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Finished goods : at lower of average manufacturing cost and net realizable value
Imported goods in transit : at actual incurred cost

Work in process : at average raw material cost and overheads

Molasses : at net realizable value

Provisions are made in the financial statements for obsolete and slow moving inventory based on
management's best estimate regarding there future usability.

3.6 Trade debts and other receivables

Trade debts and other receivables are initially measured at fair value and subsequently at amortised
cost using the effective interest method, less provision for impairment, if any. A provision is established
when there is an objective evidence that the Company will not be able to collect all the amounts due
according to the original terms of receivables. Trade debts and other receivables considered irrecoverable
are written off.

3.7 Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash and cheques in hand, balances with banks on
current and savings accounts, and short term investments.

3.8 Share capital

Ordinary shares are classified as equity and recognized at their face value. Incremental costs directly
attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from
the proceeds.

3.9 Trade and other payables

Trade and other payables are obligations to pay for goods and services that have been acquired in
ordinary course of business from suppliers. Accounts payable are classified as current if payment is
due within one year or less (or in normal operating cycle of business, if longer), if not, they are classified
as non current liabilities. Liabilities for trade and other amounts payable are carried at amortised cost.

3.10 Provisions
A provision is recognised in the balance sheet when the Company has a legal or constructive obligation
as a result of a past event and it is probable that an outflow of resources embodying economic benefits

will be required to settle the obligation and a reliable estimate can be made of the amount of obligation.
However, provisions are reviewed at each balance sheet date and adjusted to reflect current best estimate.
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