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loss is recognized for the amount by which the asset's carrying amount exceeds its estimated recoverable
amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use.
Impairment losses are recognized in profit and loss account.

Off-setting

Financial assets and liabilities are offset and the net amount is reported in the balance sheet, if the Company
has a legally enforceable right to setoff the recognized amounts and the Company intends to settle either
on a net basis or realize the asset and settle the liability simultaneously.

Foreign currency transactions

Transactions in foreign currencies are translated into Pak Rupees at exchange rates prevailing on the date
of transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date
are retranslated into Pak Rupee at the exchange rate prevailing at that date. Foreign currency differences,
if any, arising on retranslation are recognised in profit and loss account.

Borrowing and their costs

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowing costs are
recognised as an expense in the period in which these are incurred except to the extent of borrowing cost
that are directly attributable to the acquisition, construction or production of a qualifying asset. Such
borrowing costs, if any, are capitalized as part of the cost of that asset.

Dividend and appropriation to reserve

Dividend distribution to the Company's shareholders and appropriation to reserves are recognized as a
liability in the financial statements in the period in which these are approved. Transfer between reserves
made subsequent to the balance sheet date is considered as a non adjusting event and is recognized in
the financial statements in the period in which such transfers are made.

2017 2016
PROPERTY, PLANT AND EQUIPMENT Note —— Rupees
Operating fixed assets 4.1 1,547,153,307 1,441,043,894
Capital work in progress 4.5 33,672,352 90,148,173
1,580,825,659 1,531,192,067
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