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ALAM TTEXTILE MILIS LIMITED

NOTICE OF ANNUAL GENERAL MEETING

Notice 1 hereby given that the 23rd Annual General Meeting of Shareholders of Azam Textile Mills Limited will be held on
Saturday, October 31, 2009 at 10:30 A M. at 17-Aziz Avenue, Canal Bank Gulberg-V, Lahore the Registered Office af the
Company to transact the following business:-

L, T contirm the minutes of Extraordinary General Meeting held on 25 March, 2009,

]

To receive and adopt the Annual Audited Accounts for the year ended 30 June, 2009 atongwith Directors’ and
Auditors’ Reports thereon.

3. To appoint Auditors of the Company to hold office till the conclusion of the next Arnual General Meering and to fix
their remuneration.

4. Any othet busmess with the permission of the Chair,
By Order of the Board
Lahore ' October 9, 2009 (SULTANALD
Company Seecrctary
Notes:
L. share Ianster Books of the Company will remain closed from October 31, 2009 to November 06, 2009 (both davs

inclusive).

!‘u

Amember entitled to attend and vote at this meeting may appoint another member as his/her proxy. Prexics in order to
be citective, must be received at | 7-Aziz Avenue. Canal Bank, Gulberg V, Lahore, the Registered Office ol the Company
not later than forty-eight hours before the time for helding the mecting and must be duly stamped, signed znd
withessed.

Tl

Members whose shares are deposited with Central Depository System are requested to bring their original National
Identity Cards or original Passports along with their Account Numbers in Central Depository System for attenwng the
meeting,

4. Members are requested to notify the Company change in their addresses, if any.

- — J—
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o accomplish, build up and sustain a good reputation of the
project in textile sector locally and globally by marketing high

quality of yarn through team work by means of honesty, ntegrity

and commitment.

lo transform the Company into a modern and dynamic Yamn
manufacturing Company and to provide quality products to
customers and explore new markets to promote / expand sales of
the Company through Good Governance and foster a sound and
dynamic team, so das to achieve optimum profitability for the
Company for sustainable and equitable growth and prosperity of
the Company, its employees and sharcholders.

H
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KEY OPERATINGAND FINANCIAL DATA

PARTICULARS

Sales - Nt

Gross Protit
Profit/(Loss) Before Tax
Profit/{ Loss) Afier Tax
share Capital
shareholders Equity
Fixed Assets - Net
Total Assets

Bank Borrowings

RATIOS

Profitability:
Gross Protit Margin

Profit/(Loss) After Tax

(Loss )/ Earning Per Share - Rs,

Activity:

Sales to Fixed Assets - Times

Liguidity:

Current Ratio - Times

Break Up Value Per Share - Rs.

2009
(,000)

465215
27,125
(29237)
(33.805)
132,750
(87.655)
519,874
713,397
148,320

4.76
(7.27)
(2.55)

(189

0.87
(6.60)

2008
(,000)

456,409
55,777
10,490

(23,356)

132,750

(65,223)

457228

627,040

153,825

1222
(5.12)
(1.76)

1.0O

0.77
(4.91)

. -

2007
(,000)

476,150
52,765
6,159
3476
132,750
(51.480)
458,095
605,091
217235

|1.08
0.73
026

1.04

098
(3.88)

FINIITED

2006
(,000)

428367
55.369
5,875
3,304
132,750
(67,545)
470203
593,516
236,704

1293
0.77
.25

09]

.13
(3.09)

2005
(,000)

252,554
24 020
399
(818)
132,750
(83.894)
480,332
580,176
447 248

10.33
(0.35)
(0.06)

044

112
(6.32)

2004
(,000)

283,644

1 7.39%8
(10,512)
(18.239)
132,750
{93.241)
460.086
544,057
219733

(6.43)
(L37)

(.62

.15
(7.02)
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AZANM TENXNTILE NMITLLLS T.IMITED

DIRECTORS’ REPORT

The Directors of your Company are pleased to submit their report along with the Audited Financial Statements for the year
ended June 30. 2009,

OVERREVIEW

The vear under review started on positive note and vour Company was able to earn Gross Profit of 12.49%; for the first quarter
caded September 30, 2008 but from the month of October 2008 onward increased cost of doing business. unprecedented
increase in cost of raw marerial in local and international market coupled with rather depressed yarn prices throughout the
period resulted in net loss before tax of Rs. 29.237 million for the year 2008-09. The circumstance resulted in these losses are
similar to the trends prevailing in the Country in general and for textile industry in particular, which includes regular stoppage
of production due to electricity shortages.

CURRENT SCENARIO OF INDUSTRY

At the moment textile_it_]dustry i1s geing through multiple challenges and non conducive environment for doing business. The
over all security position and prevailing political crises have effected business environment very badly. These factors
combined resulted in negative impact on competitiveness of the industry in international market.

T'he growth of textile industry is gradually declining due to increased cost of doing business. The most effected components
are electricity, wages and mark up’s. These combined with unprecedented shut down’s of WAPDA supply resulted in sever
problems tor textile industry throughout the period.

The cost of raw material has also gone up quite considerable and at the moment ¢otton in tocal market is traded at Rs. 3.550/
- per maund tevel which 1s high by all standards.

tt is high time for the government to intervene to contrel increasing prices of raw cotton and other input costs along with
present economic and security environment enabling the industry to remain competitive.

The Central bank also needs to play its due role to bring down mark up rates by controlling Kibor Rate and bringing it to
single digit range. Here we would like to add that without taking positive steps it will not be possible to achieve ambitious
cxport target of 25 billion for the next five years sel out in the recently announced textile palicy by the Federal Government.

OPERATING RESULTS

During the year under review, the cost of production of vour Company increased because of increase in cost of raw material,
fuel and power, salaries and wages and other consumables due to cost push inflation. Production of raw cotton was {13
million bales against target for 14 million bales which resulted in increase in cotton prices in local market and cost of imported
cotton was | | 9% higher than last year without corresponding increase a selling rates of yarn.

Graoss profit for the year under review has gone down to 4.75% as compared to 12.22% last year mainiy due to factors narrated
In above paragraphs. These factors/cost components are totally beyond control of the manasement of vour Company.
Inspite of all these odds where ever possible the management have exercised complete control and due diligence and have
achieved remarkable control over remaining cost compaonent and administrative expenses.

FUTURE OUT LOOK

Inspite of unprecedented increase in raw material prices Yarn Prices have started picking up from the month of September
2009. We hope during upcoming season of fine count yarn, prices will remain at the prevailing levels and with the littie
support from Central Bank in the shape of reduction in Kibor rate, bringing it down to single dizit vour Company will be able
to perform much better in the first halfof year 2009-10.

AUDIT OBSERVATION

The Auditors of the Company have drawn the attention of the members to the note No.6.1 and 6.2 of the financial accounts.
The C F O, explained that our request for rescheduling of over due portion of long term loan have been recommended by the
National Bank of Pakistan’s. Corporate and Investment Banking Group. Lanore to Head Office Karachi for final approval. We
have shown current portion of long term loan of Rs. 41.999 million as long term Joan on the strength of letter received from
National Bank of Pakistan, Man Branch l.ahore confirming the same.

—— e R e s e s =t
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MILTIS LINMITED

STATEMENT IN COMPLIANCE TO THE CODE OF CORPORATE GOVERNANCE

The Directors state that:

The financial statements, prepared by the management, present true and fair state of affairs of the conmpany the results
of its operations, cash flows and changes in equity.

Proper books of account of the Company have been maintained.

Appropriate accounting poticies have been consistently applied in preparation of financial statements and accounting,
estimates are based on reasonable and prudent judgment,

[nternational Accounting Standards, as applicable in Pakistan, have been followed in preparation of financial statements.
The system of mternal control is sound in design and has been effectively implemented and monitored.
There are no significant doubts upon the Company's ability to continue as a going concern.

There has been no material departure from the best practices of corporate governance, as detailed in the listing
regulations.

There are no outstanding statutory payments on account of duties, levies and charges.
Signtficant deviation from last year in operating results of the Company and reasons thereof have been explained.
The Key operating and Financial Data of Last Six Years is attached to the Report.

There are no sigmficant plans for corporate restructuring and discontinuation of operations except for improvement
i1 the normal business activities to increase the business.

Directors meeting of the Board of Directors of the Company during the year under review were Four {4). held on
October 10, 2008, October 31, 2008, February 27, 2009 and April 30, 2009. Foliowing was the attendance of the
Directors:-

NAME OF DIRECTOR NO.OFMEETING ATTENDED
Mr. M. Naseem Saigol |

Mr. M. Azam Saigol 4

Mr. Shahid Sethi 2 (Resigned)
Mr. Muhammad Omer Farooq 2 (Appointed)
Mr. Muhammad Athar Rafig 4

Mr. Muhammad Asif Bajwa 2 (Resigned)
Mr. Rashid Ahmed Javaid 2 (Appointed)
Mr. Saeed Mian Ansari 2

Mr. Jamal Nasim (NIT Nominee) 2

Since the fast Annual General Meeting Mr. Muhammad Omer Farooq Replaced Mr. Shahid Sethi and Mr. Rashid
Ahmed Javaid replaced Mr. Muhammad Asif Bajwa. Outgoing Directors during the tenure of their Directorship.

During the year under review no Birector, Chief Executive Officer, Chief Financial Officer, Company Secretary and their
spouses and mintor children sell, buy or take any position in shares of the Company.

PATTERN OF SHARE HOLDING

A statement showing Pattern of Share Holding as on June 30, 2009 is Annexed.

ACKNOWLEDGEMENT

We wish to thank to our banks and sharcholders for their continued support and confidence on the Company. We are pleased
to record our appreciation of the services rendcred by the employees of the Company and hope that the same spirit of
devotion will continue in future,

For and on behalf of the Beard

Lahore Chief Executive
October 9 20419
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ALAN]

TENTILE MILLS LIAITED

STATEMENT OF COMPLIANCE WITH THE
CODE OF CORPORATE GOVERNANCE

This 5tah;ment 1s being presented to comply with the Code of Corporate Governance contained in Regulation No. 37, 43 and
536 of listing regulations of the Karachi, Lahore and Islamabad Stock Exchanges for the purpose of establ ishing a framewark
of good governance, whereby a listed company ts managed in compliance with the best practices of corporate governance,

The Company has applied the principles contained in the Code in the following manners:

1.

[

10.

12,

The Board of the Company comprises of five nen-executive and two executive directors. At present there is no
representation of independent non-executive director and director representing minority shareholders on the Board of
the Company. We shall encourage their representation in the torthcoming elections.

The directors have confirmed that none of them is serving as a director in more than ten listed companies. including this
Company.

All the resident directors of the Company are registered as taxpayers and none of them has defaulted in payment of any
loan to a banking company, a DFI or an NBFI or, being a member of a stock exchange, has been declared as a defaulter
by that stock exchange.

No casual vacancies occurred in the Board during the vear.

The Company has prepared a 'Statement of Ethics and Business Practices' which has been signed by all the directors
and employees of the Company.

The Board has devetoped a vision/mission statement, overall corporate strategy and significant policies of the Company.
A complete record of particulars of significant policies along with the dates on which they were approved or amended
has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appoiniment
and determination of remuneration and terms and conditions of employment of the Chief Executive Officer and other
executive directors, have been taken by the Board,

The meeting of the Board were presided over by the Chairman and, in his absence, by a director elected by the Board
for this purpose and the Board met at least once in every quarter. Written notices of the Board meetings, along with
agenda and working papers were circulated at least seven days before the meetings. The minutes of the meetin o5 were
appropriately recorded and circulated.

The Board arranged an orientation course for its directors during the year to apprise them of their duties and
responsibilities.

The Board has approved appointment of Chief Financial Officer, Company Secretary and Head of Internal Audit.
Including their remuneration and terms and conditions of employment, as determined by the Chief Executive Officer.

The directors' report for this year has been prepared in compliance with the requirements of the Code and fully
describes the saltent matters required to be disclosed.

The financial statements of the Company were duly endorsed by Chief Executive and Chief Financial Officer belore
approval of the Board.

The directors, Chief Executive Officer and executive do not hold any interest in the shares of the Company other than
lhat disclosed in the pattern of shareholding.
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14.

16.

L%

18

19,

AN CEENTELE ML ST

The Company has complied wrth all the corporate and financial reporting requirements of the Code.

‘The Board has formed an audit committee. It comprises three members, of whom two are non-executive directors. An
executive director 1s the Chairman of the committee.

The meetings of the audit committee were held at least once every quarter prior to approval of interim and final results
of the Company and as required by the Code. The terms of reference of the commaittee have been formed and advised.
to the commuittee for compliance,

The Board has set-up an effective imternal audit function, members of which are considered suitably qualified and
experienced for the purpose and are conversant with the policies and procedures of the Company and they are
involved in the internal audit function on a tull itme basis.

The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the
Quality Control Review program of the Institute of Chartered Accountants of Pakistan, that they or anv or the partners
af the firm, their spouses and minor children do not hold shares of the Company and that the firm and all its partners are
in compliance with International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by
Institute of Chartered Accountants of Pakistan.

The statutory auditors or the persons associated with them have not been appointed to provide other services except
in accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guidelines in
this regard.

All related party transactions were approved and reviewed by the Board of Directors and placed before the Audit
Committee. All records prescribed in this context were maintained.

We confirm that all other material principles contained in the Code have been substantially complied with.

For and on behalt of the Board

i.ahore Chief Executive
{Jctober 9. 2009

— —_— -
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ALAN TENXTHLE ANITILLS

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE
WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate Governance
prepared by the Board of Directors of AZAM TEXTILE MILLS LIMITED to comply with the Listing Regulation No. 37 ofthe
Karacht Stock Exchange (Guarantee) Limited, Listing Regulation’s of Chapter No. X111 of the Lahore Stock Exchange (Guarantee)
|.imited and Listing Regulation’s No. 36 of the [slamabad Stock Exchange (Guarantee) Limited where the Company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the Company.
Our responsibility is to review, to the extent where such compliance can be objectivety verified, whether the Statement of
Compliance reflects the status of the Company’s compliance with the provisions of the Code of Corporate Governance and
report 1f it does not. A review is limited primarily to inquiries of the Company personnel and review of various documents
prepared by the Company to comply with the Code

As part of our audit of financial statements we are required to obtain an understanding of the accounting and internal control
systems sufficient to plan the audit and develop an effective audit approach. We have not carried out any special review of
the internal control system to enable us to express an opinion as to whether the Board’s statement on internal control covers
all controls and the effectiveness of such internal controls.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does
not appropriately reflect the Company’s compliance, in all material respects, with the best practices contained in the Code of
Cerporate Governance as applicable ta the Company for the vear ended June 30, 2009

LAHORE: (S.P.AMJAD & CO,)
October 9, 2009 CHARTEREDACCOUNTANTS

—— R W TR E TN 1T S A LN S L A RN S
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TEXTILE MIT.LS LINITED

AL AN

AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of AZAM TEXTILE MILLS LIMITED as at June 30, 2009 and the related profit
and loss account, cash flow statement and statement of changes in equity together with the notes forming part thereof, for
the year then ended and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief. were necessary for the purposes of cur audit.

It Is the responsibility of the company’s management {o establish and maintain a system of internal control, and prepare and
present the above said statements in conformity with the approved accounting standards and the requirements of the
Companies Ordinance. 1984, Our responsibility is to express an opinion on these statements based on cur audit.,

We conaucted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that
we plan and pertorm the audit to obtain reasonable assurance about whether the above said statements are free of any
material misstatement. An audif includes examining on a test basis, evidence supporting the amounts and disclosures in the
above said statements.  An audit also in¢ludes assessing the accounting policies and significant estimates made by
management. as well as, evaluating the overall presentation of the above said statements, subject to draw attention to note
No. 6.1 and 6.2 (two paras) and witheut qualifying our opinion, we state that the company has re-classified current portion of
long term Toan DF-1 facility from M/S National Bank Of Pakistan Ltd, as long term loan. We believe that our audit provides a
reasonable basis for our opinion and after due verification, we report that:

{a) 0 our opmion, proper books of account have been kept by the company as required by the Companics Ordinance,
| 984

(b)  1n our opinion:

(i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity
with the Companies Ordinance, {984, and are in agreement with the books of account and are further in accordance
with accounting policies consistently applied;

(i) the expenditure incurred during the year was for the purpose of the company’s business: and

(i}  the business conducted, investments made and the expenditure incurred during the year were in accordance
with the objects of the company;

{c)  inouropinion and to the best of our information and according to the explanations given to us, the balance sheet, profit
and loss account. cash flow statement and statement of changes in equity together with the notes forming part thereof,
conform with approved accounting standards as applicable in Pakistan, and, give the information required by the
Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of the state of the
company s aftairs as at June 30, 2009, .

(d} 1 ouropinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980,

LANHORE: 5. P.AMJAD & CO.
October 9, 2009 (CHARTEREDACCOUNTANTS)
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AZAM

SHARFE CAPITALAND RESERVE

Authorised:
15,000,000 Ordinaryshares of Rs. 10 each

Issued, subscribed and paid-up
Linappropriated (Loss)

SURPLUS ON REVALUATION
OF FIXEDASSETS

NON-CURRENT LIABILITIES

Long Term Financing
Long Term Deposits
Loan from Diirectors
Deferred labilities

CURRENT LIABILITIES

Trade & other payables
Mark up accrued on loans
& other payables

&« Short term borrowings-secured
Current portion of Long

« L&t borrowings
Current portion of Lease
Provision for Taxation

CONTINGENCIESAND COMMITMENTS

TLEXTILI-

MILLS LINMITID

June 30, June 30,
2009 2008
Note Rupees Rupees
150,000,600 1 50,000,000
= 132,750,000 ] 31750.{]{]{]_
{220,405,342) (197.973,056)
(87,655,342) (65.223,036)
5 221,779,342 152,074,229
6 43,499,667 25,500.000
7 36,000,000 36,000,000
8 145,029,697 135,529,697
10 138,635,802 118,289,698
11 87,141,703 109,857,300
12 5,896,053 4,940,518
13 97,320,107 95,615,052
7,500,000 32,359,000
- 350,772
14 - 5,272230
197,857,862 248,304 872
15
695,147,028 650,505,460

The annexed notes ( 1) to ( 39 ) form an integral part of these financial statements.

* Lahore
October &, 20{%

—_—— i -

Chief Executive

E
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AZLANM

AS AT JUNE 30, 2009

TANGIBLE FIXEDASSETS
Property, Plant & F.quipments

Long Term Deposits

CURRENTASSETS

Stores and Sparcs

Stock-In-trade

Irade debtors

Loans and advances

Irade deposits and prepayments
Tax refunds due from Government

(ash & 3ank Balances

TLXNTILE

MITLS

Note

16

17

15

19

20

21

27

13

LIAMITED

June 30, June 310,
2009 2008

Rupees Rupees
519,873,714 437 228,339
2,648,660 205010
5,977,009 4,808,805
136,695,547 139810, 778
6,553,409 6,345,072
11,783,623 24624305
456,354 344115
9,274,066 9804414
1,954,546 4494 6272
172,624,654 1940.432.11 1
695,147,028 650,565 460

Directlor
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FTLXTHLL

PROFITAND LOSSACCOUNT
FORTHE YEAR ENDED 30 JUNE 2009

Sales
Cost of Sales

Gross profit
Distribution Cost
Administrative & Genaral

Other Operating expenses
Other Operating Income

Operating Profit
Financial Charges
Profit / (L.oss) before taxation

Provision for taxation / Excess provision
Prior year adjustment
Deferred Tax

Profit/ (Loss) After Taxation

EARNINGS PERSHARE

M.

1.5

MNaote

¥ 8N R

31

LANTT LD

June 390,
2009
Rupees

463,215,183
443,090,369

22,124,814

June 30,
2008
Rupees

456.408 893
400.631.601

847,133
19.718,415

55777292

20,565,548

542 481
19.339.094
777473
(467.591)

1,559,266

30,796,066

20.191.457

{(29,236,800)

35.585.835

25,095.586

(891,820)
5,460,077

1=

4,568,257

- e

10,490.249

2.580.681)

31.25 ﬁj@:j

33,846,305

(33,805,057)

(2.55)

The annexed notes ( 1 ) to ( 39 ) form an integral part of these financial statements.

l.ahore
October 9. 2009

Chief Executive

(23,356,156)

(1.76)

Director

ANNUAL REPORT 2009
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TEXTIE

CASHFLOW STATEMENT
FORTHE YEAR ENDED 30 JUNE 26009

CASH FLOWS FROM OPERATING ACTIVITIES
Net profit / { loss ) before taxation

Adjustments for:
[Yepreciation
Financial cost
Provision for employee benefits- Net
Lease charges
Worker’s welfare fund _
Interest on workers profit partictpation fund
Workers profit participation ﬁ.lrlcirJ
Profit/loss on sale vehicles

Operating profit before working capital changes

Increase © (decrease) in stores and spares
Increase /' {decrease) in stock in trade
increase . Edecreasc% in trade debts

fncrease . Edccreaseg In loans and advances

!

Increase ' (decrease) in Tradc deposits and prepayments
Increase ¢ (decrease) in tax refunds due from government
Increase

decrease) in trade & other payabies

!
!
!

Cash generated from operatians
Finance cost paid

l.easc charges paid

Income taxes paid .
workers profit participation paid.

Net cash inflow / (outflow) from operating activities

CASH FLOWSFROM INVESTING ACTIVITIES
Fixed capital expenditure

Advance for purchase of machinery-recovered
Security deposit _

Sale preoceed of property plant & equipment

Net cash outflow from investing activities

CASH FLOWS FROM FINANCINGACTIVITIES
Payment of Long Term financing

Loan from directors

Dividend paid .

Deterred liabilities paid

Lease liability paid

Net cash inflow from financing activities

Net increase / ( decrease ) in cash

Cash and cash equivalents at the beginnig of the period
Cash and cash equivalents as at June 30, 2009

(’ash and cash equivalents Comprises of:

Cash and Bank balances
Short Term Borrowings

Lahore

October 9, 2009 Chief Executive

MITLILS LIMITED

June 30, June 30,
2009 2008
Rupees Rupees
(29,236,800) 10,490,248
23,843,781 23829 553
30,763,003 24972042
2.275.197 1316622
: 90,360
: 214.087
33,063 33.185
- 563.386
- (228.011)
27,678,244 61281472
(1,168,204 13,027
111523 (3.798.007
8,337 11.513.88
12,910.68 29703.638
(112 iagg 190,514
530,34 37358
(19,644,507) 18629932
(4,377,027) 64,244 547
23,301,217 125526016
(29,807,468) (27.008 334
. (90360
(6,888.1 15; 365604
(596,449 %?u:s, 175
(13,990,815) 97.426.546
(9,666,866 (23,799.327)
16,735.73 -
256,350 :
130,667 1062916
7,455,888 (22,736,411)
(6,859,333 (15.266.000
¢.306.00 15,006.003 |
: (2.150.734
- (34,328,466
(350,772) (895.667
2,289 895 (27.640,867)
(4,245,032) 47049268
(91,120.430) (138,169,698)
(95,365,462) (91.120.430)
1,954,645 4.494 622
(97,320,107) (95.615,092)
(95,365,462) (91.120.430)

-—

—T g =
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STATEMENT OF CHANGES IN EQUITY

TEXTILTE

FORTHE YEAR ENDED 30 JUNE 2009

Balance as at 30 June, 2007

Prafit for the vear ended 30 June, 2008
Prior year dividend paid during the year

Transfer from surplus on revaluation
of fixed asseis on account of incremental
depreciation

- current vear
Realization of surplus on disposal of an asset
Balance as at 30 June, 2008
Profit for the year ended 30 June, 2009
Transier from surplus on revaluation
of fixed asscts on account of incremental
depreciation

Realization of surplus on disposal of an asset

Balance as at 30 June, 2009

MILLS

LIMITI

-1

[7 Share Capital

Accumulated
l.oss

l“thﬂl

{ Rupees)

132,750,000 (184,229,552) (51,479,552)
- (23,356,156) (23,356,156)

- (2,150,734) (2,150,734)

- 11,763,406 11,763,406
132,750,000 (197,973,036) (65,223,036)
s (33,805,057) (33,805,057)

- 11,372,751 11,372,751

132,750,00  (220,405,342) (87,655,342)

The annexed notes ( | ) to ( 39 ) form an integral part of these financial statements.

Lahore
October 9. 2009

Chiet Executive

|3, S E—

' [hrector

I &
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ALAN TEXTILIEE MILLS LINMITIID

NOTES TO THE ACCOUNTS
FORTHE YEAR ENDED 30 JUNE 2009

. STATUSANDNATURE OF BUSINESS

The Company was incorporated en 10 March, 1987 as a Public Company and its shares are quoted on Stock Exchanges
in Pakistan. The Company is principally engaged in manufacture and sale of yarn.

2. GOINGCONCERNASSUMPTION

Fheses fmancial statements, have been prepared on the 'going concemn basis' on the assumption. During the vear it has
made loss of Rs.29.237 Milliion against profit of Rs, 10.490 Million in last year, The circumstences resulting in these
losses are similar to the trend prevailling in the country in general and textile sector in particular,which includes regular
stoppages in production due to electricity shortages. The management however expects that the situation will improve
in the near future with continued support from its bankers. The company also expects to avail any relaxation ficilitated
by the govl of pakistan,and the state bank of pakistan relating to finances from banks and financial institutions and
turther Mnancial support from its sponsors and directors.

3 SIGMIFICANTACCOUNTING POLICIES

3.1  Statement of Compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable
n Pakistan and the requirements of the Companies Ordinance, 1984. Approved accounting standards Comprise
of such International Accounting Standards as notified under the provisions of the Companies Ordinance, {984
Wherever the requirements of the Companies Ordinance, 1984 or directives issued by the Securities and Fxchange
Commission of Pakistan differ with the requirements of these standards, the requirements of the Companies
Ordinance, 1984 or the requirements of the said directives take precedence.

3.2 Accounting convention

These financial statements have been prepared under the historical cost convention, except for:
- modification of foreign currency adjustments as stated in note 3.3-

- land, building and plant & machinery which are stated at revalued amounts.

- certain employees benefits which are carried at their present value.

- cash flow statement.

3.3 Foreign currency translations

Forcign l1abilities and assets (except those for which foreign exchange rates have been booked and transiated at
the [ixed rates} are converted into local currency at the rates prevailing at the balance sheet date.

3.4 Functional and presentation currency

These tinancial statements are presented in Pakistani Rupee which is the Company's functional currency,and is
not considered hyperinflationary. (TAS 29)

3.5  Usesofestimates and judgements

The preparation of financial statement in conformity with the approved accounting standards, as applicable in
Pakistan, requires the management to make judgements, estimates and assumptions that aflect the application of
policies and the reported amounts of assets, liabilities, income and gXpenses.

The estimates and associated assumptions arc based on historical experience and various other factors that arc
betieved to be reasonable under the circumstances, the results of which form the basis of makmg judgements
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AZAM TEXTILE LIMITILD

S 1

about the carrying values of assets and lizhilities thal are not readily apparent from other sources. Actual results
may differ from these estimates

The estimates and underlying assumptions are reviewed on an going basis. Revisions to accounting estimates
are recognized in the period in which the estimates is revised if the revision affects only that period. or in the
period of the revision and future periods if the revision affects both current and future periods.

Tudgments made by management in the application of approved acr:nunting standards, as applicable in Pakistan,
that have significant effect on the financial statements and estimates with a significant risk of material adjustments
in the future years.

3.5.1 Income taxes
In making the estimates for income taxes currently payble by the Company, the management considers
the current income tax law and the decisions of appellate authorities on certain issues in the past.

3.5.2 Tradcand other debts
Impairment loss against doubtful trade and other debts is made on judgement basis, for which provisions
may differ m the future years based on the actulal experience. The difference in provisions if any, would
he recognised in the future years.

3.5.3 Property, plant and equiment
The Company,s management determines the estimated useful lives and related depreciation charge for its
plant and equipment. The cstimates for revalued ameunts of land, buildings and plant & machinery are
based on a valuation carried out by external professional valuer of the Company. The Company reviews
the value of the assets for possible impairment on annual basis. Any change in the estimates in future
years might affect the carrying amounts of the respective items of property, plant and equipments with a
corresponding affect on the depreciation charge and impairment.

Major renewals and improvement for assels are capitallized and the assets so replaced, tfany. are retired.
Maintenance and normal repairs are charged to profit and loss account,

3.5.4 Stockin trade and stores and spares
The company reviews the nel realizable value of stock in trade and stores and sparcs to assess any
diminution in the respective carrying values, Any change in the estimates in future vears might affect the
carrying amounts of stock in trade and stores and spares with a corresponding affect on the amorlization
charge and impairment. Net realizable value is determined with respect to estimated selling price less
esimated expenditures to make the sales.

Staff retirement benefits

The Company operates an un-funded gratuity scheme for all eligible employees who have completed the minimum
qualifying period of service. The latest actuarial valuation was carried out as at June 39, 2008. Based upon this
valuation the company accounts for the provision and current service cost. The policy for recognition of
actuarial gains/losses is based on the minimum 10% corrior. However, the standard also permits to adopt any
systematic method that can result in faster recognition of accumulated actuarial gains and losses.

The amount recognised in the balance sheet represents the present value of defined benefit obligations as
adjusted for unrecognised actuarial gains and losses.

The future contribution rates for this plan includes allowances for deficit and surplus. As per actuarial valuation.
the tollowing significant assumptions were used for calculation of this plan.

[ &
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APLLS LIMITED

2009 2008

Discount rate 12% 1 2%
Expected rate of salary increase in future years 12% 12%
Average expected remaining working life time of employvees 10 years 10 vears
Actuarial valuation method Projected umit Projected unit
Credit Method Credit Method

3.7  Taxation

(a) Current
Provision for current taxation is based on taxable income at the current rates of taxation after taking into
account tax credits and tax rebates available, if any, or minimum tax at the rate of 0.5% of tumover,
whichever 15 higher.

(h) Deferred

Deferred income tax 1s provided, using the liabliity method, on all temporary differences at the balance
sheet date between tax bases of assets and liablilities and their carrying amounts for financial reporting
purposcs. Deferred tax habilities are recognized for all taxable temporary differences. Deferred tax assets
are recognized for all deductible temporary differences to the extent it is prabable that taxable profits will
be available against which the deductible temporary differences can be utilized. Deferred tax asset is
recognized for the carry forward of unused tax losses and unused tax credits to the extent it is probable
that future taxable profits will be available against which the unused tax losses and unused tax credits can
be utilized.

The carrving amount of all deferred tax assets is reviewed at each balance sheet date and adjusted to the
appropriate extent 1f it is no longer probable that sutficient taxable profits will be available to allow all or
part of the deferred tax assets to be utilized.

Deferred tax assets and liabilities are meausred at the tax rates that are expected to apply to the period
when the assets 18 reahzed or liablility is settled, based on the tax rates that have been enacled or
substantively enacted at the balance sheet date.

3.8 Tangible fixed assets and depreciation thereon

Operating assets are stated at cost, except land, building and plant & machinery which are stated at revalued
amount. Depreciation is charged to income on reducing balance methad using the rates specified in the fixed
assets schedule at note 16. Management has reviewed the residuat valug of assets, useful lives and depreciation
method at each fingncial year end. Full month's depreciation is charged in the month of acquisition and no
depreciation 1s charged in the month of disposal.

Surplus on revaluation of land, building and plant & machinery is credited to surplus on revaluation account.
Revaluation 1s carried out with sufficient regularity to ensure that the carrying amount of assets does not differ
materially from their faw value to the extent of incremental deprecialion charged on the revalued assets, the
related surplus on revaluation of property plant and equipment is transterred to retained earinigs / unappropriated
profit.

Gains and losses on disposal of fixed assets are taken to the profit and loss account, and the related surplus on

revaluation of property, plant and equipment is transferred directly to the retained earnings / unappropriated
profit.
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3.10

3.11

3.12

3.13

AZANM TEXNTILE MILIS LIMITED

Leases

3.9.1 Finance Lease
These are stated at the lower of present value of minimum lease pavments under the lease agreement and
the fair value of the assets. The related obligation of leases is accounted for as ltability. Financial charges
are allocated to accounting periods in a manner so as to provide a constant periodic rate of financial cost
on the remaining balance of principal liability for each period.

Depreciation is charged to income at the rate stated in Note 16 applying reducing balance method to write
off the cost of the asset over its estimated remaining useful Jife in view of certainty of ownership so asscet
at the end of lease period.

Financial charges and depreciation on leased asset are charged to income currently.

3.9.2 Operating Lease
Leases where the lessors retains substantially all the risks and benefits of ownership of the assets are
classified as operating |eases. Operating lease payments are recognized as an expense in the period in the
profit and loss account,

Capital work-in-progress
Capital work-in-progress is stated at cost. Al expenditures connected to the specific assets incurred during

installation and construction period are carricd under CWIP, These are transferred to specific assets as an when
assets are ready for their intended use.

Impairment
The carrying amounts of the company's assets except for inventories and deferred tax assets are revicwed at
cach balance sheet date to determine whether there is any indication of impairment loss. [f any such indication

exists, the assets recoverable amount is estimated in order to determinc the extent of the impairment |oss.
Impairment losses are recognized as expense in the profit and loss account.

Stores, spares and loose tools

These are valued at moving average cost except items-in-transit, which are valued at cost accumulated to the
palance sheet date.

Spare parts of capital nature which can be used only in connection with an item of property, piant and gquipment
are classified as tangible fixed assets under the "plant and machinery” category and are depreciated over a time
peried not exceeding the useful life of the related assets.

Stock-in-trade
Basis of valuation are as follows:

Particalars Mode of valuation

Raw materials - At lower of annual average Cost or At net realizable value,
Work-n-process - Cost of direct material and appropriate manufacturing overheads.
Finished g2oods - At lower of cost and net realizable value.

Waste - At realizable vaiue,

Purchased vyarn - Atcost (FIFO),

Trade debtors

Trade debtors are carriced at original inveice amount less an estimate for doubtiu] debtors based on review of
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cutstanding amounts at the year-end. Bad debts are written-off when identified.

3.15 Revenue recognition

Sales are recorded when goods are delivered to customers and invoices raised. No customer lovalty programmes
arc inoperation. (IFRIC 13).

3.16 Provisions

Provisions are recognized when the Company has a present, legal or constructive obligation as a result of past
events and it is probable that an outflow of resources embodying economic benefits wiil be required to settie the
obligation and a rcliable estimate of the obligation can be made.

3.17 Financial instruments

All financial assets and liabilities are recognised at the time when company becomes party to the contractual
provisions of the instruments.

The Company's principal financial assets and financial liabilities are security deposits, trade debtors, deposits
and other recetvables | cash & bank balances. long term finances, long term loans, short term loans, creditors,
accrued & other habilities and unclaimed dividend payable.

The carrving values of all financial assets and liabilities reflected in the financial statements approximate their
valucs. Any gain and losses on derecognition of financial assets and liabilities are taken to profit and loss
account currently.

3.18 Offsetting of financial instruments

Financial assets and abilities are off-set and the net amount reported in the balance sheet when there is a legally
enforceable right to set-off the recognized amounts and the company intends either to settle on a net basis or
realize the assets and settle the liabilities simultaneously.

3.19 Creditors, accrued and other liabilities

liabilitres for trade and other payables are carried at cost which is the fair value of the consideration to be paid
in the futare for goods and services.

3.20 Cash and cash equivalents

Cash and cash equivalents for cash flow purposes include cash in hand and with banks.short term running
finances under mark-up arrangements and short term highly liquid investments that are readily convertable to
known amounts ol cash and subject to insignificant risk of changes in value.

3.21 Dividend and appropriation to reserves.

Dividend and appropriation to reserves are recognized in the financial statements in the period in which these are
approved.

3.22 Related party transactions

Sales, purchases and other transactions with related parties are made at arm's length prices determined in
accordance with the comparable uncontrolled price method,

3.23 Contingencies and commitment

These are accounted for as and when these become due.
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AZAM TEXTILE MILLS 1LiMITED
2009 2008
Note Rupees Rupees
ISSUED, SUBSCRIBEDAND PAID-UPCAPITAL
8,850,937 ordinary shares of Rs.10 each issued for cash 88,509,370 88,509,370
4424063 ordwary shares of Rs 10 each
issued by conversion of sponsors’ loans 44,240,630 44,240,630
132,750,000 132,750,000

4.1 At 30 june 2009, none of the associated companies of the company had any shareholding in the company.

SURPLUSON REVALUATION OF FIXED ASSETS

Balance as at 01 July, 152,074,229 242,064,286
Add . Surplus for the year 93,688,694 .
245,762,913 242,064,286

Less: Transferred to 1oss on account of
incremental depreciation 11,372,751 11.763407

Surplus on revalution of fixed assets before

adjustment of deferred tax lability 234,390,172 250,300 879

Less; Related deferred tax liability on;

Building and Plant & machinery {12,610,834) (78.226,650)
221,779,342 152074229

LONG TERM FINANCES

From banking companies-Secured
National Bank of Pakistan (NBP):
Restructured / rescheduled finances:

- Demand finance - 1 (DF - 1) - mark-up bearing 6.1 &62 41,999.667 44,359 000
- Demand finance - [{1 (DF - III) 3 9.000,00 13,500,000
50,999 667 57.839 000

Less: Current portion grouped under curren® liabilities

- Instalments due within following twelve months F
-DF -1 - 26,359,000
-DF-111 7,500,000 6.,000,000)

7,500,000 32359000
43,499,667 25500000

6.1 The schedule of loan was again revised by M/s National Bank of Pakistan vide its letter No, CIBGN/ATML/2008
dated July 31, 2008 the loan is repayable in 7 equal quateriy principal instaflments of Rs. 6 million starting from
September 30, 2008 till March 31, 2010. The down payment amounting to Rs, 2.359 million regarding above credit
was duly paid.

[t carries mark-up 3 months Kibor + 2% p.a. However markup is calculated on product basis. The rates will be
reviewed quarterly and will be set on last working day before beginning each quarter.

wr S

|
[
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6.2 Due to persistence of crises faces by Textile Industry the Company have applied for moratorium of 2 vears in
repavinent of 11s DF-1 Facility from M/'s National Bank of Pakistan.

The Bank vides its letter No.CIBGN/AZAM/235/09 have confirmed, that the loan is under process for allowing
moratorium in repayment of the loan is requested by the client.Resulleted in re-classification of Rs.41.999 million
from crurent partion of long term loan to long term loan.

6.3 The company obtained Demand Finance facility (DF-I11) of Rs, 30,000 million during 2005 to finance the import of
L5 ring frames from China. As per repayment schedule the loan is payable in 60 equal monthly installments of Rs.
(0.500 million commencing from 3 1-10-2005 extended upto 30-09-2010.

[t carries mark up 6 months Kibor + 2.5% with floorat 7% p.a

6.4 As per rescheduling of 2001 these finances are secured against first charge (5% registered and 95% equatable
m-;:mrtgi”WTlﬁ?gregate long term debt on fixed assets of the company duly registered with the registrar of
Securities and Exchange commission of Pakistan (SECP), first charge on stock in trade, book debis and other
assets of the companyduly registered with the SECP, demand promissory note executed by the company and
personal guarantees of two directors and some of the sponsoring shareholders of the company.

As per rescheduling of 2006 the securities are as under:

The entire credit exposure {Short and Long term from National Bank of Pakistan) is secured by following

collateral;
A~ Ist charge over present and future fixed assets of Rs. 327.3 million.
13- I st charge over current assets of the company of Rs. 61.8 miltion.
(- Personal guarantee of sponsor directors of the Company
2009 2008
Note Rupees Rupees
7. LONG TERM DEPOSITS-Unsecured 36,040,000 36.000,000

i e —_—
e e

I'hese represent interest free security deposits by the varn dealers, which are long term in nature.

8. LOAN FROM DIRECTORS & OTHERS - Unsecured 145,029,697 135,529,697

These represent interest-free {oans provided by the Company's Chief Executive, Directors and members. These loans.
are being eonsidered by the Company's management as long term. However there is no agreement reduced in WIiling
contaiming terms and conditions. The ioan is subordinated to demand finances obtained from NBP.

9. LIABILITIES AGAINSTASSETS SUBJECT TO FINANCE LEASE

Balance as on 1st July 350,772 1246439
Obtained during the year - -

350,772 1,246,439

Less: Paid 7 adjusted during the year 350,772 - 895,667
- 350,772

l.ess:  Current portion - 350,772

-
[~

I
|
|
!
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Future minimum lease payments under finance lease together with present value of the net minimum lease payments arc

as follows:
June 3, 2009 June 30, 2008
Minimum Minimum
lease Present fessd Present
payments Value payments Value
Within one vear - - 351,708 350772
After one year but not more than five vear - . . -
Total minimum lease pavments - - 350.772 2 e £ R
Anmount representing finance charge - . 936 -
Present value of minimum lease payments - - 350,772 350,772
Current portion . - 350.772 350.772
No of monthlv installments 39
|.ast installments due on July, 2008
Adjustable security deposits 268.700

The company entered into lease agreements with Faysal Bank Limited for leases of vehicle. Rate of finance charge runue lrom
13.30 % to 14 % and are used as discounting factor, The rental are pavable in cquai monthly installments commencing {from
March. 2003 upto July 2008,

Purchase option are available to the company after payment of last instalment and surrender of deposit at the end of lease period.
Taxes. insurance and repairs are borne by the company, Liabilities are secured by the two persenne! guarantees ol directors

2009 2008
Note Rupees Rupees
10. DEFERREDLIABILITIES
Staft gratuity 10.1 11,081,650 8.806,453
Deferred taxation 127,554,152 109 483,245
138,635,802 [ 18,289 698

10.1.1 Reconciliation of payable to defined benefit plan. T I RRE————
Present value of obligation 11,081,650 8806453
Unrecognised actuarial loss . -

11,081,650 8,806,453

10.1.2 Movement in net liability recognized in the balance sheet.
Balance sheet liability as at Jul. 01 8,806,453 TA89 831
Expense recognized during the vear 3,876,281 3482278
Benefit paid during the vear {1,601,084) (2.165,656)
Balance sheet hiability as at June, 30 11,081,650 B.806,453

1{.1.3 Expense recognized during the year

Current service cost 3,876,281 2689781
Interest cost recognised during the year - 770,740
3,876,281 346052 ]
Actuarial loss recognised during the year - 21.757

Total amount chargeable 10 P&L account 3,876,281 3482278

e — p—
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11. TRADEANDOTHER PAYABLES

Due to an associated undertaking 11.1
Creditors

Duce to employees against car scheme

Accrued expenses

Advance pavments

Security deposits

Forewn Bills payable

Other payable

Un-claimed dividend

Worker’s participation fund 112

Worker’s welfare fund

1.1 Due toan associated undertaking:

Sarttow Spinning Mills Limited {a)
Pak FElektron Limited {b})

LINMITED

2009
Rupees

1,574,000
10,268,353
1,162,632
17,265,912
1,135,912
10,000
53,697,275
1,828,580
199,839

87,141,703

1,574,000

2008
Rupees

9,099,728
9572492
797,360
15,112,563
1,826,245
10,000
67,718,871
4,743,155
199413
363,386
214,087

109,857,300

1.574,000

1,525,728
1,574,000

9,099,728

(@) It represents advance for supply of cotton and yam. Last year amount due was against cotton supplied

by Saritow Spining Mills Limuited.
(b) [tis due against for supplics of electrical items.

1.2 Worker’s Profit Participation Fund

Balance at beginning
Add : Interest on funds utilized by the company

Less : Payments made during the vear
Contribution for the year (@ 5%

(2. MARKUPACCRUEDON LOANS

From banking companies (secured)
Long term finan¢ing
Short term finances

13.  SHORT TERM BORROWINGS

From banking companies-Secured Sanctioned Limit 13.1
-Cash finrance (Pledge) 120 Million
-Cash finance (Hypo) 20 Million

i s e —

563,386
33,063

396,449
326,449

1,981,149
3,914,904

I

i

5,896,053

77,334,477
19,985,630

1,744,582
3,195,936

97,320,107

4,940,518

16,166,380
19,448,672

95,615,052
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Securities

13.1 These facilities are secured against first equitable mortgage charge on present and future fixed assets, first
registered charge on stock-in-trade, book debts and other assets of the company, pledge of cotton bales, cotton
vam and synthetic / polyester fiber of appropriate value (drawing against yarn will not exceed 15% of the limit):
hypothecation of stocks in process, raw material, semi finished / finished goods, stores and sparcs of textile

machinery of appropriate value; personal guarantees of the sponsor directors. These limits will expire on
September 30, 2009.

Mark up
These facilities carrying rate of mark up ranges between 15.27% to 18.02% p.a.

2009 2008
Note Rupees Rupees

PROVISION FORTAXATION
Frovision for taxation
Opening Balance at the beginning of the peried 5,272,230 2.682.420
Admitted tax liability for assessment year (8,272,230) .

- 2682420
Provision for;
- Current yvear - 2.589 810

52712230

-
= . _— e —— s —
————— -

CONTINGENCIESAND COMMITMENTS
15.1 Counter guarantee 1ssued by the Company to its banker outstanding as at 30 June, 2009 was for Rs. 1.010.000
(2008:Rs.10,000).

15.2 Commitments for irrevocable letters of credit outstanding as at 30 June, 2009 were Rs, Nil Million (2008:Rs. 1.278
Million).

FIXEDASSETS

Property, piant and equipment
Operating assets-note annexed 16.1 519,873,714 440,492,602
Advance for purchase of machinery - 16,735,737

519.873.714 45T 228 3349

—

ANNUAL REPORT 2009



16.1 Operating Assets

ALAM

P XUk TR

LIANTT D

|_' COST DEPRECIATION
A nel Book
; 5 af Rat y
! Particulars AL at Additinns [isposnls 30 June o 1 Tam July ¥or the Cn To 3) June, | Yalue s at
1 July, 208 3a00 ] H 2008 Year Disposals 2009 30 June
A 2009
Freehold Lamd
- Cost 4 018 435 - 4015835 . - - 4,018 838
= Revaluanion 6,70 16% 40 28RS 00 23081, 1565 - - 53,081,145
1515 000 46,285,000 57, 1) (WD - - &7, 100, HM)
Buiddtrgs an frechold Land . A
- Cosl 12 469 30K 20,150 22,4677 467 5 39717010 910K 8 &, Hme 838 17,570,629
- Hevaluatinn 33,969,549 47,403 %4 B1.373,643 5 [1. 416,604 [,32583 - 12,741 787 65,631 856
Shd39 57 47,611,853 104,051, 1 L0 15393 424 2. 255,001 - 17,648,625 B6 402, 485
Flani and machmerny
- .08 111,842 405 3,533,597 218.376,002 5 33,737,167 9,039 802 - 42,776,969 172.599.013
- Kevuluatos I09 653,157 - MM 83157 5 108,731,789 10,047 568 LLE, 779 357 (LR IERLL
5. 515,562 3.533.597 515,05% 159 [42.463,956 19087370 161,558 376 363,502,833
Groecatgr and pumps 1L 31n14 1,311.0E4 Lo 1125300 18,571 1,143,872 167,142
Furniture aml Niziures 4.374 8018 - 4,374,808 in 3,230,478 114,433 3344911 1.02% 897
Offite cquipment 5,430,050 150,549 3 5,580,899 1 3.229.103 131,800 - 3,460,953 1.119.916
Vehicles 16355, 166 5738941 165,157 15,831,070 20 4,331,437 2,133,850 132,490 6 32,792 D408 TR
Arms 5310 35,300 - AR 510 i 32,061 2 756 - 25,3587 53,163
U Hupers GIE 204, | 7T 103 355 560 263,157 713,396,580 169.BLE, 575 23 843,781 132490 193,527 Rbb 19873714
MR Rupess GU3.091 258 7,063, 596 | RS0, 701 &10,104,177 146 90T 818 23 829,553 LOIS T8 B6EE|[ 575 4410492 602
Year Ended 30 June, 2008
COS8T DEFEECIATION
il MNer Book
. AlE -
Particulars As ar Additions Disposalx As al a To 1 July For the On To 30 June, | ¥alue as at
U1 July, 2007 3 June, 1L06 Year Diaposals 1008 M) June
1 P HIT] 1008
Freehaoddd Land e :
- (D5l ! 4N1E RIS 4018 835 - . 4008 B34
- Revaluarion l* 0,773 165 6,708, L65 - - 6, T e
[0 K YA (e - 10,815, Do} LB 1S OO
Buildings an lreehold land
= prt 22 342 T2 126,579 - 22469 308 5 1.00E, 183 UnR_ E3T - 3977420 1B, 492 148
- Revaluation 33 968 Y4y - 13,90 940 3 13,229 586 1,187 G118 - LI Lhs0d 20.553,3458
A6, 312.678 | 26,579 - 56,439 257 13 2317 Tas 2155855 155303 624 F1 L5 633
Fiant and machinery
- Cost 2UR 03B 472 1 R0O3 913 211,842 40)5 T4 ATR T3S 9 158 432 - I3 7FT Ia? 1 T8 105 2318
~ Revaluxiion 109583 |57 - 309 B85 157 LUl 155,40/ b 576, 38R - LOE T3g THy 200951 aR
817,721 629 1.R0T 9353 521,315 502 P22 634 | 36 19 834 220 142 463 956 178 050 6l
renerator and pumps 311,814 [,311,0014 10 1. 104 666 A 635 P 2530 185711
Furnmitnre and Nizlures 4 I3T ROT 37041 4374 808 [l 1,1058.423 125 055 I 4TE F.144.3340
OfMMce equipment 3RS KW 340,250 - 5430050 1] 3,005, 598 217 SES - 3220 Ry AL
Yrbrictes O] G K Z 54 87 | . Baly 70| T8 526 20 27313 1,030, (S [O1% 796 2,731 922 4 274 04
AT 53270 E 51220 10 3010 2,191 32,60 20619
Yehicles-Lpated 1 34a T4 = 3,346, 740 20 1 Eodd 203 437 307 [5Q7 510 1,740 230
20118 Rupees G5 00| 233 7063 5 PARD O 810 304 [T7 46 927 B1E 23 B29.553 1.6H 5, T 169 811,575 340 492 602
16.2 (a) The Company revalued its freehold land, buildings on freehold land and plant & machinery as at 30

September, 1999. The revaluation exercise was carried-out by the Independent Valuer's - Razzaque Umerani
& Co.. Lahore - and certified by M. Yousuf Adil Saleem & Co., Chartered Accountants, Lahore, vide their
certificate dated 04 October, 1999. The Revaluation exercise was carried out to replace the carrying
amounts of assets with the market value / depreciated market value. Fixed assets (freehold | Building and
Plant & Machinery ) were revalued for second time by M/S Surval surveys, valuation and [nspections
Consulting Engineers vide their report dated 26th July 2004 while revaluation surplus was determined by
M. Yousuf Adil Saieem & Co., Chartered Accountants at Rs.36.997 Million vide their certificate dated 4th
August, 2004,

Fixed assets (freehold land & building on freehold land) were revalued for third time by M/S.Star Tech
Consultants, Lahore vide their certificate STC/IH/ATML/165/2009 dated 25th August, 2009 and surplus

was determined by SP Amjad & Co,Chartered Accountants at Rs.93.689 Miltion vide their certificate

-
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dated 30th June 2009, Total revaluation surplus thus amounted to Rs. 449.919 million (including Rs.319.233
Million computed in 1999 & RS.36.997 Million in 2004) that was respectively credited to 'Surplus on
Revaluation of Fixed Assets account to comply with the requirements of section 235 of the Companics
Ordinance, 1984.
(b) As per report of valuer the basis used for determining revaluation surplus as on 30th June. 2004 arc as
follows:

Land: The ascertained value is based on average prices taking into consideration, the status and nature
of land; inquiries from the brokers , dealers and estate agents in the vicinity of the land and properties
bought and sold in the neighbour hood.

Building : The values determined is based on the age, existence, condition and leve! of maintenance ,type
of construction and structure and the present construction rates . depreciated at 3% per annum on
straight line basis.

Plant & Machinery: The plant & machinery value has been assessed taking into consideration present
day condition, manufacturing date, country of manufacturing, replacement value maintenance and present
status of machinery etc. Depreciation factor has been applied to the present day market value considering
all the above factors.

[t there had been no revaluation the cost, accumulated depreciation and book value of revalued assets as
on 30th June, 2009 would have been as follows:

Accumulated Depreciation

= w1
et

Particulars Cost Book Value
L Rs. Rs. Rs.
L and 4,018,835 - 4,018,835
Building 63,696,126 45,925,497 17,770,629
Plant & Machinery 444,479,010 271,864,146 172,614,864
2009 2008
Note Rupees Rupees
16.4 Depreciation for the year has been allocated as follows:
Cost of sales 23,247,686 23,233,814
Administrative expenses 396,095 595,739
23,843,781 23.829.553
[6.5 Disposal of operating fixed assets
PARTICULARS Cact Accum!.llgted Backwulie Sale Crain/ Sold Lbrqugh
depreciation proceeds | Loss) negotiations
Yehicles
Suzuk Cultus
LRE-1700 263,157 132,490 130,667 130,667 -~ Mr. Mubhammad Aziz

Dy. Manager (Employee)
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2009 2008
Note Rupees Rupees
STORE, SPARES AND LOOSE TOOLS
Stores 2,563,768 2,536,386
Spares 3,410,762 2269939
Loose tools 2,480 2.480
5,977,009 4 808,803
STOCK-IN-TRADE
Raw materials 98,092,547 112,842,290
Work-in-process 10,922,000 7313703
Finished goods 18.1 27,681,000 19,654,785
136,695,547 139,810,778
TRADE DEBTORS
Unsecured - considered good 6,553,409 6,545,072
LOANSAND ADVANCES
Aavances - considered good
- Executives 20.1 - 58,951
- Employces and others 2,398,929 2,698,645
- Buppliers 8,025,695 926,693
- Letters of credit 1,289,000 7.587.383
Due from Associated Undertakings 20.2 - 5,031,186
11,713,623 24,624,305

el L — ey

20,1 Maximum aggregate amount due from the executives at any month-end during the vear was Rs. Nil (2008:Rs
28,714).

20.2 Due from associated undertaking
Kohmaoor Power Company Limited - 3.031,186

—— e+ -

- 5051186

_—————— .
L T T T I T e —T

It represents advance and subsequently adjusted against electric bills.

TRADE DEPOSIT ANDSHORT TERM PREPAYMENTS

Margin deposits =
Prepayments 456,354 344 115

456,354 344,115

TAX REFUNDS DUE FROM GOVERNMENT =
Sales tax refundable 9,274,066 7.851.682
Advance income tax - 1,952,732
9,274,066 0 804,414
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CASHAND BANK BALANCES

Cash m hand
(ash at banks on current accounts

ALANAN]

EideXx Il

MILIES

Note

23.1

LIAMITED

2009
Rupees

104,758
1,849 887

s

1,954,645

2008
Rupees

| 13,400
4379222

4,494,622

23.1 These include foreign currency balance of U.S.§ 8643 (2008 U.5.82,145) which has been converted into Pak
Rupees at the exchange rate prevailing on the balance sheet dateie. | U.S.$=Rs. 81.50 (2008:Rs.67.14),

SALES

[.ocal:
Yam
Waste

l.ess: Commission

COST OF SALES

Raw materials consumed
Packimg materials consumed
Salaries, wages and benefits
Power and fuel

Stores consumed

Repair and maintenance
Vehicles’ running and maintenance
Communication

Insurance

Depreciation

(Other expenses

Adjustment of work-in-process
Opening
Closing

Cost ot goods manutactured
Finished goods purchased

Adjustment of finished goods
Opening stock
Closing stock

457,119,996
8,125,047

465,245,043
29,860

465,215,183

|

280,513,093
8,396,486
44,736,491
82,309,425
7,191,695
2,042,160
895,831
82,510
867,253
23,247,686
529,251

450,811,881

7,313,703
(10,922,000)

(3.608,297)

447,203,584
3,913,000

48072 885
8,634,920

456,707 805
298912

456.408.893

239,999 564
6,817,563
32267475
73,101.742
7.941.545
2671777
1817537
TT5R3
824.067
23233814
1,440,645

399,163,512

1.375,883
(7313.703)

19,654,785
(27,681,000)

(8,026,21%)

443,090,369

399125 692
3,608,450

17,452 244

(2,202,541}

.63 1.601

R
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2008

Rupces

111,184,644
302 807,196

413,991,840

| 12.842.290
61254211

174,096,501

ALANM TEXTILIE MILLS LIMITED
2009
Note Rupees

25.1 Raw materials consumed
Opening stock 112,842,290
Purchases - for manufacturing 297,792,835
410,635,125
l.ess; - Closing stock 08,092,547
- Nale of Raw materials 32,206,765
130,299,312
280,335,813
Collon cess 177,280
280,513,093

239,895,339

104 225

239,999,504

25.2 Salaries .wages and benefits include provision for gratuity for the year Rs. 3,079,443 (2008: Rs.2,766,434).

26 DISTRIBUTION ANDSELLINGCOST

Salarnes and benefits Z6.1 603,529
Communication 5,600
Vehicles' running and maintenance 144.000
Others 94,004

847,133

360,533
2,604

1 200,230
59,098

542481

26.1 Salaries ,wages and benefits include provision for gratuity for the year Rs. 170,418 (2008: Rs.153,096).

27  ADMINISTRATIVE EXPENSES

Salaries and benefits 271 13,216,275
Travelling and convevance 1,605,547
Entertainment 282,189
Communication 479,208
Printing and stationery 261,106
Rent. rates and taxes 744,350
Repair and maintenance 112,945
fnsurance 185,435
Advertisement 129,600
Vehicles' running and maintenance 1,007,222
Fees and subscription 245,090
Chanty and donation 272 5.000
Drepreciation 596,095
Auditors’ remuneration 273 250,000
Legal and professional charges {other than Auditors’) 271,643
Electricity 170,506
Qeneral 156,144

19,718,415

12,308,147
1,757,995

317357
066,669
401,888
758,872
243,985
108,3%0
42,630
884,959
281548
5,000
395,759
275,000
177.508
313,283
199,624

19,339,054

17.1 Salaries ,wages and benefits include provision for gratuity for the year Rs. 626,420 (2008: Rs.562,748).
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2009 2008
Note Rupees Rupees
27.2 None of the directors or their spouses had any interest in the donee.
27.3 Auditer’s Remuneration
Annual audit 150,000 140,000
Half vearly review 50,000 50,000
Consultancy and out of pocket expenses 50,000 85,0(X)
250,006 275.000
OTHER OPERATING EXPENSES
Worker’s profit participation fund - 563,386
Worker's welfare fund - 214,087
. 777,473
OTHER INCOME
Gain on sale of fixed assets - 228011
Mark-up income - 239,580
- 467,591
FINANCIAL COST -
Mark-up on:
- long term finances - 8,843 034 1529283
- short term finances 21,174,429 16297120
- WPPF 33,063 33,1853
Lease finance charges - 50,360
Operating lease rent - 134,096
Bank charges 745,540 1,01 1.542
31,796,066 25,095,586
TAXATION

31.1 Inview ofthe the B/F losses Rs.37,720,157 No tax was payable no provision made in the accounts The provision
of mimumun tax w/s 113 ofthe income tax ordinance 2001 is applicable from tax year 2010.

31.2 Assesements of the company are completed up to tax year 2008. Assesments for tax year 2003 was completed u/
s 122(1)/177 creating demand of Rs.18.942 million which is incorrect,the previous losses not having been correctly

brought forward. Losses available for carry forward for setting off the income te future period are amounting to
Rs.55.912 million.

31.3 The company during the proceeding years,filed a writ petition in respect of assessment years 1995-96 & [997-98
with Honourable Lahore High Court on a point of law that tax paid on export proceeds under section 80cc of the
repealed ordinance,should be adjusted against minimum tax payable on total turnover under section 80D of the
repealed ordinance.The writ petition is decided by the Honourable Lahore High Court on 25/07/2009 and it is
declared that aggregate of section 80c or 80cc after inclusion of the tumover fron other sources like local sale ete
minimum tax should be charge @ 0.5%.In the light of the Honourable Lahore High Court desicion no tax liability
is payable by the company.
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2009 2008
Rupees Rupees
32 EARNING PER SHARE - basic and diluted Rupees

Farnings for the vear (33,805,057) (23,356,156)

Weighted average number of ordinary shares issued and Number of Shares

subscribed at the end of the year 13,275,000 13,275,000
Rupees
Earnings per share (2.55) (1.76)
33 NUMBEROFEMPLOYEES Number
‘Total number of employees at the vear-end 508 506
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FINANCIAL INSTRUMENTS

34.1 Financial asseis angd liabilities

Fimancial assets:

Frmangi

34.2

343

34.4

eIl

AMILLS

FINETED

Mark-up hearing MNon mark-up bearing
Mark-up Rate | Maturity Maturity Maturity Maturity
oy upto one after one | Swb-total upto one after one | Sub-total Total
year Yeuar Year YEAr
{ Rupeces)

Trade debtors - 6,5313.409 = 6533409 6,533,409
Loan and advances - = = = - -
[rude deposit and short

Erm prepayments - = - = -
Cash and bank balances - - - 1,954 pd5 - 1,954,645  LYS4.645
20014 - - - B.508,054 5,508,054 8,508,054
20K - - - 16,070,880 840,472 16,911,352 16,911,352
tf hralities:

Long term finances 1477 1o 18.20 50,990,667 1500000 52,499,667 - - - 82.4™M . 667
Loan trom directors & others - ] - - 145,029,697 145,029,697 145,029,697
Short term finances (527 10 1R8.02 27,320,167 - 97,320,187 - - - 973251407
Trade and other payables - - - B3,544 .58 3597120 B7. 141,702 §7.141.702
Interestanark up payable - - - 5,896,053 - 5896053 5.%9hG,053
20009 ".1‘43..319.'1'74 LS00 14%9.819,774 B9,440,635 143.,{‘-1'6.31-!5 EEE,HE?ASI 387 887,225
21N 128,324,824 25,500,000 153,824,824 108,494 504 Idd,ﬂ!-i.ﬁi]'t- 197,849 (125

(MY balance sheet gap

135,529,697

Cimiantees - - - L.O010.0G0 1,010,000 1,000,000

Camimiment for lease rental - - - - - -

Letter of credils - - - - BAO10000  LAOIO000 1,004, 1K

200009 - - - l,ﬂlﬁ,ll-lllll LOTGL,000 1,014,040

2008 - - - - 1,287,729 - LI87.71D
Interest rate risk

Interesi rate risk 1s the risk that value of financial instrument will fluctuate due to changes in market interest rates

Changes i interest rates can adversely affect the rate charged on interest bearing assets. This can resulting an
Increase in interest expense relative to finance income or vice versa. The company manages its risk by maintaining
a fair balance between interest rates, financial assets and [iabilities. The rate of financing and their maturity
period had been disclosed in the relevent notes,

Foreign exchange risk management

Foreigh currency risk arises mainly where receivables and payables exist due to transactions with foreign
undertakings. Payables exposed to foreign currency risk are net covered through any forward foreign exchange
contracts or through hedging. No forward foreign exchange contracts were outstanding at the year-end.

Concentration of credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties failed
completely to perform as contracted. Out of the total financial assets of Rs. 6.553 Million { 2008: 12.417 Million)
are subject to credit risk. The company believe that it is not expected to major concentration of credit risk.
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34.5 Liguidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meets it's commitments
associated with financial instruments. The company manages its liquidity risk exposure by having diversified
funding sources and assets are managed with liquidity in mind. To ensure adequate liquidity, the maturity profile

1« monitored on ¢ontinuous basis.

34.6 Fair values of financial assets and liabilities

The carrying values of all financial assets and |iabilities reflected in the financial statements approximate to their

fair values.

35  REMUNERATION OF DIRECTORAND EXECUTIVES

Chief Executive Directors Executives
Particulars
2009 2008 2009 2008 2009 208
Managerial remuneration - - 2,340,000 2,340,000 910,008 823.336
| {ouse rent . - 1.026.,000 1,026,000 363,996 32913352
Provision lor gratuity - - 366,000 300,000 113,754 113,750
Utihities - 234,000 234 000 9,996 82,332
Rupees: . - 3,900,000 3,900,000 1,478,750 1348730
Nuinber of persons 1 ! 1 | 1 |

33.1 Mo meeting fee was paid to the directors and chief executive during the year (2008: Nil).

35.2 Executive has been provided with free use of the Company’s car and. housing at the Company's residential

colony.

36 TRANSACTIONS WITH RELATED PARTIES

36.1 Rclated parties comprise of Associated Undertakings, directors and executives. The Company in the normal

course of business

carries-out transactions with various related parties. Amounts duc from and to related

parties are shown under receivables and payables. Remunerations of director and executives are disclosed in
note 33. Aggregate transactions with Associated Undertakings are as follows:

Sales:
- Yarn
- Cotton
- Stores

Purchases:
-¥Yam

- Cotton

- Stores

- Electricity

2009
Rupees

32,206,765
20,272

3,913,000
77,594,359
192,497
42,327

2008
Rupees

825,500
58.831,172
257992

3.008.450
84,784,144
92828
2.086,850

36.2 Interest has not been charged or paid on the balances of Associated Undertakings as these have arisen due to

normal trading transactions.

ek ek
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2008

25440
27.855,360
1499112
957353
1429017

1,095

2009
37  CAPACITY AND PRODUCTION
No. of spindles installed 25,440
No. of spindles / shifts worked 27,856,860
Installed capacity at 80°s count based on 1.094 shifts Kgs. 1,499,113
Actual production of yarn Kgs. 2,163,977
Actual production converted into 80’s count Kgs. 1,264,700
No. ot shifts worked 1,095
37.1 Itis difficult to describe precisely the production capacity in spinning mills since it fluctuates widely depending
on various factors such as count of yarn spun, spindles speed, twist per inch and raw materials used, etc. It also
varies according to the pattern of production adopted in a particular year. The company is net now producing
yarn of 20's count, hence capacity installed or achieved or installed is not reflected in theses terms.
38 DATE OFAUTHORIZATION FOR ISSUE
These financial statements have been authorized for issue by the board of directors of the company in its meeting held
on Octuober (9, 2009.
39  CORRESPONDING FIGURES
Figures in the financial statements have been rounded-off to the nearest Rupee;
Lahore
October 9, 2009 Chief Executive

———— .

Director
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PATTERN OF SHAREHOLDING
AS AT JUNE 30, 2009

NUMBER OF SHAREHOLDING TOTAL
SHARFHOLDERS FROM TO SHARESHELD

146 1 100  Shares 9,091

214 101 00 2 74,699

122 501 1,000 i 95,540

135 1,001 5,000 : 341.087

3l 5,001 10,000 o 227 500

8 10,001 15,000 ' 102,345

6 15,001 20,000 e 111,025

7 20,001 25,000 t 162,625

1 25.001 30,000 o 25,100

I 40001 45,000 o 40,750

| 50,01 55,000 " 51,500

| 75,001 80,000 Gt 76,500

& 80,001 85,000 n 166.875

I 95,001 100,000 * HOO,000

f 115,001 120,000 i 120,000

| 200,001 295,000 ne 292,851

l (20,001 625.000 ok 620,655

l 635,001 £40.000 o 639,326

1 1,043,001 1,050,600 o 1,046,500

i 1,165,001 1,170,000 - 1,167,019

I 1,430,001 1,435,000 nE 1,433,000

1 2,040,001 2,045,000 ”’ 2.042 845

I 4.325,001 4,330,000 ; 4,328,167

685 13,275,000

Note: The slabs not applicable. have not been shown.

—
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PATTERN OF SHAREHOLDING
AS AT JUNE 30, 2009

(1)
(i)
(iii)

(v)

()
(V1)
(vii)

(viii)

(ix)

(xi)
(xii)

CATEGORIES OFSHARE HOLDERS NUMBER OF NUMBEROF PERCENTAGE
SHAREHOLDERS SHARESHELD
ASSOCIATED COMPANIES & UNDERTAKINGS NIL NIL NIL
INVESTMENT CORPORATION OF PAKISTAN I 25,100 0.19
NATIONAL INVESTMENT TRUSTLTD. NIL NIL. NII
CEQ, DIRECTORS AND THEIR SPOUSES
1)  M.NASEEM SAIGOL (CHIEF EXECUTIVE & DIRECTOR) 4,328,167
7))  M.AZAM SAIGOL (DIRECTOR) 1,167.019
3)  RASHID AHMED JAVAID (DIRECTOR) 500
4)  MUHAMMAD ATHAR RAFIQ 500
5)  SAEEDMIANANSARI(DIRECTOR) 500
6  MUHAMMAD OMER FAROOQ (DIRECTOR) 1,500
7} MRS.AMBER SAIGOL W/O M. AZAM SAIGOL 2,042,845
8  MRS.SEHYR SAIGOL W/O M. NASEEM SAIGOL 1,433,000
8 8,974,031 67.60

EXECUTIVES NII. NIL NI
PUBLIC SECTOR COMPANIES & CORPORATIONS  NII, NIL NIL
JOINT STOCK COMPANIES 17 1,131.700 8.53
FINANCIAL INSTITUTIONS /NON BANKING
FINANCIAL INSTITUTIONS etc. 10 1,574,702 11.86
INSURANCE COMPANIES 4 96,550 0.73
MODARABAS AND MUTUALFUNDS 3 41,150 03|
FOREIGN COMPANIES/ FOREIGNERS 3 14,100 0.10
OTHER/INDIVIDUALS 639 1,417,667 10.68

685 13,275,000 100,00

SHAREHOLDERS HOLDING 10% OR MORE SHARES

M. NASEEM SAIGOL(CHIEF EXECUTIVE & DIRECTOR) 4,328,167
MRS. AMBER SAIGOL W/O M. AZAM SAIGOL 2,042,845
MRS. SEHYR SAIGOL W/O M, NASEEM SAIGOL 1,433,000

*NOMINEE DIRECTOR
NATIONAL INVESTMENT TRUST LTD.
MR. JAMAL NASIM

o ——

R L,

p)
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FORM OF PROXY

Shares [Held Ledger Folio/CDC Ac No.

!

|/ We

Of

Appoint
Of

(or failing him)

O

Being another member of the Company as my / our proxy to attend and vote for me / us on my / our behalf, at the
23rd Annual General Meeting of the Company to be held on Saturday October 31, 2009 at 10,30 A.M. and at every

adjournment thereof.

As wiiness my / our hand(s) this [ray of October, 2009

Signed by the said

REVENUE
Witnesses; STAMP

(1} Name -------nnmone : mmemmmee (2) Name --—-----neese- RSO
NLC. NO, =mmmmmmmmem e e e LG N0, s s s s i 5
Address ——mmmmmmm el Address R R e 2

Notes:

[ A member entitied to attend and vote at this meeting may appoint another member as Proxy. Proxies in order to be
effective, must be received at 17-Aziz Avenue, Canal Bank, Gulberg-V, Lahore. the Registered Office of the
Company not later than forty-eight hours before the time for holding the meeting and must be duly stamped.
signed and witnessed.
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