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become effective for the Company's annual accounting periods beginning on or after October 1, 2017.
However, these amendments will not have a significant impact on the financial reporting of the
Company and, therefore, have not been disclosed in these financial statements. Further, the new
standards are yet to be adopted by the SECP. In addition to the foregoing, the Companies Act 2017
which is not effective on these financial statements, has added certain disclosure requirements which
will be applicable in future.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses
except freehold land, factory building, Non-factory buildings and Plant and machinery which are stated
at revalued amounts.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the entity and its cost can be reliably measured. Cost incurred to replace a component of an item
of property, plant and equipment is capitalised and the asset so replaced is retired from use. Normal
repairs and maintenance are charged to the profit and loss account during the period in which they
are incurred.

Major spare parts qualify for recognition as property, plant and equipment when an entity expects
to use them during more than one year. Transfers are made to relevant operating assets category as
and when such items are available for use.

Depreciation is charged to profit and loss account using reducing balance method at the rates given
in note 4. Depreciation is charged from the date when the asset is available for use till the date of
disposal.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset)
is included in the profit and loss account in the year in which the asset is derecognized.

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount of these assets may not be recoverable. Whenever the carrying amount of these
assets exceed their recoverable amount, an impairment loss is recognized in the profit and loss account.

Surplus on revaluation of property, plant and equipment is credited to the surplus on revaluation

account. Revaluation is carried out with sufficient regularity to ensure that the carrying amount of
assets does not differ materially from the fair value. To the extent of the incremental depreciation
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