




We promote a culture of high values, by incorporating sustainability 

in all of our business operations along with a transparent work

environment to deliver the best to our customers. We strongly 

believe to invest in our human capital, which goes hand in hand with 

the growth of the Company. Our values of innovation, customer 

focus, excellence and integrity are at the heart of our efficiency 

driven culture. The culture of high values has a strong influence on 

our work-force which helps them in a win-win outcome for both the 

employees and the organization. Our values provide the foundation 

of our culture and bind us into a world-class team yearning to stay 

ahead of the competition. While we thrive in the present and look 

towards the future, we never forget our roots, constantly reminding 

ourselves of who we are and how far we have come. We are proud of 

our history and yet humble in our approach.
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Gross Sales Profit/Loss After Tax

Total Assets Earning Per Share

7,146

4,380

20,242

926

144

1.33
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CHAIRMAN’S REVIEW 
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Since February 2022, Pakistan along with the rest of the world, has been affected due to

Russia-Ukraine conflict, impact of which has been felt across industries and

societies. As the cement manufacturer in Pakistan, we were impacted by the disturbed global 

supply chain. There has been all time high global inflation due to commodities super-cycle 

which has highly affected the cost of imported material, and eventually the production cost. 

However, with adapting to changing global spectrum, we not only managed to combat the 

adverse circumstances, but we also continued to achieve sustainable profitability. In the 

current times, when the world is significantly influenced by the economic, political, and social 

situation, we have spared no efforts to continue to serve our customers, while taking care of our 

employees and taking actions to help the wider society in fighting against the unimaginable 

consequences of this economic downturn. In a year impacted by political and economic

circumstances, we adapted fast to ensure we could continue to create value for all our

stake holders. This meant: 

• Driving operational efficiencies. 

• Caring for our people and the communities we serve; and 

• Diversifying and investing to maximize shareholder’s wealth. The agility and

  commitment of our people allowed us to advance. 
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Our Code of Conduct reflects our commitment to meet the expectations of 

our stakeholders and contains the fundamental principles and rules

concerning ethical business conduct. Flying Cement Company Limited is 

committed to conducting its business with honesty and integrity. We 

expect all our employees to create value for our stakeholders by ensuring 

transparency and accountability in all our practices. As we continue on 

our trajectory of growth, we continue to maintain the highest standards of 

ethical and responsible behavior. The adherence of all employees to high 

standards of integrity and ethical behavior is mandatory and benefits all 

stakeholders including our customers, communities and shareholders. 

The Company carefully checks for compliance with the Code by providing 

suitable information, laying down prevention and control tools to ensure 

transparency in all transactions and behaviors and takes corrective

measures as and when required.
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Easy access to production resources

Trusted and efficient supply chain

Geographically diversed & state-of-art production
facilities production facilities

High taxation and duties

High energy cost and inflation

High interest rates

Tough competition in local market

Low exports of cement
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Future growth potential due to emphasis on

Construction industry

Higher cost of coal and other fuels 

Increased interest rates 

Higher inflation

Adverse publicity and bad reputation

Depletion of raw materials

Focus on cost optimizing

CPEC led growth opportunities
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To support value creation for all of our stakeholders, Flying Cement Company 
Limited’s business is focused on the delivery of following four strategic priorities, 
which aim to increase upon sustainable growth and cost efficiency. Everyone at 
Flying Cement Company Limited has a role to play in delivering these strategic 
priorities. To achieve these strategic objectives, the management carefully sets 
up strategies and plans. The strategies put in place to achieve the respective 
strategic objectives are also mentioned below:

32



Plan 1

Plan 2

Plan 3

Plan 4

Growing local market share our focus remains on designing business strategies for the local 
market that ensure holding and increasing our market share. We continue to reinforce our 
strength to expand our share in the local market. The Company has announced its
expansion plan to increase its capacity at Line-2 Plant by 2.7 MTPA in line with cement’s 
demand projections, which will come online by March 2023. The Company is operating 
warehouses near all major consumption centers, which ensure that the market penetration 
of Company’s products is maximized.

Efficiency We strive to continuously improve efficiency and to bring down our energy
consumption and costs by optimally utilizing all available resources. Flying Cement
Company Limited has regularly upgraded its manufacturing facilities by adding new, more 
efficient production line, which will substantially improve our production efficiency. Flying 
Cement Company Limited has installed state of the art Vertical Cement Mills at its Line-2 
Plant thus increasing production efficiency. 

Sustainable Development (In terms of environmental and social responsibility) We
endeavor to give back to the communities that we operate in and also to the society at large 
by efficiently using natural resources. We aim to deliver high quality goods at competitive 
prices while progressively reducing ecological impacts. The Company has installed a 12 MW
captive power project, which will provide clean energy as well as reduce the country’s
reliance on imported fossil fuel. The Company is continuously taking steps to reduce
emissions by installing latest technology of bag filter project to reduce carbon emission.
Further, the Company has also adopted green technology for power generation by installing 
7.5 MW waste heat recovery plant WHR. Company complies with all relevant National
Environmental Quality Standards. Contributes generously towards the well-being of
communities in and around the geography of its operations. As a responsible corporate
citizen, Flying Cement Company Limited ensures that all social ad environmental
dimensions are considered while developing strategies, policies, practices and procedures. 

HR Excellence Developing: our people is important to us. Human capital is an asset and plays 
an important role in our success. Our Core Values, Code of Conduct and HR policies provide 
an outline which serves as a guiding force for the whole organization. The Company has put 
in place processes to develop and groom professionals at various levels. The Company is an 
equal opportunity employer. Our systems are designed to ensure transparency and fairness 
at all levels by clearly defining KPIs for each position in alignment with Company’s vision
and core values. The Company conducts anonymous Climatic Survey to get employee
feedback, which helps in continuous improvement. Employees are encouraged to expand 
their skillset through job rotation.
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�    Identification of alternate sources of coal 
�    Adoption of renewable energy projects 
�    Cost optimization projects
�    Succession planning 
�    Rewarding high performing employees Medium to long term
     Manufactured Capital
�    Investments in technology upgrades and capacity expansions
�    Building relationships along the value chain Medium to long
     term Natural Capital
�    Responsible use of raw material
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Place: Lahore
Date: October 03, 2022
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Financial Ratios
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COMPOSITION OF BALANCE SHEET

Equity and Liabilities-FY 2022
Percentage

Assets-FY 2022

Percentage

59%23%

3%

14%
1%

Equity Long Term Finance Other Liabili�es

Trade and other payable Short term Finance

Equity-49%

Long

term finance-21% 

Trade and other 

payables-13%

Short term finance-10%

Other Liabili�es-7%

3%
6%

Property, plant and equipment

Stock in trade

Other assets

-91%

-6%

-3%

Other assets Stock in trade Property, plant and equipment
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COMPOSITION OF BALANCE SHEET

Equity and Liabilities-FY 2021
Percentage

.

Assets-FY 2021

Percentage

49%

30%

6%

13%

2%

Equity Long Term Finance Other Liabili�es Trade and other payable Short term Finance

Other assets Stock in trade Property, plant and equipment

Equity-50%

Long term finance-30% 

Trade and other 

payables-13%

Short term finance-2%

Other liabili�es-5%

5%

8%

Property, plant and equipment-87%

Stock in trade-5%

Other assets-8%
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Financial At A Glance
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Striving for Excellence in
Corporate Reporting
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S.No Key Audit Matter How the matter was addressed in our 

audit 

1 Sales: 

(Refer to the note no 24 to the financial 

statements) 

The company has recognized gross sales 

amounting to Rs. 7,145,904.911 and net of 

sales tax and federal excise duty recognized 

amounting to Rs. 5,336,125,254 during the 

current year. 

We identified sales as a Key Audit Matter 

because this is a key performance indicator of 

company and there is an inherent risk that 

revenue may be misstated to meet expectations 

or targets.  

We performed following audit procedures to 

verify sales: 

For sales recorded during the year, we 

verified a sample of sale transactions with 

truck loading advice, sales invoices, gate 

outward passes. 

Quantity of sales recorded, sales tax amount 

and amount of federal excise duty verified 

from the monthly sales tax return. 

Cut-off performed to verify completeness of 

sales for the year. 

Assessed the adequacy of disclosures related 

to sales in notes to the accounts. 

2 Addition to Capital Work in Progress: 

(Refer to the note no 17.6 to the financial 

statements) 

The company has recognized addition to capital 

work in progress amounting to Rs. 

2,704,796,346 during the current year  

We identified addition to capital work in 

progress as a Key Audit Matter because there 

may be misclassification between capital and 

revenue expenditure. Further, there may also be 

implications on depreciation expense because 

of this misclassification. 

We performed following audit procedures to 

verify addition to capital work in progress: 

Visited company factory during annual 

stock take and physically verify the 

construction of new plant and building. 

Checked that markup capitalized as 

borrowing cost during the year met the 

conditions specified in IAS-23.  

On a sample basis, tested cost incurred with 

supporting documents to verify only capital 

nature expenses are capitalized. 

Checked the adequacy of disclosure of 

Capital Work in Progress in the financial 

statements in accordance with applicable 

financial reporting framework. 
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Information Other than the Financial Statements and Auditor’s Report Thereon 

Management is responsible for the other information. The other information comprises the information 

included in the Annual Report, but does not include the financial statements and our auditor’s report 

thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any 

form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based 

on the work we have performed, we conclude that there is a material misstatement of this other information, 

we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of Management and Board of Directors for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of 

Companies Act, 2017(XIX of 2017) and for such internal control as management determines is necessary 

to enable the preparation of financial statements that are free from material misstatement, whether due to 

fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Company or to cease 

operations, or has no realistic alternative but to do so. 

Board of directors are responsible for overseeing the Company’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 

in accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of these 

financial statements. 

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment 

and maintain professional skepticism throughout the audit. We also: 
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 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 

of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events 

or conditions that may cast significant doubt on the Company’s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 

auditor’s report to the related disclosures in the financial statements or, if such disclosures are 

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 

the date of our auditor’s report. However, future events or conditions may cause the Company to 

cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events 

in a manner that achieves fair presentation. 

 

We communicate with the board of directors regarding, among other matters, the planned scope and timing 

of the audit and significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit. 

We also provide the board of directors with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other matters 

that may reasonably be thought to bear on our independence, and where applicable, related safeguards.  

From the matters communicated with the board of directors, we determine those matters that were of most 

significance in the audit of the financial statements of the current period and are therefore the key audit 

matters. We describe these matters in our auditor’s report unless law or regulation precludes public 

disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should 

not be communicated in our report because the adverse consequences of doing so would reasonably be 

expected to outweigh the public interest benefits of such communication. 

  

69



Lahore
Date: October 03, 2022

Report on Other Legal and Regulatory Requirements 

Based on our audit, we further report that in our opinion: 

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX 

of 2017); 

b) the statement of financial position, the statement of profit or loss and other comprehensive income, the 

statement of changes in equity and the statement of cash flows together with the notes thereon have 

been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with 

the books of account and returns; 

c) investments made, expenditure incurred and guarantees extended during the year were for the  

purpose of the Company’s business; and 

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980). 

 

The engagement partner on the audit resulting in this independent auditor’s report is Shahid Mohsin Shaikh (FCA). 

Report on Other Legal and Regulatory Requirements 

Based on our audit, we further report that in our opinion: 

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX 

of 2017); 

b) the statement of financial position, the statement of profit or loss and other comprehensive income, the 

statement of changes in equity and the statement of cash flows together with the notes thereon have 

been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with 

the books of account and returns; 

c) investments made, expenditure incurred and guarantees extended during the year were for the  

purpose of the Company’s business; and 

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980). 

 

70



Flying Cement Company Limited
Statement of Financial Position

As at 30 June 2022

2022 2021

Note Rupees Rupees

EQUITY AND LIABILITIES

SHARE CAPITAL & RESERVES

Authorized share capital

800,000,000 ordinary shares of Rs. 10/- each. 8,000,000,000            4,000,000,000   

Issued, subscribed and paid up capital 5 6,948,000,000            3,760,000,000   

694,800,000 ordinary shares of Rs. 10/- each.

Reserves 6 1,109,989,917            548,555,943      

8,057,989,917            4,308,555,943   

Directors & shareholders loan 7 57,035,933                 697,298,582      

Surplus on revaluation of fixed assets 8 3,904,779,804            3,965,661,753   

3,961,815,737            4,662,960,335   

12,019,805,654          8,971,516,278   

NON-CURRENT LIABILITIES

Long term liabilities 9 3,080,625,797            4,114,951,771   

Loan from associated undertaking 10 319,807,603               331,867,808      

Long term deposits 11 14,005,340                 14,005,340        

Deferred liabilities 12 309,805,833               645,044,386      

3,724,244,573            5,105,869,305   

CURRENT  LIABILITIES

Trade and other payables 13 2,158,498,915            1,620,162,968   

Directors & shareholders loan 596,923,473               808,540,887      

Unclaimed Dividend 14 59,526                        59,526               

Short term finances 15 162,751,637               415,229,671      

Current portion of long term finance 9 1,579,724,743            1,358,298,000   

4,497,958,294            4,202,291,052   

TOTAL LIABILITIES 8,222,202,867            9,308,160,357   

Contingencies and commitments 16 -                             -                     

TOTAL EQUITY AND LIABILITIES 20,242,008,521          18,279,676,635 

ASSETS 

NON-CURRENT ASSETS 

Property, plant & equipment 17 18,428,169,619          15,885,677,785 

Long term security deposits 18 32,880,151                 32,880,151        

18,461,049,770          15,918,557,936 

CURRENT ASSETS

Stores, spares & loose tools 19 229,665,596               250,053,087      

Stock in trade 20 609,824,449               970,617,841      

Trade debts 21 173,528,856               185,871,391      

Advances, deposits, prepayments & other receivables 22 692,626,106               749,642,350      

Cash and bank balances 23 75,313,744                 204,934,030      

      1,780,958,751            2,361,118,699   

TOTAL ASSETS 20,242,008,521          18,279,676,635 

                             

The annexed notes from 1 to 42 form an integral part of these financial statements.
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Flying Cement Company Limited
Statement Of Profit or Loss and Other Comprehensive Income

For The Year Ended June 30, 2022

 

2022 2021

Note Rupees Rupees

Gross Sales 24 7,145,904,911            4,379,653,073   

Less   Sales tax and federal excise duty 1,809,779,657            1,167,083,956   

Trade discount -                             6,840,640          

1,809,779,657            1,173,924,596   

Net sales 5,336,125,254            3,205,728,477   

Cost of Sales 25 (4,464,034,650)          (2,902,791,827)  

Gross Profit 872,090,604               302,936,650      

Operating Expenses

Distribution Expenses 26 (14,530,425)               (10,797,764)       

Administrative Expenses 27 (75,979,539)               (53,841,326)       

Other Operating Expenses 28 (42,469,337)               (18,802,510)       

` (132,979,301)             (83,441,600)       

Operating Profit 739,111,303               219,495,050      

Finance Cost 29 (115,100,229)             (71,675,623)       

Other Income 30 87,217,814                 105,878,210      

Profit Before Taxation 711,228,888               253,697,637      

Taxation 31 214,868,864               (110,012,895)     

Profit / (Loss)  After Taxation 926,097,752               143,684,742      

Other comprehensive income:

Items that will not be reclassified to profit or loss:

(2,070,465)                 (76,622)              

 Deferred tax on remeasurement of defined benefits plan 600,435                      22,220               

(1,470,030)                 (54,402)              

Total Comprehensive Income / (Loss)  for the year 924,627,722               143,630,340      

Earnings / (Loss) Per Share (before tax) - Basic 32 1.02                            0.67                   

Earnings / (Loss)  Per Share (after tax) - Basic 32 1.33                            0.38                   

The annexed notes from 1 to 42 form an integral part of these financial statements.

 Remeasurement of obligation of employees retirement benefits 
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FLYING CEMENT COMPANY LIMITED
CASH FLOW STATEMENT 
FOR THE YEAR ENDED  JUNE 30, 2022

2022 2021

Note Rupees Rupees

40 1,756,239,303      1,518,681,011   

Gratuity Paid -                        -                     

Finance cost paid (115,100,229)        (71,675,623)      

Income Tax (paid) / refund received (122,394,474)        (17,624,996)      

Net Cash from Operating Activities 1,518,744,600      1,429,380,392   

Cash Flows From Investing Activities

Fixed Capital Expenditure (2,694,589,070)     (2,769,772,267) 

Long Term Security deposit -                        -                     

Net Cash (used in) Investing Activities (2,694,589,070)     (2,769,772,267) 

Cash Flows From Financing Activities

Term Finance (1,286,804,008)     (493,076,961)    

Current maturity long term finance 221,426,743         1,340,046,000   

Associted undertaking (12,060,205)          3,140,880          

Increase in Share Capital 3,000,000,000      2,000,000,000   

Shares issue expenses (236,075,697)        (54,800,629)      

Director & Shareholders Loan (640,262,649)        (1,273,376,310) 

Net Cash from Financing Activities 1,046,224,184      1,521,932,980   

Net Increase / (Decrease) in Cash and Cash Equivalents (129,620,286)        181,541,105      

Cash and Cash Equivalents - at the beginning of the year 204,934,030         23,392,925        

Cash and Cash Equivalents - at the end of the year 75,313,744           204,934,030      

The annexed notes from 1 to 42 form an integral part of these financial statements.

Cash generated from operations
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Flying Cement Company Limited
Notes To The Financial Statements

For The Year Ended June 30, 2022

1 LEGAL STATUS AND OPERATIONS

Flying Cement Company Limited (the Company) was incorporated in Pakistan as a Public Limited Company on December 24,1992

under the Companies Ordinance ,1984. (Now the companies Act, 2017). The shares of the company are listed on Pakistan Stock

Exchange Limited.

The principal activities of the company are to manufacturing, marketing and sale of cement. The geographical location and address of

the company’s business units including plants are as follows:

Business Unit                                                                   Geographical Location & Address

Head Office (Registered office)                                     04- Sarwar Colony Sarwar Road Cantt, Lahore. 

Manufacturing Plant                            25-Km. Lilla Interchange Lahore - Islamabad Motorway,Mangowal Distt. Khoshab

2 BASIS OF PREPARATION

2.1 Statement Of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The

accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as notified under

the Companies Act, 2017 (the Act); and

- Provisions of and directives issued under the Act.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provisions of and

directives issued under the Companies Act, 2017 have been followed.

2.2 Basis of Measurement

These financial statements have been prepared under the historical cost convention, except for certain items, as disclosed in the relevant

accounting policies below.

Functional and presentation currency

These financial statements are presented in Pakistan Rupee (PKR. / Rupees) which is the Company’s functional currency. Amounts

presented in the financial statements have been rounded off to the nearest of PKR. / Rupees, unless otherwise stated.

2.3 Key Judgments and estimates

          
The preparation of financial statements in conformity with the accounting and reporting standards as applicable in Pakistan, requires the

use of certain critical accounting estimates. In, addition, it requires management to exercise judgment in the process of applying the

company’s accounting policies. The areas involving a high degree of judgment or complexity, or areas where assumptions and estimates

are significant to the financial statements, are documented in the following accounting policies and notes, and relate primarily to ;

- Valuation useful lives, residual values and depreciation method of Property, Plant and equipment [Refer to Note 17].

- Provision for slow moving inventories

- Obligation of defined benefit plans for employees.[Refer to note 12.2]

- Estimate of current and deferred tax.[Refer to note 12.1]

- Estimate of contingent liabilities.

- Impairment loss of non-financial assets other than inventories.

3 Change in accounting standards, interpretations and amendments to accounting and reporting standards

3.1 Amendments to published accounting and reporting standards which became effective during the year:

There were certain amendments to the accounting and reporting standards which became mandatory for the Company during the year.

However, the amendments did not have any significant impact on the financial reporting of the Company and, therefore, have not been

disclosed in these financial statements.

IAS 1 (Amendments) ‘Presentation of Financial Statements’ and IAS 8 (Amendments) ‘Accounting Policies, Changes in

Accounting Estimates and Errors’; Effective date (annual reporting periods beginning on or after January 31, 2023

IFRS 3 (Amendments) ‘Business Combination’; Effective date (annual reporting periods beginning on or after January 31,

2022

IFRS 16 (Amendments) ‘Leases’; Effective date (annual reporting periods beginning on or after January 31, 2021

75



Flying Cement Company Limited
Notes To The Financial Statements

For The Year Ended June 30, 2022

Interest Rate Benchmark Reform which amended IFRS 9 ‘Financial Instruments’, IAS 39 ‘Financial Instruments:

Recognition and Measurement’ and IFRS 7 ‘Financial Instruments: Disclosures’. ; Effective date (annual reporting periods

beginning on or after January 31, 2021

3.2 The adoption of the above standards, amendments, interpretations and improvements did not have any material effect on 

the financial statements.

IFRS 17   Insurance Contract

4 Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been

consistently applied to all the years presented, unless otherwise stated.

4.1 Property, Plant and equipment

The Company has adopted revaluation model for its property, plant and equipment. Property, plant and equipment except for

equipments furniture and fixture and vehicles which are stated at cost less accumulated depreciation and impairment loss if any.

Freehold land is stated at cost less impairment loss, if any. 

Depreciation charged on all depreciable assets is charged to profit and loss account on the reducing balance method over its estimated

useful life at annual rates mentioned in note of fixed assets (17) after taking into account their residual values. Depreciation on additions

is charged from the month in which asset is available for use and on disposal before the month of disposal. Residual values and and the

useful lives of the assets are reviewed at least at each financial year end and adjusted if impact on depreciation is significant.

Subsequent costs including major renewals and improvements are included in the carrying amount of the asset or are recognized as

separate asset as appropriate, only when it is probable that future economic benefits associated with the asset will flow to the company

and cost can be measured reliably. The carrying amount of the replaced part is derecognized at the time of replacement. Normal repair

and maintenance and day to day servicing are charged to the statement of profit or loss as incurred.

The depreciation methods, useful lives and residual values of items of property, plant and equipment are reviewed periodically and

altered if circumstances or expectations have changed significantly. Any change or adjustment in depreciation method, useful lives and

residual values is accounted for as a change in accounting estimate under IAS 8, ‘Accounting Policies, Changes in Accounting

Estimates and Errors’ and is applied prospectively in the financial statements by adjusting the depreciation charge for the period in

which the amendment or change has been made and for future periods. Disposal of an item of property, plant and equipment is

recognised when significant risk and rewards, incidental to the ownership of that asset, have been transferred to the buyer. Gain and loss

on disposal is determined by comparing the carrying amount of that asset with the sales proceed and is recognised within ‘other income

/ other operating expenses’ in the statement of profit .

4.2 Capital Work in Progress

Capital work in progress is stated at cost less any identified impairment loss. All expenditures connected to the specific assets incurred

and construction period is carried under capital work in progress. These are transferred to specific assets as and when these are available

for use.

4.3 Stock - in - trade

Stock in trade are stated at the lower of cost and net realizable value. Cost of raw materials and components represent invoice values

plus other charges incurred thereon. Cost of inventory is based on weighted average cost. Cost in relation to work in process and

finished goods represent direct cost of raw materials, wages and appropriate manufacturing overheads. Goods in transit are valued at

cost accumulated upto the reporting date.

The company reviews the carrying amount of stock in trade on an ongoing basis and as appropriate, inventory is written down to its net

realizable value or provision is made for obsolescence if there is any change in usage pattern and physical form of related inventory.

Net realizable value is the estimated selling price in the ordinary course of business less costs necessary to be incurred in order to make

sale.
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Flying Cement Company Limited
Notes To The Financial Statements

For The Year Ended June 30, 2022

4.4 Stores, spares & loose tools

Stores, spares and loose tools are stated at lower of cost and net realizable value. The cost of inventory is based on weighted average

cost. Items in transit are stated at cost accumulated up to the reporting date. The Company reviews the carrying amounts of stores,

spares and loose tools on an on-going basis and provision is made for obsolescence if there is any change in usage.

4.5 Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognized in the statement of profit or loss, except to the extent

that it relates to items recognized in other comprehensive income or directly in equity. In this case, the tax is also recognized in other

comprehensive income or directly in equity, respectively.

Current

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the reporting date. The charge for

current tax also includes adjustments, where considered necessary, to provision for tax made in the previous years arising from

assessments framed during the year for such years.

Deferred 

Deferred tax is recognized using the balance sheet method in respect of temporary differences arising between the tax bases of assets

and liabilities and their carrying amounts in the financial statements. Deferred tax is determined using tax rates (and laws) that have

been enacted or substantively enacted by the reporting date and are expected to apply when the related deferred tax asset is realized or

the deferred tax liability is settled. Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax

assets are recognized only to the extent that it is probable that future taxable profit will be available against which the temporary

differences can be utilized.

4.6 Trade debts and other receivables

Trade debts and other receivables are classified as financial assets at amortized cost according to IFRS 9. Under IAS 39, trade and other

receivables were previously classified as loans and receivables. Trade debts are initially recognized at original invoice amount which is

the fair value of the consideration to be received in future and subsequently measured at cost less provision for doubtful debts. The

Company uses simplified approach for measuring the expected credit losses for all trade and other receivables including contract assets

based on lifetime expected credit losses. The Company estimates the credit losses using a provision matrix, where trade receivables are

grouped based on different customer attributes along with historical, current and forward looking assumptions. Bad debts are written off

with the approval of board of directors when identified.

4.7 Cash and Cash Equivalents

Cash and cash equivalents are stated at cost in the statement of financial position. For the purpose of cash flow statement cash and cash

equivalent consists of cash in hand and balances with banks and short term borrowings under markup arrangement, saving and deposit

accounts.

4.8 Trade and other payables

Liabilities for trade and other payables are carried at their amortized cost, which approximate fair value of the consideration to be paid

in future for goods and services received, whether or not billed to the Company

4.9 Financial Liabilities

Financial liabilities are recognized at the time when the Company becomes a party to the contractual provisions of the instrument. All

financial liabilities are recognized initially at fair value less directly attributable transactions costs, if any, and subsequently measured at

amortized cost using effective interest method.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired. Where an existing

financial liability is replaced by another from the same lender on substantially different terms or the terms of an existing liability are

substantially modified, such an exchange or modification is treated as a DE recognition of original liability and recognition of a new

liability and the difference in respective carrying amounts is recognized in the statement of profit or loss.

4.10 Financial Assets

The details of new accounting policies after the application of IFRS 9 is as follows. The new IFRS effectively eliminated loans and

receivables category of the previous IAS 39.

4.10.1 Classification

Financial assets are classified, into following categories: financial assets at amortized cost, financial assets at fair value through profit or

loss and financial assets at fair value through other comprehensive income as per the requirements of IFRS-9. The financial assets are

classified at initial recognition based on the business model used for managing the financial assets and contractual terms of the cash

flows.
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Flying Cement Company Limited
Notes To The Financial Statements

For The Year Ended June 30, 2022

a) Financial assets at amortized cost

A financial asset shall be classified as financial asset at amortized cost if both of the following conditions are met

- the assets held within a business model whose objective is to hold assets in order to collect contractual cash flows

- Contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of principal and interest on

the principal amount outstanding.

b) Financial assets at Fair Value through Other Comprehensive Income

Debt instruments where contractual cash flows are solely payments of principal and interest and the objective of the company is

achieved by both collecting cash flows and selling the financial assets.

Equity investments that are not held for trading and the company made an irrevocable election at initial recognition to measure it at fair

value with only dividend income recognized in profit or loss.

c) Financial asset at fair value through Profit or loss

Financial asset shall be measured at fair value through profit or loss unless it is measured at amortized cost or at fair value through other

comprehensive Income.

A debt instrument can be classified as financial asset at fair value through profit or loss if doing so eliminates or significantly reduces a

measurement or recognition inconsistency that would otherwise arise from measuring from measuring assets or liabilities or recognizing

the gains or losses on them on different basis.

4.10.2 Recognition and Measurement

Regular purchases and sales of financial assets are recognized on the trade-date – the date on which the Company commits to purchase

or sell the asset. Investments are initially recognized at fair value plus transaction costs for all financial assets not carried at fair value

through profit or loss. Financial assets carried at fair value through profit or loss are initially recognized at fair value, and transaction

costs are expensed in the statement of profit or loss. Financial assets are derecognized when the rights to receive cash flows from the

investments have expired or have been transferred and the Company has transferred substantially all risks and rewards of ownership.

After initial recognition, financial assets are measured at amortized cost. Gains or losses arising from changes in fair value of the

‘financial assets at fair value through profit or loss’ category are presented in the statement of profit or loss within ‘other income / other

operating expenses’ in the period in which they arise. 

Dividend income from financial assets at fair value through profit or loss is recognized in the statement of profit or loss as part of ‘other

income’ when the Company’s right to receive payments is established. Gains or losses arising from changes in fair value of the

‘financial assets at fair value through other comprehensive income’ category are recognized in other comprehensive income with only

dividend income recognized in profit or loss. The Company assesses at the end of each reporting period whether there is objective

evidence that a financial asset or a group of financial assets is impaired. If any such evidence exists for available-for-sale financial

assets, the cumulative loss – measured as the difference between the acquisition cost and the current fair value, less any impairment loss

on that financial asset previously recognized in profit or loss - is removed from equity and recognized in the statement of profit or loss.

Impairment losses recognized in the statement of profit or loss on equity instruments are not reversed through the statement of profit or

loss.

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is a legally

enforceable right to offset the recognized amounts and there is an intention to settle on allies the asset and settle the liability

simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of

business.

4.11 Derivative, financial instruments and hedging activities

Derivatives are initially recognized at fair value on the date a derivative contract is entered into and are subsequently re-measured at

their fair values. The method of recognizing the resulting gain or loss depends on whether the derivative is designated as a hedging

instrument, if so, the nature of the item being hedged. The Company designates certain derivatives as either fair value hedge or cash

flow hedge.

a) Fair Value Hedge

A hedge of the exposure to changes in fair value of a recognized asset or liability or an unrecognized firm commitment or a component

of any such item that is attributable to a particular risk and could affect profit or loss.

A hedge of the exposure to variability in cash flows that is attributable to a particular risk associated with all or a component of a

recognized asset or liability or a highly probable forecast transaction and could affect profit or loss.

4.12 Borrowing Costs

Borrowing costs are recognized as an expense in the period in which they are incurred except where such costs are directly

attributable to the acquisition, construction or production of a qualifying asset in which case such costs are capitalized as part of the cost

of that asset.
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Notes To The Financial Statements

For The Year Ended June 30, 2022

4.13 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events and it is probable

that outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount can

be made. Provisions are reviewed at each reporting date and adjusted to reflect current best estimate

4.14 Foreign Currency Transactions

Transactions in foreign currencies are accounted for in Pakistan rupees at monthly average rates. Monetary assets and liabilities in

foreign currencies are translated into rupees at the rate of exchange prevailing at the reporting date. Exchange gain or losses are charged

to profit and loss account.

4.15 Impairment of Non- financial assets

Non-financial assets are reviewed at each reporting date to identify circumstances indicating occurrence of impairment loss or reversal

of previous impairment losses, if any. An impairment loss is recognized for the amount by which the asset’s carrying amount exceeds its

recoverable amount. The recoverable amount is the higher of an asset’s fair value less cost to sell and value in use. Reversal of

impairment loss is restricted to the original cost of the asset.

4.16 Revenue recognition

According to the core principles of IFRS-15, the Company recognizes the revenue to depict the transfer of promised goods and services

to customers in an amount that reflects the consideration to which the company expects to be entitled in exchange for those goods and

services. The Company recognizes the revenue in accordance with that core principle by applying the following steps.

- Identify the contract with customer.

- Identify the performance obligations in the contract.

- Determine the transaction price.

- Allocate the transaction price to the performance obligations in the contract.

- Recognize revenue when the entity satisfies a performance obligation.

The Company is involved in manufacturing and sale of foam and allied products. Revenue from sale of goods is recognized when the

Company satisfies a performance obligation (at a point of time) by transferring promised goods to customers being when the goods are

dispatched to customers. Revenue is measured at fair value of the consideration received or receivable and is reduced for allowances

such as taxes, duties, commission, sales returns and discounts. Income from different sources other than above is recognized on the

following basis

- Dividend income is recognized when the right to receive payment is established.

4.17 Related Party transactions

The company enters into transactions with related parties on arm’s length basis. Prices for transactions with related parties are

determined using admissible valuation methods, except in extremely rare circumstances where, subject to approval of the board of

directors it is in the interest of the company to do so.

Long term investment in associates 

Investment in associated companies is accounted for using the equity method of accounting. Under this method, investment is initially

recognized at cost plus the the Company’s equity in undistributed earnings and losses after acquisition, less any impairment in the value

of individual investments.

4.18 Staff Retirement benefits

The Company operates a defined benefit plan i.e gratuity scheme for all its permanent employees subject to attainment of retirement age

and minimum service of prescribed period. Contributions are made to fund on the basis actuarial recommendations. Actuarial valuation

is carried out using the projected unit credit method. All actuarial gains and losses are recognized in other comprehensive Income.

4.19 Earning Per Share-Basic

The Company presents earning per share data for its ordinary shares. EPS is calculated by dividing the profit or loss attributable to

ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during the period.

4.20 Dividend and appropriations

Dividend is recognised as liability in period in which it is declared. Appropriations of profit are reflected in the statemen of changes in

equity in the period in which apprpriations are approved.

4.21 Share Capital

Ordinary shares are classified as equity and recognized at face value.
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Flying Cement Company Limited

Notes To The Financial Statements

For The Year Ended June 30, 2022

2022 2021

5 SHARE CAPITAL Note Rupees Rupees

a) Authorized Capital

    800,000,000 (2021 : 400,000,000) ordinary shares of Rs.10/- each. 8,000,000,000         4,000,000,000        

b) Issued, Subscribed and Paid Up Capital 6,374,191,890         3,374,191,890        

-   637,419,189  (2021 : 337,419,189) ordinary shares of Rs.10/- each

   fully paid up in cash.

-   22,580,811 (2021: 22,580,811) ordinary shares of Rs. 10/- each 225,808,110            225,808,110            

   fully paid up for consideration other than cash - Plant & Machinery

-   34,800,000  (2021:  16,000,000 ) bonus shares of Rs.10/- each 348,000,000            160,000,000            

    issued as bonus shares.

6,948,000,000         3,760,000,000        

6 RESERVES

Capital Reserve 126,978,994            126,978,994            

Revenue Reserve 

Un-appropriated Profit/(Loss) 983,010,923            421,576,949            

1,109,989,917         548,555,943            

7 DIRECTORS & SHAREHOLDERS LOAN  - UNSECURED

Directors & shareholders loan 7.1 57,035,933              697,298,582            

57,035,933              697,298,582            

7.1

8 SURPLUS ON REVALUATION OF FIXED ASSETS

Balance as July 01, 3,965,661,753         4,027,666,417        

Add: Revaluation Surplus -                           -                           

3,965,661,753         4,027,666,417        

Less: Surplus transferred to accumulated profit

Incremental depreciation 85,749,224              87,330,512              

Deferred Tax effect (24,867,275)          (25,325,848)            

60,881,949              62,004,664              

3,904,779,804         3,965,661,753        

The directors have provided interest free loan for expansion project. The repayment of the loan is at the discretion of the Company.

The company got its assets i.e. land, building, plant & machinery revalued on June 30, 2006 on the basis of current market prices by M/s Hasib

Associates (Pvt.) Limited, an independent and approved valuers from Pakistan Banks Association. Subsequently the company got its assets

revalued in June 2013 by an independent valuer. However, no material differences were identified. Subsequently, as per principles and

guidelines issued by IFRS, the company got its assets i.e. land, building, plant & machinery revalued on June 30, 2019 on the basis of current

market prices by M/s Hasib Associates (Pvt.) Limited, an independent and approved valuers from Pakistan Banks Association. Surplus on

revaluation includes freehold land amounting to Rs.111.594 million ( 2021: Rs. 111.594 million). 

8.1
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LOANS FROM BANKING COMPANIES - SECURED 

The Company has availed facility of Demand finance of Rs.1,500 million with sub-limit of Import LC-Sight from National Bank of Pakistan at

25% Margin over fixed assets secured against 1st charge of Rs.2,000 million over all present and future fixed assets (Hypothecation/Mortgage)

of the company and personal guarantees of all directors to finance up gradation of production capacity. (The facility rescheduled Rs.1274.049

million on 01-09-2020.

The rescheduled facility includes a deferrement period of 9 months and principal to be repaid in 14 quarterly installments of Rs.93.75 million

each. The first installment will be fall due on 31-12-2021. Markup shall be charged at 3 Months KIBOR plus 1.5% p.a.

Sub-limit of LC-Sight includes facility of Rs.1,450 million against nil Cash Margin to finance import requirement for up-gradation of

production capacity to secure against lien on documents of title to Goods and same security packages and sponsor commitment as for Demand

finance facility. The facility will expire on sight and repayment against the facility will be through disbursement of demand finance / own

source of company.

The Company has availed facility of demand finance facility III fresh facility of Rs.73 million for cost over runs of plant expansion to finance

for retirement of import documents including bills of exchange arising due to upward fluctuations in currency appreciation of Euro / Dollar

parity with Pak Rupees with a markup of 3 month KIBOR plus 2% p.a. The facility will expire on 30-06-2023 and principal is to be repaid in

16 quarterly installments of Rs.4.563 million. The facility of demand finance are secured against 1st charge of Rs.98 million over all present

and future fixed assets (hypothecation/Mortgage) of the Company, lien of import documents and personal guarantees of all Directors.

Flying Cement Company Limited

Notes To The Financial Statements

For The Year Ended June 30, 2022

2022 2021

Note Rupees Rupees

9 LONG TERM LIABILITIES

Loans from banking companies - secured 9.1 3,064,301,157         4,114,951,771        

Loans from banking companies - secured 9.2 16,324,640              -                           

3,080,625,797         4,114,951,771        

9.1
LOANS FROM BANKING COMPANIES - SECURED 

National Bank of Pakistan Demand Finance  - II 9.1.1 1,086,548,580         1,274,048,580        

National Bank of Pakistan Demand Finance - III 9.1.2 13,555,000              36,370,000              

National Bank of Pakistan Demand Finance - IV 9.1.3 980,405,433            1,124,548,433        

National Bank of Pakistan Demand Finance - V 9.1.4 360,000,000            400,000,000            

National Bank of Pakistan Demand Finance - VI 9.1.5 111,664,000            134,000,000            

National Bank of Pakistan Demand Finance - VII 9.1.6 1,400,000,000         1,349,369,125        

National Bank of Pakistan Demand Finance - VIII 9.1.7 133,940,314            608,382,580            

Al Baraka Bank Diminishing Musharika 9.1.8 546,531,053            546,531,053            

4,632,644,380         5,473,249,771        

9.2 Invest Capital investment Bank Ltd. 9.2.1 27,706,160              -                           

4,660,350,540         5,473,249,771        

Less: current portion of long term liabilities as shown under current liabilities 1,579,724,743         1,358,298,000        

3,080,625,797         4,114,951,771        

9.1.1

9.1.2

LC-Sight OTT includes facility for import of additional machinery / upgrading production capacity to fresh facility PKR equivalent of up to

USD 8.882 million calculated at conversion rate on the date of issuance of LC or PKR 133 USD which ever is lower i.e. maximum up to

1,181.306 million against nil Cash Margin to retire import documents / to finance additional machinery arising due to modification in previous

CAPEX in order to assure reliability of plant at enhanced capacity secured against lien on documents of title to Goods and same security

packages and sponsor commitment as for Demand finance facility. Upon retirement of each bill of exchange, customer shall deposit prorate

amount of exchange difference over and above the DF limit of Rs 1,181.306 million ensuring that NBP funded exposure remains within DF

limit of Rs 1,181.306 million. The facility will expire on sight and repayment against the facility will be through disbursement of demand

finance / own source of the Company with a markup of 3 month KIBOR Plus 2% p.a. It will be paid off in 72 months including grace period of

18 months from the first drawn down in limit tentively up till 30-09-2025.

9.1.3
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9.1.4

9.1.5

9.1.6

9.1.7

9.1.8

9.2.1

10 LOAN FROM ASSOCIATED UNDERTAKINGS - UNSECURED

Flying Paper Industries Limited

Flying Board & Paper Products Limited

Poly Paper & Board Mills(Pvt) Limited

Zamam Paper & Board Mills (Pvt) Limited

Flying Cement Company Limited
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2022 2021

Note Rupees Rupees

             161,329,946             174,480,989 

             114,024,025             112,933,186 

               34,300,000               34,300,000 

               10,153,633               10,153,633 

             319,807,603             331,867,808 

The Company has availed facility of Demand finance of Rs.1,181.306 million with sub-limit of Import LC-Sight from National Bank of

Pakistan at 25% Margin over Fixed Assets secured against 1st charges of Rs.1,576 million over all present and future fixed assets

(Hypothecation/Mortgage) of the Company and personal guarantees of all directors to finance up gradation of production capacity.

The Company has availed facility of Demand finance facility-V of Rs 400 million from National Bank of Pakistan secured against 1st Pari

Passu charge of Rs 534 million over all present and future fixed assets (Hypothecation/Mortgage) of the Company, Mortgage of two leased

residential properties of Sponsors of 5 & 5A, Bridge Colony, Abid Majeed Road, Lahore having forced sale value Rs 190.153 M and personal

guarantees of all directors. The facility is rescheduled on 01-09-2020. As per the rescheduled letter, the Company is required to pay 20

quartertly installments of Rs 20 million each starting from 31-12-2021. It will be charged with 3 Months KIBOR plus 1.75 %

Fresh Demand Finance - Facility for Rs 134 million to Finance foreign exchange differential amount / finance cost overrun requirement of the

Company against First Pari Passu charge of the company amounting to Rs 179 million and personal guarantees of all Directors. It will be

charged with 3 Months KIBOR plus 2 %. It will be paid of in 57 months including grace period of 9 months from first draw down in limit.

tentatively up 31-03-2025.

Fresh Demand Finance Facility Rs 1,400 million have been obtained for against our current facilities of LC 300 million and 1,000 million and

Cash Finance Rs 100 million against 1st Pari Passu charge of the Company amounting to Rs 1,867 million over all present & future fixed assets

of the Company, Hypothecation charge over Plant & Machinery and mortgage charge on land and personal guarantees of two sponsor Directors.

Markup shall be charged at 3 Months KIBOR plus 2 %. It will be paid of in 78 months including grace period of 18 months from first draw

down in limit. tentatively up 31-03-2027.

Fresh Demand Finance Facility Rs 610 Million have been obtained against our current mark up on CF, DF and LC facilities against 1st Pari

Passu charge of the company amounting to Rs 814 Million, First Charge over all present & Future fixed assets of the company. Hypothecation

charge over Plant & Machinery and mortgage charge on land and personal guarantees of all Directors. It will be paid in 36 monthly installments

started from 31-03-2021 to 29-02-2024.

A Diminishing Musharika Facility of Rs 600 million is obtained from Albaraka Bank Pakistan Limited, as per Islamic mode of financing tenor

is 5 years with one and half years grace period for principal repayment only and afterward, the due amount installment shall be paid by 7 equal half

yearly installments over the remaining year of 3.5 years. The finance is secured against 1st Pari Passu charge over current assets of the

Company valuing Rs. 144 million, 1st Pari Passu charge over Fixed assets of the Company valuing Rs 882 million, and personal guarantee of

all Directors of the Company. Mark-up is charged 6 month KIBOR + 3%.

Lease finance facility of Rs. 31,500,000 is obtained from Investment Capital Bank Limited against finance tenure 36-months with monthly 

installment of 1st twelve months of Rs.948,460 and 2nd  twelve months of Rs.943,735 and 3rd twelve months of Rs.901,210 starting from 

March, 2022 till February, 2025. The finance is secured by the pledge of original documents of Mercedes Benz s-400 hybrid, LEB-17-4 which 

is owned by the director of company.

All these facilities also include commitment of sponsoring directors through pledge of shares.

11 LONG TERM DEPOSITS - UNSECURED

Dealers 11.1 2,805,000                2,805,000                

Transporters 11.2 11,200,340              11,200,340              

14,005,340              14,005,340              

These represents markup free loans from associated undertakings that will be repayable on discretion of the company
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11.1

11.2

2022 2021

Rupees Rupees

12 DEFERRED LIABILITIES

Deferred Taxation 12.1 305,416,731            643,280,504

Gratuity 12.2 4,389,102                1,763,882                

309,805,833            645,044,386

12.1 Deferred Taxation - Net

Taxable temporary differences - effect thereof

-Excess of accounting book value of fixed assets over their tax base              734,455,831 1,130,887,726

-Prepaid rent                      87,000 

Deductible temporary differences - effect thereof 

-Gratuity                (1,873,275)                   (489,305)

-WPPF & WWF              (20,338,224)              (11,973,368)

Remeasurement of defined benefits                               -   

                              -   

                    (22,220)

-Unused tax losses (406,827,602)                      (475,209,329)

             305,416,731             643,280,504 

12.2

12.2.1 Statement of Financial Position

Present value of defined benefit obligation 4,329,102                1,763,882                

4,329,102                1,763,882                

12.2.2 Change in present value of defined benefits obligations

1,763,882                1,275,306                

Current service cost for the year 381,367                   303,553                   

Interest cost on defined benefit obligation 173,388                   108,401                   

Benefits due but not paid (payable) (60,000)                    -                           

Benefits paid -                           -                           

Gains and losses arising on plan settlements -                           -                           

Remeasurements

         Actuarial (gains) / losses from changes in demographic assumptions -                           -                           

         Actuarial (gains) / losses from changes in financial assumptions 10,393                     2,327                       

         Experience adjustments 2,060,072                74,295                     

Present value of defined benefit obligation 4,329,102                1,763,882                

12.2.3 Charge for the year

Current service cost 381,367                   303,553                   

Interest cost on defined benefit obligation 173,388                   108,401                   

Expenses charged to profit and loss 554,755                   411,954                   

The amounts recognized in the statement of financial position based on the recent actuarial valuation carried on June 30, 2022 are as follows

Present value of defined benefit obligation at the beginning of the year

These represent interest free security deposits from delears and the dealership is provided for a period of five years. The agreement is renewable

on expiry of previous contract period.These are being utilized by the Company in accordance with agreed terms.

These represent interest free security deposits from transporters and as per agreement these are repayable after a period of five years. The

agreement is renewable on expiry of previous contract period. These are being utilized by the Company in accordance with agreed terms.
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2022 2021

12.2.4 The charge for the year has been allocated as follows: Rupees Rupees

Cost of sales -                           -                           

Distribution cost -                           -                           

Administrative expenses 554,755                   411,954                   

Cost of sale of electricity -                           -                           

554,755                   411,954                   

12.2.5 Principal actuarial assumptions used are as follows:

Expected rate of increase in salary level N/A N/A

Valuation discount rate 10% 8.50%

The entity operates a salary based defined benefit plan for the empolyees.

Expected charge to profit and loss account for year ended June 30, 2022amount to Rs.554,755

12.2.6 Sensitivity analysis

Discount rate + 100 bps 4,217,111                1,709,811                

Discount rate - 100 bps 4,449,561                1,822,600                

Salary increases + 100 bps 4,451,746                1,823,661                

salary increases - 100 bps 4,213,113                1,707,860                

12.2.7 Maturity profile of the defined benefit obligation:

Weighted average duration - in number of years 3 Years 6 Years

The retirement will at most continue - year 2027 2027

12.2.8 Description of the risks to the Company

2022 2021

Note Rupees Rupees

13 TRADE AND OTHER PAYABLES

Trade Payables & others - unsecured 1,463,838,709         855,731,547            

Accrued liabilities 12,701,315              9,751,517                

Accrued Markup 177,190,331            225,020,171            

Taxes and Other Govt. Levies payable 361,980,361            379,942,770            

Other liabilities 142,788,200            149,716,963            

          2,158,498,915 1,620,162,968 

14 UNCLAIMED DIVIDEND 

15 SHORT TERM FINANCES

Loans from banking companies-secured 15.1              162,751,637             415,229,671 

             162,751,637             415,229,671 

Mortality risks - The risk that the actual mortality experience is different. The effect is more pronounced in schemes where the age and service

distribution is on the higher side.

Withdrawal risks - The risk of actual withdrawals experience is different from assumed withdrawal probability.The significance of the 

withdrawal risk varies with the age, service and the entitled benefits of the beneficiary.

Final salary risks - The risk that the final salary at the time of cessation of service is greater than what was assumed. Since the benefit is

calculated on the final salary, the benefit amount increase as salary increase.

A sensitivity analysis for the above principal actuarial assumptions as of the statement of financial position date showing how the defined 

benefit obligation would have been affected by changes in the said assumptions is as follows: 

The defined benefit plan exposes the Company to the following risks:

It represent amount of unclaimed dividend pertaining to past years and is still un claimed. This amount is being transfered to a seperate bank

account.

It represent amount of unclaimed dividend pertaining to past years and is still un claimed. This amount is being transfered to a seperate bank

account.

84



Flying Cement Company Limited

Notes To The Financial Statements

For The Year Ended June 30, 2022

15.1 LOANS FROM BANKING COMPANIES-SECURED 2022 2021

Note Rupees Rupees

Albaraka Islamic Bank                               -                 45,696,561 

National Bank of Pakistan 15.1.1              162,751,637             369,533,110 

             162,751,637             415,229,671 

15.1.1

16 CONTINGENCIES AND COMMITMENTS

16.1 Contingencies

16.2

16.3

16.4

Commitments

16.5

2022 2021

Note Rupees Rupees

17 PROPERTY, PLANT & EQUIPMENT

Operating Assets - tangible 17.1           8,559,485,014          7,356,066,326 

Capital Work in Progress - at cost 17.6           9,868,684,605          8,529,611,459 

        18,428,169,619        15,885,677,785 

During the year, the Company has facility of letter of credit facility of usance (180 Days) from National Bank of Pakistan of Rs. 400 million at

20% Cash Margin with expiry of 31-12-2023 for the purpose of importing coal, packing material and machinery parts. The facility is secured

against 1st charge of Rs.534 million over all present and future fixed assets of the Company and personal guarantees of two sponsor Directors.

Commitments in respect of outstanding letter of credit amount to Rs.239 million (2021 Rs.140(M). It includes letter of credit facilities for

procurement of new cement production plant,raw material and parts of machinery.

Sales tax audit was conducted in 2015 and an impugned liability of Rs. 40.9 million was determined out of which Rs. 20 million has been 

deposited by the company under protest. The company feeling aggrieved filed an appeal before appellate tribunal which is pending and is likely 

to be decided in favour of the Company.

Income Tax audit was conducted of tax year 2016, 2018 and 2019. and also sales tax audit of the year 2016,2018, 2019 and 2020. The

Company have stay order against audit from Honorable Lahore High Court Lahore.

The Competition Commission of Pakistan (CCP) has issued a show cause notice to the company for an increase in prices of cement across the

country. As a result of it an amount of Rs. 12 million was imposed as a penalty. The case is currently before the Honorable High Court. The

Court granted the stay order restricting the CCP to pass any adverse order(s) against the show cause notices issued to the cement manufacturers.

Starting date of hearing in the Court was 11-11-2008.

All these facilities also include commitment of sponsoring directors through pledge of shares.
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17.1

Operating Assets - tangible

2022 2021

Rupees Rupees

17.2 Depreciation for the year has been allocated as under:

Cost of Goods Sold 150,737,707               139,516,780              

Administrative expenses 1,359,529                   887,854                     

152,097,236 140,404,634            

17.3 The company have revalueed its Land, Building and Plant & Machinery. Revaluation of the assets was carried out by indipended valuer M/S 

Habib Associates (Pvt) Limited on June 30, 2019. The force sale value of Rs. 6,887,705,610 comprise of Land is Rs.124,717,500 Building is 

Rs.464,488,100 and Plant and machinery Rs.6,298,500,000 as per valuation report.
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17.4

2022 2021

17.5 Particulars of immovable property (i.e. land & building in the name of company) are as follows. 

Location 25-Km. Lilla Interchange Lahore - Islamabad Motorway, Mangowal Distt. Khoshab

Usage For production purposes

Area 120 Acres 4 Kanal

17.6
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2022 2021

Note Rupees Rupees

17.8     CAPITAL WORK IN PROGRESS

Building 1,009,624,408         523,438,420            

Plant & machinery 8,859,060,197         8,006,173,039        

9,868,684,605         8,529,611,459        

18 LONG TERM SECURITY DEPOSITS

Security deposits-WAPDA 32,880,151              32,880,151              

32,880,151              32,880,151              

18.1 These are security deposits held with WAPDA and do not carry any markup arrangement.

19 STORES, SPARES AND LOOSE TOOLS 

Stores & Spares 40,670,224              1,084,673                

Furnace oil, coal & lubricants 188,995,372            248,968,414            

229,665,596            250,053,087            

20 STOCK IN TRADE

Raw & Packing material 5,198,567                35,762,643              

Work in process 25 533,533,215            830,352,224            

Finished goods 25 71,092,667              104,502,974            

609,824,449            970,617,841            

Stock in trade is recorded at lower of cost or net realizable value.

21 TRADE DEBTS- considered good though unsecured 173,528,856            185,871,391            

22 ADVANCES, DEPOSITS, PREPAYMENTS & OTHER RECEIVABLES

Advances to suppliers - Unsecured, considered good 22.1 136,204,209            146,575,596            

Advances to staff - Unsecured, considered good 149,000                   204,000                   

Margin held by banks 82,398,566              53,626,546              

Advance income tax 200,578,545            433,726,721            

Sales tax & excise duty tax year 2013 20,000,000              20,000,000              

Other advances 253,295,786            95,509,487              

692,626,106            749,642,350            

22.1

23 CASH AND BANK BALANCES

In Hand 40,712,294              560,568                   

At Banks- current accounts 34,601,450              204,373,462            

75,313,744              204,934,030            

It includes balance with Flying Kraft Paper Mill (Pvt) Limited and Lahore Paper Sack amounting to Rs 4,311,307 (2021: 4,311,307) and Rs

41,020,828 (2021: 41,020,828) respectively.
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2022 2021

Note Rupees Rupees

24 SALES

Gross Sales

      Local - Cement 6,496,400,651         3,639,948,382        

         - Agriculture Produce 649,504,260            739,704,691            

7,145,904,911         4,379,653,073        

Less :

      Sales Tax 1,025,458,157         584,849,956            

      Excise Duty 784,321,500            582,234,000            

Trade discount -                           6,840,640                

1,809,779,657         1,173,924,596        

NET SALES 5,336,125,254         3,205,728,477        

25 COST OF SALES

Raw Material Consumed 120,358,132            86,585,099              

Furnace Oil, Diesel, Coal and Lubricants consumed 1,603,567,670         778,540,712            

Packing Material consumed 464,056,894            271,582,975            

Stores and Spares consumed 16,778,800              11,305,097              

Agriculture Produce 306,700,512            352,565,578            

Salaries , Wages and Benefits 99,402,513              88,024,339              

Electricity 1,278,447,214         855,822,647            

Extraction Charges and government charges 76,610,078              79,650,750              

Repair and Maintenance 4,150,359                2,915,100                

Vehicle Running Expenses 5,055,326                915,391                   

Communication 274,029                   83,100                     

Entertainment 73,317                     68,825                     

Printing and Stationery 940,041                   215,030                   

Travelling and Conveyance 286,840                   163,270                   

Other Manufacturing Expenses 6,365,902                7,468,609                

Depreciation 17.2 150,737,707            139,516,780            

4,133,805,334         2,675,423,302        

Work In Process C

Opening stock 830,352,224            1,145,936,536        

Closing stock (533,533,215)           (830,352,224)          

296,819,009            315,584,312            

Cost of Goods Manufactured 4,430,624,343         2,991,007,614        

Finished Goods

Opening stock 104,502,974            16,287,187              

Closing stock (71,092,667)             (104,502,974)          

33,410,307              (88,215,787)            

Cost of Sales 4,464,034,650         2,902,791,827        
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2022 2021

Note Rupees Rupees

26 DISTRIBUTION COST

Salaries, Wages and Benefits 14,183,430              10,524,042              

Rent, Rates and Taxes 80,000                     204,405                   

Travelling, Conveyance and Vehicle Running 48,785                     17,190                     

Communication 21,675                     6,722                       

Electricity, Water & Sui Gas 22,885                     11,273                     

Advertisement 100,000                   -                           

Entertainment & Miscellaneous 73,650                     34,132                     

14,530,425              10,797,764              

27 ADMINISTRATIVE EXPENSES

Salaries, Wages and Benefits 27.1 22,347,156              13,558,278              

Directors' Remuneration 9,600,000                22,800,000              

Rent, Rates and Taxes 3,660,000                600,000                   

Electricity, Water & Sui Gas 1,904,035                -                           

Legal and Professional 125,000                   1,650,000                

Communication  606,907                   873,494                   

Charity and  Donation 27.2 378,200                   20,000                     

Fee and Subscription 16,940,208              2,650,808                

Insurance 17,104,542              8,560,127                

Auditors' Remuneration 27.3 1,917,500                1,277,000                

Fine & Penalties 28,962                     963,765                   

Entertainment 7,500                       -                           

Depreciation 17.2 1,359,529                887,854                   

75,979,539              53,841,326              

27.1 Salaries, Wages and Benefits includes Rs. 554,755/- (2021: Rs. 411,954/-) in respect of gratuity.

27.2

27.3 Auditors' Remuneration

Audit Fee 1,500,000                852,000                   

Code of Corporate Governance -                           60,000                     

Half yearly review 367,500                   315,000                   

Out of pocket expenses 50,000                     50,000                     

1,917,500                1,277,000                

28 OTHER EXPENSES

Workers' Profit Participation Fund                37,335,685               13,625,007 

Workers' Welfare Fund                  5,133,652                 5,177,503 

42,469,337                            18,802,510 

29 FINANCE COST

Mark up 114,781,500            71,232,931              

Leasing Expenses 58,000                     -                           

Bank Charges and Commission 260,729                   442,692                   

115,100,229            71,675,623              

30 OTHER INCOME

Sale of Trees, Scrap and damaged stock 87,217,814              76,690,921              

Creditors written back (Over Three Years) -                           29,187,289              

87,217,814              105,878,210            

The Company has paid the charity and donation of Rs. 378,200/-(2021: Rs.20,000/-) and directors or their spouses were not interested in the

donee.
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2022 2021

31 TAXATION Note Rupees Rupees

Prior year Taxation 1,485,563                -                           

Current 120,908,911            48,188,537              

Deferred (337,263,338)           61,824,358              

(214,868,864)           110,012,895            

31.1

31.2

32 EARNINGS / (LOSS) PER SHARE-BASIC

There is no dilutive effect on the earnings per share, and basic earnings per share is based on:

Profit / (Loss) before taxation 711,228,888            253,697,637            

Profit / (Loss) after taxation 926,097,752            143,684,742            

Weighted average number of ordinary shares 694,800,000            376,000,000            

32.1 Earnings/(Loss) per share (before tax) - Basic 1.02                         0.67                         

32.2 Earnings/(Loss) per share (after tax) - Basic 1.33                         0.38                         

33 NUMBER OF EMPLOYEES

Number of employees at the end of year 535 544

Average number of employees during the year 469 403

34 RELATED PARTIES TRANSACTIONS

Nature of transaction 

Purchase of goods, services Relationship 2022 2021

Rupees Rupees

Flying Paper Industries Limited Associate -                           4,740,000                

Flying Board & Paper Products Limited Associate -                           1,599,120                

-                           6,339,120                

Sales of goods, services Relationship

Flying Board & Paper Products Limited Associate -                           -                           

-                           -                           

Loan Received from Relationship

Kamran Khan Director 140,500,000            93,909,845              

Momin Qamar Director 180,000,000            17,650,000              

Samina Kamran Director -                           -                           

320,500,000            111,559,845            

The applicable income tax rate for subsequent years beyond tax year 2019 was reduced to 29% on account of changes made to the Income Tax

Ordinance, 2001 through Finance Act 2020. Therefore, deferred tax is computed at the rate of 29% applicable to the period when temporary

differences are expected to be reversed / utilized.

(No. of shares)

Numerical reconciliation between the average tax rate and applicable tax rate has not been presented as the company is subject to the provisions

of minimum tax under section 113 and alternate corporate tax under section 113 C of the Income Tax Ordinance, 2001.

Related parties of the company comprise associated undertakings, directors, key employees and management personnel. Detail of transactions

with related parties except remuneration and benefits to directors and management personnel under their terms of employment, are as under:

   (Rupees)
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2022 2021

34.1 Year end balances Notes Rupees Rupees

Payable to related parties. 10 319,807,603            331,867,808            

Receivable from related parties

Flying Kraft Paper Mills (Pvt) Ltd 4,311,307                4,311,307                

Lahore Paper Sack 41,020,828              41,020,828              

45,332,135              45,332,135              

34.2 All transactions with related parties have been carried out on commercial terms and conditions.

34.3 Following are the related parties with whom the Company had entered into transactions or have arrangement / agreement in place.

34.4 The maximum balance was outstanding as at 30th June 2022 shown in note above.

Name

Flying Paper Industries Limited

Flying Board & Paper Products Limited

Zaman Paper & Board Mill (Private) Limited

Poly Paper & Board Mills (Private) Limited

Son of director of Flying Cement Company 

Limited is director in Lahore Paper Sack.

Associated Company - 

Common share holding

Associated Company - 

Common share holding

Associated Company - 

Common share holding

64% shareholding in Zaman Paper & Board Mill (Private) 

Limited and 31% shareholding in Flying Cement Company 

Limited

41% shareholding in Poly Paper & Board Mills (Private) 

Limited and 26% shareholding in Flying Cement Company 

Limited

Aggregate % of 

Shareholding (Directly or Indirectly)

23% shareholding in Flying Paper Industries Limited and 26% 

shareholding in Flying Cement Company Limited

10% Shareholding of directors of Flying 

Cement Company Limited in Flying Kraft 

Paper Mills

Relationship

64% shareholding in Flying Board & Paper Products Limited 

and 31% shareholding in Flying Cement Company Limited

Associated Company - 

Common share holding

Basis of association
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36 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company has exposures to the following risks from its use of financial instruments:

 - Credit risk

 - Liquidity risk

 - Market risk

36.1 Credit risk

The company's Credit risk exposures are categorized under the following heads:

Credit risk is the risk representing accounting loss that would be recognized at the reporting date if one party to a financial instrument will fail

to discharge an obligation or its failure to perform duties under the contract as contracted. Concentration of credit risk arises when a number of

counterparties are engaged in similar business activities or have similar economic features that would cause their ability to meet contractual

obligations that is susceptible to changes in economic, political or other conditions. Concentration of credit risk indicates the relative sensitivity

of the Company’s performance to developments affecting a particular industry. The maximum exposure to credit risk at the reporting date is as

follows:

The Company finances its operations through equity, borrowings and management of working capital with a view to maintain an appropriate

mix between various sources of finance to minimize risk. The Company follows an effective cash management and planning policy and

maintains flexibility in funding by keeping committed credit lines available. Market risks are managed by the Company through the adoption of

appropriate policies to cover currency risks and interest rate risks.

2022 2021

Note Rupees Rupees

21 173,528,856            185,871,391            

Advances, deposits, prepayments and other receivables 22 335,843,352            149,340,033              

Cash at banks 23 34,601,450              204,373,462            

Long term security deposits 18 32,880,151              32,880,151              

576,853,810            572,465,037            

The aging of trade receivables at the reporting

date:
2022 2021

Rupees Rupees

Not past due 45,117,503              48,326,562              

Past due 1-30 days 64,205,677              68,772,415              

Past due 31-60 days 38,176,348              40,891,706              

Past due 61-90 days 15,617,597              16,728,425              

Over 90 days 10,411,731              11,152,283              

173,528,856            185,871,391            

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at reporting date was:

The trade debts at the statement of financial position date are all domestic debts. Furthermore, credit quality of customers is assessed taking into

consideration their financial position and previous dealings and on that basis, individual credit limits are set. Moreover, the management

regularly monitors and reviews customers’ credit exposure. Accordingly, the Company is not exposed to any significant credit risk.

Advances, deposits, prepayments and other receivable includes staff advacnes, margin held with the Banks and advances to Associated

Companies. Considering the financial position of related parties and credit quality of the institution, the Company’s exposure to credit risk is

not significant.

Long term deposits have been mainly placed with suppliers of electricity, gas and telecommunication services. Considering the financial

position and credit quality of the institutions, the Company’s exposure to credit risk is not significant.

Trade debtors
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36.2 Liquidity risk

36.3 Market Risk

36.3.1 Interest rate risk

2022 2021 2022 2021

11.43 8.76                       162,751,637            415,229,671 

11.28 9.26                    4,632,644,380         5,473,249,771 

                            -   

36.3.1.1 Fair value sensitivity analysis for fixed rate instruments

36.3.1.2 Cash flow sensitivity analysis for various rate instruments

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company's approach to

manage liquidity is to ensure as far as possible to always have sufficient liquidity to meet its liabilities when due. The Company is not

materially exposed to liquidity risk as substantially obligations / commitments of the Company are short term in nature and are restricted to the

extent of available liquidity. In addition, the Company has obtained finance facilities from various commercial banks to meet any deficit, if

required to meet the short term liquidity commitments.

Short term borrowings 

Long term borrowings

The company does not account for any fixed rate financial assets and liabilities at fair value through profit and loss. Therefore a change in

interest rate at the reporting date would not affect profit and loss account.

Variable Rate instruments:

Carrying Amount 

(Rupees)

The following are the contractual maturity analysis of financial 

A change of 100 basis points in interest rate at the reporting date would have increased / (decreased) profit or loss by amount shown below.

This analysis assumes that all other variables, in a particular foreign currency rate (if any), remains constant. The analysis is performed on the

same basis as for the previous year:-

At the reporting date the interest rate profile of the Company's interest bearing financial instruments were:

Effective rate in %

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or the market price

due to change in credit rating of the issuer or the instrument, change in market sentiments, speculative activities, supply and demand of

securities and liquidity in the market. The Company is exposed to currency risk and interest rates only.

Financial Liabilities

Long term finances 5,009,487,917       5,009,487,917              972,341,364       600,564,859           1,208,275,229     2,228,306,465     

Trade and other payables 1,619,328,224       1,619,328,224              1,619,328,224    -                                                   -                            -   

Accrued Markup 177,190,331          177,190,331                 177,190,331       -                                                   -                            -   

Short term borrowings 162,751,637          162,751,637                 162,751,637       -                                                   -                            -   

Unclaimed dividend 59,526                   59,526                          59,526                -                                                   -                            -   

        6,968,817,634               6,968,817,634      2,931,671,081            600,564,859       1,208,275,229      2,228,306,465 

Long term finances 6,502,416,161       6,502,416,161              678,111,000       680,187,000                 1,360,240,000 3,783,878,161     

Trade and other payables 1,015,200,027       1,015,200,027              1,015,200,027    -                                                   -                            -   

Accrued Markup 225,020,171          225,020,171                 225,020,171       -                                                   -                            -   

Short term borrowings 415,229,671          415,229,671                 415,229,671       -                                                   -                            -   

Unclaimed dividend 59,526                   59,526                          59,526                

        8,157,925,556               8,157,925,556      2,333,620,395            680,187,000       1,360,240,000      3,783,878,161 

2022

2021

More than 1 year 

and upto 2 years

More than 2 

years and upto 5 

years

Within 6 months

More than 6 

months and upto 1 

year

More than 1 year 

and upto 2 years

Contractual cash 

flows
Within 6 months

More than 6 

months and upto 1 

year

Carrying amount

More than 2 

years and upto 5 

years

Carrying amount

Contractual cash 

flows
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Rupees Rupees

Increase Profit Decrease Profit

47,953,960                       (47,953,960)           

58,884,794                       (58,884,794)           

36.3.2 Price risk

36.3.3 Currency Risk

2022 2021

Rupees Rupees

Outstanding letter of credits 162,751,637                     415,229,671          

Average rate 181.46                              160.31                   

Reporting date rate 204.85                              158.30                   

36.3.3.1 Sensitivity Analysis

The effect on profit and loss account is 16,275,164                       41,522,967            

36.4 Fair value of financial instruments

- 

- 

- Unobservable inputs for the asset or liability (level 3).

Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date

(level 1).

Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly

(level 2).

The weakening of PKR against foreign currencies would have an equal but opposite impact on the post tax profit. The sensitivity analysis

prepared is not necessarily indicative of the effects on (loss)/profit for the year and assets/liabilities of the Company.

The sensitivity analysis prepared is not necessarily indicative of the effect on profit / (loss) for the year and assets / liabilities of the Company.

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other

than those arising from interest rate risk or currency risk). The company is not exposed to any price risk as there are no financial instruments at

the reporting date that are sensitive to price fluctuations.

Foreign currency risk is the risk that the value of financial assets or liabilities will fluctuate due to change in foreign exchange rates. It arises

mainly where receivable and payable exist due to transactions entered into foreign currencies. The company is exposed to currency risk on

import of machinery mainly dominated in US dollars. The Company's exposure to foreign currency risk for US dollars is as follows:

As at June 30, 2022

As at June 30, 2021

At reporting date, if the PKR had strengthened by 10% against the foreign currencies with all other variables held constant, post-tax profit for

the year would have been higher by the amount shown below, mainly as a result of net foreign exchange gain on translation of outstanding

letter of credits.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants

at the measurement date. Underlying the definition of fair value is the presumption that the company is a going concern and there is no

intention or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market prices at the

close of trading on the date of statement of financial position. The quoted market prices used for financial assets held by the Company is

current bid price. A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an

exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual or regularly occurring market

transactions on an arm's length basis.

IFRS 13, 'Fair Value Measurements' requires the Company to classify fair value measurements using a fair value hierarchy that reflects the 

significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

'The Company has not disclosed fair values of these financial assets and liabilities as these are for short term or reprice over short term.

Therefore, carrying amounts of material assets and liabilities are reasonable approximation of fair value.
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37 Capital Risk Management

2022 2021

Rupees Rupees

                   3,603,896,330         5,559,347,832 

                 12,019,805,654         8,971,516,278 

                 15,623,701,984       14,530,864,110 

23.07% 38.26%

38 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES 

38.1 No amount was paid to directors for attending the Board of Directors meeting.

39 PRODUCTION CAPACITY

2022 2021 2022 2021

Tons Tons Tons Tons

Clinker 686,000              686,000                    450,948                            291,741                 

Cement 720,000              720,000                    522,500                            397,000                 

-

Installed Capacity

The Company's prime objective when managing capital is to safeguard its ability to continue as a going concern in order to provide adequate

returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost  of capital.

Actual Production

Gearing Ratio

Total Equity

Total Capital Employed

Consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio. This ratio is calculated as debt divided

by total capital employed. Total capital employed is calculated as equity as shown in the statement of financial position plus debt.

In order to maintain or adjust capital structure, the company may adjust the amount of dividends paid to shareholders, issue new shares or sell

assets to reduce debt.

Total Borrowings

Shortfall in production is due to closure of factory in the 1st quarter of financial year 2021 because of COVID-19 and also due to prevailing 

market conditions.

2022 2021 2022 2021 2022 2021 2022 2021

Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees

Managerial remuneration          876,000              876,000           8,727,273           8,727,273                       -                         -       15,000,000      9,600,000 

Medical allowance            87,600                87,600              872,727              872,727                       -                         -         1,500,000         960,000 

         963,600              963,600           9,600,000           9,600,000                       -                         -       16,500,000    10,560,000 

Number of persons 1 1 1 1 25 20

Chief Executive Executive Directors Non Executive Directors Executives
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2022 2021

Rupees Rupees

Cash Flows from Operating Activities

40 Profit / (Loss) for the period - before taxation Note 711,228,888                     253,697,637          

Adjustment for:

Depreciation 152,097,236                     140,404,634          

Creditors written off -                                    (29,187,289)           

Provision for Gratuity 554,755                            411,954                 

Finance cost 115,100,229                     71,675,623            

267,752,220                     183,304,922          

978,981,108                     437,002,559          

(Increase) / decrease in current assets

(Increase) in Stores, spares & loose tools 20,387,491                       549,050,592          

(Increase) / Decrease in Stock-in-trade 360,793,392                     336,699,170          

(Increase) / decrease in Trade debts 12,342,535                       (182,382,608)         

(Increase) / Decrease in Advances, deposits, prepayments and other receivables 57,016,244                       120,456,495          

450,539,662                     823,823,649          

(Increase) / decrease in current liabilities

Increase / (Decrease) in director and Shareholder loan (211,617,414)                    64,097,968            

Increase (Decrease) in Trade and other Payables 538,335,947                     193,756,836          

326,718,533                     257,854,803          

Cash generated from operations 1,756,239,303                  1,518,681,011       

41 DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on 03 October 2022 by the Board of Directors of the Company. 

42 GENERAL

- Figures in the financial statements have been rounded off to the nearest rupee.

- Corresponding figures have been rearranged and reclassified, wherever necessary, for the purposes of comparison. 
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1 Increase in Demand

2 Increase in Input Costs

3 Currency Risk

4 Change in Government Policies

Share Price Sensitivity Impact on Market Capitalization(Rs. Million)

+10% +800

-10% -800

The Companys' market capitalisation stood at Rs 8.658 billion, depicting a increase of 8.24% as compared to last year whereas KSE-100

index rise from 47,356 to 41,540 at the end of the year registering a decrease of (12.28)% as compared to last year.

Companys' share price direclty linked with the operational and financial performance of the Company. Following are the major factors

which might affect the share price of the Company in stock echange.

Increase in demand of cement may result in increase in market price of bag which will contribute towards better profitability

and Earning per Share (EPS), which will ultimately increase the share price.

Any variation in major input costs (coal and electricity) may affect the gross margins, profitability and EPS favorably or

unfavorably.

The currency exchange rate fluctuations can have an adverse or favorable affect the market share prices as the Company is

involved in import.

Any change in Government policies related to cement sector may affect the share price of the Company favorably or

unfavorably.

A 10 % increase / decrease in share price of the Company would have the following impact on its Market Capitalization:

Share Price Senstiveity Analysis
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Pattern of
Shareholding
AS AT JUNE 30, 2022
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  arm's length  
 

  2023  30 




 
6 AGM

 
 1,500,000

 2022   1,200,000








 1,500,000 
 1,200,000 

 2022 




109



 


134(3) 2017

4 AGM

 2022  30

 15  2019 
 

 
 207  2017 

  2022  30 



34 


 2022  30 

 
 arm's length 





34 

 2023  30 


5 AGM

 2022  30


 2023  30
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 CDC 



.5


ii  CDS  i 

 

IBAN .4

 NTN  IBAN 
 

 6  2017  
 THK  

 CDC  CDS 

 DVDsCDs  .5


 2 0 2 2  3 0 .6



 www.flyingcement.com

 7 


CDC .7

 72  2017 
 Book-entry 

 CDC  CDC


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 .A

 .I

 

 .II


 .B

 .I

 

 .II


 .III


 .IV

 .V




.2

 10  2017 


 7 
 5 


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  134(3)  2017 


 .7


2022  03 

.1

 2022  27 2022  20 
 THK  2022  19 
 ViI  2  32-C 




 4 
 www.flyingcement.com  48


  2000  26  CDC

 1 
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 29  
  343-D-1  11:00  2022  27



 15-12-221  .1

 2022  30 .2




 2023  30 .3

 2022  30 .4


 34 


 2022  30 


 2023  30 


.5


 2023  30 







 .6


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 2022  30 





  





2022  03 
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 2019 







 
  

 

 
 

 





unfunded 






 

ICAP  ICAP 
 IFAC  





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

 (j





 (k

 (l


 (m


HR&R

  8  1

2  8  2

2 4 8  3

 4 8  4

  8  5

 4 8  6

2  8  7

  8  8

2 4 8


 (n

 

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 
 













 (a


 (b




 (c


 IFRS 


 (d


 (e

 (f

 
 (g

 (h

 (i
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






  
 9,000 TPD  9,000 TPD7,700 TPD 

  2023  2 
 V-shape    SBP 




 IMF




 








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






















































 
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 UNSDG 
 






 

 



6 
1 

2 
3 
2 
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 2022  30

2021 2022


4,379,653 7,145,904 
1,173,925 1,809,779 
3,205,728 5,336,125 

302,937 872,090 
219,495 739,361 
253,698 711,479 
143,685 926,098 

0.38 1.33 




 2022  30 


 545  926,097,752  143,684,742 



4,379 
 63  M  7,145  M
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

 2022  30 

 29 






 SBP 
 


 800  2021 


 2023 






2021 2022


397,000 522,500 
388,156 522,881 

 2022 

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