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PREFACE

The Pakistn Ecolomic Survey for 1977-78 portrays the performancs
f the conomy during the first three quarters of the current fiscal year.
"he andysis O variois sectors of the ecomomy stems from factual data
vailable to-dat.

The focus »f the ararrative part of the Survey is on the current yea:
at its analysis 18 bean made in the perspective of :he last few vears. To
acilitate an in-lepth sudy of various aspects of the economy, a statistical
ppendi: with detailec information has been given,

Secretary.

to the Government of Pakistan.
IINANCE DIMSION
slamabdd, June 1978,
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STATE OF THE ECONOMY

The wurrent year witnessed a sharp reversal in.the trends of main
sopomic indicaters after a languid performance during the past few years.
Tle GNF growtl recorded at 2.8 per cent emailing a 0.2 per cent loss in
pe capitc incom: last yzar climbed to 9.2 per cent in the current year, a
reord in he seventies thus far. Significant advances in both the commodity
ard servies prodicing sectors at 4.5 and 8.6 per cent respectively contributed

to this comendable performande of the economy.

*

2. Agicultuml output more than doubled at 4.3 per cent over last
yar’s grovth of 2.1 per cent. In sharp contrest to the dip of LO per cent,
th indusrial sextor achieved a growth rate of 4.7 per cent; the major .

items conributing to this advance are vegetable ghee : t), sugar
(2.9 per cent), cment 3.4 per cent) and cigarettes (12.4 per cent)
- [ —— i
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‘3. The encouraging growth rate recorded in the agriculture sector 18
largely reflective of substantial gains in the outppt of cotton, rice and maize.
The sluggish wheat crop marred by unfavourable weather and nominal decline
in sugarcane due to borer attack notwithstanding, the cotton Crop staged a
recovery from the disappointing output of 2.45 million bales in 1976-77 to
3.20 million bales in 1977-78. The production of rice and maize reached an
all time high at 2.86 million tons and 818 thousand tons respectively. Govern-
ment policies of subsidising fertilizer, plant protection and tubewells as
well as ensuring remunerative prices for groweis contributed significantly
to these output gains.

4. The manufacturing sector long harried by uncertain investment climate,
disturbed industrial relations, lagging productivity and international stagflation
responded positively 10 government assurances about its role in the gconomic
development of the country and the new fiscal and credit incentives announced
by the Government. The new policy package includes tax-holidays for less
developed areas, concessionary interest rates and import and excise duty
rebates. As a rtesult, private investment climbed by 17.2 per cent and
. industrial investment in mmw.ﬁ per cent.

5. The cotton textile industry which accounts for 27 per cent of large
scale manufacturing output in the country continued tWon
mrefore, given particular attention. The price of lint cetton for
mills was reduced from Rs. 415 to Rs, 325 per maund. Nationalised banks
were directed to provide adequaie —rodi Tacilies fo the textile sector. AS >
a result, the industry on the whole showed some recovery. The production

of yarn in the first three quarters ImMproves, cloth
sgill lags behind.

6. The performance of public sector enterprises bas been quite com-
mendable. They bave recorded an increase of 9.3 per cent in the production
jndex during the first three quarters of 1977-78 over the corresponding
period last year. Their sales totalled Rs. 4956.8 million in the period
compared with Rs, 6.008.2 million for the whole of the preceding year.

(vii})




=" 7, eflectizg the ‘mproved investment milieu in the couhtry, the ‘stok
:xchang displiyed a bullish note. The general index of share prices. rose
‘rom 1(5 56 in June 1977 to 135.75 im May 1978 showing a rise of 28.6 llJ'
-ent whlc the aggrega'e market capitalization of ordinary shares which was
13‘5_2&& milion in June 1977 increased to Rs. 6,189.7 million in April
1978, sbwing ¢ r1Wt

'8, hsmg mports for meeting development requxrements and to’ oﬁset
ieﬁc:t a domestic preduction of essential consumer goods combined with
-elativey lower exportable surpluses widened the balance of trade defcit. The
:xporis ‘or the entire fiscal year are expected at around § 1,306 million, showing
i incrase of 14.5 per cent over the: level of 1976-77 whereas imnports are
sxpecte: at aroind § 2809 million showing ar advance of 20.8 per cent. The
erms o trade sxhibited no marked improvement. The nnit value of major
szport tems like rice, cotton yarn and cott>n cloth did show some slight
mprovenent bit domiestic production constrzints did not facilitate their fuil

zxploitdion.

‘9. /assive support to the balance of payments position was provided
5y horm: remitances of Pakistani workers ¢broad, which recorded an un-
srecedeited clinb during the year, from $ 578 million in 1976-77 t> around
Ll,].iﬂ_n@ig;,wigg down the defici: in the curremt account ho‘n

3 902.4millionlast year to § 661.0 million during 1977-78.

10.Monetiry policy was subjected to discipline and geared to the realisa-
jon of nationzl developmental goals. The zrowth in monetary assets was
>ontaind to 156 per cent during the first eleven months (till 25th Mey) of the
jear ccnpared  with 19.2 per cent during the corresponding period of
ast yex. Uncer Export Finance Scheme, the rate of interest was reduced
wice : nitially from 10 to 8 per cent on 7ta July 1977 and later from 8
‘0 6 pe cent (n 30th March, 1978. Similarly, the rate of mterest on bank
jnanciry for tle export of locally manufactured machinery was reduced
wice fom 9 t» 7 per cent and agaim to 5 per ceni. On dowestic sale of
ocally nanufatured machinery, the interest rate was fixed at 2 per cent
selow tie rate at which foreign curremcy loans are to be given for the same

nachingy.

(ix)



11. The year 1977-78 was a yeat of brisk oil and gas exploration

 activity. It witnessed the discovery of a huge gas-field at Pirkoh in Balu-

chistan in December 1977 and apother discovery of oil and gas at Adhi pear
Gujar Kban in March 1978. For intensifying the exploration activity,
Government has entered into joint ventures with leading world oil companies.

12. One of the major achievements of the economy during the year has
been the containment of inflation to a single digit rate. It was made possible
by better performance in commodity producing sectors, liberal imports and
restraint on mopetary expansion. The Consumer Price Index covering over
700 items of daily us€ rose by 8.0 per cent during the first ten months of the
year compared to 13.9 per cent in the corresponding period of 1976-77. The
Wholesale Price Index recorded an increase of 5.0 per cent compared to

‘8.3 per cent last year. The Sensitive Price Indicator covering 28 esscntial

items rose by only 3.3 pehmmmm
___,-‘"'Fd.

13, The performance of the economy during the current year is indica-
tive of its resilience and great potential in an appropriate policy and planning
¢ramework. This year of recovery provides a promising background for
the new Five Year Plan which will be launched on first July 1978. The new
Plan articulates the development strategy for the next five years and farnishes
a consistent and integrated design for optimal, equity premised growth in
the next five years.
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HUMAN RESQGURUCES

Human esource; are at the root of all productive processes. The composition
chara:teristic. and ootimal utilisation of huiran resources have direct becring on
the sicio-ecolomic performance of the economy. Given the upiversal objective
of muximisint social welfare, human factor is the {undamental determinaat of all
social and eonomic policies. The population of Pakistan is characterised by a
high birth rte, a 1gh dependency ratio. a low rate of literacy, and a high
rate ¢ unenvloymert. The Government policies tc provids more medical Zacilities
and inprove hygieni: conditions led to a lower de:th rate but on the oth:r hand,
the ¥rth ras, thowh it has registered a nominal fall, stil! remairs high.
Constquently the tr:nd of population growth has slightly mcreased. Tae man-
powe absortion cadacity <f the economy is not expanding fast enough to offset
the iicreasin; labou: force and reduce the existiny unemployment. NMoznetheless
the nicrease in popalation itself puts a premium on demand for mor: social
services and ligher jroduction for consumption and other purposes.

.. The present demographic situatiom calls for concerted effort t¢ check
rapid populzion grwth, to enhance efficiency of human capital and t> utilise
more effecticly vas humaa resources for increasing national productivity -and
maxinising :ocial wvelfare. The Government have taken a Jarge number of
measires wlich hae been explained elsewhere in the Survey. The present
chaper focues on d:mographic characteristics of the economy leaving the analysis
of inplicatiols and other aspects of human resourcss to relevant chapters.

i. The opulatbn of Pakistan has more than doubled during the past three
decaces. - T2 growh rate, as the past decennial censuses reveal, has assumed a
" rising trend. This i prima:ily due to the widening of gap betwesn birth aad death
rates The rude bith rate which was estimated at about 50 per thousand during

the ecade P61—7¢ is belizved to have fallen to around 40 per thousand during
1972 to 197.
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4. The threc decennial censuses, One in 1951, the other in 1961 and the latest
in 1972 were conducted in Pakistan for evaluation of the size, composition and
growth of -the population. Table 1.1 below highlights the trend of population
in Pakistan since the beginning of this ceniury.

Table 1.1

PoruLation IN PAXKISTAN
(In Thousand)

Average in-
. tercensal
Census Year Population ! raté of -
: arowth per
_ annum_
1901 — - - .. . .. 16,5762 0.6
1911 — . - .- .. - 19,382 0.7b
1921 .. .. .. - . .. .. 21,109 0.9
1931 .. .. .. — . - .. 23,542 1.1
1941 .. — - .. .. — - 28,282 1.8
1951 - - - . L\\a AT 337400 1.7
1961 — . — - .. - -, 42,880 2.4
1672 - .. — — . 65,309 3.0
1977 - — — - - — .. T73,430* 1.0
1978 .. — . . . .. 75,620* 3.0

Source.—Census and Registration Organisation.
Note.—a. Excluding population of frontier regions.
b. Based on population excluding 1622 thousand persons of frontier region in 1911

c. Including 13 thousand perscns (estimated) of Gawadar, not part of Pakistan in 1951
and 24 thousand persons (estimated) in frontier regions who were not included in the
{j’\ 1051 census published data.

o d. The Planning Commission has estimated that fhere was underenumeration in the 1961
A )f census to the tune of 7.50 percent. ‘As such the 1961 population figures used for
J various economic indicators is taken to be 46,200 thousand.

"\"’ e. The intercensal population growth rate between 1961 and 1972 is 3.6 percent if the
Q’Jm population is taken without adjustment and 2.9 pgreent after adjustment for 7.5
per cent underenumeration in the 1961 census.

¥Estimated as on January 1.

5 The total population of Pakistan according to 1972 cemsus report was
65,309,000 persons. Out of the total population, 25.4 per cent were living in urban
areas and 74.6 per cent in the rural areas. According to reliable estimates
the population has increased to 73.43 million on Ist January, 1977.

6. The density of population in Pakistan according to 1972 census was
712 persons per_sq. mile. Amongst the different regions of the couniry, the
Funjab province is most densely populated and shows 2 density of 475 persons
per sq. mile, followed by NWEP (296), Sind (260) and Federally Administered
Tribal Areas (237). Baluchistan province with™Me largest area has the lowest
density of 18 persons per sq. mile.

Rural-Urban Population

7. The proportion of population living in rural areas is conginuously declining.
Rising growth rate of urban population is mainly due to rural-urban migration.
Urban population as proportion of total population increased from 22.5 in 1961
to 25.4 in 1972, whereas the rural population declined from 77.5 to 74.6 during
the same period. Table 1.2 gives trend of rural-urban population growth since
1951 to 1972.

e



HUMAN RESOU RCES 3

Table 1.2

PoPULATION BY URBAN-RURAL AREAS
(In Thcusand)

1%1 Percent 1961 Percent 1972 Fercent
Share Share Share
Pakistin .. 33,140 100.0 42 880 100.0 65,309 100.0
Urban )55 17.7 96555 22.5 16,393 25.4
Rural 27785 82.3 33,225 77.5 48,710 74.6

———— . — i —— et e e

Sonrce.—Cenms and Registration Organisation.

8 The rsing teadency of urban pupulation is cxplained by the econcmic
develcpment nd strictural changes taking place the country. Conceatration
of mdistries i some g cities, better health and educational facilities and better job
opporunities in the wban aseas have resulted in a shift of popuiation from rural
areas.

9 Regiomal distibution of the urban population shows that 40.5 per cent of
the populatiol of Sind is in arban areas, whereas, in the Punjab it is 24.5 per cent,
NWE> 14.2 ser cent and Baluchistan 16.4 per cen:.

0. Theten big cities of Pakistan a. . . of prban
popuation it . these cities, Karachi registered the highest growth rate of
2T owec by otter provincial capitals—Lahore, Quetta and Prshawar,
whicl registred grcwth raies of 4.5, 3.8 and 1.9 per cemt respectively. The
popuation o Karacu had risen to 3.47 million in 1972 compared to 1.06 million
in 1¢51 shoving a phenomenal increase of 227 per cent in a period of two
decades.

Age and Se Comjosition

i1. The1972 c:nsus results showed that 44.04 per cent of the pepulition was
unde 15 vars of ige, 5184 per cent in the age group of 15 1o 64 vyears and
4.12 per cett in the age gioup of 65 years and above.

12. The age composition has changed over the period as the proportion of
the populaton belew 15 years was 43.1 per cent in 1951, 42.4 per cent in
1961 and 4.0 per cent in 1972.

13. Boh the riral and urban areas differ from each other in so far as the
denographi: condiions are concerned. The dependency ratio is highe: in rural
ares than in urben areas and there is a perpetual tendency of fallicg rate in
urbin area: compared to the reverse situation ir rural areas.

14. Wik gradial expansion in medical facilities, increasing cate {for maternity
and gradua emancipation of women, the female population has a teadency to
grov at arate hither thin that of the male population Against 130 malcs,
the numbes of femiles was 86 in 1951, 87 in 1961 and 88 in 1972 The female—
mak ratiowas 4(.24: 53.76 in Punjab includng Islamabad, 4G:49 . 5351 in
Sini, 47.9%: 52,01 in NWFP and 46.89: 53.11 in Baluchistan in 1972
ey

Litracy
15. Wth general development of the economy and expansion in educational

faclities tie litersicy rate is continuously rising The literacy rate fo- 10 years

ant above populaion has gone up from 1507 per cent in 1951 to 267 per cent
in 1973. "he higiest literacy was in age group T5—10 Vears which w3 2.2 per
ceit. A
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16. The female population is much behind the male population in education
as only 13.35 per cent of 10 years and above female population was literate
compared to 37.76 per cent of male population. This wide disparity is spread
over all the age groups.

Table 1.3
Lrtrracy RaTio BY SEX aNp URBAN/AREAS—1073

(Population 10 years and above)

(Percentage)

Pakistan Urban Rurgj

Total .. . .. .. .. 26.72 46.08 19.20
Male .. .. . .. .. 37.76 57.29 30.16
Female .. .- .. .. .. 13.35 32.44 5.96

Sonrce : Housing, Economic and Demographic Survey 1973

17. The literacy ratio differs widely between urban and rural areas. The
urban areas have a ratio of 46.08 per cent, whereas it is only 19.20 per cent
in rural areas. The ratio is as low as 5.96 per cent for the [emale population
of the rural areas compared to 32.44 per cent for the urban areas. The low ratio
in the rural areas is due to comparatively less educational facilities and also
because the children start helping the head of the family at a very early age
and are thus deprived of education.

Labour Force

18. The estimates for labour force were made in the Housing, Economic and
Demographic Survey, 1973 which was part of the 1972 census. The total
population in the age group 10 years and above, was 42.37 million, out
of which 19.76 million comprised the labour force. The rural areas claimed
74.4 per cent and urban areas 25.6 per cent of the total labour force. Varous
studies indicate that the labour force is increasing at a rate of .about 3 per cent
per annum. '

19. The eniployment generation programmes started by the Government and
the emphasis on rural development and the building of infrastructure in the rural
arcas could be instrumental in absorbing a large part of the existing undes-
employed and unemployed labour as well as new entrants. According to the
Labour Force Survey of the Statistics Division conducted in 1974-75, the crude
participation rate (proportion of labour force in population ten years and above)
i1s estimated at 43.8 per cent. The male participation rate is higher than the
female participation rate. The low participation rate for females is attributed to
the exclusion of women engaged in economic activity. as helpers. However,
traditionally, the women-folk in the rural areas of Pakistan actively participate
in agricultural work at the sowing and harvesting seasons. It is equally true in
case of families engaged in small-scale and cottage industries. '

20. According to the Housing, Economic and Derhdgraphic..Suwcy, 1973 the
total civilian labour force employed was 86.9 per cent. The implied. unemplo nt

rate of 13.06 per cenk-is very hi 961
census and 1.71 per_cent from the Labour Force Survey, 1974-75.
e e T e i o v
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HUMAN RESOURGES 2

21. Tie differ:nce in anemployment rates vielded by the HED Survay and the
Latour Fcce Survey are due to variation in coverage as well as the time.
The HED Survey was cenducted in Auwgusi—October 1973, At this time of
the year. . major part <f the labour force in the rural areas is usemployed
due to semonal fictors. This is the time wher the agricultural labour force
is 1either >usy in sowing mos in harvesting. The corresponding effects in the
urbin asea, partiadarly e small towns, also infiuence the cmplovment situation
in he urkin arers. Amother factor affecting the employment rates for the
HED Survy were the diastic floods in September 1973 which disrtpted the
ecoromic Jfe of tie courtry both in {he rural and urban areas. As compared
to his, the labousr force surveys of the Statistics Division are spread over the
whele year as such absorbing seasonal uneniployment.

22. Tk actud situation should, however, bz somewhere between the (wo
figuwes depnding ipon the seasonaj factors, the quality of enuimeratioy, time of
cowrage aid the efect of floods on the HED sirvey which requires a thorough
sty to rach the truth,

23. T unenployimenat ratio obtained from the HED Survey is higher in
urbin area i.e. 1°.7 per cent compared to 11.5 per cent in rural aieas. Lower
unenploynznt in the rural areas can be due to disguised unemploynent and
uncerein pliyment vhich aze not easily quantifiable.

24. Urmploynent ratio amongsi the femalz population is 52 pe- cent for
the countr. as a whole. The urban'rural differentiails show a corparatively
Jower unenployment ratio in the raral areas due -0 greater pariicipation of female
poplationin the croppinz work and coitage induostries.

LEnploynicit by Iconomic Activities

25. Acording to the 1973 Housing. Economic and Demographic Survey
clasification, the enployed labour force in the sccupation group of agriculture,
aninal husiandry, forestry workeis etc., comprises 56.6 per cent of total employed
perions, poduction and related workers, transport equipment operztors and
labeurers 0.7 per cent, sale workers 8.4 per cent, professional, technical and
relaed wokers 5. per cent, service workers 43 per cent, clerical and related

worers 3.2per cert and administrative and managerial workers 0.6 per cznt.  One
per cent wrkers vere no: classified by occupation.

Table 1.4

EMLoYED PERSONs (10 YEARS AND ABOVE)—1973 BY MaJor OCCUPATION GROUP

Cole No. Majcr Occupation Group All Areas Urban Rural
Toal Pakistn .. T ) 100.0 100.0
0—1. Profesional, tebnical and related workers .. 5.1 8.6 4.0
2. Admaistrative& managerial workers ‘- 0.6 1.8 6.2
3. Clerial and reated workers - o 3.3 9.6 1.4
4. Salesvorkers - . - - 8.4 20.8 4.5
5. Servic workers .. - - 4.3 9.2 2.9
5. Agricltural, nimal husbandry and forestry
workes, fishernen and yunters. - 56.6 9.1 7.7
7—3. Prodction & related workers & transport
equipaent ope-ators & labourers .. - 20.7 39.5 14.7
0. Workrs not cassified by occupation .- 1.0 1.4 0.8

Seurce.—Housing, Economic and Demographic Surmey 1973.
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\ n6. The occupation structure differs widely in rural and urban areas. In
" {he rural areas, agriculture, animal husbandry, forestrys hunting and fishing
\ claimed the highest share of 71.7 per cent followed by production and related
 workers, transport equipment operators and labourers claiming 14.7 per cent.

i

\Iu the urban areas, production and related workers, transpoit equipment operators

and labourers have the highest share ‘a total employed labour force i.e. 39.5
per cent followed by sale workers. 20.8 per cent.

Industrial Classification of Employed Persons

27. According to the Housing, Economic and Demographic Su 1973, the B
Torestry, huntin

ratio of total employed persons ID agriculture, g and fishing is
58.60 per cent, mining and quarrying 0.96 per cent. manufacturing 8.27 per cent,
electricity, gas and watet 0.10 per cent, construction 4.52 per cent, wholesale and
retail trade and restaurants and hotels 9.27 per cent, transport, SOrage and com-
munication 3.92 per cent, finance. insuiance.. real estate and business Services
0.74 per cent, community, social and personal cervices 12.69 per cent and activities
not adequately defined 0.93 per cent.

78. In the rural areas agriculture. forestry, hunting and fishing account for
74.02 per cent of the total employed labour, followed by commusity, social and
personal services which account for 7.94 per cent. In urban areas the share of
community, social and personal services account for 27.53 per cent of the total
urban employed labour force which is the highest followed by wholesale and
retail trade and restaurants and hotels which account for 22.71 per cent. Table
1.5 given below highlights the detailed distribution of labour employed.

Table 1.3
NpUSTRIAL CLASSIFICATION OF EMpLoYED PERSONS BY Unean/RURAL AREAS
(PARISTAN}—1973
#ﬁ__,__._.ﬂ-_._____,q_,_,f__ri___,_,____dﬁ_f___.ﬂ__,______ﬁ_g

Tndustries All Ayeas Urban Rural
TOTAL .. .. .- 100,00 100.060 100.00
1. Agriculture, forestry. hunting and fishing .. 58.60 10.41 74,02
2. Mining & quarrying - - .- .. ‘s 0.96 1.59 0.76
3. Manufacturing .. .- .. .. §.27 18.25 5.09
4. Electricity, gas & water .- .. .. 0.10 1.15 0.0%
5, Construction .. .. .. . 4,52 G.89 3.77
6. Wholesale &retail trade & restauraints and hotels .. 9.27 22.1 4.96
7. Transport, storage and communication .. . 3.92 8.29 2.53
8. Finance, insurance ,real estate and business services. 0.74 2.32 0.22
9, Comununity, sacial & persoual serviges .. .. 12.69 27.53 7.94
10. Activities not adequately defined . .. 0.93 1.86 - 0.62

e e e e

Sonrce.—¥ousing, Economic and Demographic Survey-—1973.
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NATIONAL INCOME

Durig 1977-78, th: aggregate indicators displayed a reversal of €COnomic
ativities from sagpation to recovery. This siift reflects in some measure the
quick invact of recent domestic policies and some stabilizing trends abroad. A
gowth ric of 65 per cent in GDP and 9.2 per cent in GNP offers a bold con-
tmst to he disnal 2.8 per cent GNP growth rate last vear that treiled behind
tle popuation growth -ate entailing a 0.2 per cent dip in per capita income.
Iast yea's falliag trend of value added in manufacturing, construcion, whole-
sile and -etail tnde and services sectors, reversed to a considerable extent during
tie vear. Besides these sectors, agriculture and transport, storage and communi-
ation reorded 1 climb in their respective growth rates of last year. Home re-
nittance: by Pacistani workers abroad reachel an all-time high and net factor
iicome fom|to west of tie world recorded an increase of 92 per cent over the last
yar. Cmsequeitly, the GNP growth rate1s estimated to have exceeded GDP
gowth nte by 2.7 per cent.

2. Tie enccuraging improvement in the performance of the economy owes
lirgely t good rarvests reaped during the year and revival of robust activity in
husiness and industry. Notwithstanding a static wheat crop, the growth rate
i agriclture s:ctor doubled during the year. Cotton, the biggest cash crop
rcorded an upwing of 30.8 per cent in its production while other crops like
rce, maze, and gram also crossed the last year’s level. In the manufacturing
ector, a growtt rafe 07 4.7 per cent was recorded (5.3 per cent ir large scale
nanufacures ard 3 per cent in small scale manufactures). Of 135 large items
wecountiig for najor share of industrial production, 13 items recorded a rise in
moductin. Mist of the services directly linked with production registered
orrespoding ficreases  Pakistan Railways, PIA, Banks and Insurance made
tetter imomes s a resilt of business revival after last year's grave setbacks.
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Trend of GNP and GDP

3. The growth rate of GNP recorded during 1977-78 is the highest in the
70°s, though slightly less than the growth raie achieved in 1969-70. After tonch-
ing the lowest ebb in 1970-71 when it was mipus 0.1 per cent it rose 10 1.4 per cent
in 1971-72. It was recorded at 7.4 per cent in 1972-73 and 6.8 per cent in
1973.74. The subsequent three years marked by natural calamities, international

stagflation and some other adverse factors had an average growth rate of 3.3
per cent.

4. The two main components of GNP are GDP and net income from the
 rest of the world’ sector GDP constitutes the larger segment of GNP and
therefore. on the whole both GNP and GDP have been following a similar trend.
Nevertheless with the increasing importance of home remifttances by Pakistani
workers abroad, the difference between GNP and GDP has increased. The
figures of GNP and GDP at constant factor cost and the growth rates during
the period from 1969-70 to 1977-7% arc given in the following table :

Table 2.1

GrowtH oF GNP From 1969-70 To 1977-78

(Constant Factor Cost 1959-60=100)

GDP . GNP

imiition Growth {million Growth
Rs.) Y Rs.) %

196970 .. . . » 32336+ 9.8 32338+ 9.9
1970-T1 .. .. " .. 32,368+ 0.1 32,296 — 0.1
971-72 .. . .. . 12672+ 1.0 32,745  + 1.4
1972-73 o .. .. . 34972 = 1.0 35153+ 7.4
197374 .. - . " 37364 + 6.8 37,548  + 6.8
197475 .. . ... 3spo88 o+ 19 38346+ 2.1
1975-76 .. .. .. .. 30,505 = 3.7 40216 + 4.9
1976-77 (Revised} .. . . 40,062 + 1.4 41,357 + 2.8
1977-78 (Provisional) . . .. . 42 659 + 6.5 45,145 4 9.2

oozt Statistics Division.
Per Capita Income

5 With a constant growth rate of population, the per capita income has been

following the general trend of GNP. It has been estimated at Rs. 597 in con-

stant prices of 1959-60 showing a tise of 6.0 per cent compared to a decline

of 0.2 per cent last year. The current vear is the fourth in the 70°s when it has
shown an increase. In current prices it has been estimated at Rs. 2,165 and
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shows an incrase of 14.9 per cent or Rs. 281 over Rs. 1,884 last year. The

trends n per apita itcome are givenw itabie 22— =
Table 2.2
Per Capita INCOME
(In Rupees)
At Constant
Year factor cost Growth At Current Growth
1659-60=100 A Prices %
19697 .. . g .. s 169 726 +11.0
1970-7. . .- .. " 525 — 3.1 740 + 1.9
1971.7. .. 517 — 1.5 774 + 4.6
1972.7: .. - . . - 539 + 4.3 933 +20.5
1973-% . .. .. .. 559 + 3.7 1,197 +-28.3
1974.7; .. .. .. .. 554 - 0.9 1,512 4+16.3
19757 .. .. .. .. 564 + 1.8 1,720 +13.7
1976-7" (Revise) - e .. 563 — 0.2 1,884 4+ 9.5
1977-7 (Provisinal) . . . .. 597 + 6.0 2,165 4.9

Source © Statistics D.vision.
SICTORAL PERFORMANCE OF THE ECONOMY

6. For esimating nationil income, the economry has been divided iato 12
domesic prodiction ectors end “mnet factor income fromlio rest of the world ”
sector. Furthe, these sectors, excluding “ net factor income fromlto rest of the
world ’, have reen gnouped s commodity and services producing sectors. The
former include agriciiture, mining and quarrying, and manufacturing while the
latter iaichudes he rest. The commodity prodwcing sector recorded a growth -ate of
4.5 per cent ad the jervices producing sectors 8.6 per cent. The ianter-sectoral
compaison reeals that “net income fromfto rest of the world ” recorded the
highest increas: i.e., atout 92 ner cent followed by ° szrvices * sector: 15.4 per cent
and trassport md conmunications sector: 12.1 per cent. The lowest growth rate
of 1.9 per ceit was -ecordec in electricity and gas distribution services, while
mining and qurrying showed a decline.of 1.9 per cent.

Agricuture _

7. Gradua re-stricturing of the economy notwithstanding, agriculture remains
by far he largst sectar of the economy. Although its share in GNP has slightly
declinel from 33.7 pir cent in 1976-77 to 32.2 per cent in 1977-78, the total

value-aided inthe sector has been estimated at Rs. 14,552 million compared to
Rs. 13)51 milion las! year while its growth rate has since doubled. '

8. In agriulture ‘he ﬁéhcry sub-sector has reccrded the highest increase of -

5.6 pe cent {ollowel by ‘major crops’ registering a rise. of 5.5 pe: cent
Tspectiv: growta rates last year were 3.5 per cent and 1.4 per cent.

Manuficturing

9. The seond lamest commodity producing sector is manufacturing. Major
contribition ip this sector comes from large-scale manufacturing which recorded
a growh rate >f 5.3 jer cent after successive negative growth rates experienced
in the ast thre years The share of this sector in GNP has been continiously
declinitg since 1970-71 and was recorded at 13.4 per cent during 1977-78.
The gewerally lepress:d investment environment characterizing the last few
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vears has had 'a dampening impact on large-scale manufactures. The present
indusirial policy of encouraging private sector has helped in large measure in
reviving industrial production. The number of man-days lost due to strikes and
lock-outs have also declined. '

Mining and Quarrying

: 10. The sector makes a minor contribution towards national income as its
value-added constitutes less than half per cent of GNP. 1t is the only sector
 which showed a decline of 1.9 per cent compared to last year.

Constructien

11. The contribution of construction services has been growing gradually.
In the last few years expanding construction activities have led to an increase in
contribution of this sector, from 4.2 per cent in 1969-70 to about 3.0 per cent
in 1977-78. Compared to a negative growth during last_year it has shown a
significant increase oL ©. T ! . '

Transport, Storage and Communication

2. The developments in this sector have closely followed the economic
upsurge of the year. The sector has shown an increase of 12.1 per cent during

1977-78 compared to a mawar.
Qiher Services Sectors )

13. Performance in the other services sector has been positive during the year
onder review. The value-added in wholesale and retail trade, public administration
and defence, and ¢ services * has particularly increased at a faster rate. Nevertheless,
the share of these sectors in GNP has shrunk slightly compared to the previous
vear.

14. Sectoral changes in GNP at constant factor cost are given in table 2.3.
Table 2.3

Scetorsl CHANGES IN GROSS NATIONAL PrODPUCT AT CONSTANT
Facrtor Cost ofF 1959-60

1976-77 (Revised) 1977-78 (Provisional)
Sectors _\}a__l— P —é—— i’; .{733 —_—— e ———
lue in % Towt ue in . Growth
Million  Shiare owih  Yien st oy
Rs. Rs. !
- 1. Agriculture .. _ .. 13951  33.73 + 2.1 14,552 32.23 + 4.3
(i) Major Crops .. 7,944 19.21 + 1.4 8,377 18.55 + 5.5
(i) Minor Crops .. 1.920 4 004 ) Y
(iif) Others oo 4p87 9.88 4+ 2.5 4,171 9.24 + 2.1 .
2. Mining and Quarrying. 215 0.52 +22.9 211 0.47 —1.9
3. Manufaciuring .- 5,791 1o - 1.0 6,065 13.43 4 4.7
(i) Large Scale . 4,385 10.60 — 2.3 4,617 10.23 + 5.3
(#) Small Scale =~ .. 1,406 3.40 + 3.0 1,448 3.20 + 3.0
4. Construction Services. 2.076 5.02 - 0.9 2,252 4.99 + 8.5
5. Gther Services . 18,029 43.60 + 1.7 19,579 43.37 + 8.6
6. Gross Domestic Pro
duct - .. 40,062 96.87 + 1.4 42 659 94.49 - 6,
7. Net Factor Income
fromfto rest of the
world . 41,295  +3.13 +82.1 +2486  +5.51 920
g, Gross National Pro- -
duct .- .. 41,357 100.00 + 2.8 45,145 100.00 + 9.2
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GNP it corrat factor cost

1!, The 3NP a current factor cost is the product of the current prices
and quantitiesof goods and services produced in the country. A change in GNP
at curent facor cost reflects combined chamges in price level and GNP at con-
stant jrices. The GNP at current prices increased by 18.4 per cent compared
to 12.{ per cat last rear. The difference between real and nominal GNP comes
to 9.2 per cen point ind is en estimator of implicit “ National Income Delator ™.
The deflator i also sometimes used as a measure of geperal inilation and s gene-
rally {ifferent from sther price indices due to differences in cowverage, timings
and sewctoral veights.

1t, The ectoral break-up of GNP at current factor cost reveals tiat the
growtl rate it more than 10 per cent for all sectors with the exception of mnining
and quarryin; showbg a decline. The agriculture sector which has the largest
share n natimal inome inaeased by 13.6 per cent makmg a congiouiion of
Rs. 46422 milion conpared :0 Rs. 43317 mittontm976-77. 1Te value alded in
sub-sertors ofagriculure showed an increase: of 20.4 per cent in major cross, 12.8
per ceit in mnor crods and 32.8 per cent in fisheries. Manufacturing sector grew
at a rite of 105 per ent conributing Rs. 22,735 million to the GNT as compared
to Rs. 20,574 million during 1976-77. The value added in large scale manufac-
turing increasd from Rs. 15579 million to Rs. 17,307 million showing a growth
rate © 11.1 pr cent. In the case of small scale manufacturing. the value added
increaed to 1s. 5.42) millioa at a growth rate of £.7 per cent. The growth rate
was 1:.5 per ent for construztion, 21.5 per cent for electricity and gas distribution
services, 20.4 per cett for transport ,storage and communications. 14.4 fer cent
for wiolesale and ritail trade, 13.7 per cent for banking and insurance, 11.2
per cat for ownerstip of ¢wellings. Sectoral composition of GNP at current
factor cost isgiven it table 2.4. :

Table 2.4
Cross National PropucT AT CURRENT Factor Cost
(Value added in Million Rupees).

1974-75 1975-76 Growth 1976-77 Growth 1977-78 Growth

Revised) {Provi-
- sional)
Secton . m e — = —= - - ———
Valug  Value- e Value- % Value- p
added  added added added
1 ' 2 3 4 5 s 7 8
1. zgricultur . .. 33,533 38,338 14.3 43,512 13.50 49,422 13 EG
Major cops .. .. 18,268 20,572 12.6 22484 9.29 27,0564 20.4.
Minor cops .. .. 5,003 6,030 20.5 6,963 15.47 7,856 12.8
Livestow .. .. 9629 11,130 5.6 13261 19.15 13518 Lo
Fishing .. .. 383 447 16.7 512 14,54 G80 ;2)8__
Forestr: . .. 250 159 — 36.4 292 83.63 304 4.1
2. Mining ad Quarning .. 793 968 22.1 1,250 29,13 1,232 — 1.4
3. Manufactring .. .. 1le,618 18,831 13.3 20,574 9.26 22,735 10.5
Large sale .. .. 12,844 14438 12.4 15,579 7.90 17,307 11.%
Smali sale .. .- 3,774 4,393 16.4 4995 13.70 5,428 8.7
4. Conmstructn .. .. 4996 6,739 34.9 7,376 5.45 §442 145

5. lgctricity and Gm Distri-
hition Sevices ...

1,264 1,713

o
1A
Lh

2,061 20.32 2,504 21.5
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1 2 3 4 5 G 7 8

6, Transport, Storage and
Communication .. 7402 8329 12.5 9,119  9.48 10,583 20.4

7. Wholesale and Retail Trade. 15,893 17,540 12.9 19472 8.54 22,277 i4.4
Bapking and Insurance .. 2,612 3021 15.7 3,571 18.21 4,060 13.7

9. Ownership of Dwellings .. 3,766 4,336 15.7 4,930 13.18 5,434 11.2
10, Public Administration and

Defence - - 8113 9,322 14.9 10,271 10.18 12,001 17.7
11. Services - 8,514 10,085 18.4 10,702 6.12 13342 24.7
2 Gross Domestic Product .. 1,03,504 1,19,642 15.6  1,32,838 11.03 1,52,572 14.9
13. Nei Factor Income from/t
rest of the world . 1,147 2,992 160.8 5,430 83. 16 11,190 104 2
14. Gross National Product .. 104,651 122,634  17.3 1,38,318 12,79 1,63,762 18.4
15. Population (in Million) .. 69.21 71.29 3.0 73.43 3,00 75.63 3.0
16. Per Capita Income (in '
Rupees) ‘e . 1,512 1,720 13.8 1,884 9.53 2,165 14.9

e ——— e e T S ppmm——— S B — ey

) Source ; Stafistics Division.
The estimates of net factor ncome from/to rest of the worid for the years 1975.76, 1976-77

and 1977-78 include remittances in cash and kind.
SOURCES AND USES

17. In order to arrive at the total availability of goods and services in the
country, one must add to the GDP (at market prices), value of goods and services
<hat are imported into the country and substract value of exports of goods and
services. The export of goods and services has been estimated at Rs. 13,590

i million during 1977-78 and the import of goods and services at Rs. 30,281
million, thus the total availability of goods and services at current prices is
valued at Rs. 183,475 millicn. The total resources are utilized for (i) fixed
investment, (ii) changes in stocks. (i) Government consumption and (iv) private
consumption. The exercise in table 2.5 shows the sources and uses of resources
and their components at current prices.

Table 2.5
Sources AND UsEes
(Million Rupees)
Souress [976-77  1977-18 Growth Uses 1976-77 1977-78 Growth
R) {F) % (R) Yo
GDFP at current 1,32,838 1,52,572 14.9 Fized Invest- 26,330 283836 7.5
factor cost. _ ment, .
Indirect Taxes less 13,237 15,212 22.5 Changes in 1,000 1,000 —
subsidies. : stock.
GDP at market 1,458,075 1,68,784 15.5 Publgc consum- 15,591 16,506 7.8
prices. ption.
Private consum- 1,13,702  1,36,833 20.3
ption.
Import of geods 25,042 30,281 20.9 Export of 13994 15500 11.4
and services. : goods  and
sefvices. .
e L7Lu7 199065 16.3 Towlusss .. LTLUT 1,99,065 16.3
_FM_.—_—M—}_{—Revisqd. Source + (1) Plannin gl;iv?si;n: ______
£_- Provisional. {2) Statistics Division.

e
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18 The btal avilability of gooeds and services increased by 16.8 per cent
during 1977-7. but a significant proportion of this increase is atfributable to
higher prices. It will be seen from table 2.5 that the indirect taxes less
subsidis have ncreased by 22.5 per cent and importts of goods and services by 209
per ceif on tle soures side At constant factor cost the increase is 150 per
cent aid 13.6 per cent respretively.  Thus the ne: price change comes 1O 7.5
per ceit and 7.3 per cent respectively.  On the uses side, the highest iacrease
is witiessed 1 privae constmption followed by exports of goods and services
and piblic cosumption, while the lower increase is witnessed in fixed Investment.
At cowstant fctors cost, the growth is estimated at 11.4 per cent for private
consunption, ninus .1 per cent for exports of goods and services, 0.1 per cent
for fxd invetment md 0.7 per cent for public ccnsumption.

1¢. The wmalysis of the components of ‘uses’ side indicates the largest
increae in prvate ccnsumption while the Lowest increase has been recorded in
fxed nvesimat follewed by Government consumption. Exports of gouds and
2(. The nethodcdogy of nationa] income cstimation as used in Pakistan is
given 1 Anneure © A .
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Annesure ‘ A

METHODOLOGY OF
NATIONAL INCOME ESTIMATION IN PAKISTAN

The conczpi of naticnal income. as defined by the United Nations anc
used in Pakistan. is synonymous with Nei National Product (NNP) at factol
cost. Net National Product is egual to Gross National Product (GNP) minus
allowance for depreciation of capital assets used in the process of production.
Gross National Product represents Gioss Bomestic Product (GDP) plus net factor
income payments fromito rest of the world.

Gross Domestic Product

Gross Dowmestic Product (GDP) is the value of goods and services produced
minus the value of inputs in the country within a vear. GDP may be measured
cither at market prices or at factor cost. Gross Domestic Product at market
prices minus indirect taxes and inclusive of subsidies is equal to Gross Domestic
Product at factor cost.

Method of Estimation

Product. income and expenditure form a circular flow, as such, it is neces-
sary to measure national income at three diffierent points and by three different
approaches namely a sum of value added by the various producing factors in
the country adiusted for factor income payments to and from abroad, a sum
of distributive shares of the factors of production and a sum of final expenditure
on consumption and investment adjusted for imports and exports. Finally, one
must be careful with regard to correction for depreciation of fixed capital so
that the various elements in the aggregate are clearly identified as either gross or
net. Since the measurements of pational income through any one of these
approaches shouid yield identical resulis they provide a check against one an-
other. Provided double counting is avoided, there is no harm in deriving national
income estimates by a combination of more than one method according to the
availability of data.

Method of Fstimation of GNP in Pakistan

Due to the paucity of basic data required for the estimation of GNP. a
single method of estimation is not used. The GNP has been estimated on the
basis of the combination of product, income and expenditure methods, depend-
ing upon the availabilitv of information. Product approach is applied in agri-
culture, mining and quarrying, manufacturing and construction. Tncome approach.
using the wages, profits, rent and interest of the productive agents, is resorted
{0 in case of banking and insurance, owaership of dewellings, public adminis-
tration and defence and services. As expenditure accounts are available for
electricity, gas and water sectors, the expenditure approach is emnloyed to
estimate respective coatributions to national income.
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AGRICULTURE

Over thelast thrty years, the economy has undergone vital structural changes -

but arricultue still continues to occupy a prominent position in the nationzl econo-
my. Its shae i GUF is aund 32.2 per cent ; it provides directly and iadirectly
livelilood toabout 70 per cent W POPIHon and jobs to 57 per cent of labour
fnrce A mior preportion of exports {about 35 per cent) directly comes from
agriciture. Advanwcment of ag“culfue and the rural masses is regarded as
the filcrum of natbnal progress and given prlonty accordingly.

. Overthe years a number of programmes have been designed and imple-
rm,md to acelerate growtar 1n this sector and improve the living condtions of
the hrming community. The sale of fertilizers, plant protection inaterals and
mstalation  tubevells ars being Leavily subsidized. Adequate support pro-
curenent pries hav: besn ized for some importait crops such as whest, rice,
cottor, sugacane aid mzize. Recently., the procurement prices o' some
varicies of ice and paddy have been raised for :he 1978-79 cron. In addition
to ths, the upplies of fertilizers and improved se:ds have been increased, credit
{aciliies hav: been :xpanded, water availabilfityv enhanced and efforts have been
made to proide gulity seed of different crops te the farmers.

. The index of agrcultural produciion is estimated Lo T1ise to 214
durirg the arrent vear compared to 203 in 1976-77, thus showing an increase
of 5% per cnt ove: the previous year. "The ind:x for food crops rose by 2.4
per «nt to !17 anc fibre crops by 309 per cert to 195 during 1977.78 over
197677. Hwever, the mdex for non-food crops declined marginally by 0.4
per ent to 23 durng the same period. The growth rate in agriculturs during
the sear ha: been cstimated at 4.3 per cent compared to 2.1 per cert in the
prevous yea. The growth rate would hawe been much higher if the wkeat crop
had 10t bea affect:d by lower rams durimg Rab! season, “canal water shortages
at tdl-ends ind WUBL M—some [
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CROP POSITION

} 4. The weather conditions during Kharif season remained more oI less
N normal. As a result, the production of rice, cotton and maize showed appreci-
v'\); able increase during 1977-78. The rice production is higher by 6.1 per cent 10
A\ g 2 86 million tons, cotton by 30.8 per cent (0 3.2 million bales and maize by §
) A per cent to 0.81 million tons during the current year over the preceding year.
v Wy However, weather was not congenial during Rabi. Lower rains, canal water
\%"\k shortage at tail ends, incidence of late frost, and hail storm are reported
A te have adversely affected the winter crops. specially wheat. The production of
¢ wheat, therefore, is estimated at 8.8 million tons during the year under review.
Production of sugar-cane registered a nominal decrease of 0.3 per cent 10

28 97 million tons during 1977-78 compared to the last yeat's level

‘Wheat

5. Top priority is being accorded to wheat production in order to be self-
sufficient in foodgrains production, to eliminate dependence on imported wheat
and to save huge amounts of foreign exchange. There is a vast scope for
improvement in wheat production as its yield is still quite low when compared
with the leading countries of the world. Nevertheless both acreage and produc-
tion of wheat have shown a rising trend during the last few years. However,
area under the crop is likely to be lower this year particularly due to lower zains

LA 'y and absence of inundation in the sailaba tracts. Production is, therefore, cx-
pected to_be about 8.8 million tons during 1977578. The same level of produc-
tion was achieved during the previous year. The vield had slightly improved
J to 15.3 maunds per acre during 1977-78 compared to 15.1 maunds per acre last
Q—, P year Nevertheless it is still higher than the average of last five years (i.e.
Uy ¥ .1972-73 to 1976-77). J

7 a ]
\\vj‘g“ /.T\_//’ : yfyy% Table 3.1

\

Y

B Percentage
: » Area Production  Yield per change in
J ——— . — acre production

g 7 (000 acresy (000 tons) —————

5 ' ' ~ {maunds)
j PR M 197273 - - - 47 7,324 13.5 _
N l?‘r } ? f 97374 .. - - 15,105 7,508 13.5 (+)2.5
§ AN 19775 .. . . . 14,363 7,552 4.3 (+)0.6
S iE 197576 .. .. .. 15,100 8,554 154 (4)13.2
197617 .. .. .. . 15,790 8,800 15.1 (+)2.9
average (1972-73 to 197677} .. .. 15,022 7.990 14.5 —
1977-78 (B .. .. .. .. 15,692 8,800 15.3 0.0
(3 ® Provisional. Source : Ministry of Food, Agriculture and

Cooperatives.
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AGRICULTURE 17

6. Th: procuement yrice of wheat was maintained at Rs. 37.00 per maund
duing the curren year end at the same time fertilizer prices were also kept at
the Jast yar’s levl which helped in stabilising the cost of wheat production to
son¢ exteit.

Rie

7. Rie is th second largest staple food crop after wheat. It occupies a
vey impotant plce in the economy of the country. In recent vears it has
beome a major .ource of foreign exchange earnings. In  view of its grzat
imvortance all ou efforti are being made to raise the oulput of rice crop by
adpting ¢ variet: of measures such as provision of incentives to the growers
though pice swport plicy. provision of subsidised inputs, availability of
crdit on sy tems. Al these measures have: brought about desirable restlts
in he forn of inpprovement of rice output during the last few years. Rice pro-
dution reworded @ increise of 4.5 per cent in 1976-77 and reached 2.69 millior
tor and iicreasec furthe: by 6.! per cent to 2.86 million tons in 1977-78 over
the precedng yea:

8. A continuasly risng trecd has been noticed in the area under rice ciop
sine 197475. Tie area increassd from 3.96 million acres in 1974-75 to 423
milion aces in P75-76 and to 4.32 million acres in 1976-77. 1t further rose
by3.9 percent t04.49 mllion acres during 1977-78. There has been a gradual
incease in per ace yield of rice since 1974-75. 1t went up by 6.4- per cent to
16> maunis in 1'75-76 ind 2.4 per cent to 17.0 mauads in 1976-77 over ihe
preious year. Tle yield is estimated to rise by 1.8 per cent to 17.3 maurds
duing the current year. The trends of area, production and yield per acre of
ric. since 1972-73are indicated in the table giwen below :-—

Table 3.2.

AmA, PrRepUCTION AND PER ACRE YIELD oF RICE

Percentaze

. Yield per change

Atea Production acre producticn

Year -
(000 acres)  (0O0 tons) (maunds)

192-73 - — — — 3,656 2,293 17.1 —

19314 |, .. - 3,736 2,416 17.6 (+)54

194-75 .. 3,964 2,217 15.6 )58

195-76 - .. “ . 4,225 2,576 - - 16.6 (+313.1

196-77 - e 4,323 o204 - 17.0 (+X.5

Aerage (1972-73 10 976-77) .. e . 3981 2451 16.8 -
197-78 (P) .- - e 4,485 2858 17.3 (+)e.t

I'(¥ Provisimal. Source :  Ministry of Foed, Agricuiture aad

Compgraﬁvgs.
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Variety wise production of rice during the last few years is given in the

table given below:— :
Table 3.3

VARIETY-WIsE PropuctioNn oF RICE

. (000 tons)
Year Basmati Trri Others Total
1974-75 .. " .. .. 593 1,089 595 2,277
1975-76 .. . " o 632 1,269 675 2,576
197677 .. o . .. 650 1,295 749 2,694

Source : Ministiy of Food. Agriculiure and
Cooperatives.

9. The government took an important decision to hand over the control of
rice husking mills to their owners siuce the performance of the nationalised units
was not up to the mark. Most of these milis have started functioning properly
and their performance is also reported to be satisfactory. The Government fixed
the procurementisupport prices of rice and paddy for '1977-78 which are as

joliows :

Table 3.4

Ricr axp Pappy PRrICES
{Price Rs. per maund)

Variety Rice Varjety Paddy
Basmati (superior) . . 105.00 Basmati .. e - 52.00
Basmati (F.A.Q.) $3.00 Sugdasi .. e 33.50
Trri-6 (superior) .. . . 54.00 Ti6 .. . 20.00
Irri-6 (F.AQ) .. . - 46.00 Permal .. .. . 75 00
Fangni (parboiled; - . 40.00 Kangni .. .. .. 21.50
Kaneni (F.A.Q.) 39,00 Begmi .. .. . 21.50
Trri-8 (parboiled) .. — 39.00 Imi-8 .. .. .. 20.50 ‘
Irri-8 (FAQ) .. 38,00 Red Rice ‘e . 18.50

—————

Source: Ministry of Food, Agriculiure and C‘oopcrdtive;

, 10. On April 5 1978, the Government decided to raise procurement prices
of sorae varicties of paddy and rice for the next Kharif crop 1978-79. The new
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pices weuld be as under : Basmaii (paddy . asmati (-ice)
R. 110.0) per naund ; Irri-6 (F.A. Tice Rs. 49.00 per maund and Irri-6 rice
o _d%g_p_-gmr grac Ks. [0.00 per_maund. ¢ prices of all other vauieties of

Wmun unchanged.

i1. The Goernmen fixed a procurement target of 0.9 million meiric tons
o rice fom the 1977-78 crop. Of this, 0.6 million metric ton; wonld be coarses
rie and he balnce of 0.3 milion metric tons basmati rice. Both Punjab and
“§1d have been iven a procurement target of 0.45 nillion metric tons each.
Tie procirement starfed in November 1977 and by th: end of March 1978, 0.63
mllion netric tais of ri:e had Seen procured. Of this 5.00.900 metric tons was
carse ric and 133,758 metric tons basmati, A quantity of 0.50 milion matiic
tms were procued durirg the corresponding period last year.

12. Lice exprt durng the first 9 months of the financial ycar stood at J.52
nllion metric tos valuing Rs. 1,423.8 million as agaist 0.69 million reetric 1ons
viuing Fs. 1,82.7 milion during the same period last year. The Rice Export
Orporatbn hada physcal stock of 0.53 million metric tons of rics on [5th
Aoril 1978, of wiich 0..8 million meiric tons are aiready committed {or export
laving 025 milion meric tons as uncoininitted stocs.

13. The pric of both basmati and coarse rice recorded an  incraase
i; the inernatioml mamet durng 1977-78 compared with the precoding  )ear.
Te averige pric of baimati wis § 391,52 per metric ton during the vear uzder
ITIEW CoTIParedio & 340.27 per metric 1o 1ast Yearr—aidlarly, tiie everage rice
0 COATSE TiTE WS $ 2238 per meinic ton commpared 10 > 176.76 pcr  Nitric
td during_197677- o

Otion

14. Cotton ccupies an equally vital position in the economy of the country
a it is aie of tie major sources of raw materials for domestic iandustry and
eport. Jafortmately cotton production suffesed a great deal after reaching the
ak levd of 4 millj i _72. However. the declining trend was
rversed n 78 when the production rose by 3(.8 per cent to about 3.2
nillion tles. “he maked improvement during 1977-78 was the resuli of
srenuousefforts argely nade by the Government. Cotton seed of good quality was
mde avilable o the zowers to meet their entirz requirements. Simiiarly,
psticides were povided at 509 subsidized rates. The plant-proteciion strategy
ws also changel with shifting of emphasis on ground operations ratlier han

arial spaying @ the (emand of the growers. On the whole piant protection .

cverage has emanded substantially. Sprayers have been made available at
5% subidy anl the cst is payable on deferred payment basis. All tiese
masures alongwth favourable weather conditions have helped in obtuinirg a
god croy this war in ;pite of the fact ibhat acreage under cotton has declned
br 2.6 p cent 0 4.49 miilion acres in 1977-78 compared to 4.61 niillion :cres
i1 the prceding year. - “he woild wide recession in cetton prices during 1975-77
hd forced the omestic growers to shift to other crops, and this had icd © a
cmparatvely lov acreaze under the crop during the current year.

15. Yer acreyield o cottor has picked up during 1977-78 as it has risen by
aout 36 per cei to 34 maunds compared to 2.5 maunds in 1976-77. The
icrease n yieldhas bemn -achicved mainly by favourable weather, isnprovement
i seed mupply gstem, cffective plant proteci_on ccverage, use of increased

I




20 PAKISTAN ECONOMIC SURVEY 1977-78

guantities of fertilizers and better extension services. The trend in area, produc-
tion and yield per acre of cotton during the last few years is indicated in the
table below :—

Table 3.5
AREA, PROPUCTION AND PER ACRE YIELD OF CorTON -
B T - Percentage
: Yield per change in
Arca Production Acre production
Years .
(000 acres) (000 bales)  (maunds)
1972-73 .. . . . 4,967 3,947 1.8 -
1973-74 e .. .. 4,559 3,704 3.9 (-)6.2
1974-75 . . . 5,019 3,567 - 14 (-)3.7
1975-76 . .. - . 4,576 2,890 3.0 (—)19.0
i 1976-77 .. .. . . 4,608 2,446 2.5 (—)15.4
. Average (1972-73 to 197677 .. . 4,746 3,311 3.3 —
197778 ®)) .. .. .. - 4,490 3,200 3.4 {+)30.8
) B
(P} Provisional. Source : Ministry of Food, Agriculture and

Cooperatives.

16. With a view to providing incentives to the growers, the prices of seed
cotton (phutti) for the 1977-78 crop were revised in April 1977 and enhanced by
10 per cent over the last year’s level. Thus the per maund price for seed cotton
was fixed at Rs. 138.00 for AC-134, NT, BS-1, Rs. 149.00 for B-557 and 149-F,

" Rs. 160.00 for Sarmast, Qallandri, Deltapine MS-39, MS-40 and Rs. 132.00 for
desi varieties. -New prices were also fixed for lint cotton during 1677-78 and
are as under:

Varieties Rs, per maund
Desi- .- - - 335.00
ATC-134, BSI-NT, 8 G o — 370.00
K:B-49-F, B-557, Sarmast, Qaliandri - e 403,00
Deltapine, MS-39;and MS-40 . - - 436,00

, 17. These prices necessitated a sﬁbsidy of Rs. 45 per maund to be paid to
the textile mills. for all varicties except desi and extra long staple varieties.

18. The cotlon prices in the international market since late March 1977
registered a steep decline because of good crop prospeets in 1977-78 and a
noticeable slackening in -textile activity in most of the indusirialized countries.
The price of Pakistani cotton was quoted at 81.75 cents per pound in March
1977. However, it came down to 55.25 cents per pound in October 1977 and
farther {0 52 cents’ in December 1977. _

NN
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10. A a resut of increase in cotton production this year, it is estimated that
thae woud be aound 750,000 bales of cotton including desi wariety left surplus
fo1 export It has been decided that the Cotton Export Corporation of Pakistan
wil purchse coton over and above the quantity required for exports. This
deision vas pronpted by the fact that the bulk of cotton was lying either with
the growes or the ginners due to low «cotton off-take by the textile mills. The
Caporatin by tie end of March 1978 purchased 1.08 million bales of cotton.
Tle expor of cotion from 1977-78 crop hias also started and 0.2 mnillion bales worth
R. 383.3 million had been exported by the end of March 1978.

Sugarcans

20. Sigarcan: is tke major source of sugar production in tae country.
Sibstantia incresse has taken place in the production of sugar-cene in  the
reent yers. Tle prodaction touched an ail time record during 1376-77 and
rached 22.06 milion tons. This gives a rise of 15.6 per cent over 1975-76. It
is, howevr, estinated to have declined by 0.3 per cent fo 28.97 million tons
dwring th currert year mainly because of wide spread borer attack inspite of an
fn'rease & area by 2.0 per cent to 1.99 millicn acres in 1977-78 compared to
145 millbn acres in the preceding year. Yield per acre is estimatec to be 397
miunds aring fie current year as against 406 maunds in 1976-77. The table
bdow shews ihe acreage, production and yield per acre of sugar-cane during the
last few care. i

Table 3.6

Aria, ProtucTioN AND YIELD PER ACRE OF SUGARCANE

' Percentage
Year Area Production Yield per changein
(000 acres) (000 tons) acre production
{maunds) .
2T - _ - 1,318 19,632 405.4 —
973-74 -~ - - - 1,595 23,533 401.6 (+)i9.9
97475 - - - - 1,663 20,906 342.2 (-—11.2
971376 —— - - 1,729 25,143 395.8 (4+)20.3
576-77 - - - - 1,947 29,057 406.2 (4+)15.6
average {972-73 &« 1976-77, - 1,650 23,654 390.2 —
97778 (D - - - - 1,986 28,972 397.1 {(—)0.3
#) Proviionat B Source : Ministry of Food, Agriculture and

Cooperatives.

21. "he surport prices of sugarcane were maintained at the last year’s level
i1 all th provisces. The prices for one maund of sugarcane at mil-gate were
Es. 5.50for NVFP, Rs. 5.75 for Punjah and Bs..500 for Sind.

Othier Major Copy ‘

22. dther major crops include jowar, bajra, maize, sesamum, tabocco,
nustard and raje seed. Of these, the figures of acreage of bajra, jowar and
naize ae availible. According to the first estimate for 1977-78 the area
own unler baja, jowar and maize has recorded an increase of 5.3 per cent,

15.4 percent ard 2.4 per cent respectively over the final estimates of 1976-77.
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FOOD SITUATION

23. There were some increases in wleat price from December 1977 to March
1978 otherwise a satisfactory food situation was maintained in the country during
1977.78. Sufficient foodgrain stock was available with the Government for
releases fo the roller flour mills for distribution among the comsumers through
ration depots. The Government released 2.53 miliion tons of wheat during

o
LD?;@{; May—March 1977-78 as against 2.23 million tons released in the corresponding

period last year.

P o

W 74. The stocks during the year remained below the level of last year. The

AL A government has decided to import over one million tons of wheat during the
current year to maintain enough wheat reserves and also to keep wheat prices
at a reasonable level. A quantity of 0.59 million tons of - wheat had already
‘arrived in the country by March, 1978. Arrangements have been made to
import about 0.2 million tons of wheat every month till May 1978 when the new
crop would be ready. The wheat stock on 1st April 1978 was 2,55,000 tons.

These stocks and imported wheat would be sufficient to meet rafioning require-
ments. : i

25. The wheat procurement from the 1977 crop was recorded at 1.84 million
" tons compared to 2.34 million tons procured from the 1976 crop. The decline
in the procurement from the 1977 crop can be attributed to comparatively higher
prices of wheat in the open market on the one hand and the lifting of ban on inter
district wheat movement on the other. Wheat procurement price was kept at
Rs. 37.00 per maund during the year. The table below indicates end-March 1978
position of despatches of wheat by the Federal Governmeni to the Provinces,
import, procurement, releases to flour mills and stock.

Table 3.7

DESPATCHES OF WHEAT TO PROVINCES, PROCUREMENT, RELEASES To FLOUR MiLLs
AND SToCKs DURING MAY 1977 To Marcu 1973 '
{tons)

Despatches .
by Federal Imports Cumulative Releases to Stock on
Federal Government/ Government Cumulative procurement flour mills 1-4-1978

Provinces to the Pro- from 1977 - May 77
vinces May crop. March 78
1977 to
Match 1978

" Federal Governmient . — 5,88,220 {J" /(-.2 - 82,000 .

Punjab .. . .. 1,51,973 = N—  11,28,000 89,000
. Sind .. .. .. 1,09,230 7 /‘ —_ 4,79.000 32,000
N.W.FP. . . 1,27,627 A’ — 517,000 23,000
Baluchistan .. .. 89822 f\ gj‘ o - 208000 29,000
Azad Kashmir .. . 19,847 f\ - — = 91,000 ST
Defence. . .. .. 15218 — - 1,58,000 : —
Total .. 573717 588,220 18,42,639  2581,000  2,55000

Source t Ministry of Food, Agriculture and Cooperatives

A
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AGRICULTURAL INPUTS

2¢. Agricltural nputs such as irrigation water, fertilizers, insecticides and
improwed varities of seeds are necessary ffor obteining higher yields per acre.
Since he use Of thesc inputs in Pakistan is still below the required standerd, the
availatility arl use of the various inputs have ncreased significantly in the
recent years. The latest development with regard to the use of various Inputs
are diicussed selow. = :

Irrigaion Waer

2’ Irrigaion weter shortage has hit crop yields in the pasi and- still poses
a prollem. Governnent efforts are directed towards generating additionzl water
supples to etend tle area under cultivation, increasing the cropping intensity,
improving theland poductivty and shifting the cropping patiern from less to high
valuec crops. Speciil attention is being given to reverain areas, land outside the

canal boundaies, baani aress and under-developed areas outside the Indus Basin.

2. Ther are aout 180 million acres of barani land in the country at
preseit, of wich ony 7.9 million acres are under cultivation and the remaining
~are lying baren. Measures have been taken to brng 0.1 million acres o! barren

land inder cltivatica in the barani arecas of Punjab. Similar programmes will
also e taker up in the other provinces.

%. Irrigtion vater availability is expected to  improve during 1977-78.
Wate availaility at farm gate is estimated to be 103.24 MAF in 1977-T8 com-
pared to 94.4 MAF in the preceding year. Of this, 68.75 MAF would be
availtble fron canas and he rtest from the tutewells. The estimaiec¢ supply
from Tarbel: Dam s projected at 9.3 MAF during the current year as against
8.1 MAF inthe pr:vious vear. It is estimated that 9.928 tubewells would be
instaled uptc the end of June 1978, compared to 8,350 tubewells installed during
1976-77.

‘0. An ntegrated project planning for building water storages and rzmodell-
ing d ‘canal: with a view to meeting future requirsments of water for agriculture
crop: in thecountry by 2000 AD. is to be completed during the next year.
Plaming in his regard has been undertaken by WAPDA with the assistance of
UNIP. 1In the Pmjab, major emphasis has been given to invesligeting the
feasiility o increaiing water storage facilities at Thal, new dam at Kalabagh
and apping ground water for irrigation purposes. At present, irrigation water
is stored at Tarbelz, Mangla and Chasma.

11. In §nd, th: major work includes remodelling of canals and developing
link canals vith a view tc increasing their in-taxe capacity. This will help
enswe availbility «f water to tail enders in Rohsi canal by diverting tlie water
“fror Nara anal. A big reservoir at Chotiari 1n Sanghar district has ¢lso been
plamed forinvestiaation. In addition to this, a scheme to build water reservoir
at Mancharlake b’ raising its protective bunds to store Tndus water in high
fiow is alsounder :onsideration.

32. Th( Goveriment is previding a large amount of subsidy for ensouraging
the nstallaton of srivate tubewells to have more irrigation water or the one
hanc and b reduc water logging and salinity on the other. An .amount of
Rs. 26.0 milion ha; been earmarked for the current year against Rs. 244 nmullion
in~e precding yar. The subsidy on the tutewells has been maintained at
the last yea’s leve of Rs. 12,000 for barani areas, Rs. 10.000 for rw,

Rs. 8,000 fr non-rerennial areas and Rs. 4,000 for perennial areas,
~—

——
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Fertilizers

33, The timely use of chemical fertilizers in appropriate doses is the single
most effective measures for boosting crop production in the shortest possible time.
With the introduction of high yielding varieties of seeds, the need for the use
of fertilizers has become all the more important. There has been a sharp rise
in fertilizers consumption in the past few years. Consumption went up from -
382,000 nutrient tons in 1971-72 to 631,300 nuiriemt~=roMS—in_1976-77 and is )
Stz 2 ousand mutrient tons in 1977-78.

34. Although the application per cropped acre of fertilizer has been estimated
at 33 rient Ibs. during the current year as against 32 nutrient lbs. in the
previous year, still it is much below the optimum level of 150 nutrient bs, per
acre. FEfforts are, therefore, being made (5 further-necelerate~the application of
fertilizers, to achieve the desired level. The estimated crop-wise use of fertilizer
during 1977-78 and actual use during 1976.77 is given below :—

Table 3.8
Cror-Wise Usacr oF FERTILIZERS

(000 nutrient tons)
Crop 1976-77 1977-718
“Wheat 303 326
Rice 76 82
Maize 4 48
Cotton 101 109
Sugarcane 69 75
Others 38 40
Total 631 680
o Source : Planning Division.

35. Since local production of fertilizers of about 330,000 nutrient tons is

not sufficient to meet total requirements, large imports of various varieties of

’ fertilizers have to be arranged from abroad. A quantity of 1,58,880 nutrient
 tons worth Rs. 5382 million were imported during the first 9 months of the
current year. A quantity of 274,460 nutrient tons of fertilizer, valuing Rs. 624
million had been imported during 1976-77. In order to encourage the consuimp-

t ertilizer, f erent varieties of fertilizer were reduced

ﬁ
.()’\

P

wef Apri 15, 1976 and since then are being maintained at that level given

NS in table 3.9.
™o - Table 39
\)‘ Pricis oF DIFFERENT VARIETIES OF FERTILIZERS
{Rs. per bag of 110 ibs.)
Variety 1975-76 1976-17 1977-78
Urea .. 75.00 63.00 68.00
DAP .. 75.00 72,00 72,00
Am. Nitrate 43.00 39.00 39.00
Am, Sulphate .. 34.00 31.00 31.00
SSP .. 22.00 18.00 18.00
TSP .. ‘s .. 55.00 46,00 46.00
Nitro -Phosphate (2424) . . 57.00 5200  52.00

Sonrce : Ministry of Food, Agriculture and Cooperatives.

—_
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6. The sale ol fertilizer is being subsidized to keep its price witin the
react of smll grovers paricularly. A sum of Rs. 664.6 million has teen pro-
videc for s1bsadww@§;mi
Wﬂé-ﬂ . In oxder to redu Efice on imported
~riitrer The Goveniment nitiated a programme for achieving self-suffiziency in
chemical ferilizers. New fectories viz {(a) Pak Arab Fertilizers Limited at Mulian,
(b) rak Sauli Fertlizers Limited at Micpur Maihelo, (¢} Hazara Fertilizer
Connlex at Haripir, and (d) Fauji Fertilizer Complex at Machi Goth with a
total producion capacity of 783,700 putrjent tons of nitregenous end 158,800
putrent ton of phosphatic fertilizers are likely t> be completed by 1932-83,

Pian Protedion

37, A szeable damage is caused to crops Dy pests and diseases both in
stores and ields. The Covernment has taken both curative and rreventive
meaures (¢ protec. crops, yet these cfforts are sreatly handicapped by lack of
orgaizatior as wel as peucity  of funds. Plant protection efforts are being
exXpanted Qg 1777-78 75 area ot 12.37 milion spray acres is likely to be
covered dumg the year bdth under aerial and ground operations, against 11.67
millon spry acres coverec during the preceding year. The det: 73 of zerial and
gromd opeations luring ‘he last five vears are given below :—-

Table 3.10

Ar:a CovirReD BY PLANT PROTECTION MEASURES

(»:iillion spray acres)

Aerial CGround

Year Operation Querations  Total
193-74 . .- . .. .. . 3.09 3.31 6.40
19°4-73 .. .. .. .. .. .. 3.95 3.62 7.57
19°5-76 .. . .. . .. .- 4.51% 4.05 8.56
190°6-77 5.46 6.21 11.67
19'7-78 (estmated) .. . .. .. .. 3.35 9.02 12.37

Source : Ministry «f Food, Agriculture and Choperatives.

18, Tt will be observed from the above table that the area estimzted to be
covred uider aesal opemations during 1977-78 has declined from 5.46 million
spriy acre: in 197%-77 to 3.35 million spray acres during the current 2ar. This
is iue to shift i1 emphasis from aerial coverage to ground coverage. Funds
ha'e alsobeen dverted from aerial to ground operations. Special campaigns
hate beenlaunch:d for control of the cotton pests and diseases in ihe Punjab
anc Sind, These steps have helped in raising cotton production this year.

Inproved Seeds

39, Arricultwal Research Institutes bave been set up at Faisalabad,
Tmdojam Peshavar, Risalpur, Rawalpindi and Kala Shah Kaku to evolve
pet and lisease resistant seeds and introduce new and improved varieties for
jmwortant crops. Seed multiplication and production activities have been ex-
paded ata number of agricultural farms in the country.

e
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40, 'The distribution of improved seeds of major crops is likely to ncrsase
10 1910 thousand maunds during 1977-78 compared to 1850 thousand 1uats
in ths previous year. In order to popularise ihe application of jmproved seeus.
the Government is subsidising the sale of seeds to the farmers. The rates of
subsidy and premitm for various crops in the four provinces ate as follows \—

Table 3.11

RATES OF SUBSIDY AND PreanltM PURCHASES OF IMPROVED SEEDS
(Rates in Rs. per maund)

Punjab Sind NW.ED. Baluchistan
Crop

Subsidy Premium Subsidy Premium Subsidy Premiom SubsidyPremium
Cotion .. . iC 00 ’5].00 o — — — — — —
Paddy 6.50  2.00 — — — — — —
Maize 6.50 2.00 —— — 14,50 2.00 — —_
Wheat 8.50 2.88 to ® 3.00 15.00 8.00 3.75 3.00

4.

Gram 6.50 2.00 — — — — — —
Ogzhers 6.50 2.00 —_ — 14.50 — — —_

Sowrce 1 Planning Division.
«An amount of Rs. 3.66 per maund on the last year unsold wheat seed,

Rechanization

4]. The mechanization programme COVELS land dzvelopment through tractors
and bulldozers and irrigation through tubewells and lift pumps. However, the
ise of machinery is limited to progressive land owners having large holdings.
During the last two years ke Government has allowed liberal import ol tractors
and the distribution system has aiso been improved. During 1976-77, 15,098
(ractors were imported against the target of 15000 tractors. For ihe current
year, against the import target of 15,000 tractors 10.239 tractors were imported
up o March 1978 Besides this, 2000 powe: tillers have been imported from
China and 200 rice transplanters have been imported from DPR Korea for
popularising their use among the farmers.

42. An zrea of 198 thousand acres was daveloped through bulldozers during
1976-77 and another 240 thousand acres are programmed to be developed during
the current year. The Pakistan Tractor Corporation in collaboration with M!S.
Massey Ferguson of UK is planning to set up 2 Rs. 1,217 million tractor manu-
facturing plant. The unit will start manufacturing 10,000 tractors annually.
The production will be increased to 15,000 after two years and further fo
50,000 a vear later.

AGRICULTURAL CREDIT

43, Since per capita Income in the rural areas is much lower than that
calculated on alt Pakistan average basis, the use of modern technology and betier
inputs is beyond the reach of a common farmer, without the availability of
acricultural credit on easy {erms. Different agencieslinstitutions are advancing
loans to farmers for the purchase of seed fertilizers, pesticides, cattle, implements.
insiallation of tubewells, farm machinery and land development. These loans
are short term, medium term and long term.

a4, Measures taken by the Government through Banking Reforms guch o=
industion of commercial banks i the field of agricultural credit, introduction ¢/
Pass Book system and increased allocation for farm credit in the Annual Credit
Plan have improved the credit situaiion appreciably during the past few years,

e
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45 Crdit facdlities vorth Rs. 1769.4 million were provided by different
ageicies dwring 1'76-77. These facilities have been ‘urther expanded during
the year wder reiew aznl credif worth Rs. 2035.0 milion is proposed to be
disnrsed among te farmers by -he end of June 1978. The table Lelow gives
the details regardng disbirsemert of loans to farmers through various instiu-
tioml credt agences durng 1975-77 and likely disbursement during 1977-78.

-

Tabie 3.12
[ssTITUT ONAL CREDIT AGENCIES

{mtliion Rupees)

ADBP Agricuttural  Taccavi  Commerciul Total
Year Cooperatives Banks
176-77 v .. 638.3 147.2 13.F 970.1 1769.4
197-78 (T) .. .. 735.0 200.0 10 0 1,090.0 2,035.0
{7) Target Source : Planning Division, ADBP and State Baok of Pakistar,

46. Tie data availadle indizate that the conumercial banks have axceeded
the credit targets for the first sx months of the current year. Actual zrss
dioursemaits of small bhans fo- seasonal agricultural production amounted to
R: 347.8 million during the firs: half of 1977-78, against the target of Rs. 258
mtion. fmilarl, the bans for the purchase of tractors, tubewells ond land
imrovement also exceedsd by 78.1 per cent to Rs. 114.3 miilion ugainst the
taget of s. 64 nillion during the firsi six months of the curreat year. -

47 Oit of Fs. 6383 millicn disbursed by the ADBP during 1876-77, the
sivrt, melium ad long term ioans were of the order of Rs. 177.8 milion,
R: 45.6 nillion md Rs. 415.4 million respectivelv. During the first six 1morths
ofthe curent yez, credi worth Rs. 208.6 miifi o1 was disbursed, vihich included
R. 21.8 nillion short-erm loans. Rs. 181.0 million Jong-term &md Rs. 5.8
milion medium-tem loaws. A uniform rate of interest at 12 per cent is charzed
o all tyes of oans a presert. The number of bank branches'siub-branches
wis raisec from [74 in 1976-77 to 176 by the ead of December 1977, The
reently etablishd Fedeal Bark for Cooperatives hed also allocated Rs. [40
miiton to variou Cooperative Agencies for the Rabi crops.

OTHER FACILITIES
Gvernmmt Fodlgrain sforage

48. Vith inceasing production of foodgrains the demand for storage
foilities s consantly m the mcrease. Total storage capacity available with
tle Goveneent »y the md of June 1977 was 2.37 milion toas brsides temporaty
sorage ficilities of 0.97 miilion tons. A capacity of 0.32 miilien tons 15 ex-
peted tc be adled by the 30h June, 1978 which will bring ihe tolal storage
cpacity o 3.62million tons. Of this 2.10 million tons will be with provincial
pyernmais and 1.52 nitlion —ons with the Federal Governmendt,
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Agricultural Marketing and Grading

49. The present marketing structure . suffers from a number of inefficiencies
in physical facilities, supplementary services like transport, communications,
slorage, warehousing and processing. The Government has already taken many
more initiatives to help establish an efficient marketing system. The Pakistan
Agricultural Storage and Services Corporation (PASSCO) which was established -
in 1973 was scheduled to procure 200 thousand tons of wheat from the 1976-77
crop for supply to the NWFP Government of which 160 thousand tons had
been procured by Jume 1977. The Corporation also procursd 3,200  tons of
moong and mash, 3,000 tons of gram, 1750 tons of masoor and 13,521 bags of
potatoes during 1976-77.

50. The Corporation also undertook the construction of dal (pulses) fac-
tories at various places in the Punjab during 1976-77. Two such factories are
nearing completion at Lahore and Sargodha. The estimated procurement
during 1977-78 is as follows ; wheat (500 thousand tons), pulses (18 thousand tons)
potatoes (2,000 tons) and onions (2,000 tons).

5]. A citrus grading plant which was established at Peshawar will provide
4,000 tons of graded citrus for export.

52. In order to improve the quality of agricultural commodities as well as
to establish their export trade on scientific lines, the Department of Marketing
Intelligence continued its efforts to introduce compulsory grading of agricultural
commoditiecs and livestock products under the Agricultural Produce (Grading
and Marketing) Act of 1937. During 1976-77 and the first nine months of
1977-78 the quantities of different commodities graded and tested for export
are given in the following table.

Table 3.13

CoMMODITIES GRADED

Quantity

Commodity Unit 197a-77 gr'ﬁld?’g
(July-March)

Wool .. .. .. . . . Ke 27,505 31,12,193
Animal Hair .. . . . .. Ke 14992 17,63039
Animat Casings .. .. .. . .. Hunds 709,799 5,76,950
PCS 475096 335,190

Lamb Skins .. . . . .. PCS 782,520  5,15,530
Dry Fish g . . . .. MT 2,02,063 14,600
Shell Fish CWT — 6,6 14
‘Fish Meal . . . . .. MT 14,400  1,01,277
Oil Cakes - .. . . . .. MT 823,634  13,14,417
Citrus Fruits .. .. y . .. Crates | 4012,692  5,61,453
Chillies .. . . . .. Ks 047,242 41,41966
Potatoes . . . . . MT g% - 16579
Eges .. . . .. .. Number — 327720

Source :  Department of Marketing and Inteiligence.

L
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Agricutural Elucatie), Research, Exfensiom Services

53 Tntensve effots have been made to expand educaticnal laciiities at
various farmin; institites and colleges during 1977-78. Work oa tae egta.b]ish-
ment o agricutural taining mstitute in Aza Kashmir is progressing. Similarly
work @ the wgradaton of the Agricultural Coliegs, Tandojam, also coninued,
Educatonal fzilities at Rahmyar Khan, Sargodia are also buing expanded
under he Thid Edwation Project. Agricultural training and educationel pio-
gramms are .so gong on satisfactorily at Diamir in the Norihern Areas.
Scholaships ae alse awarded to students from Tribal arcas for studies in
agriculure. Sholarstips are also awarded to studeats of Malakand Division
of NVEP for studie: at Agricultural Coilege FPeshawar. Educational fecilities
at the Agriculural Inititute, Peshawar are being furither improved and expanded
under the TDAv-aided Thir¢  Education Project. Similarly iacilities at the
Agricutural Taining Institutz, Sgkrand have beea mmproved & expanded
during the yer.

54 Effort were coficentated on developing high yielding, suli  iclerant,
fertilizer respaisive axd disezse resistant varicties of seeds of major crops.

5¢ The =w higl yielding varieties which were ¢volved and releasedjapproved
or seleted forgenera cultivaion during 1976-77 include Punjab : Rice Pak. 177 ;
Wheat Punjat 76, 1LJ 26 and SA 75; Sorghum Pak SSI: Miliet 18 By {(all
releasel). Sirl: Rie IR 156 (selected) ; cotton Kordiji 68,9 (approved).
NWFI: Cottn BSI; Sugarane C.O 44!101 (released). Extensive culivation
of legmne foders inported from Austraiia and vhich give Ligh yisld under
rainfec conditons is under-way. Four potato varisties AJAX, Red Bacd, USA
Clone 6987-6., and _a Chioper give 30 to 40 per cent higher yield ttan the
varietbs now being cultivated.  An early maturing banana variety, © Whillum
hvbrid” whicl is capible of ziving 50 per cent higher yield, has been intreduced.

5¢. The \gricuitaral Research Council has launched a programme for
Integrited Pet Manigement on cotton, paddy, sugarcane and maize. Under
IRRI]ABC Agicultuml Machinery Project, an axia. thresher hos beean developed
this yar. ‘

5. Work on th: iniroductionjpromotion of tea, coffee, jute, and other
specia. crops in varbus ecoogical zones is continumg.

54 Unde agricutural ertension prograrnme. 15 centres had been established
in Az:d Kashtnir duing 1975-77 and another 16 centres are being set up during
the curent yar. Pogrammes of production of vegetables and potatozs also
contimed duing the year in Azad Kashmir. Uader the Barani Agrculture
Develspment Project 2,000, demonstration plots and 150 trial plots are being
laid o1t duriz 1977-78 agaiast 124 trial plots and 20 research plots laid out in
NWFI in th preceding year. In the Punjab, 18823 demonstration plts are
propoed to E laid cut during 1977-78 compared to 13.445 in the previovs year.
The mimber ¢ field 1issistans is expected to increase to 4,635 during the cvrrent
year omparet to 4,335 in the preceding year. Similarly, number of Agricultural
Assistints are estimaed to de 875 at the end of June 1978 as against 834 by
June, 1977.

SOIL CONSERVATION

5. In. Bduchistin, soil conservation activities remained in progress during
the yar undr review particularly in Chagai District and in Maur-Jixh Hill
Ranges of Kchhi Tistrict. An on-going project for sand dune stabiization
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along the RCD Highway near Wingoi is being continued, wilile a new project
for sand dune stabilization is being implemented along the coastal areas of
Baiuchistan. A new project entitled soil and water conservation for increased
agricuitural production in Barani area of Pumjab is under process. It is pro-
posed to cariy oui scil conservation activities on about 4% thousend acyes In
Fumjab. These operations will be cairied out at 50 per cent subsidy. It is aiso
proposed o reclaim nearly 39 thousand acres of eroded land.

WATER LOGGING AND SALINITY CONTROL

60. Water logging and salinity is destroying the fertility of the mrrigated
area of the Indus Plain and rendering huge tracts of land unculiivable every
year. The alarming proporation by which the agricultural lands are deteriorai-
ing puts a Dbasic constraint on realising optimum agricultural productivity.
According to results of the evaluaiion made by different agencies including
foreign firms and Governmenti agencies the area affected by water logging and
salinity stands at 34.49 mililon acres of which 14.91 million acres are water
logged and 19.58 million acres are salined. Of the total saiined area of 19.58
million acres, 6.31 million acres is slightly salined, 4.98 miilion acres moderately
salined and 8.29 million acres highly salined.

PR -

61. The Government has already launched a massive accelerated pro-
gramme to combat the dual menace of water logging and salinity and the pro-
gramme is being implemented under different schemes in all provinces under the
supervision of WAPDA. The target for instaliation of tubewells during 1977-78
has been fixed at 1428 the same number of tubewells were instailed under
different schemes of the programme during 1976-77. In addition to this, 621
miles of suiface drains were dug during 1976-77 and the estimated achievement

- during the current year would be about 575 miles of surface drains. An area
of 1 million acres was reclaimed from water logging and salinity during 1976-77
and another 1 million acres are likely to be reclaimed during the year.

LAND REFORMS

62. The land reforms inmtroduced in 1972 were intended to break up the
concentration of landed wealth and to establish a just and heaithy relationship
between the landiords and the tenants by slashing down the ceilings of agri-
culiural land. Subsequent package of iand reformss introduced on January S,
1977 further slashed down the land holdings from 150 irrigated acres or 300
un-irrigated acres (14,000 produce index units including 2.000 produce index
units for maintaining a iractorjtubewells) to 100 irrigated acres or 200 vn-irrigated
acres (800 produce index wumits).

63. The area resumed so far under various reforms uptc December 31, 1977 was
3.48 million actes. Area distribuied during this period was 1,441,138 acres to
136,598 farmers. The total number of landlords who surrendered their land
was 2.,555.

64. Number of land owners to benefit from land revenue exemption was

1,02,97,932 and the amount of land revenue to be exempted stood at Rs._119.3
million. )

ANIMAL HUSBANDRY

65. The animal husbandry sub-sector makes a valuable contribution by
providing draught power to majority of the rural population ; its produc'} tike

T~
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mik, egg: meat etc., ar: the main souwrcss of proteins. It contribues about 9
pe cent o the btal national income. The livestock census conduced in 1972
anl agair in 1976 reflects some improvement; there is, however, still a long
wiy ahed to neet the increasing demands of the econcmy. Tible below
inlicates ivestoc: population during 1972 and 1976.

Table 3.14
LivesTock PoruLarioN oF Pagistan

{rilici heads)

Percentage

Increase/

Secics 1572 1976 Decrease

(attie .. .. .. .. 14.67 14.86 (+)1.3
Tuflaloes .. .. . .. 0.75 10.61 (+)8.8

—"

Sheep .. .. .. .. 13.67 18.94 (-+)38.6
Goat .. .. . .. 15.58 21.69 (+)39.2
Jouio v . . . .. 17.72 32.03 (4)80.8
Other aninzls .. .. . . 3.08 3.45 (+)12.0

Source - Live stock Division,

66. "he irrease In buffalo population can be attributed to the better
gazing onditiors of Irdus Basin, which alsc provides coarse grazing on its 4
illion ares of food piains and 46 million acres crop stubbles as w2ll as about
oie millon acres of rozdside and camal bank grazing. The increase in the
biffalo ppulatien is mest bensficizl because it provides about_o.45 million
netric tcis or 7« per cent of the milk produced annually. The policy of allowing
#eeXpCt of &g Bas pusned up whe pouliry population. The increase in
lirestock populaion has resulted in an incrvessed productiom of dary products
a1d poulry durbg recent years. Table below gives the production of dairy and
lirestock produds and poultry.

Table 3.15

ProoucTio: oF DuaRy Propucrs, Livestock Prooucts aND PoULTRY

Percentage
Chengein
. Production 1976-77 over
Prducts Units 1972-73
1972-73 1976-77
Milk “ 000 " metric tons 8,081 8,716 (+)7.9
Beef 000 metric tons 346 362 (+)4.6
. 20
Mutton .. .. .. 000 metric tons 8 2R€ (+)38.5
Pouliry neat .. .. D00 metric tons 14 2 ()86
Eggs .. .. .. milliondos .. 513 1,04z (+)103.1

Source :  Liveitock Division.
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= (Governinent Rnas iaunched several programmes to make thc country
self-sufficient is Lvasiock. A new cattie farm at Quetta was established, where
100 foreign cows and 1WO bulls imposted from Denmark are being maintained.
Simiiar farm ai Whushab is pear compietion. Coustruction of one NCw poultry
research Insiituie and a new ftest iaboratory 18 nearing completion. Nine
lLatcheries were s&t ©P in the private sector 10 ipcrease the total 10 23, which
are supplying day-old chicks for betier poultry production.

68. Thres mitk plants in the public and six in the private sectors continued
to provide wioiesommc hygienic milk tO the public. Omne idle milk plant at
I.ghore was commissionsd during 1976-77. The production capacity of Isiam-
abad milk piani was increased from 7500 litres per day to 6 thousand litres per
day with the instatiation of new machine, ice water plant and refrigeration unit.
An agreement has been signed with World Bank for assistance to the project
for development of milk and beei industry in Sheikhupura.

6. It is estimated that artificial insemination coverage is to be provided
to about 90 thousand cows|buffatoss during 1977-78 against 69 thousand
inseminated duiing 1676-77.

70. Tt is estimated that about 3.0 miltion eggs, 20 thousand layers, and 18

thousand broilers Wit provided in Raluchistan ; 0.204 million eggs in NWFP,

6.65 million broilers and 2.59 million layers in Sind, 1.50 miltion layers and

3.8 million broilers in Punjeb are estimated to be provided during the year
under 1eview.

FORESTRY

71. Pakistzn has oniy 2.7 per cent of its total arca under forests. Average

annuzl ProfurtiC 1oF e Eet —ars—comes to “woout 30.6 million cu. feet
sgainst the ectimated annual reguirement of 57 myillion cu. feet. To help meet
the wood deficit, the pace of afforestation is being accelerated and streamlining

of forest menagement is upderway. Afforestation programine comprises compact
afforestation and afforestetion along canals, roads and rail roads. Emphasis has
peer. laid on fast growing tree species such as robinia, poplar, mulberry,

encalypius & ingtead of convenijonal tree gpecics. Programme of scientific
exploitation of the forests end jutroduction of industrial  forest plantation 18

anderway. The area coversd by afforestation during 1976-77 and estimates for
1077-78 are given in the following table:

Table 3.16

Arca COVERED EY AFFORESTATION DURING 1976-77 AND TARGET Fom 1977-78

e et

—

Compat Plantagion ‘Linear Pantation
B - S
Provinces Targels Achievements  Tarseis Targsis Achievements Targets
1976-77 1976-77 1577-78 1076-77 1976-77 1977-78
o —— e e
Anres Avenue Miles
I e T
Bajuchistan .. 220 148 —— 38 3B —
NWEP .. %,105 5,295 15.011 373 a75 317
Sind .- 2,200 1,850 1,290 — —— —
Panjab . 1 4,430 3,705 2,231 2,240 1,525

Total .. 30,196 11,733 20,006 2,842 2,653 1,842
-—_-____—__’____——-"—‘—"_'_'-F—— o j i

Source ; Planuing Division.

o
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72. The achevemeit of 93 percent under lincar plantation was cuite
eccouraghg duriig 197¢-77 as indicated in tibe table. Howsver, achieverent
uder conpact pantation was 38 percent only during the same period.

73. I orderto med requitements of plamting stcek for afforestation, irten-
sve mamgemen of forest, and grow more trees campaign, forest nurseries were
rised ovr abou 1,166 acres during 1976-77 of which 950 acres were in Puxjab.
16 acres in NVFP, 22 acres in Sind and 38 acres in Baluchistan. In addition
tc the muintenare of tle nurseries, it is proposed to raise nurseries over 1,256
ares duing 197-78 of which 960 acres are proposed in Punjab, 228 acres in
MFP, 0 acresin Sinl and 38 acres in Baluchistaa.

74. WVork reating t survev and demarcation of forests continued in NWFP
aid 53100 aces were demarcated during 1976-77 and the coverace during
1"77-78 s estimted to be abcut 41,000 acres.

FISHERIES

75. 7ish inwstry nnks high among those areas of the national economy
shich hive grea potenial. 1t is one of the important export items and fetches
onsidersble forign exthange for the country. Ficheries sub-sector provides
ae of fie cheaest an¢ basic sources of protein. This sub-sector accounts for
nore thin 2 pe cent of the total exports. Tt is interesting to note that fish
idustry was the only iidustry which exceeded its export target during 1973-77.
"he export of 5h has zone wup from Rs. 111.1 million 1n 1971-72 to Rs. 278.8
rillion 11 197576, to Rs. 3813 million in 1976-77 énd is Rs. 278.8 million in
tie first 9 monhs of .977-78.

76. The prductior of fish was 169 thousand metric tons in 1974 which
pse to 74,100 metric ons in 1975-76. The production is expected to increase
fom 18,769 metric toas in 1376-77 to abowt 197,550 metric tons in 1977-78.
"he per capita consumption ir Pakistan is estimated slightly above 2.5 pounds
pr anmm. Pxistan s rich both in the marine as well as inland fisheries
csource: ; whili the narine fshing is done in the coastal areas of Sind and
laluchisan, the inland resources consist of rivers, canals. lakes, reservoirs.
illage tonds, éc. Mirine fisheries account for about 87 per cent of total
roductim.

77. The fis indusry provides employment opportunities to more than 0.2
aillion seople. About 13 per cent of the total fish catch is exported abroad
anually Of te total exports, shell fish accounts for 84 per cent followed by
ish 10 ser cen and fish products 6 per cent.

78. In Pakstan wiere the average diet is considerably deficient in protein
ontents increae in fith consumption can ease the pressure on meat. Govern-
aent have not mly cortinued but also initiated new areas in order to boos: fish
roductbn and to raie necessary infrastructure to make it a profitable enter-
wrise. The deelopmeit projects, both in marine nd jnland fisheries aim at
sroper ssessenent of fish stok, conservation and scientific exploitation of new
ishing grounds, better marketing and distribution ne:work, establishment o! fish
larbour landire jetties, ice plants and cold storages.

79. About 50 per cent of construction work on the Karagh Trout farm was
.ompletd durhg 197¢-77. Work on landing jetty at Sonmiani is expected to
tart dwing 197-78 axd layont plan is expected to be completed for a jeity at
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Pasni in Baluchistan. In N.W.F.P. trout eggs are being produced and aboul
87 thousand iries of trout were stocked during 1976-77. About 770 thousand
eogs of trout and about 250 thousand fries of common carp are estimated for
i077-73. Abont 135,000 fish fries are expected to be gincked in dams and
reservoirs during 1977-78.

80. Similarly in Sind, the scheme of carp fry collections and distribution
facilities is in progress. Designing and cost estimation of fisb harbour and
Tuna Complex at Phitti Creek is also in band. In Punjab development of small
dams, reservoirs, lakes, waterlogged areas and village ponds. was intensified
during 1976-77. Work on two new fish hatcheries and four fish seed nursery
units remained in progress. Renovation of 200 viilage ponds was carried out
and fish farms over an area of about 350 acres were established during 1976-77.

§1. The programme for 1977-78 includes development of fish at private
level on 200 village ponds, development work over 600 acres of waterlogged

areas, 150 acres of small dams, 534  acres of flood channels, and abandoned
¢znals in the Punjab.
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MANUFACTURING AND MINING

The nanufacuring secior, which has been under constant pressure of
nunerous {ctors aid experiencing recession durirg the last few years. has revived
coniderabl’ durinz 1977-78. It is estimated to have recorded a growth rate
of <7 per ent aganst a decline of 1.0 per cent during the preceding year. This
encruraging recovery has directly stemmed from the industrial policy of the
preent Goernmen. Demarcation between the role of public and private sectors,
denutionaliation o some nationalized industries, fiscal and monetary incentives
and tax hoidays Dr less developed areas are some of the iptportant measures
take duriz 197778 to toost the industrial secior. Given an approp:iate time
dimension. he cominuation of the present indusirial policy is expected not only
o wshion the adverse efects of international factors but alse ensure a rising
tremd in inlustrial producion.

2. The large :cale manufacturing sector which accounts for nearly 76 per
cerr of totl indusrial production is estimated to record a rise of 3.3 per cent
in sutput wring 977-78 compared to a negative growth rate of 2.3 per cent
durng 197¢-77. Among the major items contributing towards this grewth are:
art qlk and-ayon coth (9.0%), vegetable ghee (15.994), sugar (22.9 % ) and cigarettes
(124%). The decine in fie proguctior ot ToTor cloth brodgt down tie overall
conributior made )y the zbove industries. But for the continued recession in the
cotbn textle indistry, the growth rate would have been even higher during

1971-73.

~REND OF INDUSTRIAL PRODUCTION

3. The followng tabl: shows the trend of production of principal items :
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A4 As can Iz seen from table No. 4.1, during 1977-78 (July—March), out
¢ 15 itms as nany & 13 items have shown rise i1 production while 2 have
rcorded a comparativey small fall.

totton Textiles .

5 The degine of .5 per cent in the production of cloth is a follow-up, in
ne mai, of tle long spell of unabated recession in the international textile
narket. '

6. During tie perbd July 1977—March 1978, exports of yarm declined to
6.0 milion kg from 50.6 milion kgs. exportied in he corresponding period of
976-77. In thecase of cloth, jotwithstanding a production decline of 6.5 per cent
a 197778 (Jul-—March), export during_the
o 327.6 millin sq. netres from 267.48 million sq. metres in the comparable
seriod « 197647. Tle increase is partly due to the revival in foreign demand
md patly to te milk’ anxiety to clear piling stocks. It is estimated tkat at
he end of Decenber 1¢77, over 0.8 million spindles were either totally or pa-tially
dle.

Art-Silk & Raon Clah

7. The intease « 9.0 per cent in the production of art silk and rayon
sloth during 1¥77-78 July—March) over the comparable period of 1976-77 1is
largely due to rising domestic demand and increased availability of synthetic
fibre. The divrsion « abou 9,000 cotton looms to art silk and synthetic yarn
weaving also aplains the riss. To check this unhealthy trend, it was decided
to disalow import of man-made art silk yarn by uaits registered after Juae 30,
1977. The jmort duy on man-made fibres was also raised from January, 1978.

~ Vegetale Ghe

8. The ppduction of vegetable ghee has been increasing during tke last
few yewrs. Tie increise of 15.9 per cent im its production during July 977—
March 1978 oer the corresponding period of 197677 is due to continued high
jmport; of edble oil, better availability of domestic cotton seed oil from a larger
cotton crop tiis yeatr and coming into production of the ghee plant a: Bara
in Jamary, 197. Ttle production target of vegetable ghee for 1977-78 is 396,000
tonnes

Sugar

9. The sicable ficrease of 22.9 per cemt in the production of sugar can be
attribued to setter evailability of sugarcame to the mills despite some fall in
its prductioc A mw sugar mill went into production at Dadu (Sind) in
Tebrwry, 198. The target of sugar production for 1977-78 is 0.77 million
tonnes Tota prodiction during the current year is expected to be over 0.8
milliol tonne.

Fertilizers

15. The wnall decline o 2.2 per cent in the production of mitrogenous fer-
tilizer has ben patly offsst by an increase of 1.0 per cent in the output of
phospratic fetilizers. The f2rtilizer plants have besn working for the last several
years at almust full capacity and have little scope for further producticn gains
from the preent cajacity. The small increase or decrease which occurs is due
10 loiger or shorter periods of closure for annual repairs etc.

e period July 1977—March 1978 tose
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il. The improvement in overall production is also due to a sharp decline
in work-hours lost in factories on account of sirikes and lockouts. During
1977-78 (July-—-March), only 1.308 million work-hours were lost as against
4.043 million work-hours lost during the comparable period of 1976-77, showing
a decline of 67.6 per cent. ‘

CAPITAL FORMATION

12. Gross fixed capital formiation in the industrial sector has increased
sharply during the last few years. It rose from Rs. 1,129.6 million in 1972-73 to
Rs. 6,307.5 million in 1976-77. For 1977-78, it is estimated at Rs. 7,295.1 miilion
showing an increase of Rs. 987.6 million over the last year. Despite price
escalation, gross fized capital forimation in real terms has also increased sub-
stantially.

13. 1n the private sector, the gross fixed capital formation is estimated at
Rs. 1.831.2 million in 1977-78 as compared with Rs. 1,747.2 million during the
preceding year. ln the public sector it is estimated at Rs. 5,463.9 million during
1677-78 as against Rs. 4,560.3 million during 1576-77, showing an increase of
19.8 per cent. The following table shows the trend of fixed mdustrial capital
formation, both in the private and public sectors.

Table 4.2
Gross FixEp CariTAL FoRMATION IN INDUSTRIAL SECTOR
(Current Prices)

(Million Rs)
) Total

Private Sector Public Sector Gross

Year — - —_—————— ——— Fixed

Large/ Small Total Total Capital
Medium Formation
1969-70 .. .. 1,208.2 187.7  1,395.9 179.2 1,375.1
1970-71 . .. 1,224.G 201.7 1,425.7 68.2 1,493.9
1971-72 .. .. 1,016.3 219.1  1,235.4 98.5 1,333.2
1972-73 . 763.1(a) 255.9  1,019.0 110.6 1.129.6
1973-74 .. 697.3.a) 325.5  1,022.% 382.3 1,405.1
1974-75 990.4(a}) 446.5  1,436.9 1,064.9 2,501.8
1975-76 v 1,309.0{a} 509.5 1,818.5 3,181.6 5,000.1
1976-77 .. 1,161.9 585.3 1,747.2 45710.3 6,317.5
1977-78 (Provisicnal) 1,188.9 642.3  1,831.2 5,463.9 7,295.1

Source §  Statistics Division,

f1) Excludes Rs. 25.8 million for the year 1972-73, Rs. 35.4 million for 1973-74, Rs. 78.6
million for 1974-75 and Rs. 100.7 million for 1975-76 as investment in BIM indusiries
but includas investment,inghee establishments upto 1972-73_only.

PUBLIC SECTOR

14. In 1972, the Federal Government took over the management of 32 in-
dustrial units falling under 10 categories of basic industries under the Econo-
mic Reforms Order, 1972. These units, along with the units under the con-
trol of the Pakistan Industrial Development Corporation (PIDC), already a
public sector organization, were regrouped indusiry-wise into the following 10
corporations under the overall supervision of the Board of Industrial Management
(BIM): (i) Federai Chemical and Ceramics Corporation (FCCCL), (ii) Federal
Light Engineering Corporation (FLEC), (iii) National Fertilizer Corporation
(NFC), (iv) Pakistan Automobile Corporation (PACO), (v) Pakistan Industria

AR
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Develgpmient Corportion (FIDC), (vi) State Cement Corporatiom  of Fakistan
(SCCH, (vii) State Feavy Engineering and Machire Tool Corporation (SHE &
MTC) (vitl) ftate Peroleum Refining and Fetrochemical Corporation (PERAC),
(ix) Dational Design and Industrial Services Corporation (NDISC),  and (x)
Pakistin Stee Mills Corporztion (PASMIC). White Nos. (i) to (viii) ase con-
trollin; manuacturing units, the NDISC is a non-nanufacturing organisation and
the PaSMIC is respensible ‘or setting up the Karichi Steel Mills,

15, Publl secto: invesiment iz made both bty the Federal and tte Pro-
vimcia governents. Wiile investmient at the Provincial level has also been
increaing. buk of tie increase s accounted for by the Federal public sector
which is coaroiling the BIM enterprises through the Minisiry of Production.

L. Invesment n BIM corporations iis estimated to have increasel from
Rs, 83.8 milion in 974-75 to Rs. 3,087.2 inillicn n 1976-77 and is progiammed
at Rs 4,409.¢ millioa in 1877-78.

Periomance f BIM Enterprises

1. The rerformance of State enterprises can be objectively examined only
in the backgpund of the overall economnic situation. The enterpriscs have been
adverely affcted by slow recovery of the world economy, rising import costs,
clectreity shatage, teavy niins ard floods during the first quarter of 1976-77
and tie distrbed cenditions in the couniry before and after the Mavca, 1977
electics.

Prodewtion

B. Durig the first nite months of 1977-7¢ (July—March), overall pro-
ductim inde: (at coistant prices of 1972-73) of &il the state enterprises shows
an inprovemant of ¢3 per cent over the producticn of the corresponding period
last y:ar. Tie higlest increase was observed in PERAC mainly due to the
incluson of some 1ew predects. Production for the nine months period at
FCCCL, NF(, PACO and SHE&MTC fell short on account of raw material short-

ages, paucity of finds, nor-availability of foreien exchange and slackness in
demawd for ertain tems.

D. Durhg 197677, i the first three quariers, production had increased by
2.49% when ompare! with the production in the corresponding period ¢f 1975-
76. 2oliticalsitnatiar of the lest quarter of the fiaancial vear adversely affected
prodiction ativily with the result that overall production during 1974-77 (at
constent prics of 1672-73) went down by 1.9% cempared with 1975-76. Maijor
declirss in poductien were observed in FCCCL (21.99%) and PACO (15.39%).
Howaer. the main zrowth sector during the vear was SHEEMTC whese pro-
ductin (at urrent costsy registered an increase of 60.0% during 1976-77. Tt
was Ppllowed by ingease o 18.790 in PERAC aid 15.5% in FLEC. Produc-
tion 1 Karahi ares was alo affected by shortage of electricity due to frequent
breaklowns t KANUPP ard KESC’s power stations.

Saleg

‘0. Tota sales of all ‘he corporations for the nine months (Julv—March)

197778 amomted te Rs. 4356.8 million as compared to the sales of Rs 6,008.2
millicn durirg the vhole of 1976-77.
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21. During 1976-77, total sales of all state enterprises registered an increase
of Rs. 795.6 million (15.3%) to Rs. 6,008.2 million from Rs. 5,212.6 million in
1975-76  All the corporations recorded an upward trend_except FCCCL which
showed a decline of Rs. 933 million (6.2%) over the previous yeéar. The largest
increase in sales amounting to Rs. 301.5 million (15.4%) was recorded by PACO,
followed by SHE & MTC which increased its sales by Rs. 1824 million
(139.4%) from Rs. 130.8 million in 1975-76 to Rs. 313.2 million in 1976-77.
Other major Increascs of Rs. 106.2 million (13.8%) and Rs. £0.4 million (11.5%)
were recorded by FLEC and PERAC respectively.

Net Profit/(Loss) Before Tax
e

22. All the BIM state gnterprises taken as 2 whole earned a net profit
before tax of Rs. 7.2 million during the period July—March, 1977-78. Except
for FLEC, SCCP and PERAC, all other corporations suffered losses during the
period. NFC howed losses due to non-receipt of subsidylcompensation from
the Government. FCCCL suffered loss mainly because of lower production, low
nrices Of caustic soda and soda ash and increases in raw material cost. PACO
suffered losses mainly because of lower production.

23. During 1976-77. state enterprises showed profits of Rs. 47.5 million as
compared to previous year's profits of Rs. 181.5 million. The profits of FLEC,
PACOQ, SCCP, PIDC and PERAC work out to Rs. 194.8 million which were
reduced by the losses of FCCCL, NFC and SHE & MTC amounting to Rs. 150.9
million. PACO earned the highest profits amounting to Rs. 104.4 million, while
fhe maximum loss ‘of Rs. 51.4 million was incurred by NFC mainly due to
non-inclusion of price equilization ~ claims receivable from the Governmnent
amounting to Rs. 88.4 million. FCCCL’s losses were caused by inability to sell
its products due to the large scale imports of caustic soda, soda ash, PVC,
polvethlene etc., at dumping prices. The anomalies ih import policies have
been partly removed. SHE & MTC, due to long gestation peried, will take
time to come into profitable operation.

Taxes and Duties

24, During 1976-77, taxes and duties to be paid to the Government are cal-
culated at Rs. 1,392.8 million which show an increase of Rs. 236.6 million
(20.5%) over the faxes and duties of Rs. 1,156.2 million paid during
1975-76. The largest amount of taxes and duties totalling Rs. 704.2 million
(about 50% of total) has been paid by PACO.

Employment

25. At the end of December 1977, toial number of employees with state
enterprises was 64,643 as compared with 58725 at the end of December 1976.
The largest employer was FLEC (12.030). followed by PASMIC (10,186), SCCP
(8,816), PACO (8,233), SHE & MTC (7.716) etc. The employment rose to
65.961% at the end of March, 1978.

PRIVATE SECTOR

26. Government’s policy of evolving a mixed economic order in which both
public and private sectors could contribute to the industrial development of the
country received a set back after the takeover of basic industries in 1972. This
action shied away private investment which remained at a low level upto 1976-77.
However, the measures and incentives provided to the private sector since

%+ PASMIC hgures are for January, 1978. -

;___—_
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Septenber 1)77, hwe consderably revived the intersst of the investors us 15
evidat from the shrp incrase in investment sanctions given during the curren
vear.

7. A szable rackage of fiscal concessions, financial benefits and correc
tive neasures have been tken to boost industrial production and nieet some
iajc demaids of the private seetor. These measures include reduction in
intevst charsed by janks to 12.5% on all fixed imvestment, reduction in margin
requrements {or opaing L.i7s for the import of industrial raw materials, removal
of ta: on the issue f bomu shares, increase in tax credit from 10 to 139 of the
cost »f mactinery ad equpment meant for balamncing and modernization, and

fixin: standad 1ebae of eccise duety on an additional 17 items. Furthermore,
the ate of nterest on ban: advarces for financing the export of items covered
by te Expat Finace Scteme wis reduced from: 10% io 6% during 1977-78.
Thee meastres aresxpectel to go a long way in accelerzting the pace of invest
meni and poductia.

»8. The crucial policy decisioa taken by Governmert in October 1977 was
the lemarcaion beween yublic and private sector operations in the industrial
feld Ever since he takeover of industrial units under the 10 categories cf
basi industies in 972 and of th: vegetable ghee indusiry in September, 1977,
the rivate sector 1ad bem living in scare of further encroachments and was
persstent ir its denand fcr clearcut delineation of industries between the tw>
sectas.  In March 1978, the Govzrnment annoumced a 5-year tax holiday and
renssion o impor duty ¢n mactinery for industries set up in D. I. Khan and
Malkand dvisions Earlir, a 5-year tax holiday was anmounced for Baluchistan.
Besles, fornulation of th: Fifth Five-Year Plan (1978—83) is underway which
woud indiate thesize ard direction for private: sector investment.

Table 4.3

‘NDUSTEAL INVISTMEN" SANCTIONS IN THE PRIVATE SECTOR

(miHion Rs)

e ——w A et R —_
e . m e = e - — — ——— ——— p —

197778
Agency 1975-7¢ 1976-77 {July—
March)
¢ PICIC .. 313.274 392,579 235.4(7
(i TDBP .. .. - 452,248 139,755 129,634
(i) IPB/Tatile Commissione: ... .. .. 101597 378,014 1,097.135
O Repatrable invetment smctions - - 112.839 70.212 361,935
() Foreig: Private oans eic . - - 354,506 87.485 401.321
0 Non-rpatriableinvestment sanclicns .. - £9.383 62,146 164.132
() PAYEinvestmat sanctims .. —_ - 446,706 96- 823 126.439
0 @BU&R S — - - 7.681 [ Iy
(if) Ohers .. - - - - 24 467 | 61.368 7. 43.268
1,015.992 378.014  1,097.135

GrAND TOTAL o 1,781 .334 010.648 1,462..76

-
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29, The trends tabulaied above indicaic thal the Government measures are
showing positive results. Iavestiment sanctioned _g_iuriﬁg 1977-78 (July—March)
is 60 per cent pigher then in the whole of 1976-77. lavestment sanciions are a
rair index of the way the entrepreneurs feel the shape the economy will take in
the foresecabie future. iewed thus, the present trend of investment sanctions
is very escouraging and justifies expectations of a happier position when the full
impact of ithe receni measures is felt.

30. Of the investment sanctioned during 1976-77, Rs. 190.0 million was for
cotton textiies, Rs. 75.0 milijon for building industry, Rs. 596.0 million for hotels
and moiels, Rs. 41.0 miilion for glass and glass products, Rs. 53.0 million for
sugar, Rs. 31.0 million for paints and varamishes etc.

Dishursements by FICICIDBP

21, Total disbursements made by both PICIC and IDBP during 1877-78
(july—March) amounted to Rs. 146.31 million as agamst Rs. 192,42 wmiliion
during the comparable period of 1976-77. These disbursements are mostly in
respect of sanctions issued eariier. Total disbursements had amounted 1o
Rs. 263.51 miliion in 1976-77 and Rs. 590.06 million in 1975-76.

b
40

Implementation of IPE prejects

37, It is estimated that during July 1977—Marck 1678, utilisation of sanc-
tions issped by the Investment Promotion Bureaw amounted to Rs. 2i5.0 miilion
as against Rs. 157.0 million i 1976-77.

PROVINCIAI, DEVELOPMENT PROGRAMME 1977-73

33, The ADP of the four Provincial governments for the manufacturing
sector during 1977-78 amounts to Rs. 163224 mililon. In addition, the Pro-

vincial goveriments plan to iavest in industry Rs. 499.332 million from sources
outside the ADP.

Baluchisian

34, The ADP aliocation for 1977-78 for the development of indusirial sector
jn Baluchistan amounts to Rs. 6972 million. Besides the allocations for pro-
tmotional and fraining schemes, provision has been made for (1) Industrial
Estate. Uthel, (i) Automatic Biick Plant, (it} Stone Decoration Project. and
‘(iv) Flourite Proiect.

WP

ke ADP provision for {2 industrial sector of NWFP for 1977-78 amounts
5 Out of this allocation. Rs. 6.859 million will be spent on

the implementation of different promotional and training schemes sponsored

by the Small Industries Corporation. The main featire of the ADP is the
nrovision of Re. 12.6 million for Sarhad Development Authority to  set up 2
hrick kiln plant, a cattle feed plant and an industrial estate at Jamrud. The
investment programme outside ADT stands at Re. 29.50 million. A sumber of

on-going projects of SDA ‘are expectzd to be completed in 1977.78. These in-

clude four cold storage plants at Mardan, Haripur. Swat and Peshawar and one
corn complex at Jehangira,

L
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6. The ADF rovisioa for iadusiries made by ihe Governmment of Sinc
amotits to ks, 59.45 millon. Tae allocziion will be spent on ihe nmpiemen
tation of varous priects o Sind Small Industries and Handicrait Deveicpmeln
Corpration md onthree sigar mids at Dadu, Thatia and Sanghar. Toe Dadt
sugar mili wis comfeted diring the year and wemt into production in L ebruury,
1978 Work on {iaita suzar mil is progressing on scaeduie and the mill ©
expeted to itart caie crusling in [978-79.

Yenib

7. The Goverunent of Punjib’s ADF provision for the development o.
indutries diring 197-78 it Rs. 72448 million. Out of this, Rs. 16991 milion
is poposed io pe ©ent OL variovs promoticnal, training and research schemes
sponored by the Dreciorae of Inlustries, the Punjab Smail Industries Beveiop
men: Corpoation aid the 2rinting and Stationery’ Depariment, while Rs. 60.52%
millbn are allocatel for sigar mils 10 be located at Samumundri, Almmed Pur
Fast D. G. Xhen nd Kanalia. The investiment progremme outside the AD?
stans ai Ri 398.6 miiilen. The status of some of the majcr projecis being
implmented by the Punja> Indusriai Development Boerd is given below:

33. The FIDB is seiing up six sugar mills in the province. Two sugar
mill: are beng set 1p at Pitioki and Pasrur, eaclh with a cane crushing capacity
of 1500 tomes perday. The cos of each project is Rs. 147.8 million. "Thes:
mili are in advaned stag: of compleiion.

39. Tw sugarmills we beirg set vp at D. G. Kian and Kamalia, eaca
witt 2 canc crushag capicity of 2,000 tonnes per dav. The capital cost o
eacl projec is Rs 188.8 millior with an FBEC of Rs. 77.6 milhion. The
D. ¢. Khan sugar nill will be located near Jampur and the supply of machinery
by he Heary Meaanical Complex, Taxila is expected 0 start in the first Lal

of B78. &1 the cse of Xamalia sugar mill, a contrzct for the import of
maaqinery 1as beel signed with M|s Tate and Iyle and the deliveries of

maainery ae expeted to be conpleted by October, 1978,

40. Two sugal mills ire being set up at Sarnmundr and Ahmad Pur Ead.
The capital cost oi the prjects s Rs. 292.9 million and Rs. 279.6 mililon res-
pecively. achiney for the Sammundsi sugai mili has staried arriving at
Kanrchi an! order: for th: supply of machinery for Ahmed Pur EBast sugar mll
hav been slaced vith the HMC, Taxila.

41. Thee textle milk are biing set up at Bahaw:elpur, Dera Ghazi Khin
anc Sahiwd. Eaa mill las a capacity of 25,000 spindles and 355 looms. The
spiming seition of the People’s Textile Mills, Bahawalpur, has been completed.
Civl work: on min facbhry buiding of Ghazi Textile Mill is in progress ard
the machirery for the sponing section has arrived gt site. Orders for e
imort of complce plan for Harappa Textile Mill have been placed with
M, C. Tto:1 & Cc, and {elivery is expected to siart stortly.

SMALL SCALE INDUSTRY

42, Snall {ndistry is now widely recognised as a powerful instrument for
ecmomic rrowth, balaned sectorat developinent and employiment ganeration.
paticularl' in deeloping countries. Even in -developed countries, like Janen,

o
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ihere is widespread recoguition of the jinportani role of smail scale indusiry
econoimic advancement. Tnis industry needs smaller capital investioent, pro
vides more job opporfunitics aad gives quick relurns. it aiso does not create the
socio-economiic problem of comcentration of economic power in few hands as
large scaie industry tends 1o do. Furinermore, by setiing ap such industries iu
smaller towns, the influx of population into bigger towns can be checked, a
problem which is being faced by deveioping countries, including Pakista.

43. Investment in small scale industry has been increasmg at a lairly fast
pace during the last few years. From Rs. 255.9 million in 1972-73 it has gone
up to Rs. 585.3 miilion in 1976-77. This sub-sector has been growing at the
rate of 3 per cent during recenl years, but its growth potential is considerably
more.

44. The large number of small umits it comprises and their wide dispersal
makes it difficult to estimate the production and progress of this sub-secior with
any degree of certainty. Available daia, however, suggest that nearly 30% of
the value added in small scale industry is by the unorganized textile sub-sector,
i5—20% by the engineering indusiry and another 15—209% by food industries.

45. However, from the fragmentary data that is available, it appears that its
averall contribution to the economy is subsiantial The contribution of this
sub-secior to GDP has been estimated at 3.4 per cent in 1977-78. The Labour
Force Survey of 1971-72 indicated that employment in this sub-sector was about

- 2.0 million against only 0.3 million in the large scale industry.

46. The exporis of some ilems produced by small scale industry, such as
carpets, handicrafts and sports goods, have been fast increasing which is in-
dicative of the rapid growth of this sub-sector. From Rs. 773.4 miliion in 1974-75,
the export of these three items rose to Rs. 1,213.8 million n 197¢-77  and
amounted to Rs. 1,060.1 million in the first nine months of 1977-78.

47. A number of measures have been taken for the promotion of smail scale
industry. These include raising of fixed assets ceiling from Rs. 0.5 million to
Rs. 2.0 million (Rs. 3.0 million for NWFP and Punjab). In addition, the com-
merciai banks provide credit to sizall uniis at concessional rates of inferest.
Besides, in cach province, Small Scale Industries Corporations{Boards have been
set up for the promotion of small scazie industtv. A brief descripiion of the
activities of these organizations is given below.

Baluchistan

42 The Diepartment of Small Industries has set up a large number of in-
dustrial centres in different districts for imparting training in differeni trades
and for their development. At the end of lune. 1976, as manv as 94 such
centres were functioning as given below —

Woo! Spinning Centre, Mastung ..

1. ] 2. Carpet Centres .. .. 35
1, Embroidery Sub-Centres 42 4 Handicrafts Development Centres. 4
5. Leaiher Embroidery Centre .. 2 6. Wood work Centre, Sibi 1
7. Marble Handicrafts Development 8. Handloom Centres .. .. 2
Centre. Quetta .. . 1 10. Carpet Teachers Training Tnsti-

9. TPottery Development Centre. Dhaar. 1 tute, Quetta .. 1
11. Sales and Display Depot, Queila. . 1 12. Service Cenire, Quetia 1
11, Small Tndustrial Bstate, Quetta 1

J
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49. At the close of 1976-77, these carpel centres had arrangemeints lo {rain
2,961 (ainees, against which 1,106 trainees were under training &t the end of
Decembr, 197’. Each trainec is paid a monihly stipend of Ks. 50. Besides,
4§ teacer traiiees were under training in the Carpet Teacher’s Traming Institute,
of whon each is paid a mozthiy aupend of Ks. 150. Similarly, 75 trainces
were coupletinz thejr Taining in embroidery work in the 4 Handicratts Deveiop-
ment Cntres. A large number of workers trained at the carpet cenires were
ampioyd eithe: by the carpet centres or wer: running their own business.

NWEP

50. During 1977-78, the Small Indusiries Development Board was allocaied
Rs. 6.C millior for th: promotion of small scale industries of which Rs. 0.484
millionhad ben utilised upto Decemnber, 1%77.

51 The Foard is setting up eight industrial estates at Peshawar, Khalabat,
D. 1. lhan, Mardan, Abbottabad, Swat, Kohat and Bannu. In the industriai
estate it Pesmwar, 259 plots have been allotted and 55 industrial units have
started operation. In Khafabat also, allotments are being made ard some units
have gme intc production.

52 Four otton exiile sizing units are being established at small in-
dustrie: estates Peshawar, Mardan, Khalaba: and D. I. Khan. While the unit
at Peshwar hus gone into produciion, work on the others is in progress.

53 The Pik-Gernan Wood Working Cenire, Peshawar is imperiing training
to 24 oung toys in modern wood technolegy. The Centre mannfactured ana
sold funiture worth Rs. 3.08 million and Rs. 2.88 million respectively during the
first nie morhs of 1977-78. The wood processing project at Havellian has
also strted cymimercal production and gproduced and sold goods - worth
Rs. 1.8 millim and Rs. 1.36 million respectively during the first half of 1977-
78.

54 The Vool Spnning Centre, Mansehra, continued to produce and suppiy
carpet yarn to carpet units, while the Wool Spinning Centre, Batkhela, has re-
cently one ino commnercial production.

55 The S:heme of Light Engineering Centre at Mardan has been approved
at a tcal cost of Rs. 4.53 million amd requsst for techmical and fnancial assis-
tance i under consideration of the Federal Republic of Germany.

56 13 capet development-cumi-training centres located at different piaces
of the provine: are ejuipped to impart training to 260 boys.

. 57 Eight textile, patti, blanket and drugget weaving centres located at
differet place; are imparting trainimg to 150 boys in various trales.

58 Six enbroidery and knitting centres are imparting training to 110 female
trainee in haid, machine embroidery, knitting, sewing, tailoring. etc.

5¢ Five ;tudents from the province have completed their training at the
Institue of Leather Tzchnology. Gu]ranwala and two students at tie Institute of
Ceram:s, Gujat.
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Ponjab
60. As a resuit of the increasing number of promoticnat schemes undeir
taken by the Funjab Smal Industries Cozporatioil, the development ouilay as
increased from Rs. 0.29 mibion in 1972-73 w0 ng. 17.247 milion 1w 1970-77. For
1977-78, due to financial constrainis, the ADP aliocation has been reducea to

£

Rs. 9.568 million, bulk of which is 10T the ou-going schemes.

61. The corporation manages fve Small Indusirial Estates located at
Gujrauwala, Gujrat, Sialkot, Lahore and Bahawalpur where deveioped plots are
provided on deferred payment basis. Nine service centres in the fields of
ceramics, leather, metallurgy. light engineering, cutlery, Spotts goods and
~ubber and plastics zre also being run to renger techmical advice, COMMOR
facilities and technical trainisg to the private entrepreneurs. 10 improve the
skill of the rural labout, the corporation has also. estabiished 10 Dehi wazdoor
Workshops at the IRDP Marakez where training 18 imparted in the fields of weld-

ing, wood working, tractor repeirs, eic.

2. The corporation has also set up seven nandicrafts development centres
where training is imparted to local artisans. A design centre operates in Lahore
to provide new gesigns to the arhisans. Besides, seven sales shops have been

sat up at Rawalpindi, Islamabad {Airport), Lahore, Sargodha, Faisalabad, Muitan

and Bahawalpur.
63. The. corporation has also set up 77 carpet training-cum-development
cenires which are equipped to train OVer 2,000 carpet weavers per year. A
carpst training institute bas also been established to train supervisory staff for
the carpet industry. A loan of Rs. 2,500 on personal guarapiee to cach carpet
trainee qesirious of setting up his own carpet upit is also arranged.

64. To induce private investment, the corporation also provides pre-invest-
ment counselling and guidance 10 the prospective entreprencurs through the Small
Tndustries Advisory Service and financial assistance is also arranged.

Sind
65. During 1977-78, an ADP allocation of Rs. 4.0 million was made to the
Sind Small Industries & Handicrafts Development Corporation of which Rs. 2.07

million had been utilised during July—December, i977.

66. During the period July—Decembex 1977, the corporation sponsored 10
cases to the consortium of commercial banks for advancing loans worth Rs.
million for working capital and improvement of the existing uniis.

67. The corporation established two new carpet centres at Jacobabad and
Badin. These centres trajn craftsmen in carpet weaving, intis
and help establish such units. In the 24 handicrafts developmentlcarpet centres.
185 traipees are apder traiping during 1977-78 in lacquer, wood turping, car-
pentary, shoe making, embroidery etc. During the first half of

centres produced goods worth Rs. 0.53 million.

68. The corporation inherited two small industrial e

Latkana. One-third area of these estates
corporation has also established three indqstrial parks in the rural areas of the

province at Mirpurkhas,
plots of which allotment has started.

I T ]

42.0

sduce new designs
1977-78, these

states at Sukkur and
has already been colonized. The

Sehwan and Bhiria. Each park comprises 33 opeil
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69. The five shops—3 at Karachi and onre each at Hyderabad and Moenjo-

jaro aiport—old out ariicles worth Rs. 1.2 million during the period July-—
Jecemkbr, 197"

70. During the fizst hali of 1977-78. the corporation disiributed 270 tonnes of
nidi lewves to ts 4,437 registered undts which einploy some 10,000 workers on
at rate quota basis,

INSTITUTIONS FOR PROMCTING INDUSTRIAL DEVELOPMENT

71.A nunver of fisancial and other mstitetions coniineed to render assis-
ance t the iidustrial sector. Among noc-financial institutions are included
imvesinent Advisory Centre of Pakistan (YACP), Pakisian Industrial :nd Technical
Assistaice Cerive (PITAC), Pakistan Standards Iastitute (PSI), Central Testing
Laboraovies (CTL), Cotton Textile Industrial Research ant Develoament Centre
(CTIRIC), Lather Lidusirv Development Project (LIDP), Patent and Designs

Departnent ani the Small Industries Corporations|Departments at the provineial
fevel.

PROGRESS OF SOME LLARGE SCALE INDUSTRIES
Catton Textile

apacity in the mill sector at the end of Decewrber, 1977 was
3.57 miiion spindles end 1,200 open-erd spinming rotors.  The toal number of
loomis 1 ihe nill sector 2t the end of 1977 had declined to 26,627 from 29.00¢
loomis 1« year arlier. This capacity is capable of producing abort 450 million
:0s. of yarn ard 658 million metres of clothannually (at the rate of 127 kgs. per
spindleper veuwr and 24,700 meties per lcom per year respactively)

A

72 While the .-.Lir:b of looms in the mill sector has not riszn during the
vast fev years. the inrease in the non-inill sector has been rapid. The pumber
oi powr looms in the non-mill sector are estimated at 55,000 wih production
capacit of 1,353 millon meatres. The exicling production capacity, both in the
miil anl non-nill secters therefore, works out to about 2,000 million etres of cloth
zinuall.  The havhazard growth of the non-mill sector has, however, created
problens of cuality and efficiency.

74 Cottor textiles 1s {hie premier induswty of the coumiry anc accounts for
ower—F~par cont of he wajpe added.in—the_industcial secior. As such, anv
mc:ea" or derrease in the production of cotion textiles siznificanly affects the

crall growil of the industrial sector. Besdes, this industrv is highly export
O“IPET.E[ and reariy 45 per cent of itz products wusi be exported to ensure full
utilisaton of e exising ianstalled capacity.

70 The txtile ixdustry has been faced with crisis during the lasi three
years e o iational and iniernatiomal factors. In the mtezr wational market, the
fall indemanl for oiton textiles adversely affected this indastry. Within
the comntry, tie high prices of cotton during the pref'edina two vears, rise in
wages and re;.-orted fill in the prodmctivity of lzbour furilier contributed to the
crisis. As a resuit, ansold stocks, pamcuizrly 0f cloth, have bren piling up
with e nill.  This has adve raely affecte¢ the liguidity position of the mills
and taded tc discourage production.
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The following table shows the posiiion of stocks. production and export

of varn and cloth.
. Table 4.4

QroCKS, PRODUCTION sND EXPORTS

Cotton yarn (Ml Kegs) Cotton cloth (Million Sq. Mits.)
..—..._._..—-.-______...—-——'-‘—-—— - ——-———-a—-a—————-———-———_—-————'———-d—-——- -—--—-———-—-——-——4
Stocks . Stocks
ason Production Export as on  Production Exports
10th June (mil! & 30th June (mill &
non-raill secion) nen-mill sector)
197273 .. 1.1 376.1 182.3 36.5 588.6 516.3
1973-74 35.4 379.5 98,2 8.9 502.2 347.7
1974-75 N 20.% 331.2 75.8 112.9 555.9 357.1
1975-76 N 13.2 349.7 110.4 4.9 520.3 463 .8
197677 12.2 282.6 66.6 21.9 408.3 416.8
197778 13.0 215.2 36.0 85.0 289.7 328.0

(July—March)

Source : Statistics Division
Central Board of Revenud for stocks 0 yarn & cleth.

77. The crisis has alzo affected ihe Hauidity of the mills and made brlancing
and modernisation difficuit. Tt 1 estimated that 0.8 million spindles were either
totally or partially dosed at the end of December, 1977. Boesides, 9,000 cotton
jooms are estimated to have been diverted to art silk and synthetic yar weaving
in Punjab alone.

78. To enable this indusiry tide over the crisis, the interim Government fixed
the prices of tint cotton {except of exira long staple varieties) for sale to textile
mills at Rs. 325 pet maund in September. 1977. This involved & subsidy
@Rs. 45 per maund. In addition, 2 number of fiscal coneessions and credit
facilities were given to industries in general, including the fextile industry.

79. As the causes of the crisis are deep rooted, the Government is consider-
ing other short and long term reasures to revitalise this major industry. To
assist the industry financially, 2 Technical Committeee for Financial Assistance
was set up by the Federal Government to consider providing {inancial assistance
through commercial banks to cuch sicklclosed mills as were facing financia} crisis.
Since ifs inception, the Commrittee has examined the cases of 23 mills of which
11 were recommended fnancial assistance 10 the extent of Rs. 36.5 million.
_'ghirteen cases were not considered fit for financial assistance, while cne was
eferred. ‘ : :

80. The World Bank, under an agreement with the Government of Pakis-
tan, appointed Mls: Wemers (Interna‘aional) ag consultants to nndertake a study
of the textile industry and suggest mmeasuses to put it on an eyen keel. The report
will be submitted to the Government shortly.

Art Stk and Synthetic Textiles

81. At the end of December, 1977, the installed capacity in this indusiry
was 35,000 looms (including about 9.000 coiton looms converted info art silk
and synthetic yarn weaving in the Punjab). Of these. 17,700 looms Were in

e
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lunjab, 11,600 n Sind 100 ix NWEFP and 5,600 i the Tribal Area|Dir and
wat.

82. With aview tc¢ discowaging this large scale conversion of cotton weav-
ag loons, the 977-78 Import Policy allowed impor: licences for mnan-madelart
ilk yarr to onb such wnits wktich were registered prior to Juiy 1973. However,
lecause of largc number of redresemtations, the policy was revised 1o allow im-
ort licmees tounits iegistered prior to 1st July, 1977. This, to some extent,
as put a chex on ircreased conversion of looms. Subsequently, with :ffect
rom lst Januar, 1978 the Gevernment raised the rate of duty on synthetic and
nan-male yarn

83. It 1s beng repesented by _the industry that bscause of the latest inaease
1 impot duty.not only small art silk weaving units but also medium size and
wven medium-lage unis, will be unable to compete with the cloth produc:d in
msettlec areas Swat & Tribal Areas). This is becaus: of smuggling of man-made
arn fran Afganistan to tribal arcas at cheaper rate as compared with the
wices 11 other raris of the country.

84. It is esimated that pe: capita consumption of this class of fabrics would
ncrease from tie presint leve. of 4.1 meires to 6.4 metres annually by 1982-83,
ecessititing rasing of the capacity to 48.200 looms

85. The michinery installed in the indusury has become rather old as balanc-
ng and moderisation has not been done dnring the last many years. With the
nirodudion of polyeser yarr,. new techrique for weaving, finishing and pro-
:essing of yam and fibric and also design techmology have undergone z tre-
nendow chang. Thee is, tterefore, urgent need for the nodernisation of this
ndustry

86. The eport pospect of man-made fibre cloth are bright, but export
serformmnce of the ccuntry would depend on how quickly the imdustry can
-ationalze its .tructur:, balance and modernize Its existing units and increase
ndigencus prowction of suiteble raw materiials at a reasonable cost. The im-
sort of modert machnery and balancing|modernisasion is being encouraged
under Von-Rewmtriable Invesiment Scheme. '

Woolles and Versted Textiles

87. The tcal sancioned capacity in this industry at the end of March, 1978
was 82818 spindles aiad 741 looms.

88 The eisting Tumber of woollen semi-worsted spindies installed is 40,830
which ire capole of »roducitg 26 million kgs. of varn. ‘The number of work-
ing spindles is 30,000. but the production iss only I million kgs. which is very
low. The nunber o worsied spindles installed is about 45,220 (incuding
7.200 oindlessanctiored recently), of which 30,560 are reported to be work-
ing. Vorsted spinning industry is basically import oriented for its raw material
requirenents. No addtion it the number of instaled spindles is presently en-
visaged as theproject:d prodaction of worsted and semi-worsted yarn in 1982-83
is 19 nillion ks. ony. However, as part of the existing capacity is quite old,
balanciig and modernisation will be encouraged. The installed capacity of 741
looms s capate of pioducing 3.9 million metres of cloth.

89 Despit the wsatisfactory situation of this ndustry, it is fully meeting
the recuiremerts of cirpet manufacturing industry—a major export orientsd in-
dustry--and alo of other industries like blankets, hesiery goods etc. The sxport
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of carpets and rugs has increased sharply from Rs. 108.7 million in 1971-72 to
Rs. 911.9 million in 1976-77.

fute Indusiry

90. At the end of June 1977, the installed capacity of the four jute mills -
in the country was 1,509 looms and 22,224 spindles capable of producing 60,000
tonnes of jute goods. The production of jute goods during 1975-76 was 42,000
tonpes which declined to 33,900 tonnes in 1976-77, The current demand for jute
goods is around 75,000 tonmes. The demand-supply gap is being met through
imports of jute goods and by using such substitutes as cotton cloth and paper and
synthetic packing material. The main constraint in increasing the production of
jute manufactures is the inadequate availability of raw jute which has to be
imported, low productivity of workers and liberal imports of jute goods. By
1982-83, the requirements of jute goods are expected to rise to 120,000 tonnes

or 3,150 looms.

91. In view of the short fall of supplies in meeting the country’s require-
ments, three units of 271 looms (including 62 shuttleless and 23 broad looms)
and 7,176 spindles stand sanctioned with a total foreign exchange cost of Rs. 57.5¢
miltion for a production capacity of 25,000 tonnes of jute goods per annum.  Out
_of this newly sanctioned capacity, the machinery of one unit has already been
listalled. Commercial production of this unit is expected to start by the middle
of 1978 for 10,000 tonnes of juie goods per annum. Another project in the private
cector having eight sets of spinning frames, 40 broad looms and 60 ordinary sacking
looms for a capacity of 2,300 tonnes hessien, 4,100 tonnes sacking is under con-
sideration of the Government.

Vegetable Ghee

02. The vegetable ghee industry was nationalized on September 2., 1973
vien, out of the total number of 26 vegetable ghee manufacturing units, 23 units
were taken over. The total production capacity of the industry in September
1973 was 223.500 tonnes per annum which increased to 391,000 tonnes per annuim
during 1977-78—345,500 tonnes in nationalized units and 45,500 tonnes in the
private.

93, In January 1978, Mirpur Ghee Factory (Azad Kashmir) with a capacity
of 9,000 tonnes came into operation. Besides, a factory at Dargai (NWFP) with
a capacity of 9,000 tonnes is likely to come into operation by the end of 1977-18.
Another unit with a capacity of 9,000 tonnes is under installation at Haripur
(NWFP). By the end of 1978-79 the installed capacity is likely to go up to about
429,000 tonnes. Including the balancing and modernisation programme in hand,
the production capacity will go up to 497,000 tonnes per annum by 1981-82.

94, The main constraint in increasing the production of vegetable ghee is
the uncertain and inadequate availability of edible oil from domestic sources
which necessitate huge foreign exchange expenditure on its import. For in-
stance, out of the total requirement of 385,000 tonnes of edible oil during 1977-78,
it was originally planned to import cnly 227,000 tonnes of edible oil, but due te
downward revision of the cotton crop, the principal source of domestic oil,
238,878 tonnes of edible oil is being imported. Besides increasing the produc-
tion of traditional sources of edible oils, i.e., cotton and rapeseed, plans are under-
way for encouraging the cultivation of such 0il seeds as soyabean, sunflower,
safflower and groundnut.

e
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95. Tle prodiction o vegetzble ghee has increased substantially during the
las few yars. kom 187,000 tonnes n 1972-73, it rose to 277,000 fonnes i
19'5-76 anl furthe to 322,200 toanes in 1976-77. The target for vegetable ghee
prduction during 1977-B is 366,000 tonnes. The production during 1977-78
Jiuy—Mach) wa 281,490 tonms. The target is expscted to be achieved.

96. Tie demnd for vegetadle ghee has been increasing at a rapid pace
duing thelast fev years due to mcreased monetization of the agricultural sedor
anl greate urbansation. Besides, there has been a shift from the censumption
of animal fai (dei ghee to vegetable ghee due to the steep rise in the prices
of desi ghee.

97. With a viw to providing cheaper and lealthier cooking media, the Giee
Ceporatim of Pxistan las intrcduced a new brand of cooking oil * PAKWAN .
Tle retail prices >f 16, 4.5 and 2.5 kg. tins are Rs. 125, Rs. I8 and Rs. 1850
pe tin repectivey. These prices are 17—18.3 per cent lower than those for
ccrespondng paks of regetable ghee.

Sgar

98. Tiere ar in al 28 sigar mills in the couatry, including the Dadu
Spar Mil (Sind) having a capacity of 30.600 tonnes set up in February 1578.
Tee anmul prodiction capacity is mow 816,000 tonnes based on 160 working
dgs: 34,000 tnnes it Punjab, 283,000 tonnes in Sind and 138,000 tonnes in
NNEP.

99. Poductin of sigar has shown wide fiuctuations due 10 changes in
auilabilit’ of swarcane, improvement Or deterioration in its sucrosc content.
Gvernmeat’s prie fixaton policy, distribution control and the prices of ‘gur’.

100. The folowing able gives the production of sugar during the last few
yars.

Table 4.5

PrODUCTION OF SUGAR
(000 tonaes)

Year Production Year Production

972-73 .. .. . .. 429 .. 1975-76 630

973-74 .. e .. .. 608 .- 1976-77 736

974-75 . o .. - 502 .. 1977-78 708
- (July-March)

Source : _Statistﬁcs Divison.

101. Of the 28 suyjar mills in the country, 5 sugar mills iocated in the
TWFP. iso prduce sigar from beet. These mills have a beet slicing <apa-
dy of alout 7 90 tonmss PEr day amd produce between 30 to 35 thousand tonnes
¢ sugar with avrage 1) per cent recovery and a slicing period of 45 days.

-102. The min problem in capacity atilisation of the industry is the avail-
bility o qualit; sugaranc in edequate quantities. The availability of sugaicanc
i depenient, ajart fron natural factors, upon the ex-mill delivery price ixed

br sugacane, iicome expected from its conversion info ° gur * or from cultivation
§ alterative COpS. '
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103. The yield per acre in Pakistan is low compared to the yield in other
countries where sugarcane is one of the major crops. For example, yield per
acre in Hawaii is about 90 tonnes, in Peru it is 75 tonnes and in the Fhilippines
30 tonnes, compared to only about 16 tomes in Pakistan. There is need, there-
fore, for raising the per acre yieid of sugarcane in Pakistan, both by adopting
better agricultural practices and evolving better varieties of sugarcane.

104. Tt is estimated that only about 30 per cent of the sugarcane produced
in the countrytreroshed=by 1ilis, While the Test-seither used for making ‘gur’
Or ead — Fhir-te=ttTRely due to difficulties in transporting cane to the mills.
Supply to mills can improve considerably if the milis are located in cane grow-
ing areas or better transport facilities are provided between the cane-growing
areas and the sugar mills, The supply can also be improved by fixing ex-
factory price of sugarcane well before the sowing ‘time and reviewing the price
of sngar to ensure that sugarcape prices are not Uneconomic.

105. The new capacity plan consists of 16 new sugar iills out of which
nine will be instalied in Punjab, five in Sind and two in NWFP. It is reported
that out of the 16 sugar mills, seven will be of 1,500 tonnes daily crushing capa- .
city and the remaining nine of 2,000 tonnes daily crushing capacity.

106. Taking the consumption of sugas at 630,000 tonnes during 1975-76 as
the base and assuming an annual growth rate of 10 per cent, the demand would
reach 1.2 million tonnes by 1982-83. If the cane supply to mills is regulated
as in 1976-77 crushing seasom, it is anticipated that the existing crushing capacity

and the new capaciiy being installed, can raise production to about 1.2 million
tonnes by 1982-83.

Cigarettes

107. The production capacity of the cigarette industry in its 20 units is
estimated at 40 billion cigarettes per annum on a two-shift basis. There has
been a small increase in the production of cigarettes in recent years from 27.62
billion in 1972-73 to 28.38 billion in 1976-77 or by only 2.8 per cent. As the
imports of cigareites are negligible, the trend of production shows that the per
capita consumption of cigarettes is on the decline. A small quantity of superior
brand cigarettes are, however, smuggled into the country. The slow per capita
increase in consumption is partly due to the rise in the price of cigarettes, and
increase in the price of essential items which has tended to reduce the expen-
diture on cigarettes. The re-introduction of ‘bidi’ and its increased consump-
tion has also tended to reduce the demand for cigarettes.

108. Keeping in view the trend towards increase in population, greater
urbanisation and increase in money incomes, the cigarette industry estimates
that the demand will grow at a compound rate of 7 per cent per annum and would
rise to 42 billion cigarettes by the end of 1982-83. If the present permissive
policy towards smoking and its wide publicity continues, growth in demand pro-
jected by the cigarette industry is likely to materialise. In that event the exist-
ing capacity in tbe country would need to be enhanced. _

109. At present there is no cigarette filter tow manufacturing facility in the
country and the total demand is being met through imports. Cigareite filters
are being imported both in the form of cigaretie filter tow and also cigarette
filter rods by cigarette manufacturers. Average import of both cigarette filter

tow and cigaretie filter rods during the past six years has been in the region
of 600 tonues per annum.

;_
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110. A presert some 12—15 per cent of main superior quality cigarettes
are filter tijped anl it is estimated that by 1982-83 some 30—35 per cent of the
cigaettes poduced would be of filter tipped quality. There is need, therefore,
to et up acapacity of 1,00 tonnes per annum ‘or manufacturing cigazette filter
tow: and ilter rols. Mejor basic imports weuld be celiulose acetite flakes
and packagng maerial lice lamimated aluminiun foil. Aceiate flakes of filter
tow spinnig qualty are available locally from Mis. Ravi Rayon Ltc., a state
enterprise. Mls Rhodiace:a, one of the leading manufacturers of acetate tow,
afte testin the aetate flakes being manufactired by Mls. Ravi Rayon and
findng then sujitadle for cigarette filter manufecture, have agreed in principle
1o jyrovide now-how and indicated their willingness to 209% equity participation.

Ferilizers

111. T> attair self-sufficiency in food and produce more of non-food crops,
incease inthe apolicatior of chemical fertilizer is essential. At present, inade-
quete use of fertiizers, as compared to other zdvanced countrizs, is the main
constraint 0 achieving this objective.

112. /sainst the estinated demand of 516,000 Njtonnes of nitrogeaeous and
128000 Nonnes >f phosphatic fertilizers, the domestic production ia 1976-77
was only 312,300 Njtonnes and 13,400 Nitonres respectively. The deficit of
abait 318)00 Nipnnes was partly met by importing 274,500 Njtonnes of
ferilizers -alued @ Rs. 624 million duriing the year. As the installed capacity
of the fiwe fertilizzr plants, producing both nitrogenous and phosphatic fertili-
zer, was 26,312 Nltonnes per annum, the capacity utilisation in 1975-77 was
100 per cat. Trere is, therefore, no scope for increasing fertilizer broduction
fron the existing capacity. The following table shows the existing installed
capcity :

Table: 4.6

LXISTING INSTALLED CAPACITY

—_ - e A e —— — —

. Capacty
Nanpz of the Factory Product ——————
tonnes N/tonnes
Eso Pakisin Fertilier Company, Daharki. Urea 173,000 79,000
Diwwood Iercules Chemicals Ltd., Shai- Uprea., 345,000 | 158,000
- khupura, ’
National Frtilizer Factory, Daudkbel .. Anumonium Sulpbate. 90,000 19,000
Mational Frtilizer Factory, Multan .. () Ammonium Nitrate. 103,000 26,780
) (if) Wrea, - 59,200 27,232
Ntional Frtilizer kactory :
() Faisalbad ‘e
Single super phosphate. 90,000 16,200
(i) Jaranwla .. .
TTAL EIISTINGCAPACTY - Nitrogenous. 770,200 tannes
- ‘ or
310,012 Njtonnes,
Phosphatic. 50,000 tannes
or

16,200 Njtonnes.
Source ; Ministry of Industries.—‘
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113. As the demand for fertilizers is estimated to increase to 919.000 Ni
tonnes of nitrogenous and 324,000 Nitonnes of phosphatic fertilizer by 1982-83,
high priority is being accorded to the setiing up of fertilizer plants to meet
future demand. As the country possesses adequaie reserves of natural gas which
is an ideal feed-stock for the production of nitrogenous fertilizer, NO serious
difficulty is likely to be encountered on this score. With the completion of
the new projects envisaging production of 783,700 Nlionnes of nitrogenous fer-
tilizers, coupled with the existing capacity of 210,012 Nijtonnes, the couniry will
become self-sufficient in this type of fertilizer by 1982-83. As tegards phosphatic
fertilizers. the total capacity of 175,000 Nitonnes (existing and so far sanctioned)
would fall far short of the estimated demand of 224,000 Njtonnes by 1982-83.
To reduce the demand-supply gap. a proposal to set up four S.S.P. plants, each
having a capacity of 16,200 Nltonnes has been submitted by the National Fertilizer
Corporation to the Government.

114. In the past there has been very little emphasis on potassic fertilizers.
but their demand is now being felt and will continue to grow. From about 200
Nltonnes in 1967-68 the consumption s estimated to have increased to 2,460
Nitonnes in 1976-77 and is projected to go up to 16,615 Njtonnes by 1982-83. At
present, these fertilizers are not being produced in the country.

115. A brief description of the fertilizer plants being set up in the public
sector is given below:—

(i) Pak-Arab Fertilizer (Multan)

The project envisages a major expansion of the existing facilities located at
Multan, The total estimated cost of the project is Rs. 1,926.0 million of which
Rs. 1,080.0 million is in foreign exchange. The expansion is being carried out
with the participation of Abu Dhabi (through Abu Dhabi National Oil Company)
to the extent of 48 per coént in the share capital of the company. The annual
production capacity of the project will be: Ammonium Nitrate (450,000 tonnes),
Nitrophosphate (305,000 tonnes) and Urea {72,000 tonnes). The project is
expected to be completed by September 1978.

(ii) Pak-Saudi Fertilizer (Sukkur) _ ,
The project, located at Mirpur Mathelo (Sind), will have an annual produc-
tion capacity of 557,000 tonnes of Urea. The approved total cost of the project

is Rs. 1,120 miltion of which Rs. 1.377.0 million would be the foreign exchange
component. The project is scheduled for completion in December 1978.

(iil) Hazara Fertilizer Complex (Hazara)

The project is located at Haripur (NWFP) and will be completed in two
phases. The estimated cost of phase I of the project is Rs. 360.0 million with
a foreign exchange compopent of Rs. 175.0 million.

In phase 1 of the project, 95,000 tonnes of Urea will be produced annually
with the installation of the first plant. Phase I of the project is expected to be
completed by April, 1980.

(iv) Fauji Foundation Fertilizer Project ,
The project 18 proposed to be set up at Machi Goth near Sadiqabad in Dis-
trict Rahimyarkhan by the Fauji Foundation. The total cost of the project is

estimated at $272.0 million, including foreign exchange. The production capa-
city of the plant is estimated at 250,000 Nitonnes of nitrogenous fertilizer.

Cement

" 116. The existing installed capacity of the ten cement plants, all in the public
séctor, is 3.45 million tonnes. While the demand for cement has been growing
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at afast rae during the lest few years, there has been practically no increase in
the installec capacty during the last decade. It is estimated that the deficit of
0.5 million tonnes in 1975-76 would widen to 1.09 million tonnes in 1977-78.
Thi deficitis expected to narrow down in 1978-79 when new projects will start
comng intc operaton.

117. Tle volune of unsatisfied demand for cement has been growing since
sputt of costruction activi:y in the recent past. The sharp mcrease in “he prices
of ron an. steel products, bricks and other censtruction material for which

cement cap be us:d as a1 substifute, has furtier reinforced the demand for
cenent.

118. Tle demind for cement is estimated tc increase to 6.0 millien tonnes
by 1982-83 To neet fuure demand, 6 cement projects (excluding the 0.6
millon tome D. &. Khax project which is still in planning stage) having a
tota capaciy of 130 million tonnes are under various stages of implementation.
Wit the ccapletion of these projects, the existing capacity of 3.45 million tonnes
woud incrase to 53 million tonnes by 1982-83, hut in the meantime the demand
woud haverisen t© 6.7 million tonnes, leaving a gap of 1.4 million tornes. In
case the 0.( millio1 tonne; Dera Ghazi Khan project also comes up, the deficit
wotld be nrrowed down o 0.8 million tonnes. A brief deseription of the pro-
ject: under implenentation is given below:

(1) .avedan Cemen (exparsion) Project

State (zment Corporation of Pakistan (SCCP) is establishing a new cement
facbry wit: an arnual cepacity of 0.3 million -onnes at the cxisting premises
of avedanCemen: Plant, Karachi. The project would be using dry process of
marnufacturng and is baszd on importe:d machinerv. The total cost of the
propet is R, 312.C miliion with an FEC of Rs. 172.0 million. A Saud: Arabian
loar of 1SS 16.5 million is available for foreign exchange requirement.

An expenditur: of Rs. 176.5 million had been incurred on the prcject upfo
Decmber, 977 of which FEC was Rs. 121.6 million. Major portion of civil
wors on tie main builditg has been comvleted and 60% of the machinery has

arri?edg. Tie plart is expected to start trial production in the early part of
197:-79.

(i) Austehlam Cement (expension) project

SCCP s estabishing 1 new cement factory with an annual capacity of 0.3
millon tomes at the existing premises of Mustehkam Cement Plant, Hattar,
Distict Haara. The proect would be using dry process of manufacturing and

will be basd on inporied machinery. The total cost of the project is Rs, 310.0
millon witl an FEC of Rs. 172.0 million.

An exenditur: of Rs 97.85 million had besn incurred on the prcject upto
Decmber, 1977, Drders for local fabrication of machinerv have been placed
witl HeavyMechaiical Cemplex and over 40 per cent of the imported machinery -

fgr ‘he mai plant has arrived. The plant is expected to start trial production in
197:-79.

(iti} Pak-Irm Cenvnt Project

This poject, being set up in Baluchistan, is a joint venture between the
SC(P and DRO « Tran. It will have a capacity of 0.3 million tonnes annually
and will be based on the dry process of manufacturing. The total ccst of the
propct is etimate¢ at Rs 361.0 million with an FEC of Rs. 282.0 million.
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An expenditure of Rs. 6.96 million had, been incurred on the project upio
December, 1977. An allocation of Rs. 50.0 million with an FEC of Rs. 35.0
million has been made for the project in the ADP 1977-78.

(iv) Kohat Cement Projebz 7

SCCP is seiting up a cement factory at Babri Banda, Kohat district, with
an annual capacity of 0.3 mitijon tonues. The plant is proposed to be based
on dry process of manufacturing. The estimated cost of the projeci is Rs. 324
million with an FEC of Rs. 261 million.

An expenditure of Rs. 91 5 million with an FEC of Rs. 3.85 million has been
incurred on the project upto December, 1977. Contract for the main plant has
been awarded to a Romanian firm and the payment will be made in local cur-

rency out of Romaman credit.

) Dandot Cement Project

SCCP is sctting up a new cement factory with an annual capacity of 0.3
willion tomnes at Dandot, Jhelum district. The project would be based on dry

process of manufacturing and is estimated to cost Rs. 321.0 million with @n

FEC of Rs. 208 million. An agresment has been signed with OECF Japan
to provide yen credit to cover the foreign cxchange cost of the project. Nego-
tiations for the supply of plant and machinery are in progress. The plant is
expected to be commissioned by February, 1981.

(vi) Thatta Cement Project

SCCP is sefting up a cement plant at Thatta (Sind). The plant is designed
to produce 330,000 tonnes of cement per annum. ‘The project is based on the
dry process of manufacturing and is estimated to cost Rs. 334.17 mijlion with
an FEC of Rs. 216.00 million. Negotiations for awarding the contract to Mls
Mitsubushi of Japan are in Progress. By the end of December 1977, an ex-
penditure of Rs. 0.3 million had been incurred on the project which is expected
to be commissioned by February 1981,

(vii) Dera Ghazi Khan Cement Project

This project, which is proposed to be set up by the SCCP at a capital cost
of Rs. 814.15 million, with an FEC of Rs. 431.39 million, will have a capacity
of 0.6 million tonnes per annuil. The feasibility report bas been sent to the
Asian Development Bank which is the expected source of foreign loan.

Heavy Foundry and Forge, Taxila
119. This project, which has been set up with the technical and financial

assistance of the Eeoplc’s Republic of China, is the biggest project of its kind
in Pakistan providing a metallurgical base to the heavy engineermg sector.

120. The factory has an annual steel melting capacity of 60,000 tonnes and
production capacity of 46,000 tonnes of castings and forgings.

121. Quality castings and forgings are the life blood of engineering industry.
By producing these items in the country, a vital need of the capital goods in-
dustry will be met. The project, when in full production, will be able to fully
meet the requirements of heavy castings and forgings of the engineering units.
including those of railways, defence, automobile and capital goods manufacturing

industries. Additionally, it is designed to substitute import of grinding media
for cement factories.
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“he prozct is 1ow in irial predoction period which will last ¢il! June,
198, Th: housig colmy is presently vider comstraction. The sofal expen-
diure incured orthe prject upio December, 1977 was Rs, 432.36 million (FEC
Re 151.47 millio).

Krachi Seel Mils

123, Recogniing the key rcle which the steel industry plays in the ovemalt
deelopment of «countrs, the foundatic= of the first integrated steel mill was
lad on 3tth Decmber, 1973 at Pipri sear Karachi. The mill is being set up
by the Pikistan sieel NMills Corporution (PASMIC) i the public sector, with
th financal and techuicil eusistance of USSR,  The capiinl cost of the proect
asper PC-T profuma is estirncated at Rs. 13,42:2 million, inclusive of foreign ex-
chnge conponer of Rs 7,050 million. The latest capital cost is estimated at
R. 17,56y millio (foreizn exchange Rs. 7.696 million).

124, Zmphass has mw shifed from civil works to mechanical and electrcal
vorks. Frection of woks comiected with Siage-I of the project have been
ararded. Total salue o civil, mechanical and eiectrical works awarded upto
tarch 1978 siood at Rs. 3,441 niilion. Utilization of Soviet'French credits upio

Mirch 19’8 amomnted tc Rs. 1,094.94 million (Soviet Rs. 806.21 niitlion, Freach
R. 2283 mmllim).

125, The prgect is expected to start partial production i 195G-81. waile

ful cycle of proiuct-mi: will te achieved in 1983-84 as ziven below :—
(Quantity in Tonres)
Iem Partial Fu?]— cycle of
Production product-mix
. Coke .. , . . » . . 197,500 215,000
L. PigImn .- .. .. .. .. .. £70,000/ 135,000
) 80,000
. Billets .. .. .. . .. .. . 117,000/ 260,000/
400,000 400,000
I. H. R.Sheets .. e .- .. .. .. - 445,000/
. 305,000
3. C. R.Sheets - .. .. .. .. .. - 90,000
5. Galvaized Shets - .. — .. .. — 100,000
1. Formd Sectios .. . . .. .. — 120,000
117,000, 1.105.000
400,000
The tbove roduct-nix is fexible and can be adjusted according to ma-ket
dmand.

Ifrastrucure Failities

126. These acilities comprse such items as fresa water suppiy. indusirial
ad sea vater, ebetric piwer, natural gas pipeline, railvay sidings, road network,
uloader and caveyor system, tele-communication system, office accommoda-
tim etc., which we outide the scope of Sovist technical assistance.

Netallurgeal Trdning Centre.,

127. 4 Metdlurigeca Trainng Cenire has been established with a view io
trining axd creaing skiled and semi-skilled cadires of production and construciion
wrkers equired during constriction phase of the mill. The centre is func-
tining fom Deember, 1975 ind 1,015 trainees were undergoing lraining in

3. trades at the :nd of March, 1978. A total of 921 workers have so far been
fained

-
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Township

178. The township meant
being developed. Out of 2951 units
and 191 units for Pakistanis had been

Raw Materials

129. The production
grade imported
sapply of coal,
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for factory's management,

under coustracticn, 482 units for Soviets

coking coal and iron ore and domestic raw materials.
Jimestone, dolomite, fireclay,

197718

staff and workess is

completed by March, 1978,

programme Of Karachi Steel Mills is based on high

As the
flourspar/bauxite etc. will be met

from domesiic SOurces, the mining industry will get a big boost.

Training

130. About 1,500 technical
49 in Egypt, 28 b Turkey, 6
jn Turkey and 2 in West Germaty.

Shipment from USSR

131. Against Soviet supplies of about

chipment rteceived upic

materials, the

Physical progress
132. By the end of March 1978,

personnel

and operatives have already besn tramed
in Australia and 13 in France.

engineers and operatives are presently undergoing training-—-=

will be trained abroad: 810 engincers
abroad—450 i USSR, 174 in Iram,
In addition, 256
59 in USSR, 25

~

475,000 tonnes of equipment and

Wiarch 1973 was 194,551 tonmnes.

the progress achieved in setiing up of the

production units of the mill was as under :—
Hem Progress
Achieved
1. Levelling & Grading. . 929
~_ TEssential Droduction Usits
(f) Coke-over & By-product Plant 945
(i) Raw material prepagation plant .. 4949;
(i) Iron meking plant (plant furnace Mo, 1) . .. . 4997
() Steel making plant (with bloom caster) .. I . 2200
3. Auxiliary Production units : .
(i) Refractories & Lime production plant 550/
(i) Repair shops & Storage Facilities .. | .. 6207
{7y Central Laboratories & Instrumentation buildings 465
4, Utilities :
() Thermal power plant & Turbo Blower Station 45,
(i) Transport & Communicatiofl facilities 15°7
(1if) Water supply, sewerage pipeline 197
Expenditure

133. The cumulative expenditure ‘ncurred on the project tili March 1978

amounted to Rs. 5256.74 million (F.E. Rs. 2,299.75 miflion inclading credit
ntilisation of RKs- 004,04 Tihon).
MINING

134, In Pakistan significanl deposits of importail minerals have been identi-

fied, but their exploration

has been limited. Asa result, the contribution of minerals

to the GNP is less than one per cent.

135. Lately, the Government has
velopment of this sector.
been

e

attaching greater importance to the de-

been

Main b_ottlenecks in the way of its development have
financial constraints, deficiencies of institutional set-up, inadequacies of trained
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persownel anc lack o modem scientific and laboratory cquipment. Other reasons
for is slow growth have teen the failure to integrate the development of
mineals witl their itilizaticn, with the result that the demand for minerals has
not aly beer inadepuate bit also sporadic.

36. Tostep j the development of this sector, investment in it has beet
substntially increasd as iidicated in the following table :—
Table 4.7
SUBLIC JECTOR INVESTMENT ON MINERAL DEVELOPMENT
{(Rs. in million)

Year Expenditure
19773 .. .- . . .. . .. .. 15.8
197374 .. .. .. . .. .. .. . 62.6
197-75 .. . .- .. . .. .. . 49.0
19776 .. .. .. . . .- .. - 73.2
197177 e .. .. .. .- .. . .. 109.3
19778 (Estinafed) .. . .. . .. .. .- 155.¢
Not - Bxcludng alloctions to 2GDC. Sowree © Planning Division

137, Folowingthe steep rise in the import bill of crude oil, efforts to striks
oillgs have been atensified. The allocation to Oil & Gas Development Cor-
potraion (O5DC) vas incraased from Rs. 278.1 rnillion m 1975-76 to Rs. 4198
millbn in 1¢76-77 ¢ by atout 50 er cent. For 1977-78. the allocation has beex
furtler incrased toRs. 45(.0 millibpn. This has enabled -he OGDC to modernise
its quipmeit baseand urdertake deeper drilling.

138. Tle instititional ‘ramewerk has been considerably strengthened by the
estalishmert of Pkistan Minera. Development Corpormation (PMDC) in July,
197, and te Resurce Development Corporation (RDC) in April 1974, at the
Fedral levl. The respousibility of PMDC extends from the survey and dis-
covey of minerals o their marketng. The RDC. was se: up with the sole object
of aploring and évelopiig COppar deposit at Saindak in Baluchistan. At the
Proincial evel, agncies ‘nirusted with the responsibilities of mineral develop-
mett have been s¢ up. To coodinate the activities of different agemcies and
cororation;, a brad for mineral co-ordination has been sst up at the Federal
leve.

139. Luitely, sibstantil progiess has been made ir integrating the mineral

devlopmett prognmme vith the utilisation of raninerals.

140. A baryte grindirg plaat with an initial capacity of 20,000 toanes, which
wil be raied to ©,000 wnues by 1980, weat into production at Khuzdar (Bau-
chitan) in the midle of 1976. In addition, a ceramics complex based on china
clar of Swat was St up 1Par Nowshera in January, 1977 and is producing a w.de
rage of sinitary wares. A marble processing plant, capable of cufting 12,500
tomes of marble rer annim according (o interniational standards, went into pro-
dution in early D77. Cther mineral-based projects under implementation or in
th: plannhg stag are tle ferro-chrome manufacturing plant at Muslimbagh 1in
Bauchistar, the ertilizer factory based on rock phosphate deposits of Harzara
arl sulpgmr refiniig plan:in Balichistan. The PMDC is setting up 2 coal v.ash-
in plant at its ‘harigh coalfields to supply 75,000 tcnnes of washed coal per
apum to Karach Steel Mills, while 250 MW thermal power plant at Jamshoro
wil be based on _akhra coal deposits etc.

141. With th. setting up of the Karachi Steel Mills, schf::duled to start pamal
poductiol in 199-81 ard full production in 1982-83 the mmeral.secfio.r will get
abig bost. Exept for iron O, manganese and coking coal vghlch will be im-
prted, thy requicments sf all other raw materials such as dolomite, fireclay, lime-
sbne, flowite, buxite €c., will be met locally. It B estimated that the mill
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will annually require 430,000 tonnes of limestone, 242,500 tonnes of dolomite,
11.000 tormes of bauxite and 44,100 tonnes of refractory clay, besides large
quantities of silica sand and flourite.

MINERAL PRODUCTION

142. The following table shows the trend of production of principal minerals.
Table 4.8
PropucTioN oF MINERALS

Name of Mineral Unit 1975-76  1976-77  1973-77 197778 ¥ increase
(P) (July— (July—  fdecrease
March)  March)  July—
(P) ™ March
1977-78
over
July—
March
197¢-77
 Natural Gas (i) .. Billion cubic 4.98 5.56  4.121(F) 4.334(F) +5.2
metre.
Crude Oit (i) .. Miliion barres 2.03 3.58 2.65F) 2.7C(F) +0.4
Coal .. .. 000 tonnes 1,106 1,113 822 783 —4.7
Limestone ., .. 000 tonnes 3,245 3,288 2,382 2,662 +11.8
Barytes . .. 000 tonnes §.3 15.6 12 13 +8.3
Chromite . .. 000 tonnes 12 8 7 7 —
Rock Salt .. .. 000 tonnes 427 336 241 309 +28.2
Gypsum .. .. 000 toanes 300 287 2135 201 —6.5
Siiica Sand .. .. 000 tonnes 43 58 42 43 +2.4
P : Provisional Sounrce 1 Stctistics Division
F . Final. (i) Ministry of Petroleum & Natural

Resources.

143. Table 4.8 shows that during the period July 1977 to Marc 1978, out
of 9 principai minerals 6 showed an increase while 2 recorded a decline and one
showed no change as compared with the corresponding period of 1976-77. A
brief analysis of production trend is given below.

Natural Gas

144. The increase of 5.2 per cent in the production of natural gas is duc to
the rising demand for gas, both for domestic ang commercial purposes. Produc-
tion of gas bas been on the increase right from the beginning as new gas lines
are being laid to meet the rising demand. So far, about 8 per cent of the total
recoverable gas reserves (exciuding Pirkoh) bave been consumed. In the mean-
time, discovery of new gasficlds is expected to further increase gas reserves.

Crude 0il

145, The nominal increase of 0.4 per cent m the production of crude oil is

largeiy accounied for by the Meyal oilfield, though the production of Joyamir and
Toot oilfields declined.

Coal

146, The decline in the production of coal is largely due to lesser demand
from brick kilns which consume nearly 90 per cent of the total production. Be-
sides, coal production has received a serious setback due to increasing use of
natural gas in industry ané power sectors. At present, about 18 per cent of the
coal production is in the public sector and 82 per cent in the private sector.

147, The operating coalfields have a potential for atleast double the existing
production but the output keeps pace with demand.

;#
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Limesone

1.8. The increase in the production of limestone is due to its rising demand
in theconstriction sector where it is mainly used.

Baryts

19. Theincrease of 8.3 per cent is due to the fact that a regular demand for
this itm has levelop:d with the setiing up >f a baryte grinding plant at Khuzdar
in Pauchistai. Its production will further rise in coming years as the capacity
of the grindirg plant will be increased from the present 20,000 tc 60,000 tonnes
annualy by 980.

Chronite

10. Chromite o-e is presently being wined for export only. Its production
has dclined Tom about 28,000 tonnes annually between 1965-66 and 1972-73 to
only 2,000 tmnes i 1975-76, mainly due to lesser foreigm demaid and tougher
comptition fom othsr chromite exporting countries.

Rock Salt

1:1. The increass of 28.2 per cent in the production of rock salt this vear
is dur to the fact that its production: last year was low on account of heavy rains
in thefirst quarter of 1976-77 and strike of miners in February and March, 1977.

1:2. A trief description of the mineral development programmes undertaken
by th variois institutions during 1977-78 is given below:

PAUSTAN MINERAL DEVELOPMENT CORPORATION

Ii3. The Pakisan Mieral Development Corporation PMDC), was
estabished in July, 1974 to fill in the gap which existed earlier teiween mineral
discoery anl mineral development. The Corporation is respcnsible for the
develippment >f all minerals {except those vnder specialised agencies like OGDC,
RDC,and PsEC), right from the stage of survey and discovery t» their market-
ing.

4. Duting 1977-78, the investment programme of PMDC amouonts to
Rs. 5.99 milion of which Rs. 19.90 million will be self-financing. The Cor-
poratbn will se implementing 11 schemes during 1977-78 which include (1) Explo-
raticr of Hwza Ruby, (2) Exploration of Ckina Clay at Nagar Parker, (3) Explora-
tion ¢ Flowite (Diband), (4) Exploratior of Malakand Chromite, (5) Lakhra
Coal Aining ?roject, (6) Expansion of Makerwal Collieries, (7) Exgansion of Rock .
Salt Nines, (3) Expansion of Sharigh Collieries, (9) Coal washing plant, Sharigh
(10) Jperadetionibereficiation of indigenous iron ore, and (11} Technical and
Maunzement Study of Coal and Salt Mines.

5. A trief description of the main projecis under implemeatation is given
below:— '

(} Expaision o; Makerwal Collieries: The scheme costing Rs. 44.642
millia is ained at -aising the coal production from 120,000 tomies at present fc
300,00 tonmes per eénnum by the end of :1982-83. The scheme is being imple-
mentd on sdf finance basis and foreign exchange loan has been obtained from
the Mational Development Finance Corporation. The machinery and equipmen
requied for the project has started arriving. :

() Devdopmen: of Sharigh C ollieries: 'The scheme involves an expendi-
ture € Rs. 31.167 willion and envisages the development of the coal deposits for
a susained producticn of 100,000 tonnes of coal per annum. PMDC has arrang-
ed foeign exchange ‘oan from National Development Finance Coryoration for the
impor of mning machinery and equipmeat.
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(iii) Coal Washing Plant Sharigh. PMDC is setting up 2 coal washing
plant at Sharigh at a total cost of Rs. 24.025 million. The entire production of
coal from Sharigh Collieries will be washed in order to bring down the ash content
of the coal. The washed coking coal will be supplied to Karachi Steel Milis
where it will be blended with high grade imported coking coal for the manufac-
ture of metallurgical coke. An aflocation of 1.65 million Canadian dollars has
been made to this project under Baluchistan Line of Credit. All the preliminary
investigations and surveys have been completed and PMDC has signed an agree

ment with Mis. Cyclone Engineering Sales Ltd., Canada, for the supply and
erection of the coal washing plant.

(iv) Expansion of Rock Salt Mines: The development works under the ap-
proved PC-1 scheme costing Rs. 19.986 million are in Progress. The machinery
and equipment have been received. The scheme ajms at Taising the production
capacity of the mine from 0.317 million tonnes of salt to 0.560 million tonues and
is expected to be completed by June, 1978.

Projects completed during the last three years: The PMODC has completed
gleven projects of (1) Exploration of Lakhra coal field, (2) Exploration of Khushab
Bauxite, (3) Exploration of Talc and Flourite m NWEP, (4) Exploraticn of Indus
Sand Gold, (5) Exploration and evaluation of raw material resources for PASMIC,
(6) Exploration of Kohi-Sultan Sulphur, (7) Lapidary and Purchase Centre, 8)
Mineral Testing Laboratory, (9 Exploration of D. G. Khan Tron Ore, (10) Feasi-
bility for desulphurisation and upgradation of lignite coal and (11) Feasibility
sfudy for production of beehive coke and coal washing.

RESOURCE DEVELOPMENT CORPORATION

i56. In 1974 the Goverament decided to have a commercial evaluation of ihe
Saindak copper deposits near Pak-Iran border in Chagai District, Baluchistan,
For this purpose, a 1ew public sector agency, the Resource Development Corpora-
tion, was established. The RDC, afier completing more than 30,480 metres of
drilling and 125,000 chemical analyses, proved three copper ore bodies with total
ore reserves of 412 million tonnes at Saindak.

157. Seltrust Engineering Limited, the technical consultants selected by
UNDP, carried out detailed pre-investment feasibility study of the project. They
recommended mining of the South ore body (ore reserves of 111 million tonnes)
in the first instance primarily because of its relatively high grade and by-product
values like those of gold, silver, pyrite_and magnetite. -They recommended a mine
and mill of 12,500 tonnes per day capacity which would mean a tife of 17-year
pperations of the South ore body alone. The study indicates that three products,
namely, blister COPPeT mild steel billets and sulphuric acid will be obtained from
Saindak ore. The project is proposed o be gtarted in 1979 and completed by 1981.

158, The feasibility study was scrutinized in detail jointly by Seltrust Engineet-
ing Limited, Mountain States Rescarch and Development of Tucson. -Arizona
(USA), the client’s consultants, and the Resource Development Corporation, who
endorsed the report in all its details.

159. About 15,000 tonnes of blister copper, 17,000 tonnes of steel billets
and 148,000 tonnes of sulphuric acid will be extracted from the deposits
annually. :

160. The investment 1n this project is estimated at Us § 200 million of
which § 116 million will be in foreign exchange. It 18 estimated that the pro-
ject will generate 2 total annual revenue of US $ 73.8 million.

T
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16.. The foreign exchange earvings{savings, after deducting the .operating
expensts, will amount to US $ 723 million over 17 years at an average yearly
rate of US $42.5 million. In addition to the above financial benefits, many
social Yenefits will accrue for the people living in this backward area.

OIL ND GAS DEVELOPMENT CORPORATION (OGDC)

1€2. Expsration for oil and gas is being undertaken by the OGDC in the
public sector ind by 10 imternational oil companiss in the private sector.

16. To sep up he activities of OGDC in the feld of oil and gas exploration
and development, the financial allocations to this Corporation have been con-
siderailly incrased siice the hike is oil prices. From only Rs. 58.3 milion in
1972-B, the DP albcation rose to Rs. 419.8 milllon in 1976-77 and funher to
Rs. 49.0 milion (F2C Rs. 30.0 miliion) in 1877-78.

4. Durhg the first haf of 1977-78, the most significant achievenmnt was
the g find t Pirkch whica is of high quality. Besides, the Coryoration
underbok graity anc seismi: surveyvs and drilling at several places.

115, The Corpoation has lately considerably strengthened its equipment
base ly impcting a rwumber of high class rigs for deep drilling. The prcduction
of gar by O6DC duing 1677-78 (July—March) was 70.055 million cu. metre.
Oil poductia was 368,553 barrels during. 1677-78 (July—March) as against
343,8¢7 barrds durbhg the corresponding period last year.

GZOLOCICAL SURVEY OF PAKISTAN

136. Gecogical Survey of Pakistan is primarily responsible for collecting and
provicing gecogical information about the country through systemnatic geological
mappng anc other associated basic geo-scientific research progranunes. The
Depatment dso caries out exploration and appraisal for solid mineral resources
of the counir which often include the application of the techniques of geophysical
survers, geoniemical investizations and test drilling operations.

167. Duing 1977-78, the Federal Government provided Rs. 16.64 milion for
variois techrical actvities «f the Departinent. Ttis included Rs. 10.73 million
for tle regulr activties of the GSP and Rs. 5.91 million for mnieetng the
experses of he thre ongoing schemes, namely, the Chagai Mineral Exploration
Proje:t, the _asbelaKhuzdar Mineral Exploration Project, and the Aeromagnetic
Survey Projet in mprts of Baluchistan. While the target set for Aeromagnetic
Survey Projet was [ully achieved, the technical activities under the Chagai and
Lasbila-Khudar Mneral Exploration Projects sufered serious shortfall mainly
becaise of a acute stortage of technical personne.

Regimal Soveys

68. Th aeromagnetic survey in Baluchistan was carried out with Canadian
assisance ard covered an erea of 108,000 sqg. kms. Aeromagnetic survey is the
quiclest mems for ocating magnetic iron ore bod’ss (magnetite) and for delineat-
ing ‘asemer conficuration and subsurface structural trend. This survey would
also provide information wseful for oil search and exploration of those ore de-
posit whicl are aisociated with magnetically susceptible minerals. During
197778, G® has mapped about 6,000 sq. kms., mostly on 1: 50,000 scale, in
diffeent pals of te couttry.
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Mineral Exploration

169. The important mineral exploration projects implemented during 1977-78
related to the survey oi cement raw saterials in Dera Ghazi Khan district,
Punjab ; exploration for building materials in Sind and investigation of carbona-
tite rocks for phosphate and rare earths in Khyber Agency. NWFP.

170. A brief description of the present status of exploration and develop-
ment of important solid mineral resources is given in the following paragraphs:

Barite (Baryées)

171. Tt is mainly used as a weighting agent in oil-well drilling muds. It is
also used in the manufacture of paints and insecticides, as filler for paper and
textiles and for the preparation of various barium compounds.

172. Sufficiently large deposits of good quality barite have been found in
Khuzdar and Lasbela districts in Baluchistan and in Hazara district, NWFP.
Tota] available reserves are cstimated by the GSP at over 2.2 million tonnes.
Qut of these, more than 1.3 million tonnes are located in Gango-Shekran-Khuzdar
area of Baluchistan. A barite grinding plant was set up at Khuzdar town in
1976 as a joint venture between the Baluchistan Government and the Yalistan
Peiroleum Ltd. The plant will initially produce about 20,000 tommes of ground
barite annually, whica will be raised to 60,000 tonues per annum by the year
1980. The project is basically export oriented with bulk of the produce being
exported to the Middle East market.

173. Production of baryte in 1976-77 was recorded at 15,606 tonnes with
over 3l4th of the quanhity coming from Khuzdar area and the remaining from
Hazara District.

China Clay (Kaolin)

174. China clay is uwsed in the manufacture of ceramics, refractories and
paper. It also has many other small scale industrial applications.

175. An economically workable deposit of china clay occurs at Shah Dheri
in Swat District, NWEFP. Reserves of cver 160,000 toines of clay are expected
to be available in this area. Other sma:l occurences of china clay have been
found at Nagar Parker in Tharparkar District in Sind and in some parts of
Hazara and Dir districts in NWEP. In 1977, a ceramics complex at Nowshera
started utilizing the Swat clay for the manufacture of sanitary and china wares.
til=s ete. Produciion of china clay was 7,400 tonnes in 1976-77.

Chromiie

176. It is the only commercial mineral for obtaining chromium metal and
;s also the lone metallic mineral that Pakistan produces and exports. The entire
production is presently exported. The most important use of chromite lies in
the production of ferro-chrome and stainless steel. Other industrial uses includ~
manufacture of refractory chrome bricks and furnace linings, dyes, pigments etc.

177. The main deposits of chromite are located near Muslimbagh in Zheb
District, Baluchistan. These deposits contain ore with a chromium-iron ratio of
3.1 to 2.6:1. Small deposits of chromite have also been found in the Ras
Koh region of Chagai and Kharan District, Baluchistan and in Malakand,
Mohmand and North Waziristan Agencies in NWEP. Annual production of caro-
mite for the last 3 years is averaging around 10,000 tonnes.
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178. Tae Coa deposis may be classified as lignite to sub-bituminous show-
ing non-coiing or weakly coking properties. They have low contents of fixad
carion, higi sulphir and ash and low to moderate calorific values which rarge
betveen 7,00 to 2,400 BTUs per pound. Total availible reserves of coal :re
estinated # 442 nillion nnes and occur in Punjab, Sind and Daluchistan. At
preent abut 80 rer cen of the coal production is consumedn by brick-xil
indistry. Jther najor csumers are railwavs. smallscale industries, deferce
serices anl dometic use:, - -

179. Tae Pakstan Mmneral Development Corporation is establishing a ceal .
wahing phnt at ‘harigh in Sibi district. Baluchistan with Canadian assistance.
On completion, tlz plant will produce 75,000 tonnes of washed coal annualy
foruse inthe Kaachi Stel Mills. The Lakhra coalfield in Dadu district, Siad
is dso projosed 1« be developed for power generation. Development of Makar-
waland {h Salt lange malﬁcld< in the Pun]ah will also be undertaken by the
PMDC.

Cojpper Or:

180. Yarge dewosits o copper ore have been found at Saindak near Pak-Iran
boder. Firther ctails izgarding copper ore are given in the section on Re-
souce Dewlopmeit Corporation,

Fir. Clay

181. Iarge devosits o fire clay running. into severai hundred million tonnes
arelocated in the ialy Raxge and Kala Chifta Range area in the Pnnjab in pa ts
of "hatta ind Daw distrct, Sind and Dera Ismaﬂ Khain, NWFP. ,

182. I1 1976-7, the production of fire c]ay’ wasr39,000 tonnes  with Bulk—'
of he production coming from Musakhel, Miamwali district and Chhoi, Attosk
distict. Te Muskhel fre clay is classed as heavy duty refractory clay.

. Dopmite

183. Itis maily usec as a fuxing and refractory material in iron and steel
anc other netallurical inlusiries, -lLarge deposits of dclomite occur in different .
ares of Pikistan. The major zccessible deposits are in the Salt Range aad
Kai Chitt: Range areas in the Punjab ; near Jhimpir :n Thatta district, Sind :
at ‘therwan in Haara disrict, NWFP, and near Spezand in Kalat district,
Balchistan Presmt anmal production of dolomite is bout 2,700 tonnes whizh
is &pected to riseto 250000 by 1981 ‘to meet ‘the requirements of the Karachi
Stel Mﬂls . .

Flarite

184. Also caltd flowspar, firurite is an important mineral and is used as
fluing maerial ir steel Wdusiry. It is also used for the production of hydro-
flovic acidand sythetic cryolite .In Pakistan,. flourite mineralization of .econo-
mi¢ signifiance is found only in Kohi-Maran .and Dilband-Moro areas of Kaat_
disrict, Bduchistm: - Tts demanc will -increase cons1derabiy when the Karachi
Stel Mills goes itto production, :
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Fuller’'s Earth

185. This mineral is mainly used in oil refining and as a cleaning agent.
Fairly large deposits of Fuller's earth occur in parts of Dera Ghezi Khan district,
Punjab ; Khairput district, Sind and Dera Tsmail Khan district, NWFP. Its
production in 1976-77 was 12,000 tonnes.

Glass Sand (Silica Sand)

186. This is the basic raw "material for glass industry.' It is. also used in
iron and steel industry as fluxing material.

187. Fairly large deposits of low to medium grade glass sand occur in
different parts of Pakistan je. Salt Range, Punjab, Thano Bula Khan, Dadu
district, Sind ; and Hazara and Dera Ismail Xhan districts, NWEP,

188. The vprescnt requirement of glass sand is mainly met from the local
production which was about 58,000 tonnes in 1976-77. The produciion will in-

crease inanifold with the setting up of the Karachi Steel Mills.
Gypsam and Auhydrité

189. Tt is used as a basic feed for ammonium sulphate fertilizer and as a
retarder in the production of Portland cement. It is also used in the manufac-
ture of pre-fabricated construction material. Ground rock gypsum is used 0
a limited extent as direct fertilizer in the salinised soils. Anhydrite is mainly
used in the production of fertilizer, sulphuric acid and cement.

190. Extensive deposits of gypsum are found m different regions in the
Punjab, NWFP and Baluchistan. Main producing areas at present are Daud-
thel and Khewra in fhe Punjab. Production in 1976-77 was 287,000 tonnes.
Considerable scope exists in Pakistan for the development and production of
gypsum and anhydrite. The demand for these minerals will considerably in-
crease with the expansion Of construction acfivity and cement and fertilizer indus-
tries.

Iron Ore

101.- Total reserves of iron ore in the country are estimafed at over 500
miltion tonnes of which about 475 million tonnes are of sedimentary type, aboul
g million fonnes of metameorphic hydrothermal type and about 16 million tomnes
of lateritic type. The largest reserves of over 300 ‘million tonnes havs been located
in the Kalabagh-Makerwal region in Mianwali district, Punjab. In this region
the ore contains complex carbonate, silicate and oxide minerals with an average
of 32 per cent iron. About 100 million tonnes of ore reserves of similar com-
position are reported to occur in Pezu-Sheikh Budin hills in Dera lsmail Khan
Qistrict. NWFP.  The Langrial deposit in Hazara district, NWEP contains about
30 million tonnes of complex ore with iron content varying from 34 10 47 per cent.
About 10 million tonnes of magnetite reserves with an average of 40 per cent
iron are estimated to be available near Khuzdar in Khuzdar district, Baluchis-
tan. The remotely placed Chitral deposits of 3.7 million tonnes are of magnelite
rype with an iron content of 45 to 65 per cent.

192, Due to poor quality and small reserves, the presently known iron ore
deposits of Pakistan are 1ot considered suitable for use in medium or large size
integrated steel mills. Therefore, the Karachi Gtee} Mills is being based on im-
ported ore.

R ———
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193, Recatly cordinated efforts have been started under the auspices of
UNID) by ateam »f geologists, mining engineers and metallurgists from the
GSP, MDC. & PAMIC tio re-appraise the techrical feasibility of utilizing
Kalab:gh iror ores. ' '

Limesone

14. Limstone 5 perhaps the most widely used industrial rock. Besides
being he bas: raw naterial for Portland and other types of cements, it is also
the mwst extasively used consfruction and buildirg material both in th: form
of rawstone ad lime and lime mortar. In steel industry, it is an importtart com-

ponent of the lux chirge. Limestone is also used in sugar, paper. chemical and
other netallurical industries,

1¢5. In Pkistan, the reserves of limestone are almost inexhaustible. 2resent
produdion is iver 3 nillion -onnes per year, which is expected to increase to 10
millior tonnesby 198 with ‘he sefting uplexpansion of cement factories eénd the
commisioning of the Karachi Steel Mills.

Marbl

1%6. Larg deposts of marble in different varisties and colours are ‘ocated
in Chigai Disrict in Baluchistan and in the Tribal Areas of NWEFP. The green
shaded traverine of tie Chagai District is commercially known as onyx marble.

1¢7. Prodiction of marble in 1976-77 was over 35,000 tonnes. Out of this
onyx narble vas 25,00 tonnes. Onyx is an export item and in 1976-77 about
15,000 tonnes were eiported, mainly to Italy,

Ochre:

1¢8. Smal to modest sze pockets of low to medium grade ochres have
been Dbeated 5 the Funjab, $ind and Baluchistan. These deposits arz beng ex-
ploitec on smll scal: and the product is mainly used in paint induslry FPro-
ductior of ocires in 1976-77 was over 12.100 tonnes.

Rock Phosphite

19. Thedeposit: of rock phosphate have attained great importance due tu
rapidly increaing wald-wide tendency to apply greater amounts of phosphatic
fertilizr to sdils to toost agricultural production. Rock phosphate is th: basic
raw naterial for the production of phosphiatic feitilizers, phosplioric acd and
elemerial phophorows.

2(0. Roc: phosphaie deposits of possible ecoromic value have been found
in Hazara Dstrict, NWFP. The Sarhad Development Authorily 1s _p_:csenﬂ}'
engaged in deelopmert studies of these depossits in collaboration with British con-
sultatits. Teitatively, the reserves are estimated at about 13 miliion tomes.

Rock Salt

21. Larg depoits of excellent rock salt occur in the Sal.t Range area in
Thelun and Hianwal district, Punjab and mear Bahadur Khel in Kohat district,
NWFL Roc: Salt nining is a Government monoply (through PMDC) and private
companies art only alowed to extract sea salt.




6% PAKISTAN ECONOMIC SURVEY 1977-78

202. There arc six major mines and quarries in Pakistan, including the
{amous Khewra mine in Jhelum district, Punjab. The Pakistan Mineral Develop-
ment Corporation ‘1S affecting some major improvements in the existing mines
inciuding electrification, mechanical haulage, construction of roads and workshop
and housing for miners. A project of solution mining at Khewra i8 under

execution jointly by the PMDC and ICL

203. The present production capacity of about 400,000 tonmes per annum
is planned to be raised to about 650,000 tonnes by the end of the Fifth Plan
period.

Soapstone

204, Ground svapstone is used in the manufacture of paints, roofing tiles,
rubber and ceramics. It is also used in foundary facings, bleaching fillers for
toxtiles, cosmetics, soaps, insecticides linoleum, shoe polishes, and for polishing
rice, barley and corn.

705. Commercial deposits of soapstone are presently found only in NWFP
where it occurs in parts of Hazara District and in Khyber and Kurram Agencies.
Total reserves are estimated at 400,000 tonnes. Its production in 1976-77 was

7.596 tonnes.
Sulphur

206. This is an important industrial mineral. It is mainly used in the manu-
facture of sulphuric acid, fertilizers, pesticides, explosives, chemicals etc.

207. Small reserves of sulphur are found in  Koh-i-Sultan near Nok Kundi
in Baluchistan. In 1976-77. production of about 1,167 tonnes has been reported
from this area. Because of low reserves and their complex distribution in the
host rock, large scale mechanized expansion Is not feasible.
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MONEY AND BANKING

_"he moletary policy parsued during 1977-78 aimed at promoting th: overall
natioial ecoiomic goals and therefore certain changes in the monetary policy
were made t suppliment tie fiscal and other economic policies 10 revivs invest-
ment and epourage producion and exports. These changes aimed at retionaliz-
ing cedit exansionto enhance the availability of commodities in the market and
to coitain k= rising trend in prices through a check on purchasing power. The
inferist struture, a1 impoctant factor in defermining the demand for money,
has ndergowe selecive revision with the object of increasing imvestmert in the
prodictive aenues and further mobilizing private savings.

» On Ine 7, 1977 th: Bank Rate was raissd from 9 to 10 per cent and
the ninimun and maximum advance rates charred by the commerciel banks
were accordngly revised. To further encourage savings, the minimum rate of
infexst on tle variols categories of deposits were raised by 0.5 to 1.00 percentage
point Undr the Export Finance Scheme, the rats of interest was Jowered twice
from 10 to3 per ent on July 7, 1977 and later to 6 per cent on March 30,
1978 Similrly, th: rate of interest on bank fimnces for the export <f locally
mamfacturel machnery was reduced twice from 9 to 7 per cent and again to
5 per cent. On donestic sele of locally manufactured machinery the interest rate
was ixed at2 per ent below the rate at which foreign currency loans zre to be
giver for tk same machirery. The policy of credit allocation with 2 tilt to-
warg prodctive s:ctors tarough credit ceiling of individual banks and man-
datoy targes for bdanks for their lending to specific priority sectors was con-
tinued,

Monetary Assets®

3. Durig the period from July 1977 to March 1978, the growtk rate of
montary asets decelerated and was recorded at 13.2 per cent. Total monetary

! "Monetay assets we deaned to include curremcy io circulation, demand and tims deposits
of tie Publicvith schaduled baiks, * other deprosits ™ with the State Bank (excluding IMF A/c
No.1 Counirpart Finds and other loan accounts ate.), Post Office Savings Bank depysits and
depsits of nn-schediled and cooperative hanks with the State Bank.
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assets stood at Rs. 56,868.0 million on June 30, 1977 and rose to Rs. 64,390.1
million on March 30, 1978, registering an expansion of Rs. 7,522.1 million.
Against this the corresponding period** of last year experienced un evpansion of
Rs. 83164 million or 18.0 per cent and the whole preceding vear closed
with 2 23.3 per cent rise. The increase during July 1977—March 1978 was
the result of combined expansionary impact of government sector, private sector
and foreign sector, which was reflected in a substantial growth in currency-in-
circulation and scheduled banks’ deposits

Comporents ¢f Monetary Assefs

4. Various components of monetary assets depicted different growth rates.
The cumrency-in-circulation increased by Rs. 2979.8 million or 19.1 per cent
compared to Rs. 2583.0 million or 20.2 per cent during the corresponding period
of last vear. Its share in the increase in total monetary assets rose to 32.6 per cent
as against 31.1 per cent over the same pericd.

5. Total deposits of the scheduled banks increased by Rs. 4812.0 miliion
as compared with the increase of Rs. 5761.4 million during the corresponding
period last year, showing a fall of 16.5 per cent in the expansion. These account-
ed for about 64 per cent of the total monetary expansion against 69.3 per cent
last year. Bulk of the increase in deposifs of the scheduled banks was how-
ever in time XtePosits whitkrerounted-for—ebout-60:0—per—cent-of total deposits
T 3 150y 2.5 per cent increase
_during the corresponding period last year. This shows that time deposits of

the scheduled banks have a growth rate faster than the last year. The growth

in demand deposits during the period under review is only 9.0 per cent as against
16.0 per cent in time deposits. During the corresponding period last year the
respective growth rates were 23.6 per cent and 12.4 per cent. Larger increase
in time deposits relative to demand deposits has some positive correlation with
upward revision in the interest rate on time deposits announced in June, 1977.

6. Among various other categories of deposits, the “other deposits™ with
State Bank (excluding Counterpart Funds etc.) showed a decline of Rs. 266.7
million as against an increase of Rs. 46.4 million during the same period last
year. Deposits of ]1011-50}13(11(1116(1 and c00pe£ative banks with State Bank declined
by Rs. 0.1 million against a decline of Rs. 2.1 million last year, while post office

savings bank deposits registered a fall of Rs 2.9 milliop* compared with a fall
0 10n in the ¢O ' T year. : .

7. Higher rate of growth of currency-in-circulation relative to that of the
deposifs of scheduled banks during the period under survey as compared to the
trends obtaining during the corresponding period last year shows a significant
change in financial portfolio of individuals. This shift in montary assets could
perhaps be best explained by monetization of some non-menetized seciors of the
economy, increase in income level in rural population and large amount of re-
mittance received in rural areas where preference is still for cash.

*«\herever referred to in the chapter relates to the period 26-6-1976 to 1-4-1977.
*Provisional,
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8. The folowing 'able gives changes in comporents of Monetary Assets :i—

Table 5.1
CusaTiv: FacTers OF CuancEs 1IN MoNETARY AssreTs
{Million Rs.))

Change of Charge of
30-3-78 1-4-77
over over
30-6-77 256-76

Gurrney in ciculation .. .. . - . 2979.8 2583.0
Demund liabities of scheduled >anks {excluding imter-bank items). 1934 .3 3889.7
Timeliabilitie:of schedaled bants (excluding ix;teribank jtems) .. 2877.7 2871.7
Othe depositswith SB? (excluding Countarpart Funds etc.) .. —266.7 46.4
ﬁepcsits of na-schedued and croperative banks with SBP . —0.1 —2.1
Post ffice savags banl deposits .. .. L . —2.9 ~72.3

7522 .1 §316.4

Causatve Facors

0.7he causative inalysis of factors affecting change in. monetary assets
reveale]l that, except for the contractiopary influence emanating from mis-
cellaneyus facors, all sectors of the economy conributed to monetary 2xpan-
sion diring Ny 197'—March 1978,

10 Credii expandon i the private sector amcuntied to Rs. 4254.6 million
during July 177—March 1978 compared with the rise of Rs. 56580 million
during the ccresponling period last year. The increase in credit to private
sector vas coniderably short of the scope of Rs. 6470 million available under the
Credit Plan br the first nine months of 1977-7¢. This was attributable to
several factors i.e., reluced seasonal requirement of funds by the private sector
mainly for finncing of rice lollowing denationalisasion of rice mills, lowsr rate
of incease in the geeral price level, net retirement in local currency loans
of AD3P dueto imnp-oved recoveries, and smaller increase in State Bank’s loans
to nor-bank inancial institations. Public sector enterprises increased their
borrovings fran bants by Rs. 1403.4 million durng July 1977—March 1978,
as conpared vith the rise of Rs. 1509.7 mililon during the corresponding period
last year.

11 The .t incritase in Govemnment borrowings for budgetary suppert and

P commedity oprationt during July 1977—March 1978 amounted to Rs. 1482.9

millior compaed with the ceiling of Rs. 8000 millicn and the actual net iacrease
of Rs 3191.¢ millioa in the corresponding period last year. Government

‘ borrovings fom the banking system to nueet shortfall in budgetary resources

amourted to s. 23#7.7 milion azainst the: ceiling of Rs. 750 million for July
1977—March 1978. Nevertheless, it was lower than deficit financihg of
Rs. 3:44.4 miion diring tle corresponding period last year. Larger Govern-

ment recours to th: banking system for budgetary support during the first

three juarters of 1977-78 than provided for in the credit plan for the year was
attribitable © a number of factors. The shortfall in Government resources
occurnd dueto fachrs like (a) additiomal demand for Tarbela - ‘epairs,
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(b) larger subsidy to textile mills, (¢) increase in subsidy of imported wheat,
(d) decline in revenue through loss of export duty and trading profits due fo
fall in international cotton prices, and (e) increase in the import cost of
petroleum. :

12. During July 1977—March 1978, the government has retired an amount
of Rs. 874.8 million of its advances from banks for commodity operations as
compared to projected increase of Rs. 50 million for the period and a retire-
ment of Rs. 252.5 million during the corresponding period last year.

13. The government have taken many fiscal measures during the year
to mobilise additional resources (mentioned in other Chapters) and as a result
it is expected that government’s own expansionary force on monetary assets
through deficit finance would be confined within the allowed safe limits,

14. The foreign sector contributed to monetary expansion by an amount of
Rs, 1707.5 million during July, 1977—March, 1978 as against the contractionary
impact of Rs, 2320.1 million in the corresponding period last year. An important
contributory factor was the enlarged home remittances from Pakistanis work-
ing abroad. Miscellaneous factors exercised contractionary influence of
Rs. 1326.3 million as against the expansionary impact of Rs. 276.9 niillion in the
corresponding period last year.

15. The table below shows the change in causative factors -of monetary

assets :
Table 5.2
Crance IN COMPONENTS OF MONETARY ASSETS
{Million Rs.)
Change of
30-3-1978 1-4-1977
over over

30-6-1977  25-6-1976
Change in Monetary Assets .. - .. . .. 7,522.1 8,316.4
1. Private Sector .. .. . .. .. . 5,658.0 1,167.7
(a) Proper - V. e .. . - 4,254.6 5,658.0
(b) Public Enterprises .. .. .. . . 1,403 .4 1,509.7
2. Government Sector .. .. .. . .. 1,482.% 3,191.9
(a) Budgetary Support .. .. - . .. 2.357.7 3,444 .4
(b) Commodity Operations .. .. .. .. (—)874.8 (-—)252.5
3. Foreign Sector .. .. .. - .. .. 1,707.5 (--)2,320.1
4, Miscellaneous Factors .. . .. .. .. (=91,326.3 276.5

BANKING TRENDS*
Bank Depaosits

16. Deposits of the scheduled banks (excluding inter-bank deposits) rose
by Rs. 4,812.0 million or 12.2 per cent from Rs. 39,311.5 million on June 30,
1977 to Rs. 44,123.5 million on March 30, 1978 compared to the increase of
Rs. 5,761.4 million or 18.2 per cent during the corresponding period last year.
Bulk of the increase In deposits was in time deposits which rose by Rs. 2,877.7
million or 160 per cent from Rs. 18,001.2 million on June 30, 1977 to
Rs. 20,878.9 million on March 30, 1978, while demand deposits recorded com-
paratively smaller increase of Rs. 1,9343 million or 9.0 per cent (from
Rs. 21.310.3 million on June 30, 1977 to Rs. 23,244.6 milliod -on March 30.
1978). During the corresponding period Jast year the demand deposits had
grown faster than time deposits recording an increase of Rs. 3,889.7 million

—_—

*Figures used in the section may not tally with thosegiven in Table 21 because of difference
in timing and coverage,

S
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compired toan inciase of Rs. 1,871.7 miMion iv (ime deposits. Growth in
total deposit duriny the period under review is attributable to expansion 1in
bankng covaage. greater ceposits mobilisation efforts of the banks and larger
home remittnces a: well as better returm  offered now om term  deposiis.
Quarerly trads in deposits reveaied that during the first quarter (Julv--
Septenber 1'77) thee was an overall decrease of Rs. 116.8 million wlich was
accomted fo by a arge decrease of Rs. 501.6 million in demandd deposits  and
an imrease ¢ Rs. 334.8 million in time deposits. The growth ternpo of deposits
accelrated i1 the stcond quarter ended December 1977 and recorded an increase
of Rs. 5,08.3 millon. During the third quarter, however. the wial deposits
dropied by s. 1085 million owing to a substantial fall of Rs. 592.1 miilion
in demand cposits, parily offset by the iincrease of Rs. 4826 million in time
depoits.

7. Durz the corresponding quarters last year deposits  had recorded
comparativel' large: rise. Total deposits rose by Rs. 1,132.6 million during
the irst quater (Jily—September 1976)  whick increased substantally by
Rs. 6285 nillion curing the second quarter ended Decemiber 1976 bul declined
by Rs. 18997 millim in the third quarter ended March 1977. Demand deposits
whict had rcorded an expansion of Rs. 965.7 million in the first quarter rosc
substintially by Rs 4263.4 million in the second quarter but.  deaclined bv
Rs. 339.4 pillion n the third quarter. Time deposits which had increased by
Rs. 669 mullion h the first guarter went up Zurfher by Rs. 2265.1 mithon
durirg the scond qarter but declined by Rs. 5603 million in the third quarter.

Table 5.3

ScHEDULED BanNks DEPOSITS
(Milion Rs.)

1977-73 14 76-77

Ist Qrt. 2nd Qrt. 3rd Ot 1s: Qre. 2od Qrt. 3rd Qrt.

(C3109.5  1132.6  6528.5 (—)1899.7

Tota .. .. (-)116.8 5038.2

Demnd .. .. {(—)301.6 3028.0° (--)392.1 or3.7  4763.4 (—)1339.4

Time . .. 384.8 2010.3 487, 6 166.9  2265.1 {(—)560.3
Banl Credit

‘8. Totd bank credit* increased by Rs. 2974.4 million or 9.8 per cent from
Rs. 0.284.8 million on Yuns 30, 1977 to Rs. 33,259.2 million on March 30. 1478
compared tothe inrrease of Rs. 5686.0 wmillion or 23.1 per cent during the corres-
pondng perod last year. Sectoral break up showed that credit to the private
sector (incluling piblic emerprises) recorded an increase of Ps. 3849.2 million
or 143 per cnt fron Rs. 25117.0 million on June 30, 1977 to Rs. 28,966.2 million
on Narch 3(, 1978. Schediled banks advances tc¢ the govermuent for financing
comnodity qeratiots declined by Rs. 874.8 millica from Rs, 5167.8 million on
June 30, 197 to R:i. 4293.0 million on March 30. 1978. This is compared with
an ircrease ¢ Rs. 5238.5 mllion or 30.0 per cent i1 the bank credit to the private
secto: (incluling pwlic secior enterprises) and de:rease of Rs. 252.5 milion in
bank advancs to th: govermment sector during the corresponding period last year.

9, Larer redwtion in scheduled banks advances to the sovernment compared
to list yearwas o1 accouat of substantial dedline in advances against wheat.
fertilser, edble oi and newsprint. On the other hand thers was a sibstantial
incrase in lank advances against sugar amd smaller increase in the cuasz of rice

-

sTotal bnk advaices (excliding inter-bank advances :nd foreign currency loans of ADBP
and DBP) and inland ind foreign bills purchased and discounted by banks,
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apd seed. Dechne in advances against these commodities is on account of lower
procurement, fall in the imported price and decline in stocks held, Trend in
cash financing is given as under :

Table 5.4
Casu FinaNciNe For COMMODITY PROCUREMENT
{ Million Rs.)
o Changs of 30-3-1978 Changs of 1-4-1977
ovar 30-6-1977 ovar 23-6-197¢
Wheat .. - . Ny L o (369
Sugar .. . . .. .. 45,5 377.1
Rice .. . . .. .. 19.3 (—y621 .4
Fertiliser .. .. .. . .. (-—)541.0 2243
Seed .. .. .. .. .. 1.3 iy 7
Edible 010 .. .. . . . (—)255.7 (-—)139.7
Newsprint .. . . .. .. {~——)43.4 {-—)37.7
Total .. (—)874.8 (—)252.6

20. Quartetly trends in total bank credit indicated that as against a small
decrease of Rs. 187.7 million in the first quarter ended September 1977, there was
an accelerated increase of Rs. 2413.9 million in the second quartcr ended Decem-
ber 1077 and smaller increase of Rs. 348.2 million in the third guarter. Bank
credit to private sector (including public sector enterprises) which increased by
Rs. 498.3 million in the first quarter rose sharply by Rs. 3567.2 million during
the second quarter and declined by Rs. 216.3 million in the third quarter, whereas
bank credit to government sector for fimatcing commodity procurement declined
by Rs. 686.0 nillion in the first quarter and by Rs. 733 million in thz second
quargter. HOWwever, during the third quarter credit to Government for commiodity
operations increased by Rs. 564.5 million.

21. In the comparable quarters last year the combined bank credit to the
private and public_sector enterprises recorded an increase of Rs. 211.2 willion in
the first quarter, While in the second quarter ended December 1976 bank ciedit
to the private sector and public sector enterprises taken together registersd a sharp
increase of Rs. 53654 million which among other things was attributable to the
substantial rise in advances against cotton on account of commencement of the
fresh season. In the third quarter i.e. Tanuary—March 1977 total bank credit to
.the private sector and public sector enterprises registered a rise of Rs. 361.9
million. The sharp rise in bank credit during the second quarter is wsually the
result of acceleration in the demand for bank finance for meeting busy season
credit requirements.

22, Quarterly changes in scheduled bank credit are shown as follows:
Table 5.5

ScHEDULER BANK CREDIT
{Million'Rs.)

1977-78 1976-77
1st Qrt.  2nd Qrt. 3rd Qrt. st Qrt.  2nd Qrt. ard Qrt. B
el .. . 81T 28139 T3 asra 49033 3w
Private Sector .. .. 4083 3567.2 (—)216.3 2412 s3G54 361.9
Govt. Sector .. . (—)686.0 (—)753.3 564.3 241.0 (-—)462.1 (-)31.4
e ——r .

————-—_
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Scleduled Baaok’s [nvestient

23. Tie invesments of schedule banks in capital market increased by
Rs 1817.8 millior or 14,5 per cent from Rs. 12559.4 million on June 30, 1977
10 3s. 14377.2 milion on March 30, 1978 compared with an increase of Rs. 2514.5
miiion or 28.3 pe ceut during the corresponding period last vear. The break
upof invetments revealed that banks’ holdings of Government securities :nd
tresury blls incrased tv Rs. 107.7 million or 4.6 per cent from Rs. 8873.9
milion onJune 3, 1977 to Rs. 9286.6 million on March 30, 1978 as compa-ed
win an inrease ¢ Rs. 1360.2 nillion or 23,9 per cent during the correspondng
peiod tastyear. [Che sutstantial increase in scheduled bank purchase of Govern-
mat secuities ws to meet the liquidity requirement.

24, Sdiedunlec banks’ investments in “ other secusities ” increased by an
amunt of Rs. 14D.1 milion or 8.3 per cent from Rs. 3680.3 million on June 30,
197 10 Rs. 50905 million on March 30. 1978 as compared with the increase of
Rs 954.3 millionor 41.5 per ceat from Rs. 23000.7 million on June 25, 1976 to
Rs 32550 millior on April 1, 1977. This appeared o be the result of higier
deendenc: of inwstries on long term finance from banks.,

Sceduled Bank’s Balanes

25. Sdiedule bank’s balances with the State Bank decreased by Rs. 158.1
milion or 5.7 percent fom Rs. 2739.1 million on Jure 30, 1977 to Rs. 2581.0
miion or Marck 30, 1978 as compared with the decrease of Rs. 34.0 millon
duing the corresponding period last year. Cash in tills of banks decreased by
R¢ 334.7 millionto Rs. 1344.5 million on Mairch 30, 1978 as compared with
anincreas: of Re 88.0 million during the corresponding period last vear. The
exess resurves o the banks which amounted to Rs. 692.8 million om June 30,
197 declned by Rs. 3{9.2 milion to Rs. 303.6 milion on March 30, 1978.

This comjared wib a dxcrease of Rs. 330.2 rnillion during the corresponding
peiod las vear.

Sacduled Bank’s Borrovings from the State Bank

26. Borrowins of tle scheduled banks from the State Bank decreased sib-
statially >y Rs. '73.5 mllion ard the outstanding leve! of borrowing went down
{oRs. 60i8.7 milion on March 30, 1978 fromn Rs. 7022.2 million om June 30,
197 and rompard with in increase of Rs. 2698.3 million during the same pesod
inthe priceding yvear.

CREDIT PLAN FOR 1977-73

27. Tre Credt Plan for 1977-78 provides for total domestic credit expansion
ofthe orcer of R. 7190 million  Of this Government borrewings for budgetary
swport ae estinated at Rs. 1500 million and for commodity operations at
R. 300 nillion. Credit allocations for the private secior have been placed at
R. 3990 million and for public sector enterprises at Rs. 1900 million. Forejon
setor an¢ miscelaneous items ere expected to exert contractionary ir fluences of
R. 500 nillion ach. Tius moetary expansiom is estimated at Rs. 6690 milion
o111.7 pir cent wring tie year.

28. The entie credit need o the public sector enterprises for which provision
hs been made i1 the Giedit Plen will be met by the commercial banks. As for
pivate sextor, th net cedit expansion of Rs. 3490 million (inclusive of miscel-
lmgous iems) isto be Inancec fo the extent of Rs. 2190 miliion bv the cyms-
mercial bunks, R. 500 nillion and Rs. 210 milllion through rupee loans of ADBP
ad IDB? respetively end Rs. 390 million by wav of State Bank Icans 1o coe
ocrative: and mn-bank financial instifutions. :
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Mandatery Credit Torgels
29. The following mandatory credit targets have been given to the commercial
banks with a view to ensuring adequate flow of credit to the priority sectors.
Table 5.6
CREDIT ALLOCATiON To PRIORITY SECTOR -
(Million Rs}

July— Jan.— July, 1977
Dec. 77 June, 78 June 1878

1, Small Loans

(@) For seasonal agricultural production (disbursement

basis) _ 288 432 - 720
() Housing .- . . . .- +44 + 66 + 110
(¢} Busincssand Tudas v .. .. o . +340 510 + 850
2. Loans for parchase of tractois, tubewells and for lard
sk AMprovements, cic. .. .- . .- + 64 +96 + 160

30. During the first half of the current financial year, the increase in bank
credit to preferred sectors exceeded the targets given to the banks. Credit dis-
bursements for seasonal agricultural production amounted to Rs. 347.8 mullion
compared to the target of Rs. 288 milion. At the same time, bank credit for
housing increased by Rs. 69.8 million compared to the target of Rs. 44 million,
for business and industry hy Rs. 596.0 million compared to the target oi Rs. 340
million. Bank credit for the purchase of tractors and tubewells ¢nd for land
improvement at Rs. 1143 million was also higher than the targer of Rs. 64
million,

Table 5.7
Crpwir Lisur Sancrionep BY SBP
{Million Rs)

July-Dec. July, 1977
1977 Feb., 1978

et oo e e o il et ot 3 e md = - —— R

1. Smatl Loan:

(@) For scusondl agriculivral production (disbursement basis) 347.8 401.5
() Housing .. .. .. . e .. +69.8 +63.9
(¢} Busincss and Industry .. o .. . 4596.0 +851.1

2. Loans for parchase of tracivrs and tubewells and for land
. improvements cle . .- - ‘e +114.3 +106.6

Agricultural Credil

31, During 1977-78, commercial banks have been given mandatory credit tui-
gets of Rs. 720 miilion for small loans for seasonal agricultural production on
oross disbursement basis, and of Rs. 160 million for loans for the purchase of
lractors, tubewells and for land mmprovemnents etc. on net increase basis. As
usual, ihese targets have to be met to the extent of 40 per cent during the first
<ix monihs and 60 per cent during the next six monihs. The half yearly targets
are also mandatory in nature. The daia for July—December, 1977 revealed that
the commercial banks exceeded the mandatory eredit targels given to them for the

L
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irst six month: Actud gross disbursements of smal loans for seasonal agricul-
ural poductia amownted t¢ Rs. 347.8 million compared to the target  of
Rs. 28¢ millio: while loans for purchase of tractors, tubewells mnd for land
mprovanents acreased by Rs. 114.3 million compared to the target of Rs. 64
nillion (on" net increae basis: for July—December, 1977.

32. During the petiod July, 1977—February, 1978, commiercial banks’ gross
disburstuents ¢ small loans for seasonal nroduction amounted to Rs. 401.5 million
while tieir loas for purchase of tractors, twbewells and for land improvements
mcreased by R. 106.6 million The outstanding levsl of commercial bank loans
for sea:onmal agicultun]l prodiction and for purchase of tractors and tubswells
and forland inprovenents ete. was Rs. 751.5 million and Rs. 437.4 mill'on as
compard to tleir outtanding levels of Rs. 774.1 million and Rs. 330.8 million
respectivety in June, 1977.

33. No irsh loar limits were sanctioned by the State Bank of Pakisan to
the Cosperativs due o the establishment of the Federal Bank for Cooperatives.
Howevir, freshloan linits sanctioned by the State Bznk to the Agricultural Deve-
lopmen Bank of Pakstan drring July 1977—March 1978 aggregated Rs, 328.0
million By exd-March, 197¢ the ADBP had drawn an amoum of Rs. 269.8
millionsanciioed to & for short-term financimg. The State Bank loans to ADBP
weie given at i concesional mte of interest i.e., 2 per cent below the Bank Rate.

Rﬁral credit Jund and Loans Guarantee Fund

34 The Rural Cedit Furd, which is maintained by the State Bank of Pakis-
tan forthe prevision d medivm and long-termm loans for agricultural development
was awrmentec by Rs 100 million raising its balance to Rs. 600 million at the
end of Yune, 1'77. Tie State Bank also raised the level of the Loans Guarantee
Fund ty Rs. 0 millicn to Rs, 220 million. This Fund is used to meet 50 per
cent of the boiafide losses susained by commercial banks in respect of their small
loans © businssmen ind agrculturists,

Credit Control Measwes during 1977.78

35 With be emghasis o3 activaing the productive sectors of the eccnomy,
interes rate stucture was modified during the year for facilitating enhanced bank
financhg at ckaper nte of interest in the priority ssctors and selective reduction

in minmum nargm equirenents for import of ray material etc. to encourage
producion an¢ exporb.

3¢ The Dllowing changes were made im the existing credit centrol measures
during July, P77—March, 1978.

3% In orer to eacourage exports, the rate of interest charged by banks on
export credit br comnodities covered by the Export Finance Scheme was reduced
from 1) per cnt to € per ceat, while the rate of interest on refinance from the
State lank wa lower:d from 7 per cent to 5 per ceat on 7th July, 1977. At the
same tme, therate ofinterest on bank advances for export of locally manufectured
machitery wa reduced from 9 per cent to 7 per cent and_on refinance fron the
State Bank fran 7 per cent to 5 per cent. The ratz of interest on advances for
domesic sales of locdly marufactured machinery was fixed at 2 per cent below
the rae at wich foeign currency loan would have been given for the same
machirery whle the banksliastitutions concerned were entitled to get reinance
from tie SiateBank # 2 per ceni below the rate charged by them.
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38. The Export Finance Scheme was further liberalized witk: effect iom 11th
October, 1977. The revised scheme is in two parts. Under Part | export finance
will continue to be provided by banks on a case by case basis against confirmed
irrevocable letters of credit or firm export orders. Under Part 1i export finance
limijts will be given by the banks to exporters on the basis of their previous vear's
export performance. Exporters shall be eligible to obtain concessionary export
finance under both parts of the scheme for all commodities except raw cotton, B
wool, rice, hides and skins and leather wet blue. In all cases where export
finance is given under this scheme, the banks will charge fiom borrowers the
stipulated rate of interest whether or not refinance is obtained from the State
Bank. Advances given under this Scheme will be exempt “rom the maximum
lending limit per borrower. However, such advances will be subject to all other
credit restrictions presently in force and as amendedjprescribed [rom time to time,

39. The State Bank announced further concession in interest ratc on bank
advances for financing of exports with effect from March 30, 1978. Intcrest rate
on bank advances under Export Financing Scheme was reduced from 8 per cent
to 6 per cent and interest on refinance from the State Bank was reduced from 5
per cent to 3 per cent. Likewise, the rate of interest on advauces for cxport of
locally manufactured machinery was reduced from 7 per cent to 5 per cent and
that on refinance from the State Bank from 5 per cent to 3 per cent.

40. In order to encourage investment activity in the country the rate of
interest charged by banks on accommodation provided to the industrial sector for
fixed investment was subjected to a ceiling of 12.5 per cent with effect from
September 5, 1977.

41. A nunber of selective credit control measures were taken/modified by the
State Bank of Pakistan. On July 21, 1977, minimum margin requirement for
opening letters of credit against * Industrial or Export Performance™ import
licences for the import of ‘ caprolactum’ was withdrawn.

42. On August 20, 1977, banks were advised to give advances against
wheat and flour only to flour mills for a maximum period of six months subject to
a minimum margin of 30 per cent. The existing advances to entities other than
flour mills were to be regularized by September 30, 1977.

43, The minimum margin requirement for opening letters of credit for im-
port of raw materials against import licences issued under the Export Perfor-
mance (RMR) Scheme was withdrawn by the State Bank on September 10, 1977.

44, On Septemiber, 22, 1977 banks were allowed to grant advances against
paddyirice (both coarse and superior variety) to rice husking mills for a maximum
period of three months subject to a minimum margin of 30 per cent.

45, The minimum margin requirement for opening letters of credit for im-
port of raw rubber for the manufacture of tyres and tubes and for raw jule was
reduced on 20th September, 1977 from 25 per cent to 10 per cent.

46. The ban on bank advances against raw cotion to ginning mills was re-
moved on October 3, 1977. These advances were also exempted from any
compulsory margin requirement. The ban on bank advances against raw cotton
to balers and traders was also lifted with effect from October 6, 1977. The
advances to balers were exempted from any compulsory margin requiretnent while
those to traders were subject to a minimum margin requiremeni of 25 per cent,
The maximum period for which advances could remain oulstanding was fixed

L
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at 3 monhs for balers and tradsrs. Ass from the same date. the State Bank
albwed tlz ban): to give advances against paddy|rice (both coarse ard superior
vaiety) alo to tle authcerised dealers appointed by the Provimcial Gevernments.
Tlese adwnces vere, however, made subject t¢ a minimum margin r2quirement
of 30 percent wth a maximum period of 3 months for which advances could
renain oustanding.

47. Te restrction that bank advances to textile mills against cotton should
no exceer at any time the market value of socks equivaient to fcur nionths
poductior requirment was withdrawn with efect from December ¢, 1977.

48. Vith effcct from January 25, 1978 the minimum margin rzquirement
for openiry letter: of credit for import of jute bags was reduced from 40 per cent
to 25 percent. OJn March 26, 1978, it. was decided to withdraw the minimum
nirgin reiuiremeit for opening of letters of credit for import of * Newsprint® by
the newsppers oily.

1. Scheme for Fnancial Local Sales and Esport of Locally Mapufactured
Mochirry.

) Local Sales

49. lnder th: Scheme participating financial institutions viz. IDBP, PICIC,
ard NDF’ provided loars at 2 per cent below :he rate at which foreign currency
loms woid have been given for the same machinery while refinance is given

by the Stte Ban: at 2 »er cent per annum below the rate charged by the said
mtitution

50. The posiion of credit limits sanctioned by the State Bank of Fakistan for
fimncmg ocally manufactured machinery and utilisation thereof by ‘he institu-
tins sinc inception of the scheme upto December 31, 1977 was as ander :—

Tablle 5.8

CaepiT LiMrT SANCTIONED BY SBP

{Million Rs.}

) o Amount Amount Refinance
Instituions Lirnit sanciioned drawnbythe obtained
sanctioned to parties parties from SBP

DBP .. .. .. o 100.0 102.5 69.6 64.7
HCIC .. .. .- Ve 75.0 74.0 54.5 54.2
MDFC .. .. .. .. 170.0 157.2 150.2 150.3

(b} Exjort Sales

51. Ga 7th July, 1977, the rate ol interest on advances for exports of locally
minufactired mahinery was lowered from 9 per cent to 7 per cent and on re-
fitance fom the State Bank from 7 per cent to 5 per cent. Later on March 30,
1678, therate of interest on such advances by banks was further reduzed from 7
pe cent d 5 per cent ard on refinance from the State Bank from 5 ser cent to
3er cem An amount of Rs. 42.3 million was provided to the banks during the
peiod Juy 1974 to December 31, 1977,
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11. Export Finance Scheme

52 In order to encourage exports, (he rate of interest charged by banks on
export credit for commodities covered by the Expoit Finance Scheme was reduced
from 10 per cent to 8 per cent on July 7, 1977 while rate of interest on refinance
from the State Bank was lowered from 7 per cent to 5 per cent.

53. In October, 1977 the Export Finance Scheme was further liberalised.
The revised scheme is in two parts. Under Part-1 export finance will continue to
be provided by banks on a case by case basis against confirmed irrevocable leticrs
of credit or firm export orders. Under Part-IT export finance limits will be given
by the banks to exporters on the basis of their previous year's exporl performance.
Exporters shall be eligible to obtain concessionary export finance under both paris
of the scheme for all commodities except raw cotton, wool, rice, hides and skins
and leather wet blue. In all cases where export finance is given under  this
scheme, the banks will charge from the borrowers the stipuiated rate of interest
whether or not refinance is obtained from the State Bank. Advances given under
this scheme will be exempt from the maximum lending limit per borrower. How-
ever, such advances wilt be subject to other credit restrictions presently in force
and as amendediprescribed from time to time.

54. On March 30, 1978 the rate of interest charged by banks on export
credit under the Export Finance Scheme was further reduced from & per cent te
6 per cent and on refinance from State Bank from 5 per cent to 3 per cent.

55 Under the Export Finance Scheme refinance limits aggregating to Rs. 1100.0
million were sanctioned in favour of various banks for the ysar 1977-78. ‘Lthese
limits were later raised to Rs. 1404.5 miilion to meet additional requirements of
banks due to liberalisation of the scheme. Against these limits the banks availed
an amount of Rs. 1457.4 million, under Part-I of the Scheme from July, 1977
to December 31, 1977 and Rs. 138.3 million under Part-IT from October. 1977
to December 31, 1977.




NVESTHMENT AND CAPITAL MARKET

Afer quit a few years of uncertainty the stock market which serves as a
baromeer of cmfidence of business community, showed a marked recovery during
1977-7t. Thehealthy trend n investment activity stemmed largely from liberal
financid and fical berefits allywed to the industrial sector, the demarcation of the
fields of opertions tetween the public and private sectors. This recovery is
appare: from larger investment sanciions issued during the year. Significant
gains vere reorded byh by ‘he general index of share prices and the aggregate
market capitalsation > ordirary shares.

2. The estmated fixed private investment increased by 17.2 per cent. The
public sector iivestment regiserad a relatively lowe- growth rate because of
general restrait on piblic expenditure. The generzl index of share prices rose
from 1)5.5¢ ir June 977 to 135.75 in May 1978, showing a rise of 7?86 per
cent. [nvestnrnt trerds and activities of fimancial institutions specialized in
irvestrient opeations and pesrformance of «capital market are reviewed n the
followiig sectims :

INVESTMENT

3. The toul fized investment has been estimated at Rs. 28,836 miillion during
1977-7¢ compaed to Rs. 26830 million during 1976-77 showing a rise of 7.5
per ceit. Quiof thit Rs. 7295 million were invested in industrial sector,
Rs. 2,29 millon in igriculture, Rs. 3,143 million in transports and cormuni-
cations The ndustrizl investment showed a rise of 15.6 per cent during 1977-78.

Publc Sector [mvestment

4, The pwlic sedor invistment has been estimated at Rs. 19,710 million
during 1977-7¢ compired to Rs. 19,043 million during the preceding year show-
ing a snall incease o Rs. 6€7 million or 3.5 per cent over the level of 1676-77.
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The slow growth of investment is primarily explained by the Government policy of
consolidating invesunent outlays ol public sector.

Private Sector Investment

5 Esiimated investment in the private sector during 1977-78 is Rs. 9,127
million comparsd to Rs. 7,738 million in the preceding year. The share of
private sector investment in the total investment has increased from 29.0 per
cent during 1976-77 to 31.7 per cent in 1977-78. The increase in the magnitude
as well as in the share of private sector investment shows a marked shift m the
trend which was characterised by stagnation in the past few years.

hiecasures to Beost Private Investment

6. To encourage investment in the corporate sector, the 1977-78 budget
provided for inceme tax concessions which are given below.

7. The tax on intercorporate dividends received by private companies was
reduced from 30 to 20 psr cent The exemption was allowed to all dividend
‘seome derived by individuals from shares of Pakistani public companies issued
4t eny time between the Ist J uly 1977 and the 30th June 1982 or any dividend
period ending on oOr before the =0th fune 1682 Foreign incume brought into
Dalistan by Pakisiani companies darived from technical services rendered abroad
would also be free of tax.

8. Anothsr concession for Pakistanis living abroad was ullowed by changing
e definitions of ihe term ‘resident’ for purposes of Income Tax Act. Now
Pakisianis abroad, wao visit Pakistan for a period of upio 60 days in a year would
sot be treated as residents and will not be subjected to tax merely because they
have maintained a housc in Pakistan.

9. The imcome tax rate for the highest slab- of income -was reduced from
60 to 50 per cent. The rate on supsr tax on companies was also reduced by
10 per cent. The intention is to stimulate investmeni activiiy in the corporate
sector and to provide incentives for entreprencurs.

10. Some concessions were also allowed in respect of sales tax, wealth tax and
astate dety. Localiy manufactured irons and steel products were exempted from
sales tax . production of ‘no objection certificate > was waived in respect of
waalth tax before the sale of property. Besides. the exemption limit of estate
duty was raised from Rs. 1,00,000 to Rs, 3,00,000.

11. Some post budget measures were also taken to encourage coiporaie
savings and investment which are given below :—

(a) The interes: rate on bank loans for fixed investment has been reduced
from -14 per cent to 12,5 per cent.

(b) To encourage re-investiment of retained earnings, tax on issue of
boaus shares has been abolished and tax credits on balancing and
modernisation of machinery increased from 10 to 15 per cent.

12. On 20tk October. 1977 the Government demarcated industries for invest-
nent purposes between public and srivate sectors. The private secior hod been
hasitant to invest in the Iast few years because of fears of nationalization,

e
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13. Tc stimuate savngs, rales of return on Defence Savings Certificatss,
Khs Depcit Cerificates, Natioral Deposit Certificates and Post Office Savings
Acounts vere rased. Moreover, the limit of maximum investment in saving
acounts axd Kha: Depost Certifcaies has been totaily remmoved. The maximum

limt of lholding Jefence Savings Certificates and National Deposit Certificales
ha: ben coubled.

STOCK MARKET

14. Svck Maket as one of the fundamental unstitutions of the cap:tal
maket seves as a barameter of economic situation and strengih of the cor-
pcate secor in ¢ countr;. The year 1977-78 showed healthy signs of recovery
inthe ecoiomic feld. The Karichi Stock Exclhange which is the bigger of the
tw exchmges ir Pakistin consequently showed a good dezrec of  buoyancy
dving July, 1977—-April, 1978. The overall rise in share quotations during -his
peiod wa: much nore pronounc:d than in the corresponding period of last vear.
Tle oumter of companies listed at the Karachi Stock Exchange which stood at
2% at theend of lecember, 1976 alse rose to 279 at the end of November, 197",

15. The bullsh activity was due mainly to the fissal incentives provided in
tiz 1977-°8 budgt, folloved by further incentives allowed by the governmen: to
erourage investnent in the private sector. Factors such z3 denationalisation
of agro-tased inlustries substantial subsidy provided on coiton purchased by
tetile mils and the denarcation between the public end private sectors for the
prpose o industial mvestment 1ad a favourable impact on the market sentiment.

Te trenc in thegeneral index of share prices, aggregate market capitalisation of
odinary thares ad turnover of shares is reviewed below.

General hdex of Share Prices

16. The gental indix of slare prices showed a generally rising trend duting
Ty, 1977—Awpri, 1978. The overall rise in the index during this period was
nuch higer tha: in the comparable period of last yeer. From 105.56 in June,
P77, it ootinue: rising till it teuched the level of 13426 in November, 1977 but
sarted dewclining thereafer and stood at 130.60 in Dezember, 1977. It touched
tle trough ie. 1)7.04 it February, 1978. 1t again sfarted rising and stood at
tle level of 13549 in April, 1378. The comparative figures of last year were
8.81 in June, 1'76, 8809 in November, 1976, 90.34 in December, 1976, 94.23
11 Febrwuav. 197 and 100.94 m Aprit, 1977.

tggregat Markt Capialisation of Ordinary Shares

17. "he aggegate market capitalisation of ordiniry shares showed a trend
smilar to that & geweril index of share prices. The aggregatz market capitali-
stion of ordinay shares whict amounted to Rs. 5.218.8 millica in June, 1977
icreased (o Rs.5,555.0 million in July, 1977 bui declined ‘o Rs. 5.487.9 million
i Augut, 1977 Theraafter, it showed a steady vpward movermont wpto Novem-
kr, 197 whenit toucied the level of Rs. 6,179.3 million., It again declined
t Rs. 6008.0 niilion & December. 1977 and further to Rs. 5,872.6 millicn in
anvary, 1978 ad Rs. 5,733.7 million in February, 1978 but improved to
1s. 5,977 millon in March, 978 and Rs. 6.189.7 million iz April, 1978. The
omparaive figiwes for the last vear were WRs. 46841 million in June, 1976.
2s. 44624 millim in Ily, 1976, Rs. 4.508.4 mllion i1 August, 1976, Rs. 4.440.0
nilion n Novmber, 976, Rs. 4,6053 million in December. 1976, Rs. 47663
ajflion n Janary, 1677 Rs. 4,730.7 milliom in February. 1977, Rs. 4,719.8
1illion- h Marc, 1977 and Rs 5.127.9 millionn in Ap-it, 1977
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Turnover of Shares

18. The volume of turnover of shares also showed an upward tend. Never-
theless there were some exceptions to it. The total volume of turnover which
stood at 2.73 million in Tune, 1977, declined to 2.66 miilion in July, 1977, and
further to 1.7] million in September, 1977. 1t rose to 2.57 miflion in October.
1977 but receded thereafter to 2.52 million in Novewber, 1977 and declined
further 10 1.89 million shares in January, 1973. After recording an appreciable
rise in February, 1978 it touched the level of 3.27 miltion in Aprif, 1978, The
compatative figures for the corresponding months of last year were 2.43 million
in June, 1976, 1.46 miliion in July, 1976, 0.94 million in September, 1976, 1.38
million in Ociober, 1976, 1.02 million in November, 1676, 1.33 million in January,
1977, 1.68 million in February, 1977, and 1.24 million in April, 1977. The
comparative picture of general index of share prices, aggregate market capitali-
sation of ordinary shares and volume of turnover of shares for the period June,
1977—April, 1978 and June, 1976—April, 1977 is given in Annexure ‘A’
Sectoral Share Prices

19. The sectoral indices of the general index of shares prices showed an
overall improvement in April, 1978 over June, 1977. The highest increase was
recorded in the insurance and finance sector followed by coustruction and
engineering and miscellaneous groups. The lowest improvemnent was recorded
in cotton and other textiles sector.

Aggregate Market Capitalisation of Ordinary Shares by Sectors

20. The sectoral analysis of the aggregate market capitalisation of ordinary
shares indicated that the highest increase was recorded in miscellanieous sector
followed by fuel and power, construction and engineering, paper and board and
insurance and finance and the lowest in juie sector. o :

Dividends

21. During July, 1977—April, 1978, 110 companies declared dividends as
compared to 112 companies which had declared dividends in the corresponding
period of last year. Most of the dividends declared during the current year
clustered in the range of 5 to 19 per cent. The declaraijon of dividends related
to different accounting periods of 1976, 1977 and i978. Besides declaring cash
dividends, 21 companies also issued bonus shares during Tuly 1877—Aupril, 19738
as compared to 3 companies during the same period of last year. Dividends
declared by companies/corporations are given in table 6.1.

Table 6.1

Divipenps DEcLARED BY CoMPANIES/CORPORATIONS DURING
Jury, 1977—ApriL 1978 aND JULY, 1976—Avnri, 1977.

July July
1977-April 1976-April

1978 1977

Dividends not declared or passed over . .. .. 50 51
Dividend declared . .. .. .. ..

1—45 .. .. . .. .. .. .. 1 i
5—99% .. .. .. .. .. .. .. 17 12
10—14%; .. .. .. .. .. .. 38 37
15—199%, .. .. .. .. .. .. 27 : 26
202427 . . . .. .. .. 12 27
25-29%, .. e .. .. .. 11 7
30—34%, .. .. .. .. .. .. -4 2
Total companies . . .. 110 ii2

Source ;. Investment Corportign of Pakistan

L
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INVESTMENT AND CAPITAL MARKET
INNESTMENT CORPORATION OF PAKISTAN (ICP)

22. The Imwvestmieit Corporation of- Pakistan was establisaed in Fetruary
1966 asa devedpment institution under the sponsorship of the Governmen: with
he main obiesives of broadening the base of investments and devsloping the
:apital narkei n the wuniry. The Corporation seexs to fulfil the objectives by
) undewritin: of piblic issies and placeiment of debentures (if)  providing
nvestment chamels for indivicual savings and (111) making efforts to stabilise the
tock nmrket.

Inderwiting aéd Delenture Financing

23. During the peiod July 1977---March 1975, e Corporation recervad 51
ipplicatons seeting fimncial essistance against 83 applications last year. QOut of
he appications received durinz current year. 27 applications are for public issues
wd 24 ‘or debmtures.

24. The urderwritng operations of the Corporation are shown in table 6.2.
Table 6.2

ApprLicaTioNs RECEIVED
(2ilion Ripeas)

1977-78 Quly-Mar)  1976-77 (July-Mar)

No. Total No. Tetal
Amount Ampunt
Public isues. ._— . . .. ‘e 27 171.9 39 '59.3
Debentwes .. .. .. .. .. 24 7 202.5 44 472,1
Total .. 51 374.4 83 531.4

Souwrce + Invesiment Corporation of Pakistan

25. Total anction for this period amount to Rs. 86.6 million for 24 ssues,
as comrared t« Rs. 953.3 million for 50 isswes during the corresponding period
last yea. ICPcommiments i1 these approved issues were Rs. 17.4 million during
this peiod. The appoved isues include 17 public issues for an  amount of
Rs. 61 millia including IC? commitments for Rs. 12.8 million and 7 deben-
ture isszes of 1s. 25.( million of which ICP commitments amounied to Rs. 4.6
million during July 1)77——March, 1978.

26. Disbusements made by the Corporation out of its own resources during
July 1977—Mach 1973 in the form of bridgimg loans and debenture finance stood
at Rs. !8.4 milion as against Rs. 32.5 milliom during July 1976--March 1977

" Imvestos Schene

27 With tie obje:tive of, broadening the: base ol equity investnients the Cor-
poration operags its Ilavestors Scheme through its 9 offices. Under this scheme,
there vere 7,50 invesment accounts with net deposits of Rs. 74.2 million as on
March 31, 197 compired to 6,452 accounts with ne: deposits of Rs. 67.9 million

as on Vlarch 1, 1977

28 Margi loans are alsc provided to the invesiment account holders by the
Corpontion. [he oustanding amount of margin loans to investors amounted
to Rs. 49.6 milion a; on March 21, 1978 as compared to Rs. 42.8 milion on
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March 31, 1977. The position of investors accounts under the scheme is given in
table 0.3.
Table 6.3

Tar PositloN OF INVESTORS™ ACCOUNTS

March, March
31,1978 31,1977

MNo. of accounts .. .. .- . .. .. .. 7,570 6,452
Investors deposits (Rs. in million) .. .. . . .. 74.2 67.0
Qutstanding margin loans (Rs. in million) .. .. . .. 49.6 42.8

Overseas Investment

29. The Corporation has also introduced “ Debenture Investment Scheme ™.
The scheme offers an aitractive return 2% above bank rate payable half yearly.
Under this scheme, there were 258 accounts with deposits of Rs. 22.2 million as
on March 31, 1978 as compared to 176 accounts with deposits of Rs. 11.0 million
as on March 31, 1977.

Mutual Funds

30. The Corporation has fioated ten mutual funds with a capital of Rs. 110
million upto April 1978. The tenth ICP mutual fund was floated in May 1977 and
was heavily subscribed to the tune of Rs. 54.41 million. The funds are listed on the
two stock exchanges in the country and are among the widely held and actively
traded secondary scrips. The Corporation has been paying reguiax dividends to
the fund holders. The dividends for the vear 1976-77 were in the range of
124—16 per cent. An interim dividend of 109, has been declared on all the ten
fuads. for the year ending June 30, 1978. The 11tk ICP mutual fund for Rs. 10.0
million was also floated in May 1978 for public subscription and this fund has been
heavily subscribed by the public to the tune of Rs. 69.7 milion.

31. The performance of ICP Mutual Funds is given in annexure “ D™

32, During the period July-—March 1978, the Pakistan Investment In-
formation Centre at London has sponsored 109 applications involving an amount
of £ 4,487,554 compared to 90 applications for an amount of £ 1,241,331 during
July 1976—March 1977. The approvals by IP&S increased considerably. dusing
July 1977—March 1978 and as many as 75 applications for an amount of
£ 903.219 were approved as against 54 applications for an amount of £ 850,305
during July 1976—March 1977.

NATIONAL INVESTMENT (UNIT) TRUST (NIT)

313, The National Investment (Unit) Trust was set up in 1962 for mobilising
savings through the sale of units and their investment in profitable enierprises
to meet the growing needs of the corporate sector and.achieving broad-based share-
holding to bring about a diffusion of corporate ownership.

NN
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sale of Inits

34. Juring he period July 1977-—-March 1978, the Trust mobilized nei saving
tirough :ale of its Unis to the extent of Rs 11.42 million (Provisional). The
t:ble 6.4 gives tie gross as well as net sale ol NIT Units.

Table 6.4
Gross AND NET SALES

iFigires in o iideny

July-March 1975-76  July-March 1975-77  July-March, 1977-78

(Provisional)}
No. of Value No.of VYalue No. o Value
Units Rs. Units Rs. Units Rs.
Sales . ) . 7.69 84,44 8.43 02,42 5.4 60.86
Repurchses ; . 3.31 35.38 3.44 37.28 4,50 49 .45
Net sales . .. 4,38 49. 06 4,98 55.15 0.98 11.42

Source : NatiarrzalInvestmert (Unit) Trust

35. n the jeriod July 1977—March 1978 not only sales of Units were
&presse« but thlere were also large-scalle repurchases of Units becauswe the return
o2 NIT Jnits hid become wholly unatiractive after the increases allowed in June
)77 in he rate: of return on Defence Saving Certificates, National Deposit Cer-
thcatesjzccount, Khas Deposit Certificates|Accounts, etc. During the first balf
o the curent year repucchases exceeded sales. In the last week of January 197§
ile positon impoved and the progrssive sales figures turned positive for the first
‘tme in tle curreat year. At the end of Miarch 1978 the value of net sales for the year
vas Rs. 1142 pillion. It is expected that in 1977-78 mobilization of saving
urough ale of NIT Units would reach a Jevel of Rs. 45 million.

36. ss on Oth Mzurch 1978 there were €5.07 miliion Units in issue of the
wvilue of Rs. 78879 milion. The total number of 60.27 million units valued at
Fe. 739.0 millin were outsanding at the end of June 1976 and 6721 million
wits vaied at Rs. 81746 million at the end of June 1977,

Table 6.5
QursTaNDING UniTs anD THEIR VALUE
{Figurzs in million)

No. o Value .

Uity Rs.
Oulstandng as.or
0 th Jun, 1976 . . .. .. .. .. .. 60.27 735,10
B 1977 .. . .. .. .. .. 67.21 817 .46
0 4 Jlue, 1978 (Fstimated) . . 70.99 862.46

(The frures are aclusive >f 3.11 million Units of thevalue of Rs. 40,09 million in Bangladesh).

Soerce : National Inwestment (Unit) Trust
Livestmeit of tie Trust Fund

37. is ai tig end of March 1978 the total:net investment of the Trust Fund
divested n share; and d=bentures amounted to Rs. 745.09 million at cost. This
ircluded Rs. 21728 million in nationalized and taken over industries.

Licome Jistribuion

38. "he incyme distribution, i.e. dividend to the wunitholders, bas been
garanted by th: Goverament of Pakistan since 1972-73. Duaring the current year
tle Govenment has given a guarantee of minimum dividend of Rs. 1.25 (the
hghest eer divilend).
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39. The table 6.6 gives the comparison of the figures of dividend per unit
guaranteed by the Government and the Government subsidy per unit during the

jast three years:—
Table 6.6

DivipEnp Per UNIT
(Figures in paisa)

i ———

Dividend Income per  Governmen
Year ending per unit unit from subsidy
guaranteed Trust per unit
by Investment
Government
30 th June, 1975 .. . .- .. 110 86.00 24.00
30 th June, 1976 . .. . 115 94.20 20.80
115 97.10 17.90

30 th June, 1977

40. For the vear ending 30th June 1978 the Government has guarvanteed a mini-
mum dividend of 125 paisa per anit. It break up may possibly be 105 paisa from
Trust investment and 20 paisa from Government subsidy. The total distribution
made by the Trust in the year was Rs. 73.70 million. For 1977-78. 1 is

estimated at Rs. 88.7 million at the rate of Rs. 1.25 per unit on 70.59 million
outstanding units.
- Unit Price
41, The ex-dividend sale and repurchase prices of Units were fixed at
Rs. 10.90 and Rs. 10.60 respectively at ihe opening of the year 1977-78.
47 As ot the end of March 1978 the sale and repurchase prices of Units were
Rs. 11.70 and Rs. 11.40 respectively. The opening and closing priees since 1975-76
are given in table 6.7.

Table 6.7
SALE AND PURCHASE PRICE
T T VJtz‘.y-Juu-?. ~ —Ii.lly-hm‘:, 311713‘1:71;1‘»,_
1975-7¢6 - 1675-77 1977-78
Opening (Rs.) 10.90 i0.90 10.90

Closing {Rs.) 12.09 12.00  (io be declared)

Yield on NIT Units

43. The yield on NET Units on the basis of the opening prices of units and
the dividend paid works out {0 be 10.55%, in 1976-77, the same at in 1975.76
On the minjimum guaranteed dividend of Rs. 1.25 per Unit the yield will be 11.17%
in 197778 for those who purchased the Units at Rs. 10.90.

PAKISTAN TNDUSTRIAL CREDIT AND INVESTMENT CORPORATION
(PICIC)

44. The Pakistan Industrial Credit and Invesimeni Corporation {PICTY
was established in Cctober 1957 to provide long term assistance fo the private
industrial sector in the form of loans!debenturesiguarantees local or foreign
currencies, share participation and by under-writing any public issues of shares
and debentures. It also arranges loans from abroad for the larger projects and
encourages joint ventures with foreign parties.

Sanctions .
45, During July 1977—March 1978. PICIC sanctioned Joans|guarantees|de-

hentures amounting to Rs. 735.41 million as against the sanctions of Rs. 191.97
piillion during the corresponding period of last year, showing a vise of Rs. 43.44

million or 22.6 per cent




INVESTMENT AND CAPITAL. MARKET LY

46. A subtantial part of assistance -i.e. R 195.43 million was for-
new urts and the renaining Rs. 3908 million for balancing. modernisa-
tion anl expanion of schemes Of the existimg umnits as compared 10 Rs. 110.64
million and R. 81.37 millioa respectively, during the corresponding period of
last yesr. -

Disburements

47 The dsbursenent of loanslguarantees debentares aggregated to Rs. 81.05
million during July .977—March 1978 compared with the disbursements of
Rs. 1475 milion duing July 1976—Marca 1977. thus showing a decline of
Rs. 6270 millon. Tie declize in the disbursements was due to increase in the
period >f shippents of machinzries for which ¢ LJCs had been opened earlier. The

currency-wise reak w of the loans sanctioned!disbursed is given in table 68.

Table 6.8
curriNG-wISE 3REAK UP OF PICIC L.OANS/GUARANTEES /DEBENTURES/
DISBURSED
(Millien Rs. ?
Jaly, 1977 July, 1976- July, 1977
March, 1578 March, 1977 June, 1978
: (Estinates)
1. Santions
local curcney .. .. .. 4,45 11.60 17.15
Toreign crrency .. . .- 230.96 180.37 462.86
Total .. 235.41 191.97  480.01
Ii. Dibursemers
_ocal cursncy . .- . 8.82 19,82
“oreign crIEncY .- .. .. 72.23 123.93
Towal .. 81.05 143.%5

Source : PICIC.

INDUSTRIAL DEVELOPMENT BANK OF PAKISTAN (IDB?)

&. IDB' was stablish:d in 1961 to provide medium and long term credit
facilites partcularly to the small and medinm size industries.

Loan Approals

9. Durag July 1977—March 1978, the bank approved 10arys_am0un§ing to
Rs. 2963 mnillion = compired to the approval of Rs. 122.29 million during the
corrspondiny periol of last year, thus, showing a rise of Rs. 7.34 million or

6.0 per cent.

Dishirsemeis

50. IDIP disbarsed leans amounting to 65.26 million during Julv 1977—
Marh 1978as aganst the disbursements of Rs. 48.67 million during the corres-
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wing a rise of Rs. 16.59 miilion cr

1977-78

34.1 per
sbursements of loans are given In table 6.9.

Table 6.9 .
“1DBP CURRENCY-WISE APPROVAL /DISBURSEMENTS OF LOANS
(31llion Bs))

July-March,  July-March, Tuly-Fune,
1977-78 1976-77 1977-7.:
(estim. ¢}
1. Approvals
1.ocal currency 52.67 47.30 —
Foraign curmicy 76.96 74,99 —
Total .. 125.63 122.29 230.00
[1. Dishursements
i oca! currency 20.83 22.89 —
Voreion cumendy 44 .43 23738 -
Total .. 65.26 45,67 100.60

.Source : IDBP.
NATIONAL DEVELOPMENT FINANCE-CORPORATICN (NDFC)

z1 NTIFC was established in January 1973 with its head office at Karachi

to promofe industrial expansion and economic growth in the couniry by provid-

ing financiel and technical acsistance for the establishmen: of pew snieiprisss as

o1l as for balancing, modernisation and expansion of existing enterprises in the
public sector. The Corporation started its operation in July. 1973.

.4 T
icans Approvaois

52, During July 1977 to March 1978, the Corporation approved financial
assisiance to ihe eligible enterprises amounting to Rs. 341.1 millicu compared
to the financial assistance of Rs. 330.5 million during the corresponding period
of last year. It is estimated that financial assistance approved by the Corporation
will amount to Rs. 429.1 million during 1977-78.

shursements

53, During the period July 1977—March 1978, the Corporation disbursed
Joans -amounting to Rs. 307.1 million as compared with disbursements of
Rs. 295.1 million during the cotresponding period of last year. 1t is e¢stimated
that disbursements by the Corporafion during the year 1977-78 will amount 10
Rs. 397.1 million. The currency-wise loans approved|disbursed is given in iabie
¢.10. '

Teble 6,10

NDFC CURRENCY-WISE LOANS/APPROVED/DISBURSED

July-Maorch,

Tuly-Riarch July-Tune,
57773 9771 1577-T¢
{Estimaie;
1. Apgrovals :
Local currency 276.3 231.2 320.3
Foreign currency 1.8 7.3 108.8
Towal .. 3411 320.5 4291
11, Dishursements
Local cutrency 248.4 io8.4 268.6
_Foreign currency . - 38.5 126.7 58.5
Total .. 307.1 205.1 397.1

;__——————_
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RECULATORY INSTITUTIONS

1N

Sopplities axd Exclinge Authority of Pakistan (SEAP)

4. Secrrities aid Exciange Authority of Pakistan was established in 197,
to aministe the Seurities 1nd Exchange Ordinance, 196%. Uadey this ordinanc:
SEA’ regulites Stck Excianges, Investment Companies, Investment Adviser,

Stoc: Bxchange Brkers, oompanies listed on the. Stock Exchanges and the ste-

tutoy insidas. Saient festures adout regulations in these areas are summaris-
ed klow.

Reglation »f Issuas

55. The annua and lalf-vearly accounts of all the listed compaunies ace
scriinised n fhis Authorty in the light of S& E Ruks to ensure full dis-
clogre of e woring rewits to the shareliolders. Similarly, the list of shar:-
holers sulmitied by the lsted companies cre serutinsed and procossed.

1 72 show ciuse nofices were issued to the companies for differeat

thiscounecion

violtions o the Fules diing July 1977—April 1978. Penalties were imposed
in ' cases © the tme of 2s. 6,500 and 13 companies were required to circulate

adctional nformaion for the benefit of shareholders.
Reulation of Insiers

56. In connecion wita the ragulation of the insiders, mamely the direciors.
the officer: and te sharcholders of 10% or more of equity security of listed
company, he deprtment serutinsed 4.300 returns of beneficial ownership. As
a ssult of scrutizy, 192 shoyw cause notices were issued to the defaulting inli-

vicals anl penaties of Rs. 12000 were imposed fcr violation of Securities
an Exchage Rues.

Conpany _aw Admipisfrstion

57. A manvas 437 new conpanies were floated curing the first 10 monns
ofthe finmeial yar 197'-78 as against 401 during the corresponding period of
196-77. Tha tonl number of Joint Stock companies registered with the various
cenpany egistraton offies stood at 9,031 at the end ol April 1978. During the
fict 10 wonths ¢ 1977-78, 430 charges created in favour of varicus finansial
intitution: were pesentec for registration as required by the Compaunies Act, 1913
as against 362 pesented {or registraiion during the ccrresponding neriod of the
peceding year.

58, Tr orderto furtler improve the effectiveness of the Company Regidra-
tin Offies, proosals for strengthering aud improving the sei-up of those
ojces hare beer formuated. Morcovar. a set of uniform regainiions for the
Ompany Registation Offices, called the Companies (Registration Offices) Regu-
ltions, 1773 hae been recently enforced and measurss are in hand to stream-

lae and gear w the alministrative machinery for tke Companies Act.
(ontrolie of Capital Isues (CC&T)

59, "he issiz of Cipital requizes the sanctions of the Conizoller of Casital
Isues in the Fiance Pivision. The CC&I amccorded sanctions aggregating to
Is. 2.50.47 milion for issue of capital ducing  July 1977—March 197¢ as
gainst tie sanctons of Rs. 4,2£5.71 million piven doring e corresponding period
¢ last ywar. Cat of this Rs 1,31922 million wese related  to eguity ang
1s. 1.18:.25 milion to debenture issues.
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Annexure ¢ A’

TURNOVER OF SHARES, GENERAL INDEX OF *SHARE PRICES AND
AGGREGATE MARKET CAPITALISATION OF ORDINARY SHARES
JUNE 1977—APRIL 1978 AND JUNE 1976—APRIL 1977.

Aggregate
Market
No. of Increase’ General Increase/ Capitali- Increase/
Years/Months Turnover Decrease  Index  Decrease  sation  Decrease
of shares (Base : of (Rs. in
(in 1969-70— ordinary  million)
miltion) 100) shares,
(Rs. in
million)
1976-77
June .. .- .. 2.43 _ 89.81 - 4,684.1 —
July .. .- 7 .. 1.46 —0.97 87.44 —2.37 4,463.4 — 220.7
August .. . 1.25  —=0.21 §7.63 +0.19 4,508,4 + 45,0
September .. .. 0.94 -0.31 89.65 +2.02 4,573.3 + 64.9
Qctober 1.38  +0.44 89.63 --0.02 4,503.7 — 69.6
Noveraber .. .. 1.02 --0.36 88.09 —1.54 4,440,0 — 63.7
December .. .. 1.12 +0.10 90.34  4-2.25 4,605.3 + 165.3
January . .. 1.33  +0.21 92.82 -+2.48 4,706.3 -+ 101.0
February .. . 1.68 +0.35 94.23  +1.41 4,730.7 + 24.4
March .. .. 1.07 --0.61 95.17 +0.%4 47198 — 10.9
April - .. 1.24  +0.17 100.94  +5.77 5127.9 + 408.1
197778
June .. .. .. 2.73 — 7 105.56 — 5,218.8 —
July .. .. L. 2.66 —0.07 113,11 +7.55 5,555.0 + 336.2
August . .. .85 —0.81 113.77 +0.66 5487.9 — 67,1
September .. .. 1.71. —0.14 118.29 +4.52 5616.2 + 128.3
October - - 2,57 +0.8 125.01  +6.72 5,977.2 + 361.0
November .. - 2.52 -0.05 134.26  +9.25 6,179.3 + 202.1
‘December . .. 2.20 —0.32 130.60 --3.66 6,008.0 — 171.3
January . . 1.89 0.3 129.25 —1.35 5872.6 — 135.4
Feburay 2.48 +0.59 127.04 —2.21 5,733.7 —138.9
March 2.2¢ —0,19 131.74 +4.70 59747 + 241.0
April . .. 3.27  +0.98 135.49 +3,75 6,189.7 -+ 215.0
*_ I .ast week of the month. . Source : State Bank of Pakistan,

N
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Aunnexure ‘B’

THE IDICES OF GENERAL INDEX OF SHARE PRICES
(BASE : 1969-70=100)
(Last Week of the Momtl)

Change in
Groups/iub-grous April, June., Jl?’lrél’
‘ 1978 1977 cver
June,
1377
1. Inswance ad Financ . .. . . 217.28 119.08 +98.20
2 e . . N . .. 45438 394.46 +59.92
3. Coton and ther textles .. .. .. . 83.10 76.09  + 7.01
{a Cotton extiles .. .. .. .. 59,95 56.14 + 3.81
(b Other txtiles .. .. .. .. 106.25 96.04 410,21
4. Ful and Pwer .. .. .. .. .. 125.07 97.53 +27.54
3. Costructiorand Engneering . .. .- 275,38 202.68 472,70
(a Cemenl .. .. .. .. .. 217.18 173.82 +43.36
(b6 Gthers . .. . . .. 333.59 231.54 +102.05
6. Trasport afl Commnications .. .. .. 54,97 55.55 —0.58
7. Pager and Bard .. .. . .. .. 126.60 92.49 _ +34.11
8. Toncco .. - .. .. .. .- 78.85 64 .01 +14.84
9. Micellaneos . . .. . .. 173.44 115.88 +37.56
(¢ Chemicls .. .. - .. .. 137.60 112.17 +25.43
(b Tea .. .. .. .. .. .. 186.87 90.89 +25.98
(0 Sugar ad Alliec Industrizs .. .. . 195.20 139.80 +55.40
(9 Others . . . .. .. 174.08  120.66 +53.42
Genera Index dumber .- . . 135.49 105.56  +429.93

Source : State Bank of Bakistan.
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Apnexure < C’

MARKET CAPITALISATION OF ORDINARY SHARES BY SECTORS (LAST
WEEK OF THE MONTH)

(Mitlicn Rs.)

T Change
. in April,
Groups/Sub-groups April, June, 1978
1973 1977 over
dune.
1977
| Tnsurance and Finance .- T T T T T 1.9 - 828
2. Jute .- .. .. .. .. 139.2 139.1 &+ 0.1
3, Cotton and Other textlles . .. . .. 1,096.3 1,051.5 + 45.0
4. (a) Cotton textiles .. . . . 910.4 $68.1 + 42.3
(b) Other textiles .. .. .. .. . 186.0 183.4 = 2.6
4. Fuel and Power .. - . .. . 1,137.% 916.1 +221.1
3. Construction and Engineering . .. . 738.3 628.6 +119.7
{a) Cement .. .. .. o .. 26.0 214.8 - 45.8
() Others .. . . .. .. 486.6 413.7 -+ 72.9
6. . Transport and Communication . e 373.5 146.0 + 27.3
7. Paper and Board .. . .. .. .. .. 224.1 i40.0 + 84.1
8. Tobacco .. .. 201.3 163.7 + 37.6
9, Miscellaneous . .. .. - .. Z,026.9  1,673.8 +333.1
(2) Chemicals .. . .. - .. 836.0 853.0 + 3.0
(b) Tea . .. .. .. i2R. 3 65.6 -+ 62.7
(¢) Sugar and Allled Industrles .. . - £93.9 508.8 +187.1
(d) Others .. . .. .. . 46,6 246.4 1-100.2
Aggregate Market Capitalisation .. .. 6,189.7 3218.8 +970.9
Source ; State Bank of Pakistan.
Annexure ‘D7
PERFORMANCE OF ICP MUTUAL FUND
Fund Par Market Prices (Rs.?—ﬁ Dividena— P
Capital Value
Funds - _— ——
Rs. in (Rs) July-March, July-March, 1977-78 (lnterim)
million ! 1978 1978 1976-77
- High Low High Low
st ICP M/Fund .. 5.0 100 102.00 88%.00 109.00 100.00 10 12.5
2nd 1CP M/Fund .. 15.0 100 102.50 94.00 111.50 100.00 10 15.0
: 3rd ICP;M/Fund .. 20.0 100 103.00 86.50 110.25 100.09 10 14.5
; 4th ICP M/Fund .. 15.0 100 102.75 87.00 102,00 99.50 10 14.5
5th ICP M/Fund .. 5.0 10 11.90 1000 1225 10.20 10 16.0
6th ICP M/Fund .- 10.0 10 11.15 2.30 11.50 10.60 . 10 14.0
7th ICP M/Fund .. 10,0 10 10,90 915 12,55 10.25 1¢ 14.0
sth ICP M/Fund - 10.0 10 12.70  10.00  12.25 10.40 10. 16.0
9th ICPY M/Fund .. i0.9 10 i1.1C 9,60 11.28 10.00 10 15.0
10th ICP M/Fuod .. 10.0 10 14.45 9.85 — — 10 —
Source : IL
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PRICE SITUATION

Thee has teen a perceptible improvement in the price situatior as the rate
d inflaton sloved down considerably during 1977-78. According to the Con-
amer Pice Ind:x, thers was an increase of 7.3 per cent between June 1977 and
March 978 which was down from 12.3 per cent recorded in the corresponding
jeriod lst year Simiar was the tremd of the Sensitive Price Indicator for 28
ssential commedities which registered a rise of 3.7 per cent as aganst 12.6 per
ent in he sane period last year. The Whalesale Price Index recorded an in-
aease 0{6.7 per cent in this period compared with 8.0 per cent in the same period
List yea: '

2. The improvement reflecled the combired effect of betier supply position
md restaint o1 demand through deceleraticn of monetary expansion. Gross
Domestin Prodwt witnessed a real growth rate of 6.5 per cent which compared
fivouraty with the las: year’s rate of 1.4 per cent. Perhaps more relevant and
dgnificat was ‘he improvement in commodity producing sectors which had a
srowth 4.5 fer cent as against 1.4 per cent in the previous year. For agri-
ailture, vhich ntinues to be the backbone >f the country. the ratz more than
coubledfrom 21 to 4.3 per cent. At the same time, in the manufacturing sector
: negatve rate of 1 per cent marking the previous year. was converted into
¢ positiv: growth of 4.7 per cent. Donmestic product continued to be supplemented
»y net inports which were larger by 31 per cent during July 1977—March 1978,
fan the level ittained in the same period last year. Unit import price index
furing uly 19°7—March 1978 was, however, higher by 8.4 per cznt over the
.orrespading period last year. At the same time, unit export price index rose by
t.1 per :ent. Consequently the terms of trade (1969-70=100} improved slightlv
Wy 0.8 rr cent to 80.%,
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3. On demand side, the rate of monetary expansion decelerated to 13.2 pet
cent during July 1977—March 1978, from the corresponding rate of 18 per cent
during the last year. It is significant to note, that the expansionary effect
emanating from the Governimeit and Private seclors was less by 31 per cent
and there was a sharp turm around in the behaviour of foreign sector and other
factors from a contractionary effect of Rs. 2,043.2 million last vear to an expan-
sion of Rs. 381.2 million. Foreign sector exerted an expansionary influence of
Rs. 1,707.5 million as opposed to a contraction of Rs. 2,320.1 million in the
same period last yedr. This was in large measure, due to enhancement of home
remittances by emigrant labour to the estimated funds of around $ 1.15 hillion
during 1977-78. Representing their saving, the bulk of this goss into investment,
of which rcal estate appears 10 top the list. Thus their cifect was primarily OB
commodities and services which either do mot form patt of the indices or carry
insignificant weight.

4. The price situation was also helped by continuance of subsidized sale
of wheat and wheat flour, the staple food in the country. through ration depots
and control on the prices of a number of essential cominodities which was fur-
ther reinforced through adminisrative measures.

WHOLESALE PRICE INDEX

5. The Wholesale Price Index denoted an increase of 6.7 per cent durng
the period from July, 1977 to March, 1978 compared with 8.G per cent in the
same period last yeal. The main increase was in the Food group which, at 11.4
per cent, was higher than last year’s mark up of 89 per cent. In the Raw
Materials group, prices rose from the last year record of 1.3 per cent to 6.1
per cent. In contrast, for the cominodities in the Fuel, Lighting and Lubri-
cants and Manufactures groups. there was a welcomie reduction of 0.2 per cent
and 1.9 per cent respectively as against a substantial increase of 3.3 per cent
and 10.8 per cent respectively. The trends of wholesale price indices by

commodity groups are given in table 7.1.

6. The individual commodities which contributed mainly to the increases in
the wholesale price index in narch 197% over June 1977 weis wheat (43.7 pes
cent), gram whole {113.6 per cent), gram split (88.3 per ceny), mustard oil (1L.6

cent), fish (54.0 per cent), eggs (29.7 per cent), condiments (44.6 per cent),
tobacco {12.6 per cent}, timber (7.1 per cent), paints and varnishes (16.2 per cent)
and cement (30.6 per cent). Some of the increases like in wheat, gram, mustard
‘and oil were of seasonal nature.

CONSUMER PRICE INDEX

7. In the casc of Consumer Price Index the increase in March, 1978 over
June, 1977 was 7.3 per cent as against 12.3 per cent in the same period jast
year.

8. The highest reduction in the rate of increase was recorded by the Food.
Beverages and Tobacco group where he increase was 8.4 per cent which was
almost half of ihe increase of 17 per cent wilnessed in the same period last
year. In the Housing and Househoid Operations group, the rate of increase
declined from 8.4 per cent to 6.1 per cent while in the commodities covered by
the Miscellaneous group there was 2 marginal reduction of 0.2 point per ceni
to 6.4 per cent. In contrast. the prices of Apvarel, Textile and Footwear rose
by 4.6 per cent which was IOre than twice lhe rate of 2.2 per cent for the
previous year. The trends of consumer price indices by commodity and
occupation groups are givei in table 7.2 and 7.3.

B
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PRICE SITUATION

s
~1

SENSITIVE PRICE INDICATOR

9. Tk Sensiive Prie Indicator (28 essential items) of the jncome group
uro. Rs. J00 permonth for all categories of workers has a weightage of atout
53)4 per zent ofthe hoisehold expenditure. "The indicator showed an increase
0f3.7 percent inMarch 1978 over Juns, 1977. The increase during the cor-es-
pading priod Ist year was 12.6 per cent. The increase at 4.3 per ceni was
mae promunced in the jroup of industrial workers. The increase in the group
of Governnent enployee: was, towsver. the lowest at 2.0 per cent.  The treads
of sensitiv: price indicatyrs are given m table 7.4.

10. Anong idividu:l commodities, the highest ircrease during the perod
unler repat was witnessed in wheat and wheat flour ia the open riarket, ©dal’
grm, tea and sop, whie the prices of onion, potatces, red chil'ies, gur, long
clch and voil prited detined cduring the period. "

11, Tie retai prices of 28 commodities included i1 the sensitive price irdi-
cadr are liscussel below.

RETAIL PRICES
Weat ani Whea Flour

12. Retail przes of wheat end wheat flour in the open market showed an
uward trnd duing Julr 1977 to March 1978.  Price of wheat, wiich steod
a{Rs. 1.2 per k in Jue 1977, went up tc Rs. 1.79 per ke. in March 1978
shwing arise of47.9 pa cent. Price of wheat flour, however, showed a ccm-
paatively lower iicrease of 26.9 ser cent from Rss. 1.34 ner kg. to Rs. 1.70 per kg.
Tk Govenment ssue prce for wheat flour through rztion depots has remained
uzhanged at Rs.0.95 per kg, The price of wheat showed higher increase than
thi increae in the price of whea: flour. With the result that in March 1978. -he
fomer, wiich hs been traditicnally lower than the laiter and should be so
beause o! cost ¢ millirg, had exceeded. Wheat was thus quoted at Rs. 1.79
pe kg as agains Rs. 170 per kg. for wheat flour. This may be ascribed to
qulity preference of the public for wheat over wheat flour supplied by ‘he
mils.

13. Tie increse in tie prices of wheat and wheat flour in the open mar<et
wa partly due t« seasoral facirs. Even so, the rats of increase was higier
thn last year wha in the same period wlieat prices had gone up by 15.9 per cent
ani wheat flour Wy 7.7 per cent,

I4. Ir order to statilize market prices, the Government increased the
rezase of wheat o the oller wills and other agencizs from its 1=serves. A
quntity d 268,74 tons of whert was released during February 1978 as against
260,771 tns and 217,98 tons during January 1978 and December 1977.

Rre

15. The price of rice Basmsti (broken) which ruled at Rs. 2.80 per kg. in
Otober, 77, hat declin:d to Rs. 2,76 per kg im November 1977 and ruled stable
in Decemter 197 and Jwnuary 978 at Rs. 2.78 per k3. It, however, increased
toRs. 2.8 per k. by March 978 showing an increase of 10.3 per cent over

the period under eport «omparel with an increase of 19.4 per cent in the same
peiod las year.
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‘Pal’ Gram

16. Retail prices of “dal’ gram went up by 89.4 per cent from Rs. 2.17 per
kg to Rs. 4.11 per kg mainly because of export of gram and other pulses. The
production of gram was in fact higher at 639 thousand tons during 1977 compared
o 592 thousand tomns during 1976.

Mutton and Beef

17. Retail prices of mutton increased by 10.3 per cent during July 1977—
March 1978 as compared with 9.3 per cent in the same period last year. 'The
increase reflected imadequate supplies to meet the rising demand emanating from
urbanisation and s incors cizstic nature. Beef prices also moved up by 0.9 per
cent which has been less than the last year’s increase of 4.1 per cent in the same
period.

Salt

18. The price of salt increased by 15.1 per cent following the increase in
railway freight w.e.f. july 1977 and its €xporis.

Tea

19. Tea prices recorded an increase of 32.2 per ceat during July 1977—
March 1978 as against @ rise of 9.4 per cent last year. Tmport duties, which had
been earlier reduced in view of increased international prices, were reimposed
and subsequently enhanced.

Soap

0. Refail prices of washing soap and toilet soap increased by 15.4 per cent
and 11.8 per cent respectively during the petiod from July 1977 to March,
1978. The corresponding iDCTEAsEs last vear were 11.1 per cent and 2.8 per cent
respectively.

Milk

1. Retail prices of milk were held in check by increasing the import of
milk powder from 15.3 million kes in July 1976—March 1977 to 274 million
kgs in July 1977—March 1978. There was, however, an increase of 0.7 per cent
srom Rs. 3.07 per kg 10 Rs. 3.09 per kg in the price of milk (indigenous). This

compared favourably with a Tise of 14.8 per cent in the samc period last year.

Vegetable Ghee

77, The controlled price of vegstable ghee remained unchanged at Rs. 9.66
per kg during the period from July 1977—March, 1978. The supply position
remained satisfactory due to inereased production.  The production of this essen-
tial item has been increasing during the lagt few years. A ghee plant at Bara
also went into production. The Government has introduced & new kind of cook-
ing medium called ‘PAKWAN ie. original oil ia March 1978 at a fixed price
of Rs. 19.530 per 5.]b tin, or Rs. 0.80 per b less than that of vegetable ghee

nrice.

e
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gar

23.The pices of sugar ase controlled aumd remamed at the fixed level, One
e sigar mil at Dalu went into production in Fedruary, 1978,

—~

ur

24. Prices >f gur leclined by 8.3 per cent from Rs. 2.40 per kg to Rs. 2.20
er Kg luring uly 19"7--Maxch 1978. The decline which was in keeping with
be nornal seaonal paitern, was however, less than last year’s fall of 9.9 per cent.

Viastare Oil

25. Prices «f mustrd oil showed an increase of 0.5 per cent over the period.

lotatoe:

26. Prices >f potaces shcwed a decline of 24.1 per cent from Rs. 1.5 per
g. to Rs. 1.4 per kg. The decline, which started during December 1377—
Mlarch 978, wih the arrival of new crop in the market, was in sharp contras: with
n increase of 2.9 pes cent ir the coriesponding period last year.

Jnions

27. Prices >f oniois also decreased by 43.2 per cent from Rs. 1.9) per
g to Is. 1.08 per kg The decline in the price is attributed to better sepply.

Juring the sare pericd last year, the price had gone up by as much as 304.7
e cen.

Red Clillies

28. Prices »f red chillies came down by 28.7 per cent from Rs. 15.00 rer kg
0 Rs. 1069 pr kg The fall in the price is attributed to betier crop. Last
sear th:y had zone u) by no less than 171.9 per cent.

Cloth

29. Prices »f long cloth end voil printed: decreased by 0.5 per cent ard 1.8
Jer cem respecively over the period under report.

The trendsof aveiage retzil prices of the above 28 comumodities are given in
-able 7.5.

PRICE EASING MEASURES

30. The oerall performance of the ecomomy, virious economic policies and
marketig instintions influence the general price level of the country. A large
aumber of mesures, yoth geieral and specific, have been taken and the prices
have aso posiively msponded. In view of the ha-dships entailed by infation
ind als» distosions czused by it, Government has accorded high priority -0 the
price stuation and it has been keenly watched regularly.

Supply and Dstributim

21 The %ential Commodity Control Order has been replaced by the
Price Control nd Prevention of Profiteering (Hoarding Act of 1977. Under the
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Act, prices and supplies of certajn commodities, having been declared as
cssential, would be regulated.

32, The Government has continued 1ts policy of distributing major food
‘tems viz. wheat flour and sugar through tie ration depots, and vegetable ghee
and kerosene at fixed prices in the open market. The supply of these items and
mther essential commodities like fea. pilk powder, butter, eic.. was improved
through increassd impoits;production.

33. In addition to the control of essential items, the Government paid due
attention to distribution of a wide range of commodities through Government
controlied Utiliy Stores, The qumber of ihese stores covering more than 200
items of hizh weightage in the houschold copsumption was raised from 500 in
June 1977 to 682 in March 1978

34. The Provincial Governmenis are equally copcerned about the situation
apd have contributed largely to control the prices of certain essential commodities.

35. Furtherniore, the Government has started advance planning to control

the price aud supply position of the commodities and has set up a Federal Prices
and Supplies Board i snggest positive correciive measures.

A dminisirative Measures

36. In addition to the measures discussed above. the Government adopted
coveral adminictralive measures including surprise checking of the business
canires, to reauiate the production and distributive channels. The Government
directed the shop-keepers L0 display the prices in the shops and submit fo the
Government the amouant of decrsase in the prices made after ihe reduction zxem-
tion in the duties on certain goods like bicvcles, toothpastes, shoe polish and
dry battery cells. Recently Price-Review Committecs have been formed at
disirict level to bring out any price-rise in the market, so fhat necessary measures
are taken to check such tendency.

lmi)ort of some food items

37. Mors thap 50 per cent of mosnthly income of a middle class and lower
class family is spent on food. As such the Government has started importing
came food items to meet domestic food deficit in the country and protect the
common man srom adverse impact of inflation.

38, Ou realisation that the prices of wheat and wheat flour are rising due
to seasonal end other factors, the Goverament arranged to fmpoit over one 1illion
tons of wieat during 1977-78.  1mport of tea stcod at 51.1 million kilograms
during July 1977—March 1978 compared {0 41.9 miliion kilograms during the
corresponding period last vear. Tikewize the import of milk powder 1ose
from 5.3 millioa kilograms during July 1976 March 1977 to 27.4 million
kilograms during July 1077--March 1978. However, the import of edible oil
was lower during the period due to improved availability of cotion seeds
{otinwing the betier cotton Crop o 1977, Pakistan received a giit of 3.500 tons
of butier oil from the Eurcpean Feonoinly Conmmumiy.

4—
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TABLE 7.1
Yroveale Prep Iavix Numsers By CoMyonity GROUPS
1969-70=100
Fuzl, Lightiag apd
PERIOD General Food Raw Materials Lubricants Mazafactures
197-78 197¢77 197178 1976-77 1977-78 1976-77 1977-78 1976-77 197778 1976-77
June 26077 24146 27461 253.05 248.43 248.00 272.65 263,99 237.37 207.38
July 26341 24783 27883 257.83 247.88 25938 272.41 3267.37 23030 218.91
Aungust 26584 25013 28324 260.61 247.%7 260.05 272.41 267.57 23033 221.54
September 26696 25294 28398 266.31 - 248.16 259,69 271.21 267.78 24711 220.79
October .. 26453 253498 28213 207.77 249.23 26510 271.21 267.74 236.38 222.76
November 26324 24900 281.50 256,77 239.42 256,92 271.22 268.28 23532 226.22
December 26848 25167 28714 263.13 261.43 230,18 271.22 268.17 235.15 226.7%
Janwary .. 20511 25451 287.5% 207.77 262.24 251,32 271.22 268.17 235.39 227.54
February. . 27364 25867 29653 274.57 262.33 250.87 271.23 268.37 235.21 22¢.57
March 27816 26073 30580 277.81 263.73 251.11 272.04 272.59 23279 229 80
Average July—- )
March) 26837 25338 287.47 263,84 255.82 25609 271.38 268.47 236.74 224.87
Percent chage
during Jul—Marct
1977-78 oer July—
March last/ear .. 4.9 +1.8 481 4111 01 4154 +1.2 5.5 153 1131
Percent chage
in March wer June +.7 +31.0 +1.4 +8.9 ta.l +1.3 0.2 +3.3 —1.9 +10.8
Sourc> - Statisties Division
TABLE 7.2

Comenenp Covsumer PRice INDEX NumBers (By Commoprry Groups)
Base 1969-70

FPERIOD

June

July

August
September
October ..
November
Decentber
January ..
February..
March -
Average (Jur—Mar.)

Percent chage
during Jur—Mar.
1977-78 gerJuly—
March lac year. .

Percent chapein
March ovr June.

{ALL IncoMeE GROUPS)

iepneral

Food Beverages Apparel, Textie

& Tobacco

& Foot wear

Housing & Household
Cperations

Miscellaneous

197-78

197¢-77

197378

1976-77

1977-78

1976-77

1977-78 1976-77

1977.78

1975.77

24°.40
25467
25¢91
25004
25011
25070

227,01
228 21
23118
23¢.97
231.25
242,54
244,22
247.30
25(.66
25:.04
241.60

256.08
265,56
268.33
2068.55
267.31
269.19
268.00
267.98
273.07
271,55
269.50

+9.3

+17.0

257.
239.,
260..
264..
2635,
267.

259,

268.
270.
269 .
266..

29
43
40
19
17
64
a4
05
86
24
03

+8.6

4.6

247 89
239.64
233.92
239.23
240.03
243.78
247 .93
253.66
253,47
253.37
245.00

3

+3.0

Lo
T -

2

230.35 213,
232.05 214,
232.95 247,
234.05 219,
236.55 222,
237.90 224,
232.18 226,

241.70 228
242.95 230

00
80
99
93
82
38
17

.62
.01
244 .42 230.
238.07 224,

81
20

+6.3 +100.9

+6.1 = RL4

233.36
241.59
244 49
246.01
253.27
243.11
247.)8
248.01
24584
248.32
246.41

+9.8

+6.4

2i6.79
217.30
218.96
219.78
221.40
224.73
226.43
229.21 .
230.34
231.06
224,36

+8.2

+ 6.6

Source ¢ Statistics Division.
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Table 7.3
ConsuMER PRICE Imnm NuMBERS {BY OCCUPATION GROUPS)
(ALt IncoMr GROUPS)

1969-70=100

PERIOD ) Industrial Commercial .——Gdovemmer; Three &;{égories combinedi—

1977-78  1976-77  1977-718  1976-T7 1977-78  1976-T17 1977-78  1976-77
June .. . 247.18 226.82 248,98 228.15 245.06 225.54 247 .4 237.01
July . .- 254.19 228.07 256.31 229.26 232.45 226.63 254.67 228.21
August .. .. 256.31 231.06  258.71  232.30  234.51 229,50  256.91 231,18
September . 257.40 237.49 259.89 237.78 255.62 235.27 258.04 236.97
Qctober .. .. 258.45 238.70 260.75 239.20 257.04 236.37 259,11 238.25
MNovember .. 258.34  243.23 260,70 243,53  255.81  240.40  256. 70 242,54
December . 258.75 244 .84 261.19 245.25 256.36 242.10 259.19 244,22
Jannary .. - 259.18 247.59 261,59 248.64 256.98 244.94 259.66 248.30
February. . . 262,50 251.11 264.15 251,91  259.91  248.31 262.51 250.66
March .. .. 265.78  255.56 266,89  256.31  262.99  2352.59 265.48  255.04

Average (July—Mar.)  258.99 241.96 261.13 242.69 256.85 239.57 259.36 241.71

Percent change
during July—Mar.
1977-78 over July—
Mar. last Year .. +7.0 +8.6 +7.6 +8.8 +7.2 +8.8 +7.3 +8.8
Percent  changein .
March over June. +7.5 +12.7 +7.2 +12.3 +7.3  312.1 7.3 +12.3

Source : Stalistics Division,

Table 7.4
SENSITIVE PRICE INDICATORS OF 98 EsseENTIAL COMMODITIES

(Base 1969-70)

PERIOD Industrial Commer- Govern- Combined
cial ment

197778

June .. .- .. .. .. 253.35 258.14 258.36 255.753
July .. . .. .. . 258.50 264.18 259.54 261.58
August . .. . .. .. 260.92 267.32  261.37 264,22
September .. —_ . .. . 263.92 267.91 263,04 265.17
October .. .. .. . .. 260. 30 266.66 261.69 263.80
November .. .. .. .. . 261.63 268.38 262.46 265.19
December .. . - .. .. 263.15 267.40 263.30 265.31
March . .- .. . .. 264.32 266.34 263.46 265.13
Percent change in March 1978 over June 1977. +4.3 +3.2 +2.0 +3.7

Percent change in March 1977 over June 1976 .. +11.5 +13.1 +12.5 +12.6

re——

Source 1 Statisties Division.
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Averer TwialL Prces oF 28 ESSENTIAL ITeMs (SIMPLE AVERAGE FOR
12 CITIES)

PRICE S1TUATION

Tablie 7.5
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Commody Unit Jun. 77 Jul.77 Aug.77 Sep. 77 Oc.77 Nov 77
Nheat (&. Qlty.) Ke. 1.21 1.19  1.14  1.21 25 1.28
Nhear Fhur (Av. Jity.) Ke. 1.34 1.34 1.33 1.35 1.37 1.38
Nheat Fhur {Ratin Shop) Ke. .95  0.95 0.95 0,95 .95 0.95
ice Basnati (Brozen) Ke. 2.61 2.68 2.63 2.72 2.80 2.76
Sram Pwe (Av, (Jty) Kg. 2,17 2.22 2.27 2.42 2.68 2.89
Beetf CovwBuff (Wth Bone) Ke. 6.80 6.81 6.63 6.71 5.70 6.72
Mution toat (Av.Qlty.) Ke. 14.11  14.39  13.90 14.21 14.53 14.63
Potato Vhite (Av. Qlty) Kg. 1,95 2.29 2.35 2.37 2.46 2.59
Onion Dy (Av. Qty.} Kg. 1.90 2.03 3.00 3.1  2.79 2.71
Mustard Jil (mill; Ke. 6.63  6.69 6.72 6.62  6.54 6.45
Ghese Veetable (Loose) Kg. 9.66 9.66 9.66 9.66 9.66 9.66
Salt Roc (Powde?) Kg. ¢.86  0.90 0.92 0.93 0.93 0.94
Red Chiies (Av. Qlty) Ke. 15.00 13.82 12.54 11.69 9.48 8. 88
Sugar (Fation Shop) Ke. 4.30 4.30 4.30 4.30 4.30 4,30
Gur (Sw Qlty) Ke. 2.40  2.43 2.40 2.39 2.43 2.35
Milk Brfalo (Uwoiled) Litre 3.07 3.16 3.12 3.13 3.08 3.07
Tea Broke Bond (W. Ro®) 250 Grm. 6.58 8.27 §.70 8.70 8,70 3.70
Cigarett King Spbrk Pkt. 10%s 0.72  0.72 0.71 0.71 0.74 0.75
Tea Preared Cup 0.52 0.5 0.56 0.56 0.53 0.54
Long Cyth 15000 Metre 6.17 6.19 6.19 6.20 6.16 6.17
Maulls (fussain/E.chinoor Metre 5.32 5.45 5.52 5.53 5.50 5.51
Voil Prated (Koiinoor) Meire 12.56 12,73 12.75 12.80 32.60 12.35
Markins4-in, Kiaddi Metre 5.72 5.79 5.81 580 5.79 5.78
Kerosee Oil Bhe 1/2 Ltr. 0.62 0.62 0.62 0.62 0.60 0.60
Firewod KikarBabul 40Kg. 157t 1570 15,67 15.75 16.04 16.22
Match Jox (40/% Sticks) Fach 0.22 0.22 0.22 0.22 0.22 0.22
Washinz Soap (07/555) Cake 1.17 1.28 1.32 1.34 1.34 1.36
Lifebuy Cake 1.44 1.51 1.52 1.53 1.53 1.56

=

(Conid).
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Table 7.5—Continued

AVERAGE Birrar PrICES OF 28 FssENTIAL JTRMS {SIMPLE AVERAGE FOR

12 CITIES)
Vo Yo
. change change
Commodity Unit Dec. Jan. Ecb. March in Mar. inMar.

1977 1978 1978 1978 1978 1978
over  over
June March

1977 1977
Wheat (Av. Qty,) .. Kg 1.42 1.48 1.61 1.79 +47.9 +36.6
Wheat Flour (Av. Qltv) .. Kg. 1.47 1.50 1.62 1.70 +26.9 +21.4
Wheat Flour (Ration Shop) Ke. .95 0.95 0.95 0.95 — _—
Rice Basmati (Broken) .. Ke 2.78 2.78 2.83 2,88 =+10.3 +11.6
Gram Pulse (Av. QIty) .. Kg 3.40 3.3 3,74  4.11 +89.4 -+83.1
Beef Cow/Buff (With Bone) Kg 6.75 6.78 6.85 6.86 +0.9 +0.3
Mutton Goat (Av. Qity) .. Ke 15.04 1524 1538 1557 +10.3 +9.6
Potaio White (Av. Qlty) Kg 1.09 1.35 1.37 1.48 (24.1 —25.3
Onion ary (Av. Qlty) .. Ks. 2.43 1.4¢ 1.24 1.08 (-)43.2 —569.0
Mustard Qit (Mill) .. Kg 6.44 6.51 6.60 6.66 +0.5 —2.6
Ghee Vegetable (Loose) .. Kg 9,66 9.66 9,66 9,66 — —_
Salt Rock (Powder) .. Ks 0.96 0.96 0.99 0.99 +15.1 +22.2
Red Chillies (Av. Qlty) .. Ke. 10.37 11,05 10.86 10.69 {(-)28.7 ~-25.8
Sugar (Ratien Shop) .. K 4.30 4.30 4.30 4.30 —_ —
Gur (Sup. Qlty) .. Kg 239  2.31 2,22 2.20 (8.3 -—10.2
Milk Buffalo (Unboiled) .. Lifrs 3.09 309 309 3.00 +0.7 —0.3
Tea Brooke Bond (W/Rose} .. 250 Grm. 8.70 §.70 8.70 .70 +32.2 +35.0
Cigarette King Stork .. .. 10 0.76 0.77 0.76 0.76 5.6 +8.6
Tea Prepared . .. Cup 0.53 (.34 0.54 0.54 3.8 3125
Long Cloth 13000 .. .. Metre 616  6.20 6.18  6.14 (—)0.3 +2.3
Mulls (Hussain/Kohinoor) .. Meire 5.52 5.52 5.52 5.55 4.3 —25.4
Voil Printed/Kohinoor .. Metre 12.35 12,35 12.33  12.33 (1.8 +34.4
Markin 45-in. Khaddi .. Metre 5.80 5.83 5.80 5.72 — +10.6
Kerosene Oil Blue .. 12 Litre  0.60 0.61 0.61 0.62 — 155
Firewood Kikar/Babul .. 40Keg 16.55 16.57 16.66 16.69 6.2 +4.4
Match Box (40/50 Sticks) .. EBEach 0.22 0.22 0.22 0.22 — +4.8
Washing Soap 707/553 .. Cake 1.35 1.36 1.36 1.35 +15.4 +22.7
Lifebuoy .. . .. Cake .61 1.61 1.61 1.61 +11.8 +11.0

Source ¢ Statistics Division.

4—
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TRADE AND BALANCE OF PAYMENTS

The >alanceof paynents pressures have for long been a major constraint on
gowth naximiztion i1 devebping countries. Intemational economic evants
sice 197 have made tiis constraint even more critical especially for nor-oil
poducing develming economies.

2. Pikistan’s econony is nore vulnerable to intemational developments be-
cuse of its relaively hgher dependence on foreign trade. During the last few
yars intenation] inflaton and recession, and recurring set-backs to agricultural
poductior led t a large and persistent trade gap, notwithstanding significant
eport inentivesoffered by the Government.

3. Tie strutural inbalancis continue to persist in the overall balance of
pyments picture though the performance profile of the current year is showing
smptom: of reovery. With tte new Government at the helm of affairs, the
famewor: of ecmomic management has taken a new shape. The export and
inport plicies we beirg brought in line with the economy’s requirements of
eternal finds fo maintenance as well as development. Necessary incentives have
ben provided © boost exports of a large number of items. The new set of
plicies & likelyto have a signficant impact on the enviropment of .growih and
ivestmert-prodution matrix. [t is hoped, that it would aiso have a postive
efect on generatng exportable surpluses thereby reducing the sizable gap on the
eternal iwccount '

4. Qver the ast fev years, the trade gap has remained around § 1100 milion,
Taring tie periid under review, imports have been rising faster than exports
ad consquentl: the r:tio of exports to imporis has declined to 44 per cent.
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The available data reveal that the umit value of some exXporis have started
showing signs of recovery, but relatively higher increases in the unit values of
some import items continue pressing terms of trade.

BALANCE OF PAYMENTS

5 Pakistan’s Balance of Payments recorded a curfent account deficit of §
602 miliion during 1976-77 as against § 827 million in 1975-76. The deleriora-
tion was largely accounted for by higher trade deficit. Import payments rose by
§ 278 million or 13 per cent during 1976-77 while exports receipts declined by
$ 30 miilion or 2.6 per cent . Export receipts were adversely affected by a sharp
decline in the production of raw cotton on account of heavy rains in colton grow-
ing areas and pest infestation as well as steep fall in the prices of rice in the inter-
national market. On capital account, net inflow amounted to $ 593 million which
offset 66 per cent of the deficit on current account.

6. For 1977-78, current account deficit is estimated at § 661 million  as
compared to $ 902 million in 1976-77. ‘The trade gap on merchandise account
for 1977-78 is anticipated to rise by $ 217 million or 17 per cent to $ 1,503 mil-
lon from % 1286 million during 1976-77. This would to a certain extent be
offset by an expected improvement of §458 million in invisible account.
Net capital infiow would be around § 843 million. The following table shows
the overall balance of payments from 1974-75 to 1976-77 and estimates for 1977-78.

Table 8.1
OvERALL BALANCE OF PAYMENTS
{(Miilion $)
- 197475 197576 197677 1977-78%
(Estimated}
;.—CURRENT ACCOUNT
(@) Merchandisz .. (=)L136.6  (—)977.3 (—)1,285.9  (—)L,503
(#) Non-Monetary Gold .. — (+)1.3 — -
{©) Invisibles .. - - (+)72.9  (+)149.3  (+)383.5 (+)842
(i) Services .. v (—)260.5  (—)323,5  (—)355.6 (—)08
(i) Unrequited transiers = (+)333.4 (+)472.3 (+)739.1  (+)1,250
TOTAL—CURRENT ACCOUNT .. (—),083.7 (—)826.7 (—)n02.4 (~—)661
B.—CAPITAL ACCOUNT .. w (+)909.5  (+)815.2  (+)593.2 (+)843
- C—NET-MONETARY FLOWS, ERR-
w. ORS & OMMISSIONS (—lncrease).. (+)154.2  (+)L5 0 (+)309.2 (—)182
- Saur:.;——*ixiea‘na'i Finance Wing, (Finance Division).

StateBank of Pakistan.

aiprchandise Account

7 The irade deficit based on export receipts and import payiments during
1077-78 is estimated to enlarge by 3 217 million to § 1503 million. Import pay-
ments ars likely to increase during 1977-78 by § 391 million or 16 per cent from
52418 million in 1976-77 to § 2809 million due to increased requitements of capital
coods and raw materiais, Export veceipts are also estimated to witness a rise

-

e
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of% 174 nillion ¢ 15 pe cent from § 1132 million in 1976-77 to S 1306 milion
dring 19'7-78. [he folowing table shows the merchandise uccount postion
sirce 197374,

Table 8.2
MERCHANDISE ACCOUNT
(Millior $)
—Ean;s— T Tmports E,x;‘:s: Balance

973-74 14931 2,019.7 (4734
7475 2,114.2 977.6 (—)1,135.6
975-16 21%0 4 1,162.1 (—)977.3
976.77 .. . 2,417.7 1,131.7 (—)1,285.0
977-78*(Istimated 2,309.0 1,306.0 (—31,50%.0

jource +-—*ExternaFinance Wing (Fiiance Division:.
State Bak of Palistan.

Evisible Accoun

8. Trvisible .ccount have two broad segments. vi; (i) services amd (ii) vnre-
qiited trpsfers. During 1976-77 invisible account registered a marked sumplus
o $ 383, millio. as conpared with $ 149.3 miiliion in the preceding year. The
inprovenent in :he invsible account was due entirelv to substantial increase in
wmrequitel transers. Por 197778, invisible account is estimated to improv: by
$458 milion. "he unequited transfers comprising private remittances, oficial
Onations and Tidus/Tasbela grints recorded a substantial improvement of § 260
pllion éuring 976-77 to $ 739 million. The improvement under unrequited
tansfers is estinated t furthe- increase by $ 511 million or 69 per cent rom
$739 milion dwing 1976-77 to $ 1250 million. in 1977-78. The following :able
aows tke trend of umequited transfers separately on Governmeng and private
zcounts since DB74-75.

Table 8.3

UsreEQuUITED TRANSFERS

(Million $)
1974-75 1975-76
Gov. Private Totgl—_ - Govt. Private T:teﬁ
Receipts . ” 18.6 229.9 338.5 138.0 353 .4 7 91.4
Payment . " 4.6 Q.5 5.1 18.2 0.4 18.6
Balance . . 1(4.0 229.4 333.4 119.8 353.0 472.8
1976-71 1977-78* (Estimated)
Got. Private Total Govt. Private  Total
Receipt: 1;2.9 5%0.8 T43.7 101 1150 1251
Paymens 4.2 0.4 4.6 — 1 1
Balance 148.7 593.4 732.1 101 1149 1250

Source —*Extenal Finance Wing (Finance Division). '
Statelank of Fakistan.
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BALANCE OF TRADE

9. Pakistan is continuously having a deficit in balance of trade since 1973-74.
The trade deficit in 1976-77 stood at $ 1,183.7 million as compared to 5 930.6
million in 1973-76. Exports increased nominally from $ 1,136.6 iuillion in 1975-76
to $ 1,140.8 million in 1976-77 showing a rise of only § 4.2 million or 0.4 per cent
compared to an increase of $ 97.6 million or 9.4 per cent in 1975-76. The im-
ports increzsed from $ 2,067.2 million in 1975-76 fo 3 2,324.5 million in 1976-77.
The deficit in the balance of trade has increased to § 1,111.2 million during the
first nine months of the current fiscal year as compared with § 844 million during
the corresponding period of 1976-77. This was due to lower increase of
7.3 per cent in exports compared to a refatively higher increase of 19.8 per cent

in imports. The following table shows the balance of trade from 1972-73 to
1977-78 (July-March) :—

Table 8.4

BALANCE OF TRADE

{Million $)
Year Exports Imports Balance
1972-73 - - - 817.3 797.2 (+)20.1
1973-74 - 1,026.4 1,361.5 (—)335.1
1974.75 .- 1,039.0 2,113.6 (—)1,074.6
1975-76 - - - 1,136.6 2,067.2  (—)930.6
1976-77 - - - - - 1,140.8 2,324.5 (-)1,183.7
1976-77 (July-March) — - - — 804.5 1,648.5 (—)844.0
1977-78 (July-March) .. - - " 863.3 1,974.5 (—)1,111.2

Source :—Statistics Divislon.

10. There has been slight improvement in the terms of trade during 1977-78
(July-March) over the corresponding period last year; there was, however, a
deterioration in this regard over the level of 1976-77. Though, both the unit value
indices of imports and exports have been rising, yet the imports unit index re-
corded a higher growth rate relative to exporis unit value index. This tendency
has significantly contributed to perpetuation of deficit in the balance of trade.

Exports

11. Commodity export projections for 1977-78 were originally placed at
§ 1,480 million. This reflected an increase of 30 per cent over the actual
exports of § 1,141 million in 1976-77. The projections were based on a normal
cotton crop of 3.5 million bales and expected revival of demand in international
market for cotton yarn and textiles and high prices for rice. In view of the less-
than-anticipated production of raw cotton, weak overseas demand for cotton yarn,
and decline in the quantity and prices of leather and fish and fish preparations, the
export projection has been subsequently revised downward to § 1306 million.
However, it still represents 14.5 per cent increase over the level of actual exports
during 1976-77.

e
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12. Expats ampunted to § 8633 million during the first 9 menths of
1977-18, commared to § 804.5 million during the corresponding period of 1976-77,
showng a 1se of "3 per cent. This growth mite is a remarkable improve-
ment over he rise of 0.4 per cent last vear. The followiny table gives the
trend of exprits durng the period 1972-73 to 187°-78 (Julv-MazcT).

Table 8.5
GROWTH OoF EXPORT:

(Million $)
Yea Value % change
197273 817.3 —
197374 1,026.4 {(4)25.6
197475 1,039.0 (+)1.2
197576 1,136.6 (+)9.4
197677 - 1,1408 {+)0.4
197677 (JulyMarch) -804.5 —_
1975378 (JulyMarch) 863.3 (+)7.3

Source ~Statistics Disision.

3. Dumg 197/-78 (July-Maich) the items contributing towards higher
expots inclde: petroleurr and petrolevin products ($ 54.1 million), cotton
fabris ($ 19.2 milion), nw cotton ($ 3:8.7 milion), machinery and ransport
equipments § 15.6 million, carpets, carpeting rugs and mats ($ 85.4 million),
surgial instuments (8 11.5 million) and guar amd guar products ($ 15.4 million).
The items vhose eports declined and offset partly the increase emanatng from
the iforemeitioned items mnclude : rice ($ 143.8 million), cotton yarn (5 64.7
millbn), tobeco rav and manuvfactured ($ 8.8 million). fish and fish preparations
(3 2.2 millon), leaher (§ 42.5 million), and chemicals (3 6.6 millicn),

:4. The followng tabe indicates the trend in the exports of major
comnoditiesin the irst thr:e quariers of the current financial year and compares
it wih the rerformuince in the same period of the previous financial year.

Table 8.6
Growts F ExpoRtTs BY MaJor COMMODITIES
(lAillion 3)
. 1976-77 127778

Conmodities {fuy-March) (Julv-March} % Change
Rice .. - .. .. .. .. 184.2 143.8 —)21.9
Rav Cotton .. .. . .. - 18.0 38.7  4)i1s.0
Coton Yare .. .. .. . .. 87.3 64.7 (—)25.9
Coton Clotl .. .. ; .. 99.2 129.2 {(+)30.2
Othr Cottor Textile Iroducts 65.2 66.6 (+)2.1
Canets, Rug and Mts 0.0 35.4 {+)22.0
Leaher I r 49.1 12.5 (—)13.4
Fisl and Fiq Preparitions .. 30.0 28.2 (—)6.0
Petpleum arl Petroleim Prodicts 15.7 54.1 4-)244 .6
Madhinery &Transpot Equipments 4.0 15.6 - )200.0
Rav Wool .. .. .. 5.4 4.5 (—)16.7
Chenicals .. .. §.2 6.6 (—)19.5
Gua and Gar Prodwcis .. 13.3 15.4 (+315.8
Tolacco rawand manifactured .. 14.4 8.8 (—)38.9
Surical instruments .. 9.9 11.5 (+)i6.2
Spots Good. {excl. to's) 14.4 14.5 +)0.7
All >ther iters . 116.2 133.2  (+)i4.6
PR Total 804.5 863.3 (+)7.3

Source ; Siatistics Eivisicn.
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15. Cotton fabrics which was the second largest export item duoring 1976-77
has maintained its position. Is share in {otal exports increased from 12.3
per cent in 1976-77 (July-March) to 15 per cent during 1977-78 (July-March),
while its exports value rose from $ 992 million to $ 129.2 million. Rice
which was at the top last year maintained its position as the largest foreign
exchange earner. Although expott earnings from rice fell from § 164.2 million
to $ 143.8 million, its share in total exports also declined from 22.9 per cent
to 16.7 per cent. Carpets, carpetting rugs and mats which had fourth position
last vear, shifted upwards to third position at $ 85.4 million or 9.9 per cent of
the total exports during 1977-78 (July—March) compared to § 70 million or 8.7
per cent during July-——March 1976-77. Cotton yamn which was the third biggest
item in the descending order last year has slipped down to 4th position and its
shate in total exports declined to 7.5 per cent.

16. Among the major itens, rice, cotton cloth, cotton yarn, carpets, Tugs and
mats, guar and guar products, tobacco raw and manufactured registered increases
in bnit values, whereas raw cottol, leather, fish and fish preparations, raw wool,
petroleum and products registered declines in unit values as given in the table

below :—
Table 8.7
AvERAGE UnIT Pricks oF Major EXPORTS
(Value in $)
Quantity 1975-77 1977-78 %Change
Unit (July-March)  (July-March)

1. Rice .. . .. .. M/tons 263.9%0 274.48 (+)4.0
2. Raw Cotton .. . .. Mjtons 1488.12  1,119.34  (—)24.8
3. Cotton Yam .. . .. KG ) 1.37 1.80 (+)31.4
" 4. Cotton Cloth .. . .. S M 0.37 0.39  (+)5.4
5. Carpets, Rugs & Mats .. .. Sq. M. 53.14 62.51 (+)17.6
6, Leather .. .. .. Sa. M. 7.56 7.10 (6.1
7. Fish & Fish Preparations. . .. KG 2.76 - 271 1.8
8. Raw Wool . .. .. KG 1.80 1.56 (—13.3
7. Guar & Guar products .. .. KG 0.21 0.24 (+)14.3
10. Tobacco taw & manufactured .. KG 1.31 1,32 (+)0.8
11. Petroleum & petrofeum products .. Mjtons 94,23 81.36 13.7

Source:—Statistics Division/Eaport Promotion Bureau.

Eccnomic Classification of Exports

17. The composition of exports by cconomic classification bas shown
significant changes during recent years. The percentage share of primary
commodities in the total exports which was 39.4 per cent in 1973-74 increased
to 40.9 per cent in 1976-77 and of manufactured goods ross from 38 per cent
to 42.4 per cent in the same period. The share of semi-manufactures in total
exports, however, declined from 22.6 per cent in 1973-74 to 16.7 per cent in
1976-77. The comparison of the first nine months of 1977-78 with the
corresponding period’ of last vear shows that the share of primary commodities
and semi-manufactures has declined from 41.8 per cent to 40.6 per cent and 17.5

:—
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percent to13.4 par cent while that of manufactured goods increased ‘rom 40.7
per cent t¢ 46.0 rer ceni. Changes in exports by economic classification aje
giver in Tible 8..

Yer

Tuble 8.8

EcoMoaic CLASSIFICATION ¢F EXPoRTs
(viallion $)

Prinary commodities  Semi-Manufactures Manulaciured Goods

\alve  Share%  Valwe  Shar%  Valoe | Sharevl et

197:-74 404.7 39.4  231.7 2.6 389.9 35.0  1,026.4
19775 498.1 4.0 132.1 2.7 408.8 393 1,039.0
197-76 495.2 437 208.8 8.4 4326 37.9  1,136.6
197%-97 466.9 40.9  190.7 15.7 4832 42.4  1,140.3
19777 '

Qul—March .. 336.0  41.8 1412 7.5 327.3 4.7 804.5
197-78

(ul—March .. 350.9 40.6  115.2 B.4 3972 46.0  863.3

Source : Statistics Division.

18. A ;umber of messures have been adopted in recent wears fcr export
pronotion. A briel account of some of them is given below ;

(@

(3

(iii)

ixport Tinancirg-~The scope of export financing scheme aas been
alarged to cover all manufactured joods. The only expsrt items
ow exduded from the purview of the scheme are: raw cotton,
e, rav wool and raw hides and skins. Originally the scheme
povided a concessional rate of interest not exceeding 10 per cent.
“hereaftr, it wes reduced to 8 per cent and subsequently to 6 per cent.
Jor nontraditioaal exports, financing facility is available at 6 per cent
w a cae by cise basis, where coafiimed letter of credit «¢ a firm
wport. crder has been received. Moreover export credit will now
Iz avaihble automatically on concessional terms to each exporting
frm upty 25 per cent of its previous year’s exports.

(oncessims for boosting expor; of eigineering goods-~In order to
bost export of engineering goods. the State Bank of Pakistan now
povides through commercial banks both pre-shipruent znd post-
aipmem finance to the exporters of such machinerv. The financial
asisfanc:, which was originally provided at 7 per cemt, is n'w being
rovided at a race not exceeding 5 per cent. The bank concemed shall
t: entitkd to borrow from the State Bank upto 80 per ceat of the
baned amount at a raie of 3 per cent. The period for which the
Sate Baik re-discounts or gramts refinance is upto a maaximum period
¢ 10 yar. :

Ixport Rebate Scheme.—~To facilitate prompt pavment of rebates on
atiesifazes paid on raw materials, standard rebates on 43 export




112 pAKISTAN ECONOMIC SURVEY 1977-78

items have been fixed. On case to case basiz rebate is also available
for other items, but efforts are being made to standardize the rebates
for as many items as possibie.

(iv) Abolition of Provincial Tuxes.~—Complaints were being received about

the adverse effect of taxes imposed by Provincial governments and

local authorities which hamper exports and adversely affect prices.
The Provincial governments and local authorities have been asked to
do away with such 1axes and to confine their tax domain to items
consumed in their own territories and nmot on apticles in  tramsit.
spacifically. the following actions have been taken:— '

(a} Tt was de_cided to abolish the octrol on woollen varn used by
carpet indusiry.

(b) The NWFP Government was asked to withdraw the levy imposed
on flue-cured tobacco.

(¢) The cess of Re. 1 per maund imposed by the NWFP Government
on niolasses was also withdrawn.

(v) Fixation of prices of cotron.—As the price fixed for lint cotton was

adversely affecting the competitiveness of our textiles, it was cecided

1o reduce the lint price from Rs. 415 per maund to Rs. 325 per maund
for cotton textile milis.

(viy Export of exercise books.~—The ban on export of exercise books and
paper products including wall paper base has recently been removed.

(vii) Besides, 2 pumber of fiscal and commercial measures bave been taken
to boost domestic production for generating larger exportable surpluses.
Some of thesc measures are given below:

@ Im October, 1977 the Government gave concessions - in excise

duties and import duties to 11 indusiries.

{by In February 1978, six domestic industries were provided with
tax rebates and the facility of protective tariff.

€y Tax holiday for fve years has been given for establishing mdusiry
in the under-d¢vclopcd areas.

(dy Duty. free import of machinery has been aliowed for the lagging
arcas.

Direction of Experts

19. With regard 10 destination, exports from Pakistan can be proadly classi-
fied into four maior groups ; (1) exports to North America, including Canada and
USA., ) exports 10 Western Europe inchuding EEC, EFTA, (3) exporis 10
Eastern Europe including Poland, USSR and Yugoslavia, (4) exports to Asgian
countries including Middle Bast, RCD and otber Asian countries. During 1976-77
the share of exports 10 North America declined to 3.8 per cent con}pai'ed with
6.5 per cent in 1975-76, The share of exporis to North America during 1977-78
(July—March) stood at 5.9 per cenl. Exports to Wester Europe increased from
26.2 per cent in 1975-76 to 28.2 per cent during 1976-77 and stood at 26.2 per cent
during 1977-78 (July-March). Eastern Europe accounted for 4.3 Per cent 1in
total exports during 1977-78 (July—March) and 4.4 per cemt i '1976-71
compared with 5.3 per cent during 1975-76. Expoits 10 Asian countries stt?od
at 53.8 per cent in 1977-78 (Tuly-March) and 54 per cent 1o ‘1976.-77 as against
557 per cent in 1975-76. The following table shows the direction of expoms

since 1974-75.
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Table 8.9
DiricTION 0oF TRADE—EXPORTS
(Milion. $)
1974-75 1975-76 1976-77 1977-78
{July-Merch)

Regin{County - e - - e
Value %share Value Sjshare Value Sgshare Value Jfshare
GRAND TOTML .. 1,039.0 100.0 1,136.6 100.0 1,140.8 100.0 863.3 100.0
1. Nath Ameica .. 46.5 4.5 4.1 6.5 66.0 5.8 50.8 5.9
(o Canad: . 7.8 5.7 8.9 0,8 7.2 0.0 5.4 0.6
(b US.A. .. 38.7 3.7 65.2 3.7 58.8 5.2 45.4 5.3
2. Wistern Bvope .. 244.8 23.6  293.2 26,2 322.7 28.3 226.3 26.2
¢ E.E.C. .. 196.5 18.9 23i1.1 20.3  260.6 22.8  190.1 22.0
(a) Frnce .. 19.7 1.9 23.1 2.6 26.4 2.3 17.1 2.0
(b) Ttey . 25.3 2.4 43.5 3.8 42.5 3.7 23.9 2.8
() UK. .. 69.4 6.7 71.8 6.3 81.6 7.2 60.1 7.0
(d) Grmany.. 46.8 4.5 60.4 5.3 63.5 5.7 54.8 6.3
() EF.Ta. .. 27.6 2.7 31.6 2.8 34.6 3.G 22.4 2.6
(a) Ssitzerland 13.3 1.3 14.7 1.3 16.8 1.5 13.3 1.5

(iiy Other Vestern
Europ 20.7 2.0 35.4 3.1 27.5 2.4 13.8 1.6
3. Estern Errope .. 76.7 7.4 59.7 5.3 . 50.2 4.4 317.6 4.3
(0 Polanc .. 16.6 1.6 12.0 1.1 2.7 0.2 0.3 —
() USSR .. 32.0 3.1 19.6 1.7 25.4 2.2 17.4 2.0
() Yugoswvia .. 12.C 1.2 6.4 0.6 2.0 0.2 1.0 0.1
4. Niddle Eac .. 3035 29.2 304.6 26.5  360.6 31.6 236.5 27.4
V) R.C.LC .. 60.¢ 5.8 26.1 2.3 95.7 8.4 49.6 5.7
(a) Inn .. 60.C 5.8 17.8 1.6 8R.8 7.8 31.9 3.7
() Takey .. 0.¢ G.1 8.3 0.7 6.9 0.6 17.7 2.0
() AsianCountrie: 198.¢ 19.1  236.8 22,6 2353.4 2G.6 148.4 17.2
{a) Au Dhab 18.1 1.7 i1.s 1.0 3.2 0.3 1.5 0.2
(b)Y Libai . 30.¢ 2.9 25.5 2.2 54.38 4.8 18.7 2.2
(e) Sudi Araka 62.7 6.0 80.5 7.1 46.6 4.1 50.8 5.9
(d) Inq . 31.¢ 3.0 59.1 5.2 50.3 4.4 40.1 4.6
(e) kawait . 18.5 1.8 38.4 3.4 31.0 2.7 14.6 1.7
() Africa countres  44.( 4.2 21.7 1.9 29.4 2.6 38.4 4.4
(a) Sidan . 32.0 3.1 8.3 0.7 12.8 1.1 23.7 2.7
5. (ther Afria . 36.2 3.5 35.6 3.1 40.0 3.5 28.7 3.3
6. (ther Asi: . 314.2 30.2 349.8 30,8 285.0 25.6 266.6 30.9
a) Afghaistan . 12.4 1.2 9.6 0.¢ 12.8 1.1 12.8 1.5
b) Sri Laka . 60.” 5.8 36.4 3.z 44 .1 3.9 22.4 2.6
‘c) Chins - 15.2 1.5 17.7 1.6 9.7 0.9 22.4 2.6
&) HongKong .. 79.3 7.7  125.3 11.0 71.9 6.3 46.9 5.4
#® Indorsia - 13.3 1.3 13.4 1.2 18.9 1.7 23.4 2.7
) Japa - 70.6 6.8 79.4 7.9 92.2 8.1 61.¢ 7.2
#) Singaore - 11.2 1.1 15,4 1.4 13.5 1.2 22.5 2.6
‘#) India N — —  15.1 1.3 — —_ 27.¢ 3.2
(/) Bang;adesh .. 13.3 1.3 22.2 2.0 7.4 0.6 13.¢ 1.6
7. Oceania . - 8.6 0.8 7.9 0.7 9.8 0.8 5.6 0.6

Source ; Statistics Division,
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Imporis

. Merchandise iMports for 1977-78, were estimated at & 2809 million,
iadicating 20.8 per cent increase over the actual level of 1976-77. A large
part of the morease was expected on account of large imports of capital goods
inznced by project assistance and foreign equity. Additional 1mports wWere also
thought o be necessary io feed the expansion of National Refinery at Karachi
and to meet the larger tertilizer requirements of the agriculture szClos.

21, Importis during 1977-78 (July-March) amounted to S 1,974.5 million as
against ¥ 1 .648.5 million in the corresponding period of last yeat showing an
‘ncrease of 19.8 per ceal The major import tems include machinery, POL.
chemicals, iron and steel, transport equipments, tea, edible oils, wheat and medica-
nenis and these account for 75 per cent of total imports. The shar2 of machinery
in 101al 1MPOTLS ‘nereased from 20 per cent 10 1.5 per cent, of POL from 17.6
per cent to 18.1 per cent, of chemicals from 9.7 per ceng to 10.4 per cent, of iea
from 3.6 per cent 10 5.5 per cent and of medicaments from 1 per cent to 1.2 per
cent. There were less jmports of iron and steel, transport equipments, edible
oils and wheat during this period compared 10 the correspoding period of last
yoar. 1ne share of iron and steel reduced to 6 per cend trom 7.6 per cent, of
{ransport equipments o 5.6 per cent from 9.1 per cent, of edible oils to 4.3 per
cent from 5.3 per cent and of wheat to 2.7 per cent from 3.9 per ceni OVer this
period. The imports of major items during July-March, 1976-77 and 1977-78 is
given in table §.10:

Table 8.10
GROWTH OF [MPORTS BY Magor CoMMODITIES
R w___d_,e______f__#ﬁﬁ‘i‘f‘i_
1976-77 1977-78 9, change
Commodities Julv—~March July—March
T Machinery - - T T w02 4367 (+)29.2
2. POL - - . .. . 289.6 356.8 {(+)23.2
3. Chemicals .. .. .. .. .. 160.4 204.2 (+)27.3
4. Tron & Steel ‘. .. .. . 129.2 117.8 (—~)8.8
5 Transport equipments - .. .. 150.2 . 1110 (—26.1
6. Tea . . . .. . 59 .4 109.0 (+)I83.5
7. Edible Qils . . . . 83.1 85.7 (—)2.7
8, Wheat (un-mitled) . .. .. .. 63.8 52.9 (—117.1
9, Medicamenis .. .- .. - 16.9 24.2 (+)43.2
16. Others . .. . . . 360.7 4852 (H)4E
| Total .. 365 1974 T 9.8
—_—_ T A____#—wb_";;;: Statistics Divisim;,m

77, The higher unit value of items such as buiter, milk dry, tea. polyster
fibre, petroleum crude. animat tallow, sheet heavy of iron and steel and agricul-
fural tractors contributed iowards inflating the import bill. Nevertheless, items
quch as palm oil and diesel oil, iron and stesl scrap registered decline in
unit vatue and offset to some extent the increasc emanating from the above
mentioned items.

e
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Econonic Clssificatbn of Imports

2., Classfication of imports by economic cakegories wilnesscd significant
diverson fron consumer goods to capital goods and industrial raw naterials
during the las few y:ars. Though the imports of consumier goods also ircreased
since 1973-74 the mymentum of growth was rather slow as compared with the
capita goodsand industrial raw maierials. While the value of consumer goods
increaed. ther share in the total imports sharply declined from 23.8 per cent in
1973-4 10 1.9 per zent in 1976-77. The share lowever. increaved Lo 193 per
cent <uring 977-78 (July-March) from 17.8 per cent during the corresronding
perioc last yar., Tre value of imports of raw material for consuiser gords and
raw naterial for capital gocds witnessed substantial increase apd iheir share in
total mports depiced au irregular trend since 1973-74. The share of raw
materals stodl at 455 per cent during 1977-78 (July—March) compared with 43.7
per cat duriig the correspending period last year and 46.7 per cent in 1973-74.
The inports of capitil goods recordzd 73 per cent increase during 1977-73 (July-
Marcl) over 1973-7¢ and their share in total imports also increased from 29.5
per cant to 3.2 per luring tae same period. The following table shows the trend
since 1973-74

Table 8.11

Fecoxomic CLASSIFICATION OF IMPORTS

"C‘onsumerGoods Raw maerial for
Year Total
Impott Consumner goods  Capital goods

Value %Share Value °/Share Value J{Share Vuluc °/Share
197374 . 1361.fF  324.¢ 23,8 5440 40 0 91.3 6.7 401.6 295
197475 . 21130 476.C 22.35 834.0 39,5 182.0 8.6 621.4 20.4
197576 . 2067.0 438.1 21.2 778.7 37.7 127.4 6.1 723.0 35.0
ig;g;’;f . 2324 F 308.¢ 15.9 924.0 39,7 147.8 6.4 883.9 38.0
(July—Mar) . 1648 294.. 17.8  608.8 36.¢ 1t1.2 6.8  0634.4 38.5
197778

12

(July—Mar) . 1974 : 381.¢ 19.3 752.6 38.1  145.1 7.4 G935, 35.2

Scurce : Statistics Division.
Sourws of aports

‘4, Mos of the imports come from the developed countries because of
foreim aid wailabilty, technical assistauce and availability of reguited rachinery
and ther gods. These countries include North America, Western Fuope and
Japar. Norh Ameica accounted for 17 per cent of total imports during 1576-77
and 0.5 peicent diring 1977-78 (July-March) conpared with 17.9 per -ent angd
22.9 per ceit during 197475 and 1975-76 respectively. The share of Western
Europe stooc at 26.¢ per cent in 1976-77 and 29.8 per cent in 1977-78 U uls-hiarch)
compared wth 25.6 per ceat in 1974-75 and 25.1 per cent in 1975-76. Imports
from Easteri Bloc ceclined to 4.5 per cent in 197677 from 5.3 per cent iv 1974-75
and 5 per eut in 1975-76 During 1977-78 (Tuly—March) it stocd at 4.1
per :ent. Niddle East accounted for 18.3 per cent of toral imports & against
16.8 per ceit in 1774-75 and 18.6 per cent in 1975-76. Imports fron Asian
couriries inreased substantially and their share rose to 47.1 por cent and 50.8
per :ent duing 1976-77 and 1977-78 {(Jul y-March) from 43.9 per cent and 44.4
per zent duwing 1974-75 and 1975-76 respectively. Among Asian countrics
Saud Araba and Japan are the major source of supply which accomnted for
6.9 ser ceniand 143 per cent of the total impor.s during 1976-77. Tte follow-
ing able sbws soirce-wisz imports since: 1974-75.
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Table 8.12
THRECTION OF TRADE—IMPORTS
(Million 9)
1974-75 1975-76 1976-77 1977-78
Region/Countries (July March)

value %Share Value 9(Share value Share Value 9Share
GRAND TOTAL .. 2,113.6 100.0 2067.2  100.0 2324.5 100.0 1974.5 100.0

1. North America .. 378.3 17.9  474.3 22,9 395.7 17.0  207.2 10.5
(@) Canada .. 65.5 3.1 72.1 .5 51.6 2.2 50.9 2.6
() U.S.A. .. 312.8 14.8  401.7 19.4  342.7 14.7 156.3 7.9

2. Western Europe .. 540.3 25.6  518.8 25.1 624.9 26.9 588.4 29.8
& EE.C. .. 4770 226 464.35 22.5 545.2 23.5 540.9 27.4

{o) Belgium .. 38.06 i.8 31.1 1.5 25.0 1.1 33.5 1.7
{(b) France .. 50.6 2.4 §5.3 2.7 50.6 2.2 59.5 3.0
(c) Italy .. 0.4 2.9 67.5 3.3 78.4 3.4 58.2 2.9
{d) Netherlands 39.6 1.9 26.3 1.3 52.1 2.2 50.9 2.6
€ U.K. .. 12412 5.9 152.6 7.4 188.0 8.1 165.9 8.4
(f) W. Germany 157.4 7.4 125.5 6.1 147.8 6.4 165.9 8.4
() EF.T.A. .. 56.2 2.7 49.2 2.4 74.7 3.2 43.5 2.2
() Norway .. 8.0 0.4 7.0 0.3 6.9 0.3 5.1 0.3
(b) Sweden .. 2.3 1.0 7.2 0.3 11.0 0.5 15.5 0.8

3. Fastern Europc .. 111.4 5.3 1043 5.0 104.2 4.5 81.1 4.1
(@) Poland .. 23.0 1 i4.5 0.7 9.2 0.4 13.1 0.7
(b USSR, . 41.4 2.0 51.8 2.5 43,6 1.9 29.5 1.5
() Yugoslavia .. 13.7 0.6 0.5 0.5 12.3 0.5 i5.2 0.8

4, Middle East .. 3553 16.8 3850 18.6  425.2 18.3 374.9 19.0
i) R.CD. 13.9 0.6 8.0 0.4 5.2 0.2 5.9 0.3
(i) Asian countries.  341.1 6.1 375.1 18.1  419.0 18.0 367.6 18.6

(a) Kuwail .. 123.7 5.9 78.9 3.8 119.3 5.1 102.3 5.2
{¥) Saudi Arabia 157.5 7.5 1533t 7.4 161.0 6.9 194.7 9.9
(7ii) African Countries 0.3 — 1.9 0.1 1.0 — 1.3 0.1

5. Other Africa .. 18.4 0.9 21.4 1.0 21.5 0.9 36.0 1.8

6. Other Asia .. 5150 27.2 534.5 25.9 678.8 29.2 629.9 31.9
(a) Afghanistan .. 23.1 1.1 24.7 1.2 30.6 1.3 29.8 1.5
(b) Sri Lanka o 35.2 2.0 51.0 2.5 44.8 1.9 56.3 2.9
(¢) China . 34.0 2.6 55.5 2.7 64.0 2.8 41.6 2.1
() Indonesia .. 32.7 1.5 41,5 2.0 38.7 1.7 47.6 2.4
(e) Japan .. 265.9 12,6 252.4 12,2 332.5 14.3 257.5 13.0
(f) Malaysia .. 70.7 3.3 31.3 1.5 41.8 1.8 46.9 2.4
(¢) Singapore .. 19.7 0.9 0.7 1.0 21.5 0.9 20.8 1.1

7. Oceania .. .. 278 6.0 22.4 1.1 63.2 2.7 55.1 2.8

Australia .. 126.6 56.5 2.4 47.38 2.4

=)
<
=
[==]
-~

Source : Statistics Division.
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FOREIGN ECONOMIC ASSISTANCE

A

Foreig: econamic assistance to Pakiistan started from 1950 and by June,.
1977 assistnce werth $ 13.289 billion had been committed. Out of tkis $3.267
bilion wee in the form of grants and $ 10.022 billion as loans and credits car-
ryitg repaynent lubility.

2 Of he tota amouni of loans and credits contracted upto the erd of June
1977, $9.1 biliion have tecen disbursed and § 16 billion repaid leaving ihe out-
staiding dbt of Takistan at § 7.5 billion on Jue 30, 1977. Net of Bangladesh
dett amouiting tc $ 0.6 billion relating to visibly located prujects there, the out-
staxding diot of present Pakistan was $ 6.9 billion—3 6.3 billion payable in foreign
exdiange md $ 0.5 billior payable in rupees.

3. The following tabe shows commitments of external assistance since be-
giming til June 0, 1977 :—
Table 9.1

COMMITMENTS OF EXTERNAL ASSISTANCE
($ Million)

of which
. Total
Particrars Assistance Grants Lcans

Amount % Amount %

] 2 3 4 5 6
Pe-1st Pla - .. .. 337 216 64 12: 36
14 Plan (1'55—-60) . -~ .. 1,675 578 54 497 46
21d Plan (960—635 .. .. 2,910 1,105 38 1,805 62
3d Plan (P65---70} .. .. 2,937 704 24 2,235 76
170-71 . . . .. 873 95 11 778 89
171-72 . . .. .. 143 61 43 82 57
172-73 . . . .. 543 49 9 404 91
173714 . . .. .. 1,268 69 5 1,199 95
17475 . . ” .. 1,166 100 9 1,066 o
1r75-76 . . .. . Q22 102 11 823} 89
176-77 . . .. .. 1,115 187 17 923 83

Total 13289 3,267 25 10,022 75
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4. Out of total assistance of § 13.289 billion about 54% has been receivecl
for financing of projects, 239, for import of commodities (non-foodh, P59, for
import of food and 89 for balance of payments suppori, mostly from QPLC
sOurces.

5 The terms of assistance have va ried from vear to year. Grants and grant-
like assistance (i.e. loans repayable in non-converiible rupess) which constitured
G4, of the toial assistance i the Cariier years decined 10 abaut 177 in 1976-77.
1t means that the composition of assistance changed from grants 10 Joans payabic
in foreign exchange. Of the total loans contracted by Pakistan since 1951 aboul
39, ($ 327 million) were in the maturity range of 1 lo 5 years, 31% (3 3,003
million) in the mamirity range of 510 15 vears, and 60% (5 5,592 mitlion) in  the
maturity range of over 15 vears. With regard 10 interest tates, about 19%

- (§ 1888.086 million) were received interest-free. 43% ($ 4.353 million)} on interest
rate tanging between i—39 loans contracted with interast rate ranging between
1 1o 67, constituted 279 (52.673 miiliony of the total while 5 1.10%8.0 million or
119, of the total were contracied ot an interest rate of abave 6 per cenl PeT
annunm.

6. The change in the composition of aid from grants 10 loans and the larger
inflow of external resources on account of the accelerated tempo Of developlueni
led 1o an increase in debt cervice obligutions of the couniry. Moreover, grace
periods of loans and credits contracted carher expired which also led to higher
-debt service liability during the past few years. Alongwith these developments.
(e country has been facing from (e to time mternal and ex(=rnal economic and
non-economic events which have been putting severe pressuie Of the weak
balance of pavmenis position necessilating borrowings o shoii-terms to over-
come occasional strains. On an average the ratio of debt service paymenis to
counn:;:s foreign exchange earnings had Dbeen 17.29 during the past six

years™\ Table below explains the trend.

Table 9.2

Deer SERVICE RATIO
(¢ Milliom

Debt Service

Year Foreign Ex-  Debt Service Ratio to
' change : Foreign Ex-
earnings change Ear-

nings.
197172 .. . L a9 Im 14.9
1972-73 .. . .. . . 1,065 193 18.1
1973-14 .. .. . . .. 1‘,388 197 14.2
197475 .. .. - . . 1,519 248 16.3
1975-76 .. .. . . .. 1,813 367 20.2
1197677 .. .. . .. . 2,028 369 i8.2

.y U — o
Yo,

Note —Debt Service figures are net of debt relief/ re-schedu]iéiz and i ude debt servicing
of short-term credits of less than one years maturity. IME_ Fharges and private
debt are not included. : ' ‘
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7. The risng deb. service payments is a commen problem being [aced by all
the no1-0il eworting developing couniries. The current account deficit of these
counires takel togetier mose than trebled during the period 1973—77. This
deterication eflecied a worsening of the ierms of trade of developing ccuntries
as a rsult of higher import prices {or oil. food, fertilizer and manutactures and
declinng prics of many primary consnodities together with reduced export
demanl due b ecomumic recession in the developed marker countries. Loss of
resoures throigh forign irale has not been adequately compensated by foreign
assistaice to cvelopng counries. The result has bzen a large legacy of debt and
ever nouniing debt :ervicing.

8. Increas in dtbt semicing adversely affects net inflow of aid 45 &n
increaingly tgher preentage .of gross aid has te be rewwined fo the iendiag
couniresiagenies in tie form of repayment of principal and interest duties. During
the fecond Plan (1960—65). gross disbursements of foreign assistance
amournted to$ 2.39) millicn. Deht service paymenis (principal and iaterest)
aggregted $ 19 milion. Thus, the net amount of resources transferrel from
abroac consiiuted 9C per cest of the gross inflow. For the Third Plan, because
of shap-rise n debi service payments, net resouice iranslfer was 80 per cent
Even ~ith inreased disbursements. particularly from the oil producing countries
during 1974-7, 197576 and 1976-77 and debt reliefre-scheduling, net transfers
constitited abut 62 per cert during 1976-77 as azamst 67 per cent in (975-76
and 73 per ont in 1374-75,

Table 9.3

NEr INFLOW ©OF AID

($ Millio n)
T articular T 197 Ts 197576 97677
Gross Disbursenent . .. .. ' 1135 1122 961
Debt fervice .. . . . 248 368 369
Net tramsfers : . - 38T ) 754 B _}9_2
Net trinslers as®;, of grizs disbuisemert .. B mri*ﬁ:ig“"_ ;'T ﬂ6k2

X NEED FOR FOREIGN ECONOMIC ASSISTANCE

9 Since the ommencement of aid in 1950, the development efforts
have been «celeraing from: lower stages of economic growth ic higher
ones 1ecessitding larze investments for the development of nfrastructure facilities
like irigation, powe and fransport, basic materials such as fertilizer, cement,
and seel ane capiil goods prodocing ndustries  The bpublic sector develop-
ment expendture wiich was at the level of Rs. 3201 milwun in 1970.71 rose
to Re 17,00 millien (prorramme) i 1977-78. Gross investment outhy also
incremed fron Rs. 7.045 million i 1970-71 o Rs. 28,836 miliion m .977-78.
1t is hus obious tlai an znnual level of gross disbursements of $ 660 million
whict has ben the pattern upto 1972-73, it would not have been possible to
finance the nvestment programme of this magnitude from the countr’s own
limitel resovces. FReliance, therefore, had to be placed on higher irflow of
resouces fron abro:d whica, at times, had to be secured on shorst end medium
terms In tis endeavour, Pakistan was assistec not only by tlie triditional
donos but dso by the Islamic countries which generously provided acditional
assistince neded afer 1973
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10. Increased dependence on foreign capital during the past few vears has
also been the result of several international and domestic factors which exercised
severe pressures on the couniry’s balance-of-payments. Along with other non-oil
exporting developing countries, Pakistan suffered heavily on account of steep
escalation in oil prices combined with nflation and recession in the developed
market economies. The balance-of-payments deficit on cuirent account which
was about $ 101 million in 1972-73 soared to § 902 million in 1976-77. These
large deficits have been financed by increased borrowing from foreign sovrces
and draw down of foreign exchange reserves.

11. It is worthwhile to note that although the dollar volume of external
assistance has increased during the past few years, its real worth has declined
due to inflation. It has been estimated by the World Bank that by 1980 it will
require § 3 of commitments t0 accomplish what $ 1 did in 1965 and more than
$ 2 to equal $ 1 in 1970.

12. Besides international factors, domestic adversities like floods, draught,
delay in the availability of water from Tarbela Dam and ssvere pest attack on
the colton crop imposed unwelcome curbs on agriculture production and export
surpius. In order to meet the food gap in the country, imports had to be arranged
against short-term commercial credits like Commodity Credit Corporation of USA
(CCC Credits), deferred credits from Austraiia and Canada and commercial
borrowing from foreign banks to finance wheat imports. e

PLEDGES, COMMITMENTS AND DISBURSEMENTS (i977-78)

(a) Pledges

13. Aid pledges for 1977-78 from the Consortium amounied to $ 755
million (including pledges for Tarbela Dam Repairs) with the following break-

up i —
(¢ Miliion}
Project aid 544 (including Tarbela Repairs).
Non Project
(2} Non-food 151
(b) Food aid 60
Qub-Total T an
Total L s

14, No formal pledges similar to those made by the members of the
Consortium are arranged by the Non-Consortium group of donors including
OPEC. However, on the basis of indications given in the beginning of the year,
the following would be the over-all position of aid pledges from all sources -—

Table 9.4
Amp PLEDGES FROM ALY SOURCES

(s Million}
1975.76 197677 1977-78

1. Conscrtium .. . .. .. .. 721 778 7557
7. Commerciat Credits provided cutside Censortium ar-

rangements .. .. . .. .. 94 127 81
1. Nom-Consortiam (excluding Muslim countries) .. 19 19 6l
4. Muslim Countriss / Islamic Developmesi Pank/QPEC

Fund . .. LS 11l 240 165

945 1,134 1,062

*Inctusive of expected pledges for Tarbela Dam Repairs.

L
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(b) “ommiments

5. Comrmitmens during 1977-73 are estimated at & 11028 million as against
$ 1,114.6 milion in 1976-7". Consortium. as usuzl, has besn the largest sousce
of eonomic assistaice to Pakistan while comnutinents from non-_oasortiuim
sourcs (inchding Muslim countries) at § 735 milion in 197778 wers lower by
§ 18 millionas compared with 1976-77. Table bilow shows the trends of com-
mitments sie 197576,

TABLE 9.5

COMUITMEN"S OF FormieN JicoNoMicC ASSISTANCE
£ RAN
167575 jo76.77  1977-78
1. Consorum .. - .. .. o 7294 G838 767.8
5 QutsideConsortum (incliding commercial crediis) .. £9.9 177.1 106.6
2. Non-Carortium (excluding Muslim Countrins) .. 1i.a 35 45,3
4. MuslimCountries .. .. .. . 11:1.3 240.1 190.1
Total . 922.2 1,114.6 1,109.8

(c) Disburements

16. Digursements durng 1977-78 are estimated at $ 1,075 million &8 against
$ 9¢l millia durinz 1976-77 indicating an increase of about 12%;,. The increase
is are maily to higher lisbursements of project aid and higher inmports of
fooc (whea and elible ol) under aid. Source-wise break-up is given in the
follcwing tole.

Table 9.6
DISIURSEMINTS OF FoOReIGN EconiMIc ASSISTANCE

-5 Million)

97576 197677 1977-78%

1. Consotium s .. .. .- 481.5 541.3 €23 .8
7. Outsid Consotium (including commnierciai credin of
short-trm matirity) .. .. .. .. 143.6 i41.8 144.8
Non-Gnsortiun (excluding Muslim Countries . 75.9 49.7 110.7
4, Muslin Countres . . .. .. 421.1 227.8 166.1
Total T{ioz o605 1075.4

* Istimated
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17. Out of the total disbursements of § 1,075 miltion in 1977-78, an amount
of $663 million is estimated to be utilized for projects, $ 155 million for import
of commodities, $ 176 million for import of food (wheat $ 96 million and edibie
oil $ 80 million) and $ 81 million represents balance-of-payment support from
OPEC Fund ($11 million), $ 30 million Saudi grant for Social Programme
Pakistan and $ 40 million from Kuwait in the form of transfer of deposits from
Kuwait Central Bank to the State Bank of Pakistan.

DEBT MANAGEMENT

Consortium

(a) Short Term Debt Arrangements from May 1 1971 to June 30, 1974

18. In May, 1972 short term debt relief arrangements were concluded with
the consortium countries providing debt relief of $ 233.766 million for the period
from 1st May, 1971 to 30th June, 1973. These were followed by further short
term atrangements for 1973-74 providing debt relief of § 107.160 million. These
agreements rescheduled about 56% of the debt servicing falling due during the
period May 1, 1971 to June 30, 1974. The rescheduled debt was to be repaid
over a period of three years at an interest rate not exceeding the weighted average
of 59%.

(0) Rescheduling arvangements for 1974-75 to 1977-78

19. As a result of further discussions held in Paris on June 23—28, 1974
debt rescheduling arrangements for 1974-75 to 1977-78 emerged in the form of
Memorandum of Understanding signed on 28th June, 1974. The salient features
of the agreement are as under :—

(a) Pakistan will be provided debt relief of § 650 million spread over a
period of four years beginning Ist July, 1974 in annual insiaiments
of § 173 million for the first three years and $ 125 million for the
fourth year.

(b) The percentages of debi relief to be provided by the Cousortium
countries during the period from 1974-75 to 1977-78 are given

below :(—

1974-75 1%

1975-75 619

1976-77 617 (Subsequently raised to 66%).
1977-78 55%, (Subsequently raised to 58 %).

(¢) The relief amount will carry interest rate of 2.5% and repaid over
a period of 30 years including 10 years grace,

20. In pursuance of the Memorandum of Understanding dated 28th June,
1974 debt relief agreements have since been signed for a period of four vears
(1974-75 to 1977-78) with Belguim, Canada, France, Germany, Italy, Japan,
Netherlands, Sweden, UK., and US.A,, '

21. Of the above mentioned countries an agreement has yei to be signed with
Italy for 1977-78. The Government of Italy have accepted in principle the
percentage of relief to be-applied on maturities for 1977-78 in order to provide
full complement of relief due from them for 4 years. A delegation is expected
from Italy in Islamabad after they have finalised the transfer of liability of
Bangladesh and reconciled their figures of maturities for 1977-78. )

L
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Non-Crnsortium

22 In acordanc: with the provisions of the Multilateral Agresments
concluled wit: the World Benk on behalf of the Consortium countries, Pazkistan
was mquired to seek relief from creditors outside Consortium on comparable
debts >n terms no nore favourable to such creditor thdn those allowed to the
Consotium ceditors. Short term Debt Relief arrangements covering the period
from May, 1 971 to June 39, 1974 and also for the four years from 197475 to
1977-B have >een cacluded with the creditors outside the Consortiun.

SETTLEMENT OF BANGLADESH DEBT

2. Pakisan bas been nsgotiating with the creditor countries for the settle-
ment »f the jortion ) debt utilised for the benefit of areas now in Bongladesh.
In acwordanc: with ‘he Memorandum of Understending dated 33st July, 1973,
begindng Juy 1, 1974, Pakistan is not expected 1o service any debts used on
projecs visibl located in Bengladesh. Accordingly, agreements on seitiement of
sach lebts hive bem signed with Canada, Germany, Japan, France, Sweden,
Netheland, TK and U.S.A. Belguim is not invoived as no Belgian debt was
incurrd for wojects in Bangladesh. Negotiations on identification of dest used

on prejects inBanglalesh have been finalised with Ialy and agreement is expected
to be signed shortly.

2{. Majc porticn of IDA & IBRD loans utiiized in Bangladesh heve also

been aken . Asan Devzlopment Bank have elso absolved Pakistan of the
liabiliy of tle debt used in Bangladesh.

5. Agrements have been signed with the non-consorium countries,
viz. Czechoshvakia, Denma-k, Poland, Switzerland, Yugoslavia & U.S.SR.,

absoling Paistan o the liehility of the debt incurred on projects visibly located
i1 Bingladea.

EC(NOMIC CO-CPERATION WITH MUSLIM COUNTRIES

6. Pakstan ha; special relations with the countries of the Middle East and
has -eceived valuabie economic assistance from Middle Eastern countries since
197374 by vay of gneral purposes.balance of payments support credits as well as
loans for the implenentation of the country’s priority development projects. Since
early 1974, aced by the impact of world wide iniation, steep rise in ol prices,
the leep reession and the comsequent sharp adverse movement ir terms
of tride, Palistan hud attached the highesi priority to securing quickly disbussing
balaice of pyment: suppo:t for its hard-pressed :conomy. Some of the Middle
Eastrrn couwdries responded and Pakistan was able to get total commitnents of
$ 971.5 milion from Iran, Libya, Abu Dhabi, Qatar, Saudi Arabian Monetary
Ageicy andOPEC Fund during the last five years. The rupees generated by this
assisance wre utiized to finance development vrojects and programies.

27. Effiris to iitract equity participation and loans for finuncing iaportant
high priorit projeds in Pakistan from Middle Eastern countries have also met
with considrable siccess. The following projects are being financed oit of aid
commitmens made by UAZ, Kuwait, Iran, Libya, Saudi Arabia and OPEC Fund.
Detiils are discuss:d in the subsequent paragraphs.

(1) Pak-Anb Refisery, Multan (Adbu Dhabi).
(2) Pak-Anb Fertlizer Project, Multan (Abu Dhabi).
(3) Enginecring and Medical Colleges in Baluchistan (Iran).
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@) Pak-Iran Cement Factory (Iran).
(5) Lasbela Textile Mills (Iran).
(6) Bolan Textile Milis (Iran).

(7) 500 KV Transmission Line from Tarbsla to Karachi (Guddu Karachi
Sector) (Kuwait). .

(8) Joint Invesiment Company (Kuwait).
() Improvement of Railways {Kuwait}.
(10) Pak-Libya Holding Company (Libya).
(11y Pak-Saudi Fertilizer Ltd., Mirpur Mathelo (Saudi Arabia).
(12) Cement Plants—Mustehkam and { avedan (Saudi Arabia).
(13) Polyesier Plant (Saudi Arabia).
8. Economic cooperation with individual countries is explained in the
foliowing paragraphs :—
Szudi Arabia

79, Saudi Arabia’s financial assistance to Pakistan has so far been restricted
to project assistance oply. An interest iree project loan of US § 100 million
was provided to Pakistan in September, 1974 o be repaid in 15 years with 5 vear
crace period. The amount has been allocated for the following projects :—

(a} Pak Saudi Pertilizer Ltd, (Mirpur Mathelo 5ing). § 50.00 million.
{b) Bsxteniion of Ceinsat Plant at Marachi .. §16.50 miliion.
oy fximisiow of Comeat Plant in Hazara in INW.F.P. §16.30 miliion.

(d) Polyesisr Plant at Korangi Karaehi .. .. $17.00 million.

30. The entire amocunt of § 100 million has been disbursed and placed at
the disposal of the executing agencies. In addition to $ 50 million for Pak-
Saudi Fertilizer Lid. (Mirpus Mathelo Project), another loan of $ 30 million
was oObtained from Saudi Fund for Development. Loan agreement was signed
on 1st February, 1976. This loan bears an interest rate of 4% per apnum and
is to be repaid in a period of 20 years including 4 year grace period. A further
amouni of $ 30 milion (grant) was provided by Saudi Arabian Monetary Agency
(SAMIA) 25 balance of payments support in 1975-76. A loan of § 57 million
for the Indus Super Highway Project is expected to be signed shortly.

H.M. King Khalid's visit

31. During the visit of His DMajesty King Khalid in October, 1976, the
Pakistan-Saudi Arabia Joint Ministerial Commission held 1its first meeting at
dlaiabad. The commission established an Expert’s Committee which met on
12th October, 1976 to discuss the following agenda :(—

(i) Cooperation in the field of consulting and coptracting services.
(i) Establishment of Joint Industrial Ventures.

(iii} Cooperation for supply of Manpower to Saudi Arabia.

(iv) Cooperation in the field of Education and Cuiture.

v) i assistance frem Saudi Arabis for development projects in

32. Next moeting of the Joint Ministerial Commission is proposed io be held
in near fuiure.

e
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33. Duringhis vist to Pagistan in October, 1975, His Majesty King Khalid
ras pleised to annource a domation of § 10 million for the establishment of
he Islanic Cerire whih is part of the proposed King Faisal Mosque complex
2 Islanabad aid § 2) million for promotion of Pakistan's social programme.
“he entre amomnt of § 30 million has been received.

LAE.

34, Pakista has eceived the following  assistance from UAE (Abu
Jhabi) :—

a) Baance of Paymeits Supjort

35. A loanof § 1 million for general purposes was obtained during 1674-75
it 2.59% servicecharge: to be repaid over a period of 40 vears, inclusive of grace
weriod 10 vars. Eatire anount of the lopan has been received.

b)Y Prdgect asistance (equity participation).

36. Abu Thabi National Oil Company (ADNOC) subsciibed equity share
f 5 31 million in Multan Fertilizer Project. ADNOC has also guaranteed to
subscrite § 210 millien for Pak-Arab Refinery, Multan of which $ 12 million
(1as already bea releasd. UAE has also prowvided a loan of $ 40 million for the
‘efinery. The dan is :xpected to be fully disbursed during 1977-78.

37.A Muual Cooperation Agreement between Pakistan and UAE was
signed m Marh 12, '974. In pursuance off the Agreement, Joint Ministerial
commision ws set 1p for holding meetings at the Ministerial level for
-eviewiig the wogress of prcjects every six month Last JM.C. meeting was
ield in Islamaad in February, 1977. The followirg projects referred to UAE
‘or finarcial asistance are urder their consideratior :

(O Imprt of Ships.
(i) SC/RP—Pinjnad Abbasia.
@) Toc Oilfi:ld Development.
38. A nunber of :onsultizg and contracting firms from Pakistan are arsady

operatilg in UAE and it was agreed that more firms would be encouraged to get
themselres regstered :nd participate in the UAE Development Plans.

Kuowait

39. An Eonomic Coope:ation Agreement was signed between the two
Govemnents it Novenber, 1672, for the purposes of furthering mutual economic
co-opention ad trad:. In pursuance of this Agreement, a Joint Ministerial
Commision his come into existence.

Visit o Finane Minster.

40, A Proocol wis signed in July, 1976 for the establishment of a company
to be cmown as the Kuwai-Pakistan Investment Company with a capital of
US § !5 millon, to be contributed equally. The agreement for the estzblish-
nient o the canpany has been signed recently.
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Project Assistance.

41. Kuwait Fund for Arab Economic Development is the main aid-giving
agency of the Government of Kuwait. So far the financial assistance previded
by them has been restricted to project loans only.

42. Loan of § 44.2 miliion was sanctioned by Kuwait Fund for 500 KV
Transmission Lize (Guddu-Karachi Sector) at 4%/, interest repayable in 25 years,
inciuding five years grace period.  Loan was declared effective on Sth lanuary,
1977. .

43, Anotber Joun of § 2§ nulhon was signed on June 19, 1977, for the
Railways Project {(limprovenein of facilities and cperations). The loan bears a
o rate of interesi and is repayable in 20 years including three years grace.

l" o

(jatar. .

44. A Loan Agreement of $ 10 miflion for general purposes was signed with
the Staie of Guiar on Qctober 24 1674, The loan is repayable ip ten years
including three year grace period. Rate of interest for the loan is 3%.

Libya.

45. Financial assistance from Libya has so far been received in the form
of balance of payments support. A sum of § 30 million was provided m
1973-74, and § 50 million was disbursed in 1974-75 in the form of transfer of
Libyan Central Bank’s deposits to the State Bank of Pakistan.

46. Econoric cooperation with Libya is governed by the provision of the
Protocol o©n €ConOmic, cultural and social cooperation signed on 25th April,
1974. Under the Protocol, Libya agreed to help in ihe establishment of the Pak-
Libya Holding Company, Pak-Libyan Arab Investment Banking Corporation,
Pak-Libya Joint Shipping Company, Pak-Libya Chamber of Commerce and Pak-

Libya Publishing House.

47. The Pak-Libya Holding Company would be set up at Karachi with a
capital of Rs. 1.000 miltion. The company is going to be one of the biggest of
its kind in the developing world, It is authorized to establish branches within
and outside Pakistan. As a mother company, it would establish its subsidiary
companies and participate ‘n the financing of development projects in Pakistan.
It bas already been agreed that the hoiding company would undertake the
following projects :

(1) Pak-Libyan Investment Banking Corporation ;
(2) Pak-Libyan Shipping Company ;

(3) A Sugar Factory in Pakistan ;

(4) A fertilizer factory in Pakistan;

(5) Such other projects as may be decided by the Company from time
to time.

48. The Pak-Libyan Investment Banking Corporation would invest and
assist in fimanciag of development projects in Pakistan and more particularly in
the setting up o new industries and expansion and modermization of existing ones.
The Corporatios, with a capital of Rs. 198 million, has been authorized to raise
funds locally as well as externally to supplement its canital measutes. The
Corporation would make sizeable coniribution to arrange foreign exchange for
development financing in Pakistan.

L
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49 The Pk-Libyin Join: Shipping Company, elso subsidiary of the Tolding
compary, woul have a capit:l of Rs, 200 mrilon. The object of the Company
1§ to ewgage i activiies relating o the maring transport of possengers. goods,
oil and the byproducs theresl, between {he two comtries as wa'l as with other
countrics, It vould k:lp promotion of trade between Polkistan o»d Libya.

50 The etting 1p of the Pak-Libya JToint Chamber of Conimerce would
provide instituional nechanism of establishimg personal contacts between traders
and incusirialits of beth the countries and hels in the expansion of bilateral com-
mercial relatios.- :

51 The Kk-Lib:a Publshing House would cevnte itself o the printing,
publicaion anl distribution »f important books azd studizs  ooncerning  the
cultura, scienific anc historcal hentage of Isiam. The inkie’ capital of the
project would be one mijlior Libvan Dinars (Rs. 33 million). The Pubishing
House would je locaed at Karachi

52 With . view to furtter strengthening the cultural relaticns betwe:n .the
two cointries, the Pac-Libya Joint Ministerial Commission approved the
Memonndum of Uncerstanding concerning the collaboration in the fi2ld of
Informition. Eoadcasing and Culture at its Sixth Session held in Tripol from
Feb, 3to Feb,6, 1977 The purpose of the Agreement is to exchenge programme
relating to cutural, e«conomiz, political and ariistic life of ths two countries.
The Boadcasing orgmnizaticns of the two couniries  would also  exchange
recordhgs of eligious progremmes.

Somali.

53 In Deember 1977. a Somali delegation, accompanying the President of
that comtry, clled or the Secrstary-General (Finance & Fconomic Coordinration)
to disciss was and means of economic co-operation between Pakistan and
Somalii. In fe meding., the Somali deiegation explained satient features of
their e:onomy and pioblems faced by it.

34 Scmala had equested for technical assistane to develop its manu‘actur-
ing industries or the >roducton of edible oii, textiles, sugar, flovr, asbestes roof
sheets, tanned leather. cigare:tes, matches and cardboard. Thev also requested
for 10 technicl teache:rs and admission facilities for 500 students.

55 Somala was :ssured that Pakistan wounld ccopsrate not only in technical
assistaice but also 11 other spheres. They were assured of services of four
Pakistani expets in te field of management, cement manufacture and textiles.
Three 2xperts have ¢ready left. Pakistan woull also provide facilitizs for
training in leaher and other industries already agreed upon. Somalia wes also
assurec for tehnical assistance in different fields.

Turkey

56 A Joa agreement for § 9.137 million was signed between Pakistan and
Turkey on 7thDecember 196§ for purchase of railwey passenger coaches fcr East
Pakistm Railvays. an amcunt of $§ 3.646 million could onlv be utilizzd for
purchae of pssenger coaches for EP.R. The Government of Turkey informed
in July, 1977 that th: balan:e amount of % 5.491 million was availabl: for
Pakistm to uilize. Ministry of Railways s preparing a draft Agreement for
utilizing $ 549 millien.
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Iragq

57. An agreement on Trade, Economic and Technical Co-operation and 2
protocol to sst up joint Pak-Tragi Permanent Ministerial Commission was signed
between the two Governmenis on 18th January, 1977. The Agreement and the
Protocol have stuce bsen ratified by the two Governments m June 1977. The
date and venue of the first meeting of the JM.C. is being finalised.

Yordan

58. During the visit of Crown Prince Hasan of Jordan to Pakistan in
November, 1975 it was agreed to establish a Joint Commission for Economic,
Scientific and Techmical Cooperation in order to formulate and ensure a speedy
jmplementation of measures aimed at achieving a closer and wider cooperation
between the two countriecs. The Commission was required to submit annual
reports to the two Governments. The first session of the Joint Commission was
held at Amman from 3—6 June, 1976. The sccond session was held in Islam-
abad on April 29, 30, 1978. An agreement for the exchange of labour and
manpower between the two countries was signed on 29th April, 1978. A Pro-
tocol for educational and cultural cooperation between the two couniries was
also signed on 30th April, 1978.

-Iran

50, Economic assistance from Iran has been received both in the form of
balance of payments support and project financing. Assistance as “balance of
payments support ” has been provided as under :—

(@) $ 580 million signed on 12th June, 1974 (§ 250 million was disbursed
in 1974-75 and $ 330 million in 1975-76).

(b) $ 150 million signed on 18th April, 1976 (Entire amount stands
disbursed).

60. Tran has provided project assistance in the form of loan, equity
participation and grant. The following is the progress of nmplementation :

(a) Cotton Textile Projects in Baluchistan.

61. The total foreign exchange cost of the plants is § 48.771 nvillion which
would be met entirely by Iran. The plants are located at Baleli and Uthal in
Quetta and Lasbela, district respectively. The Pak-Iran Textile Lid., a Joint
Company is implementing these projects. Bulk of machinery has arrived at site.
First instalment of Iranian loan ($ 29.03 million) has been disbursed.

{b) Cement Plant at “ Darwaza” in Baluchistan.

62. A cement plant with an annual capacity of three lakh tons of portland
cement was approved as a joint venture. Accordingly, a Joint Stock Company
named Pak-Tran Cement Company Ltd. has been incorporated. Alternative site
has been selected. Ground investigations have been completed. Details of

machinery requirements are being finalised.
(¢) Bolan Medical College, Quetta.

63. Construction work is in progress. Iran has provided a grant of $ 4.64
million for conmstiruction which has zﬁready been recgived. - e § 464
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() Kwuzdar Ingineeing College.
64 Site ¢velopnent work is in progress. Iranian grant of 3 2.54 miliion
- has aleady ben receved.

() Bida Plai Groiurd Water Development Projeci.

6: Tmplenentation has been undertaken by Baluchistan Government The
projec! envisaes instdiation of 120 tubewells for imrigation of an area ol 12,000
acres. The Ianian Jovernment has agreed to finance the Foreizn Exchange

Cost d the poject aad agrezment for a loan of § 2.2 million is expecied to be
signed shortly

6. A nunber of projecs, for which feasibility studies arc ready, are under
consiceration )f the Jranian Government. These projects are:

1. D.. Khan Textile Mills.

2. Nwwabshair Textie Mills.

3. Jhng Testile Mils.

4. Gotki G-ound-water Development Project.
5.

Sean Flcod Irrigation Project.

61. Feaspility sudies of the following projects which Tran has agreed in
princile to fnance ae under preparation :—

1. Afertilizer plant
2.  Aro-livesock complex project,
3. Acement factory.

&. The Transit Trade Agreement with the Goveroment of Iran came into
effect from 8h June 1977. An Iranian delegation visted Pakistan thereafter to
asses: the asistance required to improve our roads and railways so that they are
able o take he extm traffic load involved in the Transit Agreement.

OPEC Specil Func

. Witt a viev to heiping the MSA. countiies, the OPEC has created a
Speciil Func out of which Pakistan was initially allocated a sumy of § 21.45
millim as blance-o-payments support. The amount has been fully disbursed.
The 7und hs also iadicated a new project financing programine for 38 developing
counries incuding Pakistan. An amount of $ !1 million was earmarked for
Pakidan anda Loar Agreement between tlie Government of Pakistan and OPEC

Specal Fun« was sgned ir. Vienna on October 6, 1977 {or Pak-Arab Fertilizer
Limied.

Islanic Devlopmert Bank

10. The progre:s of acivities since last year is listed as under:
(i) 'mport of fertilzer through assistance from Islamic Development Bank,

71. Islanic Derelopment. Bank has committed § 15 million for this purpose.
Agreement pr the mport of 110,000 metric tons of urea has been signed.
(i1} awrencpur Woollen Mills

72, Th Board of Execuiive Directors on September 6, 1977 approved equity
partcipation of the Islamic Development Bank in the captioned proects by

acquiring cunulativ: preference shares carrying a fixed dividend of 9% per anoum
to tle exten of 2 million Idamic Dinars. Guarantes Agreement is being firalised.
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)

(ii1) National Refinery, Karachi

73. The Islamic Development Bank has purchased 4 million shares of the
common stock of National Refinery Lid. at the par value of Rs. 10 euch. At
this price and at the prevalent exchange rate the sale amounted to 3.51 million
Dinars (§ 4.04 million). The President, Islamic Development Bank, signed the
agreement in Karachi on October 14, 1977,

(iv) Cement

74, Pakistan has been pressing the Islamic Development Bank for credit
under their foreign trade assistance programme for the import of cement and
indicated to the Bapsk that this request has precedence over all other reguests.

75. The Turkish Government has agreed {o sell 50,000 tons of cement at the
rate of § 33.5 per metric ton out of Pakistan total requirement of 3 lakh ions. The
Turkish aunthorities could possibily supply more later.

() Crude oil -from Abu Dhabi National Oil Company (ADNOC).

76. In response to Pakistan's request, the Islammic Bark has proposed
the terms of an agreement for the impost of crude oil worth 5 15 million from the
Abu Dhabi National Oif Company. These terms have been accepted and being
submitted to the Board of Executive Directors of the Istanic Developinent Bank
for their approval. The Islamic Development Rank, has also been asked to exiend
project loans as follows :

(1) Fauji Foundation Fertilizer Project

77. Our first priority is Fauji Foundatioi: Fertilizer project. The Bank 1s
favourably disposed towards equity participation in this project.

(i} Shortfall of Tarbela Units 5—8
78. The Bank has been requested to meet the shortfali of about $ 21 million

so that the country might be in a position to complete the financing package of the
Hydropower Extension Project.

TECHNICAL ASSISTANCE

79. The structural changes in the economy associated with agricultural and
industrial developments, expansion of infrastructure facilities, and growth of
financial institutions have necessitated rapid development of human resources to
ensure adequate availability of skills required to maintain the progress of the
economy on a respectable growth path. A relentless effort has thus been made
over the years to build up the necessary skills, and knmow-how. The expertise
made available to Pakistan by the developed countries including UN  and its
various specialised agencies under the Technical Assistance Programine has
played a significant part in this effort. The assistance under the programme is
obtained on a grant basis bilaterally and multilaterally.

80. Aside from the UN and its specialised agencies, Pakistan has also received
valuable technical assistance from the developed countries like the USA, China,
France,- UK, Canada, Japan, Australia, West Germany, Newzealand etc. in the
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formof (i) t.e provsion of training places abroac, (i) the provision of expert’s
servies, and (it} tle supply of equipment for research and raining.

¢l. Accading t prelininary estimates of the Economic Affairs Division, a
total >f 405 raining facilities had been availed during July-March 1977-7§ against
654 ficilitiesduring 1976-77 and 588 during 1975-76. In case of expert advisory
servies, 146 foreign experts visited Pakistan during July-March 1977-78 against
319 curing D76-77.

UND?

&. Durig its wenty-flth szssion, thie UNDP Governing Council in 1970
introquced cumtry rogranme as a multi-yvear f{-amework of country-locussed
techncal co-@eration efforts directed towards the ashievement of selected nutional
develipment sbjectives. Th: purpose of a Country Programme is to enible the
Govenment oncerm:d to s:lect in advance in the light of availabie TUNDP
resouces thoe deveopment objectives towards the achievement or furtherance of
whick it wisies to direct t:chnical co-operation efforts with UNDP support.
Folloving th- decisitn Pakistan prepared and implemented the Ist Counry Pro-
gramne for he pericd 1972—76, which came to ar. end on 30th December, 1976.

8. Secod  Cowrty Programme has also been approved by the Geverning
Council for INDP n its session held in June, 1977. This is a five yvear plan
for 1477 to B8I, peiod which covers priority aress in different sectors i1 which
UND? Assistnce and co-operation will be provided. UNDP wiil provide tschnical
agsistince for the vearious projects of rural develosment and agrizulture, hhuman
‘Tesowces, naural rsources hike water, energy, ninerals and  infrastructure
incluting trasport a1d comunications, environment and Governmental structure
for d:velopment.

. UNIP Assistance for Second Country Programme amounts 10 $ 52.5
million whia makea Pakitan the fourth largest recipient couniry of UNDP
Assisance diring the period 1977—81. This amcunt has been allocatec to the
differmt sectrs as wnder ;—

Amount in

Szeor US s for
1977—381.
Rura Develoment aik Agriculure  — ., . . .. o 14,174,25]
Humn Resouvees .- .. . . . - - €,503,922
ENaiwa! Resovces .. .. .. .. . .. .. 3,422,793
Indutry, Trae and Teurism .. . .. . .. . 1,067,140
=63
Infratricture . .. .. .. . .. . 4,123,234
Sub-toial .. . 26,291,340
Uncomnitted .. 22,208,600

Grand-Teiul .. . 52,500,000
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85. During 1977, the UNDP assistance was $ 7,371,921 for implementation
of various development projects. Fifty-two training facilities and 21 advisory
services were provided to Pakistan.

Outgoing Technical Assistance

86. The Economic Affairs Division has recently been entrusted with the res
ponsibility of Outgoing Technical Assistance Programmme (Civil). Previously this

subject was being dealt with by the Ministry of Foreign Affairs.
87. The Programme covers the followimg works :—

(1) Technical assistance with the developingjunder developed countries in
the form of donations, experts and training in all such fields in which
Pakistan has attained some proficiencyjexperience. This assistance 18
offered to as many as 70 countries of Middle East, Africa, Asia and
the Colombo Plan countries.

(2) Award of scholarships and arranging admissions of foreign students
in the professional colleges, educational institutions of Pakistan.
Besides, educational facilities in different professional iustitutions are
also offered under various bilateral cultural agreements.

(i) Technical Assistance.

88. An amount of Rs. 2.85 million was provided for the year 1977-78 for finan-
cing of experts, training and donations to various friendly countries. The Governmen(
of Pakistan, under its Technical Assistance Programine, arrangeé every year three
regular courses of 3 to 4 month duration in the field of Advance Management,
Banking and Railway for foreign participants of various friendly countries. The
average numniber of such participants in these courses are 100 from developingi
underdeveloped countries. In addition to these regular courses, the Government
of Pakistan on the request of friendly countrics extend traming facilities in other
fields like Civil Aviation, Accountancy, Survey, etc. During the current financial
vear 13 foreign nationals were admitted in the Pakistan Forest Institute, Peshawar
under this programme, 12 for M.Sc and one for B.Sc in forestry.

89. At present 6 experts in various fields are on deputation with the Govern-
ments from five friendly countries under Pakisian Technical Assistance Programme.
These experts arc on deputation for a period ranging from one {0 two Yeais. The
services of Pakistani experts are also provided fo friendly countries for short term
period ranging from two t0 three weeks in order to assess the reguitements of
these countries, prepare feasibility reporis for their projects and help removing
bottlenecks faced by them in various fields. In this connection, the services of five
experts in the field of agriculture, railway, management. textile and cement
were provided to friendly countries under this programme.

(it) Admission of foreign students.

9. T he following seats were reserved for foreign students in the professional
colleges of Pakistan ducing academic session 1977-78 :—

MBES .. . . . .. ..o 154
B.D.S. 23
B. Pharmacy 38
1.8¢. (Envineering) .. .. . .. .. o131

9l In addition. students are also admitted in the general courses {rom
Matric to Ph.D. About 60 scholarships are awarded every year for ibe courses
mentionad above.

L
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JRANSPORT AND COMMUNICATIONS

Tunsport and caopmunications sector provides an important infrastructure
for soio-ecommic d:velopment of an ecomomy. Realizing its importance all
develoyment pans hal laid emphasis on the develcpment of this wital sector by
allocatng sizale resoirces. In spite of special attention paid to the probl:ms in
the sedor ant the gowth :o far achicved. the transportation botile-neck still
contimes and is a constrain: on spesedy de velopment of the eccnomy.

2. During 1977-73, an alocation of Rs. 3,856 million in the public and semi-
public sector as aganst an expenditure of Rs. 3716 million in 1976-77 was
made. Sub-sctor-wie progress made is as. under:

PAKISTAN RATLWAYS

3 Pakistn Railvays, with a route kilometrage of 8,815 and 976 loco-
motives, 2.93¢ coachng vehcles and 36,761 freight wagons, is still faced with
a bacllog of eplacenents ard ifs capacity to handle additional traffic is limited.
Sustahed effets, hovever, ire being made to quicken the pace of replacement
of the old axl worr out assets, increase operational efficiency by modernising
existim equipnent, r:placing out-dated machinery and improving and strzamlin-
ing catain oeratiom! techriques. ‘

4 Total developmnent programme for 1977-7% was budgeted at Rs. 935.7
millios, with . foreiga exchange component of Rs. 443.2 million. The programme
whichis replcement oriented is designed to eliminate various physical botlenecks
chieflr on min liner for its efficient operation and to provide for necessary in-
frastricture it respec. of plaat, equipment and materials needed for the successful
launchng of the prespective Sth Fve-Year Plan (1978—83).
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5. Progress of some of the main on-going schemes included in the Develop-
ment Programme is as under :—

PROGRESS ON IMPORTANT DEVELOPMENT WORKS

Rehabilitatiorx and Improvement of Track

6. The work of rehabilitation and improvement of track on Karachi-Lalamusa
main line and on other branch lines is n progress. Out of 3,180 kilometres,
1,378 kilometres of track had been renewed with 100 1b. rails on Karachi—
T alamusa section up to June 30, 1977. During 1977-78, 113 kilometres of com-
plete track renewal and 32 kilometres of slesper remewal is programmed on
Karachi-Lalamusa main line.

7. Work is also in progress in other sections of the Pakistan Railways where
89 kilometies of rail renewal and 160 kilowetres of sleeper renewal is programmed
to be carried out during 1977-78.

8. With a view to reducing wear and tear of track and vehicles, welding of
100 1b. and 90 1b. rails has been undertaken by the Pakistan Railways. In
addition to reduction in the cost of maintenance, welding of track also resulis
in increased passenger comfort. Till june 30, 1977 Pakistan Railways had 1,413
kilometres of welded track. During 1977-78, a total of 80 kilometres long welded
length would be added.

9. Pakistan Railways, has also introduced inechanised maintenance of track
which gives better quality of work suitable for high speeds. Speed of ibres
trains, i.e. Super Express, Tezgam and Khyber Mail has been increased from 96
kilometres to 105 kilometres per hour between Karachi and Lahore.

Mechanised Marshalling Yard at PIPRI

10. In order to relieve extreme congestion of stock in the Karachi port area,
and to effect speed and efficiency in the operation of traffic originating from and
terminating at Karachi and to reduce turn rouad of stock, the project of provid-
ing a mechanised marshalling yard at Pipri is under implementation. The esti-
niated cost of the project is Rs. 203.2 million.

11. During 1977-78, Rs. 96 million have been earmarked for the project.
Overall physical progress is satisfactory and the entire project is likely to be
completed by December, 1978.

Dry Port at I.ahore

12. The Lahore Dry Port, which has been constructed to fulfil the long felt
need of the importers and exporters in the up-country areas was opened for
booking of export cargo in April 1974 and import cargo in Gcetober 1974
Since then there has been a substantial increase in traffic both Inward and Outward.
Thirty thousand tonnes have been handied during the first 9 months of 1977-78
(July—March) and these figures are likely to improve considerably before the
close of the vear due to imports of scrap, paper and some other consignments
awaiting clearance.

Sleeper Factories

13. Pakistan Railways is running two factories, one at Sukkur and another
at Thelum for the manufacture of concrete sleepers. Wooden sleepers reqguired
for track repewals have to be imported from abroad at considerable cost. In

NN
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wder t¢ reduccthis driin on the foreign cxchange resources, it has been decided
o modenize axd increase the output of the Cement Concrete Factory at Jhelum.
t is alp plannd to eitablish 4 additiona] factories “or the manufacture of twin
lock sbepers. The four new factories and the expanded Jhelum sleeper fectory
e expeted togo intc production progressively by January 1983. On the com-
Jletion of thes projeds, the country will become almost self-sufficient i1 the
equirenent of Railwa; sleepers.

Rolling Stock md Moive Pover

Passengy Carrages

i4. Agains a target of 112 passanger carriages laid down for 1977-7¢, 115
soaches were ranufacured br the end of March 1978 and the rest were sche-
inled Hr mantacturirg by tie end of current financial year.

15. Pakisan Railvays are now self-sufficient in regard to the production of
passengr carriges and have developed spare capacity for export as well.

16. Pakistm Railvays Carriage Factory, has secured two export orders
worth U.S. dolare 10 millions for Bangladesh Railway in keen competitior with
the leading munutactires of rolling stock and these carriages are under
manufa:ture.

Tank Vagons 3TC Tvpe

17. The taget of manufa:;turing 30 BTC type wagons for 1977-78 has since
been adiieved nd the project stands completed.

Converion of Wagon: into Vegetable Oil Tanks

1§ Sevent two w:getable oil tanks were manufactured by the end of March
1978 aid anotier 68 were expected to be manufacrured by the end of current
financid year.

Re-engning o, 47 Lcaomotives

19 Orderfor eqiipment required for re-engining of 47 diesel electric loco-
motive: has ben placcd. The expected delivery pesiod is July or August 1978.
On recipt of nateria two locos per montht will bz turned out of Mughalpura
Workstops.

Constriciion o Staff Duarters, Passenger Amenities and Staff Welfare Works

20 It has been decided to construct multi-storeved flais at the important
station. Wor in thi; direction has since been taken in hand and is progressing
satisfadorily. Besides a number of schemes relating to staff welfare and pasenger
amenites have also teen updertaken. During 1977-78, 381 single storey staff
qaurtes have ilso bezn plarned to be constructed at various stations for low
paid saff. Tlz work on electrification of 21 railway stations amd 1.400 staff
juartes is in 1and a1d is erpected to be completed by June 30, 1978.

Doublig of Tack Between Kotri and Gidu Including Bridges over River Indus

21 The poject dming st increasing thie capacity of main line between
Karach and Iodhran copsists of making a mew raiway line about 3.2 km long,
constriction o a nev single line railway bridge over river Indus at Kctri on
the uptream side of the existing single lime-railway bridge. two aporoach
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spans and two minor bridges. The main bridge will consist of 13 spans of
about 49 metres each. After completion of the project, the old bridge will exclu-
sively serve the Down Mam line and the new bridge will be meant for the
Up Main line. The Project, estimated to cost about Rs. 163.4 million, is expected
to be completed by December 1979.

Tele-Communication Facilities

22 As the existing tele-communicatior facilities are unsatisfactory and also
inadequate to cope with the existing traffic requirement, there is an urgent need
to modernise the railway tele-communication network to facilitate the transport of
passengers and freigiit by running trains efficiently, quickly and with Minimui
cost.

23, A scheme to provide sophisticated means of communication has accord-
ingly been prepared in consultation with the World Bank and its experts. The
project envisages the provision and installation of a mictowave buckbone svstem
from Karachi to Rawalpindi via Lodhran, Khanewal, Faisalabad and Wazirabad
with spurs to Lahore and Multan.

NEW CONSTRUCTIONS

Islamabad Spar

24. The project, estimated to cost Rs. 38.90 million, is designed to afford
adeguate transport facilities to the growing population of the Capital at Islamabad,
its suburbs and Rawalpindi. The spur, 9.01 kilometres in length, will connect
Rawalpindi with Islamabad. The Phase-1 of the project upto Margala station
(5.64 km) is expected to be completed by December 1978. Phase-II of the
project from Margala Station to Islamabad Terminal (3.37 km) is scheduled
for completion by the end of 1978-79.

Mari Indus-Bannu Rail Link Conversien from Narrow Guage to Broad Guage

25. It is proposed to convert the narrow guage rail link between Mari-
Indus-Bannu to broad guage at an estimated cost of Rs. 130.6 million.

26. The project is located in the districts of Mianwali (Punjab) and Bannu
(N.WF.P) The projected line will start from Mari Indus and immediately
after crossing the river Indus between Mari Indus and Kalabagh will generally
follow the existing narrow guage alignment connecting a1l the existing stations
including impertant towns of Isa Khel, Taki Marwat, Naurang Serai and Bannu.

27. The comversion of this line is being undertaken for the economic de-
velopment of the local population. The proposed conversion will eliminate the
break of guage at Mari Indus and will eliminate trans-shipment and detention of
stock.

ROADS AND ROAD TRANSPORT

FEDERAL PROGRAMME
Roads _

28. During 1976-77, an amount of Rs. 164 million was provided under de-
velopment budget for road/bridge projects. In addition Rs. 114 million
were provided .as supplementary grant. The main projects for which funds
were provided were the Indus Highway, the Third Highway Project, the
Attock Bridge. the Nowshera Bridge, the D. 1. Khan-Darya Khan Bridge, the

L
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Yadu Noro Bidge, he Ghazi Ghui Bridge, the Rapid Transit Sysiem, the
Craffic Jount ’rogramme, the Coastal Road and the R.C.D. Highway. The
stimatel expeiditure during 1976-77 came o Rs. 217 million.

29. During 1977-7¢, an allbcation of Rs. 222 miliion was made for the main
m-going projecs. Ou of this Rs. 42.70 million were provided for Indus
Jighwas, Rs. 30 milion for 5 bridges, Rs. 20 milion each for the Third
{ighwa Projet and tie R.CD. Highway and Rs. 9 million for other projects.
Jp to Harch 1, 1978 Rs. 66.00 million were spen. Progress on some of the
nain stiemes s as wder:

Chird Lighway Projec

30. Out of the brdget al'ocation of Rs. 20 million, Rs. 7.75 million were
iilized up o Narch 3, 1978. The economic feasibility study of the project was
compiet:d. A pre-appaisal mission of the World Bank visited Pakistan o re-
siew the feasitlity stidy report, The mission, afier review of the report, re-
ommerded 83 kiloneires of road for detailed engineering. The detajled en-
rineering of the road ir expectsd to be completed by the end of December, 1978.

Bridges

31. Up toMarch 1978, Ks. 18.00 million were spent and preliminary work
-elatingto contructior of 5 tridges was undertaken

Nationd Highvays

32, The Eecutive Committee of Secretaries Council has declared the
followilg road as National Highways, having the financinl responsibility of
Federal Govermeni. :

{) Karact-LahorePeshawar-Torkham (Pakistin Highway) .. 1,733 Kilometr:s
(i) Karacl:—Kaiat—(;uetta-'Chamman (Pakistan Highway, .. 834
(ii) Rohri-ukkur-hcobabad-Sibi-Quetta. .. . .. 410 ,,
(7 D. 1. Kan-Fort Sandemm—Quctia .. . .. 555
Total .. 3,532 Kilometrss.

33, For iz mainenance of the National Highways, a provision of Rs. 7.6
million was mde duing 1977-78 in the non-develcpment budget.

Master Plan aid Miseellaneous Studies

34 An ewenditue of Rs. 2.28 million was incurred up to March, 1978.
The shori-tern report was received from the consultants and some modifications
were siggested

R. C. I Highvay

35 The bidget gant of Rs. 20 million was released to the Provinciel Go-
vernmeits to -ontinue work on the on-goimg project,

Indus Highwa; Projec

36 Durin: 1977-78, an alocation of Rs. 42.7 million was made in the ADP
which was enianced 0 Rs. .00 million following 2 high level meeting Ield in
the Chef Matial Lav Administrator’s Secretariat which decided to accord ‘lop
priority to thi projec. Up to March 31, 1978 an amount of Rs. 43.4 million
had ben utilzed.
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3% The seven Pakistani firms of Consulting Engineers, appointed in April,
1976 for providing engineering services for detailed designing and construction
supervision of specified stretcnes of the highway, continued their work. Overall
progress of their work up to the end of March, 1978 ranged between 63 to 74
per cent of the total.

38. Major part of the work relating to construction of stores and work-
shops, hostel, worker’s barracks, and A&B type houses, had been completed
up to the end of March, 1978,

39, Drilling work on the fwo tunnels near Kohat was 1o start shorily as
engineering support has been provided.

40. Road construction machinery alongwith some special machine tools,
audio-visual and pedagogical aids for training-cum-construction centre  at
1. G. Khan has been procured. Major part of work relating to commissioning
of machines has been completed by representatives of the manufacturer. Some
transport equipment like dump trucks, water tankers, pick-ups and some other
equipment like lighting sets and concrete mixers have been locally procured.

41. Machinery worth Rs. 20 million has been procured for the Kohat
Training-cum- Construction Centre, through German Commodity loan and Pak-
Czech barter deal.

Coastal Road Project

42. The Coastal Road Project has been revived by the Government of Pak-
istan as it would provide a basic and badly-needed communication facility to
undeveloped arcas of Baluchistan. Further, in order to expedite the work the
Government has decided to federatize the project and assign it to the Indus
Highway Board which has opened a separate cell to deal with the task of
designing and construction of this road.

43. The proposed road takes off from Lyari junction on the Karachi-
Quetta Road and by passing ihe coastal towns of Ormara, Pasni, Gwadar and
Jiwani goes right upto the Iranian border. The total length of the road is
approximately 740 kilometres. This includes links to the coastal towns and
major link between Pasni and Turbet. The road will be 3.75 metre wide paved
with single surface treatment having 3 metres wide shoulders on either side.
The total estimated cost of the project is Rs. 665 million.

44. The economic and feasibility study of the project has been completed
and submitted to the Planning Division. Aerial photography of the whole ali-
gnment has also been completed.

45. During 1977-78. the project cell has programmed to carry out the survey
and design work on the alignment. A Service Road between mile 64 of
Karachi-Ouetta Road (RCD Highway) and Ormara has also been planned. At
the moment, there is no approach road in this stretch. Up to March, 1978 an
expenditure of Rs. 1.389 million had been incurred. Expenditure in 1976.77 was
Rs. 0.956 million.

URBAN ROAD TRANSPORT

46. With a view to improving the urban transport which was being managed
by Provincial Road Transport Corporations|Boards, the Federal Government
set-up a special Committee to go into the matter and to recommed measutes for
its improvement. The Committee recommended that effective participation of

R
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he Feceral Gwernmeat was essential for improving urban transport services
n Karchi, Lhore-Riwalpindi-Islamabad. Accordingly, two Urban Trassport
Corporitions aie for Karach: and the other for Lahore-Rawalpindi-Islamabad.,
were sdé-up wih 2|3r¢ and 13rd equity share participation of the Federal Go-
vernmeit and the Prvincial Government respectively. The two Corporations
started operatim in kebruary, 1977 and efforts are being made to auzment
the fleds and fo improve the maintenance of vorkshop facilities. During
1977, X0 new buses were added to the fleets of the Corporations whilz 350
large cty type buses were 10 be procured shorily. Attention is also being
paid t¢ the mmprovenent of repairjmaintenance facilities.

PROVINCIAL PROGRAMME
BALUCHIST¢N

Roads

47 Againt the criginal allocation of Rs. 93.¢ million, an expenditire of
Rs. 100.4 wilion wa: incurrd during 1976-77 and 55 kilometres of blazk top
roads ind 40 :ilometes of saingled road were constructed and 56 kilometres of
existing roads vere improved.

45 For 177-78, an allocation of Rs. 74.3 milion was made for important
on-goirg work namey RCD Highway, Loralai-D. G. Khan road, Belpa-Lehri
road, _iar-Lahra rcad, improvement of Bela-Awaran road, completon of
remainng wox on Harnai-Singjevi road, completion of Kanak-Sammangi road
and Kaanpur bridge.

4¢ The wogramme incuded construction of 88 kilometres of blac< top
roads, 55 kilmetres of shingled road (RCD Highway Wadh-Kamar Section) in
additiom to inprovement of 6 kilometres of existing roads.

N.W.LP.
Roads

5. Duriiz 197677, an expenditure of Rs. 119.7 million was ircurred.
Physial achivement included construction of 56 kilometres of black top
and 122 kilopetres of shingled roads and improvement of 291 kilometres of
existitg roads Worx on 1€ bridges was also completed.

5. Duriig 1977-78, an allocation of Rs. 105.3 miilion was mace for
constmction »f 55 tilometrss of black top voads, 114 kilometres of shingled
roads 240 kiometres of imdrovement and completion of work om 13 bridges.

Road Transprt

2. Durbg 197¢-77, Rs. 24.4 million were spent on procurement of 116
buses out of which 35 wer: brought on road.

1 Tor 1977-78, an allbcation of Rs. 4 million was made in the provincial
ADPand R. 17 nillion were provided in the semi-public sector. The pro-
gramne envsaged jurchase of 60 buses as replacement, improvement cf work-
shop facilitie and >rocurement of spare parts.

SINI

Roats

;4. As \gainst an allo:ation of Rs. 269.20 million, Rs. 285.3 million were
spent on costructin of 430 kilometres of new 1oads and improvemen: of 563
kilonetres o existitg roads and completion of work on 18 bridges.
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55. In the annual development programme for 1977-78, Rs. 238.9 million
were provided for construction of 322 kilometres of new roads and improvemerii
of 451 kilometres of existing roads. The provision also included Rs. 30 million
for road making machinery and restoration of flood damages.

PUNJAB

Roads

56. During 1976-77, Rs. 450.0 million were spent. Physical achievements
included construction of 241 kilometres of new roads, improvement of 322 kilo-
metres of existing roads and completion of work on two bridges.

57. Rupees 320 million were provided for 1977-78 for comsiruction of 322
kilometres of new roads and wideninglimprovement of 241 kilometres of existing
roads and flood restoration works.

Road Transport

58. An allocation of Rs. 6.5 million was made in the provincial ADP
1976-77 in addition to a provision of Rs. 100 million in the semi-public sector.
The programme envisaged re-organization of work on setling up of depots at
Sargodha, Sahiwal, Bahawalpur and Jhang. An expenditure of Rs. 7.461 million
was incurred, which included Rs. 0.6 million from the semi-public sector.

59. For 1977-78, Rs. 2.60 million were provided in the provincial ADP in
addition to the provision of Rs. 13 million in the semi-public sector. The pro-
gramme envisaged continuation of work on on-going schemes viz construction
of depots at Sahiwal, Bahawalpur, etc.

PORTS AND SHIPPING
Karachi Pert '

60. During 1977-78, an allocation of Rs. 177 million was made for the
development projects of the port as against an expenditure of Rs. 132 million
1976-77. Up to March 1978, Rs. 81 million were utilized and progress on the
on-going schemes was as under :—

61. Work on the Third Project of Karachi Port comprising four Shipping
Berths and two Transit Sheds at Juna Bunder, the Remodelling of the West
Railway and Storage Yards and the Reconstruction of the century old Napier
Mole Road Bridge over the Chinna Creek is proceeding satisfactorily and the
various project works are expected to be completed by the end of 1979. The
Third Project, cstimated to cost about Rs. 400 million will, on completion, in-
crease the Port’s equivalent dry general cargo handling capacity by about 1
million tons, to an aggregate of 6 million eguivalent fons per annum.

62. Satisfactory progress is also being made on the work relating to the
Fourth Project of Karachi Port. The project, estimated cost of which js Rs. 350
million, envisages construction of 75,000 D.W.T. Oil Tanker Berth in the Lower
Harbour, the dredeing of the Harbour Approach Channel and procurement of a
Trailing Suction Hopper Dredger. The consiruction of Oil Tanker Berth is
substantially complete and is envisaged for commissioning during July 1978.
The proiect which is also scheduled for completion by the end of 1979, will
double the Part’s oil handling capacity from about 5 to 10 million tons per
annumn. _

#
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6. A Mster Pan for the development of the Port of Karachi bas been
prepard. TIiias beer estabiished that the 'Wesiern Bay of the Karachi Harbour
has prentiaifor the develcpment of additional 100 shipping berths. Detailed
mvestizations and engineering studies nave been completed and the berths layout
in ihe new laid spur has been planned to allow handling of container and other
unitised cargosystem  The construction works at site are expecied to commence
during 1979 axd the irst sei of eight shipping bertls, including modern centainer
termimls, wil be breught in use during 19:83-84, adding about two illian tons
of dry genera cargo capacily to the Por{. The estimated cost cf the Pioject is
Rs. 7¢0 millin.

Port Muhampad Bir Qasim

6« In 2 annw! deveopment progranimes for 1977-78, an ailocation of
Rs. 530 millyn (inchding a supplementary grant of Rs. 60 million) was made
for tir on-gong schemes of the Port which is being developed in two phases.

6:. Maincargo it this port will include, besidzs general cargo (rice, cement
etc.), iteel mil equipment, machinery and construction material. It will have
a stee mill erminal by md 1979 to handie iora ore and coal imporied by
Karacn SteelMills. In phase II of its development, there will be an oi termi-
nal to handlecrude <l, and a bulk materials terminal to handle phosphate rock
sulphu, fertilzer anc a grain terminal to handle wheat. Thus there wil be 8
berths by 198 and 2 by 1285.

6+. Phase I of ‘he Project costing Rs. 2,688 million including Rs 1,233
millior in forign ex:hange s scheduled for completion by 1980-8]. Tle total
tonnage to br handld by tie end of 1980 woui¢ be 6.16 million tons which
wil] ircrease v 14.66 miliion tons by 1985. The port is 10 be opened to siipping
traffic in July1979 for ships of 25,000 DWT and by the end 1979 early 1380 for
ships «f 50,00 DWT

Shippig

6. With:ffect fom Jamiary 1, 1974 the Govermment took over the manage-
ment »f ten hipping compenies—uine in private sector and one in the semi-
public sector (Natioaal Shioping Corporacion). Cne subsidiary of a private
Lid. ompany was aso taken over. The  National Shipping Corporaton, in
which governnent alrady held more than 50 per cent shares, continues to exist
separacly uner a Board of Management. appointed by the Government. The
other :en takn over compaaies were placed unde: the Pakistan Shipping Cor-
poratin witha seperate Board. Steps are being taken to merge both these
Corpoations nto on¢ unit.

6t The ttal flee: at preseut consists of 49 vesszls, with a DWT of 607, 481.
Comnensuratc with he tonnage amount of the national cargo which is more
than 1) millici tons innually, the size of the fleet s too small to carry tie due
share of the ntional rade. The fleet also largely consists of old ships with very
much -educed operatonal efficiency and hemce proiitability. As many as 33 of
the 49 vesselswill be over 15 years of age within two years. Efforts are being
made 0 augrentirepace the fleet on priority basis.

Natioml Shiping Caporatien

-~ 69 The eisting strength of the National Ship»sing Corporation (NSC) fleet
is 25 with a DWT « 307.431. It is operating its services on UK.—Con-
tinent, Mediteranean Sea, USA, Canada, Peoples Republic of China and Far
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East routes. A coastal service is also being operated to meet the supply requires
ment of various towns on the Mekran Coast.

70. Dry cargo handled by the Corporation’s fleet on various routes and its
earnings during the first nine months (July—March) of 1977-75 compared 10 the
same period of 1976-77 are as under :—

1976-77 (Jaky-March) 1977-73 (July-March)
Frl Tons Earning Frt Tons Earning
Carried Million $ Cartried Million $
UK-Continent .. .. . 251,533 14,976,144 207,147 i3,692.135
USA/Canada .. .. . 04,935 970,621 98,271 10,833,724
FarEast .. .. .- .. 297,056 10,912,381 271,657 10,588,528

643,524 26,859,146 577075 35114387

71. The oil tanker “Bhambore” has been laid up and is being scrapped
locally.

72, Efforts are being made to modernise the fleet so that a fair share of
national cargo is carried in Pak flag vessels. 1t has also been proposed to construct
a new workshop for carrying out maximum repairs of NSC ships at their own
workshop.

Pakistan Shipping Corporation

73. The Pakistan Shipping Corporation (PSC) was formally established on
14th September, 1976 and from the same date the management of all the 10
shipping companies, taken over earlier from the private sector, was transferred
to it and the former PSC Board wound up.

74. Six shipping companies (Viz. Muhammadi Steamship Co. Litd., Pakis-
tan Shipping Line Ltd., East & West Steamship Co. Ltd., Crescent Shipping
Lines Litd., Trans-Oceanic Steamship Co. Lid., and United Oriental Steamship
Co.) bave been merged into the PSC with effect from 1st July. 1977. Be-
sides, two shipping companies (viz. Gulf Shipping Corporation Ltd., and Chit-
tagong Steamship Corporation Ltd.) are being managed by it as subsidiaries for
the time being. The remaining two shipping companies (viz. Pan-Islamic Steam-
ship Co. Ltd., and Muhammadi Engineering Works Ltd.) ar2 still being run as
managed establishments for administrative consideration, but they will also be
merged into the PSC after sometime. -

75. The former shareholders or proprietors of 8 shipping companies which
have been merged into the PSC or are being run as its subsidiaries will be issusd
shares of the PSC, in lieu of their original shares or proprietary interests in those
astablishments, for which necessary steps are being taken.

76. The existing fleet strength of the PSC is 24 ships (20 General Cargo
Ships, 1 mini bulk carrier and 3 passenger ships with a capacity of about 300,000
dead weight tons and 4,000 passengers. The corporation is presently operating
its services on UXK!Continent, USAlCanada, Far East, Black Sea, Arabian|
Persian Gulf, Red Sea and Bangladesh routes, Besides, some of the ships have
been chartered out for carriage of bulk cargo.

77. The fieet consists of a large number of old and uneconomical units which
require to be replaced ;mmediately or in the near future as this is telling on
the present profitability of the fleet. Steps are being taken to modernise the
fleet by scrapping obsolete and uneconomical ships and induction of modern
iner vessels under a phased programme.

L
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PAIISTAN INTERNATIONAL AIRLINES CORPORATION

'8. Stealy progress was made in the operational activities of the PIA during
the jeriod auly 19"7—Maxch, 1978. As a result of expansion in iis national
and internatonal n:twork and special efforts mede to keep its expenditure at
a lov level, the op:rating profit of the airline during July—March, 1977-78
camx to Rs 220 illion, zn increase of 72 per cent over the profit of Rs. 128
millbn earnd duriig the sime period of 1976-77.

79. The passenger yields improved by 7 per cent and expenditure to revenue
ratio declind from 91 per cent in July—March, 1976-77 to 89 per cert during
July—Marc: 197778. Trffic growth came to 20 per cent in international
passmger trific, 11 per ceat in domestic passengers and 21 per cent in freight.
PIA expectto clost the financial year with a profit of Rs. 276 miHion.

Expinsion ¢ Route Network

30. In +ew of traffic growth in the Middle East, PTA increased its services
to J:ddah fom sewen weezly to ten per week curing the period July 1977 to
Marth, 197¢ Besides scheduled fiights, PIA operated 73 Haj flights—69 flights
by Foeing #7 and 4 flights by DC-10-30. PIA also introduced a secoad cargo
fiigh: to Nev York Juring the period under review. .

31. Boeng aircaft is operating 6 flights a week on Karachi-Multan-Faisalabad
Secier and . new tirice wzekly service has been introduced on Karacki-Multan
sectar.  Foker operations between Karachi-Moenjodaro have been increased to
7 a veek, beéween Larachi-Pasni from 5 to 10 per week, between Karach:-Gwadar
from 9 to 1 per week and between Karachi-Jiwan: from 2 to 4 a week. Betweei
Lahere and Peshavar Fokcer frequencies have teen increased from 7 to 8 per
weel.

32. P14 is cortinuing its Boeing 747 operatons to Dubai, Teheraa, Cairo,
Frarkfurt, laris, Lyndon, Amsterdam and New York on its international net-
worl and Fawalpiidi on :ts domestic sector. Boeing 720B operations between
Kar:chi-Mutan and Karachi-Zahidan via Quetta have also been conmenced.
Twe flights 3 week on each Peshawar-Kabul, Latore-Delhi and Karachr-Bombay
sectas are lso beiig operated.

83. In wder tc meet the increasing traffic demand, PIA inducted one more
Boeng 707 aircraf. into service. The composition of the Airline’s fleet as on
Marh 31, 978 was as follows:

No. of Aircraft.
31-3-1978

Boang 747 .

DC10-30

Bodng 707 .

Boiing 720B

Foiker F-27 . :
Onlease to At Malta(Boeing "20B)

-Ji (YR B ]

Total ) 2

84. Fo 1977-R, an alocation of Rs. 258.4 nillion was made main'y for the
on-oing dvelopment sch:mes of PIA. The programme included, iwter alia,
expditing onstrucion work on the wide-bodied aircraft hangar, supportng work-
shoys and ‘acilities, a cargo terminal and initisting work on automtion of
pasenger sservatbns and check-in-system, new towil terminal complexes at
Kanchi anl Lahoe and new cargo terminals at Lahore and Islamabad. Up to
Maxh 197¢ Rs. 5(.8 millivn were spent and passenger terminal No. 2 at Karachi
had been canpleted.
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POST OFFICES

85. During 1977-78, Rs. 15 million were allocated for the development of
the postal facilities. Up to March 31, 1978, Rs. 14.0 million were spent mainly
on the construction of post offices, buildings and staff quarters of the Direciorate

eneral at Tslamabad and construction re-constructioniextension of 17 post offices
building and construction of 25 fesidential auarters for postal staff.

86. The number of post offices has risen to 9,655 as on March 31, 1978
with the addition of 69 mnew post offices since June 30, 1977. Another 231
post offices are expected to be opened by Jume 30, 1978.

TELE-COMMUNICATIONS

87. In the annuval developmeni PIOEranime for 1977-78, an allocation of
Rs. 415 miliion was made for the development of telegraph and teiephone facili-
ties as against an allocation of Ts 471 million during 1976-77. Main targets
included : installation of 30 thousand tclephones, 200 public call offices, 15 trunk
positions, 20 small exchanges and 23 nation wide dialling (NWD) exchanges
and completion of Sukkur-Quetta, Hyderabad-Badin, Karachi-Manora microwave
and wircless systerns and up-gradation of Kharian-Rawalpindi coaxial cable and
Raiwind-Kasur carrier cable. Up tc March 1978, Rs. 270 million were spent.
Up-to-date physical achievements are as uander :— .

38. Installation of 22 small exchanges and eight trunk positions wer¢ com-
pleted and 8,900 new telephone connections were provided.

Piiblic Call Offices

89. Against the target of opening (wo liundred public call offices, 100 PCOs
were opened.

Instaliation of Microwave and VHF/UHF System

90. Satisfaciory progress has been made on Sukkur-Quetta, Hyderabad-Badin,
and Karachi-Manora Microwave system and single channel VHF and Multi
channel UHF systems.

Long Distance Network

91. Four thousand and eight hundred kilometres of wire were completed
up to April 1978 and 6,500 kilomeires of copper wire was replaced by copper
weld wire. Besides, nine VFT system 12 S+DX System, six cable carrier
system and five over-head carrier system were also completed.

Coaxial Cable System

92. Upgradation of Kharian-Rawalpindi coaxial cable has been completed
and the system is under acceptance test. Haripur-Abbottabad small dia coaxial
system was completed and comrnissioned.

NWD Exchanges

93. Eighteen mation wide dialling (NWD) exchanges were installed up to
April 30, 1978 and Lahore-Quelta 545 channel STD system was completed.
Five more NWD exchanges and laying of Raiwind-Kasur Carrier Cable were ex-
pectad to be completed by June 30. 1978.

Telegraph Facilities

94. Standard buildings for 15 telegraph offices were proposed for 1977-78.
The land for construction of telegraph ofiices building has been acquired at

e
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D.I ¥han, Kuaivpur Chammen and Khuzdar whereas it is under negctiation
for acuisitior at the remaining stations. The congruction of building at Khair-
pur is underwy and 60 per ent work has besn completed. The building work
at D.1 Khanis being taken up shortly.

Telex mnd Geiex Exchanges

9¢ The ',000-lihe Intemational Electronic Tslex Exchange was spened
at Kanchi inFebruayy, 197t

0t Sukkv Tele: Exchsnge has also been completed and one 39 lines
telex &chang: and (me 20 lines gentex exciange would be opened at Quetla
up to fune 198. Sukkur geniex exchange has beex completed.

Oversas Conmunicaion

97 At pesent lakistan is linked with tweniy countries through satellite
communicatio: systerr. FEleven new telephone circuils were added belween July
1977 md Aptl 1978 bringing the total number of overseas teiephone circuits to
57. 'the tota number of record circuits vie satellite are nine.

9f, Durirz the first nine months of 1977-78, 1.07 million outwarc and
inwarc telegrans wer: handl:d while total paii minutes for inward and cutward
internstional elephore traffic during the period -vere 1.03 million ouiward and
1.48 nillion nward.

PAKISTAN BROADCASTING CORPORATION

9¢. Since its seting up on December 20, 1972 the Pakistan Broaccasting
Corpoation CBC) lus been taking effective steps for the growth of broaccasting
as a ‘unction oriented publc service medinm -providing information, education
and eitertainnent to the listeners.

0. Thee are nne bro:dcasting stations at Rawalpindi, Islamabad, Lahore,
Multaa, Bahawalpur, Peshawar, Quetta, Karachi and Hyderabad. Neadly 200
hours of progammes are provided daily in the home services and 304 hours of
programmes 3 the «xternal services.

1}]. At sresent PBC has 31 shortwave and mediumwave transmitters with
tolal -adiatin, power of 3,171 KW (15 MW transmitters with a total power of
2010 KW ad 16 W transmitters with a total power of 1,161 KW). The

T .

numbsr of bpadcast receiver licences is 15,43,700 approximaiely.

1)2. For 1977-7, an allocation of Rs. 564 million was made as against
an exenditue of Ri. 42.2 million incurred during 1976-77. Main projects for
which substartial alocation were made are broadcasting house Islamabad
(Rs. 8 millbn), 100 KW MW tranemitters and broadcasting house at Khair-
pur (Rs. 10. million), 300 KW MW transmitter and broadccasting house
Khuzéar (Rs 10.0 million),

3. Upto Marh 1978 Rs. 1992 million were spent and progress cn some
of the main chemes is as mder:

D4. The 300 KW MW transmitter at Peshawar is operational and  civil
works have leen conpleted. Part of the equipment for the broadcasting house
at Peghawaris beimy fabricated in the equipmen’ production unit of Pakistan
Broaccasting Corponition while orders for the prccurement of remaining equip-
ment are beig placed. Th: 1000 KW MW transmitter at Islamabad is opera-
tional Add:ional zerial is being designed. Work on laying of radials of the
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aerial, comstruction of anchor foundaticns and erection of feeder poles is in
progress. ¥ r‘lergeﬂcy powes supply generator has reached the site. The
Vil - M-tional Broadeasting House at Islamabad is progressing. The
ionn ¢of eguipmment accoustic treatment of the studios are also in
the 100 & W MW tranemitter at Karachi is operational. The re-
4ii works are proceeding satisfactorily. Installation of studio to

alimost  been completed Buiiding construction of the
mitter at Khairpur is prog rcssmg satisfactorily. Work on
nsmitter at Muzaffarabad is in progress.

PAKISTAN TELEVISION CORPORATION

, 105, Pgkistan Television Corporation is telecasting 6% hours daily pro-
. erammes from s Gve main ceatres at Rawalpindi-Islamabad. Karachi, Lahore,
Dachawar and Quetta and the Rebroadcast Centres at Murree, Cherat, Sakesar.
Thara Bola Xhan, Shujabad, Shikarpur, Sahiwal, Thandiani and Lakpass,
including the Lra--_,- tor at Chishtian (Burewala). Through a microwave link all
these sintions have been brought on national T.V. network Colour telecasts
ve alsc been started from December 20, 1976 on national network usmg the
DAL system. The quantum of telecasting was about 42 hours a  week from
each TV Centre during 1976-77. Via Satellite transmission have continued
to beam internaiional events to and from Pakistan.

~

i' 3

06. Tiie area and panulatl n coverage increased from 35 per cent and 60
€ ively in 1975-76 to 42 per cent and 66 per cent in 1976-77. The

n

ain soures of revenue of the Corporation, is income from advertisements and
3. Licence fee of Rs. 150 per set per annum. The Corporation is also receiv-
ing ar anznual subsidy from Government to meet its revenue shortfall. The
totz! mumber cf__‘l’j?gs__l_s 468.896 at present.

167. During 1977-78, an allocation of Rs. 73.6 million with a  foreign
exchange compounent of Rs. 18.0 million was made for the development projects
¢ the Corperaticn, Up to March 1978, Rs. 60.05 million had been spent.
atigfactory progress was made on the civil works taken up during 1976-77 for
stablishing & third studio at the Television Centres of Karachi and Lahore and

the bﬂﬂd::ﬂ,g of the main Television Centres of Islamabad and Peshawar.
coloar studio ..qs.npment earlier received was installed at Lahore and
achi irn Centres while a full-fledged colour studio has been commis-
sioned at the Rawalpindi-Islamabad Centre \PllOt) for colour productions.

’he

Erpansion Programme During 197883

108. A tentntive allocation of Rs. 3796 million for the Fifth TFive-YVear
Plan, 1978-—83, has been made for the development of television facilities.
N ingd. the Corporation will complete the second phase of the Tele-
5 gt Lahore and Karachi and the three full-fledged Television
a*WFM Quetta and Peshawar. The SHF link at Khoiak Pass is
5 expected to be set up during the pericd. Two transmitters to feed the
T.V. gignat to the left-over ne Alets in the Puniab and Sind will also be estab-
hshed A sccond channel is alse pmﬁosed to be set up at Karachi, Lahore and

swalpindi Cenives for Fducationai Television. With the completion of the
ients menticned above, the T.V, signal will be reaching almost the entire
“ravinces of the Pumniab and Sind and a major part of NWEF.P. and
Dalachistan

e
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ENERGY SITUATION

Energy i recogiised the world over as the key to progress and has a direct
bearirg on goss national product. Pakistan’s per capita energy consimption
is ony omne-enth o the world average: this underlines its economic back-
veardiess. Bealating oil prices ever since the first major hike in 1973 have
made energy 1 crucid issue of our {ime. Pakistan faces a very difficuit stuation,
becawe it 'hs to import aboui 90 per cemt of L5 oil reguirement, winch eats
up a major qunk o jts export earnings. The severe strain on balance of pay-
ments has neessitatel launciing a massive energy programme desigoed to contain
the inport bil and to develop domestic energy resources. To achieve quick results
more funds ae beinz allocsied and new organisuicns have been created. The
co-opiration f foreign companies has also: been enlisted. The Govemment’s
effort: have zsulted in two big discoveries—Iarge deposits of ges and cordenszte
oil at Dhodx in DG, Khin in December 1674, and a year Iater in Decem-
ber 1477, a Inge gas field at Pirkob in Balachistan, which hold owt fair prospects
for fiture.

ENERGY AVAILABILITY

> The otal emrgy availability for consumption during 1976-77 has been
estimited at382.1 tillion BTUs, compared {o 373.2 trillion BTUs in 1975-76.
Per apita sipply of commercial eaergy in Pakistin has been estimated at 5.20
millim BTG in 1¢76-77. The energy composiion during the year 1970-77
chowd that lie shae of oi was 39.9 per cen:, uatural gas 38.2 per cout, hydel

+

powe: 16.3 ;ar cent coal 60 per cent, uuclear pewer 1.3 per cemt and liqueficd
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petroleum gas {LPG) 0.3 per cent. The details are given in the following
table :

Table 11.1

PATTERN OF ENERGY SUpPPLY 1976-77

Heating Quantity Energy  Percent
Source Rate BTUs Constant Share
“Trillion
BTUs’
Natura! gas (purified) excluding use a3

feed stock (million cfty .. .. 975/clt 131,417 128.1 33.5
Natural gas (raw) (million cft) .. 933 /cft 1,118 10.4 2.9
Coal (000 tons) .. .. .. 8,500/ib 1,204 22.8 6.0
Qil (net of export & ocean bunkers)

(000 tons) .. .. 20,000/1b 3,401 152.4 39.9
Hydro-electric (million kwh) . 12,000/kwh 5,184 62.2 16.3
Nuclear (million kwh) .. - 12,000/kwh 421 5.1 1.3
LPG (Tors) .. .. .. 22,000:1b 22,317 1.1 0.3
Gross conunarcial supply (trillion ETUs) .. .. .. 382,10 100.0
Population (1976-77) {InZmillion) .. .. .. . 73.43
"Per capita energy supply (million BTUs) . .. .. 5.20

Soirce: Ererzy Roseurces Cell, Ministry of Petroleum & MNatural

TIOUITAs

DEVELOPMENTS DURING 1977-78
Financial Allocation

3. Energy seclor has been receiving greater attention since 1973-74 with
manifold rise in energy prices in the world market and consequent adverse pres-
sure on the country’s import bill and balance of payments. To lide cver this
new development, the Government embarked upon the policy to maximise pro-
duction from the existing oilfields ; to reassess the potential of the °margjnal
fields® discovered earlier but not considered economical under the prevailing
conditions : and lastly to mount efforts to discover untapped oil and gas resources.
To achieve the targets, Government increased development outlays for this cector.
The following table gives development expenditure in the emergy sector since

1973-74.

Table 11.2
DEVELOPMENT EXPENDITURE IN THE ENERGY SECTOR

(In million rupees)

1973-74 197475 1975-76 1976-77 1977-78
Revised Provisional

Power . .. 957.03 2,008 .38 2,318,862 2,548.17 3,174.41
Fuel .. - . 2:4.70 323.65 578.04 739.82 493.50

Total .. . 1,171.73 2,532.02 2,993.66 3,287.99  3,667.91

Source : Pianning Division

;_
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4. The yer 197778 was a year of brisk oil and gas exploration activity. It
witnessd the liscovery of a huge gasfield at Pitkok in Baluchistan and another
discovey of ol and gas at Adhi near Gujar Khan The results of exploratory
drilling at Kark in Kohat ard offshore drilling near Karachi are expecled to be
availabe by tk close of the vear. During the year, three exploratory wells were
drilied by intenationa. compsenies compared to only one last year. The ccmmis-
sioningof the wst four power units at Tarbela was completed raising the generat-
ing cajacity 0 WAPDA by 700 MW. The 500 KV single circuit transmission
line beween Tarbela ind Faisalabad was completed and energised in September
1977. During the firs three quarters of the current year, while oil production
showed nominl increise, gas production rose by 5.2 per cent and L.P.G. 70
per cerf. The value of surplus petroleum producis export is likely to go up
by abait 150 jer cen and touch a record figure of Rs. 641 million ccmpared
to Rs. 259 milion in 1976-77. The discovery of th: Pirkoh gasfieid has opened
an opton for gas export by Pakistan. For intensifying the Government’s
exploraory acivity, tte Government-owned Oil and Gas Development Ccrpora-
tion (CGDC) ntered nto a jint venture agreement with AMOCQ, a fore'gn oil
compaiy, and inother joint venture with Gulf is under active negotiation.

Explontion anl Drillng

5, The yer 197778 witiessed extensive seismic investigations in  ofshore
and dep sea wreas aid exploratory and dewelopment drilling actiwities in other
areas. At theend of March 1978, the total area held for exploration adivities
stood ¢t 90,16 sq. mles incloding offshore area of 24.340 sq. miles.

6. Apart rom Ol and Gas Development Corporation (OGDC), eight mter-
nationg oil ompanics were engaged in the exploration activities. Geological
survey: were arried out in Dakhni area in Kohat and Campbellpur districts,
while weismic nvestigitions were conducted in Badin, Rahim Yar ¥han, North
Potwar and lapnu :ireas. Offshore and deep se: seismic surveys werz also

carried out. "he resits of these surveys -would give leads to select siitable
drilling sites.

7. The drlling of an exrloratory well att Jalpar: about 20 miles cffshore the
Mekrai coas was complced. Pakistan Petroleim Lindited (PPL) jointly
with AMOCO successfully drilled its exploratory well at Adhi near Gujar Khan
and dscovere: 0il aid gas. This discovery is regarded as of great geclogical
significince. Ixplorabry drilling at Karak in Xoha{ was in progress. Offshore
exploritory driling near XKarechj also commenced towards the end of March and
is expicted tobe conpleted n May, 1978.

8. Develoment vell driling of Meyal well No. 7 was completed and efforts
were bring male to bing the well on optimum production. 'The drilling of seven
develoment vells at Mari gas field and re-work of a development well drilled
earlier was conpleted and ar additional production capacity of about 70 million
cubic ket perday was created for supply as per coniract to Pak-Saudi Fertilizer
Compmy undr consruction at Mirpur Mathelo.

OIL
Proedudion eof Ol

9. The tcal procuction df oil during July—March 1977-78 was 2.70 milliosi
barrels as aganst 2.6} million barrels during the corresponding period last year.
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The marginal increase in production is due to increased production irom Meyval
oilfield. The following table shows field-wise production of otl.

Table 11.3
Propuction oF OIL
. {10007 US barels)
T T T 1976-77 1977-75
Oilfield . July-— July—
_ Wiarch - - March
T T T T T T L ?
Dhulian .. . . . 123 101
Meyal L . . - 1755 1 849
Balkassar .. .. .. .. ' 245 250
Joya Mar .. .. .- .- 140 106
Toot . .. . . 454 168
T T T Total 2689 2,695

_ Source . Ministry of Petrolewn and Nafura] Resources
Oil Refining ' '

10, The current refining capacity withio the country is 4.7 miilion ~touns
(2.1 milliou tons Pakistan Refipery Limited (PRL), 2.! million tons
National Refinery Limited 1) and 0.5 million tons Attock Oil Company
(AQC). The refineries, PRL and NRIL, are currently operating at optimum
capacities of 1.7 million tons and 1.5 _n}illiorl tons respectively. The existing re-
fining capacity of A0.C. at Rawalpindi is propased to be expanded by 1.0 million
tons. ,

11. The Crude Oil Pipeline Project of Pak-Arab Refinery Limited for laying
167 dia 550 mies oil pipeline from Karachi to Mahmoodkot (Multan) iz
scheduled for completion by early 1980. The pipeline wili be used for move-
ment of the refined peiroleuin products HSD, Kero and LDO-—vhich would
greatly eas¢ the transportation load on the railways for movement from
Karachi to porthern markets. :

12, The recent trends in pricing of .crude oil .and reficed petroleum  pro-
ducts by OPEC and large refining capacities being set up in Persian!Arabian Gulf
countries have sharply reduced the profitabiiity in refining of imported crude oil.
While the OPEC members at regular intervals fix the crude o0 prices, there It
no price agreement on refined petroleum products which are offered for sale at
discounted prices. It is anticipated that this situation would contipue for some
time in the future also.

Qil Marketing _
13. The marketing and distribution of petroleum products are handled by a

public sector company. Pakistan State Oil Company (PSO), which controls about
60 per cent of the inland trade, and two private companies—Pakistau Burmah
Shell and Caltex. In the nosthern areas bulk siorage depots were constructed at
Chitral, Juglot, Gilgit, Skardy, and Besham in order 10 solve the perennial product

shortage problen.

e
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Ot Imort: md Expots

14. Duriy; 157778, arv estimaied =3.45 lakn toms of crude oil and
petroleun prowcis are expecied to be imported a: an estimated cost o Ras.
4,844 pillion. The aduct gumtity of orude ot aad pstreleum product imported
last yeiwr was 39.37 hkh tois at & cost of Rs. 3978 miliion. The folowing
table slows traid of imports >f oil and ils value sirce 1971-72.

Table 11.4

TotaL SUPPLY. PRopUCTION AND IMFPORTS oF (OIL

{I'1 003" Tons)

Toinl T‘e masitc Immports of Yalue
Year Sunply Production FCL/Crude  (In Million
Rudees)
';5;7—1—?? W ** 7¥”.A.v*7 4-- —_ .“_LA.)—__.'-'-.S"S 1 o 1r30 3,421 328.9
197272 L .. . . ez 437 3,493 676.7
12737 . G355 4n3 3,547 2247.1
V57470 . . - . -.224 349 3873 3452 4
1975-7¢ . . .. .- 4,087 359 3.728 3553.1
1976-77 .. .. .- .. 24772 535 3,937 3978.0
1877-78(Estimars) 4,844 0
“July--March 177 Souree o 2 af  Tetroletu and

vy
ural Rasouress.

15. The psition on experts of surplus products was as follows :
Table 11.5

ExroT oF SURPLUS PRODUCTS

> in Millian Rs.

197677
7478 (Jwy-March) 91 28
97778 {Fstimites) .. . . 756G 541

Sowrce - Min ooy of Eatroleum ond Walural Rescurces,

16. Efforts were nade tc export surpluses under long-term  arrangementis
instead of spo tonder with 1 vizw to obimining maximumm possible  fizancial
returns. An agpeemernt with India Oil Corpﬂratlon for export of 140,000 tons
of fuel oil and 35,000 tons naptha at attractlvc pnccs was 81g:ned Simifary, an
D?"eﬂmm* A signed Wit 11 T ”":; H v O sonor. ~F T IGO0,

NATHRAL GAS

17. The rcoveralle reserves of natural gas from the dry gas fields and
associatd gas rom ot fields ezre estimated at 22 million million cubic feet. This
does nd incle Pirkch gas feld discovered recently by OGDC in. Baluchistan,
which nay beome ome of the largest gas fields of -he world. The addition of
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Pirkoh gas reserves has.placed Pakistan in a position to consider examining the
gas export option. The existing gas fields with their reserves position are shown
in the following table:

Table 11.6

PRODUCTION AND REsERVES AT EXISTING GAS FIELDS
{1.: miliion million cubic feet)

Year of  Recoverable  Total Balance
Name of the Gas Field Location Discovery = reserves Production as on
upto}-7-77  1-7-1977
1 | 2 3 T a s 6
Sui .. .. .. Baluchistan 1952 A 8.062 1.47 7.15
Zin .. .. .- o 1954 0.10 —_— Q.10
Ueh .. .. . " 1956 2.50 -— 2.50
Khairpur .. .. Sind 1957 1.00 — 1.00
Khandkot . . ’ 1959 0.4 — 0.41
Mazarani .- .. ” 1959 0.09 — 0.09
Mari .. .- " 1957 3.94 0.10 3.84
Sari . . . 1966 0.03 3
Hundi .. .. - 1970 0.053 0.01 0.07
Dhulian o .. TPunjab 1944 7
r 1.00 0.20 0.8¢
Meval .. N . 1968 |
Dhedak . . .- 1976 4,50 — 4.50
Pukeh .. .. Boluchisian Ry oA _. N A
et L. w4 L78 20.46

Sourze ¢ Ministry of Petroleum and Natoural Resources.
FProdaction of Gas

18. The production of gas during 1976-77 was 196,960 miilion cubic feet.
During the first 9 months of 1977-78, production of natural gas was 153.074 mil-
lion cubic feet showing an increase of 5.2 per cent over 145,550 million cubic
feet produced during corresponding period last year. The field wise production
of gas since 1975-76 is given in the following table.

Table 11.7
Propuction of Gas N PAKISTAN

(1o nuHion cubic feet)

1975-76 1074-77 1976-77 - 157778

(July— (Julv-—

Warch) Maurzh)
Sui .. .. .. .. 150,134 155,478 117,043 123918
Thulian .. .. .- . 10,0538 3.937 6,692 3,770
Meval .. .. .. . =843 13,258 9,439 10,763
Wari .. .. .. .. 11,364 1i.842 9.024 G173
Sari/Hundi .. .. .- . 1,463 4,444 1,330 2432
Total 178,602 196,960 145,550 133,074

Source : Ministry of Petroleuss and Natural Resources.

e
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18,082 nillion abic fed. Of this 30
2+ per ceit by gneral irdustries, 19 per cent
idustry, 3 per eat by domestc sector and 3 per cent by com
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ans during the year 1976-77 was
per cent was consumed by power sedor,
by fertilizer, 13 per cent by cenent
mercial  sector.

Diring tte first $month: of the curreat vear, the consumption of natural gas was

a: follow: :

Table 11.8
(oNsSuUMPTION OF GAS BY SECTORS
(In million cubic fzet)

197677 1977-78 _

{July—March) o/ Shate (July—March) % Siare

ower, T 29 43,127 33
Zement ) 16,972 15 17,856 14
sertilizer ) 24,421 21 24,470 18
‘ndustry .e 30,841 27 7 35,837 27
~ommerdal . 3,603 3 3,919 3
Yomestic 5,919 5 7,042 5
Total .. 116,613 100 132,251 100

Source : Minisiry of Peiroleum and WNatoral Resol rces

20. The totl numter of new gas CONSUMErs during July-March 1977-78 was
2,041 a; compzed to 33,383 i1 the same period last year and shows an increase

f 6 percent.

LIQUEFIED PETROLEUM GAS

71. [n area where supply of natural gas is not economically viable{techni-

ally fewsible,
eing swppli

PG is suppliel in cylinders. In addition, LPG airmix is also
ed trough pipeline network to Quzita where total number of consp-

ners at the enc of March, 1978 were 2075.

Frre g

22. During 1976-7", 22,3%7 tons of LPG wers produced: 9,490  toms

1y Pakitan Remery, Earachi and 12.867 tons ex-Dhulian. The production dur-
ng the first 9 months of the current year bas besn 29,805 tons compared to
7,474 bns in he sam: perio¢ last year, showing an increase of 70 per cent.

23. The exsting production capacity of LPG in the country is of the order
»f 34,000 tonsper amnum as under:

Table 11.9
ProvucTioN Capaciry ofF LPG
A.Q.CDhuliar . L T . .. 14,000 tons
Pakistn Refiney, Karachi ‘e .. . .. 10,000 ton
Nationl Refinay, Karachi 10,000 ton
Total .. 3:1,0*00 tons

Source ; Ministry of Petroleum and Natural Rescuices,



154 PAKISTAN ECONOQMIC SURVEY 1977-78

24. Pakistan Refinery Ltd, is developing a project fo expand the production
capacity to 22,000 tons per annum during the next 2 years.

25. The National Refinery Ltd., Karachi has started LPG production at a
rate of 10.000 tons per annum but due to limitations in the filling facility, the
entire production is not yet available for marketing. However, with the comp-
Ietion of proper filling facilities by April 1978, the entire product

ion is expected
to be available,

OIL AND GAS DEVELOPMENT CORPORATION

26. The most significant achievement of the Corporation during July-March
(1977-78) was the discovery of gas entirely through the efforts of Pakistani per-
sonnel at Pirkoh in commercial quantity during December, 1577, This brought
fhe number of oillgas fields discovered by the Corporation since ifs incention in
1961 to 7 (Sari, Hundi, Kothar, Rodho, Toot, Dhodak and Pirkoh) ; out of 31 wells
drilled, 16 are exploratory. The gas at Pirkoh is of very good gaality and is
free from sulphur and other Impurities.

27. The drilling operations were in progress at Toot and Kot Rum. The ninth
well at Toot was spudded-in on January 30, 1978 and upto the end of March,
2855 metres had been drilled and -drilling is expected to be conipleted by May
1978, Toot well No. 10 is expected to be spudded-in bv end May 1978. These
wells are part of an overall accelerated development of Toot oil field. The wells
when completed would have a potential of producing 1,000—1,200 barrels of o5l
per day. Kot Rum well in D.G. Xhan was spudded-in on December 16, 1977
and a total of 2,816 metrzs had been drilled t#! the end of March 1978. The

target depth is expected to reach by mid-Jume, 1978. Dhodak well No. 2
was spudded-in on April 1, 1978 and is expected to be completed by end June
1978. Of the four most modern imported deep drilling rigs. two have been
deployed at Toot, and one each st Kot Rum and Dhodak,

28. The Corporation throuzk its two geological, one gravity and five seismic
parties processed the field data and carried out interpretations. The geological
and gravity survey peoriies moved to the field in November 1977, Of the five
seismic pariies, three had inducted seismic equipment received throurh Canadian
International Development Agency (CIDA). The achicvement of these parties

during the first nine months of 1977-78, compared to the sams periocd last vear
are as follows : -

Table 11.10
Procress of O.G.D.C. SuRVEY PARTIES

{tn Kilo n#ires)

1. Geslogicnl Survew

2. Ssismic Survey

3. Gravity Stations {No.) - .. .. c. 4,883 3,519

Source : Ministry of Potrcleum & Natura! Resources.

2?. The qup_oration is being assisted by CIDA in the acquisition of advanced
techniqae, sophisticated equipment and the training of its personnel. The equip-
ments received during the period under review included a sophisticated computer

e
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for interpritationirocessirg of seismic data and vibraters and recorder for field
opeations. A graip of 24 officials returned hiome alter six to eight inonis
trating in Canadain varbus disciplines of exploration tschnigue. '

Joif Venures

30. Fo the fist time a joini venture was set up be:ween Government owred
OMC anl AM(CO, a foreiga company each having 50 per ceni interest
to zarry oit expleation work over 3,465 sq. miies area located in the districts
of Kohat, Bannu, Dera smail Xhan and Waziristan agency of NWEP and in
the district of Rawalpind, Campbellpur and Jhelum of the Punjab. Under the
ageement the Goernmert has a1 option to acquire 25 percent of the AMOCO’s
50 percen interet on commercial discovery. Accordmng to the terms of the
ageement, the fire well will be drilled within two years of signing and the time
intrval baween ubsequent wells will not exceed nine months.

31. Aiother »int veature agreement with Gulf, wiich is one of the largest
coapanies of the world, is expected to be signed shorily.

COAL

32. Drial indcaied mserves of coal in the wcountry are placed at 442 million
tois of wlich 50 ser ceni'is concentrated in an area of 60 sq. miles at Lakhra in
Ddu distict of Sind, vhere ccal bearing formations extiend over an area of
14.5 sq. niles, These sstimate: are only tentative and cover the sreas presently
inoperaibn. Eploratica and evaluation of all coal bearing areas may stow
sipificant additia in reserves.

33. Tae coal minine industry is not properly osganised. The known coal
baring aeas are dividel! into aumerous uneconomic blocks operated by small
erreprenairs lacing in capital and moderm technical know-how. As such
mthod o minin is primitive, and extraction is low at 50—60 per cent.

34. Another landicay is the ‘imited market for the rroduct. The total reported
cal prodiwction i 1.20 million tons per annum, of which 18 per cent is obtamed
fom the public sector mines end the remaining 82 per cent comes from the
pivate swctor. actual coal production during Fuiy—March, 1977-78 was 2.78
wilion tams, convared t» 0.82 nillion fons in the corrzsponding period last year.

35. The indstry recived a serious set back due Lo increasing use of natural
gs in the industial and power sectors. Most of the 1dustries and power plants
wich wee base: on co:l have been switched over to gas and the new indus:ries
ae all baed on mtural zas. The major part of the ceal produced in the coratry
is consuned by brick kln industry which accounts fer over 90 per cent of the
atput. The prductior as such varies according to highly fluctuating seasonal
dmand jattern >f the drick kiln industry. Orther major consumers of coal are
rilways, small-sale incustries, defence services, and domestic users.

36. The pullic secor coal mining were transierrad by PIDC to Pakstan
Nineral Jevelopnent Corporaton (PMDC) on the later’s formation on Juy 1,
174. Ater the initial teething troubles were over, the PMDC devoted its full
atentionto impoving tie procuctivity and profitabiliy of the coal mines. The
oal miws whic. had teen losing heavily earmed a net profit of Rs. 21.5 million
pio Jure, 1977 and a1 additional Rs. 5.1 million up to the end of March
aring tle currat year. To inprove ths working, PMDC has initiated schames
tr the expansio of Mikerwal Collieries (costing Rs. 44.64 million), development
¢ Sharith Colleries (costing Rs. 21.17 million) and a Coal Washing ?lant
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(costing Rs. 24.025 million). The work on these schemes was initiated in
July, 1977. With the completion of the Sharigh scheme, the profitability of the
collieries will rurther improve and the country will save Rs. 50 million in foreign

exchange.

37. During the last three years PMDC completed exploration of Lakhra coal
fieid, and feasibility studies on upgradation of Yignite coal and production of
beehive coke and coal washing. Exploration of Pir jehanian coal field is
schedule i for completion by June, 1978. The progress of various PMDC projects
is as follows:

Espansion of Makerwal Collieries.

38. The scheme aims at raising coal production from the present 120 thousand
tons to 300 thousand toms by the end of 1982-83. Machinery and equipment
required for the implemeniation of the scheme has been received and is being
installed in the mines.

Development oi Sharigh Collieries

39. The scheme envisages the developmeni of coal deposits for a sustained
production of 100 thousand tons of coal per annum. Detailed designing and
planning has been completed and the mining development work is in progress.
The indents of the machinery and equipment have been finalised and tender
enquiries floated.

Coal Washing Plant Sharigh

40. The project aims at washing coal from Sharigh Collieries in order to bring
down the ash content within permissible limit of 12—15 per cent for supply to
Karachi Steel Mills for blending with high grade imported coking coal for the
mazufacture of metallurgical coke.

[ TYE.

4]. All the preliminary investigations and surveys, planning and designing have
been completed and PMDC has signed an agreement with a Canadian firm for
the supply and ereclion of the plant. About 60 percent of the machinery has

eached the site and construction work will commence I August, 1978.

Lakhra Coal Mining Project

42. As a result of exploration and detailed investigation, 60 million tons of coal
reserves have been proved at Lakhra in the area leascd to PMDC. These
reserves will be sufficient to meet the requirements of the proposed 250 MW
coal based power plant for sixty years. The detailed planping and designing of
the integrated project of coal mining and power plant is proposed to be entrusied
to the consultants of international repute. In order to collect additional data
to help detailed designing of the mining project, it is proposed to drill 44 bore
holes ia the area.

Exploration of Pir Jehanian Coal Field

43. Minerable deposits of coal have been tentatively estimated at 53 million
tons. The upper coal seam with a thickness of one foot has been tapped. The
drifting operations are being carried out along the strip of the coal seam to prove
the reserves. The project is expected to be completed in June, 1978.

e
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"~ POWER
Viater ad Powa Bevelopment Awuthority

Dstalled Feneraing Capacity

44, "he totd instaled - gencration capacity of WAPDA power system was
2574 MYV at the end of March, 1978 comparzd to 1,974 MW in March, 1977.
Tie incrase of 700 MW in generation capacity was due to commissioning of
Tirbela pwer mits 1 to 4 of 175 MW capaciy each betweem May—July, 1977.
Ol the toal genesation cepacity, 1.567 MW was hydel and 1,107 MW was thermal.
Tie tabk below gives grid-wise location and installed generation capacity.

Table 11.11

IvstaLLip Caracity oF WAPDA Power SYSTEM

(In M.W.)
GridPower Station Hydel Therma. Total
lorthern srid
_“arbela .. .. .. .. 700 — 700
ilMang!a__'"":;f" .. . .. .. 600 — 600
Varsak :: . .. .. . 160 — 160
‘mall Hy}éls . .. .. .. 107 | — 30,7“?
JMltan Stam L L. L — 265 265}
lgjaisalabal (Lyallpir) Stear .. .. . — 1 32 1 3%
_Taisalaba. (L_yallplr) Gas Turbines .. .. e 200 200
:hahdaraSa; Turaiﬁes .. .. .. — 85 - 85
abdullah’ur, Faimlabad .. . . — 15 S15
Sub—Total. . . 1,567 697 2,264
Upper Sid
Fuddu .s e .. .. — 229 229
jukkur - .. . .. .. — 50 : 50
Sub—Total .. — 279 279
-ower Sid
dyderabd ., . .. .. T — 43 43
<otri . . .. . —_ 30 30
Sub—Total .. — 73 - 73
Quetta
etta .. L. .. - 58, . 58
Total ., A 1,567 1,107 7 2,674

Source : WAPDA.,
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45. To meet the growing demand of electricity in coming years, WAPDA has
planned additional generating plants. The projects in hand include Tarbela
power upit 5-—F5. Guddu Phase-11, two gas turbines at Kotri, extension of Warsak
power station and extension of Mangla. Finances for Tarbela power units 5 and
6 have been arranged from Asian Development Bank and the units are ex-
pected to be commissioned by April 1981. Installation of Tarbela units, 7 and
8 has been undertaken, and is expected to be completed by December
1981. The work on Guddu Phase-II for establishing a 210 MW thermal unit
at a cost of Rs. 1,577 million is in  progress. Work is progressing on the
installation of two gas turbines of 25 MW each at Kotri to meet the growing
demand of Lower Sind (Hyderabad) area. The extension of Warsak hydro-electric
- power station by installing two additional units of 40 MW each by October, 1979
and extension of Mangla units 7 and 8 by installing two units of 100 MW each
by July, 1980, has been undertaken, Plans are also underway to have a 250 M.W.
thermal power station based on Lakhra coal which is expected to be completed
by 1985. Investigations are in progress for constructing a dam and a large
hydel power station at Kalabagh.

Transmission of Power

46, By March, 1978 the length of transmission lines had increased to 75.611
km. as detailed below :

Table 11.12

LENGTH OF TRANSMISSION LINES

K.V ' Miles K.M.
500 .. . . .. B .. ] 206 330
220 - . i . . - - 762 1,219
132 . " = " - - a 3,256 5210

66 - .. - - - - .. 3717 5547

33 - - .. . - o - 1316 2105

1 = ” - - - - - 33,000 60.800

47,257 75,611

Source . WAPDA.

47. The 500 XV single circuit transmission line between Tarbela and Faisal-

abad was completed on September 23, 1977 and was energised on 220 KV on
September 25, 1977.

Power Generated

48. During July—March, 1977-78 period, a total of 7,427 million KWHs were
generated compared tO 6.536 million KXWHs generated during the same period

last year by various power stations. The following table shows electricity
generated from 1973-74 to 1977-78 by sources.

Table 11.13

FELECTRICITY GENERATION BY SOURCE

(In Million KWH)
1973-74 1974-75 1975-76 1976-77 1977-718 —
(Estimates)
Total Generation .. 7,183 8,041 8,268 8,734 10,000
Hydel .. .. 4,141 4,359 5,427 5,184 7,274
Thermal .. .. 3,042 3,682 2,841 3,550 2,726

Somrce: WAPDA.

L
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49. 'btal ele:tricity zenerated had increased by 6 per cent during 1976-77. The
esimated 1977-7¢ figures indicate an increase of 14.5 per cent over tae previous
yars figire.

Number  Consmmers

50. The nunber.of consumers has been increasing quite rapidly at an
amual conpound growtt rate of 11.73 per cent since 1959-60. In 1359-60, the
tol numicr of consumers was 0.31 million, waich increased to 1.17 million by
199-70 ad by March (978 the number had increased to 2.20 millon and is
lilely to o up to 2.23 million by the close of the year in June, 1978.

Vilage Eectrificaion

51. Tie numder of villages electrified upto June, 1977 stood at 5,830, Out of
planed pogramne to elzctrify 867 villages during the current year, 484 villages
hal been slectrifid upto the end of March, 1978.

Uss of Eectric Power

52. Tie use >f electic power by miajor sectors of the economy ‘s given as
unler. A may be seen from the table below, it is envisaged that ttere is un-
likdy to e a significant shift in the consumption pattern during tie coming
yesrs.

Table 11.14

Usz o Evzctricity BY EcoNoMIC SECTORS
(in pzr cent)

1959-60 196970 197475  1975-76  1976-77 1977-78

(July-

March)
Agiculture . .. 11.10 26, 60 29,38 26.07 25.68 27.27
Intustry .. .. 64.70 45,70 43.05 42 .54 42.09 39 55
Dumestic .. .. 16.30* 10. 20 10.86 12,76 14,31 15 10.
Canmercis .. .. — 3.40 3.53 4,18 4,51 4,65
Buk Suply & Fiblic
Lithting .. .. 7.9 14. 10 11.97 13,60 12.62 12.76
Tnction .. .. — — 1.21 0.85 0.79 0.67

*Inclues commercial sector., Source : WAPDA.

KARACHI ELECTRIC SUPPLY CORPORATION

53. KiSC is responsible for generation, transmission and distritution. of
eledricity vithin is licemed area in the districts of Karachi and Lasbela.
At yresent otal geierating capacity of KESC system is 575 MW, of whica 125 MW
is e genecating apacity of Karachi Nuclear Power Project (K ANUPP).

54. Duing th: first nine months of the current year, the generaticn of elec-
tricty was as folbws * :

Table 11.15

GENmATION oF ELectriciTy—K.ES.C.
. (In Millon KWH)

KBC geneation .. .. - .. .. .. .. 1,480.2-
Imsort fron KANUPP . . .. - . . 89.6
Imort fron WAPDA |, .- .. .- .. .. —_— 0.14

Source : K.E.S.C.
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NON-CONVENTIONAL SOURCES OF ENERGY

55. The price hike of fuel witnessed in recent vears and the resultant burden
it has entailed on the economy, has brought into focus the need to tap all avail-
able sources of energy. The Government, as such, has mounted efforts to exploit
the non-conventional sources of energy, while continuing its search for oil'gas.

- The progress achieved in the development and utilisation of energy resources like .
solar, wind and biogas during 1977-78 is as follows :

Biogas Project

56. Under this project 45 biogas plants are successfully operating in different
parts of the country. The beneficiaries of these plants include progressive far-
mers, military farms. IRDP centres and educational institutions. In addition,
various plants are in different stages of completion apd it is espected that by the
end of the vear, 15 more plants would be commissioned.

Rural Energy Project

57. This is a muitipurpose project and aims at providing fuel for domestic
cooking, power for operating tubewells and better fertiliser for crops in rural
areas by harnessing non-conventional sources of energy. Under the project,
16 Rural Energy Centres will be set up, one in each administrative division of
the country, Azad Kashmir and Northern Areas. Extensive surveys were con-
ducted in 50 villages to locate saitable village for setting up the energy centres.
After analysis of data collected through these surveys, initially four villages
Dhok Ghurian and Dhok Mukaddam, near Mandra . viliages Hussain  near
Gadap in Sind and village Khur Khera in district Lasbella in Baluchistan have
been selected for setting up rural energy centres under this project. Two golar
water heaters have also been fabricated and installed at the premises of Energy
Resources Cell.

Rural Electrification Project

58. The project is being formulated on the initiatives of United Nations
Senior Energy Adviser, who visited Pakistan in Januvary, 1978 and informed
the Government that United Naticns would provide technical and financial assis-
tance for setting up four rural electrification centres for generation of electricity
from the renewable sources of energy. Sites for these centres are being selected
in consultation with the U. N. Adviser. “A U.N. team would arrive during the
year to.prepare a feasibility report for the project.

Geo-Thermal Project

59. Comprehensive data on location, age, and nature of hyperthermal springs
for generation of electricity have been collected to study the prospects of develop-
ment of oneé or two geo-springs. A survey team consisting of experts of OGDC
and Resources Development Corporation @®RDC), Energy Resources Cell (ERC)
and a foreign expert working with QGDC visited Koh-e-Sultan area of Baliuchistan
to explore the possibilities of geothermal sOuUrces indicated by the geologists to

meet the energy requirement of Saindak Copper Project.
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EDUCATION

Fducatio facilites avaiable in Pakistan are not adequate ‘o meet its deve-
lopmext requrements and to rdise literacy to developed world level. Even the
existig facililes arc marked by uneven dispersal among regions as well as
group. Rurd areas and wcemen lag behind urban commniunities and mer. The
develpment fforts i1 this feld made so far, have lacked an appropriate direc-
tion md thus have engendered inadequacies in the functional side of edicalion
affectibg skill availablity among a mass of formal disciplines. Particularly poor
is the juality »f coaciing at the formative stage with its ill effects filtering across
to higier ewds.

2 Accordng to the 1972 census, 21.7 per cent of population, aged 1) years
and aove, ws literite. The literacy was 30.2 pe: cent among the male while
11.6 jer cenf among the female population. The number of pximary schools
was 3,388 ir 1977-R. Of 11.01 million children of primary level, 5.95 willion
were i the plls, wlich is 54 per cent of the total. The number of secondary
schook, collegs, and universities was 9,281, 425 ard 14 respectively in 1377-78.
The rumber »f secondary vocational institutions was 374 with enrolment of
51,00(. Ther were only 86 professional colleges with 50,000 students cn their
rolls. The poportioa of female participation in total students enrolled was 32
per cat at pimary sage, 25 per cent at middle stege, 25 per cent at high stage,
33 pe; cent & seconcary vocational stage, 22 per cent at professional colleges and
23 pe cent «t university level. In spite of all the development efforts of the
previms Govrnment, the literacy rate is 14.3 per cent in rural areas compared
to 415 per cnt in wban ar:as agcording to the census of 1972.

3 Notwihstandirg the severe consfraint of limited resources and education
facilites, the ystem 1as many limitations which need to be atiendled to i1 order
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to exiract desired results from 'investmen_t on cducatic_m. The prescnt education
policy seeks to overcomic the inadequacies of the existing system by :

(2) Raising literacy level through further expansion of education facilities 1
{(b) Shift in emphasis from formal education to technical education ;

(¢c) Tmprovement in quality of education;

(d) Further gxpaansion 11 educational facilities in rural areas; and

(e) Higher emphasis on female education.

4. The factor limiting adequate expansion of educational facilities is re-
source paucity and the resultant tug of war between competing development
needs. The per capita expenditure on education has increased froni Rs. 10 in
1971-72 to Rs. 40 in 1977-78. Nevertheless, the GNP proportion of expenditure

geing to education has not changed to any appreciable extent from 1.6 per cent in
1971-72 to 2.0 per cent in 1977-78.

5. The pattern of development expenditure on education since 1970-71 indi-
cates that more emphasis has been placed on primary education. In 1970-71.
about 10.1 per cent of the total development expenditure was spent on primary
education, 32.1 per cent onl secondary education, 1.3 per cent on teacher training.
13.4 per cent on techuical education, 8.2 per cent on college education, 13.9 per
cent on university education, 11.2 per cent on scholarships and 9.8 per cent on
miscellaneous fields. Compared to this, in 1977-78, the proportion of develop-
ment expenditure earmarked for education and training sector was 26.8 per cent
on primary education, 11.6 per cent on secondary education, 5.2 per cent on
teacher training, 7.9 per cent on fechnical education, 7.4 per cent On college
education, 10.9 per cent on umiversity education, 7.6 per cent on scholarships
and 22.5 per cent on miscellaneous fields. Year-wise development expenditures

made at different levels of education are given in table on the next page.

PROGRESS MADE DURING 197778

6. The annual development programme for education with the target of
Rs. 767.65 million was implemented and significant progress made during the
year under review is broadly indicated by results in the different fields.

Primary Education

7. As earlier stated the primary school going age group is 11.01 million
of which about 5.95 million or 54 per cent are actually going to schools. The
objective of the government is o minimise this gap by providing five years of
frec universal education, This, however, assumes the establishment of a network
of nrimary schools within easy reach of every school-age child. Under the 1976-77
ADP, Rs. 48.47 million were spent of opening of 802 new primary schools
asainst the target of opening 720 primary schools : 200 in the Puniab, 100 in Sind,
121 in NWFP, 131 in Baluchistan and 250 in the Federally Administered Tribal
Areas (FATA).

8. The ADP for 1977-78 envisage opening of 1218 new primary schools, com-
pletion'construction of 1,654 school buildings and improvement of 1.874 existing
primary school buildings. Furniture and equipment would be supplied to 4,322
primary schools and teaching kits to 20,000 primary schools. Physical progress

AR
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likely to be achieved in the field of primary education during 1977-78 is given
in the followng table.

Table 12.2
ExprcrEp ProGrEss In THE FIELD OF Prisiary EpucatioN Dumine 1977-78
) T Federal Baluchis- NWFP Sind  Punjab _ All
Prog- tan Pakistan
ranune
1. Opening of new primary schools .. 102 80 386 150 500 1,218
5. Construction of primary school build-
dings :
(1) Compleiion of on-going work .. 28 09 65 214 81 437
(b) Constructicn of new buildmgs .. 133 I8 386 150 500 1,187
{&) Tmprovemant of existing primary
schoo} buiidings .. .. 20 100 124 130 1,500 1,874
3. Sunply of furniture, equipment and =5 B
te;f:giﬁg auls . .. . 251 100 510 315 3,145 4,322
4. Supply of teaching kits .. .. 1,400 1,000 3,200 4,400 10,000 20,000

Source . Planning Division.

9. It is expected that by the end of 1977-78, total enrolment at the primary
level would increase to 5.95 million i.e. 6.1 per cent higher than 5.61 million in
1976-77. This would raise the participation rate from 53 per cent in 1976-77 to 54
per cent in 1977-78. Special emphasis is also being laid on female education.

Secondary Education

10. Secondary education needs to be expanded alongwith primary education.
During 1976-77, 329 primary schools were raised to middle siandard while 103
middle schools were raised to high standard. Twenty four new middle school
buiidings and 17 high school buildings were completed. Construction work on 166
middte schools and 62 high schools was started. Additional class rooms were
constructed for 40 middle and 123 high schools. Equipment was supplied to 800
secondary schools to introduce teaching of agro-technical courses in addition to the
provision of scieniific and technical equipment and furditure to 2 number of middle
and high schools.

1t. The 1977-78 ADP eave priority to expediting :the completion of the
on-going programmes which are intended to biing about qualitative imiprove-
ment. 1t is expecied that the construction ot 213 secondary schools, already
staried, will bz completed by the end of this vear. Further likely achievements
during the year are establishment of 12 science laboratories and five hostels includ-
ing supply of books to 100 schools and provision of equipment and furniture to
657 schools. Beginning has been made in introducing agro-tachnical courses
im 719 secondary schools. ' ST

12. The total number of middle schools increased from 5,268 in 1976-77
t09 5542 in 1977-78 and that of high schools from 3,430 in 1976-77 to 3,739 in
1977-78.

13. Enrolment at the secondary stage (Class VI—X) is estimated to in-
crease from 1.99 million in 1976-77 to 2.16 million in 1977-78, raising the
participation rate from 22 per cent to 23 per cent.

- L




EDUCATION | 165
Highe: Educgion

1¢, Alongwith mwcessary emphasis on primary and secondary education,
college and wiversitr educaion is getting due importance. At the same time
the Governmat have introdiced certain incentives like more scholarships to
induce studens to divert from the liberal arts to science and technical subjacts.

1i. In orer to :urther sxpand educational facilifies at a high level, 23 new
colleges were pened n the country during 1976-77 and 12 colleges durmg 1977-78,
bringiag the otal to 425. Consolidation amd improvement of colleges by cons-
tructug addiional c¢hss|lecture rooms, laboratories, students and teachers hostels
contimed an¢ adequste supply of science and technical equipment, library books
and Dirniturewas meintained. The enrolment at the college level increased from
2,12,000 in P75-76 0 2,24000 in 1976-77 and further to 2,00,600 in i977-78.
Extemion in various university buildings was also made,

15. Ther were .3 universities providing educazion to about 25,000 undergra-
duate and pot-gradmte sfudents in 1976-7%7. During 1977-78 a regiona] campus
of Sizd Univrsity was set up at Khairpur (Sind), raising the number to i4 with
enrolnent ofstudent; to 26,000 during the year.

17. The iighest priority in higher education is being given to yualitaive im-
provenent, reearch works, consolidation amd improvement of existing insitutions

and : modes exparsion of facilities for ligher education particularly in under-
develiped aras.

Lo et e ma AL

O

Teacler Eduation

8. Thejuality of education is dependient on the quality of teacher iraining.
The iast fev years saw some progress im re-organizing teacher ecducation pro-
gramnes, intoducing curricila reforms and new teaching technology. Some im-
portait meaures have already been adopted to introduce qualitative changes in
the taining yrogranme. A National Comrmiftee on Elementary Teacher Educa-
tion Curriculm, set up by the Government in 1974-75 has completed wors on the
preparation ¢ new carriculum for the in-service and pre-service training of clemen-
tary teacher. The new curiculum has been introduced since 1976-77 and the
duraion of raining period has been extended to 10 months, by making teacher
trainng a na-vocaton prozramme. Special training programmes are alo being
condicted t¢ train tacher-trainers for the elementary teacher training cclleges.

19, A Yational Commitee for Secondary Teachers” Curriculum has been set
up ¢ prepae the tew curriculum for the training of secondary school teachers
and it is exwected faat the new curicula for the m-service and pre-service train-
ing of secodary school teachers will soon be ready. To improve the position
of tle teaclng facilty of training institutions, persons holding degrees such as
M. Ed. and B. Ed. will be put on the staff of the training colleges.

30 The curricila for Teacher Training Programme like PTC, CT ard B. Ed.,
have been gvised. The curriculum for physical education teachers is ander its
initill stage of revision.

In-savice Taining of Teachers
21. Duing the last five years, Rs. 6 million were spent on in-service train-

ing of teaciers anl about 1200 master-trainers and teachers were 1ra._ined b_y
holdng 24 workshcps at provincial headguarters including Azad Kashmir. Tt is
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expected that 400 teacher-trainers, by organizing 8 similar workshops, would be
trained during 1977-78.

Technical Education

99 The Government has all along been aware of the importance of techni-
cal education for the development of cconomy, and some satisfactory progress in
this field bas been made. In 1955, there were only 3 poly-technics which jointly
produced 500 technicians a year. The nuinber of such technical vocational insti-
tutions has been raised to 374 including 54 commercial, 35 poly-techiics and tech-
nical, 125 industrial and vocational and 160 teacher-training institutions in 1977-78.
To make education meaningful in the context of Pakistan’s situation, an agro-
technical bias has been imparted to it. Besides opening of separate agro-tech-
nical insiitutions, agro-technical subjects have besn introduced in 2,406 schools.
The Government has also launched a programme of establishing trade schools to

produce crafismen.

23. During 1977-78, establishment of a vocational institute at Bara (Khyber
Agency) and a commercial institute at Miranshah (North Waziristan Agency) is
expected to be taken up.

Scholarships

74. In line with the policy of the Government to afford equal opportunities
of education to students of all classes, the Government has been providing a large
pumber of internal and overseas scholarships to talented students. The amount
provided by the Education and other Ministries!Departments for scholarships during
1971-72 to 1977-78 is as follows:—

Table 12.3
AsOURT OF ScHOLARsHIPS (1971-72 TO 1977-78)

Year Amount {Million Rs.)
1971-72 .. . . . .. .- .. . 19.310
1972-73 ‘e . . e . . .e . 24.380
1973-74 .. .- .- . - . . . 26,700
1974-75 . .- .- .- .. . .. 42.295
1975-76 .. .. . .. o .- .- .- 51.399
1976-77 . .. .- . .. .. .. .. 52.237
1977-78 (Estimates) e e . . .. .. . 52,120

Source : Planning Division,

Qufpnt of Educated persons

75 The number of matriculates increased from 0.165 miltion in 1976-77 to
0.170 million in 1977-78, and of intermediates from 57.5 thousand to 58 thousand.
The output at degres level increased from 39 thousand to 39.5 thousand. The
output of master degree holders increased from 15,000 to 16,000, The number
of medical students who graduated in MBBS increased from 1,250 to 1,350 and
that of law graduates from 4,800 to 5,500 over the same period.

26. Table below gives trends in the number of students achieving a certain
level of education during the petiod from 1960-61 to 1977-78.
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HEALTH

Risitg popration, n imitially limited speclical base, lack of sdegvate finds
rade aviilable or Hedth sector and o sizable proportion of populaton living
Blow poverty lie have made the health siiuation actte. There are big gaps in
te Natimal Halth Sevices ; all the indicators of the availabilities of medical
fcilities show usatisfa:iory stite of affairs,

2. A preset, there are abeut 46,092 hospitel beds in the ¢>unury which give
a populaion-bec ratio >f 1,665. The number of registered doctors is about
2,762, viaereas he nunber of doctors available in fhe couniry is aboat 12971
vaile the numbe of avelable nurses is 4,300 and that of qualified health visitors,
3222. 'Thus thee is oie doctor for 5,490 persons znd one nurse for 17.260
prsons. There ire abaut 289 Rural Health Centres and about 700 sub-ceatres
i the ceuntry vhich neans oie Rural Health Centre for about 261,592 mral
pople. The mmber of hospitils is 528, while the number of dispensaries and
cher oulets is ,150 (eccluding sub-centres). Since tie majority of doctors and
Ispitals are loated in cities end towns, the rural ropulation has much lower
sandard of healh facilty. Even in the urban areas, the available health fzcili-
tzs are 1ot orgaised ix a marner to reach all secticns of population.

3. lie averge exp:nditure on health facilities is about Rs. 16 wer person
pr year. On aerage ¢ persor requires medical advice thrice a year. Nearly
10% of urban populaton whereas 32% of rural pooulatjon is within 2 mile
rdiuvs ol health units. 219 «f rural population has no access to any health
feility een witin 5 mles. They get care from private practitioners, “ hakims’
ad homveopath, while minor ailments are treated by the people themselves, -

4. Tie analsis ot hezalth situation ia the couniry reveals e prodims
vaich require ugent atention. Firstly, the medical personnel, hospitals etc, are
to limitid and :ater for a small proportion of the population, Secondly, the




170 PAKISTAN ECONOMIC SURVEY 1977-78

rural areas are left far behind as compared to the urban areas in terms of medi-
cal facilities. Thirdly, the upgrading of medical facilities at the world standard
has not yet been achieved. Provision of adequate medical facilities is an integral
part of the policy pursued by the Government to enhance the social welfare and
improve the health condition of general masses. An carnest endeavour has
to be made to move as soon as possible to a stage where it would be possible to
bring medical treatment within easy reach of all, both i terms of distance and
cost. Realising the importance of national health, certain programmes of vital
significance were designed and included in the Development Plan.

5. The policy objectives followed during the year 1977.78 are as following :—

{a} The shift in emphasis from curative to preventive measures to b
continued ;

(b) TImbalance between urban and rural areas to be reduced

() Special programme 10 be integrated with the health services without
jeopardising the fulfilment of the objectives;

(d) Coordination between Health and Population Planning programme
{o be initiated at district, provincial and national level;

(¢) Linkage of Health and other programmes to be strengthened ; and
(f) Expansion in higher medical education to be consolidafed.

R

FINANCIAL ALLOCATIONS

6. The ADP for 1977-78 proposcs an investment of Rs. 684.34 million as
compared to Rs. 772.00 million for the year 1976-77. Reduction in the 1977-78
allocation is explained by smaller funds earmarked for the Malaria Controi
Programme which has reached a peak. Out of total allocation, Ns. 190.833
have been allocated for rural health programe, Rs. 31.383 million for preventive
programme, Rs. 213.0 million for malaria control programie, Rs. 114.662 million
for hospitals including teaching hospitals, Rs. 116.490 million for health man-
power development, Rs. 6.600 million for medical research and Rs. 11.352 million
for other items.

7. The figures available about the medical facilities clearly indicate  that,
notwithstanding significant progress, development efforts in this ssctor need to
be accelerated. The number of MBBS doctors has gone up from 18,785 in
December. 1976 to 22,762 and that of registered nurses from 6,685 in December,
1976 to 7816 in December, 1977.

8. Main achievements and progress in various fields of Health during 197677
and the programme for 1977-78 are discussed below :

Malaria Eradication

9. The eradication of malaria has been undertaken under the prozramms of
World Health Organisation. It is a phased programme extending from conti-
guous districts, commencing with those located mear Indian border whete &
similar scheme is already operating. The Malaria Eradication operations were
scheduled to be completed in 1974 but the programme was actually delayed due

to high _Malariagenic potential in the country.

10. The funds allocated to the Malaria Eradicaiion Programme during
1976-77 amounted to Rs. 372 million and their utilisation siood at enly 54 per-
cent. The spraying coverage during 1976-77 was. on the whole, satisfactory
with the exception of Sind where only selective spraying was carried out. The
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\reas wiere maaria operations couic mot be carried out were covered with anti-
ralaria drugs. The Side Positivity Rate has faller from 9.82 in 1975 to 4.36
4 197657, Tl Progmmme rmained confined to the rural areas of the four pro-
rinces md couli not be exiendzd to the urban areas curing the year.

11. A schene for inclusicn of urban areas of Azad Kashmir and Northern
Areas h sprayng pregramime has been incliuded in the 197778 ADP.  An
ymount of Rs.213 nyllion his been provided for control of malaria during
1977-78; Rs. B.47 milion fr urban areas and th: remaining foxr rural areas.
iis wil appraimatelr cover 84 per cent of rural hcuses and protect 70 per cent
»f the jopulaton aganst malaria during the year, About 30 per cent of the
sopulaton is poposec 10 be protected by anti-malaria treatment.

Tuberciosis

{2, It hasbeen cuimated that sbout 4 percent of the population has rediolo-
gical ewdence ¢ tuberatlosis in their lungs. Over 100 thousand people of Pakistan
die evey yeardue to fuberctlosis. An all-out war is being waged against this
scourge and tk Govanment have taken numercus steps from time to time to
prevent inbercilosls. They include : (&) mass B.C.G. vaccination programme. (b)
audio-vsual popagenia agaiisi fubsrcniosis, (¢} a 20-year tuberculosis control
progranixe, poviding prevenive and curative serv.ces to the rural as well as
urban popuiaton,

Healih Educaisn

13 The pogramne of redical and post gradiate medical education cOi»
tinued o mak progrss. At present, the emphasis is mainly on the trairing of
para-medicals ind dO3OIS. 3y the end of i976-77, with 15 medical crlleges
functioling, admission capacity for more than 4000 students per anihuin has bean
createc. 1 he 1smber of dodors produced was considerably less thaa the
terget as ther was only one examination during the year. The output is
law in relatio. to  overall requirements of the country. The probem is.
however, intesified by the nigration of a good part of trained personmel to
foreign countrzs and loss of female personnel due 10 marriage. Added pro-
biems 1re the Jispropoition tetween the output of doctors and para-medical and

auxiliay persas as vell as zeographical mialdistribution of those staying in the
professon in te couwstry.

e The wogramme Ci (ranting Comimunity dealth Workers, except for
Northain Ares and Faluchisian, could not make any appreciable headway due to
non-firalisatios of the processing methods.

1°. An anount »f Rs. 1.8 million was sanctioned for establishing Cells al
Federd and Fovincid levels during 1976-77. These cells designed curricula for
trainjrg of Halth Auxxiliaries and initiated thelr raining programmes. Al the
}innat Post-gaduate Medica, Centre. the Department and School of Paeliatwrics

has bten completed.

1+. Pakisan Melical Research Council has allyzated an amount of Rs. .11
mitlio for awvancement of sciencs and technology, out of which 39 per cent of
funds were tuilised during the year Expansion programme ‘o-f Coilege of
Physidans arl Surg:ons, Yorrachi was started with the provision of Ks. 1.50
milliot. Twe new Research Cenires in  science and techmology are being
establshed ir medic:t colleges at Multan and Hyderabad.
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17. iraining facilities for para-medical staff are also being undertaken. The
existing programme for training of L.ELVs. and nurses are being exiended to
district headquariers hospital level.

18. In the existing 28 Nurses Training Schools, the annual iniake has -
creased from 450 in 1975-76 to 630 in 1976-77 and to 700 in 1977-78. In addi-
tion to these schools, there are 45 Midwifery Training Centres and ¢ Puolic
Fealth Training Sciools. The training faciities for para-medical staff have aiso
expanded with the development of health facilities. The number of heaith auxi-
iiaries and para-medicals increased from 1,096 in 1975-76 to 1,900 in 1977-78.
The doctors, para-medicals and auxiliaries ratio is 1:2 whereas it should have
beann 1:5. FHowever, only one caiegory of para-raedicals i.e. dispenscrs Is being
proguced i a reasonable number. They are mainly running the rural dis-
pensaries wiere there are practicaily 1no doclors.

Aiatermity & Child Weliarve Services

19. The present mortality rate among women of 15 io 40 years age is 75
per cent higher than among men. 18,000 out of 3 million pregnant mothers die
every year. The life of 7,000 out of 18,000 women could be easily saved with
beiier care and immediate medicai aid. Likewise, the infant mortailly is also
higiher compared with other countrics of the world. Forty-three per cent of
all deaths occur in infants below the age of 5 years.

20. The Government Is maXing every effort 10 pay adeguate alisnuon 10
maternity and chiid welfare. The number of Maternity|Child Heaith (M.CH.)
centres has inercased from 715 in 1976 to 724 im 1977. 36 per cent of the total
Muil cenires are located in urbam areas while ine remaiming 44 per ¢ent in rural
areas,

2i. The Miaternity and Chiid Welfare Association is also doing some useful
work and is rumaipg 17 model cenires in various parts of the couniry. These
cenites provide compiehensive services and train motmers in matermiy  affairs.
Thne Associztion also made efforts to get approved a diploma-course at the uni-
versity level in maternal and child heaith.

Kurai Healib

22. Programme for providing medical facilities to the rural population was
sirengihened and appropriale ailocations were made jin the development plans. .
Toe numoer oi kurat keatth Cenires, as a result, increased by 62 in 1973-76,
44 in 1976-77 and 39 jn 1977-78. Thac number of Basic Health Uniis also
increased by 3%0 in 1975-76, 231 in 1976-77 and 516 in 1977-78.

»3. 1t was felt that provision of medical facilities for a rural population of
almost 54 miliion was not an easy task. Alfthough impressive progress had been
made in the availability of medical facilities, yet the participation of local popula-
tion in sanitation and liygiene programimes, health education as weil as elemen-
iary treatinent was the only answer to the problem. With this objective in view,
an experiment was made in the Northern Areas of Pakistan under which
sciecied persons out of local population were tramed as Health Guards (o provide
bas.c med:cal facilities at the local level. By 1975, 1,350 Health Guards had
becu irawed aud were serving in their own localities. By the end of 1976-77,
ipeir numoer increassd to 1,900

24, There are heavy odds in the wav but the Government is determined io
provide medical facilities to both the rural and urban areas. The programme

4#
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for miral aras is bised on three tier systesn of Doctors, Para-medical, Auxiliaries
and Commuity Health Workers for prowiding raral health services in a syste-
mati: and itegratel manner. The new strategy has emerged from the recogni-
tion that a somplet reliance on doctors for providing medical care wil not be
adeqiate inextendiig healh cover to the rural areas.

Furd Heala Cover

!5. TheCouncl of Advisors took the decision on March 18, 1978 of provid-
ing defter aid wider health cover to the rural population. To meet this end,
greaer finarial incntives -0 doctors for serving ia rural areas are being examin-
ed. It was further decidec to make a pre-condition of serving rural seas for
at laist twoyears zfore b:coming fullficdged doctors. The othar decision in this
direcicn wa to ewclve a policy under which medical graduates, particulerly from
the kss devloped areas, would be asked to serve in the aresas of their own
domacile. T meetthe shortage of doctors in public sector, the Council took the
decison tha all th¢ medical graduates should put in two years of compulsory
servi:e eithe in Armed Forces or in any government agency. The Council also
appoved th merger of tke clinical functions of Population Planning with the
Provncial Fealth Services.

'6. A Syear N:tional Health Plan, with an estimated cost of Rs. 6,503 million
15 wderway to provide prmary health services (o people, particularly to the
hitheto negzcted and igncred sections of the sceiety. This plan envisages an
activ: particpation of private sector. The goverament is setting up 625 Rural
Healh Comslexes 0 provide health facilities to the masses, The Government
is abo contmplatitg converting more than 1,000 Population Pianning Clinics
into Basic ¥ealth Units. A significant pumber of such units would be located
in rwal ares. '

27. Uncr the slan, many more dispensaries and hospitais would b set up
throyghout he cowtry. with one Basic Health Unit providing health cover to
5,00 to 10,00 perons.

8. Heath progamimes completed or nearing completion during 1977-78 are
discuised beow :—

() EHamabal Hospial—An amount of Rs. 18 million is estimatzd to be
sien{ dwing 1977-78 on 296 bedded hospital at Islamabad. The first
mase of the hospital has beer competed.

(1) Inprovenent and extension of National Healith Laboratories—An
anount of Rs. 5.55 miliion has been utilized for improvemeat|exten=
son of PMational Health Laboratiories Islamabad during the year. The
inprovenent indudes production of freeze, dried smallpox vaccina-
thn, addtion to Laboratories and construction of a dispensary.

(ii1) Epansior of Cdlege of Physicians and Surgeons, Kararhi—-Work on
tle first Joor of the main college building has been compleed at a
povision of Rs, 1.50 million during the year. '

GvY Blan M:dical College, Quetta—~—An amount of Rs. 40 million has

ben provided for Bolan Medical Collcge at Quetta. Basement and
tle gromd floor of this hospital attached to the college have been
cmplete¢ during the year. Im addition, a hostel block is nearing
capletica,
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20, An allocaiion of Rs. §.66 million has been made for development pro-
gramme of Azad Kashmir during the vear 1577-78. This programime cODNCEn-
trated on comtro! of epidemic and debilttating diseascs. Reasonable progress has
been achieved by malaria conirol programine and addition of vural haalth institu-
tions.

30. Northern Areas Health Progyamme has oeen allocated Rs. 8.50 mullion
for the vear 1977-78. This programie includes a rural health project which
basically conceniraies on retraining of Health Guards.

a1, The Heuith programing o FATS, Wil ihe amount of Rs. 15 million, was
primarily focussed on 21 on-going schemes. Work continued on upgradation of
Landikotal hospital into Agency hospital.

32. The progress in respect of provincial programmes is as under i—

Baiuchisian

The revised ailocation is Rs. 24.246 million against original allocation of
Rs. 15.617 miilion. The funds were released in December, 1977. The initiation
of work was further delayed due to cold weathzr. The fnancial schicvements
are likely to be Rs. 16.0 milljon Ze. 66 per cent  of revised allocations. The
work on contsruction of 30 BHUs and 6 pural health cenires could not be com-
pleted and would extend to the next fnanciai year. However, 3 rural healh
centres and 8 basic health units among ongeing schemes have been completed.

NWIP

During the vear the financial wiilization is likely to be the same as that of
allocation i.e. Rs. 102239 mjlion, All the 18 dispensaries propossd have been
completed during the year. of 140 basic health units 104 have been com-
pleted whereas work on the remaining is in different stages. Six rural bealth centres
are expected to be completed during the year.

Sind

The revised estimates are Rs. 45.358 million against oviginal aliocation of
Rs. 69.180 million. The financial utilization is Rs. 39.700 million ie. 87.5
per cent of revized estimates. Three taluka headquariers hospitals (Khipro, Rato
Dero and new kala) and one rural heaith cenire have been compieted. The work -
on taluka headquarters hospital Math, Tando Allah Yar, Services Hospital,
Karachi, rural health centres and basic health units is in various stages of imple-
mentation. The work on construction of four new tehsil headquarters hospitals is
in initial stages. The work on construction of Chandka Medical College Larkana,
Sind Medical College Karachi, People’s Medical College, Nawabshah and hostel
for Liaquat Medical College, Hyderabad is going on at accelerated pace.

Punjab

The revised ADP allocation is Rs, 150.724 million against original alioca-
tion of Rs. 163.669 million. The estimated expenditure is likely to be Rs. 130.724
million showing fnancial utilization of §6.7 per cent. In physical termis 3 rural
healih centres and 37 basic health wnits of lae previous years are complete. The
work on 100 basic health units of 1976-77 is in various stages of jmplemnenia-
tion. There is little progress on 173 basic health units of 1977-78 ADP targets.
Work on construction of teaching hospitals, cistrict headquarters hospitals and
tehsil headquarters hospiials is complete and 100 per cent funds have been utliiz-
ed.

e



POPULATION PLAKNING

>akistan like other develoning couvulries, is faced with the problem of
rapic growh of pepulation created by a shard decline in mortality rates
without a cerespaniing dedline in the fertility rates, which have beza traditionally
high in thispart of the woild.  As a resuli of these divergent trends, the popula-
tion of thearea mw comprising Fakistan, whict was estimated at the begining
of fie centry (190.) as 1£.6 million, doubled duwing the Arst half of th: century
(1901—195), to 3:.74 milion in 1931, and it just 21 years, it has doubled
azair and ecached 65.3 mnillion mark in 1972, :epresenting a fourfold increase
sinc: 1901, The populatiw is esxtimated at 7552 million on Janvary 1, 1978.
Witi the pesent 2 per cent znnuel rate of growl, unless effective messures are
takm, the ropulatbn of the country will double itself and will be 1473 million
in tte next?!3 year.

2. Rapd grovih of population widems the gap between available resources
andthe neds of a1 ever-idcreasing ponulation. It puts extra strain on resources
and places additiosal dermunds on food, health, education, housing, trarsport and
socal servees. Tis socic-econoimic imiplications of the oresent 2 per cent rate
of yopulatbn grovth are alarming. It means a continued high dependency ratio,
penistently low per capitz income, lower savinzs and cepital formatidn, inade-
quate eduational [acilities and employment opportunities and an everincreasing
buden onoublic ervices such as health, housing and transport. A large portion
of INP isthus comswmned merely to maintain the existing level of livirg, leaving
relitively « meage amount of savings for irvestment purposes. Unless the
cowmtry inreases its capebility for capital formation through savings, it is not
posible tc make iny significant advancement in the economic ard social fields.
In fact saings ar a pre-requisite for increased productivity and for creating
jot opportmity fa the employable populaiion which has been joining the labour
fore in anincreasngly larger number each year. Ience, an effz=ciive Population
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Planning Programme for a country like Pakistan is not only highly desirable but
essential for the amelioration of the socio-economic conditions of the masses
and quality of life of the common-man in the country.

3. The high population growth trend has been engaging the attention of policy
makers and planners right from the beginning of systematic planning process in
Pakistan. This i borne out by the fact that even the First Five-year Plan
(1955—60) made a mention of the dangers of fast growing population in the
country. A small allocation was made to promote the concept of “small
family ” through voluntary agencies. However, the Population Planning Pro-
gramme was introduced in the public sector during the Second Five-Year Plan

. (1960—65). An amount of Rs. 30 million was made available to offer family
planning services through the health units in the East and West Pakistan.

4, The efforts were, however, greatly intensified and enlarged when a
nation-wide Population Planning Programme was launched during the Third Five-
Year Plan (1965—70) as an integral part of the development strategy adopted
within the framework of a 20-Year Perspective Plan (1965—85), and Rs. 148.2
million were allocated for the Programme,

5. During the Third Plan an institutional framework covering wide range
of activities was created throughout the country. The main features of the pro-
gramme were recruitment and training of paramedical and field personnel, es-
tablishment of family planning clinics and creation of various research «nd eva-
luation units. Clients were mainly approached through “dais ™ (indisenous mid-
wives), The programme during this period basically revolved around TUD. The
conventional contraceptives were mads available throughout the country on a
cafeteria basis, while vasectomy and the tubelizgation services were offered through
the established hospitals. Several innovative steps were taken fo ensure effsctive
delivery of family planning services to the clients. Induction of family welfare
visitors, a cadre specially trained for family planning work, and in 1UD insertion!
follow up, was one of the major innovations.

6. The administration of the programme was enirusted to a three tier auto-
nomous structure operating at federal and provincial levels with the district re-
maining the main unit of operation. An allocation of Rs. 148.2 million was
made for the area now constituting Pakistan. Bui the actval expenditure was
in the neighbourhood of Rs. 160 million,

7. The programme during the Third Plan period suffered from the disadvan-
tages of a deficient field organization, which comnsisted of marginally-committed
and illiterate “ dais ”, inadequate training and supervision and lack of follow up.
Inspite of. these major handicaps. the impact achieved must be attributed to the
unipurpose orientation of the prograrmme.

& Dusing the Fourth Five-Year Plan period (1970—75), a vastly improved pro-
gramme strategy was adopted which aimed at overcoming the shorteomings of
the Third Plan. The one most important feature of the programme was the in-
traduction of Continuous Motivation System (C.M.S)) by replacing the part-time
local mid-wives by full-time matriculate male and female Field Motivators,
who functioned as a team to motivate the eligible couplss accept contra-
ception and to make the family planning services available to them within
geographically defined local communitics. An amount of Rs. 314.9 million was

L
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allocaed whia was sibsequently increased to Ks, 379.4 million. The Plan as such
could not, hwever, move ‘orward duz o the events of 1971 leading to the
separaion ofthe Eatern Wing of the coumtry. The Fourth Plan. as such, was,
therefore, abadoned and th: Governmeni embarked upon Annual Dievelopment
Plans.

9 The rsults of these programmes were, howsver, noi vary encouragng and
the Cude Brth Rae (CBR) has not substantially declined during the period
from 1961 t01976. As such a small decline in CBR, coupled with a significant
reducion in Crude Death Rate (CDR), has kep: the population growth rate
at abmt 3 pr cent evel sirce 1961.

cultunl divesities aird dichetomies such as urban-sural. vich-poor, educatsd- -
terate the ppulation problzm has to be complex and mulii-dimensiongl, The
initia! problen was, therefere, 1o break through some of these barriers and to
introcuce the progranme ic the people and make them feel and recognize the
need »f limitng the 1umber of their children. It i true that the prozramme has
been in opention i1 the public sector for over the last 16 years without the
desirad degre of swcess in demographic terms, bat it is also true that most of
the nihibitios and resisiances that the people had about conmtraception have
been overcore.

CURRENT PROGRAMME

1. Thecurrent programme is being operaied as a Federal Programue with
Popuation livision at the (entre, an office of Dircctor-General in each of the
four Provines and Distric Offices at operationzl level. Disiurbad conditions
in the field, eading to suspension of field activities since the beginning »f 1977,
have adversey affecizd the Programme performance, as is evident from the Table
given below —

Table 14.1

'RocranyiE PEATORMANCE DURING 1976-77 AnD 1077-7

Year 1976-77

Contraceptives -— Proportion Aclievemen:
Target nate Tareat {?ercent)
1. Conventinal Conraceptive (in million unit) .. 172,80 — 55
2. Oral Pill(No. of ycles) .. .. .. 5,902,000 — 62
3. LU.D. (Jumben) . . .. 371,600 — 45
4, Ste;rilizabn (Mo. of cases) .. . . 29,000 — " 50
1577-78

1. Conventinal Cenraceptive (Million Unit) .. 11r.43 ©7.8% :
2, Ozal Pilt {No. of :ycles) . .- 200,000 3,9001.0003 3
3. TUD (Nmber) - .. .. 300,060 225,000 28
4. Stesilizaidn (No. of cases) .. .- .. 45,000 33,730 is
5 Tiguid Iam (Ne of bottlsy .. . .. 30,000 22,7060 10

Source ; Population Division
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12. Year\month-wise performance asatistics for the years 1965-66 to 1977-78 in
respect of TUDs inserted. sterilizations performed, number of oral pill cycles and
ihe units of conventional caniraceptives {condoms and foaming preparation) sold
are given in the following table =—

Table 14.2

YEARLY AND MONTHLY AVERAGE OF CONTRACEPTIVES PERFORMANCE FROM
SeprEMBER 1965 TO MarcH 1978

Conventional Oral
Contraceptives (No. of cvcles) IUD'S Sterilization
(Million Units)
Years — _ ——— —
, VYearly Monthly Yearly Monthly Yearlv ~ Monthly Yearly  Moxnthly
Average Average Average Average
1965-66 27.6 2.3 — — 186,995 15,553 1,644 Y
1966-67 62.7 5.2 44,856 3,738 337,884 28.157 1,824 152
1967-08 95.0 8.0 20,088 1,674 425,952 35,496 14,556 1.213
193-69 102.0 8.5 5,376 448 438,348 37,529 55,440 4,720
1969-70 102.0 8.3 4,848 404 342,960 28,580 10,256 838
1970-71 68.8 5.7 4,872 406 237,552 19,797 4,747 357
1971-72 25.2 2.1 59,544 4,962 124,380 10,365 3312 276
1972-73 28.8 2.4 162,954 13,582 106,840 8,905 3,168 254
1973-74 48.0 4.0 1,264,656 105384 91,884 7,647 4,128 344
1974-75 §2.8 6.9 2,540,688 211,724 137,496 11,438 7,740 615
1975-76 148.9 12.4 5,131,264 427,605 227,200 12,933 14,743 1,229
1976-77 94.5 7.9 4,090,195 340,850 168,765 14,064 14,625 1,215
1977-78 45.0 5.0 1,314,952 146,106 42,325 6,925 5,383 595

{ July-Marchs

Sanrce ; Population Division.

Finzncial- Adlocation

The utilization of the expenditure was about Rs 63 per cent oi
the allocated sum. The Population Planning Programme maintained its opera-
tions ai a subdued pace during 1977-78.  Although the iotal ailocation of Rs. 243
million for the vear 1977-78 is at par with 1976-77 aliocatlon. it is  however
higher by Rs. 41 million when compared with the utilization of 1976-77.

;

P
LA

13. During 1976-77. a provision of Rs. 243 miliion was made i the ADP.

Programmes Sirategy

14. The sirategy of population planning for the year 1977-78 is indicated
helow -—

. The system of ccntinuous motivation was to be continued with the
progranmme approach. However. the role of male motivators was 1o
bz cuanged to the registration of eligible couples as well as to assist
{he Poputation Planning officers.

... Adequate supplies of contraceptives was 10 be ensured and distribution
. outlets increased.

fIge

R



POPULATION FPLANKING 179
3. The Pojulation Planning and Health Programme was to be integrated.

1.\ diffeential spproach for various ceographical regions was i be
dopied to suit local conditions.

5. The cottraceptive-mix was 10 lay more emphasis on clinical methods.

6. nvolvenent of pubiic and voiuntesr groups in the administation ol
he prorramme was to be enhanced.

7. A uyumper of innovative experiments were to be undertzken and
acorporated in the programime.

POPULATON PLANNING DURING THE NEXT FIVE YEARS (1973—83)

15. Tiz generil objedive of the Population Progranime during the next five
yeas 15 toimprose the Iving siandard of the people by coordinating and inte-
graing poulation services with programme ackvities in other seciory such  as
Heuth, Ecication Social Welfare, Housing. Agriculture, Mass media. Manpower
an¢ Employment. Since about 75 per cent of cotntry’s population residss in rurai
comtry-sid, wher the problem is obviously more acute, better and more im-
proved interated ieaith programme coveyage will be provided 1o the sopulation.

16. Tideed, e wide base in terms of Jarge scale knowledge wd infra-
stnicture ceated by the progranune wouwld sreatly facilitate the achizvement of
denograpiic targes set out in the Plan. However. to achieve the tuget would
recuire aneffective field srogramme so @s to promote a sustained use of contya-
cejtives, sift towirds mare teliable msthiods and o ensure ihielr €asy availability
to the cliats. This woud necessitate an offective Inforinations, Education and
Commnuniation stategy and an efficient management of services. The immediate
ne:d. therfore. is to increase the effective knowledge of contraceptives from the
exsting leel of 2% per ceat i 1977-78 1o 6% per cent by 1932-83 and ic cacourags
these motvated b adopt and continuously practice effective contraception.

17. Cwing tc its importance in_the over-all development sirategy, periodic
reriews o the Pepulation Planning Programms have been undortakzn by severdi
conmities apponied in the past by the Govirumeat 1o recoininend messuIes
{o furthe impreving the programic. One such review was recerity currizd
ot by a Norid 3ank Mission, which, on an invitation from the Guvernminent of
P:kisian, visited che couatry in Januarv, 1978, to study the curreat Programime
aid suggst a vidble approach for the country q this regard. The recomnienda-
tims of he Word Bank Missien have been ctamined and aciion to nplement
tpse is oresentl* W hend. A major decision ;egarding the merging of the
clnical cmponext with the health sarvices hLas bsen made. A task force has
ben consituted o lay down the guideline for future programme operations. With
fle addion of bout 5000 Health Outlets. the programing would arquire new
dmensions © espreially the areas hitherto negiected would  be covered under

tte new et-up.
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PIYSICAL PLANNING AND HOUSING

Hoising isone of the basic huwan necessities. Healthy living enviroament
sontribites to he improvemeat of family liffe, enhinces productivity of labour
and inceases Parning capacity of children. Ii plays an wmportant part i the
reneratbn of mploynent and supports building-mmaterial industrics. Provision
of a halthy }ing ewironment for all the citizens in the country is the prime
responsbility ¢ the Government. The totall backleg of houses in the country
is estimted at »ver 1 million mnits. The additional annual requirement of kouses
lue to ropulaton incrase is estimated at 150,000 in the urban areas and about
he same in th rural areas, egainst which the annual addition of houses n the
oublic md privte secters does not exceed 30,000135,000, meaning that the bzcklog
sontinwss to inrease mapidiy. The Government, being fully aware of the preseni
situatiol, has tken vaitous steps to improve the house-building activities thiough-
ut the counir.

2. The deeloping countries of the world suffer from deprivaticns of
differen types. Adeqiate hoising is one of the major needs of these netions.
Since human jopulatisn canvot live without houses they must have some sort
of sheler, whih has o be replaced by more appropriate and adequate kouses
which tome w to th: standard of health and hygiene. This calls for huge
amount: of ewenditue for a country like Pakistan. The resources of the
aation, howeve, permt to meet only a small proportion of these needs. - The
gap beween aailabilty and requirement siill remains very large, even if very
amodest standatds are :dopted. However, at Pakistan’s present stage of develop-
ment, hrge number o peopls particularly in villages, find shelter of the type.
which fiough »t moden or diarable, is nevertheless adequate.

3. The sitation i1 urban areas is more alarming due to continuous strean:
of popilation tom rwal to urban areas. Compared with™3 per cemt growth rate
for thz entire mtion, tae growth rate of urban areas has been around 5 per cent,
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while the rural population grew at the rate of 2.7 per cent. This has created addi-
tional burden on the already short supply of houses, not tO talk of other irportant
services like water supply. sewelage and sanitation, iransportation and otier cont-
munication faciiities etc. The influx from rural ageas, as a result, adds 0
¢ Katchi Abadies ”, slums and shanty tOwns.

4, The problem of housing, therefore, is in fact a problem of corplete phy-
sical and environmental planning covering the social and economic aspecis of the
society. The First Five-Year Pian had taken cognizance of this problem which had
been aggravated by refugees infiux of around 7 million from India. The amount
provided for this sector at Rs. 5412 million was rather smaii. ln the Secend
Plan, the ailocation for Physical Planning and Housing scclor was raised to
Rs. 1882.2 million which was 0 be spent both in the pubiic and the private
sector. However, only 88 per cent of this altocation was utilized during the plan
period. By the time “hat the Third Five-Year Plan was formulated, the planning
process in Pakistan had matured and the Housing and Physical Planning sector
had assumsd an important place in our development Programumes. Even at the
international levei, the concepts of environmental planning and scientific town
planning were attracting greater attentjon. The Third Plan allocated a sum of
Rs. 3176 million for Physical Plapning and Housing. Out of this Rs. 1526
million were allocated n  the public sector and Rs. 1650 1illion in the
private sector. These allocations, however, were reduced later to divert funds
o essential prograpumes in the divectly productive sectors lke industry, agii-
culture and water development.

5. During the Third Plan period, six master plans and one ouilie develop-
ment plan had been completed but the legal framework and  adminisirative
arrangements to implement these plans had yet to be made. The achievement
by executing agencies in financial terms was 80 per cent in case of the Central
Government agencies and 48 per cent in case of the Provinciai Government of
West Pakistai.

6. An evaluation of the Third Plan achievements of this sector indicates hat
the poor performance by the Provinciai Government was mainly due to its failure
to develop the much needed institutional and organizational framework. in addi-
tion the inter-deparumental rivalry, duplication, red-tape and serious shortage of
professiopal and skilled manpower created roadblocks in the implementation of
the plan. However, despite shortfalls and other difficulties the overall national

_picture of Physical Planning and Housing definitely improved as compared to
the situation in 1955. A crude organizational trame-work had been developed
and efforis were made to tackle the problem of water supply and sewerage. The
prelimipary national pilot programine for regional and urban development and
action-oriented research projects for sium jmprovement weie nitiated and the
Building and Housing Rescarch Centre was developed. But by far the most
important development during 15 years of planned developiment inn this sector
was the recognition of regional. urban and rural planning in the country 1o
provide better efivironment for healthier living in future. ,

7. During 1970—72 an additional population of $50.000 in urban areas and

250,000 in rural areas were covered by the facilities of watcr supply end

sewerage. During 197278 the achievement was inuch more impressive  as

7080 million persons in urban areas and 5030 miilion persons in rural

areas were provided with water supply and sewerage facilities. As a result of

these devetopments, at the end of 1977-78, about 20.310 million persons (26.85%

L
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ofthe totil popuation) vould bave powble water suppiy. OCut of dwem, 12650
milion wiuld bein wrbzn and 7.600 miilion in rural areas. Sewerage iacili-
tis are empected to be evailable for a popuiation of 720 millicn in urban aeas
ard 0.14 nillion it rural ireas or 9.7 per cent of the total population. [Pians ar2 in
hmd to eitend tizse faciities to as much population as possibie through a mulii-
sator prgect incuding the programme based on peopie’s participation and self-
hep.

8 Wih a vew (o encouriging house comstruciidn activity in the private
setor, haising his been declared as an industry, {ax inceptives -have teen dro-
vied an¢ consicration is beinz given for the establishment of Savings and
Lians Asociatiois and creatior of a Compulsory Savings Fund for Fousing 1o
mobilize rivate ector cipital icr investment i houstuz. To reduce construciion
cst and facilitat speeder consruction of howses, aclive consideration is bzing
aven 1o ore-fabicated 1ouses and slandardization of building componsnis and
dsigns. Specia] attenticn is being given to the physical improvement of cities
ad towr and peii derelopment. The National Environmental Protection Act
is being srocessel to coatrol ervironmental Qollution and take positive steps to
ethance he quaity of Iving environment for the pecple.

9. Twere ha. been 1 tendeacy in the previous years that the house building
lans wes mosil extended to the high income groups who constructad large and
e pensive houses thus cver-ridiag the rights of the man of small means. The
Coyvernnent polzies at present are geared to provide loans for smail houses.
Towever. 1t viev of a mbstantal increase in the cos: of construciion, the Imit
o loans given ly the House Building Finance Corperation has been increased
{om Rs. 60,000t0 10000 since March 1978, The filiowing tabls shows Dans
rovided by Hose Builling Fiaance Corporation from 1970-71 to 1977-78.

Table 15.1
Loans Saxvoerieinp By Housy BummNeg Finance CorroRaTioN (LInirrT-wisg)

{Million Rs.)

Usto Rs. 2100010 Rs 41,000 Instita- To:al

Year Rs. 20,000  Rs. 40,000 ty 60,000 tional
970-71 . . 9.87 3.2¢8 — — 13.15
t971-72 . . .5.89 3.30 — - 13.19
1972-73 . . 6. 18 24 63 - - 51.83
1673-74 . . 1¢0. 44 70.78 10.00 24, .72
1974-75 . . 99.58 15959 - 30.00 28 17
1975-76 . . 171.52 106.05 -— 103.50 381,47
1676-77 . . 3 2.32 11338 103.90 52.00 o4 .80
1977-78 . . 6.01 118.22 © 8187 2000 211.20%
Upto »1.ch 78) .

*Thi figure des not irlude Rs. 696 thousand of 1oans ranging from Rs. €0,000 to 100.0C0
samtioned dring Mach 1978. '

10. As a rsult of these TNcilities. construction of houses, particularly low-
ost dwdiings @ the country during the last few years has grown at a rapid
nee. Tie proision fir Physical Planning amd Housing has been increased bv
B per ont fron Rs. 1268 million in 1976-77 irsvisedl o Rs. 1,626 miflicn in
977-78. The aare of the sector in the ADP has tius increased from 7.8 per
ent in 1376-77 b 9.5 pe cent ir 1977-78. The prioritizs to key objectives assigned
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during 1976-77 have been maintained ond accentuated in 1977-78 However, 2
significant deveidpment in 1977-78 is the subsiantial amount aliocated to improve-
ment of © Katchi Abadies™. An effort was made to concenivate rasources
on key objectives like water-supply and sewerage, plot-development and slums-
clearance etc. Out of the total funds provided for Physical Planning and Housing,
sbout 88.9 per cent were utilized during 1977-78, which is 14 per cent higher as
compared with 27 per cent originally planned over the preceding year. Principal
physical targets and achievement are indicated below.

Table 13.2

Puysical TARGETS AND ACBIEVEMENTS (1977-78)

e ————

) Percentage
Sub-sector Unit Targets  Achievement achievement
Development of plots
1. Urban Residential plots .. Nos. 100,000 09,762 69.8
1L Urban waler supply .. .. Additional popu- 2.576 1.862 71.3
lation to be served
in million
111, Urban Sewerage & Dirainage .. Do. 1.947 1.343 69.7
1v. Rural Water Supplv and Sanitation Do. 2.330 1.558 65.3
V. Bousing units for Govl, servanis . Nos. 2805 2,060 71.3
V1., Office snate .. . .. miltien sq. ft. 1.178 - 0.800 6.79

11. Targets for urban and rural water supply were achieved to a substantial
axtent in spite of country-wide political disturbances during the eleciion cami-
paign. In the case of government offices and buildings, the physical achieve-
ments were out of the line with expenditure because substantial funds were diverted
to flood rehabilitation and reconstruction.

12. A brief account of the progress of important sub-sectors during 1977-78
is discussed in the following paragraphs.

Low Income Housing

13. With a view to providing houses 1o the low income earning groups, a
target of developing 100,000 plots in the urban areas was set but, by the end
of 1977-78, about 69,762 plots are expected to be developed. This includes
plois to be developed by the Provincial Governments, local bodies and through
the workers' welfare funds. The number of houses which are likely to ke con-
structed during 1977-78 in the private sector would be about 0.000.

Usrban Water Supply, Sewerage and Drainage

i4, During 1977-78. the Provincial Governments fiave executed a gumber of
schemes io provide water supply, sewerage and drainage facilities and it is esti-
mated {hat 3.205 million populztion in the urban areas and 1.533 miliion in the
rural areas would bepefit from these schemes.

s additional population of 0.75 mittion will be served. Similarly a populaiion
of 0.8 miilion will be served with the improved sewerage and drainage facilitigs,

15. Tn the Punjab, with the completion of 15 urban water supply schomes

NN



)

PHYSTCAL PLANNING AND HOUSING 183

o

1€ In Sidd, with the completion of about 4 wzter supply schemes including
part cempletia of plase-III of Karachi Water Supply Scheme a population of
about 1.02 mllion would b: served. Similarly about (.49 million population
would be sered wita sewerage and drainage. As regards NWEP wak on
I3 urlen watr suppy and sanitation schemes was taken in hamd and about
0.07 nillion dditionil population would be served by water supply and 0.05
million by severage nd dramage. In Baluchistan, an additional population of
0.02 nillion i expectd to be served by water supply.

Rural Water fupply

17 With he completion of a large number of rural water supply sciemes,
as enviaged h the Ainual Plan 1977-78, about 1.558 million additional popula-
tion wll be srved.

Slam Improvenent

18 Faster urbani:ation, industrialization and growing immigration of oeople
from mral ares towaids cities and towns hawe furthsr aggravated the slum prob-
lems. Slums a¢ mustrooming around bigger cities Ike Karachi, L.ahore, Hydera-
bad, Fiisalabal and Multan, and the inhabitants in these arcas are deprived of
many tasic hunan amenities. Through the efforts of the Joint Research Project No.
IV for slum iaprovenent, several slum areas arourd Karachi have been surve-
yed ané¢ a nunber of researct publications on these areas produced during the
last six years. Prioriy attention is being given to the improvement of living
conditicns in sam are:s and ‘Katchi Abadies ’ in the country.

Enviromment

19. The IN Coiference on Human FEnvironment held in Siockholm in
June 1v72, forthe firt time, focussed attention on the deterioration of environ-
ment caused bith by :ccelerated development and under-development. It rzsolv-
zd to alopt masures vhereby the natural resources of earth would mot be firther
depletel. It ws felt tlat resource deterioration, biolegical and chemical pollution,
physica and scial dsruptior, malnutrition, lack of sanpitation and other com-
munity service must be tackled effectively before irreparable harm is done
;0 hummnity.

20. Pakista, recognizing the urgency of the problem, has taken certain basic
steps t¢ draw 1p plars and zdopt measures necessiry to take up this massive
:ask. These aes listed below:

(i) Settng up ¢ Envirmnment and Urban Affairs Division

" Th: Eunvirnment and Urban Affairs Division is the Secretariai and the
solicy nakimg »ody fcr all matters concernimg the subject at the highest level.
To take up theissues ligh-lighted in the Stockholm Conference, and to effectively
soordinite a scantific srategy for meeting these issues, the Environment and Urban
Affairs Divisior was ceated. The Government of Pakistan has maintained con-
act witt UNE® and ESCAP in order to keep abreast of the latest developments
ibroad on the subject Pakistan has also contribuled towards deliberations of
sarious confereces hell from -ime to time and recently has been elected as Mem-
ser of he Gowerning Zouncil of UNEP.

i) Legslation
The corne: stone n the fght to improve the environment in Pakistan is to
1ave efective lgislation on the subject. The effort 1o arrest a further deteriora-

jon in the envronmert must be backed by legal cover, in the form of detailed
egislatbn on he subect. Al present. there is no law on the subject except
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for minor provisions in the Local Government Acts which call upon Lucal
Bodies to prevenl pollution as a part of their cptional functions. Obviously,
this is not the way in which this problem can be tackled.

- 21, The Cabinet decided in 1974 that an overall legislation for pollution was
peeded. The Environment and Urban Affairs Division constituted a Commitiee
- of Experts from technical ministries in the Federal Government and Provinces.
This Comunittee framed a Draft Bill on Environment which provides for the set-
ting up of the Pakistan Environmental Protection and Improvement Agency
(PEPIA) and outlines its functions and powers. It exhaustively defines all techni-
cal terms connected with the subject. It lays down provisions for Environment
Quality Dmprovement, waste disposal, and control of Marine, Air, Water and
Noise Pollution. Once the Act/Ordinance comes into force, it would be possible
to tackle the problem of environment in a systematic and planned manner.

Government Servants Housing and Offices

22, In the ADP for 1977-78, allocation for the comstruction of 2805 houses
was made which were to be consiructed at various places in the country. The
physical achievement, including the barrack-type accommmodation, is 2,000 umits.
However, against the target of construction of 1.178 million square feet ufiice area,
about 0.8 million square fect office space was constructed. The shortiall in the
target was mainly due to increase in cost of construction.

Islamabad :

23, For carrying out physical development of the Federal Capital Territory
of Islamabad which extends over an area of 350 square miles, an executing agency
called the Capital Development Autliority has been established by the Govern-
ment. The Authority is charged with the responsibility of planning and develop-
mment of Islamabad. Development of a new capital is an immense task of vast
dimensions. The process involves a continuous follow up, appraisal, revision and
feed back in policy formulation, programming and implementation. The develop-
ment|construction work carried outbemg carried out by the Authority can be
briefly divided into three categories \—

. (a) Works executed through capital grant directly placed at the disposal
of the CDA.

(b) Self-financing works executed with the funds generated by the self-
financing schemes.

(¢) Deposit works carried out with the funds transferred by the other de-
partments for their projects.

24. An ADP allocation of Rs. 146.5 million has been made for the develop-
ment of Capital JIstamabad during the current financial year, Capital
Development Authority is contributing Rs. 20.0 million and the balance of
Rs. 126.5 million has been given by the Federal Government as grant-in-aid.
Work on various schemes in Islamabad progressed satisfactorily except on two
projects : Construction of Simliy Dam and the Parliament Boiiding. Work on
1024 “ A to D™ type quariers is nearing completion.

95. In view of the limited resources, attention is being paid to the key objec-
tives only. In the field of urban housing, public sector resources would be utilized
almost exclusively for development of serviced plots. The construction would

be left to private initiative assisted by some financing from banks and specialised
credit agencies.

L
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2). Privae sectar has teen playing vital role in channelising its finds to-
wardsthe costruction of new howses. This was a natural outcome of the bearish
tendeicies in:he oveall investment climate, which ultimately resulted in civerting
fundstoward this sextor. Another reason for spurt in construction activiy is the
inflatbnary pessure which -educed capital value of savings and resulted in the
diverdon of 'unds © house building which is generally considered an :ffective
hedge agains inflaticn.  Private investment in houses during 1977-78 is estimated
at Rs 1,480 nillion. The number of houses constructed 1s approximately 40,000.

Z7. Consructior of houses in the private sector during the last few vears
has ssumed new dmensions ; multi-storied aparument-buildings «re coming up
due ) the irrease 11 the cost of land. These actievements could not hive been

possitle witlhhut pro-iding iastitutional arrangemen:s and increased financial assis-
tance

8. Thegovernnent have recognized the requiremenis of the Pakistaris resid-

ing sbroad. In order to provide them housing racilities, the government

has
launtdied a ew proect.

Under this project, three Area Development Schemes at
Rawalpindi, Sujrat ind Jhelum measuring about 5( acres cach have been launched.
and vork orthese pojects is in progress. Similarly 843 residential plots have been
earmatked & Istamibad, 145 in Lahore. 167 in Peshawar and 45 in Quetta for the
Pakitams rpsiding abroad. In addition, 2500 residential plois of various sizes
have been povided in the Mehran Township Scheme in Karachi. The House
Buildng Fimnce Corporatidn has been allotted a land measuring 200 kinals at
Lahre for onsiructng 356 houses, 509 of which ere reserved for Pakistanis work-
ing ‘broad. Though this is a self-financing scheme, some financial sssistance
woud be saght fram the islamic Bank.
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RURAL DEVELOPMENT

Pikistan s predeminanty rural. Abowt two-hirds of its population lives
in the countr-side with agriculture as its chief occupation and main source
of liveihood. A vas majorty of the villagers are small farmers, tenants, share
croppers, landess latourers ind artisans. The socio-economic condition of the
village:, 45,00 in nunber, and the living standard of the rural population.
74 pe1cent o. the cowmtry’s ‘otal, are both among the lowest in the worlc. The
vital ©cio-ecmomic parameers fall far below ihe desired measurements.

2.In the agricuture sector, yield per acre of all the major crops is far
below the potntial oitput with the result that the country had to import wheat
and elible of wortt about Rs. 13723 million during the first 9 months of
1977-R. Proluction inpuis such as quality seeds. chemical fertilizers, inproved
agricutural irplemens, pesticides, credit etc. are sill not available to the small
farmes in acquate quantit’ at the proper time and in proper sequence. In
the conmuniations :ector, cll-weather ‘pucca’ roeds are few and far bitween.
Mechmical trnsport facilities directly serves only a fraction of villages. Village
electriication votk is slow. 1In the housing sector -he situation is dismal. Most
of thevillages live i unhygienic sub-human  Kutcha > dwellings without proper
sanitaton. Te pathetic cordition in the health sector is mirrored in tke non-
availadility ofclean crinking water in most of the villages which alone by :ausing
seriow diseass, keep: under constant strain the meagre medical facilities available
in therural aeas. Widespread illiteracy, ignorance and taboos constantly defeat
efforts for adrancermnt. On the economic side, Inemployment and under-
emplo/ment, iigh dependency ratios aggravaie lcw  productivity and  affect
efficiescy. Riral mirration to urban centres has not provided relief but added
to urtun prollems. Rural cevelopment, thercfore, is at the core of the strategy
and eforts inthe agiculture sector.
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3. Welfare programmes in various sectors of rural iife are discussed in
relevant chapters of this Survey. Directly concerned with rural development are
two specific programmes, namely, the Integrated Rural Deveiopment Programme
and (IRDP), and People’s Works Programme (PWP). which were launched
by the Government in 1972 to improve the quality of life in the villages.

4. Rural development 15 a complex operation Tequinng high degree of
coordination among nation building departments, autonomous and semi-auiononous
organizations and private agencies. Effective  political, organizational
administrative, financial and technical support and co-ordination  &re, therefore,
needed for the execution of IRDP. However, these elements remained absent as 2
result of which these programmies could not pick up full momentum. Therefore, a
new strategy has been adopted recently to energise these programines.

Integrated Rural Development Programme (IRDY)

5. The IRDP programme aims at providing an institutional framewosk and a
delivery systein under the local leadership by co-ordinating the activities of people’s
organizations, nation building departinents and autonomous semi-autonomous bodies
by pooling their development programmes in the rural areas. Built around the
Markaz (centre) the focal point of a production area of 50--60 viilages and
population of 60.000 to 75.000 people, the main objectives of the programme are
to improve social and physical infra-structure and to cater for the supply of basic
essentials of life. The IRDP has been designed keeping in view the following
internationally accepted criteria :—

(i) Maximisation of participation by people at villagelgroup of villages
level through organized institutional arrangements.

(i) Mobilization of human and material resources with greater emphasis
on the former.

(i) Decentralization of decision making process, planning and execution.

(iv) Effective delivery system to ensure that benefits and services reach
the target group according to the felt needs.

(v) Evolution of self-reljant and self-supporting institutions with built n

mechanism for monitoring and evaluation to ensure effective imple-
mentation and accountability.

Physical Progress

6. So far, 137 IRDP marakez have been set-up all over the country.
Buildings have so far been constracted at 72 places (2 in Punjab, 31 in Sind, 28
in NWEP, none in Baluchistan, 9 in Azad Kashmir and 2 in the Capital Area.)
Flsewhere the offices have been located in hired accommodation, Preliminary
bench mark surveys have been carried out for 96 marakez. On the remaining
marakez, the work is still in progress.

Cooperative Organization

7. In the absence of local Government institutions, efforts have been made
in developmental activities. So far, 2.322 Cooperative Societies have been
organized in 91 marake?. Their share capital is Rs. 3.68 million. The primary co-
operatives have federated themselves into markaz federations in 23  marakez.

4——



RURAL DEVELOFPMENT 191

Their mare coital is Rs. 035 million and working capital Rs. .39 mnillion
s on October 31st 977. No cooperative has hesn organized in Sind. The
letails wre giver in table: :

Table 16.1

ProvinE Wis, ViLIaGE COOPERATIVES ORGANISED AND THEIR Smare CiPITAL

Village Cooperatives Markez Federations
Name ¢ Proviney/Federa® Areas ‘Organized
T Tariheré  Share Capi-  Number  Share capi-

tal (in tal(in
million Rs.) millicn Rs)y
Punjab . .- . . 1,427 2.78 19 0.28
Sind; .. e . .. — — - —
NWIP. .. . . . 304 0.54 4 0.07
Baluchstan .. . . . 165 0.28 — -

Azad ¥shmir . . . 211 0.07 — —

Northrn Areas . .- . — — — -—
F.ATA™® .- . .. — — — —_
Feder:]CapitalArea .. . .- 15 0.01 — —

{formed, but no
vet regisitered)

2,322 3.68 23 0.35

E A T.A—Federdly Admiristered Tribal Areas.

8 The muin activity of the markaz federations, at the moment, is that besides
providng a Iok betveen the people and Government, they arrange farm inputs
for thr memler socitties. In N.W.F.P., however, the markaz federatiors have
underaken laid deveopment operations, sinking of open surface wells for drinking
and irigation purpos:s, consruction of diversion spurs, eic.

Tmpad

0 The tnefits of the programme could no: be assessed on a scientific
basis. In fac, these projects are still at various steges of development in respect
of (i) imstituvional arrangenrents like integration of services and supplies, (ii)
organzation > peojle’s Cooperatives at the vilage, and markaz level, (iii)
provison of ervicesin the soctal sector such as health, education, water supply,
social welfare (iv) povision of physical infrastruciure like office and residential
acconmodatim, staff etc. and (v) otner facilities such as link roads, power supply,
markds and agro-alied industries. Although most of the project areas are yet
to beiome fuly opentional due to institutional and financial constraints, ‘n some
of the projec areas vhere the small farmers have been reached by decenralizing
the didivery ystem of services and inputs, there ras been a marked increase in
farm producton. It has been demonctrated in Daultala IRD Project (Punjab),
whict is a ranfed ar:a and where the average holdiag is less than 5 acres, that the
yield of whet incre:sed from 10 to 21 maunds per acre and that of maize from
10 tc 15 mamnds through a package of production inputs provided by IRD.
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10. Sometimes 480 University of Agriculture, Faislabad had carried out an
evaluation of Shadab IRD Protect. Their finding was that as a result of intensive
extension work carried out by the 1IRD stail, the net income per cuitivated acre
increased by 143.63 per cent in Project area as compared to 21.2 per ceat i the
contiguous non-project ared.

11. Singe, IRD Programime is a multi-dismensional programme for improving
the quality of Pakistan’s rural life and for increasing the volume of agricultural
production, there is a need to evaluate the progress made by IRDP under a more
reliable reporting system.

Financial ARocation and Utilization

12. Total allocation to IRDP during the period 1972—-78 amounied to
Rs. 194.2 million against whicit Rs. 145.6 million had been utilized til) December,
1977. The overall uiilization percentage cOmes to 74.9 per cent. In Azad Kashmir
apnd Northern areas, the programme was ‘mitiated in 1973-74. Total allocation for
the period 1973—78 is Rs. 553 million against which up-to-date utilization is
Rs. 4£.5% miliion. In Federally Administred Tribal Areas {FATA) and Federai
Capital Area, woik started in 1975-76. Total aliocation for the year 1975-76
in respect of these areas is Rs. 4.20 miliion and Rs. 16.8] miilion respecivery
against which utilization upto December, 1977, is Rs. 4.20 mitlion and Rs. 5.10
million respectively. The table indicates total allocations and expenditure of
RDP from 1972-73 to 1977-78.

Table 16.2
TINANCIAL ALLOCATION AND EXPENDITURE UNDER INTEGRATER RURAL DEVELOPMENT
PROGRAMME 1972—73.
(Rs. million)
Provinces/Federal Areas Allocations Expenditure
Punjab .. .. .. . .. .. 45.2 33.6
Sind .. . . . . .. .. 45.9 367
N.WE.P .- .. . . .. . 60.1 46.3
Baluchistan . . . . .. . 16.5 15.2
Azad Kashmir .. s - o o .. 5.5 4.5
Federal Capital Area .. o . .. . 16.8 5.1
Federally Administered Tribal Area .. . .. 4.2 4.2
Total .. 194.2 145.5-

People’s Works Prograimme (PWP).

13. The Peonle’s Works Programme is complementary to IRDP and seeks to
undertake such labour-intensive projects as can be completed quickly through
seli-help with some financial support from the Government. It has been conceived
as a joint enterprise of the Government and the pzople. Its success depends on
the motivation of the masses on a national scale. It aims at enhancing employment
opportunities and improving rural infra-structure. Under the PWP, priority i8
given io such productive projects of short duration as would baild up the economy
through the provision of basic capacities and amenities in as mauny sectors as
possible. The main fields included in this programme are link roads, school
buildings, small irrigation works, health uanits, drinking water facilities. tree

R
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plantaion, inlustrial homes for women amd cotiage industries. Province-wise
revisel alloczion an¢ expenditure of funds under PWP during the period 1972-73
to 1977-78 arc given jelow : .

Table 16.3

FiNANTAL ALOCATI(N AND EXPENDITURE WNDER PEOPLE’S WORKS PROSRAMME
DURING 1972-73 1o 1977-78.

{(Rs. million)

Powvinces/Fderal Aras Allocationus Experditure
Punjar .. .. .. .. .. .. .. 500.51 629,51
Sind .. .. - .. .. .. .. iG3.0% 149 .33
N.W.P. .. .. . .. .. .. 107.98 65.68
Baluciistan .. .. .. - .. .. 78.56 48.98
Azad {sshmir ¢ Northen Area .. .. .- .. 63.07 53.05
Feden! Capita Area .- .. .. .. .. 5.50 2.34
Fedenlly Adomistered Cribal Arza .. - .. 37.45 30.99
Total .. 1046.08 979.88

1.. ADPallocatons wese revised upwards to Rs. 1046.08 million. Of the
revisec amowt, Rs. 779.88 million had been utilized upto June, 1977. Overall
percertage utlization comes to 93.7 per cent. In Azad Kashmir and Nothern
Areas total unds alocated to PWP durimg the period 1972—78 amowmted to
Rs. 4,07 milion ard Rs. 1692 million mwespectively against which Rs 35.04
millior and K. 16.9% million were released and Rs. 34.24 million and Rs. 16.92
millio actualy utilized on the creation of physical infrastruciure both in the rural
and uban aras. Inadditioa to this, an allocation of Rs. 2.087 million was made
underthe Wold Fool Programme of which Rs. 1.7% million were wtilized. Simi-
larly, 1gainst ADP alocations of Rs. 37.45 million and Rs. 5.5 million for
Federily Adninister:d Tribal Areas (FATA) and Federal Capital Arca (FCA),
the anounts wtually utilized during 1972-~78 are Rs. 30.99 miliion and Rs. 2.34
millior respecively.

1¢. Durirg the prriod 1672—77, 6,299 miles of link roads, 4.040 culverts and
small bridges 714 dmins, 183 civil dispensaries, 2,292 schools, 2,560 industrial
homes and 1'4 veteinary centres are reporied to have been constructel from
PWP wunds it the foir Provnces, Azad Kashmir, Federally Administered Tribal
Areas (FATA), and Federal Capital Area (FCA). Similarly, 8,873 hand-pumps,
ponds for dritking water and 317 persian wheels, tube-wells and small dems for
irrigaton punoses ar: reporied to have beem completed. In the industria. sector
15 snmll agrcbased industries have also been set up in the rural areas.

New Strategy

1s. A taget orimted action plan for rural development has been launched
througshout tk county to overcome poverty and mprove the quality of rural
life in the slortest jossible time. The new rura. devzlopment strategy. secks
to estiblish Bstitutins at grass-root level so that they are closer to the rural
masse;, bring 1bout acoalition between the people. private agencies, nation building
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depariments and ihe proposed local goverament structure for the purpose of
increasing productivity per worker and ensuring continuous accountability at all
levels.

17. The new strategy requires a]l local development projects to be prepared
and implemented at the local level. For this purpose, it is proposzd to set-up a
framework of local bodies throughout the country.

18. Apart from district, institutions will be set-up at sub-district level to cover
an optimum size of population within appropriate geographical areas, depending
on the densities of population and growth potential. These local bodies would
be the framework for :— :

(i) Providing a political forum ;

(iiy Providing machinery for developing projects, for local  economic
planning and implementation of programmes.

(iii} Providing a forum for resolving petty legal disputes.
(iv) Providing local control of service units which would be ¢perating on

an integrated basis for giving support to programmes of production,
education, health and social welfare etc.

19. Under the new strategy, development planning is to start from below.
The grass-root level of local government system for effective participation of people,
will be the local or union council, which still possess a wortking, though dormant,
infrastructure. But it is far too small for any meaningful development area
planning. There is obviously a need for a local govermment unit below the
district level where people could articulate their needs and formulate projects
based on the problems and potential of the area. Such sub-disitict rural develop-
ment units (cafled the marakez) would be ihe vehicle for area development
planning where hational targets on the one band and people’s demands on the
other would get reconciled.

70. Under the new strategy 625 Rural Development Units have been created
throughout the country. The location and the number of such centres have
been determined by the provincial —governments, keeping the geographical,
administrative and growth [actors in view. Maximum utilization has been made
of the existing buildings and infrastructure, A major depariure from the past
is that an action and development oriented programme has been initiated before
the construction of huge buildings. The buildings would follow in due course as
and when resources become available. Each Centre would have a cnrresponding
local government tier which would be responsible for planning and imple-
mentation of projects. There would also be higher tiers for coordination at
district and divisional levels which would ensure proper completion of projects,
financial discipline and full co-operation from all concerned government agencies.

71. To meet the peeds of trained manpower required for undertaking a pro-
gramme of this magnitude, training institutes such as the National Centre for
Rural Development and the Pakistan Academy for Rural Development would be
adequately strengthened. Similarly, the provincial governments have been advised
to step up traiming of personnel in various institutes which already exist in the
provinces. .

R
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12. The plannirg units would be responsible for assessing the needs of the
area in conultatior with :he people in Tespect of certain basic essemials like
drinting waer, fool, clotting, bare minimum dwellings etc. They would be
requred to mmedisiely arnnge the primary edncetion facilities. Where buildmgs
are 10t avaiable, the existing mosques would be used for this purpose. Similarly,
they would ie requied to provide basic health and veterinary cover. Fam inputs
like mprovel seeds chemical fertilizers, agricultural machinery. credit ets., which
are 10w maaged ¢t district headquarters would be provided in the rucal areas
withn easy each of the farner. As far as possible, farmers would be encouraged
to tandle te mamgement of seed and fertilizer depots either individually or
throigh co-perativzs. Litewise it would be the effort of the Govermment to
provde farn machnery or hire at convenient and accessible points in the rural
area:.

23. Toenable the smell farmer to get a fair price for his produc: and to
elimnate exloitaticn by the middle-man, marketing of farm products would be
orgaiised though firmers organizations or co-operative federations.

24. Tofacilitae the fiow of production inpus into the rural areas ind farm
procucts tothe maket, a aet-work of rural roads would be comstructec urder a
phaed progamme compatible with the availabilty of resources. Ruril electri-
ficaton woud also be und:rtaken in accordance with a phased programime.

25. Sters woull also te taken to encourage tie setting up of simall industrics,
partcularlyagro-intustries based on local raw materials and available agricultural
wase so tht more employment opportumities are created in the rtural oreas.
Cotage indistries vould be expanded and the quality of their output improved so
thattheir poducts recome more acceptable in the towns and cities and even in the
exprt marlets. Tie two programmes of IRDP & PWP will be mergel and all
effots woul be drected :owards the main goal of rural development in social,
ecoiomic axd techiological fields. .
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PLANNING

Tie histcy of planning in Pakistan starts with the Colombo Plar laun-
ched n 1951 and is markec by medium and short term plans. The 20 years
period siartin; from :955 was covered with four consecutive medium term Five
Year ?lans. “he planing process during the first three plan periods was general-
ly orimted tovards ¢ strategy of growthmanship and did not pay much atten-
tion t« the prblem o growisg income inequalities. The experience gained during
the peiod arl socic-economic implications of plan’s achievements p-ovided
the mmin guidng coisideratins in formulating the Fourth Five-Year Plax. The
Fourtl Plan =nvisag:d necessary measures. and provided for a framework to
broadn the rase of development in the country. Due to separation of former
East Yakistar, the Fourth Plan could not be implemented. Political and econo-
mic masons iwecessitited discontinuation of the medium term planning and re-
placirg it byshort term plarning ie. annual plan sries.

THE COLOMBO PLAN

2 A sixyear Nitional Development Plan was initiated in 1951 (1951—1957)
as pat of tke cooperative effort under Colombo Plan. Within the framework
of ths plan,a two-rear Priority Progra fitme,_was drawn up. The six-year Plan
was fexible n many ways and was modifiedsand sxpanded in the course of the
years to conz. Duing the first five years. of the Plan, the actual expenditure
amouited toRs. 3.(00 million as compared to the Plan allocation of Rs. 2,600

millicn.

: The ndustrisl prodiction recorded. a sharp increase during 1950-—55.
But he agriuiture sector, the backbone of the economy, lagged behind, and the
prodiction £ foodrrains actually decreased. The failure of food prduction

1o kep paccwith tte rising demand was specially serious in view of the fact that
the jopulatin of tle counry grew by about 9 per cent during this peviod.
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THE FIRST FIVE-YEAR PLAN (1955-—-60)

4. The recession which staried in 1954, after the Korean boom, creaied
many problems and necessitated a systeiraticaliy planned approach for soiving
the economic problems of the couniry.  With tile Firsi Five-Year Plan (1955—60), a
new era of scientific approach (o ecomomic development started. It prepared
ihe ground for rapid growth by building up infrastructure and productive polen-
tial of the economy and raised the national income by 11 per cent coinpared
with 15 per cent envisaged in the Plan, The total development cxpenditure
amounted 10 Rs. 10,590 miilion against the proposed Plan outlay of Rs. 10,800
million.  Of this Rs. 6,930 miliion were spent mn the public sector and Rs. 3,660
million in the privaie sector compared to the Plan allocation of Rs. 7,500 million
and Rs. 3,300 million respectively. Larger aliocation for the public sector was
aimed at strengthening the infrastruclure which was indadequate to meet the re-
qairements of future industrial development.

5. Managerial and enirepreneurial skills of a fair order were developed
and the country’s ability for implementing development programmes ol increasing
magnitude was greatly enhanced.

THE SECOND FIVE-YEAR PLAN (1960-~63)

6. The Second Plan was more than successful in fulfilling its major objec-
tives. The actual increase in national income over the Plan period was over
30 per nwent compared to the target of 24 per cent. The total development
expenditure was estimaied at Rs. 27.540 million (excluding an expenditure of
Rs. 640 million on the Rural Works Programme) against the Plan target of
Rs. 23,600 miiiion. Total exports over the five-year period were roughly
Rs. 13,230 million, ie. Rs. 1,980 miilion more than projected in the Plan.
The mobilization of domestc resources during the Plan period amounted to
Rs. 18,800 milion as against the farget of Rs. 11,450 million. Thus, the
financial target of the Pian had been over-fulfilled, despite a shorifall of Rs. 3,400
million in the expected foreign assistance.

7. The Plan proved the capability of the ecomomy to achieve growth rate
of higher than 5 per cent per annum. The investment level rose to 18.8 per
cent of the GNP. Out of the additional income generated during the Plan,
the rate of savings and re-investment rose to 20 per cent. As a result, the
domestic savings increased at a faster rate. Exports increased at the rate of
7 per cent per annum. By the end of Jupe, 1965, the economy was poised
for a self-sustained development effort in the future.

THE THIRD FIVE-YEAR PLAN (1965--70)

8. The Third Five-Year Plan ran-info difficulties soon after it was launched.
The war with India in Septembeér, 1965 resulted in diversion of domestic
resources from development to defence and suspension of US aid to Pakistan.
This was [ollowed by drought in 1963-66 and floods in 1966-67 which affected
the agricultural sector adversely. As a result. the total development expenditure
declined to Rs. 42,850 million against the Plan target of Rs. 52,000 million,
indicating u shortfall of 17 per cent in the total programme. In the public sector,
the development expenditure was estimated at Rs. 21,595 million against the
Plan target of Rs. 30,000 million, showing a shortfall of 28 per cent. In the
private sector. the total expenditure amoumted to Rs. 21,255 million against
the Plan target of Rs. 22,000 million, showing a slight shortfall. About 53 per
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ent of Lie Pla; target of the public sector expenditure was estimalied to have
ieen fimnced trough mobilization of domestic resources. The total deficit
mancing amoutted to Rs. 2,322 million during the Plan period as agains: the
Nan tareet of Is. 1,500 million, largely due to shortfall of Rs. 3,200 million in
xternal resourcs.

9. "he Grss Natonal Product increased by 5.5 per cent, agricu.tural
roductbn by =1 per :eit and export earnings by 6.5 per cent, compared with
espective Plan :argets of 6.5 cer ceni, 5 per cent and 9.5 per cent. A growth
ate of only 73 per ent in value added in the manufacturing sector was
calised compard with the Plen target of 10 per cem.

10. As a poporticn of GNP, gross investment declined from 18.3 per cent
n 196465 to B.3 per cent in 19€9-70.

11. The mrginai rate of saving over the plan period was litile more than
; per cmt comvared vith a plan target of 2(F per cent.

12. Foreig1 exchaige eamings increased at an annual compound rae of
3.5 per cent omparec to the Third Plan targer of 9.5 per cent reaching the
evel of Rs. 4.50 milion in 1969-70.

13. In the >ublic sctor, the total development expenditure was Rs. 10,203.45
nillion 1nd in he private sector Rs. 13,800 million in West Pakistan during the
Man peiod.

THE FOURTH FIVE-YEAR. PLAN (1970—73)

14. With tle backrround >f achievements attained during the previous three
vans, md soco-econamic coaditions prevailing ir the country, the Fourth
Tive-Yeir Plan with e ambitious size of Rs. 75,000 million was formulated
vith th: main objectirzes of maintaining the: tempc of development in the
souniry throug. maxinum and efficient uiilization of existing resources, 1educ-
ng inte-region] and infra-regional disparity in per capita income, making the
:conony increaingly s:f-reliast in most of the essental fields and to directing the
‘orces d econcnic anc social change towards the establishment of a just scciety.

15. The Burth-Fve Ye:r Plan was prepared within  the famework of
both Fist and West Fakistan but after the de-linkirg of Eastern Part, the Plan
could 10t be mplemented axd it was considered f:asible to resort to Annuval
Develoyment krogrammes (ADPs) and Annuwal Plans as instruments of economic
plannire.

16 The nain obectives of the annual plans were to: (a) improve Iiving
standards ; (b)improv: public services, (¢) effeci better. income distribution and
employnent, (1) bring about rapid progress and economic integration of nder-
develojed regins of the courtry, and (e) achieve self-sufficiency, through import

substitition aid strenzthening of productive sectors.

17 The gowth nte of the economy declined to (—) 0.1 per cent in 1970-71
and renainedlow at 1.4 per cent during 1971-72 cue to the abnormal political
events in the countrv  The growth rate increased in 1972-73 to 7.4 pe: cent.
Inspite of the floods of 1973 and the Middle Eszst War. followed by global
stagflafon anc oil crsis which caused a set-back to the economy, the zrowth.
rate diring 173-74 vas 6.8 per cent, 2.1 per cent during 197475 and 49 per
cent during 175-76 and 2.8 per cert in 1976-77 and is estimated at ¢2 per
cent ir 197748, :
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18. The public sector development expenditure durmng 1971-72  was
Rs. 2,654.84 million which rose by Rs. 1,213.99 million or by 45.8 per cent in
1972-73 to Rs. 3,868.83 million. 'The expenditure further increased to Rs. 6,416.86
million in 1973-74, Rs. 11,371.67 miilion in 1974-75 and Rs. 13,143.50 miillion
in 197576 and revised allocation of Rs. 17,487 million in 1976-77 and an allo-
cation of Rs. 17.000 million in 1977-78. The public sector development expen- -
diture showed a climb of about 46 per cent in 1972-73, 65 per cent in 1973-74,
77 per cent in 1974-75 and 15 per cent in 1975-76 and 34 per cenf in 1976-77
over the expenditure of respective previous years, while in 1977-78 it was esti-
mated to be at the same level of 1976-77.

19. A detailed picture of sector-wise expenditure from 1973-74 onward can
be seen from the following table.

Table 17.1
PusLic Sketor DeverLoPMENT ExpENDITURE TumiNe 1973-—78

(million Rs.)
“Sectoral Programme 197374 197415 197576 197677 197778
(Revised)  (Provision)
1. Agriculture . . 687.41 956 10 1.052.19  1,346.72  1,697.34
2. Water - 582.64 1,047.06 1,244.01 1,852.26 1,607.48
3. Power .. 907.03  2,008.36  2,315.62  2,548.17 3,174.41
4, Industry .. - 629.77 1,55%9.10 1,239.00 3,897.00 3,947.58
5. Fuels - 264.70 523.66 678.04 739.82 492.50
6. Minerals .. 51.78 106.07 73.15 109.25 164.34

7. Transport and Com-
mynications . 1,284.99  2,147.98  2411.75  3273.76 3,433.18
8. PHy. PI. & Housing .. 476.23 949,39 1,209.00  1,276.67 1,625.78

9. Education and Train- '

ing .. .. 318.35 534 07 705.74 565.87 692.65
10. Health - 175.71 362.77 629.00 539,81 684.34
11, Population Planning .. 102.51 145.00 189.49 202,30 243,00
12. Social Welfare .. 11.20 1265 15.77 18.27 - 16.90

13. Manpower and Em-
ployment .. 35.31 53.34 29.63 23.59 19.75

14. People’s Works Prog-
ramme .. .. 147.84 154.03 192.52 137.62 148,80
15. Mass Media .. - - 83.10 129,87 180.40
SUB— TOTAL..  5675.50 10,559.58  12,068.10 16,660.98  15,128.45
B. Indus Basin/Tarbela .. 741.36  812.00  915.40 64556  350.00
C. Earthguake Relief efc. .. — - 70.00 96.00 60.00
'D. Spoerts Complex .. — — 90.0q 90.2% 75.00
TOTAL (Gross) ..  6416.86 11.371.67 13,143.50 17,486.83  18,613.45
Le;;. operational Shortfatl. . - D — - — —-1:613:15
Net (ADP) .. . 6416.86 11,371.67 13,143.50 17.486.83  17,000.00

Source : Planning Division.
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ANNUAL PLAN 1977-78

70. Tk Annowl Plan for 1977-78 projected a grthh rate of 9.4 yer cent in
grois domstic prcduct ard the agricultural and manufacturing sectors were €x-
peced to gow at 2 rate of 10.2 per cent and 155 per cent respectively.

21. Tk Plan projected a fixed investment of Rs. 28.500 million compared
witi estimtes of Rs. 27,000 million im 197 6-77. Public sector development/
invstmentoutlay was estimated at Rs. 211,000 million of which Rs. 17.¢00 million
woild be inancec from budgetary resoulrces and Rs. 4,000 million by public
secor ageciesjcorporations from outside the budget. Private invesment was
estmated ¢ Rs. 7,500 million.

22. Tie publiz sector outlay of Rs. 17,000 million to be implementzd through
nomal bulgetary procedire was to be finance¢ from domestic resources o the
extnt of 3s. 5,0.6 million or 29.5 per cent (including an uncovered gap of
Rs 1,591 nillion to be met by borrowing from banking system) and the balance
of Rs. 11)84 milion or 70.5 per cent from inlow of foreign assistarce.

73, Tie Anmal Development Programme for 1977-78 was limit:d to con-
soidating and exyediiing the progress of on-geing schemes amd implementation
of a few 1ew sciemes of national importance. This was primarily necessitated
beause 0 4 sevire rescurce constraint. In formulating the programme the
folowing najor onsiderations were kept in view:

(a) Prioriy was assigned to on-going projects and other key programmes
relatec to output in the short rum.

{b) Resources were to be concentrated on immediately productive pro-
gramnes fo protect produciion goals. Every effort was fo be made
fo incease eficiency in implementation and utilisation of existing
capaciy.

(c) Projeits of mational importance for which foreign assistaace had al-

ready been ccmmitted were to be executed on priority basis.

(d No rew proects were to be underiaken during 1977-78 unless these |
were nescapzble.

(¢ TInvetment n agriculture (particuarly on agricultural inputs) was
increzsed.

(f An efort wes made to meet the unavoidable reguiremeats of some
basic industries like Karachi Steel Mills etc.

(g The allocation to social sectors was kept at the level of 1976-77 ex-
cept ‘or primary education and rural health programmes.

24. \ review of tte sectoral break-up of Annual Development Programme
. §ir 197778 reveils, that a major emphasis has been laid on increasing agricultural
ad indwtrial production in the short run. The share of agriculturs sector was
ficreasec from 7.86 per cent in 1976-77 to 9.98 per cent in 1977-78. In the power
ector, sbstantil allocztions were made for generation, transrnission and distribu-
ton as vell as village electrification. On the whole the share of power sector
vas incpased fiom 14.83 per cent to 18.67 per cent In the industral field, not-
- vithstanling a hrge allocation for Karachi Steel Mills project. adequate provision
vas maé for agro-based industries as well as for industries which serve immediate

%
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needs of the common man. The following table gives the sectoral details of
Annual Development Programme for 1976-77 and 1977-78.

Table 17.2

Seeroral. ArrocatioN oF ADP puring 1976-77 anp 1977-78 IN PERCENTAGE
Sectoral Programmes 1976-77 1977-718
Agriculture ... - - ~ 7.86 9.98
Water - - - - 9.81 9.45
Power - - - 14.83 18.67
Industry .. - - - - . 28,10 23.22
Fuels . - - e 4.35 2.90
Minerals ... - - . .. 0.56 0.76
Trapsport and Communications - - 17.49 20.17
Physical Planning and Housing - 7.85 9.56
Mass Media - - - . 0.66 1.06
];:fducation and Training - - 3.63 4.07
Health - - 4.54 4.03
Population Plaaning .. - - 1.43 1.43
Social Welfare “ . . 0.14 0.09
Manpower and Employment .. . 0.15 0.12
People’s Works Programme .. 1.34 0.88
Crash Programme .. - " - " 0.06 (.06

Lumpsum Provision for new schemes of Sccial Waelfare, IRDP and
PWP

- - - -~ - - - 0.1t

Indus Basin/Tarbela .. .. 3.12 2.06
Farth quake Relief and Reconstruction Programme . e 0.7t 0. 35‘
Sports Complex .. .. §.66 0.44
Less Operational Shortfall 7 ‘e s .. .. (=)7.41 (—)9.32

Source : Planning Division.

25. Though the total investment in private sector during 1976-77 was pro-
jected at a higher level compared to that of the preceding year, yet the sectoral
investment during the year showed divergent trend. Some sectors particularly
transport and communications did considerably better than was realized at the
time of formulation of plan for 1976-77. Compared to this investment in the
manufacturing sector showed a decline during 1976-77 over the previous year's
level : this was attributable mainly to the increased uncertainty among the busines-
comrunity.

26. The investment projections for 1977-78 were based on the following con-
siderations :

(a) Agricultural investment will grow to the extent of forseeable demand
for tractors, implements and tubewells for which supply arangements
have been made.

e
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(b) In the private sector, the large scale industry, where invesiment con-
sideraby declined is to play a more significant role and make @
modest recovery, given the evident support in policies.

{(c¢) Transport and Communications sectcr may not be able to sustain the
unusua. growth of 1976-77 which was partly because of meeting the
backlog of demand from the preceding years.

(d) Housig is a rapidly developing sector and may even develop at a
much ‘aster rete than in the past.

27. Twe projcted private investment of Rs. 7,500 million duriag 1977-78
wz propoed to be financed to the extent of Rs. 1,125 million through foreign
asdstance (15 pe: cent) and balance through domestic resources (85 per cent).
Tle forein aid atilizatipn would be primarily in the industrial sector, where
a nuch hgher investment was covisaged during 1977-78. About 60 per cent of
donestic esources were sxpected to be generated through savings of the house-
had sectc, while the baance of the programme was estimated to be financed by
leding tirough ommerial barks and non-benk institutiomal sources.

78. /s the cirrent yzar advanced, sonie of the expectations were 10t realized
axd new parametres emerged on soci o-economic scene. The origmal growth
tagets fc the tear were subsequently lowered. Neverthless, the estimated
gowth rite in GDP for the vear which is expected to be 6.48 per cent is a
renarkabe achievement. The agriculture and manufacturing sectors are likely
tc registe increases of 4.31 per cent and 4.73 per cent compared to 2.1 per cent
aid a deline of 1.03 per ceni respectively  during 1976-77. The detailed
pogress nade i1 the various sectors of the ecopomy has already been reviewed
ir the chpter m ‘ Natinal Income . :

29. "he provisional estimaltes of gross fixed imvestment for 1977-78 place it
a Rs. 2.836.3 nillion which shows a nominal increase on the projected figures
aid an icrease of 7.5 per cent over the revised estimates of Rs. 26,8303 million
diring 1'76-77. The b-eak-up of total investment into private and public sector
siows a najor sift; private investment rose from Rs. 7.787.5 millioa in 1976-77
t Rs. 9126.7 nillion in 1977-78. whereas public investment rose only nominally
fom Rs 19,0428 millien to Rs. 19,709.6 million.

THE FIFTH FIVE-YEAR PLAN (1978-—83)

30. The Government is currently preparng the Fifth Five-Year Plan. It
vould @m at the maximization of social welfare by improving efficiency and
yroductiity ani focusiing on rural development and basic needs.

31. During the Plaa period, the public secor would concentrate on agriculture
md socal and physicel infrastructure and speedy completion of on-going in-
{ustrial project:. The role of private sector in industrial development will be
snhancel. The accent on increasing produciivity and higher efficiency both in
sublic md private seCois, ig expected to result in substantial stepup in export
sarning: and comestic savings. The detailed targets of the plan are being
worked out wihin this broad strategy.
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TABLE 1

POPULATION—1972 CENSUS

— —

Total Urban Rural Area Densily  Density
1972 19€1

(ia thousands) Sq. mile (Persons Per Sq mile)

‘akistan 65,309 16,593 48,716 307374 212 140

IW.FP. - 8,339 1,196 7,193 28,773 296 199

‘unjab* - 37,845 9,259 28,586 79,634 4575 321

ind . . - 14,156 5727 8,430 54,407 260 157

Jaluchistin — 2,428 399 2,029 134,050 18 10
iederally Adminisered

‘ribal Avcas - 2,491 13 2,478 10,510 237 175

* Induding Isamabad Seurce :— Population Census of Pakistan 1972
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' TABLE 2
POPULATION BY SEX, AGE AND URBAN/RURAL AREAS
(lo thousand)
Total Urban Rural
" TBoth  Malz Female Both  Male Female Both Male Female

Sexcs Sexes Sexes

e

— s mua - . —— ——— . — p—

Total all ages. 65,309 34,833 30476 16593 9,027 7,566 48,716 I58(6 22,910
Bslowoneyeat 1,671 917 754 586 210 176 1,285 707 598

1— 4
5.9
16—14
15—-1%
20—24
2529
30—34
3539
40—41
4549
5034
5539
60—64
6569
70— 14

years 8230 4,053 2,186 2011 1,014 587 6228 3,03 RIS
" 10,680 508 SCTZ 2,534 1,220 1,214 &146 4288 3,658
. 8173 4,565 3608 2,157 1172 985 6106 3,383 2,723
. 5,545 3,021 2,524 1,603 &2 VAL 3842 159 1783
. 4736 2450 2,35 1356 74B €48 3,340 1,682 LE5E
” 4845 2,546 2205 1,317 723 894 3,58 1817 171
” 4340 246 2,003 1,088 596 492 3,061 3,550 1,511
" 3456 1851 1,605 925 519 406 2,531 1,332 1,199
" 3208 1,717 1491 827 479 348 2381 1,238 1,143
” 2410 1326 1,084 605 350 244 1,807 967 840
. 2422 1375 1,647 574 344 230 L,g48 1,031 817
” 1227 664  S63 275 158 117 952 506 446
" 1,850 1,087 772 3%4 233 161 Q465 84 6l
. 738 415 323 147 8 .61 591 329 262

ER]

941 545 395 180 106 L74 761 435 322

75 years and
abave, 1,010 373 437 176 .98 98 834 475 359

Source : Population Census of Pakistan 1972
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 TABLE 3 :
LITER/CY RATIO BY SEX, AGE AND URBAN/RURAL AREAS, 1972

(Percentages)
All Urban Ruratl
Age graupfsex areas are:s areas

10 yearsand aboe Toial - .- .. 21.7 4.3 4.3
Mak .. - - 30.2 4.9 22.6

Female .- - 11.0 2.9 4.7

fo—14 Tars Totil . 24,8 41,9 17.1
Mac .- .. e . 31.4 42,3 24 .8

Female .. - — - 16.4 2.6 7.1

15— 19 wcars Totsl . 32.2 4.6 22.5
Mae - .. 42,0 €1.5 32.9

Fenpale . 20.3 46.6 8.7

20 24 cars Tolal 28.4 0. 18.8
Male .. 40.3 (0.1 31.1

Fenale o — 15.7 8.6 6.2

25— 34 rars Toial .e 22,7 2.2 1501
Male .- 33.6 53.3 25.4

Female .. — 10.7 ’8.8 4.2

35— 44 rears Toul 18.0 0.3 11.1
Mele - .. 26.7 6.6 18.5

Female .. - . 7.9 22,5 2.9

45— 54,cars To.al - . i4.7 31.7 2.0
M:le . . 21.9 1.7 4.5

Femnale — - 5.6 16.8 2.2

5% yeas and abeve  Total 10.5 3.4 7.1
Male . —— 15.8 32.4 11.3

Female .. - - 3.5 10.9 1.5

——— e w——

Source » Population Census <f Pakistan 1972
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_ TABLE 4 |
CIVILIAN LABOUR FORCE 5Y RURAL/URBAN AREAS

Civiiian Labour Force as per  Employud Labour Force as per

cent of total population cent of total civilian labour
Age group/Sex force
Pakistan  Rural Urban Pakistan  Rural Urban

10 years and  Both Sexes. . 46.6  48.2 427 86.9 855 82.3
above. Male 77.6 60.4 70.6 9.7 92.0 26.9
Female 9.1 Y.3 3.7 48.0 51.8 37.4
10—14 years Both Sexes., +  26.0 29.8 18.8 64.4 70.5 39.3
Male - 9.5 44 .8 26.1 72.6 78.0 490
Female - 10.4 10.4 10.2 24.8 30,9 10.8
1519 years Both Sexes.. 41.1 46.3 32,6 2.0 75.4 71.0
Male - 67.7 7401 52,7 86,0 86,0 76.6
Female - 8.7 o0 2.0 40.2 45,9 26.2
2024 years Both Sexes.. 31.9 52.9 49.6 82.2 83,9 78.0
Male 87.4 90.4 81.1 26.0 87.5 82.2
Female .. 10.8 10.8 11.0 46,2 49.7 38.5
25-.29 years Both Sexes.. 53.1 53.1 3.0 90.8 91.4 89.0
Male 9.6 95.0 931.8 93,2 93.7 91.7
Female - 5.6 3.9 2.0 2.2 65.3 53.3
3034 years Both Sexes.. 34.2 54.1 543 92.0 2.4 90.8
Male - 95.3 96.4 96.0 94.5 9.0 93.6
Female 8.8 9.2 7.4 2.1 64.4 52,8
35.39 vears Boih Sexes.. 53.8 53.6 54,2 1.5 93.8 92.6
. Male - 97.0 97.1 96.7 95.9 92.2 95.0
Female - 3.2 8.7 6.3 4.0 66.3 56.7
40— 44 years DBoth Sexes., 56.3 56.3 © 36.4 93.8 94,2 92,6
Male “ 96,7 97.0 96.1 96.1 96.6 94.6
Female 3.6 ¢.2 7.0 63.1 4.3 58.7
45_49 years Both Sexes... 54.3 53.8 56,2 54.9 95.4 93,7
Male 96.3 96.8 $5.2 97.0 97.8 95.5
Female - 7.7 8.0 6.7 64.8 66.5 59.4
50— 54 ycars DBeth Sexes.. 58.5 58.9 58.6 3.4 G4.2 S0.7
Male .- 5.3 95.4 Q91,2 26.0 96.7 93.6

Female - 9.4 9.4 9.6 58.5 60.0 53.5 -
53— 59 years Both Sexes., 49.3 49.4 49.0 93.8 94.5 91.6
Male - 90.9 92.38 85.3 9.7 97.5 94.2
Female - 7.4 1.3 6.8 57.0 57.5 55.5
60— 64 years Both Sexes.. 55,3 57.3 48.2 91.5 93,5 88.0
Malke .- 85.6 88.5 75.3 95.3 99.7 91.0
Female - 8.6 8.4 9.2 50.7 50.6 50.6
65— 60 ycars Both Sexes.. 47,1 49.5 3%.9 93.9 94.6 88.0
Male v 78.3 82.7 64.2 96.4 97.6 92.%
Female o 7.4 7.1 8.3 50.8 51.3 49.3

70— 74 years Both Sexes.. 46,2 4%.0 37.9 89.0 90.4 82.6 .

Male 68.9 2.9 54.3 92,6 93.7 37.3
Female - 8.3 2.0 9.2 39.1 39.5 37.9
75 years and Both Sexes . 7.7 38.6 35,1 79.3 80.7 4.7
ahove. Male . 54.3 55.8 40,7 857 86,8 81.3
Female .. 10.6 10.2 12,4 27.0 2358 30.2

Source : Housing, Economic
and Demographic Survey 1973
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TABLE 9
INDEX OF AGRICULTURAL PRODUCTION*
(1959-60=100)

Year Al Food Fibre Other
(Jily— June Crops crops crops crops
148-49 .. o - .. < 89 — — —
149-50 .. . ‘e - .. 86 - — —
1450-51 . . .. .. .. 90 — — —_
154-55 . . . .- 50 .- — -—
155-56 .. . . - e 86  — -~ —
159-60 .. Ve .. - 100 100 100 130
190-61 .. .. 2 . - 100 98 103 103
i'01-62 .. . .. ‘e 109 105 111 i22
1462-63 .. .. - - .. 119 108 128 151
1163-64 .- . - .. 118 108 144 124
1'64-65 .. .. .. — e 128 120 130 162
1465-66 ce - L 107 142 181
146667 .. — . . 135 114 156 189
1467-68 .. - . 157 150 171 170
1'68-69 e . - .. 168 160 181 184
1'69-70 . .. - 186 177 185 214 |

170-71 . 174 164 188 195
171-72 — o - — - 183 170 245 159
1¥72-73 — o — .. 188 181 243 163
1Y73-74 - - - - - 196 190 228 188
V475 . - - - - 187 183 220 171
175-76 - - - - 199 207 176 193
1176-77 (1) wa - - - - 203 212 144 224
177-718 (P - .. —_— - 214 217 193 223

—

. Source : Statitics Division
{r) Reised.
(P) Ppvisional,
SVeightingsystem :ngighteé average prices of the base ytar are used as a weught for tic quantum
mndices,
MO I Po
Nethod of caleulatim : The ndex numbers are computed by Laspeye's Formula Lo 3iG o Po

vhere Q1 s the quintity of surrent year and (Po and Pe are the average quantity asd weighted
aerage pice of the base yeir, respectivelv.
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TABLE 14

PRODUCTION INDEX OF LARGE-SCALE MANUFACTURING AND
MINING

(BASE ; 19/64-65=100)

Manufac- Mining

furing
196465 .. - - - " 100.0 100.0
196566 . - - 110.8 100.5
196667 . ) - y . 118.2 106.0
196768 . - o 127.2 101.6
196869 . - . 140.6 117.5
196970 . - - .. - - 160.2 118.7
197071 . . - - - - 162.1 119.8
onn . . 151.1 114.1
197273 . - - Ve v - — 169.0 120.7
197374 . . . . " 181.7 119.6

*Disontinuedafter 193—74

REVISED IRODUCTION INDEX OF LARGE-SCALE MANUFACTURING
AND MINING

@as. 1969-70=100)

Manv fac- Mining

turing
- -
196570 . - - - - . - 100.0 100.0
v . . - - . 106.2 100.4
197472 . . .. . . .. 105.7 97.3
197:73 . ,. . . . 115.4 101.4
197-14 . , .. .. - .. . 122.4 106.7
19775 . . . - - . e 120.5 112.0
19776 . . . - . - . 119.8 108.8
19777 .. - - - - - - 1171 728.0 (P)
197-78(cstimted) . " . . o 123.3 127.1
L (P) Provisionl, Source : Statistics Division

Not: :~The ndices hive bean computed by using the preduction data of 76 major ndustrial
Hem covering 76.9% of the total valre added.
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£C
TABLE
PRODUCTION OF

LE]

Item Unit 1948-49 1959-60 1964-65 1965-66 1966-67 1967-68
Antimony .. Tomnes = - 269 &2 99 100
Aragonite/Marble (a) 000 toaones — 3 & 11 10 1¢
Celestite .. .. Tonnes — - 470 243 532 488
Chromite .. .. 000 Tonnes iNe) 15 13 20 39 23
Coal . + 000 Tomnes 245 735: 1257 1205 1344 1219
Dolomite . +» Tounes — - 492 85 556 87008
Fire Clay .. «s 000 Tonnes 6(e) 16 17 19 20 : 19
Fullers Barth +» Q00 Tonnes - — 9 10 18 14
Gypsul s .. 000 tonnes 15(e) 92 186 117 124 61
Lime Stone .» 000 Tonnes 318 1942 2026 1854 2205 1593
Magnesite «s Tonnes —_ — 632 666 786 1251
Rock Salt” oo 000 tonnes 209 172 251 294 235 271
Silica Sand .« . 000 tonoes = 16(e) 28 28 25 79 87
Ochres .. »« Tomnes r— — - — —_ — —
Sulphur .. .. ‘Tonnes — —_ —_ - —_ -—

ISoap Stone «» Tonnes —_ 2122 3408 2003% 2916 2114
Barytes .. .« Tonnes _ — 11403 89316 6328 8746
Crude Oil (i) «» Million Barrels 0.42 2.05 3.45 3.40 3,20 3.20

tNatural Gas () - g’u{m Nﬁltli::{)m ' — 0.2 1.78 1.92 20% 2.17

— Nil or insignificant.
{P) Provisional.

{a) Frorg11962-63 onward Ggures of Aragonite include those of ordinary
marble.

{e) Estimated.
(**) Data relate to calendar year, Figures given under 1948-49 are for 1949 Calencar year.




]
MNERALS
107778
2e3-6¢% 1%%.78  1970-1 197172 1972.72 1973-74 197475 1973-76 1976-77 (July—
- P Mach)
(EF)
150 17 184 223 77 3 1 131 93 79
17 1 23 15 £ 22 16 35 35 22
589 51 <86 258 113 Q0 934 957 270 228
26 2 27 34 18 13 9 12 g 7
1395 126 124 1255 1204 1129 13:3 1106 1113 723
5139 - 1449 02 28 376 667 360 2700 1201
19 2 28 22 19 17 25 41 39 34
7 14 13 16 18 15 20 12 12
233 20 67 22 132 282 299 300 287 201
2208 291 2397 1628 2346 3258 3543 3249 3288 2662
1325 52 w8 03 -2504 3217 2087 2664 1245 1137
371 3D 150 358 354 375 0 427 335 309
158 4 35 44 27 67 33 43 38 43
— - 2750 5332 3780 96594 12811 11939 1713 11733
— - — 2347 2885 16557 1661 1552 ile7 848
2978 293 - 418 4225 6239 8662 4786 10311 7596 G048
11362 137 ) 200 1809 1961 1849 6132 8254 15609 2772
3.42 3.9 200 2.90 2.80 2.43 1.96 2.03 2580 2,70
2.37 3.9 .34 2.37 3.87 4.7 5.00 4 98 .34 .33

Source : Statistics Divisicn.
{7y Ministry of Petroleum
& Natural Rescurces
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TABLE 17
ENERGY SUPPLY

wh

Hydel

Crade Oil Gil Imporis Ceal Natural Nuclear

Yzar Drymestic; * 000 tons CHD’ Gas “ 000 Power Power

000 F——s —— 1008 million million million

ons Crude POL coft. kwh kwh

Tleioso | 108 — 071 437 - 0 —
1550-51 - 110 —_ 04 o 505 _ 59 —
1451-52 — 187 — 847 ’ 600 - 102 LL—
1652-53 - 258 - 826" 584 — 185 -
1¢53-54 - 278 — 894 £54 —_ 242 —_
1454-55 - 295 — 1.082 529 p 307 -
155-56 - 303 - 1,040 645 g 4i% —
1'56-57 - 315 — 1,186 515 12 437 —
957-58 - 23 — 1,260 596 15 45 —
158-5% —- 332 — 1,174 733 17 511 —
1)59-60 - 281 _ 1,322 817 20 507 —_
B60-61 - 326 —_— 1,397 201 25 644 —_
961-62 — 368 318 1,314 979 29 945 —
962-63 - 429 1,510 347 1,223 13 1,176 —
"563-64 - 452 2,050 228 11,237 42 1,364 —
1}64-65 o 460 2,395 121 1,212 51 1,361 —
B65-66 - 474 2,664 162 1,271 61 1,425 —
D66-67 - 449 2,606 165§ 1,318 67 1,530 —
96768 — 461 2,961 192 1,253 71 2,483 ——
'968-69 — 498 3,145 48 1,245 897 2,792 —_
B69-70 - 501 3,053 258 1,211 104 13,913 —_
970-71 452 3,077 385 1,314% 108 3,449 1
971-72 - 430 3,009 412 1,272 114 3,67 104
§73-713 — 437 2,995 499 1,125 133 43135 304
1973-74 - 40¢ 3,202 743 1,193 154 4,141 459
974-75 - 349 3,797 1,078 1,275 166 ‘4315 605
975.76 - 359 2,846 382 1,038 165 5,477 610

976-17 —_ 535 2,949 988 1,181 175 5,184 421
917718 (Y 385" 3,510 1,035 117N 153* 7,274 297
T -S;u;;ﬁ_hﬁn;;y_oF l-;_e;:-o_l-e;n;— 5;1_1«; MNatura. Resources.
‘E) Estimte. Enersy Resources Ceil
vores—1 Figurs for oil domestic, gas and hydel are on calender vear basis upto 1958-59 %

1955-5+ stands fr 1956.
Figure; for oil inports are of
1962. .
POL inports maan  energy products oaly.

Coal groductior is on calendar year basis upto 1972-73.
7 barrils — One long ton,

Figures for July—March 1977-78

2 calendar yea: basis upto 1970-71 3 1961-62 stands for

LTI e
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TABLE 18
MONETARY ASSETS
(Million Rupees)

—

Scheduled Scheduled Other Deposits Post Office
vionth/var Currency  Banks Banks’ Deposits of Non-  savimgs Menstary
last Fndy) in Demaad Time with 8.B.P.j'scheduled Bank Assets

— rireulation Liabilities , Liabilities and Co- Deposits
operative
** Banks with
SBP
(@) ® »
1 2 3 4 5 6 g
une .. 1963 5037.3  3655.1 3227.7 53.8 9.6 586.3 12569.8
Jecembe; 1965 5611.1 3924.5 3497.9 78.4 — 573.5 13635.4
une . 1966 5935.4 39494 4038.6 81.2 14.8 590,1 14€09.5
december 1966 6202.1 4646.3 4655.6 133.2 19.0 610.7 16256.9
une . 1967 5681,7 4689.6 5140.0 122.0 38.8 612.9 16235.0
december 1967 5929.¢ 4596.7 5422.0 146 .4 95.2 605.9 167195.8
sne .. 1968 5885.4 4899.2 5933.0 67.7 83.3 613.7 17482.3
december 1968 6505.2 5158.7 6373.8 81.6 87.1 617.9 18824.3
uae .. 1969 6783.4 52542 6200.7 210.4 108.8 634.0 19191.5
Yecembe: 1969 7098.2 6052.6 6471.9 224.4 99.4 646.8 2033.3
ane ., 1970 7005.0 6032.1 7114.8 198.5 100.0 094.0 21234.4
Yecember 1970 8045.1 6642.2 7283.5 187.4 105.9 775.0 23(59.1
ane .. 1971£  8156.7 67592 6788.4 208.7 179.5 883.0 22¢75.5
decembei 1971€ _ 75171 8479 0-.. 7682.5 _  356.6 _ 206.8 ._. 9741  25:16.3
uae .. 1972£  5342.9 9455 8 7866.9 537.5 230.2 1084.7 24518.0
december 19726  6642.7 105549 8459.8 247.9 269.0 1164.9 27:39.2
wme . 19738 7455.7 11426.5 9673.5 274.2 311.6 1374.3 30515.8
decembe; 1973£ 8799.C 11794,4  10252.9 258.7 193.2 1384.5 32682.7
ane .. 1974£  9465,5 127504 9938.9 275.2 130.7 1479.2 34039.9
uly 5th 1974€ 9773.0 10973.8 8556.8 341.9 4.1 1479.2 31:28.8
Jecembe 19748 10733.7 11916.8 9566.8 340.9 3.8 1417.7 33¢79.7
une .. 1973£ 10442.9 13403.6 11314.3 520.3 3.8 1431.0 37:15.9
december 1975€ 118381.1 14588.7 12934.7 519.9 3.3 1404.6 41552.3
wee . 1976€ 127731 16452.8 15053.9 488 .2 3.3 1364.7 46.36.0
december 1976 13852.¢ 216819  17485.9 561.0 0.9 1317.2 548998
farch . 1977 152887 20119,3 17117.7 539.8 1.3 1292.4 54159,2
Last “hursday
wpe . 1977 15603.5 213103 18001.2 587.0 2.0 1364.0 56868.0
decembe 1977 © 17349.C  23836.9 20396.3 327.2 1.2 1361.1 63271 5P
March . 1978 18583.7 232446 20878.9 320.3 1.9 1361.1  6430.1P,

- e . o —— — e r———

Source + State Bank of Pacistan
(e Excludiz mter-bink items.
(5 Excludig I. M. E. Afc Nc. 1, Counterpart Funds, US Disbursing Officer’s and >ther
Joan aocounts.
(P Provisioal. ** Dita revisel from December, 1972 onvward

ing wih the fiscal year 1974-75, the assets and liabilities of the State Baok of

stan and the scheduled banks, pertaining to their branches in the former East
Palstan wer excluded from the specific items and the net position of asses or
liattities was added t the ‘Other Assets’ or ‘Other Liabilities’ of the institution

¢t Adjustd for denonetizaiion operations and unrecovered currency notes whichareno
longeriegal tender,



50

(pruod)

——_—— i Ao

$'8I9T— 67905+
oI — Z°8IL—
zglvb— UL -
prev9t+  [L6—

¢'Quel+ LUseor+
g shelt g 0s.+

cThsI+ 0 irseh
AR TEA SR TR N §

Ameugsm UOHIIND

g L6ll+ §sL9T+ L 6s0T

g'sall— 99t~
6 €T— 60L— 6 el

(AT
Lse—

g0+
AN SO

Doy -
6 £+

L0812
$reit

L7638+ v o+ 9rgL— L88— LEel— ¥ §7eT FeegcLtdt 811~

8L+
9 8851t

27907 +i
cegrld Lyes+

765—  698st

s gcgt

6651 —
g'90Lt

G SES ~
L7001+

Legs—
£ g6t

0-ocT -
£ gt

78S ~
T epsl

v Lpi+ %6'ocgt 995t st

e 6T+ §sLol+  LesoTt

Lsti+
g [avl+t

O Epit 939+

'ipLit Lyt

PSpid
6Tyt

6 65L +
2 auit+ ocpilt

JEp————— e i et e et

0°08s+

o'!lll]\!!lnl[l]l!llllll‘llilllll]l.ll ————

6
gei—

2% o

g siy—
9' 9L+

103935 01jqnd SIPNjOUY)
§'L8LIF

0031+

—[e0L

“BW) SNOSUEBISA
R {1 £}
m:mm-._ouum st pozeadl
[JualIn2 SUOLOE

-suBl] Jo aunaEm k=18 g

H Wesig
Smyueq sy 03 suol
-JesuBll,  JUDOOY
umQ 10130 pus S|
asuadsng “SjuNOIOY
JeRdeD Jo PRdu JaN

-

| 10005 udmaod
() Dl AWHG
=noooe uto] Iy
pue spun] pedIoy
-unoo Ioj pesnipy)
I0E  JUGLULLIGAOLY

5 (sssuidiory

...... 10103 jeAlid

. - T 5)as8Y
A1e1auoy W saSUBED)

[L0L5F L5170 0L-5350 6357 " d 59-8951 896002 RY-L9GT  L9-996] 99-5961

SLASSY AMVIANOW NI SAINVHD 0 SHOLOVA TAILVSAVD
61 2IdV.L

£9-po6l

e ————— e —

$10)128] 0._)_«&5,_&0




51

UEBISIAB JU HUBY BN i sddiuy

bt e et et BBl Mk i o et T

‘PISIAIY—Y
‘gl e 15eH elmoy o) ut $33UBYD JO SAISTIIOUL ST TL-1L6] Owdn ® R - 230N
*¢L61 ‘aunf 03 pi6l AINf Q19 WOY pouad aU) S19ACD  F.
|BUOISTACI] W

e e T —— o — o o e e

i B o i S e e et Bt e Tt e

1°776L+  §'€0bo+ oamglm mm.%+ wmﬁw+ ;Sm+ potry+ 1'I86s+ 6oosgrt  IpTset 6'991Z+ 8°L6eS+ T TISTH
0°9.— 9°35— o gr— M.@.+ G991~ N.wml 09— 0El— §19—  9gget  Uwppt 85— ¢TI
L8881+  ¥pssrt o'fIs~ €0z — 78— el g0+ €U o'col— S06T— 0 L0i— 6 lelt  Lriset
0 GEHI— ©£'500— ¢ TLi— €8kt ebci+ 1 Ier+ & LE+ Tl g it +  T'e8l—  L68¢—  90bs— e 1gl+
¢'LOLT+ Sg8et L0817 TTSWOT— O00vI— zrsert  LAlg—  Tgd— L99— TLc— o6T+ 90zt 6681
g ispl 9'g8— 59959+ 96887+ et otipos+ ¢tietzt 6TLesTh 0T08e— g:¢191+ ezt 9ISzt 9ceTit
o'acoc+  1ygict o'epiLt 9°s0L9+ LU1699+ o'geTet 0T8Ect L69Iv+ £ ouglt o058+ P UsITt 6 pIsT+ €581+
1 TsLt steopo+ oeElort 7°¢778+ 8 €98+ T ovoet v octTvt 1'L86s+ 6'0s8T+ Thgse+ 69917+ 8'LeeSt ¢ 18+

+8L UDIRIAL #LL6T "9 LL6T-OLOT  LL UOTIN o161 e 9L-SL61 SL61 XA SL- 3.3

e e et i mm e e e e -lA.-Il'.lll.ll'l.ll'lll.'l.!l.!‘.!!ll.]!lliul..lilqlll..l..llltllllllil..‘-.lllllll'llll

(A DT ST & W

yL6T 0 wLel61  €161°%d  €LTL6T TL6TXC

SISV AUVIANOW NI SHONVHD 40 SHOLOVA FAILYSNVO

61 dIUV.k




6'LVE6'T ST E6T8T  9°V865°T

5Z

A——— i - i Bt e P e e A pr———

TESYT 6'06HIT $T660E'T 276901 t ..
TLEM  T'6L01  §'¥66 6006 " .
0°T6s9  LOMI9  T°TSI9  LLS * "
L'0s¢ IPIE 0'49¢  6°gLl . -
o vww  sww awe v -
$'LLY 6851 6 Tl m..mom " .
0°L9s £S5 8'FIS 0" IS . .
§°020¢ €979 IIETC 8T - .
P EOLE T 6°LEOTT TTWITT  0'99TIL . ..
199 6l I'SH9  Stees

et e B e T Sy S—

£°8Ig9 LIS LTLLTS PTIE6S ° °*
[ TA 97081 ¥rost I'is °* .

. L Ay e B b e Um e Pt — e S—— g

TTLL9% 0'opLg 0°¢clLs $70LZE

T'L80Y 0°00Es  0°08ZS 8’ LE6¥ i e
0788 0oy 0'eLd LTt h .
€L 6'EET LT £L0T “r .
TLTP P yLE 6'¢ee 0°'Sly .

et B i bt W s g Pt e et dwvn P e e ———a A e s — e — R

.o . .. “* VIO aNviD)
. "e - = somigel JaWQ
o . — v+ paues Jad se

sapIqer] weEuntoD
mzsufpe Nueq
-12)u1 pue 20gjo pesH

—~ sSuimodicy JeloL

b tam LR} - - m&gp
Ioqyo ol sSuisouiod

— e .e L .—u.ﬁo.uﬂﬂ
woij  sTumonog

-a .. . LI — - Mc.—.m
o1e1g meJ sfmamoriof

. . - = sjisodap sun

pOoE pumusp [eloL
sysodsp oo JRI0L
=~ saom0 wolg (9)
= sjueq woxg (%)
susodaqq sy

sisodop puedop B0l
o .. we = SI910 WOoI] SW
= syurg wosg (¥
spysodap pupiia(f
2OAITSY
= ended
samgery

69-TI-IE  69-9-0L 89TIIE 8990t

— e ——————————— — — —

B e —— U e b e A A e W e B — —

LILER Y |

SANVE QTINGITHDS 40 LATHS AINVIVE AALVAIrTIOSNOD

0T ATEVL




("puoD)

6°89S8L  87E68S°L C'IS899  L°9880°0 6'8VI6'S ¢ 'SLiFS ULLIL'S  8°0T00°S v OLESY  6° ISpO'd TBSLY'E  1°E8L6°T T IVIOL, ANVED
T Er8L 0°891L 172989  0O°LTIS L76£9¢ 9°LBLE 6" E0GE 7 RCEE C'7LOE  T°Z0PZ  8°8COT 9°VTLI Tt oonMIquL 3010
I'olebc  O°LIL6T 071098 9780691 €°CSE6T STEESE'T 0°1980°T TOUELT 9 IL8ST  9°Orze'l V'TISO'T O'¥ESL - pamoddadse
_  sopImqery susdunue)
[°6L6 £ 1L01 L vE6 £°986 £'cle 1°£861 TLeTE L7688 ¢ 686 w.v_R ' S0¢1 P 168 "Jusnmsnipe yueq
. . -I2JUI PUE 90IJO PEOE
S OpLL, SOELL 779919 0 6pto ¥ SLCY £ leto 0°79L8 v eesy ¥ 8CLT 0'SEIE [ 4 4 STLLOC "+ SSUIMOLIOY [BI10L
8°ILE P IEE P ICE P'6LZ 879¢C 87197 6°76¢ T°Elv 9991 0087 T 0FL 9°0¢l ot " oBuEg
o woij Jumoriog
6° 0o 976 699 ¥'89¢ 927028 7°8¢8 L°LE0T L7901 8 v60I1 ¥z L E0L £ 1L9 o peoige
woir sBumoriog
8'S5LY  STOLFD G GLYIS  TTIOSS O KISS ety FUILEP 9°GS0E O°L6PT  i96ER] ¥'66C1  9°SLTI T T Yyueg
912)S WOo3J sBuiMoLI0y
L'CCOGE  PUOTIGE'T R°EISE'S ¥ 05067 pLS9ST OOTIE'T €7€ZSE7 6°4976'T TY08IT 6 0sI0T 0°0S9L°T  LoLLb9'T . susodap aum
o ‘ PUe DUBllSp [BI0L
0°ES0LT  9°OTIL'T G6'LTES'T I'Pe68T'l m.&mEJ £0LLG 8°6LI0°T STOEEO'I S°LZL6 £7L3L8 L EP6L 9°EELL "sjisodap awly [mo],
9°C8%9L STEOOL'T 0°66IS'T O'P6LTT 8T IFCI'T 6°L896 0°PS00°T ¥ 26101 679656 6°6658 0'9¢3L T°095L *t o s1ayio wory (q)
¥ O8I 1°L01 6°8¢CI 17001 1°€61 ¥ 8 8°6CI 0°8El L0 ¥ L8T 9° L0} A TA T° syueq worg (E)
spisodaqy auily
L'2657C  B'600TT 6°S8IS'T £'9STO'L P TITKL L'GEEE'L O°CHEL'T $'RTAZT 1°0L0ZT 0°€OCI'Y £'0006 1 4bis sucodop puumop [wjoL
8766717 6°8120T S'BLEY'T LTGETS'T 9ETVET 9'¥SPTT ¥ 65STT 0°6SLI° 9°TIT $°S9ZO°T 1°9188  Q°EE0R  °* SI0UI0 WOxg (q)
6" 76T 6°06L1 £ L0ZI 9101 8°808 fo-cag T°P8L P 6911 [ 2511 [ 8601 7068 114 ** syoeq woi (e)
susedap pumuag
£7£C9 AR Y 4% £ 89¢ 0°99% '8¢ $Tocy b E6E 1°8LE 87¢LE ' L0¢ 1°80¢€ 0°Z8C v SOAIDSY
. . . . . N . . . N . . .. . Q
6'08L |8 4% 1°¢eg S 667 9°69% ¥ 667 0'908 T E08 L°00% Z'86F £°00S 6 Set m_wﬂ__m_wﬁ
LL90E  OL-ZI-TE€  9L-970€  SL-ZI-TE  SL-9-0f  PL-TI~IE Y908 ELTI-IE €L90€  TLTI-IE w90t ILTI-1E swajl
(s9adny wonqA)

SANVH aIINdIHDS A0 LITHS AINVIVE dALVATOSNOD
0C d19VL



54

(o))

6°LVE6'T S £628°T 9" PR65°T T EEBF'L 6°'06¥2°C v 660€°C 775001 ** [B)0] puBiD
9°8TYe 09851 LTLSTT 69101 L"T68 9°896 £ 8L t §)assy PYPO
L 9ELL T EEVL S ORYL 077659 LOIT9 77819 ¥ LFLS . DAFUOD 43
e §)958Y JUSFUNUO))
§ o€ L'l ¥ sl £'67 Lz 6°8¢ 861 yuatnsn{pe HOeq JUI pue 20O pesHy
AN 1°00¢ L9LT 9691 £ I8 1°0r1 09Tl ++ " sosnwad yued
0°LIBE ' £65€ A~y 23 0"9LSE LU ETEE 6 LEOE LET8T ML
¥ 70l 1'#¥8 ¥ 616 § ¥I6 L 6¥8 6 ¥IL L68¢ o S0 (3)
'€ 1°€ i€ "€ T'¢ 1'E 1'€ ‘e uaied (P)
LLSL . STibL 1119 v 565 0°85¥ 1'6SF TP "Ja00) [efouACly (2)
L'ss TSt 2191 ol 74 7'59 7 0s 9 1L *sp[iq AInseas], (q)
T 8561 9 €761 L TSLT ' 1281 L Skel S 0I8T 16851 1400 [eNu) (¥)
> SBNLANDAS PUD S2ADYS U JUIUISIAN]
FL8CTT 6 9L8T'1 AL VAN L BRIl 9°'65¢0°1 € PL60'T 6 LS00'T *PAID Uk [MOL
1661l TTEIT'T 9 FLOT'T S 6TLOT 1°SLLG psee0’T $ SL56 R L2 1A
T°6L51°1 O EELI’T 9°$500°T £ E£8E0°T 9" 65P6 0 LO00°L YA AN <+ s1ai0 oL (9)
gl 9°96€ 0 0TY 7 ovE < °gIE 89 £ £91 -+ sjuiq of, (B)
 s3duUBADY
0" vos L vbL 9" 19 rARS Y S 8% 6'8€9 ¥ Z8F pajunossip put paseyaind siig
¥ 10t 57681 CULET 8°90% £°26 £ 68 0'£9 peoiGe pley seouejeg
$ 6LOT 9°79%T #0781 6 1061 0 0bs! 1°8691 1 EFpT ©T O [EIoL
0656 8°766 § 69 € 91¢ ¥ 66 L 0t¥ a1 *+ sxueq dYr0 YA soouefed (P)
L T9L 7686 171£8 0" pE3 $ Tl £ 98L 9* LG9 <+ Yueg 2)E)g ya saoueeg (3)
L EoL 9°0£5 2°61¢ 915§ T'8I¥ 1°66% 179t T9A]IS PUE $U10D ‘sSIoN (Q)
il = - —- — — — o pen (e)
D YspD
L 8yessy
1L-9-0€ 0L-TT-1E 0L-9-0t 69-CI-1E 69-9-0F 89-21~1€ $9-9-0€ sWalf
{sa0dmy UOIIIN)

CUNVI X INAAHDS IO LIAHS AINVIVE QALVAIT0SNOD
0T A1dav.L




Wy
ey

- u—uowhomhompuﬁo OUYP A0 CIGP O e Dpﬁﬂudﬂcﬁnvo JOUW OAQJOIOU3 IV FLGT nuﬂﬂh 303yw WP Oy, 'aq Koua oces 3 e SOIPINRIY ‘mmo .,

\

10, FIRSY 10U1O . ¢ POPDE

uopyisod 19 8y PUB “p26] ‘AN I WIOIJ SB PIPI[ORS JIIM UEIST L] JSBF JOULIOJ Ul soqoteIq oy} 0) Sujureiiad s}URQ PIIRPIYSS JO SR puesjasse ol “g'N
uesnied 10 dueg Heis : 04008

6°89S8L  S°E6RCL €°7889°9 L°08E0'Q 6°8PI6S CUSELFS ITLLILS $°0220°S bUOLEST 6 ISHO'P  TUSSLYE 1°€8L6T T IBWOL pueld)
T°5699  6°CLZY.  9'945S  TLPIS - €Tlagy  BI6ESY  TELSY  87L6LT 6'I8CT  0'iSTe  s'EB6l  ¥igel ¢ 51988 13030
T°O1607  $'C1L6°T ©'TO98°T ©0°8060°T £'ESE6T STELEST 0'1980°T TOIEL'L 9IL8S'L 9°OPIEl YUTISOT O0'bEsL w407 42d
o . , SR §1358V 1095 UNION
1*9[9 8159 b TEs 6692 87982 0°70¥ 01 T°SL 8'6¢ 105 7°9Z L1g “JuauEsnipe Jueq
- , - J31Ui pue 200 pear]
£ 9¢t 1428 419 L0858 L6LT 8'0%t ¥ 66¢ [°082 6'79¢ 3" 66¢ 6562 LELT ¢ sosqward yueg
£°00s7]  0°0TPIT S°7996  T'69SL  TL8TL  TOETS  L'heW9  ITEES9  0°TTBY  6°SLLS  6°06TS  ET€00S T IEIOL
1" Shog §'LLIE  E6I9T  I'ELIC TIW8T 6081 07861 9'¥99I 7°06ST  0°0SET  TOLIT 99Ell s1810 (3)
£'¢r 5T g5 LE L'g L't I'¢ I'c I'e I'¢ 1°¢ [ " cmmﬁomew,
6" 501 9°ZI0I 67586 0'cl6 7°096 $°LSs 9°¥56 9°cL8 £ 606 ¥ £68 £7978 708 1400 [EIULA0L] {9
T°LLOE ['8p0¢  8'OPIT  L'6%6 8 ILIT T i L¥IL L68T1 9°L50T  STTl 0°T66 LTt "Sjiq Adnseas], (G)
96Ty T 99T £°S6LE  L6ESE  TOIEE  6°I70E L'ES6T  ['Z08T  LTI0ST  6°96TL  TUEGLT 97956l “JAOL) _aw%mtmww
. DUY SRRy 1f ﬁ.__u.tth.?..ﬁ
CablZe 8°60IZC  6'67ZLT $T68SST  S'98PET CT08TIT 8'ESITT S'BTEET £°9959°T 6°6909°T 8°SPSETT ETIEHTL WPAID UTH J¥10L
C0LO6T  L'SOLE'T 0'SPES 0°919€% 9°6OTTT  IWOET 80061 £CPRLT 606761 SLOSKT CUOE6Z'T 6°06LIT T IEICL
L7876 TSLIET 0'656V°C S'OTEET ¥ULT60T T'O0L8'T FUELIET b BEEL'T S'LESHT TP66ET R'IEHTT SOMPIT T s©Q0oL (G)
9° L3¢ 6 685 0 90¥ 7662 T 6 LEE P 19% 07508 ¥ 69 L7698 L Leb 1 vbe ” %S.ﬁsm_wﬁ
0°8.5T  LPFET 6'PRBI STEL6T  6'9TEC  1'9LTT  O0'tIST T8yl vUSLIT 0°90CT  E£°516 ¥ 099 . payuInosIp
, . pue peseyoand sjig
L'z6e  8'198  9'6T§ £'£E8 £ IEL 0 #0S§ ["Q£S 9 LEp £ 667 L8Z1 7862 7681 peoqe play saotk ey
A Piesk ©I6IF 0°6ESE 6°0SSC  8'I6T  S'POIE  p'TSPE 9°SZ8T  6°6C9T  €°S0LC  L'9T0T T IRIOL
JAEYES 6°97L L7799 6965 9°98€ TLLS 8'0vL L9t 67669 T°6L8 1095 519 ** syueq Yo
) i , . . ) -y saoueiegf ()
SETE $'9/67  TTEPIT 8'68LT TSLel  O'EIPE ETWPST 9°9L¥T  FULLPE 9°EBEE bt wCll B WG AuOT THOIY
g souereg ()
£76¢9l  6TESPY §U6RCE TUEST 17686 L'¥6 ¥ 6L8 I 6EL £°859 118§ 6 18 §' 128 e IoA1S
_ . - — . . i _ ] pue mq_ooﬁmsmz m&
Y -nv.-n&m_QQ
HE T
LLOE YLCL-lL YLTYUE BLTGLTME YLOYUL  KLOGLTLT cL UE X CL 20O T4cTEC TL 506 FA-ZE-IC ERUL-RR

(se0dny VoI

¥l 2 QT

SINVE AFINCIADS A0 LIFHS AINVIVE TILVAIIOSNOD

07 d'1dVv.L






A7

TABLE 21

BANK CREDIT T9 PRIVATE AN PURBLIC SECTORS
(Million Rupzes)

Private Fublic Inter-bank Total
MonthYear - Sector Sector advance Bank
‘ &L Credit
Jupe 1965  (Last Friday) .. 5501 .0 629.0 237.7 6187.7
Decemer 1965 . . .. 5826 .0 21.8 388.2 6736.0
June 1966 . .. .. 5603 .1 605.8 272.7 6572.6
Decermer 1966 .. - .. 7181 .6 590.5 277.4 8049.0
June 1967 .. .. .. 7442..4 564.2 222.9 §229.5
Decerer 1967 .. .. . 8173..8 414.7 115.3 %707.8
June 1958 .. .. .. 8217.5 968.2 99.1 0284 .8
Decenver 1958 . . .. 8776 .2 1224.6 178.7 10179.5
June 196 .. .. . §1.43.7 1238.4 218.0 9603 .1
Pecenber 196¢ .. .. .. 9248.9 1079.6 164.3 10493.3
June 197( .. 9317 .3 1058.8 228.9 10715.0
Decenber 197( .. .. .. 10913 .6 853.3 260.9 120278
June 1971 .. . . 10148:.2 1163.4 309.3 11620.9
Decenber 1971 Ve .. .. 10854, 8 774.3 238.8 T1887.9
June 197 .. .. .. 11602.5 881.3 358.9 12842, 7
Decenber 197: .. . .. 129521 985.7 677.5 14615.3
June 197, .. . . 1323007 14127 540.3 151837
Decenber 197: .. .. .. 15285.6 1019.2 414.5 7619.0
June 197 .. . .. 16194..2 2268.9 297.1 87602
July 5Sh 197¢ - .. . .. 13257 .2 2137.4 354.0 “5748.G
Decenber 197 .. .. .. 16571 .3 2220.7 323 .8 19115.8
June 197: . .. . 17551 .5 3672.1 261.9 21485.6
Decenber 197 .. .. . 19471 .1 1459.0 278.0 23208.3
June 197 . . .. 198047 4782 .4 312.6 14899 .7
Decenber 197 . .. .. 25384 .3 4561 .3 260 .6 302032
Marcl 197 .. .. .. 237432 43299 1949 0467 .3
(Last Thursday
June 197 .. .. . 25117.0 5167.8 272.5 30557.3
Decenber 197 .. . .. 29182.5 3728.5 389.1 13300.1
Marcl 197 .. . . 226512 4100 I21.4 3580.8

5 e o 1 Siate Prank of Pikistan

% Ipclues total lank adveness and intand and i ;zizn bills purchased and discourted but
exclues inter-tank advencas and advancas 0 Government for commodity operaiions.
This -em ipchdes bank credit to public sactor entarprises also. e foreign carrency
loansof A.D.LP. have been excluded from December, 1965 and of L8P, from De-
cermbr 7, 1966 Additional debits of Bs, 224.5 millibp, Rs, 247.6 million and Re. 245.3

mitlia (to thelocal cumency accounts of foreign zwrency borrowers of LDLBP. who

defavted in revayment of instalmenis falling dus meior to the devaluation of the Pak
Rupe in May, 1972) have been inoludedt il tne enddune, 1976, end-D2z, 1976 ad end-

Nara, 1977 igures.

5 oay given bs banks te Government for nancing coamedity oaerations.

M. E The asats and lubilities cf scheduled banks pertaining to thelr branchcs in the forner East
pakitan weresxciudedas from 5th July 1974, and net postin added to the “Other Awsets, or
+Otha Jiabilitis™. - The Jata afier Juns 1074 zve therefore not comparable with the datalor the
earlic periods




o0
Vel

e et it i e et

o e ———— bk e A et = -

1'6LETT 9 eeLll 9°$2901 £ E8E01 9°6576 0°L5001 ¥ TIve . 1ei0L

8 TErCI 8 9¢rIl
9°LSY 9'F8Y 0°9Z8 926 0'0LF 0ty 117 L798E P ARY B = poquasdp Amjenb
-ope j0U SotaldE pue seokodurg
8°vi6 1°LF8 §1T8 $'oLy 9'LSL 69T £ £0L 1099 t 89 SA0AISS
G0t 6°t9¢T £799C P tet 1"TLe LTILT 0°59¢ 17 g6l £ 00T - B uones
-INUos pue 3881038 “iodsaery,
8°THIE ELELE 2 8Pttt T'685¢ L7997t (A 24 §TGElE O LE6E $TLBEE “T o eniaunu)
9789 0°8L BE8 §°L0 £769 L'bs ¢ 0t 9'ts Lyel . o SoolAlas
Arepues pue 1ajem el ‘ANoI0ITg
6 6t g£otl £ Ert 678L1 L9l L7102 £ 161 L'66l 8191 = unnINISueD
£ ¥ily 9°9LES 86LIS {"80Z% {7 E05¥ T'901Y L'F6LE 9 ILBE ¥LTot - - funmioggnuey
$'7Y €L 629 Lsr Y 9y [6v §' T8 T LIE = Buikienb pue St
8951t ¥ 5901 670511 §7186 £'2201 $°506 L8 £ ETL T 8hL N _ Sumysy
pue SUnUay ‘Ansaro] anuondy

sdnoa) AWOUODY

TL90t 1L-Ti-1¢ 1L-9-08 0L-Ti-1g 0L-9-0¢ 69-CI-T¢ 9-9-0¢t 89-CI-1€ 89-9-0¢

SdNOID .
JMAONOII AH SAINVAQY SANVH AAINAAHIS 10 NOILVIAISSVL)

7T 414dvV.L




fans

W

: I ‘spofied Jaitrea ayi o)
BIER 2153 3 Sjqeredilod j0u a70J28L oIk /6 Sunf AR BEP 3L "3q Let oSpo 8y Su SeRIIGErT 1930, 10 $1085Y  1egI0, 01 peppr uonsod Jou
QU PUT ££61 ‘ANF YIS WIOIJ St POPNIXD 01oM LRS! 1SBH J0ULIO) [y UT Soqouely d191p) 0 Fuitirepad siyiteq PONPSYS JO SALIIGRT] PUE SJOSSE U, (¢

BRIUTAPU T[HG JOIUT FWpnjesT] ({) SVON

uwisiieg JO juod onmg i ses

LTTHTET Z'¢L16e 0768612 S 0TELT b Lz60e T°90£81  FeLI6l  pT8EELL SrLespl i et TopElod
A g 1e81 §TL9ET $ 801 5" +i0T 826 L£'986¢  O'ELB 8 FEL 99y 1 pOquIOsap Apajenb
-ape 10T SANTANZE pun seskojding
9 LYl I'L81T G OELT $'SKOT 9" 1081 GTGGST LT6OZT 8'CL0T G'C66 0 0L8 . - SINALS
P16t 0" 60 9°66¢ 1961 ST 8T LTt 69  S6bt £ ¥9¢ ¥ 68t N . oLy
SHNUHBGD pue onI0fs 110CSUT ],
[ob1s 6" 0bs% 9 4ERS 8°8FRS 8°8pt9 S800S  bIER¥S  pTOISP . 97988E 6°708¢ . v T SdIQuILie)
£ 101 I"FLY 8 TF1 §'e61 67921 ¥ I'it R°gE A PRy ) .v:m Eﬁuw;mﬂﬁ_@\mq%_wwﬂw
L7864 6°88¢ S'89¥ ZTz8e LUEgE I'PIT 6807 0°967 £'08% 67091 T o GOLOMASLOT
6'9L8T] PTELLT  €TTEI0OL PTSSIOT  Q°6ISS £'TeEs 9°08¢8  GTLITS b IL69 6°6bL9 " T SuunPBMAT
& rac £ 0T Q" ARY £C77 £ 107 7991 z'zel FANSY £'8¢ 8 Ly o Fulisaenb pue Jaiuiw
g Teud L'9Ech '55LE £7596% 6'TLT peeoT  0'LTET ETLOBY ELLEY 5°¢STl N "t Bugsiypue

Jupuay AnsdIof ‘anyno[Isy

o e et e el e b et

LLY0E  9LTITE  9L90f  SLTITE  SL9O0E  WLTIIE  pLg0E  CLTITE €4908 TTIIE sdn0JD DIIOU0dT

(seadny uohp)



€816 7099 07968 Ll 919 [AXS 3% 6'8E9 p A4 4 mel
$'6 T'ET £°51 e ) 891 LT 081 9L S0
1'¢ 1’z Y ¥e (U] §90 ¥'0 o o i uores
-junwuiod pue Sdelols ‘lodsoel],
8T 't - €0 0 70 m.s , 01 §'0 = Tt SP0IAI0S
flepdes pue 1aem ‘sud ‘A)DInos|g
9"y V' 0P 0'zr 8¢ [ 1'€ o1 i | mco:a.:m,:.“ jerouenL]
TR 6 8LS FERS 97LSY 0°LLS TTLED A YA 97978 LAl T DORIWA))
[N Lo - S0 ¥ 0 81 | ¥'0 , o HONOTLHSTIOD)
761 £'8 0701 88 <91 13! 977 st 791 o o SuLnoruuTIy
LYY 9 vy [ 6°0L §°9T o 0°9¢ L'€ES oS n SR T113) 1 TS A
L0 ILTIR | FACRILY 0L-ZI-1E 0L9-0% G9-TI*1E 69-9-0¢ 89-Z-1¢ 89-9-0t dnord owouox
R B e T Pt e i .

(soadivy] UON[IA)
SdNO¥D DINWONODT AU SHNVE QT INAAHDS
A9 QEIINNODSIA GNV @ISVHOANL STTI4 JO NOILLVIJIAISSVTED
€T AIGVL




Spopd JopjIve og; Ioj
BIEp ol s u?."muma {132 Oit QIOJRIRT) e 161 ‘duUnf Joyje viep syl 2 KBLT 9582 31 se saplIqery Ja1(G, 10 $)08SY 18010, 01 PEPpP% g—umwOn b L
Wiy} pue Prol Aty Yy WOLY SE peplujole 9lemt Bestiud JPCH JougIQy UL 0oyouwIq oY} OF m_u.._ﬂm.:_—uom fyrIng PO[Nsse JO GaNIIqw]] PR SIORER M T —220A]

d JO NULH HunglEM0g

0°8LpE L'pPEZ 6881 SELET 6'91ET  T'9ted g'tlst T58F1 ¥'sll 07901 2101
77082 8 LyY 310¢ 8°5T¢C 07601 ¥ 6CL £'Z8C 373 6Ly - 8LT SO
— L0 85 [0 0 1°0 1'2 I'c £z 1z UORRENTTID
pue sfeI0s)Iodsueiy
& L - '€ L1 - 6'0 $'0 vo 01 [ §801AT0S Alpjloes pue
Rea sud CANSHIIGE
£ by n'g £°0 50 0l 8T 0'c L Of 6% SUOHNINSTE [RIDUBULY
1 %161 8°88LL i Ubb U ¥Evl 6 OTIT L ESKT LT¥OTT 1'COCT cricer 171701 0IBWIUON)
70 90 0 §'9 g0 £0 0'C ¥o @ 6T T uononusue)y
9 6¥ 8¢t [ va 9'pe £'Z1 002 el 991 0L ELIRIEELATL A
119t 9784 68 £'sP TIL £ 8¢ 9°8% 18 L EEl 97611 I noNsy

Lo oe  pLTI-IC ol-0-AC  C/-TT-IE CASO0F bLZim1E PLOOE €L-Z17IE £€90f  TETINIE dnoUd DIIOUeoH

et o e b bt e e =

(soodnyf uorinAY

D A




62
TABLE
CLASSIFICATION OF SCHEDULED BANK ADVANCES
Securities 20.6.6% 30-6-69 30-6-70 30-6-71 31-12-71 30-6-72 311272

A. Precious Metals, Gold aond
Bullion and Gold and Silver

Ornaments 60.4 62.6 61.7 97.4 59.0 78.2
B. Stock Exchange .. . 5923 599.5 696.2 806.4 677.7 720.0  706.3
Securities

{a) Government and Other
Trustee Securities .. 42,

13

61.0 77.2  115.0 58.3 67.4 104.3

{i) Stock Brokers anc
Dealers .. e 2.8 4.1 5.5 23.9 11.4 24.0 §3.

[ NN |

(if) Others .. . 39.4 56.9 71.7 91.1 46.9 43.4 60,

(i, . hare and Debenturcs of :
I int Stock Companies 550 1 538.5 610.0 691.3 0619.4 652.6  601.9

(/Y Stock Broker an

Dealess . . 41.3 40.7 76.6 70.2 52.4 38.9 40.3

(ii) Uti.iers . s508.8 497.8 S542.5 621.1 566.9 5937 561.6

C. Merchandise .- .. 4640.1 4780.6 5169.6 5777.7 5693.8 6016.4 7295.2
(7) Export Commodities .. 1511.0 1241.7 1476.2 1907.3 2307.3 2282.2 3115.5
(f) Colton .. .. 337.4 270.5 364.0 543,272  819.2 667.6 12855

(i) Jute e .. 47006 329.9 37148 579.6 605.9 648.6 593.8
.(iii) Wool and Goat Hair ~ 32.4 17.0  26.6  19.3 35.5  43.9 53.4
(iv) Hides and Skins .. 37.9 46,8 50.9 54.6 61.1 69.5 84.0

(v) Ted .- - 47.2 63.5 72.6 - 42.8 54.7 50.7 45.9

{vi) Cotton Textiles .. 192.9 192.8 213.9 227.9 269.6 321.2 280.8
{vi) Cotlon Yamn e 55.0 56.4 78.9 122.1 110.6 112,0 184.3
(viif) Jute Manufactures 164.7 1479 138.4 151.5 139.7 144.0 145.5

[

(ix)} Others .. .. 17209 117.1 156.2  167. 210.7 224.6 442.4

(b) Tmporicd goods other than
industrial machinery .. [253.0 1402.9 1447.9 1534.8 1654.4 1891 .5 1951.9

(7} Tron, stcel engincer-
ing & other meta
products .. 414.3 4829 458.7 4931 488.5 627.0 6433

L
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8Y SECURITES PILEDGED
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{Million Rupees)

W0-6-T77

467.9

825.4

2281

7.1
221.0

567 .4

580.4

16029.0 15397.3

30-6-71 311273 30 ~74 3-12-74  30-6-75 31-12-73 30-6-76 35-12-76
93 12.2 9.8 171.7 236.7 3855 447.0 508.0
709.: 74.0 “U5.4 577.2 720.6 66C.3 819,3 942,07
o0.; 116 64,0 97 .1 2124 2144 201.2 157.5
11 .4 45 4.9 2.5 G.6 59 6.0 4.8
78.: 11.2 59.1 94.6 212.3 208.6 185.2 152.7
6i8." 62.3 81.3 480.1 307.7F 4547 6I8.0 784 .4
39 3.9 7.2 23.% 30.2 3o 72.6 27.5
579 . 59.4 3401 454.2 477.4 42:.9 54s5.5 736.9

7458, 267.5  1091.7 11331.1  12117.Q  1297..8  13816.7

821 394 1 4:37.4 4602 .4 4144 .5 47373 4227.7 59303
300, 1458.2 1339.6 2474 .6 1576.2 209:5.7 12427 2329.9
606.5 0.4 +13.5 33.0 9.7 123 33.1 42.8
355 &.7 79.8 45.7 56,9 5¢.4 73.2 78.0
6. 13.0 157.3 113.¢ 121.2 132.7 143.6 167.7
37. 4.0 - 4.3 25.8 4.6 53.z2 16G.1 351
3203 55.1 37.1 6C2.6 5541 703.1 764.¢ 1ig4. 6
224 23.6 79.6 30,6 277.2 362.2 392, 7 419.2
1431 14..¢ 53,7 34.5 5§.4 6z.4 76.7 77.0
526.» 65.0 i22.4 931.% 1356.2 1272.2 1380.7  1656.0

21610 287 4 3302 35501 39473 3874 2799.7 4297.¢
806 1003 1778 1262.8 15320.6 1359.1 1456.3 1907.6

4937.0

1356.2

1784 .6




TABLE
CLASSIFICATION OF SCHEDULED BANK ADVANCES

20-6-72 311272 .

15
8.: 156G i6.2 17.G il.s -
L7046 CE 21.46 45.3
5.7 16.2 12.5 16,2 15,4
15,8 1.z 26.2 3.0 I
673.5 4823 732} LD 4
15207 147,20 1491 Ieild 1608

2093.1 71884 1583 .4 1
4 3329 253.C £2.0 83,7 1438
(i) Rive snd Pacdy . 3475 3787 o 537.§ 0.0 420.€
l (jify Grams . . 8.5 6.4 8.2 8.7 5.2 g.e § 8

F. Financin
garance P

s €i8.6 T84 59I2 TT7BT 5569 518.E

&, Giners . . N DT B O P X
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BY SECURTIES PLEDGED

65

(Millioa Rupees)

30473 312-73  30-6-74 311274 30-6-75  31-12-75 30-6-76  31-12-76 30577
49.6 32,0 612.0  573.5  824.8  £54.3 692.3 880.( 908.2
B0 213 15.3 15.3 42,4 72.1 40.4 38,0 76.1
3.1 64.8 54.3 52.3 64.,5 60.4 58.1 61.5  55.1
1. 21.6 26.2 15,5 24.6 19.3 45.8 24,8 20.0
2.4 13.9  125.8  192.0 82.0 18,3 104,6 103.8  109.7
85.6  152.7 1478.0 1438.3  1313.6  14)1.9  1402.1  1281.9 1415.3
13..0 8.5 110.0 © 105.0  154.4  179.5 110.0 127.4  140.6
2337 292.5  3105.2  3073.7  3875.7  4154.5  5679.3  5683.7 5940.6
402 98.4 4584  465.1 744.9 84,6  1709.0  1691.9 1756.3
g0L5 %32 679.9 7755 1100.9  121.9  1528.6  1307.3 1175.8
1.2 4.6 3.4 4.2 2.9 4.5 2.0 48 3.4
10¢.1 0.8 107.7 1358 97.6 7.7 9.7 4,7 7.5
4.1 7.7 1340 162.5  288.7  205.1 19.5 16.2  14.0
1724 13.8 1216 1195  212.5  427.4 644.4 633.5  663.0
29¢9  36.8  586.9  717.7  721.9  653.7  1044.5  1171.7 1566.4
56,6 7.6 . 18.2 18.8 12.4 (1.5 15.6 13.1 138
63L7  89.7 9952 674.4 694.0  728.1 706.0 840.4 7375
126.7 138.1  1344.1  1086.3  1418.1  1671.2  1699.2  2120.4 2276.0
1764  149.3  2336.6  2115.4  2417.2  3136.7  3618.9  3948.5 4639.0
54.7  15.2  390.5  431.5 502.8  651.4 7097 219.5 692 0
2782 309.2  3361.3 29920  3514.8  3833.5  3828,2  4777.7 4985.0
10,7  123.8  1292.6 1416.8  151S.4  1€07.6  1560.5  1748.€ 1738.3
98,0  173.2 1173.8  844.8  1096.2  1216.8 12987  1784.4 1861.2
69.6  82.1  894.8  73C.4  90%,3  909.2  968.9  1244.7 13855
1459°'.5 1738.4 9179.4 18706.2 20927.4 23i20.5 24939.0 29175.2 293§2.7

e

NB. The ssets anc liabilities of scheduled bamks pertaining to their branches in tae former
East Pakistanvere excuded as from Sth July, 1974 and thenet position added ic Other Liabili-
ties " as the cse may ', The data after June, 1974 are therefore not comparable with the data

for e earliemeriods’

1
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TABLE 25
COMPARATIVE PRECE INDICES

(Base 1969-70=108)

Itdex of Consamer Priée Tadex Sensitive Price
Wiolesale Indicator
Frices (28 items)
Period (luly—Jue) _—
Gevern-  Indus-  Comreer- Emplorees
Ceneral  ment trial ciit  *Combined earniag
Employees Employees Empicyees Rs. 30(/P.M,
1969.70 ., . 100.00 15600 160,00 103,00 ] 160,00 100.00
1970-71 . 06,15 165,69 105,75 103,68 105,71 N.A,
1971-72 . . 11.14 110,5¢ 111.20 11:.01 110.67 113.70 (June)
1972-73 N .28.68 121.21 121 .47 12:.38 121.40 135.88
197374 . 70,86 157,06 l i58.39 158.05 157.79 184.78 ),
197475, . 11.28 108,80 201,02 200. 17 162.97 230,09,
1975.76 . Z29.41l 221.44 22375 224,21 . 223 .28 236,92 |,
197677 . . 55,27 241.97 244,16 24511 243 .91 _ 255.70 .
July 197 ,. - 63.41 252 45 254,19 25¢,31 254 .67 261,58
August - 65.847 234,51 256,31 258,71 256.91 264,22
Septernler - 766.96 235.62 257.40 255,89 258.04 265.17
Qctober . 64,53 257,04 258.4.5 2e(.75 259.11 263,80
November . 65,24 255.81 258,34 26{.70 25870 265,19
Decembnr . 48,48 258,36 258,75 261.19 256 1¢ 265,31
January 1678 » 59.11 255,68 25918 261.59 25¢.¢8 20241
Februar; . . 73.64 250,91 262.5¢ 264.15 262.51 263.8¢
March . . 78.16 262.99 268,73 266, 89 265.48 208013
*Conbined fr three goups, Source & Stotictics Diviel o

*eN A Wetuvailable
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TABEE 26

INDICES OF WHCLESALE PRICES

(Base 1969-70=100)

~ Year (July—June} General Food m aﬁgg al F%;Ig’ E:gcil * 11‘2;?1?;5
Lubricants
1969-70 100.00 100.00 100.00 100.00 100.00
1970-71 106.15 106.70 109.03 103.99 104,17
1971-72 111.14 112.36 110.47 121.20 106,98
1972-73 . 128.68 129,81 139,24 125.70 122.09
1973-74 . . 170,86 176.20 177.77 173.78 156,73
1974-75 . . 211,28 226.78 198.92 236.24 182.13
1975-76 . 229,41 241,32 228.01 256,85 201.36
1976-77 . 255,27 268,58 254,49 269,52 226.96
July, 1977 263.41 278.88 247,88 272,41 - 239.00
August .. . 265.84 283.24 247.97 272.41 239,33
September . . 266.96 283,98 248,16 271.21 242,11
October.. v . 264,53 282.13 249.23 271.21 236,38
November . . 265,24 281,50 259,42 271.22 235.32
December . . 268.48 287.14 261,43 271.22 235,15
January 1978 269.11 287.99 262,24 271.22 235.39
February ) 27364 296,53 26233 27123 235.21
March .. . 278.16 205.80 263.73 272.04 232.79

Source : Statisiics Division,
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. - . TABLE 28 ... _. -
FOREIGN TRADE
(M ilion Rupees)
Year .
fwly—Twe) imports Exports Balance
114748 (1ih Aupgut to 30thJune) .. . 318.8 - 443.9 +125.4
1'48-49 - .. . .. 1176.8 542.4 —634.4
14950 . . .. .. 912.2 535.1 —377.1
1'50-51 - . e 1167.1 1342.5 +175.4
151-52 " . .. .. 1473.6 921.9 —552.0
1452-53 . . . - 1017.3 B67.4 —149.9
15354 .- ., . . .. 824.3 641.0 —183.3
1154-55 . . .. .. 783.0 491, 4 —291.6
1'55-56 .. o . . .. 964.5 742.4 —222.1
156-57 . . . . .. 1516.0 698.2 —817.8
157-58 - - S 1314.3 433.6 —880.7
1'58-5¢ . . .. .. 1024.6 444 .4 —580.2
1'59-60 N . .. . 1,805.7 .763.1 —1042.6
6061, ., o . .. 2,173.2. 540,72 —1,633.0
vel-62 . . .. .. 2,236.3 542.9 —1,693.4
B62-63 . . . - .. 2,800.1 998.1 —1L8m v
D63-64 . . . .. .. 2,981.6 1,075.0 —1:906.6.
D64-65 .. .. . .. Lo 3,672.4 1,139.6 -2,'532%
D65-66 . - .. - 2,880.3 1,203.6 —1,676.7
D66-67 . . . . .. 3,625.7 1,297.3 —2828.4
P6T-68 . . . . .. 3,327.2 1,644.8 —1,682.4
D6R-69 - . . . . .. 3,046.6 1,692.9 —1,;346.7
P69.70 . . . 3,285.1 1,608.6 —1,676.5
D707 . . o .. .. 3,602.4 1,998.4 —1,604.0
172 .. . .. 3,495.4 3,371.4 —124.6
172-73 . . LT L 83983 8,551.2 +152.9
17374 . . . .. .. 13,479.2 10,161,2 —3,318.0
117475 . . . .. 20,925.0 10,286.3  —10,638.7
17576 . . . .. oo o 2,465.3 11,252.9 —9,212.4
w677 . . .. . .. 2 23.012.2 11,293.9  —11,718.3
1¥77-78  july—Murch) .. .. 19,5472 8,547.1 —11,000.1

Source : Statistics Division.

Fote : () Data o1 sea-botre trade with India are included since Aprﬂ 1948 because of the stand.
still Ageement tpfo March 1948 and on land-borne trade since July 1, 1949,

{2 Data o1 exports .0 Afghanistan are included since July 1949 whereas dat: on imporis
from Afghamstan are included since March I951

{) Data o1land-bape trade with Itam are inchuded since July 1949,
(4 Data o c:prrts do mot include re-exports from 1967-68.
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TABLE
BALANCE OF
1965-66 1969-70
Tems e e wer Cean | bei | N
: credit credit
A, Goods and Services ( .
through 8} .. .. 672.4 1156.7 4843 828.6 1398.6 --570.0
1. Merchandise .. 564.4 917.2 3528 660.2 10502  —390.¢
2. NWon-monetary gold 0.1 — +0.1 31.6 — 1316
3. Freight and insurance on )
interaational shipments 4.6 &4 4 —79.8 1.1 112.7 —112.6
3.1. Freight .. 3.8 20.1 —T76.3 -~ 1058 - 105.8
3.2, Insurance .. 0.8 2 -3.4 1.1 7.9 _6.8
4. Other Transportation 14.9 14.6 +0.3 36.7 15,2 +1.5
5. Travel . . 2.2 5.7 —3.5 8.6 11.2 -~ 2.6
6. Invastment income .. 9.2 62.3 — 533 36.8 165 4 —72.3
7. Government n.ie. .. 35.5 431 1.6 29.6 52,7 =231
8. Other Szrvicss .. . 41.5 29.3 +12.2 23.8 26.4 -2.6
8.1 Non-marchandise
insurance .. 2.4 2.2 4-0.2 1.8 6.6 —4.8
8.2 Others . 9.3 27.1 +12.6 21.9 19.8 +2.1
B. Unrequized Transfoers
(9 plas 10} .. .. 2291 6.8 ' 4222.3 176.9 4.0 F162.9
9. Private .. L 44 6.6  +383  106.7 5.8 +100.9
10. Government .. 181.2 0.2 +184.0 70.1 8.2 161.9
C. Allocation of SDRs .. —_ — - — - -




34
PAYME!TS
1570-71
Credi Debit Net
credit
86.5 1573.6 —727.1
63.4 1136.9 —~ 503.5
‘5.9 — $-23.9
0.7 1.7 —1i21.0
— 115.7 —115.7
0.7 6,1 —35.4
17.6 16.6 —9.0
9.3 6.5 —7.2
8.3 139.9 —91.6
18.8 75.0 —26.2
32,4 16.9 +5.5
1.3 3.8 —2.5
2t.1 i3.1 +7.9
11.6 10,9 +130.7
68.9 5.0 +63.9
72.7 5.9 +66i.8

e i

{ Million U.S. Do>llars)

1971-72
TCreait | Debit Net
crecit

722.8 1258.5 - 5356
619.5 946.3 — 326.7
0.2 — 40.2
’ 0.8 83.5 —82.9
— 77.9 —77.9

0.8 5.5 —4.7

32.5 32.5 -

8.5 14.7 —6.1

10.9 72.6 —6l.9g

15.5 74.3 —58.8
34,9 34.7 40.2

1.2 5.1 —3.9

33.7 285 +4.1
179.3 6.3 +173.0
96.3 3.3 492.8

£3.0 3.0 +806.0

27.0 - 4+27.0
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TABLE
BALANCE OF
1965-66 ‘ 1969-70
Change in Change in
T Assefs Liabilities  Net  Assels  Liabilities  Net
position position

. m em e w8 kA A e e A ke -

— ————

D. Capital and Monetary
Gold (11 through 16) .. —74.4 =333.3 4-258.7 +6.6 —391.1 +397.2

11. Private Lopg-term in-
cluding all direct invest-

ment o - - --36.8 +36.8 +2.8 —75.1 +78.1
12, Private short-term (other
_ than direct investment) — —3.9 13.9 — +2.5 2.5
13. Local Governments — +2.9. 2.7 —_ —97.3 -+97.3
14. Central Government 6.3 ——245.5 +239.3  -9.5 .-236.6 +227.1
14.4. Long term loans -—  —2435,5 42455 —95.9 —236.5 +226.6

14.5. Other lobg term
assets and lia-

abilities ‘e +3.9 — +3.9 +2.5 —_— +2.5

14.6. Other short
term assets and

liabilitles .. —10.2 — —10.2 —2,2 _— —2.2
15. Ceatral Monetary In-
stitutions .. .. —91.3 —75.6 —15.7 +17.7 +2.9 +14.8
15.1. Accounts with
IMF . —38.0 —75,5 +37.5 —_ —2.7 +2.7
15.2. Marketable :
assats . —46.1 — —46.1 + 75,8 _— +75.8
15.3. Deposits - —7.0 —0.06 —6.94 —46,1 +5.6 - 51.7
15.4. Gold -~0.1 - - 0.1 - — _—
15.5, Special Drawing
Rights .. - - — —11.9 —_ —11.9
16. Other Monetary Insti-
tutions . +22.9 +25.7 -2.8 —4.4 +12.6 —17.0
16.1. Denposits - —9.5 +25.0 — 34.5 —3.6 +12.7 —16.3
16.2. Other foreigh
assets and liabi-
lities .. +32.5 +0.7 +31.8 —0.8 - 0.1 - 0.7
E. Errors and Omissions :
(Net) — . - +3.2 - +3.2 +9.4 - +9.4
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34
PAYMEN'S
(Million.S. Dollars)
197071 1971-72
g Change in Change in
Assets Labilities Net " Assots Liabilities  MNet
position position
-+ 886 —512.1 +600.8 —53.5 —330.6 +297.1
+14 —91.5 +92.9 +15.9 +54.5 +70.4
- +0.8 —0.8 — —1.0 +1.0
- —111.4 +111.4 — —56.1 +66.1
4477 —287.9 +335.6 —13.,9 —193.6 +179.6
- 4 286.3 —286.3 ) — —193.6 +193.6
1452 ~1.6 +46.8 —0.9 — —9.9
425 — +2.5 —3.9 e —3.9
+333 —28.3 +4-61.6 —67.4 -—4,7 —22.7
—47} —28.5 —18.6 —_— —53.4 +53.4
+142 —_ +14.2 ~57.9 —_— +57.7
4693 +0.1 +69.4 —102,.5 + 8.7 —111.1
—03 —_ - 0.8 —0,2 — —0.2
—27 - —2.T —22.5 —_— —22.5
+63 +6.3 — +11.8 +-9.1 +2.7
+95 +6.3 +3.3 —— +9.1 — 9.1
—33 —{.02 —3.3 +11,8 — 4 11.8
—44 —d .4 +38.5 — + 38,8

(Cosntd)
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TABLE 34
BALANCE OF PAYMENTS

{Million U.S. Dollars)

197475

1975-76
Items — =
Credit  Debit Net Credit Debit Net
Credit Credit
A Goas and Services (1 through &) 1,289.0 2,686.1 (—)1397.1 1,460.5 2,760.1  (—)1,299.6
1. Merchandise . Ve 077.6 2,114.2 (--)1136.6 1,162.1 2,139.4 (—)977.3
2. Npn-Monetary Gold .. — — — 1.3 — (+)1.3
3. Freijght and insurance oo .. 1.7 208.0 (—)206.3 1.2 201.4 (—)200.2
internatignal shipments
3.1 Freight — 197.9 {(—3197.9 — i71.5 (--)171.5
3.2 Insurance .. 1.7 10.1 (—8.4 1.2 9.9 (—)8.7
4. Other Transportation 129.4 553 (4)74.1 1235 39,5 (4-366.0
5, Travel .. .. 27.5 459 (—)18.4 350 58.8 —)23.8
6. Investment Incoms> 7.4 1351 (—)97.9 28.4 173.2 —)144.8
7. Govarnmsnt n.ic. 40.0 68.0 (—)28.0 46.8 75.8 —329.0
8. Otherservices .. .. 754 '59.6 (+$)3.8 60.4 52.0 (+)8.4
%.1 Non-merchandise insurance 1.2 4.1 (—)2.9 1.3 7.3 —6.0
8.2 Other .. .. 7142 555 +)18.7  59.1 44,7 (+24.4
8, Unrequited Transfers (9 plas 10).. 338.5 5.1 (+)333.4 4914 18.6  {4)M72.8
9. Private .. - - 2299 0.5 (4312294 3534 0.4 (433530
10. Govermiment 108.6 4.6 (+)104.0 138 .0 18.2 (4)119.8
C. Allocation of SDRs — — — — — — :
D. Capital and Monetary Gold (a plus by 1295.1 246.1 (4)1049.0 1267.4 431.9 (4)835.5
a. Non-Monetary Sector (11 trough 14) 10622 152.7 (4)909.5 1066.7 251.5  (4-)815.2
11, Private long—term 144.9 492 [(+4)95.7 182.6 43.1 (431395
11.1 Direct Investument 23.5 8.6 (449 0.6 8.1 (+)22.5
11.2 Other long term o — —_ — 23.2 4.6 (+)18.6
Investment
11.6 Loans 121.4 40,6 (4-)80.8 1520 351 {(4)116.9
12. Privatoe Short term (other than
direct investment) 0.1 - {(+)0.1 78.5 24,4 (4-)54.1
13, Local Governments 123.8 35,5 (4+)88.3 212.2 29.8 (+1182.4
14, Canftral Government 793.4  68.1 (4)725.3 593.4 1542  (4)439.2
14,1 Long-term Loans .. 678.7 66.1 (4)6i2.6 393.4 104.8 (4-)488.6
14.5 Other long-term Assets
_ and Liabilities — 2.0 (—)2.0 — 2.7 (—)2.7
14.6 Other short-term Assets . :
and Liabilities 114.7 - (4$)114.7 - 46,7 (—)46.7
b. Monetary Ssctor (i5 plus 16)  232.9  93.4  (4)139.5 200.7 180.4 {4)20.3
15. Central Monetary Institutions 214.1 93 .4 (+)120.0 157.0  180.4 (—)23.4
15.1 Accounts with IMF .. 201.0 - (+)201.0 135.5 — (4)135.5
15.2 Marketable Assets — 213 (-)21.5 215 — (4215
13.3 Depasits — Assets .. — 71.8 (-)71.8 - 141.7 (=)141.7
— Liabilities 0.1 - (41)0.1 0.1 - (+)0.1
15,6 Gold . .. - - —_ — - -
15-7 Special Drawing Rights.. 13.¢ — {4)13.0 37.4 (—37.4
16. Other Monetary Institutions .. 18.8 —  (4)18.8 43.7 - (+)43.7
16.2 Deposits — Assels 0.7 - (4)0.7 1.7 - (+1.7
— Liabilities .. 18.4 — (4)i84 263 - (4+326.3
16.4 Other Foreign Assets .. - - — — — —_
and Liabilities
E. Errors and omissions Net 14.7 - (4)14.7 - 5.8

Note : Inmonetary sector anil items 4.5 and 14
assets or a decrease in liabilities gives a debit entry whereas &

liabiilities gonerates a eredit entry.

(- )8.8

6 of Non-Monetary Scctor an increase in
decrease in asse{s of an mcrease in
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TABLE 34

BALANCE OF PAYMENITS
(Million U.S. Dicllars)

1976-77 July—Dec, 1977
Credit Debit Net Credit Duebit Net B
Credit ) Credit
A. Goots and Serices 1437.2 3078.9 —1641.6 715.4 1558.4 —§43.0
(1 tirough 8)
1. Merchande .. 1131.7 2417.7 —1286.0 526.7 1218.3 —91.6
2. lon-Montary Goll — —_ —_ e — —
3. Ireight ad Insurarce on irterna-
tonal shipnents .. 2.3 228.7 —226.4 .6 112.7 —112.1
3.1 Freigt — 220.3 —220.3 — 109.6 —I09.6
Insurace .. 2.3 8.4 —6.1 0.6 3.1 —2.5
4. Cther trasportatioa 127.3 49.9 +77.4 64.6 32.2 +32.4
5. Travel . 439 521 8.2 32.4 36.6 4.2
6. DIivestmen income 32.8 201.8 —169.0 15.8 93.6 -—77.8
7. Covernmet n.ie. 38.4 79.3 -40.9 27.6 41.9 —14.3
8. Cther servies .. .. 61.0 49.4 +11.6 47.6 22.9 1+24.6
8 I Non merchandie Insurana .. 0.9 113 ~—~10.4 32 4.8 —1.6
£2 other ., 60.1 38.0 +22.1 44.3 18.1 +26.3
B. Ubrquited Trnsfers 743.8 4.7 +739.1 578.7 2.1 +576.6
(Oplus 100)
9. Fivate 590.8 0.4 +3590.4 522.8 —0.2 1922.6
10. Governmet 152.9 4.2 +148.7 55.9 1.9 +34.0
C. Alleation of \.D.Rs. — — — — — —
D. Ca(pmi[ ang)l\bnetarv Cold 1259.4  413.9 +845.5 556.3 237.1 +319.1
aplus
(a) Non-mortary Secor .. 1007.1  413.9 +3593.2 533.0 129.4 +403.5
(11 through 4)
11, Imfate]og—term 148.3 41.1 +107.2 70.9 15.4 155.5
1.1 Dire¢ Investnent 17.8 4.2 +3.6 15.1 1.4 4+13.7
1i ZOthe]ongtern 7.1 51 +2.0 13.1 2.1 +11.0
1..6 Loan 123.4 21.8 +-101.6 42.7 11.8 30,9
12. Fivate shct-’term ((ther thandmect
iivestmen . .. 158.1 104.9 +53.2 60.1 6.4 —1.3
1.3 Shorterm crelits . . 0.2 1.7 —1.5 0.6 0.2 -0.4
1:.4 Othe 157.9  103.2 4154.7 59.5 61.2 —1.7
13. Dcal govenments 303.3 42.8 4+260.5 245.6 17.1 +228.5
14. Cntral goernment: 397.5 225,13 +172.4  156.3 35.6 +120.7
1-.4 Longerm loars .. 397.5  128.3 4-769.2 81.3 33.4 44179
1.5 Otheldong-tern assets &liabi-
lities — 17.4 --17.4 74.9 — +74.9
1.6 Othelshort-tem asset; &
liabiliies . - .. — 79.4 —79.4 — 2.2 2.2
()] »IonetarJSector 252.2 — -1-252.2 23.4 107.7 —34.3
(15 lus 16)
. Central Mnetary DIistitutions 223.0 — +223.0 5.0 100.9 —35.9
1i.1 Acconts withIMF 40.8 — +40.8 _— 8.1 —8.1
1i.2 Marktable asets | 1.5 —  +1.5 — 20.8 —20.8
1i.3 Depcits —Asets |, . 174.1 — +174.1 — 2.0 —=712.0
—Liilities 0.1 —  +0.1 .. .. ..
1i.6 Gold .. ‘e — .. _— — —
1i.7 Specil Drawiig R;ghts 6.5 —  +6.5 5.0 — =50
16. Cher Maetary IlStltuUOi]‘ De—
msits. . 29.2 — +29.2 8.4 6.7 +l11.7
“Asets . 6.9 —  +6.9 6.7 —6.7
—Lisbilities 22.3 — 4223 18.4 — 418.4
E. Erros & Omrissions Net 57.0 — +457.0 — 52.6 —52.6

Souce -—g{t&: Bank «f Pakistan,

MTetinilaln
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TABLE 35
GOLD AND FOREIGN RESERVES HELD AND CONTROLLED BY
STATE BANK OF PAKISTAN
(Million Rupees)

Period Amount B Period* Amount
1948 1964 - -
June - - 517.9 June .. - 1,235.3
December .. s .. 1416.1 December .. . 1,042.8
1949 1965
June June. . 951.7
December December 989.7
1950 1966
June June. . 1,263.3
December December 939.3
1951 1967
June Jupe. . 793.0
- December December 758.9
1952 1968
June June.. 8.64.3
December December 1,137.8
1953 1969
June June. . 1,422.5
December December 1,482.1
1954 1970
June June. . 1,367.8
December December 877.4
1955 1971
June June. . 948.6
December December §13.9
1956 1972
' March 900.5
June - - - June 3,138.4
December - - - Sepember 3,088.6
December 3,145.1
1957
Yune 1973
December March 3,382.8
June. . 4,583 .8
1958 September 4,099.3
June December 4,840.0
ber 1974
1959 March 4,344.3
June. . 3,985.1
June September 5,746.0
December December 4,669.0
1960 1975
June March 4,196.9
December June, . 4,812.4
Sepember 5,236.3
1961 December 4,133.1
-
ecem 1976
1962 March 6,349.0
June June 6,085.1
December September 6,650.0
1963 December 5,336.0
June 1977
December March 4,046,
June.. - 4,266.0
September 4815.0
December 5,294.0
_'_‘Last day ef the month.

Spurce : State Bank of Pakistan.

L
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TABLE 36

OUTSIANDING EXTERNAL INDEBTEDNESS OF PAKISTAN A5
ON JUNE 30, 1977

‘Payabie in Foreign Exchangc)

(Militon U.3, Dollars)

Lerling Comntry/Agency

D:bt outstanding as on 30-G-1977

Disbursed Un-Disbur- TotalDebt

ard out- sed (24+3)
stinding*
1 2 3 4
I—Cinsortion Inclu¢hg Outsile Consathm
srrangemnts.
1. delgium —.Capital Aid 19,525 6.457 25,982
. —Export Credit 9.370 — 8.370
sub-total(Belgium) 28.895 6.457 35.352
2. Canada _.CIDALoans 236.899 38.554  275.453
—FEDC Credifs . 32.724 — . 32.724
—Royal 3ank of Canada Credit — 7.200 7.000
Sub-total (Canada) 269,623 45,554 315.177
'3, France —Capita. Aid *37.597 — 37.597
--Export Credit 121.195 103.033 224,228

Sub—total (France)

4, German —.Capital Aid

—Expor: Credit
Sub—itotal {Germany)

5, taly —Capitel Aid
| - Expor: Credit

Sub—total (Traky)
T4, Japan ~-Cagital Aid
' : ) —Export Credit
Sub—iotal (Fapan)

—Capital Aid

7.  Netherlads
o —Export Credit

Sub—trtal {Netherlands)

. 8. sweden —Capital Aid

9. 1K. —Capital Aid
_-Export Credit
—CDFC
—Tenan: Guaranty Ltd
—NGB Loans

— UK Financial Institutions

Sub—total (UK}

158.792 103.033 261.825

555,787 40.745 - 376.53

12
12.471 £.153 20,624
568.258 43,898 617.156
36.273 — . 25273
74.879 . 10,572 85.451
111.152 10.572 121 724
296.962 95.919 - 392.851
9.688 9.709 19.397

306.650 105,628 412.278

64.142 38,201 102.423
9.413 B T
73.555 38 201 - 111.846
5,730 5,730
112,309 42,211 “154.520
§.309 _ -8
1,210 _ 1.210
0.697 _ 0.697
15.005 - _ 15.005
43888 _ 43,888
181.418  42.211  233.629
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TABLE 36

QUTSTANDING EXTERNAL INDEBTEDNESS OF PAKISTAN AS
ON JUNE 3, 1977

e e e - S -

; Debt outstanding as  on 30-6-1877

Lending Coundry JAgency

Disbursed Undisbursed Total Debt

and out
standing Q2+
i 2 3 4

10. U.S.A. —Capital Aid 1,552,935 77.151 1,630.086
— 17§ Eximbank 57.301 — 57.301

—1'S Finanicial Institwtions .. 36,432 12.600 ~ 48.432
- -PL-488 Tit'e 1 (CLCC) 501,340 11.477 512,817

—.CCC Credits 39,219 24,000 63.219

—-Singer Manufuctoring Co 0.035 — 0.055

Sub_-total (USA) .. T2187.282 124.628  2,331.910

1 Asizpn Develonnicnt Bank 141,851 250,912 302,763
12, TBRD 397.300%  145.600 542.900
12, IDA © 597.300a 193,900 791.200
14, TFC 2,189 — 2.189
Sub total (Consortiunm sc urces) 75079 095 1,115.684 6345679

II* Non-Censortium Ssurces :

1. Australia —Capital Aid 1,257 — 1.257
—Txport Credit — 10,328 10.328

Sub—zotal (Awstralia) 1.257 10,328 11.585

2. Austria —Capial Aid — 1,732 1.732
—Txport Credit 0,712 — 0.712

Sub-total (Austriay 0,712 1.732 2,444

3. Buleatia _rxpert Credit R 0.183 3,297
4, China —Lcans .. 83.328 171.143 259 .47
—Txper! Credit 2,405 1.42¢9 31.834

Sub-totai (China) .. 0.733  172.572  263.305

5 Czechoslevakia —Exporti Crovit 18,582 — 18.582
6. Depmark —Capital Al 7.645 7.005 14.650
7. Germsn-DR —FExport Credit 2,815 2.553 5,368
§. Poland —FExport Credit 1.199 —_ 1.199
9. Romania —Export Credit 9.779 — '9.779
10. Sweitzerland —-Export Credit ‘e 42,966 0.875 43.841
11, USSR —State Crodit 63,4582 433,836 502.318
—Expert Credit 14,010 1.321 15.331

Sub-—total (USSR) $2.492  435.157  517.649
Ve

L
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TABLE 36

OJTSTANDING EXTERNAL INDEBTEDNESS OF

ON JUNE 38, 1977

PAKISTAN AS

i _ 2 3 A
12, Tugoslavi . . 9 431 —_ 9.431
Sut—total (TJon-Coniortium Sources) . 270.725 630 .405 901.130
II1. (PEC SYURCES :
13, /bu Dhali —Loan . . 100. 000 p— 100.000
~-Export Credit . 13.000 — 13.000
Sub--total (Abu Dhabi) . 113,000 —_ 113.000
14, Tan . . . . 760.893 17.748 773.641
15, Tuwait ~Loan . . — 69,000 G9.000
—Suppliers Credit . 6,870 — 6.870
Sub—ictal (Kuwait) ~ H§.870 69,000 . 75.870
16, .ibya . . . . 80.000 —_ 80,000
17. Oatar . - - . 8.571 — 8.571
18. faudi Arwia —Loan . . 60.000 76.000 130.000
-—Export Credit - . 0.700 — 0.700
Sul-—total ‘Saudi Arabia) 60,700 70.000 130.700
19. OPEC Fud . . . . 10.725 10,725 21.450
Sib—total (OPEC Sources) 1,040.759 167.473 1,208,232
Total /All Sources) . 6341.479 1,013 .562 3,255.041

*Iicludes $66.8 milion as ¢xchange adjustment,

a includes; 54,4 mllion as ¢xchange adjustment.

Source : Economic Affairs Division

Nofi—Outstading deot, including undisbursed of IBRD and IDA loans/Credits is based on
the statment ofloans furished by the World Bank for the period ending June, 1977,
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TABLE 45

GROSS EARNINGS OF PAKISTAN RATLWAYS
{Milion Rupees)
Year o Amount
1947-8 (April-March) . N 235.4
1948-9 . 245.1
1949-9 . 255 4
1950-4 . 266.3
1951-2 - 295.5
1952-3 " 321.3
1953-% . 339.6
1954-5 N 353.0
1955-5 361.8
195657 . 389.2
1957-5 . 418.9
1958-5 . . .. .. . .. 469.3
1959-6 (Fuly—une) 482.7
1960-6 . - 484.2
1961-6; " 475.8
1962-6. , 493 .4
1963-6. . . . .. .. i R 543.3
1964-§' . . .. .. .. . .. . 582.5
1965-61 ., .. .. .. .. . o 502.1
1966-6" . 615.6
1967-6¢ ; 624.0
1968-6¢ , C665.2
1969-7( , 7312
1970-71 716.3
1971-7: , 785 .4
1972-72 , 973.7
1973-74 , 1,26.0
1974-75 . e .. - 1345.0
1975-7¢ s . s . e aa 1533.0
197671 . . .. . . e .o 1,726 0
1353 0

1977-78(tuly—FEbruary)

Saurce : Statistics Di-ision
and Ministry of Ralways.
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TABLE 46
MOVEMENT OF PASSENGERS AND FREIGHT BY RAIL

Number of Passenger Freight
Passengers Kilometres - carried

Year Carried (long tons)
(Million)  (Million)  (Miltior))

7 04748 (April_March} .. .. 3 L 81 7,344 0.3
1948-49 . . . . .. 7 6,462 0.6
1949-50 . .. .. , , 68 5,929 0.7
1950-51 . .. .. . 70 6,246 0.8
1951-52 . . .. .. . 80 7,043 0.9
1952-53 . .. .. .. .. 79 6,846 0.9
1953-54 L .. . . 82 6743 10
1954-55 . .. .. .. .. 86 7,096 10
1955-56 .. . . .. 88 7452 10
1956-57 " .. .. . .. 98 7,808 11
1957-58 “ . .- . .. 104 8,333 12
1958-59 v . . . .. 109 8,471 14
1959-60 July-Tune ~ e . . e 121 8,994 12
1960-61 . . . " 125 9,197 13
1961-62 e e .. . 120 8,919 14
1962-63 ” .. . . .. 123 9,426 14
1963-64 , . . . .. 132 10,045 14
1964-65 . .. . .. 132 10,068 15
1965-66 " o .. . . 123 9,660 16
1966-67 . .. v . .. 128 9,987 15
1967-68 " . .. .. .. 133 10,096 15
1968-69 .. . .. .. 135 10,430 16
1969-70 . .. .. .. .. 129 9,564 12
1970-71 . .. .. . 126 9,329 12
1971-72 . .. .. . 124 9,514 13
1972-73 N . .. . .. 136 11,069 12
1973-74 . . .. . . 141 11,693 11
1974-75 . .. - .. 143 12,355 14
1975-76 ,, . . .. 147 12,957 15
197671 ., . .. . .. 142 12,993 14
197778 (July-—Fcbraary) s . T 100 10,111 9'-’i

Spurco » Statistics Division and Ministey of Railways.

L
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TABLE 47

DEVELOPMENT OF RAILWAYS

- - T T T T Loco- | Freight

Yar Route Cmoeives Wagons

e I?i‘lome‘:rcs {INo.) (No.)

1 2 3 4
1948-9 (April-March’ $.553.55 821 23,815
1949-10 . £.553.53 822 23,733
1950-1 " §,553.55 845 23,716
19512 . 5,553.55 858 23,769
1952-3 . 8,553.55 875 24,270
1953-14 . 8,553.55 882 23,391
1954-:5 . 5,580.51 , 849 25,110
1955-16 - §,584.61 825 24,935
1956-7 " £,583.43 819 24,306
1957-8 " §,583.43 829 24,538
1958-9 " ) §,579.99 351 23,798
1959-€) (July—lune) .. .. ..  £571.80 878 29,854
1960-€ ' 8,570 01 903 29,710
1961-2 857001 940 30,172
1962-G ) £,570.01 939 31,753
1963-4 .. 8570.21 1,011 33,127
1964-6 §,583.74 1,012 33,644
1965-i6 B . §,585.53 1,026 35,048
1966-(7 ..  £585.53 1,045 36,428
1967-8 .. 558553 1,047 36,970
1968-0 £,663.6]1 1,043 37,252
1969-"0 §,564.38 1,076 37,530
1970-'1 §,566.54 1,141 37,337
1971-2 £,795.07 1,015 37,624
19723 §,811.16 993 37,436
19734 $,811.20 992 37,339
19745 §,811.45 992 37,239
1975-'6 §,811.45 1,024 36,938,
1976-7 8,815.45, 978 36,720
1977-'8 (July-February) .. . .. .. fsls4s 976 35,761

Seurce : Statistics Division, Planniag i isien and
Ministry of Railwars.
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TABLE 48
ROAD KILOMETRE STATISTICS

(Kilometres)

Total High type  Low typ:z

194748 (15-8-47 o 31-3-48) . . . 22,238 8,130 (4108
1948-49 {Asrit_-March) ., . .. .. 24,894 8,741 16,153
1949-50 ) . .. . .. 25,303 9,049 16,254
1950-51 ; . .. . . 26,268 9,895 16,373
1951-52 N . . . " 27,597 10,706 16,891
1952-53 . . .. . . 25,411 11,265 18.146
1953-54 . . . . . 29,959 11,977 17,982
1954.53 . . . . .. 30,735 12,840 17,895
1955-56 " .. . » . 731283 12,933 18,320
1956-57 N .. . . . 31,253 13,255 17,998
1957-58 . .. .. L 31283 13,535 17,718
1958-5%a e . . 31,280 13,082 17,298
195960 (July—June) .. .. .. . 30,854 14,114 16,740
1960-61 " .. . g . 32,793 14,203 18,590
1961-62 . . . . . 33,773 14,484 19,289
196263 N .- . . . 33,800 15,007 18,793
1963-64 " ~ .. 34,428 15,197 19,251
1964-65 . . . . . 35,008 16,043 18,965
1965-66 . " . . 38,456 16,306 19,150
1966-67 N . . . . 30,465 16,824 13,641
1967-68 N .- .. . . 31,662 17,223 14,439
1963-69 - . e . 30,576 17,580 12,996
1969-70 " . . . . 31,673 17,483 14,190
1970-71 ,. . . . . 32,508 18,167 14,341
1971-72 . . . . 34,741 19,311 13,430
107273 . . .. . . 35,750 19,985 15,855
1973-74 by . . . 38,983 22,629 (6,354
1974-75 . . .. .. . 38,632 2,294 16,338
1975-76 . " .. . . 49,773 27,111 22,662
197677 . o . 51,122 31,004 10,119
197778 (estimated) .. .. .. . 57,494 34,104 23,390
aFi gure;;-l;a te to April 1938 fo;a_;lt:l-;g;—- Source : Statisticﬁ .;;;);a_nma;n;;
Daviston.

'N.B. Road Kilometre Statistics shown above do not include !ow type (Katcha) rceds foiiing
un.er District Council which were 44,075 km. In 1975-76 and 43,695 km, in 197€.77,

L
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TABLE 49
CARGO HANDLED AT KARACHI PORT

(Thiousand Tonnes)

Yeir Inport Export Totzl
1947-4! . .. .. . .. 2215.90 1336.04 3551.94
1948-4' .. .. .. . .. 2225.04 1246, 63 3471.67
1949-5 . . . . .. 2238.25 1170. 43 3408.68
1950-5 .. .. . o 2338.83 1190.75 529,58
1951-5: .. .- .. .. 2731.00 1093 .22 824.22
1952-5; .. .. .. .. .. 2065.27 911.35 976.62
1953-5. .- .. . .. . 2706. 62 909,32 615.943
1954-5: e .. o 2181.35 906.27 2687.62
1955-5, .. . .. .. 570,48 1113. 54 684,02
1956-5' .. .. . .. .. 323,34 1033.27 4356, 61
1957-5 .o . . . .e 344830 857.50 4305, 80
1958-5 .. .. .. .. . 7683.26 982.47 3665.73
1959-6) .. .. . .. .. 478,78 1095, 25 4574.03
1960-6 .. e .. .. 2973.58 108509 S058.67
1961-6 - .. .. .. 3544 82 1134, 87 4679 .69
1962-6: .. .. .. .. .. 4080,26 1569, 72 364998
1963-6. .. .. .. .. .. 459537 1352, 29 594766
1964-6 .. .. .. - .. €373,17 1557, 53 7330.90
1965-6 . .. .. . .. 5266.94 1898.90 7165.84
196€-6° .- .- . .. .. 6394 .58 2321.56 €216.14
1967-6} . .. .. .. .. 6507 .48 229413 8301.61
1968-6" .. .. .. . . 603 .24 2832, 61 8€35.85
1969-Th . .. .. .. .. 6023.87 3425, 95 9449 %82
1970-7 .. .. . .. - €379 .46 3207. 51 938697
1971-7: .. .. .. .. .. €396.74 3058. 16 945499
1972-7; .- .. .. .. . 730402 3208.53  10512.55
1973-7 - . .. . e T440.49 3045 . 89 10486.35
1974-7; . .. .. .. .. 7734 00 2266.61  10)00.61
1975-7 .. .. . .. .. 7569.98 2355.31 9925.29
1976-7 .- .. .. . .. 7216.43 237433 9590.76
1977-7: (July—darch) .. .. .. .. €327.11 2059, 43 $386.54

Source : Siatistics BDivision and Communications Division
(Ports and Shi-pping Wing)*
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TABLE 50
POST AND TELE-COMMUNICATIONS

Number of post offices Number of telegraph Offices Number of Number

Year —— —— telephones of public
Urban Rut_'al Total Url_)a_n Rur_al 7 Totralr 7 call offices
1947-48 ‘e — - 3,036 7 Not Not 12,346 Not
availabie available available
1948-49 .. - — 3,008 T . . 13,302
1949-50 . — — 3104 T, " 14,276 .
1950-51 .. — — 3678 7 . . 15,706 "
1951-52 .. — - 4,056 7 . - 17,981 .
1952-53 .. — — 4,409 7 . i’ 120,643 .
1953-54 . — — ATl 7 . . 24,624 -
1954-55 . — — 5,089 10 . . 31,287 -
1955-36 . — . 5AT3 10 T 37,402 .
1956-57 . — — 5942 10 0 43,704 "
1957-58 . — — 6,047 - 10 -, o ..50,501 -
1958-59 .. — — 6,051 15 ., - 54,321 .
1959-60 - .. — — 6,186 16, . 60,116 355
1960-61 . — —. 6313 23, 68,042 361
1961-62 .. — - 6492 2 .22 44 73,403 370
1962-63 . _. — 663 22 64 86 81,246 554
1963-64 " — —. 6,785 22 114 136 92,061 571
1964-65 .. — — 6,996 22 142 164  1,01,961 573
1965-66 .. — — 7139 22 153 175 1,10,427 577
1966-67 .. — — M7 27 153 180 1,17,249 581
1967-68 .. — — 7,582 28 185 213 1,29.160 645
1968-69 . — — 782 28 185 213 1,40,975 649
1969-70 . — — 8151 28 206 234 1,48,962 683
1970-71 .. 1271 6,635 7.906 28 208 236 1.60,103 750
1971-72 .. 17252 6608 7,860 28 209 237 1,67,200 815
197273 1289 6615 7.904 2g 211 239 1,84,103 728
1973-74 L1314 6835 8,149 28 212 246 201000 724
1974;75 .. 1,761 6988 8,749 33 212 245 2,27,604 742
, 1975-76 L. 2017 7,026 9.043 35 219 254 2,409,300 1,213
1976-77 .. 2,181 7405 9,586 a4 23 27T 274647 1,459
1977-78 (July—March) 2,196 7,459 9,655 44 n3 277 281,900 1,559

o s T T T Source Communications Division™”

R

Noté.: . Separate figures for urban and rural arcas ware not maintained before 1979-71
in case of post offices and 1961-62 for telegraph offices’ Wumber of telegraph Offices shown
above are in addition to those located in the post offices’,

S
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TABLE 51
TWMBER OF LICENCES ISSUED FOR RADiOS

Number of
Yeal radiclicen-
ces Bsued
1960-61 3 . .. .. . .. .. .. 3,114,405
1961-62 .. .. .. .. o . .. . 4,20,249
1962-63 -, . .. - - .- e - 4,417,089
1963-64 . .. .- .. - . . . 4,79,837
1964-6¢ - .- .. . .. - - . 5.52,09%
1965:6¢ - .. ‘e . .. . .- - 8,15,417
1966-6" . . . - . . .. - 7,24,955
1967-61 . . .- .. .- .. 71,182
1968-6¢ . - s . .. . . . .- 11,39,140.-
1969-7( .. o .. . .. _— .- 11,30,319
1970-7 .- .- .. . .. . .. . 9,57,721
1971-7. .- . . s . .- . . 10.39,365
1972.7: ' . .. . . .. . - 15,72,185
19737 . . . .- .- .- .. . 14,32,808
1974.7! o . . . .- . 13.38,916
1975 .o .- .- . - ‘e - - 14,566,472
19767 . -- .- . - . . .- 16,54,163
1977-T¢{estimat) . .- . .. .. . .- 15,43,700

S'ource ; Pakistan Broadcasting Corp )£ation
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TABLE 52
NUMBER OF T.V. SETS

. j Number of
Year telr.;';itiion
1969 .. . .. . - . . e 74,344
1970 .. .- _— .. - . - e 62,398
9711 .. .. .. e . e e . . 1,i6,301
1972 .. .. . .. .. . . . . 1.29,023
1973 .. . . . . . . . . 144924
1974 .. .. .. . .. . . . . 243,205
1975- .. - . . . . ‘s . - 3,03,663
1976 .. R ‘e . . . o .. .- 4,15,033
977 .. .. . - - .. e . " 4,68,896

Note_—Dataon TV setsisavailable only on calender year basis  Soprre : Pakistan Televisicn
Corporation
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TABLE
CAPITAL RECEIPTS OF THE
Heads 1047-48 1948-19 1549-50 1930-51 1951-52 1952-53
1. Internal Resources :
Revenue Surplus/Deficit .. ‘e —32 21 29 7 6 14
Public Debt-Debt raised in Pakistan. . 318 567 631 287 373 307
Permanent Debt (aet) e .- 318 418 122 93 —_ 150
Floating Debt (net) . . —_ 149 509 194 373 157
Unfunded Debt (net) .- .. —50 17 28 22 30 15
Recoveries of loans and Advances .. 24 27 77 3% 32 27
Provincial Governments .. . —_ 13 64 34 24 21
Sami-Independent Bodies, local Funds etc. 24 3 3 3 5 3
Other Debtors .. . . — 11 10 2 3 4
Accretions to Reserve Fuands . 21 22 30 335 347 143
Other Depasits and Remittances (net), ,— 280 72 —80 59 —108 32
State Trading ( net) . .. — B —_ —_ —_ —
Other Capital Receipts .. . —_ —_ 3 70 3 3
Total—Internal Resources .. . —4 725 711 731 682 491
1. Esternal Resources :
A. Public Sectors ©
Public Debt raised-abread . - — — — —_ n
Loans . . o —_ — —_ — — 71
Project Loans (Foreign Exchange) —_ —_ — — _ T
Non-Projects L.oans {Rupee) - — _— -_— _ — _
Comrmodity Loans ‘e ‘e — — = —_— — —
Grants . . .. e —_ — — ) )
Project Grants (Foreign Bxchange) — - —_ 2 )
Nom-Project Grants (Rupee te-
leases out of Counterpart Funds} — — — — — _—
CommodityGrants . .. — — — — - _
Total—Public Sector .. . — — —_ — — —
B. Non-Plan . . - — - — — _ .
C. DPrivate Sector .. . R i —_ — _ .
Total—External Resources . — — — - 2 73
Less : Foreign Grants transferrd
to Revenue Account and likely
shortfall in resources .. . — - — — — —
Net Egtcmal ReSSOUICES +. .e — —_ —_ —_ 2 73
Total—Capital Rescarces . — 723 71 701 685 554
1il. Use of Cash Balance Ve e 125 —_ 353 — 222 100

Total--Recpts. . . 121 725 1064 101 906 864

R
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195:-56  1956-57 13;7-58 1958-59  1959-60  1930-61

195:-54 1954-55
(.3 months)

2 — 2 ] 3 .2 131 208
145 241 —20 780 854 - 284 294 271
249 158 155 183 176 o8 212 177
—104 83 —175 597 678 186 82 94

49 66 80 97 58 140 114 78
112 70 73 72 131 113 107 41
106 60 60 45 115 94 61 —

— 5 8 23 6 8 39 34

5 5 5 6 6 10 7 6

88 123 130 136 132 350 155 217
42 120 (=53 (=NT (72 74 83 40
318 33 329 5 12 264 4 3
755 653 541 1,075 1,117 1,227 388 877
17 39 15 34 37 514 271 173

17 39 15 34 37 514 271 173

17 39 15 34 37 293 08 78
— — —_ — — 222 121 79 ’
— — _ — — —. 52 17

2 4 29 68 175 449 549 907

2 4 29 5 28 —_ 88 129
—_ — - 63 147 449 413 714
— — — — — — 48 66
20 42 £ 102 212 964 820 1,081
- . 20 63 17 12 137 197
20 42 23 39 195 843 683 584
775 695 564 1,114 1,312 2,070 1,572 1,761
139 — 142 — 271 — 202 74
913 69+ 707 1,114 1583 2,070 1,774 1,836
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- TABLE
CAPITAL RECEIPTS OF THE

1961-62 1962-53'1963-64 1964-65 1965-66 1966-G7

1, Internal Resources :

Revanus Surplus/Deficit 330 251 492 56 700 710
Pablic Debt-Debt raised in Pakistan 40 234 389 276 1,100 91
Permnnant Debt (net) 25 29 583 101 13 105
Flaating Debt (net) 135 206 —194 176 949 —13
Usfunded Debt (nel) 111 120 158 178 127 206
Raegvarias of loans and Advances 152 180 153 90 55 178
Provincial Government o 130 170 144 75 25 122
Gami independznt Bodies, Local funds etc. 13 3 4 8 22 48
Other Debiors 6 6 6 7 7 9
Accretions to reserve fund 347 76 74 179 303 132
Other depositsand remittances (net} .. —12 —13 52 84 109 145
Qrate Trading {(Nel) — — — — — —
Oiher Capital Receipts 3 11 130 54 202 44
Total—Resource .. 971 859 1,450 1,427 1,195 1,507
I1. Extsrnal Resovrces :
A. TPublic Sector @
Public Debt-Debt raised abroad .. . 357 1,108 883 1,018 1,092 3,504
Loans - 357 1,108 883 1,018 1,092 3,504
Project Loans .. 150 623 187 356 286 1,267
Non Piroject loans (Rupee) 127 194 155 140 126 312
Comnodgity Loans 81 290 540 522 680 1925
Grants 979 703 674 527 704 265
Project Grant (foreign Efchange).. 76 121 180 113 432 0 117
Nen Project -Granis  (rupee rc- -

{sases cut of Counterpart Funds) 865 531 475 323 256 117
Commedity Grant 38 50 18 91 16 32
Total—Public Sector — — . _ . 3770

B. Non-Plan — — —_— — _

¢, Private Sector .. .- —_ — —_ — — —_
Total External Resources 1,337 1,810 1,556 1,545 1,80 3,770
Less : Forcign Grants  transferred

to Tewvanvic Account and likely

shortfail in resources .. . —177 192 243 284 120 148
Net External Resources 1,159 1,618 1,313 1,260 1,667 3,622

; " Total—Capital Resources 2,130 2,478 2,763 2,687 2,862 5,129
AL Use of Cash Balance Ve _— .13 4 _ 18 _
Total-—Receipfs 2,130 2491 2,767 2,687 2,881 5129

;—
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FEDERA] GOVERNMENT

ot
Iy
~r

196-68 196-69 196570 1970-71

1971-72

{Miilicnr Rupeos)

1972-73 197374 1974-75 1975-76 197677 1977-78
(Revised)(Budget)

a7 1,03 156
62 36 1,54
UERE S RS
5725 1,13
49 76 6l
22 32 6
44 47 46
70 16 0l

89 10
D7 98 40
—43 D5 &7

20 7 124
1,53 3,05 5,06

2,83 2,04 1,55
2,743 2,D4 1,55
1,01 43 £6
57 73 41
LAS 1,08 67
87 37 8

10 15 15
a2 D6 34
32 5 9

3,07 231 1,52

307 2,59 2,178

366 —30 U7

2,91 2,30 2,04
454 545 707

61 -~ -
1,67 ° 545 1,07

269
1,48
3,254
1,506
134
00
745

2,385
5.102

348
5,5:0

52
1,103
—-198
1,301
454
428
45
374
10
575
—785

—C77 3,150 ——Z.,309

2

fad

165
—197
702
454
11
413
0

3,734
145

153

4,079

4,079
6,485
284

0,7(9

3,147
870
2,271
G35
584
&
510
10
1,813

e}

12,213

4,023
311
3,717
856
468
42

431
05
9.230
97

15,282

—G
1,177
937
210
812

3,141

12,252
16,087
1,4%3%

17,578

Soure

: Finance Accounts (upto)

196£-70 and Annual Budget 3tatcment.
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_ TABLE 56
IEVENTE RECEIPTS OF THE GOVERNMENT OF PUNJAR
(Million kupses)

1976-77 -977-78
Heas '971-72 1972-73 1973-74 197475 1975-76 (Revi- (Budget)

- - OV S N VY [V YU

REVENUE REEIPTS

sed)

Prindpal Heas of Rerenue

Customs .. . 12 b0 20 107 151 — 119

Catral Excie Dutie: .. 93 133 182 225 — — —

Caporatior Tax .. 70 49 49 59 161 264 248

Tecs on Inome otker than

Tarporain Tex .- 138 156 165 170 639 834 791

Saws Tax . .. 149 102 126 207 527 582 46
Liad Rerewe |, . 1499 117 121 122 126 100 31
Stmps .. . .. 50 T4 102 134 i96 194 194
Oher Heals. .. .. 217 202 319 4357 480 435 701
Tdal Prinipal Hoads . 838 09 14984 1496 2280 2,409 2,730

Other Heads olRevenuce

Trigation, Navigation,
Enbatnkmat and Drainage
Vorks fo which Capital

Accounts :r¢ hep .. 64 235 268 256 295 315 22

Irigation etc for which

Cipital Acounts ae nol

kpt Dobtisivices are not . .

k:pt .. .. .. 1 1 i i 1 2 Z
Deli Senvice .. .. i0 35 i4 36 21 55 57

Gvil Admistialion .. 14 21 24 40 54 49 45

B:neficent Departsrents L. 147 160 184 213 214 249 285

Gvil Wors .. .. 14 18 21 30 49 51 50

Miscellanous .. .. 24 47 25 43 108 . 65 62

Cranis-inaid from Tederal

Covernmat . .. S a 56 208 249 - I86 880
Etraordiney lteny . — —- — — — _ _
Total Oter Hoas .. 283 524 592 827 990 1,072 1,709
Total Reenus Rewcipts | 1121 1,423 1,676 2323 3,270 3481 4,439

U e

Sonrce : Public Finance S:atistics
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TABLE 57
EXPENDITURE MET FROM REVENUE OF THE GOVERNMENT OF
PUNJAB
{Million Rupes)
1976-77 1977-78
Heads 1971-72 1972-73% 1973-74 1974-75 1975-76 {Rzvi-  {Bud-
sed) get)
Expenditure Met from Revenue
Direct Demand on Revenuc 27 34 a8 54 32 61 75

lerigation (Excluding In- i
terest) . .. 11 193 213 333 375 394 439

Debt Services (inclusive of

Interest on Capital Out-lay

Commercial Departments) 90 179 84 147 301 553 758
Civit Administration .. 159 189 241 355 408 512 600
General Administration .. 52 56 64 37 100 119 190
Police .. .. .. 67 95 125 198 217 291 301

Frontier Regions .- — — — — - — —
Other Heads .. .. 40 38 52 70 9] 102 109

Bepeficent  Departments,
Civil Works, etc, on Revenue

Account .. Y s 677 840 1,147 1,454 1,569 2,058
Education . L am 5 &7 615 T 856 1,197
Health Services .., 56 TS5 87 110 160 172 234
Agriculture 37 66 65 98 125 132 147
Veterinary - 10 11 16 26 32 32 45
Industries - - 9 12 11 i7 19 23 28

Civil Works and Miscel-
laneous Public Government 49 . 85 103 122 139 172 19%
Other Heads - - 124 104 122 157 208 ig2 209

Miscelaneous .. - 76 120 53 229 304 374 30

TOTAL (Non-Development} 926 1,394 1468 2,265 3124 3,463 4,232
Development Expenditure ... 145 500 568 623 G78 321 805

Less— Qperational  shortfall in
zvelopment Expenditurc —_— - - - - — (=165

Total Expenditure met from -

Revenue .. - 1071 1,895 2,037 2,889 3,802 4,184 4972
Surplus/ Deficit 50 (- )472 (-)361 (—)565 (-)532 (=)703 (—)533

Total .. h121 1423 1,676 2.3 23 32710 348t 443

Sonrce : Public Finance Statistics

L




§59
TABLE 58

CAPITA. RECEFPTS OF THE GOVERNMENT OF PUNJAB

(Million Rupees)

1976-77 1377-78

Heds 1971-72 1972-73 1973-74 1974-75 1975-76 (Revi- (Bud-
sed) get)
CAPITAL RECHPTS
Rewvnue Surlus/Defiit 50 (472 (—)361 (—)565 (—)532 (—)703 (--)533
Pernanent Izbt (net) 22 4 § (—) 8 — () 5 —
Flo:iting Dek {net) (—)187 188 105 ()76 077 54 517
Loms fron the Tederal
Gorernment 113 793 (—)1627 1 198 1,581 1,852 1,567
Deit Raiseddbroad — — — — - 4 —
Untinded L:bt (Stae Pro-
vidamt Fundaet) .. 32 41 49 38 57 62 62
Reoveries f loans and
Adrances 42 54 37 3% 27 50 43
Accetions t«ReserveFunds
inchiding Apropriaton for
Remction ¢ Avoidance of
Deit and Dposits ;¢ Re-
mitances (nt) 17 320 -2 807 459 (-—) 10 (—) 8 4
Extaordinay Receips 37 47 82 74 61 78 77
Tdal--Cartal Recepts .. 127 975 1,101 1,059 é,161 1,464 1,737
Ca#h Balanc Utilizaton .. (—) 62 119 (—t77 —) 92 335 107 i54
Tota.—Resourc:s 65 1,094 923 967 2,496 1,571 1,891

Seurce : Public Finanee Statistics
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TABLE 59

CAPITAL DISBURSEMENTS OF THE GOVERNMENT OF PUNJAB
{Million Rupees)

. 1976-77 -
Heads 1971-72 1972-73 1973-74 1974-75 1975-76 (Revi- 1?}73-1].1;?
sed (zet)

1.—DEVELOPMENT EX-
PENDITURE!
A.—Direct Expenditure

65, Forests - - — — — _

65. A-Salt Works - —_— —_ —_ — —_ — _

68. Irrigation Works .. 32 41 135 124 237 230 113
70. Puhblic Health .- 6 14 -— — _ _ .
71. Agricultural Impro-
vement and Research 18 3 18 10 86 51 62
72. Industrial Development — —_ 183 91 13 14 68
80, Town Development
Schemes . 3 20 46 79 94 78 87
80.A Capital Account of
Communication Works §3 107 247 349 77 388 316
81. Civil Works . 54 92 95 242 256 252 290
g2, Other Provingial
Works - .. _— —_— _ _ _ -
90. Provincial Miscel-
laneous Investment .. — —_ 57 47 40 20 _
Total—-Direct Expenditure .. 196 271 872 ge2 1103 1103 936
B.—Loans-and Advances
Loan and Advances by the
Provincial Government .. 14 267 161 207 287 331 509 -
Total—Loans 14 267 161 207 287 331 509
Totalf—Dpvelopment Ex-
pendlture . e 210 545 0943 1,069 1 ,390 1’43'31 1445
Less —Likely shortfall in Deve-
lopment Expenditure .. — — _ _ L 117

Net-——Development Expen-

diture . 210 545 943 1069 1,399 1,433 1.328

et

Sonrec + Public Finance Statistics
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TABLE 59

CAPITAL DSBURSEMENTS OF THE GOVERNMENT OF PUNJAB

Heals 1971-"2

187273 1973-74 197475 197576 1973 77 [971-7R

{Revised) iBudge!?

I.—NOMDEVEIDPMENT
EXPINDITIRE

.90, ’rovinciaInvestment. .

71. agricultual Inpro-
rement Rsarch .

80. Town  Develoment
ichemes ..

80.A Capital Accoun of
Communzation Yorks

81. Tivil Wcks

83, Commutd Valw of

Pensions 27 — .
§5. ind 85, A—Schenes of

State Treding .. (—=)223 503 (—) 48
Loas and Avances 5 2 2
Repiyment ¢ Loans from

Federal ¢overnm:nt .. 46 34 3
Deb Raised vbroad 7 11 24

Indwstrial Deelopmert
Agrcultural developnent

Total Nin-Develoment Expe-
nditur: . .

Total Capital Expnditure

Total Diburseme.ts

3144 550 (—) 19

65 1,004 924
65 1,094 924

(-9123 1063 48 508

4 4 13 8
4 25 16 20
14 T 14 20 15

102 1106 138 563
057 2496 1571 1891
967 2495 1571 1891

Seurce : Public Finance Statistics



162

TABLE 60
REVENUE RECEIPTS OF THE GOVERNMENT OF SIND

(Million Rupses)

1976-77 1977-78
Heads 1971-72 1972-73 1973-74 1974-75 1975.76 (Revi- (Bucdge)

sed)

REVENUL RECEIPTS
Prinripal Heads of Revenue

Customs . 5 15 7 44 57

— 45
Contral Excise Duties .- 40 7 54 94 — _ —
Corporation Tax .. 2% 13 17 24 60 99 100
Texas on Income other than

Corporation Tax . 66 24 53 71 239 312 290
Sales Tax .. .. 62 39 44 s6 197 217 241
Land Revenuz .. - 35 42 57 57 52 35 35
Stamps .. .o . 36 38 49 81 98 105 110
Other Haads .. .. 137 154 205 290 399 442 455
Total Principal Heads .. 410 331 485 747 1,102 1,210 1276

Other Heads of Revenue

Irrigation, Navigation, Em-

bankment and Drainage

works for which Capital

Accounts ars k2pt . 25 19 46 (--H €4 55 70

Irrigation ¢tc, Works for
which Capital Accounss

are not h2pt .. - i _— — 2 3 1 1
D:bt Services .. . 10 4 6 (-2 21 16 30
Civil Administration o 9 22 16 20 37 24 27l
Beneficent Depatrm2ats .. 36 34 74 110 64 61 69
civilt Works .. & 9 8 2 17 13 13
Miscellancous .. .. 21 g 67 T4 18 z9 35
¢yrants-in-Ald from Faderal _
G yvernment .. (-) 25 139 192 135 85 80
Extraordinary Irems .. —_— — — . _ _ _
Other Heads e . 111 83 353 393 359 204 623

gatal Revenus Raceipts .. 521 421 837 1,141 1461 1,504 1,901

Sonrce : Public Finance Statistics
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- TABLE 61
IXPEMITURL MET FROM REVENUE OF THE GOVERRMENT OF
SIND
(Millisn Rups3s)
1976-77 1977-78
Heas 1971-72 1972-73 1973-74 197¢-75 1975-76 (Revised) (Bucgetl)
k'.azpe_n'd_i;re Me from Rivenue
Direc Deman.  on Rive- }
nue .. 18 21 28 41 28 29 38
Irrigaion (Bcluding In- : '
terest .. - 15 16 42 26 135 110 130
Deabt Services (inclusbe of
Interst on Cpital Ostlay
of Commerial Deart- )
ment) .. .. . 57 78 30 55 i56 241 325
Civil Administation 88 169 139 218 228 260 304
Geneal Admibistration 22 21 31 49 56 63 70
Police .. .. — 45 64 82 135 144 154 .83
Fronter Regias .. — — —_ — - - —
Other Heads - .. 21 21 26 33 38 43 51
Beneficmt Depatments, Civil
Works, :tc., om Tevenge
Acconts - - 211 265 359 530 645 754 324
Eduction - 122 161 224 349 411 435 590
Healh Sarvice ... -, 14 13 18 62 75 92 125
Agrialture .. . -—— _ — — 29 47 57
Vatarnary — 2 2 4 5 6 G oY
Indusries e 2 2 2 2 3 3 4
Civil Works nd Mise:ilan-
neouw  publ: Impove-
ment .. .. 11 17 22 50 63 77 73
OtherHeads - - 33 33 51 71 57 94 66
Miscdlaneous .. - 30 5 6 41 60 132 131
Bxtrardinaryltems Inlud-
ing Contingeny Item .. 7 - - - - - —
*OTAL Yon-Deviopment Ex- .
penditue .. - 419 493 601 929 1262 1526 1852
Devegpmenit Ixpenditire 44 176 133 130 148 161 167
"OTAL Ixpenditre met rom . .
Reveme .. e e 463 671 737 1,059 1410 1<87 019
Surpus/ Defic (—-) 58 (=250 100 82 51 (—)183 (—118

Tot:d .. 521 421 337 1,141 1,461 1,704 1901

————— A re e e i et JSE—— e i m A mrm a—m T R e ey e e f—

Socrce ; Pablic Finance Stafisics
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TABLE 62
CAPITAL RECEIFTS OF THE GOVERNMENT OF SIND

{Million Rupees

Heads - 1971-721972-73 1073-74 1974-75 1975-76 1976-77 1977-78
{Revised) (Budget)

CAPITAL RECEIPTS

Revenue Surplas/Deficit .. 58 250 100 82 51 (—183 (—)118
Permanent Debt (net) .. 18 38 217 16 (—) 17 13 —
Floating Debt (net) oo (=) 18 (—)493 500 ; 281 393 4 15
Loans from the Federal
Government- .. 46 286 3632 4985 575 845 578
Unfunded State Provident
-Fund) (net} .. . ) 6 11 8 11 13 15
Recoveries of Loans and Ad-
vances . . 3 7 9 29 17 27 33
State Trading .. .. — — — (—)546 -_— — —
Accretions to  Reserve Funds
(Including Appropriation
of Debt and Deposits an .
Remittances (net) ..o (=) 24 160 158 351 370 a5 35
Extracrdinary Receipts e 21 28 50 41 51 <0 15
Total Capital Receipts o8 225 . 688 761 1451 810 568
Cosh Balance Utilization .. 2 M0 ()8l ()34 (28 38 9% -
Total Resources . L 130 295 608 727 1423 848 662

Seurce : Public Finance Statistics
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TABLE 63

(Million Rupees)

Jeads 1971-72 1972-73 1973-74 1974-75 1975-76. 1976-77 1977-78
(Revised)(Budget)
I. DEVELOPIENT E{PENDITURE
A. Direct Kpendifwe
6 Forest — —_— — — —_ —n —_
& Trrigaton Worls 14 57 160 141 129 289 128
0 Publictealth, . . 6 19 16 32 53 27 39
1 Agricvtural [mprove- ’
ment ad Reseirch 2 1 3 5 5 2 23
2 Industial Deveéopment. — 1 1 10 21 3¢ 55
0 Town)evelopnentSche— ’
mes . 1 3 37 3 —_ 2 2
D—A. Cpital Ac.ount of
Comuminicatior Works. 14 4 15z 271 280 28% 239
i1 Civil Vorks .. . 31 39 47 121 153> 139 143
12 Other *rovineid Works. — — — —_ — — —_
¥ Provicial Mis:ellaneow
Invesment . — — — — % —_ —
Tota Direct Ikpenditire 68 169 417 583 c44 T 626
B.Loans ad advancs
Iran and Advanes by the
Provinci! Govenimeent .- —_ — —_ 95 61 37 49
Total Loas .- . — — — 95 61 3 49
TJotal De\*lopmen Expend-
ture . 68 169 417 678 705 80¢ G675
less . Likly shcrtfa.ll in
Deelopmen Expend‘-
tur' - — —— — — b —_— (——-)49
list Deviopment Expend-
ture . - 68 169 417 678 705 20% 626
II. SON-DFELOPNENT
IXPENDTURE
30 TowrDevelopnent Schc-
mes - . —_ —_ _ — _— — —
8CA- Capial A/Cd commu-
iication — e —_ — —_— — 1
81 CivilNorks .. . .. -— — — — _— 4 —
83 Comiuted Value of
Pensons 6 7 7 — _— _— _—
85 and 35-A. Sthemes of
StateTrading o 20 — — — 704 —_ 15
60 Provacial Inwstment .. —_ — — —_ — 15 (-
_eans an Advanes 9 o5 102 45 10 2 8
Repaymat of Lyans from
Federa Governnent 26 25 §1 1 4 9 10
Jebt Raied Abraad — — — 2 —_ 2 3
‘ndustria Development —_ — — — —_— — —
\gricaltral Devebpment . -— —_— -— — —_— —_ —_
Tetl NonDcvelopnent Ex-
eoditure . . .- 62 126 141 49 718 a5 36
Toal Capits Expcndture 130 295 608 727 1423 848 662
Toal Dishusement .. 13@ 295 618 727 1423 848 662

*_include Rs. 4 nillion for Electricity Schemes

Seuree t Public Pinance Statistics
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TABLE 64
REVENUE RECEIPTS OF TEE GOVERNMENT OF N.W.F.P.
(Million” Rupees)
Heads 197172 197273 197374 1974-75 1975-76 1976-77 1971-78
{Revised) (Budget)
REVENUE RECEIPTS
Principal Heads of Revenue
Customs - - 3 27 5 29 34 —_— 27
Central Excise Duties .. 26 28 37 62 — - —
Corperatien Tax - 19 14 13 16 36 59 55
Taxes ep Income ether than
Corporation Tax — 43 42 47 47 142 . 185 176
Sales Tax - - 41 24 32 57 117 129 144
Land Revenue .. - 5 5 6 7 7 3 —
Stamps - -~ - 16 20 23 28 36 22 23
Other Heads .. - 21 21 16 28 . 33 59 65
Total—Principal Heads - 175 181 189 274 410 457 490
Other Heands of Revenue Receipts
Ierigation, Navigatinn, Em-
bankment aod Drainage
Werks for which Capital
Agaounts are kept - (- 2 1 (-2 2 11 12 15
Irrigation ete. works fer ’
whieh eapital accounts are
net kept - - 3 3 —_— 1 — — —_—
Debt services — - 2 2 2 - 10 2 12
Civil Administration -~ - 34 24 24 9 9 12 10
Beneficent Depariment .. gt 36 &4 76 70 57 74
Civil works includiuz com-
mugpieations - 2 4 3 3 5 4 4
Miscellspoous .  —~ M i 3 s s 7 12
Gmats-in-ald frem Federal
Goverament .. - 28 35 98 227 230 432 669
Estracrdinary ftems - - - - - - - -
Toatal— Other Hoads . - 102 106 193 315 340 526 796
Total— Reveaue Receipts - 277 286 383 554 750 983 i,zsb

Searce 1 Public Flnance Statistics.
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TABLE. 65
EXPENDITJRE MET IROM REVENUE OF THE GOVERNMMENT OoF
N.W.F.F.

(Miliion Rupess)

Heads = 197172, 1072-73 197374 197475 1975-76 1976-77 1977-78
(Revised, (Budget)

EX’ENDITIRE MIT FROU

EEVENU:
i Tirect Denand on evenue .. 4 5 6 8 o 1l 12
Irigation Excludirg Interes’). 8: g 1 24 34 32 438

.Debt Sevices  (nclusive of
Interest on Captal Outhy

of Cormiercial Departmens) 11 g 2 38 114 177 241
Civil Adrinistratica .. .5 - 6 17 154 181 19 208
Semeral :dministrition - .. 14 10 o 8 31 00 42
solice  — 20 25 34 68 104 108 127
Frontier ’-ngiops .. 33 41 55 44 9 10 4

Other Teads .. 8 8 9 14 17 21 35

Beneficen Deparments, Civil -
Worksetc., on evenoe Ac-

count .. 118 131 163 267 351 38 508
Hducatia - 59 66 82 147 184 ¥l 262
Health Srvices; .. i4 14 20 33 47 65 - 89
Agricultre: .. 8 16 110 14 28 38 .35
Veterinzy: 2 3 3 4 6 7 9
Industris - .. 1 1 1 1 1 3 » 3
Civil Wirks and Miscelianzous 7
Publi ¥mprvapents .. 16 18 23 33 37 38 0 T4S
Other Yoads - 17 19 23 36 48 56 65
Miscelinsous .. - 34 41 S 45 35 149 142

Extraodinary Tems including .
Congency Tems — —_ — — — —_

rotal—MNon-Devebpment Ex-
penditre. . . 250° 283 328 536 704 956 1149

Developrent Bxpnditure, .. 55 76 F85 120 165 210 224

Less » Oerationa Shortfell in
Dvelopmert  Expendi-

we .. — - - - - R )
otal Ixpenditwe met from .

T Rcvenlepe._. .. 04 ¢ 3159 413 % 656 869 1166 1354

Surpluseficit e (=)27 (727 (=) 30 () 62 F(—)119 (=)183 (~—-)68

Total - - 277 286 383 594 750 983 1286

Source ; Public Pinince Statistics
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TABLE 66
CAPITAL RECEIPTS OF THE GGVERNMENT OF N.W.F.P.

{Miltien Rupees )

Heads 1971-72 1972-73 1973-74 1974-75 1975-76_1976-77 1977-78
(Revised) (Budget)

CAPITAL RECEIPTS

Revenue Surplus/Deficit o (=) 27 (473 ()30 (—)y e — 119 (—)183 (—)68

Permanent Debt (net) (= 1 8 78 - 5 (=2

- Floating Debt (net).. .. 40 (=) 5 36 (—)248 (—) 704 (—)8  —
Loans from the Federal -

Government . . 17¢ 198 . 163 - 368 538 597 447

" Unfunded Debt (State Pro-

vident Fund (net) 2 7 8 6 8 10
State Trading (neb) — - — — Gl4 — —
Recoveries of Leans and

Advances . .. 2 2 2 2 2 3 4
Dazbt Raised abroad — —_— — —_ - 236 180
Accretiens o Reserve Funds

“including = Appropriation

for Reduction of Avoidance

of Debt and Deposits and

Remittances (nef) {(—) 35 (— 10 14 391 47 (—)394 (—-)i44
Extraordinary Reeeipts . — —_ — — — — -_—
Total Capital Recoipts .. 61 127 269 459 385 264 427
Cash Balance Utilizatiens .. —_— 14 37 (— 1 32 178 128
Tetal Resources .. .. _ 161 141 306 458 417 442 535

Source - Public Finance Stafistics
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TABLE 67
CAPITAL DISBURSEMENTS OF THE GOVERNMENT OF N.W.F.P.
(Millior Rupees)
Heads 1971-712 1972-73 197374 1974-75 1975-76 1976-77 1977-76

(Revised) (Budget)

I DIVELOMENT EXTPENDI-
TIRE

A, Direct kpenditwe

5 Foresit - _ . . - — — —_ = — —
g2
5 A. Sal Works .- — —_— _— _— — _ —
8 Irrigaion Worls . 3 13 24 42 401 4¢ 33
‘0 PublicHealth. . . 4 18 18 27 — —_ —_
A Apgricutural Inprov-
ment ad reseaxh e 1 1 2 2 3 7 17
7 Industial Deveopment — — — — - — —_
8) Town Develoiment
Schem e — — — — — —_ —_
8 A, Caital Acounts of
Comminication Works. . 13 30 54 97 i32 12¢ 106
8 Civil Vorks .. . 15 29 53 83 122 153 207
8. Other'rovincid Works — — _— — — —_ —_
9, Provicial Miscilaneous
Iavestzent .. - s 5 —_ 41 a8 49 18
TotalDirect Ependitur: . 37 94 151 292 335 375 381
B. Loan and\dvance;
Loms and \dvance: by the
Provincial Gvernment .. — 25 —_— 31 74 56 71
Totl Loans . . — 25 — 31 74 56 71

Totl Develoment Expenditure 37 119 151 323 409 431 452
Les: : Likelyshortfal in De-

veloyment Ependitur . —_ —_ —_ — — —_— (—)39
NetDevelopaent Exgenditure 37 119 151 323 409 431 413
II. NeN-DEVILOPMENT
EX?ENDITTRE
6. Irrigat>n Worls . — — —_— — _— -— 1

7. CapitaOutlay mImpro-
vemeni of Publc Health —_ — —_ — — — —
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Feads 197172 197273 107374 197475 1975-76 197677 19777
(Revized) (Budgel)

86. A Capital Account of
Communication Works — —_—

81. Civil Works

— —_ —_ —_ —_ —_ 1
82, Commuted Value of Pen-
stons 6 6 5 6 1 — -
85 and 85 A. Scheme of
State Trading .. 17 2 a4 126 — — 130
Loans and Advances oo 1 9 55 3 4 -6 7
Feb Gavemmene™ " .~ 4 — 2 43
Debt Raised Abroad — i 1 1 2 1 -
Industrial Development . —_— - — — — — —
Agricultural Development .. — — —_ _— —_ - —_
Total Non-DeveIopmcnt
Expenditure . .. 24 22 155 135 8 11 142
Total Capital Expenditure .. 61 141 306 458 417 442 554
Total Disbursements .. . 61 141 306 458 417 442 554

Seurce r Public Finanee Stafistics
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TABLE 68
RIVENIE RECEIPTS OF THE GOVERNMENT OF BALUCHISTAN

(Miilioa Rupess)

1876-77 1977-78
Heads 1971-72 1972-73 1973-7¢ 1974-75 1973-76 {Revised) (Budget)

PROVINCIZML HEADS OF

REVENTLL

Cistoms . " 1 £ 2 9 iz — 8

F:deral Exise Dutis - & 8 14 18 — — —

Corporationn Tax . . 6 4 K] s 2 i7 16

Tixes on weome ther thin

Orporatia Tax . 13 iz iz 14 45 33 51

Siles Taz . . " 12 7 1 7 37 3" 43

Lind Revaus . . -3 3 3 3 12 4

Samps . . " 1 1 I 2 2 z 3

Cther Hesls . . 5 ) 7 204 | 257 284
Toul Provinial Heads . <7 49 53 270 371 369 407
OTIERHEDS OF XEVENLE

Irigation, Navigaion, FEi1-

binkment nd Draitage Works

fer which tapital Accounts ae

kept . e (=) 72 S (=¥ ) 5 Z 3 3

Irigation {c. Works ['or which

Gipital Acounts ar: not keyt. — — — — - — L

Tebt Servies . . — 1 — 1 — —_ —

Cvil Adnmyistratios . 3 2 4 3 4 3 4

IoneficentDepartnent . G 6 8 7 13 14 16

£ivil Wors . . 1 i 1 1 2 2 -

Niscelianous . . ¥ 9 3 o .3 . .

Crants-in Aid fron Fedeml

Covernmeat . . 7 29 175 104 42 235 323

Extracrdinry Itens .. — — — — _— o -
Teal Otherdeads . e 17 51 171 118 160G 253 360
Toal Revene Receifls - 65 100 253 38y 240 627 7GT

Souice @ Public T mance 3tatisiics
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TABLE 69
EYPENDITURE MET FROM REVENUE OF THE GOVERNMENT OF
' BALUCHISTAN

( Million Rupees)

1976-717 1977-78
1971-72 1972-73 1973-74 1974-75 1975-76 (Revised) (Budget)

EXPENDITURE MET FROM

REVENUE
t Direct Demand on Revenue .. 2 3 5 4 4 5 7
Irrigation (Excluding Interst). . 4 9 7 12 21 26 32

Debt Services (including of
Interest on Capital Outlay of

Commercial Departments) .. — 19 - - 88 109 137
Civil Administration o 29 43 o 105 85 115 142
General Adrministration .. 12 15 19 57 26 41 41
Police . .. . 14 24 24 40 43 59 86
TFroniler Regious .. . — — — —_ — _ —_
Other Heads . . 3 4 5 9 16 15 15

Rensficent Departmenis Civil
Werks eic. on Revenue Ac-

count . .. . 7l 83 116 204 192 248 304

Edacation . . 23 27 33 56 58 81 106

Hzalth Sarvices .. . 8 10 11 19 21 33 43

Agriculture .. . 10 12 12 27 23 26 32

Voterinary .. e 3 4 4 G 8 10 13

Industries .- . — 1 3 5 5 8 12

Civil Works and Miscellaneous

Pobiic Improvements .. 22 30 48 82 66 78 84

Otber Heads . .. 3 — & 42 11 12 14

Kiscetlancous - . 6 23 8 7 82 96 118

Exirzordinary Items includ-

ine Contingency Tiems .- — — — — — — —
TOTAL Nap-Development Ex- ‘

snditure .. . .. 112 181 184 37 472 599 - 740

Dovelopment Expeaditure .. 1 33 69 69 48 54 68
Tatai Bxpenditure mei from

Bovenie .. 0 .- .. 113 214 253 440 5320 633 808
Surplus/Deficit .. Lo (=) 48 (=114 () 30 (—) 32 0 (—) 26 (— 4
Total .. . .- 63 100 223 389 340 627 767

Saurce : Public Finance Statistics

L
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TABLE 70

CAFITAL RICEIPTS OF THE GOVERNMENT OF BALUCHISTAN

(Million Rupees)

Heals

1971-72 §972-73 1973-74 1974-75 1975-76 1976-77 1977-78
{Revised) (Budget)

cAPITAL RECEPTS

Revenuw SurplusDeficit (—) 48 (—)lid4 ()30 ()52 20 (—326  (--)41
Permarent Debt net) -— —_ i3 — — 2 —_
Floatin; Debt (nt). . (—) 39 —_ 45 (—)37 (—)153 30 10
~Loans froms he Feleral
Govenment .. 172 208 1 344 255 321 256
Unfunéed Deb:State Trovi-
dent Fund (ne) .. . 1 1 2 3 3 2 3
Recoveies of lans and Ad-
vanes .. .a - 3 2 3 1 1 4 1
State Tading (nt) e 53 —_ 176 67 134 — —
Accretbns {o leserve aunds
(inchding . \ppropration
for Feductionor Avoicance
of Tebt and Deposits and
Remttances (et) (— 101 © 23 (—)i98 (187 (17 (—)169 ()14
[otal Cajital Rectpts .. 22 120 10 189 243 214 115
~ash Balince Utilzation - 21 — 149 110 1 112 145
Fatal Reources . .e 42 120 159 298 244 326 260
Sowce + Public Finance Statistics
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TABLE 71
CAPITAL DISBURSEMENTS OF THE GOVERNMENT OF BALUCHISTAN

{ Million Rupeas)

1976-77 1977-78
Head {Revised) (Budget)
1971-72 1972-73 1973-74 1974-75 1975-76

i. DEVELOPMENT EXPENDI-
TURE

A. Direct Expenditwre )

65 Forests .. .. —
68 Irrigation works. . 6
70 Public Health, . 4

71 Agricultural  Improve-
ment and Research ., —_

3 80 76 71 63
16 17 16 10

[\)[
th &

[y
L5

p =]
et
-1

16
72 Industrial Development. —_ — — — —_ 1

o
I

18

wh

80 Town Development

Schemes .. .. ‘e — — — — — — —

80-A-Capital Accounts of '

Communication Works. — 25 45 84 76 108 71
81 Civil Works .. 28* 28 57 105 53 88 72
82 Other Provingial Works —_ — —_— — — —_ —

90 Provincial Miscellaneous _
Investment .. .. — —_— _ — — — —_

Total Direct Expenditure . 33 95 151 2963 237 203 234
B. Loans and Advances

Loans and Advances by the
Provincial Government .. 4 —_ —_— — — — —

Total Loans e 4 — — — — . .

Total Devel opment EXandl-
ture .. . KE 95 151 293 237 303 234

Less 1 Likely shorlfall in
Development Expenditure. — — — S — —

Net Development Expendn-
ture .. 38 95 151 293 237 303 234

11 NON-DEVELOPMBNT
EXPENDITURE

83 Commuted Value of Pen-
sions ., I — — — — — -

85, aad 85-A. Schemes of State
Trading . — 24 e — — 9 13

Loans and Advances .. 3 — 8 5 7 i1 11

Re-Payment of Loans from
Federal Government .. i 1 — — — — 1

Debt Raised Abroad .. — — —_ — _ p 2
Industrial Development .. — —_ — — — —_ —_
Agricultural Development .. —— — —_ - —_ — _

Total Non-Development Ex- _
penditure .. e .. 3 25 9 6 7 22 27

Total Capital Expenditure .. 4z 120 159 298 24 326 260
Total Disbursements .. . 42 120 159 298 244 326 260

Source : Public Finanes Statistics
* Inciudes Rs. 4 miliion fer Electricity Schemes

.
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GLOSSARY

Ope lakh—Ine huadred thousand—100,000.
Ten lakh—0ne milion—1.000,000.

One crore—len milion-—10.000.000,
Millpn—Te: Jakh.

Billjon-—One thousmd nulbion.

Trilon—O thowand bilion.

Yeights
One Seer=2.057 1bi.=0.9331 kg.
One Maunc=82.28 lbs.=37.324 kg.
One CWT hundrel weight)=112 Ibs.=50.8011 kg
One long tn=224) Jbs.=1.010 metric tons,

Jred
One Acre=4840 sc. yards=0.4047 Hectare.
One cubic neter=135.315 cubic feet.
length
One vard=36 Incles=09.4 Metre.
One Mile=1760 yirds=1709 kilometre.
Jquid Vleasure
One Imp. rallon=4.561 lters=1.20094 Americen Gallouns.

One Amerian Barel=349726 Imperial Gallons=42 American Gallos.
On¢ ton o liquefed metiane=>50.000 cubic feet of natural gas==Ap2.

barels.

Jurrene’ Equivilents

rior to 1972
One Ruper=US § 0.21
Onx US§=s. 4.7(

Ip to February 1973

On: Rupee=§ Q.04
On¢ US $=Rs. 1100

dfter Fbruary 1973

On: Rupe=US 10.101
On: US § =59 nipees

Years

Caknder yar—Jawary 1 to December 31.
Fisal/Trac!Agricitture yzar—July 1 to June 30.
Bepre 192-60, the fiscal year was from April © to March 31,

Croppiig Seasns

16

K harif—Crops sown ir late spring or in the beginning of suminer and harested

in autmn.
Rabi—Crops own in autuma and harvested in the following spring.
179
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