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	NOTICE OF MEETING
	

	

	Notice is hereby given that the 11th Annual General Meeting of Al-Khair Gadoon Limited, will be held
	

	on Monday the December 31, 2001 at 9:00 A.M. at the Registered Office of the Company at 92/3,
	

	Phase III, Industrial Estate, Gadoon Amazai, District Swabi, NWFP, to transact the following business:
	

	

	1. To confirm the minutes of the 10th Annual General Meeting held on December 30, 2000.
	

	
	
	

	2. To receive, consider and adopt the Audited Accounts of the Company for the year ended June
	

	30, 2001 comprising Balance Sheet, Profit & Loss Account together with the Directors' and
	

	Auditors' Reports thereon.
	
	
	

	
	
	

	3. To elect directors in accordance with the provisions of Section 178 of the Companies Ordinance
	

	1984. The directors in their meeting held on 22.11.2001 have fixed the number of directors at
	

	SEVEN. The following are the retiring directors:-
	
	

	

	i) Mr. Umer Hayat Sheikh
	
	
	

	ii) Mohammed Saeed Sheikh
	
	
	

	iii) Mohammed Afzal Sheikh
	
	
	

	iv) Sheikh Pervaiz Afzal
	
	
	

	v) Mohammed Amin Sheikh
	
	
	

	vi) Mr. Nadeem Afzal
	
	
	

	vii) Mian Mazher Iqbal
	
	
	

	
	
	

	The elected directors will hold office for three years from 31.12.2001 to 30.12.2004.
	

	

	4. To appoint auditors of the Company and fix their remuneration.
	

	

	5. To transact any other business with the permission of the Chairman.
	

	

	
	
	BY ORDER OF THE BOARD
	

	
	
	
	
	

	Dated: December 08, 2001
	
	(MOHAMMED AMIN SHEIKH)
	

	Lahore.
	
	
	Company Secretary
	

	

	NOTES:
	

	

	1. Share Transfer Books of the Company will remain closed from December 25 to December
	

	31, 2001 (both days inclusive). Transfers received in order upto the close of business on
	

	December 24, 2001 at the Corporate Office of the company at Al-Khair House, 43-T, Gulberg
	

	II, Lahore will be entitled to effect the voting rights at the meeting.
	
	

	
	
	

	2. A member who seeks to contest the election to the office of Directors should file with the company
	

	at the Corporate Office at "Al-Khair House" 43 - T, Gulberg II, Lahore not later than 14 days before
	

	the date of meeting at which elections are to be held a notice of his/her intention to offer himself for
	

	election as a Director alongwith written consent to act as a Director.
	
	

	
	
	

	3. A member of the Company entitled to attend and vote at the meeting may appoint another member
	

	as his/her proxy to attend and vote. Votes may be given personally or by proxy or by Attorney
	

	or in case of a Corporation by representative. The instrument of proxy duly executed should be
	

	lodged at the Corporate Office of the Company at Al-Khair House, 43 - T, Gulberg II, Lahore not
	

	later than 48 hours before the time of meeting.
	
	
	

	
	
	

	4. Members are requested to notify the change in their address, if any, immediately.
	

	

	

	DIRECTORS REPORT TO THE MEMBERS
	

	

	The directors have pleasure in presenting their 11th annual report together with the Company's audited
	

	accounts along with the auditors report thereon for the year ended June 30, 2001.
	

	

	BUSINESS ACTIVITY
	

	With the low volume of activities resulting from the withdrawal of exemptions by the Government coupled
	

	with the following factors was the major cause of sustaining operating loss by the Company:-
	

	

	* The import of PPG & TDI which are the basic raw materials was quite expensive because of the
	

	price hike in the International market.
	
	

	

	* The rupee continued its downward trend against the US Dollar with spot exchange rate, thereby
	

	depreciating by 20 percent
	

	

	* It is needless to say that your management is striving hard in pursuing these issues with the Government
	

	authorities to seek redress so as to make the project situated in Gadoon Amazai Industrial Estate
	

	viable.
	
	
	

	
	

	After the 11th September event, scenario is changed and with the geopolitical changes and peace in
	

	Afghanistan, it is expected that your company may have a good market in Afghanistan and CIS states.
	

	

	SUBSIDIARY COMPANY
	

	The directors are further pleased to inform you that our subsidiary M/s Al-Khair Mirpur (Pvt) Limited., has
	

	performed an excellent operational activities with reference to its management strategies, its procurement
	

	policies and internal control thus increasing its sales volume from Rs. 270 (M) to Rs.284 (M). The price
	

	hike of raw materials in the International market as well as cut throat competition among the foam
	

	manufacturing companies has adversely affected the profitability of the Company and decreased its profits
	

	before charging unusual and prior period items from Rs.9.426 million to Rs.6.280 million. It is anticipated
	

	that with current reduction in import prices of raw materials may have a positive sign for earning profits in
	

	coming year.
	

	

	FINANCIAL RESULTS
	

	During the year under review, the Company has continued its policy of curtailing its operating expenses
	

	to the bare minimum and minimize the losses as can be possible. All such efforts has resulted into a
	

	reduction of operating loss from Rs.2.018 million to Rs. 0.378 million. The appropriations are made as follows:-
	

	

	
	
	
	Rupees
	

	

	Net (Loss) after charging prior period items
	
	(378,167)
	

	Un-appropriated profit brought forward
	
	5,356,535
	

	
	
	
	------------------
	

	Un-appropriated profit carried forward to balance sheet
	4,978,368
	

	
	==========
	

	

	The earning per share before charging prior year and unusual items works out to (Rs.0.023) per share.
	

	

	AUDITORS
	

	The present joint auditors M/s Akhtar Naqvi & Co., Chartered Accountants and M/s Tahir Siddiqi & Co.,
	

	Chartered Accountants retire and being eligible offer themselves for re-appointment.
	

	

	PATTERN OF SHARE HOLDING
	

	Pattern of shareholding is annexed to this report.
	

	

	STAFF & ORGANIZATION
	

	The board of directors recognizes the efforts of all the executives and employees of the Company in making
	

	efforts to the progress during the year and hopeful for future growth with the existing team.
	

	
	
	

	
	
	ON BEHALF OF THE BOARD
	

	
	
	
	
	

	
	
	
	UMER HAYAT SHEIKH
	

	Lahore: December 03, 2001
	
	Chairman
	

	

	

	AUDITORS' REPORT TO THE MEMBERS
	

	

	We have audited the annexed balance sheet of AL-KHAIR GADOON LIMITED as at June 30, 2001
	

	and the related profit and loss account, cash flow statement and statement of changes in equity together
	

	with the notes forming part thereof, for the year then ended and we state that we have obtained all the
	

	information and explanations which to the best of our knowledge and belief were necessary for the
	

	purposes of our audit.
	

	

	It is the responsibility of the Company's management to establish and maintain a system of internal
	

	control, prepare and present the above said statements in conformity with the approved accounting
	

	standards and the requirements of the Companies Ordinance, 1984. Our responsibility is to express
	

	an opinion on these statements based on our audit.
	

	

	We conduct our audit in accordance with the auditing standards as applicable in Pakistan. These
	

	standards require that we plan and perform the audit to obtain reasonable assurance about whether
	

	the above said statements are free of any material misstatement. An audit includes examining, on a
	

	test basis, evidence supporting the amounts and disclosures in the above said statements. An audit
	

	also includes assessing the accounting policies and significant estimates made by
	

	management, as well as, evaluating the overall presentation of the above said statements. We believe
	

	that our audit provides a reasonable basis for our opinion and, after due verification, we report that:-
	

	

	(a) in our opinion, proper books of accounts have been kept by the Company as required by the
	

	Companies Ordinance, 1984;
	

	

	(b) in our opinion:-
	

	

	(i) the balance sheet and profit and loss account together with the notes thereon have been
	

	drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with the
	

	books of account and are further in accordance with accounting policies consistently applied;
	

	

	(ii) the expenditure incurred during the year was for the purposes of the Company's business; and
	

	

	(iii) the business conducted, investments made and expenditure incurred during the year
	

	were in accordance with the objects of the Company;
	
	

	

	(c) in our opinion and to the best of our information and according to the explanations given to us, the
	

	balance sheet, profit and loss account, cash flow statement and the statement of changes in equity,
	

	together with the notes forming part thereof conform with approved accounting standards as
	

	applicable in Pakistan, and, give the information required by the Companies Ordinance, 1984, in
	

	the manner so required and respectively give a true and fair view of the state of the Company's
	

	affairs as at June 30, 2001 and of the loss, its cash flows and changes in equity for the year then
	

	ended; and
	

	

	(d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.
	

	

	
	
	Tahir Siddiqi & Co.,
	
	
	Akhtar Naqvi & Co.,
	

	Lahore:
	
	Chartered Accountants
	
	
	Chartered Accountants
	

	December 03, 2001
	(A member firm of BR International)
	
	
	

	
	
	

	

	BALANCE SHEET AS AT JUNE 30, 2001
	

	

	
	
	2001
	2000
	
	

	
	Note
	Rupees
	Rupees
	
	

	
	
	

	SHARE CAPITAL & RESERVES
	
	
	

	
	
	

	Authorised Capital
	
	
	

	12,000,000 ordinary shares
	
	
	

	of Rs.10/- each
	
	120,000,000
	120,000,000
	
	

	
	
	==========
	==========
	
	

	
	
	

	Issued, Subscribed & Paid up
	
	
	

	7,000,000 ordinary shares
	
	
	

	of Rs.10/- each
	
	70,000,000
	70,000,000
	
	

	3,000,000 ordinary shares
	
	
	
	

	of Rs.10/- each issued as
	
	
	
	

	fully paid bonus shares
	
	30,000,000
	30,000,000
	
	

	
	
	------------------
	------------------
	
	

	
	
	100,000,000
	100,000,000
	
	

	Share Premium
	
	25,000,000
	25,000,000
	
	

	Un-appropriated Profit
	
	4,978,368
	5,356,535
	
	

	
	
	------------------
	------------------
	
	

	
	
	129,978,368
	130,356,535
	
	

	
	
	

	Long Term Liability
	
	3
	--
	--
	
	

	Deferred Liability
	
	
	318,340
	290,050
	
	

	Liabilities against assets
	
	
	
	

	subject to Finance Lease
	
	4
	--
	5,494,511
	
	

	
	
	
	

	CURRENT LIABILITIES
	
	
	

	Short term borrowings
	
	5
	9,999,700
	13,485,543
	
	

	Current portion of long term
	
	
	
	
	

	liabilities
	
	3
	--
	3,340,000
	
	

	Current portion of liabilities
	
	
	
	
	

	against assets subject to
	
	
	
	
	

	finance lease
	
	4
	5,494,511
	10,157,172
	
	

	Creditors & Accrued
	
	
	
	
	

	liabilities
	
	6
	8,665,331
	8,372,902
	
	

	Un-claimed Dividend
	
	
	3,586,893
	3,598,161
	
	

	
	
	
	------------------
	------------------
	
	

	
	
	
	27,746,435
	38,953,778
	
	

	Contingencies and
	
	
	
	

	Commitments
	
	7
	--
	--
	
	

	
	------------------
	------------------
	
	

	
	158,043,143
	175,094,874
	
	

	
	
	==========
	==========
	
	

	
	
	

	FIXED CAPITAL EXPENDITURE
	

	
	
	

	Operating Fixed Assets
	
	
	

	(at cost less accumulated
	
	
	

	Depreciation)
	
	8
	72,111,845
	77,473,635
	

	
	
	
	

	Long Term Investment
	
	9
	29,995,000
	29,995,000
	

	
	
	
	

	Long Term Deposits &
	
	
	

	Deferred Costs
	
	10
	2,384,000
	3,194,848
	

	
	

	CURRENT ASSETS
	
	

	Stocks
	
	
	11
	36,931,829
	40,235,852
	

	Sundry Debtors
	
	
	12
	4,233,675
	5,676,362
	

	Advances, Deposits &
	
	
	

	other Receivable
	
	
	13
	10,673,852
	18,068,728
	

	Cash & Bank Balances
	
	14
	1,712,942
	450,449
	

	
	
	
	
	------------------
	------------------
	

	
	
	53,552,298
	64,431,391
	

	
	------------------
	------------------
	

	
	158,043,143
	175,094,874
	

	
	==========
	==========
	

	

	The annexed notes form an integral part of these accounts.
	

	Auditors report to the members is annexed.
	

	
	
	

	
	UMER HAYAT SHEIKH
	
	
	MOHAMMAD SAEED SHEIKH
	

	Lahore: December 03, 2001
	Chairman
	
	
	Chief Executive
	

	
	
	

	

	PROFIT & LOSS ACCOUNT
	

	FOR THE YEAR ENDED JUNE 30, 2001
	

	

	
	Note
	2001
	2000
	

	
	
	Rupees
	Rupees
	

	
	

	Sales
	
	
	
	8,101,469
	7,054,354
	

	Cost of Sales
	
	
	15
	7,764,123
	6,833,348
	

	
	
	
	
	------------------
	------------------
	

	Gross Profit
	
	
	
	337,346
	221,006
	

	
	
	
	
	
	

	Operating Expenses
	
	
	
	

	Administrative
	
	16
	2,023,073
	1,093,837
	

	Selling & Distribution
	
	17
	840,715
	1,032,587
	

	Financial
	
	18
	4,188,597
	4,616,577
	

	Amortization of Deferred cost
	
	10
	--
	1,374,433
	

	
	
	
	------------------
	------------------
	

	
	
	
	7,052,385
	8,117,434
	

	
	
	
	------------------
	------------------
	

	Operating Profit/(Loss)
	
	
	(6,715,039)
	(7,896,428)
	

	Other Income
	
	
	6,481,011
	5,623,199
	

	
	
	
	------------------
	------------------
	

	
	
	
	(234,028)
	(2,273,229)
	

	Prior Period & unusual Items
	
	19
	(144,139)
	254,860
	

	
	
	
	------------------
	------------------
	

	
	
	
	(378,167)
	(2,018,369)
	

	Provision for minimum tax
	
	
	--
	--
	

	
	
	
	------------------
	------------------
	

	Profit/(Loss) after tax
	
	
	(378,167)
	(2,018,369)
	

	Unappropriated profit brought forward
	
	5,356,535
	7,374,904
	

	
	
	
	
	

	Un-appropriated profit carried forward
	
	------------------
	------------------
	

	to balance sheet
	
	
	
	4,978,368
	5,356,535
	

	
	
	==========
	==========
	

	
	
	

	The annexed notes form an integral part of these accounts.
	

	
	
	

	
	UMER HAYAT SHEIKH
	
	MOHAMMAD SAEED SHEIKH
	

	Lahore: December 03, 2001
	Chairman
	
	Chief Executive
	

	

	

	CASH FLOW STATEMENT
	

	FOR THE YEAR ENDED JUNE 30, 2001
	

	

	
	
	2001
	2000
	

	
	
	Rupees
	Rupees
	

	
	

	CASH FLOW FROM OPERATING ACTIVITIES
	

	Funds generated from operations
	

	Profit/(Loss) for the year
	
	(378,167)
	(2,018,369)
	

	Adjustment for items not involving
	

	movements of funds
	

	Depreciation
	
	6,643,307
	7,204,080
	

	Provision for bad debts
	
	(21,780)
	(1,229,314)
	

	Deferred liability
	
	28,290
	(727,343)
	

	Gain on sale of fixed assets
	
	--
	--
	

	Prior period adjustments
	
	--
	(519,305)
	

	Amortization of deferred costs
	
	--
	1,374,433
	

	
	
	------------------
	------------------
	

	
	
	6,271,650
	4,084,182
	

	(Increase)/Decrease in Current Assets
	
	

	Stocks
	
	3,304,023
	3,790,841
	

	Trade debtors
	
	1,464,467
	13,731,287
	

	Advances, deposits & other receivables
	
	7,394,876
	17,078,318
	

	
	
	------------------
	------------------
	

	
	
	12,163,366
	34,600,446
	

	Increase/(Decrease) in Current Liabilities
	

	Short term borrowing
	
	(3,485,843)
	(10,951,397)
	

	Creditors, accrued & other liabilities
	
	292,429
	(14,097,129)
	

	Un-claimed dividend
	
	(11,268)
	3,551,236
	

	
	
	------------------
	------------------
	

	
	
	(3,204,682)
	(21,497,290)
	

	
	
	------------------
	------------------
	

	Net Cash Flow From Operating Activities
	
	15,230,334
	17,187,338
	

	
	
	

	CASH FLOW FROM INVESTMENT ACTIVITIES
	

	Purchase of fixed assets
	
	(6,513,617)
	-1,091,982
	

	Capital work in Progress
	
	--
	--
	

	Long term deposits
	
	810,848
	--
	

	Sale of fixed Assets
	
	5,232,100
	6,418
	

	
	
	------------------
	------------------
	

	Net Cash from Investing Activities
	
	(470,669)
	(1,085,564)
	

	

	CASH FLOW FROM FINANCING ACTIVITIES
	

	Proceeds from obligation under finance lease
	
	--
	825,000
	

	Payment of obligations under finance lease
	
	(10,157,172)
	(9,344,167)
	

	Long term deposits to leasing companies
	
	--
	(165,000)
	

	Payment of dividend
	
	
	--
	(5,000,000)
	

	Repayment of demand finance
	
	(3,340,000)
	(11,660,000)
	

	
	
	------------------
	------------------
	

	Net Cash from Financing Activities
	
	(13,497,171)
	(25,344,167)
	

	
	------------------
	------------------
	

	NET INCREASE/(DECREASE) IN CASH
	

	AND CASH EQUIVALENTS
	
	1,262,494
	(9,242,393)
	

	
	
	
	

	CASH AND CASH EQUIVALENTS AT THE
	

	BEGININC OF THE YEAR
	
	450,448
	9,692,841
	

	CASH AND CASH EQUIVALENTS AT THE
	
	------------------
	------------------
	

	END OF THE YEAR
	
	1,712,942
	450,448
	

	
	==========
	==========
	

	

	
	UMER HAYAT SHEIKH
	
	MOHAMMAD SAEED SHEIKH
	

	Lahore: December 03, 2001
	Chairman
	
	Chief Executive
	

	

	

	STATEMENT OF CHANGES IN EQUITY
	

	FOR THE YEAR ENDED JUNE 30, 2001
	

	

	
	Share
	Share
	Unappropr-
	Total
	

	
	Capital
	Premium
	iated Profit
	
	

	

	
	
	Rupees
	Rupees
	Rupees
	Rupees
	

	

	Balance as on June 30, 1999
	100,000,000
	25,000,000
	7,374,904
	132,374,904
	

	Net profit for the year
	--
	--
	(2,018,369)
	(2,018,369)
	

	
	
	------------------
	------------------
	------------------
	------------------
	

	Balance as on June 30, 2000
	100,000,000
	25,000,000
	5,356,535
	130,356,535
	

	Net profit for the year
	--
	--
	(378,167)
	(378,167)
	

	
	
	------------------
	------------------
	------------------
	------------------
	

	Balance as on June 30, 2001
	100,000,000
	25,000,000
	4,978,368
	129,978,368
	

	
	
	==========
	==========
	==========
	==========
	

	

	The annexed notes form an integral part of these accounts.
	

	

	
	UMER HAYAT SHEIKH
	
	MOHAMMAD SAEED SHEIKH
	
	

	Lahore: December 03, 2001
	Chairman
	
	Chief Executive
	
	

	

	

	NOTES TO THE ACCOUNTS
	

	FOR THE YEAR ENDED JUNE 30, 2001
	

	

	The Company was incorporated as a Private Limited Company on August 27, 1990 and Converted
	

	into Public Limited Company on August 31, 1995 and is enlisted on Karachi , Lahore and     ..
	

	Islamabad Stock Exchanges. It is principally engaged in manufacturing of foam and allied
	

	products.
	

	

	2. SIGNIFICANT ACCOUNTING POLICIES
	
	

	
	
	
	

	2.1 Accounting Convention
	
	
	

	These accounts have been prepared on the historical cost convention.
	

	
	
	

	2.2 Fixed Assets
	

	
	

	a) Owned
	
	
	

	Fixed assets are stated at cost less depreciation except the land, which is stated at cost.
	

	Depreciation is charged on reducing balance method at the rates stated in note 8. Full year's
	

	depreciation is charged on the additions made during the year while no depreciation is charged
	

	on deletions during the year.
	

	

	b) Leased
	
	
	

	Leased assets held under finance lease are stated at cost less accumulated depreciation.
	

	Depreciation is provided at the same rates applicable to the Company's owned assets. Full year's
	

	depreciation is provided on additions and no depreciation is provided on deletions irrespective
	

	of the dates of additions or deletions. The outstanding obligations under the lease less finance
	

	charges allocated to future periods are shown as liability in note 3. The financial charges are
	

	calculated at the mark-up rate implicit in the lease and are charged to profit & loss account.
	

	

	2.3 Stocks, Stores & Spares
	

	Stock of raw material
	- at average cost
	

	Stock of work in process
	- at average cost
	

	Stock of finished goods
	- at lower of cost or net realizable value.
	

	Stores & spares
	
	- at cost
	

	

	2.4 Staff Retirement Benefits
	

	The Company is maintaining a non funded gratuity fund scheme for its employees. The provision
	

	made for gratuity is shown as deferred liability.
	
	

	

	2.5 Deferred Costs
	

	Deferred costs consists of expenses incurred in connection with the issue of shares of the company
	

	including brokerage commission etc. These are being amortized over a period of 5 years.
	

	
	

	2.6 Taxation
	

	The Company is enjoying a tax holiday under clause (122C) of the second schedule to the Income
	

	Tax Ordinance, 1979 for a period of 10 years.
	

	

	2.7 Revenue Recognition
	

	Revenue from the sales is recognized on despatch of goods to the customers.
	

	

	
	
	2001
	2000
	

	
	
	Rupees
	Rupees
	

	3. LONG TERM LOANS - SECURED
	

	Demand Finance - ABL
	
	--
	3,340,000
	

	Less: Current Maturity
	
	--
	3,340,000
	

	
	------------------
	------------------
	

	
	--
	--
	

	
	==========
	==========
	

	

	It represents the demand finance facility of Rs.20.000 million obtained from M/s Allied Bank of Pakistan
	

	Limited. It carries mark-up @ 17% P.A. It was repayable in monthly installment of Rs.1.000 million each.
	

	It was secured against equitable mortgage of two residential properties and the personal guarantees of
	

	the directors.
	

	

	4. LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE
	

	
	

	
	
	Residual Value
	

	
	
	

	ORIX Leasing Pakistan Limited
	
	1,029,848
	337,426
	3,354,217
	

	First Leasing Corporation Ltd.
	
	1,000,000
	2,611,943
	6,050,550
	

	Pakistan Industrial Leasing Corp. Ltd.
	165,000
	299,973
	571,852
	

	Pak-Apex Leasing Co. Ltd.
	
	1,000,000
	2,245,169
	5,675,064
	

	
	
	------------------
	------------------
	------------------
	

	
	
	3,194,848
	5,494,511
	15,651,683
	

	
	
	

	Less: Current Maturity shown under
	
	
	

	Current Liabilities
	
	
	5,494,511
	10,157,172
	

	
	
	
	------------------
	------------------
	

	
	
	
	--
	5,494,511
	

	
	==========
	==========
	

	
	
	

	The rate of mark-up used as a discount factor (i.e implicit in the lease) ranges from 20-24% per annum.
	

	The amount of future payments and the periods during which they will fall due are:-
	

	Year ending June 30,
	

	

	2001
	
	
	
	--
	12,051,610
	

	2002
	
	
	
	6,296,110
	6,296,110
	

	
	
	
	
	------------------
	------------------
	

	
	
	
	
	6,296,110
	18,347,720
	

	Less: Financial charges not yet due
	
	801,599
	2,696,037
	

	
	
	
	
	------------------
	------------------
	

	
	
	
	
	5,494,511
	15,651,683
	

	
	==========
	==========
	

	

	In all the above leases, purchase option is available to the company. The leases are terminable at any time during the lease period
	

	except Pak-Apex Leasing Co. Ltd. There are no financial restrictions imposed by any other leasing company.
	

	

	5. SHORT TERM BORROWINGS-Secured
	

	Running Finance - ABL
	
	5.1
	9,999,700
	13,485,543
	

	
	
	
	------------------
	------------------
	

	
	
	
	9,999,700
	13,485,543
	

	
	==========
	==========
	

	

	5.1 It represents running finance facility obtained from the Allied Bank of Pakistan Limited. It is secured
	

	against 1st charge on fixed assets, hypothecation of stocks in trade and personal guarantees of
	

	directors. It carries mark-up @18% per annum.
	

	

	6. CREDITORS AND ACCRUED LIABILITIES
	

	Creditors
	
	
	3,853,599
	1,284,076
	

	Expenses payables
	
	
	445,279
	848,907
	

	Mark-up payable
	
	

	Accrued income
	
	6.1
	384,646
	482,637
	

	Advance rent
	
	
	1,250,742
	3,126,857
	

	Other payables
	
	
	1,358,624
	1,257,984
	

	
	
	
	------------------
	------------------
	

	
	
	
	1,372,441
	1,372,441
	

	
	
	
	------------------
	------------------
	

	
	
	
	8,665,331
	8,372,902
	

	
	==========
	==========
	

	

	6.1 It represents the gain on sale and lease back arrangement executed with M/s First Leasing Corporation
	

	Limited. The gain is spread over the lease period and balance of gain shall be allocated to respective
	

	period.
	

	

	7. CONTINGENCIES AND COMMITMENTS
	

	The total bank guarantees issued on behalf of the Company amount to Rs. 0.137 Million (2000: Rs.0.137
	

	million). In addition to above also see note 3 for commitments regarding future lease payments.
	

	

	8 OPERATING FIXED ASSETS
	

	
	
	

	
	
	COST
	
	
	DEPRECIATION
	
	W.D.V
	

	Particulars
	
	As on
	Addition
	As on
	Rate
	As on
	for the
	As on
	as on
	

	
	
	01-07-2000
	/(deletion)
	30-06-2001
	%
	01-07-2000
	Year
	30-06-2001
	30-06-2001
	

	
	
	
	
	

	Land- Lease hold
	1,206,819
	--
	1,206,819
	--
	--
	--
	--
	1,206,819
	

	Land - Free hold
	
	420,000
	--
	420,000
	--
	--
	--
	--
	420,000
	

	Building- Lease Hold
	10,419,534
	--
	10,419,534
	--
	5,696,265
	472,327
	6,168,592
	4,250,942
	

	Building- Free Hold
	42,069,282
	15,000
	42,084,282
	--
	7,418,679
	1,733,280
	9,151,959
	32,932,323
	

	Plant & Machinery
	15,685,833
	2,823,317
	18,509,150
	10
	8,375,010
	1,013,414
	9,388,424
	9,120,726
	

	
	
	
	5
	
	

	Office Equipment
	1,608,651
	3,700
	1,612,351
	10
	500,243
	111,211
	611,454
	1,000,897
	

	Furniture & Fixture
	1,493,523
	--
	1,493,523
	
	439,001
	105,452
	544,453
	949,070
	

	Bicycle
	
	27,940
	--
	27,940
	10
	12,107
	1,583
	13,690
	14,250
	

	Motor Vehicle
	
	7,899,140
	3,671,600
	9,294,478
	10
	5,495,205
	1,041,084
	5,130,143
	4,164,335
	

	
	
	
	(2,276,262)
	
	10
	(1,406,146)
	--
	--
	--
	

	Electric Installation
	519,542
	--
	519,542
	20
	98,713
	42,083
	140,796
	378,746
	

	Arms & Ammunition
	10,924
	--
	10,924
	10
	9,000
	192
	9,192
	1,732
	

	Air Conditioner
	
	1,149,256
	--
	1,149,256
	10
	315,573
	83,368
	398,941
	750,315
	

	Computer
	
	671,555
	(45,000)
	626,555
	10
	237,934
	40,971
	257,820
	368,735
	

	
	
	
	10
	(21,085)
	--
	--
	--
	

	Fire Fighting Equipment
	22,560
	--
	22,560
	10
	11,549
	1,101
	12,650
	9,910
	

	Tools & Equipment
	13,915
	--
	13,915
	10
	5,648
	827
	6,475
	7,440
	

	Trucks Bodies
	
	529,495
	--
	529,495
	20
	294,980
	46,903
	341,883
	187,612
	

	Telephone Installation
	258,431
	--
	258,431
	10
	84,305
	17,413
	101,718
	156,713
	

	
	
	------------------
	------------------
	------------------
	
	------------------
	------------------
	------------------
	------------------
	

	
	
	84,006,400
	4,192,355
	88,198,755
	
	27,566,981
	4,711,209
	32,278,190
	55,920,565
	

	
	
	
	
	
	

	LEASED
	
	
	
	

	Machinery
	
	24,951,667
	(4,051,667)
	20,900,000
	10
	5,633,420
	1,692,578
	5,666,800
	15,233,200
	

	
	
	
	20
	(1,659,198)
	--
	--
	--
	

	Vehicles
	
	5,465,000
	(3,800,000)
	1,665,000
	
	2,321,800
	239,520
	706,920
	958,080
	

	
	
	
	
	(1,854,400)
	--
	--
	--
	

	
	
	------------------
	------------------
	------------------
	
	------------------
	------------------
	------------------
	------------------
	

	
	
	30,416,667
	(7,851,667)
	22,565,000
	
	4,441,622
	1,932,098
	6,373,720
	16,191,280
	

	
	
	------------------
	------------------
	------------------
	
	------------------
	------------------
	------------------
	------------------
	

	June 30, 2001 Rupees
	114,423,067
	(3,659,3121)
	110,763,755
	
	32,008,603
	6,643,307
	38,651,910
	72,111,845
	

	
	
	==========
	==========
	==========
	
	==========
	==========
	==========
	==========
	

	June 30, 2000 Rupees
	113,361,685
	1,061,382
	114,423,067
	
	29,745,351
	7,204,080
	36,949,431
	77,473,636
	

	
	
	==========
	==========
	==========
	
	==========
	==========
	==========
	==========
	

	

	8.1 DISPOSAL OF ASSETS
	

	

	
	
	

	Particulars
	
	Cost
	Accu. Dep.
	W.D.V
	Mode and Disposal
	

	
	
	

	VEHICLES
	
	

	Suzuki Alto LHX-9898
	100,000
	84,901
	15,099
	By Negotiation to M/s Shahzada Atique Lahore.
	

	Pajero LOZ-5500
	
	1,700,000
	1,142,944
	557,056
	By Negotiation to M/s Glacier International Sialkot.
	

	Suzuki Bolan LXB-4889
	302,000
	178,301
	123,699
	By Negotiation to M/s Abdul Ali Khan Lahore.
	

	COMPUTER
	
	

	Computer P-I Cyrex 233mhz
	45,000
	21,085
	23,915
	By Negotiation to Mr. Muhammad Qasim Khan an employee.
	

	

	

	
	
	2001
	2000
	

	
	Rupees
	Rupees
	

	9 LONG TERM INVESTMENTS
	

	Shares in Al-Khair Mirpur (Pvt) Ltd.
	

	(Wholly owned subsidiary Company)
	

	2,999,500 ordinary shares of Rs.10/- each. 
	
	29,995,000
	29,995,000
	

	
	==========
	==========
	

	

	Latest financial statement of the subsidiary company and statement u/s 237 of the
	

	Companies Ordinance, 1984 is enclosed.
	

	

	Statement and report u/s 237 of the Companies Ordinance, 1984.
	

	

	Statement u/s (1) (e)
	

	
	
	
	2001
	2000
	

	a) Extent of interest of Al-Khair Gadoon Ltd. (the
	
	Rupees
	Rupees
	

	holding company in the equity of subsidiary as at
	

	end of the last financial year of the subsidiary).
	
	99.98%
	99.98%
	

	
	==========
	==========
	

	b) The net aggregate amount of revenue profit less losses
	

	of the subsidiary company so far as these concern
	

	members of the holding company and has not been
	

	dealt with within the accounts of the holding company
	

	for the year June 30, 2001 are:-
	

	

	i) for the last of financial year of subsidiary
	
	4,180,654
	8,201,806
	

	
	
	

	ii) for the previous year up to June 30, 2000 but
	
	
	

	subsequent to the acquisition of the controlling
	
	
	

	interest by the holding company.
	
	
	8,201,806
	1,975,764
	

	

	c) The net aggregate amount of profits less losses of the
	

	subsidiary company so far as these have been dealt with or
	

	provision made for losses in the account of holding Company
	

	for the year ended June 30, 2001.
	

	

	i) for the last financial year of the subsidiary
	
	N.A.
	N.A.
	

	
	
	
	

	ii) for the previous year up to June 30, 2000 but
	
	
	

	subsequent to the acquisition of the controlling
	
	
	

	interest by the holding company.
	
	N.A.
	N.A.
	

	

	10 LONG TERM DEPOSITS AND DEFERRED COSTS
	

	Deferred Cost
	
	
	--
	1,374,433
	

	Less: Amortized during the Year
	
	
	--
	1,374,433
	

	
	
	
	------------------
	------------------
	

	
	
	
	--
	--
	

	
	
	

	Long Term Deposits
	
	
	

	--- ORIX Leasing Pakistan Ltd
	
	
	219,000
	1,029,848
	

	--- Pakistan Industrial Leasing Corporation Ltd.
	
	165,000
	165,000
	

	--- First Leasing Corporation Ltd.
	
	
	1,000,000
	1,000,000
	

	--- Pak Apex Leasing Company Ltd.
	
	1,000,000
	1,000,000
	

	
	
	
	------------------
	------------------
	

	
	
	
	2,384,000
	3,194,848
	

	
	
	
	------------------
	------------------
	

	
	
	
	2,384,000
	3,194,848
	

	
	==========
	==========
	

	

	Long Term deposits represent the amount deposited with M/s ORIX Leasing Pakistan Ltd.,
	

	M/s Pakistan Industrial Leasing Corp. Ltd, First Leasing Corporation Ltd. and Pak Apex Leasing
	

	Company Ltd. against the assets obtained under finance lease arrangements. These deposits
	

	may be on finance lease and may be adjusted while exercising the purchase option by the Company.
	

	

	11 STOCKS & STORES
	
	

	Stores & spares
	
	
	8,266
	12,273
	

	Raw material
	
	
	12,926,713
	8,913,899
	

	Packing material
	
	
	517,500
	2,050
	

	Work in process
	
	
	13,883,150
	17,761,329
	

	Finished goods
	
	
	9,596,200
	13,546,301
	

	
	
	------------------
	------------------
	

	
	
	36,931,829
	40,235,852
	

	
	
	==========
	==========
	

	
	

	12 SUNDRY DEBTORS
	

	Debtors
	
	
	4,456,500
	5,920,967
	

	Less: Provision for bad debts
	
	222,825
	244,605
	

	
	
	------------------
	------------------
	

	
	
	4,233,675
	5,676,362
	

	
	==========
	==========
	

	

	These are unsecured but considered good by the management. However a provision @5%
	

	of the outstanding debts has been provided to meet any loss in this respect.
	

	

	13 ADVANCES, DEPOSITS AND OTHER RECEIVABLES
	

	Advances to staff
	
	1,000
	4,000
	

	Other receivable
	
	1,855,089
	9,931,635
	

	Letter of guarantees margins
	
	136,500
	136,500
	

	Advance income tax
	
	8,681,263
	7,996,593
	

	
	
	------------------
	------------------
	

	
	
	10,673,852
	18,068,728
	

	
	
	==========
	==========
	

	
	
	

	14 CASH AND BANK BALANCES
	

	Cash in hand
	
	
	64,208
	155,740
	

	Cash at bank
	
	
	1,648,734
	294,709
	

	
	
	------------------
	------------------
	

	
	
	1,712,942
	450,449
	

	
	
	==========
	==========
	

	
	

	15 COST OF SALES
	

	Opening stock of raw materials
	
	8,928,222
	21,344,963
	

	Purchases during the year
	
	8,741,966
	5,710,256
	

	
	
	------------------
	------------------
	

	
	
	17,670,188
	27,055,219
	

	Less: Closing stock of raw materials
	
	13,452,479
	8,928,222
	

	
	
	------------------
	------------------
	

	Raw material consumed
	
	4,217,709
	18,126,997
	

	Wages
	
	858,306
	757,172
	

	Power & fuel
	
	342,242
	297,251
	

	Repair & maintenance
	
	28,202
	63,862
	

	Depreciation
	
	3,263,615
	2,506,429
	

	Insurance
	
	225,769
	706,415
	

	
	
	------------------
	------------------
	

	
	
	8,935,843
	22,458,126
	

	
	
	
	

	Add: Opening Stocks
	

	Finished goods
	
	
	13,546,301
	22,473,708
	

	Finished goods transferred from showrooms
	
	(9,000,000)
	(6,998,878)
	

	Work in process
	
	
	17,761,329
	208,022
	

	
	
	------------------
	------------------
	

	
	
	22,307,630
	15,682,852
	

	
	
	------------------
	------------------
	

	Less: Closing Stocks
	
	31,243,473
	38,140,978
	

	
	
	

	Finished goods
	
	9,596,200
	13,546,301
	

	Work in process
	
	13,883,150
	17,761,329
	

	
	
	------------------
	------------------
	

	
	
	23,479,350
	31,307,630
	

	
	
	------------------
	------------------
	

	
	
	7,764,123
	6,833,348
	

	
	==========
	==========
	

	

	16 ADMINISTRATIVE EXPENSES
	

	Directors remuneration
	
	
	120,000
	120,000
	

	Salaries & benefits
	
	
	164,754
	184,170
	

	Travelling & conveyance
	
	
	65,438
	24,387
	

	Postage, telephone & telefaxes
	
	
	285,130
	196,575
	

	Rent, rates & taxes
	
	
	24,400
	25,000
	

	Vehicle running & maintenance
	
	
	226,185
	165,387
	

	Legal & professional charges
	
	
	55,360
	29,950
	

	Auditor's remuneration
	
	16.1
	60,000
	60,000
	

	Printing & stationery
	
	
	103,334
	212,598
	

	Charity & donation
	
	
	1,000
	6,587
	

	staff welfare
	
	
	14,165
	14,400
	

	Entertainment
	
	
	55,352
	75,365
	

	Electricity
	
	
	130,436
	92,365
	

	Fee & subscription
	
	
	72,200
	25,000
	

	Other expenses
	
	
	123,631
	126,599
	

	Depreciation
	
	
	2,052,185
	2,272,932
	

	Medical expenses
	
	
	49,661
	12,365
	

	Newspaper & periodicals
	
	
	4,022
	6,355
	

	Provision for bad debts
	
	
	(21,780)
	(1,229,314)
	

	Bad debts
	
	
	24,985
	--
	

	Repair & maintenance
	
	
	55,425
	55,425
	

	Property tax
	
	
	135,812
	669,730
	

	Zakat deduction
	
	
	833
	--
	

	Gas charges
	
	
	10,530
	7,895
	

	Insurance
	
	
	225,800
	177,376
	

	Advertisements
	
	
	36,400
	35,622
	

	
	
	
	------------------
	------------------
	

	
	
	
	4,075,258
	3,366,769
	

	Less Re-imbursement of expenses
	
	
	2,052,185
	2,272,932
	

	
	
	
	------------------
	------------------
	

	
	
	
	2,023,073
	1,093,837
	

	
	
	==========
	==========
	

	
	
	

	16.1 Auditors remuneration
	

	Statutory audit fee
	

	-- Akhtar Naqvi & Co
	
	
	25,000
	25,000
	

	-- Tahir Siddiqi & Co
	
	
	25,000
	25,000
	

	
	
	
	
	------------------
	------------------
	

	
	
	
	
	50,000
	50,000
	

	Out of Pocket expenses
	
	
	10,000
	10,000
	

	
	
	
	
	------------------
	------------------
	

	
	
	60,000
	60,000
	

	
	
	==========
	==========
	

	
	
	

	17 SELLING AND DISTRIBUTION EXPENSES
	

	Salaries & benefits
	
	
	237,787
	215,875
	

	Travelling & conveyance
	
	
	19,918
	45,358
	

	Advertisement
	
	
	
	302,745
	265,651
	

	Rent, rates & taxes
	
	
	--
	125,310
	

	Others
	
	
	
	25,816
	41,370
	

	Staff welfare
	
	
	
	10,130
	25,432
	

	Entertainment
	
	
	
	35,271
	45,248
	

	Printing & stationery
	
	
	10,409
	47,687
	

	Telephone & postage
	
	
	75,418
	68,692
	

	Electricity
	
	
	
	40,680
	29,835
	

	Vehicle repair & maintenance
	
	
	55,210
	67,189
	

	Repair & maintenance
	
	
	23,921
	50,370
	

	Insurance
	
	
	
	--
	3,395
	

	Newspaper and books
	
	
	3,410
	1,175
	

	Depreciation
	
	
	
	1,327,507
	2,424,719
	

	
	
	
	
	------------------
	------------------
	

	
	
	2,168,222
	3,457,306
	

	Less Re-imbursement of expenses
	
	
	1,327,507
	2,424,719
	

	
	
	
	
	------------------
	------------------
	

	
	
	840,715
	10,321,587
	

	
	==========
	==========
	

	

	18 FINANCIAL EXPENSES
	

	Markup on finance lease
	
	2,148,162
	2,927,263
	

	Markup on bank borrowings
	
	1,961,351
	1,547,583
	

	Bank charges
	
	79,084
	141,731
	

	
	
	------------------
	------------------
	

	
	
	4,188,597
	4,616,577
	

	
	
	==========
	==========
	

	
	
	

	19 PRIOR PERIOD AND UN-USUAL ITEMS
	

	Payment of custom duties
	
	--
	160,000
	

	Others
	
	144,139
	104,446
	

	Effect of change in depreciation policy
	
	--
	(519,306)
	

	
	
	------------------
	------------------
	

	
	
	144,139
	(254,860)
	

	
	
	
	==========
	==========
	

	
	
	

	20 CHIEF EXECUTIVE, DIRECTOR &
	

	EXECUTIVE REMUNERATION
	

	

	Managerial remuneration
	
	Chief Executive
	Director
	Executive
	

	No. of Persons - 2001
	

	Managerial remuneration
	
	120,000
	--
	90,000
	

	
	
	==========
	==========
	==========
	

	No. of Persons - 2000
	
	1
	1
	1
	

	
	
	==========
	==========
	==========
	

	
	
	420,000
	180,000
	1,080,000
	

	
	
	==========
	==========
	==========
	

	
	
	1
	1
	4
	

	
	==========
	==========
	==========
	

	

	In addition to the above the chief executive and executives are provided with free use of
	

	company maintained cars for the Company's use and or personal use.
	

	

	
	
	
	2001
	2000
	

	
	
	Tons
	Tons
	

	21 CAPACITY AND PRODUCTION
	

	Rated Capacity
	
	
	13,280
	13,280
	

	Capacity Utilized
	
	
	52
	56
	

	

	22 FIGURES
	

	-- have been rounded off to the nearest rupee.
	

	-- of previous year have been rearranged and regrouped for comparison purpose.
	

	

	
	UMER HAYAT SHEIKH
	
	MOHAMMAD SAEED SHEIKH
	

	Lahore: December 03, 2001
	Chairman
	
	Chief Executive
	

	

	

	PATTERN OF HOLDING OF THE SHARES HELD
	

	

	Number of
	Holding
	Total Shares
	
	
	
	

	Shareholders
	From
	To
	Held
	
	
	

	

	4
	1
	100
	400
	
	
	

	884
	101
	500
	450,500
	
	

	29
	501
	1000
	29,000
	
	

	88
	1001
	5000
	279,300
	
	

	38
	5001
	10000
	205,800
	
	

	4
	10001
	15000
	49,000
	
	

	8
	15001
	20000
	94,000
	
	

	3
	20001
	2500
	66,500
	
	

	2
	25001
	30000
	55,500
	
	

	1
	300001
	35000
	32,800
	
	

	1
	35001
	40000
	38,500
	
	

	1
	45001
	50000
	50,000
	
	

	2
	55001
	60000
	114,000
	
	

	4
	95001
	100000
	400,000
	
	

	2
	100001
	105100
	201,500
	
	

	1
	120001
	125000
	124,000
	
	

	1
	195001
	200000
	200,000
	
	

	1
	245001
	250000
	250,000
	
	

	1
	250001
	255000
	251,000
	
	

	1
	265001
	270000
	266,500
	
	

	1
	275001
	280000
	280,000
	
	

	1
	295001
	300000
	300,000
	
	

	1
	310001
	315000
	311,500
	
	

	1
	280001
	285000
	282,000
	
	

	1
	345001
	350000
	347,500
	
	

	1
	400001
	405000
	404,200
	
	

	1
	495001
	500000
	500,000
	
	

	2
	600001
	605000
	1,202,000
	
	

	1
	665001
	670000
	666,500
	
	

	1
	700001
	705000
	701,000
	
	

	1
	795001
	800000
	800,000
	
	

	1
	1045001
	1050000
	1,047,000
	
	

	------------------
	
	------------------
	
	

	1089
	
	10,000,000
	
	

	==========
	
	==========
	

	

	Categories of
	
	No. of
	Share
	Percentage
	

	Share Holders
	
	Share Holders
	Held
	%
	

	

	Individuals:
	
	1081
	9,855,500
	98.55
	

	Investment Companies:
	
	2
	51,000
	0.51
	

	Joint Stock Companies:
	
	3
	52,500
	0.52
	

	Modarabas:
	
	3
	41,000
	0.42
	

	
	
	------------------
	------------------
	------------------
	

	
	1089
	10,000,000
	100
	

	
	==========
	==========
	==========
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	DIRECTORS REPORT TO THE MEMBERS
	

	

	The directors have pleasure in presenting their annual report together with the Company's
	

	audited accounts along with the auditors report thereon for the year ended June 30, 2001.
	

	

	BUSINESS ACTIVITY
	

	During the year under review, the Company with all its efforts has increased its sales from
	

	Rs.270 (M) to 284 (M). The sales volume could not rise more as was anticipated because
	

	of the binding constraints such as price hike of raw materials in the international market,
	

	rupee downward trend against US Dollars and cut throat competition among foam
	

	manufacturing companies. The new products launched by the Company during last year
	

	have now taking its share in the market that is rising day by day. Some new value added
	

	products are also expected to be launched during next year and our aggressive marketing
	

	strategy will also play a vital role in taking more business.
	

	

	After the 11th September event, the prices of raw materials in the International market are
	

	reducing and it is anticipated that the company may have a good business in the coming year.
	

	

	FINANCIAL RESULTS
	

	During the year under review, the company had big sales targets to achieve but the binding
	

	constraints were adversely effecting the company's efforts. Inspite of such factors the
	

	company has succeeded in achieving its targets. All such activities has resulted into a
	

	reduction of Profit before charging prior period and unusual items from Rs.9.426 million
	

	to Rs.6.280 million. The appropriations are made as follows:-
	

	

	
	
	Rupees
	

	

	Net Profit after charging prior period items
	
	4,181,490
	

	Un-appropriated profit brought forward
	
	8,203,447
	

	
	
	
	------------------
	

	Un-appropriated profit carried forward to balance sheet
	12,387,937
	

	
	==========
	

	

	The earning per share before charging prior year and unusual items works out to Rs.2.09
	

	per share.
	

	

	AUDITORS
	

	The present auditors M/s Akhtar Naqvi & COI, Chartered Accountants retire and being
	

	eligible offer themselves for re-appointment.
	

	

	STAFF & ORGANIZATION
	

	The board of directors recognizes the efforts of all the executives and employees of the
	

	Company in making efforts to the progress during the year and hopeful for the future
	

	growth with the existing team.
	

	

	
	
	ON BEHALF OF THE BOARD
	

	
	
	
	
	

	
	
	
	UMER HAYAT SHEIKH
	

	Lahore: December 01, 2001
	
	Chairman
	

	

	

	AUDITORS' REPORT TO THE MEMBERS
	

	

	We have audited the annexed balance sheet of AL-KHAIR MIRPUR (PVT) LIMITED as at June 30,
	

	2001 and the related profit and loss account, cash flow statement and statement of changes in equity,
	

	together with the notes forming part thereof, for the year then ended and we state that we have obtained
	

	all the information and explanations which to the best of our knowledge and belief were necessary for
	

	the purposes of our audit.
	

	

	It is the responsibility of the Company's management to establish and maintain a system of internal
	

	control, and prepare and present the above said statements in conformity with the approved accounting
	

	standards and the requirements of the Companies Ordinance, 1984. Our responsibility is to express
	

	an opinion on these statements based on our audit.
	

	

	We conduct our audit in accordance with the auditing standards as applicable in Pakistan. These
	

	standards require that we plan and perform the audit to obtain reasonable assurance about whether
	

	the above said statements are free of any material misstatement. An audit includes examining, on a
	

	test basis, evidence supporting the amounts and disclosures in the above said statements. An audit
	

	also includes assessing the accounting policies and significant estimates made by
	

	management, as well as, evaluating the overall presentation of the above said statements. We believe
	

	that our audit provides a reasonable basis for our opinion and, after due verification, we report that:-
	

	

	(a) in our opinion, proper books of accounts have been kept by the Company as required by the
	

	Companies Ordinance, 1984;
	

	

	(b) in our opinion:-
	

	

	(i) the balance sheet and profit and loss account together with the notes thereon have been
	

	drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with the
	

	books of account and are further in accordance with accounting policies consistently applied;
	

	

	(ii) the expenditure incurred during the year was for the purposes of the Company's business;
	

	

	(iii) the business conducted, investments made and expenditure incurred during the year
	

	were in accordance with the objects of the Company;
	

	

	(c) in our opinion and to the best of our information and according to the explanations given to us, the
	

	balance sheet, profit and loss account, cash flow statement and the statement of changes in equity,
	

	together with the notes forming part thereof conform with approved accounting standards as
	

	applicable in Pakistan, and, give the information required by the Companies Ordinance, 1984, in
	

	the manner so required and respectively give a true and fair view of the state of the Company's
	

	affairs as at June 30, 2001 and of the loss, its cash flows and changes in equity for the year then
	

	ended; and
	

	

	(d) in our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 1980, was deducted
	

	by the Company and deposited in the Central Zakat Fund established under section 7 of that
	

	Ordinance.
	

	

	
	
	
	Tahir Siddiqi & Co.,
	

	Lahore:
	
	
	Chartered Accountants
	

	December 01, 2001
	
	(A member firm of BR International)
	

	

	

	BALANCE SHEET AS AT JUNE 30, 2001
	

	

	

	
	
	2001
	2000
	

	
	
	Note
	Rupees
	Rupees
	

	SHARE CAPITAL
	
	

	& RESERVES
	
	

	
	
	

	Authorized Capital
	
	

	3,000,000 ordinary shares
	
	

	of Rs.10/- each
	
	30,000,000
	30,000,000
	

	
	
	==========
	==========
	

	
	

	Issued, Subscribed & Paid up
	
	

	3,000,000 ordinary shares
	
	

	of Rs.10/- each
	
	30,000,000
	30,000,000
	

	Un-appropriated Profit
	
	12,384,937
	8,203,447
	

	
	
	------------------
	------------------
	

	
	
	42,384,937
	38,203,447
	

	
	
	
	

	Deferred Liability
	
	2,553,465
	2,553,465
	

	
	
	

	Liabilities against assets
	
	

	subject to Finance Lease
	
	3
	12,565,322
	20,341,232
	

	
	
	
	

	CURRENT LIABILITIES
	
	
	

	Short term borrowings
	
	4
	93,462,489
	80,905,018
	

	Current portion of liabilities
	
	
	
	

	against assets subject to
	
	
	
	

	finance lease
	
	3
	7,775,911
	5,418,882
	

	Creditors & Accrued
	
	
	
	

	liabilities
	
	5
	59,818,431
	52,182,004
	

	Provision of Tax
	
	
	3,325,444
	1,906,546
	

	
	
	
	------------------
	------------------
	

	
	
	
	164,382,275
	140,412,450
	

	Contingencies and
	
	
	

	Commitments
	
	6
	--
	--
	

	
	
	
	------------------
	------------------
	

	
	
	
	221,885,999
	201,510,594
	

	
	==========
	==========
	

	

	FIXED CAPITAL EXPENDITURE
	
	
	

	
	
	

	Operating Fixed Assets
	
	
	

	(at cost less accumulated
	
	
	

	Depreciation)
	
	7
	61,426,405
	50,667,247
	

	
	
	
	

	Long Term Deposits &
	
	
	

	Deferred Costs
	
	
	8
	2,750,000
	2,750,000
	

	
	

	CURRENT ASSETS
	

	Stocks
	
	
	9
	36,341,634
	29,952,855
	

	Sundry Debtors
	
	
	10
	46,525,653
	32,711,289
	

	Advances, Deposits &
	
	
	

	other Receivables
	
	11
	73,100,155
	71,212,457
	

	Cash & Bank Balances
	
	12
	1,742,152
	142,161,746
	

	
	
	
	------------------
	------------------
	

	
	
	
	157,709,594
	148,093,347
	

	
	
	
	------------------
	------------------
	

	
	221,885,999
	201,510,594
	

	
	==========
	==========
	

	

	The annexed notes form an integral part of these accounts.
	

	Auditors report to the members is annexed.
	

	

	
	UMER HAYAT SHEIKH
	
	MOHAMMAD SAEED SHEIKH
	

	Lahore: December 01,2001
	Chairman
	
	Chief Executive
	

	
	
	

	

	PROFIT & LOSS ACCOUNT
	

	FOR THE YEAR ENDED JUNE 30, 2001
	

	

	
	Note
	2001
	2000
	

	
	
	Rupees
	Rupees
	

	
	
	
	

	Sales
	
	
	283,779,506
	270,153,940
	

	Cost of Sales
	
	13
	240,691,297
	221,163,905
	

	
	
	
	------------------
	------------------
	

	Gross Profit
	
	
	43,088,209
	48,990,035
	

	
	
	
	

	Operating Expenses
	
	
	

	Administrative
	
	14
	16,488,999
	16,055,152
	

	Selling & Distribution
	
	15
	15,536,604
	17,051,052
	

	Financial
	
	16
	10,294,258
	10,212,772
	

	
	
	
	------------------
	------------------
	

	
	
	
	42,319,861
	43,318,976
	

	
	
	
	------------------
	------------------
	

	Operating Profit/(Loss)
	
	
	768,348
	5,671,059
	

	

	Other Income
	
	
	5,511,759
	3,755,186
	

	
	
	
	------------------
	------------------
	

	
	
	
	6,280,107
	9,426,245
	

	Prior Period & Unusual Items
	
	
	(679,719)
	(1,847,792)
	

	
	
	
	------------------
	------------------
	

	
	
	
	5,600,388
	7,578,453
	

	Provision for minimum tax
	
	
	1,418,898
	1,350,770
	

	
	
	
	------------------
	------------------
	

	Profit/(Loss) after tax
	
	
	4,181,490
	6,227,683
	

	Unappropriated Profit brought forward
	
	8,203,447
	1,975,764
	

	
	
	
	------------------
	------------------
	

	Unappropriated Profit available for appropriation
	
	12,384,937
	8,203,447
	

	
	
	
	==========
	==========
	

	

	The annexed notes form an integral part of these accounts.
	

	

	
	UMER HAYAT SHEIKH
	
	
	MOHAMMAD SAEED SHEIKH
	

	Lahore: December 01, 2001
	Chairman
	
	
	Chief Executive
	

	

	

	CASH FLOW STATEMENT
	

	FOR THE YEAR ENDED JUNE 30, 2001
	

	

	
	
	
	2001
	2000
	

	
	
	
	Rupees
	Rupees
	

	
	

	CASH FLOW FROM OPERATING ACTIVITIES
	

	Funds generated from operations
	

	Profit for the year
	
	4,181,490
	6,227,683
	

	Adjustment for items not involving
	
	

	movement of funds
	
	

	Depreciation
	
	6,648,539
	6,624,352
	

	Prior period Items
	
	--
	1,224,469
	

	Provision for bad debts
	
	739,459
	1,709,259
	

	Deferred liability
	
	--
	1,939,608
	

	
	
	------------------
	------------------
	

	
	
	11,569,488
	17,725,371
	

	(Increase)/Decrease in Current Assets
	

	Stocks
	
	(6,388,779)
	(6,032,946)
	

	Trade debtors
	
	(14,553,823)
	(34,420,549)
	

	Advances, prepayments & other receivables
	
	(1,887,698)
	(51,206,572)
	

	
	
	------------------
	------------------
	

	
	
	(22,830,300)
	(91,660,067)
	

	Increase / (Decrease) in Current Liabilities
	
	
	

	Short term borrowings
	
	12,557,471
	49,164,055
	

	Creditors, accrued & other liabilities
	
	7,636,427
	49,684,248
	

	Provision for minimum tax
	
	1,418,898
	1,350,770
	

	
	
	------------------
	------------------
	

	
	
	21,612,796
	100,199,073
	

	
	
	------------------
	------------------
	

	NET CASH FLOW FROM OPERATING ACTIVITIES
	10,351,984
	26,264,377
	

	
	

	CASH FLOW FROM INVESTMENT ACTIVITIES
	

	Purchase of fixed assets
	
	(17,407,696)
	(22,027,136)
	

	Sale of fixed assets
	
	--
	17,890,129
	

	
	
	------------------
	------------------
	

	Net Cash From Investing Activities
	
	(17,407,696)
	(4,137,007)
	

	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	

	Proceeds from obligation under finance lease
	
	--
	10,000,000
	

	Payment of obligation under finance lease
	
	(5,418,882)
	(12,442,185)
	

	Payment of dividend
	
	--
	(9,000,000)
	

	Long term deposit to leasing companies
	
	--
	184,000
	

	
	
	------------------
	------------------
	

	Net Cash From Financing Activities
	
	(5,418,882)
	(11,258,185)
	

	
	

	NET INCREASE/(DECREASE) IN CASH
	

	AND CASH EQUIVALENTS
	
	
	(12,474,594)
	10,869,185
	

	CASH & CASH EQUIVALENTS AT THE
	
	

	BEGINNING OF THE YEAR
	
	
	14,216,746
	3,347,561
	

	CASH AND CASH EQUIVALENTS AT THE
	
	------------------
	------------------
	

	END OF THE YEAR
	
	
	1,742,152
	14,216,746
	

	
	
	==========
	==========
	

	

	
	UMER HAYAT SHEIKH
	
	MOHAMMAD SAEED SHEIKH
	

	Lahore: December 01, 2001
	Chairman
	
	Chief Executive
	

	

	

	STATEMENT OF CHANGES IN EQUITY
	

	FOR THE YEAR ENDED JUNE 30, 2001
	

	

	
	Share
	Unappropr-
	Total
	

	
	Capital
	iated Profit
	
	

	
	
	
	

	
	
	Rupees
	Rupees
	Rupees
	

	

	Balance as on June 30, 1999
	
	30,000,000
	1,975,764
	31,975,764
	

	Net profit for the year
	
	--
	6,227,683
	6,227,683
	

	
	
	------------------
	------------------
	------------------
	

	Balance as on June 30, 2000
	
	30,000,000
	8,203,447
	38,203,447
	

	Net profit for the year
	
	--
	4,181,490
	4,181,490
	

	
	
	------------------
	------------------
	------------------
	

	Balance as on June 30, 2001
	
	30,000,000
	12,384,937
	42,384,937
	

	
	==========
	==========
	==========
	

	

	The annexed notes form an integral part of these accounts.
	

	

	
	UMER HAYAT SHEIKH
	
	MOHAMMAD SAEED SHEIKH
	

	Lahore: December 01, 2001
	Chairman
	
	Chief Executive
	

	

	

	NOTES TO THE ACCOUNTS
	

	FOR THE YEAR ENDED JUNE 30, 2001
	

	
	
	

	The Company was incorporated as a Private Limited Company in 1997 with the Deputy Registrar of Companies,
	

	Mirpur (AJK). The company is wholly owned subsidiary of Al-Khair Gadoon Limited, a listed Company. It is
	

	principally engaged in manufacture of foam products.
	

	

	2 SIGNIFICANT ACCOUNTING POLICIES
	

	

	2.1 Accounting Convention
	
	
	

	These accounts have been prepared on the historical cost convention.
	

	

	2.2 Fixed Assets
	
	
	

	
	
	
	

	a) Owned
	
	
	

	Fixed assets are stated at cost less depreciation except the land, which is stated at cost.
	

	Depreciation is charged on reducing balance method at the rates stated in note 7. Full year's
	

	depreciation is charged on the additions made during the year while no depreciation is charged
	

	on deletions during the year.
	
	
	

	
	
	

	b) Leased
	
	
	

	Leased assets held under finance lease are stated at cost less accumulated depreciation.
	

	Depreciation is provided at the same rates applicable to the Company's owned assets. Full year's
	

	depreciation is provided on additions and no depreciation is provided on deletions irrespective
	

	of the dates of additions or deletions.
	
	

	
	
	

	The outstanding obligations under the lease less finance charges allocated to future periods are
	

	shown as liability in note 3. The financial charges are calculated at the mark-up rate implicit in
	

	the lease and are charged to profit & Loss account.
	
	

	
	
	

	2.3 Stores & Spares
	
	
	

	These are stated at cost.
	
	
	

	

	2.4 Stocks
	
	

	Stock of Raw Material
	- at average cost
	

	Stock of work in process
	- at average cost
	

	Stock of finished good
	- at lower of cost or net realizable value.
	

	Stores & Spares
	
	- at Cost
	

	

	2.5 Staff Retirement Benefits
	
	
	

	The company is maintaining a non funded gratuity scheme for its employees. The provision made
	

	for gratuity is shown as deferred liability.
	
	

	
	
	

	2.6 Taxation
	
	
	

	The Company is enjoying a tax holiday under clause (126c) of the second schedule to the Income
	

	Tax Ordinance, 1979 for a period of 10 years. However, the Company is providing for minimum tax
	

	u/s 80D of the Income Tax Ordinance, 1979.
	
	

	
	
	

	2.7 Revenue Recognition
	
	
	

	Revenue from the sales is recognized on dispatch of goods to the Customers.
	

	

	
	
	
	2001
	2000
	

	
	
	
	Rupees
	Rupees
	

	3. LIABILITIES AGAINST ASSETS SUBJECT
	Residual Value
	
	

	TO FINANCE LEASE
	

	Dawood Leasing Company Ltd.
	
	1,000,000
	5,886,134
	7,897,185
	

	Security Leasing Corporation Ltd.
	
	1,000,000
	6,214,898
	7,897,185
	

	Pak Apex Leasing Co. Ltd.
	
	750,000
	8,240,201
	9,965,744
	

	
	
	------------------
	------------------
	------------------
	

	
	
	2,750,000
	20,341,233
	25,760,114
	

	Less: Current Portion shown under
	

	Current Liabilities
	
	
	7,775,911
	5,418,882
	

	
	
	
	------------------
	------------------
	

	
	
	
	12,565,322
	20,341,232
	

	
	==========
	==========
	

	

	The rate of mark-up used as a discount factor (i.e implicit in the lease) is 22% per annum.
	

	The amount of future payments and the periods during which they will fall due are:-
	

	Year ending June 30,
	

	

	2001
	
	
	--
	9,289,136
	

	2002
	
	
	10,526,536
	10,526,536
	

	2003
	
	
	10,526,536
	10,526,536
	

	2004
	
	
	3,597,440
	3,597,434
	

	
	
	
	------------------
	------------------
	

	
	
	
	24,650,512
	33,939,642
	

	Less: Financial charges not yet due
	
	4,309,279
	8,179,528
	

	
	
	------------------
	------------------
	

	
	
	20,341,233
	25,760,114
	

	
	==========
	==========
	

	

	In all the above leases, purchase option is available to the company. The leases are terminable at any
	

	time during the lease period except with Pak Apex Leasing Co. Ltd. There are no financial restrictions
	

	imposed by any other leasing company.
	

	

	4. SHORT TERM BORROWINGS-Secured
	

	ABL Running Finance
	
	
	14,984,437
	10,000,000
	

	Islamic Investment Bank
	
	
	7,462,101
	10,000,000
	

	ORIX Investment Bank
	
	
	9,971,000
	6,900,000
	

	Finance against Trust Receipts - ABL
	4.1
	31,930,850
	24,963,279
	

	F.I.M
	
	
	5,675,791
	2,767,566
	

	Payment against Documents - ABL
	4.2
	23,438,310
	26,274,173
	

	
	
	
	------------------
	------------------
	

	
	
	
	93,462,489
	80,905,018
	

	
	==========
	==========
	

	

	4.1 It represents finance against trust receipts obtained from the Allied Bank of Pakistan Limited against
	

	hypothecation of stocks, 1st Charge on fixed assets and personal guarantees of directors. It carries
	

	mark-up @18% per annum.
	

	

	4.2 It represents payments by the Allied Bank of Pakistan Limited against L/C documents It is secured                 ;;:~
	

	against title of raw material and the personal guarantees of directors. It carries mark-up @ 18% per
	

	annum.
	

	

	5 CREDITORS AND ACCRUED LIABILITIES
	

	Creditors
	
	
	
	18,466,794
	3,482,899
	

	Other Payables
	
	
	
	1,468,548
	10,555,314
	

	Markup Payable
	
	
	
	979,489
	1,184,191
	

	L / G Margin Liability
	
	
	38,903,600
	36,959,600
	

	
	
	
	
	------------------
	------------------
	

	
	
	
	
	59,818,431
	52,182,004
	

	
	==========
	==========
	

	

	6. CONTINGENCIES AND COMMITMENTS
	
	

	There had been no contingencies on the balance sheet date. In addition to the above, also see note 3
	

	for commitments regarding future lease payments.
	
	

	

	7 OPERATING FIXED ASSETS
	

	
	
	

	
	
	
	COST
	
	
	DEPRECIATION
	
	W.D.V
	

	Particulars
	
	As on
	Addition
	As on
	Rate
	As on
	for the
	As on
	as on
	

	
	
	01-07-2000
	/(deletion)
	30-06-2001
	%
	01-07-2000
	Year
	30-06-2001
	30-06-2001
	

	
	
	

	Land - Lease hold
	2,912,856
	--
	2,912,856
	--
	--
	--
	--
	2,912,856
	

	Building-Lease Hold
	17,972,445
	999,250
	18,971,695
	--
	3,320,001
	1,565,169
	4,885,170
	14,086,525
	

	Plant & Machinery
	2,365,979
	15,654,062
	18,020,041
	10
	425,281
	1,759,476
	2,184,757
	15,835,284
	

	Plant Erection Cost
	4,076,719
	--
	4,076,719
	10
	774,577
	330,214
	1,104,791
	2,971,928
	

	Office Equipment
	485,780
	103,395
	589,175
	10
	75,841
	51,334
	127,175
	462,000
	

	Furniture & Fixture
	259,691
	44,244
	303,935
	10
	34,969
	26,897
	61,866
	242,069
	

	Motor Vehicle
	
	1,308,495
	307,045
	1,615,540
	10
	292,246
	264,659
	556,905
	1,058,635
	

	AC Plant Erection
	180,000
	--
	180,000
	20
	34,200
	14,580
	48,780
	131,220
	

	Computer
	
	225,200
	203,200
	428,400
	10
	22,520
	40,588
	63,108
	365,292
	

	Fire Fighting Equipment
	456,170
	--
	456,170
	10
	51,735
	40,444
	92,179
	363,992
	

	Tube Well
	
	167,920
	--
	167,920
	10
	31,005
	13,692
	44,697
	123,224
	

	Electric installation
	131,520
	96,500
	228,020
	10
	13,152
	21,487
	34,639
	193,381
	

	
	
	------------------
	------------------
	------------------
	------------------
	------------------
	------------------
	------------------
	------------------
	

	
	
	30,542,775
	17,407,696
	47,950,471
	10
	5,075,527
	4,128,539
	9,204,066
	38,746,405
	

	
	
	
	
	
	

	LEASED
	
	

	Machinery
	
	30,000,000
	--
	30,000,000
	--
	4,800,000
	2,520,000
	7,320,000
	22,680,000
	

	
	
	
	10
	

	
	
	------------------
	------------------
	------------------
	
	------------------
	------------------
	------------------
	------------------
	

	
	
	30,000,000
	--
	30,000,000
	
	4,800,000
	2,520,000
	7,320,000
	22,680,000
	

	
	
	------------------
	------------------
	------------------
	
	------------------
	------------------
	------------------
	------------------
	

	June 30, 2001 Rupees
	60,542,775
	17,407,696
	77,950,471
	
	9,875,527
	6,648,539
	16,524,066
	61,426,405
	

	
	
	==========
	==========
	==========
	
	==========
	==========
	==========
	==========
	

	June 30, 2000 Rupees
	58,122,853
	2,419,922
	60,542,775
	
	4,428,338
	6,624,352
	9,875,528
	50,667,247
	

	
	
	==========
	==========
	==========
	
	==========
	==========
	==========
	==========
	

	

	8 LONG TERM DEPOSITS
	

	--- Dawood Leasing Company Ltd
	
	
	1,000,000
	1,000,000
	

	--- Security Leasing Corporation Ltd
	
	1,000,000
	1,000,000
	

	--- Pak Apex Leasing Co. Ltd.
	
	
	750,000
	750,000
	

	
	
	
	------------------
	------------------
	

	
	
	
	2,750,000
	2,750,000
	

	
	==========
	==========
	

	

	Long term deposits represent the amount deposited with leasing companies against the assets subject
	

	to finance lease. These deposits may be adjusted while exercising the purchase option by the Company.
	

	

	9. STOCKS & STORES
	

	Stores
	
	342,805
	141,443
	

	Raw material
	
	9,044,796
	7,674,664
	

	Packing material
	
	6,506,467
	6,418,448
	

	Work in process
	
	2,515,092
	977,775
	

	Finished goods
	
	17,932,473
	14,740,525
	

	
	
	------------------
	------------------
	

	
	
	36,341,634
	29,952,855
	

	
	==========
	==========
	

	

	10 SUNDRY DEBTORS
	

	Debtors
	
	
	48,974,372
	34,420,549
	

	Less: Provision for bad debts
	
	2,448,719
	1,709,260
	

	
	
	------------------
	------------------
	

	
	
	46,525,653
	32,711,289
	

	
	==========
	==========
	

	

	These are unsecured but considered good by the management. However a provision @ 5 % of the
	

	outstanding debts has been provided to meet any loss in this respect.
	

	

	11 ADVANCES, DEPOSITS AND OTHER RECEIVABLES
	

	Advances to staff
	
	
	816,387
	903,536
	

	Income from L / G Margin
	
	
	611,297
	1,916,656
	

	Advance income tax
	
	
	2,293,014
	1,067,826
	

	Letter of guarantees margin
	
	
	38,903,600
	36,959,600
	

	Other receivables
	
	
	3,888,693
	2,616,837
	

	Letter of credit / Margins
	
	
	26,587,164
	27,748,002
	

	
	
	
	
	------------------
	------------------
	

	
	
	73,100,155
	71,212,457
	

	
	
	==========
	==========
	

	
	
	

	12 CASH AND BANK BALANCES
	

	Cash in hand
	
	
	
	1,548,710
	3,339,899
	

	Cash at bank
	
	
	
	193,442
	10,876,847
	

	
	
	
	
	------------------
	------------------
	

	
	
	1,742,152
	14,216,746
	

	
	
	==========
	==========
	

	
	
	

	13 COST OF SALES
	

	Opening stock of raw materials
	
	
	14,234,555
	15,556,062
	

	Purchases during the year
	
	
	224,501,762
	206,338,596
	

	
	
	
	
	------------------
	------------------
	

	
	
	
	
	238,736,317
	221,894,658
	

	Less: Closing stock of raw materials
	
	15,894,068
	14,234,555
	

	
	
	
	
	------------------
	------------------
	

	Raw material consumed
	
	
	222,842,249
	207,660,103
	

	Wages
	
	
	
	5,427,824
	5,349,578
	

	Power & fuel
	
	
	
	863,701
	914,958
	

	Repair & maintenance
	
	
	348,107
	389,587
	

	Depreciation
	
	
	
	6,265,061
	6,277,251
	

	Insurance
	
	
	
	673,620
	928,003
	

	
	
	
	
	------------------
	------------------
	

	
	
	
	
	236,420,562
	221,519,480
	

	Add: Opening Stocks
	

	Finished goods
	
	
	14,740,525
	3,532,127
	

	Finished goods received from show rooms
	
	9,000,000
	6,998,878
	

	Work in process
	
	
	977,775
	4,831,720
	

	
	
	------------------
	------------------
	

	
	
	24,718,300
	15,362,725
	

	
	
	------------------
	------------------
	

	
	
	261,138,862
	236,882,205
	

	Less: Closing Stocks
	

	Finished goods
	
	
	17,932,473
	14,740,525
	

	Work in process
	
	2,515,092
	977,775
	

	
	
	------------------
	------------------
	

	
	
	20,447,565
	15,718,300
	

	
	
	------------------
	------------------
	

	
	
	240,691,297
	221,163,905
	

	
	
	
	==========
	==========
	

	
	
	

	14 ADMINISTRATIVE EXPENSES
	

	Directors remuneration
	
	
	1,675,430
	711,800
	

	Salaries & benefits
	
	
	5,228,135
	4,539,357
	

	Travelling & conveyance
	
	
	582,824
	546,735
	

	Postage, telephone & talefaxes
	
	
	1,071,205
	1,294,450
	

	Rent, rates & taxes
	
	
	173,500
	138,750
	

	Vehicle running & maintenance
	
	
	954,174
	1,148,610
	

	Legal & professional charges
	
	
	368,135
	902,390
	

	Auditor's remuneration
	
	14.1
	20,000
	15,000
	

	Printing & stationery
	
	
	389,076
	530,659
	

	Charity & donation
	
	
	8,150
	5,950
	

	staff welfare
	
	
	431,371
	320,829
	

	Entertainment
	
	
	736,998
	831,532
	

	Electricity
	
	
	186,723
	355,296
	

	Fee & subscription
	
	
	55,245
	37,274
	

	Other expenses
	
	
	1,185,723
	1,379,621
	

	Depreciation
	
	
	2,171,003
	2,365,970
	

	Medical expenses
	
	
	49,942
	67,112
	

	Newspaper & periodicals
	
	
	26,122
	22,705
	

	Provision for bad debts
	
	
	739,459
	235,341
	

	Bad debts
	
	
	17,622
	15,910
	

	Computer maintenance
	
	
	63,058
	--
	

	Insurance
	
	
	29,831
	207,625
	

	Commission
	
	
	--
	6,000
	

	Repair & maintenance
	
	
	216,914
	260,432
	

	Water & gas charges
	
	
	50,809
	51,454
	

	Advertisements
	
	
	--
	64,350
	

	Internet charges
	
	
	57,550
	--
	

	
	
	
	------------------
	------------------
	

	
	
	
	16,488,999
	16,055,152
	

	
	
	==========
	==========
	

	
	
	
	
	

	14.1 Auditors Remuneration
	

	Statutory Audit Fee
	

	-- Tahir Siddiqi & Co.,
	
	
	20,000
	15,000
	

	
	
	
	==========
	==========
	

	
	
	

	15 SELLING AND DISTRIBUTION EXPENSES
	

	Salaries & benefits
	
	
	5,733,863
	4,631,473
	

	Travelling & conveyance
	
	
	801,950
	1,077,119
	

	Advertisement
	
	
	
	2,938,011
	4,593,049
	

	Rent, rates & taxes
	
	
	1,548,790
	1,247,550
	

	Others
	
	
	
	87,780
	179,669
	

	Staff welfare
	
	
	
	31,951
	96,500
	

	Entertainment
	
	
	
	332,535
	367,058
	

	Printing & stationery
	
	
	55,326
	82,741
	

	Telephone & postage
	
	
	646,810
	641,673
	

	Electricity
	
	
	
	177,050
	166,913
	

	Vehicle repair and maintenance
	
	
	455,249
	292,091
	

	Depreciation
	
	
	
	1,592,166
	2,678,781
	

	Charity & donation
	
	
	26,958
	20,980
	

	Incentive
	
	
	
	860,947
	730,380
	

	Water & gas charges
	
	
	14,702
	19,934
	

	Repair & maintenance
	
	
	60,017
	122,249
	

	Insurance
	
	
	
	143,228
	92,643
	

	Tender charges
	
	
	
	19,002
	--
	

	Newspaper and books
	
	
	10,269
	10,249
	

	
	
	
	
	------------------
	------------------
	

	
	
	15,536,604
	17,051,052
	

	
	
	==========
	==========
	

	
	
	

	16 FINANCIAL EXPENSES
	

	Markup on finance lease
	
	3,870,255
	4,543,506
	

	Markup on bank borrowings
	
	5,480,702
	4,826,914
	

	Guarantee charges
	
	589,925
	628,926
	

	Bank charges
	
	353,376
	213,426
	

	
	
	------------------
	------------------
	

	
	
	10,294,258
	10,212,772
	

	
	==========
	==========
	

	

	
	
	
	2001
	2000
	

	17 CAPACITY AND PRODUCTION
	
	Tons
	Tons
	

	Rated capacity
	
	
	13280
	13280
	

	Capacity utilized
	
	
	1695
	1869
	

	

	18 FIGURES
	

	-- have been rounded off to the nearest rupee.
	

	-- of previous year have been rearranged and regrouped for comparison purpose.
	

	
	
	

	
	UMER HAYAT SHEIKH
	
	MOHAMMAD SAEED SHEIKH
	

	Lahore: December 01, 2001
	Chairman
	
	Chief Executive
	

	

	

	CONSOLIDATED ACCOUNTS
	

	

	AUDITORS' REPORT TO THE MEMBERS
	

	

	We have examined the annexed consolidated financial statements comprising consolidated
	

	Balance Sheet of Al-Khair Gadoon Limited and its subsidiary companies as at June 30, 2001
	

	and the related consolidated profit and loss and consolidated cash flow statement and statement
	

	of equity together with the notes forming part thereof, for the year ended June 30, 2001. we
	

	have also expressed separate opinions on the financial statement of Al-Khair Gadoon Limited
	

	and Al-Khair Mirpur (Pvt.) Limited which were audited by other firm(s) of Chartered Accountants,
	

	whose report(s) has/have been furnished to us and our opinion is so far as it relates to the
	

	amounts included for such company(ies), is based solely on the report(s) of such other auditors.
	

	These financial statements are the responsibility of the Holding Company's Management. Our
	

	responsibility is to express an opinion on these financial statements based on our examination.
	

	

	Our examination was made in accordance with generally accepted auditing guidelines and
	

	accordingly included such tests of accounting records and such other auditing procedures as
	

	we considered necessary in the circumstances.
	

	

	In our opinion the consolidated financial statements examined by us present fairly the
	

	financial position of Al-Khair Gadoon Limited and its subsidiary companies as at June 30,
	

	2001 and the results of their operations for the year then ended.
	

	

	
	
	
	Tahir Siddiqi & Co.,
	

	Lahore:
	
	
	Chartered Accountants
	

	December 03, 2001
	
	(A member firm of BR International)
	

	
	
	
	
	

	

	CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 2001
	

	

	
	
	2001
	2000
	
	

	
	Note
	Rupees
	Rupees
	
	

	
	
	

	SHARE CAPITAL
	
	
	

	& RESERVES
	
	
	

	
	
	
	

	Authorized Capital
	
	
	

	12,000,000ordinaryshares
	
	
	

	of Rs.10/- each
	
	
	120,000,000
	120,000,000
	
	

	
	==========
	==========
	
	

	
	
	

	Issued, Subscribed & Paid up
	
	
	

	7,000,000 ordinary shares
	
	
	

	of Rs. 10/-each
	
	
	70,000,000
	70,000,000
	
	

	3,000,000 ordinary shares
	
	
	
	

	of Rs.10/- each issued as
	
	
	
	

	fully paid bonus shares
	
	30,000,000
	30,000,000
	
	

	
	
	------------------
	------------------
	
	

	
	
	100,000,000
	100,000,000
	
	

	Share Premium
	
	
	
	25,000,000
	25,000,000
	
	

	Un-appropriated Profit
	
	
	17,363,305
	13,559,982
	
	

	
	
	
	
	------------------
	------------------
	
	

	
	
	
	142,363,305
	138,559,982
	
	

	
	
	

	Minority Interest
	
	
	5,000
	5,000
	
	

	Long Term Liability
	
	3
	--
	--
	
	

	Deferred Liability
	
	2,871,805
	2,843,515
	
	

	Liabilities against assets
	
	
	
	

	subject to Finance Lease
	
	12,565,322
	25,835,743
	
	

	
	
	
	
	
	

	CURRENT LIABILITIES
	
	
	
	

	Short term borrowings
	
	5
	103,462,189
	94,390,561
	
	

	Current portion of long term
	
	
	
	
	

	liabilities
	
	3
	--
	3,340,000
	
	

	Current portion of liabilities
	
	
	
	
	

	against assets subject to
	
	
	
	
	

	finance lease
	
	4
	13,270,422
	15,576,054
	
	

	Creditors & accrued
	
	
	
	
	

	liabilities
	
	6
	68,483,762
	60,554,906
	
	

	Provision for tax
	
	
	3,325,444
	1,906,546
	
	

	Un-claimed dividend
	
	
	3,586,893
	3,598,161
	
	

	
	
	
	------------------
	------------------
	
	

	
	
	
	192,128,710
	179,366,228
	
	

	Contingencies and
	
	
	

	Commitments
	
	7
	--
	--
	
	

	
	
	------------------
	------------------
	
	

	
	349,934,142
	346,610,468
	

	
	==========
	==========
	

	

	FIXED CAPITAL EXPENDITURE
	

	Operating Fixed Assets
	

	(at cost less accumulated
	

	depreciation)
	
	8
	133,538,251
	128,140,882
	

	

	Long Term Deposits &
	

	Deferred Costs
	
	9
	5,134,000
	5,944,848
	

	
	
	
	

	CURRENT ASSETS
	
	
	

	Stocks
	
	10
	73,273,462
	70,188,707
	

	Sundry debtors
	
	11
	50,759,328
	38,387,651
	

	Advances, deposits &
	
	
	

	5,000 other receivables
	
	12
	83,774,008
	89,281,185
	

	Cash & bank balances
	
	13
	3,455,094
	14,667,195
	

	
	
	
	------------------
	------------------
	

	
	
	
	211,261,892
	212,524,738
	

	
	------------------
	------------------
	

	
	349,934,143
	346,610,468
	

	
	
	
	==========
	==========
	

	
	
	

	The annexed notes form an integral part of these accounts.
	

	Auditors report to the members is annexed.
	

	

	
	UMER HAYAT SHEIKH
	
	MOHAMMAD SAEED SHEIKH
	

	Lahore: December 03, 2001
	Chairman
	
	Chief Executive
	

	

	

	CONSOLIDATED PROFIT & LOSS ACCOUNT
	

	FOR THE YEAR ENDED JUNE 30, 2001
	

	

	
	Note
	2001
	2000
	

	
	
	Rupees
	Rupees
	

	
	
	

	Sales
	
	
	
	291,880,975
	277,208,294
	

	Cost of Sales
	
	
	14
	248,455,420
	227,997,253
	

	
	
	
	
	------------------
	------------------
	

	Gross Profit
	
	
	
	43,425,555
	49,211,041
	

	Operating Expenses
	
	
	
	

	Administrative
	
	15
	18,512,072
	17,148,989
	

	Selling & distribution
	
	16
	16,377,319
	18,083,639
	

	Financial
	
	17
	14,482,855
	14,829,349
	

	Amortization of deferred cost
	
	9
	--
	1,374,433
	

	
	
	
	------------------
	------------------
	

	
	
	
	49,372,246
	51,436,410
	

	
	
	
	------------------
	------------------
	

	Operating Profit/(Loss)
	
	
	(5,946,691)
	(2,225,369)
	

	Other income
	
	
	
	11,992,770
	9,378,385
	

	
	
	
	------------------
	------------------
	

	
	
	
	6,046,079
	7,153,016
	

	Prior period & unusual items
	
	18
	(823,858)
	(1,592,932)
	

	
	
	
	------------------
	------------------
	

	
	
	
	5,222,221
	5,560,084
	

	Provision for minimum tax
	
	
	1,418,898
	1,350,770
	

	
	
	
	------------------
	------------------
	

	Profit/(Loss) after tax
	
	
	3,803,323
	4,209,314
	

	Unappropriated profit brought forward
	
	13,559,982
	9,350,668
	

	Un-appropriated profit carried forward
	
	------------------
	------------------
	

	to balance sheet
	
	
	17,363,305
	13,559,982
	

	
	==========
	==========
	

	
	
	

	The annexed notes form an integral part of these accounts.
	

	

	
	UMER HAYAT SHEIKH
	
	MOHAMMAD SAEED SHEIKH
	

	Lahore: December 03, 2001
	Chairman
	
	Chief Executive
	

	

	

	CONSOLIDATED CASH FLOW STATEMENT
	

	FOR THE YEAR ENDED JUNE 30, 2001
	

	
	
	

	
	
	2001
	2000
	

	
	
	Rupees
	Rupees
	

	CASH FLOW FROM OPERATING ACTIVITIES
	

	Funds generated from operations
	

	Profit/(Loss) for the year
	
	3,803,323
	4,209,314
	

	

	Adjustment for items not involving
	

	movement of funds
	

	Depreciation
	
	13,291,846
	13,828,431
	

	Provision for Bad Debts
	
	717,679
	479,946
	

	Deferred Liability
	
	28,290
	1,212,265
	

	Prior period adjustments
	
	--
	705,164
	

	Amortization of deferred costs
	
	--
	1,374,433
	

	
	
	------------------
	------------------
	

	
	
	17,841,138
	21,809,553
	

	
	
	

	(Increase)/Decrease in Current Assets
	

	Stocks
	
	(3,084,755)
	(2,242,105)
	

	Trade Debtors
	
	(13,089,356)
	(20,689,262)
	

	Advances, prepayments & receivables
	
	5,507,177
	(43,128,254)
	

	
	
	------------------
	------------------
	

	
	
	(10,666,935)
	(66,059,621)
	

	

	Increase/(Decrease) in Current Liabilities
	

	Short term borrowings
	
	9,071,629
	38,212,659
	

	Creditors, accrued & other liabilities
	
	7,928,856
	35,587,119
	

	Provision for minimum tax
	
	1,418,898
	1,350,770
	

	Un-claimed dividend
	
	(11,268)
	3,551,236
	

	
	
	------------------
	------------------
	

	
	
	18,408,115
	78,701,784
	

	
	
	------------------
	------------------
	

	Net cash flow from operating Activities
	
	25,582,318
	34,451,716
	

	
	
	
	

	CASH FLOW FROM INVESTMENT ACTIVITIES
	

	Purchase of fixed assets
	
	(23,921,313)
	(23,119,118)
	

	Long term deposit
	
	
	810,848
	--
	

	Sale of fixed Assets
	
	5,232,100
	17,896,547
	

	
	
	------------------
	------------------
	

	Net Cash from Investing Activities
	
	(17,878,365)
	(5,222,571)
	

	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	

	Proceeds from obligation under finance lease
	
	--
	10,825,000
	

	Payment of obligations under finance lease
	
	(15,576,054)
	(21,786,352)
	

	Long term deposits to leasing companies
	
	--
	19,000
	

	Payment of Dividend
	
	--
	(5,000,000)
	

	Repayment of demand finance
	
	(3,340,000)
	(11,660,000)
	

	
	
	------------------
	------------------
	

	Net Cash from Financing Activities
	
	(18,916,054)
	(27,602,352)
	

	

	NET INCREASE/(DECREASE) IN CASH
	

	AND CASH EQUIVALENTS
	
	(11,212,101)
	1,626,793
	

	CASH & CASH EQUIVALENTS AT THE
	
	
	

	BEGINNING OF THE YEAR
	
	14,667,195
	13,040,402
	

	CASH AND CASH EQUIVALENTS AT THE
	
	------------------
	------------------
	

	END OF THE YEAR
	
	3,455,094
	14,667,195
	

	
	==========
	==========
	

	
	
	

	
	UMER HAYAT SHEIKH
	
	MOHAMMAD SAEED SHEIKH
	

	Lahore: December 03, 2001
	Chairman
	
	Chief Executive
	

	

	

	CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	

	FOR THE YEAR ENDED JUNE 30, 2001
	

	

	
	Share
	Share
	Unappropr-
	Total
	

	
	Capital
	Premium
	iated Profit
	
	

	
	
	

	
	
	Rupees
	Rupees
	Rupees
	Rupees
	

	

	Balance as on June 30, 1999
	100,000,000
	25,000,000
	9,350,668
	134,350,668
	

	Net profit for the year
	--
	--
	4,209,314
	4,209,314
	

	
	
	------------------
	------------------
	------------------
	------------------
	

	Balance as on June 30, 2000
	100,000,000
	25,000,000
	13,559,982
	138,559,982
	

	Net profit for the year
	--
	--
	3,803,323
	3,803,323
	

	
	
	------------------
	------------------
	------------------
	------------------
	

	Balance as on June 30, 2001
	100,000,000
	25,000,000
	17,363,305
	142,363,305
	

	
	==========
	==========
	==========
	==========
	

	

	The annexed notes form an integral part of these accounts.
	

	

	
	UMER HAYAT SHEIKH
	
	MOHAMMAD SAEED SHEIKH
	

	Lahore: December 03, 2001
	Chairman
	
	Chief Executive
	

	
	
	

	

	NOTES TO THE ACCOUNTS
	

	FOR THE YEAR ENDED JUNE 30, 2001
	

	

	The Company was incorporated as a Private Limited Company on August 27, 1990 and Converted into Public
	

	Limited Company on August 31, 1995 and is enlisted on Karachi, Lahore and Islamabad Stock Exchanges.
	

	It is Principally engaged in manufacturing of foam and allied products.
	

	

	2. SIGNIFICANT ACCOUNTING POLICIES
	

	
	

	2.1 Accounting Convention
	
	
	

	These accounts have been prepared on the historical cost convention.
	

	

	2.2 Fixed Assets
	
	

	
	
	

	a) Owned
	

	Fixed assets are stated at cost less depreciation except the land, which is stated at cost.
	

	Depreciation is charged on reducing balance method at the rates stated in note 8. Full year's
	

	depreciation is charged on the additions made during the year while no depreciation is charged
	

	on deletions during the year.
	

	

	b) Leased
	

	Leased assets held under finance lease are stated at cost less accumulated depreciation.
	

	Depreciation is provided at the same rates applicable to the Company's owned assets. Full year's
	

	depreciation is provided on additions and no depreciation is provided on deletions irrespective
	

	of the dates of additions or deletions. The outstanding obligations under the lease less finance
	

	charges allocated to future periods are shown as liability in note 3. The financial charges are
	

	calculated at the mark-up rate implicit in the lease and are charged to profit & loss account.
	

	

	2.3 Stocks, Stores & Spares
	
	
	

	Stock of Raw Material
	- at average cost
	
	
	

	Stock of work in process
	- at average cost
	
	
	

	Stock of finished goods
	- at lower of cost or net realizable value.
	

	Stores & Spares
	
	- at Cost
	
	
	

	
	
	

	2.4 Staff Retirement Benefits
	

	The company is maintaining a non funded gratuity fund scheme for its employees. The provision
	

	made for gratuity is shown as deferred liability.
	

	

	2.5 Deferred Costs
	

	Deferred costs consists of expenses incurred in connection with the issue of shares of the company
	

	including brokerage commission etc. These are being amortized over a period of 5 years.
	

	

	2.6 Taxation
	

	The Company is enjoying a tax holiday under clause (122c) of the second schedule to the Income
	

	Tax Ordinance, 1979 for a period of 10 years.
	

	

	2.7 Revenue Recognition
	

	Revenue from the sales is recognized on dispatch of goods to the Customers.
	

	

	
	
	2001
	2000
	

	
	
	Rupees
	Rupees
	

	3. LONG TERM LOANS-SECURED
	

	Demand Finance-ABL
	
	
	--
	3,340,000
	

	Less: Current Maturity
	
	
	--
	3,340,000
	

	
	------------------
	------------------
	

	
	--
	--
	

	
	==========
	==========
	

	
	
	

	It represents the demand finance facility of Rs.20.000 million obtained from M/s Allied Bank of Pakistan
	

	Limited. It carries mark-up @ 17% P.A. It was repayable in monthly installment of Rs.1.000 million each.
	

	It was secured against equitable mortgage of two residential properties and the personal guarantees of
	

	the directors.
	
	
	

	

	4. LIABILITIES AGAINST ASSETS SUBJECT
	Residual
	

	TO FINANCE LEASE
	
	Value
	

	

	ORIX Leasing Pakistan Limited
	
	1,029,848
	337,426
	3,354,217
	

	First Leasing Corporation Ltd.
	
	1,000,000
	2,611,943
	6,050,550
	

	Pakistan Industrial Leasing
	
	1,650,001
	299,973
	571,852
	

	Dawood Leasing Co. Ltd.
	
	1,000,000
	5,886,134
	7,897,185
	

	Security Leasing Corp. Ltd.
	
	1,000,000
	6,214,898
	7,897,185
	

	Pak-Apex Leasing Co. Ltd.
	
	1,750,000
	10,485,370
	15,640,808
	

	
	
	------------------
	------------------
	------------------
	

	
	
	5,944,848
	25,835,744
	41,411,797
	

	Less: Current maturity shown under
	

	Current liabilities
	
	
	13,270,422
	15,576,054
	

	
	
	
	
	------------------
	------------------
	

	
	
	12,565,322
	25,835,743
	

	
	
	==========
	==========
	

	

	The rate of mark-up used as a discount factor (i.e implicit in the lease) ranges from 20-24% per annum.
	

	The amount of future payments and the periods during which they will fall due are:-
	

	Year ending June 30,
	

	

	2001
	
	
	--
	21,340,746
	

	2002
	
	
	16,822,646
	16,822,646
	

	2003
	
	
	10,526,536
	10,526,536
	

	2004
	
	
	3,597,440
	3,597,434
	

	
	
	
	------------------
	------------------
	

	
	
	30,946,622
	52,287,362
	

	Less: Financial charges not yet due
	
	5,110,878
	10,875,565
	

	
	
	------------------
	------------------
	

	
	
	25,835,744
	41,411,797
	

	
	
	==========
	==========
	

	

	In all the above leases, purchase option is available to the company. The leases are terminable at any time during the lease period
	

	except Pak-Apex Leasing Co. Ltd. There are no financial restrictions imposed by any other leasing company.
	

	
	
	
	

	5. SHORT TERM BORROWINGS - Secured
	
	
	

	Running Finance - ABL
	
	5.1
	24,984,137
	23,485,543
	

	Cash Finance - ABL
	
	5.2
	5,675,791
	--
	

	Islamic Investment Bank
	
	
	7,462,101
	10,000,000
	

	ORIX Investment Bank
	
	
	9,971,000
	6,900,000
	

	FATR - ABL
	
	
	31,930,850
	27,730,845
	

	PAD - ABL
	
	5.3
	------------------
	------------------
	

	
	
	
	103,462,189
	94,390,561
	

	
	==========
	==========
	

	
	
	

	5.1 It represents running finance facility obtained from the Allied Bank of Pakistan Limited. It is secured
	

	against 1st charge on fixed assets, hypothecation of stocks in trade and personal guarantees of
	

	directors. It carries mark-up @18% per annum.
	
	

	

	5.2 It represents temporary cash finance facility obtained from the Allied Bank of Pakistan Limited. It
	

	is secured against pledge of finished goods and the personal guarantees of Directors. It carries
	

	interest @ 17% per annum.
	

	

	5.3 It represents temporary finance, payment against letter of credit documents. It is secured against
	

	title of the goods imported and the personal guarantees of the directors of the company.
	

	

	6 CREDITORS AND ACCRUED LIABILITIES
	

	Creditors  
	
	22,320,393
	13,766,975
	

	Expenses payables     
	
	445,279
	2,404,221
	

	Mark-up payable        
	
	1,364,135
	1,666,828
	

	L / G margin liability           
	
	38,903,600
	36,959,600
	

	Accrued income    
	
	6.1
	1,250,742
	3,126,857
	

	Advance rent     
	
	1,358,624
	1,257,984
	

	Other payables
	
	2,840,989
	1,372,441
	

	
	------------------
	------------------
	

	
	
	68,483,762
	60,554,906
	

	
	==========
	==========
	

	

	6.1 It represents the gain on sale and lease back arrangement executed with M/s First Leasing
	

	Corporation Limited. The gain is spread over the lease period and balance of gain shall be allocated
	

	to respective period.
	

	

	7 CONTINGENCIES AND COMMITMENTS
	

	The total bank guarantees issued on behalf of the Company amount to Rs. 0.137 Million (2000:Rs.0.137
	

	million). In addition to above also see note 3 for commitments regarding future lease payments
	

	

	8 OPERATING FIXED ASSETS
	

	
	
	

	
	
	COST
	
	
	DEPRECIATION
	
	W.D.V
	

	Particulars
	
	As on
	Addition
	As on
	Rate
	As on
	for the
	As on
	as on
	

	
	
	01-07-2000
	/(deletion)
	30-06-2001
	%
	01-07-2000
	Year
	30-06-2001
	30-06-2001
	

	
	
	

	Land- Lease hold
	4,119,675
	--
	4,119,675
	--
	--
	--
	--
	4,119,675
	

	Land- Free hold
	
	420,000
	--
	420,000
	--
	--
	--
	--
	420,000
	

	Building- Lease Hold
	28,391,979
	999,250
	29,391,229
	10
	9,016,266
	2,037,496
	11,053,762
	18,337,467
	

	Building- Free Hold
	42,069,282
	15,000
	42,084,282
	5
	7,418,679
	1,733,280
	9,151,959
	32,932,323
	

	Plant & Machinery
	22,308,531
	18,477,379
	40,785,910
	10
	9,609,068
	3,117,684
	12,726,752
	28,059,158
	

	Office Equipment
	2,094,431
	107,095
	2,201,526
	10
	576,083
	162,544
	738,627
	1,462,899
	

	Furniture & Fixture
	1,753,214
	44,244
	1,797,458
	10
	473,970
	132,349
	606,319
	1,191,139
	

	Bicycle
	
	27,940
	--
	27,940
	10
	12,107
	1,583
	13,690
	14,250
	

	Motor Vehicle
	
	9,207,637
	3,978,645
	10,910,020
	20
	5,787,451
	1,305,743
	5,687,048
	5,222,972
	

	
	
	
	(2,276,262)
	
	
	(1,406,146)
	
	

	Electric Installation
	651,062
	96,500
	747,562
	10
	111,865
	63,570
	175,435
	572,127
	

	Arms & Ammunition
	10,924
	--
	10,924
	10
	9,000
	192
	9,192
	1,732
	

	Air Conditioner
	
	1,149,256
	--
	1,149,256
	10
	315,573
	83,368
	398,941
	750,314
	

	Computer
	
	896,755
	203,200
	1,054,955
	10
	260,454
	81,559
	320,928
	734,027
	

	
	
	
	(45,000)
	
	
	(21,085)
	
	

	Fire Fighting Equipment
	478,730
	--
	478,730
	10
	63,285
	41,545
	104,830
	373,900
	

	Tube Well
	
	167,920
	--
	167,920
	10
	31,005
	13,692
	44,697
	123,224
	

	Tools & Equipment
	13,915
	--
	13,915
	10
	5,648
	827
	6,475
	7,440
	

	Trucks Bodies
	
	529,495
	--
	529,495
	20
	294,980
	46,903
	341,883
	187,612
	

	Telephone Installation
	258,431
	--
	258,431
	10
	84,305
	17,413
	101,718
	156,713
	

	
	
	------------------
	------------------
	------------------
	
	------------------
	------------------
	------------------
	------------------
	

	
	
	114,549,177
	21,600,051
	136,149,228
	
	32,642,508
	8,839,747
	41,482,255
	94,666,971
	

	
	
	
	
	
	

	LEASED
	
	
	
	

	Machinery
	
	54,951,667
	(4,051,667)
	50,900,000
	10
	10,433,420
	4,212,578
	12,986,800
	37,913,200
	

	
	
	
	
	(1,659,198)
	
	

	Vehicles
	
	5,465,000
	(3,800,000)
	1,665,000
	20
	2,321,800
	239,520
	706,920
	958,080
	

	
	
	
	(1,854,400)
	
	

	
	
	------------------
	------------------
	------------------
	
	------------------
	------------------
	------------------
	------------------
	

	
	
	60,416,667
	(7,851,667)
	52,565,000
	
	9,241,622
	4,452,098
	13,693,720
	38,871,280
	

	
	
	------------------
	------------------
	------------------
	
	------------------
	------------------
	------------------
	------------------
	

	June 30, 2001 Rupees
	174,965,844
	13,748.38
	188,714,228
	
	41,884,130
	13,291,845
	55,175,975
	133,538,251
	

	
	
	==========
	==========
	==========
	
	==========
	==========
	==========
	==========
	

	June 30, 2000 Rupees
	171,484,538
	3,481,304
	174,965,842
	
	34,173,689
	13,828,431
	46,824,959
	128,140,882
	

	
	
	==========
	==========
	==========
	
	==========
	==========
	==========
	==========
	

	

	8.1 DISPOSAL OF ASSETS
	

	

	Particulars
	
	Cost
	Accu. Dep.
	W.D.V
	Mode and Disposal
	

	
	
	

	VEHICLES
	
	

	Suzuki Alto LHX-9898
	100,000
	84,901
	15,099
	By Negotiation to M/s Shahzada Atique Lahore.
	

	Pajero LOZ-5500
	
	1,700,000
	1,142,944
	557,056
	By Negotiation to M/s Glacier International Sialkot.
	

	Suzuki Bolan LXB-4889
	302,000
	178,301
	123,699
	By Negotiation to M/s Abdul Ali Khan Lahore.
	

	COMPUTER
	
	
	
	

	Computer P-I Cyrex 233mhz
	45,000
	21,085
	23,915
	By Negotiation to Mr. Muhammad Qasim Khan an employee.
	

	
	
	
	

	
	
	
	

	
	2001
	2000
	
	

	
	Rupees
	Rupees
	
	

	9 LONG TERM DEPOSITS AND DEFERRED COSTS
	

	Deferred cost  
	
	--
	1,374,433
	

	Less: Amortized   
	
	--
	1,374,433
	

	
	------------------
	------------------
	

	
	--
	--
	

	

	Long Term Deposits
	

	--- ORIX Leasing Pakistan Ltd. 
	
	219,000
	1,029,848
	

	--- Pakistan Industrial Leasing
	
	165,000
	165,000
	

	--- Dawood Leasing
	
	1,000,000
	1,000,000
	

	--- Security Leasing
	
	1,000,000
	1,000,000
	

	--- First Leasing Corporation Ltd. 
	
	1,000,000
	1,000,000
	

	--- Pak Apex Leasing Company Ltd.
	
	1,750,000
	1,750,000
	

	
	------------------
	------------------
	

	
	
	5,134,000
	5,944,848
	

	
	==========
	==========
	

	

	Long Term deposits represent the amount deposited with M/s ORIX Leasing Pakistan Ltd., M/s First
	

	Leasing Corporation Ltd, Dawood Leasing Company Ltd, Security Leasing Company Ltd. and Pak Apex
	

	Leasing Company Ltd. against the assets obtained under finance lease arrangements. These deposits
	

	may be on finance lease and may be adjusted while exercising the purchase option by the Company.                     ~--'~
	

	

	10 STOCKS & STORES
	

	Stores & spares    
	
	351,071
	153,716
	

	Raw material        
	
	21,971,509
	16,588,563
	

	Packing material   
	
	7,023,967
	6,420,498
	

	Work in process
	
	16,398,242
	18,739,104
	

	Finished goods       
	
	27,528,673
	28,286,826
	

	
	------------------
	------------------
	

	
	
	73,273,462
	70,188,707
	

	
	==========
	==========
	

	

	11 SUNDRY DEBTORS
	

	Debtors
	
	53,430,872
	40,341,516
	

	Less: Provision for bad debts   
	
	2,671,544
	1,953,865
	

	
	------------------
	------------------
	

	
	
	50,759,328
	38,387,651
	

	
	==========
	==========
	

	

	These are unsecured but considered good by the management. However a provision @5% of the
	

	outstanding debts has been provided to meet any loss in this respect.
	

	

	12 ADVANCES, DEPOSITS AND OTHER RECEIVABLES
	

	Advances to staff   
	
	817,387
	907,536
	

	Other Receivable           
	
	5,743,784
	12,548,472
	

	Letter of credit/margins    
	
	26,587,164
	27,748,002
	

	Letter of guarantees margins                
	
	39,040,100
	37,096,100
	

	Income from L / G margins    
	
	611,297
	1,916,656
	

	Advance income tax          
	
	10,974,276
	9,064,419
	

	
	------------------
	------------------
	

	
	
	83,774,008
	89,281,185
	

	
	==========
	==========
	

	

	13 CASH AND BANK BALANCES
	

	Cash in hand    
	
	1,612,918
	3,495,639
	

	Cash at bank   
	
	1,842,176
	11,171,556
	

	
	------------------
	------------------
	

	
	
	3,455,094
	14,667,195
	

	
	==========
	==========
	

	

	14 COST OF SALES
	

	Opening stock of raw materials
	
	23,162,777
	36,901,025
	

	Purchases during the year
	
	233,243,728
	212,048,852
	

	
	
	------------------
	------------------
	

	
	
	256,406,505
	248,949,877
	

	Less: Closing stock of raw materials
	
	29,346,547
	23,162,777
	

	Raw material consumed
	
	227,059,958
	225,787,100
	

	Wages
	
	6,286,130
	6,106,750
	

	Power & fuel
	
	1,205,943
	1,212,209
	

	Repair & maintenance
	
	376,309
	453,449
	

	Depreciation
	
	9,528,676
	8,783,680
	

	Insurance
	
	899,389
	1,634,418
	

	
	
	------------------
	------------------
	

	
	
	245,356,405
	243,977,606
	

	Add: Opening Stocks
	

	Finished goods
	
	282,868,261
	26,005,835
	

	Work in process
	
	18,739,104
	5,039,742
	

	
	------------------
	------------------
	

	
	47,025,930
	31,045,577
	

	
	------------------
	------------------
	

	
	292,382,335
	275,023,183
	

	Less: Closing Stocks
	

	Finished goods
	
	
	
	275,286,731
	28,286,826
	

	Work in process
	
	
	
	16,398,242
	18,739,104
	

	
	
	
	------------------
	------------------
	

	
	43,926,915
	47,025,930
	

	
	------------------
	------------------
	

	
	248,455,420
	227,997,253
	

	
	==========
	==========
	

	
	
	

	15 ADMINISTRATIVE EXPENSES
	

	Directors remuneration
	
	1,795,430
	831,800
	

	Salaries & benefits
	
	5,392,889
	4,723,527
	

	Travelling & conveyance
	
	648,262
	571,122
	

	Postage, telephone & telefaxes
	
	1,356,335
	1,491,025
	

	Rent, rates & taxes
	
	197,900
	163,750
	

	Vehicle running & maintenance
	
	1,180,359
	1,313,997
	

	Legal & professional charges
	
	423,495
	932,340
	

	Auditor's remuneration
	
	15.1
	80,000
	75,000
	

	Printing & stationery
	
	492,410
	743,257
	

	Charity & donation
	
	9,150
	12,537
	

	staff welfare
	
	
	445,536
	335,229
	

	Entertainment
	
	
	792,350
	906,897
	

	Electricity
	
	
	317,159
	447,661
	

	Fee & subscription
	
	127,445
	62,274
	

	Other expenses
	
	
	1,309,354
	1,510,169
	

	Depreciation
	
	
	2,171,003
	2,365,970
	

	Medical expenses
	
	99,603
	79,477
	

	Newspaper & periodicals
	
	30,144
	29,060
	

	Provision for bad debts
	
	717,679
	(993,973)
	

	Bad debts
	
	
	42,607
	15,910
	

	Repair & maintenance
	
	272,339
	315,857
	

	Property tax
	
	
	135,812
	669,730
	

	Zakat deduction
	
	
	833
	2,051
	

	Gas charges
	
	
	61,339
	59,349
	

	Insurance
	
	
	255,631
	385,001
	

	Advertisements
	
	
	36,400
	99,972
	

	Internet charges & computer maintenance
	
	120,608
	--
	

	
	
	
	------------------
	------------------
	

	
	18,512,072
	17,148,989
	

	
	==========
	==========
	

	
	
	

	15.1. Auditors Remuneration
	

	Statutory audit fee
	

	-- Akhtar Naqvi & Co.,
	
	25,000
	25,000
	
	

	-- Tahir Siddiqi & Co.,
	
	45,000
	40,000
	
	

	
	
	------------------
	------------------
	
	

	
	
	70,000
	65,000
	
	

	Out of pocket expenses
	
	10,000
	10,000
	
	

	
	
	------------------
	------------------
	
	

	
	
	80,000
	75,000
	
	

	
	
	==========
	==========
	

	
	
	

	16 SELLING AND DISTRIBUTION EXPENSES
	

	Salaries & benefits
	
	5,971,650
	4,847,348
	

	Travelling & conveyance
	
	821,868
	1,122,477
	

	Advertisement
	
	3,240,756
	4,858,700
	

	Rent, rates & taxes
	
	1,548,790
	1,372,860
	

	Others
	
	113,596
	221,039
	

	Staff welfare
	
	42,081
	121,932
	

	Entertainment
	
	367,806
	412,306
	

	Printing & stationery
	
	65,735
	130,428
	

	Telephone & postage
	
	722,228
	710,365
	

	Electricity
	
	217,730
	196,748
	

	Vehicle repair and maintenance
	
	510,459
	359,280
	

	Repair & maintenance
	
	83,938
	172,619
	

	Insurance
	
	143,228
	96038
	

	Charity & donation
	
	26,958
	20,980
	

	Incentive to staff
	
	860,947
	730,380
	

	Water & gas charges
	
	14,702
	19,934
	

	Other
	
	19,002
	--
	

	Newspaper and books
	
	13,679
	11,424
	

	Depreciation
	
	1,592,166
	2,678,781
	

	
	
	------------------
	------------------
	

	
	
	16,377,319
	18,083,639
	

	
	
	==========
	==========
	

	
	
	

	17. FINANCIAL EXPENSES
	

	Markup on finance lease
	
	6,018,417
	7,470,769
	

	Markup on bank borrowings
	
	7,442,053
	6,374,497
	

	Letter of guarantee charges
	
	589,925
	--
	

	Lease charges
	
	--
	628,926
	

	Bank charges
	
	432,460
	355,157
	

	
	
	------------------
	------------------
	

	
	
	14,482,855
	14,829,349
	

	
	
	==========
	==========
	

	
	
	
	

	18 PRIOR PERIOD AND UN-USUAL ITEMS
	

	Payment of custom duties
	
	--
	160,000
	

	Income tax
	
	--
	727,770
	

	Others
	
	823,858
	--
	

	Un-usual items
	
	
	

	Effect of change in depreciation policy
	
	--
	705,162
	

	
	
	------------------
	------------------
	

	
	
	823,858
	1,592,932
	

	
	==========
	==========
	

	

	
	
	2001
	2000
	

	
	
	
	Tons
	Tons
	

	19 CAPACITY AND PRODUCTION
	
	
	

	Rated capacity
	
	
	26560
	26560
	

	Capacity utilized
	
	
	1747
	1925
	

	

	20 FIGURES
	

	-- have been rounded off to the nearest rupee.
	

	-- of previous year have been rearranged and regrouped for comparison purpose.
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