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TEL: 5755283, 5755284, 5755285
FAX: (042) 5 711659

FACTORY 33 - KM LAHORE/ SHEI KHUPURA ROAD,
TEL: (042) 7925652, (04931) 55441-3
FAX: (04931) 53912

NOTI CE

Notice is hereby given that the 18th Annual General Meeting of the nenbers of the
Conmpany will be held on Saturday the Decenber 28, 1996 at 11.00 A.M at the Registered

O fice of the Conpany at 85-B/2, Qulberg IIl, Lahore to transact the follow ng business:-

1. To confirmthe mnutes of the Extra Ordinary General Meeting of the nenbers held
on Septenber 3, 1996.

2. To receive and adopt the audited accounts of the Company for the year ended June
30, 1996, conprising Bal ance Sheet, Profit & Loss Account and the Report of the
Auditors and Directors thereon.

3. To appoint Auditors of the Conpany for the year ending June 30, 1997 and fix their
remuner ation.

4. To transact any other business with the pernission of the chairnman.

SPECI AL BUSI NESS

5. To consider the change of nanme of the Conpany to TARI Q GLASS | NDUSTRI ES

LTD and to pass the follow ng resolution as a Special Resolution with or w thout
amendnment (s) .

"Resol ved the name of the Conpany be and is hereby changed to TARI Q GLASS
| NDUSTRI ES LI M TED".

STATEMENT OF MATERI AL FACTS UNDER SECTI ON 160 OF THE ORDI NANCE

The nane of the conpany depicts the nanes of the then Sponsoring Directors in
an abbreviated form The present Managenment took over the Conpany in 1993

and it is now considered necessary to change the nane to avoid any anbiguity in
the nanmes of business now conducted by the old Sponsors.

BY ORDER OF THE BOARD
(WAQAR ULLAH)
CORPORATE SECRETARY

NOTES:
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a) The share transfer books of the Conpany will remain closed from Decenber 22,
1996 to Decenber 28, 1996 (both days inclusive). Transfers received in order upto
the close of business on Decenmber 21, 1996 will be in time to effect the voting
rights at the Annual General Meeting.

b) A menber entitled to attend and vote at the neeting nmay appoi nt anot her menber
as his/her proxy to attend and vote. Votes may be given personally or by proxy or
by attorney or in case of a corporation by representative. The instrunent of proxy
duly executed should be | odged at the Registered Ofice of the Conpany not |ater
than 48 hours before the tine of neeting

c) The sharehol ders are requested to notify the Conpany of the change in their
address, if any.

THF REPORT

On behal f of the Board of Directors | feel pleasure to welcone you to the 18th Annua
General Meeting and present to you the audited accounts together with report of the
Auditors for the year ended June 30, 1996

During the year under report your Conpany nmade progress in achieving the highest ever

net sale of finished goods amounting to Rs. 272 million. The conpany after providing for
adm ni strative and financial expenses and providing Rs. 36.570 million for depreciation and
anortisation made a loss of Rs. 14.038 million.

As reported in the last report the Conpany is nmanufacturing Mulds and with the
technology gained in this respect we will be self sufficient in this account in the years to
cone.

Your conpany nmade earnest and best efforts to pay the dividend but the re-paynent of
debts and financial charges hanpered in our way and we could not do so. However your
conpany is striving hard to achieve this end and with the passage of tinme Insha-Allah the
liquidity position of the company will inmprove and we will have surplus funds at our

di sposal to pay the dividend

The retiring Auditors MS. Shahid Sani & Conpany Chartered Accountants retire and
being eligible offer them selves for reappointnment. The Directors reconmend their
appoi nt nent .

The matter of change of nanme of the Conpany renai ned under consideration for quite
sone tine and finally your managenent has decided that as the previous owners of the
conpany are now active in their own business and nanes of the two conpanies i.e. this
conpany and their conpany are inflicting and one considers this conpany as part of the
previous owners and thus enquiries are made. Your Directors have therefore decided to
change the nanme of the Conpany to TARI Q GLASS I NDUSTRIES LIMTED this nanme is
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al so available with the Joint Registrar of Conpanies Lahore.
The pattern of sharehol dings is annexed

The Managenent and workers rel ations remained cordial during the year and the
managenment acknow edges the hardwork and devotion to duty put in by the staff and
wor kers of your Conpany and we | ook forward for their continued support in future

FOR AND ON BEHALF OF THE BOARD
(TARI Q BAI Q)

CHAI RVN &

MANAGI NG DI RECTOR

AUDI TORS' REPORT TO THE MEMBERS

We have audited the annexed bal ance sheet of NASIR Sl DD Q CORPORATI ON

(PAKI STAN) LIM TED as at June 30, 1996 and the related profit and | oss account and
statenment of source and application of funds, together with the notes form ng part thereof,
for the year then ended and we state that we have obtained all the information and

expl anati ons which to the best of our know edge and belief were necessary for the

pur poses of our audit and, after due verification thereof, we report that:

(a) in our opinion, proper books of account have been kept by the Conpany as
requi red by the Compani es O di nance, 1984;

(b) in our opinion:

(i) the bal ance sheet and profit and | oss account together with the
notes thereon have been drawn, up in conformty with the

Conpani es Ordi nance, 1984, and are in agreenent with the books

of account and are further in accordance with accounting policies
consistently appli ed;

(ii) the expenditure incurred during the year was for the purposes of the
company's busi ness; and

(iii) the business conducted, investnments nade and the expenditure
incurred during the year were in accordance with the objects of the
conpany;

(c) in our opinion and to the best of our information and according to

expl anati ons given to us, the bal ance sheet, profit and | oss account and the
statement of source and application of funds, together with the notes
formng part thereof, give the information required by the Conpanies

Ordi nance, 1984, in the manner so required and respectively give a true
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and fair view of the state of the conpany's affairs as at June 30, 1996 and
of the loss and the changes in source and application of funds for the year

t hen ended; and

(d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr

Or di nance, 1980.

SHAHI D SAM & CO.,
Chartered Accountants

BALANCE SHEET AS
AT JUNE 30, 1996

SHARE CAPI TAL AND RESERVES
Share Capita
Accumul ated (Loss)

REDEEMABLE CAPTI AL

DEBENTURES AND LONG TERM LOANS
SECURED
UN - SECURED

LI ABI LI TI ES AGAI NST ASSETS
SUBJECT TO FI NANCE LEASE

CURRENT LI ABI LI TI ES

Short Term Borrow ngs

Current Maturity of Long Term
Loans and Debentures

Creditors, Provisions and Accrued

Expenses
Di vidend - Uncl ai ned

CONTI NGENCI ES AND COWM TMENTS
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Not e

10

11

1996

RUPEES

100, 000, 000

46, 382, 327

9, 400, 000

96, 687, 504
120, 000, 000

21, 001, 623

32, 133, 986

63, 674, 672

60, 243, 748
7,966

1995

RUPEES

100, 000, 000

(53, 617, 673) (53, 579, 282)

46, 420, 718

14, 100, 000

125,175, 001
134, 000, 000

20, 826, 504

14,929, 761

31,977,311

47,781, 868
7,966

156, 060, 37294, 696, 906
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449, 531, 826 435,219, 129
These Account should be read in conjunction with the annexed notes which form an
integral part thereof.
Auditor report to the nenbers is annexed.

1996 1995

Not e RUPEES RUPEES

FI XED ASSETS - TANG BLE
Operating Assets 12 258, 865, 835 286, 211, 319
LEASED ASSETS 13 32, 545, 373 -
CAPI TAL WORK- | N- PROGRESS 14 21,418, 862 32,141, 999
DEFERRED COSTS 15 14, 995, 529 19, 279, 965
CURRENT ASSETS
Stores and Spares 16 56, 969, 609 51, 315, 988
St ocks 17 37,801, 516 26, 565, 493
Trade Debtors- Unsecured 18 15, 161, 201 6, 626, 885
Advances, Deposits, Prepaynents
and Ot her Receivabl es 19 10, 315, 128 12,073, 245
Cash and Bank Bal ances 20 1,458, 773 1, 004, 235

121, 706, 227 97, 585, 846

449,531,826 435, 219, 129
( MANSQOOR | RFANI)
Di rector

PROFI T AND LOSS ACCOUNT
FOR THE YEAR ENDED JLJNE : 30, 1996

1996 1995

Not e RUPEES RUPEES
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SALES - NET 21 272,483,274 111, 757, 834
COST OF SALES EXCLUDI NG DEPRECI ATI ON 2 200, 899, 924 83, 093, 146
71, 583, 350 28, 664, 688

OPERATI NG EXPENSES

Admi ni strative 23 7,594, 372 3,592,228
Sel ling and distribution 24 9, 910, 157 3, 265, 644
17 S04 520 (;,-857, 872
GPERATING PROFI T/ (LGSS) 5;1 ors 821 2-1:,-806, 816
Depr eci ati on 12 32, 285, 523 15, 031, 464
Fi nanci al expances 25 31, 402,501 14, 401, 135
Anortisation 15 4,284, 436 2,142,218
"-6-7 072,460 I;:I:,-574, 817
(13,893,639 (9,768,001
OTHER | NCOVE 26 1,217,664 1,712,995
(LOSS) FOR THE YEAR -------;;;:675,975)%&?5&%?5&&5
TAXATI ON (1,362, 416) (558, 789)
(14 0s8.301) (-&;,-6;13, 795)
BROUGHT FORWARD ( LOSS) ' (53,579, 282) (44, 965, 487)
ADJUSTMENT 27 14, 000, 000 -

ACCUMULATED ( LCSS)
CARRI ED FORWARD (53,617,673) (53,579, 282)
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(These accounts should be read in conjunction with the annexed notes which form an

integral part thereof.)

ANNUAL REPORT ' i 996

STATEMENT OF SOURCE AND APPLI CATI ON OF FUNDS

FOR THE YEAR ENDED JUNE 30, 1996

CASH FLOW FROM OPERATI NG ACTI VI TI ES
Net Loss after taxation

Adj ust nents for

Depreci ati on

Anortisation

Profit on sale of fixed assets

Qperating profit before working
capi tal changes

(I'ncrease)/ Decrease in Current Assets
Stores & Spares

St ocks

Trade Debtors

Advances, Deposits, Prepaynents

and ot her Receivabl es

I ncrease/ (Decrease) in Current Liabilities
Creditors, Provision and Accrued Expenses

Short Term Borrow ngs

Net Cash fromoperating activities

CASH FLOWS FROM | NVESTI NG ACTI VI TI ES
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1996
RUPEES

(14, 038, 391)

32, 285, 523
4,284, 436
(246, 427)

22,285, 141

(5, 653, 622)
(11, 236, 023)
(8,534, 316)

1995

RUPEES

(8,613, 795)

15, 031, 464
2,142,218

8, 559, 887

(3,983, 872)

4,416,772
5, 113, 492

1,758, 117(6, 473, 551)

(23, 665, 844)

124,618, 801
17, 204, 225

28, 285, 402

(92 7, 159)

1, 685, 280
210, 311

9, 528, 319
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Purchase of Property, Plant & Equi pnent
Proceeds from Sal e of Fixed Assets
Increase in Capital Wrk-in-Progress

Net cash used in investing activities

CASH FLOW FROM FI NANCI NG ACTI VI TI ES
Proceeds from | ong-term Borrow ngs
Payment s under Fi nance Lease

Net cash used in financing activities

NET | N CREASE/ ( DECREASE) | N CASH
& CASH EQUI VALENTS

CASH AND CASH EQUI VALENTS AT THE
BEG NNI NG OF THE YEAR/ PERI GD

CASH AND CASH EQUI VALENTS AT THE
END OF THE YEAR/ PERI CD

NASI R SI DDI Q CORPORATI ON ( PAKI STAN) LTD.
NOTFS TO THF ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 1996

1. THE COVPANY AND | TS OPERATI ONS
The Conpany is a public linmted listed Conpany engaged in the manufacture of
gl ass bottles and tabl eware.

2. ACCOUNTI NG PCLI CI ES

2.1 Basis of Accounting
These accounts are prepared under the historical cost convention

2.2 Operating Assets, Leased Assets and Depreciation
2.2.1 QOperating Assets

Freehol d land i s not depreciated.
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(37, 653, 984) (865, 575)
) 415, 000
10, 723, 136( 8, 456, 2 72)

(26, 515, 848) (9, 321, 847)
(5,617, 888) 1, 696, 258
4,302, 872 (2,459, 222)
(1, 315, 016) (762, 964)
454, 538 (556, 492)
1,004, 235 1, 560, 727

1, 458, 773 1,004, 235
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The Conpany provi des depreciation on the "Reduci ng Bal ance Method,"
wi t hout considering extra shifts and initial allowances for its other fixed
assets

Full year's depreciation is provided on additions and no depreciation is
provided on deletions irrespective of the actual dates of additions or
del etions

M nor renewal s or replacenents and nai ntenance and repairs are

charged to the Profit and Loss account. Major renewal s and

i nprovenents are capitalised. Profits and Losses on disposal of assets
are reflected in the Profit and Loss account for the year.

2.2.2 Leased Assets

Assets subject to finance | ease are stated at the | ower of present val ue of
m ni mum | ease paynents under the | ease agreenents and the fair val ue

of assets |ess depreciation at the rates applicable to the Conpany's own
assets. The related obligations of |ease are accounted for as liabilities

2.3 Capital work-in-progress is stated at cost.

2.4 Deferred Costs
The deferred costs are anortised over a period of five year

2.5 Foreign Currencies

a. The unsecured foreign currency loan fromlndustrial Products |nvestnent
Limted has been frozen at the rate of exchange prevailing on Decenber

31, 1993. No exchange fluctuation is thereof to be accounted for

b. Cost of assets subject to foreign exchange fluctuation is capitalised
unl ess foreign forward risk cover is obtained.

c. Any other foreign exchange fluctuations are included in Profit and Loss
account since re-comencenent of production.

2.6 Staff Retirement Benefits.
Provision for gratuity. has been nmade on the basis of |ength of service

conpl eted by June 30, 1995

Provi dent fund scheme has been revived and replaced with the existing
gratuity scheme with effect fromJuly 01, 1995

2.7 Taxation
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No provision has been made by the Conpany for deferred taxation

(approxi mately amounting to Rs. 33 MIlion) (1995: Rs. 34 nmllion) to nmeet the
liability of tax on account of accelerated rate of depreciation charged for

i ncone tax purposes as due to the conmpany's plan for expansion the timng

di fferences are not expected to reverse in the future and al so the Conpany has
brought forward tax | osses.

2.8 Stocks, Stores and Spares
The basis of valuation of stocks, stores and spares is as foll ows:

Raw mat eri al - At cost based on FI FO net hod

Material in process - At raw nmaterial cost

Fi ni shed goods - At | ower of cost or net
real i sabl e val ue

Broken gl ass (cullet) - At cost

Stores and spares - At cost based on FI FO net hod

Chemicals & Ceramc

col ours - At average cost

Packi ng materi al - At average cost

Goods in transit - At cost

2.9 Revenue Recognition
Sal es are recorded on despatch of goods.

1996
RUPEES
3. SHARE CAPI TAL
Aut hori sed
12,000, 000 Ordi nary shares
of Rs. 10/- each 120, 000, 000
| ssued, subscribed and fully
paid up 10, 000, 000 Ordi nary
shares of Rs. 10/- each fully
paid in cash 100, 000, 000
100, 000, 000
4. REDEEMABLE CAPI TAL - SECURED
LT - TFCs 14, 100, 000
Less : Current Maturity 4, 700, 000
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1995
RUPEES

120, 000, 000

100, 000, 000

16, 450, 000
2, 350, 000
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9, 400, 000 14, 100, 000

Messrs Paki stan Industrial Credit and |Investnent Corporation Limted (PICIC) has
entered into an investnment agreenent for Term Finance Certificates (LT - TFC s)
anounting to rupees 23.500 million for the renovation of furnace and to neet other
start up expenses. The redenption value of these LT-TFC s amount to rupees 39.011
mllion and are repayable in 11 senm annual instalments comrenci ng from January
01, 1994. In case of pronpt paynent a rebate of rupees 2.675 mllion will be
al  oned by the | ender.
The above LT - TFC s are secured agai nst an equitable nortgage on the present and
future properties of the Conpany, wherever situated, including all buildings, fixed
pl ants, nmachinery and fixtures, a first floating charge on all other assets of the
Company (both present and future), and a first charge by way of hypothecation in
respect of all the machinery of the Conpany both present and future.
The above charges rank pari passu in all respects with the charges created in favour
of ICP I ed syndicate, National Bank of Pakistan, Habib Bank Limted and Nati onal
Devel oprment Fi nance Corporati on.

1996 1995

RUPEES RUPEES

5. DEBENTURES AND LONG TERM
LOANS - SECURED
These are nade up of as follows
Habi b Bank Limited (5.01) 56, 970, 226 56, 970, 225
Nati onal Bank of Pakistan (5.01) 50, 846, 855 50, 846, 855
Syndi cat e Debentures (5.02) 10, 901, 957 11, 507, 607
Nat i onal Devel opnent
Fi nance Cor poration (5.03) 24,525, 107 26, 085, 000

143, 244, 145 145, 409, 687
Current Maturity:
Habi b Bank Limted 17, 091, 069 5, 697, 023
Nati onal Bank of Pakistan 15, 254, 055 5, 084, 685
Syndi cat e Debentures 6, 056, 649 4, 239, 645
Nat i onal Devel opnent
Fi nance Cor poration 8, 154, 868 5,213, 333
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46, 556, 641
96, 687, 504
5.1 At the request of the Conpany the above banks have restructured their
runni ng finance account together with entire mark up accrued thereon upto
Decenmber 31, 1993 into long term | oans repayabl e over a period of seven
years including a grace period of two years. As per the terns of the
restructuring agreenments concl uded between the Conpany and the above
banks the mark up for the first year is merged in the principal and will be paid
in ten equal half yearly instal nents, while in the second year the Conpany wil |l
pay the due mark up only. These loans carry mark up at the rate of 10% per
annum
These | oans are secured against first equitable nortgage charge on the present
and future properties of the conpany, wherever situated, including all
bui | di ngs, fixed plants, nmachinery and fixtures.
5.2 Redeenabl e debentures issued by the Conpany to an ICP | ed syndicate
conprising ICP and five conmercial banks have been restructured al ongwith
the entire interest upto Decenmber 31, 1993. As per the terns and conditions
of the financial package the fresh liability hereafter called as "Restructured
Debt" is as follows:
I nvest ment Corporation of Pakistan 3, 264, 049
Nati onal Bank of Paki stan 2,428, 000
Habi b Bank Linited 2, 430, 000
United Bank Limted 2,429, 000
Musl i m Conmer ci al Bank Linited 565, 222
Al l'i ed Bank of Pakistan Linmted 997, 000
RUPEES 12,113, 271

The restructured debt is now repayable in ten equal half yearly instal ments
commenci ng from Decenber 31, 1994 and carries interest at the rate of 10%
per annum

This debt is secured by a Trust Deed dated January 03, 1982 which has been
registered with the Sub-registrar, Shei khupura. The trust Deed has created first
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nortgage and first floating charge on all the present and future novabl e
properties and assets of the Conpany including building, fixed plant,
machi nery and fixtures.

The Conpany has entered into an agreenent with National Devel opnent

Fi nance Corporation for the financial assistance of Rs. 23.500 mllion for the
renovation of its furnace plant and nmachinery and other start up expenses. The
mark up due fromthe date of disbursenment to Decenber 31, 1994 has been

merged with the principal. The total narked up value of this loan is

Rs. 44,293,210 and is repayable in ten equal sem annual instalnents, the first
of which was due on January 01, 1995. A rebate of Rs. 4,380,950 will be

al loned by the | ender in case of pronpt paynent.

The above | oan is secured against an equitable nortgage on the present and
future novabl e properties of the Conpany wherever situated, including al
bui I di ngs, fixed plants, machinery and fixtures, a first floating charge on al
ot her assets of the Conpany (both present and future) and a first charge by
way of hypothecation in respect of all the machinery of the Conpany both
present and future.

Al'l above charges created under sub-note No. 5.1, 5..2 and 5.3 rank pari passu
in all respect with charges created in favour of each and Pakistan |ndustria
Credit and Investnent Corporation Limted.

Current maturity includes a sumof RS. 20,069,155 (1995 : RS. 6,592,578)
representing overdue instal nents which are being repai d subsequently under
arrangenents with the | enders.

1996 1995
RUPEES RUPEES
6. DEBENTURES AND LONG TERM
LOANS- UNSECURED
Foreign Currency Loans (6.01) 120, 000, 000 120, 000, 000
From Directors (6.02) 14, 000, 000 14, 000, 000
134, 000, 000 134, 000, 000
Less : Adj ustnent (26. 00) 14, 000, 000 -
120, 000, 000 134, 000, 000

6.1 Foreign Currency Loan
The loan fromIndustrial Products Investnents Limited is in respect of inport
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of machi nery. The new nmanagenent has entered into a fresh agreenent with
I Pl wher eby:

(a) The loan shall not attract any interest, and

(b) The loan shall not be repayable until such time that the bank | oans are
liquidated in accordance with the Prudential Regulations and in

agreenent with the banks and financial institutions this |loan shall be
classified as 'Subordinated to Equity."

(c) The new managenent undertook to repay IPl, on behalf of the Conpany,
fromtheir personal resources, a sumof Rs. 28.534 nillion against the
principal sumdue in tw instalments. Both of which have been duly

made.

As a further gesture of goodwi |l and pronpt receipt of Rs. 28.534 millions the
sponsors of I Pl have frozen their bal ance outstanding | oan of USS 4,472, 634
equi valent to Pak Rs. 134.641 mllion at the rate of exchange prevailing at
Decenber 31, 1993 wi thout any consideration of future exchange fluctuation

6.2 Loan FromDirectors

The interest free |l oan fromthe Managi ng Director has been conditionally

wai ved of f during the year as a gesture of goodwill. This loan will be re-instated
as and when the conpany issues right shares or goes into profits, by

appropriation of the available profits as then agreed between the | ender and

t he conmpany.
1996 1995
RUPEES RUPEES
7. LIABILITIES AGAI NST ASSETS
SUBJECT TO FI NANCE LEASE
Openi ng bal ance 24,653, 425 23,285,726
Add : Disbursenents during the year 10, 429, 216 2,691, 774
35, 082, 641 25, 977, 500
Less : Paid during the year 6, 126, 344 1, 324, 075
28, 956, 297 24, 653, 425
Less : Current Maturity 7,954, 674 3,826, 921
21, 001, 623 20, 826, 504
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The total |ease rentals due under the | ease agreenents aggregate Rs. 41, 605, 853
(1995 : Rs. 39,186,870) and are repayable in 36-54 nonthly instal nents under

various | ease arrangenents. Taxes, |Insurance, repair and replacenent costs are to be

borne by the | essee. Financing rate ranging from 18-25% has been cal cul ated by
using inplicit method.

8. SHORT TERM BORROW NG

Habi b Bank Limted (8.01)
ANZ Grindl ays Bank

Nati onal Bank of Paki stan (8.02)
Uni on Bank Limted (8.03)

8.1 Amark up facility of Rs. 25.000 million (1995 - Rs. 15.000 nmillion) has been
sanctioned by Habib Bank Limited the facility extended by the bank is secured
agai nst hypot hecation of stocks lying in the factory and a second charge on
Conmpany's fixed assets both novabl e and i nmovabl e. the mark up charged

by the bank is at the rate of 51 paisa per thousand on daily product basis.

8.2 the bank has sanctioned a cash finance pledge facility against pledge of the
raw material and finished goods equivalent to the 75% of val ue. the mark-up
rate is 17.5% per annum

8.3 The bank has granted a tenporary pledge finance facility agai nst pl edge of
inmported material equivalent to 100% of CIF value at mark-up rate of 22% per
annum

9. CURRENT MATURITY OF LOANS

AND DEBENTURES

Redeemabl e Capit al

Habi b Bank Limted

Nati onal Bank of Pakistan

Nati onal Devel opnent Finance Corporation
Syndi cat e Debent ures

Leasi ng Conpani es

Cust om Debent ur es
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26, 558, 572

4,970, 488
604, 926

1996

RUPEES

8,517, 003
17,091, 069
15, 254, 055

8, 154, 868

6, 662, 299

7,954,674

40, 704

14, 319, 557
610, 204

1995

RUPEES

7,875,000
5, 697, 023
5, 084, 685
5, 213, 333
4,239, 645
3, 826, 921

40, 704
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10. CREDI TORS, PROVI SI ONS

AND ACCRUED EXPENSES

Creditors

Security Deposits (10.01)
Accrued I nterest

(on secured | oans)

Accrued Expenses

Govt. Dues - Custons Dues

Govt. Dues - Sal es Tax

O hers

These can be re-classified as foll ows:

Creditors for:
- Goods
- Expenses
- O her Finance

10.1 The above security deposits do not carry any interest and are repayable on
demand.

11. CONTI NGENCI ES AND COWM TMENTS

Commer ci al banks have issued guarantees in the ordinary course of business on
behal f of the conpany. The un-expired guarantees at the year end anpunted to
Rs. 0.115 million (1995: Rs. 0.115 million).

Loan given by the Managing Director waived off during the year ambunting to Rs.

14.00 mllion will be re-instated when the Conmpany issues right shares or when the

conmpany has sufficient funds for repayment out of the future available profits.

12. Operating Assets :-
PARTI CULARS CosT ADDI TI ONS DELETI ONS
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63,674,672

20, 664, 907
3, 025, 000

18, 791, 152
6, 088, 119

2,175, 268
9, 499, 302

22, 840, 175
24,879, 271
12,524, 302

COosT

31,977,311

17,125, 522
3, 000, 000

13,776, 785
4,642,003
2,042, 469
1, 920, 244
5,274, 845

21,088, 235
18, 418, 788
8,274, 845

ACCUMULATED
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AS ON AS AT DEPRECI ATl ON
7/ 1/ 1995 6/ 30/ 1996 AS ON
01-7-195

Land Free Hold 5,267, 380 - - 5,267, 380
Bui | di ng on Free
Hol d Land
-Factory 38, 331,912 82, 800 - 38,414,712 17, 596, 387
-Ofice 49, 231, 008 50, 802 - 49, 281, 810 23, 643, 266
Plant & Machinery 351, 053, 333 860, 706 - 351, 914, 039 129, 494, 039
Furniture Fixture &
Fittings 2,643, 805 58, 350 - 2,702, 155 1, 580, 251
Tool s & Equi prent 761, 525 - - 761, 525 397,573
El ectric Install-
ations 7,683,531 194, 610 - 7,878,141 4,565, 076
Vehi cl es 4,170, 061 - 528, 908 3, 641, 153 2,053,076
Moul ds 30, 297, 289 - - 30, 297, 289 23,572,044
Fire Fighting
Equi prrent 39, 606 - - 39, 606 5, 808
1996 Rupees 489, 479, 450 1, 247, 268 528, 908 490, 197, 810 202, 907, 795

188, 613, 875 865, 575 - 489, 479, 450 188, 236, 667
PARTI CULARS RATE Depreci ati on Accunul at ed Witten

For The Depr eci ati on Down
Year As Val ue as at
6/ 30/ 1996 6/ 30/ 1996

Land Free Hold 5, 267, 380
Bui | di ng on Free
Hol d Land
-Factory 10. 00% 2,081,833 19, 678, 220 18, 736, 492
-Ofice 5. 00% 1, 281, 927 24,925, 193 24, 356, 617
Plant & Machinery 10. 00% 22,241,985 151, 736, 170 200, 177, 869
Furniture Fixture &
Fittings 10. 00% 112,190 1,692, 441 1, 009, 714
Tool s & Equi pnent 10. 00% 36, 395 433, 968 327,557
El ectric Install-
ations 10. 00% 331, 307 4, 896, 383 2,981, 758
Vehi cl es 20. 00% 317, 590 2,370,795 1, 270, 358
Moul ds 30. 00% 2,017,573 25, 589, 617 4,707,672

http://www.paksearch.com/Annual/ANNUAL96/TOY O96.htm (18 of 28)5/24/2011 10:55:10 AM



PakSearch.com - Pakistan's Best Business site with Annual Reports, Laws and Articles
Fire Fighting

Equi pnent 10. 00% 3, 380 9, 188 30, 418
1996 Rupees 28, 424, 180 231, 331, 975 258, 865, 835
15, 031, 464 203, 268, 131 286, 211, 319

12. 01 Di sposal of Operating Assets : -

Particul ars Cost Accumul at ed Book Sal es Profit/
Depr eci a- Val ue Proceeds (Loos)
tion
Suzuki Van 127, 000 97, 036 29, 964 45, 000 15, 036
Toyota Corolla (a) 186, 908 172,139 14, 769 150, 000 135, 231
Toyota Corolla (b) 215, 000 91, 160 123, 840 220, 000 96, 160
528, 908 360, 335 168, 573 415, 000 246, 427
Cont d.
Basi ¢ of Sold To
Sal es
Suzuki Van Negot i ati on M. Kansha, Kanian Wl a,
Kot Sal eem Shei khupur a,
Toyota Corolla (a) - do - M. ljaz Sarwar, St. -2, Shabbaz Nagar,

Nagar, Kot Sal em
Shei khupur a,

Toyota Corolla (b) - do - M. 1jaz Sarwar,
- do -

13. Leased Assets :-

PARTI CULARS COsST CosT ACCUMULATED
AS ON AS AT DEPREC!I ATI ON
7/ 1/ 1995 ADDI Tl ONS DELETI ONS 6/ 30/ 1996 AS ON
01-7-195
Pl ant & Machi nery - 34, 200, 000 - 34, 200, 000 -
Vechi | es - 2,206,716 - 2,206,716 -
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36, 406, 716 36, 406, 716
Tot al 32, 285, 523
14. CAPI TAL WORK | N PROGRESS
This represents the cost of glass tabl eware manufacturing machi ne under the
scheme of bal anci ng and noderni sation of existing production facilities. Break up of
this figure is follows : -
1996 1995
RUPEES RUPEES

Pl ant & Machi nery 9, 874, 185 31, 741, 999
Stores & Spares 7,871, 957 -
Cost of installation 3,672,720 -
Fi nanci al & Conmi t nent Char ges - 400, 000

21, 418, 862 32,141, 999
15. DEFERRI ED COSTS
It represents the accrual /paynent of financial charges on the various |oans both
fresh and new availed frombanks/DFl's for the rehabilitation of the project and the
charge of advertisenent incurred on the re-start of the operations and is anortised
over a period of five years comencing fromJanuary 1, 1995.
Fi nanci al charges 19, 279, 965 19, 205, 341
Adverti senent - 2,216, 842

19, 279, 965 21,422,183
Less : Anortised 4,284, 436 2,142,218

14,995, 529 19, 279, 965
16. STORES AND SPARES
Stores 16, 026, 079 13, 520, 787
Spar es 35, 295, 283 30, 579, 634
CGoods in transit 5, 648, 247 7,215, 567

56, 969, 609 51, 315, 988
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17. STOCKS

Raw Mat eri al
- Silica Sand
- Li me Stone
- Fel dspar

Chemical s and Ceranic Col ours
Packi ng Materi al

Broken d ass (Cullett)

Mat eri al -i n-process

Fi ni shed Goods

18. TRADE DEBTORS- UNSECURED
Consi dered good
Consi dered doubt f ul

Provi sion for doubtful debts

19. ADVANCES DEPCSI TS PREPAYMENTS

AND OTHER RECEI VABLES
Advances

Deposits

Prepaynent s

O hers

19.1 Included in above are
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153, 505
375, 937
413, 858
943, 300
5, 106, 562
4, 050, 023
5, 659, 366
693, 092
21, 349, 173

1996
RUPEES

15, 161, 201
476, 196

4,599, 619
3, 769, 465
1, 308, 959

637, 085

1,612,438
5,577, 766
3, 230, 384
3,472, 557

994, 747
11,677,601

1995
RUPEES

6, 626, 885
476, 196
7,103, 081
476, 196

3, 699, 608
2,726, 540
4,972,089

675, 008
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- Exci se duty
- Sal es tax
- I ncone tax

19. 2 Advances do not include any anmount due either fromthe Managi ng Director
Directors or the Executives

20. CASH AND BANK BALANCES
Cash in hand

Bank current accounts

Bank deposit accounts

21. SALES - NET
Local
Export

The sales are net of excise duty and sales tax amobunting to Rs. 63,312,573 (1995

Rs. 23,109, 644).

The above sales include a sumof Rs. 8,067,377/- made to Orer d ass |Industries
Limted an associ ated undertaking. (1995: Rs. NL)

22. COST OF SALES EXCLUDI NG
DEPREC!I ATI ON

Openi ng stock

Pur chases

Avail abl e for Consunption
Gl osing stock
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172,117

2,818, 948

269, 722, 397
2,760, 877

1995
RUPEES

7,190, 204
94,981, 224

102, 171, 428
6, 049, 862

434, 585
3, 466, 569
1,522, 565

111, 523, 482
234,352

1996
RUPEES

6, 888, 767
28, 031, 496

34, 920, 263
7,190, 204
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96, 121, 566 27,730, 059
Sal ari es, wages and benefits 26, 392, 387 13, 253, 394
Power and f uel 65, 945, 895 18, 775, 908
Packi ng nateri al 20, 698, 414 9, 108, 246
Travel i ng and conveyance 640, 371 158, 617
| nsurance 947, 740 331, 916
Post age, tel egram & tel ephones 420, 139 271, 885
Repai r and mai nt enance 471, 269 286, 631
Fee & Taxes 197, 595 161, 935
Printing & Stationery 196, 477 -
Ent ert ai nment 329, 658 -
M sc. Expenses 95, 139 63, 097
212, 456, 650 70, 141, 688
Cul | et
Net of opening/cl osing
difference (2,186, 809) (2,211, 103)
Material- in - process
Net of opening/cl osing
di fference 301, 655 (194, 578)
(1, 885, 154) (2,405, 681)
210, 571, 496 67, 736, 007
Fi ni shed goods
Contract Manufacturing - 7,522,190
Net of opening/cl osing
di fference (9,671,572) 7,834,949

200, 899, 924 83, 093, 146
1995 1996
RUPEES RUPEES
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23. ADM NI STRATI VE

Sal aries & other benefits 4,455, 301 1, 509, 609
Travel | i ng Expenses 307, 424 181, 130
Printing & stationery 206, 622 289, 487
Post age, tel egram & tel ephones 786, 698 518, 969

457, 205 211,105

Rent, rates and taxes

Mot or vehicl e expenses 661 321, 215
Repair & mai ntenance 59, 012 35, 423
Legal & professional charges 237, 100 69, 000
Audi tors' remuneration (23.01) 30, 975 24,000
Adverti senent 49, 335 37,557
El ectricity, gas and water 346, 712 84,214
Ent er t ai nnent 116, 770 148, 854
I nsurance 289, 870 73, 005
Subscri ptions, newspapers
and periodicals 99, 947 79, 140
M scel | aneous 18, 740 9, 520
7,594, 372 3,592, 228

23.1 This includes

Audit fee 22,500 22,500
Qut of pocket expenses 8,475 1, 500
30, 975 24, 000

1995 1996
RUPEES RUPEES

24. SELLI NG AND DI STRI BUTI ON

Sal ari es & other benefits 1, 634, 418 700, 079

Local freight and forwarding 3,175, 670 1,471,735
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Travel li ng 1, 312, 575 352, 837
Fares and exhi bitions 985, 278 319, 385
Rent, rates and taxes 7,733 500
Printing & stationery 86, 861 40, 705
Post age, tel egram & tel ephones 467, 970 107, 163
Mot or vehi cl e expenses 173, 054 96, 660
Ent ert ai nnent 19, 005 9,719
Br eakage & I ncidental Charges 103, 124 166, 871
Di scounts & Conmi ssi ons 1, 944, 649 -
9, 910, 157 3, 265, 644
25. FI NANCI AL EXPENSES
Mar k-up on :
Redeemabl e capital including
exci se duty 9, 993 2,141, 086
Secured | oans incl uding
exci se duty 19, 416, 029 11, 691, 381
Lease finances 6, 330, 327 -
Commi t ment char ges 119, 295 259, 775
Inland letter of credit
di scounti ng charges 1,373,674 -
30, 679, 318 14,092, 242
Bank charges 723, 183 308, 893
31, 402,501 14, 401, 135
26. OTHER | NCOVE/ ( EXPENDI TURE)
Profit on disposal of vehicle 246, 428 -
Moul ds usage incone 1, 211, 792 1, 570, 827
Cor porate assets tax (440, 000) -
O her | ncome 199, 444 142, 168
1,217, 664 1,712,995

27. ADJUSTMENT
This represent the |oan waived off by the Managing Director anpunting to
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Rs. 14.000 nmillion, it will be re-instated in the books of accounts when the conpany
i ssues right shares or has sufficient funds to liquidate this |Ioan. (Al so see Note No
6.2).

28. The aggregate anounts including all benefits charged in these accounts for

remuneration to the directors and the executives of the conpany are given bel ow

1996 1995
Managi ng Di rector Executive Managi ng Di rector Executive
Di rector Di rector
Remuner ati on 774, 000 152, 520 2,231, 668 387, 000 76, 260 1,034,575
House rent 348, 600 68, 630 1, 004, 250 174, 300 34, 315 465, 558
Conveyance 3, 600 3, 600 61, 200 1, 800 1, 800 27,000
Uilities 73, 800 15, 250 223, 167 36, 900 7,625 103, 457
Rupees 1, 200, 000 240, 000 3,520, 285 600, 000 120, 000 1, 630, 590
Nurber of person 1 2 18 1 2 15
i) The term "Executive" is deened to include the enpl oyees whose renuneration
including all benefits exceeds Rs. 100, 000/ -.
29. PLANT CAPACI TI ES
The installed production capacity and the actual packed production achi eved during
the year is as follows: -
1996 1995

Furnace capacity (for full year)
- Bottles 15, 015 15, 015
- Tabl eware 8, 085 8, 085

M Tons 23,100 23,100
Act ual packed production
- Bottles 19, 582 5, 589
- Tabl evare 4,408 2,193

M Tons 23,990 7,782
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30, FI GURES

of the previous period have been re-arranged and re-grouped wherever
necessary to facilitate conparison.

have been rounded off to the nearest rupee.

the previous period's figures are for six nmonths (from January 1995 to June
1995)

PATTERN OF HOLDI NG OF THE SHARES HELD BY THE MEMBER

Nunber of Shar ehol di ng Tot al

Shar ehol der s From To Shares Hel d

968 1 100 96, 800

144 101 500 46, 520

53 501 1, 000 46, 200

43 1, 001 5, 000 116, 100

20 5, 001 10, 000 167, 793

4 10, 001 15, 000 53, 000

2 15, 001 20, 000 35, 100

2 25, 001 30, 000 56, 500

1 30, 001 35, 000 30, 500

2 40. 00 45, 000 87, 300

2 45. 00 50, 000 100, 000

1 50. 00 55, 000 53, 400

1 60. 00 65, 000 62,078

2 65. 00 70, 000 136, 798

1 195. 00 200, 000 196, 920

5 210. 00 215, 000 630, 479

1 270. 00 275, 000 272,500

2 275. 00 280, 000 554, 429

1 545. 00 550, 000 547, 100

1 895. 00 900, 000 90, 000

1 1, 090, 001 1, 095, 000 1, 095, 000

1 1, 715, 001 1, 720, 000 1, 715, 983

1 2,995, 001 3, 000, 000 2,999, 500

1,257 TOTAL: 10, 000, 000
Categories of Nunber Shares Hel d Per cent age
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Shar ehol der s

1. I ndi vi dual s 1241 3, 143, 200 31.
2. I nvest ment Conpani es 1 2,500
3. Joint Stock Conpani es 3 22,056, 183 20.
4. Financial Institutions 7 1,796, 717 17.
5. O hers:
(a) Foreign Conpany 1 2,999, 500 30.
(b) Issued to 4 1, 900

i ndi vi dual s on
repatriabl e basis

TOTAL: 1257 10, 000, 000 100.
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