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" Ahmad Hassan Textile Mills Ltd.

DIRECTORS' REVIEW
in the _Name of Allah the Most Beneficent the Most Merciful

Dear Shareholders,

| am feeling pleasure presenting you the half yearly auditors' reviewed accounts of the
company for the periqd ended December 31, 2009.

QOPERATING RESULTS -

By the grace of Almighty Allah, during the current six months period under review, the
performance of the company was quite satisfactory in a view of its perfformance in the
international market, i.e. attained a level of 63% with reference to export sales as
compared to corresponding period i.¢. 40%. Itis all because of Allah's blessings and the
policies of the management towards recognition of its products. However despite of all -
these factors, the operations of the company could not become positive, which is due to
unrealistic phenomenon like unpredictable price of the raw material especially cotton’
which starts at Rs. 3,200/- per mund in the start of season and currently Rs. 5,200/- per
mund. Almost and increase of 62% has been. observed, while the prices of finished
product do not respond in the same manner. Furher load management (5~6 hours on
daily basis) has also badly affected the operations of the company. At last but not least
the electricity costwhich has substantially increased by 50% (i.e. is from Rs. 4.83to Rs.
7.25 per unit currenthy)), which means around Rs, 10-11 million per month. | wouid also
like to bring in the notice of members of the board of directors that in October-2008
against the tariff increase in efectricity filed a case through APTMA against PEPCO. In
start, keeping in view of scenario, it was presumed that the said court will pass a order
against the said authorities and stopped them to further increase in the electricity tariff as
the textile industry was already working under extreme worse conditions but in
November-2009 the Supreme Court of Pakistan has passed the judgment against
- APTMA resultantly Rs. 45 million as a arrears has to been booked by the company. Out of
which Rs. 33.625 million pertains to last year that is Rs. 2008-09 which have been
bocked in the said year and accordingly financials of the last year have been restated
accordingly. Furtherthe provision of deferred tax has alse been rationalized.

FUTURE QUTLOOK

© As on 1% of Seplember-2008, the government of Pakistan as announced a textile policy,
according to which 5% rebate on the markups on long term loans, constant supply of
electricity and gas to industry has been proposed, which all of this is badly awaited to be
implemented. Further yam prices are consistent and expected to be consistent with the
fluctuation of cotton prices, resultantly it willimpact on future operatmg results of concern |
positively. .

ACKNOWLEDGMENT

Your directors place on record their appreciation for the efforts made by the workers and
staff of the company for their devotion to work.

Your directors would also like to express their thanks to the financial institution for
their support and assistance.

_ : On' behalfcfthe Board
Multan: Mian Muhammad Javed Anwar
Dated: 25.02.2010 o _ : Chairman




Ahmad Hassan Textile Mills Ltd.

~ AUDITORS' REPORT TO THE MEMBERS =
- ON REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction -

We have reviewed the accompanying condensed interim balance sheet of AHMAD
HASSAN TEXTILE MILLS LIMITED (the company) as at December 31, 2009, and
the related condensed interim prefit and loss account, condensed interim cash fiow
statement and condensed interim statement of changes in equity together with the
selected explanatory notes forming part thereof for the six months period then

. ended (here-in-after referred to as the "interim financial information"). Management

is responsible for the preparation and presentation of this- interim financial

information in accordance with approved accounting standards as applicable in

Pakistan for interim financial reperting. Qur responsibility istoexpressa conclusion

on this interim financial information based on our review. The figures of the

condensed profit and loss account for the quarters ended December 31, 2009 and

2008 have not been reviewed, as we are required to review only the cumulative

figures for the six months ended December 31,2008 and 2008.

Scope_of Review

We conducted our review in accordance with International Standard on Review

Engagements 2410, "Review of Interim Financial information Performed by the
independent Auditor of the Company”. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
acscounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain.
assurance that we would become aware of all significant matters that might be

identified in an audit. Accardingly, we do not express an audit opinion.
Conclusion

Based on our review, nothing has come 1o our attention that causes us to believe
that the accompanying interim financial information as of and for the six months
period ended December 31, 2009 is not prepared, in all material respects, in
accordance with the approved accounting standards as applicable in Pakistan for
interim financial reporting. : . _
: M. YOUSUF ADIL SALEEM & CO.,
Karachi R CHARTERED ACCOUNTANTS
Dated: 25.02.2010




Ahmad Hassan Textile Mills Ltd.

CONDENSED INTERIM BALANCE.SHEET - (UN-AUDITED)

Note
SHARE CAPITALAND RESERVES
Authorised capital ' '
20,000,000 Ordinary shares of Rs. 10/- each

Issued, subscribed & paid-up capital
Capital reserve _ : L
{Accumulated loss) / Unappropriated profits

a

- Surplus on revaluation of
propetty, plant and equipment

NON-CURRENT LIABILITIES
Long term financing
Long term loan from refated parties
Liabilities against assets subject -
1o finance lease '
Long term morabaha
Deferred liabilities - taxation

CURRENT LIABILITIES
Trade and other payables
Interest/ markup accrued on loans
Short term borrowings .
Current portion of ‘
- fong term financing
Provision for taxation

CONTINGENCIES & COMMITMENTS 8

The annexed selected notes form an integral part of these condensed interim finan

Sd/-
Mian Muhammad Javed Anwar
: Chairman

- Unaudited Audited Audited
December 31, June 30, June 30,
. 2009 2009 2008
' Restated Restated
Rupees - Rupees Rupees
200000000 200,000,000 200,000,000
144,082,488 144082483 144,082,488
32,746,284 10746,284 32,746,284
(30,256,655)  (20,178,896) 43,297 452
146672117 156649876 220,126,224
515,887,482  527,859828 552715105
428384428 | | 494,791,204 429,635,358 -
105,000,000 { | 105,000,000} | 90,000,000
26516107 | | 34009671 | 32,548,952
87257057 | 107552249 94218916
159,746,884 | | 172,188,632|| 182970719
506004476 913631846 629,373,945
Ta7843.718| | 180775918| | 130,751,623
56,384,285 65,383.710| | 58414938
1011255219 | 11,003,870,736| | 897,128,670
179,588,204 99.216,423 | 168,329,082
36,576,168 13303,230| | 13,182,974
1562240502 12362,550,017 1,267,807,287

3,031,604,667  2,960,691,567 2.870,022,564

cialinformaticn.

Sdr-

Mian Muhamm

acd Parvez

Chief Executive




Ahmad Hassan Textile Mills Ltd.

' AS AT DECEMBER 31, 2009

_ “ - ' Note
NON-CURRENT ASSETS '
| Propf;rty,' piaﬁl and equipment | 7
Long ferm investment” .

Long term secutity deposits -

" CURRENTASSETS

Stores, spares and loose tools
Stock in trade -
Trade debts

Loans and advances

Short term prepayments |

Tax refunds due from government
Other receivables - :
Other financial assets

Cash and bank balances

~ Sdr- o
Muhammad Haris
Director

Unaudited

Audited

Audited
December 31, June 30, ~June 30,
2009 2009 2008
Restated Restated
Rupees Rupses Rupees
7.004.786,234 | | 1.949,986,594] [ 2,017,040,206
250636 | | 259,688 259,792
4,582,497 4,582,497 4,582,497
1,909,628,367 1,054,828,779 2,02_1_,832,495‘
54,284,739 53,704,769| | 51,493,295
713,360,158 688,558,847| | 582,794,991
303,696,449 233,831,344 | 161,739,614
35,838,131 13585565 | 31,891,156
3,321,383 .
9,741,698 9,900,838 10,011,745
650,150 4,500,618 744,612
104 104 8,427,813
1,083,488 | 1,780,703 1,036,840)
1,121,976,300 .  1,005862,788 848,140,066
3,031,604,667  2.860,601,567 - 2,870,022,561
Sdr- '
Sohail Nadeem

Chief Financial Officer
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Ahmad Hqssan Textrle Mills Ltd.

CONDENSED INTERIM PROFIT & LOSS ACCOUNT
' (UN-AUDITED)

For the half year ended Decerber 31,2009

...... ;_...:-....5|x Maonths Three Months“.
Dec. 31,2000  Dec.31,2008  Dec. 31,2009 Dec. 31, 2008
Restated Restated
o Rupees Rupees " Rupees . Rupees
~ Note {July - December) {Qctober - December)
Sales 1,862,822793- 1401,660,816 854,839,868 476,044,414
Cost of sales (1,503455,010) {1,217,276,734) = (757,032922)  (405078,165)
Gross profit 159,367,783 B 184,384,082 h9?,806,946 ?0.966,249.
Other operating income 3,067,542 2938974 - 913,347 740,399
162,435,325 187,323,056 98,720,293 71,706 648
Distribution cost _ {56,8?3,9'85)' (31,619,427)  (45,251,434) (23,787,923)
Administrative expenses S{11,106,416)  (11,882,945) (5,054,557) (5,699,032)
Other operating expenses ' . {48400} - ({1,655012) . (48,400) (1,655M2)
Finance cost , (118,382 521) - (165,991,811} - (60,359 206) . (87,896,545)
(186,431,322} (211,148,995} (110,713,597} . (119,038,512
Loss before taxation (23,995997).  (23825939)  (11,893.304) = (47331.864)
Pravision for taxation 1,045,892  (18,621,988) 6,396,614 (15,121,988)
- Loss after taxation (22.050,105)  (42,447,927) (5,596,690) {62,453,852)
Other comprehensive income '.
Incremental depreciation arising
from revaluation of propery, . -
plant and equipment 14,401,956 15,160,279 7,256,354 15,160,279|
Income tax relating to component], _ : :
of comprehensive income’ (2,429,610) (2,791,007) {1,013,822) (2,791,007)|
- Qther comprehensive mcome - - : -
- net off tax . 11,972,346 12,369,272 6,242,532 12,369,272
Total comprehensive
(loss) { income 10,077.759¢) (30,078,855 645,842 (50,084,580)
Earnings per share - basic & diluted- ~ ~ (1.53) (2.95) (0.39) (4.33)

“The annexed selected notes form an integral part of these cﬁondensed interim financial information.

_ Sgr o
Mian Muhammad Javed Anwar
-Chairman

. Sdr- .
Mian Muhammad Parvez
Chief Executive

Sd/-

" Muhammad Haris
- Director -

Sdr~
Sohail Nadeem
CFC




Ahmad Hassan Textile Mills Ltd.

CONDENSED INTERIM CASH FLOW STATEMENT - (UN- AUD_ITED)

For the half year ended December 31, 2009

A. CASHFLOWS FROM OF'ERATINGACTIVITIES

Loss hefore taxation

Adjustments for:, :
Depreciatian on propetty, plant 2nd equipment
Provision for staff retirement benefits - gratuity
Gain on disposal of property, plant and equipment
Loss on valuation of other financial assets
Flnance cost

Operatlng cash flows before movements in working capital
Changes in working capital -
{Increase}/decrease in current assets: -
Stores, spares and !eosa {ools
Stock in trade
Trade debts
Loans and advances
Short ferm prepayments
Other receivables
Tax refunds due from government
Increase in current liabilities: Trade & other payables

Cash used in operations
Income tax paid
- Gratuity paid
Finance cost paid

Net cash generated from ! {used In} operatlng actwntles _

B. CASH FL.OWS FROM INVESTING ACTIVITIES
Purchage of property, plant and equipment
Other financial assets
Lang term investment redeemed
Proceeds from disposal of property, plant & equnpment

Net cash used in investing activities

C. CASH FLOWS FROM FINANCING ACTN]TIES
Long term financing obfained
Long term financing repaid
Lease finance - net '
- Shortterm borrowmgs - net

Net cash fused in)" g\enerated from fi nsncmg actwlﬂes {C)

Net (decrease)increase ih cash and
cash equlvalems (A+B+(C)

Cash and cash equivalents at lhe beglnnmg of the penod

Cash and cash equivalenls at the end of the period

............... Six Months ..
Dec 31,2009 Dec 31 2008
Restated
Rupees Rupees

{July - December)

(23,985,997} (23,825,939)
51,056,473 40874834
2,700,000 14,016,046
. (185,780)

- - 1,602,612
118,382,521 165,991,611
148,142,997 207,473,384

(679,970 . (4,681,567)

(24,801,311
{69,665,105}
(22,252,566}

(399,069,017)
(60,763,559)
(36,401,275)

(3.321.383) (3,120.182)
3,850,468 2,231,240
159,140 -
97,660,798 50,515,419
(19.149.929)  (451,288.937)
128,003,088 (243 815,553)
12.777.082 (.474.096)
(2,700,000} (5.186,922)°
(127.381.946) * (151,430,830}
' 11,688,204  (406,907,401)
| (5,856,113) (20,697,058)
' - 514,774
52 " 104

_ - 1474722
(5,356,061 (18,707,458
- (3.132,588)
(6.,330,277) (41.435,300)
(7.583.564) (19,660.512)
7,384,483 493344 518
(6,259,358) 429,118,117
(697,215) 3,501,258
1,780,703 1,036,840
1,083,488 4,538,098

The annexed selected notes form an integral part of these condensed intetim financiat information

Sd/ ' Sd- -
Mian Muhamrhad Javed Anwar Miar Muhammad Parvez
Chairman - Chief Executive

Sd-

- Muhammad Haris

Director

Sar-

~ Schail Nadeem

Cro |




Ahmad Hassan Textile Mills Ltd. -

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY -
- (UN-AUDITED) -

' For the half year ended December 31,2009

Balance as at
- July 1, 2008

Effect of prior period error
as-per note 9

Balance at July 1,
2008 - restated

Total cnm.prehensive foss for
the period ended
December 31, 2008 - restated

Bzlance as at
December 34, 2008

Total comprehensive loss
for the peried ended
June 30, 2009 - restated

Balancé as at June 30, 2009

Total comprehensive 105§
" for the period ended-
December 31, 2009

Balance as at
December 31, 2009

(Acc_umulated loss)

Share Capital \inappropriated Total
Capital Reserve Profit

................................ (R U P E E S)
144082488 32746284 105063245 282802017
62765,793)  (62765,793)
144082488 32746284 43207452 220,126,224
(30078655 (30,078,056)
144082488 - 32746284 13218797 190,047,563
(33307.693)  (33,397,693)
144,082,488 32,746,284 (20,176,896) 156,649,876
{(10,077,758)  (10,077,758)
1AD62404 32746284 (30256655 1465127

 The annexed selected notes form an integré!_part of these condensed interim financial information.

Sd!-

- Mian Muhammead Javed Anwar '

Chairman

Sdr-
Mian Muhammad Panvez

Chief Executwe

S~

Muharmmad Haris

Director

Sd-

Sohail Nadsem

CFO




" Ahmad Hassan Textile Mills Ltd.

SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM

FINANCIAL INFORMATION (UN-AUDITED)
For the half year ended December 31, 2009

GENERALINFORMATION

1,

Ahmed Hassan Textile Mills Limited (the Company) was incorporatedsin -
Pakistan on 03 December, 1989 as a Public Limited Company under the.
Companies Ordinance 1984. Its shares are quoted onall Stock Exchangesin
Pakistan. lt is principally engaged in the manufacture and sale of yarn and
fabric. The registered’office of the Company is situated in Muitan and the
Mills is located at District Muzaffargarhinthe province of Punjab.

These condensed interim financial information are presented in Pak Rupees,
whichisthe Company' sfunctlonaland presentation currency

Theinterimfinancial information have been prepared under the hnstorncal cost
convention modifiedby:-

© - revaluationofcertainproperty, plantandeguipment ~

- certainfinancialinstruments at fair value

These condensed interim financial information are unaudited but subject to
limited scope review by external auditors of the company. In accordance with
the requirements of clause (xxi) ofthe Code of Corporate Governance and they
have issued their review report thereon and are being submitted to the
shareholders as required under Section 245 of the Companies Ordinance,
1984 and aisc presented inaccordance with the listing Regulations of Karachi,
Lahore and Islamabad Stock Exchanges. These condensed interim financial

. information have been prepared in accordance with the regquirements of the

International Accounting Standard 34 ”Inlenm Financial Reporting” as
appllcabiemPaklsian !

The accountlng pohcues and methods of computation: followed in the
preparation of the six month condensed interim financial information are the
same as those of the publlshed annual audited financial statements for the

~ year ended June 30, 2009. These condensed interim financial information do

not inciude all of the information required for annual audited financia!
statements andtherefore shouldbereadin conjunction withthe annual audited
financial statements ofthe company forthe yearended June 30, 2009.

In the current ‘period, the Company has adopted following Standards issued
by the IASB and as notified by the Securities and Exchange Commission of
Pakistan that are relevant to its operations and effective for Company's

accounting period begmmng onJuly0t,2009:;-

Effecﬂve foraccountingperiod

: beginning onorafter

- |AS 1 {revised) :
- Presentation of Financial Statements ~ January 01,2009

- IFRS88Operating Segments . January01,2009




Ahmad Hassan Textile Mills Ltd.

Adoption of above mentioned standards will have ne impacton the cbmpany's
condensed interimfinancial information exceptcertain additional disclosures.

8. The Company hasrestated certain prior period information inaccordance with
 the requirements of 1AS-8 "Accounting policies, thange in accounting
. estimatesanderrors”. The resulting adjustments havebeenshowninnote9.

7. PROPERTY,PLANTANDEGQUIPMENT

Un-audited Audited
_ Dec.31,2009 ~ Jun.30,2009
. Note Rupees Rupees
Qperatingassets . 7.1 - 1,904,742,216

Capitalworkinprogress

" 7.1 OperatingAssets
'Opening carryingvalue

Additions during the period!yeér:

Qwned -
- Cosi : '
Plantand machinery 5,764,105 45,648,608
Grid Station 38,000 54,747,312
QOffice equipments 9,900 217,100
Buildingonfreeholdland- mills Co- 19,245,374
Electricinstallations - 75,000
" Factory equipment - 222,000
Vehicles - C - 6,416,533
- 5,812,095 137,671,927
Carr’yingvalueofassetsdisposed—off :
duringthe period/year - (7,084,777)
Depreciationcharge forthe o o B
period/year = ' (51,056,473) . (103,501,505)

Closing carryingvalue

8. CONTINGENCIESANDCOMMITMENTS

Contingencies

44,018

. 1,949,986,584

© 1,904,786,234

1,949,986,594

1.949,086,594

1,923,000,949

1,949,986,594

1,004,742,216

There is no material change in the status of contingencies as disclosed in the '
published annual audited financial statements for the year ended June 30,

2009.
Commitments _
Foreign bills discounted 52,251,000 23,260,000
Capitalexpenditure . 705,982 ' -
Letters of credit otherthan for ; .
capital expenditure 90,000,000 -




Ahmad H_ass'cm Textile Mills Ltd.

9. RESTATEMENTOF FINANCIALINFORMATION

The comparative financial infarmation has been restated due to following
reasons:-

OnQctober 31, 2009, Multan ElectricPower Company chargedte the company
anarrear amount of Rs. 33.625 million on account of change in electricity tariff
effective from September 01, 2008. The aforesaid amount of arrears
pertainingtofinancial year ended 2008-2009.

There were some érrors in calculation of deferred tax asset/ ]Iablltty relatingto
charge of accelerated tax depreciation, amount cf assessed losses and
incremental depreciationonrevaluation of property, plantand equipment.

The management has accounted for the above adjustments with retrospective

effect and comparative information has been restated in accordance with the
~ treatment specified in IAS 8 "Accounting Pohc:es Changes in Accountlng

EstimatesandError. .

9.1 The effect of retroepective_restatement on profil and loss account for the
quarter and six months ended December 31, 2008 is given below: -

.......... Six Monthsg ... weeeeane.. Thiee Months.........
Dec. 31,2008 Dec. 31,2008 Dec. 31, 2008 Dec. 31, 2008
Rupees Rupees Rupees Rupees
{July - December) . {October - December)
As earlier Restated As earlier - . Restated
. reported Amount reported Amount
" Cost of sales ©1208370,782  1,217.276,734 394172193 405,078,165
Deferred tax charge for the period - 13,046,506 : - 13,046,506
Loss after taxation for the period  (18,495449) +  (42,447,927) (38,501,372) (62,453,852
Eamings per share _ )
- Basic and diluted (1.28) {2.95) (2.67) {4.33)

9.2 The effect of retrospective restatement on Balance sheet for 2009 and

2008is given below; -
June 30,2008 June 30, 2008 June 30, 2008 June 30, 2008

Rupees Rupees Rupees Rupees
As zatlier _Restated As earlier Restated
reported Amount reported Amount
Net deferved tax liability 118,561,055 172,168,632 120,204 526 182,970,719
Surplus on revaluation of :
proparty, ptant and equipment 513,750,750 - 527,859,328 552,715,105 552,715,105
- Trade and other payables 147 150,660 180,775,918 130,751,623 130,751,623
Unappropriated profit - 81183017 . (20,178,886) 106,063,245 43,297 452 .

9.3 The effect of retrospective restatement on statement of changes in equity
for2009and 2008 is given below: - ' :

As garlier Reslated
reporied Amount
. Rupees Rupees
{Accumulated loss) / Unappropriated profit
Juna 30, 2009 ; T 81183017 (20,178 395)
December 31, 2008 o i " 99,893,350 13,218,797

June 30, 2008 : 106,063,245 43,297 452




Ahmad. Hassan Textile Mills Ltd.

10. TRANSACTIONS WITH RELATED PARTIES - -

“Thé related parties comprise associated undertaking and directors of the company.
The significant transactions with related parties are as follows: - '

............ Six Months ...t
. . : . December 31, December 31,
Relationship with the Company - Nature of Transaction T 2009 2008
. ' . i Rupees Rupees

{July - December)

An associated company " Purchase of goods & services 66,531,829 206,712,756
Directors - Shor-term employge benefils 990,000 ) 950,000

11. DATE OF AUTHORIZATION OF INTERIM FINANCIAL INFORMATION
T'hése-condentsed interim financial statements were authorised forissue by the

Board of Directors of the company on25.02.2010.
12. GENERAL . _ o

'Figureshave beenroundedofftothe nearest Rupee.

St : Sdi- Sdr- Sd~-
Mian Muhammad Javed Anwar  Mian Muhammad Parvez Muhammad Haris - Sohail Madeem
Chatrman _ Chief Executive Director _ CFO







