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Vision
& Mission

VISION

To earn the reputation of a reliable
manufacturer and supplier of high quality
yarn both in Pakistan and abroad.

MISSION

To achieve market leadership through
technological edge, distinguished by
quality and customer satisfaction and
emphasis on employees' long term
welfare and ensure adequate return to
shareholders. Contributing to develop-
ment of the society and the country
through harmonized endeavour.
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 44st Annual General Meeting of the Shareholders of Ayesha Textiie Mills
Limited, will be held at the registered office of the Company at 97-B, Gulberg I, Lahore on Friday, October
30, 2008 at 11:00 a.m. to transact the following business:-

1. To confirm the minutes ofthe last General Meeting held on October 30, 2008.

Z To receive, consider and adopt the audited Financial Statements of the Company for the year
ended June 30, 2009 together with the Directors’ and Auditors reports thereon.

3. To appoint auditors for the year ending June 30, 2010 and to fix their remuneration.
4, To transact any other business with the permission of the Chair.
Lahore By order of the Board

October 08, 2009 (SAQIB HAMEED KHOKHAR)

Company Secretary

NOTES :

1. Any member of the Company entitled to attend and vote may appoint another member as his/her
proxy to attend and vote instead of him/her. Proxies must be received at the registered office of the

Company not less than 48 hours before the time of holding meeting.
2. Members are requested to promptly notify the Company of any changein their addresses.

3. The share transfer books of the Company will remain closed from October 24 to October 30, 2009
(both days inclusive).
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DIRECTORS’ REPORT

On behalf of the board of directors, | take pleasure to present Auditors Report along with the Audited Accounts of
the Company pertaining to the financial year ending on June 30, 2009.

Financial highlights

The company has to face after tax loss of Rs. 107.63 Million in the current period compared to after tax loss of Rs.
34,511 Million inthe pervious period.

2009 2008
(Rupees ‘G00)
Sales 1,865,360 2,084 502
Gross Profit 728 52,808
Financial cost (118,910) (73,553)
Provision for taxation 104,261 31,215
Loss after taxation (107,630) (34,511)
Earing per share (Rupees) (76.88) (24.65)

The above data for the year under discussion exhibiting that company has suffered pre-tax loss of Rs. 65.726
million as compared to last year's pre-tax loss of Rs. 211.89 million.

Unfavorable prices of raw material which are the main constituents of our product like cotton and polyester have
exhibited higher trend and non encouraging yarn sale prices are the main reason of this adverse its operational
results. Country's economy stili under severe power crises and devaluation in local currency. During this period

management was forced to curtail its normal production capacity which adversely affected by unfavorable
circumstances.

Dividend

As the company liquidity position is not favorable so the directors have not recommended any payment of
dividend for the period.

Future prospects

In the present scenario when prices of raw materials i.e. cotton and polyester are touching their crest, minimum
wage rate Is also increased, power crises is still the main problem of the economy, yarn prices are not fetching
corresponding increase in local as well as international market due to overall recession on textile sector, no
favorable change can be predicted. Howerver, the management has always focused its attention to procure high
quality of cotton and other raw materials which give a quality products and ultimately create a name in local as well

as foreign market. Ve have always preferred to extent excellent services to our customers and determined to give
more improved results in the days to come.

Direct expenses incurred on sale

Director expenses incurred ib sales (commission on local and export sales) have been deducted from sales (refer

to note 30 to financial statement) for better presentation in profit and loss account. It has no effect on profit for the
year,

Related parties

The board of directors_has approved the policy for transaction/contract between Company and its related parties
on anarm's |length basis and relevant rate to be determined as per the “comparable un-controlled price method”.

(5]
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Taxation

Provision for taxation in respect of export proceeds and other income has been fully provided. For outstanding taxes
and levies, please referto note 37 and 24.9 to the annexed audited financial statements.

Statement of compliance with the best practices on transfer pricing

The Company has fully complied with the best practices of transfer pricing as contained in the listing regulation of
Stock Exchanges.

Environment, health, safety and social action

Ayesha Textile Mills Ltd provides and maintains, so far as reasonably practialbe, plant equipment, systems and
working conditions which are safe and without risk to the health of all employees and public. Management has
maintained safe environment in all its operations throughout the year.

Compliance with the code of Corporate Governance

The Board of Directors have pleasure to inform you that the Company has taken necessary steps to comply with
the provisions of the code of Corporate Governance as incorporated in the listing regulations of the Karachi and
Lahore Stock Exchanges. Statement of Compliance with the Code of Corporate Governance is annexed.

Statement on Corporate & Financial Reporting Framework

The Company complies with the Code in the following manner.

a. Thefinancial statements prepared by the management of the company present fairly its state of affairs, the
result of its operations, cash flows and change in equity.

b. Properbooks of account of the company have been maintained.

c. Appropriate accounting policies have been consistentiy applied in preparation of financial statements.
Accounting estimates are based on reasonable and prudent judgment.

d. International Accounting Standards as applicable in Pakistan have been followed in the preparation of
financial statements and any departure if any there from has been adequately disclosed.

e. The Board has set-up an effective internal audit function internally / and has outsourced some internal audit
function to M/s Fazal Mehmood and company Chartered Accountants, Who are considered suitabie
qualified and experienced for the purpose and are conversant with the policies and procedures of the
Company and they {or their Representatives) are involved in their internal audit function on a full time basis.

f. There are no significant doubts upon the company's ability to continue as a going concern.

g. There has been no material departure from the best practices of corporate governance, as detailed in the |
listing regulations.

h. We have prepared and circulated statement of ethics and business strategy among directors and
employees.

. The board of directors has adopted a mission statement and a statement of overall corporate strategy.

J- As required by the code of corporate governance, we have included the following information in this repot:

Statement of pattern of shareholding
Statement of shares held by associate undertaking and related parties

Statement of the board meetings held during the year and attendance by each director

Key operation and financial statistics for lat six years.

O
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Board of Directors
Since the last report, there has been no change in the composition to the Board. During the year under review,
eight board meetings were held and the number of meetings attended by each Directoris given hereunder:-

Name of Director No. Of Meetings
Attended

Mr. Muhammad Rafi (CEOQO)

Mr. Tarig Raft

Mr. Anif Rafi

Mr. Anjum Rafi
Mr. Abdullah Rafi
A.G.K Lodhi

Mr. Babar Anwar

DO dDCO

AUDIT COMMITTEE

The Board of Directors in compliance with the Code of Corporate Governance has established an Audit
Committee. The Name of its member are given in the Company profile.

The terms of reference of the Audit Committee is based on the scope as defined by the Securities and Exchange
(F‘]ommissiﬂn of Pakistan (SECP) and the guidelines given by the Board of Directors form time to time to improve
the systems

With in the framework of terms of reference determined by the Board of Directors, the Audit Committee, among
otherthings, will appointment of external auditors and review of periodic accounts.

AUDITORS

The present auditors M/s Mushtag and Company, Chartered Accountants, Karachi, retire and being eligible, offer
themseilves tor re-appointment under the terms of the Code of Corporate Governance.

ACKNOWLEDGEMENTS

The Directors of the Company wish to think its bankers for their continued support and wish to place on record

their appreciation towards the employees for their dedicated services and hard work without which all this would
have notbeen possible.

MUHAMMAD RAFI ANJUM RAFI

Chairman/Chief Executive Director
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PATTERN OF SHAREHOLDING AS AT JUNE 30, 2009

Number of Total Shares
Shareholders PR 1o - Held
44 1 100 204
1 101 500 220
- 501 1,000 0
0 1,001 5,000 44 008
19 5,001 10,000 156,024
1 10,001 15,000 12,004
1 60,001 65,000 61,600
- 65,001 70,000 0
- 70,001 75,000 0
- 75,001 80,000 0
- 80,001 85,000 0
- 85,001 90,000 0
6 90,001 145,000 783,116
1 145,001 345,000 342 824
85 1.400,000
Categories of |
o o Number Shares Held Percentage
CEO, DIRECTORS, & THEIR SPOUSE:
Mr. Muhammad Rafi s/o Late Muhammad Ismail 1 113,852 8.13
Mrs. Surriya Begum w/o Muhammad Rafi 1 117,804 8.41
Mr. Tarig Rafi s/o Muhammad Rafi 1 137,920 8.85
Mr. Arif Rafi s/o Muhammad Rafi 1 137,908 90.85
Mr. Anjum Rafi s/o Muhammad Rafi 1 137,936 9.85
Mr. Abdullah Rafi s/o Muhammad Raff 1 137,696 0.84
Mr. AGK Lodhi s/o M. Yousaf Khan Lodhi 1 10,000 0.71
Mr. Nasir Anwar s/o Muhammad Anwar 1 8,004 0.57
Mrs. Komal Nasir w/o Nasir Anwar 1 8,004 057
ASSOCIATED COMPANIES:
Amin Textile Mills (Pvt.) Ltd. 1 342,824 24 .49
Surriya Textile Mills (Pvt.) Lid. ' 1 61,600 4.40
FINANCIAL INSTITUTIONS:
National Bank of Pakistan-Trustee Department 1 220 0.02
Individuals 73 188,236 13.45
85 1,400,000 100.00
SHAREHOLDERS HOLLCING 10% OR MORE VOTING INTER=ST Shares Held Percentage
Amin Textile Mills (Pvt.) Ltd. 342,824 24.49

©
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STATEMENT OF ETHICS AND BUSINESS PRACTICES

The entire organization of Ayesha Textile Mills Limited will be guided by the following principles in its pursuit
of excellence in all activities for attainment of the company's objectives:

AS DIRECTOR

2 Foster a conducive environment through responsive policies.

@ Maintain organizational effectiveness for the achievement of the company goals.
& Encourage and support compliance of legal and industrial requirements.

= Protect the interest and assels of the company.

AS EXECUTIVE AND MANAGERS

Ensure the profitability of operations.

Frovide the direction and leadership to the organization.

Ensure tofal customer's satisfaction through excellent products and services.

Promote a culture of excellence, conservation, and continual improvements.

Cultivate work ethics and harmony among colleagues and associates.

Encourage initiatives and self realization among employees through meaningful empowerment.
Ensure an equitable method of working and reward system.

AS EMPLOYEE AND STAFF

Devote productive time and efforts.

Observe company's policies and regulations.

Exercise prudence in using company s resources.

Strive forexcellence and quality.

Must avoid making personal gain (other than authorized salary and benefils) at the Company's
expense, participating in or assisting activities which compete with Ayesha Textile Miils Limited,
working for any customer or suppliers of Ayesha Textile Mills Limited and to hold any ownership
interest in a customer, supplier, distributor or competitor.

FINANCIAL INTEGRITY
Compliance with accepted accounting rules and procedures required at all lime.

In addition to being duly authorized, all fransactions must be properly and fully recorded. No entry or
document may be false or misleading and no undisclosed and unrecorded account, fund or asset may be
established or maintained. No corporate payment may be requested, approved or made with the intention
that any part of such payment is to be used for any purpose other than as described in the document

supporting .
All information supplied to the auditors must be complete and not misteading.

Ayesha Textile Mills Limited will not knowingly assist fraudulent activities (e.g. tax evasion) by others. If you
have any reason to believe that fraudulent activities are taking place (whether in Ayesha Textile Mills Limited
or by others with whom we do business}, you must report it to your manager immediately.
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STATEMENT OF COMPLIANCE WITH THE
CODE OF CORPORATE GOVERNANCE

This statement is being presented to comply with the Code of Corporate Governance contained in Regulation No.37
Chapter Xll} of Karachi and Lahore Stock Exchanges for the purpose of establishing a framework of good governance,
whereby a listed company is managed in compliance with the best practices of corporate governance.

The company has applied the principies contained in the Code in the following manner.

1. The Company encourages representation of independent non-executive directors and directors representing
minority interests on its Board of Directors. At present the Board includes three independent non-executive
directors.

2. The Directors have confirmed that none of them is serving as a director in more than ten listed companies,
including this company.

3. All the resident directors of the Company are registered as taxpayers and none of them has defaulted in

payment of any loan to a banking company, a DFl or an NBFI or being a member of a stock exchange, has been
declared as a defaulter by that stock exchange.

4. One casual vacancy occurred on the Board due to resignation of Director during the year, was filled in within the
stipulated time.

5. The company has prepared a “ Statement of Ethics and Business Practices " which has been signed by all the
directors and employees of the Company.

6. The Board has developed a vision/mission statement, overall corporate strategy and significant policies of the
company. Arecord of particulars of significant policies has been maintained.

7. All the powers of the Board have been duly exercised and decisions on material transactions, including

appointment and determination of remuneration and terms and condition of empioyment of the CEO and other
executive directors, have been taken by the Board.

8. The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by
the Board for this purpose and the Board met at least once in every quarter. Written notices of the Board
meeting, along with agenda and working papers were appropriately recorded and circulated.

g. The company had conducted an orientation course for its director (o apprise them of their duties
responsibilities and to update them with recent amendments in applicable laws.

10. The Board has approved appointment of CFO, company secretary and Head of Internal Audit. including their
remuneration and terms and conditions of employment, as determined by the CEO.

1. The directors’ report for this year has been prepared in compliance with the reguirements of the Code and fully
describes the salient matters required to be disclosed.

12. The financial statements of the Company were duly endorsed by CFO before approval of the Board.

13. The directors, CEQ and executives do not hold any interest in the shares of the Company other than that
disclosed in the pattern of shareholding.

14, The Company has complied with all the corporate and financia! reporting requirements of the Code.

15, The Board has formed an audit committee. It comprises three member, all of them are non-executive directors
iIncluding the chairman of the committee.

16. The meetings of the audit committee were held at least once every quarter prior to approval of interim and final

results of the Company and as required by the Code. The terms of reference of the committee have been
formed and advised to the committee for compliance.

17. The Board has set-up an effective internal audit function.

18. The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the
quality control review program of the Institute of Chartered Accountants of Pakistan, that they or any of the
partners of the firm, their spouses and minor children do not hold shares of the Company and that the firm and
all its partners are in compliance with International Federation of Accountants(IFAC) guidelines on code of
ethics as adopted by Institute of Chartered Accountants of Pakistan.

18. The statutory auditors or the persons associated with them have not been appointed to provide other services

except in accordance with the listing regulations and the auditors have confirmed that they have observed
IFAC guidelines in this regard.

20. We confirm that all other material principles contained in the code have been complied with.

For and on behalf of the board

MUHAMMAD RAF]
Chairman/Chief Executive
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STATEMENT OF COMPLIANCE WITH THE BEST PRACTICES ON TRANSFER PRICING
FOR THE YEAR ENDED JUNE 30, 2009.

The Company has fully complied with the best practices on transfer pricing as contained in the relating listing
regulations of the Karachi and Lahore Stock Exchanges of Pakistan.

For and on behalf of the board

MUHAMMAD RAFI
Chairman/Chief Executive

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH BEST
PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the statement of compliance with the best practices contained in the Code of Corporate Governance
prepared by the Board of Directors of Ayesha Textile Mills Limited to comply with the Listing Regulation No. 35

(previously Regulation No. 37) of the Karachi Stock Exchange (Guarantee) Limited and Chapter Xl of Lahore Stock
Exchange (Guarantee) Limited where the company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the
company. Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the
statement of compliance reflects the status of the company's compliance with the provisions of the Code of Corporate
Governance and report if it does not. A review is limited primarily to inquiries of the company personnel and review of
various documents prepared by the company to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and interna
control systems sufficient to plan the audit and develop an effective audit approach. We have not carried out any specia

review of the internal control system to enable us to express an opinion as to whether the Board's statement on interna
control covers all controls and the effectiveness of such internal controls.

Further, Sub- Regulation (xiii a) of Listing Regulation No. 35 (previously Regulation No. 37) notified by The Karachi
Stock Exchange (Guarantee) Limited vide circular KSE/N-269 dated 19 January 2008 requires the Company to place
before the Board of Directors for their consideration and approval reiated party transactions distinguishing between
transactions carried out on terms equivalent to those that prevail in arm's length transactions and transactions which are
not executed at arm's length price recording proper justification for using such alternate pricing mechanism. Further, all
such transactions are also required to be separately placed before the audit committee. We are only required and have
ensured compliance of requirement to the extent of approval of related party transactions by the Board of Directors and
placement of such transactions before the audit committee. We have not carried out any procedures to determine
whether the related party transactions were under taken at arm's length price.

Based on our review, nothing has come o our attention which causes us to believe that the statement of compliance
does not appropriately reflect the company's compliance, in all material respects, with the best practices contained in
the Code of Corporate Governance as applicable to the company for the year ended June 30, 2009.

KARACHI: MUSHTAQ & CO.
October 09, 2009 Chartered Accountants
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AUDITORS®' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Ayesha Textile Mills Limited as at June 30, 2009 and the related profit
and loss account, cash flow statement and statement of changes in equity together with the notes forming part thereof,
for the year then ended and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the company's management to establish and maintain a system of internal control, and prepare
and present the above said statements in conformity with the approved accounting standards and the requirements of
the Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on curaudit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require
that we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of
any material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the above said statements. An audit also includes assessing the accounting policies and significant
estimates made by the management, as well as, evaluating the overall presentation of the above said statements. We
believe that our audit provides a reasonable basis for our opinion and, after due verification, we report that;

(a) in our opinion, proper books of account have been kept by the company as required by the Companies
Ordinance, 1984;

(b) INn our opinion,
(i) the balance sheet and profit and loss account together with the notes thereon have been drawn up

in conformity with the Companies Ordinance, 1984, and are in agreement with the books of
account and are further in accordance with accounting policies consistently applied;
(ii) the expenditure incurred during the year was for the purpose of the company's business; and

(1) the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the company;

(C) in our opinion and to the best of our information and according to the explanations given to us, the balance
sheet, profit and loss account, cash flow statement and statement of changes in equity together with the notes
forming part thereof conform with approved accounting standards as applicable in Pakistan, and, give the
information required by the Companies Ordinance, 1984, in the manner so required and respectively give a
true and fair view of the state of the company's affairs as at June 30, 2009 and of the loss, its cash flows and
changes in equity for the yearthen ended; and

(d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980).

(e) Without qualifying our opinion, we report that direct expenses incurred on sales have been deducted from
sales (refer to note 30) for presentation in profit and loss account. It has no effect on profitand loss for the year.

KARACHI: MUSHTAQ & CO.
October 09, 2009 Chartered Accountants
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BALANCE SHEET
AS AT JUNE 30, 2009

ASSETS NOTE 2009 (Rupees ‘000) 2008
Non current assets

Property, plant & equipment 5 2,361,725 1,773,376
_ong term investment 6 32,823 16,250
_ong term loans 7 2,166 1,658
_ong term deposits 8 3,929 3,929
Current assets
Stores, spare parts and loose tools 9 l 90,858 84,425
Stock in trade 10 284 888 355,568
Trade debts 11 84,176 163,667 I
Loan and advances 12 9,423 10,324
Trade deposits and short term prepayments 13 317 303
Other receivables 14 941 1,107
Tax refund due from government 15 76,858 68,855
Cash and bank balances 16 | 7,425 \ 21,479
554,886 705,728
TOTAL ASSETS 2,955,529 2,500,941
EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital
5,000,000 (2008 : 5,000,000) ordinary shares of Rs. 10/-each 50,000 50,000
Issued, subscribed and paid up share capital 17 14,000 14,000
Reserves 18 190,682 278143
204,682 292,143
Surplus on revaluation of property, plant & equipment - net of tax 19 1,187,547 810,506
Non current liabilities
Long term loans from banking companies and suppliers 20 421,050 235,952
Long term loans from assocliated undzartakings 21 19,701 125
Loan from directors and sponsors 22 54 051 47 051
Liabilities against assets subject to finance lease 23 4615 6,035
Deferred liabilities 24 321,838 210,201
Current liabilities
Trade & other payables 25 102,462 301,097
Accrued interest / markup 26 41,126 18,144
Short term borrowings 27 508,721 | 443,246
Current portion of non-current liabilities 28 43,639 54,977
Provision for taxation 46,097 | 43,864
742,045 861,328
Contingencies and commitments 29 — -
TOTAL EQUITY AND LIABILITIES 2,955,529 2,500,941
The annexed notes form an integral part of these financial statements.
MUHAMMAD RAFI ANJUM RAFI
Chairman/Chief Executive Director
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2009

NOTE 2009 (Rupees ‘000) 2008

Sales - Net 30 1,865,360 2,084,502
Cost of sales 31 (1,864,632) (2,031,694)
Gross profit 728 52,808
Other operating income 32 1,084 441
Distribution cost 33 (10,615) (12,883)
Administrative expense 34 (17,621) (17,759)
Other operating expenses 35 (62,598) (9,629)
Finance cost 36 (118,910) (73,553)
Share of loss from associate 6 (13,959) (2.151)
Loss before taxation (211,891) (65.,726)
Taxation 37 104,261 31,215
Loss for the year ' "~ (107,630) (34,511)
Loss per share - Basic and diluted (Rupees) . 38 L (76.88) (24.65)

The annexed notes form an integral part of these financial statements.

MUHAMMAD RAFI ANJUM RAFI

Chairman/Chief Executive Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations

Finance cost paid
Gratuity paid
Taxes paid

Net cash (used in)/generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Sales proceeds of property, plant & equipment
Property, plant & equipments - acquired

Long term deposits

Long term loans

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Long term loans obtained
Repayment of long term loans
Repayment of finance lease

_oan from directors and sponsors
_oan from associated undertakings

Net cash generated from/(used in) financing activities

(Decrease)/increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

NOTE

40

The annexed notes form an integral part of these financial statements.

MUHAMMAD RAFI
Chairman/Chief Executive

2009

2008

{Rupees “000)

8,679

(95,928)]

(10,697)

195,685

(10,684)
(117,309)

(108,630)

(71,851)]
(6,257)
(6,484)

(84,592)

315
(66,547)

110,963

(508),
(66,740)

221,368
(47,608)
(1,420)

7,000

3,350 |
(67,694)
(853)|
05 |

(65,132)

(18,024)

161,316

(14,054)

21,479

7,425

e ]

17,500
(68,997)
(1,420)

21,771

(31,146)

14,685

6,794

21,479

ANJUM RAFI

Director
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2009

(Rupees '000)

Share Capital

Reserves

Balance as at July 01, 2008
Loss for the year

Surplus realized on disposal of property, plant
and equipment - net of deferred tax

Transfer from surplus on revaluation of property
plant and equipment in respect of incremental
depreciation charged in current year - Net of
Deferred Tax

Share from Associate in Transfer from surplus
on revaluation of property, plant and
equipments in respect of Incremental
depreciation charged in current year

14,000

77,627

Balance as at June 30, 2008

L oss for the year

Surplus realized on disposal of property, plant
and equipment - net of deferred tax

Transter from surplus on revaluation of property
plant and equipment in respect of Incremental
depreciation charged in current year - Net of
Deferred Tax

Share from Associate in Transfer from surplus
on revaluation of property, plant and
equipments in respect of Incremental
depreciation charged in current year

Balance as at June 30, 2009

14,000

77,627

14,000

77,627

The annexed notes form an integral part of these financial statements.

MUHANMAD RAFI
Chairman/Chief Executive

Un-appropriated Total
profit
208,301 299,928
(34,511) (34,511)
4,292 4,292
21,544 21,544
890 890
200,516 292143
(107,630) (107,630)
698 698
18,670 18,670
801 801
113,055 204,682
ANJUM RAFI
Director
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

1. STATUSANDACTIVITIES

Ayesha Textile Mills Limited is a public limited company incorporated under the Companies Act, 1913
(now Companies Ordinance, 1984) and listed at Karachi and Lahore stock exchanges of Pakistan. The

registered office of the company is situated at 97 - B, Gulberg li, Lahore. The company is engaged in the
manufacture of cotton and P.C yarn.

25 STATEMENT OF COMPLIANCE

2.1 These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial
Reporting Standards (IFRS) issued by the International Accounting Standard Board as are notified under
the Companies Ordinance, 1984, provisions of and directives issued under the Companies Ordinance,

1984. In case requirements differ, the provisions or directives of the Companies Ordinance, 1984 shall
prevail.

2.2 Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the company's functional and
presentation currency and figures are rounded to the nearest thousands of rupee.

2.3 Standard, interpretations and amendments to published approved accounting standards

2.3.1 Standard, interpretations and amendments to published approved accounting standards
that are effective inthe current year
IFRS - 7 Financial Instruments : Disclosures (effective for annual periods beginning on or after 28
April 2008) supersedes IAS - 30 Disclosures in the Financial Statements of Banks and Similar
Financial Institutions and the disclosures requirements of IAS - 32 Financial Instruments

Disclosure and Presentation. The application of the standard did not have significant impact on
the company's financial statements other than increase in disclosures.

IAS - 29 Financial Reporting in Hyperinflationary Economies (effective for annual periods
beginning on or after 28 April 2008). The company does not have any operations in

hyperinflationary economies and therefore the application of the standard did not affect the
company's financial statements.

IFRIC - 13 Customer Loyalty Programmes (effective for annual periods beginning on or after 01
July 2008) addresses the accounting by entities that operates or otherwise participate in
customer loyalty programmes under which the customer can redeem credit for award such as

free or discounted goods or services. The application of IFRIC - 13 did not affect the company's
financial statements.

IFRIC - 14, IAS - 19 The Limit on Defined Benefit Asset, Minimum Funding Requirements and their
interaction (effective for annual periods beginning on or after 01 January 01 2008). IFRIC - 14
clarifies when refunds or reductions in future contributions in relation to defined benefit assets

should be regarded as available and provides guidance on minimum funding requirements for
such asset. The interpretation has no effect on company's financial statements.

2.3.2 Standards, interpretations and amendments to published approved accounting standards
that are not yet effective

The following standards, interpretations and amendments to approved accounting standards are
only effective for accounting periods beginning from the dates specified below. These standards
are either not relevant to the company's operations or are not expected to have significant impact
on the company's financial statements other than increased disclosures in certain cases.
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Revised IAS - 1 Presentation of Financial Statements (effective for annual periods beginning on or
after 01 January 2009) introduces the term total comprehensive income, which represents
changes in equity during a period other than those changes resulting from transactions with
owners in their capacity as owners. Total comprehensive income may be presented in either a
single statement of comprehensive income (effectively combining both the income statement and
all non-owner changes in equity in a single statement), or in an income statement and a separate
statement of comprehensive income.

Revised |IAS - 23 Borrowing Costs (effective for annual periods beginning on or after 01 January
2009) removes the option to expense borrowing costs and requires that an entity capitalize
borrowing costs directly attributable to the acquisition, construction or production of a qualifying
assets as part of the cost of that asset. The application of the standard is not likely to have an effect
on the company's financial statements.

Amended IAS - 27 Consolidated and Separate Financial Statements (effective for annual periods
beginning on or after 01 July 2009) requires accounting for changes in ownership interest by the
group in a subsidiary, while maintaining control, to be recognized as an equity transactions. When
the group losses controls of subsidiary, any interest retained in the former a subsidiary will be
measured at fair value with the gain or loss recognized in the profit or loss. The application of the
standard is not likely to have an effect on the company's financial statements.

IAS - 27 Consolidated and Separate Financial Statements (effective for annual periods beginning
on or after 01 January 2009). The amendment removes the definition of the cost methods from
IAS - 27 and repiaces it with a requirement to present dividends as income in the separate

financial statements of the investor. The amendment is not likely to have an effect on company's
financial statements.

Amendments to IAS - 32 Financial Instruments : Presentation and {AS - 1 Presentation of
Financial Statements (effective for annual period beginning on after 01 January 2009) - Puttable
Financial Instruments and Obligations Arising on Liquidations requires puttable instruments, and
Instruments thatimpose on the entity an obligation to deliver to another party pro rata share of the
net assets of the entity only on liquidation, to be classified as equity if certain conditions are met.

The amendments, which requires retrospective application, or not expected to have any impact
on the company's financial statements.

Amendment to IAS - 39 Financial Instruments : Recognition and Measurement - Eligible hedged
items (effective for annual periods beginning on or after 01 July 2009) clarifies the application of
existing principles that determine whether specific risks or portions of cash flows are eligible for

designation in a hedging relationship. The amendment is not likely to have an effect on the
company's financial statements.

Amendments to IAS - 39 and IFRIC - 9 Embedded derivatives (effective for annual periods
beginning on or after 01 January 2009). Amendments require entities to assess whether they
need to separate an embedded derivative from a hybrid (combined) financial instrument when

financial assets are reclassified out of the fair value. The amendments are not likely to have an
effect on company's financial statements.

Amendment to IFRS - 2 Share-based Payment - Vesting Conditions and Cancellations (effective
for annual periods beginning on or after 01 January 2009) clarifies the definition of vesting
conditions, introduces the concept of non-vesting conditions, requires non-vesting conditions to
be reflected in grant-date fair value and provides the accounting treatment for non-vesting

conditions and cancellations. The application of this standard is not likely to have any effect onthe
company's financial statements.
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Amendment to IFRS - 2 Share-based Payment - Group Cash-settled Share-based Payment
Transactions (effective for annual periods beginning on or after 01 January 2010). Currently
effective IFRS requires attribution of group share-based payment transactions only if they are
equity-settled. The amendments resolve diversity in practice regarding attribution of cash-settled
share-based payment transactions and require an entity receiving goods or services in either an

equity-settled or a cash-settled payment transactions to account for the transaction in its separate
orindividual financial statements.

Revised IFRS - 3 Business Combinations (applicable for annual periods beginning on or after 01
July 2009) broadens among other things the definition of business resulting in more acquisitions
being treated as business combinations, contingent consideration to be measured at fair value,
transaction costs other than share and debt issue costs to be expensed, any pre-existing interest
in an acquiree to be measured at fair value, with the related gain or loss recognized in profit or loss
and any non-controlling (minority) interest to be measured at either fair value, or at its
proportionate interest in the identifiable assets and liabilities of an acquiree, on a transaction-by-

transaction basis. The application of this standard is not likely to have an effect on the company's
financial statements.

IFRS -4 Insurance Contracts (effective for annual periods beginning on or after 01 January 2009).
The IFRS makes limited improvements to accounting for insurance contracts until the Board
completes the second phase of its project on insurance contracts. The standard also requires that

an entity issuing insurance contracts (an insurer) to disclose information about those contracts.
The standard is not applicable to the company's operations.

Amendment to IFRS - 7 Improving disclosures about Financial Instruments (effective for annual
periods beginning on or after 01 January 2009). These amendments have been made to bring the
disclosure requirements of IFRS - 7 more closely in line with US standards. The amendments
introduce a three-level hierarchy for fair value measurement disclosures and require entities to
provide additional disclosures about the relative reliability of fair value measurements.

The International Accounting Standards Board made certain amendments to existing standards
as part of its Second annual improvements project. The effective dates for these amendments
vary by standard and most will be applicable to the company's 2010 financial statements. These
amendments are unlikely to have an impact on the Company's financial statements.

IFRS - 8 Operating Segments (effective for annual periods beginning on or after 01 January 2009)
introduces the "management approach" to segment reporting. IFRS - 8 will require a change in
the presentation and disclosure of segment information based on the internal reports that a

regularly reviewed by the company's "chief operating decision maker" in order to asses each
segment's performance and to allocate resources to them.

IFRIC - 15 Agreement for the Construction of Real Estate (effective for annual periods beginning
on or after 01 October 2009) clarifies the recognition of revenue by real estate developers for sale

of units, such as apartments or houses, ‘off-plan’, that is, before construction is complete. The
IFRIC is not relevant to the company's operations.

IFRIC - 16 Hedge of Net Investment in a Foreign Operation (effective for annual periods beginning
on or after 01 October 2008) clarifies that net investment hedging can be applied only to foreign
exchange differences arising between the functional currency of a foreign operation and the
parent entity's functional currency and only in an amount equal to or less than the net assets of the
foreign operation, the hedging instrument may be held by any entity within the group except the
foreign operation that is being hedged and that on disposal of a hedged operation, the cumulative
gain or loss on the hedging instrument that was determined to be effective is reclassified to profit
or loss. The interpretation allows zin entity that uses the step-by-step method of consolidation an
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accounting policy choice to determine the cumulative currency translation adjustment that is
reclassified to profit or loss on disposal of a net investment as if the direct method of consolidation
had been used. The IFRIC is not relevant to the company's operations

IFRIC - 17 Distributions of Non-cash Assets to Owners (effective for annual periods beginning on
or after 01 July 2009) states that when a company distributes non cash assets to its shareholders
as dividend, the liability for the dividend is measured at fair value, Ifthere are subsequent changes
in the fair value before the liability is discharged, this is recognized in equity. When the non cash
asset is distributed, the difference between the carrying amount and fair value is recognized in the
income statement. As the company does not distribute non-cash assets to its shareholders, this
interpretation has no impact on the company's financial statements.

IFRIC - 18 Transfers of Assets from Customers (to be applied prospectively to transfers of assets
from customers received on or after 01 July 2009). This interpretation clarifies the requirements of
IFRSs for agreements in which an entity receives from a customer an item of property, plant and
equipment that the entity must then use either to connect the customer to a network or to provide
the customer with ongoing access to a supply of goods or services (such as a supply of electricity,
gas orwater). The interpretation is not relevant fo the company's operations.

3. BASIS OF PREPARATION

3.1

3.2

3.3

3.4

These financial statements have been prepared under the historical cost convention except that
freehold land, factory building on freehold land, plant and machinery have been included at the

revalued amount as referred to in note 5, revaluation of certain financial instruments at fair value
and recognition of certain staff retirement benefits at net present value.

The company's significant accounting policies are stated in note 4. Not all of these significant
policies require the management to make difficult, subjective or complex judgments or estimates.
The following is intended to provide an understanding of the policies the management considers
critical because of their complexity, judgment of estimation involved in their application and their
impact on these financial statements. Estimates and judgments are continually evaluated and are
based on historical experience, inciuding expectations of future events that are believed to be
reasonable under the circumstances. These judgments invoive assumptions or estimates in
respect of future events and the actual results may differ from these estimates. The areas

involving higher degree of judgments or complexity or areas where assumptions and estimates
are significant to the financial statements are as follows.

Provision for taxation
The company takes into account the current income tax law and decisions taken by the appeliate
authorities. instances where the company's' view differs from the view taken by the income tax

department at the assessment stage and where the company considers that its view on items of
material nature is in accordance with law, the amounts are shown as contingent liabilities.

Staff retirement benefits - gratuity

Certain actuarial assumptions have been adopted as disclosed in relevant note to the financial
statements for valuation of present value of defined benefit obligation. Any changes in these
assumptions in future year might affect unrecognized gains and losses in those years.

Financialinstruments

The fair value of financial instruments that are not traded in an active market is determined by

using valuation techniques based on assumptions that are dependent on market conditions
existing at balance sheet date.

Property, plant and equipment
The company reviews recoverable amount, useful life , residual value and possible impairment on
an annual basis. Any changes, if material in the estimates in future years might affect the carrying
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amounts of the respective items of property, plant and equipment with a corresponding affect on
the depreciation charge .

3.5 Other areas involving a higher degree of judgment or complexity, or areas where assumptions
and estimates are significant to the financial statements are as follows.

Provision for doubtful debts
Estimation of net realizable value
Computation of deferred taxation
Disclosure of contingencies

4. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of theses financial statements are

set out below. These policies have been consistently applied to all the years presented unless
otherwise stated.

4.1 Staff retirement benefits

The company operates an unfunded and unapproved gratuity scheme covering for all its
permanent employees who have attained the minimum qualifying period for entitiement to the
gratuity.

Provision is made annually to cover the obligation on the basis of actuarial valuation and charged
to current year income. The maost recent actuarial vaiuation was carried on June 30, 2009 using
the Projected Unit Credit Method.

Actuarial gains and losses are recognized as income or expense when the net cumulative
unrecognized actuarnal gains and losses for the plan at the end of previous reporting period
exceeds 10 percent of the present value of defined benefit obligation atthat date.

4.2 Taxation

Current

Provision for current tax is based on the taxable income for the year determined in accordance
with the prevailing law for taxation of income. The charge for current tax is calculated using
prevailing tax rates. The charge for current tax also includes adjustments where considered

necessary to provide for tax made in previous years arising from assessments framed during the
year for such years.

Deferred

Deferred tax is provided, using the balance sheet liability method, on all temporary differences at

the balance sheet date between the tax base of assets and liabilities and their carrying amounts
for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax
assets are recognized for all deductible temporary differences and carry forward of unused tax
losses and tax credits to the extent that it is probable that future taxable profits will be available
against which deferred tax asset can be utilized, except where the deferred tax asset relating to
the deductible temporary difference arises from the initial recognition of an asset or liability that, at
the time of transaction, affects neither the accounting nor taxable profits.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced

to the extent that it is no longer probable that sufficient taxable profits will be available to allow all
or part of the deferred tax asset to be utilized.

(2]
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realized or the liability is settled, based on tax rates that have been
enacted or substantively enacted at the balance sheet date. Deferred tax is charged or credited in
the income statements, except in the case of items credited or charged to equity in that case itis
included in equity.

Property, plant and equipment

Property, plant and equipment except freehold land are stated at cost / revaluation less
accumulated depreciation and impairment in value, if any. Freehold land is stated at revalued
amount less any identified impairment loss.

Depreciation on all items of property, plant and equipment except for freehold land is charged to
income applying the reducing balance method at the rates specified in the note 5. Depreciation on
additions is charged from the day at which the assets become available for use, while on
disposals depreciation is charged up to the day of disposal.

Maintenance and normal repairs are charged to profit and loss account as and when incurred.
Major renewals and improvements are capitalized.

The gains or losses on disposal or retirement of property, plant and equipment represented by the
difference between the sale proceeds and the carrying amount of property, plant and equipment
are recognized as income or expense in the profit and loss account.

Accounting forleases and assets subjecttofinance lease

Assets held under finance leases are recognized as assets ofthe company at their fair value at the
inception of the lease or, if lower, at the present value of the minimum lease payments. These are
stated at cost less accumulated depreciation. The corresponding liability to the lessor is included
in the balance sheet as liabilities against assets subject to finance lease. The liabilities are
classified as current and long term depending upon the timing of payment. Lease payments are
apportioned between finance charges and reduction of the liabilities against assets subject to

finance lease so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are charged to profit and loss account.

Depreciation is charged at rates used for similar owned assets, so as to depreciate the assefs

over their estimated useful lives in view of certainty of ownership of the assets at the end of the
lease term.

Income arising on sale and lease back transaction, if any, which results in finance lease, Is
deferred and amortized equally over the lease term.

Lease rental payable on assets held under operating leases are charge to income in arriving at
operating profits.

Capital work in progress

Capital work in progress is stated at cost less any identified impairment loss. These represents
expenditure incurred on fixed assets in the course of construction and installation. Transfers are
made to relevant fixed assets category, as and when these assets are availabie for use.

Investments in equity instruments of associated companies

Entities in which the company has significant influence but not control and which are neither its

subsidiary nor joint venture are associates and are accounted for by using the equity method of
accounting.
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4.7

4.8

4.9

4.10

4.11

4.12

4.13

These investments are initially recognized at cost, thereafter the company's share of the changes
In the net assets of the associates are accounted for in the company's profit and loss account,
whereas changes in the associate's equity which has not been recognized in the associate' profit
and loss account are recognized directly in the equity of the company.

Stores, spare parts and loose tools

These are valued at lower of cost and net realizable value. Cost is determined by moving average
method. Items considered obsolete are carried at nil value. Items in transit are valued at cost
comprising invoice value plus other charges incurred thereon.

Stockintrade
These are valued at lower of costand net realizabie value, cost is determined as under.

Raw material Weighted average cost except items in transit which are
valued at cost accumulated upto the balance sheet date.

Work in process and finished goods Raw material cost plus appropriate manufacturing
overheads

Waste Net realizable value

Net realizable value signifies the estimated selling prices in the ordinary course of business less
estimated cost of completion and the estimated costs necessary to make the sales

Trade debts

Trade debts originated by the company are recognized and carried at original invoice value less
any allowance for uncoliectible amounts. An estimated provision for doubtful debts is made when
collection of the full amount is no longer probable. Bad debts are written off as incurred.

Cash and cash equivalents

For the purpose of cash flow statement, cash and cash equivalents comprise of cash in hand and
cash with banks.

Borrowings and borrowing costs

Loans and borrowings are recorded at the proceeds received. Financial charges are accounted
for on an accrual basis and are included in markup accrued on loans and other payables to the
extent of amount remaining unpaid, if any.

Borrowing costs are recognize as an expense in the period in which these are incurred exceptto
the extent the borrowing costs that are directly attributable to the acquisition, construction or

production of a qualifying asset. Such borrowing costs are capitalized as part of the cost of that
asset up to the date of its commissioning.

Financial instruments
All the financial assets and financial liabilities are recognized at the time when the company
becomes a party {o the contractual provisions of the instruments. Any gain or loss on

derecognition of the financial assets and financial liabilities is taken to profit and loss account
currently.

Off setting of financial assets and liabilities

Afinancial asset and financial liability is offset and the net amount is reported in the balance sheet
if the company has a legal enforceable right to set off the recognized amounts and intends either
to settle on net basis orto realize the assets and the liabilities simultaneously.
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Impairment

At each balance sheet date, the company reviews the carrying amounts of its assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss ( if any ). Recoverable amount is the greater of net selling price and value in
Use.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced 1o its recoverable amount. Impairment losses are recognized as
an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined, had no impairment loss been
recognized for the asset In prior years. A reversal of an impairment loss is recognized as income
immediately unless they reverse any revaluation surplus relating ti that assets.

Provisions
Provisions are recognized when the company has a present legal or constructive obligation as a
result of past events and it is probable that an out flow of resources embodying economic benefits

will be required to settle the obligation, and a reliable estimate of the amount of the obligation can
be made.

Foreign currency

Monetary assets and liabilities in foreign currencies are translated into Pak Rupee at the rate of
exchange prevailing at the balance sheet date, except those covered by forward contracts, which
are stated at contracted rates. Foreign currency transactions are translated into Pak Rupees at
the rates prevailing at the date of transaction except for those covered by forward contracts, which
are translated at contracted rates. Non monetary items are translated into Pak Rupee on the date

of transaction or on the date when fair values are determined. Exchange differences are included
In income currently.

Trade and other payables

Liabilities for trade and other amounts payable are carried at cost which is fair value of the

consideration to be paid in the future for goods and services received, whether or not billed to the
company.

Revenue Recognition

Sales are recorded on dispatch to customers. Dividend income is recognized when right to
receive dividend is established. Profit on bank deposits recognized on accrual basis.

Related party transactions and transfer pricing

Transactions and contracts with the related parties are carried out at an arm’s length price
determined in accordance with Comparable Uncontrolled Price Method .

Dividend

Dividend distributed to the share holders is recognized as a liability in the period in which it is
approved by the shareholders.
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PROPERTY PLANT AND EQUIPMENT NOTE 2009 2008
(lsmailabad and Kharianwala Units) (Rupees ‘000)
Operating assets 5.1 2,361,725 1,746,374
Capital work in progress - at cost 5.7 - 27,002
2,361,725 _ 1,773,376
5.1 Operati ng assets Owned Leased
Building on -
Freehold 900} plant and + Furnit Off Office | Tools and . Total
land f“":l";r]‘gm machinery | Vehicles an%r?i;g?e Cnmpﬁers equipment equigment Vehicies
Cost
Balance as at July 01,2007 431,350 319,975 1138534 17.186 2,954 860 2,656 814 10912 1,925,241
Additions during the year 15251 36,058 75 23 - 51,407
Surplus on revaiuation / : . :
Transfer / adjustments - - - -
Disposals . - (8,800) . - - _ B = {8,800)
Balance as at June 30, 2008 431,350 335,226 1,165,792 17,186 3,029 883 2,656 814 10,912 1,967,848
Balance as at July 01, 2008 431,350 335,226 1,165,792 17,186 3,029 883 2,656 8i4 10912 1,967,848
Additions during the year 27,197 66,240 - - 112 - 93,549
Surpius on revaluation / (50,134) 182,505 458,655 - - 581,116
Transfer / adjustments (61,206) (201,291) . - (262,497
Disposais £ o (1,500) . _ - - - (1,500}
Balance as at June 30,2009 381,216 483,812 14876896 17,186 3,029 995 2,656 814 10812 2,388,516
Depreciation
Balance as at July 01, 2007 31933 98473 13,044 2,304 708 1,802 567 3928 152759
Charge for the year 14,842 52,301 828 66 51 85 25 1397 69,595
Surplus on revaluation / ’ . 2 X < ; > 5
Transfer / adjustments . : - -
Depreciation on disposals - (880) x - - - (880)
Balance as at June 30, 2008 46775 149,894 13,872 2,370 759 1,887 592 5325 221474
Balance as at July 01, 2008 46,775 149,894 13,872 2,370 759 1,887 592 5325 221474
Charge for the year 14431 51,647 863 66 41 77 22 1,117 68,064
Surplus on revaluation / - . - - - - . - -
Transfer / adjustments (61,208) (201,.291) . . - (262,497
Depreciation on disposals g (250) - - : : T (250)
Balance as at June 30, 2008 _ - - 14535 2436 8300 1,064 614 6442 26791
Written down value as at June 30, 2008 T 431,350 288451 1,015,898 3,314 659 124 769 222 5587 1746374
Written down value as at June 30, 2009 381,216 483,812 1,487,896 2,651 593 195 692 200 4470 2,361,725
Rate of depreciation 5% 5%  20% 10%  30% 0% 0% 20% -
5.2 Depreciation for the year has been allocated as under:
NOTE 2009 2008
(Rupees '000)
Cost of sales 31.1 66,100 67,168
Administrative expenses 34 1,964 2,427
68,064 69,595
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Freehold land, building on freehold land, plant and machinery were revalued as on June 30, 2009 by
independent valuers M/S Unicorn International Surveyors. This revaluation resulted in surplus - net
amounted to Rs. 491.116 million (Deficit arised on revaluation of free hold land amounted to Rs. 50.133
milliont which is charge against surplus on revaluation of free hold land (previously arised) which was
credited to surplus on revaluation of Property, plant and equipment account to comply with the
requirements of section 235 of Companies Ordinance, 1984. Previously revaluation were carried out in
June 30, 2006 which resulted in surpius of Rs. 1,065.935 million. Freehold land was revalued at market
value and building on freehold land, plant and machinery were revalued at depreciated replacement cost.

Had there been no revaluation , the carrying amount of the specific class of assets would have been as follows:

Freehold land
Building on freehold land
Plant and Machinery

Total 2009
Total 2008

Disposal of property, plant and equipment

Cost ﬁg%ﬁg’c?;%tgg Written down value
Rupees ‘000
47316 - 47,316
146,223 77,938 68,285
1,341,819 679,461 662,358
1,535,358 757,399 777,959
1,443,066 687,697 755,369

Particulars Cost ﬁz;l:;?;?itj: wmuﬂ u{;ﬂm prgieed Loss Mode of Disposal | Particulars of buyer
Rupees 000
Property, piant and equipments 1,500 250 1,250 315 (935} Negotiation Muhammad Arshad,
Total 2009 1,500 250 1,250 315 (935) Faisalabad
Total 2008 8,600 880 7,920 3,350 (4,570)

Unit wise break up of Property, plant and equipment

561 Ismailabad Unit

Cost
Balance as at July 01,2008

Additions during the year
Surplus on revaluation /
Transfer / adjustments
Disposals

Balance as at June 30, 2009
Depreciation

Balance as at July 01, 2008
Charge for the year

Surplus on revaluation /
Transter / adjustments
Depreciation on Disposals

Balance as at June 30, 2009

(Rupees '000)

Owned Leased
Freehold |BUldINg 0§ prat and - Fumiture |  Office Office | Tools and . Total
land ”ﬁ:ﬂg‘“ machinery | VENICIES |and fiqure | Computers |equipment|equipment|{ Yehicles

313050 157,652 664215 11302 2123 473 1603 814 5555 1,156,787
; 43,090 : : 112 - . 43202
(46.958) 178,899 149,246 : : : - 281187
- (28.014) (115443) ; - : - (143457)
(1,500) - ; . (1,500)

766,002 308537 739608 11302 2123 585 1503 814

5555 1.336.219

21,191 86419 9,430 1,819 422 1,287 992

2,711 123,871

Written down value as at June 30,2009 266,092

Rate of depreciation

- 6823 29,274 374 31 19 31 22 568 37,142

(23,{114; (115,443; . : (1433157;

- {250) (250)

- - - 9804 1850 441 1318 614 3219 17,306

308537 739608 1498 273 144 285 200 2276 1318913
20%

5% 5% 20% 10% 30% 10% 10%
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5.6.2 Kharianwala Unit

{Rupees 000}

Owned ? Leased
Freehoid | BUldiNG 00} prantang | j Ofice | Office |Toolsand|],,... Total
r?:ndn frﬁzggm maagigew vehicles a%rri‘iﬁurfe Cnmdgteers equiprrcznt eﬁiénﬁlent Vehicles
Cost |
Balance as at July 01,2008 118,300 177574 501577 5884 906 410 1,083 - 5357 811,061
Additions during the year 27197 23150 - - - - 50,347
Surplus on revaluation / (3,176) 3,696 308,409 - 309,929
Transfer / adjustments (33,192) (85,847) = - {119,039)
Disposals - . . . : : - : .
Balance as at June 30, 2009 _115,1_21 175,275 748,289 5,684 906 410 1,053 5,357 1,052,208
Depreciation
Balance as at July 01, 2008 25584 63475 = 4,442 551 338 600 2614 97604
Charge for the year 7608 22372 289 35 22 45 549 30,921
Surplus on revaluation / : - : . : ‘ - : .
Transfer / adjustments (33,192) (85,847) - {118.039)
Depreciation on Disposais - . - - - - - -
Balance as at June 30, 2008 _ 4,731 586 360 646 - 3,163 0,486
Written down value as at June 30,2009 115124 175275 748289 1,153 320 50 407 B 2,194 1,042,812
Rate of depreciation I 5% 5% 20% 0%  30%  10%  10%  20%
NOTE 2009 2008
| ‘Rupees ‘000)
5.7 CAPITAL WORK IN PROGRESS - at cost
Opening Balance 27,002 10,715
Additions during the year
Plant & machinery = ‘ 36,058
Civil work = 31,538
_ -— 67,596
- 78,311
Transferred to fixed assets
Building 27,002 15,251
Plant & machinery --- 36,058
_27,002 51,309
—-- 27,002
LONG TERM INVESTMENT T
725,000 (2008: 725,000) fully paid ordinary shares of
Rs. 10/- each. Equity held 11.30% ( 2008: 11.30% ) 16,250 21,401
Portion of surpius on revaluation arisen during the year 30,532 -
Share of post acquisition loss (13,959) (5,151)
32,823 16,250 _

The summarized financial information of the associated company "Bashir Cotton Mills (Pvt.) Limited”
where there is significant influence (common directorship), based on the financial statements for the year

ended June 30, 2009 is as follows.

TE 2009 2008
NG (Rupees ‘000)
Equity as at June 30 (45,036) 71,413
Total assets as at June 30 1,052,341 783,772
Revenue for the year ended June 30 683,550 733,601
Loss for the year ended June 30 (123,533) (45,584)
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10.

11.

NOTE 2009 2008
© {(Rupees ‘000)
LONG TERM LOANS
Long term loans - employees P 2,166 1,658
7.1 Long term loans - employees 3,960 4,811
Less: current portion shown under short
term deposits & prepayments 12 1,794 ) 3,153
2,166 1,658
The above balances are classified as under :
Outstanding for period exceeding one years 2,166 1,658
T2

This represents interest free loans provided as per terms and conditions of employment. These
loans are secured against gratuity of employees and are recoverable in monthly equal
installments. The maximum aggregate balances of loan to employees at the end of any month
during the yearwas Rs. 4.255 million (2008 : Rs. 3.153 miliion).

NOTE 2009 2008
(Rupees ‘000)
LONG TERM DEPOSITS
Opening balance 3,929 3,076
Addition during the year -== 853
_ 3,929 3,929
STORES, SPARE PARTS AND LOOSE TOOLS
Stores 81,593 74,863
Spare parts 9,050 g 368
Loose tools 215 194
90,858 84,425
STOCK IN TRADE
Raw material 10.1 180,443 282,070
Work in process 21,491 30,694
Finished goods 31,962 42,804
Raw matenal in transit 50,992 i
284,888 395,568
10.1 Finished goods on Rs. 0.561 million (2008 : 0.830 million ) are being carried at net realizable value.
10.2  Stock in trade includes pledge stock amounting to Rs. 8.85 million (2008 : Rs. 6.68 million).
NOTE 2009 2008
(Rupees ‘000)
TRADE DEBTS
Considered good
Export - Secured 1.1 7,783 30,191
Local - unsecured 76,393 133,476
84,176 163,667

11.1;

Export trade debts are secured against irrevocable letters of credit and shipping bills.
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NOTE 2009 2008
(Rupees '000)
12. LLOAN AND ADVANCES
Considered good
Current portion of long term loans - employees 7.1 1,794 3,183
Advances to/against
- Letters of credit 26 1,216
- Suppliers, contractors and others 5,913 4678
- Associated undertakings 12.1 1,690 T, 27F
9,42 10,324
121 The maximum aggregate debit balance with associated undertakings at the end of any month
during the year was Rs 1.690 million (2008 : Rs.7.111 million). These are of trading nature.
NOTE 2009 2008
(Rupees ‘000)
13. TRADE DEPOSITS AND SHORT TERM PREPAYMENTS
Prepayments 317 303
B 317 303
14, OTHER RECEIVABLES
Considered good
Other receivables 941 1,107
941 1,107
15. TAX REFUNDS DUE FROM GOVERNMENT
Sales tax refundable 16,388 19,069
Income tax refundable 10,297 10,297
Advance income tax 50,173 39,489
76,858 68,855
16. CASH AND BANK BALANCES
Cash in hand 2,858 470
Cash with banks on - —
Current account 4 567 20,387
Foreign currency account - E 423
Saving accounts - 199
4,567 21,0089
7,425 21,479
17. ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL
350,000 (2008: 350,000) ordinary shares of Rs. 10/- each 3,500 3,500
fully paid in cash
1,050,000 (2008: 1,050,000) ordinary shares of
Rs. 10/- each issued as fully paid bcnus shares ~10,500 10,500
14,000 14,000

17.1  Associated companies Amin Textile Mills (Pvt.) Limited and Surriya Textile Mills (Pvt.) Limited held
342,824 (2008 : 342,824) and 61,600 (2008 . 61,600) ordinary shares of the company

respectively.
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17.2  The shareholders' are entitled to receive all distributions to them including dividend and other
entitliements in the form of bonus and right shares as and when declared by the company. All
shares carry "one vote" per share without restriction.

17.3  There is no movementin share capital during the year.

NOTE 2009 008

2
(Rupees ‘000)
18. RESERVES

Capital reserves 6,124 6,124
Special reserves U/S 1588 267 267
General reserves 70,550 70,550
Investment in associate 686 686
Unappropriated profit 113,055 200,516

190,682 278,143

19. SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENTS

Surplus on revaluation of property, plant and equipment 1,149,635 802,325

Surpius on revaluation of property, plant and equipment

relating to associate 37,912 8,181
1,187,547 810,506

19.1  Surplus on revaluation of property, plant and equipment- net of tax
Surplus on revaluation of property, plant

and equipment as at the beginning of the year 1,003,757 1,040,081
Addition during the year 591,116 —
Transfer to unappropriated profit in respect of: .
Disposal of property, plant and equipment 698 4,292
incremental depreciation on revalued assets 18,670 21,544
Related deferred tax liability | 10,429 | 10,488
29,797 36,324
Surplus on revaluation of property, plant
and equipment as at the end of year 1,965,076 1,003,757
Related deferred tax liabilities on _
Revaluation at the beginning of the year 201,432 176,670
Provide during the year 224 438 35,250
ncremental depreciation on revalued assets (10,053) (8,746)
Disposal of property, plant and equipment (376) (1,742)
415,441 201,432
1,149,635 802,325
19.2  Surplus on revaluation of property, plant and equipments relating to associate
Bashir Cotton Mills (Pvt) limited 8,181 9,071
Addition during the year 30,532 -
Less : incremental depreciation for the year
-net of deferred tax (801) (890)
37,912 8,181
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NOTE 2009 2008
(Rupees ‘000)
LONG TERM LOANS FROM BANKING COMPANIES AND SUPPLIERS -SECURED
Allied Bank Limited 20.1 229,310 54,579
Bank Al-Habib Limited 20.2 18,291 22,677
Bank of Punjab 20.3 94 486 36,082
Bank Alfatah Limited 20 .4 2,875 4,311
Royal Bank of Scotland 205 5,357 8,828
United Bank Limited 20.6 94 532 3,166
Suppliers’ credit 20.7 18,418 159,866
463,269 289,509
Less: Current portion shown under current liabilities. 28 42,219 53,557
421,050 235,952

2008 2008

(Rupees ‘000)

Rate of Mark up/
Payment term

Number of instaliment,
commencement and
Maturity date

Detail of Principal
Securities

Allied Bank Limited
20.1.1 1,135 4,540

20.1.2 2,267 4,535

2013 - 2,381

20.1.4 1,530 6,120

2015 99,378 37,003

20.1.6 125,000 s

5 Years PIB +2%,
quarterly

5 Years PIB +2%,
quarterly

6 - month KIBOR+2.5%,

floor 6%, quarterly

6 - month KIBOR+2.5%,

floor 6%, quarterly

3 - month KIBOR+1%,
floor 6%, quarterly

3 - month KIBOR+1%,
floor 6%, quarterly

Sixteen equal quarterly
installments commenced from
September 15, 2005.

Sixteen equal quarterily
installments commenced from
January 17, 20086,

Twelve egual quarterly
installments commenced from
January 05, 2006.

Twelve equal guarterly
instaliments commenced from
September 09, 2006,

Ten equal quarterly instaliments
commenced from July 01, 2010.

Twenty equal quarterly
installments commenced from
March 31, 2010.

1- Ist exclusive charge over specific
imported machinery through bank.

2- 1st charge on spinning unit situated at
Ismailabaqg, Distt. Sheikhupura of the
company including land, building;f &
machinery valuing Rs. 1000.00million
registered with SECP.

3- Ist charge on current assets of the
company registered with SELCP

4- Personal Guarantees of all spansor
directors of the Company

Same as shove

Same as above

Same as above

1 - 1st pari passu charge over plant and
machinery of the cnmpan?: for R. 103
million situated at Kharianwala,
Sheikhupurs Faisalabad road.

1 - 1st pari pasu charge over plant and
machinery of the unit - 1l of the company
for Rs. 166.667 million.

2 - During the transiticnal period comfort
will be derived from existing JPP charge
over current assets and ABL's earlier
exclusive charges for Rs. 133.616
million.
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2009 2008
{(Rupees ‘000)

Rate of Mark up/
Payment term

20.2

20.3

20.4

20.5

20.6

Bank AL Habib Limited
20.2.1 5,730 8,022
20.2.2 8,611 10,046
20.2.3 3,950 4 609
Bank of Punjab

2031 31572 36.082
20.3.2 32424 —
20.3.3 28,162 —
20.3.4 1,328 -
Bank Alfalah Limited

20.4.1 2,875 4,311

Royal Bank of Scotland

2051 o 793
2052 5,357 8,035
United Bank Limited

20.6.1 1,101 1,761
206.2 1.093 1,405
206.3 6,114 -
2064 26269 —
20.6.5 4,539 s
2066 5,035 —en

B-Month KIBOR + 1.50%,
quarterly.

6-Month KIBOR + 1.50%,
quarterly.

&-Month KIBOR + 1.50%,
quarterly.

7% Flat guarterly.

3-Month KIBOR + 325 bps,

Floor 10%, quarterly,

3-Month KIBOR + 325 bps,

Floor 10%, quarterly.

3-Month KIBOR + 325 bps,

Floor 10%, quarterly.

§-Month KIBOR + 3.00%,
with a floor of 5.5%,
quarterly

3-Month KIBOR + 3.00%,
with a floor of &%,
quarterly .

3-Month KIBOR + 3.00%,
with a floor of 6%,
guarterly

6-Month KIBOR +275 bps,
with a flogr of 6%,
quarterly

3-Month KIBOR +1.95%
Quarterly

3-Month KIBOR +1.95%
Quarterly

3-Month KIBOR +1.85%
Quarterly

3-Month KIBOR +1.95%
Quarterly

3-Month KIBOR +1.95%
Quarterly

(2]

Number of instaliment,
commencement and
Maturity date

Detail of Principal
Securities

Ten equal Half yeariy
installments commenced from
January 07, 2007.

Ten equal Half yearly
installments commened from
Apri] 12, 2007.

Ten egual Half vearly
mstallmenits commenced from
April 12, 2007.

Eight egual half yeariy
installments commencing from
October 12, 2008.

Ten equal half yearly
installments commenced from
Juiy 14, 2010,

Ten equal half yearly
instaliments commenced from
July 14, 2010.

Ten equal half yearly
instaliments commenced from
July 14, 2010.

Eight equal Half yearly
instaliments commenced from
April 18, 2006.

Eight equal Half yearly
instaliments commenced from
June 05, 2005.

Six equal Half yearly
instaliments commencing from
July 01, 2008.

Sixteen equal Quarsterly
installments commenced from
September 30, 2006.

Twenty equal Quarterly
instaliments commenced from
January 12, 2008.

Twenty equal quarterly
installments commenced from
February 18, 2009,

Twenty equal quarterly
instaliments commenced from
Aprit10, 2009.

Twenty equal quarterly
installments commenced from
April 11, 2009,

Twenty equal gquarterly
installments commenced from
April 18, 2009.

1- Ist pari-passu charge on fixed assels
ofthe Company for Rs. 60 Million.
2- Personal Guarantees of
Muhammad Rafi (Chief executive).

Mian

Same as above

Same as above

1- Exclusive first charge on the impoenied
machinery for Rs. 39.923 Millions
registered with SECP

2- Ranking charge on company's current
assets for Rs. §3.231 Million registered
with SECP.

3- Personal Guarantees of the
sponsoring directors of the Company.

1 - Exclusive charge on the specific
machinery for Rs. 107 million with 25%
margin reglstered with SECP.

2 - Personal guarantees of the
sponsoring directors of the company.

Same as above

Same as above

1- Specific Charge on the imported
machinery registered with SECP.
2- Lien onimport documents.

3 - Personal guarantees of all the
directors of the company.

1- Registered hypothecation charge

over stocks and book debts to the extent

of Rs, 147 .00 Million,

2- Registered charge on fixed assets

(plant and machlnerz}fur Rs. 20 Million.
- eqistered arge on specific

machlnery imported through bank.

Same as above

1- Exclusive char UgBE over imported
machinery through UBL {the barnk).

2- Persnnai Guarantees of alt directors
except nominee directors.

Same as above

Enhancemnt in 1st charge from Rs.
133 million to Rs. 155 million on fixed
assets of unit # 1 of the company. This

security is shared with letter of guarantee
and NIDF-1

Same as above

Same as ahove

Same as above
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2008 2008 Rate of Mark up/
(Rupees ‘000) Payment term

Number of installment,
commencement and
Maturity date

Detail of Principal
Securities

(

20.7

20.6.7 30612 ---  3-Month KIBOR +1.95% Twenty equal guarterly 11-Enhancementin 1stcharge from Rs.
Quarterly installments commenced from 133 million t¢ Rs. 155 million on fixed
April 11, 2009. assets of unit # 1 of the company. This
security is shared with letter of guarantee
and NIDF-{
206.8 1,803 e 3-Month KIBOR +1.95% Twenty equal gquarterly
Quarterly installments commenced from Same as above
April 11, 2009,
2069 17966 e 3-Month KIBOR +1.95%

Twenty equal quarterly
installments commenced from
April 11, 2009.

Quarterly Same as above

This represent the balance payable againstimport of machinery Lc's 720 days. On the date of maturity this will convertinto long term loan.

21. LONG TERM LOANS FROM ASSOCIATED UNDERTAKINGS
These are un-secured, interest free and not due for repayment within next twelve months.
22, LOAN FROM DIRECTORS AND SPONSORS
These are is unsecured, interest free and not due for repayment within next twelve months.
23. LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE
The amount of future payments for the finance leases and the period in which these payments will
become due are as follows:
: 2009 i 2008
Minimum | Financial [Presentvalue] [ Minimum | Financial |Present value
lease | charges for | of minimum lease charges for | of minimum
[ payment _LEIture period |lease payment payment future period |lease payrnﬂil
(Rupees ‘000) (Rupees ‘000)
Uptooneyear 1,795 375 1,420 1,958 538 1,420
Later then one year but not
later then five years 4,876 261 4,615 6,671 636 6,035
6671 636 6,035 8629 1,174 7,455
23.1  The company has, sale and lease back, agreement with Bank of Punjab for the lease of vehicles.
There was no gain / (loss) realized on sale and lease back transaction. The liabilities under this
head are payable by the ¥ear 2012 and are subject to mark up rate @ 3 - months average KIBOR
+273 bps, with a floor of 11.50% per annum. The monthly lease payments do not include mark up.
It only represents of principal portion of liabilities against assets subject to finance lease. The
mark up is payable separately on quarterly basis.
23.2  The %ompany intends to exercise its option to purchase the leased assets upon expiry of lease
period.
NOTE 2009 ‘ 2008
24.  DEFERRED LIABILITIES (Rupees ‘000)
Staff retirement benefits- gratuity 24.2 1,889 8,196
Deferred taxation 24.9 319,949 202,005
321,838 210,201
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24.2

24.3

24.4

24.5

24.6

24.7

24.8

Staff retirement benefits- gratuity

The amount included in the balance sheet arising from the Company's obligation in respect of its
defined benefit retirement benefit plan is as follow:

NOTE 2009 2008
(Rupees ‘000)
Movement in the net liability recognized in the balance sheet

Opening net liability 8,196 9,345
Expense for the year 4,390 5,108
Benefits paid during the year (10,697) (6,257)
Closing net liability 1,889 8,196
Expense recognized in the profit and loss account |
Current service cost 1,429 4,079
interest cost 1,362 1,929
Actuarial gain recognized 1,598 (900)
4389 5,108
The movement in the present value of defined benefit obligation
Present value of defined benefit Obligation 22,081 5,238
Current service cost | 1,428 4,079
Interest cost 1,363 1,929
Actuarial (gain)/loss (899; 17,092
Benefits paid during the year (10,697 (6,257)
~ 13,276 22,081
Reconciliation
Present value of defined benefit obligation 13,276 22,081
Unrecognized actuarial gain/(Loss) (11,387) (13,885)
1,889 8,196
Historical information 2009 2008 2007 2006 2005

(Rupees ‘000)
Present value of defined benefit obligation i 13,276 22“:581 5,238 13,273 12,805

Experience adjustments on plan liabilities 899 (17,092) 4:590_ (484) -

General description

The scheme provides for terminal benefits for all of its permanent employees who attain the

minimum qualifying period. Annual charge is made using the actuarial technique of Projected Unit
Credit Method.

Principal actuarial assumption
Following are few important actuarial assumption used in the valuation.

2009 2008
Discount rate 13% 12%
Rate of increase of salary 10% 10%

Expected gratuity expense for the year ending June 30, 2010 works out Rs. 4,636,523.

(=]




M | AYESHA d

== | Textile Mills Limite

ANNUAL REPORT 2009

25.

26.

27.

28.

29,

NOTE 2009 ‘ 2008
24.9 Deferred Tax (Rupees ‘000)

The net liability of deferred taxation comprises of temporary differences.
Deferred tax liabilities on taxable temporary differences

Accelerated depreciation on owned assets 14,855 40,517

Surplus on revaluation of property, plant and equipment 415,441 201,430
_ _ 430,296 241,947

Deferred tax asset on deductible temporary differences

Provision for employee benefits - gratuity (566) (2,358)

Finance lease _ _ (2,000) (2,145)

1ax losses / excess tax adjustable under section 113 of

ncome Tax Ordinance, 2001 (107,781) (35,439)

319,949 202,005

In view of applicability of presumptive tax regime on major portion of taxable income, deferred tax liability
has been worked out after taking effect ofincome covered under presumptive tax regime.

TRADE AND OTHER PAYABLES

Creditors 91,660 283,622
Advances from customers 2,690 2,495
Accrued expenses 71,127 14,191
Workers' welfare fund 707% 701
Tax deducted at source 249 53
Unclaimed dividend 35 35

102,462 301,097

ACCRUED INTEREST / MARKUP
Interest/mark up on secured Joans

Long term loans from banking companies and suppliers 12,093 4,203
Finance charges on lease liabilities 457 478
Short term borrowings 28,576 13,463

41,126 18,144

SHORT TERM BORROWINGS
Secured - from banking companies

Short term running finance 271 508,721 443,246

27,1 Various banks have sanctioned credit facilities of Rs. 900 million (2008 : Rs. 985 million). These

facilities carry mark up @ ranging from 13.48 % to 15.52 % p.a. These facilities are secured
against registered hypothecation charge over stocks and stores, book debts, company's
receivables, pledge of cotton, man made fiber and personal guarantees of directors.

NOTE 2009 2008
{(Rupees ‘000)

CURRENT PORTION OF NON CURRENT LIABILITIES

Long term loans from banking companies and suppliers 20 42,219 03,557
Liabilities against assets subject to finance lease 23 1,420 _ 1,42_[2_
54 977

436309

CONTINGENCIES AND COMMITMENTS
Contingencies

Bank guarantee is issued in favor of Sui Northern Gas Pipeline Limited of Rs. 26 million (2008 : Rs. 26 million).

Bank guarantee is issued in favor of Excise and Taxation of Rs. 9.70 millior: (2008 : Rs. 9.7 millior)

Management of the company is in dispute with the National bank of Pakistan regarding overcharging by the bank of
Approximatly Rs:80 million on demand finance facility expired in year 2001. Company has withheld the payment of Rs: 54

million (approx) comprises Rs:50 million Hypothication Facility Principal and Rs 3.9 million Markup. However mark up on
outstanding principal has provided on accrual basis. .
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Commitments:

Commitments for capital expenditure Rs. 1.618 million (2008 : 28.90 million).
Commitments for other than capital expenditure Rs. Nil (2008 : Rs. 55.65 million).

30. SALES - Net
Local sales
Export sales
Raw cotton
Waste sales
Export rebate

| ess:

Sale returns

Net sales

Less:

Commission local
Commission export

31. COST OF SALES
Cost of goods manufactured

Finished goods - opening

Cost of finished goods purchased for resale
Cost of cotton yarn lost due to theht
Finished goods - closing

31.1

COST OF GOODS SOLD
Raw material - opening stock

FPurchases

Raw materia

Raw materia

50

-C

d

osing stock

Raw material consumed

Cost of raw material sold
Salaries, wages and other benefits
Fuel power and gas

Store, spare parts and loose tools consumed

Carriage

Repair and maintenance

Insurance

Other expenses

Depreciation

Total manufacturing cost

Work in process - opening
Work in process - closing

NOTE

31.2

5.2

2009 2008
(Rupees ‘000)

1,638,750 | 1.839 391
223 309 249 064
20.195 18 339
15 675 12 297
9
1.897.929 2 119.100
17,156 18,999
1880.773 2 100.101
8 305 | " 9.351
- 7108 6.248
15,413 15.599
1 865360 2,084,502
1.818.847 2023282
[ 42,804 28 950 ]
34 943 24 641
(2,375)
(31,962) (42,804)
45 785 8.412
1,864,632 2031694
282.070 205,686
1.230,104 1,600,084
1,512 174 1.806 670
_ (23,519) (20,530)
1,488,655 1,786,140
(180,443) (282,070)
1,308,212 1,504,070
23 519 20,530 |
122 309 144 515
235 341 213668
42 471 56.363
296 360
1,894 0.462
6.284 5.632
3.218 3.084
66,100 67.168
501,432 521,682
1,809,644 2.025,752
30,694 28.224
(21,491) (30,694)
8203 (2,470)
1,818 847 2.023.282
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32.

33.

34.

31.2 Salaries, wages and other benefits include Rs. 3.867 million (2008 : Rs. 4.815 million)
in respect of retirement benefits.

NOTE 2009 2008
(Rupees ‘000)

OTHER OPERATING INCOME

Interest on saving accounts 1 309
Exchange gain on foreign currency account . 45
Miscellaneous income 1,083 87
1,084 441
DISTRIBUTION COST
Truck freight on locai sales 1,017 1,184
Packing and forwarding charges 3,283 3,109
Shipping freight on export 4,337 6,230
Selling and distribution expenses 1,286 1,900
Export development surcharge 692 460
10,615 12,883
ADMINISTRATIVE EXPENSES
Directors’ remuneration 2,685 2670
Directors’ fraveling o508 786
Salaries and cther benefits 34.1 4,803 4.084
Fee and subscription 358 376
Postage and telex 841 066
Kent, rate and taxes 120 120
Legal and professional charges 1,414 0903
Auditors' remuneration 34.2 495 440
Charity and donations 34.3 15 14
Printing and stationery 258 311
Entertainment expenses 1,122 1,040
Motor vehicles up keep 1,886 1,974
Electricity and gas expenses 337 308
Advertisement expenses 24 99
Office maintenance 330 956
Traveling and conveyance expenses 366 186
Depreciation 5.2 1,964 2427
Others 95 08
17,621 17,759
34.1  Salaries, wages and other benefits include Rs. 0.523 million (2008 : Rs. 0.293) in respect of staff
retirement benefits.
342  Auditors' remuneration
Statutory Audit fee 450 400
Half yearly and other reviews 45 40

495 440

34.3 Charity and Donations |
The directors or their spouses have no interest in the donee institutions directly or indirectiy.
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2008
(Rupees ‘000)

39 OTHER OPERATING EXPENSES
Exchange loss on revaluation of supplier credit 51,663 5,059
Loss on disposal of property, plant and equipment 935 4570
52,598 0,629
36. FINANCE COST
Mark up on long term loans from banking companies and suppliers 30,099 13.176
Finance charges on lease liabilities /88 763
Mark up on short term borrowings 78,552 43 953
Bank charges 9,471 15,661
118,910 13,993
37. TAXATION
Current year 2,233 10,500
Deferred (106,454) (41,715)
(104,261) (31,215)

37.1  The assessment ofthe company will be finalized in respect of export proceeds under presumptive

tax regime under section 169. Other than export income, assessment will be finalized under the
universal self assessment scheme of Income Tax Ordinance, 2001.

37.2 Income tax return of the company has been filed up to tax year 2008. The numerical reconciliation
between the average tax rate and the applicable tax rate has not been presented in these financial

statements as the company has taxable losses and tax expense is provided under section 169 of
Tax ordinance, 2001.

2009 2008

32. LOSS PER SHARE - BASIC AND DILUTED

Loss for the year (Rupees ‘000) (107,630) (34,511)

Weighted average number of ordinary

shares cutstanding during the year (Number ‘000) 1,400 1,400

Earnings per share (Rupees) (76.88) (24.65)
39. REMUNERATION TO CHIEF EXECUTIVE & DIRECTORS

) 2009 2008
Chief Chief
Executive Directors Total Executive Directors Total

(Rupees ‘000) (Rupees ‘000)

Remuneration and allowances 300 1.909 2,209 300 1,909 2.209
Utility bills 104 372 476 72 390 462
Others _ — 508 508 —- 7886 786

404 2.789 3.193 372 3.085 3457
Number of persons 1 3 4 1 3 4

391 The Company also provides to Chief executive and directors of the Company with free use of
Company maintained cars.

39.2 No employee of the company fall under the definition of executive as defined in the Companies

Ordinance, 1984.




ANNUAL REPORT 2009

NOTE 2009 2008
(Rupees ‘000)
40. CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (211,891) (65,726)
Adjustments for:
Deprectation 68,064 69,595
FProvision for staff retirement, benefit- gratuity 4,390 5,108
Loss on disposal of property, plant & equipments 035 4,570
Financial charges 118,910 73553
Share of loss from associate 13,959 5,151
206,258 157,977
Cash flows before changes in working capital (5,633) 92,251
(Increase)/decrease in current assets
Stores, spare parts and loose tools (6,433) (16,162)
Stock in trade 70.680 (92,708)
Trade debts 79,491 (69,585)
Loan and advances 901 20,726
Trade deposits and short term prepayments (14) 1,923
Other receivable 166 7,670
Tax refunds due from Governmant | 2,681 ' (1,879)
: s 147,472 140,011
Increase/ (Decrease) in current liabilities ( )
Short term borrowings 65,475 123,631
Trade and other payables (198,635) 123,684
(133,160) 247,315
Cash generated from operations ~ 8,679 195,555
41. FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The company has exposures to the following risks from its use of financial instruments.

41.1 Credit risk
41.2 Liquidity risk
41.3 Market risk

The board of directors has overall responsibility for the establishment and oversight of company's risk
management framework. The board is also responsible for developing and moenitoring the company's risk

management policies.

41,1 Credit risk
41.1.1 Exposure to credit risk

Credit riskis the risk of financial loss to the company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the trade debts, loans and advances,
trade deposits and short term prepayments and cash and bank balances. Qut of total financial assets of
Rs. 107.436million (2008 : Rs. 201.360 million), financial assets which are subject to credit risk aggregate
to Rs. 100.011 million (2008 : Rs. 179.881 million). The carrying amount of financial assets represents the

maximum creditexposure. The maximum exposure to credit risk at the reporting date is as follows.

2009 2008
(Rupees ‘000)
Long term loans and advances 2,166 1,658
Long term deposits 3,929 3,929
Trade debts 84,176 163,667
Loans and advances 0,423 10,324
Trade deposits and short term prepayments 317 303
Cash and bank balances 7,425 21,479
107,436 201,360
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41.1.2 The maximum exposure to credit risk for trade debts at the balance sheet date by geographical
region is as iollows.

2009 2008
(Rupees ‘000)
Domestic 76,393 133,476
Export 7,783 30,191
84,176 163,667

The majority of export debtors of the company are situated in Asia.

41.1.3 The maximum exposure to credit risk for trade debts at the balance sheet date by type of customer

is as follows.
2009 2008
(Rupees “000)
Yarn 83,286 162,040
Waste 890 1,627
84,176 163,667
41.1.4 The aging of trade debtors at the balance sheet is as follows.
Gross debtors
2009 2008
(Rupees “‘000)
Past due 0 - 30 days 39,057 148,913
Past due 31 - 90 days 37,185 312
Past due 90 days - 1 year 371 3,647
More than one year 7,563 10,795
84,176 163,667

41.2 Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall
due. The company's approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damages to the company's reputation. The following
are the contractual maturities of financial liabilities, including interest payments and excluding the
impact of netting agreements.

| 2009

Carrying | [Contractuall {Six months| [Six to twelvel [Two to five] [More than

Amount | |Cash fiows or iess months years five years
Non - derivative {Rupees "000)
Financial liabilities
l.ong term financing 463,269 624,010 48,074 49,631 513,154 13,151
Long term loans from
directors and others 54,051 54,051 — - 54 051 -
Finance lease 6,035 7,643 -~ 1,066 5,453 -
Trade and other payables 102,462 102,462 102,462 - --- -
Accrued mark up / interest 41,126 41,126 41,126 - —-
Short term borrowings 508,721 546,875 546,875 --- - —

1,175,664 1,376,167 738,537 50,697 572,658 13,151
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| 3000 |
Carrying Contractua Slx months| [Six to twelve| | Two to five| | More than
Amount Cash ﬂuws or less months years five years
Non - derivative (Rupees '000)
Financial liabilities
Long term financing 28,509 153,870 34,737 29,948 89,185 e
Long term loans from
directors and others 47,051 47,051 e -— 47.051 e
Finance lease 7,455 9,607 1,142 1,082 7,373 —

Trade and other payables 301,097 301,097 301,097 -—- v -
Accrued mark up / interest 18,144 18,144 18,144 - e s

Short term borrowings 443 246 476,489 476,489 - - -

845502 1006258 831609 31040 143,609

41.2.1 The contractual cash flows relating to the above financial liabilities have been determined on the basis of

41.3

41.3.1

mark up rates effective as at June 30. The rates of mark up have been disclosed in relevant notes to these
financial statements.

Market risk is the risk that the value of the financial instrument may fluctuate as a resuilt of changes in
market interest rates or the market price due to a change in credit rating of the issuer or the instrument,
change in market sentiments, speculative activities, supply and demand of securities, and liquidity in the
market. The company is exposed to currency risk and interest rate risk only.

Currency risk

Exposure to currency risk

The company is exposed to currency risk on trade debts, borrowing and import of raw material and stores
that are denominated in a currency other than the respective functional currency of the company,
primarily in US Dollar. The currencies in which these transactions primarily are denominated is US Dollar
and Euro. The company's exposure to foreign currency risk is as follows.

‘ US Dollar ‘ I Pak Rupees I

Rs '0000
Trade debts 2009 85.67 7,781

Trade debts 2008 456.06 30,191

The following significant exchange rates applied during the year.

Average rates I [l?{—eiabrting date rates

2009 2008 2009 2008
US Dollar to Pak Rupees 74.95 64.20 81.10 68.00

Sensitivity analysis

5% strengthening of Pak Rupee against the following currencies at June 30, would have increased /
(decreased) equity and profit and loss by the amount shown below. The analysis assumes tha: all other
variables, in particular interest rates, remain constant. 5% weakening of Pak Rupee against the above
currencies at periods ends would have had the equal but opposites effect on the above currencies to the
amount shown below, on the basis that all other variables remain constant.
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40.3.2

41.4

41.5

41.6

2009 2008
(Rupees ‘000)

US Dollar 389 1510

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year and
liabilities of the company.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Majority of the interest rate exposures arises from short and
long term borrowings from bank and term deposits and deposits in PLS saving accounts with banks. At
the balance sheet date the interest rate profile of the company's interest bearing financial instrument is as
follows.

2009 2008
(Rupees ‘000)

Fixed rate instruments

Financial liablilities 34,974 45 157

Variable rate instruments
Financial liabilities 943,051 695,053

Fair value sensitivity analysis for fixed rate instruments

The company does not account for any fixed rate financial assets and liabilities at fair value through

profit and loss. Therefore, a change in interest rates at the reporting date would not affect profit and loss
account.

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased / (decreased)
equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in
particular foreign currency rates, remain constant. The analysis is performed on the same basis for June

30, 2008.
| Profit and loss anE! eﬁu:ﬂ |
100 bp 100 bp
Incyease decrease
(Rupees '000)
Cash flow sensitivity - variable rate instruments 2009 (1,094) 1,094
Cash flow sensitivity - variable rate instruments 2008 (579) 579

Fair value of financial assets and liabilities

The carrying value of all financial instruments reflected in the financial statements approximate to their
fair values. Fair value is determined on the basis of objective evidence at each reporting date.

2009 2008
Off balance sheet items (Rupees ‘000)
Bank guarantees issued in ordinary course of business 39,020 35,700
Letters of credit for raw material -— 95,650
Letters of credit for stores and spares 26 1,216

The effective rate of interest / mark up for the monetary financial assets and liabilities are mentioned in
respective notes to the financial statements.

Capital risk management

The company's prime object when managing capital is to safeguard its ability to continue as a going
concern in order to provide adequate returns for shareholder and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid
to shareholders, issue new shares or sell assets to reduce debt.
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Consistent with others in the industry, the company monitors capital on the basis of the gearing ratio. The
ratio is calculated as total borrowing divided by total capital employed. Borrowing represents long term
loans from banking companies and suppliers, long term loans from associated undertakings, long term
loan from directors and sponsors, and long term portion of liabilities against assets subject to finance
lease. Total capital employed includes total equity as shown in the balance sheet plus borrowings.

2009 2008
{(Rupees ‘000)
Total borrowings 499 417 326,763
Total equity 204 682 292,143
Total capital 704,099 618,906
Gearing ratio 70.93% 52.80%
41. RELATED PARTIES
The related parties comprise associated undertakings.
41.1 TRANSACTIONS WITH RELATED PARTIES
(@) Purchases of stores 70 181
(b} Purchases of cotton yarn 9,594 5,465
(c) Purchases of raw cotton 8.045 8 499
(d) Sale of yarn 632 8§22
41.2 BALANCES WITH RELATED PARTIES
(@) Amin Textile Mills (pvt) Ltd 604 202
(b) Ali Leather Works (pvt) Ltd 78 67
(c) Rafi Fibres (pvt) Ltd 24 24
(d) Surriya Textile Mills (pvt) Ltd 984 084
1,690 27T

41.3 Nointerest has been charged as these transactions have arisen due to trade dealings and were valued at
arm's length price generally determined in accordance with "Comparable Uncontrolled Price Method".

Reimbursement of expenses to/ from associated undertakings were on actual basis.

42. POST BALANCE SHEET EVENTS
There are no other material post balance sheet events.

43. DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on October 09, 2009 by the board of directors of

the company.
2009
44. PLANT CAPACITY AND ACTUAL PRODUCTION

(a) Rated annual capacity after conversion into 20's count (Kgs.) 23,530,747
(D) Actual production of yarn after conversion into 20's count (Kgs.) 19,528,486
(c) Total number of spindles installed 74,616
(d) Average number of spindles worked per shift 95,863
(e) Number of shifts worked during the year 1,065
(f) Number of shifts worked per day 3

It is difficult to describe precisely the production capacity in textile industry since it fluctuates widely depending

2008

23,530,747
26,035,146

74,616
72,082
1,094
3

on various factors such as count of yarn spun, spindle speed, twist per inch and raw material used etc. It would
also vary according to the pattern of production adopted in a particular year. Actual production is more than the

installed capacity due to the conversion of fine countto 20's count.

45. GENERAL
Figures have been rounded off to the nearest thousand of rupees.

MUHAMMAD RAFI
Chairman/Chief Executive

ANJUM RAFI

Director
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FORM OF PROXY

The Secretary,

Ayesha Textile Mills Limited
97-B, Gulberg I,
Lahore.
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on my/our behalf at the 43rd Annual General Meeting of the Company to be held on October 30, 2009 and at any
adjournment thereof.

In witness my hand this

Sighature on

Rs.5
Revenue
stamp
Notes:-
1.

A member entitled to attend and vote at the General Meeting is entitled to appoint a proxy to attend and

vote on his behalf. This form of proxy, duly completed, must be deposited at the Company's Registered

Office not less than 48 hours before the time of holding the meeting. A proxy must be a member of the
Company.

Z. Signature should agree with the specimen signatures registered with the Company.






	Page 0
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46

