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PREFACE

The Pakistan Economic Survey 1976-77 presents an analysis of
the performance of the national economy during the first three quar-

ters of the fiscal year.

. The coverage of the Survey has been expanded by incorporating
an addtional chapter on Planning besides the four chapters dealing
with  Education. Health, Housing and Population Planning
includel in the last edition. The chapter on Socio-economic RKe-
forms las been brought up to date and also includes the reforms
introduzed during the year. The Statistical Section has been
enlarged by the addition of new series of data.

ABDUR RAOUF
Secretary
10r the Govermment of Pakistan

FINANCE DIVISION
Tslamabed, June 10. 1977,







STATE OF THE ECONOMY

The fiscal year 1976-77 started on a nofe of optimism founded on
posiive national and international premises. This opilmism was based on
the performance of the economy during 1975-76 and expeclations of
impovement in the international economic situation. The gross nalional
prodict for 1975-76 rose by 4.3 per cent with bumper crops of wheat, maize.
rice 1nd sugarcane following a growth rate of 2.1 per cent in the preceding
year. The industrial sector excepting cotton texfiles, had also shown signs
of broyuncy. The rate of inflation that had ailained levels exceeding 20
per cot during the past years had been brought down to about 6 per cent
in 1575-76. The balance of payments had recorded an improvement and
the carent account deficit had been reduced (o less than BE. one billion.
The ‘otal fixed investment had increased by 29 per cent and the rate of
dometic savings had improved from 3.7 per cent in 1974-75 {0 8.6 per cent
of GDP.

Taese favourable indications encouraged the planmers to project the
GDP jrowth rate for 1976-77 at 8.1 per cent with major crops expected to
go upby 12 per cent and the large scale manuiacturing secior by 9 per cent,
Unfortmately the economy received a serious jolt at the verv beginning
of the year. The wide-spread floods, severer in imlensity than those of
1973, devastated large areas of cullivated land in the rich rice and collon
producng belts. Heavy rains and pest attack badly demaged the cotton
crop. A sharp decline in cotton production siood in the ‘way of achieving
the emisaged agricultural growth. The short crop and the continued
sluggisk international damand further intensified recession in the cotion
textile industry which has a weight of almost 27 per cent in the lurge scale
manufacturing sector. Other industries also. suffered on account of ihe
disruption caused by the floods. Despite this, sagar, vegetable ghee,
cigaretles, M. S. products, art silk and rayon cloth, writing and priniing
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paper and petroleui products registered higher production in the frst
three quarters of the fiscal year as compared 1o the corresponding period
of 1975-76. These gains WeIE, however, more than ontweighed by the set
back in the cotton textile industry. AS the year advanced the political
conditions further clouded the economic horizom.

Apart from cotion, the growth ip agricalture was fairly satisfactory.
Wheat crop 1S expected 10 reach a level of 9 million tons setting a new
record. Sugarcan< is also expected 1o sxceed substantially last year’s
production level. The value added in the agriculture seclor at current
prices during the year is expected 1O be around Rs. 44 billion as against
Rs. 38 billion last vear.

As a consequence of these mixed trends, the year reviewed as a whole
does not present a bright picture. The gross national product 1 estimated
to grow at a rate of 1.2 per cent and that too mainly due to the 2.2
per cemi growth In the agriculture sector 1.0 per cent contributed by
major Crops and 7.7 per cent DY the minor Crops. The manufacturing
sector 1s estimated to have declined by 0.8 per cent with the large-scale
mapufacturing sector recording a negative growth rate of 2.0 per cent. Even
the construction services which registered 2 growth rtate of 19.4 per cent
in 1975-76 is expected 10 decline by 2.3 per cent. The retarded growth in
the national income and 3 per cent rise in the population fed to @
decline in per capita income from Rs. 361 in 1975-76 to Rs. 551 in 1976-77.

The picture, however, is not without bright spots altogether. There are
:ndications that investment both in the public and privafe sectors picked up
v reach the targets set for the year. From about Rs. 1213 million in
1972-73, the total industrial investment has risen to Rs. 8,332 million out
of which about Rs. 1,850 million is estimated to De i1l the private sector
and around RS. 6.482 million in the public sector.

During the last five years the size of the public sector industrial invest-
ment has grown from Rs. 78.3 million in 1971-72 to Rs. 2,771.0 million in
1975-76. Eight out of ten Corporations functioning under the Board of
Industrial Management (BIM) concentrated on optimum utilization of the
installed capacity and made massive investments for nodernizing, palancing
and expanding the existing plants ‘a8 well as setling up neEwW projecis. This
policy has started bringing about the desired results and the productiou
of BIM enterprises which recorded an increase of 4.2 per cent in 197576
registered 2 furiher Increase of 2.4 per cent during the first three quarters
of 1976-77 ovey the comparable period of last year.

(vii1)
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The General lndex of Share prices rose to 102.5 in May, 1977 compared
{0 39.81 -in June, 1976. The aggregate market value of shares also ascended
to 1 record of Rs. 5.176.2 million on 27th of May, 1977 as compared to
Rs. 4,684.1 million in June 1976.

The foreign trade of Pakistan continued lo be under pressure both on
account of domestic situation angd international phenomencn. The damage
{o :otton crop for lhe second comsecutive year, deprived Pakistan of an
important source of foreign exchange. The world price of rice, another
mapr export commodity ot Pakistan, also declmed.  The price of ' Basmati’
rice came down from about $ 526 per metric ton o July--April 1675-76 to
aboxt § 345 per mefric ton in July--April 1976-77. On the other hand, rise
in the prices of oil and certain other important consumer items like tea
cawed additional burden on Pakistan’s balunce of trade,

Further deterioration in the foreign trade situalion took place as a
result of the political upheavals in the last quarter of the year particularly in
the major industrial towns. Revised estimates portend that imports during
197¢-77 would be substantially less than § 2,530 million projected in the
balance of payment, based on the performance during the first half of the fiscal
vear Exports are esiimated to be around $ 1,150 million for the year.
The deficit in the foreign trade may thus well be less than $ 1,380 million,

A salient feature of the foreign trade during the year has been a general
declne in the imports of comsumer goods and increase in the exports of
manifactured and semi-manufactured goods.

Ihere has been a substantial increase in monelary expansion during
the frst nine months of the year. The increase in money supply from 25th
June 1976 to first April, 1977 has been to the tune of 18 per cent against
the @rget of 15 per cent set for the whole of the financial year. Private
sector also recorded a major expansion. With the peak season over, it is
likely that the bank credit to the private sector will decline bringing down
moneiary growth by the end of the fiscal year. '

“he average general wholesale price index for nine months, from
July, 1976 to March, 1977 increased by 11.1 per cent compared to 13.5
per cnt in the corresponding period last vear. If the index for the month
of March, 1977 is compared with the index for June, 1976, the rise is about
8.8 yer cent. The cumbined general eonsumer price index taken as an
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average for the nine month period from July, 1976 to March, 1977 increased
by 8.8 per cent against the average of the comparable period last year.
However, the consumer price index for the month of March, 1977 was 123
per cent higher over thie index for Jupe, 1976. The combined sensilive price
indicator for 28 essential items also recorded an increase of 133 per cent
from 3rd July, 1976 to 26th March, 1377, The price bebaviour in April
~and May 1977, however, has been somewhat re-assuring and a decline of
2.7 per cent has been recorded in the combined sensiiive price indicator
from end-March to end-May, 1977. The increase in the Price Indicator
thus came down to 10.3 per cent by 28th Muy, 1977, T1he Government
will continue to make efforts io contain the prices of essential conunodities.

The prices prevailing in an individual country have relevance to those
in various parts of the world. Pakistan can view the price levels experien-
ced in the country with some satisfaction when compared to the prices
ruling elsewbere.  According to the latest compiled figures, the inflation
rates in the calendar year 1976 continued 1o be high in many paris of the
world. The inflation rate for the world as a whole 13 1976 stood at 11.2
per cent, 13.9 per cent in the oil exporting countries, 1&.1 per cent in the
European countries other than industrialised, and as much as 34.2 per cent
in the other less developed areas.

Pakistan has passed through a difficult vear. The growth of the
economy has been mmch below expectations. However, this sct-back was
caused mainly by transitory factors. The growth of invesiment in both
private and public sectors despite the current difficuliies, augurs well for
the future. The Tarbela damage has been repaired and both water and
power are Inow being supplied. The continued efforts for exploration of
oil have paid dividends. The increased outflow of oil from Tut and Meyal
felds and the discovery of the Dhodak oi]l and gas fields constitute an im-
portant development in the ecomomic life of the nation. Opening of the
Heavy Foundry and Forge, is an equally important Jandmark in the basic
industries sector of the economy. The implementation of a number of
fertilizer and cement projects will be instrumental in considerably cutting
down the import bill

There is no occasion for complacency. The state of near stagnation
has to end. The economy has t0 be put back on the path of progress. It
will require lot of hard work and sweat.

(x)
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HUMAN RESOURCES

Pakistan, with a total area of 307,374 5q. ntiles is administratively divided into
the provinces of Baluchistan, Punjab, Sind and Nerth Western Frontier Province

ANWFP) and Federally Administered Areas including Tribal Areas. Of these,

with an area of 54,407 5q. miles and NWFP with an areq of 28,773 sq. miles.

' Th_c_.chcrally Ac!ministe_red Tribal Areas (FA:I‘A) covcr_l'O,SlO'wilg The

populatio lives in rural areas and is directly or in ectly dependent on agriculture,
Due to hgh growth rate of population, the labour force participation rate is only
about 29 per cent and consequently the burden of dependents on the earners is
very heaw. The shortage of capital, lack of Suitable fechnology, high illiteracy
tate and bw health standards are some Of the factors responsible for Jow level of
productiviy in Pakistan. Thi stands as a limit for the production frontiers of
the country and Ultimately the carning of the worker, '

During the last five years adequate measures have been taken for the systematic
development of human resources according to national needs. Such measures in-
clude refoms in the fields of labour, education, health, agrarian reforms, besides
emphasis m technical education, and the development of appropriate techoology.
1t will take some time for these measures to show their full impact. However, the
characteristic features of P istan’s human resources reviewed in subsequent para-

graphs vivdly demonstrate the need for managing them properly. so that thcyr _

could be wed effectively for raising the standard of living of the masses.

The dita on population and other demographic _cl}aracteristics_ in Pakistan
mainly em:nate from the decennial censuses of population and periodic surveys

A—( i _{'A;.Vu.e-\.? e

gricuiture '1¢/ the 'mainstay of the country, and over 70 per cent of the .
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?. PAKISTAN ECONOMIC SURVEY 1976-77

conducted by the Statistics Division of the Goverament of Pakistan. These data

vary from each other due to the differenct in coverage and their timings includ- ‘
ing the geasonal yariations. The current Pakistan Fconomic SVIVEY has used
material from the .complete count of the 1972 Census of population, the Hous-

ing. Economic and Demographic Survey. (HED) sndertaken by the Census Com-
missioner’s Office and the Labour Foice Survey of the Statistics Pivision.

order to present 2 comprehensive picture‘of the demographic gituation in Pakis-

tan, the absolute figures of population have been taken from the complete count

of the 1972 census while the resulis of the HED Survey have been used in terms

of percentages. in order to obtain total figures on the various economic and
demographic yariables for which questions were not asked in the complete -
count, the percentages of the HED Survey can be applied to the population
figures from the formert. At places. in this chapter the absolute figures of
economic and demographic variables have—been-obtained in the same mannel.

Another sourc® of demographi¢ data pertaining t0 fertility and some other
demographic yariables s the Pakistan fertility survey copducted under the
aegis of the World Fertility Survey and the Population Planning Division of the
Government of Pakisiad. Results of. fhat survey have been discussed in the
Chapter on population planning ; the variation between that data and the data
from the source psed in the Chapter are due to the reasons described earlier.

Growth of Population

The Population of Pakistan for the year 1972 bas been finally counted at
65.31 million yielding 2 compound growth rate of 3.0 per cent during the period
1961-—72 which is the highest ~ 210008 the decennial growth rates since the
advent of population censuses in the Sub-Continent.

TasLE 1.1
PoPULATION OF PAKISTAN

(In thousand)

-

Average 1n-
. - ter-Censad
Cansus year Papulation Rate of
Growth per
annum
1961 .- .o . . . 16,5764 —_—
1911 .- . . .. . .. : 19,382 0.7b
1921 .. . - . . .. .- 21,109 0.9
1931 .. .. - .. .- .. . ; 35,542 1.1
1941 .. .. - .. - .. .. 28,282 1.8
1951 .. .. . .- . . 33,740 ¢ 1.7
1961 - s . .. L .. 42880 d - 2.4
1972 .. .. . .. . .. ) 53,309 3.00
1977 (proj-?ction).. 73,430

l .

Source.—-Census & Registration Organisation.
a. Excuding popu!ation of Frontier Regions.
b. Based on ponutation excluding 1622 thousand persons of Frontier Reagions in 1911,
c. Including 13 thousand persons (esﬁmate@} of Gawadal, not part of Pakistan in 1951 and

n4 thousnd DATSOMS (estimated) i Frontier Regions who were Dot included in the 1951
Census publised data. : : i

d. 'The Planning Commission has estimated that there was undcr-enumeraﬁon in the 1961
Censt: tothe tune of 7.50 per cent.  Assuchthe 1961 ‘population ficures used for various
. econOmic indicators 15 taken to be 46,110 thousand.

f. The {nter-Conse! population growth Tate between 1961 and 1972 is 3.6 per cent if the 1961
n P e iz taken \_wthou*-. adin tment and 3.0 per cent after adjnstment for 7.5 per cent
under-c:-.umeration in the 1961 Census. :

4_____—_



'HUMAN RESOURCES . 3

During the first decade of the present century ‘the population grew by less
than oie per cent but the subsequent decades witnessed a continuous rise with
the excxption of 1941—1951 which is partly explained by the partition oi Indo-
Pak Swb-Contipent in 1947 and subsequent large-scale inter-country migration.
The posulation of Pakistan in 1951 stood at 33,740 thousand persons which rose
to 65,3(9 thousand in 1972 showing a rise of about 94 per cent. The population
has been projected at 73,430 thousand persons on 1st July, 1977.

Drensity

The deusity of population in Pakistan according io 1972 Census was 212
persons per sq. mile. Amongst the different regions in the country, the Punjab
province is most densely populated and shows a density of 475 persons per sq.
mile, folowed by the NWEP (296), Sind (260) and Federally Administered Tribal
Areas (137). Baluchistan province with the largest area has the lowest density
of 18 persons per sq. mile.

RuraliUiban Distribution

Utbin population in 'Pakistan has been on the increase continuously. It was
17.8 per cent of the total population in 1951, 22.5 per cent in 1961 and 25.4
per centin 1972. It is estimated to be 28.6 per cent in 1977.

Tasir 1.2

PoruLaTioN BY UrBAN/RURAL AREAs
{in Thouzand)

1951 Percent 1961 Percent 1972 Percent

Share Share ' Share
Pakistan . L 33779 100.0 42,880 100.0 65309 100.0
Utban ., . . D 6019 17.8 9,655  22.5 16593  25.4
Rura .. .. . . 2760 822 3325 77.5 48916 4.

) Sourcz: Ceusus & Razi tration Organi.ation

The elatively rising tendency of urban population is explained by the economic
development and  structural changes taking place in the country. Con-
centration of industries in some big cities, better health and education facitities,

and better job opportunities in the urban areas have resulted in a shift of popu-
lation from rural areas.

Regional distribution of the urban population shows that 40.5 per cent of
the populition of Sind is in wurban areas. The Punjab bad 245 per cent
NWEP 142 per cent and Baluchistan 16.4‘per cent of the urban population.

The t:n big cities of Pakistan accounted for 55.9 per cent of urban population
in 1972. Of these cities Karachi. registered the highest growth rate of 5.2 per
cent followed by other provincial capitals of Lahore, Quetta and Peshawar
registering growth rates of 4.5, 3.8 and 1.9 per cent respectively, The popula-
tion of Karachi had risen to 3.47 million in 1972 compared to aboui 1.06 mullion
in 1951 shhwing a phenomenal increase of 227 per cent in a period of about two
~ decades. '

>

- Age and Sex Composition

Age c>mposition in Pakistan shows a large proportion of population in
younger ag: groups, which indicates a fasi growing population. According to the
1972 Censis, 43.97 per cent of the population is ander 15 years of age. Almost
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the same ratio was observed during the 1951 and 1961 censuses ie. 4323 per cent
and 4244 per cent respectively. Age composition differ between urban and rural
areas. During the year 1972, 42.72 per cent of the population under 15 years of

age was in urban areas and 44.39 per cent in rural areas indicating lire tendency
towards higher birth rates in the rural areas.

The sex ratio has also chanped over the last three decades in favour of
female population. In 1951, there were 116 males for 100 females but the ratio
had declined to 115 in 1961 and 114 in 1972 :

Literacy .

According to the 1972 Census, the literacy ratio for 10 years and above popula-
tion is 21.7 per cent. The highest literacy ratio is in the age grovp 15—19
years which is 32.2 per cent :
~ The female population is much behind the male po'pulition in education as
only 11.6 per cent of 10 years and above female population was literate compared
to 30.2 per cent of male population. This wide disparity is spread oOver all
the age groups. '

"TaBLE 1.3
LITERACY RATIO BY SEX AND Ursan/RURAL AREAs-1972

(Population 10 years and above)

{Percentauc)
Pakistan Urban Rural

4 Total .. e . A ‘e .- 217 41.5 14.3
Male .. N . .. e e 0.2 49.9 22.6

Female .. . . .. . .. 11.6 30.9 4.7

e

[
, Suorce + Census& Registration Orcanisation.

The literacy ratic differs widely between urban and rural areas. The urban
arcas have a ratio of 41.5 per ceni, whereas it is only 14.3 per cent in rural
areas. The ratio is as low as 4.7 per cent for the female population of the
rural areas compared to 30.9 per cent for the urban areas. The low ratio in the
yural areas is due to comparatively less educational facilities and also because the

children start helping the head of the family at’a very early age and are thus
"deprived of education. ' :

Labour Force

The estimates for labour force were made in the Housing, Economic and
Demographic Survey 1973 which was part of the 1972 Census. The total popu-
lation in the age group 10 vears and above was about 44.7 million, out of which
19.76 miltion was the jabour force. The rural arcas claimed 74.4 per cent and
urban areas 25.6 per cent of the total labour force. Various studies indicate that

the Jabour force is increasing at a rate of about 3 per cent per annum which adds
about 6,00,000 persons to the labour force every yeat.

NN ]



HUMAN RESOURCES : 5

The data on labour force participation are not very reliable. However, the
emgloyment generation programmes started by the government and emphasis
on -ural development and the building of infrastructure in the rural areas could
be nstrumental in absorbing a large part of the existing under—employed“and
unenployed labour as well as new entranis. According to the L_a_bou‘r Force
Suriey of the Statistics Division conducted in 1974-75, the crude pat:ucipatlon rate
(preportion of labour force in population ten years and above) is estimated at 43.8
per-cent. The crude participation rates for males and females .are estimated
at 40.8 per cent and 3.0 per cent respectively. The low participation rate for
ferrales is attributed to the exclusion of women engaged in economic activity as
helpers. However, traditionally, the women-folk in the rural areas of Pakistan
actvely participate in agriculiural work at the sowing and harvesiing seasons. It
is equally true in case of families engaged in small-scale and cottage industries.

According to the Housing, Economic and Demographic Survey 1973
the total civilian labour force employed was 369 per cent. The implied
unemployment rate of 13.1 per cent is very high compared to 1.74 per cent
obtined from 1961 census and 1.71 per cent from Labour Force Susvey 1974-75.

The difference in unemployment rates yielded by the HED Survey and the
Lasour Force Sutvey are due to variation in coverage as well as the time when
the HED Survey was conducted in August—October 1973. At this time of
the year, a major part of the labour force in the rural-areas is unemployed
du: to seasonal factors. This is the time when the agricultural labour force
is neither busy in sowing nor in harvesting. The corresponding effects in the
urban areas, particularly the small towns, also infiuence the employment situation -
in the urban areas. Amnother factor affecting the employment rates for the
HED Survey were the drastic floods in September 1973 which disrupted the
economic life. of the country both in the rural and urban areas. As compared
to this, the labour force surveys of the Statistics Division are spread over the
whole year, as such absorbing seasonal unemployment.

The actual situaiion should, however, be somewhere between the two figures
derending upon the seasonal factors, the quality of enumeration, time of coverage

an] the effect of floods on the HED survey which requires a thorough study to
rech the truth.

Tlt.le,unémployment ratio obtained from the HED Survey is higher in urban
artas i.e. 17.7 per cent compared to 11.5 per cent in rural areas. Lower un-

employment in the rural areas can be due to disguised unempioyment and undes-
enployment which are not easily quantifiable.

Unemployment ratio amongst the female population is 52 per cent for the
colniry as a whole. The urbanlraral differentials show a comparatively lower
uremployment ratio in the rural areas due to greater participation of female
pepulation in the cropping sector and cottage industries.

Enployment by Economic Activities
According to the 1972 Census classification, the employed labour force

in the occupation group of agriculture, animal husbandry and forest workers,
comprises 56.6 per cent of total empioyed persons 10 years and above, production
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and, related workers, transport equipment operators and labourers (20.7 per
cent) sale workers (8.4 per cemt), service Wworkers (4.3 per cent), clerical
and related workers (3.3 per cent) and administrative and managerial workers
(0.6 per cent). One per cent workers were not ciassified by occapation.

TasLE 1.4

EMPLOYED PERSONS {10 YEARS AND ABOVE}-1972
BY MAJOR OCGCUPATION GROUP

(In percentage)

Code No. Major Oceupation Group Pakistan Urban Rural
- Areas Areas
Total Pakistan .. R .. .. 106.0 100.6 100.0
C-1. Professional, Technical and related workers .. 5.1 ' 8.6 4.0
2 Administrative & Managerial;Workers .. .. 0.9 1.8 0.2 .
3. Clerical and Related Workers .. . . 3.3 9.6 1.4
4. Sales Workers - .. . . .- 3.4 20.8 4.5
5. Service Workers - . o ‘e 4.3 9.2 2.7
6. Agricultural, Anima) Husbandry and Forestry Wor- .
kers, Fishermen & Hunters - .. 156.6 9.1 71.7
79, Production & Related Workers&Transport Equip- ' :
-ment Operators & Labourers .. .. .. 20.7 39.5 14.7
10. Workers not cIassiﬁ;d by Occupation. .. .. 1.0 1.4 0.8

Source —Housing, Economic and Demographic Survey 1973

The occupation structure differs widely in rural and urban .areas. In the
rural areas, agriculture, apimal husbandry, forestry, hunting and fishing claimed
the highest share of 71.7 per cent followed by production and related workers,
transport equipment operators and labourers claiming 14.7 per cent. In the urban
-areas, production and related workers, transport equipment operators and labourers
have the highest share in total employed labour force ie. 39.5 per cent, followed
by sale workers (20.8 per cent). , : '
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NATIONAL- INCOME

GNP being a measure of value of goods and services produced during the

yea:, in the absence of any other comprehensive measure, provides an indicator
of he overall performance of the economy.

The total flow of goods and services produced in the country, adjusted for
exports and imports, is available for private consumption, government expenditure

and investmentfy The methodology used for computation and limitation of data in
Pakistan are briefly explained in annexure “ A.”.

c GNP is estimated at 1959-60 prices to compare economic performance, C
- and in current prices to explain the way it is spent.

GNP Growth Rate

The national economy has been subjected to extra-ordinary strains during
1975-77 in the wake of a succession of natural calamities like floods, decline in
cotbn production, slow recovery of international economy and political distur-
bames in part of the last quarter of the fiscal year. GNP is expected to increase
by .2 per cent during 1976-77 against the revised estimate of 4.3 per cent during
1975-76. “From 1970-71 Ohwards, thére have beeii miarked fluctiations "it the ._
grovth of GNP ranging from (—) 0.1 per cent in 1970-71 and 1.4 per cent in 1971-72 ‘
to a sharp recovery to 7.4 per cent difring-1972-737 Tt ¢4dtme down to 6:8 pércent in .
197-74: - The poor growth of 1970—72 was a consequence of political unrest,
strared labour management relations and the overall slowdown of economic
aciizities.. The period 1972—74 benefitted from somme favourable factors such as
poliical stability, socio-economic reforms accompanied by suitable monetary and
fisce] policies and the recovery from the effects of the events of 1970-71. However,
durng 1974-75, the economy got a set-back from infernational stagflation and
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domestic factors such as floods, low river water flow, pest attack on crops, poor
rains and power shut downps. The growih rate declined sharply from 6.8 per cent
during 1973-74 to 2.1 per cent during 1974-75.

However, the performanco of the economy slightly improved during 1975-76
and the revised estimates indicate an increase of 4.3 per cent. 1f the situation i
analysed during the period 1971-72 to 1976-77 “there was a positive growth of
23.5 per cent during the 5 years with a compound growth of about 4.3 per cent per
apnum in GNP . Table (2.1) gives GNP and its growth rate at constant factor
cost from 1971-72 to 1976-77.

TABi..E 2.1
GRrOss NATIONAL PRODUCT AT CoNsTANT Factor COsT
(Base :  1959-60 = 100)

s {Rs. in million)
: Yeardﬂ __________ P_“ GNP Gl;owth
4

197872 .. e . . .. 32,745 +1.4
197273 . .. . . .. .. .. .. 35153 +7.4
1973-74 .. . - .. .. .. 37,548 +6.8
197475 .. . e . L . . 38,346 2.1
197576 (Revised) .. .- o y . Lo 39982 +4.3
1976-77 (Provisional) .. . . . . . 40,442 +1.2

Source : Statistics Division.

Nofe: The figures prior to 1973-74 do nof inslude™ expenditure on food andclothing of
Defence peroonnel. ' ‘

Pex Capita Income

The growth rates during the last three years ie. 1974—77, indicate that
they were more than offset by the imcrease in population estimated at roughly
-3 per cent. The per capita income actually declined by 1.8 per cent during
1976-77. There was a nominal incrsase during 1974—76. .

The changes in the per capita growth are given in table 2.2.
7 o TaBLE 2.2 ' | -
PER CAPITA INCOME AT CONSTANT FACTOR Cost oF 1959-60

T

Years - Per Capita

Income Growth

o (Rs.) Rate (%)
ez T L. - 517 (D15
197273 .. . S . - . 53 - (443
1973-74 .. .. . e .. e .. 559 (4)3.7
197475 .. . - . . . ., 554 (—0.9
1975-76 {Revised) . .- . . .. .. 561 (+).3
1976-77 (Provisional) . . . L .. . . 551 (—)1.8

Source : Statistics Division
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Sectoral Composition

The largest sector of the economy remains agriculture which contributed
about 3451 per cent to GNP during 1976-77. It is expected to grow at a rate
more thin 2.2 per cent. The total value added in agriculture had been estimated
at Rs. 13,955 million compared to Rs. 13,656 million last year. The major con-
tribution in the value added of the agriculture sector comes from major crops
followed by minor crops and other sub-sectors.

The second largest commodity producing sector is manufacturing. Major
comributon in this sector comes from large-scale manufacturing. It’s contribu-
tion to GNP is continuously declining from 1970-71 when it stood at 16.31 per
cent of GNP and declined to 14.35 per cent during 1976-77. Major decline was
witnessed in large scale manufacturing. The factors like floods of 1976, low
cotton poduction, further rise in oil prices and political disturbances had
adverse mpact on the manufacturing sector.

The construction sector’s contribution which stood at 5.24 per cent of GNP
during 1375-76 declined to 5.06 per cent during 1976-77. The growih rate of
this secter which was 19.4 per cent during 1975-76 showed a negative growth
rate of 13 per cent during 1976-77. The major factors were inadequate avail-
ability of cement and uncertain investment climate.

The net factor income fromito rest of the world depicted a large increass
of about 60 per cent. This is mainly due io larger remittances from abroad.
It went wp from Rs. 445 million in 1975-76 o Rs. 710 million in 1976-77.

The sectoral changes in GNP at constant factor cost are given in table 2.3.
' TABLE 2.3

THI STRUCTURAL CHANGES IN GrOsS NATIONAL PRODUCT OF PAKISTAN
AT CONSTANT FacTor Cost oF 1959-60

1975-76 (Revised) 1976-77 (Provisional)

Seitors Valus in % Growth  Value in % Growth
: Million Share” Million Share
Rs. % Rs. or
1. Agricilture .. .. 13,656 34.16 +4.5 13,955 34.5] 42,2
(i) viajor Crops .. 7,833 19.59 | +5.1. 7,908 19.55 +1.0
(/1) Minor Crops .. 1,832 . 4.60 +-9.5 1,980 4.90 +7.7
(i) Jthers .. 3,984 9.97 +1.1 4,067 10.05 +2.1
2. Minin; and Quarrying 173 0.44 —3.3 184 0.45 +35.1
3. Manutcturing .. 5,851 14,63 +0.3 5,802 14.35 —0.8
(#) Large-Scale —0.5 4,396 10.87 i ]
(i) fmall -Scale .. 1,365 3.41 +3.0 1,406 3.48 +3.0
4. Constraction Services. . 2,094 5.24 +19.4 2,046 5.06 —2.3
5. Other Services . 17,761 44,42 +3.0 17,745 43,87 —0.1
6. Gross Domestic Product 39,537 98.89 +3.8 39,732 98,24 +0.5
7. Net SFactor Income

fromfto rest of the :
world . +445 4 1.11 +72.5 + 710 - 1.7a6 +59.6
1.2

8. Qross National Product 39,982 100.00 +4.3 40,442 100,00 +1.

» Souree » Statistics Division.

: The scries of structural changes in GNP at constant factor cost from 1969-70
to 1976-77 is given in table 2.4. :
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GNP, at Current Factor Cost

the G.N.P. growth rate at constant prices of 1959-60 refiects the real im-
provement in the volume of goods produced and services made avatlable. This
has lready been explained in the preceding section. In the following section,
the mlationship of the various sectors which is more meaningful in current prices
is explained.

The contribution of various sectors I current prices is shown in table
2.5. As against the GNP growth of 1.2 per cemt at constant factor cost, the
growth at current factor cost is as high as 11.2 per cent. The difference is ex-
plaired by increase in price level which according to the implicit “ National
Income Deflator ” comes to 10.0 per cent. ILast year, the GNP growth rate

at constant factor cost was 4.3 per cent compared to 16.2 per cent at current
factor cost.

Agriculture contributed Rs. 44,052 million at current factor cost or 33.31
per %ent of GDP and registered an annual increase of 15.0 per cent during
197677. Agriculture sub-sectors such as major crops, minor crops and others
regisered an increase of 10.6 per cent, 18.2 per cent and 21.0 per cent respectively.
The manufacturing sector contributed 15.69 per cent of GDP or Rs. 20,744 million
durizg 1976-77 which shows a rise of 10.2 per cent over Rs. 18,831 million
contibuted durmg 1975-76 ; the value added rose by 8.9 per cent and 14.4 per
cent in the large scale and small scale manufacturing respectively. Mining
and Quarrying contributed Rs. 968 million during 1975-76 and rose by 12.3
per cent to Rs. 1087 million during 1976-77. The comstruction services and
other ‘services’ sectors showed a rise of 8.6 and 7.6 per cent respectively
duriag the year. The net income fromito rest of the world has been estimated
at Rs. 2995 million during 1976-77- which shows a rise of 60.0 per cent over
its level of 1975-76. G.IN.P. at cument factor cost and its sectoral composition
are nven in table 2.5.

TABLE 2.5

GRross NATIoONAL PRODUCT AT CURRENT FAcrtor CosT
FoR 1975-76 aNDp 1976-77

(Rs. in million}

Secors : 1975-76 1976-77 Growth
. : (Revised) (Provisional) (%)
1. Agricuifure .. .. .. - .. 38,322 44,052 +15.0
(i) Major Crops .. - . . 20,572 © 22,750 +10.6
(i) Minor Crops .. .. .. . 6,030 7,125 +18.2
(iif) Others s .. .. .. 11,720 14,177 +21.0
2. Mining and Quarrying .. - . 968 1,087 +12.3
3. Manufacturing s .. .. .. 18,831 30,744 +10.2
(i) Large Scale . . . . 14,438 15,717 +8.9
(i1) Small Scale - .. " . .. 4,393 5,027 +14.4
4. Constructton Services - - o 6,739 7.315 28,6
5. Other Services .. .. .. . 54,858 349,037 4276
6. Gross Domestic Product .. .. .. 1,19,718 1,32,235 +10.5
7. Met Factor Income from/fio rest of the world .. +1,872 £ 2003 -+ 60.0
8. Gross National Product - . .. 1,21,390 1,335,250 112

Sowrce : Statisiics Division.
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SOURCES AND USES

The total availability of goods and Services in the couniry consists of GD.P.
(at market Prices) plus the value of goods and Services that are imported info
the country. The total resources are utilized for (i) fixed investment (i) changes
in stocks (ili) Government consumption (iv) private consumption and (V) ex-
ports of goods and SEeTVices.

Table 2.6 presents total resources of the couniry and their disposal for
the vear 1975-76 and 1976-77. Resources and expenditures increased by 14.6
per cent in 1976-77 but most of this may be attributed to higher prices.

In real terms GDP increased by only 0.5 per cent and imports by about 100
per cent sO that real resources and expenditures were approximaiely 1.9 per ceni
larger on the aggregate. Real exports of goods and services increased in 1976-77.
but the sharpest increase took place in investment especially owing 10 accelerated
implementation of public sector development projects.
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The structural shifts in national expenditure at curreit prices from 1969-70
to 1975-76 are presented m table 2.7.
TABLE 2.7
NATIONAL EXPENDITURE AT CURRENT PRICES
(¢ orF GDP)

) 1969-70 1972-73 1973-74 1974-75 1975-76
Consumption .. .. $5.9 86. 4 90.3 93.2 91.2
Fixed investment e 14.3 11.5 12.3 14.0 i15.2
Stock changes e 1.3 1.5 1.2 1.8 —_
External balance . 6.8 5.0 7.2 11.7 8.8
Domestic savings .. 9.0 10.0 6.2 3.7 $.6

Source : Planning Division.
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Annexure ¢ A°
NATIONAL INCOME ESTIMATION IN PAKISTAN

Tte concept of natjonal income, as defined by the United Nations and used
in Pakistan. is synonymous with Net National Product (NNP) at factor cost.
Net Nutional Product is equal to Gross National Product (GNP) minus allowance
for depreciation of capital assets used in the process of production. Gross
Natioral Product .represents Gross Domesiic Product” (GDP) plus net factor
income payments from!to abroad.

Gross Domestic Produoct

G:oss Domestic Product (GDP) is the value of goods and services produced
minus the value of inputs in the country within a vear. GDP may be measured
either 2t market prices or at factor cost. Gross Domestic, Product af market
prices minus indirect taxes and inclusive of subsidies is equal to Gross Domestic
Produg at factor cost,

Method of Estimation

Prduct, income and expenditure, form: a circular flow as such it is necessary
to mewsure national income at three different points and by three different app-
- roaches namely a sum of value added by the various producing factors in the
countrr adjusted for factor income payments to and from abroad, a sum of
distribitive shares of the factors of preduction and a sum of final expenditure
on comumption and investment adjusted for jmports and exports. Finally, one
must be careful with regard to correction for depreciation of fixed capital so
that tle various elements in the aggregate are clearly identified as either gross
or net Since the measurements of national income through any one of these
approaches should yield identical zesults they provide a check against one another.
Provided double counting is avoided, there is no harm in deriving national in-
come estimates by .a combination of more than one method according to the
availablity of data.

Method of Estimation of GNP in Pakistan

Die to the puacity of basic data required for the estimation of GNP, a
single method of estimation is not used. The GNP has been estimiated on the
basis o the combination of product, income and expenditure methods, depending
upon tie availability of information. Product approach is applied in agriculture,
mining and quarrying, manufacturing and construction. Income approach, using
the wazes, profits, rent and interest of the productive agents, is resorted to in
case of banking and insurance, ownership of dweltings, public administration
and deence and services. As expenditure accounts are available for electricity,
gas anc water sectors, the expenditure approach is employed to estimate respective
contributions to national income.
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- AGRICULTURE

Tte Government continued its efforts to push the agriculture sector
forwarc. The major siress was on building necessary infrastruciurs for its viable
development, extending the development base to the hitherlo neglected and poverty
stricker sections of farming community and simultaneously making agricultural
professon profitable by inducing judicious use of scarce inputs and surplus rural
resourc:s like labour. However, ~agricultural development policy has been
conceived in the context of overall balance in economic growth. Thus agri-
cultura, development initiated is in Jine .with otber broad national and sccloral
objectives of the society. The agricultural development strategy has been
formulited as a means for the development of rural economy in particular and
the whole economy in general. It takes into account {he imporiancz of agri-
culture in terms of value added, employment, foreign exchange eatnings and foad
and livlihood for a.very large proportion of the population.

i P S

S

™~ During 1976-77 many measures of far reaching importance to agriculture were
taken. The process of land reforms has been taken ome step {urther
The si;e of holdings has been slashed down to 8,000 Produce Index Units
(PIU’s) from. a maximum of 14,000 Produce Index Units (PIL"s) including 2000
Produce Index Units (PIU’s) for maintaining a iractor/tubéwell, fixed nnder the
Jand re‘orims of 1972, For the first time in the history of agriculivre in Pakistan,
the outdated system of land revenue has been replaced by agricultural income
tax, An eight-article charter was issued on the conclusion of -Peasants’ Week
(Dec. 13 to 19, 1976) - according to which all culturable and culiivable state
waste hnd will be distributed with full ownership rights among the peasanis
who erher own no land or own less than a subsistence lolding. Another
importent initiative was taken by taking over the agro-based uniis like cotton
ginning rice-husking and wheat flour mills in the public sector. The objective
of taking over these units. was to give remunerative prices w0 the farmers
on the one hand and to maintain the good quality of these commodities for
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domestic consumption as well as for export purposes on the other.. - However,
to mitigate the genuine hardships of the owners of the small paddy: husking
upits, the Government decided on May 11, 1977 to give back 1523 paddy
husking huller unis to their owners and retained only 349 big size shellers 1n
the publc seciordy The altered arrangements of public sector involvement did
not affect the main objective of the original take-over. The policy of support/
guaranteed prices for agricultural commodities, liberal loans to farmers, altractive

~ terms and beneficial fiscal policies were continued during the year.

The agriculture sector recorded a growth rate of 2.2 per cent during
1976-77 compared 1o 4.5 per cent in 1975-76. The growth rate would have
: been much higher if the cotion €rop had not been severely damaged due to the
i fioods of August-September 1976, heavy rainfall and pest attack. The major Crops

. .. recorded a growth rate of 1.0 per cent, minor crops 7.7 per cent, livestock 2.0
per cent, fisheries 4.7 per cent and forestry 4.4 per cent during 1976-77.

The index of crop production has maintained a steadily rising trend. It
increased by 1.0 per cent in 1976-77 over the level of 1975-76. The index
of food crops and other crops tecorded an increase  of 3.4 per cent and

o 9.3 per cent whereas that of fibre Crops declined by 17.0 per cent in 1976-77
WY compared to the level of 1975-76. . ‘

The production of some major crops like wheat, Tice, and sugarcanc
N reached a new peak.

: S CROP POSITION

e v Unfortunately during the year adverse natural factors like the flocds of
A August-September 1976, accompanied bY heavy rainfall and pest attack,
<8 v - . adversely affected some kharif Crops. The rice crop registered ouly a nominal
¥ .M. increase in production level over the previous year’s, Cotton crop, however, was
~Fw the main sufferer as it bore the full impact of all the adverse factors. The screage,
Vo2 production and yield per acre of sugarcanc increased substantially due to higher
s’ - irrigation water availability. The left-over moisture of the floods helped in
L increasing the area under wheat and consequently its production registered 2
considerable increase.

Wheat

To achieve self-sufficiency in wheat, the Government has been giving all

along priority 1O increasing wheat production. During the vear under review,

~ the production of wheat i8 expected to register an all time tecord high. The
4 estimated production of 9.00 million tons during 1976-77 shows an increase of
5.2 per cent over the last year's level of 8.55 million toms. The rise in acreage
and a sigmificant improvement in yield are the contributory factors towards the
production rise- The acreage showed a positive response 10 the Government

, policy aiming at encouraging the agricufture sector in general and {0 boost
.  wheat production in particular. The wheat acreage IOSC from 15.10 million
) ~ acres during 1975-76 1o 15.60 million acres dufing 1976-77, showing rise of 3.3
per cenl. The floods of August-September 1976 though ravaged the kharif
crops but helped the wheat crOp. The moisture of floods and hizavy rains in sumimer

- and in early fall also helped to increase wheat acreage. Apart from favourable
weather conditions for wheat sowing, better agricultural practices, higher use of
chemical fertilizers, use of improved seeds, and enhanced irrigation water supplies
were the other important factors for improving per acre yield of wheat.

0
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The average per acre yield was 15.5 maunds during 1975-76 and 13.9 maunds
during 1971-72 to 1975-76. This average rose to 15.7 maunds during 1976-77
showing a rise of 1.3 per cent over the previous year’s level. )

Tle trend of acreage, production and yield per acre of wheat since 1971-72
is depcted in Table 3.1.

*, -TaBLE 3.1

AREs, PropUCTION AND YIELD PER ACRE OF WHEAT

"Area Production  Yield Per Percentage
Year . {000 acres) (000 tons)  Acre (Maunds} change in
Production
1971-7. .. . .. . 14,325 6,782 12.9 —_
1972-7: .. . . .. 14,754 7,324 13.5 +8.0
1973-7: .. .. . 15,105 - 7,508 - 13.5 +2.5
1974-1; .. .- . - 14,363 7.552 14.13 +0.6
1975-74 .- .. - .. 15,100 " 8,554 15.5 +13.3
Averag (1971-72 to 1975-76) .. .. 14,729 7,544 13.9 —_
1976-7 (P) .. e . .. 15,600 _Q_,QQ_Q__ 15.? - (\-}-5.2;;_ . T
— : Tho bz fen w0 L Dol
(PY—Provisional. - : T S et

R C
Sourre:—Ministry of Agriculture. Cooperatives and Land Reforms.. -
Tie procurement price fof Rs. 37 per maund has been maintained during the
year ai was domne last yearh The reduced prices of {fertilizers involving substantial
subsidy fixed last vyear were continued during the current year.

AT
fen

Rice ' i

Rice not only fills up a sizeable food gap in the couniry but also serves piiae LT
as a major source of foreign exchange earnings.. This crop alongwith cther major . <~ 077
crops has been the direct beneficiary of the agricultural support policy ; in fact 1 .. o
the rising production trend of rice is an indication of the response to such a -« ...
policy. Iis production rose by 13.13 per cent to 2.58 million tons in 1975-76 - :
and ngistered a further increase during’ 1976-77 over that of last year’s in spite  .oc- 4
of adwerse natural factors like floods and heavy rains. Acreage during 1976-77 C
declined over the last year’s level but it was significantly higher than the annual *+ =
averags ffom 1971-72 to 1975-76. The production would have been much more ‘ '
if the crop had not been damaged by floods and heavy rainfall. During 1976-77
the yield per acre recorded at 16.8 maunds was higher by 1.2 per cent over that
of last year's level.

o

Tible 3.2 gives annual acreage, production and per acre vield duaring 1971-72
to 197%-77.
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TapLE 3.2

WV ARIETY-WISE AREA, PRODUCTION AND YigLp PER ACRE OF Rice

T

Years
Varigties —————— ———
1971-72 197273 107374 197475 1975.76  Average 1976-77
(1971-72 10
1975-76) (b}
R __“_____d__d_———-——d____-__________,___.————————___
Area * 000 acres ”
Basma-ti . 820 835 926 1,220 1,324 1,025
S IRR1 e 1,800 1,599 1,652 1,359 1,(:';44 1,651
Githers . 579 1,222 1,158 1,185 1,257 1,160
Total L. 3599 3656 * 3,736 3,964 74,?,25 . 3,_836 4,158
e -
| Production * 000 tons ™ -
Basmitl 378 394 - 478 393 . 632 495
IRR1 e 1,380 1,235 ‘ 1,279 1.089 1,269 PRI
Cithers - 462 664 © 659 595 675 611
Total - 2,226 2,263 3416 ° 2,217 2,576 2,358 2,589
f/'ﬁﬂ
Yield Per Acre  Maunds ?
Basmali .. 12.5 12.8 14.1 13.2 13,0 13.1
IRRI . a0 1.0 211 19.0 st0 - 206
Others . 12.8 14.8 15.3 13,7 146 14,3
- T 17 17.6  15.6 116.76 16.7 16.8
e T
h—-Second ¢ Hmaw. Source—Ministry  of Agriculture, Cooperatives and

Land Reforms.

Some now initiatives were taken by the Government specially to epcourage
the produci.i-:m of rice in the couniry.. The_se measures included a;mouncement of
new procursment prices of paddy and taking over of tie control of rice husking
mills, The Mimstry of Agrarian Managemeni was created 0 procure paddy crop
at the fixed prices which are given in table 3.3.
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TaBLE 3.3

PROCUREMENT PRICES OF Pappy (1976-77)

Variety ‘ ' Price per

maund

Rs. .
1 Basmati .. .. o y N . N 52.00
2 Sugdasi .. - - .. .. .. .. .. 33.50
3 IRRF6 ., . .. .. .. - .. . 30.00
4 Permal .. o .- .. .. .. .. .. 2?.00
5 Kangani .. . . e . 2150
6 Begmi and Sethi .. . . y S . 21.50
7 IRRI-8 20.50
& Red Rice ., 18,50

Th: rice husking mills were taken over by the Government in Tuly 1976 with
the aim of ensuring remunerative price to paddy growers, stabilising rice prices,
improving milling quality and reducing the quamtity of broken rice. These
meisures have contributed a great deal in ensuring rightful share of the grower

anc reduced the price differential ie. a difference betwesn the grower’s and
corsumer’s prices.

Coton

Since 1973-74 cotton produciion has assumed a sharply  declining trend.
Th: international cotton recession had a direct bearing on the cotton economics
in Pakistan. The low prices in the international market- transmitted to the
grower through various intermediaries served as a disincentive for cotton cultivation.
Th: various hedges provided by the Government in the form of procurement price
anc other facilities to the farmer were to a great extent weuakened by mnatural
facors like floods, untimely heavy rains and pest attack, During the year under
revew, coiton production fell to- 2.42 million bales compared to 2.29 million

baks during 1975-76 and the annual average of 3.62 million bales of the last five
years.

The cotton ‘acreage has been reported at 4.60 million acres compared to
4.53 million acres during 1975-76 and the annuai average of 4.79 million acres
of the preceding five years. Thus the area under cotton indicates a nominal
incease of 0.4 per cent over 1975-76 during the year 1976-77. The steep fall
in ‘he yield per acre mainly accounts for a sharp drop in production. It was
reexrded at 2.5 maunds compared to 3.0 maunds during 1973-76 and the abnual
average of 3.6 maunds for the preceding five years, thus showing a decline of
16." per cent and 30.5 per cent respectively.
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The cotfon acreage, production and vield during 1971-72 to 1976-77 are given
in table 3.4. .
TaBLE 3.4 .
AREA, PRODUCTION ARD Yigrp PEr AcCRE oF COTTON .
Area Production Yield Per Percentage
Year (000 acres) {000 balesy  Acre change in
. _ {maunds) Production
1971-72 . L 4,837 3,979 3.9 —
1972-73 .. .. .. .- 4,967, 3,947 3.8 —0.8
1973-74 . . . e 4,559 3,704 . 3.9 --6.2
1974-75 .. . . . 5,019 3,567 3.4 —3.7
1975716 -~ o . . 4,576 2,890 R ——19.0
1 . e .
P Average (1971-72 to 1975-76) .. .. 4,792 3,617 3.6 —
It L B — 4,596 2416 2.5 —16.4

X k . Source —Ministry of Agriculture, Cooperatives and Land Reforms.
oo T B .. Provisional.

The shortfall in cotton production bas directly affected a number of objec-
tives of the Government, for instance earning sufficient foreign exchange, main-
taining employment Jevel, enhancing socio-economic  welfare  efC. Thus the
+ Government has taken necessary Steps to encourage cotton cultivation. A com-
. mittee to look into the causes of fall in production and to make suitable recom-
7 . mendations 10 encourage cotion cultivation has been constituted. The prices of
 seed cotton (phutt) were fixed at Rs. 120 per maund for desi variety and Rs. 125
. for AC-134 variety, Rs. 135 for B-557 variety and Rs. 145 for Sarmast variety

* per maund for the 197677 crop.

On April 6. 1977. the Government annoumnced the procurement prices of
seed-cotton for the 1977-78 crop before its sowing time and have enhanced the
prices by 10 per cont over the last year’s level. The acreage target has been fixed
at 4.9 million acres. Besides price incentives, 1.57 million maunds of better
. T quality seeds have been made available for sale’ to the farmers at the rate of
. Rs. 70 per maund for commercial variety and Rs. 75 per maund for certified
- vaniety. The line-sowing method is being popilarized in place of broadcasting

" method in order to attain optimum levels of plant population per acre and
healthy plant growth. A offective coverage of plant protection 13 being

* organized at a large scale mainly through ground operation. Special financial

_ allocations have been made to procure spraying equipment and to distribute

- _ them on the basis of 50 per cent out right state subsidy and 50 per cent deferred

. payment by the farmers. Pesticides will be supplied to the farmers in latger
quantities at a 50 per cent subsidized rate. The prices of seed cotton fixed for

.. the 1977-78 crop are as under -—

-

Varicties . Price Rs. Per
maund
1. Desi (all varieties) .. .. . .. .. .. 132
2 AC-134 N.T., BS-1 upto one inch staple length .. U 138
3. B-557, 149-F upto 1-3/32 inches staple length s .. 149
4, Sarmast, Qallandri, Delta-Pine, MS-39, MS-40, upto 1-1/8 inches staple length. 160 l
o .
I
/

o e
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Th: Ministry of Food and Agrarian Managemsnt has been entrusted with ?he
procurenent of seed-cotton directly from the farmers through the Cotton Trading
Corporztion at the fixed prices announced from time to time to ensure a commen-
surate rsturn to the growers. It is hoped that with the continuation of the present
policy-if the natural adversaries do not re-appear in future-—the cotton culti-
vation vould favourably respond to the recovery in the international and domestic
cotton markets. ‘ :

Sugarcane

Sugarcane touched a new peak in acreage and production, During 1976-77,
the arer increased by 5.7 per cent over 1975-76 and by 19.2 per cent over the
average of five years (1971-72 to 1975-76). The production of sugarcane recorded
an impressive increase of 10.2 per cent as it reached 27.71 million tons as against
25.14 million tons last year. Over the average of the last five yvears (1971.72
to 197:76) the rise in production is 27.3 per cent. Similarly, an increase of
4.4 per cent wag registered in the per acre vield daring 1976-77 over 1975-76.

Tadle 3.5 gives the trend of the acreage, production ';il!d yield per.acre of
sugarcale since 1971-72. :

TaBLE 3.5

AREA, PropucTION AND YIELD PER ACRE OF SUGARCANE

Area Production  Yield Per Percentage
Year {000 acres) (000 tons) Acre - change in

. (Maunds) . production

197172 . .. . . 1,365 19,648 391.8 . -

197273 . . D 1,318 19,632 405.4  —0.08
1973.74 .. . . . 1,595 23,533 401.6 1+19.9
197475 1,663 20,906 342.2 112
197516 .. . . . 1,729 25,143 395.8 +20.3
Average (1971-72 to 1975-76) - . . 1,534 21,772 387.4 —

197677 &) .. . o 1,828 27,709 412.6 -, +10.2

b.._.Secozd estimate. " Sonrce~—~Ministry of Agriculture, Cooperatives and

) Land Reforms. ]
The guaranteed prices of Sugarcane were the same as of last vyear. The

prices fq: one maund of sugarcane at mill-gate were Rs. 5.50 for NWFP, Rs. 5.75
for Punjitb and Rs. 5.90 for Sind.y . , -

/
& ,

Other Major Crops-

. Ac_cording fo the first estimates for the year 1976-77, the area sown under
bajra, jovar and rapeseed and mustard has regisiered an impressive increase of
4.4 per cent, 7.6 per cent and 13.6 per cent tespectively over the level of last

vear. However the acreage under sesamum has declined by 14.9 per cent from
the .level of last year. '
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The support prices for gram black (whole) and masocor {whole) have been
fixed by the Government at R:. 45 and Rs. 70 per maund respectively for 1976-77.
Tn order to stabilize the prices, ibe Gavernment has -directed the Pakistan Agri-
cultural Storage and Services Corporation 10 procure and release at appropriate
timing the stocks of these commodities through Utility Stores and Cooperative
Stores.

FOOD SITUATION

The Government’s efforis 10 maintain normal food situation in the country
during the vear proved successful. A record procurement of wheat, mainly
gitributed to the bumptr CIOP of 1976 and adeguaie procureinent prices enabled
the Government 0 maintain regular supplies of wheat to deficit areas. Monthly
quota of subsidised wheat aita supplied through ration dzpots have been sub-
stantially increased with effect from December 1, 1976, To further stabilise the
wheat prices in the open market, the Government allowed the sale of wheat from -
“s stocks to private mills and wheat dealers without any restriction on the quantity
at the rate of Rs. 42.00 per mannd with effect  from December 28, 1976
However, to provide relief to the consumer, the issue price of atta through ration
depots was maintained at Rs. 34.80 including mvlling charges of Rs. 2.80 per
maund against the procurement price of Rs. 37 per maund of wheat.

Ducing the year, 2 quantity of 23.39,519 tons of wheat was procured which
is about double the quan ity procured during 1975-76. Wheat imports during
1976-77 were cut down 10 346,004 tons (including 6.623 tons wheat flour) from
10,26.789 tons in 1975-76.

Despatches of imported wheat to the provinces, Defence and Azad Kashmir
made by the Federal Government amounted to 274,006 tons and the ofi-take of
wheat was 21,37,005 tons up to March 31, 1977. Table 3.4 contains the details
of despaiches. procurement, 1IMpOrts, off-take and stocks. of wheat during
1976-77. :

TaBLE 3.6

DESPATCHES OF WHEAT TO VARIOUS PROVINCES, PROCUREMENT, IMPORTS, OFF-TAKE
AND STOCKS DURING 1976-77 vp To MARCH 31, 1977.

(Tons)
Despatc‘t_l by Procurement Tmporis Off-take Stock on
. Federal Govt.! jFedera (1975-76 (July 76- 1-4-1977
Provinies Government crop). March 77)
July 1976 . .
to 21-3-77.
e —
Federal Government .. = —_— 3.46.,004 — 16,000
Puniab .. .- — 17.%3,718 — 2,998,226 545000
Sind .. .- A4 0at 498418 -— 495610 43,973
NWFEDP. .. .- 53733 22,704 —_ 3,67.942 17,788
Baluchistan .. .. 58,682 27,684 —_ R 1,50,221 84,675
Defence & Azad Kashmir 95,520 — — 7.35,000 —
Tatal .. 2,745.006 ¥22,30 3107 346,004 21,37.005 7,258,108

e

R —
*Tncindes about one lalth tons procured from  Souresl _7 Sinistry of Food and Agrarian Mana-
1574-75 crop- . gement.

————_
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AGRICULTURAIL INPUTS

Barring the influence of natural factors. the use of agricultural inputs and
tectnology inputs determines the trend of agricultural production. ln view of
the limited land resources and ever rising! population, the importance of man.
conrolled inputs like irrigation water, fertilizers, draught power, plant protection
mat:rial, improved seceds, etc. has tremendously increased over time. The Go-
vertment has been regularly encouraging investment in agriculture through
intessive use of these inputs. Apart from commensurate support|guaranteed
priczs for some important crops, the use of various inputs has also been cubsidis-
ed wnd institutions have also been set up to make available such inputs to the
farners on time and in the quantity required.

Irrigation ‘Water

Water is a basic and indispensible ingredient of plant food and thus
‘irrigation water is as important a factor of production as the land itself. In
Pakistan, agriculture mainly depends on canals and other artificial irrigation.
Though rainfall has a significant bearing on agricultural production, the availabi-
lity of water through canal, tubewells and other sources plays a dominant
role in determining the level of production. Extensive use of chemical fertilizers
and popularization of new crop varieties have underlined its importance as a
vita. input. '

The irrigation water availability position has significantly impréved during
19760-77. The rabi crops were the main beneficiaries whereas the- full benefits
coud not reach the kharif crops due to floods and heavy rains during the season.

The water availability at farm-gate has been estimated to have increased from
93.1 MAF in 1975-76 to 100.9 MAF during the vear showing a rise of & per cent.
Out of this, withdrawal from canals is expected to be 68.7 MAF and from
groind water 32.2 MAY. The estimated supply of water from Tarbela dam would
be 595 MAF at farm-gate during the year. The water availability at farm-gate from
surfice sources was estimated to be 41.95 MAF during kharif and 26.76 MAF during
rabiand from ground sources it stood at 16.12 MAF during kharif and 16.11 MAF
during rabi. Of 3223 MAF water availability from groundwatér, the private
tubewells contributed 25.17 MAF or 78.09 per cent, the SCARP tubewells 6.63
MA?Z or 20.57 per cent and the tubewells other than the SCARP provided 0.43
MAF or 1.34 per cent. It is estimated that 7,500 tubewells will be installed

?uri:;g 1976-77 against 6,455 last year bringing the cumulative number to
,48924,

The Government is providing 50 per cent subsidy for encouraging the installa-
tion of private diesel tubewells with twin objectives, to provide irrigation water
ofi tie one hand and reduce water-logging and salinity on the other. An amount
of Es. 70.04 million was provided as subsidy during the vear against Rs. 4226
millon last year showing a rise of 65.72 per cent. The subsidy on tubewells
inst:llation was miaintained at the rate of last year that is Rs. 12,000 for barani

areas, Rs. 10,000 for riverain areas. Rs. 8,000 for non-perennial areas and
Rs. 4,000 for perennial areas. '

Chenical Fertilizers

To regain the lost soil fertility and to sustain higlier cropping intensity, the
enhinced use of chemical fertilizers has become imperative. The higher grain
nutrent ratio and rational agricultural pricing policy have induced a rising trend
of fertilizer consumption in Pakistan. The consumption of chemical fertilizers is
expected to increase from 382 thousand nutrient tons in  1971-72 and 554
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thousand nutrient tons in 1975-76 to 670 to 700 thousand nutrient tons in 1976-77.
The use of fertilizers has all along been cubsidized in Pakistan. T he Federal
cubsidy amounted o RSs. 41.9 million in 1971-72 and Rs. 600.8 million in
1975-76 and this is budgetted at Rs. 369.8 million for 1976-77. In April
1976, the prices of fertilizer were reduced in the range of 4.0 to 16.4 per cent. This
reduction has pushed up its consumption and varying amount of price reduction
has made the use of phosphatic fertilizers relatively more: attractive than ni‘ro-
gzrous feriilizers. Though the consumption of both types of fertilizers has been

up tu: ihe phosphatic fertilizers registc_:red a higher increasec of 67.3 per cent

compared to 16.0 per ceni increas¢ in nitrogenous fertilizers during the vear upto
Mazch 1977, ’ '

In order to reduce dependence on imports, the Government has already
initiated a gigantic programine for achieving self-sufficiency in chemical fertilizers
by 1979-80. New factories viz. (a) Pak-Arab Feriiliders Timited at Multan, (b)
‘Pak-Saudi Fertilizers 14d. at Mirpur Mathelo, (c) Hazara Fertilizer Com-
plex at Haripur and (d) Fauji Fertilizer Complex at Machi Goth with a total
production capacity of 7,85,000 autrient tons of nitrogenous and 1,70,000 nutrient
{ons of phosphatic fertilizers are likely to be completed by 1982-83.

Piax: Protection

i; Agricultural efficiency can be further enhanced by protecting <rops from
asts and diseases which claim a fairly sizeable rroportion of the yield. The
Government is running various agencies at the Federal and provincial levels
to provide the aerial jground plant protection.” These agencics have not only
siepped up their own operations but have also provided mecessary incentives to the
farmers to take timely remedial measures. Aerial spray is _bein mad ee

of cost by th al Government whereas the 0 aterial sold 10 ihe
e Tor ground spray is subsidised to the exient of 50 ent. A quaniity

3 - to =eticides wo ; rnillion was imported during
1975-76. To rteduce the losses due to pest attack the Federal Government had
to spend Rs. 102.3 inillion on aerial spray during 1975-76. The provincial
goverpments provided subsidy of Rs. 88.3 million last year as against Rs. 48.1

million during 1974-75. Tt is estimated that 6,045 tonues of pesticides costing about
Rs. 293.8 million will be imported during 1976-77. As a result, the spray

acreags is estimated to increase from 8.56 million acres (4.51 million acres by
asrial operations and 405 million acres by ground operations) to 11.92 -million
acres (5.90 million acres by aerial operations and 6.02 million acres by ground

operat'ons) showing a rise of 39.3 per cent during 1976-77,—\:["}1& details are given
in table 3.7. ' :

TaeLE 3.7

Area COVERED BY PraNT PROTECTION MEASURES
‘ {Million spray acres)
Year ‘Aerial ~ Ground Total
Operations QOperations

___,___’/
2.07 2.18 4.25

1972-73 : - . . .

1973714 . - .. .. .- .- 3.08 3.3 6.39

(97415 .- .. . .. .. 3.95 3.63 7.58
197576 - . . . . 4.51 4.05 8.56
1976-77 (Estimated) .. .. .. .. 590 - 6.02 11.92

- Source : Planning Commission,

e
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Impryved and New Seeds

enerally, improved and new seeds provide dramatic shifts in the preduction
functons of agricelture. The Government has established agricultural research
institites at places like Lyallpur, Tandojam, Peshawar, Risalpur, Rawalp'nd’,
Kala Shah Kaku to evolve and introduce new and improved varieétes of seeds
for various crops. The government is also maintaining a large number of agri-
cultwal farms engaged in accelerating the process of seed production acd mult'-
plicaion. For the procurement and distribution of improved ceeds, §€ed cor-
poraions have been set up in the Punjab apd Sind. Further, 10 popularise the use
of inproved seeds the Government is subsidizing the sale of seeds to ths farmers.

The rales of subsidy for various crops in the different provinces are given in
table 3.8,

TasLe 3.8 .
RaTes OF sUBSIDY aND PREMIUM ON PURCHASE OF IMPROVED SEEDS

(Rs. per maund)

Punjab Sind N.W.rP. Raluchisian
Particulars. .
Sub- Pre- Sub- Pre- Sub- Pre- Sub- Pre-
sidy - mium  sidy  miunt sidy mium sidy miur
i 2 3 4 5 6 7 8 9
Whest . . ) 14.50 8.00 3.50

(i) Indigenous 10.48 2.00 to — 3.00 NA. N.A. DAL —

to 13.48 5.00 — : :

(ii) Imported .. 16.48 8.00 — 3.00 N.A. MNA. N.A. —
Cottam C .. 10.00 5.00 5.00 — 12.00 2.00 — —
Padd- .. .. 6.50 2.00 — 0.50 — — — —
Maize . .. 6.50 2.00 — — 14.50 2.00 — —
Potaty .. .. 10.00 — —_ — 20.50 6.00 — —
Othercrops . . - 6.50 2.00 — —_ 14.50 2.00 to — ——

to 22,50 §.00

N.A.—Not available. Source:  Planning  Commision.

4n amount of 2.67 million maunds of improved seeds is likely to be distri-

buted during the year against 1.67 million maunds during 1975-76 showing an
increme of 60 per cent. :

Mechanizatien

Mechanization of agriculture in Pakistan has been well received and the
ng number of tractors and tubewells in the coumtry are indicative of mechani-
zatlon popularity among the farming community. As the draught power has
substantially decreased and the irrigation facilities have been further supplemented
and strengthened, the Government has allowed liberal imports of tractors and last
year syme institutional changes were brought in the sale and distribution system of
tractoss to provide free access to the farmers to this facility. This year 15,000
tractos are expected to be imported against 10,809 tractors imported last year.
The public sector programme of installing tubewells in selected areas and subsi-
dizing private tubewells programme have met with success. During " the year
1976-77, it is expected that 7,500 more tubewells would be installed aga'nst 6455
Jast yzar. The tubewells programine und its achievements have alreddy been
reviewzd in detail in an earlier section. :

risin

The Government is maintaining a fleet of bulldozers which is periccéically
strengtiened to provide land improvement. Last vear the Government precured
203 buldozers and the target for 1976-77 has been fixed at 835 bulldozers. 1t is




98 PAKISTAN ECONOMIC SURVEY 1976-77.

estimated that 0.20 million acres of jand were developed last year and the develop-
ent target of 0.29 miilion acres has been fixed for 1976-77. Arrangements have
peen made 1O jmportt 7000 mechanical rice transpianters and 2000 power tillers
Wheat threshers a1 being rented out to the farmers at nominal charges. The
cotton SOWIng drills and sprayers are being soid to the farmer at 50 per cent

subsidy.

Agricultoral Credif

To meet agricuitural financing requirepents of the farmers, various agencies
advanced larger amount of loans. Such loans were short term, mediwp teIm and
long term, and were meant t0 finance the purchase of secasonal: inputs, draught
animals, dairy farming, poultry farming, tubewells, (ractors, agricultural equip-
ment etc. The Government issued necessary jnstructions to the Commercial Banks.
Agricultural Development Bank of Pakistan and other concerned departments to
step Up programnies to meet the genuine demand of the farmers SO that they could
make timely investment in agriculture. :

The Commercial Banks disbursed loamns amounting to Rs. 208.1 million; the
Tacavi Loans stood at Rs. 20.2 million and advances by the - Cooperatives
at Rs. 10205 million during 1975-76. The Agricuitural Development Bank which
was specifically assigned the advancing of agricultural credit disbursed  Rs.
532 million. The target of loan disbursement 0T 1976-77 by the organised agen-
cies and Commercial Banks. Agricultural Development Bank, Agricultural “Co-
operatives and Tacavi has been fixed at 2 much higher level ie. Rs. 1600 milion,
of which the ADBF would disburse Rs. 680 milion, the Agricultural Cooperafives
Rs. 1200 million, the provincial covernments RS. 10 million as Tacavi and Com-
mercial Banks Rs. 790.0 million. Keeping in view the increase in prices of agri-
cultural, inputs, the limit of small ioans for seasonal agricuitural production was
raised from Rs. 5,000 to Rs. 10,000 per borrower per season in general and
from Rs. 10,000 to Rs. 15,000 in the case of sugarcane growers.

OTHER FACILITIES

Government Food-grains storages

The necessity for more storage facilities is rising. Total storage capacity avail-
able with the Government at present stood at 1.825 million tors (1.543 miliion
tons of house-types: 0.240 million tons bin-types and 42,000 tons of silo-types).
A capacity of 665,000 tons 18 expected to be added by June 30, 1977 which will
bring the total storage to 2,450 million tons. Under the special instructions of the
Government an additional storage capacity of about 0.520 million tons woulid be
constructed during the year 1977-78. The total storage capacity qvailable with
the public ‘sector by the end of June 1978 would be 3.01 million tons.

Marketing

Consequent upon the Government’s siep of taking over the control of
wheat flour mills.. rice husking mills and cotton ginning factories and to 2 large
extent the Government support policy and procurement programine, some im-
portant agricultural commodities are being purchased directly from the farmer.
Thus the Government hias directly entered into the marketing of major commodities
in order to protect the imterest of the Srowers and the consumers as both were
suffering at the hands of the market intermedjarics.

The Government has already taken many mmore initiatives to help establish
an efficient marketing system in the country. The Pakistan Agricultural Storage
& Services Corporation (PASSCO) was established in 1973 with the objectives
of (i) construction and operation of warebouses for agricultural commodities and
other ancillary products ; (i) procurement, marketing and distribution of agri-
cultoral commodities and o agrlcultﬁra! equipment, fertilizer, chemicals and by

e
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products : (iil) manufacture and processing of agricultural equipment, fertilizer,
agricultural products, chemicals and by-products ; and (iv) guidance and promotion
of the farming community. The corporation purchased 2,500 tons of wheat,
2,96 tons of rice (paddy), 32,440 tons of pulses and 2,000 tons of potatoes during
19"5-76. Its procurement programme for 1976-77 has been further enlarged.
It installed two rice husking mills during 1975-76 and one puise-crushing plant
is 1nder construction. Its programme for 1976-77 aims at establishing two coid
stcrages and dehydration plants, two rice husking mills, two food processing and
egy processing plants. At present it is operating 10 farm service centres with
mechinery pool having a total strength of 82 tractors.

The Government is also giving priority to the marketing of commodities for
exgort purposes and it has continued compulsory grading of commodities and
live-stock products under the Agricultural Produce (Grading and Marketing) Act,
1937. During the first 9 months of the current year the quantity graded of different
conmodities were 2.56 miilion kilograms of wood, 1.21 million kilograms of
anmal hair, 0.28 million pieces of animal casings, 0.62 million pieces of lamb
skizs. 2,877 tonnes of dry fish|shell fish, 10,301 tonnes of fish meal, 64,421 tonnes
of »ilcakes, 3.92 million crates citrus fruitslime and lemon, 0.94 million kilograms
of chillies, 0.99 million tonnes of potatoes, and 0.36 million eggs.

With a view to providing facilities for mechanical handling, washing, cleaning
watng and grading of citrus fruits the depariment has established a Citrus Grad-
ing and Marketing Centre at Peshawar. The Grading Plant (obtained under
‘ Freedom from Hunger Compaign’ through FAO) has been installed and started
operating on ftrial basis. As an organisational set up for successful operation of
the plant, Citrus Fruits Grower’s Co-operative Association has been established.
Ths Association is made responsible for disposal of graded fruits both within
an¢ outside the couniry. The commercial operation of the plant is expected
to be undertaken shortly. '

- Agicultural Education, Extension and Research

Concerted efforts have been made to improve and expand education facilities

at ‘he teaching and training institutes. Agricultural college at Tandojam has
" been raised to the status of full-fledged university w.e.f. Maich 1, 1977. The uni-
verity will offer courses in the new disciplines of (1) food science and technology,
(2) plant protection, (3) teachers training, extension, education and short courses,
(4) forestry, (5) fisheries, and (6) agro-polytechnic. The facilities at the agricul-
turd training ipstitutes at Sargodha, Rahim Yar Khan and Sakrand and the
Agricultural University at Lyallpur have been expanded. Table 3.9 gives the details
regirding the output of agricultural educational nstitutions.

TasrLe 3.9
ANNUAL OUTPUT OF AGRICULTURAL EDUCATIONAL INSTITUTIONS

Students Passed in Year

. Course
1974-75 1975-76 1976-77
(Target)
Unler-graduate: . . .. .. .- .- 522 605 1677+
Gniduate ‘ .. ' 430 992 967
Pod-graduate 392 569 7718
PhD. .. 28 2 —_
Total .. 13712 2168 3422

. Source:—Bureau of Educational Planning, Ministry of Education.
*Heayy increase is due to the enrolment in short-courses.
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The Agro-technical education has been- made compulsory in the field of
general education with the aim to produce technical personnel in various fields
to meet the demand within the country and of some friendly countries. The Agrc-
technical education is being provided from class VI to X and it has been proposed
in the education policy that 33 per cent of the students will be provided Agro-
technical education upio class Xil which covers artous feids like industrial arts,
business, agriculture and home economics. At the high school level 3,500 addi-
tfional units and at-the intermediate level, 1,500 additional unis will be established
which will provide Agro-technical education facilities to 2.,80.000 students at
high school level and 1,28,000 students at intermnediate level.

Many multi-disciplinary  research programmes have “-en initiated and
implemented to increase wheat, coarse grains, rice, potato, fodder and forest Crop
vield. .

A new variety of wheat ® ARZ’ was selected for general cultivation. It gives
50 per cent higher yield than the exisiing varieties and has wider adaptability. The
high yielding varieties of IRRI-841 and PK-177 (basmati) which have peculiar
characteristics of early maturity have been evolved and released for preduction. The
former variety has potentiality o grow even with lesscr doses of water.
Scented varieties IRRI-8XD, Bass J-77 and EXD Bass nave also been selected
to replace local sugdasi and basmaii because of their hign vield potential, The
Rice Institute at Dokri has been successful in gelting two Tice CTops from April
to October{November in the same vear and on the same land without hinderance
to the rabi crops. The double cropping 1s estimated to yield 95 —100 maunds
per acre as compared to 60 to 70 maunds per acre for one reguiar Crop.

Two long staple cotton varieties Qalandri (F-59-1) and Sarmast (§-59-1) have
been evolved and approved for cultivation. Two more long staple varieties
Latifi (H-61-29) and Mehran (§-64-15) have also been developed and are in final -
stage of trial and testing. A desi colton variety SKD-ID|19 has been evolved at
Sakrand and gives higher yield than the local variety. Two sugarcane varielies
namely BL-4 and BL-19 were evolved and found suitable for commercial culii-
vation. BL-4 is an early maturing, high vielding and rich in sucrose content
variety. BL-19 variely is superior in range of -adaptability to PR-1000. A new
variety of potato known as ¢ Ajax” has been selected for commercial cultivation
giving 25 per cent more vield. A banana variety * William Hybrid® imported
from Australia has been released for general cultivation in Sind. It gives about
50 per g¢ent higher yieid than the existing variety ‘Rasrai’. Saffron has been
successfully introduced, in Azad Kashmir and parts of Baluchistan. '

For the development of barani areas, Arid Zone Research Institute has been
estabiished. 1ts laboratory building is nearing completion and work is in hand
for the establishment of research stations at D.1. Khan, Bahawalpur, Chakwal
and Umerkot. Research work on the introduction of suitable varieties of food

and fodder crops and standardization of agronomic technjques are under way.

The extension programme-for the vear 1976-77 includes organising about 60
agricultural shows each in NWFP and the Punjab, laying out 6.200 demonstration
plots i NWFP and 40,000 plots in the Puninb, initiating scheme for educating
the farmers in sugarbeet cultivation ip NWFP and of cereals, sugarcane, maize.

and cotton in the Punjab. Streamlining and strengthening the services for agri-
cultural’ developments Were continued in the country to enhance agricultural

production.
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Seil Conservation

$il erosion caused by either or both water and wind is extensive in the
northan areas of the Punjab, NWFP and Baluchistan. In the three affected pro-
vinces soil and water conservation projects ate being implemented to protect the
soil fom such erosion. In the Punjab, the achievements during 1975-76 in this
field nclude 54,675 acres of bench terracing and countour ploughing, 29,305
acres ‘eclamation of eroded lands, 5,564 acres of range improvement and affores-
tation on badly eroded lands, improvement of 57 ponds, 6,360 acres gulli plugging
to stadilise cultivated land in gullies, 49 miles of “Kas’ (raiping and drilling of
349 tibewells. The targets for 1976-77 include 60,000 bench terracing  and
contotr ploughing, 45,000 acres of reclamation of eroded lands, improvement and
afforesation of badly eroded lands of 7,000 acres, improvement of 100 ponds,
gulli floughing to stabilise cultivated land in gullies 8.000 acres, 60 miles of * Kas ’
traininz and drilling of 370 tubewells.

In NWFP 1,300 acres of land were reclaimed and levelled by bulldozers and
tractor; during 1975.76. Contour ploughing was done, on 4,240 acres and
contow planting over 350 acres. Earth ‘ bunds’ pumbering 41 and 19 cemented
‘bund:’ were constructed and gulli reclamation was done on 28 acres, besides
raising cover crops on I8 acres. It is proposed to construct|develop 40 cement
structires, 30 loose stone structures, 40 wire netting spurs, 20 poods and 70
check dams in NWFP during 1976-77. The programme in Baluchistan during
the yeer includes copstruction of 5,000 check dams and velocity breakers, 12,500
trenches and ditches to be dug out, 5 bunds, and plantation on 1,500 acres of
sand dines against construction of 1,400 check dams and velocity breakers, 6,100

- trenches and ditches dug out, 30 bunds constructed and plantation was done over
3,080 acres by levelling sand duves during 1975-76. Two new projects entitled
“S0il end Waler conservation in Loialai district = and * 3and dunes stabilisation
along .C.D. Highway near Vingoi {Lasbela)’ have been initiated,

S 2 N e

gging and Salinity Coatrol

\f Witer-logging and salinity are posing a great threat to the agrarian economy
iv, {lie Indus Basin. Thousands of acres go out of cullivation every year. Accord-
ing to the results of the evaluation made by different agencies jncluding foreign
firms and Government agencies the areas afiected by water-logging and salinity
cover 4.09 million acres of which 14.91 million acres are water-logged. Out of
the totd water-logged area, 3.29 million acres have been severely and 11.62 million
acres noderately affected. Similarly, out of the total salinity affected area of
19.18 million acres, 6.21 million acres were stightly saline, 4.58 niillion acres
moderakly saline and 8.19 iillion acres highly saline. “Fhe—classification—of-the
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The Governmentphas already launched a huge accelerated programme to
control vater-logging and salinity, This programme is being implemented under
different schemes in all the four provinces of the country under the supervision
of the Water and Power Development Authority. The target for instaliation of
tubewells during 1976-77 has been fixed at 1,195 and so far 889 (ubewells have
been installed under different schemes of the programune by the end of March
1977 anc 631 tubewells were energised against the target of 1430 tubewells
and 328 tubewells actually energized last year. The earth-work excavation has
been targeted at 375 million cubic feet, out of which 110.36_million cubic feet

carth-wolk has been completed¥ pve Aswitots Pyl [ fZatun T Gl st
LA R A Y Loy 2blGl, fidecd f (oo ol il UALar
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Land Reorms S Y S (,-\co-c’i-;« Ny R R RS g,b B T I S R i

Aoihns, Glime frwant Tl ovth

years aim at “filoreginy

The series of land reforms introduced during 'the last five

achieving distributive justice, provision of more incentives to the tenants and (8 e

small famers, and increasing agricultural production. A I4-point
reforms «rder was announced on January 5, 1977 and under thess reforms the
ceiling of land was further slashed down from 150 irrigated acres or 300 un-irri-
gated acpes (14,000 produce index units including 2,000 produce index units for
maintainng g tractor|tubewell) fixed in March 1972, to 100 irrigated acres or 200
un-irrigat:d acres” (8000 produce index units). Obsolete and centuries-old land
revenue ssstem was abolished and replaced with agricultural income tax. Interest
of small farmers has been protected as the incomes from holdings uptc 25 irg-
gated acres or 50 un-irrigated acres have been exempted from agricultural income
tax. Lard resurned by the Government, unless required for public purpose will
be grantel free of charge to tenants who had its cultivating possession during
kharif 1976 and rabi 1975-76. The Govemment would pay compensation for
the surrerdered land at the rate of Rs. 30 per produce index unit. Majority of
the farmers, that is 95,03,586 or 95 per cent of the total of 1,00,56.200 land
owners whuld benefit from the reforms and would not pay income tax because
they owned less than 25 acres of land. About 35,000 land owners would have
to surrencer their lands under the reforms.

Befor> this package, an eight-article National Charter was issued in December
1976 on 'he eve of the conclusion of the Peasants’ Week, ‘according to which
all cultursble and cultivable state waste land will be distributed with Tull owner-
ship rights among peasants who either own no land or own less than a subsis-
fence holding. This step aims at the greater utilisation of couniry’s land and
waler potentials.  About one million tiller families will benefit from this charter.,

The irea resumed so far under Vari'ous land reforms upto March 31, 1977

was 3.34 million acres, of which 1.48 million acres were distributed among
1.37.005 rersons.

Aaimal Hesbandry >
The animal husbandry sub-sector makes a valuable contribution to the

economy : it earns an -appreciable amount of foreign exchangs ‘hrough the exports
of hides, skins. hairs and poultry products and provides milk. meat and butter

for domesic consumption. It accounts for 28.54 per cent of total agricultural _

vroduction In real terms the value added in this sub-sector has increased from
Rs. 6,169 million in 1971-72 to Rs. 11.012 million in 1975-76. The livestock
census corducted in 1972 and again in 1976 shows some progress : however still
it has to o a long way to meet ever rising requirements of the economy. The
livestock population is given in table 3.11.
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TABLE 3.11

LIVESTOCK POPULATION®

(Million Heads)

Livestock Population Percentage

Species — increasef
1972 1976 decrease
Buffaloes - . . . .. g.75 10.42 +46.87
Cattle .. .. .. . . 14.42 14.37 —0.35
Sheep. .. . . .. .. .. 12.88 1813 +40.76
Goats .. . .. g .. .. 14.89 20.88  4+40.22
&
Others (horses, camels donkeys) .. . . 3,004 3,039 +1.17
Pouliry .. . . . . L 23.6T 2.42  +36.97

Source :Ministry ol Agriculture, Cooperatives and Land Reforms

* Figures include the population of Malakand & Tribal Areas but exclude that of the Northern
Areas.

As shown in the table 3.11, the buffalo population increased by 6.87 per
sent, sheep by 40.76 per cent. goats by 40.22 per cent, horse, camels and
donkeys by 1.17 per cent and poullry by 3697 per. cent while the cattle
population declined by 0.35 per cent. The increase in buffalo population can
be attributed to the better grazing conditions of Tndus Basin, which also provides.
coarse grazing on its 4 million acres of flood plains and 46 million acres of ctop °
stubbles as well as about one million acres of roadside and canal bank grazings.
The increase in the buffalo population is most beneficial because it rrovides more
than 76 per cent of the 9.78 million tons of milk production in the couvntry as
well as meets about 50 per cent of the 0.35 million tons of beef demand in the
country during the year. The spurt in sheep and goat population was due to 2
successful adaptation of this species to scarce - feed resources. The policy of
allowing the export of eggs has pushed up the poultry population. Government
is encouraging commercialisation of the poultry industry. But the decline of cattle
population is a direct result of the steady mechanisation being introduced in
irrigated areas and the gradual shift of the Tarmer from the cows to milch
buffaloes which are competitive with the indigenous milch cow.

Consequent upon the increase of fivestock population, production of Tivestock -t
products has also increased appreciably. The production of milk increased by
6.07 per cent, beef by 3.12 per cent, muiton by 40.45 per cent, poultry meat by
41.54 per cent and eggs by 68.94 per cent during 1976 over the level of 1972.
The increase of livestock products lags behind the level as the livestock population
takes a long time to mature and vield products.

L
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The foliowing table gives the details of livestock products.
TabLs 3.12 _ .

LIvESTOCK PRODUCTS

Production Percentage
1982-83 i increase in
Product Unit 1972-73 1976-77 (Projected) 1976-77 over
1972-73
Milk .. .. .. million 9,22 9.78 12.59 +6.07
metric tons *
Beef** .. ‘e .. ‘000 metric tons 343.30 354,02 395,40 +3.12
Mutton** e .. ‘000° metric tons 196.93 276.58 421.91 +40.45
Poultry :
Meat e .. ‘000" metric tons  17.55 24.84 L4921 +41.54
Eggs .. .. . . ‘000" metric tons 31.00 52.37 139.74 +68.94
(Million No.} {626) (1019) (3018)

Source : Ministry of Agriculture, Cooperatives and Land Reforms,
* Thee figures are for gross production. -An allowance of 209 (i.e. 59 for calve feeding
and |5 % wastage)} is to be allowed for net availability of milk for human consumpticn.

w* Beef and mutton production including edible oils.

To firther increase the livestock production, the Government has launched
several pogrammes which will make the country not only self-sufficient but
enable it to yvield surplus for exports at their successful implementation. A
livestock project is being initiated at Sheikbupura district with the IBRD loans
which wculd yield 45,000 tons of milk, 5,500 tons of beef and 35,000 tons of
grain. Sk livestock projects on large-scale are being set up in the counlry on
scientific lines with financial assistance of several Middle East countries. It is
programmed to increase the production of milk at Government farms from 0.60
million 1bs. in 1975-76 to 1.50 million Ybs. during 1976-77 in Baluchistan. In
addition, 80 bulis and 100 rams and bucks in Baluchistan and 32 bulls
and 100 1ams and bucks in NWFP would be distributed amoeng interested farmers
during 1976-77. Artificial insemination coverage will be provided to about
78,000 cews|she-buffaloes in Punjab and to 1,700 cows|she-buffaloes in Sind during
1976-77. '

It is estimated that 3.49 million eggs, 20,000 layers, and 50,000 broilers in
Baluchistin, 12,000 layers and 18.000 broilers in NWFP, 4 million broilers and
2 millior layers in Sind and 1.53 million layers and 3.50 million broilers in
Punjab will be produced during the year.

Forestry

The forests serve many uses in the country. They provide timber, firewood,
forage ard medicinal plants. They help conserve soil fertility and thus enhance
its prodctivity. Pakistan has only 3.7 per cent of its total arca under forests.
The tota' output of timber from forest and farmlands is estimated at 44 million
cubic fee as against annual requirement of 52 million cubic feet. The gap of 8
million aibic feet is met by imports at a cost of about Rs. 450 million. The
table givin below shows the production of industrial and fuel wood.
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Tapre 3.13

INDUSTRIAL AND FUEL WO0OD PRODUCTION

(Million CFT)

Year Industrial  Fuel Wood Total
Wood

1971-72 12.8 24.0 36.8

1372—73 15.5 18.0 33.5

1973-74 12.3 18.7 31.0

1974-75 7.8 14.2 22.0

1975-76 8.4 18.6 27.(_)

Source : Planning Commission.

Compact afforestation is being done along canals, roads and rail-roads.
Emphasis is being laid on fast growing tree species like robinia, poplar, mulberry,
eucalyptus and pinus radiate instead of the conventional hard and soft wood tree
species. Compact plantation shows 2 substantial  increase of 42.32 per cent
during 1976-77 over the last year, whereas, linear plantation i~“icates nominal

decline of 1.32 per cent for the same period. The progress of afforestation during
© 1975-76 and 1976-77 is given in table 3.14.

TasLe 3.14

AREA COVERED BY AFFORESTATION ‘DURING 1975-76 AND TARGETS ForR 1976-77

Compact Plantation " Linear Plantation

Province —

1975-76 1976-77 1975-76 1976-77

{Target) {(Target)
(Acres) N {Avenue Miles)
Punjab .. . . . 15,250 19,671 2,549 2,231
Sind . e . .. 1,400 2,200 — —
N.W.FP. .. .. .. .. 4,417 8,105 203 573
Baluchistan .. .. . .. 150 220 38 38

Total .. 21,217 30,196 2,880 2,842

Source : Planning Commission.

Four projects have been launched in the Punjab to produce industrial wood
of poplars, mulberry and eucalyptus. A pilot project. for raising eucalyptus
plantation has also been started in Sind, with a proposed feasibility study to
set up a pulp and paper mill near the forest. Dir Forest Industry Complex and
Rosin and Turpentine Factory are expected to start functioning soon in the
NWEFP. In addition, schemes have been launched to raise npurseries near
villages in all provinces. About 3.25 million plants of mulberry and fruit plants

were raised and distributed to farmers at nominal rates for development of seri-
culture and fruit industry.

Kl
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FISHERIES

The fisherics sub-sector contributed 0.22 per cent to the GNP and 0.63
per cent to the total value added to the agricultural sector during 1975-76. Apart-
frem a substantial quantity of fish domestically consumed, Pakistan exports, a
sizable quantity and the trend of fish and fish products eipost is rising. Such
exports have gone up from Rs. 111.1 million in 1971-72 to Rs. 254.35 million in
1975-76 and are expected to rise to Rs. 360 million in 1976-77 shawing a rise of
417 per cemt as compared io 1973-76.

The production of fish was 1,69,102 tonnes in 1974 which rose to 1,74,139
tomes in 1975 and ig estimated to be 2,11,000 tonnes in 1976. The production
of 1,74,139 tomnes during 1975 comsists of 1,54,124 tonnes through marine
production and 20,015 tonnes from inland waters. The domestic consumption
of fish was 88,973 tonnes during 1975. The fishing industry is now well
esablished and well organised. The industry has a total stremgth of 15,801
baats for fishing, out of which 8,370 are engaged in marine fisheries and 7,431
mminland waters. Marine powered vessels consist of 1,098 trawlers and 815 gill-
neters. The total number of fishermen carning their livelihood from fishing is
267,297 of which 98,700 are engaged in marine fisheries and 1,08.597 in inland
fiszerics. The total number of fish processing plant in the country is 29 which
arc processing the fish in various ways viz. freczing, canning and preparing
fisnmeal. About 68 per cent of the tota] fish catch is exported abroad annually.

In order to meet the domestic requirements as well as to have enough
suipluses for cxports the Government have continued its on-going schemes and
alwo initiated new ones in order to boost the fish production ard to raise necessary
inrastructure to make it a profitable enterprise. The development projects both
in marine and inland fisherdes aimed at scientific assessment of fish
stecks, its conservation and management, exploitation of new fishing grounds,
jont ventures, aquaculiure, better handling and utilisation of catch, better
murketing and distribution network, comstruction of more infrastructure facilities
suh as establishing fish harbours, landing jetties, ice-plants and cold-storages.
Uader the Federal Government’s schemes * Sea Exploratory and Oceano-graphic
Research ”, work on detection of commercially important concentrations of fish
wil be continued during 1976-77. One hatchery and 15 nurseries and breeding
tanks were completed during 1975-76 in NWFP. Similarly under the Sind
Government’s scheme for “ Development of Inland Fisheries ” 12 private fish
fa:ms were established and about 0.5 million of fry fish were stocked during 1975-76.
- Hwever, in Punjab one hatchery, 4 demonstration fish farms of 5 acres each

were established, while 250 village ponds, 4 small dams, 4 abandoned canals and
4 flood channels were brought under fish culture during 1975-76. A large
number of eggs were produced and huge stocks of fish fiy were raintained in
th: NWFP, Sind and Punjab. The fisheries development programme for 1976-77
icludes establishing fish hatchery, nursery units and demonstration-cum-com-
mereial fish farms, and developing some abandomed canals, village ponds for
fish culture, maintaining stock of fish seed, survey and investigation of Fish
Farbour and Tuna Complex at Phitti Creck (Sind) and comstruction work on
laxding jetty at Pasni and Sonmiani (Baluchistan).
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'\L (¢ Duing 1976-77, the manufacturing sector continued to remnain under serious
pressure for the third year running due to various mnational and international
factors. While the performance of most of the industries was satisfactory,
cotton textiles, the biggest industry, remained depressed due to demand constraint,
in spite of a marked improvement in export prices of both yarn and cloth. The
shortage of coiton and its higher prices also, to some extent, reduced the
competiive edge which Pakistan had been enjoying for some years.

Export of cotion yarn, which had amounted to 182.3 million kgs. valued at
$ 186.2 million in 1972-73, dropped to 110.5 million kgs. vaiued at $ 143.7 million
in 1975-76. During 1976-77 (July—March), the position deteriorated further and
yam exporis dropped further to 50.2 million kgs. valued at $ 87.3 million as
against 35.0 million kgs. valued at $ 105.9 million in the comparative period of
1975-76. But for the demand constraint in foreign markets, the exports of yarn
would Inve increased substantially as the export price of yarn had improved.

The position of cloth exports has been somewhat better. Although the
quantity exported declined due to a combination of factors, there has been an
increase in net earnings due to improved unit value of exports. During 1976-77
(July—March), the exports of cotton cloth amounted to $ 99.2 million as compared
to $97.. million in the corresponding period last vear, though the quantity
exportec declined from 334.6 million sq. meters to 267.5 million sq. meters.

Coton textiles are highly export oriented and dechine iu their exports has a
direct bearing om its production. Eesides, as cotton textiles have a weightage of
26.9 per cent in the total industrial production, fall in its production adversely
affects the overall growth of the industrial sector. During 1976-77 (July--March).
the produttion of both cotton yarn and cloth declined by about 18 per cent as
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compared with the corresponding period of last year. The fall in the production
of cotton textiles has almost eroded the substanial gains recorded by other
industries, viz., vegetable ghee, sugar, M. S, products, writing and priating paper.
The disturbed conditions in some of the principal industriai areas since March,
1977 also adversely affected production. As a resull, during 1976-77 the large- -
seale industries sector is expected to record a negative growth of 2.0 per cent

" as against the target of TM#® per cent set for this sector. As the small-scale
industry is estimated to have registered a growth of 3.0 per cent, the manu-
facturing sector as a whole would show a small decline of 0.3 per cent during
the year. “h :

<L
ks

This setback, though serious is of a temporary nature when viewed in the
context of the long term industrial development. Substantial progress has been
made during the last few vears in setting up basic and heavy industries., In
today’s technological context, heavy engineering constitutes the key to industral
progress and prosperity without which the economy remains exposed to adverse
economic influences. The year 1976-77 witnessed the inauguration of the Heavy
Foundry aud Forge at Taxila in February 1977 which is a major step towards self-
reliance. The estimated cost of the project is Rs. 616 million. The plant has
been set up with the technical and financial assistance of the Peoples” Republic
of China. - With a total melting capacity of 61,000 tounes of jron and steel at
optimum production, the plant will provide an important linkage to the Heavy
Mechanical Complex at Taxila and the engmeering industry in general by supplying
them steel billets and iron/sieel castings™etc.

- The tripling of the processing capacity of the National Refinery from 0.5
million tonnes to 1.5 million tonnes was another sigmificant achievement.
Completed at a total cost of Rs. 621.8 million with a foreign exchange comporent
of Rs. 3752 million, the refinery will meet a subsiantial part of the country’s
requirements of refined products. The project has been set up with the assistance
of the Sociaiist Republic of Romania,

Another major project completed during the current year was the Ceramics
Complex at Shaidu, nzar Nowshera. Compileted at a total cost of Rs. 88.8 million,
the project will produce 0.14 million sanifaty wares and 1.2 million dozen wall
tites appually and would go a Jong way in meeting the requirements of the
construction sector.

The Karachi Shipyards and Engineering Works, the Machine Tool Factory at
1 andhi, the 20,000 tonne capacity Feoples” Stesl Mill at Karachi and the Heavy
Mechanical Complex ai Taxila, aiso a Chinese-aidzd project, had already created a
. modest base of heavy industry. The seiting up of the Heavy Foundry and Forge
constitutes a significan: addition to the sector. Some headway has also been made
in the setting up of a heavy elecirical complex, tractor, refrigerator and textile
machinery manufacturing plants. A real breakthrough in this field will, however,
be visible when the 1.1 million tonne capacity Karacht Steei Mills, being set up

with the finarcial and technical assistance of the USSR, goes into production.

Efforts cortinue to further broaden the country’s industrial base by setting up
a number of fertilizer, cement and other plants. In the ficld of fertilizers, three
new plants (Pak-Areb Feriilizérs at Muitan. Pak-Saudi Feriilizer at Mirpur
Matholo and Hazara Fertlizer Compiex ot Haripur) are in various stages of
completion. These fertilizer projects. which are in the public scctor, are estimated
to cost Rs. 4.822.4 mjllion and would add 705.000 nutrient tous to the present
capacity of 335,000 nutrient tons. With the coming into production of the Faujl

T
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Foundation uica ptant of 750,000 N'tons capacity by 1980, the total availability
of fertilizers by 1082-83 would be 1.30 million Ntons a8 against the estimated
emand of 1.36 million N/tons.

In the case ©f cement, seven factories are being set Uy or expanded at an
estimated cost of over Rs. 2,310 million. Besides, orders for machinery have b€
placed for a polysstsr plant at Karachi with an annual rated capacity of 12,000
toanes of staple fbre and 3,000 tonnes of flamen: varn. he project will cost
s, 290 miition and is expected to be compleied in 1978, Two muie planis for
the manufacture of polyester fibre with capacity of 10,000 tornes each have
peen sanctioned for the private seclor. In addition, a number of texiile mille.

vegetable ghee plants, sugar mills etc. are in different stages of implementation.

TREND OF PRODUCTION

Table 4.1 shows the trend of production of major industrial items.
it will be seen that out of 15 selected indusirial items, 10 recorded Imerease
in production, 4 showed decling, while one showcd 10 “hange.  The decline of
19.5 per cent in the product:on of yarn and of 165 psr cent It cotton cloih
dnring 1976-77 (July—March) as compared o he COTISSE -ginz  period of
1975-76 has adversely affected the gains recorded by other industries.

ﬁNCGtion Textiles

This industry has heen faging & severe crisis for the last few yeats. Two poor
colton €rops i succession and international recession in texiiles adversely affected
the operation Of thie industry. A number of textile mils remained closed due 10
Vow demand and higher prices of cotton, even hough the export prices of both
yarn and cloth were moderately higher in 197¢-77 (July——March}) &s compared
ith the corresponding period last yeai. The production of coion yarn and
cotton clo'h declined by 19,5 and 16.5 per <o respestively quring 1976-77
(July—March) as compared 10 the corresponding period lust vear.

Apt Sk and Rayon Cloth

The decline in coiton textiles was, however. parily compensated by increase in
the production of art silk and rayom cloth which increassd by 632 per cent
during the pericd Tuly, 1976—Diarch 1977, 1t was maimy due 10 substantial
reduction in import duty on man-made fibre in june 1976 which resuited I re-
activation of idie capacity and changs OVEr of about 7.000 w 8 (00 looms from

cotton textiles 10 synthetic textiles due to slump in cotton textile industry.

Vegetable Ghee

The production of vegetable ghes registered 2 cizeable 1ncreast of 21.3 per
cent durng July 1076 March 1977 over the comparabie period of 1675-76.
despite ihe fact that the local availability of comon ceed oil was puch less during
1976-77 due to the severc damaes caused to the cotton crop.  This high level of
producion has been possible because supplies of edible oil tO vegelable ghee
plants were ensured through larger imports as weil as the coming into procuction
of a vegetable ghee plant at Bara during the yeai.

Sagar

The production of sugar recorded an increase of 6.7 per cent during luiy
1076 narch 1977 over ihe comparable period of 1975-76. 1t was mainiy
duz to better availability of sugarcane to the mills which was made possible

1

by 8 102 P cent increase in sugarcanc productiot.

Ferifiizers
The production of mnitrogenous fertilizers remuined almost constant during
1976-77 (July—-M'arch) when compared with the corresponding period last yeal-

e
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Piarts producing these fertilizers have been working above their capacity for the
last few years and no significant increase can be expected til 1977-78 when
rew fertilizer planis will start coming into production. There was, however, a
shamp increase of 19.8 per cent in the production of phosphatic fertilizers during
the, period as againsi the comparable pericd last year due to increase in ths
capicity of the Jaranwala plant.

Cement

The production -of cement recorded a small decline of 0.7 per coni during
Iuly 1576—March 15977 as compared to the corresponding per'ed last year
Cenent plants have been working at about 90- per cent of their capacity and no
signficant itcrease in production is possible till 1978-79° when new capaciy will
become operational. %

VWritng and Printing Paper
Significant increase of 11.3 per cent in the production of these items was
achisved during the first nine months of the financial year due to incicased
dermnd. The existing capacity of this industry will be able to meet further
increase in demand. . - ,
' INDUSTRIAL INVESTMENT

With the adoption of the policy of developing basic and heavy industries
in tte public sector in 1972, the public sector invesiment has increased manifold.
The sharp increass i3 aseribed 10 the impiementation of a large number of
projects and larger allocations being made to complete them on scheduie. Th= -
public sector investment In industry has increased from only Rs, 785 millon in
1671.72 to Rs. 624 million in 1973-74 apd iusrther to Rs. 1,658 millicn in
197475, FEstimates for 1975-76 showed an upward trend when the Investment
cacted the figure of Rs. 2,777 million which was 67.5 per cent higher over
197475. During 1976-77, the investment Is projected 1o rise sharply to K. 6481.9
millbon or by 133.4 per cent over 1975-76.  The bulk of increase in expenditure was
on hisic industries like the Karachi Stesl Mills, fertilizers, cement and importam
consymer goods industries like textiles, sugar efc.

Srivate sector investment registered a decline during the peried 197274
The trend was reversed in 1974-75.. By 1975-76 private sector ipvistment was
61.8 per cent higher than in 1973.74.  For 1976-77, private invesimznt in the
indudrial sector is estimated to be around Rs. 1,850 million.

Total industrial investment, both public and private, which was Rs. 1.313.6
million in 1972-73 increased to Rs. 4,347.0 million in 1675-76 cr by 231 per c:in.
For 1976-77. an invesiment target of Rs. 8.331.9 million has Peen fixed.

TABLE 4.2

PRIVATE AND PUBLIC SECTOR INDUSTRIAL INVESTMENT
{Rs, in miiilomn}

Trivate scctor  Public sccior  Total indus-

Ye:r 'industrial industrial trial - invests
investment investment nrenl

197071 1,425.7 63.2 1,499
197172 1,235.1 78.5 1,313.6
197273 963.9 24%.5 1,213,4
197374 970.5 624.0 1,594.5
197475 .. 1,407.0 1,658.0 3,065.0
197576 imaig . ~1,570.0 2,777.0 4.347.0
197677 (progranmmne) .. . .. 1,850.0 6,481.9 ¥.311.9

Source : Planping Division
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PUBLIC SECTOR

7 Since the nationalisation of ten basic industries, the buik of the public sector
industry is controlled by the Federal Government. The Provincial governments
a]so control a fairly large industrial sector which is being managed and developed
by specialised agencies in each province. Besides, sach Provincial —govermment
has established Small Industries Corporations /Boards to assist small enirepreneurs
by setting up industrial estates and common facilities centres, giving pre-investmient

guidance to them, arranging loans, imparting training in different crafts, running
sales and display centres efc.

B.1. M. State Enterprises

The Federal Government acquired the management of 31 industrial units
under 10 basic industries in January, 1972 under the Economic Reforms Order,
1972. These imdustrial units, along with the projecis under the PIDC, already a
public sector undertaking, were grouped into 10 functiomal corporations and
placed under a chairman to manage their affairs. A Board of Industrial
Management (BIM) was also set Up to coordinate and oversee the working of
these corporations. Of the 10 corporations, the National Design and Industrial
Services Corporation 1s a non-manufacturing organisation, while the Pakistan Steel
Mills Corporation s responsible for setting up the Karachi Steel Mills. The
remaining 8 corporations are managing 56 industrial units. - While initially, only
the management of the industrial units was taken OVer, in mid-1973 their
ownership was also. acquired and the process of nationalisation was completed.”

The corporations managed by the BIM are playing a significant role by
creating a nucleus of basic and heavy industries, thereby providing @ solid
industrial base for futurc development, ™7

e

Investment in BIM Enterprises

Tnvestment in BIM enterprises has increased considerably during the last
four years., The recent acceleration is due to the fact that the completion of
fertilizer and cement plants is nearing. absorbing higher financial allocations.
The wotk on Karachi Steel Mills is also going apace. Thus the allocations, in
the ADP and outside ADP, for the Fertilizer Corporation 10s¢ from Rs. 851.6
million in 1975-76 to Rs. 17440.0 millicn in 1976-77, for Cement Corporation from
Rs. 72.3 million to Rs. 407.5 million and for the Karachi Steel Mills from
Rs. 890.3 million to Rs. 2,500 million during these tWo years.

The following table shows the investmenis made by BIM enterprises since
their take-Over.

TaBLE 4.3
InvesTaENT 18 BIM ENTERPRISES
(Rs. in million)
Borrowing
from financial Gross Deve-
Year ADP Self- institations/  lopment Pro-
allocation financing tanks grammne

e _
1972-73 .- . .. 939.3 27.6 1,501.7 2,469.6
197374 .- . . 02,8053 8.1 1,107.2 3,950.7
1974-73 .. 1,381.5 46.1 1,862.7 3,290.3
1975-76 (Revised) 1,982.3 __63.3 313.2 2,359.0

s175.5 1265 "'-"'“1‘,055.0%%—5;235.0

(Programme)}

i T

Source : Ministey of Produciion
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It vill be seen that total investment made in BIM enterprises has risen
from R 2,469.6 million in 1972-73 to Rs, 5,355.0 million in 1976-77 or by
1168 prr cent. An encouraging trend evident from the above table is that
 increasing reliance is being placed on seif-financing rather than depending
entierely on Federal Government assistance. Market borrowing is also being
resorted to, reducing financial obligations of the Federal Government and
encouraging efficiency in BIM (o enhance itg repayment capability,

Performance of BIM Enterprises

Durng 1976-77 (July—March), the BIM state enterprises shoved satisfactory
results it production, sales and profits, despite world-wide recessionary situation,
increase in the import prices of machinery and industrial raw materials and
rise in tie wages of the emplovees. '

Productin

According to value-weighted index, production of BIM enterprises increased
by 2.4 yer cent during July 1976-March 1977 over the corresponding period
of 1975-"6. The table below gives corporation-wise the trend of production.

TABLE 4.4

TREND 0OF PRODUCTION

Perceniage in- Percentage in-
crease/decrease crease/decrease
Nane of Corporation m 1975-76 m July 1976-

over 1974-75 March 1977
over July 1975-

March 1976

Federal Ciemical and Ceramics Corp - . .. +5.2 —11.2
Federal Lizht Enginearing Corp . . .. .. —2.6 +25.5

" National Tertilizer Corp. .. .. e .. . +15.0 4,1
Pakistan Automwobile Corp. . .e e .. —12.0 —10.3
Pakistan Irdusirial Development Corp .. .. -23.2 —14.8
State Czmant Corporation .. .. . —3.4 —1.0
State Hzavr Enginzering & Machine Tool Corp ‘e . +100.4 +82.5
Siate Petrosum Refining & Petrochemical Corp ‘ .. .. +1.0 --5.3
Overall .. +4.2 +2.4

Source : Ministty of Production
Sales

Net siles of BIM enterprises amounted to Rs. 4,110.8 million during 1976-77
{(July—March) as compared with Rs. 3,559.6 million during the comparable period
of 1975-7€¢ showing an increase of 15.5 per cent. During the whole of 1975-76.
net sales vere of the order of Rs. 5.094.8 million as against Rs. 4,691.7 million
dunng 19°4-75.
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Prefits
i . - .
\‘ A + Net profit before tax of BIM enterprises was Rs. 61.5 million during July
A 1676-March 1977 as against Rs. 103.2 million during the comparable period of

1975-76. ‘During the whole of 1675-76, net profit before tax was Rs. 1845
miilion as against Rs. 286.8 million in 1974-75.
Employment

Due to the expanding functions, total number of personnel employed in the
BIM corporations rose from 57045 in February, 1976 to 61,731 at end-December
1976, thus providing 4.686 additional jobs.

Compensation Bonds

The value of entiilement certificates lodged with BIM upto December 31, 1976
amounied Rs. 127.1 million, against which compensation bunds worth Rs. 103.6
milfion had been issued, the balance being withheld pending settlement  of
accounts. )

DEVELOPMENT PROGRAMME OF PROVINCIAL GOVERNMENTS
DURING 1976-77.

The ADP of the four Provincial Governmenis for the manufacturing sector
during 1976-77 amounts 10 Rs. 1997 million. The projects included are
mostly agro-based industrial units. This emphasis reflecis the concein of the
Federal and Provincial Governmentis i0 CRSUIC easy availabiiity of essential
consumer items at stable prices.

All the Provinces have specialised agencies to implemelt this industrnal
programme ViZ. Raluchistan Development Authority, Board of Management
(Sind), Sarhad Development Authority and Punjab Ipdustrial Development Board.
In addition to the ADP of Rs. 1997 million, the Provincial Governments plan

10 invest in indusiry Rs. 61%8.7 million from sources outside the ADP.

Batachistan

The provision made in the ADP 1976-77 for jthe development of the
industrial sector in Baluchistan is Rs. 6.22 mililon. The major portion of this
allocation is proposed to he invesied on promotional research and training schemes.
1n the ADP 1976-77, provision has also been made for (i} Ferro-chrome manu-
facturing plant (1i} Industrial Estate at Uthal (i) sulphur Project (iv) Re-rolling
project and (v) Cold Storage at Hub. The investment programuie outside ADP

is Rs. 7.7 million.

NWFP

The ADP provision for industries made by the Government of NWF¥P for
1676-77 amounts to Rs. 48.8 miltion. Part of the allocations wiil bz spent on ihe
implementation of different promotional, training and other schemes sponsored by
the Small Indusiries Developient Board. The main feature of the ADP s
a provision of Rs. 41.8 million for the Sarhad Development Authorify for
implementing the on-going and mew projects. The SDA schemes include
{1) Khazapa Sugar Mill which was completed in December 1976 (ii) Leather
Tannery (i) Corn Complex (V) Four Cold Sterages (v} Two Vanaspaii Ghee
factories, of which one factory at Bara was completed during the year. The
remaining schemes are expected to be completed during 1976-77. The investiment
programme outside ADP is Rs, 95.0 million to be spent on the above projects.

e
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Puonjsb

The ADP provision for the development of industries in the Punjab during
1976777 stood at Rs. 104.8 million. QOut of ilhis allocation, about Rs. 23.0
mill'en was proposed to be spent on various promotional, training and research
schenes sponsored by the Directorate of Industries, the Punjab Small Industrial
Development Corporation and the Printing and Stationery Department. Rs. 70.8
millibon have been allocated for sugar mills at Samundri and Ahmadpur East.
The size of investment programme outside the ADP was of Rs. 318.3 million.
The projects being implemented by Punjab Industrial Development Board have
made subsiantial progress. These are (1) D.G. Khan and Kuwmalia sugar mills
(i) Pattoki and Pasrur sugar mills (ili) Samundri and Ahmadpur East sugar
mills (iv) three textile mills proposed to be set up at Bahawalpur, Dera Ghazi
Khar and Sahiwal.

Sid

Thz ADP provision for industries made by the Governmient of Sind amounts
to Rs. 309 million. This eallocation was proposed to ke  spent on  the
implementation of various projects of the Sind Small Industries and Handicrafis
Beveopment Corporation and for the work on two miils at Dadu and Thatta.
Ordes for the import of plant and equipment for these mills have been placed
with French suppliers. The aliocation for the sugar wills at Dadu and Thatta are
Rs. 25,0 million and Rs. 10.0 million respectively. The investment outside ADP
progammed for these two mills is Rs. 197.7 million,

PRIVATE SECTOR

“he Governments induostrial policy has all along been to evolve a mixed
econcmic order in which the private sector would co-exist with the public sector.
Despte the nationalisation of 10 basic industries, a vast filed in the industrial sector
remans open for private entrepreneurs to invest and develop, such as textiles,
sugar. leather industry. cigarettes, light engineering and a host of other industries.
Even in the case of the nationalised sector, industrial units can be set up by
prival entreprensurs on joint venture basis with foreign investors. Besides, the
Gavenment have been giving substantial fiscal concessions to the private sector
2t the time of the precentation of the national buidgsts and other occasions. This
policy would, no doubt, further stimulate private industrial nvestmenl.

Privae Sector Investment

Funds for investment in the private sector come from equity participation,
louns from epecialised financial institutions and the banking system. foreign pri-
vate nvestment, the entrepreneurs’ own investment etc.

PICIC and IDBP

Total investment .sanctions issued by thess institutions during July 1976
Marct 1977 amounted to Re, 372.64 million {foreign currency : Rs. 310.12 million,
feendwirroeoy s Ra 62.57 million) as against Rs. 330.70 million sunctioned during
corresyonding period in 1975-76.

Total disbursements made by these institutions during 1976-77 (July—March),
howeer, amounted to Rs. 194.03 million (foreign currsncy ; Rs. 151.19 miltion,
tocal currency Rs. 42.84 million) as against Rs. 4334.23 million (foreign currency :
Rs. 3i4.05 million, local currency : Rs, 50.18 million) disbursed during the ¢om-
parabl _period of 1975-76.

.C',',‘S
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Department of Investment Promotion and Supplies

The Department of TP & S issues sanctions in respect of repatriable foreign
investment apd loans; non-repafriable investment:; and “other”  mvestmenl,
mcluding those under Balancing, Modernisation and Replacement and PAYE
scheme.

Total investment sanctioned by the department during July 1976 to March
1977 amounted to Rs. 281.1 miliion of which Rs. 163.8 million was External
and Re. 117.3 million Internal. During the whole of 1976-77, sanctions are esti-
mated at Rs. 374.5 million (Rs. 718.4 million Extermal and Rs. 156.1 million
Internal) as against Rs. 1.016.0 million sanctioned during 1975-76 and Rs. 3,046.3
million sanctioned in 1974-75. Actual investment during 1976-77 is estimated
at around Rs. 260 million.

(2) Repatriable Fereign Investment and Loans

During July 1976—March 1977, sanctiors amounting to RSs. 85.5 million
were approved {Exiernal : Rs. 26.8 million) as against Rs. 467.8 million sanctioned
during 1975-7¢. There has been a fall in the sanctiong of repatriable investment
after 1974-75. Due to the international recession, foreign investors want to keep
their liquidity position sound and are somewhat hesitant to invest-abroad.

Tt may be pointed out that the Government has given full protection to
foreien investments by giving it lega! cover through the Foreign Private Investment
{Promotion and Protection) Act 1576, All industrial undertakings in Pakistan

_ having foreign privais investment and established with the approval of the Federal
Government ajter September 1. 1954 are covered by this Act.

(h) MNon-repatriable investment

This investment is also being made by Paki_stanis living abroad. During
1976-77 (Juiy—nhiarch), sanctions for Rs. 48.0 million were approved of which
Rs. 38.5 miltion were BExtsrnal, During the whole of 1975-76, total sanciions had

amounted to Rs. 6%.4 million.

(©) PAYE sanctiens

Sanctiops approved under the ¢Pay-As-You-Eamn’ scheme fotalled Rs. 96.8
million during 1976-77 (July—March) as compared to Rs. 446.7 million during
the whole of 1975-76.

This scheme was liberalised in March, 1973, and has attracted cotton textile
projects. The decline in sanctions is due to difficuities of the textile industry.

(d) Capital Issues in the Private Sector

During 1976-77 (Tuly—March! permission’ Was granted to the issuance of
caprtal amounting to Rs. 457.9 million as against Rs. 413.3 miliion in the com-
parable period of 197576 Cotton taxtiles claimed the largest share of Rs. 140.0
million, jute textiles Rs. 583 million. engineering Rs. 56.9 million, cement
Rs. 43.0 million efc.

SMALL-SCALE INDUSTRY

Tor developing countries like Pakistan the promotion of small-scale industry
has a special place in the socio-economic policies of the nation. Small-scale indus-
fey peade spa'ler amountfs of can'tal and helps augment job opportunities.
Resides strengthening the industrial base, its development feads to _industrial dis.
persal. By concentrating on processing locaily available raw materials and using

L
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locally manufactured equipment, it makes little demand on foreign exchange re-
sources Moreover, by setting up such industries in smaller towns, the infiux of
populaion into bigger cities can be checked., a problem which is making itself
felt in all the developing countries, including Pakistan.

Wih a view to encouraging small-scale industries, Small Industries Corpora-
tions'Brards have been established in all the provinces and financial allocations
to then have been increased manifold. Besides providing infrastructural facililies
to smal enterpreneurs by setting up industrial estates. these corporations provide
pre-inv:stment guidance to prospective enterpreneurs, arrange loans for them from
the barking svstem, provide tcchnical training in various crafts, make available raw
materizls on credit and manage handicraft shops for the sale of their products.

T¢ encourage the small industries, the Government has:

i) raised the fixed.assets ceiling for purposes of definition of * Small 1ndus-
vy’ from Rs. 0.5 millior to Rs. 2.0 million. excluding the cost of
land. In NWFP the ceiling is Rs. 3.0 million, including the cost of
Iand. Co

(i) directed the Industrial Development Bank, in order to decentralise the
sanctioning of loars, to set up facilities at more places.

(ii) started providing financial assistance to the provincial Small Indus-
tries Corporations through consortia of banks set up by the State
Bank.

(ir) established People’s Finance Corporation with an initial capital of
Rs. 50 million to provide necessary finance to small businessmen and
{raders for setting up small workshops and cottage industries.

In the last few years, the small scale industries have shown great buoyancy.
Their cutput has increased much faster than in larger scale industry and sizeable
investment has been made in new capacity. According to a survey of the Punjub
Small Industries Corporation, investment recorded an average growth rate of 13.5
per cert during 197075, increasing from Rs. 219 million m 1972-73 fo Rs. 510
million in 1975-76, while the estimates for 1976-77 are Rs. 550 million ie. 7.8 per
cent hither than 1975-76.

Th: smal]l scale sector has also made am important contribution to exports.
Quick seturns, comparatively short gestation period and less cosily way of genera-
ting enployment are factors which make development of this sector imperative
for a dveloping country like Pakistan, Further, small scale sector has consider-
able pctential for growth and policies for the Fifth Plan. (1977—323) have to be
designed to facilitate this growth.

Th: dispersal of small scale industry and the large number of units which
it comprises makes it difficult to estimate production and progress with any degree
of certzinty. However, the available data suggest that nearly 30 per cent of
the valie added in small-scale industry is by the unorganised textile sub-sector,
15 -20 per cent by the engineering industry and enother 15—20 per cent by food
industries.  Similarly, the production of engineering goods related to the agricul-
ture sedtor appears fo be experiencing an upward trend. o .

INSTITUTES FOR PROMOTING INDUSTRIAL DEVELOPMENT

Investment Advisory Centre of Pakistan TJACPH),

The Invesiment Advisory Centre of Pakistan, Karachi, a non-profit organi-
sation, rontinued to play an effective role in the development of national economy
by providing management consuitancy services to private as well as public sector.
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IACP has six zonal offices functioning at Lahors, Quetta, Peshawar, Mirpur
(Azad Kashmir), Sukkur and Gilgit.

During the period, July 1976—March 1977. JACP made 40 proposals  to

various clients of which 27 were o the public sector dnd the rest to the private

secior. The total proposed fee was Rs. 1.79 million. The Centre viaderiook new

projects and finalised 21, including those of the last vear, during the period under

gvligw. “The larger number of projects belonged to under-developed areas of
akistan,

In the international field, JACP has completed three ass'gnments viz. Macro
Report on Performance of Public Enterprises in Pakisian—an International
Development Research Centre of Canada project, Project report on Commercial
Vehicles Assembly Plant in Tanzania, Comments on the Methodology adopted on
Micro Study by Participating Couantries.

During 1576-77 (JulyFMarch}, TACP earsed an income of Rs. 497,000 and
received grant-in-aid amounting to Rs. 418,000 from the Government.

Pakistan Industrial Technical Assistance Centre (PITAC)

During the period, July 1976—March 1977, the Cenlre continued its skill
development and technical assistance programine in the fields of tool production,
product development, advisory and consultancy services and training.

The Centre, during the period under review, hooked 402 jobs worth Rs. 0.31
million in the above fields. Of these, 338 jobs worth Rs. 0.26 million were com-
pleted. S

Traiuing

¥

During the period under review, two three-month Advanced Training Courses
in Metal Trades, 48th and 49th, were completed and the 50th course started.
A total of 88 trainees got their training in different technical fields. These trainees
belonged to both private and public sector ndustries. :

Central Testing Laborateries (CTL)

Established in 1951, the Laboratories provide technical assistance and guid-
ance 10 Government,departments%agencies and trade as well as industry in public!
private sectors in assessing tbe quality, grade and standard of various goods!pro-
ducts!'materials.

During the period July 1976 to March 1977, tbe CTL, Karacbi tested 4504
samvles while the CTL. Y ahore tested 6,195. Essentially. the 1.aboratories 15 2
public service organisation but due to the nommal service charges the Karachi and
1 ahore units earned a revenue of Rs. 251070 during the sbove period. Resides,
the Laboratories continued to assist the pakistan Standard nstitution in formulat-
ing specifications in various sectors, such as Chemical, Textile. Engineering etc.

With a view 10 exnanding and modernising the existing facilities. a project has
been approved for execution witb UNDP economic and technical cooperation.
The total cost of the project is Rs. 2.88 million of which UNDP wil! contribute

Rs. 2.13 million in terms of experiise, equipment, training facilities etc.

;—
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Patents md Design -

Duriag the period, July 1976 March 1977, 384 applications for the grant of
patenis Dr new inventions were filed, oul of which 9 originated in Pakistan, while
ilie remaning 375 were from abroad.

1he Palent applications received from foreign countries indicated greater
mierest i1 pharmaceuticals such as antibiotics, herbicidal, pesticidal and
dal comgosition and in treaiment of animals and plants etc.
276 appications (including those received previously) were formally * accepied *,
9 paten: applications were abundoned, 410 patents ceased for non-paymient of
statutory renewal fees. 76 Specifications Claiming priority protection were laid
open o Jublic inspsetion as required by ihe Act, and 127 accepted paient speci-
fications vere printed. '

fungici-
During this pzriod,

As on March 3£, 1977, 8003 patents were in force in Pakistan.

As rgards designs, 103 applications were filed for registration of new designs,
of which 96 originated from Pakistan and the rest from abroad. As many as 63
designs {ucluding those received pteviously) were registered, while 26 were re-
fused and treated as abandoned;

Pakistan Siandards Instuiion

Since its establishment in 1951, the Pakistan Standards Institution has been
primarily responsible for preparation of National Standards for various items of
trade anc industry and enforcement of these standards through Certification Marks
Ordianc:, 1961 as.a measure of quality conirel on selected export items,

In pirsnance of its objectives, the Instituiion, during July 1976—March 1977,

cstablished 7 new standards, bringing the towml of the established standards to
1,302, . :

The Certification Marks Division of the Institution has so far brought 350
items of sxport under Compulscory Certification, Eight items of hazardous nature

have als) been brought under Compulsory Certification Marking from home
muarket, :

The Institution eamed R, 62,353 frox

cation fe:, licence fee, marking and me
1977 perod.

n sales of standard specification, appli-
mbership fees during July 1976—March

Leather Industry Developmens Project,

Leaher Todustry Development Project was established in October, 1974
with the object to assist and advise the manufacturers of leather, footwear and
leather products in upgrading the quality of their products uwpto the standards
acceptabe in the international markets and to upgrade the training and research
facilities available in the couniry. Sirce then, four UNIDO experts have arrived
in Pakistan to assist this Project while another two experts are expected shorily.
About 30 skilled opsratives and technicians of various tanperies and shoe mapu.
facturing units were trained in different fields of leather industry. Besides, in-
plant trdning, practical demonstration was also given in about 200 factories.
Similar demonstration and training was also imparted to students and technical
staff of Institute of Leathsr Technolosy. Gujranwala and Leather and Footwear
Centre, Hyderabad. In adddition. technical advice was also rendered to tanners
o1 aspeas of liming, deliming, economic bleaching, processing, modern methods
of chrome|synthetic tanning and finishing of various types of leather.
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A necessary pre-requisite for the efficient functioning of this project is that
superior hides should be available in the country. With this end in view. the
Sihala Abattoir and Lahore Slaughter House have been renovated and necessary
facilities and equipment have been provided. About 300 flayers have been trained
v far. with the result that not only the hides now available are such superior
but also the loss due to bad flaying has been considerably reduced.

Cotton Textite Industry Research and Development Centre (CTIRDC)

CTIRDC, a UNIDO financed project was established on 1st Jaruary, 1973,
with the object of assisting the cotion textile industry to inCrease its efficiency
and productivity. " Design and product development and improvement of quality
to make the textile industry more competitive in the expert market are also its
spacified objectives. ‘

The fields covered by the Centre include textile technology, industrial engimeer-
ing, product development, marketing, textile chemistry, Wweaving technology.
~pnhed research and instrumentation. The Centre has carried out survey of the
industry of the four provinces and prepared 37 consultancy reports for the mills
and 34 reports and technical articles for general irculation. Consuliancy services
have been provided lo 288 mills/organisations. Mine coursss for industrial
engineering, spinning and weaving were organised in which 61 technicians {rom
a number of textile mills participated.  Besides, 30 seminarg were organised and
conducted in collaboration with All Pakistan Textile Mills Association (APTMA)
and Cotton Comnmiittee, eight of the counterparis have beem sent abroad for
advanced training i their respective fields. A laboratory for physical testing of
varn and an up-to-date dyeing and finishing aboratory equipped with pilot plant
supplied by UNIDO has been set up. The Centre has been publishing a news-
fetter inow converted into a techpical journal) The Distaff. 10 keep textile indus-
{ry in touch with the work of the Centre and provide information about its activi-
1128,

A sub-centre was also established in July. 1976 in the premises of Natioral
( oliege of Textile Technology, Lyallpur in order to cater to the needs of the
textile industry by providing consultancy services and training to technicians in
thai area.

The Centre has so far been providing consultancy services [ree of charge.
It is now proposed to charge foe for consultancy, training and testing  services.

PROGRESS OF SELECTED LARGE-SCALE INDUSTRIES

Catten Textile Industry

The installed capacity at the end of 1976 in the mill sector was 3.51 million
spindles and 2,000 open-end spinuing rotors and 29,008 looms. The number of
fargesscale textile mills was 164 comprising sDinning, Weaving and composite mill.

While the pumber of looms in the mill sector has mot risen during the past
few years, the inCfease in the non-mill sector over the past years has been rapid.
Tts haphazard growth has, however, created probleins of quality and efficiency.
The estimaied number of power Jooms in the non-mill sector is 53.000 in Punjab
and 5.000 in Sind and the production capacity in this sector is estimated around
{ 000 mitlion sa. meters as against the effective capacily of 790 million sq. meters
in the mill sector.

B
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The textile industry over the past two years has suffered from uncertain sales
prospects and declining earnings on accouni of interpational recession in textiles
as welt ag bad coiton crops. Cotton textiles are highly export criented and nearly
45 per cent of its products must be exported to ensure full utilisation of produc-
LUon sapacity. ’

During 1976-77 (July—March), the textile industry continued to be szriously
afteczd by a combination of domestic and foreign factors. Production of cotton
yarn during July 1976—March 1977 was 217.2 million kgs. as apainst 269.8
millien kgs. during the corresponding pericd of 1975-76, showing a decline of
19.5 ser cent. Produciion of cloth also deckined ic 330.4 million sq. meters during
July 197%-—March 1477 as against 3937 mullion sq. meters during ihe comparable
pericl of 1975-76, recording a decline of 16.5 per cent. Besides lesser export
demand, reduced availability of cotton to the milis due to poor cotton crop and
higher prices of cotton coniributed to the decline in production. ‘

n early 1977, it became known that the production of cotton had declined
considerably and availability of cotion would pose a serious problem to the
textik indusiry. Estimate for the current ciop ¢1976-77) is avound 2.4 million
bales as against 2.9 miliion bales in 1975-76 and 3.6 million bales in 1974-75. To
enswe that production in the textile industry does not suffer on account of shortage
of rew material, the Government, on January 27, 1977, took the following
meaures :— ’

(0 Import of staple cotton of all varieties was placed on free list:

(i1} Imvport duty of Rs. 5.00 per lb. on staple colton was abolished.

(i:i) Import duty on synthetic fibres was further reduced o a uniform rate
of Rs. 3.00 per ib. plus 10% ad valorem. _

{iv} Texille mills were permitted to purchase foreign cotton owned by
foreign trading firms and which was in transit through Pakistan against
import licences to be issued by CCI & E.

(v} A formula was devised for allocation of cotton to individual textile
mills and the Cotton Trading Corporation was advised on the basis of
allocation to be imade to each mill.

{vi) Banks also provided substantial amount of credit 1o the mills faced with
financial difficulties.

As a result of the above measures, the position of texiile industry has some-
what improved. About 250,000 spindies out of 850,000 spindles lying idle and
about one to two thousand looms have come back into operation. Individual
case: of remaining textile units are being looked into with a view to bringing the
remaning capacity into operation as soon as possible. The situation is expected

to inprove further as the export prices of yarn and cloth have been showing
upward trend.

To meet the future demand, both domestic and foreign, several textile mills
are jeing set up in the public sector.

Axt itk and Synthetic Industry ..

At the end of December 1976, the installed capacity province-wise was as
under :—

. . . Looms
(1) Punjab . - .. .. .. . . 14,700
{if) Sind e . .. .. .. .. .. . 5,600

(iify NWFP Ry - .. .. . .. .. 160
(v} Tribal Area—IDr & Swat,, . .. .. . .. 5,600

Total . 30,000

D e ]
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This also includes 7.500 coiton looms converted into art sik and synthetic
yarp weaving in Punjab. During the period 1975-76 the industry suffered a set

~

back and about 30 per cent of the capacity was reported to have closed due 10
he following reascns - — -

(i) Heavy incidence of import duty on Huporied yarm.
(i) Excessive import of cloth due to smuggling.
The Governiment took 2 cerious note of this situation and the whole position
was reviewed 1n detail, Consequently. fiscal in=asures Were iaken and import

duty was reduced in june 1976 as compared below —

_________._.-,-—-—-__.,_..._-_—______,__._._——-——-——'

Year Ravon (1b.) Synthetic (b
—-'—"_-M'—'"'— . —
Previcus : 1975-76 Rs. 6.50223% ad- Rs. §.30425% ad-
vaioroai-10%  sur- valorem+10% SuT-
charge. charge.
Revised :  1976-77 Rs. 7/-+10% adval- Rs. 9j-+10% adval-
grent. orent. ‘

e et

This reduction in duty resulted in re-activation of the idle capacity and 1n
addition about 7000 to R.000 looms were changed over from cotton textile to
svnihetic texilies. especially 1n the Punjab. This fiscal measure also acted as 4
check on smuggling.

As the cotton availability fell to a very jow level during 1676-77 due to bad
weather conditions, imports of synthetic fibres were further liberalized to encourage
production of blended varn. This also had a healihy impact on the silk weaving
indusiry which is the sain consumer of blended yarn. The production of art-silk
and rayon cloth is estimated to have increased oy over 65 per cent during the
first nine months of the current year OVer the comparabie period of 1975-76.

Woollen and Worsted Indastry

At present the installed capacity for woollen and cemi-worsted yarn in
terms of spindlage is 19.678 and 10.874 respectively. Tn terms of production,
the capacity is 200 million kgs. of woollen varn. The installed capacity for
worsted spinuing 1s 43,784 spindles, which in terms of production amounts to 4.93
million kgs. The installed weaving capacity in terms of joomage is 726 looms.
with a production capacity of about 3.94 million meters.

By the end of the current vear, the installed capacity is expected to increase
by 2,678 woollen/ semi-worsted spindies. Fresh sanctions have also heen granted
during the current year for expansion of existing capacity. Two units with a
capacity of 3,924 worsted spindies have also been sanctioned. In addition, about
3,000 worsted spindles have been sanctiopned for replacement.

The annual production of hand-knotied carpets is estimated at 0.93 miltion
sq. meters and that of machine made carpets i nearly 0.84 million sg. meters on
single shift basis.

o e
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The export of carpets from Pakistan have registered substantial  increase
during ‘the last three years. The export figures for woollen carpets are as
follows :— ’

TaBLE 4.5

EXPORT OF WOOLLEN CARPETS

Year _ Quanti;y Exporied Vah:é
T - - . (Million sq. meters) .. (Millien Rs.)
1874-7: e . .. .- 0.88 396,54
WsH . . .. . 1.33 707 .43
1976-7° (Upto March, 1977) .. . 1.23 639,64

Jute Itdustry _ _
Al the end of 1976 the installed capacity in the jute industry was 1,759
looms and 20,024 spindles which Pproduced 42,000 tonnes of jute goods during

1975.75. Production of jute goods during 1976.77 (July—March) was 26.400
tonnes which is estimated to go upto 35.000 tonmes during the whole of 1976-77.

Tte demand for jute goods in the country at present is estimated at about
76,000 tonnes per annum, leaving a shortfall of about 35.000 tonmes which is
being net through imporis and parily through jute substitutes, ¢. g.» cotton cloth,
paper and synthetic packing material produced in the country. '

Tc meei the shortfall of jute goods, two units of 4,700 spindles and 140
looms capacity sanctioned earlier are expected t0 come into production shortly.

Duwing the current year, two units of 131 looms and 4,220 spintdles have
been approved by the Government with a total foreign exchange cost  of
Rs. 37350 million to be financed by PICIC. Of these, one will be set up at
Korang (Karachi) and the other at Hub Chauki (Baluchistan). At 100 per
cent effciency, the production is estimated at 15,000 tonnes per annum, With
the coming into production of these units, the requirements of jule goods would .
be largely met. ' -

-

Vegetable Ghee Industry

Vegetable ghee industry was nationalized in September, 1973 and tihe control
of 23 nutionalized ghee units (14 in Punjab, 8 in Sind and one in NWFP) was
given to the provinces. A new -vegetable ghee factory in Baluchistan has gone
into preduction since J anuary, 1976. In June, 1976 the Federal Government,
in the irterest of following a uniform policy and increasing the overall efficiency
of the gree units, decided to take over the management of the nationaliced units
and set up the Ghee Corporation of Pakistan Ltd. to regulate . the operation.
production and future development plang of the vegetable ghee industry in g
the provinces. The Corporation was also made responsible  for maintaining
regular upply of vegetable ghee at fixed prices throughout the CoLUikry.

" In aldition to the 24 nationalised units. there are five ghee factories which
arg not Inder the control of the Corporation. These include two factories of
Tever Biothers (ome in Karachi and one in Rahim Yar Khan) aud one ches
factorv a: Lyallpur which is run by Armv Welfare Fund Industries. Besides. a
new ghee factory at Bara went into partial production in October. 1976, and
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is presently under the control of FATA, In addition, another ghee factory is to
start production in Azad Kashmir, during 1977-78 and is under the supervision
of the Azad Kashmir Goveroment. _

Since the nationalisation of the vegetable ghee industry both the instalied
apacity and production have increased substantially. Production of vegetable
ghee increased from 1,87,000 tonnes in 1972-73 to 2,73,000 tonnes in 1975-76
and was increasing at the rate of over 20 per cent in 1976-77 over the pteceding
year. The insialled capacity aiso rose Irom 7.20,000 tonnes {inclding 33,500
fopues in the private secter) in 1973-74 to 3.22.000 tonnes i 1975-76 (including
33,500 ionnes in the private sector). During 1976-77, additional capacity has
been created through expansion. baiancing, modeinization and replacement in the
=xisting vegetable ghee units and by setting up of new vegetable ghee plants at
Bars and Baluchistan. At the current raie of production, the production of
vegetable ghee at 3,30,000 tonnes during 1976-77 is likely to be achieved. This
increased production, in the face of reduced domestic availability of cotton seed
oil due to, poor cotton crop, has been possible through import of adequate
quantities of edible oils t0 meet the requirements of the plants fully.

The demand for vegetable ghee has been increasing at a rapid pace during
the last few years, mainly in the rural areas due to greater monetization of the
agriculiuzal sector. Besides, there has been 2 shift from the comsumption of
animal fat (Desi Ghee) to vegetable ghee due to the relative rise in the prices
of the former. To meet the growing demand for vegetable ghee, a number of
measures have been taken to step up its production. For instance, the oil blends
were changed to match the hydrogen capacity of the plant without extra cost.
Staggered shut down programme was prepared for the maintenance and repair
of all the ghee plants in order to emsure regular supply of vegetable ghee.
Iaboratories of the units were reorganized and properly equipped for testing

and experimentation purposes to find out new methods to improve quality and
production. '

- Besides, plans were in hand for increasing the capacity of the existing plants
of vegetable ghee through balancing and modernisation of the existing units. In.
addition, two new factories at Dargai and Haripur with a production capacity

of 9,000 tonnes each per anpum are expected to come into production by the end
of 3977

Sugar Indusry )

There are currently 27 sugar mills in the country, including the Khazana
Sugar Mills, district Peshawar, in the public sector and Consolidated Sugar Mills,
district Khairpur, in the private sector which went into production during 1976-
7. These have an estimated annual sugar production capacity of 700.000 tonnes
of sugar based on a crushing season of 150 days and an average recovery rate of

8.5 per cent. This capacity also includes production of about 33,000 tonnes of
sugar produced from beet. ‘

Sugar production target for 1976-77 has been revised upward to 711,600
tonnes as -against the production of 623,000 tonnes in 1975-76. The actual

production of refined sugar during 1976-77 (Tuly—March) was 576.000 tonnes as

against 540.000 tonnes during the corresponding period of 1975-76, showing an

increase- of-6.7 per cent. The increase was in the Punjab and Sind because of
adequate -sunply of sugarcane to the factories, The position in NWEP, however,
was nct satisfactory due to insufficient supply of cane (o the mills because of

extensive conversion into gur in the mills zore areas.

;4
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In view of the fasl rising consumption of tea in the rural arcas duc o greater
moretization of the agricultural sector. the demand for sugar has been rtising
signficantly. At present, the entire demand for sugar is being met” through local
procuction. The demand for sugar is projected 1o rise to 1.2 million tonnes by
Y981-83 and per capita consumiption from” 8.8 kes in 1975.746 to 145 kgs. To-
mee the increasing demand for sugar during the next few vears. 14 new projects
have already been taken up (7 in ihe Punjab, 3 in Sind and 2 in NWFP). Of
these, two to three mills are expected to be set up in the piivate sector, while the
rest would be in the public secior. Accarding to the present rrogramme, 3 new
sugar mills are expected to start production during the 1977-78 crushing season
and 3 in 1978-79. The new mills planned would add another 330,000 tonnes to-
the >esent sugar manufacturing capacity of 700,000 tonnes.

Fhe sugar mills already being sel up in the public sector are at (i.) D.G. Khan,
(1) <amalia, (iii) Pattoki, (iv) Pasrur, (v) Samundri, (vi) Ahmadpur East, (vii)
Kot Adu, (vii}) Dadu, (ix) Thatta, (x) Sudher and (xi) b I Khan.

Cigaette Industry

There are at present 2| cigarette” factories in the country with a capacity to
produce 61.86 billien cigareties .on 3 shift basis per-annum. - One more unit is
under installation with an annual capacity of 3.015 million cigarettes,

During the Jast few vears, the production of uigare‘ttes lras ranged between 27
to 2¢ billion which means that capacity utilisation i this industry 1s less than 30
per sent. The main reasons for under-utilisation of the capaci'y ave i

(1) Existing imbalances_;"obsolescence in some ‘units,
(i} Lack of demand for certajn brands.
(iii} Rise in the price of cigarettes.

(iv)  Re-introduction of bidi and its increasing consunption.

No further expaunsion in cigarette. industry is envisaged in the near future
as the existing installed capacily is enough to take care of (he estimated demand
of 4} billion cigareties by 1982.83. However, balancing and modernisation of
the e«xisting units are being planned.

To solve the problems faced by the cigarette mdustry, a Tobacco Board exjsts
in the Ministry of Commerce with representatives from different official agencies
and non-official members representing the interests of the growers and manu-
factwers. The main functions of the Board are to recommend tobacco prices, to

look into the problems of growers and fo suggest measures to introduce better
varieues of tobacco. . , ‘ N

Ferti¥zer

he per acre yield in Pakistan is ope of ‘the lowest in the world. Besides
the taucity of other inputs, inadequate application of fertilizers i an important
constaint on achieving self-sufficiency in food. Despite the fact-
duction of chemical fertilizers has increased from 220,000 Nitons in 1971-72 to°
326,70 N'tons in 1975-76. domestic production falls far short of the demand.
Durizg 1975-76, 182,790 Nltons had to be imported as agamst 133,370 N'tons
in 1%74-75 to meet the fast increasing - demand- for- this ssenial agricultural
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The production of fertilizers, both mitrogenous and phosphatic, inc‘reascd by
only 0.5 per cent during 1976-77 (July—March) as against the corresponding period
of 1975-76. The existing fertilizer plants have been working above their c¢apa-
cities. Substantial increase in production will be achieved in 1977-78 with the
pPak-Arab Fertilizer (Multan) and Pak-Saudi Fertilizer (Mirpur Methelo) going
into production.

High priority is being accorded o the expansion of the fertilizer industry to

" meet the fast increasing demand. The country possesses adequate reserves of gas

which provide ideal feedstock for the production of nitrogencus fertilizer. The
demand for fertilizer in 1982-83 is expected 10 be around 960,000 nuirient tons of
nitrogen, 175,000 nutrient tons of phosphate and 2 small quantity of potash.
Projects to create now capacity are either under implementation or are in an
advanced stage of planaing. With the completion of these projects, the existing
capacity of 319,000 nutrient tons of nitrogenous and 16,000 nutrient tons of
phosphatic fertilizers would increase to 1,104 million nutrient tons and 186,000
nutrient tons respectively by 1982-83, as given in table below :—

TasLE 4.6
ExISTING ANp PLANNED FentiLizeR CAPACITY :
_ (000 Nftons)
WNitrogenous fertitizer Phosphatic fertilizer
Existing capacity .. . 119 FExisting capacity .. .. 16
Pak-Arab Fertilizer (Multan) .- 232 Pak-Arab Fertilizer .. .o 70
Mirpur Mathelo Project (Pak-Saudi Hazara Complex (Phosphatic Acid)
Fertilizer) . - 258 (in Planning Stage) .. 100
Fauji Foundation Project . 250*
Hazara Fertilizer Complex (in plan-
ning stage) e . 35
Total . 1,104 136

Souree : Ministry of Production.
* Ministry of Industries

A brief description of the fertilizer plants being set wp in the public sector is
given below :— - '

(i) Pak-Arab Fertilizer

The project envisages a major expansion of the existing facilities located at
Multan. The total estimated cost of the project is Rs. 1926.5 million (excluding
working capital) of ?vhich Rs. 1080.7 million is the foreign exchange component.

The expansion is being carried out with the participation of Abu Dhabi (through
Abu Dhabi National 0Oil Company) to the extent of 48 per cent in the share

capital of the compaay. The annual production capacity of the project will be :

(tonnes}
Ammonium Nitrate 450,000
WNitrophosphate 304,500
Urea 72,600

- By the end of Deocember, 1976 an expendituce of Rs. 118.6 milkion had beem
imeurred. The project is scheduled io be complcied during 1977-78. I

e
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(i{) Fak-Saudi Fertilizer

~he project is located at Mirpur Mathelo, district Sukkur, with an annual
prodiction capacity of 250,000 tonnes of Urea. The approved total cost of the
project amounts to Rs. 1911.98 million of which Rs. 1,376.50 million constitutes
the foreign exchange component. By the end of December, 1976, an expenditure
of Rs. 248.27 million bhad been .incurred. The project is scheduled for com-
pleticn in January 1978.

(iil) Hazara Fertilizer Complex

The project is located at Haripur in Hazara district. The estimated cost of
the project is Rs. 984.0 million of which the foreign exchange component will he
Rs. ¢60.4 million. The project will consist of three plants as below .—

() Hazara Urea Fertilizer Piant,
(b) Pakistan Fertilizer Company.
{c) Hazara Phosphatic Fertilizer Plant.

In Phase-L of the project, 250 metric tons per day of Urea will be produced,
with the installation of first plant. In phase-II, when the remainiug two plants
will :Iso have been instalied, the Urea produced will be converted along with
Phosthoric Acid into 997 metric tons per day of Urea Ammonia Phosphate
(UAY). Phase I of the project is scheduled to be completed by December, 1979,
while Phase II will be completed sometime later.

(iv) Fauji Foundation Fertilizer Project

The project is proposed to be set up at Machi Goth near Sadigabad in district
Rahinyar Khan by the Fauji Foundation. The fotal cost of the project is
estimited at Rs. 272.0 million, including foreign exchange. The production
‘capadty of the plant is estimated at 250,000 nutrient tons of nitrogenous fertilizer.

Cemeat Indusiry

The present installed capacity of the existing 9 cement plants is 3.4 million
tonnes. Till a few years ago, this capacity was enough to meet the domestic
demaad and even left some exportable surplus. In 1973-74, 0.77 million
tonne; of cement was exported ; it had been curtailed to 0.50 miilion tonnes in
1974-75 and to only 121,756 tonnes in 1975-76. In the face of the fast rising
demaid stemming from the massive construction activity, both in the public and
privaie sectors, the capacity to supply is now coming under pressure. The increase.
in the prices of iron and steel, and other construction materials for which it can
be ued as a substitute, has further reinforced the demand for cement. Tt is
estimated that the demand for cement has been increasing at the rate of about 15
per cent per annum during the last few years, but there has been no increase in the
mstaled capacity over the last decade. The cement plants have been operating

at neirly 90 per cent of their sanctioned capacity to cope with the rising demand.

it is estimated that by 1981, the demand for cement would rise to 6.3
millicn tonnes. To meet this demand, the State Cement Corporation is setting
up o expanding seven cement plants, each having an average capacity of 0.3
millim tonnes. This would involve an expenditure of Rs. 2,310.2 million (FEC
Rs. 402 million) and raise the installed capacity from the present 3.4 million
tommes to abeut 5.8 million tommes by 1981.
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A brief description of the projects under implementation is as follows -+

(i) Javedan Cement Project (Expansion)

This project envisages the expansion of the existing unit located near Karachi
by the installation of a new 1,000-tonne per day dry process kiln. The lotal
estimated cost of the project amounts to Rs. 3729 million, including a foreign
exchange component of Rs. 170.7 million. Saud Arabia has given a loan of
$ 16.5 million tor this project. Orders for the plant have been placed. Expen-
diture on the project during 1975-76 was Rs. 28.5 million which would rise 0
Rs. 186.8 million in 1976-77. Cestain machinery components will be locaily
manufactured at the Heavy Mechanical Compiex, Taxila. The project Is ex-
pected to commence commercial production by October, 1978.

(i) Mustehkam Cementi Project {Expansion)

The projeci aims ai the expansion of existing plant Jocated at Hatar in
disirict Hazara, The total estimated cost of the project amounts to Rs. 337.1
million, with a foreign exchange component of Rs. 169.0 miltion. The Saudi
Arabian Government has earmarked a foreign exchange Joan of $ 16.5 million for
this project. The present production capacity will be doubled by the addition of
one dry kiln with a daily capacity of 1,000 tonnes. Orders for the supply of
the plant and equipment have been placed. The project is scheduled for com-
pletion in April, 1979. :

(11i) Pak-Iran Cement Project

The project is located in Beluchistan. The lota: cost af the project is
Rs. 361 million. with a foreien exchange component of Rs. 282 million. This
project is in its early stages of implementation. During 1975-76, a small expen-
Cditare of Rs. 0.56 million was incurred, but during 1976-77, the expenditure has
been estimated at Rs. 38.6 million. The project is scheduled for completion in
April, 1980. '

(ivy Kahat Cement Project

The project will be located at Kohat and will pz{rlly offset the supply gap

“in the northern areas-and specifically cater to the increasing demand jn NWFP.

. The total estimated ¢ost of the project s Rs. 308 :nillion of which foreign exchange

component would be Rs. 230 million. Asnmual production capacity of tne project

will be 0.3 million tonnes. The project is expecied o start commercial produc-
tion in May, 1980. ' .

(v)-Thatia C?)gz({}it Project - _ | o
: This project will have an annual capacity of 0.38 million tonnes and will be
jocaied at Thatia. Sind. -~ The total capital cost is estimated at Rs. 334 mullion.
. The projeci is eapected 1o start production in September, 1980 and will caler to.
the demand in lower Sind.

il Dandoi Cement Project

- Existing:fatilities at- Dandot are being expanded 1o’ praduce -an additional

" 0.3 million tonnes of cement annually. The toial estimated capital cost of. the

Uproject is R, 321 million. The project is expected to be on stream in September

1980, This- préject will angnrent ‘the, supply. in the central parts of the Northel'n!

Zone, notubhy the large population “centres of Lahore and Lyallpur and (he
industrial areas of Gujrai, Gujranwala and Sialkot. :

e
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(vii) D. G. Khan Cement Project _

The tolal estimated cost of the project is Rs. 276 million of which the foreign
exchenge component is Rs. 126 mullion. The project is in its initial stages of
implementation. Orders for the plant are to be placed in October, 1977. The
scheculed completion time is November, 1930.

Heavy Foundry and Forge, Taxila

This project, like the Heavy Mechanical Complex, Taxila, is being set up
with the financial and technical assistance of the Chinese Government at an
estimated cost of Rs. 616 million with a foreign exchange component of Rs. 202
millim. Bv the end of December, 1976, an exp=nditure of Rs. 401 million had
been incurred. 1t is scheduled to be completed in December, 1977.

The project went into trial production in March, 1977. On complelion, it
will ronstitule an importan: linkage with the Heavy Mechanical Compiex by
suppying to it iron and steel castings, steel ingots ete. The project s the frsi

- of its kind in Pakistan and is capable of producing heavy castings and forgings in
weight of over 20 tonnes for each item. It has an annual melting capacity of
61,000 tonnes and production capacity of about 46,000 tomnes of castings and
forgugs. It will make a vital contribution towards self-reliance in the indigenous
mantfactuning industry. The production programme includes steel castings, steel
ingot, iron castings, press forgings, forged grinding imedia and non-ferrous
castitgs. The turnover at full capacity is expected to be wpproximately

" Rs. 400 million annually.

"Karachi Steel Mills

Recognising the strategic role which the steel industry plays in the overall
devebpment of a country, the foundation of the first integrated steel mill was
laid Sy the Prime Minister on 30th December, 1973 at Pipri near Karachi.
Karachi Steel Mills is being set up with the financial and technical assistance of
USSR. The revised capital cost of the project is 13,422 million inclusive of
foreign exchange component of Rs. 7,050 million. Major requirements of foreign
exchange cost of the project is being met out of the Russian credit amounting to
340 million roubles (Rs. 4,512 million). :

4 contract for the supply of main plant machinery and equipment worth

Rs. ¢,174 million (314 million roubles) under Soviet Credit has already been
signed.  Besides, contracts for Rs. 1,810 million in respect of services and supply
- of canstruction equipment, construction material for the main plant, equipment

~and material for the Construction Base and spare parts have alsg been signed
with USSR under a (rade agreement.

“he Karachi Steel Mills is expected to start partial production in the year

1978_-'{9 but the full cycle of product-mix will be achieved in 1983-84 and will be
Jproviionally as under :—

Tiems

Quantity (Tons)

Billes .. . . . .. . . . 0

© ‘Forned Section ., .. .. .. .. L .. }g%%go
.- Hot Xolled Sheets . . o . . . o o .. 445000
Cold Rolled Sheets .. .. .. .. .. .. . 90,000
Galwinised Sheets .. .. .. . .. .. - .. 100,000
1,015.000

" Pigton .. .. » N » N . 135,800

Cloke .. Co . . .. .- o . .. 215,000
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At full production in 1083-84, the sales turnover is estimated at Rs. _‘5,}68
million and result in forcign exchange saving to the tune of Rs. 2,255 million
annually. The mill would employ about 15,000 persons when in full production.

If:frastruciural Facilities

Work on the seiting up of infrastructure facilities 15 progressing according to
schedule. These include, inter alig, arrangemenis for water, power, railway track
and siding, telephone and loader and conveyor sysiem.

M &in Plant

The construction of the first shop of the main plant was started in Qctiober,
1975. Civil works worth over Rs. 3,000 million have to be undertaken of which
civil works of Rs. 828 million had been awarded till December, 1976, to Pakistani
contractors. .

Levelling and grading is 80 per cent complete, work on various shops of
main plant is in progress. :

Township

The township, which is being constructed for housing factory management
and workers, will be spread over an area of 8,126 acres Phase I of the project
will accomodate a resident population of 92.000. The work on the development
of township and comstruction work to accommodate different categories of staft
and workers is in hand. For providing residential accommodation to 657 Soviet
specialists, 240 umits have been completed while 417 are under construction.

Procurement of Raw Materials

The three major raw materials for Karachi Steel Mills are iron Ore,
manganese ore and coking coal which will be imported (iron ore 2.06 million
tonnes, coking coal 1.38 million tonnes and inanganese Of¢€ 50,800 tonnes).

 Negotiations are in progress for firming up the price and guaranteed supply om
a long term basis.

The requirements Of all other raw materials will be met locally. These are
406,000 tonnes of limestone, 303.000 tonmes of dolomite, 11,200 tonnes of bauxite
and 40,600 tomnes of refractory clay. Pakistan Mineral Development Corpora-

tion and other lease holders are actively engaged in developing the existing mines
and exploring new Ones.

Training

Tn the absence of integrated iron and stee]l works in the country almost all

the technical personnel require training. For this purpose, training arrangements

" have been made with USSR for 1,238 persons (626 engineers, 395 operatives and
217 artisans) by 1980. Training arrangement also exist with Iran, Egypt and

Turkey. As many as 397 persons had been trained abroad (USSR 291, Egypt
49, Turkey 3, Australia 6 and Iran 48).

Adequate arrangements have also been made for training of personnel with-
in the country to create skilled and semi-skilled cadres. For this purpose &
Metallurgical Training Centre has been established. The Centre, which is partly
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operationa, will train artisans and opcratwes in various specialities at the rate of
1,460 per num on two shift basis. By the end of December, 1976, 49 persons
were trained by the Centre, while 494 persons were getting training.

Employment

On December 31, 1976, Pakistan Steel Mills Corporation’s  establishment
comptised 6,121 personnel—3,714 technical and 2,407 non-technical.

In adiition, 166 Soviet spemabsts and 31 interpreiers were working on the
pr()]ect

memcmi Aliocation and Utilization

In visw of the low uwilization of Soviet State Credit till December. 1976
which is Inked with the despatch of main plant equipment from USSR, Pakistan
Steel Mills Corporation submitted a revised ADP for 1976-77 totalling Rs. 2256.20
million (F.E. Rs. 1005.71 million) to the Government in January 1977. This
revised ADP ig inclisive of Bs. 550 million of bank borrowing. The expenditure
incurred fom July 1976 to December 1976 amounied to Rs. 581 29 1111111011 with
a foreign exchange component of Rs. 217.36 million.

MINING

Minenl development in Pakistan has been generally a sector which lagged
behind the rest of the economy partly due to inadeguate financial allocations, lack
of proper administrative framework, and, partly due to inadequate aiteniion paid
to minera-based industries. As a result, the demand for solid minerals was
not only small bui also sporadic resulting in low investment in the minerals sec-
tor. : '

The s:xploitation of minerals was faken up on systematic lines after
1972. Th: administrative framework was strengthened by setting up Pakistan
Mineral Pevelopmeni Corporation in 1974 which was made respoansible for the
exploratiop and development of minerals on scientific lines. Previously, a small -
wing of tle Pakistan Industrial Deveiopment Corporation was entrusied with the
development of minerals in the public sector. In addition, the Resource Develop-
ment Corporation was set up in the same year, to prospect, explore and develop
the porphyry copper deposits of Saindak in Baluchistan province. The Oil &
Gas Deveopment Corporation continues to be responsible for the exploration
and development of oil and gas resources of the country. At the provincial level
also, mineral development agencies exist and a Board for Mineral Coordination
has been set up at the Federal level to coordinate their activities.

Finamcial allocations to the mineral sector have also been considerably
increased Sver the years. From an allocation of Rs. 25.3 million for the public
sector mireral schemes in 1973-74 (excluding Gil and Gas Development Corpora-
tion) estinated expenditure m 1975-76 was Rs. 73.2 million. For 1976-77, the
allocation has been further increased to Rs. 95.6 million (excluding Rs. 7.0 million
of self-fimucing and Rs. 38.0 million of bank borrowing).

In order to intensify oil exploration efforts, the allocation for OGDC
during 1976-77 has been increased by 51 per cent to Rs. 419.8 million from
Rs. 278.1 million in 1975-76.

The shift in the policy adopted a few vears ago on concentrating on the
sxploitation of those minerals whick have been proved, rather than exploring the
new omes, continues to be followed.
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As a resule of the measurcs taken in recent years. the mining sector 15 NOW
poised for a rapid growth. Attention is being increasingly paid to lhe proces-
sing of minerals and setting up of mineral-based industries with a view 10 ensur-
ing a regular and higher demand for minerals which has been the main constraint
in the development of this sector.

A barytes grinding plant with 2 capacity of 30,000 tonnes went into produc-
tion at Khuzdar (Batuchistan) in the middle of 1976. In addition, a CETaImics
complex based on china clay of Swat was inaugurated near Nowshera in
January, 1977. A marble processing plant, capable of cutting 12.500 tonnes of
marble per annum according 1o ‘nternational standards. went into production in
early 1977. COther mineral-based projects undex implementation or in the
planning stage Aare the ferro-chrome manufaciuring plant af Muslimbagh in

Baluchistan, the fertilizer factory based on rock phosphate deposiis of Hazara

and sulpbur refining plant in Raluchistan. The PMDC is setting up a coal
washing plant at its Sharigh coalfields to supply 75,000 tommes of washed coal
per annum to Karachi Steel Mills, while 250 MW thermal power plant at Jamshoro
will be based on Lakhra coal leposits etc.

\With the setting up of the Karachi Steel Mills, scheduled to start trial produc-
tion in 1978-79 and full production in 1982-83, the mineral sector will get a big
boost. Except for iron ore, manganese and coking coal which will be imported,
the requirements of all otber raw materials such as dolomite, fireclay, limestone,
flourite, bauxite etc. will be met locally. Tt is estimated that the mill will annual-
Iy require 400,000 tonnes of limestone, 298.000 tonnes of dolomiie, 11.000
tonnes of bauxite and 44,000 tonnes of refractory clay, besides large quantilies
of silica sand and flourite, The Pakistan Steel Mills Corporation lias approached
Pakistan Mineral Development Corporation and Punjab Mineral Development
Corporation for arranging regular supply of these minerals, PMDC bave already
completed the work on bauxite deposits, while work on others is In progress.

TasLe 4.7

PRroODUCTION OF MINERALS

27 increase/
decrease in

: 1976-77
. . 1975-76  1976-77 (July—
Name of Minerals Units 1974-75 197576 (July— July Marchy
Marchy  March) over
- (P (P) 1975-7¢6
(July
March)
Chromite .. . 000 tons 9 10 8 s
Coal .. .. .. . 1,313 1,212 752 814 +8.2
Gypsum .. .. - - 599 429 338 209 —38.2
Limestone . s 2,458 2,743 1.863 2,256 ~21.0
Rock Salt . . . 404 419 314 262 -—16.6
Silica Sand .. .. v 33 36 23 23 +8.7
Barytes .. .. . 6.3 " 4.9 4.0 4.2 L3
Crude Oil{a) .. .. Mililon 1.96 . 2.03 1.43 2,10 +46.9
barrels .
Natura] Gas (a} .. 000 million 3.00 4.08 3.71 3.81 27
cubic meter ’
(P) Provisional, Source : Statistics_ Division. -

{x) Ministry of Patroleum and Natural Resources. '

—~—
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INDEX OF MINERAL PRODUCTION

Tk index of mineral production {1969-70=100) is estimated to increase
from 1:0.3 in 1975-76 to 115.4 in 1976-77, or by 4.6 per cent.

Natura, Gas

Tte production of natural gas during 1976-77 (July-March) increased by
2.7 per ceni as compared with corresponding period of 1975-76  due (0 rising
demanc, boih for domestic and industriai uses. :

Tle natural gas jeserves are estimated at 16.74 tril]ion‘ cubic feet from 9
gas fieds. The reserves of Kothar and Rodho fields are being evaluated. The
details are given in chapter on Energy Resources.

Crude Dil

Tte production of crude oil increased by 46.9 per ceni during July 1976-
March 1977 as compared with the corresponding period of 1975-76. This
increas: has resulied from the completion of development drilling of Meyal well
No. 6. The production of Meyal Oilfield has now increased from 2200 to
7.500 darrels paer day. The production of OGDC’s Tut Oilfield alse increased
from 300 BPD o 2,200 BPD with the commissioning of Tut well No, 6 in
July. 1976, '

Inview of the sharp rise in the import bill of crude oil, efforts to sirike more
oil hav: besn considerably intensified. The discovery of oiljgas at Dhodak in
Decemder, 1976 has stimulated the interest of foreign oil companies for the grant
of exporation licences.

Coal

The estimated 1ncrease of 8.2 per cent in the production of coal is due to
greater demand from brick kilns where it is largely used. The production of
coal, i may be pointed out, has remained stagnant betwezn 1,200,000 and
1,300,030 tonnes over the last decade. This iy attributed to the problems asso-
ciated with unsafe and unscientific deeper mining, poor performance of the old
miring machinery aad eguipment, paucity of technical manpower in mining
indus'ry, shoriage of railway wagons etc. The PMDC has uadertaken the
developmeni of the Lakhra coalfields (Sind) to cnable it to supply coal for the
propostd 250 MW thermal power station at Jamshoro as well as the washed coal
of Sha-igh coal mines (Baluchistap) for the Karachi Steel Mills,

Chromie

_ Clromite is presently being produced mainly for export only. There has been
no increase in its production during the last few years because of stiff competition
in the international! market from USSR, Rhodesia, Turkey etc. who are in a
positioz to sell it at lower prices as their mines are well mechanised and they
benefidate their low.grade chromite ore for Dbringing them to consumer’s
specification.

FimesHne

Tle production of limestone during July-March of the curremt financial year
increas:d by 21.0 per cent over the corresponding period of 1975-76. It is altri-
butable to a very active construction sector as limestone is extensively used in the
manufecture of cement.
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Barvies

The produciion of barytes increased by 5.0 per cent during 1976-77 (July-
March) as compared to the corresponding period of 1975-76. i

its production is due- to the coming into production of the barytes grinding
plant at Khuzdar (Baluchistan) during 1976-77. The production of barytes

will increase at a faster rate when the barvtes grinding plant goes into full
production.

The increase 1

PAKISTAN MINERAL DEVELOPMENIT CORPORATION

The Pakistan Mineral Development Corporation, established in July, 1974,
is responsible for undertaking systematic exploration, evaluation, development
and exploitation of mineral deposits throughout the country, except those
reserved for specialised agencics like OGDC and Pakistan Atomic Energy Com-
mission. The Corporation has been organized as a selentific as well as a com-
mercial organisation to make its operation comprehensive. During 1975-76,
PMDC completed two major exploration projects i.e. Exploraiion of T.akhra

Coal field and Exploration and Evaluation of Gold bearing Placer Deposits of
gold in Gilgit.

During 1976-77, the ADP allocation for
million, as against the net allocation of Rs.
of Rs. 0.81 million in 1975-76.

PMDC was increased 10 Rs. 26.80 -
9.95 million and actual cash release

The Annual Development Programme of PMDC for 1976-77 included ex-

ploration and evaluation of coal, sulphur, flourite, china clay, chromite, ruby,
iron ore desposits etc. and development of its existing coal and salt mines.

The progress achieved during the first three guarters of the year (July 1976
to March 1977) is summarized below:
aining Projects

1. Coal Mines—A total quantity of 188,750 tonncs of coal was produced
srom PMDC’s coal mines during the period July. 1976 to March, 1977

The
deta’ls of production and sale from different mines are as follows :-—
__f___ﬂ____r__f_r—f—r——é—%,_e__mf_

) ‘ ' Production Sales

Mines {tonnes} (tonnes)

(Provisional) (Provisienal)

et e —

¢(i) Makerwal

84,600 $6.300
(iiy Degari .. 50,000 49,700
(ifi} Sor-Range 38,350 42,600
{iry Sharigh 15,800 22,900

Toal .. 188,750 201,500

2. Coal Briquetling Plant —Coal Briquetting Plant, Quetta, pru
tomnes of briquettes during the first nine months of 1976-77. The
the plant is seasonal and briquettes are produced accor

duced 10,155
operaiion of
ding to demand.

e
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3. Salt Mines-—During July 1976-March 1977, PMDC’s salt mines produced
234,144 tonnes of salt as given below :—

Produciio:
(tonnes)
(Proviianal)

Mines, quaries

(/) Khewra 131,381
(i) Warcha 42,510
(fii) Kalabagh 17,259
(iv) Bahadurkie] 21,527
(v)_Jatta 21,467

Total ., _“2;4,—144

Mining Develspment Projects

1. Develcpment  of  Makerwal|Guilakhel Cofiie:'fes.—Makcrwa.IiGullakhe[
Collieries are the biggest collicries in the couniry producing about [22 000 tonnes
of coal per mnnum and employing over 3.000 pessons. In order to meet the
growing demend for coal in the Punjab, PMDC has launched a plan costing

Rs. 44.6 milion to increase the production capacity to 305,600 tonnes per
annum.

2. Develovment of Salt Mines in Punjab —Keeping in view the increasing
demand for rcck salt for domestic and industrial uses, the PMDC is imple mert ng
a developmen plan costing Rs. 19.9 million for increasing the production of
rock salt from 0.308 million tonnes to 0.544 million tonnes by the end of 1977-78.
Under this scheme, the three salt mines in Punjab, ie. Khewra, Warcha and -
Kalabagh will be further developed. :

3. Develoyment of Sharigh Collieries—Sharigh is the only coal field in Pak-
istan where cal of medium coking characteristics js found. . As Sharigh coal
can be used a; a blend with imported coking coal, Pakisian Sieel Mills Corpora-
tion has placed an order on PMDC for the supply of 76,200 tonnes of washed
Sharigh coal :0 Karachi Steel Mills. The Corporation has, therefore. prepared
a developmen: scheme for increasing the production capacity of these mines

from 51,000 «nnes at present to 101,600 tonnes by the end of 1979-80.

4. Coal Washing Plant, Sharigh.—As the Sharigh coal coniaing dirt bands
which necessitite mechanical washing in order to bring down the ash conient of
the coal, PMIC is setting up a coal washing plant at Sharigh to produce 76,000
tonnes of wasied coking "coal for PASMIC. The Canadian Interna‘ional

Development Agency has approved an allocation of 1.65 million Canadian dol-
Iars for the pioject.

Fxploration Projects

1. Feasibiity Study of Lakhra Coalfield and Development of Coal Mines.—
Lakhra Coalfiddd in district Dadu is the largest coalfield in Pakistan. Tha total
coal reserves i an area of 80 sq. miles explored so far have been estimated at
244 million tonnes. Studies revealed (hat the coal is suitable for large-scale
power generaton. It has, therefore, been decided to set up a 250 M. W. cozl-
based thermal power plant at Jamshoro.
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2. Exploration and Development of K hushab Bauxife~—~1he expioralion of
Khushab Bauxite was mainly the result of the construction of RCD aluminium
plant in Iran. Pakistan has first option © supply metallurgical orade sluming ‘0
this plant as and when feasible. There is also & demand of about 12,00C tonnes
per annum for Karachi Steel Mills.

3. Indus Sand Gold & Heavy Minerals Projects—The projeci for ihe ex-
ploration of placer deposits of gold in Gilgit Agency was assigned to PMDC 1n
1975. The objective Wag 10 esiablish a minimum reserve of 25 nmlilion topnes of
gold bearing sand and gravels with an average content of 0.1 gram,m+ Delinea-
ting area and detailed geological mapping, drilling and gold processing plant
tests on pilot scale etC.. have been completed at a total cost of Rs. 22.9 million.

4. Exploration & Development of Talc & Flourite in NWFP—The work on
this project is in hand and the results indicate reserves of 400,000 tonnes of
tale, ouf of which 115,000 tonnes have so far been proved, while reserves of
3,000 tonnes of flourite have been established. A mining scheme lhas been pre-

pared for the commercial exploitation of these deposits.

Some of the other exploration projects’ in hand are :—
(i) Exploration of Pir Jehanian Coal Field (Punjab).
(iiy Lapidary Project & Purchase Centre (NWFP).

(iii) Exploration Machinery Pool.
(iv) Exploration of Raw Materials for PASMIC.
(v) Exploration of Koh-i-Sultan Sulphur (Baluchistan).

RESOURCE DEVELOPMENT CORPORATION

The RDC was set up in 1974 with the sale object of exploring and developing
the porphyry copper deposits of Saindak (Baluchistan).

In addition to copper, the ores also carry significant quantities of
molybdenum and gold. Over 524 million tonnes of ore With a coppey content
of 0.3889 to 0.64% has been proved. It is proposed to recover Dboil
molybdenum and gold from the ore.

_ Processing of low grade copper oOr¢ requires large quangtities of water and
investigations carried out by RDC have shown that enough ground waler is
available at Tahl Ab, about 50 miles from Saindak, to last the entire life of the
mine.

Feasibility study of the project is being carried out (by Seltrust Engineering
Limited of England) and the report is expecied to be available by November
1977. Depending upon the feasibility study, a copper mine of 20,000 to 40.000
tonnes of ore per day will be developed at a cost of about US § 350 million, of
which about US $ 200 million would be in Pakistan currency. It is es‘dmated
that during 198085 *he minimum price of copper would be US § 1.25 per
pound. At a daly ore production rate of 40,000 tonnes, Szindak mine will be
producing Over 50,000 tonnes of copper metal per vear. The project is expected
i0 go into production by 1981-82. .

OIL AND GAS DEVELOPMENT CORPORATION

In view of the steep rise in the import bill of crude oil, the Government has-
intensified the efforts to find new oillgas reserves in the country. The imports of
crude oil which amounted to only Rs. 462.8 million in 197273 shot up fto
Rs. 2,525.7 million in 1975-76, showing an increase of 443.7 pev cont .

e
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The ADP allocudon | for OGDC has increased from  Rs. 58.3 suillion in

1972-"3 to Rs. 278.1 million in 1975-76 and furiber to Rs. 419.8 million in

1976-"7. The allocationg for 1676-77 are nearly half of the cuinulative alloca-

e |

tions 1mounu11g to Rs. 9130 miilion from inception to 1975-76. The dlscq-very

of Dhodal oillgasfield by OJLA, in December, 1676 was a ulbmmwht achieve-

ment. Ou of “the 1976-77 allocation, Rs. 210 million had been utilized by
Decenber, 1976,

The production of crude from GCDC Tut oil field iucreased from 300
BED o 2,200 BPD with ihe commissioning of Tut well No. o im Fuly, 1976.
01] pOdquOL by OGDC during July 1973 to March 1977 was 343,897 barrels.

i 1‘0 ic same p,; os GGDT [a \)\.‘..'...':d 3425 8 thousand cu. £, of Gas. A
proanmmﬂ has been lunched {¢ modernise iis equipment base. During July
197a—8dsren 1877 GDC bougnt  threz now  deep dritling  rigs and other

equ;fment.
GEOLOGICAL SURVEY OF FAKISTAN

Geological Survey of Pakittan 15 primanly responsible for coliecting and
proviling geological information about the couniry through systematic geologi-
cal mapping and associated geostientific research programmes. It also carries
out exploration and appraisal for solid mineral resources of the country which
often include geophysical and geochemical surveys and test drilling,

During the year 1976-77, the Federal Government provided Is. 17.2 miillion
for wirious techmical activities of the devariment. This incladed Rs. 104
millicn for the regular activities of the CSP and Rs. 6.81 millicn for nreeting
the espenses under the three special projects viz., the Chagai Mineral ExPlora-
tion “roject, the Iasbela-KKhuzdar Mineral Exploration Project and the
Aeromagnetic Survey Project in some parts of Baluchisian. The tschnical
activiies, particularly under the Chagai and Lasbela-Khuzdar Minsral Explora-

t'on Frojects, suffered sericus shortfall maivly due to an acute shortuge of techni-
cal pisonnel. - .

Reginal Surveys

During 1976-77, the GSP mapped about 7,000 sq Kms. on 1 :50,000 scale
i séected parts of Rawalpindi, Jhelum and Cnunbe]mur dlsyrwls in the Pun-

jab ; Dadu and Khahpur districts in Sind : Chitral, Dir, Swat, Peshawar, Dera

Ismal Khan and Hazava disiticts*and Fh"‘"m‘ & hiohmand Am,nmes in NWFP ;

Chagai, Lasbela ard Zhob  districts in Baluchistan and in parts of Azad
Kashmir and Northern Arszs. Ip addition, the GSP also compieted photogeo-
logiail reconnaissance of over 17000 sq. kms. in the M.I'n-}“uctl area - of
Bahxhistan. Regional and detailed geoplwsma! surveys with  a cumulative
coverage of over 6,000 sq. kmis. were also carried out in different parts of the

county to suppori and supplemeni various geological investigations and mapping
proje:ts.

The Canadian assis’ed As sromagnetic Survey Project to locate magpetic iron
ore todies in parts of Baluchistan made satisfactory progress. Under this pro-

ject &n area of about 84,000 sq. kms. lvint in parts of Chagai, Kharan, Quetta.
Kala Khuzdar and Lasbels districts 1s ex 1ected to be covered by aeromagnetic
measirements. The Tasbzle-Whurdar i has alizady been covered and the
remaning areas are schedulcd for cm-e;.ag,e-. by May, 1977,
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Mineral Exploration

The important mineral exploration projects implemented during the year

1976-77 related to the investigation of copper mineralization in Chagai and

- Lasbela-Khuzdar disirict, Baluchisian ; rock phosphate in Hazara district and

Khyber Agency, NWEP ; ceramic and cement raw materials in Baluchistan,

NWPFP, Sind and the Punjab ; and study of sulphide mineralization and pegmatite

minerals in parts of Azad Kashmir and Northern Areas. Most of these investiga-
fions are still continuing.

" A brief description of the present status of exploration and development of
important solid minerals is given below:

Baryte.—Sufficiently large deposits of baryte have been found in Kimzdar
district in Baluchistan and in Hazara district of the NWFP. The most impor-
tapt deposit is the Shekran baryte deposit in Khuzdar disirict which is of high
grade with reserves of over 1.3 million tonnes. '

A baryte grinding plant with an annual capacity of 30,000 tonnes went into
production at Khuzdar :n Baluchistan in the middle of 1976. It 1s hoped that
significant amount of foreign exchange will be carned through the export of
ground baryte to Middle East countries where it is mainly used in oil well
drilling operations.

Celestite —Celestite, which is mainly used in pyro-electrics and to some
extent in ceramic and paint industry, is found in commercial quantity near
Thano Bula Khan in Dadu disfrict, Sind. The GSP had completed the investi-
gation of this deposit in 1970 when it established the presence of about 300,000
fonnes of high grade celestite in the area.

China Clay—An economically mineable deposit of china clay has been
found at Shah Dheri, Swat district, NWFP. Reserves of over 160,000 tonnes of
clay have been estimated. A ceramic complex based on this clay for the manu-
facture of sanitary wares, tiles etc. went into production in January, 1977.

At present, the Shah Dheri deposit is producing about 1,000 tonnes of china
clay every year, but this figure is expected to rise 1O 30,000 tonnes per vear by
1979.80 when the Swat Elutriation Plant goes into full production.

Chromite.—Chromite, the only commercjal-mineral for obtaming chromium
metal, is also the lome metallic mineral that Pakistan produces and exporis.
The maipn deposits of chromite ore are located pear Muslimbagh, Baluchistan.
Small deposits of chromite have also been found in other parts of the ccuntry.
A fero-chrome plant based on local chrome ore is proposed to be et up at
Muslimbagh in Baluchistan.

Coal—The coal deposits of Pakistan are of low grade showing non-coking
or weakly coking properties. The major coal deposits are distributed in different
parts of the Punjab, Sind and Baluchistan. The total recoverable reserves of
coal are estimated at 450 million tonmes. :

At present about 80 per cent of coal production is consumed by brick-kilns.
Other major consumers of coal are railways, small-scale industries, defence
services and domestic users.
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Cosper Ore~—The Copper ore deposils at Saindak near Pak-Iran border
are nov being evaluated in detail by the Resource Development Corporation with
techniczl assistance from the United Nations Development Programme (UNDP).
The RDC has so far established 524 million tonnes of ore with a copper content
of 0.383 per cent to 0.64 per cent.

Fir: Clay.—Sizeable deposits of fire clay occur in the Salt Range and Kala
Chitta Range areas of Sargodha, Mianwali and Canr_pr.ellpur d{strlcts of the
Punjab. It also occurs in parts of Tatta and Dadu districts of Sind and Dera
Ismail Khan disrict in NWEP. The buik of the present produciion of about
25,000 tonnes is high duty refractory clay. ' Considerable increase in the pro-
duction of fire clay is expected with the setting up of the Karachi Steel Mills.

Gless Sand (Silica Sand)—This is the basic raw material for glass industry.
It is aso used in won and steel indusiry as a fluxing material. Fairly large
deposit: of low to medium grade glass sand occur in different parts of Pakistan
-i.e. Harara and Dera Ismail Khan districts, NWFP ; Salt Range, Punjab ; and
Thano Bula Xhan, Dadu district, Sind.

Th: present requirement of glass sand is met frem the local production which
is abou 35,000 tonnes per annum.

Gypsum and Anhydrite—Very large deposits of gypsum have been found
in different regions in the Punjab, Sind, NWFP and Baluchistan. Gypsum is
- being wed in the production of cement, chemical fertilizers, plaster of paris etc.

The prduction of gypsum is likely to increase means for offsetting the effect
of salim: or sodic soils and to be used as a building material for the manufacture

of gypsim boards. Production of gypsum in 1975-76 was 429,000 fonnes, mainly
consum:d by the fertitizer industry.

Iren Ore—Total reserves of iron ore in the country are estimated at over
- 400 milion tonnes of which aboui 375 million tonnes are of sedimentary type,
~about ¢ million tonnes of metamorphic/hydrothermal type and about 16 million
tonnes of. lateritic type. The largest reserves of over 300 million tonnes have
been lccated in the Kalabagh-Makerwal region, Mianwali district, Punjab. The
ore cortains complex carbonate, silicate and oxide minerals with an average
of 32 per cent iron. The Langrial deposit in Hazara district NWEP contains
about 0 million tonnes of complex ore with iron content varying from 34 to
+ 47 per cent. About 10 million tonnes of carbonate reserves with an average of

40 per ent jron are estimated to be available near Kuhzdar in Baluchistan. The
remotel; placed Chitral deposits of 3.7 million tonnes are of magnetite type ‘with
a high ron content of 45 to 65 per cent. A deposit containing 2.4 million tonnes

of high grade ore with iron content of 43 to 56 per cent occurs at Chilghazi near
Dalbanilin in Chagai district, Baluchistan.

Th: Pakistan Industrial Development Corporation is doing detailed explo-
ratory-aim-development work in Chagai with a view to establishing a mini pig-
Jron phint with Chinese assistance. ‘

Linestone and Dolomite—Tmmense deposits of limestone occur in all the
provine:s of Pakistan and are being exploited for use in censent indusiry and as
building and construction material. Tt is also used in other industries on a
minor scale. With the establishment of new cement factories and the steel
plant, s production is expected to rise manifold.




-
o

PAISTAN ECONOMIC SURVEX 1076-77

Dﬂlonute which 'is- p‘m"m"
and ceramice maierial is fou i
At present the domestic requiremsin
will greatly iner case when 0111" the K
300,000 tonne: of dol omnite every vear.

v ang steel indusiry a8 4 fluxing
1 ' Tapjab and NWEP.
©ovEry ;;:L:’:ed hut i3 d’.:m’:(:
Whlls would be requiring nearly

eel

Marble.—Laige depoqits of marble occur in several v arieties a‘ld colour:
and are being lﬂmvd in Chagai district in Baiuchistan and at differsnt Iocelities
in N“'JJF?. iha hagal mathle g commercialy kpown as OOYX marble.

';l-

Produciion of marble im 1
ahout 14,000 tonnes worth Rs.

Rock Phos;ha!e.f“fk nh osrl,ulu deposite hia heeny found in Hazara
district, NWT P, They are losated  in G mountainous regions In

Ahbotabad-Kaokul-Ghari 11a i -E ulish arsa, nag bosn carried Ous in a
part of the pr ospdct*ve area bv the (GSP to determine the subsurface extent and
grads of the uﬁ"""“; 5. Tl :J_“:ﬂ“ Tertilizer Factory will e hased. phos-

phate deposits of this region.

Rock Sali —Huge deposits of arcellent rock salt occur in the Sail Range
area in Jpelam and Mianwali disiricts, Puujab, and nest Bahadur Khel in Kohatl

- district, NWI'P. .
Soapstone. —L erci =posits of co:’-ﬁac‘{ou@ are presently found only in

WNWFE wheare it
Agencizs, T0° fal

arn district snd Hhvber :mc Kurram
a"‘ﬂ‘: ave estimaled  at 600,000 temnes.

Recently a large depos good guality scapston ne has been found in &wal
district.  This deposit is estimatsd o contein a reserve of ong millidn tonnes.

Sulphur —Geolagical Survey of PdLlS an h completed  exploraiion of
suiphur OCCurrences of Kob-i-Sulian and Saznl areas in Baluchistarn. Ar Sanz:
Kachi district, reserves of sulphur are es- imaiad  at 50000 tonnes only. A
sulphur refining plant ie propozed to bs set WP whizh will be based on Eoh-i-
Sultan suiphur d“pOSh estimated 1o contain 750,000 tonpss of Jow to medinm
grade sulphur o7C.




MONEY AND BANKING

In the first three years of nationalisation, the banking and financial system
in Pakistan recorded .notable progress both in respect of branches and business
expansion and attainment of socio-economic objectives. The policy of bringing
about a wider dispersal of bank branches particularly in unbanked rural areas
adopted since the introduction of Banking Reforms was vigorously pursued with
oustanding results from year to year. During the vear under survey, the number
of offices of scheduled banks increased by 857 from 5455 in  June 1976 to 6312
at the end of March. 1977. Total bank branch expansion since December, 1973
aggregated to as many as 2880 in a period of a little over 3 years. As a result,
not orly coverage for all towns and villages with a population of 5000 or more

was achieved, but bank branches were also opened at places having population
of evan less than 5000, - :

Along with the increase in bank branches the deposits of nationalized banks
ross very rapidly as a result of successive increases in return on banks’ deposits
and penetration of previously unbanked areas to maximise mobilization of savings.
A significant change was brought about in the pattern of bank credit, giving
much greater attention to financing of projects of national socio-economic im-
potance, preferred sectors of the economy, such as agriculture. credit facilities to
smll businessmen and industrialists and financing of low-cost housing etc.

Out of the total bank branches of 6312 at the end of March 1977, the
nunber of branches of Pakistani banks stood at 6275 or 99.4 per cent of the
 tohl. Pakistani banks also accounted for 92.46 per cent of total bank deposits
and 92.83 per cent of total bank credit in the country.

Note—Figures given in this chapter indicate the position of all Sch_edul'cd Banks and
this would nottally with those given'for nationalized’ Commercial banks in the Chapter on
Sodo-Economic Reforms.
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Moreover due emphasis was accorded to expansion of branches abroad by
Pakistani banks. The number of branches of Pakistzni banks opened abroad
increased during ihe span of three years by 89 from 75 on lst lanuary, 1974 to
164 on 3lst December. 1976. Since nationalization and Feorganizaiion, Takistani
‘banks moved info the field of bilateral joint venture banking and four such
joint veniures are DOW in operation in Saudi Arabia, Oman, Dubai and Malavsia.

Qatient Features

The safe level of monetary expansion Wwas estimated at Rs. 7000 million
during 1976-77 on the basis of investment and growth iargeis contained in the
Annual Plan for the year. Total credit demand emanating from the private
sector, public sector enterprises and government sector was ectimnated at Rs. 8000
million with foreign sector exercising an offsetting eftect to the extent of Rs. 1000
million. While reviewing the monetary and credit sitwaiion in January, 1877
overall credit ceiling was raised to Rs. 81350 million. The estimaie of monetary
expansion was, however, kept unchanged at Rs. 7000 million dug to an anticipated
decline of Rs. 1150 million in the foreign sector. Actual monetary expansion upto
1st April, 1977 amounted to Rs. 8383.9 million which exceeded the projected
increase of Rs. 7000 miltion for the year by Rs. 1383.9 million. This was mainly
attributable to large increase in credit to the private sector and more thau
expected government recourse to borrowing from the banking system for
budgetary sepport. The increase in credit to the privaie sector, however, contained
a4 substantial element of seasonal -credit 10 the Rice Milling Corporation and
Cotton Trading Corporation which was expected to be resired by the end of the
year. But for the more than anticipated coptractionary impact of the foreign
gector, monetary expansion would have been siill larger.

MONETARY ASSETS

' Monetary assets* recorded a sharp rise of Rs. $383.9 million@ or 18.1 per
cent to Rs. 546709 million between 5th June, 1976 and 1st April, 1977 as against
the projected growih of Rs. 7000 million or 15.1 pes cent for the year as &
whole and Rs, 6085.% million or 16.3 per cent recorded during the same pericd
last year. Component wise break-up of mcrease in monstary assets revealed that
the largest increase of Rs. 1889.7 million occurred 1 demand deposits of scheduled
banks accounting for 46.4 per cent of total increase in monetary assets and compared
with the increase of Rs. 1477.9 million n the corresponding period last year.
Currendy in circulation also registered 2 sharp rise of Rs. 25782 miliion as
compared with the sise of Rs. 21507 million in the same period last year and
accounted for 30.8 per cent of total rise in moOnetary assets. Time deposits of the
scheduled banks went up by Rs. 1871.7 million compared to the rise of Rs, 2529.9
million in the con’esponding'period last year and acconnted for Z2.3 per coIX of
monetary expansion recorded in the current year sO far. ¢ Other deposits’ with
the State Bank (excluding IMF AlC No. 1, Counterpari Funds, U. S, Disbursing

Officer’s A|C and other loan accounts) rose by Rs. 46.4 miliion in contrast to
the decline of Rs. 7972 million last year. Deposits - of non-schﬁ_:duled and co-

operative banks with the State Bank, howeveT, fell by Rs. 2.1 million compared
to decline of Rs. _1.2 million in the same period last year. '

__..._—-—._—____._,_.——ﬂ———"____—

u——.-———-e._..——-—-—"‘—""
@Provi iomal - - :

*Monetary assels are defined to include currency in circulation, demand and time deposits

of the Public with scheduled banks sinther deposits’, with the State Bank (excluding IMF Alc

No. 1 Counterpart Funds and other loan accounts gtc.}, Post Office Savings Bank deposits and
deposits of non-scheduled and cooperative banks with the State Bank.

o e
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Chinge in components of monetary assets is indicated as under :—
TapLE 5.1

CHangE 1N COMPONENTS oF MONETARY ASSETS

(Rs. in mith)

Change of  Change of
Compoients of Monetary Assets 1-4-1977 over 2-4-1976 over
25-6-1976 . 28-6-1975

—Currercy in ciroulation .. - Y - +32578.2 +2150.,7

—Demard Liabilities of scheduled banks (excluding inter-bank
items) .. . .. .. .. .. .. +3889.7 +1477.9
—Time fubilities of scheduled hanks (excluding inter-bank items) . . 1 1871.7 +-2529.9
—~Other eposits with SBP (excluding Counterpart Funds ete.) .. 146 .4 —20.2
—Beposiz of non-schieduled and cooperative banks witﬁ SBP .. —2.1 -1.2
—Post Olice Savings Banks deposits . .. .- —_— —42.3
Total change in Monetary Assets .. - .. +—8383.9 1-6085.8

An analysis of factors cffecting change in monetary assets shows that
the impeus to monetary expansion during.the period under survey emanated
entirely from the domestic private sector* and the Government sector while the
foreign sctor brought about contractionary influence. Credit expansion in the
private s:ctor at Rs. 5658 million was nuch larger than Credit Plan estimate of
Rs. 3650 million for the year and the actual increase of Rs. 1639.3 million in the
same period last year. The increase in credit to the private sector, however,
containec a substantial element  of seasonal credit to Rice Milling Corporation
and Cottn Trading Corporation which is expected to be retired by the end of
the year. Government also took more than expected recourse 10 the banking
system fcr budgetary support. Governmment borrowings for this purpose increased
by Rs. 2754.8 million as agamst Rs. 2000 million provided for in the Credit
Plan for the vear as a whole and the increase of Rs. 2763.6 million in the
correspording period last year. The larger recourse to borrowing from banks
reflected shortfall in government resources owing to drop in earnings from cotton,
sluggish mdustrial out-put, fall in the inflow of public savings through savings
schemes :nd slow realisation of foreign assistance. Government borrowings fou
commodify operations on the other hand, declined by Rs. 252.5 million as against
the exparsion of Rs. 1000 million envisaged in the Credit Pian and the actual
increase of Rs. 490.4 million in the same period last year. Credit to the public
sector enferprises denoted a rise of Rs. 1509.7 million compared to Credit Plan
provision of Rs. 1500 million and the expansion of Rs, 980.3 million in th>
corresponling period lust year. Miscellaneous factors exercised an cxpansionary
impact of Rs. 85.6 million on monetary assets compared to a coniraction of
Rs. 404.5 million in the same period last year. The buoyant expansionary impact
of the private sector and the Government sector was partly offset to the extent of
Rs. 23717 million through the contractionary impact of the foreign sector.

@Tncudes changes in bank advances to the privatesector, inland bills and import bills
purchased :nd discounted by banksand their investments in *““other securities and State Bank loans
to cooperdive banks and non-banking financial institutions.
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The table below shows the factors causing change in monetary assels i—
TABLE 5.2

CHaNGEs IN CAUSATIVE FAcToRs OF MONETARY ASSETS

(Rs. in million

e ————— e T T T T —_— - ———

Change of  Change of

1-4-1977 2.4-1976
over over -

25-6-1976 27-6-1975

Causafive Factors @

Expansicn i+
Contraction {—)
Private Sector . .. - .. .. .. +5658.0  +1638.3
Public Sector Enlarprises .. . .. . .. +1309.7 1-880.3
Government Sector (Budget) .. .. . . .. +13754.8% 427626
Commodity Operatiens .. . .- .. o —252.5 +490.4
Foreign Secior .. .. o - .. .. ——2371.7 46167
Net impact of capital accounls, SuspInse items and other own account )
transactions of the banking sysiem ] . |
) i . _ ’ 1 4856 —404 .5
Net impact of transactions currently treated as inier-hank items .. }
Miscellaneous items j
Total change in Monsiary Assets .- .. - +8383.9 4+ 6085.8

*IMF basis
' BANK DEPOSITS

Deposits of the scheduled banks {excluding inter-bank deposits) rose by
Rs. 5761.4 million or 18.3 per cent from Rs. 31506.7 million on 25th june, 1976
to Rs. 37268.1 million on 1Ist April, 1977 compared to the increase of Rs. 4007.8
million or 16.2 per cent during- the corresponding period last year. Bulk of the
increase was in demand deposits which rose by Rs. 3889.7 million or 23.6 per
cent from Rs. 16452.8 million on 25th June, 1976 to Rs. 20342.5 million on 1st
April, 1977 while time deposits recorded a comparatively smaller increase of
Rs. 1871.7 million or 12.4 per cent from Rs. 150533.9 million on 25th June, 1976
to Rs. 16925.6 million on 1st April. 1977. During the corresponding period last
vear time deposits had grown faster than demand deposits recording un increase
of Rs, 2529.9 million or 22.4 per cent compared to increase af Rs. 1477.9 million
or 11.0 per cent in demand deposits. Higher growth in overall deposits during
the period upder review is however atiributable to bank branch expansion and
greater deposit mobilisation effort of the banks. i

Quarterly trends in deposits revealed that during the first quarter (July—
September 1976} there was an overall increase of Rs. 1132.6 million which was
accounted for by a large inCrease of Rs. 965.7 million in demand deposits and a
smaller increase of Rs. 166.9 million in time deposits. Tncrease in  deposits
accelerated by Rs. 6528.3 million in the second quarter ended December, 1976
which was due to a huge rise of Rs. 4263.4 million in demand deposits as well as
a substantial increase of Rs. 2265.1 million in time deposits. Deposits during the
(hird quarter cnded March 1977 however, declined substantiaily by Rs. 1930.8
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million mainly on account of a sharp fall of Rs. 1562.6 million ‘in dem_a.nd
deposits ard comparatively a smaller decline of Rs. 368.2 million in time deposits.
In the firt week of the final quarter, total deposits increased by.Rs. 3_1.1 mil-
lion due entirely to a rise of Rs. 223.2 million in demand deposits. Time de-
posits however denoted a steep decline of Rs, 19.2 million.

Quargerly changes in deposits of scheduled banks are as follows :—
TABLE 5.3

(QUARTERLY TRENDS IN SCHEDULED BANK DEPOSITS
{Rs. in million}
Ist Qlr. 2ngd Qfr. 3rd Qtr. 4th Qtr,

upto 1-4-77

1976-77
Toial .. . . +1132.6 +6528.5 —1930.8 4-31.1
Demand .. - - - +963.7 +4263.4  —1562.6 +223,2
Time - anr .. +166.9 +2265.1 —368.2 -—192.1

1975-76
Total . - .. +636.0 +2168.9 +1052.4 +129.9
Demand .. - .. .- —60.9 +1246.0 4+232.3 +60.5
Time .- - .. .. +717.5 +922.9 . +820.1 +69.4

e T e e e e e e ——— e — e e e

BANK CREDIT* -

Tota. bapk credit increased by Rs. 5686.0 million or 23.1 per cent from
Rs. 2458°.1 miltion on 25th June 1976 to Rs. 30273.1 million on 1st April, 1977
compared to the increase of Rs. 2407.9 million or 11.2 per cent during the
corresponiing period last year. Sectoral break up showed that credit to the
private s:dior (including public sector enterprises) recorded an - increase of
Rs. 5938, miillion or 30 per cent from Rs. 19804.7 million on 25th Fune, 1976
to Rs. 25743.2 million on Ist April, 1977 ; while bank advances to the Govern-

ment for financing commodity operations declined by Rs. 252.5 million from
Rs. 4782.1 million on 25th Junme, 1976 to Rs. 4529.9 million on 1st April, 1977.
This comrared with an increase of Rs. 1917.5 million or 10.7 per cent in bank
credit to the private sector (including public sector enterprises) and of Rs. 4904
nillion o 13.4 per cent in b

ank advances to the Government sector during the
corresponding period last year. Larger inc

u rease in bank credit to the private
sector (icluding public sector enterprises) during the current fnancial year is
largely atributable to heavy demand for bank financing from Rice Milling
Corporation, Cotton Trading Corporation and Textile Mills, as well as the drive
to fulfill argets in the priority sectors. Ar additional factor for upsurge in credit
expansior is that political disturbances coupled with short supply and high
prices of cotton had resulted in temporary closure of a number of factories with
substantic] amount of bank credit locked up with them. '

*Totd Bank advances (sxcludine inter-bank advances and foreign currency loans of ADRP
and IDRP and inland and foreign bills purchased and discounted by banks.
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. Quarterly trends in total bank credit indicated that as against a small
increase of Rs. 452.2 million in the first quarter ended September 1976, there
was an accelerated increase of Rs. 4903.3 million in the second quarier ended
December, 1976. Bank credit 'to the ‘private sector (including public  sector
enterprises) which rose by Rs. 211.2 million in the first quarier rose sharply by
Rs. 5365.4 million during the second quarter whereas bank advances to Govern-
ment sector for financing commodity procurement after rscoiding an increase
of Rs. 241.0 million in the first quarter declined by Rs. 462.1 million in the
second quarter. Sharp rise in bank credit to the private sector (including public
sector enterprises) during the second quarter was attributabie to heavy demand
for bank funds for seasonal purposes. In ‘the third quarter bank credit declined
by Rs. 146.4 million which was accounted for mainly by a decline of Rs. 229
million in the private sector (including public sector enterprises) as against a
“decline of Rs. 123.5 million in Government sector. Within the private sector,
bank credit to the public sector enterprises increased by Rs. 352.4 miilion in the
first quarter, by Rs. 883.3 million during the second quarier and by Rs. 90 miilicn

in the third quarter.
Between 25th March, 1977 and Ist April 1977 total credit incrcased by
Rs. 476.9 miliion due mainly to a rise of Rs. 384.8 million in credit to the private

sector (including Rs. 184 million to the public sector enterprises). Bank advances
to Government for financing commodity operations also increased by Rs. 921

million.

Quarterly changes in scheduled banks' credif are shown as under i—
TABLE 5.4

QUARTERLY TRENDS IN SCHEDULED Bang CREDIT

{Rs inmiilion}

1st Qtr.. 2nd Qtr, 3rd Qftr, 41h Qtr.
upto 1-4-77
197677
Total bank credit 14527 449033 —146.4 +476.9
Private Sector .. L 47112 +5365.4 —22.9 +384.8
Government Secior. . +241. 6 --462.1  —123.5 2921
197576
_ 2551 4419529 F465.8 +244.3

Toial bank credit .. .. .. 2
—103.6 42054,

L]

192 .4 +201.

L3

Private Sector

Government S=cinr. . —-151.% —61.4 1660.2 +43 1

Scheduled Banks® Investments

Total invesiments of scheduled banks increased by Rs. 25145 millien or
28.3 per cent from Rs. 8881.3 million on 25th June. 1976 to Rs. 113958 million
on lst April, 1977 compared with an increase of Rs. §48.4 miilion or 11.7 per cent
during he corresponding period last year. The break up of invesiment revealed
that banks’ holdings of Gavernment securities and treasury bills rove by Rs. 1560.2

R
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millon or 23.7 per cent from Rs. 6580.6 million on 25th J une, 1976 te Rs. 8140.8
millon at the end of the period under survey as compared wiih an increase of
Rs. 476.2 million or 8.6 per cent during the corresponding period last year.
Incrase in investment in Government securities and treasury bills was mainly
beczuse of the need to hold larger amounts of liquid asssts for meeting the
 liquidity ratio requirement following considerable increase in deposit liabilities.

Scheduled banks’ investment in “ other securities ™ also increased by a larger
amoint of Rs. 954.3 million or 41.5 per cent from Rs. 2300.7 million on 25th June,
197€¢ to Rs. 3255.0 million on 1st April 1977 as compared wiith a smaller increase
of Rs. 372.2 million or 21.6 per cent from Rs. 17271 million on 27th June, 1975
o Rs. 2099.3 million on 2nd April, 1976. This appeared to be the result of higher
deperdence of industries on long-term finance from banks owing to continued
depression in the stock exchange.

Scheduled Banks’ Cash Balances

scheduled banks balances with the State Bank declined by Rs. 34.0 million
or 1.3 per cent from Rs. 2174.4 miljion on 25th June, 1976 10 Rs. 21404 million
on lg¢ April, 1977 as compared with the increase of Rs. 518.5 million or 31.2 per
cent during the corresponding period last year. Cash in tills of banks rose by
Rs. {8.0 miltion to Rs. 1100.3 million as compared with an increase of Rs. 78.3
millien during the corresponding period last year. The excess reserves of the
bank; which amounted o Rs, 3352 million on 25th Tune, 1976 declined by
Rs. 330.2 million to Rs. 205.0 miltion on 1st April, 1977, This compared with
an imrease of Rs. 308.2 million during the corresponding period Jast year

Scheduled Banks’ Bormwings:

Due to heavy demand for bank funds, borrowings of the scheduled banks
from the State Bank increased substantially by Rs. 2698.3 nillion lo Rs. 7542.3
million compared to the decline of Rs. 175.6 million during the same period in
the preceding year, :

Credit Conirel Measures during 1976-77

Mo fresh credit control measures were taken during the year. However, some
modifi;ations were made in the existing selective credit control measures during
the yeir to suit the changing requirements of the economy, which, are given below :

With a view to ensuring maximum procurement for exports, advances against
paddyliice (both coarse and superior varieties) were made permissible only to
Rice Milling Corporation and Rice Export Corporation with effect from 4th
Septerrber, 1976 and no minimum margin was required on these advances. The
conditn relating to maximum period of 3 months was also dispensed with,

On 8th Ocfober, 1976, the ban on advances against cotton sced was removed
in the case of Cotton Trading Corporation. These advances were also exempted
from ninimum margin requirement.
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On 9th December, 1976 banks were allowed to open letters of credit for
import of books, journals, magazines and periodicals without retaining any
margin. It was also clarified that the facilitv, where available, would be without

discrimination whether the importer was an indusirial concern or a commercial

unit and the licence was marked as © Iodustrial Licence™ or “ Commercial
Licence ”. .

On 23rd December, 1976, the State Bank advised the comumercial banks that
for the purpose of margin restrictions the shares of a mew company floated as a
public joint stock company would be treated at par with the shares quoted on
the stock exchange in anticipation of their being so quoted.

Effeciive from 18th January, 1977, the minimum margin requirement of 35
per cent on advances against man-made fbre was relaxed in the case of cotton
textile mills only subject to the condition that the quantity of man-nmade fibre
covered by the total advances to apy ome textils mill during September, 1976 to

August, 1977 would not exceed 15 per cént of the iotd] cotton requirement of
the null for the year. :

On 12th January, 1977. 2 slight modification was made in the formula
governing the ceiling on credit given by a bank to an individual »>.  While in
the case of banks incorporated In Pakistan the existing ceiling of 20 per cent
of their paid-up capital and general reserve was retained, the ceiling pertaining
to the banks incorporated cutside Pakistan was fxed at 20 per cent of capital
maintained in Pakistan or Rs. 7.5 million whichever was higher. Previously, the
ceiling for foreign banks was fixed at Rs. 7.5 million. The ceiling would not
apply to export credit against confirmed irrevocabie letiers of credii, under the
Refinance Scheme for Exports to the extent of the value and for the period of
validity of the letters of credit. The expoti cradit at the post-shipment stage would
also be exempt from the ceiling provided that the advances given by the banks
“were either against export bills or that export bills were pusd wsed or discounted
by them.

Credit Plan for 1976-77

The Credit Plan for 1976-77 provided for total domestic credit expansion of
the order of Rs. 3150 million. Of this, Goveronment borrowings for budgetary
support were ostimated at Rs, 2000 mition and for commodity opsrations at
Rs. 1,000 million. The credit requirements of the private secicr Were placed at -
Rs. 3650 million, while an allocation of Rs. 1500 nillion was made for public
sector enterprises. Foreign sector was expected to exert a coniractionary influence
of Rs. 1150 million. Thus monetary expansion #as estimated ar Rs. 7000 mitiion
or 15.1 per cent during the year.

The entire credit needs of the public sector enterprises for which provision
was made in the Credit Plan were 10 be met by the commercial banks.  As ior
private sector, its credit requirements to the extent of Rs. 2,250 million were
to be financed by the commercial banks, Rs. 330 miliion and Rs. 60 miilion
through rupee loans of ADBP and IDEP respectively and Rs. 81 million by

way of State Bank loans 10 Cooperatives and non-Bank financial institutions.

Credit Flow ts the Priority Seciors

An outstanding feature of the Annual Credit. Fians is to make special
“allocations to the priority sectors within the private sector financing of the com-
mercial banks. The tollowing mandatory credit targets were given 1O the com-

——
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‘mercial banks with a view to ensuring adequate flow of credit to the priority
sectors:

TABLE 5.5

CREDIT TARGETS OF PRIORITY SECTOR

(Rs. in million)

July—Dec., Jan.—Jung, July, 1976—
1976 1977 June, 1977

(1} Small Loans :

(1) For Seasonal Agricultural Production (Dis-

bursement Basis) . - .. 324 136 560
(1) Housing .. .. . . 440 4-60 -+ 100
() Business and Industry ., . .. +340 T 4510 -+ 850

(2j Lowns for Purchase of Tractors, Tubeweils and for
Laxd Improvement etc, .. .. . 32 78 +130

Dhring the first half of the current financial year, the increase in bank credit
to the priority sectors exceeded the targets given to the banks. For the first
six moaths, credit disbursements for seasonal agricultural production amounted
to Rs. 280.6 million compared to the target of Rs. 224 million. At the same
time, tank credit for ‘housing’ increased by Rs. 93.6 million compared to the
target cf Rs. 40 million, for * business and industry * by Rs. 394.5 million compared
to the target of Rs, 340 million, The lendings for the °purchase of tractors
and tubewells and for land improvement etc. at Rs. 53.6 million were also
higher than the target of Rs. 52 million.

TABLE 5.6

INCREASE IN CREDIT FoR PRIORITY SECTORS

(Rs. in million)

July—Dec-  July 1976 —
ember 1976 March 1977

1. Smuil Loans :

(@ For Seasonal Agricultural Production (Disbursement :
. .. .. . .. . 280.6 361.0

basis)
(b Housing ... y N N y . +93.6  +146.7
(¢ Business & Industry .. .. .. .. +394.5 - +662.8 .
2. Loas for Purchase of Tractors and Tubewells and for Land
Improvement, etc. .. .. .. . N +53.6 +71.7

Effecctive from st July, 1976 the definition of small icang for industry was
amende¢ to include all loans and advances given to industrial units, including
cottage industries, which had fixed assets (excluding land and building) the
original value of which did not exceed Rs. 2 million. In view of the increase
in the prices of various agricultural inputs, the limit of small loans for seasonal
agriculttral production was raised from Rs. 5,000 to Rs. 10,000 per borrower in
general, per season, and from Rs. 10,0600 to Rs. 15,000 in the case of sugar-cane
growers with effect from 8th January, 1977.
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Scheme for Financing Loeal Sales and Export of Locally Marufactured Machinery

The State Bank sanctionad the following credit limits to specialized financial
institutions during July—December, 1976 to facilitate the domestic salzs of locally
manufactured machinery : Rs. 50 million each 0 Indusirial Develepmeni Bank
of Pakistan and Pakistan Tndustrial Credit and Investment Corporation  and
Rs. 140 million to National Development Finamnce Corporation.  Till the end of
December 1976, the amounts of loans sanctioned by these institutions under the
scheme were : [DBP Rs. 99 millien, PICIC Rs. 852 million and NDFC
Rs. 1065 million. An aggregate anount of Rs. 162.7 mitfion was drawn by the
horrowers against which the loaning agencics ohtained a toal of Rs. 158.9
million by way of refinance from the Siate Bank.

The State Bank granted a sefinance facility of Rs. 423 mitlion to com-
mercial banks to finance the export of locally manufactured machinery uplo March
1977. :

Refinance Scheme for Exports

With effect from 26th May 1976 the scope of “ Refinance Scheme for Nomn-
Traditional and Newly Emerging Exports 7 was entarged to cover the expost of
all manufactured goods in addition to those already eligible, except raw cotton,
rice, wool, hides and skins and leather-wet blue, apd was renamed © Refinance
Scheme for Exporis *.  Under this scheme, refinance limits aggregating Rs. 901.0
million were sanctiomed in favour of the banks for the year 1976-77. In order
to encourage the utilisation of the facility, provision was made in the Scheme
for enhancing the limit in case of need. Accordingly, additional limits totalling
Rs. 31.5 million were given o two hanks, on the basis of confirmed irrevocable
letters of credit and export orders in hand, raising the total amount of the
Iimit to Rs. 932.5 million. ‘

Against these limits the banks availed of an amount of Rs. ®14.6 million
during the period July 1976 to February 1977.

Agricultural Credit

For 1976-77. commercial banks were given mandatory creddt targets of
Rs. 560 million as small loans for seasonal ngricultural production on gross
disbursement basis and of Rs. 130 million as loans for the purchase of tractors
and, tubewells and for land improvement, etc. on net increase basis. These targets
were divided on a half yearly basis, i.e. 40 per cent t0 be fulfilled during the first
six months and 60 per cent during +he next. The fulfilment of targets on half-
yearly basis was also made mandatory. The data for July—December 1576 reveal
that the commercial banks exceeded the mandatory credit targets given to them
for the period. Actual disbursements of small loans for seasonal agricultural
production amounted to Rs. 280.6 million compared to the largel of Rs. 224
million, while loans for the purchase of tractors and tubeweils and improvement
of land, etc. increased by Rs. 536 million compared to the target of Rs. 52
million. The outstanding level of commercial bank loans for seasonal agri-
cultural production and for purchase of tractors and tubewells and for land
improvement, etc. at Rs. 974.1 million in December 1976 represented a rise of
Rs. 302.2 million or 48.5 per cemt Over the level of Rs. 621.9 million at the
end of December. 1975. '

R
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In view of the increase in the prices of various agricultural inputs, the limit
of small loans for ssasonal agricultural production was raised, on &th January
1977, frem Rs. 5,000 to Rs. 10,000 per borrower in general, per season, and from
Rs. 10,000 to Rs. 15,000 in the case of sugarcane growers. :

The State Bank of Pakistan had sanctioned loan limits of Rs. 349.3 million
for seasynal finance on ad-fioc basis to the Agriculiural Development Bank of
Pakistan and of Rs. 1285 million {Rs. 126.5 million for seasonal and Rs. 2
million {or development finance) to the Provincial Cooperatve Ranks during
1975-76. The ADBP drew the entire amocunt by the end of Jume, 1976, while
the Cooperative Banks had drawn Rs. 94 million [or seasons] and Rs. 2 million
for devdopment finance.

Freih loau liniis of Rs. 410.9 iniiiion and Rs. 55.5 milliop 1o the Agyricuilural
Development Bank of Pakistan and the Provincial Cooperative Baoks were
sanctioned by the State Bank during the first six months of 1978-77 compared to.
Rs. 242.) million and Rs. 84.4 million respectively during July—December 1975,
Of the ciurient loan limits sanctioned to the Cooperatives, Rs. 52.5 million was for
short-term financing and Ks. 3 million for development. By end December 1976
the ADBP had drawn the entire ainount of Rs. 410.9 million sanctioned to it for
short-term financing on an ad-hoc basis, while the Cooperatives had drawn a total
of Rs. 0.2 million (Rs. 27.2 million for seasonal and Rs. 3 million for develop-
ment firance). The State Bank loans to both the ADBP and Cooperatives were
given af a concessional rate of interest 7.e. 2 per cent below the Bank Rale.

Rural Credit Fand and Loans Guarantee Fund

Th: Rural Credit Fund, which is mainiained by the Stafe Bank of Pakistan
for the provision of medium and long-term loans for agricultural development,
was augmenied by Ks. 100 million in August 19706 raising its balance to Rs. 500
million. The State Bank also raised the balance of the Loans Guarantee Fund by
Rs. 5 nillion to Rs. 15 miliion. This Fund is wsed to meat 50 per cent of the
bonafide losses sustained by commercial banks against their small loans to
businessmen and agriculturists.







™

P
&
gt

g :‘EE

INVESTMENT AND CAPITAL MARKET

INVESTMENT

Durihg 1976-77, the level of total fixed investiment remained higher despite
certain srains on the economy of the country. The total fixed investment was
projected at Rs. 27,000 million for the year 1976-77 as-compared to the revised
fixed inv:stment estimates of Rs. 22,500 million for the fiscal year 1975-76,
showing an increase of 20 per cent, out of which Ps. 8.331.9 million was allocated
to the industrial sector and Rs. 18,668.1 million for other sectors as comipared to
the revised estimates of RS. 4.347.0 million and Rs. 18,153.0 million respectively
for the y:ar 1975-76. ‘ '

Pablic Sector Investment

The Planning Commission have projected the investment in the public sector
at Rs. 20500 million for the year 1976-77 as compared to the revised investment
estimates of Rs. 16,750 milliop for.the year 1975-76, showing a risc of 22.4 per
cent. Out of this, Rs, 6,481.9 million were aliccated to the indusirial sector and
Rs. 14,018.1 million for other sectors as compared to the revised estimates of
Rs. 2.777) million and Rs. 13,973.0 million respectively for the year 1975-76.

Private Scctor Investment

The investment in the private sector was projected at Rs. 6,500 million for
the year 1976-77 as compared to the revised estimates of Rs. 5.750 million for
1975-76, thowing a rise of 13.0 per cent. Out of this, Rs. 1,850 million were
allocated for investment in the industrial sector and Rs. 4650 million in other
sectors as compared to the revised estimates of Rs. 1,570 million and Rs. 4,180
million repectively for ihe year 1975-76. '
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INVESTMENT C1LIMATE DURING 1969-70 TO 1976-77

During the last five to six yeais the pattern of private investment has under-
gone many changes. The political unrest, and socic-economic  distarbances
preceding the take-over by the preszui government have had a marked bearing on
investment climate in the couniry. International stagfation has also brought about

major changes in the direciior anq nortfolio of private inveriment Consequently,

the emerging investment situation leads to the following three generalisations :

(1) A major portion of large scale manufacturing sector was nationalized by

the Government and as such the scope of privaie investment in this sector was
limited.

s

(2) Iu the nom-pationabzed large scale nenufaciuring industries, the private
sector had apprehensions of subsequent nationalization and consequently they
were over cauitous in making further invesimens.

(3) The private ipvesunent has re G ths old pattern of early stages of
our development which is charecierised by investment in those sectors where any
surplus was yielded. more invesipend i gmzll soale industry and diversion of
part of surpluses from other sectors tw irade and construction.

Both the private and public seciors are shating a tise in investment in all
sectars other than manufactures. The gross fixed investment in the privaie
sector has had a rising trend during 1989-70 to 1976-77. The rate of growth has
remarkably gome up from Fs. T, L7 apitlion or 114 per cent i 1970-71 to
Rs. 6,500.0 million oy 15304 per <25 1C74.77. The pubdlic. sector investment
including Board of Indusirial Management (BIM) has gone-up trefmendously.
Tt was Rs. 758.5 miilicn in 197070 and is cted to be Rs. 64819 mijlion in
1976-77. This manifold increase in the BIM investment indicates the expansion
of the coverage of public sscior in mdustry. The rise in investment is mainly
due to the nationalization of large scele imdusiries which were under the control
of the private sector. VYear-wise gross fixed investment in the private sector and
in the public sector including BIM are given in table 6.1

NG
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TABLE 6.1
PUBLIC SECTOR INVESTMENT IN INDUSTRY INCLUDING BIM anp
CRoss FIXED INVESTMENT IN PRIVATE SECTOR
(I corremi Prices)

{Inn 1aillion rupees)

- Percentage  Gross fixed  Fercenfage
Change Tnvestment Change
it private
in Indusiry sector
mcluding

BIM

=
[}
g
(=t
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Capital Maket

Stock market is a basic institution of the capital market and provides a
mechanism for providing liquidity tc financial investments in the form of shares,
debentures, mutual funds and Government securitics, Bv reflecting demand for
issuable fuads it also serves as a baromater or the sfats of mind of the investors.
The level snd distribution of business in the stock market and the index of
share price; are important indicators cf the rrofit prospects in various sectors
and therebr serve an allocative functicn for nsw investible funds. It occupiles a
pivotal position in the capital market of Pglkisian. Pesides, ocertai
financial Dstitutions like Tnvestmest Corporation  of tan, National
Investment (Unit) Trust, Pakistan Induririzl Creds it {anp_@fatlcn,
Industrial Development Rank of Pek’:i d RNationsi Drvelopment Finance
Corporatica play a significant role in Anancivy growik of the corporate sector.
The NLT. and LC.P. also help broadening share oW -ship,  Af present there
are two steck exchanges in Poligtan, locoted €8 and Lzhors, There are
also two arencies which ragu 1 rairg of ¢

o~
o
¥4

- tha £ +hs sipelr zxchanges viz., (1) The
Securities wmd Exchange Authority ¢f Pakistan which fyames ruiss and reguia-
tions for rgulating dealings in securities to protect the interest of investors and
(i) the Coalroller of Capital Issues who accords sanctions for ihe issue of capital
by the conorate sector. The State Bank of Pakistan prepares an index of share
prices and series termed Market Capifalisation of Ordinary Shares which are
based on tae closing quotations of the shatres of companies listed on the Karachi
Stock Exchange.

Trends Dwing July 1976—RMarck, 1977

During July 1976—March 1977, the Karachi stock market rulad  bullish
during the greater part of the period. The chare prices teaded to improve on
a wide frcnt, specially after November, 1976 due largely to the inceniives pro-
vided to tie investors in the Rudget for 1976-77. These incentives might have
vielded mmch better results in the beginning of the year but adverse factors like
rise in the oil prices, floods of 1976, dacline in cofton production and comtinued
crisis in tle domestic cotton textile industry leading to fow production and low
exports, produced some dampening effect on the market sentiment.

The gneral index of share prices which stood at 89.81 in June 1976.1r0se to
95.17 in March 1977, showing =a tise of 6.0 per cent. The aggregate market
value of ordinary shares which amounted to Rs. 46841 miffior in Tune. 1976
increased o Rs. 4.719.2 million in Rizreh, 1077 qhowin: an incvarse of Rs. 337
million or 0.8 per cent.

The rumber of companies listed at Karachi and Lahore stock exchanges
which was 275 at the end of December, 1975 increased to 277 at the end of
calendar war 1976. The tarn-over of shares, howeaver, declined from 16.16

miltion dwing July 1975—March 1976 to 11.24 million during the nine month
period enced March, 1977

The nonth-wise comparative position of the general index of share prices,
agerepate market value of ordinary shares and turn-over of shares has been
discussed n the following paragraphs :—

Trend of Share Prices

The general index of share prices (1969—70=100) which stood at 89.81 in
June, 197¢ declined to 87.63 in August 1976 but rose thereafter (o 89.65 in
September 1976 and further to 90.3¢ in Derember 1976 and touched 9423 in

3
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February, 1977 and 95.17 in March 1077, When compared with the correspond-
ing months of last year its level was lower in the first quarter of the fiscal year
1976-77 but following an improvement in share values the position was reversed.
The comparative levels of the index were 88.61 in June 1975, 9231 in August
1975, 90.72 in September 1975, 84.89 in December 1975, 84.74 in February 1976
and 82.45 in Mazch 1976.

Aggregate Market Value of Shares

The aggregate market vatue of ordinary shares which stood at Rs. 4.684.1
miltion to Jume 1976 dropped to Rs. 4,463 4 million in July 1976 but increased
subsequently to Rs. 4,508.4 million in Aueust 1976, Rs. 4,573.3 million in Septem-
ber 1976, Rs. 4,605.3 million in December 1976 and Rs. 4.730.7 million  in
February 1977. In Maich 1977, it again declined to Rs. 47198 miltion. When
compared with the corresponding months of last year the ageregate market value
of ordinary shares continued to remain at levels lower than Yuly 1976 io Novem-
ber 1976 and touched higher levels theveafior. These.values stood at Rs. 4.702.6
million in June 1975, Rs, 5,027.1 mittion in july 1973, Rs. 48984 million in
August 1975, Rs, 4,781.9 million in September 1975, Rs. 4.556.3 million in Decem-
ber 1975, Rs. 4.580.2 miliion in February 1976 and Rs. 44533 million in
March 1976.

Turnover of Shares

Turnover of shares which stood at 2.43 miilion in June, 1976 declined to
1.46 million in July, 1976 and further o 1.25 million in August 1976. Tt rose
subsequently to 1.38 nillion in October, 1976 but declined again to 1.12 million
in December 1976. The turnover of shares totalled 1.68 million in February 1977
and stood at 1.07 milon in March 1977 ‘The comparative figures for the
corresponding months of last year indicated the following position: 4.01 million
in June 1675, 3.93 million in July 1975, 2.23 million in August 1973, 1.29 million
_in October 1975, 1.28 million in Pecember 1575, 2.03 million in February 1976
and 1.67 million in March 1976. The figures relating to general index of share
-prices, aggregate market value of shares and turpover of shares pertamning to the
period July 1975—March 1976 and July 1976—March 1977 are given in
‘Apnexure “A”. :

Sectoral Share Prices

Among sectoral indices, the indices of all the sectors excepting the Paper
and Board sector and Cotton Textiles sub-sector showed marked increases in-
March, 1977 over Tune, 1976. The indices of the above sectorisub-sector
recorded declines. '

Aggregate Market Value of Shares by Sectors

The sector-wise apalysis of the aggregale market value of shares shows that
it increased in the case of Insurance and Finance, Construction and Engineering
ad Miscellaneous sectors in March, 1977 as compared to June, 1976 and recorded
declines in the case of Jute, Cotton and Other Textiles, Fuel and Power, Trans-
port and Communication, Paper and Board and Tabacco groups. The aggregate
market value of shares is given in Anpexure “BY

Dividends

During July, 1976—March, 1977, 112 companies declared dividends as
compared to 111 companies during July 1975-—March, 1976. The dividends
declared pertained to the different accounting periods of 1975, 1976 and 1977.
Dividends declared by companieslcorporations are indicated in table 62

e
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TABLE 6.2

Dr7ipENDS DECLARED BY COMPANIES, CORPORATIONS DURING JULY 1976—
MarcH 1977 anp JuLy 1975—DMarcH 1976

No. of Cognpaniss
ivi July 1976—  July 1675—
Dividends Marchr 1977 March 1976

Dividerd passed over .- . .. 51 60
Dividerds dectared (per cent)

.. 1 2
P - . - - - 12 18
10—14 T 37 é?, ’
15--15 o .- .. 26 22
20-24 .. .. . .. .. - 27 20
25—29 .. . e .. 7 7
30—34 .. .. .. 2 i
3540 .. .. . - - - — 2

Total—Companies . 112 111

Source : ICP.

Besides declaring cash dividends, 3 companies also issued bonus shares
during July 1976—March 1977. :

¥iscal Inceniives to Encourage Investment

In order to encourage private invesiment, the Federal Budget for 1976-77
not only continued some of the incentiveg announced in last year's bndget but
“also renforced them by certain additional measures. These have been sum-
marised below :—

The initial depreciation at the rate of 25% in respect of houses built by
employars for industrial labour which was previously admissible on such houses
constructed upto 30th June, 1975 was extended in respect of such lhousss built
uplo 30h June, 1980 for industrial emplioyees drawing wages upio Rs. 1,000 p.an.
Further to accelerate construction of residential houses, the heusing construction
industry was allowed tax concessions under section 15C of the Income Tax Act.

The concession exempting capital gains from income tax given in the last
year’s bidget was further extended for a period of two years.

The rate of rebate allowed on income earned. by industries from exports
was raited from 25 per cent to 50 per cent. This concession was  also made
admissitle to commercial exporters . of gocds manufactured in Pakistan,

The freshiy issued shares of the value of upto Rs. 1,06.000 of pubiic
industridl companies were allowed exemption from wealth tax for a period of-
two years. Non-residents were allowed exemption from wealth tax m respoct
of assets brought into Pakistan in the vear in which they were brought and the
followin; five years. Similar concession was allowed to them in tospect of
investment in public companies in Pakistan financed from remittances from
abroad.

To encourage replacement, balancing and modernisation of obsolete
machiney, a tax credit of 10 per cent was allowed to industries on the cost of
machiney installed upto 30th Jupe, 1979. The tax credit was allowed to be
carried ‘orward Over a period not exceeding two years . subsequent {0 the year
In which the machinery was installed,
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The rate of iax for jughest ncomie slap was requced from 7¢ per cent 10
60 per ek g6 rdie Of pEisonal &uow 08 fuf Smidined BLAPIOYLES Wdb Taised
{rom Ks. 2,040 10 i85, Sut,  bot Garued IHCOLIC selicl 10f SUSH ELGpuOySss Was
lnereased 10 5y per Cei suoject 10 a Hakiiuitin i il§. /,0UU. 17 e case of
professkonais, tie personal allowance was eshanced [roma xS, 2000w Ks. 3,000,
while the earped 1mCOme relief was raised o ZU per cemt suoject to a maximum
GBS JUMU. kA fIe case L GLIET asscssees, DUSumEal alicwance was increased
1Tom ks, Zioud 10 RS, £,5U0 anG Lig raw oi earneq 1npCoine reliei was raised W
|3 per cent supjecy 10 & mnaxmiun 0f iKs. 3,004 ‘i'ne previous yeeI's raies of
fanuly allowance and investrmeni allowance WEre maintained.

[he exempion imii 10i dig puipuse Of wealn {ai was raised  from
Ks. £,00,U00 & 6. 300,000, FLoweve, §omn Asscisul CAUICLS 142 spton to
have tne value of one house excluded from ihe assets, tne exemption Lunii was
yaiLeq tronr ISS. 1 LUU0Y 10 RS, Sa,Uud. DEsWEs, e shes Ol i Ol varlous
slabs of wealth were recuced by Su per cenl

Ail reiirement graiuiues of ‘he empioyees wWoIe exempied from income 1ax.
in additos, the commuicd value Of ihe peusica and b amtuil oi provident
fund were exempied from wealin lax during the year 1In which ihcy Were
received.

[The rate of imteresi Oi post office savings accounts was raised from 8% per
cent to 9 per cenl.

A new ssnes oL 1 yaws National Deposii Ceridicaies was plaimed to be
isspeq, e howdeis of whi-Ch would reccive inigfssl cvery oix roocths after the first
3 years at the 1ate of Rs. 11.30 per ceruiicaiz of XS 1GU. A ihe time of en-
cashment, the vaiue paid wouid b s, 130 m addition 10 eight pstasments of
interesi of Ks. 11.50 eachh. It wés aisd dec.usd u ocieate a uvw ser:es Of prize
bopds of the vaiue Of s, FU gacin, - BEnOSS, che figii of imMvestmsSnt in Khas
eposit Ceiuficaics was icreased IrOm RS, TEUGD 1o Ra 1,000 ia case Ui
individuals.

On the direciive of the Finance Minisier, a massive drive was launched (o
upeazin the concealed black money which was hoarded and use¢ for spsculative
purposes. L0 get rid. of this provlem and 10 ensurc ihai this money is utilized
Jor iegitimaie . Invesiunens, e oW ners Gf such SiacK  m0ney were givend final
opportunity 1o declare their- concealed income by 3ist August, 1970 and to pay
tax at & fai yate of U pev cond MCicon.  sdter payment O this tax, the amount
was allowed o be taken cn e bocks a5 Ieginmeie income, n response (o the
apove Gifeciive WS Black money amnouniing to apoul is. 1,500 mulion Was

declared by the owners Or black money. .

The activities of the financial and regulatory imstitutions during July,
1976—Marcn, 1977 comparsd with the corresponding period of last year have
peen summarised in the following paragraphs. '

INVESTMENT CORPORATION OF PAKISTAN acey

The Investinent Corporaiion of Pakistan was esiablished in Februafy 1966
as a development instituiion under the sponsor-ship of the Government with ihe
main objectives to broaden the base of iivestments and deveiop ihe capital
market in the country. The Corporation seeks o fulfil these objectives by (a)
underwriting of public issues and piacement of debentures (b) providing invesi-
ment channels for individual savings ana (¢} making efforts {0 siabilise the
gtock market,

;_l
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- Underwiiting and Debentere Financing

Duwing the period July 1976—March 1977, the Corporation 1'eccived. 83
applicatons seeking an assistance of Rs. 631.4 million compared to 44 applica-
tions for an amount of Rs. 1,670.0 million received durving July 1975—March
1976. The applications received during the period july 1976—March 1977
©includec 39 public issue: for o amotnt of Rs. 139.3 million and 44 debentures
for an amount of Rs. 472.1 million. S

The Corporation sanctioned a total amount of Rs. 953.3 million for 50
issues during Iuly 1976—-Maxzh 1977 as against Rs. 399.5 million sanctioned for
37 issues during July 1975—March 1976. ICP commitments in these approved
issues Increased from Re. 50.8 million to Rs. 1428 million during ithe period
under review. The approved issues included 26 public issues for an amount of
Rs. 4184 miltion including ITP commitments for o 106.7 million and 24
debentwe issues of Rs. 533.9 million of which ICP commitments amounied to
Rs. 36.1 million. The issues approved during July 1976—March 1977 inciuded
the largst ever floancing arranged by the ITP consorila for *hc Fauji Agrico-
Fertilizes Company Limited which. amounted to Rs. 720 million. ICP’s com-
mitment for this single project amounied to Rs. 957 million—Rs, 11.0 million
in the jorm of debenturs financing and Rs. 85.7 million as subscription to the
commor and preferred stocks. _

Dis»ursements made by the Corporation out of its own resources during
July 196 to March 1977 in the form of bridging loans and debesture finance
increasel to Rs. 32.5 million as against Rs. 15.2 million in the corresponding
period of 1975-76. : .
Estimetes for the yesr 1976-77 ,

Fiftr-nine applications for a total amount of Rs. 470 million were pending
with the Corporation on Margh 31. 1977, of which an amount of Rs. 160 mil-
lion is estimated to be sanctioned during the quarter April to Tune 1977 2 1CPs
commitnents in these issues are estimated to be over Rs. 30 million. ; This
would tring the estimated total approvals for the year 1976-77 to Rs. 1,110
‘million of which ICP’s participation is estimated to be around Rs. 170 million.

Th: underwriting operations of the Corporation are shown in table 6.3.
' TABLE 6.3

ICP—UNDER-WRITING QPERATIONS o
{Rs. in million)

1976-77 (Inlv=March) 1975-76 (T uh—March)

11. Applications Received

Mo, Total ™o, Total
_ Arnmnunt Amount N
Putlic Tssues .- .. .. 35 159.3 19 228.2
Delentures e .- .. 44 472 .1 25 841.8
Total .. 83 631.4 44 1670.0
2. Asplicatons Sanc- - 1976-77 (July—Marchy 1575-76 (Tulv—March)
tion=l 7exztuding ICP e
comnitmants in NDFFC No. Total cp Mo, Total  ICP
consartia) Amonnt  Comm, Awmodnt  Cemn,
Pubic Issues . 26 419 .4 106.7¢ 15 725 15.8
Detentures .. 24 - 5339 36.1 22 1271 35.0
Total .. 50 953.3 142.8 27 199 .6 50.8

. . Source : ICP
*Inchdes Rs. 85.7 million as equity subscription to Fauji Agrico-Fertilizer Company Limited
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Unit Prices -

The ex-dividend sale and repurchase prices of units were fixed at Rs. 10.90
and Rs. 10.60 respectively at the opening of the year 1976-77. As on Maich
31, 1977, the saie and repurchase prices of units were Rs. 11.70 and Rs. 11.40
respectively as compared 10 the sale and repurchase prices of units 11.50 and
11.20 respectively on March 31, 1976.

Eﬁcéme of the Truost

The income of the Trusi from s invesiments stood at Rs. 57.81 million on
June 30, 1976. Tt is estimated to be. about Rs. 68.78 million on Tune 30, 1977,

Investment of the Trust Fund

On March 31, 1977 the total investment of the Trust Fund invested in shares

and debentures amounted to Rs. 376.7 million at cost as compared io the total

- investment of the Trust Fund amounting to Rs. 503.98 million at cost as o1
June 30, 1976. The total invastment of the Trust Fund is estimated to be about:

Rs. 648.98 million as on June 30. 1977, :

PAKISTAN INDUSTRIAL CREDIT AND INVESTMENT CORPORATION
- (PICIC) : '

The Pakistan Industrial Credit and Investment Corporation (PICIC) was
established in October 1957 to provide long-term assistance to the private industrial
sector in the form of loans debeniuresiguarantses in local or foreign currencies,
share participation and by under-writing any public issue of shares and debentures.
it also arranges ioams from =broad for the larger projects and encOLrages joint
ventures with foreign parties. : ‘

Sanciions _

PICIC sanctioned loanslguarantees|debentures amounting to Rs. 250.34 millicn
to 35 projects during July 1976-March 1977 as compared to the canciion of
Rs. 87.00 miliion to 16 proiscis during the correspording period of last year,
ihus it recorded an increass of Rs. 163.34 million aver the corresponding period
of last year.

During Tuly 1276-March 1977. a substantial part of assistance i.e. Rs. 168.14
million were for the establishment of new units and the remaining Rs. 82.20
million for balancing, modernisation and replacement scheme of the cxisting umits.
Corresponding figures for July 1675-March 1975 stood at Rs. 72.02 million and
Rs. 14.96 miilion respectively for new units and for balancing. modemisation and
replacement schemes of the existing umits.

Disbursements _ _

PICIC disbursed loans amounting 10 Rs. 145.33 miltion during July 1976-March
1577 as comvared to Rs. 717.83 million during the corresponding period of last
year. The dechne in the disbursement during July 1976-March, 1977 was parily
due to longer periods of shipments of machinery for which LICs were established
earlier, and parily due to son-availability of foreign currency funds at PICIC
disposal.

The currency-wise break-up of loans sanctioned and disbursed is given in
table 6.5.

e
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TABLE 6.5

PICIC—CURRENCY-WISE SANCTIONS AND DISBURSEMENTS OF LOANS

(Rs. in million}

July 1970 July 1975 July-June
March 1977 March 1976 1976-77

{estimates)
Sanciions ’ Sanctions.
(a) Local currency .. e e oo 15.22 10.40 15.32
" {b) Foreign currency . . 23512 T76.60 443 .44
Total . 230.34 87.00 458,76
Dis)ursements

(a) Local currency .. e . .- 19.94 7.38 —

{b) Foreign currency . . . 125,39 210.45 —
Total . 145 .33 217.83 "300.00

Source.—~PICIC
INDUSTRIAL DEVELOPMENT BANK OF PAKISTAN (IDBP)

IDBP was established in 1961 to provide medium and long term credit faci-
lities particularly, to the small and mediam size industries. :

Leas Saictioned

During July 1976—March 1977, [DBP sanctioned loaus amounting to Rs.
1223 million as against Rs. 263.7 million during the corresponding period of last
year Hewever, sanctions for the year 1976-77 were projecied at Rs. 164 million.
The decline in the loans sanctioned during the first nine months of 1976-77 was
parly due to the stoppage of action on projects related with Cotion Ginning,
Ric: Husking and Flour Milling after their natiomalisation. The investors had
also adopted a “ wait and see” policy due to general elections held in the country
whith reduced investment activity on the whole. :

Loms Disbursed

During July 1976--March 1977, IDBP disbursed loans totalling Rs. 487
milion against the disbursement of Rs. 216.4 million during the corresponding
perod of last year. However, disbursements for the year 1976-77 were projected
at Rs. 65.0 million. The low disbursements during the current ysar were due to
low availability of foreign currency resources in 1975-76. Since there is a time
lag between the availability of funds and actual disbursement of foreign currency
loats, the lower disbursements during the first three quarters of the year could be
the effect of depleted resources last year. Ij“uril;er sethack was caused by .]_.OSSBS
due to floods, Tow. cotton production, rise in oil prices.and higher cost of machinery.
The curizney-wise sanctions|disbursements of loans are given in table 6.6.
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TABLE 0.6

LOANS SANCTIONED AND DissurseD BY 1DBP.

(Rs. in million)

July 1976 July 1975 July-June
March 1977 March 1976 1976-77

(Estimates)
1. Loans Sanctioned _
(4) Local Currency .o . .o 47.3 68.7 64.0
(b} Foreign Currency . . 75.0 195.0 100.0
Total . 122.3 263.7 164.0
2. Loans Disbuarsed :
{a) Logal Currency .a e .. 22.9 42.8 30.0
(b} Foreign Currency .. .. - 25.8 .173.6 15,0
Total .. 487 26.4 650

So urce.-—-( TOBP
NATIONAL DEVELOPMENT FINANCE CORPORATION (NDFC)

National Development Finance Corporation was established by the Federal
Government in laruary 1973. The Corporation started operation in July the
same year. The Corporation has been assigned the responsibility of providing long
and medium term loans, working capital finance and other types of financial assis-
tance and advice 10 enterprises in the public sector. The Corporation is authoris-
ed to extend financial assistance to “eligible enterprises » which include the
undertakings, taken-over Or managed by the Federal Government under the Eco-
nomic Reforms Order, 1972, undertakings which are wholly or partly owned by -
the Federal Government and any other undertaking declared by the Federal Go-
vernment to be an cligible enterprise.

Approvals

The Corporation approved financial assistance to the eligible enterprises
amounting to Rs. 3305 mitlion during July 1976—March 1977 as compared to
the approval of Rs. 373.8 miflion during the corresponding period of last year.
thus showing a rise Of Rs. 6.7 million over the corresponding period of last year.
Tt is estimated that financial assistance approved by the Corporation will amount
to Rs. 430.5 million during 1976-77.

PDisbursements

NDFC disbursed loans amounting to Rs. 295.1 million during July 1976—
March 1977 as compared t0 Rs. 152.6 million disbursed during the corresponding
period of last year. thus showing a rise of Rs, 1425 million over the corres-
ponding period of last year. Tt is estimated that she disbursement of loans by
the Corporation will amount to Rs. 412.9 million during July 1976—Tune 1977.

——
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The curency-wise loans- approvedidisbursed are given in Table 6.7,
TaBLE 6.7

NDFC--CURRENCY-WISE BREAK-UP OF APPROVAL AND. DISBURSEMENTIS OF

LOANS.

(Rs. in million)
July-1978 July-1975 July-June

March 1977 Marah 1976 1976-77
(Estimated)

-1,  Approwals )
(@) Lecal currency .. .. . .. 251.2 173.8 312
(b Faeign currency .. .. .. 79.3 [50.0 119.3
‘ Total . 330.5 323.8 430.5
1. Disbursments

(a) Lccal currency .. . . .. 168.4 - 151,2 228.4
(b) Fereign currency 126.7 1.4 184.,5
Total 295.1 152,86 412.9

Source.—NDFC,
Controller of Capital Tssues

The isme of capital requires the sanctions of the Controller of Capital Issues
in the Minstry of Finance. Sanctions for issue of capital amounting to Rs.
4336.61 million was given to 83 comparies during July 1976—March 1977 as
compared fo the sanctions for issue of capital amounting to Rs. 2165.29 million
accorded tc 61 companies during the corresponding period of last year, thus it
tecorded ar increase of Rs. 2171.32 million or 100.3 ber cant over the corres.
ponding peiiod of last year. Out of Rs. 4336.61 million, Rs. 2733.7 million was
for equity end Rs. 1602.9 million for debentures,

Estimates far 1976-77.

The sanctions for issue of capital are provisionally estimiated at Rs. 5782.08
million to (11 companies for 1976-77, out of which Rs. 3644.92 million are for
equity and Rs. 2137.16 million for debentures.
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Annexure “ A"

TURNOVER OF SHARES, GENERAL INDEY OF SHARE PRICES AND AGGREGATE MARKET
VALUE OF SHARES DURING JULY 1975—MarcH 1977
(AS ON LAST FRIDAY OF THE MONTH)

Number of Tacrease! General Increase/ Aggregate

Year/Month turnover of Decrease Index  Decrease Market  Increase/
shares in (Base ; 1969- Value of Decrease
million 70=-100) Shares
(Rs.in
million)
1975
July .. 3.93 — 91.85 — 5027.1 — :
August 2.23 —1.70 92.31 +0.46 4808 .4 —128.7
September 1.18 —1.05 90.72 —1.59 4781.9 —116.3
Qctober 1.29 +0.11 88.77 —1.95 4675.4 —~106.5
November 1.27 —0.02 85.91 —2.86 4619.5 —55.%
December 1.28 40,01 84.89 —1.02 4556.3 —63.2
1976
January . 1.28 — 82.33 2.56 4357.6 —198.7
February . 2.03 +0.,75 84,74 +2.41 4580.2  +222.6
March 1.67 —0.36 82.45 —2.29 4453.3 —126.9
April 1.62 —0.05 84,18 +1.73 4508.0 + 54,7
May .. 2.25 +0.63 89.68 +5.50 4690.7 +182.7
June .. 2.43 +0.18 89.81 +0,13 4684.1 —6.6
July 1.46 —0.97 87.44 —2.37 4463.4 —=220.7
Aungust 1.25 —0.21 87.63 20.19 4508 .4 +45.0
September 0.94 —~0.11 89.65 —.2.02 4573.3 4-64.9
October 1.38 +0.44 89 .63 —0.02 4503.7 —69.6
November 1.02 —{0.36 88.00 —1.54 4440 .0 —63.7
December 1.12 +0.10 90.34 42,25 4605.2 +165.3
1977
January 1.33 4+0.21 92,82  4-2.48 4706.3  4+101.0
February 1.68 4+0.35 94,23 4-1.41 4730.7 +24.4
March 1.07 .-—-90.61 95.17 +4-0.94 4719.8 —10.9
 Source. State Bank of Pakistan.
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Annexure B

AGGREGATE MARKET VALUE OF ORDINARY SHARES BY SECTORS
(LAST FRIDAY OF THE MONTH)

(Rs. in miliion)

Change in
March 1977
Group;Sub-Groups Maich 1977 June 1976 over June
1976
1, Imsurance and Finance .. .. . 150.5 139.6 +10.9
2. Jute .. . .. .. - 134.7 142,8 —8.1
3. Cotton  and other Textiles .. . .. 1004.0 1033.8 —29.8
{a} Cotton Textiles ., . .. .. 828.4 892,7 - —64.3
{b) Other Textiles .. . . .. 175.6 1411 +34.5
4. Fuel and Power .. .. . . 641,0 736.4 —-95.4
5. Construction and Engineering .. .- 581.5 545.5 4—36 .0
(@) Cement . . . . 2042 215.6 —11.4
(b Others .. e . .. 377.3 329 .8 @47.5
6. Transport and Communication . .o 338.9 360.1 —2].2
7. Paper and Board . .- . 131.9 142.3 . —i0.9
8 Tobacco .. .. ae 148.4 1601 —11.7
9. Miscellaneous .. . .. ve 1588.9 1423.14 +165.8
(@) Chemicals .e .e .e . 820.0 753.4 366,86
(0) Tea .. v .o .o - .. 72.9 62.2 +10.7
(¢} Sugar and Allied Industries . .e 465.6 409.0 -56.6
() Others .- . .. 230.3 128.5 + 31.8
Asgrezate Markel Value of Shares . .- 4719.8 46841

1

Source~3tate of Bank Paki-fan.
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PRICE SITUATION

The <hanges in the world economic situation during the last few years have
led to.world-wide nflation. The main sufferers have been the less developed
countrics of the world. While the world inflation rate was 5.8 per cent in 1972,
134 per zent n 1975, and 11.2 per cent in 1976, the less developed areas ex-
perienced a rise in consumer prices from 13.6 per cent in 1972, to 30.1 per cent
in 1975 and 34.2 per cent in 1976. The iniernational index of consumer prices
(base 197)) compiled by the IMF for Asian countries stood at 111.3 in 1972,
and 176.3 in 1976. Tt was 181.7 in December 1976,

Pakisan like the rest of the world, remained in the grip of a serious inflation for
several years. The infiation rate touched the highest at 30 per cent in 1973-74 and
27 -per cent in 1974-75. The monetary expansion, which was abnormally high
during 197{-72 due to the war with Tndia, had given asl initial push to mﬂatlonary
pressure. The price level was subjected to additional pressure arising from the
devaluation of Pakistan rupee in May 1972, a step with highly bereficial results
for expors but some unavoidable pressuves on imports. By 1973, impact of
international price hikes became visible ou the domestic price scene. Natural factors
such as fibods, bad weather and drought hard hit domestic production creating a
shortage ¢f goods in the market.

In spte of a host of internal and nternational probiems, the country success--
fully attempted to moderate the tempo of inflation during 1975-76 and 1976-77.
The averige consumer price index (base 1965-70) rose by 8.8 per cent during
July 1976March 1977 compared tc 13.9 per cent in the corresponding period last
year. If the figures {nr March 1977 are compared with those in June 1976, the
rise comes to 12.3 per cent. '

Thc Government dneotpd necessary policy measures o comirol and restrain
the inflatonary situation. The -Government continued its policy of distributing
major foed items i.e. wheat flour and sugar through ration depots at much lower
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than market prices. Necessary administrative measures were adopted te control
ihe prices of Other essential iems. Eank credit was regulated by re-channeling
" it into productive avenues.

Deceleration i ‘nfiationary pace started consequent upon the Government effort
to re-organise the economy. The Goverament responded to the most urgent devices
of price inanagemient such 8s appropriate incentives to the growers, inducement
to produce esseniial CONSUZICT goods, suitable industrial and investment policies
and gearing up of the inert zones of the economy.

The process of price moderation is. in fact, a continuous Process and must,
therefore, be viewed in the comiexi of lonmg-term policies and objectives of the
Government. They are discussed ai the end of this section.

Wholesale Price Index

Table 7.1 shows that fhz average ceneral wholesale price index recorded ap
increase of 11.1 per cent during July 1976—March 1977 as compared to 13.5 per
cent in the corresponding period last veat. The salient feature of the price be-
haviour this year was that prices of food items : fuel, lighting and lubricants rose
2t a slower vate as compared fo ihe prices of raw maierials and wmanufactures.
The sub-indices of < food”, * fuel. lighling anc iubricants’ showed increase of 9.9
per cent and 2.3 per cent &s against 13.5 per cent and 227 per cent respectively
last year. The sub-indices of taw imaterials and manufactures showed increase
of 20.3 per cent and 10.9 per cent as against 13.9 per cent and 12 per cent res-
pectively last year. .

Tt the wholesale price index in March 1977 is compared with the index for
Sume 1976, the rise works out to be 88 per cent. The increase in indices of
food, raw materials, and raanufacturing in March 1977 over June 1976 comes

out to be 1.1, 7.6 avd 7.4 PEr CeLt respeciively.  The index for fuel, lighting and
lubricants increassd by 0.8 per cent.

Copsumer Price Index

An shows in table 7.2 the comnbined geueral consumer price index {(all income
groups) showed an increase Of 8.8 per ceat during July 1976-March 1977 com-
pared to the increase of 13.9 per cent in the corresponding period last year. The
increase in the indices of other groubs viz. Fndustrial, Commercial and Government
employees was 8.6 per cent, 8.8 per cent and 8.8 per cent as against 13.8 per cent,
143 per cen: and 13.5 per centi respectively last year. The combined consumer
price index in March 1077 was 123 per cent higher when compared with June
1976. The inoveace fop the Indusivial, Commercial and Govermmnent workers was
of the crder of 12.7, 12.3 azd 12.1 per cent respeciively. The rise in case of
indices in March over fune 1976 as compared with averages for nine months n
1976-77 and nise months of 1975.76 is partly egplained by the comparatively
higher retail prices in March 1977. The averages for ¢ months, on the other
hand, recorded lesser increass due ic the efiect of slower tise in earlier months

of the fiscal year.

Censgmer Frics Index (Endustrizl Workers)

Table 7.3 reveals that the average consumer price index for industrial workers
recorded an increase of 8.6 per cent during July 1976-March 1977 compared to
12.8 per cent daring the corresponding period last year,
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PEICY SITUATION ' i03

The increase in the index during the period under repori was atiributed to
9.1 per cnt increase i food, 1.6 per ceat in appaici, lexilies and footwear,
11.1 per cent increase in housing and household operations and 8.3 per cent mn
miscellansous items. -

The rise during June 1976 and March 1977 comes out to be 12.7 per cent
if the Coiasumer Price Index for the month of March 1977 is compared with that
for June 1976.

Sensitive Price Indicator

As evealed in table 7.4, the combined sausiiive price indicator (28 items)
for indusrial, commercial and government employees having income upto Rs. 300
pm. (urban areas) showed an increase of 12.6 per ceat in Muarch 1977 over
June, 19"6. The increase in the iudicator [s ativibuted mawmly {o higher prices
of wheat rice, pulses, potatoes, onions, mea!, r:d chillies, miik, cigarstte, long
cloth, mulls, markin and firewood,

RETAIL PRICES

As shown in table 7.5, the average prices of essential focd itcmis at 12 selecied
centres siowed generally a rising trend during July 1976-hiarch 1977. Prices
of potatces, onjons. and red chillies showed relatively higher increases. Com-
parative changes in the retail prices of essential consumer items are discussed
- below : ‘

Wheat|Wheat Flour

. Retdl prices of wheat increased by 15.9 per cent from Rs. 1,13 per kg, in
June 197 to Rs. 1.31 per kg in March 1977. The open market price of
wheat ficur increased by 7.7 per cent from Rs. 1.30 per kg. in June 1976 to
Rs. 1.40 per kg, in March, 1977. The control price of wheat flour, however,
remained unchanged during the period under report. With a view to mitigating
the effect of high prices in the open market, the quota of wheat ficur from ration
depots his been increased w.e.f. December 1, 1976.

Rice Basmati
~ Price of rice basmati (Broken) increased by 19.4 per cent from Rs. 2.16 per kg.
in June 1976 to Rs. 2.58 per kg. in March 1977,
Pulse Gram

Price f Dal-Gram increased by 29.8 per cent from Rs. 1.71 per kg. in June
1976 to s. 2.22 per kg. in March 1977
Beef

Price of beef showed an increase of 4.1 per cent from Rs. 657 per kg. in June
1976 to Rs. 6.84 perkg. in March 1977. The Government have recently taken
administiative action to control the prices of meat in the cities where rise was
more in svidence.

Mutton

Price of mutton recorded an increase of 9.3 per cent from Rs. 12.99 per kg
in June 976 to Rs. 14.20 per kg. in March 1977 due mainly to short availability
of the arimals.
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Potatoey

Price of potatoes increased by 32.9 per cent from Rs. 1.49 per kg in June
1976 to Rs. 1.98 per kg in March 1977. The increase was attributed partly to
higher exports during the vear as well as increased demand in the domestic
market generated by higher prices of meat.

Onion

Price of onion showed 2 cubstaniial increase of 304.7 per cent from
Rs. 0.86 per kg in June 1976 1o Rs. 3.48 per kg. in March 1977 due partly to
higher exports and partly to lower production. However, the prices have started
coming down and the levels in April and May have recorded more reasonable
levels, the average price pet kilo in 12 large cities being Rs. 2.43 per kilo on
14th May 1977. .

Mustard Oil

Price of mustard oil increased by 1.00 per cent from Rs. 6.77 per kg. in
June 1976 to Rs. 6.84 per kg. in March 1977.

Vegetable Ghee

As a result of improved availability, price of vegetable ghee decreased by

2.2 per cent from Rs. 9.88 per kg. in June 1976 to Rs. 9.66 per kg in March 1977
Salt ' -

Price of salt increased by 5.00 per cent from Rs. 0.75 per kg in June 1976
to Rs. 0.81 per kg. in March 1977.

Red Chillies

Price of red chillies increased substantially during the recent months. It
recorded an increase of 171.9 per cent from Rs. 5.37 per kg in June 1976 Lo
Rs. 14.60 per kg. in March 1977. Out of the total increase, more than 70 per cent
was recorded during October-March 1976-77. The increase in price was due
mainly to lower production.

Milk

Price of milk recorded an increase of 14.8 per cent from Rs. 2.70 per litre
in June 1976 to Rs, 3.10 per litre in March 1977. -

Tea Brooke Bond

Price of tea Brooke Bond showed an increase of 9.4 per cent from Rs. 5.00 per
250 grams in June 1976 to Rs. 5.47 per 250 grams in March 1977. The increase

is mainly attributed 10 sympathetic rise 1n the international price of tea due to
sharp escalation in coffee prices.

Cigarette

Price of cigarettes increased by 11.1 per cent from Rs. 0.63 per packet of
ten in June 1976 to Rs. 0.70 per packet of ten in March 1977. ,

" Long Cloth

Price of long cloth-15000 increased by 13.2 per cent from Rs. 5.30 per metre
in June 1976 to Rs. 6.00 per metre in March 1977. The cotton textile market
was generally subjected to a TIs¢ in prices due to @ bad cotton crop without a let
up in demand for cloth.
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Mulls

rice of Mulls showed an increase of 8.3 per cent from Rs. 6.87 per metre
in Jine 1976 to Rs. 7.44 per metre in March 1977.

VYeil Printed

3rice of wvoil printed recorded an increase of 6.4 per cent from
Rs. 3.82 per metre in June 1976 to Rs. 9.38 per metre in March 1977,

Markin

Irice of Markin increased by 189 per cert fromm Rs. 435 per metre in
June 1976 to Rs. 5.17 per metre in March 1977. - Rising trend in the prices of
cloth became assertive duve to the shoriage of raw materials followmg lower

cotton crop.

Firevood

 Price of ﬁrewoodr increased by 12.5 per cent frem Rs. 14.20 per 40 kg in
June 1976 to Rs. 15.98 per 40 kg. in March 1977 due mainly to higher seasonal
demand.

Matches

’rice of Matches increased nominally by pa1sa 2 from Rs. 0.19 per box in
June 1976 to Rs. 0.21 per box in March 1977.
Gur

Price of gur declined by 9.9 per cent from Rs. 2.72 per kg in June 1976
to Re. 2.45 per kg in March 1977 due to the improvement in sugarcane crop dur-
ing tie year.

Washng Soap

Frice of washing soap increased by 11.1 per cent from Rs. 0.99 pcr cake in
Fune 1976 to Rs. 1.10 per cake in March 1977 due mainly to higher import
cost of raw materials used in the manufacture of soap.

Lifebroy

Frice of lifebuoy showed an increase of 2.8 per cent from Rs. 1.41 per cake
in Jwe 1976 to Rs. 1.45 per cake in March 1977.

Kerosme Oil

Price of kerosene oil showed an increase of 2.8 per cent from Rs. 0.75 per
bettlein June 1976 to Rs. 0.77 ver bottle in March 1977 Although, the prices of
petro]eum -and petroleum products were raised ‘by the -Government as .a result-
of incease in the international prices of petroleum, yet the prices of kerosene was
kept wnchanged and within the reach. of the common man.

PRICE EASING MEASURES

Ttle increase in price level slowed down as 2 Lesult of a number of measures -
taken by the Government. A pumber of manufacturmg units  of matches.
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vegetable ghee and sugar were established and sufficient imports of edible oils,
tea and powdered milk etc. were arranged to improve ihe availability of these
iiems. Releases of wheat from Government stocks to private dealers at a fixed
price of Rs. 42 per maund Were also arranged to improve supply position and
‘ease the pressure On prices.

The inter-provincial Government Conference on 1st December 1976, decided,
with immediate effect, to adopt various sieps for ensuring price stabilisation.
They include compulsory display of price lists. stamping of prices on ghee tins,
cloth and media packets etc. Periodic checks by the Provincial Governments 0
prevent hoarding and profiteering have also been arranged. Retailers  paying
income tax would issue cash memos to CONSUMELS and also attach price tags to
the goods exhibited wherever possible.

The Utility Stores Corporation has expanded its operation. At the end of
March 1977, 324 Ulility Stores werc working covering more than 200 con-
sumer items. Recently perishable commodities like buiter, potatocs, eggs and
onion etc., have also been included in the sale list, in addition 1o other consumer
items including ready-made garments. The Corporation has also extended its
services from the Government employees to the common man.

The Federal Government has reduced the import duty on tea in view of the
rising import Prices and thus to keep prices 5f tea within limits in domestic
market. Import duty on polyester and viscose fibres has also been reduced to
facilitate the cotton textile industry o raeet its yarn requirements in case of
shortage of raw cotton.

LONG-TERM MEASURES

The Government has certain long-terim Programmes having salutory effect
on prices. They include establishment of a number of additional livestock and
poultry farms in public and private sectors and improvement in breeds and inten-
sive disease control.

In order to achieve self-sufficiency in food, a number of measures were an-
aounced. They included increasing the barani areas under cultivation, provi-
sion of quality seeds at concessional rates, sale of fertilizers on credit and simpli-
fcation of the procedure for the grant of loans to the growers. The import
target for *raciors for 1976-77 has been raised to bring more and more Jand
under culfivation. ’ _ :

Tn May 1977, the National Assembly passed the Price Control, and
Prevention of Profiteering and Hoarding Bill t0 conirol prices of 53 essential com-
modities and to enforce stringent measures against profiteeing and hoarding. The
list of essential commodities include te2, milk, edible oils, pulses, potatoes, onious.
ciparettes, sa¥, meat, gur, kerosens, €gos. vegetables. red chillies. medicines, fire-
wood. coal. matches, yarn and cloth of all sors, soaps efc. The wide coverage
of this law is expecied to discourage the rise in prices caused by anti-social elements

and stabilise the prices of essential commodities. A Federal Prices and Supplies

Board under the chairmanship of the Federal Minister for Industries has been
formed to make the control more effective,

————
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TaBLE 74

SENSITIVE PRICE INDICATORS OF 28 EssENTIAL COMMODITIES

1969-70=100

Period Industrial Comunercial Government Combined

1976-77 1976-77 1976-77 1976-77
June . " . . 231.01 231.99 228.47 230.92
July . N . 231,98 232.73 229.44 231.77
August - . " . 233,97 236.18 232,61 234.76
September - . .. .. . 738.32 240,41 237.08 239,08
October - . " . 242,46 244,56 240.49 243,06
November .- o .. . 249.01 250.93 246.64 249 .42
December .. .. .. 250.87  .253.23 249,50 251.74

March . . . .. 257.62 262,48 257.03 259.92

Percentage Change in March 1977 over

June 1976 +11.5 +13.1 +12.5 +12.6

Source : Statistics Division.
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TaABLE 7.5

AVERAGE RrTatL Prices oF 28 EsseNTIAL ITEMS ror INpDUSTRIAL WORKERS EARNING
vr To Rs. 300. p,M. (SIMPLE AVERAGE ¥For 12 CITIES)

June July  August  Sept. Oct, Nov.

Commodity 1976 1976 1976 1976 1976 1976
Wheat (Av. Jlty) Per Kg. .. .. 1.13 1,11 1.14 1.14 .16  1.20
Wheat Flou (Av. Qlty)  (O.M} .. 1.30. 1,28 1,31 1.30 1.37 1.32
Wheat Flow (Ration Shop) ., . 0.95 0.95 0.95 0.95 0.95 0.95
Rice Basmat (Broken), - .. 2.16 2. 14 2.19 2.24 2,18 2.38
Gram Pulse[Av. Qly) " e 1.71 1.66 i.64 1.G65 1.88 1.93
Beef Cow/B:T (With Bone) ., i 6.57 6.44 6.45 6.57 6.65 6.67

Mution Gout (Av. Qlty) 12,99 12,90 13,00 13.38 13.33 13.35

Potato White (Av. Qlty) ' .- 1.49 1.79 2.01 2.36 2.18 2.35
Onion Dry (Av. Qlty) . .. 0.86 0.86 1.04 1.28 1.66 1.83
Mustard O1. (Mill} " O 6,94 6.62 7.30 6.67 6.61
- Ghee Veget:ble (Loose) - e 9,88 9.65 9,83 9.78 9,66 9.66
Salt Rock (Powder) - .- 0.75 0,73 0,75 0.75 0.74 0.76
Red Chillies (Av. Qlty) " .. 5.37 5.45 5.62 6.30 9.54 14,33
Sugar (Ration Shop) v ' ‘e 4,30 4,30 4.30 4.30 4,30 4.30
Gur (Sup. Clty) " .. 2,72 284 3,15 337 3,39 2.97 -
Milk Buffals (Unboiled) . . 270 291 2,95 297 2.9 3.04
Tea Brook Bond (W. Rose) 250 gr. .. 5.00 5.00 5.00 5.00 5.00 5.00
Cigarette King Stork (10} ve 0.63 0.62 0.61 0.61 0.61 0.67
Tea Prepared (Cup) .. .. . 0.47 0.48 0.47 0.48 0.38 (.48
Long Cloth15000 (Mtr) . .e 5.30 5.35 5,53 5.75 5.92 5.96
Muils (Hus:ain/Kohinoor) (Mir) .e 6.87 7.96 7.94 7.98 7.50 7.46

Voil Printed(Kohinoor (Mtr) . £.82 11,20 10,92 11.04 10.22 10.01

Markin 54" Khaddi (Mtr) - .. . 4.35 4,08  4.15 4.3 4,38 4,58
Kerosene Ol Blue (Bottley .. .o 0.75 0,76 0.79 0.80 0.82 0.81
Firewood Kikar/Babul Per 40 K. .. 14,20 14,29 1443 14,78 14.91 15.41
Match Box (40/50 Sticks) - - . 0.19 0,19  0.19 0.19 0.19 0,20
Washing Scap 707/355 (Cake) .. - 0.99 1.00 1.02 1.02 1.03 1.06

Lifebuoy (Cake) . . . 1,41 1,41 -1.40 1.4 1.43 1.44
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TABLE 7.6

AVERAGE RETAIL PRICES OF 28 ESSENTIAL ITEMS FOR INDUSTRIAL WORKERS EARNING
up To Rs. 300 p.M. (SIMPLE AVERAGE FOR 12 CITIES)

¢/ changa

Commodity Dec. Janvary February March  in March,

_ 1976 1977 1977 1977 1977 over

‘ _ o June 1976

Wheat (Av. Qlty) Per Kg. .. . 1.27 1.29 1.31 1.31  +15.9
Wheat Fiour (Av. Qity) (O.M) .. "1.37 1,39 1.39 1.40 +7.7
Wheat Flour (Ration Shop) .. o 0.95 0.95 0.95 0.95 -
Rice Basmati (Broken) . . 2,43 2.55 .58 2.58 +19.4
Gram Pulse (Av. Qlty) . .. 1.96 2.12 2.21 2,22 +29.8
Beef Cow/Bufl. (With Bone) ,, . 6.68 .6.62 6.65 6.54 +4,1
Mutton Goat (Av. Qlty) , 13.58% 12.53 13.66 14,20 +9.3
Potato White (Av. Qlty) . 2,12 1,67 1.68 1,98 +32.9
Onion Dry (Av. Qlty) . . 1.98 2.81 3.18 3.48  4-304.7
Mustard Oil (Milf) . . 6.68 6.70 6.80 6.84 +1.0
Ghee Vegetable (Loose) " . 9,66 9.66 9.66 9.66 —2.2
Salt Rock (Powder) ” .. 0.78  0.78 0.80 0,81 +8.0
Red Chillies (Av. Qlty) . . 14.88 14.81 14.60 14.60  +171.9
Sugar (Ration Shop) - . 4.30 4.30 4.30 430 . -
Gur (Sup. Qlty) e o 2,80 2,58 2.48 2,45 —0.6
Milk Baffalo (Unboiled) ., . 3.05 3.05 3,10 "3.10  +14.8
Tea Brook Bond (W. Rose) 250 gr. .. 5,43 . 5.46 5.47 5.47 +8.4
Cigarettz King Stork (10) .. . 060 00 070 070 +1L1
Tea_Prepareci (Cup) .. .. 0.48 048 048 0.48 +2.1
Long Cloth 15000 (Mtr) .. 6.05  6.10 6.12 6.00  +13.2
Mulls (Hussain/Kehinoor) (Mtr) . 7.5 7.46 7.44 7.44 +8.3
Voil Printed/Kohinoor (Mtr), . 9.53 .9.33 9.36 9.38 +6.3
Markin 45 Khaddi (Mtr) .. .. 481 s.01 5.09 5.17  +18.9
Kerosene Oil Blue (Bottle) .. 0.78  0.78 0.77 0.77 +2.8
Fire'wood Kikar/Babul Per 40 Kg .- . lS.fT '16.01 15.96 - 15.98 +12.3
Match Box (40°50 Siicks) .. . 0.0 020 020 021 +10.5
Washing Soap 707/555 (Cake) y 1.08 1.09 1.09 1,10 +11.1
Lifebuoy (Czke) .. . N 1.45 .45 1.46 1.45  +2.8

" Séurce + Statistics Division,
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TRADE AND BALANCE OF PAYMENTS:

The Pakistan economy in general and foreign trade and balance of payments
in parttular have been under stresses and strains due to internal and external
econome factors. Both have affected adversely the production, consumption,
exports, imports and balance of payments simultaneously. £ Intesnal economic
situatior cannot be isolated from the world-wide economic developments and
any quntification of internal and external factors at best will be crude.

'?‘?Auong the cash crops, cotton occupies a very mportant position in  the
economy of Pakistan. It is one of the four most mportant  foreign exchange
earners for the country, other being rice, cotton yarn and cotton cloth. The
size of crop determines not only the export of cotton, but also economic
activities related to cotton textiles which is number one industry of the country

and accounts for 27 per cent of the production in the large scale manufacturing £F

cector,

Fo1 1976-77 it had been anticipated that the counfry would have a bumper
cotton ¢rop. However, natural calamities-floods and pest attack in Punjab and
Sind demaged the standing crop, reducing production by almost 40 per cent
of the -arget. Not only all of export of raw cotton had to be stopped except
of desi, but also the country had to import cotton and man-made fibres and
yarn to meet the requirements of the textile industry, The shortage of raw
cotton ind high prices affected adversely the production cost of the Pakistan
cotton extile industry reducing its capacity to compete in the international
market, Due to shortage of fibres and some other reasons, some of the
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mills had to shui their doots for some time during the vyear As a gesult
the export of cotton vain and catton cloth declined during the first nine months
of 1976-77 as compared to the same period of 1975-76. There was decline in
the quantity and value of cotton yarn exported. While the quantity declined
by 40.4 per cent the value declined by 17.6 per c2nt. Tn the case of cotton cloth,
the quantity exported declined by 20.1 per cent but the vlaue increased by 2.2
per cent because of higher average unit price during the current financial year.

Exports of Pakistan continue to suffer also from adverse developments
in international econmomy. The international recession was expected to peter
out in 1975. but the recovery for which initial indications were strtong has fallered -
in almost all the major industrial countries except Germany. The following table

dhows the trend of economic conditions in most of the OECD countries which
account for about 40 per cent of Pakistan’s total exports.

TasLE 8.1

BEcENT AND LEXPECTED Crowty 1v THE OECD
97 Change from previous vear.

S — .
Countries/Regions : Weights Average 1975 1976 1977
in total 1963-64 (Esti- {Proi-
to mated)  ections)
1973-74
o 1 2 3 4 5 6
Real GNP B
Total OECD .- . .. 100 5.0 1.2 5.0 3.8
Austria .- .. . 1.0 5.2 —2.0 4.0 2.2
Belguim . .. .. 1.7 4.0 —1.8 3.0 2.5
Canada . . .. 4.0 5.4 0.6 4.8 3.5
W. Germany .. .. .. 10.8 4.4 —3.2 5.5 3.5
Japan .. .. .. 0 125 9.4 31 6.0 6.0
Switzerland .. .. - 1.4 1.6 —71.6 0.5 1.5
U.S.A. . .- . 38.6 4.0 —1.8 - 6.2 4.5
‘Real GDP
Australia .. o . —2.1 5.1 0.6 3.0 3.3
Fintand .- .. .- 0.7 5.2 0.1 —0.5 4.0
Denmark .. .. .. —0.9 4.3 —0.7 4.5 1.8
France Ve .. .. 8.3 5.4 —1.2 5.0 2.0
Greece .. .. .. —0.5 7.1 5.5 - 5.3 5.0
Ireland . . .. 0.2 4.1 ~0.5 3.3 2.5
Ttaly .- - . 4.3 4.7 —3.7 4.3 —0.3
Netherlands .. .. .. 2.1 5.3 - —1.1 3.5 3.25
New —Zealand .. .. .. 0.3 3.7 2.0 —4.0 0.5
Norway .. .. .. 0.7 477 3.0 5.0 7.0
Spain .. . . 2.6 6.6 0.8 2.0 1.5
UK. .. .- .. 5.7 2.7 —1.8 1.5 1.5
Sweden .. . . 1.8 3.6 0.8 1.5 2.3

L
I
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The prospects for 1977 have been scaled down in the light of recent trends.
The recession-cum-inflation syndrome continue$ to affect the exporis of Pakistan
especially of manufactured items. On the other hand, the prices of imported
gocds have continued to increase. The impact on terms of trade is reflected in
the decline of the index from 12225 in October-December 1973 to 64.78 iu
Jaruary-March, 1976, The terms of trade have recovered slighily during the
sutsequent period but if compared to base period of 1969-70, they still depici
a vosition of sharp deterioration. .

Not only the economies of the Western developed countries are in  trouble
bul also those of all developing countries as they are closely linked with the
deweloped countries in ome way or the other, The developing countries accournt
for 53 per cent of total exports of Pakistan.

BALANCE OF PAYMENTS

The balance of payments position of Pakistan slightly improved during
1975-76 due to increase in exports and sizeable improvement in the inflow of
homie remittances from Pakistanis abroad. During 1976-77, however, consider-

abl: deterioration is anticipated becaunse of ifictease i 1mporiTaad-seduction
in the—i i ¢ ic_assi &. { S deely 1o
dedine if compared o i~en services account may also go up

beciuse of increase in imports and invisibly” payinents. The servicas  account
defcit 1s likely to increase by 36 per centcl'.ablc 8.2 shows the overall balance

of rayments during 1974-75, 1975-76 and estimates for 1976-77 based on actual
figires for first half of the fiscal, year.

TABLE 8.2 -
-
OvERALL BALANCE OF PAYMENTS
{Million US. 5

1974-75 1975-76 1976-77%
{Estimatad)

A-"urrent Account

{a) Merchandise .. . oo (-91,136.6 (—77.3 (——5,380

{b) Non-Monetary gold _ .. 4— (+31.3 _

() Invisibles .. . . (4-)72.9 (+1i49.3 (—)13

() Serviccs .. .. .. (—)200. 5 (—)323.5 {—440

(1) Unrequited transfers .. . (+333.4 (44728 . (-+)427
Total—Current Account .. .. {—)1,063.7 (—)526.7 {(—31,393
B-Capital Account .. . {+)909.5 (+)815.2 l (41,280
C.Net Monetary Flows, errors and ommissions. (+20354.2 {+)11.58 (4113

Source : State Bank of Pakiztan
Pianning Division.
According to the estimates of the State Bank, the deficit on merchandis
acoyunt is likely to increase during 1976-77 because of the decline in exporls
anc increuse in impurts. Table 8.3 shows the trend during thie lust three vears,
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TABLE 8.5

BALANCE OF TRAPE
{(Million us s

e

-Years Imports Exports Balance
P D T
1573-714 .. .. .. .. . 1,493.1 1,019.7 (—473.4
1974-75 : s .. . . 2,114.2 . 977.6 (—1,136.6
197576 .. . , .. . 2,139.4 1,162.1 (3577.3
1976-77 (Estimated) . . . 2,530.0 1,150.0 {—1,380.0

e

Source i— State Bank of Pakistan.

Tavisible Account

jnvisibles on current account have two broad scgments, ViZ. (iy services
and (il) unrequited iransfers. Receipts and payments on account of services have
been increasing in recent vears but the payments have always exceeded ths
receipts. Efforts continue to substitute forcign services like shipping apnd in-
surance by domestic agencies but due to a pumber of reasons like increase in
woports and frequent IDCrease in imternational freight and insurance rates, the

payments continue to accumulate faster than receipis.

Unrequited transfers is the other important component of invisibles which
consists of two parts, ViZ. private iransactions and official grants. While official
M 3 H H & H . ' e
donations are © line, private remittances arc increasing.

“There was a sizeable improvement m 1975-76 in the balance on invisible
account becaust of sizeable increase in the inflow of funds under the head urn-

4

requited iransfers. Table 8.4 shows the wend.

TABLE 8.4

UNREQUITED TRANSFERS
{Miltion US 5}

-

1974273 1075-70 1975-77

(Estimated)

iy e Sioaz Ban RN e Dianmlao DyCISIO
S v Siai Bank Of Pk and, Planning Divmien.
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Due to heavy deficit on current-account balance of payments accruing from

increased value of imports raised by heavy pressure from international isflation

and incrsased tempo of development in Pakistan, the country had to resort to

foreign borrowing during the last three ycars 1974-75, 1975-76 and 1976-77.
“Most of the loans and credits had to be contracted to finance beavy lmports of
crude peroleum, capital goods, electrical goods and transport equipment, textile
raw matrials and agricultural machinery and chemical fertilizer, prices of which
have inceased sharply. :

- BALANCE OF TRADE

The balance of trade for Pakistan has continued to be mn deficit since 1973-74.
The trace deficit in the year 1975-76 was $ 884.3 million as compared to $ 1074.6
million n the vear 1974-75. Export earnings increased from $ 1039 million in
1974.75 to § 1136.6 million in 1275-76, an increase of about § 98 million or 9.4
per cent compared to the increase of 2 per cent in 1974-75 over the exports earnings
of 1973-74. Fmports decreased from § 2114 million in 1974-75 to 52021 ‘million
in 1975-76. The ceficit balance of trade increased to $ §44.0 million during the
first mire months of 1976-77 from $ 608.2 million during the corresponding
period «f 1975-76. This was due to 1.6 per cent decline in cxporis and 15.6
per cen; increase in imports. Table 8.5 shows the balance of trade from 1972-73
to 197677 (July—March).

Taprr 85

L 3
BiraNcE oF TRADE
{(Value in Million US §}

Ys:ar ' _ Exports Imports Balance
1972-73 .. . . . 817.3 797.2 (+)20.1
1973-74 .. .. . . 1,026.4 1,361.5  (—)335.1
197475 .. e . . 1.039.0 2,113.6  (—)1,074.6
197576 .. . . . 1,136.6 2,020.9 (—)884.3
1975-76 (July-March) .. . 818.0 1,426.2 (—)608.2
1976-77 (July-March) - . .. 804.5 1,648.5 (—)844.0

Source -— Statistics Division.

EXPORTS
Export Policies

Palistam’s present commercial policies are -export oriemted. The procedure
has bees simplificd by making export of all commodities and goods free except
a small number of items considered essential for the country’s economy and
security, export of which is banned. This policy has coptributed considerably to
the increase in exports. :

Yo 1975-76, the Government of Pakistan had. fixed the export target of
$ 1250 millios, which could not be achieved due to floods and pest damage to
cotton 1@ international economic recession, which reduced the exports of cotton
textiles and other manufactured goods. Actual exporis in 1975-76 were $ 1136.6
million. According to the estimates of State Rank of Pakistan. these were § 1180
miflion.
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For i976-77, imitially an export target of $ 1400 million was projected
but, later, it was reduced to $ 1150 million due to continued internpational econo-
mic recession and severe damage to cotton crop. In order i0 increase exporis,
% number of export promotion measures were taken, some of which are given

elow.

Export Promotion Measures

(@) Pro_vision was made for export rebate @530 per ceat of the {ax
attribuiable to income from exports of commercial and manufactured -
exports. .

(b) 'Provi‘sion was made for tax credit @10 per cent of the cost of new
machinery to a company engaged m an mdustrial undertaking where
such machinery is acquired for purposes of replacement, balancing and
modernisation.

{(c) Export duties on desi cotion, cotton wasle and lnfer and fresh fish
were abolished.

(d) Export duty on staple cotton was reduced from 35 per cent to 25
per cent advalorem.

(e) The customs duty and sales tax rebaie scheme has been streamlined
by mtroducing standard rebate rates of customs and excise duties up
‘to 90 per cent in respect of some items have been introduced.

(f) Imports of raw cotton of 1" staple length has been allowed {ree of
duty and sale tax 10 heip the cotion textile mdustry to overcome the
shortage of raw cotton.

(g) The Cotton Export Corporation has been directed not to enter into
any fresh export commitments and should sell its surplus stock in
the local market, to help the domestic textile mdusiry.

(h) Adequate buffer stocks of cotton would be maintained for stabilis-
ing cotlon prices from the next cotton season. '

(i) . Cover under the Export Credit Guarantee Scheme would be given to
exports to Sudan upto a limit of Rs. 70 million which may be con-
sidered for revision when it is exhausted.

(j) Concessional rate of interest at 10 per cent under the Export Refinancing
Scheme are applicable to all manufactured goods. _

(k) A special wing has been established m the Commerce Division which
has been made responsible for taking admimistrative measures  for
the effective utilization of GSP facilities provided by various imdus-
trialised countries.

() For promotion of exports to the Middle East markets, a special cell
has been established in the Export Promotion Bureau. An action
plan has already been drawn up and will shortly be implemented.

(m) The State Bank of Pakistan allowed in April, 1976 the payment of
' commission brokerage or other frade charges to foreign importers or
agents upto a maximum of 5 per cent of the value of goods exported
except cotton, rice and cement for which rates would be prescribed
separately. Charges exceeding the above limit would be referred to

- the State Bank.

Textile Agreements _

Pakistan has concluded bilateral agreements on cotion fabrics with EEC,
Austria. U.S.A. and Sweden under Multifibre Arrangement. The export perfor-
mance of Pakistan under these agreements for the year 1976 for Group-I (Cotlon
tabrics) and Group-1I (Cotion made-upsj 1s g.ven in table 3.0. :

44-_'
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UNDER THE . TEXTILE AGREEMENTS FOR 1976

(Quantity in Metric Ton)

SWEILEN

Bedinen
Tow:l
Hosery

583.00 M. fon

264.00 M. ton
-—1,210,000 Pisces

March-Bec. 76
165.096

16s. 70‘6
664.433

Couniries BTN Ceilings Jan-December Precentage
1976

WEST GERMANY | :

Grow-1 - - 55.09 2,028.000 1,928,517 90.16

FRANCE
Growp-1 35.00 1.327.000 1.595.860 120.25
Growp-Il .. - - 62.02 183.000 111.485 60.92

ITALY .

Groiwp-{ - 55,09 2,049,000 2.391.971 116.73
Groap-1T .. 62.02 254,000 222 655 81.23

BENE.UX .

Growp-I . - 55.09 1,075.000 1,078.298 100.30
Grow-II .. . 62.02 265.000 241,868 91.27

DENNARK
Growp-T - ” . 55.09 693.000 166.180 23.97
Growp-II .. - 62.02 327.000 19.340 5.79

IRELAND
Groip-1 55.09 _ 680.000 653,540 96.10
Growp-T1 .. 62.02 7.000 3.756 53.65

U.K.

Cottsn Fabrics 55.09 10,373.008 10,443 . 408 100.53
M. Ton-.

Cottrn made-up - 62.02 474,000 330.368 6970
M. Ton:

Hanlloom — 700.000 873.161 125.29.
8q. Yd .

AUSTRIA ’
Cominzd. . - " - 55.09 353.000 44 247 © 12,52
Growp-1 & It . . 62.02 — — _

US.A. '

Cottn Fabrics 105,650,000 87,336,801 81.%9
8q. Yd.
Cottin made-up — 23,700,000 24,922 211 105.16

March-Dec. 76
28.31%
62.77%
54.91%
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As a part of its export drive, the Govermment of Pakistan have iaken
a number of measures, SOme of which are given below ;

Relations witk Isiamic Countries

The Government of Pakistan have paid special attention for promoticn

© of Pakistan’s trade relations with the Muslim countries of Asia and Africa. Duning
the short period of three years between 1972-73 and 1975-76, exports to Muslim
countries increased by apbout 132 ps¥ cent and ihe share of Musiim countries
in the exports of Pakistan increased from less than 19 per cent to 31.5 per cent

during the same period.

The increase i imports from Tslamic countries was rather sharper due
to tise in the prices Of petroleum and petroleum products most of which ars
imported from the Muslim members of the OPEC. In addition, Pakistan has

o started importing a good part of industrial raw materials like coston, jute and
edible oils for the vegetabie ghee industry from the Muslim countries. Jute gcods
are now being imporied from Bangladesh and chemicals from Turkey.

Tmports from Muslim countries increased by 411.5 per cent between 1972-73
and 1975-76 and their share :n total imports went up from 12.1 per cent to 244
per cent. Table 8.7 shows the trend.

O ; TABLE 8.7 /i\
e crapg wiTH Istamic COUNTRIES

(Value in Milfion US %)
Pe'roentage Percentage

increase increase

Year: Txports Tmports Ralancz  inexport in imnorts
&ver pre- over-pre
vipus vear  vious weot
1972-73 .. .. 154.62 9644 {+)58.18 36 23
1973-74 .. .. 314.82 21%.07 (+196.75 104 i2.6
1974-75 .. .. 354.17 485.03 (—}130 .88 iz 12.2
1975-76 .. .. 358.44 493 .32 (=134 83 i 1.7

o e — PR —

Sonrce 1 Statisiios Tiivision.

The balance of trade with the Muslim countries was favourable during the
years 1972-73 and 1973-74 buti it became unfavourable in the y2ars 1974-75 and
1975-76 mainly due to ma ifold increase in the prices of imported petroleum
and its products from oil producing Muslim countries. ay /

R.C.D.

‘ Pakistan, Tran and Turkey have agreed to establish a preferential trading
arrangement in order to Tiberalize and promote trade among themselves.

According to the Treaty of Izmir signed on 12th March, 1977, the RCD
member States shall, inter alia, adopt appropriaie IBEASULES for the establishr
ment of an RCD Free Trade Area. with normal and reasonable safeguards,
through gradual reductions of tariff and non-tariff barriers 10 intra-regioral trade
with a view fo eliminating them within a period of ten years.

——
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 trade Ageements

In oder to promote trade with other countries of the world, ‘“Pakistan
concluded General Goodwill Type of Trade Agreements with Burma on Z8th
May, 197¢ and with Spain on 29th November, 1976. An Agreement on Trade,
Economic and Technical Cooperation was also signed with Iraq on 18th J anuary,
1977.

Trade Delegaﬁbns

Duriny the first 9 months of 1976-77, Export Promotion drive was
accelerate¢ by sending trade delegaiions to increase sales of Pakistani products_
through personal contacts and understanding. In all, eight Trade Delegations
visited sone selected countries of the World including Bangladesh, Mozambique,
ECM, Middle East, Iran and D.P.R. Korea. Of these, there were two specialised
Delegations one for Surgical Instruments and Cutlery and the other for Woollen
Carpets which visited the EEC and Middle East countries.

Duriny the same period, a total number of 25 foreign trade delegations
including foreign dignitaries concerned with foreign trade matters in  their
counptries visited Pakistan to exchange views on development of trade between
their counries and Pakistan as well as to explore opportunities and transact
business vith the suppliers of various goods in Pakistan. Some of the important
incoming trade delegations were from Algeria, China, Niger, USA, Iraq,
Mozambiqie, Sri-Lanka, Bangladesh, Turkey, Norway, Poland, U.S.S.R., Hungary -
and Bulgaria, Indonesia, Yugoslavia and German Democratic Republic.

Tairs and Exhibitions

In order to introduce Pakistani products to foreign buyers and 1o increase
exports, Pikistan participated in 12 Fairs and Exhibitions in a number of
counitries during the first 9 months of 1976.77. Ten of them were organized
by the Exoort ‘Promotion Bureau while the participalion in the remaining Fairs
Exhibitions was arranged by the Federation of Pakistan Chambers of commerce
and Indudry and Karachi|lLahore Chambers of Commerce apd Industry. The
important exbibitions were International Trade Fair Izmir (Turkey), Partners for
Progress Cverseas Fair at Berlin, International Trade Fair Baghdad, London Impo-
Expo (U.K.)) Sub-contracting Trade Fair Midest (France), International Trade
Fair of Capet and Floor Covering at Pairs, Infernational Trade Fair ai Marseilles
and the Sngle Country Exhibition at Dubai.

Trade with India S

In pusuance of the joinmt statement dated 14th May, 1976 of the Foreign
Secretaries of Pakistan and India, trade between India and Pakistan which was
being conducted exclusively on Government-to-Government basis, was also opened
to private iector with effect from 15th July, 1976 subject to laws, rules, regulations
and procedures of the two Government in force from time to time. Progress of
trade since July, 1976 was reviewed in April, 1977 and the two delegations under-
took to intiate measures to corrett any imbalances that may have occurred since
resumption of trade.

Barter Tride

The contribution of barter exports to total exports during the last three
years has been as follows ;
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TasLg 8.8
BARTER EXPORTS FPIETE

- {ddiilion US &)

- Total Barter Barter expoits
Year Exnorts Exporis 25 percentage of

: tatal exvoris

Ti97374 L . . N L% 40 3.9

1974-75 .. .. - . .. 1,039 : 72 6.93

1975-76 .. .. .. . .. 1,137 56 4.94

1976-77 (July —February,) .. .. . £95 i6 -2.20

Sourcesi— Statistics  Division.
Naiional Bank of Pakistan.

The volume of barter imports to total imports during the last 4 years
is indicated in the table below :—

TaABLE 8.9
BARTER IMPORTS

(Million US §)

Barier Imports

Years Tolal Barter zzentags of
Imports Imiporis total Imiports
1973-74 .. .. L 1,361.5 655 S0
197475 .. .. - .. 21136 6.8 3.7
1675-76 - - - - 2,021.0 §5.9 4.3
1976-77 (July—February) | v e | 1,464.0 29.6 2.0

Sources:— Statisties Division,
National Bank of Pakistan.

The details of barter agreements and the visits of trade delegations
during the period under review are briefly given below :—

Trade with Hungary

A Hungarian Trade Delegation visited Pakistan to review Pakistan-Hungary
Barter Protocol dated 22nd November, 1975. As a result of the negotiations,
the two sides agreed to enhance the size of the barter. Oun the export side in-
creases were made in cotton-grey cloth, textile garments, cotton hosiery /underwears
and certain miscellaneous goods including shoe-uppers, carpets etc. The validity
of the barter hus been extended upio 3lst December, 1977.

;_|
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Trade with Bulgaria

The monetary ceiling: of the Pakistan-Bulgaria Trade Protocol dated
19th November, 1975, has been increased. This enhancement has been made to
obtain additional import of pesticides from Buigaria. The items of export
allowed t» balance the increase in imports include cotton textiles, cotfon yarn,
towels, bed linen (sheets, pillow cases and cotton bags) and leather and leather|

products. The validity of the Barter Protocol dated 19th November 1975 has
also been extended upto 30th June, 1977.

Trade wifh Poland-

A potocol on commodity exchange between Pakistan and Poland was
signed in Islamabad on 8th February. 1977, and is valid upio 30th Jane, 1978.
Exports from Pakistan would comprise cotton yarm, cotton lextiles and rice
while imports from Poland would include components of sugar nills, urea,
" transformers, coal, building and construction machinery. -

Trade wifh U.S.S. R,

A 5-Mlember Working Group of Soviet Trade Delegation visited Pakistan
from 5th to 15th March, 1977. A barter protocol between Pakistan and the

USSR was initialled at Islamabad on 11th March, 1977 with the Protocol to he
signed latar,

Expots from ‘Pakistan would comprise cotton textiles, readymade garments,
towels and bedsheets, leather footwear, spectacle frames, surgical instruments and
cinematographic films, Imports from USSR would include machinery and mill-
work, urea, cement stee! billets, pig iron, aluminium shests and plate glass,
T. V. sets and spare parts, and cinematographic films. A letter of Understanding
was also initialled on 11th March, 1977 regarding the exports of goods from
Pakistan ‘0 USSR in 1977 towards repayment of various Soviet Credits.

Trade wih DPR of Korea

A Tade and Payment Agreement between the Goverament of the Islamic
Republic of Pakistan and the Government of the Democratic People’s Republic
of Korea was signed on 24th March, 1977 in Pyongyong, which would be valid
for one ear ie. upto 23rd March, 1978, Exports from Pakistan would inclade
chrome <re, cotton varn and cotton tfextiles. washing soap, glycerine, tanned
leather aad mmedicinal herbs. Imports from DPR of Korea would comprise
machinerr and tools, zinc and urea. :

GROWTH OF EXPORTS

The export performance in the last five years has been satisfactory, Inspite
of intern:tional economic recession in the developed countries since the later part
of 1973 ind natural calamities like drought, floods and plant diszases. Pakistan
was hickr enought to pass the recession stricken year 1973-74 with a record export
performaice of over § 1 billion for the first time in her historv. Increase . over
1972-73 was almost 25 per cent, Later, the international recession deepened and
manifested itself in a steep-fall in demand and all round decline in export prices.
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Pakistan continued to have an increase-of 9.4 per cent in 1975-76. In 1976-77,

no increase is anticipated due to sharp decline in the size of cotton

exportable surplus. Table 8.10 shows the trend of exports.

TasLe 8.10

GrowTH OF EXPORTS

crop and its

(Value in Million TS 8)

Years Value % Change
1972-73 817.3 —_
1672-74 1,026.4 (+24.7
1974-75 1,039.0 {+31.2
1975-74 e 1,136.6 (+19.4 -
1975-76 (July-March) 818.0 —
_ 1976-77 {(July-March) 804.5 (—)1.6

EXPORTS BY ECONOMIC CATEGORIES

Exports of semi-manufactures and manufactured goods have increased
during 1975-76 as against 1974-75. However, the exporis of primary cemmodities
have slightly declined to $ 495 million during 1975-76 from § 498 million in
1974-75. During 1975-77, the share of primary commodities is likely t0 decline

further due to sharp decline in the export of raw cotton. Table 8.11 shows the
trend.

TABLE 8.11 )
EcoxoMIc CLASSIFICATION OF EXPORTS

(Value in Million US %)

——

Primary Commuoditics Semi-Manufactures Manufactured Goods

Year Tetal
Value 9/ Share  Value 3 Share Value ¢, Share
1973-74 1,026.4 404 .7 39.4 231.7 22.6 389.9 38.0
1974275 1,039.0 498.1 47.9 1321 12.7 409.0 39.3
197576 1,136.6 495.0 43.7 209.0 18.4 433.0 + 37.9
1976-77 -
(July-March? 804.5 41.8 141.2 17.6 327.3 - 40.7

136.0

Source ;— Statistics Division.

Exporis by Product Groups

Cotton and cofton textile products continued to play a prominent role
in the country’s foreign exchange earnings and accounted for about 42.3 per cent of
total exports during 1975-76. Other most important groups were rice 22.0 per cent
wool and carpet 7.0 per cent leather and leather products 6.1 per cent and fish and

L
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fish preparations 2.6 per cent, Table 812 indicates the comparative position
of exports by major commodity groups :

TABLE 8.12

.;___,____.—‘»’/
Exrorts BY Major ComMmopiTy GROUP

(Value in Million US §)

1974-75 1975-76 1976-77
: (July-March)

Coton Group 464.5 480.7 235.2
Ric: Group 232.7 250.4 164.2 ]

Lezher Group 51.0 71.9 55.4

Wol & Woollen Carpet Group .. .. P 48.7 79.7 72.0

Fis\ & fish preparation ., " .. .. 17.56 30.0 © 30,0

' Sub-Total . 814.5 912.7 576.8

. Others .. L 245 2239 - 2217

Grand Total .. 1,035.0 1,136.6 304.5

Source L— Statisi’es Division.

The position in 1976-77 is likely to change substantially. Rice, leather,
wocl and carpets and fish groups are likely to increase their shares substantially
whie the share of cotton and cofton textiles group is likely to decline due to
damage to cotton crop and setback to the exports of cotton }arn and cloth-
by the continued world economic recession.

During the first nine months of current fiscal year, cotton textile group
consgituted 34.5 per cent of the total exports. Rice group was 21.6 per cent, wool
and carpets group 10.3 per cent, leather group 7.3 per cent and fish and fish
preraration 4.1 per cent of the total exports during the above-mentioned period.

Direction of Exports

With regard to destination, exports of Pakistan can be classified into
thre: broad categories; (i) exports to Western developed countries including
Wedern Europe, North America, Japan and Australla and New Zealand,
(i) 3ino-Soviet bloc countries of Fastern Europe and China and (iii) developing
couttries. During 1975-76 due to change in the composition of exports and
incraase in non-traditional items like carpets and rugs, the share of Western
devdloped countries increased from 35.7 per cent of all exports in 1974-75 to
40.4 per cent in 1975-76, and the share of Sino-Soviet bloc couniries declined

from 8.9 per cent to 6.9 per cent and of developing countries from 55.4 per cent
to 2.7 per cent.

In the first nine months of 1976-77, the share of western developed countries
cam: out to be 37.7 per cent, Sino-Soviet bloc countries 4.8 per cent and develop-

ing countries 58.5 per cent of the total exports during this period. Table 8.13
shovs the trend :—
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T4BLE 8.13

DIRECTION OF TRADE—-IMPORTS

{(Value in § million)

1974-73 19753-76 1976-77 (July-March)

Region/Country
Value 9 Share Value 9 Share Value 9% Share
GraNT Totar .. .. 1,039.0 100.0 1,36.6° 100.0 804.5 100,0
1. North American .. 46.5 4.5 74.1 6.5 47.8 5.9
(a) US.A. .. . 38.7 3.7 65.2 3.7 42,1 5.2
2. Western Europe .. 244 .8 23.6 298.2 26.2 239.9 29.8
(i} EE.C. .. .- 1965 18.9 - 231.1 20.3 191.0 23.7
(z) France .. 19.7 1.9 23.1 2.0 18.4 2.3
(b) Haly . 23.3 2.4 43.5 3.8 34.1 4.2
{c) UK. .. 69.4 6.7 71.8 6.3 56.2 7.0
(d) Germany . 46 .8 4.5 60.4 5.3 48.9 6.1
(ify EF.T.A. .. 27.6 2.7 3l.6 2.8 27.4 3.4
(@) Switzerland .. 13.3 1.3 14.7 1.3 i2.9 1.6
iii} Other Western Europe 20.7 2.0 35.4 3.1 21.4 2.7

{

{z) Spain .. . 12.3 1.2 27.8 2.4 19.1 2.7
3. Eastern Europe L 78T 7.4 59.7 5.3 32.0, 4.0
{a) Poland 16,6 1.6 . 12.0 i.1 1.8 0.2
(6) USSR 32.0 ! 19.6 1.7 i4.2 i.8
(o) Yugelsavia . 12.0 1.2 6.4 0.5 1.8 0.2
4. Middle East 303.5 29.2 304.6 26.6 236.8 29.4
(Y RCD. .. . 60.6 5.8 26.1 2.3 55.% 6.9
(&) Iran .. 60.0 5.8 17.8 1.6 49 8 2
(i) Asian Countriss .. 198.9 i9.1 256.8 22.2 161.8 201
(@) Abu Dhabi .. 18.1 1.7 11.5 1.0 2.4 0.3
(b)) Dubal .. 30.0 2.9 25.5 2.2 34.6 4.3
(c) Saudi Arabia .. 62.7 6.0 80.5 7.1 31.2 3.9
(d) Irag .. 31.6 3.0 39.1 5.2 39.8 4.9
(&) Kuwait .. 18.5 1.8 38.4 -3.4 21.4 2.7
(iii) African countries .. 44,0 4.2 21.7 1.9 16,5 2.4
{(m Sadan .. .. 2.0 31 3 0.7 8.4 1.0
5. Other Africa .. .. 6.2 3.5 3.6 3.1 30.2 3.8
6. Other Asia .. 314.2 30.2 349 .8 30.8 208.0 25 8
{a) Afghanistan 12.9 i.2 9.6 0.8 §.% 1.1
(b} Sri Lanka 60.7 5.8 6.4 3.2 37.0 4.6
(c) China .. 15.2 1.5 17.7 1.6 6.7 0.8
(d) Hong Kong 79.5 7.7 125.3 11.0 534.9 6.8
(¢} Indonesia 13.3 1.3 13.4 - 1.2 15.9 7.0
(f) Japan 70.6 6.6 79.4 7.0 63.8 7.9
(g) Singapore 11.9 1.1 15.4 1.4 9.3 1.2
(7 India — - 15.1 1.3 — —
{i) Bangladesh 13.9 1.3 22.2 2.0 4.1 0.5
7. Oceania 8.6 1] 7.9 0.7 7.3 0.9

Source t— Statistics Division.

S
|
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IMPORT POLICY

The Import Policy for 1972-73 laid the foundation of a durable and
predictible policy which eliminated speculative activity on the part of the
importers. The succeeding policies continued the liberalisaiion trend by bringing
a large number of itemns on the Free List every year. This list was enlarged from
389 items in 1975-76 to 407 items in 1976-77. Items under the Tied List have
decreated from 25 items in 1972-73 and 29 items in 1975-76 to only 18 in
1976-7". '

Tle ceiling of free import of machinery and millwork was raised in 1973-74
from Rs. 0.2 million against cash and Rs. 0.5 million against loans and barter to
Rs. 0. million against cash, Rs. 1 million against loans and Rs. 2 million
against barter. The ceiling was further raised in 1975-76 to Rs. 0.75 million
against cash and Rs. 1.5 million against credit|barter. This liberalisation trend
has be:n continued in the Import Policy for 1976-77, which allows free import
of machinery worth Rs. 1.5 million against cash and Rs. 2 million against
credit|tarter.

With the purpose of removing difficulties faced by the importers, the time
limit for opening letters of credit against credits and barter was extended in
1974-7! from 30 to 60 days. The time limit for opening letters of credit against
cash inports was extended from 30 to 45 days in the Import Policy of 1976-77.

Despite the pressure on balance of pavments, the Govermnment has
continted with a gradual liberalisation of import regime to set up ecomomic
development and check prices generated by natural calamities within the country
and setback to production due to inflation abroad. This is evident from the value
of imprrt licences issued in various years as given in table §.14.

TaBLE 8.14

VALUE oF LicENCES

Year ‘ (Million Rs.).

1972-73 . .. .. .. . . .. .. 7,330
1973-74 . .. . . . .. .. .. 13,196 .
197475 . e . . . . . 13,877
1975-76 .. .. .. .. . . .. 14,693
1976-77 July-March) .. . . .. . .. 13,105

Soalj'c;e :=~ Comumerce Division,
GROWTH OF IMPORTS

The value of imports during 1975-76 slightly decreased to $ 2021 million
from § 2114 million in 1974.75. The value of imports have grown fast during
the last four years. Due to world-wide inflation resulting in a rise in import prices
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and the increasing development needs of the economy. The following table
indicates the growth of imports during the four years ‘—

TaBLE 8.15
GROWTH oF IMPORTS

(Value in § Million)

Years ' o7 change from
precadingYears

Value

1973-74 . .. . .. .. .. 1,361.5 —_—
1974-75 . .. .. . - . 2,113.6 (+)35.2
1975-76 (July-June) .. .. .. .. .. 2,026.9 (). 4
1975-76 (July-March) .. . .. .. .. :;_,426.2_;1_ —
1976-77 (Quly-March) .. .. . .. .. 1,648.5 (+)15.5

Source - Statistics Division.
Economic Classification of Imports

Total imports during 1975-76 declined as compared to 974-75.
Imports of consumer goods, raw material for consumer goods and raw material
for capital goods also showed declining tend in  1975-76. However, capital
goods imports increased to $ 723 million in 1975-76 as against $ 621 million
in 1974-75. During the first mine months of 1976-77, this trend was
accelerated and the share of consumer goods declined to 17.9 per cent while that
of raw material increased to 43.6 per cent and of capital goods increased to
385 per cent. Table 816 shows the classification of imports by economic

categories i—
: TasLe 8.16
EconoMic CLASSIFICATION OF IMPORTS
(Million US %)
Consumer goods Raw materiél fdr
Year Total - - .
Imports Value 9 Share Consumer Goods Capital ‘goods'  Capital goods
Value % Share Value % Share Value o/ Share
T 13615 4.6 23.8 5440 399 0913 68 401.6  29.5
1974-75 .. 2113.6  476.2 22.5 834.0 39.5 182.0 8.6 621.4 29.4
1975-76 .. 2020.9 438.1 21.8 T32.5 36.3  127.4 6.3 723.0 35.6
1976-77 - .
(July-March) 1648.5 294.1 17.9 608.8  36.9 111.2 6.7 634.4 38.5
V - 7 Source :-Statistics Division.
Sources of Imports

The share of the developed countries in total imports declined from
62.1 per cent in 1974-75 10 60.6 per cent in 1975-76 and to 60.6 per cent during
the first mine months of 1976-77. During the same period the share of Sino-
Soviet bloc countries slightly declined from 7.8 per cent to 7.7 per cent for both
the periods. The developing countries increased their share from 30.1 per cent
to 31.7 per cent. This was mainly due to the rise in imports from the Middle
East countries which had higher prices. Table 8.17 shows the trend.

, ‘
|
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TaBre B.17

"DIRECTION 0 TRADE—IMpORTS

(U.S. s Million)

kigry

126.6 6.0

1974-75 1975-76 1576-77
il (July-March)

Regdon/Countries ,
Value 74 Share Value 9 Share Value % Share
GrANE TOTAL 2,113.6 100.0  2,020.9 100.0 1.648.5 160.0
1. Naoith America 378.3 17.9 4}”.0 21.8 56 1.9
(a) Canada .. 65.5 3.1 625 | 272 {.6
{(MHUS.A. 312.8 14.8 378 18.7 233.3 14.2
2. Wedern Furope 540.3 25.6 514, 25,4 451.3 27.4
(NE.E.C. 477.0 22.6 473.5 22.9 383.3 23.5
(a) Bzlgium 38.6 1.8 3.1 1.5 14,1 9.0
{b) France 50.6 2.4 35.3 2.7 37.7 2.3
() Ttaly.. . 60.5 2.9 67.5 3.3, 48,0 2.9
(d) Netherlands .. 39.6 1.9 26.3 1.3 39.8 2.4
() UK. . 124.2 5.9 151.6 7.5 131.0 7.9
{f) W. Germany .. 157.4 7.4 1255 6.2 105.4 6.4
(i E.F.T.A. 56.2 2.7 45,5 2.3 64.6 2.9
(a) Norway 8.0 0.4 i 0.2 6.3 0.4
(b) Sweden 21.3 1.0 7.2 ¢.4 8.3 0.5
3. Eastwen Europe 111.4 3.3 100.1 5.0 73.5 4.5
{a) 2oland 23.0 1.1 14,5 0.7 C 6.3 0.4
(h) 1.S.S.R. 41.4 2.0 47.3 2.3 31.2 1.9
(¢) Yugoslavia 13.7 0.6 9.5 0.5 10.0 0.6
" 4, Mid¢dle Bast .. 155.3 16.8 385.0 19,1 208.1 18.1
() _.CD. 13.9 0.6 8.0 0.4 3.5 0.2
(if) Asian Countries 341.1 16.1 375.1 18,6 293.6 17.8
(@) Kuwait 123.7 5.9 789 3.9 90.0 5.5
{b) Saudi Arabia ..  157.5 7.5 153.1 7.6 116.7 7.1
(ii7) african Countries .. 0.3 —_— 1.9 0.1 1.0 0.1
5. Othe Africa .. 18.4 ¢.9 21.4 1.1 12.9 0.8
6. Otr Asia .. 575.0 27.0 530.4 26,2 478.8 29.6
(@) afghanistan 23.1 1.1 - 24,7 1.2 25,4 1.5
(b) fri Lanka 55,2 2.6 51.0 2.5 36.3 2.2
(¢) China 54,0 2.5 55.5 2.7 53.4 3.2
(/) Indonesia 32,79 1.5 41.5 2.1 31.2 1.9
(€) :apan 265.9 12.6 249.9 12,4 2336 14.2
(f) Malaysia 70.7 3.3 31.3 1.5 24.4 1.5
() Singapore 19.7 0.9 20.7 1.0 16.1 1.0
7. Ocealia 127.8 6.0 22.4 1.1 5]1.8 3.1
(a) australia . i4.1 0.7 47.2 2.9
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Establishment of a New International Fconomic Order

The recent wotld economic crisis had brought into sharp focus the
need for reforms in the existing interpational economic order, The 6th Special
Session of the United Naitions (Aprit 1974) produced 2 Declaration on the
Establishment of a New Economic Order. Its programme of action was
followed up by the formulation of a broadly agreed agenda at the United
Nations 7th Special Session in September 1975, aiming at the reform of the inter-
national economic order. The programine emphasised the necessity of effecting
structural changes in five key areas of international economic relations if the long-
term developmental needs of the developing countries and a just and peaceful
world order was to be realized. The key arcas are commodity trade, intern-
atiopal monetary Sysieim, transfer of technology, improved market access -for
exports of manufactured goods by LDCs and cooperation among the developing
countries.

Tn view of the importance of the commodity irade to the developing
countries the Group of 77 had endorsed the Integrated Programme for Com-
modities drawn up by the UNCTAD Secretariat which envicaged refurn of r1e-
munerative and just prices for commodities and a « Common Fund™ as the
central instrument for achieving this objective. The Fourth Session of the
UNCTAD held at Nairobi in May 1976, was therefore largely devoted 1o this
issue. The proposal for Integrated Programme for Commodities put forward by
the Group of 77 was the subject of continuous negotiations throughout the Con-
ference. The conference finally agreed that steps will bs taksp towards the
negotiation of a Common Fund ” for the financing of buffer stocks. A detailed
time table was set up for negotiations on the common fund ard on individual pro-
ducts from September 1976 through the emnd of 1978, when commodity negotia-
tions *should be concluded . More  than 20 countries including  Pakisian
expressed readiness 10 contribute towards the fund.

On the debt issue, the Conference invited appropriate €xisting interna-
tional forum to determine, before the end of 1976, what features might uscfully
be discerned from past operations ” 0T in the light of the present situation of the
poorest countries » which could provide guidance in future operations relating
to debt problems as 2 Dasis for dealing flexibly with individual cases.” The
resolution also welcomed the fact that at the Fourth Sesgion of UUNCTAD. the
governments of the developed countries pledged themselves to respond,. I a

multilateral framework, by quick and constructive consideration of individual
requests, with a view to taking prompt action for debt relief.

Tn view of the failure of the Nairobi Conference, the Prime WMinister
issued a call for a Third World Summit to reinforce their unity and devise an

effeciive strategy 1o break the present Impasse in the efforts to evolve a ust
international economic order.

The first preparatory meeting to implement the Nairobi Conference
Resolution was held at Geneva from 29th November to 5th December, 1976.
This meeting reviewed the work of commodity pegotiation that had alreadw taken
place and drew up a schedule for future commodity meetings. The meeting
sevealed that while some major developed countries like US.A., Germany and
Japan were opposed to the very concept of a Common Fund. the others like
France, Canada and Australia held serious reservations.

e
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- The Second Preparatory meeeting for the megoiiation of a Common Fund
was hell in Geneva from 24th to 28th January, 1977. Group ‘B’ (the deveicp-
ed couriries) took a position which conceived of the Common Fund only as a
clearing house leaving the actual market intervention to individual commodity
agreements. The Group of 77 considered this as an allempt to provide an
alternatve approach to the commodity question totally different from the con-
cepl of Common Fund as envisaged in UNCTAD IV resolution.

Th: Negotiating Conference on a Common rFund was held at Geneva i
March, 1977. The original purpose of the Conference was to negotiate articies
for the :greement on the Fund as the basic issue of the establishmment of a Common
Fund lad been decided at UNCTAD-IV. However, the developed countries
retractel from this and despite intensive efforts by the developing couniries, no
decisior could be reached due to persistant opposition from the developed
countrits. The Conference thersfore was inconclusive. A compromise
resolutbn was finally adopted calling for resumption of discussions on Common
Fund tefore November, 1977, ’

Arrangsment in International Trade in Textiles

Tle international trade in textiles is perhaps the most aiscriminatory
because the export of textiles from the developing countries are subject
to quoa restrictions by the developed countries, whereas such restrictions do
not exitt in case of trade in textiles among the developed countries. The adverse
effects of textile quotas are felt more acutely in Pakistan because of the im-
portance of the textile industry in the economy and foreign trade.

Tte Multi-Fibre Arrangement, concluded upon the expiry of the lLong-
Term Arrangement in textiles camg into force from lJazmuary 1974, The
Arrangment was conceived as an instrunrent for liberalisation of interna-
tional wade in textiles.

GATT Meeting for review of Multi-Fibre Arrangement

Tte Arrangement, in its present form expires on 3lst December, 1977.
The Textile Committee of the GATT has so far held two meeiings in December,
1976 aad March, 1977 in order to consider whether the Multi-Fibre Asrangement
should be extended or abrogated or amended. In this forum, Pakisian expressed
concerr over the prolongation of the textile quotas which are in derogation of the
articles of the GATT and pointed out that the MFA had failed to protect the
interesy of the developing e¢xporting countries. The text of the MFA provides
a deliate balance between the interests of the exporting and the importing
countrizs, but in actual practice this balance had been tilted in favour of the
importng countries. The developed importing countries had openly violated
the principles incorporated in the MFA. Hence the trade of the developing
exportilg countries in textiles had suffered heavily. In case of Pakistan, whose
textile exports are about one-third of her total exports, these restrictions and.
violaticns of the MFA had led to serious industrial dislocations, loss of output.
unempoyment and fall in exports.

Pakistan, therefore, advocated changes in the Multi-Fibre Arrangement to
ensure proper observations of the rules laid down. However, the EEC called
for reregotiation of the MFA, which it considered in its present form insufficient
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to prevent iextile exports from developing countries from distupting the markel.
The USA and Asian countries like Hong Kong, South Korea favoured exiemion
of the MFA in its present form. This divergence of views has not been resolved
so far.

Muliilatera! Trade Negotiations

The world trade system has been restrictive in nature because the access
to the developed markets is impeded by various types of tariff and non-tariff
barriers. The member governments of the GATT had therefore, decided in the
ministerial meeting held in Tokyo in September, 1973 1o enier into Muitilateral
Trade Negotiations with a view to achieve expansion and ever-greater Iiberalis-
tion of world trade through progressive removal of obsiacles to trade and
the improvement of the international framework for the conduct of the world
(rade. The progress of these Multilateral Trade Negotiations has, however, besn
disappointing. So far the developed countries have offered only insignificant
tariff concessions for tropical products exported from the developing countries.
Other major issues like the quantitative restrictions on textile products and the
reform of GATT itself have hardly been discussed.

Since the multilateral trade negotiations were launched with the Tokyo
Declaration, far-reaching developments have occurred in the world economy which
have transformed the perspectives and prospects of the multilateral trade nego-
tiations themselves. The energy ciisis, the depressed siate of the world economy
characterized by the recession and unmploymnt in conjunction with high rates
of inflation, the difficult international monetary situatiop, all these have ot only
detaved the start of the negoiiations, but have also slowed down their pace.
Because of these developments strong pressures for the adoption of protectionist
measures have built up in the indusirial countries,

It is, therefore, hardly surprising that mo mnew acion t0 liberalize trade
have been taken within the multilateral trade negotiations so far. The offers
made by the developed market economy couniries have, generatly, bezn found to
be very limited and the concessions granted have not covered mauny of the ilems
of export interest to developing countries. The respomse to request lists from
the developing countries was by no means encowaging. No tatiff reduction for
example was offered in regard to certain items where tariff exists 100 per cent
advalorem. In other cases. offers involved only minor reduction in GSP rate
or MFN rates. Again, the offers in regard to non-tariff barriers have been ex-
tremely limited in scope as well as being vague as to the degree of commitment
that will be undertaken.

Commercial Co-operation Agreement, between Pakistan and Ewropean Ecoromic
Community ‘ :

Pakistan concluded a Commercial Cooperation Agreement with the
European Economic Community on 1st June, 1976. The Agreement shall be
valid for 5 vears but can be further extended on year-to-year basis. The Agree-
ment provides a framework for Commercial and Economic Cooperation befween
Pakistan and the EEC. A joint Commission comprising of representatives of
the Community and Pakistan has been established to emsure the proper function-
mg of the agreement and to recommend practical measures for expansion and
diversification of trade between Pakistan and the EEC,

_The.ﬁrst session of the Joint Commission was held at Brussels in
April this year. The session reviewed the whole range of problem of trade,

;—
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beween Pakistan and the EEC, particularly the imbalance of trade, outs

textile problems within the framework of the bilateral textiles agreement t
Pakistan and the Community, cfficient utilization of EEC Scheme of Gen
Syitem of Preferences, tariff adjustments, technical assistance and joint ventures.
Tre EEC delegation stated that they were committed to ensuring that Pakistan
coitinued to benefit from the Community’s Generalized Scheme of Preferences
and further assured to broaden, extend and strengthen trade relations with Pakis-
tar. The member states would, therefore, devote all their efforts to diversify .
ratge of their imports from Pakistan for which they utilize all resources at their
disposal.

The EEC Commission agreed to subsidise Pakistan in six internatonal
trale fairs to be held in member states during the current year and to provide
coasultanis for traiming of Pakistani export executives in the field of salesman-
shir and leather goods marketing. The EEC will also invite two frade delega-
tiois from Pakistan to visit the EEC countries.

The EEC Commission will organize a seminar in Pakistan to familiarize
Palistani exporters with the {rade opportunitics offered by the EEC Scheme of
Geaeralized System of Preferences. It was also decided to appoint a Sub-Com-
mision at expert level to work out details for joint ventures in tanning, leather
goods, garments and engineering products.

Geaeralized System of Preferences (GSP)

The principle of granting tariff preferences to developing countries was
adepted at UNCTAD-II in 1968 in the form of a Resolution in which the Con-
ference recognised the unanimous agreement in favour of the early establishment
of 1 muiually acceptable system of generalized non-reciprocal and -non-discrimi-
nabry preferences which will be beneficial to the developing countries. The
objctives of such a system were to increase the exports of developing countries,
prcmote their industrialization and accelerate their economic growth. All de-
veloped countries i.e. Austria, Australia, Canada, EEC, Finland, Japan, New-
Zedand, Norway, Sweden, Switzerland and United States of America have
intioduced their Schemes of Generalized System of Preferences. Some Socialist
countries like USSR, Bulgaria, Czechoslovakia, Hungary and Poland have also
mtioduced GSP Schemes.

As a result of introduction of tariff preference in favour of the develop-
ing.countries, the access to the developed countries is now free of tariffs to a
fair degree. The following table gives a summary of tariff freatment available
for Pakistan’s exports to these major schemes.

(Per cent of Pakistan’s total Exports).

EEC USA Japan
MIN duty free .. . .. .- .. 18 24 37
MIEN dutiable. . .. . . .. .. 27 52 5
GS5? duty free e o - .. .. 49% 24 3

GSP dutiable .. .- .- - . . 6 —_ 55

*This is subject to quota restrictlons.
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Apart from certain positive features like duty free eniry and liberal
quotalceiling’s GSP Schemes suffer from several serious drawbacks. Many items
of crucial importance have been cxcluded from these schemes e€.£. molasses and
rice in the EEC Schemes, carpets and all textiles in the US Schemes, Molasses,
. footwear and clothing accessories of leather in the scheme of Japan. On the
other hand some of the schemes (i.e. of EEC and J apan) are hedged with restric-
tive measures like tariff quotasjceiling (whose operation. is fairly complex) and
most competitive need criteria (i.e. USA).

The Government have been taking steps 10 familiarize exXporters
with the trade opportunities offered by these schemes with a view to ensure more
effective utilization of GSP Schemes. This has been done through holding of
seminars and publication of brochures. '

Pakistan has also been pressing the developed countries at bilateral as
well as multilateral level t0 improve upon these schemes on the following lmes :

(i) Duty free entry Or deeper tanfl culs should be provided for all pro-
ducts covered by the schemes.

(i) The schemes should be divested of their restrictive features like
quota and their operation be simplified. :

(iii) The tarift reductions quotas under GSP should be bound under
GATT to remove the element of uncertainty and to facilitate long
term planning in exports.

(v} Treatment of allr beneficiaries, Or £I0UPS of beneficiaries, as 0N area for
origin purposes. The direct consignment rules should also be
1iberalized.

(v) Technical ‘assistance should be provided to exporters in the beneficiary
countries to familiarize them with the operations of the schemes.
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FOREIGN ECONCMIC ASSISTANCE

Foreign economic assistance to Pakistan cominenced in 1950 and by June,
197¢ assistance worth § 12.150 billion had been committed, of which § 3.044
billicn were grants and $ 9.106 billion repayable loans and credits.A The amount
of lcans actually disbursed was of the order of § 8.3 billion, of which $ 1.4 billion
had seen repaid leaving the outstanding debt (including Bangladesh) at § 6.9 billion
on June 30, 1976. Net of Bangladesh debt, amouniing to § 0.6 billion relating
to vsibly located projecis there, the outstanding debt of present Pakistan was
5 6.2 billion (§ 5.7 billion payable in foreign exchange and § 0.6 billion payable
1 ripees})

Table 9.1 shows commitments of external assistance since the beginning till
June 30, 1976.
TABLE 9.1
COMMITMENTS OF EXTERNAL ASSISTANCE
(U,8. § Million)

. of which
Purtienlars Total
Assistance Grants Loansg
Amotnt % Amount —"/T," -
Pre- st Plan .. . 337 216 64 121 36
st Flan (1955-60) .. 1,675 578 54 497 46
Znd ?lan (1960-65) .. 2,510 1,105 38 1,805 62
2rd Hlan  (1965-7() .. 2,937 703 24 2,234 - 76
197071 e ve 873 95 11 778 89
197172 . ‘e 149 62 42 . 87 58
1672-73 . .e 537 48 9 489 91
197-74 e . 1,268 69 5 1,199 95
197475 .. 1,167 101 9 1,066 91
187576 .. . 897 67 7 830 93
Total .. 12,150 3,044 25 9,106 75
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Out of total committed assistance of $ 12.150 billion, about 54 per cent
were for financing of projects, 24 per cent for import of commodities {non-food),
16 per cent for import of food and 6 per cent as balance of payments Suppori,
mostly from OPEC countries. Among the sources, members of the Pakistan
Consortium contributed, on bilateral basis 66 per cent of the total, multilateral
agencies 15 per cent and Non-Consortium group (including OPEC sources)
19 per cent. Included in the Consortium (Bilateral) group are Belgium, Canada,
France, Germany. Italy, Japan, Netherlands, Norway, Sweden, UK. and the
USA. Multilateral group includes TBRD, IDA, IFC and the Asian Development
Bank. '

The terms of assistance have varied from year to year. Grants and Grant-
like assistance (i.e. loans repayable in mon-convertible rupees) which constituted
64 per cent of the total assistance in the earlier years, declined to about 7 per
cent in 1975-76. ‘1t means that most of the assistance shifted from grants to
loans repayable in foreign exchange. Of the total loans contracted by Pakistan
since 1951 about 3 per cent (3 241 million) were in the raaturity range of 1—5
years, 31 per cent (§ 2,852 million) in the maturity range of 5 to 15 vears, and 66
per cent (8 6,012 million) in the maturity range of over 15 years. With regard to
interest rates, about 21 per ceni ($ 1,888 million) were received interest-free, 42
per cent ($ 3.800 million) on interest rate upto 5 per cent per annum, about 27
per cent ($ 2,510 million) between 3—6 per cent and 10 per cent (3 908 nillion)
above 6 per cent per annum. .

The declining share of grants and rising share of loans and the larger
inflow of external resources following accelerated tempo of development -
caused an increase in the debt service obligations of the country. Moreover, grace
periods of loans and credits contracte%e lier expired, resulting in higher debt
service liability during the past few ye '.{bHowcver, as would be secen from the
trend of the past five years, the ratio of Idebt service payments to the country’s
foreign exchange earnings remained within the manageable limits and in 1976-77
it is Yikelv to be around 18 per cent as shown in table 9.2. '

TABLE 9.2

Deet Service RaTio

(U.S. § Millic)
Foreign Debt Service
Exchange Debt Ratio to
Years Earnings Service Foreign

Exchange

Earnings
1972-73 .. . .. .. .. 1,066 193 18.3
1973-74 .. .. .. . . 1,390 197 14.2
1974-75 .. .. . e 1,519 259 17.1
1975-76 e .. .. .. .. 1,814 274 15.1
1976-77 { Zstimated) .. . S . 1,878 339 18.0

4

, ) o >

Note :—Debt service figures are net of debt reliel/re-scheduling ang do not include debt sgr\'[dn{
_of shari-torm credits of 1ess than one year’s maturity. and IMF drawings £
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The rise in debt service paynénts is'a commou problem being faced by all
non-oil exporting developing countries. The current account deficit of
non-oil :xporting developing countries taken together more than trebied, from
S 11 billon in 1972-73 to about $49 billion in 1975. This deterioration reflected
a worsering of the terms of irade of developing couniries as a result of'hx‘ghcr
impori prices for oil, food, fertilizer and manufactures and declining prices of
many primary commodities and manufactures and semi-manufactured goods and
reduced export demand due to economic recession in the developed market
countrie.. Loss of resources through foreign trade has nol been adequalely com-
_pensated by foreign assistance which declined by 3 2 billion to around § 43 billion
in 1976 compared to the preceding vear and which is now increasingly coming
in the form of loans. The result has been a large legacy of debt and ever-mounting
debt sevicing.

Tnciease in debt repayment cuts into aid inflow as an increasing percentage
is returmed to the lending countries/agencies in the form of debt services.
During he Second Plan (1960-61 to 1964-65), aross disbursements amounted to
S 2,393 wmillion. Debt service payments aggregated to $ 219 million. Thus, the
net receipts were 90 per cent of the gross inflow. During the Third Plan, because of
sharp-rie in debt service payments, net inflow of resources was 80 per ceni.
Even with increased disbursements, particularly from the oil producing couniries
during 1974-75, 1975-76 and 1976-77 and debt relief re-scheduling, net inflow did
not exceed 77 per cent during this period as shown in table 9.3.

TaBiE 9.3

NeT INnFLOW

( $ Million)

Particulars 1974-75 1975-76 1576-77
Gross Dsbursement .. .. .. - 1,135 1,122 1,443
Debt Service - . o .. . 259 2714 339
MNet inflow . 876 848 1,104
Net inflow as 97 of gross disbursement - .. 77 76 T

THE NEED FOR FOREIGN ECONOMIC ASSISTANCE

The dimensions of foreign economic assistance have vndergonme significant
changes since early 1974. The inflow of foreign resources in the immediately pre-
ceding vears had averaged $ 350—400 million a year in terms of commitments
and § 5)0—600 million in terms of disbursements because invesiment levels were
subdued and the terms of trade were favourable. One of the first priorities of
the Gowrnment affer the events of 1971, was to increase investment momenium.
Since tte beginning of 1972, the pace of economic development in Pakistan has
not only been accelerated but also new dimensions have been added 10 it. Themain
objectives of economic development now include accelerated movement towards the
goal of self-sustaining growth and the balanced development of all economic
seclors and regions. Thus the earlier emphasis on consummer goods industries
and lovw priority to agriculture and allied subjects like fisheries, livestock and
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forestry, mining and capital goods indistries, has been reversed. This strategy
stresses heavy investment for the development of infrastructure facilities like
irrigation, power and transport, basic raw materials such as fertilizer, coment and
steel, and capital goods producing industries. These investments require sub-
stantial capital funds and sophisticated technologies which the country can
hardly afford from its own Jimited resources. Pakistan, therefore, has to borrow
pot only to finance the on-going projects but also the new projects in the above
sectors.

Increased dependence on foreign economic assistance Las also been the
result of several international and domestic factors which exercised severe pressure
on the country’s balance of payments. Internationally, Pakistan, like other non-oil
exporting developing countries, had to suffer because of accelerated rise in
prices of capital goods and some primary commodities required for industries,
cudden and substantial increase in petrolenm prices, food and fertilizer. Due
to world inflation-cum-recession Pakistan’s terms of trade deteriorated. Domestically
the catastrophic floods of 1973 followed by the record drought of 1974
“and the Tarbela mishap, which delayed the availability of badily needed extra irriga-
tiop water, further aggravated the situation. B /

It is thus obvious that with an annual level of gross disbursementg of
aboui § 600 million, which had been the pattern up to 1972-73, it would not have
been possible to finance a massive development programame such as for the current
fiscal year (1976-77) which stands at Rs. 78,000 miltion. The country, therefore, had
to resort to borrowing from abroad not only to maintain but increase the level of
domestic investment. In this endeavour, Pakistan was assisted not onlv by the
-raditional donors but also by the Islamic couniries which generously provided
additonal assistance needed in such a difficult situation, As a result annual dis-
“Burserents increased to about $ 1.2 billion during 1973-74 to 1976-77.

- Table 9.4 shows the trend tn development expenditure and its financing pattern
since 1973-74 :—

TaBLE 9.4

PusLic Anp PRIVATE INVESTMENT AND ITS FINANCING

(Rs. million)

_ Investment Financing
Years -
y Public & Private Total Domestic Aid (net)
Semi-public. Resources- A
)

197374 .. L7482 3,866 11,348 51.5 48.5
1974-75 . .. 14,643 4,807 19,450 37.3 62.7
1975-76 e .. 16,750 5750 22,500 54.6 45.4
- 1976-77 (Estimates) ... 21,500 - 6,500 28,000 - 56.3 43.7

Source :—Planning & Development Divisior.
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I is worthwhile to note that although the dollar volume of external assistance
has iwcreased during the past few years, its real worth has declined due to in-
flatior. 1t has been estimated by the World Bank that by 1980 it will require
$ 3  commitments to accomplish what § 1 did in 1965, and more than $ 2
to equal § 1 in 1970. According to the Annual Report of the World Bank 1976,
inflatrn continued to moderate the growth of lending in real terms. 1f Bank
and IDA global -commitments in yeéar 1975 were o be expressed in terms of
1976 dollars, Bank lending in fiscal year 1976 would be § 391 million, or 9
Per cent higher in real terms, as against § 657 million, or 15 per cent higher
in nominal terms. :

The Government has been making continuous efforts to decrease dependence
on foreign assistance. Encouragement of import substitution in steel, fertilizer,
POL, wheat eic., and the drive for export promotion are some of the steps taken
in this direction. With increased production of wheat, seif-sufficiency in fertilizer
production in the next few years and expected decline in internationa) prices of
edible oils, the requirements of foreign economic assistance will antomatically
declint.

REVIEW OF 1976-77
(a) Pledges

Despite an imerease in prices of capital goods and raw materials, the amounts
of aid pledged by the Consortium Group have remained more or less. stalic
since (974-75. Pledges made for 1976-77 at the Paris ‘meeting held on April
28 and 29, 1976 amounted to 8 728.5 million compared with $§ 721.0 million in
197§~76, and $719.3 million in 1974-75. No formal pledges are made by the
traditicnal donors in the Non-Consortium group and non-traditional donors in-
cluded in OPEC. The amount of assistance made available by the traditional
and ncn-traditional domors, therefore, varies considerably from vear o year.

TABLE 9.5

ForkteN EconNoMIC ASSISTANCE PLEDGED

(5 milijon)

Sources . 197475 . 1 9:1’_;-76 1976-77
1. Cowsortium .. . .. .. 719.3  721.0 728.5
2. Noy-Consortiom .. .. .. .. 412.5 77.3 31.1
3, OPaC . .. .. .- - 3158 110.5 554.5
“total .. 1.447.6 908.8  1,314.1

(b) Conmitments

‘ Conpared with 1975-76, commitments from all sources during 1976-77 are
estimate] to have increased by about 25 per cent, mainly from OPEC sources.
Commitnents from Consortium are estimated to have declined by about 10 »er
cent in 1976-77 as compared to the preceding year due mainly (o lower com-
mitment; for food imports under PL-480 and Food Aid Convention resulting
from goxd wheat crop in tie country. Table 9.6 shows the trends of comrmit -
ments snce 1974-75 : : : '
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TABLE 9.6

COMMITMENTS OF ToREIGN ECONOMIC ASSISTANCE
{$ Million)

oo e e R i e

R o e
Sourcss 1974-75 1975-76 . 1976-77
1. Consorfium .- .. .. . Ve 628.0 809.0 730.7
2 Nop-Censortium (Exciuding_, OPEC) .. .- 282.5 67.2 26.1
1, OPEC .. . .. .. .. 315.8 110.5 454.4

(c) Disbursements

Gross inflow of external resources during 1976-77 is estimated at $ 1,443.1
million compared {0 § 1,122.3 million in 1975-76, an increase of about 28.6 per
cent. The increase was mainly due 0 funds committed by the OPEC sources
earlier. Source-wise break-up is given in table 9.7.

TaBLE 9.7

11SBURSEMENT OF ForeleN ECONOMIC ASSISTANCE
(s Miltion)

N e T
Souices : ‘ 1974-75 1973-76 . . 1976-77
p—— [ i
1. Consortium .. .- . .. .. 535.5 567.2 724.3
2. Non-Consortium (Excluding orECY .. .- 189.5 134.1 110.3
3. OPEC .. - .. .. - 410.0 421.0 608.5
Tetal 1,135.0 1,122.3 1,443.1

_ Out of the total disbursements of 1,443.1 miliion in 1976-77, an amount
of § 632.1 million is estimated to De utilised for projects, $ 209.1 million for
jmports. of commodities, § 1245 million for impost of wheat and edible 0il and
§ 477.4 million as balance of payments support from OPEC and Banks. This
would Jeave us with aid in the pipeline (i.€. ndisbursed balances) of the order of
§1,791.7 mitlion as on 1st July. 1977 which would be available for atilization in sub-
sequert years. ‘

DEBT ARRANGEMENTS

Capsortium

Pakistan took an early inttiative 10 analyse the debt servicing problem and
to draw the attention of creditor countries 1o 1t. The issue was raised in the
11th meeting of the Consortium in May, 1968, when Pakistan asked its members
to improve the ferms of assistance extended by them. The Consortium agréed
{o prevent a critical debt position in early or snid-seventies. A special report
was submitted DY {he World Bank staff in January, 1970. However, further
action on the question remained more Or less dormani during 1970. Meanwhile,
due to liguidity crisis ip 1971, Pakistan had to impose moratorium on conversion
of debt service with effect from May, 1971.

o e
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Tié problem acquired a new character and special urgency after the separa- -
tion o' Fast Pakistan in December, 1971. In May, 1972 a short-ierm de.pt re-
scheduling was concluded with all the Consortium countries which provided dqbt
. relief of § 233.766 million, followed by a second short-term arrangement provid-
Cing dbt relief of § 107.160 million. = These agrcements re-scheduled about 56
per ceit of the debt servicing falling due during the period May 1, 1971 10 Jpne
30, 1974 Tt was specified that after June, 1974 Pakistan would not be required
to sersice any debts incurred for projects visibly located in Bangladesh.

Siort-term re-scheduling was not based on the study of the debt protile of
Pakistin. It was understood that any difficulty created by short-term arrange-
ments would be taken care of in the long term debt relief arrangements of Pak-
istan. The Memorandum of Undersianding signed on 31st July, 1973 provided.
inter (lin, that during the year of debt relief a study would be mads of Pakistan’s
debt dtuation in response to the request for long term debt relief and that the
study would take into account ail the aspects of Pakistan™s debt burden.

As a result of further discussion held in Paris on Jume 2328, 1974 the
arrapgements for debt re-scheduling emerged 1o tlie form of Memorandum of

Undentanding signed on 28th June, 1974. The salient features of the agreements
are as under :(— i :

(1) In accordance with Memorandum of Understanding dated the 28th
June, 1974 Pakistan will be provided debt relief of $ 650 million
spread: over a period of four years beginning 1st July, 1974 in annual
instalmenis of § 175 million for the first three years and § 125
‘million for the fourth year.

‘(i) -The percentages of the debt relief to be provided by the Consortium
‘ Countries during the period 1974-75 to 1977-78 are given below :—

- 1974-75 : . .. . . 71
1975-76, y . I . .. i, 61
1976-77 . - - . . '
1977.78 y £

iti) The relief amount would carry interest rate of 2.5 per cent and repaid
over a period of 30 years including 10 years® grace.

Debt celief arrangements for 1974.75

Ir pursuance of the Memorandum of Understanding dated 28th Jjune, 1974
propoials for debt reliefire-scheduling arrangements for 1974-75 were made to all
the crditor countries in July, 1974. These propasals were followed by- negotia-
tions with the creditor couniries through diplomatic channels and with their dele-
gatiors visiting Pakistan, and through Pakistan delegations going abroad. Debt
" Relief Agreements have been sighed with nine consortium countries

: ‘ pamely
Belgn;n,. Canada, France. Germany, Italy, Japan.* Sweden, UK. and USABT
Negotiations with Netherlands have also been finalised and an agreement is
expected to be signed soon. :

I accordance with the Memorandum of Understanding dated 2R%th fune
1974, Pakistan was to be provided relief of § 175 million during 1975-76 re-’.
quirin each couniry to provide relief equivalent of 61 per cent of repayments
~due to it on external public and publicly guaranteed civil debt incurred by

Pak;slan before July, 1973. Accordingly proposals were presented to the Con-
sortiun countries in the first week of fuly, 1975. Agreements have already baen
signec with Sweden, Japan, Belgium, Canada, Germany, USA, France Itély
and UK. Negotiations with Netherlands for four vears have also been finalised
and an agreement is expected to be signed shortly,
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Debt relief arrangemeﬁts for 1976-77 |

In accordance with Memorandum of Undeystanding dated the 28ih June, 1974
Pakistan is to be provided relief of § 175 million during 1976-77. For this each
country has to provide debt relief equivalent of 66 per cent of the debt service
payment due during 1976-77. Accordingly, proposals were presented io the
the Consortium countries in the firsi week of July, 1975. Agreements have al-
ready been signed with Sweden, Belgium, Germany, U.S.A,, lapan, U. K. Canada,
Ttaly and France. The position of Netherlands for debt relief arrangements for
four years has already been explained above.

Non-consortium

In terms of para 7 of Memorandum of Understanding dated the 28th June,
1974 Pakistan was required to negotiate with her creditor couniries outside the
Consortium for debt relief arrangement On comparable debts. Agreemenis bave
already been signed with Switzerland, Denmark, Czochoslovakia, Poland, USSR
and Yugoslavia.

Settlement of Bangladesh Debt

Pakistan has been negotiating with the creditor couniries the settlement of
portions of debt relating to utilizations in Bangladesh. In accordance with the
Memorandum of Understanding dated the 31st july, 1973 beginning July, 1974
Pakistan is not expected to service any debts used on projects visibly located
in Bangladesh. Accordingly, agreement on settlement of such debts had been
signed with Canada, Germany, Japan, France, Sweden and the USA upto 30th June,
1976. The agreements have also been signed with UX. during the vear 1976-77.
Belgium is not involved as no Belgian debt was incurred for projects-in Bangladesh.
Negotiations on identification of debt used on projects in Bangladesh have been
fnalized with the remaining two Consortium countries namely Italy & Netherlands
and agreements are expected to be signed shortly.

The major portion of TDA & IBRD loans utilized in Bangladesh has also been
taken off. Asian Development Bank have also absolved Pakistan of the liability
of debt used in Bangladesh.

Agreements have also been signed with the non-Consortium countries 'viz.
Czechoslovakia; Denmark, Poland, Switzerland, Yugoslavia and the USSR absolving

Pakistan from the liability of debts incurred for the benefit of areas in Bangla-
desh.

ECONOMIC COOPERATION WITH ISLAMIC COUNTRIES

Pakistan has special relations with the countries of the Middle East which "
have been significantly sirengthened and expanded since the Peoples Government '
assumed power in 1971. Pakistan has received valuable economic assistance from
Middle Eastern countries since 1973-74 by way of general purposes/balance of
payments support credits as well as loans for the implementation of the countrv’s
priority development projects. Since early 1974, faced by the impact of world-
wide inflation, steep rise in oil prices. the deep recession and the consequent
sharp adverse movement in ferms of trade, Pakistan had attached the - highest
priority 10 securing quickly disbursing balance of pavments support for its bard-
pressed economy. Some of the Middle Eastern countiries responded and Pakistan

——4
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was abl: to get total commitments of § 971.45 million from Iran, Libya, Abu
Dhabi, Qatar, Saudi Arabian Monetary Agency and OPEC Fund during the last
four years. Of this amount, § 30 million was disbursed in 1973-74, $ 410 million
in 1974-75, § 360 million in 1975-76 and § 171.45 million in 1976-77. The rupee

funds generated by thig assistance were utilized to finance development projects and
programmes.

Efforts to atfract equity participation and loans for financing projects of
high prority in Pakistan from Middle Eastern countries have also met with
considenable success. An amouni of § 391 million has been pledgedlcommitted
for projicts by Abu-Dhabi, iran, Libya, Saudi Arabia and Kuwait.

These projects are listed below :—
I Pak-Arab Refinery, Mulian {Abu Dhabi).
2 Pak-Arab Fertilizers Project, Multan (Abu Dhabi).
3 Engineering and Medical Colleges in Baluchistan (Iran).
4  Spintangi Cement Factory (Iran).
5 Lasbela Textile Mills, Uthal (Iran).
6 Bolan Textile Mills, Belzli (Iran).

~1

Guddu-Karachi 500 KV Transmission Line from Tarbela to Karachi
Sector (Kuwait).

Pak-Libya Joint Holding Company (Libya).
5. Cement Plant-Mustahkam and Javedan {Saudi Arabia).
1¢. Polyester Plant (Saudi Arabia).

The nature and frame-work of economic cooperation with individual countries
is discused in the following paragraphs :

Libya

Ecmomic cooperation with Libya is governed by the provision of the Pro.
tocol on economic, cultural and social cooperation, signed on 25th April, 1974.
Under the Protocol, Libya agreed to help in the establishment of the Pak-Libya
Holding Company, Pak-Libyan Arab Investment Banking Corporation, Pak-
Libya .oint Shipping Company, Pak-Libya Chamber of Commerce and Pak-
Libya Tublisiring House. All these institutions were expected to begin their
operations during 1976-77.

The Pak-Libya Holding Company would be set-up at Karachi with a capital
of Rs. 1,000 million. The company is going to be one of the biggest of its kind
in the d:veloping World. Tt is authorised to establish branches within and outside
Pakistar. As a mother, company it would establish its subsidiary companies and
particip:te in the financing of development projects in Pakistan. * Tt has already
been ageed that the Holding Company would undertake the following projects :—

1 Pak-Libyan Investment Banking Corporation.
Pak-Libya. Shipping Company.,

A Sugar Factory in Pakistan.

A fertilizer Factory in Pakistan,

Such other projects as may be decided by the Company from time fo
time.

o W
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The Pak-Libyan Investment Danking Corporation would  nvest and assist
in financing of development projects in -Pukistan  and more particulurly  in
the setting up of new industries and expansion and modernization ¢ existing ones.
The Corporation..with a capital of Rs. 198 million. has been authorised to raise
funds locally as well as externallv to supplement iis capital resources. The Cor-
poration would make sizeable comtribution to arrange foreign exchange for
development financing in Pakistan. T

The Pak-Libya Joint Shipping Company, also a subsidiary of the Holding
Company, would have a capital of Rs. 200 million. The object of the Company
is to engage in activities relating to the marine transport of passengers, goods.
oil and the by-products thereof, between the two couniries as well as wiih other
countries. [t would help promotion of trade between Pakistan and Libya.

The setting up of the Pak-Libya Joint Chamber of Commerce would provide
institutional mechanism of establishing personal contacts between traders and
industrialists of both the countries and help in the expansion Oi bilaieral com-
mercial relations.

The Pak-Libya Publishing House would devote itself to the printing, publi-
cation and distributien of important bocks and stqdies concerning the cultural.
scientific and historical heritage of Islam. The initial capital of the project would
be 1 million Libyan Dinars (Rs. 33 million). The Publishing House would be
located at Karachi.

With a view to further strengthening the cultural relations between the two
countries,. the Pak-Libya Joint Ministerial Commission approved the Memorandum
of Understanding concerning the collaboration ir the fields of ipformation, broad-
casting and culture at its Sixth Session held in Tripoli from February 3 to 6,
1977. The purpose of the Agreement is to exchange programmes relating to cul-
tural, economic, political and artistic life of the iwo countries. The Broadcasting
organizations of the two countries would also exchange recordings of religious
programmes.

U.A.E.

 Bconomic Cooperation with United Arab Emirates is governed by the Mutual
Cooperation Agreement signed between the twe countries on 12th March. 1974,
The TTAE is financing. 0n equuity bacic. the Fak-Arab Fertilizer Factory at Mulian
to the extent of S 31 million and Pak-Arab Refinery, also at Multan. in terms of
the Agreement signed in November, 1973. A number of other projects are under

consideration of the UAE.

Kuwait

A Commission composed of the representatives of Kuwait and Pakistan was
~ established in terms of Article VT of the Agreement dated November 26, 1972
The firzt meeting of the Joint Ministerial Commission was to be heid in April,
1977 in Islamabad. An agreement was signed on 10th April, 1976 with the
Kuwait Fund for Arab Economic Development, the main aid giving agency of
Wuwait, for meeting the foreign exchange cost of 500 KV {Guddu-Karachi Sector)
Transmission Line: A number of other projects are also under _consideration of
the Fund.
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Irain
1 the first session of the Pak-Iran T oint Ministerial Commission for Economic

Cooperation in November 1973, agreement in principle was reached on the follow-
ing oint Ventures to be established in Pakistan 1n collaboration with Iran:

(1) Synthetic fibre and cotton textile plants with a total capacity of 100,000
spindles along with weaving and finishing equipments.

(2) A Cement Plant with annual production capacity of 3,00,000 tons.
(3) An Agro-livestock complex for large-scale livestock ralsing.
(4) Aun Engineering College and a Medical College in Baluchistan.

‘ran has also agreed in principle fo cooperate in the implementation of a_
numder of projects in the field of fertilizer, textile, cement plants and some infra-
strucure projects. :

Saudi Arabia

~ Valuable economic assistance has been received from Saudi Arabia. An
agreement was signed with Saudi Arabia, on 8th September, 1974 to provide a
loan of § 100 million for financing of fertilizer plant, two cement plants and a
Polyter Plant. The Saudi Development Fund also provided $ 30 million for Pak-
Saud Fertilizer Limited at Mirpur Mathelo. In addition Saudi Arabia would
contrbute § 30 million for the Faisal Mosque in Islamabad and some social
development programmes. i

During the visit of His Majesty King Khalid, an expert committee meeting
was held on 12th October, 1976 to discuss cooperation in the fields of consuliing
and ontracting services and education and culture and establishment of joint
indusrial ventures, supply of manpower to Saudi Arabia, and financial assistance
from Saudi Arabia for development projects in Pakistan. As a resulf, a number
of pmjects have been proposed for financing to the Saudi Fund for Development.

Jorda

A Pak-Jordan Yoint Ministerial Commission for Economic, Scientific and
Techuical Cooperation was set up in accordance with an agreement signed between
the tvo Governments on 5th November, 1975, The first session of the Commission
was teld at Amman from 3 to 6 June, 1976. The subjects discussed m the meet-
ing ircluded cooperation in the fields of manpower, tourism, education and culture,
joint chambers of commerce and industries, promotion acd establishment of joint
ventues in the fields of (a) consultancy and coniracting services, (b) agro-based
indugries, (¢) textile manufacturing and (d) light engineering industries.

OPEC Fund

Vith a view to helping the Most Seriously Affected (MSA) countries, the OPEC
have :reated a special fund with an amount of § 200 million. ‘Pakistan has been
allocaed a sum of § 21.45 million and an agreement to this effect was signed on
23rd December, 1976. The amount is expected to be released during the current
finandal year. Half of the amount allocated has already been released.

1

Islamic Development Bank.--—

The proposal for setting up the Islamic Development Bank was first mooted
at the Conference of Foreign Ministers of the Islamic Countries in 1970, where
Pakisan and Egypt co-sponsored it. A declaration of mtent was signed n
Decenber, 1973 in the Islamic Finance Ministers’ Conference at Jeddah. Pakistan
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has been actively associated with the preparation of the charter which was approved
by the Second Conference of the Islamic Finance Ministers held at Jeddah in

August, 1974 Twenty seven countries, including Pakistan, signed the agreement
initially.

The Islamic Development Bank. is an international bank with its head-
quariers at Jeddah The main function of the Bank is to assist and accelerate
economic development and social progress Of the Muslim countries in accordance
with the tencts of Islam. The imitial authorised capital 5f the Bank is 2 billion
Islamic Dinar (1 Tslamic Dinar =1 SDR), of which 750 million Islamic Dinars
are to be subscribed and paid-up. The Bank would provide finance on the
basis of equity participation, aside from loans for specific infrastructure and
other projects. Furthermore, the Bank could also make programme loans to mem-
ber countries in furtherance of its objectives.

The actual establishment of the Tslamic Developmert Bank was to come
into force when instruments of rafificationjacceptance had been deposited by signa-
tories whose subscriptions in aggregate comprised not less than 500 million Islamic
Dinars.

This condition was fulfilled on April 23, 1975 by which date 17 signatories
with total subscription of 605 million Islamic Dinars had ratified the Agreement
and deposited their instruments of ratification with Saudi Arabian Monetary
Agency (SAMA), which was acting as the Depository for the Bank. Pakistan
is one of the 17 countries. Pakistan subscribed 5 million Islamic Dinars as first
instalment of the total of 25 million Islamic Dinars, payable in 3 equal vearly
instalments.

At presen, 31 Muslim countries are members of the Islamic Development
Bank. Uganda, Lebanon, South Yemen and PLO are the latest additions. Amny
other State which is 2 member of the Islamic Conference may apply and be
admitted as a member of the Bank. The President of the Bank has also appealed
to Iran and Nigeria to join the Bank. The Board of Governors of the Bank
which met at Mecca for its Annual Meseting on 26—29 March, 1977 also made
a call on Muslim States, not yet members, to join the Bank to face the challenges
confronting the Islamic world.

The inaugural meeting of the Board of Governors was held at Riyadh on
76-—28 July, 1975 to elect the President and the Executive Directors of the Bank.
The Bank has a Board of Governors with alternates, representing each couniry,
and a Board of Executive Directors consisting of 10 members, four to be
nominees of the four biggest subscribers, the remaining to be clected by the
other members. On the Governing Board of the Bank, cach member has 500
basic votes plus one voie for every share subscribed (Pakistan has 3000 votes).
The President of the Bank who is its Chief Executive is to be clected by the Board
of Governors for a period of 5 years and will be eligible for re-election. There
will be a Vice President also.

The establishment of the Tslamic Development Bank is an imporiant land-
mark and will make a significant contribution t0 the promotion of economic
cooperation apd solidarity among the Muslim  States. Feonomic benefits  of
Muslim countries from its operations could be quite significant. Currently a sub-
stantial amount of the surplus oil money is being deposited and invested in
Europe and America on account of the absence of adequate viable outlets in
Muslim countries. Hopefully, some portion of this~will be channelled through
the Islamic Bank for the economic and social welfare of Muslim masses. The
Rank will operate onl the principles of Shariah and will be of special benefit 10
the poor Musim countries. The official language of the Bank will be ArabiC.
In addition English and French will be working - languages. The Hijr: year
will be its financial year. :

’____
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Technial Assistance

Tte expertise made available to Pakistan by the developed countries, the UN
and its various specialised agencies under the Techmical Assistance Programme has
played a significant part in the country’s development efforts. The assistance
under he programime is obtained on a grant basis bilaterally and muliilaterally.
Besides, Pakistan has received valuable technical assistance from the developed
countriss like the USA, France, UK, Canada. Japan, Australia, West Germany,
New Zealand, etc in the form of (i) the provision of training piaces abroad, (i)
the prevision of experts services, and (iii) the supply of equipment for rcsearch
and traning. '

Ip 157576 Pakistun utilized 8% training placements and recelved the services
of 164 experts from foreign countries|agencies under the various technical
assistance programmes. During the period July 1976 to March 1977, Pakistan
utilisec 420 training placements and received the services of 148 experts from
foreign countries|agencies.

UNDP COUNTRY PROGRAMME

Daring its ‘wenty-Afth session, the UNDP Governing Councit 1 1970
introdiced country programming as a multi-year framework of country-focussed
technical co-operation efforis directed towards the achievement of selecled
natiom! development objectives. The purpose of 2 Country Programme i {0
enable the Government concernted to select in advance, in the light of available
TINDI resources those development objectives lowards the achievement or
furthesance of which it wishes to direct technical co-operation efforis with UNDP
support. Following the decision FPakistan prepareg and Iplemenied the lst
County Programme for the period 1972—76. Tn 1977 a long range plan of
UNDE assistance to Pakistan under the 2nd country programme has also been .
prepaied. The 5 year plan ior 1977--81 covers priority areas in different
sectors, in which UNDP assistance and cooperation will be required.

Tie Second Country Programme, by and large, follows the priorities which
have been outlined in the Draft Document of Pakistan’s Fifth Development Plan
(1577--83). Tt gives due emphasis 10 the requirements of technical assitance where
"UUNDF could possibly cooperate in different sectors of the economy including rural
develoyment and agriculture, human resources, natural resources, industries, trade
and turism and infrastruciure. Pakistan’s IPF (Indicative Planning Figures)
allocaiions for the second IPF Period 1977—81 will be of the orger of § 52.5
millios, thus making Pakistan the fourth largest receipient country of UNDP
assistasce during the period 1977—81. This amount has been allocated to the
d'fferent sectors as under: '

Amount in

Sector . VS ¢ for
' 1977-81

Rural Development and Agriculture .. - . e oo 14,174 251
Hum:n Resources .. . . .. .. .. .. 6,503,922
Natuml Roscurces . . .. ‘e . . . 3,422,793
Indusry, Trade and Touiis . .. s . - .e 1,067,140
Infradructure . . . - - - . 4,123,234
Sub-Total .. 29,291,340
Unpmgtammed .e .e . . .e .. .. 23,208,660

Grand Total ~ 52,500.000
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' The UNDP unprogrammed balance will of course stand reduced by the amount
of actual expenditures during the First IPF Cycle: 1972—76, which exceeded
Pakistan’s authorised allocation during the same period. It may be recalled that
at the 18th Session of the UNDP Governing Council held in Jume, 1974 it was
decided to help particularly those developing countries like Pakistan whose Pr
allocation in the Second Cycle would be considerably larger than that of the
first cycle to exceed planned expenditures (within certain limits) with a view to
ensuring a smooth transition of projects from the First Cycle to the Second
Cycle. It was in the context of this decision that despite the liquidity crisis,
Pakistan was allowed to incur expenditure within a ceiling of about 22 mullion
- dollars during the First IPF Cycle as against ils original IPF figure of 18.5
million dollars.

REGIONAL COOPERATION FOR DEVELOPMENT (RCD)

RCD stands for close socio-economic and culiural collaboration between three
member countries i.e. Pakistan, Iran and Turkey based upon considerations of
geographical contiguity and common heritage of history and culture.

One of the objectives of the RCD is to promote technical assistance among
the member countries independently of any outside help in various felds in the
shape of (i) training facilities (i) university scholarships, (iii) expertise and (iv)
seminars and Symposia,

Under 1976 RCD Technical Cooperation Programine, Tran offered to Pakistan
25 training facilities, 18 scholarships and 5 experis. Of these, 9 training facilities
and 18 scholarships have been utilized. The cases against the remaining facilities
are being processed. Pakistan has offered to Iran 26 training facilities, 15
scholarships and 4 experts. Of these 8 training facilities have been atilized.
The cases against the rest of the facilities are being processed. Pakisitan has
also offered to Turkey 18 training facilities. 15 scholarships and 4 experts. The
cases against these facilities are being processed.
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TRANSPORT AND COMMUNICATIONS

Sustaned efforts are being made for the development of transport and
conununiaitons which is a vital infrastructure for economic develcpment. From
only Rs. 526 million in 1971-72, the expenditure on this sector rose to Rs. 3,081
million in 1975-76.  For 1976-77, the nrovision for the development of this seclor
was further increased to Rs. 4,097 million showing an increase of 32.4 per cent
over the preceding year’s expenditure.

In the 1976-77 programme, emphasis was laid on :(—

() removing operational bottlenecks and quickening the pace of replace-
ment of old and worn-out assets of the railway so that the railway
could handle a major share of long hau! bulk freight traffic.

(i) integrated development of different modes of transport.

(i) giving highest priority for completion of on-going programmes to
derive early benefits from the investment already made in the schemes.

(iv) improving means of communication in less developed and less
accessible areag with a view to opening up these areas to facilitate de-
velopment in other sectors of economy.

(v) the improvement and construction of roads to conform with standard
designs and specifications.

(vi) expanding port capacity and coordinating the future role of the
Qasim and Karachi Ports to avoid duplication.

(vii) improving the telecommunications system by providing  additional
capacity, installation of micro-wave and carrier systems and opening




150 PAKISTAN ECONOMIC SURVEY 1976-77

up of nmew public call offices and post offices in the rural and urban
areas, and extending the system to remote and less developed regions.

The Sub-sector wise Progress is as follows -~
Pakisian Rallways

Pakistan Railways, which have 8.811 route kilometres, and own 1,002 loco-
motives, 2,895 coaching vehicles and 36,772 freight wagons, are the main carriex
of bulk traffic, both passcnger and goods. In order fo quicken the pace of
replacement of old and worn out assets and increase the operatiomal efficiency
by modernizing the existing equipment and streamlining operational techniques,
the Government launched a crash programme in January 1974.

The Programme aimed at increasing the transport capacity on Karachi-
I abors main line by 30 per ceni and included procurement of 68 DE. Loco-
motives, manufacture of 300 vegeiable oil tank wagons and executing some im-
portant signalling and line capacity works. In addition, the Programme envisaged
speeding up the completion of three major projects namely Mechanised Marshal-
ling Yard at Pipri, doubling of track between Hyderabad and Kotri mcluding a
new bridge on river Indus, and provision of terminal facilities at Karach: Cantt,
All the sixty eight D.E. Locomotives have since been procured and placed on
line. The other works for increasing the {ransporl capacity are progressing
safisfactorily and are expected to be completed by the end of 1977.

Total development programme for 1976-77 was budgeted at Rs. 682 million,
with a foreign exchange coniponent of Rs. 140.7 million. Estimated expenditure
by the end of June 1977 is Rs. 620 million.

Progress of some of the on-going schemes included in the development
programime, is as under :—

Islamabad Spmr

This project, estimated to cost Rs. 45 million, envisages a rail spur of about
9.65 kilometres and is to be comnpleted in two phases. In the first phase, the
railway line is to be completed upto Margala station (5.6 kilometres) to serve the
Tndustrial Estate and in the second phase it will be extended to Islamabad station.

The work on staff quarters and bridges up to proposed Margala station is
in progress. Tenders for other bridges in the rest of the section have been called
for and work is scheduled to be completed during 1977-78,

Kot Adu-Dera Ghazi Khan-Kashmor rail link

The Project costing Rs. 144.9 million has since been completed. However,
a few protection works are in progress.

Chichawatni-Mandi Bu_rewa!a-Ch:'sshtiaa Rail Link

The proposed link will take oft from Khanewal end of Chichawatni Road
station on Khanewal-Lahore main line and will connect Mandi Burewala station
on Lodhran-Kasur-Raiwind Section. It will again take off from Lodhran and
connect Chishtian station on Samasatta-Bahawal Nagar section. This link will
facilitate transport of agricultural products and passengers for up-country and
would lead to ¢ considerable expansion of trade and commerce in the area which
is very fertile,

e
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Tus project is estimated to cost Rs. 234.2 million and is scheduled to be
completed by 1980. Final location survey and Jand acquistion is in progress.

Conversion of Mari Indus-Basnu Sectien from Narrow Gauge to Broad Gauge

The proposed line will start from Mari Indus and after crossing the River
Indus >etween Mari Indus and Kalabagh, will generally follow the exisiing narrow

gauge alignment connecting all the existing stations including important towns of
Isakhe, Laki Marwai, Naurang Sarai and Banna.

Tae conversion of this line is being undertaken for economic develomment
and ¢ harness the natural resources of the area to benefit the local people by

eliminiting the break of gauge at Mari Indus to avoid trans-shipment and
detentbn of stocks.

~ Tae project will cost Rs. 130.6 million and is scheduled for completion by
1979,

Ditailed surveys are nearing completion and tenders
been axcepted for portions of 117 KMs and plans
of offies and residential accomodation for staff a

for earth work have
and esiimates for construction
re under preparation.

Relayisg of Kutal-Imara-Yazman Rail Link

Tie proposed rail link will take off From Kutal Imara, a closed railway
station between Samasatta and Baghdad on Samasatta-Bahawalnagar section, A
railway line existed in this area which was constructed in 1925--28 but was dis-
mantle] in 1944. The proposed line will be restored on the old alignment and

i . an important commercial town of Bahawalpur  District,
with oher parts of the country. Earth work on ihe embankment has been taken
m hand. Tenders for construction of bridges are under finalisation.

Tte project is estimated to cost Rs. 25.1 million and is scheduled to be
compleled in 1978,

Muzaffwgarh-AFpur Rail Link

The proposed rail link, about 96.54 kilometres in length, will take -off from
Muzaffirgarh station situated at a distance of 32.18 kilemetres. from Multan to

comnec: Alipur. The link will provide facilities of rail transport for the inhabi-
tants o} the agricultural area of Muzaffargarh district. Tt wif] also boost up the

expansbn of trade and commerce and accelerate the pace of industrialisation in
the area which is very fertile and thickly populated.

Th: project is estimated to cosi Rs. 972 million and is scheduled to be
compleed by 1979. :

Acyuisition of land has been taken in hand

and tenders for earth work have
been accepted and the work is being undertaken, =

Track Renewal

During 1976-77, Rs. 200 million were allocated for track rencwals including a
foreign exchange component of Rs. 30 million for the import of permanent way
materias. Five thousand tons of 90 1b rails and seven thousand tons of 100 1b
rails heve been procured and orders for sunplv of R00 tong of creosote 0l have
been paced. Fifty four kilometres of complete frack remewals and 22.2 kilo-
metres of sleeper renewals have been carried out.
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Doubling of Track between Kotri and Hyderabad including bridge over river
Indus at Kotri

The project which is 2 part of the overall scheme (o IMpIove the line
capacity of the Karachi-Lahore main line, COMPIisas construction of an additional
line, about 3.2 kilometres long, with a separate railway bridge over the Indus
at Kotri on the upsiream side of the existing single line railway bridge, and
three minor bridges.

After completion of the Project, the old bridge will exclusively serve the
down main line and the new bridge will be used. for the up main line.

The Project was estimated to cost about Rs. 70.0 million ond was undertaken
in the middle of 1975. The estimated cost 15 expected t0 go Up due to escalation
in prices of materials and labour. The project 1s expected 1o be cornpleted
- during 1977-78. '

Out of 12 spans, 8 Spans have beent fabricated. The fabrication of rest of
the spans is in hand. Five spans have been erecled at site. All the dry bed
piers have been completed. The work on the foundations of deep water piers 18
in Progress. '

Provision of Mechanised Marshalling Yard at Pipri

The project aims at creating adequate marshalling facilifies o cope with
the increasing traffic to and from Warachi Port are. The project is estimated
to cost Rs. 203.20 million including Rs. §2.88 million :n foreign exchange.

The project is progressing satisfactorily and is scheduled for completion. by
December, 1978-75.

Terminal Facilifies and new Karachi Cantonment Station

1t is proposed (@ construct a multi-storey terminal station at Karachi Canton-
ment. The new terminal station will have five islands and one main platform
to accommodate 9 passenger trains at a time. Adequate room will be left for
future expansion. The new building will have various amenities such as, book-
ing offices, reservation offices, waiting rooms, refroshment room:s. Jeft luggage and
other allied services. The Divisional Supcrintendent’s offic= and other offices of
the Railways will also be located at the upper foors of the building which will
nclude waiting rooins for passengers. Adequate circulation area would be pro-
vided in front of the station building for car parking. buses, rickshaws, taxis,
etc.

The existing Karachi Cantonment Station will be utilized for suburban traflic
and the new station will cater to the growing passenger traffic both long-distance
and suburban. The project -has been undertaken 10 meet passenger needs and
bring about improvements ‘1 the quality of service.

The project involves shifting of General Stores and other structures. These
accommodation works have been taken in hand and are nearing completion.
The work of the foundation of the main station building has been completed and
tenders for construction of superstructure and other ancilliary works have been
called for and are being finalized. "Lhe estimated cost of the project is Rs. 113

million with a foreign =xchange component of g 18.6 mitlion.

e
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Rolling Stock

Duiing 1576-77, 140 under frames of broad-gauge tank wagons, 17 bogies
of vegeabie o1l tanks and 100 passenger carriages, are expecied to be completed.
Re-engiting of two diesel eleciric locomotives was also completed and work on
two moe 1s progressing satisfactorily.

Staft W:ifare Work|Siafi Quariers

The construction of quarters for subordinate staff at Sukkur and Queita was
compleizd. Work on mulii-sioreved quariers, being consiructed at importaj_nt
towns, was progressing satisfactorily. Work on quarters for low-paid siaff in
Rawalpndi Division and for officers at Islamabad and Officers’ Rest House at
Lahore, will be underaken on Snzlisation of plan and esiimates.

ROADS AND ROAD TRANSPORT
Roads

Th: road construction programme is proceeding  at a satisfactory pace.
During 1976-77, an allocation of Rs. 1,507.28 million—Rs. 613.24 million for
federal roads and Rs. 894.04 million for Provincial roads—was made in the
public sscior as against an expenditure of Rs. 1,310.66 million during 1975.76.
The pogramme, among others, aimed at new comsiruction/improvement of 5,149
kilometes of roads and starting construction work on five major bridges, viz,
Dadu-Moro, Ghazi Ghat, . T

I. Khag, Attock on Indus and Nowshera on Kabul
river.

Federal Roads

Against the budget provision of Rs. 249.711 million for Federal projects under
Beman! Ne. 128—Development Expenditure of Ministry of Communcations
during 1975-77, Re. 185432 million were released upto May 10, 1977. The
entive budget provision of Rs. 350.229 million for other
Tunnel organisation eic., was also releas\ed.

projects like Lowari

Indus Saper Highway Project

Duwing 1976-77, Rs. 129 million were provided for the project aiming at
building an alternative north-south arterial link from Pe

shawar to Karachi
along the right bank of the Tndus. Up to March 1977, Rs. 89 million had been
ufilized.

The Project, expected to be com
long hithway designed as a dual
per howr and an alignment skirtin

pleted by 1983, envisaces a 1220 kms.
carriageway with a design speed of 120 kms.

i g the major towns of Sehwan, Dadu, Larkana,
Shikarpir, Kashmor, D.G. Khan, DI Khan, Banmu and Kohat enroute. Tt will

have cnveniently located vtility services such ag rest areas, restaurants, peiro]
and sewvice stations, emergency telephone  services, etc. Initially. a single
carriageray (2-lanes} wll be constructsd at an estima’ed cost of Rs. 3,100 million,
includiny a foreign exchange component of Rs. 1,100 million,

All preliminery surveys, studies etc, have besn completed and seven Pakistan;
firms o! Consulting Enginecers were appointed in April 1976 for detailed design-
ing of the road. Modern survey technicnes are being used and analysis  of
technical data is being computerised. For this purpose, various computer pro-
grammes have been installed to refine caleulations and procedures.  Scientific.
advances and new skills are baing translated locally io achieve the quality conirol

targels ind effect maximum economy in construction costs. ’
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In order to overcome the shortage of technical manpower needed for success-
full implementation of the projec:, it is proposed to set up 3 training-cum-cin- -
struction centres, one each in NWFP, Puujab and Sind. Sites for thsse cenires
near Koha!, D.G. Khan, and Sehwan have been selecied. An agreement for
collaboration in the establishment of the 2. G, Ehan Cenus, wi.h & Freach Sate-
owned fimm, OFFERMAT, has been signed. Machinery for this Centre, ordered
agamsi the French Government Credit, has siaried arriviog. Temporary sbheds
for storage of machinery are being constructed. Tenders for coumstruction of
puildings for workshop and stores have been received and processed. “Work for
construction of the workshop and stores, workersemployees accommodalion has
been taken in hand.

Agreement for Australian participaiion in the establishment of the {rain-
ing-‘cum-consimction cenire near Kohat in {(NWF{) has been signed between
Governments of Pakistan and Ausiralia, and the experts have started arriving.

~ Efforis are being made 0 secure pariicipation either of West Germany or of
Japan in the establishment of the third training centre to be set up near Sehwan.

Third Highway Project

The World Bank showed interest in financing the improvement of the exis!-
ing roads in different provinces so that these can take additional and heavier
irafic. In order to secure financial assislance from tha World Bank, the Federal
Goverpment is financing the preparation of the economic and engineering feasi-
pility siugy of the Third Highway Project i Pakistan. The toiz} lsngth of roads
under study is 1,635 kilometres which comy rise 624 kilometres in Puujab, 571
kilomeires in Sind, 224 kilometres in NWEP, 16l kilomeires in Buzluchisian
and 35 kilomeires in Azad Kashmir.

Afier completion of ecomomic feasibility study, detailed engmneering study
of the high prierity project roads will be taken up and the pro will be pre-
-enied to ihe World Bank, The roads are expecied to be improved to a fairly
nigh standard. Total estimated cost of the feasibility study is Rs. 1287 million
and against this Rs. 9.72 million will be spent by June 30, 1977. Phase I of
the study is expected to be completed by August, 1977.

¢
L

Bridges

Turing 1976-77. Rs. 100 million were provided for the work relating o the
caustruction of fve bridges viz. Dadu-More Bridgs, (Ghazi Ghat Bridgs, D. L
Khan—Darya Khan Bridge, Attock Bridge and Nowshera Bridge. Upto Middle
of May, 1977, Rs. 64.50 million were released.

Ceasial Resd Froject in Bakuchisiae from Karachi to Pak-fran Border

Tt is proposed to construct 2 12 f=et wide singie carriageway with 10 feel
wide shoulders or both sides. zlong the Coastal belt of Baluchistan. This road
wlong the Mekras Coast in Raluchictan will conusect Karachi with Coastal towns
of Ormara, Pasni, Gwadar and Jiwani upto the town of Gabd on Pak-Tran
Nordar and provide a link 1o the port town of Chakbahar in Iran to ihe Highway
ctwork emanating from there to Iran and neighbouring countries. Through
i coastal highway project, Karachi pori would be connected with the districts

Lashella apd Mekran and the perts of Ormara, Pasni, Gwadar and Jiwani.

Fur)

L= total jzugth of iae proposed highway 15 estmated to be 603 kilomsites out of
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whith a stretch of about 423 kilometres would pass through plain areas while
the remaining portion would pass through rolling country. The survay, des'gn
and construc’ion of the proposed coastal road is estimated to cost Rs. 564 million
incliding a foreign exchange component of Rs. 120 milon. Survev, design and
fielc investigation work of the coastal road has been apwroved by the CDWP
at a cost of Rs. 2.44 million. ,

Economic activity in the areas through which this road would pass is limited
due to non-availability of any proper road in the region. A scheme for the port
of Guadar is under active consideration. The commisgoning of this road would
eage the transportation problems which would become more acute when the
Yort of Gwadar siarts  oneraiing. Moreover, the  consiraction  of this road
woull help in development of fishery, agriculture, industry and mineral potentjal
and would hzln roise the standard of living of the peonle of the area. Tt would
open up avenues of employment, spread education and help in the provision of
propxr medicat facilities to the inhabitants besides reducing the disiance from
Karachi ‘0 coastal towns of Baluchistan.

Proviwcial Programme

The aliozation for Provincial Pregramme during 1976-77  amounted. (o
Rs. ®4.04 million and Rs. 150.00 million in the public and semi-public sociors
as ageinct an expenditure of Rs. 820.70 million 2nd Rs. 313.00 million respectively -
in 1975-76. Province-wise details are as follows :

Puniad

Eighways—During 1975-76. an exnenditure of Rs. 346.20 milion was incprred
and construction of 322 kilometres of new rosds and improvemen: of 402 kilo-
metres of existing roads, including bridges, was completed.

Aa allocation of Rs. 408.81 million (including Rs. 4.50 million for Lahore
_ Develcpment Authority) was made for 1976-77, for widening and reconditioning
of 322 kilometres of existing roads and construction of 241 kilometres of new
roads n addition to completion of work on two major bridges over Chenab near .
Wazirabad, land on Bein Nullzh near Shakargarh. Work was a'so  started
on high level bridgee over Chemab at Tolbwala and over Sutlej 2t Bimkkan and
overhe:d bridges at Okara, Gujrat, Tarakki, Haripur, Rahim VYar Khan and
Sadigatad.

Upo April 15, 1977, 129 kilomstres of new construction and 212 kilometres .
of wideninglimprovement of roads were completed and about 71 per cent of the
total alocation for 1976-77 was uiilized. The revised estimates for 1976-77
are Rs. 379.67 million,

Purjab Rood Transport Board.—During 1975-76, an expenditure of Rs. 90.00 -
million was incurred on procurement of 490 chassis and body fabrication of 180
chassis. :

For 1976-77. Rs. 100.00 miltion were provided for procurement of 578 buses
but so far no bus has been received. Out of the contracts placed for 3.402 buses -
during D72 ¢o 1974.75. "8000 buses had bzen reczived by the end of 1975.76 and
all the remaining 602 buses were expected to be received and commissicned by the:
end of Ture 1077 Work on workshon facilities proeressed satisfactorilv and
the schene of Lahore Omnibus Saddar Depot was completed while the workshops
at Sargodha, Bahawalpur, Sahiwal and Sialkot are under various stages of com-
pletion. ‘
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H ighwa)-‘s‘——An expenditure of Rs. 259.70 miliion was jncurred dur'mg.w'x’i—'.?é
on construction Of 493 kilometres of Tew roads and improvement of 433 kilometres
of existing roads. Work relating 10 nine bridges con’inued.

During 1976-77, Rs. 269.20 million Weie provided for construction  of
579 kitometres of new roads. improvement of 483 kilometrss of existing roads
and completion of 5 bridges. Uptit March 31, 19717, Rs. 18920 million Were
spent on the comstruction of 116 kilomeires of black-top roads and reconditioning!
widening of 7240 kilometres of roads. The revised estimates for 1976-77 are
Rs. 287.14 million.

Sind Road Transport Co;pﬂr&ﬁon

Schemes for reconditioning Of 400 old buses and balancing the Repair
Workshops €OSUng r:. 250 million (a5 proposed uynder the 1975-76 plan) have
been prepared for implementation in 1976-77. Further augmentation of fleet by
{00 buses and ancillary works costing Rs. 183.3 niliion were to be considered on
the performance and rtesuli of the repair programme.

NWFP

Highways.PDut:ing 1975-75, an expenditure of Rs. 111.00 million was
mcurred and 278 kilometres of shingled and 79 kilometres of black-topped roads
were constructed, in addition to the improvement of 315 kilometres of existing
roads. -

For 1976-77, an allocation of Rs. 1722 .43 million was made for construction of
58 kilomeires of black-topped and 130 kilometres of chingled T0ads and improve-
ment of 558 kitometres of all categories of roads alongwith completion Of work
on 18 bridges. Up'o March 31, 1977, Rs. 66.69 million were gpentt on con-
struction of 80 kilometres of shingled roads and completion of work on 7 bridges.
The revised estimates for 1976-77 are Rs. 113.71 million.

NWFP Road Traasport Corporation

During 1975-76, Rs. 37.86 million were spent on the procurement of 221
Bedford buses and the remaining 24 out of the 104 Fiat buses envisaged by the
1974-75 programme.

An allocation of Rs. 25.00 million was made for 1976-77 for procurement of
116 Bedford buses. The entire allocation has been utilized and all the buses have
been procured. :

- Baluchistan

Hr'ghways.——During 1975-76. an expenditure of Rs. 103.00 million  Wwas
incurred on construction of 104 kilometres of black-topped roads.

For 1976-77. an allocation of Rs. 93.60 million was meade for construction of
148 kilometres of black-topped roads. Unto March 31. 1977, Re. 38.76 million
were spent and 39 ilometres of black-topped roads were constructed in addition
to the completion of work on 70 culverts and 11 bridges on the RCD Highway
(Wadh-Kannar Section)-

_____—_
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. ' URRBAN TRANSPORT CORPORATIONS

In view of the trnneport difficulies and the  resuliant hardship to the
residents of the major cities, the Federal Government hag decided to take over
the contp! of the Urbzr Transport Corporations in Karachi, Lahore, Rawalpindi
and Islamabad in colahoration with the provincial Governments. Two Cor-
porations one each at Eerachi aud Lahore started operations from February 1,
1977. Toe new Corporgiions took over ‘he existing depots in Karachi, Lahore and
RawalpirdiIslamabad alongwith the staff, as well as useable buses, tools, plants
and othe: facilities.
aiven to improving the condition of the buses and

Top priotity is bzing
depots which were iz deplarable state of affairs at the time of take over. New
huses ap heina asouired to auvement the feets and appropriate workshop and
maintenance facilities are being strengthened. Special measures are also being
taken to ston Jsalage of revezus. as well as theft of storss and spare paris etc.

PORTE AND SEIPPING

¥arachi Pert

An expenditure of RBs. 175.9 million was incurred during 1975-76 and
residual work of reconstruction of Berths 1—4 at East Wharves was completed
and three additional berths at West Wharf were commissioned.

For 1976-77. Rs. 215 million were allocated fo continue work on the on-
going schemmes. Up fo March 1977, an amount of Rs. 98.6 million had been
utitised. The work on the third Project of Karachi Port comprising four
Shipping Berths at Juna Bunder, the remodeiling of the West Railway and Storage
Yards 21d reconstruci’on of the cantury old Nanier Mole Road Bridge serving
the East Wharves berths is progressing satisfactorily and is scheduled for completion
during 1278. The proiect, the estimated cost of which is Rs. 400 million. will on
completion increase the ports dry general cargo handling capacity by about
a millioa tons to & miltion tene par annum, ‘

Wok has 2lso heen taken in hand on the Fourth Project of Xarachi
Port, which comprise the construction of a 75,000 DW.T. Oil Tanker Berth
in the Lower Harbour, the dredging of ths Harbour Appryach Channel from
30 fest to 47 feet and the purchzss of a Trailing Suction Hopper Dredger.
The i Tanker Rerth ic due for completion by the end of 1977. Tenders
for othe: works are bkaivy inviled shorilv. This project wilt double the Port's
oil handing capacity from about § to 10 million toms. The estimated cost of
the projccted works is Rs. 350 million,

A Master Plan hag been prepared for development of the Port of Karachi.
Tt has teen established that the Western Bay of the Xarachi Harbour has
potential for the development of an additional 100 shipping berihs. Detailed
investigations @nd engineering studies have been completed upder a United
Nations grant. The berths layout in the new land spur has been planned to
allow hindtng of confainer and other unitized cargo systems. The detailed
design f this project is being teken in hand. The construction work at site
is expected to stert during 1972, and the first set of eight berths, including modern
containe: terminals in the Western Packwaters, will be brought in use during
1982-22. with the addzion of about 2 million tons of dry general cargo capacity
o the Port. The estimated cost of this Project is Rs. 700 million. The World
Bark Gooup have ofered to provide necessary sott-terms LDA. Credit for the
first stag: development, comprising six to eight deepwater dry cargo handling berths
with all required ancilliary facilities. Negotiations are in progress.
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Port Muhammad Bin Qasim

_ Considering the state of congestion in Karachi Port, and the growing demand
for a second port, various studies were carried out fo search a suifable site, which
resulted in the selection of Phitti Creek for the new port. Port Muhammad Bin
Qasim Authority was established in June 1973, and the work of planning and
construction of this port is already in hand and proceeding satisfactorily.

' During 1976-77, Rs. 260 million were provided for : —

(a) construction of marginal wharf (4 berihs) which will proceed at a
greater pace.

(b) commencement of work on Iron ore and Coal berth.

(c) partial dredging for the marginal wharf.

(d) acquisition of craft and cquipment.

Main cargo at this port would include, besides general cargo (rice, cement etc).
Steel Mill equipment, machinery and construction material. It will have a Steel
Mill Terminal by 197% to hardle iron ore and coal imported by Karachi Steel
Mills. There will also be an Oil Terminal to handle crude oil, and a2 Bulk Materials
Terminal to handle phosphate rock, sulphur, fertilizer, and a Grain Terminal to
handle incoming wheat. :

The total tonnage to be handled by the end of 1980 would be 6.16 million
tons which will increase to 14.66 million tons by 1985.

The port will have 8 berths by the cnd of 1980 and 12 berths by 1885, Qut
of these, one initially and two finally will be reserved for the Sieel Mill, one for
the Oil Terminal, one for the Bulk Materials Terminal, and one will be for the
Grain Terminal.

National Shipping Corporation

. The existing strength of the National Shipping Corporation (NSC) fleet is
25. with 2. DWT of 307,469. It is operating its services on UK-Continent,
Meditteranean Sea, USA, Canada, Peoples Republic of China, Persian Gulf
(Tanker Service) and Far Fast routes. A Coastal Service s also being operated
to meet the supply requirements of various towns on Mekrau Coast. During the
period under review a service to East Africa Coast and Bangladesh was also
introduced.

_The net freight earnings during 1973-76 amounted to Rs. 4602 million as -
against Rs. 525.6 million in the preceding year. The freight tons carried
stood at 1.326 million as against 1.020 million in 1974-75.

Dry cargo handled by the Corporation’s Fleet on various routes durng
the- period July 1. 1976 to March 31, 1977 amounted to 6€,59,659 frzight tons
as against 5,23,333 freight tons during the same dine months of 1975-76.

The o1 tanker acauirsd last vesr for import of crude oil cortinued its
operation and lifted 307,511 freight tons of oil for import to Pakistan from Persian
Gulf during July—March 197¢-77.

Efforts are being snade to modernise and expand the fleet so that 2 fair
share of national cargo is carried in Pakistan Flag Vessels. A study has already
been initiated to determine the long term requirements of national fieet so that
necessary provisions may be made in the Fifth Development Plan.
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Pakistan Shipping Corporation

-Censequent upon the Government take over of Shipping Compamies with
effect rom JFanuary 1, 1974, a reorganisation pian was put into operation ffor
iniegrzing imio one uni the takeit over private shipping companies aand placing
these wnder the managament of one Board named Pakistan Shipping Corporation
Board.

P:kistan Shipping Corporation Act 1976 came into force with effect from
January 31, 1976 inter alia providing that the Fedsral Government shall establish
a Comoration to be called Pakistan Shipping Corporation (PSC) after the
commenceraent of this Act. The Corporation was finaliy esiablished through
a Notfication issued on September 14, 1976. The PSC has under it 5 public
limitec compzries, 3 private limited cowipanies and 2 partnership firms, and
eventurlly ali these units will be merged into the PSC for which necessary steps
are being taken.

The existing fleet strength of the PSC is 24 ships (20 general cargo ships,
I minj bulk carrier and 3 passenger ships) with a capacity of 300,000 deadweight
tons and 4,000 passengess. Most of the vessels of these Shipping Companies
were under Charter to foreign operators. Steps have now been taken to place
them »n regular routes. The Corporation is presently operating its services on
UK-Continent, USA (RCD route), Canada, Arabian/ Persian Guif, Bangladesh and
Far East routes. The fleet is predominantly composed of old vessels and is
much short of the growing requirements of the country. The main objective is
that tle national fieet should be capable of lifting 40 per cent of the general cargo,
50 per cent of the bulk cargo and 100 per cent of oil trade of the country and
50 per cent of this trade will be lifted by the PSC. Proposals for modernisation
and awgmentation of the fleet in this context are already under formulation.

FAKISTAN INTERNATIONAL AIRLINES CORPORATION (PIA)

Substantial progress has been made in the commercial and financial operatidns
of PIa during 1976-77.

Operating profit of the Airline during 1976-77 has been estimated at Rs. 50.8

millior as against Rs. 41.0 million in 1975-76, showing an increase of 23.9 per
cent.

Ir view of the traffic growth in the Middle Fast, PIA increased its services
to Jeddah from seven weekly to ten per week during the’ period July 1976 to
March 1977. Besides, in the Persian Gulf, Abu Dhabi and Dubai both were
linked with Islamabad while Dubai was linked with Lahore also.

Besides scheduled {flights, special Hajj flights (40 pre-Hajj and 40 post-Hajj)
were cperated during November /December, 1976.

Diring the period January 1977 to March 1977, Fokker services between
Karacii and Multan were removed and Boeing aircraft started seven flights a
week on Karachi-Multan-Lyalipur secior. Fokker operations between Karachi-
Moenjpdaro were increased to five a week, between Karachi-Pasni from five
to ten per week, between Karachi-Gwadar to nine per week and between Karachi-
Jiwani from two to three a week.

Byeing 747 operations commenced from May 1976 to Dubai, Teheran,
Cairo, Frankfurt, Paris, London, Amsterdam and New York on its international
net-wox and to Rawalpindi op its domestic sector. Bosing 720 B operation
betwetn Karachi-Multan and Karachi-Zahidan via Quetta were started from
June, :976.
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In order to meet the growing traffic requirements, plans are in hand to acquire
another Boeing 747 aircrait. The induciion of the twyd Boeing 747 will not pose’
any new problem because two such aircraft are already heing operated by FIA
since May 1976 and the airline has already acquired technical know-how, ground
equipment and sparc parts needed to suppori the opsration of this iype oi air-
crafts.

Efforts were made to increase the employees’ productivity through various
administrative and re-organizational mcasures SO thai reguiremenis of growing
traffic could be adequately met.

Aircraft Flect

The composition of Corporation’s airerait feet at e commencement and
close of the fiscal year 1876-77 1s as under :—

No. of Alrcraii

30-6-76 30-6-77
Boeing 747 2 2
DC-10-30 3 4
Boeing 707 6 6
Boeing 720B 4 4
Fokker F-27 8 8
On lease to Air Malta y) )

(Boeing 720B)

In the annual development programme for 1076-77, Rs. 512,75 million were
provided for PIA as against an expenditure of Rs. 466 mitlion during 1975-76.
The aim of the Airline contimued to provide more Capacity and earn morg
revenue in order to counter-balance the impact of increased opsrating cost and
better and more efficient service to its Cusiomers throughout the network.

Personnel

Due to the increase in the flights operated by PIA, the average nunber of
personnel employed increased from 12,406 in 1871-72 t0 14.352 in 1974-75 and
further to 18,065 in 1976-77.

POST OFFICES

During 1975-76, Rs. 10 million were spent and 300 nmew post offices were
opened, raising the total number of Post Offices to 0,043 as on June 30, 1976.

For 1976-77, a provision of Rs. 8 million was made for the on-going works
relating to the construction of post office buildings and residential quarters for the
staff and other development schemes. The programme also included opening of
600 new post offices. During the first nine months of 1976-77 (July-March) 483
new post offices were opened while another 117 new post offices were expected
to be opened by June 30, 1977 bringing the total number of post offices in the
country on date to 9,643—7,586 in rural areas and 2.057 in urban areas.

TELE-COMMUNICATION

During 1976-77, Rs. 470.6 million—Rs. 460.0 million for on-going schemess
and Rs. 10.6 million for new schemes, were provided for the development of tele-
communrication facilities against an expenditure of Res. 230 mittion during 1975-76. 4
Major targets included :—

1. installation of 30 thousand telephones, opening of 30 telephone exchanges

and 19 new N.W.D. exchanges.
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2. completion ‘of microwave links between Muzaffarabad-Abbottabad,
Karach+ vianora, Suikui-Quetta and Rawalpindi-Peshawar. :

3. opening of 180 public call offices and installation of microwave radio
relay stition between several cities.

Local Telephone Systems

Upo March 1977, exchanges of tofal capacity 16,300 lines were cut over.
Five Auto Exchanges having capacity of 5,100 lines were completed and accep-
tance testing of these Exchanges was being carried out. At 14 other places instal-
iation work of new Auto Exchanges and expapsion of existing exchanges to 6,800
lines was in progress. Work on 5,900 lines was more than 70 per cent completed.
Thirty taree small exchanges were installed against a target of thirty. Nine more
small exchanges were expecied to be completed by June, 1977.

Public Call Offices

127 Public Call Offices were installed up to March. 1977 and line and wire
work of another 15 PCO’s had been completed.

Microwsve and Wireless systems

~ Satsfactory progress was made on microwave systems between Rawalpindi-

Peshawar, Cherat-Kohat, Abbottabad-Muzaffarabad, Karachi-Mavora, Sukkur-
Quetta, Hvderabad-Badin, Okara-Sahiwal-Chishtian, and expansion of t{ele-com-
municaton facilities ip Chitral and Larkana Areas and single channel V.H.F. and
Multi Channel UHF|VHF Systems.

Y.ong Distance Network

Fowr thousand one hundred and sixty two kilometres of wire were completed
upto March 1977. Another 1,630 kilometers of wire is expected to be completed by
Tase 1977. Two Carrier Cable Systems between Hyderabad-Tando Adam have
been ingtalled. Five Carrier Cable System between Kharian-Thelum and ore
between Sukkur-Khairpur are to be installed by the end of June 1977.

MN.W.D. Exchanges

Upty March 1977, five NWD Exchanges were commissioned and another six
were expecied to be completed by end June 1977 ‘
. ‘\‘__

Cozxial Cable System

Satisfactory progress has been made on Haripur-Abbottabad, Qila Sheikbu-
pura-Khirian and upgradation of Rawalpindi-Kharian and Raiwind-Kasur
coaxial able systems.

Expanstn and Improvement of Telegraph Facilities

Twe telex exchanges at Hyderabad and Sukkur and one International 2000
lines electronic telex exchange at Karachi were completed during July-March
1976-77. Hyderabad Telex has since been cutover and Sukkur and Karachi are
expected to be cutover by Jume, 1977. Work on Quetta Telex is progressing
satisfacterily,. ‘Two Gentex exchanges were completed at Hyderabad and Sukkur.
Another exchange of 15 lines of Sargodha Gentex is expected to be ready by
June, 1977.
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Telegraph Offices

Twenty seven telegraph offices were opeited up to March 1977 and two more
wete expected to be opemed by June 1977. '

Overseas Communications

The following new telephone circuiis were opered through Sateliite Com-
munication during July 1976—March 1977.

(i) Karachi-Teberan _ i
(ii)) Rawalpindi-Teheran 1
(ili) Rawalpindi-Dacca . 1
(iv) Karachi-Dacca 1 4 1 for Telegraph
(v) Karachi-Musgat _ 1
(vi) Karachi-Jeddabh 2
(vii) Rawalpindi-Jeddah 1

PAKISTAN BROADCASTING CORPORATION

With the conversion of Radio Pakistan into Corporation from December
20, 1972 named ° Pakistan Broadcasting Corporation,” the programme content
has been re-oriented so that radio plays its proper role in motivating the people to
participate fully in the social, cultural and economic growth of the country.

There are 8 broadcasting stations at Rawalpindi, Lahore, Multan, Bahawal-
pur, Peshawar, Quetta, Karachi and Hyderabad with a daily output of 36% trans-
~ mission hours and 150 hours of programme are provided dailv in the home ser-
vice and 30 hours and 30 minutes of programimes in the external services.

- At present, Pakistan Broadcasting Corporation has 30 shortwave and
mediumwave fransmitters with a total radiating power of 2,772 KW (14 MW trans-
mitters with a total power of 1, 611 KW and 16 SW trapsmitters with a total
power of 1,161 KW). The pumber of broadcast receiver licences is 1.65 mil-

lion.

During 1976-77, Rs. 46.4 million were earmarked for the development pro-
grammes of the Corporafion as against an expenditure of Rs. 41.9 million during
1975-76. Upto March 1977, Rs, 23.7 million were uilized. A 100 EW MW
Transmitter at Karachi with a radial distance of 161 kilometers in the day time
and over 644 kilometres at night, and a 300 KW MW Transmutter at Peshawar
with a radia! distance of 322 kilometres in day time and approximately 1.609 kilo-
metres at night, were completed and put into operation.

Progress on some of the on-going schemes is as under :—

National Broadcasting House, Islamabad

Work on the Nationa! Broadcasting House, Islamabad is continuing. On
completion, it will accommodate all the existing offices of Pakistan Broadcasting
Corporation and provide sufficient production facilities for national and local.
programmes. Central Productions. Central News Organjation and External Ser-
vices efc. .
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380 KW MW Transmitter, Khuzdar

The transmitter being installed- will give 1st Class Mediumwave  coverage
in tke Kalat Division and wﬂl serve a total area of 103,600 square kilometers and a .
popilation of about 15 lakh and the people in the area will be able to listen to
programmes on cheap Radio Receivers.

Site has been selected and tenders for equipment have been invited.

100 KW MW Transmitter, Khairpur

The transmitter, equipment for which is being designed by the Equipment
Production Unit of Pakistan Broadcasting Corporation, will give 1ist Class
Mediumwave coverage within a radius of about 161 kilometres around Khairpur
and will cover an area of about 81,326 square kilometers and a population of
6. million.

© 10 KXW MW Transmitter, Skardu

It will cover an area of about 20,202 square kilometers around Skardu,
incliding 50 per cent arca of Astor Sub-Division. The total population bene-
fitted will be 1,67.000 in Skardu District and about 20,000 in Astor Sub-Division. .
The estimales of civil works by PWD are being processed.

Vilhge Broadcasters

The Australian Government has supplied the equipment for 10 Villags
Broidcasters to the Pakistan Broadcasting Corporation free of cost. The range
of each transmitiing station will be very-limited, ranging from a radial distance
of 16 to 24 kilometres in day time and about 40 kilometres at mght The
brozdcasters would ensure maximum participation of rural population in pro-

granme production. Satisfactory progress bas been made on the cstabhshment
of these stationms.

TELEVISION
Pakistan Television Corporation with its five TV Centres located at Rawal-
pinci-Tslamabad, Karachi, Lahore, Peshawar and Quetta and Re-broadcast Sta-
tion: located at Murres, Cherat, Sakesar, Thana Bola Xhan, Shujabad,
Shikarpur, Sahiwal, Lakpass and Chishtian is telecastmg programmes 63 hours
dailr from all its Centres.

The programmes which are being broadcast in national and regional langua-
ges apart from imparting information, education and enmtertainment are also
orieated to socio-economic education and promotion of national integration and
solicarity. An Adult Functional Literacy programme on daily basis and a rural
programme on a weekly basis were also telecast during 1976-77.

The Corporation Is being run on commercial lines and its income from
advertisement is being supplemented by a licence fee of Rs. 100 per set per
anoum. The fotal number of TV seis rcglstered in the country at present is
4,57102.

The area and population coverage which in 1970-71 was 25 per cent and 40
per cent increased to 30 per cent and 47 per cent in 1973-74, 35 per cent and
60 per cent in 1975-76 and further to 53 per cent and 75 per cent by the end
of Jme 1977.




164 PAKISTAN ECONOMIC SURVEY 197677

During 1976-77, an allocation of Rs. 1974.06 million with a foreign exchange
component of Rs. 74.96 million including supplementary grant was made mainly
for the following:

(i) Import of colour equipment for Main Television Centres of Rawal-
pindi—Islamabad, Lahore, Karachi, Peshawar and Quetta and colour
conversion equipment for Rebroadcast Centres at Thana Bola Khban,

Sakesar, Cherat and Sahiwal.

(i) Commencing of civil works at Islamabad, Peshawar and Quetta
Television Centres and extension of buildings of Karachi and Lahore
Television Cenires. :

(i) Completion of remaining civil works at Re-broadcast Centres Sahiwal,
Shikarpur, Thandiani and Lakpass, and establishment of Re-broad-
cast Centres at Dadu, - Rojhan and Narran and a ‘Translaier at

Chishtian. '

(iv) Import of filming equipment and laboratory facilities for setting up

of special film units and survey for extension of TV signal from
Karachi.-

(v) Setting up 2 colour studio at Rawalpindi-lslamabad TV Centre.

The installation of colour equipment at Lahore and Karachi TV Centres has
been completed and ‘the transmitters of Re-broadcast Centres at Thana Bola Khan,
Sakesar and Cherat have also been modified for colour broadcast. Colour broad-
casi commenced from December 20, 1976 on Nationai TV Network and the
system being wsed is PAL. A femporary off air link was set up at Kolpur which
brought the Quetta TV on National TV network.

Super High Frequency (SHF) Link at Lakpass is almost completz and is
expected to start functioning by June 1977. The SHF link at Thandiani has also
started its test transmission since November 1976.

The Re-broadcast Cenire Shikarpur was completed and formally inaugurated
on December 14, 1976. Similarly Sahiwal Rebroadcast Cenire was also com-
missioned in March 1977. The commissioning of another Re-broadcast Centre
at Dadu is expecied by June 19717. ' :

With the completion of these projects Pakistan Television Corporation will
have five Television Centres, 7 Re-broadcast Centres and 7 SHF Links. These
will bring an additional population of 0983 million in TV viewing range.
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ENERGY SITUATION

Curent fiscal year has been an eventful year in the field of epergy. During
December 1976, a sizeable reserve of oil and gas was discovered ai Dhodak and
by the end of the fiscal year, power generation started at Tarbela. These two
sources will make a significant coniribution to the future energy supply in the
country. Besides, increased production of oil at Meyal field, expansion of oil
refining :apacity and increased distribution of gas and electricity have been notable
achievenents in the current year. But the year also witnessed another price
increase by the OPEC resulting in an increase in the price of petroleum products,
within fie country. - :

Review of 1975-76

The consumption of commercial energy during the year 1975-76 has been
estimate] at about 20.6 million tons of indigenous coal equivalent. The pattern
of the exergy supply indicates that oil with a share of 38.3 per cent was the largest
source ‘oliowed by Natural Gas (36.5 per cent), Hydel Power (17.5 per cent),
Coal (54 per cent), Nuclear power (2.0 per cent) and L.P.G., 0.3 per cent. The
details wre given in table 11.1.
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TasLe 11.1
Parrern or EnErcy SuppLy 1975-76

Energy constant

Squrce Heszting Quantity (irilion BTUs) Porcent
Rate - - o
Natural gas (raw, exc. fertilissr industry)., 933/CFT 146,302 - 136.5 36.5
) MMCFT
Coal .. .. .. .. 8500/LB 1,063 20.2 5.4
thousand {ons.
Oil (net of export and occan bunkers) .. 190G0/LB 3,258 142.9 38.3
. thousand
' tons.
Hydro-clectric .. .. .. 12000/ KWH 5,433 65.2 17.5
' GWH :
Nuclear .. .. .. .. 12000/KWH 610 7.3 2.0
GWH
L.P.G. .- .. .. .. 24000/LB 19,580 1.1 0.3
- tons.
Total . . 373.2 106.0

Source : Mlo Petroleum, M/o Fuel, Powsr and Natural Re<curces

ENERGY SITUATION DURING 1976-77
OIL

01l is the major source of energy «in the country and accounis for 3.3 per
cent of the total commercial energy supply. However, the indigenous production
of oil meels only about 12 per cent of the total requirement and the rsst is im-
ported. The country has 6 oil fields with the total annual producticn of 0.45 million

tons. An effort is being made to develop the already discovered oil fields to
increase the production of oil.

Production eof Qil

The total production of crude oil in the country increased from 1.37 million
US barrels during the first 9 months of 1975-76 to 2.69 million US barrels during
the same period of 1976-77, registering a rise of 95.7 per cent. This increase
in production has resulted from the new production capacity established at Meyal
and Tut oil fields. The production of oil, field-wise is given in table 11.2.

TasLe 11.2 '
PropvcTion oF QiL In PAxrsTan

(040 barrels)

L 1975.76 1876-77
Qil Field . i Jaly-March  Julv-March
Khaur 1 1
Dhullisn .. 203 72
Balkassar - .. 242 246
Joya Mair i1z idn
Meyval ‘ ; 700 17¢3
Tut 168 414
Totat .. 1374 2689

(196000 tons) (384020 tonsy

Source : M/O Petroleun?
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Import of Oil

Durirg the year 1975-76, 37.3 lakh tons of petroleum and products were
imported it a cost of Rs. 3553.1 million. The quantum of import and its value is
estimated to increase by 11.15 and 18.05 per cent respectively during 1976-77. It
has been estimated that during the current fiscal year 4.16 miliion tops of oil and
its producs worth Rs. 4194.5 million will be imported. Trend of the mmport of oil
and ifs veue is given in table 11.3. '

Tarpre 11.3

Quantity AND VALUE oF POL ImPorTs

Quantity Value
(Millien tons) (Million Rs.)

1971-72 .- B . .. 3:32 329.9

197273 .. 3.49 676.7
1973-74 ., " . . 4.00 2247.1
1974-75 .. e - 3.87 3452.4
1975-76 .. . .. . .. .. 3.73 3553.1
1976-77 (Etimate) .. . .. . .. .. 4.16 4194.5

Source : M/o Petroleun

GAS
(A) Naruran Gas

As a result of exploration activity, 9 gas fields have been discovered so far
with an .estimated recoverable reserves of 16.74 million million cubic feet or
12.15 millon million cubic feet Svi-quality gas. At present, the gas is being
produced it 6 gas fields.

Besides, patural gas is also produced from Dhulian and Meyal oil fields in
association with oil. The reserves of Dhulian are estimated at 0.15 million million
cubic feet and that of Meyal at 0.19 million million cubic feet, The rate of pro-
duction of Dhulian and Meyal is approximately 40 million cubic feet per day.

Gas his also been discovered at Rodho in D. G.Khan and Kothar in Karachi,
but the rewerves have not yet been evaluated. Recently gas has also been dis-
covered at Dhodak in association with condensate oil. According to preliminary
estimates ty Oil and Gas Development Corporation, the gas reserves at Dhodak
are estimatyd at 4.5 trillion cubic feet.

Production of Gas

The production of gas during 1975-76 has been 180,641 million cubic feet.
During the first nine months of 1976-77 the production is estimated at 145,550
million cubtic feet, which is 7.4 per cent more than 135.414 million cubic feet
produced curing the corresponding period of the last year.
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TapLE 11.4

ProDUCTION OF (3As IN PARISTAN

1975-76 (July-March) 1976-77 (July-Mazch)

Quantity 9/ Share Quantity % Share
Sui .. - ‘e - . 113,111 85.53 117.043 80,41
Dhulian .. .. . . 7,621 5.63 6.692 4.60
CMeyal . . . . 3,732 2.76 9,439 6.49
Mari .. .. . .. 8,835 6.52 9,026 6.20
Sari/Hundi .. .. e . 2,115 1.56 3,35¢ 2.30
Total .. - 135414 100.00 145,550 100.00
Source + M/jo Petroleum

Consumpfion of Gas

The total consumption of natural gas during the year 1975-76 was 150,903
million, cubic feet. Of this, 28.74 percent was consumed by the power sector,
27.50 percent by general industry, 20.96 percent by fertilizer, 15.80 percent by
cement industry. The domestic and commercial sectors consumed 419 and
2.81 percent respectively. During the current year, the sale of gas is expected to
show little growth over the previous year.

TasLE 11.5

CoNsUMPTION OF Gas BY SECTORS

1975-76 (July-March) 1976-77 (July-March)

Quantity %4 Share Quantity s/Share

MMCFT MMCFT

Power ., . By N 32,616 31.22 34,857 29.94
Cement .. L . 17,529 16.78 16972 14.58
Fertilizer .. . o " 15,467 14.80 24,421 20.98
General Tndustries .. .. ‘ .. 30,858 29.53 30,841 26.49
Commercial . . L 3194 3.06 3,603 3.09
Domestic .- . . . 4,814 4.6 5019 452

Total ..  1,04,4T8 100,00 1,16,413 100,00

Source ; M/o Petroleum

The total number -of gas COBSUMEIS had reached 356,148 by the end of
March 1977. This shows an increase of 86,583 consumers OVer 1975-76.

-

- ,
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Trarsmissicn and Distribution of Gas

Sui Gas Transmission Company (SGTC) is responsible for transmission of gas
from Sui and Sari and Hundi gas fields to Sind and Karachy area. The Company
has recently completed its Indus Right Bank pipeline project (JRBP) which com-
prised laying of 305 miles of 18" diamsier pipeline along the right bunk of th:
river Indus. With the completion of IRRB project gas transmission capacily of
SGTC has increased from 147 million cubic feet per day (MMCFD) to 282
MMCZFD. :

The Suj Northern Gas Pipelines Limited (SNGPL) is responsibie for trans-
misson and distribution of natural gas in the Sui Northern areas (Punjub:NWEP}.
The company has been increaslig its system capacity from time to time according
to the load reguirements of major industries like power, feriilizer and general
elc., but the increase has been unable to meet the pace of growing demand of
natwal gas of other industrial, commercial and domeslic consmmers in Puinjab
and NWITFP,  The evistive transmission cunacity of the pipeline is 297 miliion cubic
feet per day (MMCFD). The Company is implementing its Project-4 at an esti-
mated cost of Rs. 1098 million for iccrsasing ils system capacily upto 415
MMZFD and the purification plant capacity at Sui by another 200 MMCFD
and to meet the requirements of fertilizer factories, WAPDA and other industrial,
commercial and domestic consumers. Under this project, -the gas pipelire has
been extended t© a number of new towns mnamsly Sheikhupura, Wazirabad,
Sargdhia, Guirat, Sialkot, Sadiqabad, Bahawalpur, Gojra. Tobs Tek Singh, Daska
Chiniot, Campellpur, Mardan, Charsadda and Takhbatbai.

(B) LiQuerEp PETROLEUM Gas (I.PG)

fn a number of areas where supply of natural gas is not economicallyjtechni-
cally feasible, LPG is being supplied in cylinders. LPG arrmix is also being sup-
pliec through pipeline network at Quetta. The atrmix LPG facilities were earlier
instaled at Larkana but with the commissioning of JRBP, Larkana has been
switthed over to natural gas and LPG plant is proposed to be shiffed to some
othe: town in Sind for which a scheme is currently under examination.

During the year 1975-76, 20.58% tons of LPG was produced, 9346 tons at
Pakistan Refinery Karachi and 11.243 tons at Dhullian. The production during
the frst three quarters of the current vear has been 17.474 tons.

Efforts are being made lo increase the production of LPG m the country.
The National Refinery Limited, Karachi is also expected to start production of
1. PG during May 1976 at the rate of 10,000 tons per annum. The availability
of 1PG in the couniry is likely to increase manifold after installation of facilities
far extracting it from associated gases at Meyal and Dhodak oilfields.

0il and Gas Exploration

Dil and Gas exploration is being undertaken both in public and private
sectars.  In the public sector, the Oil and Gas Development Corporation is res-
ponsble for exploration and development of oil and gas resources. In the private
secter, domestic and foreign ofl companies are doing the exploralory work.

During the current year, the signing of two petroleum cqncE;ssion agreements,
drillng of two expleratory and three development wells, significant production’
gaims, greater participation of the Government n the gas production activities
and above all the discovery of oil and gas at Dhodak by Gil und Gas Develop-
men; Corporation, provided further inducement to foreign oil companies. At
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the close of the vesr a total area of 53400 sg. miles on land and 24300 sq.
miles off-shore were under exploration and prospecting for psfroteum. '

Gevemment has given a iegal cover 0 ihe incentives already available 10
foreign companies plus additioral incentives such as reduced rates of duties for
import of machinery and equipment for exploration and drilling, prior to commer-
cial’ discovery.

A nunbor of foreign oil companies have been given concessions to carry out
exploraiory woik in the couniry. The companies namely AMOCGO Pakistan Ex-
ploratiop Company, Marathon Petroleum Pakistan Limited, Pakistan Texasgulf.
Pakistan Petroleum Ltd. jointly with - AMOCO Pakistan Exploration Company

and TOTAL ; Husky Oil Company Limited remained active in the field of ex-
ploration. A ReW petroleum comcession agreement was signed with Pakistan
Oilfields Limited, Attock Oil Company and Pakistan Texas gulf of USA in Augusi,
1074 with a view 10 exiapding paircleum exploration activities over an area of
468 sc. miles In the ¢ tricts of Campbelipur and Kohat. I Gclober. 1976, another
concess'on agreement .28 concluded with Union Oii Company of USA and Mara-
thon Petroleum Pakista: Limited of USA granting a tand area of 350 sq. miles

i
5 Lathein GLEirict 2nd i:g7 25 so. miles in off-shore including the desp sea.
In addition a pre-expioration permit has been issued to Phillips Fetroleum Com-
paay of USA.10 carty Out geophysical investigation over 0661 sq. miles of area
in degp sea.

Gas Development Cerporation

The (il and Gas Development Corporation was established in 1961, for the
pirpose Of exploration and development of oil and gas Iesources of Pakisian.
Termmoration has SO far drilled 30 wells at yarious structures in Pakistan.

St of the 30 wells, 16 are exploratory. The Corporation discovered six oiljgas
i I3 ryndi, Kothar, Rodhe, Tut and Dhodak). This gives a SUCCESS
ier than 13 which compares most favourably with the current world

p— £ . i
avaracs of 111U

Druring the July—December. 1976 period, the 1nost significant achievenment

w7as the promising discovery of Dhodak oillgas fietd. This discovery will be 2

Cpatty  fiinder”’ to  further oil exploration and will promote fhe for-

atjon of a coherent, forward looking oil policy for tue future. Expioratory

. well Dhodak-1 was tested for production on December 10, 1976 which resulted
in the fiow of gas and condensate. The potential of the fizcld has been gauged
at 200 million barrels of ol and 4 to 5 trillion cubic feet of gas. The oil 18 of -
yery fine guality and primarily consists of gasoline, KeErosene and diesel oil
fractions. 1t would require Vvery little refining.

gixth wwell on Tut structurs was successfully completed and was pul on pro-
Auciins in July 1974 The well was compleled at a depth of 4,535 metrss. The
completion of the well is also significant by the fact that 125 meters of oil bearmg

Turassic'sand have been penetrated cuceessfully for the fiist time in Pakistan.

0OGDC launched an iptensive programme to modernise its equipment base.
During July— December 1976 OGDC bought three new deep driiling 1IgS. Seis-

i equipinent 18 alen heing procured. along with new well logging, production and
1sport equipment. '

During the period under review, the geological. seisniic and gravity parties
procesced  the evniosation data collected during 1975-76 field season.  Affer
completing the interpretations, the SUrvey parties moved 10 the fields, The parties

Py
Ligais

e
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are carrying out necessary surveys in diffevent parts of the couniry. Two geological,
one gravity and two seismic parties have been deployed. The achieverents upto
Decemnber 1976 are .

O TR

I Geolegical - .. .. .. - ., T Km
2. Seisric .. .. oL .. ye e .o 30 Ewm
3. Granity .. 53

B33 gravity stations.

Og the drilling side, the Corporation drilled 554.68 metres. The drillin
operations were carried out at Pirkoh well No. 1 and Dhodak w=il No. 1. '

The ADP allocation for the vear 1976-77 is Rs. 419.8 millicn which is about
half of the cummulative amount of total grant of Rs. 13 million from mception_
t0 1975-76.  Out of this allocation, Rs. 210 million had been utilised by Diecember
1976.

Refinery Capacity

At present, the country has three oil refineries, two at Karachi and one at
Rawalpindi. Pakistan Refinery at Karachi has a capacity of 2.5 m'llion tons. The
second refinery at Karachi i.e. National Refinery had a capacity of 0.55 million tons
which las been increased to 2.1 million tons. -The refinery at Rawalpindi has a
capacity of 0.05 million tons. The total capacity of oii refinery has creased from
3.55 milion tons to 5.1 million tons during the vear. Anotker piojsct of setiing up
an oil sefinery near Multan- is under implementation. :

COAL -

Co:l contributes about 6 per cent to the total energy supply m the country.
Coal pryduced in the country being of inferior quality, ils usz is Imited (o the
brick-kins industry. However, sizeable deposits of coal have been estimated in
the comtry and therefore, various schemes are underway to increase its produc-
tion anc diversify its uses. Pakistan Mineral Development Corporation since ils
establishment in 1974 has undertaken several projects to develop coal mining.
Some o the projects on which work is progressing are given as umder :—

() Development of Maker-wal]Gullakhel Collieries.—~ The work on this
project costing Rs. 44.642 million for raising produciion from 1,20,000
to 3.00,000 tons remained in progress. The designing and planning of
mines hag been completed and orders for the supply of machinery and
equipment placed. —

(1 Developmeni of Sharigh Collieries—The Corporition has prepared a
development Scheme costing Rs. 31.167 million for increasing the pro-
duction capacity of these mines from 30,000 tons at present io 100,000
tops per annum by the end of 1979-80. The scherae has been approved
by the ECNEC and its implementation will be tuken in band in early

-1977-78. :

(i1} . Coal Washing Plant Sharigh.—Sharigh coal is highly contaminated
with dirt bands whick neceseitates mechanical washing in order o
bring down ash comiemt of the coal. PMDC is therefore, settiug up
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a coal washing plant at Sharigh To produce 75,000 tons of washed
coking coal for Pakistan Steel Mills Corporation for making
meiallurgical coke, The scheme costing Rs. 24.025 million has been
approved by the ECNEC and work on Lhis project will ve siarted m
carly 1977-78. The contracl ior the supply and erection of the coal
working plant has been signed with Messrs . .yclone Engg. Sales,
1.4d. Canada. The plant is expecied to be commissioned in February
1979.

Feasibility study of Lukiira coal jieid —Lukhra coal feld is the largest
coal field in Pakistan. The total coal reserves in an area of 30 sq.
miles explored so far have been estimated at 240 million tons. The
ulilization siudies carried out on this coal revealed that the coal 1s
suitable for large-scale power generation near the coal field. It has
therefore been decided o set up a 250 MW. coal thermal power
plant at Jam Shoro. PMDC has been enirusied wiih sysiematic ex-
ploration and scientific development of this coal field. As a result of
systematic exploration and dnilling PMDC has proved more than 60
million tons of coal reserves in an area of 30 sq. miles which are
sufficient 1o sustain a 250 MW power plant for 60 years. Drilling
at Jam Shoro to prove the extension of the coal scam in the area hLas
been started. The frst bore-hole has been completed and drilled
upto a depth of 977 feet. A detailed report on geoiogical investiga-
tion carried out so far hag been prepared and is being studied by the
experts. PMDC has also submiited a scheme mvolving a total capital
outlay of Rs. 155.09 million which envisages the development of modern
mechanized mines for susiained production of one miilion tons of coal
per annum to cater 1o the requirements of the proposed power plant.
The scheme is being scrutinised by various agencies. The project had
been economicaily found feasible by ihe Canadian experts.

Exploration of Pir Jehanian Coal F ield —PMDC has acquired ap area

measuring 7,000 acres in Sali Range 1o develop a modern coal mine

in Pir Jehanian coal field with a capacity of 150,000 tons of coal per

annum raising to 300,000 tons per annum ultimately. The explora-’
tion work is in progress and the exploratory tunnel is expected to

reach the coal secam by the end of June 1977 The exploration scheme

is aimed at planning the coal reserves which have been esiimated at
52 million tomns.

Deveiopment of Jhiinpir-Metling Coal Field. Sind—PMDC has also
prepared a plan for the development of Jhimpir-Metting coal field
in Sind. The total reserves in the PMDC’s leased area have been
estimated ai 7 million tons. The scheme costing Rs. 27.00 willion 1s
aimed at producing 100,000 tons of coal per apnum {o meet the grow-
ing demand of coal in the couniry. .

Feasilibity study for upgradation of Lignite coal—A feasibility study

“was also carried out in USA for the upgradation of lignite coal. It

hag been established that 1.akhra coal could be converted into high
catbon sweet smelling smokeless fuel suitable for domestic and in-
dusirial purposes. It has also riow been proposed to carry out the
tests on pilot plant scale to prove the economic feasibility of the project.
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POWER
WaTer AND Power DEVELOPMENT AUTHORITY
Insisiled Generafing Capacity

The total installed capacity of WAPDA power system comprising the North-
ern. Upper Sind, Lower Sind and Queita grid area was 1,974 MW at the end of
March 1977. Of this, the capacity of hydel and thermal units is 867 MW and
[.107 MW respectivelv. The grid-wise location of installed generation capacity
is giver below :(— :

Tasrz 11.6

asTALLED Caraciry o WAPDA Powrer SysTem

(MW)
_I-\Ju. Name of Power Station . Hydel Thermal Total '
Northern Grid
1. Mngla L . iy 600 - 600
2. Wirsak . o . . 160 — 160
3. Swall Hydels .. .. . 107 - 107
4. Multan Steam .. .. .. —_ 263 263
3. Lydipwr Steam .. . .. .. — 132 132
6. Lyllpur Gas Turbines .. .. . _ — 200 200
7. Shihdara Gas Turbines .. . . —_ 85 85
8. Altdulahpur-Lyallpur .. . .. —_ 15 15
Sub-Total .. 867 697 1,564
Upper Sind
9, Guddu .. o . ‘e — 229 229
10. Suckur .. “.. . . — 50 50
Sub-Total —_ 279 279
Lower 3ind
11. Hiyderabad .. .. . - .. — 43 43
12. Ketri .. .. . .. = 30 30
Sub-Total .. — 73 73
Quetta
13 Qetta .. .. ... - 58 58

Total 867 1,107 1,974
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In view of the growing demand of electricity, WAPDA has planned additional
generating plants during the comming years. Some of the projects are in hand
and other under various stages of implementation. The work on the nstallation
of Tarbela power units | to 4 of 175 MW each is proceeding ai full pace. Linit
No. 1 was commissioned on May 1. 1977 and unit No. 2 on  May 27, 1977
The other two units are scheduled for commissioning by JulyiAugust 1977
Necessary Finances for installing Tarbela units 5 and 6 which are expecied to b2
commissioned in 1980 have beed arranged from the Asian Development Bank.
The work on the installation of Tarbela units 7 and 8 has also been undertaken
which are envisaged to be completed by 198i. “the work on Guddu Phase-II
is going on for establishing a 210 MW thermal unit at a cost of Rs. 120 million.
Work would also be undertaken on the instaliation of two gas turbines of 25
MW each at Kotri to meet the growing demand of Lower Sind (Hyderabad) area.
The extension of Warsak hydroelectric power staiion by installing two additional
units of 40 MW each by 1978 and extension of Mangta units 7 and 8 by installing
two units of 100 MW each bv 1980 have been undertaken. Plans are also under
way to have a 250 MW thermal power station based on Lakhra coal which is
expected to be completed by 1983 TInvestigations are aiso being earried out
t0 have a dam at Kala Bagh for establishing a larger hydel power station.

Transmission of Power

By June; 1976, the lengih of transmission lines had increased to 47,666
miles including 748 miles of 220 KV. 4,790 miles of 132 KV, 5,600 miiles of 66
KV, 2,160 miles of 33 KV and 34,368 miles of {1 KV lines. A 500 KV single
circuit transmission line between Tarbela and Lyallpur is under construction and
is expected to be completed by October this year.

Power Generated

The table below gives electricity generated from 1973-74 through 1975-76
as well as estimated for the year 1976-77. During the period July 1976 to Febru-
arv 1977 a total of 5,752 million KWHs were generated by WAPDA®s various
power stations. :

TaBLE 11.7

ELEcTRICITY GENERATION BY SOURCE
{Million KWH)

1973-74 1974-75 1973-76 1976-77
(Estimated)
Total Generation o . s 7,183 8,041 8,282 8,696
Hydel .. .. .. .. 4,141 4,359 5,445 5,877

Thermal .. .. . .. 3,042 3,682 1,837 2,819

The generation of clectric power ‘had increased by 3 per cent in 1975-76 over
1974-75. The increase during 1976-77 is estimated at about 5 per cent over the
previous year 1975-76.

Number of Consamers

The number of consumers has been increasing quite rapidly over the past
years. In 1959-60, the total pumber of consumers was 0.31 mitlion which had
increased to 1.17 million by 1969-70 and" by February. 1976 the number had
increased o 1.95 million. T is estimated that by June 1977, the nuntber ol con-
sumers in WAPDA power system would be about 1.97 million.




ENERCY SITUATION 175
Ville Electrification

The number of villages electrified upto June 1976 was about 5,000. It has
been planned to electrify 745 villages during the year 1976-77. During the first
eight months of 1976-77 (July to February) 199 villages had been electritied.

Uses of Electric Power

The use of electric power by major sectors of the economy is given as
unde 1—- '

TapLE 11.8
Use oF ELECTRICITY BY ECONOMIC SECTORS

o Scetor 1959-60 - 196970 197475 1975-76 1976-77
(July-Feb.)
Apreshurs . L. 1110 26.60  29.3% 26.07 25.00
tndustry . C 8470 45,70 43.05 40 514 43,00
Donesiic .. .7 i6.30 1020 10.86 17,76 14.24
Conmercial . - 3.40 3.53 4.13 4 58

Bulk Supply and Public Ligh-

litg .. . , 7.9 14.10 11.97 13.60 12.38
Tractinon .. . — — 1,21 0.83 D.80

*inclndes commercial seclor. .
Karachi Eleciric Supply Co.
LESC is responsible for generation and distribution of electricity in the

KRarazhi area. The total capacity of the KESC system is 508 MW, of which
125 MW 15 gererated at Karachi Nuclear Power Project (KANUPP).

During the first three quarters of the current vear, the generation in the
KESC system was 1.459 million KWHs. Out of this KANUPP contributed 277
million KWHs.

' ENERGY PRICES

since 1973, the price of oil has been increased by OPEC on several occasions.

By tie end of 1976, the OPEC countries further increased the price of crude oil

in the range of 5 to 10 per cent. As a consequence the prices of petroleum

- prodicts had to be increased within the country w.e.f. December 1976. Change
in prces of different energy items are given as under :—

TapLe 11.9 (a)

CHANGES 1IN THE FNercY PRrices
(In rupees)

1973-74 1974-75 1975-74
Pre Nov.  Jan. Jan. Feb. -Sept. March DPec.
Items - Nov. - 20, 1,1974  8,1974 11,1975 29,1975 1976 1976
1973 1973
I 2 3 4 s 6 7 8 9
PETROLEUM PRODUCTS
(e gallon) :
1000ctane . 7.00 110.00 11.50 12.00 13.00 14.50 — 15.40
Regilar Petrol .. 6,25 7.50  9.090 9.50 10.50 12,00 — 12.70
Higkspeed Diesel Oil .,  3.00 3.55 5.00 5.350 5.50 6.00 — - 6,35
Keraene Oil .. 2.00 2.50 2.50 3.00 4,00 4.00 — 4.00
Ligh Diesel Oil .. 1.75 2.30 3.75 4.00 4.00 4 .00 — 4.00
Furmce Oil (per tom) .. 240 340 500 500 300 500 - 609 —
GAS .. . - S %R30 2050 . %20
COAL 535 — 955 —_— 939 ,91*

"During February, 1977, Source : M/o Petsole vm
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TasLE 11.92 1D

July 1973 Julv 1974

jyne 1973 Murch 1870

20 per cent increase on 10 percent
ndustrial and comma: - UICASE Q5 all Ca- LR
cial Consumers 10 per tegorier of Con- 1007
cent increaze on bulk suroers exeepl

supply and public light- domestic.

ing. No increase OR

labewell znd domestic

Cagiumers.

15 per cent in- 20 per coal -
crease onall ca-  Credse onait -
joorier escepldo- woprizs o oxeepl
Jumestie

ALLLOCATIONS FOR DEVELOPMENT

In view of the increasing prices of oil in the international market, it has become
imperative to develop domestic energy resources. For the last few years, increas-
ing atteniion 1s being paid by the Government L develop domestic sources of
¢pergy. Exploration activity in the field of oil and gas has been intensified and
a large arca has been licensed to foreign oil companies for oil and gas explora-
sjon. During the current year, @ sizeable reserve of cas and oil has been dis-
covered by the Oil and Gas_ Development Corporation. Efforts are also being
made to increase the availability of electric power and develop the coal dzposiis.
To achieve the targeis of increased emergy supply. development outlavs for the
energy resources have been increased rapidly over the last few years. The Table 11.1 0
gives the changes in.the development ouilay during the years 1973-74 1o 1976-77.

TasLe 11,10

ALLGCATIONS MADE FOR TRHE DEVELOPMENT OF ENERGY RESOURCES

1973-74 197475 Sgehangs 1675-76  “changs 197677 9schange

Power .. 100.18 130.23 R 207.22 59 252.08 22
Fuel .. .. 15.53 38.28 147 g2.41 115 73.90 90
11571 168,54 46 2R9.63 72 325.98 13

NON-COMMERCIAL SOURCES OF ENERGY

The non-commercial fuels which are extensively used in Pakisian are wood,
charcoal, cotton sticks. bagasses, crop rools etc. The consumption data il Tes-
pect of non-commercial fuels was never collected on scientific basis with the resuit
that various estimaies were made by energy dcaling organisalions and pro-
fessionals. In order 10 assess the correct share of the non-cominercial fuels in
the total cnergy supply in she country, the = Energy Resources {2t of Minisiry
of Fuel Power and Natural Resources carried out a * Non-Commercial Energy
Survey ”. Under this Survey, 18,000 houszholds in various parts Of ihe country

and 5000 estabiishments utilising non-commercial fuels were surveyed and data

collected. In addition, data on consumption of firewood used by Tebacco cur-
ing industry and bagasses utilised In sugar mills was also collected. "The analysis
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of data collected through field survey revealed that during 1974-75 about 15.3
million tsns of coal equivalent constituted of non-commercial fuels, The fuel wise
consumpion is given in the following table :—
TaBLe 1111
ENERGY SUPPLY FROM NON-COMMERCIAL SOURCES

Quality
Fuel
Mill, Mds. Trillion

‘ BTU'S % Share
Firewool .. .. .. .. 296.034 159.8 54.9
Dung cake o . . .. 148,280 45 .8 15.8
Cotton sicks .. .. .. .. 42 .313 1R.8 6.5
Bagasses .. .. . .. 71,198 44 .2 15.2
Others o .. .. .. 42,572 22.1 7.6
Total —_— 29.7

NON-CONVENTIONAL SOURCES OF ENERGY

The non-conventional sources of energy inciude solar, wind, biogas, elc.
The sucwessive price increase in the fossil fuel has brought into focus the need
and importance of the development and utilisation of above mentioned renew-
able sources of epergy both in the developed and developing countries. A
number of countries have launched various programmes for the exploitation of
non-conventional sources of energy to meet their energy requirements. The
Governnent of Pakistan has also faken varjous steps for the development of
these resources,

Biogas Project

A cheme was approved with a view to set up 100 biogas plants to serve
as demonstration and education centres for rural areas. Under this project till
Decemb:r 1976 about 25 Biogas plants had been set up and are operaling
successfilly in various parts of the country. In addition about 15 plants are
at variois stages of completion.

Rural Fnergy Project

Government of Pakistan has recently approved this project at total cost
of Rs. 504 million including foreign exchange component of Rs. 1.30 million. The
main objectives of this project are as under:

{) To demonstrate the techno-economic feasibility of non-conventional
sources of energy like solar, wind, biogas etc.

(i) 'To provide better fertiliser for the crops.
(ii) To equip the rural areas with efficient sources of energy.

(i) To increase cultivable land by providing irrigation facility and con-
trolling water-logging and salanity.

() To alleviate the burden of import bill which is presently made for
import of POL and fertiliser.

Unler this two years project, it is proposed {o set up 16 energy centres, one
in each division of the country. Each energy centre would comprise the demos-
tration units of biogas plants, solar heater stoves, wind energy plant etc.
accordizg to the climatic and geographic conditions of the selected areas. Till
Decemter 1976 preliminary survey of 4 villages, for the selection and setting up
of energy centres has been carried out. The preparation of balance sheet for
these vllages, is in hand.
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Solar Energy

Sclar energy is abundantly available in the nature. A large solar radiation
belt exists betwesn 40°N and 40°S latitude. Tt has been studied that Pakistan
lies at this belt and receives 1500 frillion kwh of solar energy per annum which
is thousand times more than present level of total commercial energy con-
sumption.

Energy Resources Cell is planning to demonstrate and utilize this renew-
able source of nergy for agriculture, cooking, water heating and other pur-
poses. It has recently imported a solar cooker from China which can boil one
kilogram of water within 15 minutes. Again, efforts are bcmg made to obtain
solar water heater from Pakistan Atomic Energy Commission for demonstration
purpose. It has been planned that about 40 solar cookerjwater heaters would
be installed in two energy centres proposed to be set up under the “ Rural
Energy Project”.

Wind Energy

Wind Energy is the unpredictable source of energy which is availabie in
the coastal areas of Baluchistan and lower Sind. The average wind velocities
available in the above areas are about 10 miles per hour, The data collected by
the Energy Resources Cell indicates that the Wind regime belt extends from
Tharparkar district of lower Sind, to Mekran coast of Baluchistan including
Karachi, and has a breadth of about hundred iniles from sea coast.

In order to assess the wind potentials the Energy Resources Cell obtained
services of two Australian Experts who carried out detailed survey of the wind
regime along the sea coast and submitted report to the Government of Pakistan.
The report indicates that the average velocity in Pakistan is not sufficient to
produce substantial electric power but it is fairly enough for lifting underground
water for drinking and small scale irrigation purpose. In 1967 six wind mills
have already been installed by WAPDA which were gifted from the Government
of Australia under the aegis of Colombo Plan.

On the basis of these data collected by Energy Resources Cell and report
of Australian Experts, Energy Resources Cell inteds to install one demonstration
wind mill for power generation and 5 for water hftmz purposes.

Geothermal Energy

_ Energy Resources Cell has recently undertaken a survey of geothermal
springs w:th the help of other exploration and surveying agencies in the coun-
try. Various potential sites have been indicated and information on age, nature,
location temperature etc. have been collected and instructions are being taken
for the analysis of the sample to be collected from the springs. After the
analysis of the sample to be collected from the springs the potentials of this
source in Pakistan would be assessed. It is planned to install at least one geother-
mal power plant in the next 5§ years.

Energy Data Book

The report prepared on “Energy Resources Survey of Pakistan’ by Canadian
Experts i.e. Mls. Acre International Limited, indicated various gaps especmllv
in the ferecastmg of future energy requirements. One of the major ommission
pointed out in the report was that the period covered by the experts of only
ten years was full of adverse effects of two wars, floods, energy crisis ete.
FEnergy Resources Cell, therefore, took up the responsibility of compilation of
energy data for the period 1948 to 1975-76, which could prove useful for such
forecasts. The data are being collecied on various aspects of enmergy, such as,
resources, production, supphes consum;)tlon prices etc. Most of the work involved
to compile this data in shape of “ Energy Data Book ” has been completed and
it is expected to be published by the end of the current financial year.

s
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SOCIO-ECONOMIC REFORMS

Simke its assumption of power, the present government has  introduced
wide-rarging reforms to bring into the socio-economic mainstream tlie downtrod-
den segnent of the society. It has thus initiated processes, creaied institutional
mechanim and provided social, psychological and economic environment for the
" ultimate realisation of a just and egalitarian order.

BANKING REFORMS

The objective of nationalisation of Pakistani scheduled banks was 10 1naintain
the effidency and managerial effectiveness of private enterprisz with a socially
equitable distribution of the resources of the banking sysiem. Thus, whereus
the opemtions were not divested of their basic commercial characier, the policy
and the planning was within the socio-economic objectives of the Government.

Pakistan Banking Council

In ader to ensure that nationalised commercial banking coaunues to retain
its busiress character, the Pakistan Banking Council was formed soon after na-
tionalisation in January 1974 as an apex body to oversee the operations of the
nationalsed banks. Thus, as distinct from aother countries in which the experi-
ment of banks nationalisation had taken place, the Government left commercial
banking to commercial bankers and did not involve directly either the civil
servants in the Federal Government or central bankers in the central banks
to issue guidelines or watch the working and operational efficiency of commer-
cial bants. The present Council consists of a full-time Chairman and four full-
lime Members, all beiug bankers of recognised merit and expertise. Similarly,
the mamgement of each baunk is vested in the executive board consisting of o
Presiden: and four full-ime membeis, all of whom are expericiced commer
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bankers. In order to ensure co-ordination with the Government and Central
Bazk, the Depu'y Governor of the Central Bank and an Additional Secretary
of the Minisiry of Finance are pari-time ex-officio members of the Council.

Performance Criferia

The Council, keeping in view the gualitative and quaniitative  Changes
inherent in bank nationelisation, prescribed broad critetia  upon which 1t
evaluates ths performance of the nafionalised commercial banks. These include :

(a) Geographical coverage by loking banking services o the  very
doorsteps of the people or monetising the not fully moneiised economy
of Pakistan, a factor common to all developing countries.

(b) Improving and developing new schemes for deposit mobilisation
to harmonise the banking needs of the industrinl and commercial
sector. This inean: conmsortium financing, where Banks should enter
long-term equity ang debt financing, and fizancing in areas in which
commercial bankers were shy to enter in the pre-nationalised era.

{(¢) Giving added accent to agrcultural financing keeping in view
that ‘Pakistan is basically an agrarian economy with neatly 75 per.cent
of the people living in rural areas and agriculiure providing 34.5] per.
cent of the GNP, The performance for agricuiture was judged not
only by advances to agro-based and supporting indastries but &lso
advances 1o farmicrs &t the grass-100t jevel,

(@) The Council, taking cognizance ol ihe balance of payment situation,
laid additional emphasis on boosting home remittances and exports.

(e} The Council impsessed on the banks that even in pationalised set-up
profit continues to be an indication of operational efficiency. There-
fore, in compliance with the Mationalisation Act itself, the commer-
cial complexion and competition amongs: banks was  encouraged
‘within the parameters of heaithy competition i accordance with
government $0CI0-ECONOMIC POIiCics.

(f) The Council has closely watched the qualiiy of customer services poth
on the counter and behind the counter. The difficulties arising from
indusirial relations were surmounted to provide prompt and courteous
service. The issues arising ou: of the Wage Commission Award were
sorted out, ‘

Vvorking Resulls™

The Council is conscious tha: the acid-test of the performance cmtera
prescribed by it is the working results of the banks. In the first three vears of
hationalisation, the domestic deposits and advances have more than doubled—
the former from Rs. 15961 million to Rs. 32626 million, aad the latter from
s 11978 million to Rs. 25237 million at the end of March 1977, The number
of branches has almost doubled or from 3397 at the time of nationalisation to
6139 by the end of March 1577, The total sumber ©f the employees increased
from 45,165 to 66,514 by ihe end of 1976, In the socio-economic sphere
fnancing for priority sectors, such as small farmers, artisans, small businessmen
and indusiries. housing and professionals, has always exceeded the targets and

# The es {or depoi
commercial baok :
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is geometrically progresging. The rescue operation for the textile mills and
ﬁxm,‘ﬁaﬁﬁ:ﬁﬂly the rice and cotton growers, would not have been
pessible if banks had not been nationalised. Nationalised banks entered this
unconventional field of commercial bank financing wunder guidance from the
Council and the State Bank and have discharged the confidence reposed in them
by the Government. Similarly, the success of Govermmeni's s0€io-economic
reorm in July 1976 of takeover of cotton ginning, flour milling etc. would not
have been so very successful in its financial aspect but for the outstanding
swport and unflinching co-operation by the nationalised banks, both in exten-
sion of credit facilities and in helping out with their acccunting and banking
problems.

LIFE INSURANCE

The life insurance business was taken over on March 18, 1972, and effective
fran November 1, 1972, nationalised and put under the control of State Life
Insurance Corporation of Pakistan. The overall policy-making and control as
well as activities such as investment, real estate ,ucturial and cverseas operations
have been centralised in the Principal Office. At present, the operations of the
Corporation are divided into functional areas. The five zonal offices at Karachi,
Lzhore, Rawalpindi, Hyderabad and Peshawar deal with the sales promotion,
under writing, policy holders service, and the development of field force.

In 1976, the Corporation continued to make vigorous efforts towards the
acrievement of the objectives of nationalisation by extending life insurance
coverage to larger number of people at a reasonable cost, providing more effi-
cient service to the policy holders and installing etrict budgetary controls to
economise on management expgnses.

Uzderwriting

Preliminary figures indicate that the toial number of ordinary life insurance
poicies in force increased from 0.38 million on December 31, 1975 to 0.39 mil-
lion on DPecember 31, 1976 and the number of lives covered under group life
infurance contracts increased from 1.5 million on December 31, 1975 10 1.9 mil-
licn on December 31, 1976. The ordinary fife sum assured in force went up
fran Rs. 5672 million on December 31, 1975 to Rs. 6008 million on December
31 1976 and the group life suru assured in force from Rs. 12280 million to
Rs 15000 million over the same period. The new business of the Corporation
alo recorded a satisfactory improvement during 1976. The first year and renewal
premia income for the ordinary life insurance registered an increase of 5.7%
from Rs. 293.5 million in 1976 to Rs. 310.1 million in 1976. The group life
inwrance premivm and consideration for annuities surged up from Rs, 60.9
milion in 1975 to Rs., 72.2 million in 1976. 1In spite of stiff competition from
banks and national savings schemes which offer attractive rcturn on investment
anl further pressures on the ability of saving of middle-income wage-earners,
wlo have greater inclination towards life insurance, the Corporation improved
its performance in 1976 as a result of its concerted efforts to halt surrenders and
lagses and push renewal business..

Iavesiments

The nvestments of the life fund of the policy bolders are managed with the
unjerlying objective of maximisation of return commensurate with the security
of principal. The total life fund investiment porifolio increased by Rs. 219.5
milion from Rs. 1766.2 million on December 31, 1975 1o Rs, 1895.7 million
on December 31, 1976. A’I‘he investiment portfolio of Rs. 19857 million on
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December 31, 1976 included Federal and Provincial Government securities
amounting to Rs. 719.7 million or 3629, shares and debentures amounting to
Rs. 496.2 million or 25.0%, loans to policy holders amounting to Rs. 320.3 mil-
lion or 16.19%, bank deposits amounting to Rs. 301.6 million or 15.29%, real
estate amounting to Rs, 130.5 million or 6.6% and loans againsi mortgage of
immovable properties amounting 10 Rs. 17.4 million or G.S"—“é.ﬁide by side
with the increase in the size of investment portfolio, investment Income was up
from Rs. 126.2 million in 1975 to Rs, 148.7 million in 1976 or by 18% as against
129, growth in the mvestment portfolio during the same period last year. This
was made possible by professional management and constant moniioring of the
life fund investment portfolio. Yield on mean life fund improved from 8.0%
in 1975 to 8.5 in 1976.

INDUSTRIAL REFORMS

One of the bold, and the first in its series, decision of the Governmen! was
the promulgation of the Economic Reforms Order 1972, under which 32 ndus-
tries under 10 basic categories were nationalised as their runnimg in private
hands had created socio-ecomomic imbalances. These industries related
to (1) iron and steel (2) basic metals (3) heavy engineering (4) heavy
electrical (5) assembly and manufacture of motor vehicles; (6) assembly and
manufatcure of tractors (7) heavy amd basic chemicals ; (8) petro-chemicals (9)
cement (10) public utilities ie.; (a) electricity generation and (b) transmission
* and distribution of oil and gas. In September 1973 all the vegetabie ghee units

with the exception of those having foreign participation were nationalised as these
industries ifspite of repeated warnings and concessions had indulged in such
practices where consumers had (o face unnesessary shortage., of ghee. This
industry is being managed by the Provincial Governments. Since nationalisa-
lion, the industry has made remarkable progress.

For the management of the nationalized industries, Board of Industrial
Management at the apex with 10 functional corporations, each yegponsible for
the development of selected industrial units, has been established. $¥The activities
of the natiomalised industries arc given in the chapter on Manufacturing and

Mining.

COTTON GINNING, RICE HUSKING AND
LARGE FLOUR MILLS

On July 17, 1976 the Go)vernmcnt, in order to efiminate the middle man from
the rural economy and to ensure a fair deal both to the farmers and consuiners
took over the cntrol of the cotton ginning, paddy husking and large flour mills.

Units under foreign ownership were, however, exempted. Three ordinances were

promulgated, which were later voied by the Parliamen: to regulate the operation

and development of these units which hardly have any value added capacity, there-

fore these may not be exactly called industries ; these may. in fact, be termed
as agricultural reprocessing URits.

The Prime Minister, while announcing the state take-over of cou
factories, rice mills and flour mills, observed that apart from
hoarding, black marketing and price manipulation of seed co

on gmning
eliminating
tton, ensuring a

fair price for paddy, eradicating the evil of the adulteration of atta, the social
control of these agencies was 2 giant leap towards the rational integration of our
rural economy. The units which have come under state confrol do not belong
They are an integral part of the agricultural economn

1 of neither farmer: nor the Government

10 the ind_ustrial sector.
which s far iave been under the Coniro
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‘n order to mitigate the genuine hardships of the owners of the small paddy
husking units the Government on May 11, 1977 decided to give back 1523 small
padcy husking huller uniis to their owners and retained oniy 549 big size shellers
in tle public sector. The altered arrangements of public sector involvement did
not ffect the main objectives of original takeover. The performance of the taken
over uniis has been dealt with in detail in the chapter on Rural Development. o

MARITIME SHIPPING

Shipping industry was nationalised in January 1974 through the Pakistan
Mariime shipping (Regulation and Control) Ordinance 1974 which has been
replaced by the Pakistan Maritime Shipping {Regulation and Control) Act, 1974,

The Government took over the management of the National Shipping Cor.
poraion and other 9 shipping companies in the private sector with effect from
Janmry 1, 1974, For smooth functioning, two groups have been formed, viz.
Natimmal Shipping Corporation and Pakistan Shipping Corporation. These are
admiiistered and controlled by separate Board of Direciors each assisted by
Man:zging Directors for day-to-day management. Action with regard to the re-
orgarisation of share/proprietary interest of the national shipping companies is
in process. Under the Pakistan Maritime Shipping (Regulation and Control) Act,
1974 compensation for share ownership is to be paid in cash or bonds redeemable
withia a period of 15 years with interest of one per cent above the bank rate,

Activities of the Shipping Corporation are given in the chapter on Traméport and
Communications.

MARKETING OF PETROLEUM PRODUCTS

The petroleum marketing and distribution companies were nationalised
under Marketing of Petroleum Products (Federa] Control) Ordinance. 1974,
Under the Petrolenm Products Marketing Companies Amalgamation Scheme
1976, the three oil marketing companies mamely Pakistan National Ojls Ltd,
Premixr Oil Company Ltd and the Pakistan State Oil Company Ltd have been

mergel aud named Pakistan State Qil Company Ytd with effect from 30th
Decenber, 1976,

EDUCATION REFORMS

_Education Reforms which were announced on Mare
ducing educated persons in conformity with the requi
Major objectives of the new policy are -

h 15, 1972 aim at pro-
rements of the society.

(a) Free and universal education from Class | to VIIf from October 1972
and upto class X from October 1974,

‘b) Eradication of illiteracy within the shortest possible time through
universalization of primary education for boys and girls by 1979 and
1984 respectively and of elementary education by 1982 and 1987
respectively and provision for massive literacy programme to cover
11 million illiterates during 1972-80.

¢} Nationalisation of privately managed educational institutions.

td) Provision of equal access to education for al] by spreading educational
facilities in less developed areas.
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(¢) Changing the curricula of ail the levels of education SO that it con-

forms to the changing soCio-eCONORIC needs of the sation and 1o

bripg about a massive shift from general education to technical edu-
cation. ;

(fy Improvement of science and technical education by introducing
integrated science cOUISes at the college level, and introduction of
courses in Bachelor of Technology (B. Tech.) in polytechnic instituies

which will be upgraded to ihe level of technical college.

(g) Establishment of professional councils to lay down minimum stand-
ards of education in respective fields and to maintain co-ordination and
uniformity.

(h) Establishment of University Grants Commission to co-ordinate the
programmes of universities and develop their facilities without unces-
sary duplication and waste.

(1) Establishment of new general, enginecring and agricultural universi-
ties.

(i) Promotion of advancement oOf oducarion and research specially i
scientific fields, and establishment of Centres of Excellznce at various
universities.

x) Establishment of Area Studv Centres at the universities for the study
of various contemporary societies.

(1) Establishment of Pakistan Study Centres in cach general university

for promoting national cchesion and solidarity and proper apprecia-
ation of national identity.

(m) Improvement ig the system of examination o epcourage habits of
regular study in students.

(ny To improve the system of procurerent, production and supply of
books at comparatively cheaper rates.

(0) To introduce programimes for students ‘and teachers > welfare.

Some addifional reforms were announced op December 20, 1975. 7000 hostel
seats are being added to the existing accommodation, the country over. With
a view to providing comfort to the students, fans, water coolers and telephones
are being installed in each students hostel.

The Government is determined to solve iransport problem in 2 phased
programme On a priotity hasis. Educational institutions facing transport difficul-
ties are being provided with their own buses; other-wise suitable arrangements
would be worked out with the local transport agencies, 1o ensulg that the required
transport facilities be reserved and placed at the disposal of the institution at

2k hours. Details of the progress in the feld of education sre given in the
chapter On Education.

* HEALTH REFORMS

People’s Health Scheme was announced in March 1972. The programme for
the spread of health facilities for rural areas is based on three tier system of
doctors, paramedical auxiliaries and commupity health workers for providing
health services 1 2 systematic and integrated manner. This system has come out
from the fact that complete reliance on doctors for delivery of medical care will

‘___——_
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not e adequate in extending bealth cover to the rural areas. For developing
counries this strategy may be beyond their resources in the foreseeable future.
On the other hand, paramedical staff and community health workers are capable
of meeting many health requirements in an effective and inexpensive menner. The
use f medical auxiliaries and community health workers offer an opportunity for
quick expansion of health cover to rural areas. The new health structure provides
a sytematic link between the village community and the super-structure of the
moden health system. The outline of the structure for an average population
patten will be as follows :— '

g(a) At village level for an average population of 1000, thers will be one
male and one female community worker for preventive work and simple
diseases.

(b) A Basic Health Unit for an average population of 10,660 with 4 1o
6 paramedical staff or auvxiliaries, make a group which will be res-
ponsible for immunisation and other preventive work and medical
care within certain limits while the female group will be responsible
for midwifery, nnder-5 children and family planning. :

(¢} A Rural Health Centre will be manned by 2 dociors and 6 fo 8
auxiliaries and capacity for 10 beds for indoor treatment. The
Centres will be preferably located in the village where IRDP markaz
have been established. ‘

(d) Tehsil hospital with approximately 50 beds for a popuiatioﬂ of 30,000 -
will have surgical, medical, laboratory and X-ray facilities.

(e) District hospital will have saime facilities as for tehsil hospital but on a
wider scale and with specialisation.

(f) Teaching hospital and other major medical institutions will be on
; Drovince-wise basis having all modern {acilities.

In order to provide standard drugs at cheaper rates, the Drugs (Generic
Names) Act 1972 was promulgated. It provides standard list of drugs included
in the National Formulary. This list is being amended from time to tuge. In
Januay 1976, the scheme was reconsidered and made more effective’ z)etails
of the progress in the field of health are given in the chapter on Health.

LABOUR REFORMS

The Labour Reforms introduced by the Government embrace 21l matters of
interest to the workers and have brought them significant gains. These reforms
guaraitee fundamental rights of freedom of association and collective bergaining,
and provide for a number of financial benefits, including the workers’ share in
profits, compulsory payment of bonus, enhanced rates of compensation for injuries,
group insurance, old age benefits, children’s free education, housing and medical
facilites. Above all they have been ensured security of service. At the end of
Marct 1977, about 1.2 million workers were covered by these reforms as against 0.9
million in 1972.

Tripattite Structare of Industrial Relations

‘The Government firmly believes in intimate collaboration between the Govern-
ment, the workers and the employers at all levels of its industrial relations system.
With this end in view, all welfare programmes and the institutions responsible
for their implementation, function under the general supervision and control of
Board of Trustees of Governing Bodies, which are tripartite in their constitution.
The mpresentatives of workers and employers on these bodies are appointed in
consitation with the most representative organisations concerned.
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The Government gives due importance of the views of the trade viions
and employers’ organisation in formulating its labeur policy. The National
Tripartite Labour Conference is now held annually for this purpose. Similar .
Conferences are also held at provincial level twice a year.

]

Freedom of Asseciation

The freedom to form union has been guaranteed as a fundamental right under
the Constitution. Provision of far-reaching consequences have been made in the
industrial relations law to ensure the unhindered growth of trade umtons, Gihce-
bearers of trade union have been given protection against arbitrary transfer, dis-
charge and dismissal during the pendency of an application for the registration of
umion. It has been made obligatory for the Registrar of Trade Union fo issue
certificates of registration within fifteen days of the receipt of applications for
registration, and within three days of the clearance of objections, if any. The
previous provision was for sixty days. As a result of all these promwotional
incentives, the number of trade unions has Increased from 43000 in 1972 to 8255
at the end of March 1977,

In order to encourage the formation of trade unions on national basis, the
National Industrial Relations Commission has been set up. The Cominission bas
already registered 90 trade unions and Federations of workmen and 37 Associations
of Employers at the national level. The trend is very emcouraging and in due
course there will be strong and representative unions capable of  defending
‘workers rights effectively. This could not happen in the past because there was
no machinery for registration of unions on national basis nor did the past regimes
favour strong unions either on local or national basis.

Any mala-fide action on the part of the employer against an office-bearer
of a trade union or against a worker for trade union activities has been made
an unfair labour practice. Unfair labour practices on the part of both workers
and employers have been elaborated and the National Industrial Relationg Com-
mission has been entrusted with the task of preventing such offences. The
Commission has done significant work in this connection and the incidence of
unfair Jabour practices is on the decline. Since July 1, 1976 to December 31,

1976 out of 956 cases at the disposal of the Commission, 672 cases hiad been
decided while 284 were in process.

Lack of security of service inhibited the growth of workers’ organisations
in Pakistan. It has been laid down that the employer shall communicate tn
workers, in writing, orders of appeintment, transfers and promotion. The law
further prescribes that the services of 2 workman shall not be terminated nor shaill
he be removed, retrenched, discharged or dismissed from service, except by an
order in writing which shail explicitly state the reason for the action taken. In
case the workman is aggrieved by the termination of his services or removal,
retrenchment, discharge or dismissal, he can take his case to fhe Labour Cour: for
a decision within seven days. The court can go inio the reasons of discharge
and give the verdict whether the reasons assigned by the employer are justified

or not. In this way, unjusiified and arbitrary discharge and removal from service
has been prevented.

Collective Bargaining '

Reforms have been undertaken to improve workers’ position in collective )
bargaining. The sfrike notice period has been reduced from 21 days to 14 days.
Employers have been prohibited from removing any fixed assets of the establish-
ment while a legal strike is on. The authority of the collective bargaining agent

—~——4|




SOCIO-ECONOMIC REFORMS LT
has beer strengthened by entrusiing to it the right to nominate workers’ repre- -
sentative; on committees and boards constituted under various labour
The coll:ctive bargaining agent can also have the accounts of the faciory
re-auditel by an auditor of his own choice, at the cost of the employer, in order
to ensur: that the workers get bong fide share of the profits. This all-told
authoritr provides a supervisory character to the collective bargaining agent, who
is thereby qualified to negotiate with the employer in the light of facts and
authentizated data.

Workers Participation in Management

Wokers have been given the right of participation in management thirough
the comtitution of management commitiees in factorics employing >0 or more
workers. Workers have fifty per cent representation in these commitiess which
advise on administrative, recreation and welfare matters. The managemensg is-
under lezal obligation to take advice of the representatives. Where such advice is

rejected, the collective bargaining agent is entitled to raise a formal industrial
dispute on the issue involved.

Sinilarly, Joint Management Boards have been set up at the

_ company’s
lugher Bvel, with one-third zepresentatives of workers on it.

Gratuity

Gretuity has been made payable by the emiployer at the rate of 20 davs wages
for every completed year of service. Previously, it was payable al the rate of
15 days wages for every completed year of service. Gratuity has also been made
payable to the dependents of a workman on his death. Further, employer’s
contribttion to the provident fund has been made payable o dismissai.

Group Insurance -

Comnpulsory ‘group insurance has been introduced for permanen: workers in
all industrial and commercial establishinents employing fifty or more workers, to
provide for events of natural death and disability, and death and injury arising

out of contingencies not covered by the workmen’s compensation or the social
security legislation.

Statufory Bonus

Parment of minimum amount of bonus has been made compulsory. In case
the proits are not less than the aggregate of one monih’s wages of the workmen,
bonus is payable at the rate of 30 per cent of the profits, subject to a maximum
of one month’s pay. Where profits are less than the aggregate of one month’s
wages of workers, bonus is payable at the rate of fifteen per cent of the profit.

Share ix Profits

Werker’s share in profit has been increased from 21 per cent to S per cent of
the met profits. The scope of the Act has also been enlarged anu it has been

made asplicable to all companies engaged in industrial undertakings and employ-
ing ‘50 or more workmen. : )

Improvements have been made in the Comipamies Profits (Workers® Partici-
pation) Act in order to ensure its effective implementation. Two month’s time
limit lus been prescribed for constitution of Board of Trustees for administration
of the Fund. Similarly, it has been prescribed that the distribution of workers’®
share i1 profits shall be made within two months of its allocation.

laws. .-
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Holiday with Pay

The number of annual holidays with pay in factorics has been increased from
ten to fouricen, from nil in previous years to sixteen days medical leave in a
year on half pay and ten days casual leave with pay in a year.

Lay-offi Benefits

The lay-off benefits in the event of failure of plant, temporary curtailment
of production or any stoppage of work for reasons beyond the employer’s control,
are payable at half wages during the first fourteen days of any particular lay-
off. But any lay-off involving closure of establishment or termination of

employment of more than fifty per cent of the workmen witbout the prior -
approval of the -labour court has been prohibited.

Cost of Living Reliet :

In order to provide relief in the event of inflation and high prices to workers
cost of living allowance was sanctioned thrice during 1973—75 to all categories
of workers, raising their wages at the lowest level by about 100 per cent.

Vorkmen’s Compensation '

"The scales of compensation in case of injuries at work, and on death,
have been substantiallv emhanced. The minimun amount of compensation in
the case of death has been increasad from Rs. 6.000 to Rs. 12,000, in the case
of permanent total disablement the punimum has been raised from Rs, 8,000
to Rs. 17,000, and the maximum to Rs. 21,000, The applicaiior of the Workmen
Compensation Act has ben extended to workers receiving wages upto one
thousand rupees per month instead of the previous limit of five bundred rupees.
Clerical workers have also been brought under the scope of this Act.

Payment of Wages

The Payment of Wages Act provided coverage to workers drawing wages -
less than two hundred rupees per month. It has been extended to cover workers
employed in all industrial and commercial establishments drawing monthly wages
upto one thousand rupees. The law has also been made applicablk to contractors
labour, provision has.also been made in this Act to enable dependents of a
deceased worker to prefer clainmis on account of his wages, provident fund,
gratuity, etc.

Old-Age Benefits

The Employee’s Old Age Benefits Scheme has been introduced with effect
from Ist July, 1970. 1t covers workers drawing wages upio one thousand rupees
per month and employved in establishments employing ten or more persons. It
provides for a flat rate old-age and invalidity allowance of seventy-five rupees
per month. :

Industrial Housing

A major effort has been underway to provide houses 1o industrial workers. -
A Workers’ Welfare Fund has been established for this purpose to which the
employers contribute 2 per cent of their assessed lotal annual jncome. The
Federal Government also contributed Rs. 100 inillion 1o this Fund from the
federal exchequer. Labour colonies have beep constructed 1; all the four
provinces. Further, over 20,000 plots are being developed in the various
indusirial centres in the country for free distribuiion To workers. Aboui 5000
»lots have already been developed and aliotted to workers,
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Worlkers’ Children Education

n April, 1972, the Government legislated to give eficct to the scheme of
educition, free of cost, upto matriculation standard to one child of every worker
in esablishments employing twenty or more workers at any time during a year.
- This includes provision of text books frec of cosi aud exemption irom admission
fee, tuition fce, examination fee and school fund. The scheine is financed
throtgh an education cess to be paid to the provincial Government by every such
empbyer at the rate of one hundred rupees per worker per annumnl.

Socigl Secwrity Programme

Expansion and re-organisation of (he sucial sccurily programme was au
impertant feature of the new labour policy. Under the revised scheme, the
workers” contribution to the scheme was abolished, and emplover’s contribution
correspondingly raised. The rates of disablement gratuity, disablement pension
and survivor's pension under the Social Security Scheme have been increased by
25%. This would provide adequate relief to the disabled workers and the
survvors of ensured workers.

Rapid progress has also been wmade in the medical facililies provided
under the Scheme. ‘The dependents of secured workers have been made entitled
to receive hospitalisation and specialist care facilities in surgical and tuberculosis
case: and general praciitioner care facilities and dispensary treaiment in other
case. At present medical care facilities are available in 168 units, 103 in the
punpb, 47 in Sind and 18 in NWEFP. '

The number of secured persons under the scheme has gone up from 3,00,968
in D70-71 to 4,54,498 at the end of March 1977. Taking an average family
size of 5.6 the total number of persons being benefitted by the schemes would be
appoximately 2.55 million. . '

"Conttruction Workers

Construction workers have been made entitled to bensfits like bonus, lay-
off jayments, gratuily, compulsory group insurance etc. They have also been
enswred sccurity of service.

Facpry Labour

The Factories Act previously covered factories employing 20 or more
worters. It has now been made applicable to all factories employing 10 or more
worters. In factories employing 500 or more workers, it is obligalofy on the
employers to employ qualified welfare officers to look after the weifure of workers.

Mine Workers

Maximum hours of work in mines have been reduced ircm 54 to 48 hours in
a wiek. ‘The mine workers were formerly not entitled to any kind of leave or
holidays with pay. They have been placed at par with factory workers.

Doci Workers

A pew law has been added to the statute book both for regulation of
employment of dock workers and efficient and economic turn round of ships.
The law provides for the registration of dock workers, and guarantees them
minmut wages, besides aftendance allwance and health cover.
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Newspaper Employees

The Federal Government has since consolidaied the Provincial legislation
regarding the terms of emplovment apd conditions. of work of newspaper
employees. A wage board was szt up for reguiation of wages of newspaper
employees, and its award is now in the course of mmplementation. A special
Tribunal has been appointed for this purpose..

During the period under report the Tribunal heard 166 cases, out of which
163 have been disposed of, 2 partly heard and in 4 cases -Judgement
has been reserved. Certain lacunas in the Newspaper Emplovees (Conditions of
Service) Act, 1973 have been removed in order 1o enable the Tribunal to work
more smoothly and effectively.

Road Transport Workers

The law regulating the hours of work, and other conditions of work and
service of transport workers has been revised. Provision has been made for
additional benefits to them, including lesser hours of work and more holidays.
The scheme of group insurance and statutory bonus has also been extended to
them. ‘

Workers’ - Education

Workers” education courses have been started in the National Institute of
fabour Administration (NILAT) at Karachi to provide training to frade union
officers on their rights and obligations under the labour policy. The Institute has
been suitably strengthened to cope with this additional responsibility.

 During the yecar 1976, three 2-week workers’  education courses - in the
management of trade umions were organised by the Insiitate. In addition to
this, the Institute also organised a number of seminars, workshops, etc, on different
subjects such as labour policy, its legistation and administration : labour laws

and. their administration: incorporation of  family planning  services 0 the
industrial workers, etc. Apart from NILAT, workers education is also being
imparted by Industrial Relations Institute, Lahore.

. LAND REFORMS

/‘\ One of the sacred injunctions of Islam is the creation of a just economic
system. The government reflected it in the constitution of Pakistan which em-
powers the state to® secure the well-being of the people by preventing the
concentration of wealth and meapns of production and distribution in the
hands of a few to the detriment of general interest and by reducing disparities of
ncome and earnings of the individuals. It was put into practice by the
Government by introducing jand reforms as these are directly bepeficial to the
tillers of the soil who form 80 per cent of the total populace. These are the
persons who had been victims of the precolomial system of government which
followed into the post-independence era and were continued to be exploited by
the big *jegirdars’ for their own motives. % -

While the land reforms of .1972 were the first step in breaking the hold of
the big land-lords by slashing down the ceiling of individual holdings from 500
irrigated acres Or 1000 unirrigated acres to 150 irrigated acres or 300 unirrigated
acres, a further slash down to 100 acres of irrigated and 200 acres of unirrigated
jand was announced by the Prime Minister on January 5. 1977. Land revenue
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system was abolished and instead agricultural income tax system was introduced.

Uader the land reforms of 1972, upto the end of March, 1977, 10265 persons
filed d:clarations and area was resumed from 2298 owners. Qut of the total
resumed land of 1.16 million acres 0.69 million acre was disposed off among
70,851 small farmers and tenants, cach geiting an area equal (o subsistance
holdings. Table 12.1 gives the progress of land reforms upto March 31, 1977.

TABLE 12.1

Prosriss or Lanp Rerorars uvnper ML.R. 115, 117
Masrcy 31. 1477

anp MLR-64 or 1958. upTo

Particulars Punjab Sind NWEP | Baluchistan Toua!
MLR- 15 1. No. of owners who {Ved _
d=clarations .. 6,148 2,981 GRS 447 10,265
2. No. of owners whose area o
ware resumed. . 1,082 329 249 138 2,298
i. Totalares owned by affec-
ted daclarants {acres) 0,53,849 536,245 402658 ,34,253 2327049
4. Total area resumed from . ‘
affected declarants (acres) 2,358,335 2,66,885  1,34,930 3,940,012 11,356,362
5. Disposed off .. 2,30,125 135125 1,231,774 1,97.655  6,95,679
6. No. of farmers/tenants
_ allotted lard .. 35,470 15,413 10,758 9.170 70,851
MLR-t4 1. Area resunied 3,08940 2,92,627 240,405 S2.848 - 10,94,521
2. Disposed off .. .. 79,80t 1,23,504  2,40,231 52,348 4,96,384
. 3. No. of persons benefittied 9.079 12,130 24314 2,500 48 423
MLR-17 1. Pat Feeder area resumed — — — 321816 35,21.816
of 197:
2. Disposed off .. .. — — —  I67,510  2.67,510
3. No. of persons benzfitted - — — 17,731 17,731
By FL” in Arez vesumed . — — — — 567,332
exareis: of )
Suo Moo Disposed off .. — — — — 18.000
powers
Peasan’s Charter
Oz 18th "December, 1967, the National Charter for the Peasanis was

annourced. According to it. vast areas of cultivable and culturable waste state
lands are to be distributed, with full ownership rights, among land-less peasants
and peasants having less than subsisiance holding. All occupancy tenants of

state land have also been declared owners of state land in tlieir cultivating pos-
Se5S1on.

Exempion of Land Revenue

Or November 10, 1975, the Prime Minister announced exemption from the
paymert of land revenue, local rates development cess and all cesses related to land
revenuc to small land éwners owning upto 12 acres of irrigated land or 25 acres
of unirigated land with effect from Rabi crop of 1975-76. This has provided a
great relief to the small farmers.

This decision will entail a substantial loss of revenue at a time when every
penny i required for development purposes. However, in order 1o meet the loss,
in conmltation with the provincial Governments, the revenue, local rates and
cesses of the big farmers have been raised. The existing rates of land revenue,

7'1._;
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local rates and cesses for more than 25 and upto 50 acres of irrigated {or ‘more
than 50 and upto 100 acres of unirrigated land) have been increased by fifty per
cent ; by 100 per cent in case of persons owning more than 50 acres of irrigated
land or 100 acres of unirrigated land. Income tax on the basis of enhanced
land revenue became effective from November 19, 1975.

The exemption wouki benefit more than 85 per cent of the land owners in
Sind. Out of 0.75 million farmers. 0.53 million with 3.68 million acres of land
would stand exempted from land revenue and other cesses. ln other words,
about 71 per cent farmers would be exempied while 22 per cent would pay the
existing rate and the remaining would bear the burden of additional land revenue
to the extent of Rs. 15.3 million.

In the Pupjab, 5.0 million Owners would enjoy benefits of total exemption
of Rs. 60 million. In the NWEP out of total 5.0 million land owners, 1.74
millionp persons OWRing. 1.4 million acres of land have been exempied from
taxes. Consequently the province will lose 67 per cent of land revenue esti-
mated at Rs. 6.25 million. In Baluchistan, 93 per cent of total farmers have
been exempted. Only 4 per cent of the big landlords will bear the major part of
increased burden of taxation while 3 per cent of small farmers will remain
unaffected by the reforms.

Dir, Swat and Chitral Regulations

A Commission, known as Lapd Disputes Enquiry Commissiop was con-
stituted to enquire ipto the agrarian problems in the former States of Dir, Swat
and Chitral. As a result of the recommendations of this Comumission, land

. disputes have been settled in these districts and about 40 thousand families
’ rehabilitated on land withdrawn from the ex-rulers and other landlords.

ABOLITION OF SARDARI SYSTEM

The abclition of the sardari system on April 8, 1976 is another step in
attaining a socio-ecomomic order free from exploitation. Bver since the Govern-
ment came into power, it has pursued relentlessly to achieve and promote the
principles of democracy, freedom, equality and social justice,

During the last four years the Government faced the chalienge with
resolve and fortitude and perpared ground for the realisation of the long cherished
aspiration of the down-trodden people and created the necessary infrastructure and
finally broke the shackles of bondage and suffering by abolishing the sardari
system. The firsy serious blow in this direction was struck when the collection
of Shishak ( part of the produce exacted by the Sardars) was prohibited by the

Government.

The System of Sardari (Abolition) Ordinance 1976 was promulgated on 8th
April, 1976 under which the Sardars will no longer exercise judicial powers,
maintain private jails, arrest any persomns, take free labour and receive a tribute.
Contravention of the Ordinance is a criminal offence punishable with imprison-
ment of either description of upto 3 years sentence or fne upto Rs. 10.000

or with both.

The Sardari System had been 1n existence for a very lopg time apd was
given legal sanctions by the erstwhile British rules of India. The abolition of
this system would definitely pave the way for all-round development and for the
setting up of a modern administration in Baluchistan.

e
|
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COUG-FCOAIR G REFORMS
ADMINISTRATIVE REFORMS

The Administrative Peforms announced on 20th August 1973, aim at creating
a sournd public adminpistration, honest in outiook, professionally  competent,
arcountable and dedicnied whols-henrt=dly to the service of ihe people and

tc the task of development of the coumiry.

Under the Reforms, all services and classes amongst Government officials were
ayolished and merged into a unified graded structure, This has brought about
ejuality amongst the various COmORents of the public service and has opened path
tc the top to all on the basis of merit. There is also scope o1 out of turn promo-
fons to excepiionally able and compeient officers. Policy making secretariat jobs
cin now be filled by direct recruitment from the market aud provision has been
gade to atiract talemts from such diverse fields as banking, insurance, industry
a1d trade through lateral entry system.

The reouisite legal framework for the implementation of the reforms
was provided in the form of three basic laws governing service matters
which were enacted in August 1973. namely Civil Servants Act. the Service Tri-
homal Act and the Federal Public Corvice Commission Act. The Civil Servants
Act Jaid down the terms and conditions of the civil servants, the Service Tribunals
Act provided for the establishment of Service Tribunals to exercise exclusive
jurisdiction in respect of matiers relating to the terms and conditions of
service of the civil servants @ and the Federal Public Service Commission Act
prescribed the revised role of the Commission. The constitutional provisions and
fre above memioned three Acts have enshlad Government 10 re-orgamse the
services, 1o frame new rules and regulations, and to introduce far reaching changes
' the recruitment and promotion precedures and in the satary structure of the

Government servants.

'l'niﬁed Services Strucimre

The unified service structure created under the Administrative Reforms
rrovides more Aexible ue= of staff and permits the best deplayment of available
flent. Jt is now possible 1o transfer ot appoint persons with professional ot
tschnical qualifications to policy-mekiny ond management posts. The unified
sructure has removed baryiets in the way of the movement of individuals both
vpwards 1o posts of higher responsibility and sideways hetween different kinds
of related jobs. Tt has also made it possible for Government to gain full
ontribution of scientists,  engineers, economists, educationists and other
rofessionals and specialists.

For better performance, management and control, varioug categories of civil
srvants have been re-organised and grouped into various professional or
cccupational Groups, each Group representing a_specified field of Government
setivity. The groups which have so far besp formed are: Accounts Graup
District Management Group, Foreign Affairs Group, Tncome Tax Group, Military
Lands and Cantonment Group, Office Management Group, Police Group.
Secretariat Group, Postal Group, Tribal Areas Group and the Tconomists and
Tlappers Group. The broad frameworl: of rules and  procedure governing
fersonne] mapagement, recruftment, promotion, training, career plapning and
cther related matters, in respect of various GTOUPS has been notified.

Thsse, occupational gwoups are by no meaps waler-tight compartments as
f1e old-time services used to be. There is provision both for horizontal move-
nent from one group to the other, as well as for lateral enfry at any stage from
fie public and private scctors. The posts of Joint Secretary, Additional Secretary
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and Secretary are now held by educationists, scientists, engineers, doctors, lawyers
economists, journalists etc. The lateral entrv appeintments are now made through
Federal Public Service Commission.

Federnl Public Service Commission

Under the tevised role assigned fto it, the Commission are no longer con-
cerped with appointments in grade 15 and below. Recruitment rules no longer
require clearance from the Commission. These are now finelised by the ad-
mimisirative Ministry with the approval of the Establishment Division. The re-
presentative of the Ministry, Division or Department, who used to merely assist
the Commission previously in the interviews has now been made an ex-officio
member of the Commission for purposes of recruitment to the posts under the
Ministry or Department represented by him. The relevant Act and rules have
enabled the Commission to undertake recruitment to posts under a corporation
or other body set up by law carrving a scale of pay the maximum of which is
Rs. 2200 per month or above.

ProvincialRegional quotas in service

Tn the past, a number of Provinces and Regions were grouped together for
purposes of representation in the civil services, with the result that comparatively
“under-developed Provincss/Regions suffered. The Government has revised the
system and allocated separate quotas for each .ProvinceRegion on the basis of
tig population. These quotas are observed in making direct recruitment to posts
glled on All-Pakistan basis. The revised quotas are : Merit 10, Punjab 509%.
Sind 193, (Urban 7.6, Rural 11.4%), NWFP 11.5%. Baluchistan 3.5%,. Northern
Areas and Federally Administered Tribal Areas 4% and Azad Kashmir 2%.

Employment of Women

Women are now eligible for all civil posts under Government except posts
in certain specified departments like Police, Customs and Enginesring which
involve considerable touring 2nd work in the field. Women have been made
cligible for posts under the Ministry of Foreign Affairg and a number of them
have been inducied into the Foreign Affairs Group through lateral entry. Women
have also been made eligible for posts of Assistant Commissioner, Deputy Com-
missioner etc. in District Management Group. For the first time a woman has
reached the highest position of Secretary to the Government.

Service Tribunal

For speedy redress of grievances of the civil servants in matters pertaining
to terms and conditions of service, the Government has provided a cheap and
gasy forum in the form of Service Tribunal set up under Service Tribunal Act.
They enjoy exclusive jurisdiction in matlers relating to terms and conditions of
service. The Service Tribunal consists of a Chairman and two members. An
appeal against the orders of the Tribunal lies to the Supreme Court ouly in
cases imvolving a substantial question of law of public importance.

Since the establishment of the Service Tribupal in 1974, up to December 31,
1076, 1445 apreals have been filed with the Tribural ; Of these 726 cases have
been finally disposed off while the majority of the remaining cases have been
partly heard.

;—_
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Cosstitationai Saiegeards for Public Servanis

Wik a view to providing security of service to the public servants and suabi-
g them to perform their duties without fear or favour and to encourage them to
functior with efficiency and devotion, the Government announced some additional
measures ou Jume 2, 1977. These are detailed below :

(x) Constitutional safeguards will be provided in regard to all basic terms
and conditions of service of public servants.

) The existing provisions of the Civil Servants Act 1973, which em-
power government to retire without assigning any reason civil ser-
vants in Grade 21 and above at any time and other civil scrvants at
ary time after they have completed 25 years service, will be deleted.

(x) In all disciplinary cases involving dismissal, removal or other majir
penaity, formal inquiry will be mandatory and action will be taken
after giving the Government servant opportunity to show cause against
the action pioposed to be taken against him.

(i) The provision in regard to consultation with the Public Ssrvice Com-
mission in disciplinary matters will be revived.

(¢ When a penalty is inflicted, at least one appeal on revision wiil be
allowed.

() The tenure and conditions of service of Chairman and Members of
the Public Service Commission and the Administrative  Tribunals
including Service Tribunals will be safeguarded by appropriate provi-
sions in the Constitution and the law, in order to enable them to act
independently. without fear or favour.

(¢} No lateral entry appointments will be made except m accordance with
the prescribed recrnitment rules and after obtaining advice of th=
Public Services Commission,

Nec:ssary amendments in the Constitution and the service laws arc being
made to give effect io the above decision.

National Pay Commission

In 1972-73 the Government introduced the scheine of National Scales of Pay
whereby 22 new scales of pay were introduced in place of over 600 salary scales.
It was ¢ major step towards simplification of the pay code and the unification
of the wervices. These new salary scales considerably improved the pay and
allowanczg of the civilian employees in the lower grades, with very slight benefit
o the emnployees in the top grades. For the first time in Pakistan, system of
automati: movement to the next higher grade on reaching the maximum of the
lower grnide was introduced for the benefit of persons in grades 1 1o 16.

Beciuse of world-wide inflatjon, the purchasing power of the civil
bas of ate been considerably affected.
dearness and cost of living allowances o

) servants
Relief was provided in the form of

n three occasions during 197375,

Ever after the grant of dearness allowances, it was felt that rise in prices
called fo: further relief to the employees. With this end in view, a National Pay
Commisson was set up in January 1976. New pay scales for civilian and dafeco
personnel on the basis of this report, were announced in April 1977 and ars i
fact muci more than what were recommended by the Commiss'on. A: the tane
of indepindence, the ratio of lowesi and highest paid was §:83 wigol

DAl wrnTh was
brought down to 1:26 in 1972 and further to 1 : 13 by the implementation of the
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revised scales of April 1977. Additional burden for civilian personnel would B¢
of Rs. 1300 million, the highest of Rs. 1120 million for the lower grades and the
lowest of Rs. 180 million for the higher grades it grades 17 and above.

The imcrease in salary bili of armed forces will rise by Rs. 508 miilion,
rajsing the total bill by Rs. 1808 millicn. JJcaraess llowance has been meiged

with basic pay and this would apply squully i industrial employees with efiect
from May, 1, 1977 '

Premsion

1

The Government had under consideration improvements in che  existing
pensionary bencfits admissible to retired Civil Servants. The revised liberalised
Lules on pension and retirement benefits for the retired and deceased (Goveri-
ment servants have bEeED issued with financial benefits accruing from February
i, 1577. These ruies embody a liberal, cuiional and progressive SIUCiure of
remuneration for cetired employees. The specific benefits included in the revised
pension code are i—

(a) A minimun benefir of Rs. 45 has ©2en ansured over the amount of
- ension (inclusive of dearness allowance) for a pensioner with quali-
fying service of 30 vyears or more.
(b) The existing rate of 609 of average emoluments (€. peasionable
pay) on 30 years’ qualifying service Or more has been enhanced 10
70%. )
¢y The scope of pensionable pay has also peen eniaiged by including the
dearness atlowances.

ngion siter death of Government servant has

(dy The period Of family pe
been extended from 3 years to 10 vears.

ey The provisions regarding psns&oaj_r:stuities for mjury oF death in
course Or consequence of cuty have niso Detn significantiy iiberaiised.

Velfare Measures
The Government is taking a desp and coatinuing interest in the welfare of
itg public servanls, especially of its low-paid employess and for that purpese
annual grants are sanctioned for mecting copenditure on such welfare schemes
as stipends for the education of children, maintenance af community centres
holiday homes, ladies ndusirial homes, l:braries eic for ths benefit of low paid
employees and theit families. Facil e ecucation of children, provision of
essential items Of daily use in fair-price hops. medical and rest and recieational
i ey ezpmaiked for award of slipends 1o
employess which in 1671-72  stood &l
4 to Rs. 0.86 million in 1972-73.
3 in 1976-77.

faciliies ave available to them. Th
the children of Jow paid Governim
e 0.43 million has been progressively incioa:
Rs 1.50 miliion in 1975-76 and Rs. P95 a

) Sucial Securtty

e, Government has
of graunis from the

Under the Beievoient F
d far coimpaleary g
sevolen: Funa 0 ine : .
scheme, all emiployees of the Federsl ©

wodies of the Federal Goveratar aie Cug

. ,
{inder this

add

ad of specifiec autondomous

L
[
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qable 11.2 shows the number of death and other case€s covered by
the Schemz and the fotal sum disbursed —

TaBLE 11.2

EMPLOYEES DENEVOLENT Funp AND Groupr INSURRANCE

Amount of
cum assured  Number of cases in which Benevolent
No. of demb  disbursed in Benevolent Crant paid _grant paid to
el Cases death cases - in-capacitated
in-capacitation  death cases employees and
cases during service those who died
and within  during service/or
5 years of within 5 years
retirement of reiirement
{miliion Rs.) {(nillion Rs.)
197172 .. 670 o 2.83 396 706 2.10
197273 .. - 744 3.16 412 774 3.15
1973.74 .. 850 2.14- 580 843 4,41
197475 . SO0 3.41 463 9432 5.38
197576 o 678 3.33 602 1,140 6.87
197677 1642 4.09 €10 — 7.37

(July-April)

Trainng .

The Government attaches great importance 10 training of its oiiicers. Accord-
ing to the revised procedures initial training to all Grade 17 probationers, recruited
throigh competitive examination conducted annually by the Federal Public
Servi:e Commission is pow given at the Academy for Administrative Tramning.
The probationers are given a coOmmon foundational training with a view tO
foste:ing a spirit of service to the country and the people and to develop them
into Jedicated public servants. They are, thereafter, allocated to various Groups
wher they are given on-the-job training before regular posting. For in-service
trainng to middle level officers the National Institute of Public Administration
¢ Karachi and Lahore and the Academy for Rural Developement at Peshawar
provde a number of courses in administration and development, management
and Budgetary control efc. The premier institute for the training of officers in
senicr -positions is the Pakistan Administrative Staff College which trains officers
from various Governinent Ministries and Departments as well as autonomous and
sermiautonomous bodies. A large number of senior officers from a number of
irienily couniries also attend courses run by the Pakistan Adminisirative Staff
College. These instliutes are in addition to the in-service fraining programimes
of virious Ministries|Depariments.

LAW REFORMS

The Law Reforms Ordinance, 1972 (XIT of 1972), was promulgated on
14th April, 1972. It contained comprehensive amendmenis to the Code of
Crininal Procedure, 1898, s0 as 10 provide for the complete separation of judiciary
fror the exccutive. The scheme of separation of judiciary from. the
execitive would be brought into effect gradually by the Provincial Government
withn a specified period.



198 PAKISTAN ECONOMIC SURVEY 1976-77

Due to extraordinary financial implications involved in the introduciion of
the scheme of separation of judiciary from the executive, the provisions of the
Law Reforms Ordinance, 1972, relating to amendments in the Code of Criminal
Procedure, 1898, could not be brough: into force by the Provincial Govermments.

In order to remove hurdles in the implementation of the provisions of the
Law Reforms Ordinance, 1972, the Government announced furiher reforms omn
20th December, 1975 and consequenily the Law Reforms (Amendment) Ordi-
nance, 1975 (XXIV of 1975) was promulgated on 21st December, 1975.

The Ordinance provides for the enforcement by the Provincial Governments
of those Provisions of the Schedule to the Law Reforms Ordinance, 1972 relating
to amendments in the Code of Criminal Procedure, 1898, which are not tied up
with the scheme of separation of Judiciary from the Executive,

HAJJ POLICY

A more liberal Hajj Policy costing about Rs. 300 million was announced on
May 22, 1977. The policy follows the twin principles of placing no restriction
on number and making health and travel facilities as smooth as possible. Com-
pared to about 34,000 pilgrims allowed to go for Hajj in 1976, this year the
number of pilgrims is estimated at 55,000 ; they will be given incredsed foreign
exchange sanctions. The period of stay in 1976 was extended from-40 days to
65 days. The gift allocation increased from Rs. 200 to Rs. 500. Arrangements
were made with the Saudi Government to remove hardships experienced in con-
nection with the appointment of “ muallims”. During the past {our vears 0.27
million people bave performed Hajj and the Government has spent Rs. 1000
million in foreign exchange compared to a total of Rs. 600 million spent in the
preceding 24 years.

Hajj facilities have -been increasing with each passing year with added
emphasis on sending those who can really afford it and are physically fit to
undertake pilgrimage.

DOWRY

- The evil practice of giving dowry at the time of the marriage of a daughter
has been the cause of immense hardship and suffering to many parents, particu-
larly those of the middle-class. With a view to curbing this menace, the Dowry
and Bridal Gifts (Restriction) Aci, 1976, was enacted in June 1976. '

According to it, the total value of the dowry including Jahez and Bari—
and also gifts given to the bride would not be in excess of Rs. 5000. The
Nikah Registrar is required to enter all the gifts in his official register. Ex-
penses on the marriage feast and Valima are not to exceed Rs. 2500 in each

~case. Dowry musi also be exhibited. Further, no one is allowed to give a

gift valuing more than Rs. 100 except the one given by the parents of the bride
to the bridegroom.

All these provisions of the Act make it a great moral injunction which is
legally enforced. If anything comtrary to its letter is committed. the Deputy
Commissioner has been empowered to confiscate the excess articles in favour of

the Federal Government to be used by it for the marriage of orphans and
destitiite brides. ' |




SOCIO-ECONOMIC REFORMS 159

DECLARATION ON MINORITIES

Fesides securing special constitutional and political steps for the Minorities
in Pekistan, the government has dope significant work for their betterment in
the fixlds of education, housing and general welfare. For efficient management
of vaious schemes for the benefit of the minorities, a separate Ministry for
Minoiities Affairs has been created in the Federal cabinet. :

Minorities week was celebrated throughout the country in the first week of
June '976. Towards the end of the week a Declaration was issned which pro-
vided for the following measures :—

1. That the Minority communities are an integral part of the people
of Pakistan.

2. That it is the duty aund obligation of the government to see that the
rights of Minorities are fuily safegnarded. '

3. That the Minorities are a sacred trust with the people of Pakistan
 and that their rights and interests are fully protected in accordance
with law. :

¢, That the Minorities shall be integrated and accepted in the general
stream of national life, without affecting their religious and cuitural
identities.

That the Muslims shall follow the example of the Holy Prophet
(peace be upon him), whose attitude towards the votaries of other
religions was that of tolerance aund magnanimity.

L)

6 That special measures shall be adopted to help and support the under-
privileged sections of the sociely, irrespective of their creed, cast or
colour.

7. That since most of the problems and difficulties of the Minorities are
the same as those of the majority community, the main challenge
is to fight poverty, eliminate misery born out of economic and
social inadequacies and to raise the standard of living of all the people
of Pakistan, :

8. That in order to gain strength, Pakistan shall look at the problems
of the nation in their entirety, as those of people with common and
collective interests,

ERADICATION OF SOCIAL EVILS
Tn Aoril 1977, the Prime Minister announced certain decisions which may

be termed as significant steps towards the introduction of Tslamic law in the
country. These decisions pertain to the prohibition on the use of liguor by
Muslims ind gambling of all sorts. For effective cteck, besides other law-
enforcing agencies, the institution of the Prohibition Officer is being introduced.
Any contavention of the Prohibition Act, 1977, is liable to punishment of upto.
two years or a fine of Rs. 10,000. Under the law, the production, transporta-
tion and onsumption of all alcoholic beverages has been prohibited for the
Muslim citzens of Pakistan.

The Iiw for the prevention of gambling prohibits gambling, wagering and
betting in all its forms. For all practical purposes, the law also covers horse-
racing and speculative activity kmown as sarza.
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EDUCATION

The problem of education in the developing countries is characterised by
fow lerel of literacy and the production of persons educated in the fields for
which there are limited employment opportunities in the economy. The {former
problen makes the process of assimilation of new ideas painfully slow while
the latr creates perpetual shortage of manpower required by the sconomy and
a chrolzic surplus of unemployed educated persons.

Pakistan, besides these problems, suffered from a very low base of edu-
cationa facilities. At the time of independence in 1947 there were only 8.413
- primar/ schools, 2,598 secondary schools and 2 universities for a total popu-
lation of zosut 32 million. The country was producing only 123 graduate
engineers and 50 graduate doctors per year. Besides that the ouiput was grossly
inadequate for the mational requirements as most of the new graduates aad
high level diploma-holders belonged to areas which were of little use for immnie-
diate reeds of the ecomomy. This was due to {wo reasons. I'Irst, the edu-
caticna system was geared to the requirements of the colonial government
which needed general administrators who could maintain law and order
on thei behalf and collect revenues. The interest of the foreign Government
in the development and progress of the local population, was obviously very|
limited. Tre changed needs of an independent nation required a drasiic change
in appoach and evolving an educational system which would ‘produce  indi-
viduals who were genuinely interested in the development of the nation.

Th: second basic change was required in the area of creating skilled man-
power m crucial areas like engineering, medicines, agriculture and other scientific
and technical subjects, This chanee requived careful planming es the main-
tenance of standards was a cardinal requirement of such an effort. The nee
for ehanss in ihe edusaiional, cyetem bad been recognized quite early. But the
strategits evolved under the various development plans did not have comprehen-
sive pregrammes for educational development which would integrate with other
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fields of development. Universal primary education was sacrificed for the
development of universities and colleges which produced graduates in liberal
arts rather than scientists. engineers, doctors or management experts. Female
education was given a low priority which condemned almost 50 per cent of the
population of the country behind the curtain of ignorance and made them Lable
to continued exploitation. Facilities for higher education were concentrated inz
few large cities thus depriving a vast majority of talented young people the
opportunity of higher education. The educational policies made [rom time (&
time did not change the situation and allowed ils continuation.

It was only in 1972 that the manpower needs of the nation were thoroughly
analysed and the national requirements in the light of the long term economic
and social goals of the nalion were reviewed. The obstacles in the way of
change in the educational sysiem were examined and clements to remove those
obstacles were introduced in the new education policy. Ifs aim was to remove
these defects and re-orient the educational system for manpower needs of the
economy.

Pakistan, at the time of independence had only 8,413 primary schools with
an enrolment of 0.77 million. By 1970-71 their number had increased to 43,710
and the enrolment had increased to 3.96 million.

The .progress in the case of secondary education was also significant, The
number of middle and high schools increaced from 2.598 in 1947-48 to 5,900 in
1970-71. The enrolment increased from 274000 in 1947-48 to 1.3 million in
1970-71. The percentage increase in the number of secondary schools during
1947-48 and 1970-71 thus comes to 127, or annual average increase of 5.52 per
cent. The increase in enrolment during the same period, on the other hand.
works out to be 364 per cent or an annual average of 15.04%, which shows that
the rate of expansion in schools was far less than the expansion in enrolment
‘which could only result in crowding and deterioration of educational standards
‘besides keeping a large number of aspirants out of schools,

Pzkistan had only 42 colleges in 1948-49 which increased to 314 by 1970-71.
The enrolment during this period increased from 16,500 to 0.2 million. The
number of universities during this period increased from 2 to 7 while enrolment
at the university level increased from 690 to 17,057.

Above statistics hide the underlying problems. The majority of graduates
coming out of these instituations had been choosing their fields of education
according to the needs of the economy as reflected by the employment opportuni-
ties. Little attention had been paid to reorientate education towards vocational
and technical education. Amunnual requirement of technicians and intermediate
technicians is citimated to be 2,682 in 1970-71. The annual output of graduate
engineers was 1,402 in the same year. This rate of production of skilled workers
was absolutely inadequate for the requirements of the country. The worst hit
area of education was the female education. In 1948-49 there were only 1,564
primary schools for females out of a total of 9,673. Tn 1970-71 their number
‘was 12,097 out of 43,710. The number of middle schools for females was only
154 m 1948-49 which had increased to 982 in 1979-71. The position of high
schools, art and science colleges and professional colleges was no better. The
proportion of females in the total enrolment was shocking ; out of 0.83 million
students at the primary school stage in 1948-49 only 0.12 miilion were females. Bv
1970-71 the situation had improved sligh:lv but at the middie stage only 0.18
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milion out of a total of 0.97 million students were female. Tic figure includes
enrlments of middle and high stages. At the high school staze nrumber of
femile students was 70,000 out of a total strength of 1.3 million sftudents. The
female enrolment as such formed a small fraction of total population in the
velevent age groups. These proportions were guite low for the total popula-
tior but in case of female educafion they were almost negligible.

Expenditure on Education during 1948—71

F.nuincial aliocation to the education sector at the time of independence was
only Rs, 23.2 million which was raised to Rs. 94.5 million in 1954-55, Rs. 163.8
nalkon in 1959-60 and Rs. 789.9 miilion in 1976-71.

It is however, note-worthy that out of this amount only Rs. 81 million were
beirg spent on iechnical education. Furthermore tiw tetal expenditure on educa-
tion in 1970-71 constituted only 12.5 per cent of the total development expenditure
in e country. Table 13.1 shows expenditure on education since 1947-4% to
1270-71.

TasLe 13.1

Totar. EXPENDITURE ON EDUCATION

(In million Rs.)
Total Primary Secon- College Univer- Techni- Tea  Others
- Yesr Expen- dary sity cal * chers
: diture

19448 .. W2 1.0 54 @ 1.9 )y 08§ 41
194i-49 .. . 38.2 20.1 8.4 (a) 3.3 {&y .7 5.7
19450 .. .. 439 208 9.6 (@) 6.5 ® 13 57
19555 - .. 94.5  41.7 17.1 (a) 19.0 (L) 3.0 13.7
195460 - .. 163.8 60.2 34.4 17.7 15.2 4.0 7.1 25.2
19665 .t .. 150.9 137.0 63.3 331 47.9 4.7 10.3 112.6
196{-69 o ‘ .. 553.0 1e68.9 79.6 46.8 44.2 47.4 4.2 152.3
196470 - .. 578.7 196.8 91.8 49.6 44.7 46.7 16.5 132.6
19%-71 .. . 789.9 221.9 93,8  45.3 92.0  81.0(c) 24.4:d) 230.6

_ i L Source : Ministry of Education.
(1) Expenditure included under Universities,

(b) Expenditure included under teacher education.
(c) Includes expenditure in technical and professional education.
(d) Expenditure' on Teachers Training School only.
Sxpenditure on technical training colleges included under technical education.

Progiess since 1972

“he changed economic situation after the separation of erst-while Easi
Pakitan necessitaied a change in educational policies to bring education in line
. with the new requirements of the economy. A new education policy was thus

formrlated to cover the period 1972—80 which aimed at removing the obstacles in
the way of the development of a proper educational system as well as to achieve
the cbiectives of the new socio-economic order in the country.
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The machinery for the implementation of the new oducation policy was geared
into action in 1972-73. Efforts were made to implement various measures of the
new education policy in the minimum possible period. The most outstanding
{eature of the new arrangement was the integration of various clements of the
policy so that the progress in one sector is not hampered by the slow deve-
jopment of the other. ‘Education is 2 Jow moving sector due 0 the long gesta-
tion period involved ; although many of the projects under the new education
policy have already started showing results, the rest would appear in the
subsequent years as they start maturing. ’

Primary Education

The enrolment in the primary schools in 1972 stood at 4.0 million which
increased to over 5.0 million in 1976. The enrolment for girls jucreased from
over 1 million to around 1.5 million during these 4 years. As a result the ratio of
total primary s:age students of the age group 5-—9 increased from 43 per cent In
1972 to 54 per cent in 1976. The ratio for boys increased from 58% 10 719% and
for girls to around one-third of the total enrolment during this period. 'The net in-
crease in enrolment during the period thus comes to around 1 million which re-
flects emphasis of the new education policy on primary education. It is envisaged
that universal primary oducation for boys will be achieved by 1983 and for girls
by 1987. An elementary Bducation Commission is being appointed to concen-
{rate on primary education in the country to speed up the process of universalization
of primary oducation. New primary schools numbering 8,015 have been established
in the country since 1971-72. In addition the enrolment capacity of the existing
primary schools -was expanded through the employment of additional teachers
and extension of schoo!l buildings.

11idd%e and Sccondary Education

During the period 1972—-76, about 800 new middie schools were opened. In
order to provide facilities for education of the ipcreasing number of students
passing out of primary schools, the enroiment at the middle leval increased from
about 0.96 million in 1971-72 to about 1.34 million in 1976-77.

At the secondary stage covering classes 9 and 10 the enrolment increased from
166.000. 10 1971-72 10 about 514000 in 1976-77. About 870 new secondary
schools were esiablished during 1972 —76 in order 0O nrovide educational faci-
lities to a larger clientele.

Cellege Bducation

Tn order to provide educational opporiunities at. the higher level about 112
pew colleges were opened in the countrv mostly in ‘he rural areas. The envol-
ment at the college jevel increased from 184,200 in 1971-72 t0 220,300 in 1976-77.
The (overnmen: introduced measures to encourage a greater flow of studer!s
towards science subjects rather than encouraging higher education in liberal aris.

Tiisher Education

Along with basic emphasis on primary education, University education was
given due immportance. The number of universities in the coumxy was increased
from 7 in 1972 10 13 in 1976-77. Preference Wwas given, tO regional towns
e T3 1. Khasl Muttan, Rehawalpur, and Khairpur for the location of new
universities. 1t has been decided recently to up-grade the Engineering and Agri-
cuttura colleges to the status of Universities. They will be locaied at Karachi and

T
ToUadian.
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Special emphasis has been laid on the coordination of the activities of various
univessities through the establishment of a University Grants Commission. The
Comnission is also charged with the responsibility of raising standard of unmi-
versity education in the country and arrange the exchange of information and
knowiedge among seats of higher education.

One of the basic major obstacles in the way of the development of technolo-
logy in the developing countries has been the absence of high level expertise in
variols technical and scientific fields. In order to overcome this difference the
new cducation policy provided for the establishment of centres of advanced study
in specialized arcas at different universities. Centres of Excellence have been
estabished at the University of Karachi in the field of Marine Biology; at the
University of Sind for Analytical Chemistry ; University of the Punjab for Solid
State Physics ; University of Baluchistan for the field of Mineralogy and at the
University of Peshawar in the field of Geology.

With a view to achieving greater national cohesion and integration it was
decid:d that Pakistan studies should be introduced at the level of university edu-
- catios. Besides promoting a greater understanding of the social, agricultural
and economic sitwation prevailing in various parts of the country Pakistan Studies
Centrzs would conduct research on the life of the Pakistani people. Five Pakistan
Studs Centres have been established at the Universities of the Punjab, Sind,
Peshewar, Karachi and Baluchistan, besides the National Institute of Pakistan
Studizs at Quaid-e-Azam University, Islamabad. A National Academy of
Higher Education is being established under the administrative control of the
University Grants Commission in order to bring the in-service teachers up-to-date
in the Methodology of teaching various subjects. The academy is also designed
to provide initial training to the prospective teachers in methods and tech-
niques of teaching to make them more effective.

One of the first measures taken by the Government in 1972 was to replace
University Ordinance by a new legislation which is more progressive in character
and provides democratic frame-work for the functioning of the Universities through
full participation of the representatives of teachers and students in various Uni-
versity bodies like the Senate and Syndicate. S

fteps have also been taken to revise the curriculam of various subjects through’
appontment of respective curriculum committees so that the university teaching
becones meaningful and is oriented towards improving the needs of the present
day world. :

The educational system in the country had heen heavily depending upon the
annui} examination system which discouraged cxchange of views in the class
room thus restricting, the study of material requized only for the examinations.
This practice had to be stopped in order to provide opportunitics for expanding
horiz>n of students thinking through introduction of Semester sysiem in the
Universities. This was a major departure from: the practice of annual examina-
tion. It has overcome the teething problems and has now become a part of
‘the cay to day educational system. : ‘

Naticnsiirgtion of Tducational Imstitutions

There has been a very large number of private educaiional institutions most
of wiich had developed into commercial organizations designed to make profits
rathe: than imparting education. They charged exorbitant fees while providing
a low standard of education. TIn order to bring the stantard of education of these
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institutions at par with the educational standards prevailing elsewhere in  1he
country and to check malpractices and irregularities in their management, the
Government took over 3,334 privately managed schools and colleges. Besides
other factors the teachers working in these educational institutions have been

brought at par with other civil servants in the country. .

Curricolum Reforms

 The Government after thorough consideration of the basic aims of education
up to the high school level decided that the basic goals and aims of education in
Pakistan should emphasise national ideology, national cohesion, dignity of labour,
~ production skills|work, community development, and development of proper
attitude towards life in an egalitarian society. The schemes of study for curricu-
tum for classes 1 to 10 were accordingly finalised and revised curricula have been
’ for teachers training has been changed and special
measurcs have been taken for expanding and improving in-service traiming of

_ primary teachers. : ~

Text Books Production

In order to meet the needs of a revised curricula, new text books bad to be
prepared. ' ' o

In order to supplement these efforts mew teaching books are being provided
to the primary schools all over the country with the objective of making education
easy as well as more purposeful.

The examination systenl. SO far prevalent in the country. has also been

revised so that greater smphasis is laid on the creative and imaginative faculties
of the students.

Agro-technical Vocational Education

- . Pakistan is basically an agricultural country which is gradually moving to-
wards  industrial development. Technical and vocational education on modern
lines as such is a basic need of the country, In order to make education meaning-
ful in the context of Pakistan’s situation, the education policy provides for
giving an agro-technical bias 1o education. For achieving this objective 3 -
Sreams of agro-technical subjects have been introduced for classes 6 to 8:

(a) Industrial Arts,
(b} Agricultural Education, and
{c) Home Economics, {for girls).

For classes 9 and 10 the subjects of i_n_dustrial arts, agricuiture, home econo-
mics, commerce and general group of vocational subjects have been introduced.

- Agro-technical subjects have already been introduced in  2.406  schools.
Out of this 1,000 middle schools and 200 secondary schools are being equipped
by the Federal Government at a cost of Rs. 20 million. The Governmeni have
also launched a programme of establishing trade schools o produce craftsmen.

’Sup;ﬂy of Text Books at cheap Rates

Patisian, like other developing countries has been facing a major problem
with respect to the provision of inexpensive text books to students particularly
at the higher levels. The standard international text books are 50 expensive that
the ordinary student cannot afford to huy them. In order to solve this problem

e
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the Natiopal Book Foundation has already under-taken the re-printing of 350
fitles. The text books thus printed will be available to student at about 10 to
20 per cent of the cost of imported text books. In addition, the Foundation im-
sortec about 7,826 titles of foreign text books not required in very large number
1 jusify reprinting and made them available 1o the students at subsidized rates.

Byok Banks have also been established in Colleges and Universities which
contaned multiple copies of text books most needed by the students. The
hooks are loaned to the students for a complete academic year. By 1976, 346
ook banks had been established ali around the countyy.

National Book Foundation has also imitiated a scheme for the opening of
7 Far Price Shops to distribute and sell texi books, exercise books, stationery
jtems at concessional raies.

Hoste, Accompiodaiion

Oae of the major obstacles in the way of provision of good quality educa-
tion to students coming from villages and small towns was the lack of accom-
modaion. A massive programme for the comstruction of Federal Students
Hostels at a cost of Rs. 141.4 million is nearing completion, it will accommodate
7000 students. Out of these a larger number of hostels have already been
bandel over to the Provincial Governments.

Schokarships

11 line with the policy of the Government to provide equal opportunities
of edscation to students of all classes, the Government provided a large -number
of int:rmal and over-seas scholarships for talented students. The amount spent
an these scholarships during 1973 and 1977 totals Rs: 7.i3 nullion. '

Archaology, Sport and Cultural Heritage

The Government have given a high priority to .the promotion of  sports -
and ciltural ‘activities in the coumiry. Besides the earlier steps taken ‘in. this
directon, a separate Ministry of Culture, Sports and Archaeology has been estab-
lished with effect from March 1977. The preservation of Archaeological sites
in Pacistan has also been given proper importance. Apart from taking steps
o premote culture and speris in the country through the establishment of res-
pectiv: institutions. Quaid-e-Azam Chairs have been established at Awman.

Rabb:t and Tripoli. In order to introduce younger generation to the thoughts
of Quuid-e-Azam and ingrain the ideology of Pakistan in the minds of the young
people, 1976 was celebrated as the Quaid-e-Azam’s Centennary Year. 1977 is
being observed as Alama Igbal Centennary Year. . :

Adult and Non-formal Educaticr

Ir the field of Adult Education, Provincial Governments have been charged
with the responsibility of conduciing adult literacy programmes. There are
varyirg patterns of adult education programme which are being handled by
different agencies in the provinces. The progress made 1n ihis regard as re-
ported by the provinces is as follows :—

Tie Adult Liieracy programme, in Punjab. is being implemented by the
Local Governmenrts-and -the Social ‘Welfare Department, and the Fducation De-
partment is cooperating by providing teachers and facilities such as buildings and
furniture etc. - So far aboui, 6273 Aduit Education Centres have been set up and
about 400,000 adults are attending the courses. In 1975-76, a baich of seven
kundred master ‘trainers for adult literacy programines has been trained.
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In Sind the programme for adult literacy was divided into two phases. In
the first phase, 60 literacy trainers and four hundred literacy teachers were
given training and twelve thousand adults were given basic education. In the
second phase implemented in collaboration with the people’s Rural Development
Department, one thousand literacy teachers were trained and 200,000 adults were
given basic education. At present, 150 Adult Literacy Centres are functioning
in the province.

In NWFP 17 Adult Education Cenires have been set up and eight hundred
adults have benefitted from this programume.

In Baluchisian the Adult Literacy programme is being organized through the
Integrated Rural Development Programme.

The ETV Unit of the Pakistan Television Corporation has also been conduct-
ing Adult Literacy Programmes. In the first phase of the programme twenty-iwo
thousend adults were reported to have been made literate.

The People’s Open University is also rupning programinés for functional
education which are expected to cater to & clientele of 16,000 adulfs.

The Bureau of Educational Planning and Management, Ministry of Education,
has recenily launched an experimental pilot project integrating education in
Rural Development, in callaboration with UNESCO. This is a pilot project for
the Asian Region, the object of which is to use all possible resources of men
and material available in the. community to give an education relevant to the
needs and problems confronting the individuals and the community.

OQufput of Educated Persons

As Tesult of the emphasis on education and particularly on technical there
is a definite tendency on the part of new generation to opt for technical subjects.
This tendency naturaly is a long term exercise and would pay dividends when
the first batch of studenfs start coming out after the cycle is over, for the present
education at post-matzic level is increasing rapidly. The output of cngineering
gratuates doubled from 510 in 1966 to 1164 in 1969, and further 1o 1402 in 1971
and the figure has reached 1600 in 1976. In the case of doctors, the output of
which was 440 in 1966 increased to 042 in 1970 and is estimated at 1350 in 1977.
As a result of the drain of doctors to other countries, the Government doubled
the number of medical colleges from 7 in 1971 to 14 in 1976. As a result of
which the admission capacity of medical studente in these colieges has increased
from 900-in 1971 to 4000 jn 1976. It may be mentioned that the capacity has 1ot
only been raised as a Tesult of the establishment of new colleges but due to the
provision of additional seats in the existing colleges. Table on next page shows
the output of edlcated persoms since 1960.

Review of Expenditure duxing 1970—77

The introduction of education policy of the Government is in itself a re-

. fiection of the state of educational facilities which were available te the mlasses

before the Government took over. With a view to correcting the imbalances

the policy document defines a clear cut objective and guide line for sitream-

lining the facilities of providing education at varjous levels both in the rural

and whban arcas. To finance the implementation of this policy huge provisions
have been made by the government since it took over ip December, 1971

o e



209

EDUCATION

PRYEUTNST 4

.:.owumanm Jo £N81UIN ¢ 204108

008  000'S  000'ST 00§ 0sT'T  OSLT 0006 O'LT  0LS  O'IY YN . L6l
oo 0% 000%T  oov  00FT 00T 0008 09T oSSt ooy oSSt sL6l
000°c 000y 000°CT  00E 000°T 00s‘T  0009E 124! 8IS '8¢ T'pst o " . pL61
T'T 000°€ 000°01  OfZ 918 0% 8TL0E  9°ST 768 '9€ 0 EST .. . H EL6T
816°C EEET 056 $07 pLL 19€°1 Lze've Tl g's 65t 6°Sh1 . - 411
9922 €L6'T 190°8 967 LITT vt zso'6e €€l P EE L ybl " t " 1L60
€187 £6L°T EVEL T 6 181° ¢gl‘se €I 7765 (AR 6 6E1 o ' oL6T
199°T €987 £6v°8 19¢ TO0'T A 6es'Le STl R 0°67 roer " 6961
080°7 LOLT PEED 061 ZSL 16 we'er 801 91§ £°57 8" 11 - o o 8ol
6£8 STET 9L6'S 871 809 43 yor'ez TOl v 6 ¥6v §" €01 T o o L961
POz’ 8€9°T 6009 0Tt O¥P ot1s 9T 0L 86t I'si  0°86 " H a o061
8SE°E 790°T €9 061 9gL  95¢ 6sz'0T LS g6 TH s " - - ¢961
PET'T 0v6 fe6's ol £29 sk . 0ST/HT 09 £'0¢ 0 & SRR A 44 o . T paEd
6E0°'T  80L 9L6C 6LI €9 8€C 829€1  £F 8'¥e 601 L 69 - - o 2961
088 9LS LEV'C 61 L09 e wevUr 6P i Iy €U : - " ot
58 Lip 06T opl z€8 962 €16 O°€ 1°$T 94 60§ - I ]
18F 87T T S U1 658 e - 9sT6 ST o'pT L9 pes - 096t
@oo_...y:w | 1oL, (s100fqnis .mﬁEum H..Eo.H. SBUIS| [B10L T
‘g1 dEWed 118} oy ———— 1e) : SIEA
101 s JINSEN SN SHE .o?_munm (000) sarBIpaRLIAIUY (000) S9YB[NITIEIA I

sNosyE ] agrvonad 30 104100
el 21avlL




210 PAKISTAN ECONOMIC -SURVEY 1976-77

During 1972—77 Rs, 2308 million bave been spent On education or an annual
average of Rs. 462 milion whereas in the previous two years the average was
Rs. 140 million per annui. If the expenditure on education is compared with
the total government expenditure on all sectors, it is 4.1 per cent in 1971-72
which increased to 5.2% in 1976-77. Similarly expenditure on education which in
1971-72 was 1.6% of GNP increased to 2.1% in 1976-77.

The per capita expenditure on education has increased sharply from Rs. 13
in- 1970-71 to Rs. 30 in 1975-76 and the figure is estimated to be Rs. 32 in
1976-77. : '

" The details of expenditure are given in Table 13.3.
' TaBLE 13.3
DEeveLOPMENT EXPENDITURE ON EDUCATION
(Million Rupees!

‘Sub-Sector o012 %  1m-11 % Total %
(2 Year) (5 Year) 1970—77
Primary.. . .. 753 8.7 ~ 243.9 10.6  269.2 10.4
Secondary .. 845 29.0  391.8 7.0 476.3 18.3
Teacher . . 5.7 2.0 74.3 3.2 80.0 3.1
Technical .- L @8 140 0550 110 205.8 114
College .. .. - 265 0.1 2630 1114 . 2898 111
University . . 43.3 14.9  239.7 10.4  283.0 10.9
Scholarships - N 3.3 131 2163 0.4 2546 9.8
Miscellaneous .. . 26.8 9,2 624.1 27.0 650.9 25.0
Tom . 2912 100.0 23081 1000 25%.3 100.0 )

Source » Planning Commission .

DEVELOPMENT PROGRAMME 1976-77 ‘

During 1976-77 an allocation of Rs. 617.80 million was made for various
development schemes in the sector. The encouraging aspect of this allocation,
when compared to that of the previous year is an increase of one hundred per cent
in allocation for oducationally backward areas such as Northern Areas and FATA.
An increase of 31.8% has been made in the case of Baluchistan and 15.7% for
Sind. The size of the development programine of the Ministry of Edu-
cation has also been ‘ncreased as the Federal Government has {o execulte a

# number of development progranmines which the wvrovinces could not possibly
undertake because of obvious reasons. An important feature of the programme
ijs the priority attached to the primary and secondary education as this is the
stage where foundation of the students are laid. '

Despite all these measures the problem of education still remains massive.
‘Like all developing countries Pakistan is also confronted with a host of socio-
economic problems. Every possible measure is faken to raise literacy level and

the quality of education which can be overcome with the active support of both
the Government and the people.

4_
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HEALTH

By mid 1977 tota]l world population is estimated at about 4083 million,
abou: 57 per cent of whom are located in Asia. - At the current rate of increase
it wculd double itself im about 35 years. The biggest impact of bulk as. well as
this digh rate of increase is going to be on food resources, housing, health facili-
‘ties end other services required for raising welfare. Not only the poor cocuntries
but zso the affluent societies are feeling the pinch of this heavy burden of popu-
latior explosion. The poorer nations are bigger sufferers only because they are
not t:ceiving health facilities even at the subsistence level while .the richer
natioas suffer only from the high cost of medical services as well as research in
compicated diseases. C :

Out of the total world population 30 per cent lives on an average of US
$ 120 per capita while about 1.18 billion or 31 per cent lives on an average per
capite income of US $280. With majority of the popuiation living at such
low ircomes, living standards around the world can only be described as miserable.
The contrast is dramatized by the fact that the poorer nations having an average
GNP per capita of US § 280 or less have a GNP of only US § 468,600 millions
while 49 per cent of the richer nations enjoy a GNP of US $ 4,287,000 million.
Jn othler words 60 per cent of the population of the world earns only about 10
per ont of the total world income while 90 per cent is divided among the
populitiong having more than US § 1,000 per capita or more. According to the
Presidcent of the World Bank Group 1,200 million population belongs to the

poorest nations out of whom 750 million can be classified as absolutely poor.”

Their infant mortality is estimated at about 128 per thousand live births as com-
pared to 16 per thousand live births for developed countries. Their life expec-
tency is about 50 years as compared to the average of 72 for developed countries.
The rumber of mal-nourished population is about 600 million and the adult
illiteracy is about 62 per cent as compared to 1 per cent in the developed nations.
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According to 1973 statistics released by the World Bank Pakistan belongs
‘to the group of 43 poorest countries with a per capifa income of less than
Uus § 200. As such Pakistan belongs to a group of developing nations which
would be counted among the countries with lowest per capita availability of
medical services, sanitary facilities besides other essentials like food, housing,
communications etc. _

The population of Pakistan is estimated to be 73.43 million on 1st July
1977 which is increasing by about 3 per cent per year. At this rate it will double
itself in 23 years. About 72 per cent of this population lives in about 45,000
villages scattered all over the country while about 22 million persons are living
in urban areas most of whom are concentrated in larger cities having a popula-
tion of 500,000 or more.

A significant portion of the rural areas practically have had no access to
the medical facilities due to long distances. Even those villages which are
located on roads of railways ‘did not all bave the adequate facilities for medical
treatment, The urban areas, like in all other developing countries, have been
notorious for the concentration of medical facilities particularly of qualified
doctors. However, even ilien the quantity as well as the quality of health services
has been poor as compared to the actual requirements of the population. The
urban population of Pakistan is estimated to be growing at about 4.8 per cent
per year including an addition of about 300,000 emigrants per annum from the
rural arcas. This gives rise t0 serious problem of slum development and mush-
room growth of shanty towns and katchi abadies which practically do mnot bave
any arrangements for sanifaiion, sewerage disposal or medical treatment.

The problem of health in Pakistan as such is typical of a developing nation
which has taken the path fo economic development inspite of limited resources
and a heritage of near neglect of the health of the nation during the long pericd
of colonial rule. At the time of independence, Pakistan was confronted with
such a large number of urgent problems that social sectors like health,
education etc., could not claim. 2 high priority in the development Plans. The
realization of their importance should have been felt but its translation into practice
took a mmch longer time. This can be realized from the fact that the develop-
ment expenditure on health in 1955-56 amounted to only Rs. 15 million while
in 1976-77 it is expected 1o be about Rs. 772 million.

Pakistan at the time of independence had only 1360 rzgistered doctors,

28 nurses and 13769 hospital beds for a population of more than 32 million.
Para-medical staff were virtually non-existent as such thers was only one doctor
for a population of about 23.500, one nurse for 3,64,000 and one hospital bed for
2324 persons. The infant mortality in 1947 is estimated to be about 235 per
thousand live births ; large-scale diseases of infectious and epidemic nature were
rampant all over the country. In fact the history of pre-indeperdence Iudo-Pak
sub-continent is spotted with large-scale epidemics of cholera, small-pox and
bubonic plague. [gnorance of the local population of the basic principles of
sanitation and hygiene and the prevailing superstition and unscientific treatment
of diseases had created furiher complications for the scienfific medical system to
. take root in society. The numiber of medical schools and colleges was S0 small
that the personnel produced out of these institutions could hardly bring any relief
to the population.. The colonial Government did not have an integrated and

coherent pc_ﬂicy on health which was mainly responsible for poor health conditions
prevailing in the sub-continent.
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Tte Pakistan Govermment, which was already beset by the gigantic problem
of inccming refugees from India had to rackle the basic issues in the field of
health to put the health sector on the path of systematic progress. The most
serious problem facing the health sector was the shortage of medical personnel
which :ould only be tackled by increased training facilities both for professional
as wel as para-medical staff. This was a highly expensive proposition besides
non-aviilability of large number of medical teachiers for the proposed new ins-
titutiors. _

The second important arca requiring the attention of the Government was
provisin of medical facilities to the rural population which constituted 32 percent
of the total population in 1947. A country with poor road linkages and almost
negligitle modern communication systems presented a difficult setting for such a
task. Low literacy and the hold of local medical mmen in many cases practising
unscieatific medical treatment created further difficulties for the extension of
medicil coverage to the viilage population.

The third and an important area of atiention was the up-grading of existing
medicsl facilities to bring them upto the modern standards of medicine. This
objective was also beset by the huge expenditure and the non-availability of highly
qualifitd medical expertise involved in the task. The Government of the new
born sate launched a multi-pronged attack on all these fronts inspite of the low
prioritr accorded to health and the paucity of resources. Naw medical colleges
were aetablished in various parts of the country. Programmes were started for the
eradicition of small-pox, malaria and tuberculosis with the help of international
organizations and the establishment of national institutions. '

Tte small-pox eradication programme had been successful in eradicating
the dicase and getting Pakistan declared free of small-pox by the end of 1976.
This lus been no mean achievement in the face of difficulties encountered by
a yourg couniry like Pakistan,

A1 effort was made for the extension of medical facilities to the villages
througd the scheme of rural health centres througnout the country, This programme
had a checkered course particularly due to the reluctance of qualified doctors
to go to the rural areas. In order to complement this scheme programme of
health education were introduced at different levels including the involvement of
voluntary agencies. Vaccination campaigns against small-pox, tubercnlosis and
other diseases were strengthened. Maternity and child welfare cenfres were
established to provide specialized medical care to mothers and children. Pro-
grammes for improved sanitary conditions, supply of safc drinking water and
sewerare disposal were introduced in colleboration with other departments to
the exent permitted by the available resources. Family planning programme
was alio introduced as a part of the health programme in 1955

At a consequence of these sieps, by 1971 the number of medical colleges
in the country had increased to 7 which were producing about 900 graguate
doctors per year. The total number of registered doctors had risen to 14.862.
The nvmber of nurses had increased to about 5.075. There were 439 registered
dentiste and 1322 lady health visitors. The selected general and specialized bos-
pitals joused special units for tuberculosis, infectious diseases, gynaecology, and
obstetrcs, paediatrics and mental health. The mumber of specialized tuberculosis
clinics had risen to €2 and there were aboui &5 1ural health centres.,
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However, these facilities were still far short of the requirements of the
population. The health programme under the various development plans lad
been developed only to meet the requirements of individual communiiies or to
meet the various emergencies. But a clear health policy integrated with other
development plans for the provision of health services, production and distribution
of medicines was still lacking. The question of proper balance between preventive
and curative health programme Wwas still a subject of controversy. The pro-

gramme was also lacking in the proper coverage of specialized zroups of popu-
lation. ’

The taking over by the new Government in 1972 brought about basic change
in the strategy of development which included a high priorily O social sectors
including health. Difficulties faced by the health sector were examined in detail
and areas for immediate action were “dentified. The non-availability of adequate
health facilities to rural population, exorbitant prices of modern medicines, the
dearth of basic health facilities to the common man and the persistent shortage of
medical personnel were made the policy planks of the new health stratezy. Pro-
grammes for malaria eradication were reviewed to make them more eificient and
effective. Plans for the supply of safe-drinking waler, sewerage disposal and
sanitation were also intensified, the new element being their exiension to rural arcas,

The foremost attention was paid to the training of medical personnel whose
shortage was due to the couniinuous  tendeucy iowards migration besides low
number being produced by the existing medicai institutions. The problem of
migration of trained doctors and nurses from developing couniries has become
an international issue. The Government decided to solve this problem on &
long range basis through the creation of new medical colleges and expanding
enrolment capacity of the existing ‘nstitutions. As a result, by 1976-77, the
admission capacity of medical colleges had increased from 900 in 1971 to about
4,000. The number of medical colleges had increased from 7 in 1971. to 14 in
1976. The admission capacity of smurses has also been doubled during these
five years, ‘

Pakistan has been far behind the advanced countries as far as the advanced
medical services are concerned. The Government paid special attention 1o
major medical colleges and hospitals throughout the couatry poth in terms of
treaiment as well as research. Specialized institutions like the National Health
Laboratories. Islamabad, Institute of Hygiene and Preveniive Medicine, Lahore,
and Postgraduate Medical Centre, Karachi, and the Natioral Institute of Cardio

Vascular Diseases at Karachi, provided special facilities for research and treaf-
ment in a wide variety of subjects.

The major problem facing the Governments during the last 5 years was the
resurfacing of malaria in many parts of the world after remaining dormant in
some areas. Pakistan was one of such countries. In order o meet this threat,
Malaria- Eradication Programme was revised and integrated with health services
so that they could supplement each other. Spraving against mosquitoes which
had been almost completely abandoned due to low incidence of malaria was also
resumed in June 1975. '

Programme for providing medical facilities to the rural population were
strengthened and appropriate allocations were made in the development plans.
The number of rural health centres as a resull increased from 87 in 1971 to 173
in 1975 and are expecied fo increase to 256 in 1976-77. The number of basic

health units also increased from 249 in 1971 to 337 in 1975 and arz planned to
reach the figure of 768 bv the end of 1976-77.
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I was felt that the provision of medical facilities for a rural population of
almod 54 illion was not an easy task. Although impressive progress had been
made in the availability of medical facilities yet the participation of the local
popuation ‘in sanitation and hygiene programmes, health education as well as
elementary treatment was the only answer to the preblem. With this objective in
view an experiment was introduced in the northern areas of Pakistan under which
seleczd persons out of the local population were trained as Health Guards to
provide basic medical facilities at the local level and to refer the more complicated
cases to the nearest hospitals. By 1975, 1350 Health Guards had been trained
and were serving in their own localities. By the end of 1976-77 their number
1s expected to increase to 1900. In owder to provide drugs znd medicines at
cheajer rates, a Generic Drug Scheme was introduced in 1972. The basic
purpese of the Act was to check the manufacture and sale of drngs at exorbitunt
price;. In 1976 a new Drugs Act was enacted to check mapufaciure and sale
of spurious and sub-standard drugs. It modified the Drugs Act of 1972 and
replazed the Drugs Act 1940. The new law was 0 remove defects in the previous
legisation on the subject and to make the sysiem more effective,

Jnder the new law, manufacture, licence and registration of drugs have been
centralized, and are being controlled through two Boards. Pakistan Formulary
is abo being published which conmsists of all registered drugs sold in the country.
As ¢ result of these steps the prices of diugs have been stabilised and effective
chect applied on the manufacture and distribution of spurious, counterfeit
and sub-standard drugs.

Pakistan by now manufactures medicines which meet about §5 per cent of

the Jemand in the country, the rest are imported. The country has some 77
mamifacturing firms and 16,000 chemists shops. '

TaBLE 14.1
Varue orF LocarLty Propucep ano IMPorTED Drucs

(Million Rupees).

\_/alue of Value of
] licences is-  licences for
Year Estimaled sued for pharmaceuy-
‘ production  finished tical raw
drugs materigls®
and medicines
186970 .. .e - - .. 350.0 63.5 132 3%*
197071 . - .. .. 400.0 40.6 148.9%%
197172 F — 48.9 144 g**
197273 - 85.2 175.4
197374 700.0 122.9 304.8
197475 ~800.0 105.2 212.2
197576 - 184.5 222.4
197677 _ _ —
‘Includes packing metarials- Source

: Chief Controlier of Imnorts and Exports,
**Worked at current exchange rate. B Xports
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The health sector allocations have increased manifold during the last few
years which is reflective of the high priority given to national health. Develop-
ment expenditure by the Federal Government which was about Rs. 61.73 million in
1970-71 is expected to rise 0 about Rs. 460.3 million in 1976-77. The toial
allocation for the development Programmes of the Federal Government and the
provincial Governments tnoreased from Rs. 57.3 million in 1971-72 to Rs. 771.9
rmillion in 1976-77, an increase of 1247 per cent. The pon-dsvelopment expendi-
ture needed to support the development plans also increased  like-wise  from
Rs. 133.3 million in 1971-72 to Rs. 447.6 million. The total outlay of health
hus increased from Rs. 190.6 million in 1971-72 to Rs, 12193 million in 1976-77.

TAELE 14.2

FXPENDITURE ON HEALTH

{Million ﬁupees}

1971-72 1976-77

(Budget}
Development .- .. .. . .. . 57.3 771.9
Noa-levelopm ent .. . - . o 133.3 447.6
Total 190.6 1219,5

Source.—Planning Comrmissicn.

As a result of these efforts, there has been impressive increase in the avail-
ability of medical taciliies in the couniry. By 1976, the number of registered
doctors had increased to 18,780 as compared with 1360 registered doctors at the
time of independence. The number of registered nurses is estimated to be
6.685 and that of qualified lady health visitors 3,708. The total number of hospital
beds in the hospitais and dispensaries stood at 39,129 in 1976 and are expectad
to increase to 43,175 by June 1977. The number of rural health centres is also
expected to increase o 256 by the end of the current fiscal year. The number
of hospitals rose from 495 in 1971 to 548 in 1975-76. The number of dispen-
saries increased from 2,136 in 1971 to 3063 in 1975-76 and are expected 10
reach the figure of 3,200 by June 1977.

These impressive gains, however, are still far short of the regquivement of
the country. The per capite ‘expenditure on health increased. from Rs. 3.0 in
1971-72 to Rs. 16.75 in 1976-77. The ratio of health expenditure to GNP also
rose from 0.46 per cent in 1971-72 to 1.00 per cent in 1976-77. The allocations
in the development programines have increased manifold- during the last 5 years.
Parhaps the most significant s'ep taken during the last 5 years has been the
integration of the health programme with other development prograrnmes in the
country. Health, like other social sectors, is a slow moving sector and takes
about 7 years after high school to qualify as a doctor and the investment involved
in training ranges between Rs. 80,000 and Rs. 100.000. Like-wise, the
training of nurses, 1ady health visitors and other auxiliaries and para-medical
workers is mot an casy task. Conservation and social inhibitions continue to
discourage women from taking up para-medical iong. Pakistan has aiso  been
afected by emigration of doctors, technicians and para-medical staff- like many

other developing countries. According to some estimates. out of about 19,000
registered doctors, only about 10,000 to 13,000 are avaijabie in the country. The
actual availability of nurses has also been affected by emigration.

s
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These are heavy odds but the Government is determined to provide medical
facilities 10 both tbe rural and urban areas. The programme for rural areas is
based on three tier system of doctors, para-medical ‘auxiliaries and commuunity
health workers for providing rural health services in a systematic and iniegrated
manne. The new strategy has emerged from ihe recognition that a complete
relianc: on doctors for providing medical care will not be adequate in extending
health cover to the rural areas. In fact developing countries may find such a
strateg/ beyond their resources in the foreseeable future. On the other hand,
paramedical staff and community health workers are capable of meeting many
health requirements in an effective and inexpensive mamner. The use of medical
auxiliaries and community health workers offer an opportunity for quick expan-
sion o health cover to rural areas. The new health structure provides a sys-
tematic Link between the village community and the super-structure of the

moder: health system. Details are given in the chapler on Socio-economic
Reforms.
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POPULATION PLANNING

The rapidly growing populalion is one of the major hurdles in the way of
economic progress of the developing countries. In the past, an equilibrivm
betwean the birth and death rates was possible to achieve as the two rales
remaned equally high, yielding a reasonable population growth to meet the man-
powel rtequirements of a basically non-mechanized agrarian cconomy. How-
ever, with advancements in the health field, particularly n preventive medicine.
death rates, especially infant and mafternal mortality rates, have been drastically
brougat down, but without corresponding decline in birth rvaizs. resulting in

bontiful harvest of new-borns each veuar. In recent decades. the population

incresse in the world and more so in the developing couniries has assumed an
alarmng proporiion.

Like the developing countries. Pakislan is faced with the pruoblem of fast
. multiplication of her population. which threatens to nulify, in a large measure,
the benefits of socio-economic developments that have 1taken place in the
country. It has bezen estimated that one per cent growth in the GNP over and

above the population growth rate is 1equ1red merely to maintain

the prevailing
standird of living.

The population of the area constituting Pakistan was 16.6 million mark in
1901 which doubled ftself in 50 vears reaching a 33.7 wmillion mark i 1931
However. with 3 per cent annual populalion growth rate the sccond deubling
came much faster as the 1972 census recorded a population of 65 million. QOne
woulc appreciate such a sharp increase in the country’s population by tocking at
the manner in which the vital rates have behaved during the Isst three cunarters
of the present century.
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TABLE 15.1
ViTaL RATES

Annual Rale

Year Crude Birth ~ Crude Death  of Population
Rate Rate growth
1911 48.0 32.0 1.6
1961 .. 50.0 20.0 3.0
1972 .. 45.G 15.0Q 3.0
1975 43.0 15.0 3.0
1976 4505 14.5 3.0

The high population growth trend has been engaging the attention of
policy makers and planrers 1ight from the beginning of systematic planning-
process in Pakistan. This is borne out by the fact that even the First Five-year
plan {1955—60) made a mention of the dangers of fast growing population in
the country. A small allocation was made to promote the concept of ™ smail
family » through voluntary agencies. However, the population planning pro-
gramme was introduced in the public secior during the Second Five-Year FPlan
(1960—65). An amount of Rs. 30 million was made available to cffer family
planning services through the health units in the Fastern and Western Wing
of the country. :

The offorts were, however, greatly intensified and enlarged when a nation-
wide population planning programme was launched during the Third Five-
Year Plan (1965—70) as an integral part of the development sirategy adopted
. within the framework of a 20-Year Perspective Plan (1965—85), and Rs. 1482
million were allocated for the Programme.

During the Third Plan an institutional framework covering wide range of

activities was created throughout the country. The main features of the pio-
grame. were recruitment and training of paramedical and field personnel,
establishment of family plapning clinics .and creation of various research and
evaluation units. Clients were mainly approached through “dais” (indigen-
ous mid-wives). The programme during this period basically revolved around
JUD. The comventional contraceptives were made available throughout the
country on a cafeteria basis, while vasectomy and the tubeligation services were
offered through the established hospitals. Several innovative steps were taken
to ensure effective delivery of family planning services. 10 the clients. TInduc-
tion of familv welfare visitors, a cadre specially trained for family rlanning
work, and in IUD insertionifollow up, was one of the major innovations.

The administration of the programme was entrusted to a thres tier aulono-
mous Structure operating at federal and provincial levels with the district re-
maining the main unit of operation. An allocation of Rs. 148.2 million was

made for the area now constituting Pakistan. But the actual expenditure was
in the neighbourhood of Rs. 160 million.

The programme during the Third Plan period suffered from the disadvan-
tages of a deficient field organization., which consisted of marginally comamiited
and illiterate dais, inadequate training and  supervision and lack of follow-
up. Inspite of these major handicaps the impact achieved, must be altributed
to the unipurpose orientation of the programme.

During the Fourth Five-Year Plan {(1970—75), a vastly improved pro-
gramme strategy was adopted which aimed at overcoming the shortcomings of
¢he Third Plan. The one mos: important feature of the programme was the.
‘ntroduciion of Continuous Motivation System (C.M.S.) by replacing the part-time
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local nid-wives by full-time matriculate male and female Field Motivators, who
functioned as a team to motivate the eligible couple to accept contraception and

to make the family planning services available to them within geographically
define local commumties. An amount of Rs. 314.9 million was allocated which
was stbsequently increased to Rs.. 359.4 million. The Plan could not, however,
move lorward due to the events of 1971 leading to the separation of the Eastern
Wing of the country. The Fourth Plan as such was, therefore, abondoned and
the Governmeni embarked upon Annual Development Plans, :

Tle results of these programmes were, however, not very encouraging and
the cride birth rate (CBR) is estimated to have declined from 50 per thousand
in 19¢l to 44.5 per thousand in 1976 representing a decline of only 5.5 pér
thousaad over a period of 15 years. Such a small decline in CBR coupled with

a signficant reduction in CDR has kept the population growth rate at 3 per cent
level snce 1961.

Ir a country like Pakistan which is subjected to socio-economic and cultural
diversiies and dichotomies such as urban-roral, rich-poor, ecducated-illiterate,
the pcpulation problem has fo be complex and multi-dimensional. The fact
that Pikistanis are religious in their out-look, traditional in their value system
and male-dominated adds yet another dimension to this multi-facet problem.

The iritial problem, was therefore, to break through some of these barriers and
to introduce the programme to the people and make them feel and recognize
the ne:d of limiting the number of their children. 1t is true.that the programme
bas ben in operation in the public sector for over the last 15 years without
the desired degree of success, in demographic terms, but it is also true that

most «f the inhibitions and resistances that the people had about contraception
bave teen overcome.

The population planning programme has beeen intensified during the recent
years ‘0 contain rapid population growth effectively. The Government, xealiz-
ing the importance of the programme, set up a Committee in 1972 to look into
the woking of the programme. Again in 1975, yet another committee headed
by the Federal Minister for Health and Population Planning was set up to see
how tiis national problem was being tackled. The recommendations of ihese

Commitiee were considered at the highest level and important long-range policy
decisicns, were taken. -

Tre population programme in Pakistan was initiated in 1960, Over the years,
variows techniques of contraception approaches 1o motivate people have been
used. A wealth of information has thus accumulated regarding the effectiveness
of theie methods for different groups of population. The Committees appointed
by the Government in 1972 and 1975 reviewed the effectiveness of these methods
and the overall impact off the programme. The Commitiee appointed in 1975
raised the following major points o provide guide-lines for the future programme :

(i) Inmtegration of population planning programme with the over-all
development plans,

i)~ A proper mix of various approaches of population planning like the
clinical services, distribution of contraceplives, social policy ineasures
and population education.

fiii}  Formulation of different sets of strategies for different target groups
and regions to make the programme more efleciive.
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(iv) A close link between population planning and health services and
changes in the present methodology and praciices to remove their
deficiencies.

(v) Ensure maximum participation of the people in the population plan-
ping programme. : .

~ Apart from the points raised by the Committee, there are arcas which could
be considered for adoption in Pakistan in their original or modified form in the
context of the Pakistani situation. .

A pumber of countries have tried economic and fiscal measures in the form
of incentives and dis-incentives like preferential laws for small families, with-
drawal of various facilities and cessation of maternity leave after 2 children,
relegation of position on priority list for allotment of houses for larger families,
withdrawal of fee concessions in educational institutions for brothers and sisters
in a family of more than 2 children etc.

Since all population planning progranimes largely depend upon attitudes and
value systems prevailing in society, the effectiveness of population planning pro-
grammes can be enhanced with benefits if the services of populas organizations

and voluntary agencies are obtained through persuasion and attitude formuia-
tion. : :

Since the social attitudes are fornmlated at a very young 2ge, population-
education imparted in school and college as well as vocational industrial institu-
tions should creaie awareness of population problem among children. The rela-
tionship of social and economic progress with high population growth rates should
be high-lighted in the curricula at appropriate levels of education. Pakistan is
a large country and geographic. educational, occupational and sub-cultural
variations in the population call for different approaches for different groups.
This requires careful rescarch and experimentation of various wnethods and
approaches for different population groups in order to find out the most effec-
tive way of controlling population growth.

The most important step in this direction is that the various methods of con-
{raceptions now being used are not discontinued by the users. The phenomenon
of drop-outs and the Very low percentage of continuous users of contraceptives
in the developing world have been the cause of concern for population planners
all over the world. '

, Afier 2 thorough review of these issues, programnmnie components and the im-
plementing machinery have been Or are being re-designed.

Progress During 1976-717

During the year, 1976-77, the operaiional structure has been greatly
strengthened and bottlenecks removed. The Programme has been formed up to
bring down, the Crude Birth Rate from an estimated level of 45 per 1000 in mid
1976 to 43.6 per 1000 in mid-1977. The expected decline in the rate of popu-
Jation growth would directly influence all the relevant programme not only in the
social sectors bui even in other sectors in a positive manner, and would thus
contribute towards the improvement of the standard of living of the people.

The expanded Population Planning Programme. - aims at reaching all the
fartile couples in the country with family planning information and services. An
allocation of Rs. 243 imillion was made for the programme during the yeat
1976-77 as against Rs. 189.49 million in 1975-76.

As a result of renewed stress, the physical achievements of the programme
remained significantly higher in the past years for all methods of contraception.

_______——_



Performance statistics for the years 1965—77, in respect of IUDs
sterilizations performed, nmumber .of oral pill cycles and the
sold are given in the following table :
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YEBARLY AND MONTHLY AVERAGE oF CONTRACEPTIVE PERFORMANCE FROM
SEPTEMBER 1965 To January 1977

Coventional Oral E
Centraceptives (No, of cvcles} JUD Sterilization

{Millionr Units) '

Yeurs

Yearly Monthly Yearlv  Monthly  Yealy Monthly Yearly Monti:dy
Average Average Average Average
1965-66 27.6 2.3 ' — — 1,86,996 15,583 1,644 127
196>-67 62.7 5.2 44,856 3,738 3,37.884 28157 1,824 152
1967-68 96.0 g.0 20,088 1,674  4,25952 35495 14,556 1,213
196469 102.0 8.5 5,376 448 4,38,348 36,529 55,440 4,870
166470 102.0 8.5 4,848 404  3,42,960 28,580 10,296 - B58
Y1971 68.84 5.7 4,872 406  2,37,552 19,796 4,767 397
197372 5.2 2.1 59,544 4,962 1,24,380 10,365 3,312 ) 276
197.-73 28.8 2.4 1,62,984 13,582  1,06,860 8,905 3,168 264
197-74 48.0 4.0 12,64,656 1,05,383 91,6884 7,657 4,128 344
19775 82.8 6.9 2540638 211,724 1,37,49; 11,458 7,740 645
197576 148.9 12.4 51,31,264 427,605 2,27200 18,933 14,743 1,229
197577 " 61.4 8.8 25,98,026 3,71,347 1,11,383 13,926 9,795 1,399

(July—Jan),

The utilization of resources is a useful index to determine the importance

attached to a programimne by the Government.
amownt spent on the programme since 1965 demonst

Tudging

from

this angle -the
rates the importance assigned

Cto ot
TABLE 15.3
FinanciAL IMPLEMENTATION
{Miilion Rs.)
Vear Provinces Centre *Total Al
Pakistan
196566 - 13.97 0.75 14.72
196667 . - 14.00 1.23 15.23
196768 - - - 28.65 0.18 28.83
196869 — - - - - 40,23 1.04 41.27
196970 o~ - - - 43.80 0.91 44,71
197071 - - - - 35.372 7.10 42 .47
197172 - - - - - 20,70 5.00 25.76
197273 o - - - - 36.87 5.04 41.9]
197374 o - - - - 88.80 14.54 103.34
197475 o - . - - 130.40 14.60 145.00
157-76 - . - 166.02 21.79 187.81
157¢-77 (Allocation} - - - 199,08 . 43,92 243.00
* Allocations upto 1971-72 are for West Pakistan only.
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SOME SIGNIFICANT DEVELOPMENTS

Based on the recommendations of the Prime Minister’s Review Commitice
of 1975, following developments have taken place during 1976-77.

Full Federalization

The fact that Population Planning Programme has been a national pro-
gramme financed wholly by the Federal Government and reflected in the federal
budget ; and recognizing that the Programme under the dual arrangement of
policy and planning being with the Centre and implementation by the Provinces
would not work well, the Government decided to fully federalize the Programme.
Under this arrangement effective from 1st July, 1977, the Federal Government is
responsible for policy formation, preparation of plans and implementation of the
Programme. There would, however, be very close cocrdinatiop with the Pro-
vincial Governments particularly the Health Departments and the federalization
does not absolve the Provinces of responsibility of successful implementation of
the Programme. The Provincial Health Ministers have been take on the Popula-
tion Planning Council. The Government have also decided to governmentalize
the services of the Programme. employees to provide much desired security of
service. The decision, it is hoped, would substantiaily improve both the long- -
range and immediate returns of the Programme. Unity of direction, constant
monitoring and supervision of the activities would greatly help in achievement
of the programme objectives.

Motivational Strategy

Because of the perceived weaknesses of the Continuous Motivation System
(CMS), 2 modified motivational approach that retains the positive aspects of e
CMS and rectifies its deficiencies has been adopted. This has made it possible
to use differential approaches for different groups, establish linkages with bealth
and other national sectors and channelizing the programme through popular
organizations, local leaders, infiuential women in villagesjmohallahs, private
doctors, hakeems, homoeopaths and satisfied clients to promote contraception
among the eligibles in their respective locales. In addition, institutionalized sectors
such as defence services, railways, large commercial organizations. corporations
and the like are being involved in the programitic. The programme activities are
also being promoted through the Integraied Rural Devclopment Programme,
community organizations both in rural and urban areas. Thus, the base of the

' programme is being_broadencd,

Coafracepiive Mix

A more realistic contraceptive mix has been developed to achieve the
demographic goals, and a system of commercial distribution of contraceptives is
being introduced so as to ensure all-time uninterupted availability of contracep-
iive supplies in every nook and corner of the couniry. This has been considered
gecessary as upless the efforts directed towards creating a demand for contra-
ceptives are backed by casy availability of supplies, it would frustrate the accep-
tors and obviously defeat the very purpose of the Programme. :

Introduction of Population Education in Schools and Colleges .

Adoption of family planning practices s greatly influenced by aftitudes, and
the value system prevailing in a society at a point in time. An cHective infor-
mation and education Programme ig therefore, heing planned to promoie Ppro-
family planning attitudes. Since attitudes are formed at a very young age.
populatign education is being integrated into the curricula at appropriate levels
in school and college education.

o
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Clinical Services

In the new programme approach, the clinical component has been assigned a
high priority. Besides augmenting the clinical service units to provide quality
serviee to the clients, supervisory arrangements of the clinic activities are being
strengthened. Accordingly a new cadre of supervisory personnel known as
Famiy Welfare Officers (F\WOs) has been created to oversee ihe work of Family
Welfire Visitors, Clinics. : '

Trainng

Training being an mmportant component has been given due atiention ; and steps
have been taken to strengthen the training programine both for clinical as well as
non-cinical training programme.

{1} Clinical Training.—The number of Regional Training Institutes (RTY) has
been raised from 10 to 12 during the period under review. In addition a National
“Institite of Advanced Training has been established in Hyderabad to train the
cadre of FWOs. The Institute, besides training the FWQs, would also train
doctors in new clinic procedures. .

(® Non-clinical Training—The inilial training of male programme per-
sonnei as well as refresher training of those already with the Programme is being

condieted at the Population Training Centre which has recently been established
in Laore. :

(¢t Training of workers is also being organized “on a countinuing basis within
and oitside the country.

Family Planning component in the. Development Programme of other Miniséries

With a view to ensuring necessary involvement of other Ministrics and Depari.
ment&Corporations, etc. under them in Population Planning their Development
Projecs will now be so prepared and approved as to contain a component of
the Pcpulation Planning Programme. Some of the relevani Ministries are the
Ministies of Education, Social Welfare,” Local Government and Rural Develop-
ment ¢nd the Health, Manpower, Labour, Production and Agriculture, The Popu-
lation Planning Division is in touch with these Ministries and the Planning
Commission will provide all the necessary help in this behalf.

Thie commupication strategy in the past was developed on ad-hoc basis. This
would now be audience and method specific ortented and wouid utilize all avail-
able cannels to promote the concept of Population Planning among the masses.

~_ Research both clinical and non-clinical, demographic as well as evaluative
is beirg made more field-oriented to help find solutions to the problems faced

by the programme personnel in the field. This wonld help enhance their perfor-
mance. :

PAKISTAN FERTILITY SURVEY (PFS)

P:kistan Fertility Survey was initiated as a part of the World Fertility
Survey Programme in 1974, and the Survey was conducted in the year 1975.
The dita collected during the survey were analysed and the first report was
releasel in October, 1976. Pakistan has the disiinction of being the first among

_ the paticipating countries to release the Survey Report. The survey was based
on a 1ational sample.
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The major findings of the Pakistan Tertihity Survey are dt Annexure-A. The
Survey, however, reveals that 49% of the respondents reported that they did not
want another child. The percentage of those wanting no Mors children increased
with age and number of living children. The sutvey. also shows that one third
of the. respondents knew from where they can get family planning advice and
sepvices, while 73% Pper cent of the respondent had knowledge about contra-
ceptive methods:

With the re-designing of the programme and re-orientation of strategies based
on past experience would create a multi-dimensional programme which would
hopefully bring about appreciable fall in fertility rates. The Populotion Programime
will be closely related with the relevant sectors of national economy through pro-
vision of population planning component in important development schemes. The
programme will be implemented with determination, dedication and massive invol-
vement of individuals, communities and institutions. The -deralization of the
programme is a step in this direction. Tt would help pool data from all parts
of the country and rapidly feedback information to the iield to improve ground '
operations to make the programme more effective at the grass-root, thoughout the
country. :
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{Annexure-A)
PAKISTAN FERTILITY SURVEY
(Some Major Findings)
1. Characteristics of Respondents
~(a) Rural-Urban Residence.—Seventy three per cent of the respondents were
currntly living in rural arcas and 79 per cent were brought-up in rural areas.

(b) Level of Education—Eighty nine per cent of the respondents had 1o
scheoling while 95 per ceni of the rural respondents and 74 per cent of the urban
respondents had no schooling. Seven per cent had only uplo primary level
education and 4 per cent had upto secondary and higher secondary level education.

(¢) Aye of Females i Marriage—The mecan age ol females at Marriuge is
estinated as 161 years (based on last 30 years experience).

(d) Number of Children ever born—The mean number of children ever
bort per ever married woman is 4.3.

(e) Number of living Children—The mean number ol living children per
ever married woman is 3.2,

“Curient Fertility

(1) Crude Birthh Rutc.—The crude birth rate is estimaied as 40.5 pey tlousand
popilation.

(b) Marital Total Fertility Rates (MTER), Murital Gress Reproduction Ruales
(MCRR), Total Fertility Rates (TFR) and Gross Reproduction Rates (GRRj—

On the basis of current fertility level, a married woman on average gives 8
live births throughout her reproductive span (MTFR)}—Out of these. 4 births
are of female children (MGRR). However, if we consider all the women in the
repoductive ages, it is estimated that 6 live births occurred per woman {TFR)
and out of these 3 live births were females (GRR).

Respondents Wanting Future Births

Forty nine percent of the respondents do not wani anuther child.  This
perc:ntage increases with age and number of living c¢hildren. More urbaa
respondents do not want a future birth (44%) than rural respondents (47%).

Prefrrence of Addifional Children

Percentage of respondents wanting next child to be a boy mostly depend-
ed ¢n the number of living sons. TFor example 100 percent of the respoudents
with three living children but no living son wanied next child to be a boy.
Wiih three living children but 2 living sons 59 per cent wanted next child to
be : boy etc. | ‘

Knowldedge and use of Confraception

(a) Exposure to Family Planning Message—Sixty six percent of the females
expesed 10 masy media received the message of family planming. Of them 33
percant received it through radio, 8 per cent through T.V.. 2 perceni through
fil: and 3 percent through news papers.
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(b) Knowledge of Conitraceptive Method —Seventy five percent of the res-
pondents know at least one method of contraception and the best known meihod
is oral pill known by sixty three percent of the respondents followed by 1UD
which is forty-eight percent. While 14 percent had knowledge of poxldonls and
9 percent had knowledge of sterilization : (7 percent female sterilization and 2
percent male sterilization).

(c) Ever Users of Contraceptions—Ten per cent of the currently married
respondents reported to have ever used the method. Out of them cight per cent
used efficient method and two per cent used ineflicient method. The proportion
of ever users is 21 percent in urban areas and 6 percent in rural areas. The pro-
portion of ever users increased with level of education. The proportion was
9 percent for women with no schooling, 20 percent with primary level schooling
and 36 per cent with secondary and higher level of educalion.

(dy Current Users of Contraception—Six per cent of the currently married
non-pregrant women Wwere using contraceptive method at the time of survey.
The proportion of current users increases with number of living children particu-
larly with number of living sons. The proportion of current users is higher in
urban areds (159%) than rural areas (39%). This proportion also increases with
level of schooling. Current users of contraception with no schooling is 5 per
cent » upto primary level education it is 12 per cent; whereas for secondary and
high level of education the current users afe 27%.

(e) Contuct with Family Planning Personnel-—The survey indicates that 29
per cent of the total respondents had reported to have been visited by Family
Planning personnel. It also reveals that about one-third of the total respondents

(329 know where they can get family planning advice aud services.

[y Intended Contraceptive Use—Of the 90 per cent respondents who never
used any contraceptives, 52 per cent intends io use in the future whereas 38 per
cent never intend to use cven in the future. It is ‘also observed {hat younger
married women intend to use contraceplive more than the older women. -

Number of Months Respondents Breast-fed their Children

The percentage of women who breasl-fed in the  last closed intervals was
16.5 months. It was bigher for rural women who breast fed for 17 months
compared to urban women who breast-fed for 15 wmonths. The months of breast
feeding declined with increase in educational level. Women with no schooling
breast-fed for 16.7 months, those who had education upto primary level breast-
fed for 16.5 months and those with secondary and higher cducational level breast-
fed for 12 months only.
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PHYSICAL PLANNING AND HOUSING

Tie developing couniries of the world suffer from deprivations of different
types. Adequate housing is one of the major needs of these nations. Since human
populaion cannot live without houses they must have some sort of shelter which
has to be replaced by more appropriate and adequate houses which come up
to the standards of health and hygiene. This calls for huge amounts of expendi-
ture for a country like Pakistan. It had been estimated in 1970 that the urban
areas i1 Pakistan were short of 1.5 million houses for the existing urban popuia-
fion ard needed 140,000 houses annually to accommodate the additional popula-
tion. The rural areas had still a much bigger problem as almost 75 per cent of
the dwellings in villages required replacement or modification. The total expendi-
ture on the entire programme would require billions of rupees even if the construc-
tion is done at a moderate scale. :

Tte resources of the nation, however, permit to meet only a small proportion
of these nceds. The combined efforts in the public and private sectors were instru-
mental in the construction of only 52.4 thousand houses during 1970—72 while only
16,500 urban plots could be created during that period. Situation in urban areas
i3 more alarming due to continuous stream of population from rural to urban
areas. Compared with 3 per cent growth rate for the entire nation the growth
rate of urban areas had been around 4.8 per cent while the rural areas grew at
2.3 per cent. This is due to a confinuoys stream of migrants moving from
rural t¢ urban areas to- settle there permanently. This creates additional burden
tfor already short supply of houses, not to talk of other important services like
water sipply, sewerage and sanitation, transportation, other communication facii-
tics etc The influx from rural areas, as a result, adds to Katchi abadies, slums
and shinty towns. '
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The problem of housing, therefore, is in fact a problemn of complete physical
and environmental planning, covering the social and ecopomic sectors of society.
The First Five Year Plan had taken cognizance of this problem which had been ag-
gravated as almost 7 million relugees had poured in from India. The amount
provided for this sector at Rs. 541.2 million was rather small. In the Second
Plap the allocation for physical planning and housing sector Wwas raised 1o
Rs. 1882.2 million which was 1o be spent both in the public and the privaie sector.
However, only 88 per cent of this allocation was ulilized during the plan period.
By the time that the Third Five Year Plan was formulated the planning process in
Pakistan had matured and the housing and physical planning sector had assumed
an important place in the development Prograiniues. Even at the intermational
level the comcept of environmental planning and scientific town planning was
aftracting greater auention. The Third Plan allocaied a sum of Rs. 3176.0 million
for physical planning and housing. Out of this Rs. 1526.2 million were allocated
in the public sector and Rs. 1650.0 million in the private sector. These alloca-
tions, however, were reduced later on in order 1o preserve for assenijal programm-
mes in the production sectors like industry, agriculture and water development.

During he Third Plan period. six masier plans and one outline develop-
ment had been completed but the legal framework and administrative
arrapgements to implement these plans had yet 10 be made. The achievement
by execuling agency in financial terms was 80 per cent in case of the Central
Government agencies and 4% per cent i case of the provincial Government of
West Pakistan.

Ap evaluation of the Third Plan development indicates that the poor pei-
formance by the Provincial Governments Wwas maiply due to ifs fzilure 10
develop the much needed institutional and organizational frame-work. In addi-
tion  the inter-departmental rivalry, duplication, red-tape and serious shorlage
of professional and skilled manpowes created road blocks im the implementa-
tion. of the plan. However. despite shortfalls and other difficulties the overall
national - picture of physical planning and housing definitely improved as com-
pared to 1953. At least a crude organizational frame-work was developed and
efforts were made 1o tackle the problem of water supply and sewerage. The
preliminary national pilot programme for regional and urbam development and
action oriented research projects for smalt improvement were initiated and
the Building and Housing Research Centre was developed. But by far the most
important development during 15 vears of planned development in tlis sector
was the recognition of regional, urban and rural planning in the couxntry to pro-
vide better environment for healthier living. :

REVIEW SINCE 1972

One of the foremost action taken by the new Government at the assump-
tion of power in December, 1971 was the creation of a fullfledged Division of
the Federal Government to deal with the problem of Town Planning and
development of Agrovilles which was later sirengthened and re-named -as
Environment -and Urban Affairs Division. The new structure was a- 1najor step
towards the provision of decent living accommodation and ancifiary facilities to
the rural and urban populaiion.

e ———
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Al the provineial level too mstitutions were developed to look aftsy environ-
mental and housing sectors. Separate Housing and -Phvsical Planmng Depglrt-
ments vere established in the Punjab, Sind and NWFP. Prior to these, Physical
Planning and Housing development was looked after by other _departments in
addition to their own functions which caused neglect on this important area.
Develpmant Authorities have been created in Lahore, Lyallpur, Multan,
Hyder:bad and Quetta in addition to Karachi and Lahore so that fhese impor-
tant uban sectors could be developed in comprehensive and planned manner.
I egisl:tion has been enacted in NWFP for the creation of Provincial Utrban
Develcpment Board-to solve the prablem of urban areas. Greater Peshawar
Metroyolitan Authority has also been set up to develop the Peshawar area. Sind
Develcpment Authority has been created in order to take the development
proces: to the interior of the province. Arn organisation has also been esiabli-
shed t» prepare regional plans for Sind,

Environmental Improvement

B:tween the year 1970, (which was the last year of the Third Five Year
Plan) and 1977, water supply and sewerage facilities are estimated to have been
proviced to an additional population of 5.65 million in urban areas and 2.75
millioa in rural areas. During 1970—72 an additiona! population of 850,000
in urtan areas and 250,000 in rural areas were covered by these facilities.
During 1972—77,- the achievement was much more impressive as 4.8 million
persors in urban areas and 3.5 million persons in rural areas were provided with
waler supply and sewerage facilities. As a result of these developments, at the
end o 1976-77 about 20.97 million persons (23.10% of the total population)
would have potable water supply: out of them 12.13 million will be in urban
areas and 8.84 million in rural areas. Sewerage facilities are expected to be
available for a population of 4.61 million in urban areas and 1.10 miltion in rural
areas or 7.7% of the total population. Plans are in hand to extend these facilities
to as much population as possible through a multi-sector project including the
programme based on people’s participation and self-help.

The Government. in order fo meet their commitment for the provision of
house: moved vigorously both in the public and the private sector. With a
view t encouraging house construction activity in the private sector, housing was
declarrd as an imdustry, tax incentives were provided and consideration is being
given for the establishment of saving and loan association and creation of a
Compulsory Savings Fund for Housing to mobilize private sector capital for
investnent in housing. To reduce construction cost and facilitate speedier
construction of houses, active consideration is being given to the pre-fabrica-
tion of housing and standardization of building components and designs.
Specid attention is being given fo the pliysical improvement of cities and towns
and their development. The National Environmental Protection Act, is being

procesed to control envirommental pollution and take positive steps to enhance
the qrality of living environment for the people.

There had been a tendency in the previous year that the house building
Joans were mostly extended to the high income groups who constructed large
and expensive houses thus usurping the rights of the man of small means; The
Govemment policies were geared to provide loans for small houses on the one
hand and raise the limit of loans given bv the House Building Finance Corpora-
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tion from Rs. 40,000 to Rs, 60000. The Corporation also provided loans
amounting to Rs. 598.53 mtillion up 1o March 1977 for ihe construction of houses
including relief and rehabilitation of about 2.000 families affected by the floods.

The following table shows loans provided by House Building Finance Corporation
from 1970-71 til} March, 1977.

TaeLE 16.1

T.oaxns Saverioxep py House Buinpise Fixaxce CORPORATION {L1anT-WIsE!

(Million Rs.)
Years uptoRs 20,000 Rs. 21,000 to  Rs. 60,000 : )

Rs. 40,000 institufional  Total

1970.71 . .. 9. 87 31,28 — . 13 .15

1971-72 .. .- 15,89 3.30 - e 1919

1972-73 . . 26,18 24,65 — — 50.83

1973-74 .. . 160,44 70,78 — 10,00 241.22

1974-75 .. Ve 99.58 159.59 — 30.00 289.17

1975-76 . .. 171.52 106,05 ' —_— 103.50 462.08

1976-77 . . 359.40 100.21 — . 52,00 598,53
{Up to March)

Source ' House Bailding Finance Corporation

 As a result of these facilities construction of houses particularly low-cost
dwellings in the country during the last few years has grown at a rapid pace
as compared to the previous years. The share of the construction sector in the
total GDP has increased from 3.56 per cent in 1971-72 10 5.47 per cent in
1975-76. Other indicators also reveal the growth of this sector. During
1970-71 to 1975-76 the real annual compound growth rate for the construc-
tion sector was 9.4 per cent while other sectors did not show growth of this
magnitude. Compared to the period 1965-66 to 1969-70 where the giowth in
GNP was 5.9 per cent per annum, present position is very impressive. . Rapid
growth of the construclion sector has generated employment opportunities

increasing from 3.60 per cent of labour force in 1970-71 to 4.18 per cent in
1974-15.

During 1972—77, 0.17 million plots were developed compared to 11,500
during 1970—72. Under the low cost housing scheme in the Punjab alone,
0.7 million S-maria plots were developed and provided to the poor in the rural
areas. Since 1947, at the national level, 3.21 lakh residential plots have been
developed in the public sector out of which 57 per cent plots have been developed
by the present Government. Average rate of construction of houses has been

increasing since 1972 : as compared to 10,000 before 1970 it bas increased to
over 40.000 in 1976-77. '

Private sector has been playing a vital role in channelising its funds towards
the construction of houses. This was a natural outcome of the bearish tendency
in the overall investment climate, which ultimately resulted in diverting funds
towards this sector. Another reason for spurt in construction activity is the

_inflationary pressure where reduced capital value of savings resulted in  the

diversion of funds for house building which is generally considered an effective
hedge against inflation.

—4———_—
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Comstruction of houses in the private sector, during the last five years
has asstmed new dimensions, multi-storeyed apartment buildings are coming
up due to the increase in the cost of land. The physical achievementis with
regard to the development of plots, construction of houses and the provision of
facilities for water supply and sewerage are given in the 'following table

TaBLE 16.2
PHYSICAL ACHIEVEMENTS IN PHYSICAL PLANNING AND Housine Durine 1970—-76

(Thousand number)

1970-71 197276  Total1970-76
Urban Residential Plots .. . .. Ve 16.5 351.5 - 268.0
(a! Public Sector .. Ca .- o 11.5 171.5 183.0
(b Semi-Public and Private Sector o 5.0 800G 85.0 -
Construdion of Houses .. - .- . 52.45 189.0 241.43
(¢ Public Sector .. . .. . 5.45 14.0 19.45
(F Private Sector .. e . .- 47.0 174.0 - 222.0
Water Sipply and Sewerage V . - . 1100.0 8300.0 9409.0
(o Urban y . .. 850.0  4800.0  £5650,0.
b Additional populaticn served
(b Rural ] o . . 250.0 3500.0 - -3730.0

: Source : Planning Division.
Thee achievements could not have been pussible without providing institu-
tional arangements and increased financial allocation. Aunnual average expendi-
ture for the total physical planning and housing secctor which was Rs. 155 million
in 1970—72 increased to over Rs. 1000 million during the period  1972--77.
This wa; shared by all the sub-sectors but major increase was In Iow income

housing, Following table shows the.expenditure on the provision of these
facilities.

TaBLE 16.3
EXPENDITURE ON PHYSICAL PLANNING sND HOUSING DURING 1976-77 |

(ke iy ollion) - -

Total  Annual Total Annual
outlay average outlay average
1970-72 1970-72 1972-77 1972-77

Tari—

Total P.L&H. Seclor .. . 309.9 155;0 ©5018.3 1003.7
Major Stb-Sector : -
G Low Income Housing .. 59.4 1297 865.1 - 173.6
Gi Urban Water Supply and Sewerage  61.3 307 646.4 1292

_(ip Rural Water Supply and Sewerage - 42.7 21.3 369 .3 73.21

o —
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ANNUAL DEVELOPMENT PROGRAMME 1976-77

The annual development programme 1976-77 provided priority to the on
going schemes and edge for the uplift of backward arcas where the gap between
the existing facilities and needs was the maximum. A total aliocation of .
Rs. 1336.0 million was made to this sector against the utilization of Rs. 12092
million during 1975-76 or an increase of 10.5 per cent. Allocation to the four
provinces and federal agencies is given in the table below : '

TaABLE 164

FINANCIAL IMPLEMENTATION DURING 1976—77
' (Rs. in million

; ADP1976.77 ' % utlization
Executing Agency — : against
Origingl  Estimated revised

alllocation  Utilisation  allocation

i,

Punjab 543.6 481.0 90.0
Sind . . . .. 144.3 122.7 85.0
NWEP . . . .. 149.9 119.9 80.0
Raluchistan . .- - . . . 31.2 25.0 80.0
Federal Government 475.8 428.2 90.0
s Total . 1336.0  1176.9 88.0 .

The above allocations were envisaged for the provision of water supply
sewerage and drainage facilities to additional 3.20 million population of urban

areas and 1.31 million in the rural arcas.

: In the case of water supply and sewerage to the urban areas the achieve-
ments are expected to be 100 per cent. The targets and achievements ar¢ given

in the table below :
TasLE 16.5

PrysicAL TARGETS-ACHIEVEMENTS {OVERALL)

Sub-sector ' “Units ' Targets Expected Percentage

dchievement achievement

Plots : ] -
(/) Urban Residential Plots .. Nos. - 1,02,000 £0,000 78.4
) ¢i7) Rural Residential Plots .. Mos. 1,92,000 1,92,000 100,0
Urb-an Whater Supply and drainage .. additional 3.2 million 3.2 million 100.00

] Population '
7 to be served 7

Rural Water Supply .. | .- . Do. 1.3 million 1.3 million 100.0
Ruoral Water Supply and sanitat:on . Do. 1.3 million 1.3 million _100.0
Housing units for Gm(ernmegt cervants. Nos 1152 576 50.0

Office space , Sq.ft 8.9 " 5.0 ) 55.7

e
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A brief account of the achievements of _iiﬁportant suh-sectors are discussed
in the ‘ollowing ‘paragraphs. ’ .

Low imcome housing

Wih a view to providing houses to the low income earning groups the
" Governnent aimed at developing 1,02,000 plots in the urhan areas but, hy the end .
of 1975-77, ahout 80,000 plots are expected to he developed. This includes plots
to he developed by the provincial Government, local hodies and through the
workers welfare funds. The number of houses which are likely to be counstructed
during 1976-77 in the private sector would be about 60,000.

Water supply, sewerage and drainage

Diring 1976-77 the provincial Governments have exccuted a number of

schemes, to provide water supply, sewerage and drainage facilities and it is
estimatzd that 3.20 million population in the urban areas and 1.31 million in the
rural areas would be henefitted from these schemes. '

In the Punjab a total of 73 schemes comprising 55 water supply schemes
and 1¢ for scwerage and drainage are in progress. Tt is expected that 22
rural vater supply schemes will be completed during the year which would serve
an additional population of 0.65 million. A population of 1.42 million will he
served with urban water supply and 0.8 million with improved sewerags facilities
during the period of 1976-77 ADP.

In Sind, work on 8 urban waler supply and drainage schemes and 30 rural
water supply schemes were taken in hand hy which 0.5 miilion and 0.12 million
people respectively in urban and rural areas will he served. As regards NWFP,
work on 24 urban water supply and sanitation schemes are taken in hand and in
Baluctistan a total of 13 schemes are expected to he implemented.

Rural water supply

I» ADP 1976-77 all the provincial Governments are laying emphasis on
compliting a large mupber of rural water supply schemes which, when com-
pleted during the year under review, would provide the facility to 1.3 million
additipnal population.” Under the People’s Works Programme, by the end of
Juge 1977, 50,000 handpumps would he installed ; 35,000 in Punjah and 15,000 .
ip Sinl.  With the completion of these it is expected that the targets envisaged for
1976-"7 would be fully achieved.

Govemnment servants housing

With a view to providing accommodation to the Government servants in
Islamehad and under the provincial Government, modest allications have
been made in the ADP of the year under review. Stress has been laid on the
const-uction of houses for low income employees. It is expected that, within
this 1llocation 1152 houses would be constructed at various places in the
country for the use of Government servants. In fslamabad, CDA has also under-
taker to develop 15,000 plots for low income housing during 197677,
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Northern Areas, Azad Kashmir and Tribal Areas

The ADP for 1976-77 continues to lay emphasis on the construction of
offices, residential accommodation for Government departments and provision of
drinking water supply. to these areas. A large number of schsmes are under 1m-

plementation which would result in the construction of 100 residential units and
" accomplishment of 25 water supply schemes.

Despite all these efforts, problems in the field of physical planning and
housing continue to be enormous and would take longer period of time so that
the facilities are spread to every nock and corner of the country. Inspite of the
limited resources, the magnitude and the complexity of the problem involved,
the Government have boldly accepied the challenge and policies have been

devised to provide and improve the facilities of housing and environmental con-
ditions both for the rural and urban areas.




RURAL DEVELOPMENT

Cver 70 per cent of the people of Pakistan live- in some 45,000 villages
spread over the country. About 95 per cent of them comsist of small farmers,
tenants, share croppers, landless lahourers and village artisans. They are far

behind the rest of the population in terms of standard of living, per capita in-

come, >mployment opportunities, transport and communication facilities, medical-
care, elucation and other basic amenities. The main source of livelihood in the
rural ereas is agriculture. Consequently the developmen; of agriculture and
Goverrment policies concerning agriculture have a profound impact on the
type ard nature of rural development. Break-through in the ficld of agriculture
during the last decade mainly as a result of expansion in irrigation facilities, use
of higt yielding varieties of improved seeds, greater use of chemical fertilizers
and agricultural mechinery -led . to the concentration of growth benefits in the
hands of few who had access to the sources of supplies and seryices. Majority
of the >eople, who ‘were in the category of “small farmers ” did not derive any

benefit from the new technology with the result that there was little improvement
in the overall quality of rural lif '

‘The situation prevailing in the rural sector was retarding long-term deveiop-.

ment ir the country. A large stock of unemployed|surplus  labour was
already accumulating in the process of development based om new technology
which sibstituted capital for labour. Though the production function in the
sector vas positively responding to higher use of capital -~ inputs yet this was
giving nise to wide disparities of income, social inequalities and class tensions,
To off-st the adverse effects of past economic policies, improve living condition
in the rral areas and narrow down the gap in the rural and urban life, the
Governnent formulated a new development policy based on the concept of
“growtt with social justice ” and optimal use of the available resources. ”
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This policy consists of fiscal incentives provided to various sub-sectors of agri-
culture, small scale agro-industrics,libcral Joans on comparatively attractive terms,
subsidization of essential production inputs, suppozt prices for major agricultural
crops, land reforms, abolition of sardari system, higher allocations to agriculture
and water development, provisions of more social services, launching of special
programmes directly aiming at the uplift of rural society and taking over cotton

ginning factories, rice husking mills, and wheat flour mills.

Most of the measurss and policies aiming at rural uplift have been dealt
with in detail in otber related chapters in the Survey. This chapter concentrate
exclusively on Integrated Rural Development Programie (IRDP) and Peoples
Works Programme (PWP) which have been designed primarily to involve the small

farmers, landless labourers, women and youth in the main-stream of development
by enabling them to identify and articulate their felt needs.’ '

INTEGRATED RURAL DEVELOPMENT PROGRAMME

The Integrated Rural Development Programme Wwas launched in 1972 with
the object of jmproving the quality of rural life by converting the villages into
self-sustaining economic units. The corner-stone of this programme is the socio-
economic uplift of the poor and weaker sections of the rural society so that
forces of production are fully unleashed. What distinguishes the present PI¢-
gramme from the previous efforts is that it opens up opportunities for a balanced
and integrated patiern of resource use, caters for re-orientation of rural institu-
tions and decentralization of planning and impletmentation of development activi-
ties so that the target group may have easy access to technical know-how, production
inputs, and SOCI0-2CONOMIC ServIces. 1t aims not only at improving and expan-
ing the existing facilities for the development of agricultural and allied activities
but also at creating employment opportunities 10 supplement the incomes of the
farmers. In other words, it is a joint enterprise of the farmers, nation building
departments, and the private sector concerned with the rural econcmy.’

Keeping in view the fact that agriculture is the foundation of rural develoo-
ment and its iniegration‘diversiﬁcation holds the key to ifs success, the concept

underlying the programme has been defined as: © To select a production area
comprising 50 to 60 villages, mostly with small and medium gize farmers with

4 view o improving their socio-economic status by intensive rural development

programme with an initial thrust to increase productivity by providing technical

guidance, supervised credit, supply of inputs, machinery on hire, supporting and
marketing facilities etc., based on sound hysical, Organisational and institutional

infra-structure by intensification, diversification and commercialization of agricul-
ture through a social cooperative system under 2 total approach .

The basic idea of this programine is to place all the'natio-n building depart-
ments under an integrated systein sO that the services emanating from each depart-

ment are available o' the farmer through the “ Markaz ~ Which is the focal point
for a production area of 50--60 villages and a population of 60 to 75 thousand

people.

The specific objectives of the programme are as under :—

(a) To stop the polarization of the rural society through agrarian re-
: forms .

(b) To provide & framework of effective and viable rural institutions.
so that the peasantry could benefit from new technology

T
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(¢) To maximize agricultural production, particularly of food-graims, to
make the country self-sufficient ;

(d) To obtain whole-hearted cooperation and participation of the ruial
population in the development work ;

(e) To increase employment opportunities in the rural areas ;

(f) To provide comprehensive socio-economic services to the target
group le. small farmers etc. at their door-step ;

. (g) To integrate Population Planning Programmes with social and eco-
nomic development. _ .

The criteria on which the concept and operational strategy of ruyal deveiop-
nen are based are summarized below :—

{2) Maximum patticipation of the people at the level of village|group of
villages through organized insiitutional arrangements.

{b) Mobilization of human and material resources with greater em-
phasis on the farmer. :

(c) Decentralization of decision making process, planning and execution.

(d) Effective delivery system to ensure that benefits and services reach
the target group according to the felt needs. :

() Evolution of self-reliant and se1f§supp0rting mstitutions with built-in
mechanism for monitoring and evaluation to ensure effective imple--
mentation and accountability. .

IMPLEMENTATION OF INTEGRATED RURAL DEVELOPMENT
, PROGRAMME IN PAKISTAN

Integrated Rural Development as a central policy and programme for im-
proviig the quality of Pakistan’s .rural life and for increasing the volumie of
agrictltural production has been in the process of implementation for over four
years now. A total of 136 IRDP Marakez had been established by June,
1976 thronghout the country. The Marakez 30 far set up include 38 in the
Punjab, 31 m Sind, 33 in NWFP, 21 in Baluchistan, 10 in Azad Kashmir, one
i the Northern Areas and 2 in the Federal Capital Area. As far as their opera-
tional status is concerned, they are in various stages of development in respect of
() organization of cooperatives at the village and Markez level, (i) institutional
arrangements like integration of services and supplies, (jii) provision of services
n the social sector such as health, education, water supply, social welfare, (iv)
provison of physical infrastruciure like office and residential accomimodation
for tle staff, (v) other facilities like link roads, power supply, markets, tele-
graphs, telephones etc. and (vi) agro-allied industries. By the end of 1976, con-
siderable success had been achieved in the following fields ;—

(@)  Formation of village cooperatives and Marakez federations,
{b) Establishment of cottage industries. .

(c) Establishment of markets with credit and .storage facilities.
d) Trammg of farm leaders and Government employees.

') Demonstration of appropriate technology to the small farmers,
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The province-wise position of the programme at the end of 1976 was as
follows :— ' o

Puniab

1n the Punjab 38 Marakez, 1237 cooperative societies at village levet and 32

Marakez federations were formed during the year. 187 health centres|dispensaries;

hospitals are operating in the project areas. 476 adult literacy centres, 95 popu-

. lation planning centres, 2614 primary schools, 386 middle schools and 121 hign
schools have been set up in the Marakez.

. Farmers were supplied fertilizess, improved seeds and credit amounting to
Rs. 11.8 million and their cultivated arca was sprayed with pesticides.

Bench Mark Survey was carried out in 31 Marakez.
26 miles long water cours:es were lined with polythene and bricks at a total

cost of over Rs. 1.1 million and 792, new tubewells were installed in various
Marakez to supplement the irrigation waler. ,

Sind

In the Sind province 31 Marakez were set up and 216 service cooperatives
were organized. The Marakez federations are ip the process of formation.

Office blocks at 21 Marakez were constructed and residential blocks in 18
Marakez weie compieted. Work on the construction of Marakez buiiding In
the rest of the Marakez is in hand.

Fajr weather link roads, 3006 miles long, are now available. Postal facilities
were provided to 28 Marakez, telephone connections to 19 Marakez and electrici'y
1o 28 Marakez.

Sixty ome hospitals]dispensaries, 816 schools, 554 adult ljteracy educational
centres were set up, 32 playgrounds were provided in the Marakez. o

Bank branches numbring 737 wete opened at 29 places, fertilizer depots opened
in almost all the Marakez, cultivated land sprayed with pesticides and credit
amounting to Rs. 29.8 million was provided to farmers.

Three miles of water COUrses were lined up with bricks and Rs. 1.8 million
were provided 10 extend the scheme. About 22,057 acres of land were developed
and 3580 tubewells were installed.

NWEP,

As many as 307 cooperatives and 134 bank branches were opened it the
13 Marakez. The credit given to the farmers amounted to Rs. 7,67.957.

Work on the improvement of physical infrastructure and Markaz complexes
was in progress at a cost of over Rs. 2.0 million and 280 miles of link roads were
constructed. - _

All the 33 Warakez were provided with postal facilities. Flectric connestions
were provided to 25 Marakez. ' '

o
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Taere are 16 hospitalsthealth centres|dispensaries, 1272 schools for boys and
207 for girls, besides 9 colleges and 40 adult education centres in the project
areas. '

Fatilizers and seed requirements were fully met and cultivated land spraved
with pisticides. 1,43,246 acres of land were reclaimed. '

Balechstan

Tiwe 21 Mardkaz so far opened have 174 service cooperative societies.
So far 14 Marakaz have been provided with postal, 13 with telephone and 12
with eectricity facilities,

There are 155 hospitals|dispensariesjhealth centres, 1081 school, 10 colleges,
43 adit educatien centres and 14 vouth clubs In the existing Marakaz. 36
scheme: in the field of social welfare and 6 schemes for supply of drinking water
were wider implementation.

" Fetilizers needs were met and cultivated area sprayed with pesticides.
Credit amounting to Rs. 2,38,302 was provided to the farmers.

Azad Kashmir

- Tex Marakez have so far been established in Azad Kashmir. These Marakez
cover 639 villages. Three projects have been provided with Markaz complexes.

There are 211 village cooperatives. Bench mark surveys have been
conductzd in 9 Marakez.

A total of 17 villages clectrified in 4 Marakez, 900 bags of fertilizer
were sod, 599 schools and colleges were operating in the Marakez. The projects
are sered by 56 hospitalsidispensaries and 119 bank branches. :

'PEOPLES WORKS PROGRAMME

The Peoples Works Programme (PWP), launched in 1972-73 is designed to
create pb opportunities for the people. Representative institutions have been
set up m the Provinces to carry out the programme which iocludes comstruction
of hous:s, roads, playgrounds, adult education centres, tree plantation etc. The
. PWP aims at reducing the pressure of unemployment and under-empioyment

by activating the urban and rural population to wundertake productive
jobs on self-help basis. This massive nation-wide programme, launched by
the Gowrnment, is picking up pace. The scope of the PWP covers rural, urban
and meropolitan areas in as many sectors of the economy as possibic. It gives
priority to such productive projects of short duration as would build up the
economy through the provision of basic capacities and amenities.

The projects under the PWP are undertaken through the wutilization of Iocal
resourcess. The Government makes available sufficient finances along with its
technica, and administrative resources for making the programme a success. In
line wit1 the philosophy of the PWP, representative institutions Thave been
created in all the Provinces. With slight variations in composition, the Provin-
cial Gorernments have constituted Provincial Councils consisting of Ministers
and Seccetaries of the nation-building departments. At the district level, District
Works Council have been constituted comprising members of the National
Asssembly and District officials of the nation-building departments,
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During 1972—76 an allocation of Rs. 853.16 million was made for PWPF,
out of which Rs. 779.95 million were ntilised on different schemes under com-
munication, education, health and sanilation, social welfare, agricnlture  and
irrigation sectors.

An amount of Rs. 82.44 million have been utilized during 1976-77 uptil
March, 1977 against the budget allocation of Rs. 180 million for the whole y=ar
Provincel Agency-wise allocations and expenditure are given in table 17.1.

TaeLE 17.1

BUDGET ALLOCATIONS AND UTILIZATION DURING 1976-77

(Rs. i million)

Utilizztion
Name of the Province 'Agency Alocatinn Li,]jegi_c;_;\”[arcl‘.

1. Punjab .. .. .- . . .. 125.50 53.704
2. Sind .. .. .. .. .. .. .. 7.00 .171
3, NW.ILP .. .. .. .. . .. 20.00 13,711
4. Baluchistan .. .. .. .. .- . i1.50 2,000
5. Azad Kashmir .. .. . .- . .- 6.00 1.327
6 FATA .. . . .- .. .. 7.00 4.708
7. WNoertliern Areas .. .. - .. . .. 2.00 0.800
§. Tederal Capital Atea T L.50 0.658
Total .. 130.00 82.439

TAKE-OVER OF COTTON GINNING, RICE HUSKING AND LARGE
FLOUR MILLS :

On July 17, 1976, the Government announced the decision tc assume forth-
with the ownership, control and management of all cofton ginming wunits, all
paddy husking units (except chakkies), all fiour milling units in Baluchistan and
all flonr milling with 6 or more rollers in the rest of the conntry. However, in con-
sonance with Government’s commitment to exempt foreign investment from com-
pulsory State acquisition, anits which were under foreign ownership were allowed
fo remain in the private sector. The acquisition aimed at eliminating the mid-
dlemen so as to ensure a fair deal both to the farmer and the consumer. The
“other benefits which will accrue from the take-over of each type of units to the
~producer, consnmer and economy are:

Cotton

1. Guaranteed remunerative price for growers.

2. End of speculation, hoarding and profiteering.

3. Improved quality of lint cotton and restoration of reputation abroad.
4. Selection of quality cotton seed for sowing.
5
6

Scientific edible oil extraction.
. Control of cotton seed price.

Rice .
1. Remunerative price for paddy growers.
9. Stabilisation of price.
3. Improved quality of milling.
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Flour

1. Adultérat_ion of “atta’ will stop.
2. Milling deficiencies will be eliminated.
3. Milling charges will be rationalised.

Initiadly the Government took over 2,753 units including 555 cotton ginning
units, 2,(72 rice husking units and 125 flour milling units. The estimated turn
over of hese units was about Rs, 14 billion. However, with the take-over of
rice husking units, small owners were adversely affected and to mitigate their
genuine hardships, the Government announced on 11th May, 1977 the denation-
alization of 1523 small rice husking huller units taken over last July. Conse-
quent upin this decision, 549 big sized shellers including nine automatic plants are
ietained 1 the public sector. The main objectives of the original take-over
would be achieved with the presence of public sector in the paddy husking
operatiors. The ownership and management of cotton ginning units was trans-
ferred to the Cotton Trading Corporation of Pakistan. Rice Milling Corporation
was condituted under the Federal Government for owning and operaling rice
milling wits. The ownership and management of flour milling units was made
the respoasibility of the flour-milling corporations in the Punjab, Sind and NWFEP,
and Balichistan Development Authority in Raluchistan. The whole opera-
tion is bring controlled and coordimated by a seperate Ministry of Agrarian
Managenent, later renamed as Ministry of Food and Agrarian  Management,
establishel simultaneously with this take-over.

Empoyment in the 2753 taken over units has shown a substantial improve-
ment. A the time of take-over about 30.000 persons were employed and their
number 1se to about 35,000 on 31st March 1977, thus showing 2 rise of 17
per cent. It is estimated that 1.9 million bales have been pressed and sold by thz
Cotton gnning units. The production of cotton ginning units during the vear
1976-77 1 estimated at Rs. 4.25 billion including Rs. 3.59 billion for cotton lint,
Rs, 454.4 million for cotton seeds, Rs. 172.9 million for refined 0il and Ks. 34.8
million fer oil cake. The Rice Milling Corporation has a target o purchase
1.53 millim tons of paddy worth Rs. 1500 million. A quantity of 750 thousand
tons is edimated fo be sold to the Rice Export Corporation of Pakistun and
apout 2,00,000 tons of rice and brawn are to be released for domestic consmnption
during 1976-77. The flour milling unils are expected to mill wheat amounling
to 1.88 million tons worth Rs. 16.42 billion.

The 3overrment is taking every possible step to make this operation bene-
ficial to t1e nation and necessary measures to counter-check malpractices if theie
are any, jrompt payment on the spot to the growers, balancing and moderniza-
tion of plnts etc. have been taken. Further the Ministry of Food and Agrarian
Management had appointed a Board of Agrarian Management in J anuary 1977 to
ensure effcient operation of the corporations and the taken-over units being
administerzd through them :

(a) Pertodic review of the performance of the Corporations.

(b) Bringing about uniformity in their administrative, financia! and opera-
tional fields.

(c) Axranging inspections and audits of taken-over unils.

(d) Co-ordmation of resource allocation and devélopment plans of the
corporations.

The cwners of the nationalised units are being paid compensation in accor-
dance with already anncunced Government policy. As on April- 15, 1977
the amourt of compensation sanctioned stood at Bs. 1032 millien.
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PLANNING

Strateg? -

Plnning in Pakistan commenced with the implementation of Colombo Plan
in 195 and has come through more than two decades of planned development.
During this period, the national product has increased substantially, accompanied
by a sigificant structural transformation of the economy and an all-round
improvment in the techniques and practices of production.

Tle planning process, during the first three plan periods was generally
orientel to a strategy of development which sought maximization of growth in
GNP, zxports, savings and investment which was regarded fashionable during
those <ays. Direct attention was not paid to the distributive aspects of growth.
During the Second and Third Five-Year Plan periods, this trend experienced 2
phenonenon characterized by growing conceniration of ownerskip of means of
producion and a worsening situation in respect of distribution of income. Social
service; were no¢ mmaintained at an adequaie fevel. Distortion grew in the

econopy and tensions developed in the society,

On the assumption of office in December 1971, the new Governmeni was
confroifed with a number of momentous problems in addition to the problems
resulting from the delinking of Bast Pakistan (now Bangla-Desh), which called
for urgent re-orientation of the production and trading patterns of the economy.

Tie Government had to devise a development sirategy designed simuitaneously
to revive the economic activity as well as to bring about a thorough re-organiza-
tion o the welfare-oriented structure with a view to making it more equitable
and responsive 10 the people’s felt needs and aspirations. The new Govern-
ment, accordingly. introduced a series Of far reaching reforms covering all
important fields of social and economic life with a view to providing a dynamic

and progressive tramework for an orderly welfare oriented growth.
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The Colombo Plas .
A six-year National Development plan was initiated in 1951 (1951—57) as

part of the cooperative effort under Colombo Plan.  With in the framework of this
plan, a two-year Priority Programme was drawn up. The six-year plan was
Jexible in many ways and was modified and expanded in the course of the years
to come. During the first five years of the Plan, the actual expenditure amounted

to Rs. 3,000 million as compared to the Plan allocation of Rs. 2,600 million.

The industrial production recorded a sharp increase during 1950—-55. But
the agriculture sector, the hackbone of the economy, lagged behind, and the pro-
duction of foodgrains actually decreased. The failure of food production to keep

pace with the rising Gemand was specially serious in view of the fact that the
population of the country grew by about 9 per cent during this period.

'Twe First Five-Year Flan {1955—00)

The recession which staried in 1952, after the Korean boom, created many
problems and necessitated a systematically pianned approach towards meeting the
economic problems of the country. ith the Firs; Five-Year Plan (1955—060),
a pew era of scientific approach to economic development started. It prepared
the ground for rapid growth by building up infrastructure and productive potential
of the economy and raised the national income by 11 per cent compared with
15 per cent envisaged in the Plan. The total development expenditure amounted
to Rs. 10,590 million againsi the total plan outlay of Rs. 10,800 million. Of
this, Rs. 6,930 million were spent in the public sector and Rs. 3,660 million in
the private sector compared to the plan allocation of Rs. 7,500 million and
Rs. 3,300 million respectively. Larger allccation for the public sector was
aimed at strengthening the infrastructure which was inadequate to meet the
requirements of future industrial development. ’

Managerial and enterpreneurial skills of a fajr order were developed and the
country’s ability for implementing development pregraymmes of increasing mag-
nitude was greatly enbanced.

The Second Five-Year Plan (1960—565)

The Second Plan was morc than successful in fulfilling its major objectives.
The actual increase in national income over the plan period was OVer 30 per
cent compared to the target of 24 per cent. The total development expenditure
was estimated at Rs. 27,540 million {excluding an expenditure of Rs. 640 million
on the Rural Works Programme) against the plan target of Rs. 23,000 million.
Total exports over the five-year period were roughly Rs. 13,230 million, ie.,
Rs. 1,980 million more than projected in the Plan, The mobilization of domes-
tic resources during the plan period amounted to Rs. 18.800 miliion as against
ihe target of Rs. 11,450 million. Thus, the financial target of the plan had been
over-fulfilled, despite a shortfall of Rs. 3,400 million in the expected foreign

assistance.

The plan proved the capability of the economy to achieve growth rate of
higher than 5 per cent Der annura,  The investment Jevel rose to 18.8 per cent
of the GNP. Out of the additional income generated during the plan, the rate
of savings and re-investment rose 10 20 per cent. As a result, the domestic
savings mcreased at a faster ratz. Exports increased at the rate of 7 per cent

er annum. By the end of Juns, 1965, the economy was poised for a self-

sustained developmieti offort in the future.
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Ths Third Five-Year Plan (1965--76)

The Third Five-Year Plan ren into difficulties soon afler it was launched.
The war wiih India in September, 1965 resulted in diversion of domestic resources
fron development to defence and suspension of U.S. aid to Pakistan. This was
folowed by drought in 1965-66 and floods in 1966-67 which afiected the agri-
culural sector adversely. As a result, the total development expenditure declined
to Rs. 42,049 million against the plan target of Rs. 52,000 million, indicating a
shertfall of 179% in the total programme. In the public sector, the development
expenditure was estimated at Rs. 21433 million against the plan target of
Rs 30.000 million ; showing a shortfall of 29 per cent. In the private sector,
total expenditure amounted to Rs. 21,516 million against the plan targst of
Rs 22,000 million, showing a slight shorifa. In the third plan, about 52 per
cert of the plan target of the public sector expenditure was estimated to have
hemm financed through mobilization of domestic resources. The total deficit
fintncing amounted to Rs. 2,322 million during the plen period as against the
plen target of Rs. 1,500 million. There was a shortfall of Re. 3.200 million in
extzrnal resources.

The Gross National Product increased by 5.7 per cent, agricultural produc-
fioa by 4.5 per cent and export earnings by 7 per cent, compared with respective
plen targets of 6.5 per cent, 5 per cent and 9.5 per cent. A growth rate of only
6.8 per cent in value added in the manufacturing secior was realised compared
wilh the plan target of 10 per cent during the plan period.

As a proportion of GNP, gross investment declined from 18.3 per cent in
1944-65 to 13.5 per cent in 1969-70.

The marginal rate of saving over the plan period was litfle more than 6
per cent compared with a plan target of 20 per cent.

‘Foreign exchange earnings increased at an annual compound raie of 7 per
cert compared to the Third Plan target of 9.5 per cent reaching the level of
Rs 4,250 million in 19€9-70. .

In the public sector, the.total development expenditure Wwas Rs. 10,233
milion in West Pakistan during the Third Plan. In the private sector develop-
ment expenditure amounted to Rs. 16,000 million in West Pakistan during the
sane period.

Th: Fourth Five-Year Plan (1970—75)

The Fourth Five-Year Plan could no longer be used as a framework
for the country’s development as the countrv’s Eastern Wing was separated
in December, 1971. The Plan was prepared for undivided Pakistan and the
finincial and physical targets set in it were no longer relevant to the changed
sittation. The new Government assumed office in December, 1971 in the face of
grave economic and political crisis. The masses were completely discontented
with the process of economic planning and the planning institutions were being
wicely criticized for creating a small privileged class at their expense. In the
chenged context of resources, requirements, priorities, objectives and targets, it
wa; considered feasible to resort to Annual Development Programme (ADP) and
Amual Plans as an instrument for economic development. Before the formula-
tion of the Annual Plan for 1972-73, the Government introduced a series of
eccoomic reforms to change the basic character of the economy. Reforms were
cotsidered to be a necessary prelude to economic recovery, the first phase of
which was completed within a period of five months only, .
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‘In addition to the reforms in {he economic, cultural, labour, education,
health, industry, financial, banking, insurauce and other sectors, the Gyoverament
adopted a number of policies and development programmes which, though not
spelt out within the expressed framework of a five-year plan, were highly rele-
vant to the initiation of a new order.

‘The objectives for the annual plans were o (a) pmprove living standards
{b) improve public sgrvices, (c) effect better income distribution and employment,
(d) bring about rapid progress and economic integration of under-developed
regions of the countiry, and (e) achieve self-sufficiency, through import substitution
and strengthening of productive seciors.

The growih raie of the economy declined fto (—) 0.2 per cent in 1970-71

but recovered to 1.4 per cent during 1971-72 due to the abnormal political

events in the country. However, the reforms introduced in various sectors during
1972, started yielding cesults and the economy began to pick up substantially
in 1972-73. The growth rate shot up to 7.3 per cent. Irspite of the floods
of 1973 and the Middle East War, followed by global stagflation and oil crisis

- which caused a set-back to the economy, the growth rate during 1973-74 was
5.6 per cent, 3.2 per cent during 1974-75 and 4.3 per cent during 1975-76.

The public sector development expenditure during 1971-72 was Rs. 2654.84
million which rose by Rs. 1213.99 million or by 458 per cent in 1972-73 to
Rs. 3868.83 million. The expenditure further increased to Rs. 6416.86 million
in 1973-74, Rs. 11371.67 miltion in 1974-75 and Rs. 14582.56 million in 1975-76.
As would be seen, the expenditure had an edge of about 46 per cent in
1972-73, 65 per cent in 1973-74, 77 per cent i 1974-75 and 28 per cent in
1975-76 over the expenditure of respective previous years. Even allowing for

price escalation, the public sector expenditure in physical terms was appreciably

higher.

A detailed picture of sector-wise expenditure OVeT the years can bg seell in
the following table.

TasLE 18.1

ACTUAL DEVELOPMENT EXPENDITURE DURING 197177

(Rs million)

1975-76 1976-77

Seectoral Programme 1971-72 1972-73 1973-74 1974-75 7
{ Allocation)

.ﬂ_«———‘#——awf#ﬂ”.#

1. Agricnlture 224,69 551.39  637.44 936.10 1052.19 1336.55
2. Water .. 192,10 350.75  532.64 1047.06 1244.01 1667.88
3. Power .. . 376.74 532.26  907.03 2008.36 2315.62 2520.83
4. Industry .. .. 77.51 248,50 625,77 1559.10 1938.56 5777.25
5. Fuels .. . 51.25 10451 264.70 532,66 £78.04 - 735.50
6. Minerals .. 6.1 874 51.78 165.07 73.15 95.59
7. Transport and Com- )

munications ~ 437.64 622.27 84.99 2147.98 2411.75 2972.57
8. PH.PL&H. . 126.42 267.57 476,23 949,739 1209.20 1234.53
9. Education and

Training .. . 124,14 210.05  318.36. 534,07 705.74 617.80
10. Health .. .. 57.26 95.56  175.71 352.77 26,09 771.92

e
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Sacicrai Programms  1971.72  1972-73 1972.74 i974-73 167574 1976-77
o (Allocation)
11. Pojulation Pianning 23,67 26.4G HO 145,00 189 49 243,03
12, Socal Welfare .. 7.067 T2 iz 2,05 13.77 24.34
13. Mampower & Emp— R ) ) )
loynent .. 3.30 330 35000 53,34 271,53 23,63
14. Peodle’s Works _ i
Programme .. 3720 117 147.84 15500 392,52 227,90
15, Mas Media ‘e - — — — 53,10 113.44
16. Lunp provision .. 250 B - —_— —— 28.64

Total .. 1745.87 574955

B. IndusBasin/Tarbela 90518 719.16  74i.33 512 09 915,49 5310.50
C. Barthcnak Relief etc, - — — — — 120.00
D. Sport: complex . e s — — 849-00 112,50

(£
Lt

Toal (gross) .. 2654 84 3865, 6416.35  11371,67 14532.:’5 18259.17

Less opernitional shorifall -— - — — - {—M23917

6415.86 11371.67 14582.56 17002.00

(%)

Total (uet) .. 2554.84 3868.8

Searce @ Platnice Division,
Developreent Buring 1972--1977

Duriag the past five years, the econoinies of the non-oil producing develop-
ing counfries have been put to sericus test. Tle mﬂanonary trend which started
in the ceveloped countnes in el seveniiss suvjsceed the developing countries
to impored infiation as they had to buy high cost machinery and other items
from the developed countries. The oil exporting tnder-developed countries came
out of tie exploiative web of the devciopsd manons by raising their oil prices,
but the 10n-0il producing developing countries were doubly hit, The rise in oil
prices ex:rcerbated the infiationary irznd besices the world-wide recession which
put an irtolerable burden on the developing countries. Pakistan was among the
most serously affected couwmiries. The spalml caiamities like floods in 1973,
drought m 1974 and again floods in 1976, magmﬂed the problem. As Pakistan
is basicaly an agriculiural couniry, its cconomny is extremely vulnerable o inter-
national factors. The prices of agricultural commodities and raw materials are
not only disproportionately low in the international market, but also subject o
violent flictuations. The result is that the =xport earnings are not oniy meagre
but also uncertain.

On the import stde, the demand is iufiexible and the country has to pay ex-
horbitant prices for m}poﬂ of such essmntial ftems ke wheat, fertilizer, edible oil,
machinery and petroieum products. The com‘cined loss, on account of higher
prices of imports and low prices i ¢xporiz, comes to about $ 800 to $ 900
million a year, thereby. zeducmg its ability to underiake large-scale development
from itz own resources.
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To reduce the pressure of imnported infiation which has been felt throughout
the country, the Government had to take certain measures which could curb
the price hike on the one hang and stimulate the ecopomy on. the other. With
this end in view, the Government resorted to huge subsidies on fertilizers and
wheat in order to boost up agricuifural production and contain prices within
reasonable level.

On the moneiary side. higher bank raio, saving rate and added incentives
were given for the purpose of having strict conirol on deficit financing.

To stimulate exports, the structure Oof €xport duties was rationalised from
fime to time 1o enable the expart items 10 compete in the mternational market
and increase export earning. -

On the side of imporis, the Covernment's effort has all along been to allow
imports of industrial raw materizls to enable industries to work —at optimum
capacity. Imports of luxury itiems were resiricted. while essential —consumer
goods were allowed io be imporied for \he benefit of the comman man.

The economy has started showing signs ©f recovery though it will take a
little more time before the gains reach the common man. The overall level of
investment, particularly public sector investment, has substantially increased. As
a ralio of gross domesfic product, the public sector investment went up from 6
per cent in 197172 to over i7 per cent in 1974-75 and 18 per _cent in 1975-76.
The ratio of total investment which was 13 per ceat of GDP in 1972-73 increased
to 17 per cent in 1974-75 and 19 per cent in 1975-76.

Development of Less Developed Regions

The Government has been fuily siezed of the problem of economic disparity
belween different regions which tad received little atiention in the past. The
present Government gave special attention to this pioblem, while maintaining the
pace of development of other regions. The cornor-stone of the policy has been
that while all the regions of the contsy shonld be speedily developed, particular
attention should be given to less developed areas with a view {0 bringing them at
par with the more fortunate regions of the country. With this end in Vview,
higher outlays wers provided for the less developed regions. The allocations
for NWEP increased from Rs. 179 million in 1970-71 to Rs. 577 million in 1975-76
and Rs. 597 million in 1976:77. In the case of Baluchistan, it had increased
from Rs. 80 million in 1970-71 to Rs. 291 million in 1975-76 and further to
Rs. 297 million in 1976-67. The allocation for Azad Kashmir increased from
Rs. 16.42 million i 1970-71 to Rs. 115.00 million in 1975-76 while for Northern
Areas, the amount increased from Rs. 11.40 million to Rs. 60.00 million during
the same period—recording an increase of 700 -per cent and 526 per cent
respectively. Besides these reguler zllocations, special provisions Were made for
fess developed areas starting from tha budget for 1974.75. Special programmes
for industria] development were introduced in the Tribal Areas and network
of roads was constructed in Baluchistan 1o take development to the remotest
corners of the province, The expenditure incurred in the tramsport and com-
unications sector in Baluchistan sorezsed to Rs. 104 million in 1975-76 as com-
pared with Rs. 32 million in 1 1 Is the same field, the NWFP utilized
Rs. 121 million in 1975-76 as ¢omp od wii Rs. 17 million in 1970-71. This
Jhows. the determination of the Government to betier  the living conditions of
these areas. '

Exiensive programings have boes cramencsd during the Just five years for
provision of social services speciziy in ihe hackwarg areas. The expenditure on
cducation and irgining  Increassd » fie 167 miliion in 1970-71 to Rs. 706
million in 1975-7G and is expecicd 10 show g hitle decline in 1976-77 1o Rs. 618
million.

o
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Tn ite health sector, the expenditure went up ten times above the expendi-
ture of Rs. 62-million in 1970-71 to Rs. 620 million in 1975-76. The allocation
for 197677 is even higher at Rs. 772 million.

The Housing sector also received special attention of the Government. The
expenditire in this field during 1975-7€ increased by 560 per cent 10 Rs. 1209
million fom Rs. 183 million wm 1970-71. During 1976-77, it is expected to rise
by 10 per cent over the previous years to Re, 1235 million. These measures arc
bound to provide a mMOre Prosperous and stable living conditions to the inhabitants
in the les developed areas alongwith the more advanced parts of the country.

Annual Plan 1976-77

The overal]l fixed investieit Juring 197677 s estimated to be Rs. 27,000
million. Of this, the public ard semipublic sector would cover Rs. 20,500
million :nd the rest, ie. Rs. 6.500 miltinn weuld be spent by the private sector.
However, the gross investment ipcluding chances in siocks adds up to Rs. 28,000
million. This will be financed by nat external borrowing of Rs. 12,256 million
(which comes to 44 per cent of the gross investment) and domestic savings
amounthg to Rs. 15,744 million.

Man objectives of the Annual Plar are ;

() to consolidate and accelerate thie progress in agriculture and water
sectors so as to increase agricultural production substantially :

() to give maximum push to agriculture as well as to industries serving
it and based on it

(s) to build up social and physical infra-structure, particularly the effi-
cient transport and communications system which can help in achiev-
ing the objectives of balanced development and integration of
economy ; ,

(1) to enlarge employment opportunities by identifying areas in which
jabour intensive intermediate technology can be effectively used ;

e) to bring about improvement in standard of living of the common
man :

¢) to accelerate the pace of development in the less developed areas :

g) to make provision for implemeniing policies, in the field of health,
education, labour and wages and

h) to implement people’s  works and other rural development pro-
grammes.

Wth the above framework, the annual development programme envisages : -

j) to earmark more funds for major on-going long-gestation projects such
as steel mills, fertilizer factories and cement plants,

i) to protect the requirements of agricultural inpuls which yield quick
return ; and ' A

iii) to expand the water-logging and salinity control work in view of its
importance for agricultural development.

Piblic sector development programme of the Government amounts to
Rs. 17,000 million as compared to Rs. 14,583 million gstimated to _havc been
spent during the previous year. This gives an edge of Rs. 2.417 million or 16.5
per cmt over the last year. Of the total Annual Development Programme of
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Rs. 17,000 million, the Federal Government dnd its  agencies would spend

Rs. 13.500 million whereas Tthe Provincial Government would share Rs. 3,500

million., The Federal Government has under-teken (o finance the Hub and
sanpur Dams which are of inter-provincial naturs.

Besides, the regular allocations of R 421.8 millicn and Rs. 121.6 million
_for NWFP and Baluchistan respeciively, an additionsl nrovision of Rs. 175.0
million has been made for each province which would easure the economic deve-
Jopment of these provinces at comparatively faster rate. - The table below shows
the break up of development outiay provided to the provinces for 1976-77 :

Tapie 18.2

PROVINCIAL ALLOCATION FOR 1976-77

(Million rupees)

Aloeations Special

Provineess or the Allocation Total
basis of
pepulation
Punjab ‘e 1,897.G — 1,897.9
Sind 708.7 — 708.7
NWE 421.8 175.0 596.8
Baluchistan 121.6 175.0 296.6
3,130.0 330.0 3,500.0

The Net Federal Programme is estimated to rise by Rs. 3,153.29 million or
30.5 per cent to Rs. 13,500 million over the previous year's programme. Major
chare of this increase will go to the Industrial and Mineral Development Cor-
porations whose alocation would rise from Rs. 2,395 million to Rs. 4,358 million
or by 82 per cent. The contribution to water resources development would
increase by about 53 per cent whereas the project under direct control of the
Federal Government would receive Rs. 5252 million as compard with Rs, 3,964
million spent during 1975-76 which shows a rise of 32.5 per cent over the previous
year. The provision to Pakistan Railways would go up by 10 per cent while the
Power development schemes would have an edge of ¢ per cent over the previous
allocation of Rs. 1,935 million during 1975.76. ~

Agency-wise break up of Annual De\;eiopment Programme 1975-76 and
1976-77 is given in the following table :-—

TaBre 18.3 -
ANNUAL DEVELOPMENT PROGRAMME 1975-76 AND 1976-77 BY EXECUTING AGENCIES

(Mitlion rupees)

1973-76 Allocation Perceniage
Executing Agency (Budget) for 1976-77 LHCreunse
1 ; 2. 3 4
1, Federal Programmie :
{a) Federa! Government .e .e 3943,6 5251.9 32.5
{t) WAFDA :

(i) Water .. - “ .. CR62.1 1043.2 52.9
(ii) Power .. Cas ‘s s 1935 .4 2114.5 9.2
() Pakistan Railways -.. .o - 620.0 - 682.0 10.0
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1 2 3 4
(1} Industrial Development Corporation 2393.0 337.5 81.9
(i) Karachi Steel Mills Corporation 780.0 2000.0 156.4 -
(i) PIDC .. 197.8 433.1 119.0
(i1 National Fertilizer Corporation 909.6° 1240.0 36.3
(fv) Federal Chamical and Caramics Cor- .
poration .. 153,5 161.0 4.0
(v) State’Heavy Engg : Corporation 83.3 76.3 —
{vi) State Petroleum  Refinery  and
Petrochemical Corporation 128.0 49. 1 .-
(i) State Cement Corporation 115.9 323.0 178.7
(viii) Textile Machinery Corporation
ol Pakistan .. - 5.0 27.0 440.0
(ix) Resources Development Corporatxon 1.5 17.7 1080.0
(x) Pakistan Mmeral Development Cor-
poraion . 17,7 26,8 51.4
(x7) Other Industrial Dev. Corporation. . 2.7 3.5 30.1
(¢) Indus Basin/Tarbela .. 530.6 530.5 —
() Earthquake Relief and Reconstructlon
pregramme, . .. 120.0 - 120.0 —
(1) Sports Complex 100.0 112.3 12.5
Total (Federal Govt. (gross) .. 10,346.7 14,2121 37.4
Less shortfall — (—712.1 —
Total (net) 10,346, 77 13,500.0 30.5
2. Pryvincial Governments :
(@ Punjab 1807.5 2286.0 26.5
(i) Sind 675.0 804.5 19.2
(il NWEP 576.7 660.0 14.4
(iv: Baluchistan 290.8 296.6 2.0
“ptal provineial programme (gross) 3350.0 4047.1 20.8
Le:s shortfall — (—)547.1 —
Toal provincial programme (Nef) 3,330.0 3,500.0 4.5
Toa! (Federal & Provincial) (Net) .. -13,696.7 17,000.0 24.1
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Sectoral priorities

Sectoral priorities indicate that about 18 per cent of the gross public sector
development expenditure 18 chared by Agriculture and Water Development Pro-
grammes. Transport and communications (16.3%), Power resources Development
(13.89%) would also add to the development of agriculture through the building
of the infra-structure in the rural areas and the provision of power to tubewels.
With greatest jnvestment in industry by the public sector priotity has also been
given to Manufacturing sector. Allocafions for the social sectors have been raised
in line with the policy of providing adequate scrvices 10 {he common man to
improve the quality of life and environment. . The following table 18 based On
the sectoral priorities for developmen{ programme. 1975-76 and 1976-77 :

TapLn 18.4
SECTOR-WISE DISTRIBUTION oF ADP ATLILOCATION TOR 1975.76 aND 1976-77

(Rs. hEillion)

ADP ADP. Percentage
Sl No Sectors 1975-76 1976-77 increase in
1976-77 over
1975-76
A. Sectoral Programmie
1.. Agriculiure .. . s . 1225.2 1336.6 9.1
2. Water e .- .- .. 1236.0 1667.9 24.8
3. Power .. .. . .. 2072.2 2520.8 21.6
4. Industry .- . . . 2492.2 4777.3 91.7
5. Fuels .. .. .. - 824.1 739.5 —_
6. Minerals .. .. .. A 73.5 95.6 30.0
7. Transport & Communications .. 2413.3 2972.6 23.2
3. Physical Planning & Housing .- . TS 1334.5 2.2
9, Mass Media .. . .. .. 88,6 111.8 6.2
10. Education & Training .. .. . 636.6 617.8 —
11. Health " . . . 618.6 771.9 19.0
12. Population Planning .. .. .- 189.5 243.0 28.2
13. Social Welfare .. .- .. 18.2 243 33.5
14. Manpower & Employment .. .. 31.6 25.6 —
15. TPeople’s Works Programme .. .. 211.4 227.9 7.8
16, Lumpsum provision for essential schemes 12.0 — —
17. Crash programme .. .. — 10.6 —_
18. Block Provision for new schemes of sovial
welfare, IRDP & PWD . . —_— 18.¢ —
Total (Secioral Programmie) .. 13365.3 17496.2 30.9
B. Indus Basin/Tarbela .. .. 530.6 330.5 —
C. Earthquake Relief and Reconstraction 120.0 120.0 -
D. Sport Complex .. - 109.0 1125 12.5
Total (Gross) . . 4116.0 -18259.2 26.4
Less operational shorfall .. .. (—)419.3 {—)1258.2 —-—
Total {Net) .. 13696.7 17000.0 24.1
— g,

Source s Planning Division

o
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Financing of Public Sector Programme

Domestic resources for financing the Annual Development Programme
(1975-77) of the Federal Government are expected to be Rs. 4286 million as
compared to Rs. 2469 million during 1973-76. The expendilure to the extent
of Ks. 12,714 million or 73 pei cent of ihe total owday will be met from exiernal
resoirces which will be based on ithe ‘ Projecl’ assistance of Rs. 4,973 million,
comnodity aid of Rs, 2,015 million, Food aid of Rs. 1,726 million and other
Joam of Rs. 4,000 miliion. Details of financing of Public Sector development
expenditure are given in the following iable :

TABLE 18.5
FINANCING 0F PupLiC SECTOR DEVELOFPMENT BEXPENDITURE

‘ (Rs. million)
1975-76 1975-76 1976-77
Budgst Revised Budget
A. Domestic Resources
(:} Federal Govt : )

(1) Revenue Receipts (Gross) .. . 17,613 17,447 18,918
{7y Tax Receipts e .. .'13,814 13,484 14,667
Import duties .. .. 4714 4,409 4,700
Export duties - .. 1,211 652, 760
Federal excise | . 4,486 4,294 4,800
Taxes on inconie ... .- 1,276 1,850 ) 2,040
Sales tax .. . 1,250 1,150 1,270
Other taxcs . 71 S 82 87
Surcharges . 506 1,047 1,010
(7)) Non tax Receipts . .. 3,799 3,963 4,251
Iutereét Receipts .., - 1,527 1,830 2,448
Post office and T & T . 236 177 157
Currency and Mint .. . 365 363 369
Defence services .., - S 346 441 ' 383
Trading profits .. .- 922 687 368
Others .. . v . 403 -495 486

Less—Provincial share and payment to
ALK, Governiment . . 2,304 2,506 2,775
Net Revenue Receipts .. . 15,309 14,971 16,143
(2) Non Development Revenve Expendifure .. 14,'53.6 14,895 16,147
Defence .- . .. .. 7,203 7,507 7,987
Debi services .. - - .. 3,086 3,016 3,531
(Infernat) .. e .. .. (G22) (967) (1,062)

(£ siernaly . .. . .. (L 1eh (2,040 (2,469)
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1975-16 1975-76 1976-77

Budget Revised Budget

L . Subsidies .- . N . 1,598 Le12 1,249

. Administrative Deptts .. .. - 1,673 1,559 1,87%

Developrmeni Departmeni .. .. 488 423 347

Grants to provinces .. L 208 338 527

Otlers .. . .. 280 440 427

{3) Revenue Surplus .. .- 773 76 {—)t

Net Capital Receipts .- . .. 109 297 693

Capital Receipts . . .- 1°699 1,838 1,935

Small savings .. .. . 895 852 a05

Recéveries of Joans. . . . 312 575 635

. Reserve Funds (Net) .. .. 72 (—}28 : 36

Special Treasury Deposit Receipts .. 250 250 250

QOthers .. o .. .. (—30 189 ) 109

(i) Capital payments .. . .. 1,590 1,541 1,242

Non Development Loans .. . 36 62 55

Repayment of Food credits .. . 1,384 1,390 821

Partition Debt .. .. .. 70 — 70

Non development works . .. 53 49 76

* Other invesiments .. .. .. 115 226 227

State Trading (Net) .. . . {(—)68 (—)186 )7

Total Federal Govi (3 +4) .. 882 373 . 689

(b) Seif-financing by Atonomous Bodies .. 579 401 801

WAPDA .. .. T .. 240 168 404

Railways .- . . .. - 203 97 181

BIM Corporations .. .. . 76 76 126

C.D.A. .- .. - .. 40 40 G0

Others . . .. . 20 20 - —

(¢) A.JK. Government .- . .. " 15 15 —

(d) Provincial contribution .. .. .. (—)18 168 —

() Effect of new fiscal Measures . .- — —_ 1,103

() Total (a" to e .. .. . . 1,458 957 2,593
(2) Gap between development expenditure and

resources {including deficit fintancing) .. 742 1,512 1,653

Total Domestic Resources .. .. 2,200 2,469 4.286

(h) External Resources .. .. . 11,500 12,126 12,714

() Project assistance .. . . 3,546 3,333 4,973

() Indus Basin .. . T - 30 342 193

(i) Others .. - . 3,516 2,991 4,780

&) Commodity aid .. . . 2,370 1,985 2,015

{¢) Food aid.. .. .. . 1,142 1,809 1,726

{) Other loans . . .. 4,442 4,999 4,000

Total financing .. .. . 13,700 14,595 17,000

Sopree : Plming Division,
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Revisel ADY 1976-77

Tie size of the federal programme had to be increased to the extent of
Rs. %0 million as a result of supplementary grants, primarily in the ‘industry’
and ‘fuel’ sectors; raising thereby the federal programme from Rs. 13,500
millioa to Rs. 14,310 million. Among the provinces, the size of ADP was raised
by Rs 230.38 million or about 2% per ceni to Rs. 1,034.88 million. The ADP
size o other provinces remained unchanged. The net ADP (Federal as well as
Provimial) now comes to ‘Rs. 17,810 million as compared to Rs. 17,000 million
originedly planned and Rs. 13.696.71 million during 1975-76.

Finandal Utilization

Tie total expenditure upto December 1976 in the federal programme stood
at Rs. 5,067.74 million which was 37 per cent of the net allocation as compared
to 34 per cent in the corresponding period last year. In the provincial sphere,
the exrenditure upto December 1976 was estimated at Rs. 1.167.09 million which

is 29 jer cent of the allocation as compared to 23 per cent in the corresponding
period lasi vear.

A; stated above, the rate of utilization of allocations has been satisfactory as
usual and & greater part is expected to be utilized during the current half year.
The cveral performnance is likely to be better as compared to that of the Ilast

year. Table on next page gives the break-up of the aliocation and the actual

expenditure upto December. 1976.

Detaijed account of physicél progress i various sectors of the economy has
been covered in related chapters of the Survey.
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TasLE 18.6

ORIGINAL AND REVISED ALLOCATION AND EXPENDITURE OF ADP 1976-77
(Rs. million)

) Original  Revised Expen- 8/age
sk Sector allocations allocations diture
No. 1976-77 July—
) Dec. 76
1 2 3 4 35
(i) Federal Programme
1. Agrcultare .. = .- .o s 770,63 770,63 502.20 65
2. Water . e .. . 1097.05 1097.85 509,10 48
3. Power . . .. .. 2420.83 2520.83 576.46 23
4. Industry .- e . .. 4577.53 4589.00 1135,00 25
5. Fuels .. - . . 739.90 780.00  455.00 58
* 6. Minerals .. .e ‘e - 71.45 102,89 12.78 12
7. Transport & Comtmunications .. 2066.39 2066.39 891.77 43
8. PP&H. .. e - e 474.34 475,84 142,75 . 30
9. Mass Media . . .. 110.89 210.89 38.05 18
10, Education & Trang: .. . .. 257.88 207.17 62.16 30
11. BHealth . .e .. .. 460,81 460,81 17.18 38
i2. Population Planning .. . . 243,00 243.00 105.05 43
13. Social Welfare .s . . 11.15 15,20 3.04 20
14. Manpower & Employment .. . 12.84 12.94 5.03 39
15. People’s Works Programme .. 16.40 14.90 3.49 24

16. Block provision for new schemes of Social

‘Welfare, IRDP & PWP . 18.00 18,00 0.63 3.3

17. Indus Basin/Tarbela .. . .. 530,50 530,50 214, 30 © 40
8. Earthquake Relief & Reconstruction .. 120,00 120,00 60.00 50
19. Sports Complex ‘e - .. 112.350 112.50 28.75 25
Total (Federal) .. © . 14212.07 14358.32 4919 .13 as

(i) Provincial Programme

1. Punjab .. - - .. 2286.00 2286,00 656.80 29
2. sind . L . goa.so 103488 28976 25.1
3, NWERP .. . ‘e .- 660.00 660.00 198.93 30
4. Baluchistan . .- . 296.59 206,39 51.60 17
Total Provincial. . 4047.09 4277.47 1 167.09 27.1
Total (Gross) .. 18239.16 18635,79 — _
Tess Operational shortfall .. 1259.16 1259.17 _— —_
Total (Net) .. 17000.00 17376.62 — —

—————

*(Total invesiment programme for Industey Sector was Rs, 5663.48 million which includes
bank borrowing)
*+This excludes supplementry granis of Rs. 810 million made upto 9th February, 1977,

e
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TABLE 1
POPULATION-—1972 CENSUS -

Totat Urban Rural Area  Density Density
1772 1901

Pakistan .. . ve 65,309 16,593 48,716 307,374 212 147

NWEP .. ‘e . 8,389 1,196 7,193 28,773 286 199

. Punjab® e . . 37,845 9,239 28,586 79,634 475 321

sind .. .. . 14356 5726 8,430 54407 260 157

Baluchistin .. e . 2,428 399 2,020 134,050 18 10
Federally Administered Tribal

Areas - - .o 2,491 i3 2,478 10,510 237 173

* Induding Islamabad - Source ~-Population Census of Pakistan 1972

N.B I Pojulation in_thousands.
Arain square miles. )
Dessily ; Persons per sq. mile.
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TABLE 2
POPULATION BY SEX, AGE AND URBAN|RURAL AREAS

(In thousand)

Total Urban ) Rural

Both  Male Female Both Male Female Both Male Female
Sexes Sexes Sexes

Totalallages 65,309 34,833 30,476 16,593 9,027 7,566 48,716 25,806 22,510
Below one year 1,671 917 754 386 210 176 1,285 707 578
1— 4 years 8,239 4053 418 2011 1014 97 6228 3,039 3,189
5—9 10,630 5,608 5.7 2,534 1,320 1214 8146 4288 3,858

10—14 ,, 8173 4,565 608 2157 LIT2 985 6016 3,393 2,623
15—19 ., ss45 1021 2,524 1603 - 862 74l 3042 2,15 1783
2024, 473 2430 2305 1,96 78 648 3,340 1,682 1658
2529, agds 2540 2305 1317 723 5% 3528 1817 L7
3034, 419 2146 2,003 1,088 596 492 3,061 1550 1511
3539, 3456 1851 L3S 925 519 406 2531 1332 1,199
40—44 3208 1717 149l 827 479 38 2381 128 1,143
45—48 2410 1326 1,084 603 3% 244 1807 967 840
s0—s54 2422 1375 1047 ST 344 230 1848 1,031 817
ss—so ., L2F 664 s63 ;5 18 T 952 506 446
60—64 1850 1087 772 4 233 161 1465 §s4 el
6569 ., s 415 323 147 86 61 91 329 262
074 .. oal 545 396 1s0 16 74 76l 49 322
75 years and

above. 010 573 4 176 98 7S 834 475 339

Source : Population census of Pakistan 1972
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TABER 3

LITERACY RATIO BY SEX, AGE AND UGRBANRURAL AREAS 1972

All Urban Rural
Age group/scx areas arcas areas
10 yeus and above Total 21.7 41.5 14.3
Male 30.2 49.9 22,6
Female .. i1.6 30.9 4.7
10—~11 years Total - 24,8 44.9 17.1
Male . 31.4 49.3 24.5
Female .. 16.4 39.6 7.1
151 vears Total .. .. .\ .. 32.2 5.6 22.5
Male .. . . .. 42.0 61.5 33.9
Female ,. - 20.3 46.6 8.9
2024 years Total .. . - . 28.4 50.1 18.8 -
Male .. . e . 40.3 60.1 31,1
Female .. s .e . 15.7 38.6 6.2
25---3} years Total . . . - 22.7 42,2 15,1
Male . . ve 33.6 53.3 25.4
Fema’le N ') .3 o 10-7 28.8 4.2
35—4l years Total as e o 18.0 36.3 11.1
Male e . . 26,7 46,6 18,5
. Female 5 ' . »e 7-9 22.5 2.9
45—5% years Total .. . . e 14,7 31,7 9.0
Male .. . . o 21.9 41,7 4.5
Female ., as ve .- 5.6 16.8 2.2
55 ycat‘s'a.nd abOVe Total ') 'Y} .y ) 10.5 23.4 7.1
Male .. . e . we 15.8 32.4 1.3
Female .. . T . 3.5 10.9 1.5

Source : Population census of Pakistan 1972
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- TABRE 4
CIVILIAN LABOUR FORCE BY RURAL[URBAN AREAS

Civilian Labour Force as per Employed Labour Force as per
. cent of total population _cent of total civilian labour
Age group/Sex force
Pakistan  Rural Urban  Pakisian  Rural Ur_ba;x—-
10 yearsand Both Sexes .. 46.6 48.2 2.7 86.9 88.3 §2.3
,above.  Male 77.6 80.4 76.6 90.7 9.0 86.9
Female 9.1 9.3 8.7 48.0 51.8 37.4
10—14 years Both Sexes . . 26,67 29.8 18.8 4.4 7097 39.5
' Male 39,3 44.8 26.1 72.6 _78.0 49.0
Female i, 10.4 16.4 1.2 24.8 30.9 10.8
15—19 years Both Sexes .. 4.1 46.3 32.6 $2.0 85.4 71.0
= > . Male . 67.7 74.1 32.7 86.0 83.9 76.6
_* ~ TFemale .. 8,7 2.0 8.0 4.2 459 26.2
20—24 years Both Sexes «. 5i.9 52,9 45.6 82.2 83,9 78.0
Male .o 87.4 94,4 81.1 86.0 §7.5 82.2
Femals .a 10.8 10.8 11,0 46,2 49,7 38.54
2523 years' Both Sexes .. 53.1 35.1 53.0 90.8 91.4 82.0
o Male i 94.6 95.0 93.8 93.2 93.7 91.7
_ G Female .. 3.6 §.9 5.0 62.2 65.3 53.3
30—34 years ,Boln Sexss . . 54,2 54.1 54.3 92.0 92.4 . 90.8
Male ce 96.3 96.4 56.0 94.5 94.9 93.6
yFemale .. 3.8 9.2 7.4 62.1 64.4 (52,8
35—39 years Both Sexes ..’ 53.8 33.6 342 93.5 93.8 92.6
Male . 97.0 97.1 ¥6.7 95.9 92.2 95.0;
Female 8.2 8.7 6.8 64.0 66.3 56,7
40—44 years Both Saxes .. 56.3 56.3 56.4 93.8 94.2 92.6
Male e 96.7 97 v 96.1 96.1 96.6 94,6
Femalz .. 8.6 9.2 . 7.0 63.1 64.3 .58.7
4549 years Both Saxes .. 54.5 33,8 562 94.9 95.4 93.7
Male . 96.3 96.8 95,2 97.0 97.8 95.5
Female - 7.7 3.0 6.7 64.8 66.5 59.4
5054 years Both Saxes .. 38.5 55.9 58,6 93.4 84,2 90.7
Male . 9+.3 95.4 91.2 96.u 96.7 93.6
Femals cs 9.4 9.4, 9.6 58.4 60.0 53.5
55.=5% years zBoil 53k .. 42,3 45,4 42, 4 93.8 4.5 91.6
Mals . 90.9 92.8 85.3 96.7 97.5 94.2
Female .. 7.4 1.3 6.8 57.0 57.5 55.3
60 =64 years Bolh Seses .. 33.3 57.3 45.2 92,5 Y35 8.0
Mals . 83.6 88.5 75.3 95.2 93.7 31,0
Female .. 8.6 8.4 .2 50.7 50.6 50.6
65—69 years HBota Sexes .. 47.1 44.5 35,9 93.y 94.6 83.4U,
Male ‘e 78,3 82.7 04,2 . 954 97.6 9.6,
Femak .. 7.4 71 8.5 _50.8 5t.3 . 49.3)
To—T4 ysars BolliSzxes .. 40.2 4, 34.9 89.0 9J.4 82.0
Mais v 63.9 72.9 54.3 92.6 93.7 87.3
Female . 8.3 8.0 9.2 39,1 .5 37.9
75 years and  Bolk bexas .. 31.7 3.0 33.1 79.3 80.7 7+.7
above. Male - 54.3 35.8 AT 85.7 86.5 81.5,
Female . .. 10.6 10,2 12.4 21.0 25.8 3.2

Source ¢ Houaslug, Se0uduiic
and Demogrephic Suve; 1573
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TABLE 8

GROSS FIXED CAPITAL FORMATION BY ECONOMIC ACTIVITY
AT CURRENT PRICES

{Million Rupees).

SECTORS 196970 197071 1971-72  1972-73  1973-74  1974-75  1975-76

R) ®)
PRIVATE .. .. 3493.3 35314 35459 37263 38579 4829.2 57584
Agriculture .. .. 476.1  463.4 5352  6l2.1 73709  845.7 1,195.2
Mining and Quarrying .. 17.5 18.8 8.0 19.0 22.7 30,2 33.2

Manufacturirg Large Scale 1,208.2  1,224.0 11,016.3 763.1a 697.82 990.42 1,013 .2a
Manufacturirg Small Scale. . 187.7 201.7 219.1 255.9 325.3 446.5 509.5
Consiruction .. . 61.0 4.4 281 23.7 26.7 62.3 76.0
Electricity & 3as .. 108.3 107.7 71.3 111.8 18 3¢ 24 5¢ 65.5¢

Transport ad Communica-
tion . . .

514.7 518.3 606.9 968.0 999.6 1,018.4 1,083.9

Banking, Inurance  and
other Finawial Institu-

tions 51.5 52.0 33.2 34.5 9.8b 5.6v 9. 5b
Ownrership of Dwellings .. 502.3 . 555.6 603.9 493.8 500.3 732.3 972.0
Services . 366.0 385.5 413.9 444 .4 519.3 673.3 800.4

a3, Excludes Rs. 25.8 million for the year 1972-73, Rs. 35.4 million for 1973-74 and Rs. 78.6 million for
1974-75 and Rs.100 .7 million for 1975-76 as investment in BIM Industries but includes investment in natiopalized
Ghee establishnents,

. Excludes Rs. 55.1 million for 1973~74 and Rs. 58.3 million for 1974-75 and Rs. 95.5 million for 1975-76
#s investment it nationalized banks.

. Includesonly private share of investment of electricity companies divided on the basis of paid up share
capital. The irvestment in gas coropanies is shown under public sector.

P=Provisimmal.
R=Revise{
(Contd.)
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TABLE 8

GROSS FIXED CAPITAL FORMATION BY ECONOMIC ACTIVITY
AT CURRENT PRICES

(Million Rupees)

SECTORS 1969-70 1970-71 1971-72 1972-73 1973-74 1974-75  1975-76
(R) *)

PUBLIC . .. 33407 35146 3,267.4 3920.2 67153 10,293.3 14249.7

Government Enterprises .. 314.8 353.8 262.9 355.3 397.5 915.5 880.0

Railway . .. 219.2 233.1 114.2 106.9 111.7 602.0 620.0

Post Office, Telegraph and
Telephone Department .. 95.6 120.7 147.8 248.4 285.8 313.9 260.0

Autonomous and Semi Autonomous

Organirations 1962.4 2,218.0 2,088.4 1979.9 3,634.0 6,29.1 9023.9
Indus Basin . ..o 1,024.8 983.3 981.2 719.4 728.6  1,043.2 716.4
Rural Works Programme .. 99.2 40.3 39.1 139.6 137.2 146.4 189.8
Banking, Insurance and other
Financial Institutions . 8.0 5.3 10.3 13.5 55.4 81.1 165.6
Mining & Quarrying - 8.3 7.4 16.5 33.0 14.6 59.6 32.1
Large Scale Manufacturing 177.1 68.7 96.9 109.9 368.3  1,008.4  2,369.7
Small Scale Manufacturing. . 2.1 {—)0.5 1.6 0.7 6.9 8.3 23.3
Electricity & Gas ‘e 155.8 577.1 410.1 383.2 673.9 2395.6  3,091.5
Others .. .. 471 536.4  539.7  S80.6  1,645.1  1,553.3 2,435.5

General Government . 1,063.5 %942.2 9i7.0 1,585.0 2,683.8 35817.58 43458
Federal - . 352.0 299.5 352.3 571.5 1,021.7 1,190.5 1,340.1
Provincial . . 559.9 487.3 373.4 g12.7 1,407.5 . 1913.5 2,547.4
Local .. .. .. 151.6 155.4 191.3 200.8 254.6 413.5 458.3

Saurée : Statistics Division.

N.B.—~The estimates of Statistics Division wi!l not tally with the estimates of Planning Division due to some
conceptual differences. Whereas in the former case physical investments are taken, the latter includes
the financial investments. In the estimates of the Planning Division, beside other expenditures, are also
included cost of land, advance payments for irports of equipment and the funds remaining un-utilized.




AGRICULTURE
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TABLE 9
INDEX OF AGRICULTURAL PRODUCTION
(1959-60=100)

Year All Food Fibre (ther
(Fuly—Tine) crops crops Crops Crops
1948-49 . .. .. .. 89 — — —
1949-50 .. .. .. .. .. 86 — — —
1950-51 .. .. .. . .. 950 — — —
1954-55 .. .. .. .. . S0 — — —
1955-56 . .. .. .. . 86 — — —
1959-60 .. .. .- .. .. 100 100 100 100
1960-61 .. .. .. . . 100 98 103 io3
1961.62 . ., .. .. . 109 105 111 122
1962-63 . - .. .. .. 119 108 128 151
1963-64 .. .. .. . . 118 108 144 © 124
1964-65 .. .. .. .. .. 128 120 130 162
1965-66 .. .. .. .. .. 127 107 142 181
1966-67 . .. . .- .. 135 114 156 189
1967-68 .. . .- .. . 157 150 i 170
1968-69 . .. .. . .. 168 160 181 184
1969-70 .. .- . .. .. 136 177 i85 214
1970-71 .. .. .. .. .. 174 164 188 195
1971-72 .. .. .. .. .. 183 170 245 169
1972-73 .. . .. . . 188 181 243 163
1973-74 .. .. .. .. .. 196 190 228 188
1974-75 . .. . .. .. 187 183 220 171
1975-76 (r).. L . .. 199 207 176 193
197677 (@) .. .. . . .. 201 214 145 211

Source : Statistics Division

{0 Revised.

(P) Movisional.

.

* Weightinr system : Wei%I_lted average prices of the base year are used asa weight for the quantum
indices. .

Method oj caleulation : The index numbers are computed by Laspeyre’s Formula i.z. 20l Po
= Q0 Po

where Q1is the quantity of current year and Qo and Po are the average quantity and weighted
average pice of the base year, respectively.
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TABLE 14

INDEX OF LARGE-SCALE MANUFACTURING AND MINING
(Base : [904-35=100)

Manufac- Mining
turing

196465 .. . e .. . 10 100
1965-t6 110.8 100.5
1966-¢7 - 118.2  106.0°
1967-¢8 . 127.2 101.6-
19689 .. . - — . - 140.6  117.5
1969-0 .. o - 160.2 18.7
19701 .. - - - - 62,1 i19.8
19712 - - " . - 151 114.1
19723 .. - - .. 169.0 120.7
19734 % . .. .. . - 181.7 119.6

*Discentinued after 1973-74

REVBED INDEX OF LARGE-SCALE MANUFACTURING AND MINING
(Base : 1969-70=100)

. Manufac- Mining

turing
1959 . . - - . - 100 100
197041 - - - - - - 106.2 100.4
1971482 . - - - - - = 1057 97.3
19723 . - ~ - - - - 15.4 . 101.4
19734 . . - - - - - 122.4 106.7
1974-75 o - — - — - - 120.5 - 112.0
1975% . ' . .. . .. i19.8  110.3 (®)
19767 (P) .. . . . 119.5% 1i5.4

(P) Piovisional
*July—March

Source : Statistics Division

Note :—The indices have been computed by using the production data of 76 major industrial items
covering 76,9% of the total value added.
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TABLE
PRODUCTION OF
— - -

Item ] Unit 1948-49 1959-60  1964-63 1965-66 11966-67  1967-68
Antimony .. .. Tennes — — 269 62 925 770
Aragonite/Marble (@) .. (000 tonnes) — 3 9 11 10 10
Celestite . .. ‘Tonnes — — 470 - 532 488
Chromite .- .. F(000 Tonnes) 17 (e 15 16 20 39 23
Coal .- .. 000 Tonnes) 245 735 1257 1205 1344 1219
Dolomite .- .. (Tonnes) — — 492 85 556 8700
Fire Clay . .. (000 Tonnes) 6 (e) 16 17 19 20 19
Fullers Earth .. (000 Tonnes) — — 9 10 18 14
Gypsum . .. (000 tonnes) 15 (&) 92 186 I E I 61
Lime Stone .. .. (000 Tonnes) 318 942 2026 1854 2203 1593
Magnesite .o .. Tonnes — — 632 666 786 1251
Rock Salt .- .. (000 tonnes) 209 172 251 204 235 277
Silica Sand .. .. (000 tonnes) 16 (e 28 28 25 79 87
Soap Stone .. .. Tonnes — 2122 3408 2003 2915 2114
Barytes . .. Tonnes — — 1403 8936 6328 8746
Crude Oil () .. .. Million Barrels 0.42 2.05 3.45 3.40 3.20 3.20
Natural Gas (i) .. (000 million

Cu. Meter) P — 0.62 1.78 1.92 2.07 2.17

—- Nil or insignificant.
(P) Provisional.

@) Fro?)llg962-63 onward figures of Aragonite include those of ordinary
marble.
(c) Estimated.

(**) Data relaie to calender year. Figures given under 1948-49 are for 1949 Calendar yeat.
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MINERALS
1968-69  1969-70  1970-71  1971-72  1572-73  1973-74  1974-75 19’5;)76 1966&;1;_
March)
150 176 184 323 77 33 199 121 —
17 18 23 15 a1 22 36 27 17
589 515 486 258 115 196 994 760 358
26 25 27 34 18 13 9 10 8
1395 1269 1324 1255 1204 1129 1212 1349 814
5139 — 1449 — - - 1 - -
19 28 28 2 19 17 25 25 22
7 13 14 13 16 18 15 14 9
238 207 167 22 132 782 559 429 209
2208 2918 2897 2628 2846 3258 2458 2743 2256
1325 522 648 103 2504 3217 2087 3552 1334
37 310 350 358 354 375 404 419 262
150 4 35 44 27 67 33 36 25
2978 2978 4415 4225 6239 8662 4786 3460 2913
11362 1317 3200 1809 1961 1849 6253 4870 4201
3.42 3.40 3.00 2.90 2.80 2.40 1.96 2.03  2.10
2.57 3.19 3.34 3.37 3.87 4.71 5.00 4.98 3.81
Source 1 Statistics Division.

(/) Ministry of Petroleum

& Natural Resources
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TABLE 18
ENERGY SUPPLY

Oil Oil Imports Coal Natural Hydel Nuclear
Year Domestic (000 tons) (000 tons) Gas (000 mil- Power (mil- Power {million
(000 tons) Crude POL lion cft.) lion k.w.h.) kwh)
1 2 3 4 5 6 7 2
1949-50 183 - NA 385 — 41 -
1950-51 . 165 — NA 421 — 48 .
1951-52 se 184 — NA 453 — 68 —
1952-33 208 — NA 592 — 106 —
1953-54 . 235 — NA 569 — 14 _
1954-55 248 —_ NA 542 — 156 _—
1955-56 . 256 —_ NA 588 6 263 —_
1956-57 e 270 —_ NA 581 13 348 _
1957-58 . 279 —_ 1724 5517 17 403 —
1958-59 . 285 — 1,686 660 21 441 —
1959-60 293 - 2,080 776 26 507 —
1960-61 . 347 — 2,109 862 31 645 -
1961-62 380 328 1,315 043 35 945 -
1962-63 435 1510 348 1,101 39 1,177 —
1963-64 479 2,090 224 1,209 47 i,366 . _
1964-65 493 2,395 122 1,237 57 1,362 —
1965-66 486 2,664 163 1,186 67 1,425 —
1966-67 457 2,606 165 1,323 73 1,530 —
1967-68 457 2,961 190 1,200 77 2,482 —
1968-69 489 3,163 48 1,373 91 2,792 —
1969-70 486 3,043 254 1,249 113 2,915 —
1970-71 429 3,102 389 1,303 118 3,449 _
1971-72 414 2,91 412 1,235 119 3,679 _
1972-73 400 2,996 497 1,185 i37 4,355 ) 180
197374 343 2,302 806 1,111 166 4,141 550
1974-75 281 2,797 1,078 1,293 183 4,359 557
1975-76 .. 323 2,846 882 1,065 188 5,445 565
1976-77 (Bstimates). . 453 3,116 1,048 1,200* 192 5,877 a0

Source :

*Annual Plan 1976-77

M/o. Petroleum
M/o. Water and Power

Notes : 1 For zas, total production has been taken and the use as feed stock has not been excluded,

2 Figures for imported oil are on calender year basis up to 197071,

3. 7Barrcls = 1 ton.
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TABLE 19
MONETARY ASSETS

(Rs, i.n million)

Scheduled  Scheduled Other Deposits  Post Office

Month/yar Currency Banks’ Banks’ Deposits of Non- savings Monetary
(last Fridey) in circulation Demand _Time  with 8.B.P. scheduled Bank Assets
Liahilities Liabilitles and Co- Deposits
operative
Banks with
SBP
(a) (a} (b)
1 2 3 4 5 6 7

June 1962 3863.4 2190.1 1507.1 40.4 23.3 463.5 5119.8
December 1562 4103.3 2358.6 1761.8 40.5 31.6 501.8 8797.6
June 1963 4157.2 2779.8 1935.2 39.2 43.2 519.8 9474.4
December 1963 4537.2 2881.5 2228.2 40.4 30.4 536.6 1,0254.3
June 1964  4661.2 3274.0 24321 43 .4 24.4 554.7 1,0989.8
December 1964  5052.7 3621.8 2936.1 449 24.7 578.1 1,2258.3
June 1965  5037.3 - 3655.1 3227.7 53.8 9.6 386.3 1,2569.8
December 1965  5611.1 35245 3497.9 78.4 — 573.5 1,3685.4
June 1966 5935.4 3949 .4 4038.6 81.2 14.8 390.1 1,4609 .5
December 1966  6202.1 4646.3 4655.6 133.2 19.0 610.7 1,6266.9
June 1967  5681.7 4689.6 5140.0 122.0 33.8 612.9 1,6285.0
December 1967  5929.6 4596.7 5422.0. 146.4 95.2 605.9 1,6793.8
June 1968  5885.4 4899.2 5933.0 67.7 83.3 613.7 1,7482.3
December 1968 65052 5158.7 6373.8 g1.6 §7.1 617.9 1,8824.3
June 1969 6783.4 | 5254.2 200.7 210.4 108.8 634.0 1,9191.5
December 1969 7098.2 6052.€ 6471.9 224.4 99 .4 646.8 2,0393.3
June 1970  7095.0 6032,1 7114.8 198.5 100.0 694.0 2,1234 .4
December 1970 3065, 6642.2 7283.5 187.4 105.9 775.0 2,3059.1
June 1971@ 8156.7 6759.2 6788.4 208.7 . 179.5 883.0 22975.5
December 1971@  7517.1 8479.4 7682.5 356.6 206.8 974.1 25216.5
June 1972@  5342.9 9455.8 7866.9 537.5 230.2 1084.7 24518.0
December 1972@  6642.7 10554.9 8459.8 415.7 269.0 1164.9 27507.0
June 1973@ 74557 11426.5 9673.5 425.2 1.6 1374.3 30666, 8
December 1973@ 8799.0 11794 .4 10252 § 409 7 193.2 1384.5 32833.7
June 1974@  9465.5 12750.4 9918.9 426.2 130.7 1479.2 34190.9
July 5th 974@ 9773.0 10973.8 8356.8 462.9 4.1 14792 31279.8
December 1974@ 10733.7 119168 ©566.8 491.9 3.8 1417.7  34130.7
Junc 1975@ 10442.9 13403.6 11314.3 671.3 3.8 1431.0  37266.9
December 1975 11881.1 14588.7 12954.7 670.9 3.3 1404.6  41503.3
March 1976  12450.7 14321.0 13774.8 1021.9 7 1388.7  43459.8
Jupe _ 1976 1,2773.1 1,6452.8 1,5053.9 639.2 3.3 1364.7 46287.0
December 1976 1,3852.9 2,1681.9 1,7485.9 712.0 0.9 1364.7 55098.3p
March 1977  1,5283.9  ° 2,0119.3 1,7117.7 690.8 1.3 1364.7  54577.7P

* Series fiom June, 1971 onwards revised to cover the final adjustments made during 1975-76 in respect of
Jermoneisation operations of 1971 and 1972,

(@) Excludiig inter-bank items.
(5 Exctudibg LM.F. Ajc No. I, Counterpart Funds, US Disbursing Officer’s Ajc and other loan accounts.

@— Adjused for demonetization operations and unrecovered currency notes which are no longer legal tender.
(P) Provisicnal.
NOTE :—(!. Figures might exhibit a slight difference due to rounding off.

(2 Beginning with the fiscal year 1974-75, the assets and liabilities of the State Bank of Pakistan
and the scheduled banks. pertaining to their branches in the former East Pakistan were excluded
(rom the specific items and the net position of assets or liabilities was  added to the* Other Assets
or ¢ Other Liabilitigs * of the institution concerned.
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TABLE
CONSOLIDATED BALANCE SHEET OF

ltem ' 111255 30-6-66  31-i2-66  30-6-67 311267 30-6-58  37a12:68 30-6-69  31-12.60
LIABILITIES

Capital ... . . 270 .2 76,7 1.5 3655 104.0 3150 3359 3744 4172
Reserves .. - . 123 % AE.G 154.E n2z 189 .8 207 217 2339 2475

Penmand depostis

(o) From banks .. .. 2521 260 .1 63,5 207 .8 470 .1 337 433.,0 446 .0 584 .0
(b} From ohers .. .. IR 40873 43677 43495 4626.4 4957 8 5280.0 $300.0  6087.2
Total demand deposits 4070.2 4317.6 4661 .3 4757 .3 5006 .4 5271 .3 5713.0  5746.0 6671.2

Fune Deposils

ta) From banks .. BN 100 .4 146.2 t37.0 G3 .8 i27.3 61.1 150 .4 i80.6 173.9

(b)Y From others .. . 3450 .2 4082.3 4598 .1 5080.2 5473.2 5931 .4 6277.7 6i11.3  6518.3
Total time deposits 3500 .4 4218 .5  47315.2 51741 5600 .5 5993 5 6428 .1 6291.9 66922

Towa} demand and time deposits 660 & 83559 93964 9931.4 L0697 .0 1,1264 .0 1,2141.2 1,2037.9 1,3363.4
Borrowings from State Bank |, 1781 in22.8§ 15TE.6 1797.5 1818 .7 1722.8 2231.,1 1626.3 20205
Boarrowings from abroad .. 4.1 3.5 3175.4 410.7 499 .5 531.0 5148 555.3 567.0
Borrewing from other banks ., 2433 196 .4 1767 205.2 149 .6 203.¢ 142.9 158.9 177.8
Total Borrowiogs 2029.0 1222 5 2430.7 2393 .4 2467 .8 2456 .8 2888.9 234D.5 2765.3

Head office and inter-bank adiusiment 1425 167 .6 167.0 52.2 274 .9 173.9 364.0 3141 350 .7
Ceasingsat Liabilitiss as ver coatro 4716.8 4793.3  5730.1 55517 53129 5747 .4 6152,2 6110.7 6552 .0
“nper linbilites .. . 5502 £46.2 778 .3 8:6.3 994 .0 905.9 994 .5 1079 .1 11272

(iranD ToTAL 185502.3 153058 149385 1936i.5 201906  2,1065.1  2.3099.4 2,2490 9 2,4833.2




2
—Ad

SCHEDULED BANKS

1Rs in Milliony _

30-6-70 31-12-T

33-6-71

31275 30-672  31e1272 30-6-73 311273 30-07¢ 3141274 30-6-T5 311275 30:65€°
456.0  4B1.  458.0 4950 5003 4982 5007  S03.2  SNG.0 49w 4 AG9.E 4995 - 535 |
253, 268, 5.4 2820 308, T2 ATIE 375 1.4 g3 5 S 466.0 68,5
657.4 T340 5670 7111 RO0.2 1098.1  1054.1 1169.4 784.2  gss.o B08E 1016.5 1207.3
6154.7 68725  7006.0  8033.0  8816.1 1,0265.5 1,1022.6 11759.0 12559 .4 12454.6 134150 15139.7  16978.5
6812.1  7607.2 1572.9 87441  9706.3 1,1363.6 1.2076.7 12928 .4 13341 & 13330 7 14373.8 16156.5 181556
63,2 2596 1454 173.4 107.6  187.4  130.7 138.0 125.§ 2.4 (931 1001 1289
7082.6  7258.6 68725  TS60.2  783G.0 85999  0596.9 101984  {0034.0 08879 112416 12794.0 151990
71458 7518.2  7017.8  TT33.6 79437 8I87.3 97375 i0336.5 101708 99703 114340 19808, 1 153379
1.3957.9 1,5125.4 1,450 8 1.6477.7 1,7650.0 210509 21804.2 232649 2.1521.323110.0 25656.730050.4 335133
13953 2140.7  3401.4 12756 12594 U839.6 14970 30556 4311, 52913 SRIGQ S501.2 51799
385.5 606 .0 648 .3 a71.3 037 1112.4 1094 .8 1064 .7 1057.7 8382 5206 5684 (64,9
123.9 191 .1 1777 130.6 140.2 186.0 166 .6 413.1 W29 261.8 2366 279.4 321.4
2107.7 29378 4227.4  2077.5 20433 IR0 27584 45334 ST63.0 6391 4 AsI54 6B 0 6160,
4303 5306 4490 38l4 13034 714.3 9892 3§97 2227.2 1983.1 9153 - 0863 5347
5.5 74352 MMA67 T840 108124 132406 1,5871.6 1,7316.2 2,0861.0 185335 (93533 16908.6 136010
(280.1 14166 1569 17246 20388 24022 30725 W2 3003.9 I787.6 60T 6127.0 6561
25984 6 28293.5 2937w 297431 34758.D 404519 45305 502208 5.7177.15,4735.5 5.0148.9 60386.7 66851 3

(Contd.)
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TABLE
31-12-65 30-6-66 31-12:66 306567 31.12.67 30-6-68 31-12-68 30-6-69 311268
ASSETS)
Cash s
ta) Goid .. e e . 0.2 9.9 0.3 0.1 —_ —_ - - -
(D) Noirs, coins and silver .. L. 3296 2915 £00.3 355 8 1885 362.1  499.1 418.2 551 .6
() Balances with State Bank .. 5193 543 539.7 T8 .1 749 .6 697.6 7883 722.%5 834.0
{d) Balances with atfier banks L. 233,50 2RI )Y 1321 332.8 302.5 3834 4107 399.4 516 .3
Towt .. 1112,5 10999 1142 4 1406 .8 1440 .6 1443 .1 1698.1 1540.0 1901.,9
Balasnces hzld abroad 78 .4 66.2 58 .6 50,9 86 .6 63.0 89.3 92,3 1068
Billy purchased and discounted .. ve 439.3 3409 543,38 424.8 478.6 487.4 18,9 584.% 7532
ADVANCES : )
(@} To baoks . . .. 388.2 2727 217 .4 222.8 287.1 163,3  268.4 3158 1462
{8Y To others . . .. 62358 Blig.6 7857.2 8207 .8 8716.5 9412.2 L0067 .0 9439 .6 1,0383.1
Toral ,, 55824.0 6589.3 t134.6 8430.7 9003 .6 9575.5 1,0335.4  9775.1 167235
Total bank credit 7063 .3 §930.2 8678 .4 8855,5 9452.2 1,0057.9 1,0974.3 1,0359.6 1,1484.7
invesimeni in shares and securltles:
@) Ceavra} Gove snmemt . .o 13188 1854.5 1370 .9 1374 .§ 1493.3 158%.1 1810.5 194 .5 1821 .5
{1 Treasury bills " . 7.0 125.8 33.5 8.5 40.9 1.6 59 .4 55.2 241.5
(e} Proviasial (overament .. oo L0 30 37.74 577.4 602.7 5T4.2  459.1 458.0 595.4
(d) Raceigo s a - 2.4 3.8 3.8 3.8 M aa 3.4 3.1 3.1
{e) Othars - .- . 2356 301 14313 .8 5711.1 576.8 585.7 Ti4.9 249.7 914.5
. Total .. 19328 2137 .6 2479 .4 2535 .6 2716.9 2821.7 30370 3321.7 31%76.0
Bink premises N .. N 67.0 €3 .6 73 .4 80 .5 129.8 £26.0 140y 151.3 165.6
Hlead office and Intec-baak adjustmment .. 8.6 5.8 358.5 71 4 4.3 19.3 89 27 29.8
Contingent Assels as per conird .. 47168 4793.3 5730.1 5551.7 53129 57147.4 6152 .2 6110,7 6552.0
Other Assets .. . . . 5028 S57t.3 735.0 709 .0 997.3 78%.3 953 .6 892.7 10i6.9
Total .. §5502.2 358G3).8 13893388 19261 .6 2090.6  21085,2 230994 224909 2433-3‘:

~mie e Treals might exbibit minor difereaces duzto rounding off.
The assets and liabilities of scheduled baaks pertaizing to iheir branches in former Bast Pakistan were
a¢cluded as from 5th July, 1974, and the net position added to * Other Assets’ of *Other Labilities” as the
“ase may be. The data after June, 1974 are therefore not comparable with the data for the earlier periods.
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304670 311270 30-6-71 3T 30672 311272 30-673 311273 39-6.74 31-12-74  30-6.75 31-12-75 30.6.76
5198 531.6 762.7 521, 5219 $57.1 648 .3 7381 373 .4 924,7 9891 11532 1385.5
81,1 93t.2 161.7 9l 1123.3 11936 14774 1476.6  1344,3  1413.0 19752 17898 21434
469.5 998 555.0 €13 .4 560.3 8792 699.9  1236.7  T40.8 577.2 186.6 5969 662.7
1820.4 24626  2079.5 20367 22053 2620.9  2825.6  3452.4  3164.5 2914.8 33509 35390 41913
157.5 159 101 .4 18.5) 298,2 128.7 4993 437.6 530.3 504,0 731,35 8333 5394
t41.6 744 5960 660.4 915.3 12060 1275.4 14852  15i3.0  2236,1 2316.9 19735 18849
420.0 398, 411,3 3441 497.7 865 .7 661 .4 505.0 401 .4 337.9 2422 29.54 405 0

. 1,0654,6 1,1732.6 1.1579.1 1,0446.8 1,2431.8 1,3894.1 149897.5 1.733B.4 19175.4 18700.2 209274 23320.5 24939 ¢
110746 121322 11994.4 117909 12930.5  {4863.8 §5290.9 178433 196408  19044.1 21169.6 23616.0 2;34« Q
117152 128767 12387.4 12451,3 138458 160699 16566.3 §9328.5 211538  21280.2  23486,5 255895 '3'1'.!)9-9—
17227 1956 1938.2 1956 .6 2293,2  2256.9  2301.,7  2802.1 29837 3021.9 33104  3539,7 3795.3
167.8 9.2 55,7 11029 Yg1 0 12725 2057.6 11897 114.7 442.2 11718 9391 22456.8
611,10 %15 157.7 804,2 826.3 853 4 908 .5 873.6 954 .6 957.5 950.2 913,0 9350

3.1 1. 3.1 34 3.1 3.1 3.1 3.1 31 3.7 3.7 3.7 153

919.4 841 10424 1136.6 11762 43500 1550.2  1664.6  1798.0  1304.9 (8411 2173.1 26lg.3

,,,,,, !

33542 35WL5 0 1T,00 50003 529009 57139 69220 65331 64241 6230.2  7287.2 75892 '9652 5
176.7 20.1 232.8 2131 295.9 299 .8 1629 230.1 195 .4 330.8 2797 5301  S67.8
15.4 ".7 364.% 1.7 26.2 50.1 9.8 75.2 7i.0 402.0 2888 2609 570 4
7486.5 74U .2 17367 79340 10812.4 13243.6 13371 & 1731&.2 20861 .0 18533.5 19353 3 15908.6 185601.0
1157.7 1550 4286 19674 19835 7257.0 23829 2797 45132 43398 23713 S147.1  5576.6
25934 .6 2825 29347.9 297831 F4VSR.2 ISL0 453T0.4 S0220.8 FTUTTL1 547358 5}439 -;0336 7 668313

R

(Concld.)







TABLE 22
BANK CREDIT TO PRIVATE AND PUBLIC SECTORS

{(Rs in millio)

Trivate Public Inter-bank Total Bank
Mornth/Year (List Friday) Sector** . Segtgr advance Credit
June 1961 .. . . - . 166G. 0 330.6 212.2 22028
December 1961 i - . 211715 219 4 713.7 2994 g
fune 1962 _ - - . . 2236.8 326.6 2081 2861.5
Dyecember 1962 .. S 2860.4 239.3 270.8 3370.5
June 1963 . . . . : 31005.8 3783 286.1 3670.0
Decembear 1963 .. .. . . . 34806 3 246.38 307.9 4161.0
Fune 1964 .. .. . .. . 19330 605.3 53,0 47913
Dazamber 1964 .. .. . .. ] 5071.4 631.8 299.7 60020
June 1965 .. .- .. .. 5501.0 629.0 257.7 6ART 7
December 1963 . .. .. .. 5826.0 521.8 88,2 6736 0
June 1966 .. . .. .. . 5693.1 606.8 2737 6572.6
Dyecamber 1966 . . .. . . 7181.6 550.5 1774 /(M9 &
une 1967 . .. .. . . 74424 564.2 222.9. 8224, 5
Decamber 1967 - . - .. .. 2173.8 414.7 119.3 8707.%
une 1968 . .. .. N . 8217.5 968.2 99 1 9284 8
December 1968 .. s .. . .. 8776.2 12246 178.7 10155 . %
tune 1989 .. 3146.7 1228.4 e 03
Decomber 1969 . .. . . 02489 1079, 6 1648 104933
Hane 1970 ‘e . . .. .- 9317.3 1068.% 328.9 10715.0
December 1976 -. .. .. . .. 10812.6 E53.3 260.9 12027.8
Sune 1971 . . . . .. 101482 1163.4 309.3 116209
December 1971 ‘e .. wa ‘s .- 10834,8 774.3 258.8 11887.9
June 1972 .e - . ‘e . 1602,5 £81.3 358.9 12842.7
D=cember 1972 . .. . . .o 12952,1 985.7 677.5 14615.2
Jane 1973 .. - .. .o e 13230.7 14127 540,73 15183 .7
Dzcember 1972 . .. .. . ae 15285.6 10192 414§ 17619 2
Jfuue 1974 e . ‘. o 16194.2 226R.9 297.1 18760 .2
July 5th 1974 . .. .e .. e 13257.2 21374 354.0 15748.6
December 1974 e . . . 16571.3 2220,9 323,8 19115,8
juns 1975 .. .. .. . 17551.6 3672,1 261.0 21485.6
scembar 1975 - . ‘e . ‘e 194711 3459.2 278.0 23208 .3
March 197 . . . .- .o 192799 4110.4 291.5 21690.8
June 1976 . .. . .. .. 19804.7 4782.4 312.6  24899.7
December 1976 e .. . e .- 25381.3 4561.3 260.6 30203.2
March 1977 .. .. .. . 293584 4437.8 173.3 29969 .5

@Figuras fom Juane, 1981 to Tune, 1967 periain to the last date of the month and from subsequent perieds thes
prrtaim to the Lot Fridzy of the month, :
*#  Tneldes total bank advances and inland and forcign bills purchased and discounted but excludes inter-bank
advaices and advances to Government for commodity operations.  This item includes bank credit to public
cectcr enterprises also. The foreign currency loans of AD.B.P. have been excluded frem December, 1965
and of 1.D.B.P. frem December 7. 1966,  Additiona} Jebits of Re. 224.5 millicn, Rs. 247.6 millicn and
Ts. 745.3 million (to the local currency accornts of foreign currency borrowers of LD.B.P. who defaulted
in repayment of instalments falling dug pricr to the devatvaticn of the Pak Rurce in May, 1972) have heen
inchded in the end-June, 1976, end-Dec. 1976 and end-March, 1977 figures.

#%# Toam given by banks to Government for financing commodity operatiWMM_, e
\-/*-'\_————-——'—-. - st

du—-._“ i ———— v .
The issets and lhamilities of scheduled banks perfaining to their branches in former East Pakisten
were excluded & from Sth July 1974, and net position added to the * Other Assei’s or® Other liabilities'. The
data after Juné 974 are therefore not comparable with the data for the eatlier periods.
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_ TABLE
CLASSIFICATION OF SCHEDULED BANKS

All

— . £ —
Economic Groups 31-12-65 I0-6-66 31-12-66 . 30-6.67 11-12-67 30-6-68 31-12.68 " 30-6-65

Agriculture, forestry, bonting apnd fishing 3%8.1 4901 460,49 545 % 6001 748.2 723.3 B72.7
Mining and guarrymg.. - .. 207 7.7 434 LER 56.6 3.7 41.2 52.8
Msnufa.cturing - . .. 2424 .7 2415.3 i23a7.7 1484.5% 3650, 4 36274 3871.6 37947
Constroction . . .. .. . 120.7 126.¢ 142.7 133,0 148.9 te1.8 199.17 194.5
Blectricity, gas, water and sanitary services 29.3 25,6 2.¢ 39. % 74.8 134 .7 53¢ 30.2
Commerce .. .. .. .. 2450,2 2277.5 29448 Z8:1.9 3054,4 3387.5 1037.6 3135 S
Transport, siorage and communication .. 110.6 167.4 160.0 154.9 i89.2 200 3 193.1 265.0
Services .. .. .. .. 420.7 422.1 436, 5 602, B 592.8 683.3 6601 7013

Bmployees snd activities not adequately .

described .. .. , 2828 164.8 347.8 172.4 349.4 4315 386.7 S11.2
Tota) 623158 6316,6 7857‘.2 8207.8 8716. 5 9412 .4 10067.0 9459.6

—

Note : 1. Dus to rounding off of individual fignres the totals miay show minor differénces.

2. Excluding mtet:-ba_nl_: advaices. o . )
The assets and liabilities of scheduled banks pertaining to their branches i former East Pakistan —were

excluded as from 5:h July 1974, and the net position added to * Other Assets * or * Other Liabilities ” as the casze
maybe. The data after June, 1974 are thercfore not comparable with the data for theearlier periods.
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ADVANCES BY ECONOMIC GROUPS

57

Banks
{Rupees in million)

31.12-68 30-6-70 31-127¢ 30671 31-12-Ti 10.6.77 31-12.72 30-6-73 311773 30-6-74 31-12-74 30-675 31-13-75 30-6-70
905, 1022.3 9815 1150.% 1065.4 1156.8 1253.6 1377.3 1807,3 2227.0 2055.4 2322.9 2965.3 3755.2
49.1 46.6 457 62.9 57.3 61.5 17.8 58.3 65.7 122.2 166.2 201.3 135.3 189.6
4196.2 46031 52051 5175.8 5376.6 6174.3 4749.9  697t.4 8117.¢ 8380.6 B352.3 B519.0 10155,4  10131.3
201.7 146.7 1789 143.5 136.3 149.9 160.9 180.3 196.0 208.9 214.1 333.7 382.2 468.5
54,7 69.3 6.8 £3.8 780 48.6 14,4 30,4 35 8 31,1 54,2 126.9 193.5 141.8
3434.27  3366.7 35807 3482 31373 3182.8 1307.9  388G.6 4819.4 5488.4 50085 63488 s848.8 58346
2711,7 2721 29..4 266 5 263.9 395.5 189 .4 364.5 349.6  464.% 322.7 248 .5 266, 1 259 6
826.9  757.6  BTLS 371.5 847.1 624 R 876.6 9939  1073.8 1266.7 15%9.9 1881.6 2045.5 27309
443.0  470.0  49..6 526.0 4848 457.6 664.6 T734.8 873.0 986.7 932.8 1024,6 12085 1367.6
103833 10854.6 11736 11579.1 #1446.8 12432.8 13994 1 14597.5 17338.4 [9179.4 18706.2 20927.4 23320.5 24939,0
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TABLE

CLASSIFICATION OF BILLS PURCHASED AND DISCOUNTED

(All
Beonormic gro up 31-12-65 30-6-66 31-12-66 30-6-57 31-12-67 30.6-68 3i-12.68 10-6-69
Agricelture ., .- . .. 72.7 26.1 43.4 37,6 44.1 355 55.7 260G
Manatacturing . . “ 9.3 1.1 21.3 12.1 9.4 16.2 i5.4 11.6
Coaostrugtion .. . .. . 0.3 2.0 0.6 3.7 0.5 1-8 0.4 1.5
Commerce .. .. .- 345.1 280.5 450.1 3740 408,13  495.4 ~ 546.6 528.2
Financial institations .. . . 0.2 0.3 [ 1.t 0.3 4.8 t.6 3.1
Btectricity, gas, water and sanitary services 1.4 2.1 0,1 ¢.6 .0 0.5 1.0 0.9
Tansport, storage and cemmunication 2.6 9.0 8.1 4.4 i.0 0.4 0.2 0.4
Other$ s . .. . 7.8 9.7 20,2 14.3 i1.9 17.6 18.0 12,7
Total .. 439.3 340,9 543,8 4248 478, 6 482.4 £18.¢ 584.5

Nate : Due 1o roundiing off of individual figures thc tetals may show miaor differepces.

The assets and liabilities of scheduled banks pertaining to their branches in former East Pakistan were
zxcludad as from 5th July, 1974, and ithe net posillon added to * Other Assasis® or * Other Liabilities® as the
case may be. The data after June, 1974 are therefore not comparable with the data for the earlier periods.
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BY SCHEDULED
Banks)

39

BANKS—BY ECONCMIC GROUPS

{Rupees in million)

311269 30670 FLT0 30671 31278 3572 311272 30673 11-02.73 30.674 21-12-74 30675 31-12-75 30676
35.4 2%.5 0.9 231 446 46,6 119.6 1337 8.2 686 383 712 45.3 58.9
14,1 16.5 8.8 10.0 2.3 194 7.0 166 162 200 123 246 9.4 23.1
1.8 0.4 0.6 - 0.1 1.2 2.9 0.4 0.4 2.0 0.3 0.5 6.8 0.2
67172 ST1.0 GT 6  S5a3.4 S0 8322 i02i.1 1057.5 1303.1 E164.7 1453.7 21109 16840  1590.1
5.1 3.8 12.¢ 4.0 2.1 1.6 4.9 1.6 5.0 2.8 1.0 0.5 0.5 5.0
0.4 0.2 0.3 - - 1.1 1.8 0.5 1.0 0.4 0.5 0.9 — 1.7 3.1
0.5 1.0 2.4 0.2 2.1 2.1 2.1 2.3 2.1 2.1 0.1 0.2 0.1 5.8
16.8 16.2 2.2 152 232 9.5 278 470 768 2523 729.4  109.0 2258  201.8
755.2  641.6 W47 596.@  £6D.4  915.3 1206.0 1275.4 1485.2 1513.0 2236.1 2316.9 19735 13849
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TABLE
CLASSIFICATION OF SCHEDULED

SECURITIES 20-6-65  30-6-66  306-67  30-6-68 30-6-69  30-6-70  30-6-71

A. Precious Metals, Gold and
Silver Bullion and Gold and

Silver Ornaments .. 67.1 46 6 47.1 56.1 60.4 62.6 61.7
B. Stock Exchange .. 408 2 476 5 494.1 592.3 599,5 656.2 806,4
Securities :

(@) Governmentand Other

Trustee Securities .. 17.3 84.8 29.9 41.2 - 61.0 77.2 115.0
(i) Stock Brokers and 7
Dealers 6.4 68 3 2.8 2.8 4.1 5.5 23.9
(i1} Others .- 10.9 16.5 27.1 - 39.4 56.9 71.7 91.1
(k) Share and Debentures
of Joint Stock Com-
panies .. 390.9 391.7 464.2 550.1 538.5 619.0 691.3
(i} Stock Broker and '
Dealers 46.35 400 54.3 41.3 40,7 76.6 70.2
(ii) Others .. 344 .4 351 06 409.9 508.8 497.8 542.5 62i.1
. Merchandise; .. .. 28R 7 3173.8 3889.3 4640.1 780.6 5169.6 5777.7
{a) Export Commeodities : 1002 1 1156 4 1407.2 1511.0 1241.7 1476.2  1907.3
(i) Cotton .. 268.7 268 4 360.2 337.4 270.5 364.0 542.2
(7)) Jute .. .. 245 5 269.5 4285 470.6 329.9 374.8 579.6
Gif) Wool and Goat
Hair .. 313 271 25.5 32.4 17.0 26.6 19.3
(iv) Hides and Skins. . 25.7 289 38.3 37.9 46.8 50.9 54.6
(v) Tea .. .. 26.0 336 52.5 47.2 63.5 72.6 42.8
(vi) Cotfon Textiles .. 183 7 207.6 179.9 192.9 192.8 213.9 227.9

W

{vii) Cotton Yarn .. 34 68 6 76.3 55.0 56.4 78.9 192.1
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BANK ADVANCES BY SECURITIES PLEDGED

(Rupees in railiion)

31-12-711 3672 31-12-72  30-6-73 31-12-73  30-4-74  31-12-14  30-6-75 31-12-75  30-6-76.

9 10 11 12 13 14 15 ls i7 18
97.4 59.0 78.2 93.5 123.2 109.8 171.7 236.7 385.35 447.0
677.7 20.0 706.3 709.2 749.0 64,4 577.2 720.6 669.3 819.3
58.3 67.4 104.3 90.5 119.6 64.0 97.1 212.9 214.4 201.2
11.4 24.0 43.7 11,6 4.5 4,9 2,5 0.6 5.9 6.0
46.9 $3.4 60.6 78.8 115.2 59.1 94.6 212.3 208.6 195.2
619.4 152.6 601.9 618.7 629,3 581.3 480.1 507.7 454.9 618.0
52.4 38.9 40.3 39.3 32,9 47.2 25.9 30.2 31.0 2.6

566.9  593.7  561.6 579.4 596.4 534,1 454,2 477.4 423.9 545.5
5693.8  ©16.4 72952 7456.7  9674.5 109917 11331.1 12117.0  12972.8  1381.6
2307.0  282.2 3115.5  2821.1  3948,1  4337.4  4602.4 4144.5 47533 4m77
819.2  667.6  1285.5 800,1  1493.2  1639.6  2474.6 1576.2 20957  1342.7

605.9 648.6  593.8 606.6  604.4 613.5 33.0 9.7 15.3 33.1
35.5 3.9 53.4 55.8  "90.7 79.8 45,7 56,9 56.4 73.2
61.1 69.5 84.0 96.6 1390  157.3 113.6 121.2 132.7 143.6
547 0.7 45.9 37.3 42.0 54,3 25.8 34,6 53.2 10.1
 29.6  21.2 280.8 329.8 5541  537.1 602.6 554,1 703.1  764.9
110.6 12,0 1843 224.4 231.6  279.6 340.6 377.2 3622 397

- {Comd.)
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TABLE
1 2 K 4 3 & 7 &
(viif) Jute Matufactures 45.4 88.0 91.3 164,7 147.9 138.4 151.8
(ix) Other .. .s 121.3 164.7 154.7 172.9 111.7 156.2

f—
(=5
PR §
v

(5) Imported goods other
than Industrial Ma-
chinery . ‘e 1083.8 935.6 1136.5 1253.0 1403.9 1447.9  1334.8

(i) Iron, Steel En-
gineering & Other
Metal Products .. 470.2 356.7 360.1 414.3 482.9 458.7 493.1

(ii) Chemicals, Dyes
and Pharmaceuti-

cals .. .. 117.5 119.5 138.7 165.2 169.8  250.2  296.7
(iti) Minerals .. 11.7 i3.6 2.6 8.6 15.0 8.3 15.0
(v) Cotton Textiles .. 7.9 10.1 16.0 21.9 13.7 27.6 22.1
() Cotton Yarn .. 10.8 9.5 9.6 7.9 8.7 8.7 16.2
(v) Other Textiles .. 23.2 13.4 16.5 11.1 22.3 15.6 11.2
(vif) Other Emported ‘
goods .. .. 42,5  412.8 575.0 624.0 691.4  678.8  680.5
(¢) Industrial Machinery. 45.4 65.0  180.1 162.3  152.5 1522 147.2
(@) Other Merchandise ..  1157.4 10244 11655  1713.8 19825 2093.1 21884
(7) Wheat .. 150.2  154.0 163.4  530.4  303.4 3329 2530
(1) Rice and Paddy. . 597.9  406.4  269.4  340.5 5767 5459  537.8
(iif) Grams 44 o6 82 85 64 8.2 8.7
(iv) Other Grai'ns and ”
Pulses .. .. 19.3 18.1 15.3 16.6 8.6 16.0 12.2
(v) Oilseeds .. 80.3 588 6.4 59.8 501 61.8  62.3
(vi) Edible Oils .. C 0.0 50.9 52.9 105.4 80.9 67.7  129.6
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S 16 11 12 13 14 15 16 17 13
139.7 144.0 145.5 143.7 142.0 153.7 34.5 58.4 62.4 76.7
210.7 224.6 442.4 526.6 651.0 822.4 931.9 1356.2 1272.2 1390.7
1654.4  !891.5 1951.9 2161.9 2825.4 343%.2 3550.1 3942,3 3875.4  3799.7
488.5 6279 643.3 806.0 101%.3 1127.5 1262.8 1590.6  1359,1 1436.3
336.2 360.4 400.2 403.\6 332.0 612.0 573.9 824.8 854.3 692.3
16.9 17.0 11.5 18.0 21.1 15.3 15.3 42.4 72.1 40.4
21.6 49,9 46.3 3s.1 64.8 54,3 5243 6445 60.4 58.1
12.5 16.3 15.1 . 18.3 21.6 26.2 15.5 24.6 1.3 45.8
26.2 13.9 6.2 25.4 13.9 125.8 192.0 82.0 108.3 i04.6
752.3 %07.0 829.6 852.6 1152,7 1478.0 1438.3 1313.6  1401.9  1402.1
148.1 63.1 160.6 134.0 98.5 110,0 105,0 154.4 179.5 1110.0
1583.4 1579.6 2067,1 2339.7 2802.5 3105 2 3073,7 3875.7  4164.5 75679.3
89.0 63.7 142.8 402,2 498.4 458.4 4635,1 744.9 834.6 .- 1709.0
369.9 £29.6 640.0 606, 5 783.2 679.9 77545 1100.9  1291.9 1528.6
3.3 8.4 88 13.2 4.6 3.4 4.2 2.9 4.5 2.0
6.7 17.8 7.1 106,1 90.8 107.7 135.8 97.6 7.7 9.7
34 40.2 151,1 4.1 127.7 134.0 16245 288.7 205.1 19.5
127.7 51.2 253.6 177.4 143.8 121.6 119.5 212.5 427.4 - 644.4

(Contd.)
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7 TABLE 29 (A) L
7 INDICES OF WHOLESALE PRECES OF SELECTED COMMODITIES .

(1959-69:100)
I
Year (July—June) Rice ‘Wheat Gram Sugar; / Vegetable Tea Mineral
_ . ) UI Ghee OQils
1959-60 .. 100,00 100,00 140,00 100,000 100.00 100.00 100.00
1960-61 .. 95.24 114.90 i03.31 100.007  100.00 93.04 100.00
1951-62 .. 96.30 105,61 3.0 103,411 © 93.89 91.42 100.02
1952-63 .. 96.04 101.43 130,53, 95,34 [113.90 100.54
'1963-64 S 100.66 §12.12 §21,28% 05,24 . 108.24 110.21
1964-65 .. 102.69 $22.33 127.12!‘ 112.70 101.12 110.21
1965-68 .. 98,83 i11.65 115,75 126.37 118.86 114.70
1966-67 .. 12,65 168,45 106,27 . 140.05 130.33 138.54
1967-68 .. 125.72 149,10 126.31 © 134.78 108,74 139.95
1958-69 .. 125.44 127.78 118.61 3 133.47 115.78 141.66
1959-7¢ .. 119.61 128.96 118.61 © 137.36 109,78 144.1%
197¢-T1 . 119.G8 132.48 - 108.35 ¢ 150.23 113.96 152.29
197172 T j28l64 14855 A 132,33 | 152,06  119.35  176.93
1972-73 .. 185,60 153,62 2i9.9% 167.35 1 151:57 158.73 177.65
1973-74 - 238.36 190,53 247.35 184.30 . 190.77 148.59 233,53
1974-75 .. 260,13 294,19 295,20 226,24 1 247.04 162.14 321.08
. 1975-76 .. 295,28 286,564 585 67 . 250.19 ; 283.06 173.91 357.49
1976-77 S e . :
" July .. 293.71 253,82 731,65 250.29 . 283.06 173.18 361.07
1 Aungust .. 292,20 261,67 333.47 250,29 i 283.06 173.18 361.07°
t: Bept. o 312.97 2705 540 79 . 250.29 [ 283.06 173.18 361.07
’3 . October .. 218.97 271 .42 95,50 250.29 ¢ 283,006 173.18 161.07
i 7 November .- 318.11 252,76 279.90 350.29 1 283,06 173.18 365.07

.. ! December .. 32029 300 2 ah 050200 283.06 173,18 361.07
{ Yamvary . .. 30.53 2005 ] 550.30 i 283.06 173,18 361.07
Fabrogsy- .. 3328 W03k 3500300 283.06 17318 301.07
Wigich (.47 392 250,30 § 58306 173.18  361.07

e

-

-

i

)
Year (Fuly—Junc) Soap MMatches Totion Cotion E\deat Potato Omion Mik -
Yarn

e —"

1959-60 102,00 100.60 100.00 100.00 100.00 100.06 100.00 100.C0
1960-61 he'90 10087 108.97 1i0.99 104,52 115.51 37.46 107.40
1961-62 45’51 101,58 100,01 112,11 111.87  85.40 77.89 105.63
1962-63 .. g33a 9640 96.39 107.82 110.90 90.58 43.89 106.60
1963-64 .. 30 9979 97.03 114.54 117.29 107.97 69.01 105.72
1964-65 .. 930 99117 11401 118.96 119.10 05.43 40.28 110,28
1965-66 .- oleaer 109,93 107.39 112.55 125.70 97.78 67.07 114.24
1966-67 .. ' jiT.65 10390 96.12 12293 133.69 135.19 48.66 113.55
1967-68 .. 05,00 108.24 9577 133.17 158.13 107.28 53.68 128.97
l053-69 .. .- 109.24 114713 110,35 159.56 168.82 103.23  35.13 134.94
1960-70 .. 121,58 147.20 1i4.46 165.93 170.06. 130.97 56.20 140.08
0.7 .. .. 11889 1307 4101 163.81 186.65 138.33 85,15 150.65
1971-72 .. 136,28 261,75 151,12 178.21 196.79 11311 64.86 150.00
197273 .. " jaila 213,23 184,51 268.06 198.93 100,55 68.29 189.61
107374 .. T loG.63 113.68 7 330 00 272.72 283.75 228.05 264.61
1974-75 .. T 249015 258,58 2G7.00 3€6.53 229.91 126.74 327.89
197576 .. " 261.53 280.60 308,95 417.09 186.12 204.05 382.01
1976-77 . : : '
Tuly .. 239.55 254.68 44527 415.12 470,33 280.32 91.61 445.03
August .. 339053 25468 44333 412,57 496.62 303.93 133.29 448.26
Sept. - 267.92 . 17381 450,44 297.95 148.09 449.08
October .. o267.92 ) 45381 432,06 285.33 230.32 453.97
November oL 2618 . 577 06 490.90 360,07 236.59 449.58
December L267.92 . 437704 463.45 300,27 260.91 446.94
Tanuary - ©o67.89 234 437704 504.25 206,82 404,62 442.98
Tobraary .. .. 276,23 234.08 178060 437,04 495,90 226.49 439.73 442.66
March .. T 7¢i3n 234,63 378.60 437.04 49.60 248.10 488.00 442.66
e_'_‘“na’ ’—'——‘__' Mﬂm : =

4——4
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Yea: (July—June) | Timber ~ Fire Leather  Cycles Fertilizer  Shoes
. ‘ © Wood .
193960 ... .. 100,00 100,00  100.00  100.00  100.00  100.00
196051 . . 91,20 11876~ 90.63  93.29  100.00  98.66
196162 .. T £9.67 102.24 83,54 102.60 160.60 98.98
196263 . . 95.09  101.39  85.42  108.55 98.63 93,98
196364 L 96.77 102.54  88.44  10S.41 95.35 98,98
196465 .. .. 97.90 111,82  £9.98 113,51 92.49 98.98
1965-6'6 - .. 127,18 125.42 93.34 | 1156.28 90.48 103.86
. 196667 . . 174.67 13934 113.8%  118.26  95.54  114.12
1967-68 .. .. 179.38 14596  125.96 121.57  113.30 108,01
196269 . 18152 1574 130055 124.90 13107 104.48
196570 .. .. 18052 158.45 142,51  125.3¢  131.05  © 95.95
197¢-71 .. .. 176.99 151,47 14251  130.01  140.18  101.14
197172 . .. 191.19  175.8%  145.93  131.92  181.88  111.15
1972473 . . 18711 24230 161,99 154.83  79.57  125.66
19774 ‘ 242,36 350,33 162,55 173.33  106.56  141.00
197275 .. . 44580 397.50  162.56  229.32 151,99 210.80
19776 . .. 747.74 387.96 403.92 304.46 167.9¢ 336j-37
19777 o
Iy .. .- .. 799,97 390,81 419.81- 333,67 167.96 ?245.88
August .. .. 799,97 390,33 419 &1 323,67 167.96  '245.88
S:pt .. . . 799.57 403.92  419.81  333.67  141.35 245,88
“Cetober . . 799.797 4.04. 54 419.81 333.67 141.35 245.88
November .. . .. 799.97 378.55 425:57 333.67 141.35 258.26
. December .- .. 799.87 385.51 42357 333.67 141.35 263.26
January . - .. 799,57 380,79 434 58 333,67 141.35 263.25
: Teﬁruary . . 799.57 374.%4 434 58 333.67 141.35 263.25 -
March ‘e .- 799.97 377.47  434.58 333.067 141.35 | 281.82
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TABLE 30

FOREIGN TRADE
(Crore rupees)

(J;}];?,E]uﬂe] : Imports Exports Balance
194748 (15t August 1o 30th June) .. . . 31.88 44.39 +12.54
T948-49 117.68 54.24 —63.44
1949.50 91,22 53.51 —37.71
t950-51 116.71 134.25 +17.54
195152 147.39 92.19 —55.20
1952-33 101.73 86.74 —14.99
1953-34 §2.43 64.10 —18.33
1934-35 78.30 49.14 —29,16
1955-56 95.45 ' 74.24 —22.21
1956-57 151.50 6%.82 —81.78
1957-58 131,43 43,36 —88.07
1558-59 102.46 44 .44 —58.02
195%-60 180.57 76.31 —104.26
1960-61 217.32 54.02 - —163.30
1961-62 223.63 54.29 —169,34
1962-G3 280.01 99,81 ~180.20
1963-64 298.16 107.50 —19¢, 66
1964-65 367.24 113,96 -—-253.28
1565-66 288.03 120.36 —167.67
1966-67 362.57 129.73 —232.84
1967-68 332.72 164,48 —168.24
1968-69 304.66 169.99 —134.67
1969-70 328.51 160,86 —167.65
1970-71 360.24 199.84 --160.40
1971-72 349.54 337.14 ~12.40
1972-73 839.83 855.12 +15.29
1973-74 1,347.92 1,016.12 -—331.80
1974-75 2,092,506 1,028.63 —1,063,87
1975-76 .. . .. .. .. 2,000.74 1,125.29 —875.45
197677 (Tsly—Marchy . o . . 1,632.06 796.30 —835.56

o 7 N S(;I;RCE : Statistics Division.
Note : (a) Data on sea-borne trade with India are included sinee April 1948 because of the stand still Agreement
. tpte March 1948 and on land-bornpe trade since July 1,1949.
(b) Dataonexportsto Afghanistanareincludedsince Fuly 1949 whereas data on imports from Afghanis-
#an are included from March 1951,
(¢) Data on land-borne trade with Tran are iocluded since July 1949,

{d&) Data on exporis do not include re-exports from 1967-68.




86

PLLEE $8°66°t 9309°1 : 66°69°1 9£°07
POSE T8¢t ) $8°TT - 0661 Pral
LS : LTS T 00°¢ 897 6!
L5301 . L¥9 T 15°C Sh'E Tt
$T'T . ¥8°1 . ¥l 18 1L
60°L . 611 : Al £L'1 9z°l
65°€ " 6v'C . 68°1 8T 16
£5°C - pr'y o §9°1 o 8s°T L
Ly 6l'Ly'y 8t LS'6EE 68 ST6H'LY 0L FO1°9L Ly
¥t ST6T9 9 1gir8'sz 1T L6TLSL S8 poLeg's €8l
6t 6EIFS  96°€ cLE8y 65T £9L°09 we LLLOE 69'C
6E'Y 85°80°gs  SOT j0'EE0E 61 gpesse’s 8T A TA] A
56 £8°'8Y £8 Pries Ll 0£8°S 58 c61'ST L 96
68°C rAN ) ¥6°T £ 18 FET #90'9 €l'e 6¥9L 78
ro Al S1°66 8¥'l geeel  EL! €70t ¥7'9 01£'9T 0%
£y g0 IT'Fs 98¢ B} o£'g5'3s  S8F 1E7T0E 96'E 6L70ET 6
1L°8¢€ woLsy  ELIE ol'6L'6E  9LST TTooeE 19 grop e L1
ve'l 68°E 871 £5°6E — — — — —
£7°6S ye'sb8T  TFPE 96°CE° T OF'ST gg'co'ol  8L°0C ¢sop'el Lol
st 166428 0L°0l Lol £6°01 710697 8L Tl gi‘1T'0E 6L
¥LC ey 8v'l crpsior LET crfos'sT  SLT TI'pee L6
LA ocoz6l 00T gz'o8'6  L6'0C peiLT's 95 peizvl LT
or'T ¥LE6 60°7 QT00°T 99T o'l YI'P 09'ps‘T Y09
96'1 7E£°9€ LYY 29T 9L'1 38°19 8¢ 05'¥e i
WLt gL'ev'6l  OE°LI £9'c8 6£'6 g6’y TSST LLgLiey STl
LANR! groo'cy  €1°9 ppiegize '8 czie'or €19 71'66'sE  Vo'T
AMEA IxTy) onjEA L0 [N|BA A0 anes A0 anjeA
sapA  BO T T H R b
L1161 1.-0L61 0L-6961 693961

e e ———
(seadng ey ui anjeA)

S$190dXH JOIVIA
£ A14V.L

e e

[ ..

put

210, pUeID

s1910

5p003 s110dg

sgul pue ﬁoapmu
sIgwnIsUt jeaiding
S[EAWAYD pUL siniq
- £1150Y
sjuaLILs apeuaApEIY

P2IN0RIUELE 3§ MEL 02080 L

S

99¢°zE’ 1 ¢
$1F08°6 ($705) B
799°0L°E ¢
A (suol) °°
819§ amD)
cp1L  (smed 000
66T (spA 000)
L96'6LT (s100)
gLiepel  (SPA 00O)

- 9
L6'IE'S (547 000}

R XA (9 o
16 SE GamD)
716911 (uey) C
OV LET {sqj 000}
6LL0°E OmD)
1€°95 41 (suol) °°
S1°8L'8¢€ amo) T
A0 piiTel

saysiuiea pue siuidg
sayed |10

sponpord pue 1EQD
syonpold P 1WA
- ggused (Biny
eamio0d

$2111%2) RS
spnpoud R UGN
Co o SDLWE) LONOD

Cr peadyl uojes

e

t WIBA u0yo)d
19y

apsum L0NOD

-+ uonod M
jeom MEd
e sapys pue SIpiH

Yy

suoneieddld ysy ysta

S

R4
bz
€T
e
it

0T
61
"8¥
LY
91
<1
Pl
€l
Tl
1
0l

<
1




87

"UOISIALC] SIUSHBIG—— 2044168

0s9s'L v 62'C2° 11 £9°82°01 ZI°91°01 (AN .- 18JOL purlD
b 89T v AR 7 74 S PEPOT €8°LLY LE'F6 .. t SO 5T
T4 7! . . 76°81 . SFoT . 08°s1 . 09°€l .. ** spood spody g
PE6Y o WL 09°cP LY'St o SISt i s3nrp sjpdie) g7
86 : .. FIET ‘ P6 Tl T AN T 5 o " spuswnasul [wIIng 77
) “S[ESMUAY)
L0°8 v . LLOT " iz LS8 . 96z " pue  sdnig Iz
A " - ¥8°7L - iy FLGT " PL6 - "AI01S0Y  puUE spmou
: -183 apriApeay (T
6 F1 o . zo'o1 9C°El - AN H : 06'% “parn)oeynew
7 MBI 000EBQO]L ‘61
69 69°98°89 B3 A" SLC9T &Y LSS 09 871z Ly 0C'86°1 () sousmiieA 3 e 81
g - TET O 000 £ 6568 z 7561 9L 6EL'L6T  ZTC 89°CLIET  OMDy) SOED IO L
118 69°0T D000 6961 TI've's  LE'91 6T TLYY  LSLT Fr0°99 L6 9L6G1T (*) s1onpoad  xenn 9[
123 CETET LW 60 1£°0L°%6 S6°LT 0189 7191 SCLL 7901 02069 (suoy) €178
;O.au.mdcuﬂ_uru .mﬂ
89°7 LB €O°CT ES)" B ot LF08 71z 2 ardy 16C 1€9°6 e SI°78 (mD) -SIused [BULLY  p]
6F'S LL09 SHEJ 000 09'9 98°0L [Herd 6LLIYL  SF's 61501 o' 97T {SNBY 000) eam100y g1
SL1 18°8€ ‘W bS o0 gr'e (80T STT 62706 £5°9 888°61 EL'S 1L°99°1 {(sp£ 000) se[xa1 onopudg 7y
5T £6°€9°9T LI 0TI 078 IE  SEET SLIG'ST  95°LT €LIZ6'c  us'Tl 7’6008 (suoy) - spoupoad
R ﬁ:w Eﬁu_O‘mum. .ﬂm
12'86 C6°LILT N DSO00  pESETT €99 STUIETT  LL6VLP  S9THT TRLSI 1LWZT pPRLIS (SPA Q0Q) CsamgEj uonod oy
16T LT°OI O 00 S6°S 68°LE FLS rARI 5T L0T°G €8¢ 00°of (“)  pesmpuopod g
9b'9g!  Op'90's - O 000 £ETFE 8LPET  PISE 06 1L°91  SOIB'T  POF'9I'T  0i'p6'l  9cfel'oh  (SQI 000) wiwk uopo) g
65°8p €679 W BS000 6568 8'Tr's gL'oe SLEP'CT  §8'Iv ETLLET  6V°p8 €906 T (“) leyear L
65°1 ZT'9T O 000 PO°I L E N | LR'CTOT 05t LOGES'T  TI'E $o'6h6T (mD)  esem uonoDd 9
o8°L] 0T'IT'T LW S0'86 S6O1IT  6EPST  8LTL'GT  T9%LE Le1'oe oL OT' T TEWTIT (suo]) 0RO MEY ¢
pees 80°0¢ 'O 000 089 1+°86 £0°C P88 v'e L19°9 61°L ob 0T (9] oom [ooM MEY P
1z LTPLT O 087 9886 8£°C 12°01 §ez Ll 69°1 0542 (MD)  SUIS ¢ SOPIE €
LET8T 9P'08%6Y LW T6°LFT TI°86°9L  LEOET  SOTTOLE  ¥8'60°T  90°SL'SS  T9CT'T  SYP9LL (smoy) *° Calt: Y
69°6T FO°8€°1 'O 000 88°LT 09°€9°TT  §9°GI L0°0L9T  09'LT SO'6EEE  LEET LI°76°65 0%D) suoneiedaId
: Usy pue usiy I
SN[EA yle) HUr n[eA R0 SIfEA K10 anjep yale) anjeA K10 JEIY
- SLUa)
(oref-A10[)  LL—9LG] 9L-6L6] SLYL6T wL-EL6T £L-TLET !

{saadnr yye[ w1 anjes)




88
TABLE 32
MAJOR IMPORTS

{Valug; {lakh Rs.)
jtems . 1965-66 1968-69 196970 197071 1971-72 1972-73 1973-74 1974.75 1675-76 1575-77
(July-Mar.)
71. Chemicals T a 803 9,0 1038 965 2557 3519 916 4830 18,80
2 g{:gs and med- 5,29 599 623 5,58 793 11,98 18,39 25,32 27,18 2530
3. Dy:ssand colours 326 475 5,40 5,12 4,86 16,04 16,49 26,62 27,96 19,83
4. Chemical fertilizers 5,61 13,11 28,23 17,76 5.28 38,99 80,54 1,02,20 10,05* 41,48
5. Blectrical goods .. 22,30 21,84 21,89 2596 2372 4595 59.75 1.18,65 1,18,86 89,88

6. Machinery non-
electrical 69,01 66,20 70,90 67,32 5942 73,90 110,62 207,08 2,79,67 237,00

9. Transport equip-
ment 3748 30,3¢ 3401 48,57 1972 4828 107,77 1.22,66 1,35,31 1,48,68

8. Paper, board and
stationery. 3,86 3,40 3,45 424 760 14,12 39,14 52,24 27,31 22,00
9. Tea .. i2 7 T3 16,03 33,66 34,33 " 66,43 61,66 58,80
10. Sugar Refined 2,63 7,31 1 1,00 2,66 4285 12,62 1 1 5
11, Ari-3ilk yarn 304 o1 31 38 75 211 1682 1734 12,73  8.58

2. [ron &stesl & manu-

factures thereof 27,82 33,10 36,05 45,80 43,30 87,64 1.10,66 2,05,53 1,69,85 1,27.87
13. Non-ferrous metals 5,06 545 6,74 17,66 520 15,51 30,87 41,58 11,92 23,20
14. Petrbleum&Products 5,96 23,96 20,84 2627 2565 6491 15091 3,33.36 3,74,39 2,86,73
15, Oilvegetables 818 665 771 13,51 831 12,44 8193 13598 10470 87,17
16. g;;jaiélghgmses 23,34 59 557 7,57 2074 1,12,30 1,55,54 2,4701 1,79,23 63,58
'17. Otherimports .. 60,72 67,88 71.96 78,78 76,89 1,83,58 277,38 3,51,33 4,11.61 3,53.11

Grand Total  2,88,03 3,04.65 3,28,51 3,60,243,49,34 $.30.83 13,56,96 20,92,50 20,00,74 16.32,06

*Under Verification Source : Statistics Division,
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TABLE
BALANCE OF
e ———
1965-66 1965-70
Items e
Credit Debit Net Credit Debit Net
credit © credit
—_—
A. Goods and Services (1 through 8) .. 672.4 1156.7 —484.3 828.6 1298.6 —5370.0
1. Meschandise .. - = 564.4 917.2 —352.8 660.2 1050.2 —390.0
7. Non-menetary geld .. .. 0.1 _ +0.1 31.6 _ +31.6
3. Freight and insurance oN inferna-
tinnal shipments ; ) 4.6 84.4 —79.8 1.1 3.7 1126
3.1, Freight .. o .. 3.8 80.1 -—76.3 —_ 105.8 —105.8
3.2, Ingurance S .. 0.8 4.2 -3.4 1.1 7.9 — 5.8
4. (Oher Transportation .. - 14.9 14.6 +0.3 36.7 35.2 +1.5
5, Travel . L e 2.2 57 3.5 8.6 1.2 —2.6
& Investment income .. .- 9.2 62.5 —53.3 36.8 109.1 —72.3
7. Government n.i.e. .. 35.5 43.1 1.6 29.6 52.7 —.23.1
8. Other Services . . 41.5 29,3 +12.2 23.8 26.4 —2.6
8.1 Non-merchaﬂdisc insurance. . 2.4 2.2 +0.2 1.8 6.6 4.8
3.7 Gthers .. . .. 39.1  27.1  +12.0 21.9 19.8 +2.1
B, Unrequitzd Transfers (9 plus 10) - 226.1 6.8 42223 176.9 14.0 +162.9
9. Private . . . 44.9 6.6 +38.3  106.7 5.8 +100.9
1. Guvernment .. .. . 184.2 0.2 +184.0 701 8.2 +61.9

C. Allpcation of SDRS . o —_ — _

[
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36 ’
PAYMENTS
(mithor 7.5 doliars)
1970-71 1571-72

* Credit Debit Net  Credit Debit et
credit credit
846.5 £573.6 —727.1 722.8 1258.5 —-535.6
682.4 1186.9 —503.5 619.5 546.3 —326.7
25.9 — +25.9 0.2 — +0.2
0.7 121.7 —~121.0 0.8 83.5 —82.7
- 115.7 —115.7 - 77.8 —~71.%
0.7 & | —5.4 8.5 5.5 —G.8
27.4 46.% 5.0 3203 32.5 -
9.3 16.5 7.2 8.5 14.7 ~6.
18.3 109.9 —91.6 0.9 72.6 ~61.6
48.8 75.0 ~26.2 15.5 74.3 —58.8
22.4 16.9 +5.5 34,9 34.7 +0.3
1.3 3.8 —2.5 1.2 5.1 ~3.9
21.1 13.1 +7.9 33.7 29.5 +4.1
141.6 10.9 +130.7 179.3 6.3 +173,0
68,9 5.0 +62.9 96.3 3.3 +52.%
72.9 5.9 +66.8 83.0 3.0 +80.1
- e 27.0 — +27.0

(Contd. )
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TABLE
BALANCE OF
1965-66 1969-70
Change in Change in

Assets  Liabilities ~ Net Assets Liabilities =~ Net °
position position

D. Capital and Monetary Gold
(11 through 16) .. )

11. Private Long-term mc!udmg al)
direct investment

12, Private short-term (other than
direct investment) ..

13. Local Governments
14. Central Government
14.4. Long term loans

14.5, Other long term assets and
[iabiiities ..

14. 6 Other short {erm assets
and liabilities .

15. Central Monetary Institutions
15.1, Accounts with IMF
5.2 Marketable assets
15.3. Deposits
15.4. Gold
15.5. Special Drawing Rights
16. Other Monetary Institutions
6.1. Deposits

16.2. Other foreign assets and
liabilities )

Srrors aid Omissions (MNeth

l_'-'1

74,4 --333.3 +258.7 +6.6 3911 +397.2
— —36.8 +36.8 +2.8 —75.1 +78.1

— —3.9 43.9 — +2.5 —2.5

— +2.7 —2.7 — —97.3 +97.3
_6.3 —245.5 +23%8.3 9.5 23.6 +227.1
. 2455  4245.5 —9.9 —236.5 +226.6
+3.9 — 13,9 +2.5 -— +2.5
—10.2 — —10.2 —2.2 — —2.2
91,3 —75.6 —15.7 +17.7 +2.9 +14.8
—38.0 —75.5 +37.5 — —2.7 +2.7
—46.1 — 461 +75.8 — +75.8
—7.0 -0.06 —6.94 —46.1 +5.6 —51.7
—0.1 —_ —0.1 — — —
— — — —11.9 — —11.9
+22.9 +25.7 —2.8 —4.4 +12.6 —17.0
-—9.5 +25.0 -—-34.,5 —3.6 +12.7 —16.3
+32.5 +0.7 +31.8 ~—0.8 —0.1 ~0.7
+3.2 — +3.2 +9.4 — 4-9.4

— il

_Amoun! less than 0.1 million doliar.
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36
PAYMENTS
(million U.S. dollars}
1970-71 1971-72
Change in Change in
Assets Liabilities Net Assets Liabilities Net_
position position
+88.6 -—512.1 1-600.8 —53.5 —350.6 1297.1
+1.4 —91.5 +92.9 415.9 +54.5 +70.4
— +G,8 —~0.8 — —1.0 +1.0
—_ —111.4 +111.4 —_ —66.1 +66,1
+47.7 —287.9 +335.6 —13.9 —193.6 +-179.6
—_ 4-286.3 —286.3 — —193.6 +193.6
+45.2 —1.6 +46.8 —9.9 — —9.0
12.5 — +2.5 —3.9 —_ —3.9
+33.3 —28.3 +61.6 — 67.4 —44.7 —22.7
Pl

—47.0" —28.5 —18.6 — —53.4 +53.4
+14.2 — +14.2 +57.7 _ +-57.7
+69,5 +0.1 +69.4 —102.5 48,7 --111.1
-0.,8 - —0,8 —0.2 —_ —0.2
—2.7 —_ —2.7 —22.Z e —22.5
+6.3 +6.3 — +11.8 +9.1 +2.7
+9.6 +6.3 +3.3 — 1.9.1 (—) 9.1
-—3,3 —0.02 —3.3 1 11.8 — +11.8
—4.4 — —4.4 +38.5 - +38.5

Source ; State Bank of Pakistan.

(Contd.)
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TABLE
BALANCE OF
1972-73 197374
Items _
Cred: Debit Net Credit  Debit Net
crzdit credit
A. Goods and Services (1 through 8) 9i9%. 11958 —275.8 12381 1936.9  ——598.8
1. Merchandise 786.7 3912 —184.6 1615.7 1493.4  —473.7
2. Non-Monetary Gold . — — — —_ _
3, Freight and insurance on ;mernauovﬂ] —
shipments . 3.4 §2.0 --78.3 2.0 53,9 —i31.9
3.1 Freight 0.4 76.8 --73.5 — 146 .8 —146.§
3.2 Insurance 21 5.8 —2.6 2.0 7.1 5.1
4, Other Transportation 57.3 35.7 +21.7 97.3 65.7 +31.8
5. Travel .. 131 29.8 —14.7 20.3 35.5 —15.2
6. Investment Income 17.3 101.5 —84.2 96.1 168.1 _72:0
7. Government ni.e, 37.7 32.7 +5.0 7.5 450 —17.4
8, Other services . 22.2 22.3 —0.1 34.9 35.6 0.7
8.1 Nor-merchandise insurance 2. —3 2
8.2 Other s 19.76 156'.76 +fa_',% 313?7_ 23% i %-*’6
B. Unrequited Transfers (9 plus 10} 181.1 6.1 +175.0 222.7 5.1 7217..6
9. Puivate 146.3 1.3 +145.0 151.8 6.9 +150.3
10. Government 34.8 4.8 +30.0 71.5 4.2 673
C. Allocation of SDRs . — — — — _
D. Capital and Monetary Gold (a plus b) 378.8 286.0 +92.8 635.7 149.2 +485_5
a. Nop Monetary Sector (11 through )
14) .. .. . .. 335.6 102.8  4.252.8 451.8 113.0  +338.8
11. Private long-term 58.7 43.9 +12.8 100.9 43.4 L 57.5
11.1 Direct Investment — 0.3 (—)0.3 . 6.3 6.3
11.72 Other long terio Invesiment . e — — _ .
11.6 Loans 58.7 45.6  +13.1  100.9 371 +63.8
12. Private Short term (other than direct
investment) . . 1.G — +1.0 0.1 — +0.1
13. Local Governments 33.0 41.8 —8.8 106.0 37.0 +69.0
i4. Central Government .. . 262.9 15,1  +247.8 244 .8 32.6  L212.2
e E TR . .
. drenptemboans o oo P2 mERD G ELD B0 A
and Liabilities .- g.35 — +9.5 7.7 — v7.7
14,6 Other shori-term Assets and e
Liabilities -. .. 32.2 — 4322 _ 6.6 56
b, Monetary Sector (15 plus 16) . 23.3 183.2  —159, 183.9 36,2 - 147-7
15. Central Monetary Iastitutions ‘e 11.5 162,6 —151.1 128.7 8.3 -;_120‘4
15.1 Accounts with IMF — 4.5 —4.5 32.2 — __32-2
15.2 Marketable Assets .. — 25.8  —25.8 21.9 — L
£5.3 Deposits—Assets .. — 1255 125, 52.5 — 4ss
—Liabilities .. — 0.5  —0.5 - 83  —g3
15.6 Gold . . . — — —— - _
15.7 Special Drawmg 'Rxghts 11.5 — +11.5 1.1 n ij
16. iher Monetary Institutions . 11.8 20.6 —8.5 55.2 27.9 4273
16.2 Deposits—Assets .. 11.8 —_ +11.8 — 27.9 —27.9
—Lijabilities —_ 0.6 —20.6 4.7 547
6.4 Other Foreign Assets and Llabilltlcs — _ _ 0.5 . 4 0' <
E. Errors and omissions Net 7.4 — +7.4 — 5.3 _5 ;

~ore: In monetary sector and items 14.3 and 14.6 of Non-Monetary Seclor an increase in aswts or «
dercaase ii nasilities gives a debil entry whereas a decrease in assets or an increase in labilies nener‘z}f; a
Credit entry, . R S @

.. Negligible

4‘_—




36
PAYMENTS

(million U.S. dollars)
1974-75 1975-76 1976:77 (July—March)

Credit Debit Net Credit Debit - Net Credit Debit Net

position position positich
12860 2.486.1 (—)1397.1 1,460.5  2760.1 (-—31,299.6 687.8 1,476.2 (—)788 .4
9773 2.014.2  (—-)1136.6 1.162.1 2,139.4 (—977.3  537.2 1,170.8 (—)633.6

-~ — — 1.3 — (+)1.3 - — —
1.7 208.0 (—)206.3 1.2 201.4 (—)200.2 1.8 106.7 (—)104.9
- 197.9  (=)197.9 — 1715 {(-)191.5 — 101.5  (101.5
17 10.1 (—)R.4 iz 2.9 (—)8.7 1.8 5.2 (—)3.4
129 4 55.3 {(+)74.1 125.5 59.5 (1)66.0 2.0 24.6 (+)37.4
275 45.9 (—)18.4 35.0 58.8 (—)23.8 20.7 33.2 (—)12.5
374 135. (—)97.7 28.4 173.2 (—)144.8 - 15.0 84 .4 (—)69.4
400 68.0 (—28.0 46 .8 75.8 (—)2%.0 16.3 36.2 (—)19.9
754 59.6 (+)15.8 60.4 52.0 (+)8.4 34.4 1.4 (+)15.4
2 4.1 (—)2.9 1.3 7.3 (—)6.0 0.3 4.1 (—)3.8
Y el 53.5 (+)18.7 591 44 .7 (+)14.4 34.2 16.2 (4+)18.2
3385 51 (+)333.4 491 .4 18.6 (+)472.8 3236 2.7 (+)320.9
2299 0.5  (+)225.4 353.4 0.4 (+)353.0 227.9 0.2 (+)1227.7
1086 4.6 (4)104.0 128.0 18.2  (4)119.8 95.8 2.6 (-+)93.2
12951 246.1  (4)104%.0 1267.4 431.9 (+)835.5 7711 305.1 (+)466.0
1062.2 152.7 (+)909.5 1066.7 251.5 (+)815.2 518.3 181.7 (+)336.6
1426 49,2 (+)95.7 182.6 4531 {+)139.5 62.3 17.4 (+)44.9
285 §.6 (+)14.9 30.6 8.1 - (4)022.5 5.2 3.3 (+)1.9
23.2 4.6 +18.6 3.2 4.2 (+)1.0
1214 40.6 (+)80.8 152.0 35.1  (+)116.9 53,9 9.8 (+)44.1
g1 (+)0.1 78.5 24,4 (+)54.1 62.5 38.6 (+)23.9
1238 35.5 (+)88.3 212.2 29,8 (+)182.4 113.9 17.6 - (+)¥96.3
793.4 68.1 (+)725.3 593.4 154.2 (4+)439.2  279.5 108.2 (+)171.3
6787 66.1 (+)612.6 593.4 104.8 (+¥88.¢ 273.3 58.4 (+)214.9
— 2.0 (~—=2.0 — 2.7 (—)2.7 6.1 22.2 (~—16.1
114.7 — (+)114.7 — 46.7 (—)6.7 0.1 27.6 (—)27.5
232.9 93.4 (-+)139.3 200.7 18G.4 (+)20.3 252.8 123.4 (+)129.4
214.1 93.4 (4+)120.0 157.0 180.4 (—)323.4 213.0 115.7 (+)97.3
201.0 — (+)201.0 135.5 — (+3135.5 35.1 — (+)35.1
— 21.5 (—)21.5 21.5 —_ (+)21.5 — 24.8 (—)24.8
— 71.8 (-—71.8 — 141.7 (-—141.7 150.3 71.0 {+)79.3

c.1 — (+)0.1 0.1 . (+)0.1 0.1 0.1 —
1,0 - (+)13.0 — 37.4 (+)37.4 27.6 19.7 (+37.9
1£.8 — (+)18.8 43,7 — (+)43.7 39.8 7.8 (+)32.0
(.7 — (+)0.7 1.7 — (+)1.7 16.8 —_ (4+)16.8
18.4 — (+)18.4 26,3 — ($)26.2 23.0 7.8 (+)15.2
14.7 - (+)14.7 — g.8 (—)8.8 19,6 18.1 (+)1.5




STATE BANK OF PAEISTAN
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TABLE 37
GOLD AND FOREIGN RESERVES HELD AND CONTROLLED BY

{Crore rupees)

Period=™ Amount Period® Amount
“1948 ’ 1964
June... — - - 51.79 June .. — - - 123.53
Dccembe,r — — 141.61 December — - — 104.28
1949 1965
June . — - " 165,51 June .. - 95.17
December - 98.02 December - - - 98.97
1950 1966
Tume . - - 95.85 June .. — - — 126.33
December - — 84.16 December - - 93,93
- 1951 1567
Jume.. . 151.31 June .. . .- — 79.32
December .. 148.17 December - - - 75.89
1652 1968
June.. . - - 104.57 June - - - —- 86.43
December - ” 60,61 Decembcr - —_ 113.78
1953 1969
Jupe.. - o - 66.88 June .. - - - 142.25
Decermnbsr .. - - 68.89 December - - - 148.21
1954 1970
June... 6303 June .. — - - 136.78
December .. 63.10 December - —- . 87.74
1955 i 1971
June .. - - 69.64 June .- - — - 94.86
December 115,52 December . 81.39
1972
1956 na am March - - 90.05
June.. — ;%9.ﬁ! June . B 313.84
December - - 126.29 September . — 308.86
1957 December - - 314.51
June... - - 120.02 73, e 338.28
Dece - . 102,14 - - -
mber June .. . = 458.38
1958 SeptE-mber .- E - 405,93
Jupe. . . _ - 88 05 December - - - 484.00
December .. - - 76.58 | 1974
March - - 434 .43
1959 June . — 398,51
Fune. . - 104.32 September .- - - 574.60
December - 122.72 December — .. - 466.90
1940 1975
Jome . ~ . .- 116.96 March - 419.69
Deeember — 129,40 June .. 481,24
September 523.63
1964 December 413,31
June... - - 122.50
December .. - - 113,30 1976
1962 March 643,90
Yune .. - - — 112,83 June 608.51
December .. - . 118.41 Sapiember 665.00
1963 Dacember 523.60
Jome - e . 143.62
December —_ — 132.80

* 1 ast day ef the month.
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TABLE 38

OUTSTANDING EXTERNAL INDEBTEDNESS OF PAKISTAN
ON JUNE 30, 1976

{ Payable in Foreign Exchange)

(sMillion)

Lending Country/Agency

Debt outstanding as on 30-6-1976

Disbursed Un- Total
and Disbursed Debt
outstanding
1 2 3 4
1. Consortium Incinding Outside Consortium
Arrangements

I. Belgium —Capital Aid 12.467 11.353 23.820
—Export Credits 11.963 —_ 11.963
Sub-total (Belgium) 24,430 11.353  35.783
2 Canada —CIDA Loans 182.854 89,987 272,841
— EDC Credits .. 31.694 — 31.694
~ Wheat Board Credits 7.114 - 7.114
Sub-total (Canada) 221.662 89,987 3i1.649
3 France —Capital Aid 46,736 — 46.736
—Export Credits 114,120 114,304 228.424
Sub-total (France). . 160.856 114.304 275.160
¢, Germany —Capital Aid 546.395 50.167 596.562
—Ezgport Credits 16.558 1.887 18.445
Sub-total (Germany) 502,953 52.054 615.007
i, Ttaly —Capital Aid 40.517 10.050 50,567
—Export Credits 96.710 2.693 99,403
Sub-total (Ttaly) 137.227 12.743 149,970
+. TFapan —Capital Aid 244 844 49 _ 573 294,417
-~Export Credits 2.735 7.229 9.964
Sub-total (Japan) .. 247.579 56.802 304381
1. Netherlands —Capital Aid 55.979 34,680 90,659
-—Export Credits 10.801 — 10.801
Sub-tote] (Netherlands) 66.780  34.680 10! 460
&, Sweden _—Capital Aid 6.296 — 0.296
—FExport Credits 0.034 e 0.034
Sub-total (Sweden) 6.330 — 6.330

(Contd.}
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TABLE
1 2 3 4
9. UK. -—Capital Aid 148,400 49.045  197.445
—Export Credits 13.948 —_ 13.948
— CDFC 1.900 — 1.900
—Tenant G;ldranlv Lid 1.182 — 1.182
—NGB Loans R 10.260 — 10.260
—U.K. Financial Institutions 56.07% — 56.079
Sub-total (U.K.) 231.769 49,045 250.814
10. U.5.A. —Capital Aid . 1,491.614 33.700 1,525.314
—Suppliers C.‘dm .. — — —
—US-Eximban (9.841 — 69.841
—PL-480 Tltk‘ 1 (CLCL) 442 776 13.439 456,215
CCC Credits . . 11.154 —_ 11.154
——Singer Manufactoring Ca, .. 0.111 — 0.111
Sub-total (USA) .. 2,015.496 47.139  2,062.635
11. Asian Development Bank 107.385 224.224 331.60%
12. IBRD 360.200%  120.793  480.993
13. 1DA . 506.400@ 193.600  700.000
14. IFC 2.274 — 2.274
Sub-total (Consortlum Sou:ces ) 4,651,341 1,006,724  5,658.065
: mhe nrand total is F 7,541 million og 1%
¢ includes & 999.7 mill ion from 18 other
{'A countrics, A vable from otheY couniries
i is also given.
3

R
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38 ] -
T f (% Mitlion)
o 2bt cutstanding as on 30-6-1976
Lending Couniry/Agency
Disbursed Un- Total
and disbursed
outsiandimg Debt
2 3 !
I1. Non~Consortiu£n Sources
1. Australa .. .. 1.257 —_ 1.257
2. Austria —Export Credits 0.899 — 0.89¢9
3. Bulgari —Export Credits 2.624 6.673 3.297
4. China —Loans 73,544 143.847 217.391
—Export Credits — 3.212 3.212
© *Sub-total (China) .. o 73.544 147.059 226.603
5. Czecholovakia  —Export Credits 25.664 — 25.664
6. Denmak —Capital Aid .. 8.360 7.806 16,166
—Sappliers Credits .. — — —
Sub-total (Denmark) 8.360 7.806 16.166
7. Germar-DR —Exporl Credits 2.099 3.269 5.368
8.- Poland ~—Expo1t Credits 2.657 e 2.657
9. Romana —Export Credits 10.0625 2,423 13.048
10. Switzeraad —Export Credits 40.787 3.269 44 056
11. Turkey —Export Credits — — —
12. USSR —State Credits 52,173 462,338 514.511
Export Credits 21.812 1,321 23.133
Sub-total (USSR) .. 73.985 463.659 537.644
13. Yugoslyvia . . 12.357 0.361 12.718
Sub-totl {(Non-Consortivm Sources) 254,858 628,519 883.377
. OPEC Surces
14, Abu Dlabi .. 100.000 — 100,000
15. Yran . 580.000 48.641 628,641
16. Kuwail  —Loans - —_ 44,000 44,000
—Suppliers Credits 0.205 6.870 7.075
Sub-total (Kuwait) 0.205 50.870 51.075
17. Libya 80.000 —_ 80.000
18. Qatar 10,000 — 10.000
19. Saudi Acabia 53.400 76.600 130.000
Sub-total (OPEC Sources) 823.605 176.111 993,716
Total (All Sources) 5,729.804  1,811.354  7,541.158

*Ipcludes $ 55.0 million as exchange adjustment.

@ Incluces $ 54.4 million as exchange adjustment.

Note —Outstinding debt, including undisbursed of IBRD aund 1DA loaus/eredits is based on
the stitement of loans furnished by the World Bank for the period ending June, 1976.
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TERMS OF FOREIGN LOANS AND CREDITS CONTRACTED BY
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TABLE 39 (f)

PAKISTAN DURING 197576 AND 1976-77

(Million U.8. Dollars)

1975.76 1976-77 (upto March 77
Lending Cowntries/ Agency {up )
Amount  Interest Amorti- Amount Tnterest  Amorti
Rale Com- zatiom Rate Com-  zation
mission % mission 9
A. Consortinm
1. Belgium—Capital Aid 4,304 2 30 4.008 1 30
Export Crelits — — — — _ —
2. Capnada—(IDA 70.3500 0 50 3.200 0 50
ipC — — — 1.436 9 10
3. France—Stite Credits 18.672 3 25 16.983 2 25
Bank Credts 18.671 8.8 10 16.983 8.8 10
Suppliers Credits 39.911 8.5 8 0.631 8.5 8
4. Germany-—Capital Aid 35.686 2—4 2530 28.665  0.75—-2 30—50
Export Crelits 3.620 7.5 7 3.481 7.5 6.5
5. Ttaly—Export Credits 3.344 7 10 2.7158 7 10
6. Japan—Cayital Aid 47,550 3 .5—4 25 62.771 154 25—130
Suppliers cedits .. 7.229 7.5 8 e — —
7. Netherlandi—Capital Aid 31.159 2.5 30 _ — —
8. UK. Capial Aid — — — _ .
U-K Finamial Ihstitutions — —_ — 10.000 2.5% 6
9. USA-Aid Ioans .. 62.500 2%(a) 40 42.500 29%a) 40
1JS-Financial Institution — _ — 38.560 9 1-—5
PL480 91.300 - 2%(a) 40 65.100 254(a) 40
CCC-Credis 25.000 8 3 20.000 8 3
Eximbank — —_ — . .
10, IBRD . 50.000 4.5 25 70.000 4.58.9 18.25
11. IDA 107,600 0.75 50 94.000 0.75 50
12. ADB .. .. .. 119.000 1—8.75 15--40 73.609 1—9.1 17—40
13, Canada—Wheat Credits ., — — . _ . __
B. Non Consortiun
1. Australia 1.257 3 40 — — _
2. Austria—Cipital Aid — —_ —_ 1.732 2 g 30
3. Bulgaria — — —_— — . _
4. Penmark — — _ _— . _
5. German D.Republic Export credm — — — 2.550 7 7
6. Romania . — _ — — . _
7. USS.R.—%afe loans 3.459 3 5 0.107 2.5 12
8. China .. 4,203 4.5 7 — — .
C. Islamic Couriries
1. Abu Dhabi-Guaranteed Credits — — — 13.000 10.5 8
2. Tran-CapitalAid —_ —_ — 150.000 25 10
3. Kuwalf.Loal .. 44.000 4.5 25 —_ — L
Suppliers Crdit 6.000 5.0 3 — — _
4. Saudi Arabiz 30.000 4 20 0.700 ] 10
5. QPEC FUN2 — — — 21.450 0 25

" *above Maket rate

(a) for 1st !0 years and 374 thereafter.

Source

+—Economic Affairs Division,
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TABLE 42

GROSS EARNINGS OF PAKISTAN RAILWAYS
(Million Rupees)

Year . Gross earnings

1947-48 (April—March) .. . . . . 235.4
1948-49 » .. .. . .. . . 245.1
1949-50 ” .. . " . .. . 255.4
1950-51 o .. . . . . . 266.3
1951-52 » . .. . . .. . 295.5
1952-53 » . .. .. .. . . 321.3
1953-54 » .. .. .. .. . .. 339.6
1954-55 ” . . . . .. . 353.0
1955-56 > .. .. . .. . .. 361.8
1956-57 » .. . .. .. . .. 389.2
1957-58 . .. .. . . .. 418.9
1958-58 » .. . . .. . .. 469.3
1959-60 (July—June) . . i, . 482.7
1960-61 » ‘ . .. .. . .. . 484.2
1961-62 ” .. .. . . . .. 475.8
1962-63 ” L . .. .. .. 493.4
1963-64 " N . . . . 543.3
1964-65 L - . . o . 582.5
1965-66 » SN . - - e . 592.1
1966-67 » .. .. .. . . .. 615.6
1967—58 » . .. . . .. .. 624.0
1968-66 S .. .. . . . 665.2
1969-7¢ ” . . .. . . .. 731.2
1970-71 » . o . . .. . _716.3
1971-72 » ‘ .. . .. .. .. . 785.4
1972-7% ” . .. .. .. .. . 973.7
1973-74 s L. .. .. - . » 1,026.0%
1974-7¢ " .. . . . . .. 1,345 o*

1975-7¢ v . e .. .. .. 1,542.0%
1976-77 (July—Margh) .. . . N . . 1,611.0

*Provisional ] ' Source : Statisties Division
and Ministry of Rai'way;
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TABLE 43
MOVEMENT OF PASSENGERS AND FREIGHT BY RAIL

Number of Passenger  Freight
Passengers Kilomeiers carried (long
Year Carried tons)
{Million) (Milliony  (Million)

947.48% (April—March) . . 81 7,844 0.3
1948-49 v . e 72 6,462 0.6
1949-50 y .. . 63 5,929 0.7
1950-51 . . 70 6,246 0.8
1951-52 ”e . . 80 7.043 0.%
1952-53 - . . 70 6.846 0.9
1953-54 - . . 82 6,743 10
1954-55 " . .- s6 7,096 10
1955-56 ,5 . . 88 7.152 10
1956-57 " . . 98 7.808 1
1957-58 - . - 104 8 333 12
1958-55 , . . 109 8,471 14
1959-60 (July-—June} . . 121 8,594 12
1960-61 - . - 125 5,197 13
1961-62 " . . 120 8,919 14
1962-63 - . . 123 9,426 14
1563-64 - . . 132 10,045 14
1964-65 - .- . 132 10,068 15
1965-66 - . . 123 9,660 16
1966-67 - . .. 128 9.987 15
1967-68 » . . 133 10,096 13
1968-60 - . . 135 10 430 16
1969-70 ” . . 129 9,564 12
197071 .. . .. 126 9.329 12
1971-72 - . . 124 9,514 13
197273 - .- . 136 11,069 12

: 1973-74 - .- . 141 13,693* 1
197475 ” . .. 143 12,385 3%
1975-76 .. . 146 12,817* 15
197677 (July-March) . T 145 13,117 15
*Provisional " Source: Statistics Division and Minisuy of Ral'weys

__]
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TABLE 44
DEVELOPMENT OF RAILWAYS

No. of No. of
Year Route Loco- Freight
Kilometers motives wagons
1 2 3 4
1948-49 (Apri-March) 8,553.55 221 23,815
1049.50 . 8,553.55 822 23,753
1950-51 . 8,553.55 845 23,716
1951.52 v 8,553.55 858 23,769
1952-53 . 8,553.45 875 24,270
1953-54 » 8,553.55 882 24,391
1954-55 » 8,580.51 849 25,110
1955-56 v 8,584.61 825 24,935
1956-57 " 8,583.43 819 24,306
1957-58 ' 8,583.43 829 24,538
1958-59 » 8,579.99 851 23,798
1959-60 (July-June) 8,571.80 378 29,854
1960-61 .. 8,570.01 903 29,710
1961-62 .. 8,570.01 940 30,172
196263 8,570.01 939 31,753
1963-64 .. 8,570.21 1,011 33,127
1964-65 .. 2,583.74 1,012 33,644
1965-66 .. 8,585.53 1,026 35,048
1965-67 8,585 53 1,045 16,428
1967-68 ... 8,585.53 1,047 36,970
1963-69 8,663.61 1,043 37,252
1960-70 8,564.38 1,076 37,530
1970-71 8,566.54 1,141 37,337
1971-72 8,795.07 1,015 37,624
197273 0.811.16 993 37.436
1973-74 8,811.20 992 37339
1974-75 8,811.45 992 37,239
1975-76 .. . 8,811.45 1,025 37,250
1976-77 (Juy-March) 8,811.45 1,002 36,772

Source: Siatistics Division and Planning Division
‘Ministry of Rajlways
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TABLE 45
% ' ROAD KILOMETER STATISTICS
' (Kilometers)
Total High type Lowtype

1947-48  (15-8-47 to 31-3-48) . .. . 22,238 8,130 14,108
12143-49  (April—March) - . .. 24,894 8,741 16,153
1949-53 » .. .. . 25,303 2,049 16,254
1859-51 " .. .. . 26,268 0,895 16,373
1951-52 »s . .. . - 27,597 10,706 16,821
1952-33 . .. . . 29,411 11,265 18,146
1953-54 - .. .- .. 29,959 11977 17,682
1954-55 . v N . 30,735 12,840 17,895
1955-56 . .. . . 31,253 12,933 18,32
1956-57 » .- . .. 31,253 13,255 17,998
1987-58 s . . . 31,253 13,535 17,718
1538-59 @ . .- .. . 31,280 13.982 17,298
1933.63 (July—Juae) .. . . 30,854 14,114 16,740
1963-61 " . . .. 32,793 14,203 18,590
1941-62 . . .. .. 33,773 14,484 19,289
1%52-63 - o .. 33,800 15,807 18,793
1963-64 . . .. .. 34,428 15,197 19,231
1964.65 - . . . 35,008 16,043 18,965
1963-66 . .. . 35,456 16,306 19.150
1966-67 - .. .. 30,465 16,824 13,641
1967-58 - . .. - 31,662 17,222 14,439
1968-6% .. .. .. 30,576 17,580 12,996
1963-70 .. .. .. 31,673 17,483 14,150
1970-71 i .- .. .. 32,508 18,167 14,241
197172 " . .. .. 34,741 19,311 15.430
1972-73 . .. o . 35,750 19,895 15.855
1873-74 . - ‘e . 38,983 22,629 16,354
197478 . 38,632 22,204 16,338
1975-76 49,926 27,152 22,774
1976-77 (estimated) : T 51,184 28,279 22,905
5 Figures relate to April 1938 to Fune 1935, Source : Statiétics Division and Planning

Division.

R
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TABLE 46
CARGO HANDLED AT KARACHI PORT

(Thousand Tonnes)

Year Import Export Total
1947-4¢ o . y N 2215.90  1336.04  3551.54
i948-4¢ .. .. .- . . 2225.04 1246.63 3471.67
1949-5( .. . . .. . 2238.25 1170.43  3408.68
1950-5 .. . .. .. .. 2338.83 1190.75  3529.58
1951-52 . .. .. . .- 2731.00 1795.22 3524.22
1952-5; .. .- - ‘e ‘e 3065.27 911.35 3976.62
1953.5: . . .- . .. 2706.62 968,32 3615.94
1954-5: .. . .. .. .. 2181.35 806,27 3687.62
1955-5¢ .. . .. .. .. 2570.48 1113.54 33584.062
1956.5° .. . ‘ . . 3323.34 1033.27 435,61
1957.54 .. e . . .. 3448.30 857.50 4305, 80
1958-5¢ e .. .. . .. 2683.26 982,47 366573
1959-6¢ . . .. . . 3478.78 1095,25 4574.03
1960-6° . .. . » . 3973.58  1085.09  S058.67
1961-A1 - . .. . . 3544 .82 1134 .87 4679 .69
1962-6: . . . . .. 4080.26  1569.72 564998
1963-64 » . N . .. 4595.37  1352.29  5947.66
1964-6: . L . . 6373.37  1557.53 7930.90
1965-6¢ .. . . . : 5766.94 1898.90 T145.84
19456-6" .e . .. ‘ . 6894.58 2321.56 921G6.14
1967-6¢ .. . . .. .. 6507.48 -+ 229413 8801.61
1968-6¢ o . . . y 5603.24  2832.61  $435.85
1969-7¢ . . . : i, 6023.87  3425.95 9449 .82
1976-71 .. .. . . . 6379.45  3207.51 9586.97
1971-7; .. .. . » » 6396.74  3058.16  9454.50
19727 . . . ‘ . 7304.02  3268.53  1G512.55
1973-% - . . . .. 7559.04  3093.72  10652.76
19747 - » g .. . 7855.71 230327 10158.98
1975-7¢ . 7483, 86 2331.72 CE1S5, 50

1976-7(July—Aypril) 6044.43 1850.91 7895.34

Source : Statistics Division and Communication Division
(Ports and ShippingWing)-
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TABLE 47
POST AND TELE-COMMUNICATIONS

Number of post offices Number of telegraph Offices Number of Number
Year - telephones of public
Urban Rural fotal Urban Rural Total call offices
1947-48 . —_— — 3,036 7 Noi Not 12,346 Not
avatlable  available available
1948-49 s — — 3,008 7 ” ” 13,302 »
149-50 . — — 3,104 7 . " 14,276 "
1950-51 . — _ 3,578 7 » s 15,70@ "
195152 N —- - 4036 7, - 17,981 "
1952-53 . — — 440 7, ” 20,764.5; o
1933-54 " — — 477 7 ” 24,'653‘4 .
1954-55 . - — 5,039 1 I »” 31,287 "
1955-56 ‘e —_— — 5,473 10 . " 37,402 -
1956-57 e — — 5,942 10 5 . 43,704 .
1957-58 . — — 6,047 10 » v 50,501 ”
1958-59 . — — 6,051 15 » ” 54,321 "
1959-69 ‘e — —_ 6,186 16 ¥ " 60,116 355
1960-61 . — — 6,313 23 i " 68,042 361
1961-62 . — -_ 6,492 22 22 44 73,403 370
1962-63 . — — 6,631 22 64 86 81,246 554
1963-64 . - — 6,785 22 114 136 £92,061 571
1964-65 - — — 6,936 22 142 164 1,01,961 573
1955-65 .. — —_ 7,139 22 153 175 1,190,427 577
1966-67 . — —_ 7,317 77 153 180 1,17,249 581
1967-63 . — — 7,582 28 185 213 1,29,160 645
1963-69 . — = 181 28 183 213 1,40,975 649
196%-70 .. _— — 3,151 28 206 234 1,48,962 683
1970-71 .e [27 5,633 7,936 28 208 236 1,60,103 750
1971-72 e 1,252 6,508 7,860 28 209 237 1,67,200 815
1972-73 .e 1,289 6,613 7,504 28 211 239 1,384,103 728
1973-74 e i34 5,835 8,149 28 212 240 2,04,354 724
1974-75 ve 1,761 6,938 8.‘7}_0 33 212& 245 2,27,604 742
1975-76 .. 2,017 7,026 9,143 315 219 254 2,49,300 1,213
197577
(Fr'y-Mash) . 2,229 7,497 9,526 44 233 277 2,64,161 1,367

—

Note —Wing-wise separate figures for urban and rural areas were not maintained before 1970-71 in case
of post offizes and 1961-62 for telegraph offizes. Numb:r of telegaph offices show 1 above are in addition to
those losated in ihe pot offices

Source : Communications Division,

__
|
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TABLE 48

NUMBER OF LICENCES ISSUED FOR RADIOS

Number of

Year radic licen-
ces issued

1960-61 . . . . 3,14,405
1961-62 .. . . .- .. . . . 4,20,249
1962-63 . . . 4,47,089
19¢3-64 . 4,79,837
1964-65 . 5,62,099
1965-66 . .. . - 8,15,417
1966-67 . . 7,24,955
1967-68 7,01,182
1968-69 . . . 11,39,140
1969-70 . . 11,00,319
1970-71 . .. . . . 9,67,721
1971-72 . . . . 10,39,365
1972-73 - . - 15,72,185
1973-74 . 14,992,808
1974-75 . . .o . .. . 13,88916
1975-76 .. .. . . .. - 14;'66:472
1976-77; (esimated) .. . .. . .. .. 16,54,163

Source * IFakistan Broadeasting Corporation
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TABLE. 49

' NUMBER OF T. V. SETS

Number of
Year ielevision

' sets
1969 - 74,344
1970 . 92,398
1971 1,12,000
1972 1,13,004
1973 e . . s .. .. .. 1,47,274
1974 2,44,834
1975 3,03,663
1976 4,57,102

Note.—Data on T.V. sets is available on calender year basis.

Source : Pakistan Television Corporation
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TABLE

RECEIPTS AND EXPENDITURE OF THE FEDERAL

Head

194748

1948-49  1949-50  1950-51  1951-52  1952-53
REVENUE RECEIPTS:
Principa! Heads of Revenue — - 16,12 53,89 71.84 1,09,28 1.26,88 1.09,79 -
Customs_ - - —- - 11,37 2.9 42,25 77.62 82,15 65,89
 Central Excise Duties — 1,38 5,34 5,13 6,72 7.09 6,99
Income Tax & Caorporation Tax .. 2,70 6,59 11,55 13,24 17.23 17,59
Sales Tax — - - - 4,17 2,94 7.11 14,51 13,01
Salt - - - 40 3,76 2,44 2,22 2,50 2,34
Other Heads' . - - 27 1.1 1,51 2,37 348 3,97
Railways (nzt) - - — —67 - 3,34 1,97 1,71 1,52 4,95
Posi Office, Telegraph and. . . —17 25 - 61 94 1,60
Telephone (net) — -
Debt Services . - - 2,68 4,94 6,15 &,01 6,77 6,48 .
Civil Administration — - 22 71 78 1,24 1,38 1,53
Currency 2nd Mint ... - - - . 1,08 95 66 80
Miscellaneons - - - 38 B 66 e3 1,25 1,61
Defence Services - - 1,17 2,16 5,47 4,84 4,84 4,85
Extraordinary Ttems - 6 52 29 1,45 27 1,19
Other Heads .- e 19 20 30° 39 33 31
Total—Revenue Receipts 19,89 66,76 88,54 1,27,32 1,44.84 1,33,43
EXPENDITURE MET FROM REVENUE:
Direct Demand on Revenne . - 69 1,58 1,98 2,21 2,50 2,74
Debt Services - —- - 90 2,10 3,07 . 6,94 6,63 5,11
Civi' Administration .- - 4,90 10,90 13,87 16,93 21,92 23,65
General Administration .. — 82 1,97 2,27 2,88 3,40 4,11
Frontier Reglons - - 2,13 4,26 5,39 5,78 6,74 7,24
Foreign Affairs - - - 37 1,01 1,36 1,45 1,85 2,02
Education ‘e - - 9 28 61 60 1,00 1,23
Medical and Public Health L - 11 26 39 46 s 88
Other Beneficent and Social Services :
Departments - - - 52 1,38 1,61 2,43 2,92 3,37
Oher Administrative Departments .. 86 1,74 2,24 3,33 4,40 4,80
Cerrency and Mint - — 14 a6 46 46 46 5
Civi* Works and Central Road Fund .. 23 66 95 1,61 1,66 1,13
Miscellzneous e - 80 1,51 1,04 29,77 23,79 11,50
Pensions, Stationery and Printing .. 26 1,04 45 — 1,40 69
Commvation to  the Central and
Special Funds for Rehabilitation .~ .. 62 1,65 1,81
Other Miscellaneous Expenditure .. 54 47 59 29,20 20,74 9,00
Gefence Serviges - - - 15,38 46,15 62,54 64,09 7791 78,34
Contribution and Miscellaneons Adiosts
ments between the Federal and Pro- 7
vincial Governments — — &4 1,40 1,60 3,60 10,14 1,85
Deveiopment Expenditure-—other Heads 6 7 9 16 16 4,08
Tost ~Sxrendinere met from Revaoge 23,60 64,74 85,60 1.26,62 1,44,23 1,32,%1
GuratneDeficit — o s =371 2,06 2,94 74 6% 1,42

s iy o Ry =
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50
GOVERNMENT ON REVENUE ACCOUNT

(Rupees in lakh)

1953-54 1154-55  1955-56 1956-57 1957.58  1958-59 Head
(}5months}

‘ REVENUE RECEIPTS .
82,62 89-,94 1,11,32 1.02,18 1,04,83 7 1,39,02 Prlnci-pa] Heads of Revenue

36,10 41,61 55,79 46,96 42,05 49,36 Customs
13,16 11,55 13,50 14,48, 19,37 26,41 Central Excise Duties,
18,07 19,41 21,42 . 21,14 21,04 39,81 Income Tax & Corporation Taz
8,65 10,60 - 13,72 13, 23 :4 27 17,02 Sales Tax
2,44 2.2% 2,40 - 1,95 5 - Salt
4,20 4,56 4,49 4,42 5,05 6,48 Other Heads .
6,18 6,18 7.69 7,68 10,22 10,35 ° Raliways (net)
,42 66 1,73 1, 77 1 8‘ 3,01 Post Office, Telegraph and
‘ . Telephone (net).
7,53 8,83 9,14 8,68 11,77 - 13,81 Debt Services
2,56 .85 - 1,99 2,53 3,24 4,48 Clvil Adiministration
1,93 208 . 1,96 2,72 3,32 3,78 Corrency and Mint
2,58 1,51 3,18 2,74 2,63 4,24 Miscellanecus
533 3,9¢ 5,83 4,15 . 6,27 8,44 Defence Services
22 1,42 11 17 7,11 8,00 Extraordinary 1tems
68 81 63 52 76 74 Other Heads

£,11,05 117,27 1,43,58 1,34,14  1,52,50 19587 Total—Revenue Receipts

] 'EXPENDITURE MET FROM REVENUE
2,51 2,7 2,98 - 2,82 3,19 4,32 Direct Demands on*Revenne )

7,74 9,37 9,37 12,55 12,13 . 16,93 Debt Services
22,79 23,17 26,41 26,91 29,36 40,73  Clvil Administration
3,73 4,2) 5,01 5,40 6,83 8,86 General Administration
6,31 6,8i 6,73 5,63 5.84 7,23 Frontier Regions
1,78 1,87 2,62 3,14 3,15 3,93 Foreign Affairs
1,64 1.96 1,81 2,15 - 2,61 2,98 Education
89 94 1,00 1,01 1,33 1,06 Medical and Public Health
Other Bepeficent and Social Service
-4,03 2,83 4,08 4.61 4,70 6,61 Departments
5,0] 4,55 5,16 4,97 4,90 9.46 Other Administrative Departments
ag 34 37 74 68 €1  Corrency and Mint
1,61 2,03 1,61 1,38 p Y 1.6% Civ)i Works and Ceniral Road Fund
8,03 7,56 5.82 4,50 6,08 6.47 Miscellapeous
85 1,07 1,49 1,06 l 56 1,i6 Pensions, Stationery and Printing
’ - Contribution to the Central and
2,04 . 2,22 2,27 1,91 2,48 2,65  Bpeclal Funds for Rehabilitation
519 427 . 2,06 1,53 2,04 2,65 Otber Miscellaneous Bxpenditure
65,32 63,53 91,77 80,08 85.42 99,66 Defence Services

Contributlon and Miscellaneous Ad-
Justmeots between the Federa) and

1,25 . 5,71 4,89 2,30 3,68 195 Provinciat Goverumenﬁs
- - - - — — Developmem.Expenditnre
1,19 2,85 12 1,78 912 2109 Other Heads
1,10,3;7 1,17,26- . 14334 13307 1,528  1,9565 - . Total—Expenditure met from Revepus
i% 1 24 7 K] 22 Serples/Deticit --

Sources : Finance Accounts.

(Contd.)




TABLE
_ RECEIPTS AND EXPENDITURE OF THE FEDERAL

az ——

Head : ' 1959-60 1960-61 1961-2 1962-63 1963-64 1964.65 JU65-6¢

= —

REVENUE RECEIPTS
Principa) Heads of Revenue — 13989 1,57.16 1,71,70 1.68,G9 1,87,74 2.40,44 2,54,66
Customs .- - 56,17 58,77 6690 7358 7037 103,00 10510

Central Excxse Dutws 28,55 34,35 35,76 41,28 60 56 €970 R2L2R
Income Tax & Corporation Tax 35,97 106 38,52 27,96  1J,95 34,23 28,02

Sales Tax .. - - 17,06 24,74 25,52 24,43 2566 6,86 34,55
Sait 10 62 26 .- . - ..
6,06 6,62 3,74 . &4 26 - 5,63 4.7

Railways (aet) -
Post Office (net)
Telegraph and Telephone {net)

Cther Heads - -
- 12,74 5,02, .. .. . .. -
— * * * 1,31 20 —i% ..

2,95 3,06 3,14 3,36 486 4.54 7.03

ST B S S

Debi Services . 71,16 9,12 11,% 7,07 43,59 4522 57,46
Civit Administration .. .. . 3,53 4,79 11,24 705 10,46 1423 3160
Currency and Mint .. 3,62 5,46 5,55 2 10, 73 5,90 6,02
Misczllaneous - 4,15 4,16 5,47 538 8,58 8,70 14,97

Defence Services .- -

R |

10,14 10,45 16,31 10,52 19,79 9,94 9,68

Esxtraordinary Items 12,13 12,09 12,11 s 23 £ 1,36
Other Heads ... - e 1,44 94 81 64 77 E& 1.60.
" Total—Revenue Receipts . 1,97,75 2,12,25 2,31,69 2,84.60 2,8296 3,30,10 3,7%,79
' ¢ PENDITURE MET FROM REVENUE ‘

Direct Demands on Revenne .- 3,54 4.04 4,05 4,03 4,50 4,38 4,97

Debt Services . - 20,69 19,36 21,65 - 24.51 33,41 43,29 46,01

Civil Administration .. e - 37,49 3923 41,71 3606 44,13 44,74 - 46,54
General Adminisiration .. - 8,03 6,74 6,85 7,99 9,29 1,11 10.73
Frontier Regions ... .- . 6,03 6,73 7,61 7.44 8,15 9,05 9,78

- Foreign Affairs .. - 3,21 2,82 2,90 2,75 3,08 3,3% 3,60

Education .. - o 3,64 3,58 1,79 1.18 1,35 1,66  1.04

Medical and Public Health .. 2,33 1,90 1,88 1,20 1,39 1,92 1,97

Other Beneficent and Social Servn:e De- 6,98 8, 79 1,36 6,17 7,40 g.65 9 45

partments -

Other Admmlstratwe Departments o 1,27 8,67 13,32 5.33 13.50 7,96 10,00
Carrency and Mint - 57 63 90 o8 98 1.04 1.07
Civil Works and Central Road Fund 4,06 425 ° 418 2.50 3,66 3,62 5.44
Miscellaneous . 8,23 7,93 7.92 4,61 6,15 1265 17,93

. P=nsions, Stationery and Prmtmg 2,29 1, 50 2 60 1.77 z217 2.74 1,30
- Contribution to the Central and Spec1a1
Funds for Rehabilitation .. - 2,88 3,14 3,48 60 27 5,29 4,08

Other Miscellaneous Bxpenditure - 3,06 Z,89% 1,%d- 2,24 3,7 467 10.55
Drefence Services - e - 1,04,35 1,11,24 1,3086 9543 1,15.65 1,26,23 12,8550
Coatribation and Miscelianeous AdjustMents

between the Federal and Previncial Govern-

ments. 4,23 2,69 2,37 4.85 4,48 3.48 4.50
Development Expenditure - - 1- 501 6 30 12,13 21,50 29,68
Other Heads .. - - - 1.49 36 3 3 11,12 13,28 8,17
Tatal-—Exoenditure met from Revenge .. 1,84,65 1,89,42 198,68 1,79.53 2.33,72  2,73,62 4.49,81
Surplus/Defielt — - - 13,106 2283 3301 25,07 4024 ¢ 56,48 —T76.0%

- —— - ——

*Included in Telegraph and Telephone (net}.
@lncludes reseipls from Surcharges.
sxfuciudes Associated Cement.
tricludes Grants and subsidies worth Rs, 2,18,54 Lakh {for 1973 74}
and Rs. 1,19,07 Lakh(for 1974-75).




VERNMENT ON REVENUE ACCOUNT

Rupees in lakh.
6-67  1967-68  1963-69  196$-70  1970-71  1971-72  1972-73  1973.74  1974-75 1975-76 1976-77
(Revised) {Budget)
7,24 335,79 4,999 47988 42464 43185 E$031  £537¢ I .06 1C57,5¢ 12,8025
191 136,67 10,3 16766 1,70.69 ZAEGT 41044 4,831,660 U 6,01.85
6,94 1,358 1784 20622 20659 ey 25006 4,7¢ ¢ 480,00
2.99 26.81 2,59 4809 2521 56, 79,5€ 49,16 515G
6.2 22,52 5,52 39,41 16,47 30,48 46,97 27,66 34.32
6,08 4,02 5,51 5,50 238 _2€.09%  3,38% 1,16,73%  1,06,58%
) .. .. .. 26 . .. L
42 -1 ~1,11 —1,06  —1,84 —48  —1,65 —2,06 —239
3,21 8,9} 0,25 12,37 .44 16,20 16,18 19,72 26.62
3,58 74.53 0,57  1,65.77 10051 70,57 63,50 1,83,00 2,44.82
4,11 13,61 H.05 18.26 21,18 5,47 217 .69 914
6,67 7,25 7.81 .43 5,55 16,83 14,08 16,25 26.9]
2,37 11,03 17,74 24,00 i3.61 19,77 26.77 38,20 37,80
1,64 12,77 13,63 14,57 15,52 22,74 33,50 44,10 38,26
3 521 4.18 2,78 7 1,18,29 89,25 68,74 36.84
1,06 1,52 1,60 - 1,57 1,86 1,20 2.06 1,65 1,67
47,52 470,42 57741 66653 602,66 7,53,29 11,04,76  12,98,04 14,9710 17,09,92
5,30 583 5,33 7,02 3,98 . 487 5,00 6,76 8,11 8,81 10,16
53,33 62,15 77,19 92,66 92,55 144,02  1,29.86  2,09,26 2,34,04 3,01,56 ,53,09
16,08 49,30 2,58 65,84 80,65 67,52 81,04 1.11.76 1,56,43 1,84,49 224775
10,60 11,80 12,69 - 1599 19,17 15,30 24,81 30,89 31,18 39,80 50,97
9,64 9,36 9,49 11,26 13,84 14.08 17,73 32,39 49,70 52,15 63,47
3.63 3.83 1,05 4,47 4,90 5,86 10,22 12,74 15,28 17,39 19,77
1,31 1,76 1,96 2,12 2.11 1,16 1,94 375 5,52 9,65 13,64
1,77 1,88 2,16 2.43 2,67 2,67 3,46 534 6,43 6,84 7.36
7.64 11,95 12,78 18,87 23.03 19,64 14.09 19,31 17,62 26,07 25,10
1,44 8,72 9.45 16,70 14,93 8,52 9,70 17,34 36,76 38,59 - 44,44
96 1,12 1,13 1,37 1,24 1,22 1,34 2,32 273 3,65 3.37
6,29 5,81 3,04 5.65 6,90 6,65 2,78 8,47 7,39 4,91 7.73
212 12,04 8,27 17,35 14,69 15,33 33,65  2,45.03 3,13,81 1,98.93 1,59.51
2,58 4.27 4,79 431 3,21 4,93 4.38 3,74 571 6,19 6,57
5,03 3,03 3,80 1,46 » L .. .. . .. ..
4,51 474 9.77 9,58 11,48 1040 29,27 24129 3,08,10 1,92,74 1,52,94
9,35 21865 24068 27491 32015 37255 44396 49486 691,42 7,50,72 79870
3,91 18,77 5,11 4,37 24,47 2,04 5,02 25,34 - 49,03 33,78 52,68
6,55 29,28 5,12 37,37 2530 11,7 - 35,72 67,15 1,49,56 2,31,9% 2,48,69
2,46 3,72 65 40 40 47 2,78 1,42 1,41 2,65 4,72
6,55 467,71 437,10 51094 57513 630,38 748,07 11,72,47 16,13,97 17,21,4% 18,6341
0,97 6,71 1,431  1,55,59 26,93 -2350  —I236 —67,7]  —3159% 22439 135349

“Includes resepits fron Surcharges

Sources: Finance Accounts (up to 1969-70) aud Annngl
Budget Statement.
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TABLE
CAPITAL RECEIFTS OF
Head 1947-4%  1948-4%  1949-50  1950-51 1951-52 1532-53
1 —INTERNAL RESOURCES :
Revenue Surplus/Deficie— .. . -3, 17 2,06 - 2,54 U 61 142
Pablic Debt—Dabt raised ic Pakisian _. 31.53 56,67 63,13 28,72 37.32 36.49-
Permaneat Debt (nei}” . . 31,83 41,81 12,20 9,30 - 15,04
Floating Debt {nei} - - 14,86 50,93 19,42 37,32 15,65
Unfunded Deabt (net) - —4,9% 1,74 2,82 223 3,02 1,49
Recoveries of Loans and Advances 1,36 2.65 7.69 3,55 3,19 2,71
Provincial Governmenis .. - 1,26 6,43 340 2,38 2,07
Semi-Independent Bodies, local Funds
: .. .. .. 2,36 2 31 31 31. 28
Other Deblors .. -~ .. - 1,12 93 15 3G 36
Accretions ip Reserve Funds .. .. .07 2,17 3,04 3349 . 34,65 14,76
Other Deposits and Remittances (pet) .. —27,96 7.24 —8.87 —588 —1(,82 —2,23
State Tradin;: (vel) .. - T - .. o ) -
Otner Capitat Receipts - - - S 33 6,99 26 26
. Totai—Internal RESOULCES o —40 - 72,53 78,08 70,11 68,23 49,10
11 —EXTERNAL RESOURCES - - - - - - -
A.—Public Sector - - - - - . - -~ -
Pubtic Debt—Deht raised abroad - - . - ~ - 1,11
Loans . ‘e - - - . - - 7.1k
Project Loans (Foreign Exchange) -~ . - - . — 7,11
Non-Projeci Loans (Rupee) - - - - . -
Commodity Loans . - - - - o -
Grants .. .. - Cm - . - - 2 23
Project Grants (Foreign Exchange) . . - - - - 3 23
Non-Project Granis (Rupee releases
out of Counterpart Funds) - - I . . - -
Commodiiy Granis - - - - R -~ . ‘e
Total—Public Sector .. o - - - S -
o B.—Non-Plan - - - - - - - - -
C.—Private Sector . - - - - - -
Total—External Resources _. - T - - 23 7,34
Less ¢ Poreign Grants transferred to
Revenue Account and likely
shortfall-in resources - - - - - - -
Net External Resonrces - - - - - —- 23 7,34
Total—Capital Resources .. - e 11} 72,83 71,08 76,11 68,46 56,44
{I--USE OF CASH BALANCE - 11,45 — 35,33 .- 22,i6 29,97
TOTAL—RECEIPTS .. _ 1205 72,53 1,06,41 74,11 90,62 86,41
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{Rupees in [aki!

1953-54

1954-55

1955-56  1956-57 1957-58  1958-59 Head
: (15 months)
I.—INTERNAL RESOURCES
18 24 7 32 22  Revenue Surplus/Deficit(—)
14,50 24,14 —2.01 17,00 85,37 25,36 Public Debi—Debt raised in Pakistan
24,87 15,7 15,53 18,31 17,57 9,30 Permanent Debt {(net)
—10,37 8,34 —17,54 59,68 7,80 18,56 Floating Debt (net}
4,89 6,3 8,63 9,73 5,84 1401 Unfurded Debt (net) _
11,15° 1.8 1,29 7,23 13.06 11,26 Recoveries of Loans and Advances
10,64 6,02 5,97 4,49 11,85 9.45 Provincial Governments .
3 5 g1 2,17 57 85 Serni-Independent  Bodies, Local
-Funds, etc, . ,
48 2 31 37 64 96 Other Debtors
£,85 12,5 12,97 13,63 13,22 35,00  Accretions to Reserve Funds
4,15 12,0 —5,21 —1,73 —7.28 7,44 Other Deposits and Remittances (net)
.. . o .. - .. State Trading {net)
31,77 32 32,92 54 1,20 26,32  Other Capital Recelpts
75,49 65.20 54,13 1,07,46 L1172 1,22.68 Total--Interns] Resources
[...EXTERNAL RESOURCES
.+ A~—Public Secinr
f,74 3,48 1,45 3,42 3,67 51,44 Public Debt—Debt raised abroad
1,74 3,18 .45 3,42 3,67 51,44 Loans " ‘
1,74 3,18 1,45 3,42 3,67 29,28 Project Loans (Foreign Exchange
.. . .. .. 22,16 Non-Project Loans (Rupee)
. ] .- . .. .. Cemmodity Loans
23 .35 2,85 6,77 17.52 44,93 * Grants
23 35 Z,85 48 . 2.80 .. Project Grants (Foreign Exchange)
.. . - 6,29 14,72 44 93 Non-Project Grants (Rupee re-
leases out of Counterpart Funds),
Commodity Grants
. . Total —Public Secior
. " . B.—Non-Plag
. . -C.—Private Sector
1,97 4,13 4,30 106,19 21,19 96,37 Total--Exiernal Resonrces
Less ; Foreign Grants fransferred  to
Revenue Account and likely
2,01 —,29 - —-1,72 12,07 Shortfall in resources
1,97 . 423 2,29 3,99 19,47 8436 Net Txiernai Resources
77,46 6953 56,42 1,11,35 131,19 2,66,98 Total—Capital Resources
13,86 - i4,24 27,06 [HL--USE OF CASH BALANCE
91,32 6533 70,66 1,11,36 1,58,25 2,06,98 TOTAL—RECEIPTS

Source ; Finance Accounts.

(Contd.)
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. ' TABLE
CAFITAL RECEIPTS OF
Head 1959.60  1960-61 196162 196263  1963-64  1964.65 1965.66 196667
. ~INTERNAL RESQURCES :
Revenne Sorplus/Deficit— . . 13,16 2283 33,01 25,07 49,24 564 —T70,02 70,97
Fublic Debt—Debt raised in Pakistan .. .. 2937 21,14 4,02 23,45 3891 21,64 - 110,00 .14
Permanent Debt (aet) .. .. .. 21.26 17,74 2,47 2,89 58,35 10,07 15,13 10,47
Floating Debt (net) - s e .. RA7 “.36 1,55 21,56 —19,44 17,57 94,87 —1,33
Unfonded Debt {net) .. .. .. 11,43 7,76 11,15 12,01 18,78 17,82 - 12,69 20,60
Recoveries nf Loans and Advances 10,74 4,10 15,17 1798 1546 8,99 5,48 17,82
. Provincial Governments .. Ve o 6,08 1 13,08 16,99 14,39 1,49 2,53 12,19
Semi-Independent Bodies, Locat Funds etc. .. 3,92 3,43 A9 34 43 ] 2.21 4,76
COther Debtors . .. .- . 75 64 63 65 64 - .69 74 87
Accreticas to Reserve Funds .. .. .. 15,51 21,67 34,71 7.62 7,38 17.91 30.31 13,22
Other Deposits and Remitauces {net) .. . 2 3,97 —1,25 -—1,34 5,20 B,41 10,88 14.53
State Trading (net) .. . .- - .. .- .- .. .. . . e
Other Capital Receipts i . .- 42 3 31 l,ij 13,03 543 268,20 4,39
Total—Internn) Rescurces .- 88,85 £7,74 9'.';12 85,90 1,45,00 1,42,68 1,19,54 1,50.67
[1—EXTERNAL RESOURCES :
\ .~—Pnblic Sector :
Pnblic Debt—Debt raised abroad .. 27,15 1735 3572 . LIO77 88,28 1,0L,76 1,89.17 31,5041
Laaas . .- . A 2135 17,35 35,72 1,10.77 88,28 A1, 1,09,17 3,50,42
Project Loans (FPoreign Exchange) ‘. 9,85 776 14,97 62,3 18,70 35,59 28,59 1,26,70
Nou Project Loans (Rupse} . .- 12,13 7,88 12,68 19,42 15,55 14,000 12,59 1,19
Commodity Loans - .- .. 5,17 1,71 8,07 29,02 54,03 52,17 67,99 1,02,53
Grants . .. . .. 54,36 98,74 $7.94 70,26 §7,36 52,70 76,42 26,55
Project Grants (Foreign Exchange) .. 877 12,92 7,61 12,15 18,85 . 11,30 43,27 11,64
Non-Praject Grants {(Rupee releases out of
Couoterpart Punds) . :. . 41,26 71,42 86,55 53,08 47,50 32,30 25,58 11,71
Commodity Grants .- o .- 4,83 6,58 3,78 5,03 1,83 9.10 61 3
Totat—Pablic Sector .. 3,76,97
B.—Non-Plou . . . P ..
C.- -Private Sector o .- . o b .- .. o . ..
q otal—External Rescurces : 82,01 1,08,09 1,33,66 1,81,03 1,55,64 1,54,46 1,79,99 3,76.97
Less : Poreign Grauts transferred to Revenue Actonnt N
an~ Yikely shorifall in resources .. . ——1370 —19,69 —17,74 19,158 —24,33 2844 — 1292 —1478
Net Exiernal Resources . BN . 68,31 88.40 1,15,92 1,61,85 131,31 1,26.02 1,66,67 3,62,19,
Totak—Capital Resources . 1,57,16 1,76,14 2,13,04 24775 2,76,31 2,68,70 286,21 5,12,86
111—USE OF CASH BALANCE .. .. 20,20 7.4 .. 1,32 38 1,85

TOTAL—RECEIPT S . 1.77,36 1,93,58 213,04 24907 1.76,69 1.68,70 3.88,06 5,12,8¢
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h
ok

{Rs in Lakh)

1967-68 1968-69 196970 1970-71 197172 1972.73 1973.74 107475 197576 197677
[Revised) Budget
62,71 1.40,31 1,559 26,93 2390 522 . 67,71 31582 22430 _15349
46,17 83,65 L5354  1,5452 351,06 110,26 3,21 3,14.73 70,01 5388
30,51 51,11 2455 32545 2979 1980 16,54 87,59 3082
1566 32,55 1,310 070,63 3,51,27 139,06 —19.75 22714 23,00
490 1756 26,44 3341 40,34 4842 70.25 h3.47 74,47
2223 43,19 6544 40,00 31,63 4281 4§44 5845 5348
1443 3473 54,% 34,53 18,06 4,46 11§ 6,45 4560 258
696 17,59 10,11 4,53 12,64 37,37 4432 5098 51.08 39,13
84 87 9 94 - 93 08 97 1.02 152 1,85
19.75 2076 459 34,57 7590 57,54 9§38 18148 14457 13750
—4,27 --10,64  45°5 -~-19,91 —8183 —7850 --9847 222 a4 7,00
3,83 L. o - 8,45 iy . 13.57 &7
L9 270 12,3 10,80 9,09 90 1,01 178 1,28 90
1,57,28 3,06,53 507,60  2,80,7F 4,40,74 1,83.62 24042 3.0821 13284  1,84,50
274,31 2,10.44 1,544 1,8692 74,63 3,2L.76 3.64,76 5.15.6%
2,7431 2,104 1,544 18692 74,63 321,76 36476  92.05
1..07,13 8129 456 71,80 36,60 49,36 51,71 1.39.9]
3567 2131 47n1 29,81 10,14 1,064,383  1,1(,04 53332
1,51,51 1,00,84 61,72 5,31 27,89 168,02 1.9701 374G 1,05.93 83,68
23,68 23,68 20,76 22,03 285 6,51 13.6% 9,0¢ 19,83 39,32
4,00 11,49 940 © 3,58 1,26 524 9,65 301 2,25 3,00
2024 10,65 537 16,12 95 .. — 21.08 43.4G 32,47
916 1,54 590 2,33 64 1,27 4,04 4.22 10.40 10,89
3.07.73 23412 1,75,22  2,08,95 77,48 3,28,2%  3,78.45 8.52.08 11.63.85 12,39,91
.. .. 8,50 L. 2082 14,46 60,25 85,51 1,20,73
19,82 42,60 21,06 1538 46,16 15,00 .. 218 a7
3,07.73 2,53,84 217,82 2,30,51 52,86 3,08,25  4,07.91 91333 125751 13,61,11
—-§6,61 —15,97 —17,7i
2,99,12 237,97 200,00 23851 92,86 389,25 4079t 3333 12,5751 13611
456,40 544,50 76760 5.19,22 53360 572,87 6.48,83 (22153 139035 15.45.51
6,31 . 34,02 18,06 29,40 L5120 1,69,25
162,71 54450 70787 554,04 533,60 590,93  6.76,9% 122153 154055 17.(4.86
- _—_———
Suarce ; Finaoce Accounts (upto 1969.70) and Annual Budget Statement
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TABLE
CAPITAL EXPENDITURE OF
Head 1947-48 194349  1948.50  1%50-51 1951-52 1952-53
[—DEVELOPMENT EXPENDITURE
A.—Plan Expenditure @

i,—Direct Expenditure on Federal Projects : . . 73 4,95 10,09 7,01 18,46 23,38
Railways . e o . . =39 3,27 5,36 3,37 12,57 11,99
Irrigation . .. 3 10 3 4 2
Post Office, Tclegraph and Telephcme Depanment - 13 23 50 41 1,03 2,29
Agricubiural Improvement and Research . . .e . .. .. 50
Industriat Development .o ‘e . .. .. 3 1,03 63 1,20 5,22
Civil Aviation .. . ‘e .- 5 . 4 21 40 63 57

: Wew Federal Capttals . .. - .- .. T ‘e .y .. ..
Civil Works . .. e . . 1,29 1,00 2,65 1,71 80 1,50
Other Works . . . .e .. . .. ‘.
Miscellaneons Tnvestments .. ‘e . . o . . . 0 82
Other Heads - .. . . .. 17 35 24 46 54 37

:1.—E pans to Semi-Indspendeat Bodies, Lﬁm] I‘nnds, Govern.
meni Servants efc, 33 EE ] 1,51 58 1,42 1,62
iii.-—Expendimre on Federal Autonomous Organisations o . .. o .. - .
jv.—-Expenditure met from Foreign Aid and Reserve Fands o ' .. . . - .

v.—Unallocakle Loans .. . . .. . .. . .- .- .

vi.—Devalopment Assistance to Provinces : .. - 3,67 14,40 20,81 13,96 14,58 11,90
Cash Loans e ‘e 857 12,90 19,76 13,38 11,61 10,50
Foreign Loan (Eqmpment Servxces, etc ) . .. .. va .. . <. ..
Cash Graats .. ‘. 10 1,50 1,05 13 2.97 1.40
Reserve Funds .. .- . . .. .. [ .. ..
Counterpart Funds of Foreag;n ‘Aid - .- . . .. - il 2,96 1,39
Other Grants .- . e .. - .. 1 1
Foreign Graots (Eg mpment Services, stc)) e . .- . ..

v stal—Canital Account Development Assistance . .- 8,67 14,40 20,81 13,96 14,58 11,90

Lezss :—Likely Shortfal} L. .o . .- .- . .. .. . ..

Total—Plan Expenditure .. .- . o 9,75 19,89 32,41 21,53 34,46 16,90

B.—Non-Plan Expenditure
Irrigation (net}) - v .. ‘e e .. .. . ve e —
Electricity Scheme .. . . . e - - . .. . - -
Expenditnre from Reserve Funds .. - .. 6 ’ 1 .- 5 2,20 1,66
Total—Nou-Plan Expenditure e . . 6 1 .. 5 2.0 1,66
*) ptal—Development Lxpenditure Ve . e 9,81 19,90 32,41 21,60 36,56 38,56
C.—Foreign loans to Semi-lndependent Bmhea, Local Funds etc.,
tor Private Sector , .. B .
1L —NON.DEVELOPMENT EXPENDITURE :

1. Direct Expem!lture of Federal Goverm:nent ‘e .- 2,24 29,82 73,82 23,02 53,61 47,52
Currency . . L. . 4,717 54,29 22 64 31,96 1,65
Qther Works .- . .. .- . .- : .. .- .- Ve
Commuted Value of Bensions. . . . .- - 16,43 4 8 11 14 .
Defence Services . . s . 3 11,61 12,68 5,31 12.28 21,12
State Trading Schemcs (oet) .. . - . 2,21 301 6,81 .. G,23 24,6%
Misceltansous Investments .. e .e . . .y . .. . .s
Expenditure from Reserve Punds .. . .. e .. ‘e - . .
Repavment of Foreign Loans ae ‘. . .. .. . .- N ..
Repayment of Food Credits .. .. e . . .. - - o .
Other Investmenis .. . . . .. .- . . .. “a .
Blectricity Sehemes ..

Loans to Semi-Independent Boches Local Funds Guvcm
ment Servants, etc. . .. 13 18 37 35 33
Cash Assistance to Provioces .. . . .- V- - . .- .. .
Total—Noa-Development Expenditare . .- 2,24 29,95 74,00 28,35 53,96 47,85
Total—Capital Expenditure .. . 12,08 49,85 1,06,41 49,95 96,62 86,41
115,.—CASH BALANCE IMPROVEMENT .. . e . 22,68 . 20,16
TOTAL—DISBURSEMENTS . . . 12,05 72,53 1.06,41 78,11 9¢,62 £6,41

L
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(e}
to

(Rupees is Inkb)

1953.54  195k55 195556  1956-57  1957.58  1953-59 Head
{15 months)
IL—~DEVELOPMENT EXPENDITURE ;
A.~Plan Expenditure :
25,47 15,03 34,50 35,58 60,03 69,28 i. Direct Expenditure on Federai Projects 5
9,48 8,58 11,55 5,44 16,85 22,02 Ratiways ' )
1 3 il 48 73 1,99 Irrigation
2,28 2,52 3,79 4,83 6,15 5,60 Post Office, Telegraph and Telephone Department
50 24 2,00 35 o8 1,09 Agricultural Improvement and Research
8,72 973 10,56 12,43 26,61 24,68 Industrial Development
1,57 68 35 98 2,06 1,16 Civil Aviation
" .. .- 5 2 .. Mew Federal Capitals
2,03 2,77 2,07 3,26 2,45 4,58 Civil Works
‘s e 10 5 i1 22 Other Works
58 .. 3,07 3,21 3,29 3,17 Miscellaneous Investments
30 40 42 50 44 4,47 Other Heads
ii. Loyaas to Semi-Independeat Bodies , Local Funds,
2,53 3,44 3,49 3,08 7.80 8,81 (Gouvernment Servants, etc, .
. . e fi. Expepditure opn Federal Auinnomous Croanisutions
- - - - . . iv. Expenditure met from Foreign Aid and Reserve Fund
- . . . e v. Unalleeable Loans
43,91 16,84 37,71 34,00 722 76.06 vi, Bevelopment Assistance te Provinces :
4040 22,09 33,49 8,49 58,62 43,79 Cash Loans
T .. .. .. e 11,48 Foreign Loans (Equipment, Services, etc.)
1,51 4,75 4,22 5,51 14,20 14,79 Cash Grants
.. .. e 5,50 2,66 2,10 Reserve Funds
3,50 4,74 4,21 v 11,53 11,83 Counterpart Funds of Foreign Aid
1 1 i 1 1 1 Other Grants
, e Foreign Granis {(Equipment Services, ete.}
43,91 26,44 N 34,00 72,82 70,06 Totai—Capitai Account Developmeot Assistance
e .. . .s e .. Less-~Likely Shortlall
71,01 55,31 75,70 12,66 1,40,65 1,48,15 Total—Plap Expenditare
B.—Nan Plan Expenditure -
. .e Jrrigation (net)
e . 2,10 2,85 3,47 - 3,21 Electricity Schemes
6 79 1,33 2,29 1,60 38 Expenditure from Reserve Funds
6 79 3,43 5,14 5,07 4,09 Total—Noa-Plap Expeaditure
71,97 56,10 79,13 77,80 1,45,12 1,52,24 Tutal—Deveiupuear Expendiiure
C.—Fareign louns to Sem-ledependent Bodies, Local Fouds eic
far Private Sector. .
IL—NON-DEVELOPMENT EXPENDITURE :
15,22 8,75 8,84 17,33 12,00 9,61 1 Direct Expenditure af Central Government :
3 ) i 2 on . .a Currency
e . -- L. . Other Works
1 22 33 26 36 45 Commuted Value of Pensions
14,92 7.83 —10,34 —232 —11,05 5,00 Defence Services
o . .. 17,26 19,65 .e State Trading Schemes (met)
. e . N e . Misceflapeous lovesimenis
. R . ‘e e .. Expendrture from Reserve Funds
B 69 1,15 2,13 3,04 “4.16 Repaymeo: of Foreign Louns
. . .e . s . Repaymem bi Food Credis
.. . . . . Qther Lovestmenis
.e . . e . .. Electricity Schemes
2, Loznsto Semi-lndependent Bodies, Loenl F -
4,13 1,58 n 4 53 79 ment Servants, ecc, s Locul Fuads. Govern
3.~—Cash Assistance to Proviaces
19,35 10,33 —8,47 17,74 12,53 10,40 Total—Non-Development Exgenditure
91,32 66,43 70,66 95,54 1,58.25 1,62,64 Total—Capital Expenditure
.. 3,10 .. 15,82 44,34 IL—CASH BALANCE IMPROVEMENT
21,32 69,53 70,66 1,11,36 1,58,25 2,00,98 Tatal—DISBURSEMENTS

-

N E]
Source r Fiaance Accountu



TABLE
CAPITAL EXPENDITURE OF
Head - 1959-60 1660-61 1961-62  1962-63 1063-64 ° 1964-65 1965-66 1966-67
1.—DEVELOPMENT EXPENDITURE: -
A.—Plan Expenditore :

i. Direct Expenditure nn Federai Prajects : 67,15 £9,31 78,15 35,32 46,88 49,77 47,63 56,80
Railways .- .. 25,62 17,30 34,84 L. .. .- s .
Irrigation .. o 232 6,22 1,38+ 2,76 2,47 .. .. ..
Post Office Department .. .. - .. 26 41 .- 54 RS
Telegraph and Telephone Department 4,71 576 6,19 8,37 10,33 12,68 531 14,17
Agricuftural Improvement and Research 4,49 2,43 3,10 11 .. . 50 ..
industrial Development 1598 14,82 14,66 1,86 2,23 .- 2,48 2,39
Civil Aviation .. N 5,45 3,49 1,13 1,77 1,37 4,81 4,82 9,08
‘New Federal Capitals 5 1.50 4,8t 7,10 11,12 11.93 13,98 11.46
Civit Works ., 4,00 2,42 4.18 3,02 2,05 3,92 3,03 3la%
Other Works .. .. .. . 77 2,85 2,42 4,87 4,98 5,60 5,44 400
Miscllaneous Investments . .- 2,98 1.B5 4,60 3,94 5,17 6,97 10,65 6.7%
Other Heads . 81 67 82 1,26 75 3,05 83 3,34

ii—ILoans to Semi-Independeat Bodies, Local
Funds, Goverpment Servents, eic. .. .. 10,26 6,74 7,30 2,94 4,62 8,56 18,40 77,14

tii.— Expenditure on  Federal Autouomous
Qrganisations . . . .
v.—Expenditure met from Foreign Aid and
Reserve Funds .. .. .- ..
v. —Upalloczible Loaus

vi..—~Development Assistance to Provinces 66,86 42,00 £,0380 2,12,33  2,4641 2,13,97 1,54,51 1,10,84
Cash Loaas .. . . 49,78 59,33 6677 12517 15837 13389 7123 1,58,29
Foreign Luans (Equipment, Services, e1cl- .. %84 E.27 9.77 30,96 18.57 30,54 %10 1300
Cash Grants .. . 8,24 1612 26.51 si7y 572 46,63 4071 1815
Reserve Fuands .. .. 1.47 1,47 1.41 67 1.60 6% 6.21 . 210
Counterpart Funds of Foreign Aid 450 13.92 20,94 30,56 48,02 45,95 34,50 11.04
“ther Grants .. - .. . 2.47 75 416 2/50 7,59 . - 510
Foreign Grants (Equipment, Services, etc.). . .. 8,35 |0 1,47 2,16 2,19 3,47 439
Less : Assistance included in Revenue Accaunt. . .. —1147 —3758 —4039 —10.00 —791

Less—=Due o increase in Share of Taxes .. . -
Toial—Capirat Account Develepment Assistapce 66,88 92,09 1.03,80 2,00.86 2,08,83 1,73,58 1,44,51 1.02.93
Less ; Likely Shartfall .. . R .. .. . . .. . o R
Total—Plan Expe. diture 1,44,27 1,58.14 1,89,25 2,39,12 2,60,33 2,269 2,18,45 4,36,96

B.— ' -on Plan Expenditaze : :
1rrigation {net). . . s . . .. 15,48 23.6
Electricity Schemes . . .- 3,38 8,99 i0,19 5 o .. 3 40”%
Expenditure met from Reserve Funds .. 87 34 20 17 42 21 11
1otal— woo Plan Expenditure 432 9,33 19,39 12 42 15,65 23,74 40,72
Total—Derciopment Expenditure .. 1,48,59 t.67.47 19964  2,39,3¢ 266,75 242,60 2,34.28 4,77,68

C.—Foreign Loans o Semi-Independent Bodies,
Loca! Funds ete, "or Private Sector .. .
[1.—NON-DEVELOPMENT EXPENDITURE : )
1.—Direct Expeaditure of Faderat Goverament : 28,18 15,37 9,02 8,98 14,98 24,33 53,31 24.50
Corrency .. .- . . 16,77 1,06 .. 1,68 91 7 27,16 ’
Other Capital Works .. iy - .. i .. . 145
Commuted Value of Peasions 2 13 44 46 52 18 ’
Defence Services - —3,46 —5,28 —8,32 64 5,42 .. o
Srate Trading Schemes (net) 3,60 16,27 11,46 .. . 9,18 o 1,74
Miscelianenus fovestmenls . .. .. 5 44 .. .. 16 154
Expenditure fr m Reserve Funds . . .. 69 . ' BO 6,70 14,32 838
Repaymaent 0. Forcign Loans 13.9% 529 539 576 7,43 ]15 1167 1136
Repayment of Food Crediis .. .. .. . . Ve . '
Other [nvestmenis . T ~ e
Electricity Schemes .. o __
4. —Lgam tn Scmi-Independent Bodies, Local
Funds, Government Servents, #fc. .. . 5% 74 67 75 96 1,07 47 6,76

3.—Cash Assistance to Provinecs : .

Totai—Non-Development Expenditnre 877 16,11 9,69 873 15,94 25,45 53,78 11,26
Tesi—Capital Expenditure 1,77,36 1,83.58 2,02,33 2,49,07 2,76,69  2,68,08 2,88,06 5,08,94

S |
11— CASH BALANCE IMPROVEMENT e B 3.7 .. . 65 3.92
TOTAL_DISBURSEMENT .. L1756 L83ER 20304 249,07 17668 26870 28806 51286

(Ef Mgy Penn Exrendituce
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(Rs.in Lakh)

1967.68 1363-69 969.70 1970-71 1971-72 1972-73 107374

197475  1975-76 197677
Revised  Budget
5510 6392 6535 6098 44,71 66,91 1,01,33  1,55,12  1,88,70  2,79,83
1,22 1,33 95 60 25 37 97 1,00 80
15,55 18,87 19,55 18,15 17,65 24,48 27,63 25,00 38,06
1,64 1,38 125 38 ® 21 83 3,07 2,12
4,31 4,51 3,61 3,70 2,15 2,82 2,23 387 9,10
9,64 1115 776 6,54 248 7,72 9,23 29 8,43
510 3,21 3,41 2,72 1,76 7 3,18 9,59 10,30
6.00 9,16 13,18 13,76 9,77 11,00 17,22 50,90 78,56
7,21 10,36 11,78 11,61 9,83 18,77 34,72 70,54 1,00,94
445 4,09 383 3,32 73 67 5,35 17.82 - 31,52
18,69 2,22 1,49 1,31 1,38 5,47 23,45 30,64 34,55 38,20
.. .. .. - . 6355  1,25,47  3,15,33 536,07  7.4364
. - . .. 45
287,50 2,8997 3,585 332,03 79,62 . 2,53,86  3,01,62  3,18,55
193,80 1,8393 27891 296 62,27 1,3820° 164,97  2,3456  2,9439 13,1909
62,08 66,53 1901 273 5,05 4,03 5603 —404 27,20 23 62
2932 37,76 %,63 24 7,71 19,24 5.60 23,12 31,98 21,42
2,61 3,47 1,08 936 . - . . .. .
18,10 18,56 6,63 7
8,61 1573 11982 145 . .. . . .
2,30 1,75 1,3 - 59 61 48 2 225 1,73
6,07 —1573 --BY2 —14 —3,86 19,24 —28.27 —23,32 —3193 2142
.. .. L. —40 . — .. . 2 ..
281,33 27424 336,93 277,65 7576 — 1,59,89 2,30,74 s2,69,64 2,83,39
3,55,12 3,40,38 403,77 3,39.94 12230 270,80  4,10,20  7,25,83 10,2896 12732,83 T
68,62 91,38 88,37 8679 8163 83,93 73,16 1,07,29 91,54 53 .05
68,63 91,38 8837 86,79 81,63 83,93 73,16 1,07,28 91,54 53,05
4,2375 4,31,67 492,14 42673 2,03,93 354,73 483,26 837,12 11,20,50 13,2588
19,82 42,60 21,06 15,38 3,81 14 46 60,25 8551 1,20.73
42,16 4061 79,50 2,83,32  1,93,35 16095  2,78,13 32933 32,
37’?? .. .. 2240 21093 .. .- .. .. ,?2’74
1,80 1.00 90 11 1,13 1,68 2,85 2,60 4,55 6,65
o167 89 2l L. 100,69 43,45 34,87 N "
L60 1,43 3.37 3,58 15,62 10,20 10.97 76 46 10,17 32,51
7,37 5,59 42 26 41 38,20 31,09 6786 8072 - 6693
13.85 16,16 1933 2713 47,40 12,76 51,32 82,15 66,69 67,02
12,94 1534 2,84 1,31 83 .. 7,18 14,19 1,39.05 89,16
. 97 232 o ..
. . . 97 - . . .
20,82 1500 - 8,25 47
85 41,59 119,19 1785 1341 3403 18,27 538 ,21 5,53
55 . .- 8,50 . ..
38,96 2375 13980 1,06,25 29673 22738 1,79.22  2.840F  3,3554 26827 e
4,62,71 523533 6454 554,04 516,04 590,92 6,76,94 118148 16,4575 1714,88
= 17 14,13 . 1156 N B 40,15 .
6271 5,43,50 7,167 554,04 5,31:50 590,92 67694 12,21,53 16,4575 17,14.88

——————

Source : Finance Accounts and Annual Budget Statemnents

#Inciudes guaranteed Loans not passed through Govern-

ment Account.
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TABLE 53
REVENUE RECEIPTS OF THE GOVERNMENT OF PUNJAB

(Rupees in lakh)

Heads Accounis Accounts Accounts Accounts Accounts Revised Budget
1670-71  1971-72 197273 1973-74 197475  1975-76 1076-77

— s

REVENUE RECEIPTS

Principal Heads of Revenue
Customs L . — 1,22 6,64 1,98 10,66 15,13 19,23
Central Excise Duiies .. 3,77 9,54 13,27 18,29 23,54 —_ —_
Corporation Tax .. 1,69 7.03 4,04 4,91 5,85 16,07 18,17
Taxes on Income other
than Corporation Tax.. 6,19 13,86 1564 16,48 17,02 64,30 70.07
Sales Tax .. e 4,96 14,90 10,19 12,58 20,74 52,66 57,92
Land Revenue . 10,03 10,85 11,69 12,08 12,16 13,03 10,50
Stamps .- .. 6,90 4,69 7.35 10,17 15,43 17,44 17,45
Other Heads .. .- 16,96 21,71 20,20 31,87 45,21 39,79 3521
Total Principal Heads . 50,50 83,80 89,92  1,08,36 1,49,61 2,1842  2,4855
Other Heads of Revenue

Irrigation, Navigation,
Embankment and Dra-
inage Works for which
Capiial Accounts arc
Capital Accounts are '

. 6,82 6,42 23,46 26,75 25,60 27,77 28,48

kept .
Iitigation etc Works for
which Capital Accounts
are not kept Debt Ser-
are not kept .- 11 12 13 8 12 15 16
Debt Services .. e 1,14 26 3,47 1,39 3,55 4,10 5,65
Civil Administration .. 1,28 1,37 2,06 2,40 4,03 4,23 4,57
Beneficent Departments. . 6,65 14,73 15,95 18,37 21,26 22,48 23,93
Civil Works .. .. 1,04 1,42 1,82 2,10 2,99 5,04 4,1
Receipts from Electricity
Schemes . . — —_ — —_ — — —
Miscellaneous .. ‘e 2,72 2,42 4,12 2,54 4,34 14,52 6,58
Grants-in-Aid from
Federal Government .. 2,26 28 75 5,61 20,82 17,98 23,99
Fxtraordinary Items .. 4,72 — — — — — —_
Total-Other Heads .o 26,74 28,32 52,36 59,21 82,71 96,27 98,07
Total-Revepue Recelpts . .‘ 77,24 1,12,12 1,42,28 1,67,57 2,32,32 3,14,69 3,40,62

Source » Badget Wing (Provincial Fipance).
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TABLE 54

EXPENDITURE MET ¥ROM REVENUE OF THE
GOVERNMENT OF PUNJAB

(Rupees in lakh)

Head Accounis¥ Accounts Accounts Accounts Accounts Revised  Budget
1970-71 19773 1972.73  1973-74 1974-75 197576 197677

———

EXPENDITURE MET FROM
REVENUE _
Direct Demanc on Revenue 5,17 2,73 3,33 3,76 5,40 3,80 6,12
Irrigation (Exciuding In-
terest) .. .. 10,00 1,13 19,51 21,30 33,26 37,52 41,20
Debt Services inclusive of
Interest on apital Qut-
lay of Commercial De-
partments) .. . 8,23 8,95 17,95 8.36 14,73 38,88 55,23
Civil Administraton .. 15,65 15,23 18,92 24,13 35,53 39,87 47,47
General Admiristration .. 407 . 522 5,57 6,43 8.68 10,12 10,20
Police .. .. . 1,75 6,74 9,51 12,51 19,81 21,08 27.52
Frontier Regioas .. — — —_ — — — —
Other Heads .. .. 3,83 3,97 3,84 5,19 7.04 8,67 9,66
Beneficent Depariments, Civil .
Works etc, 01 Revenue
Aceount . .. 41,42 56,24 67,66 83,99 1,14,67 1,46,14 1,67,03
Education .. .. 22,16 27,42 32,52 43,67 61,47 77,66 94,70
Health Services .. .. 7,60 5,50 7,46 8,65 11,04 15,78 18,57
Agriculture - .o 3,43 3,74 6,55 6,49 9,84 13,06 12,72
Veterinary .. .. 1,04 1,05 1,12 1,63 2,64 3,26 3,26
Industries .. .. 75 87 1,18 1,14 1,74 2,23 2,38
Civil Works a and Miscel-
laneous Putlic Govern-
ment .. .. 5,89 4,87 8,46 10,25 12,29 15,28 16,26
Other Heads .. . 55 12,39 10,36 12,16 15,65 18,87 19,20
Miscellaneous .. e 9,27 7,62 12,01 5,29 22,93 34,95 28,65

TOTAL (Non-D:velopment). 89,71 92,59 1,39,40 1,46,83 2,26,52  13,03,16 3,45,70
Development Expenditure. . 17,51 14,51 50,06 56,82 62,34 73,86 81,23
Less—OQperatbnal shortfail

in Ueveopment Ex-
penditur:. . .. —_— — —_ —

— —  (—12,89

Total Expenditire met
from Revenue .. 1,07,62 1,07,10 1,89,46 2,03,66  2,88,86 3,77,02 4,14,04
Surplus, Deficit—) oo (—)30138 502 (—M7,18 (-)36,08 (—)56,54 (—)62,63 (—)67,42
Total .. . ' - 77,24 1,12,12 1,42,28 1,67,57 2,32,32 3,14,69 3,46,62

—

Source : BudgetWing ( Provincial Finarce).
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TABLE 55
CAPITAL RECEIPTS OF THE GOVERNMENT OF PUNIAB
(Rupees in lakh)

e —— e

Head Accounts Accounts Accounts Accolnts Accounts Revised  Budget
197071 197172 197275 1973-74  1974-75 197576 1976-77

CAPITAL RECEIPTS

Revenue Surplos/Deficit

(—) . (—)30,38 5,02 ‘(#)47,18 (——)36,08 (—)59,534 (-—)62,33 (—)67,42
Permanent Debt (net) .. 3,41 2,22 37 80 ()79 {(—)46 —_
Floating Debt (nzt) .. 8,45 (—)18,68 18,78 10,49 (—)17,59 T 60,40 45,38
Loans from the Federal ]

Government . 15,62 11,27 79,27 (—)1,62,69 1,19,79 1,61,13 1,81,74
Debt Raised Abroad .. — —- — — — 5,10 —
Unfunded Debt (State

Provident Fund-net) .. 1,9 3,18 4,10 4,95 3,80 5,66 6,26
Recoveries of loans and .

Advapces .. . 2,03 4,20 5,41 3,71 3,87 3,43 5,48

Accretions to Reserve
Funds including Ap-
propriation for Reduc-
fion or Avoidance of
Debt and Deposits and '
Remittances (net) .. 32,00 1,74 22,02 2,80,73 45,93 (—80  (-)1,66

Extraordinary Receipts .. . 3,74 471 8,20 7,39 6,37 5,71
Total—Capitat Receipts .. - 33,11 12,69 97,48 1,10,11 1,85,80 1,78,50 1,76,49
Cash Balance Utilization .. 3 (—)5,16 11,94 (—)17,68 (9,16 (—)1553 29

Total —Resources. - . 33,14 6,53 106,42 92,43 96,73 1.94,.03 1,76,78

— . ——————

Source © Buduet Wing Provicial Finance Department).
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 TABLE 56

CAPTAL DISBURSEMENTS OF THE GOVERNMENT OF PUNJAB
. (Rupees in lakh)

Heads Accounts Accounts Accounts Accounts Accounfs Revised Budéet
1970-71  1971-72 197273  1973-74 197475 1975-76  1976-77

___l__

2 . 3 4 5

1—DEVELOPMENT EXPENDITURE
A.~~DireExpendture

63.—Forest; . - . — — — - — — -
65.—A-Salt Works e — — — — — — —
68.—Irrigaton Works . 3,56 3,22 4,00 13,53 12,40 21,82 2202
70.—Public Health .. 1,62 63 1,42 1 — — .
71.—Agricutural Impro- : )

vernentand Research. 62 1,82 26 1,84 96 < 8,95 7,54
" 72.—Industial Develop- )

- ment .. .. — - - - 18,29 9,09 1,48 g7
" 80.—Tcwn Development ' '

Scheme; .. . (—)21 33 1,97 4,59 7,89 9,31 10,25

BO.—A-Capial Account
- of  Canmunication B .

Works ., - . 9,30 8,26 10,70 24,73 34,93 34,23 35,98
81.—Civil Works - . 7,10 5,35 9,23 9,45 24,25 2706 - 30.87
81.—A. ElecricityScheme -— — — . _ —_
82.—Other Provincia) :

Works .. .. —_ — — - — —_ -
90.—Provincal  Miscel- ' -

laneous Investment . . —_— — —_ 5,74 4,72 — -_

Total—Direct Expenditure ,, 21,99 19,61 27,74 — — . _
B.—Loans and Adrances
Loan and Advances by ‘
the Provin:ial Govern- : .
ment . . 2,37 1,35 26,73 16,14 20,72 27,62 31,62
Total—Loans . .e 237 - 135 26,73 16,14 20,72 27,62 31,62
Total—Development  Expen- ' ‘
diture .. T .. 24,36 20,96 54,47 - 9432 1,06,85 1,30,57

. 147,37 .
Less—Likely shorfall in

Development  Ex- -
penditwe ..

Net—Developmer: Expendi-

- = (912,00 (2325

24,3§ 20,96 54,47 94,32 1,06,85 1,i8,57 1,2342
I1.—~NON-DEVELOPMENT ' :
EXPENDITURE
90.—Provincizl Invest-
ment ., .. — -— — — —_ 4,00 -

71.—Agricultral Fmpro- . :
vement Research .. —_ —_ — —_




_____________,___f_—d—d___._______—
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—"*—-a—-.r—--—-—“"“ i b — e — — e i e, i e e r———— e ———
i 2 3 . 4. 5 : 6 7 8
——— - ,_d__________———————___.___r;u__a__;_,;___‘—__.___._a____-_.
80.—Town Pevelopment
Schemes .. - - — — — —_ — —_—
80.—-A-Capital  Account
of Communication
Works . — — L — — —_ 3,65 3,56
81.—Civil Works .o — — —_ — — — —
83— Commuied Value 0 ‘
Pensions .. .. 1,93 2,73 — —_ — — -
g5.—and  85.A.-Schemes " ’
: of State Trading .. 3,31 (—)22,28 50,27 (—¥,81 (—)12,32 60,65 45,50
Loans and Advances .. 16 48 16 21 4} 1,77 81
Repayment of Lo2ns ' '
from Federal Govern- -
ment .. 3,05 4,57 3,41 29 39 3,32 1,59
Debi Raised Abroad .. 33 67 1,11 2,42 1,37 2,07 1,%0
Industrial Development. —_ — — —_ —_ — —
Agricultural Develop- :
ment L. . _— — _ —_— —_ J— —_—
Total—INon’ Development Ex- : o :
penditure . . 878 (—)14,43 5495 (1,89 1015 7546 5336
TotalCapital Expenditure. .. 33,14 653 10942 9243 . 9670 104,03 17678
Total—Dishursementis .. 33,14 6,53 1,09.42 92.43 96,70 1,64,03 - 1,76,78
—_', ¥

Source « Badget Wing (Provincial Finance).
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TABLE 57

REVENUE RECEIPTS 0OF THE GOVERNBIENT OF SIND
7 (Rs_. in Lakh)

Heac Aocounté Accounts Accounts Accounts Account Revised Bud_get
’ 15970-71 1971-72 19?2-735 197374 1974-75 19735-76 197677

REVENUE RECEIPTS

Principal Heads of Revenue

Custom: . . . .. — 51 1,50 68 444 565 7,18
Central Excise Duties .. 4,84 3,97 - 65 539 937 2356 213
Corporaion Tax .. .. 2,10 2.92 1,26 . 1,70 243 600 678
Taxes o Income other than . ‘
Corpceration Tax .- 6,34 6,39 2,37 525 . 7,08 2401 26,18
Sales Tax .. . N X & 6,20 3,80 437 8,63 19,67 21,63
Land Revenue .. . 2,53 3,49 420 569 566 475 556
Stamps .. 377 36 383 4,87 811 825 9,00
Other Brads  * .. .. 13,68 1374 1540 20,50 29,00 39,18 40,86
Total—Priicipal Heads . 4103 41,03 32,32 - 4n45 7472 1,10,07 1,932
Other Heals of ‘Revenue
Railway .. ‘ ‘. — — e —_ - - —

Irrigation, WNavigation, Em-

bankment and Drainage

worksfor which Capltal Ac- ‘ o
count; are Xept . . 2,05 2,45 1,88 4,61 (—339 6,25 7,00 -

Irrigation etc. Works for which
Capitel Alcs are not kept .. 1 7 1 — 22 4 4
Debt Sewices .. . .. 75 9% 37 62 (—23 2,72 291
Civil Adninistration . 87 93 216 158 2,04 335 3,29
Beneficeit Departments . 2,04 l 3,58 | 3,35 7,44 11,04 564 6,09 .
Civil Waks . .. 87 60 92 st 21 158 221
Receipts  from Electricity . o
‘Schenys . . — — —_ —_— - —_— e
Misccﬂa]eous .. e 92 - 2,07 . 75 6,74 7,33 535 291
Grants-ir--Ald  from chcral ‘ : ' .
Governnment .. . 86 , 45 (2,45 13,45 15,03 9,06_ 8,78
Extraordnary Items .. 231 — . — — —
Total—Otber Heads? ., e 10,68 11,11 - 3,99 735,25 39,34 33,99 ,.33,24
Total_Revnue Receipts - .. 51,71 52,14 4211 83,70 114,06 1,44,06 1,52,56

‘Source : Badget Wing (Provincial Finance).
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~ TABLE 58 _
. EXPENDITURE MET FROM REVENUE OF THE GOVERNMENT OF SIND

(Rupees in lakh)

Hcad- : Accounts Accounts Accounts Accounts Accounts lRévised Budget
1970-71  1971-72 197273  1973-74 1974-75 1975-76  1976-17

—

EXPENDITURE MET REVENUE , '

Direct Demand on Revenue .. 2,06 1,79 2,07 2,76 4,11 2,65 2,85
Irrigation (Excluding Interest) .. 1,94 148 1,64 4,24 345 1062 11,14
Debt Services (inclusive of In< ’ )

terest on Capital Qutlay of . )

Commercial Departments) .. 6,61 5,14 7,84 3,01 - 5,46 17,36 22,64

Civit Administration - . 7,82 883 - 1054  1393° 21,76 23,56 2482

" Géneral Administration ... 1% 2,24 2,42 314 4,93 484 . 501

Police. .. - e .. 4,34 4,53 638 8,23 13,54 1500 15,62

- Frontier Regions . . —_ - _— — — — —

Other Heads .- 1,58 206 2,14 256 329 3,72 4,19

Benefieent Departments, Civil Works
etc., on Revenue

Account . V . . 18,93 21,160 - 26,51 ° 35,87 54,02 65,40 73,87
Education .. .. .. 10 12,17 1611 22,38 3494 4093 4674
Health Services .. .. 1,67 1,36 1,27 1,80 6,22 562 4,34
Veterinary .. L 4 2 24 43 49 62 68
Industries .. - . 14 16 17 21 23 27 28
Civil Works and Miscellaneous ' . '
Public Improvements e 2,84 1,05 1,74 2,15 5,04 5,84 71,53
Other Heads .. .. 36 3,31 3,34 5,11 7,10 5,32 5,67
Miscellaneous . I 302 297 . .53 61 . 4,13 10,81 1211
Extraordinary Items Including - ‘
Contingency Item .. - .. 1 72 1 — — —_ —
TOTAL—Non-Development Ex- ° '
penditure .. L. 40,39 41,91 49,53 6042 9293 130,51 14743
Development Expenditure. .. 5,15 4,42 17,57 ' 13,27 12,68 16,96 16,84
Total-Expenditure met from Revenue.. 45,54 46,33 67,10 13,69 1,0591 - 147,46  1,64,27
Surplus Deficit (—) - 6,17 581 (—)2499 10,01 815 (—341 (—)iL71
Total .. .. . .. s171 52,14 42,11 8370 11406  1,44.06 152,59

JRESRE

Source : Budget Wing (Provincial Finance.




CAPITAL RECEIPTS OF THE GOVERNMENT OF SIND

1635

" TABLE 59

(Rubees in lakh)
Head Accounts Accounts Accounts Accounts Account Revised Budget
1976-71 197172 1972-73 1973-74 1974-75 1975-76 1976-77
CAPITAL RECEIPTS ‘
Revenue Suplus/Deficit 6,17 5,81 (—)24,99 10,01 8,15 (—)341 (11,71
Permanent Debt (net). . 39 1,82 3,76 21,71 1,63 (1,72 e
Floating Dsbt (net) (—)2,62 (1,84 (—)49,25 49,97 28,07 2,69 410
Loans fron the Federal Govern- : -
ment, .. . 12,60 4,58 28,56 36,27 49,78 57,80 65,06
Unfunded Debt State Prowcfent o
Fund) (m:t) 76 47 62 1,12 84 1,20 1,22
Recoveries of Loans and Ad- _ '
vances .. .. 62 33 66 93 2,93. 2,63 2,71
State Tradng , — — — — (54,56 (—)2,69  (—)4,10
Accretions to Researve Funds
(Includirg Appropriation for
Reductim or Avoidance of
Debt ard Deposits and Re- :
mittance (net) .. 42 {(—)2,40 15,97 15,78 35,06 (—)6,16 (—)8,20
Extraorkimry Receipts — 2,06 2,75 5,02 4,19 5,00 2,00
Total—Capital Receipts 18.34 10,83 22,51 68,83 76,02 55,3_4 - 51,08
Cash Balance Utilization {—)2,08 2,18 6,95 (—)8,07 {—)3,43 14,13 14,01
Total—Resourcs. . e .. 1626 1301 2946 6076 72,6 6547 65,00
Source : Bugdet Wing (Provir.cié_i Firzrce;.
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TABLE 60
CAPIT%L BISEURSE“;‘EN’E‘S OF THE GOVERNMENT OF SIND
o= _ ‘ : (Rupees in lakh)
Head Accounts Accounts Accounts Accounts Accourt:s Revised Budgét

©1970-71 1971-72 1972-73 ]973-74 1974—75 1975-76  1976-77

el

J.—DEVELOPMENT EXPENDITURE

A.—Direct Expenditure .. .. - — —_— — — - —_
65.—Forest . .. — — — — — . —
68. —Irrlgatlon WO!‘kS .. 1,74 1,41 5,71 16,02 11,06 10,73 942
70.—Public Health - .. B 1,05 64 1,87 1,58 3,17 3,24 3,45
71.—Agricultural Improvement -

and Research .. . 32 21 13 34 43 6 1,37
72 —Industrial Development .. — _ 5 12 1,02 2,11' , 3,63
80..—Town Development Scheme 30 13 26 3,7 35 31 35
80.—A. Capital Account of Com- o '
munication works . 173 1,35 4,94 15,29 27,10 - 25,97 - 26,97
8]1.—Civil Works .. .. 488 3,09 3,89 4,65 12,16 13,37 -~ 14,64
81.—A. Electricity Schemes .. — — 1 — — . —
§2 —Other Provincial Works .. — _ — - . _. —
00.—-Provincial  -Miscellansous '
Investment .. .. —_ —_ — — 946 — —
Total-Direct Expenditure . 10,02 6,83 16,86 41,71 56,36 — —
B.-Loans and Advances .. ' Coos ' '
Loan and advances by the Provm- . :
cial Government .. 2,65 —_ —_ — 11,44 6,06 3,83
Total—loans .. ve . 2,65 — — — . 1144 6,06 3,83
Total—Development Expenditure .. 12,67 685 1686 41,71 6780 61,84 6361

1ess—Likely shortfallin Develop )
ment Expenditure .. —- ——— — — — — —

‘Net Development Expenditure 12,67 683 1686 4171 678 61,24 63,61
II.—NON-DEVELOPMENT  EX- ,
PENDITURE .
80.~~Town Development Schem-
es _ — — — — _ —
81 --Crvleorks . . — - — — - 37 S
83.——Commuted value of pensions 55 . 59 65 74 — — —
g5, and 85. A.—Schemesof State
Trading .- 16 2,04 — -— — — g
00,—Provincial Investment .. — — — — — 30 —_
Loans and Advances . 35 92 9,50 10,24 4,48 1,11 1 -
Repayment of TLoans from
Federal-Government .. . 2,85 2,63, 2,45 8,07 13 51 51
Debt Raised Abroad - — — — L= 25 1,33 26
Industrial Development . —_ —_ — — . J— -
Agricultural Development .. — — — — — _ .
Total—Non-Devclopment Expenditure 3,59 6,18 12,60 19,05 4,56 3,62 1,48
Total—Capitai Expenditure .- 16,26 1301 2946 60,76 - 72,66 65,46 65.¢9
L]
Total—Disbursement . .. - 1626 13,01 29.46 60,76 72,66 6546 65, 09

Source : Budget Wing (Provincia! Finance),

_ .
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"TABLE 61

REVENUE RECEXPTS OF THE GOVERNMENT OF N.W.EP.

‘(Rupees in lakh) -

Head g Accounis Accounts Accounts? Accounts Accounts” Revised Bu&g.zt
: 1970-71  1971-72  1972-73. 197374 187475 197576 1976-77

REVENUE RECEIPTS

Principal Heads »f Revenue

< Customs .. .. .. — 33 2,70 54 2,93 3,36 4,28
Central Excse Duties . 2,36 2,62 2,79 3,69 . 6,18 — -
Corporatior Tax .. . 1,20 1,93 1,35 1,32 1,61 3,57 4,04
Taxes on In:ome other than Coz- ' ’

poration 'ax .e .. 3,26 . 4,31 4,17 4,67 4.67 14,30 15,57

Sales Tax .. . . 381 408 242 . 320 569 1,70 12,88
Land Reverue . .. 48 53 51 58 67 - 48 53
Stamps .. . .. 72 . 1,63 1,99 2,28 2,82 1,22 1,25
Other Heads - 2,72 2,10 2,13 1,56 2,83 - 552 . 567
Total—Principa Heads .. .. 14,55 17,53 18,06 18,93 27,40 40,15 44,22

Other Heads of Revenue Receipts

Trrigation, Navigation, Embank-
ment and Drainage Works for

. which €apital Accounts are - ) 7 . ’ .
kept - o . -6 (—)15 o1 (—y24 18- 1,28 148
Irrigation ¢e. Works for which - : :
Capita! Accounts are not kept. 2 32 - 32, 2 11 5 ' 5
Debt Services .. . 20 15 24 30 1,18 1,10
Civit Admhistration .. . 1,42 2,38 2,35 12,44 89 58 1,13
Bencficent Departments ' .. 1,02 2,99 3,64 6,38 6,99 4,95 C 7,22
" Civil Woks including Com- . _
municatons ‘e . 19 23 38 34 32 32 36
Receipts fom Electricity Schemes - — -— —_ — —_— —_— —
. Miscellanesus . 48 1,43 40 . 34 47 . 2,65 68
Grants-in-Aid  from _ Federal .
Governnent . 3,44 281 T 3,49 "~ 9,81 22,72 21,68 " 26,88
Extraordirary Items .. e 5 - — — — - -
Total—Otier Feads .. .. 680 1021 1055 1933 3148 32,99 3590
Total—-Revenut Receipts .. .. 21,35 27,74 2861 £3826 59,38 13,14 8312

Source : Bidget Wing (Prov{ncial Finance),
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TABLE 62
. EXPENDITURE MET FROM REVENUE OF THE
GOVERNMENT OF NWFP :
(Rupees in lakh)
Head Accounts Accounts Accounts Accounta Account Revtsed  Budget

1970-71 197172 1972-73 1973 74 197475 1975-76 197677

EXPENDITUPE MET FROM REVE-

NUE: ,
Direct Demand on Revenue . 1,24 43 53 s6 17 1,05 1,02
Irrigation (Exciuding Interest) .. 63 75 83 1,08 2,40 3,18 3 A1
Debt Services (mcluswe of Interest ‘
on Capital Ouflay of Commerc;al . )

Departments) . .a 1,55 1,11 80 2,23 3,75 12,32 17,48

Civil Adminis ration ee s 5,95 7,50 9,01 11,72 15,43 16,17 15,27
General Administration - 1,11 1,35 1,55 1,92 79 2,89 2,71
Police ‘e wa . 1,87 2,03 2,53 34l 6,83 10,75 - 9,38
Frontier Regions .. . 1,47 3,33 4,10 545 | 442 85 . 47
Other Heads . . . .. 1,50 - 79 83 94 1,39 1,68 2,71

Beneficent Departments, Civil Works ' .

ete., on Revenue Account .. .o 9,50 11,75 13,05 16,27 - 26,74 34,16 37,67
Bducation  ee e e . 522 5,94 6,63 8,16 14,66 17,73 17,68
Health Services .+ e 1,28 1,43 1,44 1,99 3,30 4,65 6,63
Agriculture .. . “e - 83 8 95 . 9 1,40 275 . 3,64
Veterinary .. e . 20 22 25 28 40 60 72

. Industries .. . 6 6 6 7 10 11 13

Civil Works and Miscellaneous : - .
Public Improvemenis .. e 1,81 1,55 1,82 | 2,30 3,27 325 . 3,50
Other Heads .. . . 10 1,71 19 2,48 3,61 5,06 5,37
Miscellaneous .. .. 3,14 3,43 406 ‘04 4,46 3,66 11,37
Extraordinary Items including
Contingency Items .. . —_ — —_ _— —_— — ' _

Total—-Non-Development .. 22,01 2497 28,28 32,80 53,56 76,54 86,22

. Expenditure - . i ) :

Development Expenditare .. .e 8,04 5,47 7,60 8,48 12,03 16,33 19,85

Tess: Operatlonal Shortfafin Deveiop-

ment Expendxmre .e . _ _— - -— —_ = (=91,90

Tota\—-Expenditure met from Revenue 30,05 30,44 35,88 4128 €5,59 - 86,87  1,04,17

Surplus/Deficitt—) .. e (98,70 (=2,70 (7,27 (=302 (-)621 (1373 (—)21,05

Total . .. - .. 2135 2774 ‘2861 3826 5938 7314 83,12

—— bt

Source) Badget Wing (Provincial Finance)
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"TABLE 63

CAPITAL RECEIPTS OF THE GOVERNMENT OF NWFpP .
(Rupees intakh)

Head Accounts Accounts Accounts Accounts Accounts Revised  Budget
1970-71  1971-72  1972-73 1973-74 197475 197516 1976-77

CAPITAL RECFEIFIS

Revenue Surplus Deficit . )8, 70 (2,70 (=727 (—)3,02 (—)6.21 (13,73 (—)21,05
Permanent Debt net) .. . 1,16 {-12 78 r1,76 23 (—o —
Floating Debt (2t) ., v (4,28 34,01 (—)a47 ¥3,56 (—)24,84 (—)1,54 —
Loans from the Federal Gavern- iy

ment s . .e 112,64 17,94 19,82 - _16,25 36,76 56,74 57,09
Unfunded Debt (State Provident

Fund (net) .. . - 57 - 22 69 75 59 90 95
Recoveries of Layns and Advances 18 22 15 15 21 - 17 25

Accretions to Reserve Funds (in-
cluding Appropration for Reduc-
tion or Avoldarce of Debt and

Deposits and Renittances (net) {(—}1,06] (—)3,50 (—)1,01 §1,42 39,14 C7,51 (45,54

Extraordinary Receipts - — 2 1 2 i ) —_ -

© Total—Capital Recebts .. - 50 609 12,70 2689 4589 49,96 31,70
Cash Balance Utilizaions .. - — - 41,35 3,74 ()14 791 1341 -

Total—Resources. . . .. 51 6,09 14,05 30,63 45,75 57,87 45.11

Source : B.dget Wing (Provincial Finance),




. (Rupees in lakh)
Head Accounts Acco . i
oo st Afg%l ot Acounls  Srars Revised  Budeet
o .
1.—DEVELOPMENT EXPENDITURE
A.—Direct Expenditure
65.—Forest . — — — — —
65—A. Salt Works .. — —_ - _ . B -
63.—Irrigation Wotks _ 86 34 1,25 2,35 4,22 3,53 3 ;}
10.—Public Health .. " 22 42 1,75 1,80 2,72 _ ’__
71— Agricultural Improvement .
and research 17 10 5 24 16 1 93
72 _Industrial Development — 1 - _ _
§0.—Town Development Schemes — — _ _ . T -
§0.—A.. Capital Accounts of Com- - o
munication Works 1,81 [1,32 2,95 5,40 972 - 10,74 12.94
81.—Civil Works .. (2,62 (L4 290 5,32 828 1279 1770
81.—A. Electricity Schemes — — — — _ T ’
§2.—Other Provincial Work — — — . . -
90.—-—-1;rov1nc:1a1 Miscellaneous - -
nvestment _ —
- Total«—Du-ect Expendlture 5,68 £3,73 9d:g9 ’15_,;-1 23’22 3;’%52 33’3“;
B. Loans and Advances
T oans and Advances by the Pro-
vincial Govetnment 32 — 2,53 - 3,12 11,59 734
Total—Loans e . 32 — 2,53 — 312 11,59 7’ iy
Total Development Expendlture 6,00 73,73 - 11,89 15,11 32,30 43,81 46"5
Less + likely shortfallin Develop- ) i =
ment Expenditure . — — — — _ PRV
Net Development Expenditore .. 6,00 13,73 11,89 1511 32,30 43,81 41173
11.—NON-DEVELOPMENT EX-
PENDITURE .
68 —Irrigations Works_ . — - — — L 5 13
70.—Capital Outlay on Improve- "
ment of Public Health — — — _ .
80.—A Capital Account of Com- - -
munication Works —_— — —_ —_ .
81.——Civi Works B — —_ — _ _ (_ﬂ)_; o
g3 Commuted Value of pensaons n 43 62 57 47 60 . -:_
85 and 85 A. Schemes of State_
Trading ‘e (—-)6 06 1,67 21 9,38 12,41 13,07 2.13
Loans and Advances . .' . 6 - 91 5,53 6 ,18 ’6“
Repayment of Loans from Federa] - i
Government 8 —_ 41 1 5 - 45 16
Debt Raised Abroad .. — —_ 6 13 13 13 13
Tndustrial Development — —_— — _ .
Agricultural Development — — — o . : ) o
a} Non-Development Ex endltur 5,4 -
¥g£a{HCap1ta1 E}?pendlturé} ¢ ¢ )5’53 %:gg l‘z':{}g T %3:2% ig’% E’gg 435,:3 .
Total Disbursements 51 609 1405 30,63 4575 5786 4511
? s
S
Source
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TABLE 64

C%FETA' DiSBURSEMENTS 'OF THE GOVERNMENT OF N.WE.P.

NN

Budget Wing {Provinical Finance).
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TABLE 63

REVENUE RECEIPTS OF THE GOVERNMENT OF BALUCHISTAN

{Rupees in iakh)

Head Accounts Accounts: Accounts ‘Account; Account; Revised — Budget
1970-71  1971-72 197273 1973-74 1974-75 1973-76 1976-77
Heads +f Revenue )
oms -— 10 79 21 85 98 1,23
ral Excise Duties .. 93 76 81 1,-’-‘:?? 1,80 — —
oration Tax 40 56 39 39 47 1,03 1,16
ss on Inceme other than Cor- - ) o
Joration Tex - 1,20 1,25 1,21 1,20 1,36 4,12 4,49
sles Tax 1,51 1,19 0 95 1,65 3,37 3,71
-and Revenw 37 26 34 ~28 - 30 44 40
Stamps 10 9 10 12 20 20 17
Other Heads .. . 35 53 59 68 20,41 24,32 25,60
Total-Provincia. Heads 4,36 4,74 4,93 526 27,04 3445 36,76
Other Headé of Revenue
Irrigation, Navigation, Embank-
ment and Drainage Works for .
which Captal Accounts are kept (—)18 (—)20 29 (—)42 (—)51 31 31
Irrigation ec. Works for which ) ‘ e~
Capital Accounts are not kept 1 — — — — —_— —
Debt Services 4 3 5 -2 g8 .. -8 4
Civil Adminstration . 14 28 22 44 47 .. 29 35
Beneficent Tepartments . 29 33 56 84 72 .. 143 174
Civil Works .. - . 10 11 9 G 10 .15 15
Receipts fron Electricity Schemes v — — — — —_ —
Miscellaneois . 32 29 50 28 56 53 74
Grants-in-Aid from Federal Govt. 4,64 67 2,94 15,84 1040 12,87 23,22
Extraordinay Items .. 3 — — _ — — .
Total-Other Feads 539 173 505 [1706 14,82 1566 2625
Total Revenut Receipts . 19,25 6.47 9,98 f22,32 38,86 30,12 7 63,01

Soures + Budget Wing (Provincial Finance).
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TABLE 66

EXPENDITURE MET FROM REVENUE OF THE
GOVERNMENT OF BALUCHISTAN

fRupe»es in lakb®

Head ' Accounts Accounts Accounts Accounis Accounts Revised Bu'
1970-71  1971-72 1972-73  1973-74 1974-75 1975-76 197

—

EXPENDITURE MET FROM RE-

" VENUE
Direct Demand on Revenue = = 42 18 47 49 37 46
Trrigation;(Excluding Interest) .. 45 42 93 70 1,19 2,28
Tsbt Services (inclusive of Interest
on Capiia:Outlav of Commercial .
Depa:t ments) .s . 45 ) 1 1,85 . — 392. 9,02 1
Civil Admipistreticn . - 2,88 2,87 4,26 4,78 10,51 8,67 1.

7 General Admipistet-on .- 1,10 1,15 - 1,51 1,86 5,68 2,91 3,60
Poiics - ee . 1,52 1,43 2,35 242 397 473 841
Frontier Regitng . . -_ -_— - — — — — —
Other Heads e . - 26 29 0 50 86 1,03 1,19

Beneficent Departments Civil Works ) _

atc,, on Revenue Account .. . 6,18 7,13 8,34 11,63 20,36 20,56 25,57
Education  w - - 1,74 2,26 269 33,3 5,58 6,82 8,14
Health Services . . 68 80 1,01 1,13 1,85 2,58 35,8
Agricultr® o .. v 58 99 1,18 1,22 274 2,10 “2.76
Veterinary  «a .. . 23 31 36 . 41 63 87 1,07
Industries  wa .- .- 9 4 7 2 46 - 58 1,04
Civil Works and Miscellaneou
Public Improvemsnts .. .. 2,60 2,24 3,03. 4,78 821 6,64 "
Oiher Heads .. .. .. 26 49 — 38 4,23 99 - 1,27
Miscellaneous .. . 98" 61 2,28 79 72 6,34 6,66

Extraordinary Items inchding
Contingency Items . 1 — —_ — — — —_

TOTAL Non-Development Expenditure 11,37 11,22 18;13 18,39 37,07 47,33 - ASS,GS

- Development Expenditure . 2,16 6 3,27 6,88 6,94 457 - 540

Total—Expepditure‘ met from Revenue 13,53 11,28 21,40 25,27 44,01 51,90 ' 64,08

Surplus/Deficit— . 328 —481 (1142 (295 (515 (91,78 (07

Total . . .. 10,23 6,47 9,98 22,32 38,86 50,12 . 63,01

Source Budget Wing (Provincial Finance)
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TABLE 67
CAPITAL RECEIPTS OF THE G‘OVERNN[ENT OF BALUCHISTAN

(Rupees in lakh)

: Accounts Accountsy Accountsy Accounts Accounts; Revised - Budget
Hed 1970-711 1971-72 1972-73 3 1973-74 197475 1975-76‘ 1976-77

CAPITAL RECEIPTS 3

Ravenus Surplw/Daficit— o (3,28 (—4.81 (11,42 (—)2,95 (—)5,15 (—4,78 . (—)1,07
Permanent Dot (net) o . 95 —_ — 1,26 —_ —)s (—2
Floating Debt (zet) .. .. — (2592 o 4,50  (—)3,69 11,00 —
monp from theFederal Govern- 478 {1723 2082 6 3440 - 27,99 2433
gﬁ?&ﬁ)m?'._—smc Prowdent 14 1 6 16 25 ‘8 23
Recoveries of Icans and Advances 22 32 20 27 - 8 10 47
State Trading (iet) .. .. — 5,31 — 117,55 6,69 — —

Accretions to Riserve funds (includ-
ing Appropriaton for Reduction
or Avoidance of Debt and Deposxts}

and Remittance (aet) . (—),70 (—)10,08 £2,34 (—)19,82 (—)13,72 (—)24,12 (—)12,09
Total-Capital Recepts. .. .. 1,11 12,16 112,00 (1,03 [18,86 13,22 25,60
’ Cash Baiance Utiﬁmtion . . 1 2,61 12,05 — 114,91 16,97 12,68 13,75
Total Resources T OBE. 372 42l 12,00 1594  [20,83 2590 11,85

Source : Budget Wing (Provincial Finance).
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TABLE 68

CAPITAL DISBURSEMENTS OF THE GOVERNMENT OF BALUCHISTAN
. {Rupees in lakh) -

Head Accounts Accounts Accounts Accounts Accounts Revised Budget®
1970-71  1971-72  1972.73 1973-74 197475 1975-76  1976-77

1.—DEVELOPMENT EXPENDITURE
A.—Direct Expenditure '

65.—Forests . . — —_ - —_ —_ — -
68.—Irrigation Works . 90 60 2,39 3,14 7,99 592 543
70.—Public Health .. . 81 35 46 1,55 . 1,68 1,35 91
71.—Agricultural Improvement - .

and Research .. 2 2 89 13 68 1,25 - 19
72.—'—1ndustr1al Development .. 1 —- — — — —_ 1,54

80.—Town Development Schemes — — — — —_— — -

80.—A-Capital Account of Com-=

munication Works NI S 2,52 4,32 8,42 10,44 9,17
81.—Civil Works s .. 2,38 1,07 2,82 574 10,51 5,79 7,02
81.—A-Bectricity Schemes .. — 1,71 — C—- - - _

82.—Ofther Provincial Works .. - — — — . —- —_ — —
90.—Provincial  Miscelianeous l ’

Iavestment .
Total-Direct Expenditure . 7,36 3,33 9,50 15,08 29,28 24,75 24,26
B.—Loans and Advances '

* Loans and Advances by the Pro- _

vincial Government .. 21 42 — -— — — —
Total-Loans .. - .. 21 42 - - — — _
Total Development Expendifure .. 7,57 3,75 9,50 15,08 29,28 24,75 24,26

Less 1 Likely shortfallin Develop- :

men Bixpenditure § . - —_ _ —_ — — —
Net Development Expenditure = .. £7,57 3,75 9,50 1508 29,28 2475 24,26
11,—NON-DEVELOPMENT  EX<
PENDITURE )
83.—Commuted Value of Pensions 5 9 B — — —_ —
85 and SS-A.—Schemesof ' )

State Trading . L (3,92 - 2,37 — — — .
Loans and Advances sa 2 31 3 84 53 90 1,09
Repayment of Loans from .
Federal Government .. 3 6 9 2 2 3 3
Debt Raised Abroad, .. 3 — -1 — — 22 22
Tndustrial Development .. —_ —_ —_ — — — —
Agricultural Debelopment. —_ —_ —_— .= — — —

Total-Non-Development Expenditure (—)3,85 46 F2,50 86 35 1,15 1,34
Total-Capital Expenditure .. 372 r4,21 (12,00  [15,% [29,83 25,90 25,60
Total-Dishursements . ‘. 3,72 r421 (12,00 15,94 29,83 25,90 25,60

Source + Budget Wing (Provincial Finance) -

L
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TABLE 72
HEALTH FACILITIES IN PAKISTAN

Beds in Registercd
Years Hos- Dispen- M.C.H. THospitals; Registered Nurses Lady
pitals saries Centres  Dispensa  Doctors. Health
ries, visitors.

1047 . . 292 722 91 13,769 1,360 88 .
1948 . .. 300 4 96 14,117 1.014 204 37
1949 s .. 30 769 102 14,180 1,582 447 52
1950 .. .. 304 807 107 14,524 1,959 656 67
334 36 822 10 14,741 2277 §57 83
1952 .. . 311 260 153 15,324 2,506 998 98
1953 .. N 320 389 177 15,872 2,875 1,198 124
1954 . o 319 928 183 17,092 3246 1,400 160
1955 . . 333 934 198 19,197 3,571 1,553 183
1936 .. .. 335 280 224 19,398 3,918 1,759 253
1957 - .. 336 1,053 257 19,640 4,418 1,938 302
1958 .. y 138 L2 284 21,169 5,034 2,021 346
1959 . .. 338 1,155 349 21,658 5,615 2,167 388
1960 - .. .. 343 1,195 384 22,100 6,132 2,311 441
1961 . . 345 1,251 422 22,394 6,902 2,417 485
1962 .. .. 365 1,374 449 22,775 7,543 2,580 586
1963 .. . 360 1,514 438 23,429 8,269 2,829 723
1964 .. . 368 1.626 524 23,664 9,061 2,989 906
1965 . . 383 1.695 554 25,603 9,725 3,292 1,066
1966 . . 393 1,754 585 26,200 10,488 3.438 1,316
1967 ) . 395 1,834 650 21,076 11,732 3,527 848
1968 . .. 402 1,751 850 27112 12,369 3,813 970
1969 .. . 411 1,846 668 28,686 13,011 4,123 1,085
1970 .. . 495 2,13 668 34,001 14,109 4,543 1,169
1971 . . 496 7,137 675 34,077 14,862 5,075 1,322
1972 . . 521 2,556 677 33,337 15,789 5,504 1.458
1973 .. .- 517 2,836 690 35,655 16,485 5,751 1,618
1974 . . . 518 2,98 696 35,866 17,194 6.0i0 1,627
1975 " .. 525 3571 - T3 31,776 17,879 6,144 1.636
1976 Provincial) 525 3,.63 75 39,129 18,780 6,680 1,688

*Pigures for Registered LHVs,

fi ethgure for qualified
LHV>» 15 much larger.

Source : 1. Health Division.

2. Proyincial Health
Directorates.
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TABLE 73

ALLOCATION OF RESOURCES DURING THE PLANS

(Million Rupees)

Ist Plan@  2nd Plan ird Plan  4th Plan
Sectors _
(Provincial & Ceniral Allocations)

1. Agriculture 1,207 1,661 919 2,285 1,755
2. Water 2,697 3,140 1,621 4,610 2,550
3. Power — — - — 2750
4. Industry 1,622 125 471 1,370 1,059
5. Fuels and Minerals — 125 213 330 289
6. Transport and Communication .. 1,666 1,990 1,283 3,255 - 3,510
7. Physical planning and Housing .. 861 859 755 2,440 - 1,425
8. Educational Training 580 890 49 1,235 1,280
9. Health and Medica! services 288 350 192 615 S60
10. Manpower and Social services 133 95 51 80 165
11. Village aid 208 480 221 —_ —
12. Population Planning — — —_ _ 235
13. Works programme — — — - 420
14. Public Administration .. — — — — 400
1. Others . . . —_ — —_ —_ 620
16. Less—Likely shortfall .. (—)185,2 — - 2,220 —
7,500 9,750 6,216 14,000 16,828

@includes figures for former Bast Pakistan

Source :Planning Division
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TABLE. 76

SECTOR-WISE DISTRIBUTION OF ADP ALLOCATION
: (197172 to 1976-77)

(Million Rupees)

Sectors . 1971-72 197273 197374 | 974-75  1975-76  1976-77

A. Sectoral Programme

1. Agriculinre .. 196 385 617 993 1,225 1,337
2 Water .. . 61 341 405 893 1,336 1,668
3. Power .. - .. — $02 1002 1,302 2072 2,521
4. Inﬁustr)’ .. . — 200 387 1,276 2,492 4,777
5. Fuel . . 173 83 155 383 824 739
6. Minerals .. - — 22 27 % . 96
7. Transport and Com-
munications. . .. 414 730 1,108 2,089 2,413 2,973
8. Physmal Planning and - ' .
Housing - 159 231 502 728 1,092 1,334
9, Mass Media . — - — — 89 112
10. Education and Training 188 271 313 486 636 618
t1. Heatth .. R LY 140 192 309 649 772
12 Popu}ation Planning . . — — 35(a) 145 189 243
13. Social Welfare .. 7 9 10 15 18 24
14, Manpower and Emp-
loyment .. . 4 8 39 28 iz T 26
iS. Peoples Works Pro-
. gramme .. 49 96 183 - — 211 228
16. Lumpsum provision - )
for essential schemes. 40 16 1 110 S 12 —
17. Others . . — .36 — — — 29

2,002 3,368 4,977 3,788 13,363 17,496

B. Indus Basin .. .. 700.00 320.00 732.00 682.00 531.00 531.00

C. Earth quake Relief etc .. — — — . 120,00 120.00 ’
D. Sports Complex e — — —_ — 100,00 112.00
Gross Total
2,702 4,188 5,699 9,470 14,116 18,259
Lesy Shortfall .. (—)100.00 {—)40.00 (—)125.00 (—)970.00 (—)1419.00 (—)1259.00
Net Total .. 2,602 - 4,148 5,574 8,500 13,697 1,700

Saurce : Planning Division
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TABLE 78

PERCENTAGE CHANGE IN THE ACTUAL DEVELOPMENT
EXPENDITURE DURING 197177

1972-73  1973-74  1974-75 1975-76  1976-77
over over over - over over
1971-72  1972-73  1973-74  1974-75 1975-76

A. Sectoral Programme

1. -Agriculture .- . .. 143.4 24,7 19.1 . 1.1 27.0
2. Water . .- - . 82.6 66.1 79.7 18.8 34.1
3, Power _. . - . 41.3 70.4 121.4 15.3 8.0
4, Industty = .. . . 220.6 153.4 147.6 27.5 140.2
5. Fuels . . 103.9 153.2 97.8 29.5 9.1
6. Minerals . .. . 43.0 402 .4 104.8  (—)31.0 36.7
7. Transport and Communications . 42.2 106.5 67.2 12.3 23,2
8. P.P. & Housing .. 111.7 78.0 - 99.4 27.4 10.4
9. Education and Training . (9.2 5.1 67.8 2.1 (125
10. Health 66.9 83.9 106.5 714 22.7
11. Population planning .. .. 3.0 241 414 30.7, 8.2
1x. Social Welfare . . 1.8 55.0 12,9 24,6 54.3
13. Manpower & Employment .. 63,7 5420 1.1 (—544.5 (135
14, P.WP, e . . 214.5 26.4 1.2 25.0 18.4
15. Mass Media .. . e — — — — 34.6
16. Lump Provision ) . e (—)22.4 —_ — — —
17, Sectoral Expenditure s . 80.0 80.2 8.1 2.4 16.5
B. Indus Basin Tarbela " e (—)20.6 3.1 9.5 12.7 4201
C. Barthquake Relicfefc. o - - —_ — (—)86.8
D. Total Gross .o . 45,7  65.8 77.2 28.2 5.2
 Less. operational Shor-tf all  we — — —_— —_ —
Total (Net) .. 50.4 54,2 76.9 34,8 16.6
Source : Planning Division
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TABLE 80

ACTUAL DEVELOPMENT PEOGRAMME, 1976-77 BY PROVINCES AND
FEDERAL GOVERNMENT

(Million Rupezs)
St Federal Punjab  Sind  N.W.EP. Baluch-  Total
. No. Sector . Govt. . istan
. A. Sectoral Programme } i
1. Agriculture - . 770.6 367.7 90,1 73.9 34,4  1336.6
2. Water .e T 1097.1 337.7 99.9 63.1 70.1 1667.9
3. Power .. .. 25208 — — — —  2520.8
4, Industty .. . 4577.5 104.8 319.9 45.8 6.2 4777.3
5. Fuels . . 739.9 — — — — 739.9
) 6. Minerals .. 71.5 15.2 — 8.9 — 95.6
7 Transport and Com— ‘ ' :
munications . 2066.4 415.3 269.2 .128 .1 93.6 2972.6
8. Physical Planning and :
Housing .. .o 474.3 534.0 144.3 150.0 31.3 1334. 5
9, Mass Media w109 — — 1.0 — 111.8
10, Education and Training 257.9 182.9 68.1 83.1  23.7 617.8 _
11. Healih as e 460.9 166.6 52.3 81.1 11.2 771.9
12. Population Planning.. 243.0 — — — —_— 243.0
13. Social Weifare * ..~ 11.2 1.4 0.2 0.6  1.0. 243
14, Manpower & Emp- . )
7 loyment .. . 12.8 9.8 0.5 1.5 1.0 25.6
15. Peoples Works Pro- ' .
gramme .. - 16.4 140,0 40,0 20,0 11.5 227.9
16. Crash programme .., — — —_— . = 10.6 10.6
- 17. Biock provision for -
new schemes of Social
Welfare, IRDF and
PWP (Y] - LX) 18-0 - —_ _ . _— . 18.0
Total sectoral pro- .
gramme $ .. . 134491 2284.0 ‘804.35 060.0 206.6 17496.2
B. Indus BasinfTarbela . 530.5 — — — — 530.5
_C. Earthquake Relief and '
Reconstruction pro-
gramme P 120.0 — —_ — — 120.0
D. Sporis Complex . 112.5 — S — — 112.5
GroSS (ADPF) .. 14212.1 - 2286.0 804.5 660.0 296.6  18259.2
Less" operanonal short- - : - o ’
fall.. . .. (—712.1 (—-)388.1 (—95.8 (-)63.2 — 1259.2

Net (ADP) .. 13500.0, 1897.9 708.7 596,8 296.6  17000.0

Source ! Planning Division
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TABLE 81

SECTORAL PRIORITIES FOR DEVELOPMENT PROGRAMME,
, 1975-76 AND 1976-77

191

~

(Million Ruees)
ADP 1975-76 ADP 1976-77
o, Secter Allocation % Allocation %
1 2 3 4 5 6
A. Swctoral Programme 3
1. Agriculture .. . .. 12252 8.7 1336.6 7.6
‘ 2. Water 1336.0 9.3 1667.9 9.1
3. Power.. 2072.2 14.6 2520.8 13.8
4, Industry 2492.2 17.6 4777.3 26,2
5. Fuels .. 824.1 5.8 739.9 4.0
. 6. Minerals . . 73.5 0.6 95.6 0.5
7. Transport and Communications 2413.3 17.0 2972.6 16.3
8. Physical planning & Housing 1092.3 7.7 1334.5 7.2
9. Mass Media 88.6 0.6 111.8 0.6
10, Education & Training 636.6 4.5 617.8 3.4
11. Health 648.6 4.6 771.9 4.2
12. Population planning 189.5 1.4 2430 1.3
13. Social welfare .. 18.2 0.2 24.3 0.1
14. Manpower & Bmployment 131.6 0.3 25.6 0.1
15, People’s Works programme 211.4 1.5 227.9 1.2
16. Lump provision for essential schemes. 12,0 0.1 —_— —
17, Crash Programme e . — - 10.6 0.1
18. Block provision for new schemes of
Social welfare; IRDP & PWP — — 18.0 0.1
Fotal (Sectoral programme) . . 13365.5 947  17496.2 95.8
B. Lidus Basin/Tarbela 530.6 3.8 530.5 2.9.
C. Farthquake Relief - 120.0 0.9 120.0 0.7
D. fports Complex 100.0 0.6 112.5 0.6
. Total (gross) 14116.0 100.0 18259.2 100.0
Less (Operational shortfall) 419.3 — 1259.2 —
Total (Net) 13696.7 — 17000.0 —

Source: Planning Division






GLOSSARY

On: lakh-—One hundred thousand—100,000.
Ter lakh—One million—1,000,000,
One crore—Ten million—10,000,000.
Milion—Ten lakh.
Bilion—OQmne thousand million,
Trilion—One thousand billion.

Weight;

One Seer=2.057 1bs,=0.9331 kg.
Ore Maund =82 286 lbs.=37.324 kg.
Op: CWT (hundred weight)=112 Ibs, =50.801 1kg.
O lonig ton ==2240 1bs, =1.016 mertic tons,
Area
On: Acre=4840 sq. yards=0.4047 Hectare.
On: cubic metre=35.315 cubic feet.
Length

Om: yard =36 Inches=0.914 Metre.
On: Mile=1760 yards=1.709 kilometre.

Liquid Veasures

On: Imp, Gallon =4.561 litres=1.20094 American Gallons.

On: American Barrel =34.9720 Imperial Gallons=42 American Gallons.

On: ton of liguified methane=>50,000 cubic feet of natural gas=App. 16
tarrels.

Currency Equivalents
Prioy 1o 1972

On: Rupee=1JS s 0.2].
On: US $=Rs. 4.76.

Up to February 1973

On: Rupee =3 0.09.
On: USs=Rs. 11.00. -
After February 1973

On: Rupee=US $0.10].
Cne US $=9.9 rupees

Years

Cal:nder year——January 1 to December 31.
Fis:al/Trade/Agriculture year—July 1 to June 30,
Before 1959-60, the fiscal year was from April I to March 31.

Croppinz Seasons

Kharif—Crops sown in late spring or in the beginning of summer and harvested
in autumn.

Rabi—Crops sown in autumn and harvested in the following spring.
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