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charged on the revalued assets the related surplus on revaluation of property, plant and equipment
is transferred directly to unappropriated profit.

Capital work in progress is stated at cost less impairment if any, and consists of expenditure incurred
and advances made in respect of property, plant and equipment in the course of their construction
and installation. Transfers are made to relevant asset's category as and when assets are available for
intended use.

3.2 Intangible Assets

An intangible asset is recognised if it is probable that future economic benefits attributable to the asset
will flow to the enterprise and the cost of such asset can be measured reliably. Costs directly associated
with identifiable software that will have probable economic benefits exceeding costs beyond one year,
are recognised as an intangible asset. Direct costs include the purchase cost of software and other directly
attributable costs of preparing the software for its intended use.

Computer software acquisition or development cost is stated at cost less accumulated amortisation and
impairment losses, if any, and is amortised on a straight-line basis over its estimated useful life.

3.3 Biological asset
Biological assets are measured at their fair value less their point of sale costs. Gain / (loss) on such
measurement is recognized in profit and loss account. Gain / (loss) on disposal of biological asset is
recognized in profit and loss account in the year of disposal.

3.4 Stores, spares and loose tools
Stores and spares excluding items in transit are valued at lower of average cost and net realizable value.
Items in transit are valued at cost comprising invoice values plus other charges incurred thereon accumulated

to the balance sheet date.

Net realizable value signifies the estimated selling price in the ordinary course of business, less the estimated
costs necessary to make the sale.

Provisions are made in the financial statements for obsolete and slow moving inventory based on
management's best estimate regarding there future usability.

3.5 Stock-in-trade
These are valued at lower of cost and net realizable value. The cost of inventories comprises all costs of

purchase, costs of conversion and other costs incurred in bringing the inventories to their present location
and condition. Cost is determined as follows.
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