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Product of
First Punjab Modaraba

* Fast Processing

* No Pre-payment Penalty
* Option to choose

* Hassel Free

* Diminishing Musharakah
* ljarah

* Murabaha




Our Vision

Connect the Community to
Islamic Mode of Financing

Our Mission

We have committed to
progressively enhance
fully researched Islamic
Financing Products and
shall continue to meet
our customers needs.
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Six Year at a Glance

(Amounts in "000)

Juna-17 Juna-18 June-19 Juna-20 Juna-21 Deacembar-21
BANALNCE SHEET
Authorized Capital 500,000 500,000 500,000 500,000 500,000 500,000
Equity:
Issued, Subscribed & Paid Up Capital 340,200 340,200 340,200 340,200 340,200 340,200
Reserves 209,697 215477 216,693 216,693 218,177 220,304
Un-appropriated Profit {358,247) (352,254) (364,283) {419,594} {413,658) (405,150)
Total 191,650 203,423 192,609 137,298 144,719 155,354
Liabllitles:
Redeemable Capital 400,000 400,000 445,518 1,013,549 1,014,102 1,603,000
Musharikah Arrangements 1,101,205 1,183,495 1,223,822 648,739 535,129 131,101
Accrued, Deferred 8 Other Liabilitias 180,964 195,971 267,847 284 388 254 069 275,319
Total 1,682,169 1,789,466 1,936,987 1,946,675 1,803,299 2,009,420
Total Equity & Llabllitles 1,873,819 1,992,889 2,129,596 2,083,974 1,948,018 2,164,774
Operating Assets:
llarah Assets 178,858 225,738 363,711 509,909 450,440 402,480
Defferred tax 56,069 61,834 64,399 84,399 64,399 64,399
Musharikah Investment 889,074 898,722 857,740 650,888 582,558 713,093
Morabaha Investment 276,995 275,416 308,264 305,443 251,927 211,197
Sub Total 1,400,996 1,459,710 1,594,114 1,530,639 1,349,321 1,391,168
Other Assets:
Assets in own use 2,561 3,390 3,338 3,108 3.217 3415
Invastment In Subsldlary 50,000 76,500 76,500 76,500 76,500 76,500
Deposits, Prepayments & other receivables 378,509 406,080 412,619 448,624 407,232 558,412
Cash & Bank Balances 41,753 47,169 43,025 25,103 111,748 135,278
Sub Total 472,823 533,149 335,482 533,335 598,697 773,605
Total Assets 1,873,81% 1,992,859 2,129,596 2,083,974 1,948,018 2164,774
PROFIT & LOSE ACCOUNT
Operating Income 125,081 128,663 169,527 187 385 139,449 78,019.32
Othear Income 6,114 10,749 17,903 10,700 13,573 6,492
Total Income 131,195 139,413 187,430 198,084 153,023 84,511
Operating Expenses 29,374 15,117 30,318 45719 24 877 26,722
Financial Charges 79,970 93,504 150,423 207,676 119,205 55,318
Managsment Fee 2,672 3,079 - - - -
Total Expenses 112,018 111,700 180,742 233,395 144,082 32,040
Profit before Taxation 24,048 27,713 6,688 (55,311) 8,941 12,813
Taxation 3,836 1,041 (463) - {1,520) 2,178
Profit for the year 27,884 28,754 6,225 (55,311) 7,421 10,635
DISTRIBUTION:
Cash Dividend(%) 5.00 5.00 - - - -
Bonus (%) - - - - - -
RATIOS:
Breakup Value (Rs.) 5.63 5.88 5.66 4.04 4.25 4.57
Earning per Certificate (Rs.) 0.82 0.81 0.18 (1.63) 0.22 0.31
Ratum on Equity (Rs.) 14.55 14.14 3.23 {40.29) 513 6.85
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Chairman's Review

On behalf of the Board of Directors (“the Board™) of Punjab Modaraba Services (Pvt) Limited, the
Management Company of First Punjab Modaraba, | extend my gratitude to all certificate holders, sponsors
and stakeholders.

| am pleased to present performance review of the Modaraba for the period ended December 31, 2021 along
with role of the Board of Directors in its governance.

Over the years, the Modaraba's leadership has endeavored to foster a transparent and conducive business
environment. Success is defined by demonstrating respect, fairness, and honesty in all our efforts. The Board
appreciates the agility with which the Modaraba has adapted to the formidable challenges posed by the
macro environment during six months period ended December 31, 2021.

The Board has performed its duties with a view to safeguard the best interest of the certificate holders.
Accordingly, the affairs of the Modaraba were carried out in professional and organized manner. By the grace
of Allah; the Modaraba continued its decent financial performance in a tough operating environment by
recording profit after tax of Rs.10.63 million. It is pertinent to mention that this profit represents performance
of six months pursuant to change of accounting year from June 30 to December 31.

The Board exercised its powers and has performed its duties as stated in Modaraba Ordinance, 1980; the
Companies Act, 2017 and the Listed Companies (Code of Corporate Governance) Regulations, 2019 read
with the provisions of the Rule Book of the Pakistan Stock Exchange Limited where the Modaraba’s
certificates are listed. The Board performed its duties and responsibilities conscientiously and contributed
successfully in guiding the Modaraba in all its strategic affairs. The Board also played a key role in monitoring
of management performance with focus on major risks areas. All Directors, including Independent Directors,
fully participated and contributed in decision making process of the Board.

The Board has ensured that there is adequate representation of non-executive and independent directors on
the Board and its committees as required under the Code of Corporate Governance and that members of
the Board and its respective committees have suitable skills, experience and knowledge to manage the affairs
of the Modaraba. The Board also ensured that meetings of the Board and that of its committees were held
with the requisite quorum, all the decision making were taken through Board resolutions and that the minutes
of all the meetings including committees are appropriately recorded and maintained. The Board exercised its
powers in accordance with the relevant laws and regulations applicable on the Modaraba and the Board has
always prioritized the compliance with all applicable laws and regulations in terms of their conduct as directors
and exercising their powers and decision making.

While the new year provides us a range of business opportunities to explore, | believe it is imperative to focus
on futureproofing our businesses through a culture of continuous learning, sustainability and data driven
decision-making. The dynamic future will present new challenges, necessitating investment in building and
enhancing leadership competencies.

The Board shall remain firmly committed to fulfill its responsibility in line with best practices of corporate
governance. Further, it will be ensured that the Management’s performance continues to improve upon
maximization of certificate holders’ return on investment.

| am thankful to the Government of Pakistan, regulators, service providers, customers, partners, our people

and all stakeholders specially Registrar Modaraba. | take this opportunity to applaud each Member of the
Board of Directors for their sincerity in service as custodians of the vision of the Modaraba.

(7]
\ ,;3.‘"1-"

_ Nadeem Aamir
April 8, 2022 Chairman
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DIRECTORS’ REPORT

The Board of Directors of Punjab Modaraba Services (Pvt.) Limited, the Management
Company of First Punjab Modaraba (the Modaraba) is pleased to present the 28th
Directors’ Report of the Modaraba, together with audited financial statements and auditors’
report for period ended December 31, 2021.

Economic Outlook and Future Prospects

° The current financial period year started with positive prospects for building upon
the momentum of economic growth achieved during the last fiscal year FY21.
However, the tenuous spillover between growth acceleration and the external sector
vulnerabilities once again surfaced during the period. Nonetheless, Pakistan’s
economy continues to show healthy value-added creation. Its cyclical position is
largely balanced and the trend growth rate of potential output remains strong.

Meanwhile, certain risks exist in the economy including the spread of Omicron variant,
inflationary and external sector pressures due to rebounding of global commodity prices.
However, appropriate policies i.e., massive vaccination drive, effective monitoring of
markets and prudent measures to curtail non-essential imports are underway to offset the
risks and challenges being faced by the economy.

Principal activities and performance of Modaraba

The Modaraba is a perpetual and multi-dimensional Modaraba and is primarily engaged in
the business of ljarah, Musharikah and Morabaha financing, equity investment and other
related businesses in accordance with the injunctions of Islam. The addition of Building,
Construction and Real Estate activity bids a diversified business prospect.

In order to conform the accounting year of the Modaraba to parent bank, the Securities and
Exchange Commission of Pakistan, upon request of the Modaraba, has approved change
of accounting year from June to December.

The period under consideration witnessed stability in performance envisaged by after tax
profit of Rs.10.63 million. The most significant factors included reduction of financial cost
and positive impact of recoveries from chronic non-performing assets. The booking of fresh
assets of Rs.380 million during the period remained an encouraging achievement from
growth perspective.

The booking of fresh assets for sustainable growth, recovery from non-performing assets

and focus on construction segment will continue to be fundamental aspects of business
strategy.
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Financial Results

The financial results of the Modaraba are summarized below:
Dec-2021 Jun-2020
RuEees Rugees

Profit / (loss) for the year 10,634,680 7,420,750
Accumulated loss brought forward (413,657,696) (419,594,296)

Other comprehensive income - -
Profit available for appropriation - -

Appropriations

Transfer to statutory reserve 2,126,936 1,484,150
Final dividend: Nil (June 2021:Nil) - -
Accumulated loss carried forward (405,149,952) (413,657,696)
Earning per certificate - Rs. 0.31 0.22

Profit Distribution and transfer to reserves

During the year, no dividend was declared while Rs. 2,126,936 were transferred to
reserves by the Board.

FPM Financial Strength Rating

The Pakistan Credit Rating Agency (Pvt.) Limited (PACRA) has maintained long term rating
of “A-" and short term rating of “A2” with “Stable” outlook, based on annual and interim
review.

Wholly owned Subsidiary

The accounting year of wholly owned subsidiary of the Modaraba, i.e. Punjab Capital
Securities (Private) Limited has also been changed to December 31. The Company
recorded net profit of Rs.4.25 million during the year. The total assets remained to the tune
of Rs.105.38 million by close of the year. The good performance of the Company is
expected to continue in future.

Corporate and Financial Reporting Framework
The Modaraba has complied with all the requirements of the Code of Corporate

Governance as required by the listing regulations. Accordingly, the Directors are pleased
to confirm the following:
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a) The financial statements, prepared by the management of the Modaraba, present
its state of affairs fairly, the result of its operations, cash flows and changes in equity;

b) Proper books of account of the Modaraba have been maintained;

c) Appropriate accounting policies have been consistently applied in preparation of
financial statements and accounting estimates are based on reasonable and
prudent judgment;

d) International Financial Reporting Standards, as applicable in Pakistan, have been
followed in preparation of financial statements and any departures there from have
been adequately disclosed and explained;

e) The system of internal control is sound in design and has been effectively
implemented and monitored;

f) There are no significant doubts upon the Modaraba's ability to continue as a going
concern.

g) There were no principal risks or uncertainties facing the Modaraba.

h) There were no significant changes concerning the nature of business of the
Modaraba or its subsidiary.

i) There has been no material departure from the best practices of corporate
governance as detailed in listed Companies (Code of Corporate Governance)
Regulations, 2019 (the Regulations) expect for those mentioned in the statement of
compliance.

J) There were no material changes and commitments affecting the financial position
of the Modaraba which have occurred between the end of the financial year of the
Modaraba to which the financial statement relates and the date of the report.

k) The Board of directors and its management team are fully determined to move the
Modaraba from present situation of uncertainties and for this a strategic plan has
been developed and which is expected to bring positive improvements in the
foreseeable future.

I) Key operating and financial data for last six years, Pattern of holding by the
certificate holders and additional related information is annexed.

m) Due to reduction in period under view, amid change of accounting year; one meeting
of the Board of Directors and one audit committee meeting were held separately.
Attendance by each Director and member of audit committee is annexed.

n) Maijority of the members of the Audit Committee are amongst independent, while all
are non-executive directors.

0) There are no outstanding demands of statutory payments on account of taxes,
duties, levies and charges as at 31 December 2021, except for those disclosed in
financial statements.

p) The value of investments of the staff provident fund, based on audited accounts,
was Rupees 7,263,208 as at 31 December, 2021.

Compliance with the Code of Corporate Governance
The requirements of the Listed Companies (Code of Corporate Governance) Regulations,
2019, relevant for year ended 31 December, 2021 have been duly complied with and any

exceptions have been disclosed in the Statement of Compliance with the Best Practices of
Corporate Governance.
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The Board of Directors
Composition of the Board

The Board of Directors is composed of seven members, with statutory representation of
different categories of directors, including independent directors, non-executive directors
and executive directors as required by the Listed Companies (Code of Corporate
Governance) Regulations, 2019. The Board is responsible for making strategic decisions
with respect to important management matters, including the execution of important
business activities and other matters as prescribed by law. These decisions are made after
deliberating matters according to established criteria: assessing risks and giving due
consideration to ground realities. The Board is also responsible for supervising and
monitoring conduct guidelines.

1. The total number of directors is seven (7) comprising of six (6) male and one (1)
female directors.

2. The Board included one (1) executive, and six (6) non-executive directors out of whom
two (2) were independent directors.

3. The composition of Board of Directors (the Board) is as follows:

Category Names

Independent Directors Mr. Imran Bashir,
Ms. Samina Afsar,

Non-Executive Directors Mr. Nadeem Aamir
Mr. ljaz ur Rehman Qureshi
Mr. Umar Sheikh,
Mr. Khawar Shahid Ansari

Executive Director Mr. Aamir Malik

Board Meeting and Attendance

During the year one (1) meeting of the Board of Directors of the Modaraba was held;
attendance by each director is shown below:

Designation Number of

meetings
Attended

1 Mr. Nadeem Amir Chairman / Director 1

2 Mr. Aamir Malik Chief Executive / Director 1

3  Mr.ljaz-ur-Rehman Qureshi Director 1

4  Mr. Umer Igbal Sheikh Director 1

5 Mr. Imran Bashir Director 1

6 Ms. Samina Afsar Director 1

7  Mr. Khawar Shahid Ansari Director 1
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Auditors

The present auditors M/s EY Ford Rhodes, Chartered Accountants have retired. In their
place, M/s A. F. Ferguson & Company, Chartered Accountants have been appointed
auditors of the Modaraba for financial year ending 31 December 2022 subject to the
approval of Registrar Modaraba.

Statement of Ethics and Business Practices

The Board has adopted a Code of Conduct that sets out core values relating to lawful and
ethical conduct of business. All employees have a copy of this code of conduct and are
expected to observe high standards of integrity and fair dealing in relation to customers,
staff and regulations. This forms a part of the Modaraba’s compliance structure.

Social, Ethical and Environmental Responsibilities

The Board is conscious of social, ethical and environmental matters and is planning for its
continued participation in these areas of public interest.

Chairman’s Review

The accompanied Chairman review deals with the performance of the Modaraba for the
year ended 31 December 2021 and future outlook. The directors endorse the contents of
the review.

Relationship with Stakeholders

The Modaraba is committed to establishing mutually beneficial relations with all
stakeholders, Pakistan Stock Exchange, SECP and other business partners of the
Modaraba. Alhamdulillan during the period under review relations with all stakeholders
remained cordial.

Post Balance Sheet Events

No material changes or commitments affecting the financial position of the Modaraba have
occurred between the end of financial year of the Modaraba and date of this report.

Acknowledgments

The Board is grateful for the continuous guidance and support extended by the Registrar
Modaraba and Securities & Exchange Commission of Pakistan and expects to take their
benefit in future as well.

For and on behalf of the Board

by e
{(Aamir Malik) (Imran Bashir)
CHIEF EXECUTIVE DIRECTOR
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Statement of Compliance with Listed Companies (Code of Corporate
Governance) Regulations, 2019

Name of company: FIRST PUNJAB MODARABA
Year ending: DECEMBER 31, 2021

The modaraba has complied with the requirements of the Regulations in the following
manner:-

1. The total number of directors are Seven as per the following,-
a. Male: Six (06)
b. Female: One (01)

2. The composition of the Board is as follows:

Independent directors Mr. Imran Bashir
Ms. Samina Afsar
Non-executive directors Mr. Nadeem Amir

Mr. ljaz ur Rehman Qureshi
Mr. Khawar Shahid Ansari
Mr. Umar Igbal Sheikh

Executive directors Mr. Aamir Malik
Female directors Ms. Samina Afsar (a/so an independent
dirsctor)

No changes have been made in the Board during the period. The fraction required for
minimum number of independent directors, being 0.33 which is less than 0.5, has not
been rounded up as one.

3. The directors have confirmed that none of them is serving as a director on more than
seven listed companies, including this modaraba;

4. The modaraba has prepared a code of conduct and has ensured that appropriate steps
have been taken to disseminate it throughout the modaraba along with its supporting
policies and procedures;

5. The Board has developed a vision/mission statement, overall corporate strategy and
significant policies of the modaraba. The Board has ensured that complete record of
particulars of the significant policies along with their date of approval or updating is
maintained by the modaraba;

6. All the powers of the Board have been duly exercised and decisions on relevant matters
have been taken by the Board as empowered by the relevant provisions of the Act and
these Regulations;

7. The meetings of the Board were presided over by the Chairman and, in his absence,
by a director elected by the Board for this purpose. The Board has complied with the
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The Board of Directors has established Audit Committee, Human Resource Committee
and Risk Management Committee in compliance with the Code of Corporate Governance.

Audit Committee Meeting and Attendance

During the year one (1) meeting of the Board Audit Committee of the Modaraba was held,;
attendance by each member is as under:

Designation Number of

meetings

Attended
1 Mr. Imran Bashir Chairman 1
2  Mr. ljaz-ur-Rehman Qureshi Member 1
3  Ms. Samina Afsar Member 0

Human Resource Committee Meeting and Attendance
During the year no meeting of the Human Resource Committee of the Modaraba was held.

- Leave of absence was granted to the Directors, who could not attend the Board
meetings.

- The Modaraba has the policy to pay Rs. 25,000 as fee to independent directors only,
for attending every meeting of the Board of Directors or committees of the Board.
During the year, an accumulated amount of Rs.75,000 was paid to two independent
directors.

- No trades in certificates of the Modaraba were carried out by the Directors,
Executives or their spouses and minor children during the year ended 31 December,
2021.

Related Party Transactions

All related party transactions during the financial year ended on 31 December 2021 were
placed before the Audit Committee and the Board for their review and subsequently
approved. These transactions were reviewed by the Audit Committee and approved by the
Board. All these transactions were in line with the transfer pricing methods and the policy
for related parties approved by the Board.

Role of Certificate-Holders

The Board aims to ensure that the Modaraba’s certificate holders are kept informed about
major developments affecting the Modaraba’s state of affairs. To achieve this objective,
information is communicated to certificate holders through quarterly, half-yearly and annual
reports. The Board appreciates certificate-holders’ active participation at annual review
meeting to ensure high level of accountability.
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requirements of Act and the Regulations with respect to frequency, recording and
circulating minutes of meeting of the Board;

8. The Board have a formal policy and transparent procedures for remuneration of
directors in accordance with the Act and these Regulations;

9. Out of seven (07) directors, following five (05) have obtained certifications under
directors training program:

* Mr. Nadeem Amir

* Mr. ljaz ur Rehman Qureshi
 Mr. Imran Bashir

» Ms. Samina Afsar

* Mr. Aamir Malik

The above directors constitute 71% of the total number, while one more director due for
certification, could not do that due to COVID-19 pandemic.

10. The Board has approved appointment of chief financial officer, company secretary
and head of internal audit, including their remuneration and terms and conditions of
employment and complied with relevant requirements of the Regulations.

11. Chief financial officer and Chief executive officer duly endorsed the financial
statements before approval of the Board;

12. The Board has formed committees comprising of members given below.-

a) Audit Committee

Chairman Mr. Imran Bashir
Member Mr. ljaz ur Rehman Qureshi
Member Ms. Samina Afsar

b} HR and Remuneration Committee

Chairperson Ms. Samina Afsar

Member Mr. ljaz ur Rehman Qureshi
Member Mr. Umar Igbal Sheikh
Member Mr. Aamir Malik

c) Risk Management Committee

Chairman Mr. ljaz ur Rehman Qureshi
Member Mr. Umar Igbal Sheikh
Member Mr. Aamir Malik
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13. The terms of reference of the aforesaid committees have been formed, documented
and advised to the committee for compliance;

14. The frequency of meetings of the committee were as per following,-

Audit Committee One
HR and Remuneration Committee | Nil
Risk Management Committee Nil

15. The Board has set up an effective internal audit function who is considered suitably
qualified and experienced for the purpose and is conversant with the policies and
procedures of the modaraba;

16. The statutory auditors of the modaraba have confirmed that they have been given a
satisfactory rating under the Quality Control Review program of the Institute of Chartered
Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, that they
and all their partners are in compliance with International Federation of Accountants
(IFAC) guidelines on code of ethics as adopted by the Institute of Chartered Accountants
of Pakistan and that they and the partners of the firm involved in the audit are not a close
relative (spouse, parent, dependent and non-dependent children) of the chief executive
officer, chief financial officer, head of intemal audit, company secretary or director of the
modaraba;

17. The statutory auditors or the persons associated with them have not been appointed
to provide other services except in accordance with the Act, these Regulations or any
other regulatory requirement and the auditors have confirmed that they have observed
IFAC guidelines in this regard;

18. We confirm that all requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the
Regulations have been complied with.

19. Explanation for non-compliance with requirements, other than the regulations 3, 6, 7, 8, 27,
32, 33 and 36, is as follows:

i. Inview of the scale of operations of Modaraba, same person has held the office of
CFO and company secretary during the period under consideration.

7Y
,;:h--‘

Signature (s)
NADEEM AMIR
Chairman
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Review Report to the Certificate Holders
OF FIRST PUNJAB MODARABA

Review Report on the Statement of Compliance contained in Listed Companies (Code of
Corporate Governance) Regulations, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors
(the Board) of the First Punjab Modaraba (the Modaraba) for the six month-period ended 31

December 2021 in accordance with the requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Modaraba. Our responsibility is to review whether the Statement of Compliance reflects the status
of the Modaraba’s compliance with the provisions of the Regulations and report if it does not and
to highlight any non-compliance with the requirements of the Regulations. A review is limited
primarily to inquiries of the Modaraba's personnel and review of various documents prepared by

the Modaraba to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of
the accounting and internal control systems sufficient to plan the audit and develop an effective
audit approach. We are not required to consider whether the Board of Directors’ statement on
internal control covers all risks and controls or to form an opinion on the effectiveness of such
internal controls, the Modaraba’s corporate governance procedures and risks.

The Regulations require the Modaraba to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their review and
approval, the Modaraba’s related party transactions and also ensure compliance with the
requirements of section 208 of the companies Act, 2017. We are only required and have ensured
compliance of this requirement to the extent of the approval of the related party transactions by
the Board of Directors upon recommendation of the Audit Committee. We have not carried out
procedures to assess and determine the Modaraba's process for identification of related parties

and that whether the related party transactions were taken at arm’s length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Modaraba’s compliance, in all material
respects, with the requirements contained in the Regulations as applicable to the Modaraba for
the six-month period ended 31 December 2021.
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Further, we highlight below instances of non-compliance with the requirement of the regulations
as reflected in the note reference where these are stated in the Statement of Compliance:

Sr. | Reference Non-Compllance
(i) | Note 19 (i) In view of the scale of operations of Modaraba, Same person has held the
office of CFO and company secretary during the Period under consideration.
E‘-t Cq __.SC \‘L‘\”“‘_’" i

EY Ford Rhodes

Chartered Accountants
Place: Lahore

Date: April 19, 2022
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NOTICE OF ANNUAL REVIEW MEETING

The Certificate Holders are hereby notified that the Certificate Transfer Books shall
remain closed from 23-04-2022 to 30-04-2022 (both days inclusive), for the purpose of
attending Annual Review Meeting. All transfers received in order upto close of business
hours on April 22, 2022 with our Registrar's office, M/s. Hameed Majeed Associates
(Pvt.) Ltd., H.M House, 7-Bank Square, The Mall, Lahore, will be considered in time.

The Annual Review Meeting of the Certificate holders will be held at 10:00 am on
Friday, April 29, 2022 through video link (Zoom Meeting) to review the performance of
the Modaraba for the year ended December 31, 2021 in terms of Regulation No.33,
Chapter IV of Modaraba Regulations, 2021.

The Certificate Holders are requested to send intimation through valid email ID to the
address given below to participate in the meeting through video link, at least seven (07)
days prior to the date of meeting:

armdec2021 unjabmodaraba.com.pk

The Modaraba will communicate participation link through return email. Further, the
certificate holders may send their comments / suggestions on the above email address
or on Whatsapp / Mobile no. 0300 0774434, at least seven (07) days prior to the date of
meeting.

The annual audited financial statements of the Modaraba for year ended December 31,
2022 are also available on Modaraba’s website: www.punjabmodaraba.com.pk.

By the Order of
Board of Directors

N, —

|

(Mudassar Kaiser Pal)
COMPANY SECRETARY
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PATTERN OF SHAREHOLDINGS
AS ON JUNE 30TH, 2022
Number of Shareholdings Total Number of Percentage of Total

ShareHolders From To Share Held Capital
921 1 - 100 40,776 0.12
1381 101 - 500 383,766 1.13
1038 501 - 1000 848,805 2.50
581 1001 - 5000 1,319,124 3.88
105 5001 - 10000 783,607 2.30
34 10001 - 15000 435,494 1.28
30 15001 - 20000 530,486 1.59
15 20001 - 25000 341,999 1.01
10 25001 - 30000 283,968 0.83
7 30001 - 35000 231,910 0.68
6 35001 - 40000 224,068 0.66
4 40001 - 45000 171,500 0.50

5 45001 - 50000 244,500 0.72
5 50001 - 55000 265,000 0.78

1 55001 - 60000 59,000 0.17
3 65001 - 70000 204,550 0.60

4 70001 - 75000 297,900 0.88

1 75001 - 80000 79,000 0.23

2 80001 - 85000 168,000 0.49

1 85001 - 90000 86,500 0.25

4 95001 - 100000 396,500 1.17

1 100001 - 105000 101,000 0.30

3 105001 - 110000 322,786 0.95

1 170001 - 115000 112,500 0.33

1 115001 - 120000 117,923 0.35

1 130001 - 135000 135,000 0.40

1 150001 - 155000 151,000 0.44

1 175001 - 180000 178,500 0.52

1 190001 - 195000 193,500 0.57
5 195001 - 200000 992,644 2.92

1 205001 - 210000 210,000 0.62

1 215001 - 220000 217,500 0.64

1 230001 - 235000 232,500 0.68

1 265001 - 270000 266,000 0.78

1 285001 - 290000 287,000 0.84

1 350001 - 355000 351,000 1.03

1 365001 - 370000 367,500 1.08

1 495001 - 500000 500,000 147

1 520001 - 525000 525,000 1.54

1 640001 - 645000 642,223 1.89

1 1020001 - 1025000 1,025,000 3.01

1 1265001 - 1270000 1,265,777 3.72

1 5095001 - 5100000 5,099,500 14.99

1 5230001 - 5235000 5,232,194 15.38

1 8085001 - 8090000 8,088,500 23.78
4,188 34,020,000 100
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CATEGORIES OF CERTIFICATE HOLDERS
AS ON DECEMBER 31ST, 2021

No. of
Categories of Shareholders Certificate | Shares Held | Percentage
Holders
Individuals 4137 13,551,105 39.8328
Associated Companies, Undertaking and Related Parties
THE BANK OF PUNJAB 4,788 0.0141
PUNJAB MODARABA SERVICES (PVT) LTD. 13,320,694 39.1555
TRUSTEE-THE BANK OF PUNJAB EMPLOYEES GRATUITY FUND 5,099,500 14.9897
Running Total: 3 18,424,982 54.1593
Mutual Funds
SECURITY STOCK FUND LTD. 3,100 0.00911
PRUDENTIAL STOCKS FUND LIMITED 100 0.00029
Running Total: 2 3,200 0.0094
Directors, Chief Executive Officer and their spouse and minor
children NII NIl
Executives Nil Nil
Public Sector Companles and Corporations 1 400 0.0012
Banks, Development FInanclal Institutions, Non Banking Financlal
Institutions, Insurance Companles, Takaful, Modarabas and
Penslon Funds. 36 1,866,947 5.4878
Others
JAHANGIR SIDDIQUI & CO. LTD. 3,202 0.0094
ALLY BROTHERS & COMPANY M/S. (PAKISTAN) LTD. 17,500 0.0514
HAJVERI HOLDINGS (PVT)LTD 500 0.0015
SAPPHIRE FIBRES LTD 500 0.0015
TRUST LEASING CORPORATION LTD. 1,775 0.0052
B.R.R INVESTMENTS (PVT.) LTD 8,750 0.0257
MORGAN STANLEY INTERNATIONAL 1,200 0.0035
BILAL ASSOCIATES 19 0.0001
DADABHOY LEASING COMPANY LTD. 6,804 0.0200
IMPEX CORPORATION (PVT.) LTD. 3,248 0.0095
MORGAN STANLEY TRUST 19,335 0.0568
TRUSTEE NATIONAL BANK OF PAKISTAN EMP BENEVOLENT FUND 3,747 0.0110
TRUSTEE NATIONAL BANK OF PAKISTAN EMPLOYEES PENSION FUND 106,786 0.3139
Running Total: 11 173,366 0.5096
4,190 34,020,000 100.00
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Auditors’ Report to the Certificate Holders
OF FIRST PUNJAB MODARABA

We have audited the annexed unconsolidated balance sheet of First Punjab Modaraba (the
Modaraba) as at 31 December 2021 and the related unconsclidated profit and loss account,
unconsolidated statement of comprehensive income, unconsolidated cash flow statement and
unconsolidated statement of changes in equity together with the notes forming part thereof
(hereinafter referred to as the financial statements), for the six-month period then ended and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

These financial statements are the Modaraba management company’s (Punjab Modaraba
Services (Private) Limited) responsibility who is also responsible to establish and maintain a
system of internal control, and prepare and present the above said statements in conformity with
the approved accounting standards as applicable in Pakistan and the requirements of the
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980),
and the Modaraba Companies and Modaraba Rules, 1981. Our responsibility is to express an
opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of any material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting policies and significant estimates
made by the Modaraba company, as well as, evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion and, after due
verification, we report that:

(@) In our opinion, proper books of accounts have been kept by the Modaraba Company in
respect of First Punjab Modaraba as required by the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980 (XXXI of 1980), and Modaraba Companies and
Modaraba Rules, 1981;

(b) In our opinion:

(iy the unconsolidated balance sheet and unconsolidated profit and loss account
together with the notes thereon have been drawn up in conformity with the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980)
and the Modaraba Companies and Modaraba Rules, 1981, and are in agreement with
the books of accounts and are further in agreement with accounting policies
consistently applied;

(ii)  the expenditure incurred during the period was for the purpose of the Modaraba's
business; and

(iii)  the business conducted, investments made, and the expenditure incurred during the
period were in accordance with the objects, terms and conditions of the modaraba;
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(c) Inour opinion and to the best of our information and according to the explanations given
to us, the unconsolidated balance sheet, unconsolidated profit and loss account,
unconsoclidated statement of comprehensive income, unconsolidated cash flow statement
and unconsolidated statement of changes in equity together with the notes forming part
thereof conform with approved accounting standards as applicable in Pakistan and give
the information required by the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980 (XXXI of 1980), and the Modaraba Companies and Modaraba
Rules, 1981, in the manner so required and respectively give a true and fair view of the
state of the Modaraba's affairs as at 31 December 2021 and of the profit, its
comprehensive income its cash flows and changes in equity for the period then ended; and

(d) Inouropinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 1980(XVIlI
of 1980), was deducted by the Modaraba company and deposited in the Central Zakat Fund
established under section 7 of that Ordinance.

@@AM ‘

EY Ford Rhodes

Chartered Accountants

Audit Engagement Partner: Ahsan Shahzad
Location: Lahore

Date: 19 April 2022

UDIN: AR202110079EhJvSTjut
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Shari’ah Advisor’s Report

First Punjab Modaraba (December 31, 2021)

| have conducted the Shari’ah review of First Punjab Modaraba managed by Punjab Modaraba Services
(PVT) Limited for the period ended December 31, 2021 in accordance with the requirements of the
Shari’ah Compliance and Shari’ah Audit Mechanism for Modarabas and report that:

Vi.

Vii.

The Modaraba has a mechanism which has strengthened the Shari'ah compliance, in letter and
spirit and the systems, procedures and policies adopted by the Modaraba are in line with the
Shari'ah principles.

The major developments took place during the period included ancillary Shari’ah Compliant
HDS, Vehicle financing, Morabaha etc., arrangements for Covid relief for customers under the
guidelines issued by the Regulator and staff training during the period.

The agreement(s) entered by the Modaraba are Shari'ah compliant and the financing
agreement(s) have been executed on the formats as approved by the Religious Board of SECP
and all the related conditions have been met.

During the year, the Shari'ah Advisor visited the premises regularly to provide Shari'ah
assistance in day to day operations.

History of certain cases reviewed and approved them according to Shari'ah guidelines.
Shari'ah compliance review has been conducted and some cases which were required to be
consulted in accordance with Shari’ah principles has been discussed with concerned staff and
dully resolved.

Charity amount has been credited to Charity Account.

Recommendation(s)

Modaraba should put more efforts to get the prior approvals of Shari'ah advisor in all relevant
operations, investments and procedures. As well, after taking prior approvals, Modarabah
should ensure the Shari'sh compliance in all steps of FPM’s operations and procedures.

Concluslon:

To the best of my information and according to the explanations given to me, the business
transactions undertaken by the Modaraba, and overall business operations are in conformity
with the Shari'ah requirements.

May Allah make us successful In this world and hereafter and forglve our mistakes.

MUFTI MUHAMMAD UMAR
SHARFPAH ADVISOR
Dated : December 29, 2021
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UNCONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2021

ASSETS

Non current assets
Tangible fixed assets
- ljarah assets
- Assets in own use
Intangible assets
Investment in subsidiary
Leng term musharikah investment - secured
Long term morabaha investment - secured
Leng term deposits
Deferred tax asset

Current assets

Short term morabaha investment - secured

Current maturity of long term investment

ljarah rental receivable

Short term investment

Development properties - Land

Advances, deposits, prepayments and other receivables
Tax refund due from government

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Authorized certificate capital

50,000,000 (30 June 2021: 50,000,000} modaraba
certificates of Rs. 10 each

Issued, subscribed and paid-up certificate capital

34,020,000 (31 December 2021: 34,020,000} certificates of Rs. 10 each
Capital reserves

Revenue reserves

Non current llabliitles

Leng term security deposits

Deferred morabaha income

Leng term musharikah finance - secured

Current llabllitles

Current maturity of non current liabilities
Redeemable capital - participatory and unsecured
Profit payable

Trade and other payables

Provision for taxation

Unclaimed profit

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

The attached notes 1 to 45 form an integral part of these unconsolidated financial statements.

31 Decamber 30 June
Note 2021 2021
Rupees Rupees
51 402,480,335 450,439,851
5.2 3,415,009 2,814,634
6 - 402,186
7 76,500,000 76,500,000
8 289,701,023 220,934,378
L] - -
10 203,444 203,444
" 64,398,663 64,398,663
836,698,474 816,692,956
12 211,196,651 251,718,651
13 396,998,699 346,068,240
14 200,621,167 235,750,535
15 200,000,000 -
16 39,483,636 6,975,000
17 140,295,307 175,942,859
4,201,717 4,121,734
18 135,278,267 111,748,425
1,328,075,444 1,132,325,444
2,164,773,918 1,948,018,400
19.1 340,200,000 340,200,000
20 220,303,614 218,176,678
20 (405,149,952) (413,657,696)
155,353,662 144,718,982
21 42274729 42,775,909
22 - -
23 131,100,952 535,128,774
173,375,681 577,904,683
24 84,225 155 89,927,377
25 1,603,000,000 1,014,101,593
26 22,664,964 23,762,005
27 105,053,100 78,718,762
3,698,100 1,519,913
17,203,256 17,367,085
1,836,044,575 1,225,394,735
2,164,773,918 1,948,018,400
28

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

@OLD TL-J i

Chlef Financlal Chlef Executive
Officer

‘\\Q}j Ny~ 7

Director
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UNCONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE PERIOD FROM 1 JULY 2021 TO 31 December 2021

From 1 July to For th
31 December orihe year
Note ended 30 June
2021 2021
(Note 1.1)

Income Rupees Rupees
Income from ijarah rentals 20.1 43,058,757 68,026,823
Income from morabaha financing 20.2 6,356,403 3,841,615
Income from diminishing musharaka financing 29.3 28,606,164 63,839,737
Gain on disposal of fixed assets 30 661,332 3,741,006
Other income 31 5,830,444 13,573,174

84,511,100 153,022,355
Expenses
Administrative expenses 32 26,721,922 43,044,852
Finance cost 33 55,318,235 119,204,898

82,040,157 162,249,750
Operating Profit / (loss) before provision 2,470,943 (9,227 ,395)
Reversal of impairment of ijarah assets 51 - 5,000,000
Provision / {Reversal) of impairment against ijarah rentals - net 14.1 (333,800) 13,168,058
Reversal of impairment against murabaha investment 12.2 21,307,500 -
Provision of impairment against musharikah investment 13.1 (10,631,776} -

10,341,924 18,168,058
Operating profit after provision and impairment 12,812,867 8,940,663
Modaraba Company's management fee 34 - -

12,812,887 8,940,663
Taxatlon 35 (2,178,187) (1,519,913)
Profit for the period 10,634,680 7,420,750
Earnings per certificate - baslc and dlluted 36 0.31 0.22

The attached notes 1 to 45 form an integral part of these unconsolidated financial statements.

For Punjab Modaraba Services {Private) Limited
{Modaraba Management Company)

@Ol?)m by \V."74

Chilef Financlal Chlef Executive Director Director
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UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD FROM 1 JULY 2021 TO 31 December 2021

From 1 July to

Note 31 December For the year ended

2021 30 June 2021

(Note 1.1)
Rupees Rupees

Profit for the period 10,634,680 7,420,750

Other Comprehensive Income for the period - -
Total comprehensive income for the period 10,634,680 7,420,750

The attached notes 1 to 45 form an integral part of these unconsolidated financial statements.

For Punjab Modaraba Services {Private) Limited
(Modaraba Management Company)

a0y y W v

Chilef Financlal Chlef Executive Director Director
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UNCONSOLIDATED CASH FLOW STATEMENT

FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2021

From 1 July to For the year
31 December ended 30 June
2021 2021
Note (Note 1.1)
2021 2020

Rupees Rupees
Cash flow from operating activities
Cash generated from operations 42 96,399,498 333,818,097
Profit paid on redeemable capital (35,807,885) (78,462,062)
Profit paid on musharikah finances (20,343,294) (54,575,474)
Taxes paid (79,983) {385,380)

(56,231,162) (133,422,916)
Net cash generated from operating actlvities 40,168,336 200,395,181
Cash flow from Investing actlvities
Procesads from disposal of fixed assets - 27,500
Short term investment (200,000,000) -
Purchase of fixed assets in own use 5.2 (1,345,250) {628,445)
Net cash used in investing activities (201,345,250) (600,945)
Cash flow from financing activities
Musharikah finances-net 23 (404,027,822) (113,609,839)
Redeemabile capital-net 25 588,898,407 552,368
Profit distributed among the certificate holders {163,829) (91,256)
Net cash generated from / (used in}) financing activities 184,706,756 (113,148,727)
Net decrease In cash and cash equivalents 23,529,842 86,645,509
Cash and cash equivalents at the beginning of the perlod / year 111,748,425 25,102,916
Cash and cash equivalents at the end of the period / year 18 135,278,267 111,748,425

The attached notes 1 to 45 form an integral part of these unconsolidated financial statements.

For Punjab Modaraba Services (Private) Limlited
{Modaraba Management Company)

@Ol?)m by \V."74

Chilef Financlal Chlef Executive Director Director
Officer Annual Report 2021/ Page 35




i% First Punjab Modaraba

UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
From July 01, 2020 to December 31, 2021

Capltal Reserve  Revenue Reserve

Certlficate Statutory Accumulated
capital roserve loss Total
Rupees
Balance as at 01 July 2020 340,200,000 216,692,528 {419,594, 296) 137,298,232
Profit for the year - - 7,420,750 7,420,750
Other comprehensive income for the year - - - -
Total comprehensive income for the year - - 7,420,750 7.420,750
Transfer to statutory reserves - 1,484,150 {1,484,150) -
Balance as at 30 June 2021 340,200,000 218,176,678 - (413,657,696) - 144,718,982
Balance as at 01 July 2021 340,200,000 218,176,678 (413,657,6086) 144,718,982
Profit for the perlod - - 10,634,680 10,634,880
Other comprehensive incoms for the period - - - -
Total comprehensive income for the period - - 10,634,680 10,634,680
Transfer to statutory reserves - 2,126,936 {2,126,936) -
Balance as at 31 December 2021 34D|20l:l|00|] 220l303|514 405,149,952 155|353|882

The attached notes 1 o 45 form an integral part of these unconsclidated financial statements.

For Punjab Modaraba Services (Private} Limited
{Modaraba Management Company)

@OLD 1L1 ) \ VAWV 7 TALALI SN}

Chilef Financlal Chlef Executive Director Director
Officer Annual Report 2021/ Page 36
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UNCONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH ENDED 31 DECEMBER 2021

1

1.1

1.2

Status and nature of business

First Punjab Modaraba (the Modaraba) was formed under the Modaraba Companies and Modaraba
(Flotation and Control) Ordinance, 1980 and rules framed there under and is managed by Punjab
Modaraba Services (Private) Limited (wholly owned subsidiary of The Bank of Punjab), a company
incorporated in Pakistan. The registered office of the Modaraba is situated at Office No. 100, 3rd floor,
National Tower, 28-Egerton Road, Lahore. The Modaraba commenced its operations on 23 December
1992. The Modaraba is listed on Pakistan Stock Exchange.

The Modaraba established its wholly owned subsidiary on November 29, 2016 as a private limited
Company under the name of Punjab Capital Securities (Private) Limited. The registered office of Punjab
Capital Securities (Private) Limited is situated at 3rd Floor, LSE Plaza, 19-Khayabane Aiwane Iqgbal,
Lahore. The subsidairy company is mainly engaged in the business of brokerage services, portfolio
management and consultancy services.

The Modaraba is a perpetual and multi<iimensional Modaraba and is primarily engaged in the business
of ljarah, Musharikah and Murabaha financing, equity investment and other related businesses in
accordance with the injunctions of Islam.

Modaraba has obtained approval of the Securities & Exchange Commission of Pakistan to undertake
Building, Construction and Real Estate activity by insertion of a new clause for this purpose in prospectus
of the Modaraba on 13 January 2021.

During the period, the Company has changed its financial year from 30 June to 31 December.
Accordingly, financial statements of the Company are prepared for the six month period ended 31
December 2021 and hence comparative figures in Profit or Loss Accounts, Statement of Comprehensive
Income, Statement of Changes in Equity and Statement of Cash Flows are not comparable.

Management's assessment of going concern

In assessing the going concern status of the Modaraba, management has carefully assessed number of
factors covering the performance of the business, business prospects and appetite of majority
shareholder to continue financial support. Based on the analysig of these, management is comfortable
that the Modaraba will be able to continue as a going concem in the foreseeable future.

During the year ended 31 December 2021, the Modaraba has made profit after tax of Rs. 10,634,680,
which is mainly due to reversal of provisions. The accumulated loss, net of reserves, as at 31 December
2021 amount to Rs. 184,846,338 (June 2021: Rs.195,481,018) which exceeds fifty percent of the total
amount subscribed by the holders of the Modaraba Certificates. Further the current liabilities of the
Modaraba exceed its current assets by Rs. 507,969,131 as at 31 December 2021.

In order to address going concem issue in terms of section 23 of the Modaraba Companies and
Modarabas (Flotation and Control) Ordinance, 1980 (the Modaraba Ordinance), The Bank of Punjab
(BOP) being the parent company of the Modaraba's Management Company’ is providing consistent
support and has confirmed that it shall continue to provide financial support to the Modaraba in order to
mitigate liquidity risk. The Modaraba has obtained approval from the Securities & Exchange Commission
of Pakistan dated 13 January 2021 to undertake Building, Construction and Real Estate activities.
Accordingly, financial benefits shall be accrued in books of Modaraba in due course of time. Further, the
Modaraba has made significant progress in terms of recovery from certain classified borrowers resulting
in improvement of net equity in term of compliance of section 23 of the Modaraba Ordinance.

On the basis of support and the arrangements as outlined above and the business plan prepared by the
management, the management is of the view that no material uncertainty exists related to events or
conditions that, individually or collectively, may cast significant doubt on the entity's ability to continue as
a going concern and the Modaraba shall be able to operate on going concem basis in the foreseeable
future. Consequently, these financial statements have besn prepared reflecting these assumptions.
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2.2

2.3

24

241

Basls of preparations
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. Such standards as applicable in Pakistan comprises of:

- Intemational Financial Reporting Standards (IFRS Standards) issued by International Accounting
Standards Board (IASB) as notified under Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017; and

- The requirements of Modaraba Companies and Modarabas {Floatation and Control) Ordinance, 1980,
Modaraba Companies and Modaraba Rules, 1981 and Prudential Regulations for Modarabas (hereinafter
referred to as the relevant laws).

Where provisiong and directives issued under Companies Act, 2017 and the relevant laws differ from
IFRS Standards, the provisions and directives issued under Companies Act, 2017 and the relevant laws
have been followed.

The SECP has issued directive {vide SRO 431 (I) / 2007 dated 22 May, 2007) that Islamic Financial
Accounting Standard 2 (IFAS 2) shall be followed in preparation of the financial statements by
Companies and Modarabas while accounting for Lease Financing transactions as defined by the said
standard. The Modaraba has adopted the said standard.

The SECP has deferred the applicability of IFRS-9 for Modarabas uptil 30 June, 2022 via SRO 800(1) /
2021 dated 22 June, 2021. The Modaraba has guidance from requirements of IFRS 9 on certain maiter
guidance on local framework is not available, however this does not construed as application of IFRS 9
for the purpose of these financial statements. The provision against financing has been determined in
accordance with requirement of the Prudential Regulations.

These financial statements are the separate financial statements of the Modaraba in which investments in
subsidiary are accounted for on the basis of direct equity interest rather than on the basis of reported
results. Consolidated financial statements are prepared separately.

Basis of measurement
These financial statements have been prepared under the historical ¢cost convention.
Functional and presentation currency

These financial statements are presented in Pakistan Rupees which is also the Modaraba'’s functional
currency. Figures have been rounded of to the nearest rupees, unless otherwise stated.

Significant accounting estimates and Judgments

The preparation of financial statements in conformity with the approved accounting standards requires
the management to make estimates, judgments and assumptions that affect the reported amounts of
assets and liabilities, income and expenses. It also requires the management to exercise judgment in
application of the Modaraba’s accounting policies. The estimates, judgment and associated assumptions
are based on the management’s experience and various other factors that are believed to be reasonable
under the circumstances. These estimates and assumptions are reviewed on an on-going basis.

Revisions to accounting estimates are recognized in the pericd in which the estimate is revised if the
revision affects only that period, or in the period of revision and future periods if the revision affects both
the current and future periods. The areas where various assumptions and estimates are significant to the
Modaraba’s financial statement or where judgment was exercised in the application of accounting policies
are as follows:

Depreciation/Amortization

Estimates of residual values, useful lives and depreciation methods of fixed assets in own use and ljarah
assets (note 5).
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24.2

243

24.4

3.1

Provision against non-performing loans and advances

The Modaraba reviews its portfolio to assess amount of non-performing contracts and provision required
there against on a quarterly basis. The provision is made in accordance with the prudential regulations
issued by Securities and Exchange Commission of Pakistan.

Income taxes (refer to notes 11 and 35)

The Modaraba takes into account relevant provisions of current income tax laws while providing for
current and deferred tax.

Provision against non performing financing and suspense income (refer to notes 12, 13 and 14)

The Modaraba reviews its overdue ijarah rentals, morabaha receivable and musharikah receivable at
each reporting date to assess whether provision should be recorded in profit and loss account, in addition
to the mandatory provisions required in accordance with the Prudential Regulations issued by the SECP.
In particular, judgment by management is required in the estimation of the amount and the timing of future
cash flows when determining the level of provision required. Such estimates are based on assumptions
about a number of factors and actual results may differ, resulting in future changes to the provisions.

New accounting standards / amendments and IFRS interpretations that are effective for the period
ended 31 December 2021

During the period, certain amendments to standards, interpretations and improvement to accounting
standards became effective; however, the standards, amendments, interpretations and improvements did
not have any material effect on these unconsolidated financial statements of the Modaraba.

New accounting standards / amendments and IFRS Interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods,
beginning on or after the date mentioned against each of them. The Modaraba considers that the
following standards and interpretations are either not relevant or will not have any material impact on its
unconsolidated financial statements in the period of initial application other than IFRS 9. Adoption of
IFRS-9 will significantly change the method for calculation of impaimnant of financial assets, from incurred
loss method to expected cerdit loss method. Management of the Modaraba is currently in the process of
estimating the impact on the unconsolidated financial statements.

Effective date (annual
Standard or Interpretation periods beginning
on or after)
IFRS 9 Financial instruments 1 January 2022
IFRS3 Reference to conceptual framework - Amendments 1 January 2022
Property, plant and equipment: Proceeds before
IAS 16 intended use -Amendments 1 January 2022
Onerous contracts - costs of fulfilling a contract -
IAS37 jments 1 January 2022
AP Annual improvements to IFRS Standards 2018 - 2020 1 January 2022
JIAS8  Amended Definition of accounting estimates 1 January 2023
Classification of liabilities as current or non-current -
IAS 1 Amendments 1 January 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are consistent with those
of the previous year except for the change explained below:
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4.1

Tangible fixed assets
Assets In own use

These are stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost
includes expenditure that is directly attributable to the acquisition of the items. Subsequent costs are
included in the assets' carrying amounts or recognized as separate assets, as appropriate, only when it is
probable that future economic benefits associated with the items will flow to the Modaraba and the cost of
the items can be measured reliably. All other repairs and maintenance expenses are charged to the profit
and loss account as and when incurred.

Depreciation on all fixed assets is charged to profit and loss on straight line basis, so as to write off the
historical cost of an asset over its estimated useful life at annual rates mentioned in note 5.2,

Residual values and the useful lives of the assets are reviewed at least at each report date and adjusted
if impact on depreciation is significant.

Assets' residual values and useful lives are reviewed and adjusted. if appropriate at each reporting date.
An asset's carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

The Modaraba assesses at each balance sheet date whether there is any indication that fixed asset may
be impaired. If such indication exists, the carrying amounts of such assets are reviewed to assess
whether they are recorded in excess of their recoverable amount. Where carrying values exceed the
respective recoverable amount, assets are written down to their recoverable amounts and the resulting
impairment loss is recognized in income currently. The recoverable amount is the higher of an asset’s fair
value less costs to sell and value in use. Where an impairment loss is recognized, the depreciation
charge is adjusted in the future periods to allocate the asset’s revised carrying amount over its estimated
useful life.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Modaraba and the cost of the item can be measured reliably. All other repair and maintenance costs are
charged to income during the period in which they are incurred. Subsequent costs are included in the
asset’s carrying amount or recognized as a separate asset.

Intangible Assets

Intangible assets having a finite useful life are stated at cost less accumulated amortization and
accumulated impairment losses, if any. Subsequent cosis are included in the assets' carrying
amounts or recognized as separate assets, as appropriate, only where it is probable that the
future economic benefits associated with the assets will flow to the Modaraba and the cost of
the items can be measured reliably. The useful lives and amortization method are reviewed and
adjusted, as appropriate, at each reporting date. Amortization is charged from the month the
asset is available for use while in the case of assets disposed of, it is charged till the month
preceding the month of disposal.

Intangible assets having an indefinite useful life are stated at cost less accumulated impairment
losses, if any.

Gain or loss on disposal of intangible assets, if any. Is taken to the profit and loss account in
the period in which these arise.

llarah Assets

ljarah assets are stated at cost less accumulated depreciation and accumulated impairment losses, if
any. Depreciation is charged to profit and loss account applying the straight line method whereby the cost
of an asset less salvage value is written off over the period of facility, which is considered to be the
estimated useful life of the asset. However, in the event the asset is expected to be available for re-ijarah,
depreciation is charged over the economic life of asset using straight line basis. In respect of additions
and disposals during the year, depreciation is charged proportionately from the date of delivery of assets
to the date of its maturity / termination.

ljarah income is recognized on an accrual basis as and when the rental becomes due.
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4.2

4.3

4.4

4.5

4.6

Impairment

The carrying amount of the Modaraba's assets are reviewed at each reporting date to determine whether
there is any indication of impairment in any asset or group of assets. If such an indication exists, the
recoverable amount of the assets is estimated and impairment losses are recognized immediately as an
expense in the profit and loss account. For loans and receivables, a provision for impairment is
established when there is objective evidence that the Modaraba will not be able to collect all amounts due
according to the original terms. The amount of the provision is the difference between the asset's carrying
amount and the present value of estimated future cash flows, discounted at the original effective profit
rate.

Provision for non-performing ijarah, if any, is made in accordance with the requirements of the Prudential
Regulations for Modarabas issued by the Securities and Exchange Commission of Pakistan (SECP) and
is charged to the profit and loss account in the current period. Outstanding balances in net investment in
ljarah finance are written off when there is no realistic prospect of recovery.

Investment In Subsidilary

Investment in subsidiary is initially recognized at cost. At subsequent reporting dates, the recoverable
amounts are estimated to determine the extent of impairment losses, if any, and carrying amounts of
investments are adjusted accordingly. Impairment losses are recognized as expense. Where impairment
losses subsequently reverse, the carrying amounts of the investments are increased to the revised
recoverable amounts but limited to the extent of initial cost of investments. A reversal of impairment loss
is recognized in the profit and loss account.

llarah rentals and Musharikah Investments

liarah rentals and Musharikah investments are stated net of provision and suspense income. Provision is
recognized for ljarah rentals receivable and musharikah investment, in accordance with the Prudential
Regulations for Modarabas issued by Securities and Exchange Commission of Pakistan (SECP). Bad
debts are written-off when identified.

Morabaha Investments

Morabaha investments are stated net of provision. Provision is recognized for Morabaha investments in
accordance with the Prudential Regulations for Modaraba's issued by the Securities and Exchange
Commission of Pakistan. Bad debts are written off when identified.

Morabaha receivable are recorded by the Modaraba at the invoiced amount and disclosed as such in the
balance sheet.

Purchase and sales under Morabaha and the resultant profit are accounted for on the culmination of
Morabaha fransaction.

The profit on that portion of sales revenue not due for payment are deferred by accounting for a debit to
"Unearned Morabaha Income™ account with the corresponding credit to "Deferred Morabaha Income™
account and shown in the balance sheet as a liability.

Development properties

Property acquired, constructed or in the course of construction for sale in the ordinary course of business,
rather than to be held for rental or capital appreciation, is classified as development properties and is
measured at lower of cost and net realisable value.

All project costs incurred or to be incurred are capitalised as a cost of development properties and mainly
includes: costs / rights for free-hold and leasehold land; construction cost, planning and design costs,
costs of site preparation, professional fees for legal services, property transfer taxes, construction
overheads and other related costs necessary to bring the premises in saleable condition and
development charges.

Net realizable value is the estimated selling price in the ordinary course of business, based on market

prices at the reporting date less estimated costs of completion and the estimated costs necessarily to be
incurred to make the sale.
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4.1

412

The cost of sales recognised in profit or loss is determined with reference to the costs incurred on the
property sold and an allocation of any non-specific costs based on the total area of land sold for property,
in relation to total area of land. The development charges are recognised in profit or loss on the basis of
reimbursable development costs recoverable to date from customers on property sold apportioned to total
area of land sold in relation to total area of land. Development charges not recoverable from customers
are borne by the Modaraba and charged to profit or loss in the year, in which these are incurred.

The management reviews the carrying values of the development properties on an annual basis.
Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet. at cost. For the purpose of cash flow
statement, cash and cash equivalents comprise cash in hand and cash with banks in current, savings and
deposit accounts.

Pravisions

Provisions are racognized when the Modaraba has a legal or constructive obligation as a result of past
events, and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount can be made. Provisiong are reviewed at each
balance sheet date and are adjusted to reflect the current best estimate.

Staff retirement benefit
Defined contribution plan

The Modaraba operates a recognized provident fund for all eligible employees. Equal monthly
contributions @ 8.33% of the basic salary are made to the fund both by the Modaraba and employees.

Defined benefit plan

The Modaraba operates an un-funded gratuity scheme for its eligible employees completing prescribed
period of service in accordance with service rules of the Modaraba. Provision is made for gratuity in
accordance with the requirements laid down by IAS 19. The actuaral gains and losses are recognized in
other comprehensive income when they occur. Amounts recorded in profit and loss are limited to current
and past service costs, gains or losses on settlements and net interest income {(expense). All other
changes in the net defined benefit asset (liability) are recognized in other comprehensive income with no
subsequent recycling to profit and loss.

Revenue recognition
lJarah rentals
ljarah rentals are recognized as income on accrual basis, as and when rentals become due.

Documentation charges, front-end fee and other ljarah income are recognized as income on receipt
basis. Unrealized ijarah income pertaining to non-performing ijarah is held in suspense account, where
necessary, in accordance with the requirements of the Prudential Regulations {PR).

Murabaha transaction

Profit on Murabaha transaction is recognized over the period the payment becomes due. The uneamed
portion is reflected as deferred Murabaha incoms.

Profit on musharikah arrangement is recognized under the effective interest rate, based on the amount
outstanding.

Profit on bank deposit
Return on bank deposits are recognized on accrual basis, using effective interest rate method.

Capltal galn or losses on sale of Investment
Capital gain / loss on investment is recognized on sale of the respactive investments.
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4.15

4.16

4.17

Dividend income
Dividend income on equity instruments is recognized when the right to receive the same is established.
Commission income

Commission income is recognized on accrual basis.

Trade date accounting

All 'regular way' purchases and sales of quoted equity securities are recognized on the trade date i.e. the
date that the Modaraba commits to purchase/sell the asset. 'Regular way' purchases or sales of quoted
investments require delivery within three working days after the transaction date as per stock exchange
regulations.

Proflt distribution and appropriations

Profit distribution and appropriation {0 reserves are recognized as liability in the financial statements in
the period in which these are approved. Transfer to statutory reserve and any of the mandatory
appropriations, as may be required by law, are recognized in the period to which these relate,

Taxation

Current

Provision for current taxation is made on taxable income at the prevailing rates of tax after taking into
account tax credits available, if any. The income of non-trading modarabas is exempt from tax provided
that not less than 90% of their profits are distributed to the certificate-holders as reduced by amount
transferred to a mandatory reserve as required under the provisions of the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980) are distributed to the certificate
holders.

Deforrod

The Modaraba accounts for deferred taxation using the balance sheet liability method, on all temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. Defemred tax liabilities are generally recognized for all taxable temporary differences
and deferred tax assets are recognized to the extent that it is probable that taxable profits will be
available against which the deductible temporary differences, unused tax losses and tax credits can be
utilized. The carrying amount of all deferred tax assets is reviewed at each balance sheet date and
reduced to the extent, if it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax assets to be utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences
reverse, based on tax rates that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is charged or credited in the profit and loss account.

Eamings per certificate

Earnings per certificate is calculated by dividing the profit after taxation for the year by weighted average
number of certificates outstanding during the year. Diluted earnings per cerificate is determined by
adjusting the profit or loss attributable to ordinary certificate holders by taking into account the conversion
of any diluted potential ordinary certificate.

Segment reporting

As per IFRS 8 - 'Operating Segments’, operating segments are reported in a manner consistent with the
internal reporting used by the chief operating decision maker. The chief executive officer of the
management company has been identified as the chief operating decision maker, who is responsible for
allocating resources and assessing performance of the operating segments.

The Chief Executive Officer is responsible for the Modaraba's entire product portfolio and considers the
business to have a single operating segment. The Modaraba's asset allocation decisions are based on a
single integrated investment strategy and the Modaraba's performance is evaluated on an overall basis.
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6.1

8.1

9.1

10

10.1

Note 31-Dec-21 30-Jun-21
Intanglble Assets Rupeas Rupees
Cost 2,495,000 2,495,000
Amortization 6.1 (2,495,600) {2,092,814)
Carrying Amount - 402,186
Balance as at 1 July 2021 2,495,000 1,295,000
Additions - 1,200,000
Balance as at 31 Dec 2021 2,495,000 2,495,000
Amortization
Balance as at 1 July 2021 {2,092,814) {1,295,000)
Amortization for the year 32 (402,186) (797,814)
Balance as at 31 Dec 2021 {2,495,000) {2,092 814)
Rate of amortization 20% - 66.67% 20% - 66.67%

Investment In subsidlary

As a result of Stock Exchange (Corporafization, Demutualization and Integration) Act 2012, the Modaraba acquired
Trading Rights Entilement Cerlificate (TREC) and the subsidiary has been setup to undertake brokerage business and
thereby utilize the TREC. The Modaraba obtained permission from SECP vide letter dated October 21, 2016 to form a
wholly owned subsidiary to undertake brokerage business and the subsidiary was incorporated on November 29, 2016.
During the Period, total investment in subsidiary remained at Rs. 76,500,000 (June 2021: Rs. 76,500,000).

Note 31-Dac-21 30-Jun-21
Long term musharikah investment - secured Rupees Rupees
Long term musharikah investment 8.1 713,092,641 582,555,541
Less: Current portion of long term musharikah investment 13 {423,391,618) {361,621,163)
289,701,023 220,934,378

The profit charged on these facilities ranged from 9.60% to 19.98% per annum (June 2021: 9.32% to 19.98% per
annum). These facilities are secured by way of personal guarantees and mortgage of properties.

Note 31-Dec-21 30-Jun-21
Long term morabaha investment - secured Rupses Rupees
Long term morabaha investment 9.1 8,800,000 9,008,220
Add: Unearned morabaha income - -
8,800,000 9,008,220
Less: Current portion of long term morabaha investment 13 {8,800,000) {9,008,220)
Less: Current portion of unearned morabaha income 13 - -

These are secured against mortgage of properties, hypothecation and pledge of stocks, personal guarantees and
demand promissory notes. The rate of profit on morabaha finances ranges from Nil to Nil {June 2021:8.50% to 19.53%).

Note 31-Dec-21 30-Jun-21
Long term deposits Rupses Rupees
Long term deposits 101 203,444 203,444

Represents non interest bearing security deposit paid to LESCO and Central Depository Company.
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12.1

12.2

Note 31-Dec-21 30-Jun-21
Deforred tax Rupess Rupees
Deferrad tax asset 1.1 64,398,663 64,398,663

This represents deferred tax asset created against brought forward losses and depreciation & amortization expense
available for use in future. The management is confident that sufficient taxable profits will be available to set off these
losses. Further, the management does not intend to avail exemption under clause 100 of Part 1 of Second Schedule to
the Income Tax Ordinance 2001.

The aggregate deferred tax asset available to the Modaraba for set off against future taxable profits as at 31 December
2021 amounted to Rs. 208.24 millien (30 June 2021: Rs. 183.16 million). Cf these, deferred tax asset aggregating Rs.
64.40 million {30 June 2021: Rs 64.40 million} have been recegnized in the financial statements.

Expiry of business losses, depreciation and alternate corporate tax is as follows:

Tax year Nature 31-Dec-21 30-Jun-21
Rupees Rupees
2026 Business loss 5,653,423 22,289,062
Unlimited Depreciation 48,016,722 55,084,521
2024 Altemate corporate tax 9,816,975 9,816,975
2025 Altemate corporate tax 16,739,766 16,739,766
2026 Altemate corporate tax 3,489,927 3,489,927
2027 Altemate corporate tax 4,016,478 4,016,478
2028 Altemate corporate tax 4,711,236 4,711,236
2029 Altemnate corporate tax 1,136,970 1,136,970
2030 Altemate corporate tax - -
2031 Altemate corporate tax 1,477,096 1,477,096
2032 Altemnate corporate tax 2,178,187 -
43,566,635 41,388,448
Note 31-Dec-21 30-Jun-21
Short term morabaha investment-secured Rupees Rupees
Short term merabaha Investment 121 420,894,235 486,122,013
Add: Unearned morabaha income 4,556,295 1,158,017
425,450,530 487,280,030
Less: Provision for doubtful morabaha investment 122 (214,253,879) (235,561,379)
211,196,651 251,718,651

These are secured against morigage of properties, hypothecation and pledge of stocks, persenal guarantees and
demand promissory notes. The rate of profit on morabaha finances ranges from 11.64% to 16.24% per annum (June

2021: 11.93% to 19.90% per annum).

Note 31-Dec-21 30-Jun-21
Provislon for doubtful morabaha Investment Rupeas Rupees
Opening balance 235,561,379 235,561,379
Additions during the year - -
Reversals during the year (21,307,500) -
(21,307,500) -
Closing balance 214,253,879 235,561,379
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131

13.2

14

14.1

14.2

15

15.1

Current maturity of long term investment

Current portion of long term musharikah investment
Less: Provision against musharika investment

Current portion of long terrm morabaha investment
Add: Uneamed morabaha income
Less: Provision against morabaha investment

Provision agalnst musharlkah Investment

Opening balance
Additions during the year
Specific provision

Reversed during the year
Closing balance
Provislon for doubtful morabaha Investment

Opening balance
Charge during the year

Closing balance
ljarah rental racelvables

ljarah rental receivable
Less: Provigion against ijarah rental receivable

Provision agalnst lJarah rental recelvable

Opening balance
Additions in provigion during the year
Additions in suspension during the year

Reversal of suspension during the year
Reversal of provision during the year

Closing balance

Future ljarah rentals receivable

14.1

291

423,391,618 361,621,163
(26,392,919) {15,761,143)
396,098,699 345,860,020
3,800,000 9,008,220
(8,800,000) (8,800,000)

- 208,220

396,998,699 ____ 346,068.240

15,761,143 15,761,143
| 10,631,776 | | - |
10,631,776 -

26,392,919 15,761,143
8,800,000 8,800,000
8,800,000 8,800,000
324,647,541 368,478,892
(124,026,374) (132,728,357)
200,621,167 235,750,535
132,728,357 155,596,948
333,800 787,464
2,912,294 8,707,278
{11,948,077) {18,407,811)
- (13,955,522)
{11,948,077) (32,363,333)
124,026,374 132,728,357

Aggregate amount of future ijarah rentals receivable on the basis of agreements executed up to 31 Dec 2021 are as

follows:

Up to one year
Above one year and up to five year

Short term Investment

Short term investment

Note 31-Dec-21 30-Jun-21
Rupees Rupees
171,082,582 183,198,769
129,627,523 171,358,513
300,710,105 354,557,282

Note 31-Dec-21 30-Jun-21
Rupees Rupees

151 —200.000.000 -

It represents investment made in Certificate of Musharika (COM) having maturity of 3 menths issued by First Habib

Modaraba at the profit rate of 11.25% .
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17.1

17141

17.2

17.21

17.3

18

18.1

Development Propertles - Land

The diversification of business model, utilizing multi-purpose status of the Modaraba through construction and
development activity has been envisioned as a business prospect. The Modaraba has obtained approval of the
Securities and Exchange Commission of Pakistan to undertake Building, Construction and Real Estate activity by
insertion of a new clause for this purpose in its Prospectus. The work on new business segment has been started and six
plots have been acquired while more are under process of acquisition, for a project comprising construction of small

houses.

Advances, deposits, prepayments and other receivables

Profit receivable
- Morabaha investment
- Musharikah investment

Prepayments
Advances
Non-banking assets
Other receivables

Less: Provision for other receivables

Morabaha profit racelvable

Morabaha profit receivable
Less: Income fransferred to suspense

Income transferred to suspenss

Opening balance

Addition during the period
Reversal during the period
Closing balance

Musharikah profit recelvable

Musharikah profit receivable
Less: Income transferred to suspenss

Income transferrad to suspense

Opening balance
Addition during the year
Reversal of suspension during the year

Closing balance

Provislon agalnst other recelvables

Opening balance
Additions during the year

Closing balance

Cash and bank balances

Cash at banks
- Current accounts
- Deposit accounts
- Savings accounts

- Current account with State Bank of Pakistan

Cash in hand

Note 31-Dec-21 30-Jun-21
Rupees Rupees
171 732,319 20,454,798
17.2 33,728,953 43,453,002
34,461,272 63,907,890
4,431,221 4,952 103
3,170,704 2,795,704
8,391,250 8,486,298
100,969,152 106,929,156
151,423,599 187,071,150
173 (11,128,292) (11,128,292)
140,295,307 175,942,859
23,066,180 47,984,578
17.1.1 (22,333,841) (27,529,780)
732,319 20,454,798
27,529,780 27,121,325
- 408:455
29.2 (5,195,938) -
22,333,841 27,529,780
54,388,378 64,907,268
17.21 (20,659,425) (21,454,176)
33,728,953 43,453,002
21,454,176 19,889,950
29.3 5,156,455 12,566,330
29.3 (5,951,206} (11,002,104)
20,659,425 21,454,176
11,128,292 11,128,292
11,128,292 11,128,292
18.1 32,709,947 59,368,191
18.2&18.3 102,073,480 52,040,602
18.2&18.3 - 49,509
184 233,586 233,586
135,017,013 111,691,888
261,254 56,537
135,278,267 111,748,425

The balance of Rs. 32.71 million (June 2021: Rs.59.37 million) is maintained with The Bank of Punjab (the holding

company of the Modaraba's Management Company).
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18.3

184

19

19.1

19.2

201

20.1.1

21

23

Under the terms and conditiong for the issuance of certificates of musharikah (both long and short term), the Modaraba
is required to maintain a Redemption Reserve Fund equal io at least 5% of the contribution against Cerlificates of
Musharikah Finance received, which may be utilized for redemption purposes.

The rate of profit on deposit and saving accounts ranges between 0% to 8.30% per annum (June 2021: 4.25% 1o 8.94%
per annumy).

This account has been apened for payment of online charges of the Credit Infermation Bureau of State Bank of Pakistan.

Note 31-Dec-21 30-Jun-21
Certlficate capltal Rupess Rupees
Authorized certificate capital
50,000,000 meodaraba certificates of Rs.10 each 500,000,000 500,000,000
Issued, subscribed and paid-up certificate capital
3M1-Dec-21 30-Jun-21 31-Dec-21 30-Jun-21
—{Number of certificates)—- Rupees Rupees
20,000,000 20,000,000 Cetifcates of Rs. 10/- fully paid 200,000,000 200,000,000
on cash
14,020,000 14,020,000  Cetifcates of Rs. 10/- issued as 140,200,000 140,200,000
bonus certificates
34,020,000 34,020,000 340,200,000 340,200,000

As at 31 December 2021, The Punjab Modaraba Services (Private) Limited (the management company) held
13,320,694 (June 2021: 13,320,694) certificates of Rs. 10 each.

Note 31-Dec-21 30-Jun-21
Reserves Rupees Rupees
Capiltal raserve
Statutory reserve 20.1 220,303,614 218,863,415

Revenue reserves
Accumulated loss {405,149,952) (413,657,696)

{184,846,338) (1594,794,281)

This represents profit set aside to comply with the Prudential Regulatiocns for Modarabas issued by Securities and
Exchange Commission of Pakistan requiring modaraba to transfer not less than 20% and not more than 50% of its
profits after tax in such manner that reserves equal 100% of the paid up capital. Thereafter a sum not less than 5% of
the profit after tax is to be set aside.

Note 31-Dec-21 30-Jun-21

Movement In statutory reserve Rupees Rupees
Opening balance 218,176,678 216,692,528
Transfer from profit 2,126,938 1,484,150

220,303,614 218,176,678
Long term security deposits
Long term security deposits against ljarah 121,944,089 131,545,269
Less: Current maturity of security deposits 24 (79,669,360) {88,769,370)

42,274.729 42,775,899

Deferrad morabaha Income
Deferred morabaha income 12 4,555,795 1,158,017
Less: Current maturity of deferred morabaha income 24 (4,555,795) (1,158,017)

These represent receivables against morabaha transactions on deferred payment basis at profit margin which ranges
from 11.64% to 16.24% per annum (June 2021 : 8.50% tc 19.53%).

Note 31-Dec-21 30-Jun-21

Long term musharikah finance secured Rupess Rupees
Opening balance 535,128,774 648,738,613
Additions during the period 2,038,378,738 4,425,797,407
Less: Paid during the period (2,442,406,560) {4,539,407,246)
(404,027,822) (113,809,839)
231 131,100,952 535,128,774
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25

251

26

27

271

28
28.1
28.1.1

28.1.2

The Modaraba has availed musharikah finance facilities from The Bank of Punjab having approved limits of Rs. 1,585
million (June 2020: Rs. 1,585 million) and tenor of 3 years. The facilities have expired on 31 December 2021. These
facilities are secured by way of first pari passu charge over present and future fixed assets of Modaraba for amount of
Rs. 860 million, first pari passu charge over present and future current assets of Modaraba for an ameount of Rs. 1,040
million and ranking charge over present and future current assets for an amount of Rs. 860 million. The estimated share
of profit payable on musharikah facilities is 3 month Kibor plus 25 bps per annum (June 2021: 3 month Kibor per annum
Plus 25 bps per annum).

Note 31-Dec-21 30-Jun-21

Current maturity of non current llabllitles Rupees Rupees
Current maturity of long term security deposits 241 79,669,360 88,769,360
Current maturity of deferred morabaha income 22 4,555,795 1,158,017
84,225,155 89,927,377

This includes security deposit amounting to Rs. 61.80 million (June 2021: Rs.70.90 million} against those ijarah where
the customers have defaulted payment of rentals and the Modaraba has filed suits for recovery.

Note 31-Dec-21 30-Jun-21

Redeemable capltal - particlpatory and unsecured Rupees Rupees
Opening balance 1,014,101,593 1,013,549,225
Add: Issued during the year 600,000,000 552,368
Add: Re- issued during the year 1,000,000,000 1,000,000,000
Less: Redesmed during the year {1,011,101,593) {1,000,000,000)
588,898,407 552,368
Closing balance 251 1,603,000,000 1,014,101,593

The Cerlificates of Musharaka have been issued with a maturity of upto 3 months. The share of profit payable ranges
from 5.66% to 13.60% per annum (June 2021: 5.35% to 13.60%).

Note 31-Dec-21 30-Jun-21

Profit payable Rupess Rupees
Musharikah finance 9,463,234 11,170,271
Redeemable capital 13,401,730 12,591,734

22,864,964 23,762,005
Trade and other payables
Accrued expenses 271 5,222,072 4,906,528
Tax deducted at source 1,382,147 1,289,173
Advances against jjarah / morabaha / musharikah 46,016,677 42,759,127
Other payables 52,432,204 29,761,933

105,053,100 78,716,761
This includes amount in respect of gratuity payable to employees amounting to Rs. 4.42 million (June 2021: 4.51 million}.

Contingencies and commitments

Contingencies

The tax authority, while finalizing assessments for the years 1997-98 and 1898-99, made add backs out of profit and loss
account. The Modaraba had filed an appeal before the Commissioner of Income Tax {(Appeals) (CIT-(A)), who has
rejected the appeals. The Modaraba has filed an appeal, against the order of CIT{A), before the honorable Income Tax
Appellate Tribunal, which has been decided in favor of Modaraba, however Income Tax Department has filed appeal
before honorable Lahore High Court. Modaraba management company expects a favorable outcome of the case.

Additional Commissioner Inland Revenue (ACIR) issued order under section 122 (5A) of the Income Tax Crdinance,
2001, (the Crdinance) for tax year 2003 while rejecting the exemption claimed from tax under Clause 100 of Part | of
Second Schedule to the Ordinance and made additions on account of provision for bad debts, which resulted in a fax
liability of Rs. 27.410 million. The Modaraba filed a rectification application under section 221 of the Ordinance for
reducing the tax rate from 35% to 25%, resultantly the rectification order passed by the tax department and reduced the
tax liability to Rs. 14.580 million. The Modaraba also filed an appeal before the CIR (Appeals) for tax year 2003 against
the order of ACIR. In this regard, after hearing of the appeal, the CIR (Appeals) by accepting the claim of exemption has
issued a favorable order to the Modaraba while delefing the tax liability of Rs. 14,580,110 vide order No. 31 dated 27
June 2008. The income tax department has filed an appeal before Appellate Tribunal Inland Revenue against the order
of CIR (Appeals) which was decided in favor of the Modaraba. The Income Tax Department has filed refersnce in High
Court against decision of Appellate Tribunal Inland Revenue which is pending for adjudication. Modaraba management
company expects a favorable outcome of the case.
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28.2
28.2.1
28.2.2

28.2.2

29
29.1

29.3

30
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Additional Commissioner Inland Revenue (ACIR) issued order under section 122 (5A) of the Income Tax Ordinance,
2001, (the Ordinance) for tax year 2005 while rejecting the exemption claimed from tax under Clause 100 of Part | of
Second Schedule to the Crdinance in an arbitrary manner and assessging the taxable income at Rs. 49.85 million and
tax liability at Rs. 17.67 million. The Modaraba filed a rectification application under section 221 of the Ordinance for
reducing the tax rate from 35% to 25%. Further, the Modaraba has filed an appeal before the CIR {Appeals) for tax year
2005 against this order. In this regard, after hearing of the appeal, the CIR {(Appeals} by accepting the claim of
exemption has issued a favorable order to the Modaraba while deleting the tax liability of Rs. 17.67 million.

The income tax department has filed an appeal before Appsllate Tribunal Inland Revenue against the order of CIR
{Appeals) which was decided in favor of the Modaraba. The Income Tax Department has filed reference in High Court
against decision of Appellate Tribunal Inland Revenus which is pending for adjudication. Modaraba management
company expects a favorable outcome of the case.

Legal suits against Modaraba

Suit for rendition of account Rs. 22.145 miillion filed by a defaulter against the Modaraba. The suit is pending in
Honorable Banking Court. The management is of the view that case has no merit and would be disposed off in faver of

Aggregate amount of guarantee given by a bank on behalf of the Modaraba in respect of the payment guarantee
amounits to Nil (June 2021: Rs. Nil}.

Commitments
ljarah commitments approved but not disbursed as on reporting date amount to Rs. Nil {June 2021: Nil}.
Morabaha commitments approved but not disbursed as on reporting date amount to Rs. 15 million {June 2021 : Nil).

Musharikah commitments approved but not disbursed as on reporting date amount to Rs. 122.38 million. {June 2021:
Rs.22.29 million).
Note 31-Dec-21 30-Jun-21
Operating Income Rupees Rupees
Income from lJarah rentals
ljarah income 95,721,965 162,026,751
Add: Reversal of rentals suspended 14.1 11,948,077 18,407,811
Less: Addition of rentals suspended 141 2,912,294 8,707,278
Less: Depreciation on ijarah assets 5.1 (87,525,579) {(121,115,017)
43,056,757 68,026,823
Income from morabaha flnancing
Morabaha investment 1,160,468 3,433,160
Less: Suspension 17141 5,195,935 408,455
6,356,403 3,841,815
Income from diminishing musharaka financing
Musgharikah investmenit 27,811,413 65,403,963
Add: Reversals of rentals suspended 17.2.1 5,951,206 11,002,104
Less: Rentals suspended 17.2.1 {5,156,455) {12,566,330)
28,606,164 63,839,737
Galn on disposal of assets
Gain on diposal of non banking assets - 1,900,000
Gain on disposal of owned assets - 25,207
Gain on disposal of ljarah assets 661,332 1,815,709
861,332 3,741,006
Other income
Profit on bank deposits 2,331,611 3,266,467
Processing fee 724,890 1,349,031
Gain on setiement of musharikah 1,089,165 5,049,915
Gain on setiement of morabaha 108,578 22,024
Miscellaneous income 395,000 1,378,020
Rebate income from Takaful 1,183,200 2,507,717
5,830,444 13,573,174
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Note 31-Dac-21 30-Jun-21
Rupess Rupees
32 Administratlve expenses
Salaries and benefits 15,529,889 29,411,235
Traveling and conveyance 130,835 146,018
Depreciation - owned asset 52 744,875 919,444
Amortization of Intangible Assets 6.1 402,186 797,814
Legal and professional 190,000 1,252,327
Printing and stationary 705,692 720,804
Insurance 1,476,242 2,345,307
Fes and subscription 1,810,503 1,090,801
Auditor's remuneration 32.2 410,000 585,000
Repair and maintenance 1,499,330 1,693,972
Vehicle running and maintenance 117,370 229,792
Power and utilities 810,673 1,073,405
Entertainment expenses 387,838 529,562
Advertisement 190,150 194,000
Telephone and postage 349,391 593,059
Corporate expenses 217,441 545,334
Rent rates and taxes 108,600 21,325
Selling and marketing expenses 1,399,683 644,649
Miscellaneous expenses 243,224 251,004
26,721,922 43.044.852=

321 Salaries and other benefits include Rs. 0.4912 million {June 2021. Rs. 0.913 million) on account of provident fund

contribution and Rs.0.056 million (June 2021: Rs. 1.130 million} in respect of gratuity payable to employees.

32.2 Auditors’ remunaration Note 31-Dec-21 30-Jun-21
Rupees Rupees
Half Yearly review and others - 175,000
Audit fee 300,000 300,000
Out of pocket expenses 110,000 110,000
410,000 585,000
33 Finance cost

Financial charges on musharikah 18,636,257 47,060,064
Financial charges on redeemable capital 36,617,881 71,997,139
Bank charges 64,097 147,695
55,318,235 119,204,898

34 Management fee
Management fee is payable to Punjab Modaraba Services (Private) Limited. During the current period the management
has decided not to pay out the dividend to certificate holders from the current year net annual profit therefore, as per
SECP circular the management cannot pay the management fee to Management Company.

Note 31-Dec-21 30-Jun-21
35 Taxatlon Rupess Rupees
Current Tax
- Current year 2,178,187 1,519,913
Deferred
- Relating to origination and reversal of temporary differences - -
2,178,187 1,519,913
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36.1

36.2

a7

371
37.141

37.1.2

37.2
37.21

38.1

Eamning per certiflcate
Baslc

Basic eamings per cerlificate are calculated by dividing the net profit for the year by the weighted average number of

certificates outstanding during the period as follows:

Profit for the year
Waeighted average number of ordinary certificates

Earning per certificate
Dlluted

Note 31-Dec-21 30-Jun-21
Rupees Rupees
10,634,680 7,420,750
34,020,000 34,020,000
0.31 0.22

No figure for diluted eamings per cerlificate has been presented as the Modaraba has not issued any instruments which

would have an impact on eamings per certificate when exercised.

Transactlons with related partles

The related parties and associated undertakings comprise of The Bank of Punjab, Punjab Modaraba Services {Private)
Limited and Punjab Capital Securities {Private} Limited. Transactions with related parties and associated undertakings
other than remuneration and benefits to key management personnel under the term of employment are as follows:

Balances outstanding at the end of year

The Bank of Punjab (Holding company of Modaraba's Note 31-Dec-21 30-Jun-21
Management Company) Rupees Rupees
Musharikah finances 131,100,952 535,128,774
Profit payable on musharikah finances 9,463,234 11,170,271
Certificates of musharikah 1,600,000,000 1,000,000,000
Profit payable on certificates of musharikah 12,374,364 11,564,368

Punjab Capltal Securitles (Private) Limited (Subsldlary Company)

Investment in shares 76,500,000 76,500,000

Transactlons during the year

The Bank of Punjab (Holding company of
Modaraba's Management Company)

Bank charges 64,097 147,695
Profit charged on finances 18,636,257 47,060,064
Profit charged on certificates of Musharikah 36,159,320 71,370,373
Remuneration of officers and executives
31-Dec-21
Executives Other Total
employees
Rupees Rupees Rupees

Remuneration 9,083,330 78,126 9,161,456

House rent allowance 3,046,789 31,250 3,078,039

Utility allowance 1,343,449 7,813 1,351,262

Medical allowance £99,494 7,813 607,307

Provident fund contribution 491,174 - 491,174

Gratuity Fund 55,648 - 55,6438

Expenses reimbursed 785,004 - 785,003

15 888 125,001 15,529,889

Number of employees at the year end ar 2 39

Average no of employees a7 2 39

The chief financial officer has been provided a vehicle on ljarah.

30-Jun-21
Other
Officers employees Total
Rupees Rupees Rupees

Remuneration 17,176,266 212,089 17,388,355

House rent allowance 5,416,811 84,836 5,501,647

Utility allowance 1,351,743 21,208 1,372,952

Medical allowance 1,351,743 21,209 1,372,952

Provident fund contribution 913,476 - 913,476

Gratuity Fund 1,126,881 - 1,126,881

Expenses reimbursed 1,734,973 - 1,734,973

29,071,893 243,842 20,411,235

Number of employees at the year end 7 2 39

Average number of employees a7 2 39
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39

39.1

39.1.1

Financial instruments
The Modaraba has exposure to the following risks from its use of financial instruments:

- Credit risk

- Liquidity risk

- Market risk

The Board of Directors of the management company has overall responsibility for the establishment and oversight of

Modaraba's risk management framework.
Creadit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss for the Modaraba by failing
to discharge an obligation. The rigk is generally limited to the carrying to principal amounts and accrued profit therson, if
any. The Modaraba's policy is to enter into financial contracts in accordance with the internal risk management policies
and the requirements of the Prudential Regulations. The carrying amount of the following financial assets represents the
maximum credit exposure at the reporting date:

Note 31-Dac-21 30-Jun-21
Rupees Rupees
Bank balances 18 135,017,013 111,691,888
Musharlkah Investment - net 8 686,699,722 566,794,398
Long term morabaha investment - net - 208,220
Short term morabaha investment - net 12 211,196,651 251,718,651
ljarah rental receivable - net 14 200,621,167 235,750,535
Advances, deposits, prepayments and other receivables 17 124,302,132 169,708,754
Long term deposits 203,444 203,444

1,358,040,129 1,326,075,890

Bank balances

The Modaraba kept its surplus funds with banks having good credit rating. Currently the surplus funds are kept with
banks having medium to long term rating from AAA to AA+ and short term rating from A1+ to A1. Credit risk rating of the

Banks Short Term Long Term Agency
The Bank of Punjab Al+ AA+ PACRA
Al Baraka Bank (Pakistan) Limited A1/A1 AlA+ PACRA / VIS
National Bank of Pakistan Al+/A1+ AAATAAA PACRA / VIS
NRSP Microfinance Bank Limited A1/A1 A/A PACRA / VIS

39.1.2 Description of collateral held

The Modaraba's ijarah are secured against ijarah assets and personal guarantees. In few ijarah additional collateral is
also obtained in the form of morigaged property.

Morabaha investments are secured by way of personal guarantees of the directors, pledge of stocks, mortgage of
properties and charge on the assets varying from case to case.

Musharikah investments are secured against musharikah assets, personal guarantees and morigage of properties.

39.1.3 Aging Analysis of Morabaha profit receivable

31-Dec-21
Past due Total Non-classifled Classifled Suspenslon
Rupees
Not Yet Due 730,838 730,838 - -
Less than 3 months - - - -
3 months to 6 months - ODAEM - - - -
6 months to 1 year - Substandard - - - -
1 to 1.5 years - Doubtful 30,447,712 - 30,447,712 408,455
More than 1.5 years - Loss 37,787,610 - 37,787,610 21,925,386
68,966,160 730,838 68,235,322 22,333,841
_ 30-Jun-21
Past due Total Non-classified Classified Suspension
Rupees
Not yet due - - - -
Less than 6 months 20,454,798 20,454,798 - -
6 to 12 months - OAEM 1,395,183 - 1,395,183 1,395,183
1 to 2 years - Substandard - - - -
2 to 3 years - Doubtful - - - -
More than 3 years - Loss 26,134,597 - 26,134,597 26,134,597
47,984,578 20,454,798 27,529,780 27,529,780

Suspension is recognized by the Modaraba on the basis of requirements given under the Prudential Regulations for
Modarabas and subjective evaluation carried out on an ongoing basis.
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39.1.4 Aging Analysls of Morabaha Investment

31-Dec-21
Past due Total Non-classifled Classifled Provislon
Rupees
Not Yet Due 40,996,888 40,996,888 - -
Less than 3 months - - - -
3 months to 8 months - OAEM - - - -
6 months to 1 year - Substandard - - - -
1 to 1.5 years - Doubtful - - - -
More than 1.5 years - Loss 393,253,642 - 393,253,642 223,053,873
434,250,530 40,996,888 393,253,642 223,053,873
30-Jun-21
Past due Total Non-classified Classified Provigion
Rupees
Not yet due - - - -
Less than 6 months 24,016,220 24,016,220 - -
6 to 12 months - OAEM - - - -
1 to 2 years - Substandard - - - -
2 to 3 years - Doubtful - - - -
More than 3 years - Loss 471,114,013 - 471,114,013 244,361,379
495,130,232 24,018,220 471,114,013 244,361,379

Provision is recognized by the Modaraba on the basis of provision requirements given under Prudential Regulations for
Modarabas and subjective evaluation carried out on an ongoing basis.
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39.1.5 Aging Analysls of lJarah recelvable

Past due

Not Yet Due

Leas than 3 months

3 months to § months - CAEM

6 months to 1 year - Substandard
1 to 1.5 years - Doubtful

More than 1.5 years - Loss

Past due

Not yet due

Less than 6 months

6 to 12 months - OAEM

1 to 2 years - Substandand
2 to 3 years - Doubtful
More than 3 vears - Loss

31-Dec-21
Total Non-classiied ClassHled Provision /
Suspension
Rupess
9,133,684 9,133,634 - -
14,019,653 - 14,019,653 990,058
5,085,574 - 5,085,574 310,414
10,809,782 - 10,809,782 2,740,754
285,598,848 - 285,598,848 119,985,148
324,647,541 9,133,684 315,513,857 124,026,374
30-Jun-21
Total Non-classified Classified Suspension
Rupees
32,655,035 32,655,035 - -
501,254 - 501,254 -
96,218 - 96,218 -
B7.876 - 87,676 -
335,138,709 - 335,138,709 132,728,357
368,478,892 32,655,035 335,823 857 132,728 357

Suspension is recognized by Modaraba con the basis of requirements given under the Prudential Regulations for Modarabas and

subjective evaluation carried out on an ongoing basis.

39.1.6 Aging Analysis of Musharlkah profit recelvable

Past due

Not Yet Due

Less than 3 months

3 months to 6 months - OAEM

6 months to 1 year - Substandard
1 to 1.5 years - Doubtful

Monre than 1.5 years - Loss

Past due

Not yet due

Less than & months

6 to 12 months - OAEM

1 {0 2 years - Substandard
2 to 3 years - Doubtful
More than 3 years - Loss

31-Dec-21
Total Non-classifled Classiied Suspeansion
Rupess
20,531,863 20,531,863 - -
1,576,852 - 1,576,852 1,019,660
979,508 - 979,506 957,238
1,001,849 - 1,001,849 1,001,849
30,288,308 - 30,298,308 17,680,678
54,388,378 20,531,863 33,856,515 20,659,425
30-Jun-21
Total Non-classified Classifled Suspenslon
Rupees
41,707,712 41,707,712 - -
16,069,782 - 16,069,782 14,324 403
8,858 - 8,858 8,858
7,120,817 - 7,120,917 7,120,915
64,907,269 41,707,712 23,199,557 21,454 178

Suspension is recognized by the Modaraba on the basis of requirements given under the Prudential Regulations for Modarabas

and subjective evaluation carmried out on an ongoing basis.
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39.1.7 Aging Analysls of Musharikah Investment

Past due

Not Yet Due

Lass than 3 months

3 months to 6 months - OAEM

6 months to 1 year - Substandard
1 to 1.5 years - Doubtful

More than 1.5 years - Loss

3M-Dec-21
Total Non-classified Classified Provislon
Rupeeas
550,392,534 550,392,834 - -
7,503,527 7,503,527 - -
2|522|5“'B - 2.522.508 -
9,759,844 - 9,759,844 -
14,574,584 - 14,574,554 -
128,339,334 - 128,339,334 26,392,919
71 3|092|841 557,896,361 1 55.196& 26|392|919

Provigion is recognized by the Modaraba on the basis of provision requirementz given under Prudential Regulations for Modarabas and subjective evaluation

camed out on an ongolng basls.

Past due

Not yet due

Less than & months

6 to 12 months - OAEM

1 to 2 years - Substandand
2 to 3 years - Doubiful
More than 3 years - Loss

30-Jun-21
Total Non-classified Classified Pravision
Rupoes
510,561,270 510,581,270 - -
9,193,845 - 9,193 845 -
2,514,420 - 2,514 420 -
1,623,264 - 1,823,284 -
9,742,742 - 9,742,742 -
48,900,000 - 48,900,000 15,761,143
582,555,540 510,581,270 71,974,271 15,761,143

Provision is recognized by the Modaraba on the basis of provision requirements given under Prudential Regulations for Modaraba and subjective evaluation

camied out on an ongolng basls.

39.1.8 The Modaraba manages credlt sk and lts concentration through diversification of activities to avold undus concentration of risks with Individuals, groups or
specific ndusiry segments. For this purpose, the Modaraba has established exposure limits for individuals and industrial sectors.

Break down of credit risk exposure by class of business as at 31 December 2021 Is as follows:

Bank and NBFI's

Textlle Spinning and Composite
Sugar and Allled

Electric Goods

Chemical and Phanmaceuticals
Paper and Board

Food and Allled

individuals

Jute

Qil and Gas

Miscellanecus

Aviation and transport
Enginesring, Steel & Construction

Textile Spinning and Gomposite
Sugar and Allled

Elactric Goods

Chemical and Phamacseuticals
Paper and Board

Food and Alled

Individuals

Juts

Oil and Gas

Miscellaneous

Aviation and transport
Engineering, Steel & Construction
Cement

31-Dec-21

Ansets Morabaha Musharikah
llarah Investment Investment Total % age

Rupees-

- - 2,214,383 2,214,383 0.14%
25,071,876 184,178,735 - 209,250,611 13.50%
- 32,000,000 - 32,000,000 2.08%
100,000 13,023,643 12,215,033 25,338,676 1.63%
415,859 2,720,170 - 3,136,029 0.20%
- - 32,042,113 32,042,113 2.07%
2,358,420 - 190,615,121 192,973,541 12.45%
90,672,559 31,458,000 - 122,330,559 7.89%
- - 31,645,695 31,645,895 2.04%
- - 31,092,480 31,092,480 2.01%
25,751,322 103,369,982 397,533,458 526,654,762 33.98%
214,938,028 - 14,787,860 229,736,886 14.82%
42,971,272 67,500,000 936,300 111,407,572 7.19%
402,480,334 434,250,530 713,092,643 1,549,823,507 100%

30-Jun-21

Asgets Morabaha Musharikah
ljarah investment investment Total % age

Rupees:

35,464,801 172,178,735 2,804,238 210,447,774 13.77%
- 32,000,000 - 32,000,000 2.09%
100,000 93,023,643 - 93,123,843 6.09%
483,054 4,720,170 13,787,485 18,980,708 1.24%
100,000 - - 100,000 0.01%
2,740,721 - 33,956,685 36,607 406 2.40%
88,784, 540 88,816,222 82,080,841 269,481,403 16.98%
- - - - 0.00%
- - 27,530,253 27,538,253 1.80%
30,965,233 37,091,463 21,534,191 89,500,867 5.86%
247,319,771 - 387,043 445 834,363,218 41.51%
44481531 67,500,000 10,728,517 122,708,048 8.03%
- - 3,073,088 3,073,086 0.20%
450,438,852 495,130,232 582,555 541 1,528,125425 100%
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39.3.1

39.3.2

394

L

Profit rate sk
At the reporting date, the profit rate profile of Modaraba's significant profit bearing financial instruments and the perieds in which they mature is as
Tollows:
31-Dec-21 30-Jun-21 31-Dec-21 30-Jun-21
Effective profit rate Garrying amount
(Percentage) {Rupeeos)
Financlal assets
Musharikah Investments 9.60 - 19.98 8.32-19.98 688,699,722 566,794,398
Morabaha Investments 11.64 - 19.90 8.50 - 19.90 206,840,356 250,768,854
Short tarm investmant 11.25-11.25 0 200,000,000 -
Cash and bank balances 8.30-8.30 4.25-8.94 102,073,480 52,080,111

1,195,413,558 869,653,363

Financlal llabllkles
Reodsemable Capltal 5.65 - 13.60 5.35 - 13.60 1,603,000,000 1,014,101,583
Musharikah financa 7A45-10.54 7.25-7.84 131,100,952 535,128,774

1,734,100,852 1,548,230,367

Cash Tlow sensitivity analysis for variable rate Instruments

A change of 100 basls points In profit rates at the reporting date would have Increased / (decreased) profit for the year by the amounts shown below.
This analysis assumes that all other variables remain constant. The analysis is performed on the basis for 2021.

Profit and loss 100 bps

Incraase Decreass
As at 31 December 2021
Cash flow sensitivity-variable rate financial assatz 9,954,136 11,835,008
Cash flow sensitivity-variable rate financial liabilities {17,341,011) {16,691,400)
Net effect —sS8875) __ (4,855,492)
Profit and loss 100 bps
Increasa Decrease
As at 30 June 2021
Cash flow sensitivity-variable rate financlal assets 8,608,533 11,835,908
Cash flow sensitivity-variable rate financial liabilities {15,4982,305) {16,681,400)
Net effect {8,795,772) (4,855.492)

The senshivity analysls prepared Is not necessarly Indicative of the sffects on profit for the year and assets / llabllittes of the Modaraba.
Curmmency risk

As at 31 December 2021, there is no foreign exchangs exposure on Morabaha's balance sheet.
Operational risk

Qparatlonal sk Is the risk of direct or Indirect loss arising from a wide varety of causes assoclated with the processes, technology and Infrastructure
supporting the Modaraba's operations either intemally within the Modaraba or extemnally at the Modaraba's service providers, and from exdemal
factors other than credit, market and liquidity risks such as those arising from legal and regulatory requirements and generally accepted standards of
investment management behaviour. Operational risks arise from all of the Modaraba's activities.

- The Modaraba's objective is to manage operational risk so as to balance limiting of financial losses and damage to its reputation with achieving its
oblective of generating returns for certificate holders.

- The primary responsibility for the development and implementation of confrols over operational risk rests with the Board of Directors of the
management Company. This respongibility encompasses the controls in the following areas:

- requirernents for appropriate segregation of duties between various functions, roles and responsibilities;

- requirements for the reconciliation and menitering of transactions;

- compllance with regulatory and other legal requirements;

- documentation of controls and procedures;

- requirements for the perodic assessment of operatlonal isks faced, and the adequacy of conirols and procedures to address the risks Identifled;

- ethical and business standards;
- risk mitigation, Including Insurance whaera It Is affective.

Fair value of financial instruments

The IFRS-13 defines fair value as the price that would be received to sell an asset or paid io transfer a liability in an orderly transaction between
market particlpants at the measurement date.As of reporting date, the carrying values of financlal asssts and financlal llabllitles approximate thelr fair
values. Accordingly, no additional disclosure of fair value has been incorporated in these financial statements.

Capltal risk management

The Board's policy is 1o maintain a sitrong capital base so as to maintain investors, creditors and market corfidence and to sustain future
development of the business. The Board of Directors monitors the retum on capltal, which the Modaraba deflnes as net operation Income divided by
total capital employed. The Board of Direclors also monitors the level of dividend payouts to cerlificate holders.

Reconcllilation of llabllittes arising from financing activities

Balance as at 1 Avalled / Repaid / Balance as at 31

July 2021 Announced Reedeemed Dac 2021
Long term musharikah finance 535,128,774 2,038,378,738 (2,442,406,560) 131,100,952
Prifit payable 17,367,085 - (183,829) 17,203,256
Redeemable capital 1,014,101,563 1,600,000,000 (1.011,101,583)  1,603,000,000

1,566,597 452 3,8638,378,738 (3,453,671,982)  1,751,304,208
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Cash flow from operating activities

Profit for the perled

Adjustments for:
Depreclation of ||jarah assets
Depreciation of asgets in own uge
Amortization of Intagible Assets
Gain on disposal of |larah assets
Gain on disposal of owned assets
Gain on disposal of non-banking assets

Reversal of impairment of ijarah assets

{Revarsal)} f Provision for morabaha investment
Provislon / {Reversal} for musharkah Investment
Prewigion f (Reversal} for ljara investment
Financial charges on musharikah finances
Financlal charges on redesmable capltal

Operating profit before working capltal changes

Working capltal changes
Increase / (decrease)} In operating assets:
Morabaha investment
Purchase of assets under ijarah arrangements
Investment In musharkah-net
Purchase of Software
Purchase of assats-Developmeant Properties
Proceeds from transfer of |larah assats
ljgrah Rental Receivable - net

Advances, deposits, prepayments and other receivables

Increase / (decrease} in operating liabilities:
Security deposits - net
Trade and other payables

Net changes in operating assets and operating liabilities

Cash generated from operations

From 1 July to For the year
Note M December ended 30 June
2021 2021
Rupees Rupess
12,812,967 8,940,663
67,525,579 121,115,017
744,875 918,444
402,186 797,814
{661,332) {1.815,708)
- (25,297)
- (1,800,000}
- (5,000,000}
{21,307,500) -
10,631,776 -
333,800 (13,168,058)
18,636,257 47,080,064
36,617,881 71,897,139
112,923,522 219,980,414
125,736,389 228,921,077
43,077,059 41,509,917
(35,822,400) (90,535,199)
(131,287,945) 689,338,801
- (1,200,000}
{32,508,636) {6,975,000)
27,259,393 53,873,383
44,185,151 41,836,438
35,847,551 11,608,967
(49,469,827) 118,457,397
{6,203,402) {14,339,630)
26,336,338 779,253
20,132,936 {13,560,377)
(29,336,891) 104,897,020

96,399,498 333,818,097

Provident fund
Size of the fund 7,263,208 5,256,066
Percantage of investments made 100% 100%
Falr value of Investments made 7,263,208 4,000,000
Cost of investment made 7,263,208 4,000,000
Break-up of investments in terms of amount and percentage of the size of the provident fund are as follows:
31-Dec-21 30-Jun-21
{Un-Audited) {Auditad)
Investment Investment as % Investment | Investmant as %
of size of the of size of the
Term Deposit Receipts - - 4,000,000 100%
Scheduled Banks 7,263,208 100% - -
7,263,208 100% 4,000,000 100%

Investments out of provident fund have besn made in accordance with the provisions of sactions 218 of the Companies Act, 2017 and the rules
formulated for this purpose.

Date of authorizatlon for Issue

The unconsolidated financial statements of Modaraba were approved by the Directors of Modaraba Management Company and authorized for issue
on April 08, 2022

General
Flgures have been rounded off to the nearast rupees unless otherwise provided.

For Punjab Modaraba Services {Privats) Limited
{Modlaraba Management Company)

@Ol?)” rh : \ mf’/ Vo ﬂ@%&

Chlef Financlal Director

Officer

Chlef Executive
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Auditors’ Report to the Certificate Holders
OF FIRST PUNJAB MODARABA

We have audited the annexed consolidated balance sheet of First Punjab Modaraba (the
Modaraba) as at 31 December 2021 and the related consolidated profit and loss account,
consolidated statement of comprehensive income, consolidated cash flow statement and
consolidated statement of changes in equity together with the notes forming part thereof
(hereinafter referred to as the financial statements), for the six-month period then ended and
we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

These financial statements are the Modaraba management company's (Punjab Modaraba
Services (Private) Limited) responsibility who is also responsible to establish and maintain a
system of internal control, and prepare and present the above said statements in conformity
with the approved accounting standards as applicable in Pakistan and the requirements of the
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980),
and the Modaraba Companies and Modaraba Rules, 1981. Our responsibility is to express an
opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of any material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting policies and significant estimates
made by the Modaraba company, as well as, evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion and, after due
verification, we report that:

(@ In our opinion, proper books of accounts have been kept by the Modaraba Company in
respect of First Punjab Modaraba as required by the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980 (XXXI of 1980), and Modaraba Companies and
Modaraba Rules, 1981;

(b) Inour opinion:

(i) the consolidated balance sheet and consolidated profit and loss account together
with the notes thereon have been drawn up in conformity with the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980)
and the Modaraba Companies and Modaraba Rules, 1981, and are in agreement with
the books of accounts and are further in agreement with accounting policies
consistently applied;

(ii)  the expenditure incurred during the period was for the purpose of the Modaraba's
business; and

(iii)  the business conducted, investments made, and the expenditure incurred during the
period were in accordance with the objects, terms and conditions of the modaraba;
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(¢) Inour opinion and to the best of our information and according to the explanations given
to us, the consolidated balance sheet, consolidated profit and loss account, consolidated
statement of comprehensive income, consolidated cash flow statement and consolidated
statement of changes in equity together with the notes forming part thereof conform with
approved accounting standards as applicable in Pakistan and give the information
required by the Modaraba Companies and Modaraba (Floatation and Control) Ordinance,
1980 (XXXI of 1980), and the Modaraba Companies and Modaraba Rules, 1981, in the
manner so required and respectively give a true and fair view of the state of the
Modaraba's affairs as at 31 December 2021 and of the profit, its comprehensive income
its cash flows and changes in equity for the period then ended; and

(d In our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance,
1980(XVIIl of 1980), was deducted by the Modaraba company and deposited in the
Central Zakat Fund established under section 7 of that Ordinance.

EY Ford Rhodes

Chartered Accountants

Audit Engagement Partner: Ahsan Shahzad
Location: Lahore

Date: 19 April 2022

UDIN: AR202110079jvx80DpeQ
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CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMER 2021

ASSETS

Non current assets
Tangible fixed assets
- ljarah assels
- Assets in own use
Intangible assets
Long term investments
Long term musharikah investment - secured
Long term morabaha investment - secured
Long term deposits
Deferred tax asset

Current assets

Short term morabaha investment - secured

Current maturity of long term investment

liarah rental receivable

Short Term Investment

Development properties - Land

Trade Receivable

Advances, deposits, prepayments and other receivables
Tax refund due from government

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Authorized certificate capital

50,000,000 (30 June 2021: 50,000,000) modaraba
certificates of Rs. 10 each

Issued, subscribed and paid-up certificate capital

34,020,000 (31 December 2021: 34,020,000) certificates of Rs. 10 each
Capital reserves

Fair Value Reserve

Revenue reserves

Non current llabllitles

Long term security deposits

Deferred morabaha income

Long term musharikah finance - secured

Current liabilities

Current maturity of non current liabilities
Redsemable capital - participatory and unsecured
Profit payable

Trade and other payables

Provision for taxation

Unclaimed profit

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

31 December 30 June
Note 2021 2021
Rupees Rupeses
5.1 402,480,335 450,439,651
5.2 4,539,641 3,800,610
6 6,765,726 7,167,912
7 20,466,394 20,533,912
8 289,701,023 220,934,378
9 - -
10 8,395,471 3,205,435
1 63,799,180 64,386,484
796,147,770 770,558,382
12 211,196,851 251,718,651
13 396,998,699 346,068,240
14 200,621,167 235,750,535
200,000,000 -
15 39,483,636 6,975,000
16 7,778,595 32,655,884
17 171,232,109 209,553,424
5,743,208 6,874,104
18 163,486,952 140,072,304
1,396,541.017 1,229,668,142
_2192,688,787 _ 2,000,226,524
19 ___ 500,000,000 500,000,000
19.1 340,200,000 340,200,000
20 220,303,614 218,176,678
20 5,642,018 9,774,741
20 (405,285,175) {422,177,511)
160,860,457 145,973,908
21 42,274,729 42,775,909
22 - -
23 131,100,952 535,128,774
173,375,681 577,904,683
24 84,225,155 89,927,377
25 1,603,000,000 1,014,101,593
26 22,864,964 23,762,005
27 126,456,189 128,111,554
4,703,085 3,078,319
17,203,256 17,367,085
1,858,452,649 1,276,347,933
2,192,888,787 2,000,226,524
28

The attached notes 1 to 46 form an integral part of these consolidated financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)
1]

@@”@” . \V e Vs F@\%&
Chilef Financlal Chlef Executlve Director Director
Officer
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CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2021

From 1 July to 31

Note December 2021 F°gghjuyr;a£ggf°d
(Note 1.1)
Rupees Rupees
Income
Income from ijarah rentals 29.1 43,056,757 68,026,823
Income from morabaha financing 29.2 6,356,403 3,841,615
Income from diminishing musharaka financing 29.3 28,606,164 63,839,737
Revenue from Contract with customers 30 15,056,350 26,064,757
Gain on disposal of fixed assets 31 661,332 3,741,006
Other income 32 7,581,585 16,794,167
101,319,091 182,298,105
Expenses
Administrative expenses 33 37,610,975 63,130,642
Finance cost 34 55,325,497 119,227,762
92,936,472 182,358,404
Operating Profit / {loss} before provision 8,382,819 (60,299)
Reversal of impairment of ijarah assets 5.1 - 5,000,000
Provision / {(Reversal) of impairment against ijarah rentals - net 14.1 (333,800) 13,168,058
Reversal of impairment against murabaha investment 12.2 21,307,500 -
Provision of impairment against musharikah investment 13.1 {10,631,776) -
10,341,924 18,168,058
Operating profit / (loss) after provision and impairment 18,724,543 18,107,759
Modaraba Company's management fee 35 - -
18,724,543 18,107,759
Taxation 36 (3,770,476) (3,090,498)
Profit for the period 14,954,067 15,017,261
Earnings per certificate - basic and diluted 37 0.44 0.44

The attached notes 1 to 46 form an integral part of these consolidated financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

@Ol?)m by \V."74

Chilef Financlal Chlef Executive Director Director
Officer Annual Report 2021/ Page 66




i%@ First Punjab Modaraba

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2021

From 1 July to For the year
Note 31Decomber 104 30 June
2021 2021
{Note 1.1)
Rupees Rupess
Profit for the period 14,954,067 15,017,261
Other Comprehensive Income for the period (67,518) 928,373
Total comprehensive Income for the perlod 14,886,549 15,945,634

The atiached notes 1 to 46 form an integral part of these consolidated financial statements.

For Punjab Modaraba Services {Private)} Limited
(Modaraba Management Company)

@ O%D ,L1 __ ‘\Q}j A }.f/ A E’@%&

Chilef Financlal Chlef Executive Director Director
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First Punjab Modaraba

CONSOLIDATED CASH FLOW STATEMENT

FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2021

From 1 July to 31

December 2021 Fogshﬁuﬁa;ggfed
Note {Note 1.1)
Rupees Rupees
Cash flow from operating activities
Cash generated from opserations 43 96,866,131 318,314,007
Profit paid on redeemable capital (35,307,885) (78,462,062)
Profit paid on musharikah finances (20,343,294) (54,755,623)
Taxes paid (427,510) (1,310,745)
(56,578,689) (134,528,430)

Net cash generated from operating activities 40,287,442 183,785,577
Cash flow from Investing activities
Proceeds from disposal of fixed assets - 27,500
Short Term Investment {200,000,000) -
Dividend Income - 580,783
Purchase of fixed assets in own use 52 {1,579,550) (628,445)
Net cash used in investing activities {201,579,550) (10,162)
Cash flow from financing activities
Musharikah finances-net 23 (404,027,822) (113,609,839)
Redeemable capital-net 25 588,898,407 552,368
Profit distributed among the certificate holders (163,829) (91,257)
Net cash generated from / (used in) financing activities 184,706,756 {113,148,728)
Net decrease In cash and cash equivalents 23,414,648 70,626,687
Cash and cash equivalents at the beginning of the period / year 140,072,304 69,445,617
Cash and cash equivalents at the end of the perlod / year 18 163,486,952 140,072,304

The attached notes 1 to 46 form an integral part of these consolidated financial statements.

For Punjab Modaraba Services (Private) Limited

(Modaraba Management Company)

&.0%y

by \V."74

Chlef Financlal Chlef Executive

Officer
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
From July 01, 2020 to December 31, 2021

Balanco as at 01 July 2020

Profit for the year
Other comprehensive income for the year
Total comprahenslve loss for the year

Transfer ta statutory reserves

Balance as at 30 June 2021

Balance as at 01 July 2021

Profit for the period

Other comprahensive Incoma for the period
Total comprehensive income for the period
Adlustment of falr value reserve

Transfor to statutory reserves

Balance as at 31 Dacember 2021

Capital Reserve Revenue Reserve
Certificate Falr Valus Statutory Accumulated
capltal Reserve rasenve loss Total
Rupees:

340,200,000 8,846,368 216,692,528 (435,710,822) 130,028,274
- 928,373 - 15.017.261 15,845,634
- 928,373 - 15.017.261 15,945,634
1,484,150 (1.484,150) -
3402()0'000 9,774 741 218|1TBISTB ‘4221177151 1! 145|973|908
340,200,000 9,774,741 218,176,678 {422,177,511) 145,973,908
- - - 14,954,067 14,954,067
- (67,518} - (87,518)
- (67,518) - 14,954,067 14,886,549

{4,085,205) 4,065,205
- - 2,126,936 {2,126,936) -
MEOOIDDD 5|642|01B 220@0&614 ‘405285|1 75] 160&60;157

The attached notss 1 to 46 form an Integral part of thess consolldated financlel statements.

&.0%y

Chlef Financlal
Officer

For Punjab Modaraba Services {Private) Limited
{Modaraba Management Company)

L

Chlef Executive

W f\}f/

Director
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First Punjab Modaraba

FIRST PUNJAB MODARABA AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTH ENDED 31 DECEMBER 2021

1.1

1.2

The Group and Its Operatlons
The “Group” consists of:

Parent Percentage of holding
31-Dec-21 30-Jun-21

First Punjab Modaraba

Subsldlary Company

Punjab Capital Securities (Private) Limited 100% 100%

First Punjab Mcdarba (the Modaraba) was formed under the Modaraba Companies and Modaraba {Flotation and
Control) Ordinance, 1980 and rules framed there under and is managed by Punjab Modaraba Services (Private)
Limited (wholly owned subsidiary of The Bank of Punjab), a company incorporated in Pakistan. The registered office of
the Modaraba is situated at 3rd floor, National Tower, Egerton Road, Lahore. The Modaraba commenced its
operations on 23 December 1992. The Mcdaraba is listed on Pakistan Stock Exchange.

The Modaraba is a perpetual and multi-dimensional Modaraba and is primarily engaged in the business of ljarah,
Musharikah and Morabaha financing, equily investment and other related businesses in accordance with the
injunctions of Islam.

Modaraba has obtained approval of the Securities and Exchange Commission of Pakistan to undertake Building,
Construction and Real Estate activity by insertion of a new clause for this purpose in prospectus of the Modaraba on
13 January 2021.

Punjab Capltal Securltles {Private) Limited

The Punjab Capital Securities (Private) Limited ("the Company®) is registered under the repealed Companies
Ordinance, 1884 {which is replaced by Companies Act 2017) as a company limited by shares on the 29th day of
November 2016. The Company is mainly engaged in business of brokerage services, portfolio management and
consultancy services. The registered office of the Company is situated at Room No 319, 3" Floor, Lahore stock
exchange (LSE) Building, Lahore.

During the period, the Modaraba has changed its financial year from 30 June to 31 December. Accordingly, financial
staterments of the Company are prepared for the six month period ended 31 December 2021 and hence comparative
figures in Consolidated Profit or Loss Accounts, Consolidated Statement of Comprehensive Income, Consolidated
Statement of Changes in Equity and Consolidated Statement of Cash Flows are not comparable.

Basls of Consolldation

The Group consolidated financial statements include the consolidated financial statements of the Modaraba and its
subsidiary.

Subsidiary are fully consolidated from the date on which control is transferred to the Modaraba. They are
deconsolidated from the date that control ceases. The consolidated financial statements of subsidiary have been
consolidated on line by line basis. All significant inter~company transactions, balances, income and expenses on
transactions between group companies are sliminated. Profits and losses resulting from inter-company transactions
that are recognized in assets are also eliminated.

The Modaraba applies the acquisition method to account for business combinations. The consideration transferred for
the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities incurred to the former owners of
the acquiree and the equity interests issued by the Group. The consideration transferred includes the fair value of any
asset or liability resulting from a contingent consideration arrangement. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are measured initially at their fair values at the acquisition
date. The Modaraba recognizes any non-controlling interest in the acquiree on an acquisition- by-acquisition basis, at
the non-controlling interest's proportionate share of the recognized amounts of acquiree’s identifiable net assets. The
consolidated financial statements of the Modaraba and its subsidiary are prepared upto the same reporting date using
consistent accounting policies.

Acquisition-related costs are expensed as incurred. If the business combination is achieved in stages, the acquisition
date fair value of the acquirer's previously held equity interest in the acquiree is remeasured to fair value at the
acquisition date through income statement.

Any contingent consideration o be transferred by the Modaraba is recognised at fair value at the acquisition date.
Subsequent changes to the fair value of the contingent consideration that is deemed to be an asset or liability is
recognized either in profit or loss or as a change to other comprehensive income. Contingent consideration that is
classified as equity is not remeasured, and its subsequent settlement is accounted for within squity.
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2.1

Goodwill, if any, is initially measured as the excess of the aggregate of the consideration transferred and the fair value
of non-confrolling interest over the net identifiable assets acquired and liabilities assumed. If this consideration is lower
than the fair value of the net assets of the subsidiary acquired, the difference is recognized in income statement. After
initial recognition, is measured at carrying value i.e. cost at the date of acquisition less any accumulated impairment.

Transactions with non-controlling interests that do not result in loss of control are accounted for as equity transactions
— that is, as transactions with the owners in their capacity as owners. The difference between fair value of any
consideration paid and the relevant share acquired of the carrying value of net assets of the subsidiary is recorded in
equity. Gains or losses on disposals to non-controlling interests are also recorded in equity.

When the Modaraba ceases to have control any retained interest in the entity is re-measured to its fair value at the
date when control is lost, with the change in carrying amount recognized in profit or loss. The fair value is the initial
carrying amount for the purposes of subsequently accounting for the retained interest as an associate, joint venture or
financial asset. In addition, any amounts previously recognized in other comprehensive income in respect of that entity
are accounted for as if the Modaraba had directly disposed of the related assets or liabilities. This may mean that
amounts previcusly recognized in other comprehensive income are reclassified to profit or loss.

Non-controlling interest

The Group applies a policy of treating transactions with non- controlling interests as transaction with parties external to
the Group. Disposals of nen-contrelling interests results in gain and lesses for the Group that are recorded in the profit
and loss account.

Management's Assessmant of Golng Concern

In assessing the going concemn status of the Modaraba, management has carefully assessed number of factors
covering the performance of the business, business prospects and appetite of majority shareholder to continue
financial support. Based on the analysis of these, management is comfortable that the Modaraba will be able fo
continue as a geing concem in the foresesable futurs.

During the period ended 31 December 2021, the Modaraba has made profit after tax of Rs. 10,634,680, which is
mainly due to reversal of provisions. The accumulated loss, net of reserves, as at 31 December 2021 amount to Rs.
184,846,338 (June 2021: Rs.195,481,018) which exceeds fifty percent of the total amount subscribed by the holders of
the Modaraba Certificates. Further the current liabilities of the Modaraba exceed its current assets by Rs. 507,969,131
as at 31 December 2021.

In order to address going concem issue in terms of section 23 of the Modaraba Companies and Modarabas {Flotation
and Control) Ordinance, 1980 {the Modaraba Ordinance), The Bank of Punjab (BOP) being the parent company of the
Modaraba's Management Company’ is providing consistent support and has confirmed that it shall continue to provide
financial support to the Modaraba in order to mitigate liquidity risk. The Modaraba has cbtained approval from the
Securities & Exchange Commission of Pakistan dated 13 January 2021 fo undertake Building, Construction and Real
Estate activities. Accordingly, financial benefits shall be accrued in books of Modaraba in due course of time. Further,
the Mcdaraba has made significant progress in terms of recovery from certain classified borrowers resulting in
improvement of net equity in term of compliance of section 23 of the Modaraba Ordinance.

On the basis of support and the arrangements as outlined above and the business plan prepared by the management,
the management is of the view that no material uncertainty exists related to events or conditions that, individually or
collectively, may cast significant doubt on the entity's ability to continue as a going concemn and the Modaraba shall be
able to operate on going concern basis in the foreseeable future. Consequently, these financial statements have been
prepared reflecting these assumptions.

Basis of preparations

These financial statements are the consolidated financial statements of the group in which investment in subsidiary is
accounted for on the basis of acqusition method. Standalone financial statements of Modaraba and its subsidiary are
prepared separately.

Statement of compliance

These consclidated financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. Such standards as applicable in Pakistan comprises of:

- International Financial Repeorting Standards (IFRS Standards) issued by International Accounting
Standards Board (IASB) as notified under Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017; and

- The requirements of Modaraba Companies and Modarabas (Floatation and Control) Ordinance, 1980,
Modaraba Companies and Modaraba Rules, 1981 and Prudential Regulations for Modarabas (hereinafter
referred to as the relevant laws).
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Whare provisions and directives issusd under Companies Act, 2017 and the relevant laws differ from IFRS Standards,
the provisions and directives issuad under Companies Act, 2017 and the relevant laws have been followed,

The SECP has deferred the applicability of IFRS-9 for Modarabas uptil 30 June, 2022 via SRO 800(1) / 2021 dated 22
June, 2021. The Modaraba has guidance from requirements of IFRS 9 on certain matter guidance on local framework
is not available, however this does not construed as application of IFRS 9 for the purpose of these financial
statements. The provision against financing has been determined in accordance with requirement of the Prudential

The SECP has igsued directive (vide SRO 431 (1) / 2007 dated 22 May, 2007) that Islamic Financial Accounting
Standard 2 (IFAS 2} shall be followed in preparation of the financial statements by Companies and Modarabas while
accounting for Lease Financing transactions as defined by the said standard. The Modaraba has adopted the said
standard.

Basis of measurement

These consolidated financial statements have been prepared under the historical cost convention except for certain
financial assets and liabilities which are stated at their fair value or amortized cost as applicable.

Functional and presentatlon currency

These consolidated financial statements are presented in Pakistan Rupees which is also the Modaraba's functional
currency. All financial information presented in Pakistan Rupees has been rounded to the nearest rupee, unless
otherwise stated.

Significant accounting estimates and judgments

The preparation of consolidated financial statements in conformity with the approved accounting standards requires
the management to make estimates, judgments and assumptions that affect the reported amounts of assets and
liabilities, income and expenses. It also requires the management to exercise judgment in application of the
Modaraba's accounting policies. The estimates, judgment and associated assumptions are based on the
management's experience and various other factors that are bslieved to be reascnable under the circumstances.
These estimates and assumptions are reviewed on an on-going basis.

Revisions to accounting estimates are recognized in the period in which the estimate is revised if the revision affects
only that period, orin the period of revision and future periods if the revision affects both the current and future periods.
The areas where various assumptions and estimates are significant to the Modaraba’s financial statement or where
judgment was exercised in the application of accounting policies are as follows:

241 Depreciation/Amortization
Estimates of residual values, useful lives and depreciation methods of fixed assets in own use and ljarah
assets (note 5)

242 Provision against non-performing loans and advances

The Modaraba reviews its portfolio to assess amount of non-performing contracts and provision required
there against on a quarterly basis. The provision is made in accordance with the prudential regulations
issued by Securities and Exchange Commission of Pakistan.

243 Income taxes {refer to notes 11 and 36)
The Group takes into account relevant provisions of current income tax laws while providing for current and
deferred tax

244 Provislon agalnst non performing financing and suspense Income (refer to notes 12, 13 and 14)

The Modaraba reviews its overdue ijarah rentals, morabaha receivable and musharikah receivable at each
reporting date to assess whether provision should be recorded in profit and loss account, in addition to the
mandatory provisions required in accordance with the Prudential Regulations issued by the SECP. In
particular, judgment by management is required in the estimation of the amount and the timing of future
cash flows when determining the level of provision required. Such estimates are based on assumptions
about a number of factors and actual results may differ, resulting in future changes to the provisions.

New accounting standards / amendments and IFRS interpretations that are effective for the period ended 31
December 2021

During the period, certain amendments to standards, interpretations and improvement to accounting standards
became effective; however, the standards, amendments, interpretations and improvements did not have any material
effect on these consolidated financial statements of the Modaraba.
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New accounting standards / amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or
after the date mentioned against each of them. The Modaraba considers that the following standards and
interpretations are either not relevant or will not have any material impact on its unconsolidated financial statements in
the period of initial application other than IFRS 9. Adoption of IFRS-9 will significantly change the method for
calculation of impairmant of financial assets, from incurred loss method to expected cerdit loss method. Management
of the Modaraba is currently in the process of estimating the impact on the consolidated financial statements.

Effective date {(annual
Standard or Interpretations periods beginning
on or after)
IFRS 9 Financial instruments 1 January 2022
IFRS 3 Reference to conceptual framework - Amendments 1 January 2022
IAS 16 Property, plant and equipment: Proceeds before intended use -Amendments 1 January 2022
IAS 37 Onerous contracts - costs of fulfilling a contract - Amendments 1 January 2022
ATP Annual improvements to IFRS Standards 2018 - 2020 1 January 2022
IAS 8 Amended Definition of accounting estimates 1 January 2023
IAS 1 Classification of liabilities as current or non-current -Amendments 1 January 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these unconsolidated financial statements are consistent with
those of previcus financial year. Significant accounting policies are enumerated as follows:

Tangible fixed assets
Assets in own use

These are stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes
expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included in the assets'
carrying amounts or recognised as separate assetls, as appropriate, only when it is probable that future economic
benefits associated with the items will flow to the Group and the cost of the items can be measursd reliably. All other
repairs and maintenance expenses are charged to the profit and loss account as and when incurred.

Depreciation on all fixed assets is charged to profit and loss on sfraight line basis, so as to write off the historical cost
of an asset over its estimated useful life at annual rates mentioned in note 5.2.

Residual values and the useful lives of the assels are reviewed at least at each financial year end and adjusted if
impact on depreciation is significant.

Assets' residual values and useful lives are reviewed and adjusted. if appropriate at each reporting date. An asset's
carrying amount is written down immediately to its recoverable amount if the asset's canying amount is greater than its
estimated recoverable amount.

The Group assesses at each balance sheet date whether there is any indication that fixed asset may be impaired. If
such indication exists, the carrying amounts of such assets are reviewed to assess whether they are recorded in
excess of their recoverable amount. Where carrying values exceed the respective recoverable amount, assets are
written down to their recoverable amounts and the resulting impairment loss is recognized in income currently. The
recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. Where an impaimment loss
is recognized, the depreciation charge is adjusted in the future pericds to allocate the asset’s revised carrying amount
over its estimated useful life.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future ecenomic benefits associated with the item will flow to the Group and the cost of the
item can be measured reliably. All other repair and maintenance cosis are charged to income during the period in
which they are incurred. Subsequent costs are included in the asset’s carrying amount or recognized as a separate
asset.

Intanglble Assels

Intangible assets having a finite useful life are stated at cost less accumulated amortisation and accumulated
impairment losses, if any. Subsequent costs are included in the assets' carrying amounts or recognised as
separate assefs, as appropriate, only where it is probable that the future economic benefits associated with
the assets will flow to the Group and the cost of the items can be measured reliably. The useful lives and
amortisation method are reviewed and adjusted, as appropriate, at each meporting date. Amortisation is
charged from the month the asset is available for use while in the case of assets disposed of, it is charged
til the month preceding the month of disposal.
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Intangible assets having an indefinite useful life are stated at cost less accumulated impairment losses, if

Gain or loss on disposal of intangible assets, if any. Is taken to the profit and loss account in the period in
which these arise.

ljarah Assets

ljarah assets are stated at cost less accumulated depreciation and accumulated impairment losses, if any.
Depreciation is charged to profit and loss account applying the straight line method whereby the cost of an asset less
salvage value is written off over the period of facility, which is considered to be the estimated useful life of the asset.
However, in the event the asset is expected to be available for re-ijarah, depreciation is charged over the economic life
of asset using straight line basis. In respect of additions and disposals during the year, depreciation is charged
proportionately from the date of delivery of assets to the date of its maturity / termination.

ljarah income is recognized on an accrual basis as and when the rental becomes due.

Impalrment (Including provislon for potentlal ljarah logses and write offs)

The carrying amount of the Modaraba's assets are reviewed at each reporting date to determine whether there is any
indication of impairment in any asset or group of assets. If such an indication exists, the recoverable amount of the
assels is estimated and impairment losses are recognised immediately as an expense in the profit and loss account.
For loans and receivables, a provision for impairment is established when there is objective evidence that the
Modaraba will not be able to collect all amounts due according to the original terms. The amount of the provigion is the
difference between the asset's carrying amount and the present value of estimated future cash flows, discounted at
the original effective profit rate.

Provision for non-performing leases, if any, is made in accordance with the requirements of the Prudential Regulations
for Modarabas issued by the Securities and Exchange Commission of Pakistan (SECP) and is charged to the profit
and loss acecount in the current period. Outstanding balances in net investment in ljarah finance are written off when
there is no realistic prospect of recovery.

ljarah rentals and Musharikah investments

ljarah rentals and Musharikah investments are stated net of provision and suspense income. Provision is recognized
for ljarah rentals receivable and musharikah investment, in accordance with the Prudential Regulations for Modarabas
issued by Securities and Exchange Commissicn of Pakistan {(SECP). Bad debis are written-off when identified.

Morabaha Investments

Morabaha investments are stated net of provision. Provision is recognized for Morabaha investments in accordance
with the Prudential Regulations for Modaraba's issued by the Securities and Exchange Commission of Pakistan. Bad
debts are written off when identified.

Morabaha receivable are recorded by the Modaraba at the invoiced amount and disclosed as such in the balance
sheet.

Purchase and sales under Morabaha and the resultant profit are accounted for on the culmination of Morabaha
transaction.

The profit on that portion of sales revenue not due for payment are deferred by accounting for a debit to "Uneamed
Morabaha Income™ account with the comesponding credit to "Deferred Morabaha Income™ account and shown in the
balance sheet as a liability.

Cash and cash equivalents
Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash and
cash equivalents comprise cash in hand and cash with banks in current, savings and deposit accounts.

Financial assets and liabilities are offset and the net amount reported in the consolidated financial statements when
there is a legally enforceable right to set off the recognized amounts and there is an intention to settle on net basis, or
realize the asset and settle the liabilities simultaneously.

Finance arrangements including Certificates of Musharikah

These are carmried on the balance sheet at principal amount.

Profits on these arrangements are recognized as expense in the period in which they incur.

Profit on Musharikah finance is accounted for on the basis of the projected rate of profit. The effect of adjustments, if
any, between actual rate and projected rate of profit is accounted for at the end of each year after determination of the
actual rate.
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Provislons

Provisions are recognized when the Group has a legal or constructive obligation as a result of past events, and it is
probable that an outflow of resources embodying economic bensfits will be required to settle the obligation and a
reliable estimate of the amount can be made. Provisions are reviewed at each balance sheet date and are adjusted to
reflect the current best estimate.

Staff retirement benefit
Defined contribution plan

The Modaraba operates a recognized provident fund for all eligible employees. Equal monthly contributions @ 8.33%
of the basic salary are made to the fund both by the Modaraba and employees.

Defined benefit plan

The Modaraba operates an un-funded gratuity scheme for its eligible employees completing prescribed period of
service in accordance with service rules of the Modaraba. Provision is made for gratuity in accordance with the
requirements laid down by IAS 19. The actuarial gains and losses are recognized in other comprehensive income
when they oceur. Amounts recorded in profit and loss are limited to current and past service costs, gains or losses on
settlements and net interest income (expense). All other changes in the net defined benefit asset (liability) are
recognized in other comprehensive income with no subsequent recycling to profit and loss.

Revenue recognition

ljarah rentals

ljarah rentals are recognized as income on accrual basis, as and when rentals become due.

Documentation charges, front-end fee and other ljarah income are recognized as income on receipt basis. Unrealized
ijarah income pertaining to non-performing ijarah is held in suspense account, where necessary, in accordance with
the requirements of the Prudential Regulations (PR).

Morabaha transaction

Profit on morabaha fransaction is recognized over the pericd the payment becomes due. The uneamed porticn is
reflacted as deferred morabaha income.

Profit on musharikah arrangement is recognized under the effective interest rate, based on the amount outstanding.
Proflt on bank deposht

Retumn on bank deposits are recognized on accrual basis, using effective interest rate method.

Capltal gain or losses on sale of Investment
Capital gain / loss on investment is recognized on sale of the respective investments.

Dividend income

Dividend income on equity instruments is recognized when the right to receive the same is established.
Commission income

Commission income is recognized on accrual basis.
Trade date accounting

All 'regular way' purchases and sales of quoted equity securities are recognized on the trade date i.e. the date that the
Group commits to purchase/sell the asset. 'Regular way' purchases or sales of quoted investments require delivery
within three working days after the transaction date as per stock exchange regulations.

Profit distributlon and appropriations

Profit distribution and appropriaticn to reserves are recognized as liability in the consolidated financial statements in
the period in which these are approved. Transfer to statutory reserve and any of the mandatory appropriations, as may
be required by law, are recognized in the period to which these relate.

Taxatlon

Current

Provision for current taxation is made on taxable income at the prevailing rates of tax after taking into account tax
credits available, if any. The income of non-trading modarabas is exempt from tax provided that not less than 90% of
their profits are distributed to the cerificate-holders as reduced by amount transferred to a mandatory reserve as
required under the provisions of the Medaraba Companies and Madaraba {Fleatation and Control) Ordinance, 1980
(>OX1 of 1980} are distributed to the certificate holders.
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Deforrod

The Group acceunts for defarred taxation using the balance shest liability method, on all temporary differances arising
between the tax bases of assets and liabilities and their carrying amounts in the consolidated financial statements.
Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax assets are
recognized to the extent that it is probable that taxable profits will be available against which the deductible temporary
differences, unused tax losses and tax credits can be ulilized. The carrying amount of all deferred tax assets is
reviewed at each balance sheet date and reduced to the extent, if it is no longer probable that sufficient taxable profit
will be available to allow all or part of the deferred tax assets to be utilized.

Deferred tax is calculated at the rates that are expected to apply to the peried when the differences reverse, based on
tax rates that have been enacted or substantively enacted by the balance sheet date. Deferred tax is charged or
credited in the profit and loss account.

Eamings per certificate

Eamings per certificate is calculated by dividing the profit after taxation for the year by weighted average number of
certifictaes outstanding during the year. Diluted eamings per cerlificate is determined by adjusting the profit or loss
attributable to ordinary certificate holders by taking into account the conversioin of any diluted potential ordinary
certificate.

Segment reporting

As per IFRS 8 - 'Operating Segments’, operating segmenits are reported in a manner consistent with the intemal
reporting used by the chief operating decision maker. The chief executive officer of the management company has
been identified as the chief operating decision maker, who is responsible for allocating resources and assessing
performance of the operating segments.

The Chief Executive Officer is responsible for the Modaraba's entire product portfolio and considers the business to
have a single opsrating segment. The Modaraba's asset allocation decisions are based on a single integrated
investment strategy and the Modaraba's performance is evaluated on an overall basis.
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6.1.1

6.2

6.3

6.3.1

6.3.2

Note 31-Dec-21 30-Jun-21

Intangible Assets Rupeas Rupees
LSE room 6.1 4,265,726 4,265,726
Trading right entitiement certificate (TREC) 6.2 2,500,000 2,500,000
Computer software 6.3 - 402,186

8,765,726 7,167,812
LSE room
Cost 4,265,726 4,265,726
Addition/delstion during the period 6.1.1 - -

4,265,726 4,265,726

This represents cost of right to use room given by LSE Financial Services Limited with indefinite useful life. These are
considered to be indefinite as there is no foreseseable limit on the period during which an entity expects to consume the

future economic benefits. The right to use the rcom was purchased on 24 April 2017 amounting to Rs.4,374,500.
This represents charges in respect of transfer of right to use LSE room in the name of the Company.

Note 3M-Dec-21 30-Jun-21
Trading right entitlement certificate {TREC) Rupees Rupees
Carrying value 2,500,000 2,500,000
Impairement in value of TREC - -
2,500,000 2,500,000
Cost 5,000,000 5,000,000

This represents the trading right entilement certificate which is given by Pakistan Stock Exchange in order to carry out
trading. In previous year, SECP has reduced the notional value of fransferable TRE Cerificate from Rs.5 million to Rs.2.5
million for the purpose of Base Minimum Capital (BMC) through its nofification PSX/N-7178 dated 10 November 2017.
According, the Company has charged an impairment of Rs. 2.5 million on TREG in the year ended 30 June 2018.

Further, the TREC is under lien in favor of PSX to meet the requirement of Base Minimum Capital (BMC) of the Risk

Management Regulation of PSX Rule Book.

Note 31-Dec-21 30-Jun-21
Computer Sofware Rupees Rupees
Cost 2,495,000 2,495,000
Amortization 6.3.2 (2,495,000) (2,092,814)
Carrying Amount - 402,186
Cost
Balance as at 1 July 2021 2,495,000 1,295,000
Additions - 1,200,000
Balance as at 31 Dec 2021 2,495,000 2,495,000
Amortlzation
Balance as at 1 July 2021 (2,092,314) (1,285,000)
Amortization for the period 33 (402,186) (797,814)
Balance as at 31 Dec 2021 (2,495,000) (2,092,814)
Rate of amortization 20% - 66.67% 20% - 66.67%
LONG TERM INVESTMENTS
843,975 (June 2021 : 843,975) Shares of LSE
Financial Services Limited 20,533,912 19,605,539
Other comprehensive income {67,518) 928,373

20,466,394 20,533,912
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In absence of active market for shares of LSE Financial Services Limited, it is measured using net asset value of Rs.
22.70, which approximates the fair value of shares of LSE Financial Services Limited as majority assets held by LSE
Financial Services Limited are carried at revaluationffair value model.

LSE Financial Services Limited shares are under lien in favor of PSX to meet the requirement of Base Minimum Capital
(BMC) of the Risk Management Regulation of PSX Rule Book.

Note 31-Dec-21 30-Jun-21
Long term musharlkah Investment - secured Rupees Rupees
Leng term musharikah investment 81 713,092,641 582,555,541
Less: Current portion of long term musharikah investment 13 (423,391,618) (361,621,163)
289,701,023 220,934,378

The profit charged on these facilities ranged from 9.60% to 19.98% per annum (June 2021: 8.32% to 19.98% per annum).
These facilities are secured by way of personal guarantees and moritgage of properties.

Note 31-Dac-21 30-Jun-21
Long term morabaha Investment - secured Rupees Rupees
Leng term morabaha investment 9.1 8,800,000 9,008,220
Add: Unearned morabaha income - -
8,800,000 9,008,220
Less: Current pertion of long term morabaha investment 13 (8,800,000) {9,008,220)
Less: Current porticn of uneamed morabaha income 13 - -

These are secured against mortgage of properties, hypothecation and pledge of stocks, personal guarantees and demand
promissory notes.

Note 31-Dec-21 30-Jun-21

LONG TERM DEPOSITS Rupees Rupees
National clearing company of Pakistan limited (NCCPL) 200,000 200,000
Central depository company 100,000 192,500
Pakistan stock exchange (PSX) 6,490,527 1,480,491
Basic deposit for regular 200,000 200,000
Basic deposit for future 1,000,000 1,000,000
Deposh agalnst MSF 100,000 100,000
Others 304,944 112,444

8,395,471 3,295,435
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12.2

Deferred tax

Deferred tax asset

Note 31-Dec-21 30-Jun-21
Rupees Rupees
1.1 63,799,180 64,386,484

This represents deferred tax asset created against brought forward losses and depreciation & amortization expense
avallable for use In future. The management Is confldent that sufflclent taxable proflis will be avallable to set off these
losses. Further, the management does not intend to avail exernption under clause 100 of Part 1 of Second Schedule to the

Income Tax Ordinance 2001.

The aggregate deferred tax asset available to the Modaraba for set off against future taxable profits as at 31 December
2021 amounted fo Rs. 208.24 million (30 June 2021: Rs. 183.16 million). Of these, deferred tax asset aggregating Rs.
64.40 million (30 June 2021: Rs 64.40 million) have been recognized in the financial statements.

Expiry of business losses, depreciation and alternate corporate tax is as follows:

Tax year Nature 31-Dac-21 30-Jun-21
Rupees Rupees
2026 Business loss 22,289,062 22,289,062
Unlimited Depreciation 55,084,521 55,084,521
2024 Altemate comporate tax 9,816,975 9,816,975
2025 Altemate comporate tax 16,739,766 16,739,766
2026 Alternate corporate tax 3,489,927 3,489,927
2027 Alternate corporate tax 4,016,478 4,016,478
2028 Alternate corporate tax 4,711,236 4,711,236
2029 Altemate corporate tax 1,136,970 1,136,970
2030 Alternate corporate tax - -
2031 Alternate corporate tax 1,477,096
2032 Altemate corporate tax 2,178,187 1,477,096
43,566,635 41,388,448
Note 31-Dec-21 30-Jun-21
Short term morabaha investment-secured Rupees Rupees
Short term morabaha Investment 121 420,894,235 486,122,013
Add: Uneamed morabaha income 4,556,295 1,158,017
425,450,530 487,280,030
Less: Provision for doubtful morabaha investment 12.2 (214,253,879) (235,561,379)

211,196,651

251,718,651

These are secured against mortgage of properiies, hypothecation and pledge of stocks, personal guarantees and demand
promissory notes. The rate of profit on morabaha finances ranges from 11.64% to 16.24% per annum (June 2021: 11.93%

to 19.90% per annum}.

Provislon for doubtful morabaha Investment

Opening balance
Additions during the period
Reversals during the period

Closing balance

Note 31-Dec-21 30-Jun-21
Rupeeas Rupees
235,561,379 235,561,379
(21,307,500) -
{21,307,500) -
214,253,879 235,561,379
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13.2

14

141

142

15

16

161

16.1.1

Current maturity of long term Investment

Current portion of long term musharikah investment
Less: Provision against musharika investment

Current portion of long term morabaha investment
Add: Uneamed morabaha income
Less: Provision against morabaha investment

Provislon agalnst musharikah Investment
Opening balance
Additions during the period

Specific pravision

Reversed during the period
Closing balance

Provision for doubtful morabaha investment

Opening balance
Charge during the period

Closing balance
ljarah rental receivables

ljarah rental receivable
Less: Provision against jjarah rental receivable

Provision against ijarah rental receivable
Opening balance

Additions in provision during the period
Additions in suspension during the period
Reversal of suspension during the period
Reversal of provision during the period

Closing balance
Future ljJarah rentals recelvable

Aggregate amount of future ijarah rentals receivable on the basis of agreements executed up to 31 Dec 2021 are as

Up to one year
Above one year and up to five year

8 423,391,618 361,621,163
13.1 (26,392,919) (15,761,143)
396,998,699 345,860,020
9 8,800,000 8,008,220
9 - -
13.2 (8,800,000) (8,800,000)
- 208,220
396,998,699 348,088,240
15,761,143 15,761,143
[ 10,631,776 | | - |
10,631,776 -
26,392,919 15,761,143
8,800,000 8,800,000
8,800,000 8,800,000
324,647,541 368,478,892
14.1 (124,026,374) (132,728,357)
200,621,167 235,750,535
132,728,357 155,596,948
333,800 767,464
29.1 2,912,294 8,707,278
29.1 (11,948,077) (18,407,811)
- (13,955,522)
(11,948,077) (32,363,333)
124,026,374 132,728,357
Note 31-Dec-21 30-Jun-21
Rupees Rupess
171,082,582 183,198,769
129,627,523 171,358,513

300,710,105 354,557,282

Development Properties - Land

The diversification of business model, utilizing multi-purpose status of the Modaraba through construction and
development activity has been envisioned as a business prospect. The Modaraba has obtained approval of the Securities
and Exchange Commission of Pakistan to undertake Building, Consiruction and Real Estate activity by insertion of a new
clause for this purpose in its Prospectus. The work on new business segment has been started and six plots have been
acquired while more are under process of acquisition, for a project comprising construction of small houses.

Trade recelvables

Receivable against margin financing 5,168,847 10,732,516
Receivable from NCCPL - -
Other trade receivables 16.1 2,609,748 21,923,368
7,778,595 32,655,684
Aging Analysis
Within 5 days 744,778 20,057,055
Above 5 days 1,773,400 1,866,313
2,518,178 21,923,368
Receivables above 5 days net-off collateral (after applying haircut) 209,390 1,677,567

As per dlarifications issued by PSX in its notice PSX/N-6741 this information is required as additional disclosure and does
not provide accounting freatment hence ne provision was recorded.
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Advances, deposhs, prepayments and other recelvables Note 31-Dec-21 30-Jun-21
Rupees Rupees
Profit receivable
- Morabaha investment 17.1 732,319 20,454,798
- Musharikah investment 17.2 33,728,953 43,453,092
34,461,272 63,907,890
Prepayments 4,530,524 4,953,529
Advances 3,170,704 2,795,704
Advances to Suppliers 797,140 28,990
Security Deposits 174 29,917,195 33,400,000
Non-banking assets 8,391,250 8,486,298
Accrued Mark up on Margin Financing 123,184 180,148
Other receivables 100,969,152 106,929,156
182,360,401 220,681,715
Less: Provision for other receivables 17.3 (11,128,292) {11,128,292)
171,232,109 209,553,424
Morabaha profit recelvable
Morabaha profit receivable 23,066,160 47,984,578
Less: Income transferred to suspense 17.1.1 (22,333,841) {27,529,780)
732,319 20,454 798
Income tranaferred to suspense
Opening balance 27,529,780 27,121,325
Addition during the year - 408,455
Reversal during the year {5,195,939) -
Closing balance 22,333,841 27,529,780
Musharikah profit receivable
Musharikah profit receivable 54,388,378 64,907,268
Less: Income transferred to suspense 17.21 (20,659,425) {21,454 ,176)
33,728,953 43,453,092
Income transferred to suspense
Opening balance 21,454,176 19,889,950
Addition during the period 29.3 5,156,455 12,566,330
Reversal of suspension during the period 29.3 (5,951,206) {11,002,104)
Closing balance 20,659,425 21,454,176
Provigion against other receivables
Opening balance 11,128,292 11,128,292
Additions during the period - -

Closing balance

Cash and bank balances

11,128,292 11,128,282

This represent deposits with the Pakistan Stock Exchange Limited against regular trade and future trade.

Cash at banks
- Current accounts 181 58,258,429 85,300,763
- Deposit accounts 17.2817.3 102,073,480 52,040,602
- S8avings accounts 17.2817.3 2,660,203 2,440,816
- Current account with State Bank of Paklstan 184 233,586 233,586
163,225,698 140,015,767
Cash in hand 261,254 56,537

163,486952 140,072,304

The balance of Rs. 32.70 million (June 2021: Rs.58.36 million) is maintained with The Bank of Punjab (the holding
company of the Medaraba's Management Company).

Under the terms and conditions for the issuance of certificates of musharikah (both long and short term), the Modaraba is
required to maintain a Redemption Reserve Fund equal to at least 5% of the contribution against Certificates of
Musharlkah Finance recelved, which may be utllized for redemption purposes.

The rate of profit on deposit and saving accounts ranges between 0% to 8.30% per annum (June 2021: 4.25% to 8.94%
per annumy.

This account has been opened for payment of online charges of the Credit Information Bureau of State Bank of Pakistan.
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Note 31-Dec-21 30-Jun-21
19 Coertificate capital Rupees Rupees
Authorized certificate capital
50,000,000 modaraba certificates of Rs.10 each 500,000,000 500,000,000
191 Issued, subscribed and paid-up certificate capital
31-Dec-21 30-Jun-21 31-Dec-21 30-Jun-21
——{Number of certificateg)--— Rupees Rupees
20,000,000 20,000,000 Cetifcates of Rs. 10/ fully paid 200,000,000 200,000,000
on cash
14,020,000 14,020,000 Cetifcates of Rs. 10/ issued as 140,200,000 140,200,000
bonus certificates
34,020,000 34,020,000 340,200,000 340,200,000

19.2  As at 31 December 2021, The Punjab Modaraba Services (Private) Limited {the management company) held 13,320,694
{June 2021: 13,320,694) certificates of Rs. 10 each.

Note 31-Dec-21 30-Jun-21
20 Reserves Rupesas Rupees
Capital reserve
Statutory reserve 201 220,303,614 218,863,415
Reveanue reserves
Accumulated loss {405,285,175) (413,657,696)

{184.981,561) (194,784,281)

201 This represents profit set aside to comply with the Prudential Regulations for Modarabas issued by Securities and
Exchange Commission of Pakistan requiring modaraba to transfer not less than 20% and not more than 50% of its profits
after tax in such manner that reserves equal 100% of the paid up capital. Thereafter a sum not less than 5% of the profit
after tax is to be set aside.

Note 31-Dec-21 30-Jun-21
20.11 Movement in statutory reserve Rupees Rupees
Opening balance 218,176,678 216,692,528
Transfer from profit 2,126,936 1,484,150
220,303,614 218,176,678
21 Long term security deposits
Long term security deposits against ljarah 121,844,089 131,545,269
Less: Current maturity of security deposits 24 {79,669,360) (88,769,370)
42,274,729 42,775,899
22 Deferred morabaha Income
Deferred morabaha income 12 4,555,795 1,158,017

Less: Current maturity of deferred morabaha income {4,555,795) {1,158,017)

221 These represent receivables against morabaha transactions on deferred payment basis at profit margin which ranges from
11.64% to 16.24% per annum {June 2021 : 8.50% to 19.53%).

Note 31-Dec-21 30-Jun-21
23 Long term musharlkah finance secured Rupees Rupees
Opening balance 535,128,774 648,738,613
Additions during the period 2,038,378,738 4,425,797 407
Less: Paid during the pericd (2,442,406,560)| | (4,539,407,248)
{404,027,822) (113,609,839)
23.1 131,100,952 535,128,774

231 The Medaraba has availed musharikah finance facilities from The Bank of Punjab having approved limits of Rs. 1,585
million {(June 2020: Rs. 1,585 million) and tenor of 3 years. The facilities have expired on 31 December 2021. These
facilities are secured by way of first pari passu charge over present and future fixed assets of Modaraba for amount of Rs.
860 million, first pari passu charge over present and future current assets of Modaraba for an amount of Rs. 1,040 million
and ranking charge over present and future current assets for an amount of Rs. 880 million. The estimated share of profit
payable on musharikah facilities is 3 month Kibor plus 25 bps per annum (June 2021: 3 month Kibor per annum Plus 25
bps per annum).
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Note 31-Dec-21 30-Jun-21
Current maturity of non current liabilities Rupees Rupees
Current maturity of long term security deposits 241 79,669,360 88,769,360
Current maturity of deferred morabaha income 22 4,555,795 1,158,017

84,225 155 89,927 377

This includes security deposit amounting to Rs. 61.80 million (June 2021: Rs.70.90 million) against those ijarah where the
customers have defaulted payment of rentals and the Modaraba has filed suits for recovery.

Note 31-Dec-21 30-Jun-21

Redeemable capltal - particlpatory and unsecured Rupees Rupees
Opening balance 1,014,101,593 1,013,549,225
Add: Issued during the period 600,000,000 552,368
Add: Re- issued during the period 1,000,000,000 1,000,000,000
Less: Redeemed during the period {1,011,101,593) {1,000,000,000)

588,898,407 552,368
Closing balance 251 1,603,000,000 1,014,101,593

The Certificates of Musharaka have been issued with a maturity of upte 3 months. The share of profit payable ranges from
§.65% to 13.60% per annum {(June 2021: §.35% to 13.60%).

Note 31-Dec-21 30-Jun-21

Profit payable Rupees Rupees
Musharikah finance 9,463,234 11,170,271
Redeemable capital 13,401,730 12,591,734

22,864 964 23,762,005
Trade and other payables
Accrued expenses 271 5,222,072 4,906,528
Trade Payable 13,881,979 35,763,822
Payable to NCCPL 2,200,851 7,925,163
Tax deducted at source 1,382,147 1,289,173
Advances against jjarah / morabaha / musharikah 46,016,677 42,759,127
Other payables 57,752,463 35,467,741

126,456,189 125,111,554

This includes amount in respect of gratuity payable to employees amounting 1o Rs. 4.42 million (June 2021: 4.51 million).

Contingencies and commitments
Contingencles

The tax authority, while finalizing assessments for the years 1997-88 and 1998-98, made add backs out of profit and loss
account. The Modaraba had filed an appeal before the Commissioner of Income Tax (Appeals) {CIT-(A)), who has
rejected the appeals. The Modaraba has filed an appeal, against the order of CIT-(A), before the honcrable Income Tax
Appellate Tribunal, which has been decided in favor of Modaraba, however Income Tax Department has filed appeal
before honerable Lahore High Court. Modaraba management company expects a favorable outcome of the case.

Additional Commissicner Inland Revenue (ACIR) issued order under section 122 (5A) of the Income Tax Ordinance, 2001,
{the Crdinance) for tax year 2003 while rejecting the exemption claimed from tax under Clause 100 of Part | of Second
Schedule to the Ordinance and made additions on account of provision for bad debts, which resulted in a tax liability of Rs.
27.410 million. The Modaraba filed a rectification application under section 221 of the Ordinance for reducing the tax rate
from 35% to 25%, resultantly the rectification order passed by the tax department and reduced the tax liability to Rs.
14.580 million. The Modaraba also filed an appeal before the CIR (Appeals) for tax year 2003 against the order of ACIR. In
this regard, after hearing of the appeal, the CIR (Appeals) by accepting the claim of exemption has issued a favorable
order to the Modaraba while deleting the tax liability of Rs. 14,580,110 vide order No. 31 dated 27 June 2009. The income
tax department has filed an appeal before Appellate Tribunal Inland Revenue against the order of CIR (Appeals) which
was decided in favor of the Modaraba. The Income Tax Department has filed reference in High Court against decision of
Appellate Tribunal Inland Revenue which is pending for adjudication. Modaraba management company expects a
favorable outcome of the case.

Additional Commissioner Inland Revenue (ACIR) issued order under section 122 (5A) of the Income Tax Ordinance, 2001,
{the Ordinance) for tax year 2005 while rejecting the exemption claimed from tax under Clause 100 of Part | of Second
Schedule to the Ordinance in an arbitrary manner and assessing the taxable income at Rs. 49.85 million and tax liability at
Rs. 17.67 million. The Medaraba filed a rectification application under section 221 of the Ordinance for reducing the tax
rate from 35% to 25%. Further, the Modaraba has flled an appeal before the CIR (Appeals) for tax year 2005 agalnst this
order. In this regard, after hearing of the appeal, the CIR {Appeals) by accepting the claim of exemption has issued a
favorable order to the Modaraba while deleting the tax liability of Rs. 17.67 million.
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The income tax department has filed an appeal before Appellate Tribunal Inland Revenue against the order of CIR
{Appeals) which was decided in favor of the Modaraba. The Income Tax Department has filed reference in High Court
against decision of Appellate Tribunal Inland Revenue which is pending for adjudication. Modaraba management company
expects a favorable outcome of the case.

Legal sults against Modaraba

Suit for rendition of account Rs. 22.145 million filed by a defaulter against the Modaraba. The suit is pending in Honorable
Banking Court. The management is of the view that case has no merit and would be disposed off in favor of the

Aggregate amount of guarantee given by a bank on behalf of the Modaraba in respect of the payment guarantee amounts

to NIl (June 2021: Rs. NII).

Commitments

ljarah commitments approved but not disbursed as on balance sheet date amount to Rs. Nil (June 2021: Nil).

Morabaha commitments approved but not disbursed as on balance sheet date amount to Rs. 15 million {June 2021 : Nil).

Musharikah commitments approved but not disbursed as on balance sheet date amount to Rs. 122.38 million. {June 2021:

Rs.22.29 million).

Note 31-Deac-21 30-Jun-21
Operating Income Rupees Rupees
Income from ljarah rentals
ljarah income 95,721,965 162,026,751
Add: Reversal of rentals suspended 141 11,948,077 18,407,811
Less: Addition of rentals suspended 2,912,294 8,707,278
Less: Depreciation on ijarah assets (67,525,579) {(121,115,017)
___ 43,056,757 86,026,823
Income from morabaha financing
Meorabaha investment 1,160,468 3,433,160
Less: Suspension 17.1.1 5,195,935 408,455
— 6,356,403 3,841,615
Income from diminishing musharaka flnancing
Musharikah Investment 27,811,413 65,403,963
Add: Reversals of rentals suspended 17.21 5,851,206 11,002,104
Less: Rentals suspended 17.21 {5.156,455) {12,566,330)
—201606,164 63,839,737
Revenue from Contract with customers
Gross Brokrage Income 17,924,822 31,017,568
Federal excise duty 301 (2,867,972) {4,962,811)
___ 15,056,850 26,054,757
Gross brokrage
Retail clients 11,478,473 20,055,298
Institutional 3,578,377 5,999,459
— 15,056,850 26,054,757
Gain on disposal of assets
Gain on dipesal of non banking assets - 1,900,000
Gain on digposal of owned assets - 25,297
(Gain on disposal of ljarah assets 661,332 1,815,709
661,332 3,741,008
Other income
Profit on bank deposils 2,335,386 3,566,048
Margin Finance income 269,389 842,020
Return on Exposure deposit with PSX 709,794 1,083,023
Dividend Income 759,578 590,783
Processing fee 724,890 1,349,031
Gain on settlement of musharikah 1,089,185 5,049,915
Gain on setlement of morabaha 106,578 22,024
Miscellaneous income 403,605 4,278,493
Rebate income from Takaful 1,183,200 -
Base minimum Capital profit 12,830
7,581,585 16,794,167
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Note 31-Dec-21 30-Jun-21
Rupees Rupees
33 Administrative expenses

Salaries and benefits 20,832,134 39,861,301
Traveling and conveyance 153,235 191,261
Depreciation - owned asset 5.2 840,520 1,157,700
Amortization of Intangible Assets 6.3.2 402,186 797,814
Legal and professional 475,525 2,167,362
Printing and stationary 830,945 720,804
Insurance 1,652,473 2,556,136
PSX, Clearing house and CDC Charges 747,722 1,448,048
Fee and subscription 2,308,163 1,541,108
Awuditor's remuneration 33.2 670,000 845,000
Repair and maintenance 1,631,587 2,001,250
Vehicle running and maintenance 117,370 229,792
Power and utilities 1,139,722 1,581,592
Entertainment expenses 505,178 674,184
Advertisement 190,150 194,000
Commission paid to traders 2,652,471 4,396,230
Telephone and postage 349,391 771,105
Corporate expenses 217,441 545,334
Rent rates and taxes 215,818 39,994
Selling and marketing expenses 1,526,313 865,019
Miscellaneous expenses 252,631 545,609

37,610,975 63,130,643

331 Salaries and other bensfits include Rs. 0.4912 million (Dec 2020: Rs. 0.454 million) on account of provident fund
contribution and Rs.0.056 million (Dec 2020: Rs. Nill) in respect of gratuity payable to employees.

33.2 Audhors’ remuneration Note 31-Dec-21 30-Jun-21
Rupees Rupees
Half Yearly review and others - 175,000
Audit fee 500,000 500,000
Out of pocket expenses 170,000 170,000
670,000 845,000
34 Finance cost

Financial charges on musharikah 18,836,257 47,060,064
Financial charges on redeemable capital 38,617,881 71,897,139
Bank charges 71,359 167,445
FED Charges - 3,114
— 95,325,497 119,227,762

35 Management fee

Management fee is payable to Punjab Modaraba Services (Private) Limited. During the current year the management has
decided not to pay out the dividend to ceriificate holders from the current year net annual profit therefore, as per SECP

circular the management cannot pay the management fee to Management Company.

Note 31-Dec-21 30-Jun-21
a8 Taxatlon Rupees Rupees
Current Tax
- Current year 3,770,476 3,090,498
Deferred
- Relating to origination and reversal of temporary differences 587,304 (12,179)
4,357,780 3,078,319
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Eaming per certificate

Baslc

Basic eamings per certificate are calculated by dividing the net profit for the year by the weighted average number of
certificates outstanding during the period as follows:

Note 31-Dec-21 30-Jun-21
Rupess Rupees
Profit for the year 14,954,067 15,017,281
Weighted average number of ordinary certificates 34,020,000 34,020,000
Earning per certificate D.44 0.44

Diluted

No figure for diluted eamings per certificate has been presented as the Modaraba has not issued any instruments which
would have an impact on eamings per certificate when exercised.

Transactlons with related partles

The related partles and assoclated undertakings comprise of The Bank of Punjab, Punjab Modaraba Services (Private}
Limited and Punjab Capital Securities (Private) Limited. Transactions with related parties and associated undertakings
other than remuneration and benefits to key management perscnnel under the term of employment are as follows:

Balances outstanding at the end of perlod

The Bank of Punjab {Holding company of Modaraba's Note 31-Dec-21 30-Jun-21
Management Company) Rupsees Rupees
Musharikah finances 131,100,952 535,128,774
Profit payable on musharikah finances 9,463,234 11,170,271
Certificates of musharikah 1,600,000,000 1,000,000,000
Profit payable on certificates of musharikah 12,374,364 11,564,368

Transactlions during the period

31-Dec-21 30-Jun-21

The Bank of Punjab {Holding company of Rupees Rupees

Modaraba's Management Company)
Bank charges 71,359 167,445
Profit charged on finances 18,636,257 47,060,064
Profit charged on certificates of Musharikah 36,159,320 71,370,373
Brokrage Income eamed - 4,796,234
Remuneration of officers and executlves
. 31-Dec-21
Chief Executives Other Total
Executive employees
Rupeas Rupess Rupess Rupees

Remuneration 979,440 11,788,180 78,126 12,845,746

House rent allowance 391,776 3,048,789 31,250 3,469,815

Utility allowance 97,944 1,343,449 7,813 1,449,206

Medical allowance 97,944 870,337 7,813 976,094

Provident fund contribution 81,588 605,966 - 687,554

Gratulty Fund - 55,648 - 55,048

Expenses relmbursed 533,067 815,004 - 1,348,071

2,181,759 18,525,373 125,001 20,832,133

Number of employees at the year end 1 37 2 39
Average no of employees 1 a7 2 39
The chief financial officer has been provided a vehicle on ljarah.

30-Jun-21

Chief Executive  Officers Other Total
employess
Rupeass Rupees Rupees
Remuneration 3,102,000 23,132,002 212,089 28,446,091
House rent allowance 361,814 5,476,811 84,836 5,923,461
Utility allowance 310,200 1,351,743 21,209 1,683,152
Medical allowance 310,200 1,351,743 21,209 1,683,152
Provident fund contribution 149,814 1,113,777 - 1,263,591
Gratulty Fund - 1,126,881 - 1,126,881
Expenses relmbursed - 1,734,973 - 1,734,973
4,234,028 35,287,930 339342 39,861,300

Number of employees at the year end 1 42 2 44
Average number of employees 1 42 2 44
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40.1.1

40.1.2

40.1.3

Financlal Instruments

The Modaraba has exposure to the following risks from its use of financial instruments:

- Credit risk

- Liquidity risk

- Market risk

The Board of Directors of the management company has overall responsibility for the establishment and oversight of
Modaraba's risk management framework.

Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss for the Modaraba by failing to
discharge an obligation. The risk is generally limited to the camying to principal amounts and accrued profit thereon, if any.
The Modaraba’s policy is to enter into financial contracts in accordance with the intemnal risk management policies and the
requirements of the Prudential Regulations. The carrying amount of the following financial assets represents the maximum
cradit exposure at the reporting date:

Note 31-Dec-21 30-Jun-21
Rupees Rupees
Bank balances 18 163,225,698 111,691,888
Musharikah investment - net 8 686,699,722 566,794,398
Long term morabaha investment - net 0 208,220
Short term morabaha investment - net 12 211,196,651 251,718,651
ljarah rental receivable - net 14 200,621,167 235,750,535
Advances, deposits, prepaymsents and other receivables 17 155,139,631 159,708,754
Long term deposits 8,395.471 203,444

1,425,278,340 1,326,075,890

Bank balances

The Modaraba kept its surplus funds with banks having good credit rating. Currently the surplus funds are kept with banks
having medium to leng term rating from AAA to AA+ and short term rating from A1+ to A1. Credit risk rating of the banks

Banks Short Term Long Term Agency
The Bank of Punjab Al+ AA+ PACRA
Al Baraka Bank (Pakistan) Limited Al/A1 AlA+ PACRA / VIS
National Bank of Pakistan A1+HA1+ AAAJAAA PACRA / VIS
NRSP Microfinance Bank Limited A1/A1 AlA PACRA / VIS

Description of collateral held
The Modaraba's ijarah are secured against ijarah assets and personal guarantees. In few ijarah additional collateral is also
obtained in the form of mortgaged property.

Morabaha Investments are secured by way of personal guarantees of the directors, pledge of stocks, mortgage of
propertles and charge on the assets varying from case to case.

Musharikah investments are secured against musharikah assets, personal guarantees and mortgage of properties.

Aging Analysls of Morabaha profit recelvable
31-Dec-21
Past due Total Non-classified Classified Suspension
Rupees
Not Yet Due 730,838 730,838 - -
Less than 3 months - - - -
3 months to § months - OAEM - - - -
6 months to 1 year - Substandard - - - -
1 to 1.5 years - Doubtful 30,447,712 - 30,447,712 408,455
More than 1.5 years - Loss 37,787,610 - 37,787,610 21,925,386
68,966,160 730,838 68,235,322 22,333,841
30-Jun-21
Past due Total Non-classified Classified Suspension
Rupees
Not yet due - - - -
Less than 6 months 20,454,798 20,454,798 - -
6 to 12 months - QAEM 1,395,183 - 1,395,183 1,395,183

110 2 years - Substandard - - - -
2 to 3 years - Doubtful - - -
More than 3 years - Loss 26,134,587 - 26,134,597 26,134,587

47,984 578 20,454,798 27,529,780 27,529,780

Suspension is recognized by the Modaraba on the basis of requirements given under the Prudential Regulations for
Modarabas and subjective evaluation carried out on an ongeing basis.
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40.1.4 Aging Analysls of Morabaha Investment

31-Deac-21
Past due Total Non-classifled Classlifled Provision
Rupees
Not Yet Due 40,996,888 40,996,888 - -
Less than 3 months - - - -
3 months to 6§ months - OAEM - - - -
6 months to 1 year - Substandard - - - -
1 to 1.5 years - Doubtful - - - -
More than 1.5 years - Loss 393,253,642 - 393,253,642 223,053,873

250,530 40,996,888 393,253,642 223,053,873

30-Jun-21
Past due Total Non-classifled ClassHled Provislon
Rupees

Not yet due - - - -
Less than 6 months 24,018,220 24,016,220 - -
6 to 12 months - QAEM - - - -
1 to 2 years - Substandard - - - -
2 to 3 years - Doubtful - - - -
More than 3 years - Loss 471,114,013 - 471,114,013 244,361,379

495,130,232 24,016,220 471,114,013 244 361,379

Provision is recognized by the Modaraba on the basis of provision requirements given under Prudential Regulations for
Modarabas and subjective evaluation carried out on an ongoing basis.
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40.1.5 Aging Analysis of ljarah receivable

31-Dec-21
. . Provislon /
Past due Total Non-clagsified Classified Suspension
Rupees
Not Yet Due - - - -
Less than 3 months 9,133,684 9,133,684 - -
3 months to 6 months - OAEM 14,018,653 - 14,019,653 990,058
6 months to 1 year - Substandard 5,085,574 - 5,085,574 310,414
1 to 1.5 years - Doubtful 10,808,782 - 10,809,782 2,740,754
More than 1.5 years -Loss 285,598,848 - 285,598,848 119,985,148
324,847 541 9,133,684 315,513,857 124,026,374
30-Jun-21
Past due Total Non-classified Classified Suspension
Rupess
Not yet due - - - -
Less than 6 months 32,655,035 32,655,035 - -
6 to 12 months - OAEM 501,254 - 501,254 -
1 to 2 years - Substandard 96,218 - 96,218 -
2 to 3 years - Doubfful 87,676 - 87,676 -
More than 3 vear - Loss 335,138,709 - 335,138,708 132,728,357
368,478,802 32,655,035 335,823 857 132,728,357

Suspenslon Is recognized by Modaraba on the basls of requirements glven under the Prudentlal Regulations for Modarabas and

subjective evaluation camied out on an ongoeing basis.

40.1.6 Agling Analysls of Musharlkah profit recelvable

31-Dec-21
Past due Total Non-classified Clazsified Suspension
Rupees
Not Yet Due - - - -
Less than 3 months 20,531,883 20,531,863 - -
3 months to 6 months - DAEM 1,576,852 - 1,576,852 1,018,660
6 months to 1 year - Substandard 979,506 - 879,506 957,238
1 to 1.5 years - Doubtful 1,001,849 - 1,001,849 1,001,849
More than 1.5 years - Loss 30,298,308 - 30,298,308 17,680,678
54,388,378 20,531,863 33,856,515 20,659,425
30-Jun-21
Past due Total Non-classified Classified Suspension
Rupees
Not yet due - - - -
Less than 6 months 41,707,712 41,707,712 - -
6 to 12 months - OAEM 16,069,782 - 16,069,782 14,324,403
1 to 2 years - Substandard - -
2 to 3 years - Doubtful 8,858 - 8,858 8,858
Mora than 3 years - Loss 7,120,917 - 7,120,917 7,120,915
64,907,269 41,707,712 23,199,557 21,454,176

Suspension is recognized by the Modaraba on the basis of requirements given under the Prudential Regulations for Modarabas
and subjective evaluation carried out on an ongoing basis.
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40.1.7 Aging Analysis of Musharikah investment

Past due

Not Yot Due

Less than 3 months

3 months to 8 months - DAEM

6 months to 1 year - Substandard
1 to 1.5 years - Doubtful

More than 1.5 years - Loss

31-Dec-21
Total Non-classified ClassHied Provislon
Rupees
550,392,834 550,392,834 - -
7,503,527 7,503,527 - -
2,522 508 - 2,522,508 -
9,759,844 - 9,759,844 -
14,574,594 - 14,574,594 -
128,339,334 - 128,339,334 26,392,919
713.09&641 557|898|361 15196& 28|392|919

Provision is recognized by the Modaraba on the basis of provision requirements given under Prudential Regulations for Modarabas

and subjective evaluation camied cut on an ongoing basis.

Past due

Net yet due

Less than 6 months

8 to 12 months - OAEM

1 to 2 years - Substandard
2 to 3 years - Doubtful
More than 3 years - Loss

30-Jun-21
Total Non-classified Classified Provision
Rupees
510,581,270 510,581,270 - -
9,193,845 - 9,193,845 -
2,514,420 - 2,514,420 -
1,623,264 - 1,623,264 -
9,742,742 - 9,742,742 -
48,900,000 - 48,900,000 15,761,143
582,555,540 510,581,270 71,974,271 15,761,143

Provision is recognized by the Modaraba on the basis of provision requirements given under Prudential Regulations for Modaraba

and subjective evaluation carried out on an ongoing basis.

40.1.8 The Modaraba manages credit fisk and its concentration through diversification of activities to avoid undue concentration of risks with individuals,
groups or specific industry segments. For this purpose, the Modaraba has established exposure limits for individuals and industrial sectors.

Break down of credit risk exposure by class of business as at 31 December 2021 is as follows:

Bank and NBFFs

Textlle Spinning and Composite
Sugar and Allled

Elactric Goods

Chemical and Pharmaceuticals
Paper and Board

Food and Allied

Individuals

Jute

Oll and Gas

Miscellaneous

Avlation and transport
Engineering, Steel & Construction
Cement

Textile Spinning and Composite
Sugar and Allled

Electric Goods

Chemical and Pharmaceuticals
Paper and Board

Food and Allied

Individuals

Jute

Oll and Gas

Miscellaneous

Aviation and transport
Engineering, Steel & Construction
Cement

31-Dec-21

Assatls Morabaha Musharlkah
ljarah Invastmont Investment Total % age

Rupees

- - 2,214,283 2,214,383 0.14%
25,071,876 184,178,735 - 209,250,611 13.50%
- 32,000,000 - 32,000,000 2.06%
100,000 13,023,843 12,215,033 25,338,676 1.83%
415,859 2,720,170 - 3,136,029 0.20%
- - 32,042,113 32,042,113 2.07%
2,358,420 - 190,615,121 192,073,541 12.45%
80,872,659 31,458,000 - 122,330,550 T.89%
- - 31,645,885 31,645,885 2.04%
- - 31,092,480 31,092,480 2.01%
25,751,322 103,369,982 397,533,458 526,654,762 33.98%
214,939,026 - 14,797,860 229,736,888 14.82%
42,971,272 67,500,000 936,300 111,407,572 7.19%
402,480,334 434,250,530 713,002,643 1,549,823, 607 100%

30-Jun-21

Assels Morabaha Musharikah
ljarah investrment investment Total % age

Rupees

35,464,801 172,178,735 2,804,238 210,447,774 13.77%
- 32,000,000 - 32,000,000 2.00%
100,000 93,023,643 - 83,123,643 6.08%
483,054 4,720,170 13,787,485 18,980,708 1.24%
100,000 - - 100,000 0.01%
2,740,721 - 33,956,685 36,697,408 2.40%
88,784,540 88,616,222 82,090,641 259,491,403 16.98%
- - - - 0.00%
- - 27,530,253 27,539,253 1.80%
30,965,233 37,091,463 21,534,191 88,590,887 5.86%
247,319,771 - 387,043,445 634,363,218 41.51%
44,481,531 67,500,000 10,726,517 122,708,048 8.03%
- - 3,073,086 3,073,086 0.20%
450,438,852 495,130,232 582,555,541 1,528,125,425 100%
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40.3.1

40.3.2

a

41.1

Profit rate risk

At the reporting date, the profit rate profile of Medaraba's significant profit bearing financial instruments and the periods in which they maturs is as
follows:

3-Dec-21 30-Jun-21 31-Dac-21 30-Jun-21
Effective profit rate Carrying amount
{Perceniage) upaes)
Financial assets
Musharikah Investments 9.60 - 19.98 9.32-19.98 686,699,722 566,794,398
Morabaha Investment 11.64 -19.90 8.50 - 18.80 206,840,356 250,768,854
Short tarm Inveatment 11.25-11.25 0 200,000,000 -
Cash and bank balances 8.30-8.30 425-804 104,733,683 52,080,111
1,198.073,761 869,653,383

e
Financial liabilitios
Redeemable Capltal 5.65 - 13.60 5.35-13.80 1,603,000,000 1,014,101,583
Musharikah finance 7.45-10.54 725-784 131,100,952 535,128,774

1,734.100,952 1,548,230 387

Cash flow sensltivity analysls for variable rate Instruments

A change of 100 basls polnts In profit rates at the reporting date would have Increased / (decreased) profit for the perled by the amounts shown below.
This analysls assumes that all other varlables remaln constant. The analysls Is performed on the basls for 2021.

Profit and loss 100 bps
Increass Decrease
As at 31 Decamber 2021
Cash flow sensitivity-variable rate financial assets 8,980,738 11,835,908
Cash flow sensitivity-variable rate financial llabllitles {17,341,011} (18,891,400)
Net effect {7,360,273) {4,855,452)
Profit and loss 100 bps
Increase Dacrease
As at 30 June 2021
Cash flow sensifivity-variable rate financial assets 8,696,533 11,835,908
Cash flow sensitivity-variable rate financial liabilities {15,492,305) (16,691,400}
Net effect {6,795,772) {4,855 482)
The sensitivity analysis prepared is not necessarily indicative of the effects on prufit for the period and assets / liabilities of the Modaraba.
Currency risk

As at 31 Dac 2021, there Is no forelgn exchange exposure on Morabaha's balance sheet.
Operational risk

Operatlonal risk Is the sk of direct or Indirect loss arising from a wide varlety of causes assoclated with the processes, tachnology and Infrastructure
supporting the Modaraba's operations elther Intemnally within the Modaraba or externally at the Modaraba's service providers, and from extemnal
factors other than credit, market and liquidity risks such as those arising from legal and regulatory requirements and generally accepted standards of
investment management behavior, Operational risks arise from all of the Modaraba's activities.

- The Modaraba's objective is to manage opsrational risk so as to balance limiting of financial losses and damage to its reputation with achieving its
ohjective of generating retums for certificate holders.

- The primary responsibility for the development and implementation of controls over operational risk rests with the Board of Directors of the
management Company. This responsibility encompasszes the conirols in the following areas:

- requirements for appropriate segregation of dutles between various functions, roles and responsiblilies;

- requirements for the reconciliation and monitoring of transactions;

- compllance with regulatory and other legal requirements;

- documentation of controls and procedures;

- requirements for the periodic assessment of operational risks faced, and the adequacy of conirols and procedures to address the risks identified;

- ethical and business standards;

- risk mitigation, including insurance where it is effective.

Fair value of financial Instruments

The IFRS-13 defines falr value as the price that would be recelved to sell an asset or pald to transfer a llabllity In an orderly transaction between market
participants at the measurement date.

Capital risk management

The Board's pollcy Is io maintain a strong capital base so as to maintaln Investors, creditors and market confidence and to sustaln future
development of the business. The Board of Directors monltors the retumn on capltal, which tha Modaraba defines as net operation Incoma divided by
total capital employed. The Board of Directors alse manitors the level of dividend payouts to certificate holders.

Reconclliation of llabliitles arising from financing activitias

Balance as at 01 Avalled / Repald / Balance as at 31

July 2021 Announced Reedeemed Dac 2021
Long term musharlkah finance 535,128,774 2,038,378,738 (2,442 406,560) 131,100,852
Prifit payable 17,367,085 - {163,828) 17,203,256
Redesmable capital 1,014,101,593 1,600,000,000  {1,011,101,593)  1,803,000,000
1,566,597 452 3,638,378,738 _ (3,453,671,982) _ 1,751,304.208
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43

45

46

31 Dec 2021 31 Dec 2020
Note {Audited) {Un-Audited)
Cash flow from operating actlvides Rupees Rupess
Profit for the period 18,724,543 18,107,759
Adlustments for:
Depreclation of ljarah assets 67,525,579 121,115,017
Depreclatlon of assets In own use 840,520 1,157,700
Amortization of Intaglble Assets 402,186 797,814
Galn on disposal of lJarah assets {661,332) {1,815,709)
Galn on disposal of owned agsets - (25,297)
Gain on disposal of non-banking assets - {590,783)
Dividend Income {759,578) {1,800,000)
{Reversal} / Provision for morabaha investment {21,307,500) {5,000,000)
Provision / (Reversal) for musharikah investment 10,631,776 -
Provision / {Revarsal) for ljara investment 333,800 {13,168,058)
Financial charges on musharikah finances 18,636,257 47,080,084
Financial charges on redesmable capital 36,617,881 71,897,139
112,259,589 219,627 887
Operating profit bafore working caphtal changes 130,984,132 237,735,646
Working capltal changes
(Increase}decrease in operating assets:
Morabaha investment 43,077,059 41,509,917
Purchase of assets under ijarah arangements {35,822,400) {90,535,198)
Invastment in musharikah-net (131,287,945) 688,338,891
Purchase of Software - {1 ,200,000)|
Purchase of assets-Davelopment Proparties {32,508,636) (6,975,000)
Proceeds from transfer of ijarah assets 27,259,393 53,873,383
ljarah Rental Receivable - net 44,165,151 41,836,438
Long term deposits {5,100,038) -
Trade Raceivable 24,877,287 {23,672,241)
Advances, deposlits, prepayments and other recelvables 41,118,244 {12,756,102)
{24,221,883) 70,420,087
Increase / {decrease} in operating liabilities:
Security deposits - net {6,203,402) {15,253,212)
Trade and other payables {3,692,716) 25,411,486
{9,896,118) 10,158,274
Neat changes In operating assets and operating llabliitles {34,118,001) 80,578,361
Cash generated from operations 96,866,131 318,314,007
Provident fund
Size of the fund 7,263,208 5,256,066
Percentage of investments made 100% 100%
Fair value of investments made 7,263,208 4,000,000
Cost of investment made 7,263,208 4,000,000
Break-up of invesimants in terms of amount and percentage of the size of the provident fund ars as follows:
31-Dec-21 Jun-=21
{Un-Audlited) {Audited)
Investment Investment as % investment | Investment as %
of size of the of size of the
Term Deposlt Recelpts - - 4,000,000 100%
Scheduled Banks 7,263,208 100% - -
7,263,208 100% 4,000,000 100%

Investments out of provident fund have been made in accordance with the provisions of sections 218 of the Companies Act, 2017

and the rules formulated for this purpose.
Date of authorization for issue

The consolidated financial siatements of Modaraba were approved by the Directors of Modaraba Management Company and

authorized for Issue on Aprll 08, 2022.
General

Figures have bean rounded off to the nearest rupees unless otherwise provided.

For Punjab Modaraba Services {Private) Limited
{Modaraba Management Company}

@Olva TL-J .

Chlef Financlal Chlef Executive
Officer

‘\\Q}j Ny~ 7

Director
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