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FOREWORD

Pakistan's ecoomy has gathere:greater momentum during:he fiscal year 2003-04. Alhacroecnomic irlicators
exhibiled markd improvements ver last year. A higher thantargeted growth rae acconanied b a stellarise in
industial prodttion; a double-ditt growth in per capita incone; a strong upsurie in donstic invstment; harp
increases in thconsumption of eectricity and gas reflecting ising levels of ecoomic awity; furler fisca
consoidation; rong growth in exorts and imports; a furtherstrengthening of tre extem balanciof paymnts; anc
a shan declinén the country’s dbt burden — Pakistan's greitest problem until 1 few yes ago, hve beeithe
major achievernts of the outgoig fiscal year.

On the humanide; this year hasseen the rising trend in porty rot only been irrested it a revrsal hasiegun to
take shape. Oter indicators reprsenting the living condition: of the people as vell as incators rlating tc
educaion havall shown markedmprovements.

The censistenc and continuity ireconomic policies along wih reform programs pursueover theast five =ars
have rot only rade the economyealthier but also set the stige for taking the economyn a highr growttpath,
Buildirg on thigrowth momentu we now aimto achieve a7-8 percent growt: rate wiln the net 3 to 4 ears -

an absolute nesssity for creatincemployment opportunities ind improving the hcomes d stanards of liing of
the peaple. '

Althouzh grow: is critical for raisig incomes focus on this prameter alone is mt enoug We has been docating
substential resarces on social sctor related programs and vill continue to do © in the ture as e are ofhe
opinion that beer access to eduation and health care will expand the opportunties avable to th peopleand help
improse their les. Alongwith thi:stress will be given to infrastructure and capa:ity buildg with secial afintion to
rural economyi general and theigricultural sector in particuar.

Althouyh we hve achieved majo successes on the socio-ecnomic front, the pogress nde so fr is not
commensuratevith the country's:onsiderable potential. Goirg forward, consistency andontinuitof sour
macrozconomipolicies along wi a credible reform prograrr will be an absolut necess' to realie our fu
potental. Let uwork together toiequeath a stronger Pakistar to our cutrent ani future neratios.

Shaulat Aziz
Minister for Firnce & Economiq ffairs -

Islamzbad, Jur 10, 2004
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Pakistan's ecormy has gained mre strength, underpinned by a buoyant privat: sector wring thdiscal yer 2003-
04. Wide-rangir structural reform, prudent macroeconomic jolicies, finangial gsciplinend a cosistencyind
continuity in polies have transfoned Pakistan into a stable ad resurgent ecopmy in 23-04. 7e stages now
set foreconomigrowth to acceleite with the private sector eipected to play the leading)le in taing the eonomy
on a hgher groth trajectory.

This year's Ecoxmic Survey haszviewed the progress madein various sectors of the emnomy ithe baclirop of
a relatvely benin global econom: environment. It has also hghlighted the maje challeres that ¢ ahead.nd
areas hat neediovernment attenon. The re-basing of Pakistin’s national accomnts has2en onef the stilar
occurrences of e fiscal year 200-04. This year's Economic survey includes a ietailed scussio on the r-basing
exercise which »pears as a Box em in the Growth and Invesment Chapter.

The aralysis caied out in the Surey is based on the data avilable for the first to 10 nnths of ie outgoig fiscal
year. ltis hopechat this Survey, hich contains a wealth of insight and informaton, will tuseful ir

parliamentarian policy-makers, rsearchers, students and thise readers who hive an inrest in akistan's
economy.

The Economic urvey has two pits: the analytical text and zdetailed Statistica Appenc. The fit part caies out
a comprehensiv analysis of the priormance of various sectos of the economy. The secid part ontains tne
series fata pertning to different sctors of Pakistan’s econony. The breadth of he analys is, neartheles: based
on nine to ten ninths' data for theurrent fiscal year. We woud, as always, welome coments arf suggesons for
improvng this dccument, g

| woulc like to thnk various Minisies/Divisions/Agencies and Jepartments for eficiently 1pplyinghe requizd data
to the Economiddviser's Wing. Vithout their help, it would na have been possille fo relese the Jrveyinme. |
am alsy thankiuto the Sustainabl Development Policy Institue (SDPI), the Cenral Boarof Reveue (CBF and
the Padstan Tecommunication Athority (PTA) for providing 1sefu! inputs for th: chapte on Envonment “iscal
and Transportain & Communicaon, respectively.

Dr. Asafaque ksan Khan
Directer Genere{Debt Office)
& Ecoromic Adser

Islamadad, Jun10, 2004
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Riding on the stng ecaonomic funamentals of [ast year Pakisan's economy ha: gathere greatemomentm
during te fiscal zar 2003-04. Accleration in growth accompanied by a sharp ptk up in dustrialroductia, a
strong Lpsurge iinvestment, and: further strengthening of th: external balanceof paymts havibeen th
hallmars of thisear's performane. The pre-payment of highost external debt the stragic re-etry into le
internatonal capal markets thyoun the floatation of a Euroboid and the re-basiig of Paktan’s nional acounts
have been the cer stellar occurraces of the fiscal year 200304. No efforts to rvive theconomwill be cmplete
unless hese maoeconomic gain are transferred to the masses in terms of an mprovedtandarof living. he
efforts of the lasive years have sirted yielding positive resuls and this year hai seen trincidere of povrty
declinirg, enrolrznt in primary, midle and matric levels rising and various qualiy of life dicatorsmprovin.

During his fiscarear, Pakistan suceeded in attaining; a highe than targeted grwih in ril GDP, owered y
stellar crowth inirge-scale manuicturing and a continuing roiust performance n service a doulz-digit gywth in
per capita incor, reaching $§ 652a strong rebound in investnent, particularly inprivate «ctor invstment wing to
a rare confluenc of various positic developments on the ecolomic scene; low iflation a an invstment-iendly
interestrate emvonment; an unprcedented increase in credito the private sectr; sharpicrease in the
consumption of ectricity and gaseflecting rising levels of eccnomic activity; a nduction the fisal deficitpn
target tax collecyn; a buoyant stck market with an all-time hith aggregate market capitaation; double-git

- growth in exporiand imports; woters' remittances maintaining their momentumwith the arrent acount bance
remainng in sulus for the third yar in a row; a continued acaumulation of forein exchaje reseies and <ability
in the exchangeate; a sharp decle in the public and externadebt burden; a lovering ohe interst cost ttough
the prepaymendf $ 1.17 billion ohigh cost external debt; anc a successful retun to the ternatical capit:
markets througthe floatation of &zurobond.

From the grassiots perspective, le incidence of poverty has leclined by 4.2 pecentageoints ovr 2001 fures.
Other social indators such as emiment in primary, middle atd matric levels; acess fo «nitationsafe driring
water, 10using, lectricity and gasiave all showed marked imirovements. Two siccessi years cstrong owth
along vith over 5.860 billion of cmulative spending over the ast five years on «wcial seor and pverty reited
programs is nowbeginning to beafruit. Notwithstanding theseimprovements, mich remas to belone, an this is
that criical junare in time when raintaining momentum throwh policy stability 5 parammt. Whi: socio-eanomic
and macroecormic policies pursed during the year have hac a strong influence on this ;ross-th-board
improvament, aincreasingly brod and dynamic global recow:ry with industrial jroducticand gloal trade icking
up sharply, havaided Pakistan iithis endeavor.

International Evironment Unliz in the past two to three years, this year has :een a ratively bnign gloal
econonic envinment after almo: three years of weak and frgile growth in the vorld ectcomy. Atrong reound in
world tade, a roust recovery in te United States and emergig Asia, especiailyChina, « the sbngest sowing
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for the Japanese economy since 1996 are offering grounds for optimism for the global economy in general and
developing countries in particular. This optimism has encouraged the staff of the International Menetary Fund (IMF)
o raise its forecast for global growth by about 0.5 percentage points to 4.6 percent in 2004 and 4.4 percent in 2003.
Notwithstanding & strong and broad-based recovery in the major growth poles of the world economy, the Euro area is
still exhibiting anemic growth of 1.7 percent for 2004. The United States has led the way with growth of 4.6 percentin
2004, supported by a resurgent Japan, with 3.4 percent. The growth momentum is exceptionaly strong in emerging
Asia where the Chinese economy is leading the way and is projected to grow by 8.5 percent in 2004. More robust
income growth in the advanced economies is expected to stimulate activity in developing countries through trade,
mainly in the form of higher export volumes. Developing countries including Pakistan have suffered from the
slowdown in world trade in 2002, chiefly because of weak demand in the advanced economies. The pickup in global
activity that began in 2003 and intensified in 2004 should transiate into stronger and more sustained export growth
for developing countries and this could be further augmented if progress is made in reducing trade barriers as
envisaged in the Doha Round.

Notwithstanding a strong and broad-based recovery in the world economy there remain risks to the short-term
outlook which wilt have a direct bearing on developing economies, including Pakistan. Oil prices have increased
substantially from $ 26.5 per barrel in September 2003 to almost $ 42 per barrel on June 1, 2004. According to one
estimate, a $ 5.0 per barrel increase in oil prices over the baseline price persisting for one fuil year will reduce global
growth by 0.3 percent with an attendant impact on developing countries. Furthermore, the extra-ordinary rise in the
price of oil fuels headline inflation which can have severe monetary policy implications. The stronger-than-expected
global economic recovery, the depreciation of the US dollar against other major currencies, relatively low inventories,
OPEC announcements of prospective production cuts, the ‘fear factor surrounding a possible disruption of supplies
from the Middle East and some speculative activity have been mainly responsible for this unprecedented surge in ol
prices. Without a stable and low oil price outiook, this giobal recovery seems 1€nUOUS at best.

GDP Growth Real GDP growth, once again, surpassed the target (5.3 %} with a headiine number of 6.4 percent
during 2003-04 compared to last year's 5.1 percent rate. This buoyant growth was aided by a 13.1 percent and 5.2
percent growth in the manufacturing and services sectors, respectively. The performance of agriculture fell short of
the target by growing at 2.6 percent against a target of 4.2 percent and last year's achievement of 4.1 percent. When
compared with other developing countries in general and East and Southeast Asian countries in particular, Pakistan's
growth performance has been quite impressive. Developing nations grew, on average, by 6.1 percent while East and
Southeast Asian countries like Hong Kong, Singapore, Korea, Indonesia, Malaysia, Philippines, Bangladesh and Sri
Lanka registered growth rates ranging from'1.1 percent to 5.5 percent in 2003-04. Few countries in the region,
namely China, India and Thailand grew faster than Pakistan during this period. Fiscal stimutus in the shape of large
public sector spending and a conducive interest rate environment provided important support to this growth picture in
Pakistan.

Agriculture The slippage in agriculture was mainly attributable to the weak performance of both the major and minor
crops. Major crops, accounting for 34 percent of agriculturai value added, grew by 2.8 percent against an impressive
recovery of 6.9 percent fast year. The performance of two major crops, cotton and wheat, was lackluster as the
cotton crop suffered from pest problems in Southern Punjab while wheat production was adversely affected by the
lack of rain in March when the formation of wheat grain takes place. The size of the cotton crop is estimated at 10.0
miliion bales — 1.6 percent lower than last year while that of wheat is estimated at 19.767 million tons against a target
of 20.0 million tons, a shortfall of 1.2 percent. The performance of rice and sugarcane - the other two major crops -
has been modest at best with the rice crop estimated at 4.848 million tons - 8.3 percent higher than last year and
sugarcane at 53.419 million tons - 2 6 percent higher than last year. These two crops are highly water intensive and
the improved availability of water helped increase their production. Minor crops, accounting for 12 percent in
agricultural vaiue added showed a 'weak’ performance, growing by onty 1.7 percent. Widespread rains during the
monsoon season of 2003 (July-September) and increased snow fall in the catchment areas contributed to an
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improvenent in th water situation aring the year. The canal h:ad withdrawais inthe Kha 2003 ad Rabi 203-04
seasonswere hicer by 5.0 percentaind 26.2 percent, respectiely over the previuus yearloweveiduring vnter
{January-March 204) the actual raifall was 40 percent lower fran normal and ths had a were imact on te
wheat cnp.

Manufacturing ne of the mostimortant developments of the year has been the sharp iceleratin in
manufaguring grath. Overall manfacturing grew by 13.4 percantin 2003-04 aginst a tget of 7. percentand
last years 6.9 pe:ent. This impresive growth was underpinnei by the highest ewer growirecorde in largescale
manufaduring wth accounts for 6 percent of overail manufaturing, and exhibied broabased owth of 7.1
percent against zarget of 8.8 percnt and last year's 7.2 perceit. Improvements n the miroeconmic
environnent, a d:line in the cost ccapital, the availability of e)nsumer financingat afforchle rate strong rowth
in expors and a aneral feel good tood in the economy have leen responsible fr this urrecederzd grow in
large-scale manuacturing. Over thdast four years, the large-stale manufacturingsector s growrat an avrage
rate of amost 10.ercent per annur thereby increasing its sharz in GDP from 9.6percent 11.8 preent. Mjor
industries that restered double-di¢ growth include: sugar, cenent, cooking oil, jeps ancars, meorcycles motor
tyres ett.

Constriction Adther star perforrer has been the construction sector registerine a grow rate of .9 percet
against 2 target ¢5.4 percent and ist year's growth of 3.1 perent. Housing and ;onstruon has ten idenfied as
one of the major rivers of growth ad the government has taken various budgetay and m-budgeiry meaures to
boost ths sector/hich has responed positively despite higherinput prices. Anotier star :rformenas beetthe
electriciy and ge distribution sectc which registered a massivz increase of 22.5 sercent 2003-0 against
decline > 2.6 pe:ent last year.

Per Cayita Incoie The sharp riséin per capita income which vas witnessed las year cainued dring 200-04,
albeit ata relativy slower pace ovng to a decline in net factorincome from abroyd {mair worker remittaces)s
The percapita irome in dollar tens increased by 12.0 percen from § 582 last year to § 12 durindhe outoing
fiscal year. Last 2ar per capita incme in dollars grew by 15.7 sercent on the bac of a mssive inease in et
factor ircome fra abroad resultindn a two year per capita incme average growh rate ¢13.9 petent per nnum.

Investrent Tot investment roseo 18.1 percent of GOP in 2)03-04 against 16.” perceriast yea Most
importantly, fixednvestment rose aarply to 16.4 percent of GIP against 14.8 pecent lagear. Wat is higly
encoureging is tk significant rise i private sector investment -rom 11.2 percent 0 11.7 peent ofiDP. Thi year's
growth s overwhimed by massivénvestment in large-scale manufacturing by th: privateector wich grewy 25.4
percentduring th year. Two inter-lated sectors, constructionand ownership of iwellinggrew bynpressis rates
of 23.5 sercent ad 25 percent resectively, implying heavy investment in the hotsing anconstrucon sectc.
Nationa savingas a percentage ( GDP remained at around (0 percent on acccint of a ynificanmproveient in
the currant accont balance. It is nteworthy that the national sivings rate has inceased 1 8.3 persntage pints
since 1998-99. -

inflation Tamefiation has also ken one of the halimarks of:his govemment's nacroeciomic picies. Te rate
of inflaton as masured by changs in the Consumer Price inex (CP1) averaged3.9 perat durindhe first=n
monthsof the cirent fiscal year aginst 3.3 percent in the sane period last year.~ood ar non-foc inflatio!
averaged 4.9 peent and 3.1 percnt respectively as against 2.1 percent and 3.4percenturing thsame priod
last yeer. Much f the surge in foo inflation over last year has>een due to both cemand «d suppl factors zsuiting
in an inrease ithe prices of whet, wheat flour, rice, meat, ecible oil and onions The go:mmentes take
various measurs to improve the apply situation of wheat incliding the import of 1.0 millic tons ofvheat wh a
concurient whe: expart ban. Cenal Banks around the world &nd to focus on coe inflati, which xcludeshe
impact of food zd energy prices. ore inflation basically represents policy (fiscal moneta, exchage rate)duced
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inflation. Core inflation remained quite subdued owing 10 prudent macroeconomic policies pursued during the year
and averaged 3.3 percent against ine headline {overall inflafion) number of 3.9 percent for the ten months of the
current fiscal year.

Monetary Policy The State Bank of Pakistan (SBP) continued with an easy monetary policy stance during the
current fiscal year with & view to reinforcing the growth momentum that had picked up last year. Accordingly, the
interest rate environment not only remained investor-friendly but middle class borrowers also benefited from such
environment, The monetary expansion target was set to the tune of Rs.230 billion o 14.1 percent higher than last
year. The monetary expansion during the first rine months (July- March) of the current fiscal year amounted to
almost Rs.255 bilfion (higher by 12.3%) compared with an expansion of Rs.211 billion (higher by 12 %} in the same
period last year. In other words the monetafy expansion target was overtaken in the first nine months of the fiscal
year. Unlike the previous two years, when the bulk of the monetary expansion resulted from a strorig build up in the
net foreign assets of the hanking system, this year saw an unprecedented increase in private sector credit amounting
o Rs.245 billion against an increase of Rs.407 billion during the same period last year. This also reflects a renewed
private sector confidence in the basic macroeconomic fundamentats of the country. Almost 52 percent of the credit to
the private sector went t manufacturing (Rs.126.4 bitlion). The benefits of the low interest rate environment also
filtered down to middie class cONSUMETS as evidenced by the substantial increase in personnel ioans amounting to
Rs.50 billion during July-March 2003-04.

Government borrowing for budgetary support amounted to Rs.54 billion against a borrowing target of Rs.15 billion for
fhe whole year. Three factors are responsible for the higher than targeted borrowing for budgetary support by the
government, Firstly, the government had to borrow heavily from the banking system to finance the pre-payment of $
1.7 billion of high cost external debt to the Asian Development Bank (ADB). Secondly, lower than projected external
receipts for the budget and finally, lower investment in the national saving schemes. The accumulation of net foreign
assets of the banking system remained subdued at Rs.50.4 bifion compared to an accumulatior of Rs.257 billion in
the same period last year. On the whole, broad money supply grew by 12.3 percent against a target of 14.1 percent
It is expected that the current fiscal year may likely end with monetary expansion of around 15 percent. TWO
successive years of higher than targeted monetary expansion may give rise to inflationary pressure. However, the
Central Bank is closely watching the inflationary situatior:.

As a result of the easy monetary policy stance, the weighted average lending rate declined by 289 hasis points -
from 7.58 percentin June 2003 to 4.69 percent in March 2004, The weighted average deposit rate also declined,
though at a much slower pace, that is, from 1.9 perceritto 1.3 percent during the same period — a decline of only 60
basis points. During this period the efficiency of the banking system also improved significantly with the spread
hetween the lending and deposit rates declining from 568 basis points t0 139 basis points — an efficiency gain of 229
basis points. The yield on 6 - month treasury bills remainad stable at 1.6 percent during the year. It would not be out
of place to mention here that the easy monetary policy stance perused by the Central Bank over the last three years
has succeeded in lowering the entire term structure of interest rates. The weighted average iending rate declined
from 13.74 percentin June 200110 4.6 percent in March 9004 - a decline of 905 basis points in less than three
years. Similarly the yield of 6 - month Treasury Bills, which was as high as 12.88 percent in June 2001, deciined to

1 68 percent in March 2004 ~a dectine of 1120 basis points during the same period. The export refinance rate, which
is linked to the 6 — month Treasury rate, deciiried from 11.1 percent in July 9001 to 1.5 percent at the end March
2004, a hefty decline of 960 basis points which has helped improve the external competitiveness of the Pakistani
gxporter. :

Stock Market Another landmark achievement of the outgoing fiscal year has been the impressive growth in the
share index of the Karachi Stock Exchange (KSE) - rising from 3403 points on June 30, 2003 to 5430 points on Apri
30, 2004 - an increase of 2027 points or 59.6 percent during the period. The aggregate market capitalization also
ircreased by 92.4 percent, from Rs.746.4 billion to Rs.1436 billion during the period under review. In terms of US

m
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dollars tre markecapitalization of te KSE surged to § 25 bilficy from $ 12.92 biifon durinthe perid underaview.
A number of facts have contributd to the persistence of the tullish trend in the :tock mzet whic includea
continuaion of prgrowth economi policies; a stable macroecinomic environmert; an acleratioin econmic
growth; a stable «change rate; a bsk pace of privatization thrugh the capital mirkets; asible imrovemet in the
Pakistar - India dationship; the avilabifity of adequate liquidiv in the market; good operng and nancial :sults

from the majorityf blue chip compnies and appropriate refoms initiated by the Securitieand Exoange
Commission of Pkistan (SECP).

Fiscal Folicy Pident fiscal managment is the foundation of « stable macroecoomic erronmer Weak fical
balance has beethe major sourcexf macroeconomic difficulties in the not too disant pashfter aliost five zars of
extensivz effortsirough the reformof the tax system and tax aiministration Pakitan has icceedd in attaiing
fiscal stebility. Tt overall fiscal detit that averaged nearly 7.0percent of the GD? in the :90s hadeclinetto 3.3
percent n the ouoing fiscal year. he revenue deficit has beel narowed from 3J perceraf GDP1 the fat 1990s
to 0.2 percent anthe primary balace has remained in surplusfor the last many "ears. Pllic debtss percetage of
GDP has also déined sharply ands now maving towards a sistainabie level.

Pakistar has maz considerable g on fiscal side during 200:-04. The overal fical deficdecline from 3.
percent 3f GDP i2002-03 to 3.3 prcent in 2003-04. The Cental Board of Revenue (CBRs targexd to colict
Rs.510 billion - 1.5 percent highethan last year. The overali bix revenue is targ:ted to irease b 8.1 perent
while onthe expaditure side, total:xpenditure is estimated to ise by 6.6 percentbut mos:f the inrease is;oming
from the Public Sctor Developmer Program (PSDP) — up by 7.6 percent. Curent expeliture revains at ist
year's level with most no growth. werest payments and deferse spending usedio be thewo largst items f
overall expendite followed by PSIP. As a result of prudent fical management, he sharef interet paymet in
total outay has cclined sharply fron 29.7 percent in 2001-02 £ 21.1 percent in 203-04. e shareof defere in
totat outay has rnained stagnant t around 18.0 percent but tiat of PSDP, incressed fror15.3 pesent to 1.9
percent over theame period. As avercentage of GDP, interes payments have bien decling whil defense .
spending remaind stagnant at 3.3)emcent.

Anotherdevelopent on the fiscal ide has been the near elimiation of the revenie deficin 2003-4. Over e last
two yea's the rexnue deficit has dclined from Rs.76 billion (0. 1.3% of GDP).to Ps.13.3 tion (or 2% of OF)}.
As per te Fiscaresponsibility La the elimination of the reveiue deficit was tarceted to | achievd by 200-08.
However, Pakist1 has aimost reaaed the target four years in «dvance. Similarly, Pakistanas maitained aurplus
in the pimary bance over the lasseverat years.

As a result of cosiderable improvenent in fiscal batance, the piblic debt situatior has impved imrensely i recent
years. Not only hs the pace of acumulation been slowed but he burden of publi debt hz decline as wellDuring
the outgoing fisd year, public debgrew by only 2.8 percent. A percentage of GIP, publ debt hz decline from
75.2 peccent lasvear to 69.7 percat in 2003-04 — a sharp decine of 5.0 percentige poiniin one yar is arajor
achievement. Size public debt is :charge on the budget thereore its burden must be viesd in reltion to
governnent revaue. Public debt was 503.7 percent of total rexenue last year, it tas now «clined t 487.7 prcent
in the c1rrent fisal year.

Pakista1 has mée considerabie gins toward fiscal consolidaton. The overall fisal defichas bee narrowd, the
revenue deficit ts nearly been eliinated and a primary surphs has been maintined forme tim. Resultntly,
public cebt is fa moving towards sustainable level. Even in :ountiies with bette fiscal nnagemnt, mainining
and buiding on ‘ogress will be a ontinuing challenge. What i required is a proknged comitmerto fiscal
disciplire, whichwill come througta rule-based fiscal policy. Pikistan has alread: drafted rule-bazd fiscanolicy,
enshrinad in theiscal Respansibity and Debt Limitation Law,which has been ajproved | the Cainet andhas
been sent to thearfiament for leglation.
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Balance of Payments Pakistan's external balance of payments gained further strength during the year under
review. Both exports and imports registered robust growth; healthy increases in foreign exchange reserves contirued
despite heavy pre-payment of external debt; and the current account halanice continued to remain in surplus for the
third year in a row. A strong and broad-based recovery in the global economy aiso helped firm-up demand for
Pakistani exportable goods. The inflow of workers' remittances continued its rising momentum, albeit at a slower
pace; the excharige rate remained stable; and a substantial increase in FOI was recorded.

Exports Exports grew by 13.1 percent during July-April 2003-04 against a hefty increase of 20.8 percent during the
same period last year. When viewed against the backdrop of stellar growth (20.8%) fast year, a higher double-digit
growth rate in exports is one of the major achievements of the outgoing fiscal year. Given the performance of the first
10 months of the current fiscal year exports are fikely to cross the target of $ 12.1 billion for the whole year. The
higher unit values of exports, deeper nenetration into the European and US markets, a sharp decline in the Export
Refinance rate, and a competitive exchange rate have contributed to the surge in exports during the year. The surge
in exports is underpinned by a stronig growth in textile manufacturers and ‘others’ exports Textile manufacturers,
accounting for 65.4 percent of total exports, registered an increase of 14.3 percent while ‘ofher’ expons covering 9.2
nercent of total exports, grew by ahefty 48.6 percert. Almost 71 percent of the contribution to overall export growth
came from textile- mariufactures and 26 percent came from ‘other’ exports. Primary commodities exports registered a
decline of 1.5 percent mainly on account of very littie export of wheat this year. Excluding the exports of wheat,
primary commodities exports show an impressive growth of 12.8 percent. Itis also encouraging to see the exports of
engineering goods picking up at a much sharper pace. This year, exports of engineering goods grew by 33.4 percent
~ rising from $ 55.1 mitiion to $ 73.5 million.

Imports Imports grew by 19.0 percent during the first ten months (July - April) of the current fiscal year against a
hefty increase of 22.5 percent in the same period last year. Most importantly, non-food non-oil imports are up by
almost 32 percent against 23.5 nercent last year. The exceptionally strong growth in non-food nort-0il imports is one
of the leading indicators of a surge in domestic economic activity. The salient features of this year's performance of
imports include: impressive growth in the import of the machinery, chemical, metal and textite groups. The petroleum
group registered a decline of 7.7 percent on account of 27.4 percent decling in the imports of petroleum products. In
quantity terms, the import of petrofeum products was down by 42.2 percent on accourit of a continuing surge in POL
output by local refineries, an increased use of gas in industries and electricity generatiori, and lesser reliance on fuei
oil-based thermal electricity owing to higher electricity generation through hydel. The major cortributors to this year's
fise in imports are the machinery group (27.1 %), followed by the agricultural / chemical group (22%), and metal
group (7.0 %). The share of oil bills remained unchanged at 26.6 percent since last year. However, if the
unprecedented rise in oil pnces persists then giver. the rising level of economic activity Pakistan's oil bill is likety to
cross $ 3.0 billion in 2004-05. extrapolated for the remaining two moriths of the year, total imports may likely be in
the neighbourhood of $ 14.5 hillion for the whote fiscal year. As a result of the developments in exports and imports,
the trade gap has widened from $ 12515 million to $ 2011.4 million during the first 10 months of the current fiscal
year, showing a deterioration of 60.7 percent. Given the stronger than anticipated surge in domestic ecoriomic
activity, the widening of the trade gap in the short-run is quite normal. The year is expected to close at a trade deficit
of around $ 2.5 billion: against the yearly target of $ 0.7 billion.

Remittances The inflow of workers' remittarices continued to mairtain its momentum, afbeit at a slower pace during
the current fiscal year. However, when viewed against the yearly target of $3.6 billion, the performance has heen
impressive. The last fiscal year was an exira-ordinary year for the inflow of workers' remittances at $4.23 billion.
Realizing the fact that a one-time adjustment has taken place, the current year target was set at$ 3.6 billiori or § 3C0
mition per month. During the first ten morths {July-Aprit) of the current fiscal year, the flow of remitiarces was $ 3.21
billion or $ 321 mitlion per month against $ 3.53 billion in the same period last year. Two points need fo be noted as
far as the inflow of remittances is concemed. First, as stated above, a one-time adjustment took place last year which
is not expected to be repeated this year. Accordingly, against the actual receipt of $ 4.23 billion fast year the target
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for the current yer was set at § 3.(billion. Given the average nonthly trend of inlows, thyear is oing to ad with
remittarces of $.8 bilion. Seconc last year's remittances als) included $ 126 nifiion wth camehrough te Haij
Sponsoship Schme. With the corinuing build up in foreign e:change reserves he govement deided ncto
launch e said theme this year. o that extent, the flow of renittances was exp=cted toz less empareduith last
year. Tre UnitecStates remained e single largest source of @sh remittances axcountinfor 31 SHercent, oliowed
by the UAE with 5.8 percent and ‘audi Arabia with a 14.8 perent share.

Curren: Accour Balance Sustaimg a current account surplis for the third yeaiin a rowas bee:anothemajor
achievement forie outgoing fiscayear. The current account lalance, excluding »fficial tnsfers, imaineda
surplusat $ 136 million (1.4% of (©©P) during July-March 2003-04. However, the surpluwvas $ 276 millioiduring
the same periodast year. The coraction in the magnitude of-he surplus was th: outcon of highr deficitin the
trade and servics accounts as we as lower inflow of workers remittances. Giver the risiy levels f domesc
econoric activitand the persistere of higher oil prices in international markets importsre likelyo grow ¢ a
higher pace, leang to a further wiening of the trade balance As a consequenc, Pakish may fze difficuies in
sustainng the splus in the currer account in the next fiscal year.

FDI Pekistan hs succeeded in atacting $ 760 million in foreijn direct investment (FDI) iring Jul-April 203-04
against$ 636 mion in the same priod last year, thereby regiitering an increase of 9.3 peent. Bthe endf the
currentfiscal ye', FDI is expectedo cross $ 1.0 billion on acourt of the issuare of tweellular lenses
amouning to $ 31 million each, tk half proceeds of which art expected to be rezeived Fore the:nd of th fiscal
year. The bulk cthe FDI has comvin the oil and gas, transpor and communicatbn, and inking sctors. Thse
three aeas havaccounted for 7 hercent of the FDI this year Aimost 85 percen of the K has cme from
Switzelland, thenited States, theUnited Kingdom, the UAE and Saudi Arabia.

Privatization Te privatization prgram has progressed at a nuch faster pace tis year. / end-Mrch 200
Pakisten had caipleted or approvd 139 transactions with gress proceeds of Rs134 billic. Of thisa sum ¢
Rs.33." billion ws received duringdhe first nine months (July-Aarch) of the current fiscal :ar. A nw featurcof the
privatization prcram has been theoffering of shares to the geeral public throug the stec marke which ws well
received. For exmple, inthe caseof OGDCL, 97,000 appiicarts purchased shars whossubsequnt value
increased by ovr Rs.8 billion. Theresponse in the SSGC offeing has been ever greaterith oven quartemillion
small aplicantceceiving shares irough a transparerit ballothg process.

Foreig1 Exchage Reserves Paistan's foreign exchange reserves continued b rise deiite the je-paymnt of $
1.17 bilion of hi1 cost external dot. By end-Aprit 2004, foreig exchange resenes stocat § 12 .5illion, sfficient
to provde coveior almost one yer of imponts. In other words Pakistan added $1.8 billicto its resrves duing
July-April 20034, The continuedwild up in foreign exchangereserves has provded streyth to th Pakistai rupee
viz, the US doll. The inter-bank «change rate per US dollaraveraged Rs.57.4¢in April 04 as zainst R«57.74
in July 2003, shwing a nominal apreciation of 0.5 percent. Ir general, Pakistans exchaie rate v. the USollar
has renained s:ble during the pecd urnider review.

Exterral Debt intit a few years go Pakistan was facing serius difficulties in m:eting itexternal ebt obligtions.
Not ony was th stock of extemaliebt and foreign exchange labilities growing a a brealeck pac:but the ebt
carryiny capaci remained stagnat. Consequently, the debt turden (external dext and foign excange liailities
as a percentagof foreign exchane eamings) reached an un:ustainable level 01335.4 peent by 998-99.
Followng a creble strategy of det reduction, Pakistan has mt only succeeded n reduch the stck of extrnal
debt and liabilits but at the samdime built-up a substantial sock of foreign exciange rexrves. T2 stock ¢
extema! debt af liabilities were a high as $ 37.9 billion at theend of the 1990s lut had tzn brouat down > $35.8
billion 2y end vrch 2004 — a deiine of over $ 2 billion. The wrplus in the curreit accou couplewith a cntinued
build-wp in foren exchange reseres and higher foreign exchinge earnings and:he prepment ozxpensis debt
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are the major factors responsible for the reduction in the total stock of debt and fiabilities. As @ percentage of GDP
externat debt and liabilities stood at 51.7 percent in end June 2000, declined to 43 percent in end June 2003 and
further to 37.8 percent by end March 2004. Simitarly, external debt and liabilities as a percentage of foreign exchange
eamings declined from 297.3 percent in 1999-2000 to 181.1 percentin 2002-03 and further to 168.7 percent by end
March 2004, These statistics suggest that Pakistan's external debt burden has declined substantially over the last
four years and is now fast approaching sustainable levels.

Pre-Payment Pre-payment of expensive debt has been one of the major events of the outgoing fiscal year. In the
backdrop of a strong build-up in foreign exchange reserves associated with rising foreign exchange gamnings,
Pakistan considered it appropriate to pre-pay some of its expensive debt to improve the country's debt profile.
Accordingly Pakistan pre-paid $ 1.17 iltion worth of expensive ioans 10 the ADB on January 29, 2004. These loans
carried interest rates ranging from £.3% to 11% with maturities between £y 2005 and FY 2019. The prepayment
exercise clearly indicates the exceptionatly strong external liquidity position of the country.

Euro Bond The second major event of the outgaing fiscal year has been a successful return to the international
capital markets after a gap of over half adecade. Pakistan issued $ 500 million five year tenor regulation-S Euro
Bonds due 2009, lead managed by JP Morgan, Deutsche Bank and ABN Amiro Bank. The transaction has attracted
strong demand from high quality and diversified international investors and was four times oversubscribe resutting in
the tightest possible pricing. The success of this transaction reflects a vote of confidence by the international investor
community in Pakistan's economic policies and reform agenda. The Pakistani Bond was priced at 370 bps above us
Treasury (3.046) to yield 6.75 percent was considered very tight compared with emerging market peers. The
Pakistani bond was priced some 50 bps inside the Philippines, despite the fact that it is rated 3-notches lower. It also
looked tight against Turkey which is rated one notch above Pakistan. Furthermore, Pakistan's paper was also tighter
when compared with the weighted average spread of 435 bps for emerging market bonds at the time of the
Pakistan's deal. It is encouraging to note that Pakistan's Paper since February 12, 2004 has been trading in the
-sondary marketata premium and as of April 23, 2004 the spread further tightened to 976 bps — an improvement of
-4 bps and a yield to maturity of 6.26 percent from 6.75 percent, As part of a dynamic debt management process,
Fakistan transacted an interest rate swap o lower the interestcost of its bonds. The deal was done with Standard
“hartered Bank @ 3.2275 percent over 6-month LIBOR with protection against a sharp unexpected rise in interest
-ates. For the first time in the country's history, the government undertook such an exercise to reduce the country's
debt burden and as such is building in-house capacity to monitor the globai markets. It would not be out of place to
mention here that out of 37 PRGF countries, Pakistan is the first to demonstrate its ability to raise funds from the
internationa! capital markets. No PRGF country barnng Pakistan has ever been successful in transitioning from IMF
resources to funding through the capital markets.

Re-basing of National Accounts The third major event of the outgoing fiscal year has been the re-basing of
Pakistan's national accounts from 1980-81 to 1999-2000. It is well-known that structural changes do take place in
production as well as in the relative prices of various products in an economy over a period of time. Besides, on
account of continuous developments and innovations a lot of new products appear in the market and at the same
time due to obsolescence many old products disappear. Larger quality changes also result in the non-comparabitity
of goods and services between far apart periods. On the demand side, consumption and investment patterns aiso
experience structurel changes. All these factors demand that the national accounts series be re-based periodicaily 10
capture the structural changes in the economy and depict the true picture of the level of economic activity.

How often should the base be changed? The international practice of re-basing national accounts vary considerably
across countries with some re-basing after five years, others after ten years and even others every year. In the Asian
region, the majority of the countries, namely Bangladesh, Hong Kong, China, India, Nepal, Philippines, Sri Lanka and-
Thailand undertake their re-basing exercise every ten years while Macau, Malaysia, Republic of Korea and
Singapore undertake this exercise at a gap of five years. As opposed 10 international practices, as well as practices
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followed in the sian region, Pakizan delayed the re-basing o the national accownts for t» decads. As suh, many
structural changs which took plae since 1980-81 until 19992000 on the produttion anconsumiion struture of
the eccnomy wee not captured inhe country's national accoints. The national iccountestimate based n a
benchnark of 180-81 became ariquated and could not captire the structural cvanges fit occurd durin the last
twenty years. Asuch, a number ¢ economic areas remainedeither uncovered »r under:ported nd accedingly
under-estimatethe size of the naonal income.

Takingcognizase of facts narratd above, the Annual Plan Coordination Commttee (AFC) in itsneetingn 1997
recommended  re-base the natinal accounts of Pakistan tomake the GDP ani investent figurs more salistic.
The journey of e re-basing exerse that began in 1997 culmnated in July 2002, Duringie perio variousechnica
commitees we: set up, a numbe of studies were undertakel and reviewed by he expes insideind outsle the
countrr. The Nional Accounts Cmmitiee in its meeting helcin December, 2003 finally sprovedhe re-baing
exercise and acordingly the natiaal accounts were re-basec from 1980-81 to B99-200 As a reult of rerasing,
coverege of da has engulfed a pw range of products, entenrises and econonic activits such s, courie
services, traveigencies, mobile hones, etc. The coverage manufacturing ittms has :en incrased froy 91 to
128. According, the size of the verall GDF in 1999-2000 inreased by 19.5 pecent, acculture y 18.5 preent,
industies by 10 percent and sesices by 20.8 percent over he old base. Per cipita incne in U:dollar tem was
estimated at $26 for the year 199-2000 compared to $441 iccording to the ol base. Silarly fizd invegnent
showed an impvement of 34.3 preent in 1939-2000 mainlydue to improved cverage.

Notwihstandir these improvemnts there are many activities which are still to »e coveri in thes accours
(espesially IT tated). Newly emrging activities taking placeat a breathtaking jace peschallenes to thenational
accounts. The.ational Accounts>cmmittee accordingly hasdecided to regulary re-basnationaaccount every
five years withie next re-basingzxercise beginning in 2004-35. Timely re-basig will m:e natioal accouts more
representativend will depict therue picture of the econcmy '

Poverty The ccussion so far pats to the fact that Pakistars economy has ganed mo strengt during 1e
outgong fiscarear. Al its macreconemic indicators show narked improvemeits over It year. he
macrceconom policies and refam programs pursued over e last five years fave not dy madihe ecopmy
sealtrier but ac set the stage fc taking the economy cn a hgher growth path.ave su policie and prarams
improved the ling conditions of e people? Have they redued poverty and inoroved sial indiators? Tese are
valid and freqently asked questins. The government beliew:s that the efforts b strengen the eonomy ill not be
competed unls macroeconom: gains trickle-down to mas:es in terms of impoved fivg condibns.

Encouraged btwo years of strog growth (5.1% in 2002-033nd 6.4% in 2003-14) anc er Rs. 60 billionf
cumuative spiding on the socil sector and poverty relatedprograms over the last fivesars, th governient
asked the Fecral Bureau of Stastics (FBS) to conduct a sanple Survey of Hoisehold snsumpon Expaditure
(HCES) with aiew to gauging tk impact of the macroeconanic and social secors on t living onditionsf the
neope of Paktan. The Survey,.overing 5046 rural and urbin households (Ore-third ohe samye coverd in PiH.
2000-01) fromll the four provines of Pakistan, was conduced during Aprit 19 2004 totay 06,204. Theindings
of the Surveyre highly encouraing. Not only has the incidence of poverty shean a sigficant deline bubther
socizl indicats as well as indicters that represent the living cenditions of the »eople hie show marked
improvementover 2000-01. Th Center for Research on Peverty Reduction ard IncomDistribuon (CRRID),
Plaming Comission, estimate:the incidence of poverty usng the primary dag frem tt SurveyThe resits show
that he incidace of the povertyat the naticnal level has dedined by 4.2 perceitage pois with bth urbarand rure
poverty showg significant deche in 2004 compared with 2)00-01. These resilts are surprisig as theSurvey
shovs that thve has been a 35:eicent increase in the avenge monthly consunption exenditur of housholds.
Notwithstandg a decline in thencidence of poverty, these esults should be tken as ilicative s they o not
cover the ent: period of 2004. he purpose of this exercisewas to gauge the mpact ohe govexment's
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macroeconamic and social sector policies on the living conditions of the people. The results simply suggest that the
fising trends in poverty have been arrested and that a reversal has begun fo take shape.

Other social indicators and the indicators representing the living conditions of the people have exhibited significant
improvements over 2000-01 as well as over 1998 Census results. For example, the number of Households living in
one room homes shows a significant decline while that of households living in 2 1o 4 rooms houses have increased
significantty in 2004 compared with 1998. The other indicators of living conditions such as major source of drinking
water, the type of toilet used, sanitation, the use of electricity as a source of lighting and the use of gas as cooking
fuel, show a significant improvements over the last 3 o 6 years. Furthermore, all education refated statistics show
significant improvements with the gross enrolment at the primary level increasing from 72 percent to 87 percent — a
15 percentage points increase. These results are highly encouraging as they show that strong economic growth
along with massive spending on social sector and poverty reiated programs are now beginning to yield dividends in
terms of declining poverty and improvements in living conditions as well as in sociat indicators.

Going Forward

Pakistan has lived through a difficult and testing period. Atter five years of hard work the compiexion of economy has
¢hanged altogether. !t is no fonger fragile and its balance of payments is no more vulnerable to external shocks.
Wide-ranging structura reforms, prudent macrogconomic policies, financial discipline and a consistency and
continuity in policies, not seen before, have transformed Pakistan into a stable and resurgent economy in 2003-04.
The stage is now set for economic growth to accelerate with the private sector expected to piay the leading role in
taking the economy on & higher growth trajectory.

Notwithstanding the major successes on the socio-economic front, the progress made so far is not commensurate
with the country's considerable pofential. Although stronger, the economy of Pakistan has many challenges lying
ahead. Maintaining and building on the macroeconomic stability; and sustaining and further accelerating the growth
momentum will be the continuing chalienges. Linked with these are the challenges of job creation, poverty alleviation,
minimizing social inequality and strengthening the country's physicai infrastructure.

The stage is now set for growth to accelerate from 6.4 percent this year to 8.0 percent over the next three to four
years, An essential foundation for sustaining this higher growth is the pursuance of sound macroeconomic policies,
the key elements of which ‘nciude fiscal discipine, appropriate monetary and exchange rate poiicies, and prudent
debt management. The centrality of economic growth in addressing the chailenges listed above is beyond doubt.
Economic growth reduces poverty because average incomes of the poor typically tend to rise proportionately with the
average income of the population. This result is robust overtime and across countries and regions. At the macro
level, growth implies greater availability of government resources to improve the quantity and quality of education,
health water suppty, sanitation, and other services. At the micro level, growth creates employment opportunities,
increases income and reduces poverty. To achieve 7-8 percent growth in the rext three to four years sectors lke
agricutture, small and medium entercrises {SMEs), housing and construction, oil and gas, and information technology
and telecommunications will have to play the central role. Of these, agriculture, SMES and housing and construction
are expected to generate pro-poor growth — essential in addressing the income distribution issue. With the country's
population growing at less than 2.0 percent per annum over the next three to four years, real per capita income is
projected to rise by 5.5 - 6.0 percent per annum. This is the growth in per capita income which will be required 1o
substantially reduce poverty and unemployment in the country. -

Structural change is the essence of development while reformis a dynamic concept. The country must continue to
adjust itse!f with the changing comestic and external environment. Over the last five years Pakistan has introduced
wide-ranging reforms in various sectors of the economy. These reforms have started yielding dividends in terms of
higher growth and macroeconomic stability. To achieve 7-8 percent growth on a sustained basis Pakistan needs {0
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introdice a secnd-generation ofeforms aver the next 4 -5 yars. This reform igenda nist coneatrate o
strencthening Btitutions, improwig the co mpetitiveness of irdustries, building i robustyancial ystem ad furthe:
strencthening «the tax administition. The currentupturn irthe economy  ofers the eal opprtunity t
implement refcns needed to deler faster growth that is susainable in the long run. It ireassung to seethe
govenment's iwavering commiment to pursue the reform jrogram in the coming yeat

Few rolicies hve promoted soci-economic development assuccessfully as efective iestmenin huma
resouces. Noation can progres without a strong human cipital base and invstment this are will beis
essertial as scnd macroecononc palicies in achieving the tesired economic 1oom. Eccation icentral » overall
human resours development. Wile basic education develos basic skills relatd fo litacy and umerac’ higher
education espially at the tertiar level involves specializatio in fields of studyand ocoation nevant tc
devebping tecnological capabily. Better access of the poa to education and realth cz, and oetter qulity of
these servicesexpand opporturies for them to improve ther own well-being. "his calior allocing adeuate
govenment reources to spendig on human capital develoyment. It is reassung to sethat thgovernmnt has
alloczted subantial resources t the social sector in the PSP for 2004-05. Mist impoantly, th-allocatia for
higher educatn has increased y 84 percent in 2004-05. Tks is an important tep in trright dirction. Clting
across this agida is the empowrment of women by removiig barriers to theiruller pacipatiorn the deelopmer
process. Pronting gender equety is not only an important ‘ocial goal but is aso esseial for th achievanent of
the boader deelopment goals. tudies find that gender equality contributes tobetter etcation ad healtt
outcemes. Me recent cross-contry research has found tha gender inequalitiss in ediation imede ecoamic
growh.

Gooc quality iastructure is esential for promoting and susaining strong grovth, necesary to :duce prerty.
Pakistan has ready moved to digher growth trajectory ant has targeted a 73 percerate in t= next thee to fo
years. To achve and sustain tfs Pakistan needs fo invest leavily in infrastrucure —wer, powe, roads, ighways
ports transpoand communicadns. Heavy investment in inrastiucture is alscneeded take avantagef
Pakistan's stregic location in th region for expanding regimal cooperation intrade arcommeze. In peticular,
Pakistan can :rve as a bridge btween E ast and West Asia as well as the enry port ftAfghantan andne
Cental Asianiepublics. It is inis perspective that the mail theme of this yee's Pakian Devepment brum
(PDF) was infistructure develoment. Realizing the importaice of infrastructue the gorrnmenias alloated
Rs.8” billion f the fiscal year 204-05 ~ 28 percent higher han last year. Alloation to frastrucre amonts to 5
percent of theotal Federal Govrnment P'SDP (Rs. 148 billicy). This is a step it right diction. Inreased ivestmer
in infastructw alone, howevers not the answer as it mustbe underpinned b improvaents injovernace to
ensure effecteness and sustaiability.

Pakistan's eciomy has gainednore strength during the ougoing fiscal year. Il its mao econqic indictors shor
marted imprcement over fast yar. The macro-economic pelicies and reformsprogrames pursed overhe last
five vears ha: not only made tk economy healthier but als) set the stage for:aking treconorv on a hiher
grouth path. 1e fruits of macre:conomic gains have also sarted trickling dovn to the jor. A song ecoomic
grouth along'ith massive spening on social sectar and porerty refated prognmmes & now bginning > yield
divicends in tms of declining pverty and improvements inliving conditions & well asi social idicators Much
progress haseen made but meh remains to be done. Mailtaining the momeitum anouilding n the ge1s will b
both vital anchallenging. Sourl macro economic policies, inancial discipiine centinui of polies, politial and
regional stabty will be the key) sustain the momentum.
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EXECUTIVE SUMMARY

Growth and Investment

The resurgent Pakistani economy has shown an impressive growth trajectary for the second year in a row with real
GODP growing by 6.4 percent during the current fiscal year against 5.1 percent last year. This higher growth is
underpinned by a buoyant industrial sector, which grew by a record 13.1 percent, and a services sector which grew
by 5.2 percent. The agriculture sactor has marginally under-paced real GDP growth by growing at 2.6 percent against
4.1 percent last year. However, this growth does not truly reflect the contribution of agriculture towards real GDP
growth as higher prices of agricultural produce during the current year have fueled economic activity. The growth
performance was quite impressive and mainly emanated from the industrial sector reflecting an enhanced productive,
as well as, job creating capacity of the econcmy. The distinct feature of the growth patterns had more to do with the
relative strength of domestic factors in different areas rather than the impact of global developments. Cn the internal
front, fiscal stimulus and monetary gasing have supported the growth of domestic demand. The driving force behind
the initial phase of the recovery was the strong domestic demand for incustrial goods and services.

The real GDP at factor cost was originally targeted at 5.3 percentin 9003-04, with agricuiture and manufacturing
growing by 4.2 percent and 6.8 percent, respectively. The real GDP at factor cost grew by 8.4 percent which is
supported by 2.6 percent, 13.4 percent and 5.2 percent growth rates in agriculture, manufacturing and services,
respectively. GNP at factor cost exhibited a deceleration in growth frem 7.9 percent in 2002-03 to 5.2 percent in
2003-04 mainly due to a decline of 30.5 percent in net factor income from abroad.

The agricuiture sector grew by 2.6 percent in 2003-04 which is lower than actual growth of 4.1 percent last year and
a target of 4.2 percent. Major crops, accounting for 34 percent of agricultural value added, grew by 2.8 percent
against 2 6.9 percent rise in value addition for iast year and a target of 5.5 percent for 2003-04. Minor crops, which
contribute 12 percent of value addition in agricuiture, grew by 1.7 percent in 2003-04 against a growth target of 3.5
percent and a slight increase of 0.4 percent last year. The Livestock sub-sector, which accounts for almost one haff
of overall value addition in the agricultural sector (49 percent), has witnessed a modest growth of 2.6 percentin
9003-04 against 2 target of 3.0 percent and an actual achievement of 2.8 percent last year.

The growth performance of tne overall manufacturing sector was spearheaded by unprecedented growth in the farge-
scale manufacturing sector which grew by 17.1 percent against the target of 8.8 percent and fast year's actual rate of
7.2 percent. The large-scale manufacturing sector, accounting for 68 percent of overall manufacturing, recorded an
impressive and broad based growth and hefped overall manufacturing grow by 13.4 percent, against a target of 7.8
percent and fast year's growth of 6.9 percent. Small-scale manufacturing continued to grow at an estimated 7.5 percent
rate in 2003-04. The Construction sector grew by 7.9 percent against 3 1 percent last year and a yearly target of
5.4 percent. The Efectricity and gas distribution sector registered a massive increase of 22.5 percent against a
decline of 2.6 percent last year and a yearly target of 5.3 percent. The services sector grew by 5.2 percent against
5.3 percent last year. The wholesale & retail trade and transport, storage & communication sub-sectors grew
by 8.0 percent and 3.9 percent, respectively against 5.9 percent and 4.0 percent last year.

The largest contributicn to the real GDP growth rate of 6.4 percent came from the commodity producing sector (3.6
percentage points). Within this sector, the industrial sector alone contributed 3.0 percentage points with a major
share coming from the manufacturing sector (2.2). The services sector contributed 2.8 percentage points or 43
percent to real GDP growth. As far as the composition of GDP is concerned, the industrial sector improved its share
from 22.6 percent to 24.5 percent whereas; agricutture dectined from 26.2 percent to 233 percent between 1999-
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2000 and 2003-4. Due to tremenous growth in the recent past the share of themanufauring setor has icreases
from 1¢.8 percet in 1999-2000 tol 7.5 percent in 2003-04.

A sharp accelertion in per capitacome was witnessed durirg the last two yeas in doll terms rainly beause of
a stabl: exchare rate and highereal GDP growth. Against &1 annual average ate of 1 percenin the 190s, per
capita ncome @w at an averageate of 13.9 percent per anrum during the lasttwo yea (2002-4) and 1.0

percen during 303-04. The per cpita income in dollar termsincreased from $ 126 in 19-2000 1 $652 ir2003-04
—anincrease « 24.0 percent in te tast four years.

Total irvestmerpicked up sharpito 18.1 percent of GDP in :003-04 against 1€.7 perca last yer. Fixed
investment alscose sharply tc 164 percent of GDP against .8 percent last yar. Prive sectoinvestment also
increased from 1.2 percent to 11 percent of GDP. Public s:ctor investment mprovesignificatly by mving
from 35 percerof GDP last year) 4.6 percentof GDP this yzar. Private sectorrea! fixeinvestmnt grewy 7.9
percen as agaist an increase of .2 percent last year. Publicsector investmentalso accerated v growin 40.8
percen:in 2003)4. Mostimportarty, private sector real invesment in large-scal: manufturing reisteredin extra-
ordinary growthf 25.4 percentin'003-04 — indicating a sharj rise in private sedor confance cnhe econmy.
Three other seors registered stear increases in overall inveitment including canstructit (15%),ransporand
communication32.7%) and owneship of dwellings (25%). Nitional savings as 1 percenge of GP remaed flat
ataroind 20.0 srcent over the lat two years mainly on accomnt of a significant mproveent in th currenticcount
balancz. The nional savings ratehas increased by 8.3 percertage points of GLP since 98-99 Jomesti
savings stood . 17.8 percent of OP in 2003-04 against 16.¢ percent last year.

Agrictiture

Pakisten's econmy has undergon:considerable diversificationover the vears, yetthe agridtural seor is stithe
largest sector. Vth its present conibution to- GDP at 23.3 percent it accounts for 42.1 percd of the ftal empiyed
labour ‘orce ancs the largest soure of foreign exchange eamirgs by serving as the base stor for t2 counir's maior
industres like tetile and sugar. It 30 contributes to growth by yroviding raw mateials as sli as beig a maret for
industral produs. What happens,herefore, to agriculture is boind o have a subsantial imact on th growth f overall
GDP. Over the 5t one decade i.21990s(Table 2.1) agricuituregrew at an annual iverage te of 4.9ercent er
annumbut was uite vofatile, risingas high as 11.7 percent and Jeclining by as muh as 5.3ercent. he overi
performance of yriculture during (J00-01 and 2001-02) was depressed as it was idverselaffectad y the
unprecdented ought situation. Aricultural growth showed a regative trend for th2se two ars (Se Table 2.).
Howevar during002-03, the exterof water shortage was relaively less and Agrialture giv by 4. 1ercent 3ee
Table 2.1). Durg 2003-04, the wie spread rains and increasel snowfall in the cachment eas conibuted i an
improvament ime water situation s agriculiure grew by 2.6 pecent. Slower growh in agrdtural dung 20034 is
mainlyattributeto a decline in proucticn of cotton followed by he stower growth i livestoc the larest contrutor to
agnicutural grow. Furthermore, th shifting of staughtering from livestock to manuhcturing so slowd livestoc growth
and hence agridtural growth. Likeiise, a 2 percent growth of fiheries against the 3.4 perct growthand last ear was
due to he oil sp of the Tasman Syit at the Karachi Port which illed millions of fist and conbuted iche slowr growth
of agriculture.

As stabd earlie the shortage of wier is receding. The canat head withdrawal in the Kharif .03 and abi 200.04
seasors increasd by 4.96 percen'and 26.16 percent, respectiely over the Kharif2002 anRabi 202-03. Mceover,
the heavy snowll on the mountais during Winter 2003 will heb fill the couniry’s water reseoirs ancileviatevater
shortages to a cater extent for th Khanf Crops 2004. On the vhole, the water sitiation in 2 currerfiscal yer
appears better tan last year but st lesser than normal supplies

Xiii




Economic Survey 2003-04

The agricuttural growth is estimated at 2.6 percent during 9003-04. Major crops, accounting for 34.2 percent of
agriculture value added, grew by 2.8 percent against 6.9 percent last year. Minor Crops, contributing 12.4 percent to
agricultural value added, registered a weaker growth of 1.7 percent against 0.4 percent last year. Livestock, the
largest cantributor to overall agriculture value added (contributing 49.1 percent), grew by 2.6 percent in 2003-04 as
against 2.8 percent in 2002-03. Fisheries accounting for 1.4 percent of agriculture value added has shown a growth
of 2 percent against a growth of 3.4 percent last year. On the other hand, forestry contributing 2.9 percent to
agriculturat value added, grew by 2.9 percent as against growth of 11.1 percent jast year.

Amongst the major crops, Wheat production is estimated at 19.767 million tonnes in 2003-04, as against 12.183
mitlion tonnes last year, showing an increase of 3 percent. Rice production is estimated at 4,848 miliion tonnes in
2003-04, against 4.478 million tonnes last year, an increase of 8.3 percent. Sugarcane production has increased by
2.6 percent in 2003-04, from 52.056 million tonnes last year o 53.419 million tonnes in 2003-04. Cotton production
has however, decreased from 10.211 million bales in 2002-03 to 10.048 million bales in 2003-04, showing &
decrease of 1.6 percent. As regards the minor ¢rops, the production of two major pulses, namely, masoor and mung
have increased this year. Production of masoor has increased by 2.7 percent, followed by Mung (1.7 percent) during
2003-04. The production of mash declined by 13.7 percent. The production of onion is estimated to increase by 16.1
percent. The production of chillies and potato decreased by 29.5 percent and 4.7 percent respectively in 2003-04
over the last year. Agriculture credit disbursement of Rs.47.925 billion during July-March 2003-04, is higher by 27.3
percent, as compared to Rs.37.632 billion over the corresponding period last year. The fertilizer off-take stood at
2508 thousand nutrient tonnes in July-March 2003-04 or higher by 9.5 percent, as compared to 2291 thousand
nutrient tonnes for the corresponding period last year.

Manufacturing, Mining and Investment Policies

The averall manufacturing sector continued to maintain its growth momenturn during the current fiscal year. Overall
manufacturing recorded an impressive and broad based growth of 13.4 percent, against a target of 7.8 percent and last
year's growth of 6.9 percent. Large-scale manufacturing, accounting for 67.5 percent of overall manufacturing,
registered an impressive growth of 17.1 percent in the current fiscal year (2003-04) against a target of 8.8 percent
and last year's achievement of 7.2 percent. This is the highest growth in large-scale manufacturing ever achieved in
the country's history.

The main contributors to this imoressive growth of 17.1 percent in July- March, 2003-04 over last year are the
automobite group (52.7 percent), the focd, heverage & tobacce group (13.7 percent), the textiles & apparel group
(7.0 percent), paper & board (7.9 percent), pharmaceuticals, (21.1 percent), and electricals (45.8 percent). The items
that registered positive growth were cotton cloth (15.6 percent), and cotton yam (1.9 percent) in the textiles group;
vegetable ghee (13.6 percent); cooking ofl (22.9 percent) and sugar (14.8 percent) in the food, beverages and
tobacco groups; nitrogenous fertilizer (3.3 percent) and soda ash { 3.1 percent) in the chemical group, cement (13.7
percent) in the non-metallic mineral products group and Jeeps & Cars (63.5 percent) and LCV's { 5.6 percent) in the
automobile group. The individual items exhibiting negative growth include: motor tubes (10.0 percent), buses (2.0
percent), wheat thresher (21.1 percent). electric motors (10.5 percent) and H. sheets (3.7 percent).

The output of the mining and quarrying sector has remained flat against 16.1 percent growth last year. The value
added in crude oil decreased by 1.0 percent while in the case of natural gas it rose by 16.2 percent. However, the
value addition in coal decreased by 2.0 percent. The principal minerals which have shown positive growth include;
barite (3.5 percent), limestone (1.4 percent), fire clay (21.0 percent), rock salt (14.9 percent), sulpher (7.5 percent)
and silica sand (34.7 percent). Negative growth was exhibited by soap stone (-3.9 percent), dolomite (-1.0 percent},
and china clay (-20.0 percent).
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Foreigndirect irestment has witnssed an increase of 9.3 penent in the first ter monthsjuly-Api, 2003-(),
whereas, net forgn investment stod at US $ 629.1 million aginst US $ 694 .5 nillion lacyear, sbwing a ecline
of 9.4 parcent. e decline in forein private investment is beause of the outflov of $133 milliorn portfo
investment durir this period againt an outflow of $1.4 millionin the comparableperiod It year. “he rise 9.3
percentin Foreia Direct Investmet (FDI} is attributed to inflovs inthree sectors,namely,iining, varrying nd ol &
gas, traxsport &ommunication ar finance. The group-wise teak-up shows tha the fincial busiess ha
accounted for thtargest slice of Pl at 31.3 percent followed ly 22.3 percent in Aining &il and gs exploation.
The powver sectcaccounted for a1ere 2.0 percent in FDI. Thetrade, transport, torage & co mmnicatiorgroup
received 17.7 peent while the chmical, pharmaceutical & fefilizer group accotnted for 3.1 perant shar. Petro-
chemicals and rining accounted »r 8.0 percent while constrution improved fron 1.9 peent to 3 percerin total
FDI. Ths textile dustry received 5 percent. As far as a counry-wise break-up 2 concerd, the iflows frm
Switzerand accinted for 31.9 pezent followed by the United States (27.2 percent), the K (12.0 ercent).he
U.A.E (3.6 percat) and Saudi Araia (5.0 percent).

The privatizationrogram maintaind its pace during 2003-04 ind succeeded in srivatizinsome hyh ticket:ems
despitean inhositable global envonment. By end March 2004, Pakistan had cenpleted - approvd 139
transacions witgross proceeds ¢ Rs 134.4 billion. Of this, ar amount of Rs. 331 billionas recered durin the
period .uly-Mar, 2003-04 from tk sale of the Govemment'sshareholding in O3DCL, N°, POLARL, DCKhan
Cemen;, SSGC hatta Cement, §% GOP stake in HBL, Assiciated Cement, Rohri and )% shass of Kuam
Chemicals

Povertr

Poverty has may dimensions in Rkistan. The poor in Pakista have not only lov incomebut the'also lac access
to basic needs sch as education, iealth, clean drinking waterind proper sanitatan. Pakian did nt have a official
poverty line untrecently. In the abence of any official povertyline various reseachers ud their wn methds to
arrive &t differerpoverty lines to reasure the incidence of poerty. Accordingly, 1 large nnber ofsstimate:were
availabe whichiade the analysislifficult. The Planning Comnission, adopted a» official yverty lie bagsedin a
caloric vorm of 350 calories per dult equivalence per day ani minimum food rejuiremes. This pverty lip
approxmates texs 748.56 per adit per month in 2000-01.

The Feleral Buau of Statistics (BS) conducted a sample Suvey of Householc Consuntion ExgnditureHCES)
from Aprit 19, today 6, 2004 with view to gauging the impac of socio-economi: and meoeconcic policis on
the livirg conditns of the peaple f Pakistan. The Survey covired 5046 rural ani urban tusehole from althe four
provincas of Pastan. The finding of the Survey show that no only the incidence of povey has sinificantt
declinel but offr social indicatoralso showed a marked impovement since 2000-01. Ttincidere of pourty at
the natonai levchas declined by .2 percentage points with bith urban and rura povertyowing gnificandeciine
in 2004 compar] with 2001, Thes results should be taking a: indicative as they do not wer the ntire pend of
2004. £ markecmprovement in fing condifions has also takey place. Indicatorsiike the ajor sowe of driking
water, ‘he type - toilet used, and anitation --- all representingfiving conditions, how a shificant nprovemnts
over th: last thrz years. All educdon-related statistics aiso slow significant impovemen.

Fiscal Developent

Pakisten has mde considerable gin on the fiscal side. The ovegll budget deficit hes been nrowed, 1e revene deficit
has alrzost beerliminated and a pmary surplus has been mairained. Resultantly Public dit is fasthoving fwards a
sustainable leve Much progress hs been made towards fiscal :onsolidation. The vide-rancg tax ad tariff rewms as
well asreforms the tax administriion have started paying diviiends. Tax collectin by theentral Bard of Rvenue
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(CBR) has picked up. As & result of prudent fiscal management Over the last 5 years, the burden of interest payments on
domestic budget has declined sharply, thereby, releasing resources for development and sociat sector program.

Total consolidated revenue is estimated at Rs 780.3 billion in 2003-04 as against Rs:720.8 billiort last year, thereby,
registering an increase of 8.3 percent. Total consolidated expenditure is estimated at Rs.957.7 billiort which is 6.6 percert
higher than last year, Out of the corsalidated expenditure, the current expenditure is estimated at Rs.793.6 billion (82.9
percent of total expenditure) while public sector development expenditure excluding net lending (Rs.12.1 billion) (PSDP)
amounts to Rs.152.0 billion (15.9 percent of total expenditure). Interest payments are the single largest item of fotal as
well as current expenditures. Their share in total expenditure has declined from 2¢.7 percent in 2001-02 to 23.3 percent in
2002-03 and further to 21,1 per centin 2003-04. The revenue deficit, a measure of govemment dis-saving, has nearly
been eliminated from 3.0 percentof GDP in the 1990s. [t was 1.7 percent of GDP in 2001-02 and was reduced to 1.4
percent of GDP in 2002-03 and further to 0.2 percent of GDP in 2003-04. During the last four years, the CBR has
collected Rs. 202 billion more revenue and tax collection has increased by 65.3 percent. Net tax collection during the first
ten months {July-April) of the current fiscal year (2003-04) stood at Rs 1972 billon: against the target of Rs 388.8 billion,
thus surpassing the target by a fair margin. Against the annual target growth of 10.7 percent, tax revenue has grown by
12.8 percent in the first ten moniths of the current fiscal year.

The public debtto GDP ratio, after reaching 89 percent in 2000-01 mainty on accaunt of an 18 percent depreciation in
exchange rate vis-a-viz the US dollar has declined substantially to 70 percentas of end March 2004 — a decline of 19
percertage points of GDP in five years. In absolute terms, public debt grew by 2.8 percent during the first nine months
(July-March) of the current fiscal year. The rupee componert of the debt grew by 3.6 percent while the foreign gxcharnge
component rose by 1.9 percent. Public Debt was 317 percent of total reverue in 1679-80, increased to 505 percent by the
end of 1980s and further to 627 percent by the end of the 1890s. Fotlowing the debt reduction strategy ir which raising
revenue was one of the key elements, the public debt burden in retation to total revenue has declined substantially to 488
percent by end March 2004. Domestic deb is estimated at Rs 2028.4 billion by the end of 2003-04, against Rs 1679.2
billion in 2002-03 (an increase of Rs 149.2 billion ar 7.9%). However, during the first nine months (July-March) of the
curent fiscal year, domestic debt grew by 3.4 percent or Rs.64 biliion in absolute terms. There are indications that
domestic debt may remain beiow the budget estimates. As percent of GOP, domestic debt is expected to deciine from 39
percent to 37 percent this year. By the end of 2003-04 the share of urfunded debt in domestic debt s likely to decline to
44.1 percent from 48 percent last year, mainly because of the rationalization of interest rates in various instruments ofthe
national savings schemes. The share of floating debt comprised af short-term instruments has declined sharply from 39
percent to 27 percent over the last five years. The share of permanent debt (mostly medium to long-rur), increased by
aimost 10 percentage points — rising fram 20 percent to 29 percent in the last five years. The share of short-tem debt
has declined by aimost 11 percentage points — from 45 percent to 34 percent. Accordingly, the share of long-term debt
has increased by the same margins.

During the last five years, the debt servicing liabilities have declined sharply from B4 percent of reverue to 35.4 percent of
revenue and 54.4 percent to 34 8 percent of current expenditure. nterest payments as a percentage of revenue have
been reduced to one-half (41 percent to 20 percent) aver the last five years. Simitarly, their share in total expenditure
declined from 30 percent to 17 percent during the same period. Most importantly as a spercentage of GDP interest
payments declined from 6 percent to 3.0 percent in the last six years.

Money and Credit

Pakistan's banking and financial sector is much stronger today compared to the recent past and also it comparisor
0 other countries in the Asian Region. The State Bank of Pakistan now conducts monetary paiicy through market-
hased monetary and credit managemert, sirong corporate governarnce has heen introduced, the foreign exchange
regime has been iberalized and the SBP's capacity for supervision and prudential reguiations has been
strengthened. The major challenge for the country's monetary authority is to build & robust financial system i an
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2nvironmznt of gloal financial restreturing. Further referms in he banking and firancial sdor overhe medim
erm mus: includeoromoting transprency and accountability, mservance of intenational andardsstrengthning
the financial syste through better fiancial supervision, furtherrivatization of puliic sectwanks z well as
livesting their shas through stock xchanges to retail investor.. .
The State Bank oakistan continud with its easy monetary poicy stance during he curre fiscal yar with iview
o reinforcing the rong growth momentum. As a result, the inteest rate environment remazd invement-frindly
not only Hr busineses but also for te middle class borrowers. iccordingly, the S3P set thtarget fr monetey
2xpansiol to the e of Rs 230 bilbn or 11.1 percent higher than last year. The ret foreigassets FA) of 1e
banking system wre targeted to inczase by Rs 130 billion and et domestic asses (NDA}ere sets increas by
Rs 100 bifien. Wiin the NDA, cred to the private sector was pojected to expanchy Rs 8billion wile Rs 6illion
was earmarked fcpublic sector entrprises (FSEs). The goverrment sector was expected remairiscally fudent
and therefore a rrager amount of K 15 billion was earmarked or net budgetary torrowingand a rtirementf Rs
6 billion vas projeted for commedit operations. The overall mnetary expansion arget w:consisint with aeal
GDP growth of 5.percent, inflationif 4 percent, and an export arget of § 12.1 dil.on for 213-04.

The monztary expnsion during JuhMarch 2003-04 amounted o Rs 254.8 hillion 12.26 pcent) copared t an
expansion of Rs 1.2 billion (11.8%ercent) in the same periodof last year. During July-Mch 200:04, the ‘DA of
the banking systel increased by R<204.4 billion (13.28 perceni against a declineof Rs 47 billion 2.98 pesent)
in the corespondg period of last yar. The increase in NDA ha resuited mainly e to a assive epansiorof
private sector cret which had an uprecedented increase of Re244.6 billion in th: first nirmonthe)f the cuent
fiscal yeer againss 106.6 billion inthe corresponding period ¢ last year. This upward greth refles renewd
private sector cordence in the bas: macroeconomic fundamertals and is thus a :ource owccelersng econmic
growth inthe coury. However, theiccumulation in NFA was reatively subdued a Rs 50.4illion copared t an
accumulation of F 256 .9 billion in te corresponding period of list year.

Capital Market

The capial marks in Pakistan hav witnessed a substantial imrovement since 1399-200with the;pectaciar
performance of tr KSE 100 index, thich crossed 5600 points it April 2004, (douting the :nuary 203 leveland
market capitalizatn increasing frorRs 555 billion ($ 8.5 billion in January 2003 b Rs 1420 billior($ 25.0 illicn)
in April 2)04, (amcrease of 159 pecent). The KSE 100 index buched an all timehigh of £20.7 poits on Aril 19,
2004. A record tuover of over a bion shares was also seen tvice in the year, firt on Auct 8, 203 and thn on
April 15, 2004. Tt fiscal year 2003)4 has been a record year fir the stock marke in Pakian, with n-preceented
growth ir market ctivity.

The landmark peormance of the sick market during the curreit fiscal year can te attribud to a nmber of
positive factors inuding; a continugon of pro-growth macro-ecnomic policies; astable mroeconmic
environment; streg economic grown; a stable exchange rate; ¢ positive privatizaton procs throua the capal
markets: a visiblemprovement in th Pakistan-India relationshif; appropriate reforns initiad by thesecuritis and
Exchang2 Commsion of Pakistan 5EC}, the availability of adejuate liquidity in tr2 markegood oprating ad
financialresults fim the majority obiue chip companies and th: enhancement of nvestor nfidenc, ete.

Over the past fewears, the Securizs & Exchange Commissior of Pakistan (SEC has tak: meastes to rewore
confiden:e of bot foreign and domstic investors by endeavorirg to ensure that th2 markeunction.in a smoth
and transparent mnner. The SEC hs actively pursued a capits market reform pregram geed towrds the
developnent of anodern and efficiat corporate sector and capial market, based :n sounegulator princip:s that
provide tie impes for high econonc growth.
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During the first ten months of the current fiscal year the KSE share index has increased by 59.6 percent (from 3402.5
points on June 30, 9003 to 5430.4 points on April 30, 2004). Similarly market capitalization has increased by 82.4
percent or fram Rs 745.4 billion an June 30, 2003 to Rs 1436.0 billion on April 30, 2004. In terms of US doliars the
market capitalization of the Karach: Stock Exchange was about $ 25.0 billion on April 30, 2004 increasing from $ 6.78
billion in the end of June 2002 and $ 12 92 hillion in the end of June 2003. Out of the 15 leading stock markets in the
world, the KSE share index increased by 61 percentin terms of US dollar during July-April 2003-04, surpassed oniy
by India. The other 13 leading world stock markets recorded growths ranging from 7.0 percent (China) to 48 percent
(Thailand) . 1tis pertinent to mention here ihat unlike the previous year, all the leading stock markets of the world
posted positive growth in the current fiscal year, which may be an encouraging indication of the world eccnomic
recovery.

inflation

Price stability has always remained high on the policy agenda of the government because of the cost of inflation and
its socio-economic consequences. The \nflation rate as measured by the change in the Consumer Price index (CP1),
averaged 3.9 percent during the Frst ten months (July-April) 2003-04 against 3.3 percent in the same period last
year. Food and nor-food inflation have been estimated at 4.9 percent and 3.3 percent against 3.1 percent and 3.4
percent in the same period of last year. The increase in headline inflation during 2003 04 is largely aitributable to a
significant rise in food price inflation in consumable items such as wheat, wheat flour, rice imi-6, meat, edible ail and
fresh vegetables duetoa supply shortage. However, the core inflation {non-food non-energy) remained quite
subdued owing o the pursuance of prudent fiscal, monetary and exchange rate poficies. The shortage of wheat was
the result of below targeted production, @ deiay in import and the effect of a 16.7% increase in its support price .7he
demand-supply gap in the case of meat occurred on account of the bird flu virus. The extreme shortage of onion in
the market was & consequence of damage by heavy rains in Sindh. Based on the trend in the prices of these items,
the contribution of food infiation to the overall inflation has increased to 50% against 38% in the same period last year
while a slower increase in non-food inflation over the fast year has beenduetoa moderate variation in energy prices.

To contain inflation within limits, the govemment has taken various measures such as curtaifing government
expenditure through stringent fiscal discipline, supply arrangements through imports and a smooth distribution
aetwork for essential commodities. Throughout the year, the Committee on Kitchen items now called the Sensitive
ltems Price Committee {SIPC) kept a constant watch over prices and the supply of essential commodities in its
weekly meetings.

Trade And Payments

The growth in the external sector of Pakistan gained further momentum during the outgoing fiscal year 2003-04. This
buoyant trend was broad based and can be attributed to an improved macroeconomic environment within the couniry
on the one hand and an acceleration in world economic growth on the other. During Juty-April 2003-04, exports
showed a doubie digit growth of 13.1 percent to $10,001.0 million against $ 8846.3 miliion over the same period last
year, thereby achieving 82.7 percent of the export target set for the current fiscal year. Imports during this period
grew by 18.0 percent - rising 0 $ 12.012.4 million from § 10,097.8 million for the comparable period last year,
causing the trade balance 10 expand by $ 759.9 million. The increase in imports was attributed to higher machinery
imporis of 22.5 percent, as well as, non-food non-oil imports which witnessed an axceptionally strang growth rate of
31.7 percent and can be considered a ieading indicator of a surge in economic activity.

Notwithstanding a slow-down in the flow of remittances, the current account batance {excluding official fransfers)
during July - March 2003-04, remained in surplus for the 37 year in a row 2t $ 1369 million against $ 2706 miliion for
the same period last year. The surplus with officiai iransfers was higher at § 1859 million but lower compared fo §
3507 million over the same pericd last year. The net out-flow under the services account surged to $ 2260 million and
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Jnivate transfers irhis period were o by $ 62 million. The foreign exchange reseres cros:d $ 12, billion ad
were suffcient to 1ance about one ear of imports giving muchneeded stability tcthe excinge rat, Thus, te
~ak-rupes versusie US dollar app:ciated nominally by 0.5 pecent from the begnning ohe curret fiscal yar
Intil Apri, 2004.

ExternalDebt An Liabilities

Over thelast four 2ars and in particlar with the establishment «f the Debt Office n the Mistry of Fance, &
soncerted effort hs been made to ghieve debt sustainability inhe country. As a esult Pastan's etemal dot and
iabilities 1ave dened by § 2.072 tiion - dowr from $ 37.918 lillion in 1899-2001 to $ 3546 billic as of ed
March, 2)04. Theebt and liabilitieswhen adjusted for SBP liqud reserves, have yeen recced fror $ 36.92
sillion {erd June, 00) to § 24.845 illion as of end March, 200« - a reduction of £ 12.084 llion. Hwever, eternal
Jebt andliabilitiesuring July — Mam, 2003-04 increased by aksut one percent over the lest of enJune, 203
mainly or accournf currency revatation. Likewise the amountaid on account oidebt seicing of xtemal abt
and Tiabilties has 2clined 10 $ 405million (end March, 2004) fom § 4349 millionn end Jie, 200 Similar] the
‘ollover emount odebt servicing als declined from $ 1908 miflin to $ 1100 millio.

Pakistanhas witnssed two extraormary events during the currnt year. First, on.anuary ), 2004 akistan re-
paid $ 1.17 billionf high cost externl debt to the Asian Develoiment Bank. The s:cond mor everwas the
strategicre-entry - Pakistan into thinternational capital market through the fioatition of 500 milln Eurobnd on
February12, 2002t a fixed rate cooori of 6.75 percent. The orler book swelled t $ 2.0 Lion (a fur times ver-
subscripton) and 2nce the tightestossible pricing was achieved for the bond. Ths reflecla vote cconfidece by
the interrational irestor communityn Pakistan's economic polcies and reform aenda. T3 re-entr into the
internaticnal capit markets witt heljprepare Pakistan for a smeath graduation fron the IMprograrand thu
reduce its depencnce on multilater: institutions. As part of a dynamic debt manaement peess, Fkistan
transacted an infest rate swap to lwer the interest cost of ifs Furdbond with Stardard Chiered Bk at a rte of
3.2275 parcent ovr 6-month LIBOR This transaction should this lower the cost olborrowir of the urobondssue
by as mwch as twpercentage poini given a tame rate outlook.

Educaticn

The education is bcoming one of th defining enterprises of the 215t century with tle emernce of obalizatin and
increasing global mpetition. In thidast changing and competitve world, education and teinology re the mster
keys for espectak survival and prgress of Pakistan. Pakistan1eeds to respond jositivel'o emerng
opportunties and hallenges of gioblization. Educafion is a key:o change and prcyress.

Total nunber of Fblic and Private Istifutions at primary level is156,100, middle fevel is 2616 and : high scool
level is 13059 in t2 financial year 203-04. Over the last five yeurs, primary, middl: and hi¢ schoohstitution
increased by 5.7 preent, 12.7 percat and 8.6 percent respectivaly. Similarly, totalenrolme at pub: and priate
institutiors, as doamented in table 1.2, registered an increasef 4.7 percent, 7.3percent:nd 6.0 zrcent ir
primary, niddle al high school levis, respectively. It is encouriging to note that ewolmenf girls cild incresed
by 6.4 percent whe boys enroimenincreased by 3.5 percent owr the last four yezs.

Literacy -ate for bih sexes is estimed at 54.0 percent in the curent year. Literac rate fonale andemale ce
estimate! at 66.2percent and 41.7 percent in the current yearrespectively and o from £48 percnt and 2.59
percent i 1998. hder the Educatio Sector Reforms, the Natioial Literacy Campagn enviiges meing 13.5
million people liteite to enhance thliteracy rate to 60% by 200i.
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The Higher Education Commission (HEC) was established in September 2002 with a view to guiding higher
education policy and assisting universities and degree awarding institutes in the pursuit of quality education at the
seat of higher learning, both public and private. Its cbjective is t0 work with the academic community for qualitative
and quantitative improvement of higher education and f0 aid in the socio-economic development of Pakistan.

We shouid stand committed to quaiity impravement in public service delivery at all levels in which civil society and
private sector are our valuable partners so that we can move towards becoming a knowledge-based society spurring
human development and economic growth. Private and public sector hand in hand can make great difference.

Health & Nutrition

The government attaches a very high priority to the improvement of health facilities so as to transiate the econamic
success into sccial benefits. In Dakistan, the coverage of health facilities has improved over the years. The existing
nework of medical services consists of 906 hospitals, 4554 dispensaries, 5990 basic heaith units (BHUs), 552 rural
health cenires (RHCs) and the availability of 98684 hospital beds. Besides. {here are 108062 doctors, 5530 dentists
and 46331 nurses in the country. During the calendar year 2003, the population medical facilities ratio in terms of
dociors works out 1o be 1404 persons per doctor, 27414 persons per dentist, 3296 persons per nurse and the
availability of one hospital bed for 1536 persons.

The tota! outlay on health during 2003-04 is estimated at Rs.32.8 billion which shows an increase of 13.8 percent
over last year and works out to 0.8 percent of GNP. The new health facilities added to the overall health services
system during 2003-04, include the construction of 30 new facilities (25 BHUs and 5 RHCs), up-gradation of 35
existing faciities (25 BHUSs and 10 RHCs), addition of 1600 hospital beds and training of 3500 doctors, 200 dentists,
9000 nurses and 4500 paramedics hesides the recruitment of 17000 LHVs. To control the common diseases and to
alieviate their pain and suffering, various health programmes like TB, Mataria and AIDS Control Programmes were

also carried out.

The calcric intake per person has been estimated as 2529 per day in 2003-04 showing an increase of 2.6 percent
aver the previous year and per capita protein avaiability has increased from 54.3 grams last year to 63.8 grams n
the 2003-04.

Poputation & Labour Force And Empioyment

Pakistan's population in mid-2004 is estimated at 148.72 million - 1.9 percent higher than last year. Pakistan's
population has been growing at a decelerating pace. On the basis of the estimated popuiation of 148.72 million and
the participation rate of 79 61 percent, as per the | abour Force Survey 2001-02, the totat labour force is estimated at
45 05 million. Of this, 30.19 million or 67.03 percent s in the rural areas and 14.85 million or 32.97 percent is in the
urban areas.

A comparison of rural and urban participation rates raveals that the labour force participation rates are higher in rural
areas as Pakistan's economy is mainty agrarian and agriculture is a family occupation there. The female tabour force
participation rate is far less compared to the male participation rate and as such their participation in economic

ctvities is also low. The total number of the empioyed labour force in 2004 is estimated at 41,32 million compared 10
40,48 miltion in 2003. The totai number of employed perseons in urban areas has increased from 13.12 million in 2003
1o 43.4 million in 2004, Similarly, rural employment increased from 97 36 milion in 2003 to 27.91 milfion in 2004.

The agriculture sector absorbs 17.4 million or 42. percent of the total workforce in 2004. This sector employed 18.09

million people in 2000 with a relative share of 48.4 percert. The share of the employed labour force in the community
and social services sector, which was 14.2 percent in 2000, has increzsed in 15.5 percent in 2004, The share ¢f the
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trade sector he also increased fim 13.5 percent in 2000 to14.8 percent whilethat of & manufcturing ector hat
incressed from 1.6 percent to 1:8 percentin the same pericd. The constructicy and trisport setors acounted fc
6.1 percent an 5.9 percent workyrce respectively in 2004. fbout 3.72 million reople ime labor force wre

estimated to bunemployed in 204 compared to 3.65 milliovin 2003. The unenploymit has inreased om 7.82
percertin 200to 8.27 percent 12004, -

Transport An Communication

" A good qualityransport and communication sysiem is an intgral part of a strotg infrasicture. Ifrastrucire
contrbutes to -omoting growth, reating employment opporunities, and hencereducinpoverty There ae farge
gaps n the avlability and qualitof the key infrastructure sevices in developiry countrs, particlarly in lw incom
develaping cortries. Within coutries, coverage rates are lover in rural areas, vhere t majoritof the ppulation
fives. But coveage in other areaiis also under pressure fron rapid rural-to-urban migran in may countes.
Narrowing gap in access and qality will require sizeable inireases in investm:nt and isociate spendin on
opergion andiaintenance.

As ofMarch 24, the total lengt of roads in the country wa; 255,856 km, incltding 15375 of F3h type 32
percent) and ¢,881 km of fow tye roads (38 percent). Duriig the outgoing fisal year, e lengttof high tpe road:
has ircreasedy 3.1 percent ovr the fast year but the lengt of low type roadshas deaed by 1 percer. The
total number cmotor vehicles o road stood at 5 million. Paistan Railways mégor asse include92 locmotives,
1882 passengr coaches and 22052 freight wagons. Duringthe first nine monhs of theurrent fcal yeaiit carrier
52.9 nillion pssengers and 4.61illion tons freight with gross eamings of Rs. 0.5 billic

The Pakistan iternational Airtins covers 38 intemational destinations and 24 fomestictations ;ervicin@imost
partsof the cantry. its fleet conists of 47 aircrafts of variows types. Beside thi;, two prate airlies are aio
operating on kal and interatioal routes. As a part of the feet replacement pan, PIA ceived iree widtbody
aircrfts 777-0ER upto March?004. The country has twa najor seaports nanely, Kachi Sea’ort and’ort
Qasin. The cuntry's biggest seport of Karachi has handlef 20,500 thousandtons of #go durig July-hareh
2003.04, comrared with 20,01110usand tons of cargo durig the corresponding perioast yea which ihigher b
2.4 parcent, bt Qasim has harlled 11.2 million tones of cago during July-Mirch 20034. Theswadar ortis
bein¢ built wii Chinese assistare and its first phase will be completed by Mach 2005

The governmt is also accordity higher priority to the Infomation Technology (iT) secr. For pmotion f
Infornation T:hnology, 1812 ciesftowns/viltages have bee provided Interne facilitieas of Mich 2004&0ompare
t0 1350 citiesowns/ villages in une 2003 showing an increise of 34 percent. Total telihone lirs instalid by
March 2004 wre 5.0 million aginst 4.9 million up to June 203 last year, shoving an irease ¢2.0 perent.
Simiarly with1e taunching of th prepaid connection of

U-Fcne, mob: phones have reched 3.7 milfion in number3s of March 2004 iainst 2 million p to Jur, 2003
showing a grvth of 54.2 percet. There are 0.191 milfion P20s and 288 telegaph offis workig in the ountry.

Energy

In Pakistan, fimary commercizenergy supplies increased yy 4.0 percent durng 20023 compied to 1. percent
in th pervio year reaching 4.1 mitlion tonnes of oil equialent mainly due tc an incrise in naral gashydel
powsr and cal at rates of 1.4, (8 and 0.3 million tonnes re:pectively. Howeve, the swly of oifecreasd by 0.4
million tonneof oil equivalent i 2002-03 due to a decline i the import of furnice and gh spee diesel il. The
cemant indusy has started usig coal, both local, as well @, imported to replice nafur gas an furnacenil. Ther
is a 1eed to eate an environmnt for the improvement of tie energy sector ir Pakistain orderd introdce
competition, > that energy came made accessible, affordible, and reliable t the pece.
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During July-March 2003-04 the production of crude oil per day has decreased to 62,439 barrels, from 64,305 barrels
per day during the same period of last year, showing decline of 4 percent. The overall production of crude oil has also
decreased to 17.1 million barrels during July-Mareh, 2003-04, from 17.8 miltion barrels during the same period last
year. Sector-wise consumption of petroleum products reveals that on average, the transport sector consumed 476
percent of the petroleum products followed by the power sector (31.9 %), industry (12.2 %), households (3.9 %),
other goverment (2.5 %), and agriculture (1.8 %} over the last thirteen years i.e. 1990-91 to 2002-03.

The production of natural gas during July-March, 2003-04 was 3,173 million cubic feet per day against 2,648 mmefd
during the same period last year, showirig an increase of 525 mmefd or almost 20 percent. However, the overall
production of gas has increased to 882,684 million cubic feet during July-March 2003-04 compared to 724,602 milfion
cubic feet during the same period last year. On average the power sector consumed 34.8 percent of the gas,
foliowed by fertilizer (23.9 %), industrial (18.9 %), household (17.7%), commercial sector (2.9 %), and cement (1 6 %)
over the last thirteen years, i.e. 1990-91 to 2002-03.

The total instaled capacity of electricity (hydel and thermal) has shown a significant increase of 9.6 percent over the
frst nine manths of the current fiscal year and 19 478 MW During July-Mareh, 2003-04, 56,641 Gwh electricity has
heen generated against 54,426 Gwh in the same period last year, showing an increase of 4.1 percent. The total
instatied capacity of WAPDA stood at 11436 MW during July-March 9003-04. Of which, hyde! accounts for 58.6
percent or 6,696 MW, thermal accounts for 41.4 percent of 4,740 MW. The number of villages electrified has
increased to 78,820 during July-March, 9003-04 from 73,807 in 2002-03 showing an increase of 6.8 percent.

More than 1,300 licenices for the installation of CNG stations have been issued of which 500 CNG (38.5 %) stations
have been actually established in different parts of the country compared to 362 in 2002-03, an increase of 38
percent upto March 2004, 450,000 vehicles have also been converted to CNG, compared to 300,000 vehicles last
year (an increase of 50 percent)

Environment And Housing
). Environment

The environmental crisis in the world has been caused by the over expioitation of its renewable as weil as non-
renewable resources. Developing nations are especially affected due t0 institutionat failures as well as a paucity of
resources. Of these, the former is particularly critical because with an adequate institutional network and its
synergistic functioring, it is possible to make optimum use of whatever resources are available. Even where
communities are aware of the dire consequences of environmental pollution and resource degradation, they may be
unable to take adequate remedial action due to lack of options, knowledge, social mobilization and institutional
support.

During the fast decade, Pakistan has made diligent progress in the institutional strengthening and capacity building of
policy and planning institutions, environmental awareness, and the promulgation of environmental legislation,
National Environment Quality Standards (NEQS), and the establishment of environmental tribunals. The energy
sector introduced lead-free petrof and since July 2002, alt refineries in the courtry are supplying lead-free petrol and
promoting clean fuels including CNG.

Air poliution levels in Pakistan's most populated cities are among the highest in the world and climbing, causing
serious health issues. The levels of ambient particulates — smoke particles and dust, which cause respiratory disease
- are generally twice the world average and more than five fimes as high as in industrial countries and Latin America.
The Govemment offered numerous incentives to private investars o invest in CNG over the last decade with the
result that today Pakistan is the largest user of CNG in Asia. Currently, 500 CNG stations are providing CNG to more
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than 450,000 whicles all over thcountry. This has helped alot in lowering thepollutioryad in rany urba centers
After te succesful CNG prograrme for petrol replacement,the government isnow emarking uon a prqrammé
to repace the ore polluting diesl fuel in the road transport iector. The govermment haplannedo offer icentive:
to investors to froduce CNG buss in the major cities of thecountry. .
The combustic of coal is anothe main contributor to air pollition. The three miin uses’ coal ar power, rick-kiln
and fcr domes: purposes. Howver, since 1998-99, coal us: has been decresing gracally in d the thre sector:
and is being relaced by natural as. During July - March 2(03-04, 3173 millic cubic f:t of natral gas 'as

supplied per dr as against 264¢million cubic feet per day diring the same petod last \ar, shoing an inrease ¢
almost 20 percnt,

During the fisc year 2003-04, mj'or projects under implemetation with the ervironmeal sectcwere Instutional
Strengthening apacity BuildingMass Awareness, Forestryand Watershed Managem:t, Fuel fficiencyn Road
Transoort andidustrial Efficienc and Environmental Managment Sector Dewlopmen®rogran

Il. Heusing Sctor

Globelly, the crstruction and hasing industry account for 11-12% of GDP anc7% of eploymet. The husing an
constuction irustry has enormus forward and backward litkages and accordng to a ndest eimate, 3-40
indusries mov in tandem with tis sector. Therefore, the incstry has the greaest empyment gneratioipotentic
(Empoyment lasticity is 0.8). Itan also create low-paid jobs of Chowkidars aid ordine constrction wocers to
medium-paid jps of Masons, Cepenters, Electricians, Paintrs, Plumber etc; axd highhaid job for archects,
enginzers, degners, decoratorscontractors etc. Itis for this reason that the gsvernme has idatified thi sector
as on2 of the te major drivers cgrowth. As is reflected in tie National Housiny Policy-)01 andhe Prim
Miniser's Initiives under the "busing for All” program.

Pakigtan has cer 19.3 million Husing units in the country. bout 24.8 million tousing tits for aopulatia of 148.
millioy peoplere required. Hene, a shortfall of 5.5 million.fomes is estimatedas of endune 204. On a annual
basis we nee 570,000 units aginst the actual supply of 301,000. Thus, there s an amal shorfll of 27(000 unil
and he backlg is rising. A numer of measures have been aken by the Govenment fcrevivinghe housig and
constuction s;tor, which has ben deciared a priority indusry. The governmeit has al: annouced varius
incertives in t2 National Housin Policy for providing affordible housing for th: poor. Aapid groth in hasing
finanse will sigificantly contribu: to the economy in the forn of additional empayment id supprt a variey of allie
industries.

Thes2 measus include; the imrovement in the availability »f housing financeby encoaging cmmerci: banks t
exterd housir loans, the reducon in interest rates from 1718% to 7.5 to 8.5%, streaming of ie legal fime wor
for loan recovy of financial insiutions, and the enhancement of bank exposue to houng finare from % to 10°
of ner advancs. The maximum ousing loans per party limithas been increased from F.5 millio to Rs.1.0 milliol
and fie maxinm debt-equity inreased from 70:30 to 85:15 The maximum loin tenurer housig financ has
beenincreasé from 15 to 20 yars and the maximum limit d lending for HBFChas beeincreasd from k.20
mitlicn to Rs.9 milfion.

In the fiscal a3, the measuresaken include the enhancenent of Tax credits «n borrowg unde housingeans
fromfinanciahstitutions from K.100,000/- or 25% of the in:ome of the mortgiger, to 500,00/ or 40° of the
income of thenortgager, whichver is less. The limit of proprty income for wibhoidingix has ben raise from
Rs.1)0,000/-) Rs.200,000/-. Te rate of withholding tax onaroperty income hus been duced hm 7.5%0 5%.
CEDon wireand cables has ben withdrawn and excise dify on cement has ieen red:ed by 2% to lesen the
costof constiction.
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After a period of sla< growth in the 390s, the

) - Table 11: Regional Growtt Performice RealiDP Grorh (%)
resurgent Pakistani conomy has shwn an

! : - ) RegionCountry 201-02  2002-02 2003-4
impressive jrowth tjectory for the econd yearina  —wordspp - 2 30 3%
rov. Real CDP gresby 6.4 percent uring the Euro Aea T 6 09 ol
curent fiscal year aainst 5.1 percer last year. This  “United States 5 % A T
higrer growth is unerpinned by a buyant industrial " japan ' 4 3 1 R
sector, which grew v arecord 13.1 ercent, anda Germawy 8 02 w0
sevices sestor whin grew by 5.2 pecent. The Canadt 9 3.3 17
agiculture sector laged a bit by groing at 2.6 Develoing Countries A 46 61
pecent whie the sevices sector key its growth China 5 80 g1
momentumjust ove5 percent for th second yearin _Honglong SAR 1.5 23
a pw, Lower intere: rates and the esy availability Korea -8 7.0
_ of consumer-financiy helped keep onsumers’ Singapre 1.9 2.2
denand forindustri. goods strong wile a relatively | _ ASEA
beter monsoon helad the agricultue sector to grow .Indaneia n9 37 A1
ata modes: 2.6 perant. .Malaysa 13 41 5z
_Thailard 1 54 6.7
Agiculturai productn will benefit frm a return to Philippnes "'_O 44 4.f
mare normal weathr patterns in Palstan, and will : South sia
this contritute to th recovery of dorestic output  —M9R 1 REa
- . . . Banglalesh .8 49 5.4
and expenciture. Hiher prices for acicultural goods "SriLana — g 3gT T e
traxslate inio higherural incomes wich feed Bakistan X R 6:1
thnugh to stronger rivate consumpon growth and Middlea.st : -
futire prospects forivestment. Theigriculture Saudi rabia 3 70 64
sestor marcinally uder-paced real OP growth, with ¢ umit TR 04 ac
the services and inustrial sectors catinuing to iran Y R - S Y SR
previde the main ner-term contribubn to growth. Egypt 5 R 5 R
Afric
The distinct featuref the growth paerns had more Algeria G 41 6.7
to o with the relati strength of dorestic factors in Moroco 3 30 ge
diferent areas tharhe impact of gloal Tumisie 9 17 61
derelopments. Thevailable evidene suggests that  Nigeriz 0 15 10+
these trends continad in 2003-04. O the internal Kenya .2 1.0 AR
front, fiscal stimuluand monetary esing have South frica 7 3.6 A
swported te grow of domestic deand. The Source: Wirld Ecommic Oubok (IMF April 204.
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driving force behind the initial phase of the recovery was the strong domestic demand for industrial goods and
sefvices. .

The growth performance was quite impressive and mainly emanated from the industrial sector reflecting an
enhanced productive, as well as, job creating capacity of the economy. Table 1.1 documents the growth performance
of selected regional economies in 2003-04. The performance of the major growth poles of the world economy (US
and Japan) is likely to bounce back from a two year trough but the growth performance of the Euro Area economies
continued to exhibit a declining trend. The major driver of growth in the Euro area, Germany, witnessed a marginally
negative growth rate. Developing countries as a whole are expected to grow by 6.1 percent compared t0 4.6 last
year. China maintained an ever improving growth record as did the ASEAN countries with the exception of Korea.
South Asia for the first time became competitive in this area as did countries in the Middle East. Africa, barring Kenya
and South Africa, also showed above 5.0 percent

growth. In South Asia, Pakistan was the second Fig-1: Real GDPIGNP Growth

best performer after India but qualitatively

Pakistan's growth was second to none as its growth = GOP Growth  CIGNP Giowth
was broad-based and touched almost all sectors of 16 SR
the economy. i i

BA—-—— — -
The real GDP at factor cost was originally targeted P 1 3
at 5.3 percentin 2003-04, with agricufture and ' -
manufacturing growing by 4.2 percent and 7.8
percent, respectively. The growth target was largely
dependent on a recovery in agriculture, - ‘
manufacturing, and a higher level of investment. ' 1 Bl Bk Bl R e
Two major sectors of the economy, namely, ' .
manufacturing and services met expectations while E -
the agricultural sector witnessed a slippage from . A
the target mainly due to a pest problem in cotton, wBgs 19904 1%80N 200102 200203 200304
almostno rain in the month of March when it was
needed most for good formation of wheat grain and a poor show from the minor crops. The real GDP at factor cost grew
by 6.4 percent and was supported by 2.6 percent, 13.4 percent and 5.2 percent growth rates in agriculture, manufacturing
and services, respectively.

%, Growth

During the first four years (2000-04) of the new decade, real GNP grew at an average rate of 5.4 percent. It exhibited
a deceleration in growth from 7.9 percent in 2002-03 to 5.2 percent in 2003-04 mainly due to a decline of 30.5
percent in net factor income from abroad. Net factor income from abroad had increased by 460.7 percent during
2002-03. The defining factor between the two years was the slowdown in the inflow of workers' remittances during
2003-04 [See Fig-1.1]. With population growing ata rate of 1.9 percent, the reai per capita GNP at market prices
increased by 4.9 percentin 2003-04 against an increase of 7.7 percent last year.

Tremendous growth in real GDP and increased economic activity in the country has led to a reversal in the savings
and investment gap. National Savings touched 20 percent of GDP for two years in a row while investment reached
18.1 percent of GDP during 2003-04. National savings as a percent of GDP witnessed considerable improvement
over the last four years (2000-04) and averaged 18.9 percent of GDP. The rise in national savings can be attributed
mainly to a significant turnaround in the current account balance which moved into surplus trajectory from an
historical deficit.




Growthind Invesment

Having discussedhe overall growi and investment scenarics, it is imperative to lookito the rowth prformace of
tie variots compnents of gross ntional product for the outsoing fiscal year :003-04The peormanc of the
various componets of national inome over the last two decades is summari.ed in Tre 1.2,

A. Commodity P>ducing Sectot
“he impetus for @wih has been oming from the services sctor in recent years. Hoever, inhe curent yearhe

sommodiy-produing sector is thenain contributor with a gnwth rate touchirg 7.7 peent in 003-04against .9
sercent last year nd has mainly ben spearheaded by a buyant large-scalemanufduring sctor [Se Table .2].

Table 1.2 GrowtiPerformance of .omponents of Gross Natiynal Product (% Crowth #Constat FactoiCost)

1980's 1990's 001-02 200-03 20034
Commodity Proacing Sector 6.5 4.6 1.3 49 7
1. Agrizulture 5.4 4.4 0.1 41 6
- Major Cres 3.4 3.5 -2.5 6.9 8
- Minor Cres 4.1 4.6 -3.7 0.4 7
- livestock 5.3 6.4 3.7 28 6
- fishing ' 7.3 3.6 -12.3 3.4 0
- Forestry 6.4 -5.2 -4.4 11.1 .9
2. Minng & Quirying 9.5 2.7 7.3 16.1 10
3. Marufacturir 8.2 4.8 4.5 6.9 1.4
- large Sce 82 36 3.5 7.2 1.1
- Small Sca 84 7.8 7.5 7.5 5
- Slaughteng - : 3.0 3.0 '8
4. Corstruction 4.7 2.6 1.6 3.1 . '8
5. Electricity & as Distribution 10.1 7.4 -7.0 -2.6 2.5
Services Sector 6.6 4.8 4.8 53 2
6. Traxsport, Srage and Commuications 6.2 5.1 1.2 40 19
__ 7. Whiicsale &etail Trade 7.2 37 2.8 59 10
8. Finance & lrurance 6.0 58 - 17.2 -3.2 1.7
9. Ownership cDwellings 7.9 5.3 35 3.5 1.5
10.Pwlic Admistration & Defenc 54 28 6.9 ' 1.9
11.Sevices 6.5 6.5 7.9 6.3 L8
12.GOP (Consint Factor Cost) : 6.1 4.6 3.1 51 3.4
13.GNP {Consint Factor Cost) 5.5 4.0 5.1 7.9 1.2
Soure: Federal Bureal of Statics and Eonomichdviser'sVing
i) Agriculture

The agrcuitural 2ctor has benefed from a return to more 1ormal weather pitterns is year,hus cofributingo a
recovery in domstic output. Theagriculture sector was notperforming up tothe marin the rcent pat owingo a
catastroohic droght which affectd the country for almost {iree years. The tavails cwater sortageshave nw
bottomed out to large extent dung 2003-04. However, a nodest growth rae of 2.bercents not try reflecng
the contibution f agriculture towrds real GDP growth as ligher prices of agricultur. produc duringhe currnt
year have fuelereconomic activir. The agriculture sector rew by 2.6 percent in 20(-04 whih is lover than ctual
growth of 4.1 pecent last year arl a target of 4.2 percent. "he slippage belav the gwth taret is attbutableo a
pest attack on th cotton crop in outhern Punjab, almost m rain in the monh of Mah in what growng area
affecting the fonation of wheat cain, and a poor show fron the minor cropsand a gisfactos perfornance ¢
livestock.
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Major crops, accounting for 34 percent of agricultural value added, grew by 2.8 percent against a 6.9 percent rise in
value addition for last year and @ target of 5.9 percent for 2003-04. Major crops including wheat, sugarcane, and fice
witnessed an increase in production of 3.0 percent, 2.6 percent, and 8.3 percent, respectively. However, the
production of cotton witnessed a decline of 1.6 percent during 2003-04— the fourth year in a row that the production
of cotton crop has declined. {See Chapter-2 for details)

Minor crops, which contribute 12 percent of vaiue addition in agriculture, grew by 1.7 percent in 2003-04 against a
growth target of 3.5 percentand a slight increase of 0.4 percent fast year. The minor crops include; cereals,
vegetables, fruits, condiments, oil seeds, fodder and others. The production of the two major pulses namely masoor
and mung was up by 2.7 percent and 1.7 percent while the production of mash witnessed a decline of 13.7 percent.
The production of chillies and potato registered declines of 29.5 percent and 4.7 percent respectively while that of
edible oil witnessed an increase of 9.5 percent during the year under review.

The Livestock sub-sector, which accounts for almost one half of overall value addition in the agricultural sector (49
percent), has witnessed a modest growth of 2.6 percentin 2003-04 against the target of 3.0 percent and an actual
achievement of 2.8 percent last year. The production of milk, eggs and mutton are estimated to have gone up by 2.9,
4.9 and 3.0 percent, respectively. The fisheries sector witnessed a growth of 2.0 percent against 3.4 percent last year
and a yearly target of 4.5 percent. Components of fisheries such as manne fishing and intand fishing, contributed to
an overall increase in value added in the fisheries sub-sector. The value addition in the forestry sub-sector increased
by 2.9 percent against 11.1 percent last year.

ii) Mining & Quarrying

The output of the mining and quarrying sector has remained flat against 16.1 percent growth last year. The value
added in crude oil decreased by 1.0 percent while in the case of natural gas it rose by 16.2 percent. However, the
value addition in coal decreased by 2.0 percent, inspite of the fact that the cement industry has started using coal as
a major source of energy. The principal minerals which have shown positive growth include; barite (3.5 percent),
limestone (1.4 percent), fire clay (21.0 percent), rock sait (14.9 percent), sulpher (7.5 percent) and silica sand (34.7
percent). While negative growth was exhibited by soap stone (3.9 percent), dolomite (1.0 percent), and china clay
(20.0 percent). '

iii) Manufacturing

The growth performance of the overall manufacturing sector was spearheaded by unprecedented growth in the large-
scale manufacturing sector which grew by 17.1 percent as against the target of 8.8 percent and last year's actual rate
of 7.2 percent. The farge-scale manufacturing sector, accounting for 68 percent of overall manufacturing, recorded an
impressive and broad based growth and helped overali manufacturing to grow by 13.4 percent, against a targetof 7.8
percent and last year's growth of 6.9 percent. This is the highest ever growth recorded in our recent economic history
and has resuited from improvements in the macroeconomic environment, a general feel good mood in t g economy,
and the avaitability of consumer financing for durables at reasonable interest rates. Over the last four years {2000-
04), large-scale manufacturing has registered an average growth rate of 9.7 percent per annum.

Major industries that registered positive growth include: sugar (14.8 percent), cement (13.7 percent), petroleum
products (1.7 percent), cooking oif {22.9 percent), jleeps and cars (63.5 percent), LCV's ( 5.6 percent), cotton yam
(1.9 percent), paper and board ( 7.9 percent), soda ash { 3.1 percent), motorcycles (71.0 percent), nitrogenous
fertilizer (3.3 percent) and motor tyres {18.9 percent). The individual industries that depicted negative growth include;
TV sets (3.7 percent), electric motors (10.6 percent), sugarcane machine (19.0 percent), motor tubes (10.0 percent),
buses (2.0 percent), H.R sheets (3.7 percent), plywood (21.4 percent}, and glenicals {30.0 petcent). Small-scale
manufacturing continued to grow atan estimated 7.5 percent rate in 2003-04.
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The Consruction actor grew by 7. percent against 3.1 percant last year anda yearharget 05.4 perent. Th
gvernment has jentified housing nd construction as one o the major driver: of groh and anouncd variou
reasuresto boosthis sector in theFederal Budget 2003-04 Housing and costructichas resondedyositive! to
tre incentves insge of higher inpuprices and evidence sugjests that there fas beenn enonous ris in the
dmand for constiction related rav material. The Electricity ind gas distributhn sectregisterd a masive
ircrease ¢f 22.5 preent against a ecline of 2.6 percent last /ear and a yearlytarget (5.3 perent.

E. Services Sectr

Tthe Services Secir has been grovng at a faster

. Tabl-1.3: Sectoral Cowtributicto the DP th (% Pints
pace thanthe comodity producingsector of the : = _groith (s )

_ : i Sectr 200-01  21-02  2002-0 200-04
exonomy or quiteometime but afir many years. Agrciture 6 30 10 ®
This role tas beereversed. The srvices sector Indutry 08 26T O
gew by 52 percet against 5.3 petent last year. - Mawfacturing 14 1.7 11 o
The wholesale & itail trade and trasport, storage & Servees 15 25 X R S
ommunication su-sectors grow b 8.0 percent and  “Real3DP {Fc) 18 34 51 t4
39 percent, respetively against 5. percent and 4.0 Soce: Fedral Bureu of Stattics.

percent of last yez

The Finarce and surance sub-setor remained depressed s far as value adition isoncernd, decliing by 7
percent during 208-04 against a teget of 5.0 percent positive growth amidst hst year declinof 3.2 preent,
Fublic administratn and defence cew by 5.9 percent againt 10.1 percent lait year. vo minr sector namel
avnership of dwengs and social ervices, have maintained »stimated growthrates o1.5 perent and .9 percat,
respectively. '

fectoral Contribtion to Real G’ Growth

The largest contrilition to the real sDP growth rate of 6.4 pecent came from he comodity pxducingsector (.6
percentage points Within this sectr, the industrial sector aline contributed 32 perceage poits with: major
sare coming fronthe manufacturig sector (2.2). As eviden from Table 1.3, dmost apercenof the cowth (3
percentage pointsiut of 6.4 percer of real GDP growth) cane from the comodity seor. Theservice sector
ontributed 2.8 pesentage points ¢ 43 percent to real GDP qowth, It is encolraging Bt a mar contnution i
oming frem the idustrial sector wich shows that the job creation capacity ofthe ecoymy is «pandin. The
ontributicn of eao sector to growt is summarized in Table-f.3: '

Fig-2: Contribution to the Real GDP Growh

2002-03 20-04
Agridture

Cher Industries o

4% Agriculture Other Industries
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Composition of Gross Domestic Product (GDP)

The composition of the Gross Domestic Product has remained more or {ess unchanged during the decade of the
1990s. During the tast five years the sectoral share of the services sector has hovered around 52 percent, while there
has been a slight adjustmentin the shares of the industrial and agriculture sectors with the industrial sector gaining
the share lost by the agriculture sector. The industrial sector improved its share from 22 6 percent to 24.9 percent
whereas; agriculture declined from 26.2 percent to 23.3 percent between 1999-2000 and 2003-04. Due to
tremendous growth in the recent past the share of the manufacturing sector has increased from 14.8 percentin 1999-
2000 to 17.5 percent in 2003-04.

Fig-3: Contribution to the Real GDP Growth

r 1969-70 2002-03

Agriculture
24%
Agricuiture

9%

Services
38%

Services
53%

Manufacturing
16%

Manufacturing Other
16%

\f viewed in the historical context, the share of the 2003-04
commodity-producing sector dectined from 61.6 percent
in 1969-70 to 47.8 percent in 2003-04 while the share of
the services sector increased from 38.4 percent to 52.2
percent during the same period. Within the commodity-

Agriculture
23%

Services

producing sector, the share of agriculture has declined 52%
substantially from 38.9 percent in 1969-70 10 23.3

percent—a decline of aimost 15.6 percentage points in G Ma"”{;g/‘“""g

ihree decades. On the other hand the share of
manufacturing has remained more or 1ess stagnant in
the vicinity of 17 to 18 percent. [See Table 1.4] Within
the services sector the pattern has remained more of
less the same for the last three decades with the %
exception of changes in the share of transport, storage

and communication which expanded from 6.3 percentin

1969-70 to 11.1 percentin 2003-04.

Per Capita Income

Per capita income in doliar terms grew at a modest rate of 1.4 percent per annum in the 1990s because of relatively
slower economic growth. A sharp acceleration in per capita income was witnessed during the last wo years in dollar
terms mainly hecause of a stable exchange rate and higher real GDP growth. Against an annual-average rate of 1.4
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percent in he 1990, per capita incone grew at an average rae of 13.9 percen per anim durig the lat two yars
(2002-04) and 12.0rercent during 203-04. The per capita inome in doltar terns incresed froi $ 5261 1999-
2000 to $632 in 208-04 -~ ar increse of 24.0 percent in the ast four years. Tle devebmentsn per cpita incme
are depicted in Fig?. .

Table 1.4: Sectora3hare of VariousSectors in Gross Domesti: Product (At Constant Faor Cosi(Percer)

1969-70 2000-01 2001-02 202-03 20034

_Commodty Produing Sector 61.6 48.2 47.3 7.2 .41
1. Agriciture 38.9 25.1 244 - 42 23.
- Mgor Crops 234 8.6 8.1 8.3 8.
- Mitor Crops 4.2 34 32 3.0 2!
- Livestock 10.6 12.0 12.1 1.8 1.
- Fiching 0.5 04 03 03 0.
- Foestry 0.1 o7 0.7 0.7 )
2. Minirg & Quaring . 05 13 14 1.5 1
3. Manacturing e 160 159 16.1 64 17,
- La'ge Scale : o 125 105 105 o7 11,
- Snall Scale - _ 35 4.0 4.1 4.2 4,
4. Consruction 4.2 24 24 24 Z
5. Electicity & Gs Distribution 20 3.4 3.0 28 3
Services Sector 384 51.8 52.7 i2.8 52!
6. Transport, Stage and Commursation - 63 11.7 11.5 14 1N
7. Whoesale anRetail Trade 13.8 18.1 180 81 18
8. Finance and lsurance t8 3.1 3.6 3.3 3
9. Ownarship of wellings _ 34 32 3.2 3.2 3
_10. Putlic Admn% Defence 64 6.3 8.5 68 @
11. Other Servics 87 94 9.9 0.0 9
12.GDP (Constat Factor Cost) 100.0 100.0 100.0 10.0 100}
°) Stand: for provional. Source: Ecmomic Aviser’s Vng, Finace Divisin

favings and Invetment
Fig-4 Per Capita Income($)

Total investment cked up sharplye 18.1 percent B0 1 e e e
c GDP in 2003-0-against 16.7 pesent last year.

Fixed capital formtion also rose shrply to 16.4 e
rercent o' GDP aainst 14.8 percet last year. The 6301~ —
ipward tend in irestment was sparheaded by the 600 |

rublic sector whe! the improvemat is significant
énd moviig from 6 percent of GI? iast year to 4.6
rercent o GDP th year. This shors that the public Sl S
sector is rying torowd in private ector by creating 5101 -
spilloversto capitize upori. Privat sector
nvestment also irreased form 112 percentto 11.7
rercent of GDP. 1an envirormenof unutilized 450
capacity within dizrent industries,nvestment by the
private sector carise only graduay. The
temendcus grow in credit to therivate sector disbursed br banks ard the cddmoncdeman availale in the
market has giveni boost to investent in the current fiscal yxar.

L7 |

570 ¢ -
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1998-2000 26001 28.02 002-03 2003-04
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The private sector has been the engine of growth
with the level and compasition of public sector
investment changing drastically over the past two ——m——Tolal Investment - - - - -Mational Savings

» decades. Real Gross fixed capital formation has
increased by 7.9 percent during 2003-04 against
5.2 percent last year which means private sector
investment is growing at a faster pace than the real
GDP growth. Private sector real fixed investment
also grew by 7.9 percent as against an increase of
5.2 percent last year — showing accelerationin
investment. Public sector investment also
accelerated by growing 40.8 percent in 2003-04.
Most importantly, private sector real investment in
large-scale manufacturing registered an extra-
ordinary growth of 25.4 percentin 2003-04 - 10 4—
indicating a sharp rise in private sector confidence 8
on the economy. Three other sectors registered L &
stellar increase in overall investment. These include
construction (15%), transport and communication
(32.7%) and ownership of dwellings (25%).

[ Fig-5: Savings Investment Gap {As % of GDP)

2671661
p6E6EL
Gepe6l
955664
169861
8671661
868661
00-666L
100002
£0-1002
£0-2002
$0-£002

Table 1.5; Structure of Savings and Investment (As Percent of GDP)

Description 1999-2000 2000-01 2001-02 2002-03 2003-04 (P)
Totalinvestment I Z L I | S A7 18.1
_Changesin Stock L S . B I A
Gross Fixed Investment e8] a8

-Public Investment .. 57 TsE

- Private Investment A |

_National Savings .o
Domestic Savings 17.4
P: Provisional . Source: Economic Adviser's Wing

-
on-1: Re-Basing the National Accounts from 1980-81 to 1999-2000

It is a matter of fact that structural change takes place in production and the relative prices of various products
in any economy over a period of time. On account of continuous developments and innovations a lot of new
products appear in the market and while at the same time due to obsolescence many products disappear.
Larger guality changes also result in the non-comparability of goods and services between periods.
Furthermore, on the demand side consumption and investment patterns also experience structural changes.
All these factors dictate a necessity to rebase the National Accounts series periodically. Rebasing the National
Accounts series captures structural changes in the economy and thus gives a more accurate description. An
important question is how often the base period should be changed. International practices of rebasing
National Accounts vary considerably across countries with some rebasing after 5 years, others after 10 and
some even changing the base every year. In the Asian region, the majority of countries, namely Bangladesh,
Hong Kong, China, India, Nepal, Philippines, Sti Lanka and Thailand undertake the rebasing exercise every
10 years while Macau, Malaysia, the Repubtic of Korea and Singapore have undertaken their rebasing
exercise at every 5 years.

Lo
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As cpposed) international pactice, as well as that follwed in the Asiar region akistathas deiyed
rebesing of 5 National Acconts for owver two decades.As such, many sructurathange:which hve takn
place since 380-81 until 199-2000 in production and ronsumption hav: not bey captied . Theirst
estinates ofhe National Accunts were prepared in 199 with 1949-50 1s the bse yearFollowig
intenationadractices, Pakisin's National Accounts were rebased after en yeaiwith 159-60 a the ner
base year. 11972-73, the Fderal Bureau of Statistics indertook the retasing exrcise t changithe bas
from 1959-6 to 1969-70. Esmates were presented beore the National Accoun Comirtee (N£) but culd
not 2e finalizd due to technial reasons. Another attenpt was made to hange £ base {the Niional
Accunts fra 1959-60 to 195-76 but this effort did no reach fruition. Y:t anoth attemt was mde in 184-
85 b chang the base and aer extensive deliberationsthe National Acoounts Cnmittecapprovd the
change of bse from 1959-6(to 1980-81. This exercisewas completed h 1988.

Efferts havereen made fromime to time to change the base of 1980-81 first t0990-91and late to 199-96
but ‘hey all iled. The result ‘as that the National Accaints estimates bised cme benamark ¢ 1980-8
became ant uated and did nt capture structural chances that occurredaver theast 20 2ars. A:such, ¢
number of eanomic areas rnained either uncovered «r under-reportedand thiunderedmatediational
inccme. TheAnnual Pian Cordination Committee (APCC) in March 199" consicred thisssue ad

recommendd to improve an rebase the National Accwnts of Pakistan 0 makehe GDland inestment
figu'es morrealistic.

Accordinglya Technical Cormittee on National Accouits (TCNA) was onstitutd in the ‘ederal 3ureau ¢
Staistics (FS) for the improement and rebasing of the National Accourts of Pastan. Te Comnittee seup
eight technial sub-committes to assist the TCNA to look into the sectonl issueindividully. TheCommiee
exanined irdequacies of exting practices and suggested an action plin in Auist 199 to bring Nationi
Accounts esmates in line wi the UN Systemn of Natioal Accounts (SNA 1993)fhe FB accorengly
laurched a esearch & CaseStudies {(RCS) project to indertake 23 studes coving vanus secirs of th

economy fothe purpose of roviding an empirical and nethodological fnmeworto chane the bse to 199-
2000.

The RCS piject started in Jiy 2000 and all 23 studieswere completed yy June002. Tk Techrcal
Conmittee valuated these :wudies. Once they approveld, the results wee preseed twic beforespecial
meetings ofhe National Accunts Committee (NAC) held on April 24, 2033 and ily 1, 203. Hawng gone
thrcugh the riginal studies ad the data, the NAC adviced to verify and e-autheicate tk data sed and
methodolog developed by tk above studies. Statistics experts from IMf and ecomistfrom PIE vettd
these studie and provided ueful comments. As a resut of the above eforts, thcoverag of dat and its
corsistencyind credibility h#e been improved significintly. The Nationil Accouts Cormittee irits meeng
held in Decmber 2003 apprved the rebasing exerciseand the Nationa Accoun were :based -om 199-
81 0 1999-200.

As 1 result re-basing, the overage of data has engufed a new range »f produs, enteorises ad
eccnomic aivities (like T, ourier services, travel ageicies, mobile phowes, etcFor insance, lege-scal
manufacturg has now beerestimated according to the Census of Manifacturir Industes of 200-01
insead of 180-81and the nmber of manufacturing itens has been incrased frn 91 tc128. Asa resultf
re-tasing, Coss Domestic Foduct (GDP) estimates fo' 1999-2000 haveimprovi from k. 2952»illion t(Rs
3529 billionshowing an incrase of 19.5% over the oldbase estimates. Zstimats of theigricultte secto
improved b18.5%, the indutrial sector by 18.0 % ancthe services secor by 23% ovethe oldase. Pr
cafita incoiz has been estirated at Rs 27234 ($526) or the re-based yar 1992000 cmparecto Rs.
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22811 ($ 441) on the basis of the 1980-81
34.3% to Rs 607 bilion over 1980-81 base

base. Similarly, estimates
d estimates of Rs 452 b

of fixed investment have improved by
ilion, mainly due to improved coverage.

Compa

rative Statement of GDP & GCFC Estimates for the Period 1999-2000 (Rs. Billion)
1999-2000 Base 1980-81 Base % Change
GDP 1529 2952 19.5
Agricuture_ L S — L —
807
~Agricufture .. £ S
_Industry 25 TN £ - S
General Government 66

Note: GCFC is Gross Fixed

Capital Formation

The gigantic task of rebasing
country's history. There are m
wake of rapid economic develop
place. Newly emerging activ

years and the next rebasing s

The contribution of national savings tot

required to meet investment demand. Nationa

the National Accounts from 1980-81 t
any economic activities which are st

to

he do

mestic investment is'indir

(especially IT related) cha
National Accounts. The National
hould be regularly rebase

o 1999-2000 is the third rebasing in the
| to be covered in these accounts in the
ment and scientific and technological
ities pose yet another challenge
Committee (NAC) has already decided that the National Accounts s
hould now be carriéd out in 2004-05.

d after every five

nges taking
Accounts

ectly the mirror image of foreign savings

| savings as a percentag

e of GDP hovered around 20.0 percent over

the last two years mainly on acc
need for recourse to foreign savings
has increased by 8.3 percentage p

oin

ount of a significant improvement int

to finance domestic investment.

ts since 1998-99. Natio

nal savin

he curren
It is note worthy that the national s
gs, when adjusted for net income

t account balance which eliminated the

avings rate
from abroad,

gives us domestic savings which 8

tood at 17.8 percent of GD

P in 2003-04 against 16.8 p

ercent of GDP last year.

This is because of a massive increase |
years (2000-04) domestic savings as a

n net factor income

from abroad during the last two-years. D

percent of GDP averaged 1

7.6 percenit against an average o

uring the last four
f14.0 percentin

the 1990s.
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AGRICULTURE

Pakistan's econoly has undergon considerable diversificaton over the year:, yet thagricultral secor is stillhe
largest sector of ie economy. Witlits present contribution t¢ GDP at 23.3 pecent it countsor 42.1ercent f the
otal empoyed laour force and is 1e largest source of foreiqn exchange earrings byarving s the bae sectc for
he county's majf industries like ixtile and sugar. It also cantributes to growh by pwiding rw mateials asrell
15 being a markefor industrial prducts. What happens, theefore, o agricultire is bend to hve a sustantial
mpact on the grath of overall GD. Over the last one decale i.e. 1990s(Tabe 2.1) aricultur grew zan annal
jverage ‘ate of 4 percent per anum but was quite volatile rising as high as11.7 peent andeclinig by as wch
15 5.3 percent. Tz overall perforrance of agriculture during(2000-01 and 2(31-02) us advesely aftcted byhe
inprececented dyught situation. gricultural growth shoeweca negative trendfor thes two yers (SeeTabie 2/).
Joweverduring 302-03, the extet of water shortage was rfatively less aric Agriculre grevby 4.1 ercent >ee
Table 2."). Durin 2003-04, the wle spread rains and increased snowfall in he catchent aras contbuted ¥ an
mprovenent in t2 water situatioras agriculture grew by 2.¢ percent (See Tale 2.1

Slower growth inigriculture during2003-04 is mainly ~ Tabe 2.1: Agriculture Growth®ercent
attributed to a deline in productio of cotton

foliowed by the wer grewth in lizstock, the largest  veg Agriculte  Majr Crops  Minor rops
contribubr to agcultural growth. urthermore, 19991 296 760 31
shifting cf slaugtzring from livestck to 195-92 950 5.48 27
manufaduring ao slowed livestok growth and 199293 -5.29 560 35
hence agricultur: growth. Likewis, 2 percent 1963-94 523 1.24 12.2
growth cf fisheris against the 3.4ercent growth of 194-95 6.57 3.69 6.1
last yeat is due 1 0il spill of Tasmn Spirit at the 19¢%-96 11.72 5.96 49
Karachi 2ort Killig miltion of fish iso contributed in 19%-97 0.12 4.33 04
the slower growt of agricutture. 197-98 4.52 3.27 83
1948-99 1.95 J.02 43
As stated earfietthe shortage of rater is receding. 15¢9-00 6.09 542 '9|0
The canal head ‘ithdrawal in the<harif 2003 and Avirage of 1990s 4.54 408 34
Y . 2010-01 -2.2 -9.9 -2
Rabi 20)3-04 sasons increasedyy 4.96 percent 20(1-02 01 95 7
and 26."6 percet, respectwely‘oer the Kharif 2002 201203 4.1 6.9 4
and Rati 2002-6. Moreover, wittheavy snowfall on  203.04 (p) 26 28 7
the mountains dring Winter 200-would help fill the BoProvisiona.

country's water :servoirs and allviate water
shortages to a @ater extent for 1e Kharif Crops 2004. Onthe whole, the witer situ:on in th currer fiscal yar
appears better lan last year but till lesser than normal sugplies.
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The agriculture growth is estimated at 2.6 percent during 2003-04. Major crops, accounting for 34.2 percent of
agriculture value added, grew by 2 8 percent against 6.9 percent last year. Minor crops, contributing 12.4 percent to
agricultural value added, registered a weaker growth of 1.7 percent against 0.4 percent last year. Livestock, the
largest contributor to overall agriculture value added (contributing 49.1 percent), grew by 2.6 percent in 2003-04 as
against 2.8 percent in 2002-03. Fisheries accounting for 1.4 percent of agriculture value added has shown a growth
of 2 percent against a growth of 3.4 percent last year. On the other hand, forestry contributing 2.9 percent to
agricultural value added, grew by 2.9 percent as against growth of 11.1 percent last year. The situation of major
crops for the last five years is presented inTable-2.2.

l. Crop Situation

There are two principal crop seasons in Pakistan, namely the "Kharif" the sowing season of which begins in April-
June and harvesting during October-December; and the "Rabi*. which begins in October-December and ends in
April-May. Rice, sugarcane, cotton, maize, bajra and jowar are “Kharif" crops while wheat, gram, tobacco, rapeseed,
barley and mustard are "Rabi" crops. Major crops, such as, wheat, rice, cotton and sugarcane account for 91 percent
of the value added in major crops. The value added in major crops accounts for 34.2 percent of the value added in
overall agriculture. Thus, the four major €rops (wheat, rice, cotton, and sugarcane), on average, contribute 317
percent to the value added in overall agriculture. The minor crops account for 12.4 percent of the value added in
overall agriculture. The performance of the "Kharif" and "Rabi” crops is discussed in the ensuing pages.

Table 2.2 Production of Major Crops (000 Tonnes)

Year (0 (()3 63 gzlrjes) Sugarcane Rice Maize Wheat
1999-00 11240 46333 5156 1652 21079
(27.9) (-16.0) (10.3) (-0.8) (18.0)
2000-C1 10732 43606 4803 1643 19024
(-4.5) (-5.9) (-6.8) (-0.5) (-9.7)-
2001-02 10613 48042 3882 1664 18227
(-1.1) (10.2) (-19.2) (1.3) (-4.2)
2002-03 10211 52056 4478 1737 19183
(-3.8) (8.3) (15.3) (4.4) (5.2)
2003-04(P) 10048 . 53419 4848 1771 19767
(-1.6) (2.6) (8.3) (2.0) (3.0)
P: Provisional. (July-March) Source: Ministry of Food, Agriculture and Livestock.
* Figures in parentheses are growih rates Federal Bureau of Statistics.
a) Major Crops; Table 2.3: Gotton, Area, Production and Yield
Area Production Yield
i} Cotton: vear Hécc):?:re} Choa/:uge B(ggl) ChoaA:!ge (KgsHec) Ch;/:%ge
193900 2983 20 11240 279 641 254
Cotton is not only an export earning crop but it also 2000-01 2927 49 10732 45 623 28
provides raw material to the local textile industry. It oy e e o 7
accounts for 8.2 percent of the value added in 200304 (P} 2988 70 10048 16 571 8.0
agriculture and about 2 perCent to GDP. in addition P=Provisional {Juty-March). Source: Ministry of Food, Agriculture and Livestock
to providing raw material to the local textile industry, Federal Bureau of Stalsfes
the surplus lint cotton is exported. The production of cotton is provisionally estimated at 10048 thousand bales for

2003-04, which is 1.6 percent lower than last year. The pest attack in the early Kharif season is mainly responsible

2]
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far the lower prodstion. Cotton wa cultivated on an
zrea of 2¢89 thouand hectares, wich was 7.0
rercent hgher tha last year (2794housand
tectares) Area, pduction and viel of cotton for
te last five yearsire given in Tabt 2.3.

i) Rice:

Rice is ahighly viued cash crop tat earns
substantial foreigiexchange for th country. It
cccounts for 5.4 preent of value aded in
¢gricultur2 and 1. percent of GDPProduction of
rce during 2003-( is provisionallyzstimated at
848 thotsand fones, which is 8..percent higher
han last vear. Ric was cultivated n an area of
(461 thotsand hetares, showingin increase of
‘0.6 percant ovelast year. The hjher production is
tue to imoroved water availability. .rea, production
and yieid of rice fr the last five yers are given in
“able 2.4

fi) Sugarcane:

Sugarcare is a csh crop and servs as a major raw
naterial r the piduction of whitesugar and gur. A
small quentity of 1gar is also prodced from
sugarbee!. Its she in value addecof agriculture
and GDPare 4.2 ercent and 1 pesent,

espectively. Sugrcane was cultivted on an area of
‘074 thousand hetares during thecurrent fiscal
vear, which is a dzline of 2.4 perent from last year.
“he size >f the suarcane crop is fovisionally
estimatec at 53414 thousand tonns which is higher
by 2.6 pecent, copared {o last yar. The higher
production is dued sufficient avaiibility of water
which hebed in inroving the yielc The area,
production and yid per hectare fc the last five
vears aregiven irfable 2.5.

v) Whe:t:

Wheat is the stap food of the peole and thus

13000

Fg-1: Cotton prodiction (0(bales)
14000

12000
11000
10000
9000
8000
7000
6000
5000

Tabli2.4: Area, Productionind Yield Rice

Area ‘roduction

Yez (000 9 0 »
Hectare) Chage Toes}) Clnge

990C
00-01
01-0z

2515 3 56 13

2377 -53 43 -8

2114 -1 32

02-02 2225 53 48 - 3 M3
03-04P) 2461 106 48 3 70

P: Prwvisional (July-March), Sourcelinistry of Fod, Agricwre and Livstock.
Federal Breau of Ststics.

Fig-z Rice production (00 Tonng
5500

sccupiesa centreposition in formig agricultural policies. It ontributes 13.8 p:rcent fche value addedn agriciture
and 3.4 percent tGDP. Wheat wa cultivated on an area 0f3176 thousand hectares, 1owinga 1.8 pecent
herease sver lasyear. The size othe wheat crop is provisimally estimated a 19767busandonnes /hich is .0
percent higher tha last year. The ield per hectare also increased by 1.2 percant. What prodction is 2ss thar
arget (2 millionhy 1.2 percent because it was affected by lttle rain in the math of hrch. Th area, roductia

and yield for the Ist five years arejiven in Table 2.6.
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Table Z.5: Area, Production and Yield of Sugarcane

v) Other Major Crops

Area Production Yield
Year {000 *k {o0c Y% {Kgsitec.) %
Except gram, tobacco and rapeseed & mustard all Heclare _ Change  Tonnes) Change Change
other major crops have registered increase OVer the 9980 w0 25 463 160 4obrd 48
! , duction of 2000-01 961 49 43606 59 45376 -1
|ast year's production. The production ot gram, 200102 000 .41 ag0ap 102 48042 59
tobaceo and rapeseed & mustard is provisionally 2002-03 1100 100 52056 8.3 47324 45
estimated to decrease by 18.8 percent, 4.5 percent 2003-04(P) 1074 24 53419 26 49738 -
and 2.8 percem respectively. The production of P- Provisional. {July-March} Source: Ministry of Food, Agricutture and Livest X.

Federal Bureau of Statistss.

bajra, jowar, maize and barley grew by 45 percent,
17.8 percent, 2 percent and 1 percent, respectively.
The detalls are given in Table 2.1

Fig-3: Sugarcane Production (000 Tonnes)

£00C0
b) Minor Crops 55000 - —
i) Qilseed: 50000 A — — -

The major oilseed crops include cottonseed, 45000 -

rapeseed/mustard, sunflower and canola etc. The
total availability of edible ails in 2002-03 was 2.199
million tonnes. Local production stood at 0.641
million tonnes which accounted for 29.15 percent of
the total availability while the remaining 70.85
percent was made available through imports. During
2003-04 (July-March), local production of edible oil is
provisionally estimated at 0.702 million tonnes which
is higher by 9.5 percent than last year. Duning this

40000 4

35000 +

20000 ':::‘.::::::::::::-.::::*:::

03-04(P} 1 :

Table 2.6: Area, Production and Yield of Wheat

period, 0.863 million tonnes of edible oil was imported  vear 000 e (Ooimumnnfa red

and 0.198 million tonnes of edible oil was recovered heciares) Change _tormes) _ Change (Kgs/Hec) ghanges
from imported oilseeds. The total availability of edible 89-00 8463 28 21079 180 2491 148
oil from all sources amounted to 1.763 million tones P b 3 SR o
during July-March (2003-04). The production of 02-03 8024 03 19183 52 2188 56
oilseed crops during 2002-03 and 2003-04 is given in ~ 0304F) 8176 18 19767 30 2418 12
Table 2.8. P= Provisional [July-March).  Source: Ministry of Food, Agricuiture and Livestock.

Federa! Bureau of Statistics

i r Minor C : .
i) Othe Minor Lrops Fig-4: Wheat Production (000 Tonnes)

The production of two major pulses, namely, masoor
and mung are up by 2.7 percentand 1.7 percent
respectively during 2003-04. The production of mash
declined by 13.7 percent. Production of chillies and
potato also decreased by 29.5 percent and 4.7
percent respectively due to decrease in area under
these crops. Production of onion is estimated to
increase by 16.1 percent over the last year . Details
are given in Table 29.
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I. Farm nputs
) Fertilizer:

=ertilizeris one cthe key inputs t agricultural
aroduction. The omestic productin of fertilizer during
:he first nine mons {July-March 303-04) of the
surrent fscal yez has depicted arincrease of 8.8
percent.On the ther hand, the imort of fertilizer
decreased by 24 percent, therefre, the total
availabilty of ferizer is less by 1. percent in the
current year. Theff take of fertillzr was however
higher by 9.5 petent. The defail:are given in Table
210.

ii} Improved Sed:

Quality seed plas a pivotal role i boosting
agricultiral prodstion both in macet — oriented and
subsistence farrng. The FederaSeed Certification &
Registretion Deprtment regulate quality during the
flow of seed frorthe breeder to te growers. The -
Department perirms its functionthrough seventeen
Seed Testing Leoratories and Fild Offices,
establisied in vious ecological ones of the country.

To provde certied crop seeds fcthe growers in the
public sactor, th Seed Corporatin in the Punjab and
Sindh and the Cpartments of Adiculture in
Baluchistan ancdNWFP have bee entrusted the task
of seedproductn, processing ad marketing. In the
private sector 45 seed companis including five
multinaionals hve been aliowedfor certified seed
producion, proessing and markting.

During July-Mesh) 2003-04, 20.7 thousand tonnes
of improved seé was procufed thile 150.4 thousand
tonnes of improed seed was digibuted. The
distribuion of inroved seeds ws higher by 1.9
percen over thrsame period of 002-03.

iii) Mechanizabn:

Tible 2.7. Area and Poductionf Other bjor Khar and RatCrops

201203 003-04(P'
Cros Area  Produch Are Prouction %hange in
{000 (000 (0c (00 pduction

hectares) tonner  hectzs) tones) ‘

KHRIF:

Meze 935 173 S| 771 20

Baa 349 18 9 274 45.0

Jovar 338 20 A 238 17.8

RA3L:

Grim 983 67 6 548 -18.8

Baley 108 10 9 101 1.0

Raeseed & 256 21 5 209 -2.8

Mutard

Toiacco 47 & 7 84 45

F: Provisionat (July-Marg).  Sour: Ministry cood, Agrithture and vestock.

Federadureau of atistics.

Tible 2.8: Area and Poductionf Major Gseed Crps

:002-03 203-04 (P)
Area Produon Area Producon
Crips Seed  Off Seed Qil
(000 (000 (000 (00O (C00 (000
Acres} Tonnes) Jnnes) .cres}  onnes) onnes)
Cclonseed 6669 3451 414 7386 3430 412
Raeseed! 649 217 69 690 242 77
Mustard ’
Suiflower 398 278 106 577 404 153
Caola 223 136 52 265 159 60
Otiers - - - - -
Tdal il 641 702
F= Provisionat SourcPakistanlilseed Dvelopmer Board.

T:ble 2.9:Area and Pnductionf Other fnor Crog

20003 003-04(F

Cops Area Ara Prduction %hangein

(000 Productis {00 00 oduction

hectares) 000 tonn} hectas) tnnes)

Masoor 490 2 51.0 30.0 27
Ming 2577 134 ’56.0 1408 17
Mish 554 A 48.7 5.1 -137
Pitato 115.8 1943 127 18547 47
Oiion 108.1 1425 063 16579 16.1
Ciillies 56.5 @D 48.8 69.7 -29.5

P: Provisional (July-March.  Sourcelinistry of bod, Agricuure and Listock.

Federal ireau of Stistics.

Pakisten food scurity and surplses for export at competitve prices requirethe effient deviopmen and utization
of agricultural rsources. Costs ¢ production of various crqs are not compitive di to low roductiity mairy
because of inetcient farming prctices. The future challenyes of the free mirket ancaster gbalisabn haveurther
necessitated mdernization of aricultural machinery throush the transfer ofthe late, most fficient nd cost
effective technogy to the farmig system. The efficient use of scarce agrictiture reyurces nd acceerated
agriculure mecanization is, theefore, vital and demands somprehensive srategic anningor the fture.

15




e e

Economic Survey 2003-04

Table 2.10:Production and Off-take of Fertilizer {'000' Nitonnes)

Domestic % % % %
vear Production Change Import Change Total Change Offtake Change i
1999-00 . 22630 20.0 662.8 229 29258 6.5 28334 97
2000-01 22980 1.5 579.0 -126 2877.0 4.7 2966.0 47
2001-02 2288.0 -0.5 626.0 8.1 2912.0 1.2 2929.0 -1.2
. 2002-03 23150 13 766.0 224 3081.0 5.8 3020.0 -
2002-03 {P) 1694.0 . 729.0 - 2423.0 - 2291.0 -
2003-04 (P} 1843.0 8.8 552.0 -24.3 2395.0 -1.2 2508.0 9.5
P= Provisional {July-March). Source: National Fertilizer Development Cenlre.

in consideration of the role of precision in farm operations, the use of machinery has been encouraged through the
provision of credit availability. No increase in the prices of locally manufactu red tractors compared to previous year

has been noticed. However, the nurber of tractor sales has increased substantially by 44.3 percent during July-
March 2003-04 (25417) as compared to the same period of July-March 2002-03 (17617).
iv) Plant Protection: Table 2.11:Price of Locally Manufactured Tractors (in Rs.)
%
Piant protection measures help in increasing per Tractor Mcde! 2002-03  2003-04  Change
hectare yield by protecting crops from damages MF-240 {50-H.P) 320,000 320,000 0.0
because, without effective protection against the MF-260 (60 H.P) 309,000 389,000 0.0
attack of pests and diseases, the beneficial outcome MF-3758(75 H.P) 499,000 499,000 0.0
of other inputs may not be realized. Inthis MF-385(85 H.P) 599,000 599,000 0.0
connection, the Department of Plant Protection Ei‘}gﬁg (?2:2) igo-ggg 220'033 0.0
provides facilities, such as, Locust Survey and KOR-E AN E_T-460l)3 432‘ 000 422’8 00 83
Control, Aerial pest pontrol, Pesﬂclde Regsst'ratlon UNIVERSAL U-640(65 HP) 4365800 436,800 00
and Testing etc. while the private sector carmies plant  UNIVERSAL U-530 (53-HP) _ 317.000 317,000 0.0
protection measures including ground sprays. During Source: Ministry of Food, Agriculture and Livestock.

July-March 2003-04, 21.9 and 33.2 thousand tonnes
of agricultural pesticides were imported and locally formulated.

v) Irrigation:

Pakistan agriculture is almost completely dependent on irrigation. itis well known that an efficient irrigation system is
a pre-requisite for increasing agriculture production. 1t provides food security against the vagaries of nature and
enables the cropping intensity to be increased. Despite having a very good irrigation canal net work, Pakistan still
suffers from the wastage of a large amount of water in the irrigation process.

The total inflow of irrigated water averaged 131.185 million acre feet (M.A.F.) during the last 26 years (1977-78t0
2003-04). Against this level of average inflow, the flows in major rivers were 131.062 MAF in 2003-04 or less by
merely 0.1 percent. The canal head withdrawals averaged 98.603 MAF during 1977-78 to 2003-04, but declined to
97 501 MAF in 2003-04, thus registering a decling of 1.1 percent. During the monsoon se€ason (July-September), the
normal rainfall has been 137.5 mm while during the monsoon season of 2003, the rainfall received stood at 211 mm,
suggesting a substantial increase of 53.4 percent. However, during winter (January to March 2004), the actual
rainfall received was 42 mm while the normal rainfalt during this period has been 70.5 mm indicating a decline of 40.4
percent over the normat rainfatt, The details are in Table 2.12 (adb).
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Table 2.12 (a}: Irnjation Water Sitiation (Million Acre Fee)

Averag 77-78 to 03-04 £003-04 Shorta % Shrtage
Irflow 131.185 31.062 0.12: -0.%
Canal withdrawals 98.603 37.501 1.10z2 -1.%

Souce: Ind; River ystem withority

Table 2.12 (b): Rinfall Recordedduring 03-04 (In Millimeer)
Monsoon Rainfall (Jul-Sep)

Wint¢Rainfal(Jan-Mr)

Normall 137.5 70.5
Actual . 211.0 42.0
Shortage -Yexces (+) +73.5 -28.5
% Shortace (-)/exess () +53.4 -40.4

Source: Pekistan kteorolgical Deartmer

Die to the above nrmal monsoon rinfalls of 2003, the water availability situation for Karif 200 crops ave
imroved. ~he can: head withdrawes in kharif 2003 (April-Sextember) has incrased £ 4.96 prcent ad stood t
6%.95 millicn acre fet (MAF), as corpared to 62.83 MAF durhg the same period latyear. Dring theRabi
season 20(3-04 (Ct-March), the caal head withdrawals increased significant! by 26.5 percer, as itwentup t
3155 MAF compard to 25.01 MAF uring the same period la:t year. Provincewise dails are iven infable 2.3.

Table 2.13: CanaHead Withdrawis (Below Rim Station) (Hillion Acre Feet{MAF)

Khant Kharif % Change i Rabi Foi % Gangein
Frovinces (Apr-Sep} {Hr-Sep) Kharif 200: (Oct-Mary) (OcMar) Rab2003-04

2002 2003 over 2002, 2002-03 20(-04 over2002-0:
Funjab 32.12 3580 11.46 13.87 147 2.181
Sindh 2763 27.34 -1.05 9.72 137 2.40
Ealuchistzn 2.20 1.92 -12.95 0:93 07 . 345
NWFP (CRBC) 0.88 0.89 1.36 0.49 04 1.02
Total 62.83 65.95 496 25.01 355 3.16

Source: Hus Rive Syster Authorir.

Government has geen top priority tahe development of watetresources in ord:r to upt the agr-basececonons
or the national leviwhich will be aaieved by maximizing croy production, throigh proessivel increasng surfee

witer suppies and:onserving themising the latest technologes available andprotectiy land ad infrasructure
frem waterlogging;alinity, floods ad soil erosion. The main bjectives are ovecominghe scaiity of wter throgh
algmentaton and anservation meas i.e. by construction of nedium and large dams & by eftient utization «
imgation water, re:oring the produdvity of agricuftural land tirough control of vater lojing, sanity ancfloods,

managing quantity nd quality of draxage effluent in an envircymentally safe manner al manaing grandwate
{(bsth quanitative ed qualitative) though tubewell transition.

Strategies

The strategies beir adopted in acheving the objectives are:

i L\_\\-‘-_
a} impementabn of high priorit projects like Gomal ZamDam, Mirani Dan, Sat Pa Dam,3abakzi Dam; ..
Raising of Mngia Dam and cher small and medium reservoirs;
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by efficient use of stored water through construction of new irrigation canals like Greater Thal Canal, Rainee
Canl, Karachi Canal, \rrigation System Rehabilitation in Punjab & Sindh and modemization of Barrages in
Punjab etc °

¢y Implementation of the National Drainage Strategy aiming at adoption of effective management measures {0
reduce effluent generation at source and to dispose off the generated effluent outside the Indus Basin
preferably to the sea in an environmentally safe manner. RBOD-1.il & Il are being constructed to drain the
effluent generated from waterlogged areas directly into the sea;

d) Transitioning of public tubewells in various SCARPs will continue to ease the burden on the public sector and
to encourage private ownership, :

e} Ground water table monitoring/recharge will be done;

fy  Ondarm drainage system is being constructed by the Farmers Organizations (FOs) with the government
sharing a part of the expenditure;

g) Anintegrated programme approach is being adopted and programs like the National Drainage Programme,
On-farm Water Management and Flood Control Programme are being implemented;

h) Water conservation is being ensured through rehabilitation, remodetling and lining of canals and watercourses.

i) Institutional reforms will be introduced in all irrigation and drainage-related agencies deafing with the planning,
designing and Monitoring & Evaluation to make them more effective and responsive;

j) Watershed management through satellite imagery will be undertaken;

k) To ensure equitable distribution of water and for real time information on flows in various channels,
telemetering and flow gauging systems will be further strengthened;

)  Priority will be givento the completion of ongoing schemes at advance stage of construction. Major water
sector projects under implementation are given in Table-2.14 .

Table-2.14: Water Sector Projects under implementation

Project Location Cost Sforage Area Under Completion
(USEM) {(MAF)} ~ irrigation (Acres) Dafe
Gomal Zam Dam NWFP 214 1.14 163,086 June 2006
Greater Thal Canal Punjab 500 - 1,534,000 June 2007
Rainee Flood Water Canal Sindh 229 - 412,000 Dec 2007
Kachhi CanaliTaunsa Baluchistan 538 - 713,000 June 2007
Barrage ’
Mirani Dam Baluchistan 98 0.30 33,200 June 2006
Sabakzal bam Baluchistan 17 0.02 6,680 Dec 2005
Raising Mangia Dam (30ft} AJRK 1000 290 - June 2007
Saipara Dam Multipurpose Skardu 35 0.08 15,536 Dec 2006
Project
Total: - 2701 4.44 2,877,502 -
Upon completion of the above mentioned projects, 2.9 million acres of land wilt be irrigated and 4.44 million feet of

additional water would also be stored for irrigation purpose. This will provide a quantum jump in agricuitural growth,
necessary to sustain an overall real GOP growth of 7-8 percent in the next few years. Higher agricultural growth
would also help.rural poverty 10 decline.
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vi) Agricultural redit:

Credit recuiremers of the farmingsector have been increasng over the year: with theise in e use ¢ fertilize,
resticides and mechanization andiike in their prices. In order to cope with the increang demnd for gricultual
redit, InstitutioneCredit to the faners is being provided thnugh Zarai Taracate Bar Limite((ZTBL) Commecial
Banks, Choperates and Domesti Private Banks. The agriciltural loans extexded toie farmig comrunity dring
(July-March), 200-04, are discused below:

i) Production arf Development.oans

Agricultural loanamounting to R47.9 billion were disbursei during July-Mach, 20004, as gainst !s.37.6 lllion
turing the corresonding period lat year, thereby registering an impressive iicrease  27.3 prcent. he shan of
ZTBL in supply oiotal agriculturakredit by institutions decreased and was 4.5 percet durindJuly — farch, 204
vhile it was 51.4 ercent during th same period last year. Fowever, the shar: of Comerciallanks irproved nd
vas 46.1 percenduring July — Mech, 2003-04 whereas it wis 38.2 percent auring theame priod la¢ year. he
share of Coopereves and Domesc Private Bank also imprived and it was 1) percerand 3.-percenrespectely
during July — Math, 2003-04 as aainst 8.6 percent and 1.8Percent respectirely durg the sme perid iast yar.
Supply © agriculral credit by vanus institutions since 199i-99 to 2003-04 July-Mah) is gien in Tble 2.1¢

2) Purpose-Wis Disbursemenof Loans

Jisbursement urer short-term/sasonal loans 6f ZTBL amanted to Rs.1544 milliof79.8%f total <sburselent)
juring July - Mah 2004. Major sare amounting to Rs.708) million (36.4%) was chineled »r chenal fem! ers
‘ollowed by Rs.447 million (25% for improved seeds and Fs.2944 million (1:%) for psticide.

Jisbursement urer medium andang term development puposes amountec to Rs.324 millin (20.25) of tot:
oans) during Jul - March 2003-(. Out of total disbursement, the bank advaced lo:s amonting tos.155¢
nillion (£%) for prechase of tractos and Rs.266 million (1.4%) were advance( for farrimplemnts. Aramounbf
25.615 nillion (2%) was disbured for installation of tube-vells. Along with iicreasefarm mchanizzion, attation
~as alsc given tpromote dairy, pultry and livestock sectos. Accordingly, R;.992 mon wadisbursd for day
farming, Rs.133 iillion for livestow and Rs.152 million for piultry and Rs.8.7million f fisheris loans

ZTBL. recovered's.23.9 billion diing the period (July-Marci) 2003-04 as conpared irecovey of Rs!1.3 billin
during tre comresonding period clast year registering growh of 12%. The povince se grovh in reovery
indicates that NV P has achieve: the highest growth of 16.5% followed by Pimnjab adeving 3.6% gowth whe
Balochisian coul attain growth 09.1%. Recovery performatce of Sindh provnce wamarginlly low ue to
calamity

¢) Credt to Waien Programn

The maih objecte of this prograrme of ZTBL is to make crdit more accessble to ral woma throug femal
Mobile Credit Of:er (MCOs) by roviding them financially vable activities to ncreaseheir farily incore. Unde
Credit to WomerProgramme, woien can meet their credit ieeds through boh Microredit ad Geneal Credi
Schemes.

Under Cedit to Yomen Programie credit facilities may be wvailed for all possible ites/purpces agaist movble
as well s immoable securities, prsonnef surety of one peson up to the solrency 010% of e assesed vale of
propertyowned y guarantor. Dung the period under reviev loans of Rs.20..25 millin have een disursed i1684
cases under thiorogramme.
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d) Micro Credit Scheme

ZTBL has launched Micro Credit Seheme since 18 July, 2000 to engage rural poor in income generating
activities/cottage industries. The scheme is operative in all the branches. Simitarly all the Mobile Credit Officers may
process micro credit cases both for men and women. A maximum of Rs.25,000/- can be advanced against both
security & surety. Financing under this programme cOovers 136 loan-able items. All loans are recoverable within 18
months of their advancement. During the period under review loans of Rs.67.425 million have been disbursed in
2830 cases under Micro Credit Scheme.

Table 2.15: Supply of Agricultural Credit by Institutions (Rs. in million)
Domestic _Total

Commercial

Year FAY:TN Banks Cooperatives Pg;ﬁf Rs. Million %Change
1998-99 30175.0 7236.0 5440.0 - 42852.0 283
1999-00 244239 93125 59512 - 39687.6 -7.4
2000-01 27610.0 12085.0 5124.2 - 447892 12.8
2001-02 29108.0 17486.1 5273.7 5785 52446.3 174
2002-03 29270.2 227386 54854 14245 589187 12.3
2002-03 (Jul-Mar) . 19346.5 14375.9 3217.8 692.1 37632.3 -
2003-04 (Jul-Mar) 19418.5 22065.1 4798.8 1642.4 47924.8 27.3
+ ZTBL formerly ADBP. Source: Ministry of Food, Agriculture and Livestock.
State Bank of Pakistan.
il. Forestry

Forests are an essential part of our economy through their significant role in land conservation, regulation of flow of
water for irrigation and power generation, reduction of sedimentation in water channels and reservoirs, and
maintenance of ecological balance. Pakistan is a land of great diversity which has yielded a variety of vegetation
type. However, only 4 8 percent of its total 1and area is under forest. The recommended leve! for forest cover is 20-25
percent of land area. Although Pakistan’s forest cover is not high but the land area protected as national parks,
wildlife sanctuaries or game reserves is nearly 11.3 percent of the total land area which is close to the recommended
rough estimate of 12 percent. Out of 4.8 percent forest cover of total land mass, eighty five percent of this is public
forests which includes 40 percent coniferous and scrub forests on the aorthern hills and mountains. The balance is
made up of irrigated plantations and Riverain forests along major rivers on the Indus plains, mangrove forests on the
Indus delta and trees planted on farmlands. Total forests area of Punjab, NWFP, Sindh, Baluchistan, Azad Kashmir
and Northern areas is 0.69, 1.21,0.92,0.33, 0.42 and 0.66 million hectares respectively. This meager resource is
insufficient to meet the wood requirements of the country for a growing population. Environment has also been
deteriorating at an atarming rate due to rapid increase in human population and over exploitation of natu ral
resources. This environmental deg radation has been accelerated due to high biotic pressure on vegetation cover. It
is estimated that state forests contribute only 14% of timber and 10% of fuel wood whereas 46% of timber and 90%
of fuet wood requirements are being met from farmlands. During the year 2003-04, forests have contributed 315.71
thousand cubic meters of timber and 514.80 thousand cubic meters of firewood as compared to 324.30 thousand
cubic meters timber and 499.08 thousand cubic meters firewood in 2002-03. In order to enhance tree cover in the
country, tree planting campaigns are held each year. During spring and monsoon season year 2003, 94.02 mhillion
saplings (spring 55.02 and monsoon 39 million) were planted.

(]




Agricliure

Cetails ofthe finacial allocation, ulization and achievementof major projectsare as llows:-

The implementatia of “Rachna Dab Afforestation Project” vas started in July 1995 za cost ¢ Rs.48:4 millio.
The mainobjectiv of this project iafforestation for the purpise of camouflag: and cccealmat whictis very
inportantfor stratgic point of view An expenditure of Rs.54376 million agairst an alcation ¢ Rs.78,37 millin
tas beenincurrecluring July — Mech 2003-04 on plantationon 3988 acres o land aginst thdarget ¢ 4208 zres,
vhich gives an acievement of ne:ly 95 percent.

The objecfives of ie Mangla Wateshed Management Projed include; watersied margemermeasuzs suchis
efforestaton, soil onservation mesures including engineeriyg structures, etc over aarea o819 sq. niles. Mjor
Components inclue; soil survey &lanning, afforestation, sal conservaticn wirks in fest/paure lans,
improverment of citivated lands, imrovement of range lands construction of :ngineeag struwires sth as siltrap
storages, spillway, wire crates, sprs, efc.  An expenditure d Rs.23.145 millin has ten inctred dung the priod
of July - March, 204 for afforestabn on 1730 acres of land, and soil survey axd planng ovean arezof 65 st
niles.

V. Lives:ock aniPoultry
&) Livestack

livestock is an imortant sector ofigriculture in Pakistan, wich accounts for (9.1 peent of aricultur! value
added ard about 1.4 percent of tt GDP. The role of livestcck in rural econony maye realizd fromhe fact at
30-35 milion rurapopulation is enaged in livestock raising,naving householt holdins of 2-3:attle/bifalo ant5-6
sheep/geat per faily which help tem to derive 30-40 perceit of their incomefrom it. he liverock incide: cate,
buffalos, sheep, oats, camels, hoses, asses and mules. Poulation of livestcck for th fast fiv years s given
“able 2.16. :

“able 2.15: Livestck Population (Mlion No’é.)

Specles 1999-00 2000-01 2001-02 212-03 203-C4(E
Catile 220 224 22.8 23.3 23.8
Buffalc 227 : 233 24.0 - 248 255
Sheep 241 24.2 24.4 248 24.7
Goat 47 .4 49.2 50.9 52.8 54.7
Cames 08 ¢.8 0.8 .8 0.8
Horses G.3 ¢.3 0.3 0.3 G.3
Asses 38 39 39 4.1 4.1
Mules - - 0.2 , 0.2 0.2
= Estimatd. Soure: Ministry of Food,Agriculte and Livstock (Lrestock Ving)

Table 2.17: LivestcK Products

Products Units 1999-00 2000-(1 2001-02 2002-0 2003-04f)
Mitk (000 Tonnes}) 25666.0 26284.( 27031.0 7811.0 8624.0
Beef ' 986.0 1010.( 1034.0 1060.0 1087.0
Mutton ’ 649.0 666.( 683.0 702.0 7230
Poultry Vieat " 327 1 339 355.0 370.0 402.0
Wool " 389 39 394 39.7 39.9
Hailr " 17.9 18 19.3 199 207
Bones ” 324.0 331. 339.4 3476 356.2
Fats " 120.6 123.1 126.5 129.7 1329
Blood " 409 41 429 44.0 452
Eggs Million No's. 73210 75054 7679.0 7860.0 8247.0
Hides ' 7.6 7.4 79 8.2 84
Skins ) 37.2 38. \ 39.2 40.3 414

== Estimated Souree: Ministry of Food Agriculte & Liveack (Livetock Wir).
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b} Pouktry

Table 2.18:Production of Commercial Poultry and Poultry

Products

. Production Units 2002-03 2003-04(E)
Poultry production has emerged as a good Day OldChick _ Miion No's 3505 356.0
substitute of beef and mutton. Its importance can — { ayers ! 19.3 291
be judged from the fact that according to Livestock  Broilers . 097 .2 280.4
Wing of Ministry of Food, Agriculture and Livestock  Breeding Stock " 8.5 6.5
aimost every family in rural areas and every fifth Poultry Meat {000 Tonnes) 279.5 303.0
family in urban areas is associated with poultry Eggs Million No's 4632.0 4850.0
producﬁon activities in one way or the other. E: Estimated Source: Ministry of Food, Agriculture & Livestock

Goverament is providing all possible incentives to

(Livestock Wing).

develop it at an accelerated pace. The production
of commercial and rural poultry is given in Table

Table 2.19: Rural Poultry (Million Nos.)

2.18. Production 2002-03 2003-04(E)
Day Oid Chick 335 339
The production of rural poultry for 2002-03 and Cocks & Cockebs 9.4 99
2003-04 are given in Table 2.19. Layers 336 34.0
E: Esfimated Source: Ministry of Food, Agricul -ture & Livestock
For promotion of livestock and poultry, the ( Livestock Wing).

government has provided the following incentives:-

+ Imported plant and equipment not manufactured locally shall be subject to custom duty of 10 percent, with
complete exemption from sales tax.

« Capital structure of projects in agro-food industry will be entitied to debt-equity ratio of 70:30.

e Projects will be entitled for financing by all banks and development finance insfitutions.

« Expatriate personnel of the Units will be allowed to import food items and other consumable without any
duty/taxes, subject to maximum limit of $2,000 per person per year. '

« importof breeding stock will be allowed subject to the import duty of 10 percent.
e Locally manufactured machinery will be provided credit.
e Parts and Components upto 5 percent of initial C&F value of imported plant and equipment shall be

imported at 10 percent duty, if imported together with the plant. The export of livestock & livestock products
has been allowed. .

e The imported plant and equipment not manufactured locally, shall be subject to custom duty of 10 percent
with complete exemption from sales tax.

Following measures have aiso been taken to meet Sanitary and Phytosanitary
quality assurance and to improve exports of livestock and livestock products:

(SPS) requirements under WTO for

» Establishment of abattoirs are encouraged in the private sector,

« The National Veterinary Laboratory is under construction for drug residue testing in the livestock products.
This witt ensure quality in exported products;
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e Stexs havereen taken to imrove samnitary and hygien: conditions of arimal cang proessing wits inth
cotntry;

V. Fisheries

Fishery plays an imprtant role in Palstan's economy and is considered to be ar importat soure of livehood fo
thecoastal inhabitars. Apart from mzine fisheries, inland fisheies (based in rivers, lake pondsdams ec) is alo
very importent activ throughout the:ountry. Fisheries’ share h GDP, though very little »ntributs subsantially {
the national income 1rough export eznings. During the period July-March 200304, 10156 m. tanes veued at
Rs7.9 billion fish an fishery product were estimated to be exyorted to Japan, JSA, UtGermay, Midce East, iri
Latka, Chim etc. Dring the same priod, the total fish producton is estimated & 630,0t m. tones. Of thich,
shere of maine seor is 452,000 m. >nnes and inland contribition is 178,000 n. tonne

The Government is 1King a number ¢ steps o improve fisheries sector. A numter of inittives & also king takn
by he Fedeal and rovincial Fisheris Departments which, inter-alia, include strngtheng of exension ervices
intoductionof new shing methodolgies, development of valu: added products enhan:ment ¢per caita
consumptior and ugradation of soto-economic condition of he fishermen's cemmuni. Marin Fisheris
Dexartment (MFD) i executing four evelopment projects i.e. "ionitoring of Deep Sea Ehing Vssels Trough
Esablishment of 03Base Stations arl Deputation of MFD Repesentative on ezh vess” whichs aime for
controlling roachin@nd managemer of deep sea fishing vessls. Another project entitll “Strenthenin of Quaty
Cotrol Laboratorie: is being implerented to improve quality ontrol system in PakistarWheres under
“Acquisition of a Fiseries Research 'essel for Marine Fisheries Department’, Marine Fireries Cpartmet intenc
to acquires 3 vessechrough Japanes grant for carrying out steck assessment iy coastand offaore weers of
Pacstan. Whereas project entitled Additional Improvement it MFD Labs in view of W) Requements is bein,

imlemented to furtar upgrade labostories of Marine Fisherie; Department to ope witrequirerents uder WT!
regme. ‘

The total number obersons engage:in fisheries sector during2003-04 is estimated at 5,000.Jut of wich,
125,000 pe'sons (3.6 percent) wereengaged in marine sectoiand 270,000 pesons (64 percet) in inind
fisreries, wiereas e persons engaed in fisheries sector in 2002-03 were 365,)00 persns—13i000 (3.8 percat)
in narine axd 227,00 (62.2 percentin inland fisheries.

o &+ 50 & 00080 SE .0 sesEsas







MANUFACTURING,
MNING AND %
INVESTMENT POLICIES

The overall maniacturing sector ontinued to maintain its gpwth momentumwith me vigouduring e curret
iscal year. Measred from a very igh base last year the grewth in the mininc and qurying sctor rerained fit
furing 2003-04. breign direct invstment (FDI) continued it: surge on the bak of stng maceconoic
undamentals. Th privatization prgram maintained its pace during 2003-04 nd sucteded i privating som high
icket items despz an inhospitabl global environment. Theoverall manufactiring seor regieered a teflar gswth
f 13.4 percent i12003-04 againsthe target of 7.8 percent ind last year's acievemet of 6.DercentSuch
mpressize growi in manufacturin has never been witness:d for three decales. Thehallene now i to sustin
his growth momtum, :

Large-scale marfacturing, accouting for 57.5

, ) Tabe 3.1: Group-Wis: GrowtPerformnce {Pecent)
nercent of overamanufacturing, 2gistered an

‘ . Groip * 2001-0 200203 203-04*
impressive grow of 17.1_ percenin the current Focl, Beverages & Toacco 2 |5 137
fiscal year (2003)4) against a taret of 8.8 percent Texile and Apparel 7 B 75
and lastyear's anievement of 7..percent. This is Leaher Products vy SETTTTTUG G
the highast grow in large-scale wanufacturing ever  “Paysr & Board YY) %5 78
achieved in the ountry's history. everal factors Phamaceutical 2 10 5179
have pleyed a re in this accelerdng growth Chemicals -15 3.9 334
momentim mosmportant amon:which is the Petoleun Group 14 18 1.7
considerably impoved macroecoomic environment  Tyns & Tubes 9 5.7 2.7
injecting confideze in the privatesector. Ample Nor-Metallic Mineral Foducts 2 1.8 13.7
liquidity 'n the baking system, a ighly investment Basc Metal industries -2 1.8 7.0
friendly nterest ite environmenta stable exchange.  Liglt Engineering Gools 1 1.9 6.6
rate, low inflatioi comfortable forign exchange Eletricals 37 73 458
reserves, strongr domestic demnd for consumer ..Aubmobite Q 9.5 52.7
durables, and aeneral feel goomood have been ~ _wrall Growth 3 72 17.1

responsble for ¢tra-ordinary sure in industrial Juy-March  Sourc:: Econoic Advisr Wing, inance [vision

producton. The overnment did i part and

maintained finarial discipline, ptsued consistent and tran:parent policies, ind allotted moz resouses to pblic
sector developrent plan. These plicies enhanced private :ector's confidence with irestmer in largescale
manufacturing ryistering a 17.1 ercent increase over last jear. A few indusries likeutomoile, leater, steeand
cementcontribied handsomely 4 this outstanding performence but even wihout the growthin largescale
manufa:turing mained in doubl digits. The growth perfornance of variousindustriigroupss show in Tab: 3.1.

The man contristors to this impassive growth of 17.1 perent in July- Marcy, 20034 over st yearare the
automonile grou (52.7 percent),he food, beverage & tobaco group (13.7 [ercent), e textes & aparel grop
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(7.0 percent), paper & board (7.9 percent), pharmaceuticals, (21.1 percent), and electricals (45.8 percent). The items
that registered positive growth were cotton cloth (15.6 percent), and cotton yarm (1.9 percent) in the textiles group;
vegetable ghee (13.6 percent); cooking oil (22.9 percent) and sugar (14.8 percent) in the food, beverages and
tobacco groups; nitrogenocus fertifizer (3.3 percent) and soda ash { 3.1 percent) in the chemical group, cement (13.7
percent) in the non-metafiic mineral products group and Jeeps & Cars (63.5 nercent) and LCV's ( 5.6 percent) inthe
automobile group. The individual items exhibiting negative growth include; motor tubes (10.0 nercent), buses (2.0
percent), wheat thresher (21.1 percent), electric motors (10.6 percent) and H. sheets (3.7 percent). The production
nerformance of selected tems is given in Table 3.2.

Table 3.2: Production of Selected industrial ltems of Large-scale

July-March
ltem Units 2001-02 2002-03 2002-03 2003-04 % Change
CotonYam . 000 tornes . 18058 1003 14291 wasea 19

ot Gath T MnSe.Mr T 8684 T3 499 ams4 196
000tonnes . 32481 3639ty 148
000 N, fonnes 2115.3 f6273 16811

000N tormes 1405 T3 slg T8
000 tonnes.

000 tonnes

“Jeep&Cars . Nos. TUUuiigs eser | 42601 69802 6
_Traclors 17860 25435
LoV o 8727
Motorcycles/Sc
_Bicycles
_Paper & Paper
_Motor Tyres _00ONos. _ .
_Billets 0G0 tonnes
Refrigerators ... CCOONos. oS S
Caustic Soda 000 tonnes

Source: Federal Bureau of Statistics

EVALUATION OF SELECTED LARGE-SCALE MANUFACTURING INDUSTRIES

A. Textile Industry

The textile sector has spearheaded the export bonanza of manufactured goods for some time. lts share in the
economy alongwith its contribution to exports, employment, foreign exchange eamings, investment and value added
in industry; make it the single largest determinant of the growth in the manufacturing sector. It has a one-fifth
weightage in the quantum index of large-scale manufacturing and a 46 percent share in overall manufacturing
activity. Pakistan has emerged as one of the major cotton textile product suppliers in the world market with a share in
world yarmn trade of about 30 percent and 8 percent in cotton cloth, The share of textiles in export gamings is 68
percent with a value of around § 7 billion. The value addition in the sector accounts for 9 percent of GDP and its
share in overall employment is 38 percent. During the last four years, the government in collaboration with the
private sector has embarked upon a plan to combat the challenges of opening up to foreign competition in the next
calendar year (2005) when all quotas will be abolished. Pakistan has been seeking the removal of these quota
barriers for some time and its vertically integrated textile sector i all set to capitalize on this imminent change in
quota regime. [See Box-1}

% |
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Bx-1: End of Textile Quota:lmplications for *akistar

e The juota syem covering abou2,400 specific products or tvo-thirds of all the -arieties clothesyarns, forics an
household lina in its cucrent forr was introduced in 1974 anc calied the ‘Muiti-Fher ArrgementMFA). Gerationily,
it woks by diding textie and cithing products into farge groips by basic materals and pe of gcds. The: are 14°
suchgroups, ach including anyhere from ten to several do:en products. Geogaphical it extens to 58 ountries.
rangng from sry poor nations tdarge middle-income countres but deveioped ountriessmaineout of th ambit othe
quofa systemToday 130 countr:s are producing fextiles anc clothing for exporimarketsomprise of abot 30 natias.

e Theetimpa will be positive fcdeveloping countries as a vhole. This argumest is bacid by théact thatiuring th 20
years since t- MFA was establined the tndustrialized Counries {ICs) lost as nuch in nrket shae as the sted
Developing Cuntries (DCs) gaizd (ICs lost 17.7 percentage points.; DCs gained 16.7 pcentageoinis). his show
that a reallocion took place beveen the fisted developed axd developing counries.

e TheUruguaylound finally camdnto effectin 1995 in Genews and decided on tie integrion of th Textile nd Appzl
into he mainream by the remca of all quotas over a 10 year phase out. Thre: stagesave bee already:ompietd of

the btal quotelimination. The furth stage is due on Dec. 3", 2004 where ail tre populzr ‘hot' ategorie:wili be
phased out.

» Theaboiition f the quota in texiz and clothing is a key victoy for efficient expcters of tiile andlothing ke Pakisin.
Pakstan andther maior develoing countries exporters hav: been seeking the abolitionf quotasr a longime. Th
MF4 guaranied a market for a/ide range of poorer countrits even though the' were n.competve. Thes marginl
countries arekely to be squeezd out in the post quota worll.

e Cotntries likindia & Pakistan hve a great advantage with : strong base of larje cottoruitivatic & moden textile
mills. Countrs that do not havia fabric base have to securt their requirement: of raw ateriai. \ithout MA there ill
be 3 concenation of the industr in countries with inherent elvantages:

v Availability of fabr

v Infrastructure for tarketing and Transport
v Low Wages

v Favorable TradindTerms

v Proximity to the Mrket

« Tarff concesions are instrumetal. Many countries are negitiating Free TradéAgreemttS {FTAwith theJSA becuse
of is huge sare in the textite trde to obtain better market &cess. :

ey

« Palistan is zeady in the proces of improving the Enabling Znvironment by loking intcost of Llities, Tansactior
Costs, Regital Cooperation, hrket Access, Image Building, Labour Laws ef¢

= The prospec of a country crually depend on continuous inprovement & investment
v At Factory Level
v~ Staff Training
v New Machinery &Technoiogy

Padstan's Txtite industry has eavily invested in modernizition and the impro-ement che procction bae and athe
sane time sl development hs increased at a tremendouspace. The textiie idustry hs taken pst 2005s an
opportunity 1d a challenge reuiring action.

|

nvestment Tren in the Textile ector

The yearunder reiew witnessed itremendous inflow of investment in the exjansion’ value dded ad BMR i the
sverall textile seor. The Textile \sion 2005 has set benchnark investment quiremnts for 1e creabn of net

[27 ]
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capacity and the up-gradation of the existing capacity. The Vision is of the view that in the initial phase heavy
investment will be needed to create additional capacity in the apparel industry, however, the textile sector fell short of
targeted investment during the last four years. The bulk of the investment to the extent of 47 percent went to the
wraditional spinning sector which is three times higher than envisaged in the Textile Vision 2005. The textile sector
received $ 4 billion worth of investment during the last four years. The sector-wise break-up of this is as shown in
Table 3.3.

The encouraging thing about the investment spree is  Table-3.3: Sectoral Shares in Total investment in the Sector
the heavy investment in modernization and higher (4.0 Biliion $) (1999-2003)
value addition. This is evident from the fact that the 1. Spining e
actual disbursement in the weaving air jét sectorhas 2. Weawing e
aready surpassed the target. However, investment i Textile Processing

9]

infiow in the water jet weaving sector which could

boost state of the art high quality synthetic fabrics is oo MadeUpS e
below target. The substantial investment for _6.__ Synthetic Textile ‘ _ o _
improving production, guality and value addition is Source: Textile Commissioner Organizaton
evident from the enormous rise in the impaort of
textile machinery as shown in table 34 Table-3.4: Import of Textile Machinery

Year Miliion Us $ ¢4 Change
The inflow of investment in the sector islikelyto 19992000 . 2109 286
cnable the Pakistan textile industry to face 200001 o802 T55
formidable challenges emerging from the elimination .2001-02 ... 4089 89
of quota restrictions under the Agreement on Textles 200203 .59 307
and Clothing (ATC) from January 01, 2005. Foreign 2003-04 {Jul-Apr) 455.0 70
direct investment (FDI) in the textile sector increased Source: FBS

to $26.5 million in Jul-March 2003-04 up from US $ 23.1 million in the corresponding period of last year. During the
current fiscal year the textile sector showed great resilience to higher cotton prices and performed well as far as
production is concerned, but quantitatively exports remained subdued. Textile exports showed improvement, only
because of higher unit prices in the international market.

Reforms in the Textile Sector

Textiles being export based are a major earner of foreign exchange and have always remained a priority. The
government has been at the forefront of the formulation of a high nowered committee which has already given its
detiberations in the form of the “Textile Vision 2005". The Vision is aimed at establishing an open market driven,
innovative and dynamic Textile sector which is internationally integrated, globally competitive and fully equipped to
exploit the opportunities created by the quota free textile trade beyond January 2005.

Pakistan has also started negotiations for bilateral trade agreements with important frading partners to attain greater
market access. The European Union has enhanced market access by 15 percent for all categories and has also
extended a zero rate of customs duty policy on Pakistani nroducts barring yarn and fabrics. The government has
announced its support for the local production of textile machinery. A wide ranging campaign to produce
contamination free cotton in the country to promote value addition has also been started. As a result, the cotton
prices are now being quoted on a PSCl grade standard basis. To ensure an abundant supply within the country,
cotton was allowed to be imported and exported freely. To stabilize prices in the domestic martket, the Trading
Corporation of Pakistan (TCP) is being asked to intervene when needed. These policies have fed to the level of

contamination declining from 26gm to & gm on average. The profiles of various components of the textile industry
are given in the Table 3.5. |
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Textile Cites Projct Tabled.5: Installed Cagacity of 2xtile iHustry

July-larch ¢
Recognizirg the irortance of texti! and to meet :02-03 2003-C  Chage
th2 challerges of tb post quota regne the Numtzr of Milts 355.0 399. 24
govemmerit has foned a companysalled the _Instaled Capacity (000tos)
Pakistan Taxtile Ci Limited (PTCLwith amandate - Spindles 1730 9286, 1.2
toestablish three ttile cities, one achin Karachi, - Rotors 144.0 145 11
Lihore, ard Faisabad. The compay has already - Looms 10.3 10. 1.0
been listec with thSecurities and kchange Workng Capacity (000 has)
Commission of Pastan (SECP) as1 limited - Spindles 58830 7710. 21
cempany b make ixtile cities a reaty by the end of - Rotors 66.7 67. 29 .
the curren- fiscal yar. The first sucicity will be set -_Looms _34 4 5.5
up near Port Qasir Karachi. The cmpany would Siurce: Tdile Comissione Organiztion

atquire 1250 acreof land from the?ort Qasim Authority (PCQA) and initially 703 acres’ land wuld be ievelopd in
oder to fasilitate tetile manufacturrs and exporters. The rules and regulation: of the «port prcessin(zones
would alsc be app:able on the proosed "Textile City”. Three Textile Cities ar: to genate 80,00 newobs an
fetch abott $ 1.5 Hion additional eport proceeds per annurr. The Textile Cityin Karai will hve a nunber of
stpporting and anllary industrial uits in the area including kitting, bleachingand dyiy units,\dequat
irfrastructire facilizs, like water suply, a better sewerage s'stem and uninterupted ectricitsupply ¢c. The
textile city will havother supportiniservices as well like baning and finance,.nsurane and pstal serices an:
Irternet ard E-cormerce.

Ferformaice of te Ancillary Texle Industry

Taxtile preductions comprised of otton ginning, cotton yarn.cotton fabric, falric procssing (cey-dyecprinted
hyme textles, towls, hosiery & knivear and readymade gaments. These conponentare beig produed botlin
tie large-scale oranized sector asvell as in unorganized cotage / small & m:dium urs. The erformace of tese
various arcifiary tetile industries isevaluated below:-

i.Cotton 3inningSector

There are 1221 G ning factories irPakistan of which 1075 ae in the Punjab :d the mainin(146 arein Sind|
The total capacitys approximately’0 million bales per year (3ssuming a 100 @y ginng seasn). Agaist capeity,
he total productic of ginned cotto is 10.0 million bales sugeesting an excess capacitof ginmg in thicountry
Ginning is the seor which is first i the process of value addtion leading to readymadgarmets or otir textil
rroducts. Unfortuately, the ginnin sector is out-dated and reeds modernizaton.

i. Cotton Spinnig Sector

“he spinring sectr is the most imortant segment in the hiearchy of textile poductiorAt presnt, it is:omprisd of
¢53 textile units () composite unit and 403 spinning units) vith 7.7 Million spndles al 67 thusand rtors in
(perationwith capcity utilizations f 83 percent and 47 perc:nt respectively, wring Ju- Marc, 2003-4.

“he production ofotton yarn has icreased to 1456.4 thous:nd tonnes in JulyMarch }03-04 gainst 428.1
tiousand tonnes st year thus, restering a growth of 1.9 percent. The expor of cottoyarn wnesseda slight
inproverrent in th quantity exportd but a tremendous increase in terms of vdue duriy July-Aril 200-04 owig to
4 23.9 pe'cent incase in the unit-alue of the product. The wantity and valu¢ of yamxportedncreasd by 0.
percent and 24.3 ercent, respectiely. '
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iii. Weaving & Made-up Sector

The pattems in the weaving and made-up sector which is comprised of hosiery, garments, towels, canvas, and
bedwear are different from those of the spinning sector. The weaving and made-up sector has three different sub-
sectors i.e. integrated textile units, independent weaving units, and power loom units. The installed and effective
capacities in the sector are given in Table 3.6.

Problems facing power looms encompass poor Table 3.6 Installed and Capacity Worked in Weaving Sector
technology, scarcity of quality yam and the lack of {Nos.)

institutional financing for their development from an Installed Effective/ Capacity

unorganized to an organized sector. The government Category Capacity Worked
under the Textile Vision 2005 has focused more on “a) Integrated Textie Units - 10214 4356
providing credit and other facilitative support (o “b) IndependentWeaving Units 23652 122000
diversify the products, especially to cater to the c)PowerloomSector 22528 190000
needs of the high value added sector fike the Total 259159 216947
garment industry. Source: Textile Commissioner Organization.

iv. Cotton Cloth -

The production of cotton cloth in the mill sector has increased ata tremendous pace by 15.6 percent during July-
March 2003-04 while the non-mil sector has registered a modest growth of 5.9 percentin the same period. The
export of cotton cloth witnessed an increase of 28.5 percent during Juty-April 2003-04 in value terms and 18.7
percent in quantitative terms. The unit value of cotton cloth increased by 8.3 percent, which is partly com pensation
for a higher input cost during the year under review. This sector served as the main engine for downstream industries
like bedwear, made-ups and garments.

V. Textile Down-Stream Industry

The down-stream industry spearheaded the activities in the textile sector. Major products are hosiery, towels, canvas
and bedwear, tents, cotton bags, readymade garments and fashion apparels. The government has already declared
down-stream industry as a priority sector in the Textile Vision 2005. The performance of the down stream sectors is
analyzed below:

a) Knitwear Industry: - There are about 10,000 knitting machines working in the country with approximately
60 percent capacity utilization. The sector is not anly catering o domestic demand, but also has export
potential. There is a greater reliance on the development of this industry because of the high value addition
content of knitwear. Exports from this sector have witnessed a tremendous increase of 28 percent in value
terms and 26 percent in quantity terms and added $ 1132 million to foreign exchange earnings during July-
April 2003-04 compared t0 $ 882 milfion during the same period last year.

b) Readymade Garments. The gamment industry provides the highest value addition in the textile sector and is
distributed into small, medium and large-scale units, most of them, having 50 machines or less. This sector
is attracting considerable ‘nvestment and many new units are coming up in the organized sector every year.
This sub-sector is facing multi-dimensional problems fike high value addition in competing countries and its
inelasticity in shifting the burden of increased prices of yarn, cotton cloth of other inputs to the end user. The
sector performed poorly during July-Aprit 2003-04 because its exports decfined both in terms of quantity and
value by 24.1 percentand 7.5 percent respectively inspite of a 22 percent increase in unit value in the
international market. The value of exports declined from $ 891.2 million tast year to § 824.1 million this year.

c) Towelindustry. This industry is comprised of about 5500 towel looms in the country in both the organized
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and uncganized sectorand is export based. It hes a low demand vithin tF countrbut expris incrased
by 3.3 preent in quantitterms and by 10.1 percert in value terms, during 1ly-Apri2003-0..

d) Tarpaun & Canvas. Tk production capacity of his highest raw cctton-cosuming ector is100 mibn sq.
meters.t is a low value dded sub-sector and recerded a 2.9 perceit decrese in th value f expon and

a 3.0 pccent decline in uantity terms. This sectolis mainly exportiased vh 90 pecent ofts prodetion
exporte.

vi. Filament Yar Manufacturiniindustry

There aie 25 uns engaged in themanufacturing of three kinds of filament yamn, nanty, acette rayo yarn (oe unit
with a capacity tmanufacture 31ousand tonnes), nylon fiament yarn (3 unts with 1 installd capaity of 2
thousand tonnes and polyester fament yam (21 units withan installed capeity of ¢ thousad tonns). The stal
installec capacitof all these unitis 100 thousand tonnes, against which it froduceapproxnately 3 thousad
tonnes per annu. Recently, the osiery sector has startedconsuming synttetic Yai for the:xport ¢ knitted
garmens which re contributing t a high value addition, as well as, diversifiation inxportale prodcts.

vii. ArtSilk andhe Synthetic ‘eaving Industry

The art;ilk and ynthetic weavindndustry is mostly concertrated in the infomal seor and gnerallyis opered in
the forr of famil owned power lom units comprising 8 to "0 looms. There ge apprimatel¥0,000)ower loms in
operaticn that prpare synthetic arn in the country and abcut 30,000 looms are engged in te prodution of
blendec yam wre 60,000 produe filament yarn. The expcrt of synthetic testiles deeased y 11.4 preent iiterms
of quanity and ‘5 percent in ters of value during July-Apil 2003-04 compired to it year. 'he imprtance
accorded to SMs by the goverment would go a long wayin promoting thisindustn

B.. TheFertilize Industry

Fertilizer is one f the key inputsised in agricultural produdion. There are 1 fertiliz' units oeratingn the cuntry
(six units in the unjab, three in {ndh and two in NWFP) wth an installed caacity 6.0 milbn tonns, out owhich
nitrogerous fertzer has a capacy of 4.9 million tonnes ard phosphatic fertizer a pducticicapaciv of 1.01illion
tonnes. The prouction of fertilize has witnessed an increase of 8.4 percentand stals at 4. milliononnes s
against 3.9 millin tonnes in the orresponding period last \ear. The producton of allompornts of frtilizer, rea,
ammonum nitre, nitro phosphes, super phosphate and MK witnessed arincreas in proaction. fitrogends
fertilizer witnessd an increase 03.3 percent in July-Marct 2003-04 while tte produion of posphat fertilizr
increasad by 11.5 percent mairv because of the introducion of a new varitty of Dimoniut Phospate.

C. Vegestable (iee

The production ctivity in ghee ad cooking oil is now entirdy concentrated h the prate secr and i:compried of
155 unis both iithe organized ad unorganized sectors. The overall installed capacy of thejhee ari cookin oil
industry is estimted at 3.0 miliio tonnes and the producticn of both vegetalle gheand cocing oil ks witnesed
tremendous incrases of 13.6 pecent and 22.9 percent, respectively in Jul-March 2(3-04.

D. Sugar Indutry

There ére 77 ms in the countryvith the ability to produce 5.5 million tonnes of refini sugar Out ofhese 3tare
locatedin the Pnjab, 32 in Sind, 6 in NWFP, and one in 4JK. The industryis confnted wii inefficincy in
producton; therfore sugar is noviable for export with the Jovernment interening fm time time ¢ protecthe
interests of the ane growers. Lest estimates show a protuction of 4.0 millon tonns again: 3.7 miion tonrs last
year, showing ¢ increase of 7.8ercent. The sugar industy is confronted wth a lovecover rate ard an ineicient
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cost structure and there is a dire need to improve these by adopting modern techniques for the cultivation of
sugarcane.

L3

E. Cement Industry

The year under review is truly monumental for the 24 cement units in the country with a total installed capacity of

17 6 million tonnes. At one time of the year the capacity utifization nearty touched 100 percent as demand has
increased at tremendous pace. The rise in construction activity is equally shared by the private construction sector as
well as the Public Sectar Development Program (PSDP). Production capacity has doubled from 8.9 million tonnes to
17.6 million tonnes during the last 6 to 7 years while demand increased by only 27 percent from 7.7 million tonnes to
9.8 miltion tonnes, High prices owing to inefficiencies in production and a cartel formation by the manufacturers, a
substantial decline in PSDP during the 1990s and a slowdown in economic activity were the major factors which
impeded growth in demand for cement over the years. The government's serious efforts to bring down the cost of
construction havé started paying dividends. The totat production of cement was recorded at 9.3 million tonnes during
July-March 2003-04 compared to 8.1 million tonnes last year, showing an increase of 13.7 percent. The boostin
cement production is because of the enormous construction activity in the country and the increased development
expenditure by the govemnment.

F. Automobile Industry

At present 18 automobile manufacturing units are involved in the assembling /manufacturing business with the support of
downstream industry comprising 850 units of auto parts manufacturers. The composition of auto demand in Pakistan is
dominated by motorcycles (60%), with cars at 22 percent. It may be pointed out that two wheelers are more popular
accounting for 81 percent of auto demand in India [Fig-1]

Fig-1: Structure of Demand for Automobiles:-
Comparison of Pakistan and India

Pakistan Auto Sales 2002-03 Indian Auto Sales 2002-03

Passenger
Cars Vehicles Com Vehicles
% %% 3%

Manufactnng )
12% hree Wheelers

4%

Trucks & Buse
1%

Motorcycles
60%
Tracters

9%

Two Wheslers
81%

The increasing trend touched almost every segment of the auto industry. During the current fiscal year the
automobite industry has continued its growth momentum for the third consecutive year. The demand in the auto
sector has been spurred, by low interest rates in the financial markets, a persistent inflow of home remittances,
cheaper and-easy availability of car financing and frequent model changes induced by furious competition in the car

industry. The production of cars registered a growth of 63.0 percent during July-March 2003-04, followed by trucks
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(1.9%), LC\'s (5.6%, tractors (42.29) and motorcycles (71.0%). The instailed @pacityf the mjor comonentsf
automobile sector ad production aregiven in Table 3.7.

Table 3.7: Iastalled nd Operational Cpacity of Automobile industry (Numbers)

ltem inst. Capzity Juy-March ® Change
(Single Sift) 2002-03 2002-03 003-04

Cars e 13400 .. 52893 LA2436 89177 ...830
Tucks 1500 1950 1371 1385 10
Bises o 300 1340 o 1047 1026 20
Vs 2000 12174 L8727 9219 .56
Tactos ... .. 4000 28501 7860 25438 424
Notorcycles 34000 176591 125675 14932 710

Sour: Feder: Bureau f Statistis.

G. Paintsand Vaiish industry

Trere are zround 2 units in the orgnized and over 400 units n the unorganized sectoor the ranufacire of
pants and samishe. Around 50 perent of the domestic dem:nd for paints andvarnishs is methrougtproductn
in-he organized setor while the remining comes from the umrganized sector. The pesapita cnsumpon of
pants in Pakistan i very low at 0.8 |g per annum compared b 4 kgs in the Soith Eastsian nédons, 2'kgs in te
developed world an 15 kgs per capa for the cverall world. Tle demand for pants andamishe is risin due tone
resurgence of the husing and consuction sector. During Juv-March, 2003-0¢, the pruction f paintsand
vanishes toth soli and liquid grewry 53.7 percent and 36.5 )ercent, respectiely.

H. Bottled Waterndustry

Tte world bottled rarket is considerd to be the smallest and /et fastest growirg indusr with a organied sectr
revyresentirg an anuat volume of 8¢billion liters with a value ddition of § 22 bilion. Witern Ewope wit a per
cepita consumptioiof 85 liters is thelargest market for bottledwater. However, the mospromisig and eerging
markets arz in Asiand the Pacific, /ith demand growing at 13 percent per anrum. Paktan's bttled weer markt
israpidly gowing \th annual demad increasing at a rate of <0 percent. Thereare arowd 26 beled wezer

infustries i1 the contry in the orgarzed sector but the total mmber of supplier: in the arket iszstimatd at arond
7.

PUBLIC SECTORNDUSTRIES

As a resultof consous efforts of th government, Table3.8: Performanceaf PubiiSector Idustrie (Exclumng
th: size ofthe Pub: sector industris has been Pak Seel) (Rs. In Millio)

grdually raduced om twelve holdig corporations ltem 20024 20304 ** %
wth 116 manufactring units beforehe start of : " _ Chane
Pivatizaticn in 199-91. to seven ceporations with . brodwtion value® - 20 o re EO
27 units including ¥o joint venturesinder the NetSiles °42 12321 55
aéministraive conol of the Ministnof industriesin ~ Pre-TProft 57 83 36
2003. Durihg the crrent fiscal yearyublic sector _ Taxesand Duties 82 2958 33
injustries tontinue to operate withi the general No. olEmployees 10 7307 1.4
economic »olicy frmework of focusig on the fource: Ef, Ministrof Indust & Produion

optimal utiization « existing capacies and adhering Al castant prices of 199233,

. Ty ** Actal for 8 months (July~eb) and pected ft 4 month (Mar-Jur
tccost effiiency. ey performancendicators of July"eb) and p (
ttese unit: are doumented in Tabl 3.8.
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Production Value

Production value (at constant prices of 1992-93) of all operational uriits (excluding Pakistan Steel) is expected to
increase by 22.0 percerit over last year. This increase is mainly due to the rise in production value of all uriits of the
National Fertilizer Gorporation (NFC) by 7.9 percent and the State Cement Corporation (SCCP) by 83.5 percent. The
State Engineering Corporatiof (SEC) witnessed a sfight declirie in production value by 1.6 percent followed by a
significant decline in the vaiue of production of 9.4 percent in the Heavy Mecharicai Complex (HMC) and 39.4
percent in Pakistan Ejectrical Company (PECQO). The Pakistan Automobile Corporation (PACO) is projected to
register a decline in production value because of the emergence of a new rival company Dong Feng Motor {DFM) of
China. The remairing two small public sector companies namely, the Pakistan Machine Tool Factory (PMTF) and the
Heavy Electrical Complex (HEC) also witniessed 454 percent and 7.8 percent declines in the values of production
during the year under review.

Net Sales_

Net sales (excluding Pakistan Steel) of the 14 operational units are estimated at Rs. 12.3 billion for 2003-2004
against Rs. 9.7 bilfion last year, showing an increase of 26.5 percent. NFG, SEC, PACO and SCCP have all shown
increases in net sales value.

Pre- Tax Profit/ (Loss)

During 2003-04, an aggregate nrofit of Rs.839 million (excluding Pakistan Steel) is expected compared to Rs.557
miliiort reported last year. Only two corporatiorns namely, NFC & SCCP have projected a profit during the current
year, whereas SEC & PACO are estimated to have suffered losses. NFC has improved its profit performance from
Rs.522 millior: last year to Rs.1025 million this year, an improvement of 96.6 percent and is attributed to an increase
in the price of NP and CAN, low financial costs due to an improvemerit in liquidity and a decline ir the losses of Pak
American. SCCP has projected an improvemert in pre-tax profits of 80 percent.

Employment

The total number of employees enrolied in all the uriits {excluding Pak Steel), by end June, 2004 is estimated at
7.307 compared to 7,410 as of end Jurie 2003 with headcourit dropping in the SEC and SCCP.

Overall Performance of Public Sector Industries

(including Pakistan Steel) Table 3.9: Performance of Public Sector industries
(Overalf) Rs. in Million)
The overali performance of public sector industries Description 2002-03 2003-04** % Change
(inciuding Pakistan Stee!) has.shown some “Production Value* 15877 —17330 9.2
improvemert as summarized in Tebie 3.9. Net Sales TTRse 37510 70
: “PreTaxProft __17% S0

Performance of Pakistan Steel _ Taxes and Duties 7903 8233

No. of Employees 20593 20456
Pakistan Steel is the first integrated iron & steel Source; Expert Advisary Cell,
works project in Pakistan. it was estabiished with the  * At constant prices of 1992-93,
objective of enhancing the domestic availability of = actual for 8 months (July- Feb.) and estimated for 4 monins (Mar-June)

basic raw material for the engineering and
construction industries. |t has also facilitated the establishment of downstream steel industries in the country. The
production capacity of Pakistan Steel is 1.1 million tornes of raw steel per annum with a built-in potential to expand
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capacity to over 31illion tonnes pe annum. The Tabl: 3.10: Performan:e of Pastan Stel (Rs. Hllion)
Steel Mill oroduce coke, pig iron, lllets, hot rolled 20304 . 9
ooils/sheets, coldlled coils/sheet, and formed ltem 2002-0 2roj.) Chage *
sactions ke chanzls, angles, galanized sheets Prodiction Value * 995 10117 .6
ec. Net lales 2231 25190 2.9
Pre-tx profit 123 4871 28.1
The current year ithe best perforring year in the Taxe & duties 534 5278 .2
chequered historypf Pak Steel amist an No. f employees 1318 13149 )3
internatioal crisiof steel supply. ‘ak Steel is set to Sairce: Expt Advisty Cell, No Ind. &rod.

touch a hghest esr net sales marin of Rs.25 billion _Atenstant prices of 9:-93

vhich wiltbe 35 precent higher tha budgeted and

13 percent highethan last year's ales. The profitability of Pik Steel will alsowitnessn increse of 34 percet
cver last ear and19 percent ove that budgeted for the yeir. Pakistan Stee‘due to; finanail healtiwas ab: to
ratire Rs.10.4 billin of debt owed » a Consortium of Banks (uring the curren year. T2 perfonance ¢ 2003-0 is
¢n indicaion of th revival of Pakian Steel and is summarizzd in the Table 210 for t perio2003-0.

SMALL AND MEIUM ENTERPRSES (SMEs)

“he SME sector s great potenti: for generating employment especially for he low-come coups. Ts, creting
a business envircment that is suportive of SMEs is an imprtant part of the Sovernent’s pverty reuction
strategy. This seor contributes 3 percent to GDP with valle addition to the nanufauring inustry oaround 5
sercent end geneating 25 percenof manufacturing secter export eamings (§2.5 bill). 1t alo provies 99 pecent
»f non-agriculturejobs. The develpment of the agro-procesing sector (mairly for fris, vegeables, airy, ant
ivestock and iniatives for fair meketing, transportation, ani handling of agroulturalroducerresentia wide ange
>f opportunities fr private sector rowth in the agro-based nral economy. The micronterprie develoment
nitiatives througithe provision of:redit through Banks are expected to spur economiactivitynainty i the sel
smployel segmst of the populatin. Over a period, this secor will transform.nto forni SME:mterpries.

The Govemmentecognizes that ME-led private sector derelopment needs ‘urther cengtheing of te regulcory
anvironment, adjstment in prudetial policies, and the provsion of support services t enterfise estolishmet,
development, qulity imprevemer and export /local marketiig in the short to nediumerm. Tk Smalind Medim
Enterprises Deviopment Authorif (SMEDA) is actively dev:loping programsfor margerial <ill devespment
technica and infmative supporto SMEs. SMEDA has alst developed strategies foa large umber f sector and
facilitates SMEs) the documentzion for financial institutiors, providing free echnice managrial ancmarketig
advice.

The Governmenhas devised a rechanism and regulatory :nvironment to pnvide ficial asistanctand buiness
support serviceso SMEs. It is seking assistance from the Asian Development Banlor supprt in (aformulang
and impementir SME Policy an Regulatory Policy develoment; (b) providng SME with dect accss to sevices
for enhancing copetitiveness arl employment generation;iiiy improving SMEs' accss to finnce thrugh ansME
Business Suppa Fund; and (d) sengaging the Government from activities hat cou be betr provied by th
private sector. ME led economi growth is expected to sigificantly impact overty rough: ) incom generdng
activities in the 1ral and urban eonomy; (i) creating employment opportunites; andii} provling forard linkges
to the micro-entiprises benefitin from the availability of mcro-credit.

FOREIGN INVETMENT

Cross-barder trae and direct invstment have expanded repidiy over the pait three scadesThe suge in gloal
FDI flows accelated in the late390s, rising from $331 bitlon in 1995 to $13 trilliom 2000,)efore filing off> an
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estimated $725 billion in 2001. Most of these flows are destined for rich countrigs with developing nations’ share
being just about $160 billion in 2003, The FDI inflows to developing countries peaked in 1999 at $184 biition but this
is still relatively smatl compared to all the domestic investment in developing countries which adds up to about $1
trillion. Notwithstanding the recent downturn in EDI it is still a driving force for globalization in every region. The rise of
foreign investment in services is creating a new source of competition— and potential productivity gains—in
developing countries, where state companies have often monopotized production for decades. Recent efforts to
privatize these companies and to open industries to competition have allowed some developing countries to hamess
this competition for gains. In many developing countries, restrictions on services still remain high, which are
restricting the inflow of FDI.

Foreign direct investment (FDI) being the single largest component of private capital flows has contributed to
investment and growth in deveioping countries, leading to technological improvements, the reduction in poverty and
the improvement in living standards, The distribution of these flows has, however, remained uneven. The countries
that lagged behind in attracting DI are the ones that faced macroeconomic instability, pursued inconsistent
economic policies, had relatively poor physical and human infrastructure, and had bureaucracies that did not pursue
initiatives with conviction. Pakistan has been introducing reforms to attract the inflow of foreign investment since the
early 1980s but FDI has crossed the one billion dolar mark only once in 1995-96. During the last two years, FDl is
striving to approach the one billion dollar mark and this year is likely to cross that magic number.

The improvement in the country's macroeconomic performance and the upward revision of the economy's credit
ratings can help attract large inflow of foreign investment. Over the last three years the government has succeeded in
removing various irritants which affect the business and investment climate.

Table 3.11: inflow of Net Foreign Private investment (?PI) (Million US §)

Country 2002-03 2002-03 {July-April) 2003-04 (July-April)
Direct Port folio Total Direct Portfolio Total Direct Portfolio Total

USA 1742 36 1718 1917 181 2098

8 220 1860 84.0 -538 302

UAE o h 18 1156 6.7 -49.4 273

Germany 01 34 49 30 198

Japan 06 137 134 :

Saudi Arabia 358 35 -

Netherlands 09 115 0_ 95

Others . . 1340 27 12t3 1724 3

Total 695.9 1.4 694.5 760.4 -131.3 629.1
Source: State Bank of Pakistan

Foreign direct investment has witnessed an increase of 9.3 percent in the first ten months (July-April, 2003-04) rising
from $ 695.9 million to § 760.4 million. However, portfolio investment registered an outflow of $ 131.3 million during
the same period as against an outflow of $ 1.4 miliion in the cotresponding period of last year [See Table 3.11}. By
the end of the current fiscal year, FDI is expected to cross $ 1.0 billion as a result of the issuance of two cellular
phone licenses amounting to § 291 million each, half of them is expected to be received before the end of the fiscal
year.
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Table 3.12: Inflowof (FDI) Foreign [rect Investment (In Main fconomic Group) (MillionS §)

July-pril
=conomic Group 2000-01 2001-02 2002-00  202-03 2003
1. Power 40.3 36.4 32.8 0.1 14!
_.2. Chenmical, Phamceutical & Fertilizr 26.3 17.8 924 6.9 23
3. Constriction _ 125 12.8 17.6 3.2 24
}. Mining& Quarmg, Oil and Gas 84.7 274.8 188.2 17.0 169.6
_5.Food, Bsveragesk Tobacco 45.1 -5.1 7.9 8.2 4
3. Textile , 46  ..184 26,1 4.0 26¢
_[. Trade, Transpor Storage & Comr 94.7 68.3 . b6.4 J.1 134t
3, Machinery othieran electricai 25 105 04 2.4 06
3. Electronics X 15.9 6.7 5.1 51
0. Finanial Businss 349 3.6 2075 238 2380
_!1.Petro-Chemical: Refining 87 50 3.0 2.8 60.;
12. Cement ] 15.2 0.4 -0.4 15 15
13, Others o 20.0 25.9 150.3 15.8 55.¢
Total 3224 484.7 798.0 65.9 760.2

wirce: Site Baniof Pakistn

The rise 0°9.3 perant in Foreign Dect Invesstment (FDI) is atributed to inflow: in thresectorsnamely mining
quarrying and oil &yas; transport &ommunication and finance. Inflows from Switzerlad accouted for}1.9 perent
ftlowed br the Ured States (27.2.ercent), the U.K (12.0 pecent), the U.A.E 8.6 pernt) aniSaudi #abia {5)
percent). FDI infiorfrom Switzerlant is extra-ordinarily high because of the purhase ca 15 pecent st«e in Haib
Bank by a Swiss giup for $ 208 miion. The remaining inflows are unevenly distributeamong arious ountries
The groupwise brak-up shows thz the financial business has accounted for hie large slice oFD| at 1.3 perent
fdlowed br 22.3 prcent in Mining ¢Qit and gas exploration. Power sector acceunted f a men2.0 perent in PI.
Tade, trarsport, sirage and commnication group received ‘7.7 percent while the chaical, parmaceitical &
fertilizer group accunted for a 3.1 preent share. Petro-chemcals and refining accound for 8. percer while_
censtructicn improzd from 1.9 perent to 3.2 percent in total ‘DI, The textile irdustry reived :5 percat. The
break-up ¢f FDI inbw is given in Tale 3.12.

THE PRIVATIZATIN PROGRAMIE

Pivatizaticn revenes in developingand economies in transitbn increased fron almosiothing 1 the ecly 1980 to
nmore than$60 billin in 1997, befor decreasing somewhat to$50 billion in 198, It wasstimatd that b 2000,
Cumulative privatiztion revenues wridwide would exceed $1tsitlion. This impli:s that & progrm for th transfe of
ovnership of publiassets is unamiguously predicated on the principle of red leing thetate's mect paicipatiotin
cemmercie activitis. The minimizaon of the government's rde in economic adivity reforces e needor
regulation n strateic areas and thelesign of appropriate polisies in order to ersure th.the furtioning>f the
economy is not dissrted and those enefits are distributed in :n equitable manier.

Pakistan lice otherountries startedts program in the early 1¢90s. In its early ase, pratizatia was vry fast ut
the momentum wazd because of a10st of unresolved issues The main reasois for thslow prgress i
prvatization duringhe second half f the 1990s included an ithospitable exterral envinment, :gal chdenges)
pivatization, publiopposition to priatization, and lack of adejuate regulatory ramewcs for th privatiation of
utlities. Recogniziy this, govemmats over the last four year: focused on the rmoval® irritani which -amperd
ppgress ir privatiztion.
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The existing Privatization Program is progressing at a reasonable pace. By end March 2004, Pakistan had completed
or approved 139 transactions at gross proceeds of Rs 134 .4 biflion. Of this, an amount of Rs. 33.1 hillion was
received during the period July-March, 2003-04 from the sale of the Government's shareholding in OGDCL, NBP,
POL, ARL, DG Khan Cement, SSGC, Thatta Cement, 51% GOP stake in HBL, Associated Cement, Rohri and 10%
shares of Kurram Chemicals. About 70% of the gross proceeds received so far were transferred to the Federal
Government, 18% were returned to companies on whose behalf shares were sold, 6% were used for restructuring
expenses associated largely with golden handshakes and rehabilitation, and 5% were used for PC's privatization-
related expenditures. Progress on privatization is documented in Table-3.13:

Tahle 3.13: Number of Privatized transactions (Rupees in Million)
Sector 1991 fo 2002 2002-03 . 2003-04 (Jul-March) To Date
"No. | Amount | No. i Amount ; No.  Amount | No. | Amount

Capital Market Trans. 3o 1S
Energy ... 20898
Telecom
Automobile

Cement

Newspape

Tourism
Others
Total

337 75 061 - CTRIE 7__33143
Source; Privatization Commission

Up-Com"mg Transactions for Privatization

The government has ptanned to privatize following entities in the short to medium-term.

Telecommunicafions
“Pakistan Telecom GO TGS P
Telephone Industries of Pakistan
Carrier Telephone INQUSITES o o
Oil and Gas_

i and Gas Dev Corp Lid (OGDCL)

" Pakistan State Ol (PS

_National Investme Trust{NIT) e e
investment Corporation of Pakistan (ICP)

[ |
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Power

Faisalabad Exctric Supply Co (ESCO)
Karachi Elecc Supply Corp (KSC)
Pesiawar Elztric Supply Co.
Insurance

Stake Life Insrance Corporatiol
Pakstan Reasurance Co. Lid.
Cagital Mardt (Public Offer of‘arious entities)
{a) PIAC

(b) PPL

(c) KAPCO

Anew feature of th privatization prgram is the offering of shires to the genenil publiciroughne stoc market
wiich has jeen enusiastically receved by the people. For e:ample, in the case of OOCL, 9000 aplicants
purchased shares ‘hose subsequet value increased by overRs 8 billion. Therespon:in S5 offerig has ben
even greatar with cer a quarter milbn small applicants receiving share offering througa transarent hilloting.

MNING & QUARYING

The value additiom the mining ancquarrying sector remained atmost flat duriyg the yar 2003)4 agaist 16.1
percent growth lasyear. Various reional geological surveys,conducted in therecent jst, hav confirred the ceat
potential o' Pakista in metallic mincals like copper, gold, siher, platinum, chranites, in, leadind zind As regrds
irdustrial nineralsere is a vast peential of multi-coloured ganite, marble anc other mensioal stons of high
quality for 2xport prposes. Its sharin GDP has hovered aroind 1.4 percent fcr the lafew yers whiclis not trely
representztive of te actual potentiz of the sector. Presently wout 50 mineralsare uncr exploation wh the mior
o1e being coal, rog salt, other indutrial and construction mireral.

The production of atural gas grew y 16.1 percent while cruee oil and coal wihessed :clines extradon by 1
parcent ard 3.8 pecent respectivel /The decline in extractior of coal is surpriing becise all ement
nanufacturers hav started using cal to cater to their fuel recuirement.{ The extractionf somdamportat minerts
is given in Table-314:

Fable-3.14 . Extraiion of Principal linerals

July-Mch

Mineres nits of the quantit 2001-02 2002-03 200233 2003-C % Chang
Coal Mlion tonnes .35 3.6 4] zy 3.
Natural Gas 00 MMCFT 26.2 ¢ 28.1 2).5 23 16

Crude Qi in. Barrels 23,2 235 178 LLE T P

Chromites 30 tonnes 16 3 19 3 o
_Dolomite. 0tonnes 3129 409 21.9 214 o1
Gypsum 10 tonnes 328 424 28 25 A3
Limestons (0 tonnes 9.8 11.9 ).2 3 L

Magnetite (0 tonnes _ 46 26 25 2 28l

Rock Sal' 00 tonnes 1359 426 127 119 14
Sulphur 00 fonnes 226 194 15.4 16 [

Baryte 00 tonnes 21 4 29 J 3.

Sove: Fedeaal Burea of Statiics

Lo ]
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The value addition in the mineral sector is mainly concentrated in five principal minerals, namely, coal, gypsum,
sulpher, crude oil, and natural gas. The value addition in gypsum registered a decline of 13.1 percent, while the
extraction of suipher increased by 7.1 percent. From Table 3.12, it is evident that during the year under review, the
overall growth of the mineral sector depicts a mixed

trend.

Table 3.15: FDI Inflow in Mining and Quarrying
In order to accelerate the development of mineral Year US $ million % Share FDI
resources in the country, various clauses of National o Ageres 99.1 . o185
Mineral Policy are being implemented over the last 199899 . M28
four years. The fiscal incentives and regulatory Cf99g2000 . TST_ .
framework have been modified to attract foreign Coo0001 o 84T
investment as the government has accorded priority “"""28812 g 5 274.8
to the implementation of the National Mineral Policy.  — 300334 128'2 ¥
The FDI inflow in the Mining and Quarrying Sector is “Jaly - Ao 'S £ i - Wi
given in Table 315, (July - April) ource: Economic Advisor Wing

Foreign Direct Investment (FDI) in the Mining and Quarrying sectors was 17.0 percent in 1999-2000, exhibited rising
trend thereafter. its share in total FDI inflow however peaked at 54.7 percentin 2001-02, against 26,3 percent in
2000-01. During July-April 2003-04, though its share has declined yet it is still one of the major recipients of FDI
accounting for 22.3 percentin overall FDI.

'....0............
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POVERTY

R ergiee. gt Urnatd

R BT A e

2overty fas mandimensions in Rkistan. The poor have nd only low incomes but ab 1ack scess tcbasic neds
such as educatio, health, clean dnking water and proper sanitation. The later undenines thir capailities, Inits
‘heir oppartunitieto secure emplyment, results in their socal exclusion andexposethem teexogenus shoss.
The vicious cyclef poverty is acentuated when the goverrance structures exclude & most ulnerate from e
jecision making -ocess. The mot widely used macro-indicator of resource eprivath is thaof incore or
:onsumgtion povrty. The data orwhich the analysis is based is derived fron the Hosehold icome ad
=xpenditire Suny (HIES). The Iat round was conducted i1 2001, which sucgested rise in e povey head-ount
-atio from 1998-¢.

PovertyLine an Trends in Povrty

=akistandid not ave an official pverty line until recently. Ir the absence of tis varics reseschers ued theinwn
methodsto arrivet different povety lines to measure the irtidence of povery. Accotngly, aarge ninber of
sstimates were zailable which mde analysis difficult.

Poverty estimate are highly sensive to a variety of factors. The very basis ¢ drawinthe posrty linemay diftr
across researches. Some may ue specific calorific requirenents to draw ther pover lines cincomelevels
sufficien: to meeshe food and norfood requirements. Sorme may use a basic needs »proactwhich il inclue
income s well 2access to varios services. Even in calori: requirement, sone resecchers 1ay use?550 caxries
per adult equivalnt; while others se 2350 calories and stillathers may use 250 calies pendult egivalent.
Some may use rarket prices to cnvert the expenditure intc caloric intake while othe may us pricesas repoed
by the responders during the Surey. To draw a poverty lin:, some use conumptions the bsis; whe other:use
income of the hoseholds as the ksis. Some researchers nay use the samepovertyne for rral andirban azas
while otters use ifferent poverty nes for the two. Furthermore, even if the cdoric retiremers of all ve
researchers are e same, the posnty line will differ dependng upon the metiods apjed to etimate 1ese lins.

it is no wonder tht Pakistan has =en a proliferation of poverty estimates over the ladfour deades. Een in reent
years many povay estimates haz been floated because o the reasons stat:d abov It has either hiped in
understending chnges in the starlards of living of the comnon man nor hasit facilited in asessingiow to rduce
poverty fhirough arious policy chages. it was, therefore, cansidered essentiil to havan offial povety line wh a
standarcized meodology to mesure poverty in Pakistan.

The Plarning Camission, after etensive deliberations, adipted an official paverty iz basecon a caric non of
2350 cabries peadult equivalene per day. This poverty lire approximates t Rs 74566 perionth pe adult
equivalerce in 2J0-01. It may bepointed out that the 199899 Survey marked a signcant retructurig of the
Pakistar Infegra:d Household Swvey (PIHS) --- wherein the Household incane Expiditure .urvey (IIES) arl the
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PIHS were combined for the first time. On the basis of the poverty line stated above the Planning Commission has
worked out the incidence of poverty in Pakistan during 1998-99 and 2000-01. !t suggests that the incidence of
poverty in Pakistan has increased from 30.6 percent in 1598-99 to 32.1 percent in 2000-01 - the last estimates
available in the country. it may also be noted that the 2000-01 Survey was preceded by a drought that severely
impacted the rural economy of Pakistan. The rise in the incidence of poverty in 2000-01 as against 1998-99 may
have reflected the effects of this catastrophic drought.

A recent study conducted at the Centre for Research on Poverty Reduction and Income Distribution {CRPRID)
suggests that poverty in Pakistan is highly concentrated in a small range around the poverty line. The study divides
the whole population represented in the HIES/PHIS in to six quartiles. These quartiles are based around the poverty
lines in such a way that the condition called ‘poverty' is not confined to the population below the poverty line, but
goes beyond it and includes the people residing above the poverty line as well. These quartiles were classified under
three headings: a) the absolute poor, b) the transitory poor and c) the non-poor (see figure 4.1 for the distribution of
poor according to the quartiles). If the pef capita per month consumption of the Household is less than 75 percent of
the poverty line it is characterized as an absolutely poof Household. If the per capita per month consumption
expenditure-of the Household is less than 1.25 percent of the poverty line and more than or equal to 75 percent of the
poverty line, it is characterized as a transitory poor Household. If the per capita per month consumption expenditure
Household is more than ar equal to 1.25 percent of the poverty line it is characterized as a non-poor Household. Itis

under these quartiles that the dynamics of poverty were analyzed by the study for the period 1998-99 and 2000-01
using the HIES/PHIS data set. ' '

=
? Fig-1: Population Quartiles/Poverty Band

Non-Poor
(15.3%) | Rs. 1497 .1/-
Transitory Non-Poor
(32.2%) Rs. 935.7/-
Transitory Vulnerable
(20.4%) Rs. 748.56/-
Transitory Poor Rs. 561.4/-
(20.1%} (10.4%)
Chronically Poor
(10.4%) Rs. 374.3/-
Extremely Poar
(1.6%)
—>
| gource: Center for Research on Poverty Reduction & income Distribution (CRPRID)

The result of the study suggests that out of 32.1 percent of the population living below the poverty line in Pakistan in
2000-01, 63 percent of them were at the border line and were characterized as transitory poor. Therefore, taking this
63 percent of the poor out of poverty is a relatively easier task while taking the remaining 37 percent of the totat poor

@]




Puerty

acove the poverty ne on a permannt basis is more challengng. This suggess that hving th-povert as per ne
o the Millennium velopment Gozs (MDG) seems to be anachievable targe but mar effortwill bereeded >
take the remaining7 percent of thipoor Households in Pakstan above the piverty liz throug differet socio
ezonomic pro-poopolicies.

Foverty in 2004

Encouragzd by tw years of strongjrowth (5.1% in 2002-03 ind 6.4% in 200:-04) anover R860 bilbn of
cumulative spendig on the social ector and poverty — related programs overthe lastve yea, the Gvernmet of
Fakistan asked th Federal Bureawof Statistics (FBS) to conluct a sample Suvey of susehol Consmption
Expenditure (HCB) with a view tojauging the impact of soco-economic and nacroexnomic oliciesn the iing
conditions of the pople of Pakistal The Survey, covering 5(46 rural and urb:n housiolds (oe-third f the sanple
covered in PIHS 200-01) from all 1e four provinces of Pakitan, was conduced fromprit 192004 tcMay 6, 004,
he size adopted ir the Survey ws representative and sufftient to provide estimateat the ntional lvel.

“he findirgs of th:Survey are higty encouraging. Not only tas the incidenceof povey showia signicant deiine
but other social inicators as welt s indicators that represen the living conditbns of t: peoplalso shw a meed
improvenent sinc 2000-01. As reards the estimates of powerty, the Centre br Resech on bverty leductio and
Ihcome Cistributia (CRPRID) conucted the exercise by usig the latest Suney. In oer to mke the ssults
comparatle, povety estimates forne period of Aprif 19 to May 6, 2000-01 wee comired witithose ¢ the cuent
April 19-Miay 6, 904) Survey, baed on the_Official Poverts Line of Rs 74856 per iuit eqgivalenter moth at
‘he prices of 200-01. After takincdnto consideration the infationary changes betwee the sai period, the peerty
ine at the prices f 2004 is estima:d at Rs_848.798 per adult equivalent pe- monttUsing tese lins, the puerty
sstimates becom technically comarable. The relevant povarty estimates forthe twoeriods re giveiin Tabl-4.1.

The table shows 1at the incidenceof poverty at the Tabe 4.1: Estimates »f Natioll, Ruraknd Urbn povel in

1ational evel hadeclined by 4.2 ercentage points Pakistan (fercent)

juring th: periodiovered in the edmate with both Head Cint Inde {April 1to May ¢
arban and rural pverty also showg significant ftens 2(0-01 2004
declines These tsults are not swrising as there Natonal .30 23.10

has beer a 35 pecent increase inhe average Urban Ay 13.60
monthly sonsumion expendituresf households CRunl ) ~60 28.35
(see Tatle-4.3). otwithstanding «decline in the Source: Centre for Researchn Pover Reducon and lcome
incidenc: of povrty, these resuitsshould be taken Distritition (CPRID)

as indicetive, as ey do not covethe entire period of 2004. The purpose of tie exerse was> gaugethe impct of
the government'smacroeconomicand social sector policieson the fiving coniitions dhe peole. Theesulis tat
pertain t povert simply suggestiat the rising trends in porerty have been «rrestednd thati reveral has bgun
to take shape.

Other sccial indiators and living onditions, have Tatle-4.2: Compariso of Livg Condions, Casus 98

also extibited sinificant improveients over 2000- HCES 200: '

01. Tabk 4.2 copares living corditions of the CENSIS ICES
people since 191, The results ofhe Household Mapr Indicators 381 898 2004
Consurrption Exenditure Survey(HCES) 2004 are Hotsing units with oneroom (% 15 381 250
compared with t2 Census of 194 and 1998, A _Horsing units with 2 —4 rooms ) 48 550 683
cursory ook at 3ble-4.2 is sufficnt o see thata . Qwied Housing Units 84 312 848
markedimproverent in living corfitions has taken Elestricity (as source c lighting%) 1.0 705 837
place. The numer of householddiving in one room Gas (as cooking fuel) fé) 3.0 202 261
homes shows aignificant declin and that of lrce: Feeral Buzau of SIistics

]



T

Economic Survey 2003-04

households living in two to four room homes has increased significantly. The number of households using electricity
as a source of kighting and gas as cooking fuel also shows a marked improvement.

A comparison of various social indicators for the period since 1998-99 are reported in Table 4.3. ”

Table-4.3: A Comparison of Selected Social Indicators {Percent)

1998-99 2000-01 2004
indicators PIHS PIHS HCES
Major Source of Drinking Water (Piped Water) 26.0 25.0 ©350
Type of Toilet Used by Household

- Flush 41.0 45.0 57.0
- Non-Fiush 12.0 12.0 12.0
- No Toilet 46.0 43.0 32.0
Type of Sanitation System Used
- Underground 14.0 14.0 23.0
Population Ever Attended School 50.0 51.0 57.0
Gross Enrolment at Primary Level (5t0 9 Years) 71.0 720 87.0
Net Enrclment at Primary Leve! (5 to 9 Years) 420 42.0¢ 56.0
Gross Enrolment at Middle Level (10 to 12 Years) 40.0 " A10 A70
Net Enroiment at Middle Level {1010 12 Years) 16.0 16.0 20.0
Gross Enrolment at Matric Level (1310 14 Years) 40.0 420 57.0
Net Enrolment al Matric Levei (13 to 14 Years) 9.0 9.0 120

Average Monthly Consumption Expenditure (Rs/Month) - 6714 9065
. Source: Federal Bureau of Stalistics

A cursory look at the table is sufficient to see that indicators like the major source of drinking water, the type of toilet
used, and sanitation ---- all representing living conditions, show a significant improvement over the last three years.
All education-retated statistics also show significant improvements. in particular, the gross enrolment al the primary
level increased from 72 percent to 87 percent ---- a 15 percentage point increase in enrolment. Similarly, gross
enrolment at the matric level also shows a 15 percentage point increase over the last three years.

The resuits as discussed above, are highly encouraging as they show that strong economic growth along with
massive spending on the social sector and poverty-related programs is now beginning to yield dividends in terms of a
decline in poverty, an improvement in living conditions, and an improvement in social indicators.

Poverty Reduction Strategy

it has been widely acknowledged and empirically proven that economic growth is central to reducing poverty in
developing countries. At the macro jevel, economic growth implies greater availability of public resources to improve
the quantity and quality of education, health and other services. At the micro leve! economic growth creates
employment opportunities, increases the income of the peopie and therefore reduces poverty. Realising the
importance of economic growth the government is now sefting a target of 7-8 percent growth in over the next 3-4
years. The stage is now set for an acceleration in economic growth from 6.4 percent this year to 7-8 percent over the
next 3 to 4 years. With the country's popufation growing at less than 2 percent per annum over the next 3-4 years the
real per capita income has accordingly been targeted to grow at an average rate of 5.5 percent to 6.0 percent per
annum. This is the growth in per capita income which will be required to substantially reduce poverty and un-
employment in the country.
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I'is well-lnown tht capital accumuation by the private sectr complemented by high«public ector irestmer
crives growth. Threfore a key objetive of the country’s povsrty reduction stritegy is establh condions the
facilitate rrivate sctor investment.3ustaining a stable macreconomic envirmment Bluding nanciallisciplin,
consisten:y and ontinuity in policis will be the cornerstonesf any successfu effort tincreas privatesector
investmert and hace higher econmic growth.

While higher econmic growth is asolutely necessary for reducing poverty it 5 not justhe sped of grwth whih is
mportant but thejuality or type ofjrowth. n other words, it s not growth perse whicis impaant; wht is
mportantis that te growth shoulthe pro-poor --- growth in sectors where the poor befit themost. Acordingy,
he govenment hs identified five ey sectors which will playan important role in achiing anisustaimg a 7-¢
rercent grlowth rax with the poor bnefiting the most. Thesesectors include ayricultui housin and cnstructia,
small and mediunenterprises (SMs), information technology, and the oil anc gas seor. Amag thes the firs
tree seclbors hav.the potential to enerate pro-poor growth. This does not msan thatie govenment il ignor
tther seciors of th economy. In fat, a more diversified ecoromy with a vibrait manucturingind serces seor
tffer the test chace of achieving igher economic growth o1 a sustained bass.

Agriculturs is stillve single largestector in Pakistan's ecommy employing nearly 42zrcent f the contry's wrk
hrce. Mo than vo-thirds of the ountry’s population lives i\ rural areas and he ovethelmin:majorit of thenare
tependert, direct or indirectly, oragriculture for their livelitood. The major onstrainn Pakian’s agculture as
teen the ack of zailability of suffient irrigation water. The sther issues in agiculiurexclude:he avaability ad
tost of agriculturecredit, the availoility of inputs, the availalility of tractors ard otheriplemets, and he issus of
narketing, storag and distributionAs far as irrigation water s concerned the Jovernnnt has aunche over R<300
tillion woth of war-related projecs, most of which are likeb to be completec within t: next 23 years The weer-
rlated pnjects irlude various dars, the improvement in water courses, the ining of inals ad the reampingf
he irrigaton and rainage system.After the completion of trese projects, 2.8} millioncres ofand wilbe irrigeed
end 4.44 million fet of additional vater will :also be stored forirrigation purpos:s. Thisill provie a quatum jurp to

egricultural growti increasing the icome of the farmers, providing more jobs o the ral worlforce, ad alleviting
. foverty inthe rur: areas.

The housng and onstruction sectr is highly tabour intensiv:. It has enormois forwaiand bakward hikages s
ehout 35-10 induries are linked wh this sector which has tie potential to create low id as wil as mdium torigh
faid jobs. In the Ist federal budge the government has taken severat budgetry and n-budetary masures, he
impact of which a: visible during te current fiscal year. Corstruction activitie: has gaed moientum nd the
froduction of conruction-related ms has surged. The federal budget 2004-)5 is ex:cted tcake mce measres
b further accelere the mamentur in the housing and constuction sector.

SMEs represent significant compnent of Pakistan’s econony in terms of vaue addin and mploymnt
¢eneration. They re highly labourtensive and provide emgloyment fo the buk of thaon-agruitural 3bour fcze.
The growh of SMs has mainly ben hampered by the non-wvailability of credt in the 1st. Reiising ths constrint,
tie govenment hs opened two spcialized micro-credit barks namely, the SUE Banhnd Khshali Bak (KB).rhe
Smalt anc Mediur Enterprises Devlopment Authority (SMEDA) is actively derelopingrograrmes fornanageal
il devebpment nd technical aniinformative support to th: SMEs. The SBF has isssd a searate st of
Prudentia Regulzons with a view o encouraging banks/DFb to develop newfinancintechniaes andnnovatie
froducts o meetie financial requement of the SMEs.

hformaticn techniogy is yet anotbr sector which has enornous potential to aeate jos for theeducatd
tnemployz=d youtiin the country. his sector has witnessed inprecedented gnwth dug the st four ad a ha
years. The extra-dinary growth irthe IT and telecom sectos has created ensrmous nploymnt oppctunities
drectly ard indiretly, for educatedunemplayed youths in a vide range of are:s like c: center, telecor
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engineering, telecom sales customer services, finance and accounting etc. This is one of the fastest growing sectors

of the economy and the pace is likely to accelerate even further in the next couple of years, creating more jobs,
raising the income levels of people and hence, reducing poverty.

Although growth is critical for noverty reduction, focus on growth alone is not enough. A higher economic growth
policy must be accompanied by other noverty alleviation measures such as investment in human capital, like
education, health and other human development activities and integrated small public works programmes in both
urban and rural areas and other social safety net measures.

Besides taking the economy on a higher growth path, the second pillar of the poverty reduction strategy concems
increasing the capabilities of poor people by widening their access to key services and fostering social inclusion. This
calls for allocating adequate public resources to spending on human capital development and also improving public
sector management and governance including building the capacity of related institutions to ensure the effective
delivery of these services. Good governance is key 1o the effectiveness of public services.

Also important is tne poors’ access 1o social protection --- well-targeted safety nets that protect poor and vulnerable
people from unforeseen shocks. The social safety net programmes enable poor families to continue financing criticat
input, such as schooling and health clinic visits. Such programmes can also hetp poor families keep their children in
school. Creative measures 10 compensate poor families through conditional cash transfers linked to schooling and
health center visits have raised attendance at school and induced a more regular use of preventive health care
services. The effectiveness of any strategy to empower and invest in the poor will depend to a great degree on @
mechanism that fosters their participation in decision-making that affects them. Enabling the poor to have an
increased voice needs to be an integral element of the poverty reduction strategy.

Another important feature of this strategy is the empowerment of women by removing barriers to their fuller
participation in the development process. Promoting gender equality is not only an important social goal itself, butis
also essential for the achievement of the more broader development goals.

The integrated small public works programme is a social intervention aimed at generating economic activity through
public works in the country. Creating employment opportunities and providing essential infrastructure in rural and low
income urban areas is the central objective of this programme. This is expected to be achieved by building farm-to-
market roads, rehabilating water supply schemes, repainng existing schools, small rural roads and storm channets in
villages, lining watef COUrses, de-silting canals, and providing civic amenities in fowns, municipal committees, and
metropolitan corporations and have been undertaken in the Khusha! Pakistan Programme.

The policies of targeted ‘ntervention to address the problems of poverty, income and employment generation have
been in place for the fast four years. The government has been aliocating substantial amounts of resources under
social sector and poverty related programmes 10 create jobs, raise incOmes and improve social indicators. The
details of budgetary allocations and actual expenditure of these programmes are documented in table 4.4.

There has been a continuous surge in poverty and social sector related expenditures in the country, rising from Rs
114 4 bitlion in 1999-00 to Rs 208.8 bitlion in 2002-03. The expenditure is targeted atRs 238.8 billion for the current
fiscal year --- showing an increase of more than 100 percent over 5 years. During July-March 2003-04 a sum of Rs

156.4 billion has been spent. Sectoral and sub-sectorat pro-poor budgetary expenditures and their positive impact
are discussed below.

Community Services: Expenditures on community services include the construction of roads, highways, buildings,
water supply and sanitation. Actual expenses on these services have increased from Rs 11.0 billion in 2001-02 to Rs
16.6 biltior in 2002-03. The budgeted expenditure for the current year is Rs 18.6 billion, which is 12.0 percent higher
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Table ¢.4 SociaSector and povety Related Expenditures (i's billion}

2101-02 20{2-03 20004 2004-5

sctuat Adual Budet Projecid

- Community Seiices 7 10.98 16.57 8.57 248
i Roads, Highays & Buildings (6AP) 6.34 13.15 459 158
_li. Waeter Supp and Sanitation 464 342 398 88

Humar Develoment - 90.67 105.81 1656 1473
i.  Ecucation o 66.29 7861 B.84 1038
. Health Lk 22.37 917 308
iii. Population fanning N 1.33 3.12 460 .88
iv.  Social Secuy & Welfare 3.66 1.30 368 90
v. Naural Calnities 0.19 0.41 0.27 49

_Rural Developrnt 2430 3418 415 4.04
i. lrgation o 7 1013 1554 519 337
ii. LendRedaation 1.84 176 177 A4
dii. RualDevepment 1233 16.88 619 .23
iv. Ruraf Electication L 100 00

SafetyNets . ... ... . .83 1375 767 1
L. Food Subsies .55 1086 326

ii. Foed Suppc Program o 202224 354 90
iii. Tawwana Pistan o 080 059 670 50
iv. Low Cost Husing o - R ... . %06 o017
Govemance e . 8298 3854 186 . ..480
L. Acministratn of Justice e o8 225 265 Al
. Law and Ower 3100 329 8421 439

Tctal 167.25 208.84 28.80 27.02

Source:'RSP, Fiance Dision

than thz actual f 2002-03. Amog the community servicesroads and highvays havthe larest shaz, whichave
increased fromis 6.34 billion ir2001-02 to Rs 14.59 bitlioy in 2003-04. As he consuction  roads 5 labour
intensive the setor helps createhuge employment opportinities and suppcts otheeconomn activits as wil.

Humar Develoment: Few poliies have promoted socio-xconomic develoment apowerfily as eective
investment in hman capital. Invstment in this area will be as essential as :ound ncroecoomic pocies in
achieving the gjective of higherconomic growth. PRSP issigns the highest budgary alloation tohe humn
development pigramme of whin education has the lions share. During thecurrentscal yer the eucation udget
was Rs 88.84 tlion, which was’0.2 percent of the total iman deveiopmet alloczn and 7.2 perent of tk total
budgetof Rs 23.8 billion for 203-04. Higher expenditurean education willhelp effitively rduce tk povert level
in the country ¢ illiteracy is diretly linked to poverty. The Jjovernment has issignea high fiority tovarious ocial
and economic rogrammes exclsively for women. An incrase in the literay rate aong wmen wilincreas their
significance in e nation's devespment and prosperity. Health care is anotier impcant are and th:goverment
has assigned pority where agaist an actual expenditure »f Rs 22.37 billior during302-03he budet for th
currentfiscal yar is Rs 29.17 biion ---- 30.4 percent higher than last year.

Rural Develoment: About 68 ercent of the population o Pakistan live in ural ares. This ast majrity canot be
negleced if thooverty level ha to be reduced in the couitry. A budget exjenditurof Rs 3.15 billin has ben
earmaked for irat developmer activities exclusively for; rrigation (Rs 25.°9 billion fand relamatia (Rs 1.7
billion) rural deelopment (Rs 619 billion) and rural electriication (Rs 1 billbn) duriy 2003-4.
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Safety Nets: The govemment's safety net programmes includes food subsidies, food support programmes, tawana
Pakistan, and low cost housing, etc. These programmes are directly related to the poorest section of society. Hence
the government is continuously increasing their budgetary allocations every year, for example, against an
expenditure of Rs 13.75 billion in 2002-03 the current fiscal year budget allocation is Rs 17.67 billion including Rs
13,96 billion for food subsidies alone.

Good governance: itis generally believed that poor governance i one of the factors causing poverty to rise. itis
argued that the same economic policies and institutions that have led to high growth and poverty reduction in other
countries have failed in Pakistan pecause of poor-governance. Rising poverty enables the value system to decline
sharply and allows the elite to exploit and manipulate more easily. Good governance will ensure that the benefits of
growth are more equitably distributed. In view of this, the government has been iricreasing the allocation to this
sector. The budget for good governance is Rs 41.86 billion in the current fiscal year compared to actual expenditure
of Rs 38.54 billion last year.

No efforts to revive the economy will be complete unless the macroeconomic gains are transferred to the common
man. The best way to transfer such gains is to provide them gainful employment, scaling up investment in human
capital and maximizing the impact of existing public spending on education and health. Ceritral to achieving the
objectives is the promotion of stronger economic growth, targeted intervention, and improvement in governance.

l...".............l.

[ ]










{1l FrseaL
il DEVELOPMENT

A Prudent fiscal pecy is the foundabn of a stable macroecononic environment a: it affec private ector suings
and invegment ar therefore the priate sector's contribution togrowth. Fiscal vaiables axct priva econoic
{ecisionsboth diretly through taxatin and public spending ancindirectly by affecing othemacroeonomic
rariables. Dependg on how deficitare financed, they can leat to inflation, the cowding it of privte invesment,
he worsening of t& current accounbalance, or problems of exernal credit worthness. A untry's veralt fical
feficit is correlatewith a range of mcroeconomic variables, inifuding GDP growh, real ierest rais, mone
sreation, nvestmet and consumptia, the real exchange rate, «nd the current acount bance. Actaving fisal
yalance is therefor central to a stalz macroeconomic environnent.

Nhile thelevel of - fiscal deficitis good indicator of the neec for fiscal restraint the sizof the reuired fisal
adjustment is usuzy a matter of debte. What level of the fiscaldeficit is sustainalle? A stainabldeficit des not
1ecessarly imply scal balance. Detits are sustainable if they wre consistent witha feasit level oother
nacroeccnomic iricators such as t2 balance of payments, forign exchange res:rves, pilic debtinterestates,
and money creatic and inflation. Esmates of sustainable deficts help determine vhat lev of defic is apprpriate,
what patzrns of flancing are feasity, and what path adjustmett should take. Suc estimas requi the anzysis of
aiternativz scenars that spell out th tradeoffs between fiscal xd other macroecnomic viables.

-akistan's macroeonomic environmnt deteriorated in the 199(s because of fisce proflige. A lare budgetleficit
esulted h unsustnable levels of polic debt, double-digit inflaton, significant loses fromix-inducd resouze
nisallocaion, andirosion of taxpayr confide nce.

The tax system in‘akistan shares crtain common characteristi:s of other develojing couries faciy similafisca
irises. Fist, the te-to-GDP ratio is lw (13-14 % of GDP} compired to 17 percentor deveping contries ar 30
sercent for industnl countries. Secad, reliance on trade taxes 1as been high as dmost o1 half of 1e faxes  »
sollectedin the egy 1990s came frin trade taxes. Many iow income developing cuniriesllect mre than alf of
heir tax =venue tough frade taxealone. Third, the share of drect taxes has be:n abysally low ot only i
>akistan ut in ottr developing coutries as well, most of whict come frem business taxedFourth, oth the irect
and indirect tax sytem has a highly ifferentiated rate structure,narrow tax base, ind exteiive exeiptions ad
ncentives. A narrw tax base with hhly differentiated tax rates ends to result in hgh and wiable exctive t& rates
and low collectionates. Fifth, tax copliance has been a seriow; issue not only in 2akistanut in oter develping
sountriesas well.

tis not surprisingrat Pakistan like 1any other develcping courtries faced seriousdifficulti on the scat sid and
elied heavily on trrowing from botidomestic and extemal souces to fill the revewe-expediture gp. The
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combined effect of these weaknesses resulted in low and stagnant tax to-GDP ratio on the.one hand and low tax
elasticity and buoyancy on the other in Pakistan. This stale of affair compelied successive governments in the past
to rely heavily on surcharges and non-tax revenue 10 augment overall revenue (see Tabfe 5.1).

Table 5.1: Fiscal Indicators as Percent of GDP

GDP Cverall Expenditure Revenue

Year Gi?gfw‘th E:ggt Total  Current D?_;’:ﬁp' Total Rev. Tax T\.g:
1930-91 5.4 88 25.7 193 6.4 16.9 127 4.2
1991-92 7.6 75 26.7 19.1 76 19.2 137 5.5
1992-93 2.1 8.1 26.2 20.5 57 18.1 13.4 47
1993-94 4.4 53 234 18.8 46 175 134 4.1
1994-95 5.1 58 229 18.5 4.4 17.3 138 35
1995-96 6.6 6.5 24.4 200 44 17.9 14.4 3.5
1996-97 ) 1.7 6.4 22.3 18.8 35 158 134 24
1997-68 3.5 77 237 19.8 38 16.0 13.2 2.8
1998-99 42 6.1 220 18.6 34 159 133 2.7
1999-00 33 54 18.7 16.5 2.2 135 10.7 28
2000-01 18 43 17.2 185 1.7 13.3 10.6 2.7
2001-02 31 43 18.8 158 29 14.2 10.9 33
2002-03 5.1 37 18.6 16.4 22 15.0 115 34
2003-04 {MBE) 6.4 3.3 175 14.5 30 143 1.0 3.3

Note- The base of Pakistan's GDP has been changed from 1980-81 to 18992000, therefore, wherever GDP appears '
denominator the numbers prior 10 1009-2000 are not comparable. '

A sound tax principle is important for fiscal consolidation. The principle includes the following;

»  The primary function of the tax system is to generate revenus. Where tax increases are not an explicit
objective, reform efforts usually seek revenue neutrality, that is, improve the structure of taxes without
¢hanging revenues.

= Amajor goal of tax reform is to reduce the efficiency costs of the tax system.

»  Tax reforms espouse More broad-based taxation at fower and more uniform rates with fewer incentives.
Such rules simplify the determination of the tax base and tax liability, increase efficiency, offer fewer
incentives to evasion, make evasion more difficutt, strengthen the ability of the tax administration to collect

taxes, and make the tax system politically more acceptable.

. Liftthe tax burden off the poorest household and ensure that the tax structure promotes both vertical equity
(distributing the fax burden according to ability to pay) and horizontal equity (treating tax payers with the
same amount of income equally) irrespective of the source of income. A broad-based tax system promotes
vertical equity by carefully targeting exemptions t0 the poor, by refying on a tax base that applies largely to
the rich, and by generating enough revenue to prevent expenditure cuts or increases in inflation, which harm
the poor. A hroad-based tax system promotes horizontal equity by extending the tax net to cover the
informal sector and the hard-to-tax formal activities.

1. Tax and Tariff Reform

Realizing the weaknesses of Pakistan's tax structure a concerted reform-effort was launched some four and a haif
years ago. The government began wide-ranging tax and tariff reforms and worked on fiscal transparency, aimed at
reducing tax rates, broadening the tax base 1o hitherto untaxed or under taxed sectors, and shifting the incidence of

taxes from imports and investment to consumption and incomes. The reduction in tax rates was intended o stimulate
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investment and joduction and proiote voluntary tax compliaice. Broadening o the tax ase wasntendetto

ensure he fair dtribution of the ta burden amang various se:tors of the econony. Dets of refans are ell-
documented in Ex-l.

Box-l: FISCAL FFORMS INTRODICED DURING THE LAST THREE YEARS
TAX REFORMS

Al tax whiher schemes efiminted.

Tax surveynd documentation:xercise undertaken.

This exerce added 234,189 nw income tax payers and 34000 sales tax payers o the taxase.

Vealth taxbolished.

Ty put an &d to the multiplicitynf taxes, the number of taxesat the federal and povincial lels has 2en reduad.
Crass rootreforms in tax admistration started.

A two-tier griculturalincome t« introduced.

CST broacned and streamiind.

Ir order tonsure expeditious ales Tax refund payments, wiile ensuring no inacnissibie iyments, e Sales ax
futomate®efund Repository STARR) has been set up. Thi: will heip in the dewvsiopment’ paper Iss (Electrnic)

receipt, preessing and sanctia of refund claims, The seconc phase of the projec (STREA) will benplemersd by
Jine 2004

To create taxpayer friendly evironment a new income tax vdinance on a univesal self-aessmerbasis wil
system-sected audits, minim: exemptions, and more equitole rates have beenintroduce

For an efféive dispute resoluon mechanism, tax ombudsmin’s office has been :stablishy.
[evelopinan automated assesment and valuation system

The Largeaxpayer unit has ben estabiished in Karachi

£ model rdium taxpayer unitias started working in Lahore o test the re-enginesred incoe tax syem

# Univers:Self Assessment Sstem has been introduced fren 1t July 2002, Unier USAUI taxpayrs automtically
cualify for slf-assessment.

The positis results experiencd in MTU Lahore and LTU Kanchi have given the 2BR the nfidenceo setup ne
nore LTUr Lahore and 6 MTs in Karachi, Quetta, Rawalpidi, Faisaiabad and *eshawa

Taxpayer aciiitation Centers (FCs) will be setup at various dcations across the sountry tb year.

The CBR ks developed a Cutom Administration Reform Pla (CARE), which wil test the ;plemention of re
engineereautomated procedres for the clearance of impors and exports.

TARIF- REFORS

Fubiic anruncement of tariff rionalization, spread over 2001-03:

Maximumiriff brought down t 25 percent in 2002-03 from & percent a decade igo.
Humber oariff slabs reducedrom 13 fo 4 in the same perioi.

Minimizinche use of excise dies in tariffs.

Promulgam of anti-dumping w consistent with WTO.

Inport libalization measures:dopted for agricultural and peroleum products.
Restrictior on agriculture expris removed.

A Pilot Cuoms AdministratiolReform Project would be estalished by August 2004.

FISCAL TRANPARENCY

“he govement is already on1e road to an Accountable Fis:at Management Frenework FMF) th: specifie the
accountality and transparenc of fiscal management.
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Pakistan has been introducing tax and tariff reforms since the early 1990s to address the structural weaknesses in it
tax system. As a result of these reforms the structure of taxation began improving in the right direction but it did not
yield sufficient revenue. The reason why the reforms were not revenue yielding was that tax administration reforms
were either not preceded by or was not accompanied the reforms in tax system. Itis well-known that most tax
administration systems are influenced by the structure of taxation in developing countries. In other words, the tax
structure and tax administration are interdependent in developing countries, incl g Pakistan. Introaucing reforms
to improve the tax structure without addressing the weaknesses of the tax admuw reation was bound te yield a sub-
optimat result.

Iil. Tax Administration Reform

The tax administration plays a vital role in the success of failure of any attempt to reform the tax system and in
developing countries must focus on three main objectives. First, that it must reduce the costs of taxpayer comphiance.
Second, it must raise the costs of taxpayer non-compliance and third, it must improve the efficiency with which tax
laws are enforced. To achieve these broad objecfives tax administration reforms must articulate @ sfrategy that
includes a comprehensive plan that assigns clear priorities fo the task that must be performed and tailored to the
available resources. The reforms must also focus on some key functional areas and supporting measures inclugding;
taxpayer compitance, the enumeration of taxpayers, ihe estimation of taxable income, the collection of taxes, the
enforcement of tax regulations, and the organization of the tax authority. A brief discussion on these six key areas i
documented helow. :

Taxpayer Compliance: Tax administration reform usually aims to simplify the tax system so that it can be applied
effectively. Moderating tax rates reduces compliance Costs, while reducing the number of exemptions and
discretionary elements in the tax code eliminates opportunities for tax evasion and thus increases compliance.
Eliminating opportunities for collusion between taxpayers and tax collectors by switching from an official assessment
systemtoa self-assessment may increase compliance. Compliance can also be less hurdensome if tax laws are
simple and taxpayers €0 not need the help of tax specialists to file retums. Simplifying tax laws, forms, and
procedures make fax administration simpler and more efficient. Compliance can aiso be increased by improving the
taxpayer environment: treating the taxpayers as clients, hecoming more service-oriented, providing amenities in tax
offices, accelerating refunds. and providing easy access o the tax authorities for tax laws and advanced rulings on
ambiguous regulations. A related area is taxpayer education: taxpayers need t0 be convinced that their taxes are
being used effectively.

Enumeration of Taxpayers: Entities and individuals about whom the tax authorities have no information are unlikely
to pay taxes. The first requirement of a good tax administration is thus 10 igentify ali those required to pay taxes and
issue unique tax identification numbers (TINS) which can serve as the building blocks for the taxpayer master file.
Self assessment is one way 10 increase taxpayer enumeration and may results in an increase in the number of
taxpayers but chances are ihat under assessment is high and it is therefore necessary 1o undertake selective checks,
audits, and penalties.

Tax Collection: Improving tax collection requires providing nUMerous and easily accessible facilities where taxes
can be voluntarity paid. it aiso requires an appropriate penalty structure which is rigorously enforced. Criticat, too, Is
the record keeping capability of the tax authorities.

Enforcement of Tax Regulations: The first step in enforcement is identifying gaps between potential and declared
taxes, declared and paid taxes, and taxes paid and payment received by the reasury. These gaps result from lapses
in identification, filing, reporting of current income, payment, and the transfer of tax payments to the treasury.
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Organization of fe Tax Authorityin most developing countres, tax agencies ge charaerized y poor trining,
poor equpment, v salaries, and aow status. The development of a better manigementformatin syster
through computeration can help te authorities identify the bet uses of adminisrative reyurces.

Notwithsanding t above listed furtional areas, no single ap[ro;ach can be appied evewhere sccessfuy. Each

country rzquires anique strategy tat fits its circumstances anl makes the best ise of itavailabl adminisative
resources to miniize noncompliane.

Fully coghizant of e fact that the sucess of tax reform will deperd on the effectiveiess/effiency of e tax
administration, theSovemment of Pxistan approved a medium-grm program for réorming e tax aministratin in
November 2001. Sice then, major €crts have been made to imjrove the tax admiiistratiom the ke six funconal
areas dis;ussed ayve. Some of the vilestones already achieved inder tax administation retm are smmarize below:

1) Re-or¢anizatio of CBR Headqurters on functional lines

The CBF was admistrated on a cyhdrical basis in the past whee policy and operional fu:tions wre perfoned by
the same MembeiFive new Membes from the private sector hare been recruited t look aft speciazed skilllike
taxpayereducatio audit, informatio technology, fiscal policy, ard human resourcemanageent.

it) Establishmenof a Large Taxpyer Unit

A Large "axpayeunit (LTU) has ben established from July 1, 2)02 at Karachi, eniompassg all thre domesc taxes
1.e. salestax, centl excise duty, an income tax. The unit has bien expanded to cever 600 arachi bsed larg
taxpayers and cowrs more than 50¢ of the revenue of the county's largest city. Its yerformece has 2 far bee
impressive and he encouraged the ovemment to set up anothelLTU in Lahore in wly 2004This willirror the<arachi
LTU to caver 300 1ain corporate taxayers.

iii) Mediim Taxpyer Unit

A model Medium axpayer Unit (MT)} has started working in Latore w.e.f. October 1, 2002, facilita: taxpayrs. The
positive experienc of MTU Lahore hs given confidence to senic management in tie CBR imove zead withhe
establisiment of fther MTUs acros the country. The CBR hasiecided to setup fie MTUs Karaci, Rawalindi,
Quetta, Faisalabz and Peshawar.

iv) Universal Se Assessment Sytem

Universd Self-As:ssment System USAS) is the comer stone ofthe reform strateg of the (R. Whil the sale tax is
already ¢n a self :sessment basis, 1come tax has also been brught under the USAS throth the inome Tay
Ordinance 2001. USAS all taxpayrs automatically qualify for <If assessment. Ttz returnseceivecwill not b
examined in detaat the time t1ey & received. A certain percenage of cases woull be seieed for adit base on risk
assessrents for wrious classes of ixpayers. The govemment & currently examinig the press of ringing cstom
collection also unar self assessmer coupled with an audit base! risk assessment or varioLclassesf taxpayrs.

v} Customs Adrnistration Refon (CARE)

The exising cumzrsome manual sstem is highly personalized, nvolving 34 verificitions ar 62 ster. There i face to
face contact betwen taxpayer and 1x collector and the taxpayethas to bear extra ost on a:ount ofe ineffiency of
the system. Th= 3R has developera Custom Administration Reform Plan (CARE}and hasxcided 1 start a fiot
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project to test the new'approach for imports and exports. The Karachi Intemational Container Terminal (KICT) which
ciears 35% of the imports through the Karachi seaport has been selected as the pilot site.

vi) Sales Tax Automated Refund Repository (STARR) Project

The reengineering and automation of the sales tax refund system has been identified as an essential component of the
reform of the sales tax. The software has been developed and a central data base office has been established. The
implementation of the first phase has been completed and the system is being evaluated and reviewed for the
development and implementation of the second phase of the project STREAMS will be implemented by June 2004, This
system will handle 4l kinds of refund cases and will maintain taxpayers profiles based on multi tax data of the regular
refund claimant and their suppliers.

vii) Taxpayers Facilitation Centers

With a view to promoting voluntary tax comptiance in a self assessment system of tax administration, taxpayer education
and facilitation has.been given a priority. All the laws, rules, and circulars have been placed on the website and the CBR
is in the process of sefting up of 7 Taxpayer Facifitation Centers (TFCs) at various locations across the country to address
the queries/Toutine questions of the taxpayers.

viii) Income Tax Organization Structure

The existing structure of income tax, which is circle based where al administrative, judicial, legal and enforcement powers
are exercised by one person is being replaced by a functional system. A new income tax organizational structure
containing functions of taxpayer service, information processing, audit, enforcement, collection, legal, information
technology, HRM and internal control has been developed and is being presently fested at MTU in Lahore. A home grown
automated reengineered Tax Management System has also been developed which will drastically reduce the locations as
well as the personnel in the income tax organization.

The strategy revolves around information technology based processes. The implementation of IT software and hardware,
and the efficient use of technology is aimed at achieving the objective of minimurm taxpayer interface and 10 allow the tax
administration fo be taxpayer friendly while reducing compliance costs. The reform of the tax administration is not only
focusing on a change in skills but major efforts are underway to transform the organizational culture. Significant
improvements in human resource management functions are on hand including; (i) HR audit, (i) Implementing new and
effective decision making processes, (iii) Competency 1Skill enhancing training programs, (iv) Improved compensation
packages, and (v) Redundancy planning and sequencing.

{V. OUTCOMES OF REFORMS

The wide-ranging tax and tariff reforms as well as reforms in the tax administration have started paying dividends. Tax
collection by the Central Board of Revenue (CBR) has picked up, the overall budget deficit as percentage of GDP has
declined, the revenue deficit has been namowed, and the primary surplus has increased. Consequently, public debtas a
percentage of GDP has declined and Pakistart is now moving towards fiscat consolidation.

During the last five years, fax collection has increased by 63 percent and the overall fiscal deficit which averaged almost
7.0 percent of GDP during the 1990 has been reduced to 3.3 percentin 2003-04 (of new GDP). The reverue deficit (the
difference between total revenue and total current expenditure), has been narrowed from 3.0 percent of GDPt0 0.2
percent which will increase national savings, and thus reduce the country's dependence on foreign savings to finance
domestic investment. The primary balance (total revenue minus non-interest total expenditure) remained in surplus. An
improved tax structure will reduce the dead weight loss associated with raising a given amount of revenue and a '
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raduction in the releve share of trade axes and increases in the rdative shares of ta:es on inme anconsumtion
oould be fzken as edence of an imprvement in the tax system.

Eecause f reforme¢the structure of txes has undergone consid:rable changes sitce the "90s. Firly, the aare of
cirect taxes in totalaxes (collected b the CBR) has increased fom 18 percent to 32.0 pernt in 203-04 (Se
Table 5.2) Accordigly, the share of idirect taxes declined from82 percent to 68 jercent ring thesame peiod.
Even withn the indect taxes, dramac changes have taken placz. The collection fom cusm duty sed to acount
far 45 percent of tail tax collection ad 55 percent of indirect taxes in 1990-91. Its share hi now ben reducd to
17 percen and 25 srcent, respectiviy. This is the consequenc of the tariff reforn implennted byuccessre
covemments sincd 990-91, The shee of sales tax increased dnmatically from 144 perce to 43 preent ofotal
taxes andfrom 17. percent o 62.5 preent of indirect taxes dumg the same pericl. Centr excise s a tax |
losing itsimportare and gradually eing faded out. its shares i total taxes and idirect ties were22.5 perent
and 27.5 rercent, ispectively in 199-91, These have now beer reduced to 8.6 percent ar 12.6 pecent,
rzspectively duringhe same period (ee Table 5.2 and Fig-2).

Table 5.2 Structui of Federal Tax Reenue (Rs. Bililon)

Tax Revenue Break-1 of Indire. Taxes

Year 9 ' Indir
Total (CBR) Aé[/)"POf ?gfg; Q‘;X‘th Cusom  Sales gi‘srf
1990-91 1140 11.0 20.0 91.0 0.0 16.0 K0
[18.0] [82.0] (4.9 (17.6) (71.5)
1991-92 1420 12.0 29.0 113.0 32.0 21.0 30.0
[20.4] [78.6) (14.9) (18.6) (5.5)
1992-93 163.2 11.0 36.7 1165 1.5 235 1.5
[24.0] [76.0] (2.7) (20.2) (7.1)
1993-94 1725 11.0 434 129.1 .2 304 4.5
[25.1] [74.9] (9.7) (23.5) (5.9)
1994-95 2260 12.0 62.0 164.0 70 430 0
[27 4] [72.6) (7.0 (26.2) (5.8)
1995-96 268.0 13.0 78.0 190.0 19.0 50.0 31.0
[28.1] {70.9] («6.8) (26.3) (6.9)
1996-97 2820 12.0 85.0 197.0 36.0 56.0 5.0
; [30.1] {69.9) (:3.7) (284) (7.9)
1997-98 2937 110 103.3 190.4 745 539 32.0
[35.0] [65.0] (9.1) (28.3) (2.6)
1998-99 308.5 10.0 1104 198.1 353 72.0 0.8
[35.8) [64.2] (:3.0) (36.3) (0.7)
1999-2000 3466 81 128 2340 316 146.7 35.6
[32.5] {67.5] (6.4) (499) (3.7)
2000-01 3923 9.4 1246 267.7 35.0 153.6 $9.1
131.8] [68.2] (14.3) (57.4) (8.3)
2001-02 403.9 92 1425 2616 17.8 166.6 17.2
[35.3] [64.7] (8.3) (63.7) (8.0)
2002-03 460.6 9.6 148.5 312.2 59.0 2057 {75
[32.2] [67.8] (8.9) (65.9) (5.2)
2003-04(BE) 510.1 93 1611 349.0 87.1 2181 3.8
31.6) 68.4] (5.0) (62.5, (2.6)

Sourcerentral Bard of Rvenue

* Eeginning om 1999-2000, Pastan's GDP was re-based at “999-2000 from a tws decadedd basef 1980-8.
“herefore vherever GDP appars in denominator the numbes prior to 1999-200t are not mparabl
Note: Figures in scare bracket are as ercentage of tax revenue. Figues In parentheses ar: as perctage of idirect taxs.
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* Fig-1: Federal Tax Collection (1990-91 & 2003-04 (% Share)

1990-1 2003-04
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The pace of change in the tax structure, particularly in indirect taxes has gained considerable momentum over the
last five years. The share of custom collection has declined from 33 percent to 25 percent while the share of central
excise has declined from 31 percentto 13 percent since 1998-99. The share of sales tax increased from 36 percent
to 62.5 percent. The basic philosophy of tax and tariff reform has been to move away from investment and production
hased taxes (indirect taxes) to income (direct taxes) and consumption (sales tax) based taxes. Pakistan has
succeeded in changing the composition of its taxes but much more effort will be needed to enhance the share of
direct taxes in total taxes.

Tax reform and reforms in the tax administration have started paying dividends in terms of higher tax collection and,
fiscal consofidation. A prolonged commitment to fiscal discipline can only come from a rule-based fiscal poficy which
basically prevents the government from taking the fiscally imesponsible route. For a country like Pakistan which
remained fiscally imesponsible for a very long period of time, & rule-based fiscal poficy is absolutefy necessary for
achieving fong-run fiscal sustainabifity. Pakistan has already drafted a rule-based fiscal policy, enshrined in the Fiscal
Responsibility Law, which has been approved by the Cabinet and has been sent to the Parliament for legislation.

V. CONSOLIDATED BUDGETS (FEDERAL & PROVINCIAL) N 2003-04

As aresult of sustained efforts, the fiscal deficit has been on a decfining trend since 1999-2000. 1t declined to 4.3
percent in 2000-01 and remained at that leve! in 2001-02 but declined again to 3.7 percent of GOP in 2002-03 and
3.3 percent in 2003-04. As a result of prudent fiscal management and better tax enforcement, Pakistan succeeded in
achieving this level of fiscal deficit [Table 5.3].

Total revenue is estimated at Rs.780.3 billion in 2003-04 as against Rs.720.8 billion last year—an increase of 8.3
percent. This increase is due tothe substantial increase in federal and provincial tax revenues which grew by 6.7
percent and 20.2 percent, respectively. The consolidated tax receipts grew by 8.1 percent while non-tax revenue
increased by 8.7 percent,

V.1: Analysis of CBR Tax Collection

The Central Board of Revenue (CBR) has successfully achieved the revenue target of the first ten months of the
current fiscal year (CFY) and the achievement of the year-end target is now & real possibility. This success has been
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Table 53: Considated Budget (Fderal and Provincial) (Billiot Rs.)

2001-02 2002-03 20004
(P.A) (R.E}) {B. Chage
A. Tota Revenu 624.1 720.8 80.3 8.3
ajTay Revenu 478.1 555.8 00.9 8.1
_i)Federat 4593 534 74.7 7.8
-BR 403.9 461.6 10.1 105
- - Surcharge 54.8 68.2 62.1 89
- Other o 06 42 25
ii) Povincial S 19.1 18 26.2 20.2
~ b) Nor-Tax Rewnue o 146 165 79.4 8.7
_B. Tota Expendire 826.2 898.2 57.7 66
a) Curent Expnditure 7002 ° 791.7 93.6 0.2
i) Federal 524.6 599.8 89.2 -1.8
- Interes 2453 2097 02.5 34
- Defens 149 159.7 180 127
- Civil Grt, 56.3 60.9 70.5 168
- AllOths o 74 169.5 36.2 196
fi) Provincial 175.6 191.9 044 6.5
b) Developmet Expenditure 126 106.5 64.1 544
 P3DP* 126.2 129.2 152 178
- 0.2 -22.7 121
¢) Statisticadiscrepancy -11.7 3.2 -
C. Oveall Fiscadeficit -190.4 -180.6 774
Finencing 190.4 1806 774
i) Exernat 83.1 113 14.4 -
ii)Donestic 107.3 67.6 163 -
“Bank 14 -55.6 82
Non-Bar T T e e 70 :
- Privatizon Procesds 83 3.7 11
S As % of GDF '
Tota Reyepp. 14.2 15.0: 14.3
- Tix Revere ) L T & - 110
- han-Tax Rienue 33 3.4 33
 TotdExpenwe 188 186 {75
__Curen:Expeftore 159 184 14.5
-lIrterestPevent 8§86 43 3.7
PSP 2.9 2.7 2.8
i C Ove'ail FisceDeficit - 43 3.7 3.3 -
‘GDP a' Market lice (Rs Bln) 4402.0 4821.0 !58.0 13.2

PA: Previsionat sual, RE: Revised stimate, BE: Budget Estimate

PSEs.

Source: n. Div. (udget Wig)
* The differenceetween developmnt expenditure and Public Sictor development Frogram (3CP) ise net leding to

possible for mar reasons includir) the imp rovement in the microeconomic envronmenind the wrengtheing of
econonic fundaentals. The contiuation of tax and administative reforms has ilso playl an imprtant ro2 in the
improvement ofix collection. It isanticipated that the functioral re-organization >f the CR at the eld leve

supporied by aumation will furthr boost tax compliance as vell as the tax effot.
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Overall Gross and Net Collection

Overall net collection has surpassed the July-April target of Rs. 388.8 billion by Rs.8.4 billion or 2.2%. The gross and
net (provisional) coflections during the first ten months of the CFY stood at Rs.466.5 billion and Rs.397.2 billion,
respectively, registering growth of 11.0% and 12.8% over the corresponding period of last year. The gverall
refund/rebate payments during the first ten months of the CFY have been Rs. 69.3 biltion [see Table 5.4]. This broad-
based growth of the leading taderal taxes is consistent with the performance of the economy, especially the growth of
GDP, domestic industrial production and sales, and the level of total and dutiable imports.

Detailed Analysis of Individual Taxes

Direct Taxes: The gross and net collection of direct
taxes during July-Aprit 2004 has been Rs.131.3
hillion and Rs.118.7 billion, respectively, indicating
that gross coliection grew by 6.7% during the first
ten months of the CFY over the corresponding
period of last year. Simitarly, the net collection also
increased by 8.4%. The major contributors to the
growth of direct taxes were: a 50% growth in
payments with returns, 15.8% through advance
payments, and a 5.9% growth in withholding taxes.
On the other hand, a 6.5% decline in collection on
demand has been due to the adoption of the
Universal Self-Assessment scheme in income tax
whereby submitted returns have been considered
as final assessments. The month-wise growth in
direct tax receipts is given in Table 55.

Sales Tax: The second major SOUrce of federal
receipts is the sales tax. The gross and net sales
tax coflection has been Rs. 217.9 billion and
Rs.173.0 billion during July-Apri 2003-04,
respectively showing a growth of 12.8% and 12.3%
over the corresponding period of last year. The
refund payments have increased by 15.1% during
this period, and have been naid out almost
completely from domestic sales tax receipts. Of the
two components of sales tax, the domestic sales
tax collection has increased by 8.9% in gross terms
and 5.1% in net terms. The main sources of growth
during July-March 2003-04 in the collection are
cotton not carded or combed (18.7%),
telephone/fax services (12%), natural gas (6.9%),
cement (10.2%), fertilizer (17%), and cigarettes
{2.3%).

Table 5.4: Federal Gross and Net Revenue Receipts:
A Comparison (Biliion Rs.)

FY 0203 FY 03-04 Grawth (%)

Gross Net  Gross  Net Gross  Net
July __wk.______.‘,,A.._._?}.'é-l_fEQ_L.___..E‘.-__{l_,,._z%ﬂ______ B3 08
August %65 296 361 R .
September 430 372 458 406 B85 81
October 404 346 479 420 188 214
November 3 318 %98 37 80
Decefrber 498 446 43359
January 458 312 135 175
Fepruary  40.1 93 1685 187
Aprl 491 439 38 49

Rl @04 et dees 2 110 128
Note: Figures are rounded to one decimal place

Tabie 5.5: Gross and Net Révenue Recelpts of Direct Taxes:
A Comparison (Billion Rs.)

FY 02-03 FY 03-04 Growth (%)

Gross  Net  Gross  Net Gross  Net
Sepember 134 118 129 126 37 88
Ociober 124 115 134 123 81
November 81
December 195
February 121
March 122 1 aJ R
Juby-April 1234 1005 1313 1187 6.7 8.4

Note: Figures are rounded

However, the overall gross collection has been adversely affected by a decline in collection of POL products,

sugar and mild stee! products. The growth in gross and net sales tax collection from imports has been 17.5% and
17.7%, respectively, which is consistent with a 13% growth in imports during the first ten months of the CFY. The
month-wise growth in sales tax collection is hightighted in Table 5.6.
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, . Table 5.6:Gross and Net Rerenue Rigipts ofiales Ta:
Customs DutiesThe gross and ne collection A Comparison (Bilion Rs

from cusoms duts have exhibitedemarkable

- : . FY 02-03 FY3- %
increases of 19.5 and 32.5%, resectively during Gross  Net G{O;B OSet Gi)r::n ({\l)et
July-Apri 2003-0over the correspnding period of

last year In absote terms, Rs.70.billion have dly 184, 12¢ 35 102 8L 177
: . August 188 141 18 148 -0f 2.1
been colected on net basis durinthe CFY :
against Rs.53.0 bion in the same eriod last year Septembe 195 16f 20. 166 4'E 1.8
— thus egistetinan increase of 3.5 percent. The  Ocober 176 180 22: 189 27 260
growth ir collectia is attributable ta 24% growth ~ Novembe: 189 16, 20, 186 74 25
in dutiabe import In particular, thecollection on ~ December 203 17  28. 236 39f 364
vehicles iron ancteel, machinerypaper and January 222 16t 250 197  12€ 187 .
paperboard, and dible oil has witnssed significant February 180 136 22: 196 250 441
increases. The mnthly collection ccustoms is March 205 16t 220 157 7. 59
reportedin Table.7. April 18.9 14l 22, 173  20& 153
July-April 193.1 194 217+ 1730 12¢ 123

Central Excise: e net collectionf CED during  Note: Figues are rounded
July-Aprl 2004 hs been Rs. 35.3 lllion against
Rs. 35.£ billion ding the correspoding period of Tahle 5.7 Gross and Net Rerenue Rielpts ofustomsA

the PFY depictir a decline of 0.5, A 12% growth —ommearion [Rs. Billion)

in bevenges, 11% in natural gasind 9.6% in G;E:soz-oilet Gr;s\i&o;et Gg::” (/I\cl}et
cigarettes have itreased revenue.ubstantially but :
did not compense for the drastic ffects of the July 29 3 B 49 Bf 256
shrinking base ohe CED. The mathly August 65 4! 6. 53 4t 178
performance is roorted in Table 5i. Septembe 65 4 8 78 33f 551
October 69 4 8 B9 7L 468
Novembe . 60 4. 6 58 117 302
TOTALEXPENITURE: Decembe 66 5. 10. 99 63t 868
Janvary 73 Bl 9 82 301 367
Total exyenditures estimated at R957.7 billion in February 64 5. 7. .3 9.4 189
2003-04 which is .6 percent higherhan last year.  mMarch 79 6. 9 81 177 288
Out of tHis currerexpenditure is esmated at April 86 7. 8 74 17 52
Rs.793 .5 billion (2.9 percent of tote expenditure) July-April 686 53 82, 702  19f 325

while developme expenditure amunted to-
Rs.164.1 hillion (7.1 percent of tot: outlay). As
shown in Table-8, the current expnditure which Table 5.8 Net Revenue Rectipts of (nfral Exise: A
was 16.4 percendf GDP last year hs declined to ~ Compariton(Rs. Billion)

Note: Figires are rounded

14.5 percent in i current year. Thre are three i sollectio

major componen of current expeniture, namely, FY0:05 Y0304 Groth (%)

interest sayment defense, and exenditure on civil 1y 23 2.0 231

adminisration. August 3 3.2 8.6
Septemby 33 3.8 56
October 34 3.9 47

a) Intersst Payrnts Noverbe 33 30 91

Interestpaymentcomprise the sinie largest item of E:;S;’:;’e gg gg gg

total, aswell as, rrent expenditurs. Their share in February 3 3'2 g i

total expenditureleclined from 32 percent in 2000-  y—"~ T 49 Y

01to 2°.1 per cet in 2003-04 whildhat in current porl 41 A9 77

expendture drored from 36.3 perentin 2000-01t0 iy, Ag AEE 33 05

35.0 pe- centin 01-02 and furtheto 25.5 percent  Nte: Figires are rounded
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in 2003-2004. in absolute terms, interest payments which were at Rs.243.3 billion in 2001-02 declined to Rs. 202.5 billion
in 2003-04— a reduction of 17.4 percent [See Table 5.3}. This decrease can be atiributed to prudent debt management
and a sharp decline in interest raes.

b) Defense expenditure

Defense expenditure in 2003-04 was budgeted at Rs.160.0 billion ~ almost no change from iast year. However, because
of increased activity along the country's western border the defense spending is estimated at Rs.180 hillion. As a
percentage of GDP, defense spending remained at [2st year's level of 3.3 percent. As percentage of total outlay, defense
spending is 18.8 percent

¢) General Administration

The third major component of current expenditure i expenditure on General Administration. Expenditure under this item
stands at Rs.70.5 billion which is 15.8 percent higher than last year, It accounted for 8.9 percent of current expenditure
and 1.3 percent of GDP during 9003-04 as against 7.7 percent of current expenditure and 1.3 percent of GDP last year.

d) Provincial current expenditure

Provincial curent expenditure grew by 6.5 percent in 2003-04—increasing from Rs.191.9 billion to Rs.204 4 billion.
However, provincial current expenditure as a percentage of tofal expenditure declined from 21.4 percent in 2002-03 to
90.3 percent in 2003-04. As a percentage of GOP, provincial curent expenditure has declined from 4.0 percent in 2001-
02 to 3.7 per centin 2003-04. ' '

Public Sector Development Programme {(PSDP}

The size of the Public Sector Development Programme (PSDF) during the current fiscal year is projected to increase by
17.6 percent compared to last year. The approved size of the current year's PSDP is projected at Rs.152.0 billion as
against Rs.129.2 billion for 2002-03. Atieast 40 per cent of the resources have been provided for social sectors. PSDP
also supports the govemance reforms and reforms intended to improve nublic expenditure management in the social

sectors.

v.3: FEDERAL BUDGET 2003-04

The budgeted federal gross revenue receipts of Rs.753.0 billion for 2003-04 are 7.7 percent higher than the revised
estimates of Rs.673.6 billion for 2002-03. These reverue receipts comprise tax revenue {Rs 573 6 billion) and non-tax
revenue (Rs.152.2 billion). Tax revenue is to increase by 7.4 percent mainly on account of better tax administration and
reforms inthe CBR. CBRrevenue is estimated to grow by 10.5 percent (net basis). Total expenditure of Rs.753.3 billion s
estimated to be 6.7 per cent higher than last year. The Public Sector Development Program (PSDP) is estimated at
Rs.152.0 bilfion which is 17.6 per cent higher than that of the previous year. The notable development in the federal
budget has been that revenue was set fo increase at a faster pace than expenditure and interest payments have declined
substantially [See Table 5.9}. itis to be noted that the federal govemment distrioutes specified share of tax revenues 10
provinces and the remaining (net) revenue is being utilized by a the federal govemment.Net revenues of the federal
govemment increased by 11.9 percent, rising from Rs.480.8 bilion to Rs.538.2 billion. The transfer to provinces increased
by 11.4 percent to Rs.214.8 billion in 2003-04 from Rs.192.8 bilfion last year [See Table 5.9}.
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Table 5.3: FederiGovernment Budet 2002-03 and 2003-04

% Chage

2002-03 (R.E) 2003-04 M.B.E) 2003-4/

lterv s. Billion % Share Rs. Billion % Ste 2002-3

A, Tax Fevenue 534.0 79.3 5736 "0 4

......CBR Revenue 4616 68.5 510.1 3 15

- Surcrarges 68.2 10.1 61.0 4 -9.6
- Others .Y 0.6 2.5 3 45

B. Non-"ax Reveue 1396 20.7 152.2 .0 0

_C. Total RevenueA+B] 673.6 100.0 753.0 1o 7

Less Trensfer to bvinces 1928 214.8 14
NetRevanues - 480.8 . 538.2 19
Current =xpenditi - 599.8 84.8 589.2 2 .8

- Interest Paymets 209.7 29.7 202.5 .9 -4

- Deferce 159.7 22.6 180.0 9 17

" Civil Administrion 60.9 86 705 4 18
' E. Deveopment «penditure 106.5 151 1641 8 54

"PSDP 1292 18.3 152.0 2 16

- Net lending 227 -3.2 121 6 153

F. TotalExpendire (D+E) 706.3 100.0 753.3 100 1
R.E: Revised Estiates Soirce: Finee Divisin, (Budge Wing)

M.B.E: Modified Edget Estimates.

VI.4: PROVINCI/. BUDGETS

The totaloutlay cthe four provincic budgets for 2003-04 stoocat Rs.356.4 billior, which 12.7 pecent higer than
the outlay for lastear (Rs.316.2 bilon). NWFP witnessed the lighest increase 0 29.3 peent in bdgetaryiutlay
followed by the Pryjab (14.8%), Sirh (5.2%) and Baluchistan 3.1%). The overal provincl revene receip for
2003-04 are estinted at Rs. 294.6yillion, which is 6.1 percenthigher than last year. Tax venue scountedfor 86
percent of overalevenue receipts nd amounted to Rs.254.7 lillion which is 0.6 ercent lver thailast yezand
non-tax ievenue estimated at Rs.9.9 billion which is 87 percant higher than lag year. T total bdget ouay of ~
Rs. 356.4 billion ishared in the rab of 80 percent and 20 perent between curreat and drefopmet expenitures,
respectively. Theillocations for deslopment expenditure are 22 percent higher tan last 'ar and r currer
expenditire, thewre higher by 7 pccent. The main componens of the Provincialbudgets003-041 compéson
with revised estintes of last year ¢ presented in Table-5.10.

Table.510: Oveiew of Provincial udgets (Rs. billion)

Sinn NW.EFP Punjab Baluchan Tot:

ltem 02-03 03-04 0203 0304 0203 0304 0203 104 2203 03-04
(R.E) (B.E) (R.E) (B.E) (RE) (BE) (RE) BE) {(RE} (BE)

Provincal Taxes 7.9 93 2.1 C 2.1 12.6 14.1 07 07 233 262
Share ir Federal 2xes 57.3 659 22.3 25.1 964  106.7 171 172 1831 2148
All Others 11.8 96 8.3 89 128 13.7 7.0 76 389 398
Total Tex Revents 77.0 848 32.7 1 1298 1345 248 255 2563 2547
Non-Ta¢ Revenus 3.4 48 79 19.6 83 14.6 07 08 213 399
Total Revenue: 804 896 406 557 1311 149.1 255 264 2776 2946
a) Current Exp. 86.7 895 342 445 1150 1292 234 240 2593 2872
b) Devéopment fp. 123 147 11.6 147 241 305 8.9 93 559 892
i) Rev.Account 79 91 29 2.4 17.9 1714 01 01 288 284
iy Cap.Accounl 4.4 5.6 87 12.6 6.2 13.4 8.8 92 281 408
Tota! Exp. (ath) 99.0 104.2 458 592 1391 159.7 323 333 3162 3564

Source: aance Dision, (PHWing)
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TRENDS N PUBLIC DEBT .

pakistan's public debt grew 4t an average rate of 18 percent and 15 percent per annum during the 1980s and 1990s,
respectively - much fasier than the growth in nominal GDP {11.8% and 13.9% respectively). Resuliantly, public debt
rose fram 56 percent of GDP in 1979-80 to 92 percent by the end of the 1980s. In other words, it increased by 36
percentage points of GDP during the 1980s [See Tabie-5.11 and Figure-21. Public debt stood at 85 percent of the
GDP (on the basis of the new GDP series with the 1999-2000 base) by the end of the 1990s. A conceried effort was
launched some five years ago 10 bring the country’s public debtto a sustainable level. Reduction in the fiscal and
current account deficits, lowering the cost of barrowing, raising revenue and foreign exchange earnings, and debt re-
profiling from the Paris Club have been the key features of the debt reduction straiegy. The Public debt to GDP ratio,
after reaching 89 percentin 2000-01 mainly on account of an 18 percent depreciation in the exchange rate vis-a-viz
the US dollar has declined substantially to 70 percent as of end March 2004 — a decline of 19 percentage points of
GDP in five years. In absolute terms, public debt grew by 2.8 percent during the first nine months (July-March) of the
current fiscal year. The rupee component of the debt grew by 3.6 percent while the foreign exchange component
rase by 1.9 percent. ltis important to note that the growth in pubiic debt has slowed considerably in recent years
because of prudent debt management.

It may be pointed out that Public Debt is a charge on the budget and therefore must be viewed in relation t0
govemment revenue. public Debt was 317 percent of total revenue in 1979-80, increased to 505 percent by the end
of the 1980s and further to 627 percent by the end of the 1990s. Following the debit reduction strategy in which
raising revenue was one of the key elements, the nublic debt burden in relation to total revenue has declined
substantially to 488 percent as of end March 2004. Athough Public debt is now on a solid downward footing,
sustaining the momentum will be a continuing chalienge. )

Pubtic debt consists of debt payable in rupees and debi payabie in doilars. Over the last two decades, the share of
nublic debt payable in rupees increased from 38.5 percent in 1980 to 48.5 percent by mid-2000. Accordingly, public
debt payable in doliars declined from 61.3 percent i 51.5 percent during the same period [5ee Table-5.11].

Table-5.11: Trends In Public Debt (Rs Billion)

End June
1980 1930 1995 2000 2001 2002 2003 2004
Debt Payable In RuPEEs 59.8 3736 789.7 15756  1728.0 17152 18537 1621.4
As % of 1) Public Debt (38.5) (46.6) {47.5) (48.5) (46.0) (46.4) (49.5) {49.9)
WGP e [215)  j428 {423 O 70 R =211 (384 (382
Debt Payable in F.Exchg. 95.6 4276 a72h 16704  2025.8 1984 1 1891.3 18271
As % of i) Public Debt (61.3) (53.4) {52.5) {51.5) (54.0) (53.6) (50.5) (50.1)
(1S8R (340]  [489 {468 440 (488 1511 392 (B3

Total PublicDebl ©iesd a2 ez e yme 63 7460 3848

TS e T334 405 81 M2 425
NelPubicDebt - aoas s jgghg 32130 37183 3162 36308 38052
GOP (MP) _ T ez 8BS igghg | a79a4 41645  44OLT 48213 54580
TodRevenie. .. 480 15ge 329 5125 $53C 641 7208 7803
i Dekt NG 5125 903U DERD AR
As % of 1) GDP (MP) 55.9 9.7 89.1 84.7 89.2 82.2 753 69.7

ii) Tota! Revenue 3171 5046 514.7 626.9 §71.5 579.4 5037 4877
* July-March Source: Debt Cffice, Ministry of Finance

Note' Beginning from 1999-2000, Pakistan's GOP was rehased at 1999-2000 Prices from two decades old base of 1980-
81 Therefore, wherever, GOP appears in denominator the number priof 10 1999-2000 are not comparatie.
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VI.1: Dynamics f the Public Det Burden Fig-2:ends in Public Debl

What ar the ma factors behind te increase in 100 THOOP T Reveme
public dzbt over e last two decads? The rise :

appears o be laiely accounted foby the high real 90 b S Zj 850
cost of borrowin@nd stagnant gosmment / o~ L 500
revenue. As statl earlier, public bt consists of o L _
debt parable in pees and debt pyable in foreign 5 / \\ %0 §
exchange. The ral cost of borrowig for these two 570 Bt 500 &
comporents of rblic debt is measred differently. 2 / | 450 s
As shown in Tab-5.12, the real cst of Pakistan's 60 ] -
domestc debt h; varied greatly cer the last two / - 400
decades. Duringhe 1980s, the rei cost of 30 350
domestc public bt was only 1.0 ercent. The ,/

premature finanal sector liberaliztion under the 4 300

1980 1980 1995 2000 20 2002 )03 2004

assistance of thaVorld Bank in 189 caused the Targe

interestrate on omestic debt to rie sharply to 11.4
percentin 19934, However, the wich higher interest rate to 2 large extent waswiped ¢ by the harp aceleratiot
in inflaton in the 990s. The averae real cost of borrowing fo the domestic conponent the pulic debt as 3.2
percent becausof double digit inftion for most of the 1990s Further dis-aggrejation ohe 1996 suggess that
the realcost of cmestic borrowiniwas negative (1.9%) in thefirst haif of the 190s but se sharly (5.7% in the

secondhalf, maiy because of a ecling in inflation. Table5.12: Real Gost of 3orrowi Public obt

The i - : ReLost of brrowing »r
e issie of mesuring the real cct of foreign Exton Smesiic Pulic Debt
borrowhg (debt ayable in foreign:xchange) is Debt Debt
comple. In the ase of the rupee omponent of debt  —Jggps - 34 10 53
only the interestost is taken into ccount but inthe  {gggs 57 39 59
case offoreign trrowing, interest.ost as well as the  "{gg(- 3.0 19 04
cost eranating om the depreciabn of the rupee 1990-| 55 57 58
(or captal loss ¢ foreign exchang) are taken info 2000-14 0.7 5.8 3.2
accoun. Thus, t2 capital loss onreign exchange
is added to the ial interest cost. Table5.13: Dynamics of ublic Dit Burde

Primary Reaiiost  :af Real Real
The average re:cost of foreign brrowing was 3.4 Fiscal o Greth of Cowth of Srowth o
perceniand 2.7 ercent per annurin the 1280s and Balance Barroving bt Fvenues Debt
1990s iespectivy {See Table-5.1]. Further dis- Burden
aggregation revals that the real cst of borrowing As%of % Far Per  hPer  %Per
was mich highe (5.5%) in the seond half of the - GLP____Annim___ Aum __ nnum _ Annum
1990s mainly oraccount of a sha) depreciation of ~ 1980s 37 23 1.6 76 .30
the rup2e viz thUS dollar. interadngly, the real 1990s 03 Eg 19 2.9 2.0
costs o both thdomestic and forign debt 1990 1.8 'ﬁ4 ?'6 3.2 04,
averagad more  less the same iithe second half ;gggg S; ;g ;g gg SZ
of the 1990s. — : = : ‘ —

As a result of th sharp fluctuationn the real cost of borrowing for both domesticand forgn debthe dynanics of
the growth in pulic debt also chaged over the last two decates. The changing lynamicof publidebt is well-
documented in able-5.13. The giwth in the public debt burd:n averaged 3.0 pircent ar 2.0 petent per nnum
during he 1980and 1990s. Althugh, pubtic debt grew in red terms at a very hgh rate almost 1 percet per
annumin the 1¢0s; it did not imrediately lead to a sharp risein debt burden bezause {r debt caying caacity
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{real growth in revenues) of the country was rising by around 8.0 percent per annum. However, it sowed the seeds
for future difficuities because real growth in revenue continued to decelerate in the 1990s. Interestingly, the rate of
real growth in public debt decelerated to 4.9 percent but the decline in the public debt burden was not substantial
because of a stowdown in the real growth of revenues. Real public debt grew ata faster pace of 6.2 percent during
the second half of the 1990s as did the public debt burden which rose by 3.7 percent against a marginal rise of 0.4
percent during the first half of the 1990s. The Real cost of borrowing was highest at 5.6 percent per annum, on ‘
average, during the second half of the 1990s. A sharp real depreciation in the exchange rate causing real cost of
borrowing 1o rise, slower real growth in revenue and a low fevel of international as well as domestic inflation have
been responsible for the rise in the public debt burden in the second half of the 1990s.

The pendulum swung to other extreme during 2000-04 when the real cost of foreign borrowing declined to an
average of 0.7 per.annumon account of the benign interest and inflation rate environment along with the appreciation
of exchange rate. The real cost of borrowing for domestic debt increased marginally to 5.8 percent on average
against 5.7 percentin the second half of 1990, mainly on account of a sharp deceleration in inflation. Accordingly the
real cost of borrowing for public debt averaged 3.2 percent during 2000-04. The improvement in the real cost of
borrowing on the one hand and fiscal consolidation effort on the other resuted in a sharp decline in the debt burden
during 2000-04. As shown in Table 5.13 the primary fiscal balance remained in surpius to the extent of almost one
percent of the GDP. The real growth of debt aiso registered a decline of aimost 0.8 percent and at the same time
revenue grew at an average rate of 5.6 percent per annum. The combined effect of growth in revenue and debt
resutted in a sharp decline {6.4% per annum) in the country’s debt burden. An analysis of the dynamics of the public
debt burden provides useful lessons for policy-

makers to manage the country's public debt. Fig-3: Trends in Debt Servicing

First. every effort should be made to maintain a '
primary surpius in the budget. Second, the
interest rate and inflation environment should
remain benign. Third, the pace of revenue growth
must continue to rise fo increase the debt
carrying capacity of the country. Center to all
these lessons is the pursuance of prudent
monetary, fiscal and exchange rate policies.

~—— Current Expénditure —a—Tolai Revenug

The rising stock of pubfic debt has had serious
implications for debt service obligations. In 1980-
81 almost 12 percent of total revenues were
consumed by debt senvicing and by 1989-90 this 2
increased to almost 39 percent. By 1998-99, R
almost 64 percent of total revenues were being | : g
consumed by one budgetary item, namely, debt L

senvicing, eaving only 36 percent to be spenton development programs, the social sector, civil administration,
defence etc [See Fig-3]. Quite naturally, it was nighly inadequate to finance these budgetary items. The development
budget faced the burden of adjustment as it continued to shrink fromover 8.0 percent of GOP in 1980-81 10 6.5
percent in 1990-91 and furtner to less than 3.0 percent by the end of the 1990s. Dyring the last five years, the debt
servicing liabilities have declined sharply from 64 percent of revenue to 354 percént of revenue and from 54.4
percent to 34.8 percent of current expenditure.

DOMESTIC DEBT

The domestic debt in Pakistan consists of permanent debt (medium and long-term), floating debt (short-term) and un-
funded debt (medium and long-term, mosuY national saving scheme-elated). During the decade of the 1990s,
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domestic debt grw at an average rte of more than
16 percent per anum. Considerabl improvement
on the fiscal side uring the last fiveyears has
succeed:d in arrsting the rising trad in domestic
debt. Asshown iTable 5.14, domstic debt is
estimate] at Rs 228.4 billion by th end of 2003-04,
against Rs 1879. billior in 2002-0(an increase of
Rs 149.2 billion ¢7.9%). However juring the first
nine months (JulMarch) of the curent fiscal year,
domestic debt grw by 3.4 percent r Rs.64 bitlion.
There ar indicatns that domesticlebt may remain
below bidget eshates. As a percat of GDP,
domestic debt is xpected to declin from 39 percent
to 37 pecent thivear,

The stru:ture of omestic debt has ndergone
considerabie chages during the lat five years. The
share ofunfuride debt in domesticlebt has
increased from 47 percent in 199:2000 to 48.4
percent n 2002-(. By the end of 203-04 its share
is likely © declineo 44.1 percent, rainty because of
the ratioralizationf interest rates i various
instruments of thnational savings chemes. The
share offloating ebt has declined narply from 39
percent o 27 perant over the last ve years and
mostly consistingf short-term instiments. The
share ofpermanet debt, mostly mdium to long-run,

Table ).14: Domestic Delt (Rs bibn)

1899-00 2000-012001-07 2002-0: 2823
Total Dimestic :
Debt’ 1641.4 1799.0 17574 1879. 2028.
-Permanent@ 3246 349 407¢ 4531 595,
(19.8) (194 (232 (241 (294
- Floatg 647.4 7374 557% 516 538
(39.4) (410 (317 (215 (266
- Unfuided 669.4 7120 7921 909! 893
(40.7) (395 451 (484 (441
Total Débt as %
of GDP 433 432 398 390 37!
Sourceinance Lision, (B4 Section)

- Figurs in parentheses () ae percent ares in tal debi,
@ Inclding FEBC, FCBC, Us dollar brer certifistes and Secial US
dofiar inds,

Table L15: Maturity Profil of Domtic Debt% Sharen Total)

Short-2rm (Oneear

bng-TermGreater

o Less) than OneYear)
1991-9! 437 56.
1994.-9i 439 56.
1999-2100 44.9 45,
200100 380 62 .
2002-0: 34.9 63.
2003-0 345 65.

Surce: Byet WingMinistry ¢ Finance

increase] almost 0 percentage poits — from 20 percent to 24 percent in the lag five yes [Table5. 14}

Table 516: Donstic Debt & Interet Payment

Interest Paynent (As of)

Domestic Interest :

Outstanding Payment Tax Total Dtal _ Currel
Year Jebt (Rs.bin) (Rs.bin) Revenue  Revenue Expediture  Expendire  GP (mp)
1990-91 448.2 35.7 27.5 208 B7 18.2 35
1991-92 5315 50.3 30.6 217 15.6 21.9 1.2
1992-9: 615.3 62.7 C 362 26.0 1.0 23.0 17
1993-9¢ 711.0 77.5 37.2 28.4 a4.3 26.4 3.0
1994-9¢ 807.7 77.9 30.2 24.1 3.2 22.5 12
1995-8¢ 920.3 104.5 34.2 27.5 2.2 24.7 19
1996-9i 1056.1 1265 39.0 329 34 27.3 3.2
1997-9¢ 1199.7 167.5 472 39.0 24 316 3.3
1998-9¢ 1452.9 175.3 449 374 7.1 32.0 3.0
1999-0( 1642.4 210.2 51.8 410 a6 335 35
2000-0* 1799.2 1835 415 332 5.6 284 1.4
2001-0z 17576 184.6 386 296 23 26.4 1.2
200202 1879.2 160.5 289 223 179 203 3.3
2003-0c 2028 4 161.5 26.9 204 1.9 204 3.0
* Provsional Acal Surce: Fince Divion (Budge wing)

** Budjet Estimes.
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The maturity profile of domestic debt has alsa undergone considerable changes over the ast five years. The share of
short-term debt has declined by almost 11 percentage points — from 45 percent to 34 percent. Accordingly, the
share of long-term debt has increased by the same margin. Mare importantly the maturity profile of domestic debt
has shifted sharply from short term (less than one year) to longer term (greater than one year) during the last five
years [See Table 5.15). Changing the profile of debt from shorter-end maturity to longer-end has been the critical
element of the debt reduction strategy. As stated above, Pakistan has made cansiderable progress towards this end.

As a result of prudent fiscal management over the last 5 years, the burden of interest payments on the domestic
budget has declined sharply, thereby, releasing resources for development and social sector programs. The burden
of interest payments is well documented in Table 5.16.

A cursory look at the table is sufficient to see that interest payments as a percentage of revenue have been reduced 10
ane-half (41 percent to 20 percent) aver the last five years. Similarly, share in total expenditure declined from 30 percent
10 17 percent during the same period. Most importantly as percentage of GDP interest payments declined from 6 percent
to 3.0 percent in the last six years.

Pakistan has made considerable gain on fiscal side. The overall budget deficit has been narrowed, the revenue defict has
almost been eliminated and @ primary surplus has been maintained. Resultantly, Public debt is fast moving towards a
sustainable level. However, much mare remains to be done, and this is that crifical juncture when maintaining the
momentum is both vital and challenging. Reforms in the tax administration and efforts t0 broader the tax base must be
accelerated. '

...'...................
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CREDIT

Kaeping abreast ofevelopments in roney, banking, and financill markets is challinging al excitin. In the ast
few years hese deslopments have ben rapid and important. Asast array of new inancial strumets has
apeared; deregulzon of financial indtutions has dramatically ircreased managersl latituc and blued tradional
dstinction betweemstitutions; the thust of monetary policy andaven its basic unerpinninhave stted in th last
few years; and finasial markets havébecome increasingly globaised.

Fakistan'sbankingnd financial sectr is muchi stronger today cenpared to ten yeas ago an comprison tosther
ciuntries 1 the Asiy Regions. The Sate Bank of Pakistan now onducts its monesry polics throua marke
based moretary ar credit managemnt. Strong corporate govenance has been inroducedoreign xchange
regime has been libralized, the SBP: capacity for supervision aid prudential reguations hre beentrengthned,
computerized repoing system {CRShas been put in place in th: exchange and debt manzment eparimet of
the SBP tc monitorreign exchangeind money market; internatonally accepted CAMELS amewor for on-se
e/aluationand off-se surveillance ar fully operational, separatitn of core central tank funons of netary olicy,
banking regulation ad supervision, ad foreign exchange management with the now-core awities oretail an
ancillary functions; e quality of infonation disclosure has been mproved and the standarc of accenting an
auditing have beerenhanced, and toay atmost 80 percent of the banking activities are withe priva sector

hotwithstanding thse developments money, banking, and finaxcial markets the najor chienge fc the coutry's
monetary authoritys to how to build :robust financial system in in environment of jlobat fincial retructurin.
Further reorms in ‘e banking and finncial sector over the mediim term must inclide: pronting trasparenc and
ecountablity, cbsvance of internabnal standards and strengttening financial syitem thregh bettr financii
sipervisioy; furtheprivatization of polic sector banks as well asdivesting their shaes throth stockexchangs to
rtail investors; furer restructuring cnon-bank financial institutions (NBFis) to redice the niltiplicitof such
institutions; undertéing voluntary megers and consolidation of snall private banksto becor effectiz player in
te marke; putting) place a depositnsurance scheme to proted the small deposiors; pronting posies anc
drategiesto exporinancial servicesind further liberalization of inanciat services it the corxt of Tide Reled
hvestmert Measuis (TRIMs). The wrld is highly integrated tody. Trade and investment isne of th key eleyents
of the integration picess. A strong ad vibrant banking and finarsial system is abs+utely eential f Pakista to
rarticipate effectivy in the process ¢ globalization through the Inkages of trade ard investent,

(redit Plzn, 20034

The State Bank of akistan continuewwith easy monetary palicy stance during the wrrent fial year ith a viev to
rainforcing the groth momentum thehad picked up last year. At a result of easy nonetaryslicy stace the
iterest rae enviroment remained irestment-friendly not only frr businesses and ndustriats but so for th
niddle class borroers, Accordingly, e SBP set the target for minetary expansiorto the tie of R230 billia or
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11.1 percent higher than fast year. The net foreign assets (NFA) of the barking system were targeted to increase by
Rs 130 billion and net domestic assets (NDA) were set to increase by Rs 100 billion. Within the NDA, credit to the
private sector was projected to expand by Rs 85 billion while Rs 6 hitiion was earmarked for the public sector
enterprises (PSEs). The govemment sector was expected to remain fiscally prudent and therefore a meager amourt
of Rs 15 biflion was earmarked for net budgetary borowings and a retirement of Rs 6 billion was projected for
commodity operations. The overall monetary expansion target was consistent with a real GOP growth of 5.3 percent,
inflation at 4 percent, and exports target of $ 12.1 biion for 2003-04.

Monetary and Credit Development

The monetary expansion during Juty-March 2003-04 amounted to Rs 254.8 billion {12.26 percert) compared with an
expansior of Rs 211 2 billion {11.99 percent) in the same period of last year, Unlike previous two years, when the
bulk of monetary expansion resulted from buildup in NFA of the banking system, this year, so far, larger increase in
monetary assets has taken place due to sharp increase in NDA of the barking system. During July-March 2003-04,
the NDA of the banking system has increased by Rs 204 4 billion (13.28 percent) against @ decline of Rs 45.7 biltion
(-2.98 percent) in the corresponding period of fast year. The increase in NDA has resulted mainly due to massive
expansion of private sector credit. The credit to private sector amounted to an unprecedented increase of Rs 2446
billior in the first nine months of the current fiscal year as against Rs 106.6 hillion in the corresponding neriod of last
year. However, accumulation in NF A was relatively subdued at Rs 50.4 billion compared to ari accumulation of Rs
256.9 hitlion in the comresponding period of last year.

Credit to Government

The overall government borrowings including commodity operations registered an increase of Rs 17.5 billion during
July-March 2003-04 against a retirement of Rs 89.4 biltion in the comesponding period of last year. Within the overall
borrowings from the banking system, government horrowed Rs 53.6 billion for budgetary support against a retirement
of Rs 52 5 billion in the same period last year. Three factors are mainly responsible for the surge in government
borrowing for budgetary support First, the govemmentt had to borrow heavily from the banking system to finance the
pre-payment of § 1.17 billion high cost external debt to the Asian Development Bank. Second, govemment borrowing
from non-banking sources declined sharply because of lower investmert in the national savings schemes (NSS). The
federal govemnment suspended the sale of two important instruments of NSS {Defence Saving Certificates and
Special Savings Certificates) through the outiets of alt scheduled barks with effect from June 15, 2003. Accordingly,
investment in these instruments declined substantiatly. Third, institutional investors were debarred from investment in
NSS instruments with effect from March 25 2000. As their investments in various instruments are maturing they are
not allowed to reinvest in these instruments.

Government's net borrowing for commadity operations continued to slide as Rs 36.8 billion were retired during July-
March 2003-04 compared with a net retirement of Rs 39.4 billion during the same period last year. Factors
cortributing to retirement by government under this head are the improved availability of commodities and an
increased participation by the private sector in these operations.

Credit to Private Sector

One of the significant outcomes potentially of the on-going reform process is the lowest level of interest rates
corresponding to the highest level of private sector credit off-take. This clearly shows the increased effectiveness of
monetary policy transmission mechanism and rising efficiency of the financial system.

The private sector took full advantage of ample fiquidity, historically low interest rate environment and favourable
economic conditions, which is reflected by an unprecedented growth of credit to this sector. Credit utilization by the
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pivate sedtor durin July-March 200:04 witnessed a spectacule growth as it toucied the storic pak at Re244.6
bllion corrpared w an increase of ks 106.6 billion in the corresonding period of ast yeaThis upard groth
reflects a rnewed ivate sector's cofidence in the basic macroxconomic fundamentals ai thereba sourc. of
axceleratirg econoic growth in the ountry. Sub-sectoral credit low to the private sector igiven inible-6.1

Table-6.1 Schedud Banks' Credit tithe private Sector (Rs millin)

July-hrch  July-Marm

3ector - 20093 2003-0.
Jverall Acvances 1029 244586
A, Advances to fivate Sector Businss

1. Agricultur 92 1147

2. Mining anQuarrying N 616

3. Manufacting 641 12635

3} Manacturing of Textileand Textile Products 410 6437

2)  Manacturing of Leathe 30 835

5} Non etaliic mineral Manfactures 20 805

- Maufacturing of Cemat -4 504

1) Misciangous 181 4957

4. Zommere 183 825

3} Whosale and retail trad 181 205

) Expeers 20 411

5} Impoers 33 559

5. Transportitorage and commnication -131 514

6. Services 7 39 2813

7. Jther prive business 59 386.

B.  Credit to trustnd NPQs 45 510
C. Peronal loan 19:0 5008
ource: SP

The distribution of edit to private seior during July-March 20034 showed that scieduled anks' cidit to
ranufactuing sect recorded a signicant increase of Rs 126.4 jillion (51.7% of toal advaes) comared wi an
ircrease o' Rs 61.7illion in the sameperiod of last year. Out of btal manufacturincsector adit, Rs 4.4 billia
went to textile sectcagainsta  credivf Rs 43. 2 billion during the same period of last year. gn of peitive
tunarounc was witessed in the casef cement manufacturing a: this sub-sector brrowed s 5 biltia againsa
retirement 5f Rs 1.5illion in the correponding period of last yeal There was a pardigm sk in the stributio of
ciedit to ths privateector as substanal increase in personal loars amounting to R:50.1 bibn was icorded.Jet
ciedit to cemmerce)taled Rs 8.3 billin. Banks' credit under expat finance amountid to Rs 1.2 bilic againsh net
retirement of Rs 8.9illion last year.

Avother important fature during July-larch 2003-04 was the actire participation of ommeral banksn
disbursement of creit to agriculture sctor. Besides five major conmercial banks, oher comercial bnks alsc
piovided credit to tfs vital sector of th economy. Total disbursement of creditto  ayricultursector sounteds Rs
479 billionagainst full year target oRs 65.5 biltion. The State Fank also introduce] a threyear reviving crdit
scheme wih automiic renewal and oe-time documentation to failitate the farmingcommuty. The wolving redit
isbeing disbursed I domestic commrcial banks and specializecbanks.

Cedit to P3Es conacted by Rs 32 8illion during July-March 2013-04 compared tca contrdion of k 5.9 bilbn in
the same reriod of st year. The majr retirement came from Paksteel (Rs 7.7 billic1) followd by WPDA (Re7.0
bition) and KESC (5 4.3 billion). On e other hand, SNGPL, PT(L and PIA borrovad Rs 1.billion. s 0.7 bilan
and Rs 0.2billion, rspectively.
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The main factors causing changes in monetary assets are given in Table-6.2.

Table-6.2: Factors Causing Changes in Monetary Assets (Rs hillion)

Credit Pian Actual
Target 2003-04 2003-04 2002-03

Sector/Fastor {July-March) (July-March)
Domestic Credit : 100.0 204.4 -45.7
i) Government Sector Borrowing(Net) 10.6 17.5 -8%.4
- Net Budgetary Support 15.0 53.6 -52.5

- Commodity Operations 6.0 -36.8 -39.4

. Effectof Zakat Fund 16 0.7 25

ii) Non-Government Sector 91.0 207.4 95.4
_ Netcredit to Private Seclor & PSCEs 91.0 226.2 89.4

a) Private Sector 5.0 2448 106.6

b} PSCEs 6.0 311 -28

¢} PSEsSP.A/C debt repayment with SBP 0.0 1.8 -3.2

d) Other financial institutions {SBP oredit to NBF1S) 0.0 -4.3 53
fiiyOther Items (net) 16 -20.4 517
Foreign Assets (net) 130.0 50.4 256.9
Total Monetary Expansion (M2) - (A+B) 2300 254.8 2112
(Growth Rate %) (1.9 (12.3) 12.0)

Source: State Bank of Pakistan.

Components of Monetary Assets (M2)

The components of monetary assets (M2) include: () currency in circulation, (i) demand deposits, (iil) time deposits,
(iv) other deposits (excluding IMF AIC, counterpart), and {v) residents’ foreign currency deposits. The developments
in these components during the first nine months of the current fiscal year are presented below {Table-6.3, Fig:1).

currency in Circulation: !n the first nine months of the current fiscal year, currency in circulation increased by 16.8
percent (Rs 83.3 billion), against 13.4 percent {Rs 58.0 billion) in the same period last year. As of 31¢ March 2004,
currency in circulation constituted 24.8 percent of the money supply (M2). compared to 24.9 percent in the same
period of fast year (Table-6.2). The currency in circulation follows a seasonal pattern determined jointly by the
interaction of the calendar and the Istamic Hira months. The steady decline in the currency to deposit ratio {COR) in
recent years was jolted in November 2003 by a surprisingly large rise in currency in circulation, which pushed the
ratic to 0.36, up sharply, from the 0.34 recorded in the preceding month. This unusually strong rise was due to the
coincidence of cash withdrawals from banks associated with the £id and the last weekend ofthe month. This
hypethesis is supported by the fact that the CDR again declined to 0.33 in March 2004. However, the cash holding
preference in the eConomy has not changed significantly and the strong rise in the currency in circulation from RS
375.4 bilion in June 2001 to Rs 577 9 billion {54%) in March 2004 is directly proportional to the growth in meney
supply (53%) during these periods. The growth in curTency in circulation was thus quite compatible with the currency
requirement of the econemy.

Demand Deposits wlith Scheduled Banks: Scheduled banks' demand deposits increased by 18.3 percent (RS
111.5 biliion) during July-March 9003-04, compared to 25.8 percent {Rs 110.6 billion) in the comparable period of ast
year. M1/M2 has increased from 53.2 percent in June 2003 to 55.7 percentin March 2004, which clearly suggests an
increase in depositors' preference for demand deposits. The main (easons for this phenomenon appear to be: (1) the
conversion of the resident foreign currency deposits into demand deposits, (2) the termporary parking of corporate
deposits due to the unwillingness of institutions to lock in their funds at the prevailing low-returns (this was particularty
evident during first quarter of 2003-04). The October 2003 rise in M1/M2 also incorporated the Ramadan effect. The
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outstancing stoclof demand depods was Rs 719.7 billion as »f end March 200¢, represiting 3G percer of the

M2 stoct compaid fo 27.4 perceniast year.

Table-6.:: Stock « Components of lonetary Assets (M2) (Rs hilion)

Eid June " Ed March
ltems 2001 2002 203 200 2004
Currencyin Circtilzon 375.5 4338 484 6 498 577.9
(5.6) {(15.5) 14.0) (14) (16.8)
Demand Depasits ith banks(a) 3747 42972 508.2 537 719.7
' {-0.2) (14.5) 41.7) (28) (18.3)
Other Deposits(b) ith SBP ' 1.3 13.8 3.5 5 2.1
(41.9) (22.6) (74.7) (-74) (-40.3)
Time Dejosits withanks(a) 610.5 7271 846.3 817 895.2
(11.2) (19.1) 16.4) (19) (5.8)
Residens Farsigriurrency Deposit 154.2 157.4 126.1 128 138.6
(37.1) (2.1) +19.9) (-24) (9.9)
Money Supply (M 1526.0 1761.4 078.8 1976 23335
(9.0 {15.4) 18.0) (12) (12.3)
As Percant of Mz
Currency in Circulion 24.6 246 23.8 29 248
Demand Deposits 243 24.4 293 24 308
Other Deposits 0.7 0.8 0.2 2 0.1
Time Denosits 40.0 413 40.7 43 384
Residens Foreigrourrency AccountsRFCD) 10.1 89 5.1 3 59
M2/GNF (MP) 371 39.8 41.8 37 41.8
wrce: Ste Bank f Pakista
Note:  Figures parenthesesreprsent growth in percent.
a) Excludiy intsr-bank depost, deposits of government andforeign canstitusnts

b) Excludiy IMF A/C No. 1 & :and SAF Loan Account, Courterpart Funds and Czposit ofreign gosrnment: cenfral
banks, ternational organizions and deposits of money tank.

Time CepositsThe time deposit:of schediuled banks
increaszd by 16 percent in 20023 against 19.1
percen in 2001)2. Time depositshowed subdued
growthin the cuent fiscal year inreasing only by 5.8
percen (Rs 48. billion) compareto 12 percent (Rs
86.6 bilion} in {2 same period las year. This may be
due to he markd decline in fixedleposit rates: Many
deposiors now refer to keep the money in fiquid
form, & well ascurrent accountsAs of end March
2004, tme depsits constituted 34 percent of M2,
compaed to 43 percent last yet.

The ticuid rese'es to money suply ratio (LRM) is
another measte: of monetary staility and is used fc
assess the vulrrability of domesc interest rates to
fluctuaions in i country's exteral account. The LRM

Fi¢-1: Composition oiM2 in Mch 2004

RECD
6%

0
38%

CC= Currency In Circulaton DD= Diand Depsits
TD: Time Deposits RFC)= ResideForeign Grrency Doosits

has been incresing since June 200, which is an indication d a stable financialsector. was onl5 percet in Jur

2000, ncreaseto 29.9 percent irJune 2003 and is now at a all time high of 3.0 percit as of farch 204.

(Table6.4)
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~ While there is no standard method to measuré < Table-6.4: Key Indicators of Pakistan’s Financial

financial depth the most widely used indicator is the Development (Percent)
catio of M2 to GDP. This ratio indicates how Years MZGDP __ MiUM2 __ DD+TDIM2  TOMZ _LAM
monetized an economy is and the importance ofitg 198081 37.6 70.3 662 297 99
banks. The M2/GDP ratio has increased significantly 1331223 ig? gg? 22% ggg 1211
over the last 24 years - rising from 37.6 percent in 1 983—-8 A 389 oy 577 %6 1 o8
1980-81 to 39.2 percent in 1990-91. With the 1984-85 390 647 589 35‘_3 45
introduction of financial sgctor refgrms in the early 1985-86 410 63.9 695 361 66
1990s, the ratio has comtnuled {0 increase every 1986-87 419 665 884 335 57
year, rising to 43.1 percent in 2002-03. As of 31 1987-88 137 687 670 33 10
March 2004, the M2/GDP ratio was 42 8 percent. 1988-89 377 726 653 290 2.6
This clearly indicates that Pakistan's economy is 1989-90 39.9 700 856 296 33
more monetized and the banking sector is mote 1990-91 39.2 70.4 651 315 33
important today than two decades ago. Other 1991-92 17 66.2 693 316 50
ndicators of financial depth, such as, the ratio of 123%32 iﬁ gg? 713-(2] ggg ;g
total deposits to M2, and time deposits to M2, have 199 4:95 438 510 ; 3 3 "0 1 02
also improved over this neriod. (Table-6.4) 199596 433 513 43 w7 74
. _ 1996-97 438 42.1 768 367 4.5
Measures of Money Supply and their Behaviour  1g97.98 45 1 9.8 774 371 33
The annual trends of M1, M2 and M3 since June ggggg ggg ggé ;Zg ggg 2(3]
H H -B. H 4 - . . . . .
1991 to March 2004 are given in Table-6 5, Fig | 200001 07 199 764 400 79
M1 consists of the outstanding stock of currency in ggg;%@ - ig‘? ggg ;‘23 i;? ;gg
circulation, the demand deposits of scheduled banks 900203 + 409 595 751 412 202
and the other deposits with the State Bank of 000304+ 428 557 752 384 310
Pakistan. M2 is M1 pius the outstanding stock of + July-March Soutce. State Bank of Pakistan.
time deposits of scheduled banks and the * |t may be noted that from 1989-2000 onward, GDP at new base

outstanding stock of the RFCDs. M3 includes: the {1999-2000) is used in the denorninator, therefore, the earlier
outstanding stock of the M2, outstanding deposits of nurrbers are not comparable as they are based an 1980-81.

the national saving schemes (NSS), and outstanding

deposits of the provincial cooperative banks of the Fig-2: Trends in Money Supply T
Punjab, Sindh, NWFP, Baluchistan, AJK and the e o B
Northern Areas. 7]

During the first nine months of the current fiscal year,
M1 increased by 17.5 percent (Rs 193.4 billion), @3
against 18.0 percent (Rs 158.3 billion) ast year and
M? has recorded a growth of 12.3 percent compared % 1
to 12.0 percent last year. The broadest monetary ar |
aggregate, M3, has increased by 8.4 percent during =
the first 3 quarters of 2003-04, compared to 10.8

nercent in the comparable period last year. During 3t

the outgoing fiscal year the higher growth in M3 was - s
due 1o a rise in M2 as growth in the net accrual of
national saving schemes (NSS), which is the second 26 At =ttt
largest component of M3 was quite fow at Rs 5.7 g g £ g g & g 2 2 g 8 s
billion as of March 2004 compared Rs 143.2 billion in =2 3 &8 %2883 83 °

2002-03. In June 2003, the shares of M2 and the
NSS in M3 were 67.0 percent and 32.9 percent respeciively, while the share of the provincial cooperative banks was

(7]
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%ig-3:Trencs in Liqu Reserves to M2
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“able-6.5: Stocks (Monetary Aggreates (Rs billion)

=nd Perioc Money Supply & Moneta Assets ‘ercentas Chang!
Stock 1) (M2) {M3) (M) (M2) M3)
lune 1991 5.1 400.6 569.40 0.4 17 4. 12,9
june 1992 329 505.6 679.2 42 26.: 19.3
iune 1993 27.8 595.4 7773 8.2 17.¢ 14.4
iune 1994 58.8 703.4 9234 9.4 18 18.8
June 1995 231 8247 1083.6 7.9 171 17.3
june 1996 48.0 938.7 1246.3 5.9 13.¢ 15.0
lune 1997 43.6 1053.2 1430.1 1.0 12.: 148
June 1998 40.3 1206.3 1696.8 8.3 141 18.6
June 1999 63.0 1280.5 1913.4 39 6.: 128
June 2000 39.0 1400.6 2137.2 ‘4.9 9.4 1.7
\verage 1390s - - - 2.2 153 15.6
2000-01 31.4 1526.0 2313.9 30 9. 8.3
2001-02 76.8 1761.4 2640.9 5.2 15.¢ 14.1
2002-03 176.3 2078.8 31021 8.2 18. 17.5
2003* 185.1 1972.6 2926.0 8.0 12.( 10.8
2004 129.7 23335 3362.4 75 12. 8.4
*End Marih Sotce: State Bank of Pkistan & A. Wing inance fvision.

onty 0.1 percent. : March 2004 the hare of the NSS in M3 cane down to 30.5 pecent, wf= that othe M2 as
jone up © 69.4 pcent. Higher groth in M2 in the first nine manths of the curren fiscal yar was aributed 1ainly
to a higher than tgeted growth in te NDA, caused by a larger low of credit to the private :ctor.

BOX-1: MonetarPolicy ,Monetarand Credit Control Measires, 2003-04

The SBP has take a number of proctive and forward looking seps to strengthenthe pruchtial reglations nd
monitorirg frameurk. These measies are also meant to facilitte the farming conmunity,nsure priicipatin of
non-banks in the :condary market »r government papers/boncs, induce private ector to vest in fe infrasucture
deveiopment proj:ts, promote conamer and housing finance, SME sector and fo improve governnce of te
financial system. 1portant policy masures taken by the State bank during July-harch 20(-04 aresiven bew,
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«

A “Resolution Committee” was constituted by the SBP on July 4, 2003 to resolve the disputes between the
borrowers and the banks over the compounding of the mark up charged by the banks. The director of the
hanking palicy department of the SBP, will head the committee. The committee is empowered to examine and
decide the issues in terms of quidelines issued by the SBP from time to time. The decision of the committee will
be binding on the banks and the complainantsfborrowers.

Keeping in view the importance of infrastructure development in economic growth and empioyment generation,

the State Bank of Pakistan on July 4 2003 amended the relevant prudential regulations for infrastructure proiect
financing.

On July 5, 2003 the State Bank of Pakistan issued fresh rules paving the way for brokerage houses and
investment banks to become primary dealers {FDs).

In order to effectively monitor and analyse the financing given o different sectors, the format of the quarterly
report of the balance sheet, the profit and loss account and notes of all the banks/OFls was revised. All
banks/DFis were advised to submit to the SBP sector-wise break up of their total advances on quatterly basis.

On August 4, 2003 the State Bank advised listed as weii as non-fisted financial institutions to publish and
circulate printed copies of their un-audited financial statements along with the directors’ review on the affairs of
the company on a quarterty basis to the SBP.

In order to facilitate the farming community and to implement the “revolving credit scheme’ smoothly and l
uniformly, the State Bank issued a set of revised/standardized/simplified documents in August 2003, for the |
financing of different categories of agriculture ioans as recommended by the committee constituted for the |
standardization/simptification of agricuiture credit documents. \
1
l
1

In order to maintain uniformity and to facilitate the farming community, all the major commercial banks and the
domestic private commercial banks were advised in August 2003 to adopt revised simplified agricultural credit
documents as recommended by the SBP.

In view of the global thrust towards the need for an effective risk management and control system, the SBP
issued detailed guidelines on risk management for banks/DFls in August 2003. Those quidelines contained risk
identification, assessment, measurement, monitoring and mitigating/controlling all types of risks, inherentinthe
banking business.

In order to facilitate the devetopment and growth of the commercial papars (CPs) in Pakistan and fo encourage \
the active participation of the banks/OFls in the area, the State Bank, issued quidelines in August 2003, which |
were framed in consultation with ali the stakehoiders. .

1\

1 10. To facilitate the borrowers and to provide the latest positions of their indebtedness in the credit information

bureau (CIB) report, it was decided by the SBP in September 2003, that the banks/DFis/ NBFCs would
invariably report in writing to the CIB the clearance of overduerdefautt within three working days from the date of
such repayment/settiement.

14 The Government of Pakistan, on 1 October 2003, amended the special U.S. dollar bonds {SUSDBs) rules,

1998 thereby aftowing the encashment of SUSDBs in U.S. dollars or Pakistan rupees prior fo matunty.

Previously SUSDB holders were allowed premature encashment of the bonds in Pak. rupees only.
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12. InQOctober003 commercial anks werz allowed to estalish subsidiaries or the ppose ofisset maagemet
ard financl & investment avisory services under the mn-bank finance cimpanierules, 203 notif:d by the
federal gosrment in April 203.

13. InOctober 003 it was decidd by the SBP that banks wuld submit their ninimumapital rquiremet (MCR)
shiement 1 a quarterly bas: instead of a semiannual kasis.

L 14. Ir Novemtr 2003 the State’ank decided to extend theiime for the publicition/cirlation ¢ quartey financil
sttementoy all the banks/Fis from 30 to 45 days. Allaanks/DF s, listedas weli s non-lied incluing
branches «foreign banks, wre advised to ensure this.

15. Ir order toacilitate the non-hnking financial companies(NBFCs} to obtair funds frm bankDFls an financig
fm the mitinationat agenc:s on the guarantee of banis/DF s, the State3ank onSh Decmber 203
anended s prudential reguitions.

16. Ir order toacilitate the bank/DFIs fo ensure compliance of the statutory/rgulatorequirersnts regrding thir
fnancial dclosure, the Stat Bank issued a master circilar containing corsolidateinstructns on t subjec
01 Januar?, 2004,

17. To strengien the interactiotbetween the SBP and the lanks/DFIs and toceep thotate Bak abrest of the
developrmis taking place i the banking sector, it will k2 mandatory for al the bais/DF sy inform 1e SBP
pomptly zcut any substanve change in their activitiesor any materially idverse sveloprents inclding the
treach of:gal and prudentil requirements.

' 18. To encouge transparency nd promote consistency inthe market basedoricing «d to imjove the

& nanagennt of market riskit was decided that from February 2004, the tarachi ierbank fiered ree (KIBO)
of one, thie & six month teor, and other longer tenorsshall be used as ebenchnrk rate ir deternning the
rricing ofie rupee corporavcommercial banking lending of banks & DFI: in termof prudatial regiations fr
: rporatend commercial bnking.

19. ~he State3ank of Pakistan ncouraged the banks/DFIste diversify their etivities,ring innvative fiancial
rroducts - the market and roaden the product offerings. Therefore on 1" Februy 2004 allowedhe
htendinganks/DFls to conuct brokerage businesses hrough their sepaately sep subsiiaries,

Monzy Marke

Since the inirduction of markebriented menetary pelicies n the late 1980s, hie SBP Is been ursuingipen
market operains (OMOs) in orer to manage government (ebt and reserve roney. Irfune 198, the SIP
introtuced miet treasury billsT. Bills) of 3- 6 and 12-morth maturity. The T.bills areow the ain instiments
the OMOs. Tt fixed schedule « fortnightly OMOs was disnantled in July 20Ct to givere SBPaore fiesbility in
managing meet liquidity. The 1ove underlined the OMOs ximary role as a ljuidity nnagemet tool réher thar
an irdicator ¢the SBP's monetry stance.

To inprove t investment envinment in a fangibie manne and attract foreim invests, the gvernmer decide:
to graduafly d effectively redue T.bills rates in 2001-02, dong with a rationdization the ratof returron the
naticnal savirs schemes {NSS Accordingly, 8 and 12-maith T. bill rates stated comg down harply £ 645 bals
poin's and 5¢ basis points resectively in 2001-02. During 2002-03 they witnessed fuer deches of 4 basis

(7]
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points and 483 basis points respectively. During the outgoing fiscal year up to April 2004, the T. bill rates remained
almost static as the weighted average rates of the 6 months and the 12-months T. bills inched up onty by 18 basis
points and 29 basis points respectively. The yields of T. bills are given in Table 8.6 and Fig-3. -

Like the previous year a strong demand for T. bills Table-6.6: Auction of Market Treasury Bills (W.A. Yield) 1998-

continued unabated during the current fiscal year. 04 (Percent}
This enabled the SBP to mobilize Rs 416.7 billion Month 8 Months 12 Months
from the primary market of T. bills during the first July 1998 1541 16.00
nine months of the current fiscal year compared to June 1893 13.47 13.08
Rs 508.2 billion in the same period last year. Dufing December 1998 10.16 1088
July-March 2003-04, about 52 percent of the bid Apri 2000 7.13 759
amount (Rs 804 billion) was accepted by the SBP, gﬂfo%g?gooo 170'2437 17[‘]7981
compared to 42.2 percent of the bid amount in the December 2000 10.96 1149
same period last year. A total of Rs 940.8 billion wWas  march 2001 1155 1195
offered including Rs 804 billion under the T. bills of - June 2001 12,88 1293
2.6 and 12-month maturifies and Rs 136.8 billion October 2001 8.50 9.00
under the Pakistan investment bonds (PiBs). Outof  December 2001 793 8.40
this, an amount of Rs 475.2 billion was accepted March 2002 6.44 6.95
including Rs 58.5 billion under the P1Bs. Both offered  ~une 2002 6.41 6.99
and accepted amounts were lower in the first nne  August200 6.40 6.94
manths of the current fiscal year compared to the October 2002 6.34 6.87
same period last year. (Table-6.7). During the first liﬁece;nlzaggszooz ;gg ‘;gg
nine months of 2003-04 there were 20 auctiors of T. Juirg 2003 166 235
bifls and only 3 auctions of Pakistan investment August 2003 121 140
bonds (PIBs). In the current fiscal year the SBPhas  september 2003 161 193
launched two additional P1Bs of 15 and 20-year December 2003 164 199
maturities with weighted average rates of retum of January 2004 1.64 1.96
9.0 percent and 10.0 percent respectively. February 2004 1.68 1.98
March 2004 1.80 2.00
Interest Rate Environment April 2004 1.84 2.07

The gradual discount rate cuts by the SBP from 14.0
percent in June 2001 0 7.5 percent in November
2002 and a relatively easy monetary policy were
aimed at inducing banks to reduce their lending
rates in order to provide low-cost credit to the private
sector thus giving a real boost to the economy.
initially, banks responded slowly with rates starting
o decline in June 2001. However, the lending rate
decline accelerated fallowing the cuts in the
benchmark rate in November 2002 and subsequent
drop in the rates on government securities. The
weighted average lending rate, which was 13.74
percent in June 2001, dropped down to 7.58 percent
in June 2003 and further to 4.69 percent in March
2004. The weighted average deposit rate of the
banks, which was 5.0 percent in June 2001 dropped
to 1.90 percent in June 2003 and further to 1.30
percent in March 2004. Therefore, the banking

Source: State Bank of Pakistan

Fig 5: Rate of Retum on T.Bills (1998-04)
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spread (averag lending rate — avrage deposit rates) also dicreased to 3.39 it March )04 fron8.74 in une 200
The exdort refirnce rate, which ilinked to the six month T.)ill rate, declined fom 11.%ercent) July 201 {0 1.5

percen: at end-iarch 2004.

Tableb.7: Puriase and Sale of T3ills (Rs billion)

2002-03 (Juty-farch)

103-04 (aly-Marct

1. Mak_et?reasry Bills (MTBs) Offiered Acceptec  W.A Rate Offered  Accoted /A Rat
_ a) zMonths Y 28 39 156. 31 AT
_ b) €Months 624.3 307 42 247, 35.1 E

¢) 12 Months - 510.1 172 48 400. %65 16
~ Total MTBt 1204.1 508 804 16.7

2. Pastan Invetment Bonds(PiBs _

@) 3 Years Murity 201 7 54 27, 94  4C
~_b) 3 Years Murity 377 11.; 6.0 38. 62 50

¢) 0 Years aturity 646 24 ] 6.8 58.¢ %4 62
~d) 15 Yearsfaturity* 2. 3.3 90
) 20 Yearsfaturity” 6. 32 100

~ Totil (PIBs) 122.3 43¢ 136.4 8.5

Grand Total 1326.4 551, 940 752

* PIBs of 15 yes & 20 years matuty were introduced in 2003-0¢

Scee; StatBank of akistan

The spread beteen the lending rtes and the
deposi rates isne of the best yadsticks to
measure the efiency of the baning sector. This
spreadhad, in ct, increased in fakistan in the past,
from 55 percerin 1994-95 to 8.<percent in June
2002. k is, nevitheless, encouraing to note that
the banking spiad has consideraly declined from
8.4 pecent in .ne 2002 to 5.7 preent in June
2003. During t first nine monthsof the current
fiscal year the sread has further ome down to 3.4
percert {Table-8, Fig:6).

Performance ¢Banks

As a corollary creforms in the baking sector, the
number of l0ssaking domestic Bnk branches
continced to deline in the currenfiscal year. The
number of domstic bank branchs which was 7280
in June 2002, ws reduced to 681 in June 2003 and
furtherto 67961 March 2004. Th number of foreign
hank banchesiso came down fim 78 in June
2002, 10 69 in March 2004 (Tables.9 and Fig: 7).

Duringthe firstine months of theoutgoing fiscal
year, total asse of all the schedied banks

Tabl-6.8: Interest Rate Structurn the Cuntry (Pecent)
{July2000 to March 2001 (Weigkd Averge Rate)

Lending Depos Sad 1. Bills {6
Mont Rate Rate Months)
Ju 200 13.30 6.8 50 7.23
Sep 000 13.22 6.5 64 . 814
Dec {000 13.88 6.5 36 1096
Jun D01 13.74 5.0 14 - 1288
Dec001 1345 56 83 7.93
_Mar 902 11.97 5.3 67 6.44
JunD02 1342 47 39 644
Sep002  11.9 39 .03 837
~ Dec 002 10.31 36 71 384
_Mar 003 8.26 28 45 164
Jun D03 7.58 19 68 166
Jul 2103 5.12 1.7 42 121
~Aug 2003 5.02 16 42 1
~ Sep 003 5.20 15 .70 1.61
Oct 203 5.32 1.4 87 166
Nov 003 5.28 14 84 1.66
Dec 2003 5.68 14 26 1.64
Jan 204 5.04 1.3 70 1.64
Feb 204 5.30 1.3 98 1.68
Marcl
2004 4.69 1.3 39 1.84*
* Apri 2004 Sirce: Ste Bank oPakistan

increased by R186.8 billion (8.55) from Rs 2204.0 billion in June 2003 to Rs 2390.8 biyn in Mzch 2004 During
the firs nine maths of 2003-04, tere was also an increase ¢ Rs 175.6 billion {19.3%) ithe net dvance:wof the
schediled bant, from Rs 908.5 fllion in June 2003 to Rs 1034.1 billion in Marc 2004. the corparablejeriod
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last year, net advances of scheduled banks increased by 3.7 percent only. Net advances showed a decline in the
case of nationalized banks, specialized banks and foreign banks during the first nine months of 2003-04.

Aggressive marketing, coupled with rising demand
emanating from increasing economic activity,
helped banks to sharply raise net credit expansion
during the current fiscal year to a remarkable level.
Banks funded this surge in credit demand through:
(1) a continuing strong deposit growth; (2) higher
borrowings; as well as (3) depleting a portion of
excess fiquidity held in the form of low yielding
government securities. The exceptional rise in
advances within credit growth together with the
declining burden of NPLs, a big jump in fee based
income, the greater contribution of capital gains and
the reduction in the tax rate heiped banks maintain
profitabiiity, despite the decline in interest rates.

Figure-5: Weighted Average Monthiy Lending and Deposit
Rates {July 2000 to March, 2004)
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Scheduled banks' deposits have increased by Rs
170.4 biliion (10.0%) during July-March 2003-04
from Rs 1712.6 in June 2003 to Rs 1883.0 billion in March 2004. Total investments of all the scheduled banks have
shown subdued growth, as increasing by only Rs 13.8 billion during the first nine months of 2003-04. During the
corresponding period of the last fiscal year, banks' total investment inicreased by Rs 252.3 billion. Except
denationalized commercial banks net investment decined in the case of all other banks during July-March 2003-04.

The SBP has focused on banking sector reforms aimed at strengthening supervision capabilities, improving the
soundness of the barking system and facilitating the enhancement of banking services. Two important mitestones
were achieved during the first haif of 2003-04, which included the privatization of orie of the biggest pubiic sector
nanks and the issuance of new business specific prudential requiations to facilitate lending to non-corporate
borrowers. The governmert off-loaded its 51 percent stake in Habib Barik Limited, through a competitive bidding
process (December 29, 2003). Thus lowering the share of public sector cornmercial banks in the asset holdings of
the banking sector to almost 20 percent.

Table-6.0: Branches of Domestic & Foreign Banks (Numbers}
June 99 June 2000 June 2001 June 2002 June 2003 March 2004

i) Domestic Banks 7973 7871 7212 7280 6819 6796
iy Foreign Banks 85 78 80 78 70 69
iif) Total 8,058 7,949 7352 7358 6889 6865

Source: State Bank of Pakistan.

Non-Performing Loans (NPLs)

The non-performing loans (NPLs) of commercial banks, specialized banks, and DFIs have declined during the last
one year, and stood at Rs 22266 billior in December 2003, against Rs 247.07 bilkion in December 2002. The NPLs
of commercial banks have declined from Rs 170.30 billion in December 2002 to Rs 156.02 billion in December 2003.
While those of the public sector commercial banks have come down from Rs 95.52 biflion to Rs 85.90 billion. The
NPLs of the specialized banks and foreign banks have decfined from Rs 63.94 billion in December 2002 to Rs 54.07
billion in 2003 and Rs 5.20 billion to Rs 3 74 billion respectively. The NPLs of the DFis have marginally decfined by

78 |




Money ad Credit

+ Rs 0.26 bllion frorDecember 20022 December Fig-7: Brinches of domestic ¢ foreign Inks
1003. Frem Deceber 31, 2003 to larch 31, 2004

UPLS of &ll banksnd DFIs have funer decined by | oo ] ma 7. - T
Rs. 3.0 bilion. 7800 417 ] —_._
s | . 80
“he State Bank ofakistan has revied and updated | 700 4
ts methodology fcrecording the clasificatiom and 72004
dissemingtion of m-performing loas (NPLs) of 7000 1T g_,
»anks and deveioment finance instutions (DFis) in | 8% 1%
arder to ircorpora the results of acons taken so 6600 1.
ar to cleen up theortfolios of the bnks. This will 640
jive an accurate &d true picture of 1e NPLS, in line 2;22 T B

vith the best interational practices,ind provide 1099 im0 D Jun02 Mertd Jund3 04
slear guicelines fcbanks to adopt uiform [3Donestic Banks B Foregn Banks

wocedures in stricconsonance wittSBP
egulatiors, and Spreme Court Ruligs. The State Bank of Pakstan, undertook adetailedxerciseo ascertin the
yanks' methods ai practices for thirecording and reporting of oans & advances accruemark-ugand non
serforming loans. he State Bank hs issued guidelines for repating the NPLs of he bankand DF: under te
‘evised methodoley. The actions ten so far by the SBP to clean up the portfoliss of theanks erompassd (a)
acceleratng the pee of recovary (bincreased loan loss provisins (c} realizing th= forcedale valu of
sircumstential defulted loans in theoss category for the last thee years and wabing off t differece if anyd)
selling scme or thirrecoverable loas to the CIRC at a discoun, and (e} referringthe case of willfi defauitrs to
NAB for prosecuti.

Micro Finance {Iv} and Khushali {B) Banks

The Government ntinues to suppe financial service access b the majority of tt2 populen to acance ar
provide economiopportunity and acess for the poor, especiall, those who workin micronterpriss. The uimate
objectiveis the resction of the povrty level ameng the micro exterprise owners, vorkers id their imilies ad
access tc credit isequired to enabl them to achieve this.

The govarnmentansiders microfinnce as an important compenent of the counti’s finanal systerand
recognizes the prate sector's role 1 the poverty reduction straegy. The sustainel commiient exlbited byhe
governmznt to erure a conducive plicy environment for the development and gnwth of t sectonas startd
yielding rzsulis ime form of graduily increasing outreach and'he increased investor intest in thesector.

The micn-financsector developmnt programmea (MSDP) of e government cortinues texpand : terms ¢ its
territoriatas well 5 client service oueach. The Khushhali Bank(KB) is the lead irstitution ithin theMSDP
framewo'k and cetinues to play anmportant role in the develoyment of the sectc. The gernmerhas als
created & microfinnce social develpment fund (MSDF). The MSDF of US $ 40 mllion ancommutty invesnent
fund (CIF) of US 20 million, remais Khushali Bank specific. Tie current fiscal yer witne:ed a cotinued otreach
drive as ~ell as areater focus on reasures of institutionat streigthening. The KE expand! its outach vercally
as well as horizonlly across all theprovinces of Pakistan & AK. KB's network casists 0i0 branaes and 0
service Centers gross 41 districts. ‘0 date it has extended loars amounting fo R¢ 2.3 billic to neay 150,00
clients. £y the enof the calendar yar 2003 active clients neary doubled over the previouyear's nmber.

To encourage anattract private insstment in the sector, the givernment, in addiion to thcreatio of the MDP
support tinds, he established a nes bank fund {NBF) of US § 5 million at the StP undene rural nancial ector
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development programme (RFSDP) for capacity building. The fund is likely to be operational by June 2004 and will be
instrumental in fuefing growth in the sector.

Another positive development was the three year grant assistance agreement signed with USAID for improving the
accessibility of poor households 0 microfinance services in fourteen of the most marginalized districts of the country.
In terms of strategic business plans, KB will reach over haif a million households by the end of the year 2006, with at
least one third of its members being WomMen.

SME Bank

The SME bank is playing its role as a pioneering bank for the development and promotion of small and medium
enterprises in the country. The bank and its subsidiary, SME Leasing Ltd. (SMEL), have financed 2,610 SMEs by
extending to them credit of Rs 13 billion. This takes the fofal SMEs financed over the last two years, (i.e. since
inception of the bank) to 3,618 clients, disbursing over Rs 2.1 billion in more than 20 sectors of the economy. The
hank made an operating profit of Rs 289 million for the year 2003.

The Government and the SBP have come up with a comprehensive strategy fo restructure the SME bank. The
restructuring of SME bank will go & long way in promating the SME sector, 50 as to enable the bank to significantly
contribute towards achieving higher GDP growth and supplement the SME sector development programme of the
govemment aimed at economic empowerment and providing opportunities towards gainful employment, increasing
exports and reducing dependency upon imports.

The first micro finance bank Itd (FMFBL) has established a network of 20 branches in 12 districts, and disbursed Rs
308 million to about 10,000 botrowers and mobilized more than Rs 416 million from 12,057 savers/depositors.

Housing Finance

At the policy level, the lack of direction has been one of the major impediments in the institution of a market-based
housing finance system. Therefore, the role of the SBP is to facilitate and provide a level playing field to the
stakeholders for the development of the housing finance sector. The SBP has further fiberalized the credit regime for
housing loans. The banks’ exposure to housing finance has been enhanced from 5% to 10% of their net advances.
The maximum per party limit has been increased from Rs 5 million to Rs 10 million. The maximum debt equity for
housing loans has been increased from 70:30 to 85:15, The maximurn loan tenure for housing finance has been
increased from 15 years to 20 years.

ll.'..l....‘.ll'l
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MARKETS

The capital marks in Pakistan hav witnessed a substantial inprovement since 999-20(. With te spectzular
performance of th KSE 100 index, rhich crossed 5600 points n April 2004, (dowling theanuary 003 levt) and
market capitafizabn increasing fror Rs 555 biflion (3 9.5 billior) in January 20030 Rs 143.0 billia ($ 25.{billion)
in April 2)04, (anicrease of 159 pecent). The KSE 100 index ouched an all time high at320.7 pints on oril 19,
2004. A rzcord tuiover cf over a bilon shares was also seen tvice in the year, fist on Awst 8, 203 and ten on

Aprit 15, 2004. Tt fiscal year 2003)4 has been a record year or the stock markst in Paktan, witiun-precdented
growth inmarkec stivity.

Pakistanhas expienced substantil economic changes since2001-02, supportet by strcy sectoil growtt The
stock exchange hs shown foresighin whole-heartedly acceptig and successfuly implennting reorms asa result
of which ‘he Pakiani market was rnked as one of the best peforming markets it the wol. The KE is
implementing furtsr measures to irrease the retail investor bese in the country.

The land-mark peormance of the sock market during the current fiscal year can e attribed to a umber ¢
positive factors inuding; a continuzion of pro-growth macro-ewnomic policies; ¢ stable ncroecoomic
environmrent; strog economic grow; stable exchange rate; aositive privatizatin proce: throug the capal
markets; a visiblemprovement in tk Pakistan-India relationshb; appropriate refoms initiad by th Securits and
Exchang2 Commsion of Pakistan SEC); the availability of adiquate liquidity in hie marke good oerating nd
financial results fim the majority oblue chip companies and tfe enhancement o' investaionfidere, etc. his
exceptioral perfonance of the capal markets was also suppoted by the growth n rupeejuidity ad the
consequant avaibility of cheap crdit to the private sector. In aldition, the last foir years ve witnssed a ecovery
in the economy, vich has helped iprove corporate profitabiliy and investor conidence. 1ese faors hav
continuel to drivthe equity markein the current fiscal year aswell.

Over the past fewears, the Securies & Exchange Commissic of Pakistan (SEC) has tan meagres to rstore
confiderce of boi forgjgn and domstic investors by endeavomg to ensure that he markifunctios in a srooth
and transparent mnner. its regulatry mechanisms are aimed it minimizing the eements system: risk orthe one
hand ani promontg institutional stmgthening/capacity building of various segments of theapital rarkets a the
other. Tte SEC ts actively pursud a capital market reform pngram geared towirds the svelopment of a 1odern
and effigent corprate sector and cpital market, based on sowd regulatory princples tharovide ye impets for
high eccnomic gwth.

During the first te months of the ctrent fiscal year the KSE share index has increased by9.6 perent (fron3402.5
points oa June 3 2003 to 5430.4 oints on April 30, 2004). Sinilarty market capializationas incrased by!2.4
nercent or from k 746.4 billion on une 30, 2003 to Rs 1436.0billion on April 30,2004. irerms of S dollas the
market (apitalizzon of the KarachBtock Exchange was about$ 25.0 billion on Aoril 30, D4 incresing fror USD
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6.78 hillion in the end of June 2002 and USD 12.92 biliion in the end of June 2003. The unprecedented boom in the
stock market in the current fiscal year has heen brought primarily by some heavy weight biue chip companies in the
power and communication sectors, although other trading groups also remained buoyant in the market. The share of
the top ten scrips in total market tumover increased significantly from 67.2 percent in October 2003 to 71.1 percentin
December 2003, reflecting a strong co-movement of trading in these scrips (the total market tumover increased from
4934.3 million shares to 6088.0 million shares in the respective months). Interest in the energy sector stocks was
also an important factor in the movement of the KSE-100 index.

The monthly trends of the leading stock market indicators are given in Table 7.1 and Fig: 1 (a) and (b).

Table-7.1: Leading Stock Market indicators on KSE (KSE Index: November 1891=1000}

2002-03 2003-04
Months {July-April)
KSE Index Market Turnover of KSE Index Market Turnover
{end month) Capitalization (Rs Shares {end month) Capitalization {Rs of Share
Billon) {billion) billion) (billion)
I . (endmonth) o fendmonth) ..
B R 141 4125 18 3933.4 862 103
_August 3 44615 925 122
“Sepfember 20188 OO YA 7 A . £ _
“Oclober 22785 S S 1 N X I .
November 2209 39 ____{1068.3 85?2M4~
“December 014 e T mng 9w
ey B 94 443 10548
Febwary ol - 4eA04 EZE
March - - sloe7 16t L f8
April. ] T as o SA304 Y 1
iy — i 4304 0 e e
Source: Karachi Stock Exchange
Fig-1(a): Trends in KSE index Fig 1. {b) Market Capitalization in KSE
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As documented belw, (Table 7.2 andFig: 2), out of the 15 leadirg stock markets il the wol, the KE sharedex
ircreased jy 61 peeent in terms of U dollar during July-April 2013-04, surpassednly by dia. Theother 17
leading world stockharkets recordedjrowth ranging from 7.0 pecent (China) to 4¢ percenThailan) . It is
pertinent to mentionere that unlike te previous year, all the lealing stock market: of the vrid pos:d positi
gowth in tie currerfiscal year, whic may be an encouraging intication of the woid econaic recoary.

The SEC tas introcced a number ofiignificant Table-.2:Performance o!Global ¢k Marets duriy
reforms inthe field f risk managemet. It has already  July-Asril 2003-04
enstitutec an expe committee comrising national Countr Closin Index inespectr % Ciange
and international nrket experts withhe objective of Currencs inJSD
fermulating a compehensive plan forhe April 004 une 20(
dsmutualization anintegration of thestock Pakistan 540 3,402 1
e«changes. The rommendations othe committee India 9,61 3,607 4
o1 the de-nodulariation of the stockxchanges will Indonesia 78 506 6
bz implemented byre end of the yer as part of an Thailaid 64; 462 8
o1going capital maet reform proces. Carryover South}(orea 86 670 1
transactions (COTill also be phasd out by the end :;Téq c:ng 1;'5’}3 9(,32727 ?
o the currnt fiscatear. For the deviopment of cross ] & :

L . apan 11,732 9,083 1
border scrp fisting 1e SEC consultewith SAARC Sngapre 182 1ddd 5
corporate 'gguiatm and a memoranum (_)f . & Lanca 129 1045 4
inderstaniing hasiready been signd with Sri China 1 56 1486 ;
Lanka's corporate atchdog. Philippres 1,55 1,223 2

Austraa 348 2,999 2

4 numberof other ructural reforms re also Us 1117 975 4
nderwayin the K< and other stoclexchanges which K 440 4031 0
include: tte introdution of trading in dd-lots; the . Sourc:: Global scurities’akistan Imited.
cevelopment of anT. infrastructure or a backup
system ard the upading/expansionf the existing [.T. =
systems; he strenhening of the meet monitoring Fig-2:Performance of Ghbal Marts durin
end survellance wg; the commencment of internet July-Apr 2003-04
tading; tre introdttion of an over th counter (OTC) 7‘
narket; index frad; margin tradingules; and cross- i P 2 - i
forder listng. A fure reforms agena will also inciude S e
a code of zorporatgovemance for ulisted public :‘,'" T
companies and steitory corporation, an 21 € IR & I 1 I I
enhancenent of mnitoring and survillance to prevent ; e
market akuse, ana corparate socigresponsi bility g z‘ D |
ICSR) sector. ThesEC has addressd numerous aHb - pdHE THH
fistortions in the coital markets andhe corporate RGN imd
sector wilh a view» evolving a fair, ansparent and T A C A HH 1]
efficient system th engenders invetor confidence. At L AL L AL L A
he sametime, theEC has ensurecstringent FEEIf19555482¢ ¢
enforcement to cu market abuses articularly, in the 55 8 g 8 59 g °
securities market. number of new joducts are also

being emvisaged wich include the iroduction of index and optin trading. To cate to the eected icrease
rading activities, ¢epecially through rternet trading, the up-gradition and provisior of back tradiniand cleing
systems i also inrocess. During th outgoing year, the KSE has further strengthered its ierationl refatios and
sontinuec to play 1 active role throyh the platform of the Fedeation of the Euro-ssian Stk Exchages (FR\S)
ind the South Asih Federation of Echanges (SAFE).
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[BOX: Policy Measures and Progress

The Securities and Exchange Commission of Pakistan (SEC) has actively pursued a capital market reform
program geared towards the development of @ modemn and efficient corporate sector ard capital market, based
on sound regulatory principles that provide an impetus for high economic growth. Provided below are the various
reform initiatives introduced during the year under review:

a) Improvements in Governance

« In order to prohibit unfair trade practices, ensure a level playing field, inculcate good governance in business
conduct and promote transparency in the securities market, a clause 187 (i) was inserted in the Companies
Ordinance, 1984 which places @ prohibition on any person from heing appointed as a director of a listed
company if he is a member of a stock exchange, engaged in the business of brokerage or a spouse of such a
member.

o In order to safeguard public interest and improve governance and transparency in the business conduct of
brokers, the Commission, issued a directive to brokers in February 9004, Pursuant to the said directive,
brokers shall provide brokerage services o an investor only after ensuring that an account has been opened
in the investor's name using a standardized account opening form. In addition, a broker shall not recommend
to an investor the purchase or sale of any security that is unsuitable for the investor with due regard to his/her
age, financial situation and investment objectives. ‘ _

« The Commission formulated a standardized account opening fom in consultation with the stock exchanges
and directed the exchanges to adoptiimplement the standardized account opening form with effect from
January 15, 2004. The standardized account opening form contains the standard terms and condtions which
shali govem the hroker-investor relationship at all the three stock exchanges. The form strikes a balance
between the rights and obligations of both investors as well as brokers.

« The Commission issued a directive in August 2003 directing the exchanges to insert appropriate clauses in
their listing reguiations in order to estabfish the necessary framework for transfer pricing whereby transactions
between related parties are measured at an arm's length price and adequate records and disclosures are
maintained in respect thereof.

« In terms of the amendments in the Listing regulations of the stock exchanges, companies must now seek the
approvai of the Audit Committees and the Board of Directors for the transfer pricing policy. They are also
required to prepare and maintain complete records in respect of fransactions with related parties.

« After considering the amendments as proposed by the stock ex changes, the Commission accorded approval
o the regulations for the system audit of brokers of the exchange, 2004 under section 34(1) of the Securities
and Exchange Ordinance, 1969.

b) Risk Management Measures

« In order to strerigthen market integrity and to reduce the incidence of systemic risk, the Commission has
introduced a number of significant reforms in the field of risk management as provided below:

« Unlike other countries, COT/Badla financing is avaitable only in Pakistan, While the system of Badla financing
has added liquidity to the market, it has been onie of the major causes of market crises experienced over the
last few years. In order to avoid systemic risk associated with Badla financing, the SEC has finalized the
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Margin Trading :ules, 2004 to reface Badla financing in comsultation with the dock ex@anges s well th
Centra Deposity Company (CD'). The Margin Trading Rulss, 2004 have beex sent tche Minitry of
Financz for appval by the feder: Government. As a measue to gradually phise-out OT facily, the SE2
has restricted th COT facility to te shares of 30 eligible comanies only with efect frorDecemer 15, 203.

» The Netional Claring Company ¢ Pakistan Limited (NCCPL, which is fully operationalzd as oJanuaryt9,
2004 vith 474 <curities inductedn the system, will improve he efficiency of the settlernt procss, redue
systemic risk othe current clearace and settiement procedires and improve he invesr confidnce leve in
the integrity of fe securities markt. The integrated national dearing system wiuid prote for th settiemnt
of trades exected in respect of cmpanies. in the Central Dejository System (CDS) on ' three ¢«change,
under ane systm as opposed to 1e past practice of separate clearing houses f the enange.

New Procucts/Deelopments

» The Commissic had approved th regulations goveming the over the counter narket iDecembr 2002 o
establishing a gote-driven OTC larket for smaller capitalizel companies and lebt secities. Te OTC
marke, which iexpected to starpperation by June 2004, wiuld also serve asa secontier maret for gren
fieldfiliquid scrs currently listed:n the exchange.

» Approjriate arrndments have ben made in the Securities énd Exchange Ordnance, 169 and new
section 32D ha been inserted exlusively for the regulation «f business of the ational ymmedi- exchane
limitec (NCEL)The emergence ¢ trading in futures contract: in commeodities would prcde inveors and
staketolders wh basic hedging istruments as well as enabing economic playgrs to lo: in cost. The NEL
is expacted to 2 operational by 4ne 2004.

o The Commissin on February 172004 constituted an expertcommittee comprsing natnal and ternatioal
market expertsvith the objective)f formulating a comprehersive plan for demuualizath and imigration
the stock exchiges. The expertommittee shall submit its rport and recommendatior to the Gmmissin
within 120 dayof its first meetin or June 15, 2004, whichewer is earlier. An inerim rept is to b submitid
to the Commison within 60 day:of its first meeting. The Conmission has fornulated detailedzrms of
refererce (TO# for the expert cmmittee to examine the feasibility of the integation of ock excanges ad
to provide spefic recommendatns on demutualization of ecchanges such as an apppriate
modestructuréor the demutualizd exchanges and a plan o action for its impementatn.

Sectoral Performace

During the first ninmonths of the owoing fiscal year, the KSE s1are index and agjregate arket caitalizatin of
12 differert sector'have increased I 50.1 percent and 80.3 perent respectively, as again their inrease 0634
rercent ard 44.7 preent in the sameperiod last year. 1Total turrover of shares on he KSEras 65.2illion inhe
frst nine nonths 02003-04 as compred to 36.2 billion in the sane peried last yea. Fundsiobilizedy the E
curing this period a1ounted to Rs 61 billion as compared to Rs23.8 billion in the ;ame peod last var. All te 12
najor tradng grous on the KSE (ccon and other textiles, pharnaceuticals & chenicals, gyineerin, auto &allied,
cables and electrigoods, sugar andilied, paper and board, cenent, fuel and eneny, transrt and > mmuniation,
tanks anc other finncial institutions and miscellaneous) witnessed record growth n their sire indics, rangig

' Sectoral hformatioare available only ir nine Months of the fiscal yexr.
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* from 15.7 percent {sugar & allied) to 65.2 percent (cement). During the calendar year 2003, total profit before taxation
of the 12 trading groups amounted to Rs 136.8 biliion as compared to their before taxation profit of Rs 90.9 billion in
2002. The performance of leading trading groups and companies for the first nine months of the outgoing fiscal year
is discussed befow (Table 7.3-7.9). '

Table-7.3: Sectoral Performance on Karachi Stock Exchange (Percent)

Sector General Index Market Capitalization AMC
' July-March (Growth%) July-March {Rsbillion)”
(Growth %)
2002-03 2003-04 2002-03 2003-04 2003* 2004*
1. Coonandother Textles . 50 34 166 288 479 0eD .
"3 Engineering. 2 g5 4re 464 30
4 Ado8Alied e 823 511 1080 428 N2
5 CablesendEleciicalGoods B3 38 25 31
6. Sugar&Alied 124 184 5.1
7. Paper&Board . . 3 296 8.3
8 Cememt . 156 707 182 a2
9. Fuel&Energy . 564 164.2 1634 5060
740, Transport & Communication __ 485 479 1006 1824
11, Banks other Financial Insfitutions_ 351 g58 743 1852
12, Miscellaneous . 169 "6 524 908
13, Overaliotel Taa7 803 Be97 13461
14.  KSE Index 53.4 501 0 0
* End March 2003 and 2004 Source: State Bank of Pakistan

o Cotton and Other Textiles: In this group, there are three sub-groups: (a) textile spinning, (b) textile
weaving & composite, and {c) other textiles. There were 229 companies listed with the KSE under this group
in December 2003. The share index of cotton and other textiles recorded a growth of 37 4 percent during
the first nine months of the current fiscal year as compared to a growth of 5.0 percent in the same period
iast year. lts market capitalization increased by 28.8 percent or by Rs 19 billion during July-March 2003-04
as compared to a rise of 16.6 percent (Rs 6.8 billion) in the same period last year.

« Chemicals & Pharmaceuticals: A total of 38 companies were listed with the KSE under this group at the
end of December 2003, During the first nine months of the current fiscal year, its share index increased by a
recard 54.3 percent as compared to an increase of 27.0 percent in the comparable period of last year. Its
market capitalization stood atRs 160.2 billion on 315t March 2004, showing an increase of 48.1 percent over
June 2003 and 73.7 percent over March 2003.

« Auto and Allied: A total of 25 companies were listed with the KSE under this group at the end of December
9003. Its share index increased by 50.1 percent, while its market capitalization increased by 42.8 percent.

o Sugar and Allied: Under this group, a total of 38 companies were listed with the KSE with a market
capitalization of Rs 8.6 billion. The sugar and altied group is 2 minor player in the stock market although it
has a weight of 8.6 percent i the production index of major industries. During the first three quarters of the
current fiscal year, the share index of sugar and alfied posted a growth of 15.7 percent as compared to a
rise of 24.9 percent in the comparable period last year.
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» Cement: t the end of 2003there were 22 cement conpanies listed withthe KSEThe cerent indutry
was one cthe best performig sectors in the stock maret. During July-March 20(-04 its aare indx grew
by 65.2 pcent, which was e highest among the 12 tnding groups. its narket citalizatin increaed to

ks 57.2 bion on March 312004 from Rs 33.5 billion ir June 2003, recorling a gwth of & 23.7 bion or
7).7 percat, :

» Fuel & Eergy: A total of 2icompanies were listed witl the KSE. It is themost dainant goup in th stock
- market. Wile its share inde grew by 24.5 percent duriig the first nine menths of e curret fiscal yar, its
market czitalization increasd by a huge Rs 314.4 billbn to Rs 506.0 billon in Meh 2004rom Rs 91.5
bllion in .ne 2003, Its maret capitalization constitutec 37.6 percent of tie aggreite markt capitazation
in March )04. A swelling fel and energy sector is oneof the major marlet playeiin the crrent yer
dong wittransport and coimunication, banking and fiance and cemen:. The emgy secir has ben
ilentified s an engine of grwth along with 3 other secors, (agriculture, snall anmediumenterpriss and

informatic technology) by te government and its unprcedented growth's expecd to funer promte
investme: activities in the ountry.

o Transpoi& Communicatin: At the end of 2003, ther were 11 comparies of thgroup lted withhe
KSE. Hs sare index and mrket capitalization increasel by 37.2 percent ind 47.Sercent :spectivly
curing Ju-March 2003-04 s compared to their rises ¢ 58.5 percent and43.5 peent in th same priod
last year.s market capitaliation at Rs 182.4 billion costituted 13.5 percent of thaggregie- marke
capitalizeon (AMC) in Mara 2004 making it a major payer on the KSE. “he comned maet
capitalizzon of fuel and enrgy, and transport & communication was Rs {88.3 billn on Mich 31, 204,

vhich costituted 51.1 percnt of the AMC as comparei to their share of «4.8 pernt on th correspnding
cate of id year.

» Banks &ther Financial Istitutions: In December 403, a total of 184compars were sted wit the
LSE. The are 4 sub group in this group: banks & inwstment companies, modanas, leaing comanies,
end insuince. During the arrent fiscal year, the shareindex and market :apitalizion of tfs group as
icreaseby 55.1 percent ad 85.8 percent respectivel. Its market capitdization treasedrom R<i9.7
tillion in Jne 2003 to Rs 15.2 biltion in March 2004,

¢ Hiscellazous: The misceaneous group includes fivesub-groups: jute, ood & abd, glas & cerarics,
\anaspal allied, and othes. In December 2002, a toki of 98 companie: were lisd with te KSE, thich
tame don to 92 companis at end December 2003. It: share index and narket citalizatn poste
growth 033.5 percent and.7.6 percent respectively inthe first nine monhs of theurrent fcal yea as
compare to their growth 023.1 percent and 16.9 percant respectively, ir the sam period ist year.

n December 200: a total of 701 coipanies were listed on the larachi Stock Exctange, inuding 29 compaies in
sotton and other ttile, 184 in bank:and financial institutions, 9 in miscellaneous group €. In the alendar-ear
2003, the numberf dividend payinccompanies increased to 312, from 307 compinies in D2. As omparedo 429
sompanies in 200 431 companies jere profit making in 2003. Juring 2003, 170 ompanic were sown as )ss
naking as compad to 195 in 2002In 2002, the fotal before ta:ation profit of the 2 tradingroups,isted wi the
{SE, amounted iRs 90.9 billion, wich increased to Rs 136.8 lillion in 2003, shoving a gwth of 5.5 percat.
Transpor. and cornunication, whiclwas the most profitable incustry during 2003.eamed pre-taxion prof of Rs
41.4 billicn compzd to its pre-taxaon profit of Rs 33.9 billion it 2002. Banking aid otheriancial istitution
recordedthe seccd highest pre-taxtion profit of Rs 37.1 billionin 2003 as-sempaed to R20.1 bithn in 20.
Other sectors whih eamed higher re-taxation during 2003 proits were; fuel and «nergy (F 20.5 bion); chenical
& pharmeceutical (Rs 10 billion); ato and affied (Rs 9.2 billion)and cotton and fettiles (Rs.8 billio). The goup-
wise nurrber of cmpanies and theiperformance is given in Talle 7.4.
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Table-7.4: Companies Listed on KSE and their Before Tax Profits

S# Name of Sector No, of Before Tax-ation Dividend Profit Making Loss making
Companies Profit (Rs billion) Paying Companies Companies
Companies
Jqz 2003 2002 2003 2002 “003 200z 2003 2002 2003

T GoionBoerTedle 21 28 68 B3 g s 127 118 10 T3

2. “Chemical & 37 00 @ B 5 a7 08 08
~ Pharmaceutical _ ..

1 B R A
R I R A |

W o s o0 3 02
w1715 2
o7 o7 1o 08 B
0g 08 12 12 [
918 18 N 0
B W w1 07 02
11, Bank & Financial T X I A B B T 189 31 2

Insfitulions T T T I

TTes @2 88 g7 3 s 81 46 B B
136.8 307 312 429 431 195 170

Source: Karachi Stock Exchange

The KSE is primarily influenced by some big blue chip companies including; Hub Power, PTCL, Pakistan State Ol
etc. During the first three quarters of the current fiscal year, the combined turnover of shares of ten big companies
(OGDC, Hub Power, PTCL, Sui Northern Gas, EF Bin Qasim, D.G. Khan cement, Dewan Saiman, PIAC, Fauji
Cement and Lucy Cement) was 12 44 billion, which constituted 19.1 percent of the total turnover of the KSE. These
ten companies eamed a profit after taxation of Rs 55.1 billion in the current fiscal year up to March 2004, Out of Rs
55 1 billion after taxation profit, the share of PTCL and OGDC was Rs 43.8 billion representing 79.4 percent of the
ten big companies. in the first nine months of 2003-04, PTCL's after taxation profit was (Rs 23 1 billion). The price-
eaming ratio of the ten big companies ranged from 6.62 in the case of PTCLto 125 64 in respect of Dewan Satman.
This indicates that the business environment in the current fiscal year has improved -appreciably. (Details in Table
7.5), a profile of the KSE is shown on Table 7.6).

Table-7.5: Price Earning Ratio July 2003 - March 2004
Company No.of Shares (in  Profit After Tax (Rs EPS Rate P/E Ratio
billion) bitfion}
“Oil & Gas Dev. Company it — 067 a8 80N
PTCL o308 812 4050 882
Khan Gement a7 278 5280 18.94

Topr 008 2140 ~ 325.64

g 281 4% 8

LA TA—

s 4y 1% Ao
TluckyOement w8 ,_%L__&w_w__ﬂ_ﬁﬁ ....................
“Fauj FertiizerBnQasm MY ﬁ,.J_-E_U_M_,JEE__ﬂW_M__ 1829
HubPower 6.10 527 3845 129 .

5541 445 aTal 4369
Source: Karachi Stock Exchange

“Total/Average

(%]
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Table-75: Profilef Karachi Stock kchange

200-04
2000-01 2001-02 202-03 - {July-larch)

Numberof Listed smpanies ’ 747 712 = 2 69
New Comnpanies bted 4 4 2

Fund Mobilized {F Billion) 36 15.2 3.8 67
Listed Capital (Rsillion) 235.7 201.2 a9 36.0
Turnove of Share Billioh Nos) 29.2 29.1 31 612
Average daily Tunver of Share {in lion) 1225 158.6 4.0 33.8
Aggregete MarkeCapitalisation {Rs Hlion) 339.2 407.6 5.8 134.8

Sour: KaractSiock Exhange.

The Lahore and lamabad Stock Echanges also showed a record performance luring th outgein year. Te
turnoverof shareon the Lahore Sick Exchange (LSE) duringJuly-March 2003-)4 was :.5 billio compard to
19.5 billixn sharein the same perid last year. Total paid up cipitat with the LSEincreas! from F 280.1 Hllion in
June 2003 to Rs $7.6 billion in Mach 2004, The LSE index, wich was 2034.6 pints in .ne 200. increasd to
2840.1 foints in larch 2004. The rarket capitalization of the L3E has increased rom Rs51.2 bibn in Jus 2003
to Rs 135.6 billin in March 2004. 'en new companies were lited with the LSE luring Jv-Marcl2003-04as
compared to onlyne in the same griod last year. The amoun of funds mobilizel at the 3E by wy of subcription
was Rs 35.4 millih in the first ninenonths of the outgoing fiscd year. A profile ofLSE is ven in Thle-7.7.

Tahle-".7: Profiiof Lahore Stock xchange

2000-01 2001-02 2@2-03 200-04

_ _ (July-larch)
Numbe' of Listedompanies 614 581 561 51
New Ccmpanies sted - 3 3 2 10
Fund Nobilized {5 Billion) 25 14.2 4.1 5.4
Listed Capital (Rillion) 226.2 246.3 0.1 37.6
Turnover of Shar(Billion Nos) 7.8 18.3 8.2 4.5
Averags daily shes (inmin) 322 74.3 5.5 121
L SE Index ' 2735 297.5 20467 284.1*
MarketCapitalizon (Rs bin) 325.7 393.3 1.2 134.6
* The L5E Launcad the new LSE-2index in December 2002 Soun: LaherStock Exnange

The turmover of sares on the Istarabad Stock Exchange (ISE was 1.11 billion wring Ju-March 003-04 s
comparsd to 1.3 billion during thesame period last year. The SE share index his increzd fromi210.6 pints in
June 2(03 to 1010.0 points in Mezh 2004, recording a growtt of 32.0 percent. {ix new (mpanie were lised and
Rs 51.9 billion ws mobilized on th ISE during the first nine mnths of the currert fiscal yar. The3E starid
functioring in Aust 1992 and witin 13 years, it has developed into a vibrant, eficient ai stableyarket. dday,
the 1SE is one ohe premier stocksxchanges of the country kiown for the higheit standd of trarparencyin its
operaticns, exceant risk managerent, dynamic market techndlogy and lowest orerall cos of fistig. A profe of the
ISE is ¢iven in Tole 7.8. '
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Table-7.8: Profile of islamabad Stock Exchange

2000-01 2001-02 2002-03 2003-04
(July-March)

Number of Listed Companies 281 287 260 251
New Companies Listed 5 3 | 1 ]
Fund Mobilized (Rs billion} 08 37 11.5 - 59
Listed Capital (Rs bitfion) 1833 199.0 2330 287.4
Turnover of Share (In Bilfon Nos) 14" 27 21 M
Average Daily Tumover of Share (in million} 6.0 110 . 84 68
ISE Index 43742 4684.0 8210.0 10840.6
Market Capitafization (bin) 2430 292.0 547.0 10829

Source: \slamabad Stock Exchange

The total funds mobilized during July-March 2003-04 in the three stock exchanges (KSE, LSE & |SE) amounted to Rs
- 189 billion, as compared to Rs 39.4 billion in the fast fiscal year. The total turnover of shares in the three stock
exchanges during the first three-quarters of the current fiscal year was 100.8 billion, compared to 56.9 biflion shares
in the same period last year, recording an increase of 77.2 percent.

During the period under review (July-March 2003-04) TFCs by 8 companies, amounting to Rs 3.90 billion were listed
on the stock exchanges (5 on the Karachi Stock Exchange and 3 on Lahore Stock Exchange). Further more, during
the period under review, 8 companies with a paid-up capital of Rs 49 44 billion, 9 companies with a capital of Rs

£1 30 billion and 5 companies witha capital of Rs 47.47 billion were listed on the Karachi, Lahore and \stamabad
Stock Exchanges respectively.

Mutual Funds

Milions of investors put their money in mutual funds around the world to get higher retums on their capitai, Globally,
mutual funds are considered an appropriate investment vehicle for small investors. More than 50 million people in the
US invest in mutual funds. Where over four triliion doliars is invested in the industry. The Indian mutual funds sector
has grown by more than 5 percent per annum over the last five years, and now stands at US § 22 billion. Compared
to the developed markets the mutual funds industry in Pakistan is still in its nascent stage, albeit growing in size. Until

* the beginning of the 1990s mutual funds were the exclusive domain of the public sector. The NIT was fioated in 1962
and the ICP was established in 1966. The NIT remained the only open-end fund for more than three decades. Over
the years, the ICP has floated only 26 closed end funds. During the 1991-96 period 12 funds were floated by the
private sector but all of them were closed-end funds.

Mutual funds provide an attractive and cost effective atternative to direct purchases of stocks or bonds for investors,
particularly small investors. Mutua! funds assets are typically invested in a diversified portfolio of securities. The
Government of Pakistan also provides safety nets to the investors by regulating the mutual furd business. At the end
of December 2003, there were 37 closed-end mutual fund companies, with listed capital of Rs 6.8 billion. Mutual
funds in Pakistan are showing a higher growth rate compared to ather stock markets. Between February and
September 2003 the market capialization of the KSE rose by 89 percent but that of the mutual funds sector
increased by 118 percent.

The closed-end mutua! funds performed exceptionally well during 2003. Out of 37 companies 34 companies
announced dividends during 2003, 36 companies were profit making whereas no company incurred any losses
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during he year.1 2002 out of 37 ompanies 33 were profit miking énd 4 were bss makg. Mutul funds re-
taxatior profit ding 2003 was Rs3.6 billion as compared to Es 0.5 biilion only n 2002.

Anothe” encourging sign in the mtual funds sector is that the number of Sharii compliit fundss on thencrease
The Meezan Islnic Fund was flated recently and Arif Habit Investment has so signé an Mo.with thBank of
Khyberto floatnother Sharia cowpliant fund. A Sharia comjliant fund is a funl that dcs not inast in shres of

companies drawg the bulk of the income from Riba-based «perations and/or indertals activits prohilted by
Sharia.

Develcpment hance Institutios (DFis)

During2002-03he DFis sanctiord total loans of Rs 12.37 bilion against whici they diursed s 8.67 blion. In
the firs: half of &2 current fiscal yar, the DFIs disbursed an anount of Rs 7.11illion. T2 loans anctiond and
disbursed by thspecial banks dung 2002-03 amounted fo Fs 25.70 billion an< Rs 25." biilion,vhile, dung the
first sixmonths f the current fisci year, their disbursements imounted to Rs 1¢.7 billiorin 2002}3, the ivestmer
banks'total sanions and disbursments were Rs 8.2 billion ind Rs 7.6 billion. n the firnine mnths of te currer
financial year, tir sanctions andlisburserents were record:d at Rs 5.1 billiorand Rs.5 billior The Istmic
banks sanctiond and disbursed i 6.2 billion and Rs 11.1 bilion during 2002-03 while &ir disbisementwere Re
7.8 billon durinthe first half of 203-04. Total sanctions and fisbursements of he housg finane compaies
(HFCs amount] to Rs 1.2 hilliorand Rs 0.84 billion respectirely in 2002-03. Cinng therst ninemonths £ 2003-
04, these were s 2.0 billion and s 1.8 biliton respectively. Tle leasing comparies sanoned aramount f Rs 14.
billion sut of whh they disbursed®s 14.2 billion while the molarabas sanctioned Rs 6.6illion art disbured Rs 6.
billion, respectizly in the first ninmonths of 2003-04.

Natioral Savins Schemes (NS)

The Central Dirztorate of Nation: Savings (CDNS) is an attehed department «f the Firnce Dision anderform:
depost bank fuztions by selling overnment securities throuch a network of 36t savingcenterspread g over th
countrr. Till 191, the activities othe National Savings Deparment were merelypromotnal in niure whil;post
offices and comercial banks’ wee operafive agents for invetment purpeses. from 197 onwardhe NStis
engagad in the perations of varius savings schemes througn its own branche etwork

Presently, therare about 4.3 mibn investors with National {aving Schemes ('SS). Thongoinisaving chemes
currenly in opation are Defenc:Savings Certificates, Specil Savings Certificites/Accants, Néonal Deosit
Certificates, Sangs Accounts, Rgufar Income Certificates, Mahana Amdani A:counts,nd priz&onds. ‘wo new
saving schemeentitled “Pensiorrs’ Benefit Account” and Bihbood Savings Cirtificatewere ala launchd
recenty. Somesalient of populanchemes in 2003-04 are disussed below.

Defenze Savins Certificates: lence Savings Certificateswere introduced by the Geernmenof Pakisin in the
year 1366 and re available in deominations ranging from Ri 500 to Rs 1,000,100/~ Ttse certizates ar issued
for 10years buencashanble anyime after one month. The ertificates purchaged on onfter 01-1-2004 am a
profit @ 7.96 pcent per annum,;ompounded on maturity. Tre profits on the diposits seedings 150,00/~ are
subject to a witolding tax @ 10ercent. Zakat is collected mly once at the tine of actl encasment. Tese *
certificates arevailabie at Natioa! Savings Centres, Pakiste Post Offices anc the Sta Bank cPakistal The
outstanding stck of the scheme jas Rs 313 billion on March31, 2004.

Bahbood Savig Certificates: Tis is a new scheme with 1Cyears maturity ani was exusivelyaunchedor
widows. The sieme was later exended to senior citizens (alove 60 years) anc offers arofit panent fadity on a
monttly basis.resently on an irestment of Rs 100,000/ the investor gets a nonthly pfit of R840/-. Tk profit |

91




Economic Survey 2003-04

subject to a 10 percent withholding tax at source where the deposits exceed Rs 150,000/-. However, the profit
eamed through this scheme 8 exempt from the compulsory deduction of Zakat. Premature encashment before
completion of one, two, three, and four years entalls service charges. These certificates are available at National

Saving Centers only.

Pensioners’ Benefit Account: This new savings scheme was exclusively launched for retired govemment
employees and offers a profit payment facility on a monthly hasis. Presently on an investment of Rs 100,000/ the
investor gets a monthly profit of Rs 840/-. The profit is subjectto a 10 percent withholding tax at source on the
deposits exceeding Rs 150,000/-. However, the profit earned through this scheme is exempt from a compulsory
deduction of Zakat. Premature encashment before completion of one, two, three, and four years entails service
charges.

Prize Bonds: This is a bearer security available in denominations of Rs 200, Rs 750, Rs 500, Rs 7,500, Rs 15,000
and 40,000. No fixed retum is paid but prize draws are held on a quarterly basis. Tax at the rate of 10 percent of the
prize money is deducted at source. The outstanding stock of the scheme was Rs 148 billion on March 31, 2004.

During the fiscal year 2002-03, net deposits with National Saving Schemes increased by Rs 143 .2 biflion compared
to Rs 91.4 billion in 2001-02. Out of Rs 143.2 billion, Rs 84.9 billion, (59.3%) were mobilized by Special Saving
Certificates (Registered)’, alone, while, Rs 22.0 billion, (15.4%) was mobilized by Defence Saving Certificates, Rs
10.2 billion, (7.1%) by Pensioner's Benefit Accounts, and Rs 26.8 bilion, (18.7%) by Prize Bonds (Table 7.9).

Table-7.9: Net Accruals by National Saving Schemes (Rs Billion}

Juty-March

9000-01  2001-02  2002-03 2002-03  2003-04

Defence Saving Certificates 16.6 22.0 22.0 14.7 38

(32.5) (24.1) (15.4) (19.9) (66.7)

Special Saving Certificates Registered 9.4 364 849 41.3 -10.2

(18.4) (39.8) (59.3) (55.8) (-178.9)

Special Saving Accounts 36 43 5.4 2.9 04

(1.0) (4.7) (3.6) (3.9) (7.0}

Regutar income Certificates 86 11.0 -14.9 -11.9 -35.1

(-10.4) (-16.1)  (-615.8)

Pensioner's Benefit Accounts - - 102 4.7 112

{1 (6.4)  (196.5)

Bahbood Savings Certificates . - - - 13.3

) (233.3)

National Prize Bonds 104 116 2638 18.0 19.1

(20.3) (12.7) (18.7) (24.3)  (335.1)

Others 25 6.1 9.1 4.3 32

(4.9) (6.7) {6.4) (5.8)  (56.1)

Grand Total 511 91.4 143.2 74.0 5.7
(100) (100) {100) (100) (100) _

Note: Figures within brackets represent share 10 fotal. Source: Directorate of National Savings.

During the first nine months of the current fiscal year, total net accruals under the NSS amounted to Rs 5.7 billion
only as against the net receipts of Rs 74.0 bilion in the same period last year. The schemes which showed negative
net receipts are; Regular Income Certificates (Rs —35.1 bilfion), Special Saving Certificates (Rs ~10.2 billion), and
Saving Accounts (Rs 4.7 billion). The schemes, which recorded positive growth, during the period under review,
were; Bahbood Savings Certificates (Rs 13.3 billion), Pensioner's Benefit Accounts (RS 11.2 billion) and Prize Bonds
(Rs 19.1 billion) and Defence Savings Certificates (3.8 billion). Massive withdrawals of funds from some of the
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Fig«i: Net Acual of NSS
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(Rs Biilion)
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prominent savirs schemes durin:ithe current fiscal year wer: apparently due te availatty of beer invesnent
opportinities elswhere, includinga booming stock market ani real estate busirzss.

The Gevernmet of Pakistan has pviewed the rate of return o1 National Saving: Schems in July003 an Januar
2004. The returon Defence Savigs Certificates has been fied at 7.96 percen per anrm (on raturity). he
nomind depositates for saving snemes, which are presenthyin operation with he NSSinged biween 4) percer
(Savincs Accout) to 10.41 percer, (Mahana Amdani) with a veighted average ‘ate of 7 percen With arinflation
rate of anly 3.7 arcent, the real dposit rates during July-Marh 20Q3-04, ranget betwer 1.3 peient (Pris Bonds
to 6.38 percent >ensioners Benet Accounts) with a weightec average real rateof 3.5 peent. Th real deosit rate
on Pensioner's enefit Accounts ad Bahbood Savings Certiftates, which were:he mosiopular chemesiufing
2003-04, was agood as 6.38 petent.

In the current yar, the real rates ¢ return under the NSS wer: still attractive if omparecw the wighted aerage
depositrate of sheduled barks ('3 %). Since the weighted average real depost rates anks rmained egative
by 2.4 sercent, 1e NSS still offershe most attractive rate of rtum to depositors

Reforms of theNSS

The rakes offere on the instrumers of the NSS are increasinyly becoming mariet baseas thesare reviwed bi-
annualy and ar being aligned to'ards the yield on Pakistan nvestment Borids PiBs) oelevantnaturitie. The
linkage is beingarried out in oneorm or another since January 2001 and the rites havalmost ben slased by
half conpared { those offered prir to May 1999. However, tte government hasdecidec launcithe speiai
schemes targetg the deserving sgments of the society to potect them agains the deqing retin on theNSS.
The Pensioner Benefit Account s been launched exclusively for retired govenment/stii goveiment erployees
wherezs, the Babood Savings Crtificates have been faunched for widows andsenior czens (abve the ge of 6C
years). Thus th.NSS are becomig more of a social safety ne in the absence o a propesocial scurity sstem in
the cotntry. Thgovemment is alo considering launching a fxed income mutué fund, vich woul be avaable to
ordinaty citizenthrough the courers of the CDNS all over th: country.
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Table-7.40: Nomina! and Real Deposit Rates on Savings Schemes During 2000-2004
Scheme (Maturity) 2000-01 2001-02 2002-03 2003-04
Nominal Nominal Nominal Nominal
Rate Real Rate Real Rate Real Rate Real
(p.a) Rate (p.a) Rate (p.a) Rale (p.a) Rale

Defence Saving

Cerlificates( 10 Years) 150 10.6 14.1 10.6 10.03 6.93 7.96 4.26
Special Savings -

Cerfificate, Registered (3 127 8.3 S 127 9.2 8.67 5.70 721 - 357
Years)

Regular income _ .

Ceriificates (5 Years} 12.5 81 - 125 9.0 9.12 6.02 6.96 3.26
Mahana Amdani ‘

Accounts (7 Years) 12.3 79 ~ 123 . 88 10.41 7.31 10.41 6.71
Saving Accounts (Running : ‘

AgCOunts) 78 3.4 78 43 5.00 1.90 4.00 0.3

pensioners’ Benefit Accounts

{10 Years) y 11.04" 7.94 10.08 6.38
Bahbood Saving Certificates )

- - - - - 10.08 6.38
Prize Bonds (Running :
Account) ‘ 6.0 18 6.0 2.5 6.00 290 5.0 1.3
Weighted Average 126 8.2 123 8.8 88 57 7.2 35

Source: Directorate of National Savings, Finance Division.
Average inflation was 4.4% during 2000-01; 3.5% during 2001-02; 3.1% during 2002-03 and 3.7 percent during July-
March 2003-04.




INFLATION |

Pt bt
S ——— A
R R

introduction

Price stebility haalways been of pmary importance in formuliting and devisingmacro enomic oals. Wh this in
view, fiszal and nnetary policies & designed to ensure stabl: prices and to mantain a gh grow: rate. Tie most
visible inpact of flation in recent thes is its effect on real outjut, relative prices taxes al intere: rates. lalso
discoureges saviy and promotes onsumption. The effect of iflation severity is nore soal than eonomiciue to
the uncertainty oosing the real vate of money.

Because of the cst of inflation, sevral policy measures such & the contro! of th: budgeteficit though apropriate
fiscal and monety policies, the imrovement of agricultural pnductivity, the fostsring of restmer to stimuate
output and the castant vigilance o the market situation to enaire the adequate availabili of conumer gods to
the common matat a reasonable fice have been taken to brirg inflation down tc a tolerae level.As resu, there
has beex considable price stabiliv in the country over the yers 1999-2004. Ttz inflaticrate dung the priod
averaged 3.7 peent with the lowet 3.1 percent in 2002-03.Tte recent strategy «f containg inflabn intens to

alleviate povertyn the one hand ad safeguard the average cinsumer against tle hardsns of ring price.on the
other.

Price Indices Table - 8. Price Indices in Fakistan @se Yez2000-01100)
Features CPIl 3P WP

Four diferent priz indices are pubshed in Cities coveed 35 17 18

Pakistar: the corumer price indexCPl), the Markets coered 71 51 16

wholesde price ilex (WPI), the sesitive price - items coveed 375 33" 425

index (SP1) and & GDP deflator. e CPJ Number of Jommodity 10 - 5

~ covers te retail ices of 375 itemdn 35 major Groups

cities ard reflectroughly the cost f living in the - Number of Quotations 106,500 1404 1550

urban areas. TheNP! is used to masure the Income Grups - Four RSS%O]

price mevementf selected items i the primary :

and whelesale mrkets. The items overed under ~ Oocupatioral Groups A Categors 3

the WPl are thos which are offerein lots for Sp—— ::Amb;;:? : (\Lbi?) Aot

sale. Ths WPI ceers the wholesal price of 425 epolhng Tequency ontry i) AL |

. e . " Sourceederal ureau oftatistics
items prevailing :the city of origin:f the

commocities. Th SPI covers price of 53 essential items consimed by those hotseholds hose mnthly inome
ranges fom Rs.J00 to Rs.12000 pr month. In most countries the main focus fo assessg inflatinary treds is
placed cn the Cf, because it mostlosely represents the cost)f living. In Pakista, the mn focuss placecon the
CPl as ¢ measu of inflation as it i more representative with ewider coverage 0375 iters in 71 rarkets 035
cities arund theountry. The detas are documented in Table3.1.
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inflation during the 1990s

Prices remained volatile during the decade of the 1990s, ranging between 5.7 percent and 13.0 percent mainly
hecause of decelerating economic growth, expansionary monetary policies, output set-backs, higher duties and
taxes a depreciating Pak Rupee, frequent adjustments in the administered prices of gas, electricity and POL
products, efc. The changes introduced in the economy added a major element of distortion in economic relations with
an inevitable pressure on prices, GDP growth and the performance of the large-scale industrial sector. The pressure
on prices intensified in 1994-95 when inflation went up to 13 percent. Both the food and non-food inflation contributed
to the persistence of double digit inflation, averaging 12.2 and 10.7 percent respectively against the overall CPi
inflation of 11.4 percent during 1990-97. However, the inflation rate has started to decline over the last three years
(1998-2000) because of an improved supply position, strict budgetary measures and depressed intemational market
prices. The infiafion rate which was at 5.7 percent in 1998-99, has been reduced to 3.6 percent in 1999-2000 and
further to 3.1 percent in 2002-03 (the lowest in the last three decades). This low level of inflation has been achieved
as a result of strict fiscal discipline, the lower monetization of the budget deficit, an output recovery, a reduction in

duties and taxes, and appreciation of exchange rate.

Table - 8.2: inflationary Trends” (%o Change}

CP}
Overall Non-Food Non-
inflation Food Non-Food Energy

Year. (Headling Inflation) Inflation Inflation (Core Inflation) WP S
1990-91 127 12.9 124 12.6 "7 126
1991-92 106 106 105 10.5 0.8 10.5
1992-23 28 1.9 86 2.0 74 10.7
1993-94 1.3 13 11.2 10.6 164 1.1
1994-95 13.0 16.5 10.2 1.1 16.0 15.0°
1995-96 10.8 101 1.3 10.8 1.1 10.7
1996-97 1.8 19 17 17 13.0 12.5
1997-98 78 7.7 8.0 7.1 6.5 74
1998-99 57 59 56 6.2 6.4 6.4
199900 3.6 2.2 47 44 1.8 18
2000-01 4.4 36 51 4.2 8.2 48
2001-02 3.5 25 4.3 38 24 3.4
2002-03 31 29 3.2 26 5.9 36
2003-04 (July-April) 3.9 49 33 33 71 - 58
Average of 1990s 97 101 8.3 84 100 2.9
Average of 1990-97 114 12.2 107 9.5 122 12.0
Average of 1998-2000 _ 57 5.3 6.1 6.0 49 5.2
Average of 2000-2004 37 35 4.0 34 5.1 43
* Iflation based on CPI, WP and SP| are at 2000-01 base Source: Federal Bureau of Statistics

Inflation during 2003-04

The inflation rate based on the Consumer Price Index (CPY) for the first ten months of the current fiscal year (July-
April) 2003-04 has averaged 3.9 percent against 3.3 percent for a comparable period last year. The food price
inflation has increased by 4.9% and non-food by 3.3% as against 3.1 percent and 3.4 percent during same period
last year. The analysis of headline inflation (overall increase in CPI) bifurcated into food, non-food and non-food non-
energy indicates that the overall inflation is sill low but a significant increase in food infiation is the major factor that

(%]
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has forced headlir inflation to moveup. The non-

food nonenergy fiation which is alo known as Fig-1:Trends in Headtiie & Co Inflatia
core infldtion remaed quite subdud owing to the 14 "
pursuance of prucnt fiscal, monetas and exchange | 12 4 T

rate polices. The entral Banks arond the world
tend to fccus on ce inflation that exlude the impact
of food and energprices. Core infldon basically 8 Y
represens policy iscal, monetary, «change rate 6 - 3 :
polices) nduced ilation. They do tls, not because A R

food andenergy 2 not important, bt to extract a TN
better predictor ofie underlining tedency of 2
inflation. =ood anenergy price chages are subject | o T

el

to considzrable redom noise. For eample, R 218 i% 85 33
tomatoes crop wadamaged by excssive rains in g < = ¥ R~ T

03-04{ul-Apr}

Sindh caising its ice to rise substatially. An initial T Reergd eeton feadline Infn)

spike in bmatoesrices were reversd when the

new crop came tche market. Simildy, oil prices in intemationa market is unusuly high :cause f the wirer
demands and a reounding global eonomy, particularly in United States and Asiz. The oilrice is lely to reert
back towards OPC’s target range ¢ $24-30 per barrel from the current level of oer $40 ir barrelWith revrsal of
oil pricesto the OEC's price targetthe energy prices will come down. The centra banks, iereforefocusesn core
inflation iather the overall inflation.

Much of he surgen food price inflaon over the last ' 21¢ - 83: Changes in CPHfecording: Commeity Grouy

' . i (% Change}

year hasbeen theesult of an increse in the price % 2 Pont
of wheat wheat flur, rice, meat, edile oil and . ly-Apil  Conibution
onions. The increse in the prices othese items Commciity Groups Weicht (dvApr)
has beer due to sveral factors, sore of which are 20 2005 2002- 2003-
discusses below. he supply shortae of wheat in 0o M 0 o
the markat causeby: (i) a 16.7 perent incre ase in ¢ 1903 30039 33- 39

‘ Y- AP . Food 40; .3 49 384 502
support frice of weat for the Year 204 crop; (i) Nen-Focc 50 3, 33 615 500
below taget prod:tion in the Year 303; (iii) delay ~ N-Food NEnergy 52. 2. 33 421 444
in importof wheal(iv) depletion of ocks due to Qppa'e'é et’(t"e 253-' g g; 2-; 242-87
exports i the prezding two years; nd (v) Foel & Liing 7. & <32 189 80
withholding wheasupply by hoarde; and Householi 37 330 32 97
speculators. The crease in edible il prices in the Transporl 7. 5, 26 122 48
local maket can b linked to a 31 prcent increase  Recreation 0~f o toot 02 _
in palm il prices the world markedue to tight Educatior 32044z 4 37

\ . Cleaning 5.¢ 4. 35 87 5.2

global stpply. Thdamages to the aion crop in . Medicare 5" 3 11 24 05
Sindh by heavy ras and supply gas pushed onion Sole: Federaureau ofiatistics

prices ug in the Ical market. The pres of mutton
and beefincrease owing to their grater demand on account o the bird flu virus. "he iterrcontribing to ai
increasein food ilation have beensted in Table-8.4. As seenin the table, the prces of 1items hve incresed in
the range of 0.7 %chicken farm) to 8.7% (onions). Atthe sametime the prices of§ items cluding ugar, te, eggs,
potatoes moong 1d gram pulses hve decreased in the rangeof 3.5%(gram pule) to 20' (potato Based n the
trend of he pricenf these items, th contribution of food inflaticn to the overall infation hzbeen eimated ¢ 50%
against :8% for t same period lasyear [Table-8.3].

The analysis of tt inflation rate on menth-to-month basis for he period July-Api 2003 [see Tale-8.6]
indicates that barg February, the verall inflation continued torise. This was manly drive by the icrease 1 food
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Table - 8.4: Prices of Essential Commodities (Rs.)

ftems Unit 2001-02 2002-03 July April” 9% Change
' 2003 2004 Apr 04/Jul 03
Wheat Kg 8.3 8.7 8.7 10.3 185
Wheat Flour - Ka 97 10.1 10.2 128 18.0
Rice lrri-6 Ka 116 12.2 12.4 144 13.2
Masur Pulse Kg 8.4 35.4 343 359 T 44
Mocng Pulse Kg 344 305 29.1 273 6.1
Mash Pulse Kg 443 37.6 348 356 2.2
Gram Pulse Kg 349 3.2 25.1 242 _ -35
~ Beef Kg 55.2 1.2 68.3 81.6 19.5
Mutton Kg 1115 1249 135.8 1748 28.9
Sugar Kg 229 20.0 19.3 18.4 -6.4
Mitk Fresh - - Ltr 17.9 18.4 18.7 19.9 6.9
Milk Powder - 400 Gm 1161 95.9 88.2 99.0 12.2
Veg. Ghee (Loose) Kg 49.2 55.2 55.6 , 62.7 12.8
Cooking Oil 2.5Ltr 171.0 1996 202.6 205.0 1.2
Tea 2506m 571.0 615 66.0 627 -5.0
Chicken (Farm) Kg 52.0 54.0 56.7 57.1 0.7
Eggs (Farm) Dozen 289 306 288 242 -15.7
Red Chilies Ko 78.3 759 68.0 75.4 109
Onion Kg 9.6 8.7 6.5 9.0 38.6
Potaloes Kg 114 9.5 9.3 75 -19.6

Source. Federal Bureau of Statistics

Table - 8.5; Prices of Various POL Products {Rs./Litre)

Effective from HOBC Kerosene HsD* LDO
1-Jul03 34 87 18.78 . 16.45
16-Jul-03 3152 18.87 - 18.92 16.09
1-Aug-03 31.52 19.54 20.04 16.22
16-Aug-03 .8 20,15 2055 16.70
1-Sep-03 31.80 207 2132 16.99
16-Sep-03 31.33 2007 21.74 17.10
1-0ct03 . 30.73 19.52 21.00 16.45
16-Oct-03 32.03 20.54 21.09 17.34
1-Nov-03 3259 2714 21.98 17.89
16-Nov-03 3290 21.47 222 i7.87
1-Dec-03 33.58 22.16 2290 18.37
18-Dec-03 33.78 2238 2278 - 1863
1.Jan-04 3378 22.38 2278 18.63
16-Jan-04 35.48 23.22 23.85 19.62
1-Feb-04 3533 23.55 23.85 20.29
16-Feb-04 34.47 22.18 23.71 19.84
1-Mar-04 34.80 22.41 23.77 19.91
16-Mar-04 3475 21.98 2377 19.75
1-Apr-04 3457 21.98 23.44 19.45
16-Apr-04 39.39 23.00 24.00 20.02
1-May-04 40.87 2400 2437 21.05

Source: Oil Companies Advisory Committee
Hydrocarbon Development Institute of Pakistan
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arice infletion. Théood inflation sine October o
2003 till Aprit 200increased at a mch higher Flg2:Pices of Petoleum Prodits
rate against non-hd and overall CF inflation p >
because f an unsual rise in the pres of the % r
principal ‘ood ite like wheat flour,neat and 3% —]
fresh vegetables. he moderation inhe non-food TRAN — S
inflation curing th’ period was the rsult of a LI —
lower incease in e price of fuel, eergy and £ Zg B ]
transportation. - _ ﬁ %
244 S
Inflationby incoie Groups 2 ﬁfﬁiﬁ—f—
20 4 W
The study of the izome and consurption 18 T
behaviour of diffent parts of societ and their 16 A
abilities b afford ‘e consequencess of great OMOTS  WLSOS UM OROE 6K DR
importance as inttion effects the prehasing T HOBC T Kerosen o

power ofdifferenncome groups dierently. An :
analysis of the temonth (July-Apri inflationary ~ L2ble - 8. Monthly Inflation Rite (% Chge)
trend acioss the ‘ur income groupindicates that 200102 2002- 20004

Peri CP Food Non €l Food Non Pl Foo Non

people in the low income group, vto Rs.3000, od Food Food Food
have experiencea relatively higheinflation - 3f 05 59 40 58 26 4 0 29
(4.5%) compareco those in higherncome Aug 4 24 56 7 47 28 B 04 27

Sep 3. 13 49 I 47 28 2 1427

. .
groups (3.7%). Ts is because of tjher food Od 3. 19 43 5 38 34 15 4E 28

jnﬂation as the p_or spend a largerart of their Nov 2 14 36 1 26 35 .2 52 35
income on food ¥ms. Dec 20«13 37 3 28 40 33 ol M
Jan  2¢ 18 37 4 26 40 3 7t 34
Wholesaile Pricéndex {WPI) Feb 3. 2.5 30 5 26 41 13 5f 33
Mar 4. 38 45 2 05 35 4 7€ 39
The WP has recrded an upward &nd during Apr 41 42 412 12 34 50 TE 43

May 3t 34 43 8 26 26 -
Jun, 4. 48 42 49 09 27 -

Sece: Fedel Bureau (SlalISlICS

2003-04. It incresed at a rate of 7. percent
during (Jul-Apr) J03-04 against aiincrease of
5.8 percent in thsame period of 1st year.
Significant featuss of wholesale pre behaviour

indicatethat prics of building matials, raw Fig-3: Maithly {nflation Rate (¢Pi)

materias and mufacturing itemsiave 2

increased substatially while price:of fuel,

lighting and lubrants have decresed over the R

last year. The hirer increase in biding _ f -

materias (21.9% against 1.4% la: year was due
to an in:rease irhe prices of ironar and sheet
and cenent owiy to the greater dmand
becauss of incresed constructionctivities. The
increas: in raw iaterials (17.6%) ver an
increas2 of 13.1; last year was minly due to an
increas: in the omestic and interational market
prices of cottonnd cotton relatedtems. The
increase in marfacturing items pees (8. 0%)
over ar increasof 1.4% was dueo an increase
in the yrices of atton yam, nylon am, fertilizer
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— | {|atiON Food -—m— h-Food




Economic Survey 2003-04

and chemicals. The trend in WPI and the contribution of individua! groups toward the overall increase in the index are
given in Table-8.8.

Sensitive Price Indicator (SP) Table - 8.7: Inflation Rate by income Groups

The SP! is based on the prices of 53 essential tems  periog  Overall Rg 25000 R;.J;é%L Rg gé%f_ . Above
has increased by 5.8 percent during the first ten CPI : 5000 12000 12000
months of the current fiscal year (July-April) 2003- 1995-96 10.8 10.6 107 108 113
04 over 3.7 percent in the comparable period last 190697 118 17 1.9 118 1.8
year, During this period the prices of 21 items in the 199798 78 7.8 78 78 6.0
food group have increased with significant rises in :ggggg 276 gg gi gg ig
price of wheat (18.5%), wheat flour (18.0%), rice 200004 4 L5 13 15 47
irri-6 (13.2%), beef (19.5%), mutton (28.9%}, onion 500102 35 30 49 34 36
(38.6%), vegetable ghee loose (12.8%), redchilles  opm.03 341 29 18 34 31
(10.9%), cooking oil {1.2%) and milk fresh {6.9%). 200304

At the same time, the prices of some basic itemns (Jul-Apri) 48 44 ol a7
like sugar, tea, moong and gram pulse and eggs Source: Federal Bureau of Stalistics

have declined because of sufficient supply and easy

Table - 8.8: Components of WPl (% Change)

availability of these items in the market. However, .

most of the items under the non-food group of the Juiy-Aprl %age Point Contri-

bution (July-April)

SP! with the exception of a few either declined or Commodiy Groups Weight 2002 2005 2002 2003-
remained unchanged {Table 8.4). 03 04 03 04
WPI 1000 68 71 58 7.1
Price Stabilization Measures Food 458 38 8.0 271 35.6
.. ) . _ Non-Food 542 7.4 7.8 75.7 67.7
Containing prices within limits is a prime target of Raw Material ag 131 176 186 21
the govemment's economic policy. However, due 10 Fue! & Lubricants 1539 1486 10 50.2 30
ecorfomic integration and the free interplay of Manufacturers %5 14 77 6.4 297
market dynamics, the safeguard and protection of Buiiding Materials 4.6 14 219 1.0 15.5
ihe poor segments of society from the hardship of Source: Federal Bureau of Stalistics

rising prices and the burden of poverty has become increasingly important. Through a series of policy measures, the .
Government has succeeded in keeping inflation low. These include the creation of a stable macro-economic
environment by keeping a check on budgetary expenditure and the stimulation of growth in the commodity producing

sector. Some major steps taken to bring stabifity in prices are as follows:

i The Import policy of essential items has continued to build up stock to meet the dearth of essential items to
prevent a price hike.

i The Cabinet Committee now called Sensitive ltems Prices Committee (SIPC) keeps a close watch on the
price situation of essential items through its weekly meetings.

i, FEfforts have been made to counter the impact of the easy monetary stance on prices.

iv.  The functioning of the USC has been strengthened qualitatively through the timely distribution of essential
items. -

v.  Wheatexport has been disallowed to meet the domestic requirement, import of 1.0 million tons of wheatto
build strategic reserves has been announced, and to discourage private sector to hoard wheat the SBP has
imposed cash margin of 50 percent for borrowing for the wheat procurement and retire the borrowed
amount by September 30, 2004, These measures are likely to reduce the prices of wheat and flour in the
country.

....l...'...'.'..
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Tne growth in the dernal sector of Pkistan gained further mom:ntum during fisca year 2(3-04. Tis buoyat
tiend was aroad-beed and can be atibuted to an improved macoeconomic envirnment thin the:ountry a the
one hand and an a:eleration in worlieconomic growth on the oher. Pakistan witressed raust exprt and imort
gowth duing this tie period couple with a healthy increase in oreign exchange eservesvotwith:anding n
anticipated marginidecline in the flor of remittances alongwith : double-digit rise n import the cuent accunt
talance continued 5 positive trajectcy. The increase in imports vas the direct outome of gher mchinery
purchases - thus ging credence to 1e argument of a resurgenc in the manufactiring seor, On th extern: front,

¢ strong rebound irhe global econoty has
frmed up Jemand r Pakistani expoable goods.

Tabie 9.1: Sructure of Exports { Million)

JIY-APRIL "
Trends inExports Particulars * 2003-C 20003  hange
_ . A, Primary Oommodities 818. 8.9 _-15
Exports are targete to increase by 8 percent to Rice 508.: 4£7 11.8
$12.1 biflon in thescal year 2003-C - indicating Raw Cottin _ 40. 43 "7
< net increase of $40 million over lat year's E'ﬂ‘ts& Fif Preparation 122{ : 12% 13;
exp_ort gamings pf 11.160 billion. Qring July- Tabacco 10.: 5 133
April 200204 this umber grew by 1.1 percent Wheat 6.i 115 94.6
end stoodat $ 1001.0 miltion as agnst $ 8846.3  B. Textile Mawfactures 6535. 5713 143
nillion forthe samperiod last year. siven this Cotton Yan 94 7 533
tend in export groth the target set fr the current Cotion Cith 1370. 1085 5
BN ; Knitwear 1132 8.7 284
\ear is Illfeiy to SUIass. Some of thenain factors Bedwear 1135,  10°6 9.9
contributing to this2surgent export cowth include Towels 312 2€9 101
higher unt values <port, deeper pentration into Readymae Gaments 824. 82 1.5
e European and S markets, a shap reduction Oft{mh;m?:éltleses 1323 1252 gg
: . , E . Other Man:factur . . .
b the reﬂcnance ra in accordance wh the Export Carpets, ugs & Mats 1841 175 54
Finance Scheme ed a stable curreny Petroleun Crude 37 ) 20 4
environment. Petroleun Products 181 167 16.1
Sports Giods 257. 264 1.8
“he expot perforance (July-April) wveals that Leather Bnned 192: 185 2.3
fe textilemanufaures. covering 64 percent of Leather hanufactures 340. 319 8.4
Ne textlicmanu a : 0 . goap - Leathersarments 268. 174 52.0
otal exparts, regiered a significantirowth of Chemicas &
14.3 percznt amouting to $ 6535.4 villion. All the Pharmacutical Products 204, 211 -28
najor texile itemsyith the exceptiorof = Oiagmeeﬂg Goods 9:2-: 5:; ig:
: hetic ixtiles . Uthers 3 : '
sadymace garmels and synthe Total 10001, 883 13.4

showed increasesanging from 9.9 preent (bed

* Provisional Source: derat Bu:au of Stattics.
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wear) to 28.5 percent {cotton cloth). This could be
attributed to higher average unit prices and a
substantial increase in quantity ranging from 3.3
percent (towels) fo 26.3 percent (knitwear). The other
manufactures exports {17.3% of total exports)
registered a moderate growth rate of 2.9 percent with
petroeum products, leather garments and
engineering goods showing healthy increases. On the
other hand the exports of petroleum crude, sports
goods and surgical instruments declined. Primary
commodities, with an 8.2 percent share in total
exports, declined by 1,5 percent due to a steep fall in
the export of wheat which felt from $ 110.5 million to $
6.0 miftion, This was due fo the depletion in the
carryover exportable stock of crop. However, within
this group the export value of rice, fish & fish
preparation, fruits and tobacco was significantly
higher, showing a cumulative increase of § 90.1
million but this was completely offset by a dectine of $
104.5 milfion in the export value of wheat alone. [See
Table 9.11.

Exports during the first ten months {July-April) of the
current fiscal year have increased by $ 1454.7 milfion
in absolute terms over the previous year with the
major contributors being textile manufactures (b
818.2 mitlion or 70.9%), Other Exports ($ 300.0
miltion or 26.0%) and Other Manufactures ($ 48.0
miillion or 4.2%). Primary Commodities have declined
by $ 12.5 million leading to drag of 1.1 percenton
export earnings. [See Table 9.2).

Monthly Exports

The monthly exports for the period July-Apri 2003-04
remained consistently above the corresponding
months from the previous year averaging $ 1000.1
million per month during this period compared to $
884.6 miliion tast year [See Table 9.3 and fig.1}.

Concentration of Exports

Pakistan's exports are highly concentrated in cotton, leather, rice, synthetic iextiles and sports goods. These five

Table 9.2; Major Contributors to Export Earnings
(July-April 2003-04 %)

Exports Net Increase %
$ Million Contribution

Additional Export Earnings 1154.7 100.0
-Primary Commodities 125 1.1

- Textile Manufactures 818.2 709

- Other Manufactures 49.0 4.2

- Others 300.0 26.0

* Provisional

Source: FBS & E.AWing, Finance Division

Table 9.3 Monthiy Exports

(§ Million)
Month 2002-03 2003-04
July 816.7 890.2
August 9028 1038.7
September 869.0 1038.8
Qctober 891.8 1006.6
November 854.1 8616
December 863.2 10451
January 946.5 1004.0
February 7164 906.2
March 9356 1024.0
April * 980.2 1005.8
Monthly Average 884 6 1000.1
* Provisional Source: Federal Bureau of Staiistics

Fig-1: Monthly Exports
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categories accounted for 82.6 percent of total exports dufing 2002-03 with Cotton alone contributing 63.3 percent
followed by leather {6.2%), rice (5.0%) and synthetic textiles (5.1%). The degree of concentration of these
iterns/groups during 2002-03 remained close to last year's leve! with the exception of cotton whose share increased
by 3.9 percentage points duetoa large increase in its quantity and unit price. The same degree of concentration,
more or less, persisted during 9003-04. Such a high degree of concentration of exports in a few items is @ major
source of instability in export earnings. A poor cotton crop would thus seriously affect total export proceeds as has
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-+ beenthe case in tr past, The annucpercentage shares of the najor export comnodities 2 given Table !4 as
vellasinfig-2 & 3

Table 9.¢; Pakistas Major Exports “ercentage Share)
Comnodity 90-81  92:§¢ 9495 96-97 98-9)  99-00 00H 092 003 0:04*

Cotton 610 598 587 613 590 610 58 5 €3 25
Leather 91 93 80 77 6¢ 63 T 8 2 53
Rice 5.6 47 56 56 6. 6.3 5. P 0 2
Synthetic Texties 57 74 7.4 6.1 51 - 53  5) 51 12
Sports Giods 2.2 1.9 3.2 7 KK 33 2} 3 0 1.6
Sub-Totu! s36  e34  s26 844  #1. 822 s0s 19 &6 98
Others 164 169 174 156 18 178 181 21 ‘4 02
Total 1000 1000 1000 1000 1000 1000 100 1.0 1.0 100

* July-March Souz: Minist of Comrarce

Fg-3:Pakistan's Major E:ports (20004}

Fig-Z>akistan's hjor Exports (1990-91) 5 Share]
{July-March) [% Shae]

Others.
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Leather 625
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Exportsof textilenanufactures areilso undergoing structural tansformation fromlow to hher vaiv added ems.
Within the expor of Textile Manufctures, the share of cotton "am and cotton clch, reprenting ra materil
exports. has decied from 19.0 petent to 14.8 percent and 224 percent to 20.9 |ercent rpective’ during 1e last
six years. On thother hand the shres of knitwear, bedwear aid towels, represeiting val: added:xports, nowed
a signifi:ant incrase from 14.9 peient to 17.3 percent, 12.3 percent to 17.4 percint and 3 percer to 4.8 prcent
respectvely. Theemaining items ¢ exports (readymade garments, made-up artials) did st show ny apprciable
improvement. Hvever, the exporthare of synthetic textites sfowed a decline fron 8.0 peent to € percer during

this perod [See able 9.5]

Compcsition oExpdrts

The conpositionf Pakistan's exprts has changed significanty over the years, Tie princal variabns encmpass
a stee fall in thshares of Primar and Semi-manufactured exports with a corresondingicreasen the shre of
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Manufactured Goods. During J
from 12 percent to 10 percent,
the share of Manufactured Goo
Table 9.6].

uly-March of the current fiscal year (2003-04), the share of Primary Commaodities fell

Semi-Manufactures increased by one
ds moved upward from 77 percent to

percentage point and settled at 12 percent and
78 percent over the same period last year [See

Table 9.5: Export of Textile Manufactures {% Share)

ltem 1998-99 1099-00 2000-01 2001-02 2002-03 2003-04*
Cotion Yarn IR S el 28 M8
Cotion Clofh 4 198 W9 S 186 209
Wniweal T8 188 158 173
Bedweal Y B - SR _ 4
Towes . .38 3% 42 48
Tents, Canvas & Terpuln 09 08
Readymade Garments . ..'% 144 s
Synthetic Textes . ... T 95 B
Madeup Articals 87 _ %2
100.0 100.0 100.0 100.0
* July-April Source: FBS & Finance Division
Table 8.6: Composition of Exports (% Share)
Year Primary Commodities Semi-Manufactures Manufactured Goods Total
199091 L C 19 24 ..1000
1992-93 N T 21 21000
1994-85 _ M8 1000
-99-2000 . 2 15 _ 1000
200001 Bk (I 21000
00203 oM 1" ~100,0
2003-04 10 12 78 100.0

* Provisional

Source: Federal Bureau of Statistics

If Semi-Manufactures and Man

2003-04 originated from Manufacture
composition of exports suggests tha

ufactu

exports for foreign exchange garnings.

Direction of Exports

Pakistan trades with a iarge nu
the USA, Germany, Japan, the
export proceeds are from the
continuous decline on account
Germany, the UK and Hong
due to textile manufactures.
Tahle 9.7].

USA making up approximately

Kong remained relatively constan
With some fluctuations the same tren

red Goods are taken together, 80 percent of export eamings during July-March
d Exports and only 10 percent from Primary Commodities. This changing
t Pakistan is no longer a country that re

lies heavily on the Primary Commodities

mber of countries but its exports are highly concentrated in just a few, of them namely,

UK, Hong

of a protracted recession in the

Kong, Dubai and Saudi Arabia. Among these countries, the maximum

24 percent of the total. Japan's share has exhibited a
Japanese economy. The share of exports to

t while that to Dubai and Saudi Arabia has risen mainiy
d has persisted for 2003-04 {July-March) [See
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Table 9.”: Major tport Markets (Petentage Share)

Country 90-91  92.3  94.95 9697 9839  99.00 (04 02 . 0-03  3-04*

USA 108 19 162 177 18 248 244 47 235 23.6
German 89 8 70 75 6.6 6.0 53 49 52 5y
Japan 8.3 .8 6.7 57 35 3.1 21 18 1.3 1.1
UK 7.3 & 71 72 66 6.8 63 72 71 75
“Hong Kog 6.0 Y 94 71 61 55 48 48 T4y
Dubai 2.8 .9 4.0 46 54 57 53 79 9.0 7.7
Saudi Arbia 3 .7 27 26 24 25 29 3§ 43 30
Sub-Totil 47 28 503 547 34 550 518 49 550 528
Other Ceuntries 523 42 497 453 66 450 482 159 450 472
Total 1000 100 100.0 1000 100 1000 00O 0.0 000 100.0

* July-March Srce: Mintry of Coimerce

Trends in import

Imports ére targed to increase by «8 percent to
$ 12.8 bilion in thfiscal year 2003-4 - indicating
anetinciease of 580 miffion over Ist year's
import bit of $ 1220 billion. Duringluly-April,
2003-04 his figurgrew by 19.0 perent and
stood at § 12012. million as agains$ 10097.8
million during the ame period last yar.

Further analysis rveals that the Fod Group
components, whic accounts for 7. 2ercent of
total imports, grexby 4.5 percent — rimarily on
account of a comned increase of ¥78.8 miliion
imports in palm oand tea for dometic
consumption. Maninery, with a 23.ipercent
share of ‘otal impts, was up by 22 percent to $
2820.7 rrillion, incating a further pk up in
domestic econom: activity. Despiteigher
intematicnal POLrices, the importunder the
Petroleun Groupeclined by 7.7 pecent due to a
substantal fall 6f2.2 percent in theguantity of
imports ¢f Petrolem Products, theroy saving $
208.0 milion. A eatinuing surge in OL output by
local refieries, aincreased use ofjas in
industries and eletricity generationind lesser
reliance in fuel obased thermal elctricity owing
to higher electrici generation throuh hydel
helped Fakistan iy on lesser impos of POL
products The higer unit values togther with the
increasel domes: demand for inseticides

Table 9.8: Stucture of Imports ($ Aillion)

JY-APRIL %
Particuiars 2003-24" 2002003 Cange
A, Food Grop 85 826 45
Wheat lnmilled 2 «f 226
Tea o 155 117
Soyabein Oi a4 a2
__Pamoi 500 446 137
Puises 516 439
B. Machinen Group 282! 2304 225
Power Cenerating Machinery 21 225 28
Textile Rachinery 45! 41 70
Const. ¢ Mining Machinery 7 7.3 04
Electricd Mach, & Apparatus 19 172 19
Road Mior Vehicles 5% 43 304
C. Petroleun Group 248 2681 17
Petroletn Products 107: 1470 274
Petrolewn Crude 140t 1211 16.2
D. Textile Grup 20 187 12.3
Synthet: Fibre : 8: 78 58
E. Agri/OtheiChemicals Group 2196 1779 237
Fertilize 200 211 40
Insecticles B 42 i
Plastic Naterial 43¢ 343 259
_ Medicinil Products 21 78 17
F. Metal Grop 53 403 33.3
Iron & Seel 38¢ 329 B9
G. Miscellanous & Others 201; 1928 51.4
Total 1201 1008 19.0
Excluding Peroleum Group 953; 7407 28.6
Excluding Peroleum & Food Groups  867¢ 6581 31.7

* Provisional

Sourceaderal Brzau of Stestics
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(53.9%), Plastc Material {15.2%) and Medicinal —1=5.9. Major Contributors to Additional import Bil ]
Products (9.6%) pushed the imports of the (July-April, 2003-2004 %)

Agricultural/Other Chemicals group up by 23.7 Nel Increase %,
percent thus causing the overall import bill to rise by $ Imparts $ Million Contribution
421 5 million. The Metal Group imports increased by Additional import Bill 19146 100.0
33.3 percentor $ 133.8 million whie the non-food and - Food 3.7 19
non-oil imports, representing the imports of - Machinery 518.3 27
machinery, raw materials and capital goods - Petroleum -208.0 -10.9
registered an increase 0f 31.7 percent during this - Texle _ 2.7 1.2
period. The exceptionally strong growth in nonfood Qllgr;critural/ Chemicals %gg 2%8
pon-o'ﬁ %mports i§ ;ypica\ly a leading indicator of surge :M?sSeHaneous & Othets 580 6 517

in econormic 2chAty. [See Table 98] * Provisional Source: FBS & EAWing, Finance Division

imports during the first ten months (July-April) of the

current fiscal year increased in absolute terms by $ Table 0.10: Monthly imports

1914 6 million over the same period last year. The Month _(sMilhon) Mitlion]
. . . by . . 2002-03 2003-04
major contributors t0 this additionat import bill have
) o o July 927.2 999.8
been the Machinery group ($ 518.3 miflion or 27 1%) August 9603 1035.1
fohowed'b.y the Agricyltura\lChemica\s Group ($ September 880:3 1077'.6
4215 million or 22.0 /0) and the Metal Group ($ 1338 Qctover 1018.0 1176.5
mitiion or 7.0%). The imports under the Petroleum November 950.2 991 6
group have decined by $ 208.0 million resultingina  December 1032.6 13237
negative contribution of 10.9 percent to the increased  January 10531 1345.6
import bill. The details are given in Table 9.9. February 918.6 1139.4
March 1270.5 1408.1
Monthly Average 1009.8 1201.2
The monthly imports during July-April 2003-04 * Provisional Source: Federal Bureau of Statistics

remained consistently higher compared to similar
periods last year. Imports averaged $ 1204.2 milfion
per month during this period as against $1009.8
mitiion for the same period 1ast year. Thus, on

Fig-4: Monthty Imports
1800 -

average, imports have risen by § 191.4 mitiion per 1500 1

month during this period. The monthly imports are 1400 -

tabulated in Table 9.10 and fig-4. =300
%1200

Pakistan spent $ 446.7 miliion more Of the importof 1 2440
major items during July-April 2003-04 due to higher

import prices prevailing in the intemational market
[See Table 9.11]. Had the unit values of these import
items remained at the previous year's level, the 8oe
imports would have been lower by $ 446.7 mitlion o e e
resulting in import growth of 145 percent as against w Sep O Nov Des Jan Feb Mar AFE

Jul A
i
19.0 percent for this year. - - k- - 200203 —— 200304 ]

Concentration of imports

1000

900

Like exports, Pakistan's imports are also highty concentrated in a few items namely, machinery, petroleum & petro-
feum _products, chemicals, transport equipments, edible oil, iron & steel, fertilizer and tea. These eight cateqories
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of imports accourd for 75.9 percer of total imports ~ Table 811: Additional Imprt Bill aa Resutiof the

during 2002-03. Aong these categries, Rise in mport Prices. JulyApril 201-04 * {$ lillion)
machinety, petrolim and petroleur products and lmportat
chemicas accourzd for 58.7 percet of total Conmodity fetual Las Aditional
imports. Consideible structural chages have also Inports _ Year'sPzes Bl
taken place in soe subsets of thes imports over Palm O 506.8 ° 323 24.5
the years. The stre of machinery hs declined on ~ Petroleim Products 1073.6 38 2197
accountof a decrase in investmenbut this trend Eetr.o.'e'm Crude 1406.5 7.5 89.0
seems to be reveing due to a revial in the P?mg . 2015 20 195
. . . astic Aaterial 434.9 377 37.2
domestic €conom. The share of chmlcalls dﬂepncted Medicira, Products 218.8 138 95 0
a gradual fising tind till 2000-01 abr which it Iron & Steel 3990 37.2 118
tapered ff but ineased again durg the current Total 4241 1 334.4 446.7
fiscal year due toigher imports of 1secticides and * Provisonal Source: FBS & A Wing, inance Dision

medicinat produc. Petroleum and’etroleum
Products share Is started to declie while that of edible oil hat picked up — mainy on acwunt of hjher dorestic
productbn in thease of former ari rising domestic demand awd higher internatbnal prics in castof latterSee
Table 912}

Table ¢.12; Pakian's Major impor {Percentage Share)

Commedities §0-91 92-83 84-95 96-97  98-99 99.00 00-01 01-02 02-03 03-04
‘Machirery** 205 243 228 21 179 3¢ 18 A7 18
Petroleim&Prowots 222 155 163 190 165 27z 31 27, 25
“Chemies@ 128 125 140 134 166 7S 200 15 >
Transport Equipents 87 125 58 47 57 0 5E 5
Edible Jil 583 50 06 51 87 4( 3 4
Tron&ee 33 32 36 3¢ 31 8C 2 3 3
Fettiipr 3 25 12 32 28 e bt 2 1
Tea o2z o2v s 1t 24 20 1 L o
Subotal 7er 785 742 735 727 7SC 8., 75 75 T
Others ;g 215 258 265 273 28( 16 24 24 28
Total 100 1000  100.0 100C 100.0  100.C  100. 100. 100 100
* July-viarch ' Souree: linistry oCommerc
** Excuding Trasport Equipments

@ Exduding Felizer

Composition olmports

The compositioof Pakistan's imprts has not witnessed any ippreciable change over thyears. Te share)f raw
materials for cosumer goods in th total imports continued tode high while that or capitigoods rmained »w. The
share of capitaloods exhibited alecfining trend — mainly be;ause of a slow devn in instment i the coutry.
However, it hasiow started to pic up as a result of a revival i the domestic ecciomy. T: consuier good have
remaired flat o+t this time. Durin the current fiscal year (Juh-March, 2003-04) he sharof consiner goos did
not show any cange and remaind at 10 percent while that ofraw materials for onsumeyoods cme to 5°percent
from 55 percen However, due toiigher imports of machinery the share of capitil goodsicrease from 29ercent
to 32 fercent. e share of raw miterial for capital goods shoved an improvement of oneercentae point uring
this period andtood at 7 percentThe details are given in Talle 9.13 .
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Direction of Imports Table 8.13- Composition of tmports {% Share) .

* Raw Material for

Pakistan's major impotts come from a .select few Capits " Capial  Comsumer  Consumer

countries. About one-half of them continue to Year Goods  Geoods  Goods Goods Tolal
originate from just seven nations namely, the USA, 199091 3 7 m T 1000
Japan, Kuwait, Saudi Arabia, Germany, the UK and 73283 e R ST S AT
Ma|ay51a. By and |a_1rge, the refative shares o'f s B R 7 ST 1
imports have remained almost the same during A — s
2002-03. The shares of the USA and Japan, with it — . It
some fluctuations, exhibited declining trend lesRa L A . 1000
hecause of the shift in the import of 092000 & % oo 100
machinery/capital goods and raw materials to other 20000 65 1% 1000
sources. On the other hand, the share of Pakistan's 200102 5 I 1000
imports from Saudi Arabia has been fising due to 200203 R 53 10 1000

higher imports of POL products. Malaysia's share

has shown rising, as well as, falting frends over the R =T 1000
years mainly on account of fluctuations in palmoil Soagsr 32 T e T BT
prices. The same trends with some fluctuations
continued during 2003-04 {July-March) [See Table

* Provisional Source; Federal Bureau of Statistics

9.14]

Table 9.14: Major Sources of Imports (Percentage Share)

Country 5091 9293 9495  96-97 98.99 9900  00-01  01-02 02-03  03-04"

UsA . us 84 o4 120 71 83 53 67 80 83

G 30 deg (e BS_ 83 63 53 50 66 84
6.2 64 43 9% M8
0.4 P8 40

Sub-Tot - g 504 : ~ 42.0 422

“Other Counries 521 o5 512 60 648 682 5 se0 578

“Total —i060 1000 4000 1000 1 50 i0o 1000 1000 1000 000
* Juiy-March Source: Ministry of Commerce

Trade Balance

The deficit in the trade balance during 2002-03 riarrowed by 12.0 percent - declining from $§ 1205 million or 1.7
percent of GDP (2001-02) to $ 1060 million or 1.3 percent of GDP. This improvement could be attributed to an
impressive increase in exports of 22.2 percent over an 18.2 percent rise in imports during this time period. The trade
deficit for fiscal year 2003-04 is targeted at $ 700 million as against $ 1060 millior |ast year (2002-03). During July-
April 2003-04 the trade deficit was $ 2011.4 million (or 9.1% of GDP) against $ 1251.5 miflion for the comparable
period last year, showing a deterioration of 60.7 percent. An exceptionally strong growth of 31 7 percent in non-feod
non-oil imports caused a relatively larger increase in over all imports (19.0%) compared to exports (13.1%) - making
the trade deficit expand by 759.9 million. Given the buoyant nature of domestic economic activity a higher than

targeted increase in the trade deficit is quite normal. Trends in the trade deficit are ihustrated in fig.5.
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Fig-5:rends in Trad(Deficit
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Terms of Trad. Table8.15: Unit Value Infices anTerms cTrade
. ] 7 (Base year 1'90-91 =)0)
The tems of trde with base year 990-91 {1990- o Unit Vat ndices —
91=10)) aggregted to 82.1 durin 200203 as E ports mpcs Trade
compered to 98 of 2001-02 shoing a deterioration ~ 1991-2 19.9 131 909
of 9.6 »ercent. is declining trenthas persisted 19934 429 1411012
and the terms ctrade during Julyvlarch 2003-04 19990 854 185 S99
worsened by 1. percent down t0 9.5 over the level Eg;‘g égg ;gg jfg’?
pf 81.( regorde in_the same per_ld fas? year, The 355000 =Y 555 %80
increases in unprices of major irport items, 20001 T E 558, e
especilly palmil, chemicals andron & steel, inthe 20012 712 298, 908
internetional miket has adverselimpacted the 2002-3 240 309 821 |
terms »f trade. he export unit vale index during July-harch .
this period was p by 10.9 percenwhile the import ggggg ¢ ;g; gg; %g
unit vaue indeshowed a rise of 3.0 percent, [See * Provsional. Scce: Feder Bureau cStatistics

Table 3.15]. Thtrend depicted bithe terms of trade
15 alsoshown iffig.6.

TradePolicy

The trade policfor the outgoing fcal year 2003-04
has many forwid-looking feature. On the one
hand i strives { reduce the cost ¢ doing business
for attaining copetitiveness globily while on the
other i endeavurs to increase wrldwide, as well
as, recional m&et access for Paistani goods. |t
also fccuses orznlarging the exprt-financing base
besides encoulging export-orien:d foreign
investment in th country. The pocy has given due
consiceration tthe capacity builng of exporters

Fil-6: Terms of Trade (ba:e year 90-=100}
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and seeks to upgrade productive capacity, as well as, the degree of products for sustained growth-in export gamings.
This policy framework has created a conducive environment for all the ctakeholders to meet future world competition

as envisaged in the WTO regime. Some salient features of the current trade policy are summarized below.

« Ithas been decided to hire retail outlets in Dubai, London and New York for promoting the image and
exports of pakistani products. Furthermore, services of reputable intemational Public Relation companies
are being acquired in order to launch a campaign for image building.

o Ascheme has been launched 1o enable exporters 10 acquire/franchise foreign brand names. The Export
Promotion Bureau will help exporters obtain bank finance at economical markup rates to pay for the cost of
the acquisition!franchise.

«  To encourage exports of non-traditional products and export to new markets the government is providing @
25 percent freight subsidy on exports.

o Two SpeCial Export Zones, one ' Karachi and the other in the Punjab will be established with modetn
infrastructure. These will cater primarily to the textile sector.

« Three Garment Cities have been proposed to' be built in Karachi, L.ahore and Faisalabad for providing oné
window facifity for the SMEs which would only be for value added textile products.

o |t has been decided to do away with the monetary ceiling of $ 5000 for import by actual users as part of the
foreign exchange liberalization policy.

e The import of goods for repairs and re-export by engineering firms irrespective of their import status wil be
allowed subject to the submission of an indemnity bond of bank guarantee 0 the Customs Authorities so as
to ensure the re-export of the same within a specified period.

o Theimport of usedlsecondhand machinery will be allowed, irrespective of its import status on completion of
an overseas project by Pakistani companies {excluding Super saloon cars, luxury vehicles and station
wagons etc.) provided such machinery has actually been purchased from their own foreign exchange

gamings abroad, used on the foreign project and the profit eamed from the project repatriated to Pakistan
through official channels.

o Overseas Pakistanis are allowed to send goods which are permitted for import from their own foreign
exchange earnings abroad without any involvement of Letters of Credit. in order to facilitate the clearance of
goods in Pakistan, the consignees will be given an exemption from the Sales Tax Registration.

o It has been decided to allow the import of second hand or used medical equipment, dialysis machines,
reverse osmosis equipment and other similar efectro medical equipment without any age restriction. This
facility will be extended to the Overseas retuming Pakistani doctors under the Transfer of Residence

Scheme.

o Theimport of used fork-Iift trucks above @ capacity of 5 tons has been allowed.

« Ithas been decided to allow the import of boilers not older than 5 years subject o the prior approval of he
Chief Inspector of Boilers 1 ensure that the said boiler is fit for industrial use and is not hazardous ‘o life.

«  Aban has been imposed on the import of CFC based refrigerators and deep freezers and other refrigerating -
equipment.
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Balance of Payrents

The cunnt accont balance, excluing official transfers, during July-March, 200304 remaed in splus at 1369
million o 1.4 perznt of GDP. Howeer, during the same perioclast year (2002-07) the sulus was 2706 rillion.
The surplus with fficial transfers ws higher at $ 1859 miliion tut lower comparecto $ 35 millionar the sme
period kst year. is contraction inhe magnitude of the surplus during July-Marcy, 20031 was th outcom of a
higher d=ficit in th services accour and a fall in Workers Remitances. The net cit flow Wer the 2rvices ccount
surged b $§ 2260nillion, showing a expansion of 119.2 percett or $ 1229 millior - the lger incrase of $ 166
miflion in paymers and decrease c$ 63 miltion in receipts wa: the contributing fictors. Tz trade eficit (exhange
record tasis) in ts period worsend by 29.0 percentto § 757 nillion vs. § 587 miion for e sameeriod. Te
private tansfers: this period werelp by $ 62 million but the flew of Workers Renittancedeciinedy 11.0 preent.
The flow under leg-term capital (nt} was negative at § 154 milion compared to { 727 min for th same priod
last yea. The forign exchange resrves position remained conforiable and the frst threquartersJuly-Ma:h)
ended with a bui up of $ 920 millin in reserves [See Table 9. 6).

Table ¢.16: Balace of Payments (Million)

2002-03 July-Mzh —
{mponents 2001-02 () 20050 2003-047)
_Tradetalance v S v.c. S L =757
CExpors(fob) gl40 10889  777¢ g17e
_Imporsffoy -9434 11333 836 - -B93e
Services (nef) ety 228 1031 2260
Privatetransfersiet) ' 4243 5737 432¢ 438¢
Workers remmitteces S L. - .. AN 2 SO - 1L
Curren account alance
_ Excluling offici-transfers 38 318 o270t 13¢
Includng officiaransfers 2723 4070 3307 185¢°
~Long term capiténet) ) 1280 1035 727 -154
Changss in resees (- = Increase) -2792 -5209 -431: -92(
P: Provisional Swrce: Sig Bank cPakistan

Tabie9.17: Workers Renittances: million

Workels’ Remitinces ' Montis 2003-04 20023  “%:’hange
oy 3072 304 -0.06

Workers' remitteces, after attainin a peak ($4236.9 Augut 2808 2810  -1.14
million)during 2)2-03, have declied during the _Septenber 31830 3309 499
currentfiscal ye' [See fig-7]. The ow during Juiy- Octor 3285 3718 12.90
April, 2)03-04 ws $ 3210.6 millioicompared to $ _Novenber 25300 3574 2805
3536 9million fthe same periodast year, thereby ~ December 3857 3619 620
registeing a dewne of 9.2 perceniin other words Jpuay 3823 3822 0.24
remittarces aveiged $ 321.1 millin per month Febrary 28940 3477 1554
againsia montlr average of § 34:8 million, showing M 3206 341 780
a shortfafl of § .7 million every ronth. However, A LA 3303 3085 0.07
when vewed acinst the target of 3.6 billion or $ July: }pm 3210 5 340%6 579
o N . Montily average 321.00 3480 579

300 milion per onth, the performnce is more than Totalremittances. 32105 15367 923

satisfactory [SeTable 9.17]. Assining an inflow of § incluling Hajj and

320 milion per 1onth for the remaing two months War ompensation

remittaices arekely to be § 3.8 tlion for the fiscal (JulyAprih |
year 2003-04. Frther analysis revals that with a Sirce- StatBank of akistan
31.5 percent she, the United Stes remained the
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single Iérgest source of cash remittances, followed by
the UAE with 15.8 percent share and Saudi Arabia with
a 14.8 percent share.

Foreign Exchange Reserves

The rising trend in Pakistan's foreign exchange reserves
continued during the current fiscal year and reserves
stood at § 12.505 billion towards the end of April 2004 -
sufficient to finance about one year of imports. Of which,
reserves held by the State Bank of Pakistan amounted
io § 10.888 billion and by banks stood at § 1.616 billion.
Erom end July, 2003 until end April, 2004 Pakistan
added $ 1.420 billion in its foreign exchange reserves,
against an accumulation of $ 3.352 billion in the same
period last year. [See Table 9.18 and fig.8].

With this impressive build up in reserves, Pakistan isina
position to meet any abnormal shock on the external
front. Many factors contributed towards this comfortable
reserve position. The most prominent being higher
export proceeds, substantially large private inflows,
grants assistance provided by development pariners,
stability in the exchange rate, enhanced investor's
confidence leading to higher FD! flows and reduced
extemal vulnerability.

Exchange Rate

~ The continued build up in foreign exchange reseves, a
surplus in the current account balance, a sufficient inflow
of remittances through official banking channels, an
improved credit rating and the establishment of
exchange companies has strengthenéd the Pakistani
rupee vis-a-vis the US doltar both in the inter-bank
foreign exchange market, as well as, the open market.
The inter-bank exchange rate per US dollar averaged
Rs. 57.4616 during Aprit 2004, as against Rs. 57.7432
averaged during July 2003 [See Table 9.19 & fi9.9),
showing a nominal appreciation 0f 0.5 percent. In the
open market, the Pak rupee also gained strength and
appreciated by about one percent. Thus, in general, the
average exchange rate of the Pak-rupee versus the US
dollar remained atmost stable.

The exchange rate of the Euro against the Rupee
cortinued to gain strength. The Pak-rupee exchange rate
in terms of one unit of Euro during Juty, 2003 averaged

e
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Table 9.18: Foreign Exchange Reserves - End Period (§ Million) _
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atRs. 653627 whh rose to an averge of Rs. 68.9665
n April, 2J04. Tht, the Pak-rupee dpreciated vis-a-vis
the Euro rom the éginning of the cirent fiscal year till
April, 2004 by 4.8 ercent — mainly bcause the single
£uro zone currenc (Euro) dominate the intetnational
market acainst thdollar and causecthe average parity
rate of the Pak-ruge to lose ground terms of the
Euro. The movermt of the Pak-rupe exchange rate
versus ore unit ofie US doltar and e kuro is given in
Table 9.13 and figl.

Real Effective Exhange Rate

The RealEffectiviExchange Rate (IEER) which is an
indicator >f trade smpetitiveness arl captures the
behaviou' of the Rk-rupee against ibasket of
currencies, showe a depreciation 03.9 percent during
July, 2003 - Mare, 2004, This occued mainly because
the Pak-ripee dereciated in nomini terms against
most of the baskecurrencies particiarly, the Japanese
Yen, the Australiz dollar, the PounSterling and the
Euro. Though thetupee has been apreciating against
the US dollar, it d not adversely imact the export
market as Pakiste's export competiveness showed an
improvenent as rilected by the dereciation of the
REER.

Despite couble dit growth, the exprts of Pakistan
remainec concenated in few itemsvith heavy refiance
on low vélue addd agro-hased proucts. The further
enhancemnent in eport earnings larely depend on
diversification of ¢ports, both commdity-wise and
destination-wise, ith fast moving tvards higher value
addition. The cunint account balane remained in
surplus far the thil year in a row. Tk high level of
foreign exchangeeserves providednuch needed
stability h exchane rate. The worlcecenomy is, by and
large, inhe sprintime recovery thezfore, the
developig countzs are likely to beefit in terms of their
higher export earngs next year.

Tabk 9.19: Average Exchinge Raté/Rs and uro/Rs}

Mann 54 Euris
July )2 50.%7 59.782
Augist 59.02 58.181
Septmber 59.78 58.151
Ocloer 59.60 57.£03
Novenber 58.52 58.£65
Decimber 58.52 59.608
Jamary, 03 58.28 61.654
Febnary 58.41 62.591
Mara 57.75 - 62.454
Aprif 57.57 62.777
May 57.41 66.841
June 57.29 67.284
July 57.32 65.627
Augist 57.77 54.351
Sepember 57.03 54577
Octoer 57.09 67.332
Nowmber 5742 66.556
Decimber 57.50 70.448
Janary, 04 57.33 72.323
Febuary 57.01 72.685
Mard 57.34 70.509
April 57 46 58.665
wrce: Sta Bank of akistan
Fig9: Average Exchanje Rate
{$/Rs and Euro/Fs}
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[[l| EXTERNAL DEBT
AND LIABILITIES

By the end of thd 990s, Pakistan'external debt and liabilities 1ad reached unsistainablevels, psing a sricus
danger ‘o the ecromic future of th country. The causes of therapid growth in the extern.debt wee multifzeted
and inclided: i) t2 persistence of :large current account defict (almost 5% of GIP) for aextendd period f cne
decade; ii) the imrudent use of boowed resources: i} the risig real cost of gowrnmentorrowin; and iv)
stagnart exportand a declining fiw of foreign exchange. Anoher source of risiry debt ws the chnging naure of
the deb, from bag grant and softzrm assistance oriented to rard term loans. Pessure « the exnange rez as a
resuit o' the weaexternal sector frther accentuated the problims of rising debt.

Qver thz last foLyears and in partular with the establishmeniof the Debt Officein the Mistry of inance,
concertad effort as been made toichieve debt sustainability il the country. Ecoiomic pcies wet directet
towards reducinthe current accout deficit and increasing forign exchange flovs. As a sult, Paistan has |
witnessad a curmt account surplu over the last three years ira row. Due to higier expos, a larg increas in the
inflow ¢ remittares, the receipt ogrant assistance and inflowof foreign direct irvestmenforeign xchange
reserves have risn to over $ 12.5illion and the government fas been able to pr-pay soe of thexpensiv

externa debt ($.17 billion). Thesidevelopments helped Pakitan enter into the sapital nrket by suing Erobond
worth $500 millin.

Trendsin Exteial Debt and Forign Exchange Liabilities

Pakista1's total ock of external dbt and foreign exchange liavilities grew at an werage te of 6.percent er
annum during 190-99 ~ rising fro1 $ 21.9 billion in 1990 to § 7.6 billion by end lune, 19) and fuher to $.7.9
bilion (1999-200) but thereafter ixhibited a declining trend [fee Table 10.1]. Freign ethange arnings a the
other hand eitheremained stagnat or increased at a snails pice during the sam2 perioddespite 1e accurulation
of aimest $ 16 hion debtin the 190s, foreign exchange earnngs rese by only $4.0 billic Conseuently th debt
burden (externalebt and foreign xchange liabilities as a perentage of foreign exchangearnings rose fro1 256.6
percen in 19890 ta 335.4 percet in 1998-99.

Followiig a creale strategy of dot reduction, Pakistan has sicceeded in reduchg the riag trendn externl debt
and forign excange liabilities. Paistan’s external debt and libilities have decliied by $ 072 bilbn — dow from §
37.918biltion in999-00 to $ 35.86 billion by end-March 200:. Pakistan has notonly suczeded ireducing
externé debt biat the same timeouilt-up substantial foreign exchange reserves Total exrnal det and forign
excharge liabilizs when adjustedor SBP kquid reserves stocd at $ 36,929 billic by endune 200. The ne debt
and fiailities hze further been reuced to § 25.945 billion by ind-June, 2003 and furthen $ 24.85 billion y end-
March 2004 - zeduction of $ 12.84 billion since end-June 2(00 [See Table 10! and fig]. The srplus in urent
accourt couplewith a continued uild up in foreign exchangereserves and the ligher foign exchinge earings,



Economic Survey 2003-C4

- the pre-paymém of expensive debt and debt write-off are the major factors responsibie for the reduction in the fotal
stock of dedt.

Table 10.4; External Debt and Foreign Exchange Liabilities ($ Billion}

End June Mar
ter 580 1099 2000 2001 2002 2003 2004~
1 Public & Publicly Guaranteed Debt 182 265 27862 28145 29235 28.232 30.185
A Medium &iong term (Paris Ciub, Mulflateral & oter ' S T '

Bllateral) 47 254 25350 25586 27276 28.099 28,899
B. Other medium & long term (Bonds, Military & " -

Commercial) a7 16 2373 2302 1778 Q0976 1.233
C. Short term (1DB} ' © o8 13 0130 0257 0183 “pig7 0083
2.Private'Non-guarantée'd Debt o T 03 34 2';'342"'""2'.450 T 2,226 o028 173
3IME - ' SR % S ¥ {550 1529 1939 2002 1912
Total Extornai Debt (4 through 3) o ©ygs 335 32254 32124 33.400 33352 33.828
4.’Fo’r’eig'nExchangeuabmﬁes" " S g7 ad seed 5015 3432 9422 2018
- Forsign Currency Accounts ' Cpa) ue an Wy o4 0 00
§ Total Debt and Liabifities (1 through 4) o9 w6 3TH8 371439 36530 35474 35.846
Official Liquid Reserves o T posg qb7e 4329 9520 1001
6. Net Debt and Liabilities o . ago0s 35460 32203 25845 24848
* Provisional Source. Debt Managemeni Commiliee Report & Siate Bark of Pakistan

As percentage of GDP, externai debt and liabilities mg-n External Debt and Foreign Exchange
stood at 51.7 percentin end-June 2000 and declined i Liabitities (End-June)

to 43.0 percent in end-June 9003 and further to 37.8 1 o

percent by end-March 2003-04. Likewise, the net 1
extemnal debt and liabiiities have declined from 50.4 10
percent of GBP in end-June 2000 to 31.5 percent in
end-June 2003 and further to 96.2 percent by end-
March 2003-04. Similarly, external debt and liabiities
as a percentage of foreign exchange earnings was 15 4
297.3 percentin 1999-2000 but declined to 181.1
percent in 2002-03 and further to168.7 percent by

($ Biltion)

end-March 2003-04 [See Table 10.2]. > L
, _
Cahitib ; 2000 2001 200 4 [Jul-Nar
;gg;gj?ﬁ'&ii;?ﬁg%@‘g‘fg gi‘]‘i{é”ngs“:?xm;::' m Total Dbt nd LiabTlies e et nd iites e
increase of about one percent over the level of § Table 10.2: Trends in External Debt Burden
15.474 hiflion recorded pn end-June, 2003. The total Exiernal Debt &  Net External External Debl &
stock of medium & long term debt, largely covering Liabilities as % Debt & Liabilities as %
Paris Club countries and multilateral debt, increased Year of GDP Liabilities as % of FEE*
by § 1087 million where as the stock of other debt of GDP
winessed a decline of $ 715 million [See Table “eggeg ol o S 2973
10.1], The rise in the stock of debt (§ 372 milfion) 00001 sl W8 289.8
during this period mainly came through a currency %gg;gg 21 g_ M8 2370
revaluation as the US dollar depreciated against "”20'03:'64 Pl 3? - 325—3 1?;17 -
cther majer currencig . e : : oo
jor Currencies (Euro and Yen) * Foreign Exchange Earnings Source: SBP and Finance Division
+ July-March

[ojj
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Jebt Servicing of-xternal Debt anl Liabilities < r i e e e ot ol Liabilies Servicg

. : . ($ Million)
The contiuous bud up in foreign exhange Years Actual Amoutt  AnuntRold . btal
eserves 1elped P<istan retires its &pensive Paid Over
Jebt. in 1399-200( Pakstan paid $ .756 biliion 1999-00 7758 4081 =37
n accout of debservicing and $ 4181 billion o000t E1of BT "0
worth of aymentsvere rolled over. ¥ith the 200107 6327 2243 50
jradual inprovemnt in external liqulity position  2002-03 (P 4349 1908 a7
eading tc build upn foreign exchane reserves  2003-04 *(f) 4059 1100 559
the actua paid arrunt continued to se while the  P: Provisioral Soue: State ank of Pxistan

rolled over amounzontinued to deche. By 2001- _* July-Marci
32, the actual paiamount on accout of debi
servicingreacheds high as $ 6.32billion and Fig-2: Pakisan's External Debt ad Liabilis Serviciy
the rolied over arrunt declined to $.243 billion.
In 2002-(3, the anunt paid on accunt of debt

6500

servicingdeclinedo $ 4.349 billion ad the rolled ) e
over ameunt shrac to $ 1.908 billio: This trend 5500 ‘ ’
persisted and durg the current fiscl year (July-

March) bath the aual paid amount s well as 4500 4

rolled over amourfurther declined 1 $ 4.059
billion and $ 1.10billion respective’ [See Table-
10.3 & fig-2).

($ Miltion)

3500

2500 4

Dynamics of Extrnal Debt Burde 500 -

The dynamics of ternal debt burdn is well- 500 : _ | . e
documerted in Tale 10.4. The realost of foreign 992000 200001 20010 2002 20034 (Jui
borrowiny which clude interest cot as well as v)

the cost amanatir from the deprecition of the
Pak-rupee (or cafal loss on foreigiexchange) was on average 3.4 percent and =.7 perce per anum in th
1980s and 1990sespectively. Furter disaggregation however eveals that the red cost olorrowin decline, on
average by 3.0 grcent per annum uring the first half of 1990smainly on accountof relatily lowenominal npiied
interest iate (9.29 and higher inflaon rate (11.8%) leading to « negative real inteest rate? 6%). bwever, uring
the second half othe 1990s real inrest rate turned a high postive (5.5%) and akng witharp dejeciationf
exchange rate, le to a substantial se in reai cost of borrowing Pendulum swung:o other dreme uring 200-04
when real cost oborrowing decline to an average of 0.7 percent per annum oa a:count denign irerest arl
inflation rates envonment along wi the appreciation of exchaige rate. '

Table 10.4: Dynaics of External Dbt Burden

Non-Interest Real Costof Real Grovih of Real Gowthin  Real rowth of xternal
surrent Account Borrowing External Jebt Foreign Exchange ebt Burdn
Perod Deficit/Surpius Earings
(% of GDP) (%] (%) ) )
1980s L SRS X, S 64 LA 2
T TR 30 7 N o kE
2000-204 3.6 0.7 0.8 1.9 131

Source: SBP & :bt Cffice Financa)ivision
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As a result of the sham fluctuation in the real cost of borrowing, the dynamics of extemal debt burden aiso changed
over the last two decades. The changing dynamics of external debt burden as documented in Table 10.4 shows that
extemal debt burden grew at average rates of 2.1 percent and 1.9 percent respectively during the 1980s and 1990s.
Further disaggregation reveals that during the first half of 1990s, although extemal debt in real term grew by 7.1
percent per annum it did not immediately lead to @ sharp increase in external debt burden because the debt carrying
capacity (real growth in foreign exchange earnings) of the country was rising by more than 8 percent per annum.
Therefore, the real growth of external debt burden declined on average by one percent per annum in the first half of
1990s, However, it sowed the seeds of future difficulties because real growth in foreign exchange earnings slowed
substartially to an average of 1.1 percent per annum in the second haif of the 1990s causing debt burden fo fise
sharply to almost 3 percent per annum during the same period. Sharp real depreciation in exchange rate causing
real cost of borrawing o rise and slower real growth in foreign exchange eamings have therefore beer mairly
responsibie for the rise in real debt burden in the second half of the 1990s. As stated earlier pendutum swung t0
other extreme during 2000-04 when real growth of external debt burden witnessed massive dectined (13.1% per
annum) on account of almost 14 percent real growth in foreign exchange earnings, riegligible (0.7 %) increase in real
cost of borrowing and equally negligible (C.8 %) rise in real growth of external debt.

The analysis of dynamics of the external debt burden provides usefut fesson for the policy-makers o manage
courtry's extemal debt. First the gap in current account should be minimal 0 as to limit externai borrowing. Second,
stability in exchange raie is critical for prudent debt management. Third, if there is need to borrow, the interest cost
should be minimal. One way 10 keep interest rate low is to avoid going to bilateral and multitateral dorars for large
scale borrowing. Finafly, the pace of foreign exchange earnings must continue to ise to increase the debt carmying
capacity of the country. Centre to all these lessons is the pursuance of prudent monetary, fiscal and exchange rate
policies. :

Prepayment of Expensive Debt

In this backdrop of a strong hyiid up in foreign exchange resemnves (over $ 12.5 billion) associated with rising foreign
excharige earmings. Pakistan considered it appropriate 1o pre-pay some of its expensive debt to improve the debt
profile of the country. Thus, the government identified around § 4.5 billion of high cost debt to the multilaterat
institutions for eary payment. The prepayment schedule is spread over a four year period with arourid one billion US
doliar to be pre-paid annually Over and above the normaf debt servicing fiabilities. Accordingly Pakistan has pre-paid
$ 1.17 bittion worth of expensive loans ‘o the ADB on January 29, 2004. These foans carried interest rates ranging
from 8.3 percent to 11.0 percent, with maturities between FY 05 and FY 19. The remaining expensive debt will be
ore-paid over the next cou ole cf years and will reduce the debt burden further thereby creating more fiscal space.

pakistan’'s Furobond

On February 12, 2004 Pakistan made a successful retum to the intemational capital markets for the first time ir more
than five years. Pakistar issued $ 500 million 5 year Regulation-S Eurobond due 2009, lead managed by JP Morgan.
Deutsche Bank and ABN Amro Bank. This transaction atiracted strong demand from high quality and diversified
international investors resulting in four times over subscription and consequent tightest nossible pricing of the bond in -
compafison to similar rated sovereign offering for 5 year new issues. The success of this transaction reflects a vote of
confidence by the international investor community on Pakistan's economic policies and reform agenda.

The objectives of Pakistan re-enfering the internationai capital market were manifold. First, to put Pakistan's name On
the radar screen of the international capital market by making a strategic re-entry. This would enable international
investors, credit rating agencies, research analysts etc. to observe Pakistar's econamic performance on d permanent

hasis and allow its collective SUCCess to be effectively projected to global investors. The favourable dynamics
generated by the sirong aconomic rebound provided an ideal opportunity to greatly expand international awareness
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of Pakisten's progiss and improving:redit fundamentals. The vide disseminationof Pakian's cret story trough
he radar screen ohe international apital market is of particulaiimportance giventhe intesption tcountry
jccess tointernatial private capitathat occurred in the late 19)0s as a resuit of :evere eesrnal pement
IBSSUres. -

The second obiecte of going to the terational bond market was to establish a picing beshmark A bencinark
»f global »ond sers as a gauge of conomic and financial heaih of the country fc a rangof invesrs. Thican
3iso be a'beaconr other investmat into the country. The thid objective was tosapitalizon a ccfiuence
‘avourabz deveioments and smootly prepare Pakistan to graciate from the IMFProgran Of the 7 countes on
a PRGF Program ; of endiFebruan2004, most are economicaly fragile and graciation fm the IN Progran
would reiforce thpositive internatiaal perception regarding Pekistan. Furthermee, Pakian has zen termed as
one of the few pronged user of the VIF resources, therefore, gaduation from the MF Proam wou remov
Pakistan’s name fm such list.

Pakistanibond we priced at 370 bp above US Treasury (3.046%4) to yield 6.75 percent whh looke very tigt
when conpared vh emerging markt peers. Pakistani bond wes priced some 50 ps insic the Phppines, espite
the fact tiat it is r2d three notchesower. it also looked tight ajainst Turkey (B+/E*) whicls rated ne notctabove
Pakistan Turkey bond was quotec@t a yield of 6.72 percent, wggesting that Paistan's jcing caie 3 bpswider
than Turley. Giva Turkey's rating,’akistani bond should havebeen priced 30 bz — 40)s wideand not 1erely
3 bps. Pakistani pper was tightly pced when it is aisc compand with the weighted averas spreacof 435 bs for
the Emeiging Masst Bonds at the tie of Pakistani deai [See Tible 10.5].

Thus, from the ererging markets pat of view, Table 1(5: Comparative Priing of Péstani Pzer With Chers
Pakistans bond ws very tightly pricd. The reason ssue Ratings  3Spread Gr5Yrs.  Yielas on
for tight pricing ws the rapidly impruing Pakistan’s JST as oebruary  Februry 12,
economi: story. scordingly, the orer book swelled 12,104 204

to $2.0 tillion resting in four times versubscription _Brazil ByS  4%ps 7%
and hence, tighte pricing possible t par. Pakistan ~_Pakistar_ BB .. 37bps 6.5%
also acheved thebiectives of invewor Philippires _ Bag/BB  42(ps  T5%h
diversification thrugh broad and divrsified Colomba  Baz/BB 402p574% L
distributon of theffering, whereby 4 percert of the Torkey  BvBT 372ps B -
bonds were place into Europe, 24 ercent into Asia Ukraine 8,/B 465ps 7.8%

and 11 (ercent e:h into offshore L and the Middle Surce: R Aorgan

East. The high qality order book cmprised investors ranging fom Fund Manages, Bank retail piyers, hdge
funds ard other isestor types.

Pakistari paper, nce February 122004 has been trading in secondary market or premiu. By Api 23, 20G the
spread Lirther tigened to T + 276 asis points — an improvement of 94 basis poirts and yid to marity decned to
6.26 pecent fror8.75 percent [SeFig.3]. This is an indicationof the persistenceof invesrs’ interst in Palstani
paper. Table 10.provides a comprative position of Pakistani japer in secondarymarket z other smpetitcs.

As part f a dynaiic debt managerent process, Pakistan transicled an interest rie swap lower e interet cost
of its ELrobond. 1e deat was donevith Standard Chartered Bak at a rate of 3.2:75 percit over tmonth [30R
with proection aainst a sharp unepected rise in interest rates This transaction s1ould th lower ie cost ¢
borrowiag of the urobond issue bas much as 2 percentage pints if the global iterest re cuticoremainstame.
As a result of thelotation of the Ewbond and the execution ofthe interest rate svap, Paktan hase-emergd on
the rader screend the intemationecapital markets. For the firs time irrthe county’s histo the Gosmmenhas
undertaen suchn exercise to reace the country's debt burden and as such is tiiiding zin-hous capacit o
menitor global mrkets.
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| Fig-3: Historical Yield of Pakistani Bond and UST Spread ®
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Table 10.6: Selected Secondary Market Benchmarks

Ratings (Moody's/S&P) Details (Coupon/Maturity) Current Spreads (bps)
Issuer YTM (%)
Pakistan BB I E Yo - S — T+
Bl Bas - 1AS000AZ008 _1002% T+6852
Philppines 8375%/Mar2009 ] T+364
Columbia ~~_ Balso C 9750%iApr2009 T
Ukraine §.000%/Feb 2009 8.25% T +475

Source: JP Morgan
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EDUCATICN

(Jhe ecucation ibecoming one ofhe defining enterprises of tie 21¢ century witt the emgence ¢globaliztion anc
increasing glob: compefitionyIn tis fast changing and competitive world, educzion and:chnoloy are themaster
keys fcr respecble survival and rogress of Pakistan. This cin only be due to dversity id flexibty that an be
built or a cohent policy and funé base that recognizes a new priority particulaly for hiter eduction in te
countrv; The fuamental reality ithat Pakistani educational nstitutions are uner-resoted. Paktan ned a pool
of highquality fman capital capale of innovation, forward thnking and professonal quiy mangement. he

< qualityeducatic system is very iportant to ensure an adeqtate supply of qualfied, higy skilledind wellrained
- manpewer to ayment the proces of economic development The whole educaton systd=— fror pre-schol il
tertiany level mut be reviewed proerly and restructured, for neeting the workfoce requiments «a knowedge-
based econom: For a nation asping to achieve sustainable jrowth and maintan its conetitivenss, empasis
must ke placedn creating a knaledge-based environment b attain this goal. Lical staiards of ducatioimust be
brougtt at par th that of foreign ducation systems. ’

Pakistan needso respond positivly to emerging opportunities and challenges ¢ globalition. T+ is posole only
if the constituery of the educatio, which is the sacred homeground of the knovledge, igiven itdue imprtance.
The warld comunity has realizeithe importance of knowledie based economyand hasoncludd that deree of
success is direly proportional tostrategic investment in education. Knowledge ind peop with kowledgeire the
key fastors of dvelopment, mainirivers of growth and major feterminants of cenpetitiviess in t2 global
econony. Knowedge, both an ingt and output, is seen a keysource of long-tern growthnd job -eation. akistan
needsto prome industializatiorbecause industry is the man source of creatic of natial weal. Variou
goverrments irhe past have foriulated an assortment of poicies and plans to uifill theonstitutinal comitment
of providing ed:ation to the pedje and removing inequalitie with limited success. The vel of polic sperling is
an imyortant incator of governmnt's commitment to the cawse of education. [uring thiast fourears th
integrated appiach has produce good results but much moe needs to be done for the yuntry tachieves due
economic stanng in comity of nions. This will lead Pakistai on road to-rapid axd sustaable ecnomic
develcpment. le Government acepts education as one of tie fundamental rigits of a czen ands comntted to
providng acces to education to very citizen. The challenge s to implement the Educatn Policyrough ceative
and eficient us of all available rsources. These resources nay come from thegovemnnt, privie sectoicivil
societs groupsnd development artners. Education is a key o change and projress. Tt emergat consesus is
that Pakistan'sustained econonc growth can be achieved vith emphasis on tr= qualityf its huran capitl.

Primery Educion
'PPrimay educadn is the foundatin on which all subsequent tages of educatior are buihnd the 3ry basi

~_ingrecient for tman resource deelopment. Concem over the state of primary elucatiomarticuldy the isue of
low errolmentd high dropout rtes, has been duly express:d in all education olicies «d five yar Plans Low
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enrclment and high dropout rates are serious issues. The tables given below show the number of institutions,
enrolment by state and gender and teachers by level and gender.})

Tabie 11.1 shows that total number of Public and Private institutions at primary level is 156,100, at middie level is
28716 and at high schoo! level is 18099 in the financial year 2003-04. Over the |ast five years, primary, middle and
high school institutions increased by 5.7 percent, 12.7 percent and 8 6 percent respectively. Similarly, total enrolment
at public and private institutions, as documented in table 11.2, registered an increase of 4.7 percent, 7.3 percent. and
6.0 percent respectively in primary, middle and high schoo! levels. Itis encouraging to note that enroiment of girls
child increased by 6.4 percent while boys enralment increased by 3.5 percent over the last four years. Accordingiy
the share of girls child enrolment in nrimary school registered marginal improvement from 40.5 percent to 41.1
percent in the same neriod. Under Federal Educational Institutions (Cantt and Garrisons), the total enroiment at

nrimary level in the financial year2003-04is 04705, at secondary level is 53390 and at college level is 15880.

Tahle - 11.1: Total Public & Private Institutions

: Primary _ Middie : High
Yearsievel = Boys  Giris Vied  Total  Boys  Girls  Mied Total  Boys  Girls  Mixed Total

0002001 (73796 42870 31070 14773 6651 987 13046 25472 G201 2773 8812 14786
2001-2002_ | 73788 43525 31773 149085« 6834 6267 13609 26780 Teigs 2762 6031 1505
o02.0003 75772 44411 32884 152046 [ 6978 6385 14370 27734 6333 2823 6388 15543

20032004 76785 46315 34000 156100 7125 a516 15075 28716 | GAT2 7886 6700 16059

Source: - Ministry of Education

Table - 11.2: Totai Public & Private Enrotment by Gender
: Primar Midd'e High

YearsiStage Boys Girls Total Boys Girls Total = Boys Girls Total

uvo SR 619577 lGslonr 2050767 TTOER 7759325 869450 670486 1964925

So0r2008 Gt 6963100 16900860 assier ISOGOES IS Tongsot 644343 1674184

20022003 10105268 7065387 17470652 2377011 1549347 3025350 | 953789 651781 1615569

20032004 10250631 7164809 17415240 0440912 1594129 4035040 . 978505 679794 1658299
Source: - Ministry of Education

Table - 11.3 Total Public & Private Teachers by Level & Gender

~ Primary Migdle High
_ YearsiLevel ~ Mele Female  Total - Male Female Total . Male Female Total
20002001 225098 183573 “40Bg71 81850 127841 700691 | 134045 125347 260293
20012002 227446 188474 43920 88922 1ATITLS 230093 141556 128660 270222
20022003 232547 192115 424662 01634 146513 238147 146272 133425 278696

Sa2004 T EAiT8 197964 135747 94445 152089 546535 149102 138391 287494
) . Source: - Ministry of Education

Literacy

Basic education is a fundamental human right. Literacy being a key learning toot is the first step towards basic
education. Hiiteracy breeds a vicious cycleie, theiliiterate are poar, the poor are powerless and the powerless are
iliterate. Literacy is notjust attaining the skills of reading and writing but providing people with the skills to iearn,
protect and empower themselves in society and effectively contribute to decision-making at various levels. The
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United Nations Laracy Decade (203-12) is
facusing on the pmotion of literac, especially for
the poorest and 1ost marginalized roupg. As
follow-uy of its irernational comminents, the
Government of Fkistan is piacing mphasis on
literacy n its recat education polics, well-
documented in th Poverty Reductin Strategy
Paper.

Literacyrate for oth sexes is estimted at 54.0
percentin the cuent year. Literacrates for male
and ferale are eimated at 66.25 ercent and 41.75
percentin the cuent year respectiely and up from
56.48 parcent ar 32.59 percent ir1998. Under the
Educathn SectoReforms, the Nabnal Literacy
Campagn envisyes making 13.51illion people
literate 0 enhan: the literacy rateo 60% by 2006.
in this connectio around 270 000dult literacy
centerswill be o2ned for this purpse. Table 11.5
reports statisticsn literacy rate anl population
growth,

Gende Educatn and Disparity

Gender dispantyr primary and seondary education
exists i low-incne countries. Thigender gap, on
average, stood (11 percentage pints at the
priman leve! an 19 percentage pints at the
secondary levellhe gap is widesin Asian and the
Middle Zastern suntries. Eliminatig gender gaps in
basic education; the cornerstonef the
government's pcey for social deviopment in
genera and ediation in particula The government
has a folicy frarwork in place tosdvance gender
equalitr in educion through Eduation Sector
Reforns (ESR) ad Education Fohll (EFA)
Progranmes. Derse programme and strategies
have b2en deveped. Pakistan hs made
considerable priress in achievina more equitable
distribition of aportunities betwen womer and
men.

Science and Tthnology Educaon

A majcr effort fimprovement of ichnical education
is beiny made. e cost of the Asin Development
Bank sssisted t:hnical educatiomroject is placed
at Rs 2727 milin with a focus onmprovement of
physical faciiitie, standardizatiorf labs, provision

Table - 11.4 Federal Govenment btitution in Cantaments

& Garrisons
2000-01 21-02  )02-03 2003-04

Primary ota 8819 14035 94401 94705

Mile g600 1719 51920 52110

Fimale 4219 2316 42481 42585
Middle ttal f618 15226 55305 53340

Mile D039 0374 30418 20501

Female 4579 14852 24887 22889
Secondary total 3056 13178 33606 33644

Mile 13180 8247 18302 18335

Finale U876 4931 15304 15309
Higher secondary total _ _ _ _

Mile

Female
College 2ducation 13077 3588 15961 158990
Total 1865 4977 6032 6058

Mie 3212 86 9929 9932

Fenale
Table 1.5 Literacy Rate - Populain and GP Growh

Chige by
Pernt-age Poplation
Yea Literacy Rate Jint Grwth*

1996 40.9 _ 3 4
1697 422 3 45
1996 136 4 2
1999 B0 4 3
2000 71 1 40
2001 890 9 -
2002 505 S 00
2003 5186 A
2004 54.0 5 a0

Source Federal Bureau of Statistics The popation groth is for
fiscal par ,

Fig-1; literacy Rate and Popuiation Gwth
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of equipment, human resource development and introduction of new technologies. Civil work has beer completed at
47 out of 51 sites. A three-year B.Ed technology degree programme has been launched at the National Institute of
Science and Technical Education, slamabad. Recogrizing the importance of technical education, the Ministry i
proceeding with the establishment of one quality polytechnic institute initially at the District level. The cost of the
scheme is placed at Rs 7190 million, The Saudi Fund for Development and the Islamic Development Bank have
expressed interest in financing the project. The Gwadar Institute of Technical Education is being established at a cost
of Rs 1989 million in collaboration with the People’s Republic of China, Isiamic Development Bank, and Saudi Fund
for Development and Japan international Co-operation Agency.

Public - Private Partnership in Education Sector

Starting in the mid-1990s, a major shift has occurred in the government's approach fo the country's education sector.
The government has formally acknowiedged that the public sector on its own lacks the necessary resources and
expertise to effectively address and rectify iow education indicators. Moreover, public policy has been amended fo
mobilize private sector and civil society organizations (CS0s) in the financing, management and delivery of education
services in Pakistan. Among other initiatives, the GOP has undertaken policy reforms and provided incentives for
Public Private Partnerships (PPPs) to fiourish in the education sector. The government has aiso stepped up its efforts
to include the NGOs and various other stakeholders in the delivery of education.

Education Sector Reforms have developed a conceptual framework for public private partnership. The strategies in
the current model under implementation include: engaging the private sector for improving access and quality of
educatiorr, enhancirg managerial performance, gntrepreneurial spirit through capacity building; access to proven
leading knowledge technologies, and support to local knowledge and employment generation at local levels. Private
institutions and individuals have traditionally played an important role in the delivery of education in Pakistan.

ln_Qrder to create a conducive envirorment for private sector involvement in the education sector, the cabinet has
passed a decision fo facilitate the entry and participation of non-governmental entities in the sector. These
concessions are in addition to several existing incentives, which are detailed below:

Existing Educational Incentives

income Tax Exemption for teaching faculty and researchers are in place on asliding scale whereby income |

higher than Rs 1,000,000 receives a tax reduction of 5% all the way down to annual income of Rs 60,000
receiving a tax reduction of 80%.

| Exemption of custom cuties and other taxes on import of education equipment/material is granted to
institutions, which are recognized, aided

|

i
|

or run by the government.

/

Provision of land free oF 0N concessional rates in rural areas and urban areas, respective departments I
| organizations shall undertake appropriate zoning for educationa! institutions in residential areas. I

Electricity shal! be provided on domestic tariff rates. l

i !
I3 \ Provision of concessional financing for establishing rural schools through respective Education Foundations |

\ | and credit through Khushali Bank and other such financial institutions. \
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Higher Educatin Commission (EC) _ ‘

The Higher Ediation Commissio (HEC) was established in September 2002 with a vieto guidig higher
educaton policand assisting uniersities and degree awardig institutes in the Jursuit quality ducatiorat the
seat ofhigher iarning, both publiand private. Its objective i to work with the :cademicommury for quiitative
and guantitativemprovement of lgher education and to aid iy the socio-econonic deveoment cPakista.

In atiocating puic funds and devioping policies, the Higher zducation Commision aimrto:

1. encouige institutions toursue continuous quality inprovement and biitd on thir existin strengis in
teachiy and research, ppmote diversity of provisior and beneficial colaboratic

2. help th sector to addres the needs of student’s emdioyers and societ acrossical, nabnal and
internzonal communitie,

3. work twards equal oppcunity of access to high qusity higher educatbn and

4. achiey value for public 1oney by seeking to make he best use of avalable rewrces ad securig
accouability while reconizing institutional autonony.

The HzC has lanched a researc grant programme under wich creative resegchers ohe coury, workig in
various fields cScience and Tecnology and Social Science: are awarded research gras for R& in prioty areas
The H=C is als encouraging all niversities to introduce a stident evaluation machanisiso that antinuoy
feedbzck on th performance of tachers is available.

Foreign Ph.D. sholarship prograimes have been developedto enhance the reiearch bie in ares of keysocial
and economic 2velopment in Paistan and in areas in whichthe relevant facilites are n-availab: inside 1e
county. Speci:care is being takn to ensure that the Ph.D. holars have guannteed eploymer on theireturn tc

Pakistan and sficient startup furls to setup programmes of ‘esearch and deveopment: their repective reas of
specidization.

An inrovative jogramme for suport and encouragement of :oiiaborative reseach betwen facul at Pakitan
instituicns anchose abroad has)een introduced by the HEC. Under this prognmme, tt expatrie comminity of
schelers will bencouraged to b develop joint research prigrammes with locil facuitynd alsorovide «pertise
for the overall evelopment of theconcerned departments. Tte development exiendituref the urversitiesias alsc
been allocatedin performance ad need, where the need is lefined both in terns of thearticularequirenznts of
the institution ¢ well as the needor impro vement in the higrer education secto at a mzo level. "he alioation of
fundshas alsaittempted to corret historical imbalances whig providing for theuplift of ss deveped unisrsities.
Thereare 45 Liversities in publisector having iotal numberof 388668 student. Numb of malstudent ; 22062(
and female 16)48. There are 3luniversities/degree awardirg institutions in prirate secr havingnroimet of
1641( (male al female) in the fiancial year 2003-04

Education Se:or Reforms (ES)

Education Seor Reforms (ESRbrogramme is designed in be long term perspactive ofational ducatiorPolicy
(1996-2010} ai Ten Year Perspctive Development Plan {2:01-2011). ESR is 1 compriensive sctor-wie
prograimme foincreased accessenhanced equity and improved quality at alf levels of eication. he qualy
aspects of ediation are addresed through modemization o curricula, up gradition of ticher traiing anceforms
of examinatior. A National Eduation Assessment System vithin the schoo! sy:tem is bng estalished tczarry ou
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assessment of students’ achievement fo be used as a hasis for improvement of policy planning, and teacher training.
A comprehensive package of education secter reforms (ESR) with medium-term targets (2001-05), as reported in
tabie 11.6, has been finalized through a consultafive process with over six hundred partners. ESR has linked with
four concurrent macro level initiatives such as Devolution, the Poverty Reduction Strategy Paper, SAP li and the

National Commission on Human Development {NCHD).

The original ESR package was of Rs 55.5 billion.
The duration of the package has heen extended to
2001-05 to accommodate President’'s Programmes
viz Mainstreaming Madaris and setting Up Mono-
techaics/Polytechnics at Tehsil lovel. Therefore, the
cost estimates nave increased to Rs 100 billion
{Table 11.7).

Education For All {EFA}

Education For All refers to the glebal commitment 1
ensure that by 2015 all children would complete
primary education of good quality and thal gender
disparity would b2 climinated in primary and
secondary education preferably by 2005 and not
Later than 2015. Sector-wide development approach
covering ail the sectors of educaiion has been
adopted under the Parspective Pian.

National Commission on Human Development
{NCHD)

Foundad in June 2002, NCHD is itself a nubitc -
privaté partnersfip formed under the directive of the
President with a mission to promote development in
the fields of heaith, education and micr0 finance. itis
funded through the Pakisian Human Development

Table 11.6 Education Sector Reform Targets {2001-2005}

Targets
Sub-Sector 2001 2005
Uteracy G
Gross Primary Enroiment 83% 100%
Nel Primary Enrolment 66% 76%
Middle School Enrgiment 475% 55%
Secondary School Enrolment 295% 40%
Higher Ecucaton Enroiment 28% 05%
Technical Steam Schools (Nos} 100 1100
Polytechnics/Mono-lechnics (Nos) 77 160
Niadaris Mainsteaming (Nos) 148 8000
Pulc private Partnerships (Nos) 200 26000

Table 11.7: Financial Requirements for Education Sector Reforms
Action Plan 2001-05* (Rs in bilion)

2001 2002 2003 2004-
Programmes f 03 D4 05 Tolal %
Literacy Campaign 08 200 2% 30 83 83
Elementary Education 40 80 100 110 40 M
Secondary Education 10 30 30 g 1o W
Technical Education 0 30 60 70 180 15
Collzge/Higher Education 10 30 30 30 04 10
Meinstreaming Madaris 0 50 50 40 140 4

Sublic Private partnership 0.1 02 02 02 07 07
Qualily Assurance 10 20 20 30 80 8
Total 79 272 307 342 100 190

Source: Ministry of Education
~ Cascation Sector Reforms, Action Pian 2001-85

Fund (PHDF) registared under the Company's Act 1984. [thas mobilized $ 5.5 milion (Rs 319 miliion) from private
donors and § 34 million from govermment reSOUrces (Rs 2 billion). NCHD was set up to act as a government

sponsered autonomous agency to implement a variet
1o help the government achieve its EFA chjective of 86

y of human development objectives. In education, NCHD aims
% literacy by 2015 and 100% enrolment of children aged 5-7

years. In the current financial year 512,500 previcusly out-of-school children, between the age of 5 and 7 years have
been enrolled in formal schools in the 16 districts. Under the literacy programme, a totat of 1,915 Adult Literacy
Centers (15-39 years) have been estahlished in 34 districts, wnere 51,800 acults have been provided functional
literacy skilis. Under the new formal education programme for the target group of8 to 14 years of age, 481 Non
formal Educaiion Centers have been estabiished where 12,900 children have heer made liierate.

Financing of Education

Tahle 11.8 contains the rescurces ailocated in the current financial year for education by the Federal and Provincial
Govemments including resources devoted to education by public sector organizaticns under the administrative

contral of Federal Ministries/ Divisions.
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Table - 11.8: ummary of Publisector budgetary allocationfor education 20004 (Rs iMillion)

Current Developant Tial

Ministry of Ed:ation e 1408537 31072 455839
Higher Educan Commission C o mTris 973260
Federal Sovement Education Initution in C7senerTTTUUsee T srss
Cancnments Garrisons. 3
Federally Admistered Tribal Ares , 1585722 51833 214255
Federally Admistered Northern /eas T aeadIm a0 78839
‘Federal Govement Spema! Eduation Institutions 189, 8257 105’5 25 750
CabnetDivish 14960 D X 0
7Esta)hshmen)|w3|cn s g
_Youh Affairs wision S R L ET R I Y S
T & lecomvison e — T g s o e
Ministry of Sentific & Technologial Research . B®2 6892
Ministry of Waen Development {lutrition Support ST 0.0
_Programme ftGirls in Primary Saools) L
Other FederadinistriesiDivisionsOrganizations 3891615 - 381615
Gowrnment (Punjab o 18387280 762037 4607 876
(GowramenttSindh 737124 67747 190199
~ Govemment (NWFP T Y38 28802 1402070
_ Govamment (Balochisian Ay 588 45T 575,585
‘GowrnmentAzad Jammu & Kshmir 2510000 37800 285.000
Graxd Total }7601.575 2387310 11143.015

ource: - linistry oducation

Table 11.9 cctains the actual crrent and development expnditure on educaion by tr Provines for theyears
1997-98 to 2(1-02 duly auditerby the Auditor General of Fakistan. The auditd accouts for th year 202-03 are
under compilion by the AuditoGeneral of Pakistan.

Table - 11.9rovincial actual urrent and development expinditure on educatbn (Rs infillion)
1897-98 199-89 1998-Q 2000-01 201-02

Puniab e e
ACument T TTTUUDtsiyd709 2309 24670 26686
B.levelopmst 1407 O, S . L oo
T . 280 2663 3ET 2494 27330

ACurent U qopsy 033 Mied q218C 14119
B. Eevelopmmt” e g4 77 78 15 324

Tow s B0 182 1233 14443

620 8 7me 821t 8804
45 08 8T &7 8
6645 3908 8% 879 8880

Ataent s 5175 Wi e am
"B. Developmt B 231 302 30 261 117
~Total 3037 3477 371 428 3890
Grent Total || Provinces 42919 {3446 47120 5034 54553
Source:  Geernment of Punjab,sindh, NwFP, Baluchistan, Finince Accounts (193-98-2001ind Civilccounts 2001-
02Auditor General of'akistan, !slamabad.




Economic Survey 2003-04

Table 14.10 contains the audited Federal current and development expenditure on education for 1997-98 through

2001-02.

The following table contains the audited national
expenditure on education as of GOP for the years
1997-98 to 2001-02 (Table 141

Tne focus of education reforms have emphasized at
meeting challenges confronted at a sub-sector of
education. These programmes reflect our national
education agenda and provide a basis for national
progrmarme within the devolution framework.
Incremental financial resources are being allocated
by the Federal and Provincial Governments but the
education reforms have proved 10 be slower than
anticipated especially in the area of technical
education and fiteracy. Complex decision-making
processes, multi-level coordination and
communication problems are constraining
implementation efforts. Reliable and up-to-date
statistics on education are the need of the hour.
Extra-ordinary efforts are required to improve
education statistics in Pakistan. Substantial
managerial leadership and poiitical skills are needed
to accelerate the implementaticn of programmes.
Community invoivement in the design of education
services is particularly importanto the goal of

Table - 11.10: Federal actual current and development
expenditure on education {Rs in million}

4997-  1998- 1998 2000-  2001-
98 99 oc 0 02
Current
Coendlue 5208 5125 5628 5E1. TS
Development ' '
Expenditure 866 836 1053 855 4375
Total 6164 5961 6882 6706 11469

Source: Government of Pakistan, Finance Accounts (1997-88 -
2000-01) and Civil Accounts (2001-02) Auditor General of
Pakistan, Islamabad.

Note: Audited Accounts for 2002-03 are under compilation in the
Auditor General 's Office

Table - 11.11: National actual expenditure on educatlon asa
o, of GDP (Rs in million)

Actuat 1997-  1998-  1999- 2000 2001-
Expenditure 98 98 Q0 01 02

T 49583 ded0r | 54002 57053 68022
% of GDP 1.83 1.68 1.7 1.66 1.80

Source: Ministry of Education

reducing gender disparities in education. Girls' aftendance at schools can be influenced strongly by socio-culturai
factors, and community involvernent can help ensure that services respond to those factors. The financial flows and
outcome should vigorously be menitored by responsible body. We should stand committed to quality improvement in
public service delivery at all levels in which civil saciety and private sector are our valuable partners S0 that we can
move towards becoming a knowledge-based society spurring human development and economic growth. Private
and public sector hand in hand can make great difference.

0.‘.........0....
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HEALTH & CHPTER- 17

“ NUTRITION

I Pakistan, the cosrage of health failities has improved over th years and is conparable ith othecountrie of
he regionwith simir socio-economi conditions. However, healt coverage still sufers fromonsideble
inadequadies and ¢ficiencies, name', unhealthy environment, irsufficient resources, ignorice, lackof awaraess
énd inaccessibility - health services.mproving health requires aidressing poverty, lliteracyack of zcess to afe

© trinking water, inacquate sanitation nd limited access to healthzare. The analysicof the bden of iseases
shows a vary closeglationship betwen the dimensions of healthand poverty. Impzred phy=al capaity resuing
fom unheslthy envonments, malnuttion etc. fimits the eaming ptential of laboures. Most e-matu: deaths
eémong the poor sements of society ad vuinerable groups are bicause of poverty elated cnmunicole diseses
such as clildhood hess and mainutrion. The current gaps and omplexities in the 1ealth sitor are threat
poverty reduction ad high growth. Th government has attached sriority to improvirg healthicilities ecause f the
tigh cost cf health 1d its socio-econmic consequences. The nev health strategy ficuses chealth sctor
ivestmen in order translate econanic success into social benefits.

Table -121: Socl:dndicators

Country [ife Expectancy  Infant Mortality Rate ~ Morality Rate under 5 Populah Avg. Anual (%)
Year 2002 per 1000 Year 2002 pet 1000 Year 2002 Grah Year 302 *

Pakigtn 64 . 82 108 . 22

Shna o T30 38 . 08

“hilippines 70 28 38 o 2.2

ndonesia 67 34 b 45 1.3

‘Populatior growth r 2003-04 is 1.9 peent for Pakistan. Source: Word Develcnent Reprt 2003

Te humar developent indicators foPakistan particularly healthare still low despite the fachat progess has
bien made in receryears. The inter-ountry comparison of healttindicators given ir Table-11 show that the
nationatl health statt is characterizediy high population growth (22%), low life expestancy (1.0}, higlinfant
mortality rete {82/1(0) and child mortlity under 5 (105/1000). Thi is due to the shotage of lalth car personn,
tneven disribution “ health facilities i the country, lack of mediciies, regional dispaities in t: health are serves




Economic Survey 2003-04

and scarcity of administrative health care capabiiies. This underlines the need for further expansion in health
facilities.

Health facilities Table -12.2: Health Facilities

Heatth Manpower Upto Upto Upto
Medical facilities in the country have improved 2001-02  2002-03  2003-04
significantly over the years. However, thefe ofl  Regslereddocrs 9.8 101635 108,062
remains a very farge gap between the avallability ~ Registereddentists 4822 5068 5530
and requirements. At present, there are 108,062 Registerednurses 40,114 46,331
registered doctors, 5530 dentists and 46331 “Popuiaion perDoctor 1516 1A% . 140
qurses in the country which comes to a population “Population per Dentist 31879 29405 21414
doctor ratio of 1404 persons per doctor, 27414 Poputation per Nurse 3639 3347 3.2
persans per dentist and the availabilty of one Source: Ministry of Health

qurse for 3296 persons”. There are about 906

hospitals, 4554 Dispensaries, 5290 Basic Health Units and 552 Rural Health Centres. The availability of hospital
beds in all medical facilities has been estimated at 98,684 which comes to a population bed ratio of 1,536 persons
per bed”. The figures available about the medical facilities clearly indicate the need for a further expansion in health
facilities.

Physical Targets and Achievements During Table—12.3: Physical Targets and Achievements During 2003-04
2003-04 Tagets  Estmated  Achieve-
Sub-Sector {Nos) Achieve- mt:/nts
The physical targets of development programmes TSSS "
during 2003-04 include construction of 40 BHUs A Rural Health Programme
and & RHCs, upgradation of 15 RHCs, 35 BHUs - Ez‘: Ei’;’; ;‘S:::E gggiég‘:::és) 480 255 gg
and extension of 1800 beds in RHCs/BHUS and i, Upgracaton of exising RHCS 5 T
hospitals, training of 3700 dogtors, 250 dentists, iv. Upgradation of existing BHUS 35 o5 83
2300 nurses, 5000 paramedics and 500 B. Beds in Hospitals/RHCs/BHUS 1800 1600 88
iraditional birth attendants (TBAs), immunization  C Health Manpower Development
of 8.0 miltion children and distribufion of 18.0 ; B‘;f,ﬁ?;; 32758 3558 gg
million packets of oral rehydration salt (ORS). i Nurses o0 2000 89
The achievements of these physical targets have iv. Paramedics 5000 4500 %0
varied between the minimum of 83 percent (new v. Training of TBAS 500 480 %%
RHCs) and the maximur of 100% (iraining of DV'erfa‘g;iT\‘fg grtHW;m 17000 17000 100
LHWs). The overall success rate averaged 85.4 ‘.L ]r‘;\;unfmﬂogfmmsﬂ Nos) 80 75 %
percent including the construction of 30 new i Oral Rehyderation Salt (ORS)
facilities (25 BHUs and 5 RHCs), upgradation of {Million Packets) 18.00 1800 95
35 existing facilities (25 BHUS and 10 RHCs) and Source. Pianning & Development Division

the addition of 1600 hospital beds. In heaith manpower development 3500 doctors, 900 dentists, 2000 nurses, 4500
paramedics and 480 birth attendants have been trained. On the preventive side, 7.5 milion children have been
immunized from six killer diseases {pofio, measies, whooping cough, tetanus, doiphthena and suberculosis) and 18.0
mitlion ORS packets administered to children below 5 years of age against diarrhoeal diseases, Physical targets and
achievements during 2003-04 are given in Table-12.3.

* These numbers should be taken with great caution as there are many ponafide doctors, dentists and nurses who are not regisiered with Pakistan
Medical & Dental Council (PMDC) and yet practicing in hospitals and clinies.

** Once again. one should 1ake these numbers with great caution as little information are available from private hospitals and clinics

(7]
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Healtk Expencure

In Pakstan bot public and privatispending on health is verylow. However, over the yes it hasteadily ken
increased. Durig the years undereview (2003-04}, the total :xpenditure on heiith is esnated £Rs.32.85 hillion

. {Rs.8.500 billio development ancRs.24.305 billion as recurring) which is 0.84% of GNRind shos an inczase of
13.8 parcent ovr last year.

Table - 12.4: kalth and NutritiorExpenditure (Million Rs )
Publi Sector Expenditure (Federal Fius Provincial)

Fiscal Developmnt Current Total 1ange A% of

Year Expenditre Expenditure Expenditure %) NP
1995-96 o741 10614 16355 35.3 ).8
1996-97 6485 11857 18342 12.2 ).8
1997-98 5077 13587 19664 7.2 1.7
1998-99 5492 15316 20808 58 17
1999-00 5887 16190 22077 5.1 17
2000-01 5944 18337 24281 9.9 07
2001-02 5688 18717 25405 47 17
2002-03 6609 22205 28814 134 18

2003-04 8500 24305 32805 13.8 84
' Scirce: Piaing & DeelopmenDivision

Health Prograimes Health & Nutrition Exsenditure

To im-prove theiealth status of th people and to B0

reduce the burzn of diseases, a eries of 3300

progremmes ai projects are on -ack. These include 3100 ¢ : : o /
the programméor Family Plannig & Primary Health 2300 -

Care, he Exteded Programme ¢ Immunization, the 2700 4 /
Natioral AIDS ontrol Programm, the Malaria Control | 2sqq - .

Progrezmme, th 7.8 Control Progamme and Drug 7306 /

Abuse. Brief decriptions of theseare given below: 2100 - e

2) Natioal Programme fc Family Planning & jgw' /
Primg Health Care ' 004

1500 T T T T T T T t
95.95 96-57 8708 0893 90 00-01 001-02 '023 ‘0304

"he Progmme is designetto target about 85
million peple mostly living 1 rural areas of which
fie prime beneficiaries anwomen of reproductive age and children belov § yearof age. 1e progimme
presently:mploys about 7100 LHW's nationwide, reaciing about 63 milticn peoplor 45% ¢ the pojpilation ir
slmost atfistricts of Pakista. This programme is now froviding access tobasic hdth serves to lotincome
and poorouseholds in urbn and rural population. Theprogramme have ignificanimpact a health
outcomesof the population erved, such as immunizaticn coverage, prenaal care, tendane at delisry and
tontracejive prevalence ree. Immunization coverage d children 12-23 menths wemuch hiher in IW
covered ‘eas as comparedo others. The proportion ofwomen attending it least ¢ Antental Carevisit was
53% in LW covered areasis compared to 34% in othr areas.
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b) Expanded Programme of Immunization

The Programme aims at the reduction of mortality and morbidity from seven EP! target diseases by immunizing
children of 0-11 monihs of age and women of childbearing age. Hepatitis-B Vaccination also became a part of
the normal EPI Programme. Nation-wide polio eradication efforts intensified through the introduction of a
house-fo-house strategy leading to a reduction in the number of cases to 103 in the 2003. A project assisted by
the Global Aliance for Vaccine Initative (GAVI) costing Rs.2478 million has been approved in 2003, to improve
routine EP} over 5 years. GAVI support had led to the introduction of Hepatitis-8 for infants, infrastructure
support to immunization programme and support for injection safety. Three rounds of High Risk Areas
Approach have been launched in 65 districts of the country where more than 5 million Child Bearing Age (CBA)
 adies have been immunized against Tetanus. These activities were implemented in addition to the normal EPI
Programme.

¢) National Aids Control Programme

Although the incidence of HIV/AIDS is minimal in Pakistan, the government has been pro-active in creating
awareness about the disease. The Government is implementing the HIV/AIDS Controt Program since 2003 ata
cost of Rs.2.8 biltion, with major focus on creating awareness, services for vulnerable population, strengthening
of public and private sector for effectively providing HIVIAIDS related services and promoting blood safety by
strengthening safe blood transfusion services. During 2003, cases of HIV and AIDS stood at 2,197 and 246
respectively. The national goal is to prevent HIV from becoming established in high-risk populations and

spreading to the general adult population. The programme has developed guidelines for working with private
sector and NGOs for defivery of services to the high-risk population.

d) Malaria Control Programme

The eradication of malaria has been undertaken under the mataria control programme. A project costing

Rs 253.0 milion based on Roll Back Malaria Strategy has been approved under which 43 malaria high-risk
districts in the country have been identified and strengthened to provide better Malaria Care services to the
communities with suitable supplies including anti-malarial drugs, insecticides, larvicides, diagnostic equipment
and vehicles. Expansion of RBM intervention in all target districts will be achieved by 2006. One of the major
strategies of Roliback malaria is to educate the community foruse of impregnated bed nets. About 20,000 bed
nets have been purchased through the World Health Organization (WHQ) and 10,000 bed nets through the
Programme budget for undertaking pilot trials in the high-risk district through Public-Private partnership
involving NGOs.

e) T.B. Control Programme

People do die every year due t0 tuberculoses in Pakistan. Malnutrition, aver crowding and un-airy living
conditions are the main factors. The T.B. Controi Programme has made substantial progress. T.8 DOTS was
integrated in the district heaith system. Under the DOTS programme medicines are administered to ailing
persons at their doorsteps. Seventy-nine districts have been covered, so far raising DOTs coverage to 66% at
present. The Government has taken several steps from time to time to prevent tuberculoses. These include the
mass B.C.G vaccination.

f) Women Health Project

The project aims at improving the health nutrition and social status of women and girls by developing Women-
Friendly Health Systems in 20 districts of Pakistan. lts specific objectives are to expand basic women's health
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interventias to the under-seved population, develop wimen friendly distrat healthystemsprovide;uality
women's 2alth care from th community to first referrallevel including emsrgencybstetric are andievelop
kuman repurces to improvewomen's health in the longterm. The main aihievemts inclue recruitent anc
tiaining 03,000 Lady HealtiWorkers in 20 districts, the procurement of Tatanus toid vacne for 7listricts
rumberin 208,000 vials of 0 doses, advocacy seminas for Nazims and 2DOs oreprodutive Heith, and
the purchse of equipment vrth Rs.20.0 million.

Cance’ Treatrnt Programme

At present 13 n:lear medical cerres are providing diagnosisand treatment faclities to 1% of th populabn of
caricerpatientsThese medical catres are equipped with molemn facilities. Themajor diiplines vailablen these
centres are (a) Jclear medicinesind radioimmunoassay and(b) oncology and adiotheny. Thewclear redicine
disciplive dealsiith the diagnosisand treatment of various dieases while the oicology id radioerapy dicipline
deals vith the tiatment of cancerMore than 328,000 patient: were attended atthese ceres dung the yar 2003-
04 andabout 13,500 patients wes provided proper treatmen as well as follow-1p.

Drug Abuse

Drug abuse is giobal problem, aecting the very fabric of thesocio economic sructure dhe coutry. Accrding to
the Natonal Assssment Study orDrug Abuse in Pakistan-2010 there are about500,000hronic broin uses
includirg 60,00 rug injectors in te age bracket of 15-45 yeas. 40% of the tote heroin :users fl in the ge
bracket of 25-34ears, which is aralarmingly high rate by infenational standard;. Drug wse is arobiemf deep
magnitide and ith multipte dimerions with serious implicatios for the socio-ecnomic 3l beinof the inividual,
family énd socier at large. The efirts in this area are highlighed below.

A massve driveigainst drug trafficing is in operation which his resulted in the dsmantlii of herce labortories
all overthe coury, the seizure of 25,535 kg of drugs (opium 3,380 kg, heroine 13,006 kand hasish 87,19 kg),
the freezing of 815 miflion assetrocured through the procexds of illicit trade sd the eninationf poppyrop
cultivatpn in NV-P. Besides this sumber of administrative measures have beer taken tcurb thenenace f drugs
like the constitutn of six speciat curts under the control of the Narcotics Substaice Act ‘97 and1e reguition of
Drug Abuse Ruls 2001,

Food axd Nutrion

The prevalence ' malnutrition is aierious concern in Pakistanwhich is significanly high aong mchers am
children with no \provement overie years. About 38% of thechildren under-5 ae underreight, 1% of th
children are wasd and 12% of themothers are mainourished.Besides inadequae intakeof enery and preeir,
low bio-avaitabilr of certain microutrients, particularly iron anc iodine, are imporant issuc. The min caus:ve
factors or maintition are inadequte food intake and poor hedth status which ae influen:d by pterty andack of
access 0 food, fding practices, ad family size. Malnutrition i high among premant anactatingvomen ad
responsble for zow birth weight ad an increased risk of comgications during chidbirth,

During te year, secial programme with specific aims to contnl micronutrient deicienciesnfant rortality, lw birth
weights. iron defiency ariemia, asvell as iodine deficiency dis:ases remained urder implnentatia, Improng the
coverag? and efctiveness of nutrion education involving the jrimary health caresystemas also nplemered.
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a} Control of lodine Deficiency Disorder

~ The project aims to eliminate lodine Deficiency Disorders (1DD) through uriversalizing lodized Salt by promoting
its use among the population.

b) Control of Iron Deficiency

To overcome the iron deficiency anemia, a feasibility study for wheat flour fortification with iron for the roller mills
is under way. The study has four trials viz. production, stability and acceptability, hio-availability and community-
hased efficacy trials.

Nutrition in Primary Health Care (PHC)

The objective of improvement of nutrition through Primary Health Care is to improve in qualitative terms the
autritional status of women, girls and infants by providing and expanding more PHC nutritional services. Lady health
workers working at the village level provide services for micronutrient supplementation.

School Nutrition Package for Girls

A national program t0 supplement food and micronutrients to school-gitls in 5300 schools of 29 districts across the
country remained in progress to address the nutritional needs of the girls. This programme addresses widespread
malnutrition in girls which will pay dividends in the short and long term.

Food Availability

Availability of the major food items remained satisfactory and régistered a marginal increase in supply over the
previous year. Caloric availability increased from 2466 to 9529 and protein availability increased from 64.3 gm/capita
pet day to 65.8 gmicapita per day. The supply of calories and protein is well above the average Recommended Daily

Aliowance (RDA).

Tahle -12.5: Food Avaitability Per Capita

items T 4950 7980 890 088 o700 200001 200102 2002 2003
Units (E) M) 03 04*

Cereals Kg T3 1474 1847 1710 1635 1649 1483 - .

Pulses Kg 139 63 54 58 12 Cie. 81

Suger Kg A 87 270 312 B4 ps 81

Milk e 1070 g8 1076 1480 18E 1488 1508

Meat Kg 98 137 173 18.2 187 188 188

Eggs Dozen 02 12 21 51 54 5.2 52

Edible Oil Lir 23 g1 103 123 i1 12 13

Caloric & Protein Availability {Per Capita)

Calories per day (No) 2078 2301 2034 2728 2625 2708 2308 2486 2529
Protein per day {Gms) 628 61.5 65.47 71.85 70.00 71.74 §7.00 64.3 5.8
E. Estimated Source: Planning & Development Divisicn

* The informetion for updating the above tabte for 2002-03 and 2003-04 has not been provided by the P&D Division.
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LABOUR FORCE &
ENPLOYMENT

AR I T AT L T

Popuiation

Knowing the sizef a country's poplation, its growth  Table 8.1 Population Grovth {1980 2004)

rate, anc its age stribution is impaant for TotalPopulatic towth Ra: (%)

~ evaluatirg the weare of its citizensassessing the MicYear (Aillion)
productive capacy of its economy,ind estmating 183 30 288
the quartity of geds and services tat will be e T T pss 295
needed 0 mest fure needs. Thusjovernments, . 1e5 %67 290
husinesses, and 1yone interested 1 analyzing e w4t 28
economi perfornnce must have ccurate L P 1 o282
population estimas D L2

_eg : 2.73

Pakistar's populion in mid-2004 iestimated at 190 .. o7t 2688
148.72 nillion - 9 percent higher tan last year, 1t~ Vel . 281 28
was only 32.5 mion at the time of 1dependence but - r)gg e ggg S
we added 116 mion more people uring the last 57 Cygd T 58
years. Pakistan'population has ben growing at a 05 ‘2' a7 T
decelereting pac Population grovh has T 1. A
decelersted from.06 percentin 18110 1.9 percent  ~ ""qyg7 s oeg0 T o
in 2004 See Tak 13.1and fig.1)..took almost 23 " qgg " 2897 242
years fo' populatn growth to declie byalmost12 g Toag
percentege point Decline in mortety rate owingto ™~ 00 o
the elimnation o:pidemic disease, improvementin 201 o080
medical servicesind the invention f good TR0 200
medicines on thene hand and a rodest-declinein 203 4585 D N
fertility rate until e end of the 1986 on the other 2014 (E) g 10
resuftedin negliocle decline in poplation grawth. E. Estimtes, Source:  Populatic Census rganizatic & M/Q
Recent nfluentiestudy on fertility | Pakistan £ Planning Dev. Divion

suggestthat a deline in fertility bean to be witnessed by the fig end of the 1980 and prezeded aace thragh
2000. The total ftility rate (TFR) rmained constant at 6.8 chilkren per woman sirce early360s an untif theend of
1980s. "he TFRegan to decline tereafter and during 1896-2100 it was estimated at 4.8 ildren pr woma. The
same stidy suggsts that at a rate:f 1.8 children per woman pi decade, fertility n Pakisti has delined mce
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rapidly than in many countries in East and Southeast
Asia, and much faster than in other countries in
South Asia’. 1t is for this reason that we have
witnessed a relatively sharper decling in population
growth during 2000-2004

Fertility and Mortallty

While mortality has been decreasing and fertility has
shown a significant decline over the recent years, the
crude death rate (CDR) of Pakistan is estimated at
8.1 (per thousand) in 2003-04. Maternai mortality
ranges from 350-400 per hundred thousand, per
‘year leading to about seventeen thousand newbom
babies being bom motherless. The fife expectancy in
Pakistan for the year 2003-04 is estimated at 64.10
for males and 63.80 for females. The decline in
mortality rate has been slowed, when compared with
thase of many other developing countries.

Despite a considerable decline in the total mortality
in Pakistan infant mortality has remained stil high at
82 per thousand live births in 2004. The major
reasons for this high rate of infant and child mortality
are diarrhea and pneumonia. The Reproductive
Health (RH) indicators i.e. Total Fertility Rate (TFR),
Crude Birth Rate, (CBR), Crude Death Rate (CDR),
Infant Mortality Rate (IMR) and Maternal Mortality
rate (MMR), and life expectancy at birth are reported
in table 13.2.

Population Welfare Programme

During the period under review, service delivery
remained satisfactory. The programme involved
2306 famity welfare centers (FWCs), 132
Reproductive Health (RHS) “A" centers, 223 Mobile
Service Units, 7274 service outlets of health and
other provincial ine departments. For these 25,165
Registered Medical Practitioners, 26025 Hakeems

Fig-1: Trends in Population Growth (%)
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Table No. 13.2 Selected Demographic Indicators

 Growth Rate

Indicators Year (2003-04
_Total fertiity (TFR) 4.07
CrudeBirth Rate (CBR) B0
Crude Dealh Rate (COR] 810

infant Mortalty rate (MMR)
Maternal Mortality raie (MMR) 350400
Life EXDGC'[EHC}('. Male 6400 o
Female 63.80

Source: Population Welfare Organization, Population Census Growth

Table 13.3; Physical infrastructure of Population Welfare
Programme Envisaged During 2003-04 Implementation status
as on 31% December 2003 Proposed for the Year 2004-05

Service Delivery Planned Achieved Froposed
Qutlets 2003-2004  31-12-2003  2004-05
Family Welfare
Mobile Service T
Uns s M8 28
Reproductive Health '
Services “A” Centres 120 108 132

and Homeopaths, 57 Village Based Family Planning Workers (Female) and 4056 Male Mobilizers were involved.

 See Griffith Feeney and Igbal Alam, “New Estimates and Projection of Pepulation Growth in Pakistan' Population and
Deveopment Review, Vol.29, No.3, September 20C3, PP 483-492
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Majcr activits Pursued During 2002-03 Service Deliverr Infrastructure:

The service divery comprises rogramme outlets and sence units of Proviniial Line epartmnts (PLG), Publi
Cororate Seor institutions, prrate sector undertakings, aid civil society initatives. Tz Progrmme nevork
consists of 2(3 family welfare enters (FWCs), 130 Reprowuctive Health Serices (Rb) “A” Catres. 15 Mobile
Units (MSUs) nd 6849 outlets { Provincial Line Departmerts {PLDs) includiry those Provinal Depaments.

Social Markeng Contraceptivs:

The »opulatic Wetfare Programe is implemented by Socil Welfare activities providiy convetional hemonal
contaceptiveto the low and midie groups of population irthe urban and pei-urban eas of t2 countr througf
abott 76,700 utlets. The Privar Sector has dispensed all #pes of contracepives to cints dung the Jiy-
December 203 period.

National Tru: for Population /eifare (NATPOW)

NGCs are reqgnized partners i the effort for community ulift and socio-ecoiomic deslopmer with adantages
like, autonom flexibility, voluntry contributions and standilg in the communiy. They lvocate nd lobb for a
causz and peuade the societyo move into unexpiored ani sensitive areas. Jommury BaseQrganiztions als
have a betternderstanding anenjoy the trust/confidence «f the community, vhich is itical whn dealin with
diffic.it and snsitive subjects. e first attempt by the Minisry of Population Velfare (DPW) tinstitutiaalize th
involiement (NGOs in supplerenting the population prognmme was made hrough t: creatia of a No-
Govemmentadrganization Codinating Council (NGOCC) n 1985. it, howewtr, encottered sme admiistrative
and operation snags, which le o its repiacement by the National Trust for PipulatiorVelfare NATPOV) in 19€.
An iritial govement endowmet of Rs 114 million was giver to NATPOW.

Though the aareness about Fanily Planning is about 97 percent the rate of cintracepve use ionly 37 ercent.

There is still avide gap betweelknowledge and practice wih an unmet need or familylanningf 33 petent. The
majo challeng is to address th: unmet need. A comprehersive campaign is jeing matained ith the pavailing
cultwal valugand using multipl media channels with specii attention to adwicacy. T focus ion reginal and

local programes to present ness in a local context.

Capacity Builing

For effective iplementation anidispensation of quality senvces, the capacity wilding - managrs and srvice
provilers is bag focused on. Cpacity building activities coer clinical and nor-clinical aining avarious wvels. Th
clinical activitis include 24 moms of basic training for 315 family Welfare Wokers: 3 i6 monts of advaced
trainig for fie technical officerand Assistant sister tutors id Pre-service traning for3 FWAs3 month),
refresher traing for 450 para - iedics (1-2 & 4 weeks) and raining of 800 nonprograme personel. Sirilarly,
Non-Clinical trning activities ar geared towards the updateof knowledge, unerstandg and siis of the
prognmme psonnel at the distct level, as well as, those wrking in the field.

Monioring al Evaluation

Monioring of & programme aclities is undertaken throughfield monitoring ard holdinreview 2ssions. his has
further been irnsified through arprise visits by officers fron the Ministry and ly teamsf provinial moniring an
evaluation cel to various areas f the service delivery outlet. An elaborate prigrammenanageient infonation
system has ben designed at thdfederal level to support maiitoring these activies. Durg 2003 "ederal yams
visited 31 distits to undertake te monitoring of inputs and aitputs at various s:rvice pats. The'ederal fonitorin
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Teams focused mainly on the availabiiity of contraceptives and medicines, the maintenance of recording and
reporting systems, environmental conditions of the cutlets arid furniture’s & fixtures and sales proceeds etc.

LABOUR FORCE AND EMPLOYMENT

On the basis of the estimated population of 148.72 million and the participation rate of 99.61 percent, as per the
Labour Force Survey 2001-02, the total labout force is estimated at 45.05 million. Of this, 30.19 million or 67.03
percent is in the rural areas and 14.85 million or 32.97 percent is in the urban areas. The distribution of the labour
force from 1995 to 2004 by rural and urban areas is given in Table-13.4 and Fig- 2.

Table-13.4 Rural-Urban Labour Force

Lahour Forge Rural Urban
Year +~ Million No-— Annual Growth Million No. % Share Million No. % Share
A I I T S 2090
2004 (E) 4504 | 2.06 30.19 67.03 1gs T 29T

E Estmaied  Source: Labour Forceiand ils rural-urban Gistribution calculated on the basls of Labour Force Surveys of respective years.

———}

Fig-2: Distribution of Labour Force
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Labour Force Participation rate
3 Rural Wl Urban

In Pakistan, tabour force participation is estimated
on the basis of the Crude Activity Rate (CAR) and
the Refined Activity Rate (RAR}. The CAR is the
percentage of the labour force in the total
population while the RAR is the percentage of the
labour force in the population of persons 10 years
of age and above. According to the Labour Force
Survey 2001-02 the overall labour force
participation rate (CAR)is 29.8 percent (29.9
percent in rural areas and 29.1 percent in urban
areas). CAR was 28.7 percent in 1996-97
increased to 29.4 percent in 1997-98 but later
declined to 29 percent in 1999-2000. It has
increased to 29.61 percent in 2001-02. Similarly
RAR was 43 percent in 1996-97, increased to 43.3
percent in 1997-98, decreased to 42.8 percentin 41999-2000 and has increased to 433 percentin 2002-2003.

A comparison of furai and urban participation rates reveals that the labour force participation rates aré higher ir rural
areas as Pakistan's economy is mainly agrarian and agriculture is a family occupation there. The female labour force
participation rate is tar less compared to the maie participation rate and as such their participation in economic
activities is also fow. The crude and refined labour force participation rates by area and sex for 1996-97, 1997-98,
1999-2000 and 2001-2002 are given in Table -13.5.
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Employment Suation

Table13.5: Labour Forct Particigion Rats by Are and Sex

The enployed bour force is defind as all persons

of ten years an@bove who worke at least one hour
during ‘he referce period and wre either "paid
employees” or ‘elf-employed”. Bsed on this
definition, the tal number of the mployed labour

force ir 2004 is:stimated at 41.3million compared
to 40.43 milliom 2003. The total umber of
employed persas in urban areas @as increased
from 13.12 millin in 2003 to 13.41illion in 2004.

Simifary, rural mployment increaed from 27.36
millionin 20031 27.91 million in 304. The
distribttion of th employed labouforce in
urban/ural ares from 1995 to 204 is given in

. Table-13.6.

Employed Labur Force by Secirs

The agriculture ector absorbs 17} million or 42.1
percert of the tal workforce in 204. This sector
emploved 18.0million people in 000 with a relative
share of 48.4 prcent. The share ¢ the employed
labourforce in 1e community ancsocial services
sector, which ws 14.2 percent in!000, has
increased to 15 percent in 2004 The share of the
trade sector haalso increased frem 13.5 percent in
2000 t» 14.8 picent while that ofhe manufacturing
sectorhas incrased from 11.6 pecent to 13.8
percert in the sme period. The cnstruction and
transport secto: accounled for 6. percent and 5.9
percert workfo:e respectively in 004.

The enployed ibour force by secor for 2000 and
2004 clongwittheir percent shar is presented in
Table-13.7 anFig-3.

Crude Refixd

Yar {CAR)  Acivity Fe [RA) Actiy Rate
2001-Q
Both Six 29.6 299 1. 43 45! 39f%
Male 48.0 176 .9 73 720 B6.¢
Female 9.9 1.1 3 143 160 10.[
1999-0) ‘
Both Sixes 29.0 98 A 48 45 38.
Male 476 B2 .5 74 73 B5.(
Female 93 10.7 3 17 16 8.t
1997-8
Both Sixes 29.4 306 0 43 46. 37,
Male 48.0 184 A 75 73 66.:
Female 94 11.5 3 19 17. 7.4
1996-9
Both Sixes 287 294 1 490 45 38¢
Male 47.0 7.2 .5 70 715 661
Femalt 9.0 10.5 9 16 16 8.

Surce: Lour Fore Survey 201-2002

Table13.6 Employed Layour For by are:

Employed Rural ‘rban
Labour  Annial
Year  Force  Grovth  Milh. % Stre Millia % Sha:
(miliion) (%
995 3234 -~ 02 70f 9b: 2047
1996 3343 24 23 697 100. 3024
1997 3617 6.7 24, 696 106 30.20
1995 3694 21 26 70¢ 107 2907
2000 3738 1° 26! 69€ 113 3039
2001 3815 21 26 69: 1160 3062
2000 3986 3¢ 261 b7 1281 3243
2003 40.48 507 o7 BTE 1340 3242
2004 41.32 2.1 27. B7EF 134 3245

Sourc:; Calcutation of Emloyed Laur Forceand its uralfUrbar
breakp on the Labour Fore: Surveys the respeive years

Table-13.7 Errloyed Labour Fore by Sectors (No. in Miltion)

200( " 204
Sector No. % Share No. % Shre

AgricJIture . - ,1809 e e 434 17.40 121

Mantfacturing Mining 434 118 570 13.8

Consruction 217 58 2.52 61

Whob:sale & Rail trade 505 135 611 48
_Comnunity & vcial Services - 531 142 6.40 155

Othess 0.55 15 0.75 18

Total 37.38 100.00 41.32 10.00

Source: Caloutions for 2000 on th basis of Labour Force Survey 1999-00, and for 2104 on Laur ForcSurvey 200-2002,




Economic Survey 2003-04

Fig-3: Distribution of Labour Force
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Employment by Occupation

Looking at employment by major occu pational groups, the agricultural sector's role is again conspicuous. The data

given in Table - 13.8 for 2000 reveals that a major porti
fisheries workers. The share of this occupational group
2004 The next occupational group is elementary unski

increased to 19.4 percent in 2004. The share of craft an
has increased to 16.2 percent in 2004. The plant and machine operators group
in 2000 but its share in the total employed has increased 10

on of employed people consists of skilled agricultural and

was 40 percent in 2000 but has declined to 34.7 percent in
lled occupations. lts share was 18 percent in 2000 and has

d related trades workers group was 15.1 percent in 2000 but
comprised 3.3 percent of employment
3.9 percent in 2004. The share of the service and sales

warkers group has increased from 4.6 percent 10 5.7 percent in the same period. The share of the srofessionals
group has remained more or iess stagnant at 2.1 percent in the same seriod. The share of the legislators and

managers groups has increased from 11 percent fo 11.

from 4.2 percent to 4.7 percent. Table 13.8 and fig -4.

6 percent and the share of technicians group has increased

Table-13.8 Employed Persons By Major Occupational Groups (No.in million)

2000 2004

Sector No. % Share % Share
Legislators, senicr officials and managers o 411 10 . 16
e e e _ 082 U T
“Technicians &associate professionals s TR T 1w 47
Ces en 060 T g
“Sarvice workers and shop & market sales workers 172 46 57
“Skilled agricuitural & fishery workers T 4% 400 47
“Craftand related rades workers T 151 162
;’_F_itaﬁ'{é'Mééﬁih’é‘&bé&;{é}s & Assemblers Y 33 39
Elementary {Unskiled) occupations 6.73 18.0 194
e O T B 1000

Source: Calculations for 2000 base

d on Labour Force Surveys 1999-2000 and for 2004 on Labour Force Survey 2001-2002
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Fig-4: Labour Forct by Groups
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Unemp oyment

Unemphbyment idefined as all pesons ten years of age and aove who during tie periounder reerence wre, (a)
without vork i.e.'ere not in paid eiployment or self-employed (b) currently avaiable for 5k i.e. ere avaible for
paid employmenor self-employmat and (c) seeking work i.e. 1ad taken specific steps in specifie period» seek
paid employmenor self-employmat. According to this definitinn, about 3.72 millisn peoplin the laour forc were
estimated to be tlemployed in 20C compared to 3.65 million it 2003. The unemiloyed laour forc by urba/rural
areas from 1995) 2004 is given irTable 13.9.

Total-11.9 Unemloyment Labour Free By RuralfUrban Areas (Po. in Million)

Yesr Unemplement Labour Force lnemployant rate ¢)

Total Rural Urban Total Rul Urbn
T - a4 o 837 4 6.9
1986 1.88 116 - 072 537 89
e 228 147 082 L8 s A
1889 23 140 0% 588 AL 18
20000 37 oo 184 o123 782 B 99
200t 324 197 I Y S £ L6 88
2004 3.72 2.28 1.44 8.27 7. 9.81

Source: Zalculatior of Unemoloyment abour Force and is Rural/Urban Distribution are basei on the bour Fom Surveyse! the
respectiva years anthe popuiation estimas on the basis of Economic Survy, 2002-2003 (Table 2.12)

The tablz revealchat unemplioymet has increased from 7.82 rcent in 2000 to £27 percitin 200. Similay
unemplcyment irural areas, whictwas 6.94 percent in 2000, fas risen to 7.55 pecent in 104 whil urban
unemplcyment hi decreased from).92 percent in 2000 to 8.8 percent in 2004,
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Employment Promotion Policies -

Cognizant of the situation arising from the increasing unemployment in the country, the Government has taken
several steps to create job opporturities. Some of the measures are given below.

Realizing that a sound base for the economy and faster growth has a direct bearing on employment, the Government
has taken various steps to accelerate the pace of economic growth. The development budget was raised by more
than 30 percent by making an allocation of Rs 160 billion in the Public Sector Development Programme 2003-04 with
the following three major thrusts:

a) asustained application of new resources to attack the root causes of poverty.

b} A significant expansion in the agricuttural potentiat of the country through the provision of additional storage
capacity, the building of new canals and the rehabilitation of irrigation assets.

¢) A radical improvement in the physical infrastructure of the country i.e. roads, highways, ports, power and
gas supplies:

In each of these areas, a number of projects are being undertaken which will have a positive impact on new job
creation.

The “Tameer-e-Pakistan Programme’ was initiated as a poverty reduction measure for augmenting Sources of

_ income for the poor and creating employment opportunities in the country. Under this programme smail public works
schemes, such as the development of farm to market roads, water supply, sewerage, garbage collection, Spurs, and
vittage efectrification were undertaken through an allocation of Rs 3.6 billion for the year 2003-04.

The SMEs are labour intensive and play a vital role in creating job opportunities in the country. The SME Bank was
established on 1%t January 2002 with the primary objective of providing financial assistance and business support 1o
small and medium enterprises. Specialized lending schemes were impiemented under the name of "Hunarmand
Pakistant’ for the meeting of the credit needs of the SMEs. A large number of SMEs were financed under this
programme including fan manufacturing, cutlery manufacturing, surgical instruments, doctor & dentist clinic, women
entrepreneurs, CNG stations, auto looms {up-gradation of power looms), furniture manufacturing, motorcycle
fickshaws, fruits and vegetables, and fisheries {boats & processing) etc. During the catendar year 2003, the Bank
provided assistance t0 3593 small and medium enterprises with an aggregate financial assistance of Rs 2045 million.
As aresult of its activities, 14,372 employment opportunities were generated in the country. The Bank envisages
financing of over 2500 SMEs involving a financial assistance of Rs 1250 million during the yearending December
2004. It is expected that the lending activities initiated by the bank willgo a long way in promoting the SME sector so
as to enable it to significantly contribute towards achieving economic growth and creating substantial employment
opportunities in the country. '

Micro finance has emerged as Oné of the most effective instruments for fighting poverty and unempioyment.

Emphasis is being placed on income generation activities through the promotion of self-employment at the grass root
level. The Khushali Bank was established on 111 August 2000 to provide loans upto Rs 30,000/~ each to poor people
to set up businesses. The bank’s social sector services package includes women development, capacity building
services for skill development and the provision of basic infrastructure services as health, education, drinking water,
sanitation and communication etc, Up to March 2004, the hank had disbursed loans amounting to Rs 2.135 billionto
210,784 people. Women constitute 35 percent of the Bank's clients. Nearly 80 percent of the lending activity remains
in the rural areas and 20 percent in urban areas. The Bank plans to access OVer 56,000 people by the year 2006.
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Tecknical vocional training enances the emplovability of he work force. Atyresent training apacity f 28,050
trainees is aviable under the Tchnical Education & Vocatonal training Autherity (TETA) andhe Direorates ¢
Manower & “aining. Another 807 apprentices are being tained under the foprenticship traing Procamme i
the country. .

On tie specicrecommendationdf the Federal Minister for labour, Manpowerand Ovseas Peistanis, e Prime
Minister has :ocated a specialirant of Rs 20 million for the training of 1824 yuths inarious ceiplinedo fill the
gap f skilledibour and manpwer $61 trainees have beet trained in two baches wiz 757 trnees hae been
enroled for t third baich, whic has commenced w.ef. 16 February, 2004.

In orier to dezlop a skitled fabur force on modern lines, tr2 Ministry of Laboir Manpver & Ozrseas Rkistanis
has astablishd five Skiil Develomant Councils {SDCs); on: each in Islamabid, Karad, Lahor, Pesharar and
Queta. The 9Cs assess the tiining needs of their geograchical areas, priorize theron the bsis of mrket
demand and cilitate the trainin of workears through training providers in the jublic anprivate actors. nese
Counciis havenet the diversifia training needs of the induttrial and commercal sectc and hee traine 48, 48€
trainzes so fa

Signficant preress has been mde in the export of manpover from Pakistan. During © year 203, 215.43 peogz
were sent abiad for employmet compared to 149,125 perions sent during tte year 22 showng an inrease o
44 5percent the export of mapower. Keeping in view the increasing trend it manpcer expe, the taret for th
vear2004 habeen fixed at 35003 workers. A Memorandim of Understandiig {MOLcen the rcruitmer of
Pakistani worars to Malaysia ws signed on 20 October 203, which will op@ new j¢ opportnities fon large-
numer of undlled and semi-silled workers in Malaysia.

Oneof the resons for the signizance of the Information Teshnology industry s its potitial to gnerate enploymat
for elucated anpawer in the cuntry. A farge number of pnjects aimed at primoting and its ducatiorare bein
impiemented y the Ministry of cience and Technclogy thriugh an allocation >f Rs 2 flion far e year 203-04

Witha view ttessening the sukring of the poorest segmeits of the populaticy, the Pistan Peerty Allglation
Func (PPAF)as set up in Apri 2020 with an endowment & § 100 million, asz wholeide lendeto NGG engagd
in providing rero financing Upo 215 December 2003, the >PAF had provided loans nountindo Rs 3,18 millia
{0 372,357 boowers.
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TRANSPORT AND
CCMMUNICATIONS

Lo T i T e g e

A good quality of tinsport and comrunication system is the integral part of stronginfrastruure. It ian impoant
slement cf the enaling environmentor economic growth neces:ary to reduce powrty. Infritructurdherefor
sontributes to pronfing growth, credng employment opportunites, and hence reaicing perty. Thre are lage
Japes in he avaibility and quality cthe key infrastructure serves in the developng counes, partutarly irfow
ncome developincountries. Within:ountries, coverage rates ae definitely much ower in ral area where
najority cf the poglation of low incore lives. But coverage in otier areas is also wder pre:ure fror rapid nal-to-
srban migration imany countries. Nrrowing gapes in access aid quality will requre-sizeas increze in
nvestment and asociated spendingn operation and maintenaice. Efforts must cntinue timprovehe enaling
anvironment for prate sector investient in infrastructure. At thesame time public nvestma in infrstructurewii
1eed to reverse itdecline of the pas

n Pakisten, the trisport and commnication system broadly coisists of roads, raivays, atranspo and
»orts/shigping serces. All these bac modes of fransportation ae available but road transjrtation . not onlthe
most popular and idely used, it is aio the onlly mode which is aailable to most ofthe popution. Casequeny,
oads arethe mosoreferred mode ctransportation in Pakistan @mying 91 percen of passiger traf: and g

sercent o' goods tffic. Pakistan's edeavor is therefore to atleat double the presmt road nsity to).64 KMg
M.

Regions vith adecate means of comunication and transportaton have grown ecnomical and thee lackin in
hese vita fields hse historically laged behind. For meaningful :conomic cooperaion amoyst natics, particlarly
n the areas of trac and tourism for itracting foreign investmentand realizing the jotential sins fror an outwrd

wniented tade stragy, besides natioal integration, the availabiliy of efficient transiort and immuniations nework
it a relatively low »st is essential.

“raffic lints and nevorks are a manbstation of the human desir: to five in a community anco interat with ofer
>eople. Aong suclinks/networks, cmmercial and cultural activiies develop and virious reons are:onnectd.
“raffic roltes servto transport persas and goods. They are this a connecting finkfor the cisions ¢labor in:
social, technical af economic senseand create essential prereauisites in that reged. Transortatiomf passegers
and goods createand secures jobsThe number of jobs depencnt on a good transport inftructuris much
tigher then the nuber of jobs direct: linked to the provision of tansport services. his signzs the iiportanc of
he transgort infrasucture and netwck. Transport encourages infividual and socialprosperi. Secic-conomic
benefits povided t roads and highwy projects include all-weatler reliability, reduced transirtation osts ant
ncreasedaccess - markets for locaproduce and products, access to new employnent cenrs, empyment ¢
beal workers on tt project itself, beer access to health care anl other social servies, stretheningof focal
gconomies and wh not.
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Pakistan has signed an agreement with the Asian Road Network for constructing an intemational road network,
connecting Pakistan with 96 other countries. This will help wansform the country into a developed state. The project
wilt also result in construction of internal links from one part of the country which wilt later be extended to the

international network.
1. TRANSPORT
a) Road Network

Pakistan has a road network covering 255,856 kilorneters including 157,975 km high type roads and 97,881 km low
type roads. The total roads, which were 170,823 KM in 1890-81, increased to 252,168 km in 2002-03 and further to
255,856 KM in 2003-04. During the out going fiscal year, the length of the high typed road network increased by 3.1
percent but the length of the low type road network declined by 1.1 percent. in other words, low type roads have
been converted into high type roads. This has been made possible under the Khushal Pakistan Program and also
reflects the success of the devolution program. The anrual growth of roads in Pakistan between 1990-91 and 2003-
04 is given in Table-14.1 and Fig-1

Table 14.1 Length of Roads (Kilometers)

Fiscal Year High Type Low Type Total
Length %Change Length %Change Length % Change
16930 36

198817 40
T 82 .
Tmgss 52
240,885 S48
Ltk S T i
200001 LK Y S 1L/ B 07
— hger 20 dorse 24 Biget 0
2003-04* 157,975 97,881 AT T ose8se 14
* Estimated Source: Ministry of Communications
Fig-1: Length of Roads j

The total length of paved roads in Pakistan is nOW

in excess of 255,856 KM and current national 170000

average road density stands af (.32 Km/Sq KM. 150000
The road density comparison among different 130000
countries is given in Table-14.2 & Fig-2. g
-gE*. 110000
National Highway Authority € oo
20000 Lo e e T T

NHA is currently the custodian of 18 of Pakistan's

major inter-provincial links called the national 5000 T T T T
highways, including the motorways. Total length of A G- - R A g Z g 3

—#— High Type Road ——Low Type Road
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roads, inder Nk, now stands at {885 KM. These
roads eccount fcenly 3.5 percentf Pakistan's
entire mad netwk but cater to 9ercent of the
commercial roacraffic in the coury.

The su:cess of € Gwadar Deep ea Port is related
to its diect conrction with the nohern parts of the
country. NHA islso according pririty o the linkage
of Gwalar with e upcountry throgh Khuzdar and
with Afghanistariia Chaman. Witithe planned and
ongoing progrars, it is envisionechat by the year
2007 tre major iad trade links wibe in a
respecable contion and by 2010he East-West as
well asthe NortiSouth trade routs will be of an
internaional stalard. Major on ging-road
development prects undertaken : given in Table-
14.3,

b) Pakistan Raivays

Pakisten Railwas is playing an imortant economic
role byfacilitatir the farge scale rovement of freight
and passenger &ffic. Recently, seeral new train
services were lenched on differer routes. This
resulted in an inease in revenueas the number of
passergers andreight transport irreased. The
govemment is ting to reduce thedsses of the
Railwars throug the rectification ¢ faults and
leakages. Efforthave been madeo construct a
railway track up» Gwadar. This trck is essential for
the success of t: Gwadar deep-sa port as it will
play a najor rolin linking Pakista with the Central
Asian CountriesThe ticketing sys:m is being
compuerized ai the reservation ystem is being
improvad. The (mputerized syster has curtailed
the bla:k markeng of tickets. In adition, a one
window ticketinsystem has beenntroduced to
facilitatz the railsers.

Table!4.2 Comparison d Road [hsity KNq.KM

Nanz Density ~ tame  ensity Name Density
Argenna (.08 Mdaysia 029 UK 1.52
China 012»  Spin 068 Hungary 1.70
Indonesia 014 UA 068 -rance 177
Brazil 023  Inda 1.00  Japan 3.07
Pakistin 032  IHay 1.04

Sour: Ministrof Commnication

Fig-2Comparison of Roal Density
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{KM/SCLKM)

Pakistan —

<
-~ =
Brazit {73
Malaysia 7] .
3
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Inda [T

[S1% 11
rigdige
Japan

Argenting ]
Indenesia ]

Table44.3 On Going Roal Develonent Prects

L:ngth Length
Nane of Project km)  Jame of roject (km)
Makrar Coastal FK-Bahaalpur
_Highwy _ BRREL __ 170
Islamaad-Pesh. limabad-
Motonvay 155 lwertopa 3
Karach Northern kijuri-Bewta
Bypas: 57 68
Lyar] Epressway 32 Mal- Sihi 81
Manseira- Naran- o
Jalkha 75

Sourc Ministryf Commnication.

An amount of R 8.09 billion was rovided for the Railway Secor development pogram for the 2ar 200:04.
Major zctivities clude rail renews(220 KM) and sleeper reneval (288 KM), procrrementf 7 locoiotives i1CBU
and 8 bcomotivs in SKD conditio and 68 coaches in SKD cowdition from China A survehas ben condued
regardng rail firs from Gwader tcTafton, Chaman to Qandha and Badin to the “har cozields, Te perfonance
of the Pakistan ailways over the 1st decade is given in Table14.4.

The incuction otew and rehabfliteed passenger coaches hassonsiderably imprived pasinger sevices. Ejht new
train services hee also been introuced on different routes. O the freight side, & high ciacity frght wagns
recentl receive from China wili b inducted in the fleet by Jure 2004. The inducion of 10 high apacity ‘agons,
planned by 200t is expected to imrove freight sector capacit and revenue.
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Table 14.4:Performance of Pakistan Railways

Fiscal Year Route Number of Freight Freight Tones  Locomotives (No) Freight
Kilometers passengers carried Km wagons
carried (Million) _ (Million tones) (Million) {No)
1990-81 2 L T - B 34831
""""""" ) S £ R (A RS - S .
890, AL o103 20451
g 66 228
et el I
4,807 63 25213
L4330 596 24456
s 23480
s w2
3,397 s BEw
4.6 3,348 592 22,052

*Provisional

Source: Ministry of Railways

Pakistan Railways has improved its services both for
~ passengers and luggage handling. As a result,
Railway eamings increased by 56.6 percent between
1998-99 and 2002-03, However, during July- March
2003-04, the gross earings declined by 4.2 percent
compared to the same period last year. This drop in
freight revenue was mainly because of the
conversion of cement plants from fumace oil to coal,
the reduction in furnace oif consumpfion in the power
sector and the transportation of furnace ol through
other means besides rail. The reduction in freight
rates of goods to Afghanistan, is also affecting freight
revenue. Details of eamings are given in Table-14.5
and Fig-3.

During 1990-2003, the share of Railways, bothin
respect to passenger traffic and freight traffic has
declined from 13.5 percent to 9.4 percent and from
14 percent to 4.2 percent, respectively. However,
Pakistan Railways did register an impressive
recovery in 2000-01 when its freight traffic grew by
over 20 percent, as against an average decline of

4 4 percent per annum in the 1990s. Duning the last
three years (2000-2003), Pakistan Railways has
heen showing an increasing trend in both passenger
and freight traffic, registering an average increase of
6.4 percent and 9 percent per annum respectively. A

Table-14.5 Earnings of Pakistan Railways (Rs. Million)

Year Earnings % Change
1498-99 9,310 -
1999-2000 9,889 6.2
2000-01 11,938 201
2001-02 13,048 9.3
2002-03 14,575 1.7
July-March
2002-03 14,000 -
2003-04 10,532 -4.2

Source: Ministry of Raiiways.
Fig-3: Eamings of Pakistan Rafiways B
A g e o e e o
14 ]
12
= 10 "
¢

0 B . N ' . L fon : .

68-99 9300 0001
(Jul-Mar) {J

0102 0203 0203 0304

ul-Mar)
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positivs growthf 10.7 percent ha been recorded in passencer traffic during Juy-MarcR003-04Howeve, freight
traffic declined y 1.4 percent dung July-March 2003-04. The positive growth tend for ree sucessive yars
(2000-2003) ce be attributed to te wide range of improvements made by the fakistanailwaysy the qulity of
services, timelizss and cleanlines. This trend is reported inTable-14.6 and Fi-4 & Fig.

Tabl¢ 14.6 Tred of Passengers Taffic and Freight Traffic (Roid vs Rait)

Passenger Taffic (Million passenger Km) “reight (ion Ton:M)

Fiscal Year  Road %Chnge Rail %Chanje Road % Chant RI % hange
199031 128,000 1994 - o2 o e - S8
199132 13132 3 18158 90 415 180 52 14
199233 135,000 3. .. 17082 -89 S3718 293 610 37
1993-34 137,037 b 16385 41 7158 333 58 39

199435 146132 6 17545 71 75,770 58 56 47
199596 154566 8. 18905 78 79800 59 507 103
199637 163751 B 19114 44 84345 56 487 93
..... 199798 173857 @ 18774 1B 895 61 44 35
199839 18523 6 18%0 11 95246 64 3% 08
1999-0 196,692 € ...1845 ~ -26 101261 83 373 54
20001 208370 8 1950 59 107085 57 45 04
2001-)2 20031 G 2078 61 108818 02 45  !2
2002-13 215,872 a 22306 73 110,172 12 4B 4
July-March - .
2003-4" 166,761 3 16,692 10.7 85,025 39 333 14
“Provsional Source: Minisry of Railways & Miristry of Cnmunicaons
c) Civi Aviatic Authority (CCA .
Fig-4: “rend of Passenger Taffic
The new air terinal complex, capble of handling 250 o
upto 65 millioniassengers per anum, has been . "
commisioned Lahore. This sta of the art Eomy (TmRoad e fal .
terminal now pivides modem anspacious 5 1
facilities to the rlines, passenger and other 5 % I sz
users of the airart. The construchn of the New & ol [
Istamanad Inteiational Airport (NA) is currently & T
under :onsiderion for which the AA has already | 2 501 e
acquired over %00 acres of land. . I
The Gvadar In:mational Airport | being 302 88 B 885 88 5 53 3
upgraced for thoperation of Boeig 737 aircrafts =1
and werk is beiy undertaken in cllaboration with s

and wih financl assistance fromhe Government of Oman a a totai cost of US$ 6.6 mbn. The urbat Aport will
also be upgradd for wide-bodied ircraft operations. The airsile facilities at Pesiawar InrnationzAirport hve also
been \pgradedar heavy aircraft ith financial assistance fron the UAE Governnent. Theonstrudon of a ew
airportfor cargoperations by therivate sector has been initated at Sialkot for vhich thearth wek for ruvay &
allied facilities hs been complete and cargo operations 1o ard from this airportare expded to cmmenceby the

end of2004.
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Pakistan International Airlines {PIA)

Passenger capacity and traffic of the PIA increased
hy 9.8 percent and 12.2 percent respectively during
July-March 2003-04 compared to the same period
last year. The airline achieved 9,829 million revenue
passenger kilometers (RPKs) as against 8,764
million in the corresponding period of last year
showing an increase of 12 percent. International and
domestic traffic in terms of revenue passenger
kilometers (RPKs) increased by 14.7 percent and
6.3 percent respectively in 2003-04. Aggressive
marketing and pricing adopted during the pefiod
assisted the airline in achieving a healthy seat factor
of 71 percent. A total of 1.6 million passengers were
carried as compared to 3.4 million passengers in the

preceding year registering an increase of 5.9 percent.

Fig-5: Trend of Freight
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During the period Jufy-March 2003-04, freight traffic generated

973 million revenue freight tonnes kilometers (RFTKs). The freight load factor was 53 percent. As part of the fleet
replacement plan, P1A received its first 777-200ER aircraft in January 2004, second aircraft in February 2004 and the
third aircraft in March 2004.Two more 777-200ER aircrafts will be delivered in January and February 2006 and three
777-300ER aircrafts will be delivered in the first quarter of 2008. The corporation initiated a long-term fleet
modernization plan by inducting eight Boeing B-777-200ER wide body aircraft, with a view to replacing and renewing
the aging fleet. The repiacement for Fokker-27 aircraft will be made by the end of the current year.

There will be an offer for sale of 5 percent of the government's shares in PIA through the stock exchange. n the case
of over subscription, the govemment will offer 5 percent additional shares of PIAC. The financial performance of PiA

is reported in Table-14.7.

d) Ports & Shipping

i} Karachi Port Trust

The Karachi Portis the principal seaport of Pakistan

which handles approximately 75 percent of the entire
national trade. The Port handled 18.7 million tonnes

I

Table 147 Financial Performance of PIA(Rs. Million}

ltems/Year 2003 2002
. 1, S— 43814
“Cost&Bxpendiure 44252 41583

ProfitLoss Before Tax 3700 2

Source: PIA

of cargo in 1990-31 which increased t6 25.8 million tonnes in 2002-03 ——thus, grew at an average rate of 2.8
percent per annum. During the first nine months of 2003-04, the Karachi Port handled a cargo volume of 20.5 million
tons as against 20.0 million in the same period last year (an increase of 2.4 percent).

Keeping in view the port facilities, changes in maritime transport, and future requirements of trade & commerce, the
Karachi Port Trust has launched a number of projects, which are in different stages of planning, fendering &
execution. The implementation of these projects will increase the liquid cargo handling capacity by about 8 million
tons per annum, provide deeper depths to accommodate deep draft vessels, enhance dredging capacity to improve
and ensure harbor depth and handle container expeditiously. To keep pace with various advanced facitties, old crafts
are being replaced with modern and efficient equipment ensuring agiie operafions, Besides infrastructure
development projects, KPT has revised its fariff structure and computerized its day to day documentation 10 facilitate
nort users. Table-14.8 provides data on the total cargo handled at the Karachi Port from 1990-91 to 2003-04{July-

March).
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i} Port Qasim Tabl¢14.8 Cargo Handledat KaracPort (000'onnes)

Yez Imports % £xpG % Total %
A cargo valume ol1.2 million tonne was handled at Chane Chang Change
he Port curing Ju-March 2003-04 ompared to 12,3 (390 fartd o - 22 18,703

o 19910 15266 38 51t  29f 20453 93
nillion tonnes durg July-March 200-03, adecrease of 9000 17258 131 49 52 22170 84

3 percent This derease is mainly de to the ban 1993.4 17,810 21 49 09 2566 18
mposed in the imort of fuace oilendering a POL 19946 17526  -0f 55 124 23038 23
waffic shertfall of J percent at the Prt. Anoteworthy 19958 18718 6& 480 2. 23881 21

. . . 1906 18362 A< 51 52 23475 04
feature isthe 41 preent increase inox trade over last 1997.6 17114 b4 55 89 2068 34

year. Shix-callingat the Port also rgistered an 1998-9 18,318 70 57, 30 24053 6O
increase of more -an 13 percent an stood at 590 1999-0 18,149 -0 56 .21 23762 1.2
during Juy-MarcP003-04 compard to 521 overthe 20004t 20,064~ 10, 55 54 25981 93
correspoding pexd the previous yar. The increase in 2002 20,330 1 63 75 26892 27

2002-3 19,609 -3 6.2 -4 25852 -31

box trade and shizing highlight theransformation of 2000G* 15380 0F 46 20011
the port fom a reonal hub to an inzrnational one. 20034 16,000 4 450 28 20500 24
During the periocdnder review totabperating income of _* Jui-March Sourcedarachi P1 Trust

the Port stood at s. 1,615.7 millionOwing to good

governarce and sict financial contl the expenditure was limit:d to Rs. 911.5 milion shong a nesurplus f Rs.
704.2 milion. Eqully important is th fact that the net surplus o 704.2 million is 82ercent 3her tha the buget
projections durinche same period ist year.

fif) Gwacar Port

Developnent of t Gwadar Port is. strategic as well as an imnediate commercid need tnandle ational tide.
The portoffers mti-dimensional avantages and will influence he geo-strategic «d politi-militarenviroment of

~the region. The pject, which startd on 227 March 2002, is ona fast track and wil be conleted o schedu! in
March 2005. The ort started receivg ships in Jan 2003 and his been atle to offload huireds ofans of cigo
imported for the pject.

The Gwedar PorProject will be corpleted in two phases. Phate-| will comprise te buiidil of thre multipuwose
berths o' 200 mers length each wh 350 meters of backup area and related ancilary facies, a5 m apprach
channel Jredged> accommodate vssels up to 50,000 dwt draving 11.5 meters trafts, cao handig equiment
and opetational afts. The cost of hase-t is estimated at Rs. 1.9 billion (US $ 2.8 millior The Clnese
Government hasledged an amour of US § 198 million for this phase and the Governmerof Pakian will prvide
the balance.

Phase-| envisas the constructio of 7 additional berths of 3() meters and two Jil Piers. will preide facilies to
accommodate; (iDil tankers up to 00,000 tonnes dwt, (ii) Bulkcarriers up to 100000 tones, (iii) Gneral czgo
vessels Ip to 10000 tonnes dwt ad (iv) Fourth generation cantainer ships drawng 15.6) 20 mexrs draft: The
cost of Fhase-Il iestimated a US (524 million. Phase-il is provosed to be built o a BOTOO bas.

Porfs ar: window of economic oppriunity. After it is fully deveoped with all supprting faities reaired to hndle
huge transit trad: Gwadar wifi becme an important gateway prosperity for Palistan antts peop. The prt may
serve a< a bridgdor direct links beveen Afghanistan, the Cental Asian states ard the Weern pas of Chin and
the rest 3f the wid via Pakistan. Te SAARC countries may alo reap huge ecoromic berfits. A nodern dep-sea
porl like Gwadarwith adequate coimunication links and ancilliry facilities would e a prerred trasit destintion
for Asian, Africarand Pacific regioicountries. The developmert of infrastructure 5 expectl fo rest in the
development of nall businesses, et agriculture {o better tradiig centers, hoost snall inditry, incrase proprty
values znd creaithousands of job opportunities. All this will fave a direct impac on povey alleviion in th
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country. The Tourism industry is also expected to develop around the port, Shipyards, Dockyards, ol refineries and
oil related industries are another identified area for development.

iv) Pakistan National Shipping Corporation (PNSC)

PNSC is the National flag carrier of Pakistan. its main objective is to serve as an operating link with the major trading
partners of the country, maintain and stabilize the freight rates and serve asa strategic link in case of emergencies.

During July-March 2003-04, PNSC acquired three oil tankers for the transportation of crude oft to the country's
refineries. During the same period a small container vesse!, the Swat was sold. PNSC's fleet totaled 14 vessels with
a dead weight capacity of 470,326 tonnes compared to 13 vessels and a dead weight capacity of 229,579 tonnes on
30t June-2003.

The estimated revenue during July-March 2003-04 has been Rs. 4,602 milion. The Corporation's ships handle all
types of cargoes including rice, fertilizer, steel, coal, iron ore, machinery and general cargo. A fotal of 6.72 million
tons of cargo has been transporied during the first nine months of the current financial year of 2003-04.

il. COMMUNICATION
a) Information Technology (im)

In the 24t century, the importance of the use of information and communication technologies (ICT's) cannot be
overstated. As a primary initiative the government decided to spread IT literacy throughout Pakistan by equipping
schaols, colleges and universities with computer labs and by initiating training programs for teachers in IT. An
indicator of the government's success in spreading the use of IT is the Iniemet. The spreading of Internet access in
Pakistan has been phenomenal, and internet has spread to more than 1812 cities, towns and viliages across
Pakistan. IT charges have aiso come down to an affordable leve!. More than 700 IT companies had been established
by 2003, generating an estimated revenue of US $ 20 miltion duririg 2002-03. Local software companies participated
in 7 international exhibitions through a project approved by the Ministry of 1T which resulted in MOU's worth US
16.3 million being signed between the software companies and internationat cfients. Contracts worth US § 4 million
have materialized so far.

The first ever citizens portal of the Government of Pakistan has been launched under the e-government program and
34 division web sites and 3 special purpose web sites have been developed and connected with the portal system. A
project for the automation of the Export Promotion Bureau has been launched and ATM network has been provided
to facifitate low-income federal government employees.

Pakistan Software Export Board (PSEB):

PSEB provided opportunities to local IT companies to participate in intemational exhibitions in the year 2002-03.
Apart from intemational exhibitions, domestic exhibitions along with focused conferences of international standards
were arranged irl Karachi resulting in the awarding of contracts worth more than Rs. 38 Million.

The Pakistan Software Export Board Ltd. has a membership base of more than 750 companies. These companies
deal in various areas ranging from software development services to (T enabled services. Software exports from
Pakistan for the last five years, reported by State Bank of Pakistan, are tabulated betow Table-14.9.
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b. Telecom &ctor

The promulgeon of the Telecor (Re-Crganization)
Act ir 1996 la the foundation fc the rapid
deveopment ! the Telecom secor in Pakistan. The
Act paved thevay for private inestors to participate
in the provisic of new telecom ervices to the
peope of Paktan through the istallation of new

Talle 14.9 Export of S»ftware

Fisal Year MilliordS $

1992000
200-01
2001-02
0003
JulyMar 2003-04

Source: tate Ban of Pakisin

telecym systeis. Recently the (overnment of Pakistan hasannounced both ixed finend mob: dereglation

polices to intiduce competitiorand attract private investment under the ausgces of t: Pakista Telecon Authory
(PTA.

i) Fixed Line elecom Deregultion Policy

The Governirnt of Pakistan anounced a fixed line telecon deregulation polity in Jul?2003. Uder this
derequlation plicy an open licesing regime is being foliowsd with no restricticn on thaumber f licenss and the
license will b«ept technology nutral. Two license categori:s have been forrzd, namy, the Ical loop (L) and te
Long Distancdnternational {LD. The license term will be o 20 years. PTA hzs invitecxpressin of intessts for
fixedlines uner a policy wherely the authority is expectingto recetve a good espons

i) Cellular Moile Policy

The frst everelluiar mobile poty was formally approved o1 28% January 20(4 to opethe wayor the liensing ¢
new :ellular cerators through a open and competitive aucion process. The icense tm will be15 year and the
polict will be viewed every 5 yars.

Pakistan Telcommunication .uthority (PTA)

PTA nas esteiished in Januaryl997 under the Pakistan Teecommunication Re-orgazation) £t, 19960 regula:
the establishrant, operation animaintenance of telecommunication systems. The prontion of ampetitin o
ensue a leveslaying field for ain the tetecom sector is the prime concern of he PTA. has pun place n efficiet
licensing mecanism and less singent requlations to assistthe operation of tt2 indust. PTA hs issued license
for basic telepony to PTCL, NT. & SCO to provide fixed lire services in their esignati areas long wit 5 Mabil
licenses. Undr the Policy annanced by the Government, te PTA had invitec Expressns of Irerest an receive
33 applicatior from potential oprators for the award of twonew cellular licenses. The dding ws conduted by
PTAn 14% Aril 2004 in which companies participated. Tvo licenses were avarded ‘the highst biddes who bl
US £291 Millin for each license The companies who quoted this amount thrcigh opebidding :ere M/SSpace
Comnunicatin Pakistan & M/Selencr Norway. Both are fireign-based comyanies. T2 later, ue to Spce
telecom not reeting the paymer requirements the second Icense was awarded to the/arid grap whichmatche
the LS § 2911illion originat bidlt is expected that new andexisting operatorswill makan inve:ment ofiS § 2
biltio1 in the Rkistan Mobile Setor in the next few years.

So fer a total F 509 licenses haz been issued to various teecom service comanies o of whic 250 licases hav
beer issued - Card Payphoneservices, 142 for Electronicinformation Servicas and th remainig for ofer
senvises. Frol June 2002 to 204 the PTA issued 113 licen:es for the telecom sector. the yea2002, FA issue
the frst licens for the operatiorof Video Conferencing Senvces. Similarly, 22 4F/VHFHF Privie Land
Mobie/Fixed, Inmarsat/Satellit Phones, 12 amateur licen:es were issued dving the irrent fisal year.six

satelite compnies have also reistered themselves with the PTA. The Fig-6 stows the imber clicensedssued t
PTA
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PTA has extended a number of incentives for the : -
growth of the telecom sector in Pakistan. Royalty Hg[;;s No. of Licenses issued by PTA -
on Mobile operators has been reduced from 4

percent to 1.5 percent of gross revente. ForISP’s
and card payphone operators the royalty has been
reduced from 4 percent to 0.66 percent and 2
percent respectively. License fees for ISPs in
Balchistan have been reduced by 50 percent.
Royalty on telecom equipment sale has been
abolished from 5 percent. For sateliite services the
licensing fee has been abolished and only
registration is required. Type approval fee has also
been reduced by 50 percent to 39 percent on 1
locally and foreign manufactured telecom
equipment.
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Growth of the Basic Telecom Sector

. . Fig-7 Teledensity Trend of Basic Teleph
Pakistan has observed a stable growth in g7 Teledensity Trend of Basic Telepnony

teledensity over the past few years. In 1998, there 2 2

were only 2.4 million fixed working connections but T o e
by the end of February 2004 these had reached h PR i B
4.2 million. Hence, the teledensity increased from 25 1 B :
1.85 percent in 1996 to 2.8 percent by the end of e
February 2004, an improvement of 51.35 percent. = o ]

199

Growth in teledensity is shown in the Fig-. 211

Currently there are three basic telephone senvice :
providers namely Pakistan Telecommunication RN
Company Limited (PTCL), Special Communication . B N ‘ .
Organization (SCO) & National Telecommunication fes 1889 M0 2001 22 2003 e
Corporation (NTC). The performance of these fixed
line companies is given in the following paragraphs:

i} Pakistan Telecommunication Company Limited (PTCL)

Pakistan Telecommunication Company Limited (PTCL) was incorporated in December 31, 1995, It has a virtual
monopoly in providing fixed line telecom services across the country and has the largest telecom infrastructure as
well. However, the Govemment abolished its monopoly in the year 2003 by announcing its De-Regulation Policy. By
the end of Feb 2004, PTCL had deployed 5.054 milfion lines out of which 4.219 million were in service (a capacity
utilization ratio of 84 percent). Table-14.10 shows the growth of working connections and installed capacity.

The PTCL network has a 99.5 percent digital switching system exchanges, an optical fiber cable backbone,
subsidiary routes, long distance media, digital radio systems, satellite communications and alternate arrangements
with internationa! gateway exchanges at Karachi and Islamabad. Besides, a total of 1,812 citiesitowns/viliages have
s far been provided with Internet access. PTCL also provides infrastructure for connectivity to Internet Service
Providers (ISPs), data network operators (DNOPs), software exporters, educational institutions, universities,
corporate customers, card pay-phone licensees and other users. The past year has seen the telephone consumers
(both residential and corporate} in Pakistan, enjoying an influx of cheaper, and newer, services on a regular basis.
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The installationharges were redced by almost 400 percent'or the rural areas— froms. 18503 Rs. 50. Such
measu'es may sitively contribu: towards stimulating the reach of telephone onnectics in thear-flung reas of
Pakistan, thus izreasing the teleensity.

Table14.10 Wking Connection:Vs Installed Capacity

Workin ! Growth Rite rowth Ree

Year Connectigs Instalted Capacily Working Connecions (%) Insteed Capaty (%)
1997 2,557,61¢ 3158447 T - o
1998 266089 3406968 e 180
1999 287423 3687l o801 B2
2000 3,003,456 3,883,086 6.23 5.30

2001 3,252,51 4,080,552 6.51 5.08

2002 3,655,47 4,388478 12.38 7.54

2003 3,082,78 4,940,154 - 89 12.57

2(04 (Feb} 4,213,83 5,054,254 -

Source: TA 2004

The installatiorsharges for the uyan areas have also been rduced from Rs. $50 to R 1350. | additior call
charges were opped; (the domstic by 15 percent, intematinal by 23 percent and of & duratin for off eak loce
calls was doubd. The line rent 0 went down by 33 percert, from Rs. 300 to3s. 200.uch a &p in muiple
servic: costs ahe same time, ws aimed at providing an amual refief of arourd Rs. 8 17 billiorto the uers of
fixed Ine telepane services in Pkistan, PTCL has been corstantly endeavorirg to enhice the xisting cstomer
servics facilitie A one window cntact facility was established in the shape of CorporatCustomrs Centes in
Karachi, Lahorand Islamabad.

ii} National TecommunicatiorCorporation (NTC)

Natioral Telecnmunication Cororation (NTC) was establisled in 1996 under he Pakian Teleommuniction (Re
organzation) 4, 1996. NTC cares a definite mandate to pnvide basic teleconmunican servizs to its
designated cuomers, ie., Fedesl and Provincial Governments, their departments, auttomous rganizaons and
Deferce servics throughout the:ountry. During 2003-04 theNTC is also in the processf estabthing anpticat
fiber tackbonen the Makran cast to bring the people of ara into the nationa mainstm of deelopmet. NTC
now tas an inalied capacity of bout 82,412 and working cinnections of abou 63,8322004) wh a Swithing
Netwerk of 66 xchanges spreadn 36 cities of Pakistan. The total working comiections the NT: grew babout
140 parcent af the installed capcity increased by 81 percert during the last sx years.able-1411.

Growth of Ceular Mobile Sectr Table-1.11 NTC—Statistis
The Nobile seor has shown trexendous growthin  Year Work'”gaq‘)””eaons nsfalled b. Of

. . flled >apacity Exnanges
Pakisan overie years. Current, 4 companies 9960 16955 ~ -
are ploviding cllular mobile serces in Pakistan 10978 15598 -
namely Mobiiic, Paktel, Insta arl U-fone. As 1598.0 56044 AEEGE -
shown in Fig-tin 1999 there wes only 0.2 million  ~g3077 33482 T AE866 20
substribers aoss the country bt with the 5000-0 41537 84770 20
introcuction o'he CPP regime ad U-fane entry “2001-0 54309 73656 39
into the celluls market, a sharp icrease in the 9002-6 64640 81036 54
numter of sutcribers has beembserved resulting  2003-4 6983 7 812 66
in a rse to 1.mnillion in 2002. Crrently there are a Surce: NT
total ¢f 3.7 mion subscribers (harch 2004) in
Pakistan.

15%
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Fig-9 depicts the market share of the four mobiie
operators in the Pakistan mobile market. Mobilink
being the market leader has 62 percent market share,
\U-fone has 15 percent and rest of the market 5
divided between Instaphone and Paktel.

Itis expected that the Cellular Mobile sector will
experience a wave of change with two new mobiie
operators. According to an estimate a potential
demand of around 25 miltion subscribers tit 2018 is
required to be satisfied in Pakistan.

Internet

The Internet industry is also showing high growth
pattem and Internet Access is now available in 1812
cilies & towns of Pakistan compared to only 29 1n the
year 2000. Today there are more than 1.6 miliion
Intemet users across the country Fig-10.

¢) Electronic Media
i) Pakistan Television Corporation Limited (PTV)

PTV was operating with three Channels in the country,
namely PTV-I, PTV-2 (PTV-World) and PTV-3 by the
end of 2002-03. During 2003-04 another TV Channel
(PTV-National) has been established which has
commenced its operation, The'rebroadcast centres,
extending the TV signal to remote areas, are 49 for
PTV-1, 20 for PTV-2 and 13 for PTV-3. The present
Government is giving priority towards socio-economic
up-fift to lesser-developed areas and has nlanned to
‘extend the TV signal by setting up additional
rebroadcast centres at Shakargarh in the Punjab and
Pooran and Bisham in the NWFP. A Television center
at Muzaffarabad and three rebroadcast centers at
Kotli, Bagh and Rawata Kot have been established as
of February, 2004. These stations are transmitting
various programme daily. It is further planned to set up
four more rebroadcast centres at Palandir, Bhimber,
Neela Butt and Mirpur in AJK by the end of 2004-05.
The oid electronic equipment of one studio each at TV
Centers in Karachi, Lahore, Islamabad, Peshawar and
Quetta have been replaced with state of the art and
equipment. The establishment of a Direct to Home
(DTH) service during 2004-05 is also under
consideratior.

Fig-8 Growth of Mobile Subscribers in Pakistar «
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ii) Pakistan Brodcasting Corpottion (PBC)

The Patistan Bradcasting Corportion (PBC) has been playiry a very importantrole in pmoting ational
integraton, projeting Governmenbeolicies at home and abroal, and providing inormatio educatn &
entertaibment tore people. The BC has a total of 25 broadcisting stations in al parts ¢®akista, broadcsts
programmes fors listeners at hore and abroad round the clok in Urdu and 18 ther taruages cPakista as well
as 15 fcreign laruages in its hom, world and external servicts. PBC programmes can t heard i various
countries of AsicAfrica and Europ. Two 100 KW medium ware solid state tranmitters :Rawalpdi and lirpur
(AJK) have alsoeen added durincnew millennium, and a proect for the installaion of ather 10 KW meium
wave solid state:ansmitter at Turbt is in progress. A 100 KWSW solid state traxsmitteras beernstalledn
Islamatad whicts likely io be comissioned shortly. Up-gradition/computerizaton of stios acres the cantry is
in progess. PB(has made great 'rides in the indigenous fabication of capital eectronicquipmet by its wn
engineers and hs so far produceanedium wave transmitters>f 10 KW to 300 KN powesesides M transiitters
and otrer audio quipment. The wrld is moving towards a digtal audio broadcad systemnd as sch a 10 KW
mediun wave scd state transmittr is in the process of being nstalled each in Lihore, Q:tta and’eshaw:. These
are capable of imediate conversin to a digital audio broadeist system when rejuired.

d) Pakistan Po: Office

The Padistan Pct Office is a statenterprise dedicated to proiding a wide range of post service o the pople. It
provides postal cifities through aiet work of 12,254 post offies across the couttry. It is1e premr nation! postal
commenication :rvice bringing toether a vast country with a arge population. Tie Pakian Post)ffice ha settied
accouns with thforeign postal aministrations as per Univeral Postal Union reulationsAs a reslt Pakisin
receivel Rs.14%1 million in forein exchange on account of trminal dues during July-Mch 200-04 and aid
Rs.5.9" million iforeign exchangito the other foreign adminidration during this seriod. Fnce theiet earnig of the
Pakistan Post Cice Department i Foreign exchange during tiis period was Rs, 35.6 mion. Durig July-Mrch |
2003-04 Pakistz received Rs.12.imillion as remittances throigh Pakistan Post Jffice. ltas introuced a roney
transfer system ith the collaborabn of Western Union, in madr GPOs of the cointry. Onccountf moneytransfer
project Pakistarost Office receivd an amount of US $ 34 milion, during July-Narch 204-04. A pw concpt of a
moderr ultra po office i.e. "Post lall” has been introduced inthe country. This gate of tl art posoffice is
functioning presitly in Islamabadind Lahore and very shortly will be establishel in Pestwar, Kachi andQuefta.
All major post oces in the countrhave been computerized wih tracking and treing sysms in pice.
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Enerjy is the1ost important ingt for economic development and national presperity. imary eergy copists of
petrdeum, naral gas, coal, hyroelectric power, nuclear eectric power and eectricityenerate from getherma!
solar wind ar waste sources. he past decade has witnessed a worldwide revival of ierest inenewats energ)
technologies. he importance othis resource ap clean, abindant, and compeitive fueias noweer estblished.
Renewable e2rgy sources incide small hydel energy, solir energy, wind en«rgy, bioass eneyy and go-therml
enenyy, etc. Etween 1992 and 001 the world's total outpu of primary energyincreasi at an zerage anual rat
of 1.5 percen World primary errgy production increased fom 351 quadrillior British 1ermal hits (Btuin 19923
403 quadrillic Btu in 2001. Theshare of the Organization fir Economic Cooperation af Develoment ((ECD}
courtries in pduction of primas energy was estimated at 0 percent in 2001

In Pakistan, pmary commerciaenergy supplies increased sy 4.0 percent durng 20023 compred to 13 percer
in ths perviot year and reache 47.1 million tonnes of oil guivalent mainly die to an crease 1 naturafjas, hyd|
power and ccl at rates of 1.4, (8 and 0.3 million tonnes respectively. However, the siply of odecreasd by 0.4
million tones f oil equivalent in’002-03 due to a decline inthe import of furnze and hh speediesel ¢. The
cemant indusy has started usig coal, both locai, as well &, imported to replice natul gas art furnacioil. Thee
is a 1eed to eate an environmnt for the improvement of he energy sector it Pakistein ordeto introdce
comaetition, ) that engrgy came made accessible, affordible, and reliable b the pede. The vailable jeologici
datashows zequate mineral ptential in Pakistan for the cinversion of someof the iditified meral deosits int
resources. Tis provides an imptus to utilize these endownents for national economicevival, ad sociceconon
uplif, especily in the far-flungural areas of the-country.

The govemrrnt is providing arinvestment—friendly enviroiment for the enerty secton attraclocal anforeign
investors anas a result of thee financial and structural reorms, the energy :ector healready:mergecas one «
the most attr:tive sectors in th country.

|, Erergy Cosumption

Durng the 2 thirteen years {390-91 to 2002-03), the aveage consumptionf the peoleum poducts aowed a
upvard trencincreasing by 4.‘percent per annum. The cosumption of gas, ¥as up | 3.7 perznt per anum,
elediricity by .8 percent, and cal by 2.2 percent. The anntal trend of energy sonsumion sincc1990-9'to 2002-3
is given in Tole (15.1). The cosumption of gas, electricityand coal during the first nir month¢July-Mech) of th
curent fiscarear increased by14.9 percent, 8.6 percent axd 15.6 percent, respective over th correspnding
perid last yar. However the onsumption petroleum procucts has registerex a declir of 23.3)ercent. Table-
15."). The aseleration in grow of energy consumption diring 2003-04 is no surprisi) when sen agaista 17
pereent incrase in large scalenanufacturing and 6.4 perc:nt growth in real GDP. Higer constnption cenergy
simoly reflecd the rising levebf economic activity in the ountry.
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Table 15.4 Annual Energy Consumption

Petroleum Products Gas Elechicity Coal

Fiscal Year (000 tones) Change % (mmcft}  Change % {Gwh) Change % _ (000M.T) Change %
1990-91 9,961 0.1 465,338 -17.6 31,534 9.8 3,054
1991-92 10,983 10.3 486,631 48 33,878 74 3,099 1.5
1992-93 12,012 94 511,526 5.1 36,493 7.7 3,267 54
1993-94 13,225 10.1 550,769 7.7 37,381 24 3,534 8.2
1994-95 13,960 5.6 546,788 07 39,619 6.0 3,043 -13.9
1995-96 15,601 1.8 582,868 6.6 41,924 58 3,638 195
1996-97 15806 - 0.0 597,799 2.6 42,914 34 3,553 -2.3
1997-98 16,624 6.5 607,890 17 44,572 39 3,159 -1
1998-29 16,647 0.1 635,832 45 43,296 29 3,461 96
1989-00 17,768 6.7 714,744 124 45,588 53 3,168 -8.5
2000-01 17,648 07 774,410 8.3 48,584 6.6 3,005 2.3
2004-02 16,960 -39 824,604 6.0 50,622 472 3,492 12.8
2002-03 16,452 30 872,264 5.8 52,656 40 3,768 79
Avg. 13 41 3.7 4.8 2.2
years
July-Mar

2002-03 12,406 673,034 38,508 2,807
2003-04 9,512 2233 773,457 149 41,835 8.8 3,244 15.6

Source: Hydrocarbon Development Institute of Pakistan & D.G Ol

A. Petroleum Products

During the first three quarters of the current fiscal year the consumption of petroleum nroducts by household,
industry, agricuiture, and power sector exhibited sharp declines to the extentot 19.3 percent, 14.2 percent, 5.6
percent and 62.4 percent, respectively. The decline in the use of petroleum products was mainly on account of the
availability of alternative and relatively cheaper fuels in the form of natural gas and LPG and the replacement of fuel
oil with coat and gas in the cement industries and power genetration. Availability of sufficient water in reservairs
helped generate more hydel electricity and as such the reliance on fue! oil based thermal electricity declined.
Accordingly, the imports of fuel oit also declined, However, transport and other governrent sectors have recorded an
increase in the consumption of diesel and JP-1. The annual growth in the consumption of petroleum products by
major sectors and their relative shares since 1090-91 to 2003-04 are given in Table (15.2) and Table (15.3),
respectively. The transport sector was the largest user of petroleum nroducts accounting for 47.6 percent, foliowed
by the power sector (31.9 percent), industry (12.2 percent), households (3.9 percent), other Gowt. (2.5 percent) and
agriculture (1.8 percent).

B. Consumption of Gas

Table 15.4 gives the annual change in the consumption of gas by various users since 1990-91 to 2003-04.
Household commercial and power sector registered a sharp rise inthe consumption of gas. The consumption of gas
by power sector increased by 20.2 percent while households’ consumption grew by 11.8 percent followed by the
commercial sector 11.8 percent, fertilizer 6.1 percent and industrial sector 5.2 percent (Tabte 15.4). The relative
shares of gas consumption by various users during the last thirteen years are documented in Table 15.5. The Power
sector has emerged as the fargest consumer of gas (34.8 percent), followed by fertiizer (23.9 percent), industries
(18.9 percent), households (17.7 percent), commercial (2.9 percent) and cement (1.6 percent). it may be noted that
the share of the power sector in consuming gas has been rising continuously since 1998-99. The power sector is
gradually reducing its dependency on imported fuel il because of escalating prices.
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Table 1£.2: Consmption of Petrolem Products (000 tones) (Peientage hange)
Year House % Industry % Agri- % Trans- % Power % Other %
holds Change Change  culture  Change  por Change shange Gowl.  Change

1990-91 944 -154 1,148 115 265 76 4841 34 2434 112 328 177~
199192 614 -35.0 1,368 193 281 6.0 5618 161 2775 140 323 15
1992-93 622 13 1,480 81 287 21 6107 87 3158 138 357 105
199394 580 5% 1653 117 308 73 6414 50 3902 236 357 0
1994-95 585 -08 1889 143 269 -12.7 6,646 36 4215 80 35 06
1995-96 5% 1.9 2416 279 250 70 7,136 74 4786 135 417 175
1996-97 510 -144 2,141 -114 269 7.6 7172 0.5 5110 68 404 -3.2
1997-98 499 -2.2 2,081 -28 245 -89 7,384 27 6054 185 381 57
1998-99 493 1.2 2,140 28 249 16 7,864 68 5526 -87 376 -13
1999-00 477 32 2,116 -1.1 293 178 8308 56 6,228 127 346 -8.0
2000-01  45% 55 1,924 .91 255 130 8158 18 6488 42 372 75
2001-02 336 -257 1612 -162 226 -114 8019 -1.7 6305 -28 464 247
2002-03 283 -155 1,604 05 197 -128 8,082 08 6020 -45 266 427
Jui-Mar
2002-03 228 1,265 144 5,842 4,731 196
2003-04 184 -193 1,086 -14.2 136 -5.6 6111 46 1781 -624 214 9.2
Source: Hydrocarbon Develipment Iritute of hikistan &).G. Oil

Tabie 15.3: Consmption of Petrolem Products {Perentage Sare)
Year House holds Industry Agriculture Transport Fver Othersovt.
1980-91 95 11.5 2.7 48.6 4 3
$991-92 56 125 26 51.2 .3 2
1992-9¢ 5.2 12.3 2.4 50.8 3 pij
1993-94 4.5 125 2.3 48.5 .5 2
1994-9¢ 4.2 13.5 19 47.6 .2 2
1995-9¢€ 38 15.5 1.6 457 7 2
1996-97 33 137 1.7 459 7 2i
1997-9¢ 3.0 125 1.5 443 4 2
1998-9¢ 2.9 129 1.5 47.2 L2 2
1999-0C 27 1.9 1.6 46.8 .0 1)
2000-01 2.6 10.9 14 46.2 .8 2
2001-02 2.0 8.5 1.3 47.3 2 2
2002-0¢ 1.7 9.7 1.2 481 5 1;
Avg.13 rears 3.9 12.2 1.8 476 .9 2
Jul-Mar

2002-0: 1.8 10.4 1.2 46.6 4 1
2003-0¢ 1.9 13.2 1.4 63.0 "2 2,

Source: HJ'ydrocarbon Devespment [titute of kkistan &3.G Oil

C. Elec'ricity Casumption

Tables /5.6 and 5.7 show the posion of electricity consumptiin from 1990-91 tc2003-0:On aveige, the
household sectchas been the larest consumer of electricity, iccounting for 41.% percentf total exclricity
consumption, fodwed by industrie (31.1 percent), agriculture 14.3 percent), oth:r govement seor (7.4 preent),
commecial (5.5ercent}, and stret lights (0.7 percent). A subtantial increase inthe consnption ¢ electricy has
been winessed Jring the first 9 mnths of the current financia year (Fig-1 and F3-2}.
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Table 15.4; Consumption of Gas (Billion cft) {Percentage Change}
Year  House- %  Comm- % Cem- % Fertili- % Power % Indus- %
Hold Chenge ercial Change ent Change  zer  Change Change trial  Change

1990-91 67 141 12 10.4 13 62.9 108 086 176 4.3 89 2.9
1991-92 71 6.0 13 8.3 12 17 101 6.5 194 10.2 46 78
199293 76 70 14 77 12 0.0 119 178 187 38 103 73
1993-H4 82 79 15 7.1 0 -167 144 210 198 5.9 101 -1.9
1994-95 97 18.3 16 6.7 7 -30.0 142 14 181 -8.6 104 30
1995-86 110 13.4 17 6.3 8 143 150 56 186 28 "M 6.7
1996-97 115 4.5 18 59 9 12.5 150 0.0 194 43 110 09
1997-98 134 16.5 18 5.6 12 333 148 -1.3 179 1T 115 45
1998-95 131 -2.2 21 10.5 8 -33.3 167 12.8 184 28 121 5.2
1999-00 139 6.1 22 46 9 12.6 177 6.0 230 25.0 135 116
2000-01 141 14 pal 4.5 7 -22.2 175 14 288 250 138 3.0
2001-02 144 2.1 22 48 7 0.0 178 14 35 g4 151 8.6
2002-03 154 69 23 4.5 3 -57.1 181 17 336 6.7 165 9.3

Jul-Mar ‘

2002-03 127 17 131 263 135

2003-04 142 18 14 1.8 4 138 6.1 316 20.2 142 5.2

Source: Hydrocarbon Development Institute of Pakistan
Table 15.5; Consumption of Gas {Percentage Share)
Year Households Commercial Cement Fertilizer Power industrial
1990-91 143 26 28 232 379 18.4
1991-92 145 2.7 2.4 208 39.8 19.7
1992-93 14.8 28 23 234 3.5 204
1993-94 14.9 2.8 1.8 26.2 3549 18.3
1994-95 178 29 1.2 259 331 19.0
1995-96 18.9 29 1.3 25.8 320 181
1996-97 19.3 31 15 25.2 324 18.4
1997-98 221 3 2.0 ' 243 294 18.9
1998-99 207 34 1.3 26.3 28.8 191
1898-00 198 30 1.2 %8 32.2 18.9
2000-01 182 2.7 0.9 22.6 370 17.8
2001-02 17.5 27 0.8 218 38.2 18.5
2002-03 175 2.6 0.4 207 385 169
Average (13 years) 77 29 16 238 348 18.9
Jul-Mar
2002-03 16.8 26 19.4 39.0 201
2003-04 184 24 0.51 17.9 409 18.4
Source: Hydrocarbon Development Institute of Pakistan.
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Table 153: Consuption of Electricit By Sectors (000 GWH) (Percntage Cange)
Houshold Commrcial industrial Agriculure dreet Lig (Total)  Othersovt,
Year % T % % % %

Gwh change Gwh shange Gwh Change 3>wh Change Gwh nange Gwh  Shange
990-91 104 112 21 55 1.2 8.8 56 11.8 - - 2.1 19.2
‘991-92 114 86 2.1 0 12.3 98 58 3.6 - - 2.1 0c
‘992-93 132 158 1.7 190 130 57 58 34 297 - 2.6 23.8
'993-94 140 6.1 18 538 126  -31 58 3.6 298 03 28 7.7
'994-95 156 114 19 586 12.5 08 6.2 6.9 324 87 30 7.1
‘995-86 171 96 2.2 158 12.1 32 67 8.1 378 167 33 10.0
'996-97 178 41 2.2 0 119 17 70 45 380 32 34 3.0
'997-98 188 56 23 45 12.3 3.4 6.9 1.4 387 08 39 14.7
‘998-99 194 32 24 43 12.0 -24 58 -188 224 421 36 1.7
'999-00 214 103 25 52 13.2 100 45 -189 239 67 38 0
00001 228 6.5 2.8 120 14.3 83 49 8.9 213 109 35 -2.8
X102 232 1.8 30 71 15.1 56 56 143 212 05 38 0.0
00203 237 22 32 67 16.1 66  6C 7.1 244 151 34 2.9
Juty-Mar

2002-03 171 2.3 12.0 44 1217 2.6
003-04 185 82 27 174 12.8 67 49 1.4 361 983 286 0.0
- not avalable Source: Hydrocabon Devapment tilute of‘akistan

*KESC's igure not cluded.

Table 157: Consuption of Electricir (Sectoral Shares) (Pe:entage hare)
Yer Households Zommercial Industrial Agriculture Stre Light Othersovt.

1990-91 330 6.6 358 17.8 ) 6
1991-92 338 6.3 363 17.3 6!
1992-93 36.1 4.7 387 15.4 8 7
1993-94 Ky 48 33.8 15.4 8 7
1994-95 39.3 4.9 3.6 15.8 8 7
1995-95 409 52 29.1 15.9 9 7
1996-97 414 52 279 16.5 9 8
1997-98 421 52 276 15.5 9 8
1908-99 448 55 219 12.9 5 g
1999-20(C 47.1 5.6 289 9.9 5 7i
2006-01 46.9 5.7 295 10.1 4 7i
2001-02 459 5.8 29.9 1 4 6i
2002-03 44.9 6.1 307 1.4 5 B:
Average

(13 Years) 411 55 3141 14.3 7 7
Jul-Mar

2002-03 444 6.1 30.9 1.4 3 g
2003-04 442 6.3 30.7 1.7 9 6!

Source: Hydrocarion Deveament initute of Rkistan.
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Il. Energy Supply Fig-t: Consumption of Electricity by Sectors (2003-04)

The annual trends of primary energy supplies and
their per capita avaiiability, measured in tons of oil
equivatent (TOE) from 1990-91 to 2003-04 are
given in Table (15.8) and Fig-3 & Fig-4. The supply
of primary energy increased from 28.469 miliion
TOE in 1990-91 to 47.061 mitlion TOE in 2002-03,
thus registering an increase of 65 percentin 13
years. The percent per capita availability rose from \

(% Change}
=3

0.253 TOE ta 0.322 TOE-an increase of 213
percent over the same period. Because of the
increase of primary energy supplies, per capita
availability recorded a rising trend over the decade - , i I 3

of the 1990s, which greatly helped consumers Household Commercial fndustrial Agriculure J
meet their ever-growing annual demand for energy.

The energy supplies during the first 9 months of

the current fiscal year increased from 34.412 l:ig-z Consumption of Electricity {Sectoral Shares)
million TOE 1o 36.732 million TOE or by 6.7 (2003-04)

percent. However, the per capita availabllity has Other Govt.
increased by 4.8 percent. The supply of primary Street Light 6%

energy by various sources of energy as weli as 1%

their rates of increases are given in Table (15.9).

a) Crude Qit
Agriculture
The remaining recoverable reserves of crude oil as 12% Households
of April 1512004 were estimated at 288 million 44%
barrels in the country. The average crude oil
production during July-March 2003-04 was 62,139
Commercial

l _
barreis per day against 64,90 barrels per day t Industrial
l 6%
l

during the same period last year, (a decrease of 4 1%
percent). During the period under review, 23,295
(37%) barrels per day were produced in the narthem region and 38,844 (63%) barrels per day in the southem region
as against 22,439 (30%) barrels per day and 42,466 (65%) barrels per day respectively last year. The Production of
crude oil has declined by 2,766 barreis per day during the first nine months of the current financial year compared o
last year due to a natural decline in the production of some fieids of BP (Pakistan), OGDCL, and OPI. T0 control the
declining frend it is necessary 10 explore new fields or adopt secondary recovery devices. In this regard the private
sector is being encouraged to play @ significant role. Production of crude oil for the last two years is reported in Table
{15.10). '

J

b) Naturai Gas

As of April 1 2004, the recoverable Teserves of natural gas were estimated at 28 trillion cubic feet. The average
production of natural gas during July-March, 2003-04 was 3,173 million cubic feet per day (mmcfd) against 2,648
mmcfd during the same period last year, showing an increase of 525 mmefd or almost 20 percent due to
government’s investment friendly poficy. The main companies currently engaged in oil and gas production activities
are OGDCL, PPL, POL, OPI, ENI (Pakistan), BHP. OMV, MGCL, BP(Pakistan),PEL and TULLOW. Table (15.11)
shows the production of natural gas for the last two years.
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Table 158: Prima Energy Supply ad Per Capita Availability

Year Energysupply Per Capia
MilliorT O %Change Availability (OE) » Change
1990-91 28169 .253
1991-92 3075 70 - 0.264 44
1992-93 3253 8.1 0.278 5.4
1993-94 478 55 0.286 29
199495 3662 3.7 0.290 1.2
1995-96 3846 74 0.304 4.9
1996-97 3815 -0.6 0.295 (3.0)
1997.98 40103 4.9 0.302 25
1998-99 4124 33 0.305 1.0
1999-00 43723 3.6 0.314 29
2000-01 44156 29 0.317 09
2001-02 4537 1.8 0.316 (0.3)
2002-03 4761 4.0 0.322 19
July-Mar:h .
2002-03 3412 0.236 -
2003-04 3¢32 8.7 0.247 4.7
TOE- Tos of oil evivalent source: Hydracarbor Developent Instite of Pastan.
| Fig-3: Energy Soply (Million TOE} “ig-4: Per Capita Avalability (IE)
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Table 13.9: Compsition of Energy upplies

Crie Ol Gas Petrcleum Poducts Ciat lectricity
Year  Milion % %e % % %
Barrels Change  {bcfyy Change  (Min.T.) (Change MinT) Change (000Gw)(a) Cange
1990-91 517 133 518.8 4.1 10.3 6.3 39 8.9 41. )1
1991-92 525 1.8 550.7 6.2 11.2 8.7 4.6 17.9 45. 0.7
199293 513 -23 583.¢ 6.0 12.3 9.8 4.3 -6.5 48. "3
1993-94 514 0.3 624. 70 13.7 11.4 4.6 7.0 50. 3.9
1994-95 482 -6.2 628. 0.6 14.2 3.6 4.1 -10.9 53. 3.7
1995-96  52.1 8.0 666.¢ 6.1 15.0 12.7 47 14.6 56. 34
1996-97 499  -43 697 ¢ 4.7 159 0.6 44 -6.4 59. 3.9
1997-98 50.4 1.2 700.( 0.3 16.9 6.3 4.1 6.8 62. 3.1
1998-99  52.6 4.5 744.¢ 6.4 16.8 0.6 4.4 7.3 85. 3.3
(Ond..)
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Table 15.9: Composition of Energy Supplies .

Crude il (as Petroleum Products Coal Electricity
Year  Million % % % % %
Barrels Change  {bcf)" Change  (Min. T) Change  Min.T) Change (000Gwh)(2) _Change

1998-00 533 13 818.3 99 17.9 6.5 4.1 6.8 65.7 0.5
200001 736 380 8754 7.0 18.7 45 4.0 2.4 681 37
200102 7541 2.0 923.8 5.5 18.4 -1.6 44 10.0 724 6.3
2002-03 760 1.2 968.8 4.8 17.7 238 49 11.4 75.3 4.9
Jul-Mar
2002-03 571 7246 136 38 54 4
200304 587 2.8 882.7 21.8 10.8 -20.6 40 111 56.6(P) 40

* Billion cubic feet Source: Hydracarbon Development Institute of Pakistan.

a. Gega Walt hour

{PYProvisional
¢) Drilling Activities Table - 15.10: Production of Crude Gil (Barrels per day)

Jul-Mar  Jul-Mar %

During July-March 7003-04 a total of 34 wells were

drilled as against 52 wells drilled in the same period NonheF:: gz;mn 20{2)5 29237 20(235 f??g 2%%3222 Chang%
last year thus registering a deciine of 35 percent. In 0GDCL 8102 “g281 474 97
the public sector, OGDCL drilled 9 welis compared 0P} 1527 1621 1111 315
1013 wells in the corresponding period last year. The POL 9411 9323 10552 13.2
private sector drilled 25 wells as against 39 wells in PPL 3187 3214 4158 29.4
the same period fast year. Table 15.12 ilugtrates the  Southern Region 42041 42466 38844 85
number of wells drilled during July-March 2003-04 OGDCL 13526 13341 13514 13
compared to last year. BP(Pakistan) 27821 28,407 22976 -19.1
PPL 81 90 128 422
. . BHP 533 554 1666 260.7
d) Liquefied Petroleum Gas (LPG) OMVIEN! 80 74 80 2784
. o 0P 280
Use of LPG as a domestic fuel is being encouraged  Toor 54268 5495 62139 73

to stop deforestation in areas where the supply of
natural gas is technically or operationally not
feasible, Presently about 1000 tons per day of LPG
is being produced focally, which is being marketed

Source: Ministey of Petroleum and Natural Resources:

Table-15.11: Production of Natural Gas {mmcfd)
2002-03  July-March  Juiy-March %

by 22 cpmpan'!es. Work on the ‘Jamshoro LlPG Company 2002.03  2003-04  Change
Extraction Project has been initiated involving an NI 77 78 39 3460
investment of US $ 31 miflion and is expectedtobe  MGCL 428 427 440 10
completed by October 2004 where about 450 metric  OGDCL 748 731 854 105
tonnes of LPG will be produced and employment OPi 08 07 16 128.6
opportunities for about 2000 people will be made POL 40 40 42 5.0
available, The production of LPG will therefore, PPL 879 888 803 -9.5
increase by 45 percent, which will meet the energy Ei(;ak‘sm) 2%; Qgg ggg 1;}-3
needs of about 500,000 households. :

TULLOW 28 28 15 -46.4

omv 196 136 388 185.3
e) Compressed Natural Gas (CNG) PEL 0 .

Total: 2719 2048 3173 19.8

The use of CNG in the automotive sector s being Source: Ministry of Petroleum and Natural Resources.
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encourajed to reuce the pressurexn petroleum Table 15.12: Drilling Actvities (Adevemets)

imports and to inrove the enviroment. These Jular . JiMar 4

efforts have resied in the issuanc of more than Sectar 2002-3 20003  203-04 Shange

1,300 licenses fcthe installation 0CNG stations. Public Sector 7 13 9  -308

During te perioduly-March 2003)4 over 200 (OGD(L)

provisional permsions/licenses fosetting up CNG ~ Explortory 4 1 4  -B36

stations have bey issued and appoximately 500 Appraial/Dev 3 2 5 150

stations have be1 established in dferent parts of _ '

the country, proving 4000 jobs. A investment of Private Sector Q 33 25 353

about Rs.10 bilfia has already ben made in the Explontory g 12 14 167

CNG sector and1ore than 250 stédons are under ApprasaiDev 2 2l 1 093
Total: T 52 34 -34.6

constristion in t private sector. b March 2004,
over 45),000 vecles were conveed from petrol to
CNG cempared s 300,000 vehicle last year, showing an incriase of 50 percent The usof this idigenoufuel will
help in saving feign exchange ard reducing the pollution lew.

Source: Minisry of Petieum anNalural Bsources

Perfornance omajor oif and ga companies

The operationalerformance of th three major oil and gas conpanies in the putlic sectos revieed in the
followirg paragnhs.

a. Oil and Gas evelopment Corpany Limited (OGDCL)

The OGDCL waentrusted with th responsibility of a comprelensive explorator programe, to pmote te oil and
gas sector. By hrch 2004 OGDC had drilied 183 explorator wells and 235 deselopme wells ad had prduced
about 141.45 mion barrels of oil nd about 2.77 trillion cubic eet of gas. OGDC. was lisd on th Stock
Excharges in Qober 2003 and sare trading started w.e.f. 18" January 2004 o all the ree stoc exchanes of
the coLntry. Theompany holds 14 million barrels of oil and 1.74 TCF of gas ofrecoverde reseies as ofl=

Januars 2004. iese constitute 4(percent and 35 percent repectively of the toal oil angas reswves of te
countn,

The avarage pruction of oil andjas for the period July-Marh 2003-04 from it:own cpated fiels was 2,988
barrels per daynd 662 MMcfd pe day respectively as againd 21,613 barrels per day ar 731 MIcfd respetively
last year. OGD('s average oil prduction including non-operited JV's was 30,118 barrelof oil pe day an«gas 873
MMcfd which cistitutes 48 percnt and 28 percent each of hie country's total poductionf oit an gas. Th
average LPG piduction during th current financial year uptcMarch 2004 was :12 metritonnes er day cmpared
to 186 Metric Tas per day duringhe corresponding period Iast year, showing a increasof 14 prcent.

New Discoveris

The Oi and GaDevelopment Copany Limited has discoveed oil and gas in it explorary welhars-1 insindh.
The well has thcapacity to prodee 850 barrels of oil per da: and 14.14 millionzubic fecof gas grday. e
production frorhe new discover by OGDCL will result in animport substitutior of US $4 milliciper annm. The
oit and Gas Dezlopment Compay Limited (OGDCL) has als) discovered anotter huge 3posit coil and @s at
Lala Jamali, inindh. With this dicovery, Pakistan would haw an additional 56t barrels 2r day coil and 1.2
MMcfc of gas.
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b. Sui Northern Gas Pipelines Limited

L]

Sui Northem has so far supplied gas 0 469 towns/villages of the Punjab and NWFP. During the period July-March
9003-04 they connected 186 industrial, 1,794 commercial and 84 842 domestic consumers bringing the total number
of consumers to 2.267 million as of 315t March 2004 (2,820 industrial, 38,945 commercial and 2.225 million domestic
consumers). The target for 2004-05 is 150 industrial, 3,000 commercial and 150,000 domestic consumers.

c. Sui Southern Gas Company Limited

As of 315 March 2004 the Sui Southern Gas Company limited had suppiied gas to 785 towns/villages of Sindh and
Baluchistan. During the period July-March 9003-04 it connected 192 industrial, 804 commercial and 41, 301 domestic
consumers bringing the totat number of consumers 1 69 million as of 315 March 2004 (2,595 industrial, 17,853
commercial and 1.67 million domestic consumers). The target for 2004-05 is 180 industrial, 730 gommercial and
65,000 domestic CONSUMEXS.

lli. Power Sector
a. Private Power & Infrastructure Board

To meet the energy demand of the country, & Policy for Power Generation Projects 2002 (Policy}, was announced.
The main objectives and salient features of the policy are presented in Box.-1

I"B —

ox-1

Main Objectives
" o To provide sufficient capacity for power generaticn at ihe least cost and to avoid capacity shortfalis.

« To encourage and ensure the gxploitation of indigenous resources which inciude renewable energy resources, fiuman
resources, and the participation of local engineering and manufacturing capabilities.

« To ensure that all stakeholders are looked after in the process, i.e. a win-win situation for all
o To be atiured to safeguarding the environment.

Salient features
o Applicable for projects in the private sector, public sector and through public-private partership.
o Utilization of indigenous resources for power generation i.e. gas, hydel, coal, wind etc.

o The Private Power & Infrastructure Board (PPIB} provides a One Window faciity, for projects above 50 MW for private
power investors.

» Provinces/AJK to provide One Window facility for projects up to 50 MW.

« Implementation of hyde! projects on Build-Own-Operate-Transfer (BOOT) and thermal projects on Buiid-Cn-Operate
(BOOC) or (BOOT) basis.

o Implementation of projects through solicited and unsoiicited proposals.

o For hydel and indigenous fuels and renewable projects, unsolicited proposals to be permitied from spensors in the
absence of feasibility studies for the project.

¢ Specialincentives to coaligas and hydel projects.
« Government will guarantee the terms of the executed agreements including the payment terms.
« Concessionary duties and tax regime.
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Domestic as we as foreign invesirs have shown a keen interest in developingpower pjects irhe privee sector
and thrty five (5) proposals for pwer generation projects, wth a cumulative cipacity caround 900 MY, have
been reeived. '

b) Ele:tricity Cneration
Installed Capaity

The toal installd capacity of elericity generation stood at 13,478 MW in 200304 as azinst 1776 MW the
same Jeriod |a: year, showing aignificant increase of 9.6 prcent. The Waterand Povr Develoment Athority
(WAPDA), Karehi Electric Suppl Corporation (KESC), Karashi Nuclear Powerlant (KNUPP) nd Chaama
Nuclear Power lant are the four1ain public sector organizaions, involved in pywer gesration, ansmison and
distribition of ectricity in the contry. The Independent powtr projects (IPPs) e also irolved iipower gneratior

The toal instalid capacity of WADA stood at Tabl: 15.13: Total Instaled Genation Caacity (M)

11,436 MW dung JuIy-March 203-04. Of which, Nameof [nstalied 1stalled

hydel accountsar 58.6 percent 06,696 MW, - Powe Capacity % apacity % %
thermal accours for 41.4 percenor 4,740 MW, Compny  2002-03 hare  003-04 Share Chang
followed by the>Ps (5,824 MW) r 29.9 percent, WAPA 9744 561 11436 587 17.
KESCs (1,756 1W) or 8 percent nd nuclear 462 Hyde 5003 504*  869%6 588" 337
MW. In the totanstalled capacitythe share of Thernal 4735 196" 4740 41.4r 0.
WAPLA systerstood at 58.7 perent foliowed by IPPs 5815 314 5824 298 0%
the IPPs at 28 'percent, KESC a9 percent, and Nuclear 462 26 462 24 ¢
nuclear at 2.4 frcent. The detail:are given in Table (ES 1795 99 1756 3.0 (
15.13 Total 17776 100 19478 100 9.t

Source: Hydrocirbon Delopmentistitute cPakistan
* Shee in WAPDA systen

¢) WADA

The trend in theomposition of elctricity generation — : —
by WAPDA beteen hydel and thrmal since 1992- Table15.14: Electricity (eneratic by WAPA (Millin kWh)
93 is civen in Tale-15.14. It can e seen that the Pecent-  nermal Percent
share »f hydel irising steadily ovr the last four Y‘i” Hydel agE‘Share age shar  Total
years and accclingly the share cthermai is 1992'3 eliit a8 IQ'BSO 48.2 40,79
declining in theame period. It my be noted that in 1822(’ 19,436 8 ;2‘960 4.2 42.3%
: -9 22,858 86 3,268 504 4612
1960 tre sharef hydel was 70 prcgnt while that of  ,gor o3 23208 75 5653 528  48.85¢
thermzl was on 3G percent. Theatio changed to 1996-57 20,858 a1 9,924 58 G 50,78;
58 perent (hycl) and 42 percen(thermal) by 1980. 1997.9 22060 44 1,185 586  53,25¢
It was 38 percet (hydel) and 42 preent (thermal) in - 1998-9 22448 48 1,235 582 53568
1992-$3, The 194 Energy Policyhanged the ratio  1989-200 19,287 4.3 6,585 657  5587¢
in faveur of thenal because of th induction of the  2000-( 17,259 3.8 1,196 705  58.45¢
IPPs. "hermal ectricity generatin was basedon ~ 2007-  190% 4.3 1804 687 60.86C
importad fuel o By 2000-01 over0 percent 20028 22348 439 1690 851 64,04
electricity was hsed on thermal wiile 30 percent  (Jul-MI7)

ted h hvdel. It ifor this reason 2003-(4 20,873 2.0 8,792 57.9  4866!
Was generlae “OUg. ) y'e._ ' ) . Source: Vater andower Dezlopmentiuthority
that th2 price o2lectricity is highh Pakistan. It will

_ < Incluces purchase from IFs.
take tine to revrse the share in tvour of hydel.
Over b last fer years, the sharwof hydel has increased fron 29.5 percent to 4 percerand accrdingly te share
of thernal has 2clined from 70.5ercent to 58.0 percent. :
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i) Growth in Electricity Consumers N

\_ Fig-5: Electricity Generation by WAPDA
The number of consumers has increased duete |
rapid urbanization, extension of electricity grid L a
supply to un-electrified areas and village | €0
clectrification. The number of consumers has
increased from 8.2 million to 13.9 miliion between
1992-93 to 2003-04 registering a growth of 70
percent in the last thirteen years. Table-15.15
indicates the trend since 1992-93.

Billion KWH
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i) Viliage Etectrification

The ruraliviage electrification programme is an
integral component of total power sector
development for the purpose of increasing
productive capacity and the sOCio-eCoNoMmic
standard of 68 percent of population living in the
rural areas. The number of viliages electrified has

. €6°¢6
v6-£6
56-V6
9656
6796
86-26
6686
0066

10-0002

20-1002

O Hyde! B Thermal

Table 15.15 Consumers by Economic Groups (Miltion)

increased to 78,820 as of March 2004 or 6.8 Year General  Industrial Agriculture  Total
o . 1992-93 7.9 0.2 01 8.2
;;E??ent over 2002-03 as indicated in Table 15.16 & 1993.4 51 0.2 o1 86
' 1994-85 8.7 0.2 0.2 9.1
iit) Electricity Consumption by Economic iggggg g; gg gg_ gg
Groups 1997-58 8.9 0.2 0.2 10.2
_ 1998-99 10.4 0.2 0.2 10.8
The sectoral consumption of electricity by 1999-00 11.2 0.2 0.2 11.8
economic groups identifies the domestic group as 2000-01 11.8 02 02 12.2
the largest consumer of efectricity during July- 2001-02 123 0.2 0.2 127
March 2003-04 accounting for 43.6 percent of total 200203 129 0.2 02 133

consumption; followed by industry (28.7 percent) Juty-Marcn

agricutture (13.0 percent), bulk supply & public 2003-04 13.5 0.2 0.2 13.9
lighting (9.1 percent), commercial (5.6 percent) and Source: Water and Power Deveiopment Authority

traction (0.02 percent}. Table-15.17 & Fig-8 show

electricity consumption by eCconomic groups since Fig-6: Total Electricity Consumers {Nos. Million)

1992-93. ,
15
iv) Power Losses \ 144
13 1
WAPDA has undertaken various technical and 2 4
administrative measures to improve operational ]

and management efficiency to reduce power fosses

and theft. These measures have resulted in the

increase in revenue and some reduction in the -

overall losses of power. The programme of 1 ]
i
|

renovation. rehabilitation, installing capacitors and
strengthening the consumer-end of the supply
network wilt further reduce power fosses. The

686
G5B
16756
66-86
00-66

{

yH b
96-55
86746
10-0002
<0104
£0-2002
r0-£00¢
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transmission aid distribution (T &3) losses were
25.1 parcent {cnet generation) dring July-March
2003-(4, compred to 25.9 percet for the year
2002-(3. Tablel5.18 & Fig-9 shav the trend in
WAPCA powensses since 199:93.

v) Pover Devopment Programme

The optimal utzation of the hydrelectric potential
has been accoled priority in the ower development
progremme. Makand-1ll, 81 Mtand Pehur 18 MW
are planned toe commissioned 2007. Khan
Khwar 72 MW Mlai Khwar 121 MV, Duber Khwar
130 MW and kyal Khwar 130 MV are expected to
be completed | 2008 alongwith tolan Gol 106 MW
and Jiinah 964W. Matiltan 84 WV, New Bong
Escage 79 MVand Rajdhani 13:MW are expected
by 2009 while aunsa 120 MW iexpected to be
compkted by J10. In order to met the power
demand in theoming years, W/DA plans to install
a higt efficienr combined cyciejower plant on
naturel gas of 50 MW at Ballokivhich is expected
to be ;omplete by financial yea2010. The power
plant 1 & 2 of J0 MW each at Tar coal with the
assistance of e Peoples’ Repulic of China are
also planned f commissioning i 2009.

vi) WAPDA's estructuring an: Privatization

In orcer to brir improvement in nances, operations
and managernt in all tiers of WPDA on a
sustaned bas the Area Electricy Boards have
been structure into independenpower companies,
1.e. eijht DISOs, three power gneration
companies wi independent maagement
(GENCOs), at a national transtission and dispatch
comgany (NTC). Presently, thee entities are
incorporated tder the managerent of PEPCO but
ultimately the 1SCOs and GEN:Os will be
privaized.

d. Kerachi Elstric Supply Cororation L.td.

The Karachi Ectric Supply Cororation is
respensible fcgenerating, transitting and
distrizuting efstric power underhe jurisdiction of
Kara:hi & its 1burban area anca small part of
Balochistan, ‘e installed capady of KESC's
varios genetting stations remined at 1,756 MW

Tabl: 15.16: Village Ele:trificatic (Numbr)

Reali Prqressive %

‘zar Target tion “otal Growtl
199293 2,070 4,82 5,644 -
199554 4,500 5,28 5,927 11.6
198485 2,000 6,24 7170 12.3
199856 5,000 4,95 2127 8.7
189687 4,000 2,44 1,568 3.9
199798 4,000 1,38 6,951 2.1
199¢.99 4,000 1,23 7,183 1.9
18862000 1,852 1,10¢ 8,292 1.6
2000-01 - 1,58 9,887 23
200+-02 - 1,67 1,561 24
20003 - 2,241 3,807 3.1
Jul-Kar
20004 - 501 3,820 6.8

‘Inciding FATA  Source:; Yater aneower Dvelopmer Authorit

Fi.7 Village Electrificatio (000 Nos
80

B0

70 4

80 4

504 5

40 4

30 4

€626
v6-€6
5606
9656
1696
BG-46
b4
00-66
10-0002
7o 1002
£0°2000
p(-£00C

Tabb 15.17: Electricity Consumpticby Econmic Grous
(% thare)

Bulk Saply
& Pulic
Yar  Domestic Commecial Induzi  Agricure  Lighig  Tracin

199233 359 4. 34 17 7. 0.
169394  37.2 4- 32 17 7. 0.
189495 384 4. 30 17 8. Q.
198536 408 4¢ 28 18 7. 0.
198697 405 4¢ 26 18. 104 0.
199798 4158 4.t 26 17 109 0.C
199839 436 43 25 14 113 0.C
169800 464 4. 26 1" 113 0.C
200001 46.1 4. 27 11 113 0c
200102 455 5- 28 12 9. 0.0
200203  44.0 5. 28 12 g 0C
Jul- Rar

200304 436 51 28 13 8 0.e

Source Water a Power Bvelopmat Authory
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during Juty-March of 2003-04 as against a demand of electricity forecasted at 1,972 MW resulting ina 216 MW gap.
During the first nine months (July-March) of the current fiscal year, the KESC generated 7,130 million kWh from its
own sources, compared to 8,381 million kWh in the same period last year, showing an increase of 11.7 percent
resulting from overhauling/rehabilitation wark on some of the KESC's units. The Korangi town gas turbines showed

an impressive 138.7 percent growth.

Fig-8: Electricity Consumption by Economic Groups {% Share) (WAPDA)

1992-93 2003-04

Bulk Supply &
Pubhc Lighung:
1%

Sulx Supply &
Public Lighting
a1

Loamesl

Larzullure

Agriculture
130%

17.9%

Domestc
43.6%

tnguginal

25 7%

tndustrial
34 9%

Commertial
£ 2%
Commescial
56%

The total energy made available 10 the KESC Table 15.18: WAPDA Power Losses {Percent)
sys_tem, after t_akmg into account thg smpoﬂs from' Vear Auxiiary T80 Losses" Total
various agencies, stood at 9,113 million kWh during Consumption
July-March 2003-04 as against 8,580 million kWh in 1902-33 71 K 3.4
the same period last year, thus registering a growth 1993-94 26 216 24.2
of 6.2 percent excluding auxitiary consumption of 1994-95 26 21.4 24.0
478.27 MWh which contributed 6.7 percent to the 1995-96 29 215 24.4
total generation of the KESC. The Bin Qasim Power 1886.87 24 217 241
station, the largest power plant of the KESC, has 1997-98 20 239 25.9
been converted to gas resulting in 4,484 million kWh 1998-99 17 258 279
being generated on gas at this station, as compared 1995.00 21 231 272
o . . 2000-01 20 238 258
to 1502 million kWh during the same period last 200402 59 535 258
year, (ap increase of 19_8.6 percent). KESC‘sl qverall 2002-03 7 1 238 259
generation on gas also increased to 5,762 miflion Jul- Mar
kWh during the period July-March 2003-04 2003-04 20 23.1 251
compared to 2,486 milion kWh during the same Source: Water and Power Development Authority
period of previous year (an increase of 1318 * T&D = Transmission and Distribution

percent).

Tapal Energy Limited and Gui Ahmed Energy Limited are the two independent power projects (IPPs) which are
hooked to the KESC system, with an aggregate capacity of 262.17 MW. The energy contributed by these two IPPs,
during the period under review, was 1,206 million kWh, representing 49 percent of the total energy supplied to the
KESC system.
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e. Nuclear Poer Energy Fig WAPDA Power Losse;

In Palistan, nuear power technogy was 5 IR
introduced in 171 when a nucle: power plant of
137 MW grossapacity, namely te Karachf Nuclear 2 : o /\\
Power Plant (KNUPP) was comiissioned. Despite

variols restrictns and embargos, KANUPP 2T
operaed safelYor its designed i and generated
10.7 tillion kW of electricity uptdDecember 2002.
From Jecembs 2002 to January’004, the

refurbshment | KANUPP was czried out for 24 /\/\

extending its litby 15 years. Afte getting the - _
necessary appwals from the Paistan Nuclear T T —
Regulatory Aulority (PNRA) and:oncemed 222 23T 22 8% 2 &
Envircnmental‘rotection Agency KANUPP e e e "% a3 818

restared in Jauary 2004. At presnt it is operating
at areduced pwer level and hagenerated 37.3 million kWr of electricity duriny the pesd Janury 2004 > March
2004 PAEC bit its second nuclar power plant at Chashmawith the help of th: China ational hiclear Crporatio
(CNNZ). The Gashma Nuclear hwer Plant (CHASNUPP), taving a gross capicity of 5 MW, eneratec1,571.3
mitior kWh of :ectricity during th period July-March 2003-01, raising the life-time genation to 58 bitio kWh.
Efforts are uncrway witn CNNC >r the construction of a thir nuclear power plint a gras capaci of 325 AW at
Chastma,

f. Natona! Eletric Power Reguatory Authority

NEPRA has ginted generation senses to twelve Independent Power Projects(IPP's) 10 had itially aplied.
With he grantiy of these license, the IPP's also entered the regulatory regimefor contiling of te powerarket ¢
the ceuntry. Gaeration licenses ) ten SPP's (small power pnducers) were alst granteduring Jiy-Marct2003-04
Tariffs for the ¢ these SPPs wer also determined along witt the license and ageneratn licensiwas als grantec
to the Chashm Nuclear Power Fant {Chasmupp). During the current fiscal yea generan tarifizo the thze
genention conanies carved ouof WAPDA, namely, Jamstoro Power Compaty, Nortim Powe Compay & the
Souttern Powr Company were is0 granted. In addition a determination in the natter o reviewnotion fed by
Ms. .amshorcower Company as also decided by the Autority through a heiring on3-3-04. 1 additio, NEPR¢
deternined on Ex-WAPDA relatd and one KESC related rae of adjustment wder the stomatiTariff Austment
formua (ATA).

V. Ceal

Owing to the dcovery of a Jargesoal field having 175 billion:onnes of reservesat Thare Govenment hs
decidad to entnce the share of oal in the overall energy mi from 5 percent t 20 percit by theend of nxt
decace. The cment incustry is &0 in the process of switchiig over to indigenws coalm furnze oil the wouid
save 30 perce: of foreign exchage being spent on the impat of coal. 1t would also genate derand for oout 2.5
millioa tonnes 2al per annum by2010. Most of the energy cinsumed in the cenent inditry is nw being enerate
by coal. In vierof the anticipatecshortfall in electricity and oher energy resources durir the nex10 yearthe
maxinum utiiistion of this coal wuld be required in power ganeration and gasiication. ve Chinse compny is in
the piocess otommissioning a rasibifity study of a 600 MW power plant in thefirst stai. On coipletion f the
studythe blocwill be offered fomternational investment. Oi another evaluatet coal blk, the Gut. of Sidh has
entered into aagreement with a Australian company to develop insitu gasificdion andie comrssionincof a
1200 MW powr generation plan
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. Coa! briquettes are one of the cheapest source of fuel and Thar coal can also be utilized for making coal briquettes
on a commercial scale to supply to industries as well as for domestic consumption. There is sufficient demand in the
country for coal briquettes given the existing high prices of other conventional fuels. The total national coal production
from existing coal mines varies from 3.5 to 4 million per annurt and about 90 percent of this production is consumed
in the brick kiln industry. its demand is expected to grow 4 to 5 percent per annum which can be conveniently met by
the existing small scale mining. Utitization of coal is being considered for the production of Town Gas to areas having
coal deposits and presently using LPG. In pursuance of & Presidential directive, the SNGPL is in the process of
preparing the feasibility for the commissioning of a Town Gasification Plant at Bakhar (Punjab)

.l..l.........l.'...

174




ENVIRONMENT
AND HOUSING

|. ENVIRONMNT

The eyvironmetal crisis in the wrid has been caused by the over exploitation «f its renvable aswell as nn-
renewable resarces. Developininations are especially affeted due to institutbnal failus as we as a pacity of
resouices. Of ‘ese, the former isparticularly critical because with an adequate nstitutical netwa and it
synergistic funioning, it is possile to make optimum use of hatever resources are av.able. E2n wher
commrunities & aware of the dir consequences of environnental pollution anc resourcdegradion, the may be
unable to take dequate remediaaction due to lack of optiors, knowiedge, socal mobitition aninstitutiaa
suppcrt.

A decade ago:nvironmental instutions in Pakistan at the federal and provinciit levels 2re too eak to eforce
laws. Znvironrntal awareness 'as non-existent and whateer efforts were exwrted ma little chnge durto a low
literacy rate. Ir1983, the first entonmental ordinance was firmulated.

Durirg the lasdecade, Pakistarhas made diiigent progressin the institutionalstrengthiing ancapacityuilding
of polcy and pnning institutions environmental awareness,and the promulgaion of erronmerst legislaon,
National Envinment Quality Stadards (NEQS), and the esablishment of envionmenttribunal. The enrgy
secto’ introducd lead-free petroand since July 2002, ali refneries in the counry are swlying lad-free ptrol and
promoting cles fuels including NG.

After *he appreal of the PakistaiEnvironment Protection Cancil in 2001, the Vationainvironmnt Actio Plan
(NEA) has sirted various sma:and large programmes for mproving the state of the efronmet in Pakisan. The
majot objectivs of NEAP are to chieve a healthy environment, and a sustainale livelilod by irroving 1e qualit
of air water ai land with civil sciety cooperation. In this reard, the Initial Envronment Examintion (IE) and the
Envinnment | pact Assessmen(EIA} have also been made mandatory for pullic sectclevelopent prowcts. To
implenent NEP, the Governmet of Pakistan signed a NEA® Support (NEAP-3P} with e UNDtin Octobr 2001.
Unde NEAP-2, the Ministry of invironment, Local Govetnnent and Rural De’elopmeihave strted varius
projests in theollowing six sub-ectors: !

i, Policcoordination and:nvironmental governance;
i.  Pollwn control;
i.  Ecosstems managemat and natural resources corservation;
iv.  Enery conservation arl renewable;
v.  Dry hd management ad water conservation;
vi.  Gragools initiatives.
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Pakistan has aiso revived its environmental commitments during the World Summit 0n Sustainable Development
(WSSD: August 26 to September 4, 2002). The country assessment report for WSSD focused on the protection of
the atmosphere; an integrated approach to the planning and management of land resources; combating
deforestation and drought; sustainable mountain development; promoting sustainable agricufture; conservation of
biological diversity; environmentally sound management of biotechnology and protection of the oceans.

impact of Pollution

a. Air

Air pollution is mainly caused by fuel combustion in various sectors including domestic use, power generation,
transport and industry and causes several problems, such as health hazards, especially for women and children,
adverse effects on agriculture, livestock, building material and structures and cultural and archaeological monuments.
While air poliution is considered generally to be an urban phenomenon, it is becoming a rural problem as well with
the penetration of transport and the expansion of industry and growth of brick kilns.

The key factors contributing to air pollution in Pakistan are: a) rapidly growing energy demand; and b) a fast growing

transport sector.

Air pollution levels in Pakistan's most nopulated
cities are among the highest in the world and
climbing, causing serious health issues. The levels
of ambiert particulates — smoke particles and dust,
which cause respiratory disease — aré generally
twice the world average and more than five fimes
as high as in industrial countries and Latin America
(See Asian Environmental Qutlook, 2001).

Auto and industrial emissions are the main source
of dirty air. The average compounded growth of
vehicles in Pakistan is about 12% per annum and
over the last two decades, the total number of
motor vehicles on the road has jumped from 0.8
million to almost 5.0 million {an overall increase of
more than 600 %). Motorcycles and rickshaws, due
to their two-stroke engines, are the most o
inefficient in buming fuel and contribute most 1o
emissions. Rickshaws have more than doubled in
Aumber, while motorcycles and scooters have
increased seven fold over the past twenty years.
{Table 16.1).

Pakistan took the initiative of introducing CNG as
an alternate transport fuel in the public sector in
Karachi in 1982 to replace gasoline in the road
transport sector. The Government offered
numerous incentives to private investers 10 invest
in CNG over the last decade with the result that
today Pakistan is the largest user of CNG in Asia.

Table 16.1: Index of Motor Vehicles on the Road (1980=100)

Year Moter Rickshaws Total
. Cycles/Scooters.
we 131-“ “lop oy
1983 T T T g
s e M8 180
Y NS ;NS
e T T T
o0 Y T e
199293 405 146 © 381
f995.94 T s TS
1094.95 s T Tier e e
1995_%. | S S g
199697 548 Tags 468
o s 3 4w
£958.09 e R e
1999-00 TTges 187 86
woet w2 e 6st
2001-02 T 9 T80
2602-03 (E) Cswm 256 719
(E) Estimated. Source: SOPI

Note: Base year nurmbers of motorcycles, scoolers, rickshaws and
total vehicles on the road in thousands were 2878, 32.0 and 682.2
(Data from 1980 to 1990 in the calendar year and 1991-92
onward is in the fiscal year).
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Currently, 500 CN stations are preiding CNG to more than 45),000 vehicles allyver theuntry. 1is has Blped
a lot in lowering tF pollution load innany urban centers. After tie successful CNG programe for ptrol
replacenent, the svernment is novembarking upon a progranme to replace the nore poiting dieel fuel ithe
road trarsport seor. The governmnt has planned to offer incetives to investorsto introcce CNGuses inhe
major cites of theountry (Ministry f Environment, 2003).

The combustion * coal is another 1ain contributor to air pollutin. The three mair uses of»al are pwer, brik-kilns
and for comestic Jrposes. Howeve, since 1998-99, coal use fas been decreasirg gradugy in alle three ectors
and is being repleed by natural ga: During July — March 200204, 3173 million wbic feerf naturigas wa.
supplied per day s against 2648 mlion cubic feet per day duriig the same perio last yez showir an incrase of
almost 2) percen The coal consurption in the power sector wis steady from 19¢1-92 t0 194-95 Ut it incrased
almost ten fold in995-96 and reaced a maximum in 1998-99 or thermal electricty genetion. Hoever, fothe
last fouryears, tr use of coal in th power sector has been desreasing. It may b: due to e fact tht a numer of
plants have riow 2en converted toiatural gas. Likewise, for dcnestic consumptiin, coal e incresed by 21
oercent n 1996- over 1995-36 bu after 1996-97, there has bien a considerable reductic in its Lage for
domestic purposs {table 16.2).

The trarsport anenergy sector cotributes nearly Table 13.2: Index of Consimption dndigenus coal y

one halfof the N¢, two-thirds of CI, and about one sector (1990-4=100)

half of hydrocarb emissions as dscribed by a Yeur Power fck Kilns Corestic
World Bank repo. It has been notd inthe last2 19916 160 101 30
decades that Air oltution {AP) fror vehicles 1992.90 190 106

exceeds the mamum limits set byarious 19939 15 7
organizations inuding WHO, US-PA, WB, ADB 19945 w88 2
and is fcely to ba major cause ofespiratory tesse e 107

diseases. The W's estimation reprts that AP 196" M40 105w
causes 168,000 remature deaths nnualty in _.1997'9': 1408 93 s
Pakistan of whic 60 percent of then are attributable - Egggl 1232 19031 SR S
to Indocr Air Poltion (IAP). Accoring to another __2'60'0?-0‘" o G

WB report, UrbaAir Pollution causs average o001 B 5T
annual famagesn the range of Ut$ 369 millionto 5555707 U se i

the Pakstani exiequer and is raned as the E Estinated. : Sourc '{SDPI)
second most imprtant contributorfter Municipal (Note: $ase Year Consumpion valueas 24,60; 3,025,£0; and
Solid and Liquidrastes. These loses o the 3785 tanes for power brickkilns & dnestic reoectively

natioria excheqsr are colossal wen compared to
the cosss of pollion abatement. Filures in the incorporation o these factors in e;onomicolicies ontributeo
significant losseto GDP and cre@ many health / envirorimertal problems. Accarding to study crried outn the
Miristn of Envimment, Governmt of Pakistan, about 16.28 milliors people {40% of the tal urba populabn) of
Pakistan are uner risk of air poliuon which is costing Rs.25.7billion every yearn accolt of hea1 merehby not
complyng with ie WHO Ambient ir Quality Standards.

b, Watsr

Increased popution, urbanizatiotand the continued industria development hav: placedmensstress oithe
water sourceof the country. Th extended drought and the ron-development »f additical wateresource have
aggravated the ater scarcity sitution with the water level deceasing in the urbn cities.sccordir to a reprt per
capita vater aviability has decresed from 5650 m3 in1951 1000 m3/annum n 2001-(. Therere, the ovision
of safefresh war supplies is at rk in many parts of the counry. Various estimdes haveeen mde over te years
in conrection wh water quality. fational Environmental Qualiy Standards (NECS) are wd as a :ferencesoint to
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compare how the average quality of water fares On various parameters. On most counts (including temperature, total
dissolved solids and biological Oxygen demand), the water is safe.

However, the pollution levels are higher in and around the big cities. In general the physical quality of the water is
good in the country. As far as chemical characteristics are concerned, according fo the report, the value of turbidity in
some areas such as Rawalpindi, Bahawalpur, Gujrat, Hyderabad, Sukkar and Ziarat exceeds the WHO standard
value of 5 NTU. The value of Electrical Conductivity, in all the 21cities ranged from 170-930 uS/cm. Similarly the pH
value of all the collected samples ranged from §.1-9.0 against the WHO recommended quideline range of 6.5-8.5for
drinking water (PCRWR 2002).

The chemical quality of the water was found to be within recommended levels with respect to calcium and chromium.
However, higher Arsenic contents were found in samples collected from eight of the sites namely Lahore, Muitan,
Bahawalpur, Gujranwala, Kasur, Sheikhopura and Hyderabad. According to WHO, the groundwater of Lahore up to
700-t deep has been seriousy contaminated and should not be used for human consumption. in 1989, pollution was
found to a depth of 300-f, and to 500-ftin 1992.

As far as Bacterial contamination is concerned, more than 50 percent of all the sampies collected from 17 locations
were found unfit for human consumption. All the sampies collected from Gujsat, Khuzdar, Lorali and Ziarat were
found to be contaminated with bacteria and totally unfit for human consumption.

The overall deteriorating quality of water can be attributed to a continuous drop in the water table due to high
industrial and agricuttural demands. It has been observed that the water table has been decreasing at a rate of 10
feet every year.

¢. Land

Pakistan encompasses of 79.61 million hectares _Table 16.3: Forest Area

(ha) of land. Of the totai reported area of 53.47 Year Forest Area (M!. Hec.) % Increase/Decrease
miliion hectares, 21.85 million (ha) is total 199091 346 -

cropped area, 24.32 milion (ha) is not available  1891-62 Y A & B
for cultivation and 9 million (ha) is culturable 19293 348 B .
waste. The cropped area has increased by 13 1993-94 34 As
percent from 1980-81tll 1998-99, i.e., aboutone 19945 X . SRR
nercent each year. It reached its maximum in 198506 38t 03
1998-99 (23.07 million hectares) and since then 1996-97 3% ks
has been decreasing gradually indicating that teerss 380 - s
Pakistan is reaching its physical limits. The feogg9 380 S
indiscriminate and imbalanced use of chemicals ;gggga e e g;i e — -2103 v
inputs has contributed to declining soil fertility. o R Y 11 e
Most of the fertilizer, in Pakistan is applied R £ R = T

without any soil analysis and such mdscnmlnate Source; Ministry of Food, Agriculture and Livestock.
use has had an adverse effect on ol qutnent * 9/ Increase in area under forest is 16.8 % in 2002-03 to the area in
batance and soi! fertility. The problem is 1980-91.

compounded by the use of heavy machinery and
intensive tillage. It is important to mention that the loss of valuable topsoil has resulted in reduced levels of soil
fertility. It is estimated that a loss of soil at rate of 5 tonnes/ha is equivalent to the foss of 75 kg/ha of organic matter,
3.8 kg/na of nitrogen, 10 kg/ha of potassium, and 5 kg/ha of phosphorus (Carson, 1892). The loss of organic matter
and soil nutrients in turn lowers the quaiity of fodder and agricultural produce.
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Forests play an imartant role in landonservation, a regulated fow of water for irritation ar power eneratio, a
reduction in sedin ntation in water aannels and reservoirs and the maintenance)f an ecogical btance. me
area under forests as increased stedily since 1980-91. The owall increase in the forestsrea in 202-03 isl 6.8
percent over 1990-1 (Table-16.3). ™e Area under forests has hcreased from 3.8) millionzctare i 2001-0ito
4,04 millien hectars in 2002-03. Aithugh Pakistan has limited aea under forest ccver, 115 percer of the ttal
and area s protecd as national pais, wild life sanctuaries or game reserves.

Status of Pakista in the global an regional partnership on mvironment

>akistan has becole a signatory to1any international conventins/Protocols/ Agrrementsand is meting veaous
sbligations with thtechnical and finacial assistance of develop:d countries. Unde the Mareal Procol, the
Jzone Depleting Sbstances (ODS) ased ind ustry such as Chlao Floro Carbons CFC)) ignder reovation nd
he consunption 00DS will eventuzy be phased out by the yea 2005. The Govenment hs imposd a ban n the
mport of ssed OD-based equipmer, and maximum duties hav bee levied on theimport mew CE based
squipmen.

>akistan has also bmitted its InitiaNational Communication or Climate Change o the UNMramewrk Convntion
n Climat2 Changby preparing natinal Green Houses Gases (3HG) inventories. >everal ojects ened at te
‘mitigatior of clima change” and “th adaptation to changing clinate” are in the pieline, weh will b implerented
wvith the technical ad financial assisince of developed countries who are parties tc the Coizntion. ome inititives
yave heen launchd under the UN Cnvention on Biclogical Divesity and the UN Conventicon Desdificatiosuch
1s the preparationf a Biodiversity Ation Plan (BAP) and the Desertification Combit Actior’lan.

Major Ewvironmntal Catastrophin 2003-04 Tasman Spirit Oil Spill

. The oil tanker Taman Spirit grouned in the channel of the por of Karachi, on 27h July 23. The essel ws

' carryinga cargo ’ 67,535 tonnes clranian Light crude oif for dlivery to the Pakigan Refiry Limitd (PRL)n
Karachi. Approxiiately 27,000 tonrs of oif ‘was spilled when itbroke during Augist, 200ZThe Envonmentl
Impact Evaluatio Commitiee (EIEC formed by the Pakistan Ervironmental Protedion Agecy in itseport
emphaszed the eed for carrying ut a Natural Resource Damige Assessment (IRDA) t) determe the

“precise extent ar severity of ecoloical injury from the spill; i) rovide detailed inbrmationpon weh to bas
claims; i) deveic and implement aestoration programme. Tte experts suggestd that it NaturaResoure
Damage Assessient may be carrid out in three phases. Thes: are short, mid anl long ter Assesments.
The Minstry of Evironment has aproved a budget of US § 151,000 for conductirg the sht term asessmet.

Znvironment Seor Programmes/rojects

An allocaion of R642.006 million ws made for environment setor projects during the fisc year 203-04 an an
axpenditire of Rs 92.43 million wasncurred uptill March, 2004.Duning the fiscal y:ar 20034 majoorojectsire
ander implementaon in the followinaareas;

) Institutonal Stingthening, Capcity Building, Mass Awareess
nstitutioral strenqiening is a continous process and has been made an integral cympone of all deelopmet

ojects i1 the envonment sector. Te capacity building of the poject implementing agencicand otkr
‘unctionaies invoid in policy makin, planning, law enforcemert, and monitoring «f environental alivities hs
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been an important area of interest of different donor agencies. A project “Strengthening of the Forestry Wing at the
Federal Level for sustained monitoring of the implementation of “ the Forestry Sector Master Plan", is also under
implementation.

ii) Forestry and Watershed Management
a) Rachna Doab Afforestation Project.
This project encompasses the enhancement of the afforestation area by 30000 acres/Avenue Miles.

The implementation of this project was started in July 1995 at a cost of Rs.485.382 million. An expenditure of
Rs.54.976 milion against an aliocation of Rs.78.537 miliion has been incurred unfit March 2004 for plantation on
3088 acres of land against the target of 4908 acres, which gives an achievement of nearly 95 percent.

b) Mangla Watershed Management Project

The objectives of the project include; watershed management measures such as afforestation and soil
conservation measures including engineering structures, efc. over an area of 319 sq. miles. Major Components
include: soil survey & planning, afforestation, soil conservation work in forest/pasture lands, improvement of
cultivated tands, improvement of rangé \ands, construction of engineering structures such as silt trap storages,
spillways, wire crates, spurs, etc.

The total cost of the projectis Rs.168.993 million. An expenditure of Rs.23.145 million has been incurred during
the period of July — March 2004 for afforestation on 1730 acres of land, and soil survey and planning over an
area of 65 sq. miles.

¢) Fuel Efficiency in Road Transport

The objectives of the project include the setting up and operation of tune-up training and demonstration centers
of gasoling engines, for diesel engines and the establishment of a Revolving Loan Fund worth US$ 3.0 million
for financing the purchase of tune-up equipment. The Ministry of Environment/ENERCON is implementing a

*F el Efficiency in Road Transport Sector (FERTS) Project ata iotal cost Rs.230.382 million. The UNDP is
providing grant assistance worth Rs.220.500 million to this project. The project aims at improving fuel efficiency
and curtailing noxious emissions from the Transport Sector through the digital tuning of gasoline and diesel
vehicles. The utilization during the period of July — March 2004 stood at Rs.10.507 million againstan afiocation
of Rs.13.909 million including a foreign aid component of Rs.11.434 million.

i, HOUSING SECTOR

Globally, the construction and housing industry account for 10-12% of GDP and 7% of employment. The housing and
construction industry has enormous forward and backward linkages and according to a modest estimate, 35-40
industries move in tandem with this sector Therefore, the industry has greatest employment generation potential
(Employment Efasticity is 0.8). It can create low-paid jobs of Chowkidars and ordinary construction workers to
medium-paid jobs of Mason, Carpenter, Electrician, Painter, Plumber etc; and highly-paid jobs for architects,
engineers, designers, decorators, contractors efe. It s for this reason that the government has identified this sector
as one of the five major drivers of growth. The present government has given high priotity to the housing and
construction sector as is reflected in the National Housing Policy-2001 and the Brime Minister's Initiatives under the
“Housing for Ali" program.
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Envonment nd Housig

A nunber of easures have ben taken by the Governmen for reviving the hrusing ai constrction setor, whic
has been decred as a priority idustry. The government ha also announcedvarious centivetin the Ntional
Housng Policfor providing affadable housing for the poor.A rapid growth in 1ousing 1ance Wl signifiantly
contrbute to t2 economy in theorm of additional employmnt and support a rariety oillied inustries.
Accerding to i 1998 Populatia and Housing Census of Pakistan, there wer: over 18 milliomousingmits in te
counTy as copared to 12.6 milon in 1980, showing an incease of 53.2 perc:nt. Of ¢t totai (1.3 millio) housin
units 67.7 peent were in ruralweas and 32.3 percent in uban areas, nearly15.6 miln or 80} percenwere
owned, 1.7 mion or 9.0 percenrented, and 2.0 million or 1.2 percent were rnt free.he percntage oowned

housng units'ere higher in theural areas compared to the urban areas. Howaver, theercentge of rered houss
was significary higher at 23.2 i urban as

comyared to aly 2.3 percent inhe rural areas, s _Tabe 18.4: Housing Uiits by Taure (In fillion)

reflected in Tale 16.4. (nsus 198
Tenire All Aress Rural Urban
Pakistan has ser 19.3 million busing units in the ~ All tpes 1€3 13 6.2
counry. Abot24.8 million Hou:ng units for a (10) (10 (100)
popuation of 48.7 million peop: are required. Owsed 810“;6 817“ 67462
Hence, a shoiall of 5.5 million ouses is estimated (803) (87) (67.6)
. ened 17 8 1.4
as olend Jun2004. On an anual basis, we need (9)) 2 (23.2)
570,000 unitegainst the actuasupply of 300,000.  RenFree -0 1 0.5
Thus, there ian annual shortfa of 270,000 units (102) (10) (9.2)

and e backl is rising. source: Pulation Housing ensus 158

Not: The figures in parnthesis a percenshares

Several facto have contributecto this enormous
shorage of Fusing units in thezountry. One of the factors esponsible is Houwing Finice- a ctical inpt of the
housing sect and is too little irPakistan with close to 1.0 jercent of GDP or3s.3-4 bian as aainst thedemand
for asout Rs.) billion. In develoed countries the outstandig stock of housing finances over 2 percenof GDP
while in deveping countries, itaries between 10-15 perceit.

The sector h: enormous poterial for poverty reduction ant employment gen:ration. 1e goveiment hs taken
varicus stepso improve the enironment for investment in his sector. These neasurenclude;the impovementn
the availabilitof housing finane by encouraging commercal banks to extendhousingnance; iterest rie has
been reducedrom 17-18% to 75 to 8.5%, legal frame wortfor the loan recowry of finicial instution seamline:
banl's exposre to housing finace has been enhanced fron 5% to 10% of th:ir net a@nces. he maxium
housing loanper party imit ha been increased from Rs.5 illion to Rs.1 0.0 nillion ar maximm debt-quity
increased fra 70:30 to 85:15. 'akistan steel has been pemitted to import bilsts and & duty hs been :duced 1
10 percent frm 20 percent. Thmaximum loan tenure for fausing finance ha: been ineased bm 15 yars to 2
years and madmunm limit of lening for HBFC has been inceased from Rs,20 nillion tRs.50 iion. Baks and
DF|s are extading credit facilis for Balancing, Modernizaion and Replacenent (BMi of macinery ued for
housing and anstruction indusy. Banks have been aliowei to deduct upto 3% of the come asing oubf
consumer loas for creation of 2serve to off-set bad debts n this segment. HIFC has troduce bridge nancing
and bulk finasing for housing rojects through escrow accunting together wih approjate safguard. buse
Building Finece Corporation (iBFC) and other financial inditutions have fornulated prkages f
prefsrentialicncessional rates ith affordable system of indalments for repaynent to pvide abrdable redit to bw
income grous.

In tre fiscal iea, the measurettaken include the enhancenent of Tax credit < borrong unde housindoans frm
financial institions from Rs.10,000/- or 25% of the incom: of the mortgagor to Rs.5(,000/- ¢40% ofhe incore
of tre mortgaor, whichever is :ss. The limit of property inome for withholdir tax haseen raed from
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Rs.100,000/- ic Rs.200,000/- .The rate of withholding tax on property income has been reduced from 7.5% to 5%.
CED on wires and cables has been withdrawn and excise duty on cement has been reduced by 25% to lessen the
cost of construction. Stamp duties and registration fees, which were exceptionally high as compared to other
countries have been rationalized in the Punjab and Sindh Provinces to enhance registration, improve documentation
and increase revenue receipts. Property tax on rented property and for self- occupancy has been rationalized in
Sindh Provinces, All new construction of housing on plots, measuring upto 150 sq. yds and flats/apartments having
an area of 1000 sft, have been exempted from all types of taxes for period of 5 years.

In the light of National Housing Policy (NHP}, the other Provincial Governments/ Organisation have taken the steps
relating to land and institutional framework. Government of Punjab has established Punjab Housing and Town
Planning Agency for effective implementation of NHP-2001 in the province. !t is also creating New Town
Development Department for development of intermediate and secondary towns. In Punjab, amendments in the Land
Acquisition Act 1894 and Land Acquisition Rules 1995 are under process. Process for development of a
Comprehensive Land Information System has been initiated in Punjab. Disposal of Land by Development Authorities
(Regulation) Act 1998 has been amended to the extent of providing ¥ merla plots by batiot instead of auction. The
Provincial Governments in collaboration with other departments and bodies have initiated the process for identifying
and providing land to development agencies and the private sector builders and developers on concessionary rates
for housing development for low income groups and the rural population. Non-utilisation fee is being chargad on
annual incremental basis only after natified handing over of the development scheme by the development agency to
the municipality. Financial institutions (Recovery of Finances) Ordinance has been promulgated on 30-08-2001 to
ensure effective recovery of loans from defaulters.

The Prime Minister on 17-01-2004 has issued a number of policy guidelines under Prime Minister's initiatives for
*HOUSING FOR ALL" program fof faunching housing schemes for government employees, provision of infrastructure
to the housing development schemes, submission of proposals by the federal/provincial governments for
consideration for grant of proprietary rights 10 dwelters of Kachi Abadis located on the federat government land,
effective implementation of foreclosure iaws etc. The Ministry of Housing and Works has taken the foliowing steps in
this regard.

Chief Commissioner, islamabad Capital Territory has been requested to allocate 100 acres of land to the Ministry for
construction of houses for govemment employees on ownership basis.

Provincial governments have been requested to reserve a quota out of 100 acres in each district for federal
govemment employees. Alternatively, provincial govemments should allocate tand over and above 100 acres in each
district specifically for construction of houses for federal government employees on ownership basis.

Ministry of Housing and Works has aiso submitted a proposal to the PM Secretariat on 2-4-2003 for launching &
housing scheme in Islamabad for providing constructed houses io Federal Government employees on retirement.

.............'...
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CONTINGENT

- |l|uABILITIES

Contingent lialities are costs wich the government will hawe to pay if a particilar eveioccurs hese a:
obligations tricered by a discret but uncertain event. Relatve to governmentolicies,ye probaility of ¢
contirgency ozurring and the mgnitude of the required pullic outlays are excgenous uch as atural diasters) ¢
endogenous (Ich as implication of market institutions and jovernment progrims for pral hazrd in themarkets
Contingent lialities are therefor not recognized as direct libilities. However, sontinge goverment liatities are
associated wil major hidden fisal risks. A common exampk: of a contingent libility is governsent-guaanteed
loan. &t the tirz a guarantee is atered into there is no liabilty for the government, sincthis is cntingenupon the
borrower failin to repay the loaras contracted. However, inthe event of defaut, the leter can woke the
quaréntee anche government vli be obliged to repay the anount of the loan il outstiding. Athat poir, the
contirgent liatity will become a actual liability of the govenment, and a paynent musie mad: These abilities
suppert specif policy objectivesy creating financial incentves, without an imnediateancial utiay. Hwvever,
whenthese cctractuai guarantes or non-contractual commiments are realized, the giernmenfaces sinificant
fiscalcosts atie expense of othr outiays. Thus an analysic of the country's fical posin is incmplete iit skips
over obiigatior made by the gosrnment outside the budget

The following amewaork highligs the two types of contingent iiabilities. Continjent liatties gro with waknesse:
in thefinanciasector, macroecoomic policies, regulatory ard supervisory sysem, andiformatin discloure.

Expicit Conngent Liabitities » Guarantees for berrowingnd obligtions of

These are sgcific governmentibligations defined by provincial governnents ar public « private:ntities.
acotract or law. The goverment is legally » Umbrella guarantes for vious loas (SMEoans,
mandated toettle such an obliation when it agriculture loans)

becemes du s Guarantees for tride & exange re risks

e Guarantees for prvate instments
e State insurance sshemes.

impicit Conngent Liabilities e Defaults of proviniial govaments ad publi or
private entities onnon-guanteed ebt and ther
These represnt a moral obligaon or expected obligations.

burcen for thgovernment not 1 the iegal sense, but | o Liability clean-up n entitiedeing pratized
based on pulc expectations ad pofitical pressures. | o  Bank failures

» Disaster and relie financir.
o Failure on cther mn-guardeed furls.
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Explicit Contingent Liabilities:

Explicit contingent labilities legaty oblige the government to make a payment if a specific event occurs. Because
their fiscal cost is invisible until they are triggered, contingent explicit liabilities represent a hidden subsidy, blur fiscal
analysis, and can drain future government finances. Nevertheless, government guarantees and financing through
government guaranteed institutions are more politically attractive than budget support even if they are more
expensive fater. The budgetary cost of these legal obligations during FY 2001-02 amounted to Rs. 20.88 biflion, in FY
9002-03 Rs. 24.12 billion and are estimated at Rs. 18.71 billion during FY 2003-04. These comprise payments made
on account of contractual guarantees issued on Ghee Corporation of Pakistan (GCP), Rice Export Corporation of
Pakistan {RECP), Trading Corporation of Pakistan (TCP), Cotton Export Corporation (CEC) and Saindak bonds;
Pakistan Steel Mills Corporation’s liability payments contractually assumed by the Government; payments to ol
refineries on account of guaranteed rates of return: and payments to Fouji Fertilizer Company Bin Qasim on account
of 1989 Investment Policy pertaining to the fertilizer industry. Key organizations with explicit and implicit guarantee
structures have been discussed below. The following table analyses the trend.

PIA: During FY 2003-04, an amount of Rs 1.4 billion was paid out as interest (equity) to the restructured loans and
Term Finance Certificates to PIA. GOP has guaranteed interest payments (restructured i0ans and TFCs) for five
years starting in FY 2001-02.

Railways: During FY 2003-04, an amount of Rs. 3.25 billion has been paid on account of debt servicing liability
(Government guaranteed loans).

Explicit Liabillties (Cash outflow streams from federal budget) (Rs in Billion)

Enterprise 2001-02 2002-03 2003-04
,@E&ECE_TQE&,CEC(GOP@@@%Q! S - L S—— 520 A0
_.§@‘%D_Q§<__M§£%£Hrrﬂ$§dj§_9£...gya.@n!%&@), [ 200 230 168
,fé'i‘?l@fieﬂ%,&QQE.QE@T@H‘E%QL_ R o0 . 00 035
PIA (Interest on GOP guarant d TFCs and loans} I L - 144
"Oil Refineries (GOP guaranteed) C 900 B8O Boc_
FFC Jordan (GOP quaranteed) . — [ N 1 . 105

“SOPRESTIGKInStUte . e 008
_Pakistan Engineering Compa (GOPguaranteed) . e Ce02 002
_Eeop_*esSt_e&L“ﬂMGOPQUEranteed)_ X L — e 005
Pa*ﬂétanRaﬂwa,vs{GOgwanteeddebtsewwmg) T 2 S 459 325
National Construction Lid. - - 010
TOTAL 20.88 2412 18.71

Source: Ministry of Finance. Figures for FY 2004 are budget estimates

in consonance with the Macroeconomic and the Medium Term Budgetary Framework adopted by the Government
and containing risk exposure, a poficy of fimiting guarantees and the risk analysis of contingent liabilities has been
institutionafized. During FY 2003-04, the Government has issued guarantees equivalent to Rs.18.71 billion thatis
92 4% lower than FY 2002-03. Additionally, the Government's Fiscal Responsibility Law, pending in the national
assembly, proposes specific limits on contractually binding guarantees (i.e. explicit contingent liabilities) including
those in rupee lending, bonds, rates of return, output purchase agreements and other claims that may threaten the
future fiscal stance of the Government.

Implicit Contingent Liabilities:
Implicit contingent iabilities are not officially recognized until a failure occurs. The triggering event, the amount at risk,

and the required govemment outlay are uncertain. In most countries the financial system is the most serious
contingent implicit government fiability.
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ontinger Liabititie:

Markets expectovernment suppct far beyond its legal obligdion if financial staility is aisk. Thse inclue the
governnent's gasi-fiscal activitiedincluding mainly the bail-oits of strategically mportarState Cned Enzrprises
and the non-penrming loans of th banking sector. Through obust financial sedor refors, prudat moneary
managzment arl the strengthenin of the State Bank of Pakidan's regulatory rce, the ni-perfoning loas of the
banking sector and at Rs.220 bitan as of March 2004. Thes were Rs. 258 bilion as oJune 3(2002 ad Rs.
279 billon as otJune 30, 2001 resectively. '

it can te inferre from the above tble that the Water and Pover Development Authority JAPDA the Karchi.
Electric Supply orporation (KESC, and Pakistan Railways hive been the targest drain « the buget. Finacial
Improvament Pns of the two powr utilities are currently und:r implementation o curtainese oulows. Tk
privatization of ESC and the sucessful corporatization of WaPDA in the yearsahead w eventuily plug ese
financial leakags.

Impad of implit contingent liabities on the federal budget (is in Billion)

Entergrise 2001-02 2002-C 20034
WAPLA subsid e B - S 1
\WAPLAnon reveyoffoans el e e
KESC Eqwty (mctlon of fresh equi) o 83.27_“_‘__7 - 6.
KESCSUbSldy jainst an acjustmer of additional surcharge

KESCSubsidyiash shorfal) o 8
Utility 3tores Cooration 7 B ¢ I T o O | 3
Karachi Shlpyal(GOP mvestment) o I O (R -
Pakistin Railwa (Other operatloncshortfails - - Rl
Equiyin Governent Holdings Piveld - 4 -
PIA (Feet Reneal) - 1. 3
TOTA. 123.7 78 5.2

Source: Minstry of Finance. Figues for F2004 areudget edmates.

Guarzntees Issed (Explicit and liplicit liabillties) -

FiscalYear Rs in biliion As % ofsDP
200152 M6 32
200304() o ' 7593 : 13%
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TAX

EXPENDITURES
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Tax expenditureare provisions inhe tax code, such as exclusions, deductions, sredits, id defenls that @
designed to encirage certain king of activities or to aid taxpiyers in special cirumstants. Whe such prvisions
are enzcted intone tax code, theyeduce the amount of tax revenues that may le collecd. In thisense, te fiscal
effects of tax exanditure are just ke those of direct government expenditure. Scne tax eenditu:s involv a
permarent loss f revenue, and ths are comparable {o a paynent by the goverrment; otirs caus a defenl of
revenue to the fure, and thus arecomparable to an interest-fee loan to the taxjayer. Teexpencures incide
exempions fronthe tax base, allvances deducted from gros: income, tax creds deducd from i fiabilit, tax
rate recuctions, nd tax deferrals (uch as accelerated deprecation). Since tax e:penditus are dsigned f¢
accomplish certn public goals th: otherwise might be met though direct expeniitures, seems rasonabl to
apply to tax exprditures the samikind of analysis and reviewthat the budget ajpropriatn receivs.

It is essential toistinguish betwea those provisions of the ta: code that represet tax exenditurs and thee that
are par. of the "isic structure” of given tax. The basic structire is the set of rubs that dines thdax: tax
expenciture is aexception to thos rules. In general, most taxes have a series d featurethat dete their bisic
structue. Theséeatures are a bas on which the tax is levied such as net incone, or a prticular ass of
transactions; a able unit, such 5 a person or a corporation;a rate, to be applisd to thease; a cfinition ¢ the
geogradhic limitof the state’s execise of its tax jurisdiction; aid provisions for te adminiration «the tax.

The esimates ctotal tax expendires in Pakistan for FY 200%-04 come around 3s. 19.6 lion. Tk figure gnifies
a vast mproversnt over the previus year when the total tax expenditures stoodat Rs. 23 billioniuring F 2002-
03. Deails for th FY 2003-04 areliscussed below:

Income Tax

Sectior 53 of thincome Tax Ordiance, 2001 empowers the federal Govemment to exept fromix any irome or
classes of incor, or persons. Hoever, these powers have nd been exercised ly the Gemmeras it emarks on
a pofict of phasg out the existingxemptions. As a result, 51exemptions from *art-1 of.e Secod Schedle and
four rebates aviable under the fiit schedute were withdrawn hrough budget 20)2. Simitly 20 ezmptiontwere
withdrawn in buget, 2003. The Ctegories of exemptions liste! in Part-1 of the sccond Sczdule tche Incore Tax
Ordinance, 200 are as follows:-

i, Exeptions related to ensions, provident funds ard superannuation unds.
i.  Exeption on interest n borowings from external sources,
fil.  Exeptions for non-prit charitable, religious and velfare activities;
iv.  Exeption to non-profieducational institutions;
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v.  Exemption relating to electric power generation; and
vi.  Un-expired period to tax halidays for industrial undertaking.

The total number of exemptions under the aforesaid

categories contained in Part-| of the Second Table 1- Income Tax Expenditure (Rs billion)
Schedule to the Ordinance, 2001 1s around 100. The Estimated Revenue
Cost of these exemptions amounts to Rs.6.15 billion. No. Major income Tax Expenditure loss
It may be noted that exemption expenditure mainly ltems 2002-03  2003-04
relates to National Saving Schemes, pensions, T pemsons .. .. 270 070
provident funds and superannuation funds. 2 Alowances .. 0 110
Furihermore, exemptions related to charitable '3, Income from funds (eg NITurits) 060 D080
activities and non-profit educational institutes are 4. NSSinterestincome .. . 270 200
common in both developed and developing 2 Dtherinterestincome . 818 %;g
countries. The position with regard to the basic 5 gzgt;l gﬁ%ngﬁiéfbfiséépéciﬁc 030 070
threshotd of income for charging taxes 1s similar. Exemplions.
The following is the estimated cost of exemptions in TOTAL 580 .12
fiscal year, 2003-04 compared to fiscal year 2002-
03: Table 2: Sales Tax Expenditure (Rs. billion)
Estmated Revenue

Sales Tax N  Major Sales Tax Expenditure Loss

. 0. ltems. 200203 2003-04
Key sales tax exemptions afe food items (wheat, T Retailers (including those in 055 0.20
grain, pulses, and edible ois excluding paim oiland  wmoversONeME]. .~ g
soybean oil). In addition fo food items, the 2 Tumover Manuiacturers. 0.35
exemptions aiso apply to phosphatic fertlizer 3 kgveols 2% 0 85
information technology equipment, and 4 Pharmaceutical {excluding life 4,60 480
pharmaceutical products. As per international o osavingdrugs): e
oractices, the bulk of such items cannot be taxed for 5  Tractors and other agricuiture 175 175
example food grains etc. The cost of the Sales Tax . maehinery. e ,
exemption is estimated at about Rs.9.25 bifion for ?_ ';2::’;3;55 I ggg ggg
the fiscal year 2003-04. "8 " Others [e.g. agr seeds, catle T o4 040
The following are the main exemptions in Sales Tax 5 fRed) e
aliowable in fiscal year 2003-04 compared to fiscal > EXOBTn;me" on mechinery. %0;9 gg;
year 2002-03 [Table 2}. 7 : -

Central Excise

Tax expenditure on account of Centrat Excise is minimal compared fo other taxes being administered by the CBR.
The cost of Central Excise duty exemptions for the fiscal year 2003-04 is around Rs. 225 million. This exemption

was granted to the Agha Khan Development Network for the Agha Khan Hospitat and Medical Coflege, Karachi on
the purchase of cement for the construction of the oncology and Laboratory Building.

Customs

Customs exemptions are mainly given on faw materials and components; plant, machinery and equipment imported
by the high-tech sector, priority and value added industries; imports for energy sector projects; exploration and
production companies including OGDC, equipment for WAPDA: and imports by CNG companies. Some of these
exemptions are due 0 international contractual obligations.
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Tax Expnditures

The following is t2 break-up of thenain exemption in customsduties allowabie i fiscal yar 2003)4 compred to
fiscal year 2002-3 {Tabie-3}. '

Table :: Exempbns in Customs Dties (Rs. Million}

S.No. ;RO No. & Date Description Emate Rexnue Los
)02-03 200-03
1. 387(h/9dated 09-05-1994 Exemption of customsduty in excess of 104 2,667 1,25

ad val. On machinery, zquipment materiais etc
import for the project ¢ petreleum sector.
2. 438(1)/01, datec 18-06-201 Conditional exemptionof customs duty cn 318 18
machinery and equipnent and constructio:
materials for power gereration.
3 439(1)/01, dated 18-06-201. Conditional exemptionof custems duty on 462 51
import of plant, machirery and equipment 1ot
manufactured focaily ir export industries, 1i-
tech industries etc.
4. 357 (1))02, dated 15.06. 202.  Partial exemption of cistoms duty on raw 385 38
materials sub-compon:nts and compenens
not manufactured localy of specified good:.

5. 358 (1)02, dated 15-06- 202.  General Conditional e:emption of customs 1,771 2N
duty.
Total ' 5,603 4,11

The folbwing is e consolidated smmary of tax expenditures showing the perceitage inease/derease fc the
fiscal year 2003-4 compared to F 2002-03.

Table §: Summy of Tax Expenditres { Rs. in billion )

. Cost of Exermtions Y%-hange
Type d Tax ' 2002-03 2003-04
1. Inceme Tax 580 5.15 9.56
2. Sales. 10,39 9.25 10.97
3, Cusoms Dutis 5.60 421 4,82
4 Certral Excis 0.50 0.002 19.60
Total 2329 19.61 580

A sumnary of tt projected majorax expenditure items for the fiscal year 2003-(4 is as wer [Tak 5):

Table5: Sumnry of Major Tax Exenditures for 2003-04 (Rs. ir hillion)

Mzjor Tax esenditure items Esimated Renue Los 2004.
1. Prarmaceutal (excluding life seing drugs) .60
2. NSS intereincome .00
3. General contional exemption oCustoms Duty. 100
4. Tructors anothers Agriculture mchinery. 75
5. import of M:hinery, equipmentiaterials etc. 23
6. Alowances A0
7. Capital Gair. .95
8. Ecible Oils. ).85
9. Pensions. ).70

Tctal 5.18
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ECONOMIC AND
1960's 1970 1980's 1990 1980-81  1984-85 1958-69 1990-91
Indicators Average {Annual)
GROWTH HATE (%) (Constant fc)
GOP 6.8 48 6.5 45 6.4 8.7 48 5.6
- Agriculture ) 5.1 24 54 44 317 10.9 69 50
. Manufacturing 9.9 55 8.2 48 10.6 8.1 40 6.3
- Commodity Preducing Sector 6.8 39 8.5 46 6.3 95 58 59
- Services Sector 6.7 6.3 6.7 46 6.6 8.2 38 5.2
GROWTH RATES (%){Current MP)
Total investment 1.8 41 125 938 128 19.7 194
- Fixed Investment 148 205 37 12.4 .48 126 197 20.0
- Public Investment 140 25.3 26 1.5 -1.2 11.4 16.0 209
- Private Investment 209 17.0 51 137 131 141 23.9 19.2
As % of Total Investment
- Nattonal Savings 67.5 226 743 80.6 06 745 748
- Foreign Savings 325 74 257 19.4 294 255 2512
As % of GOP (Current MP)
Total lnvestment 171 18.7 183 188 183 189 19.0
- Fixed Investment 15.9 170 16.6 17.2 %5 173 174
- Public investmnet 10.3 9.2 15 0.4 8.3 90 85
- Private Investment 56 18 91 1.8 16 83 8.5
National Savings 1.2 148 138 15.3 129 141 14.2
Foreign Savings 5.8 39 45 36 5.4 48 438
Domestic Savings 14 IN 140 7.0 48 104 99
GDP DEFLATOR (GRDWTH %) 23 104 10.4 45 88 131
CONSUMER PRICE INDEX {CPI)
(Growth %) 32 i2.5 1.2 97 119 57 104 12.7
FISCAL POLICY
As % of GOP {MP)
Total Revenue 131 16.8 173 111 16.5 16.4 18.1 169
- Tax Revenue - - 1318 134 140 119 143 12.7
- Non-Tax Revenue - - 15 37 2.9 45 37 412
Total Expenditure 116 215 249 241 728 247 26.1 25.7
. Current Expenditure ' - . 176 194 138 177 199 19.3
Defence - - 6.5 5.6 55 6.7 6.6 6.4
Interest Payment - - 38 6.8 21 35 5.0 49
General Admn - - 1.3 19 10 14 13 13
- Development Expenditure# - - 73 47 93 7.0 6.3 6.4
Overall Deficit 2.1 5.3 1.1 6.9 53 78 7.4 88
MONEY § CREDIT {Growth Rates %)
- Monetary Assets (M2} 16.3 210 13.2 1.7 13.2 12.6 18 174
- Domestic Assets 150 20.5 15.4 16.9 6.9 250 9.7 16.8
STOCK EXCHANGE MARKET
{Growth rates)
. General index for Share Prices - - 0.1 12.37 -1.0 13 49 476
. Aggregate Market Capitafization - - 25 37.04 -1.9 1.7 152 407
P Provisional

M BE Medified Budget Estimates.
' Alse include Federal Law & Order, Sacial, Economic and Community Sepvices.

# - From 1398-99 onward also include ret lending to PSEs.
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ECONOMIC AND
1960's 1970's 1980's 1990's 1980-81  1954-85 1989.90  1990-91
Indicators Average {Annual]
BALANCE OF PAYMENTS {Growth rates %)
- Exports {fob) - 135 8.5 56 196 19 63 198
- Imports {fob) 16.6 45 32 145 0.3 28 131
- Trade Deficit - 20.5 0.9 06 99 6.9 34 01
. Private Transfers (net) - - 2.3 5.9 18.3 1.7 52 4.9
- Workers Remittances ‘ - - 1.9 53 213 -106 2.4 -4.8
- Cyrrent Account Deficit - - 12 12.2 ag 68.5 22 14.8
As % of GDP {MP}
- Exports|fabl - - 9.8 130 10.0 79 124 130
. importsifob) .. - 18.7 17.4 19.8 193 186 18.5
- Trade Deficit - - 89 44 98 11.4 6.2 55
. Current Account Deficit - - 39 45 3.7 54 4.7 48
COMMODITY SECTDRS
Agriculture
Total Cropped Area Min. Hectares - - 203 22.4 193 199 215 218
Wheat Preduction Min. Tonnes - - 12.5 17.0 "5 1.7 143 146
Rice . ' - : 33 39 3.1 3.3 3.2 33
Sugarcane " " - - 331 446 324 32.1 KERS 36.0
Cotton " Min.Bales - - 6.31 97 432 549 8.6 96
Fertilizer Offtake Min.N/Tonnes - - 1.4 2.3 11 1.3 19 1.9
Credit Disbursed 8in.Rs - - 11.2 238 a0 103 13.8 149
Manufacturing
Cotton Yarn Min. Kg. 56 34 10.0 215 375 432 a12 1,041
“Cotton Cloth Min.Sg.Mtr. 31 i5.2) (1.1 558 308 272 295 293
Fertilizer Min. Tonnes 215 13.2 10.7 586 1.6 2.7 30 3.0
Sugar " 34.3 2.2 14.4 41 0.9 1.3 1.9 19
Cement " 107 25 86 131 35 47 75 18
Soda Ash 000 Tonnes 12.0 28 6.7 3131 9.0 1225 1500 1470
Caustic Soda 000 Tonnes 244 5.0 6.6 165.3 39.0 46.0 74.0 790
Cigarettes Bin.Nos. 10.7 49 0.4 62.0 360 39.0 32.0 30.0
Jute Goods 000 Tonnes - 34 95 1232 5%.0 780 96.0 970
INFRASTRUCTURE
Energy
Crude Oil Extraction Min. Barrets - 28 10.9 10 36 95 195 235
Gas (supply] BIn.CF - 165.4 385.2 1,031.3 799.8 3619 4981 5185
Electricity {Installed 000 MW - 1.3 31 201 41 5.6 7.4 87
Capacity)
Transport & Communications
Roads 000 Km 705 741 1238 320.7 94.0 1185 1624 1708
Motor Vehicles an Road  Min.Nos. - 0.4 14 5.1 08 1.3 20 2.1
Post Offices 000 Nos. 71 90 18 18.8 11.2 11.9 12.2 134
Telephones Min.Nos. 0.1 0.2 0.6 37 0.4 0.6 6.9 1.2

Noi available
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ECONOMIC AND
1960's  1970's 19805 19905 1680-81 198485 198889 1989-%0 199%0-91
Indicators Average fAnnual)
HUMAN RESDURCES
Pppulation(End June} :
Population Milion 9637 12249 8487 9493 10535 10804 11078
Labous Force Million 1159 3449 2633 28.06 30.37 3115 3153
Employed Labour :
Force Miltion 1120 3254 2540 2702 29.42 3018 2957
Un-employed Labour . . '
Force Million 039 1.95 0.93 1.04 0.95 097 1.96
Un-employment Rate % per asnum 1.35 565 3.5% 31 313 KRK! §.22
Crude 8irth Rate Per 1000 Petsens - 4330 4050 .
Crude Death Rate Per 1000 Persons 1180 1080 - .
Infant Mortality Rate  Per 1000 Persons 126,70 107.70 10770 107.70
SDCIAL DEVELDPMENT
Education
Primary Schaols £00 Nos. 4.7 1317 59.2 738 1037 105 14
Male . 250 %0 406 523 76.2 80.5 84.0
female 98 Ny 18.8 215 274 3040 KN
Middte Schoots 21 133 53 6.1 78 8.1 8.8
Male 18 76 39 4.3 49 540 5.4
Female 0.9 5.5 1.4 18 29 31 3.4
High Schools 22 9.6 35 48 6.6 1.2 8.2
Male 16 6.6 25 33 4.8 5.3 6.2
Female 0.6 3.0 10 13 . 18 19 20
Secondary/Vocational
Institutions Nos. 245 543 m 290 999 929 175
Male 138 265 143 186 1 544 510 380
Female 107 2517 88 104 455 419 345
Expenditure as % of GNP 0.8 2.3 1.4 18 24 22 21
Literacy Rate Percent 295 398 26.2 28.8 327 338 349
Male 390 50.6 350 38.1 426 438 451
Female 187 218 16.0 181 215 224 233
Health
Registered Doctors {000 Nos.) 20 6.3 281 68.9 108 2596 429 41.3 918
Reqistered Nurses . - 29 99 241 53 8.3 14.0 159 16.9
fegistered Dentists 0.2 07 14, 28 0.9 1.3 18 .18 23
Hospitals Numbers 380 521 6510 8230 602 633 110 719 756
Dispensanes {000 Nos.} 1.7 28 15 43 35 34 36 37 38
Rural Health Centres . 04 0.3 05 0.2 0.3 0.4 04 05
TB Centres Numbers g0 17220 2450 9% T JA m 220
8eds in Hospitals _ :
and Dispensaries 000 Nos. 755 384 556 838 474 536 645. 664 730
Expenditure on Health : 7 :
as % of GNP 0.6 08 0.7 06 0.7 09 08 - 0.7
Not available
E Estimated

Note: Population have been estimated as on 30th June of the year
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TABLE "1

GROSS NATIONA. PRODUCT
A CONSTANT FACTOR -OST OF 1999-:000

{s millior
% Chage
Sectors 199-00 2000-01 200-02 2002-03 2003~ 202-03/  2003-04/
* R P 20(4-02 2002-03
COMMODITY PRD. SECTOR 1,721,799 1,730,728 1,75.,572 1,839,644 1,981.12 .9 7.7
1.  Agiculture 93,609 a03,499 904433 941,275 965,3 -1 26
Najor Crof 32,200 308,474 300311 324,548 3304 .9 2.8
Ninor Crog 15,679 121,673 147247 117,723 149,7. 4 1.7
Lvestock 47,120 433,066 448368 461,509 473,86 .8 2.6
Fshing 4,163 14,715 42,01 43,346 13,61 A4 2.0
Forestry 2,447 25,574 24,36 27,149 27,92 1.1 2.9
At INDUSTRIALECTOR 78,190 827,229 849139 898,369 1.0156 8 13.1
2.  Miiing & Qurrying 4,377 47,561 54,131 59,266 59,23 3.1 0.0
3.  Menfacturin 52,801 571,357 596541 637,964 7233 9 13.4
Large Scal 35,602 375,687 388859 416,843 488,2 2 171
Snalt & Hesehold 12,369 142,310 152997 164,487 176,8. 5 7.5
Saughteri £,830 53,360 54,185 56',634 58,2 .0 2.8
4. Censtructic 7,386 87,846 89,41 91,976 9g 2¢f N | 7.9
5. Electricity ad
Cas Distruwtion 19,626 120,465 112026 109,163 133,7 1.6 225
SERVICES SECIR 107,546 1,863,396 1,95:146 2,055.608 2.163,7 .3 5.2
6. Trnsport, ‘orage
8 Commucation 40,983 422,195 427296 444,256 461,¥ 0 3.9
7. Wiolesale Re-
tail Trade €1,842 649,564 667515 706,813 763,5 8.0
8. Finance & lsurance 12,454 112,455 131761 127,604 122,9: ; -3.7
QOwnership’
Cwellings 10,425 414,593 118304 422,755 427,0: 5 3.5
10. Public Adm &
LCefence 20,291 225,152 240585 264,897 280,5: 11 5.9
11. Services 11,551 339,437 366285 389,183 407.8: 3 4.8
12. GDP (fc) 3,29,345 3,694,124 3,704,718 3,805,252 4,144.3 | 6.4
13, Infirect Taxs 25815 301,920 312386 352,528 361,5° .7 2.6
14, Sibsidies 1,724 32,050 30,127 54,023 60,08 3.7 11.2
15. GDP{mp) 393,436 3,863,994 3,984,377 4,193,757 4,4458 A 6.0
16. Net Factor come
fom abrod 7,956 -47,285 22,94 126,689 87,98 40.7 -30.5
17. GRP(fc) 3,81,389 3,546,839 3,724,312 4,021,941 4,232,7 Rt} 5.2
18. GHP (mp) 345,480 3,816,709 4,014,971 4,320,446 4,533.1 T 4.9
19. Pepuiation
{n millien 37.5 140.4 14:.2 146.0 148 9 1.9
20. Per Capita
Ircome(fcls) 5314 25,270 26,141 27,557 28,45 B 3.3
21. Per Capita
ircome({mRs) 7,234 27,192 2815 29,602 30,48 T 3.0
R: Rerised Sourt: Feder Bureau ¢ Statistic

P: Previsional

:}.}.{-} .




1.2
SECTORAL SHARE N GDP
(%)

Sector ) 199%-2000 2000-01 2001-02 2002-03 2003-04
R P
COMMODITY PROD. SECTOR 48.8 48.2 47.3 472 - 47.8
1. Agricuiture '26.2 251 24.4 242 233
Major Crops 8.7 8.6 8.1 B.3 B.0
Minor Crops 36 34 3.2 3.0 29
Livestock 11.8 12.0 121 118 114
Fishing 0.4 0.4 03 0.3 0.3
Fofestry 0.7 0.7 0.7 07 07
A1, INDUSTRIAL SECTOR 22.6 230 22.9 23.1 24.5
2. Mining & Quarrying 14 13 14 15 14
3 Manfacturing 14.8 15.9 161 16.4 17.5
Large Scale 9.6 10.5 10.5 107 118
Smalt & Household 38 4.0 41 : 42 4.3
Slaughtering 1.5 1.5 1.5 15 1.4
4. Construction 25 2.4 24 2.4 2.4
5. Electricity and
Gas Distrubution 4.0 34 30 28 3.2
SERVICES SECTOR 51.2 .8 52.7 52.8 522
6. Transport, Storage ’
& Communication 11.4 1.7 11.5 11.4 1141
T. Wholesale & Re-
tail Trade 17.6 1841 18.0 16.1 18.4
8. Finance & Insurance 3.8 31 36 3.3 3.0
Ownership of _
Dwellings 31 3.2 3.2 12 KN
10, Public Admn. &
Defence 6.2 6.3 85 6.8 6.8
14. Services 9.1 9.4 9.9 10.0 9.8
12.  GDP (fc) 100.0 100.0 100.0 100.0 100.0
R: Revised ' Source. Federal Bureau of Statistics

P: Provisional
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1.3
REAL GDP/GNP GROWTH RATES
{%)

Secr _ 2000-01 2001-02 2002-03 208-04
. o .
COMODITY PROD. SETOR 0.5 13 4.9 7
« 1. Agriculture -2.2 0.1 41 6
Major Crops 9.9 -25 6.9 8
Minor Crops -3.2 -37 0.4 7
Livestock 3.3 37 28 6
Fishing -3.0 -12.3 3.4 0
Forestry 9.1 4.4 111 b}
A1.IDUSTRIAL SECTR 3.6 2.6 58 11
2. Mining & Quarryig -1.7 7.3 16.1 0
3. Manfacturing 9.3 4.5 6.9 14
Large Scale 11.0 35 7.2 11
Small & Househld 7.5 7.5 7.5 5
Slaughtering 30 30 3.0 B
4. Construction 0.5 1.5 31 3
5. Electricity and
Gas Distrubutio -13.7 -7.0 -2.6 25
SEVICES SECTOR 3.1 4.3 5.3 2
6. Transport, Storag
& Communicatin 53 1.2 4.0 3
7. Wholesale & Re-
tail Trade 45 2.8 59
Finance & {nsurace -15.1 17.2 -3.2 -7
Ownership of
Dwellings 38 315 3.5 . 5
10. Public Admrt &
Defence 2.2 6.9 101 9
11. Services 5.6 7.9 6.3 4
12. GDP (fc) 1.8 31 5.1 4
R: bvised Source: Fealeral Buau of Stistics.
P: tovisional
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TABLE 1.4

EXPENDITURE ON GROSS NATIONAL PRODUCT
AT CONSTANT PRICES OF 1999-2000

{Rs million}
% Change
Flows 1999-2000 2000-01 2001-02 2002-03 2003-04 2002-03/ 2003-04/
R P 2001-02 2002-03

Private Consumption

Expenditure 2791346 2,856,556 2,891,057 2,927,900 2,759.399 1.3 -5.8
General Govt. Current

Consumption Expenditure 390,691 312,070 358,968 389,646 421,600 8.5 8.2
Gross Domestic Fixed

Capital Formation 607,410 634,423 632,134 638,580 732,190 1.0 14.7
Change in Stocks 51,700 58,138 62,515 81,308 76,973 304 5.3
Export of Goods and

Non-Factor Services - 514,280 576,936 634,399 814,425 891,843 28.4 21.8
Less Imports of Goods

and Non-Factor Services 561990 574,130 591602 657,983 536,200 11.2 -18.5
Expenditure on GDP at

Market Pricés . 3,793,437 3,863,993 3967471 4,193,876 4 445,805 5.2 6.0
Plus Net Factor Income :

from the Rest of the World 47,957 47,284 23,500 126,570 87,088 4386 2305
Expenditure on GNP at

at Market Prices . 3,745,480 1,816,709 4,010,971 4,320,446 4,533,793 7.7 49
Less indirect Taxes 295.815 301,920 312,886 352,528 361,570 127 26
Plus Subsidies 31,724 32,050 30,227 54,023 60,084 78.7 11.2
GNP at Factor Cost 3,481,389 3,546,839 3728312 4,021,941 4,232,307 7.9 5.2
R: Revised Source: Federal Bureau of Statistics.

P: Provisional
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TABLE 15

GROSS NATIONAL PRODUCT
AT CURRENT FACTOR COST

(Rsnillion)
% Chano
. Sectors 199-00 2000-01 2001-02 2002-03 2003-0 20003/ 203-044
20002 202-03
1. Agricuiture 92,609 945,301 961,291 1,046,007 1,174,5 8 2.3
Major Cros 34,200 325,579 31,857 369,217 461,99 16 61
Ninor Cros 12,679 130,679 13,136 127,728 131,79 -4 1.2
Livestock 41,120 446,058 47,310 504,303 533,15 5. 5.7
Fishing 1163 16,546 16377 15,651 16,207 -4 35
Forestry 2:447 26,439 2£611 29,108 31,43¢ 1¥ 3.0
2. Mning & Garrying 4377 59,151 6£997 84,238 84,53¢ 2% )4
Manfacturij 52,801 608,132 64,850 726,576 869,89 13 9.7
Large Sca 33,602 410,879 42.,089 481,224 685,80 13 1.7
$mall & Hisehold 12,369 143,463 16,734 180,558 199,28 11 0.4
Slaughterg 5830 53,790 5,027 64,794 84,80 13 0.9
4.  Constructia 8386 94,670 94197 97,097 129,99 2. 3.9
5.  Ekctricity ad
Gas Distraution 13,626 133,091 13i,350 133,287 166,35 -0 4.8
6. Transport,torage
& Commuication 40,983 512,997 54:828 609,929 656,95 12 7
7. Wholesale Re-
ail Trade 6:.842 691,854 72,812 782,079 897,09 8. 4.7
Fnance & surance 12,454 116,997 14,424 142,037 142,53 -0 1.3
Ownershipf )
Dwellings 11,425 124,359 125,454 129,632 172,39 2. 3.0
10. Public Adm. &
Detence 22,291 236,039 26),042 295,222 325,30 13 0.2
11 Services . 3:2.551 354,434 39,967 432,769 468,65 9. 1.0
12. GOP tfc) 3.£9.345 3,876,025 4,015,212 4,479,873 5,088,3. 9. 36
13. Irdirect Ta:s 25.815 320,669 33,262 403,221 443,42 18 0.0
14, Subsidies 3,724 34,040 JLTT5 61,791 73,687 88: 9.3
15, GIP(mp) 3.73,436 4,162,654 441699 4,827,303 5,458,01 9. 3.2
16. N2t Factoricome
‘rom abred 4,956 -54.482 2,665 151,812 118,24 545 121
17. GNP(fc) 3,41,389 3,821,543 418,877 4,631,685 5,206,5( 12 2.4
78—\ GNP (mp) 3,715,480 4,108,172 445364 4,973,115 557631 = 12 21
9. Ppulatior
an miilior 38 140 43 146 149 1. .9
20. Par Capita
ncome(fs) 2,314 27.227 21,769 31,735 35,00¢ 10 0.3
21. Par Capita
ncome(m-Rs) 2.224 29,269 3,910 34,074 37.49¢ 100 0.0
22. P2r Capita
ncome(r-US §) 26 501 03 582 652 15 20
23. CGDP Deflar
ndex 10.00 107.84 10.51 115.01 122.7¢
srowth 7.84 47 4.07 6.76
R. Revised Source “ederal breau of fatistics

P: Provisional
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TABLE 1.6

EXPENDITURE ON GROSS NATIONAL PRODUCT

AT CURRENT PRICES

(Rs million}
% Change
Flows 1999-2000 2000-01 2004-02  2002-03 2003-04 2002-03/  2003-04/
R P 2001-02 2002-03

Private Consumption

Expenditure 2,851,346 3,163,874 3,278,805 3,547,453 3,656,195 8.2 31
General Government Current

Consumption Expenditure 330,691 327,562 388,446 438,057 483,975 12.8 12.8
Gross Domestic Fixed

Capital Formation 607 410 658,325 680,373 713,859 892,513 4.9 25.0
Change in Stocks 54,700 56,200 58,000 93,000 94,400 60.3 1.5
Export of Goods and Non-

Factor Services 514,280 617,148 677,855 815158 1,041 633 20.3 27.8
Less imports of Goods and )

Non-Factor Services 561,090 661,455 681,880 786,224 720,653 15.3 -8.3
Expenditure on GDP at

Market Prices 3,793,437 4,162,654 4,401,699 4,821,303 5,458,063 9.5 13.2
Plus Net Factor income from

the rest of the world -47,957 -54,482 23,665 151,812 118,244 541.5 2221
Expenditure on GNP at
Market Prices 3,745,480 4,108,172 4,425364 4973115 5,576,307 12.4 124
Less !ndirect Taxes 295816 320,669 339,262 403,221 443 429 18.9 10.0
Plus Subsidies 34,724 34,040 32,775 61,791 73,687 88.5 19.3
GNP at Factor Cost 3,481,389 3,821,543 4,118,877 4631685 5,206,565 12.5 12.4

R: Revised
P: Provisional

source: Federal Bureau of Statislics.

Note: Private Consumption Expenditure has been taken as residual

14




TABLE 1.7
GROSS FIED CAPITAL FORMATION (CFCF) IN PRIVATE, *UBLIC,
AND GENBAL GOVERNMENT SECTOFS BY ECONOMIC ACTIVITY
AT CURRENT MARKE" PRICES

’]s millia)
% Chnge
Sector 199-2000  2000-01 2001-0:  2002-03 2013-04  )02-03/ 2003-0¢
R p )01-02  2002.0:

GFC? (A+B+C 60,410 659,325 680,373 713,859 89:.513 4.9 25.0
A, Piivate Seor 39,749 423,097 496,464 542,096 63,154 9.2 17.9
B. Public Secr 14,912 169,242 113,523 84,485 124,706 -25.6 535
C. General Get. 6749 66,986 70,386 87,278 12,653 24.0 41.7
Privite & Pub: (A+B) 54,661 592,339 609,987 626,581 761,860 27 22.7
SECTOR-WIS:-
1. Agriculture 71434 67,147 69,604 76,416 79072 9.8 3.5
2. Mihing and

Quarrying 1221 33,694 48,996 66,399 65395 355 -1.5
3. Minfacturin (A+B) 14,345 151,020 168,055 167,740 23,962 -0.2 39.5

A.Large Scie 12,5632 128,826 143,005 138,887 194,486 -2.9 43.6

B.Small Sde 1732 22,191 25,047 28,850 34472 15.2 19.5

C.Slaughteng 1 3 3 3 } 0.0 333
4. Censtructic 14147 13,589 15,163 7.130 9,21 53.0 30.7
5. Eectricity

&Gas 61354 67,628 56,865 42,680 40017 249 -6.2
6. Transport &d .

Ccmmunicion 8(081 104,679 86,360 77,011 111407 10.8 44.7
7. Wholesale 1d

Retail Trach 711 8,589 10,375 12,633 14517 20.8 15.8
8. Fisance &

Insurance 9192 5,104 10,158 25,600 28754 52.0 12.3
9. Ovnershipf Dwellings 7R13 87,448 87,833 91,260 121461 39 331
9. Services 5033 53,441 56,579 59,812 64354 57 8.6
P: Provisiona (..Contd
R: Revised
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TABLE 1.7
GROSS FIXED CAPITAL FORMATION (GFCF) IN PRIVATE
- SECTOR BY ECONOMIC ACTIVITY
AT CURRENT MARKET PRICES

{Rs million)
% Change
Sector 1999-2000 2000-01 2001-02 2002-03 2003-04 2002-03/  2003-04/
R P P 2001-02 2002-03
PRIVATE 394,749 423,097 496,464 542 096 639,154 9.2 17.9
SECTORS '
1, Agriculture 72,513 66,468 65,636 75,028 77,272 14.3 3.0
2. Mining and
Quarrying 13,108 13,230 26,710 40,961 39,468 53.4 .36
3. Manufacturing 119,158 137,127 166,657 166,904 228,152 0.1 36.7
Large Scale 99,345 114,933 141,607 138,051 193,676 2.5 40.3
Small Scale 18,732 22,191 25,047 28,850 34,472 15.2 19.5
Slaughtering 81 3 3 3 4 : 0.0 33.3
4, Construction 1‘2,373 11,360 11,689 4,178 5,862 -64.3 40.3
5. Electricity & Gas 15,169 15,258 35,141 26,417 18,239 -248 -31.0
6. Transport &
Communication 23,068 31,697 31,476 45,930 48,535 459 5.7
7. Wholesale and
Retail Trade 7111 8,589 10,375 12,533 14,517 20.8 15.8
8. Ownership of
Dwellings 77,973 87,448 87,833 91,260 121,461 39 331
9. Finance & Insurance 6,312 2,827 7,896 23,109 - 26,896 189.0 16.4
10.Services 47,164 49,093 52,951 85,776 58,752 53 5.3
R: Revised : (..Contd.)

P: Provisional
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TABLE 1.7
GROS FIXED CAPITAL FORMATIIN (GFCF) IN PUBLC
AND GENBAL GOVERNMENT SECTORS BY ECONOMIC LTIVITY
AT CURRENT MARKE™ PRICES

:s millic)
% Chnge
Secbr 199.2000 2000-01 §2001-02 2002-03 20i3-04 ‘02-03/ 2003-04
R 2 101-02  2002-02
Pubic Sectornd
General Gov{A+B) 21,661 236,228 183,909 171,763 25,358 -6.6 47.5
A. Public Secr 14,912 169,242 113,523 84,485 124706 25.6 53.5
1. Agriculture 221 680 3,968 1,388 1300 65.0 29.7
2. Mning and
Quarrying 813 20,463 22,285 25,438 25927 141 1.9
3. Manufactung 2187 13,893 1,398 836 530  40.2 595.0
Large Sca’ 2187 13,893 1,398 836 5310 40.2 595.0
Small Scal . . - -
4. Constructia 244 2,229 3,474 2,952 3159 15.0 17.2
5. Eectricity Gas 5185 52,370 21,724 16,263 21778 251 33.9
6. Transport :d
Cemmunicion 5:213 72,982 54,884 31,081 62872 43.4 102.3
Failways 69 2,473 5,376 3,133 58 41.7 -85.0
Fost Offic& PTC 2438 31,239 26,440 6,699 9536 74.7 43.8
Cthers 2406 39,270 23,068 21,249 53078 -7.9 149.8
7. Wholesalend
Retail Trad - - - - - - -
8. Fnance & _
insurance w80 2,277 2,162 2,491 1358 15.2 -25.4
9. Sarvices 869 4,348 3,628 4,036 6202 11.2 53.7
B. Ceneral Grt. 6,749 66,986 70,386 87,278 12:.,653 24.0 41.7
Federal 2,980 24,029 29,657 31,581 41510 6.5 314
Frevincial 3763 31,371 17.729 + 26,689 41097 50.5 54.0
Local Boos 006 11,586 23,000 29,008 41046 26.1 41.5
R: Revised Source. Federalureau -cStatistic.
P: Provisior!
- Ni
Not availile
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TABLE 1.8
GROSS FIXED CAPITAL FORMATION (GFCF) IN PRIVATE, PUBLIC
AND GENERAL GOVERNMENT SECTORS BY ECONOMIC ACTIVITY
AT CONSTANT FACTOR COST OF 1999-2000

(Rs million)
% Change
Sector 1999-2000  2000-01 2001-02 200203 2003-04 2002-03/ 2003-04/
R P 2001-02 2002-03
GFCF (A+B+C) 607,410 634,422 632,133 638,580 732,190 1.0 147
A. Private Sector 394,749 406,003 459,634 483,381 521,492 52 7.9
B. Public Sector 146,912 163,175 105,388 74,454 104,803 -29.4 40.8
C. General Govt. 65,749 65,244 67,111 80,745 105,895 20.3 314
Private & Public
(A+B) 541,661 563,178 565,022 557,835 626,285 -1.3 12.3
SECTOR-WISE:
1. Agricuiture 75,434 64,965 64,953 67,410 63,268 3.8 6.1
2. Mining and
Quarrying 18,221 32,610 45,169 57,21 51,385 26.7 -10.2

3. Manfacturing 140,345 142,550 153,417 149,344 186,870 -2.7 25.4

Large Scale 120,532 120,952 129,781 123477 158,561 4.9 28.4

Small Scale 19,732 21,585 23,632 25,864 28,306 9.4 9.4

Siaughtering 81 3 3 3 k) 0.0 0.0
4. Construction 15,117 12,283 13,347 6,606 7,598 -50.5 15.0
5. Electricity

& Gas 67,354 65,582 52,804 37,462 31,767 -28.6 -14.5
6. Transport and

Communication 80,081 101,023 80,582 68,815 91,460 -14.5 327
7. Wholesaie and

Retail Trade 741 8,369 9,925 11,692 12,561 17.8 7.4
8. Finance & Insurance 9,992 4,957 9,552 23,298 24,578 143.9 5.5
9.0wnerships of

Dwellings 77,873 84,926 82,596 83,054 103,822 06 25.0
10. Services 50,033 51,915 53,006 53,124 52,976 0.2 0.3

R: Revised (..Contd.)
P: Provisional '
- Not available
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TABLE 13}
GROSS IXED CAPITAL FORMATION GFCF) IN PRIVATE SECTO:
AT CONSTANT FACTOR C3ST OF 1999-2000

{Rs miion)
% hange
Sector 1999-300 2000-01 2001-02 2002-03 203-04 2002-03/ 20034/
) R P 2001-02 200213

PRVATE SETOR 394,19 406,003 459 634 483,381 521,492 5.2 7.¢
1. Agricultur 72,53 64,307 61,250 66,186 6 527 8.1 6.1
2. Mining an

Quarrying 13,18 12,805 24,624 35,305 3,019 434 -12.
3. Manufacting 119,38 129,506 151,822 148,601 18,252 -2.1 22.

Large Sde 99,35 107,908 128,186 122,734 18,943 -4.3 25.

Small Sce 19,72 21,595 23,633 25,864 2:,306 9.4 9.4

Slaughteng 81 3 3 3 3 0.0 0.0
4. Constructn 12,33 10,268 10,289 3,871 4779 £2.4 23.
5. Electricity

& Gas 15,19 14,796 32,632 23,001 1.,479 -29.5 -37.
6. “ransport:

¢ommuniation 23,68 30,590 29,370 41,101 3,845 39.9 -3
7. Wholesaland

Retail Trze 71 B.,369 9,925 11,692 1,561 17.8 7.4
8.Cwnershipt

Dwellirs 77,43 84,926 82,596 83,054 13,822 0.6 25,

9. finance &

insurant 6,32 2,745 7,519 21,031 2.,990 179.7 9.
10Services 47,14 47,691 49 607 49,539 47,918 -01 -3
R:Revised {..Cotd.)
P:Provisiorl
- hil
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 TABLE 1.8
GROSS FIXED CAPITAL FORMATION {(GFCF) IN PUBLIC
AND GENERAL GOVERNMENT SECTORS
AT CONSTANT FACTOR COST OF 1999-2000

{Rs million)
* Change
Sector 1999-2000 2000-01 2001.02 2002-03  2003-04  2002-0¥ 2003-04/
R P 2001-02 200203

Public and General

Government (A+B) 212,661 228,419 172,489 155,199 210,698 -10.0 i58
A. Public Sector 146,912 163,175 105388 74,454 104,803 -29.4 40.8
1. Agriculture 2,921 658 3,703 1,224 1,440 -66.9 17.6
2. Mining and

Quarrying 5113 19,805 20,545 21,926 20,376 6.7 -7
3, Manufacturing 21,187 13,044 1,265 743 4,618 413 521.5
4. Construction 2,744 2,015 3,058 2,735 2,820 -10.6 341
5. Electricity & Gas 52,185 50,785 20173 14,160 17,288 -29.8 221
6. Transport and

Commupication 56,213 70,433 51,212 27,814 51,615 -45.7 85.6

Railways 369 2,387 5,016 2,804 130 -44.1 -95.4
Post Office & T&T 27,438 30,148 24,671 5,995 7911 787 320
Others 28,406 37,898 21,525 19,015 43,574 1.7 129.2
7. Wholesale and
Retail Trade - - - - . -
8. Finance &
Insurance 3,68C 2,211 2,033 2,267 1,588 11.5 -30.0
9. Services 2,869 4,224 3,399 3,585 5,058 55 411
B. General Govt. 65,749 65,244 67,111 80,745 105,895 20.3 311
Federal 24,980 23,404 28,277 29,217 15,549 i3 217
Provincial 31,763 30,555 16,904 24,691 35,195 46.1 425
Local Bodies 9,006 11,285 24,930 26,837 35,151 22.4 31.0

R: Revised Source:; Federal Bureau of Statistics.

P: Provisional




TABLE 2.1(A)

NDEX OF AGRICULTURAL PRODUCTIOR

kcal 1380-81 Base 15992000 Bas

ar All major Food Fibre Other  All major Foor Fibr  Qther
cCrops™  Crops Crops crops Crops crop: Crop crops

B81-92 143.7 1225 3059 120.5 - - - -

92-93 141.0 124.0 216.0 118.0 - - .

B3-94 185.0 1236 191.8 137.5 - - - -

B4-95 1654 1331 207.5 146.0 . - R

B5-36 1633  137.0 252.8 140.1 - - . .

B86-97 155.3 1365 223.6 1303 - - - .

87-98 186.2 150.2 2181 164.5 - -

B8-38 189.8 1476 208.7 170.9 - -

4300 178.4 167.7 268.2 143.7 .

20-01 1659 1528 256.0 1351 93.0 91.2 95.8 54.0

01-02 1721 1429 253.2 148.7 96.5 85.2 94.4 1035

0203 1854 153.9 2436 160.9 103.9 91.8 90.8 112.0

A3-04 P 180.7 159.6 239.7 165.1 106.9 95.2 89.4 114.9

f Jul-Mar Source: Federal tureau of atistics.
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TABLE 2.1(B)
- BASIC DATA ON AGRICULTURE

Fiscal Crop- Improved Water”
Year ped Area seed dis- Availa- Fertilizer Credit
{miltion tribution biity off-take disbursed
hectares) (000 Tonmnes) {MAF) {000 NIT) (Rs million}
1990-91 21.82 83.27 119.62 1892.90 14,9156.29
1991-92 S 2172 65.93 122.08 1,884.00 14,479.31
1992-93 22.44 63.93 125.12 2,147.61 16,198.11
1993-94 21.87 63.27 128.01 2,146.50 15,674.05
1894-95 2214 76.87 129.65 2,183.06 22,373.27
1995-96 2259 145.10 130.85 2,515.05 19,187.31
1996-97 2273 137.67 132.05 2,413.01 19,547.67
1997-98 23.04 130.50 122,18 2,646.00 33,392.30
19838-99 23.07 167.38 133.78 2,583.00 42,852.00
1999-00 22.74 194.30 133.28 2,833.50 39,687.60
2000-01 22.04 233.05 134.77 2,966.03 44.789.20
200102 22,12 182.60 134.63 2,196.40 52,446.30
2002-03 2185 190.21 134,48 3.019.76 £8,918.70
200304 P 21,85 150.44 - 2,507.60 47,924.80
nol avallable {Contd.}
P: Provisional, Jul-Mar
i At farm gate

TABLE 2.1 (B}
BASIC DATA ON AGRICULTURE

Fiscal Mitk Fish Total
Year Number of Production of Production Produc- Produc- Forest Pro-
Tubewells Tractors of meat tion tion duction
{a) {Nos) (000 Tonnes) (000 Tonnes) {000 Tonnes) (000 cumir.)
1990-91 339,840 13,841 ' 1,581 15,481 483.0 1,072
1991-92 355,840 10,077 1,685 16,280 518.7 491
1952-93 374,099 16,628 1,872 17,120 §53.1 691
1993-94 389,493 15,129 2,000 18,006 621.7 703
199495 463,463 17,063 2,114 18,966 558.1 684
1995-86 485,050 16,218 1.841 22,970 541.9 720
1996-97 489,601 10,417 1,908 23,580 555.5 557
1997-98 531,699 14,144 1,841 24,215 589.7 490
1998-99 531,692 26,885 1,906 24,876 597.0 383
1999-00 541,839 35,038 1,957 25,566 §54.5 670
2000-01 545,569 32,553 2,015 26,284 6529.0 736
2001-02 680,473 24,311 2,072 27,031 654.5 726
2002-03 650,484 17,617 2,132 27.8M 665.8 823
2003-04 P . 25,417 2,212 . 28,624 630.0 830
not available Source: 1. Federal Bureau of Statistics.
p: Provisional (July-March) 2. Ministry of Food, Agriculture and Livestock.
(a) Public and private tubewelis.




TABLE 2.2
LAND UTILZATION

{Milon hecta:s)

Not Avail- Cultivated Area Tot:
Fiscal Total Reportec Forest  able for  Cufturable Current Net Area Total Are Area Sou  Cropgd

Year Axea Area Area Cultivation Waste Fallow Sown Cultivate more tha Are:

(7+48) once {8+

1 2 3 ~ 4 5 ] 7 8 9 10 11
1980-9 79.61 57.61 3.46 24.34 8.85 4.85 16.11 20.9¢ 5. 292
1991.-9° 79.81 57.87 347 24 48 8.86 4.87 16.18 21.0¢ 5.¢ 212
18982-9. 79.61 58.06 3.48 24.35 8.83 4.95 16.45 21.4¢ 5.¢ 2214
1983-9: 7961 58,13 3.45 24.43 8.74 5.28 16.22 21.54 5S¢ 217
1994-9 79.61 5850 3.60 24.44 8.91 5.42 16.13 21.5¢ 6.0 224
1985-81 79.61 5851 3.81 24.35 8.87 5.18 16.48 21.6¢t 6.1 229
1996-9 7961 59.23 3.58 24.61 9.06 5.48 16.50 21.8¢t 6.2 22'3
19879 759.61 58.32 -3.60 24.61 9.15 5.48 16.48 21.9¢ 8.f 234
1998-9: 7961 59.27 3860 2452 9.23 5.35 16.58 21.8: 6.4 237
1988-G 79.61 5928 3.78 24.45 9.08 5.87 16.2% 21.9¢ 6.4 224
2000-0 7961 5%5.44 377 24.37 9.17 6.73 15.40 2212 6.t 224
20010 79.61 59.33 3.80 24.31 8.95 6.60 15.67 22.27 6.4 222
2062-0 79.61 59.47 404 24.32 9.00 6.53 15.58 2211 6.2 215
20063-GP) 79.61 59.47 404 24.32 -9.00 6.53 15.58 22.11 6.2 215
P: Provional Source: Ministryof Food, jricultur & Livestck

Note:

TOTAL REA REPORTED ithe total physical area of the ‘tllages/deh, tehsilsor distric etc.

FORES AREA is the areaf any land administered as forst under any legal inactmenlealing wh forest: A
cultivad area which may xist within such forest is shovn under heading cutivated aa.

AREA DT AVAILABLE FO CULTIVATION is that uncultiated area of the farn which iunder fan home sad
other cinected purposes ad not available for cultivatior, ‘
CULTLABLE WASTE is tht uncultivated farm area whici is fit for cultivatio but was)t croppd during le y
referere nor in the year biore that. '
CURRET FALL OW (plouged but uncropped) is that are. which is vacant duing the yr under :ference ut
duringie previous year

CULTITED AREA is thatrea which was sown at least wring the year unde referencor durinthe previus
Cultivad Area = Net Areaown + Current Fallow.

NET AFA SOWN i s that ala which 15 sown at least onceduring (Kharif & Raii) the yeander rerence.
AREA JWN MORE THAN NCE is the difference betweet the total croped ara and theet area swn.
TOTALROPPED AREA mans the aggregate area of crojs raised in a farm diring the ar undereferencenc

under il trees.
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TABLE 2.3

AREA UNDER IMPORTANT CROPS

(000 hectares)

Total Rapeseed
Fiscal food Sugar- and Sesa-
Yeal Wheat Rice Bajra Jowar Maize Barley Grains Gram cane Mustard mum Cotton [obacco
1990-91 To11 2413 491 417 B4S 457 11934 1092 B84 04 53 2662 44
1991-92 71878 2097 313 383 848 149 11667 997 896 287 70 2,838 54
199293 8300 1973 487 403 868 160 12194 1.008 885 285 ®2 2836 58
1993-34 B.034 2187 303 a5 879 154 11.919 1.045 963 2869 73 2805 57
1994-95 8170 2,125 509 438 B90 165 12,297 1,065 1.009 301 80 2,653 47
1995-96 8376 2162 407 418 9338 171 12,473 1118 983 20 90 2,997 46
1996-87 8,409 2.254 303 370 928 152 12,113 1.100 965 354 100 3,143 49
1597-98 B.355 2,347 480 390 933 163 12618 1,102 1,056 340 96 2,960 53
1998-99 230 2424 463 383 962 437 12.599 4077 1.185 927 11 29823 97
1999-00 g463 2515 313 367 962 124 12734 g7z 1010 321 7Tz 2983 56
2000-01 g1g1 2377 390 154 944 113 12,359 gps 961 273 101 2927 480
2001-02 8058 2,114 417 358 942 111 12.000 934 1.000 269 136 3,116 493
200203 8034 2225 348 338 935 108 14,989 963 1,100 256 g9 2,794 466
200304 P 8,176 2,461 539 391 941 98 12,607 986 1,074 236 g0 2,989 468 .
Note 1 ha = 2.47 acres Source 1. Ministry of Food, Agriculture and Livest
(4] Provisional {Jui-Mar). - 2. Federal Bureau of Statistics

TABLE 2.4

PRODUCTION OF IMPORTANT CROPS

{000 tonnes)

Total Rapeseed
Flscal Food Sugar- and Sesa- Cotton
Year Wheat Rice Bajra Jowar Maize Barley Grains Gram  cane Mustard mum 000 tonnes}{000 Bales) Tobaces
199091 14,565 3,261 196 239 1,185 142 19588 531 35,983 228 2%.4 1837 9,628 75
188192 15,684 3,243 139 225 1,203 140 20634 513 38,865 220 287 2,184 12,822 a7

199283 16,157 3,116 203 238 1,184 168 21,056 347 38,089 207 340 1,540 9,054 102
499394 15,213 3995 138 212 1,213 146 20,817 411 44427 197 323 1,368 8,041 100

1994.95 47,002 3,447 228 263 1,318 164 22,422 559 47,168 229 3672 4,479 8,697 81
1995.96 16,907 3,966 162 255 1504 174 22,968 680 45230 255 395 1,802 10,595 80
4996-97 16,6561 4,305 146 248 1491 150 22,962 594 41998 285 449 1,594 9,374 92
1997-98 18,694 4,333 211 231 1,817 174 25180 767 53,104 292 425 1,562 9,184 99

1998.89° 17,858 4,674 213 228 1665 137 24,773 698 56,191 279 321 1,435 8,790 108
4995-00 24,079 5,156 156 220 4652 118 28,380 565 46333 297 354 1,912 11,240 108
200001 19,024 4803 199 219 1643 99 25987 397 43,606 230 507 1826 10,732 851
2001.02 18,227 3,882 216 222 1,684 1CC 24,311 382 48,042 221 69.6 1,805 10,613 945
200203 19,183 4,478 189 202 1,737 100 25,889 675 52,056 2156 193 1,738 10,211 88.2
2003041 19,767 4,848 274 238 4771 101 26,899 548 53,419 209 247 1708 10,048 B3T
P: Provisional {Jul-Mar) Source: 1. Ministry of Food, Agriculture and Livestc

2. Federal Bureau of Statistics




TABLE2S

YIELD'ER HECTARE OF MAJ(R AGRICULTUFAL CReES

{KHectare)
Fiscal Year  Wheat Rice Sugacane Maize Gram Cotton
1990-91 1,841 1,543 41720 1,401 486 615
1991.92 1,990 1,546 4371 1.419 514 769
1992-93 1,946 1,579 4.024 1.364 344 543
1993-94 1,893 1,826 46144 1,380 393 488
1994-95 2,081 1.622 41,747 1.481 524 557
1995-96 2,018 1,835 4t968 1.602 607 601
1996-97 2,053 1,912 4.521 1.607 540 506
1997-98 2,238 1,870 5(,288 1.626 696 528
1998-99 2,170 1,928 4784 1,731 648 5tt
1999-00 2,491 2,050 4.874 1,717 581 641
2000-01 2,325 2,021 41376 1,741 439 623
2001-02 2,262 1,836 41,042 1,766 388 579
2002-03 2,388 2,013 4°.324 1,858 701 621
2003-04 P 2,418 1,970 4738 1,882 556 571
P: Provision: Source: Minitry of Food & Agricuture andvestock

Federal Eureau of atistics.

TABLE 2.6

PRODUCTION AND EXPORT OF FRUT

scal Production of Important Friit (000 tonnes) Exprt
sar Citrus lango Apple Banana Apriot Almonds Grapes Suava (000 Value
nnes} Min. Rs})

190-91 1,609 776 243 202 1 32 33 355 112 935
191-92 1,630 787 295 44 119 38 36 373 125 966
192-93 1,665 794 339 52 1:2 40 38 384 121 1,179
193-94 1,849 839 442 53 - 1:3 45 40 402 127 1,324
19495 1,933 884 533 80 18 49 43 420 139 1,256
195-96 1,960 908 554 82 11 49 72 442 135 1,487
196-97 2,002 915 568 83 1.3 49 74 448 219 2,776
197.98 2,037 917 573 94 1i9 49 74 455 202 2,793
198.99 1,861 916 589 a5 111 50 76 468 181 2,773
199.00 1,943 938 377 125 10 32 40 494 240 4,130
100-01 1,865 990 439 139 1.6 33 51 526 260 4,586
)01-02 1,830 1,037 367 150 15 26 53 538 290 5,097
)02-03 1,702 1,035 315 143 1:0 24 52 532 263 4,861
J03-04P 1,612 1,072 273 183 1.5 22 51 524 261 4,486

: Provisionai {Jul-Mr) Source: Ministn of Food,griculturand Livetc

FederalBureau oitatistics




TABLE 2.7

CROPWISE COMPOSITION OF VALUE ADDED OF
MAJOR AGRICULTURAL CROPS ' .

(AT CONSTANT FACTOR COST-BASE 1999-2000)
(Yeage share}
Fiscal Year/ 1999-00 2000-01 2001-02 2002-03 2003-04
Crops
Al Major Crops 100.00 100.00 100.00 100.00 100.00
Food Crops £3.30 §2.32 60.34 62.66 63.57
Rice 15.40 15.62 14.54 15.85 16.54
Wheat 41.30 40.39 39.48 39.26 39.55
Barley 0.20 0.20 o 0.19 0.19
Jowar 0.40 0.44 0.46 0.39 0.46
Bajra 0.30 0.45 0.50 0.41 0.59
Maize 2.80 3.10 321 313 312
Gram 2.80 211 1.95 3.44 2.73
Fibre Crops . 24.00 24.89 25.26 2298 22.06
Cotton 24.00 24.89 25.26 2298 22.06
Cash Crops 11.00 11.27 12.63 12.95 13.00
Sugarcane 11.00 11.27 12.63 12.95 13.00
Other Crops 1.60 i.52 1.77 1.41 1.36
Sesamum 0.20 0.34 0.47 0.12 0.15
Rape Seed &
mustard 0.80 0.70 0.75 0.84 0.77
Tobacco 0.60 0.48 0.55 0.48 0.44

Source: Federal Bureau of Statistics

TABLE 2.8
CREDIT DISBURSED BY AGENCIES ,

{Rs mitlion)
Fiscal I'Blia)" Taccawr  Domestc - Cooper- Commercial fotal
Year Private Banks tives Banks {b)
18380-91 832385 56.30 3.017.45 351758 14315.78
1991-92 B,336.44 56.80 3.241.00 4.179.56 144731
1992-93 B.643.40 50.B0 2,878.00 457591 16,198.11
199334 8.989.26 L 262143 4063.30 15,674.05
1994-95 14,575.74 . 3.756.74 4,040.78 231377
1995-96 10,339.27 : 3.803.38 5,044.66 18,187.31
1996-37 11,887.11 . 34113 447943 1954767
1997-98 22,35360 . 497893 6,109.70 3339230
1993-93 30,175.96 - 543997 7,236.00 42.852.00
1989-00 24,473 89 - 5.851.23 931250 3968760
2000-01 27.610.00 .. 5.124.20 12.055.00 44,789.20
2001-02 29,108.00 - 578.50 5,273.70 17,486.10 52.445.30
2002-03 29.270.10 L 142450 548540 22,738.80 £8.818.80
2003-04P 1341850 . 164240 4,798.80 22.065.10 47974.80

. not Avatlable Souice 1} State Bank of Pakistan

a: lnchuding Agribusiness ii) Ministry of Food, Agrculture & Livestock

b: inctuding Tobacco Marketng
P- Provisionall.bul-Mar)
= Tarai Taraqiate Bark Limited, formerly Agriculture Development Bank of Pakistan
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TABLE 29

FERTIIZER OFFTAKE AND IM>0ORTS OF PES'ICIDES

Fertizer off-take {000 NiTonnes) mport of mport of asticides
scal N P K Total fertilizers  Quantity Value
)ar 000 N/T Tonnes} (Min Rs
190-91 1,473 388.50 32.75 1,892.8: 685.0 13,030.1  1,489.¢
191-92 1,4620 393.02 23.30 1,883.9 632.0 7 15258.3 1,945t
192-93 1,6354 488.20 24.07 2,1476 759.1 14,434.8 1,730.¢
193-94 1,6596 464.24 23.17 21487 903.0 12,100.4 1,706.:
194-95 41,7382  428.40 16.54 2,183.01 261.0 21,7761 2,978.1
195-96 1,996:0 494 45 2970 25150 581.0 30,479.0 5,080.;
196-97 1,9850 419.51  8.40 24130 878.1 30,855.9 5,272
197-98 2,0750 551.00 20.00 2,646.00 714.0 29,224.9 4,301.1
198-99 2,0970 465.00 21.00 2,583.00 866.0 31,893.4 5,515.1
199-00 . 2,2170 597.46 18.50 2.333.5 662.8 26,123.9 4,691
106-01 2,2649 676.73 2275 2,966.0: 579.1 21,255.0  3,476.%
101-02 2,2850 624,54 1875 2,196.4 625.7 31,783.2 5,320
102-03 2,3491 650.17 20.49 3,019.71 766.1 22,2420 3,420¢
103-04 P 1,9278 561.86 17.77 2,507.61 552.2 15,928.0 4,476.(

Provisional, (Jul-lr} Source: 1. Federal Bureau «f Statistic

2. National Fertilize Develogent Cene

TABLE 210

AV.RAGE RETAIL SALE PRCE OF FERTILIIERS

(Rs pe bag of £Kgs/110s)

scal Year Urez AN/CAN AS iP  SSP(G) DAF SOF NPt
(46% ) (26% N} (21% N} {3:23) (18%) (18:4) (50% (106:200)

190-91 185.( 90.0 85.0 13.0 93.0 2490 150 170
191-92 185.¢ 95.0 90.0 1'3.0 93.0 2720  15( 170
192-93 2054 169.0 96.0 16.0 93.0 2640 194 240
393-94 210 - 125.3 2.6 95.8 2690 19! 240
194-95 235. 150.0 164.6 20.0 1500 3790 19¢ 240
395.96 267.1 172.0 172.0 30.0 183.0 4790 33
396.97 3400  209.0 1970 340 2110 5530 53:
397-98 341, 2236 232.5 M6 2000 5646 54(
y98-99 346.1 231.0 275.0 47.0 2340 6650 541
399-00 3271 231.0 286.0 440 2980 6490 543
J00-01 363. 233.0 300.0 48.0 253.0 6700 682
301-02 394. 268.0 308.0 9.0 280.0 7100 76}
002-03 4114, 282.0 344.0 890 287¢ 7650 78(
003-04 P 419, 294.0 376.0 6820 2750 9120 784

Not avaibie Soirce: Federal Buearu ¢ Statistics

Provisica! (Jul-Apr} National Fertiiize Dev. Cent
N/CAN Ammonm nitrate/calcitm ammonium nitrae. 5SP: shgle supersosphate.
SN Ammonm super nitrate. DAP: Dammoniunhosphate
S Ammonm suiphate . 508 Suphate of tash.

Nitrophsphate. NPK: Ntrogen phohate andot:




TABLE 2.1

AREA IRRIGATED BY DIFFERENT SOURCES -
{Mitlion hectares)
Canal Canal
Fiscal Year Canals Wells Wells Tubewells Tubewells Others Total
1990-91 7.89 0.13 0.08 2.56 587 0.22 16.75
1991-92 7.85 0.16 0.11 2,59 5.93 0.21 16.85
1992-93 7.91 0.18 0.10 2.87 6.23 0.24 17.33
1993-94 7.73 0.14 0.09 2.78 6.22 017 - 17.13
1994-95 7.51 017 0.10 2.83 6.41 0.18 17.20
1995-96 7.60 0.18 0.11 2.89 6.58 0.22 17.58
1998-97 7.81 0.18 0.1 2.88 6.61 0.26 17.85
1997-98 7.79 0.16 0.13 3.00 6.74 0.18 18.00
1998-99 7.67 017 0.09 2.98 6.88 0.16 17.95
1949-00 7.56 0.18 0.09 an 6.99 0.18 18.11
2000-01 6.98 0.16 0.10 3.19 7.22 0.17 17.82
2001-02 6.81 0.20 0.16 3.45 7.24 0.18 18.04
2002-03 P 7.06 0.21 0.7 3.37 7.21 0.20 18.22
P: Provisional Source: Ministry of Food, Agroculture and Livestock
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TABLE 2.1:(A)

?ROCUREMEN/SUPPORT PRICES OF AGRICULTURAL COMMDITES

{Rs per 4 kg)

Fisci Rice Paddy Sugarcie
Year Wheat Basmti Irsi-6 Basmati rri-6 NWFP Pinjab ind Bach-

38¢ (F.A.Q) 385 (FA.Q) ian
19501 112 283.0 127.00 143.50 73.00 15.25 15.25 5.75 .
19912 124 308.0 140.00 155.00 78.00 16.75 16.75 175 100
19923 130 340.C 150.00 175.00 15.00 17.50 i7.50 150 175
19934 160 360.¢ 157.00  185.00 30.00 18.00 18.00 .25 125
19945 160 K}:3 K 170.00  210.90 1)2.60 20.50 '0.50 176 278
19956 173 419.¢ 183.00 222.00 12.00 21.50 !1.50 ;.75 275
19967 240 461.7 21045 25530 18.80 24.00 400 150 250
19978 240 - o~ 310.00 13.00 35.00 5.00 .00 300
19989 240 . . 330.00 1'5.00 35.00 5.00 500 300
19990 300 . . 350.00 135.00 35.00 -5.00 .00 300
20001 300 . . 385.00 215.00 35.00 6.00 .00 300
20012 300 - .- 385.00 215.00 42.00 12.00 .00 400
20023 300 - . 385.00 215.00 42.00 200! 00 ! 400
20034 350 .. . 40000 # 2500 # 42.00 1200 00 ¢t
FAQ air Average Quality {Cetd.)

. ot applicable
o 5.240/- we.f. Aprit. 1997,
# dicative Prices anrunced by the Government for2003-04 crop.
! rices of sugarcane)r 2002-03 has been repeated,since the Federal Gowvernmemas not fied i
these years. Howeer, Government of the Punjaband sindh had fixed he mininm Priceof s
. Rs. 40 and Rs. 41 er 40 Kgs for 2001-02, the sane are being continual so far.
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TABLE 2.12(B)

PROCUREMENT!SUPPORT PRICES OF AGRICULTURAL COMMODITES
(..Contd.) {Rs per 40 Kg)
Cotton Lint Seed Cotton (Phutti)

Sarmast Sarmast

Qallan- Qalian-

dri Deita- B8-557 dri Delta-
Fisca! AC-134, B-857 pine MS- AC-134, F-149 pine MS-
Year Desi NT 149-F 39-40 Desi NT Niab-78 10.40 Potato Onion
1990-91 550 615 645 690 220 235 245 260 55 52
1991.92 662 685 715 745 255 270 280 290 65 60
1992.93 693 770 * 8OO 2758 k111¢ N 310 67 65
1993-94 728 so1 * B31 T 290 35 325 77 78
1994.95 795 986 * 1055 340 400 * 423 84 78
1995.96 795 986 1055 340 400 * 423 B4 85
1996-97 440 500 * 540 115 100
1997-98 440 500 ° 620 145 112
1998-99 825 -’ 145 140
1999-00 728 * 145
2000-01 725 * 145
2001-02 780 ¢
2002-03 oo ** .
2003-04 . .. B5O .
. not applicable Source: Ministry of Fbod, Agriculture & Livestock
. Niab-78, C!M-109 {APCOM)

An intervention price of seed cotton (Phutti Grop) for the base grade 3 with staple length 1-1/3:
micronaire range of 3.8 - 4.9 NCL fixed.
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TABLE 2.132

PROCUREMEIT, RELEASES AND STCCKS OF WHEATAND RE

(000 tanes)
fiscal Whet{May-April) Rice Procured Stocks Bance (onst July)
Vear Procure- eleases  Stocks (on Bamati Others Basmi Olers

ment 1st May)
*990-91 4,412.4 5,417.0 1.492 1427 673:8 718 17.5
'991.92 3,159.0 5,293.0 969 121.6 370.3 48¢ 14.7
'992-93 3,249.0 5,044.0 504 300.5 454.0 28! 40.5
‘993-94 4,120.0 5,809.0 1,007 144.9 681.4 224 41.2
-994.95 3,644.0 6,004.0 776 184.0 . 23 48.5
'995-96 3,740.0 5,434.0 385 50.8 154.6 49 17.7
1996-97 3,445.0 6,006.0 396 - " 15¢ 87.9
1997-98 2,725.0 6,212.0 327
1998-99 3,984.0 6,165.0 841
{999-.00 4,070.0 6,131.0 1,174
2000-01 8,582.0 §,537.0 702
$001-02 4,081.0 3,376.0 3,552
2002-03 5,300.0 5,137.3 1,006
2003-04 © 5,700.0 4,103.7 157 .. . . .

not aviable Sowce: Ministry of Fod, Agricure and Lrestock.

' Stockss on 1st May 2004.
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TABLE 2.14

- LIVESTOCK POPULATION
{million numbers)
Fiscal Year Buffaloes Cattle Goats Sheep Poultry Camels Asses Horses Mules
1990-91 178 117 370 263 146.9 N 35 04 01
1891-92 18.3 117 38.7 214 155 2 1 KR 0.5 01
1942-93 18.7 178 40.2 217 182.6 11 38 04 01
1993-94 18.2 17.8 42.0 283 2500 11 38 04 0.1
1994-95 19.7 178 438 291 3188 11 40 04 01
1945-96 20.3 204 Mz 235 3500 08 36 03 0N
- 1996-97 20.8 208 426 237 382.0 08 36 03 01
1937-98 214 21.2 4472 238 2760, 08 Jz 03 01
1998-99 220 AR 458 239 2780 0.8 18 03 81
1499-00 2217 22.0 474 24.1 2820 08 38 0.3 02
2000-01 233 224 491 247 292.4 08 g 03 0.2
2001-02 240 22.8 509 284 3300 0.8 39 03 02
2002-03 4.8 233 52.8 246 3461 08 41 - 0.3 02
2003-04 (F) 255 2318 54.7 287 3526 0.8 41 0.3 0.2
P Estimated (Jul-Mar) Spurce: Livestock Draision
TABLE 2.15
LIVESTOCK PRODUCTS
{000 tonnes)
Fiscal Mik  Beef Mutton Poultry Wool  Hair Bones Fat Blood €Eggs Hides Skins
Year Meat {Min.Nos.} (Min.Nos.) (Min.Nos.}
1990.91 15481 765 665 151 48.1 7.9 259.0 1018 40.1 4,490 59 327
1991.92 16,280 803 713 169 493 B.3 265.0 104.5 425 4,914 6.0 33.9
189293 17,120 844 763 265 50.8 8.1 271.0 107.2 45.1 5164 6.1 36.0
1993-94 18,006 887 817 296 §1.7 9.0 277.0 1100 413 5,740 6.2 37.8
1994-95 18,986 931 875 08 531 9.4 283.0 113.0 50.7 5,927 6.3 393
1995-96 22970 89%8 587 355 3841 156 2957 11041 32.0 5,757 7.0 2.7
1996-97 23,580 919 602 387 38.3 16.2 3023 1126 328 6,015 7.1 345
1997-98 24,215 940 617 284 8.5 16.7 309.2 1152 336 §737 7.3 35.3
1998-39 24876 963 633 310 387 17.3  316.3 117.8 344 B,261 7.5 36.3
1999-00 25,566 986  B49 322 389 17.9  324.0. 1206 40.9 17321 7.6 37.2
2000-01 26,284 1010 666 339 39.2 186 3314 1235 41.8 7,505 1.8 38.2
200102 27,031 1034 683 a5 394 19.3 339.4 1265 42.9 7,679 7.9 38.2
200203 27.811 1060 162 370 39.7 19.9 3476 1297 44.0 7.860 82 40.3
2003-04 P 28,624 1087 723 402 39.9 20.7 356.2 132.9 45.2 8,247 8.4 41.4
P: Provisional {Jui-Mar) Source: Livestock Division

Note: Livestock Population and Products have been revised from 1995-96 onwards due to tivestock census held ir
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TABLE 31

RESERVE AND EXTRACTION OFPRINCIPAL MINZRALS

(000 tonns)
Anl  Argonite’ Chia Celestite Chromite Coa Dolomite Fire Cay Fulle Gypsm  Lim

Reserves/ mot Marble Clz (tonnes) {tonnes) Eart Anhydte Stos
Years (tonrs) Very 4. fairly 185 Very  Over 00 fairl IS Vel
large milbn . large bitlio large milli targ millia targ
Deposits  tor - Deposits tonns Deposits ton: Depos ton Depoits
1990-9 12 281 4 1773 24 305 154591 120 23 46! 909
1991.9! - 21 4. 1068 28 3620 180987 139 21 47 828
1992-93 5 388 ¥ 1682 23 325t 220241 132 23 53 915
1993-94 3 460 4i 4358 11 353« 228090 116 17 66( 925
1994-9; . 467 3 1403 13 304: 227079 152 15 62( 982
4198595 - 458 4 762 27 346! 185115 112 18 42( 940
1996-9" - 459 6 812 35 349t 215556 110 12 52 991
1897-9) - 345 6 961 35 314 116046 - 94 18 307 1166
1598-9 - 403 6 642 18 337t 198831 153 16 24: 957
1999-0) - 579 L 802 26 316« 347583 139 19 35! 989
2000-0% 9! 620 4 807 22 328! 352689 164 13 364 1070
200102 k¥ 685 5 382 24 3810 312886 171 16 40 1020
2002-0} - 1066 4 402 3 360¢ 340864 117 15 424 1180
Jul-Ma
2002-03 - 718 3 211 19 256. 211301 81 11 32¢ 954
2003-04 P - 648 2. 137 18 2511 214057 98 11 28! 935
- Nil >r Insignitant {Cont.)

P Provisional
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TABLE 3.1
RESERVES AND EXTRACTION OF PRINCIPAL MINERALS

{000 tonnes)

Magne- Rock sitica  Ochre Sulphur  Soap Baryte Bauxitef iron Crude Natural
site Salt Sand (tonnes) {tonnes) Stone Laterite Cre Qil {m. Gas (000
{tonnes} ] {tonnes) {tonnes) _ barrels) m.cu.mtr.)
" Over100 Very 0.8 06 6 Over7a4 Overalo 184 492

Reserves/ miilion  large " miilion  million million million million million biilion
Yoars tons deposits tons tons tons tons tons US barreis cu. metre
1990-91 4,242 736 143 1,285 295 32 26 24,644 318 23.49 14.66
1991-92 © 6,333 833 132 1,001 215 37 30 21,818 937 22.47 15.57
199293 5,047 895 158 1,000 510 48 26 18,682 1,922 21.90 16.50
1993-94 7,000 916 169 745 715 44 18 34,984 3,792 20.68 17.65
1994-95 5227 890 152 4,623 510 34 20 32,214 8,103 19.86 17.77
1995-96 14,981 958 184 8,081 20 40 14 19,554 6,046 21.05 18.85
1996-97 6,679 1,066 154 2,047 640 45 30 33,583 4,575 21.27 19.76
1997-98 3,397 971 135 3,147 22,458 49 30 28,366 5,500 20.54 19.82
1998-99 3,455 1,190 158 4,080 19,103 61 18 41,362 38,151 19.95 20.92
1999-00 4,513 1,358 167 4,793 22,812 48 26 48,237 45,980 20.40 2317
2000-01 4,645 1,394 155 4,691 17,428 47 28 35,114 24,765 21.08 24.78
2001-02 4,637 1423 157 5064 22,580 39 21 37,182 4,942 23.19 26.16
2002-03 2,645 1,426 185 6,733 19,402 66 41 67,536 11,483 23.46 28.11
Jui-Mar
2002-03 2,525 1,027 124 3,849 15,374 51 29 49,459 6,421 17.78 20.52
2003-04 P 3,164 1,180 167 5,184 16,528 49 30 45,874 27,659 17.60 23.84

Source: 1. Federal Bureau of Statistics.
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TABLE 32

PRODU:TION INDEX OF MININC AND MANUFACTURIN!

Mining janufacting
Year 199-70=100 - 1975-76=10¢ 1980-81="110 1980-81=00
19901 468 410.3 275.! 2053
19912 4721 412.8 2774 216
19923 478 420.6 2784 225
19924 483.4 4271 275. 237
1-9965 461.8 417.6 2704 240
19936 504.8 4453 296 248
19987 520.1 4563 3055 241
199738 512.3 449.F 3025 266
19999 509.1 448.7 2831 216
‘999-200000

199460 5456 488.¢ 100) 100
20001 576.7 497.¢ 983 107
20002 611.3 532.1 1055 1148
20003 655.7 572 1225 121
Jubar
20003 . - 1055 124
20004 P . y - 1225 142

Not available Source: Fedeal Bureaxf Statists

P Provisonal
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TABLE 3.3

COTTON TEXTILES STATISTICS

Working at the end
Instalied Capacity  of the period Spindle  Loom Consump-  Total Surplus  Total Pro-
Year No.of MNo.of No.of No of Hours Hours tionof YarnPro-  Yarn duction
No. of Spindles Looms Spindles Looms Worked Worked  Cotton duced of Cloth
Mills  (000) (000} {000} {000) (Million) {Million) (minkg) (min.kg) (min. kg) (min.sq mtr.)

1990-91 247 5493 15 4,754 8 19,542 80.2 1,197.5 1,041.2 1,001.0 2929
1991-92 M 6,141 15 5,260 8 43,606 58.8 1,342.8 1,170.7 1,134.7 307.9
1992-93 284 6,768 14 5433 6 46,384 55.5 14270 1,2180 1,148 325.4
1993-94 320 8,182 14 5,886 6 47,221 440  1,4834 1,308.8 1,272.8 49
1994-95 334 8,307 14 5,991 5 49,734 418 1,658.9 1,369.7 1,340.6 321.8
199596 349 8,493 13 6,356 5 52239 ° 371 16619 14951 14347 327.0
1996-37 357 8,137 10 6,465 5 53,625 364 1,670.1 1,520.8 1,473.9 333.5
1997-98 353 8,274 10 6,556 4 55,008 37,7 17510 1,532.3 1,478.9 340.3
1998-99 348 8,298 10 6,554 5 55,802 35.2 1,83956 1,540,3 1,482.4 384.6
1993-00 351 8,383 10 8,750 4 57,205 34,3 19616 1,669.9 1,604.4 437.2
2006-01 353 8,594 10 7,105 4 59,219 341 2,070 1,721.0 1,652.7 430.2
2001-02 354 8,967 10 7,078 5 61,267 36.3  2,155.2 1,808.6 1,751.2 568.4
2002-03 363 9,216 10 7,623 5 64,274 387 2313 1,934.9 ) 1,855.4 576.6
Jul-Mar

2002-03 361 9,173 10 7,578 5 47,743 286 1,787.9 1,435.8 1,400.5 419.9
200304 P 399 9,337 10 7,765 4 47,743 286 18152 1,463.8 1,425.2 485.4
P: Provisional Source: Federal Bureau of Statistics

Textile Commissioner Organization
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TABLE 4

RODUCTION O FERTILIZERS, VEGET/BLE GHEE, SUCAR ANCEMET

{000 tonas)
Fertilizers
Supr Ammo- Ammo- Nitro
Phe- nium nium Phos- Vejetable  Sugar Camnt
Year Urea phie Nitrate Sulphats phate Shee
199)-91 2050.3 ‘5.1 318.8 923 321.0 656 1,93 182
1981-92 1,898.0 14.0 3o00.0 921 309.8 639 2,32 324
1992-93 2,306.1 35.0 302.2 921 297.3 725 2,38 558
19€3-94 3,103.8 15.1 242.7 821} 251.4 671 2,84 100
1954-95 3,000.2 17.0 313.9 79; 285.0 71 2,96 913
19¢5-86 3,260.1 13.7 383.5 83’ 336.5 733 2,42¢ 887
19%-97 3,258.7 0.1 330.2 80) 350.3 714 2,382 538
19¢7-98 3,284.2 0.0 316.3 - 293.2 719 3.565¢ 1364
19¢8-99 3,521.7 1.6 338.8 - 285.0 7713 3,542 636
19¢9-00 3,785.0 15.6 386.5 261.3 695 2,428 1314
2000-01 4,005.1 59.6 3744 282.5 835 2,95€¢ 874
2001-02 4,259.6 $1.0 329.4 3057 797 3,247 B35
20(2-03 4,401.9 17.2 335.3 304.9 743 3,686 1020
Juls-March
2001-02 3,264.6 29.0 241.9 213.7 601 3,264 na3
200203 P 3,336.8 5.0 263.9 269.7 559 3,747 272
- Nil iource: Feral Buni of Stattics
P Provisior
TABLE 3.5
PRIDUCTION OF SELECTE) INDUSTRIAL I'EMS
‘ood and Tobacco Jute Tex- tubber
Beverages ligarettes tiles Maor Motor Cle Cycle
Year (000 doz. (Million (000D Tyes Tubes Ta3s Tubes
hottles) Nos) tonnes) {000 Vos) (000 Nos) {00Nos) (000 Nos
*990-91 67,807 29,887 96.9 9i2 646 318 5,468
'991-92 85,266 29,673  100.9 T4 616 351 5,757
'992-93 139,823 29,947 97.5 72 550 326 5612
'993-94 113,704 35,895 76.4 713 706 ir2 6,191
'994-95 143,019 32,747 68.5 92 833 33 5,146
'995.-96 131,114 45,506 70.6 1003 208 38 5,594
1996-97 115,817 46,101 68.7 55 643 4i2 5,205
1997-98 149,848 48,215 95.4 77 665 1i5 4,978
1998-99 185,014 51,578 85.5 85 586 35 5,529
1999-00 194,336 46,9765 855 B6 490 337 5,937
1000-01 211.798 58,253 89.4 814 520 431 5,891
2001-02 207,646 55318 81.7 $8 555 438 6,938
:002-03 190,741 49,365 93.8 102 616 511 8,952
Jul-Mar
1002-03 121,522 36,199 64.1 79 406 37 6,167
1003-04 P 147,259 39,771 786 96 451 s 5,925
3 Provishal (Cotd.)
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TABLE 3.5

PRODUCTION OF SELECTED SELECTED ITEMS

Chemicals Transport, Machinery &
- Year Polishes & Electrical Appliances
Soda  Sulphuric  Caustic Chiorine Paints &  Creams for Sewing Total
Ash Acid Soda Gas Varnishes Footwear  Bicycles Machines TV Sets
(000 tonnes} {000 tonnes) (000 tonnes) (000 tonnes} [tonnes) (min. grams) (000 Nos.} {000 Nos.} {000 Nos.}
1990-91 147.2 93.5 78.5 8.7 14,308 651.1 4288 81.3 181.7
1991-92 185.9 97.6 82.0 6.1 18,950 682.5 - 478.4 85.1 145.5
1992-93 196.2 99.8 81.5 5.9 16,626 638.1 588.6 723 162.2
1993-94 197.0 102.3 89.0 5.8 9,373 602.8 563.7 6.7 112.6
1594-95 196.1 80.4 92.7 1.8 6,865 7195 473.4 68.1 101.1
1995-96 221.2 69.2 109.0 8.1 8,030 836.8 545.1 84.1 2776
1996-97 247.0 30.8 118.2 9.4 8,005 861.1 4324 81.1 185.6
1997-98 240.3 28.1 1157 9.7 5,917 869.7 452.1 382 107.4
1998-99 239.4 21.0 120.4 1.3 6,500 888.8 504.0 207 1283
1999-00 245.7 57.7 141.3 14.2 7,347 897.7 534.1 278 1213
2000-01 217.9 571 145.5 14.5 10,922 877.4 569.6 289 97.4
2001-02 215.2 59.4 150.3 15.1 10,3M 920.9 £53.4 24.0 460.0
200203 2811 56.1 164.4 15.9 3,899 935.3 8207 300 788.0
Jul-Mar
2002-93 211.8 41.4 119.4 11.9 281 671.2 465.6 720 030
2003-04 P 218.3 504 1371 12.8 4,352 7078 491.2 776 815
- Conti
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TABLE 3.5

P:ODUCTION OF SELECTED INDUSTRIALITEMS

Electrical Apliances Papers &Board Sel Produs
Electric Electric Paper Paper
Year Bulbs Tubes Board (All Types) Crke Pig tron Bilits
{MIn.Nos| (600 metres) {000 tonnes) {600 tonnes) (000 onnes] )00 tonne {000 tanes)

1990-91 49.3 7.728 88.6 64.2 723.6 1073 330.0
1981-92 43.2 4,460 111.0 66.0 737.2 1044 306.7
1992-83 41.3 4,205 154.8 108.0 716.4 1088 338.4
1993.94 42.7 5,307 133.2 129.3 771.6 1257 403.9
1994-95 418 5352 106.2 208.4 701.8 10447 3435
1995-96 45.8 5417 110.0 193.4 685.6 1002 z27
1996-97 56.4 7,588 187.6 148.0 683.0 1068 37858
1997.98 62.5 8,354 166.5 178.3 667.7 1018 350.1
1938-99 66.8 7.991 173.6 186.8 588.7 983 276.1
1999-00 63.2 7137 2280 208.2 875.5 1106 3452
2000-01 55.2 10,542 246.3 254.8 717.3 1072 4147
2001-02 52.8 10,441 325.4 291.8 634.6 1043 4120
2002-03 58.3 10,844 205.2 154.3 775.2 1142 408.4
Jul-Mar

2002-03 41.1 7,889 153.1 109.6 556.8 818 3147
2003-04 62.5 9,253 167.4 117.8 589.9 888 341.4
P Provisnal Source Ferral Bures of Statitics
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TABLE 3.6

PERCENT GROWTH OF SELECTED INDUSTRIAL ITEMS

© Cotton  Cotton Jute Veg.Ghee Cigarettes Fertilizers Cement Soda Ash Caustic  Sugar
Yarn Cioth Goods Soda

1990-91 14.22 (0.65) 1.45 (3.93) | (7.41) (2.66) 3.66 1.53 6.01 4.15
1991-82 12.44 5.12 4.13 (2.89) (0.72) (5.52} 7.20 26.29 4.49 20.06
1992.83 413 5.68 (3.37) 13.46 {0.92) 14.65 2.84 5.54 {0.61) 287
199394 7.43 (3.23)  {21.84) (7.45) 19.36 20,96 (5.35) {0.41) 920 1947
1994-95 4.59 2,19 {10.24) 5.96 (8.77) {(1.27) {2.31 (0.46) . 4.16 433
1995-96 9.16 162 3.07 3.09 38.96 889 2090 12.80  17.58  {18.15)
1996-97 1.72 1.99 {2.69) {2.59) 1.3 {3.53) (0.32) 11.66 8.44 (1.7
1997-98 0.76 2.04 38.86 0.70 4.54 (3.15)  [1.80) @27)  (212) 4918
1996-99 0.52 13.02 {10.38) 7.85 6.98 6.67 2.30 {0.37) 4.06 {0.48)
199900 8.41 13.73 {1.87) {9.65) (8.92) 4.62 {3.33) 2.63 17.36  {31.41)
2000-01 3.06 12.12 4.56 19.59 24.02 .21 3.87 {11.30] 2,97 21.70
2001-02 5.09 20.08 {8.61) 7.24 {5.05) {0.38) 2.70 (1.23) 3.85 9.84
200203 6.18 1.66 14.03 (6.75) {10.42) iz 12.11 10.09 9.34 13.48
2003-04 * 1.91 15.60 22.64 13.62 9.87 8.38 13.73 3.05 14.84 14.80
* July-March Source: Federai Bureau of Statistics
Note: Figures in parenthesis represent negative growth,
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TAB_E 3.7
FOREIGN NVESTMENT

{Mil
Fiscal ear USA UK JAE Germany Frare  HogKong
1990-¢ Direct 130.0 338 9.0 12.5 1 33
Portfollo 50 -0.3 1.6 2.3 . 0.1
Total 135.0 315 10.6 14.8 1 3.4
1991 Direct 213 .4 208 10.5 21.4 5 -
Portfolio 50.9 1.2 47.6 0.5 . 83.7
Total 264.3 196 58.1 21.9 5 83.7
1992-¢ Direct 136.9 257 9.5 36.2 7 12.4
Portfolio 257 19.7 0.9 . - 48.8
Total 1626 454 104 36.2 7 61.2
19934 Direct 114.5 320 7.5 92.6 1 1.1
Portfolic 34.0 50.0 2.6 . 3
Total 148.5 82.0 101 2.6 14 1.1
19945 Direct 176.4 387 46.8 17.6 15 2.2
Portfolio” 370.2 2439 349 11.2 k) I & N
Total 546.6 282.6 81.7 . 28.8 55 75.3
1995-i Direct 319.8 T 52.8 26.0 1 33.9
Portfolio 359 68.1 -223 3.3 . 4.3
Total 355.7 399.8 30.5 283 1) 29.6
1996 Direct 246.2 2401 54.9 17.6 12 15
Portfolic 111.3 719 -5.2 19.7 . 20.6
Tota! 3875 318.0 49.7 37.3 12 13.1
19874 Direct 256.6 1353 ' 19.2 240 ] 21
Portfolio 64.2 -106.2 221 0.3 4 29.6
Total 320.8 29.1 413 243 3 131.7
1998-) Direct 16.4 81.6 6.9 19.3 ) 1.0
Portfolio 11.4 -30.5 25.4 0.0 3 0.5
Totat 175.3 51.1 323 .18.3 *3 1.5
1999-} Direct 166.9 169.0 5.7 10.5 H 0.8
Portfolio -20.0 287 25.2 0.0 2 9.7
Tota! 146.9 197.7 30.9 10.5 8 10.5
20004 Direct 92.7 80.5 5.2 15.5 7 36
Portfolio -37.8 -33.8 -10.9 - - 16.3
Total 54.9 56.7 -5.7 15.5 7 127
20012 Direct 3264 30.3 21.5 11.2 3 2.8
Portfolio 1.7 -124 -4.2 - 3 20.6
Total 3247 -2.1 17.3 1.2 & 23.4
20023 Direct 211,56 218.4 119.7 3.7 6 5.6
Portfolio 15.1 -34.6 0.7 0.1 - -0.4
Total 226.6 184.8 120.4 38 6 52
20034 Direct 191.7 84.0 76.7 4.9 5 54
Portfolio 18.1 -53.8 -49.4 -3.0 0 -2.8
Total 209.8 30.2 27.3 1.9 5 2.6
* JulMarch
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TABLE 3.7
FOREIGN INVESTMENT

(Cond..) (Million US $)
Fiscal Year Japan Saudi Arahia Canada Netheriand Korea Others Total
1990-91 Direct 26.2 0.9 1.9 2.3 - 16.1 246.0
Portfolio 5.3 -0.2 0.2 “ - 2.4 9.0
Total 20.9 07 2.1 2.3 - 37 237
1991.92 Direct 17.7 0.1 30 0.8 - 36.9 335.1
Portfolio . 11 1.3 - 143 218.5
Total 17.7 1.2 3.0 21 . 7.2 583.6
1992.93 Direct 22 8.2 ' 0.3 556 - 43.3 306.4
Portfolio 6.3 0.4 4.0 53 - 25.7 136.8
Total 283 8.6 4.3 10.9 - 69.0 443.2
1993-94 Direct 03 29.7 19 1.2 0.1 531 354.1
Partfolio . 0.8 8.8 0.1 208.2 2886
Total 0.3 30.5 1.9 10 0 2613 642.7
1994-95 Direct 16.3 0.9 0.4 4.5 40.8 84.0 442 4
Pottfolio 46 1.2 -17.2 11.5 . 210.7 1089.9
Total 209 21 -16.8 16 40.8 294.7 1532.3
1995-96 Direct 82.1 26.9 08 11.9 315 169.8 1101.7
Portfolio 131 1.1 . . . 112.3 205.0
Total 95.2 258 0.8 119 35 2821 1306.7
1996-97 Direct 366 17 17 77 7.3 67.5 6821
Portfolio £9 - 0.8 35 - 73.1 267.7
Total 435 17 2.5 11.2 73 1406 949.5
1997-98 Direct 17.8 1.2 0.5 26.9 5.9 106.0 601.3
Portfolio 1.2 1.3 - - . 10.7 221.3
Total 16.6 2.5 0.5 26.9 5.9 116.7 822.6
1998-99 Direct 57.4 1.1 0.3 57 486 27.0 376.0
Portfolio 0.0 0.0 0.0 0.6 0.0 12.4 27.3
Total 57.4 14 0.3 6.3 46 39.4 403.3
1999-00 Direct 17.7 28.6 0.2 10.7 9.3 48.4 469.9
portfolio 0.2 -5.9 0.0 94 0.0 26.0 735
Total 17.9 227 0.2 201 9.3 74.4 5431.4
2000-01 Direct a1 56.6 0.1 4.8 37 38.6 3224
Portfolio - 4.7 0.5 1.3 - -39.1 -140.4
Total 9.1 54,9 0.6 3.5 3.7 0.5 182.0
2001-02 Direct 6.5 1.3 35 -5.1 0.5 92.6 484.7
Portfolio 0.2 0.1 2.7 -0.8 - 5.2 -10
Total 6.7 14 6.2 5.9 0.5 97.8 4747
2002-03 Oirect 141 435 05 a0 0.2 174.0 798.0
Portfolio - 0.1 . - 6.8 47.7 221
Total 141 436 0.5 30 -66 2217 820.1
2003-04" Direct 134 a5 0.3 11.5 0.9 373.4 760.4
Porttolio -3.3 -1.9 0.0 -2.0 -9.4 219 1313
Total 10.4 186 0.3 9.5 -85 351.5 629.1
Stands for amount less than $ 0.05 milfion Source: State Bank of Pakistan

- Not Available
Direct investment consists of cash, capital equipment brought in and reinvested earnings.
' July-March 472
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TABLE 41

FEDERAIGOVERNMENT OVERALL BUDGETARYPOSITIN

{Rs Millia)
fiscal Yea 2012-03 20034
Lem ' ' R.E) (M.B3)
A REVENE

1.  lrect Taxes 14:,000 181,10
2. Hirect Taxes 31.,900 349,00
Customs 6!,600 87,10

Sales Tax 19',800 248,10

: Federal Excis: 4i, 500 43,80

3. al Tax Revenue 45,900 510,10
*2) 52',100 572,20

4.  urcharges 6,200 62,10
Natural Gas 2,300 16,00

Petroleum 4,900 46,10

8.  on-Tax Revenue 13,600 152.20
6. al Revenue Receils 66i,700 724,40

ross (3+4+5)
3. EXPENTURE

9.  urrent Expenditure 64i,007 635,18
Defence 15,700 180,00

Debt Servicin 25,907 248,48

Grants 2,400 29,20

General Admiistration @ 61,900 70,50

Subsidies 41,750 62,50

. Other 9,320 44,50

10. evelopment Expendure{PSDP] 12,200 152,00
11, stal Expenditure (910) 77,207 787.18
~ RE- Revid Estimate Source: Budget Wng, Finar Divisio, 1stamabd .

M.B.E.- Mdified Budget Estimte
@ : Inclue Law and Order, Scial, Economic and CommunityServices
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TABLE 4.2

SUMMARY OF PUBLIC FINANCE
(CONSOLIDATED FEDERAL AND PROVINCIAL GOVERNMENTS)

(Rs Million)
% Change
Fiscal Year/ 1997-98 1998-99 1999-00  2000-01 2001-02 2002-03 200304 2003-04/
ltem RE. (M.BE) 2002-03
Total Revenues (I+ii) 429454 468,601 512,500 553,000 624,100 720,800 780,300 8.3
Federal 400,342 420691 477,800 514,000 584,000 673,600 726900 7.9
Provinical 29,112 38,910 34,900 39,000 40,100 47,200 53,400 13.1
1) Tax Revenues 354754 390,726 405,600 441,600 478,100 555,800 600,000 8.1
Federal 328,042 375,078 386,800 422,500 439,300 534,000 574700 7.6
Provinical 16,712 15,648 18,800 19,100 18,800 21,800 26200 20.2
i) Non-Tax Revenues 74,700 77,875 106,800 111,400 146,000 165,000 179,400 8.7
Federal 62,400 54,613 90,800 94,500 124,700 139,600 152,200 9.0
Provinical 12,300 23,262 16,100 19,900 21,300 25,400 27,200 7.1
Total Expenditures {atb+c) 634,014 647,778 709,100 717,900 826,250 * 898,200 957,700 6.6
a) Current 5290019 547,279 626,400 645,700 700,200 794,700 793,600 0.2
Federal : 407,219 424,443 477,900 479,000 524,600 599,800 589,200 -1.8
Provinical 122,700 422,836 148,500 166,700 175,600 191,900.0 204400 6.5
b) Development(PSDP} 104,095 98,286 95,600 89,800 126,250 129,200 152,000 17.6
¢} Net Lending to PSE's - 2,243 12,900 -17,600 200 -22,700 42,100
d) Statistical Discripency - - 9,700 14,800 -11,700 3,200 -
Overall Deficit 204,560 179,177 -206,300 179,700 -190,450 * -180,600 -177,400
Financing (net) ‘204992 479,477 206,300 179,700 190,450 180,600 177,406
External (Net) 38,764 97,070 89,700 120,700 83,100 113,000 14,400
Domestic (i+i) 166,231 82,108 136,600 59,000 107,350 67,600 163,000
i) Non-Bank 118,202 155,919 96,700 92,000 85,000 119,500 70,000 -
ii) Bank 48,029 -73,841 39,900 -33,000 14,000 - -55,600 §2,000
iiiy Privatization Proceeds - - . - 8,380 3,700 11,000
Memorandum ltem
GDP (mp) in Rs. Billion 2,678 2,938 3,793 4,163 4,402 4,821 5458 13.2
(As Percent of GDP at Market Price)E
Total Revenue 16.0 159 13.5 13.3 14.2 15.0 14.3
Tax Revepue 13.2 13.3 10.7 10.6 10.9 11.5 11.0
Non-Tax Revenue 2.8 27 28 2.7 3.3 - 34 33
Expenditure 237 22.0 18.7 17.2 18.8 18.6 17.5
Current 19.8 18.6 16.5 15.5 15.9 16.4 14.5
Development @ 39 3.4 22 17 29 2.2 3.0
Overall Deficit 1.7 6.1 5.4 4,3 43 3.7 3.3
N.B.E: Modified Budget Estimates Source: Budget Wing, Finance Division, Islamabad
R.E: Revised Estimates
@ From 1998-99 onward, also include lending to PSEs

«  |f we include one-off expenditure of Rs. 52 billion incurred on KESC recapitalization (Rs.32 billion) and CBR bonds
{Rs.20 billion) the fiscal deficit will be 5.5 percent of GDP.

£ Beginning from 1998-2000, Pakistan's GDP was rebased at 1999-2000 Prices from two decades old base of 1980-81
Therefore, wherever, GDP appears in denominator the number of prior to 1999-2000 are not comparable.
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TABLE 41}

ONSOLIDATED'EDERAL AND PROVINCAL GOVERNMENTS RVENUE

{Rs Miion)
% chnge
Fiscil Year/ 1997-98 1998-99  1999-00 2000-01 2001-2 2002-C 20034 20004/
Item (P.A) (R} (M.B.} 200:03
Tota! Revenue+l) o 429,454 468,601 512,500 553000 62410 7208 78000 8.
Federal §00.442 429,691 477.600 514000 584,00 6736 72600 7.
Provincia 29,012 38.310 34,900 39,000 40.10 47.2 5300 131
I. Tex Revenu (A+B) 354,754 390,726 405600 441600 47933 5558 80000 8.
Federal 338,042 375078 386,800 422500 460.224 5340 57400 7.
Provinciz 16,712 15,648 18.800 19,100 19,11 21.8 2600 20
A Direct Tas (142) 105,098 105,588 115672 128,556 14740 1518 16633 8.
Feder: 103,182 103,476 112,600 124,585 142,68 1484 16100 8.
Provinal 1,916 2112 3,072 3.971 4.74 54 533 2.
B.indirect kes

{3+4+5+8) 249,656 285,138 289,931 315732 33192 4008 43864 9.

3. Exciseuty 62,922 62,691 56,934 50,325 48,57 479 4996 3.
Feder: 62,011 60,572 55,600 49,000 4718 46.5 4700 2.
Provinal 11 2119 1.334 1,325 1.38 1.4 196 171

4. Sales x" 53,942 68,680 116,767 153,500 166861 1351 21800 11

5. Taxes 1interna-
tional 'ade 74,496 78,654 61,600 65.000 4787 68,8 8700  26i

6. Surchges* 42,911 61,927 38,912 30,200 54 85 68,2 6200 -8;
6.1 Gt 6,364 9,858 13,500 12,300 18.8¢ 21.3 1600 -248
6.2 Peoleum 36,547 52,072 25400 17,900 315,99 46,9 4600 -1

7. Other xes ** 15,385 13,186 15,718 16,707 14,07 20,7 2168 2.
7.1 Stop Duties 4,814 5,287 6,397 5,230 572 6.6 764 14|
7.2 Mor Vehicle Taxes 2,113 2,368 2,803 kKR P 3118 3.8 438 19
7.3 Feign Travel Tax* 1.464 1,769 1.350 1,048 1,09 4.4 200 43
7.4 Otrs 6,994 3,762 5168 . 7,308 4,08 58 666 14i

il. Non-Tax Renues 74,700 77,875 106,900 111,400 146,00 1650 17930 8.

Federal 62,400 54,613 90,800 91,500 124,700 1396 15220 9.

Provinci. 12,300 23,262 16,100 19,900 21,30 25,4 2730 7.

* Revenueunder these heads re exclusively Federal. Source: BudgetWing, Fince Divion, islambad

*  Mainly idude Provincial Revnues.
M.BE Modifit Budget Estimate

R.E. Revise€stimates.
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TABLE 4.4
CONSOLIDATED FEDERAL AND PROVINCIAL GOVERNMENTS EXPENDITURES

{Rs million)
Fiscal Year! 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04
ltem (P.A) RE (M.B.E)

Current Expenditure 529,911 547,279 626,400 645,700 700,200 791,700 793,600

Federal 407,211 424,443 477,900 479,000 524,600 599,800 589,200
Provincial 122,700 122,836 148,500 166,700 175,600 191,900 204,400
Defence 136,164 143,471 150,400 131,200 149,254 159,700 180,000
interest 202,356 220,100 262,247 249,252 273,894 235,304 226,256
Federal 196,251 213,259 245,100 234,500 245,300 208,700 202,500
Provincial 6,105 6,841 17,147 14,752 28,594 25,604 23,756
Current Subsidies 8,840 15,035 23,239 29,028 29,221 57.114 21,800
Federal 6,268 9,533 14,700 19,900 25,488 50,000 62,500
Provincial 2,572 5,502 8,539 9128 3,733 7,114 5,420
Gen. Administration 61,431 66,950 82,108 400,981 91,024 100,210 115,023
Federal 27,344 26,650 47,500 70,700 56,300 50;900 70,500
Provincial 34,087 40,300 44,608 30,281 34724 39,310 44,523
All Others** 121,120 101,723 98,406 135,239 156,807 239,372 250,521

Development Expenditure 104,095 98,286 95,600 89,800 126,200 129,200 152,000

Net Lending to PSEs - 2,213 -12,900 17,600 -200 -22,700 12,100

Total Expenditure 634,006 647,778 709,100 717,900 826,200 §98,200 957,700

Memorandum ltems: {Percent Growth over Preceeding period)

Current Expenditure 16.4 3.3 14.5 a1 8.4 134 0.2
Defense 6.8 5.4 438 -128 138 1.0 127
Interest 25.6 8.8 19.1 5.0 9.9 -14.1 3.8
Current Subsidies -25.8 701 54 6 249 0.7 95.5 818
General Administration# 3138 9.0 376 9.6 -9.9 101 4.8
Ali.Others 11.2 -16.0 -3.3 374 15.9 52.7 47

Devalopment Expenditure 217 -5.6 -2.7 -6.1 40.5 2.4 17.6

Total Expenditure 17.2 22 95 1.2 151 8.7 6.6

As Percent of Total Expenditure

Current Expenditure 816 84.5 88.3 89.9 84.7 88.1 82.9
Defense 215 221 21.2 18.3 184 17.8 18.8
Interest 3.9 kLR 37.0 347 33.2 26.2 236
Current Subsidies 1.4 23 3.3 4.0 35 6.4 2.3
General Administration 9.7 10.3 13.0 14.1 11.0 11.2 120
All Others 19.1 15.7 13.9 18.8 19.0 26.7 26.2

Development Expenditure@ 16.4 15.5 11.7 101 15.3 11.9 17.1
Total Expenditure 100.0 100.0 100.0 100.0 100.0 100.0 100.0

. Include Law & Order. Source; Budget Wing, Finance Division,
- Inciude mainly Provincial £xpenditures.

# Also include law & order, social, Economic and Community Services.

@ Inciude net lending

Note: Variation in figures of interest payments of table 4.4 and 4.5 is on account of different methodology and sources of data
collection used by Budget Resource section and Debt Management Section of Finance Division.

M BE: Modified Budget Fstimates
RE: Revised Estimates
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TABLE 4.5

DEBT SERVICNG
(Rs mlion)
%éhnge
Fisca Year/ 1997.98  1998-99 1999-0C 2000-01 2001-2 20023 20004  203-04/
ltem RE (M.B) 202-03
A. Interest Paymes 202,356 220,100 273,90¢ 249,252 2959:3 2354 23021 -2
A1 Federal 196,251 213,259 256,76. 234,500 245210 209,0 20220 -5

nterest oDomestic Debt 167,513 175,273 210,45¢ 183,500 184,610 160,0 16120 G

nterest ororeign Debt 28,738 37,986 46,60 51,000 60,510 49,0 4400 29
Foreignoans 24,836 30,335 34,69 40,355 68,1.4 45,1 11158 14.1
IMF Draings 1,558 1,707 2,51, 2,909 2,43 i) 195 0

Food Cdit/Short

Short Tm Borrowings 2,347 3,133 8,16’ 4,187 2,43 1,0 ‘05 6.7
Euro Beds - 2,811 3,23 4,690 482 3,9 242 -3.9
$ Denornation Bonds - '9 B5 -3
A.2 Provincia 6,105 6,841 17,44 14,752 28,514 25)4 2356 -2
B. Repiyments/hortization 83,961 122,980 97,07 96,160 164,915 644 68965 ®
of Foreign De.
Foreign lans 59,327 77,4314 78,600 7 74,623 63,114  46)7 4878 -5
Food Crets - 24,634 45,549 18,46} 21,537 95,71 1827 2787 3.0
C. Tot:l Deht Seicing (A+B) 286,317 343,080 37098 345412 480,88 29938 29986 -1.5
MEMORANDUM EMS {As Fercent of GDP)

Interest on Dnestic

Debt (Federa 6.3 6.0 5. 4.4 42 3 3.0
Interest on Feign Debt 1.1 1.3 1. 1.2 14 0 1.8
Refayment o”oreign Debt 3.1 4.2 24 -+ 23 7 3 1.3
Tot:l Debt S¢icing 10.7 11.7 9. - 8.3 105 2 5.5
. nil Source: D.M. jection, hance Dision,Islaiabad

B.E: 3udget Estirtes
R.E. Revisedstimates
Note: Variation figures of interest paments of table 4.4 and 4.5 is on aciount of different methidology arsources cdata colledon use

Budget Rource Section and Dat Management Section of FinanceJivision.
£ Bejinning frn 1999-2000, Pakisin's GDP was rebased at 19992000 Prices from two decadeold basof 1980-8
Therefore, warever, GDP appeas in denominator the number @ prior to 1999-20001re not cnparable
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TABLE 4.6

INTERNAL DEBT OUTSTANDING
(AT END OF PERIOD)

{Rs million)
% Change ®
Fiscal Yearl 199798 1998-99 1999.00 200001 - 2001-02 200203 2003-04 2003-04f
Type of Debt . "R.E {(M.B.E) 2002-03
permanent Debt 286,637 317.402 325,569 349,212 407,654 453,479 595,823 31.4
Floating Debt 473,850 561,590 £47,428 137,776 557,807 516,268 538,783 4.4
Un-funded Debt 439,187 573,945 669,389 712,437 792,137 909,500 893,755 AT
Total 1,199,674 1,4529% 1642,386 1,799,125 4,757,598 1,879.24:! 2,028,361 7.9
' {Percent Share in Total Debt) «
Memorandum Hems:
permanent Debt 239 138 19.8 19.4 23.2 241 29.4
Floating Debt 395 38.7 194 41.0 3.7 27.5 26.6
Un-funded Debt 16.6 395 408 196 45.4 48.4 44.1
Totai Debt as %
of GDP {mp) 44.8 49.4 43.3 43.2 39.9 39.0 37.2
R.E: Revised Estimates Source: D.M. Section, Finance Division,isiamabad

BE: Budget Estimates
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TABLE 51

COMPONENTS OF MONETARY ASSETS (¢ mitlion]
Socks 2t erJuna {3} 1993 1994 1995 1996 1997 1998 1999
.. Currency sved 178,933 199,070  23:589 253,908 22,589 13.263 108,542
.. Currencyald by SBP 68 624 647 470 627 1572 1.955
i, Currency) tills of
ScheduleBanks 1.3 13,738 18363 19,328 7821 B.769 18870
¢, Currency! ¢ircu-
lation {1-3} 166,864 184,708 215579 234110 24,147 12922 'BINT
5. Schedult Banks
demand sposits {b) 156,509 168,554  20:505  207.108 12,275 10,997 149115
i. Dthar Depits with SBP (c) 4,449 5506 £055 6.791 113 6412 6.212
1M1 {4+416) 327,822 356,768 42,139 448009 43551 0,331 43.044
1. Schedule Banks
Time Degits- (b} 206,294 252497 29521 344713 36.801 17433 116,568
1. Residen‘oreign
Currencyeposits 61,274 92134 108073 145858 72,882 8556 20917
‘0. Total Metary Assets(MZ}
(7+8+9 595,3:90 703399 82,733 0938680 163,234 16320 80.547
‘1. Growthate (%] 178 18.1 172 138 122 145 6.2

Wemorandy ltems

i. CurrencMoney Ratio

2. Demandeposits/Money flatic
3. Time Dosits/Money Ratio

4. Other Diosits/Money Ratio
5. RFCD/Mney ratio

6. Income 3lacity of Money [d)




GG SRR

TABLE 5.1
COMPONENTS OF MONETARY ASSETS (Rs million}
End March
Stocks at end June (3) ' 2000 200 2002 2003{F) 2003 2004
1. Currency Issuzd 376,937 396,548 462,095 527,557 520,660 612,175 -
2. Currency held by SBP 1851 1,905 1,865 2 565 2.367 2,726
3. Currency in tills of

Scheduted Banks 19,468 13178 26414 30415 26475 . 31570
4. Currency in circu-

lation {1-2-3) 355.677 375,465 433816 484577 491818  577.879
5. Scheduled Banks

demand deposits (b} 375,397 3714675 429175 608,219 539,745 719,740
§. Other Deposits with SBP (c} 7,958 11,292 13,847 3499 3524 2,088
7.M1141516) 739,033 761.432 §76.838 1106295 1.035,087 1,299,708
8. Scheduled Banks

Time Deposits (b) 543,124 £10,458 727076  B46,336 13,716 895.243
9. Resident Foreign

Curtency Deposits - 112,475 154,154 157.485 126,138 1231 138,585
10. Totai Monetary Assets|M2)

[7:819) 1400632 152604 1761370 2078769 1.972573 2,333536
11 Growth Rate %) 94 90 154 18.0 120 123
Memarandurn items

1. Currency/Money Ratio 254 246 248 238 248 248

7 Demand Degosits/Money fatio 268 248 244 293 274 30.8

3. Time Depasils/Money fato 192 6.0 N3 0.7 1.3 84

4 Other Depasits/Maoney Ratia 0.6 0.7 08 0.2 0.2 0.1

5. RFCD/Meoney ratio 8.0 107 83 6.1 6.3 58

§. Income Velocity of Money 1) 74 z4 23 Z1

a_ Last working day. Source: State Bank of Pakistan

b Fxcluding inter-bank deposits and deposists of federal and provincial governments and foreign constituents.

¢ Excluding WMF A/C Nos 182, SAF Loans. deposits money banks. countel-part funds, deposits of foreign central banks,
Foreign governments and International rganizations.

d lncome veiccity of money is defined by the State Bank as GDP at current factor cost/guarterly average of Monetar\,"ASS(

P Provisional

Note: Totals may not 1aify due (0 rounding.
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TABLE 5.

CAUSAIVE FACTORS ASSOCIATEDWITH MONETARY ASSETS

{s million)
1992 199 1994 19 1996
A. Stack End June
| Public Stor Barrowing [net} 210165 345 67 373,433 426,0 495,047
{1+ 1y + v Vi Vil
i Netidgetary Suppart 257,074 322. 72 345917 382.6 434,062
i Comodity Dperations 22.869 30,04 36.786 419 473N
i ZakFundetc. {9.778) {7.09) (9.270) {11/5) (12.522)
w  Unhuon of prvatization
proeds by Govt /WAPDA
v Usef Privauzation procees/
" ND* Fund for Debt Retireent 1410 26.130
vi Payent to HBL on A/C of C&EB
vi Otfs .
2 Non-Gornment Secter 292,381 352354 392,820 4627 531,064
i Aunemous Podies’ 10,661 1494 13.744 1615 20,11
i Neredit to Private Secte
& FoEs 281,720 338360 3719.076 445)2 510,943
a. ‘rivate Sector 258.3N 309595 352.363 41634 478,701
b. 'ublic Sector Corp.
yther than 2[1) 30.409 78765 26.713 298 32.242
3 Counteart Funds (151) 546} (388) 54) {617)
4 (ther ims {Net (41.500) (52846] {46.537) {7405] {58,844}
5 Domes Credit {1+213+4] 520845 644729 719.376 81108 966,650
6 Foreighssets (Net) [15,326) (4339) [15,830) 127 [21.871)
7 Monety Assets [0+ 6} 505,569 59390 703,398 8235 938.679
8.lhanges over the year [uly-June]
& Publicactor Borfowing {net)
(i dii s +vev il £8.991 1002 28,266 5:87 68.527
i N-Budgetary Support 62,573 61698 23,145 319 5%.726
i Comedity Dperations 4194 335 6.582 33 5.858
w Zat Fund efc. 2.224 869 (1,461} (95} {1.057}
v Uzation of privanzation ‘
peeeds by Govi./WAPT
v U of Privatization proceds/
MIP Fund for Debt Retument 1:30 12.000
vi Pment to HBL on A/C cHCHEB
vii Cers
9 Non-lvernment Sectof N.n9 1,573 39,866 8137 63,429
i honomous Bodles 1,287 1933 {850] M 3.166
it N Credit 1o Private Sear
£SCEs 30,132 5,640 40,716 6326 £0:263
¢ Private Sectof 30.249 5,784 42,7658 a131 57.329
t Public Sectos Corp. '
other than 2(i) (117 1.644) [2.052 385 2.934
10 Courrpart Funds 179 (395) 158 176) (153
11 Dthetems (Net) {4,643 {1,346) £.309 [2168] 21,139"
12 Domtic Credit Expansion
{8 +:10+11) 95,946 13.834 74,599 380 152,942
13 Foren Assets (Net) 8,979 {4.013) 33,409 4857 (38,998
14 Morary Expansions
(13- 4) 104,925 - 19,821 108,008 1:337 113,944
(Contd.
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TABLE 5.2
CAUSATIVE FACTURS ASSOCIATED WITH MONETARY ASSETS

End June End March
1697 1998 1999 2000 2001 2002 2003 2003 20041P)
A. Stock End June
1 Public Sectar Barrowing [net) ®
fi4ii+ i+ v v+ v 574,023 £30,745 583,598 661.832 601,870 §77.054 598,623 587,649 516.074
i Net Sudgatary Support so4567 552580 505.887 ° 546,850 5 409699 § 567,208 7 511186 7 5V4E96 7 564754
i Commodity Oparations 53,078 61,564 67.309 107,403 95,311 100,642 74,047 61,229 37223
i ZakatFund etc. 116,392} [1B.518) {21,783} {23.618) [25.524) 122,991} (18,805) {20,470) {18,098}
w Utiization of privatization
praceeds by Govt /WAPDA 36,434 37.657 37657 37,657 37687 37.657 37657 37857 37,687
v Use of Privatization proceeds/
MDRP Fund for Dabt Retirement (4.660) (5,749) {5.749) (5.749) {6.749) (5,749) {5.749) {5,748) {5.749)
vi  Payment to HBL on A/C of HCBEB 287 287 2687 187 87 87 87 287
7 Non-Gavernment Secter §02.828  G96672 B16.716 42,752 902,603 921596 1048262 1016987 1.265 656
1 Aulonameus Bodies’ 29.19 28,302 41,351 6B8.637 75,240 50,159 £5.370 66,122 36,618
i Net Credit to Private Sector 571,832 568,370 775,359 774115 827,363 861,437 992,892 950,885 1.219.138
# PSCEs
a. Private Sector 545,814 532.025 735.887 754,190 760.211 B03.180 949,030 209809  1.1835693
b. Public Sector Corp. 26.818 36,345 41124 18,826 37,036 35,063 32,3B6 26,643 20,161
other than 201)
¢. PSEs Special Account Detrt Repayment 6 a [3.652) {8,901} (12,241) (15,187) {18,802} {18,340} 120,574)
d. Dther Financial Institutions 0 0 0 1 52,357 3781 30278 32,653 25958
3 Counterpart Funds 736} (650) [589] B (562} [535) (5B6) 673) (618}
4 (ther ttems (Net (61621  [45.290] (73.544) [59.087} (6,204 (67.463)  (107,285)  (119,088) (127.682)
5 Domestic Credet 14243+ 4) 1,144,494 1,280.4017 1326175 1,444 886 1,497,707 1,530,651 1,639.041 1,484 966 1,743,430
& Foreign Assats INet] (61,260)  (75,157) (45.629] (44,254) 18338 130,18 539,664 487,608 590,106
7 Monetary Assets [5+6) JO53234 1206320 1280546 1400632 152604 1761370 707706 1972574 2331538
g Changes over the year [July-June]
g Public Sector Borrowing (ret] 0,933 56,722 (74,828) .73 46,731 ¢ 2.1Mm (78,361)  [B9.405] 17,451
(i i+ v £y v+l
i Nat Budgetary Support 72,457 4808 [75.193) 39,963 (235 ™ 1431 (55,9521 (52512} 53,568
i Commodity Oparations 5,702 10,565 3646 40,094 112,508) 5.1 {26.595) (39,413) {36,824}
i Zakat fund etc. 2.870) [3.426) (3,275} (1.823) 11.908) 2511 4186 2571 107
w  Utilzation ef privatization )
proceeds by Gevt./WAPDA 10,304 1223 0 0 0 0 0 0 6
v Use af Privatization procesds/ [1,089) 0 0 0 0 0
NORP Fund fer Gebt Retire ment {4.660) 87
vi  Payment to HBL on A/C of HCHES 0 0 o a 0 0 0 0 0
9 Non-Gevernment Sector £1879 83.414 119,214 26.044 69,494 @ 18,993 148 5318 85,391 207,394
i Aufonameus Bodies' (242} 1804) 13,043 kKR YL 11,573 5 (15,081} (4,789} 5,863 {18,852)
i Net Credil 1o Private Sector
8 PSCEs 62,121 84,308 106,165 22,916 57620 @ 34074 153,328 89,428 126,246
a Private Sector 53,907 74,781 103,038 18,303 48613 @ 57969 167,723 106,629 744 863
b. Public Sector Curp.
other than 2(i] .14 9527 6,119 9,862 12317 11.473) (31 (8,720} 12,228
¢ PSEs Special Account Dabt Repayment 0 0 13.652) (5,249] {3,340} [2.942} 13.619) (3157 .ny
d. Other Financial Institutions D 0 0 0 0 (14,480} {7.599) {6,324} 14.320)
10 Counterpart Funds ng) 86 81 i72) 49 76 1 {50) 1 112}
11 Other ltems (Net} 5,152 26,761 246 14,457 30,863 [12,040) 61,674} {1,635} 120,424
12 Demestic Cradit Expansion 147 845 166,963 44,697 tiB,m 53,314 28,156 B.454 145,6B5) 204,389
B+9+1D+11)
13 Foreign Assets (Net) (33,289} [13.897) 29,529 1,171 72 654 206,168 308,946 756,890 50,441
14 Monetary Expansions 114,556 153,086 14,226 120.088 126,078 235,324 317,400 211,204 754,830
113+ 14)

1 Till end June 1936 autonamous bodias consisted of WAPDA, 0GDC, PTC. NFC.and PTV, thereafter their compasHion has Source: State Bank of Pakistan

been changed as WAPDA, QGOC, PTL, SSEC SNGPL, XESC and Pavistan Hahways.
Adysted for SAF loans amounting to Rs 7371 million
Adjusted for Rs 5278 mitlien to exciuds the impact arising due ta mark up debited ta the barrowers acceunt.
Adjusted for Rs 8207milion being mark up debited to the borrowers acceunt
The diferance in flow data is due to change in the campasition of autonameus
PTCL, PIA and Pak Steal
§ Adwsted for funds placed in special debt repayment account
7 Adjusted for banking sector restructuring & privatizatien account etc.
@ The difference in flow data is due 1o change in the tatal number of PSES

2. Figures in the patentheses rapresent negative sgns.

BTV G B3

badies since June 2001 it includes WAPDA, OBBC.KESC,
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FABLE 5.0

SCHEDULED BANKS POSKION BASED ON
WEEKLY RETURNS: LIABILIIES AND ASSETS

{Rs illion)
Outsnding Amount at end e 198z 1993 199 1985
LIABTIES =
1. Capital {paid-up} and zserves 31,227 36.011 43,71 £533
Demand liabilities in Fistan
2. Inter-banks Demand ULbilities 13.440 12,822 14,53: 787
2.1 Borrowing {5,740 {1,436} . (2.87t 104§
2.2 Deposits (7,700 (11,3886) {11,654 [*.683)
3. Deposits [General) 186,353 2111, 256,18t 26738
4, Other Liabilities 7,665 8112 12,57 1500
5. Total Demand Liabilits {213+ 4) 207,458 239,645 283,29t 3026
TIMUABILITIES IN PAKISTN
6. Inter-banks Time Liabties 5.059 4,937 7,181 059
6.1 Borrowing (4,695 (3,976) {3.33: ,998)
6.2 Deposits (364 {361) {3.84t 61)
7. Time Deposits (Genei) 218,980 270,343 342,36t 4(,882
8. Other Liabilities 4,348 3,020 4,81: ,388
9. Total Time Libilities (+ 7 1 8) 229,387 279,200 354,367 41329
10. Total Demand and Tie Liabilities 436,845 918,845 637.65¢ 74355
11. Borrowing From SBP 57,267 64,577 70.58: £.668
12. Borrowing from BankAbroad 13,471 14,614 14,21, * 280
13. Money at Call and Sirt Notice in Pakist: . 6,405 6,584 6.72 350
14. Dther Liabilities 418,012 505,570 £40,16¢ 7¢,430
15. Total Liabilities 863,227 1,146,201 1,413.11¢ 1,64616
16. Total Statutory Resees 22,183 26,211 32,21t 2835
16." Dn Demand Liabilitie: (10,693 {12.311) (14,50 [~919)
16.: On Time Liabilities Aets (11,464 (13,960) (17,71t [2,918)
17. Cashin Pakistan 8,967 11,301 13.95¢ 363
18. Balances with SBP 48,827 48,745 63,74 2503
18. Other Balances 5,325 B.320 14,81¢ 012
20. Money at Call and Sint Notice in: Pakiste 8,719 7.002 7,08, 814
21, 171181191 20as'0f 10 16.0 146 15.¢ 15.3
FOPGN CURRENCY '
22. Foreign Cursency helin Pakistan 809 2194 4,26 0y
23. Balances with Banks.broad 10,844 6,190 7.88¢ 163
24. Total Foreign Currept 11,753 8,304 12,16( 180
BAI CREDIT ADVANCES
25. To Banks 13,314 7.830 861 " 482
26. To Others 227.00¢ 308,992 347,861 48BN
27. Total Advances 240,314 316,822 356,48 4; 253
28. Bills Purchased and Iscounted 46,631 44,149 52.48. t649
29. Total Bank Credit 286,94F 360,97 408,96 4,942
30 29as % of 10 65, 69.6 64. 65.1
IN\STMENT IN SECURITIE AND SHARES
31. Central Government ecurities 102,53¢ 140,124 147,070 16,687
32. Provincial Governine: Securities 3.89: 3. 727 3.34 340
33. T[reasury Bilis ' 38,76¢ 35.660 83.44 4058
34, Dther investment inecurities & Sahres 51,87 31,31 32,63 210
35. Total Investment in scurities and Shares 197,068 210,842 266,491 24,296
36. 35as % of 10 .45 406 411 395
37 Dther Assets 397,62t 490,036 625,91 7:.506
38 Total Assets 963,22. 1,146,201 1.413.11 1.6/616
33 Excess Reserves (1116} 26,66¢ 22,474 152 1,668
‘ontd.
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TABLES.3

SCHEDULED BANKS POSITION BASED ON
WEEKLY RETURNS: LIABILLTIES AND ASSETS

54

TndMatch
Qulstandig Amount al vnd June 14 1447 1498 1999 7000 7001 7007 2003 2003 7004
ARITIES
v apnal [pard-up) and Reseives 467N TR L oYY 14 644 4R 581 padgs 112730 sEase sy
esmand habiibes n Paigstan
7 inter-banks Demand [sabslies 13,701 13072 10,491 R B 4RO 12,482 131 9,93} 0,78 140¢
71 Bonowng 111h) (LI (18] (1) 143 (34) {14 i i1 n
77 lepusis (TR T et 1) 851 {12.748) Qazsi wsas] e (80
1 Nepusits {Generai) ERL1IE REUAET [ERRI] 44 047 45781 £ 617 BOY, ER7 184,043 [ AR EPARLN]
4 {ihe Lsablisies 1A ARt A 3,49 41470 241 47033 S 57241 L]
4, g3 Demand Liabiltties (7 43+ 4) FIARAR YRR 14r S{H1 53 S31,781 SH7.HM 610,251 BB 672 163,746 986240
ML BABIIDES N PAKISTAN
t inter-hanks Time L abiilies L 404 S 477 A0 GhE LR £,2300 4 1k 2,104 1881 i 5% 408
1 Houowng (2.4965} (B8} (1.144] (4.845) 1. 614) [ hBH} 659) GYA]] (BAY) [2.347)
ti? Deposns |2, 44} 11,804) [2u14) |2, 184] (LY [ARIRES] 11.44%) [3.418) b} 7.015)
1 Hme Deposiis |Geneial} s il LYARL] 578016 titi1 41 iz 274 JAVRIH:] Bpdi49 90Nl BH1 Y
g Owmet Labilities [WRES LR JALY B4 1,159 4 444 17 HOH 16,024 1747 114
Y jotal Time Libihhies i+ 78] Lilh 871 LYY flh 1k fI0,63 [ ] IYIR N B1H 4itil Lragith w2 yi bl
o lutat Demand and Nime babilies WITH3G 4/h, 148 [kl IREERIEL 1.7 b4 IR TLAD 1, 488417 \BIARE! 1,655 424 1,460 41
11 Huunwing Hrom SHp hh 414 1494 [ARRAE] 147,147 LRI 134367 134 540 137 K87 124,711 L7
17 Huitowang oM Hanks Abluad 11474 14 427 [ERIL] FY Rt ] th bt 15,168 17.647 1,743 10, b RRE.H
14 Money a1 Call and Short Notite: 1n Pakists WA R [Nl 1hh 42 454 30793 G 74451 1476 21560
14 Other Labiities Ryt o4/ oyt stk 764,481 J4R 114 37100 41 LG, 154 dBBAZ H17478 SYL012
1y detal Habiiies 19101 ERYERL 1hi7 WA 1,734, 00 (R NNR] 1 4H3 478 23000392 7.540 004 2 AR K4 7,141,188
16 lotal Stalutory Heseves 14 204 44078 L4 hb R RiYA 44,784 hé.EH1 15460 (TGN K7 544 4/ 4dh
161 Dn Demand Liabildies (18,944} 14,450 (1. 76¢} 9. 404 (26135} |78,5¢1) 132.8%0) 141.434) [RERTA] 40427
167 On Time Liabikties Asseis #4745} 124.118] [27.74¢] [RRRAL)] [13.157) |36,124) [40B7B]  (45,558) 144,715} 148.514)
ASSETS
1} Cashn Fakistan 14,378 1781 18,144 R0 14468 v 76,414 S Ath AN 3151
1B Balances with s8P fin hid? Ry, 1596 RLRELH 180235 15430 147 467 124,181 140,041 [HRRL {50,448
14 Cihet Balances 1Hhit 16,864 18,710 [ERAL 18750 \B.033 27768 1130 24400 BN
70 Money ai Calt and Short Motice in Pakists H 414 81717 8.4 tH 094 43504 N REA 74586 YrXAL) AN
21 174184 14472835 %ol ] 12 1 17 $19 143 144 wh ? 1210 V27 oy
FOREIGN CURRENCY ‘
47~ boreign Cunteney heldin Pakistan RAIGYS LR 1.1 2,981 140 4. /u8 LXK S48 4788 L4710
73 Balances with Banks Abioad 16 44h 10,418 ARE] Ju iy 414 10, 155 B4, 416 iB.h7R Y041 0 571
74 Tonat Foreign Curtency mnanz 15, hth 24 hU4 47 0410 At Th, 644 Q4,414 013 il B4 H4 bl
BANK CREDIT ADVANCES
75 ToBanks 5 449 jan Ll 4407 &, 188 2647 1676 Yl 24 174
4 fudthers 414,11 LW 477 1i44 044 rah e HOY the Bk A4D B4d 74 uig h17 g4 617 IRYLR
’ 21 luta) Advances AHI 110 Sh6,217 14 16 PRI ST RS B0 147 Byt 190 480.HZS U 11 6
74 Blls Puichased and Discounted L7411 H & B30 [TRIRE | (Ut} 14,004 1 2B HoG87 s 43081
74 Total Bank Credis 47 h91 §76 BB/ 172,604 T4 078 #6440 4ih 51 iy 1Y ATY 1AW7 108 (WA AAR)
0 79as Yol I (RN td.7 hh? bl 4 FRT] e b4l G & kb 7 KZ 1
INVESTMENT IN SECURITIES AKD SHARES
‘1. Cenira! Guvesnment Secunties 144,477 IREERES [YSATLE 11% 31 IRETN 161,161 w4747 141,748 [T TR AMAL R
9z  Piovincial Government Secunities 20508 2,094 2148 1.964 1,008 1136 1,124 1,734 1,644 47
73 Treasury Bils 157,140 167,94 20408 04 160 1403, 748 17 BHY FIhil A12.444 100 138N
94 Other Investimeni in Securitivs b Sahies 47417 RERE7R] & 400 L4 o84 tih 4493 18 il IRE T b W 142,121 124,477
1 Tutad invesiment in Serwities end Shares q71.887 BRI 7,119 144 HEY BT 34 7065, 49234 EYANY; R AR HHH LR fuh, 716
W dwas%ol 1D RIR] my BT 17 224 il atk 48 (R3] B4
3} Dther Assels 413271.0 1012 kb 4470 R YeYRAL 440,720 {46531 SH1LHA7 L), 704 404,780
8. Advance Tox faid 443347 T 12,941 4,05 4,270 44 7BY yh 137 Wi, e}
24 Fixed Assests 13287 76,804 29,544 0,977 KIRAVS a8, 1 3h,4dh 44,187
40 Tolal Assels 1410341 M 1587580 1,134,308 1,801,533 1,481, 924 2.301,042 2440,404 2548004 7,191,180
41 Excess Resewves |18-16) 14,207 £.674 29 hed 41514 44, i1A #3311 L1, 47,154 47 by i (67
*Exduding Conira liems Toure Siale Hank of Pakistan
Note: figures in the pateniheses jepresens negative sign.




TABLE 54

INCOME VELOCITYOF MONEY
{Rs rmen}
Maoney Supply Monetary Income Vacity
End June Stock M1} Assets (M2) nol Monary
IRs mitlion) |Rs million) Assets!2)
1980-81 73.560 104,621 2z
1981-82 80,976 116,510 2
1982-83 96.542 146.025 2
1983-84 103.445 163,267 ?
1984-85 118,968 183.905 Vi
1985-86 134,831 21111 2
1986-87 159,625 240,023 2
1987-88 185,080 269,514 ?
1986-89 | 206,359 290,457 Z
1989-90 240,157 341,251 7
1930-91 265,141 400,644 .
1991-92 302.908 5,055,569 z
199293 327822 595,390 :
1893-94 358,768 703,399 :
199495 423,139 824,733 i
1995-96 448,009 938,680 :
1896-97 443,551 1,063,234 ;
1997-98 480,331 1,206,320 :
1998-99 643.043 1.280.546 o
1399-2000 739,033 1,400,632
2000-2001 761,833 1,526,044 ;
2001-7002 876,838 1,761,370 . )
2002-2003 1,106,235 2.078,769
End March
2003 1,035,087 1.972,573 !
2004 iP) 1,299,708 2,333,536 !
P: Provision: Source: 'tate Bank Pakistan
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TABLE 5.5

MONEY SUPPLY
(M1, M2, M3)
i {Rs billon]

End Pesiod Narrow Maney % Change Manetary Assets % Change Broad Money % Change
Stocks [last (M1)? M2y’ (M3)*
waorking day)

1980-81 1358 18.7 104 62 132 116.80 132
1981-82 80.93 10.0 11651 14 13387 144
1982-83 95.54 193 146.03 5.3 176.68 320
1983-84 103.45 12 163.21 118 206.90 174
1984-65 118.87 15.0 183.91 12.6 238.87 15.5
1985-86 134 83 133 mn 148 21763 162
1986-87 159.63 16.4 240,02 13.7 33087 19.2
1987-88 185.08 15.8 269.51 12.3 392,67 18.7
1988-89 206.36 115 290 46 1.8 43218 10.1
1989-30 24015 6.4 mxn 175 504.16 166
1530-91 26514 104 400.64 174 559.40 129
1991-92 30291 142 50557 26.2 679.17 193
1992-93 321.82 82 59533 178 17137 144
1993-94 358.77 94 7034 181 92222 18.6
1994.95 4234 179 82473 172 1083.73 175
.1995—95 448.01 54 938.58 138 1254.23 15.7
1996-97 443.55 {1.0) 1053.23 122 1435.48 145
1997-98 480.33 83 1206.32 145 1669.23 163
1998-99 543.04 339 128055 5.2 1921.47 151
1899-2000 739.03 149 1400.63 9.4 213719 . "1
7000-2001 751.43 30 1526.04 9.0 231387 8.3
2001-2002 876.84 15.2 116137 154 2640.94 14
2002-2003 1.106.30 26.2 078.77 ‘I—B.O 310210 115
End Maich

2003 1.035.08 180 197257 120 2926.00 108
2004 (P) 1,299.71 175 233354 123 336240 8.4

Source: Finance Division/SBP
4 Deimstion of M1, M2 and M3 ate giver in the chaptes on Money and Credit of the Economic Survey. ’
{P] Prowssional
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TABLE 53

DOMESTIC & FOREIGN FINARCIAL INSTITUTION:
(As on 31-03-2004)

A PubiSectorBanks E Development Financia Institution:
¥ irst Women Bank Ltd. 1 Pakistan Industial Credit ailnvestrmer Coip. Ltd.
2 fationa! Bank of Pakisiz 2 Pak Kuwail invetment Corany (Pvt} U
3 he Bank of Khyber 3 Pak Libya Holdig Companyvt| Ltd.
4 he Bank of Punjab ' 4 Pak-Oman invesment Comny (Pvi} Lt
B.  Speshzed Banks § Saudh Pak Indusniat and

1 arai Taragiat Bank Lired Agncuttuial Inestment Cipany |Pvt.id
2 dustrial Development ank of Pakistan 6 SME Banks Limed
3 ungab Piovincial Coopertive Bank Limned F Investment Banks
C.  Prwve Scheduled Banks 1 Crescent Investnent Bank |
1 {ied Bank of Pakistan First Internationl investmeBank Ltd
2 Aushm Commercial Bar Ltd Atlas Investmer Bank Ltd.
3inited Bank Limited Secunty investnent Bank L

4 tabib Bank Ltd

5 wskan Commercial Banltd.
6 iank Al-Fafah Ltd.

1iolan Bank Ltd.

Fdehty Investmint Bank Ltr
Prudential Invesment Bankd.
tslamic investmnt Bank Lit
Asset Investenent Bank Lid.

U2 00 w1 QN N B W Mo

B aysal Bank Ltd. Al-Towfeek invetment Bantd

9iank Al-Habib Ltd. 10 Jahangir Siddigu Investmedank Ltd.
10 Aetropolitan Bank Ltd. 11 Franklin Investnt Bank Lt

11 ASB 8ank Lid 12 Dux Investment3ank {Pak}i.
12'nme Commercial Bank.td 13 Trust Investmen Bank Ltd.

13'ICIC Commercial Banktd. 14 Escorts Investment Bank Lt
14,onen Bank Ltd. G Discount & Guarantee touses

15 Jnion Bank Ltd. 1 First Credit & Dicount Corp’yt) Ltd

16 Aeezan Bark Ltd.
+75audi-Pak Commercial ank Lid.
18 rescent Bank Ltd.
19)awood Bank Lid. H
204DCL - IFIC Bank Ltd.
0. Foren Banks
13BN Amro Bank N.V
2ubaraka Islamic Bank BC{EC)
Jamerican Express Banktd I
43ank of Tokyo Mitsubis Ltd.
5redit Agricole Indosue
B itibank N.A. J.
Teutsche Bank A.G.
§4abib Bank A G. Zurich
84ongkang & Shanghai tnking Corp. Lid.
10)man Inteenational Bar S 0.A G.
113upali Bark Ltd.
123tandard Chartered Ba Ltd.

2 Prudential Discont & Guara:e House d

3 National Discouting ServicLid.

4 Speedway Fordnetall {Pak |d.
Housing Finance Compinies

1 Citibank Housint Finance Cetd.

2 House Building inance Corgation

3 Asian Housing France Lid.

4 Imernational Hoising Finand.td.
Venture Capital Compzues

1 Pakistan Ventun Capital Ltc

2 Pakistan Emergug Venturesmited
Micro Finance Banks

1 Khushali Bank

2 The First Micro inance Bantd

* Under Lidation Sour: State Ba of Pakistz

57



I R

TABLE 5.7
SCHEDULED BANKS IN PAKISTAN
{Weighted Average Rates of Return on Advances}
(Percent]
Stock t Financtai
hs at the Precious Exchange  Merchan- Real Obli- Total
End of Metal Securities dise Machinery Estate gations Others  Advances’
. INTEREST BEARING
1985 Jun 13.89 12.66 12.23 14.78 13.04 13.30 1218 13.19
(13.99) 19.99 112.25) {14.39] [13.46) 113.41) [12.74) {13.42)
Dec 1312 11.58 11.94 14,39 123 1497 13.23 13.39
(13.66) (11.58) (12.00) [14.78] (13.15) (16.11) 13.72) (13.70)
1996 Jun 1250 13.58 nin 14.92 12.16 !356 1187 13.04
{12 65} 113.31) {11.89) (15.13) (12.76) (i3.90)  (12.40) (13.42)
Dec 12.26 1284 13.00 15.07 1299 13.18 13.67 1370
.73 112.29} (13.00} 115.22} 113.45) (13.39) 114.97 (13.96]
1997 Jun 1155 15.35 13.2 14.44 12.13 1392 13.15 1353
. [11.55) [15.43) 113.39) 114 48) 13y (13.94) {13.96) (13.85]
Dec 12,25 13.20 13.79 1535 131 12.3 12.59 1372
12.85] 113.92) 113.58) 115 .42} 114.26) 112.19) 11339 [14.25)
1938 Jun 14.47 16.38 14 84 1612 16.23 16.32 16.49 16.09
1477 117.33) [14.54) (16.15} {16.32) {16.45) 117.79) (16.37
Dec 13.75 15.17 1452 15.48 1419 15.76 1553 15.00
113.46) {1760 114 60} 15.53) 113.94) 116.75] [15.52] {15.03]
1993 Jun 13.39 14.15 1389 15.19 14.08 14.95 1429 1447
{1557 {14.16) (13.9Y (15.18) (14.49) (15.13)  {16.11) {14 88)
Dec 1n4 13.79 1456 14.17 1375 13.14 1407 1409
- [16.50} (13.44} {14.35) (14.30) (14.78] {13.25] (16.29) 114.75)
2000 Jun 11.10 13.76 13.67 13.1% 1223 1365 13.34 13.25
(11.81) [13.45) 1383 {13.15) 113.73) {14.03) {13.98) 1377
Dec 153 1357 1288 13.82 1280 13.49 12.93 13.08
112.73) 112.82) 113.68) (13.74 (13.62 [13.56) 13.35) [13.58}
2001 Jun 1.7 13.54 1369 1350 12.84 13.07 12.05 13.07
[13.871 (14.06) 113.59) (13.55) 113.86) 113.001 [13.87) 11364
2002 Jun 8.10 1.27 13.12 1356 1271 13.88 12.47 13.00
8.14) (11.70} (13.13) {13.67) (12.98) (13.87) (13.39) (13.29)
Dec 8.07 11.12 1351 13.67 1258 13.79 1242 1299
[10.00) (9.48) {13.51) 113.62) [13.66} (1380) (12.18) (13.09)
2003 June 12.01 11.97 9.39 15.66 1263 1.74 1066 1187
(12.01) (11.82) @.67) (15.68) [12.86) (7.66) (11.49) (12.35)
L. ISLAMIC MDDES OF FINANCING ;
1895 Jun 14.24 16.45 1452 14 68 1240 14.70 12.95 13.80
(14 .53) 116.41) 115.47) (14.80] [13.29) {15.10} (1411 (14.62)
Dec 1468 16.72 15.19 1492 1092 1535 13.77 1397
115.06) [16.73) 11583} 115.01} (12.43) (15.45) (14.88) {14.79)
1996 Jun 16,32 16.50 1B 15.28 13.09 15.76 1358 14.48
(16.54) [16.45) (16.14) 115.49) (14.08) (16.00)  [1451) 115.26)
Dec 13.26 17.24 1556 1471 1292 14.77 1316 14.37
13.23) [17.43) (16.30] [15.22) (1455} (15.22) (14.12) (15.20
1897 Jun 1168 1657 16.01 13.87 12 42 1599 13.64 1465
(11.68] 116.73) (16.27 [13.81) (14.29) (15.98)  [15.04) {15.34)
Dec 12.47 16.77 15.19 1458 1375 15.44 1468 14.79
{12.95) [16.95) (15.86) (14.69) (14.78) (15.48)  [15.71) {15.43)
1998 Jun 1587 16.61 1597 16.39 14.50 1521 15.45 15.59
(16.15) (16.49) (16.19) (16.49] (15.16) (14.83)  [16.16) (15.91)
Dec 15.05 16.32 15.94 15 85 14.08 9520 0 1576 15.47
(14.85) 6.7 [16.29) (16.10) (15.01) (15,87 17.21) 116.11)
1999 Jun 127 15.69 1512 15.75 13.76 14.49 1500 = 1482
[10.01) {15.39) 115.03) {1592 [14.92) (14570 (1587) (15.23)
Dec 1091 14.42 14.82 154 13.57 13.89 14.74 14.49
116.28) 11451) {14 68| 115.45) 11484} 113.861 115.82} (14.96]
2000 Jun 10.61 13.12 13.48 1431 13.08 - 13.42 1383 1354
. (11.10) (13.48) (14.07) (14.39) (14.39) (13.40]  [14.34] (14.27)
Dec 11.24 13.5% 13.54 14.48 1297 13.15 14.07 13.59
(11.32) (13.68] 1401 114 53) (14.24) [13.09] [1509] 114.24]
2001 Jun 11.02 13.47 1329 1453 13.9 13.84 14.03 13.65
(11.28) (13.57) (13.88) (14.42) (14.52) (1386)  (14.78) (14.24}
2002 Jun 9.30 13.09 12.85 13.70 13.47 13.32 13.32 13.20
(9.50) (13.33) (12.73) (13.81) (14.05) 113.22] [14.00} (13.5%)
Dec 29.23 13.05 12.38 13.37 13.15 13.29 13.04 12.88
(9.46) [12.32) 1251 13.72) 1372 (13.30; 1373 113.21}
2003 June 1143 597 1.50 9.39 1147 779 1031 819
i11.43) 5.77) {7.95) [9.54) [12.08} B62)  (10.84] 19.71}
1. Weighted average fates shown in parentheses represent Private Sectar. Source: State Bank of Pakistan
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TABLE S8

SAL OF GOVERNMENT SECURITES THROUGH AUCTON

{s millicn)
Ni. Securities 188192 1492-93 *993-94 1994-35 19396 96-97 1997-98
1 Short Tern Federal Bd
{Six Manhs Maturitie i
al Amoint Offered - - - - 183462 4955!
b} Amomt Accepte - - - - 144757 2466}
¢} Weimted AveracYield # ’
i1 Winimum - - - - 12.98 12
i) Maximum B - - - 17.42 16.:
2 Six Monhs Treasuryls
(Six Monhs Matursi) .
al  Amaosnt Gffered 122916 200196 27231 250567 5549 - 333
b)  Amiwnt Acceple 15014 106212 136505 14603 6308 - 543
¢] Weihted Avera Yield #
i} inimum 9.3700 11.7681 10.3772 10.5143 ‘6284 - 15.70
i) Maximum 13.3500 12 8474 14.3943 12777 0296 - 15.703
3 Federal hvestment Inds
A} Amvunt Offered ail Maturities 56407 mai 63284 4754 §026. 4841 4.8¢
B) Acciptances 44874 53578 26611 2988 5965 4727 3.6E
a} 3 Years Marities
i) Ammot Accepled 10649 12600 10708 885 3877 1101 131
0 Weightl Average Yield # )
a) Mmum 12 9500 12.9500 12.9845 12973 0000 13.00 13
b} Mimum 13,7900 13.0400 13.8188 13.087 0000 13.00 133
b 5 Years Mates .
1} Ammol Accepted 3007 5138 4034 267 4169 106 i
np Weighd Averige Yield #
“al Mimum 1410000 13.9300 139972 13938 13000 14.0000 14.0C(
by Munum 14.6800 14.0000 14 4521 14.000 D00 14.0000 14 000
¢} 10 Years Munties
1 Amemat Accepted 31318 35840 11869 1836 7919 3510 212
) Weighd Average Yicid #
a)  Mimum 148974 15.0000 15.0000 14.975 0coo 15.0000 15.00¢
b) humum 15.5600 15.1200 16.5097 15009 0276 150159 1503
#  Percery per annum {Conl}
Note: “ S MonthTreasuty Bills sold thwagh auctions at discount were replace by Short Term Federal

Bonds (ST irom July, 1996 soldt face value and repaid al maturily wih the rale of
seturn fixeal auclion. ‘

- Auction oiTFBs was discontinuetn end-June 1998 repiaced by Goverment of pakistan markel
Tieasury ts (MTBs) (3.6 and 12 onlhs maturily}. The first auction wa hefd in July, 1998,
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TABLE 5.8
SALE OF GOVERNMENT SECURITIES THROUGH AUCTION
(Rs Millicn)
{Upto
Fiscat Year/ Mar)
Securitias 1993-94 1594-95 1995-96 1896-97 1997-98 199839 1398-00 2000-01 2001-02 200203 2004
MARKET TREASURY BILLS® '
A 3 Months Maturity
Amount Offered
i} Face Value 147,735 82,245 107,720 128,358 109,106 156,112
%) Discounted Yalug 143,19 80,670 106,147 125683 108,332 155.562
Amount Accepted
i} Face Value 45,085 21,085 71232 72,862 29.23% 85,500
) Discounted Value ' 44,893 20,125 70,984 75,429 20,042 - 84818
Weighted Average Yield Accepted
i) Minimum % p.a. - - - - . 6.660 6.931 6849 5.362 1,658 0985
il Maximum % p.a. - - - - - 14 616 4.958 12221 12.150 5812 1.658
B. 6 Months Maturity
Ampunt Offered
i} Face Value 343,937 205,980 115,753 7878853 747,018 241570
i) Discounted Value - 322564 197,165 100016 276,882 731354 245,655
Amount Accepted
i} Face Value - - - 102,668 85515 69538 163,665 349.008 135145
i) Discourned Value - - - - - 96,161 81,909 66,066 157,934 343,225 134,180
Weighted Average Yield Accepted .
f} Minimum % p.a. - - - - - 10.599 7.082 1138 5.645 1.639 14112
i) Maximum % p.a. - - - - - 15.740 10.355 12.876 12559 5.404 1736
€. 12 Months Maturity
Amourt Offered .
i) Face Value - - . 283038 181,014 75,122 202,984 585,425 400,269
i) Discounted Value - - - - - 247,034 164416 §7,584 187,338 §65,337 392,085
Amount Accepted
f) Face Value - - - 78,960 51,200 54,017 84,568 264,838 196,469
#) Discounted Value - - - - - 54,148 46,514 48,43 78,444 253,908 192,803
Weighted Average Yieid Accepted : ’
i} Minimum % p.a. - - - - - 10.088 1584 117 6.283 2.356 1.386
il Maximum % p.a. - - - - - 16.000 10871 12.935 11.984 6.941 2.148
7 Pakistan nvestment Bonds{Pigs)™* ‘
A Amount Offered 58,814 238,360 211,936 136,836
03 Years Maturities - - - . - - - 8,534 46,124 26,074 27.568
05 Years Maturities - - - - - - - 6.674 47,346 45,620 38535
10 Years Maturities - - - - - 43606 144,880 40,268 58,785
15 Years Matutities - - - - - - - 5905
20 Years Maturities - - - - - - . . 6,043
8. Amount Accepted 46,126 107,695 74,846 58528
03 Years Maturites - - - - - - . 877 24119 9651 9437
05 Years Maturities - - - - - - - 5317 24682 14369 16160
10 Years Maturities - - - - - - - 36129 58194 50828 26410
15 Years Maturities - - - - - - - - - 3330
20 Years Matusities - - - - - - - - - - 319
C. W.AYield Accepted
03 Years Maturitias - - - - - - ,
i] Minmum - . - - - - - 12427 8.356 2792 39N
i) maxirurm - - - . - - - 12 486 12.475 1952 4.108
05 Years Maturities - - - - - - -
1) Minimum - - - - - - ' . 12.946 9392 31116 4979
i) makmum - - - - - - - 13.0C0 12.954 8.887 50898
10 Years Maturities - - - - -
i) Mitimum - - - - . - - 13.955  10.420 4014 6.168
ii] maxmum - - - - - - - 14.004 12.981 9.587 6.222
15 Years Matunties - - - - - - - - - -
i1 Mimirnurn - . - - - - . - - - 7.683
i} maxirmum . - - - . - . . T - 7683
20 Years Matwrities - - . - - - - } .
i) Minimum § 706
i} maximum 8,706

Note - MIBs was sntroduced in 1993-93
=*. PiBs was introgduced in 2000-01
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TABLEG.1

SECTORAL INDICES DF SHARE PRICES
{2000-01 = 100]
|Indices}
End Mch
1993 1994 1995 1996  J997 199 1999 2000 2001 J2 200 2003 004
I Cotton ard Other leats - 13008 1887 10770 B914 8444 7419 7280 9362 8331 145 163 1191 ‘250

7 Pharmacaticais b Chucals 23639 405% 21176 31174 25220 208)4 18968 21323 20368 159 207 1645 199
3 Engmeerig 14726 277 14744 14403 10752 1013 9470 11689 1334 13 248 1749 89S
1 Aulo & Aked 19797 272¢ 13056 1207t 10495 10130 10000 12825 12363 152 362 2562 478
5 Cables ard Electric Gds 19574 3144 20012 24192 14212 176i3 11213 12342 1696 122 209 1429 152
6 Sugar ani Alled 12439 153% 9823 8606 80.Z7  BY9i3 7079 6950 8445 162 180 1288 103
7 Papes ani Board 14153 7196 16117 14382 12513 10810 9277 12540 11427 1939 229 1680 667
8 Cement 38735 985¢ 49682 22017 14471 8727 6841 10622 8717 105 217 1119 595
9 fuel and:resgy 20121 441 31577 78903 26627 14637 156.01 21755 19975 1,23 194 1453 426
10 Transpor and . ' )
Commnications 18334 2090 10594 9522 8240 5316 7253 6853 53.04 17 200 1433 744
11 Banks ant Other '
Financul Institution: 13492 2971 17219 10482 0497 1810 16.60 8451 7256 172 217 1324 311 ‘
12 Miscellaieous Sector 14768 2045 15955 22229 20958 19031 19166 21788 24308 119 223 1504 979
General ndex of Sha:Prices 161 72 290; 18685 17019 14302 9917 10525 12683 11872 174 204 1420 ‘858
Change %) (14.20p  79) {35.60) {80y (6007 {30500 581 2240 (785 .74 91 3360 405
‘iures 1n theparenthese2 present negative sign. Source: Ste Bank of Pustan

* Base of shie index haseen changed from 19801 to 2000-0 1 - and as per old base (91-91) the general ndex of hare
price has wcreased by 74% dunag 2001-02 andy 18 30 percent m July-March 200100

TABLE 6.2

AARKET CAPITALIZATION OF GIDINARY SHARES

{¢ biflian)
End Mrch
1993 14 1995 1896 1997 199 1999 2000 001 20 2003 2003 2004

1 Cottonand Cther Tuiles 3801 7 4624 3770 3528 /B3I 2743 4378 84D 4l 656 4797 B462

2 Pharmiceuticals 4376 7891 5086 7323 7557 4733 4306 5605 797 50 108 9221 16019

3 Engmering 1 80 56 2112 234 158 148 134 163 152 2 4 304 625

4 Auto £ Alled 963 107 524 816 159  6'3 652 goz 793 ¢ b5 2119 4361

5 Cables and Electricoods 506 23 484 558 268 217 1861 210 212 i 14 301 572

6  Sugarand Alted 158 3 6.12 521 477 49 413 383 453 LY 11 508 856

7 Papernd Board 197 §9 500 487 346 0 282 394 454 ) 12 826 1555

-8 Cemen 1145 338 2220 18231 1445 52 g1 1021 0y s 335 1822 57

9 Fuel aud Energy 7941 618 5978 11177 1662 45:2 5196 8745 968 108 1915 16364 50595

10 Transiort and Corunications  7.17 77 7386 2963 14047 640 8027 WE17 077 1@ 1237 10057 18739

i1 Banksand Other

Finaicial Institutis 3302 135 4351 4177 4168 2857 2926 3610 838 5 996 743 18518

12 Miscdlaneous Secrs 7765 398 2356 2708 7499 24)4 2670 3263 320 44 59 5237 9082
Aggreyate Matket

Casitalization 71449 4058 79393 96524 46915 25928 78527 39186 3925 404 7464 589 72134606

Chanie {%) (180) €70 [2750) 2450 7840 (4473) 039 3681 (347) 2 83 4464 8033

Figure in the parereses represet negativeigns Source tate Bank oPakistan
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TABLEG.3

NUMBER OF LISTED COMPANIES, FUND MDBILISED AND
“TOTAL TURNOVER OF SHARES IN VARIOUS STOCK EXCHANGES

= . July-March
' 1994.95 1995-95  1986-87 1997.98 - 1998-99 1999-00 2000-01 2001-02  2002-03  2003-04

KARACHI STOCK EXCHANGE

i} Total Listed Companies - - - m 765 762 747 nz2 102 689
i] New Companies Listed "85 38 14 2 - i 4 4 2 9
i) Fund Mobifized
[Rs bitlion) 37.80 20.77 15.5 - 22 16 0.4 36 152 2318 61.7
iv] Total Tumover of Shares
(In billion) o220 5.20 8.1 150 255 48.1 29.2 29.1 53.1 65.2
LAHORE STOCK EXCHANGE -
i} Total Listed Companies o - - - - - 614 581 561 551
il New Companies Listed 47 24 10 2* 1 2 3 3 ? 10
jij Fund Mobilized
(Rs bithion} .56 1967 07 03 - 0.4 25 142 4.1 55.4
iv) Total Turnover of Shares
({In billion) 1.0 25 28 56 9.5 X 16 78 18.3 282 345
ISLAMABAD STOCK EXCHANGE®
i} Total Listed Companies . - - - . - il 267 260 251
it New Companies Listed 43 28 12 r 1 0 5 3 1 6
i) Fund Mobitized '
(Rs bittion} 15.36 1195 33 113 50 0 0.8 37 15 519
iv] Total Tuernover of Shares ) .
{In billion) 0.1 0.2 0.1 05 33 ER| 14 2.7 2+ 1.1
* Technical fisting Source; SECP. XSE, LSE, ISE.
Nil
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TABLE 6.4

NTIONAL SAVING SCHEMES

NET INVESTMENT

{R8illion}

y Ju-March

Name «f Schame 199495 199596  1996-97 1987-98 1998-99 1999-00  2000-01’001-02 102-03  ?003-04

1. Defenc Savings Ciificates 20654.t 201435 314053 322719 38,3438 412123 16580.3.047.0 94040  826.10

2. Nation:| Daposit Seame -945( -1,2668 -932.3 -115.8 -52.4 -11.2 215 6300 57 -2.37
3. Khaas leposit Schae -428.0  -3609 -219.8 -48.0 -205 529 S1Y 2100 1 163
4. Premiun Savings Sleme {0.00 0.1 0.0 0.0 00 00 0.0 o000 0.00 0.00
5. SpeciaiSavings Ceficates (]  7.422.¢ 123446 149025 201947 249567 193958  §.4311 44320 839910 -1208.13
6. SpecialSavings Ceficates (8) 1063¢ -727.8 -12665 -1870.7 -883.0 5073 196.3 20330 1106 -2.16
7. RegulaiIncome Ceficates 40230 47320 164721 544086 590994 261116 B8.643.210463 97239 -5106.21
Pensieters Banefitccount 0. 0.0 0.0 0.0 00 0.0 0.0 0.0 1700 1167.00

9. Saving: Accounts 1460 46726 55889 6699.7 272966 -196.7  -2,105.0 -3298 56381 -694.19
10. SpecialSavings Acunts 2101t 21393 38499 26071 58799 54509 3626542669 1350 42314
11, Bahbodd Savings (tificates 1327.20
12. Mahan Amdani Aounts 205 2049 149 6 48.1 165 138 528. 928 1295 92.32
13. Priza Binds 54350 63058 95466 105108 10,1257 -32.3 10,3906 15880 .B840.1 190210
14, Postal .ifa Insuran 14900 10933 14640 21388 25481 41310 4377454483 3677 784.00
Grand otal 40873, 49,7805 69,782.4 113647.4 142,241.2 955089 51.1205(371.3 1:.2158 584.40

Table 6.5

Sourc

Lpans Sanuned and Disbursed by DFls aid Other Financial In:titutions

Directoratof NationaSavings

is. Billion)
Nime of institions 2001-02 2002-03 03-04{Jular)
Sictioned Disbursed Santioned Disbursed Sancned Gbursed

1. Dis 4564 2.86 12.37 8.5 N/A 111
2. $ecial Bank: 11.43 1125 757 %0 N/A 16.74
3. tsamic Banks 4.00 247 6.17 1.0 N/A 784
4. Kwshadi Bar N/A 0.20 N/A 1.5 N/7A 0.44
§.  Micro Creditink N/A 0.002 N/A 0.11 N/A 0.14
6. Lasing Cominies 16.06 15.90 16.19 16.0 144 14.20
1. Ivesiment Biks 4.76 442 823 16 5.07 4.50
8. Modarabas 490 475 6.33 6.0 663 6.14
8. Housing Finae 23 0.08 118 0.8 2.0 1.7%
10. Dscount Hous 0.23 0.08 0.2 0.. 1.79 1.7¢

* JulyDecember 103-(4
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TABLE 6.5

MARK UP BATE/PRDFIT RATE ON DEBT INSTRUMENTS
CURRENILY AVAILABLE IN THE MAHKE |

SNo. Schemes Markup/Profit Rate Maturity Penod Tax Status
1. Beaer Natwonal Fund Bond {BNFB) Ouistanding balance agamst 1his instfument has already

(Roll over) been repaid by Government upto Agril, 1998

7 foreign Exchange Bearer Certficate (FEBCI
i Centificate of Rs 1000 encashed befare 1 year investor will get Rs 1000 (face var

a.

b, If Certificate of Rs 1000 encashed alter 1 year investor will get As 1145
¢ 1t Cenficate 'l Rs 1000 encashed after 2 year investal witi get Bs 1310 Sale under this scheme fias anéady been

Cd. it Certificate of Bs 1000 encashed after 3 year investar will get Rs 1520 discontinued, from December 19580 howevel.
g. I Cenificate of Rs 1000 encashed after 4 year invesior will get Rs 1740 on outslanding balance till matunty. rate wll
{ 1fCerthcate of Rs 1000 encashed aher 5 year investar will get Rs 1330 te applcable
g i Certihcate of Rs 1000 encashed after § yeas investar wilt get Rs 2310

3 Foreign Currency Bearet Ceitficate Scheme has alieady been discontinued w el Febroary 1993, Only

(FCBCI, & years repayment is made

4 Special US$ Bonds

~a) 3year matunty LIBOR+1.00%
b} 5 year matunty L'BOR + 1.50% The rates are effective form Sept 19589 1f bonds are
¢} 7 year maturity . LIBOR + 2.00% encashed before cne year no probt will be pad

L Pakstan Invesiment Bonds, As on 30th June 2000

Tenor Rate of Profit
3Yeat 60%pa
5-Yeal 70%pa
10-Year BO%pa
15-Year 30%pa
20-Yeal 100%pa

6. Unfunded Debs

A

Defence Saving Certificates 7.96% p.a [m) 10Years  Taxable for deposits exceeding Rs. 150,000

made on or aftes $1-07-2002
National Depasits Schemes 1300%pa 7Years Taxabie and discontinued
Special Saving Certificates (R} IYears Taxable for deposiis exceeding Rs.150,000
- Far each of 15t live proht 700% pa. made on or after $1-07-2002
- Fos the last ane profit §.00% p.a.
Special Saving Certificates (B 12.36% p.a.mj 3 Years Taxable and discontinued
Regulal incame Certificates 696%pa 5 Years Taxahle
Khas Jeposit Scheme 1342% pa. 3Yeals Taxable and discontinued:
Mahana Amdani Accounts 10.41% p.a.[m) 7 Years Taxahle on nstaliment exceeding As 1000,
Saving Accounts 400% pa. Running  Taxable for deposis exceeding Rs. 150,000
Rahboad Savings Cettificate 10.08% pa. account  made on or after 01-67-2002
Pensioners' Benedit Accoutt 10.08% p.a. 10Yeass  Taxable lor depesits exceeding Rs 160,000
Pnze Bonds 500%pa
p.a. Per annum Source: SBP and Directorate of National Savings
B Bearer

R Registered
m  onmatuity
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TABLE 7.1 (A

PRICE INDICIES

\. COMBINED CONSUMER PRICE UDEX BY GROUPS

jeneral  ood Apparel ouse Fuel® Househoid Fur- Transport Recreation Educati Cleanin Laun-
Groups/ Berages Textile  3ent lighting niture, E[fuip- ft Commu- Enter- dry & Psonal  Mdicare
Fiscal Year fhbacco  f Footwear ments etc. . mication  tainment Appeance
{Base: 2000-01_- 100
199091 4320 4214 4642 15.15 38.95 4782 41.712 48 6! - 4354 4273
1991.92 4741 4633 51.97 19.46 43.10 51.97 45.25 518 - 4125  46.77
1992-93 5207 5184 56.46 5460 4521 55.96 4780 533 - 5155 4975
1983.94 5794 5772 60.29 39.76 52.64 58.63 5358 56.4: 5926 5427
1994.95 6548 6724 67.64 36.19 55.68 65.25 56.56 61.3 3580 3561
1995.96 7255 74.05 7559 72.37 63.90 73.82 62.20 o - Bm 7626
199697 B1.11  82.86 B2.82 19.71 775 84.47 71.84 80.4 3538 36.10
199798 8745 89.20 8650 87.38 82.30 91.22 7570 88.0: - 3767 3057
1998-99 92.46 9446 92.27 93.21 B3.69 94 57 82.00 92.2 3281 3202
1999-00  95.78  96.56 g7.31 9715 188 .69 97.28 89.03 96.4; 37719 313w
20000t  100.00  100.00 100.00 00.00  %00.00 100.00 100.00 10000 1000 J0.00  20.00
2001-02 10354 10250 103.23 0280 109.47 103.93 105.96 10631 1045 250 2237
200203 10675 105.40 106.75 03.80 117.8¢ 106.90 111.60 107.2 109.7 1337 2559
Jui-Apr
2002-03 10669 10558 106.36 0340 11744 106.54 111.69 1022 1097 7700 15.58
2003-04 11089 110.75 109.66 0734 121.21 110.05 11457 10600 113.¢ 1073 )6.77
Note: The (P! 1990-9%ase year series have 2en converted into series with a bae of 2000-01. ‘ontd.)
{1 "he Recrean, Entertainment and Jucation Group has been split into wo groups namely
i) Recreati & Entertainment Grou [ii) Education
(2} "he nomemture of Medicine Grot has been changed to Medicare Grup.
TABLE 7.1 {l)
Headline & Core Infation
Indices Headne & Core'lation
Nan- Non-tood - ) on- Jon-food
Year General Fooc Food Mon-Energy 5 General f fod sod M-Energy
1391.92 47.4 433 4852 48 B4 ' 1058 l 0.54 10.52 1052
'1392-93 52.07 584 52.31 53.26 9.83 1.74 7.81 9.05
1193-94 57 94 572 58 18 58.97 11.27 1.34 1122 10.72
1394.95 65.48 624 64.09 65.49 13.02 667 1017 1108
139596 1255 705 71.36 7259 10.79 0.13 1134 10.84
1196.97 8111 886 19713 81.07 11.80 189 11.73 11.68
1397-98 87.45 820 86.07 86.82 7.81 165 7.94 7.09
1398-99 92 .46 946 90.89 92.15 5.74 590 5.61 .14
1399-00 95.78 956 95.16 96.16 3.58 223 4.69 43¢
300-01 100.00 1000 100.00 100.00 441 356 509 39¢
00%-02 103.54 1650 104 .78 103.59 354 Z.44 4.28 3.5¢
£02.03 106.75 1040 107 66 106.25 3.10 789 324 2.5¢
Jl-Apr
{002-03 106.69 1{.5B 107.44 106.05 327 N 3.37 2.62
00304 110.89 1175 110.98 109.56 393 4 89 329 3.3
llote: Source: ferat Bureaut Statistic

*} 1990-91 se year series have ben converte d into series with a baseof 2000-01.
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TABLE 7.1 (C)

PRICES INDICES

B. Wholesale Price index by Groups 3. Sensitive
Groups/ Raw Fuel, Lighting  Manufac- Building Price indi- 4. GDP
Fiscal Year  General Food Materials & Lubricants tures Materials cator Deflator
1991-92 4484 45.42 43.78 34.09 5238 56.72 46.26 724.33
1992-93 48.14 50.24 48.67 3483 54.63 57.97 51.22 244.28
1893-94 56.03 57.23 62.55 40.81 63.67 66.47 57.26 274.73
1934-95 §5.00 67.50 72.16 44.90 7340 81.04 65.85 31260
1995-96 - 7222 7544 75.95 52.95 79.08 §7.33 72.90 338.48
1896-97 81.62 84.37 87.01 62.17 83.41 98.63 81.98 388.00
199798 86.99 90.45 9381 £9.65 9162 98.62 88.01 413.38
1998-95 9251 96.55 103.21 75.81 84,45 99.62 93.68 43759
139900 94,15 97.08 92.3% 83.16 98.76 97.15 95.39 100.00
2000-01 100.00 100.00 10000 100.00 100.00 100.00 100.00 107 84
2001-02 102.01 101.95 100.31 103.14 10187 101,10 103.37 11051
2002-03 107.77 105.62 11551 11595 103.67 102.90 107.06 115.01
Jul-Ape
2002-03 107.64 105.62 114.10 116.70 103.15 102.7% 107.18 11501
2003-04 115.22 111.91 134.21 117.91 111 .06 124 .56 113.40 122.78
Note: Source: Federal Bureau of Statistics
1) WPl ang SP! 1390-31 base year serias have been converted into series with a base of 2000-03
2) GOP Deflator base year 1980-81 = 100 has teen changed with 1993-2000 - 100 as new base year
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TABLE7.2

MONALY PERCENT CHANGES IN (PL, WPt AND SPI

{Percet)

Months 1992-9° 199394 1994.95 1995-96 1996-37 1997-98. 1198-99 1593-00 200-01

20002 20003 20004

A. CONSUMER PRIE INDEX [C.P.)) converted into Bast year 2000-01

Jul 1.1 1.06 159 138 1.40 0.62 0.86 069 0.56 52 09 o7
Aug 1.6 1.7% 085 202 1.30 D.65 0.87 047 006 75 K} 06
Sep 0.4 0.89 143 090 1.16 0.63 ¢.11 0.38 098 i4 19 Hy
Oct 02 1.30 15 o1 1.20 0.4¢ 0.49 0.82 .45 53 , 16 17
Nov 0§ 0.55 140 107 1.21 0.74 0.48 0.09 08 2 n 00
Osc 0.1 -0.28 1.00 067 0.87 &1 0.24 0.1 0.45 B1 -24 00
Jan 04 088 146 037 237 005 018 0.2 0.6 06 06 -09
Feb 0 1.28 006 0.1 1.098 .36 038 .-0.02 0.08 34 47 04
Mar 0.: D.46 pgg 1.3 -0.45 177 0.35 0.88 0.48 36 04 12
Apr 14 238 01z o 238 0.45 027 . 056 {J_.’34 KX 3 06
May 1i -0.15 058 037 -4.20 05 007 0t -0.45 67 -29

Jun 0 t.03 05 0.1t -0.31 047 016 1.05 0:D1 48 221

8. WHOLESLE PBICE INDEX [W.P.L} with Base.990-91 .

Jul 13 1.39 -106 099 1.59 0.33 1.4 007 L0878 51 a
Aug 0. 2.28 146  L77 182 0.14 1.39 0.18 0.75 .30, 66 0B
Sep D. - 152 115 042 -0.05 0.23 013 052 155 .24 5% 04
Oct 0. 062 660 0.0 0.27 0.42 0.14 £0.29 08D 15 b4 22
Nov 0. 0.49 24; 068 2.38 0.53 0.79 -1.44 11 97 " 66 10
Dec 0. D.35. 1.6t 0.3 1.39 030 0:03 DN Jis 65 D 19
Jan il 4.23 2.0: 1.12 2.30 0.01 .58 630 084 17 38 21
Feb D. 3.08 -B.5¢ 0.70 0.65 0.34 .60 105 038 18 38 a0
Mar 0. D.78 i i -0.29 1.73 0.28 212 016 28 15 7
Apr 1 423 A1 1.65 1.48 050 0,53 0.38 066 .35 17 B2
May -10i D.61 DA 0.8 0.35 0.50 0.21 018 138 42 -09

Jun’ 2. 0.51 1.3 117 0.4t 0.08 0.02 1. 118 0/ 27

C. SENSITIVE PRICINDICATOR (S.P.1.) converted into fase year 2000-01

Jul 1! 1.24 Lk 130 1.72 0.15 0.9 433 077 2% A8 14
Aw 1} 1.32 0.7 1.73 0.98 0.4 1.36 0.49 070 .73 09 a0
Sep -0} 1.26 i0 0.02 1.42 048  -0.49 0.16 098 .91 L4 5
Oct 03 0.93 1.7 0.62 0.99 ﬁ.38 0.59 0.45 063 54 24 34
Nov 0) 0.47 15 0.66 1.46 0.94 163 0.13 039 34 08 a4
Dec o7 0.14 1.1 1.03 0.78 pog8 0.3 0984 16 .73 -B4 Ell
Jan 03 0.72 13 012 1.50 024 -0.78 -0.23 015 .15 23 -G8
Fab 08 0 0.3 0.65 1.38 0.30 0.5 030 05 29 42 51
Mar -6 0.73 0g 124 -1.36 051 025 0.24 027 57 01 e
Apr 09 323 0 1.18 KR 069 -0.45 D77 013 62 23 -51
May 12 0./8 1£ 0.59 0.47 0.13 0.73 092 075 B9 61

Jun 4 1.85 1.1 0.82 -0.19 20 0.57 1.59 g0 37 24

Note: (Pl and SP{330-91base year serieconverted into Base Year 2000-011t WPI's
base year s not yet been change.
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TABLE 7.3 (A}

PRICE INDICES BY CONSUMER INCOME GROUPS

Income Gioup! All Income Upte As jﬂﬂ? 10 fAs 5001 10 Above
Fiscal Year Groups Rs 3000 5000 12000 Rs 12,000
Spliced with Base Year 2000-01 100
1950-91 4320 42.43 4785 43.18 4309
1993.97 47 .41 4703 4740 47.70 4751
1932.93 52.07 57.03 5713 5211 5162
1993-94 5794 5780 58.00 58 05 5761
1994.35 65 48 6586 85.73 65.16 64.18
1995.96 7255 72 865 72.76 1222 142
193697 B1.11 8137 85 41 80.71 BN
1499798 87.45 87 83 87 43 87.07 86 .05
1998-93 92.48 9n 9267 9218 91 41
1993-00 9578 95.66 95 .85 95.70 9550
200001 100.00 100.00 100.00 10000 100.00
2001-02 103.54 10297 104 88 103 .44 103.64
2002-03 106.7% 105 8% 106.70 106 .68 10683
Jul-Apr
2002-03 106.69 106.00 106.72 106 66 106.72
2003-04 11089 110,79 e 11098 110.66
Source: Federal Sureau of Statistics.
Note . CP} 1990-91 Base Year series have been converted 1nto Base Year 2000-01.

TABLE 7.3 (B)

ANNUAL CHANGES IN PRICE INDICES

- AND GDP DEFLATDR

Cons um;.r . Whalesale Sensitive
Fiscal Frice Price Price Annual
Year : Index' Index” Indicator’ GDP Deflator
1990-91 12.66 .73 1259 .
1991.97 1058 9.84 1054 10.07
199293 9.83 7.36 0.1 889
1993-94 11.27 16.40 11.79 12.47
1894.95 13.02 16.00 15.04 13.78
1995-96 16.79 1910 0.1 8.28
1986-97 1180 13.01 12.45 1463
1997-38 8 6.58 735 6.55
1998-99 5.74 6.35 6.44 585
1999-00 358 1.77 183 2.78
2000.04 44 6.21 © 484 784
2001-02 154 208 337 47
2006203 3.10 057 . 358 407
Jul-Apr
2002-03 : 327 577 375 4.07
2003-04 393 7.05 5.80 6.78
* Provistonal Source: Fedgral Bureau of Statistics

WP!. CPI & SPi Base Year  1990-81 series have veen converted into Base Year 2000-01.
3 GDP Deflatos Base Year 1980-81 100 has been changed with 1999-2000 100 as new base year.
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AVERAGE RETAIL PRICES OFESSENTIAL ITEMS

TABLE 7.

1s/Unin
. Beef
Whe Wheat  Basma®  Moong Gram {Cow/ Mutton Dry
Fiscal Av.Q) Flour Rice Pulse Pulse Buffalo  Chiken [Goat) Eggs HenPotato  Onion  omato
Year Kg (Av.Qity) [(Broke {Washed) (Av.Qityl  with (Farm)  {Av.Qity) (Farm) A Qity] w.Qlty) w.Qlty)
Kg Kg Kg Kg bone} Kg Kg Doz. Kg Kg Kg
Kg
1880-81 37 3.66 B0 12 64 18 55 5039 1378 5.1% 170 1252
19912 2 420 67 16.16 870  29.6 5386 1595 632 417 8.75
1997-93 35 444 86 12.09 11.35 32 .4¢ 6009 1596 577 716 1164
1993-4 48 493 87 17.09 11.72 3580 69.94 1869 581 688 1484
1994.% 57 5.78 99 20.24 2171 406t Bt68 2064 637 176 1822
199546 54 590 17 21.86 2167 412 S .37 1045 765 1406
199687 - 69 732 125 21.80 15.00 54.0° . 4942 2480 1208 9.22 1435
1997-8 % 854 130 2B.45 2022 554¢ 5724 10337 2973 931 1045 2034
19989 2 8.35 140 32.95 2208 058, 5420 10646 2598 B.74 1532 1960
199940 £9 89?2 151 30.05 2507 5.7 5090 10864 2427 938 6.85 1575
2000-01 67 980 185 30.30 2952 560 5085 109.38 2635 874 1072 1724
200142 29 887 199 34.35 3483 5510 5204 11153 2857 11.43 959 1712
200213 3 1014 107 30.46 N33 617 540% 12495 3069 943 8.70 1330
Jul-Apr
200213 ) 10.19 198 30,01 K7VA] 60.00 52.73 12307 3.0 9% .18 13.79
2003-14 109 1153 190 28.05 2394 733 5489 14874 3017 811 1158  209%
.. NotAvailable ’ ) {Contd }
Note: Data fiPeriod 1990-91 - 2000-Oic based on 12 centres while data 700107 (July-Apsil) s based on) 7 centres
TABLE .4
(ontd ] AVERAGE RETAIL PRICES oF ESSENTIAL ITENS Rt
Mustard \geta- Rock Re¢ Sugar Gur Milk Tean
04 b Ghee Salt Chillks (Open {Sup. Fresh Paczt
Fscal {Milh bose) {Powder) [Av.Qty) Market) Qity) {Ltr) Sup ity)
Yaar Kg Kg Kg Kg Kg Ka 250 tam
1330-91 2083 19.00 2.00 2438 11.26 824 17N 2.00
139182 25.85 2053 2.17 3105 1162 867 B.87 204
1352-93 N.26 74.08 2.22 4108 12.28 10.03 9.8C 162
1993-94 3318 28.09 225 333 12 9t 1049 11.0% 765
994.95 43193 38.98 240 LAY 13.74 1107 121t 1.08
'985-96 48.50 3%.38 275 8.32 16.76 1454 136 133
*996-97 4127 42.76 3.13 715 21.26 18.67 15.12 3.31
'997.98 4965 45.78 KRV 6,55 1954 18.91 16.2 1.88
‘998-99 63.43 54.00 322 BLOS 19.09 17.19 1.7 i.8%
"839-00 £1.13 49,14 335 8.72 211 19.81 179 3.95
:000-01 56.97 4482, 3.43 61.75 211 26.31 18.2C 373
'001-02 53.01 49.20 KR T 734 22.87 23.17 12.9; 7.00
'002-03 60.80 55.25 3.2 787 2077 20.45 18.3 150
hut-Apr
1002-03 60.78 55.13 3.21 7.14 21.01 2057 18.30 ).60
1003-04 63.30 58.23 321 7.58 18.98 19.85 8.9 3.29
Jote: Bata for Period: 1990.9- 2000-01 is based or 12 centres whiledata for ftntd.)

Period 2001-07 is baseon 17 centres
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‘TABLE 7.4

AVERAGE RETAIL PRICES OF ESSETIAL ITEMS

{Conmd.} {Rs/unet)
Cigaret- Shoes Firewood Match Washing Life-
Fiscal tes Coarse Voll Gents iKikar/ Box (4G/ Soap buoy
Year Latha Printed Concord Babul) 50 Sticks} 707/555 Soap
[Pk] (Mir.) (Mt {Bata} (80 Kgs.) [Each) {Cake) (Cake}
199091 348 101 2524 479.95 50.07 0.35 249 402
1991-92 356 12 0B 2765 148.95 55 68 0.44 mn 410
199293 3.60 13.46 2718 149 95 62.31 0.49 im 4 64
1993-94 361 14.14 28 56 185.78 6751 049 352 6.00
1994.95 375 15.76 79.26 22485 7183 050 414 6.35
1995-96 3.69 18.31 271490 299.35 76.54 050 5.03 7.9
1996-37 340 Zg.ﬁg 30.01 337.70 689.88 050 595 853
199/-98 379 22.24 31.34 33800 95.00 0.50 6.18 8.58
199899 439 2320 3163 342 .96 97 65 0.50 657 9.1
1999.00 5.04 7376 220 381.29 99.93 050 6.81 9.50
2000-01 501 2411 33.04 399.00 104 04 0.50 6.90 950
2001-02 582 26 81 33.30 399.00 99 30 051 137 10.02
200203 6.06 26.54 313 478.17 104.20 0.51 7.48 11.00
Jul-Apr
2002-03 6.06 26.72 3367 474100 103.23 057 746 11.00
2003-04 606 2839 3416 39750 115.90 051 15 10.21
Note: ['sta for Penod 1999-81 - 2000-01 = based on 12 centres while data fot {Contd.}

7001-07 15 based on 17 centres

TABLE 7.4
AVERAGE RETAIL PRICES OF ESSENTIAL ITEMS

{Contd.§ {Rs/unit)

Electric Cooked Cooked Rice Mascor Mash Cooking Vegetable
Fiscal Bulb Beet Dal 1rri-G -Pulse Pulse Garlic 0il Dalda Ghee
Year (60-W) Plate Plate Kg Ka Kg Kg 25l 25K
1980-31 11.03 B.22 552 484 18.77 14.19 36.02 a1 49.07
1991.92 7198 935 6.08 5 .66 3.1 15.75 7315 62.83 91.74
199793 12.00 1051 659 6.41 .75 1495 18.01 074 62.07
1993.94 12.28 1159 128 6.62 19.87 1491 21.02 87.22 77.95
1994.95 13.00 13.47 8.36 107 20.20 23.93 nes 116 .83 10462
1985-96 13.29 14.48 943 9.08 28.01 Ky 2714 122 50 108 B2
1996-97 1434 15.84 995 993 30.78 3182 34.34 134.64 119.06
194798 14.96 16.44 10.40 10.48 34.49 2853 3695 148 .95 131.98
1998-99 i5.42 77.85- 11.12 172,09 3584 3040 3867 168.27 157.94
1993-00 1600 18.3¢ 1135 1251 36.03 3838 30.16 166.93 164.95
2000-01 14.10 1853 1187 11.56 36587 48.38 8.07 155.64 153.43
2001-02 | 14.00 1858 12.42 1151 KR §4.75 3983 170.97 169.24
200203 13.30 © 1888 13.09 12.23 384 37156 un 199 68 196.77
Jui-Apr
200203 13.43 18.79 13.05 12.22 3561 38.09 3512 198 .93 196.32
2003-04 12.70 2051 1379 12.78 35.21 35.49 3197 203.78 199 54
Note: Data for Petiod: 1930-91 - 2000-01 is based on 12 centres while data for [Contd.)

Period 2001-02 is based on 17 centres
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TABLE 7.¢

WERAGE RETAIL PRICES OFESSENTIAL ITEMS

[Contd.) {Rs/Unit)
: Tea Pre- Lawn Shirtng Shoes Chippal ead Hk Pow-
Fscal Curd pared  Banana Hussain Hussiin Lady Gnts fain 3 Nido

Year Kg Cup Doz. Mtr, Mt. Bata Sang Size  Hgrams
1990-91 998 1.3 11.66 3365 3198 156.20 3397 4348 727
‘a91-92 . 1122 15 1471 3764 3.79 174.95 3695 5.01 74 59
"892-93 12.49 1.7 19.06 39.42 l 3154 174.95 36.95 5.18 B4 .96

‘993.94 1386 1.8 19.28 42.38 4 90 181.68 46.3% 6.55 90.40

'994-35 15.25 2 o4 4463 408 19195 55 95 740 10547

'995-96 i7.16 2t 21.36 46.25 5.59 211.90 6383 799 79.0%

996-97 18.74 3C 20.37 52.03 5.58 248.03 78.70 5.09 9%.00

997-98 19.9 3: 20.18 56.02 5.25 249.00 79.00 10.317 10240

998-99 215 3. 21.25% 1217 5.85 269 .42 79.00 10,39 10582

999-00 2187 3 20.88 16.27 9.28 19,00 7900 10586 11000

1000-01 2243 4.0 zZn 1 S0 319.00 7900 1147 11403

00%-02 21.90 4.1 2214 10.79 5.17 319.00 7900 1134 116.00

002-03 2335 4.4 21.96 69.32 559 34223 73.00  $1.16 88.00

Jul-Apr

2002-03 22.33 4! .20 £9.83 556 331.00 7300 1117 9752

2003-04 23.02 41 2217 953 . 5.4 39700 - 79.00 11.62 93.79

Note: Data for Period 1990-91 1000-01 15 baised on 12 centres while dta for Seure Federal feau of Statics

2801-02 is based cn 17 mtres.
** The unitas changed from 500 M to 400 GM

TABLE 7.4

AVERAGE RETAIL PRICES QFESSENTIAL ITEMS
{Average of 12 Cinters)

{Centd.)

Fiscal Kerosene Gas Elect Petrc Tele

Year {per ltr.} Charges Charges Supe Local Ca

{upto {per k Charges

{100 cf) 50 units) {per Call

1940-84 257 - . -

1931-92 5.90

1912-93 5.96

1933-94 im

1934-95 . 1.36

1935-96 B.27

1936-97 10.66

1917-98 11.60

198-99 11.72 . _ . . :

1939-00 13.00 231.44 1.28 8.2 210

200-01 16.84 248.55 1.46 793¢ 227

20102 18.58 259.26 218 3160 N

202-03 2248 - 245 - 3

Ju-Apr -

2002-03 7259 24257 244 33,6 2.31

203-04 2433 - 255 330. - 2N

Nete - Date t Pariod 1890-91 - 20001 is based on 12 centres Sourcezderal Bunu of Statiscs.

while da for 2001-02 is basedn 17 centres.
-:  Not Avable
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TABLE 75

INDICES OF WHOLESALE PRICES OF SELECTED COMMDDITES
(Base Year 1990-91 = 100}

Fiscal Gram Sugar  Vegetab- Vegeta- Fresh Motor
Year Wheat Rice {Whole)  Refined le Ghee Tea Meat bles Milk Cotton Fuels

1991-92 116.48 11040 11650 103 .64 10552 100.82 110.71 96.82 1N 106.04 102 &0
1992-93 122,71 17228 14818 110.57 123.78 11310 12102 10736 126.15 119.20 103.37
189394 136.04 13084 22032 115.96 151.04 136.40 14028 143.43 142.92 168.20 12339
1'994-95 161,26 14125 3130 12367 20590 ‘ 14650 162.40 155.19 163.96  207.62 124 80
1995-96 163.26 16712 30357 15287 0827 15791 162 .86 173.71 16033 21057 139.42
1986-97 206.13 185.50 199 41 192,12 22441 187.75 20185  188.83 218.18 24289 173.35
1997-98 246 .80 19708  260.79 17508 24178 25596 2i10.00 23140 216275  245.84 i88.14
1998-99 241.28 239.88 30741 17303 28578 26635 21495 19563 24585 26159 204.46
1989-00 25866 24511 370.24 19158  7249.13 29460 218.60 19592 25728 2137 23944
2000-01 270 76 22763 43067 25068 23163 27093 22017 20160 25286 25359 31782
\Base Year 2000-01 100
2000-09 100.00 10000 10000 10000 100.00 100.00 10000  100.00 10000  100.00 100.00

200102 96.10 10964 §4.23 g286 11412 9978 10204 10757 99.79 9137 10280
2002-03 0112 12609 7140 7532 13034 9693 1Li0 10165 10050 110.46  106.80
Juk-Apr

2002-03 102.18 12582 7237 76.39 130.04 36.85 103.08 10571 jo0.e 107.85 j08.21
2003-04 119.36 13653 73356 67.48 140 21 97.13 133.51 115.93 104.75 143.09 i09.21

{Contd.)
TABLE 7.5
(NDICES OF WHOLESALE PRiCES DF SELECTED COMMODITIES
Base Year (1990-91 = 100)
Fiscal Other Fire Cotton Ferti- Trans- _
Year Dils Wood Yarn Matches Soaps lizers port Leather Timber Cement

199192 100.38 111.43 j05.40 10759 105.27 109.7 103.24 10857 114.80 106.00
1992-33 101.23 124.16 103.44 11763 116.70 113.37 116.55 109.58 130.28 114.13
1993-84 120.72 133.68 13783 120 63 140.04 153.70 135.89 115.54 144,50 137.61
1994-35 122.47 142.95 17362 120.73 14633 178.99 167.72 124 50 161.97 169.92
1995-96 141.59 153,83 184.24 12299 171.03 198.95 216.1 13898 - 17547 166.18
1996-97 209 .46 17515 201.58 184.13 209.33 24769 234 60 162 65 202.36 20032
1897-98 228.68 190.80 199.64 208.14 200.54 256.19 234.81 152.12 22008 21205
1998-99 229.82 199.23 203.63 208.14 21266 27759 236.57 128.27 227.06 216.99
1999-00 272.45 207.73 200.74 206.67 22275 316.24 755.29 133.20 239.02 212 85
200031 38308 214.21 207.98 206.29 224.58 302.96 26568 140.07 25352 21514
Base Year 2000-01 = 100

2000-0% 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 10000 100.00
200102 103.59 101.33 95.3% 100 .55 103.89 102.26 106,66 100 00 101.45 100 .42
2002-03 128.10 10384 98.06 100 .55 109.00 11359 106 .82 95.23 18125 102.77
Jul-Ap?

2002-03 129.36 103.20 96.35 100.55 108.45 113.43 106.82 96.45 100 88 103.19
7003-04 137.34 114.15 120.08 105.27 110.59 12213 107.99 93.64 117.85 102.04

Source: Federat Bureau of Statistics
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TABLE 8.1

BALANCE OF PAYAENTS

US $ Millj
ily-Mérch
ltens 1994.5 1995.96 1996-97 19%7.98 19995 1999-00 2000-0! 2001-02 22-03 20¢-03 20034
(3]
1 “rade Balar 250 3704 3145 9867 (285 1417 (1269 294 444 87 -7°
Exports (1] 7t gan 8096 8434 128 5190 8933 9140 889 79 a1y
imports ({b) 21026 12015 11241 10300 9913 -9602 -10202 -9434 333 66 -99C
2 Services (N} 736 2243 -3659 W34 -8 2794 342 -2617 1128 31 (226
Recepls 210 2100 1840 1708 109 1501 1464 2027 967 39 23
Payments 4T 5349 5499 4972 027 4295 -4606 4644 5095 170 465
Shipme (9)) {1.045)  (978) (921}  B44) (8021 (8Y7} (BO9) (951 94y (9]
investrnt income 193 12137 {23220 12.454) (1)03) (2.135] [2.274) (2.430] 381} {156) (1B
(thers {163 12,167y (2199 {1.597) (1780} (1.358) (1.455) (1.405] 763y (! 200 12.0%)
3 Piwate Unguited
Transk {net) 247 2378 2953 3210 274 3063 3898 4249 5737 @4 43t
{Workersemittances) (1.83) (1461 {1,409) 11.490] (1)60) {983} (1,087} (2.389] 7237) (3] (287%
4 Current Aount Balance 244 4575 3846 1921 <428 -1148 -513 1338 3165 .06 13t
5 Long-termapiial {net 27 2589 2018 1707 836 5725 171 1280 1035 27 -1t
Privatcapital nel) 180 1534 1293 617 166 277 -68 177 1% 62 X
Ofiiciapial {net)d 102 1065 725 1090 370 248 239 1457 B0 65 -6t
B Basic Balze 8 1976 1878 214 593 -618 -342 2618 4200 33 12y
7 Errors anomissions (net)” 0 1096 605 514 .37 2282 313 961 309 83 -2
£. Batance Ruinng Official 8 880 1223 778 -968  -2%00 29 3579 5109 -6 9
Financin
¢ Official Asstance &
Debt Ref 0 449 191 4722 114 -996 338 925 520 189
WMediurmd Short- ’ '
Term Catal 39 34 -446 390 883 221 431 334 180 i3 -2l
Other Si1-Term Assels/ :
Liabiiitief EBC, DBC 7 )
FEBC & ro Bonds {Net) -39 108 637 37 3 78 93 -597 -340 358 3
‘0 Excepnal Finanzing 0 0 0 %6 3966 692 138 620 386 3
t1. Change Reserves - .38 431 1032 o6 -824 271 1000 22792 5209 313 -9

{-=irease]

o Includedfficial Unrequiied Trarers

* Include’rivate Short-term Capal

P Provisial

73

Soe - State tnk of Pakian




———

TABLE 8.2

COMPONENTS OF BALANCE Of PAYMENTS

(AS PERCENT OF GDP)

Current

Trade Worker's Remit- ) Account

Yeal Exports ™ imports ~ Detict tances # Deficit #
1980-8% 105 193 87 15 37
1081-82 80 1ABS 103 1.2 50
1982-83 94 187 9.3 101 1B
1983-84 89 183 9.4 B8 32
1934-85 80 19.0 10 19 54
1085-86 98 177 8.0 8.1 38
1986-87 nt 161 5.1 68 22
1937-88 1.6 167 5.0 5.2 44
198-89 17 176 59 47 48
1989-90 124 174 49 49 47
1990-91 135 167 33 41 48
1991.52 142 191 48 3 28
1992-93 133 194 6.1 30 112
1993-94 131 166 34 28 38
1994-95 135 17.2 37 KR 41
1995.96 138 187 49 23 712
1996-97 134 191 5.7 23 6.2
1997-98 11¢ 16.3 24 24 KR
1998-99 13.3 16 28 18 4t
1993-00 17 141 2.4 1.3 16
2000-01 129 151 21 15 07
200102 128 144 17 13 +19
2002-03 135 148 1.3 5.1 +38
~ Based on the data compiied by FBS. Sowce' FBS, SBP & E.A Wing, Finance Division.

# Based on the datz compiled by SBP.
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TABLE 83

EXPORTS, IMPORTS ANDTRADE BALANCE

{Rs million} {US § milon)
Year Curren! Prices Growth Rate [%) Current Przes owth Ra;e%)
Expts | Impoits § Balase Exports  Imports  Balanc Exports Import Balance Export imports Balance
!
L

< 1980-8! 29,0 53544 .43 2507 1410 v 2958 540  -2451 D0 141 3

1981-8? 26,0 59482 332 -1028 1109 368 2464 562  -315¢ -18. 394 2885
1982-83 34,2 68751 -338 In 1457 10 2694 535 2667 9. 471 -1567
1983-84 319 76307 -383 8.41 12.55 6.9 2,768 588  -2917 2. 6.12 954
1984-8 319 83778 -5iB . 17.04 K 2,491 580 -3415 A0 383 177
1985-85 49)2 80946 -3 3058 130 -20.6 3.070 563  -2564 23: 481 2482

1986-87 - 63,5 9243t -296 2715 1.63 -29.9 3686 538 1694 200 -45% -33.83

1987-8 18)5 112551 341 382 177 17.0 4455 B39 -1936 208 1879 1429
1988-8 90J3 135841 45t 1496 2069 3347 4,661 103 2373 4¢ 1006 2257
1989-9 106j9 1488353  -424 18.06 958 17 4954 93 -198% 6.: -141 -1652

- 1990-61 13832 114 322 2988 1496 224 6.131 761 -1488 233 956 -24.89

1991-2 17128 229883  -581 2419 3435 71.5 6904 925 ' -2348 128 2143 57.80
1992-3 17718 258,643 -85 303 1251 40.3 6813 994 -128 1S 145 3322
1993-¢4 20538 288,250  -520 16.08 0.15 -35.7 6803 856 -1761 01 -13.85 -43.70

1994-5 25173 320892 6939 2223 428 2.7 8137 i0,39:  -2257 198 2137 2817

1995-% 294it 397,575 .-102t4 1735 2390 47.0 8707 1180¢ -3098 1€ 1358 3726
1996-£7 32513 465,001 -139¢8 1037 1696 - 354 8320 11,83  -3574 -4.4 075 1536
19978 37330 435338 -63'B 147 -6.16 5477 8628 1011 -1490 37 1493 583
1998-9 J9042 465,964  -7562 4.60 6.79 19.0 77719 943 1653 48 678 1094

199940 - 44378 533792 -904 1366  14.56 13.6 8,569 10,30¢ -1740 101 930 5726

2000-(1 53970 627,000 -87%0 2150 1746 2.2 9202 W a7 13 407 -12.24

20002 56047 634,630 7363 408 122 -16.0 9135 10340 1205 0.7 -363 -21.09

20023 155294 714372 628 16.28 1257  -155% 11160 12220 -1060 221 1818 _-1203

Juiy-Apil (P} |

200243 51890 591828 -7318 1473, 16.34 294 8,846 1009t -1252 207 2248 3B.00
< 20034 57574 | 690,934 ,-11550 18893 1675 5.0 10001 12010 -20M 130 g9 6062

P: Provisional I " Source:S & E. A ng, Financ Division.
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TABLE 8.4

I PR

UNIT VALUE INDICES AND TERMS DF TRADE (T.0.T)

(1990-91 = 100}

{Indices]
. July-Mareh

Graups 1998-99 1999-00 2000-01 2001-02 2002-03 2002-03  2003-04°
All Gronps

Exporls 758.40 %377 27141 7118 25402 249.06 276.15

mporls 22337 258.03 298 44 798 56 30952 307.39 34729

TOT. 11571 9797 90.96 490 83 82.07 81.02 7952
Food & Live Ammals

Expoits 22184 734 95 249.37 260.55 258.11 258.52 26251

tmports 225.64 74838 278 82 27141 259.76 261.77 274.93

TOT. 98.3¢ 9459 89 42 9392 99.36 98.76 95 .48
Beverages & Tobacco

Expoits 10630 143.34 171.44 169 62 146.52 147 61 ?65.59

impor1s 561.35 B3Z.N §98.92 790.14 598.00 594 97 53285

0T 18.94 26.93 2453 2149 24.50 248 3110
Crude Materals
(inedible except lupls)

Expunts 214.68 169.85 19212 158 90 17158 16221 21105

imporss 198 &6 168.08 218 95 22814 2323 M8 4170

T0T. 10812 8576 8715 6965 7184 6098 . 87.37
Mingrals, Fuels & Lubricants '

Exponls 166 47 28363 37385 314 .40 365.14 37135 414 06

Inpor's 108.55 206.30 276 87 249866 297 20 79175 291 16

107 153136 13748 13496 12583 122 86 247 142.21
Chemicals

Expoits 26337 27551 2823 28154 27005 271394 266.98

Imparts 196 20 20854 228.06 73929 245 60 330 299.73

107 13423 132.59 12381 117,66 109.96 11452 §9.07
Anirsal & Yegetable

QOils, Fats & Waxes

Expunis - - - - - - -

Jmguits 326 86 22568 19510 22482 300.36 288.14 23117

T01
Manutoctined Goods

Expuils 27559 26695 27904 28183 248.93 244 32 269.52

hpueH's 276.26 22481 25150 244 97 240 82 23924 292.74

707 12180 118 86 110.9% 11505 103.37 10212 9220
Mactinety ang Tiansputt

Equipieni

Exparts 29107 395 34 453.20 579.13 51720 59598 415.40

lmports KL 41787 470 20 48118 450 67 45288 53483

101 g 94 85 9638 12036 17699 12160 7186
Mlsntull;un‘.lna{Mnnnhu‘.

uned Atiches .

Expuils 259 80 725304 292.47 298 40 294 67 28760 31747

Impoils 240 08 271899 323.02 3035 29960 30445 32943

107 108 21 94 28 a9 54 9315 a8 35 95 41 96.37

Nt applicatie Sawce Federal Burezu of Stalistics
* Powsienal
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TABLE 8.5
ECDNGAIC CLASSIFICATION OF EXIORTS AND IMPOR™S

A. EXPORTS
{Rs eron)
Year fimary Commodities Semi-Manufacturs Mnutactureioods
Vae Percentage Value Perentage Valz Peentage Tait
Share Sare hare Vae
1970-1 650 33 477 24 176 44 198
19711-12 510 4 94 7 47 28 IN
1972.73 ,366 39 2,583 10 2,02 K| B8:51
1973.74 ,007 K} 2,294 3 3.60 18 1061
1874-15 933 48 1,308 13 4147 39 10'86
1975-76 907 44 2,068 18 4,83 38 11153
1876-77 622 41 1,888 17 4,83 42 1194
1977.78 633 K[ 1912 15 6.35 50 12:80
1978-79 475 K72 3.489 1 7.63 47 1625
1879-80 .838 42 3,519 15 10,53 43 2310
1380-81 B24F 44 3.320 n 13,36 45 2980
1981-82 L112 KL 3.507 13 13.51 52 26'70
1962-83 1326 30 4518 13 19,98 57 3447
1983-84 1,789 29 5172 14 21,78 57 3739
1984.85 1,981 29 6.664 17 20,34 54 3779
1985-86 139 35 7,892 16 24,61 49 4952
1986-87 3,796 26 13.214 2 33,45 53 6355
1987-88 '163 28 15,268 20 41112 52 7845
1988-89 1,567 13 16,937 19 43,79 18 9083
1989-90 i.641 20 25,167 24 58,61 56 10669
1990-91 1820 19 33,799 24 78,63 57 13882
1991-92 1,645 19 36,731 A 102,52 60 17128
1882-93 1133 15 36.507 21 114,88 64 17728
1993-94 1,323 10 48,748 24 135,.30 66 20599
1994-95 3,113 11 62,624 25 160.-36 64 25173
|
1995-96 7852 18 63,802 22 183,87 62 29441
1996-97 3,457 1 66.889 2 21172 68 32513
1997-98 1,357 13 64,683 17 261,20 70 37360
1598-99 3,143 12 70,288 18 27411 o 39047
1999-00 1,833 12 68,208 5 321,37 n 44378
2000-01 7,783 13 81,288 15 389,99 b7 539170
2001-02 0.346 1" 80,438 14 420,63 75 560147
2002.03 1,184 1 71,323 1 508,77 78 65294
2002.03 2,703 12 52,528 1 356,48 77 46179
2003-04 2,214 10 61.622 12 398,71 78 512.07
' (Catd.)
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TABLE 85

ECONOMIC CLASSIFICATION OF EXPORTS AND IMPORTS
B. IMPORTS

. {Rs muiflion]

industtial Raw Materal for

Capital Goods Capnal Goods Consumer Goods Consumer Goods

Yeal Vaiue Percentage Value Percentage Value Percentage Value Percentage Total

Share Shaie Shate Shate Value
1870-71 1885 52 382 N . 950 Pl 385 1 1607
1971-72 1,482 42 ¥ M 851 24 795 3 3,495
1972-73 2,493 30 830 10 2584 n 2485 ki 8,398
1973-74 3.975 0 904 7 5,386 40 3.4 24 13473
1974.75 £.152 pi 1802 9 8,257 a0 474 73 0325
1975.76 7.158 35 1.261 6 7,709 78 4,337 2 20.465
1976-77 8.750 B 1463 ] 2148 40 <385 16 23.012
127778 9316 - 34 1924 7 1023 40 5.555 20 27.815
1978-79 10,970 30 2160 6 15.415 42 7.842 pY) 36.388
1979.80 15678 ~ 36 2816 ] 19,834 a2 7,500 16 46979
19580-51 14,882 2 4,055 B 26832 50 1775 15 53.544
1981-82 17504 30 4,861 8 28.710 48 8.407 14 53,482
198283 21135 3 4.040 6 33,383 49 3593 1 £8.151
148384 74419 RN 4525 b 37,017 a8 10.746 14 75.107
1984-84 8966 . 3 4.859 6 £1579 46 14,372 16 83.778
1885-86 13195 kY] 4,956 5 36.353 a 15,432 18 30,946
1986.87 s 37 §.150 7 36.221 39 16,213 17 92411
1987-88 40,350 3 807 7 48.153 41 15,027 14 112,551
1386-89 49,438 3 9979 l 53.055 39 73.359 17 135.841
1989-90 48470 33 10,439 7 £1.562 41 78432 19 148.853
1390-91 56.303 13 1621 ] 76.290 44 76.900 16 171,114
1991.92 96,453 47 15,167 7 86.791 Kt 29,478 13 229,889
1992.93 108,993 42 14,304 6 99,230 38 36.056 14 758,643
1993-94 97,300 38 15,642 ] 110,291 43 34,966 13 58,250
1994-95 112,305 35 15,754 5 148,418 45 43414 14 320892
1395-96 140,405 35 72,541 6 180,539 45 54,080 14 397575
189687 169.774 37 72,159 5 102,379 43 70,589 15 455,001
1997.98 139.618 32 23344 5 195,528 45 77,848 18 435,338
1398-99 146,450 ¥ 25,548 6 220583 47 73.305 1§ 465.954
1999-00 140,045 % 10712 ] 787801 54 75.234 14 533,792
2000-01 157 09 75 343N ] 345,770 55 89,768 14 §27.000
200102 176.702 3 39,038 6 346,865 55 72.025 11 £34.630
2002-03 720342 31 41216 6 380035 53 72,178 10 714,372
July-March
2002-03 156,725 7 0,29 3 290,554 " 55 53,550 10 530,175
2003-04 191 591 32 0.7 7 410,731 51 §0,787 10 603,880

Source Federal Burcau of Statistics
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TABLE 8.6
MAJOR IMPOR'S

{Rs Aillion)
July-Man

tems 19598  1998.09  1999-00  2010-01  2000-02 20203 22-03  23-04
1. Cherms 5747 57’,813. 72,797 6,106 82263  ©0953 5260 4182
2. Drugsd

medicis 1745 13,027 13,428 13,965 13,988 2964 189 1577
3. Dyesa

colours 927 6,53 6.950 1346 1175 8419 219 6736
4. Chemi¢

Fertiliz 079 13,31 10,227 1,842 10.904 4068 1452 0981
5 Electric goods 1,236 7435 8.026 7.695 7835 2661 1198 0,350
6. Machiry

{nonectrical) 6341 75,703 66.206 8,551 96832 19,256 ,0M4 6.350

7 Transpt

equipmnts 2849 27,208 29.202 4918 30,587 9984 3338 7.848
8. Paper,jard and

statiory 435 %880 6,352 1,646 8,608 0451 1360 8678 .
9 Tea 818 11,150 10,895 2.030 9611 0095 766  B.696
10. Sugar-fined .686 153 769 4,488 1.485 153 §2 124
11, Art-silarn ,656 2,24 2,460 3.509 5,054 5375 L2127 5258
1Z. Iron, sel & manu-

facturctherzof 1,003 18,370 18,864 0.267 24,633 8813 620 5014
13. Non-frous metals ,260 4502 5.016 5.964 6.757 8430 007 7478
14, Petiolm &

produs £,507 66896 145238 .~ 15611 172578 19317 1906 11,294
15. Ediblels 3,304 40,536 21,402 9045 24,034 4,288 1,805 9130
16. Graingulses

& fiow 2,897‘ 22274 19,639 7987 11,636 9280 N 44N
17. Otherports 1.048 91,130 56,320 18,030 120050 19855 BG5S 15,763

Grand)tal 4),338 465964 533,792 67000 634630 74372 9125  £3.880

Souce: Federaureau of Stistics
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TABLE 8.7
DESTINATION OF EXPORTS AND DRIGIN OF IMPORTS

(% Sharel
REGION 1990-81 1991-92 1992-93 1893-34 108485 198596 1896-97
1. Developed Countries
Exports £0.8 56.7 571 60.3 588 556 - 60.0
Imports 83 - 62.2 58.5 52.6 493 495 487
a. QECD
Exports 571.2 548 56.7 60.0 58.6 553 587
Imports A 55.7 58.7 570 821 85 4490 481
b. Other European Countries
Exports 0.6 03 04 03 03 03 0.3
imports 08 05 03 0.5 0.8 09 06
7. CMEA®
Exports. 30 15 10 05 0.4 05 0.7
Imparts 18 30 13 18 21 18 13
3. Developing Countries
Exports 8.2 443 AR 382 407 439 393
imports aa 378 414 458 485 48.2 50.0
a. 0
Exports 12.7 146 16.0 137 128 129 118
tmports 179 16.5 16.8 208 213 224 26.0
b. SAARC
Exports 35 47 38 31 34 11 25
Impaorts 15 15 15 16 1.4 15 24
. ASEAN
Exports 51 586 5.2 17 40 53 25
Imports B3 13 85 95 126 1.2 9.0
d. Central America
Exports 0.1 0.2 0.3 05 0.4 03 05
Imports 0.2 0.1 01 0.1 0.1 0.2 0.2
., South America
Exports 02 05 05 09 10 14 12
Imports 16 13 16 10 14 12 11
£ Qther Asian Countries \
Exports 146 143 13.0 140 149 111 156
Imposts 96 9.5 1.1 108 85 94 8.7
g. Other African Countries
Exports 30 44 30 29 36 38 44
imports 20 16 1.7 19 2.2 73 19
h. Central Asian States
Exports - - 0.1 0.4 05 0.9 08
Imports - - . . A .. 0.1
Total 1000 1000 1000 100.0 100.0 - 1000 100.0
- {Contd..}
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TABLE 8.7

DETINATION OF EXPORTS AND JRIGIN OF IMPDRT!

- il

* Councihi Mutual Econonic Asstance

81

{ Share)
July-Marc
REGION 1997-98  1998-99 1999-00  2000-01  2001-02 20213 20403 213-04
. Developi Countries
Exports 594 59.9 810 56. 58.1 6.1 36.6 518
Imports 46.5 42.2 367 3 34.3 44 EER] 354
a. OEC
Eorts 595 58.6 60.6 56. 57.6 586 36.1 57.2
Irons 46.1 4186 36.1 30, 33.7 35 33.5 348
b OthFuropean Countries
Eorts 03 0.3 0.4 0.5 05 05 06
Irorts 04 0.6 05 4 06 09 0.8 05
2. CMEA*® )
Exparts 06 04 0.4 0 0.5 0.6 0.6 08
Imparts 0.9 1.0 1.2 0i 11 0.8 ¢8 11
3. Develogg Couniries
Exports 396 357 K1-E¢ 42) 414 3.3 12.8 414
Imports 526 56.8 62.1 £8. 646 48 4.7 635
a. o
Eorts 125 127 14.1 165 19.2 2.3 N4 205
oarts 233 243 35.2 393 36.0 52 16.4 319
b. SAIC
Borts 35 50 3.2 2) 25 2.4 2.4 30
tnorts 2.3 2.2 1.9 2) 2.4 1.9 2.0 34
t. ASIN
borts 32 3z 28 3 27 S 29 25 31
loorts 126 141 10.2 103 11.7 2.2 ‘18 123
d. Ceral America
borts 07 08 0.8 0; 1.0 08 0.9 0.9
lporis 01 0.3 02 0! 0. g1 0.1 0.1
g SorAmerica _
borts 16 1.2 1.1 1! 0.8 0.7 07 0.7
lnoits 1.1 2.1 1.0 1) 0.7 06 0.6 07
f. O Asian Countsies
Borls 129 128 124 13) 114 93 05 g5
lrorts 16.7 10.3 0.3 103 109 2.5 14 127
g. Otk African Countries '
~ boits 43 35 38 43 35 40 38 KR
bouts 25 28 a0 B 27 23 24 24
h. Ceal Asian States
boits 09 05 03 I 0.2 2.2 02 02
laoiis 07 03 0. 0.1 - - ..
Tol 100.0 1C0.0 1000 100) 100.0 10.0 10.0 100.¢
_ hot avable Souce: Federaureau of Stistics



TABLE 8.8

WORKERS REMITTANCES
- {US$ Milhan)

COUNTRY 1990-9 1981.92 1992-93 1993-94 1994-95 1995-96 1996-97
| Cash Flow 1626 92 1,252 45 1.238 51 1,093 36 1.317.73 1,227 18 1.078.05
Batrawn 3120 2115 2542 2597 3590 EXA] 7915
Canada 1126 985 154 5.65 491 567 359
Gesmany 3262 3312 4064 2888 an 2608 1898
Japan 2684 129 162 113 690 365 305
Kuwait 1512 44 24 B0 22 4785 5786 4543 38 38
Norway 2128 16 25 1518 1185 1340 1172 197
Qatar | yL W 1287 1093 157 1152 14 08 9.68
Sauds Aratna 68197 516 10 52594 493 65 554 08 50322 418 44
Sultanat-e-

Oman 7498 60.35 51.67 46.07 61.49 64 44 4611
UAE 17203 105.07 97.78 99.36 178.28 161.93 164.39

Abu Ohab B 38.74 3z 47 832 5198 48 98 44 Ql\

Dubai 68.72 4907 4179 5112 90 08" 8119 9307

Sharjgh 2750 1726 1750 16.73 26 % 28 95 2290

Dihers - ) - - 219 122 283 35
UK. 1800 13702 114.02 10119 109% 10974 9794
USA 130 23 150.34 157 80 12249 14109 | 14192 146 25
Oiher Countnes 159.07 126.46 11979 95.75 114565 10619 94 11
it.  Encashment® 37 215.03 37373 35220 548.37 233.89 342
Total {1+1i) 184829 1.467.48 1562.24 1,445 56 186610 1461.17 1.409.47
«  Encashment and 2rofit in Pak Rs. of Forexgn Exchange Beater (Comd }

Certificates (FEBCs) & Foreign Currency Bearer Certilicales (FCBUS}
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TABLE B.B

WORKERS REMITTANCES
{US § ithan)
Jy-Aptil
COUNTRY i 1997-98 1?98-99 1.999-00 200-01 2001-02 2002-0: 20033 213-04
I. Cash Flov 1,237.68 875.55 913.49 1.02.59 2.340.79 4190.73 35033 31043
Bahra 34.31 333 29.36 2.87 39.58 1146 593 771
Canada 414 3.46 3386 -90 20.52 15.19 123 B B4
Germany 16.62 1193 10.47 120 13.44 26.87 207 855
Japan 2.65 3.09 158 293 597 8.14 74 4 45
Kuwatit 57.40 106.36 135.75 12.39 89.66 221.23 1976 '4 86
Norway 7'.15 5.26 5.60 74 6.55 889 75 852
Qatar 17217 12.94 13.29 1.38 1187 5768 746 406
Saudi Araba 474.86 318.49 309.85 3043 316.34 580.76 4728 883
Sultanat-e-
Oman . 6197 4467 46.42 KA 63.18 93.65 m 703
UAE. 20710 125.09 14719 19104 469.49 83787 ni 0 31
Abu Ohabi 75.13 36.07 47.30 411 10372 - 1237 1833 762
Dubai 101.01 70,57 §7.04 12.69 331.47 581.09 49572 3.3
Sharjah 28.54 1469 12.80 A 34.05 4250 3719 9.04
Others 3.02 1.76 065 103 0.25 1.81 13 047
UK - 9B.83 7358 73.27 839 151.93 273.83 2184 AL
U.S.A 166.29 51.95 7986 1381 776.98 1,237.52 1.0266 g 72
Other Countries 98.58 55.41 56.74 B840 233.78 127.64 BC36 4540
: \
II. Encashnent® 25187 184.64 70.24 ©.98 48.26 46.12 ‘ 330 014
Totat {1 + 1t 1,489.55 1,660.19 983.73 106557 2.369.05 473685 35363 3.057

* Encashment and Prit in Pak fs. of Foreignxchange Bearer
Certificates {FEBCst Foreign Currency Beer Certificates {FCBCs)
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TABLEB S

WORKERS REMITTANCES
{% Share)

COUNTRY 1990-91 1991.82 1992-93 1993-94 1994-95 1995-96 1996-97
Cash Flow
Batiain 2.29 ¥y, 2.05 237 212 2.7 2.70
Canada 0.69 0.79 061 052 037 0.46 0.33
Germany 201 254 328 2564 2.10 212 1.76
Japan 165 1.03 0.94 0.65 052 0.30 0.28
Kuwait 0.93 353 4.86 438 4.33 3.70 356
Norway 131 1.30 123 1.08 102 0.95 0.74
Qatas 143 103 0.68 069 0.87 115 090
Saudi Arabia 1192 N 4747 4515 42.05 41.00 38.81
Sultanat-e-

Owmian 461 ag2 AT 4N 467 525 428
UAE. 1057 8.39 193 9.09 1353 1318 15.25

At Ohabi 465 309 262 268 335 393 417

Oubai 422 392 386 468 6.84 6.62 853

Shasjah 170 138 141 153 220 236 212

Dthers : - . 0.20 0.55 0.23 0.33
UK. 11.07 10.94 9.21 975 B.34 B.94 9.08
USA 11,69 12.00 12.74 1.20 10.71 1156 1357
Othes Countries 9.78 1010 057 876 8.70 865 8.73
Total 100.00 100.00 100.00 100.00 100.00 100.00 100.00

) {Contd. . |
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TABLE 8.4

WORKERS REMITANCES

(% Sare)
- Jy-Apnl
COUNTRY 199738 198-99 1999-00 200011 200102 200203 20023 203-04
Cast Flow
Banain 277 380 3721 23 169 1 17 214
Canida 033 040 042 04 088 0.3 0.2 159
Gernany 134 136 115 09 057 0.64 0 122
Japin 0 035 G17 03 026 019 02 )14
Kuwait 423 215 1481 12.8 383 578 SE 157
Notvay 058 060 061 05 0728 0.21 0.2 )27
Qatir 0.98 148 145 17 136 209 2.1 134
Sauh Arabia 38.37 6.38 3392 298 16.08 1386 135 178
Sultinat-e-
Jman 5.01 510 508 33 270 3 11 174
U AE. 1678 429 1618 188 2006 19 99 204 378
\bu Dhabi 6.07 435 518 47 443 5.07 5.2 108
Jubai B.'6 B.06 953 128 14.16 1387 141 177
sharjah 231 1.68 140 12 4 10 10 192
Thers 0.24 0720 0.07 0.0 001 0.04 00 101
UK 7.99 B.41 8.02 79 6.43 - 553 6.2 161
U.SA 13.44 9.3 875 132 33.28 7953 23 50
Direr Countries 7.6 6.3 §.22 86 12,53 17.36 17.3 P31
Totl 100.00 10.00 100.00 100.0) 100.00 10000 1000 10.00

Sour: State Enk of Paktan
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TABLE 8.9
GOLD AND CASH FOREIGN EXCHANGE RESERVES HELD AND CONTROLLED

BY STATE BANK OF PAKISTAN
{ US § Million]
Total Cash Gold

Period Jun* Dec.* Jun* Dec.* Jun® Dec.*
1860 246 2 194 220 52 52
1961 257 238 204 185 53 53
1962 737 249 184 195 53 53
1963 302 m 249 22 53 53
1964 %9 219 208 166 53 53
1965 200 208 147 155 53 53
1966 265 197 212 144 53 53
1967 167 159 14 108 53 53
1968 182 239 128 185 54 54
1969 298 31 25 757 54 54
1970 287 184 233 130 54 54
o 199 1 144 116 58 55
1972 285 2686 125 226 50 §C
1973 463 489 3% 422 67 87
1974 403 an 336 405 67 67
1975 486 - 418 419 351 87 57
1976 g14 539 545 an £8 £8
1977 431 534 353 466 68 £6
1978 1,010 832 695 444 314 389
1979 904 1,210 414 79 490 931
1980 209 1818 831 627 1,188 1,188
1981 1,866 1,589 1,080 803 786 786
1982 1460 1527 862 an 598 598
1983 2.758 2,770 1975 2.010 783 760
1984 2,489 1,715 1,768 1,074 701 641
1985 1,130 1,462 585 847 805 605
1986 1,638 1,446 968 793 670 653
1987 1,784 1,408 919 545 865 850
1988 1.3% 1,258 479 440 847 818
1389 o 1419 502 705 %5 714
1990 1,451 858 766 m 585 661
1991 1,330 1,208 574 500 716 708
1992 1.761 1,629 1,068 950 692 679
1993 1,369 2,061 604 1,31 765 690 .
1994 3,337 3922 2,545 3.132 792 790
1995 3,730 2,758 2937 2,039 793 719
1996 3291 1,780 2465 1,082 786 688
097 1977 2,200 1.287 1567 690 633
1998 1,737 1,737 1.12% 1122 512 615
1999 23N 2,080 1,828 1536 543 543
2000 2,148 1,998 1547 1,396 602 603
2001 2566 4,161 2,100 3,595 566 566
2002 5439 8.569 477 7.902 667 567
2003 10.700 11,532 9,975 10,807 725 775
+ Tast day of the month. Spurce: State Bank of Pakistan

. not available

86




TABLE 8.0

EXCHANGE RATE *OSITION
(Pastan Rupees in Terms of Onelnit of Foreign Currncy}

. ' {Averae During the Year)

fountry Suency 1990-91 199192 - 199293 199.94 1994-95 995-96  1996-97  1997-9t

Austsatia  oflar 176004 19.1123 18.2623 203851 229083 254917 305300 79.342
Austria  chifing 2.0077 21433 3.3550 25433 2.9358 32639  3.4B94 3422
Jangladeshaka 0.6281 06518 0.6628 07536 0.7673 0.8204  D0.912€ 0.95
lelgum  ranc 0.686( 0.7327 0.8061 03559 1.0045 11185 1.1854 1.163
lanada  allar 19.4207  21.3854 20.7982 275554 22.3750 246581 28544C  30.483
*hina uan 4 446" 45781 4 5398 438 36803 40354 45698t 521
Jenmack rone 3.685 3.3358 4.3059 45298 5.2534 59354  6.377¢ 6.33)
Tance  ranc 4181 44402 48939 C 2027 £.9623 669217  7.219¢ 7.183
Sermany  Aark 14124 150838 16.57%1 1.9039 206804 22918 24.416F 2409
Holland  Suilder 12533 13.3928 147394 1£9401 18.4547 205247 21.745% 21393
Hong Konglollar 2.882 32047 3.3574 2801 3.9902 43345 5039 551
India upee 1.108 0.96M 0.9405 (9609 0.9814 09783  1.089: 1123
Iran 3ial 0.335 0.3699 0.3507 (0179 0.0176 0.0192  0.022 002
ltaly ara 0018 00201 0.0190 10185 0.0198 00212  0.0258 0.0%
Japan  Yen 0.183 0.1836 02177 12843 0.3277 03281 0.33K 0.341
Kuwait ~ Oinar . 85.40.30 872121 105740 1043743 1125264 129.685¢ 14179
Malaysia Ringgil 5.248 93254 10.1692 1.5288 121845 132905 15586 1252
Nepal  Rupee 0.4 -05832 0.514 16121 06178 06102 0683 U‘-'I'Ui
Norway Kione: 3.63C 3.8505 40095 1305 46915 53528  6.050¢ 583
Singapore Doliar 12.784 145944 15.9865 110212 21.2485 23.“6411" 274570 27.057
Sii Lanka Rupee 0.55: 0.5631 0.5660 16120 0.620% 06281 0682 0.703
Sweden Kiona 384 41508 39886 6009 41543 50484 5523 5520
Switzerlar Franc 16.66¢ 16.9154 18.3825 28077 247362 280734 28.816  29.3683
S Aabia Riyal 599¢ b 6442 6.9407 0642 8.2475 90606 10.444 11518
Thailand Baht 0867 09626 10028 1567 1.2174 1.2176 1.277 1142
UAE Ditham B2 6.7874 7.0923 12415 8.4214 92329 t0.663 11763
UK Pound 4157 43.74 54 42.0315 41500 4856951 519192 63.088 REN
USA Dollai 2242 24 8441 25.9598 3.1538 308517 335684 38993 43118
EMU Euro

IMF SOR 3113 341379 356217 42162 451616 496416 55247  58.4H4

{Contc )
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TABLE 810

EXCHANGE RATE POSITION
{Pakistan Rupees in Terms of One Unit of Foreign Currency)

{Average dunng the Year) Average
July-March
County  Currency  1996-89 1999-00 2000-01 2001-02 002-03 2002-03 2003-04
Australia  Dollar 29 3962 32 5665 N.3747 321607 31210 33.2782 ann
Austia  Schaling 38557 3.5 3.7942 3 9960 na na fna
-8angladesh Taka 0.9686 1.0285 1.0794 10826 10108 1.0153 0.9862
Belgium  Franc 1.2952 1.2866 1,2934 1.3633 na na na
Canadz  Dollar 31.0445 35.1611 38.4434 39119 3887234 37.9783 42,9945
China Yuan 56548 6.2470 70601 74149 70613 7.0930 £.9445
Denmark  Krone 70348 6.9724 6.9916 7.3987 8.2524 8.05686 91883
France  Franc 79685 79156 7.9536 8.3887 na na na
Germany  Mark 26708t 26.5372 26.6543 28.1084 na na na
Holland  Guilder 23.7008 73.551 23.5655 749556 na na na
Hong Kong Dollar 6.0440 6.6573 7 4506 18720 7 4990 75314 7397
India Rupee 10935 1.1862 1.2578 1.2787 12219 12702 12621
Iran Rial 0.0266 0.0295 00332 0.0307 0.0073 0.0074 0 0089
taly Lira 0.021 0.0268 0.0269 0.0284 na na na
Japan Yen 0.3197 0.4808 05108 0.4884 0.4888 0.4892 05183
Kuwait  Dinar 153.8993 169.4791 190.4592 200.7861 1945677 1951419 193961
Malaysia  Ringgit 121327 13.6289 15 3871 16.1621 153344 15.4620 15,1432
Nepal Rupee 0.5858 0.7503 0.7893 08033 0.7515 0.7520 0.7760
Norway  Krone £.1371 6.3421 6 4483 7.0288 8.107 8.0537 8.1564
Singapore  Dollar 276043 30,5305 33.1605 339503 33.3406 33.4481 33.3802
Snianka Rupee 06869 0.7144 0.7026 0.6624 06057 0.6096 05953
Sweden  Krona 5.8006 60788 5.0379 59117 66310 6.5281 7 4346
Switzertand Franc 325174 325626 34.1098 371824 414643 40.86t0 439738
S.Arabia  Riyal 12,4882 13815 15.5868 16.3792 15.5861 15.6640 15.3390
Thailand ~ Baht 12313 1.3490 1.3438 1.4600 13742 1.3766 14350
UAE Dirham 127583 14.0979 159133 16.7231 15.9261 15.9943 156632
UK Pound 76.8085 82.4937 847395 88.5691 92.7433 925015 987966
USA Dollar 467304 5177109 584378 61.4258 58.4995 5 7494 575378
(50.0548) *

EMU Euro . - - - 54 9991 61.3083 59.8599 66.3312
IMF SOR 636850 701077 74,7760 780627 79.3198 78.8746 Bf 4213
* Composite Rate Source: State Bank of Pakistan

na Common currency Euro is inuse for these countries
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TABLE 8.1

NUMBER OFBUCATICNAL INSTITUTIONSBY KIND, LEVEL AN) SEX

i Lmbers
Fnary Midd High Secodary Voca- Art and Professnal Urrer-
Fiscal Schi (000) Schools 100) Schoo!s (000] tiona Institutions ScienceColleges Lolleg; SBS
Yeat Tot. Female  Total frale  Total Female Total Female Total Female Total Feate Total Female
1390-%1 e 3 B7 34 B2 21 125 345 612 222 99 B 21
1991-92 11 316 80 35 B4 2.1 608 n 633 233 139 9 23
1992-93 136 381 118 51 87 27 802 36 849 243 147 9 23
1893-94 13 400 121 562 92 29 474 218 65t 248 165 W 25
1994-85 135 4290 126 56 g5 3 487 221 678 257 167 10 25
1995.95 140 434 133 57 95 31 Y 224 115 276 260 16 25
1838-97 145 420 145 58 98 32 578 229 737 287 264 18 25
1997-98 18 512 174 72 - 111 38 574 223 787 309 233 19 26 1
1958-39 158 955 81 80 124 45 580 228 B4Q 339 308 18 % 1
1383-00 6y 587 184 81 128 48 612 233 B89 358 324 15 LI
2000-01 161 54.4 189 84 129 47 . B30 R 236 R 916 380 352 18 % 1
2001-0Z(P) - S - - - - 607 239 939 /4 314 1 29 1
P: Pigwsonal Soe Federakuieau of Siistics
R: Rewis:d
TABLE 9.2
ENROLMET IN EDUCATIONAL INSTITUTDNS BY KIND, LEVE AND St
Priary Stage Middistage High Stage Secomary  Arts and Science  Prolesinal
Fiscat 1) VHI {3X-X) Vocatenal Colleges Colies Universies
Year 00 No) {000o) (000 No) (000 to) (009 No) (Nurmi) Numnkr)
Tetz Female Tolal emale Total  Female  Totd Fmale  Total  Female Total emale Total Female

1990-91 1080 3675 2821 B42 1.004 285 .90 19 630 211 75,786 i8,902 61857 118667
1991-82 1070 314 2981 B58 10718 285 90 21 679 232 76,248 i9003 65044 12727
1992-93 12,70 4,586 3040 934 1,168 357 @3 24 03 ™ 76,726 19,125 68,301 14,856
1993-94 1328 5.055 3305 1123 1,315 421 84 18 675 249 891397 5705 77119 19342
1894-95 142t 5,638 3.816 1,347 1525 514 86 15 704 276 100969 17715 BG5Sl 21174
1995-36 145 5702 3.605 1.270 1447 480 86 R 14 734 799 128621 13,403 82955 23,105
1936-37 153 6,156 3,726 1,357 152y 520 92 R 15 762 313 140,503 16,082 91883 25050
1957-98 17,00 6,997 4,032 1532 1658 605 S0 R 18 79 335 162.239 10659 93780 24.848
1998-99 18,11 6,450 4,098 1,586 1.702 638 75 17 780 351 163,445 11,078 91637 25469
1993-00 191 7,044 4,112 1,615 1728 653 9 17792 372 160,985 11,036 114010 27363
2000-01 19,2 8,092 3.936 1,549 1.683 641 B3I R ¥4 763 374 158,828 19,580 124944 36,699

2001-02(% - - - - - - - - 83 15 751 370 161,348 10,540 117863 38682
P: Provisiinal. Source: Feral Bureau (Statistics
R: Revisef
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TABLE 8.3
NUMBER OF TEACHERS IN EDUCATIONAL INSTITUTIONS IN PAKISTAN,

BY KIND, LEVEL AND SEX

Pmary Schools  Middle Schoals High Schools Secondary Voca- Arts and Suence Protessional
Fiscal [Theusands) {Thousands} [Thousands) tonal Institutions Colleges Colleges Universities
Year [Number) [Number) {Number) Numbei)
Total Female  Total Femaie Tolal  female Total female Tolal Female fotal  femaie Total Female

1990-91 2778 927 841 320 1525 438 1402 2,566 20,792 7277 4544 907 4744 640
1991-32 2935 949 875 337 1570 458  §703 2877 20,548 7447 4591 913 4978 874
1902.93 2980 %3 718 N8 1236 382 9153 2.605 20872 7644 4520 927 5,128 47
1993-94 3220 1098 804 3839 1708 553 7965 1,603 21,885 7945 6494 1387 5217 918
1994-85 3340 1145 BG4 384 1758 657 6948 1,708 22821 8,158 6650 1,364 5316 933
1985-98 3310 1003 943 378 1600 468  1.29% 1799 24923 9142 7431 1528 5.417 927
1996-97 379 1118 847 388 607 531 7,422 1.845 24 874 9151 7852 1574  5.62 919
1997-98 3399 1205 8§85 427 1618 g22 6923 1.870 27325 10,62 7989 1639 5515 976
1998-99 3592 1247 897 434 1527 512 7133 1.858 76,042 10,347 8861 177 491 837
1993-00 364 1272 915 443 1557 522 9.253 1959 27862 10553 9043 1765 g4 1174
200001 N 1240 1002 489 1594 564 9441 R 1999 R 27547 10544 8131 1769 5088 1302

2000-02(P) - - - - - 7192 1,863 26494 10411 9,388 2019 5.1BG 1,247
P- Provisional Source: 1 Central Bureau of Education. Ministry of Education was responsible for data on egucation system
R: Rewised in the couniry Uil ts aboiton 1n 1993 Therefare the responsibdity of data collect:on of Pumary

Middle and High Schaals was transferred to the Provinces and Academy of Education Planming

and Management | & (Federal Education Management Infarmation Systemy from 1932-83 ofAward.
2 The daia for sacondary Vocational institutions, Arts and Science Colteges, Professional Colleges

and Unwersities from 1992-93 onwards has been compiled by the Federal Bureau of Statistics

after collection from.

i} Federal directorate of Education

i} Provincal Bureaus of Statistics
ni ] concenred Unversities
Note: Masque Schoals arg inciuded in Prmary Schoals
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TABLE 10

NTIONAL MEDICAL AND HEALTH ESTABLISHMEN
(Calendar Year [asis)

ProgressivNumbers}

BHUs Maternity
-alendai Sufp & Chuld Rural opulation
Yea lospi- Dispen- Heallth Health Health T8 £ pe!
1als © o sanes Centres Centres Centres Centres Bs Bed
1990 756 3.795 4213 1.050 45% - 220 997 1,480
1591 776 3543 4414 1.057 465 219 805 1.461
1992 178 4,095 4,526 1.055 470 228 538 1,476
1993 799 4.206 4,563 843 485 233 047 1,455
1894 822 4,280 4,902 853 436 42 (883 1,406
1995 827 4253 4,386 859 498 260 1805 1,426
1996 858 4513 5.143 853 505 262 {454 1.417
1997 865 4,523 5121 853 513 262 {929 1,428
1938 872 4,551 5,156 852 514. 263 1658 1,450
1993 879 4583 5,185 855 530 264 174 1,492
2000 876 4835 51N 856 531 274 907 1,485
2001 967 - 4,625 5,230 879 541 212 1345 1.490
2002 906 4590 5,308 862 550 285 264 1517
2003 906 4,554 5,290 9G7 552 289 684 1536
The wation in MCH since 1993 ward as agaunst prewious years 1s due 1o ource Miry of Health

exclun/separation of Fammily Wiare Centres from MER structure in NWFF
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TABLE 102

REGISTERED MEDICAL AND PARAMEDICAL PERSONNELS
AND EXPENDITURE ON HEALTH

{Calendar Year Basis)
|Progressive Numbers)

flegis- Regis-  Regs- Register- Register-

tered tered tered ed Mid- ed Lady Populatioh per Expenditure(Min Rs) ™
Calendat Doctors  Dentists  Nurses wives Heafth Develop- Non-Deve-
Yeat b . h Visttors Doctor Oentist Nurse ment” lepment
1990 52,794 2067 16948 15,009 3,106 7082 5207 63M 2741.00 499700
1991 56478 2,193 18.150 16.299 3463 18937 50519 6104 2402.00 §129.65
1992 60,949 2,268 19.389 11,678 3.746 1,892 45850 5859 2152.3 145231
1993 63908 2393 0.245 18,641 3182 1848 48508 5783 2875.00 7680.00
1994 §7.009 2583 21419 19.758 4,107 1803 46114 5574 3589.73 8501.00
1995 70,602 2.746 22,299 20,910 4,185 1755 44,478 5487 51107 10613.75
1996 15132 293 24718 21,662 4,407 1689 42675 5060 48540 11857.43
1997 79368 3,153 Z24.861 21,840 4589 1636 40652 4480 6076.60 13586 91
1998 3502 3433 32938 22103 4,959 1590 38185 3992 549181 15315.86
199% 88.014 3856 35979 22.401 5299 1578 35557 3822 5887.00 16190.00
2000 97,734 4154 37623 72525 5,443 1520 3389 373 £944.00 18337.00
2001 g7.156 4611  40.013 2.m 5.669 1516 31579 3539 £688.00 18717.00
2002 102541 5,057 44520 23,084 6,397 1466 29,405 3347 - 6609.00 2220500
2003 108,062 5530 4633 23,318 6,599 1404 27414 3296 §500.00 24305.00
Expentiture figures are for respective financial years 2003-04. Source | Minsstry of Health
. Registered with Pakistan Medical b Oenta Council and Pakistan Nursing Council * 7 Planning ki Development Dision
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TABLE 10.3

VACINATION PERFORMANCE ((-4 YEARS)

{Calendar Year Basis)

{000 Nos.

Calendar “ear/ _

Vaccine/doz:. 1977-91 1993 1994 1935 1996 1997 1998 19:9 200 2001 2002 2003

iCG 43919 4387 4092 3448 4.8 804 4804 552 48¢ 5070 4778 5115

FOLIO 0 - 845 1151 1,000 1372 S22 1522 201 1,76 1735 1842 2132
| 50120 4386 4233 3675 4797 . 739 4739 524 45t 4584 4543 4820
I 3600 2852 3730 4 4782 .21 AZN . ARS 407 4079 4,015 4282
W 31405 3686 3,466 2845 3994 947 3947 4 381 4024 3780 4035
Y . - 291 - - . -
BF 9,905 916 308 256 143 92 92 7 4€ 227 138 106

bPT N 32257 4308 409 3638 4805 740 4740 500 46 468 4653 4769

’ I 27825 3892 3647 3325 4294 .N3 4213 450 414 4176 4039 4228

m 25785 369 3406 2876 4012 1936  383F 423 . 391 4113 3796 3,983
BI 6,387 717 265 275 137 88 e 19" 4 47 22 8

HBV I 1.772 4483
1l 1,290 3,882
Hl . . - - - - - - . 966 3575

T | 2312 33 3232 2871 3830 733 3733 422 A0t 4179 4678 3590
I 15860 2625 2510 2234 3042 912 2912 335 327 3286 3540 2970
I 672 74 /Y. 988 098 1098 .06 97 B5% 1,278 1423
Iv 224 240 240 401 446 445 414 N 3n 310 338
v - 85 97 100 166 251 253 38 18 164 159 164

VEASLES 28047 3819 3690 2891 44728 242 4242 A4 427 4547 41068 41583

. il Sourc Ministry ( Heaith

iC6 = Batus + Calamus + Guer {0-4 Years).

WPT = Diperia + Perussis + Tetws (3-3 Years).

T o= Tetws Toxoid {1-5 Years).

IR = Boter.
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TABLE 111
POPULATION**®
Popu- Labout Civilian Emp- Crute  Crude Infant
1ation Force Labour loyed Birth Qeath  Mortaii=
Mid {min) Panici- Force’ Total Rate Rate ty Rate
Year pation {min} {min) {__per 1000 persons}
(End June) Rate|%)
1981 B5.09 30.30 5.18 2470 .
1991 11264 2152 3089 79.04 39.50 9.80 102.40
1892 115.54 2764 194 30.07 3830 100 100.90
1993 11850 2138 3245 30.92 3890 1040 101 80
1994 121.48 2740 33.24 3168 37.60 9.90 10040
1995 124 48 26.99 33.60 3180 3660 920 94 60
1996 12751 27.00 3443 3258 3920 8.80 8550
1997 130.56 8.2 36.84 3459 33.80 890 B4.40
1998 13348 2892 1854 3.36 . . L
1999 136.69 28.9% 39.52 37.18 3050 8560 82.90
2000 139.76 28.51 39.84 B2
2004 14288 2648 40 .69 37.50
002 1453 2848 4069 3750 . L
2003(P) 148.20 29.00 4275 3941 27.30 8.00 §3.00
. not available SOURCES:
P: Provisional
*_Census Years. {1} Population: Population Census Drganisation, Planning Commission
and Demographic Survey 1991 and 1996-97.
{2} Labour Force Labour Force Surveys
Participation Rate Population Census of Pakistan 1938

13} Infant Mortality Rate/
Life expectancy at birth:

Pakistan Demographic Surveys, Federal Bureau of
Statistics and Planning Commission

{4) Crude Birth Rate/
Crude Death Rate.

{| Population Census of Pakistan 1981 and 1998.
i Pakistan Demographic Survey 1986-97

** population figures in differem tables may not tally due to ditferent sources of datafagences.
However, popuiation and grawth rates in this table has been estimated on the basis of average annual
growth rate during 1981-98.
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TABLE 112

PPULATION BY SEX AND RUFAL/URBAN AREAS

{Pojation 000;
Mid Alt Areas Rural areas Urbanareas Male Female
{End Je} .
1981 85.09 61.01 24.08 417 40.4z
1991 11261 77.95 34.66 58.12 53.7¢
1992 115.54 7460 3679 60.1 55.23
1993 118.50 81.45 37.05 61.13 56.67
1994 121.48 83.19 28.29 63.5 58.13
1995 124.43 94.95 29.54 54.18 59 61
1996 127.51 8569 40.82 66.2 61.09
1997 130.56 86.44 42.92 67.8 62.58
1898 133.48 89.98 4352 £9.6 §4.03
1999 136.69 91.91 44.78 7148 §5.60
2000 138.98 93.63 46.13 126 §7.11
2001 142.86 95.36 4750 4.3 68.63
2002 145.96 97.06 48.89 75.9 70.17
2003 148.28 99.92 48.91 71.8 71.65
2004 151.60
Source 1. Population Cersus Organtion
2. Planning Comnission, Islabad
Note:  Population Census 'ere conducted in February 1951, Jawary 1961, September 972, and

March 1981 and 198.
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TABLE 113

POPULATION BY SEX. URBAN/RURAL AREAS, 1972,1981 AND 1998 CENSUS

{In thousands|
Population® * Density
Region/ Total Urban Rural {Per sq.
Province Boih Sexes  Male Female Roth Sexes Male female Both Sexes Maie = Female km)
1972 CENSUS
PAKISTAN g5310 34833 30476 16594 9027 1567 48716 25806 22908 B2
Isiamabad 7 235 130 105 71 4% 3 \5-8 B4 74 259
Punjab 37610 20210 17400 9183 4977 4206 2B428 15234 13194 183
Sind 14156 7574 6582 5726 nn 2595 8430 4443 3987 100
NWFP 8389 4363 4026 1196 . 647 549 93 ine 3417 13
Baluchistan 249 1290 139 399 218 181 2029 1071 958 1
FATA 2491 1266 1225 13 B 5 2478 1258 1220 92
1981 CENSUS
PAKISTAN ga253 44237 4002 23841 12167 11074 0412 31465 28947 106
Isiamabad 340 185 155 204 113 91 136 1 64 376
Punjab 477297 74860 27432 ©13052 6952 6100 _ M 17909 16332 230
Sind 19029 9999 5030 8243 4433 3810 10786 5565 5220 135
NWEP 11061 5761 5300 1665 898 67 939 4863 4533 148
Baluchistan 4337 2284 2048 677 mn 308 355 1913 1742 13
FATA 2199 143 1056 . . . 7199 .14 1056 81
1998 CENSUS
PAKISTAN® 132352 68874 63478 43036 22752 20284 §9316  46lzz 43194 166
islamabad 805 434 mn 529 il 238 278 143 133 889
Punjab 736271 38094 35577 73018 120N 10948 o502 26023 245719 359
Sind 0440 16098 14342 14840 7905 6935 15600 8193 7407 218
NWEP 17744 9089 8655 2994 1589 1405 14750 7500 7250 238
Baluchistan® 6566 3506 3056 1569 B49 719 4397 2657 2340 19
FATA 376 1692 1524 85 46 ! 41 091 1606 1485 17
* This population does not include the population of AJK and Northern Areas. Source: Population Census (Qrgamzation.

* The figures are provisional
1998 - Census Report of Pakistan.
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TABLE 11.4

POPULATIDN Y AGE, SEX URBAN/RURAL REAS 1981 AND 198 CENSS

{in thousads}

Ag Total Avat Urba
{inyexs)  BotSexes Maie Female Both Sexes Mile - Female Both Sexe Mals Feme
| 1981 Gnsus ' |
All ages 84.253 44232 4007 23.841 1787 11,074 B0.4 315 7 2847
0-4 1291 6,365 8.546 3578 1.813 1,766 9.3 452 480
5-9 13,434 6,992 6,502 3552 i.839 1.713 99 5.3 489
10-14 11,082 6.012 5.080 e 1,653 1,466 79 49 3
15-19 797N 4,304 3687 2.540 1.385 1,175 5.4 29 792
20-24 6,395 3,356 3,039 2.108 1.159 950 472 2.8 283
25-29 5,626 2,988 2,658 1,718 943 776 39 s 182
30-34 4,741 2,451 2.290 1.39 757 634 3.3 1.4 156
35-38 4,309 2177 2132 1,276 668 608 3.0 1,19 1.24
40-44 3,969 1,989 1880 1,132 606 526 2.8 133 154
4549 2158 1,653 1,505 887 490 392 22 153 113
50-54 3045 1,681 1.364 796 459 337 2.2 122 127
55-59 1,654 882 772 424 42 182 1.3 10 180
£0-64 2,276 1,334 942 549 327 222 17 137 120
B65-59 1,013 570 443 232 135 87 i 35 146
70-74 1183 6% 497 %I 152 109 e 4 168
75 anl above 1,408 802 604 28 160 121 1h t? 183
1998 (2nsus*®

All ages 129,176 67,222 61954 86.225 4516 41,709 429 2235 20245
0-4 19.118 9,761 9,357 13534 6,907 6.627 5.8 2 730
5-9 20,215 10,571 9,644 14.211 7,466 6.745 ‘ 6.0 325 399
16-1¢ 16,732 8,909 1.822 11,106 5973 5.132 56 235 290
15-1¢ 13.400 6.908 6.4390 8,553 4,396 4157 4.6 213 333
20-2 11,588 5818 5,773 7402 3610 3N 43 235 %81
2520 9,521 4,87t 4643 6,092 3,074 3.067 34 154 575
30-34 8,040 4,23 3,808 5,083 2604 2479 2;5 128 328
35-1 6,166 3,25 2913 3846 1,984 1,862 2.2 170 050
40-4 5,745 293 2014 3,663 1.812 1,848 2.6 119 367
45-4 4,563 2,36 2,203 2935 1512 1,483 1.8 48 720
a0-8f . _ 4,148 2.20{ 1,948 2,716 1,458 1,318 1.2 42 630
55-5 2371 1.50! 1,272 1.868 1,001 867 9 04 405
60-64 2637 1.4 1.213 1.838 987 as1 g k) 368
65-8 1,554 85 104 1.076 585 491 8 65 213
10-4 1.408 77 631 1.022 564 458 ] 14 172
75adabove  71.563 ' B4 114 1162 632 530 0 1 183
* - fqures regaing FATA not included. Source: Bulation Cisus Crganition.
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TABLE 115

ENUMERATED POPULATION OF PAKISTAN BY PROVINCE, LAND AREA
AND PERCENTAGE DISTRIBUTION 1951-1948

Area Population {in thousand)

© Province Sq km 1951 1961 1972 1981 1998*
PAKISTAN 796,096 33818 42,978 85,321 84,254 132,352
{100.0) (100.0) - [100.0) (100.0) (100.0) (100.0)

NWFP 74,521 4,587 5,152 8,392 11,061 17,744
9.4 (13.6) {13.4) (12.8) 1an (13.41)

FATA 27,220 1,337 1,847 7491 2.199 3178
(3.8 (3.9) {43) (38) (26 (2.400

Punjab 205.345 20,557 25500 37612 47,292 73671
(25.8) (50 8) 59.3) (57.6) {56.1) 155 62)

Sind 140,914 6,054 8,374 14,158 19,029 30,440
17N 117.9) (19.5) 21N [22.6) 123 .00)

Baluchistan 347190 1,187 1,385 2433 4,332 6,566
(43.6) 135) (3.2) 13.7) BEAT |4 96)

Islamabad 906 94 _ 120 235 340 805
0.1} 0.3 0.3 (0.4) (0.4) (0.61)

Note: Percentage shate is given in parentheses. Source: Population Census Qrganisation

98




TABLE 11.6

LITERCY RATIOS OF POPULATION 3Y SEX, REGION AND
13BAN/RURAL AREAS, 1998 AJO 1981 CENSUS

Total irban . Rural
[ 1998 [ 191 | 1998 S 18 { 198
Sex 15 Years 10Yea 10 Years 15 Years UYears 10Years 15Years 10Year 10Yes
b Above & Aboy & Above & Above fhbove  BAbove G Above  &Abov b Abm
PAKISTAN - '
Boh Sexes 15 49 76.2 610 63.1 471 308 3 13
Mae 53.4 58 350 69.1 70.0 50.3 44.4 48 2.2
Fenale 785 30 18.0 516 56.2 373 16.7 20 3
1SLAMABAD
Boh Sexes 102 14 478 756 172 57.6 58.8 63 5
Mde 798 &6 591 €26 832 658 736 i1
Fenale 58.3 £4 335 66.8 69.7 468 427 48 17
PUNJAB
Bah Sexes 438 46 214 62.4 64.5 46.7 149 30 10
Mite 55.6 £2 %8 0.2 09 55.2 48.3 54 16
Female Nz a1 16.8 535 57.2 38.7 209 28 14
SiND
Beth Sexes 436 1.3 ns 619 63.7 50.8 24.0 27 1.6
Nale 538 15 397 66.9 69.8 57.8 36.9 39 15
Female 320 18 278 53.6 56.7 42.2 - 9¢ 12 3.2
NWP '
Bith Sexes 321 54 16.7 514 54.3 /B 203 33 32
hale 48.7 14 259 65.9 675 470 A4 £ 47 17
Fmale 154 8.8 65 345 381 749 1. 17 38
BALLCHISTAN
foth Sexes 307 4.8 10.3 439 46.9 32.2 16 5 B.2
Male 333 4.0 15.2 56.4 56.1 424 x( .8 98
female 118 41 43 28.6 331 185 6. ¢! 17
FATE® .
Soth Sexes . 11 6.4 . 3.1 - . 16.4 6.4
viale . 29 1089 ; 535 . . 28. 08
‘emale . .2 0.8 . 19 - . 25 08
FATY Federallydministered Tribal Ares. Source: pulation Cisus Crganation
Not availee.
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TABLE17

Province-wise Population, Land Area and Percent Distribution
1951, 1981, 1998 and 2003 o
|Populatien in Thousand)

Province Area 3q. Year Year Year Year
' : Kms 1951 " 1981 1998 -2003
A PAKISTAN 796096 33816 84754 132,352 149.030(€)
100 100 100 100 100
i PUNJAB 205344 20557 . 47292 _ 73621 82.7101E)
758 608 56.1 55.63 555,
il SINDH 140814 6054 1902¢ 30440 34,2400F)
V7.7 17.9 226 23.00 2297
i NWEP 74524 4587 41061 17,744 20,1 70(E)
g1 136 133 13.41 13,54
i) BALUCHISTAN 347190 1187 4332 5.566 T 450(F)
435 35 5.1 4.95 5
v} FATA . 27220 1337 2199 3.176 3.420(E)
34 39 25 240 2.3
vi}  Islamabad 908 o4 340 805 1,040(F)
01 03 04 0.61 07
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TABLE 118

PERCENTAGE DISRIBUTION OF POPULATION 0 10 YEARS AND AtOVE ANCIVILIAN
LLABOR FORCE BY SEX AND NATUIE OF ACTIVITY: 199-2000

{PercerShare)
Civilin Labour Force -
Civilian Labour Force Not in Civan
Population Total smployed Unemploy Labour Fee

Tl Male Female Total Male Female] Total Mole femaie| Totl Male male} Tol  Male Female

PAKISTAN 100 5132 4858 4280 3612 668 3945 3393 552 355 219 18 570 1520 42.00
Runl 100 5091 4909 4513 3722 790 4200 3520 679 33 207 11 547 1369 4118
Urbsn 100 5213 4787 3814 3391 423 3435 13I8 298 38 253 25 616 1822 4364

BALUCKSTAM 100 5332 4658 3916 3680 238 3637 3500 136 29 18099 604 1652 44.32

Rurst 00 5328 4672 4025 3788 237 3139 BO?T 132 26 182 05 585 1540 44.35
Urban 100 5349 4851 3395 3162 132 3149 2992 157 26 1.70 175 685 21.87 44.18
NWFP 0.00 4949 5011 3872 3264 608 3408 3004 453 01 285 06 618 1725 4403
Aunl D00 4955 504F 3928 3268 659 3457 3004 453 411 265108 602 16.8% 4387
Urtan D00 65155 4B4¢ 3599 3239 360 3169 2928 241 429 331 18 B41 1917 4484
PUNJA3 000 5074 49.2% 45715 3588 B2 4131 3430 700 34 258 26 645 1385 4100
Bunl 0.00 5036 496 4709 3767 947 43B4 Wma4  B44 315 221 02 521 128¢ 40.22
Ustan D00 5157 48.4; 4083 3517 572 3575 N 394 54 336 .78 531 16.40 4270
SINOH 00 5348 465 3807 3584 323 3782 3504 279 125 080 144 603 1764 4379
Aual D00 5385 461! 4451 3980 471 4339 3920 419 1.2 060 152 559 140t 4144

Urtan 0.00 5314 458t 3394 3211 1.83 3258 31.10 1.46 136 1.00 137 666 21.0c 45.03
’ :ource: Labour Force Suvey 1999-20 By Fedel Bureau obtatistics
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TABLE 11.9

LABOUR FORCE AND EMPLOYMENT

{Mifiian)
Wd Year 1990 1991 1992 1993 1994  19% 1985 1997 1998 1999 2000 2000 2002 2003
Population 10871 11261 11554 118.50 12148 12048 12751 13056 13381 19664 13976 14286 14595 149.03
Rural 7667 7195 7998 glas 9319 9456 EB:GQ 8844 9017 g1as 9361 9536 g707 9912
Urban 1104 3466 3556 9705 2829 2954 4082 4212 434 4476 4613 4150 4889 499

Warking Age Population 73.17 442 7588 7795 8062 BlBE gas] Bem 8892 gpgs 9450 9669 9970 101.80

Rural 5036 5131 522 5784 5419 5512 5B.20 5734 5843 5544 B143 6238 508 BBAS
Urban 228 BN B4 531 2543 1M 2867 2957 49 31A KR L L V) 35.35
Labour Force 163 350 3248 301 3387 a8 35H 9745 3926 405 4048 4138 437 A2
Rural 3707 251 BB P50 2393 ;I8 UM 2508 2153 2800 2849 2812 2940 300
Urban 8N 8.99 925 2.5 gg94 040 1077 NN 1133 1215 12,90. 1226 1381 N

Employed Labou Force 085 2052 3058 I 45 3273 3236, 3313 9516 6% 3778 W 1914 2084 4047
Rural 3z N7 ng 2249 7297 7284 2308 2451 2618 el 2651 270 2778 24
Urban 833 8.26 8.60 g9 93 g7 1005 1065 1078 1117 1081 1104 1246 12.73

Unemployed Labour Force 0.98 1.98 1.90 1.56 1.64 1.83 186 229 13 237 317 324 3.57 B.E
Aural 0.6¢ 1.4 1.25 101 1.01 114 1.16 147 13 1.39 198 202 222 N

Usban 038 0.74 0.65 055 063 0.69 0.72 082 085 0.98 119 1.2 135 138

Unempioyment Rate (%] 3.3 6.28 5.85 4.73 4.84 537 5.3 g1z 589 5.89 182 782 g1 827

Rural 280 5.48 540 4.8 422 4.80 4.80 565 498 498 6.04 £.94 755 7.55
Uiban 458 819 6.97 5.88 651 6.90 6.90 117 71.95 795 997 9.97 980 980
Labour Fosce Partici-
pation Rates (%) o883 797 11 2788 9786 2746 2746 2869 7938 2938 1897 B9 2961 298
Rural 299) 2870 2899 2876 73 2800 2800 2947 058 3058 2982 29.82 7985 2985
Urban 7626 7637 2608 9543 2579 2612 2612 2705 2698 %98 7.4 2134 7910 2910

Source: 1} Labour Force Surveys By Federal Bureau of Statistics
iil Planning and Oevelopment Division.
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TABLE 11.0

POPULATION AND LAIOUR FORCE

Million)
Mid Crude Employed Mining Electri-
Year Pop- Activity Laba Unemp=  Llabour  Agricul- &Manu-  Construc  city8Gas  Trans-  Trade  lthers
{End Juret ti Ratel%} Fort lgymenit Farce ture  facturing tion Distri- part
bution
1930 10M 2883 313 0.98 3065 15.68 393 1.96 01E 150 365 375
1991 (2K 27197 310 1.98 2952 140 366 1.85 0.2¢ 155 390 4.2
1892 1134 2N 328 1.90 3058 1476 383 1.93 02¢ 168 4N 412
1993 1130 2186 kKR 1.56 3145 1495 346 2.18 026 114 419 487
1994 1218 2788 337 154 3223 1832 3.26 2.0 02t 160 412 475
1385 1248 27.46 348 1.83 3235 1574 3.40 2.33 0.2t 164 4589 4.89
1896 125% 27.46 351 1.88 3313 1550 348 2.39 0.2 168 480 5.01
1997 1356 26.69 375 229 3516 1552 393 237 0.3 201 514 584
1998 1361 29.38 396 2.32 3694 1746 375 2.32 028 202 513 6.01
1999 13%4 29.38 405 2.37 3778 1185 384 2.37 0.2¢ 207 574 B6.15
2000 1376 28.97 409 3.17 3132 1807 4N 2.16 02t 188 504 5.60
2001 1486 2897 4118 324 38.14 1847 4.40 2.2 02t 192 5.5 573
2002 1496 2897 LXA 357 3964 1668 5.51 2.40 03: 234 589 b6.50
2003{P) 1403 28.97 447 385 4047 1703 563 245 03: 239 BN 663
Source: | Federat Bxau of Staitics
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TABLE 11.11

DISTRIBUTION DF EMPLOYED PERSONS OF 10 YEARS AGE
AND ABOVE BY MAJDR INDUSTRIES

N {Percentage}
Mining & Blectricity
Years Agricul- Manufac- Construc- b Gas Trans- Trade Dthers
ture turing tion Distribution port

1930 5115 1284 6.38 059 489 1143 1222
1981 4745 12.38 6.62 0.83 524 13.24 14.22
1992 48.27 12,53 6.33 0.713 551 1310 13.48
1953 4755 11.00 6.93 0.84 552 1332 14.84
1994 50.04 10.12 6.50 087 495 12.78 14.75
1995 4679 1050 1.2 0.82 507 14.50 1512
1996 46.79 10.50 124 0.4z 5.07 1450 15.12
1997 44 15 1.4 6.75 098 5N 1462 16.60
1998 4175 10.15 6.26 0.70 5.48 1387 16.28
1399 47,25 10.16 6.26 0.70 b.48 1387 16.28
2000 4847 11.55 5.78 0.70 5.03 1350 15,02
2004 48.42 11.55 5.78 0.70 5.03 13.50 15,02
2002 4209 13.91 6.05 0.81 5.90 14.85 16.39
2003iF} 42.08 13.9% 6.05 .81 5.90 14.85 16.39
P: Provisional Source: Federal Bureau of Statistics
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TABLE 11.12

PERCENTSE DISTRIBUTION OF EMPLOYEY PERSONS OF 10 YIARS AGE
AND ABOVE BY MAJOR INDISTRY 2001-2002

[Perceage}

Major mdusiry PAKISTAN BALUCHISTAN NWIP PUNJAB SIND

Division Totat Rural U Total Rural Urban Totat Rural Uiban Tota Rural  Jiban Td Rurat  Urban

loval 10000 6856 314 100.00 B3t1 1689 100.0C B3.83 16.17 100.0 7120 2880 1000 5134 48.66
1} Agricdture Forusty,

hnisg i tishing 4203 4046 33 5024 4875 143 441 4308 110 428 4119 164 379 3569  1.90
N MinmamdOuns 007 005 02 043 037 012 007 006 001 0C 001 002 €1 008 003
N Mauauny 1384 595 39 338 177 162 801 548 25 153 789 760 138 157 1180
A Bty G

and Vatn 081 038 42 081 0S5 036 116 084 022 05 026 029 13 045 088
b Constuctun 605 427 78 867 728 133 83 720 113 59 477 169 42 232 240
By Whiksode, Hetad Tie,

fermont mdlt 1485 631 55 1364 916 448 1360 842 518 143 642 766 172 448 1334
B s, Stacage

mdommuniaion 590 330 60 739 556 182 67 548 123 54 329 214 64 189 465
#)  mawang Insuiime

Hesd stali: and )

Husiess Sevics 0.89 020 69 039 00T 037 07 043 027 06 023 042 13 005 167
4] Comnomiy, Sueia d

s Sevices 1660 769 B7 1488 964 524 172 1274 451 47 764 703 1€ 480 11.93
1)  Activlies Not

Adeasately Define - -

1ol vililable Source:Labur Force Sury 2001-2002 :deral Bureav! Statistics
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TABLE 11.13

AGE SPECIFIC LABOUR FORCE PARTICIPATION RATE

{%)

. Age Groug 1930-81 1991-82 199283 109304 1994-95 1395.3% 199697 199798 1998-93 199300 2000-01 2001-02

10 years & ovet

Both Sexes a1 4203 423 A0 4D a5 4301 4334 4334 4280 4334 43

Male na .21 §9.24 6307 £9.10 6910 7001 7048 7048 7038 7032 7032

Female . 1276 13.98 13.15 13.32 1138 1139 13.63 1392 1392 13.72 1444 1444

10-14

Male 19.22 20.14 18.02 1676 1685 1654 17.18 1795 17956 18.32 1718 1718

Female 6.91 8.06 177 £.94 570 5.70 1861 740 140 2.78 6.28 6.28

15-19

Maie 55.21 5330 5313 5229 5113 5113 5283 5243 5243 5826 5756 57.%6

Femaie 1318 13.52 1246 1208 9.64 g6 1306 1351 1AM 718 138 1318

20-24

Male 81.12 B4.71 834! 84.91 8545 BS.46  BS05  BABE g486 8524 8703 8703

Femaie 13.86 14.08 1347 1402 1nn nn 16.08 1516 1518 1414 1554 1584

%-34

Male 87.73 96.96 97.05 97.55 9722 9122 87.21 9695  96.96 96.41 96.57 96'57

Female 13565 15.80 1454  15.67 1285 1285 1379 1480 1480 18.80 1607 1607

3544

Male 98.06 9806 9827 9823 9783 0789 9846 9780 9780 9751 9749 9748

Femaln 1657 18.38 1643 1IN 1565 1566 1681 8 118 7070 1990 1990

45.54

Male 96.05 ¢5 87  G5B4  96.00 9707 9707 9654 9623 9623 grap 9551 8556

Female 17.23 17.41 16.81 17.50 1475 1478 17.51 1715 1115 n.21 1939 19.39

56-68

Male 90.46 g1.75 9012 9184 g150 19150 9013 9063 9063 g0 g1 8819 BBAS

Female 1379 14.55 1662 1509 1523 1623 1960 1584 1584 1 776 1450 1450

60+

Male §2.04 goB4 6071 6202 6265 6265 6341 ©385 6365 G065 5663 5663

Female 8.69 1065 g78 00 9.26 g6 1234 1380 1360 1304 113 1136

Source: Labour Force Survey. Federal Bureau of Statistics
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TABLE 11.11

DAILY WAES OF CONSTRUCTION WOIKERS IN DIFFEREN CITIES*®

(In PaRupees}

Category @
workers ard
cities 121 $992 199 1994 1995 1996*  B9y*  1998*  18@* 2060 2001 2002* 2003*
Carpenter |
islamatad ‘000 14500 1500 150.00 17500 190.00 BG.00 20000 22500 2180 225.00 22500 250.00
Karach 166 15500 1640 178.84 20500 21962 3115 250.00 28557 292 291.34 29808 30182
Lahore ‘928 12928 1504 15142 18500 19571 750 22642 26250 262! 26250 26250 262.50
Peshavar .00 10000 1152 135006 13500 150.00 75.00 200.00 20000. 2000 225.00 225.00 225.00
Quetta 6.25 17000 1702 1BQ.UU 20000 21500 3000 25000 25000 250. 250.00 250.00 250.00
Mason (Rl ﬁ
Islamanad 000 14500 1501 15000 17500 15G.00 00.00 20000 22500 218 225.00 22500 250.00
Karach 11.66 15000 1812 177.78 20500 23461 4519 25000 28557 292 291.‘34 29808 30192
Lahore '8.57 12857 1500 15142 18500 19714 1750 22642 26750 262! 25250 26250 262.50
Peshavar 0.08 10000 1150 13500 13500 150.00 7500 20000 20C00 2000 225.00 225.00 22500
Quetts '6.26 14750 1620 17500 18875 21000 2500 25000 2500 2504 250.00 250.00 250.00
Labourer Unskilled)
Islamaad 008 8500 700 Y750 9000 9500 0000 1100C 12000 1204 120.00 120.00 130.00
Karacti 19.23 8500 730 8088 10180 13320 5653 160.0C 17211 1744 176.34 18211 10327
Lahore 07 707 851 8571 105400 10821 1714 12250 14500 1450 145.00 14500 145.00
Peshawar 1750 5000 500 6000 6500 7000 7500 8OO0  B(OD 80« 90.00 90.60 S0.00
Quett: 5126 5875 750 7750 7750 9500 9500 110.00  11C0C 1004 100.00 112.50 11167

* Qata fertains to nnth of Novernber eachear
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TABLE 121

TRANSPORT
Raitways tength of Roads
Number Locomo- Freight
Fiscal Raute of Passen- Freight Freight tives Wagons Kilometers
Year [Kilo- gers carfi- carnied Tenne (Nos.) {Nos.) High Low
metres) ed (Mil- {Millvor {Kilomeues Tatai Type Type
lion) Tonnes] hiitian]
1390-31 8,775 84.90 172 5,709 753 34,854 170,823 86,839 §3,984
1991-92 8,775 73.30 7.58 5,982 752 30,369 182,709 95,374 87.335
| t842-93 8,775 59.00 11 5.180 703 29,451 189,321 99,083 90,238
| 1993-94 8,775 61.72 8.04 5938 678 29,228 196,817 104,001 92,816
199495 8,775 67.70 a1 gt 678 30117 207 845 111,307 95,338
1995-96 8,775 73.85 6.85 5077 622 28,755 218,345 118,428 99 917
1996-97 8,775 £8.80 6.36 4,607 533 25,243 229,595 126,117 103,478
199798 877 54.90 598 4,047 611 24,275 240,885 133,462 107.423
1998-99 .79 64.99 545 4330 596 24,456 247,484 137352 110,132
1999-00 7.791 68.00 ) 477 3,612 597 23,908 248,340 138,200 110,140
2000-01 .19 68.80 5.89 4520 810 73,893 249,972 144,852 105,320
2001-02 7,791 $9.00 5.90 4,573 577 23,460 251,661 148,877 102,784
2002-03 7.791 7240 5.86 4,820 51 23,722 252,168 153,225 98,943
Jul-May
2003-04° 7,791 52.90 * 480 * 3348 * 592 22,052 255,856 * 167975 * 97,881 *
* Provisionai {Contd.)
TABLE 12.1
TRANSPORT
{Contd.]
Gross Eamings (Miion Rs)
Shipping Pakistan Pakistan Punjab Karachi NWFP
Fiscal Cargo Handled at Na. of Dead Railways Nationat Urban Transport Aoad
Year Karachi Port (000 tonnes) Vessels Weight Shipping Transport Corp. Transpost
Total Imports __Exports Tonnes Corp. Corp. Board
1990-01 18,709 14,714 399 28 494 958 BB96 3,865.0 166.6 156.7 266.1
1891-92 20,452 15,267 5,186 28 494 958 8235.9 40830 - 1077 182.7 261.2
1892-93 2410 17,256 4914 29 518,953 4031 31370 953 1826 ** 281.2
1593.04 22,569 17,610 4959 27 585,836 9534 3,302.8 409 . 22130
1994.95 23,008 11.526 5572 18 264,410 92724 43110 73.2 . 21050 **
1995-98 73,581 18,719 4,867 17 290,353 2365 6.962.0 618 **
1696-97 23475 18,362 5113 15 261,817 93943 77615
199788 22,684 17,114 5,570 15 261,838 4805 45970
1983-93 24,083 18,318 5,735 15 261,836 9310 3,7070
1899-00 73,761 18,142 5,812 15 261,836 9572 34830
2000-01 75,981 20,063 5918 14 743,802 11938 5.458.7 )
2001-02 26,682 20,330 6,367 14 743,749 13346 45555
2002-03 75,882 19,608 8273 13 229579 £4575 5.405.0
Jul-Mar
2063-04 20500 16000 45000 14 470,326 10577 ¢ 45020 .
.. Not available Source: (i) Ministry of Railways
* Provisional [ii): Mationa! Transpart Research Center
** Note: Punjab Urban Transpart Corparation, Karachi Transport [ii); Karachi Part Trust
Corporation and NWFP Road Transport Board have been closed. fiv): Pakistan Nationai Shipping Corporation
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TABLE 12.2

PAISTAN INTERNATIONAL AIRLNES CORPORATION

Fiscal wie Revele Revenue Reenue Revenc /ailable Passuger
Year ilo- Kitarz- Haurs Pasengers Passengrs Seat Led
aties tres o- Hown Ciried Kilome ilome- Faor
wn {00] {100} tres (m) 1s{min} ‘-
1590-91 155,336 6255 116,616 5,033 8,93 13,401 67.1
1991-92 158,558 6570 127,423 5,584 8,25 " 15,066 659
1992-93 170,536 6:377 132,775 5,780 10,02 15,733 64.2
1993-94 03.321 6024 131,122 5.645 10,08 15,159 66.7
1994-95 153,221 7544 134,683 5517 10,32 15,848 655
1595-96 110,205 7288 138,014 5.398 10,82 16,573 639
1996-97 336,230 7796 143,686 5.883 11,61 17,528 66.5
1997-98 125,744 7663 136,104 5,531 11,47 16,352 BS54
1998-99 335,348 7697 129,379 5,086 10,22 16,752 64.0
1499* 332,417 7483 135,136 4,914 16,63 17,838 59.7
2000* 17,213 7212 134,066 3,297 12,66 18,652 645
2001 324 815 4158 65.615 2,729 6,25 9,885 638
2001-02 191,428 6974 110,136 1,29) 10,43 15,778 68.7
2002-03 311,152 6663 108,942 1391 11,76 16,264 69.3
Jublar .
2003-04 ** 294,098 5357 89,730 1646 9,89 13,851 71.0
*: PIA's Fimnciat Year based on Calender Ye: {ontd.)

**: Provisional & unaudd
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TABLE 12.2

PAKISTAN INTERNATIONAL AIRLINES CORPORATION

Fiscal Revenue Availabie Reverue {perating (perating PIA Fleet
Year Terne Tonne Load Revenue Expenses No.of
Kilome- Kilome- Factor {Million {Milhon Planes
tres IMIn) tres {Min) {%) Rupees) Ruppes}

1990-91 1,228 2,045 60.0 16,849 16,866 44
1991-92 1,304 2,265 516 20,441 18,861 45
1992-93 1333 2,352 56.7 21,970 21,347 45
1933-94 1,365 2.347 - 582 23631 22,113 47
1994-95 1.408 2,452 574 25417 24199 47
1995-96 1.402 2,526 55.5 27,505 27,150 47
"1996-97 1.49% 2,649 56.4 32132 32,808 47
1997-98 1,425 243 58.5 . . 47
1998-99 1,313 2,403 546 . . 45
1933 * 1,307 2,560 51.0 35,492 - 36395 51
2000 1,452 263 55.2 39,228 42,033 46
000" 769 1438 535 21,5966 23,296 45
2001-02 1325 2210 58.4 42,844 39.377 44
2002-03 1389 240 578 45,442 39125 43
Jul-Mar

2003-04 ** - 1116 1,890 59.0 38,27 . 34,655 41
.. Not available Source: Pakistan International Aidines Corposation

=- p|A's financial year is based on caleder year
** Provisional & unaudited

TABLE 12.3
NUMBER OF MOTOR VEHICLES REGISTERED
Fiscal Motor Cars Motor Mot Motor
year Jeeps & Sta- Cabs/ Buses Trucks Cycle Cycle Dthers Total
tion Wagars Taxis {2 Wheels) {3 Wheeis}
1950 £82.636 32,304 84015 105,245 1,250,749 50,562 507,015 2,112,837
14991 711,960 33.235 B9.094 16701 1,381,136 . 5241 528 818 2823 913 -
1992 19,350 41745 94,938 111,391 1497017 56,267 558,926 3,179,184
1943 $68,159 47897 93681 114,394 1573370 59,516 589,281 3,351,282
1994 402,654 52.424 107.440 115,389 1,679,259 62,183 615,497 3537866
1995 923577 53,400 113516 11917 1.754.737 513N 642,174 3,669,948
1996 966,747 94,503 114,415 123,658 1842531 69,756 666,549 3,938,157
1997 1,068,116 . 83,182 119,365 131.322 1,985,421 16.224 700,315 4173945
1988 1,085,969 83687 125,929 132,885 2.068.730 81177 724,309 4,303,296
1999 1,162,876 83844 150,108 145113 2.175.488 95,345 746,715 4559 490
2000 1,182,307 83,892 154,401 148,569 2,260,772 99,376 772,219 4.701 596
200 1,201,738 93,940 158,694 157.02? 2,346,056 103 407 797,840 4843702
062 1,245,926 90,797 162,672 170,615 24370688 115919 B25.552 5048549
2003 [P} 1,285.918 91,247 162,97 178,883 2.544.567 122,448 §48.017 523203
{P}: Provisional Source: Federal Bureau of Statistics
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TABLE 12.4

MOTOR VEHICLES ON ROAD
(000 Number)
Mcy/ Mot Jeep Stn. Tractor Buses M.Cat lotor

Year Scooter Car Wagon Ta Rck
1991-92 8718 24 316 436 2753 450 1 424
199293 11855 463 358 48.8 3530 51.7 40. 457
1993-94 1,287.3 497 380 52.7 376.6 56.4 44. 50.5
1994-95 14820 518 413 56 3938 609 47, 534
1995-95 C 14819 B34 435 291 4248 64.5 51, 38.7
1995-97 15760 564 455 62.0 433.5 68.2 54 35.6
1997-98 1.691.4 999 478 65 4636 725 57. 4.6
1998-99 1.833.7 133 16.7 60.6 4898 84.4 68. 36.7
1993-00 20100 817 17.0 73.9 528.4 92.8 89. 39.9
2000-01 2,218.9 920 18.3 938 579.4 94.0 8s. 198
2001-02° 2,286.2 agu 406 99.0 588.1 956 86. 19.6
2002-03 * 24018 1034 - 412 100.4 595.3 978 87. 79.9
Jul-Mar

2003-04* 24895 1081 429 103.5 605.7 98.3 87. 30.2
* Estimated {Contd.}

TABLE 12.4
. MOTOR VEHICLES OMROAD
(000 Number)
Year D.Van Truss Pickup Ambu- Tankers Other otal
lance Qil Water

1991-92 614 78 30.2 1.7 40 0.6 49! 2055
1992-93 69.8 82 395 2 43 0.7 52. 2500
1993-94 740 92 441 23 4.7 0.7 13 200.4
1994-95 78.2 93 471 2.7 5.1 02 B0. 299.3
1985-96 81.3 102 50.5 33 56 0.8 B3. 300.2
1936-97 84.3 13 50.2 37 6.1 1.1 66.! 368
1997-98 8756 m 56.1 43 6.8 1.3 69. 3153
1998-99 51.7 1 56.4 15 6.8 0.7 74 3617
1999-00 55.5 124 616 1.7 1.0 6.7 78.4 3072
2000-01 724 133 66.4 1.7 1.2 08 89.1 4447
2003-02* 14.2 135 69.4 1.7 74 0.8 91 4861
2002-03° 753 132 R 1.7 8.8 0.8 N 493.0
July-Marcy _

2003-04* 75.6 13 75.2 1.7 88 08 73.( 46356
*Estimated Source: Jational Trsport Resech Center
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TABLE 125

PRODUCTION AND IMPORTS OF MOTOR VEHICLES

Tiscai Teal/
Type of Vehicles 1990-91 1991-92 1992-93 1493-94 1994-95 1995-96
PRODUCTION [Nos.)
Trucks 2,059 1,627 2272 1,394 703 3030
Buses 826 1,114 1177 427 12 436
LCVs 11,882 1141 11,478 5128 5,154 6,834
4x4 Vehicles 2,79 1,774 1,324 816 1310 2,774
Tractoss 13,753 9,817 17127 14 907 17.144 16,208
Motor Cycle/Scooters/

Hickshaw 98,647 97,162 95,793 63,958 60,960 121.809

Cars 25,166 2891 26,945 19,514 20,955 31,079
IMPORTS {Nos.) :

Cars 40,827 42,532 100,188 38,216 31,743 35100
Jeeps 2075 1,519 1.484 343 1,635 959
Motor Rickshaw 450 1,063 2113 o48 250 .
Statron Wagon 1179 1,594 746 251 KV 265
Buses including Trolly

Buses 594 927 2247 893 %67 344
Lories/Trucks Includ-

ing Ambulance 4623 2,760 4,743 2673 582 1948
special Lorries, Trucks

§ vans 250 360 535 481 219 102
Motor Cycie 84,893 971650 119870 B6.349 82,100 115,235
Scooter 7 19 308 3 40 .
Motonsed Cycles 510 h84 476 i3] 234 1,305
passengers M. Cars {n.S) 143 16 n2 88 % 319
Fioad Tractors for '

Trailers 1 7 10 2 4 183
Tractor Agricultural 408 481 .. 952 10,084 6,805
Tractor Caterpilles 1 18 - 3 2 1
Tractor Heavy Duty

for const. 1 b4 116 14 - 2
Tractor Roads . b .. . . .
Tractor {NES) 87 596 78 115 B0 32
Car's Chassis with

Engine 8 23 N 1 .
gus etc. Chassis 15 102 24 43
Spi. Truck etc. Chassis 1 . .. 26
flickshaw, Chassis with '

Engine . 10 - . . .
Pickup 18,300 19,194 17,931 6,089 5.751 5,508
Delivery Van 8,118 5,776 22,343 2823 1940 1831
Chassis Un-Mounted

Motor Venicles No . nz 157 - 127 1
Bicycle 3 289 468 978 8916 8,303
Motor Vehicles for

Goods 3 75 134 51 43 151
Passenger Vehicles '

Public No 56 7 17 15 8 21
Tractor Chassis with Engine .. . . . 480 -
.. ot available ' {Contd )
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TABLE 12.5

PRDUCTION AND IMPORTS OFMOTOR VEHICLES

Fiscal Yaar/
Typa ofVenicles

Jul-Deg
1996-97  1997.98 1998-99 199300 2000-01  C 201-02  2002-03 2003

PROBUTION {Nos.
Trucks

Buses

LCVs

4x4 Veiicies
Tractos

Motor Jycle

Cars

IMPDRTS {Nos.)

Cars

Jeeps

Motor Yickshaw

StationWagon

Buses heiuding Tro
Buses

Lorries, Trucks Incle
ing Anbulance

speciailorries, Trus
& Van

Metor (ycle

Scoote

Motored Cycles

Passemjers M. Carn.S)

Road Tactors for
Tiallen

Tractor Agricuitural

Tractor Caterpifler

TractorHeavy Duty
for const.

TractorRoads

Tractor (NES)

Car's Classis with
Engine

Bus ete Chasss

Spl. Trek etc. Chass

Rickshaw, Chassis th
Engine

Pickup

Defiven, Van

ChassisUn-Mounte
MotorVehicles N

Bicycle

Mator \ehicles for
Goods

Passenger Vehicies
PublicNa

- Tracior Chassis wittngin

2916 1.850 1.5 177 952 1.141 1,950 94
862 425 1.220 1.08 1,337 1,089 1.34t B4
887 4,886 8,079 6,56 6,965 8.4 1230 57
792 651 622 80 459 570 3N 38
10,417 14144 26,885 35,138 32,533 2433 76,501 1643
117188 96,99 93,167 94,81 117,858 133,334 176,59t 13764
33462 33,683 38,682 32,81 38,573 40,601 62,89 44,05

31817 36.851 46,363 3488 51,948 40,079 60,554 34,99

547 ] 165 48 0 666 6010 802
. 900 8 37 101
173 143 97 7 3 165 440 2
396 498 603 47 417 700 1230 124
2,101 1,034 443 ] 334 728 1403% 1471
198 99 152 09 72 157 54 5
135220 90,435 79,738 85,92 75.035 11,711 143952 6873
. 7 8 05 . . :
990 925 44 3 509 23¢
338 318 162~ ® 76 15 194 %
340 38 37 7 .18 122 7e
2020 1,086 3.281 2.49 50 220 14000  2.65¢
6 " 1 . ’ 44 1
14 78 . 5 13 4 120 96
8 . . 3 15,174 1,415 1,196
179 113 436 ] 15 115 496 538
28 2 . <0 4 1
12 . . 27 36 60 46 54
. . . . 36 10 .
5511 6314 3734 362 1,964 3,600 5162 2,955
4851 5218 3.149 3.39 975 2,120 471 4
‘ 168
194 9 . .
3618 7844 29,218 22,21 12,992 0,240 37836 20,437
22 18 146 10 70 2 234 217
2 4 61 13 62 6 473 361

.. not avtilable

Source: Feral Bureauf Statistics
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TABLE 126
POST ANO TELECOMMUNICATIONS

Fiscal No of Post - No of Tele- Telephones nternet  No.of Intarnet  No of TV Sets
Year Offces qraph Offices [00Nos) Comnections  Cities PCO (000 Nos} .
Urban Rural (ol Usban Rural Total {Miliion) connected
1990-81 1867 11546 13413 195 302 497 1188.0 . 3861 1806
1901-97 1809 HLYA 13380 299 10 509 1460.7 . 4676 1613
1992-93 1943 11213 13196 30 ne 530 15475 . 5618 1713
1993-94 197% 11318 13285 w 85 12 1801.0 . 6472 1975
1094-95 2026 11294 13320 330 85 416 2176.0 . 4600 2149
1995-96 2092 11327 13419 319 104 423 23787 . 9410 1213
1996.97 2024 111492 13216 340 93 433 15516 . 10040 2522
1997-08 2044 11250 13294 356 9?2 . 448 2756.1 004 1001 2136
199898 2103 10751 12854 308 93 401 28611 0.2 10187 3034
1993-00 2,103 10751 12.854 23 N 384 3240 05 10400 4015
200001 2302 9932 12234 293 9 384 33400 08 56968 422
00102 1983 10284 12267 258 04 362 36555 10 g7751 3604
7002-03 1808 10446 12254 239 87 376 49400 18 1350 139493 3604
Jul-Mar
2063-04 1808 10448 12254 215 73 288 5002.0 .. 1812 190867 © 3800
.. Not Avatabie Sowrce: [i): Pakistan Pest Office
* Included Cardpay Phones {ii}: Pakistan Telecommunications Company Ltd
fiii}: Pakistan Television Corporation
{iv): Pakistan Teiecommunication Authority
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TABLE 131

COMMERCIAL ENERGY :ONSUMPTION

1. Oil/letroleum {tonnes)

Fiscal Agricul-

Year {ouseholds inditry ture{a} Trangort Power Otheovt. Total
1990-44 944,256 1,17.698 765,229 484,362 2,434,136 3592 9,961.2)
1991-42 613,706 1,33,525 281,539 561,552 2775418 3228 10,982,9¢
199243 622,075 1,43,935 287,181 610,416 3,158,124 3115 12,011.84
1933-34 589.851 1.63.516 307,795 6.41,582 3,902.308 3529 13,2255
1994.15 585,173 1,689,443 268,631 6.64.175 4,215,835 3o 13,860, 1¢
1995-16 596,031 248,273 250,031 713,631 4,785,855 4254 15,601,0¢
1996-)7 509,738 2.11,065 268,866 7.17.26% 5,110,233 4,795 15,605,8¢
1997-18 498,943 20,172 244,977 7,361,767 6,053,784 3,758 16,624 4(
1998-)9 492,768 219,889 249,229 7,886,063 5,525,589 3133 16,6477
1998-)0 477,305 2,15,880 293,034 830,977 6,227,595 3050 17,767 8:
2000-)1 450,960 144,048 254,833 8,19.893 6,487,988 3176 17,647 8¢
2001-12 334,501 161,995 225,742 8.08.777 6,305,419 4,654 16,960,0¢
20023 28252 1,¢4,068 196,747 8,082,273 6,019,958 2,387 15,451 8t
Jul-har

200243 228,481 1,42,196 1144017 5.90.268 4,731,530 2483 12.664.9)
2003-24 184,398 115513 135,942 6,13,623 1,781,959 2,418 9,795 4¢
{a); FSD consuntion in agricultural sect is not available seprately and is incuded under Con.

ansport seor. Agricultural sector2presents LOO ondy.




——»—"

TABLE 131

COMMERCIAL ENERGY CONSUMPTION

{Contd.}

2. Gas (mm cft){b} .
Fiscah Transport
Year Households  Commercial Cement Fertilizes Power Industry (CNG}* Total
1990-91 66,797 12,317 13,020 107.954 . 176.409 88.84 ' - 485,338
1991-92 70,741 13,057 11,761 101,483 193,893 95,661 5 486,63
1992-93 75,783 14,326 11,914 119.628 186,853 102,991 K| 511,526
1993-94 82461 15,239 10,187 144,514 197,694 100,631 43 550,769
1594-95 97,045 16,064 £.730 141,697 181,107 104,098 47 546,788
1995-96 110,103 16,360 1,569 150,374 186,507 111,207 153 582,868
1996-97 115,488 18,403 8718 ‘ 150,483 193,984 110,385 358 597,799
1997-98 134,500 18,764 12,092 147,757 179,042 115,250 490 §07.8490
1598-33 131,656 21,466 7,988 167.474 183,694 121,431 2,123 635,832
1993-00 139,973 21,712 8,558 177,152 230,040 134916 2,393 714,744
2000-01 140,888 20,618 5977 175,383 287587 138,503 4,423 774410
2001-02 144,186 22,130 7,063 177,589 314851 151,418 7,369 824,504
2002-03 153,508 22778 3,445 180,614 335,636 164,968 11,320 872,264
Jul-Mar
2002-03 176,500 17427 - 130,866 262.832 135,409 - £73,034
2003-04 142,135 18,545 3,929 138,798 316,425 142,246 11,379 773,457
- Not available. ‘ (Comtd.)

{b}: Excluding LPG.
* . [CNG) Compressed Nasusal Gas.
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TABLE 13)

COMMERCIAL ENERGY (ONSUMPTION

(..Contd.

3.lectricity (Gwh) 4. 0al (000 fric tonne)
Fiscal Trac House- Commer- dus  Agricul- Street  Other  Total House- Power  Brick Total
Year tior hold cial righ tural  Light  Govt. hold Kilns  Cement
1998-91 3310409 2072 1229 5620 . 2471 31,534 38 246 30255 30639
1991-92 2611458 2,143 2289 5847 . 2112 33873 6.8 395 30524 3,098.7
1992-93 7713170 1,726 3043 5835 297 2504 36,493 3.2 467 3.216.6 1,266.5
1993-94 2714080 1,786 2637 5772 298 2781 37,381 33 436 324870 15339
1994-95 2215579 1941 2528 6,251 324 2974 395819 32 407 29989 10428
1995-96 2017125 2190 2183 6698 378 3332 41924 31 3989 32358 18378
1996-97 18 17,757 2,241 1,982 7085 390 3440 42914 87 3519 31913 15529
1997-98 16 18,750 2,334 1297 6937 387 3851 44572 23 3455  1B099 .158.7
1998-99 15 19,394 2,409 2,061 5.620 224 3573 4329 13 4153 304438 4614
1995-00 15 21465 2544 3,202 4540 239 3591 45,586 1.0 3481 28183 J67.9
2000-01 13 22,765 2774 1348 4929 213 3546 48,584 10 2058 28379 500 0947
2001-02 ¢ 23,210 2,951 5141 5907 212 3490 50,622 1.1 2494 30775 6640 4920
2002-03 10 23624 3218 5181 B.016 244 3.363 52656 1.1 2036 26089 9577 .76B8
Jui-Mar
2002-03 7 17085 2341 1809 4389 121 2646 38508 G.8 1564 0000 *6500 8072
2003-04 7 18503 2652 1833 4,875 361 2.604 41836 08 1431 713000 "B8000 2439
.. not awilable. Source:  Ainistry of Petroleum & latural Resrces,
* Estimaed lydrocarbon Developmet Institute Pakistan (JiP)
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TABLE 13.2

COMMERCIAL ENERGY SUPPLIES

0l Gas Petroleum Products Coal Eleetricity
Crude Local {mcf] + installed {ieneration
Qil Crude Produc- Produc- Capacity {Gwh) (b}
fiscal If.npans Extraction Imports tion imports tion MW (2}
Year {000 barels) (000 barrels) {000 tonnas} 1000 tonnesl (000 tonnes] {000 tannest
19%0-31 26.178 73,485  518.483 4310 6,036 917 3054 8,350 41,042
199192 30.016 22489 58075 5275 5,961 985 3827 9,369 45040
1992-93 28,407 21,895 583545 8,612 5,694 994 3.768 10,586 46,750
1993-84 30.770 20675 624229 7910 5,841 1,004 3534 11,318 50,640
1894-95 28,388 19,856  B28.21 8737 5434 1,096 3.043 12.100 53.545
1995-95 © 31,044 21.063 666,580 10137 5874 1,080 3,638 12,969 56.946
1996-97 26,588 71,270 697,783 10,396 5495 840 3,553 14,818 59,125
1997-98 79828 20543 99,708 11,064 5,858 380 3158 15,559 62,104
1998-93 32,855 19,786 744942 10,926 5,925 910 34681 15,663 §5.402
1999-00 32,938 20395 818342 11878 6.115 957 313 17.399 B5.751
2000-01 52,505 21084 875433 10,029 8723 950 3,085 17.458 88117
2001-02 51,982 73195 923758 9023 9410 1,081 3328 17,758 72,405
2002-03 52,512 23.458  968.547 8.437 9,345 1578 3312 177167 75,272
Jul-Mar
2002-03 39327 17780 7245602 £.394 1272 1200 * 2450 * 17,73 54426
2003-04 41,589 17,083  BBZG84 3,542 1.314 1500 * 2501 " 19,478 56.641
+ Million cubic feet Source: Ministry of Petroleum and Natyral Resources,
{a) MW: Mega Watl Hydrocarbon Deveiopment Institule of Pakistan (HOIP)
[ty) Gwh: Giga Watt How
* Estimated
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TABLE 123

COMMERCIAL ENERSY SUPPLIES

Jectricity
dydroeictric (Hydel) Thermat Nucir
Fiscal Inalted Generation Instaliel Generation Istalled  3eneratior
Year Caacity (Gwh) (b} Capacit {Gwh)b (Cpacity (Gwh)°
M) (a) (MW)¢ MW)a
1830-91 258 18,343 5,714 22,354 137 R}t
19591-92 330 18,247 5902 26,375 137 418
1992-93 428 21112 5,823 27,057 137 582
1993-94 42 19,436 5,456 30.707 137 497
1894-95 478 22,858 1137 30178 137 511
1985-95 426 23,206 8,006 33,257 137 4831
1996-97 476 20,858 9,855 37.821 137 346
1997-98 426 22,060 10,655 39,668 137 315
1398-29 - 426 22,449 10,638 47,669 137 284
1999-00 475 18,288 12,436 46,064 137 399
2000-01 428 17,194 12,169 48,926 152 1.997
2001-02 508 18,941 12,288 51,174 162 2,29
260203 510 22,254 12,285 51,278 162 1,740
Jul-Mar
2002-03 533 15,989 12,230 37,306 162 1121
2003-04 620 20833 * 12299 34,237 * 162 157
[a) MW: Mega Watt Source: Ministry of letroleurn and Natursi Reources,
[b) Gwh: Giga Watt bur. Hydrocarboi Development institute ¢ Pakistan JIP).
*: Estimated
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TABLE 13.4

SCHEDULE OF ELECTRICITY TARIFFS

Effective 10-5-2003 ®

Tarift Category/ Fixed/Min Energy Additional FAS
Particulars Charges Charges FAS. Surcharge Subsidies
{Rs/Kwh) {Rs/Kwh] [As/Kwh) {Rs/Kwh] As/kwh

GENERAL SUPPLY TARIFE A-1{ including FATA]

Upto 50 Units - 0.61 0.73

For Consumption > 50 units ugto 1000 units

For First 100 units - 0.4 0.50 1.58 0.44

For next 200 units - 0.58 050 229 0.44

[101-306)

For next 700 units - 1.51 0.50 3.55 0.44

{301-1000)

Above 1000 units - 1.88 0.38 4.42 0.32

Minimure Monthly Charges: a) Single Phase Connections fis 45/-

1) Thiee Phase Connection: Rs 10G/-
GENERAL SUPPLY TARRIF A-Z{ including FATA)

For first 100 umits - 277 0 3.82
Above 100 Units - in 0 392
For peak load requirment above 20kv 220 1.09 019 2.83
Minimum Monthly Charges: a) Single Phase Connections Rs 150/-

b) Three Phase Cornection: Rs 300/-

INDUS TRIAL SUPFLY
B-1 upto 40 kw 181 0.20 3.07
There shall be minimum monthly charges of Rs 70/Kw for first 29 Kilowatts of load and Rs 90/Kw for rest load between 21 - 40 kw

B-2 {>41-500 kw) 300 13 0.20 2.09
8-2 TOD ( Peak) 300 1.98 0.20 278
B-2 TCD {Dff Peak) 300 1.2 0.20 207
B-3 [Notmal) 11§33 kv not exceeding 5000 kw 290 1.29 0.20 2.0
8-3 70D (Peak) 290 197 0.2 2.26
8-3T0D (off Peak) 290 1.15 0.2 1.60
B-4 Normal 66/132/220 kv - All loads 280 1.24 0.20 1886
B-4 TOG (Peak) 280 1.87 0.20 2.20
B-4 TOO (off Peak) 280 m 0.20 1.49
Note: 1) The above figures cover some potion of the tasifts schedute. For full detaits, WAPOA may be consulled. Contd.....

2} In addition to above, the *Surcharge” @ 10.4% of supply charges was also leviable

3] Supply charges tnciuge fixed charges, energy charges. FAS and low power factor penalty.
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TABLE 134
SCHEDULE OF ELECTRCITY TARIFFS

tffective 11-5-2003

Tarif Category, Fixed/Min Energy Addition F.S
Pariculars Charges Charges FAS. Surchart Subdies
{Rs/Kwh} {Rs/Kwh) As/Kwh)  (Rs/Kw Rs,wh

BULK SIPPLY TARIS

C-1a) 400 Vol upto 20kw 1.24 oM 42

C-1b) 400 Vo.above 20kw upto 500w 220 1.09 0.41 2

C-2i{a} 11/33Kupto 5000 kw 218 1.06 0.41 36

C-3  66/13 220 kv - All loads 214 1.04 04 30
AGRICUTURAL TU-WELL TARIFF-O

D-1 SCARP - 1.26 0.50 33 0.37

D-Z()  Punjed Sindh 82 09 0.50 19 0.37

0-2 (i) NWFa Baluchistan 72 0.75 0.50 13 0.37

Districr Mawali, Bhawalpur and Thrparkar.

TEMPOPARY SUPF. TARIFFS

E-1(1) DomestiSupply 21 0.50 38

E-1(i) Commeal Supply 379 0 44

Migmum charg E-1{)) and E-1 (i} Rs.4"- per day but not Jess than Rs. 200/

E-21) Industridupply 2.36 020 31

£-2il)a Bulk Suly at (400Kv) 1.76 0.41 35

E-2ib Bulk Suly at {11KV) 164 0.41 32

E-2 111} Bulk Suly to Dther Consumers 1.85 0.41 37

F-Seasonal Supy to industries 125% of Supply and Additioan ch.rges” cor. lustrial Tar

G-1(1} Public Liting Supply Unit Chargesas per Tari\-1above

G-1ii) Other thiabove in G-1()l 183 0.36 47

RESDENTIAL CONIES OF INDUSTRIES

H-13esidential donies with own transfmer 1.45 0.50 47

H-2Residentiallonies (others) 1.46 G50 LY

DTHRS

! Ralway Tracti 1.02 0.48 3t

J-1 Zogeneratit Tariff (Sale by WAPDA 1.74 037 3.:

J-Z a) CDG. Taf {Purchase by WAPDAec July 1.03

J-2 b} COG. Taf (Purchase by WAPQAwg-Nov 0.78

SPEJIAL CONTICT TARIFF

K-a  AJaK 1.10 0.42 21

Kb KESC : 3

K-c RawatL. 1.88 0.25 2
Note: 1} Thabove figures cover sor portion of the tariffs schedule. For ull details, WAPDA may e consu  Srce: WAPA,

2) Indition to above, the “Scharge" @ 10.4% of supply chargeswas aiso feviable

3] Suty charges include fixe charges, energy charges, FAS and lov power factor penalty.
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TABLE 13.4

SCHEQULE OF ELECTRICITY TARIFFS

Effective 19-8-2003
Tariff Category Fixed/Min Energy i Agditionsl  FAS
Particulars Charges Charges FAS. Surcharge Subsidies
{As/Kwi {Bs/Kwh) {Rs/Kwh) {Rs/Kwh) Rs/kwh
GENEBAL SUPPLY TABIFF A-1{ including FATA]
Upto 50 Usits - 0.61 Wk
For Consumption > 50 units upto 1000 units -
For First 100 units - 04 0.53 1.58 047
For next 200 units - 0.58 053 2.8 047
{101-300}
For next 700 units - 151 053 355 047
(3011000}
Above 1000 units - 1.88 0.4 442 035
Minimum Monthly Charges: a) Single Phase Connections As 45/-
' b} Three Phase Connection: Rs 100/-
GENERAL SUPPLY TARRIF A-2( including FA TA)
For first 100 units - 277 0.03 18
Above 100 Units - 3.0% 0.03 382
For peak load requirment above 20kv 220 1.09 0.22 283
Misimum Monthly Charges: a) Single Phase Connections Rs 150/~
b} Three Phase Connection: Rs 300/-
INDUSTRIAL SUPFLY
B-1 upto 40 kw - 1.8 0.23 307

Tnere shail be minimum monthly charges of Rs 70/Kw for first 28 Kilowatts of foad and Rs 90/Kw for rest lpad between 21 - 40 kw

B2 {>41-500 kwi 300 1.3 0.23 209

8-2 T00 { Peak] 300 1.98 0.23 278
B-2 TOD (Off Peak] 300 1.2 0.23 207
B-3 (Normal) 11633 kv not exceeding 5000 kw 40 1.29 0.23 20
B-37T00 {Peak) - 290 197 0.23 2.26
B-3 TOO (off Peak) 280 1.15 8.23 1.60
8-4 Normal 66/132/220 kv - All loads 280 1.24 0.23 1868
B-4 TOD {Peak] 280 187 0.23 2.20
B-4 T0D {off Peak) 280 1.11 0.23 149
Note: 1) The above figures cover some portion of the tariffs schedule. For ful details, WAPDA may be consulted. Contd......
2) In addition ta above, the "Surcharge” @ 10.4% of supply charges was ls0 leviabte
3) Supply charges include fixed charges. enesgy charges, FAS and low power factor penaity.
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TABLE 13.4
SCHEDULE OF ELECTRINTY TARIFFS

tffective 193-2003

TariffCategory/ Fixed/Min Energy Additiona F.A
Par:iulars Charges “harges AS. Surcharge  Subsies
{Rs/Kwi} Rs/Kwhi (R/kwh}  {Rs/Kwh) Rs/kh

BULK SUPPLY TARIR

C-1{g 400 Voltspto 20kw 1.24 0.44 32

C-H{th 400 Voltabove 20kw upto 500 k 220 1.09 0.44 kY|

C-2 {y) L1/33KVato 50G0 kw 216 1.06 0.44 23

C-3  B6/132270 kv - Al loads 214 1.04 0.44 2]
AGRICULTURAL TUBWELL TARIFF-O |

D-1 5CARP ’ - 1.26 053 3- 140

D-2 i  Punjak Sindh 8z 0.3 053 1t 140

D-2 i} NWEFF Baluchistan 72 0.75 0.53 17 .40

Jistricr Mawali Bhawalpur and Thaarkar.

TEMPORARY SUPPLTARIFFS

E-1 {} Domesticupply 21 053 33

E-1 (i) Commerd Supply 37 0.03 4}

Mirinum chargiE-1(1) and E-1{ii} Rs 4& per day but not less than Rs.200/-.

E-2 {) tndustriatupply 236 0.23 31

E-2{)a Bu'k Sufy at (400KV) 1.76 0.44 3

E-Z(t)b Bulk Supy at {11KV) 164 0.44 32

E-2 {It) Bulk Supy to Other Consumers 1.85 0.44 31

F-Seisonal Supy to industries ‘ 125% of "upply and Additioan cheges” cor. lustria! Tari

G-1 1) Public Licing Supply Unit Charges s per Tarif-tabove

G-1{i) Other thezabove in G-1{i) 1.93 0.39 41

RESDENTIAL C(DNIES OF INDUSTRIES

H-1Fesidential [onies with own transfner 1.45 0.53 4.1

1-2 lesidential ionies {others| ' 1.46 053 41

DTH:RS

I Raiway Tracti 102 0.49 3

J-1 {ogereraticTariff (Sale by WAPDA 1.74 04 33

J-2 &} COG. Tar {Purchase by WAPDA ec.July 1.03

J-2 b} COG. Taf {Purchase by WAPDA.ug-Nov 0.?8

SPECIAL CONTHCT TARIFF

Ka AJEK 1.10 0.45 243

K-b  KESC 3)

K-t RawatL. 7 1.88 0.28 2.
Note: 1) Thabove figures cover sorz portian of the tariffs schedule. For ult details, WAPDA may & consu Srce: WAPA.

2} In ition to above, the "Sicharge” @ 10.4% of supply chargeswas also leviable

3} Suiy charges include fixecharges, energy charges, FAS and lov power factor peralty.
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TABLE13.4

SCHEDULE OF ELECTRICITY TARIFFS

Fffective 1-11-2003

Tariff Category/ Fixed/Min Energy Additional F.AS
Particulars Charges Charges FAS. Surcharge Subsidies
[Bs/Kwh) [Rs/Kkwh] {Rs/Kwh) (Rs/Kwh] Rs/kwh

GENERAL SUPPLY TARIFF A-1{ including FATA/

Upto 50 Units - 0.61 0.73

For Cansumption > 50 units upto 1000 units

For First 100 units - 0.41 0.49 168 043

For next 200 unils - 058 0.49 2.9 043

{101-300)

For next 700 units - 151 0.49 355 0.43

{301-100C)

Above 1009 units - . 1.88 0.37 4.42 0.31

Winimum Monthty Charges: a) Single Phase Connecticns Rs 45/-

b) Trree Phase Cennecticn: Rs 100/-
GENERAL SUPPLY TARAIF A-21 including FATA/

For first 100 umts - 21 0.0 3.82
Above 100 Units - 294 0.0 3.92
For peak load requirment above 20kv 220 1.09 012 2.83
inimum Monthly Charges: a) Single Phase Connections Rs 150/-

b) Three Phase Connection: R 300/-

INDLSTRIAL SUPFLY
B-1 upto 40 kw 1.8 0.13 KRV
There shall be minimum monthly chiarges of Rs 70/Kw for first 20 Kilowatts of ioad and Bs 90/Kw for rest load between 21 - 40 kw

87 [>41-500 kwl 300 130 0.13 2.08
8-7 TOD { Peak) 300 1.98 0.13 287
8-2 10D (Dff Peak) 300 1h.2{) 0.13 207
B-3 (Normal) 11833 kv not exceeding 5000 kw 290 129 013 2.01
8-3TOD (Peak) 290 197 0.13 2.26
8-3TOD [cff Peak) 290 1.15 0.13 1.60
8-4 Normal 66/132/220 kv - Al loads 780 1.24 0.13 186
8-4 TOD (Peak) 280 1.87 .43 2.20
B-4 TOD [off Peak] 280 10 0.13 1.49
Note: 1) The above figures cover some portion of the tariffs schedule. For full details, WAPDA may be consulted. Contd. ...

2] In addition to above, the "Syrcharge” @ 10.4% of supply charges was also leviable

3) Supply charges include fixed charges, energy charges, FAS and low power factor penaity.
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TABLE 13.4

SCHEDYULE OF ELECTRICTY TARIFFS

Fifective 1-112003

Taniff lategory/ Fixed/Min nergy \dditional FAS
Particilars Charges (iarges FAS. urcharge  Subsids
{Rs/KwMj} {k/Kwh) [RsKwh) ‘Rs/Kwh) Rs/kw
BULK SUFPLY TARIFR,
C-1(a 400 Volts 1o 20kw 1.24 0.34- 3.4
C-1{b 400 Volts ove 20kw upto 500 k 220 1.09 0.34 3.
C-2 {2 11/33KV to 5000 kw 218 1.06 0.34 2t
C-3 66/132,20 kv - Altloads 214 104 0.34 2f
AGRICUL LIRAL TUBEVELL TARIFF-0
D-1 {CARP 1.26 0.49 KR 36
D-2 i} - Punjab Sindh 82 09 049 15 36
D-2 i} NWFP 8aluchistan 72 0.75 0.49 1.3 .36
districr Mairai, Bhawaipur and Thaarkar.
TEMPORIRY SUPPLYARIFFS
E-1 (} Domestic pply FAR 0.49 3t
E-3 il Commerc Supply 372 0 4
Mininum charge™-11i) and E-1[ii) Rs.46 per day but not less than Rs.200/-.
E-2 () industriat pply 2.36 0.13 3!
F-2{#1a Buik Supr at (400KV) 1.76 0.34 at
E-2(i1b Bulk Supy at {11KV) 1.64 0.34 3t
E-2 {il) Bulk Supy to Other Consumers 1.85 0.34 3f

F-Sessonal Supp to industries

G-1 ¢} Public Liging Supply

125% of "Upply and Additioan chages* cor. Instrial Taril
Unit Charges a per Tariff- 1above

G-1{i) Other thasbove in G-11i} 193 0.39 4!

RESIYENTIAL CONIES OF INDUSTRIES

H-1Fesidential Cymies with own transfener 1.45 0.49 41

H-2 Mesidential lonies (others) 1.46 0.49 4.1

OTHIRS

| Raiway Tractic 102 0.49 35

J-1 {ogeneratiofariff (Sale by WAPDA 1.74 0.40 33

J-2 a) COG. Tar {Purchase by WAPDA ec.July 1.03

J-2 b} COG. Tar (Purchase by WAPOAug-Nov 10.78

SPECIAL CONTRCT TARIFF

K-a AJBK 1.10 0.41 2!

K-b  KESC KR}

K- Rawat L. 1.88 0.28 2.
Note: 1) Thebove figuses cover sor postion of the tasiffs schedule. For uil details, WAPDA may e consu Srce; WA,

2] in dition to above, the "Scharge” @ 10.4% of supply charges vas also leviable

3) Suly charges include fixechaiges, energy charges, FAS and iov power factor penalty.
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TABLE13.5

0IL SALE PRICES
Rs/Lurs
Data : : 1-1-2003 16-1-2003 1-2-2003 1-3-2003 16-3-2003 1-4-2003 16-4-2003
£x-Depot Sale Price ’
Motor Gasoline
Premivm Motor Gasoling 3250 3264 3295 B4 In 33.27 30.58
HOBC {Autometive 100 Octang) 36.41 3655 3683 3968 41N 3132 34.6C
Super {90 Octane) Blend of Motor
Gasoline @ 60% ant HOBC 40%| ‘
Ketosene 20.70 2062 2132 2361 2482 21.06 19.02
HSD 2114 7177 131 2505 2593 2453 21.28
LDO 1760 1753 1830 2047 2095 18.64 16.69
Aviation gasoiing {100LL}
JP-1:
i) For sale to PiA Domestic Fiight 14 08 13.98 1458 1635 1754 13.86 1199
ii} For sale to PiA foreign 14.06 1398 1458 1635 17.54 1386 1199
Hiights & foreign auline
iy For Cargo & Technical 14.06 1388 1458 1636 17.54 13.88 11.99
Laning Fhights 1778 11.81 1827 2082 21.84 17.78 15.49
Jp-4 '
Source:  Ministry of Petroleurn & Natural Resources.
Hydrocabon Development Institute of Pakistan
TABLE 135
OiL SALE PRICES
Rs/Lirs
Date 1.5-2003 16-5-2003 1-6-2003 16-6-2003  1-7-2003 16-7-2003  1-8-2003
Ex-Depot Sale Price
Maotor Gasoling
Premium Motar Gasoiine 30.13 28.68 3012 30.83 3119 3152 KRV
HOBC {Automotive 100 Octane) 3417 32.40 3385 3450 34.87 377 3577
Super {90 Octane} Blend of Motor
Gasofine @ 60% and HOBC 40%)
Kerosene 19.25 18.53 18.79 18.83 18,76 18.67 19.54
HSD 2023 1991 19.91 20.02 - 19.92 20.04
DG ‘ 16.38 16.09 16.26 16.25 16.45 16.09 16.22
Aviation gasoiing {10GLL)
JP-1
i} For sale to PIA Domestic Flight 1220 1194 1218 1Z41 12.35 12.41 13.03
ii} For sale to PiA foreign 1220 11.94 12.18 2.4 12.35
fughts & foreign aitline
jii) For Cargo & Technical 12.20 11.94 1218 12.41 12.35
Landing Flights 15.38 14.82 15.57 16.16 16.30

JP-4 16.53 16.85

Source:  Ministry of Petroleum & Natural Resoufces.
Hydrocarban Development Institute of Pakistan{HDIP}
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TABLE 13.5

OIL SALE PRIC:S
. Rs/ls

Date 16-8-2003  1-9-2003 169-2003 1-10-2003 ©-10-20031-11-200 16-11-2(3
Ex-Depot Sale Pe
ot Ge.uling
Premum Motor 1soline 316k 31.80 31.33 30.73 32.03 3256 321
HOB: {Automatz 100 Octane) 35.82 36.01 35.88 .29 35.88 36.46 K
Super {90 Octar Blend of Motor

3asoline @0% and HOBC 40%)
Kersene 2015 20N 20.07 19,52 2054 14 Al
HSD 20.55 21.32 2174 2100 21.09 21.98 22
LbO 16.70 16.99 17.10 16.45 17.34 17.89 177
Aviaion gasoling 1DOLL)
JP-

i| For sale 'PiA Domestic Flight 13.81 14.28 13.65 13.16 1412 1490 143

1i) For sale PIA foreign
fiights & reign airline
iii} For Carch Technical
tanding ghts
JP- 17.42 17.72 17.18 16.65 17.76 18.45 180
Source: Misistry of Petrceurn & Natural Resourcs.
Hydracarban Deelopment Institute of Paistan{HOII

TABLE 132
OIL SALE PREES
Rs/itrs
Date 1-32-2003 16-122003  1-1-2004 6--2004  -2004 10-2004
Ex-Dep Saie Price
Mator 1saline
Premiu Motor Gasaline 3358 3.8 3378 3548 3533 34.47
HOBC utomative 100 Octane; 37.38 767 3767 3942 3942 3843
Super 0 Jctane) 8lend of Mo
Galine @ 60% and HOBG0%)
Kerose 2216 2.38 22.38 2322 2355 2218
HSD 2290 ‘218 2278 2385 2385 237
LDO 18.37 8.63 1863 1962 2029 19.84
Aviaticgascline (100LL)
JP-1:
ir sale to PIA Domesticlight 15.59 519 1596 16.72 1202 15.31.
fipr saie to PIA foreign
ghts & foreign airline
fii of Cargo & Technical
anding Flights
Jp-4 19.26 932 19.68 2091 2300 19.15

Source: Ministr of Petroleumn & Natural lesources.
Hydracrban Deveiopmest Institte of Pakis{HDIP)
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TABLE 135
OIL SALE PRICES
Rs/Ltrs
Date 1-3-2004 15-3-2004  1-4-2004
Ex-Depot Sale Price
® Motor Gasoline
Premium Motor Gasoline 34.80 475 3457
HOBC {Autemetive 100 Octane) 3874 38.97 3832
Super {90 Octane) Blend of Motor
Gasoline @ 60% and HOBC 40%)
Xerosene : 2241 2198 2198
HSD 2377 3n 2344
LDO 19.91 19.75 19.45
Aviation gasotine {100t}
JP-1:
i} For sale to PiA Domestic Flight 15.70 15.41 15.88
jij For sale to PIA foreign
flights & foreign airling
jii) For Cargo & Technical
Landing Flights
JP-4 16.69 19,75 19.94

Source;  Ministry of Petroleum & Natural Resources.
Hydrocarban Development Institute of Pakistan{HDIP




TABLE 13.6

GAS SALE PRICB
(Rs/thousa? cu.fi)
Date/
Category 1122002 1-3-2002  23-7-2002 2082007 25-10-207 21-3-22  20-8002  1-2003
DOMESTC (Stab )
| Upto 3.55 i6.86 66.86 66.86 66.86 6735 5 7.95 59.31
Il 355t071 13.39 100.73 100.73 100.73 10217 137 12.37 J4.42
Il 7% tw106 3893 161.16 161.16 161.16 16378 178 13.78 57.06
iV 1D.64 to 120 [MCFT/A} 68.10 201 45 201.45 201.45 213)6 216 3.06 17.32
vV All over 14) 81.54 21785 217.85 217.85
COMMEFCIAL 86.98 186.98 186.98 186.98 19012 1912 1.02 33.82
General 65.18 166.18 166.18 166.18 168.8 1618 13.88 72.26
Cement 94.98 19468 194.68 22232 22232 222 232 .78
CNG Staton 66.18 166.18 166.18 166.18 168.8 168 11.88 12.26
FERTILIZER
SNCPL'S SYSTE
(i}For Feed ock
Pak Americ Fertiizer L PAFL  6.77 36.77 36.77 36.77 36.7 7 .77 6.77
F.F.C Jorde 6.77 36.77 36.77 36.77 36.7 37 277 6.77
Dadoud/ PeArab 2.73 5359 59,59 62.57 62.7 6.7 157 7.26
Pak china/ izara 3.24 63.24 63.24 66.40 66.0 61D {.40 1.38
{ii’For Fuel mneration 36.18 186.18 166.18 166.18 168.8 1618 1188 '2.26
Daood and ik Arab 16.79 166.18 166.18 168.88 168.8 1618
FORMARI GAS). SYSTEM
(i)For Feed ock
FFC Engroiemical[New) 3.09 13.09 13.09 13.09 138 68 £.68 6.31
FFC Engroemical{didi 8.74 58.74 61.68 61.68 61.8 68 {68 6.31
Pak Saudi 8.74 58.74 61.68 61.68 618 68 68 6.3
(iilFor Fuel :neration {Power) 37.85 186.18 166.18 156.18 166.8 1648 16.88 12.26
SNCPL & SSGCI SYSTEM 3618 166.18 166.18 166.18 168.8 168. 1E88 12.26
Liberty Pewer Ltd. 12.98 202.98 202.98 190.8D 1900 190 2289 517
GAS DIRECTLY SOLD) |
WAPDA' GUDDU PUER STATION
SUEFIELL (917 BTU} 15.51 14551 14551 14551
KANDHIT FIELD (8(8TU) 30.54 180.54 160.54 150 54 163.1 163 1E15 13.41
MARI FIED (754 BTL ¥6.14 156.14 156.14 156.14 158.8 1588 1£68 11.85
SARA/SLRI FIELD 36.14 156.14 156.14 156.14 158.8 158 1E68 11.85
Billing/pricng system anged from Rs. Per thotand cubic feet to Rs. Per million bfu v.e.£1-1-2002 '
Source: Ministry ofetroleum Eatural Rewrces.

Hydrecabe Developmi fnstitute Pakistan
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WEIGHTS AND MEASURES

One lakh - One hundred thousand - 100,000
Ten lakh - One million - 1,000,000
One crore - Ten million 10,000,000
® One billion - One thousand million
One trillion - One thousand billion

WEIGHTS
One seer = 2.057 1bs. = 0.9331 kg
. One maund = 82.286 lbas. = 37.324 kg
One CWT = (hundred wights) = 112 Ibs. - 50.8011 kg
One Jong ton = 2240 Ibs. = 1.016 metric tons
One cotton bale = 375 Ibs. = 170.2 kg
One bushel = 0.73 mds. = 27.25 kg

AREA
One Acre = 4840 sq.yards = 0.4047 hectare
One cubic metre = 35315 cubic feet

LENGTH
Ore yard = 36 inches = 0.914 metere
One mile = 1760 yards = 1.709 km

LIQUID MEASURES
One imperial gallon = 4,561 litres = 1.20094 American gallons
One American barrel = 149726 imperial gallons = 42 American gallons
One ton of liquified methane = 50,000 cubic feet of natural gas = app! 16 barrels
One fonne of oil = 7.454 barrels

CURRENCY EQUIVALENTS
Prior to 1972
One Rupee =US $ 0.21
One US$ = 4.76

Upto February 1973
One Rupee = $ 0.09
One US $ = Rs 11.00

With effect from 8th January 1982, Rupee is floating against dollar and is linked to a basket of
currencies.

YEARS
Fiscal/ Trade/ Agriculture Year - July 1 to June 30
Before 1959-60, the fiscal year was from April 1 to March 31

CROPPING SEASONS
Kharif - Crops sown in late spring or in the beginning of summer and harvested in autumn.
Rabi - Crops sown in autumn and harvested in the following spring.
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ADBP
ADP
AJK
APC
BEL
BIM
CCC
CCl
CCI&E
CDA
cowp
CLA
ECC

ECNEC

EDC
ENERCON
QEP
EOABS
EPB
EPZ
FATA
FDA
FCCCL
GCP
GEMCP
GSP
Gvi
HBFC
HDA
4IES
icp
DBP
RDP
<ANUPP
DA
€ESC
PT
<1C

BRI RN BT RER

Agriculral Development Bak of Pakistan
Annuaevelopment Programe

Azad Jnmu and Kashmir

Agriculral Prices Commison
BanketEquity Limited

Board rIndustrial Managernt

Commiity Credit Corporatin

Contror of Capital Issues

Chief (ntroller of Import an Export
Capitalevelopment Authory
Centradevetopment Workiy Party
Corpora Law Authority '
Econors Coordination Comittee (of

the (Cednet)

Execute Commitiee of Natnal Economic
Counci

Export avelopment Corporion

Energy onservation Centre

Office Energy Planning

Employs Oid Age Benefit cheme
Export omotion Bureau

Export ‘ocessing Zone

Federa Administered TribzAreas
Faisalaxd Development Auority
Federathemical Ceramics or.Ltd,

Ghee Cporation of Pakista -

Gemstce Corporation of Pastan
Geologal Survey of Pakista

Governent Vocational Institions

House lilding Finance Corpration
Hyderatd Development Auiority
Househd Income and Expediture  Survey
Investrmt Corporation of Peistan
IndustriDevelopment Bankf Pakistan
Integrati Rural Developmer Programme
Karachi uclear Power Plant

Karachi evelopment Author/
Karachilectric Supply Compation
Karachiort Trust

Karachiransport Corporatic

131

ACRONYMS

DA
NDA
NCCC
NOFC
NISC

NC
NC
NML
NT

N.C
NAFP
CsDC
CPIC
P.C
PsRC
PaSMIC
PsSSCO

PiC
PLSIR

PICO

PIARC

PIC
PI;
PIIC

PRC
PADC
PISC
PCL
PF
PF
PSC
PT/C
PLTC
QA
RCC

Lahore Cevelopme Authorit
Multan Drvelopme Authorit
National iredit Conltative Cuncil
National bevelopmit Financ Corporabn
National besign anindustriaservice
Corporatin

National tconomic suncil

National fertilizer Cporation
National fertilizer Mketing Luited
National ivestmenTust

Nationat bgistics |

North Weitem Frorr Provine

Qil and Gis Develotent Coryration

- Overseas rivate Instors Cooration

Pakistan AtomobilCorporati
Pakistan Ariculturesearch;ouncil
Pakistan Seef Mills >rporatio

Pakistan Ayricuituraitorage al Service
Corporaticn

Pakistan Eoadcastii Corporaon
Pakistan OGuricil of dentific a3 Industric
Research

Pakistan ExgineerinCompany

State Petrdeum Refng and Ftro Chemal
Corporafioi

Pakistan Inemationdirlings Crporation
Pakistan Irsurance (rporatior

Pakistan irdustrial Cdit and Irestment
Corporatior

Pakistan Iriustrial CelopmerCorporatin
Pakistan Nrieral Dexopment orporatiol
Pakistan Nitional Shoing Corpration
Pakistan Ofields Lired

Pakistan Prtroleum biited

Pakistan Rilways '

Pakistan Snall Induses Corpation
Pakistan Tdevision Cporation

Punjab Urtan Transrt Corporion
Quetta Devslopment sthority

Resource [avelopmé¢ Corporion



RECP Rice Export Corporation of Pakistan

SBFC Small Business Finance Corporation

SBP State Bank of Pakistan

SCCP State Cement Corporation of Pakistan

TCP Trading Corporation of Pakistan

TOF Tarbela Development Fund

WAPDA  Water and Power Development Authority

international Qrganizations

ADB Asian Development Bank

CDFC commonwealth Development Finance
Corporation

CIDA Canadian Intemational Development Agency

ECOSOC  Economic and Social Councit

ECC European Econommic Community

EFTA European Free Trade Associafion

ESCAP  Economicand Social Comenission for Asia
and Pacific

FAC Food Aid Convention

IBRD International Bank for Reconstruction and
Development '

DA International Development Association

iDB |siammic Development Bank

IFAD International Fund for Agricuttural
Development

\FC Intemational Finance Corporation

Lo international Labour Qrganizafion

IMF international Monetary Fund

QECD Orgariization for Economic Co-operation and
Development

QPEC Orgartization of Petroleum Exporting Countries

RCD Regional Cooperation for Development

UNICEF  United Nations Chiidren Emergency Fund

UNDP United Nations Development Programme

UNEPA  United Nations Fund for Poputation Activities

Terms used in Text

BE
BHU
BMR
CF
CKD
OLCC
CPI
FOB
GoP
GNP
LIBOR
LPG
MAF

Budget Estimates
Basic Health Units

Balancing, Modernisation and Repiacement
Cost, insurance and Freight

Commpletely Knocked Down

Cash Loan Commodity Credit

Consumer Price Index

Free On Board
Gross Domestic P

Liquefied P é{m Gebiop,
-1 va rfcf‘ ! RY
Mitlion Acre egl\ had *“'0-/4.2,; .

o CPPI—2358(04) Fin Div-—26-5-04=>.
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MCFT
MCH
NRI
NWD
O&M
ORS
PCO
PL-480

PLS
POL
P1C
PWP
RE
RHC
SCARP
Sq.Ft.
SP
TOE
Tic
T&Y
WP

Million Cubic Feet

Matermity Child Health Centre
Non-Repalriable Investment
Nation Wide Diafing System
Operations and Maintenance
Oral Re-hydration Salt

Public Call Office

Public Law-480 {of the United States of
America)

Profit Loss Sharing

Petroleum Oil and Lubricants
Participation Terms Certificate
Peoples Works Programme
Revised Estimates

Rural Health Centre

Salinity Control and Reclamation Project
Square Feet

Sensitive Price Indicator
Tohne Oil Equivalent
Technical Training Centre
Training and Visit

Whole Price index

e
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