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Vision Statement

Silara Energy Limiled Llhrough ils innovalive lechnology and elfeclive resource
management has maintained high cthical and professional standards to create a work

environment that fosters pride, job setisfaction and equal opportunity for career growth for
the eamployaees.

Mission Statement

Our principlecd and honest business pra.ctices are focused to provice reliable & economical

power Lo our cuslomers, L0 maximice relurn Lo Lhe shareholders and Lo respecl all olher
stakeholders & community.
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Notice of Annual General Meeting

Notice is hereby given that the 30th Annual General Meeting of the shareholders of Sitara Energy Limited (the
“Company”) will be held on Monday, 26th day of Octob er 2020 at5:30 p.m. via Zoom vid eolink, to tra nsact the f ollowing
business:

ORDINARY BUSINE SS:

i To confirm the minute s of the Annual GeneralMeeting heldon Octo ber26,2019.

ii. To receive, consider and adopt the Annual Audited Financial Statements of the Company for the year ended
June 30,2020together with the R eports of th e Directors and Auditors thereon.

ii.  To appoint Audifors and to fix their remuneration for the year ending June 30, 2021. The present auditors,
M/s. RSM Avais Hyd er Liaquat Nauman, Chartered Accountants, have retired and being eligible, have offered
themselve s for re-appointment. The Board of Directors recommends, basedon the recom mendation ofthe Board
Audit Com mittee, the appointment of M/s. RS M Avais Hy derLiaquat Nauman as auditors for the ensuing year.

iv.  Totransact anyother ordinary businesswith the permission of the Chair.
By order of the Board

Karachi: MAZHAR ALI KHAN
October 01, 2020 Company Secretary
NOTES:

CORO NA VIRUS CONTINGENCY PLANNING FORANNUAL GENERAL MEETING OF SHAREHOLDERS

Due to current COVID-19 situation, as per t he advice ofthe Governmentand directives of the Securities and Exchange
Commission of Pakis tan (“SECP”)in terms ofits Circular No.5 0of 2020 dated March 17, 2020and Cir cular No.25 of2020
dated August 31, 2020 and Pakistan Stock Exchange Limited (“PSX’) through its notice Ref: PSX/N-372 dated
March 19,2020 has advised com panies to m odify their usual planning for generalmeetings for the safety andwe Il-being
of shareholders and the publicatlarge.

Considering the SECP's directives, the Company intends to convene this AGM with minimal physical interaction of
shareholders while e nsuring co mpliance with the quorum require ments and requests the members to consolidate their
attendan ce andvoting atthe AGM through proxies.

Accordingly, the Company has made arrangements to ensure that all participants, including shareholders, can now
participate in the AGM proceedingsvia vide o link. Those members who are willing to attend and participate in the AGM
arerequested to register themselves by sending an email along with following particulars and valid copy of both sides of
Computerized National Identity C ard (CNIC )at agm202 0@tower.si tara.com.pk with subject of 'Regis tration for AGM' not
lessthan 48 hours before the tim e of the me eting:
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Name of CNIC CDC Account Cell Number Email Address
Shareholder Number No./Foli o No.

AGMwillb e held through Zoom application —a vid eolink facility.

Members who will beregistered, after neces sary verific ationas per the above requireme nt, will be provided a password
protected zoom video link by the C ompany via email. The said linkwillremainopen from5:00 p.m. on the date of A GMtill
the endof the meeting.

Members may send their comments and suggestion relating to the agenda items of the AGM at least two (2) working

days before the AGM at agm2020comm ents@tow er.sitara.com.pk. Shareholders are requested to mention their full
name/CNIC # andFolio/CDC Acc ountfor this purpose.

Members are therefore, encouraged to attend the AGM through video link or by consolidating their attendance th rough
proxies.

CLOSURE OF SHARE TRANS FER BOOKS.

The Share Transfer Books of the Company will remain closed from October 20, 2020 to October 26, 2020 (both days
inclusive). Transfersreceive in orderatthe offic e of Share Registrar M/s. THK Associates (P vt.) Limited, 1st Floor,40-C,
Block-6,PE.C.H.S. Karachi before the close ofbusiness on October 19, 2020 will be treated in time for the pump ose to
attend and vote atthe Annual General Meetin gofthe Company.

PARTICIPATION IN THE ANNUAL GENERAL MEETING.

Amember entitled to attend and v ofe at this meeting is entitled to appointanoth er person as his/her proxy to atte nd and
vote. Proxies in order to be effective mustbe received at Company's ShareRegistrar's Office M/s. THKAssociates (Pvt)
Limited, 1st Floor,40-C, Block-6, P.E.C.H.S., Karachi duly stamped and signed notless than 48 hours before the time of
meeting.

CDC ACCOUNT HOLDERS WILL HAVE TO FOLLOW FURTHER UNDER MENTIONED GUIDELINES AS LAID
DOWN BY THE SECURITIES AND EXCHANGE COMMISSION OF PAKIS TAN.

a) For attendin g the meeting:

i) In case of individuals, the account holders or sub-account holders and their registration details are
uploaded as per the regulations, shall authenticate their identity by showing their original Co mputerized
National Identity Card (CNIC), or Original Passport at the time of attending the meeting.

i) In case of Corporate Entities, the Board of Directors’ resolution/power of attorney with specimen
signature of the nominees shall be produced (unless it has been provide earlier at the time ofthe
meeting.

b) For appointing proxies:

i) In case of individuals, the account holders or sub account holders and their registration details are
uploaded as per the regulations, shall submit the proxy form as per the above requirements. The proxy
form shall be witne ssed by tw o persons whose names, addresses and CNIC numbers shall be mentioned
on the form. Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be
furnishe d with the proxy form. The proxies shall produce their original CNIC or original passport at the
time of meeting.
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In case of corporate enfities, the Board of Directors’ resolution/power of attorney with specimen signature
of the person nominated to repre sent and vote on behalf of the corporate entity, shall be submitted (unless
it has been provided earlier) along with proxy form to the company’s registrar.

Form of proxy is attached to the notice of meeti ng being sent to the members. Proxy Form may also be
downl caded from the C ompany’s webssite i.e. www.sitara.pk
ELEC TRONIC CIRCULATION OF ANNUAL REPORTS VIAE MAIL OR CD/DVD:

Pursuant to the provision of Com panies Act, 2017, annual reports are being sent to the shareholders electro nically
(Email orC D/DVD).

However, shareholders who wish to receive hardcopy of Financial Statements shall have to fill the attached standard
request form (also available onth e company's website w ww.sitara.pk) and send atthe Com pany's address.

PLACEMENT OF FINANCIAL STATEMENTS:

The audited financial statements of the Company for the year ended June 30, 2020 have been placed at the
Company’s website: www sitara.pk.

Members are requested to promptly notify any change in their addresses.
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LRI T e N
Itis a fundamental policy of Sitara Energy Limited to conductits business with honesty, integrity and in accordance with
the highest professional, ethical and legal standards. The Company has adopted comprehensive Code of C onduct
(Code) for members of the Board of Directors and Employees. The Code defines acceptable and unacceptable

behaviors, provides guidance to directors / employees in specific situations that may arise and foster a culture of
honesty, ac countability and highs tandards of personaland profe ssio nalintegrity.

Salient Features of the Code for the Director
1. Conflict of Interest

Each director must avoid any conflict of interest between the director and the Company, its associated or
subsidiary undertaking. Any situation that involves, or may reasonably be expected to involve, a conflict of
interest with the Company, should bedisclosedpromptly.

2. Corporate Opportunities

Directors are prohibited from taking for the mselves personally, op portunities related to the Company's business;
using the Company's property, information or position for personal gain or competing with the Company for
business opportunities.

3. Confidentiality

Directors must maintain the confidentality of information entrusted to them by the Company and any other
confidential information about the Company and its associated or subsidiary undertaking that comes to them,
exceptwhen disclosure is authorized by the Chairman of the Board or legally mandated.

4, Hon esty, Integrity and Fair Dealing

Directors must act honestly and fairly and exhibit high ethical standards in dealing with all stakeholders of the
Company.

5. Compliance with Laws, Rules and Regulations

Directors shall comply with laws, rules and regulations applicable tothe Com panyincluding butnot limited to the
Companies Ordinance 1984, Listing Regulations of the Stock Exchanges and insider trading laws.

6. Encouraging the Reporting of any Possible Illegal or Unethical Be havior

Directors should take steps to ensure that the Company promotes ethical behavior; encourages e mployees to
talk to supervisors, managers andother appropriate personnel w henin doubtabout the best course ofactionina
particularsituation; encourages employees to reportviolations of laws, rules, regulations, Company policies and
procedures or the Company's Code of Condud to appropriate personnel; and informs employees that the
Company will notallow retaliationfor reports made ingood faith.

7. Trading in Company Shares
Certainrestrictions /reporting requirements apply to trading by the Directors in Company shares. Directors shall
make su rethat they remaincompliantwith these statutory requirements.

8. Compliance Procedures

Directors shoulddis close any suspected violations of t his Code promptly in th eimmediately subsequentmeeting
ofthe boardof Directors.

Salient Features of the Code for Employees

1. Conflict of Interests

Employe es/ frainees must not engage in activities or transactions which may give rise, or which may be seen to
have given rise, to c onflict between their personal interests and the interest of the Company.
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Confid entiality an d Disclos ure of Information

Employe es/trainees are expectedto safeguard confidential information andmust not, without authority, disclose
suchinformationabout Company activities to the pres s, to any outside source, or to employees/ traineeswhoare
notenttl edto such information.

Political Contribution

No funds or assets of the Com pany mayb e contributed to any political party or organization or to any individual
who eith er holds public office or is a candidate for public ofice except where such a contribution is permitted by
law.

Bribes and Commercial Payments

An employee / trainee must not give or receive bribes or other payments, which are intended to influence a
business decisionor compromise independentjudgme nt; nor mustany employee/ trainee give money inorder to
obtain business for the Company, nor receive money for having given Company business to an outsi deagency.

Proper Recording of Funds, Assets, Receipts and Disburs ements

All funds, assets, receipts and disbursements must be properly recorded in the books of the Co mpany.

Agreements with Agents, Sales Repre sentatives or Consu ltant

Agreeme nts with agents, sales representatives or consultants sh ould state clearly the s ervices to be performed
for the Company, theamountto bepaid and all other relevantterms and conditions.

Relations and Dealings with Suppliers, Consultants, Agents, Intermediaries and Other Third Parties

SELS relations and dealings with suppliers, consultants, agents, intermediaries and oth er third parties should at
alltimes be such that SEL' integrity and its reputation should not be damaged if details of the relationship or
dealings were to become public knowledge.

Health, Safety & Environme nt (HSE) P olicy

Every employee / trainee at work must take reasonable care for the health and safety of him / her and others
including visitors who may be affectedby his/her acts oromissions at workand co-operate in Com pany's efforts
to protectthe environment.

Smokin g Policy

Smoking and expos ure of workplace to tob acco poses serious health hazard to the employee /traineesbesides
potentialrisks of fire and explosions consid eringthis, s mokingis permittedonly in designated'SmokingAreas..
Seat Belt Policy

As per policy itismandatory for all SEL employees/trainees, contractors, visitors and all other personsto fasten

seatbeltsinthefrontseats of the vehiclew hiletraveling.

Other Employment, Outside Interests, Civic Activities

SEL does not allow its employees / trainees to take any part-time and / or full-ime second employment during
employees'/trainee s'engagementwith the Company.

Unsoli cited Gifts

Accepting gifts that might place an employ ee/trainee under obligation is prohibited. Employees / trainees mu st
politely but firmly decline any such offerand explainthatin accordancewith the Company's instructions, they are
unableto acceptthe offer.
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13. Family Connections and Employment of Relatives

Anydealings between staff and outs ide organizations, in w hich they have a direct, indirect or family connection
mustbefully disclosed to the Management.
14. Company and Personal Property

An employee / trainee must not take or use Company property or the property of another employee / trainee
without permission; nor must the employee / trainee use Company property for private purposes without the
Management's permission.

15. Alcohol and Drugs
Alcohol in any form and the use of drugs, except under medical advice, is prohibited at all locations.

16. Gambling

Allforms of organized gambling or betting on the Company's premises are forbidden.

17. Rumor Mongering & Gos siping
Rumor mongering, persuasive allegations, acc usations and exaggerations with the main purpose of negatively
influencing andma nipulating the minds and emotions of the fellow employee s/ trainees arestrictly prohibited.

18. Harassment

It is the policy of the Company to promote productive work environment and not to tolerate verbal or physical
conductby anyemployee / trainee thatharasses, disrupts, or interfere s with another's work performance or that
creates anintimidating, humiliating, offensive, or hostile environment.

19. Grievance Handling

SELstrives to provide a fair & impartial process to its employees / tfrainees and e nsure timely resolution of their
grievance.

20. Whistle Blowing

In order to enhance good governance and Transparency, SEL has infroduced a Whistle Blowing Policy. The
Policy provides an avenue to employees / trainees and vendors to raise concerns and report legal and ethical
is sues like fraud, corruption orany otherunlawful conduct ordangers to the public or the environment.

21. General Discipline

Every employ ee /trainee must adhere to Company's rules of service and make s ure that he /she is familiar with
allofthem.

22. Reporting Violations / Disciplinary Actions

Any violation of this Cod e shall be promptly reported to the Human R esources department by any em ployee /
trainee having knowledgethereof or havingreas onable beliefthat such violation has occurred.

by order of the Board

.

JAVED IQBAL
Chief Ex ecutive Officer
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| am pleased to welcome y ou on 30th Annual General Meeting of your company and presenton behalf of the Board of
Directors, the Audited Statement of Accounts for the year ended June 30, 2020 along with my review on the
performance of your company.

The company declared net loss of Rs 135.629 million during year 2019-20 as compared with net loss of Rs. 191.810
million during year 2018-19. Accordingly, loss per shareisRs. 7.10in ye ar2019-20 in comparis onwith loss per share of
Rs 10.05in year 2018-19. However, finance cost remained higher duringthe major part of the year. Other income also
falle n duringthe year2020.

Further, the government continued policy of subsidized tariff of gas and electricity to textile se ctor, which is our major
customers'base.

How ever, the management of the company took all austerity measures to minimize manufacturing and operating
expenses largely butallsuch efforts were offsetby increase in finance cost.

In short, our company's business became non-competitive due to abnormal increase in our cost of production on
acco untoffuel prices and spare partandfinance cost, without any corre sponding improvementin tariff.

The profitable operation of the company depend upon viable fuel costs, increase in the tariff for bulk power consumers
and conducive regulatory framework fo rpower producers.

The focus of companys management will remain on sound business plans forthe overall success ofthe company. lam
confidentthatth e company will be successfulin meetingthe fu ture challenges and targets with it s dedicated profession al
team and work f orce.

The Company complies with all the requirements as set out in the Companies Act, 2017 and the Listed Companies
(Code of Corporate Governance) Regulations, 2017 with respect to the compositi on, procedures and me etings of the
Board of Directors and its Committees . As required underthe Code of Corporate Governance, an annual evaluation of
the BoardofDirectors of (the “Board”) of the company is carried out.

The overall performance of the Board has been assessed as satisfactory under the given circumstances. Im provements
are an ongoing process leading to action plans for the achievement of company's objective s, including Vision and
Miss ion Statements.

The board meets frequently to discharge its resp onsibilities in a timely manner. T he non-exe cutive and independent
directorsareequallyinvolved inimportant decisions.

On my behalf and on behalf of the Board of Directors of the company, | take this opportunity of acknowledging the
devoted and sin cere services of employees of all cadres of the company. | am also grateful to our finandal institutions
who are reposing confidence in such difficult scenario, shareholders, vendors and valued customers and the
governmentorganizations

H fuise L"e.‘_'%-‘_i:ﬂ'ig

Faisalabad Ms. Noureen Javed
October 01, 2020 Chairperson
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The Board of Directors of Sitara Energy Limited feel pleasure in submitting Annual Report along with audited Financial
Statement s together with Auditors’ Report thereon for the finandal year ended June 30, 2020.

Financial Results

Netsale srevenuefor the yeardecreased toRs. 958.056 millionin year2020 as comparedwith Rs. 1,036.690 million in
year 2019 due to decrease in sales volume by 15% approximately. Howe ver, gross profit for the year increased to
Rs. 91.6 71 million in year 2020, due to reduction in co st of generation and slight increase in sale price, in comparison
with Rs. 1.311 millionin year2019.

The netloss decreased to Rs. 135.629million inyear 2020, due to decrease in cost of generationas well as operational

expenses, in comparison with Rs. 191.810 million in year 2019. However, finance cost re mained slightly higher. Further,
otherincome alsofallenduring year 2020.

Financial results for the year ended June 30, 2020 are summarized below:

Description 2020 2019

SEL Consolidated SEL Consolidated

Rupees in Thousands

Sales 958,056 958,056 1,036,691 1,085,210
Gross profit 91,671 91,671 1,311 3,831
(Loss) / Prdit before taxation (134,172) (130,762) (189473) (187,207)
Provisi on for taxation 1,457 1,457 2,378 2,995
Net (Loss) / Profit after taxation (135,629) (132,219) (191,811) (190,203)
Unapproriated profit brought forward 377,132 377,795 568,943 567,998
Profit available for appropriation 241,503 245576 377,132 377,795
Earning/(Loss) per share - Basic Rs. (7.10) (6.85) (10.05) (9.96)

Corporate and Finan cial Repo rting Framework

In compliance of the Code of Corporate Governance, we give below the statement on corporate and finandal
reporting framework:

a) The finandal s tatements have been drawn up in conformity with the requirements of the Co mpanies Act, 2017
and present fairly its state of affairs, the operating results, cash flow statement and statement of changes in

equity.

b) Proper books of accounts have been maintained.

c) Appropriate accounting policies have been consistently applied in preparation of finandal statements and
accounting estimates are based onreasonable and prudent judgments.

d) International Financial Reporting Standards, as applicable in Pakistan, have been followed in preparation of
financial statements and any departures therefrom has been adequately disclosed and explained.

e) The inte rnal control systemis sound in design and has been effectively implemented and monitored.

f) There is no significant doubt about the Companys ability to continue as a going concern read with observation

given in Note No. 1.3
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g) There hasbeen no material departure from the best practices of Code of Corporate Gover nance, as detailed in
listing regulations.

h) Summary of key operating and finandal data for the last ten years is annexed.

| T he investments of Staff Provident Fund Trust as at June 30, 2020 was Rs. 7.1 04 million.

j) D uring the y ear, four m eetings ofth e Board of Directors were held. Atte ndance by each director was as follows:-
Name of Director Meetings attended
Mr. Javed Igbal 4
Mrs. Noureen Javed 4
Mr. Abdullah J aved 4
Ms. Haniah Javed 4
Mr. Mubashir Ahmed Zareen 4
Mst. Naseem Akhtar 4
Mr. Shahid Hameed Sheikh 4
Name o Chief AnancialOfficer & Company Secretary
Mr. ljaz A Babar (CFO) 4
Mr. Mazhar Ali Khan (Company Secretary) 4
k) During the y ear, four meetings of the audit committee were held. Attendance by each member was as follows:-
Name of Member Meetings attended / Status
Mr. Shahid Hameed Sheikh 4 / Chairman
Mr. Abdullah J aved 4 / Member
Mr. Mubashir Ahmed Zareen 4 / Member
1) D uring the y ear, four m eetings of the Human Resource and Remuneration committee were held. Atten dance by
each member was as follows:-
Name of Member Meetings attended / Status
Mr. Mubashir Ahmed Zareen 4 / Chairman
Mr. Javed Igbal 4 /' Member
Mr. Abdullah J aved 4 / Member
m)  Pattern of Shareholding as at June 30, 2020 is annexed.
n) Following persons have shareholding of 5% and above in the company.
Name of Person Shareholding
Mr. Javed I gbal, CEO 6,677,303
Mrs Nazia Aamir 1,895,500
State Life I nsurance C orporation of Pakistan 1,628,500
National Bank of Pakistan 1,550,144
Mrs. Naureen Javed, Chairperson 1,073,237

No trade in the shares of the com pany was carried out by its directors, CEO, CFO Company Secretary
and their spouses and minor children during the year 2019-2020.

o) Statement o f compliance with Cod e of Corporate Governance is also annexed.

p) All transactions with related parties and associated undertakings are carried out at arm’s length price
determined in accordance with com parable uncontrolled price method.
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Directors' Remu neration of Chief Executive Officer

There is no change in the remuneration of Chief Executive Officer since last three years. The complete information on
remunerationand perquisites is given inNote No. 32 to the Financial Statements.

Web Reference

In compliance withSRO 634 (1)/2014 dated July 10,2014, the companyis maintaining afunctionalwebsite .Annual, half-
yearly and quarterly reports and other notices are regularly posted at the companys website address
(http /lwww.sitara.pk).

Related Parties

Transactions withrelated parties were carried out atarm's length prices determined in accordance with the comparable
uncontrolled prices method . The Company has fu lly complied with the best practice s on transfer pricing as contained in
the Listing Regulations of Stock Exchanges in Pakistan.

Human Resources Management

Our commitment to excellence plays a significant role in our ability to be successful. This commitment enables us to
continueinvesting behind talent development of our people across all functional de partments. They areprovided with a
learningenvironmentthat e ncourages and fosters newideas, initiativesand teamwork.

Corporate Social Responsibility

It is company's policy to contribute to the uplift and welfare of the community in order to fulfill its social responsibility.
During the year 2020, the companyhas donated Rs. 3,110,000/-(2019: Rs 775,000/-) to the welfare institutionoperating
in th efields of educationand distribution of RashanBags during COVID-19.

Future Prospects and Outlook

The profitability of the company duringthefinancial year 2020-21will largely depends uponaffo rdable prices of RFO and
natural gas/liqu efied naturalgas on the one hand andincrease inco nsumerend tariff by NEPRA onth e otherhand.

NEPRArendered its decision (Review Petition De termination)on December19, 2019 inrespect of Review Petition filed
by the company in May 2017 against P ower Acquisition Determination on April 14,2017 by NEPRA. FESCO had filedits
Power Acquisition Request in August 2011. Being aggrieved with Review Petition Determination, the company filed a
Writ Petition in I slamabad High Court, Islamabad and a stay has been granted by Islamabad High Court Islamabad in
March 2020. The company hasagood prima facie case andhope fora fav ourable ev entual outc ome.

Auditors

The auditors of the company M/S RSM Avais Hyder Liaquat Nauman, Chartered Accountants, retire and being eligible
has offered the mselves for re-appointment. The Audit Committee has recommended re-appointment of the retiring
auditors.

Appreciation

The Board of Directors appreciates all its stakeholders for their trustand continued supportto the Company. The Board
also recognizes the contribution made by our dedicated team of professionals and engineersw ho served the company
with enthusiasm, and hope that the sam e spirit of devotion shallremainintactin the future ahead to the Com pany.

by order of the Board

SIS

October 01, 2020 JAVED IQBAL
Faisalabad Chief Executive Officer
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Pattern of Shareholding _,_fal-’r f Sitara Enorgy Limited g

AS AT JUNE 30, 2020

NUMBER OF SHAREHOLDINGS TOTAL NUMBER
SHARE HOLDERS OF SHARES
FROM TO
510 1 100 7,377
379 101 500 177,458
105 501 1,000 101,458
127 1,001 5,000 367,741
28 5,001 10,000 216,289
8 10,001 15,000 100,000
3 15,001 20,000 58,000
6 20,001 25,000 136,948
2 25,001 30,000 55,400
1 30,001 35,000 34,000
2 35,001 40,000 76,000
1 45,001 50,000 49,500
1 50,001 55,000 51,500
1 55,001 60,000 59,000
1 65,001 70,000 66,500
1 80,001 85,000 83,000
1 85,001 90,000 90,000
1 95,001 100,000 100,000
1 140,001 145,000 142,500
2 145,001 150,000 294,500
1 195,001 200,000 200,000
1 200,001 205,000 203,500
1 255,001 260,000 256,117
1 260,001 265,000 263,151
1 410,001 415,000 414,500
1 595,001 600,000 600,000
1 655,001 660,000 656,000
1 670,001 675,000 674,661
1 730,001 735,000 732,360
1 1,070,001 1,075,000 1,073,237
1 1,545,001 1,550,000 1,550,000
1 1,625,001 1,630,000 1,628,500
1 1,895,001 1,900,000 1,895,500
1 6,675,001 6,680,000 6,677,303
1,195 19,092,000
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No trade in the shares ofthe company was carried out by its Directors, CEO, CFO, Company Secretary and

Pattern of Shareholding

Number Share Held Percentage

Associated Compani es, Undert aking and
Related Parties
Sitara Fabrics Limited 1 656,000 3.44
Directors, CEO & their Spouse and Minor
Children
Mr. Javed Igbal 1 6,677,303 34.97
Mrs. Naureen Javed 1 1,073,237 562
Mr. Abdullah Javed 1 1,000 0.01
Ms. Haniah Javed 1 1,000 0.01
Mrs. Naseem Akhtar 1 1,000 0.01
Mr. Mubashir ahmad Zareen 1 5,000 0.03
Mr. Shahid Hameed Sheikh 1 500 0.00
NIT AND ICP
Investment Corporation of Pakistan 1 500 0.00
Bank, Development Finance Institutions,
Non Banking Finance Institutions. 3 1,651,644 8.12
Insurance Companies 1,628,500 8.53
Mutual Funds 2 519,268 2.71
Foreign Co mpanies 1 1,000 0.01
Joint Stock Companies 8 1,145,162 6.00
General Public (Local) 1,146 5,722,115 29.99
General Public (Foreign) 23 84534 0.44
Others 2 24237 0.12

1,195 19,092,000 100.00

and their spouses and minor children during 2019-2020.

Following persons have shareholding of 5% and above in the company.

a b ON -

Mr. Javed Igbal, CEO
Nazia Aamir

State Life Insurance Corp. of Pakistan
National Bank of Pakistan

Mrs. Naureen Javed, Chairperson

6,677,303
1,895,500
1,628,500
1,550,144
1,073,237
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Statement of Compliance
With Listed Companies (Code of Corporate Governance) Regulations, 2019

Name of Company: SITARA ENERGY LIMITED
Year Ended: June 30, 2020
The company has complied withthe require ments of the Regulations in the following manner:

1

2

The total number of directors are seven as per thefolowng:

Gender Number
Male 4
Female 3

The composition of the Board of Directors as follows:

Category Names
IndependentDirectoar Mr. Shahid Hameed Sheikh
Mr. Mubashir Ahmed Zareen
Executive Directors Mr. Javed Igbal
Non-Exe cutive Directors Mr. Abdullah Javed
Female Non-Executive Directors Mrs. Naureen Javed

Ms. Haniah Javed
Mst. Naseem Akhter

® Aspersection6 (2)of CO CG regulations 2019, the req uirement for minimum 2.33 in dependentdirectors
would be applicabl efrom the completion ofexisting term. The existing Boardwillcomple teits3 yeartermin
April 2022. Therefore, the company is compliantas re gards to the require ment of inde pe nde nt directors
with 2 ind epe nd ent dir ectors

Thedirectors have corfirmed thatnone of them is serving as adirector on more than seven listed companies, including
this company;

Thecompanyhas prepareda Code of Conductand has ensured that ap propriate steps have been taken to disseminate it
throughoutthe compa nyalong with its supporting policies and procedures;

Theboardhasdeveloped a vision/ mission statement, overall corporate strategy andsignificant p oli cies of the company.

The Board has ensured that conplete record of particulars of significant pdlicies along wit h their date of approval or
upd at ing is maintain ed by theconmp any;

Allthe powers of the board have been d uly exercised anddecisions onrelevant matters havebeen takenby theboard /
share hold ersas empowered by the rel evant provisions oft he Act and these Regulations;

Themeetings of theboardwere presided overbythe Chairpersonand, in her absence, by adire ctor elected by the board

for this purpose. The board has complied with the requirements of Actand the Regulations with respectto frequency,
recording and circulating minutes of meeting ofb card;

Theboard has aformalpdlicy and transparent procedure s for remuneration of directors in accordance with the Actand
the seRegulations;

Three (03) directors have already completed directors' training program in prior years. However, Mr. Shahid Hameed
Sheikh (Independe nt Director) has completedt his program during the yearended June 30, 2020. The remaining three
(03)directorsshall obtain certification undertheD TP ind ue course of time;



Sitara Energy Limited g
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0. Theboardhas approved appoin tment of Chie fFina ncial Officer, Company S ecretaryand Head of Internal Audit, including
the irre mu ne ration and terms an d cond itions of employ me nt and complied wi hre levant req uirementsof the Re gulations;

1. Chief Anancial Officerand Chief Executive Officer duly en dorsedthe financial statements before approval of theb oard;
12. Theboardhas formed committees comprising ofmembers given below:

a.  Audit Comnirittee

Mr. Shahid Hameed Sheikh Independa~. Dieclor (Chairman)

Mr. Abdulle~ Javed Ncn-Executive Director (Msmker)

Mr. M Loesh - Armaed Zareen Independar. Diccelor Membe)
9. -.ma- Resource & Rerrunerezion Conm 1:ee

Mri. M . oash - Armed Zair=en Independ=~. Direclor (Chairman)

Mr. .avec Icbal Chief Execut vs (Mamker)

Mr. Abdullz~ Javed Nen Fxccutive Directo~ (Menber)

13. Tne .e'ms ol ‘elererce ¢’ Lha & oresz ¢ conrri.laes hava haen ‘orred. docunerled and acvised Lo .ha comri.lae ‘or
ccmoliancs;

14. Thefrequencyofmeetings(quarterly/halfyearly/yeany)of thecommittee wereasperfolowing:

a. Audit Committee:F our quartedymeeting sd uring the finan cialyeare nded June3 0, 2020
b. HRandR emuneration Commi tee : Two q uarterly meetingsd uring the financial year ended
June 30,2020

14. The beard hes set ur an ef'scive intemal audit funct on who are censicered suieoly ¢ .alif ed and exosriencec fer -he
purpesce znc z-¢ conversanl w lh he policies and v-ocedures of the compary;

16. The statutory auditors ofthe company have confirmed that they have been given a satisfactory rating under the Quality
ControlRevie wp rogram of the Institute of Chartered Accountants of Pakistan and registered with Audit OversightBoard of
Pakistan, that theyandall theirpartners are in compliance with Intern ational Feder ationofAccountants (| FAC)g uidelines on
code of ethics as adopted by the Institute of Chartered Accountants of Pakistan and thatthey andthe partners ofthe firm
involved in the audit are nota cbserelative (spouse, parent, dependent and non-dependentchildren)of the chief exe cutive
officer, chief finan cial officer, head of intem ala udit,co mp anysecretaryordirector of thecompany;

17. The stat.icry z..c 1crs or the 9¢sons associated w 1h them ~ave ne: been appointee to provide othe- scrvices cxcept

n accordance wil™ the Ac., these rsculaloms or 2y ol erreg. alory requ cemrent z~c the acdilors have conl mead L-al
ihey ~ave oose ved IFAS cuicelinss In 1his regard;

18. Weconfirm thatall requirementsof the re gulations3,6,7, 8,27, 32and 36 of the Reg ula tions haveb een complied with

H s ':"c"_'.\_'%QAﬂﬂ'i;

Fasaabad Mrs. Naureen Javed
Oclobar 01, 2020 Chairperson
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INDEPENDENT AUDITORS REPORT

To the members ot Sitara Energy Limited

Reporl on lhe Audil of Lhe Financial Slalemenls

Opinion

We have audited the annexed financial statements of Sitara EnergyLimited (the Company), which compiise the staement o financial position
as at 30 June 2020, and the statement o profit or loss, the stattment of compre hensive income, the statement of changes in equity, the
statement of cash flows for he year then ended, and notes to the financial statements, includinga summary of significant accounting policies

and other explanatory information, and we state thatwe haveobtained all the iformationand explanations which, tothe best of our knowle dge
and belief, were nece ssary forthepurpo ses of the audit.

In our opinion and to the best of ourinformation and accordingto the explanatiors given tous, the statement of financial position, statement of
profit or loss, the statement ofcomprehensive income, thestatement of changes in equity and the statement of cash flows together with the
notes forming part thereof conformw ith thea ccounting and reporting standard s as applicable in P&kistan and give the information requied by
the Companie sAct, 2017 (XIX 0f2017), in the manner sore quired and resp ectively give a true and fair view ofthe stateof the Conpany's dfairs
asatJune 30,2®0 and ofthe lossand othercomprehensive loss, thechanges in equity andits cashflows forthe yearthen ended.

Basis for Opinion

We conducted aur audit in accordance withInternational Standards onA uditing (ISAs) as appliceble in Pakistan. Our resporsibilities under
those standards are further described in the Audita's Responsiblities for the Audit of the Finandal Statements se ction of our re port. We are
independent of the Company in accordance with the Intermational Ethics Standards Baard for Accountarts' Code of E thics for Professional
Accauntants asadopted by the Irstitute of CharteredA ccountants of Pakistan (the Code)and we have fulfilledour other ethical responsibilitie s
in accordancewiththe Code.Webelievethat theauditevidence we have obtained is sufficie nt anda ppropriate to provide a basis forouropinion.

Malerlal Uncertalnty relating to Qoing Concern

The Company suffered financial and operational dfficdties. These condifons as set forth in Note 1.3, indicate the existence of a material
urce rtaintywhich may castsignificant doubtaboutthe company'sability to coninue as agoingconce m. O ur opinion is not mod fied inresp ectof
this matter.

Key Audil Mallers

Key audit mat ters are those matters that, inour professional judgment, were of most significance in our audit of the financial
statements of thecurrent period. These matters were addressedin the context of ou rau dit oft he finan cid statements as awhole,
and in forming our opinionthereon ,and we do notprovide a separate o pinion on the sematters.

In addition to matter described in Material uncertainty relating to Going Concern section, we have detemined the matters
describe d belo was the Key audit matters:

Key Audit Maiters How our audit addressed the key audit matier
Contingencies
Refer ton ote 9tothefinan cial state me nts. Inthis respect,we performed following au dit procedure s:
The Company has litigation cases in respect of Gas ° Obtained and reviewed details of the pending
Infrastructure Development Cess, power purchase e ) .
agre ementwith Faisalabad Electric Supply Company and litigations and discussed the same with the
income tax matters, which are pending at various foums Company's management;
including Honourable Supreme Court of Pakistan,
Honorable Lahore High Court Lahore and High Coutt of ®  Reviewed jud gmentsof thecourts and asses sment

Sind hand App ell ate Tiibunal Inland Revenu e (ATIR). . )
orders passed by the tax authorities in relation to

Matters under litigation require management to make the issues involved;
judgementsand estimates inrelation to the interp retation of
laws, statutory rules, re gul ations, the probabil ity of ou tcome ° Obtained confirmations from the Company's

and finan cial impact, ifany, on the Company for disclosure
and recognition and measurement of any provisions that
may be re quired against such ltigation matters. Further, legalcases;
management also has apractice of consultingits legal and
tax experts on the matte rs b efore deciding onthe significant
litigationmatters.

extemal legal and tax counsels for their views on
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Key Audit Matters

How our aidil addrassad the kay audit mattar

Due to significance of amounts involved, inherent
uncertaint ies with re spe ctt othe outcome of mattersand use
of significant management judgement and estimates to
assess the same including related financial impacts, we
considered litigation matters relating to contingencies as a
key aud it matter.

® -Assessed management's conclusons on contingent
liabilite s to evaluat e the consistency of such conclusions
with the views of the management and external
legal advisors engaged by the Company; and

e Reviewed disclosures made in respect of the se litigations
in thefinan cial statements.

Loan fo subsidiary

Refer Note 18tothefinan cial statements

The Company has made investment in subsidiary in shape
of interestfree loan of Rs. 620.703 million. The subsidiary
wasformed wit hthe o bjectto carryout textile and real estate
business.

Thecompanyhas made investment to diversify.

The company carried out impairment assessment of the
carrying va ue and assessed therecoverable amount equal
to carrying valuebased on the valuation analysis of assets
of the sub sidiary.

Given the significance of the amount of loan in the overall
context of the finan cial statements andjudgments made by
the management.Weconsidered this asa key au dit matter.

Our aud it procedu re sinclu de the foll owing

Obtained understanding of Company's plan and business
rationale for loan to subsidiary and reviewed of minutes of
BoardofDirectors'meetings.

Evaluated ap propriateness of company's methodology for
assessingrecoverabilit yof loan.

Assessed whether carrying amount of loan to subsidiary
may be impaired by reviewing market value of subsidiary's
assets.

Inspected and verified amount of loan given through
supporting d ocume nts comprising banking instruments.

Circulated external confirmation and assessed the reply
received.

Reviewed Disclosuresma de related to loanin thefinancial
statements.

Information Other than the Finaneial Statements and Auditors Report Thercon

Management is responsible for other information. The other information comprisesthe information in the annual report, but
doe snot in clude the finan cia statements and our auditor's report the reon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion there on.

In connection with our audit of the financial statements,our responsibility is to read the other information and, in doing so,
consider whether theothe rinf ormation is materally inconsistent with the finan cid statementsorourknowledge obtained in the
auditorotherwise appe arsto be materially misstate d. If, based on the work we haveperformed, we conclude that there isa
material misstatement ofthis othe rin formation, weare requiredto report that fact. We have nothing to report int his reg ard.

Responsibiilies of Mamagemenl and Board of Direclors [or Lhe Financial Slalemenls

Management is responsible for the preparation and fair presentation of the financid statements in accordance with the
accounting andreporting standards as applicablein Pakistan and the re quire me nts of Companies Act, 201 7(XIX of 2017) and
forsuch intemal controlas managementdetermines is necessary to enable the preparation of financial stateme nts that are free
from material misstatement, whet he rdue to fraud oremor.

Inpreparing the financial statements, management is responsbleforassessing the Company's ability to continue asa going
concern, disclosing, as applicable, mattersrelated to goingconcem and using the going concern basis of accounting unless
management either inte nd sto liquid ate the Comp anyor to cea seoperations,orhasnorealistic alternative buttodo so.

Board ofdire ctorsarerespon sbleforoverseeing the Company's finan cialreporting process.
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Auditors Responsiblliities for the Audil of the FInanclal Statements

Our objective s are toobtainreasonabl e assurance about whether the financial statementsasa whole are free from material
misstatement, whether due to fraud oremor,and toissue an auditor's report thatincludes ourop inion. Reasonable assuranceis
a high le vel of assurance, b utis not a guarantee that an aud it cond ucted in accordancewith ISAs as applicable in Pakistan will
alwaysd etectamaterial misstatement whe nit exists. Misstatements can arisefrom fraud ore morand are considere d materialif,

individually or in the aggregate, they could reasonably be e xpected toinfluence the economic decisions of users taken on the
basis of the se financial state me nts.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintan
profe ssiona | skep ticism throughoutthe audit. We also:

» ldentify andassess the risks o fmaterial misstatementof the financial stateme nts, whether du e to fraud ore mor,d esign
and perfom audit procedures responsive tothose risks, and obtainaudit evide nce thatis sufficient and ap propriate to
provide abasis for our opinion.Therisk of not detecting amaterial misstatement resulting from fraud is higherthan for
one resulting from ermor, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's intern al control.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
relateddiscl sures made by manage ment.

»  Conclude on the appropriateness of management's use of the goingconcem basis of accounting and, based on the
auditevide nce ob tained , whether amaterial uncertainty exists relatedto events or conditions that may cast significant
dou bt onthe Company'sability to continue asa going concem. Ifwe conclude that amaterial uncertaintye xists, we are
required to draw attention in ouraudita’'s report totherelated disclosures in the financial statements or, if such
disclosure sareinadequate ,to modifyour opinion. Qurconclusionsarebasedontheaudit e vidence obtained up to the
date of our auditor's rep ort. Howe ver, future e vents or conditions may causethe Conpany to cease tocontinue as a
goingconcem.

»  Evaluate the overall presentation, structure and content of the financial statements,including the disclosures, and
whether the financial statement s re present the underlying transactionsand events in a manner that achieves fair
presentation.

We communicat e with the board of directors regarding, among other mat ters, the plannedscope and timing of the audit and
significant au dit findin gs, including any significant de ficiencies ininternal contral that weidentifyd urin g our audit.

We also provide the board of directors with a statementthat we have complied wit hrelevantethical requirements regarding
in de pende nce ,a ndtocommunicate with them all relatio nships and ot her matte rs that mayreasonably be thoughttob ear on our
in de pende nce,andwhe re applicable, re lated safegu ards.

Fromthe matters communicated withthe board of directors, we detemine those matters that were of most significance inthe
audit of the finan cial statements of the current period and are the refore the key audit matters. We describe these mattersin our
auditar's report unlesslaw orre gulation pre clu des public disclosure about the matter or when,in extremely rare circumstances,
we determine thata matter should not be communicatedinour report becausethe adverseconsequences of doing so would
re asonably be expected to outwei gh the pu blic int erest benefits of suchco mmunication.

Report on Other Legal and Regulatory Requiremenis

Basedon ouraudit, we furtherre port thatin our opinion:
a) proper books of account have been keptby the Companyas required by the CompaniesAct, 2017 (XIXof 2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive income, the
statement ofchan ge sin eq uity an dthe statement of cash flows together with the notes there on havebeendrawnupin
conf ormity wit hthe CompaniesAct,2017(X1X0f2017)and are inagreement witht he books ofaccount andre turns;

c) investments made, expenditure incured and guarantees extended during the year were for the purpose of the
Company's business; and

d) noZakatwas deductible at source underthe Zakatand UshrOrdinance, 1980 (XVI110f1980).

The engagementpartneront he auditre sulting in this independent au ditor's rep ortisHamid Masoo d.

RSM AVAIS HYDER LIAQUAT NAUMAN
CHARTERED ACCOUNTANTS

Place:Faisalabad
Date: Cclober 01, 2C20
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Independent Auditor's Review Report
to the members of Sitara Energy Limited

Review Report on the statement of Compliance contained in Listed Companies (Co de of Corporate Gov ernance)
Regulations, 2019

We have reviewed the enclosed Statement of Conpliance with the listed companies (Code of Corporate Governance)
Regulations, 2019 (the Regulations) prep ared by the Board of Directors of Sitara Energy Limited (the Company) for the year
ended June 30,2020 in accordan ce with the re quirements of re gu lations 36 oft he Regulations.

The responsibility for compliance withthe Regulations isthat ofthe Board of Dire ctors of the Company. Our responsibility is to
review whether the Statement of Compliance reflects the status of the Company's compliance with the provisions of the
Regulations and report ifitdoes not and to hig hlight any non-compliance with the re quirements ofthe Regulations. Areviewis
limited primarilyto inquiries ofthe Company's pe rsonnel andreview of various documents pre pared by the Company to comply
with the Re gulations.

Asa partofouraudit of the financial state me nts weare required to obtain an und er sta ndin g of the a ccounting and internal control
systems sufficie nt toplan the audit an d de velop an effe ctive audit approach. We are notre quired to consider whetherthe Board
of Directors'statement oninternalcontrol covers all risks and contol sor to form an opinion on the effectivenessof suchinternal

cont rol s,the Company's corpo rate governance procedu res and risks.

The Regulations requirethe Company toplace befaretheA ud it Committee, and upon recommen dation of the Audit Committee,
place before the Board of Dire ctors for their re view and ap proval, its related party transactions. We are only required andhave
ensured comp liance of this re quirementto the extentof the approval of the rel ated party transactions by the Board of Directors
upo ntherecommen dation sof the Au dit Committe e.

Based on our review, nothing has come to our attention which causes usto believethat the Statement of Complianced oes not
app ropriat ely reflect the Company's comp liance, in all mat erial re spects, with the requirements containedinthe Reg ulat ions as
app licable totheC ompany for the yearende dJune 30, 2020.

RSM AVAIS HYDER LIAQUAT NAUMAN
CHARTERED ACCOUNTANTS

Place:Faisalabad
Date: Cctcbor 01, 2:20
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Statement of Financial Position as at June 30, 2020

2020 2019 2020 2019
Note Rupees Ru pees Note Rupe es Rupees
SHARE CAPITAL AND RESERVES NON-CURRENT ASSETS
Aut horised cep ital Property, pantand equipment 10 786,566,383 ND2,45223
30,000,000 ordinaty shares Investment prop erty 1 411,286 511 439,313,305
of Rs. 10/- each. 300,000, 000 300,000, 000 Investment in subsidiary 12 49,995,000 49,995,000
Long termloan 13 1,000,000 1,000,000
Issted, subscribed Long term deposits 14 1,511,200 511,200
and paid up capital 3 190,920, 000 190,920, 000 1,250,359,094 1,393,164,728
C apital reserve - share premium 143,190, 000 143,190, 000
Revenue reserves 4 | 121,503,365 1,347 132,350

1,545 613,365 1,681 242,350

N ON-CURRENT LIABILITIES

Long term financing 5 4,166,665 20,833,332
C URRENT LIABILITIES CURRENT ASSETS
Trade and other payables 6 548,960, 895 632,337 068 Stores, spares and b ose tools 15 273,128,896 276,563,046
Unclaimed dividend 3,702,824 3,702,824 Stock of oil and lubricants 16 19, 384,985 2,156,719
Interest/ mak up payable 7 221,382,158 75,875 863 Trade debts 17 516,749,670 561,032, 586
Short term bank borrowings 8 1,013,750,876 982,313 89 Loans and advances 18 639,671,245 631,525, 535
Curentportion of : Deposits and prepay ments 19 35,221,595 33,264,471
Long term financing 5 25,000,000 20,833,334 Other e cevables 20 221,983,614 101,647,232
Pro vision for tax ation - income tax 29 1,613,587 544 A 87 Tax refu nds due fom
Government 21 133,048,804 183,959, 261
Cash and bank balances 2 274,642,467 214,369,579
1,814 410,340 1,715 607,475 2113 831,276 2024 518,429
C ONTINGENCIE S AND
COMMIT MENTS 9 - -

3364,190,370 3417683157 3364,190370 3417 683,157
The annexed notes 1 to 38 form anintegral part of these finandal stattments.
X/ '

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Statement of Profit or Loss for the Year Ended June 30, 2020

2020 2019
Note Rupees Rupees

Sales - net 23 958,056,228 1,036,6 90,600
Cost of ge neration 24 866,384,864 1,035,379,142
Gross profit 91,671,364 1,311,458
Other income 25 18,385,065 77,895,810

110,056,429 79,207,268
Operating expenses 26 68,754,563 94,410,493
Other operating expenses 27 6,740,105 21,547,752
Finance cost 28 168,733,946 152,721,890

244228,614 268,680,135
(Loss) for the year before taxation (134,172,185) (189,472,867)
Provision for taxation 29 1,456,800 2,337,715
(Loss) for the year (135,628,985) (191,810,582)
(Loss) per share - Basic and diluted 30 (7.10) (10.05)

The annexed notes 1 to 38 form anintegral part of these finandal statements.

DIRECTOR

S8

CHIEFEXECUTIVEOFFICER

O

CHIEF FINANCIAL OFFICER
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Statement of other Comprehensive Income for the Year Ended June 30, 2020

2020 2019
Rupees Rupees
(Loss) for the year (135,628,985) (191,810,582)
Other com prehensive income for the year
Total comprehensive (Loss) for the year (135,628,985) (191,810,582)

The annexed notes 1 to 38 form anintegral part of these finandal statements.

T, %

CHIEFEXECUTIVEOFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Statement of Cash Flows

Statement of Cash Flows for the Year Ended June 30, 2020

(a) CASH FLOWS FROM OPERATING A CTIVITIES

(Loss) for the year before taxation
Adjustments for:
De predation of property, plantand equipment
De prediation of investment property
Provision for staff retirem ent benefits
Provision for d oubfful adv ances
Loss / (Gain) ondisposal of
Property, plant and equipment - net
Invest ment property
Balances writte n off
Finance cost
Operating cash flows before working capital changes
Changes in working capital

Decrease / (Increase) in current assets

Stores, spares and loose tools

Stock of oil and lubricants

Trade debts

Loans and advances

Deposits and prepayments

Other receivables

Sales Tax re funds due from government

(Decrease) in current liabilites
Trade and other payables

Cash (usedin) / generated from operating activities
Inc ome tax refund received / (paid)-net
Staff retirement benefits paid

Finance cost paid

Net cash (used in) / generated from operating activities

2020
Rupees

(134,172,185)

2019
Rupees

(189,472,867)

17,515,399 28,383,393
2,619,589 2,910,654
972481 1,951,579
5,000,000 ]
1,618,471 21,547,752
(11,434,795) (74,777,600)
121634 -
168,733,946 152,721,890
50,974,540 (56,735,199)
3,326,150 3,696,105
2,771,734 20,982,952
44,282,916 194,525,370
(14,491,883) 27,106,701
(1,957,124) 2,803,557
(120,336,382) 44,658,233
42,075,992 (26,759,096)
(83,220,842) (82,242,262)
(127,549,439) 184,771,560
(76,574,899) 128,036,361
9,792,938 (1,808,678)
(1,249,446) (1,933,058)

(23,227,651)

(106,486,717)

(91,259,058)

17,807,908




Statement of Cash Flows

Statement of Cash Flows for the Year Ended June 30, 2020

(b) CASHFLOWS FROM INVESTING ACTIVITIES

Proceeds from dispos al of
Property, plant and equipment
Investment property
Recovery of advances given for purchase of land
Advance for purchase of vehicle
Increase in long term deposits

Sitara Energy Limited @

ANNUAL REPORT 2020 «

Net cash generated from investing activities

(c) CASHFLOWS FROM FINAN CING ACTIVITIES

Repayment of :

Liabiliies against assets subject to finance lease
Increase / (Decrease)in short term bank borrowings - net
Dividend paid

Net cash generated from/ (used in) financing activities

Net increase in cash and cash equivalents (a+b+c)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2020 2019
Rupees Rupees
95,280,982 120,600,000
36,842,000 92,180,000
8,471,988 -
(7,000,000) -
(1,000,000) -
132,594,970 212,780,000
- (2,460,908)
18,936,976 (34,346,783)
- (5,117)
18,936,976 (36,812,808)
60,272,888 193,775,100
214,369,579 20,594,479
274,642,467 214,369,579

The annexed notes 1 to 38 form anintegral part of these finandal statements

] X!

CHIEF EXECUTNE OFFICER DIRECTOR

O

CHIEF FINANCIALOFFICER
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Statement of Changes In Equity for the Year Ended June 30, 2020
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Issued, Capital
bscribed reserve Revenue reserves
ri
subscribe : Total
and paid up Share General Unappropriated
capital premium reserve profit Sub total
feemeemeemeimeameimsmee--a---=- RUpEES :-mi i
Balance asatJul 01,2018 190,920,000 143,190,000 97 0,000 000 568,942,932 1,538,942 932 1873,0562932
Total comprehensive (b ss) for the year
(Loss) or the year - - (191,810,582) |(191,810582)| |(191,810,582)
Other comprehensive income - - -
- (191,810,582)  (191,810,582) (191,810,582)
Balance as atJune 30,2019 190,920,000 143,190,000 97 0,000 000 377,132,350 1,347,132 350 1,681,242,350
Total comprehensive (b ss) for the year
(Loss) for the year - - (135,628,985 (135,628,985) (135,628,985)
Other comprehensive income - - -
- (135,628,985)  (135,628985) (135,628,985)
Balance as atJune 30,2020 190,920,000 143,190,000 97 0,000 000 241,503,365 121,503,365 1,545,613,365

The annexed notes 1 to 38 form anintegral part of these finandal statements.

Y
DIRECTOR

CHIEFEXECUTIVEOFFICER CHIEF FINANCIAL OFFICER
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Notes to the Financial Statements for the Year Ended June 30, 2020

1. STATUS AND ACTIVITIES

11 SitaraEnergy Limited (the Company)is incorporated in Pakistan as a public limited Company underthe
repealed Companies Ordinance, 1984 (Repealed with the enactment of the Com panies Act 2017 on May
30, 2017)and is listed on Pakistan Stock Exchange Limited. The mainobject ofthe Company is generation
and distribution of electricity. The registered office ofthe Companyis situated at 601-602 Business Ce ntre,
Mumtaz Hasan Road, Karachi in the province of Sindh. The generation plant is located at 33-K.M.
Sheikhupura Road, Tehsil Jaranwala, District Faisalabad intheprovince of Punjab.

12 The finandal statements are presented in Pak Rupee, which is the Companys functional and
presentation currency.

1.3 The Company suffered finandal and operational difficulties due to non av ailability of system gas along with
substantialincrease ingas tariff andabnormalincrease in rate of furnace oil. The Company has suffered loss
ofRs. 135.629 million during the year, energy generation decreased as comparedto lastyeardue to adverse
marke t conditions comparedto energy cost.

There hasbeen materialuncertainty relatedto events and conditions which may ca st significa ntdoubtabout
the Company’s ability to continue as a going concern and, there fore the Co mpany may not be able to realize
its assets anddischarge its liabilities in the normalcourse of business.

The C ompanysufferedlossesin the earlier years as well as during the current year. However, fuel prices has
started to decline in the re cent periods and are likely to remain at the existing level in the fores eeablefuture.
The management is making efforts to add customers for better utilisation of production facilities. T he
modalities and terms and conditions are under negotiation. The management has decided to implement a
multi-faced plantoimprove the finandal andoperatio nalconditions.

The adions tepsandtheir impactis as under:

- The managementofthe company has curtailed its operating e xpenses without affectingthe operatoinal
efficieny ofthe company.

- Alloutefforts are beingmade by the managementtodispose off the non-core assets such asinve stment
property (Land) and reduce the borrowing and cons equent financial charges. As the value of inves tment
property is reasonably appreciating, the management is hopefull that the disposal will contribute
significant funds to reduce thefinance cost burden.

- The managementis also making efforts to re-negotiate terms of loanwith the lenders. The lenders of the
company are fully cooperative and considering restructuring/rescheduling of the credit faciliies at
concessionalmarkup rate. SBP policy rate is also a favourable factorinthe lowering offinance cost.

All these factors indicate the company will continue as going concern

2, SIGNIFICANT ACCOUNTING POLICIES

21 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporiing
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan

comprise of:
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- International Financial Reporiing Standards (IFRS's) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directi ves issued underthe Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS's, the
provisions of and directives issued underthe Companies Act, 2017 have been followed.

22 Application of new and revised International Finan cial Repo rting Standards (IFRS s)
221 Standards, amendments to standards and interpretations becoming effective in current year

The following standards, amendments to stand ards and interpretations have been effective and
are mandatory for finandal statements of the Company for th e periods beginning on or after July
01,2019and therefore, have beenapplied inpreparing thes efinandal statements.

Amendments to IFRS 9 Prepayment Features with Negative Compensation

The amendments to IFRS 9 clarify that for the purpose of ass essing whether a prepayment
feature meets the 'solely payments of principal and interest (SPPI) condition, the party
exercising the option may pay or receive reasonable compensation for the prepayment
irres pective of the reason for prepayment. In other words, financial assets with prepayment
features with negative comp ensationdo notautomatically fail SPPI.

The application of amendments has no material impact on the finandial statements of the
com pany.

Amendments to IAS 19 Employee Benefits on plan amendment, curtailment or
settlement,

These amendments require an entity to use updated assumptions to determine current
service cost and net interest for the remainder of the period after a plan amendment,
curtailmentor settlement; and recognis ein profit orloss as part of past service cost,or again
orloss on settlement, any reduction in a surplus, even if that surplus was not previously
recognisedbeca use of the impact of the asset ceiling.

The change in the effect of the asset ceiling that may result from the plan amendment in
determined in a second ste p and is recongnised in the normal manner in comprehensive
income.

The standard requires to use updated assumptions from re-measurement to determine
current service cash and net interest from the remainder of the reporting period after the
changeintheplan.

The application of amendments has no material impact on the financial statements of the
com pany.

IFRIC2 3 Uncer tainty over Income Tax Treatmen ts:

IFRIC 23 sets out how to determine the accounting tax position when there is uncertainty
over incometax treatments. The Interpretationrequiresto:
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22.2

22.3

- Determine wheth eruncertain tax positions are asse ssed separately or as a group; and

- Assess whether itis probable that a tax authority will accept an uncertain tax treatment
used, or proposed to beused, by anentity in itsinco me tax filin gs:

If yes, determine accounting tax p osition con sistently wi th the tax treatment used
orplanned to beused in itsincome tax filings.

- If no, reflectthe effect of uncertainty in determining accounting tax position using
either the most likely amount orth e expected value method.

The application of IFRIC has no material im pact on the financial statements of the company.
Annual improvements to IFRS - Standard 2015-2017 Cycle

The Annual Improvements include amendments to the following Standards:

- 1AS12Income Taxes
The amendments clarify that anentity should recognise the income tax consequences of
dividendsin profitor loss , comprehensive income or equity according to where the entity
originally recognised the tran sactions th at generated the distrib utable profits.

The application of amendments has no material impact on the financial statements of the
com pany.

Standards, amendments to standards and interpretations becoming effective in current
year but not relevant

There are certain amendments to standards that became effective during the year and are
mandatory for accounting periods of the Company beginning on or after July 01,2019 but are
considered not to be relevant to the C ompany’s operations and are, therefore, not disclosed in
thes efinancdial statements.

Standards, amendments to standards and interpretations becoming effective in future
periods

There are certainstandards, amendments to the IF RS and interpretations that arem andatory for
com panies having accounting periods beginningon or afterJuly 1,2020but areconsidered notto
be relevant or to have any significant effecton the Company’s operations and are, therefore, not
detailed inthese financial statements, exceptfor the following:

Amendmentsto IAS 1and IAS 8 - Definition of Material

The amendments are made to align the definition of ‘material’ acros s the standards and to clarify
certainaspects ofthe definition. T henew definition states that, 'Informationis materialif omitting,
miss tating or obscuring it could reasonably be ex pected to influence decisions th at the primary
users of general purpose finandal statements make onthebasis of those financial statements.

The concept of “observing” materialinfor mation with immaterial information hasbeenincluded as
partofthe newdefinition.

The threshold for materiality influendng users has been changed from “Could influence” to
“Could reasonably be expected to influence”.
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The amendments clarify that materiality will depend on the nature or mag nitude of information, or
both. An entity wil | needto assess whether the information, either individually or in combinationw ith
otherinformation, is material inthe context ofthe finandal statements.

The amendments are effectiveforaccounting period beginning on or after 1 January, 2020.

The application of amendments is not expected to have a significant impact on the company's
finandal statements.

= Amendmentsto IFRS 3 -Definitionof a Business

The amendments relates to the definition of a “business” in IFRS 3 Business Combinationsto help
entitie s determine whether an acquireds et of activities andassets is abusin ess or not.

The amendments clarify that to be considereda "business", anintegrated s et of activities andassets
must include, at a minimum, an inputand a substantive process that together significantly contribute
to the ability to cre ate output.

The amendments infroduce an optional concentration test that permits a simplified asse ssment of
whether an acquired set of activities and asset is nota business. Under the optional concentration
test, theacquired set of activities andassets is nota business if substantially all of the fair value ofthe
gross assets acquired is concentratedin single identifiableassetor group of similar assets.

The amendments are applicable to transactions that are either business combinations or ass et
acquisitions. The amendments are effective for reporting periods beginning on or after 1 January
2020.

The application of amendments is not expected to have any effect on the company's financal
statements.

= Amendmentsto IFRS9,IAS 39andIFRS 7 - Interest Rate
The amendments include a number of reliefs, which apply to all hedging relations hips that are
directly affected by the interest rate benchmark reform. A hedging relationship is affected if the
reform gives rise to uncertainties about the timing and/or amou nt of bench mark-based cash flows of

the hedgeditem orthe hedging instrument.

The amendments also infrodu ce specific disclosure requirements for hedging relationships tow hich
the reliefs are applied.

The amendments are effectiv eforreportingperiods startingon orafter 01J anuary 2020.

The application of amendments is not expected to have any material impact on the company's
finandal statements.
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25

26

27

The Amendmentsto Referencesto th e Conceptual Frame work for Fi nancial Re porting

The IASB issued the Conceptual Framework in March 2018. It sets out a comprehensive set of
conc epts forfinandal reporting, standardse tting, guidancefor preparersin de veloping co nsistent
accounting policies and assistance to others in their efforts to understand and interpret the
standards.

The Conceptual Framework includes some new concepts, provides updated definitions and
re cognition criteria for asse ts and liabilities and clarifies some importantc oncepts.

IASB has also issued amendments to References to the conceptual framework in IFRS,s. The
amendments are intended to replace reference to a previous version of the IASB,s conceptual
fram ework with areference to the current version.

The amendments are effective foraccounting periods beginning on orafter 1 January 2020.

The application of amendments is not expected to have any material im pact on the company's
finandal statements.

2.2.4 Standards, amendments to standards and interpretations becoming effective in future
period but not relevant.

There are certain new standards, amendments to standards and interpretations that are effective
from different future periods but are considered not to be relevant to the Company’s operations,
therefore, notdisclosed inth esefinandal statements.

Basis of preparation
These financial statements have been prepared under the "historical cost convention”.
Staff retirement be nefits

The Company operates defined contribution plan - approved provident fund scheme for all its
employees. Equal monthly contributions are made both by the Company and employees at the rate of
10 percent per annum of the basic salary.

Trade an d other payables

Liabilites for trade and other payables are measured at cost which is the fair value of the consideraton
to be paid in future for goods and services received whether billed to the Company or not.

Provisions

Provisions are re cognisedw hen the Com pany has a present, legal or constructive obligation as a result of
past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and areliable estimate ofthe am ountcan be made. However, provisions are reviewed
ateach statement of finandial position date and adjusted t oreflect th e currentbest estimate .

Provision for taxation

Current

Provision for taxation is based on taxable income at th e current rate of taxation after taking into acc ount
applicable tax credit, rebates and e xemption available, if any, under the law.
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Deferred

Deferredtax is provided using the liability method for alltemporary differenc es atthe statement of finand al
positiondate between tax bases of assets and liabilities and th eir carrying amounts for finandal re porting
purposes.

Deferred tax assetis recognised for all deductible te mporary differences and carry fo rward of unused tax
losses, if any, to the extent that it is probable that taxable prdfit will be available against which such
temporary difierences andtaxlosses can beutilised.

Deferred tax assets and liabilities are m easured at the tax rate that are expected to apply to th e period
when the asset is realised or the liability is settled, based on tax rates that have been enacted or
substantivelyenacted at the statement offinancial positiondate.

Deferred tax charged or credited in the statement of profit or loss, exceptin case of items credited or
charged to equity in which case itisincluded inequity.

Dividen d and other appropriations

Dividend is recognised as a liability in the period in which it is approved. Appropriations of profits are
reflected in the statement of changes in equity in the p eriod in which such ap propriations are made.

Property, plant and e quipment
Operating assets

Operating assets, except freehold land, are stated at cost less accumulated depreciation and
accumulated impairment in value, if any. Freehold land is stated at cost less accumulated impairment
in value, if any.

When parts of an item of operating asset have different useful lives, they are recognised as separate
ite ms of operating assets.

Depreciation is chamged to income applying the reducing balance method at the rate s specified in the
property, plant and equipment note except plant and machinery on w hich depreciation is charged by
applying unit of production method s ubject to minimum charge of Rs. 10 million to cover obs olescence.

Depredation on additions other than additions in plant and machineryduring the period is charged from
the month in which an asset is acquired or capitalised, while no depreciation is charged for the month
in which the asset is disposed off. The assets' residual values and useful lives are reviewed at each
finandal year end and adjuste d, if impact on depreciation is significant.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and
im provements are capitalised.

Capital work in progress

All expenditure connected with specific assets incurred during installation and construction period are
carried under capital work in progress. These are stated at cost less im pairment in value, if any and are
transferred to specific assets as and when these assets are available for use.

Investment property

Investment property which is property held to earn rentals and / or for capital appreciation, is valued
using the cost method i.e. at cost less any accumulated de preciation and impairment in value, if any.
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Depreciation on building is charged to income on redudng balance method at the rate of 10% per
annum. Depreciation on additions to investment property is charged fromthe month in which a property
is acquired or capitalised while no depreciation is charged for the month in which the property is
disposed off.

Gains or losses on disposal of investment property, if any, are included in current income.

Impairment

The Company as sesses at each statement of financial position date whether there is any indication that
assets except deferred tax as sets may be impaired. If such indications exist, the carrying amounts of such
assets are review ed to asses s whether t hey are recorded in excess of their recoverable amounts. Where
carryin gvalues ex ceed the re spective recoverable amounts, assets are written down to their recoverable
amounts and the resulting im pairment loss is recog nised in statement of profitor loss, unless the relevant
assets are carried at revalued amounts, in which case the impairment loss is treated as a revaluation
decrease.Therecoverable amountis the higher ofanasset's fair value less costto sell and value in use.

Where impairment loss subs equently reverses, the carrying amounts of the assets are increased to the
revise drecoverable amounts butlimited to the carrying amounts that would have been determined hadno
impairment loss been recognised for the assets in prior years. A reversal of an impairment loss is
recognised immediately in prdfit orloss, unless the relevant assets are carried at revalued amounts, in
which case the reversal of the impairmentloss is freated as a revaluationincrease.

Investment in subsidiary

Investment in subsidiary company is measured at cost. Provision for diminution in value is made if
considered permanent.

Stores, spares and loose tools

These are valued at cost, determined on moving average method less allowance for slow moving and
obsolete items. Items in transit are valued at invoice value plus other charges in curred thereon.

Stock of oil and lubricants

Stock, except wastes, are valued at lower of cost and net realisable value using the moving average
method. ltemsin transit are valued at cost com prising invoice value and other chargesincurred thereon.

Wastes are valued at net realisable value. Net realisable value represents the estimated selling price in
the ordinary course of business less estimated cost of completion and estimated cost necessary to
make the sale.

Trade debts and other receivables

Trade debts are carried at original invoice amount less an estimate made for doubffu | receivables based
on review of outstanding amounts at the year end. Balances considered bad are written off when
identified. Other receivables are recognised atnominalamountwhich is fair value of the consideration to
bereceived infuture.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of finandal position at cost. For the purpose of
cashflow statement, cash and cash equivalents co nsist of ca sh inhand, balances with banks, highlyliquid
shortterminvestments thatare convertible to known amount of cash andare subjectt oinsignifica ntrisk of
change invalue.



N

Sitara Energy Limited g

Notes to the Financial Statements ,/—‘[“T% ANNUALREPORT2020 <,

217

218

Cash and cash equivalents are carried in the state ment of financial position at cost. For the purpose of
cashflow statement, cash and cash equivalents co nsist of cash inhand, balances w ith banks, highlyliquid
shortterminvestments thatare convertible to known amount of cash andare subject t oinsignifica ntrisk of
changeinvalue.

Foreign currency translation

Transactionsin currencies ot herthan Pakistani Rupee arerecordedat the rates of exc hangeprev ailingon
the dates of the fransactions. At each statement of finandal position date, m onetary as sets and liabilities
that are denominated in foreign currencies are retranslated at the rates prevailing on the state ment of
finandial position date exceptwhere forward e xchange co ntracts have been enteredinto for repayment of
liabilti es, inthat case, the rate s contracted for areus ed.

Gains and los ses arising on retranslation are included in net profit or loss for the period.
Financial instrume nts

218.1 Financial assets

The Company classifiesits financial assetsatamortised cost, fair value through comprehensive
income or fair value through profit or loss on the basis of the Company’s business model for
managing the finandal assets and the contractual cash flow characteristics of the finandal
asset.

a)Financial assets at a mortised cost

Financial assets at amortised costare held within a business m odel whos e objective is to hold
finandal assets in order to collect contractual cash flows and the contractual terms of the
finandal asset give rise on specified dates to cash flows th at are solely payments of prindpal
and interest on th e principal amount outstanding. I nterest income from these financial assets,
impairmentlosse s, foreignex change gains andlosses, andgain orloss arising onderecognition
arerecognised directly inprofitorloss.

b)Financial assets at fair value through other comprehensive income

Financial assets atfair value through co mprehensive income are held within a busine ss model
whose objective is both colle cting contractual cash flows and selling finandal assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payme nts of principaland inte rest onthe principalam ountoutstanding.

c)Financial assets at fair value through profit orloss

Financial assets at fair value through profit or loss are those finandal assets which are either
designatedin this category or not classifiedin any ofthe other categories. Again orloss on debt
investment that is subsequently measured at fair value through profit or loss is recognised in
profitorloss inthe period inwhich itarises.

Financial assets and liabiliies are initially measured at cost, which is the fair value of the
consideration given and received respectively. These financial assets and liabilities are
subsequenty remeasured to fair value,amortized c ost or cost as the case may be. Any gain or
loss on the recognition and de-recognition of the financial assets and liabilie s is included in the
profitorloss for the periodin which itarises.
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Equity instrument finandal assets are measured at fair value at and subsequent to initial
recognition changes in fair value of these finandal assets are normally recognised in profit or
loss. Dividends from such inve stments continue to be recognised in profit or loss when the
Company’s right to receive payment is established. Where an election is made to present fair
value gains and losses on equity instruments in compre hensive income there is nosubsequent
re classific ation of fair value gains and losse s to profit or loss following the derecognition ofthe
investment.

Financial assets are derecognised when th e rights to receive cash flows from the assets have
expired or have been transferred and the Company has transferred substantially all risk s and
rewards of ownership.Assets or liabiliies that arenot contractualin nature andthat are created
as a result of statutory requirements imposed by the Government are not the financial
instruments ofthe Company.

The Company assesses on a forward looking basis the expected creditlosses associated with
its financial assets c arried atamortised co st and fair v aluethrough compre he nsiveincome. The
impairmen tmethodology applied depends on whether there hasbeen a significant increase in
creditrisk. The Company recognisesin profitor loss, asan impairmentgain or loss, the amount
of expected credit losses (or reversal) that is required to adjust the loss allowance at the
reporting date.

218.2 Financial liabilities

All finandal liabilities are recognised at the time when the Company becomes a party to the
contractual provisions of the instrument. Financial liabilities at amortised costs are initially
measured atfair value minus tra nsaction co sts. Financial liabilities at fair valu e through profit or
loss are initially recognised at fair value and transaction costs are expensedin the prdfitorloss.

Financial liabiliies, other than those at fair value through profit or loss, are subsequently
measured atamortise d costusin gthe effecti ve yield method.

Afinandcial liability is derecognised whe n the obligation undert heliability is discharge d, cancelled
or expired. Where an existing financial liability is replaced by another from the same lender on
substantially differentterms orth eterms of an existing liability are substantially modified, suchan
exchange and modification is treated as a derecognition of the original liabiity and the
recognition ofa new liability, and the difference in resp ective carrying amounts isrecognised in
the prdfitorloss.

219 Offsettin g of financial asset and financial liability
A financial asset and a finandal liability is offset and the net amount reported in the statement of
finandial position, if the Company has a legal enforceable rightto set off the transaction and also intends
either to settle on a netb asis or to realise the as set and settle the liability simultan eously.

220 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents
amounts receivable for goods and services provided in the normal course of business.

The company recognize revenue when it transfer control of product to a customer.
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221 Transactions with related parties
Transactions with related parties are carried out at arm's length. The prices are determined in
accordance with comparable uncontrolled price method. The power is sold to related parties at the
rates determined by National Electric Power Reg ulatory Authority.

222 Critical accounting estimates and judgments

The preparation of financial statements in conformity with International Accounting Standards /
I nternational Financial Reporting Standards requires management to make judgments, estimates and
assumption s that affect the application of policies and re ported amo unts of ass ets and liabilities, income
and expenses. The estimates and associated assumptions are based on historical experience and
v ariousotherfactors thatare believed to be reasonable underthe circumstances, the results of which form
the basis of making judgments aboutcarrying values of assets and liabiliies thatare not readily appare nt
fromothers ources. Actual results may differ fromthese es timates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates arerecognised inthe period inwhich the estimates arerevised.

Significant areas requiring the use of management estimates in these financial statements relate to the
impairment of investments in subsidiary, contingencies, investment property valuation, useful life of
depredable assets, provision for taxation, doubtful receivables and slow moving inventory. However,
assumptions and judgments made by management in the application of accounting policies that have
signiiicant effect on the finandal statements are not expected to result in material adjustment to the
carryingamounts of assets andliabilities inthe next year.

Issued, subscribed and paid up capital

2019 2020 2020 2019
Number of shares Rupe es Rupees
19,092,000 19,092,000 Ordinary shares of Rs. 10/- each
fully paid in cash. 190,920,000 190,920,000

341 656,000 (2019: 656,000) shares are held by an associated undertaking - Sitara Fabrics Limited.

2020 2019
Reven ue reserves Note Rupees Rupees
Generalreserve 41 970,000,000 970,000,000
Unappropriated profit
Opening balance 377,132,350 568,942,932
Total comprehensive loss fortheyear (135628,985) (1913810,582)
241503.365 377132.350

1,211,503,365 1,347,132,350

4.1. The general reserve is an appropriation from accumulated profits and transferred to unappropriated
profit for distrib ution as and when required.
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Long term financing

Secured
From ba nking comp any
Under mark up arrangements
Demand finance |
Less: Current p orion
Installments due
Payable within one year

Notes to the Financial Statements

Note

5.1

2020 2019
Rupees Rupees
29,166,665 41,666,666
(8,333,333) (4,166,667)

(16 666,667)

(16,666,667)

(25,000,000

(20,833,334)

4,166,665

20,833,332

It is secured against registered token mortgage of Rs. 4.3 million, equitable mortgage charge on property owned
by a director of the company and first exclusive charge by way of equitable mortgage,10% token registered
mortgageagainst property owned by the company . Itis further securedby personal guarantee of directors ofthe
Company. ltis repayable in 12 equal quarterly installments commenc ed from December 31, 2018 and endingon

September30,2021.Itis subjectto markup atthe rate of 3 months KIB OR plus4.20% perannum.

Effective mark up rate charged during the year ranges from 15.39% to 18.06% per annum. (2019: 14.75% to

15.33% peranum)

Trade and other payable s

Creditors

Accrued liabilities
Providentfund - related party
Withholding taxes

Other

Interest / mark up payable

Interest / mark up on secured:
Long term financing
Shortterm bank borrowings

Short term bank borrowings

Secured - under mark up arrangements
Morabaha finance |
Term finance
Running finances

Note

8.2
83
8.4

2020 2019
Rupees Rupees
448,786,468 555,795,097

90,050,333 70,814,905

152,290 429,255
9,275,869 4,766,876
695,935 530,935
548.960,895 632,337,068
1,087,462 1,599,499
220,294,696 74,276,364
221,382,158 75,875,863
114,000,000 114,000,000
100,000,000 199,959,892
799,750,876 668,354,007
1,013,750,876 982,313,899
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8.2

83

84

The aggregate unavailed shortter mfinand ng facilities available to the Company are Rs. 560.249 million
(2019:Rs. 591.686 million). Total availed limitsare Rs. 1,014 million outof which Rs. 913.75 miillionare
expired and renewable.

Itis subject to mark up atthe rate of 6months KIBOR plus 2.75% per annum(2019: 6 months KIBOR plus
2.75% per annum) payable quarterlyin arrears. It is secured against first charge ov erfix ed assets of the
Company ranking pari passu with t hecharges createdin respect of running finances (Refer Note 8.4). Itis
further secured againstfirst charge over current assets of the Company ranking pari passu with the
chargescreatedin res pect of shortterm term finance (Refer Note 8.3) and running finances (ReferNote
8.4) andpersonalguarantees of directors ofthe Company.

Effective mark up rate charged during the year ranges from 10.84% to 13.60% perannum (2019: 8.67 %
to 13.61% perannum).

It is subjectto mark up at the rate of 1 month KIBOR plus 2.5% perannum (2019: 1 month KIBOR plus
2.5% per annum). It is secured against first jointpari passu charge over current ass ets of the Company
ranking pari passu with the charges created in respect of morabaha finance-I (Refer Note 8.2) and
runningfinances (R efer Note 8.4) and by personal guarantee of directors ofthe Company.

Effective mark up rate charged during the year ranges from 10.8 3% to 16.31 % perannum (2019: 9.42%
to 15.30% perannum).

These are subject to mark up at the rate of 3 months KIBOR plus 2.00% to 2.75% perannum (2019:
3 months KIBOR plus 2.00% to 2.75% per annum) with a prompt payment rebate of 0.25% perannum.
Running finances are se cured againstfirst charge over currentassets ofthe Company rankingp ari passu
with the charges created inres pect of morabaha finance-I (Refer Note 8.2) andsh ortterm finance (Refer
Note 8.3), first charge over fixed assets ofthe C ompany ranking pari passu with the charges created in
respect of morabahafinance - | (Refer Note 8.2). These are further secured against ranking charge over
fixed assets, t oken registered mortgage of Rs. 4.3 million and equitable mortgage of personal properties
of directors and land owned by the company. These are also secured by personal guarantee of three
dire ctor s of the Com pany.

Effective mark up rate charged during the year ranges from 13.22% to 16.61 % perannum (2019: 8.92%
to 13.88% perannum).
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CONTINGENCIES AND COMMITMENTS

91

Contin gencies

9.1.1

Bank guarantees issued in favour of Sui Northern Gas Pipelines Limited for supply of gas
aggregate Rs. 154,809,000/ (2019:Rs. 155,809,000/-)

The order of Commissioner Appeals in favour of the company regarding disputed demand of
Income tax for the tax years 2004 to 2006 amounting Rs.1,313,929/- (2019:Rs.1,313,929/)
was vacated by the Appellate Tribunal. The company hasfiled an appeal onApril 14, 2010 before
Sindh High Court against the Appellate Tribunal Order. Pending the outcome of the matter, no
provision has been made inthese finandal statements.

Demand of gas Infrastructure development cess amounting Rs.137,952501/- (2019 :
Rs.137,952,501/-) not acknowle dged. The Company has challenged the levy from year 2011 to
2015 before the Honourable Lahore High Court Lahore on the gorund that GIDC cannot be
recoveredon the basis of section 8 of GIDC Act, 2015. Presentinte rim order offirst installm enthas
been granted. Based on the opinion of the legal advis or there is e very possibility that th e petition
may be decided in favour of the company t o the extent of total amountof arrears. The Honorable
Supreme Court of Pakistan has passed a judgement subsequently on August 13, 2020 holding
that GIDC is payable in 24 installments without late payment surcharge (2019 : LPS - Rs.
208,501,487). The company has file d a revision petition before the Ho norable Supreme Court of
Pakistan.

In view of the above pending appealfrevision no provision has been made in the finandal
statement.

The Company had exec uted Power Purchase Agreement (PPA)with Faisalabad Electric Supply
Company (FE SCO) which was expired in 2011, and was due for regularisation as per NEPRA
rules. FESCO filed PowerAcquisitionRequest (PAR) in 2011. NEPRA approved reducedfue | cost
in 2017 and ordered to recover excess amount. Being aggrieved by the orders Company file d
re view petition before NEPRA which was dismissed by the Authority. The Company filed appeal
before Islamabad High Court against which stay is granted. The quantum of liability cannot be
determined at this stage. The management believes that there is reasonable probability that the
matter will be decided in favor of the Company. Pending th e outcome of the matter, no provision
hasbeenmadein these finandial sta tements.

The assessing officer of Inland Revenuepassed order in respect of tax periods from 2004 to 2008
andcreated demand of Rs. 5,505,105/- (2019: Rs. 5,505,105/). Being aggrieved by the order the
company filed appeal before the CIR(A). T he CIR(A) has passed an order against the company.
The company has filedthe second appeal before ATIR. The management, based on opinion ofits
le galadvisor believesthat there is reasonable probability th atthe matter will be decided in fav or of
the Company. Pending the outcome of the matter, no provision has been made in these financial
st atements.
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10.3 Particulars ofimmovable property (i.e. land and building) in the name of the Company are as follows:

. Usage of immovable Total Area Covered Area
Location R .
property (in marlas) | (in square foot)
a) 33K.M.ShekhupuraRoad, Chak # 61 RB/ 53
G.B Tehsil Jaranwala, District Faisalabad. GenerationPlant 7821 151337
b) 3rdFloor, Sitara Tower, Bilal Square, New Civil
Lires, Faisalabad He ad Office 33.83 9210
c) Office # 606 and 608, Sixth Floor B wsiness Centre,
Mumtaz Hasan Road, Karachi 74000 Office 2.24 610.95
d) 318, 3rd Floor Siddique Trade Centre,
Main Boulevard, Gulkerg, Lahore Office 3 818
10.4 Disposal of property, plant and equi pm ent
Description Cost  Accumulated Written Sale Gain/  Particulars of buyers

de preciation down value proceeds (Loss)

Ope rating assets

Plant and 55,443,347 11,320,612 44,122,735 34,000,000 (10122,735) Sitara Spnning Mils
machinery Limited601-602 Business
Centre, Mumtaz Hasan
(Sold by Road, Karachi
negot iation) 35,009,490 10,868,363 24,141,127 28,205,128 4,064,001 Sitara Fabrics Limited

Associated company by
virtue of common
directorship

601-602, Business Centrg
Mumtaz Hasan Road,
Karachi

31,203,563 3,849,517 27,354,046 31,623,932 4,269,886 Sitara Fabrics Limited
Associated company by
virtue of common
directorship House # 6
Green Village Chak # 204
Faisalabad

Vehicles 2,770,938 1,489,393 1,281,545 1,451,922 170,377 Ahsan Majeed Khan

Ex-Marketing Marager

House #313, N -Block,
(Sold by Phase # 8, Defence

negot iation) Housing Authority, Lahorg

2020 124,427,338 27,527,885 96,899,453 95,280,982 (1,618471)
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Description Cost Accumulated Written Sale Gain / Parti culars of buyers
de preciation downv alue proceeds (Loss)

Freehol d 2,477,845 - 2,477,845 3810,000 1,332,155 ZubairAslamS/o
land Muhammad Aslam Sajid
House # P-238 Makh ai

L Street Rga Colony
(Sdd by negotiation) Faisalabd

4,955,690 - 4,955,600 7,620,000 2664,310 Jamila Akhtar W/o
Muhammad Aslam Sajid
House # P-238 Makhai
Street Rga Colony
Faisalabd

7,433,535 - 7,433,535 11,430,000 3996,465 Umair Adam S/o
Muhammad Aslam Sajid
House # P-238 Makhai
Street Rga Colony
Faisalabd

9,911,380 - 9,911,380 15,240,000 5328,620 Muhammad Imran S/o
Muhammad Aslam Sajid
House # P-238 Makh ai
Street Rga Colony
Faisalabd

6,566,290 - 6,566,290 11,430,000  4863,710 Muhammad Aslam Sajid So
Haji Fazal Din
House # P-238 Makhai
Street Rga Colony
Faisalabd

9,911,380 - 9,911,380 15,240,000 5328,620 Rjzwan Aslam S/o
Muhammad Aslam Sajid
House # P-238 Makhai

Street Rga Colony
Faisalabd

Ifan Aslam S/o Muhammad
9,911,380 - 9,911,380 15,240,000 5328,620 Agiam Sajid !

House # P-238 Makh ai

Street Rga Colony

. Faisalabd
Building on
freehold land 90,439,188 - 90,439,188 39,990,000 (50,449,188)

(Sold by negotiatior) Abaan Enterprises1st Floor,

Saddique Plaza,Near Akkas
Studio, drcular Road,

Faisalabad.
Description Cost Accumulated Written Sale Gain / Parti culars of buyers
de preciation downv alue proceeds (Loss)
Vehicles 1,639,810 1,098,746 541,064 600,000 58,936 Mr. Shaukat Ali
(Sold by S/o C h.Tufail Muhammad
negotiation) Chak no. 65 WB Tehsil &
District, Vehari

2019 143,246,498 1,098,746 142,147,752 120,600,0 00 (21,547,752)
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11. Investment property

Notes to the Financial Statements

Freehold land Building on Total
freehold land
Rupees
AtJuly 01,2018
Cost - 42.400,000 42400,000
Accumulat ed depreci ation - (13,293,460) (13,293,460)
Net book value - 29,106,540 29,106,540
Year ended June 30, 2019
Opening net book value - 29,106,540 29,106,540
Additions 15,601,160 - 15,601,160
Transferred from non-operating land 463,373,659 - 463,373,659
Disp osals during the year (65,857,400) - (65,857,400)
Depreciation charge - (2,910,654) (2,910,654)
Closing net book value 413117,419 26,195,886 439,313,305
At June 30, 2019
Cost 413,117,419 42,400,000 455517,419
Accumulated depreciation - (16,204,114) (16,204,114)
Net book value 413,117,419 26,195,886 439,313,305
AtJuly 01, 2019
Cost 413,117,419 42,400,000 455517,419
Accumulat ed depreci ation - (16,204,114) (16,204,114)
Net book value 413,117,419 26,195,886 439,313,305
Year ended Ju ne 30, 2020
Opening net book value 413,117,419 26,195,886 439,313,305
Disp osals during the year (25,407,205) - (25,407,205)
Depreciation charge - (2,619,589) (2,619,589)
Closing net book value 387,710,214 23,576,297 411,286,511
At June 30, 2020
Cost 387,710,214 42,400,000 430,110,214
Accumulated depreciation - (18,823,703) (18,823,703)
387,710,214 23,576,297 411,286,511

Annual rate of depreciation (%)

10

11.1 This incdludes land worth Rs. 140.655 million (2019: Rs. 140.655 million) not in the name of the Company.
The land is in the name of the subsidiary. As per agreement the Company is entitled to get the land
transferred in its own nameor in the name of any nominee. L egalformalities for tra nsfer of land in the name
ofthe Company arepending.

11.2 The fair value of investment property is approximately Rs. 723.818 million as at June 27, 2020 (2019:
Rs. 703.924 million), valuation has been carried outby independent v aluers Anderson consulting private
limited.Thevaluation is based onthe unobservable inputs - level 3class fication.

11.3 The forced sale value of investment property is approximately Rs. 615.245 miillion as at June 30,2020
(2019: Rs. 598.336 miilion).
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11.4  Disposal of investment property

Description Cost Accumulated Written Sale Gain / Parti culars of buyers
de preciation downv alue proceeds (Loss)

Investment 12,062,700 - 12,062,700 16,575,000 4,512,300 Muhammad Zahid S/o
propertyl and BashirAhmad
(Sold by House# 175-C Street # 1/1
negotiafon) Raza Town Canal Road
Faisalabad
12,062,700 - 12,062,700 16,575,000 4,512,300 Nazir Nasir S/o Bashir

AhmadHouse # 1235 Block
# 40 Bsmillahpur
Samanabad Faisalabad

648 805 - 648,805 892,000 243,195 UmarDaraz S/o Khalid
Mehmood
House# 6 Green Vilage
Chak #204 Faisalabad

633000 - 633,000 2,800000 2,167,000 Rukhsana W/oMuhammad
Afzal
House # P-20 Asif Street
Civil Lines BilalRoad

Faisalabad
2020 25,407,205 - 25,407,205 36,842,000 11,434,795
Description Cost Accumulated Written Sale Gain / Parti culars of buyers
de preciation downv alue proceeds (Loss)
Investment 1,266,000 - 1,266,000 3,500,000 2,234,000  Mr.Umer Afzal
property-Land House # P-20,Bilal Road
(Sold by Civil Lines Faisalabad.
negotiafon)
949,500 - 949,500 2,625,000 1,675,500 Ms.Sumbal Umer

House # P-20,Bilal Road
Civil Lines Faisalabad.

3270,450 - 3,270450 7,000,00 3,729,550 Mr. Amir Afzal
House # P-57 A,Bilal Road
Civil Lines Faisalabad.

3150,547 - 3,150,547  6,125,00 2,974,453 Mr. Yasir Habib
House # P-20,Bilal Road
Civil Lines Faisalabad.

1,266,000 - 1,266,000 3,500,000 2,234,000 Mr. Muhammad Afzal
House # P-20,Bilal Road
Civil Lines Faisalabad.
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Description Cost Accumulated Written Sale Gain / Parti culars of buyers
de preciation downv alue proceeds (Loss)

1266,000 - 1,266,000 3,500,000 2,234,000 Ms.Rukhsana Afzal
House # P-20,Bilal Road
Civil Lines Faisalabad.

2004,568 - 2,004,568  3,500,00 1,495,432 Ms. Ume Habiba
House # P-20,Bilal Road
Civil Lines Faisalabad.

3529,561 - 3,529,561 6,785,00 3,255,439 Muhammad Imran S/o
Muhammad Ali Wahla
wa hla House, Wariach
ChowkHouse #P-65,
Khayaban Colony No.2
Faisalabad.

650,000 - 650,000 1,250,000 600,000  Mr. Mamoor ljaz S/o ljaz
Ahmad Sheikh
Chak no. 213 RB House #
96-97 Saeed Colony No. 1
Faisalabad.

650,000 - 650,000 1,250,000 600,000 Mr. Mansoor ljaz S/o ljaz
Ahmad Sheikh
Chak no. 213 RB House #
96-97Saeed Colony No.1
Faisalabad.

650,000 - 650,000 1,250,000 600,000  Mr. Anir ljaz Sb ljaz Ahmad
Sheikh
Chak no. 213 RB House #
96-97 Saeed Colony No. 1

Faisalabad.
26,978515 - 26978,515 58,675,000 31,696,48 Sitara Builders (Pvt) Ltd.
SitaraTower, Bilal Road
Faisalabad.
2818,259 - 2,818259 5,530,000 2,711,741 Bishamt Aslam S/o

Muhammad Adam
House # 547 Jinah colony
Block AFaisalabad

8184,568 - 8,184,568 16,060,000 7,865,432 Muhammad Imran S/o
Muhammad Ali Wahla
House # P650 Khayaban
Colony No.2 Fasalabad

1,409,188 - 1,409,188 2,765,00 1,355,812 M/s yasmeen Akhter W/o
Muhmood Ul Hassan
House# 41 Street # 5 Raza
Garden East Canal Road
Faisalabad
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De scription Cost Accumulated Written Sale Gain / Particulars of buyers
depreciation downvalue proceeds (L oss)

935,238 - 935,238 1,840,000 904,762 M/s ShireenBabar W/o
Babar Anwar
House # P66 Khizar Street
Saeed Colony No. 2
Faisalabad.

941,567 - 941,567 1,845,000 908,433 Ahmad Babar S/o Babar
Anwar House #P66 Khizar
Street Saeed Colony No. 2
Faisalabad.

941,451 - 941,451 1,845,000 908,549 Raza Anwar S/o Babar
Anwar House #P66 Khizar
Street Saeed Colony No. 2
Faisalabad.

611,340 - 611,340 1,200,000 58,660 Awais Ahmad
House # 17 Khizar Street
Susan Road Saeed Colony
Faisalabad.

611,340 611,340 1,200,000 58,660 Sania Awais
House # 17 Khizar Street
Susan Road Saeed Colony
Faisalabad.

611,222 - 611,222 1,200,000 58,778 Adeel Ahmad
House # 17 Khizar Street
Susan Road Saeed Colony
Faisalabad.

611,222 - 611,222 1,200,000 58,778 Sana Adeel
House # 17 Khizar Street
Susan Road Saeed Colony
Faisalabad.

1,275,432 - 1,275,432 3500,000 2,224 568 Hina Ahmad
House # J 4 Block
Extension Muhala Paradise
Valey 1 Fasalabad.

1,275,432 - 1,275,432 3500,000 2,224 568 Saima Mansoor
House # J 4 Block
Extension Muhala Paradise
Valey 1 Fasalabad.

2019 65857,400 - 65,857,400 140,635000 74,777,600
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11.5 Particulars of immovable property in the name of the Company are as follows:

12.

Notes to the Financial Statements

. Usage of immovable Total Area Covered Area
Location
property (in marlas) | (in square foot)

a) Chak #125 G.B, Tehsil Jaranwala, Plots 332 N/A
District Faisalabad.

b) Chak#165 RB, Tehsi Jaranwala, Plots 1379 N/A
District Faisalabad.

c) Chak#193 RB, Tehsi Jaranwala, Plots 829 N/A
District Faisalabad.

d) Chak #197 RB, Tehsi Faisalabad, Plots 2607 N/A
District Faisalabad.

e) Chak# 198 RB, Tehsil Faisalabad, Plots 639 N/A
District Faisalabad.

f) Chak # 200 R.B, Tehsil Jaranwala, Plots 6125 N/A
District Faisalabad.

g) Chak # 204 R.B, Tehsil Faisalabad, Plots 9 N/A
District Faisalabad.

h) Chak # 206 RB, Tehsil Jaranwala, Plots 40 N/A
District Faisalabad.

i) Chak# 60 R.B, Tehsil Jaranwala, Plots 59.5 N/A
District Faisalabad.

j) Chak # 61 R.B, Tehsil Jaranwala, Plots 1378 N/A
District Faisalabad.

k) Ground floor, Sitara Tower situated held for 18 50 31-61
at Bilal Square, New Civil Lines, Faisalabad earning rentals

2020 2019
Rupees Rupees
Investment in subsidiary
Sitara International (Private) Limited
4,999,500 (2019: 4,999,500) ordinary s hares of
Rs. 10/~ e ach fully paid in cash.
Ownership interest 99.99% (2019:99.99% ) 49,995,000 49,995,000

1214 M/S Sitara International (Private) Limited is incorporated in Pakistan as a private limited com panyunder
the repealed Companies Ordinance, 1984 (Repealed with the enactment of the C ompanies Act 2017 on
May 30, 2017). The registered office of the Subsidiary is situated at 601-602 Business center, Mumtaz
Hasan Road, Karachi.
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2020 2019
Rupees Rupees
13. Longtermloan
Considered good
Due from executive 1,000,000 1,000,000
131 The interest free loan is given to executive of the Company for personal use in accordance with his
terms of employment.
132 Longtermloan has been carried at costas the effect of carrying this balance at amortised co st would
not be material in the overall context of these finandal statements.
2020 2019
Rupees Rupees
14. Longterm deposits
Security deposits 1,511,200 511,200
15. Stores, spares and loos e tools
Stores 16,080,806 16,354,063
Spares 271,300,945 274 456,064
Loose tools 1,622,223 1,627,997
289,003,974 292438,124
Less: Provision for slow moving and obsolete items (15,875,078) (15,875,078)
273,128,896 276,563,046
151 Stores and spares include items that may result in fixed capital expenditure but are not distinguishable.
2020 2019
Note Rupees Rupees
16. Stockof oil and lubricants
Furnace oil 13,816,388 18,482,761
Dies el oil 2,787,524 1,198,792
Lube oil 271,747 2,397,840
Wastes 69,326 77,326
19,384,985 22,156,719
17. Trade debts
Unse cured
Considered good
Related parties
Sitara Chemtek (Private) Limite d 171 751,722 1,726,344
Sitara Fabrics Limited 17.2 55,065,271 84,163,277
55,816,993 85,889,621
Others 460,932,677 475,142,965
516,749,670 561,032,586
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1741 The maximum aggregate amount due from Sitara Chemtek (Private) Limited at the end of any month
duringtheyearwas Rs. 1,726,344/- (2019: Rs.2,080,344/-)

172  The maximum aggregate amount due from Sitara Fabrics Limited at the end of any month during the
year was Rs.84,230,777/-(2019:Rs. 139,468,141/-)

2020 2019
Note Rupees Rupees
18. Loans and advances
Considered good
Loansto staff 108,000 1,102,010
Loan to subsidiary 181 620,703,590 620,703,590
Advances
Income tax 462,505 1,808,678
Suppliers 7,594,508 7,220,957
For purchases / expenses 2,832,116 690,300
Letters of credit fee and expenses 7,970,526 -
18,859,655 9,719,935
Suppliers - Considered doubfful 5,000,000 -
Less: Provision for doubtful ad vances (5,000,000) -
639,671,245 631,525,535

1841 Itis unsecured, re payable on demand, interest free and given to meet the working ca pital require ments.
The objective of formation of subsidiary was to diver sify. The sub sidiaryis engaged inreal state business.
Maxim um aggregated amount outstanding atthe end of every m onth during the year is Rs.620,70 3,590/-

(2019:Rs.636,304,750/-)

2020 2019
Note Rupees Rupees
19. Deposits and prepayments
Consideredgood
Deposits
Security deposit - 150,000
Guarantee margin 31,375,800 31,375,800
31,375,800 31,525,800
Pre payments 3,845,795 1,738,671
35,221,595 33,264,471
20. Otherreceivables
Considered good
Receivable against:
Sale of investment property 180,423,825 100,338,825
Rent 6,073,519 1,308,407
Others 2041 35486,270 -
221,983,614 101,647,232
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2041 It indudes the sale of generators to associate undertaking Sitara Fabrics Limited. The maximum
aggregate amount due from Sitara Fabrics Limited at the end of any month during the year was
Rs.35,000,000/-.

2020 2019
Note Rupees Rupees
21. Tax refunds due from govemment
Sales tax 90,989,815 133,065,806
Inc ome tax 42,058,989 50,893,455
133,048,804 183,959,261
22. Cashand bank balances
Cashin hand 42,045,181 15,986,569
Cash at banks
In current accounts 232,597,286 198,383,010
247 642,467 214,369,579

23. Sales - net

Electricity 1,121,277,820 1,139,146,994
Steam 10,298,340 12,982,174
1,131,576,160 1,152,129,168
Less: Sales tax 164.417,050 110,220,318
967,159,110 1,041,908,850
Less: Electricity duty 9,102,882 5,218,250
958,056,228 1,036,690,600

24. Cost of generation
Cost of gas, oil and lubricants 241 804,505,588 932,829,537
Salaries, wages and benefits 28,352,775 39,128,566
Staff retie ment benefits 621460 1,073,877
Stores, spares and loose tools 9,526,873 26,314,448
Travelling and conveyance 1,544,353 1,527,955
Vehicles running and mainte nance 1,392,788 705,994
Ins urance 3,438,069 3,984,258
Repairs and maintenance 3,278,087 5,432,228
Entertainment 676,571 1,562,193
De preciation 102 12,012,523 21,433,867
Other 1,035,777 1,386,219

866,384,864 1,035,379,142

241 Cost of gas, oil and lubricants

Gas 26,115,172 435,083,040
Oiland lubricants 778,390,416 497 746,497
804,505,588 932,829,537
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2020 2019
Note Rupees Rupees
25. Otherincome
Income from a ssets other than financial assets:
Sale of scrap and w aste 603,249 1,447,090
Rental Income 6,347,021 1,671,120
Gainon disposal of Investment property 11434,795 74,777,600
18,385,065 77,895,810
26. Operating expenses
Director's remuneration 15,880,000 16,580,000
Salaries and benefits 14,568,470 29,312,799
Staff retie ment benefits 351,021 877,702
Postage and telephone 1,298,432 1,771,667
Vehicles running and maintenance 2,714,676 6,219,063
Travelling and conveyance 892,701 5,405,150
Printing and s tationery 1,198,079 1,015,436
Entertainment 1,004,771 2,515,723
Legal and professional 5,584,004 6,542,523
Fee, subscription and periodicals 2,972,783 2,923,554
Rent, rates and taxes 484906 536,174
Advertisement 96,200 271,628
Ins urance 641,644 1,362,038
Auditors' remuneration 26 .1 1,299,875 1,299,875
Re pairs and maintenance 2,639,503 1,884,728
Donations 262 3,110,000 775,000
De preciation on property, plant and equipment 10.2 5,502,876 6,949,526
De predation on investment property 11.1 2,619,589 2,910,654
Utiities 4,848,049 3,697,750
Other 1,046,984 1,559,503
68,754,563 94.410,493
26.1 Auditors' remuneration
Audit fee 1,050,000 1,050,000
Fee for the review of half yearly finandal information 105,000 105,000
Other Certifications 60,875 60,875
Out of pocket expens es 84,000 84,000
1299.,875 1,299,875
262 The directors or their spouses had nointerest in the instituitions/funds to whom donations were

made.
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27. Otheroperating expenses

Balances Written off

Loss on dispos al of Property, plant and equipment - net

Provision for doubtful advances

28. Finance cost

Interest / mark-upon :

Liabiliies against assets subject to finance lease

Longterm financing
Shortterm bank borrowings
Bank charges and commission

29. Provision for taxation

291

Current
For the year
For prior years

& Sitara Energy Limited
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2020 2019
Rupees Rupees

121,634 -
1,618,471 21,547,752
5,000,000
6,740,105 21,547,752

- 83,552

5,898,014 3,271,972
158,944,823 145,730,824
3,891,109 3,635,542
168,733,946 152,721,890
1,613,587 544 487
(156,787) 1,793,228
1,456,800 2,337,715

The profits and gains derived by the Company from electric power generation project are exempt from
levy ofincome tax under clause (132) of Part-l and clause 11A (v) of Part- 1V of the Second Schedule to
the Income Tax Ordinance, 2001 except rental incomewhich is subject to tax undernormaltax regime.

30. Earnings per share - Basic and diluted

3041

(Loss) for the year (Rupees)
Weighted average number of odinary shares

(Loss) per share - Basic and diluted (Rupees)

2020
Rupees

(135,628, 985)

2019
Rupees

(191,810,582)

19,092,000

19,092,000

(7 10)

(10.05)

Thereis no dilutive effect on the basic (loss) per share of the Company.
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31.

32.

REMUNERATION TO CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

2020 2019
Chief Executive Officer Executives Chief Executiv e Officer Executives
Rupees —-------—--—-——-—m oo

Remuneration 13,254,545 5,740,718 13,254,545 7,559,345
Medical allow ance 1,325,455 574,072 1,325,455 755,9 35

Perquisites 1,300,000 - 2,000,000 -

Contribution to

provid ent fund - 120,949 - 122,652
15,880,000 6,435,739 16,580,000 8,437,932
Number of persons 1 2 1 3

311 The C hief Executive Officer and director are entitled to free use of Company maintained cars. One
executive is entitled to conveyance facility. The monetary value of these benefits approximates
Rs.989,209/-(2019: Rs. 1,038,642/-).TheDirectors have waive d off their meetingfee.

TRANSACTIONS WITH RELATED PARTIES

The Company in the normal course of business carries out fransactions with various related parties which
comprise of subsidiary, associated undertakings, directors, key management personneland post em ployment
benefit plan. Amounts due from and due to related parties are shown under relevant notes to the finandal
statements . Remuneration to Chief Executive Oficer, Directors and Executives is disclosed in Note 31. Other
significant transactions with related parties are asfollows:

Name of t he related Relationship and Transactions 2020 2019
party Percentage during the year Rupees Rupees
Sitara International Subsidiary Company Loan Given - 11,000,000
(P rivate) Limited by holding 99.99%
shares (2019:99.99%) | Land purchased - 15,601,160
Sitara Chemtek Associated company | Sale of eledtricity - 3,687,920
(P rivate) Limited by virtue of common
directorship
Sitara Fabrics Limited Associated company | Sale of electricity 26,055,629 117,361,940
by virtue of common and steam
direc torship Sale of gas generators 70,000,000 -
Sitara Enegy Limited Other related party Contribution for 972481 1,951,579
Staff Provident the year
Fund Trust
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2020 2019
33. PLANT CAPACITY AND ACTUAL PRODUCTION
Number of generators in stalled 22 25
Number of generators worked 16 15
In stalled energy generation capacity (Mega watt hours) 718,057 769,303
) 57,193
Actual energy generation (Megaw att hours) 6.53 69,721
Actual average load (Mega watt) ’ 7.96
Reasons for low generation: - Installed generators include four stand by generators and closure

of two (2019: six) generators due to major overhauling.
- Adjustment in planned optimum capacity utilisation level.
- Extra capacity for future growth.

2020 2019
34. DISCLOSURE WITH REGARDS TO PROVIDENT FUND
Size of the fund (Rupees) 17,474,250 28,175,867
Cost of investments made (Rupees) 7,103,435 8,723,435
Percentage of investments made (% age) 40.65% 30.96%
Fair value of investments (Rupees) 12,954,857 22,002,437

34.1 The figuresfor 2020 are based on the un-audited finandal s tatements of the providentfund. In vestment
has been made in D efense Saving Certificates and mutual fund in accordance with the provisions of
section 218ofthe C ompanies Act 2017 and conditions specified thereunder.

2020 2019

35. NUMBER OF EMPLOYEES
Total number of employees as at June 30, 113 106
Average number of employees during the year 102 139

36. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The C ompany finances its operations through mix of equity, debt and working capital with a view to maintain an
appropriate mix between various source s of finance to minimise risk . The overall risk managementis c arried out
by the finance departm ent under the oversight of Board of Directors in line with the policies approved by the
Board.
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361 FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets at amortised cost:

Deposits

Trade debts
Loansandadvances
Other receivables

Cash and bank balances

Financial liabilitie s at amortised cost:

Longterm financing

Trade and other payables
Interest / markup payable
Shortterm bank borrowings

Notes to the Financial Statements

2020
Rupees

31,375,800
516,749,670
620,811,590
221983,614
274,642,467

2019
Rupees

31,525,800
561,032,586
621,805,600
101,647,232
214,369,579

1,665,563,141

1,530,380,797

29,166,665
539,532,736
221,382,158

1,013,750,876

41,666,666
627,140,937
75,875,863
982,313,899

1,803,832435

1,726,997,365

362 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Company’s activities exp ose it to a variety of finandal risks (creditrisk, liquid ity risk and market risk).
Risk s measured andmanagedby the Company are explained below:

36.2.1

Credit risk and con centration of credit risk

Credit risk represents the accounting loss that would be recognised at the reporting date if
counter parties failed completely to perform as contracted. The Company is exposed to
concentration of credit risk towards the major customers M/S Sitara Chemical Industries
Limited, M/S Sitara Peroxide Limited and M/S Sitara Spinning Mills Limited. The trade debts
re ceivable from these customers constitute 76% (2019: 75%) of total receivables. The
maximum exp osure to creditrisk atthe reporting date is as follows:

Deposits

Trade debts

Loans and advances
Other receivables
Bank balances

2020
Rupees

31,375,800
516,749,670
620,811,590
221,983,614
232,597,286

2019
Rupees

31,525,800
561,032,586
621,805,600
101,647,232
198,383,010

1,623,517,960

1,514,394,228

Due to Company’s long standing relations with counterparties and after giving due
consideration to theirfinandal sta nding, the m anagement does not expect non performanceby
th ese counter parties on their obligations to the C ompany.
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36.2.2
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For trade debts credit quality of the customeris assessed, taking into consideration its financial
position and previous dealings, individual credit limits are set. The managem ent regularly
monitor and review custo mers credit exposure.

The Company's most significant customers are M/S Sitara Chemical Industries Limited, M/S
Sitara Peroxide Limited and M/S Sitara Spinning Mills Limited. The break-up of amount due
from customersis asfollows:

2020 2019
Rupees Rupees
Sitara Chemical Industries Limited 80,848,783 107,456,358
Sitara Peroxide Limited 158,138,901 171,786,486
Sitara Spinning Mills Limited 184,720,500 144,184,634
Other industrial users 93,041,486 137,605,108
516,749,670 561,032,586
The aging of trade debts as at statement of financial position date is as under:
2020 2019
Rupees Rupees
Not past due 203,034,265 122,596,310
Past due
4 to 6 months 38,136,192 81,024,393
7 to 12 months 132,028,716 245,308,476
More than 1 year 143,550,497 112,103,407
313,715,405 438,436,276
516,749,670 561,032,586
Not past due
Related parties 20,651,854 20,105,502
Others 182,382,411 102,490,808
203,034,265 122,596,310
Past due
Related parties 35,165,139 65,784,119
Others 278,550,266 372,652,157
313,715,405 438,436,276
516,749,670 561,032,586

Based on the past experience and ta king into co nsideration, the financial position, and previous
re cord of recoveries, the Company believes that trade debts past due do not require any
impairment. The credit risk exposure is limited in respect of deposits and bank balances as
majority of de posits and allbank balances are placed with local banks / leasing company having
goodcreditrating.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated
with finandal liabiliies. The Company’s approach to manage liquidity is to maintain sufficient
level of liquidity of the Company on the basis of expected c ash flows, requirements of holding
highly liquid assets and maintaining adequate re serve borrowing facilities to cover liquidity ris k.
This indudes maintenance of statement of financial position liquidity ratios through working
capital management. Following are the contractual maturities of financial liabilitie s including
interestpaymentsasatJune30,2020 and2019:
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2020
Carrying amount| Contractual | Six months [ Six to twelve Two to five
cash flows or less moths years

- Rupees in thousand --------- ==~ —mem e

Financial liabilities:

Long term financing 29,167 35,251 20,160 10,739 4352
Trade and other payables 539,533 539,533 539,533 - -
Short term bank borrowings 1,013,751 1,507,227 422 616 1,084,611 -
1,582,451 2,082,011 982,309 1,095,350 4352
2019
i Contractual | Six months | Six to twelve Two to five
Carrying amount cash flows or less moths years

-- Rupees in thousand --------- === —mem e

Financial liabilities:

Long term financing 41,667 50,801 15,531 11,364 23906
Trade and other payables 627,141 627,141 627,141 - -
Short term bank borrowings 982314 1,144,838 237,884 906,954

1,651,122 1,822,780 880,556 918,318 23906

The contractual cash flows relating to mark up on short term bank borrowings have been determined on the basis of
mark up rates as applicable at the year end. The Company will manage the liquidity risk from its own so urce through
equity and working capital management. The Company hasliquid as sets of Rs.1,146 million (2019: 959.361 million)
and unavailed short term borrowing facilities of Rs. 560.249 million (2019: Rs. 591.686 million) as at the year end.

36.2.3 Market risk management

Market risk is the risk that changes in market prices, such as interest rates, foreign exchange
rates and equity prices will affect the Company's income or the v alue of its holdings of finandal
instruments. T he objective of market risk management is to manage and control market risk
exposures wit hinaccepta ble parameters while optimizingre turns.

1) Interestraterisk

Interestrate risk is the risk that the fair value or future ca shflows of a finandal instrument will
fluctu ate becaus eof change sinmarket interestrate s.
nterestrate risk is the risk that the fair value or future cash flows ofa finandal instrument will
fluctu ate becaus e of change sinmarket interestrate s.

Interest rate risk arises from long term and short term bank borrowings. The interest rate

profile ofthe Com panys interest bearing finandal instruments is presented in relevantnotes
to thefinandal statements.
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36.3

364

Sensitivity analysis

Sensitivity to interest rate risk arises from mismatches of finandal assets and
finandal liabilities that mature or reprice in a given period.

Fair value sensitivity analy sis for fixe d rate ins truments

The Company does not account for any fixed rate financial assets and liabilities at
fair value through prdfit or loss, th erefore a change ininterest rate s at the reporting
date would not effect stateme nt of profit or loss.

Cash fl ow sensitivity analysis for variable rate i nstruments

Had the interest rate beenincreased /decreased by 1% at the reporting date with all
other variables held constant, loss for the year and equity would have been lower/
higher by Rs.10.3 3 million (2019: Rs. 10.42 million).

i) Currency risk

Currency risk arises mainly where receivables and payables exist due to transactions
with foreign undertakings. Currency risk is covered through forward foreign exchange
contracts whenever it is considered appropriate to hedge foreign currency exposure.
The Company is not exposed to any currency risk.

i) Eq uity price risk

Trading and investing in quoted equity securities give rise to equity price risk. At the
statement offinandial position date, the Company is not exposed to equity price risk.

Fair value of financial instruments

The carrying values of all financial assets and liabilities reflected in the finandal statements approximate
their fair values.

Fair value is the price that would be received to sell an asset or paid to transfer aliability in an orderly
tran saction between mark et participants at the measurement date.

Capital management

The Company's objectives whe n managing capital are to safeguard the Company's ability to continue
as a going concern, so that it can continue to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to reduce the cost of capital. In order to

maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to

shareholders, issue new shares or obtain / repay long termfinandng from/ to financial institutions.

The Company manages its capital risk by monitoring its debt levels and liquid assets and keeping in
view future investment requirements and expectation of the shareholders. Debt is calculated as total
bormpwings ('liabiliies against assets subject to finance lease' and 'short term bank borrwings' as
shown in the statement of financial position). Total ca pital comprises shareholders’ equity as shown in
the statement offinandal position under 'share capital andreserves' and net debt (Debt less cash and
cash equivalents).
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The salient information relating to capital risk managem ent of the Company was as follows:

Note
Total Debt 5&8
Less: Cash and cash equivalents 22
Net Debt
Total equity
Total capital

Gearing ratio

37. DATE OF AUTHORISATION FOR ISSUE

2020
Rupees

1,042,917 541
274,642,467

2019
Rupees

1,023,980,565
214,369,579

768,275,074
1,545,613,365

809,610,986
1,681,242,350

2,313,888439

2,490,853,336

33.20%

3250%

These financial statements have been approved by the Board of Directors of the Company and authorised for

issue on October01, 2020.

38. GENERAL

3814 COVID-19:

The pandemic of COVID-19 that has spread all over the world has adversely impacted the global
economy. On March 23, 2020, the Government of Pakistan announced a temporary lock down as a
measure to reduce the spread of COVID-19. The management has evaluated and concluded that there
areno materialimplications of COVID-19, t hatrequire specific disclosure int hefinancial statements.

38.2 Figures have been rounded off to the nearest Rupee except whe re mentioned rounded off in Rupees in
thousands.

CY(
DIRECTOR

S8

CHIEFEXECUTIVEOFFICER

O

CHIEF FINANCIAL OFFICER
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Directors Report on Consolidated Financial Statements

The Board of Directors have pleasure in presenting the Audited Financial Statements of Sitara Energy Limited (the
Parent) and Sitara International (Pvt.) Limited (the Subsidiary) for the year ended June 30, 2020.

The Parent Company holds 99.99% shares in the subsidiary which is trading in commodities.

The consolidated finandals are as follows:

30.06.2020 30.06.2019

Rup ees in thousands

Sales - net 958,056 1,085,210
Gros s Profit 91,671 3,831
(Loss)/ Prdfit before taxation (130,762) (187,207)
(Loss)/ Prdit after taxation (132,219) (190,203)
(Loss)/ Earning per share (6.85) (9.81)

by order of the Board

SN2

October 01, 2020 JAVED IQBAL
Faisalabad Chief Executive Officer
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INDEPENDENT AUDITORS REPORT
To the members of Sitara Energy Limited

Re port on the audit of consolidated financial statements
Opinion

We ha ve audite d the a nnexe d consolidated finan cial state me nts of Sitara Energy Limitedand its sub sidiary (the Group), which
comprise the consolidated statement of financial position as at 30 June 2020, and the consolidated statement of profit orloss,
the consolidated statementof comprehensive income, the consolidated statement of changes in equity andthe consolidated
statement of cash flowsforthe yearthen ended, andnotesto the consdidated financial statements, including a summary of
significant accounting policiesand othere xplan atoryinformation.

Inour opinion, consadlidated finan cial state me nts give a true andfair view of the consolid ate d finan cial position oft he Group asat
30 June 2020, and of its consolidated financial perfamance and its consolidated cash flows for the year then ended in
accordance with the accou ntingand reporting standards as applicablein Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities undert hose standards are further described inthe Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are inde pendent of the Group in accordance with the Intemational Ethics
Standards Board forAccountants' Code of Ethics for Professional Accountants as adopted by the Institute of the Chartered
Accountants of Pakistan (the Code), and we have fulfilled our other ethical re sponsibilities in accordance with the Code. We
believe thattheaud it evidencewe ha ve obt ained is sufficient an da ppropriate to pro vide a basis foro ur opinion.

Matenral Uncertainty relating to Golng Goncern

The Pare nt Company suffere dfinan cialand operatio nal difficulties. These conditions as set forthin Note 1.3tothe consdidated
finan cial statements, indicate the existence of a material uncertainty which may cast significant doubt about the Parent
Company's ability to contin ue as a going concem. Our opinionisnot modified inrespect of this matter.

Key Audit Matters

Key au dit matte rs are those matters that, inourprofe ssion aljudgment, were of most sig nificance in ourau dit of the consolidated
financial stateme nts of the current period. The sematters were addre ssed in the cont ext of our audit of the consolid ated financial
statement sas a whole, and in forming o uro pinion thereon, and we do not providea separate op inion onthese matters.

In addition to matter desciibed in Material uncertainty re lating to Going Concern section, we have determined the matters
described bel ow as the Ke yaudit matters:

Key Audil Mallers How our audil addressed lhe key audilmaller
Contingencies
Refertonote1 0to the financial state me nts. ntiisrespect, we performed 2 owitg audit proccdu-cs:
The Parent has litigation cases in respect of Gas o Ohle: ~oc 2= roviewaed deails of (2 porare

Infrastructure Development Cess, power purchase
agreementwith Faisalab ad E le ctric Su pply Company and
incometaxmatters,which are pendingatvarious foums Corr zany's riarxserne
including Honourable Supreme Court of Pakistan,
Honorable Lahore High Court Lahore and High Court of . .
Sindh and Appellate TribunalInland Reve nue (ATIR). o Roviowed judgrments of he cours d assessirenl
vreers puasses oy the ax aullorit es ir -elal cnlo e

lit gaions and ciscLsses: The sane wih he

Matters under litigation require management to make
judgements andestimatesinrelation tothe interpretation
of laws, statutory rules, regulations, the probability of
outcome and financial impact, ifany, on the Company for ¢ Qulgined co-rsalions o he Compiary™s exlems:
disclosure and recognition and measurement of any egaland ax cor ~se 5 o7 heir visws 01 lagal tases,
provisions that may be required against such litigation

matters. Further, management also has a practice of
consulting its legal and tax experts on the matters be fare
deciding onthe significant litigation matters.

issgesinvolved:
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Koy Nudil Mallers | How our audil addressed Lhe key audil maller
Due to significance of amounts involved, inherent e Assessed manage ment's conclusions on
uncertantie swithrespectto the outcome of mattersand use contin gent liabilities to evalu ate the consistency of
of significant management judgement and estimates to such conclusion swith the views of the management
assess the same including related financial impacts, we and external legal advisors engaged by the Parent;
considered litigation matters relating to contingencies as a and

keyaudit matter.

e Reviewed discosures made in respect of these
litigations in the finan cial statements.

Informalion Olher Ihan Lhe Conzeolldated Financial Slalemenls and Audilor-s Reporl Thereon

Management is responsible forother in formation. The othe rinformation comprisesinformation in the annual rep ort, but does
not include the consolida ted financial statements an do ur aud tor's report thereon.

Our opinion onthe consolid ated finan cial statements does not cover the other informationand we do notexpress any form of
assurance con clu sion thereon.

In connection with ouraudit of the consolid ated financial statements, our respo nsibility is to readthe otherinformation and, in
doing so, consider whether the other inf ormation is materially inconsistent with the consolidat ed financial statements or our
knowled ge obt ained inthe audit or otherwise a ppears to be materially misstated. If, basedon thework we have performed, we
conclude thatthereis amat erial misstatement of this otherinformation, we are required toreport that fact. Wehave nothing to
reportinthisregard.

Responsibilitics of Management and the Board ol Directors for the Consolidated Financial Statements

Management is responsible for the preparationand fair presentation of the consdlidated financial statementsin accordance
with accounting and rep orting standards as applicable inPakistan and CompaniesAct, 201 7and for such internal control as
managementdeterminesis necessarytoenablethep reparation of consolidatedfinancial statements thata re f ree frommaterial
misstatement, wh etherd ue tofraudor error.

In preparingthe consolidated finan cial state me nts,managementis responsible for assessing the Group's ability to continueas
a going concern, disclosing, as ap plicable, matters relatedto goingconcem andusingthe going concern basis of accounting
unlessman age ment eith erintends tol iqu idatethe Group ortocease op erations, or has no realisticalter nat ive but to do so.

The Board of Directors is responsble for overseeingthe Group's financid reporting processs.
Auditors Responsibilitics for the Audit of the Consolidated Financial Stalements

Our objective s are to obtain reasonab le assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whet herdue to fraud ore rror,and toissuean auditor's report thatin clu des our opinion. Reasonable
assurance is a highlevel of assurance, butis not aguarantee thatan audit conducted in accord an ce with ISAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise fromfraud or emor and are
considered material if, individually or in the agg re gate, they could reasonably be e xpectedtoinfluence the economic decisions
of users taken on the basis of these consdlidated finan cial sta tements.

As part of an auditin accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skep ticism throughoutthe audit. We also:

¢ ldentify and assess the risks of material misst atementofthe consdidat ed financial stat ements, whet he rdue to fraud
or error, designand perform audit proced ures re sponsive to those risks, and obtain audit evidence that is sufficie nt
and appropriate to provide a basis for our opinion. The risk of not d etecting a material misstatementresulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepres entations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
app ropriat e in the circumstan ces, but notf ort he purpose of expre ssing an opinion on the effective ne sso fthe Group's
internal contral.
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* Evaluate the appropriateness of accounting policies used and the reasonable ness of accounting e stimates and
relateddisclo sures made by management.

¢  Conclude on the appropriatenessofmanagement's use ofthe goingconcem bask of accounting and, based on the
aud ite vidence obtained,whe thera material uncertainty exists re latedto events or conditio ns that maycast significant
doubtonthe Group's abilityt o continue as a goingconcern. Ifwe conclude that amaterial uncertainty exists, we are
required tod raw attention inour auditor'sreporttothe related disclosure sin the consodlidate dfinan cial statements or, if
suchdisclosures arein ad equate, to modif your o pinion. Our conclusions are based onthe audite videnc e obtained up
tothe d ate of our auditor's report.Howe ver,future eventsorconditionsmay cause the Grou pto cease to continue asa
goingconcern.

¢  Evaluate the overal presentation, structure and content of the consdidated financial statements, including the
disclosure s,and whether the consolidated finan cid statementsrepresent the underlyingtransactionsand events ina
manner that achieves far pre sentation.

*  Obtain sufficient appropriat e auditevidence re garding the financid inf ormation of the entities orbusiness activities
within the Group to express an opinion on the consolid atedfinan cial stateme nts.We areresponsibl e for thedirection,
supervisionand performance ofthe group audit.W e remainsolely responsible for our au dit opinion.

We communicate with the B oard of Directors re garding, among other matters, the plannedscope and timing of the audit and
significant audit findin gs, includ ing any significant deficie ncies inin ternal controlthat weid entify during ou raudit.

We alsoprovide the Boardof Directors with astatement thatwehave complied withrele vent ethical requirements reg arding
indepe ndence,and tocommunicate withthem allrel ationships and o the r matte rs that mayrea sonably be thoug ht tobear on our
indepe ndence,and where applicable, related safegu ards.

From the matte s communicated with the Board of Directors, we determinethose matters that were of mostsignificance in the
aud it of the consdlidated financial stat ements of the current period and are therefore the key audit matters. Wedescribethese
matters in ourauditor's reportunlesslaworregulation pre cludes public disc sureabo utthe matter orwhen, ine xtremely rare
crcumstances,we determine thata matter should not be communicat ed in ourreport becauset he adverse consequences of
doin gsowou ldre asonably be expected to outwei gh the pu blic inte rest bene fits of suchco mmunication.

Theengagementp artner on the au ditresultingin thisin de pen de nt auditor sreportis Hamd Masood.

RSM AVAIS HYDER LIAQUAT NAUMAN
CHARTERED ACCOUNTANTS

Place: Faisdabad
Dale: Oclchber 07, 2220
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Consolidated Statement of Financial Position as at June 30,2020

2020 2019 2020 2019
Note Rupees Ru pees Note Rupe es Rupees
SHARE CAPITAL AND RESERVES NON-CURRENT ASSET S

Aut horised capital Pro perty, plantand equipment 11 786 5 88,64 2 902,369,956

30,000,000 ordinaty shares Investment Prop erty 12 411,286,511 439,313,305

ofRs. 10/- each 300,000,000 300,000,000 Long term loan 13 1,000,000 1,000,000

S Long term deposits 14 1,511,200 511,200

Issue d, subscribed 1,200,386,3 53 1,343,194,461
and paidu p cepital 4 190, 920,000 190,920,000
Capital reserve- share premium 143,190,000 143,190 000
Revenue reserves 5 | 1,215 576,297 1,347,795,237
1,549,686,2 97 1,681 905,237
Non-contro linginterest 7,633 7292

1,549,6939 30 1,681 912,529

NON-CURRENT LIABILITIES

Lon g term financing 6 4,166,665 20,833,332
CURRENT LIABILITIES CURRENT ASSETS
Trade and other payables 7 550 128,69 5 633,399, 868 Stores, spares and loose tools 15 273,128,896 276,563,046
Unclaimed dividen d 3702,824 3702,824 Stocks 16 429,522,385 432,294,119
Inte re st/ mark up payabk 8 221382158 75,875,863 Investment property 17 66,975,000 63,403,000
Short term bank borrowings 9 1,013,7508 76 982,313, 899 Trde debts 18 516,749,670 561,032,586
Current portion of : Loans and advances 19 208,237,030 201,471,320
Long term financing 25,000,000 20,833,334 Deposts and prepa yments 20 35,221,595 33,264,471
Provision for ta xaion - income tax 30 1,613,587 1,201,973 Other receivables 21 221,983,614 101,647,232
Tax refunds due fom
Government 2 134,923,161 185,111,105
Cashand bank balances 23 282 31,030 22,092,282
1,815,578,140 1,717 327,761 2,169,052,382 276,879,161
CONTINGENCIES AND
COMMITMENTS 10 - -
3,369,438,7 35 3420073,622 3,369,438,735 3420,073622

The annexed notes 1 to 39form an integral part of these financial statements.
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Consolidated Statement of Profit or Loss Account for the Year Ended June 30, 2020

2020 2019
Note Rupees Rupees
Sales- net 24 958,056,228 1,085,209,600
Cost of ge neration 25 866,384,864 1,081,379,142
Gross profit 91,671,364 3,830,458
Other income 26 21,957,065 77,895,810
113,628,429 81,726,268
Operating expenses 27 68,916,177 94,663,987
Other operating expenses 28 6,740,105 21,547,752
Finance cost 29 168,733,946 152,721,966
244 390,228 268,933,705
(Loss) for the year before taxation (130,761,799) (187,207,437)
Provision for taxation 30 1,456,800 2,995,201
(Loss) for the year (132,218,599) (190,202,638)
Attributable to:
Shareholders of the Parent (132,218,940) (190,202,799)
Non-controlling interest 341 161
(132,218,599) (190,202,638)
(Loss) per share - Basic and diluted
Attributable to the shareholders of the Parent 31 (6 .85) (9.81)

The annexed notes 1 to 39form an integral part of these financial statements.
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Consolidated Statement of other Comprehensive Income

Consolidated Statement of Comprehensive Income for the Year Ended June 30, 2020

(Loss) for the year

Other com prehensive income for the year
Total comprehensive (Loss) for the year
Atftributable to:

Shareholders of the Parent
Non-controlling interest

2020
Rupees

(132,218,599)

2019
Rupees

(190,202,638)

(132,218,599)

(190,202,638)

(132,218,940)
341

(190,202,799)
161

(132,218,599)

(190,202,638)

The annexed notes 1 to 39form an integral part of these financial statements.
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Consolidated Statement of Cash Flows forthe Year Ended June 30,2020

(a) CASHFLOWS FROM OPERATING ACTIVITIES

(Loss) for the year before taxation
Adjustments for:
Increase in fair value of investment property
De prediation of property, plant and equipment
De prediation of investment property
Provision for staff retirement benefits
Provision for doubtful ad vances
Loss / (Gain) on disposal of
Property, plant and equipme nt - net
Investment property
Balances writt en off
Finance cost
Operating cash flows before working capital changes

Changes in working capital

Decrease / (Increase) in current assets

Stores, spares and loose tools
Stocks

Trade debts

Loans and advances

Deposits and prepayments

Other receivables

Tax refunds due from government

(Decrease) in current liabilities
Trade and other payables

Cash (usedin) / generated from operating activities
Inc ome tax refund received / (paid) -net
Staff retirement benefits paid

Finance cost paid

Net cash (used in) operating activities

2020
Rupees

(130,761,799)

Consolidated Statement of Cash Flows

2019
Rupees

(187,207 ,437)

(3,572,000) -
17,517,873 28,386,142
2,619,589 2,910,654
972481 1,951,579
5,000,000 -
1,618,471 21,547,752
(11,434,795) (74,777,600)
121634 -
168,733,946 152,721,966
50,815,400 (54,466,944)
3,326,150 3,696,105
2,771,734 10,822,112
44,282,916 194,525,370
(14,491,883) 8,296,166
(1,957,124) 2,803,557
(120,336,382) 44,658,233
42,075,992 (26,759,096)
(83,115,842) (82,260,162)
(127,444,439) 155,782,285
(7 6,629,039) 101,315,341
9,792,938 (3,188,678)
(1,249,446) (1,933,058)

(23,227,651)

(106,486,793)

(91,313,198)

(10,293,188)




Consolidated Statement of Cash Flows

(b) CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from disposal of :
Property, plant and equipm ent
Inve stment property
Advance against purchase of ve hicle
Recovery of advances given for purch ase of land
Increase in long term deposits

Consolidated Statement of Cash Flows forthe Year Ended June 30,2020

StaraEnergy Limited & Is Subsidary
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Net cash generated from investing activities

(c) CASH FLOWS FROMFINANCINGACTIVITIES

Repayment of :

Liabiliies against assets subject to finance lease
Increase / (Decrease) in short term bank b orrowings - net
Dividend paid

Net cash generated from/ (used in) finandng activities

Net increase / (decrease) in cash and cash e quivalents (a+b+c)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2020 2019

Rupees Rupees
95,280,982 120,600,000
36,842,000 92,180,000
(7,000,000) -
8,471,988 -
(1,000,000) -
132,594,970 212,780,000
- (2,460,908)
18,936,976 (34,346,783)
- (5,117)
18,936,976 (36,812,808)
60,218,748 165,674,004
222,092,282 56,418,278
282,311,030 222,092,282

The annexed notes 1 to 39form an integral part of these financial statements.
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Consolidated Statement of Changes In Equity for the Year Ended June 30, 2019

Balance asatJul 01,2018
Total comprehensive income forthe year

(Loss)for the year
Compre hensive income

Balance as atJune 30,2019

Total camprehensive (b ss) for the year
(Loss)forthe year

Compre hensive income

Balance as atJune 30,2020

SitaraEnergy Limited & Ifs Subsidary /f

ANNUAL REPORT 2020 &

Ca pitd and reserves

Iss ued, Capital Re serve Re venue Rese rves Non-
subscribed Controling
i Share General Unapropr iated
and paidup . P pr Swb total Totl Interest
c apital Premium Reserve profit
meemeemiemecmcemcmeemsamsemsemes RUPEES smnime i ime i imeimiimim e
190,920,000 143,190,000 970,000,000 567993036 1,537.998,036 1,872,108,036 7,131
- - (190,202,799)] |(190,202,799)| | (190,202,799), 161
- - (190,202,799) (190,202799) (190,202,799) 161
190,920,000 143,190,000 970,000,000 37779%5,237 1,347,795,237 1,681,905 237 7292
- - (132,218,940)] |(132,218940)| | (132,218,940), 341
- - (132,218,940) (132,218940) (132,218,940) 341
190,920,000 143,190,000 970,000,000 245 576,207 1,215576,297 1,549,686 297 7,633

The annexed notes 1 to 39form an integral part of these financial statements.
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Notes to the Financial Statements

Consolidated Notes to the Financial Statements for the Year Ended June 30, 2020

1.

GROUP STATUS AND ACTIVITIES

1.1

The Group consists of Sitara Energy Limited (the Parent) and Sitara International (Private) Limited (the
Subsidiary).

1.2 The Parent is incorporated in Pakistan as a public imited company under the repealed Companies

1.3

1.4

Ordinance, 1984 (Repealed with the enactment of the Companie s Act 2017 on May 30, 2017) and is listed
on Pakistan Stock Exchange Limited. The main object of the Parent is generation and distribution of
ekectricity. The registered office of the Parent is situated at 601-602 Business centre, Mumtaz Hasan
Road, Karachi in the province of Sindh. The generation plant is located at 33-K.M. Sheikhupura Road,
Tehsil Jaranwala, District Faisalabad in the province of Punjab.

The Subsidiary is incorporated in Pakistan as a private limited company under the repealed
Comp anies Ordinance, 1984 (Repealed with the enactment of the Companies Act 2017 on May 30,
2017).The principal activities ofthe Subsidiary aretradingin realestate business. The regis tered office
ofthe Subsidiary issituated at601-602 Business centre, MumtazHasan Road, Karachi in the province
ofSindh.

The Parentsufferedfi nancial and operational difficulties due to nonavailability of sys tem gas alongw ith
substantialincrease in gas tariff and abnormalincaease inrate offurnace oil. The Parent has suffered
lossofRs. 132.22million during the year, energy generation decreased ascomparedto last year due to
adwversemarket conditions compared to energycost.

There has been material uncertainty related to events and conditions which may cast significant doubt
aboutthe Parent’s ability to continue as a going concem and, therefore the Parent may notbe able to
re alize its assets and dischargeitsliabilitiesinthenormalcourse ofbusiness.

The Parent suffered losses in the earlier yearsas well as during the current year. Howe ver, fuel prices
has started to decline in the recent periods and are likely to remain at the existing level in the
foreseeable future. The management is making efforts to add customers for better utilisation of
productionfacilities. The modalitiesand term s and conditions are under negotiation. The management
hasdedded toimplementamuli-faced plan toimprove thefinancial and operationalconditons.

The action steps and theirimpactis as under:

The management ofthe Parent company has curtailed its operating expenses withoutaffecting the
operational efficiency ofthe company.

Allout effortsare being made bythemanagement to dispose offthe non-core ass ets of Parents such
as investment property (Land) and reduce the borrowing and consequentfinancial charges. As the
value of investment property is reasonably appreciatng, the management is hopefull that the
disposalwillconfribute significant funds to reducethefi nance cost burden.

The Parent management is also making efforts to re-negotiate terms of loan with the lenders. The
lenders of thecompany are fully cooperativeand considering rest ruct uring/frescheduling ofth e credit
facilies at concessional markup rate. SBP policy rateis also afawourable factor in the lowering of

Al these factors indicate the company will continue as going concern

The financial statements are presented in Pak Rupee, which is the Group's functional and presentation
currency.
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2. BASIS OF CONSOLIDATION

The financial statements of the Parent and Subsidiary are combined on a line by line basis. The financial
statements of the Subsidiary are consolidated from the date on which more than 50% voting rights are
transferred to or power to control the Subsidiary is establis hed and are excluded from consolidation from
the date of disposal or reduction of control.

Al intra-company balances, transactions and resulting unrealised profits, if any, are eliminated.
Non-controlling interest is that part of the net results of the operations and net assets of the Subsidiary
attributable to interest which are not owned by the Parent.
3. SIGNIFICANT ACCOUNTING POLICIES
3.1 Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan

comprise of:

- International Financial Reporting Standards (IFRS's) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS's, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

3.2 Application of new and revised International Financial Reporting Standards (IFRSs)

3.2.1 Standards, amendments to standards and interpretations becoming effective in current
year

The following standards, amendments to standards and interpretations have been effective and
are mandatory for financial statements of the Group for the periods beginning on or after July
01, 2019 and therefore, have been applied in preparing these financial statements.

- Amend ments to IFRS 9 Prepayment Features with Negative Compensation

The amendments to IFRS 9 clarify that for the purpose of assessing whether a pre payment
feature meets the 'solely payments of principal and interest' (SPPI) condition, the party
exercising the option may pay or receive reasonable compensation for the prepaym ent
irrespec tive of the reason for prepayment. In other words, financial assets with prep ayment
feature s with negative compensation do not automatically fail SPPI.

The application of amendments has no materialimpacton the group's finanda statements.

- Amend ments to IAS 19 Employee Benefits on plan amendment, curtailment or settlement,

These amendments require an entity to use updated assumptions to determine current service
cost and net interest for the remainder of the period after a plan amendment, curtailment or
settlement; and recognise in profit or loss as part of past service cost, or a gain or loss on
settlement, any reduction in a surplus, even if that surplus was not previously recognised
becaus e of the impact of the asset ceiling.
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The change in the effect of the asset ceiling that may result from the plan amendment in
determined in a second step and is recongnised in the normal manner in comprehensive
income.

The standard requires to use updated assumptions from re-me asurement to determine current
service cash and net interest from the remainder of the reporting period after the change in the
plan.

The application of amendments has no material impact on the group's financial statements.

- IFRIC 23 Uncertainty over Income Tax Treatments:

IFRIC 23 sets out how to determine the accounting tax position when there is unc ertainty over
income tax treatments. The Interpretation requires to:

» Determine whether uncerfain tax positions are assessed separately or as a group; and

» Assess whether it is probable that a tax authority will accept an uncertain tax treatment
used, or proposed to be used, by an entity in itsincome tax filings:

- If yes, determine accounting tax p osition consistently with the tax treatment used or
planned to be used in itsincome tax filings.

-If no, refle ct the effect of uncertainty in detemining accounting tax position using eith er the
most likely amo unt or the ex pected value method

The application of IFRIC has no material impact on the group's financial state ments.

- Annual improvements to IFRS - Standard 2015-2017 Cycle
The Annual Improvements include amendments to the following Standards:
- IAS 12Income

The amendments clarify that an entity should recognis e the income tax consequences of
dividends in profit or loss, comprehensive income or equity according to where the entity
originally recognised the transactions that generated the distributable profits.

The application of amendments has no material impa cton the group's financial statements.

3.2.2 Standards, amendments to standards and interpretations beco ming effective in current
year but not relevant

There are certan amendments to standards that became effective during the year and are
mandatory for accounting periods of the Group beginning on or after July 01, 2019 but are
considered not to be relevant to the Group’s operations and are, therefore, not disclosed in
these financial statements.
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3.23 Standards, amendments to standards and interpretations becomin g effective in future
periods

There are certain standards, amendments to the IFRS and interpretations that are mandatory
for Companies having accounting periods beginning on or after July 1, 2020 but are considered
not to be relevant orto have any significant effect on the Group’s operatio ns and are, therefore,
not detailed in thes e financial statements, except for the following:

- Amendments tolAS 1 and IAS 8 -
The amendments are madeto align the definition of ‘material’ acoss the standards and to clarify
certain aspects of the definiion. The new definiion states that, ’'Informationis material if omitting,
misstating orobs curing itcould reasonably be expected to influence decisions thattheprimary users
of generalpurpos e financial statements make ont heb asis of those financial statements.

The conceptof“observing” material informationwith immaterial information has beenincluded
as part of the new defintion.

The threshold for materiality influencing users has been changed from “Could influence” to
“Could reasonably be expected to influence”.

The amendments clarify that materiality will depend on the nature or magnitude of information,
or both. An entity will need to assess whether the information, either individually orin
combination with other information, is material in the context of t he financial s tatements.

The amendments are effective for accounting period be gnning on or after 1 January, 2020.

The application of amendments is notexpected to have a significantimpact on the group's
financial statements.

- Amendments to IFRS 3 - Definition of a Business

The amendments relates to the definition of a “business” in IFRS 3 Business Combinations to
help entities determine whether an acquired set of activities and assets is abusiness or not

The amendments clarify that to be considered a "business", an integrated set of activities and
assets must indude, at a minimum, an input and a substantive process that together
significantly confribute to the ability to create output.

The amendments introduce an optional concentration test that permits a simplified assess mento f
whe theran acquired setofactivities and assetis not ab usiness. Underthe optionalconcentration
test, the acquired setofactiviies and assets isn ota bu siness if substantially all ofthe fair value of
the grossassets acquired is conce ntrated insingleidentifiable asseto rgroup ofsimilar assets.

The amendments are applicable to transactions that are either business combinations or asset
acquisitions. Theamendments are effective for reporting periods beginningon or after 1
January 2020.

The application of amendments is not expected to have any effect on the group's financial
statements.

- Amendments toIFRS 9,1AS 39andIFRS 7 - Interest

The amendments include a number of reliefs, which apply to all hedging relationships that are
dredly affected by the interest rate benchmark reform. A hedging relatiorship is affected if the
re form gives rise to uncertainties about the timing and/or amount of benchmark-based cash
flows of the hedged item orthe hedging instrument.

The amendments also introduce s pecific disclosure requirements for hedging relationships to
which the reliefs are applied.
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3.3

3.4

3.5

3.6

3.7

The amendments are effective for reporting periods starting on or after 01 January2020.

The application of amendments is not expected to havwe any material impad on the group's
financial statements.

- Th e Amend ments to References to the C once ptual Framework for Financial Reporting

The IASB issued the Conceptual Framework in March 2018. It sets outa comprehensive set of
concepts for financial reporting, standard setting, guidance for preparers in developing
consistent accounting policies and assistance to others in their efforts to understand and
interpret the standards.

The Conceptual Framework includes some new concepts, provides updated defintions and
re cognition criteria for assets and liabilities and clarfies some important concepts.

IASB has also issued amendments to References to the conceptual framework in IFRS,s. The
amendments are intended to replace reference to a previous version of the IASB,s conceptual
framework with a reference to the current version.

The amendments are effective for accounting periods beginning on or after 1 January 2020.

The application of amendments is not expected to havwe any material impad on the group's
financial statements.

3.24 Standards, amendments to standards and interpretations becoming effective in future
period but not relevant.

There are certain new standards, amendments to standards and interpretations that are
effective from different future periods but are considered not to be relevant to the Group's
operations, therefore, nat dis closed in these finandal state ments.

Basis of prep aration

These financial statements have been prepared under the "historical cost convention" except short term
investment property and investments which are stated at their fair values.

Staff retirement benefits

The Parent operates defined confribution plan - approved provident fund scheme for all its employees.
Equal monthly contributions are made both by the Parent and employees at the rate of 10 percent per
annum of the basic salary.

Trade and other payables

Liabilities for trade and other payables are measured at cost which is the fair value of the consideration to
be paidin future for goods and services received whether billed to the group or not.

Provisions

Provisions are recognised when the Group has a present, legal or constructive oblgation as a result of
past event, it is probable that an outflow of resources embodying economic benefits wil be required to
settle the obligation and a reliable e stimate of the amount can be made. However, provisions arereviewed
ateach statementof financial position date and adjusted to reflect the currentbest estimate.

Provision for taxation
Current

Provision for taxation is based on taxable income at the currentrate of taxation after taking into account
applicable tax credit, rebates and exemption available, if any, under the law.
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Deferred

Deferred tax is provided using the liability method for all temporary differences at the statement of
financial position date between tax bases of assets and liabiliies and their carrying amounts for financial
reporting purposes.

Deferred tax asset is recognised for all deductible tem porary differences and carry forward of unused tax
losses, if any, to the extent that it is probable that taxable profit will be available against which such
temporarydifferences and tax losses can be utilised.

Deferred tax ass ets and liabiliies are measured at the tax rate that are expected to apply to the period
when the asset is reaised or the liability is settled, based on tax rates that have been enacted or
subs tantively enacted at the statement of financdial position date.

Deferred tax charged or credited in the statement of profit or loss, except in case of items credited or
charged to equity in which case itis incuded in equity.

Dividend and other ap propriations

Dividend is recognised as a liability in the period in which it is approved. Appropriations of profits are
reflected in the stateme nt of changes in equity in the period in which such appropriations are made.

Property, plant and eq uipment

Operating assets

Operating assets, except freehold land, are stated at cost less accumulated depredation and
accumulated impairment in value, if any. Freehold land is stated at cost less accumulated impairment in
value, if any.

When parts of an item of operating asset have different useful lives, they are recognised as separate
items of operating assets.

Depreciation is charged to income applying the reducing balance method at the rates specified in the
property, plant and equipment note except plant and machinery on which depredation is charged by
apply ing unit of production method subject to minimum charge of Rs. 10 million to cover obsolescence.

Depreciation on addiions other than additions in plant and machinery during the year is charged from the
month in which an asset is acquired or capitalised, while no depreciation is ch arged for the month in which
the asset is disposed off. The assets' residual values and useful lives are reviewed at each financial year
end and adjusted, if impact on depreciation is significant.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and
improvements are capitalised .
Capital work in progress

All expenditure connected with specific assets incurred during installation and construction period are
carried under capital work in progress. These are stated at cost less impairment in value, if any and are
trans ferred to specific assets as and when these assets are available for use.

3.10 Impairment

The Group assesses at each statement of financial position date whether there is any indication that
assets except deferred taxassets may beimpaired. If suchindications exist, thecarrying amount s of such
assets are reviewed to assess whetherthey arerecorded in excess oftheirrecoverable amounts. Where
carryingvalues exceed therespective recoverable amounts, assets are writtendown to their recoverable
amountsand the resulting impairmentlossis recognised in s tatement of profitor loss, unless the relevant
assets are carried at revalued amounts, in which case the impaiment loss is treated as a revaluation
decrease.The recoverable amountis the higherofan asset's fair value less costtoselland value inuse.
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Where impaiment loss subsequently reverses, the carrying amounts of the assets areincreased to the
revised recoverable amountsbutlimited to the carryingamounts thatwouldhavebeen detemined hadno
impairment loss been recognised for the assets in prior years. A reversal of an impaiment loss is
recognised immediately in profit orloss, unless the relevant assets are carried at revalued amounts, in
whichcase the reversaloftheimpairmentloss istreate das arevaluationincrease.

3.11 Investment property

Long term investment property is property held to earn rentals and / or for capital appreciation, is valued
using the cost method i.e. atcost less any accum ulated depreciation and im pairment in value, if any.

Depreciation on building is charged to income on reducing baknce method at the rate of 10% perannum.
Depreciation on additions to investment property is charged from the month in which a property is
acquired or capitalised while no depreciation is charged for the month in which the property is disposed
off.

Gains or losses on dis posal of investment property, if any, are includedin current income.

Shar tterm investment property, is property held to earn rentals or for capital appreciation or both, is stated
at its fair value at the balance sheet date. Gains or losses arising from changes in the fair value of
inve stment property are included in statement of prdfit or loss for the period in which they arise.

3.12 Stores, spares and loose tools

These are valued at cost, determined on moving average method less allowance for slow moving and
obsolete items. Items in transit are valued atinvoice value plus other charges incurred thereon.

3.13 Stocks

Stock, except wastes, are valued at lower of cost and net realisable value using the moving average
method. Items in transit are valued at cost comprising invoice value and other charges incurred thereon.

Wastes are valued at net realisable value. Net realsable value represents the estimated selling price in
the ordinary course of business less estimated cost of completion and estimated cost necessary to make
the sale.

3.14 Trade debts and other receivables

Trade debts are carried at original invoice amount less an estimate made for doubtful receivables based
on review of outstanding amounts at the year end. Balances considered bad are written off when
identified. Other receivables are recognised at nominal amount which is fair value of the consideration to
be received in future.

3.15 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of
cash flow statement, cash and cash equivalents consist of cash in hand, balances with banks, highly
liquid short term investments that are convertible to known amount of cash and are subject to insignificant
risk of change in value.

3.16 Foreign currency translation

Transactions in currencies other than Pakistani Rupee are recorded at the rates of exchange prevailing
on the dates of the transactions. At each statement of financial position date, monetary assets and
liabilities that are denominated in foreign currencies are retranslated at the rates prevailing on the
statement of financial position date except where forward exchange contracts have been entered into for
re payment of liabilities, in that case, the rates contracted for are used.

Gains and losses arising onretranslationare included in net profit or loss for the period.
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3.17 Financial instruments

3.1741

Financial assets

The Group classifies its finencial assets at amortised cost, fair value through other
comprehensive income or fair value through prdfit or loss on the basis of the Group’s business
model for managing the financial assets and the contractual cash flow characteristics of the
financial asset.

a) Financial assets atamortised cost

Financial assets at amortised cost are held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows and the confractual terms of the
financial asset give rise on spedfied dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding. Interest income from these financial assets,
impairment loss es, foreign exchange gains and losses, and gain or loss arising on derecognition
arerecognised drectly in profit orloss.

b) Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business
model whose objective is achieved by both collecting cortractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specifieddates to cash flows
that are solely payments of principal andinterest on the principal amount outstanding.

c) Financial assets at fairvalue through profit orloss

Financial assets at fair value through profit or loss are those financial assets which are either
designated in this category or not classifiedin any of the other categories. A gain orloss ondebt
investment that is subsequently measured at fair value through prdit orloss is recognised in
profit or loss in the period in which it arises.

Financial assets are initially measured at cost, which is the fair value of the consideration given

and received respectively. These financial assets and liabilities are subsequently remeasured to

fair value, amortized cost or cost as the case may be. Any gain or loss onthe recognition and de-
recognition of the financial assets and liabilitiesis included in the profit or loss for the period in
which it arises.

Equity instument financial assets / mutual funds are measured at fair value at and subsequent
to initial recognition changes in fair value of these financial assets are normaly recognised in
profit or loss. Dividends from such investments continue to be recognised in profit or loss when
the Group’s right to receive payment is established. Where an election is made to present fair
value gains and losses on equity instruments in other comprehensive inoome there is no
subsequent reclassification of fair value gains and losses to profit or loss following the
derecognition of the investment.

Financial assets are derecognised when the rights to receive cash flows from the assets have
expired orhave been transferred and the Group has transferred substantally all risks and
rewards of ownership. Assets or liabilties that are not contractual in nature and that are created
as a result of statutory requirements imposed by the Government are not the financial
instruments of the Group.
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The Group assesses on a forward looking basis the expected credit losses assodated with its
financial assets carried at amortised cost and fair value through other comprehensive income.
The imparment methodlogy applied depends on whether there has been a significantincrease
in credit risk. The Grouprecognises in profit or loss, as an impairment gain or loss, the amount
of expected credit losses (or reversal) that is required to adjust the loss allowance a the
re portingdate.

3.172 Financial liabilities

All financial liabilifes are recognised at the time when the Group becomes a party to the
contractual provisions of the instrument. Financial liabiliies at amortised costs are initially
measured at fair value minus transaction costs. Financial liabilifies at fair value through profit or
loss are initially recognise d at fair value and transaction costs are expensedin the prdfit or loss.

Financial liabilities, other than those at fair value through profit or loss, are subsequently
measured at amortised cost using the effective yieldmethod.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled
or expired. Where an existing financial liability is replaced by another from the same lender on
substantialy different terms or the terms of an existing liability are substantially modiied, such
an exchange and modification is treated as a derecognition of the original liabiity and the
re cognition of a new liability, and the difference in respective carrying amounts is recognised in
the prdfit or loss.

The particular recognition methods adopted bythe Group are disclosedin the individual policy
statements associated with eachitem of financial instruments.

3.18 Offsetting of financial asset and financial liabi lity

A financial asset and a financial liability is off setand the net amount reported in the statement of financial
position, if the Group has a legal enforceable right to set off the fransaction and also intends either to
settle on a net basis orto realise the asset and settle the liability simultaneously.

3.19 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents
amounts receivable for goods and services providedinthe normal course of business.

The Group recognize revenue whenit transfer confrol of produd to a customer.

Revenue from sale of landis recognised when the full payment is received or possession is handed over
to the buyer whichever is earlier.

3.20 Transactions withrelated parties
Transactions with related parties are carried outat arm's length. The prices are determined in accordance

with comparable uncontrolled price method, which sets the price by reference to comparable goods and
services sold in an economically comparable market to a buyer unrelated to the seller. The power is sold

to related parties at the rates detemined by National Electric Power Regulatory Authority.
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3.21 Critical accounting estimates and judgments

The preparation of financial statements in conformity with Intemational Accounting Standards /
International Finandal Reporting Standards requires management to make judgments, estimates and
assumptions that affect the application o policies and reported amounts of assets and liabilities, income
and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which
form the basis of making judgments about carrying values of assets and liabilties that are not re adily
apparent from othersources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in whichthe estimates are revised.

Significant areas requiring the use of management estimates in these financial statements relate to the
impairment of inve stments in subsidiary, confingencies, investment property valuation, useful life of
depreciable assets, provision for taxation, doubtful, receivables and slow moving inventory. However,
assumptions and judgments made by management in the application of accounting policies that have
significant effect on the financial statements are not expected to result in material adjustment to the
carryingamounts ofassetsandliabilitiesinthenextyear.

Issued, subscribed and paid up capital

2019 2020 2020 2019
Numberof shares Rupees Rupees

19,092000 19,092,000  Ordinary shaes of Rs. 10/- each fuly
pad incash. 190,920,000 190,920,000

4.1 656,000 (2019: 656,000) shares are held by anassociated undertaking - Sitara Fabrics Limited.

2020 2019
Note Rupees Rupees
Revenue reserves
Generalreserve 51 970,000,000 970,000,000
Unappropriated profit
Opening balance 377,795237 567,998,036
Total comprehensive loss forthe year (132,218,940) (190,202,799)

245,576,297 377,795,237
1,215,576, 297 1347,795,237

5.1 The generalreserve is anappropriation from accumulated profits and transferred to unappropriated
profit for distribuion as and when required.
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Long tem financing

Secured

From banking company
Under mark up arangements
Demand finance |

Less: Current pottion
Installments due

Payable within one year

Notes to the Financial Statements

2020 2019
Note Rupees Rupees
6.1 29,166,865 41,666,666
(8,333,333) (4,166,667)
(16,666,667) (16,666,667)

(25,000,000) (20,833,334)

4,166,665

20,833,332

6.1 ltis secured against registered token mortgage of Rs. 4.3 million, equitable mortgage charge on property
owned by a director of the company and first exclusive charge by way of equitable mortgage ,10% token
registered mortgage against property owned by the company . It is further secured by personal guarantee
of directars of the Company. It is repayablein12 equal quartery ins tallments commenced from December
31,2018 and ending on September 30, 202 1. It is subject to mark up at the rate of 3 months KIBOR plus

4.20% perannum.

Effective mark up rate charged duting the year ranges from 15.39% to 18.06% perannum. 2019: 14.75%

t0 15.33% per anum)

7. Trade and other payables

Creditas

Accrued liahilities
Providentfund - related party
Withholding taxes

Other

8. Interest / mark up payable

Interest/ mark up onsecured:
Long term financing
Short term bank borowings

9. Short term bank borrowings

Secured - under mark up arangements

Morabahafinance |
Term finance
Runningfinances

2020 2019

Note Rupees Rupees
449,849,268 556,688,097
90, 155,333 70,984,705
152,290 429,255
9,275,869 4,766,876
695,935 530,935
550,128,695 633,399,868
1,087,462 1,599,499
220,294,696 74,276,364
221,382,158 75,875,863
9.2 114,000,000 114,000,000
9.3 100,000,000 199,959,892
9.4 799,750,876 668,354,007
1,013 750,876 982,313,899
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9.1 The aggregate unavaied short term financing faclities avaiable to the Parent are Rs. 560.249 million
(2019: Rs. 591.686 million). Total availed limits are Rs. 1,014 million out of which Rs. 913.75 million are
expired and renewable.

9.2 |tis subject to mark up at the rate of 6 months KIBOR plus 2.75% per annum (2019: 6 months KIBOR
plus 2.75% perannum) payable quarterly in arrears. It is secured against first charge over fixed assets of
the Parentranking pari passu with the charges created in respectof running finances (Refer Note 9.4). It
is further secured against first charge over curent assets of the Parent ranking pari passu with the
charges created in respect of short term term finance (Refer Note 9.3) and runmning finances (Refer Note
9.4) and personal guaranteesofdirectors of the Parent.

Effective mark up rate charged during the year ranges from 10.84% to 13.60% per annum (2019: 8.67%
t013.61% per annum).

9.3 Itis subjectto mark up at the rate of 1 month KIBOR plus 2.5% per annum (2019: 1 month KIBOR plus
2.5% per annum). It is secured against first joint pari passu charge over curent assets of the Parent
ranking pari passu with the charges crated in respect of morabaha finance-l (Refer Note 9.2) and
runningfinances (Refer Note 9.4) and by personal guarantee of directors of the P arent.

Effective mark up rate charged during the year ranges from 10.83% to 16.31% per annum (2019: 9.42%
t015.30% per annum).

9.4 These are subject tomark up at the rate of 3 months KIBORplus 2.00% to 2.75% per annum (2019
3 months KIBOR plus 2.00% to 2.75% per annum) with a prompt payment rebate of 0.25% per annum.
Running finances are secured against first charge over current assets of the Parent ranking pari passu
with the charges created in respect of morabahafinance-l (Refer Note 9.2) andshort term finance (Refer
Note 9.3), first charge ower fixed assets of the Parent ranking pari passu with the charges created in
respect of morabahafinance - | (Refer Note 9.2). These are further secured against ranking charge over
fixed assets, token registered mortgage of Rs. 4.3 million and equitable mort gage of personal properties
of directors and land owned by the parent. These are also secured by personal guarantee of three
dire ctors of the Parent.

Effective mark up rate charged during the year ranges from 13.22% to 16.61% per annum (2019: 8.92%
t013.88% per annum).

10. CONTINGENCIES AND COMMITMENTS

10.1 Contingencies

10.1.1 Bank guarantees issued in favour of Sui Northern Gas Pipelines Limited for supply of gas
aggregate Rs. 154,809,000/~ (2019 : Rs. 155,809,000/)

10.1.2 The order of Commissioner Appeals in favour of the Parent company regarding disputed
demand of Income tax for the tax years 2004 to 2006 amountingRs.1,313,929/ (2019 :
Rs.1,313,929/-) was vacated by the Appellate Tribunal. The Parent has filed an appeal on
April 14, 2010 before Sindh High Court against the Appellate Tribunal Order. P ending the
oufco me ofthe matter, noprovision hasbeenm adein these finandal statements.
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10.1.3

10.1.4

Demand of gas Infrastructure development cess amounting Rs.137,952,501/- (2019 :
Rs. 137,952,501/-) not acknowledged by Parent T he Parent Company has challenged the
levy fromyear2011 to 2015 bef ore the Honourable Lahore High Court Lahore ontheground
that GIDC cannot be recovered on the basisof section 8 of GID CAct, 2015.Presentinterim
orderof first installment has been granted. Based on the opinion of the legal advisor there is
every possibility that the petiion may be decided in favour of the Parent company to the
exte ntof totalamount of arrears. The Honorable Supreme Court of Pakistan has passed a
judgement subsequentlyonAugust 13,2020 holdingthatGIDC ispayable in24 installments
with out late pay ment surcharge (2019 : LPS - Rs. 208,501,487). The Parent company has
fleda revisionpetition before the Honorable Supreme Court of Pakistan.

In view of theabove pending appealfrevision noprovision has been made in the finandial
statement.

The Parent had executed Power Purchase Agreement (PPA) with Faisalabad Eledric
Supply Company (FESCO)which was expired in2011, and was due for regularisationasper
NEPRA rules. FESCO filed Power Acquisition Request (PAR) in 2011. NEPRA approved
red uced fuel costin 2017 and ordered to recover excess amount. Being aggrieved by the
orders Parent filed reviewpetition before NEPRAw hichwasdismissed by the Authority. The
Parent file dappeal before Islamabad High Court against whichstayisgranted. The quantum
of liability cannot be determined at this stage. The management believes that there is
reasonable probability that the matter will be decided in favor of the Parent. Pending the
outc ome of the matter, noprovision has beenmade in these financial state ments.

10.1.5 The assessing officer ofInland Revenue passed order in respect oftax periods from2004 to

2008 and createddemand of Rs. 5,505,105/~ (2019: Rs. 5,505,105/). Being aggrieved by
the order the Parent company file d appeal before the CIR(A). The CIR(A) has passed an
order against the Parent The Parent has filed the second appeal before ATIR The
management, based on opinion of its legal advisor believes that there is reasonable
probability that the matter willbe decided in favor ofthe Parent. Pending the outcome of the
matter, noprovision has beenmade in these financial statements.

2020 2019
Rupees Rupees
10.2 Commitments
10.21 Underagreementfor purchase o land - 69,000,000
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11.3 Particulars of immovable prgperty (ie.land and building) in the name of the Parentcompanyare as follows:

Total Ar Covered Area
Location Usage of immovable property _° ea (in square
(inmarlas)
foot)
a) 33KMSheikhupuaRoad Chak #61 R.B/53G.B
Tehsil Jaranwda, District F aisdabad. Generation Plant 7821 151,337
b)  3rdFloor, Sitara Tower, BilalSquare, New Civil
Lines, Faisalabad . Head Office 33.83 9210
c) Office # 606 and 608, Sixth Floor Business Centre,
Mu mtaz HasanRoad, Karachi, 74000. Office 224 61095
d) 318, 3rd Floor Siddiqu e Trade Centre, Main ]
Boulevard, Gulberg, L ahore. Office 3 818
11.4 Disposal of property, plant and equipment
. Accumulated Written Sde . .
Descripfon Cost depredation __down value procee ds Gain / (Loss) Particulars ofbwyers
Pant and 55,443,347 11,320,612 44 122,735 34,000,000 (10,122 ,735) Sitara Spinning Mills Limited
ma chiney 601-602 Bus iness Centre,
Mumtaz Hasan Road, Karac hi
(Sold by
neg ctiation) 35,009,490 10,868,363 24 141,127 28,205128 4,004 001 Sitara Fabrics Limited
Assodia ted company by virtue
o commondirectorship
601-602, Business Centre,
Mumtaz Hasan Road, Karac hi
31,203,%63 3,849,517 27 354,046 31,62393 4,269 886 Sitara Fabrics Limited
Assodia ted company by virtue
of common d irectorship
601-602,Business Centre,
Mumtaz Hasan Road, Karac hi
Vehicles 2,770,938 1489,393 1,281,545 1,461,922 170,377 AhsanMajeed Khan
Ex-Marketing Manag er
(Sold by House #313,N - Block, Phase
neg ctiation) #8,Defence Housing A uth ority,
Lahore
2020 124,427,338 27,527,885 96,809,453 95,280 982 (1618,471)
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Accumulated Wi tten Sde

Descriptin Cost depreciation down value proceeds

Gain/ (Loss) P articulars of buyers

Freehold 2,477 845 - 2,477,845 3,810,000 1,33,1% Zu bair Aslam So Muhammad
land Aslam Sajid
House # P 238 Makhai Street
(Sold by Raja Cdony Fasdabd
negdia fion)
4,955,690 - 4,95 ,690 7,620,000 2,664,310 Jamila Akhtar W/o Muhanmmad
Aslam Sajid
House # P 238 Makhai Steet
Raja Cdony Fasdabd

7,433,535 - 7,433,535 11,430,000 3,996465 Umar AslamS/o Muhammad
Aslam Sajid
House #P -238 Makhai Street
Raja Cdony Faisalabd

9,911,380 - 9,911,380 15,240,000 5,328620 Muhammad Imran S/o
Muhammad Aslam Sajd
House #P-238 Makhai Street
Raja Cdony Faisalabd

6,566,290 - 6,566,290 11,430,000 4,863 710 Muhammad Aslam Sajd Slo
Haji Fa zal Din
House #P -238 Makhai Street
Raja Cdony Faisalabd

9,911,380 - 9,911,380 15,240,000 5,328620 Rizwan Aslam S/oMuhammad
Aslam Sajid
House #P -238 Makhai Street
Raja Cdony Faisalabd

9,911,380 - 9,911,380 15,240,000 5,328 620 Ifan Aslam S/oMuhammad
Aslam Sajid
House #P -238 Makhai Street
Raja Cdony Faisalabd

Building on 90,439,188 - 90,439,188 39,990,000 (50,449 ,188) Abaan Enterprises

freehdd land 1st Floar, Saddique Plaza Near
Akkas Studio, Grcular Road,
(Soldby Faisalabad.

neg ofia tion)

Vehide s 1,639810 1,098746 541,064 600,000 58,936 Mr. Shaukat Ali
S/o Ch.Tufal Muhammad
(Soldby Chakno. 65WB Tehsil &
neg ofia tion) District , Vehari

2019 143,246,498 1,098,746 _142147,752 120,600,000 (21,547,752
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12. Investment property

Building on
Freehold land freehold land Totd
Rupees -—---—---=-—--—--—-—
AtJuly 01,2018
Cost - 42,400,000 42,400,000
Accumulated depreciation - (13,293460) (13,293,460)
Netbook value - 29,106540 29,106,540
Yearended June30, 2019
Opening net book value - 29,106540 29,106,540
Addtions 15,601,160 - 15601,160
Transferred from non-cperatingland 463,373659 - 463,373,659
Disposak during the year (65,857,400) - (65,87,400)
Depreciationcharge - (2,910,654) (2,910,654)
Closing net book value 413117419 26,195,886 439,313,305
At June 30, 2019
Cost 413,117419 42,400,000 455,517,419
Accumulated de preciation - (16,204,114) (16,204,114)
Netbook value 413,117419 26,195,886 439,313,305
AtJuly 01, 2019
Cost 413,117,419 42,400,000 455,517,419
Accumuated depreciation - (16,204,114) (16,204,114)
Netbodk value 413,117,419 26,195,836 439,313,305
Year ended June 30, 2020
Opening netbookvalue 413,117,419 26,195,886 439,313,305
Disposals duing the year (25,407,205) - (25,407,205)
Depreciationcharge - (2,619589 (2,619,589)
Closingnet bookvalue 387,710,214 23,576,907 411,286,511
AtJune 30,2020
Cost 387,710,214 42,400,000 430,110,214
Accumuated depreciation - (18,823703 (18,823,703)

387,710,214 23,576,297 411,285,511

Annual rate of depre ciation (%) - 10

12.1  Thisincludes land wor thRs. 140 .655 million (2019 Rs. 140.6 55 million ) not in the name of the Parent. The land
is in the name of the subsidiary. As per agreement the Company is entitled toget the land transferred in itsown
name orin thename of any nominee. Lega | formalities fortransfer of land in thenam e of the P arentare pending.

12.2 Thefair value of inve stment propertyis approximately Rs.723.818 million as at June 27, 2020 (2019:
Rs. 703.924 million), valuation has been carried out by inde pendent valuers Anderson consulting
privatelimi ted. The v aluation isbased o nthe uno bservab leinputs-level 3 classification .

12.3 Theforced sale value of investment prop erty is approximate ly Rs. 615 .245million as at June 30, 20 20 (2019:
Rs. 598.336 miilion).
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12.4 Disposal of investment property

_—n Accumulated Written Sde . .
Description Cost depreciation down value proceeds Gain / (Loss) Particulars of buyers

Investment 12,062,700 - 12062,700 16,57 5000 4,512,300 Muhammad Zahid Sb Bashir
Property- Ahmad
Land House # 175-C Street # 1/1
Raza Town Camal Road
(Sold by Faisalabad
negatiation)
12062,700 - 12,062,700 16,575000 4,512,300 Nazir Nasir S/o Bashir Abmad

House # 1235 Bock# 40
Bismillahpur Samanabad

648,805 - 648,805 892000 243,195 Umar Daraz S/o Khdid
Mehmood
House # 6 Green Vilage Chak#
204 Faisalabad

633,000 - 633,000 2,800,000 2,167,000 Rukhsana W/ o Muhammad
Atzal
House # P-20 Asif Street Civil
Lines Bilal Road Faisalabad

2020 25,407,205 - 25,407,205 36,842000 1,174565,437

Description Cost Accumyla.ted Written Sale Gain / (Loss) Particulars of buyers
depreciation down value proceeds

Investment 1,266,000 - 1,266,000 3,500,000 2,234,000 Mr.Umer Afzal
Property - House # P-20,Bilal Road
Land Civil Lines Faisalabad.
(Soldby 949,500 - 949,500 2,625,000 1,675,500 Ms.Sumbal Umer
negotiation) House #P-20,Bilal Road

Civil Lines Faisalabad.

3,270,450 - 3,270,450 7,000,000 3,729,550 Mr.Amir Afzal
House # P-57 A,Bilal Road
Civil Lines Faisalabad.

3,150,547 - 3,190,547 6,125,000 2,974,453 Mr.Yasir Habb
House # P-20,Bilal Road
Civil Lines Faisalabad.

1,266,000 - 1,266,000 3,500,000 2,234,000 Mr. Muhammad Afzal
House #P-20,Bilal Road Civil
Lines Faisalabad.

1,266,000 - 1,266,000 3,500,000 2,234,000 Ms.RukhsanaAfzal
House # P-20,Bilal Road
Civil Lines Faisalabad.

2,004,568 - 2,004,568 3,500,000 1,495,432 Ms. Ume Habiba
House # P-20,Bilal Road
Civil Lines Faisalabad.

3,529,561 - 3,529,561 6,785,000 3,255,439 Muhammad Imran S/o
Muhammad Ali Wahla
wahla Housg Wariach Chowk
House # P-65Khayaban Colony
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Description Cost

Written
down value

Accumulated
de preciation

Sale
proceeds

Gain / (Loss)

Particulars of buyers

650,000

650,000

650,000

26,978,515

2818,259

8,184,568

1409,188

935,238

941,567

941,451

611,340

- 650,000

- 650,000

- 650,000

- 26,978,515

- 2,818,259

- 8,184,568

- 1,409,188

- 935,238

- 941,567

- 941,451

- 611,340

1,250,000

1,%50,000

1,%50,000

58,675,000

5,530,000

16,050,000

2,765,000

1,840,000

1,845,000

1,845,000

1,200,000

600,000

600,000

600,000

31,696,485

2,711,741

7,865,432

1,355,812

904,762

903,433

903,549

588,660

Mr Mamoor ljaz S/o ljaz Ahmad
Shekh

Chak no. 213 RBHouse #96-
97 Saeed Colony No. 1
Faisalabad.

Mr.Mans oa ljaz So ljazAhmad
Sheikh

Chakno. 213 RB House # 96-
97 Saeed olony No. 1
Faisalabad.

Mr.Amir ljazS/o ljaz Ahmad
Sheikh
Chakno. 213 RB House # 96-

97 Saeed Golony No. 1
Faisalabad.

Sitara Builders (Pwt) Ltd.
Sitara Tower, BilalRoad
Faisalabad.

Bisharat Aslam S/o Muhammad
Aslam

House # 547 Jinah colony Block
A Faisalabad

Muhammad Imran S/o
Muhammad Ali Wahla
House # P650 Khayaban
Colony No.2 Fais alabad

Ms Yasmeen Akhter W/o
Muhmood Ul Hassan

House #41 Street # 5Raza
Garden East Canal Road
Faisalabad

Ms Shireen Babar W/oBabar
Anwar

House # P66 Khizar Street
Saeed Colony No. 2 Faisalabad.

Ahmad Babar S/oBabar Anwar

House # P66 Khizar Street
Saeed Colony No. 2 Faisalabad.

Raza Anwar S/o Babar Anwar

House # P66 Khizar Street
Saeed Colony No. 2 Faisalabad.

Awais Ahmad

House # 17 Khizar Steet Susan
Road Saeed Colony
Faisalabad.
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Accumuhted Written Sale

. Gain / (Loss) Particulars of buyers
depreciation _down value procee ds

De scription Cost

611,340 - 611,340 1,200,000 588,660 Sana Awais
House # 17 Khizar Street Susan
Road Saeed Colony
Faisalabad.

611,222 - 611,222 1,200,000 588,778 Aded Ahmad
Houwse # 17 Khizar Street Susan
Road Saeed Colony
Faisalabad.

611,222 - 611,222 1,200,000 588,778 SanaAdeel
Houwse # 17 Khizar Street Susan
Roed Saeed Colony
Faisalabad.

1,275,432 - 1,275,432 3,500,000 2,224,568 Hina Ahmad

House #J 44 Block E xtension
Muhala Paradise Valley 1
Faisalabad.

1,275,432 - 1,275,432 3,500,000 2,224,568 Sama Mansoor

House #J 44 Block E xtension
Muhala Paradise Valley 1
Faisalabad.

65,857,400 140,635,000 74,777,600

2019 65,857,400

125 Particulars ofimmovabke property in the name of he Company are as follows:

Location Usage of immovable property TOtd Area Co_vered Area
(in_ maras) (insquare

a) Chak# 125 G.B Tehsil Jararwala, District Plots 332 N/A
Faisalabad.

b) Chak# 165R.B, Tehsil Jaranwala, District Plots 1379 N/A
Faisalabad.

c) Chak# 193 R.B, Tehsil Jaranwala, District Plots 829 N/A
Faisalabad.

d) Chak# 197 R.B, Tehsil Faisdabad, District Plots 2607 N/A
Faisalabad.

e) Chak# 198 R.B, Tehsil Faisdabad, District Plots 639 N/A
Faisalabad.

f) Chak# 200 R.B, Tehsil Jaranwala, District Plots 6125 N/A
Faisalabad.

g) Chak# 204 R.B, Tehsil Faisdabad, District Plots 9 N/A
Faisalabad.

h) Chak# 206 R.B, Tehsil Jaranwala, District Plots 40 N/A
Faisalabad.

iy Chak# 60 R.B, Tehsil Jaranwala, District Plots 595 N/A
Faisalabad.

j)  Chak# 61 R.B, Tehsil Jaranwala, District Plots 1378 N/A
Faisalabad.

k) Gound floa, Sitara Tower situated at Bilal held for eaming rentds 18 5031-61

Square, New Civil Lines, Faisalabad
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2020 2019
Rupees Rupees
Long term loan
Considered good
Due from executive 1,000,000 1,000,000

13.1 The interestfree loanis given to executive of the Group for personal use in accordance with his terms of

employment.

13.2 Long term loan has been caried at cost as the effect of camying this balance at amortised cost would not

be materialin the overall context of the se financial statements.

2020 2019
Rupees Rupees
Long term deposits
Security deposits 1,511,200 511,200
15. Stores, spares and |l oose tools
Stores 16,080,806 16,354,063
Spares 271,300,945 274,456,064
Loose tooks 1,622,223 1,627,997
289,003,974 292,438 124
Less: Provision for slow moving and obsolete tems (15,875,07 8) (15,875,07 8)
273,128,896 276,563 046

15.1 Storesand spares include items that mayresultin fixed capital expenditure but are notdistinguishable.

2020 2019
Rupees Rupees
Stocks
Furnace ol 13,816,388 18,482,761
Dies € al 2,787,524 1,198,792
Lubeoil 271,747 2,397,840
Waste 69,326 77,326
Land 410,137,400 410,137,400
429,522,385 432,294,119
17.  Investment property

Cost 25,144,683 25,144,683
Increasein fair value of inve stment property 41,830,317 38,258,317
66,975,000 63,403,000

17.1 The investment property comprises of 89 Kanals and 6 Marlas of land stuated atChak #198 R.B, Tehsil

Saddar, District Faisalabad and isheldfor capital appreciation.

17.2 The far vaue of the investment property has been determined on the basis of market value by an

independent valueras at June 30, 2020.

17.3 The forced sale valueofinvestmentproperty is approximately Rs. 56.93 milion as atJune 30,2020.
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18. Trade debts

Unsecured
Considered good
Related parties
Sitara Chemtek (Private) Limited
Sitara Fabrics Limited

Others

18 .1
18.2
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2020 2019
Rupees Rupees
751,722 1,726,344
55,065,271 84,163,277
55,816,993 85,889,621
460,932,677 475,142 %65
516,749,670 561,032 586

181 The maximum aggregate amount due from Sitara Chemtek (Private) Limited at the end of any month

during theyear wasRs. 1,726, 344/- (2019:Rs. 2,080,344 /-)

18.2 The maximum aggregate amount due from Sitara Fabrics Limited at the end of any monthduring the year

was Rs. 84230,777/- (2019: Rs. 139,468,141/-)

19. Laoansandadvances

Considered good
Loans tostaff
Advances
Income tax
Suppliers
For purchases / expenses
Letters of credit feeand expenses

Suppliers - Considered doubtful
Less: Provision for doubtful advances

Advances for purchase of land

2020 2019

Note Rupees Rupees
108,000 1,102,010
462,505 3,188,678
19.1 338,163,883 37,790,332
2832, 116 690,300

7,970,526 -
49,429,030 41,669,310

5,000,000 -

(5,000,000 -
19.2 158,700, 000 158,700,000
208,237,030 201,471,320

19.1 This includes advance of Rs.15,460,000/- (2019: 15,460,000/-) given to associated undertaking - Sitara

Chemtek private Limited.

19.2 This includes advance of Rs. 39,700,000/- (2019 : Rs.39,700,000/-) for purchase of land through an
assodated undertaking - Sarosh Abdullah for development projectunder joint venture arrangement.

20. Deposits and prepayments
Deposits
Security deposit
Guarantee margin

Prepayments

2020 2019
Rupees Rupees
- 150,000
31,375,800 31,375,800
31,375,800 31,525800
3,845,795 1,738,671
35,221,59% 33,264 471
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21. Otherreceivables

Considered good
Receivabke against
Sale of investment property
Rent
Others

21.1

Notes to the Financial Statements

2020 2019
Note Rupees Rupees
180,423,825 100,338,825
6,073,519 1,308,407
211 35,486,270 -
221,983,614 101,647,232

It includes the sale of generators to associate undertaking Sitara Fabrics Limited. The maximum

aggregate amount due from Sitara Fabrics Limited at the end of any month during the year was

Rs. 35,000,000/-.

Tax refunds due from government

Sadles tax
Income tax

Cash and bank balances
Cashin hand

Cashatbanks
Incurrent accounts

24. Sales - net

El ectricity
Steam

Land

Less: Sales tax

Less: Electricity duty
25. Cost of generation and sales

Cost of generation
Costof sales- land

2020 2019

Note Rupees Rupees
90,989,815 133,065,806
43,933,347 52,045,299
134,923,161 185,111,105
48,597,533 22,593,061
233,713,497 199,499, 221
282,311,030 222092 282
1,121,277,820 || 1,139,146,994
10,298,340 12,982,174
- 48519,000
1,131,576,160  1,200,64 8,168
164,417, 050 110,220,318
%7,159, 10 1,090,427,850
9,102,882 5,218,250
958,056, 228 1,085,209,600
25.1 866,384,864 1,035,379,142
- 46,000,000
866,384, 864 1,081,379, 142
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25.1 Cost of generation

Cost of gas, oil and lubricants
Salaries, wages and benefits
Staff retirement ben efits
Stores, spares and locse tools
Travelling and conveyance
Vehicles running and maintenance
Insurance

Repairs and maintenance
Entertairment

Depreciaton

Cther

25.1.1 Cost of gas, oil and lubricants

Gas
Oil and lubricants

26. Otherincome

Income from assets other than financial assets:

Sade of scrapand waste
Rental Income
Gain on disposal of Investment property

Change in fair value of investment property
Operating expenses

Directors ' remuneration

Salaries and benefits

Staff retirement benefits

Postage and tdephone

Vehicles running and maintenance
Travellngand conveyance

Printing and stationery

Entertainme nt

Legal and professional

Fee, subscription and periodicals
Rent, rates and taxes
Advertisement

Insurance

Auditors' emuneration

Repairs and maintenance
Donations

Depreciation on property, plant and equipment
Depreciaton on investment property
Utlities

Other

27.1 Auditors' remuneration

Audit fee

Fee far the review of half yearlyfinancial information

Other Certifications
Out of pocket expenses

saul
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2020 2019
Note Rupees Rupees
2511 804,505, 588 932,809,537
28,352,775 39,128,566
621,460 1,073,877
9,526,873 26,314,448
1,544,353 1,527,955
1,392 788 705,994
3,438 069 3,984,258
3,278 087 5432, 28
676,571 1,562,193
11.2 12,012,523 21,433,867
1,035 777 1,386,219
866,334, 864 1,035,379,142
26, 15172 435,083,040
778,390,416 497,746,497
804,505,588 932,829,537
603,249 1,447,090
6,347,021 1,671,120
11,434,795 74,777,600
3,572,000 -
21,957,065 77,895,810
15,880,000 16,580,000
14,568,470 29,312,799
351,021 877,702
1,298,432 1,771,867
2,714,676 6,219,063
892,701 5,405,150
1,198,079 1,015,436
1,004,771 2,515,723
5,634,004 6,607,323
2,976,923 3,004,499
484,906 536,174
96,200 271,628
641,644 1,362,038
271 1,404,875 1,404,875
2,639,503 1,884,728
27.2 3,110,000 775,000
1.2 5,505,350 6,952,275
12 2,619,589 2,910,654
4,848,049 3,697,750
1,046,984 1,559,503
68,916,177 94,663,987
1,125,000 1,125,000
135,000 135,000
60,875 60,875
84,000 84,000
1,404,875 1,404,875

27.2 The directors or their spouses hadnointerest in the institutions/funds to whom donations were made.
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28.

29.

30.

31.

2020 2019
Note Rupees Rupees
Otheroperating expenses
Balances Writte n off 121,634 -
Loss on disposal of Property, plantand equipment- net 1,618,471 21,547,752
Provision for doubtful advarces 5,000,000 -
6,740,105 21,547,752
Finance cost
Interest/ mark-up on :
Liabiities against assets subjectto finance kease - 83,%2
Longterm financing 5,898,014 3,271,972
Shott term bank borowings 158,944,823 145,730,824
Bank charges and commission 3,891,109 3,635,618
168,733,946 152,721,966
Provision fortaxation
Curmrent
For the year 30.1 1,613,587 1,201,973
For prior years' (156,787) 1,793,228
Deferred 30.2 - -
1,456,800 2,995,201

30.1 The profits and gains derived by the Parent from electric power generation project are exempt from levy of
income tax under clause (132) of Part4 and classe 11A (v) of PartdV of the Second Schedule to the
Income Tax Ordinance, 2001 except rental income which is subject to tax under nomal tax regime. profit

of subsidiary is subjectto tax under normal tax regime.

30.2 Deferred tax asset after considering tax losses available for adjustment works outto Rs. 2,085249/-
(2019: Rs. 2,257430/-). This is not recognized in these financial statements due to uncertain future

results.
2020 2019
Rupees Rupees
Earnings per share - Basic and diluted

(Loss) for the year attributable to shareholders

ofthe Parent (Rupees) (130,761,799) (187,207,437)
Weighted average number of ordinary shares 19,092,000 19,092,000
(Loss) per share - Basic anddiluted (Rupees) (6.85) 9.81)

31.1 Thereis no dilutive effect on the basic (loss) /earningsper share o the Group.
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32 REMUNERATION TO CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

2020 2019
Chief Executive Officer | Executives Chief E xecutive Officer Executives
i R U1 | 0 1= R ——————

Remuneration 13,254,545 5,740,718 13,254,545 7,559,345
Medical alowance 1,325,455 574,072 1,325,455 755,935

Perquisies 1,300,000 - 2,000,000 -

Contributionto

providentfund - 120,949 - 122,652
15,880,000 6,435,739 16,580,000 8,437,932
Number of persons 1 2 1 3

321 The Chief Executve Officer and director are entited to free use of Company maintained car. One
executive is entited to conveyance fadlity. The monetary value of these benefits approximates
Rs.989,209- (2019: Rs. 1,038,64 2-). The Directors have waived offt heir meeting fee.

33. TRANSACTIONS WITH RELATED PARTIES

The Group inthe normal course of business carries out transactions wih varous related partes which comprise
of assochted undertakings, directors of the Group, key management personnel and post employment benefit
plan. Amounts due from and due to related parties are shown under the relevant notes to the financial
stattments. Remuneration to Chief Executive Officer, Directors and Executives of the Parentisdiscbsed in Note
32. Other significant ransactions withrelated parties are as folows:

Name ofthe related Relationship and Transactions during the 2020 2019
party Percentage year Rupees Rupees
Sitara Chemtek Assodated company by o
(Pn-vate) Limited virtue of common Sale of eleCtrlClty - 3,687,%0
directorship
Sale of electricity
Assodated company by and steam 26,055,629 117,361,940
Sitara Fabrics Limited virtue of common
directorship Sale of gas generatas 70,000,000 -
Sitara Energy Limited
Staff Provident Fund Other related party Contribution forthe year 972,481 1,951,579
Trust
S.A pharmaceutical Assodated company by
(Private) limited virtue of common Purchase of land - 71,762,000
directorship
34. PLANT CAPACITY AND ACTUAL PRODUCTION 2020 2019
Number of generators installed 22 25
Number of generators worked 16 15
Installed energy ge neration capacity (Mega watt hours) 718,057 769,303
Actual energy generation (Mega watthours) 57,193 69,721
Actual average load (Mega watt) 6.53 7.96
Reasonsfor low generation: -Installed generators include four standby generators and closure of two

(2019: six) generators due to major overhauling.
-Adjustment in planned optimum cap acity utiisation level.

-Extra capacity far future growth.
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2020 2019
35. DISCLOSURE WITH REGARDS TO PROVIDENTFUND
Siz o the fund (Rupees) 17,474,250 28,175,867
Costofinvestments made (Rupees) 7,103,435 14,120,000
Percentage of investments made (% age) 40.65% 50.11%
Fair value of investments (Rupees) 12,954,857 22,002,437

35.1 The figures for 2020 are based on the un-audited financial statements of the provident fund. Investment
has been made in Defense Saving Certificates and mutual fund in accordance with the provisions of
section 218 of the Companies Act2017 and conditions specified thereunder.

2020 2019

36. NUMBER OF EMPLOYEES
Total number o employees as atJune 30, 13 106
Average number of factory employees duting the year 102 139

37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group finances its operatons through mix of equity, debt and working capta with a iew to maintain an
appropriate mix between various sources of finance to minimise risk. The overall risk management is caried out
by the finance department under the oversight of Board of Directors in line with the pdlicies approved by the

Board.

2020 2019
Rupees Rupees
37.1 FINANCIAL INSTRUMENTS BYCATEGORY
Financial assets at amortised cost:
Deposts 31,375,800 31,525,800
Trade debts 516,749,670 561,032,536
Loans and advances 108,000 1,102,010
Other receivables 221,983,614 101,647,232
Cashand bank balances 282,311,030 222,092,282
1,052,528 114 917,399,910
Financi al liabilities at amorfi sed cost:
Longterm financing 29, 166,665 41,666,666
Trade and other payables 540,700,536 628,203,737
Interest/ markup payable 221,382,158 75,875,863
Short term bank borrowings 1,013,750,876 982,313,899

1,805,000,235

1.728,060,165
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37.2 FINANCIAL INSTRUMENTS AND RELATED DIS CLOSURES

The Groups activities expose it to a variety of financial risks (credit risk, liquidity risk and market risk).
Risks measured and managed by the Group are explained below:

37.21 Credit risk and concentration of credit risk

Credit risk represents the accounting loss that would be recognised at the reporting date if
counter parties failed completely to perform as conftracted. The Group is exposed to
concentration of credit risk towards the major customers M/S Sitara Chemical Industries
Limited, M/S Sitara Peroxide Limited and M/S Sitara Spinning Mills Limited. The trade debts
receivable from these customers constitute 79% (2019: 75%) of total receivables. The
maximum exposure to credit risk at the reporting date is as follows:

2020 2019
Rupees Rupees
. 31,375,800 31,525,800
Deposits 516,749,670 561,032,586
Trade debts 108,000 1,102,010
Loans and advances 221,983,614 101,647,232
Other receivables 233,713 497 199,499,221
Bank balances 1,003,930, 581 894,806,849

Due to Group’s long standing relations with counterparties and after giving due consideration to
their financial standing, the management does not expect non performance by these counter
parties on their obligations to the Group.

For trade debts credit quality of the customer is assessed, taking into consideration its financial
position and previous dealings, individual credit limits are set. The management regulary
monitorand review customers credit exposure.

The Group's most significant customers are M/S Sitara Chemical Industries Limited, M/S Sitara
Peroxide Limited and M/S Sitara Spinning Mills Limited. The break-up of amount due from
customers isas follows:

2020 2019
Rupees Rupees
Stara Chemical Industries Limited 80, 848,783 107,456,358
Siara Peroxide Limited 158, 138,901 171,786,486
Siara Spinning Mills Limited 184,720,500 144,184,634
Other industrial users 93,041,486 137,605,108
516,749,670 561,032,586

The aging of trade debts as at statement offinancial position date is as under:

Not past due 203,092,765 122,596,310
Pastdue
410 6 months 38,136,192 81,024,393
7 to 12 months 132,028,716 245308,476
More than 1 year 143,550,497 112,103407
313,715,405 438,436,276
516,749,670 561,032,586
Not past due
Related parties 20, 651 ,854 20,1 05,5 02
Others 182,382,411 102,490,808
203,034,265 122,596,310
Pastdue
Related parties 35,165,139 65,784,119
Others 278,550,266 372,652,157
313,715,405 438,436,276
516,749,670 561,032,586
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37.2.2

Based on the past experience and taking into consideration, the financial position, and previous record of
recoveries, the Companybelieves that trade debts past due do not require any impairment. The credit risk
exposureislimited inrespect ofdeposits andb ank balances asmajority of depositsandall bankbalancesare
placed withlocalbanks /leasing company having goodcredit rating.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficultyin meeting obligations ass odated with financial
liabilities. The Groups approach to manage liquidity is to maintain suficient level of liquidity of the Group on
the basis of expected cash flows, requirements of holding highly liquid assets and maintaining adequate
reserveborrowing facilities to cover liquidity risk. Thisincludes mainte nance of statementoffinancial position
liquidity ratios through working capital management. Following are the contractual maturities of financial
liabilties including interest payments asatJune 30, 2020and 2019:

2020
i Contractual | Six months | Six to twelve Tweo Lo llive
Carrying amount cash flaws or less maths yoars

Rupees in thousand ----

Financial liabilities:

Larg term f nancing 29167 35,251 20,160 10,739 4352
Trede and v-her payables 550,129 550,129 550,129 - -
Shiorl .trm ban< barrowings 1013,751 1,624,144 539,533 1,084,611 -
1,593,047 2,209,524 1,109,822 1,095,350 4352
2019
; Conftraclual | Six months | Six to twelve Two to five
Carrying amount cash flaws or less moths ypars

Rupees in thousand ----

Financial liabilities:

Lorg term f nansing 41,667 50,801 15,531 11,364 23906
Trede and c:her payables 633400 633,400 633,400 - -
Shorl .erm ban< barrowings 982,314 1,144,838 237,884 906,954 -

1,657,381 1,829,039 886,815 918,318 23906

The contractual cash flowsrelating to mark up on short term bankborrowings andleases have been determined
on the basisof mark up rates as applicable at the year end. The Group will manage the liquidity risk from its own
sourcethrough equity and working capital management. The Group has liquid assets of Rs. 1,156 million (2019:
Rs. 968.236 milion) and unavailed short term borrowing facilies of Rs.560.249 million (2019: Rs.591.686
million) as atthe yearend.
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37.23 Marketrisk management

Market risk is the risk that changes in market prices, such as interest rates, foreign exchange
rates and equity prices will affect the Group’s inoome or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
expos ures within acce ptable parameters whie optimizing returns.

i) Interestrate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates.

Interest rate risk arises from long term and short term bank borrowings. The interest rate
profile of the Group’s interest bearing financial instruments is presented in relevant notes to
the financial statements.

Sensitivity analysis

Senrsitivity to interest rate risk arises from mismatches of financial assets and financial
liabilities that mature orreprice in agiven period.

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabiliies at fair value
through profit and loss, therefore a change in interest rates at the reporting date would not
effect profit and loss account

Cash flow sensitivity analysis for variable rate instruments

Had the interest rate been increased / decreased by 1% at the reporting date with all other
variables held constart, loss for the year and equity would have been lower / higher by
10.33 million (2019: Rs. 10.42 million).

i) Currency risk

Currency risk arises mainly where receivables and payables exist due to transactions with
foreign undertakings. Currency risk is covered through forward fo reign exchange contracts
whenever itis considered appropriate to hedge foreign currency exposure. The Group is not
exposedto any currency risk.

iii) Equity pricerisk

Trading and investing in quoted equity securities give rise to equity price risk. At the date of
statement offinancial position, the Group is not exposed to equity price risk.

37.3 Fair value of financial instruments

The camrying values of all financial assets and liabilities reflected in the financial statements approximate
their fair values.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordery
tansaction between market participants atthe measurement date

107
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37.4 Capital manage ment

The Group's objectives when managing capitd are to safeguard the Group's ability to continue as a going
concern, so that it can continue to provide returns for sharehdders and benefits for other stakeholders
and to maintain an optimal capital struct ure toreduce the costof captal. In order to maintain or adjust the
capital structure, the Groupmayadjustthe amount of dividends paid to shareholders, issue new shares or
obtain / repaylong term financing from / to financial institutions.

The Group manages its capital risk by monitoring its debt levels and liquid assets and keeping in view
future investment requirements and expectation of the sharehdders. Debt is calculated as tda
borrowings ('liabilities against assetssubject to finance lease' and 's hort term bank borrowings' as shown
in the statement of financia position). Total capital comprises sharholders’ equity as shown in the
staement of financial position under'share capitaland reserves and net debt (Debtless cash and cash
equivalents)

The salient infomationrelating to capital risk management ofthe Group was as folows:

2020 2019
Note Rupees Rupees

Total Debt 6 &9 1,042,917,541 982,313,899
Less: Cash and cash equivalents 23 282,311,030 222,092,282
NetDebt 760,606,511 760,221,617
Total equity 1,549,686,297  1,681,905,237
Total captal 2310292808 _2442.126.854
Gearing ratio 33% 31%

38. DATE OF AUTHORISATION FOR ISSUE

These financial statemernts have been approved by the Board of Directors of the Group and authorised for issue
on October01, 2020.

39. GENERAL

39.1

39.2

COVID-19:

The pandemic of COVID-19 that has spread all over the world has adversely impacted the global
economy. On March 23, 2020, the Government of Pakistan announced a temporary lock down as a
measure to reduce the spread of COVID-19. The management has evaluated and concluded that
there are no material implications of COVID-19, that require specific disclosure in the financial
statements.

Figures have been rounded offto the nearest Rupee except where mentioned rounded off in Rupees in
thousands.

= X A

CHIEF EXEC UTIVE OFFICER DIRECTOR CHIEF FINANCIALOFFICER
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SITARA ENERGY LIMITED

CIRCULATION OF ANNUAL AUDITED ACCOUNTS

The Company Secretary
SitaraEnergy Limited
601- 602, Business Centre,
Mumtaz Hasan Road,
Kara chi

Subject : Circulation of Annual Audited Accountsvia Email oranyotherMedia

Pursuant to the directions given by the Securities and Exchange Commission of Pakistan through its SRO No.
470(1)/2016 dated 315T May, 2016, that have allowed companies to circulate their Annual Audited Accounts (i.e.
Annual Balance Sheet and Profit and Loss Accounts, Auditor's Report and Directors’ Report etc (“Amual Report”)
along with the Notice of Annual General Meeting (“Notice”) to its shareholders through Email or any other Electronic
Media at the registered addresses.

Shareholders who wish to receive the hardcopy of Financial Statements shall have to fillthebelow form and send us
to Company address.

I/We hereby consent Option 1 or Option 2 totheabove SROs for Audited Financial Statements and Notice of G eneral
Mee ting (s) delivere dto mehard from instead E mail or any other Electronic Media.

[ Option1 -Via Email
Name of the Me mbers/Sharehold ers

CNIC NO.

Folio /CDC Account Number

Valid Email Address
(to receive Financial Statements alongwi th

Notice of Ge neral Meetings instead of
hardcopy/CD/DVD/US B)

[JOption 2 -Via Hard copy
Name of the Me mbers/Sharehold ers

CNIC NO.

Folio /CDC Account Number

Mailing Address

(to receive Financial Statements alongwi th
Notice of Ge neral Meetings instead of
Email/CD/DVD/USB and othe rEl ectr onic M edia)

[/We hereby confirm thatthe above mentioned information is correct and in case of any change thereon, I /We will
immediately intimate to the Companys Share Registrar. [/we further confirm that the transmission of Company’s
Annual Audited Financial Statements and Notice of General Me etin g(s) throughmy/ our above address would be taken
as compliance with the Companies Act, 2017.
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FORM OF PROXY
ANNUAL GENERAL MEETING

I/We S/o/D/o/W /o
of being a member of
SITARA ENERGY LIMITED and holder of Ordinary Shares as per Share Register Folio
No. andlor CDC Participant ID No. and Account / Sub-account
No. do hereby appoint Mr./Mrs./Miss
of failing hinv her, Mr/Mrs./Miss
o of as my/our proxy to attend, act and vote for melus on

my/our behalf at Annual General Meeting of the Company to be held on Monday, October 26, 2020 at
5:30 pm via Zoom videolink and at any adjournment thereof in the same manner as |Awe myselflourselves

would vote if personally present at such meeting.

Signature of Shareholder Signature of Proxy Five Rupees
Folio/ CDC A/C No.
Revenue Stamp
Datedthis_ dayof 2020
Witness: Witness:
1. Signature 2. Signature
Name Name
Address Address
CNIC or CNIC or
Passport No. Pass port
Notes:

1. A member entiled toattend and vote at the meeting may appoint a proxy in writing to attend the meeting
andvote on member’s behalf. A proxymust be a member of the Company.

2. If amember is unable to attend the meeting. He/She may complete and sign this form and send it to the
Company’s Share Registrar M/s. THK Assodates (Pvt) Limited 1st Floor, 40-C, Block-6, P.E.CH.S.,
Karachi-75400 so as to reach not less than 48 hours before the time appointed for holding the Meeting.

3. For CDC Account Holders / Corporate Entities; inaddition to the above, th e following requirements have
to be met:

(a) The proxy form shall be withessed by two persons whose names, addresses and CNIC numbers be
stated ontheform.

(b) Attested copies of CNIC or the passport of the beneficial owners andthe proxy shall be provided with
the proxy form.

(c) The proxy shall produce his original CNIC or original passport at the time of the meeting. In case of a
corporate entity, the Board of Directors resolution / power of attorney with specimen signature shall
be submitted (unlessit has been provided earlier) along with proxy form to the Company.
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