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“The vision of Dewan Cernent Limited is to become leading market player
in the cement sector”.
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DEWAN CEMENT LIMITED

To assume leadership role in the technological advancement of the
industry and fo achieve the highest level of qualitative and quanfitative
indigenizafion:

To be the finest organfzafion in ifs industry, and to conduct ifs business
responsibly and in a straight forward manner.

To seek long-term and good relafions with our suppliers and Sales
Aagents with fair, honest and mutually prefifable dedlings.

To gchieve the basic oim of benefiting its customers, employees ang
shareholders and fo fulfill its commitmenis fo the society,

To create a work environment highlighting team work, which maofivates,
recognizes and rewards achlevements at all levels of the erganizafian,

because "In ALLAH we believe, and in people we frust”.

To be honest, initiative and be able to respond effectively fo changes
in all aspects of iife, including fechnology, culture and environment.

lo be a confributing corporafe cifizen for the betferment of society ond
fo exhibit a socially responsible behaviour.

To conduct with infegrity and sfrive fo be the best.
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NOTICE OF THE FORTY-FOURTH ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN thot the the Forty-Fourth Annual General Maeting of Dewan
Cement Limited ("DCL" or "the Company™) will be held on Thursday, October 24, 2023, at
5:00 p.m. at Dewan Cement Limited Factory Site, at Deh Dhando, Dhabeji, District Mailir,
Karachi, Paklstan; to transact the following businessaes upon recitation from Holy Qur'aan
and other religious recitals;

1. To confirm the minutes of the preceding Extra Ordinary General Meeting of the
Company held an Thursday, January 24, 2023,

2, To receive, consider, approve and adopt the dnnual audited financial statements
of the Company for the year ended June 30, 2023 together with the Directors’ and
Audlitors' Reports therecn:

To confirm the appointment of the tatutory Auditors of the Company for the year
ended June 30, 2024, and to fix their remuneration:

5\.!

4. To consider any ofher business with the permissicn of the Chair,

By order of the Board

) Muhammad Hanif German
Karachi, Septembier 28, 2023 Company Secretary

MOTES:
[ The Share Transfer Books of the Company will remain closed for the period from
Cctober 19, 2023 to October 24, 2023 (both days inclusive),

2. Members are requested to immediately notify change in their cddresses, if any, ot
our Shares Registrar Transfer Agent BMF Consultants Pakistan (Private) Limited,
located at Anum Estate Building. Room Mo, 310 & 311, 3rcd Floor, 4%, Darul Aman
society, Main Shahroh-e-Falsal, adjocent to Baloch Colony Bridge, Karachi, Pakistan.

3 A member of the Company enfiied to attend and vote ot this meeling, maoy appoint
another member as his/her proxy to attend and vote instead of him/her. Proxies,
in order to be effective, must be received by the Company at the abovesaid
address, not lass than 48 hours before the meeting.

d. CDC Account holders will further have to observe the following guidelines, as laid
down in Circutar 01 dated January 20, 2000, ssued by the Securities and Exchange
Commission of Pokistan:

aj) For Aftending Meefing:

I In case of indlividual, the cccount holder or sub-account holder, and/or the
person whose securities are In group dccount and their registrafion details
dre Uploeaded gs per the regulatiens, shall guthenticate his/her idenfity by
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DEWAN CEMENT LIMITED

showing his/her original National Identity Card (CNIC), or onginal passpart
ot the time of attending the meeting.

i) In case of corporate entity, the Board of Diractors' resolution/power of
cttorney, along with the specimen signalure of the nominee, shall be
procduced (unless it has been provided earlier] af the time of meefing.

b) For Appointing Proxies:

] In case of individual, the account holder or sub-account holder, and/or the
peron whose securities are In group account and thelr reglstration details
cre uplooded as per the regulations, shall submit the proxy form as per the
cbove reguirements.

i) Two persons, whose names, addresses, and CNIC numbers shall be mentioned
on the form, shall witnass the proxy.

il Aftested copiles of CHIC or passpart of the beneficial owners and proxy shall
be fumishaed along with the proxy form.

iv) The proxy shall produce hisfher orgingl CNIC or orginal passpart af the time
of the meeting.

v) In case of corparate entity, the Board of Direclors' resolution/pawer of
dftorney, along with the specimen signature of the nominee, shall be
preduced (unless it has been provided earlier] clong with the proxy form 1o
the Coempany.

5. Motice to Shareholders who have not provided CNIC:

CHIC of the shareholders is mandatory in terms of directive of the Securities ond
Exchange Commission of Pakistan contained in 5.R.0, 831{1}/2012 dated July 05,
2012 for the issuance of future dividend warrants etc. and in the absence of such
informotion, payment of dividend may be withheld in term of SECP's above mentioned
directive. Therefare, the shareholders who have not yet provided their CNICs are
cnce again advised to provide the ottested copies of their CNICs directly to our
Shares Registrar without any further delay.

&, Mandate for E-DIVIDENDS for shareholders:

In order to make process of payment of cash dividend more efficient, e-dividend
rechanism has been envisaged where shareholders can get amount of dividend
credited into their respective bank accounts electronically without any delay. In
this way, dividends may be instantly credited to respective bank accounts and
there are no changes of dividend warants gefting lost in the pest, undelivered or
delivered to the wrong address. etc. The Securifies and Exchange Commiission of
Pakistan (SECF} through Notice No. 8{4) SM/CDC 2008 dated April 5, 2013 had
advized all Listed Companies to adopt e-dividend mechanism due to the benefits
it entails for shareholders. In view of the above, you are hereby encouraged to
provide a dividend mandafe in favor of e-dividend by providing dividend mandate
form duly filled in and sighed.
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7. Electronic Transmission of Financial Statements Efc.:

SECF through its notification No, SRO 787(1)/2014 dated September 8, 2014 has
allewed companies to crculate Annual Audifed Financial Statements along with
MNotice of Annual General Mealting through email instead of sending the same
through post, to those members who desires to avail this facility. The members who
desire to opt to recelve oforesaid statements and notice of AGM through e-mail
are requested to provide their written consent.on the Stondaord Reguest Form
avalable on the Company's website hitp://www.yousufdewan.com/DCL/index.himl
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CHAIRMAN'S REVIEW

The board of directors is responsible for the management of the company, which formulates
all significant policies and strategies. The board is governead by relevant laws & regulations
and its obligations, rights, responsibilities and duties are as specified and prescriced therein,

The Board of Directors comprises of individuals with diversified knowledge who endeavor
to contibute towards the aims of the Company with the best of their abilities.

An annual self-evaluation of the Board of Directors of the Company is carried out. The
purpose of this evaluation & to ensure that the Board's overall performance and effectiveness
is maasured ond benchmarked agoinst expectations in the context of objectives set for
the Company,

During financial year ended June 30, 2023, the seven boord meetings were held, The Beard
of Directors of the Company received agendas and supporting wiritten materal Including
follow up materials In sufficient fime prior to the board and its commifiee maetings. All of
the directors are eqguaily involved in important decisions. The Boord's overall performance
and sffectiveness hos been dssessed ds Salisfactory,

Ishtiag Ahmed
Chairman Board of Diractors

September 24, 2023
Ploce: Karachi
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DIRECTORS' REPORT

The managerment of your company takes pleasure in presenfing you the Forty-Fourth Annual
Report of the company fogetner with the audited accounts for the financigl year ended
lune 30, 2023, This is the 20th annual report since the management and controling shares
of the company were taken over by Yousuf Dewan Companies,

OVERVIEW

During the yedr 2022-23, the cement indusiry experienced a decline of 15:.74% in ifs
performance as compared o that of last yvear. The tofal cemeant dispatches are 44.58
million metric tons, comprising of 40.02 million metric tons for local consumpfion and 4.56
millicn metric tons for exports. Whereas, in the comparotive yeor of 2021-22, totol dispatches
were 52,71 millon metric tons, with 47.54 million metric tons for local and 5.25 million metric
tons for exports, As evident, the decline was observed in both local dispatches, which
decreased by 16.03%, and exports, that demonstrated o reduction of 13.13%.

Trroughout the year, the cost of conducting business has experienced a significant increase
s a resul of polifical uncerfainty, higher inflation, roised inferest rates, incregsed minimum
woges, exorbitontly infloted power prices, exchonge confrol measures by the $tate Bank
of Pakistan and the delay in resumpfien of the IMF pragram. This has led to o sense of
uncerfainty in the market, resuiting in an incregse in the exchange rafte of the USD and
comseguently Increcse in fne prices of fuel, coal, and other materials,

The decline In purchasing power hos hiod o detimental effect on the industry, particularby
evident in a 15.74% decrease in cement dispatches. This decline in dispatches |s also
attibutable to heavy rainfall and flooding that occurred in nearly half of the country during
the first quorter of the financial year, primarily offeciing areas such as KPE, south Punjab,
and interor Sindh.

After the approval of the IMF program, policy rate of 22% has been implemented, the
govemnment roised fax collection targets, and there hos been g substantial increase in
electricity and fuel prices. As o consequence, inflation has reached a staggering 38%.
which has effectively halted economic growth. The GDP growth rate for the yvear stands
at a mere 0.5%, indicating a significant slowdown in economic activity.

However, the revitalized IMF program has Injected a sense of optimism into the economy.
Despite imposing stingent condifions, it has also instiled frust within the businass community
by mitigafing the risk of default, removing import restrictions, and ensuring the availability
of UsSD.

COMPANY'S PERFORMANCE

The highlights of the financial results are 1abulated below: 2023 2022

(Rupees in '000")

Local Sales - net 20,199,556 16,518,299
Gross profit 446,886 1,224 781
Mef Profit/(Loss) before tax (164,768) 1,209
Nef Loss after tax (586.308) (703.032)
Basic Loss per share Rs. (1.21) Rs. (1.45)
Diluted Loss per share Re. (1.21) Rs. (1.45)
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OPERATIONAL
oA
Dispalches Qty In Tons Gty In Tons Increase/
2023 2022 (Decrease)
Local Dispatches 1,564,390 1,770,543 [12.83)
Local Dispatahes - GBFS 434 4170 [89.54]

The company's dispatches experenced a decline of 12.63% In comparison to the previous
yvear, which can be attribuled to a confluence of factors including polifical Instabillty,
elevoted fuel costs, inclement weather conditions such as heavy rainfall and widespread
flooding, reduced spending in the Public Sector Development Programme (PSDF), and o
sluggish growth rate of the Gross Damestic Praduct (GDP).

FINANCIAL

Curing the year, the Company's gross saies revenue increased fo Bs 20,199 billion which
was mainly due to increase in average selling price. The per ton cost of sales of your
Company increased by 47 .82% as compared to that of last year. This increase Is primarily
cffributable to a continuous rise in Input costs mainly coal, power, raw material, and
imported consumables, on account of the significant devaluation of PXR. The gross profit
margin for the curent flscal year has decreased from 7.41% to 2.21% as compdred to lost
year, primarily due to periedic plant maintenance shutdown, significant increcse in cost
of coal, power and fransportation along with higher inflation. Management is commitied
to mitigate higher trend of cost of production with improvement of plant efficlency and
real ime production method corsidering demand supply mechanism,

FUTURE OUTLOOK

The Gross Domestic Product (GDP) significanily decreased to 0.5% in the curent yvear as
compared to that of 60% of the previous year, However, projections indicate a potential
figure of 3.5% for the upcoming fiscal year, 2023-24,

This shiff in GDP is expected to be influenced by various foctors, incleding an increased
dilocation of Rs. 1,150 billion for the Public Secior Development Program (PSDFP], Additionally,
the completion of 10 years of the China-Pakiston Economiic Corridor (CPEC] and the
anficipotion of Phase || are expected to contribute to growth in the local market,

Pakistan is currently facing unprecedented pelitical challenges, with the establishment of
o caretaker govemnment and uncertainty surrounding the timings of general election which
may further escalate instability in the market. Moving forward, there may be a further
deciine in cement demand in the domestic market. The Cement sector is focing o precarious
situgtion, with multiple risks such as the devaluation of the Pakistani Rupee against the US
Dollar, high Inflation affecting the purchasing power of the public, polifical uncedainty, an
increase in inferest rates, and aggressive taxation measures impacting its profitability. These
factors have a severe impact on the margins of cement manufacturers.

However, the progress of the economy may be hindered by higher interest rates ond
discouraging economic indicotors..

Foracasts suggest that the cement industry maoy have o single-digit growth in the near
future. This growih is expected to be driven by an increase in local dispatches due to a
slight rise in demaond,

ONGOING LITIGATIONS

As far as creditors mentioned in the fingncial statements are concemed, a number of
recovery suits have been instituted by Banks / Financial Institutions. These suits are being
successfully defended by our Counsels. The counsels have submitfed their observations /
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opinicns in respact of litigations being handled by them and all of them are of the view
thal these suits can be successfully defended.

OBSERVATIONS IN THE AUDITORS' REPORT

The auditors have qualified their report on the Advance for Pre- PO investment and Provision
for markup which are duly explained os below:

Advance for Pre-IPO Investment:
The auditors do not concur with the management's asserfion regarding the classification
of advance for Pre-IPO Investment amounting fo Rs. 2,910 million as long-term liabiiity.

The managemeant is of the view that since |PO was notf clesed by the arrangers so TFC's
could not be issued. We have offered revised ferms of restructuring and are very much
hopeful that the malters will be closed in near future. It is perfinent to mention hera that
almost 25% of the loan was restructurad and fimely poyvments are being mode as committed.

Provision for markup:
The Company has not made provisicn of markup for the year amounting to Rs. 774.71 million
on ifs markup beanng liabilities.

The monagement approached its bonkes / financial institutions for restructuring of its lang-
term chiigations. The management is confident that the Company's restructuring proposals
given by the management will be accepted by the financial institutions / bankers, Therefore,
the Company has not made any provision for markup s the markup will not be payable
in accordarnce with the temms of restructuring.

The auditors has also emphasized the following matiers In their report:
Going Concern Assumplion:

The auditors have added an emphasis of matter paragraph on the company's ability 1o
confinue as g going concem. However, the management s of the view that the Company's
restructuning proposals will be coccepted by the financial institutions / bankers and preparation
of the financial statement on golng concem assumpflon is justified.

Sales tax and Federal Excise duty

The auditors have added an emphasis of matter paragraph on delayed payments of sales
tox, excise duty and withholding toxes. The management s confident to dear the oulstanding
payments those have nat been made within stipulated fime by generating additiondl cash
flows. For the rest of the amounts it is expected that these oufstanding payments will also
be eqsed out by the deporfment and the Coempany will be able to poy such ouistanding
balgnces saon.

STATEMENT OF CORPORATE GOVERNANCE AND FINANCIAL REFORTING FRAMEWORK

The directors are pleased to state that the company i compliant with the provisions of the
Code of Corporafe Govemance as required by Securifies and Exchange Commission of
Pakistan (SECF].

Following are the statements on Corporate and Financial Reporfing Frame work:

a) The financial statements, prepared by the management of the company, present
fairy its state of affairs, the resuits of its operaticns, cash flow and changes in equity:

b) Proper books of accounts of the company have been maintained:;
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c) Appropriate accounting policies have been consistently applied in preparation of
the financial statements and accounting estimates are based on reasonable and
prudent judgment;

al] International Financial Repaorting Standards, as applicable in Pakistan, have been

followsad in preparation of financial statfements excent for the departures disclosed
In inanclal statements;

a) The system of intemal control is scund in desian and is effectively implemented and
monitored. The process of review will continue and any weaknesses in contral will
e removed;

f] The doubts about the company's abllity 1o confinue as a gelng concern and its

mitigating facteors are disclased in note 2 to the financial stafements;

4] There has been no maoterial departure fram the best practices of corporate
govemnance. as detailed in the listing regulations;

h| There are no outstanding taxes ond levies other than those disclosed in the annexed
financial statements;

i) The value of investment of provident fund based on their respective lotest occounts
Is Rs. 86.173 million,

il The pattern of sharehalding of the Company as at June 30, 2023 is annexed:

k) Statement of shares held by associated undertakings and related persons has been
given separctaly.

I Statement of the Board meetings held during the year and ottendance by each

director.
m) Key operating and Rnancial statistics for the last siv years have been given separately.
DIVIDEND

The Board is not in a pasifion fo recormmend dividend for the period under review.

TRADING IN COMPANY SHARES

MNore of the Directors, CFO, Company Secretary, thelr spouses and minor children have
traded in the shares of the Company during fhe yeor other than that hos alreacy been
disciosed in the pattern of shareholding.

BOARD MEETING

During the year seven maeiings: of fhe Board of Direciors were held, Directors’ otfendance

in these meeting is as under;
No. of meefings

Name of Directors Attended

Mr, Aziz-ul-Hague
Mr.Ghozanfar Babar Siddigi
Mrlshitiog Ahmed

Syed Magbool All

Mrs.Mida Jamil
Mr.Wassem-ul-Haaue Ansar
M. Abdul Basit
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AUDIT COMMITTEE MEETING

Buring the yvear four meefings of the audit commiitee were held, members' attendance
in these meeting ls as under;

Mo. of meefings

Name of Members Aftended
Mr, Aziz-ul-Hague 4
Mr, Woseam-u-Hague Ansari 4
Mr, Ishticg Ahmed 4

HUMAN RESOURCES & REMUNERATION COMMITTEE MEETING

During the year one meeting of the HR Committee was held, Members' allendance in this
rmeeting is gs under:

Mo. of meetings
Name of Members Attended
Mr. AZiz-ul-Hogue 1

Mr. Ghozanfar Baber Siddiai ]
Mr. Ishtiagq Ahmed 1

AUDITORS APPOINTMENT

The present auditors M/s, Farug Ali & Co., Chartered Accounfants, refire and belng eligicle,
have offered their services for re-appointment as auditors for the ensulng year ending June
30, 2024,

The audit committee and the Board of Directors have recommended appointment of M/s.
Farug Ali & Co., Chortered Accountants as auditors of the company for the vear ending
2024,

VOTE OF THANKS

The Board weould like to place on record its grafitude to irs valuable shareholders; Federal
and Provincial government functionaries, banks, develocpment financial instiiutions, and
customers for thelr cooperation, continued support and pafronage.

The Boord also expresses its thanks to the executives, staff members and workers of the
company and wishes fo place on record its appreciation for the efforts they are making
in turning around the company.

CONCLUSION

In conclusion, we bow, beg and pray to Almighty Allah, Ar-Rahman Ar-Raheem, in the
name of our beloved prophet, Muhammad, Peace be upon him for confinued showetring
of His Blessings, Guidance, Strength, Health and Prosperity fo us, our company, Country
and Nation; and pray to Almighty Allah te lestow peace, hameoeny, brotherhood and unity
in true lslamic $pirt to whole of Muslim Ummah, amen, Summa-Ameen.

For and on behalf of the Board of Directors

L]
P
Ghazanfar Baber Siddigl Syed Magbool All
Chief Executive officer Dractar
Datad: Saptember 24, 2023
Ploce: Karochi
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KEY OPERATING AND FINANCIAL STATISTICS FOR LAST SIX YEARS

Farticulars 2023 2022 2021 2020 2019 2018

QUANTITATIVE DATA

Clinker Production 1,348 1,582 874 745 1767 2097
Cement Preduction 1,675 1,788  BBO 290 1,873 2215
Cement Daspatches 1.564 1.791 852 1,008 1873 2214
Clinker Despatches - - 31 25 &9 -

GRS 4 3 ] 5 9
ASSETS EMPLOYED = seesecemeseeceeeeess (GO LR T[1°])) EE T nn——
Operating property, plant and equipment 44,608 33,198 34,054 34,740 26.865 26.791
Long tem advances & deposifs G608 137 134 137 141 145
cumrent Assels HEE‘I 4,565 2,743 2456 2.88% 3,311
Total Assets Employed 49.544 37.901 36,931 37,333 25,895 30,247
FINANCED BY

Snoreholdsr equity 27481 19,618 20,935 21802 17.017 17.266
Fedesmaoble Copiial 2910 2910 3110 3110 3,110 3,110
Long tem loan & long ferm lobilifies/Deposis 740 1,238 741 851 1,069 1,485
Deffered kabilities 10,886 6,972 56869 5568 3,57 3,110
Cumrent liabiifies 7,527 7,165 6,276 6202 5,128 5,256
TOTAL FUNDS INVESTED 49,544 37,901 36.931 37,333 20,895 30.247
TURNOVER & PROFIT

Tumover (Net) 20200 14,518 &280 5833 12054 13243
Cperating Profit / (Loss) (561) (68) (27%) (1.449) 294 1,069
Prefit / (Loss) Before Taxation (165) 1 (272) (1.47%) 278 1,248
Profit / (Loss) Affer Taxation (588) (703) (666) (1.324) (275) 902
Accumulated Profil 3,265 3582 3972 4244 5414 5,493
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WEALTH GENERATED AND DISTRIBUTED DURING

2022-2023
Wo.10%
Material & Services 4% [ -2.1%
[ 4%
Government i
Depraclation

Financial Institution

DONCNE

Employees
Sharsholders & Equity
| B
Total Revenue Rs.27,.536.081 million
WEALTH GENERATED AND DISTRIBUTED DURING
2021-2022
Material & Services
Govermment

Deprociation
Financial Institution

Employees
Sharsholders & Equity

EONCNE

B 304

Total Revenue Rs. 23,199,608 miliion
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DEWAN CEMENT LIMITED

STATEMENT OF COMPLIANCE WITH LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019
FOR THE YEAR ENDED JUNE 30, 2023

The company has complied with the requirements of the Regulations in the following
manner:

1. The total numiber of directors are seven as per the following:
a) Male: ]
) Female: i

2. The composition of board is as follows:
c) Independent Directon M, Aziz-ul-Hague

b) Other Non-executive Directors: Mr. Ishtiag Ahmed
M, Waseem-ul-Haaue Ansar
Mrs. Mida Jamil

c) Executive Directors: Mr. Ghazanfar Baber Siddiq|
M. Atodul Basit
Syed Magbool All

Regulotion 8 (1] of the CCG Regulations sfipulates that it is mandatory for each
listed company that ihe executive directors, including the chief executive
officer, shall not be more than one third of the Board. In o Board comprising 7
members, cne-third works out to 233 persons, The fraction contained In one-
third is rounded up s one fo improve corporaie govemance, faclitate effective
succession planning, strengthen risk management, and increase investor frust.,

The Independent director has requisite competfencles, skills, knowledge, and
sxpealience fo discharge and executs his duties compeiently, as per applicable
laws and regulations, He fulfills the necessary requirements as per applicable
laws and regulations. The appointment of another independeant Director for the
Compliance of Code of Coporale Govemance, Regulations, 2019 s ternpaorarily
delayed os the Compony is facing reluctonce from eligible persons on the
grounds of pending litigations of the Company as menfioned In note 28.1 fo iis
Anrual Fnancial Statements for the yeor ended June 30, 2023,

3: i Oiractors have confirmed fhat they are not serving os Directar in more than
saven sled Companies including this Company, however, one Director is serving
as Director in more than seven listed Yousuf Dewon Companies.

4. The company has prepared a Code of Conduct and has ensured that
appropriote steps have been taken fo disseminate it throughout the company
aleng with its supporting policies and procedures.

5. The board has developed a vision/mission stafement, overall corporate sirategy
and significant policies of the company. & complete record of pariiculars of
significant policies along with the dates on which they were approved or
amended has been maintained,
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. All the powers of the boord have been duly exercised and decision on relevant
maiters have been laken by booard/ shareholders os empowerad by the relevant
provisions of the Act and these Regulations.

7 The meetings of the board were presided over by the Chalrman and, In his
ahbsence, by o director elected by the board for this purpose. The board has
compiled with requirements of Act and the regulations with respect to frequency.
recording and circulating minutes of meeting of board,

8. The board of directors have a formal policy and fransparent prociedures for
remuneration of directors in accordance with the Act and these Regulations.

9. Three Directors are gualified under the directors fraining program. During fthe
yvear the boord did not arange froining program,. However, we will arange the
sarme in the next comihg session.

10. The board has approved appointment of CFO, Company Secretary and Head
of Internal Audlt, including their remuneration and terms and conditions of

employment and complied with relevant requirements of the Regulations.

1. CFO and CEO duly endorsed the financial statements before approval of the

board,
12, The board has formed committess comprising of members given below;
a) Audit Commiftes ; Mr. Aziz-ul-Hague Chaiman
Mr. Waseem-ul-Hague Ansori Member
Mr. Ishtiog Ahmed rMember
) HR aond Remuneration
Committes : Mr. Aziz-ul-Hogue Chaiman
Mr. Ghozanfar Baber Siddigi Member
Mr. Ishtiag Ahrmed pMember
13, The terms of reference of the aforesaid committees have been formed,

documented and advised to the committes for compliance.

14, The frequency of meetfings (quartedy/half yeory/ vearly) of the committes wefea
asi per follewing:

a) Audit Cammittes ; 4 meefings during the financial yeor
ended June 30, 2023
o) HE & Remuneraficn
Commiittes: 1 annual meeting hald during the financial

year ended June 30, 2023
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15. The board has set up an effective iIntemal oudit function, The staffs are considered
suitably qualified and experenced for the purpose and are conversant with
the policies and procedures of the company.

16. The statutory auditors of the company have confirmed that they have been
given o safistactory rating under the guality coentrol review program of the [CAP
and registered with Augdit Oversight Board of Pakistan, that they or any of the
partness of the firm, thaeir spouses and minor children do not hold shares of the
compary and that the firm and all its partners are in compliance with Intemational
Federafion of Accountants (IFAC] guldelines on code of ethics as adopted by
the ICAP.

17, The statutory auditors or the persons associated with them have not been
appointed 1o provide other services except in occordance with the Act, these
regulafions or any other regulatory requirement and the auditors hove confimed
that they have observed IFAC guldelines in this regard,

18, We confirm that all other requirements of the Regulations 3. 4, 7, 8, 27,32, 33
and 34 of the Regulations have been complied with; and

19, Explanation for non-complionce with requirements, other than regulations 3, &,
7.8, 27,32, 33 and 34 are below:

$.No.| Non-Mandatory Requirement Fﬁﬂ Explanation
1 Directors’ Training.- 19 | Cumently. three Direclors are
gualified under the directors

It is encouraged thot by June fraining program. The
30, 2022 all the directors on Campany is encouraging
thelr Boards have acouirad and planning to amange DIFP
the prescribed cedification certification for the
under any director fraining remaining Directors,

program offered by
institutions, local or foreign,
that meetihe critara
specified by the Commission
and approved by it.

P

Ghazanfar Baber Siddigi Syed Magboaol Ali
Chigf oxecutive officer Dirsctoe

Dated: September 24th, 2023
Flace: Karachi
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INDEPENDENT AUDITOR'S MODIFIED REVIEW REPORT
TO THE MEMBERS OF DEWAN CEMENT LIMITED

REVIEW REPORT TO THE MEMBERS ON THE STATEMENT OF COMPLIANCE
CONTAINED IN LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE)
REGULATIONS, 2019

We have reviewed the enclosed Statement of Complionce with the Listed Companies
(Code of Corporate Governance) Regulations, 201% (the Regulations] prepared by the
Board of Directors of Dewan Cement Limited (the Company) for the year ended 30 Juna
2023 in accordance with the requirements of regulotion 36 of the Regulations,
The responsikility for complionce with the Regulations is that of the Board of Directors of
the Company. Our respansitiiity is to review whether the Statement of Complionce reflects
the status of the Company's compliance with the provisions of the Regulations and report
if it does not and fo highlight any non-compliance with the reguiremenis of the Regulations,
A review s limited primarily 1o inguires of the Company's perscnnel and review of various
documents prepared by the Company fo comply with the Regulations.
As o part of our audit of the financial statements we are required fo cbiain an understanding
of the accounting and intemal control systems sufficient fo plan the gudit and develop an
effective audit approach. We are not required to consider whether the Board of Directors’
statement on internal control covers all Asks and confrols or o form an opinion on the
effectiveness of such internal contrals, the Company's comporate governance procedures
and risks.

The Regulations require the Company fo ploce before the Audit Committes, and upon
recommendation of the Audit Committes, ploce before the Board of Directors for their
raview and approval, s related party fronsactions. We are only reguired and hove ensured
compliance of this reguirement fo the extent of the approval of the related party fransoctions
by the Board of Directors vpon recommendation of the Audit Committes,
Following instances of non-complionce with the requirements of the Regulations were
observed which are not stated in the Stotement of Complionce:

a It is mandarory that ecch listed company shall have of least two or one third
mermbers of the Board, whichever is higher, as independent directors; but, there s
only ong independent director, Mr.Aziz ul Hogue serving as independent director
on the board of the Company. Further. Mr.Aziz ul Hogue in our view neither meet
the criteria of independence on account of his cross directorship in associated
companies;

1) The chairman of the Audit Commiftee shall be an independent director, whereas
in our view Mr.AzZiz ul Hague does not meet the criteria of independence due to
ine reqson refemred in paragraph (a) obove; and

c) The chairman of the HE and Remuneration Committee shall be an independent

director. whersas in our view Mr.Aziz Ul Hogue does not meet the ariteria of
independence dues fo the regson refered in poragraph (a) above.
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Based on our review, except for the above instances of non-compliance, nothing has come
to our attention which causes us to believe thaot the Statement of Compliance does not
appropriately reflect the Company’s compliance, in all material respects, with the Regulations
as applicable to the Company for the year ended 30 June 2023.

Further, we highlight below instances of non-compliance with the requirements of the
Codes as reflected In the paragraph reference where these are stated In the Statement
of Compliance:

S.No Reference Descriplion

(1) Paragraph 2 The board of the directors includes orily one independent
director, which is below the limli of one third of the board, as
required by regulafions.

(2) Paragraph 2 The board of the directors consists of three executive directors,
which exceeds the imit of one third of the board, asrequired
by regulations.

(3) Paragraph 3 One of the directors of the Company is serving as a director

in more than seven listed companias.

(4) Faragraph # & 1% Three directors are qualified under the directors' training
program which is less than the prescribed criteria of the
directers’ training program as by 30 June 2023 all the directors
are required to acquire prescribed cerfification.

F
Dated: September 28th, 2023 "
Place: Karachi
Engagement partner: Umer Faroog CHARTERED ACCOUNTANTS

UDIN: CR202310707IpxuASYCa
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS
Qualified Opinion

We have audited the annexed financial statements of Dewan Cement Limited ('the
Company'}, which comprize the stalement of financial position as at 30 June 2023, and the
statement of profit or loss, the statement of comprehensive income, the statement of
changes in equity, the statement of cash fiows tor the year then ended, and notes ta the
financial statements, including a summary of significant accounting peolicies and other
explanatory information, and we state that we have oblained all the information and
explonalions which, to the best of ocur knowledge and beliel, were necessary for the
purposes of the audit,

In our opinion and to the best of ourinformation and according o the explanations given
to us, except for the effects of the matters described in the Basis for Qualified Opinion
section of our report, the statement of financial position, the statement of profif or loss, the
siatement of comprehensive income, the statement of changesin eauity and the statement
of cosh flows together with the notes forming part thereof conforrm with the accounting
and reporting standards as applicable in Pakisian and give the information reguired by the
Companies Act, 2017 [XIX of 2017}, in the manner so required and respectively give a true
and fair view of the state of the Company's affairs as af 30 June 2023 and of the loss and
other comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Qualified Cpinion

We conducted our audit in accordance with Infemational Standards on Augiting ({I5As) as
applicable in Pakistan. Our responsitilifies under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Internafional Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants as adopted by the
Institute of Chartered Accountants of Pakistan ('the Code') and we Have fulfiled our other
ethical responsibilities in occordonce with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for cur qualified opinion,

al The Company has classified 'advances for investment in term finance certificates’
amounting to Rs.2,910 milion (refer note 20 to the financial staterments) as long ferm
liakility for the reason mentioned in soid nofe. We do not concur with the
management's assertion regarding its classification as long-term liability. In our
opinion the entire fiability should be classified as current liability as per terms of
agreement with the investors,

k) Thie Company has not mads provision of markup for the year amounting to Bs.774.71
million (up to 30 June 2023: Rs.8,036.63 milion) due to the reasons mentioned in note
35.1 to the financial statements. We do not concur with managements view of non-
provisioning of markup. Tnerefore, the provision of markup should have been made
in these financial statements. Had the prevision of meorkupe besn made ih the financial
statements; the loss before taxkation would have been highear by Rs.774.71 million
and markup payable would have been higher and sharehalders’ equity would have
been lower by Rs.8,034.43 million.
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Material Uncertainty Relating to Going Concern

We draw atfenfion of the members fo note 2 in the financial statements which indicates
loss after taxation of R5.584.304 million, and os of that date its curent liabilities exceeded
its cumrent assets by Bs.3,195.785 million, a consent decree was obfained by majority of the
lenders on the terms and condifions sfipulated in standstil agreement (refer note 28.1(a)
in the financial statements) and certain lenders have gane info litigation for recovery of
their llabliities through attachment and sale of the Company's hypothecated / mortgaged
properties and some of the lenders have also filed winding up pefitions (refer note 28.1(b}
in the financial statements]. Accaordingly, the financial institutions hove nel been provided
bank confirmations as af reporting date. These conditions, along with ofher matters as set
forth in note 2, indicate the existerice of material uncertainty which may cast significant
doubt aboul Company's ability to confinue as geing concem therefore the Company may
be unoble fo realize its assets and discharge its llabiifies in the normal course of business.
The amounts of current liabilities reported in said note do not include the effect of matiers
discussed in Basis for Qualiied Opinion. Our opinion |s not modified In respect of this matter,

Emphasis of Malter

We draw altention of the members to note 23.2 and 23.3 1o the financial statements which
indicates non-payment of excise duty, sales tax and withholding taxes within the stioulated
fime as prescribed In respective laws. Our apinion s not modifled in respect of this matter,

Key Audit Matters

Key audit matters are those matters that, in our professlonal judgment, were of most
significance in our audit of the financial staterments of the curent period. These mafters
were addressed In the context of ocur audit of the financial statemeants as.o whole, and In
forming our opinion thereon, and we do not provide a separate opinion on these matters.
In addition to the matiers described in the Basis for Qudlifled Opinlon section, Emphasis of
Matter section and in the Material Uncertainty Related to Galng Concern section, we have
determined the matters described below to be the key audit matters to be communicated

in our report.
S.no, Key audit matters | How the matter was addressed In our audit
1. | Revenue recognition

Refer notes 4.12 and note 29 to the | Our audit procedures in relation to the

financial statements. matter, amongst others, included:

The Company is engoged in the | - Understood and evaluated

production and sale of cement. The management confrols over reyenuea

Caompany recognized gross revenue and checked their validation;

from the sales of cement of Rs.27,534.081

miliion. - Performed verfication of sample of
revenue ransactions with underlving

We considered revenuUe recognifion os documentation including dispatch

o key audit matter due fo revenue being documents and sales Invoices;

one of the key performance indicators

of the Company, large number of | -  Performed cut-off procedures on

revenuve fransactions with o large sample basls fo ensure revenue has

number of customers in various been recognized In the correct

gecgraphical locations, inherent risk of period;

material misstatement and significant

Incregse inrevenue from last yvear.
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S.no. Key audit matters | How the matter was addressed in our audit

1. | Revenue recognition

- Parformed recalculation of sales
incentive as per company’s palicy
on fest basis;

- Perforrmed analvtical procedurss fo
analyze variation In the price and
quantity sold during the vyear;

Tested jourmal entries relating to
- revenue recognized during the year
based on denfified risk criteria; and

- Assessed the appropriateness of
disclosures maode in the financial
statements related o revenus.

Information Other than the Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not Include the financial statements
and our auditors' report thereon,

Our opinion on the financial statements does not cover the ofher information and we do
not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements. our responsibility s 1o read tha
other information and. in doing so, consider whether the other information is materially
Inconsistent with the financial statements or our knowledge obtained in the audii or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report
that fact, We hove concluded thot the ofher infermation is materally misstated for the
same reason with respect 1o the matters described in the basis for Qualified Opinion section
and in the Material Uncertainty Related 1o Going Concem sectian,

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentafion of the financial
statements in accordance with the accouniing and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017 (XIX of 2017) and for such internal
confrol as management! determines is necessary 1o enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error,

In preparning the financial siatements. management is responsible for assessing the Company’s
ability to continue as a going concermn, disclosing, os opplicable, matters related to going
concerm and using the going concern basis of accountfing Unless management aither
infends to iquidale the Company of o cedse operations, or has no redlistic alfernative but
to do so.

Board of directors are responsible for overseeing the Company's financial reporting process,
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Auditor's Responsibilifies for the Audit of the Financial Statements

Our objectives are fo obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due fo fraud or eror, and 1o issue
an auditor's report that includes our opinion, Reascnable assurance is a high level of
assurance, but is net o guarantee that an audit conducted in accordance with I1SAs as
applicable in Pakistan will always defect a material misstatement when It exists.

Misstatements can arise from fraud or eror and are considered material if, individually or
in the aggregate, they could reasonably be sxpected to influence the econamic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with I15As as applicable in Pakistan, we exercise professiondl
judgrment and maintain professional skepficism throughout the audit. We also:

- Identify and assess the risks of matedal missiaterment of the financial statements,
wheather due to fraud or error, design ahd perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficlent and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulfing
from fraud is higher than for ane resulting from error, gs fraoud may invelve collusion,
forgery, intentional omissions, misrepresantoftions, or the overide of internal control,

- Obtain an understanding of internal control relevant to the audif in order to design
audit procedures thot are appropricte in the crocumstances, but not for the purpese
of expressing an opinicn on the effactiveness of the Company's internal control,

- Evaluate the appropriatensss of accounting policies used ond the regsonableness
of accounting estimates and related disclosures mode by management.

. Conclude on the appropriateness of managemeni's use of the gaing concern basis
of accounting and, based on the audit evidence obtained, whether o material
uncerainty exists reloted to events or conditicns that may cast significant deubt on
the Company's ability to continue as o going concern. [f we conclude that o
material uncertainty exists, we are required to draw attertion in cur ouditor's report
to the reloted disclesures in the financiol statements or, if such disclosures are
inodeauate, to modify our opinicn. Our conclusions are based on the audit evidence
outgined up to the date of our ouditor's repart, However, future events or conditions
may cause the Company to cease to continue as o geing concemn,

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosure:, ond whather the financiol statements represent the
undetlying fransactions ond events in a manner thot achieves foir preseniation.

We communicaie with the boord of directors regarding, amang cther matters, the plonned
scope ond timing of the audit and significant audit findings, including any significant
deficiencies in infernal control that we identify during our audit,

We also provide the board of directors with a statement that we have complied with
relevant ethical reguirements regarding independence, and to communicate with them
all relationships and other matters that moy reasonably be thought to bear on our
independence, and where appllcable, related safeguards.

Y ANNUAL REPORT 2023 || 25



@YD ‘ A YOUSUFE DEWAN COMPANY

From the maters communicatad with the beard of direclors, we defermine those matters
that were of maost significance in the audit of the financial statements of the curren! periad
and are therefore the key audit matters. We describe these matters in our audifor's report
unless law or regulation precludes public disclosure about the matier or when, in extremely
rore circumstances, we determine that a matter should not be comimunicated in our report
because the adverse consequences of doing so would reasonably be expected ta cutweigh
the public inferest benefils of such communication.

Report on Other Legal and Regulatory Requirements

Based on our cudit, except for the matters described in the Basis for Qualified Opinion
section and Emphasls of Matter section. we further report that in our opiricn

a) Proper books of account have been kept by the Company as regulred by the
Companias Act, 2017 (XIX of 2017);

b The statement of inancial pesition, the statement of profit or loss and the statement
of comprehensive income, the statement of changes in eguity and the statement
of cash flows fogether with the notes thereon have been drawn up in conformity
with the Companies  Acth 2017 (XX of 2017} and are in agreement with the becks
of account and refurns: '

c} Investments made, expenditure incurred and guarantees extended during the year
were for the purpese of the Company's business; and

d) Mo lakatwas deductible at source under the Zokat and Ushr Crdinance, 1980 (XY
of 19280).

The engagement partner on the audit resulfing in this independent auditor's report is Umer
Forooq.

Dated: September 28th, 2023
Place: Karachi

Engagement partner: Umer Faroog CHARTERED ACCOUNTANTS
UDIN: ARZ202310707dTDEg4Gey
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STATEMENT OF FINANCIAL POSITION AS AT JUNE 30, 2023

ASSETS

MON CURRENT ASSETS

Froperty, plant and egulipment
Long term deposits
Long ferm loans

CURRENT ASSETS
Stores ond spare parts
Stock in trade
Trade delbts - Unsecured
Loons and advances - Unsecured, consicerad good
Deposits and prepayments
Oither receivables
Short term Investments
Advance tax - Net
Cash and bank balances

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorsed shore capifal
850,000,000 (2022 850,000.000) Ordinary shores &f Rs, 10/- each

lssued, subscrbed and poid-up share capital
Revenue reserves
Ur-approgriated prafit
Copital reserve
Merger reserve
Surplus on revaluation of property, plant and equipment

NON CURRENT LIABILITIES
Long term bomowings
Advances for Investment in term Tnance cerfificates
Lona term deposits and payabies
Defered tax liability - Net

CURRENT LIABILITES
Trade and other payables
Shert term borrowings
Mark-up poyable
Cumrent and overdue porfion of non-curent llabilities
Dividend payable
Unpaid and unclaimed dividend

CONTINGENCIES AND COMMITMENTS

The annexed nofes fomn anirdeoeal por of these fnancial stafemenis

Lot

Ghazanfar Baber Siddigl
Chisf Erecufive Cfficer

i
L
Hazrat Ali
Chiet Fnoncial CHicer

14

17
18

%
20
21
22
23

25
24

27

28

DEWAN CEMENT LIMITED

Nofes 2023 2022
----- (Rupees in '000')-----

5 | 44,605397| | 33,198,499
B 604,311 132,881
7 3,355 4.242
45213063  33,335.622

g 1,638,432 1.900,950
9 746,745 801,641
10 820,167 954,518
h] 270,168 348,644
|2 44 305 21,643
13 105,789 23,114
14 422 34|
620,194 434 487

15 84,954 157 927
4,331.17% 4,565,285

49,544 242 37,500,907

—e00,000, _8.200.000

4,841,133 4,841,133
3,264,738 3,581,982
629,444 599444
18,746,075 10,545,352
27,481,390 19417911
123,449 116,299
2,910,000 2,910,000
616,643 1,119,456
10,885,796 6,972,287
14535888 |1, 118742
4,391,001 3,907,568
579,159 579.159
792,661 792,641
1,749,437 1,870,640
12,926 12,926
1,780 1,780
7,526,964 7.164.754
4?,54-’!& 37.900,507

Syed Magbool All
Diracior
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STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2023
Notes 2023 2022

----- (Rupees In '000')-----

Turniover - MNet 29 20,199,555 16,518,299
Cost of soles 30 ([19,752.669) (15293538
Gross profit 444 BB& 1,224,741
Distribution cost 3 (136,618) (228,758)
Administrative axpenses 32 (828,789) (880.778)
Other operating expenses 33 42,120 (183,445)
(1,007,527) (1.293.181)
Operating loss (560,641) [68,420]
Othear income 34 419,858 94,995
Finance cost 35 (23.983) [27,344)
(Loss) / profit before taxation (164,768) 1,209
Taxation - Net 36 (421,540) (704,241)
Loss for the year (584,306) (703,032)
Loss per share - Basic and dilufed - (Rupees) 37 (1.21) [1.45]

The annexed notes form an infegral part of these financial statements.

Ghazanfar Baber Siddigi Hozrat Ali Syed Magbool Al
Chief Executive Officer Chief Financial Officer Direcar
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

Meles 2023 2022
----- (Rupees in '000')-----
Loss for the vear (586,304) (703,032
Other comprehensive Income
ltems that will not be subsequently reclassified to profit or loss:

surplus on revaluation of property, plant and squipment 18 | 12279118 -

Related defered tax 18 | (3.,829,333) =
Effect of change in tax rate - (614.434]
Total comprehensive income / (loss) for the year 7863477 (1.317.458)

The annexed notes fom an infegral part of these fnonclal staterments.

Ghazanfar Baber Siddigl Hazrat All Syed M ool All
Chief executive Officer Chief Financial Officer Directar
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

Hotes 2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) / profit before faxation (164.7566) 1,209

Adjustments for non-cash and other Hems:
Depreciation 5.3 992,559 1,109,376
Gain on disposal of operating fiied assets = {35)
Waorkers' Profit Parficipafion Fund 33 == 377
Amortization of inferest free loan -- (92,188)
Unwinding of discount 35 22126 24,996
Workers' Welfare Fund 33 -- 5,959
Gain on remeasurement of short term investments 33 (80) {52)
Finance cost 1,857 2,370
Exchange loss 37,620 845,940
Provision against doubtiul receivables 33 -- 85,849

Cash Inflows before working capltdl changes 889,316 1,224,821

Movement in working capital
(Increase) / decrease In current assefs

Stores and spdre parts 262,518 [5463.815)
Stock in rode (145,105) (329 702)
Trade debfs - Unsecured 136,351 (551,302)
Laans and advances - Unsecured, considered good 78,494 (134,213)
Depasits and prepayments (22,662) [1,786)
Other receivables (12.675) (65,677

396,923 [1,445.495)
Increase [ [decrease} in curent liabiities

Trade and ofher payables | 483432 | | 1.044.673
483,432 1,044,673
Cosh generated from operations 1,669,671 620,999
Payment for:
Taxes net of refund received (473,071) [378,433)
Finance cost (1,857) (2,370)
Net cash inflows from operating activities 1,194,743 240,194
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MWales 023 2022

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capifal expenditures (120,339) (253.615)

Sale procesads on disposal of fixed dssets = 43

Leng term loans recovered 887 1.991

Net movement in lorig term deposits {471,430 [5.000)
Net cash outflows from investing activities (590,882) (256.576)
CASH FLOWS FROM FINANCING ACTIVITIES

Repaymentis of long term borrowings (136,199) (215,558)

Net movement in long term deposits and payables (540,633) 378,13
Met cash inflows / (outflows) frem financing activities {’.ﬁ.?&_,ﬁﬂj 112.573
Met [decrease] [ increase In cash and cash equivalents (72.971) 26,193
Cosh and coash equivalents ot the beginning of the year 157,927 461,734
Cash and cash equivalents at the end of the year 15 84,956 157.927

The annexed nofes form on infegral part of these finoncial statements.

. 1 {1
LW \,L_@x
Ghazanfar Baber Siddigi Hazrat All

Syed Magbool Ali
Chiel Exacutlve Oficer Chiaf Financial Oficer Dilpeetof
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i

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

Copitdl recervas

Pevenue
ssued, reseres
subscibod B hierger SLrmiuis an Toted Tohal
poid-up shove Lin- e | MvALORON Gl | Equsty
conhE opproonioted propernty. pant eSS
profit Note 17 | Seauernent

------------------------ (Rupees in '000")«csesemmamenancmnaneas
Balonceason | July 2021 4,841,133 APVREET AFPA44 1] 4P3 563 12122007 20935377
Loss for the veor ended 30 June 2022 - (FOE.032) - - - [(FO3,032)
Crither comprehensive incoms - - - [614.434) (A14.434) [414.434)
Total comprehensive loss for the year - (703,037) - [614.434) (B14.434) 1,317 .454)
Incramental depraciation fransfered from

surplus on revoluation of propearty,
plant and equiprment - el of tax - Nz2777 - (312777 [(I2LFTT) -
Balance as of 30 June 2022 4,841,133 3581982 627444 10,565.352 11,174.796 19.617.911
Loss for the yeor ended 30 June 2023 - {584,304 - - - (584,308
Cther comprehensive income - - - B449.785 B449785 BA449.785
Total comprehensive incame for the year - (584,304 - 8449785 B449.TE5 THEATY
Incremental depreciation tfransfemed from
surplus on revaluotion of property, _ -
plant and equipmeant - Net of tax - 269,062 - [262.052) {249,052 -

Balance as al 30 June 2023 4841133 3264738 429444 18,746,075 17.37551% 27,481,370

The annexed notes form an infegral parf of these financial statemeants,

|t~ la

Ghazanfar Baber Siddigl Hazratl All Syed Magbool All
Chief Exgcutive Oficer Chief Finandial Officer Dliresc=tar
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1 STATUS AND NATURE OF BUSINESS

Dewan Cement Limited ('the Cornpany / DCL') was incorporated in Pokistan as a
public imited company In March, 1980. its shares are quoted in the Pakistan Stock
Exchange. The principal aclivity of the Company s manufaciuring and selling of
cemeant.

The registered oifice of the Company is situated ot Dewan Centre, 3-A, Lalazar,
Beach Hotel Rood, Karachi, Pakistan. The Company has two production facilities
at Deh Dhondo, Bhabeji Karochi, Sindh ard Kamilpur Hottar Industricl Estate, district
kKnyber Pokhtunkhwa, The Company has regionat offices lecated in slomabad and
Pashawar.

2 GOING CONCERN ASSUMPTION

The financigl statements for the year ended 30 lune 2023 reflects loss after taxation
of fs5.086.306 milion [2022; Rs.703.032 million), and as of that date it current labilities
exceeded its cument assets by Rs.2, 195,785 milion (2022 Rs.2,57% 449 million). The
Company's sher-term borewing facilities have expired and not been renewed and
the Compaony has been unable to ensure scheduled payments of long term
bomowings due fo the liguidity problems, Following course, majority of the lenders
hod gone into litigotion for repayment of iabilities through atfachment ond sale of
Company's hypothecated [ mortgaged properties aond certain lenders had also
filed winding up petitions as more fully explained in note 28,1{a) and note 28.1(k),
Thase condifions indicate the existence of matena!l uncertainty which may cast
significont doubt about the Company's ability fo centinue as o going concermn;
therefore, the Company may be unabie to reciize its assets and discharge its liohilities
in the normal course of business. The Company is fully committed to discharge its
admitted lickility in stand stll agreements as more fully exglained in note 28.1 (a).
Accordingly, these financial statements hove been prepored on o going concem

lrasis.
3 BASIS OF PREFARATION
31 Statement of compliance

These financial statements have been prepared in occeordance with the
accounting and reporting standards as opplicable in Pakistan with the
exception of deporture of IFRS as mentioned in note 35.1 to the financial
statements; for which the management concludes that provisioning of mark
ug would conflict with the objectives of the financial statements. The
accounting and reporting standards applicable in Pakistan comprise of:

= Internafional Finonciol Reporfing Standards (IFRS) issued by the
International Accounting Standords Board (1ASE) as notified under
the Companies Act, 2017; and

- Provisions of and girectives issued under the Companies Act, 2017,
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Where provisions of and directives issued under the Companies Aci, 2017
differ from the IFRS, the provisions of and directives issued under the Companies
Act, 2017 have been followed.

3.2 Basis of measurement

These financial statements have been prepared on histarical cost basis,
except as otheryise stafed in respective accounting policies.

3.3  Changes in accounting standards, interpretations and pronouncements

3.3.1 Standaords, interpretations and amendmenis to approved accounting
standards which became effective during the year

The following standards, amendments and interpretations are effective
for the vear ended June 30, 2023. These standards, amendments
and interpretations are either not relevant to the company's openations
or not expacted to have sighificant impact on the company's financial
statements other thon certain cddifional disclosuras.

Effective Dale (Period
beginning on or after)
Amendments fo IFRS 3 ‘Business Combinations' - 1 January 2022
Reference fo The conceptual ramework
Armendments 1o 1AS 14 Property, Plant and 1 January 2022
Eauiprment’ - Proceeds befors intended Use
Amendments fo IAS 37 Provisions, Contingent 1 January 2022
Liabilities and Confingent Assets’ - Onarous
Contracts - Cost of fulfiling a contract
Annual Improvements to IFRS Standards 2018 - 1 January 2022

2020 Cycle [related to IFR3 2, IFRE 14 and IAS 41)

313.2 Stondards, inferprefation and amendments te approved accouniing
standards that are not yet effective

The following standards, amendmeanis and Inferpretations are anly
=ffective for decounting periods, beginning on or after the daie
mentioned against each of them. Thase standards, interpretation:
and the amendmeants arg either not relevant fo the company's
operations or are not expacted to have significant impact on the
company's financial statements other than certdin additional
disciosure,

Amendrments to 1AS | 'Presentation of Anancial | January 2023
Statements' - Disclosure of accounting policies

Amendments to 1AS 8 'Accounting Policies, | January 2023

Changes in Accounting Estimates and Emrors’ -
Definition of accounting estimates
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Effective Date (Period
beginning on or after)

Amendments fo 145 12 Income Taxes - defered | January 2023
tood related fo assets and liabilitfles arsing from
o single fransaction

1 January 2023
Amendments to |AS 12 Income Taxes' -
Infemational Tax Reformn — Pillar Two Model
Rules

Amendments to 1AS 1 Presentation of Anancial 1 January 2024
Statements' - Clossification of abilities as curent
or non-cument

amendments o [FRS 14 ' Leases - Clarification 1 January 2024
on how selerlasses subsequently measuras sale
and leaseback fransactions

Amendmeants fo |AS 7 Statement of Cash Flows' 1 January 2024
cnd IFRS 7 Financial Instruments: Disclosures' -
Supplier Ainance Arangements

Amendment o IFRS 10 and 28 - Sale or "Deferad
Contibution of Assels betweaen an Investor and indefinifeh"
its Associate or Joint Yenture

Cither than the aforesaid standards, interpretations ond amendments,
the IASE has also issued the following standards which have not been
adaopted locally by the SECP:

- |FRS 1 'First Time Adoption of Intermnational Financial Reporting
Standards'

- IFRS 17 Insurance Contracts'

3.4 Functional and presentation curency

ltems included in the financial statements are measured using the curency
of fhe orimary economic environment inwhich the Company operates. The
financial siatements are presented in Pokistani Rupees, which Is fhe Company's
funchionol and presentation cumency.

35 Use of estimates and judgements

The preparation of the financial statements in conformity with opproved
occounfing standards oz gpplicable in Pakistan, requires management fo
make judgments, estimates and assumptions that aoffect the application of
policles and the reporfed amounts of assels and liabilifies and income and
expenses. Actual results may differ from these estimates.

Ezxlimates and underlying ossumptions are reviewed on an ongolng bosts,

Revisions to accounting estimates are recognised In the pericd in which the
estimate s revised and In any future perlods affected.
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In particular, information about significant areas of estimation, uncertainty
and critical judgments inopplying accounting policies that have the most
significant affect on the amoeunts recognised in the financial statements are
as follows:

3.5.1 Operating fixed assels, revaluation and depreciation

The Company reviews apprepriotensss of the rate of
depreciation, useiul lives and residual values used in the
calculation of depreciation. The estimotes of revalued
amounts of revalued ossets are bosed on voluations camied
out by o prefessional valuer, Further, where cpplicable, an
estimate of the recoverable amount of assets is made for
possible impoirment on an aonnual basis. In making these
estimates, the Compony uses the technical rescurces
available with the Company. Any chonge:in the estimates
in the future might affect the carmrying aomoeunt of respective
item of property, plant and eguipment, with cormesponaing
effects on the depreciation chorge anc impairment.,

3.5.2 Stores and spare paris

The Company reviews the net realizable value [NRV)] and
impairment of stores and spare paorts to assess any diminution
in the respective carying values and wherever required
provision for NRY / impairment is made. The calculation of
provisicn involves the use of esfimates with regards fo fuiure
estimated use and past consumption along with stores and
spares holding perod.

353 Stockintrade

The Company reviews the net realizable value [NRY) of stock
in frade to assess any diminution in the respective camying
values. Any change in the estimaotes in future years might
affect the carrying omounts of stock in trade and
comresponding effect in statement of profit or loss of those
future years, Net realizakle value is determined with respect
fo estimated seling price less estmated expenditures o make
the sales,

3.54 Trade debts

The Company reviews |ts doubfful trade delts ot each
reporting date to assess whether provision should be recorded
in the statement of prafit or less: In particular, judament by
management is required in the estimation of the amount
and fiming of future cash flows when defermining the level
of provision reguired. Such estimates are based on
assumptions about a number ef factors and actual
results mary differ, resulting in future changes to the provisions.
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3.5.5 Income fax

Incorme tax expense comprises cutrent and defered tax. It
s recognised in profit or loss except to the exient that tems
recognized directly in equity or other comprehensive income.,

In moking the estimates for income tax currently payaile by
the Company, the management considers the curent income
to lows and the decisfons of appellate authorifies on certalh
issues in the past.

3.5.6 Confingencies

The assessment of the contingencies inherently involyes the
exarcise of significant jJudgment as the outcome of the future
events cannot be predicted with cerainty, The Cormpany.
bosed on the avallability of the latest information, estimaotes
the value of contingent assets and liakiities which may differ
onthe occurence / non-occumance of the uncertain future
events,

4 SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial
statements are set ocut below. These palicies have been consistently applied to all
years presented, unless otherwise stoted:

4.1 Property. plant and equipment
4.1.1 Operaling fixed assets

Property, plant and equipmen! are siated ot cost or revalued amounts
less accumulated depreciation or accumuiated impairment, I any,
except copital wark-In-progress which is stated at historical cost.

The value of legsehold land is being amorilsed over the legse period
In equal Installments. Quarry development cost s amortised overifs
estimated useful life:

Depreciation en additions s charged frem the month in which the
oisset s avallable for use, whereas on disposals, no depreciafion s
chargad in the month of disposal. Depreciation on all tangible fixed
ossets, except plant and machinery, is chaorged o statement of profit
of loss using the reducing kalance metned al the rates mentioned
In note 5.1 to the financial statements. Depreciation on plant and
machinery is charged using units of production method.

The carrying values of property, plant ond equipment ore reviewed
for impaoirment on periodic basis. If any indicotion exists thot the
carrying value exceeds the estimated recoveraple amount, the
ossets of cash generating uniis are written down fo their recoverable
amounti. The recoverable amount of property, piont ond eguipment
Is the greater of net selling price and value in use.
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Maintenionce and nomeal repairs are charged 1o staternent of profit
or loss ds and when incurred. Major renewals and improvements
which increases the assetf's remaining useful economic life or the
performance beyond the current estimarad levels are capitalised
and the assels so replaced, if any, are refired.

Gains and losses on disposal are defermined by comparnng proceeds
with the carmying amount of the relevant assets. Thesa are included
in the statement of profit or loss, When revalued assets are sold, the
relevant undepreciated surplus is fransfered directly by the Company
la its unapprepriated profil account.

4.1.2 Capital work-in-progress

All expenditure connected with specilic assets incurred during
development, installation and construction period are carried os
capilal work-in-progress, These are fransferred to specific assets as
and whean These assels are available for use.

4.1.3 Right-of-use asset and lease liability

The Company accounts for propery, plant and equipment acguired
under lease agreement by recording the right of use asset and
related lease lakilty.

"The right-of-use asset Is inffially measured based on the initial amount
of the lease liabllity adjusted for any lease payments made at or
before the commencement date, plus any initial direct costs incured
and an estimate of costs to dismantle and remove the underlying
asset or to resfore the underlying asset or the site on which it s located,
less any legse inceniive received.

Inttially on lease commencement date, the lease liability is medsured
at the present value of unpaid legse payments. These Unpaid lease
payments are discounfed using Inferest rate implicif in the lease, if
readily determinable. If thal rate connet be readily determined then
the incremental borowing rate is used.

The lease liabillty is subsequently measured [of amortised cost) by
Increasing the camying amount to reflect interest on the lease llabllity
using the effective interest method and by reducing the camying
amount to reflect the lacse payments made. If s remeasured whean
thera is o change In future lease payments arsing from a change in
fixed lease payments or an index or rate, change in the Company's
astimate of the amount expected to be payable under o residual
value guarantee, or if the Company changes lis assessment of
whather it will exercise o purchase, extension or fermination option.
The ceresponding adjustment is made to the camyving amount of
the right-of-usa asset, or s recerded In statement of profif or loss if
the camying amount of right-of-use asset has been reduced fo zero,
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Varigble rents that do not depend on on index or rate are not
included in fhe meosurement of the lease liokility and the right-of-
use gsset. The related poyments are recognised as an expensa in
the perod in which the event or condifion that figgers these payments
occurs and are included in the income and expenditure account,

Far short term leases ond leases of low [ immotenal value assets, the
Company's recognises the lease poyments as on expense on a
straight-ine biosis over the term of the lease unless another systematic
lzasis is more representative of the time pattern in which economic
benefits from the leased assets are consumed.

42 Borrowing costs
The Company copitalizes bomrowing costs relating fo qualifying assets, during

the period in which these cre acguired and developed for the intended
use. Ciiner borowing costs are charged fo stafement of profit or loss.

4.3 Stores and spare parts
These are valued ot lower of average cost and net realisable value [NRY),
Stores and spare parts in-fransit are valued af inveice value plus other chorges

incurmrad thereon.

Provision / write off, if required, 15 made in the cccounts for slew moving,
obsolete and unusable items to bring their camying value down to NRY.

44 Stock in frade

These are valued at lower of cost and net realisable value (NRY). Cost s
defermined as follows:

- Raw and packing material - af average cost
- Work-in-process - ot average cost of goods produced
- Finished goods - ot average cost of goods produced

NRY s the estimated selling price in the ardinary course of business less the
estimated cost of completion and costs necessarily fo be incumed to make
the sale,

45 Trade debts and other receivables

Trade debfs and other receivables are stated Initially at fair value and
subseguenily measured ot dmorfized cost using the effective inferest rate
methad, if applicable, less provision far impalment, if any. A provision far
impairment is established where there is objective evidence that the Company
will nat be able to collect all amounts due dccording to the adginal temms
of the receivables. Trade debts and receivables are written off when
considered imecoverable.
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4.6 Frovisions

Frovisions are recognised when the Company has a present legal or
constructive obligotion as a result of past events and it is rmore likely than
rot that an outflow of resources will be reguired fo settle the okligotion; and
the ameunt has been reliably measured.

Frovisions are measured at the present volue of the expenditures expected
to bereguired to settle the obligation using o pra-toy rate thot reflects cument
marcet assessments of the fime value of money and the risks specific to the
obligaiion. The increase in provision due to possage of fime is recognised
s inferest expense.

4.7 Cash and cash equivalents

Cash and cash eguivalents include cash in hand, chegues in hand, deposits
held at callwith banks and other short-term highly liguid investments with
ciginal maturities of three months or less.

4.8 Surplus on revaluation of property and equipment

Any revaluation increase ansing on the revaluation of assets is recognised
in other comprehensive income and presented as a separate component
of equity as "Revaluation surplus on property, plant and equipment’, except
to the extent that it reverses a revaluation decrease for the same asset
previeusly recognised in profit or loss, inwhich cose the increase is credited
to profit or loss to the extent of the decrease previously charged. Any
decrease in camrying amount arsing on the revaluation of assets is charged
to profit or loss to the extent that it exceeds the balance, if any, held in the
revaluation surplus on property, plant and equipment relating to a previous
revaluation of that asset. The surplus on revalued assets to the extent of
incremental depreciation charged (net of deferred tax) is transfered to
unappropriated profit.

4.9 Taxation
4.9.1 Current

Fravision for cument taxation is bosed on taxable income al the
cument rates of taxation or based on tumover or accounting profit
at the spacified rates, whichever is higher, affer taking into cccount
tox eredits and rebates avallable.

492 Deferred
Defered tax is recognised using the balance sheet llability method
on all temporary differences between the amounts used Tor financial
reporting purpose and amounts used for taxation purposes.
Adelemad tax assel s recognised only to the extent that it is proboble

that future taxaoble prafits will be avallable against which the assets
may be utllised.
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The carying amount of defered income tax asseisis reviewed ot
each balance sheet date and reduced to the éxtent thot it is no
longer probable that sufficient taxable profit will be available fo
allow all or part of the deferred income tax asset to be utilised.
Unrecognised deferred income tax assets are reassessed af each
balance sheet date and are recognised to the extent that it has
become probable that future taxable profit will allow deferred tax
asset to be recoverad.

Defered income fax assets and liobilities are measured at the fax
rate that are expected fo apply to the year when the assetis realised
or the liability is setfied, based on the tax rotes that have been
enacted or substantially enacted af the balance sheet date.

410 Trade and other payables

Trade and other payables dre recognised inffially at fair value plus directly
attributable cost. iFany, and subsequently measured at omortised cost,

411 Share capital
Share capital s classified os equity and recognised af the face value.
412 Revenue recognition

- Revenue is recognised when or as performance cbligotions are
safisfied by transferming contfrol of o promised geoods orf service o a
customer, and contral either fransfers ever time or at a point in ime,
Revenue it measured af fair value of the consideration received or
receivaple, excluding discounts, rebates and governmeant levies.

- Local sole of goods is recognised on dispatch of goods to
custarmers,

- Revenue from export sales s recognised oh the bosis of terms
of sale with the customer,

- Dividend income is recognised when right to receive the
dividend is established,

- Profit an bank deposits, interest income is recognised an o fime
propartion basis on the principal omount outstanding and at the
applicable rate and cther revenues are accounted for on accrual
baisis,

4.13  Staff retirement benefits
4.13.1 Provident fund
The Company operates separate defined contributary provident
funds for all its employees who are eligible for the plan. Egual

contributions are made by the Company and employees to the
funds at the rate of 8.23% of basic salary.
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4.13.2 Compensated absences

The Company accounts for compensated absences on the basis of
uhavailed earned leaves balance of each employes at the end of
the yvear using current salary levels.

414 Financial instruments
4.14.1 Initial measurement of financial asset

The Company classifies its financial assets info following three
cotegones,

- Fair value through ofther comprehensive income (FYOCI);
= Fair value through profit or loss (FVTPL} and
- Measured at amortised cost,

A financial asset is inifially measured at fair value plus, far an item
not at FVTPL, transaction costs that are directly attributable to its
acquisition,

Subsequent measurement
Debt investments at FVOCI

These dssefs are subsequently measured ot fair value. Interest / mark-
up income colculated using the effective interest method, foreigh
exchonge gains and losses and impairment are recognised in the
statement of profit or loss, Other net gains ond losses are recognized
in other comprehensive Income, On de-recognition, gains and losses
accumulaied in ofher comprehensive income are reclassiflied to the
statement of profit or loss.

Equity investments at FVOCI

These asefs are subsequently measured af fair yvalue, Dividends are
recognlsed as income in the statement of profit or loss unless the
dividend clearly represents g recovery of part of the cost of the
investment. Other net gains and losses are recognized in other
comprehensive income and are never reclassified to the siatement
of profit or loss.

Financlal assets at FVYTPL

These assets are subsequently measured af fair value, Mel gains and
losses, Including any interest / mark-up or dividend Income, are
recognised in the statement of profit or loss.

Financial assets measured at amortised cost

These assets are subsequently measured at amortised cost using the
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effective interest method. The amar fised cost iz reduced by impaimment
losses. Interest / mark-up income, foreign exchange gains and losses
and Impaiment are recognised in the statement of profit or loss.

4.14.2 MNon-derivative financial assets

All non-derivative financial assets are inifially recognised on frade
date |.e. date on which the Company becomes party 1o the
respective contractual pravisions, Non-dervative financial assetfs
comprise loans and receivables that are financial assets with fixed
or determinable payments that are not cquoted in active markets
and includes trade debts, advances, other receivables and cash
and cash equivalent. The Company derecognises the financial assets
when the contractual rights to the cash flows from the asset expires
or it transfers the righis to receive the contraciual cash flows in @
tfransaction in which substantially all of the risk ond rewards of
ewnership of the financial assets are fransferred or it neither fransfers
nor retain substaniially all of the risks and rewards of ownership and
does not retain control over the transferred asset.

4.14.2.1Trade debts, advances and other recelvables

These dre classified at ameortised cost and are initially
recognised when they are orginated and measured at fair
value of consideration receivable. These assets are written
off when there |s no reasenable expectation of recovery,
Actual credit loss experence over past years is used lo base
the calculation of expected credit loss.

4.14.2.2Cash and cash equlvalents

For the purpose of presentation in statement of cash flow,
cash and cash equivalents includes cash in hand, balances
with banks and investments with maturities of less than three
meonths or less from acquisition date that are subject to
insignificant risk of changes in fair value and shert term
borrowings availed by the Company, which are repayable
an demand and form an integral part of the Company's
cash managemeant.

4.14.3 Financial liabilities

Financial liakilities are inifially recognised on frade date L.e. date on
which the Company becomes party to the respective confractual
pravisions. Financial ligbilities include mark-up bearing borowings
and trade and other payables. The Company derecognises the
financial liabilities when contractual obligations are discharged or
cancelled or expire. Financial lickility other than of fair value through
profit or loss are initially measured at fair value fess any directly
attibutable transaction cost. Subsequent to initial recognition, these
liabifities are measured of amortised cost using effective interest rate
method.
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4.14.3.1Mark-up bearing borrowings and borrowing costs

Mark-up bearing borrowings are recognised initially of fair
value, less atfributable fransaction costs. Subsequeatit to initial
recognition, mark-up bearing borrowings are stated at
amortised cost, while the difference betwaen the cost
(reduced for periodic paymenits) and redemption value is
recognised in the statement of profit or loss over the period
of the borrowings using the effective interest method.

Borowing costs that are directly attibutalble to the ocguisition,
construction or production of a gudlifying asset are capitalised
as parl of the cost of the relevant asset.

4.14.3.2Trade and other payables

Trade and ofher payables dre recognied inftially at falr value
plus directly attributable costs, If any, and subsequently
rneasured ot amoriised costs,

4.14.4 Derivative financial insiruments - Other than hedging

Derivatives that do not qualify for hedge accounting are recognised
in the stutement of financial position at estimated fair value with
comasponding effect to statement of profit or loss. Dervative financial
insfruments are caried as assets when foir value is positive ond
liakilities when fair value is negotive.

4.14.5 Derivative financial insiruments - Cash Alow hedges

When a dervative s designated as o cash flow hedging instrument.
the effective portion of changes in fair value of the derivative s
recognised in ather comprehensive iIncome and accumulated in
hedging reserve, Any ineffective portion of changes in fair value of
dernvative is recognised immediately in the statement of prafit or loss,
The camount accumulated in equity is removed therefrom ond
included in the initial carrying amount of nen-financial asset upon
recoghition of non-financial asset.

The fair value of forward exchiange contracts is estimated using
appropricte valuation technigues, These are camied as assets when
the fair value i positive and lobilities when the fair value s negative.

4.14.4 Offsefting of financial assets and financial liabilities

Financigl assets and financial iakilities are offset and the net amount
is reported in the financial staterments only when the Company has
currenily legally enforceable right to sef-off the recognised amounits
and the Company intends elther o setfle on a netf basis or to realise
the assets and to settle the liakilities simultaneously. The legally
enforceable right must not be contingent on future events and must
be enforceable in normal course of business and in the eyvent of
default, insolvency or winding up of the Company or the counter
parties.
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415 Impairment
4151 Financial assefs

The Company recognises lass allowances for Expected Credil Losses
(ECL=) in respect of financial ossers measured ot amoriised cost,

The Company measures loss allowances af an amount equal fo
lifetime ECLs, except for the following, which are measured at 12-
month ECLs:

Debf securities that are determined o have low credit risk at
the reporfing daie; and

Other debf securities and bank balance for which credit sk
(.2, the risk of defoult occuming over the expected life of the
financial instrument) has not increased significantly since inifial
recogrition. '

Loss allowarices lor trade receivables are always measured al an
amount equal fo lifetime ECLs.

When detamining whelher the credit risk of a financlol asset hos
Increased significantly since Initial recegnition and when estimating
ECLs, the Company considers reasonable and supportable information
thatis relevant and available without undue cost or effort. This includes
both quantitative and qualitative Information and analysis, based
on the Company's historical experience ond informed cradit
ossessment and including forward-looking information.

The Company assumes that the cradii risk on a financiol asset has
Increased significantly if it is more than past due for a reasonable
perod of fime. Lifetime ECL: are the ECLs that result from all possible
dafault events aver the expected life of a financial instrument, 12-
month ECLs are the porfion of ECLs that result from default events
that are possible within the 12 months after the reporting date [or o
shorter period if the expeacted life of the instrument is l=5s than 12
mienths), The moaximum period considered when astimating ECLs [s
the maximum confractual period over which the Company is exposed
to cradit risk.

Loss allowarces for financial assets measured al amortised cost are
deducted from the Grass carrying amount of the assetls.

The gross carmying amount of a financial asset is written off when the
Company has no reasonable expectations of recovering of @ financial
asset in its entirety or o portion thereof. The Company individually
mokes an assessment with respect to the timing and amournit of write-
off based on whether there s o reasonabie expectation of recovery,
The Company expects no significant recovery lrom the amount
written off. However, financial asseis that are written off could still be
subject to enfarcement activities in order to comply with the
Company's procedures for recovery of amounts due, The adoption
of the expected loss approoch has not resulted in any material
change in impairment provision for any financial assel.
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4.15.2 Nen-financial assets

The carying amounts of the Company's non-financial assets, other
than deferred fax assets and inventories are reviewed at each
balgnee sheet date to determine whether there s any indication of
impairment. If such indication exists, the asset's recoverable amount,
being higher of value in use and fair value less cosis 1o sell, is estimated,
In assessing value in use, the estimated fulure cash flows are
discounted ta thelr present value using a pre-tax discount raté that
refiects current market assessments of the fime value of money and
the risks specific to the assel. For the purpose of impdirment testing.
assets thot cannol be tested individuaolly are grouped together into
the smailest group of assels that generates cash inflaws from
continuing use that are largely independent of the cash inflows of
other assels or groups of assets. An impdirment loss is recognised
wheneaver the canying amount of an asset exceeads ifs recoverable
amount, Impairment losses are recognised In the statement of profit
or [oss.

416 Foreign currency transiations

Forelgn currency fransdctions durdng the yvedr are recorded at the exchange
rates approximating those rnuling on the date of the transaction, Monetary
assets and liabilities in foreign currencies are translated af the rates of
exchange which approximaote those prevailing on the bolance sheet date.
Gains and losses on franslation are charge to statement of profit or loss.

4.17 Dividend and other appropriafions

Dividend distribution to the Company's sharehclders is recognised os a
liability in the financial statements in the period in which the dividends are
approved by the shareholders of the Company.,

4.18 Earnings per share

Basic EPS is colculated by dividing the profit or loss atfributable to ordinary
shareholders of the Company by the weighted aoverage number of ordinary
shares outstanding during the yeaor, Diluted EPS & determined by adjusting
the profit or loss attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding for the effects of all dilufive
potential crdinary sharas,

419 Segment reporting

Segment information Is presented on the same basis as that used for infermal
reporting purposes by the Chief Operating Decision Maker {CODM]. The
Company considers Chief Executive as its CODM who is responsible for
alocating resources and assessing performance of the operating segments,
O the basis of its internal reporting structure, the Company considers tself
to be o single reporiable segment; however, certain Informalion about the
Company's products, as required by the accounting and reporting standards,
s presented in note 44 to these financial statements.
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Matss 2023 2022
5 PROPERTY, PLANT AND EQUIPMENT === (Rupees in '000')-----
Operating fixed assefs - Tangible 51 44,503,633 32,893,573
Right of use assefs 5.2 174 218
Capital work In progress - At cost 54 101.5%0 304,708
44,605,397 33,198,497
51 Operating fixed assels - Tangible
TS e sak i b AR i R S o
ED!T /R Eﬁl LUATION hﬂﬂmﬂiﬁ DEFRECIATION
Book value
e Additionz | Fovaleohon A ol 20 Azalt Chame | 4, .q9p | @cci3 | Fole®
diring this [
1y 2003 | OoTodd anihy | duy2023 |y 2002 e | duneznzs | Jume 2023
B S s el i ot ameinnl st b A e .[gupﬂg in 'nn-n"_i.... o i Al e ek i e B Bt e S e
Lespsenald land 44,350 = 157,334 401724 EYET TR YT 734 FrEmn |
Freeheid long 453025 3755 CBIT A RTANE = & = 974, 524
Guarny w15 - = 015 1T g -
Butdings nn egsenoid lord

ang auory ceveloprment  ZOTZA0 T0R.33S HII5P RIATAIES . 95R.503. APOMD  LD4ES43. | 375840 Btoln
Butdings ond civil wiarks on o . . . . .

Freetold ‘ond | #a2585 - Tl 20339300 1L09aR1 42005 1,1BR2%4 mm Sfell
Raads araisE o4 158 |BESSS  B4I0 200345 79 &
Pigrt and mochinery ArEemd IR N 239545 48741, g37 7369000 7eeEns @.fEeand uw SE 733 QP
Electric Irstailarian T, 'F'EQ - - 143,555 m;m 5043, 57,024 IEI& 432 519
furnifure and fieture 14072 2/146) = 143933 [Zése: 3474 116285 24448 0
Cifice aguipment G707 rig - 47808 a5ioh ASaR do75A OBUS| D3
Computes TANSS ﬂm - 75355 TOELE 087 TR01) 344 3
Wehigles 190187 = 197,984 L0, P L -4 TE.’,.:'I% APAI X

22,940,834 m,«;r 1227#0 10 55,571,411 10,075,243 ¥92515 11,047,778 84,505,433
et O D i g " T )L T | LT o
E’EEFF'FE'HWHEE] '.E'EEWIIEETE'E‘EFEEII‘I‘I’EH
Adin, | (eesdl Chaige #d- 3 | Rede
B at duwing | Asof30 | Asat} o Asaldp [ 9%
Viyzopy | dmathe | et | subyaiez | oy 02 o foethe | June 2022 a2
Bt 41 -1 CH 1 'nl}ﬂ"_ﬁ-----"----.--..-----"------1-1----1----1-----1----
Learehsid land FETR - PR— 244350 3 8do 44 zAaza0  me0 |
Fremhoid lanG 448,493 4527 453,075 453 128
Gugiry 915 315 815 215
El.r'-".-dll‘lgs LN edsenca lang

and guory development 736371 338318 SLTRES0 BRI 70769 959503 1,1130B7 StaiD
Buidings and covil works on

Frmghold and 1,742,589 [ TEREET 1,027 450 48741 1094191 666378 SfolD
Aoads 494,158 i 494,158 149,714 14221 1B5,955 I8 203 5
Fiant and mackneny 35,944,083 1388841 —  A7A04004 4443441 = P24 TAB 7389008 29914515 Lo
Elactric irstallation 163958 143956 47172 530F  5248) 111475 BklD
Fueniture arid fixtars |40m,4462 310 40,772 |OT.786 4003 112459 20,003 DEZ
e equipment sea5 7089 ATO74 anédd 4550 35190 31.8B4 Dl
Curmputers 729065 1 73,054 69919 1.3 Tu. 249 207 i3
Viehichas 155385 st |ag) 190,187 1384l0 |75 8588 14752 42086 B

41223,737 1,745,187 (88} AL 948834 B.948,017  (75) 1.10%,42] 10,075,241 32,893,573

5.1.1  Huod there been no revaluation, the net book volue of the following

itermns of property, plant and eguipment would have been as follows:
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2023 2022
-----{Rupees in '000')-----
Leasehold land - 140 140
Freehold land 92,617 88,842
Buildings on leasehold lond and _
quary development BBO,16% B32.83%
Buildings and civil works on freehold :
land 243,709 245,971
Piant and machinery 15,424,850 15,700,248
: 156,888,060
5.1.2 Following are the parliculars of the Company’'s immovable fixed
assets:
5.No Business Unit Location Total Area of
Type land in acre
1 Karachi Plant Naclass No.2 , Dah Dhanda,
District sMalir, Karachi, Sindh 150
2 HaottarPlant  Kamalpur Vilage, Hottar, District
Haripur, Khyber Pokhtunkhwa 115
£.1.3 The forced sole value of the revalued property, plont and equipmeant
awned by the Company had been aszessed ot Rs.30,802.473 millian
as on latest valuation date,
5.2 Right of use assets.
Cost ACCUMULATED DEFBECIATION
Bk volum
faiculars | 3 Sy | Addors | 3 %o | 1 iy | ferthevsor | oo dathon | o 2o, | R
e e e e U EEE A DO e e e e e e
Vet 7413 . 7413 bALT 44 7,239 74 20
TOTAL - 2023 ___ 7813 5 7413 FALE ad 7238 174
[={s 11 ACCUMUILCATI GEFRECTATIGN
Boak voluo
Pacvtars | 3 o Sl | Addlons | ap jinsaoz | 1 uty snzo | Forthevea g SRS | g e pw
e e B 1] T 0 L e e P
WeEriCieg 7013 e T.413 7040 85 T.1%5 214 20
TOTAL- 2022 7413 - 7.413 7,14 55 7185 218
Nofes 2023 2022
53 The depreciation charge for the year o
has been allecated as follows: -====(Rupees in '000°)-----
Cost of sales 30 985,311 1,102,623
Distribution cost 31 710 359
Adminisirative exoenses 32 4,538 4,3%4
992,559 1,109,376
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Capital work In progress - At cost

DEWAN CEMENT LIMITED

Opening balance
Additions during the yeaor

Capitalized during the year

54.1 Breakup is as follows:

Piant and machinany
Civil wiorks
LONG TERM DEFOSITS
Eleciricity deposifs - Interast free
Gos-depasits - Inferest free
Others - Intarest free
LONG TERM LOANS
Considerad good - retum free
Execulives
Ernployees

Recoverable within one year

Motes 2023 2022
----- (Rupees in '000')-----
304,708 1,796,280
101,590 206,708

T 406,298 2 2007989
(304,708) (1,678,280)

34,1 101,590 304,708
39,657 196,373
61,933 108,335

101,590 304,708

125.160 125,140
472,000 -
7.151 7.721

504,311 132,881

2,249 2,579
4,299 2,897
71 6,548 5476

1 3,193) (1.234)
_(_ﬁ)_a, 5 4,242

7.1 Loans given to execufives and employees are in accordance with the
Company policy and are repayable within a peried of 3 to 5 years. These
loans are return free and are secured against the outstanding provident
fund balance of the respective employees. These loans are camied ot cost
as the effect of camying these bolances at amoriized cost would not be

material to the financial statements,

STORES AND SPARE PARTS

Stores and spare parts - In hand
Stores and spare parts - In fransit

Provision for obsclete and slow moving Stores

aned spares

1,569,490 1,800,788
74,811 106,031
644,301 1906819

L bl e PTG
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Males 2023 2022
9 STIOCKIMTRADE . [lupg&s in 'm‘] .....
Raw and packing material 187,315 213,642
Work in process 280,885 229,549
Finished goods 278,544 158450

_ 7AeTA6 601641

10 TRADE DEBTS - Unsecured
Considered good 820,167 756518

10.1  The ageing of frade debts as at 30 June is as follows:

Neither past due ner impaired 820,167 956,518

11 LOANS AND ADVANCES - Unsecured, considered good

Current portion of long term loan to executive

{ employees - Retum free 7 3,193 1234
Advances fo emplovess - Retum free 11.] 11,528 10,127
Advances to suppliers and contractors 255447 337.303

- Retum free

270,168 348,664

1.1 Advancesto employees are given o meet business expenseas and ore seffled
as and whean the expenses are incured,

12 DEPOSITS AND PREPAYMENTS

Trade depasits - Considered good, refum free

Shart term deposits 1,061 1.159
Margin against bank guaraniees 7.470 7470
8,531 8,629

Short term prepayments 35.774 13.014
44,305 21,643

13 OTHER RECEIVABLES

Considered goad
Export rebote receivable 13,691 13,691
Refundabie input tax 131 42,295 32,445
Sales tax claim 132 41,060 446918
Other receivakle 1,743 A0
105,78% 23,114
Ceonsiderad doubiful
Sales tox claim 133 13,502 13,502
Other receivoble 134 723467 72,3567

85,869 B5,869
Provision against doubtful advances and other
receivable (85,869) (85,869)

105,789 93.114
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13.1  Thisincludes Bs.29.474 million input tax on gas bill for the month of May 2022,

13.2 This represents payment made by the Company on account of exira fax
paid through electricity bills for the month of January 2022 and February
2022, erroneously charged by the Peshawar Electric Supply Company
(FESCO), The Company has filed complaint in Consumer Court for the refund
of said-extra fox. PESCO has been deposited the said tax info FER; therafore,
the maotter referred fo FBR, FBR cerfified thot o sum of Rs.41.040 has become
sales fax refundable and will be refunded to the Campany, Subsequently,
refund has been received from FER and the petlifion has beesn withdrawn,

13.3 Represenls cloime of sales tax filed before the collector of sales tax and lorgs
tax payer unit for the different perods. The Company has made provision
cigainst this claim on the prudent basis.

13.4 This amount hos been paid under profest by the Company on the baosis of
decision of the Custom Tribunal. However the Company has filed reference
before the Honourable High Court against the decision of the Tribunal. In
the reference numerous legal issuss has been raised on the basis of which
fhe Company anficipate that the order of the Tribunal will be vacated and
cmount will be refunded, However, the Company has made provision against
this protest money on the prudent basis.

14 SHORT TERM INVESTMENTS

Investments - Fair value through profit and loss

2023 2022 Nates 2023 2022
---{Number of Share}--- e (Rupees in '000')-----
17.717 17,717 Banklslami Pakistan Limited 315 213
6,930 6,930 Somba Bank Limited 54 &8
2,603 2,603 Faysal Bank Limited 53 &0
92,500 22 500 Zeal Pak Cement Limited | = =

11 ?!?Eﬂ 119,750 422 341

15 CASH AND BANK BALANCES

Cashin hond 1.025 2,281
Cash ot banks:

- Current accounts 83,120 136,807

- Deposit / :oving occounts 15.1 811 18,859

83,931 155,444

— 8495 157,927

15.1  These represent depaosit accounts and saving accounts with commercial banks
camying profit ranging from 6.5% to 19.50% (2022: 4.75% to 11.10%] per annum.
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16 ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

0% M2 Moles 2023 2022
"“‘[Numhm 'nf Sh.'urﬂ']"-"- +++++ {RUPEEE i luml} '''''
431,125,000 431,125.000 Ordinary shares of Rs. 10/- each
_ issued as fully poid in cosh 4,311,250 4,311,250
‘21,250,000 21.250.000 Ordinary shares of Rs. 10/~ each
. issued as fully paid bonus shares 212,500 212,500
31,738,343 31.738.343 Ordinary shares of Rs. 10 each ssued
an conversion of loan from sponsors 317.383 317.383
@B4113,343 484113343 481133 841,133

16.1 At reporting date, 131,625,455 shares (202%: 131,625,455 shares) are held by
cssociated companies.

17 MERGER RESERVES

This represents capital reserve created on amalgamation of Dewan Hattar Compary
Limited with the Company.

18 SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

Gross surplus
Opening balonce 15,481,475 15,947,212
Surplus ansing due to revaluation of property, plont and
equiprment 51 12,279,118 -
Transfer to unopproprated profit in respect of incremental
depreciction charged during the cument year (400,502) (465.737)

18.1 27,340,091 15,481,475
Defered tax liability

Opening balance (4,916,123)| |(4.454.649)
Reloted deteread tox fabiity of cument revaiuation (3,829,333) =
Effect of change in toxe rates on balance revaluation surphus [&14,434)
On Incremental depreciation for the yvear 152,960
(4,916,123

18,744,075 10,565,352

18.1 This represents surplus on revaluation of leasehold land, freehold land.
buildings on leasehold land and guanry development, buildings and civil
works on freeheold land and plant and machinery. The revaluation are canled
on the basis of market value or depreciated replacement values as
applicable. The iotast revaluation was camed cut on 30 June 2023 by an
Independeant valuer M/s Anderson Consulting (Private) Limited which resulfed
In surplus on property, plant and equipment amounting fo Rs. 12,279,118
miliian,

18.2 The revaluation surplus on preperty, plant and eguipment is a capital reserve,

and Is net available for distibution to the shareholders in accardance with
section 241 of the Companies Act, 2017.
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Motss 2023 2022

19 LONG TERM FINANCING -====(Rupees in '000')-- -~

Leng-term loan financial institution - Secured

Long term loan - | 191 93,333 ¥3,333
Long term loar - I 192 300,000 300,000
Long term loan - 193 75,000 75,000
Long term loan - IV 194 500,000 500,000
Long term loan - V 195 350,000 350,000
Long term loan - VI 196 92,841 92,861
Long term loan - VI 197 250,000 250,000
Restructured long term financing - Il 198 33,510 50,265
Restructured long term financing - il 199 13,889 25,000
Restruclured long term financing - IV 19.10 - 73,333
Restructured long term financing - V 19.11 175,000 190,000
1,883,593 2019792

Present value adjusiment (152,447) (152.447)
Total interes! charged to profit or loss 100,530 78,404
1,831,676 1,945.74%

Current mafurity of long term linancing (47,033) (134.200)
Cverdue portion of long term financing 1.661,194 (1,693,250]

2%  (1,708,227)  (1,829,450]
123,449 116,299

191 Represents loan ebidined fram a Development Fnancial Institution [DF)
camying mark up at the raie of KIBOR plus 2.5% per annum with sales price
of Rs.120 million and purchase price of R5.234.4 millon. The loan s repayable
in ¢ equal semi-annual installments commencing one yvear after the date
of disbursement of loan L.e. Aprl 24, 2006. The loan s secured by way of
hypothecdtion ranking charge over fixed assets to be converted in to first
pan passu charge within 20 days from the date of disburserment.

192 Represents loan abtained from a commercial bank carmying mark up af the
rate of KIBOR plus 4.5% per annum with sales price of Rs.300 millien and
purchase price of Rs5.637.685 millon. The logan is repayable in 6 egual semi-
annuadl instalments commencing thirty months after the date of disbursement
of loan Le. November 7, 2004. The loan is secured by way of first pari-passu
charge over all present and future fixed assets of the Company and corporate
guarantees provided by certain group companies.

19.3 Represents loan cbtained from o DA camying mark up af the rate of KIBOR
plus 3% per annum with sales price of Rs.75 million and purchase price of
Rs.117.729 millon. The loan s repayable in & equal semi-annual installments
commencing two years after the date of disbursement of loan i.e. July 28,
2006. The loan is secured by way of hypothecotion ranking charge over all
present and future fixed assets of the Company with 25% margin to be
canverted in to first pari-passu charge. in favour of the DFI within 120 days
from the date of first drawdown of the facility.

174 Represents loan obtained from o commercial bank carrying mark up ot the
rate of KIBOR plus 2.5% per annum with sales price of Rs.500 million and
purchase price of R$.975.562 million. The loan is repayable in 10 equal semi-
annual installments commencing 30 months after the date of disburserment
of loonie. October 31, 2004. The loan Is secured by creating first pari-passu
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charge by way of hypothecation over the hypothecated assets in the sum
of Rs.464.6467 milion in favour of the bank and creation of first pari-passu
charge by woy of mortgage by depecsit of title deads in respect of the
rortgaged properties in the sum of Bs, 644,467 million in favour of the banik.

19.5 Represents loan obtained from o commercial bank camying mark up at the
rate of KIBOR plus 2.5% pet annum with sales price of B5.500 million and
purchase price of Rs.700 million. The loan is repayable in 10 equal semi-
annual installments commenced ffrom December 2004, The loan is secured
by creating first pari passu hypothecation charge over present and future
plant and machinery and creation of first pari passu equitable mortgoage
charge over lond and building,

19.6 Represents loan obtained from a commercial bank carmying mark up at the
rate of 3 menths KIBOR plus 2% per annum with sales price of s 145 milion
and purchase price of F5.239.309 million. The loan i repayable in 13 equal
guartery installments beginning one year after the date of resfructuring of
terms of loan l.e. June 28, 2008. The loan is secured by creating first pari-
passu chorge by way of hypothecation cver the hypothecated assets in
the sum of Rs,240 milien in favour of the bank. Inittally o ranking charge Is
credated which will be upgraded to first par pdssu charge with in 120 days
of draw down,

19.7  Represents loan obtained fram a commercial bank carying mark-up at the
rate of 3 menths KIBOR plus 2% per annum with sales price of Rs.250 million
and purchase price of Rs.352.136 millien, The loan is repayable in eight equal
quarterly installments commencing from the fitth guarter from date of
disbursement. The financing is secured by ranking hypothecation charge
and equitable mortgage over fixed assets of the Company valuing Rs.333.33
ratficn with 25% margin. The charge was to be converted Into fist pari possu
within 180 days from date of disbursement,

198  Advonce forinvestment in term finance cedificates from a lender has been
restructured for which a comprormise agreement has been executed dated
15 January 2013 thereby the liakility has been acknowledged ot principal
outstanding omount of R 150 million which was repayable In 35 egual
instaliments of Rs.4.160 million each and last installment of Rz.4.4 million
commencing afier grace period of one year. The liability is secured by first
pari passu charge over plant and machinery and land and buildings.

A supplemental compromise agreement has been executed dated 9 May
2014 thereby the lability has been furtherrescheduled at principal outstanding
amount of Rs. 150 million (Rs.20.148 milliorn has been paid at the time of
signing of supplemental compromise agreement] and Rs, 129.852 was
repayable in 31 equal guarterly Installments of Rs.4.18% milllon each
commencing from 30 July 2014, The ofher termis and conditions will rerncin
same s per the master agreement dated 15 January 2013,

1.9 Advance forinvestment in term finance cerfificates from a lender has been
restructured for which a comprormise ogreerment has been executed dated
13 September 2013 thereby the liabiity has been acknowledged ot principal
outstanding amount of Bs. 100 millien which is now repayable in 36 equal
quarterly Installments of Rs.2.777 milion each commencing ofter grace
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pertiod of one yeaor. The liability is secured by first pari passu charge over
plant and machinery and land and buildings.,

1210 Advance for investment in term finance cerfificotes from o lender hos been
restructured for which g settlement agreement hos been mode doted 15
Decernber 2021 thereby the lability has been acknowledged at principal
cutstanding amount of B5.200 million out of which Rs.60 million has been
paid as upfront payment and remaining bolance is now repayable in &
egual guarterly Installments of R5.23.333 millicn each commencing from 31
March 2022, During the vear ended 2023, cutstanding restructured liability
has been paid by the Company,

1211 Represents locan abtained from a OF carrying mark up at the rate of KIBOR
plus 3.25% per annum with soles price of Bs.200 milllon and purchase price
of B5.28%.375 million. The loan s repayable in 8 equal semi-annual installments
starting two years after the date of disburiement of loan Le. November 1,
2004. The lean s secured by way of ranking charge convertible to a first pari-
passu charge within ninety days of the disbursement of the facility over all
present and future fixed assets of the Company with a margin of 25 percent.

A settlerment agreement has been made dated 21 March 2022 thereby the
icbility hos been acknowledged ot principal cutstanding ameount of Rs.200
mifllion and cost of fund amount of Rs.477.01% million (fotal indebtedness
Rs.6%27.01% million). The first party has agreed to settied its tofal indebtedness
against the setflement amount of Rs.200 million. The setfiement amount is
now repayable in 4 guarterly installment of Rs, 5 million each commencing
fremn | January 2022, 4 guarterly Installment of Bs.2.5 milicn each commencing
frem 1 January 2023 and 24 equal guarterly instaliments of Rs.7.083 milion
each commencing from 31 March 2024, Upen successful sefflement, the
cases will be withdrawn by the lenders and the difference of setflement
amount over the recorded liabilifies will be faken to statement of profit or
loss.

19.12 The loons disclosed in 19,8, 19.%7, 19,10 and 1711 are interest free and have
been measured at amertized cost inoccordance with International Fnancial
Reporting Standards %, Financial Instruments, ang have been discounted
using the interest rate ranging from 7.05% to 2.75% per dnnum.

1913 The lenders listed in 12.1 to 19.11 are in litigotion with the Company as more
fully explained in note 28.1(a} and note 28.1(b) fo the financial staterments.

Mctes 2023 20232
20  ADVANCES FOR INVESTMENT IN TERM FINANCE ... (Rupees in '000')-----
CERTIFICATES
Advance for investment in term finonce
certfificates - Securad 200 2910000 _ 2.910.000
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201 It represents private placement (Fre-PO) investment of Bs.2.910 million
receved s odvanced agoinst issue of rated, fisted ond secured term finance
cerfificates out of 1otal issue of Bs.5,000 milion for a tenure of six yvears. The
Company was reguired to complete the public offering on or before 270
days of signing of the respective agreemenis i.e. 5 October 2008, The
Company was unable to complete the requisite formalifies of public offering
due to the factars beyond ifs contrel (Force Mojure] i.e. global recession
and uniareseen shut down of stock exchanges. Following course, cerfain
investors have filed sults and winding up pefitions in Hon'able High Court of
Sindh as more fully explained in note 28.1{a) and note 28.1(k) to the financial
statements.

The principal fenms and conditions for the proposed issue of rated, listed and
secured Tenm Fnonce Cerificates (TFCs) were as follows:

(] The tenor was six vears inclusive of a grace period of 18 months.

) Frofit poyments payable semi-annually in arrears an the outstanding
principal amaount and calculated on a 345-days yvear bosis. The first
profit payment will fall due sixk months from the issue dale and
subsequently every six months thereafter.

<) Comies afloating rate of retum of KIBOR plus 2 percent per annum.

d) Wil be recleermed in ning equal semi annual installments starfing from
the twenthy-fourth manth of the issue.

&) Secured by first parni passu charge over plant and maochinery and
land and buildings.
Notes 2023 2022
2 LONG TERM DEPOSITS AND PAYABLES  ---m- (Rupees in '000)-----
Security deposits 21. 616,643 748,854
Provigon in respect of suppliers credit 92 - 370,800

616,643 1,119,656

21.1  These represent interast free security deposits received from sfockists and
ore repayable on canceliation or withdrowal of stockists arangement and
ore also adjustable against unpaoid ormount of sales.

21.2 Represents bilis poyable in respect of plant and machinery Imported. In
respect of such llability, In prier yvears, a memorandurm of undestanding was
signed alongwith a repayment plan. However, in view of cerfain disputes,
this omount was appearng as payable, The maofter was under lifigotion and
the amount that would be payable and its timing were considered to be:
uncertain, The court has dismissed the suil for non-prosecution. The
management then decided to camy the liobility on orudence basis. However,
ofter lapse of significant time, now the management has decided to write
back the liability into statement of profit or loss.
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Moles 2023 2022
22 DEFERRED TAX LIABILITY -Net . (Rupees in '000')-----

Deferred taxation comprises temporary difference relating to:

Accelerated tax depreciation 4.336,729 4,306,448
Surplus an revaluation of fixed assets 8,614,017 4,914,123
Provisions ond others _ [26.683) (103.121]

12,924,063 9.119,470
Accumulated fax losses and avallable fax credits (2,038,267) (2.147,183)
10,885,796

iV i

221 Movement of deferred tax liabilities

Balance of beginning of the year 6,972,287 5.86%.030
Increase in defered fax llability due fo ;

current revaluation 3827333 -
Tax charge recognised in statement of |

profit or loss 84,174 458,823
Tax charge recognised in other

comprahensive incoms = 614,434
Balance ot end of the year 10,885,796 4,972,287

T a—————

222 Defered fax balance haos been recognised at the rate ot which these are
axpected to be seffled [ realised.

23 TRADE AND OTHER PAYABLES

Creditors 231 915,899 733,837
Accrued llabiiities 1,076,982 1,359,706
Excise duty payable 232 1,245331 #93,801
Sales fax payable 232 619,883 570,562
Tax deducted af source 233 3&4,1;? 191,042
Advance from cusfomers 433 63,213
Custom duty payabie 22,848 22,848
Payable to an associoted person 234 87,600 11,100
Provident fund payable 11.47 4,852
Warkers' Profits Parficipation Fund - 377 ary

Warkers' Welfare Fund 235 6,010 456,010

231  Thisincludes an amount of Rs.54.287 million {2022; Rs.54.28% million) representing
overdue letters of credit which camy mark-up ot the rate f 1 month KIBOR
+ 2% per annum (2022: 1 menth KIBOR + 2% per annum),

232 The Company was unable to pay excise duty and sales tax amounting fo
Rs.1,245.331 milion {2022. Rs.893.801 million) and Rs.41%.683 million (2022;
Rs.570.562 milllion) respectively within the stipulated time as prescribed in
respective laws. Amangements are being made for the payment of these
CImoUnis.

233 This represents tax withheld on salarfes, pavmeants on account of purchase

of goods, services and expenses, Arangements are being made for the
payment of this amaount,
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234  The amouni represent interest free loan payable fo a sponsor of the Company
which is payable on demand,
Males 2023 2022
===s«=[{Rupees in '0007)--==
235 Workers' Profits Participafion Fund

Balonce at the beginning of the year 46,010 40,051
Allecation for the yvear 33 - 5,759
Balance at the end of the year 46,010 44,010

24 SHORT TERM BORROWINGS

From financial insfitutions:;

Running finance 241 208,159 208,159
Export refinance 242 121,000 121,000
Bridge finonce - syndicate 243 250,000 250,000

579,159 579,159

241  Represents utilized partion of faclity of Rs.200 milien (2027: Bs.200 milion),
The running finance carmes mark up at & months KIBOR plus 3% (2022: 4
mohnths KIBOR plus 3%} per annum, pavable guartery in arrears. The facility
Is secured by way of first pan possu chorge of Rs.234 millon on the Company's
stocks [ book debts. This facility was valid upto 30 June 2009. The facility has
explired and not been renewed by the bank.

242 The export refinance carres mark up ot 7.5% perannum, payable guariery,
The facility Iz secured by way of par passu charge of 8. 237 million on stocks
ond book debts of the Comparny. These financing arangement has expired
and not been renewed by the bank,

243 The syndicaoted finance facility waos obigined from fwo banks having share
of Bs.150 milliorn dnd Rs. 100 milllon respectively. The syndicated loan carmies
mark up at é months KIBOR plus 2% per annum payable after & months, The
facility is secured by way of first porl passu of Rs. 333.33 million on the
Company's fixed assefs, The Tacility was valid upto 12 September 2008 and
has not been renewed by the banks,

244 The Company iz in figations with all of the above lenders as maore fully
explained In nofe 28.1(a) and 28.1({b) fo the financlal statements.

25 MARKUP PAYABLE

Markup payable an:
- advances for investment in term finance certificates 398,488 396,488
- leng term borrowings 342,519 242 519
- shart ferm borrowings 51,654 51,654

7 M T3
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Notes 2023 2022

24 CURRENT AND OVERDUE PORTION OF NON-CURRENT

LIABILITIES

Long term bomowings 19 1,708,227 1,829,450

Linbilities ogainst assets subject to finance lease 241 41,210 41,210
__1,749.437 1,870,660

26.1 The Company hds entered into [ease dgreements with certain ledsing
companies for lease of vehlcles and machinery. Total lease rentals due
under varicus leose agreements aggregate R5.41.210 milllion (2022 Rs.41.210
million) payable in monthly/quartery instoliments latest by lanuary 2012,
Owverdue rental payrhents are subject to an additional charge upto 2% per
month. Taxes, repairs, replocemeant and insurance costs are to be bome by
the lessee. In case of terminotion of agreerment, the lessee has to pay the
entira rent for unexpired period, Financing rates ranging frem 17.74% fo
20.5/% per annum have been used s discounting facter, Purchase options
can be exercised by the lesses, paying 10% of the lecsed amount,

27 UNPAID AND UNCLAIMED DIVIDEND
This represent dividend withheld due fo awaiting legal process.
28 CONTINGENCIES AND COMMITMENTS

28.1 Confingencies

{s)] In respect of labiities towards banks / financial insfitutions disclosed
in note 19, 20, 23.1, 24, 25 and 26 fo the financial staterments, lender
ksanks / financial institutions have filed suits in Honorable High Court of
Sindh at Earachl for recavery of their liabilities through aftachment
and soie of Company's hypothecated / morigoged properties. During
the year ended 2017, out of these banks / financial institutions, certain
lenders have entered inta standstll cgreements with the Company for
an aggregate liabllity of Rs.6,078.45 million sought by lenders in the
suits filed by themn and it was agreed that the Company would setfle
all the liabiliies at principle amount of Bs.4,751.87 million through
disposal of its certain assets. Hence joint applications were filed in
Herorable High Court to obtain consent decrees for the terms and
condifions stipulated in standshill agreerment and the consent decrees
were oblained. However, due to non execution of the terrms of the
standstill agreement the lenders filed application with the Honorable
Sindh High Courl for sxecution of corsent decrees. The Comipany fled
suits against the lenders for pefformance of consent degrees in the
Hanerable High Court of Sindh, at Earachi wharein it has been sirongly
contested that filing of executions is unjust and agaoinst the law. For
seitlerment of liabilities, the Company entered into nen-binding
agresment for sale of its assets, but the sale ceuld not be finalized.
however, the Company is still looking for buyers for sale of its narth
plant. Conseauent fo which the Company would be able to setlie fhe
icrilifies.
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{t) Out of the lenders as disclosed in note- 1%, 20, 23.1, 24, 25 and 26 to
the financial statements, some lenders did not become signatory of
the setflement agreement and continue to pursue their suits filed in
Honourabie High Court of Sindh at Karachi for recovery of thalr iabilities
through attachment and sale of Coempany’s hypothecated /
morgaged properties. The aggregate suits amount In respect of these
is Rs.1.607 milion, out of total suits amount certain banks / financial
institutions having suits to the extent of B5.475.52% milion have also filed
winding up petifions u/s 301 of the Companies Act, 2017, Since the
Company s in dispute with banks / financial institutions therefore the
eslimated financiol effect of litigations is not being disclesed, as it may
have ocdverse effect on Company’s position in the suits,

The default of the Company |s attricutable to the Arangers of the
proposed Term Fnonce Certificates [TFCs] as they took the Company
towards engineered default, The Company withdrew the foreign
cumency Convertible Bond ssue which was cempleted with regord to
the investors and approvals from SECP and 5BF were alse In place in
al respect; and converted this into local TRCs under the firn commitrnent
of major banks of the Company that it would be closed within a few
weaks. Unforfunately, the TRC issue has so far not been closed.

The management hos disputed the claim and is strongly contesting
the case. The monagement has filed counter cloims alleging that the
banks claims are highly exaggerated os they have charged mank-up
on mare-up aond other levies higher than the rofe of mork-up ogreed
and other charges in viclation of State Bank of Pakistan rules and all
other applicakle laws of Pakistan. The monagement is hopeful that
the decision will be in favour of the Company and the basa less suits
shall be rejected by the concemed courts. Since ol the cases are
pending before Honourable Courts therefore the vifimate cutcome.
cannat be established at this stage,

ic) On 27 August 2009, the Competifion Commission of Pakistan (CCP)
possed a single order against all the cement manufacturers of the
country on the alleged ground of fermation of cartel for marketing
arangement and imposed a penalty at the rate of 7.5% of total
tumover of each cempany consisting of beth local and export sales.
The amount of penalty imposed on the Company is amounting to
Rs 345 milion. The constitutionality of the Competition Law challenged
by the Company before the Honorable Lahaore High Court including
the show couse netice and subsequent erder issued by the CCP.

On 2& October 2020, the Lahore High Court dismissed the petitions of
thie cement manufacturers and declared the Competifion Law to be
infra vires. Nevertheless, the Honorable Couwrt struck deown the constitution
of the Competition Appellate Tribunal {CAT). The Company has filed
an appeal before the Honerable Supreme Court of Pakistan to
challenge the said decision. Meanwhile, the Govemment hos also
filed an appeal to chalenge the judgment of the Honoraole Lahore
High Court.

The Company has ase fled a pefition before the Honorable High Court of
Sindlnin redafion fo the constifution of CAT, wherein the Henoroble Court has
restrained CAT from passing a final erder in the motier.,
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Based on advice of the Company's legol advisor, the management is
confident of a posive oulcome in this regord,

() On 3 Jonuory 2008, he Company fled a refund claim for the pefiod from 17
Jure 1994 1o 18 Apr 1999, omounting to Rs.408.015 milion befors Collector
of Scles Tox ond Fedenol Excise (the depariment] in view of Supreme Court
judgment regarding the volue of goocs for the purpass of imposition of excise
duty, undier section 4(2} of the Cenirgl Bxcise Act, 1944 (the 1744 Act), Inthe
Supreme Court udament it has been categerically hekd that no excise duty
could be addad to the retal price for leving excise duty under sechion 4(2}
of the 1944 Act.

The depariment in smilar coses had fled petilion forreview of the judgment
of the Supresme Courl of Pakistan, Refund appicaiion of the Cornpany was
refumed with the comments that since the cases are subjudiced in review,
the decision on refund will be taken ofter fate of review pefitions. On 20
January 2009, these petfitions were dismissed by the Honourable Supremie
Court of Pakistan. The Company then immediately approached fhe
Depariment for processing of refund. After a lapse of years, the Compary
lhen approcched the lslomabad High court and on 30th June 2016 the
Honaouralsie High Court asked he FBR 1o hear us and the date be given for
hearing. The Company was then called by the Accountant Chief FBR and
decision s awaifed, Asa matier of prudence the Company hos not accouried
for the above refund in the books of account of fhe Company.

le) A Consfituional Pefifion was fied by the Cormpany against the Customs
Department fo recover o sum of Rs.56 milion representing the sale proceeds
of certain goods of thie Company auctioned by Custorns Depariment and
adusted dgairst unlowiul demand / claim of Rs.89 milion. The said Pefifion

i pending and is at the stage of arguments and Company expects the same
will be decided in s favour and 1he armount wil be refundead,

282 Commitmenis

{a) Letter of credil availoble ameunting to Rs.500 million (2022: 500
million).
() Guarantees ssued by commercial banks on behalf of the Company

omounting to Rs.115.525 million (2022: Rs.108.525 millions).

Motes 2023 2022
29 TURMNOWVER - Net «====[Rupees in '000')-----
Turnover - Local 27,536,081 23,199,808
Sales tax 4.418,603) [[3.714.439)
Federal excise duty (2,628,058 12,685.814)
Sales incentives 289,865 [281.056)

(7.336,526) (6,481,309

20,199,555 14,518.29%
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30 COST OF SALES

Fuel and power

Row and pocking materials consumed
Depreciafion

Solories, woges and benefiis

Stores and spares consumed

Securty charges

Transportation charges

Repairs and maintenance

Equipment hire charges

Consulfancy charges

Vehicle unning expense

Laboratory chermicals and gquality control
Handiing charges

Printing and stationery

Others manufaciuring expenses

Fes and subscription

Cemmunication charges

Rates and taxes

Travelling and conveyance

Irsurance expenses

Opening work In process
Closing work in process
Cost of goeds monufactured

Opening finished goods
Closing finished goods

MNotes 2023

2022

----- (Rupees in '000')-----

13,815,278 10,824,274
3,312,553 2,274,684
5.3 985,311 1,102,623
30.1 759,928 583,002
694,207 378,077
48,558 54,136
59,449 35,849
64,321 32,759
41,063 25,543
26,422 24,417
25,083 15,993
4,886 14,772
10,970 4,238
8,229 2,857
5,564 2,292
4,183 2,094
2,245 1,793
2,272 1,480
1,052 582
32,527 -
19,924,101 15,483,417
229,549 100,448
280,885 (229,549)

‘ (125107}
19,872,765 15,354,316
158,450 97.672

2 é [158,450)
(120,096) (60,778)
19,752,669 15,293,538

30.1  This includes Rs.15.434 million {2022: Rs.15.095 million) in respect of the
Compony's confribution for provident fund: and Rs.5.885 milion (2022; Rs.3.045
million) recognised against contribution to Emplovees Old Age Bernefils

Institution [EQEI},
31 DISTRIBUTION COST

Salaries, allowances and benefits
Transpaorialion charges

Fee and subscription
Repais and maintenance
Travelling cnd conveyance
Rent, rates and toxes
Advertisement expenses
Others

Litilities

Communication charges
Depreciation

Insurance expenses

31.1 63,991
20,691

14,151

8,278

7.947

7.130

6,487

2;?‘?4

2,487

1,292

53 710

—1
136,618

98.073
25982
10,482
23,225
11,964
6,397
20,571
3,790
18,527
4214
359
170

62 | ANNUAL REPORT 2023 [ e




DEWAN CEMENT LIMITED

31,1 These include Rs.1.392 milllon {2022; Rs.1.185 million] In respect of the
Company's canfribution for provident funds and Rs.0.425 milion (2022: Rs.0.352
milion) recognized against confribution to EOBI.

Motes 2023 2022
32 ADMINISTRATIVE EXPENSES --=--(Rupees in '000)-----

Salaries, allowances and benefits 221 354,599 ARA AL
Legal and professional charges 177,774 152 448
Yehicle running expenses 42,278 47.168
Repairs ond maintenance 62,969 47,554
Travelling, conveyance and carfage 55,742 45,785
Reni, rates and toxes 272758 26,288
Security service charges 30,094 25,274
Utilities 15,382 14,842
Fee and subscription 10,4461 7293
Commurication charges 8,260 ¥.0%3
Depraciation 5.3 4,538 6,394
Printing and stationary 4,152 5,730
Entertdinment expenses 1,150 2,508
Other expenses 9,442 1,332
Insurance expenseas 448 -

Mewspoper and perodicals 207 101

__828.789 880,778

32.1  Thisincludes Rs.8.705 milion (2022: Rs.8.298 milion) in respect of the Compary's
confribution for provident funds and Rs.1.322 million (2022: Rs.0.414 milllon)
recegnized against contribution to EOBL

33 OTHER OPERATING EXPENSES

Workers' Profit Participation Fund e 37T
Workers' Weifore Fund 23.5 “- 5959
Exchonge loss 37,620 84,940
Auditar's remunerction 33:1 4,500 4,500
Pravision for doubtful advance and other receivable -- B5.86%

42,120 183,645
33.1  Auditor's remuneration =

Audit fee 3,000 3,000
Review of condensed intedm financial information 1,000 1,000
Review of Code of Corparate Governance 500 500

4500 4,500

34 OTHER INCOME

Profit on bank deposits 11,358 4,720
Gain on remeasurement of short term investment 80 52
Liabilities no longer payable written back 34,1 408,420 -

Zaoin on disposal of operafing fired assefs = a5

Amortizotfion of interest free loans

I 419,858 96,995
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34.1 This represents wiitten back of ligbility related to blls payable in respect of
plant and machinery imported as morefully explain in nete 21.2,

2023 2022

35 FINANCECOST =emes (Rupees in '000)-----
Unwinding of discount 22,126 24,994
Commission on bank guarantees 1,583 1.979
Bank charges 274 371

23,983 27 384

35.1 Company has nol made the provision of mark-up for the yvear amounting
to Rs.774.71 million {Up to 30 June 2023; Rs5.8.034,63 milion] keeping in view
that the admiftted liability will be reduced to the principle amounts on
account of setflement of lakiiies in occordance with the standstill agresments
with lenders, Had the provision been made the loss for the year would have
been higher by Rs.774.71 million and accrued mark-up would have been
higher and shareholders’ equity would hove been lower by Rs.8,036.53 million.
The said nan-provisioning is o departure from the requirements of 1A5-23
'Bomowing Cosls’,

34 TAXATION - Net

Current fox 252,636 215418
- for cumrant year 84,728 s
- for prier years 337,264 215418
Deferad fox 84174 488,823

Total tox charge

36.1 Reconciliation between income tax expense and accounting profit;

Mumerical reconciliction between the average tax rate and the applicable
fax rate has not been given as the Company is subject to the provisions of
minimum ftax under Section 113 of the Income Tax Ordinance, 200)
('Crdinance’), aitemate corporate tax under secfion 113C of the Ordinance
arid super tax on high eaming persen under seciion 4C of the Ordinance.

342  TheFnance Act, 2017 hos amended Section 54 of the Income Tax Ordinonce,
2001 and infreduced tax on-every public company af the rate of 5% to 10%
(from 2017 to 2019) of its accounting profit before fox for the year. However,
this tax shall not apply In case of a public company, which distributes at
least 20% to 40% (2017 1o 2017) of its after tax profits within six (&) months of
the end of the tax year through cash.

The Company filed a Constitutional Petition (CP) before the Sindh High Court
[SHC) on 28 July 2017 chaollenging the vires of Section 5A of the Income Tax
Crdinance. 2001, and SHC accepted the CP and granted stay against the
newly amended section 5A.
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In case the SHC s decision Is not In favour of the Company: the Company
will aither be reguired to declare dividend to the extent of 20% to 40% (2017
to 2017) of alter tax profits or it will be ligble 1o pay additional tax al the rate
of 5% to 10% (2017 1o 2019). Aggregate fox liability as at reporting date as
per Section 5A, amouniing fo RBs.194.025 milion. No fax charge has been
recorded by the Company in thaese financlal statemenis.

363 The assessments of the Company deemed to have been findlized upto and
ncluding tax year 2022,

37 LOSS PER SHARE - Basic and diluted Notes 2023 2022

37.1 Loss eamings per share - Basic -----{Rupees in '000')-----

Loss after taxation attributable to ordinary

shareholders (586,304) (703,032)
-- {(Number of shares '000) --

Weighted average number of ardinary

shares outstanding 484,113 484,113
Loss per share - Basic (Rupees) (1.21) {1.45)

37.2 Loss pershare - Diluted
There is no diufion effect on loss per share of the Company.

38 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Chief Execufive Directors Execufives Total
2023 2022 2023 2022 2023 2022 2023 2022

Remuneration 1.605 4419 3,778 5545 185,144 168,252 190,527 180,414
House rent 722 2,888 1,700 2475 83318 V5714 85,737 81277
LFA . 452 &9 482 3,829 6.4666 3,898 7440
Medical - - 236 344 8,057 2072 8,293 2434
Retirement benefits 40 757 332 455 8,034 13814 8,406 15064
Utilities 160 642 378 594 18,514 16825 19,052 18061
Others 1 - 7 7 201 154 209 165

__ 2528 11,202 6,500 10,542 094 283,517 314,122 305,24]
Mumber of persons 1 1 2 2 51 44 54 47

||

The director and cerfain executives are alsa provided with free use of Company owned
and maintained cars and other benefits in occordonce with their enfittements s perrules
of the Company.

a9 RELATED PARTY DISCLOSURES

Reloted parties include asscciated entifies, directors, the other key management
personnel and close family members of directors and cther key management
personnel. Details of fronsactions with relafed parties during the vear, other than
those which have been disclosed elsewhere in thesa financial statements; are os
followes:
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2023 2022

Name of the Transactions during  ~7 (Rupees in '000)-----
related party the year
Mr. Yousuf Dewan Provided interest
{Group Chairmian) free loan fo the :

Company 76,500 11,100
Employeeas Provident Expense in relation to
Fund Trust provident fund 25(?34 94,578

40 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
The Company is exposed to the following risks fram its use of financial instruments:

Credil risk
Liguidity risk
Market risk

This nate presents information about the Company's exposure to each of the above
risks, the Company's objectives, policies and processes for measuring and managing
risk, and the Company's management of cagital.

Risk management framework

The Company's Board of Directors has overall responsibility for the establishment
and oversight of the Compary’s risk management frameaworc. The Boord of Directors
Is responsible for developing and monitoring the Company's risk monogement
paolicies,

The Company's objective In managing risk is the. creotion and protection of
shareholders value. The Company's risk management policies are esfablished fo
ideniify and analyse the risk foced by the Cempany, to set appropricte sk limits
and contrals; agnd to monitor risks and adherence 1o limits. Risk management policies
and systems are reviewed regularly fo reflect changes in market condifions and the
Company’s activities, The Company aims to develop a disciplined and consfructive
confrol environment in which all emplovess understand their roles and obligations.

The Board of Directars reviews the adeguacy of the risk management framework
in relation fo the risks faced by the Company.

40.1 Credit risk

Credit risk is the risk that one party to a financial instrumeant will fail 1o discharge
on chligation and cause the other party o incur a financial loss, without
taking into account the fair value of any colloteral, Concentration of credit
risk arises when a number of counter parties are engaged in similar business
octivities or have similar economic features that would couse their ability o
meat confractual cbligations to be similarly affected by changes in
aconomics, polifical or other conditions. Concenirafions ef credit risk indicate
the relative sensifivity of the Company's periormance to developments
affecting a particular industry.
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Exposure fo credit fisk

The carrying amounts of financial assats reprasent the maximum credit
exposure, The maximum sxposure 1o credit risk af the reporting dafe is:

2023 2022
"Financial "Maximum "Financial "Maximum
assefs"  exposure” assels” exposure”
wenceee (RUPERS) ovmeae memnene (Rupees) --=-x-
Long term loans 3,355 3,355 4,242 4,242
Long term deposit 404,311 604,311 132,881 132,881
Trade debts B20,147 820,147 ¥56,518 56,518
Loans and advances 270,168 270,168 345, 664 348,664
Trode depaosits 8,531 8.531 3.629 8.62%
Other receivable 1,743 1,743 &0 &0
Short term investments 422 422 341 241
Cash and bank baolances B
{excluding cash in hand) 83,731 83,731 135,666 155,666

I!'ﬂ'gEEZB' 1,792,628 1,507,001 1,607,001

The Company manages credit risk of recelvables through the menitoring of
credit exposures and continuous gssessment of credit worthiness of its
custarnears.

The management believes that no provision is required during the year.
Further credit risk In respect of frade debts is mitigated by the securdty depaosits
amounting to Bs.614.443 milllon (2022 Rs.748. 854 million). The credit quality
of the Company's receivable can be assessed with their post performance.
Cash and cash equivalents

The cash and cash equivalents are held with banks, which are rated as

followvs:
Rating Rafing
Name of Bank Agency Short ferm Long term

Habib Bank Limited JCR-VIS A-1+ ABA
United Bank Limited JCR-VIS A-1+ ASA
Allied Bank Limited PACRA AT+ AAA
Bankislaml Pakistan Limited PACEA Al Ab-
Bank Alfalah Limited PACREA AT+ Abt
Mational Bank of Pakistan JCR-VIS A1+ A
The Bank of Punjab PACREA AT+ Abt
Ferysal Bank Limited PACREA AT+ A b,
Meeazan Bank Limited JCR-VIS A1+ AL
MCE Bank Limited PACREA AT+ AAA
Dubdi lslamic Bank Limited JCR-VIS A1+ A
Askar Bank Lirmited JER-VIS AT+ Abt
Habib Metropolitan Bank Limited  JCR-VIS AT+ At
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40.2  Liquidity risk

Liguidity risk reflects an enterprise's inabllity in raising funds to meet
commitments. The Company follows an effective cash management and
planning pelicy to ensure availability of funds and to take appropriate
measuras for new reguiremeants. Al present the Company is facing liquidity
problems and have been unable to make timely repayment of iis liabilities
resulfing In overdues, further, the shor term finance faciiifies have expired
and not been renewed by the lenders,

Exposure to liquidity risk

The following are the remaining confractual maturties of financial fiakilities
at the reporting date. The armounts are gross ond undiscounted and include
estimated interast payvments.

Contactual Six months 3ix to twelve  One fo Twota More than

Amou Cosh llows ar less months  fwo yeors  five years five yeans
2023 e 111 B T T 11—
Mon-derivative financlal labifies
Long term finoncihgs 1,831,676 1,883,693 1,480,127 28,100 47 Béd B5.000 42500
Temn finance cerificates /2,510,000 2,510,000 - - 2,910,000 - ==
Shart ferm barowings £79159 579,15 519159 - - - --
Lecsa falbiifies 11,210 41,210 41,210 . - = =
Long tarm deposits and poyabiles 616,643 616,443 - - - 614,643 -
Troige ond other payobies 4,371,001 4_;_391.-“1 4..3“_.“1 - .- -- -
Mark up payaiie 792641  T792.48) 792,481 - - - -
Dividend payobe 12526 12,926 12,924 - - - -
Urpaid ong unclomed dividend 1,780 1,780 1,780 - - o= ==

11,177 11 973 749 100 2957866 701443 1]

Carryin Conroctual 3ix months Six to twelve One fo Twoto  Morethan

Amoun Coash flows or less manths  fwo years  five vears  five years
022 B e 111 T [ 1 11
MNon-dertvative inancial llabillies
Long term financngs 1945749 1 970,745 C14BRT45 65,400 47033 76200 99157
Temn finance cerfificates 2,910,000 2,910,006 - 2.910,000 -
Short e bomowings E72.8% 579,159 Rye. 159 - - - -
Lecss iobifties 41,210 41,210 41210 - -
Long term deposits and poyailes 118656 1,119,654 . 1,119,454 -
Tooe and other payotkes 3,907,568 3507668 3707568 - = = -
Mk up poayakie 792,851 7R2,661 TP2 &6 = -
Dividend poyobe 12,526 12:924 12.925 - -
Ungaid crid uncloimed dividend |, 780 1./80 | 780 - s — =

11.310,70% 11.,335705 7018049 45400 2957032 1. 195856 99147

40.3  Market risk

Merket risk is the risk that changes in market prices, such s foreign exchange
rates, interest rates and equity prices will offect the Company's income or
the volue of its holdings of financial instruments. The objective of market risk
mariagement is to manage and control market risk exposures within
occeptable parameters, while optimizing the retum.

40.3.1 Cumrency rislk
Currency fsk |s the risk that the foir value or future cash flows of a
financial instrurnent will fluctuate because of chianges in foreign

exchonge rofes. Foreign curenay risk arisas mainly where receivablas
oincl poyables exdst due to fransactions entered into forsign cumencies.
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The Company is exposed to foreign currency risk on purchases that
are denominatad in a cumrency ofher thon Pok Bupees (PER). As the
Compdny exports ifs products, accordingly if is exposed to curency
nsk, primarily with respect 1o tode debts denominated in US Dollars

(USD).
2023 2022
Rupees US Dellar Rupees US Dellar
------------------ {in "0007)------smsmmmmannn
Asseis [ (liabilities)
Suppliar credi == == [370,800) (1,800)

- .- [370,800) (1,800)

The fallowing significant exchange rate applied during the year:
40.3.2 Interest rate risk

Interest roife risk is the sk that the fair value or future coash flows of
o financial instrument will fluctuate because of changes in market
interest rates,

At the reporting date, the interast rate profile of the Company's
Inferest-bearing financial instruments waos:

2023 2022

Variable rate instruments 7" (Rupees in '000')-----

Financial assets
Cash ot bank - Deposifs /
PLS saving cccounts 811 18,859

Variable rate instruments

Financial liabilities
Advances for investrnent in ferm

finance certificates 2,910,000 2810000
Leng term bamrowings 1,883,593 2019792
Lease liabllities 41,210 41,210
Shorf term bomrowings 579,159 579.159

7

Trade payables 5 ﬁ#ﬂm 5 ﬁt% 45ﬂ2§

Fair value sensifivity analysis for fixed rate Instruments:

The Impact of change In fair value due to a change in Interest rate
is not corsidered to be material to these financial statements.

Cash flows sensitivity analysis for variable rate Instruments:

Since the Company hos not made provision of mark-up on its

bomowings on account of restructuring proposal offered to lenders,
theretore sensitivity analysis cannot be given.
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40.3.3 Equity price risk

Price risk is the risk that the value of a financial instrument will luctucts
oz a result ef changes in market prices, whether these changes ore
caused by factors specific fo the individual Instrument or ifs issuer ar
factors aftecting all instruments traded in the market,

The Company does not have investments in listed equity securities
and is not exposed o market price risk.

40.4 Capltal risk management

The primary objeciive of the Company's capital management is to maintain
hedalthy capital ratios. strong credit rating and optimal copital structures in
arder to ensure ample availability of finance for its existing ond potential
lnvesirrl'lenr projects, o maximize shareholder value and reduce the cost of
capifal,

The Compony manages its capital structure and makes adjustment fo i, in
light of changes in economic conditions. In order to maintain or adjust the
capital sfructure, the Company may adjust the amount of dividends paid
to shareholders, retum capital fo shareholders or issue new shares.

The Company monitors capital using d gearing ratic, which is net debt
divided by fotal equity plus net debt. Net debt is calculated as fotal loans
and oomowings including any finance cost thereon, frade and other payables,
less cash and bank balances and investments, Capital signifies equity as
shown in the bolonce sheet plus net debt.

40.5 Operational risk

Cperational risk is the risk of direct or indirect loss arsing from a wide variely
of causes associated with the processes, technology and infrastructure
supporiing the Company's activities, either internally within the Company
or externally af the Company's service providers, and from extemnal factors
other than credif, market and ligquidity risks such as those arising from legal
cind regulatory requirernents and generally occepted standards of operation
behaviour. Operational risks arise from all the Company's activities,

The Company's objective s fo manoge operational risk so os te balonce
limiting of financial losses and damage fo its reputation while achieving ifs
objectives of becoming a profitable organisation. producing high quality
cement and generating returns for investors. Primary responsibility for the
devalopment and implementation of controls over operational risk rests with
the Board of Directors.

40.6  Fair value of financial assets and liabilities
Fair value is the amount that would be received teo sell an asset or paid to
transfer a liabllity in an orderiy transaction between markel participants af
the measurement date. The camying values of all financial assets and labilities
reflecied in the financial statements opproximate their fair values,
Fair value hierarchy

The Company measuras fair values using the following fair valua hierarchy
that refiects the significance of the inpuls used In Moking the measurements;

Level 1: Fair value measurements using guoted prices (unadjusted) in aclive
markeis for identical assets or liabilities.
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Level 2: Fair valus measurements using inputs ofher thon quoted prices
included within Level 1 that are observable for the asset or liability, either
directly (l.e. gs prices) orindirectly (i.e. derived from prices).

Level 3! Foir volue measurements using inputs for the asset or liability that
are not based on cbservable market data (i.e. unobservable inputs).

Level 1 Level 2 Level 3
m ............ {tUPHI‘-l n 'm} ............
Short term investments
Investments - Fair value through
profil and loss 422 s i
2022
Short term investments
Investmenits - Fair value through
profit and loss 341 as P
2023 2022

4] CAPACITY - Clinker

==== [ In Mefric Tonnes) =---
Annual installed capacity

- South unit (Line 1) 900,000 200,000
- South unit {Line Il) 940,000 740,000
-~ North unit (Line 1) 540,000 540,000
- North unif (Line II) 540,000 540,000

_2,940,000 _ 2,740,000

Actual production for the year
- South unif {Line ) = -
- South unit {Line I 630,228 727 017

= Merth unit [Line () 377 405 450,365
= Morth unit [Line 1) 340,509 4004 239

1Eﬂ§ 1,582,121

Actual production isless than the installed caopacity due te planned maintenance,
shutdown and gap betweesn market dermaond and supply of the company's product,

42 PROVIDENT FUND RELATED DISCLOSURES

The investments out of provident fund have been made in accordance with the
provisions of Seclion 218 of the Companles Act, 2017 and the rules fommulated for

his purpose.
2023 2022
43 NUMBER OF EMPLOYEES s (NUPABEREY <5
NMumber of employees as at 30 June 665 &11
Average number of employees during the yvear 462 &43

44 OPERATING SEGMENTS
Management monitors the operating results of its business segments separately for

the purpose of making decisions about resource allocation and performance
assessment. Operafing segments are reported in a manner consistent with intemal
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reporting provided to the Chief Operating Decision Maker (CODM). Segment
performance is generally evoluated based on certain key performance indicators
including business volurme and gross profit,

Segment results include items directly ottributable to a segment as well as those
that can be allocated on a reasonable basis. These financial statements have been
prepared on the basis of singie reportable segment, Revenue from sales of cement
represents 100% of the gross soles of the Company.

- All non-cument assets of the Company of 30 June 2023 are located in Pakistan,

- Ravenues of B5.12,223.408 milion (2022 R=.2,972.635 millen) are defived from
three customers.

-- Revehue from M/s Oakira Services 28.71% (2022: 23.04%) and AA Traders
9.18% (2022: 10.17%) of the total revenue of the Company.

45 DISCLOSURE REQUIREMENT FOR SHARIAH COMPLIANT COMPANIES
A5 per the regquirements of the foaurth schedule to the Companies Act, 2017, shariah

compliant companies and comparnles listed on the slamic Index shall disclose the

following:
2023 2022

Shariah compliant bank deposits/bank

balances 48,331 127 374

Frofit earned from shariah compliant bank _

depuosits/bank balances 8,855 4,055
57,186 131,429

The Company mainiains bank occounts with Meeran Bonk Limited, Dubai Isiamic
Bank, alled Bonk Umnited lslomic and Bank lslami Pakistan Limited.

45 CORRESPONDING FIGURES
The comesponding figures have been reamanged and reclossified for the purpose
of comparison and better presentation. However, there were no significant
restatements or reclassifications.

47 DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been authorsed for issue on September 26th, 2023
by the Boord of Directors of the Company.

48 GEMERAL
Figures have been rounded off to the nearest thousand of Rupees. unless otherwize:
staied.
S i
z e
Gharanfar Baber Siddiql Hozrat Al Syed Magbool Al
Chief trecutive Officer Chigf Financial Officer’ Dirgctar
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PATTERN OF SHAREHOLDING UNDER REGULATION 37(XX)(I) OF THE CODE OF

CORPORATE GOVERNANCE AS AT JUNE 30TH, 2023

Mumber of Mumber of Percentage

NAME OF SHAREHOLDER Shareholders Shares held of Shareholding
Directors, CEQ, their Spouses & Minor Children
W, Abdul Bash 1 1,375 0.00%
Mr, Azlr-ul-Hague | 1,375 0.00%
Wi, Ghaozonfar Bober Siddigul i 1,375 0.00%
hr, W aseem-ul-Hogue Ansar 1 1,375 0.00%
wir, Ishtiag Ahrmad 1 500 0.00%
wir, Syed Magbool Al 1 5O0 0.00%
Mrs. Migle Jarll 1 500 0.00%
Assoclated Companies
Dewan Mators [Pyt Limited 3 18,126,000 3.74%
Dewan Mushtag Motors Campany {Pyt) Ltd. 3 18,125,000 3.74%
Dewan Development [Private) Limited 2 30,000,000 6.20%
Dewan Farooaue Motors Limited 2 65,575,455 153.50%
MIT and ICP 7 447,956 0.10%
Executives 0.00%
Banks, Developmeni Financlal Institviions, Non-
Banking Finance Companles 24 187,304 0.04%
Insurance Companiss | 35000 001%
Modarabos and Mutual Funds 5 300,105 0.06%
General Fublic
a. Lecal 8.057 343,903,784 71.04%
. Foraian 2 &0,000 0.01%
Others (Joint Stock Companies, Brokrage
Houses, Employees Funds & Trustees) 52 7,532,529 1.56%
TOTAL 8,145 484,113,343 100.00%
SHAREHOLDERS HOLDING FIVE PERCENT OR MORE VOTING RIGHTS

Mumber of Number of Percentage

NAME OF SHAREHOLDER Shareholders Shares held of Shareholding
Dewan Development (Private) Limited 2 S0,000, 000 6. 20%
Dewan Foroogque Motors [Pyt Limited 2 45,375,455 13.50%
Dewan Muhommad Yousuf Farmogui 3 190000, 806 39.25%

DETAILS OF TRADING IN THE SHARES OF THE COMPANY BY DIRECTORS, CED, CFO, COMPANY SECRETARY,

THEIR SPOUSES AND MINOR CHILDREN

Duning the year under review, none of the CEQ, CFO, Directors, Company Secretan, thelr spouses and
minor children have fraded in tne shares of the Compary,

Y ANNUAL REPORT 2023 || 72




@YD ‘ A YOUSUFE DEWAN COMPANY

PATTERN OF SHAREHOLDING
AS AT JUNE 30TH, 2023
Number of Shareholdings Total Shares
Shareholders From To held Percebtage
712 1 190 34,240 001%
1874 m 500 Fa5.017 0.16%
1154 501 1,000 1,098,440 023%
2234 1,00 5000 6,394,839 1.37%
812 5001 10000 6,640,340 1.57%
5N 10,0010 20,000 777,860 1.59%
238 20,001 30,000 6114643 1.26%
124 30,001 40,000 4 445 7R4 099%
120 40,001 50000 543,500 1.17%
38 50,00 40,000 211,000 0,447,
a5 80001 70,000 2334 450 0487
38 70,000 £0.000 2890.275 0,605
23 RO.OM 20,000 2019,275 0.47%
&3 23001 100,000 6:254,125 1.29%
28 100,001 120,000 3.0%0.500 D647
14 120,001 140,000 1.810,500 0.37%
8. 143001 160,000 2716400 0.56%
a8 160,001 180,000 1,385,053 .29
93 183,001 200,000 4,497 047 0.93%,
8. 0000 250,000 4,134,002 DA5H
n 253,001 300,000 3131250 D.65%
14 300,001 350,000 4,804 500 0.55%
3 350,001 400,000 1,200,000 D.25%
2 400,001 450,000 2148313 0445
o 450,001 500,000 4,366,500 0.90%,
2 S0001 BE0.000 1,053,000 0.22%
3 S50.00 00,000 1,761,334 0365
7 S00,001 E50,000 1,267 274 0267
3 B50,001 700,000 FOG4 543 0.42%
2 FO.001 750,000 1,452,500 0305
3 750001 BO0.000 2,301,050 0487,
1 200001 200,000 870.000 0.18%
1 201,001 1,000,000 980,000 0.20%
2 1,000,000 1,100,000 2,106,754 0447
] 1,104,001 1,200,000 1,131.000 0.23%
3 1,200,001 1,400,000 4,130,500 0.85%
1 1,400,001 1,500,000 1,459,000 0.30%,
2 1,500,001 1,700,000 3290500 0.65%
i 1,700.001 1,900,000 1,839.000 0,38%
1 1,900,001 2,000,000 2000,000 041%
1 2,000,001 2200000 2147500 0457
i 2200001 2400000 2223 500 0467
1 2,400,001 2,900,000 880,139 0.55%,
3 2.900.001 3,400,000 10,000,000 207%
i 3400001 6,000,000 5.057 000 1.09%
3 6,000,001 10,000,000 29,340,178 6065
i 10,008,001 12.000.8500 11,748,342 2 A%
i 12000001 13,000,000 12867734 2467
1 13,000,001 15,000,000 14,776,250 305%
1 15.003.001 17,000,600 16322 744 37
i 17,000,001 21,000,000 20,639,822 4,267
1 21,000,001 70,000,000 45,374,918 13507
1 70,000,001 81,000,000 80,000,000 16.55%
i 21,000,001 100,000,000 55,274 355 19.67%
B14E Total 484 113,343 100.007%
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FORM OF PROXY

I'We of being member(s) of Dewan Cement
Limited and holder of—~---s =———---Ordinary Shares as per Share Register Folio No.-
andfor CDS Participant 1.D. No. and Sub Account NO. e ce e emeen

hereby appoint of

or failing him/her of as my proxy to vote for

me and on my behalf at the 44" Annual General Meeting of the company to be held on
Thursday, October 26", 2023 at 05:00 p.m. and [ or any adjournment there of.

Signed this day of 2023
1. Signature:
Witness:
Nama:
Address:
Signature on
Five Rupees
C.N.LC. No: Revenue Stamp
Passport No.:
The Signature should agree with the
specimen registered with the company
2. Signautre:
Witness:
Name:
Address:

C.N.LC. [Passport No.:

NOTES:

A member of the Company entitled to attend and vole at this meeting may appoint ancther member as histher progy to
gttend and vole instead of him'her, Fraxies, In order to be effective, must be received by the Company, duly completad at
our shares reglstrar transfer agent BMF Consullants Pekistan (P} Lid. Anum Estate, Reom Ma, 310 & 311, 3™ Floor,
44, Darul Aman Saciety, Mein Shahreh-e-Faisal, Adjacent 1o Baloch Colony Bridge, Karachi, Pakistan. not less than 48
hours before the meeting. COC account holders will further have the following guideiines as laid down by the Securities &
Exchange Commission of Fakistan.

a.  FarAttending Mesting:

i In case of individusl, the account holder of sub-account holder andlor the person whose secunties are in group
account and their registration detsil are uploaded es per the reguletions, shall suthenticate his'her identity by
showing hisfer original Mational identity Gard {CNIC) or onginal passport &t the time or attending the mesting.

ii. Incase of corporate entity, the Board of Directors’ Resolution/Power of Attorney with the specimen signature of
the neminee shall be produced (unless if has been provided earfier) af the fime of mesting

b, For Appointing Proxies.

i, Incase of individual, the account holder of sub-account holder andlor the person whose seourtties are in group
account and their registration detail are uploaded as per the reguiations, shall submit the proxy form as per the
above requirements.

. Twopersons, whose names, addresses and CHIC numbers shall be mentioned on the form to witness the prosxy.

ii. Aftested copies of CNIC or passport of the benefical cwners and proxy shall be furnished with the prasy farm.

. The proxy shall produce his/her original CHIC or original passport at the time of meeting.

v.  In case of corporate entity, the Board of Direciors” Resalution/Fower of Atlomey with the specimen signature of
the naminee shall be produced (unless it has been provided earlier) alongwith the proxy form of the Company.
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&3 Licensad Entities Verification

& Scam meter”

oa Jamapunji games*

@ Tax credit calculator®

& Company Verification

B Insurance & Investment Checklist
»? FAQs Answered

& Online Quizzes

E;lnn Imm

l:hpn-r_:n‘dur Mﬁnﬂ

TLcw

Jama
Punji

poilal ,J_,I...alvu_.\_ﬂh'-l,‘ | PP

Be aware, Be al

Be safe

Learn about investing at
www.jamapuniji.pk

4 Stock trading simulator
(based on live feed from KSE)

Knowledge center
B Risk profiler*
B Financial calculator

m Subscription to Alerts (event
notifications, corporate and
requiatory actions)

EH Jamapunji application for
mobile device

n o
jamapunjipk  @jsmapunii_pk

*Mobile apps ars also avpilable for downicad lor andnees
and ios devices




