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ASHFAQ TEXTILE MILLS LIMIPTED
NOTICE OF MEETING

247 Annual General Mocting of ASHFAQ TEXTILE MILLS LIMITED.. will be held at the
Regastered Office of the Company, 17 K.M. Jaranwala Boad, Fabalabad o Wednesday, 317
Crctober, 2012 at 09:00 w.m. to ransect the following busincss:-

Ordinary Business:

1:
r
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To confimm minules of the Exta Ordinary General Meeting: beld on March 26, 2012,

To receive and adopt andited accounts of the company for the year ended on 30*
Jume 2002 together with the Ditecions and Auditors reports thereon,

T'o appoint auditors for the year ending Jisne 30, 2013 and to fix their remuneration.

To tranisact any oiher ordinany business with the permission of the Chair,

By Chrder of the Board

Faisalabak: October 04, 2012, Ashfaq Ahmad
Chiel Executive

The share ransfer books of the Company will be closed from 23™ Cetober. 2012 10
31" October, 2012 (both days inclusive)

Share transfer received at the Companies Registrars office. Mis Consulling One
(Pvi ) Lad., 473-12 Peoples Colony No. 1, Faisalabad before the closed of business on
23" October 2012 will be trested in rine.

A member entitled 1o attend and vote at the general meeeting i cntitled 1o appoing
another member a3 proxy. Proxics, in order to be effective, muast be received ar the
Companies registered office not less than 48 hours before the time of meeling.
Accounl and subeaccount holders of the Central Depository System appointing
proxics musd mttach ameseed copy of their National Mentity Card (Card must be
aftested from the Bank Mannger with thewr attomey #) along with LD Mo, and their
CIM account Nos. with the proxy farm,

Account and sub-account holders, holding book entry scourities of the Company in
CDC of Central Depository Company of Pakistan Lid., Who wish to amesd Annoal
Crencral Meeling are requested 1o please bring original Naticoal Tdentiry Card.

I case of corporte entity, the Board of: Directors resolution / power of amomey with
specimin signature shall be submiticd and affixed its comemen seal (unkess it has been
provided earlier) along with proxy form of the company.

Shareholder: are requested to promgdly notify the company of any change in their
nddress.
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BRIEF HISTORY OF THE COMPANY

Ashiug Textile Mills Limited, was incorporated on January 14, 1988
as a Private Limited Company under the Company Ordinance, 1984
and subsequently converted into Public Limited Company. Its shares
are quoted on Karachi Stock Exchange (Guarantee) Limited
Karachi. The Company is 150 — 9002 certified. The Mills is located
at 17-K.M. Jaranwala Road, Faisalabad. The Company engaged in
the Manufacturing and Sales of Textile goods, Ashfag Textile Mills

Limited is a Weaving unit having 214 Sulzer Shitleless machines in
production

At present the average production capacity of the plant is 27.400
Million 5q, Meters on 60 picks per annum three Shifts per day. The
Company has produced 27.023 Million Sq. Meters on 60 picks in 360

days three shifts per day.
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VISION

To play a meaningful role in the economy of Pakistan by
accepting the challenge of barrier free irade as g dvonamic

force.

MISSION

To serve the customers by providing quality and high
standard products and to expand the sales of the Company
through quality control measures and good Governance.
To serve hard of boosting Exports of the country to earn
more foreign exchange for tremendous growth of the

CConemy,
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DIRECTORS' REPORT

B i ur pledsacd 10 presen! ue 240 Annia Repon and Audited Accoints for the year anded Juns 30, 2012

Highlights | 2012 D00 | 2011 DU Variance
R, Rs. % |

Saies 93187 | 1036471 |  (0s)
Grosa Profs 159,285 123627 25884
ProfisBedoce Tax | 77300 s0pss| sass
Prost Alter Tai se578| 29730| 13067
EFS 280 az5| 13059

Adthoaigh She numbers shows a decline in the sales by 10% year 0 year, but this & an international diversion
o mandactizg and Sl more value socoed produects o atiein maximoen proftebety, which i rasch sppenent in
ther Gross Profit, wihich has moreased by 28.84% yoar fo year,

Yow Company eamed a nel profil of Bs 58 578 Millkon ior the curnenl yee in comparnson 1o R, 287230 Milon
garmad in the kst yoar endisg June 30, 2011, Ths B vely encoutsgeng ncresss of 13065

Tha Company i in the process of ious of 13,934 000 right shares (7 shares fpr sach shave heid) io finance
the Halancang. Modemizaton, Replacement {BMA) expansion project of the Company

Dug 1o meromss i demand of our products, we have decided 1o increass our production facty, whach would

e in addition m bulding and machinery. Thus i would not be possible to recommend devidend or bonus for
e curmenl pear

Marketing sirategy and future prospects

Our extenave markedng has resulted n good giteeih of new Cusiorneds inlemabonaty and domestcally,
Tharefore: we have decided 1o increass car produchon Capicity by ading more machnes and builkEng. VWe
are hopoful that this woulkd nol only incroase our production copicity but also bring our oot per unil dgwn
Corporate Social Responsibility

Yo Company as in the pasi conbitnded Ra 1815000 b Leer Fowhdation Tiust for purchase ol Mobde
Health Ce Lt Lver Poundation is 2 reputable irest, which 5 dong 8 piceless sorvice of picwding free of
charge health cwve and awarsness of Hapatitis C to Bwe people of Fasutabad and surmounding nural areas of
Famalabad We are proud b be pliying ous ok 85 & esponsbie member of fhe society..

Comporate Governance

The statement of compiance with ihe besl pracoce of Code of Coiporate Governance i annaxed
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Corporate and Financial Reporting Frame Work

In compiance of the Code of Coporate Governance, we géve below malements on Corporate and Fnancal
Regoring Irpme work

1

10

The Sinancisd staternents, prepared by the management of e Company, prassnt sy s state of nitain,
the resi:l of ds operatons, 25 cash Bows and ifx changes @ equity.

Propes books of- account of the compary have besn maintaned

Appropeate accounbing policles have been consistently appled in preparation of financial statements and
accouning oslrnales are based on reasonabbs and Prodent Judgment.

Internasanal Accounsing Standards, as spplcable in Pokustan, have besn followed i prepasaton of
Enancial slxlements

The sysiem of miemal control i sound n design and has besn sffeciively mphivnented and monfomed.
There ana no sigrsficant doubts upon tha Compsany's atdity 4o conlinuee 35 3 poeng concerm.

There has betn no matenal depariure from the best prachess of Corporate Governance. as cotaled &
fhe Listing Regulations of the Karachi Stock Exchange.

The Brand held s rwetings during the year Attendence by sach dirctor was as follows.

Mo, of
Attgnded
1 bdr Ashfagq Ahmad 0s
2 Mr Madesm Ashiag s
a Wir Waseam Achfog o5
4 Mr. Amjad Asiam "]
5 [Mars. Shazia Aned oG
B e Munammad dioes o
7Kg Myrammad yas 0%

Leayve of absence was granbed o Grecins who coukd not aftend cne Board mestng.
Fey operatng and. financial dat 1or the kst soyears ane anneed
Audit Commities

The Board of Directors in complance & he Cade of Comparate Gowernance has established as Audit
Committes and he foliowing Diecions ans the members of the Audt Commitioe.

Mis. Shaza Amgad (Chaipersen)
Khawaga Muhammad Byns [Member)
Mirza Buhammad |droes (Mermber)

The meetnge of the Audit Committes ware hoid at least onos svery quarter pror w0 aopnoval-of inberm
and Lnal resulls of ihe Company. The mealng was also attended by the CFO, Head of Indemal Audit @nd
Exteimsal Aucifors a3 and when § was required.
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10, Human Resources and Remuneration Commities

i has femed @ Human
Theﬁnumdﬂnc!nﬂﬂmmmmmdwmw J
Rescarces and Remuneration Commities wwrummmzmmmmm.neﬂm

W Hedeem Ashlag (Chasman)
Mrs. Srmzia Ampsd | Kemiber)
Mirzo Mubammad |drees flember]

11 Salety and Environmanis
MWMqumnmﬂmmmmmnﬂmw il atso follows
srvaoomental frisndly pofoes

12 Trading in Company's Shares

Disciors. CEO. CFO Comparny ‘Secrelany and M spoutes and mindr cheidren have made the fobewnng
sacixn of oo shares
- i ) PURCHASE  SALE GIFT

M Ashfag Anmad 12 850 il 1. 000,000
A, Waseam Ashlag 12855 Bl
Blrs, Mussarst Asnlag 36527 B 11000, 000)
The Dieacior, CED, CFD and Exscutrea donot hold any mberest i the Comparty oiher than disciosed n
e pattern of the shareholdng
13 Avditors

The geesent autitors WS Avsis Hyder Liaqual Nauman, Charersd Accountonts afe due 10 femte and
baing ebgitle: oMer themseives. for re-appaintment The Audt Cormmittes has recommended  fe-
anportment of e Sarms BULES

14 Pattern of Shareholding
Patiem of snare hoidiog of U Company 23 on June 30 2012 s pnnieed
15 - Acknowledgement

Whe aisg rmda.lrsmmﬁmlﬂiiumawmmwmdmrm%wm
Lid, mnd Habib Bank Limiod who aksays nelpad us when Heeded.

Tre Directors ara pmmwagmrmdmmmmdﬂummmmmmmd
the staf ard workoeds of the Company

For and on bahall of Board of Direclor

— Bt
TASHFAC AHNAD
EARALARAD ChakrnaniChiet E?w:mhu
DATE: Oclober 04, 20132,
Page 8
FINARCIAL HIGHLIGHTS
FoiE] i1 0T,
|Ripees In Thomand)
SALES Ha. W AET 10GEATY BERESE BRDIAD 4EDOTI  SEGREY
[GROSS PROFTT R 150 385 123627 06255 5311 T4TED  BS S
RET PROFIT AFTER TAX Rs [ %)) TATM  IXTET W03 080 L3=0
FLED ASSTES Rz 430500 AN S 471332 X043 MEO0ST  MT.O0N
LG TERM LIABILITIES [FINANCEAL TNSTITUTHING  Ra - - - 5730 ZoTe S0
LObAS TERM LIABS IMES (DIRECTORS) A3 13 T8 W0T000 0000 137000 37000 127500
ACCULLATED PROFIT § LSS} A= 14T WM E2ED AT e 0IM
GROSS PROFIT RATIO L rA§] 1163 1158 401 i8S 1427
HEET PROFIT RATIO % 736 a7 144 o~ 1.08 116
IDERT EOWTY RATIO LS 1524 A HE: ] HM 6 T
[CURRENT RETID e -] 0% LE.L] o o083 s
EARNING PER SMARE L FE-] 425 LR~ 148 an am
DRAKEND Re C 5
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ASHFAQ TEXTILE MILLS LIMITED

FATERN OF SHAREHOLIDNNG
FORM =34~
SHAREHOLDERS STATISTICS
AS AT JUNE 30, 2012
NUMBER SHARE TOTAL
OF HOLDING SHARES
SHAREHOLDERS [FROM TO HELD
115 1 - 120 10,317
6eg 101 - 500 298610
35 501 1000 35,100
432 1001 - 5000 118,527
18 5001 - 1000 135815
1 10001 . TEQ00 14,000
1 385001 . 290000 389,300
1 400001 405000 403,000
2 e - Lo=LT 1.AB7 200
1 26001 - 30000 826,000
1 B30001 - BAS000, 831269
1 1185001 - 1170000 1,168 882
1 1380001 - 13350001 1,383,850
(5] 6,557,000 |
5RO, |CATAGORIES NUMBER TOTAL
OF OF SHARES PERCENTAGE
SHAREHOLDERS |SHARE HOLDERS HELD
1 INDRIDUAL BS3 5575250 Ea.63
2 COMPANIES & 11,350 06
3 OTHERS 1 5500 008
4 FINANCIAL ISSTITUTIONS 1 4 500 oar
[=E] 6,597,000 | 100.00
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CATEGORIES OF SHARE HOLDING

AS AT JUNE 30, 2012
DIRECTORS AND THEIR SPOUSE: SHARES %
HELDY

hir, Ashfag Anmad 1,383,850 18.78
M. Nacesam Ashisg 826,000 1181
Mr Wadesm Ashiag 538 906 Ak
Bir Amgad Asdam 14,000 030
Rirs. Shaza Amao 389,300 5.55
Mrza Muhammad ldrees 1,000 0o
Knmwags Muhammad Byas 1,000 Qo
nrs Musarat Ashiieq 1,766 882 nes
Mirs. Uzrna Nadesm [2 k8] FE
Mre. Memana Watesm 603,600 .91

SHAREHDLDERS HOLDING 10% OR MORE:

B Azhisg Ahmad 1,383,850 19.78
Mos Musatst Asbfag 1,168,882 1668
B Madoem Ashfag 828,000 1181
s, Wangem Aghlag 838835 11509
FINANCIAL INSTITUTIONS:
IDBP (ICP UNIT) 4500 o7
SOINT STOCK COMPANIES:
M. R Securibies [(SMC-PVT) Lud. 2000 03
#uis Gaghol Limaod. 7,000 010
Darssrs Seamites (Fvi) Lid 200 0:00
Z8. investments [Pyl Lid 2150 003
OTHERS:
The Karschi Stock Exchange (G) Lta 5500 0.04
GENERAL PUBLIC: 0, 562 1382
TOTAL —_ G597000 100
Page 11
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STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE

¥ear Ended Junc 30, 2012

This statement i being presented in complhiance with the Code of Corporatc Ciavernance (the
OO0 contained in liting regulstions of Stock Exchanpes in the Pakistan for the purpose of
cxmablishing a framework wherehy 3 listed Company & managed with best practices for good
Cospomie Governance

The Board has applicd he principles contained in the COG = ihe following manmner:
I. T Company encoomges representstions of independent non-cuccative Dincetors and

Directors representing minority iteresd on the Board of the Company. However, s
present, ihe Fonrd mcludes:

= CATAGORY NAMES ==
| ldepersdens Directors -
Executive Direcors Mr, Ashisg alumad
Mr Nadeem Ashifaq
| | titr. Waseern Ashlag
i | Mr. Amjad Aslam
Nan-Execiutive [Hmeciors | Mrs. Shasia amjad

| Me. Mubhomumasd ldrees |
| Khawaja Mubamunad [y

The conpdition of Clae (b) of the COG in nelatson L independent darector and o thind
execulive directors for the clected dircclors will be applicable afler neat election ol
dircctors in June 2013,

b

The Directors lave confirmed that nonc of them is serviig a8 a Director in maore than
seven lised Companies, including thit Company,

1. All the Disectors of the Company are regstered ti5 payers and nonc ol themi has
defapived in pavinent of any loan to a banking Company, a DFl oe an NBFL

4, During the year, no causal vacancy otcurred in the Board of Directors.

5. The Company has preparcd a *Code ol UConduct’, and has ensared that sppropriate soops
have boen tken 1o disserningte @ throughont the Company along with #s supponing
policies aidl procodines

6. Ihe Boands hae developsd a vidon | mission steleipent. oversll copomle rmiegy and
significant policies of e Company. A compleie record of particular of significan

policies alopg with the dates on which they were approved or amended has beeit
raintaingd.

Page 12
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Page 13

All the powers of the Doard have been duly exercised and deckaons on manerial
transactiong, including appointment and desermination of remunemtion and terms and
cotditions of emplavments of CEC and other executive directons have been taken Ty thee
Dhard,

e mectings of the Board were presided over by the Chairman and the Board met m
feast once n every quarter. Wintten notices of the Hoard mectings, alomgwith azends and
working papcrs, were corculated al ledst seven days hefore the meetimgs. The minotes of
the moctings wene appiopiinicly reconded and cicnlared. The Company Secretsry and
CFO snended the meetings of the Board of 1ircetors.

The Diecions are avane of their duties and responsihilitics ander the nebevant laws and
rcgulations and they arc regularty appraned with the amendments in the Corporatc and
other Laws if any.

The appointment ml‘t’fnﬂw}_' Secrerary, CFO and Hesd of Intermal Avwdit, ineludzing their
femuperabiun and ierm and conditions of emplovment, as recommended by the CEO was
approved by the Thoard,

« The Directons” report for the year has been prepared in complismee with the requirement

of the COG anad fully describes the salient matlers roquircd 1o be disclosed,

The financial sistements of the Company were duby endorsed by CEQ and CFO befoee
apprroal of Hie Boand

+ The Directors, CEC and Executives do nol hokd amy interest in the shares of the Company

other than that disclosed i the pattom of sharcholding.

- The Company has complied with all e corpormte and financial reporting requitements of

thae 00

. Ihe Board has formed an Auwdil Comminee. it comprises of there pon-cxccufive

directors. The condition of clamse xxiv of the COG i relation to independent dirceror will
b applicable afier nes clection of directons in June 2013,

The mectings of the Audit Commintes were held at least ooce every guanier prior to
approval of mierio and, firal resals of the Company and a5 required by the COG. The
termis of reference of the Commimes have been delined and communicated to the
C irtee For complance.

The Board bues formed = human mesource and emuneratioe committes. I8 compriscs of
there members, oa of which one is cxccutive dirsclor and two are non-executive
diveciors mcluding the Chairman of the commillee.
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. Ihe boand has sel-up an effective internal audit fanction with emplovees who are

considensd suitably qualified and experienced for the purpose and are conversant with the
polacics and procedures of the Company.

The statutory suditors of the Company huve confirmed thar they have boen given a
satisfactony mting under the Cuality Control Review program of the imstitate of Chanened
Accountanis of Pakistan, that they of any of the partiers of the firm, thelr spouses and
minur children do not hold: shares of the Company and that the firm and all it pertners
ate in complisnce with Internativeial Federation of Accounmants (IFAC) puidelines on
code of ethics as adopted by the Intditute of Chanered Ac it off Pakistan,

- The statutiory suditors or the persons assocrated with them have not been appoinied 10

provide other services encepl m accordanee with the listing resulations and the auditors
have eonfirmed that they hive olserved IFAC goidelines in this regand.

. The related pariics rensaction and peicing methods have heen placed before the audit

committee and approved by the board of dircciors. The fransactions wene made on terms
equivalent to thase thal prevail in arm’s length manzaction,

The “closed period” prior the announcement of mteam | final recolts, and Bosines
decizanns, which may matenatly effect the marker price of Company’s shares were
determined and mimaled 1o directors, emplovees and Stock Exchanaes,

- Muteral [ price scnsitive information has been disscminated among all market

peErticipanis s once theough Stock Exchanges.

- We confinm thal all other muterial principles contained in the COG have been complicd

with

—eg

On behalf of the Board
(ASHEAQ AHMAD)
Charmian/Chief Executive
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REVIEW REFORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH BEST
PRACTICES OF CODE OF CORFORATE GOVERNANCE

We have reviewed the Statement of Comgpliance with the bea practices contaimed in e Code of
Cofporite Govermante for Lhe vear ended June 30, 2012 prepared by the Boand of Direciors of Ashfag
Tearide Mills Limined (the commpany | 1o comply with she Listing Reguiation No. 35 of the Karachi Stock
Exchange where the company 15 listcd

Ihe responsibiliny for compliance with the Code of Corporale Govermance i that of the Board of
Direciors of the company, Owr responsibilily is 10 rovicw, 1o the oxent where such compliance can be
obpectively  senlied. wiheclhier the Statement of Compliance reflects the statue of the company's
complianee with the provisons of the Cade of Corporate Governance and repont il it doss not. A review
it lumted primianty b6 wgumes of the company persenne] and review of venous documenis prepaned by
the company 1o comply with the Code.

As part of our audit of financial satements we are required 10 obiain an understanding of the accounting
aid mlemmal control wyslems sullicient w plan the aodit and desclop an effeciive audit approach. We
hawve ool carried ool any spocial review of the intomal control sveem to cnable 1 to cxpeess an opinion
ax 1o whather the Boand's statemens on intemal control covers all controls and the effeclivenc of such
ineenal coatrols.

Firther, Sub- Bepulation (x) of Listing Kegularion Mo 35 of the Kamchi Stock Exchange requires the
cvmpany to place before the Hoard of Directors for their connderation and: approval of related party
trameactions distinguishing between transactions. camied out o terms equivalent o those that prevail m
ann’s kength transacions and transactions which are not executed al ann'’s length price recording proper
Justification for using such altermale pricing mechanesem., Further, all sech transactions anc also roquined
oy be separatedy placed before the Audit Committee. We are only required and have ensured compliasice
of requirement 1o the extent of approval of relubed party trsmssctions by the Boasrd af Dereesors and
placement of such tansaction befire the Audit Committee. We have not carmied ot sny procedares
determine whether the relnted pary trenactions were endertaken ar amm's lengrh price or not.

Based on our peview. nothing s come ko our silention which cawses 1 to believe thet the Statement of
Comphance docs not approprialchy refleet the company’s compliance, in all material respects, with the
best practices contained in the Code of Corporte Governance a3 applicable to the company [or the yeaxr
ended Jupe 30, 2012

P .
AVALS HYDER LIAQUAT NAUMAN
CHARTERED ACCOUNTANTS

Drates G4-10-20112
Place: Faisulabod
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AUDITORS" REFORT TO THE MEMBERS

We have audited the annexed balance sheet of Ashfaq Textile Mills Limited (the Company) i3
at Junc 30, 2012 and the related profit and loss sccount, stitement of comprebensive income,
mnmmMMMﬂdﬂmhwﬂqmﬁﬂmuﬁhmmmm
thereaf, for the year then sided and we smie that we have obtained all the information and
cxplanations which, 10 the best of our knowledige and belief, wese nocessary for the puposes
aof our audit.

It is the responsibility of the company®s mansgement to establish and maintain a system of
internal conirol, and prepare and present the above suid statements in conformity with the
approved accounting stendards and the requirements of the Companics Ordinance, 1984, Our
responsibility is to express an opmicn on these staternents based on our sudit,

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit 1o oblain restonable sserancs
shout whether the above ssid sttements sre free of any materin] misstatement. An audit
includes examining, on 2 fes1 basis, evidence supporting the amounts and disclosures in the
sbove said statements. An mudil also includes assessing the scoounting policies and sigmificant
estimndes mnde by mamgement, s well as, evalusting the overall preseniation of the above
saidl statcments. We belicve that our audit provides & reasonable basis for our opinion and,
after due verification. we report that:

(2} inowr opinivn. proper books of account have been kept by the company as required by
the Companies Ordinance, 1954,

(b} inour opinion:

i) ihe balance shest and profit and loss secount together with the notes thereon have
been drawn up in conformity wilh the Companies Ordinance, 1984, and are in
agreement with the books of account and mre further in accordance with
accounting policies consistently applied,

i}  the expendifure incurred duzing the year wis [or the purpose of the company's
bazsiness; and
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i<l

()

i)} the business conducted, investments made and the expenditure incurred during
the year were in accordance with the objects of the company;

in our opinion end to the best of our informanion and sccording 1 the explanations
given 1o us, the balance shect, profit and loss sccoun, swmtement of comprehensive
income, cash flow statement and salement of changes in equity together with the notes
forming part thereof conform with approved accounting standards as applicable n
Pakistan, and, give the information required by the Companies Ordinance, 1984, in the
manner 50 requared and respectively give a true and fir view of the stafe of the
eompuny’s ulfairs ac at lune 30, 2012 and of the profit, its comprehensive income, cach
flaws and changes in equity for the vear then ended; and

in our epinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance,
1980,

sy [ e

AVAIS HYDER LIAQUAT NATUMAN
CHARTERED ACCOUNTANTS
Engagement Fartner:- Syed Ali Adnan Tirmizey

Dated: 04-10-2012
Place: Frisalahad
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ASHFAC TEXTILE MILLS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2012

Sakes
Cost of goods sodd
Gecas profic

Dhsinbution cost

AdmnEstrafive aapansns

DOtner cperating oxpenses
Finante cost

Profa for the year belore taxation
Frovision ior ation

Profit for the year

Emrungs per shawe - Basic and dikned

The annexed notes form an niegral part of Bate Rrancial stabsmanss

- 5l -
CHIEF EXECUTIVE OFFICER
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931186618 1,036, 470,545
TT1SNITE 912843113

I582RS 241 TEN BT A2

18,338,745 17374481

32671 64m 2447 TAT
H 051 068 15 883 067
062 503 3,233,468
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BIZ2242 10,858,602
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ASHFAQ TEXTILE MILLS LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUMNE 30, 2012

Profi: fof the year

Oiher comprenenshie Roomsg

Encramental gepr eciaion on
revadoed assets Tof the yeas a

Surphus reatsed on
dinpozal of pssets dunng thir year

Tobsl comprehanssms incorme far the year

The annensd notes form an integral part of These Tnancial siaderments

- !-'rf'-'
CHIEF EXECUTIVE OFFICER
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W.106.083 0,145,260

- 647,380
8,125,083 10,818,610
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ASHFAQ TEXTILE MILLS LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2012

2012 201
Fupssa Rupees
(3] CASH FLOWS FROM CPERATING ACTIVITIES
Profit for the year belors taxation 77,300,006 40688, TO4
At tor
Deprecaton of proparty, plant and egupenent 32,800, 161 IR 744920
Provision for sl retremeont gratuity 2,614 455 2458917
Loks on diaposal of peopety, plant and oguipment 6,33 1,154 813
Frpnce cost 18,338, 746 V7374 451
Operating cash Aows bedone working cagtal chanpes 1145780 5402805
Changes in working capitsl
(lrzraaze) | decease in curmenl siaets
Stores, spaees @nd Do oobi (181780 {900, 487
Shock n Irade 26158 098 (4T, B2 40my
Teade debes (B TR THY) 21300 TED
Loaes and advardes 1,236, 106 (653719
Dwporadt and preayments B4, 5497 {110,97%)
Ciner recareabies 097,074 3,048 052
Tax refuncs ol from Governme i {£.910,393) T8 DA
Encrease | [decieans ) @ Cumee RnEnes
Trada and cther payatles 16218014 {573,707}
G ererated fom opemding achvitiog T 218 705 BB 308 154
Finarde cos poes (18.1x28es (18845107
InGiTe T pid (BLATT 20y (10,635 033)
Hinlf retiremerd gratuty pasd 11,962, 080) [1.529 3109
Kt caeh genacated from operating sctratess. TH.223 805 39,456, 755
o) CASH FLOWS FROB INVESTING ACTIVITIES
Additions in prope—y, plant and equiprment (415,353,293 (48,310.133)
Proceeds from digosal of property, plant and equisment 250,000 1,281,000
Leng term depoaity 15,000} 133,530
Het cah (used N} ivSeg Setviies (1,708,293} (44855 8603)
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fc] GASH FLOWS FROM FINANCING ACTIVITIES
Lo 1evm finacing chtsined
{Decrease) § incresse in shan berm bank borowings - nat
Raot cash (used in) | genersted from financing sctivities
el Increade in cash and cash equivalants (a+bg)
Cazh and cash equnalerds ai the teginning of the year

Cash and cash equivalonts ot the end of the year

The annexed noles form an intagral part of 1hege financial statements.

- Sf =
CHIEF EXECUTIVE OFFICER
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ASHFAQ TEXTILE MILLS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2012

Badznoe e at July 01, 2010
Tolal compeahenshe incoms fof the year

Proli for tha yeat
Orthge compiahensins iNoorme

Incremental depracistion on
rivakosd sxsels Sor the pear
Surpius reatsed on Soposal of ohasn

Ralance s af June 30, 2011

Tatal comprebensive Incoma for the year

Prost fo It s

Ofer ooirglehersnms moome
Incramsinitsd depeacaton an
Peaiined Siseds for the year

Balncs as o Juse 20, 2012

Tha anneesd rales form an integral part ol Mesas Francal sabements

=Sk

CHIEF EXECUTIVE OFFICER
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lasued, u
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subscribed and reolit Total
Pl ugp cagital
. _
B2 570,000 63 231 T 132 197,847
73,730,101 2 Fam
10,149,260 10,149,360
BT 350 867 350
= 40,546,711 EEL
£59,570,000 102, 768, 668 172,735,658
68577 B BE5T7.834 |
5,196,083 5,126 083
= 77703617 TTIBH1T
B0.070,000 TE84TZETS i T T
e
DIRECTOR
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ASHFAQ TEXTILE MILLS LIMITED
HOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUME 30, 2012

1. GENERAL INFORMATION

11 Ashfaq Textie My Liried (ihe Company) veas incorprated n Pakitan on January 14, 1082 a5 2 privats

fenited company under the Cormpanas Ordinance, 1984 and subseuently converied i @ pubic Enited
CompanTy, mwyuwmmmmmmmwuﬁmn

4w zale ol teodiles and renceing of a2ng and comversion s, The egistored olfice and
rrills of the Company are iocsted 38 17 KM Jarmmwala Fioad, Fasalabad in the Province of Punjsh.

Thae Comipay o i Ehé process of ixsoe of 13,004,000 right shates (7 shsres for mach share heid) 1 fnance
B Balancing, Modemnization, Ropt (B8R e progect of i Comparry.

13 The Srancasl statensents are preseraed in Pak Rupes, which iy the Comgany's funcional and greseriation

TRy

2 SIGNEFICANT ACCOUNTIMG POLICIES

Page 24

21 Hatement of compliance

These financial statements have been prépaned 0 accormdancs with the requcements of e Companies
Oramance, 1985 [the Ovdinance} and directives ssued by the Sscurfies and Exchange Commission of
Pakiston, ard approved accounting siandaids ot gkl m Py App ¢ socourting standardy

(IFFRSs) an robfed undst the provisions of the Ordnance. Whersver, the i its of the Ond o
direcives msued by the Gocuntes s Exchange Comeussion of Pakistan défer wih the fequiements of
Iheda stmndards, fhe fequirements of the Ordinance o the requrements of the xaid drectives e
precedence.

244 Standaeds, dients (o dards and inferpretations becoming effective in currant year

The fobowing standecds, amendments to jacds and nderp have been ofectve and ane
rrandatody for fnancisl stadements dof Bhir atcounting periods of the Company beginning on or slier
Juaty 01, 3071 and therefoce, heve been applied i proparing thess financial sistements:

= 1AS 1 “Presenistion of Francisl S " Tha dimaerts o 1AS 1 cladify that sn entity enay
choose 0 itk an analyes of ot Compraheriisg Bdoma by dem in the siatemend of changes n

&quity of [n the notes fo e fnancial siaternents Tha Compasy has o p sach g0
analysis n the stedement of changes o equty
= IFRS T (Amendments), “Fiaancial (rste 18" emiph the inferaction Bdtaeen quantitalive and

qualtatve decosures sbout the nature and exient of ks esociated wih Bramcisl instruments. The
amendments $0 nol hive sty spndicant mpact on the Comaany's Srandad tatemenis

- IAS 34 “Related Party Diacicaures” (0% revisad in 2009) hiss been revised % changs ths definicn of

eelabed paty and infroduces & pandal exempbon from e disclosune gy for g it
felated erifes The applestion of revised standsd doss nof have any impsct on the Company's
Bnancial stainmants.

$1.2 Standards, dirspnis o and rlsmpretati becoming effective in curment year
bul nol relevant

These are cortan rew UaNCETS, Smendments o Siandaeds and inteipretations that became eflective
daring the yeds and are mandaioey for accounting periods of B Comparry beganasng o o sfter July
01, 2011 but are cormadered ot 10 be relevant (o the Company's operitions and are. tharelore, nck
Ssciooed in ese tnancial slatements.
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242 Standards, amendments to standards and Interpretations becoming effective in future poriods

mmmqmmmummmwmmmmn
wmmmmahmwmwmmmm
dates:

-HTWNFMM‘MMhmimhmmM
profil of loss and oiher comprehensive income in either 2 single continuous statoment o in two
soparate bl consecutive statements. The amendments 10 [AS § requine addtiona) disclosunes b be
made in cthar comprehensiva income section swuch that iems of other comprehensive income ame
nmmmmmmmmuﬂmhhdnﬂ'ﬂmhpm&wmm
(b) Rems that might be reclateifisd subsequently 1o profil or koss when spacthc conditions ane met.
Incoma tax on imms of other camgrehensive income is nequired to be aliocsted on the same basks.
mmuqmmmmdmwwmummym,
2073, The application of ihe amendments will resulf in certain disclosures.

- FRS 7 "Financial Instruments: Declosures”. The amendments 1o IFRS 7 increase the desclosurs
requirements fof transactions imvolving transfers of financial assets. These amendments are inlended
to provide greaer Wransparency around sk exposures when a financial assol & transfared bt the
transfercd refaine some fevel of continuing exposure in the assst The amendments alsa raquire
CiscioTUret whoss transfers of financial assets are not evnly distibuted Wroughout the pericd. These
amendments are effactive for the accounting periods of the Company beginning on or afier Juy 01,
2012 These s not expected in have any impact on the Company's financial statements.

.JFRSQTMW.!FRSQH;WMMMJMMMM
mwmmtﬂwmlmathmmm
of the Company beginning on o afer July 01, 2003 IFRS 9 contains a number of fransitonal
provisions. Tha stundard regquines afl recognived financial assels that ame within the scope of 1AS 39
Fingncial Instrumants: Recagnition and Moasurement to be subsequently measured at amortised cost
or fair value. Specifically. debl investments that are hald within 2 business model whose abjectiva is &
colioct the coniractual cach Bows, and that have contactunl cash ows that are sclely payments of
princigal and interest on the principal outstanding are generally measined at amortsed cost 3t the snd
of subsequent accounting perods. All other debt investments and equity investmants are messured at
their fai values at the end of Sutseguent accounting periods. The application of the standasrd s not
axpected 1o have any matenal impact on the Compary's fnancal statements.

- IFRS 12 "Disclosuies of nleres) in ciher entites”. This 3 a deciosure standam and & applicable o
entiies that have interests in subsidiaries, joint arangemsnts, associatos or unconaalidated siractiEred
entiiss. IFRS 12 establishes daciosure obectives and specilies minimum daciosuies that eolibes
mist provide fo meat hese objectives. Tha objective of IFRS 12 & that entfies showld disciosa
information that helps usens of Srancial staltments svaluate the natre of and risks astacipted with it
Interests in other onlites and the efects of those inferests on their financial staternents. The standam
huﬂmﬂhwﬂwﬁdﬂmﬂmwwb@ﬂnmwmwm.mﬂ.mw
of the standard may resull in additonal disciosures,

- IAS 13 "Employee Benefts”. The amendments 1o IAS 18 change ihe accounting for defined benefit
plans. and lormination bemsfits. The most significant change refates to the accounting for changes in
cehined benefil abligations and plan assets. The amendments requine the recognisien of ehanges in
MD-ummmmmwmnummmmm,wmmh
‘corridor approach’ permined undes the previcus varsan of 1AS 19 and accelerats the moognition of
mmmmmmnmmNMhmm
wmmmmhwhrhhmmmam
memmummnmmummm@mﬁawm
The amendments are effective for accounting pericds of the Company beginning on or after July 01,
2013 The applcation of the standicd uummmmmmmhwn
financial satemants.
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214 Standarhs, amendmants to standasds and Interpretations becoming effective in future poriods
bt pot relevant

Thera afe cortan new standands. amendments io standards and interpretaticny that are effectve from
dM!MMMnMMhMMwMW;mmm,
ol discdossd in these financial statements.

2.2 Basis ol preparation
These firancial stasements have been propdeed under the historical cost comvention axtept:

- CeTiain prOperly, pant and equapment stated at realuation
- siaff retrement benafs carmed af present value.

The principal accounting policies adoptod are sel out below:
2.3 Staff retirement gratuity

Tho Company cperates defined bonefit plan - unfunded gratty scheme lor 2l &5 employees. Provision is
MMMNmmmmmmhmdmmm
employees yang Propected Unit Credit Method. Cumutative uniecoghised not actuanial gaing and osses st
Mwmdmmdmbuﬂﬁgﬁmmmwhmdw
rermnng wocking bves of participating emploveas.
mmmhnmmmhm:vmedmmmn
sdjseied for unrecoghised actuarial gains and losses

Z4  Trade and athir payables
Lisbiities for wacda and csher payabies. e carried of coat which | e fair valus of the consideration to ba paid
in futire for goods and senvices recoived, whether billed 1o the Company or not.

25 Provisions
Proniisons are mcognised whan the Company has a presend, legal o construcths oiisation as @ result of
past evenl, it is probable tat an cutfiow of resources ambodying economic benafits will be required b satlie

Iher eligation and a redabie estmate of O amoun] cin bo made. Howsver, plovitions ane reviewsd at asch
balance sheet date and adjusted 1o roflect the current best astmate;

2.6 Provision Tor lazation
Current

Prowision fof curren! taxation i+ based on taunble incoma at the cument mbe of taiation afier taking into
DeCounl pphcabie tax credits and tax mbates svailable under the lew.

Deferred

Deferred lax i3 provaded using the hatdty method for all jemporary differences af the balance sheet date
batwesn tax bases of asaels and Esbiliies and thelr camying ameunis for fnancisl reporting purposes. in this
regand, the effect on defermed taxation of the portion of income sublect 1o final kax regime is also considared in
accordarce with (he requicement of Technical Relaace - 27 of the Instite of Chastered Accounants of
Paiistan.

Deferrea tax assit is recognised for ail deductible temporary dferences and camy forwand of umused tax
m_fw_uwumtmuupmmmmﬂumwmmm
differences and i lodsis can be wfilsed,

Page 26
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Delered tnx sasets and Bablbes me mensuced at the tax rate that is expectad by apply Io the perod when the:
assat it realsed of the Rability & setiied, based on o rates that have been enacied or substantvely anached
ar the balantd sheet date.

Dweferrod tax changed of ctedited in the income statemant, except in case of tems charged of credited &
equity in which case @ it ncluded in equity.

Dévidend and other appropristions

Devidend s recognised s @ Esbity in the peticd in whach . i3 approved. Appropratons of profits s reflected
= fhe stadement of changes o equily @ e pediod in which such appropriabons are made:

Property, plant and equipement

Propery, plant and equipmsent except freehokd Brd and capital work in progress. sre stated af costhvaluaton.
fens accurmulated depreclason s impaiment in value, ¥ sny. Freehold land is staled ot valuation less.
sccumulated Enpeiment i walue, i any. Capital work in progress b ostated a8 cost less stcumulated
mpasmend s value, § any

Mu@hmmnmmwummmhm,
plant and oquinmant note.

Depreciabon on additoe during the year is charpoa from the month i which assst s pequited or capitalised,
whila no deprecation is charged for the manth in which asset is gaposed off. Tha accets’ residial values and
Usdfil bves are reviewed at each fnancad year end and adsied d Bmpact on depreciation is significant

Repairy and mantenanct covts are charged o mome duting he penod in which they are imcumed. Major
terwwals ard Imgrovements @k capdalised

Gaine or sset on dispotal of 2556ts, & any, are recognised a3 and when incumed.

All expenditure connecied with specific sssets incurfed during instslabon and COMDILCEEN period ane carmiod
unger caoial wokk 0 progress Thise are ransfered 1o specific passts 33 and when Fwess assebs ang
avadablg for use

Surplus arizng on revaluaton of 20 deen of praperty, plant and equipment s credited 1o surplus on reiuation
ﬂm.#ﬂﬂtwwhheﬂﬂﬂmﬂﬂwmwnm.h
which casa that porbion of ihe surplus is recognised in mcome. Defcit on revaluabion of 20 Sem of property,
Pl 3nd Gquspmant is charged 0 surpius on revaluation of that asset i the extent of suplks and any eress
maﬂwbm.mmw«mﬁmdmmdm,mw
SqUETERL, the alirbulatie balance of surplus is transferted %o unappeopriated peoft through statement of
compraharaig income. The suplus on revaluation of propoeny. plant snd souipment b the exdent of
mﬂlwhn&uwdmhmmimbmnﬁm
staterment of Comprebanshe Bcome.

Engainment

The compary ascetcos 82 each bolance shae! date whelher wrn & any ndcation that aswets excert
Gelerred D assets may be impaked, If such indication exsty, the camying amdunls of such assets ary
roviewed 1o ms3ea3 whether theso are recorded in sxcess of Mer recoverablie amounts. Whete carrying
Al ONCEtd thi respective recoverabio amourts, asaels ane wiithen down 5 Sheir fecovarabie amounts. and
e resuting imaainment iovs is recognised in proft and loss scccunt, unless the relevant astats ave camied at
revalued amounts, in which case the mmparmoent kons i3 ireated &% 3 fevaluation decrease. The recoverable
ot i 15 Feghes o sen seser's fair value kess oost to 5ol and vahss in use.

Wheve impermond lozs subeequently reverses, The camyng amounts of be sessls re increased 1o the
revised rocovarabie amounts but mited 5o the cacTying AIMoUNtS that would have been determined had no
rpaiment loss boon recognined fof the desets in pnoe years. A reversal of an mpaimment kot i i
imemendistety in peofi or loss sccount
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Borrowing costs

mmmMmhmumummmnm
that necessarily ke @ sutalantial pedod of tima to get ready for their intonded vee, sre addad o B cost of
thoae aasets, unil such tme a3 the assets ane subslantally ready for their intended use [nvestment INCome
mwmmmdmmmmmmmmaBk
All et BOttwing coEls e reogniied in proft o lpas in tho peviod in which they am incumed.

Siares, gpares and loose (ool

Tmhwnmwmmmwmmmmmnanw
i Valuid af invoice valu plus olfser chamges incuted tharecn.

Stock in trade

Stock in trade excopt washes is valued at lower of cost and ned reaksable valis. Cost i determinsd a5 talisws:

Rare maslerial Weighted drmrage cosl
Wiork in process Awerage manidacturing cost.
Finished goods Awerage manuiacturicg cost.

hiet remlizabie valus represents the estmatnd seling price in the oodnary course of BUtingss less extimated
o598 of completion and estmated cost nocessary 1o make Me sales. Average manuischiing coxt nckides
cash of direct manenal, labour and appropeiate mamnaciuting overheads.

Trade debis and other racalyvables

Trada dabts are carried at onginal imvoice armound less an ostmate made fof coubitul recenvables aesd oo
Penvin 0f cutstanding amounts at the year end. Balances corsidened bad are writhen off when identfied. Orther
receivables ane recognised &t nominal amount which & G value of the considerstion fo be recaived in fubure.

Cash and cash equivalants

mwmmnmmummnmmumqmmm
mmmmmwmwhmmmmmwmmm
thorl-lafmn investmants that are comvirtibie fo known amounts of cash and are subeet to insigndicant sk of
chIngR in vakis.

Foreign currancies

Trongactons i curmncies gther than Pakistani Rupee are fecorded ai thi rates of sxchange prevaling on t
dates of the fransachons. At each balance sheat date. monetary dssets and katdies That ane denominated in
foreign cumencies e ritansiated Bt the rEles prvasing on the balanco sheet date sxceat whene torwand

exchange conbracts. hanee been entered ndo for tepayment of Babiibes, in that case, the rates contracied Tor
e L

Gaing and losaes afding on retrarsiabon e inchded 5 net profit or loss for te penod.
Financial instruments

Financial assets and financial kebilibes are recognised when the Company becomes & PaiTy 1 the contractus!
provinons of the nsineenents and derecogrised whn the Company loses control of fhe confrachial rights that
compnige the Francial assets and in case of financisl Eabibes when the obiligaton specilied in tha contract =
mmﬂ'm

mmmmmwhw“whmmm
stalmmenta assnciaied with each fem of fingncial instruments.
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Oftaetting of francial asset and fimancisl Babllity

ﬁmmmwmhﬂmmmmmﬁhh%mth
Ceenpany Fas 3 legal enforceatde right b offset the mmachion 2nd alss mdends sther i sellle on @ net basis
o B0 F2Eed e atced and setile the kabity smultanecusly,

Rolated parfy iransactions

TmmmzmuwﬁumMmm:hwm Prices for thse Iransachions ang
mmmmdmwmm.mmhmwmn
oomparabis goots and services sold in an economically comparabis market 10 2 buyer unretaded 10 e solier.

Rovenoe recognition

Rrvenue & messued o the far value of the consideration recowed or receivabis Snd represents ameunis
recenmbie for goods and gorvices provided in the ronmsl course af business.

Salea of gesnds are recogrisad when goods bee delivared and title has pasted
Sizag and cofversatd NCOMma IS recogneaed &3 he Sarvces are rendened
Critical accounting estirmates and judgments

The preparation of mmnmmmﬂmmmnm
jLagments, estimates and asSUMpons thal allect the appicaton of policies and reported amounts of assets
ard Sabdiies, moomes and caperaes. The estimates s0d associaled assumpbions sre based on historical
EApENENCE Gnd vanous other faciors that ste beleved o ba masonatde ubder e Srcumstances. th noduts
of which fomm the basis of making jpdgments about esmying values of atsets and fisbdeies fhal ane not readidy
apparent from ofher sources. Actual resuls mory differ from [hese estimabes

The estimales and underying sssumphons & nedewed on an ongoing basis. Fevisions & sccounting
Eslimales ane recognised in Ine percd in which tha estmates are nevised.

Sxgnificant sreas requiting tho use of management estimates in these financial statements ralate i the ehs
mumm.mmumwmmmm.mm
gratuly ang fretion. Howiner, sttumptions and judgmants. made by managemand i the apphcation of
accounling polces Mat have sgnScint effect on the financial stsements afe not expecied 1o fesult in
fraterial adustment 69 the carmying amourta of oasets ond Eabdides in the hexd year,

072 2011
Rupees Rupees
3. BURFLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUSMENT
Dipening balance 12-5.5!191_! 135,448 614

Comprwhensive
lrazaerpital depdedialion for the year Bl 083) (10,149, 700)
S elan o Gapossof e _ B
3, 126,085 [10U816,610)
— RSB _ 128ER e

R

page 29

The fevalzabon of freshoid tand and bulding on freehod Land and phant and machinery was cairied out by
mdepenent valuars WS Mam Assocates” on June 24, 1999 and June 30, 2007 and by "M'S Empie
Emlerpriaes Pakistan™ on July 01, 2009 respectively. Freehold land was revalued on marke! valus basis and
Eriickeng on freehold kand and plant and machineny ware revalued on deprociibed replacement cost bass.
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4. Long term financing
feom directons.

LInSpCures

2012 2011
Hiatin Rupess Rupses
41 1:39.740,000 07 0080, 000

43 These aro ntarect tree. These have bean sutssquently tepaid 1 he deecions 40d e proceeds were Utlsad
by the direciors 10 Caposid subscriphion meooy sgangt proposed Aght msos of shares as felfered in

Meode 1.2

5. Stafl relirernent gratuity

&1

52

56

Page 30
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General description

Th scheme provides ferminal benefits for all

of e

pany who aiined Tl minimum

mmdmunﬁm“mmrwﬁplmmmm.m

oul as o0 June 30, 2013 wsing Frojectsd Linit Cradit Method.

012 2
e Rupess Rupees
Th smount recognised in the
balance sheel s &3 follows :
Presant value of defined benofit obligation 6,801,545 B.018,055
Cumeathie Al urecognised acharisl gain GI a3 H22T 951
12 iﬁm EEHM
Movement in net Rability recognised
Dpering balance 9,641,008 B.710.345
Ewmwﬁmdnmm 088 BCcoind B4 2,614,458 2450917
{Paid during the yaar 11,582 Bal) 51.52?.31-9
1027300 BELT 08
Expantes recognised in profit and loss sccount
Curnant Sendioe cost 1,543 S50 1A ATE
Mrierest cosl O71,E56 B21,435
2514458 LA58.91T
L2 2011
Frincipal actuarial assumplioas
Csesmnt lnctor used 12% Peranmmen 12% Per annum
Expecied iale of increase in salaries 0% Per ancwen 108 Per annum
Expacied 35 ining working lees of
parlisnaling smployees 6 years & years
Trend information
2z 11 o 2009 2008
------ rrramsmnmscicacc- R BB O E ccscsnormmm e
Present valie of defimed
beneft obligaton G607 B48  6.D18.055 T.AT8.5TT B074.926 SR NE4
Expeagrcs pdpustinent on
cbilgation ELE. k] (10T AT1) 388 42T 435 BEL
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w0z 2011
Hote Rupees Rupees
6. Trade and other payzblon
Crediton 44 677 119 X2 B2 THE
Accroed Rabites 553605 TAZ7 06
Wiorlosrs' peofi pasticipation fund &1 4076472 20638855
Cther THE83T 5&&
59,077 084 42 855 070
6.1 Workers' prolit participation fund
Opaning balanca 2,038,655 1,125,279
Intofast on lunds uifsed n th Company's business 152 E B4 308
2,15 1209 675
Arngunt pasd 1o workans on behalf of the fend 2,151,558 1209675
Aligcation for the year 4,076,472 2033655
‘IEE‘E gm&
7. Shoct term bank borrowings
Sequred
Undor mark up arrangements
From basking esmpanies
En locad carrency 73 110,000,000 $0.815.000
bn Baresgn cunency T3 48,447 500 106,658 200

e _ingn

T3 The aggregale enavased shoft-iem bevrowing facities available to the Company are g 126.5 milion (20113
Ra. 4705 melion)

7.2 Short tarm botewings sme secured againat Gen on expon documeets gedl fist chaige over fed a3sets and
CUEN 355815 0f M@ Compary. These i futher secured against mongage of personal proparties and ty
[peescnal guaranter of deecices of the Company. Borrowngs in local cumancy aee subject 1o markup af thise
mentfes KIBOR phus 1.5% per annum and bomowings in foreign curiancy arg subpect 10 markup af skx months
LIBOR plus 3% par arnism

[Effective mark up rate renges from 3.44% to 16.11% per annum {2011 A.44% 0 15 39% per anrum).

a2 i
Pupeas Rupsas
8 CONTINGENCIES AND COMMITMENT
Contingencies
Elank guaraniee esud in tevour of the Coliecton of Custams
for ralesse of ConsigRTsang pertaining io Fetumn of epert goods A7 500 115,000
Linbdity of workers” woldane fund not acknowlodged. The Company
I clpiming exempton fram the ke, 2,367 265 BET 578
Commitments
Linger lefier of Cracd for raw material 3 9BT 081
Page 31
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mz 2071
gt Hupees
9.2 Deprecistion for the yoar has beon allacated as under:
Coal of goods scld 31,976 841 31,001 674
Aderinisirmbres enparded 1713 50 1753348
X3 S0 THT X Tas Ja0

9.3 Hiad thete been no revahution, the relsted figures of frechold L, bulking on treshold Land snd and machingry
Juife 30, 2002 and 20711 would have been s foliows R y

Cost Accurmlated | Writhen down
depmciztion walue

—Hupees
Fresheid lang 0,855,505 : W 005
mumw“ &2, ¥ie 20 18371124 Lht- f )
Pland and machinery 3N TITEAS 145500985 186303 31
131 [Tl 1
2011
Cost Acwmelaled | Wntlen down
HepIeCiation waluw
Rizpees
Froohaold end 2,762 305 - 2,2 0s
Blipiing on fresheld L B2 N0 206 16,055 042 &5 300 Jaa
Fist and mactenecy JSOSSHRTED 128138543 1RS840 21T

;ﬁ!ﬂ a?I 1.l= 2] E mﬂ i)

G4 Dispeasl of propety, plant and equiprsnt

ArciEmidstid | Written Sale
Description Cost W L Papticutars of buyer [
Rupees
Vehioe
{Urder B Compary polcy) 288 000 200,608 331 FRO000 M Anwar Jeved [Employes)
01 £.214_ T80 1,753 487 2.4f_'| 1.781,000
9.5 Capital work s pesgross.
vl waric ] Plant ard | Total ]
I hinery
Balance as i oy 01, 2010 T A5 S0P - 169,852 502
Addiiony 17404051 10657184 TE151.335
Ralyrce as al Jane 30, 2011 JIBIEF 10047 184 48003 73T
Addtions TS ISATEAE 2085174
Capaaitzed during tha year - @087 (3503 1)
Eslerce on o June 30, 2012 55,331,004 . B85, T37 Ead
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10, Long term socurity deposits
Agminst utities
{rhers

11. Siofes, ipares and (oose (ook
Saomes
Spares
Loome took.
12 Stock in trade
Raw matesnial
In hand
In mnss
WOk in plocoss
Finizhad goods

13 Trsde delbits

14, Loans and advancos
Canaldered gosod

Achvances
For eepenses

Income iax
Lekers of credd fes and epenses

1% Deposit and prepaymant
Conzidered good
Deposd

Bork quaranies margin
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2 11
Rupees Rupees
A.457 608 4 A5T 695
a7 32 055
AT __ wiser
3928 384 023400
11675538 13T 55T
116340 154 477

15 72T 230 15:45 443

4 3E005 27 ksa oo
3,576,201 i

41,714 286 2ramanns
14,563 302 31,841 227
_ S0oamd 74453354
7 e X

- 2.270,000

B2, 104,48 34 255 618

22 B3RS0 TErn22

108 ﬁiii £gﬂ

8227, 003 5 98 450
2 5E8 BB 3400 B2
10,220 141,007
BATT. 252 11,527 559
433310

17 141,504 FIRFEITE]

16,200 11,500
162,660 252,385
[

—_—
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6. Othor receivabiles
Considered good

Expet rmbiate | duty dtsatack
Irswsrance chaiens

7. Taz felunds dis from Government
Sakirs tax
oo bae
8. Cash and bank balances
Gash o haed
Cash at banks.
In caamant Sccounts
19, Sakex
Cloth
Export
Lesal
Add Expaft rebate ! duty dawback

s Cosmrniason and clarms

191 iincludes gachange gain of Rs. 5673007 (2011: Rs. 1.936:2141)

191
192

2012 201

P €237
238737 554 200
e BNLY
10,007 G227 BAAT 629
E4E 380 2712
1 E?ﬂ Eg £ E 241
572810 1,918,972

AT 228 AT 565 450

BITSOR _ 8emaz

BEA 128,550 708, 398
23,793 408 47,379,008

BRI 402 S0 1097 08 400
T8 274 221 IS TI1AT

T SBSE06.E10 3,805,575
1,834 804 2 B0 B4

BiE 5T 223 T0a5.400 218

35 T8 GO4 £.938 873

951 185 610 T-ﬁ4m|545

182 W repessnls sale of kefl over [ wakle material oot of goods manutactured for esgirt

0. Costof goods sold

ICot of goodts manaiactuned
Finished goods

Glosing siock
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2002 0
Fhgmes Rupees

TaE. 351,549 f2a,006 575

reagast|[ fi9e2E
(50,943,025 4,452
nHEIE 3

TT1.901.378 D12 Eat 113
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A0 Faw material corsumsd
Cipaning siock
Purchases including purchacs expenses
Clowng stock
. Distrbution cost

Qcean freight
Ciearing and foraarding
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9.2

Fi

21

8.2

2012

508 535 50
#B.787 643

E3.638177
24753655
5273482
1, 155,285
4352215
1935742
2,505 452
F1 975641

,51,4!3-.054

2011
Rupees

TITA.138
34 500,804

1.285.707
55843652
2040780
36,340 285
13,967 82
S8l e
1,618 555
1,647 302

A8501.07d
S, 0005, 553

TN 25,
515,183,579 774 T
545,575 55 BT 15, 14T
{37.733,065) [27,354,005)

Y5 B 1 R

2518342
5550308

31,571,562
10,876,105

23511543 AR 44T TAT

4,440,000 3,720,000
5003612 4 113202
439081 £33 13T
1SR 143,508
414,803 K TT2
- I22.572
5264340 2938,027
3,263,358 B95.526
1824211 1,777,500
#5260 554,199
67,500 532500
887,583 244,500
1,447,388 572024
H95, 153 330002
B.264 Ba4g
1815000 857,000
1,713,540 1753248
SBT3FT 11116

—tRl 0T, SEZ06E,
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221 Anditors’ remunoraticn

A few
Sundty senices

3. Othor opedating expeoses:

Warkers' profif paricipation fund
Loas on dispossl of property. plant amd eqispdnent

24, Finance cost

Inberest [ mark up on

Shon ieem bank borrewings
Bani charges and commiszion
Exchange ioss.

Provision for tanation
Cusnont
Far the year
Fior prior year
Detered

202 01
Haite Rupeas Rupees
500,000 500,000
57 500 82 500
—L00  ShoEOn
4.076,4T2 2038 605
B33 1,184,813
et G e EFHATE
9362071 13842974
152 Bag 4,390
2,106,396 2,145,740
ABGT 280 1,298 151
]&m Tt 17, Eﬂ-‘lﬂ
8,726,058 10658 603
(BLT15) -
261 - =
—dagat,  10SSTE0N

251 There ace no lemporany difevences a4 the ncome of the company is chargeable 10 t under final b regima

Hiance ro provision for deferred taation has been made.

252 The relanonshio Detwoen o expenss 2nd Sotounbng profit has nel besn preserded in Hhess fnancsd
Hnlements &3 e lolal noome of the Comgpany Tals under Bnal iy regime. The phinvizion for cuent teation
s made under sechon 151, 154 and 169 of tha Income Tax Cedinanca, 2001

2012 2011
6. Eamings per shave - Basic snd diluted
Frof for S yenr (Rupsens) BRSTT 434 o) 101
Wieighisd average number of ondinany
shafees cutsianding durng the yoa (Murribar) 5,957 000 B Er.l:lﬂl:l
Eamings por share - Bazic and diluled [Rupees) BED 435
A There i no diutive sifect on the cemings por share of the Company,
7. REMUNERATION TO CHIEF EXECUTIVE OFFIGCER AND [HRECTORS
W1z 2011
Chief Chief
Exocutive | Directors Total Executiva Directors Total
L_Qffcgr : Offiggs
Rupess ——
Remunsration 1000050 1860100 2,560,150 813,400 1666 750 2,400,150
Hause tent allowanca 450000 832050  1.332.050 356,000 TEO.000 1,115,000
Conveysnce allowancs 400450 97,850 147,200 40,500 03250 123 850
—LE00000 2840000 TR 008 3 7203 S0 AL
Rumibar of persona 1 3 4 1 3 &
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A mwmwmmmmummﬂdwmmm
value of these benefits is Rls 221,152 )- (2011, Re. 169,334 1),

8. TRANSACTIONS WITH RELATED PARTIES

28

The Cesnparny in the nommal courte of business cames out TANTHCHONS With varous. relsted pares which comprice
of associated yndenakings, difeciors and ey management perscnnel. AMounts due o related paris ane shown
Hote 4 to Snancial statorents. and remuneration to Chie! Executive Officer and Direcions is Seciosed in Mote 27, The
Company har not carried ool amy olfsr Egnifican transaciion wish thi ralated parties

FLANT CAPACITY AND
ACTUAL FRODUCTION
Mota 2042 2011

Weawing
Humber of looms instalied 23 214
Husnber of loaims wonoed 214 24
Standand ciofh production [5q. meters) R 27,400,000 27400000
Actunl production (Sq. melers) 27,023,450 25972338

Sizing
Warping miachines 3 2
Sining machinad: 1 1
Standand production (Kge ) 4,150,000 1,740,000
Actunl producton (Kgs.) 1,674,457 55474

Feazan 14 shedt fnll

E Ithmwmumnmimmnmmmlm-m
deperding on various faciors such ns speed. witsh and construction of ciaeh et

232 The aciusl production & planced §o mest tha manoet dermand
FINANCIAL FISH MANAGEMENT CEIECTIVES AND POLICIES

mwmummwumdwﬂ.mwmmwmamn
Nt 00 SpPENORENS miv bebween varous souces of fnance 1o minimise rsk The overall rizk management i
CTd O by the Bnance doparimant under the ovarsght of Board of Direciors in lne with e polcies approved by
the Board.

2012 2011
Ruges FRispeirs.
01 FRANCIAL INSTRUMENTS BY CATEGORY
Financial assets:
Lomns and recenables a1 amohsed cost
Eong lerm securly deposits 4,504 782 4457 182
Trade debis TOLBGE A3 42 20 B4
Loars and advances s2T013 £ 08 455
Dwpomity 16,300 11.500
Cash and bank balances 48,515,038 1
R
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2012 ok
IRuipeing: Rupses
Financial liabilities;
Financial kabities 3t Smodttad cost

Lang tenm Frsncng 130,740,000 107,000,000
Trade and oltar payables 55 000,512 40,830 415
Irderest ! marku fayabie 16593538 JAZR 015

Enoet torm bank bomowings 156447, 600 199,27,
354 883 148 350,581 630

302 FIMAMCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Company's aciivilies exposs it b5 2 wvariaty of fnancial nsks (tredd sk, bguiity risk and masket rik)
Riisks messured mnd managed by the Company e oplaned below

3071 Credhit risk and concentration of cradit risk

cmmwhmmmmuwnmmmdm
parties faded complebely fo perform as conbecisd. The Mandmum scpemre 10 Crock sk ot e

reporting dabe i 25 follows:
2012 2011
Fupees Rupeas
Long ferm depossts 4 504 782 4 4849 TEZ
Trade debis M6 431 A7 226 640
Loans and advances 5227013 5,908,455
Dopesis. 16,300 11.500
Btark batances 47,042 276 17,356,450

TED B3, e i 07z B

Due 1 the Company's long standing relabons with counter pastees and afler Gring dus consicanaton 1o ther
fifancal stanging. the management do not eapect nen pedormance by thess Courder pamies oo Ees
CgISONS Iowands e Comaany.

For trade dobils, credit quality of the customer & sssessed, taking inlo considernion its financial positicn and
PrEviows dedings. Indiidual credit imits ara set The ranagement mgulady menfor and (oview customers
mmmmdmummmmnm.mmmm

Hong
The CoMgany’s Mok signifcant customes an tradng houses. The aging of trade debis a5 ai balance shest
iate b o undier:
2012 2011
Fupees Rupees
Met past cus 10,004 258 38,450,596
Past due R ] 3.TT6.04
: —lReAT ___AT220040

Based on the past experience and taking info consideration, the financial position, and previous record of
recovenias, the Company bebeves that bade debls pas! dus do nol require any Enpaiiment. The credit ik
WHMHMﬂMhﬁmnmmanhwmm
gaod crodit rasing
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3022 Liquicity rigk

Laquidery nik (5 It rith thal 30 enity will encoonier Sfeully in feebng obligations. aseociated with Srancial
Eabiitie. The Gompany's spproach 10 manape bouidily s 10 mmntein soffcent kvl of bquidity of the Company
on e basis of expecied cash fiows, requiements of holding higtly Bouid agsets and mownisining Sdequate
fetdny borowing faciities to cover Equadity mk This includes masrvienance of Lalincs shoot quidity ratios
Trough working capital managomant, Frilgwing are the contraciual mahities. of Snanclal labiltes Including
miefes] payments a8 a June 30, 2012 and 2011;

2012
Contractual Sax months Two to five
EeTIRE Aot il Gioud o less e
Fupees.———

Financial liablithes:
Long term francing 35740 000 135,740,000 - 130,740,000
Trask and atrer payaties 55 D06, 512 55000612 55000612 =
Entereal madkup payable 1,680,936 1,553,938 1,693,505 =
Short torm hanic Bomawings 158 247600 182601262 162,600,267 -

58 BS2 148 350007810 9287810 139.740.000

2011
= e
Hupees-
Financial |iahilities-
Laong e financing FOG 000000 107 000, 000 - 107000000
Trade and other payables 40820415 L0015 40820415 -
Intarest | markup pavable 3288018 3438015 3453 015 .
Shart ferm bank borrowings 123,200 0564837 200,058 5 =

350,551,830 7943207 2S0.0430062 107,000,000

mwwmmummmwmmmmndmmma
Bpphcable on Jurse 30, 2012 on shoot erm bank & s The Company will ot e licguichity £ish from its
own surce Thidugh equity and working capdsl mansgement. The Company has bquid assels of Ba 181.62
million aed unmveiled $hor? 11N bosroaing faciltes of Fs 126 5 milon o &t June 30, 2012

Page 40

http://mww.ashfagtextile.com/15.html[11/19/2012 1:43:51 PM]



2012 Financials - Ashfaq Textile

30.2.3 Market rizk

Page 41

Enterest rase risk s the reck that the fair value of futune cash fows of @ francial instrument wil
fuctuate because of changes in matket interes! rales

Majacity of inierest rale risk anses from short e bomowings fromn banke. The interest rats
mﬂhwsmwmmmhwmwmm
the financial statements.

Sensitivity anatysis

Senailivity ba mberest rale risk arses from mismatches of financial steets and financial Babites
ﬂ_';airnﬁu&wr:pdw in @ ghven period The Company manages these mismatches through
8% MAnSgement siraegws where significant changes in DD POy Can be adjusted.

Falr value seesitivity analysks tor lized rate Instrnsments

mwmmwwmwmwmwmuﬁm
theough peoft and loss, therefors & change in interest rates at the reporting dale would not
efiect prodl and loss accownt

Caah flow sensitivity analysis for variabie fate instruments

mnnmmumm:mmwmammqmmum
variabled held constant, proft for the year and equily for ther year would have been lower /

héghar by Rs. 176 milion (2011: Rs. 1 87 milion)
Currency risk

Curency fsk is e rsk that the tair value or future cash fows of o financisl instrurment wil
mmﬂwnmmmmm@mﬂmm
mmwmﬂnwmmwm Th
Company 1S 0xposed o currency risk on foreign debtors. The total doreign curreney risk
SXPOSUE: ON Feporng dute amounied o Re. B0.78 millon (2011: Rx. 31.09 milian)

AL Juns 30, 2012, had the cumency been waakened | siengthaned by 5% against US S with 53
ofhar variables held constant, proft fof the yaar and equity wouid have been lower | higher by
Rtz 406 mulkon (201 1: Rs. 1.59 eilan)

Equity price risk

Trading and invosSng @ quobed equity secuntes give e & equity price rek Al the balance
wheet date. the Company i N0t sxpose to such sak.
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03 Fair values of financial instraments

mmmﬁnmmmmwmmmhhﬂw
apprcomate L fae vales

Fav valus is the Benount for which an asset cnid be exchanged, or @ kabilty sefred, beswesn krostedgratie
allirg parbivs if AN TS il bansaction.

304 Capital risk management

mmmuwmwmummmmmuuMnm
mmmmqwmmm:mﬂhdhmmmuumuwm
1mem'ﬂmMmﬁwumnmmm Equity comprises. of
m'mummmmmmmmmm.

The salel nErmaton reatng o capital fsk gement of e Comy y a8 ol June 30 2012 and 2011
wete as Hdlows
b i

Mol Rupess Rupees
Total dabt 487 2GR 157.000 m_?mi‘g
Lass Coch and bank batances 18 48 515 038 18 485
ot e TOHnETZSZ | BTBLIE
Tecal aguty 250 442,575 172,138,658
Total captal 500 115137 B0, 530436
(Sagning min 4597% 62 4%%

31, HON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

The Comgpary i in tha process of ssue of 13.894.000 nght shares 02 par vahe of Rs 108 each (Fefes Mots 1.2)

12 DATE OF AUTHORISATION FOR ISSUE

m:mﬂimmm;mdmimmmmwmmﬂmumm

33, Figures hawe Lot noundes off 10 the nearest Rupes

Page 42
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PROXY FORM

The Corporaie Secrelary
ASHFAQ TEXTILE MILAS LT,
BT, Offizer Colany,

Seian Rand, Mading Tewn,
Faalatuad,

L of ez
midebaris) of ASHFAL) TEXTILE MILLS LIMITED., ssd halder of

Ordinary Sharia &2 pde Shary Regnirr Foba § (kn eaner of Central Dipasators Syyicm

Agrount Holder A0CE Partcipsat LD, & (1=
AppakEl af wha v membar of the
cmmrany o Reginder Fofio & o leilne him'her

of whu i member of the fasmpany &8 per Reghter Folio §

= myloss proay 1o vete for mees amd om sy /oer Behall ol the Anamsl Geaersl Meering of the company 1o be held

on Mowday Doiaber 51, 2001 50 0000 a.m. 28 sny sdjcsrnemnt iereel.

Signal this day el WL

Affix Rx. &1
Rrsrmmr
Stemp

Sgnature

(Sagnurere appendod above sboulid apree wir e
specimen shERarune registitred with the Company.
WOTES:

L The proay form, daly completed and s, me be recrived 2t the Regidered Ullicr of the Compuay naf los
than 48 bagrs befiore ihe inme of boldeg the meeting.

L Noperesn chall sct s prowy wibess be fibe blimself bersell & 5 member of the Company. eicept that,»
Aorparaticn may EPPOAL BNy PETOS B4 B BTOYY =i b ool & member,

3 e mesber appoinm mare thes s provy emd merr than osr lestremens of proas ase depoited by o membe
wich 15 Uompaey il sock inalrocsents off provy chall by rendered invalil,

4 lacass of proay for o isdividead CDC skarehodder, wiicstod copies of NI ar the paispary, sccoesl sad
pariacipant's | . ausber of the brwaficiad enner aloogwith e praty is required bo be fursished with rhe
perany Form,

X Iz cwer of corparsie ensity, fhe Board of Direvtan' resalnslans poe g o atluray with yprcimrs dizsstery dall
Bxt submatied funleo il b born provided earkee) shorg with prov farm of ihe Conpeay.
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