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ORDINARY BUSINESS:

By order of the Board

Karachi: MAZHAR ALI KHAN

October 01, 2020 Compan y Secretary

NOTES:

Notice of Annual General Meeting

Notice is hereby given that the 30th Annual General Meeting of the shareholders of Sitara Energy Limit ed (the

“Company”) will be held on Monday, 26th day of October 2020 at 5:30 p.m. via Zoom videolink, to tra nsact the f ollowing

business:

To confirm the minutes of theAnnual GeneralMeeting heldon Octo ber26,2019.

To receive, consider and adopt the Annual Audited Financial Sta tements of the Company for the year ended

June 30,2020together with theR eports of th eDirectors andAuditors thereon.

To appoint Auditors and to fix their remuneration for the year ending June 30, 2021. The present auditors,

M/s. RSM Avais Hyd er Liaquat Nauman, Chartered Accountants, have retired and being eligible, have offered

themselves for re-appointment. TheBoard of Directors recommends, basedon the recommendation of theBoard

AuditCommittee, the appointment of M/s. RSM Avais Hy derLiaquat Nauman as auditors for the ensuing year.

To transact anyother ordinary businesswith the permission of the Chair.

CORO NA VIRUS CONTINGENCY PLA NNING FOR ANNUA L GENERAL MEETING OF SHAREHOLDERS

Due to cu rrentCOVID-19 situation, as per t he advice of the Government and directives of the Secur ities and Exchange

Commiss ion of Pakis tan (“SECP”)in terms of its Circular No.5 of 2020 dated March17, 2020and Cir cular No.25 of 2020

dated August 31, 2020 and Pakistan Stock Exchange Limited (“PSX”) through its notice Ref: PSX/N-372 dated

March 19, 2020 hasadvised companies to m odify their usual planning for generalmeetings for the safety andwe ll-being

of shareholders and the publicat large.

Considering the SECP's directives, the Company intends to convene this AGM with minimal physical interaction of

shareholders while ensuring co mpliance with the quorum requirements and requests th e members to consolidate their

attendance andvoting at theAGM throughproxies.

Accordingly, the Company has made arrangements to ensure that all part icipants, including shareholders, can now

participate in the AGM proceedingsvia video link. Those members who are w illing to att end and participate in the AGM

arerequested to register themselves by sending an email along w ith following particulars and valid copy of both sides of

ComputerizedNational Identity C ard (CNIC)at with subject of 'Regis tration forAGM' notagm2020@tower.si tara.com.pk

less than 48 hoursbefore the tim eof themeeting:

ii.

iii.

iv.
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AGMwillb eheld through Zoomapplication –a videolink facility.

Memberswho will beregistered, after neces sary verific ationas per the above requirement, will be provided a password

protected zoom video linkby theC ompanyvi a email.The said linkw ill remainopen from5:00 p.m. on the date ofAGMtill

the endof themeeting.

Members may send t heir comments and suggestion relating to the agenda items of the AGM at least two (2) working

days before the AGM at Shareholders are requested to mention their fullagm2020comm ents@tower.sitara.co m.pk.

name/CNIC # andFol io/CDCAcc ount for this purpose.

Membersare therefore, encouraged to attend theAGM through video link or by consolidating their attendance th rough

proxies.

CLOSURE OF SHARE TRANSFER BOOKS.

PARTICIPATION IN THE ANNUAL GENERAL MEETING.

CDC ACCOUNT HOLDERS W ILL HAVE TO FOLLOW FURTHER UNDER MENTIONED GUIDELINES A S LAID

DOWN BY THE SECURITIES A ND EXCHANGE COMMISSION OF PAKISTAN.

a) Fo r attending the meeting:

i) In case of individuals, the acc ount holders or sub-account holders and their regis tration details are

uploaded as per the regulations, sha ll authentica te their identity by sh owing their original Computerized

Nati onal Identit y Card (CNIC), or Orig inal Passport at the time of attend ing the meeting.

The Share Transfer Books of the Company will remain closed from October 20, 2020 to October 26, 2020 (both days

inclusive). Transfers receive in orderat theoffic e of Share Registrar M/s. THKAssociates (Pvt.) Limited, 1st Floor,40-C,

Block-6,P.E.C.H.S.,Karachi before the close of business on Octob er 19, 2020 will be treated in time for the purp ose to

attendand voteat the AnnualGeneral Meetingof theCompany.

Amember entitled to attend and v ote at this meeting is entitled to appointanother person as his/her proxy to atte nd and

vote. Proxies in order to be effective mustbe received at Company's ShareRegistrar's Office M/s.THKAssociates(Pvt)

Limited, 1st Floor,40-C, Block-6, P.E.C.H.S., Karachi duly stamped and signed not less than 48 hours before the timeof

meeting.

b) For appointing proxies:

i) In case of individuals, the account holders or sub acc ount holders and their registrat ion details are

uploaded as per the regulatio ns, shall su bmit the proxy form as per the above requirements. The proxy

form shall be witnessed by tw o persons w hose names, addresses and CNIC numbers shall be m entioned

on the form. Attested copies of CNIC or the passp ort of the beneficial owners and the proxy sha ll be

furnished with the proxy form. The proxies shall produce their original CNIC or original passport at the

time of meeting.

Name of

Shareholder

CNIC

Number

CDC Account

No./Foli o No.

Cell Number Email Address

In case of Corporate Entities, the Board of Directors’ resolution/power of attorney with spec imen

signature of the nominees shall be produced (unless it has been provide earlier at the time of the

meeting.

ii)
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PLACEMENT OF  FINANCIAL STATEMENTS:

The audited financial statements of the Company for the year ended June 30, 2020 have been placed at the

Company’s webs ite: .www.sitara.p k

Members are requested to promptly noti fy any change in their addresses.

ELECTRONIC CIRCULATION OF ANNUAL REPORTS VIA E MAIL OR CD/DVD:

Pursuant to the provision of Companies Act, 2017, annual reports are being sent to th e shareholders electronically

(Email orC D/DVD).

However, shareholders who wish to receive hardcopy of Financial Statements shall have to fill the attached standard

request fo rm(also available onth ecompany 's website w ww.sitara.pk) and send at the Company's address.

ii) In case of corporate en tities, th e Board o f Directo rs’ resolution/power of attorney with specimen signature

of the person nominated to represent and vote on behalf of the corporate ent ity, shall be submi tted (unless

it has been provided earlier) along with proxy form to the company ’s registrar.

iii) Form of proxy is attached to the notice of meeti ng being sent to the members. Proxy Form may also be

downl oaded from the C ompany’s website i.e. www.sitara.pk
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1. Conflict of Interest

2. Corporate Opportunities

3. Confidentialit y

4. Honesty, Integrity and Fair Dealing

5. Compliance with Laws, Rules and Regulations

6. Encouraging the Report ing of any Possible I llegal or Unethical Behavior

7. Tra ding in Company Shares

8. Compliance Procedures

Salient Features of the Code for Employees

1. Conflict of Interests

It is a fundamental policy of Sitara Energy Limited to conduct its bus iness with honesty, int egrity and in accordance with

the highes t professional, ethical and legal standards. The Company has adopted comprehensive Code of C onduct

(Code) fo r members of the Board of Directors and Employees. The Code defines acceptable and unacceptable

behaviors, provides guidance to directors / employees in specific si tuations th at may arise and foster a culture of

honesty, ac countability and highs tandards of personaland professio nalintegrity.

Each director must avoid any conflict of interest between the director and the Company, its associated or

subsidiary undertak ing. Any s ituation tha t involves, or may reasonably be expected to involve , a conflict of

interest with theCompany, should bedisclosedpromptly.

Directors are prohibited from taking for themselvespersonally, opportunities related to t he Company's business;

using th e Company 's property, information or position for personal gain or competing with the Company for

business opportunit ies.

Directors must maintain the c onfidentiality of informat ion entrust ed to them by the Company and any other

confidential information about the Company and its associated or subsidiary undertak ing that co mes to them,

except when disclosure is authorizedby the Chairman of the Boardor legallymandated.

Directors must act honestly and fairly and exhibit high ethical standards in dealing wit h all stakeholders of the

Company.

Directors shall comply with laws, rules and regulations applicable to the Companyincluding butnot limited to the

CompaniesOrdinance 1984,ListingRegulationsof the StockExchanges and insider trading laws.

Directors should take steps to ensure that the Company promotes ethical behavior; encourages employees to

talk to supervisors, managers andother appropriate personnel w henin doubt about the best course of action in a

particularsituation; encourages employees to reportviolationsof laws, rules, regulations, Company policies and

procedures or the Company's Code of C onduct to appropriate personnel; and informs employees that the

Company will notallowretaliationfor reports made ingood faith.

Certainrestrictions / reporting requirements apply to trading by the Directors in Company shares. Directors shall

makesu rethat they remaincompliantwith thesestatutory requirements.

Directors shoulddisclose anysuspected violations of t hisCode promptly in th eimmediately subsequentmeeting

of the boardof Directors.

Salient Features of the Code for the Director

Employees / trainees must not engage in activities or transactions which may give rise, or which m ay be seen to

have given rise, to c onflic t between their personal interests and the interest of the Company.

ANNUAL REPORT 2020
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2. Confid entiality and Disclosure of Information

3. Political Contribution

4. Bribes and Commercial Payments

5. Proper Recording of Funds , Assets, Receipts and Disbursements

6. Agreements with Agents, Sales Repre sentatives or Consu ltant

7. Relations and Dealings with Suppliers, Consultants, Agents, Intermediaries and Other Th ird Parties

8. Health , Safety & Environment (HSE) Policy

9. Smokin g Policy

10. Seat Belt Policy

11. Other Employment, Outside  Interests, Civic Activities

12. Unsoli cited Gifts

Employees / trainees are expectedto safeguard confidential information andmust not, without authority, disclose

suchinfo rmationabout Company activities to thepress, to anyoutside source, or to employees/ traineeswhoare

notentitl edto such information.

No funds or assets of the Company maybe contributed to any political party or organiz ation or to any individual

who either holds publicoffice or is a candidate for public office except where such a contribution is permitted by

law.

An employee / trainee must not give or receive bribes or other payments, which are intended t o influence a

business decisionor compromise independent judgment; nor mus t anyemployee / trainee give money inorder to

obtain business for the Company, nor receive money for having given Company business to an outsi deagency.

All funds, assets, receipts and disbursements must be properly recorded in the books of the Company.

Agreements with agents, sales representatives or consultants sh ould state clearly the s ervices to be performed

for the Company, th eamount to bepaid and all other relevant terms and conditions.

SEL's relations and dealings w ith suppliers, consultants, agents, intermediariesand other third parties should at

all times be such that SEL's integrity and its reputation should not be damaged if deta ils of the relationship or

dealings were to becomepublic knowledge.

Every employee / tr ainee at work must take reasonable care for the health and safety of him / her and others

including visitors who may be affectedby his / her acts oromissions at workand co-operate in Company's efforts

to protec t the environment.

Smoking and exposure of workplace to tobacco poses serious health hazard to the employee / traineesbesides

potentia l risksof fire and explos ionsconsideringthis,s mokingis permittedonly in designated 'Smok ingAreas'.

Asper policy it is mandatory for all SEL employees / tr ainees, contractors, vis itorsand all other persons to fasten

seat belt s inthe fron t seats of the vehiclew hiletraveling.

SEL does not allow its employees / trainees to take any part-tim e and / or f ull-time second employment during

employees' / trainees'engagementwith the Company.

Accepting gifts that might place an employee / trainee under obligation is prohibited. Employees / trainees must

politelybut firmly decline anysuch offerand exp lainthat in accordancewith the Company's instructions, they are

unableto accept the offer.

ANNUAL REPORT 2020
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13. Family Connections and Employment of Relatives

14. Company and Personal Property

15. Alcohol and D rugs

16. Gambling

17. Rumor Mongering & Gossiping

18. Harassment

19. Grievance Handling

20. Whistle Blowing

21. General Discipline

22. Reporting Violations / Di sciplinary Actions

by order of the Board

JAVED IQBAL

Chief Ex ecutive Offic er

Any dealings between staff and outs ide organizations, in w hich they have a direct, indirect or family connection

must befully disclosed to the Management.

An employee / trainee m ust not tak e or use C ompany property or th e property of another employee / trainee

without permission; nor must the employee / trainee use Company property for private purposes without the

Management's permission.

Alcohol in any form and the use of drugs, exc ept under medical advice, is prohibited at all locations.

All forms of organized gambling or betting on the Company's premises are forbidden.

Rumor mongering, persuasive allegations, acc usations and exaggerations with the main purpose of negatively

influencing andmanipulating the mindsand emotions of the fellow employees / trainees arestrictly prohibited.

It is the policy of the Company to promote productive work environment and not to tolerate verbal or physical

co nduct by any employee / trainee t hatharasses, disrupts , or interferes with another's work performance or that

cr eates anint imidating, humiliating, offensive, or hostileenv ironment.

SELstrives to provide a fair & impartial process to its employees / trainees and ensure timely resolution of their

grievance.

In order to enhance good governance and Transparency, SEL has introduced a Whistle Blowing Policy. The

Policy provides an avenue to employees / trainees and vendors to raise concerns and report legal and ethical

is sues like fraud,corruption oranyotherunlawful conduct ordangers to thepublic or the environment.

Every employee / trainee must adhere to Company's rules of service and make s ure that he / she is familiar with

al lof them.

Any violation of this Code shall be promptly reported to th e Human R esources department by any employee /

tra inee having knowledgethereof or havingreasonablebelief that such violation has occurred.
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Faisalabad Ms. Noureen Javed

October 01, 2020 Chairperson

I am pleased to welcome y ou on 30th Annual General Meeting of your c ompany and present on behalf of the Board of

Directors, the Audited Sta tement of Accounts for the year ended Ju ne 30, 2020 along with my review on th e

performance of your company.

The company declared net loss of Rs 135.629 m illion during year 2019-20 as compared with net loss of Rs. 191.810

million during year 2018-19. Accordingly, loss per share is Rs. 7.10 in ye ar2019-20 in comparisonwith loss per share of

Rs 10.05 in year 2018-19. However, finance cost remained higher during the major part of the year. Other income also

fallen duringthe year2020.

Further, the government c ontinued policy of subsidized tariff of gas and electricity to textile se ctor, which is our major

customers' base.

However, the management of the company took all austerity measures to minimize manufacturing and operatin g

expenses largely butallsuch efforts were offsetby increase in finance cost.

In short, our co mpany's business became non-competitive due to abnormal increase in our cost of production on

acco untof fuel prices and spare partandfinance cost,without anycorresponding improvement in tariff.

The profitable operation of the company depend upon viable fuel cos ts, increase in the tariff for bulk power consumers

and conducive regulatory framework fo rpowerproducers.

The focus of company's management will remain on sound business plans for the overall success of the company. I am

confident that th ecompany will be successful in meetingthe fu ture challengesand targets with it s dedicated professional

team and work f orce.

The Company c omplies with all the requirements as set out in the Companies Act, 2017 and the Listed Companies

(Code of Corporate Governance) Regulations, 2017 with respect to the compositi on,procedures and meetings of th e

Board of Directors and its Committees. As required under the Code of Corporate Governance, an annual evaluation of

the Boardof Directors of (the“Board”) of thecompany is carriedout.

The overall performance of theBoard has been assessed as satisfactory under the given circumstances. Im provements

are an ongoing process leading to action plans for the ach ievement of company 's objectives, including Vision and

Miss ion Statements.

The board meets frequent ly to discharge its responsibilities in a timely manner. T he non-executive and independent

directorsareequally involved inimportant decisions.

On my behalf and on behalf of the Board of Directors of the company, I take this opportuni ty of acknowledging th e

devoted and sincere services of employees of all cadres of the company. I am also grateful to our financial institutions

who are reposing confidence in such difficult scenario, shareholders, vendors and valued customers and the

government organizations

ANNUAL REPORT 2020
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The Board of Directors of Sitara Energy Lim ited feel pleasure in submittingAnnual Report along with audited Financial

Statement s together w ith Auditors’ Report thereon for the financial year ended Ju ne 30, 2020.

Financial Results

Financial results for the year ended June 30, 2020 are summarized below:

2020 2019

SEL Consolidated SEL Consolidated

Rupees in Thousands

Earning/(Loss) per  share - Basic Rs. (7.10) (10.05) (9.96)

Corporate  and Financial Repo rting Framework

In compliance of the Code of Corporate Governanc e, we give below the statement on corporate and financial

reporting f ramework:

a) The financial s tatements have been drawn up in conformity with the requirements of the Companies Act, 2017

and present fairl y its state of affairs, the operating results, cash flow statement and statement of changes in

equity.

Description

Net sales revenuefo r the yeardecreased t oRs. 958.056 millionin year2020 as comparedwith Rs. 1,036.690m illion in

year 2019 due to decrease in sales volume by 15% approximately. However, gross profit for the year increased to

Rs. 91.671 million in year 2020, due to reduction in co st of generation and slight increase in sale price, in comparison

with Rs. 1.311millionin year 2019.

The net loss decreased to Rs. 135.629mill ion inyear 2020,due to decrease in cost of generationas well as operational

expenses, in comparison with Rs. 191.810 million in year 2019.However, finance cost remained slightly higher. Further,

other income also fa llenduring year 2020.

Sales

Gross profit

(Loss) / Profit before taxation

Provisi on for taxat ion

Net (Loss) / Profit after taxation

Unapproriated profit brought forward

Profit available for appropriation

958,056

91,671

(134,172)

1,457

(135,629)

377,132

241,503

1,036,691

1,311

(189,473)

2,378

(191,811)

568,943

377,132

1,085,210

3,831

(187,207)

2,995

(190,203)

567,998

377,795

b) Proper books of accounts have been maintained.

c) Appropriate accounting policies have been consistently applied in preparation of financial sta tements and

accounting estimates are based on reasonable and prudent judgments.

d) International Financial Reporting Standards, as applicable in Pakistan, have been fo llowed in preparation of

financial statements and any departures therefrom has been adequately disclosed and explained.

e) The inte rnal control  system is sound in design and has been effectively implemented and monitored.

f) There is no significant  doubt about the Company’s  ability to continue as a going concern read with observation
given in N ote No. 1.3

(6.85)

958,056

91,671

(130,762)

1,457

(132,219)

377,795

245,576

ANNUAL REPORT 2020
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g) There hasbeen no mat erial departure from the best practices of Code of Corporate Gover nance, as detailed in

lis ting regulations.

h) Summary of key operating and financial data for the last ten years is annexed.

I T he investments of Staff Provident  Fund Trust as at June 30, 2020 was Rs. 7.104 million.

j) D uring the y ear, four m eetings of th e Board of Directors were held.Atte ndance by each directo r was as follows:-

Name of Director Meetings attended

Mr.  Javed Iqbal 4

Mrs. Noureen Javed 4
Mr. Abdullah J aved 4

Ms. Haniah Javed 4

Mr.  Mubashir Ahmed Zareen 4

Mst. Naseem Akhtar

Mr.  Shahid Hameed Sheikh

4

4

k) During the y ear, four meetingsof t he audit committee were held. Att endance by each member was as follows:-

Name of Member Meetings attended / Status

Mr.  Shahid Hameed Sheikh 4 / Chairman

Mr. Abdullah J aved 4 / Member

Mr.  Mubashir Ahmed Zareen 4 / Member

l) D uring the y ear, four m eetings of the Human Resource and Remuneration committee were held. Attendance by

each member was as follows:-

Name of Member Meetings attended / Status

Mr.  Mubashir Ahmed Zareen 4 / Chairman

Mr.  Javed Iqbal 4 / Member

Mr. Abdullah J aved 4 / Member

m) Pattern of Shareholding as at June 30, 2020 is annexed.

o) Statement o f compliance with Code of Corporate Governance is also annexed.

p) All transact ions with related parties and associated undertakings are carried out at arm’s length price

determined in accordance with comparable uncontrolled price method.

Na me of Chief Financial Officer & Company Secretary

Mr.  Ijaz A Babar (CFO)

Mr.  Mazhar Ali Khan (Company Secretary)

4

4

Mr. Javed I qbal, CEO

Mrs Nazia Aamir

State Life Insurance C orporation of Pakistan

National Bank of Pakistan

Mrs. Naureen Javed, Chairperson

Name of Person Shareholding

Following persons have shareholding of 5% and above in  the company.n)

No trade in  the shares of the company was carried out  by its directors, CEO, CFO Company Secre tary

and  their spouses and minor ch ildren during the year 2019-2020.

6,677,303

1,895,500

1,628,500

1,550,144

1,073,237
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Web Reference

Related Parties

Human Resources Management

Corpora te Social Responsibi lity

Future Prospects and Outlook

Auditors

Appreciation

by order of the Board

October 01, 2020 JAVED IQBAL

Faisalabad Chief Executive Office r

There is no change in the remuneration of Chief Executive Officer since last three years. The complete information on

remunerationand perquisi tes is given inNote No. 32 to the FinancialStatements.

Directors' Remu neration of Chief Executive Officer

In compliance withSRO634 (1)/2014 dated July10, 2014, the company is maintaining afunctionalwebsite .Annual,half-

year ly and quarterly reports and other notices are regularly posted at the company's website address

(http ://www.sita ra.pk).

Transactions with related parties were carried out at arm's length prices determined in accordancewith the comparable

uncontrolledprices method. The Company has fu lly complied with the best practice s on transfer pricing as contained in

the ListingRegulationsof StockExchanges in Pakistan.

Our commitment to excellence plays a significant role in our ability to be successful. Thi s commitment enables us to

cont inueinvest ing behind talent development of our people across all functional departments. They areprovided with a

learningenvironment that encourages and fosters newideas, initiativesand teamwork.

It is company's policy to contribute to the uplift and welfare of the community in order to fulfill its social responsibility.

During the year 2020, thec ompanyhas donated Rs. 3,110,000/- (2019: R s 775,000/-) to the welfare institut ionoperatin g

in th efieldsof educationand distribution of RashanBagsduring COVID-19.

The profitability of the company duringthefinancial year 2020-21will largelydepends uponaffo rdable prices of RFO and

natural gas/liquefied naturalgas on the one hand andincrease inco nsumerend tariff by NEPRA onth eotherhand.

NEPRArendered its decision (Review PetitionDe termination)on December19, 2019 inrespect of Review Petition filed

by the company in May 2017against PowerAcquisition Determination on April 14,2017 by NEPRA. FESCO had filedits

Power Acquisiti on Request in August 2011. Being aggrieved with Review Petition Determinat ion, the company filed a

Writ Petition in I slamabad High Court, Islamabad and a stay has been granted by Islamabad High Court Islamabad in

March 2020.The company hasagood prima facie case andhope fora fav ourableev entual outc ome.

The auditorsof the company M/S RSM Avais Hyder Liaquat Nauman, Chartered Accountants, retire and being eligible

has offered themselves fo r re-appointment. The Audit Committee has recommended re-appointment of the retiring

auditors.

The Board of Di rectors appreciates all its stakeholders for the ir trust and continued support to the Company. The Board

also recognizes the contribution made by our dedicated team of profess ionals and engineersw ho served the company

with enthusiasm, and hope that the samespirit of devotionsha ll remainintact in the futureahead to the Company.

ANNUAL REPORT 2020
Directors’ Report
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(7.10)(6.85)(9.96)

958,056

91,671

(134,172)

1,457

(135,629)

377,132

241,503

1,085,210

3,831

(187,207)

2,995

(190,203)

567,998

377,795

958,056

91,671

(130,762)

1,457

(132,219)

377,795

245,576

(10.05)

1,036,691

1,311

(1 89,473)

2,378

(191,811)

568,943

377,132
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510 1 100 7,377

379 101 500 177,458

105 501 1,000 101,458

127 1,001 5,000 367,741

28 5,001 10,000 216,289

8 10,001 15,000 100,000

3 15,001 20,000 58,000

6 20,001 25,000 136,948

2 25,001 30,000 55,400

1 30,001 35,000 34,000

2 35,001 40,000 76,000

1 45,001 50,000 49,500

1 50,001 55,000 51,500

1 55,001 60,000 59,000

1 65,001 70,000 66,500

1 80,001 85,000 83,000

1 85,001 90,000 90,000

1 95,001 100,000 100,000

1 140,001 145,000 142,500

2 145,001 150,000 294,500

1 195,001 200,000 200,000

1 200,001 205,000 203,500

1 255,001 260,000 256,117

1 260,001 265,000 263,151

1 410,001 415,000 414,500

1 595,001 600,000 600,000

1 655,001 660,000 656,000

1 670,001 675,000 674,661

1 730,001 735,000 732,360

1 1,070,001 1,075,000 1,073,237

1 1,545,001 1,550,000 1,550,000

1 1,625,001 1,630,000 1,628,500

1 1,895,001 1,900,000 1,895,500

1 6,675,001 6,680,000 6,677,303

1,195 19,092,000

AS AT JUNE 30, 2020

TOTAL NUMBER

OF SHARES

NUMBER OF

SHARE HOLDERS

SHAREHOLDINGS

FROM TO

ANNUAL REPORT 2020
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Number Share Held Percentage

Associated Compani es, Undert aking and
Related Parties

Sitara Fabrics Limited 1 656,000 3.44

Directors, CEO & their Spouse and Minor
Children

Mr. Javed Iqbal 1 6,677,303 34.97

Mrs. Naureen Javed 1 1,073,237 5.62

Mr. Abdullah Javed 1 1,000 0.01

Ms. Haniah Javed 1 1,000 0.01

Mrs. Naseem Akhtar 1 1,000 0.01

Mr. Mubashir ahmad Zareen 1 5,000 0.03

Mr. Shahid Hameed Sheikh 1 500 0.00

NIT AND ICP

Investment  Corporation of Pakistan 1 500 0.00

Bank, Development Finance Institutions,
Non Banking Finance Institutions. 3 1,551,644 8.12

Insurance Companies 1 1,628,500 8.53

Mutual Funds 2 519,268 2.71

Foreign Companies 1 1,000 0.01

Joint Stock Compan ies 8 1,145,162 6.00

General Public (Local) 1,146 5,722,115 29.99

General Public (Foreign) 23 84,534 0.44

Others 2 24,237 0.12

1,195 19,092,000 100.00

No trade in the shares o f the company was carried out by its Directors, CEO, CFO, Company Secretary and

and  their spouses and minor children during 2019-2020.

Following persons have shareholding of 5% and above in the company.

1 Mr. Javed Iqbal, CEO 6,677,303

2 Nazia Aamir 1,895,500

3 State Life Insurance Corp. of Pakistan 1,628,500

4 National Bank of Pakistan 1,550,144

5 Mrs. Naureen Javed, Chairperson 1,073,237

ANNUAL REPORT 2020
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Name of Company: SI TARA ENERGY LIMI TED

Year Ended: June 30, 20 20

The company has compl ied wit h t he requirement s of theReg ula tions in the fol lowing manner:

1 The total number of d irectors a re seven as per the fo llowing:

Gender Number

Male 4

Female 3

2 The composition of the Board of Directo rs as follows:

Category

Independen t Director Mr. Shah id Hameed Sheikh

Mr. Mubashir Ahmed Zareen

Executive Directors Mr. Javed Iqbal

Non-Executive Directors Mr. Abdullah Javed

Female Non-Executive Directo rs Mrs. Naureen Javed

Ms. Hania h Javed

Mst. Naseem Akhter

Sta tement of Compliance

With Listed Companies (Code of Corporate Governance) Regulations, 2019

Names

As per section6 (2 )of CO CG regulations 2019, the requirement for min imum 2.33 independen td irectors
would be applicabl efrom the completiono fexist ing term.The existing Boardwill comple teits3 year term in
Apr il 2022. Therefore, the company is complian t as re gards to the requirement of independent directors
with 2 independent directors

Thed irectors have confirmed tha t none of them is serving as ad irector on more than seven listed compan ies, including
this company;

Thecompanyhas prepareda Code of Conduct and has ensured that appropriate steps havebeen taken to dissemina te it
throughoutthecompanya long with its suppor ting po licies and procedures;

Theboardhas develo ped a vision/ missionst atement, overa ll corporate strategy andsign ificant poli cies of the company.
The Board has ensured that comp lete record of particulars of significant policies along wit h thei r date of approval o r
updat ing is maintained by thecompany;

All thepowers of the board have been duly exercised anddecisions on relevant matters havebeen takenby the board /
share hold ersas empowered by the relevant prov isions oft heAct and these Regulations;

Themeetings of theboardwere presided overbytheCha irperson and, in her absence, by ad irector electedby theboard
for this purpose. The board has complied with the requirements of Act and the Regu lations with respect to frequency,
recording and circulating minutes of meeting ofboa rd;

Theboard has a formalpolicy and transparent procedures for remunerat ion of directors in acco rdancewith the Act and
theseRegula tions;

Three (03) directors have already completed directors' training program in prio r yea rs. However, Mr. Shahid Hameed
Sheikh (Independent Director) has comp leted t his pro gram dur ing the yearended June30, 2020. The rema ining three
(03) d irectorsshall obtain cer tification under theDTP indue course of time;

3

4

5

6

7

8

9
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Theboardhas approved appoin tment ofChie fFinancial Officer, CompanySecretaryand Headof Internal Audit, including
the ir re muneration and termsandcond itions of employment and compl ied wit hre levant requirementsof the Regu lations;

Chief Fin ancial Officerand Ch ief Execu tive Officerduly endorsed the financial sta tements before approval of theboard;

Theboardh as formed committees comprising o fmembers given below:

Mr. Shahid  Hameed Sheikh

;

14. The frequency ofmee tings(qua rterly/hal fyearly/yearly)of thecommittee wer ea sper following:

a. Audit Committee:Four quar terl ymeetingsduring the financialyearended June3 0, 2020

b. HRandRemunera tionCommit tee :Twoquarterly meetingsduri ng the financialyear ended
June 30, 2020

;

The sta tutory auditors of t he company have confirmed t hat they have been g iven a sat isfactory rating under the Q uali ty

Contro lRevie wprogram of the Institute of Chartered Accountants of Pakistan and regis tered withAudit Oversigh t Boardof

Pakistan, that theyanda ll thei rpa rtners are in compliancewith Intern ational Feder ationo fAccoun tan ts (I FAC)guidelines on

code of ethics as adopt ed by the Institute of Chartered Accountants of Pakistan and that t hey and the par tners o f the firm

in volved in the audit are no ta closerelat ive (spouse, pa rent, dependent and non-dependen t children)of the chief executive

officer, chief financialofficer, head of internalaudi t,companysecretaryo rdi rector of thecompany;

;

16.

18. Weconfirm that all requirementsof the regula tions3 ,6 ,7, 8,27, 32and 36 of the Regula tions haveb een complied with.

10.

11.

12.

21
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Refer ton ote9 to thefinancialstatements.

The Company has litigation cases in respect of Gas
I nfrast ructur e Dev el opment Cess, power purchase
agre emen t with Faisalabad E lectric Supp ly Company and
in come tax matters, wh ich are pending at various forums
in cludi ng Hono ura bl e Sup re me C our t o f Pak ist an ,
Honorable Lahore High Court Lahore and High Court of
Sindha nd Appellate Trib unal Inland Revenue(ATIR).

Matte rs under lit igation require management to make
ju dgemen ts and estimates in rela tion to the in terp retationof
la ws,st atutory ru les, regul ations, the probabil ity of ou tcome
and financial impact, i f any, on the Company for disclosure
and recognition and measurement of any provisions that
may be re quired against such litigation matters. Further,
management also has ap ractice of consultin g its legal and
tax experts on the matte rs before deciding on the sign ificant
li tigationmatters.

Inthis respect,weperformed fol lowing audit procedure s:

Obt ained and reviewed detail s o f the pend ing

litigations and discussed the same with the

Company's management;

Reviewed judgmen ts of thecour ts and assessment

orders passed by the tax au thorities in re lation to

the issues involved;

Ob tained c onfirmatio ns from the Company 's

exte rnal lega l and tax counsels for their views on

legalcases;

We have audited the annexed financial statementsof Sitara Energ yLimited (the Company), which comprise the statement of financial positio n
as at 30 June 2020, and the statement of profit or loss, the statement of compre hensive income, the statement of changes in equity, the
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of sig ni ficant account ing policies
and other explanatory information, and westate thatwe haveobtained all the informationand explanations which, tothe best of our knowledge
and belief, were necessary for thepurposes of the audit .

In our opinion and to the best of our information and accord ingto the explanat ions given tous, the statement of financial position, statement of
profit or loss, the statement ofcomprehensive income, thestatement of changes in equity and the statement of cash flows together with the
notes forming part thereof conformwith theaccounting and reporting standards as applicable in Pakistan andgive the information required by
the CompaniesAct, 2017(XIX of2017), in the manner sore quired and respectively give a true and fair view ofthe stateof the Company's affairs
asatJune 30, 2020 and ofthe lossand othercomprehensive loss, thechanges inequity anditscashflows forthe year then ended.

We conducted our audit in accordance withInternational Standards onA uditing (ISAs) as applicable in Pakistan. Our responsibil ities under
thosestandards are further described in the Auditor' s Responsib ilities for the Audit of the Financia l Statements section of our re port. We are
independent of the Company in accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants asadopted by the Inst itute ofCharteredA ccountants ofPakistan (the Code) and we have fulfilledour other ethical responsibilit ies
in accordancewiththe Code.Webelievethat theaudit evidencewe have obtained is sufficient andappropriate to provide a basis forouropinion.

The Company suffered financial and operational dif ficulties. These conditions as set forth in Note 1.3, indicate the existence of a material

uncertaintywhich may castsignificant doubtabout the company'sability to continue as agoingconcern.Our opinion is not modi fied inrespectof
this matter.

Key audit mat ters are those matters that, inour p rofessional judgment, were of most significance in our audit of the financial
statements of thecurrent pe riod.Thesematters wereaddressedin the context of ou raudit oft he financial sta tements as awhole,
and in formingour opinion thereon ,and wedo no tp rovide aseparate opinion on thesematters.

In addition to matter described in Mate rial uncer tainty relating to Goin g Concern section , we have de termined the matters
descr ibedbelo was theKey audit matters:

Contingencies

ANNUAL REPORT 2020
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Due to sig ni ficance o f amounts inv ol ved, inh ere nt

uncertaint ies with respectt othe outcomeof matte rsand use

of significant management judgement and estimates to

assess the same including related financial impacts, we

considered lit igat ion matters rela ting to contingencies as a

key aud it matter.

·Assessed management's conclusions on con tingent

l iabilities to evaluat e  the consistency of such conclusions

with the vie ws of the man agement and externa l

lega l ad vis or s eng ag ed by t he Com pa ny ; and

Reviewed disclosures made in respect of these litigations

in thefinancial statements.

Refer Note 18 to thefinancialsta tements

TheCompany has made investment in subsid iary in shape
of interest f ree loan o f Rs. 620.703 milli on. The subsidiary
wasf ormed wit h theobject tocarryout textile and real estate
business.

Thecompanyhas made investment to diversify.

The company carried out impairment assessment of the
carrying value and assessed the recoverabl eamount equal
to carrying valu ebased on the valuation analysis of assets
of the subsidiary.

Given the significance of the amount of loan in the overa ll

context of the financial statements and judgmen ts made by

the management.Weconsidered this asa key audit matter.

Our aud it proceduresinclude the foll owing

Obtained understanding o f Company's pl an and business
rationale for loan to subsidiary and reviewed of minutes o f
Boardo fDirectors' mee tings.

Evaluated appropria teness of company's methodology for
assessing recoverabilit yof loan.

Assessed whether carrying amoun t o f lo an to subsidiary
may be impai red by reviewing market value of subsidia ry's
assets.

Inspected and ver ified amount of loan given throu gh
supporting documents comprising banking instruments.

Circulated external confirmation and assessed the reply
re ceived .

Reviewed Disclosuresma de related to loan in thefinancial

statements.

Management is responsible for other information. The o the r information comprises the information in the annual report , but
doesnot include the financial sta tements and our auditor's report the reon.

Our opinion on the financial statements does not cover the other informa tion and we do not express any form of assurance
conclusion the re on.

In connection with ou r audit of the financial statement s, our responsibility is to read the other information and, in do ing so,
consider whether theo the r inf ormation is materia lly inconsistent with the financial statementso rourknowledge obtained in the
aud it o rotherwise appears to be materiall y misstated. If, based on the work we haveper formed , we conclude that the re is a
material misstatement ofthis othe r in formation, weare required to report that fact. Wehave nothing to report int his regard.

Management is responsible for the preparation and fair presentation of t he financial st atements in accord ance with the
account ing andreporting standa rds as applicabl e in Pakistan and the requ ire ments of Companies Act, 2017(XIX of 2017) and
forsuch internal contro las managemen tdetermines is necessary to enable the prepara tion of financial st atements that are free
from material missta tement, whet he rdue to fraud ore rror.

Inp reparing the financial sta tements, management is responsib le for assessing the Company's ability to continue as a go ing
concer n, d isclosing , as applicable, matters relat ed to goin gconcern and using the going concern basis of account ing unless
management either intendsto liquid ate the Companyor to ceaseoperations,o rhasno reali stic alternative butt odo so.

Board ofd ire ctorsa re responsib lefor overseeing the Company's financial reporting process.
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Our ob jectives are toobtain reasonabl eassurance about whether t he financial sta tements as a whole are free from material
misstatement, whether due to fraudor e rror ,and to issue an auditor's report that includes ou rop ini on. Reasonable assurance is
a high level of assurance, but i s not a guarantee that an aud it conducted in accordancewith ISAs as app licable in Pakistan will
alwaysd etect amaterial misstatement when it exists. Misstatements can arisefrom fraud ore rror anda re consideredmaterial if,
in dividually or in the aggregate, they could reasonab ly beexpected toinfluence the economic decisions of users taken on the
basis of these financialstatements.

As par t o f an audit in accordance with ISAs as appl icable in Pakistan, we exercise professional ju dgment and main tain
professiona lskep ticism throughouttheaudit.Wealso:

• Identify andassess the riskso fmaterial misstatemen tof the financialstatements, whether due to fraud ore rror,design
and per form audi t procedures responsive to those risks, and obtain audi t evidence that i s sufficient andappropr iate to
provide abasis for our opinion .The risk of not detect ing amateria lmisstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collu sion, forgery, in ten tional omissions, misrepresentations, or the
over ride of internalcontrol.

• Obtain an understand ing of internal control relevant to the audi t in order to design audit procedures that are
app ropriat e in the circumstances, but no t for the purpose of expressing an opinion on the e ffectiveness of the
Company's in tern al control.

• Evaluate the appropriateness of accounting po licies used and the reasonable ness of accounting estimates and
rela teddisclosures madeby management.

• Conclude on the appropriateness of management's use of the goingconcern basis of accounting and, based on the
aud itevidence ob tained , whether amaterial uncertainty exists related to events or condi tions that may cast sign ificant
doubt on theCompany'sab ility to con tinue asa going concern. Ifweconclude that amate rial uncer tain tye xists, we are
requ ired to draw at ten tion in ou r audi tor's re port t o the rela ted disclosures in the financial statements or, if such
disclosure sare inadequate ,tomodifyour opin ion. Ourconclusionsa rebasedon theaud it evidenceobtainedup to the
date of our auditor's report. However, futureeven ts or conditions may cause t he Company to cease tocontinue as a
goin gconcern .

• Evaluate the overal l presentation , structure and content of the financial statement s, including the disclosur es, and
whether the financial statement s re present the underlying transactions and events in a manner that achieves fair
presentation.

We communicat ewith the board of directo rs regarding , among other mat ters, the plannedscope and timing of the audit and
significant audit findin gs, including any significant deficiencies in internal control that weidentifyd uringour aud it.

We also provide the board of directors wi th a statemen t t hat we have compl ied wit h relevan t ethical requ irements regarding
in dependence,and tocommunicate with them all relationships and ot her ma tte rs that mayreasonably be thought tobear on our
in dependence,andwhere applicable, re latedsafeguards.

Fro mthe matters communica ted with the board of d irectors, we determine those matters that were of most significance in the
audi t of the financial statements of the current period and are the refore the key audit matters. We describe these matters in ou r
audi tor's report unlesslaw or re gulation precludes public disclosure about thematter or when,in extremely rare circumstances,
we determine tha t a matter shou ld not be communicated inour report because t he adverseconsequences of doing so would
re asonably be expected to outweigh the public int erest benefits ofsuchcommunication.

Basedon ouraudit, we furthe r repo rt that in our opinion :

a) proper books of account have been kep tby the Companyas requi red by the CompaniesAct, 2017(XIXof 2017) ;

b) the sta temen t of financial position, the statement of profit or lo ss, the st atement of comprehensive income, the
statement ofchangesin equity and thestatement of cashflows together with thenotes thereon havebeen drawnup in
conf ormity wit hthe CompaniesAct,2017(XIXof2017)and are inagreement witht he books ofaccount andre turns;

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the
Company's business; and

d) no Zakatwas deduct ible at source under the Zaka tand UshrO rdinance, 1980 (XVIIIo f1980).

The engagemen tpartneront heauditre sulting in this independent auditor's repor tisHamid Masood.

Fa isalabad
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Independent Audi tor's Review Report
to the members  of Sitara Energy  Limited

Review Report on the statement of Compli ance contained in Listed Companies (Code of Corporate Governance)

Regulati ons, 2019

We have reviewed the enclosed Statement of Comp lia nce with the listed companies (Code of Corpora te Governance)
Regulations, 2019 ( the Regu lations) prepared by the Board of Directors of Sitara Energy Limited (the Company) for the yea r
endedJune 30 ,2020 in accordance with the requirements of regu lations 36 oft heRegulations.

The responsib ility for compliance witht he Regula tions is t hat of the Board of Directo rs of the Company. Our responsibility is to
review whether the St atement of Compliance reflects the status o f the Company's compliance with the p rovisions of the
Regulations and report if i t does not and to highli ght any non-compl iancewith the re qui remen ts o f the Regulations. A review is
l imit ed primar ilyto inqu iries o fthe Company's pe rsonnel and review of vari ous documents prepared by the Company to comply
with the Regu lations.

Asa parto four audit of the financialstatements weare required to obtain an understandingof theaccounting and internal contro l
systems sufficient top lan the audit anddevelop an effecti ve audit approach. We are no tre quired to consider whethe r theBoard
of Directors'statement on interna lcontrol covers all risks andcon trol sor to form an opin ion on the effectivenessof such interna l
cont rol s,theCompany's corpo rategovernance procedures and risks.

The Regulations require theCompany top lacebe fore theA ud it Committee , andupon recommendation of theAudit Commi ttee,
place before the Board of Directors for thei r review and approval , its rela tedpa rty transactions. We are only requ ired andhave
ensured comp liance of this re qui remen t to the extent of the approval of the rel atedparty transactions by theBoardof Di rectors
upon therecommendationsof theAudit Committee.

Based on our review, no thing has come to our attention wh ich causes usto be lieve that the Statement of Compliancedoes not
app ropriat ely reflect the Company's comp liance, in all mat erial re spects , with the requirements contained in theRegulat ions as
app licable totheCompany for the yearendedJune 30, 2020.

Fa isalabad
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Statement of Financial Position as at June 30, 2020

2020 2019

Note Rupees Ru pees

SHARE CAPITAL AND RESERVES

Aut horised cap ital

30, 000,000 ordina ry shares

of Rs. 10/- each.

Issue d, subscribed

and paid up capital 3

C apital reserve - share premium

R evenue reserves

N ON-CURRENT LIABILITIES

Long term financ ing 5 20,833,332

C URRENT LIABI LITIES

Trade and other payables 6 632,337 ,0 68

U nclaimed dividend 3,702,824

Interes t / mark up payable 7 75, 875 ,8 63

Short term bank borrowings 8 982,313 ,8 99

C urren t portion of :

Long term financing 5 2 0, 833,334

Pro vision f or tax ation - income tax 29 544 ,4 87

1,715,607,475

C ONTINGENCIES AND

COMMITMENTS 9 - -

3,417,683,157

2020 2019

No te Rupe es Rupees

NON-CURRENT ASSETS

Property, plant and equipment 90 2, 345 ,2 23

Investment prop er ty 439,313, 305

Investment in subsidiary 49, 995,000

Long term loan

10

11

12

13 1,000,000

Long term deposit s 511,200

1,393,164,728

CURRENT ASSETS

Stores, spares an d lo ose tools 15 276,563, 046

Stoc k of oil and lubricant s 16 22,156,719

Trade debts 17 561,032, 586

Loans and advances 18 631,525, 535

Deposit s and prepayments 19 33,264,471

Other  re ceivables 20 101,647, 232

Ta x refu nds  due f ro m

Government 21 183,959, 261

Cash and bank balances 214,369, 579

2,024,518,429

3,417,683,157

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINA NCIAL OFFICER

4,166,665

548,960, 895

3,702,824

221,382, 158

1,013,750,876

25, 000,000

1,613,587

1,814,410,340

3,364,190,370

The annexed notes 1 to 38 form an integral part of these financial statements .

786,566,383

411,286,511

49, 99 5,000

1,0 00,000

1,511,200

1,2 50,359,094

273,128, 89 6

19, 384,985

516,749, 67 0

639,671, 24 5

35, 221,595

221,983, 61 4

133,048, 80 4

274,642, 46 7

2,113 ,8 31, 27 6

3,364,190,3 70

300,000, 000

190,920, 000

143,190, 000

1,2 11,503, 365

1,545,613,365

300,000, 000

190,920, 000

143,190, 000

1,347,132,350

1,681,242,350

4

14

22
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Statement of Profit or Loss for the Year Ended June 30, 2020

2019

Not e Rupees Rupees

Sales - net 23 1,036,690,600

Cost of generation 24 1,035,379,142

Gross profit 1,311,458

Other income 25 77,895,810

79,207,268

Operating expenses 26 94,410,493

Other operating expenses 27 21,547,752

Finance co st 28 152,721,890

268,680,135

(Loss) for the year before taxation (189,472,867)

Provision for taxation 29 2,337,715

(Loss) for the year (191,810,582)

(Loss) per share - Basic and dilu ted 30 (10.05)

CHIE F EXECUTIV E OFFICER DIRECTOR CHIEF FINA NCIAL OFFIC ER

2020

958,056,228

866,384,864

91,671,364

18,385,065

110,056,429

68,754,563

6,740,105

168,733,946

244,228,614

(134,172,185)

1,456,800

(135,628,985)

(7.10)

The annexed notes 1 to 38 form an integral part of these financial statements .
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Statement of other Comprehensive Income for the Year Ended June 30, 2020

2020 2019

Rupees Rupees

(Loss) for the year (191,810,582)

Other com prehensive income for  the year -

Total comprehensive (Loss) for the year (191,810,582)

CHIE F EXECUTIV E OFFICER DIRECTOR CHIEF FINA NCIAL OFFIC ER

(135,628,985)

-

(135,628,985)

The annexed notes 1 to 38 form an integral part of these financial statements .
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Statement  of Cash Flows for the Year Ended June 30, 2020

2020

Rupees Rupees

(a) CASH FLOWS FROM OPERATING A CTIVITIES

(Loss) fo r the year before taxation

Adjustments for:

Depreciation of property, plant and equipment

Depreciation of investment property

Provision for staff retirement benefits

Loss / (Gain) on disposal of

Property, plant and equipment - net

Invest ment property

Finance cost

Operating cash flows before working capital changes

Changes  in working  capital

Decrease / (Increase) in current assets

Stores, spares and loose tools

Stock of oil and lubricants

Trade debts

Loans and advances

Deposits and prepayments

Other receivables

SalesTax re funds due from government

(Decrease) in current liabilities

Trade and other payables

Cash (use d in) / generated from operating activities

Inc ome tax refund received / (paid)-net

Staff retirement benefits  paid

Finance cost paid

Net cash (used in) / generated f rom operat ing activities

(189,472,867)

28,383,393

2,910,654

1,951,579

21,547,752

(74,777,600)

152,721,890

(56,735,199)

3,696,105

20,982,952

194,525,370

27,106,701

2,803,557

44,658,233

(26,759,096)

(82,242,262)

184,771,560

128,036,361

(1,808,678)

(1,933,058)

(106,486,717)

17,807,908

2019

(134,172,185)

17,515,399

2,619,589

972,481

5,000,000

1,618,471

(11,434,795)

121,634

168,733,946

50,974,540

3,326,150

2,771,734

44,282,916

(14,491,883)

(1,957,124)

(120,336,382)

42,075,992

(83,220,842)

(127,549,439)

(76,574,899)

9,792,938

(1,249,446)

(23,227,651)

(91,259,058)
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Statement of Cash Flows for the Year Ended June 30, 2020

2019

Rupees Rupees

(b) CASH F LOWS FROM INVESTING ACTIVITIES

(c) CASH F LOWS FROM FINAN CING ACTIVITIES

Repayment of :

Liabilities against assets subject t o finance lease

Inc rease / (Decrease) in short term bank borrowings - net

Dividend paid

Net cash generated from /  (used in) financing activities

Net increase in cash and cash equivalents (a+b+c)

Cas h and cash  equivalents at the beginning of the year

Cas h and cash  equivalents at the end of the year

(2,460,908)

(34,346,783)

(5,117)

(36,812,808)

193,775,100

20,594,479

214,369,579

CHIEF EXEC UTIVE OFFI CER DIRE CTOR CHI EF FINANCIA LOFFICER

2020

Proceeds from disposal of
Property, plant and equipment
Investment  property

Recovery of advances given for purchase of land
Advance for purchase of vehicle
Increase in long term depos its

Net cash generated from invest ing activities

95,280,982

36,842,000

8,471,988

(7,000,000)

(1,000,000)

132,594,970

120,600,000

92,180,000

-
-

-

212,780,000

-

18,936,976

-

18,936,976

60,272,888

214,369,579

274,642,467

The annexed notes 1 to 38 form an integral part of these financial statements .
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Statement of Changes In Equity for the Year Ended June 30, 2020

Balance as a t Ju ly 01, 2018 190,920,000 143,190,000 97 0, 000 ,000

Total comprehensive ( lo ss) for the year

(Loss) fo r the year - - -

Other comprehensive income - - -

- - -

Balance as a t Ju ne 30, 2019 190,920,000 143,190,000 97 0, 000 ,000

Total comprehensive ( lo ss) for the year

(Loss) fo r the year - - -

Other comprehensive income - - -

- - -

Balance as a t Ju ne 30, 2020 190,920,000 143,190,000 97 0, 000 ,000

Capital

reserve

General

reserve

Share

premium

Issued,

subscribed

and paid up

capital

Unappropriated

profit Sub total

Total

Rupees

Re venue reserves

CHIE F EXECUTIV E OFFICER DIRECTOR CHIEF FINA NCIAL OFFIC ER

568,942,932

(191,810,582)

(191,810,582)

377,132,350

(135,628,985)

(135,628,985)

241,503,365

1,538,942,932

(191,810,582)

(191,810,582)

1,347,132,350

(135,628,985)

(135,628,985)

1,2 11,503, 365

1,8 73,052,932

(191,810,582)

(191,810,582)

1,6 81,242,350

(135,628,985)

(135,628,985)

1,5 45,613,365

The annexed notes 1 to 38 form an integral part of these financial statements .

- - -

- - -
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Notes to the Financia l Statements for the Year Ended June 30, 2020

1. STATUS AND ACTIVITIES

1.1

1.2 The financial statements are presented in Pak Rupee, which is the Company's functional and

presentati on currency.

1.3

Sitara Energy Limited (the Company) is incorporated in Pakistan as a public limi ted Company under th e

repealed Companies Ordinance, 1984 (Repealed with the enactment of the Companies Act 2017 on May

30, 2017)and is listed on Pakistan Stock Exchange Limited. The mainobject of the Company is generation

and distribution of electrici ty. The registered office of the Company is situated at 601-602 Business Centre,

Mumtaz Hasan Road, Karachi in th e province of Sindh. The generation plant is located at 33-K.M.

Sheikhupura Road, Tehsil Jaranwala, District Faisalabad int heprovince of Punjab.

The Company suffered financial and operat ional difficultiesdue to non av ailability of system gas along with

substantial inc rease ingas tariff andabnormalinc rease in rate of furnace oil.The Company has suffered loss

of Rs. 135.629 million during the year, energy generation decreased as comparedto last yeardue to adverse

market conditions comparedto energy cost.

There hasbeen materialuncertainty relatedto events and conditions which may ca st significa nt doubtabout

the Company’s ability to continue as a going concern and, therefore the Company may not be able to realize

its assets anddischarge its liabilities in thenormalcourse of business.

TheC ompanysu ffered losses in theearlier years as well as during the current year.However, fuel prices has

started to decline in the recent periods and are likely to remain at the ex isting level in the fores eeablefuture.

The managem ent is mak ing efforts to add customers for better util isation of production facilities. T he

modalities and terms and conditions are under negotiation. The management has decided to implement a

multi-faced planto improve the financial andoperatio nalconditions.

The actions teps and their impact is as under:

The management of thecompany hascurtailed its operatingexpenses without affect ingthe operatoinal

efficieny of thecompany.

Allout efforts are beingmade by the management t odispose off the non-core assets such as investment

property (Land) and reduce t he borrowing and consequent financial charges. As the va lue of inves tment

property is reasonably appreciating, the management is hopefull tha t the disposal will contribute

significant funds to reduce thefinance cost burden.

The management is also making efforts to re-negotiate terms of loanwith the lenders.The lenders of the

company are fu lly cooperative and considering restructuring/rescheduling of the credit fac ilities at

concessionalmarkup rate. SBPpolicy rate is also a favourable factor inthe lowering offinance cost.

All these factors indicate the company will continue as going concern

-

-

-

2. SIGNIFICANT ACCOUNTING POLICIES

2.1 Statement of compliance

These financial statements have been prepared in accordance wit h the accounting and reporting

st andards as applicable in Pakista n. The accounting and reporting standards applicable in Pakistan

co mprise of:
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2.2 Application of new and revised International Financial Repo rting Standards (IFRSs)

2.2.1 Standards, amendments to standards and interpretations becoming effective in current year

The following standards, amendments to standards and interpretations have been effective and

are mandatory for financial statements of the Company for th e periods beginning on or after July

01, 2019and therefore,have beenapplied inpreparing thesefinancial statements.

Amendments to IFRS9 Prepayment Features with NegativeCompensation

The amendments to IFRS 9 clarify that for the purpose of ass essing whether a prepayment

feature meets the 'solely payments of principal and interes t' (SPPI) c ondition, th e party

exerc ising the option may pay or receive reasonable compensation fo r the prepayment

irrespectiveof the reason for prepayment. In other words, financial assets with prepayment

featureswith negative compensationdo notautomatically fail SPPI.

The application of amendments has no material impact on th e financial statements of th e

com pany.

Amendments to IAS 19 Employee Benefits on plan amendment, curtailment or

settlement,

These amendments require an entity to use updated assumptions to determine current

serv ice cost and net interest for the remainder of the period after a plan amendment,

curtailmentor settlement; and recognisein profit or loss as part of past service cost,or again

or loss on settlement, any reduction in a surplus, even if tha t surplus w as not previously

recognisedbecause of the impact of the asset ceiling.

The change in t he effect of the asset ceiling that may result from the plan amendment in

determined in a second ste p and is recongnised in the normal manner in comprehensive

income.

The standard requires to use updated assumptions from re-measurement to determine

current service cash and net interest from the remainder of the reporting period after the

change intheplan.

The application of amendments has no material impact on th e financial statements of th e

com pany.

IFRI C23Uncer taintyover Income Tax Treatmen ts:

IFRI C 23 sets out how to determine th e accounting tax posi tion when t here is uncertainty

over incometax treatments. The Interpretationrequires to:

- International Financial R eporting Standards (IFRS's) iss ued by the International Accounting

Standards Board (IASB) as notified under the CompaniesAct, 2017; and

- Provisions of  and directi ves issued under the Companies Act, 2017.

Where provisions of and direct ives issued under the Companies Act, 2017 differ from the IFRS's, the

provisions of and directives issued under the Companies Act, 2017 have been followed.
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2.2.2 Standards, amendments to standards and interpretations becoming effective in current

year but not relevant

2.2. 3 Standards, amendments to standards and interpretations becoming effective in future

periods

If yes, determineaccounting tax position consistently wi th the tax treatment used

orplanned to beused in its income tax filings.

If no, reflect t he effect of uncertainty in determin ing accounting tax position using

either the most likelyamount orth eexpected valuemethod.

Determine whetheruncertain tax positions are asse ssedseparatelyor as a group; and

Assess whether it is probable that a tax authority will accept an uncertain tax treatment

used, or proposed to beused, by anenti ty in its income tax filin gs:

-

-

-

-

The application of IFRIC has no material im pact on the financial statements of th e company.

IAS12 Income Taxes

The amendments clarify that anentity should recognise the income tax consequences of

dividends in profit or loss , comprehensive income or equity according to where the entity

originally recognised the transactions th at generated the distributable profits.

Annual improvements to IFRS - Standard 2015-2017 Cycle

The Annual Improvements include amendments to the following Standards:

-

The application of amendments has no material impact on the financial statements of th e

com pany.

There are certa in amendments to standards that became effective during the y ear and are

mandatory for accounting periods of the Company beginning on or after July 01, 2019 but are

cons idered not to be relevant to the C ompany’s operations and are, therefore, not disclosed in

thes efinancial st atements.

There are certainstandards , amendments to the IF RS and interpretations that arem andatory for

com panies having accounting periods beginningon or after Ju ly 1, 2020but areconsidered not to

be relevant or to have anys ignificant effec t on the Company’s operations and are, therefore,not

detai led inthese financial statements, excep t for the following:

Amendments to IAS 1and IAS8 - Definition of Material

The amendments are made to align the definition of ‘material’ across the standards and to clarify

certainaspects of the definition.T henew definition states that, ’Information is materialif omitting,

miss tating or obscuring it c ould reasonably be ex pected to influence decisions th at the primary

users of general purpose financial statements make ont hebasis of those financial statements.

The conceptof “observing”materialinformationwith immaterial information hasbeen included as

partof the newdefinition.

The threshold for material ity influencing users has been changed from “Could influence” to

“Could reasonably be expec ted to influence”.

-
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The amendments clarify that materiality will depend on the nature or magnitude of information, or

both. An entity wil l needto assess whether the information, either individually or in combinationw ith

other information, is material inthecontext of the financial statements.

The amendments are effectiveforaccountingperiod beginning on or after1 January, 2020.

The application of amendments is not expected t o have a significa nt impact on the company's

financial sta tements.

Amendmentsto IFRS3 -Definitionof a Business

The amendments relates to t he definition of a “business” in IFRS 3 Business Combinations t o help

entities determine whether an acquireds et of activiti es andassets is abusiness or not.

The amendments clarify that to be considereda "bus iness", anintegrated s et of activiti es andassets

must include,at a minimum, an inputand a substantiveprocess that together significantly contribute

to the ability to create output.

The amendments introduce an optional concentrat ion test that permits a simplified asse ssment of

whether an acqui red set of activities and asset is not a business. Under the optional concentration

test, th eacquired set of activities andassets is nota business if substantially all of the fair value of the

gross assets acquired is concentrated in single identifiableasset or group of similar assets.

The amendments are applicable to transactions that are either business combinat ions or ass et

acquis itions. The amendments are effec tive for reporting periods beginning on or af ter 1 January

2020.

The application of amendments is not expected t o have any effect on the company's financial

statements.

Amendmentsto IFRS9, IAS 39and IFRS 7 - Interest Rate

The amendments include a number of reliefs, wh ich apply to all hedging relationships that are

directl y affected by the interest rate benchmark reform. A hedging relationship is affected if the

reform gives rise t o uncertaintiesabout the timing and/or amount of benchmark-based cashflows of

the hedgeditem orthehedging instrument.

The amendments also introduce specific disclosure requirements forhedging relationships to w hich

the reliefs are applied.

The amendments are effectivefor reportingperiods startingon orafter 01J anuary 2020.

The application of amendments is not expected to have any material impact on the company's

financial sta tements.

-

-
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2.3 Basis of preparation

These financial statements have been prepared under  the "historical cost convention".

2.4 Staff ret irement benefits

The Company operates defined contribution plan - approved provident fund scheme for all its

employees. Equal month ly contributions are m ade both by the Company and employees at the rate of

10 percent per annum o f the basic salary.

2.5 Trade an d other payables

Liabilities for trade and other payablesare measured at cost which is the fair value of the consideration

to  be paid in future for goods and services received whether billed to the Company or not.

2.6 Provisions

2.7 Provision for taxation

Current

Provision for taxation is based on taxable income at th e current rate of taxation after tak ing into acc ount

applicable tax  credit, rebates and exemption available, if any, under the law.

The Amendmentsto Referencesto th eConceptual Framework for Fi nancial Reporting

The IASB issued the Conceptual Framework in March 2018. It sets out a comprehensive set of

conc epts forfinancial reporting, standardse tting, guidancefor preparers in developing co nsistent

acco unting polic ies and assistance to others in their efforts to understand and interpret the

standards.

The Conceptual Framework includes some new concepts, provides updated definitions and

recognitioncriteria for asse ts and liabilitiesand clarifies some importantc oncepts.

IASB has also issued amendments to References to the co nceptual framework in IFRS,s. The

amendments are intended to replace reference to a previous version of the IASB,s conceptual

fram eworkwith areference to the current version.

The amendments are effective foraccountingperiods beginning on orafter 1January 2020.

The application of amendments is not expected to have any material im pact on th e company's

financial sta tements.

2.2.4 Standards, amendments to standar ds and interpretatio ns becomi ng effective in future

period but  not relevant.

There are certain new standards, amendments to standards and interpretations that are effective

from different future periods but are considered not to be relevant to the Company’s operations,

therefore, notdisclosed inth esefinancial sta tements.

Provis ionsare recognisedw hen the Companyhas a present, legal or constructive obligation as a result of

past event, it is probable that an outflow of resources embodying economic benefits will be required to

settle the obligation and areliable estimate of the amountcan be made.However, provisions are reviewed

at each statement offinancial posi tiondateand adjusted t oreflect th ecurrent best estimate.
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Deferred

2.8 Dividend and other appropriations

Dividend is recognised as a liability in the period in which it is approved. Appropriations of profits are

reflected in the statement of changes in equity in the period in which such appropriations are made.

2.9 Property, plant and equipment

Operating assets

Operating ass ets, excep t freehold land, are stated at cost less accumulated depreciation and

acc umulated impairment in value, if any. Freehold land is stated at cost less accumulated impairment

in value, if any.

When parts of an item of operating asset have different useful lives, they are recognised as separate

ite ms of operating assets .

Depreciation is ch arged to income apply ing the reducing balance method at the rates specified in the

property, plant and equipment note except plant and machinery on w hich depreciation is c harged by

applying unit o f production method s ubject to minimum charge of Rs. 10 million to cover obs olescence.

Depreciation on additions other than additions in plant and machineryduring the period is charged from

the month in w hich an asset is acquired or capitalised, wh ile no depreciation is charged for the month

in which the asset is disposed off. The assets' residual v alues and useful lives are reviewed at each

financial year end and adjuste d, if impact on depreciation is significant.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and

im provements  are capita lised.

Capital work in progress

All ex penditure connected with specific assets incurred during installation and construction period are

ca rried under capital work in progress. These are stated at cost less im pairment in value, if any and are

transferred to  specific assets as  and when these assets are available for use.

2.10 Investment property

Investment property which is property held to earn rentals and / or for capital appreciation, is valued

using the cost method i.e . at cost less any accumulated depreciation and impairment in value, if any.

Deferredtax is provided using the liability method for all temporary differenc es at the statement of financial

positiondate between tax bases of assets and liabilities and th eir carrying amounts fo r financial reporting

purposes.

Deferred tax asse t is recognised for all deductible temporarydifferences and carry fo rward of unused tax

losses, if any, to the extent that it is probable tha t taxable profit will be available against which such

temporarydifferences andta x losses can beutilised.

Deferred tax asse ts and liabilities are m easured at the tax rate that are expected to apply to th e period

when the asset is realised or the liability is settled, based on tax rates that have been enacted or

substantivelyenacted at the statement offinancial positi ondate.

Deferred tax charged or credited in the statement of profit or loss, exce pt in case of items credited or

charged to equity in whichca se it is included inequity.
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The C ompany as sesses at each statement of financial position date whether there is any indication that

assets except deferred tax as sets may be impaired. If such indications exist, the carrying amounts of such

assets are reviewed to assess whether t heyare recorded in excess of the ir recoverable amounts. Where

carryin gvalues ex ceed the respective recoverable amounts, assets are written down to their recoverable

amounts and the resulting im pairment loss is recognised in sta tement of profit or loss, unless the relevant

assets are carried at revalued amounts , in which case the impairment loss is treated as a revaluation

decrease.Therecoverable amount is the higher of anasset's fair value less cost to sell and value in use.

Where impairment loss subsequently reverses, the carrying amounts of t he assets are increased to the

revise drecoverable amounts but limited to thecarrying amounts that would havebeen determined hadno

impairment loss been recognised for the assets in prior ye ars. A reversal of an impairment loss is

recognised immediately in profit or loss, unless the relevant assets are carried at revalued amounts , in

which case the reversalof the impairment loss is treatedas a revaluationinc rease.

Trade debts are c arried at original invoice amount less an estimate made for doubtfu l receivables based

on review of outstanding amounts at the year end. Balances considered bad are written off when

identified. Other receivables are recognised at nominalamount which is fair value of the consideration to

bereceived infuture.

Gains or losses on disposal of investment property, if any, are included in current income.

Depreciation on building is charged to income on reducing balance m ethod at the rate of 10% per

annum. Depreciation on additions to investment property is charged from the month in which a property

is acquired or capitalised while no depreciati on is charged for the month in which the property is

disposed off.

2.11 Impairment

2.12 Investment in subsidiary

Investment in subsidiary c ompany is measured at cost. Provision for diminution in value is made if

co nsidered permanent.

2.13 Stores, spares and loose tools

These are valued at cost, determined on moving average method less allowance fo r slow moving and

obsolete items. Items in transit are valued at invoice value plus other  charges in curred thereon.

2.14 Stock o f oil and lubricants

Stock, exc ept wastes, are valued at lower of cost and net realisable value using the moving average

method. Items in transit are valued at cost comprising invo ice value and other charges incurred thereon.

Wastes are valued at net realisable value. Net realisable va lue represents the estimated sell ing price in

th e ordinary course of business less estimated cost of c ompletion and estimated cost necessary to

make the sale.

2.15 Trade debts and o ther receivables

2.16 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For th e purpose of

cashflowstatement, cash and cashequivalents co nsist of ca sh inhand, balances w ith banks, highly liquid

short t erm investments thatare convertible to known amount of cash andare subject t oinsignifica nt risk of

change invalue.
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2.17 Foreign currency t ranslation

Gains and los ses arising  on retranslation are included in net profit or loss for the period.

2.18 Financia l instruments

2.18.1 Financial assets

Financial assets at a mortised cost

Financial assets at fair value through other  comprehensive incom e

Financial assets at fair value through profit or loss

Transactionsin currenciesot herthanPakistani Rupee arerecordedat the rates of exc hangeprev ailingon

the dates of the transactions. At each st atement of financial pos ition date, m onetary as sets and liabilities

that are denominated in fore ign currencies are ret ranslated at the rates prevailing on the statement of

financial position date exceptwhere forward exchangeco ntracts have been enteredinto for repayment of

liabiliti es, inthat case, the rates contracted for areus ed.

Cash and cash equivalents are carried in the statement of financial position at cost. For th e purpose of

cashflowstatement, cash and cashequivalents co nsist of ca sh inhand, balances w ith banks, highly liquid

short t erm investments thatare convertible to known amount of cash andare subject t oinsignifica nt risk of

change invalue.

The Company classifies i ts financial assetsat amortised cost, fair va lue through comprehensive

income or fair value through profit or loss on the basis of the Company’s business model for

managing the financial assets and the contractual cash flow c haracterist ics of the financial

asset.

Financial assets at amortised cost are held within a business m odel whose objective is to hold

financial assets in order to collect contractual cash flows and the contractual terms of the

financial asset give rise on specified dates to cash flows th at are sole ly payments of principal

and interest on th e principal amount outstanding. I nterest income from these financial assets,

impairment losse s, foreignex change gainsandlosses, andgain orloss arising onderecognition

arerecognised directly inprofit orloss.

Financial assets at fair value through co mprehensive income are held with in a business model

whose objective is both collecting contractual cash flows and selling financial assets and the

contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of princ ipaland interest onthe principalamountoutstanding.

Financial assets at fair value through profit or loss are those financial assets wh ich are either

designated in this categoryor not classifiedin any of the other categories. Again or loss on debt

investment that is subsequently measured at fair value through profit or loss is recognised in

profit orloss intheperiod inwhich i t arises.

Financial assets and liabilities are initi ally measured at cost , which is the fair value of the

consideration given and received respectively. These financial assets and liabilities are

subsequently remeasured to fair value,amortized c ost or cost as the case may be.Any gain or

loss on the recognitionand de-recognition of the financial assets and liabilities is included in the

profit orloss for the periodin which it arises.

a)

b)

c)
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2.18.2 Financial liabilities

2.19 Offsettin g of financial asset and financial liability

A financial asset and a financial liability is offset and the net amount reported in the statement of

financial position, if the Company has a legal enforceable right to set off the t ransaction and also intends

either to settle on a net b asis or to realise the as set and settle the liabi lity simultaneously.

2.20 Revenue  recogniti on

Revenue is measured at the fair value of the consideration rece ived or rec eivable and represents

amounts receivable for goods and services provided in the normal course of business.

The company recognize revenue when it transfer control of product to a customer.

Equity ins trument financial assets are measured at fair value at and s ubsequent to initial

recognition changes in fair value of these financial assets are normally recognised in profit or

loss. Dividends from such investments continue to be recognised in profit or loss when the

Company’s right to receive payment is established. Where an election is made to present fair

value gains and losses on equity instruments in comprehensive income there is nosubsequent

reclassific ation of fai r value gains and losse s to profit or loss following the derecognition of the

investment.

Financial assets are derecognised when th e rights to receive cash flows from the assets have

expired or have been transferred and the Company has transferred substant ially all risk s and

rewardsof ownership.Assets or liabilities that arenot contractual in nature andthat are created

as a resu lt of statu tory requirements imposed by t he Government are not the financial

instruments of the Company.

The Company assesses on a forward looking basis the expected c redit losses associated with

its financial assetsc arried at amortised co st and fair v aluethroughcomprehensive income. The

impairmen t methodology applied depends on whether there hasbeen a significant increase in

credit risk. The Companyrecognises in profit or loss, as an impairmentgain or loss, the amount

of expected credit losses (or reversal) that is required to adjust the loss allowance at the

reporting date.

All financial liabilities are recognised at the tim e when the Company becomes a party to th e

contractu al provisions of the instrument. Financial liabilities at amortised costs are initially

measured at fair value minus transaction co sts. Financial liabilities at fair value through profit or

loss are initially recognised at fair value and transaction costsare expensedin the profit orloss.

Financial liabilities, other than those at fair value th rough profit or loss, are subsequently

measured at amortisedcostusingtheeffecti ve yield method.

Afinancial liability is derecognised when the obligation undert heliability is discharged, cancelled

or expired. Where an existing financial liability is replaced by another from the s ame lender on

substantia lly different terms orth etermsof an existing liability are substantially modified,suchan

exchange and modific ation is treated as a derecognition of the original l iability and the

recognition of a new liability, and the difference in respective carry ing amounts is recognised in

the profit orloss.

ANNUAL REPORT 2020
Notes to the Financial Statements



41

2.22 Critical accounting estimates and judgments

3. Issued, subscribed and paid up capital

2019 2020

Number of shares Rupees Rupees

19,092,000 19,092,000 Ordinary shares  of Rs. 10/-  each

fu lly paid in cash. 190,920,000 190,920,000

3.1 656,000 (2019: 656,000) shares are  held by an  associated undertaking - Sitara Fabrics Limited.

2020 2019

Not e Rupees Rupees

The preparation of financial statements in conformity with International Acc ounting Standards /

I nternational Financial Reporting Standards requires management to make judgments, estimates and

assumptions that affect the application of polic iesand reported amounts of ass ets and liabilities, income

and expenses. The estimates and associated assumptions are based on historical experience and

v ariousotherfactors that are believed to be reasonable underthecircumstances , the results of which form

t he basis of making judgments about carrying values of assets and l iabilities that are not readilyapparent

f romothers ources.Actual results may differ from thesees timates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounti ng

estimates arerecognised intheperiod inwhich the estimates arerevised.

Significant areas requiring the use of management estimates in these financial statements relate to the

impairment of investments in subsidiary, contingencies , investment property valuation, useful life of

depreciable assets, provision for taxation, doubtful receivables and slow moving inventory. Howev er,

assumptions and judgments made by management in the application of acco unting polic ies that have

s ignificant effect on the financial statements are not expected to result in material adjustment to the

c arryingamounts of assets andliabilities inthe next year.

2020 2019

Revenue reserves

General reserve

Unappropriated profit

Opening balance

Total comprehens ive loss for the year

970,000,000

377,132,350

(135,628,985)

241,503,365

1,211,503,365

970,000,000

568,942,932

(1 91,810,582)

377,132,350

1,347,132,350

4.

2.21 Transactions with related part ies

Transactions with related parties are carr ied out at arm's length. The prices are determined in

accordance with comparable uncontrolled price method. The power is sold to related parties at the

rates  determined by National Electric Power Regulatory Authority.

4.1. The general reserve is an appropriation from accumulated profits  and transferred to unappropriated

profit for distribution as and when required.

4.1
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2020 2019

Not e Rupees Rupees

6. Tra de and other payable s

Creditors

Accrued liabilities

Prov ident fund - related party

Withholding taxes

Other

555,795,097

70,814,905

429,255

4,766,876

530,935

632,337,068

7. Interest / mark up payable

Interest / mark up on secured:

Long term financing 1,599,499

Short term bank borrowings 74,276,364

75,875,863

8. Short term bank borrowings

Secured - under mark up arrangements

Morabaha finance I 8.2

Term finance 8.3

Running finances 8.4

114,000,000

199,959,892

668,354,007

982,313,899

5.1 It is secured against registered token mortgage of Rs. 4.3 million, equitable mortgage charge on property owned

by a director of the company and first exc lusive charge by way of equitable mortgage,10% token registered

mortgageagainst property owned by the company . It is further securedby personal guarantee of directors of the

Company. It is repayable in 12 equal quarterly installments commenc ed fromDecember 31, 2018 and endingon

September30, 2021. It is subject to markup at the rate of 3 months KIBORplus4.20% perannum.

Effective mark up rate c harged during the year ranges fr om 15.39% to 18.06% per annum. (2019: 14.75% to

15.33% peranum)

448,786,468

90,050,333

152,290

9,275,869

695,935

548,960,895

1,087,462

220,294,696

221,382,158

114,000,000

100,000,000

799,750,876

1,013,750,876

5. Long term financing

Secured

From banking company

Under mark up arrangements

Demand finance I 5.1

Less : Current p ortion

Installments due

Payable within one year

41,666,666

(4,166,667)

(16,666,667)

(20,833,334)

20,833,332

29,166,665

(8 ,333,333)

(16,666,667)

(25,000,000)

4,166,665

2020 2019

Note Rupees Rupees
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8.3 It is subject to mark up at the rate of 1 month KIBOR plus 2.5% per annum (2019: 1 m onth KIBOR plus

2.5% per annum). It is secured against first jointpari passu c harge over current ass ets of the Company

ranking pari passu with the charges created in respect of morabaha finance-I (Refer Note 8.2) and

runningfinances (R efer Note8.4)and by personal guarantee of directors of the Company.

Effective mark up rate charged during the year ranges from 10.83% to 16.31% per annum(2019: 9.42%

to 15.30% perannum).

These are subject to mark up at the rate of 3 months KIBOR plus 2.00% to 2.75% per annum (2019:

3 months KIBOR plus 2.00% t o 2.75% per annum) w ith a prompt payment rebate of 0. 25% per annum.

Running finances are securedagainst first charge overcurrent assetsof t heCompany rankingpari passu

with the chargescreated inrespect of morabaha finance-I (Refer Note 8.2) andsh ort term finance (Ref er

Note 8.3), first charge over fixed assets of the C ompany ranking pari passu with the charges created in

respect of morabahafinance - I (Refer Note 8.2). These are further secured against ranking charge over

fix ed assets, t oken registered mortgage of Rs. 4.3 million and equitable mortgage of personal properties

of directors and land owned by the company. These are also secured by personal guarantee of three

director s of the Company.

Effective mark up rate charged during the year ranges from 13.22% to 16.61% per annum(2019: 8.92%

to 13.88% perannum).

8.4

8.1

8.2

The aggregate unavailed short termfinancing facilities available to the Company are Rs. 560.249 mi llion

(2019:Rs. 591.686 mi llion). Total availed limits are Rs. 1,014 million outof which Rs. 913.75 million are

expired and renewable.

It is subject to markup at the rateof 6months KIBOR plus 2.75%per annum(2019:6 months KIBOR plus

2.75% per annum) payable quarterly in arrears. It is secured against firs t charge ov erfix ed assets of the

Companyranking pari passu with t hecharges createdin respect of running finances (Refer Note 8.4). It is

further sec ured against first charge over current assets of the Company ranking pari passu with the

chargescreated in respect of short term term finance (Refer Not e 8.3) and running finances (ReferNote

8.4) andpersonalguarantees of directors of the Company.

Effective mark up rate charged during the year ranges from 10.84% to 13.60% per annum (2019: 8.67%

to 13.61% perannum).
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The Company had exec uted Power Purchase Agreement (PPA) with Faisalabad Electric Supply

Company (FESCO) which was exp ired in 2011, and was due for regularisation as per NEPRA

ru les. FESCO filedPowerAcquisitionRequest (PAR) in 2011. NEPRA approved reducedfue l cost

in 2017 and ordered to recover ex cess amount. Being aggrieved by the orders Company file d

re view petition before NEPRA which was dismissed by the Authority. The Company filed appeal

before Islamabad High Court against which st ay is granted. The quantum of liability cannot be

determined at this stage. The management believes that there is reasonable probability tha t the

matter will be decided in favor of the Company. Pending th e outcome of the mat ter, no prov ision

has beenmadein these financial sta tements.

The assessing officer of Inland Rev enuepassed order in respect of tax periods fr om2004 to 2008

andcreated demand of R s. 5,505,105/- (2019: R s. 5,505,105/-). Being aggrieved by the order the

co mpanyfiled appeal before th e CIR(A). T he CIR(A) has passed an order against the c ompany.

The company has filedthe second appeal before ATIR. The management, based on opinion of its

le galadvisor believes that there is reasonable probability th at thematter will be decided in fav or of

th e Company. Pending t he outcome of the mat ter, no provision has been made in these financial

st atements.

9.1.4

9.1.5

9. CONTINGENCIES AND COMMITMENTS

9.1 Contin gencies

9.1.1

9.1.2

9.1.3

Bank guarantees is sued in fav our of Sui Northern Gas Pipelines Limite d for supply of gas

aggregate Rs. 154,809,000/- (2019: Rs.155,809,000/ -)

The order of Commissioner Appeals in fav our of the company regarding disputed demand of

Income tax for the tax years 2004 to 2006 amounting Rs.1,313,929/- (2019 : Rs.1,313,929/-)

was vaca ted by the Appellate Tr ibunal. The company hasfiled an appeal onApril 14, 2010 before

Sindh High Court against the Appellate Tr ibunal Order. Pending the outcom e of the matter, no

provision hasbeen made inthese financial statements.

Demand of gas Infrastructure development cess amounting Rs.137,952,501/- (2019 :

Rs.137,952,501/-) not acknowledged. The Company has challenged the levy from year 2011 to

2015 before the Honourable Lahore High Court Lahore on the gorund th at GIDC c annot be

recoveredon the basis of section 8 of GIDC Act, 2015. Present inte rimorder offirst installm enthas

been granted. Based on the opinion of the legal advis or there is every possib ility that th e petition

may be decided in favour of the company t o the extent of total amountof arrears. The Honorable

Supreme Court of Pakistan has passed a judgement subsequently on August 13, 2020 holding

that GID C is payable in 24 installments without lat e payment surcharge (2019 : LPS - Rs.

208,501,487).The company has file d a revision petition before the Honorable Supreme Court of

Pakistan.

In view of the above pending appeal/rev ision no provision has been m ade in the financial

statement.
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10.3 Particulars of immovable property (i.e. land and building) in the name of the Company are as follows:

a) 33-K.M.Sheikhupura Road, Chak # 61 R.B / 53
G.B, Tehsil  Jaranwala, District Faisalabad. Generation Plant 7,821 151,337

b) 3rd Flo or, Sitara Tower, Bilal Square,  New Civil
Lines, Faisalabad He ad Office 33.83 9210

c) Office # 606 and 608, Sixth Floor Business Centre,
Mumtaz Hasan Road, Karachi, 74000 Office 2.24 610.95

d) 318, 3rd Floor Siddique Trade Centre,
Main Boulevard, Gulberg, Lahore Office 3 818

10.4 Disposal of property, plant and equi pm ent

Location
Usage of immovable

property

Total Area

(in marlas)

Covered Area

(in square foot)

Descr iption Cost Accumulated Written Sale Particulars of buyers

de preciation down value proceeds

Ope rating assets

Plant and

(Sold by

negot iation)

2020

Sitara Spinning Mills
Limited601-602 Business
Ce ntre, Mumtaz Hasan
Ro ad, Karachi

Sitara Fabrics Limited
Associa ted company by
virtue of common
directorship
601-602, Business Centre,
Mumtaz Hasan Road,
Karachi

Sitara Fabrics Limited
Associa ted company by
virtue of common
directorship House # 6
Green Village Chak # 204
Fa isalabad

Gain /

(Loss)

55,443,347

35,009,490

31,203,563

11,320,612

10,868,363

3,849,517

44,122,735

24,141,127

27,354,046

34,000,000

28,205,128

31,623,932

(1 0,122,735)

4,064,001

4,269,886

machinery

Ahsan Majeed Khan
Ex-Marketing Manager
Ho use # 313, N - Block,
Phase # 8, Defence
Ho using Authority, Lahore

(Sold by

negot iation)

Vehicles 2,770,938

124,427,338

1,489,393

27,527,885

1,281,545

96,899,453

1,451,922

95,280,982

170,377

(1 ,618,471)
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Description Cost Ac cumulated Writt en Sale Parti culars of buyers

de preciation downv alue proceeds

Freehol d
land

Gain /

(Loss)

(S old by negotiation)

Building on
freehold land
(Sold by negotiation)

Zubair Asla m S/o
Muhammad Aslam Sajid
Ho use # P-238 Makhai

Street Raja  Colony
Fa isalabd

Jamila Akhtar W/o

Muhammad Aslam Sajid
Ho use # P-238 Makhai
Street Raja  Colony

Fa isalabd

Umair Aslam S/o
Muhammad Aslam Sajid

Ho use # P-238 Makhai
Street Raja  Colony
Fa isalabd

Muhammad Imran  S/o
Muhammad Aslam Sajid
Ho use # P-238 Makhai

Street Raja  Colony
Fa isalabd

Muhammad Aslam Sajid S/o

Ha ji Fazal Din
Ho use # P-238 Makhai
Street Raja  Colony
Fa isalabd

Rizwan Aslam S/o
Muhammad Aslam Sajid

Ho use # P-238 Makhai
Street Raja  Colony
Fa isalabd

Irfan Aslam S/o Muhammad
Aslam Sajid
Ho use # P-238 Makhai
Street Raja  Colony

Fa isalabd

Abaan Enterprises1st Floor,

Saddique Plaza,Near Akkas
Studio, Circular Road,
Fa isalabad.

2,477,845

4,955,690

7,433,535

9,911,380

6,566,290

9,911,380

9,911,380

90,439,188

2,477,845

4,955,690

7,433,535

9,911,380

6,566,290

9,911,380

9,911,380

90,439,188

3,810,000

7,620,000

11,430,000

15,240,000

11,430,000

15,240,000

15,240,000

39,990,000

1,332,155

2,664,310

3,996,465

5,328,620

4,863,710

5,328,620

5,328,620

(5 0,449,188)

-

-

-

-

-

-

-

-

1,639,810 1,098,746 541,064 600,000

(Sold by

negotiation)

Mr. Shaukat Ali

S/o C h.Tufail Muhammad

Chak no. 65 WB Tehsil &

Distr ict, Vehari

143 ,246,498 1,098,746 142, 147,752 120,600,0 00

Vehicles

201 9

58,936

(21,547,752)

Description Cost Ac cumulated Writt en Sale Parti culars of buyers

de preciation downv alue proceeds

Gain /

(Loss)
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11. Investment property

Freehold land Building on Tota l

freeho ld land

------------------------------------Rupees----------------------------------------

At July 01, 2018

Cost

Accumulat ed depreci ation

Net book value

Year ended June 30, 2019

Opening net book value

Additions

Transf erred from non-operating land

Disp osals during the year

Depreciation charge

Clos ing net book value

At June 30, 2019

Cost

Accumulat ed depreci ation

Net book value

At July 01, 2019

Cost

Accumulat ed depreci ation

Net book value

Year ended June 30, 2020

Opening net book value

Disp osals during the year

Depreciation charge

Clos ing net book value

At June 30, 2020

Cost

Accumulat ed depreci ation

Annual rate of deprec iation (%)

42,400,000

(13,293,460)

29,106,540

29,106,540

15,601,160

463,373,659

(65,857,400)

(2,910,654)

439,313,305

455,517,419

(16,204,114)

439,313,305

455,517,419

(16,204,114)

439,313,305

439,313,305

(25,407,205)

(2,619,589)

411,286,511

430,110,214

(18,823,703)

411,286,511

42,400,000

(13,293,460)

29,106,540

29,106,540

-

-

-

(2 ,910,654)

26,195,886

42,400,000

(16,204,114)

26,195,886

42,400,000

(16,204,114)

26,195,886

26,195,886

-

(2 ,619,589)

23,576,297

42,400,000

(18,823,703)

23,576,297

10

-

-

-

-

15,601,160

463,373,659

(65,857,400)

-

413,117,419

413,117,419

-

413,117,419

413,117,419

-

413,117,419

413,117,419

(25,407,205)

-

387,710,214

387,710,214

-

387,710,214

-

This includes land worth Rs. 140.655 million (2019:Rs. 140.655 million) not in the name of the Company.

The land is in the name of the subsidiary. As per agreement the Company is entitled to get the land

transferred in its own nameor in the name of any nominee.Legalformalit ies for transferof land in the name

of the Company arepending.

The fair value of investment propert y is approximately Rs . 723.818 m illion as at June 27, 2020 (2019:

Rs. 703.924 m illion),valuation has been carried outby independent v aluersAnderson consulting private

lim ited.Theva luation is based onthe unobservable inputs - level 3class ification.

The forced sa le value of investment property is approxim ately Rs. 615.245 mill ion as at Ju ne 30,2020

(2019:Rs. 598.336 miilion).

11.1

11.2

11.3
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11.4 Disposal of investment  property

Investment
property-Land

(S old by

negotiation)

Muhammad Zahid S/o

BashirAhmad

Ho use # 175-C Street #  1/1

Ra za Town Canal Road

Fa isalabad

Na zir Nasir S/o Bashir

AhmadHouse # 1235 Block

# 40 Bismillahpur

Samanabad Faisalabad

Umar Da raz S/o Khalid

Mehmood

Ho use # 6 Green Village

Ch ak # 204 Faisalabad

Ru khsana W/o Muhammad

Afzal

Ho use # P-20 Asif  Street

Civil  Lines Bilal Road

Fa isalabad

Description Cost Ac cumulated Writt en Sale Parti culars of buyers

de preciation downv alue proceeds

Gain /

(Loss)

4,512,300

4,512,300

243,195

2,167,000

16,575,000

16,575,000

892,000

2,800,000

12,062,700

12,062,700

648,805

633,000

12,062,700

12,062,700

648,805

633,000

-

-

-

-

2020 25,407,205 25,407,205 36,842,000 11,434,795-

Investment
property-Land

(S old by

negotiation)

Mr.Umer Afzal

Ho use # P-20,Bilal Road

Civil  Lines Faisalabad.

Ms.Sumbal Umer

Ho use # P-20,Bilal Road

Civil  Lines Faisalabad.

Mr.Amir Afzal

Ho use # P-57 A,Bilal Road

Civil  Lines Faisalabad.

Mr.Yasir Habib

Ho use # P-20,Bilal Road

Civil  Lines Faisalabad.

Mr.  MuhammadAfzal

Ho use # P-20,Bilal Road

Civil  Lines Faisalabad.

Description Cost Ac cumulated Writt en Sale Parti culars of buyers

de preciation downv alue proceeds

Gain /

(Loss)

-

-

-

-

-

2,234,000

1,675,500

3,729,550

2,974,453

2,234,000

3,500,000

2,625,000

7,000,000

6,125,000

3,500,000

1,266,000

949,500

3,270,450

3,150,547

1,266,000

1,266,000

949,500

3,270,450

3,150,547

1,266,000
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Ms.Rukhsana Afzal

Ho use # P-20,Bilal Road

Civil  Lines Faisalabad.

Ms. Ume Habiba

Ho use # P-20,Bilal Road

Civil  Lines Faisalabad.

Muhammad Imran S/o

Muhammad Ali Wahla

wa hla House, Wariach

Ch owk House # P-65,

Khayaban Colony No.2

Fa isalabad.

Mr.  Mamoor I jaz S/o Ijaz

Ahmad Sheikh

Ch ak no. 213 RB House #

96-9 7 Saeed Colony No. 1

Fa isalabad.

Description Cost Ac cumulated Writt en Sale Parti culars of buyers

de preciation downv alue proceeds

Gain /

(Loss)

-

-

-

-

2,234,000

1,495,432

3,255,439

600,000

3,500,000

3,500,000

6,785,000

1,250,000

1,266,000

2,004,568

3,529,561

650,000

1,266,000

2,004,568

3,529,561

650,000

Mr.  Mansoor Ijaz S/o Ijaz

Ahmad Sheikh

Ch ak no. 213 RB House #

96-9 7 Saeed Colony No. 1

Fa isalabad.

Mr. Amir Ijaz S/o Ijaz Ahmad

Sheikh

Ch ak no. 213 RB House #

96-9 7 Saeed Colony No. 1

Fa isalabad.

Sitara Builders (Pvt) Ltd.

SitaraTower, Bilal Road

Fa isalabad.

Bisharat Aslam S/o

Muhammad Aslam

Ho use # 547 Jinah colony

Block AFaisa labad

Muhammad Imran S/o

Muhammad Ali Wahla

Ho use # P650 Khayaban

Co lony No.2 Faisalabad

M/s yasmeen Akhter W/o

Muhmood Ul Hassan

Ho use # 41 Street # 5 Raza

Garden East Canal Road

Fa isalabad

600,000

600,000

31,696,485

2,711,741

7,865,432

1,355,812

1,250,000

1,250,000

58,675,000

5,530,000

16,050,000

2,765,000

650,000

650,000

26,978,515

2,818,259

8,184,568

1,409,188

650,000

650,000

26,978,515

2,818,259

8,184,568

1,409,188

-

-

-

-

-

-
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M/s Shireen Babar W/o

Babar Anwar

House # P66 Khizar Street

Saeed Colony No. 2

Faisalabad.

Ahmad Babar S/o Babar

Anwar House # P66 Khizar

Street  Saeed Colony No. 2

Faisalabad.

Raza Anwar S/o Babar

Anwar House # P66 Khizar

Street  Saeed Colony No. 2

Faisalabad.

Awais Ahmad

House # 17 Khizar Street

Susan Road Saeed Colony

Faisalabad.

Sania Awais

House # 17 Khizar Street

Susan Road Saeed Colony

Faisalabad.

Adeel Ahmad

House # 17 Khizar Street

Susan Road Saeed Colony

Faisalabad.

De scription Accumulated Written Sale Particula rs of buyers

depreciation downvalue proceeds

Gain /

(L oss)

-

-

-

-

904,762

903,433

903,549

588,660

588,660

588,778

1,840,000

1,845,000

1,845,000

1,200,000

1,200,000

1,200,000

935,238

941,567

941,451

611,340

611,340

611,222

935,238

941,567

941,451

611,340

611,340

611,222

Sana Adeel

House # 17 Khizar Street

Susan Road Saeed Colony

Faisalabad.

Hina Ahmad

House # J 44 Block

Extension Muhala Paradise

Valley 1   Faisa labad.

Saima Mansoor

House # J 44 Block

Extension Muhala Paradise

Valley 1   Faisa labad.

588,778

2,224,568

2,224,568

1,200,000

3,500,000

3,500,000

611,222

1,275,432

1,275,432

611,222

1,275,432

1,275,432

-

-

-

2019 65,857,400 - 65,857,400 140,635,000 74,777,600
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Location
Usage of immovable

property

Total Area

(in marlas)

Covered Area

(in square foot)

11.5 Particulars of immovable property in  the name of the Company are as follows:

a) Chak # 125 G.B, Tehsil Jaranwa la, Plots 332 N/A
Distri ct Faisalabad.

b) Chak # 165 R.B, Tehsil Jaranwala , Plots 1379 N/A
Distri ct Faisalabad.

c) Chak # 193 R.B, Tehsil Jaranwala , Plots 829 N/A
Distri ct Faisalabad.

d) Chak # 197 R.B, Tehsil Faisalabad, Plots 2607 N/A

Distri ct Faisalabad.

e) Chak # 198 R.B , Tehsil Faisala bad , Plots 639 N/A

Distri ct Faisalabad.

f) Chak # 200 R.B, Tehsil Jaranwala , Plots 6125 N/A

Distri ct Faisalabad.

g) Chak # 204 R.B , Tehsil Faisalabad, Plots 9 N/A

Distri ct Faisalabad.

h) Chak # 206 R.B , Tehsil Jaranwala, Plots 40 N/A

Distri ct Faisalabad.

i ) Chak # 60 R.B, Tehsil Ja ranwala, Plots 59 .5 N/A

Distri ct Faisalabad.

j ) Chak # 61 R.B, Tehsil Ja ranwala, Plots 1378 N/A

Distri ct Faisalabad.

k) Ground floor,  Sitara Tower  situated he ld for 18 5031-61

at Bila l Square,  New Civil Lines, Faisala bad ear ning rentals

2020 2019

Rupees Rupees

12. Investment in subsidiary

Sitara International (Private) Limited

4,999,500 (2019: 4,999,500) ordinary s hares of

Rs. 10/- each fully paid in cash.

Ownership interest 99.99% (2019: 9 9.99% ) 49,995,000 49,995,000

12.1 M/S Sitara Int ernational (Private) Lim ited is incorporated in Pakistan as a private limited companyunder

the repealed Companies Ordinance, 1984 (Repealed with the enactment of the C ompanies Act 2017 on

May 30, 2017). The regis tered office of t he Subsidiary is situa ted at 601-602 Business center, Mumtaz

HasanRoad, Karachi.
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2020 2019

Rupees Rupees

13. Long term loan

Considered good

Due from executive 1,000,000

13.1 The interest free loan is given to exec utive of the Company for personal use in accordance with his

terms of employment.

13.2 Long term loan has been carried at cost as the effect of carrying this balance at amortised co st would

not be material in the overall contex t of these financial statements.

2020

Rupees Rupees

14. Long term deposits

Security deposits 1,511,200 511,200

15. Stores, spares and loose tools

Stores 16,354,063

Spares 274,456,064

Loose tools 1,627,997

292,438,124

Less : Provision for slow moving and obsolete items (15,875,078)

276,563,046

15.1 Stores and sp ares include items that may result in fixed capital expenditure but are not distinguishable.

2020

Rupees Rupees

16. Stock of oil and lubricants

Furnace oil

Diesel oil

Lube oil

Wastes

2019

16,080,806

271,300,945

1,622,223

289,003,974

(15,875,078)

273,128,896

18,482,761

1,198,792

2,397,840

77,326

22,156,719

2019

13,816,388

2,787,524

2,711, 747

69,326

19,384,985

17. Tra de debts

Unsecured

Considered good

Related parties

Sitara Chemtek (Private) Limite d 17.1 1,726,344

Sitara Fabrics Limited 17.2 84,163,277

85,889,621

Others 475,142,965

561,032,586

751,722

55,065,271

55,816,993

460,932,677

516,749,670

1,000,000

Note
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17.1

17.2

2020

Note Rupees Rupees

18. Loans and advances

18.1

18.1

2019

Note Rupees Rupees

19. Deposits and prepayments

Deposits

Security deposit

Guarantee margin

Prepayments

The maximum aggregate amount due from Sitara Chemtek (Private) Limited at the end of any month

during theyearwas Rs. 1,726,344/- (2019: Rs.2,080,344/-)

The maximum aggregate amount due from Sitara Fabrics Limited at the end of any month during the

year was Rs.84,230,777/- (2019:Rs.139,468,141/ -)

Considered good

Loans to staff

Loan to subsidiary

Advances
Income tax

Suppliers

For purchases / expenses

Letters of credit fee and expenses

Suppliers - Considered doubtful

Less: Provision for doubtful advances

2019

108,000

620,703,590

462,505

7,594,508
2,832,116

7,970,526

18,859,655

5,000,000
(5,000,000)

-

639,671,245

1,102,010

620,703,590

1,808,678

7,220,957
690,300

-

9,719,935

-
-

-

631,525,535

It is unsecured, repayable on demand, interest free and given t o meet the working ca pital requirements.

The objective of formation of subsidiarywas to diversify. Thesubsidiary is engaged inreal state business.

Maxim umaggregatedamount outstanding at theend of everym onth during the year is Rs.620,703,590/-

(2019: Rs.636,304,750/-)

2020

Considered good

150,000

31,375,800

31,525,800

1,738,671

33,264,471

-

31,375,800

31,375,800

3,845,795

35,221,595

20. Other receivables

Considered good

Receivable against :
Sale of  investment property

Rent

Others

180,423,825

6,073,519

35,486,270

221,983,614

100,338,825

1,308,407

-

101,647,232

20.1

ANNUAL REPORT 2020
Notes to the Financial Statements



55

2020 2019

Note Rupees Rupees

21. Tax refunds due from government

Sales tax 133,065,806

Inc ome tax 50,893,455

183,959,261

22. Cash and bank balances

Cas h in hand 15,986,569

Cas h at banks

In current accounts 198,383,010

214,369,579

23. Sales - net

Electricity 1,139,146,994

Steam 12,982,174

1,152,129,168

Less: Sales tax 110,220,318

1,041,908,850

Less: Electricity duty 5,218,250

1,036,690,600

24. Cost of generation

Cost of gas, oil and lubricants 24.1 932,829,537

Salaries, wages and benefits 39,128,566

Staff retirement benefits 1,073,877

Stores, spares and loose tools 26,314,448

Travelling and conveyance 1,527,955

Vehicles running and maintenance 705,994

Ins urance 3,984,258

Repairs and maintenance 5,432,228

Entertainment 1,562,193

Depreciation 10.2 21,433,867

Other 1,386,219

1,035,379,142

20.1 It includes the s ale of generators to associate undertaking Sitara Fabrics Limited. The maximum

aggregate amount due from Sitara Fabrics Limit ed at the end of any month during the year was

Rs. 35,000,000/-.

90,989,815

42,058,989

133,048,804

42,045,181

232,597,286

247,642,467

1,121,277,820

10,298,340

1,131,576,160

164,417,050

967,159,110

9,102,882

958,056,228

804,505,588

28,352,775

621,460

9,526,873

1,544,353

1,392,788

3,438,069

3,278,087

676,571

12,012,523

1,035,777

866,384,864

24.1 Cost of gas, oil and lubricants

Gas 435,083,040

Oil and lubricants 497,746,497

932,829,537

26,115,172

778,390,416

804,505,588
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2020

Note Rupees Rupees

25. Other income

Inc ome from a ssets other  than financial assets:

Sale of scrap and w aste

Rental Income

Gain on d isposal of Investment property

26. Operating expenses

Director's remuneration

Salaries a nd benefits

Staff retirement benefits

Postage and telephone

Vehic les running and maintenance

Travelling and conveyance

Printing and s tationery

Entertainment

Legal and professional

Fee, subscrip tion and periodicals

Rent, rates and taxes

Advertisement

Ins urance

Auditors' remuneration 26.1

Repairs and maintenance

Donations 26.2

Depreciation on property, plant and equipment 10.2

Depreciation on investment property 11.1

Ut ilities

Other

16,580,000

29,312,799

877,702

1,771,667

6,219,063

5,405,150

1,015,436

2,515,723

6,542,523

2,923,554

536,174

271,628

1,362,038

1,299,875

1,884,728

775,000

6,949,526

2,910,654

3,697,750

1,559,503

94,410,493

26.1 Auditors' remunera tion

Audit fee 1,050,000

Fee for the review of half yearly financial information 105,000

Other Certifica tions 60,875

Out of pocket expens es 84,000

1,299,875

2019

603,249

6,347,021

11,434,795

18,385,065

1,447,090

1,671,120

74,777,600

77,895,810

15,880,000

14,568,470

351,021

1,298,432

2,714,676

892,701

1,198,079

1,004,771

5,584,004

2,972,783

484,906

96,200

641,644

1,299,875

2,639,503

3,110,000

5,502,876

2,619,589

4,848,049

1,046,984

68,754,563

1,050,000

105,000

60,875

84,000

1,299,875

The directors or th eir spouses  had no int erest in the instituitions/funds to whom donations were
made.

26.2
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2019

Note Rupees Rupees

27. Other operating expenses

Balances Written off

Loss on disposal of Property, plant and equipment - net

28. Finance cost

Interest / mark -up on :

Liabilities  against assets subject to finance lease 83,552

Long term financing 3,271,972

Short term bank borrowings 145,730,824

Bank charges and commission 3,635,542

152,721,890

29. Provision for taxation

Current

For the year 29.1 544,487

For prior years 1,793,228

2,337,715

29.1

2020 2019

Rupees Rupees

30. Earnings per share - Basic and dilu ted

(Loss) for the year (Rupees) (191,810,582)

Weighted average number of ordinary shares 19,092,000

(Loss) per share - Basic and diluted (Rupees) (10.05)

30.1 There is no di lutive effect on the bas ic (loss) per share of the Company.

Provision for doubtful advances

121,634
1,618,471

5,000,000

6,740,105

-
21,547,752

21,547,752

-

5,898,014

158,944,823

3,891,109

168,733,946

1,613,587

(156,787)

1,456,800

2020

The profits and gains derived by the Company from electric power generation project are ex empt from

levy of income tax under clause (132) of Part-I and clause 11A (v) of Part- IV of the Second Schedule to

the Inc omeTax Ordinance, 2001 except rental incomewhich is subject to tax undernormal tax regime.

(135,628,985)

19,092,000

(7 .10)
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Chief Executive Officer Executives Executives

31. REMUNERATION TO CHIEF EXECUTIVE OFFICER, D IRECTORS AND EXECUTIVES

2020

------------------------------------------------- Rupees ------------------------------------------

Remuneration

Medical allowance

Perquisites

Contribution to

provident fund

Number of persons

13,254,545

1,325,455

2,000,000

-

16,580,000

1

7,559,345

755,9 35

-

122,652

8,437,932

3

31.1

32. TRANSACTIONS WITH RELATED PARTIES

Name of t he related Relat ionship and Transactions 2020 2019

party Percentage during the  year Rupees Rupees

Sitara International Subsidiary Company Loan Given 11,000,000

(P rivate) Lim ited by holding 99.99%

shares (2019 : 99.99%) Land purchased 15,601,160

Sitara Chemtek Associated company Sale of electricity 3,687,920

(P rivate) Lim ited by virtue of common

direc torship

Sitara Fabrics Limited Associated company Sale of electricity 117,361,940

by virtue of common and steam

direc torship

Sitara Energy Limited Other related party Contribution for 1,951,579

Staff Provident th e year

Fund Trust

2019

Chi ef Executiv e Officer

5,740,718

574,072

-

120,949

6,435,739

2

13,254,545

1,325,455

1,300,000

-

15,880,000

1

The C hief Execu tive Office r and director are ent itled to free use of Company ma intained ca rs. One

execu tive is enti tled to conveyance fa cility. The monetary value of t hese benefits approx imates

Rs. 989,209/- (2019: Rs.1,038,642/-).TheDirectors have waivedoff their meetingfee.

The Company in the normal course of business carries out transactions wit h various related parties which

comprise of subsidiary, associated undertakings, directo rs, key management personnel and post employment

benefit plan. Amounts due from and due to related parties are shown under relevant notes to the financial

statements . Remuneration to Chief Executive Officer, Directors and Executives is disclosed in Note 31. Other

significant transactions with related partiesare as follows:

-

-

-

26,055,629

972,481

Sale  of gas generators 70,000,000 -
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2020 2019

33. PLANT CAPA CITY AND ACTUAL PRODUCTION

Number of generators in stalled 25

Number of generators worked 15

In stalled energy generat ion capacit y (Mega watt hours) 769,303

Actual energy generation  (Mega w att hours) 69,721

Actual average load (Mega watt) 7.96

of two (2019: six) generators due to major overhauling.

- Adjustment in planned optimum capacity utili sation leve l.

- Extra capac ity for future growth.

2020 2019

34. DISCLOSURE WITH REGARDS TO PROVIDENT FUND

Size of the fund (Rupees)

Cost of investments made (Rupees)

Percentage of investments made (% age)

Fair value of investments (Rupees)

34.1

2020 2019

35. NUMBER OF EMPLOYEES

Total number of employees as  at June 30, 113

Average number of employees during the year 102

36. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

22

16

718,057
57,193

6.53

17,474,250

7,103,435

40.65%

12,954,857

28,175,867

8,723,435

30.96%

22,002,437

The figures for 2020 are based on the un-audited financial s tatements of the provident fund. In vestment

has been made in D efense Saving Certificates and mutua l fund in ac cordance with the provisions of

section 218of theC ompanies Act 2017 and conditions specified thereunder.

106

139

The C ompany finances its operations through mix of equity, debt and working capital with a view t o maintain an

appropriate mix between various sources of finance to m inimise risk . The overall risk management is c arried out

by the finance departm ent under t he oversight of Board of Directors in line wit h the polic ies approve d by the

Board.

Reasons for low generation: - Installed generators include four stand by generators and closure
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2020 2019

Rupees Rupees

36.1 FINANCIAL IN STRUMENTS BY CATEGORY

Financial assets at amortised cost:

Financial liabilities at amort ised cost:

36.2 FINANCIAL IN STRUMENTS AND RELATED DISCLOSURES

36.2.1 Credit risk and con centration of credit r isk

2020 2019

Rupees Rupees

Deposits

Trade debts

Loans a nd advances

Other receivables

Cash and bank balances

31,375,800

516,749,670

620,811,590

221,983,614

274,642,467
1,665,563,141

31,525,800

561,032,586

621,805,600

101,647,232

214,369,579
1,530,380,797

Long term financing

Trade and other payables

Interest / markup payable

Short term bank borrowings

29,166,665

539,532,736

221,382,158

1,013,750,876

1,803,832,435

41,666,666

627,140,937

75,875,863

982,313,899

1,726,997,365

The Company’s activities expose it to a variety of financial risks (cred it risk, liquid ity risk and market risk).

Risk s measured andmanagedby the Companyare explained below:

Credit risk represents the accounti ng loss tha t would be recognised at the reporting date if

co unter parties failed completely to perform as contrac ted. The Company is exposed to

co ncentration of credit risk towards the major customers M/S Sitara Chemic al Industri es

Limited, M/S Sitara Peroxide Limite d and M/S Sitara Spinning Mills Limited. The trade debts

re ceivable fr om these customers constitute 76% (2019: 75%) of total receivables. The

maximum exposure to credit risk at the reporting date is as follows:

Deposits

Trade debts
Loans and advances
Other receivables
Bank balances

31,375,800

516,749,670

620,811,590
221,983,614

232,597,286

1,623,517,960

31,525,800

561,032,586

621,805,600
101,647,232

198,383,010

1,514,394,228

Due to Company’s long standing relations with counterparties and after giving due

co nsideration to theirfinancial sta nding, them anagement doesnot expect non performanceby

th esecounter partieson their obligationsto theC ompany.
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2020

Rupees Rupees

Sitara Chemical Industries  Limited 107,456,358

Sitara Peroxide Limited 171,786,486

Sitara Spinning Mills Limited 144,184,634

Other industria l users 137,605,108

561,032,586

The aging of trade debts as at statement o f financial posit ion date is as under:

Rupees Rupees

Not  past due

Past due

4 to 6 months

7 to 12 months

More th an 1 year

Not past due

Related parties

Others

Past due

Related parties

Others

122,596,310

81,024,393

245,308,476

112,103,407

438,436,276

561,032,586

20,105,502

102,490,808

122,596,310

65,784,119

372,652,157

438,436,276

561,032,586

For trade debts credit quality of the c ustomer is assessed, taking into c onsideration its financial
position and previous dealings, individual credit limits are set. The managem ent regularly

monitor and reviewcustomerscredit exposure.

The Company’s most significa nt customers are M/S Sitara Chemical Industries Limited, M/S

Sitara Peroxide Limited and M/S Sitara Spinning Mills Limited. The break-up of amount due

from customers is as follows:

2019

80,848,783

158,138,901

184,720,500

93,041,486

516,749,670

2020 2019

203,034,265

38,136,192

132,028,716

143,550,497

313,715,405

516,749,670

20,651,854

182,382,411

203,034,265

35,165,139

278,550,266

313,715,405

516,749,670

Based on the past experienceand ta king into co nsideration, the financial position , and previous

re cord of recoveries, th e Company believes that trade debts past due do not require any

im pairment. The credit risk exposure is limited in respect of deposi ts and bank balances as

majority of deposits and allbank balances are placedwith local banks / leasing companyhaving

goodcredit rating.

Liquidityrisk

Liquidity risk is the risk th at an entity will encounter difficulty in meeting obligat ionsassociated

with financial liabilities . The Company ’s approach to manage liquidit y is to maintain sufficient
level of liquidity of the Company on the basis of expected c ash flows, requirements of holding

highly liquid assets and maintaining adequate reserve borrowing facilit ies to cover liquidity ris k.

This includes maintenance of statement of financial position liquidity ratios through working

ca pital management. Following are the contractual maturit ies of financial liabilities including

interest paym ents as at Ju ne30,2020 and2019:

36.2.2
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Carryi ng amount Contrac tual
cash flows

2020

--------------------------------- Rupees in thousand  ------------------------------------------

Six months
or less

62

Long term financing
Trade and other payables
Short term bank borrowings

29,167
539,533

1,013,751
1,582,451

Six to twelve
moths

Two to five
year s

Financial liabilities:

35,251
539,533

1,507,227
2,082,011

20,160
539,533
422,616
982,309

10,739
-

1,084,611
1,095,350

4,352
-
-

4,352

Carryi ng amount Contrac tual
cash flows

2019

--------------------------------- Rupees in thousand  ------------------------------------------

Six months
or less

Long term financing
Trade and other payables
Short term bank borrowings

41,667
627,141
982,314

1,651,122

Six to twelve
moths

Two to five
year s

Financial liabilities:

50,801
627,141

1,144,838
1,822,780

15,531
627,141
237,884
880,556

11,364
-

906,954
918,318

23,906
-
-

23,906

The contractual cash flows relating to mark up on short term bank borrowings have been determined on the basis of
mark up rates as applicable at the year end. The Company will manage the liquidity risk from its own so urce through
equity and working capital management. The Company has liquid as sets of Rs.1 ,146 million (2019: 959.361 million)
and unavailed short term borrowing facilities of Rs. 560.249 million (2019: Rs. 591.686 mi llion) as at the year end.

Marketrisk management

Market risk is the risk tha t changes in market prices, such as interest rates, fore ign exchange

rates and equity prices w ill affect the Company’s income or the v alue of its holdings of financial

instruments. T he objective of market risk management is to manage and control market r isk

exposures wit hinaccepta bleparameterswhileoptimizingreturns.

36.2.3

Interest rate risk

Interest rate risk is the risk that the fair value or future ca shflows of a financial instrument will

fluctu ate becauseof changes inmarket interest rates.
nterest rate risk is the r isk that the fair value or future cash flows of a financial instrument will

fluctu ate becauseof changes inmarket interest rates.

Interest rate risk arises from long term and short term bank borrowings. The interest rate

profile of the Company’s interest bearing financial instruments is presented in relevant notes

to thefinancial sta tements.

I)
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Sensitivity analysis

Sensitivity to interes t rate risk arises from mismatch es of financial assets and

financial liabilities that mature or reprice in a given period.

Fair value sensitivity analysis for fixed rate ins truments

The Company does not account fo r any fixe d rate financial asse ts and liabilities at

fair value through profit or loss, th erefore a change in interest rates at the reporting

date would not effect statement of profit or loss.

Cash fl ow sensit ivity analysis for variable rate i nstruments

Had the interest rate been increased / decreased by 1% at the reporting date wi th all

other variables held constant , loss for the year and equity would have been lower /

higher by Rs.10.3 3 million (2019: Rs. 10.42 million).

ii ) C urrency risk

Currency risk arises ma inly where receivables and payables exist due to transactions

with foreign undertakings. Currency r isk is covered through forward fo reign exchange

cont racts whenever it is considered appropriate to hedge f oreign currency exposure.

The Company i s not exposed to any c urrency risk.

ii i) Equity price  risk

Trading and investing in quoted equity securities give rise to equity price risk. At the

statement offinancial position date, the Company is not exposed  to equity p rice risk.

36.3 Fair value of financial instruments

The carrying values of all financial assets and liabilities reflected in the financial statements approximate

the ir fair values.

Fair value is the price that would be received to s ell an asset or paid to transfer a l iability in an orderly

transaction between market participants at the m easurement date.

36.4 Capital management

The Company's objectives when managing capita l are to safeguard the Company's ability to continue

as a going concern, so th at it can continue to provide retu rns for shareholders and benefits for other

stakeholders and to maintain an optimal capita l structure to reduce the cost of capital. In order to

maintain or adjust the ca pital structure, the Company may adjust th e amount of dividends paid to

shareholders, issue new shares or obtain / repay long t ermfinancing from / to financial institut ions.

The Company manages its capital risk by monitoring its debt levels and liquid asse ts and keeping in

view future investment requirements and expectation of the shareholders. D ebt is calcu lated as to tal

borrowings ('liabilities against as sets subject to finance lease' and 'short term bank borrowings' as

shown in the statement of financial position). Total ca pital comprises shareholders’ equity as s hown in

the statement offinancial position under 'share c apital and reserves' and net debt (Debt less cash and

cash equivalents).
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The salient  information relating to capital risk management of the Company was as follows:

2020

Note Rupees Rupees

Total Debt 5 & 8

Less: Cash and cash equivalents 22

Net Debt

Total equity

Total capital

Gearing ratio

1,023,980,565

214,369,579

809,610,986

1,681,242,350

2,490,853,336

32.50%

37. D ATE OF A UTHORISATION FOR ISSUE

These financial statements have been approved by the Board of Directors of th e Company and authorised for

is sue on Oct ober 01, 2020.

38. GENERAL

38.1

CHIE F EXECUTIV E OFFICER DIRECTOR CHIEF FINA NCIAL OFFIC ER

2019

1,042,917,541

274,642,467

768,275,074

1,545,613,365

2,313,888,439

33.20%

COVID-19:

The pandemic of COVID-19 t hat has sp read all ov er the wor ld has adversely impacted the global

economy. On March 23, 2020, the Government of Pakistan announced a temporary lock down as a

measure to reduce the spread of COVID-19. The management has evaluated and conc luded that there
areno materialimpl ications of COVID-19, t hat require specific disclosure int hefinancial statements.

Figures have been rounded off to the nearest Rupee except where mentioned rounded off in Rupees in

thousands.

38.2
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Directors Report on Consolidated Financial Statements

The Board of Directors have pleasure in presenting the Audited Financial Statements of Sitara Energy Limit ed (the

Parent) and Sitara International (Pvt.) Limited (the Subsidiary) for the year ended June 30, 2020.

The Parent Company holds 99.99% shares in the subsidiary which is trading in  commodities.

The conso lidated financials  are as follows:

30.06.2020 30.06.2019

Rup ees in thousands

Sales - net

Gros s Profit

(Loss) / Profit before taxation

(Loss) / Profit afte r taxation

(Loss) / Earning per share

1,085,210

3,831

(187,207)

(190,203)

(9.81)

by order of  the Board

October 01, 2020 JAVED IQBAL

Faisalabad Chief Executive Officer

958,056

91,671

(130,762)

(132,219)

(6 .85)

Directors Report on Consolidated
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1,085,210

3,831

(187,207)

(190,203)

(9 .81)

958,056

91,671

(1 30,762)

(1 32,219)

(6.85)

99.99%
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We have audited theannexedconsolidated financialst atements ofS itaraEnergy Limitedand its subsidiary (theGroup) , wh ich
compri se the consolidated statement o f financial posit ion as at 30 June 2020, and the consolidated st atement o f profit or loss,
the consolidated statemen t of comprehensive income, the consolidated statement o f changes in equit y and the consolidated
statement of cash flows for t he yea r then ended, andnotes to the consol idated financial statemen ts, including a summary of
significant accoun ting po liciesand otherexplanatoryinforma tion .

Inour opinion, consolidated financialstatements givea true and fair view of the consolid atedfinancialposition oft heGroup asa t
30 June 2020, and of its consolidated financial per formance and i ts consolidated cash flows for the year then ended in
accordancewith the accountingand report ing standa rds as applicab lein Pakistan .

We conducted ou r audit in accordance with Interna tional Standards on Auditing ( ISAs) as applicable in Pakistan. Our
responsibilities under t hosestandards are further described in theAud itor 's Responsibilities for the Audit of the Consolidated
Fin ancial Statements section o f ou r report. We are independent of t he Group in accordance with t he International Ethics
Standards Board forAccountants' Code of Ethics for Professional Accountants as adopted by the Institu te of the Chartered
Accountants of Pakistan ( the Code) , and we have fulfi lled our other ethical responsibi lities in accordance with the Code. We
believe that thea ud it evidencewe have obt ained is sufficient anda ppropriate to providea basis forour opinio n.

Key audit ma tte rs are thosematters that, inou rprofessional judgment, wereof most significance in ou raudit of the consolidated
financialstatements of the cur rent pe riod. Thesematters wereaddressed in thecont ext of our audit of theconsolidated financial
statement sas a whole, and in forming ouropinion thereon, and we do not providea separate op inion on thesematters.

In addition to matter describ ed in Material uncertaint y re lating to Go ing Concern section, we have determined t he matters
described below as the Keyaudit ma tte rs:

ThePare nt Company suffere dfinancialand operationa ldi fficulties. Thesecond itions as set for thin No te 1.3 to the consol ida ted
financial statements, indicate the existence of a material uncertainty which may cast sign ificant doubt about the Parent
Company's ability tocontinueas a going concern. Our opinion isnot modified inr espect of this ma tte r.

Re port on the audit of consol idated financial statements

Refer tonot e1 0 to thefinancial statements.

The Paren t has lit iga tion cases in respect of Gas
In frast ructure Develop ment Cess , power pu rchase
agreementwith FaisalabadE lectric Supp lyCompany and
incomet ax mat ters, which are pendin ga t vario us forums
inc lud ing Hon ourab le Su preme Court o f Pa kist an,
Honorable Lahore High Court Lahore and High Court of
Sindh and AppellateTribunal Inland Revenue (ATIR).

Matte rs under lit iga tion require managemen t t o make
judgements andestimates in relat ion tot he interp retation
of laws, sta tut ory rules, regu lations, the probability of
outcome and financial impact, if any, on the Company for
disclosur e and recogni tion and measurement of any
provisions that may be required against such li tigation
matte rs. Furthe r, management also has a p ractice of
consulting its legal and tax experts on the matters be fore
deciding on the significant li tigation matters.

Contingencies
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Management is responsib le foro the r in formation. Theothe r informa tion comprises information in theannual report, but does
not include the consolida ted financialstatements ando ur aud itor's repo rt ther eon .

Our opinion on the consolidated financial statements does not cover the other informationand we do no t express any form of
assuranceconclusion thereon.

In connection with ou raud it of the consolid ated financial statemen ts, our responsibility is to read theothe r informa tion and, in
doing so, consider whether the other inf ormation is mat eria lly inconsistent with the consol idat ed financial sta tements or our
knowledge obt ained in the aud it or otherwiseappears to be materially misstated . If, basedon thework we have per formed, we
conclude that t here is amat eria lmisstatement of this other informatio n, weare required to report that fact. Wehavenothing to
re po rt in thisregard.

Management is responsible for the preparationand fair presentation of the consolidated financial sta tements in acco rdance
with accoun ting and reporting standa rds as applicable inPakistan andCompaniesAct, 2017and for such interna l cont rol as
management determines is necessarytoenable thep reparation of consolida tedfinancialstatements thata re f ree frommaterial
misstatement, whetherdue tofraudor error.

In preparing theconsoli dated financialst atements,managemen t is responsible for assessing theGroup's ability to con tinueas
a going concern, d isclos ing, as applicab le, matters re lated to goingconcern andusing thegoing concern basis of accounting
unlessmanagement either intends tol iqu ida tetheGroup or toceaseoperations, or has no realis ticalter nat ive but to do so.

The Board  of Directors is responsib le f or ove rseein g the Group's financial  reporting  process.

Our objectives are to obtain reasonab le assurance about whether the consolida ted financial statements as a whole are free
from material missta tement, whet he rdue to fraud ore rror,and toissuean auditor's report tha tin cludes our opinion. Reasonable
assura nce is a high level of assurance, but is not aguarantee tha t an audit conducted in accord ance with ISAs as app licable in
Pakistan will always detect a material misstatement when i t exists. Misstatement s can ari se from f raud or e rror and are
considered material if, i ndi vidually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of theseconsolidated financialsta tements.

As par t of an audi t in accordance with ISAs as app licable in Pakistan, we exercise professional judgment and maintain
professionalskep ticism throughoutthe audit. We also:

Identify and assess the risks o f material misst atement o f the consoli dat ed financial stat ements, whet he rdue to fraud
or error, designand perform audit p rocedures re sponsive to those risks, and obtain audit evidence that is sufficient
and appropri ate to provide a basis for our op inion. The risk of not detecting a mate rial misstatement resulting from
fraud is h igher than for one resulting from error, as fraud may involve collusion , forge ry, intentional omissions,
misrepresen tations, or the overri de of internal control.

Obtain an understanding of internal con trol re levant to the audi t in order to design audit procedures that are
app ropriat e in the circumstances, bu t notf or t hepurpose of expressing an opin ion on the effectivenesso fthe Group's
internal control.

Due to s ign ificance o f amoun ts involv ed , inhe re nt

uncer taint ieswithrespect to the ou tcome of mattersand use

of significant management judgement and estimates to

assess the same including re lated financial impacts, we

considered litigation matters relating to contingencies as a

keyaudit matter .

I

Asses se d ma na ge me nt 's con cl us ion s on

contingent li abil ities to evalu ate the consistency of

suchconclusionswith the views of the management

and externa l legal advisors engaged by t he Parent;

and

Reviewed di sclosures made in respect of these

l itigations in thefinancialsta tements.
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Evaluate the appropriateness o f accounting polic ies used and the reasonable ness of accountin g estimates and
rela teddi sclosures made by management.

Conclude on the appropr iatenesso f management's useo f the goingconcern basis of accounting and, based on the
aud itevidenceobtained,whe thera material uncerta inty exists re latedto events or cond itions that maycast significant
doubt on the Group 's abili ty t ocontinue as a goi ngconcern. If we conclude that amateria l uncer tainty exists, we are
required tod raw attention in our aud itor 's report to the re lated disclosuresin theconsolidatedfinancialsta tements or, i f
suchdisclosures ar e inadequate, to modif your opinion. Our conclusions arebased on theaud itevidenceobtained up
tothedate of our auditor's report .However ,future eventso rconditionsmay cause theGroup to cease to con tinue asa
goin gconcern.

Evaluate the overa ll presentation, structure and conten t o f the consoli dated financial statements, includi ng the
disclosure s,a nd whether the consolida ted financial statementsrepresent the underlying transactionsand events ina
manner that achieves fair pre sentation.

Obtain sufficient approp riat eaudi t evidence re garding the financial inf ormation of the ent ities o rbusiness activities
with in the Group to express an opin ion on the consolid atedfinancialst atements.Weare responsibl e for thed irection,
superv isiona nd per formance ofthe group aud it.We remainsolely respons ible for our audit opinion.

We communicatewith the Board of Di rectors regarding, among other matters, t he plannedscope and timing of the audit and
significant audi t findin gs, includ ing any significant deficiencies inin ternal con trol that weid en tify dur ing ou raudit.

We al sop rovide the Boardo f Directors with astatement tha t wehave complied withrelevan t ethical requirements regarding
independence,and tocommunicate withthem al l relationshipsand o the rmatters that mayreasonably be thought tobear on our
independence,and where applicab le, related safeguards.

From the matte rs communicatedwith the Board of Directo rs, we determin e thosematters tha t were of mostsign ificance in the
aud it of theconsolidated financial stat ements of the current peri od and are therefore the key audit matters. Wedescribe these
matters in ou rauditor's report un less lawor regulation precludes public disclosureabout thematter or when, inextremely rare
circumstances, we determine that a matter should not be communicat ed in our report because t he adverse consequences o f
doin gsowou ldre asonably be expected to outweigh the public interest benefits ofsuchcommunication.

Theengagemen tpartner on the auditresulting in thisin dependent audi tor' sreportis Hamid Masood.

Fai salabad
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Consolidated Statement of Financial Position as at June 30, 2020

2020 2019

Note Ru pees Ru pees

SHARE CAPITAL AND RESERVES

Aut horised capital

30, 000,000 ordina ry shares

of Rs. 10/-  each. 300,000,000 3 00,000,000

Issue d, subscr ibed

and paid u p capital 4 190,920,000 190,920,00 0

Capital reserve- share premium 143,190,000 143,190 ,000

Revenue  reserves

1,549,686,2 97

Non-contro lling interest 7, 633

1,549,693,9 30

NON-CURRENT LIABILITIES

Lon g term financ ing 6

CURRENT LIABI LITIES

Trade and other payables 7

Unclaimed divi den d

Inte re st / mark up payab le 8

Short term bank borrowings 9

Current portion of :

Long term financing

Provision f or ta xation - income tax 30

CONTINGENCIES AND

COMMITMENTS 10 - -

2019

No te Rupe es Rupees

NON-CURRENT ASSET S

Pro perty, plant a nd eq uipmen t 11 902,369,956

Inves tment Prop er ty 12 43 9,313,305

Long term loan 13 1,0 00,000

Long term deposit s 14 5 11,200

1,343,194,461

CURR ENT ASSETS

Stores, spares an d loose tools 1 5 276,563,046

Stoc ks 16 432,294,11 9

Investment property 17 63,403,000

Trade debts 18 561,032,586

Loans and  advances 19 201,471,320

Depos it s an d prepa yments 20 33,264,471

Othe r receivables 21 101,647,232

Tax refunds  due f ro m

Government 22 185,111,105

Cash and bank balances 23 222,092,282

2,076,879,161

3,4 20,073,622

CHIE F EXECUTIV E OFFICER DIRECTOR CHIEF FINA NCIAL OFFIC ER

1,215,576,297 1,347,795,237

1,681,905,237

7,292

1,681,912,529

4,166,665 20,833,3 32

550 ,1 28, 69 5

3,702,824

221 ,3 82, 15 8

1,013,750,8 76

25, 000,000

1,613,587

1,815,578,1 40

633,399, 868

3,702,824

75, 875,863

982,313, 899

20, 833,334

1,201,973

1,717,327,761

3,369,438,7 35 3,420,073,622

786 ,5 88, 64 2

411,286,511

1,0 00,000

1,511,200

1,200,386,3 53

2020

273,128,896

429,522,385

66,975,000

516,749,670

208,237,030

35,221,595

221,983,614

134,923,161

282 ,3 11,030

2,169,052,382

3,369,438,735

The annexed notes  1 to 39 form an integral part of t hese financial statements.

5
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Consolidated Statement of Profit or Loss Account for the Year Ended June 30, 2020

2020

Not e Rupees Rupees

Sales - net 24

Cost of generation 25

Gross profit

Other income 26

Operating expenses 27

Other operating expenses 28

Finance co st 29

(Loss) for the year before taxation

Provision for taxation 30

(Loss) for the year

Attributable to:

Shareholders of the Parent

Non-controlling interest

(Loss) per share - Basic and diluted

Attributable to the shareholders of the Parent 31

1,085,209,600

1,081,379,142

3,830,458

77,895,810

81,726,268

94,663,987

21,547,752

152,721,966

268,933,705

(187,207,437)

2,995,201

(190,202,638)

(190,202,799)

161

(190,202,638)

(9.81)

CHIEF EXEC UTIV E OFFICER DIRECTOR CHIEF FINANCIAL OFFIC ER

2019

958,056,228

866,384,864

91,671,364

21,957,065

113,628,429

68,916,177

6,740,105

168,733,946

244,390,228

(130,761,799)

1,456,800

(132,218,599)

(132,218,940)

341

(132,218,599)

(6 .85)

The annexed notes  1 to 39 form an integral part of t hese financial statements.
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Consolidated Statement of Comprehensive Income for the Year Ended June 30, 2020

2019

Rupees Rupees

(Loss) for  the year

Other com prehensive income fo r the year

Total comprehensive  (Loss) for the year

Attributable to:

Shareholders  of the Parent

Non-controlling interest

(1 90,202,638)

-

(1 90,202,638)

(1 90,202,799)

161

(1 90,202,638)

CHIE F EXECUTIV E OFFICER DIRECTOR CHIEF FINANCIAL OFFIC ER

2020

(132,218,599)

-

(132,218,599)

(132,218,940)

341

(132,218,599)

The annexed notes  1 to 39 form an integral part of t hese financial statements.
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Consolidated Statement of Cash Flows for the Year Ended June 30, 2020

2020

Rupees Rupees

(a) CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) fo r the year before taxation (187,207,437)

Adjustments for:

Depreciation of property, plant and equipment 28,386,142

Depreciation of investment property 2,910,654

Provision for staff retirement benefit s 1,951,579

Loss / (Gain) on disposal of

Property, plant and equipment - net 21,547,752

Investment property (74,777,600)

Balances writt en off -

Finance cost 152,721,966

Operating cash flows before working capi tal changes (54,466,944)

Changes  in working  capital

Decrease / (Increase) in current assets

Stores, spares and loose tools

Stocks

Trade debts

Loans and advances

Deposits and prepayments

Other receivables

Tax refunds due from government

(Decrease) in current liabilities

Trade and other payables

Cash (use d in) / generated from operating activities

Inc ome tax refund received / (paid) -net

Staff retirement benefits  paid

Finance cost paid

Net  cash (used in) operat ing activities

2019

Provision for doubtful advances

(130,761,799)

(3,572,000)

17,517,873

2,619,589

972,481

5,000,000

1,618,471

(11,434,795)

121,634

168,733,946

50,815,400

-

-

Increase in fair value of investment property

3,326,150

2,771,734

44,282,916

(1 4,491,883)

(1,957,124)

(120,336,382)

42,075,992

(83,115,842)

(127,444,439)

(7 6,629,039)

9,792,938

(1,249,446)

(2 3,227,651)

(9 1,313,198)

3,696,105

10,822,112

194,525,370

8,296,166

2,803,557

44,658,233

(26,759,096)

(82,260,162)

155,782,285

101,315,341

(3,188,678)

(1,933,058)

(106,486,793)

(10,293,188)

Consolidated Statement of Cash Flows
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Consolidated Statement of Cash Flows for the Year Ended June 30, 2020

2020

Rupees Rupees

(b) CASH FLOWS FROM INVESTING A CTIVITIES

(c) CASH FLOWS FROM FINANCING A CTIVITIES

Repayment of :

Liabilities against assets subject to finance lease

Increase / (Decrease) in short te rm bank b orrowings - net

Dividend paid

Net cash generated from / (used in) financing act ivities

Net increase / (decrease) in cash and cash equivalents (a+b+c)

Cash and cash equiva lents at the beginning of the year

Cash and cash equiva lents at the end of the year

CHIE F EXECUTIV E OFFICER DIRECTOR CHIEF FINA NCIAL OFFIC ER

2019

The annexed notes  1 to 39 form an integral part of t hese financial statements.

Property, plant and equipm ent

Investment property

Advance against purchase of vehicle

Rec overy of advances given for purchase of land
Increase in long term deposits

Net cash generated from investing activities

95,280,982

36,842,000

(7,000,000)

8,471,988
(1,000,000)

132,594,970

120,600,000

92,180,000

-

-
-

212,780,000

(2 ,460,908)

(34,346,783)

(5,117)

(36,812,808)

165,674,004

56,418,278

222,092,282

-

18,936,976

-

18,936,976

60,218,748

222,092,282

282,311,030

Proceeds from disposal of  :

Consolidated Statement of Cash Flows
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Balance as a t Ju ly 01, 2018 1 90, 92 0,000 143,190, 000 9 70,000,000

Total comprehensive income fo r t he year

(Loss) for the  year - - -

Compre hensive income - - -

- - -

Balance as a t Ju ne 30, 2019 1 90, 92 0,000 143,190, 000 9 70,000,000

Total comprehensive ( lo ss) for the year

(Loss) for  t he y ear - - -

Compre hensive income - - -

- - -

Balance as a t Ju ne 30, 2020 1 90, 92 0,000 143,190, 000 9 70,000,000

Share

Premium
Sub total

General

Reserve

Un apropr iated

profit

Iss ued,

subscribed

and  paid up

c apital

Tota l

Rupees

Non-

Contro lling

Interest

Capital Re serve

Ca pital and  reserves

Re venue Rese rves

Consolidated Statement of Changes In Equity for the Year Ended June 30, 2019

CHIE F EXECUTIV E OFFICER DIRECTOR CHI EF FINA NCIA L OFFICER

567 ,9 98, 03 6

(190,202,799)

-

(190,202,799)

377 ,7 95, 23 7

(132,218,940)

-

(132,218,940)

245 ,5 76, 29 7

1,537,998,036

(1 90,202,799)

-

(1 90,202,799)

1,347,795,237

(1 32,218,940)

-

(1 32,218,940)

1,215,576,297

1,872,108,036

(190,202,799)

-

(190,202,799)

1,681,905,237

(132,218,940)

-

(132,218,940)

1,549,686,297

7,131

161

-

161

7,292

341

-

341

7,633

The annexed notes  1 to 39 form an integral part of t hese financial statements.
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Consolidated Notes to the Financial Statements for the Year Ended June 30, 2020

1. GROUP STATUS AND ACTIVITIES

1.1

1.2

1.3

-

-

1.4

The Group consists of Sitara Energy Limited (the Parent) and Sitara International (Private) Limited (the

Subsidiary).

The Parent is incorporated in Pakistan as a public limited c ompany under the repealed Companies

Ordinance, 1984 (Repealed with the enactment of the Companie s Act 2017 on May 30, 2017) and is listed

on Pakistan Stock Exchange Limited. The main object of the Parent is generation and distribution of

electricity. The registered office of the Parent is situated at 601-602 Business centre, Mumtaz Hasan

Road, Karachi in the province of Sindh. The generation plant is located at 33-K.M. Sheikhupura Road,

Tehsil Jaranwala, District Faisalabad in the province of Punjab.

The action steps and their impact is as under:

All these factors indicate the company will continue as going concern

The financial statements are presented in Pak Rupee, which is the Group's functional and presentation

currency.

The Parentsufferedfi nancial and operational difficul ties due to nonavailabilityof sys tem gas alongwith
subs tant ial increase in gas tariff and abnormal increase in rate of furnace oil. The Parent has suffered
lo ssofRs.132.22million during theyear, energy generation decreased ascomparedto last year due to
adversemarket conditions compared to energycost.

There has been material uncertainty related to eventsand conditions which may cast significant doubt
about the Parent’s ability to continue as a going concern and, therefore the Parent may not be able to
re alize its assets and discharge its liabilit iesinthenormalcourse ofbusiness.

The Parent suffered losses in the earlier yearsas well as during the current year. However, fuel prices
has s tart ed to decline in the recent periods and are likely t o remain at the existing level in the
foreseeable future. The management is making efforts to add customers for better utilisation of
productionfacilities.The modalit iesand termsandconditions areunder negotiation. The management
hasdecided to implement amulti-faced plan to improve thefinancial and operationalconditions .

The management of the Parent company has curtailed its operating expenses withoutaffec ting the
operational efficiencyof the company.

-

All out effortsare being madeby themanagement to dispose off the non-core assets ofParents such
as investment property (Land) and reduce the borrowing and consequent financial charges. As the
value of investment property is reasonably apprec iating, the management is hopefull that the
disposalwillcontribute significant funds to reducethefi nance cost burden.

The Parent management is also making efforts to re-negotiate terms of loan with the lenders. The
lendersof thecompany are ful lycooperativeandconsidering rest ructuring/reschedulingof the credit
fac ilities at concessional markup rate. SBP policy rate is also a favourable factor in the lowering of

The Subsidiary is incorporated in Pakistan as a private limited company under the repealed
Comp anies Ordinance, 1984 (Repealed with the enactment of the Companies Act 2017on May 30,
2017).The principal activities of the Subsidiary aretradingin realestate business.The regis tered office
of the Subsidiary issituatedat601-602 Business centre, MumtazHasan Road,Karachi in the province
ofSindh.
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2. BASIS OF CONSOLIDATION

3. SIGNIFICANT ACCOUNTING POLICIES

3.1 Statement of complianc e

-

-

3.2 Application of new and revised International Financial Reporting Standards (IFRSs)

3.2.1

-

-

Non-controlling interest is that part of the net results of the operations and net assets of the Subsidiary

attributable to interest which are not owned by the Parent.

These financial statements have been prepared in ac cordance with the accounting and reporting

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan

comprise of:

International Financial Reporting Standards (IFRS's) issued by the Internation al Accounting

Standards Board (IASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS's, the

provisions of and directives issued under the Companies Act , 2017 have been followed.

The financial statements of the Parent and Subsidiary are combined on a line by line basis. The financial

statements of the Subsidiary are consolidated from the date on which more than 50% voting rights are

transferred to or power to control the Subsidiary is establis hed and are excluded from consolidation from

the date of disposal or reduction of control.

All intra-company balances, transactions and resulting unrealised profits, if any, are eliminated.

Amend ments to IFRS 9 Prepayment Features with Negative Compensation

The amendments to IFRS 9 clarify that for the purpose of assessing whether a prepayment

feature meets the 'solely payments of principal and interest' (SPPI) condition, the party

exercising the option may pay or receive reasonable compensation for the prepaym ent

irrespec tive of the reason for prepayment. In other words, financial assets with prep ayment

features with negative compensation do not automatically fail SPPI.

Amend ments to IAS 19 Employee Benefits on plan amendment, curtailment or settlement,

These amendments require an entity to use updated assumptions to determine c urrent service

cost and net interest for the remainder of the period after a plan amendment, curtailment or

set tlem ent; and recognise in profit or loss as part of past service cost, or a gain or loss on

set tlem ent, any reduction in a surplus, even if that surplus was not previously recognised

becaus e of the impact of the asset ceiling.

The application of amendments has no material impact on the group's financial statements.

Standa rds, amendments to standards and interpretations becoming effectiv e in current

year

The fol lowing standards, amendments to standards and interpretations have been effective and

are ma ndatory for financial statements of the Group for the periods beginning on or after July

01, 2019 and therefore, have been applied in preparing these financial statements.
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•

•

-

-

-

-

3.2.2

The applicat ion of amendments has no material impa ct on the group's financial statements.

Standards, amendments to standards and interpretat ions beco ming effective in current

year but not  relevant

There are certain amendments to standards that became eff ective during the year and are

mandatory fo r accounting pe riods of the Group beginning on or af ter July 01, 2019 but are

considered not to be relevant to the Gr oup’s operations and are, therefore, not disclosed in

these financial statements.

IAS 12 Income

The amendments clarify that an entity shou ld recognis e the income tax consequences of
dividends in profit or loss, comprehensive income or equity according to where the entity

originally recognised the tr ansactions that generated the distr ibutable profits.

Annual improvements to IFRS - Standard 2015-2017 Cycle

The change in the effect of the asset ceiling that may resul t from the plan amendment in

determined in a second step and is recongnised in the normal manner in comprehensive
income.

The standard requ ires to use updated assumptions from re-me asurement to de termine cur rent

service cash and net interest from the remainder of the reporting per iod af ter the change in the

p lan.

The application of amendments has no material impact on the group's financial statements.

IFRIC 23 sets out how to determine the accounting tax position when there is unc ertainty over

income tax treatments. The Interpretation requires to:

If yes, determine accounting tax position consistently with the tax treatment used or

planned to  be used in its income tax filings.

Dete rmine whether uncerta in tax positions are assessed separately or as a group; and

Assess whether it is probable that a tax authority wi ll accept an uncertain tax tr eatment
used, or proposed to be used, by an entity in its income tax fi lings:

IFRIC 23 Uncertainty over Income Tax Treatments:

If no , reflect the  effect  of uncertainty in determ ining accounting  tax position using either the

most likely amo unt or the expected value method

The application of IFRIC has no material impact on the group's financial statements.

The Annual Improvements include amendments to the following Standards:
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-

-

- Amendments to IFRS 9, IAS 39 and IFRS 7  - Interest

The amendments include a number of reliefs, which apply to all hedging relationships that are

dir ectly aff ected by the interest rate benchmark reform. A hedging relat ionship is aff ected if the

re form gives rise to uncertainties about the timing and/or amount of benchmark-based cash

flows of the hedged item or t he hedging instrument.

The amendments also introduce specific disc losure requirements for hedging relationships to

which the reliefs are applied.

The amendments relates to the definition of a “business” in IFRS 3 Business Combinations to

help entities determine whether an acquired set of activi ties and assets is a business or not.

The amendments clarify that t o be considered a "business", an integrated set of activities and

assets must include, at a minimum, an input and a substantive process that t ogether

significant ly contribute  to the ability to c reate output .

The amendments are appl icable to transact ions that are either business combinations or asset

acquis itions. The amendments are effective for reporting periods beginning on or after 1

January 2020.

The application of amendments is not expected to have any effect on the group's financial

st atements.

There are certain standards, amendments to the IFRS and interpretat ions that are mandatory

for Companies having accounting periods beginning on or after July 1, 2020 but are considered

not to be relevant or to have any s ignificant effect on the Group’s operatio ns and are, t herefore,

not detailed in these financial stat ements, except for the following:

The amendments are effec tive for accounting period be ginning on or after 1 January, 2020.

The application of amendments is not expected to have a significant impact on the group's

financial statements .

Amendments to IAS 1 and IAS 8 -

Amendments to IFRS 3 - Definition of a Business

The concept of “observing ”material informat ionwith immaterial information has been included

as part of the new definit ion.

The threshold for materiality influencing users has  been changed from “Could influence” to

“Could reasonably be expected to influence”.

The amendments clarify that materiality will depend on the nature or magnitude of information,

or both. An ent ity will need to assess whether the information, either individually or in

combination with other information, is material in the context  of t hefinancial s tatements.

3.2.3 Standards, amendments to standards and interpretations becomin g effective in f uture

periods

The amendments are made to align the definition of ‘material’ across the standards and to clarify
certain aspects of the definition. The new definition st ates that, ’ Information is material if omitting,
misstating orobscuring it could reasonablybe expected to influence decisions that theprimary users
of generalpurpose financial sta tements make ont hebasisof those financial statements .

The amendments introduce an optional concent ration t est thatpermi ts a simplified assess ment o f

whe ther an acquire d set of activit ies and asset is not ab usiness. Under the optionalconcentration
test , the acquired s etof ac tivities and assets isn ota bu siness if substantia lly all of the fair va lue of
the gross assets acquired is conce ntrated insingleident ifiable asset o rgroup ofsimi lar asset s.
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3.2.4

3.3

3.4 Staff retirement benefits

3.5 Trade and other payabl es

3.6 Provis ions

3.7 Provis ion for taxation

Cur rent

Standards, amendments to standards and interpretations becoming effective in future

period but not relevant.

There are certain new standards, amen dments to standards and interpretations that are

eff ective from dif ferent future periods but are considered not to be relevant to the Group’s

operations, t herefore, not disclosed in these financial statements.

The amendments are e ffective fo r reporting periods starting on or after 01 January2020.

The application of amendments is not expected to have any material impact on t he group's

financial s tatements .

Provisions are recognised when the Group has a present, legal or constructive obligation as a result of

past event, it is probable that an outflow of resources embodying economic benefits will be required to

sett le the obligation and a reliable estimate of the amount can be made. However, provis ions are reviewed

at each statement o f financial position date and adjusted to reflect the current best estimate.

Provision for taxation is based on t axable income at the current rate of taxation after t aking into account

applicable tax credit , rebates and exemption available, if any, under the l aw.

Basis of preparation

The application of amendments is not expected to have any material impact on t he group's

financial s tatements .

The Parent operates defined contribution plan - approved provident fund scheme for all its employees.
Equal monthly contributions are made both by the Parent and employees at the rate of 10 percent per

annum of the basic salary.

The Conceptual Framework inc ludes some new concepts, provides updated definitions and

re cognition criteria for assets and liabil ities and clarifies some important concepts.

IASB has also iss ued amendments to References to the conceptual framework in IFRS,s . The

amendments are intended t o replace reference to a previous version of the IASB,s conceptual

framework w ith a reference to the current version.

The amendments are e ffective fo r accounting periods beginning on or after 1 January 2020.

The IASB issued the Conceptual Framework in March 2018. It sets out a comprehensive set of

concepts fo r financial report ing, standard setting, guidance f or preparers in developing

consist ent accounting policies and assistance to others in their efforts to understand and

interpret the standards.

Th e Amendments to References to the Conceptual Framework for Financial Reporting

These financial statements have been prepared under the "historical cost convention" except short term
investment property and investments which are sta ted at their fair values.

Liabilities for trade and other payables are measured at cost which is the fair value of the consideration to

be paid in future for goods and serv ices received whether billed to the group or not.
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Deferred

3.8 Dividend and other appropriations

3.9 Property, plant and equipment

Operating assets

Capital work in progress

3.10

Defer red tax ass ets and liabilities are measured at t he tax rate that are expected to apply to the period

when the asset is realised or the liability is settled, based on tax rates that have been enacte d or

subs tantively enacted at the s tatement of financial position date.

Defer red tax is provided using the liability method for all temporary diffe rences at t he statement of

financial position date between ta x bases of assets and liabilities and their carrying amounts for financial

reporting purposes.

Defer red tax asse t is recognised for all deductible temporary differences and carry forward of unused tax

losses, if any, to the extent that it is probable that taxable profit will be available against which such

temporarydifferences and tax losses can  be utilised.

When parts of an item of operating ass et have different usefu l lives, they are recognised as separate

items of operating assets.

Depreciation is c harged to income apply ing the reducing balance method at the rates specified in t he

property, plant and equipment note except plant and machinery on which depreciation is charged by

apply ing unit of production method subject to minimum charge of Rs. 10 million to cover obsolescenc e.

Depreciation on additions other than additions in plant and machinery during the year is charged from the

mont h in which an asset is acquired or ca pitalised, wh ile no depreciation is ch arged for the month in which

the asset is disposed off. The assets' residual values and useful lives are rev iewed at each financial year

end and adjusted , if impact on depreciation is significant.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and

improvements are capitalised .

All expenditure connected with specific assets incurred during ins tallation and constructio n period are

carried under cap ital work in progress. These are stated at cost less impairment in value, if any and are

trans ferred to specific assets as and when th ese assets are available for use.

Defer red tax charged or credited in the statement of profit or loss, except in cas e of items credited or

charged to equity in which case it is included in equity.

Dividend is recognised as a liability in the period in which it is approved. Appropriations of profits are

reflected in the stateme nt of changes in equity in the period in which su ch appropriations are made.

Operating asset s, except freehold land, are sta ted at cost less acc umulated depreciation and

accumulated impairment in value, if any. Freehold land is stated at cost less accumulat ed impairment in

value, if any.

Impairment

The Group assesses at each statement of financial pos ition date whether there is any indication that
assets except deferred taxassets may be impaired. If suchindicationsexist, thecarrying amount sof such
assets are rev iewed to assess whether they are recorded in excess of their recoverable amount s. Where
carryingvaluesexceed therespective recoverable amounts, assets are writ tendown to their recoverable
amountsand the resulting impairment loss is recognised in s tatement of profit or loss ,unless the relevant
assets are carried at revalued amounts, in which case the impairment loss is treated as a revaluation
decrease.The recoverable amount is the higher ofanasset's fair value lesscost t oselland value inuse.
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3.11 Investment property

3.12 Stores, spares and loose tools

3.13 Stocks

3.14 Trade debts and other receivables

3.15 Cash and cash equivalents

Thes e are valued at cost, determined on moving average method less allowance for slow moving and

obsolete items. Items in transit are valued at invoice value plus other charges incurred thereon.

Stock, except wastes, are valued at lower of cost and net realisable value using the moving average

method. Items in trans it are va lued at cost comprising invoice value and other charges incurred thereon.

Was tes are valued at net realisable value. Net realisable value represents the estimated s elling price in

the ordinary course of business less es timated c ost of completion and est imated cost necessary to m ake

the sale.

Trade debts are carried at original invo ice amount less an estimate made for doubtful receivables based

on review of outstanding amounts at the year end. Balances considered bad are written off when

identified. Other receivables are recognised at nominal amount wh ich is fa ir value of the consideration to

be received in future.

Cash and cash equivalents are carried in the s tatement of financial position at cost. For the purpose of

cash flow statement, cash and c ash equivalents consist of cash in hand, balances with banks, highly

liquid short term investments t hat are c onvertible to known amount of cash and are subject to insignificant

risk of change in value.

Depreciation on building is charged to income on reducing balance method at the rate of 10% per annum.

Depreciation on additions to investment property is charged from the month in which a property is

acquired or capitalised while no depreciation is charged for the m onth in which the property is disposed

off.

Shor t term investment  property, is property held to earn rentals or for capital appreciation or both, is stated

at it s fair va lue at the balance sheet date. Gains or losses arising from changes in the fair value of

investment p roperty are included in statement of profit or loss for the period in which they arise.

Gains or losses on dis posal of investment property, if any, are included in current income.

Long term investment property is property held to earn rentals and / or fo r capital appreciation, is v alued

using the cos t method i.e. at cost less any accum ulated depreciation and impairment in value, if any.

Where impairment loss subsequently reverses, the carrying amounts of the assets are increased to the
revised recoverable amountsbut l imited to the carryingamounts thatwouldhavebeen determined hadno
impairmen t loss been recognised for the assets in prior years . A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant assets are carried at revalued amounts, in
whichcase the reversalof t heimpairment loss is treatedas a revaluationincrease.

3.16 Foreign currency translation

Gains and losses arising on retranslat ion are included in net profit or loss for the period.

Transactions in currencies other than Pakistani Rupee are recorded at the rates of exchange prevailing

on the dat es of the transactions. At each st atement of financial position dat e, monet ary assets and
liabilities that are denominated in foreign currencies are retranslated at the rates prevailing on the

statement of financial position date except where forward exchange contracts have been entered into for

re payment of liabilities, in that case, the rates contracted for are used.
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3.17 Financial instruments

3.17.1

a) Financial assets at amortised cost

b) Financial assets at fair value through other comprehensive income

c)

The Group classifies its financial assets at amortised cost, fair value throu gh other

comprehensive income or fa ir value through profit or loss on the basis of the Group ’s business

model for managing the financial assets and the contractual cash flow characteristics of the

financial asset.

Financial assets at amortised cost are held within a business model whose objective is to hold

financial assets in order to collec t contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows t hat are solely payments of principal

and interes t on the principal amount outstanding. Interest income f rom these financial assets,

impairment losses, foreign exchange gains and losses, and gain or loss arising on derecognition

are recognised directly in profit or loss.

Financial assets at fair value through other comprehensive income are held with in a business

model whose objec tive is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified dates to cash flows

that are solely payments of princ ipal and interest on the principal amount  outstanding.

Financial assets at f air value through profit or loss

Financial asset s at fair value through profit or loss are those financial assets which are either

designated in this category or not classified in any of the other categories. A gain or loss on debt

Fi nancial assets

investment that is subsequently measured at fa ir value through profit or loss is recognised in

profit or loss in the period in which it arises.

Financial assets are initially measured at cost, which is the fair value of the consideration given
and received respectively. These financial assets and liabilities are subsequently remeasured to

f air value, amortized cost or cost as the case may be. Any gain or loss on the recognition and de-

recognition of the financial assets and liabilit ies is included in the profit or loss for the period in

which it arises.

Equit y instrument financial assets / mutual funds are measured at fair value at and subsequent

to initial recognition changes in fair value of these financial assets are normally recognised in
profit or loss. Dividends from such investments continue to be recognised in profit or loss when

the Group ’s right to receive payment is established. Where an election is made to present fair

value gains and losses on equity instrument s in other comprehensive income there is no

subsequent reclassification of fair value gains and losses to profit or loss fo llowing the

derecognition of the investment.

Financial assets are derecognised when the rights to receive cash flows from the assets have

expired or have been trans ferred and the Group has transferred substantially all r isks and

rewards of ownership. Assets or liabilities that are not contractual in nature and that are created

as a result of statutory requirements imposed by the Government are not the financial

instruments of the Group.
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3.17.2

3.18 Offsetting of financial asset and financial liabi lity

3.19 Revenue recognition

A financial asset and a financial l iabil ity is off set and the net amount reported in the statement of financial
position, if the Group has a legal enforceable right to set off the transaction and also intends either to

settle on a net  bas is or to realise t he asset and settle the liability simultaneously.

Revenue is measured at the fair value of the considerat ion received or receivable and represents

amounts receivable for goods and services provided in the normal course of business .

The Group recognize revenue when it  transfer control of product to a customer.

Revenue from sale of land is recognised when the ful l payment is received or possess ion is handed over

to the buyer whichever is earlier.

The Group assesses on a forward looking basis the expected c redit losses associated with its

financial assets carried at amortised cost and fair value through other comprehensive income.

The impairment methodology applied depends on whether there has been a significant increase

in credit risk. The Group recognises in profit or loss, as an impairment gain or loss, the amount

of expected c redit losses (or reversal) that is required to adjust the loss allowance at the

re porting date.

All financial liabilities are recognised at the time when the Group becomes a party to the

contractual provis ions of the instrument. Financial liabilities at amortised costs are initially

measured at f air value minus transaction costs. F inancial liabilities at fair value through profit or

loss are initially recognise d at fair value and transaction costs  are expensed in the profit or loss.

Financ ial liabilities, other than those at fair value through profit or loss, are subsequently

measured at amortised cost using the effective yield method.

A financial liability is derecognised when the obligation under t he l iabil ity is discharged, cancelled
or expired. Where an existing financial liability is replaced by another from the same lender on

substantially different terms or the terms of an existing liabil ity are substant ially modified, such

an exchange and modification is treated as a derecognit ion of the original liability and the

re cognition of a new liabil ity, and the difference in respective carrying amounts is recognised in

the profit or loss.

The particular recognition met hods adopted by the Group are disclosed in the individual policy

statements associated with each i tem of financial instruments.

Financial liabilities

3.20

Transactions with related parties are carried out at arm's length. The prices are determined in accordance

with comparable uncontrolled price method, which sets the price by reference to comparable goods and

serv ices sold in an economically comparable market to a buyer unrelated to the seller. The power is sold

to related parties at the rates determined by National Electric Power RegulatoryAuthority.

Transactions with related part ies
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3.21 Critical accounting estimates and judgments

4.

2020 2020 2019

Rupees Rupees

19,092,000

190,920,000 190,920,000

4.1 656,000 (2019: 656,000) shares are held by an associated undertaking - Sit ara Fabrics Limited.

2020 2019
Note Rupees Rupees

5.

General reserve 970,000,000 970,000,000

Unappropriated profit

Opening balance 377,795,237 567,998,036

Total comprehens ive loss for the year (1 32,218,940) (190,202,799)

245,576,297 377,795,237
1,215,576,297 1,347,795,237

The preparation of financial statements in conformity with International Accounting Standards /

I nternational F inancial Reporting Standards requires management to make judgments, estimates and

assumptions that affect the application of pol icies and reported amounts of assets and liabilities, income

and expenses. The estimates and associated assumptions are based on historical experience and

various other factors that are believed to be reasonable under the circumstances, the results of which

form the basis of making judgments about carrying values of assets and liabilities that are not re adily

apparent from other sources.Actual result s may differ from these estimates.

The estimates and underlying assumptions are rev iewed on an ongoing basis. Revis ions to accounting

estimates are recognised in the period in which the estimates are revised.

Revenue reserves

2019

Number of shares

19,092,000 Ordinary sh ares of Rs . 10/- each fully
paid in cash.

I ssued, subscribed and paid up capi tal

Significant areas requir ing the use of management estimates in these financial stat ements relate to the
impairment of inve stm ents in subsid iary, co ntingencies, investment property valuation, useful life of
depreciable assets , provision for taxation, doubtful , receivables and slow moving inventory. However,
assumptions and judgments made by management in the applicat ion of accounti ng poli cies that have
sign ificant effect on the financ ial stat ements are not expected to resu lt in ma ter ial adjustment to the
carryin gamounts ofassetsandl iabili ties i nthenext year.

5.1

5.1 The general reserve is an appropriation from accumulated profit s and transferred to unappropriated

profit for distribution as and when required.
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From banking company

Under mark up ar rangements

Demand finance I 6.1 29,166,665 41,666,666

Less: Current portion

Installments due (8,333,333) (4,166, 667)

Payable within one year (16,666,667) (16,666,667)

(25,000,000) (20,833,334)
4,166,665 20,833,332

6.1

2020 2019

Note Rupees Rupees

7. Trade and other payables

Credi tors 449,849,268 556,688,097

Accrued liabi lities 90,155,333 70,984,705

Provident f und - related party 152,290 429,255

Withhold ing taxes 9,275,869 4,766,876

Other 695,935 530,935

550,128,695 633,399,868

8. Interest / mark up payable

Interest / mark up on secured:

Long term financing 1,087,462 1,599,499

Short term bank borrowings 220,294,696 74,276,364

221,382,158 75,875,863

9. Short term bank borrowings

Secured - under mark up arrangements

Morabahafinance I 9.2 114,000, 000 114,000,000

Term finance 9.3 100,000,000 199,959,892

Runningfinances 9.4 799,750,876 668,354,007

1,013, 750,876 982,313,899

It is secured against reg istered token mortgage of Rs. 4.3 million, equitable mortgage charge on proper ty

owned by a director of the company and first exclusive charge by way of equitable mortgage,10% token

registered mortgage against property owned by the company . It is further secured by personal guarantee

of directors of the Company. It is repayable in12 equal quarterly ins tallments commenced from December

31, 2018 and ending on September 30, 2021. It is subject to mark up at the rate of 3 months KIBOR plus

4.20% per annum.

Effective mark up rate charged during the year  ranges from 15.39% to 18. 06% per annum. (2019: 14.75%

to 15.33% per anum)

88

2020 2019

Note Rupees Rupees

6.
Long term financing

Secured
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9.2

aggregate financing facili ties available to the Parent are Rs. 560.249 million

(2019: Rs. 591.686 mil lion). Total availed limit s are Rs. 1,014 million out of which Rs. 913.75 mill ion are

expired and renewable.

It is subject to mark up at the rate of 6 months KIBOR plus 2.75% per annum (2019: 6 months KIBOR

plus 2.75% per annum) payable quar terly in ar rears. It is secured against first charge over fixed assets of

the Parent ranking pari passu with the charges created in respect of running finances (Refer Note 9.4) . It

is fur ther secured against first charge over current assets of the Parent ranking pari passu with the

charges created in respect of short term term finance (Refer Note 9.3) and running finances (Refer Note

9.4) and personal guarantees of d irectors of the Parent.

9.3

9.4

10. CONTI NGENCIES AND COMMITMENTS

10.1 Contingencies

10.1.1

10.1.2

Effective mark up rate charged during the year ranges from 10.84% to 13. 60% per annum (2019: 8 .67%

to 13.61% per annum).

Effective mark up rate charged during the year ranges from 10.83% to 16. 31% per annum (2019: 9 .42%

to 15.30% per annum).

It is subject to mark up at the rate o f 1 month KIBOR plus 2 .5% per annum (2019: 1 month KIBOR plus

2.5% per annum). It i s secured against first join t par i passu charge over curren t assets of the Parent

ranking pari passu with the charges creat ed in respect o f morabaha finance-I (Refer Note 9.2) and

runningfinances (Refer Note 9.4) and by personal guarantee of d irectors of the Parent.

These are subject to mark up at the ra te of 3 months KIBOR plus 2.00% to 2.75% per annum (2019:

months KIBOR plus 2.00% to 2.75% per annum) with a prompt payment rebate of 0.25% per annum.

Runn ing finances are secured against first charg e over current asse ts of the Par ent ranking pari passu
with the charges created in respect of morabahafinance-I (Refer Note 9.2) ands hor t term finance (Refer

Note 9.3), first charge over fixed assets of the Parent ranking pari passu with the charges created in

respect of morabahafinance - I (Refer Note 9.2). These are fur ther s ecured against ranking charge over

fixed assets, t oken registered mortgage of Rs. 4.3 mill ion and equ itable mort gage of persona l p roperties

of directors and land owned by the paren t. These are also secured by personal guarantee of three

directors of the Parent.

Effective mark up rate charged during the year ranges from 13.22% to 16. 61% per annum (2019: 8 .92%

to 13.88% per annum).

Bank guarantees issued in favour of Sui Northern Gas Pipelines L imited f or supply of gas

aggregate Rs. 154,809 ,000/- (2019  : Rs. 155,809 ,000/-)

3

The order of Commissioner Appeals in favour of t he Parent company regarding disputed
demand of Income tax for the tax years 2004 to 2006 amounting Rs.1,313,929/- (2019 :
Rs.1 ,313,929/-) was vacated by the Appellate Tribunal. The Parent has filed an appeal on
April 14, 2010 before Sindh High Court against the Appellate Tribunal Order. P ending the
outcome of the matter, noprovision hasbeenm adein these financial statements .
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10. 1.4

10. 1.3

10. 1.5

2020 2019

Rupees Rupees

10.2 Commitments

10. 2.1 - 69,000,000Under agreement for purchase of land

Demand of gas Infrastructure development cess amounting Rs.137,952,501/ - (2019 :

Rs.137,952,501/-) not acknowledgedby . The Company has challenged theParent Parent

levy fromyear 2011 to 2015 before the Honourable Lahore High Court Lahore on theground

thatGIDC cannot be recovered on the bas isof section 8 of GIDCAct, 2015.Present interim

orderof first installment has been granted. Based on the opinion of the legal advisor there is

every poss ibility that the petition may be dec ided in favour of the company to theParent

extentof total amount of arrears. The Honorable Supreme Court ofPakistan has passed a

judgement subsequent lyonAugust13, 2020 holdingthatGIDC ispayable in24 installments
with out late payment surcharge (2019 : LPS - Rs. 208,501,487).The company hasParent

fileda revisionpetition before the Honorable Supreme Court ofPakistan.

In view of t he above pending appeal/revision no prov ision has been made in the financial

statement.

The Parent had executed Power Purchase Agreement (PPA) with Faisalabad Electr ic

Supply Company(FESCO) which was expired in2011, and wasdue for regularisat ionasper

NEPRA rules. FESCO file d Power Acquisition Request (PAR) in 2011. NEPRA approved

reduced fuel cost in 2017 and ordered to recover excess amount. Being aggrieved by the

ordersParent filed reviewpetition before NEPRAwhich wasdismissed by the Authorit y.The

Parent file dappeal before Islamabad High Court against whichs tayisgranted.The quantum

of l iabil ity cannot be determined at this stage. The management believes that there is

reasonable probability that the matter will be dec ided in favor of the Parent. Pending the

outcome of the matter, noprovision has beenmade in these financial statements.

The assess ing officer of Inland Revenue passed order in respect of tax periods from2004 to
2008 and createddemand of Rs. 5,505,105/- (2019: Rs. 5,505,105/-). Being aggrieved by
the order the company file d appeal before the CIR(A). The CIR(A) has passed anParent
order against the . The has filed the second appeal before ATIR. TheParent P arent
management, based on opinion of i ts legal advisor believes that there is reasonable
probability that the matter will be decided in favor of the .Pending the outcome of theParent
matter, noprovision has beenmade in these financial statements.
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11. 3

Total Ar ea

(in marla s)

a)

7,8 21

b)
33. 83

c)

2.2 4

d)
3

11. 4 Disposal of property, plant and equipment

Accumulated Written S ale

depreci ation down  value procee ds

55,443 ,34 7 11,320,612 44 ,122,735 34 ,00 0,0 00 (1 0,1 22 ,735)

35,009 ,49 0 10,868,363 24 ,141,127 28 ,20 5,1 28 4, 064 ,001

31,203 ,56 3 3,849,517 27 ,354,046 31 ,62 3,9 32 4, 269 ,886

Vehicles 2,770,93 8 1 ,489,393 1 ,28 1,545 1, 45 1,9 22 1 70 ,37 7

2020 124,427, 338 27, 527,88 5 96, 899,453 95, 280 ,982 (1,6 18, 471)

(So ld by

neg otiation)

Office 818
318 , 3 rd Floor Siddiqu e Trade Centre, Main

Bou levard, Gulbe rg,L ah ore.

Plant an d

ma chine ry

601-602 , Business Centre,

Mumtaz Hasan Road, Karac hi

Ahsa n Majeed Kha n

Ex-Market ing Manag er

Descrip ti on Cost Gain / (Loss)

601-602  Bus iness Centre,

Mumtaz Hasan Road, Karac hi

Sitara Fabrics Limi ted
Associa ted com pa ny by virtue

of co mmon d irectorship

(So ld by

neg otiation)

Sitara Spinning Mil ls Limi ted

Locat ion Usage of immovable pr operty

Covered Are a

(in square

foot)

33-K. M.S he ikh up ura Roa d, Ch ak # 61 R.B / 5 3 G.B

Tehsil Ja ranwala, D ist rict F aisalabad. Generation Pla nt 151,337

3rd Floor,  Sita ra Tower, Bila l Squ are, New Civil

Lines, Faisala bad . Head Office 9210

Particulars of buy ers

Particulars of immovable pr operty (i.e . land and building) in the name of the Parent c ompany a re as foll ows:

House # 3 13 , N - Block, Phase

# 8 , Defence  Housing A uth ority,

Lahore

Office # 606 and 608 , S ixt h Floor Business Cen tre,

Mu mtaz Hasa n Roa d, Karachi, 7 4000. Office 610.9 5

601-602 , Business Centre,

Mumtaz Hasan Road, Karac hi

Sitara Fabrics Limi ted

Associa ted com pa ny by virtue
of co mmon d irectorship
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Accumulated Wri tten S ale

depreciation down value proceeds

2,477,845 - 2,477,845 3,810,000 1,332,155

4,955,690 - 4,955,690 7,620,000 2,664,310

House # P-238 Makhai Street

Ra ja Colony Faisala bd

Descr iption Cost Gain / (Loss) P articulars of buyers

Freehold

land

Zu bair Aslam S/o Muhammad

Aslam Sa jid

(Sold by

negotia tion)

Jamila Akhtar W/o Muhammad

Aslam Sa jid

House # P-238 Makhai Street

Ra ja Colony Faisala bd

7,433,535 - 7,433,535 11,430,000 3,996,465

9,911,380 - 9,911,380 15,240,000 5,328,620

6,566,290 - 6,566,290 11,430,000 4,863,710

9,911,380 - 9,911,380 15,240,000 5,328,620

9,911,380 - 9,911,380 15,240,000 5,328,620

90,439,188 - 90 ,439,188 39,990,000 (50,449,188) Abaan Enterprises

1st Floor, Saddique Plaza ,Near

Akkas Studio, Circular Road,

Fa isalabad.

Veh icle s 1,639,810 1,098,746 541,064 600,000 58,936

2019 143,246,498 1,098,746 142,147,752 120,600,000 (21 ,547,752)

Irf an Aslam S/o Muhammad

Aslam Sa jid

House # P -238 Makhai Stree t

Raja Colon y Faisalabd

Building on

freehold land

(So ld by

negotia tion)

Mr. Shaukat Ali

S/o Ch.Tufail  Muhammad

(So ld by

negotia tion)

Chak no. 65 WB Tehsil &

District , Vehari

Rizwan Aslam S/oMuhammad

Aslam Sa jid

House # P -238 Makhai Stree t

Raja Colon y Faisalabd

Umair Aslam S/o Muhammad

Aslam Sa jid

House # P -238 Makhai Stree t

Raja Colon y Faisalabd

Muhammad Imran  S/o

Muhammad Aslam Sa jid

House # P -238 Makhai Stree t

Raja Colon y Faisalabd

Muhammad Aslam Sa jid  S/o

Haji Fa zal Din

House # P -238 Makhai Stree t

Raja Colon y Faisalabd
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Accumulated depreciation - (13,293,460) (13,293,460)

Netbook value - 29,106,540 29,106,540

Year ended June 30, 2019

Opening net book va lue - 29,106,540 29,106,540

Addit ions 15,601,160 - 15,601,160

Transferred from non-operat ing la nd 463,373,659 - 463,373,659

Disposals during the year (65,857,400) - (65, 857,400)

Depreciat ionch arge - (2,910,654) (2,910,654)

Closing net book value 413,117,419 26,195,886 439,313,305

At June 30, 2019

Cost 413,117,419 42,400,000 455,517,419

Accumulated depreciation - (16,204,114) (16,204,114)

Netbook value 413,117,419 26,195,886 439,313,305

12. Investment property

At July 01, 2018

Cost - 42,400,000 42,400,000

------------------------------- Rupees ---------------------------

Fr eehold land Total
Building on

freehold land

At July 01, 2019

Cost 413,117,419 42,400,000 455,517,419

Accumula ted depreciat ion - (16,204,114) (16,204,114)

Net book value 413,117,419 26,195,886 439,313,305

Year ende d June 30, 2020

Opening net book va lue 413,117,419 26,195,886 439,313,305

Disposals during the year (2 5,407,205) - (25,407,205)

Depreciat ionch arge - (2,619,589) (2,619,589)

Clos ing net book valu e 387,710,214 23,576,297 411,286,511

At June 30, 2020

Cost 387,710,214 42,400,000 430,110,214

Accumula ted depreciat ion - (18,823,703) (18,823,703)

387,710,214 23,576,297 411,286,511

Annual rate of depre ciation (%) - 10

12.1

12.2

12.3

Th is includes land wor thRs.140 .655 milli on (2019: Rs. 140.655 million ) not in the name of theParent. The land
is in the name of the subsidiary. As per ag reement the Company is entitled toget the land transferred in itsown
name or in thename of any nominee.Lega l formalities fort ransfer of land in thename of the P arentare pending.

Th e fair val ue of i nve stment pr operty is approxi mately Rs. 7 23.818 mill i on a s at June 27, 2020 (2019:
Rs. 703.924 mil lion) , valuat i on has been carr ied out b y inde pendent valuers Anderson cons u lting
pr i vate limi ted.The v al uat ion isbased o nthe uno bservab leinput s- leve l 3 c lassification .

Th e forced sale value of investm ent property is approximate ly Rs. 615 .245millio n as at Ju ne 30, 20 20 (2019:
Rs. 598.336 miilion).
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12.4

Accumulated Wri tten Sale

depreciation down value proceeds

12,062,700 - 12,062,700 16,575,000 4,512,300

Disposal of investment property

Gain / (Loss) Particula rs of buyers

Investment

Property-

Land

Muhammad Zahid S/o Bashir

Ahmad

House # 175-C Street # 1/1

Raza Town Canal Road

Faisalabad

Descr iption Cost

(So ld by

negotia tion)

12,062,700 - 12,062,700 16,575,000 4,512,300

648,805 - 648,805 892,000 243,195

633,000 - 633,000 2,800,000 2,167,000

Nazir Nas ir S /o Bashir Ahmad

House # 1235 Blo ck # 40

Bismil lahpur Samanabad

Umar Daraz S/o Khalid

Mehmood

House # 6 Green Village Chak #

204 Faisalabad

Rukhsana W/o Muhammad

Afzal

House # P-20 Asif Street Civil

Lines Bilal Road Faisalabad

2020 25,407,205 - 25,407,205 36,842,000 1,174,565,437

Accumulated Written Sale

depreciation down value proceeds

1,266,000 - 1,266,000 3,500,000 2,234,000 Mr.Umer Afzal

949,500 - 949,500 2,625,000 1,675,500 Ms.Sumbal Umer

3,270,450 - 3,270,450 7,000,000 3,729,550 Mr.Amir Afzal

3,150,547 - 3,150,547 6,125,000 2,974,453 Mr.Yasir Habib

1,266,000 - 1,266,000 3,500,000 2,234,000 Mr. Muhammad Afzal

1,266,000 - 1,266,000 3,500,000 2,234,000 Ms.RukhsanaAfzal

2,004,568 - 2,004,568 3,500,000 1,495,432 Ms. Ume Habiba

3,529,561 - 3,529,561 6,785,000 3,255,439

(S old by

negotia tion) House # P-20,Bilal Road

Civil Lines Faisalabad.

House # P-57 A,Bilal Road

Civil Lines Faisalabad.

House # P-20,Bilal Road

Civil Lines Faisalabad.

House # P-20,Bilal Road    Civil

Lines Faisalabad.

House # P-20,Bilal Road

Civil Lines Faisalabad.

House # P-20,Bilal Road
Civil Lines Faisalabad.

Mu hammad Imran S/o

Mu hammad Ali Wahla

wahla House,Wariach Chowk

House # P-65,Khayaban Colony

Cost Gain / (Loss) Particulars of buyers

Investment
Property -

Land

House # P-20,Bilal Road

Civil Lines Faisalabad.

Descr iption
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2,818,259 - 2,818,259 5,530,000 2,711,741

8,184,568 - 8,184,568 16,050,000 7,865,432

1,409,188 - 1,409,188 2,765,000 1,355,812

935,238 - 935,238 1,840,000 904,762

941,567 - 941,567 1,845,000 903,433

941,451 - 941,451 1,845,000 903,549

611,340 - 611,340 1,200,000 588,660 Awais Ahmad

Ms Shireen Babar W/o Babar

Anwar

House # P66 Khiza r Street

Saeed Colony No. 2 Faisalabad.

Ahmad Babar S/o Babar Anwar

House # P66 Khiza r Street

Saeed Colony No. 2 Faisalabad.

Raza Anwar S/o Babar Anwar

House # P66 Khiza r Street

Saeed Colony No. 2 Faisalabad.

House # 17 Khizar Street Susan

Road Saeed Colony
Faisalabad.

Bishara t Aslam S/o Muhammad

Aslam
House # 547 Jinah colony Block

A Faisalabad

Mu hammad Imran S/o

Mu hammad Ali Wahla
House # P650 Khayaban

Co lony No.2 Fais alabad

Ms Yasmeen Akhter W/o
Mu hmood Ul Hassan

House # 41 Street # 5 Raza

Garden East Canal Road

Faisalabad

96

650,000 - 650,000 1,250,000 600,000

650,000 - 650,000 1,250,000 600,000

26,978,515 - 26,978,515 58,675,000 31,696,485

Mr.Mans oor I jaz S/o IjazAhmad

Sheikh

Sitara Tower, Bilal Ro ad

Fa isalabad.

Ch akno. 213 RB House # 96-

97 Saeed Colony No. 1

Fa isalabad.

Ch akno. 213 RB House # 96-

97 Saeed Colony No. 1
Fa isalabad.

Sitara Builders (Pvt) Ltd.

Mr.Amir IjazS/o I jaz Ahmad

Sheikh

Accumulated Written Sale

depreciation down value proceeds

650,000 - 650,000 1,250,000 600,000

Chak no. 213 RB House # 96-

97 Saeed Colony No. 1

Faisalabad.

Cost Gain / (Loss) Particulars of buyers

Mr.Mamoor Ijaz S/o Ijaz Ahmad
Sheikh

Descr iption
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611,340 - 611,340 1,200,000 588,660 Sania Awais

611,222 - 611,222 1,200,000 588,778 Adeel Ahmad

Accumulated Written Sale

depreciation down value proceeds

611,222 - 611,222 1,200,000 588,778 SanaAdeel

House # 17 Khizar Street Susan
Road Saeed Colony

Faisalabad.

House # 17 Khizar Street Susan
Road Saeed Colony

Faisalabad.

House # 17 Khizar Street Susan

Road Saeed Colony
Faisalabad.

Description Cost Gain / (Loss) Particulars of buyers

1,275,432 - 1,275,432 3,500,000 2,224,568 Hina Ahmad

House # 17 Khizar Street Susan

Road Saeed Colony
Faisalabad.

House # J 44 Block Extension
Mu hala Paradise Valley 1

Faisalabad.

1,275,432 - 1,275,432 3,500,000 2,224,568 Saima Mansoor

2019 65,857,400 - 65,857,400 140,635,000 74,777,600

12.5 Particulars of immovable property in the name of the Company are as follows:

Total Area

(in marlas)

House # J 44 Block Extension

Muhala  Paradise Valley 1
Faisalabad.

j) 1378Chak # 61 R.B, Tehsil Jaranwala, District Plots N/A

k) Ground floor, Sitara Tower situated at Bilal

Square, New Civil Lines, Faisalabad
held for earning rentals 18 5031-61

f) 6125Chak # 200 R.B, Tehsil Jaranwala, District Plots N/A

g) 9Chak # 204 R.B, Tehsil Faisalabad, District Plots N/A

h) 40Chak # 206 R.B, Tehsil Jaranwala, District Plots N/A

i) 59.5Chak # 60 R.B, Tehsil Jaranwala, District Plots N/A

e) 639Chak # 198 R.B, Tehsil Faisalabad, District Plots N/A

Location Usage of immovable proper ty
Covered Area

(in square

a) 332Chak # 125 G.B, Tehsil Jaranwala, Dis trict Plots N/A

b) 1379Chak # 165 R.B, Tehsil Jaranwala, District Plots N/A

c) 829Chak # 193 R.B, Tehsil Jaranwala, District Plots N/A

d) 2607Chak # 197 R.B, Tehsil Faisalabad, District Plots N/A

Faisalabad.

Faisalabad.

Faisalabad.

Faisalabad.

Faisalabad.

Faisalabad.

Faisalabad.

Faisalabad.

Faisalabad.

Faisalabad.
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2020 2019

Rupees Rupees

13. Long term loan

Considered good
Due from executive 1,000,000 1,000,000

13. 1

13. 2

2020 2019

Rupees Rupees

14.

Securi ty deposits 1,511,200 511,200

Long term deposi ts

The in terest free loan is g iven to executive of the Group for persona l use in accordance with his terms of

employment.

Long term loan has been carried at  cost as the effect of carrying this balance at amor tised cost would not

be material in  the overall context of  these financial statements.

271,300,945 274,456, 064

1,622,223 1,627,997

289,003,974 292,438, 124

(15,875,078) (15,875,078)

273,128,896 276,563, 046

15. 1

2020 2019

Rupees Rupees
16. Stocks

Furnace oil 13,816,388 18,482,761

Dies el oi l 2,787,524 1,198,792

Lubeoil 2,711,747 2,397,840

Waste 69,326 77,326

Land 410,137,400 410,137, 400

429,522,385 432,294, 119

17. Investment property

Cost 25,144,683 25,144,683

Increase in  fa ir value of investment propert y 41,830,317 38,258,317

66,975,000 63,403,000

17. 1

17. 2

17. 3

The f air value of the investment property has been determined on the basis of market value by an

independent valuer as at June 30, 2020.

The forced sale  valueof investment property is approximate ly Rs. 56. 93 million as at June 30,2020.

The invest ment property comprises of 89 Kanals and 6 Marlas of land situa ted at Chak #198 R.B, Tehsil

Saddar, Distr ict Fa isalabad and is held for capital appreciation .

Stores and spares include items that may resul t in fixed cap ital expenditure but are no t d istinguishable.

15. Stores, spares and l oose tools

Spares

Loose tools

Less: Provision for slow moving and obsole te items

Stores 16,080,806 16,354,063
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2020 2019

Rupees Rupees

20. Deposits  and prepayments

Deposits

Securi ty deposit - 150,000

Guarantee margin 31,375,800 31,375,800

31,375,800 31,525,800

Prepayments 3,845, 795 1,738,671

35,221,595 33,264,471

2020 2019

Rupees Rupees18. Trade debts

Unsecured

Considered good

Rela ted par ties

Sitara Chemtek (Private) Limited 18.1 751,722 1,726,344

Sitara Fabrics L imited 18. 2 55,065,271 84,163,277

55,816,993 85,889,621

Others 460,932,677 475,142, 965

516,749,670 561,032, 586

Note

18.2

2020 2019

Note Rupees Rupees

19. Loans and advances

Considered good

Loans to staff 108,000 1,102,010

Advances

Income tax 462,505 3,188,678

Suppliers 38,163,883 37,790,332

For purchases / expenses 2,832, 116 690,300

Letters of cred it fee and expenses 7,970, 526 -

49,429,030 41,669,310

Suppliers - Considered doubtfu l

19.1

5,000, 000 -

Less: Provision for doubtful advances (5,000,000) -

- -

Advances for purchase of land 19.2 158,700, 000 158,700,000

208,237, 030 201,471, 320

19.1

19.2

The maximum aggregate amount due from Sitara Fabrics Limited at the end of any mont hdur ing the year

was Rs. 84,230,777/-  (2019: Rs. 139,468,141/- )

This includes advance of Rs.15,460,000/- (2019: 15,460,000/-) given to associated undert aking - Sitara

Chemtek private Limited.

This includes advance of Rs. 39,700,000/- (2019 : Rs.39,700,000/-) for purchase of land through an

associated undert aking -  Sarosh Abdullah  f or  development project under  joint  venture arrangement.

18.1 The maximum aggregate amount due from Si tara Chemtek (Private) Limited at the end of any month

during the year was Rs. 1,726, 344/-  (2019: Rs. 2,080,344/-)
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21. Other receivables

Considered good

Receivable  against:
Sale of investment proper ty 180,423,825 100,338,825

Rent 6,073,519 1,308,407

Others 21.1 35, 486,270 -

221,983,614 101,647,232

2020 2019

Note Rupees Rupees

21. 1 It includes the sale of generators to associat e undert aking Sitara Fabr ics Limit ed. The maximum

aggregate amount due from Sitara Fabrics Limited at the end of any month dur ing the year was

Rs. 35,000,000/-.

22. Tax refunds due from government

Sales tax 90,989,815 133,065,806

Income tax 43,933,347 52,045,299

134,923, 161 185,111,105

23. Cash and bank balances

Cash in  hand 48,597,533 22,593,061

Cash at banks

In current account s 233,713, 497 199,499, 221

282,311,030 222,092, 282

24. Sales -  net

Electricity 1,121,277,820 1,139,146,994

Steam 10,298,340 12,982,174

Land - 48,519,000
1,131,576,160 1,200,648,168

Less: Sales tax 164,417, 050 110, 220,318

967,159, 110 1, 090,427, 850

Less: Elect ricity duty 9,102,882 5,218,250

958,056, 228 1, 085,209, 600

25. Cost  of  generat ion and sales

Cost of generation 25. 1 866,384,864 1,035,379,142

Cost of sales -  land - 46,000,000

866,384, 864 1, 081,379, 142

2020 2019

Note Rupees Rupees
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2020 2019

Note Rupees Rupees

Cost of gas, o il and lubricants 25.1.1

Salar ies, wages and benefits

Staff retirement benefits

Stores, spares and loose tools

Travell ing and conveyance

Vehicles running and maintenance

Insurance

Repairs and maintenance

Enter tainment

Deprecia tion 11.2

Other

804,505, 588

28,352,775

621,460

9,526, 873

1,544, 353

1,392, 788

3,438, 069

3,278, 087

676,571

12,012,523

1,035, 777

866,384, 864

932,829, 537

39,128,566

1,073, 877

26,314,448

1,527, 955

705,994

3,984, 258

5,432, 228

1,562, 193

21,433,867

1,386, 219

1,035,379,142

25.1.1 Cost  of gas, oil and lubricants

Gas 26, 115,172 435,083,040

Oil and lubricants 778,390,416 497,746,497

804,505,588 932,829,537

26. Other income

Income from assets other than financial assets:

Sale of scrap and waste 603,249 1, 447,090

Rental Income 6,347,021 1,671,120

Gain on disposal of Investment proper ty 11,434,795 74,777,600

Change in fa ir value of investment property 3,572,000 -

21, 957,065 77,895,810

27. Operati ng expenses

Directors ' remuneration 15, 880,000 16,580,000
Salaries and benefits 14, 568,470 29,312,799

Staff retirement benefits 351,021 877,702
Postage and telephone 1,298,432 1,771,667

Vehicles running and maintenance 2,714,676 6,219,063

Travel ling and conveyance 892,701 5, 405,150
Pr inting and stationery 1,198,079 1,015,436

Entertainment 1,004,771 2,515,723
Legal and professional 5,634,004 6,607,323

Fee,  subscrip tion and periodica ls 2,976,923 3,004,499

Rent, rates and taxes 484,906 536,174
Advert isement 96,200 271,628

Insurance 641,644 1, 362,038
Auditors' remuneration 27.1 1, 404,875 1,404,875

Repairs and maintenance 2,639,503 1,884,728

Donations 27.2 3, 110, 000 775,000
Deprecia tion on proper ty, p lant and equipment 11.2 5,505,350 6,952,275

Deprecia tion on investment property 12 2,619,589 2,910,654
Ut ilities 4,848,049 3,697,750
Other 1,046,984 1,559,503

68, 916,177 94,663,987
27.1 Auditors' remuneration

Audit  fee 1,125,000 1,125,000

Fee for  the review of half year ly financial information 135,000 135,000

Other Certifications 60,875 60,875

Out of pocket expenses 84,000 84,000

1,404,875 1,404,875

27.2 The directors or their spouses had no int erest in  the insti tui tions/funds to whom donations were made.
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29. Finance cost

Interest /  mark-up on :

Liab ili ties against assets sub ject t o finance lease - 83,552

Long term financing 5,898,014 3,271,972

Short term bank borrowings 158,944,823 145,730,824

Bank charges and commission 3,891,109 3,635,618

168,733,946 152,721,966

30. Provi sion for taxat ion

Current

For the year 30.1 1, 613,587 1,201,973

For prior  years' (156,787) 1,793,228

Defer red 30.2 - -

1,456,800 2,995,201

30.1

30. 2

2020 2019
Rupees Rupees

31. Earnings per share - Basic and diluted

of t he Parent (Rupees) (130,761,799) (187,207,437)

Weighted average number of ordinary shares 19,092,000 19,092,000

(Loss) per share - Basic and dilu ted (Rupees) (6 .85) (9.81)

The profits and gains derived by the Parent from electr ic power generation project are exempt from levy of

income tax under clause (132) of Part -I and clause 11A (v) of Par t-IV of the Second Schedule to the

Income Tax Ordinance, 2001 except rental income which is subject to tax under normal tax regime. profit

of subsidiary is subject to tax under normal  tax reg ime.

Defer red t ax asset after considering tax losses available for ad justment works out t o Rs . 2,085,249/-

(2019: Rs. 2,257,430/-). This is not recognized in these financial statements due t o uncerta in future

results.

(Loss) for the year attributable to shareholders

2020 2019

Note Rupees Rupees

28. Other operating expenses

Balances Written off 121,634 -

Loss on disposal of Proper ty, plant and equipment - net 1,618,471 21,547,752

Provision f or doubtfu l advanc es 5,000,000 -

6,740,105 21,547,752

31.1 There is no dilutive effect on the basic ( loss) / earnings per share of the Group.
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32. REMUNERATION TO CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

Remuneration 5,740,718 7,559 ,345

Medical a llowance 574,072 755,935

Perquisit es - -

Contribution to

provident f und 120,949 122,652

6,435,739 8,437 ,932

Number of persons 1 2 1 3

32. 1

33. TRANSACTI ONS WITH RELATED PARTI ES

2020 2019

Rupees Rupees

2020 2019
34. PLANT CAPACITY AND ACTUAL PRODUCTION

Number of generators installed 22 25

Number of generators worked 16 15

Installed energy generation capaci ty (Mega watt hours) 718,057 769,303

Actual energy generation (Mega wat t hours) 57,193 69,721

Name of the related

party

Transact ions during the

year

- -- ---------- --- --- --- --- --- --- ------------ --- --Rupees--- --- --- --- --- --- --- --- ------------ --- --- -

Chie f Executive Officer

13,254,545

1,325,455

2,000,000

-

2020

15,880,000 16,580,000

Chief Executive Officer

13,254,545

1,325,45 5

1,300,00 0

-

Executives

2019

Executives

Sitara Energy Limited

Staff Provident Fund

Trust

Other related party Contribution for the year 972,481 1,951,579

Relationship and

Percentage

The Group in the normal course of business carries out transactions wit h various related par ties which comprise

of associa ted undertakings, di rectors of t he Group, key management personnel and post employment benefit

plan. Amounts due from and due to re la ted parties are shown under t he relevant notes to the financial

statements. Remuneration to Chief ExecutiveOfficer, Directors and Executives of the Parent is d isclosed in Note

32.  Other significant transactions with re lated parties are as fo llows:

The Chief Executive Officer and director are entitled to free use of Company maintained car. One

executive is entitled to conveyance faci lity. The monetary value of these benefits approximates

Rs.989,209/- (2019: Rs. 1,038,642/-). The Directors have waived off t he ir meeting fee.

3,687,920

S.A pharmaceutical

(Privat e) limited

Associa ted company by

virtue of common

directorship

Purchase of land

Associa ted company by

virtue of common

directorship

Sitara Fabrics Limited

Associa ted company by

virtue of common

directorship

71, 762,000-

Sale of electricity
Si tara Chemtek

(Private) Limited
-

Sale of electr icity

and steam

Sale of gas generators

26, 055,629 117,361,940

70, 000,000 -

Actual average load (Mega watt) 6.53 7.96

Reasons f or  low generation:

Adjustment in planned optimum capacity utilisa tion level.

Extra capacity for  future growth.

Installed generators include four standby generators and closure of two

(2019: six) generators due to  major overhaul ing.

-

-

-
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2020 2019

35. DISCLOSURE WITH REGARDS TO PROVIDENTFUND

Size of the fund (Rupees) 17, 474,250 28,175,867

Cost o f investments made (Rupees) 7,103,435 14,120,000

Percentage of investments made    (% age) 40.65% 50.11%

Fair value of investments (Rupees) 12, 954,857 22,002,437

35. 1

2020 2019

36. NUMBER OF EMPLOYEES

Tota l number  of employees as at June 30, 113 106

Average number of factory employees during the year 102 139

37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLI CI ES

2020 2019

Rupees Rupees

37. 1 FINANCIAL INSTRUMENTS BYCATEGORY

Financi al assets at amortised cost:

Deposit s 31, 375,800 31,525,800

Trade debts 516,749,670 561,032,586

Loans and advances 108,000 1,102,010

Other receivables 221,983,614 101,647,232

Cash and bank balances 282,311,030 222,092,282

1,052,528,114 917,399,910

Financi al liabilities at amorti sed cost:

Long term financing 29, 166,665 41,666,666

Trade and other payables 540,700,536 628,203,737

Interest / markup payable 221,382,158 75, 875,863

The Group finances its operations through mix of equity, debt and working capit al with a view to mainta in an

appropr iate mix bet ween var ious sources of finance to minimise risk. The overal l risk management is carr ied out

by the finance department under the oversight of Board of Directors in line with the policies approved by the

Board.

The figures f or 2020 are based on the un-audited financial statements of the provident fund. Investment

has been made in Def ense Saving Certificates and mutual fund in accordance wi th the provisions of

section 218 of the Companies Ac t 2017 and conditions specified thereunder.

Short term bank borrowings 1,013,750,876

1,805 ,000,235

982,313,899

1,728,060,165
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37.2 FI NANCIAL INSTRUMENTS AND RELATED DISCLOSURES

37. 2.1 Credit  risk and concentration of credit risk

2020 2019
Rupees Rupees

Depos its
31, 375,800 31,525,800

561, 032,586
Trade debts 108,000 1,102,010

Other receivables
221, 983,614 101,647,232

Bank balances
233, 713,497 199,499,221

1,003,930, 581 894,806,849

2020 2019

Rupees Rupees

Sit ara Chemical Indus tries Limited 80, 848,783 107,456,358
Sit ara Peroxide Limited 158, 138,901 171,786,486
Sit ara Spinning Mills Limited 184, 720,500 144,184,634
Other industrial users 93, 041,486 137,605,108

516, 749,670 561,032,586

The aging of t rade debts as at statement offinancial position date is as under:

Not past due 203, 092,765 122,596,310

Past due

4 to 6 months 38, 136,192 81,024,393

7 to 12 months 132, 028,716 245,308,476

More than 1 year 143, 550,497 112,103,407

313, 715,405 438,436,276
516, 749,670 561,032,586

Not past due

Related parties 20, 651,854 20,105,502

The Group’s acti vities expose it to a variety of financial risks (credit risk, liquidity risk and market risk ).

Risks measured and managed by the Group are explained below:

The Group’s most significant customers are M/S Sitara Chemical Industries Limited, M/S Sitara

Peroxide Limited and M/S Sitara Spinning Mills Limited. The break-up of amount due from

customers is as follows:

For trade debts credit quality of the customer is assessed, taking into consideration its financial

position and previous dealings, individual credit limits are set. The management regularly

monitor and review customers credit exposure.

Credit risk represents the accounting loss t hat would be recognised at the reporting date if

count er parti es failed completely to perform as contracted. The Group is exposed to
concentration of credit r isk towards the major customers M/S Sitara Chemical Industries

Limited, M/S Sitara Peroxide Limited and M/S Sitara Spinning Mills Limited. The trade debts

re ceivable from these customers cons titute 79% (2019: 75%) of total receivables. The

maximum exposure to credit risk at the report ing date is as follows:

Due to Group’s long st anding relations with counterparties and af ter giving due cons ideration to

their financial standing, the management does not expect non performance by these counter

parties on their obligat ions to the Group.

Others 182, 382,411 102,490,808

203, 034,265 122,596,310
Past due

Related parties 35, 165,139 65,784,119

Others 278, 550,266 372,652,157

313, 715,405 438,436,276

516, 749,670 561,032,586

Loans and advances

516, 749,670
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Financial liabilities:

Financial liabilities:

The contractual cash flowsrelat ing to mark upon short term bankborrowings and leases have been determined
on the bas isof mark up rates as applicable at the year end.TheGroup will manage the l iquidity risk from its own
sourcethrough equity and working capital management. The Group has liquid assets of Rs. 1,156million (2019:
Rs. 968.236 million) and unavailed short term borrowing facil ities of Rs.560.249 million (2019: Rs.591.686
million) as at the year end.

Based on the past experience and t aking into consideration, the financial position, and previous record of
recoveries, the Companybelieves that trade debts pas t due do not require any impairment. The credit risk
exposure is limited inrespect ofdeposits andbank balances asmajorityof depositsanda ll bankbalancesare
placed with localbanks / leasing company having goodc redit rating.

Liquidity risk is the risk that an entity will encounter difficult y in meeting obligations associated with financial
liabilities . The Group’s approach to manage liquidit y is to maintain sufficient level of liquidity of the Group on
the basis of expected cash flows , requirements of holding highly liquid assets and maintaining adequate
reserveborrowing faci lities tocover l iquidity risk. This includes maintenanceof statement offinancial position
liquidity ratios through working capital management. Following are the contractual maturities of financial
liabilities including interest payments asat June 30, 2020and 2019:

37.2.2

Carrying amount

2020

------------------------------ Rupees in thousand  ---- -----------------------------------

Six months
or less

29,167
550,129

1,013,751
1,593,047

Six to twelve
moths

35,251
550,129

1,624,144
2,209,524

20,160
550,129
539,533

1,109,822

10,739
-

1,084,611
1,095,350

4,352
-
-

4,352

Carrying amount

2019

Six months
or less

41,667
633,400
982,314

1,657,381

Six to twelve
moths

50,801
633,400

1,144,838
1,829,039

15,531
633,400
237,884
886,815

11,364
-

906,954
918,318

23,906
-
-

23,906

------------------------------ Rupees in thousand  ---- -----------------------------------
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transaction between market participants a t the measurement date.

37. 2.3 Market risk management

i)

Sensitivity analysis

Fair value sensitivity analysis for fixed rate instruments

Cash flow sensitivi ty analysis for vari able rate instruments

ii)

i ii)

37.3 Fair value of financial instruments

Interest rate risk

Int erest rate risk is the risk that the fa ir value or future cash flows of a financial inst rument

will fluctuate because of changes in market interest rates.

Int erest rate risk arises from long term and short term bank borrowings . The interest rate

profile of the Group’s interest bearing financial instruments is presented in relevant notes t o
the financial statements.

Sens itivi ty to interest rate risk arises f rom mismatches of financial assets and financial

l iabil ities that mature or reprice in a given period.

The Group does not account for any fixed rate financial assets and liabilities at fair value

t hrough profit and loss, therefore a change in interest rates at the reporting date would not

effect pro fit and loss  account.

Market risk is the risk that changes in market prices , such as interest rates, foreign exchange
ra tes and equity prices will affect the Group’s income or the value of its holdings of financial

instruments. The objective of market risk management is to manage and control market risk

exposures within acceptable parameters while optimizing returns.

Equity pri ce r isk

Trading and investing in quoted equity securit ies give rise to equity price risk . At the date of

statement offinancial position, the Group is not exposed to equity price risk .

Had the interest rate been increased / decreased by 1% at the reporting date with all other

variables held constant, loss for the year and equity would have been lower / higher by

10.33 million (2019: Rs. 10.42 million).

Currency risk

Currency risk arises mainly where receivables and payables exis t due to transactions with
foreign undertakings. Currency risk is covered through forward fo reign exchange contracts

whenever it is cons idered appropriate to hedge foreign currency exposure. The Group is not

exposed to any currency risk.

Fair value is the price that would be received t o sell an asset or pa id to transfer a liability in an orderly

The carrying values of al l financial assets and liab ilities reflected in the financial statements approximate

the ir  fair values.
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CHIEF EXEC UTIV E OFFI CER DIRE CTOR CHIEF FINANCIAL OFFICER

37. 4

2020 2019

Note Rupees Rupees

Total Debt 6 & 9 1,042,917,541 982,313,899

Less: Cash and cash equivalents 23 282,311,030 222,092,282

Net Debt 760,606,511 760,221,617

Total equity 1,549,686,297 1,681,905,237

Total capital 2,310,292,808 2,442,126,854

38. DATE OF AUTHORISATION FOR ISSUE

39. GENERAL

39. 1 COVID-19:

39. 2 Figures have been rounded off to the nearest Rupee except where ment ioned rounded off in Rupees in

thousands.

Capital management

The Group's objectives when managing capi tal are to safeguard the Group's ability to continue as a going

concern, so that it can continue to provide ret urns for shareholders and benefits for other stakeholders

and to maint ain an optimal capital struct ure t oreduce the cost of capital. In order to maintain or adjust the

capital structure, the Groupmayadjust the amount of dividends paid to shareholders, issue new shares or

obt ain / repay long term financing from / to financial institutions.

The Group manages its c apital risk by monitoring its debt levels and liqu id assets and keeping in view

future investment requirements and expectation of the shareholders. Debt is calculated as tot al

borrowings ( 'liabil ities against asset s subject to finance lease' and 's hort term bank borrowings' as shown

in the statement of financial position) . Total capital comprises shareholders’ equity as shown in the

statement of financial position under 'share c apital and reserves' and net debt (Debt less cash and cash

equiva lents).

The salient information relating to capital risk management of the Group was as fo llows:

These financial statement s have been approved by the Board of Directors of the Group and authorised for issue

on October 01, 2020.

Gearing ratio 33% 31%

The pandemic of COVID-19 that has spread all over the world has adversely impacted the global
economy. On March 23, 2020, the Government of Pakistan announced a temporary lock down as a
measure to reduce the spread of COVID-19. The management has evaluated and concluded that
there are no material implications of COVID-19, t hat require specific disclosure in the financial
st atements.
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SITARA ENERGY LIMITED

CIRCULATION OF A NNUAL AUDITED ACCOUNTS

The Company Secre tary
Sitara Energ y Limited
601- 602, Business Centre,

Mumtaz Hasan Roa d,
Kara chi

Subject : Circulatio n of Annual Audited Accounts via Email or a nyothe rM edia

Pursuant to the directions given by the Securities and Exchange Commission of Pakistan through its SR O No.
470( I)/ 2016 dated 31ST May, 2016, that have al lowed companies to circulate th eir Annua l Audited Accounts (i.e.
Annual Bal ance Sheet and Pro�it and Loss Accounts, Auditor’s Report and Directors’ Re port etc (“Annual Report”)

along with the Notice of Annual General Meeting (“ Notice”) to its shareholders through Email or a ny other Electroni c
Media at  the reg istered addresses.

Shareholders who wish to receiv e the hardcopy of Financial Statements shall have to �ill t hebelow form and send us
to Company address.

I/We hereby conse nt Option 1 or Option 2 to t hea bov e SROs for Audited Financia l Statements and Notice of G eneral
Mee ting(s) delivere d to me hard from instead E mai l or any other Electronic Media.

Option 1 – V ia Ema il
Name of the  Me mbers/Shareholders

CNIC NO. _________ ________ ____________ _________ ______________

Folio / CDC Account Number _______ ________ _________ ____________ ____________ ____

Valid Email Address _________ ________ ____________ _________ ______________

(to receive Financial Statements alongwi th
Notice of Ge neral Meetings instead of
hardcopy/CD/DVD/US B)

Option 2 – V ia Hard copy

Name of the  Me mbers/Shareholders ____ ________ ____________ _________ ___ __________ ______

CNIC NO. _________ ________ ____________ _________ ______________

Folio / CDC Account Number _______ ________ _________ ____________ ____________ ____

Mailing Address _________ ________ ___________
(to receive Financial Statements alongwi th

Notice of Ge neral Meetings instead of ____ ________ ____________ _________ __________ ________ _
Ema il/CD/DVD/USB and othe rEl ectronic M edia)

I/We hereby con�irm tha t the above mentioned information is corre ct and in case of any change thereon, I/We will
i mmediately intimate to the Company’s Share Registrar. I/we f urther con�irm that the transmission of Company’s
Annual Audited Financial Statements and Notic e of General Me etin g(s) through my/ our above addres s w ould be taken

as compliance with the Companies Act, 2017.
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FORM OF PROXY
ANNUAL GENERAL MEETING

I/We ____________________________________S/o/D/o/W/o __________________________________

of_______________________________________________________________ __________ being a member of

SITARA ENERGY LIMITED and ho lder of _________________ Ordinary Shares as per Share Register Folio

No.____________and/or CDC Participant ID No. _________________and Account / Sub–account

No.________________ do hereby appoint Mr./Mrs./Miss ______________________ _________

____________________of__________________failing him/her, Mr/Mrs./Miss______________________

____ ___ ____________ of _______ ________________as my/our proxy to atte nd, act and vote for me/us on

my/our behalf at Annual General Meeting of the Company to be held on Monday, October 26, 2020 at

5:30 pm via Zoom videolink and at any adjournment thereof in the same manner as I /we myself/ourselves

would vote if personally present at such meet ing.

__________________________ __________________
Signature of Shareholder Signature of Proxy

Folio / CDC A/C No.

Dated this _____________day of _______________2020

Witness: Witness:

1. Signature ___________________________ 2. Signature____________________________

Name ______________________________ Name_______________________________
Address_____________________________ Address_________ ____________________
____________________________________ ____________________________________
CNIC or_____________________________ CNIC or_____________________________
Passport No._________________________ Passport ____________________________

Notes:
1. A member entitled to attend and vote at the meeting may appoint a proxy in writing to attend the meeting

and vote on member’s behalf. A proxymust be a member of t he Company.

2. If a member is unable to attend the meeting. He/She may complete and sign this form and send it to the
Company’s Share Registrar M/s. THK Associates (Pvt) Limited 1st Floor, 40-C, Block-6, P.E.C.H.S.,
Karachi-75400 so as to reach not less than 48 hours before t he time appointed for holding the Meeting.

3. For CDC Account Holders / Corporate Entities; in a ddition to the above , th e following requirements have

to be met:

(a ) The proxy form shall be witnessed by two persons whose names, addresses and CNIC numbers be

s tated on the f orm.

(b ) Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be provided with

the proxy form.

(c) The proxy shall produce his original CNIC or original passport at the time of the meeting. In case of a
corporate entity, t he Board of Direc tors resolution / power of attorney with spec imen signature shall
be submitted (unless i t has been provided earlier) along with proxy form to the Company.

Five  Rupees

Revenue Stamp
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