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DIRECTORS' REPORT

ndThe Directors are pleased to present the 2  Quarter 2009 (Half Yearly) report together with un-audited accounts of 
the company but reviewed by external auditors.

stGross Premium during the 1  Half Year under review is Rs. 387.169 millions. The accounts for the Half Year ended 
June 30, 2009 at a glance are given hereunder: 

(Rupees in Millions)
          June 30, 2009         June 30, 2008         June 30, 2007

Gross Premium 387.169 281.501   228.652
Retained Premium 284.672       223.419   159.994
Net Incurred Claims    68.759   56.086      39.509
Management Expense    32.893   29.830    20.653
Reserve for Un-Expired Risks  117.487     47.829      79.368
General Reserve    75.116  185.116   138.116
Underwriting Profits 155.533 114.676    81.690
Investment Income      4.736   01.685     00.488
Profit before Tax    93.194   67.047    65.812
Paid Up Capital 345.000 302.407  252.006

Increase registered in premium income is due to sincere and tireless effort by the management and our field 
force.

stThe unexpired risk reserve for the 1  Half Year of 2009 has been calculated in accordance with the accounting 
policy adopted for annual accounts. The large amount brought forward for unexpired risk from the year ended 

stDecember 31, 2008 has resulted in bigger profits for the 1  Half Year 2009. An independent analysis for the        
st st1  Half Year, 2009 will reveal that the company has shown better results when compared to 1  Half Year ended 

June 30, 2008.

ndIn the 2  Quarter 2009 alone, your company settled/paid claims for the total amount of  Rs. 53.983 millions 
STand as at June 30, 2009 amounting to Rs. 108.331 millions with in close of 1  Half Year 2009 and continues 

its commitments to meet the claim liabilities without delay.

The company has always maintained a visible record of Code of Corporate Governance. This is reflected clearly 
stby the growth of the company over the year. The 1  Half of Year 2009 was reviewed by the company's Audit 

Committee to comply with the requirements of Code of Corporate Governance as incorporated in the listing 
regulation of Karachi Stock Exchange (Guarantee) Limited. The company aims to follow this policy to achieve 
still better results.

STATEMENT OF CORPORATE AND FINANCIAL REPORTING.

a. The financial statements prepared by the management of the company present fairly its state of affairs. The 
results of its operation cash flows and changes in equity.

b. Proper books of accounts of the company have been maintained.
c. These financial statements have been prepared on the format of financial statements issued by the 

Securities & Exchange Commission of Pakistan (SECP) through Securities and Exchange Commission 
(Insurance) Rules, 2002 [SECP (Insurance) Rules, 2002], dated December 12, 2002 wherever, the 
requirements of the Insurance Ordinance, 2000, Companies Ordinance, 1984 or directives issued by the 
SECP differ with requirements of these standards, the requirements of Insurance Ordinance 2000, 
Companies Ordinance 1984 or the requirements of the said directives take precedence.
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Place: LAHORE
Dated: August 25, 2009

Mian M. A. Shahid
Chairman 

d. Appropriate accounting policies as adopted in December 31, 2008 have been consistently applied in 
preparation of financial statements and accounts estimates are based on reasonable and prudent judgment.

e. International Accounting Standards as adopted and as applicable in Pakistan have been followed in 
preparation of financial statements and any departure there-from has adequately declared.

f. The system of internal control is sound in designs and has been effectively implemented and monitored.
g. There has been no material departure from the best practices of Corporate Governance, as detailed in the 

listing regulations.
sth. During the 1  Half 2009 five ( 5 ) Meetings of the Board of Directors were held and attendance of the 

Directors were as under:-

                        Sr. No. Name of Directors Meeting Attended

01 Mian M. A. Shahid Chairman 02
02 Khawas Khan Niazi CEO 01
03 Ch. Habib-ur-Rehman President 05
04 Huma Waheed. 05
05 Ch. Najib-ur-Rehman 05
06 Ch. Maqsood Ahmed 04
07 Ch. Aziz-ur-Rehman 05
08 Muhammad Ashraf Khan 05
09 Muhammad Iftikhar Hussain 05

stIn the 1  Half Year of 2009 the Directors, CEO, CFO, Company Secretary and their spouses and minor children, 
have not carried out any activity in trading of company's shares but Bonus issue.

Interest of Directors and their Relatives in Shares including Bonus (B-14) held by them

Sr. No. Name Number of Shares

01 Mian M. A. Shahid Chairman 464,615
02 Mrs. Shagufta Parveen Spouse   31,382
03 Mr. Khawas Khan Niazi CEO     3,413
04 Ch. Habib-ur-Rehman President   15,969
05 Mrs. Mehjabeen Habib Spouse     1,988
06 Miss Huma Waheed Director     2,904
07 Ch. Maqsood Ahmad. Director   68,992
08 Ch. Najib-ur-Rehman Director   14,947
09 Mrs. Rehana Najib Spouse     9,108
10 Ch. Aziz-ur-Rehman Director   15,469
11 Muhammad Ashraf Khan Director     2,493
12 Muhammad Iftikhar Hussain Director        677

TOTAL              631,957

THANKS AND APPRECIATION:

The Directors take this opportunity to express their heartiest thanks to the Securities & Exchange Commission of 
Pakistan, State Bank of Pakistan, Pakistan Re-insurance Company Limited, Foreign Re-Insurers, and Bankers and 
other financial institutions and valued clients. The Directors also appreciate the loyalty, dedication put in by all its 
staff members, officers and field force.

For and on behalf of the Board of Directors
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Place: LAHORE
Dated: August 25, 2009

REVIEW REPORT TO THE MEMBERS ON INTERIM FINANCIAL INFORMATION 
Introduction 

We have reviewed the accompanying interim condensed financial information comprising of: 
 a) interim condensed balance sheet;
 b) interim condensed profit and loss account;
 c) interim condensed statement of changes in equity; 

d) interim condensed cash flow statement;
e) interim condensed statement of premium;
f) interim condensed statement of claims;
g) interim condensed statement of expenses; and 
h) interim condensed statement of investment income. 

of  The United Insurance Company of Pakistan Limited as at June 30, 2009 together with the notes 

forming part thereof for the half year then ended. Management is responsible for the preparation and 
presentation of this interim financial information in accordance with approved accounting standards as applicable 
in Pakistan. Our responsibility is to express a conclusion on this interim financial information based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on review Engagements 2410, “Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial 
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, 
and applying analytical and other review procedures. A review is substantially less in scope than an audit 
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain 
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, 
we do not express an audit opinion. 

The figures of the interim condensed profit and loss account for the quarters ended June 30, 2009 and 2008 and 
the corresponding figures of cash flow statement, statement of changes in equity, statement of premiums, 
statement of claims, statement of expenses, and statement of investment income, have not been reviewed, as we 
were required to review only the cumulative figures for the half year ended June 30, 2009.

Conclusion 

 Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim 
financial information as of and for the half year ended June 30, 2009 is not prepared, in all material respects, in 
accordance with approved accounting standards as applicable in Pakistan. 

AVAIS HYDER LIAQUAT NAUMAN SARWARS 

Chartered Accountants Chartered Accountants 

Engagement Partner: Syed Naveed Abbas Rashid Sarwar 
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Share Capital And Reserves

Authorised Share Capital

75,000,000/- (2008:50,000,000) Ordinary

Shares of Rs. 10/- each 

Paid-Up Share Capital 

Retained Earnings 

Reserves 

Surplus on revaluation of fixed assets 

Underwriting Provisions 

Provision for outstanding claims (including IBNR)

Provision for Unearned Premium 

Commission Income Unearned 

Total underwriting provisions 

Deferred Liabilities 

Staff retirement benefits 

Deferred tax liabilities 

Creditors and Accruals 

Amounts due to other insurers/reinsurers 

Accrued Expenses 

Provision for taxation - net 

Other Creditors and Accruals 

Borrowings 

Short-term finance 

Other liabilities 

Liabilities against assets subject to finance lease 

TOTAL LIABILITIES

 

Contingencies & Commitments 

 

(Un-audited)
June 30, 

2009
Rupees 

INTERIM CONDENSED BALANCE SHEET 

08

TOTAL EQUITY AND LIABILITIES

       750,000,000

 

345,000,000 

152,513,530

75,115,917 

572,629,447 

1,518,100 

         33,345,626 

117,486,714 

17,857,468 

168,689,808 

         15,877,048 

6,282,033

22,159,081 

         25,438,057 

           1,723,679 

8,085,417

25,155,761

60,402,914

4,124,683

 

55,468,543 

310,845,029

884,992,576

         500,000,000

 

302,406,780 

106,322,600 

75,115,917 

483,845,297 

1,557,026 

13,452,365 

174,797,915 

32,637,621 

220,887,901 

          12,196,817 

            5,832,868 

          18,029,685 

          19,793,505 

            4,142,066 

            6,161,192 

          19,721,296 

          49,818,059 

          13,972,546 

          56,542,892 

         359,251,083 

         844,653,407 

(Audited)
Dec. 31,

2008
Rupees 

Note  

5  

4



AS AT JUNE 30, 2009 (UN-AUDITED)

Cash & Bank Deposits 

Cash and other equivalents

Current and other accounts 

Deposits maturing within 12 months 

Deposits maturing after 12 months 

Loans  

Loans to employees 

Investments 

Investment Property 

Other Assets 

Premiums due but unpaid 

Amounts due from other insurers/reinsurers 

Prepaid re-insurance premium ceded 

Reinsurance recoveries against outstanding claims 

Deferred Commission Expense 

Accrued investment income 

Sundry receivables 

Fixed Assets - Tangible

Owned 

Land Freehold 

Buildings

Furniture, Fixtures, Office & Computers Equipments 

Motor Vehicles 

Leased 

Motor Vehicles 

TOTAL ASSETS 

Khawas Khan Niazi
Chief Executive

Huma Waheed
Director 

Ch. Habib-ur-Rehman
Director/President 

26,662

156,011,153

14,900,000

35,832,328

206,770,143

1,630,954

40,379,870

44,094,568

149,066,036

14,287,348

101,597,898

6,520,026

48,629,197

2,357,577

5,811,890

328,269,972

2,800,000

57,629,712

63,555,823

28,439,151

152,424,868

71,083,214

09

Mian M. A. Shahid
Chairman 

844,653,407

68,835 

    99,683,370 

    31,200,000 

    34,200,134 

  165,152,339 

1,368,600 

49,317,059 

43,570,408     

257,327,042 
13,225,163     
58,423,180

7,950,806      
26,429,129

3,202,434      
28,172,886     

394,730,640

2,800,000
 

56,188,968
     

64,381,506
     

40,357,582
     

163,728,056
   

67,125,474
 

884,992,576
 

Note

6

7

The annexed notes form an integral part of these interim condensed financial statements.

(Un-audited)
June 30,

2009
Rupees 

(Audited)
Dec. 31,

2008
Rupees 
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INTERIM CONDENSED CASH FLOWS STATEMENT
FOR THE HALF YEAR  ENDED JUNE 30, 2009 (UN-AUDITED)

June 30, 2009

Rupees 

June 30, 2008

Rupees 

12

Khawas Khan Niazi
Chief Executive

Huma Waheed
Director 

Ch. Habib-ur-Rehman
Director/President 

Mian M. A. Shahid
Chairman 

Operating cash flows:

a) Underwriting activities:

Premium received 
Reinsurance premium paid
Claims paid
Reinsurance and other recoveries received
Commission paid
Commission received
Net cash flow from underwriting activities
b) Other operating activities:

Income tax paid
General management expenses paid
Other operating receipts/(payments)
Loan to employees and agents 
Net cash flow from other operating activities

Total cash flow from all operating activities
Investment activities:

Investment income received
Rental income received
Sale/(Purchase) of investment
Fixed capital expenditure
Net cash flow from investing activities
Financing activities:

Bank borrowings
Lease liability paid
Net cash flow from financing activities
Net cash inflow from all activities
Cash and cash equivalents at the beginning of the period 
Cash and cash equivalents at the end of the period
Reconciliation of profit and loss account

Net cash flow from operating activities
Depreciation
Investment income  
Lease finance charges
Provision for taxation
(Increase)/Decrease in Liabilities
Increase/(Decrease) in Assets other than cash
Taxes Paid
Rental income received

Profit after Taxation

           278,907,526 
         (110,988,349)
         (108,331,569)
            59,096,931 

           (54,719,139)
            34,651,750 
            98,617,150 

             (2,075,775)
           (76,365,090)
           (18,663,641)
                 262,354 

           (96,842,153)

              1,774,998 

              3,890,887 
                 485,850 

             (8,937,189)
             (6,671,454)
           (11,231,906)

             (9,847,863)
           (22,313,033)
           (32,160,896)
           (41,617,804)
           206,770,143 
           165,152,339 

              1,774,998 
           (17,100,986)
              4,735,744 

             (3,987,684)
             (4,449,165)

39,857,233
65,353,460

              2,075,775 
                 485,850 

88,745,224 

           225,542,420 
           (75,799,154)
         (108,054,985)
            41,005,237 

           (46,530,048)
            23,005,625 
            59,169,095 

             (7,225,349)
           (46,807,467)
                   73,378 
               (258,466)
           (54,217,904)

              4,951,191 

              1,684,847 
                 240,000 

             (2,015,377)
           (16,398,932)
           (16,489,462)

              1,687,256 
              9,408,132 
            11,095,388 
               (442,883)
           191,199,078 
           190,756,195 

              4,951,191 
           (15,156,919)
              1,684,847 

             (3,447,216)
             (4,275,000)
           134,595,649 
           (55,580,560)

                         -   
                         -   

          62,771,992 

The annexed notes form an integral part of these interim condensed financial statement
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INTERIM CONDENSED STATEMENT OF INVESTMENT INCOME 
FOR THE HALF YEAR ENDED JUNE 30, 2009 (UN-AUDITED)

Quarter ended

20

Khawas Khan Niazi
Chief Executive

Huma Waheed
Director 

Ch. Habib-ur-Rehman
Director/President 

Mian M. A. Shahid
Chairman 

Income from non-trading investments:

Available for sale

Dividend income
Gain or loss on sale of 'available for sale' investments

Held to maturity 

Return on government bonds

Return on F.D.R

Less: Reversal of provision for available for sale investments

Net Investment Income

The annexed notes form an integral part of these interim condensed financial statements.

June 30, 
2009
Rs.

June 30, 
2008
Rs.

Six months ended

June 30, 
2009
Rs.

June 30, 
2008
Rs.

        110,827 
        181,063 

291,890 

1,498,141 

     1,415,099 
3,205,130

 

137,361  

3,342,491

        180,232 
                -   

180,232
 

                -   

     1,452,672 
1,632,904

 

                -   

     1,632,904 

         124,263 
         623,096 

747,359
 

      2,338,225 

      1,512,799 
4,598,383

 

         137,361 

   4,735,744 

       189,507 
               -   

189,507 

               -   

    1,495,340 
1,684,847

 

               -   

    1,684,847 
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Notes for the Interim Condensed Financial Statements
For the Half Year Ended June 30, 2009

1. STATUS AND NATURE OF BUSINESS

The company was incorporated on October 20, 1959 as a Public Limited Company and its shares are quoted 0n 
Karachi Stock Exchange (Guarantee) Limited. The Registered Office of the Company is situated at 204, 2nd Floor, 
Madina City Mall, Abdullah Haroon Road, Saddar, Karachi and Head Office is in Lahore. The principal activity of the 
Company is General Insurance Business and qualifies as a domestic insurance company under Insurance 
Ordinance, 2000 and undertakes Fire, Marine, Motor and Miscellaneous General insurance. It has not transacted 
any business out side Pakistan.

2. BASIS OF PREPARATION

The interim condensed financial statements are unaudited but subject to limited scope review by the auditors and 
are being submitted to the shareholders as required under Section 245 of the Companies Ordinance, 1984 and 
Listing Regulations of  Karachi Stock Exchange. These interim condensed financial statements have been prepared 
in accordance with the requirements International Accounting Standard 34 '' Interim Financial Reporting '' as 
applicable in Pakistan and in the format prescribed by the Securities & Exchange Commission of Pakistan its 
circular No. 7 of 2003.
The interim condensed financial statements do not include all the information and disclosures required in the 
annual financial statements, and should be read in conjunction with the Company's annual financial statements for 
the year ended December 31, 2008.

3. ACCOUNTING POLICIES

These financial statements have been prepared using the same accounting policies, which were applied in the 
preparation of the annual financial statements of the Company for the year ended  December 31, 2008.21

 10,963,475 

 23,536,525 

 34,500,000 

Jun 30,
2009

Dec 31,
2008

 
(Number of Shares)

 10,963,475 

 19,277,203 

 30,240,678 

Issued, Subscribed and paid up capital:
 Fully paid shares

Ordinary shares of Rs. 10/- each fully paid in cash

Bonus shares

Ordinary shares of Rs. 10/- each issued as fully
paid bonus shares

Jun 30,
2009

Dec 31,
2008

 
 (Rupees) 

  109,634,750 

  235,365,250 

  345,000,000 
 

  109,634,750 

  192,772,030 

  302,406,780 

4.      PAID-UP CAPITAL

5. CONTINGENCIES AND COMMITMENTS

There have been no changes in the contingencies and commitments as disclosed in the annual  financial statements 
of the company for the year ended 31 December 2008.
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6.  INVESTMENTS

Available for sale

Marketable securities 

Less: Provision for impairment in value in investment

Held to maturity

Available for sale

6.1    - Listed shares
         - Unlisted / delisted shares
         - Mutual fund certificates

Aggregate market value of investments is Rs. 9,871,908/= (December 31, 2008: Rs. 9,162,072/=)

7.  ADDITIONS/ DELETIONS IN FIXED ASSETS

Following are the major additions and deletions at cost in fixed assets:

Owned Assets

Building

Furniture, fixture, office and computer equipments

Motor vehicles

Leased Assets

Leased vehicles

Additions includes transfer of leased assets to owned assets

Jun 30,
2009

Dec 31,
2008

  (Rupees) 

    11,670,386 

     (1,798,478)

      9,871,908 

    39,445,151 

    49,317,059 

      4,115,980 
      7,054,406 
         500,000 

    11,670,386 

    11,806,692 

    (2,644,620)

      9,162,072 

    31,217,798 

    40,379,870 

      3,676,000 
      7,054,406 
      1,076,286 

    11,806,692 

 ADDITIONS 
 Jan-Jun 

2009

 DELETIONS 
 Jan-Jun 

2008

                   -   

      4,416,466 

    24,524,584 

    17,251,000 

    46,192,050 

         255,890 

      6,973,499 

      1,198,960 

    23,127,500 

    31,555,849 

6.1

Notes for the Interim Condensed Financial Statements
For the Half Year Ended June 30, 2009
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9. RELATED PARTY TRANSACTIONS

The company has relationship of associated undertaking with M/s. United Track Systems (Private) Limited due to 
common directorship. Transactions with related party is summarized as follows:

Purchase of Track Systems

10. TAXATION

Provision in respect of taxation, for the period under review, is estimated only and final liability will be determined 
on the basis of annual results.

11. DATE OF AUTHORIZATION FOR ISSUE

These interim condensed financial statements have been authorized for issue on 25-08-2009  in accordance with a 
resolution of board of directors of the company.

12. CORRESPONDING FIGURES

Corresponding figures have been reclassified and re-arranged, wherever necessary to confirm with the current 
classification. However, there are no material classification to report.

Jun 30,
2009

Dec 31,
2008

  (Rupees) 

    30,419,370     46,350,790 

Khawas Khan Niazi
Chief Executive

Huma Waheed
Director 

Ch. Habib-ur-Rehman
Director/President 

Mian M. A. Shahid
Chairman 

Notes for the Interim Condensed Financial Statements
For the Half Year Ended June 30, 2009
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DIRECTORS' REPORT

ndThe Directors are pleased to present the 2  Quarter 2009 (Half Yearly) report together with un-audited accounts of 
the company but reviewed by external auditors.

stGross Premium during the 1  Half Year under review is Rs. 387.169 millions. The accounts for the Half Year ended 
June 30, 2009 at a glance are given hereunder: 

(Rupees in Millions)
          June 30, 2009         June 30, 2008         June 30, 2007

Gross Premium 387.169 281.501   228.652
Retained Premium 284.672       223.419   159.994
Net Incurred Claims    68.759   56.086      39.509
Management Expense    32.893   29.830    20.653
Reserve for Un-Expired Risks  117.487     47.829      79.368
General Reserve    75.116  185.116   138.116
Underwriting Profits 155.533 114.676    81.690
Investment Income      4.736   01.685     00.488
Profit before Tax    93.194   67.047    65.812
Paid Up Capital 345.000 302.407  252.006

Increase registered in premium income is due to sincere and tireless effort by the management and our field 
force.

stThe unexpired risk reserve for the 1  Half Year of 2009 has been calculated in accordance with the accounting 
policy adopted for annual accounts. The large amount brought forward for unexpired risk from the year ended 

stDecember 31, 2008 has resulted in bigger profits for the 1  Half Year 2009. An independent analysis for the        
st st1  Half Year, 2009 will reveal that the company has shown better results when compared to 1  Half Year ended 

June 30, 2008.

ndIn the 2  Quarter 2009 alone, your company settled/paid claims for the total amount of  Rs. 53.983 millions 
STand as at June 30, 2009 amounting to Rs. 108.331 millions with in close of 1  Half Year 2009 and continues 

its commitments to meet the claim liabilities without delay.

The company has always maintained a visible record of Code of Corporate Governance. This is reflected clearly 
stby the growth of the company over the year. The 1  Half of Year 2009 was reviewed by the company's Audit 

Committee to comply with the requirements of Code of Corporate Governance as incorporated in the listing 
regulation of Karachi Stock Exchange (Guarantee) Limited. The company aims to follow this policy to achieve 
still better results.

STATEMENT OF CORPORATE AND FINANCIAL REPORTING.

a. The financial statements prepared by the management of the company present fairly its state of affairs. The 
results of its operation cash flows and changes in equity.

b. Proper books of accounts of the company have been maintained.
c. These financial statements have been prepared on the format of financial statements issued by the 

Securities & Exchange Commission of Pakistan (SECP) through Securities and Exchange Commission 
(Insurance) Rules, 2002 [SECP (Insurance) Rules, 2002], dated December 12, 2002 wherever, the 
requirements of the Insurance Ordinance, 2000, Companies Ordinance, 1984 or directives issued by the 
SECP differ with requirements of these standards, the requirements of Insurance Ordinance 2000, 
Companies Ordinance 1984 or the requirements of the said directives take precedence.
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Place: LAHORE
Dated: August 25, 2009

Mian M. A. Shahid
Chairman 

d. Appropriate accounting policies as adopted in December 31, 2008 have been consistently applied in 
preparation of financial statements and accounts estimates are based on reasonable and prudent judgment.

e. International Accounting Standards as adopted and as applicable in Pakistan have been followed in 
preparation of financial statements and any departure there-from has adequately declared.

f. The system of internal control is sound in designs and has been effectively implemented and monitored.
g. There has been no material departure from the best practices of Corporate Governance, as detailed in the 

listing regulations.
sth. During the 1  Half 2009 five ( 5 ) Meetings of the Board of Directors were held and attendance of the 

Directors were as under:-

                        Sr. No. Name of Directors Meeting Attended

01 Mian M. A. Shahid Chairman 02
02 Khawas Khan Niazi CEO 01
03 Ch. Habib-ur-Rehman President 05
04 Huma Waheed. 05
05 Ch. Najib-ur-Rehman 05
06 Ch. Maqsood Ahmed 04
07 Ch. Aziz-ur-Rehman 05
08 Muhammad Ashraf Khan 05
09 Muhammad Iftikhar Hussain 05

stIn the 1  Half Year of 2009 the Directors, CEO, CFO, Company Secretary and their spouses and minor children, 
have not carried out any activity in trading of company's shares but Bonus issue.

Interest of Directors and their Relatives in Shares including Bonus (B-14) held by them

Sr. No. Name Number of Shares

01 Mian M. A. Shahid Chairman 464,615
02 Mrs. Shagufta Parveen Spouse   31,382
03 Mr. Khawas Khan Niazi CEO     3,413
04 Ch. Habib-ur-Rehman President   15,969
05 Mrs. Mehjabeen Habib Spouse     1,988
06 Miss Huma Waheed Director     2,904
07 Ch. Maqsood Ahmad. Director   68,992
08 Ch. Najib-ur-Rehman Director   14,947
09 Mrs. Rehana Najib Spouse     9,108
10 Ch. Aziz-ur-Rehman Director   15,469
11 Muhammad Ashraf Khan Director     2,493
12 Muhammad Iftikhar Hussain Director        677

TOTAL              631,957

THANKS AND APPRECIATION:

The Directors take this opportunity to express their heartiest thanks to the Securities & Exchange Commission of 
Pakistan, State Bank of Pakistan, Pakistan Re-insurance Company Limited, Foreign Re-Insurers, and Bankers and 
other financial institutions and valued clients. The Directors also appreciate the loyalty, dedication put in by all its 
staff members, officers and field force.

For and on behalf of the Board of Directors
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Place: LAHORE
Dated: August 25, 2009

REVIEW REPORT TO THE MEMBERS ON INTERIM FINANCIAL INFORMATION 
Introduction 

We have reviewed the accompanying interim condensed financial information comprising of: 
 a) interim condensed balance sheet;
 b) interim condensed profit and loss account;
 c) interim condensed statement of changes in equity; 

d) interim condensed cash flow statement;
e) interim condensed statement of premium;
f) interim condensed statement of claims;
g) interim condensed statement of expenses; and 
h) interim condensed statement of investment income. 

of  The United Insurance Company of Pakistan Limited as at June 30, 2009 together with the notes 

forming part thereof for the half year then ended. Management is responsible for the preparation and 
presentation of this interim financial information in accordance with approved accounting standards as applicable 
in Pakistan. Our responsibility is to express a conclusion on this interim financial information based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on review Engagements 2410, “Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial 
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, 
and applying analytical and other review procedures. A review is substantially less in scope than an audit 
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain 
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, 
we do not express an audit opinion. 

The figures of the interim condensed profit and loss account for the quarters ended June 30, 2009 and 2008 and 
the corresponding figures of cash flow statement, statement of changes in equity, statement of premiums, 
statement of claims, statement of expenses, and statement of investment income, have not been reviewed, as we 
were required to review only the cumulative figures for the half year ended June 30, 2009.

Conclusion 

 Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim 
financial information as of and for the half year ended June 30, 2009 is not prepared, in all material respects, in 
accordance with approved accounting standards as applicable in Pakistan. 

AVAIS HYDER LIAQUAT NAUMAN SARWARS 

Chartered Accountants Chartered Accountants 

Engagement Partner: Syed Naveed Abbas Rashid Sarwar 
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Share Capital And Reserves

Authorised Share Capital

75,000,000/- (2008:50,000,000) Ordinary

Shares of Rs. 10/- each 

Paid-Up Share Capital 

Retained Earnings 

Reserves 

Surplus on revaluation of fixed assets 

Underwriting Provisions 

Provision for outstanding claims (including IBNR)

Provision for Unearned Premium 

Commission Income Unearned 

Total underwriting provisions 

Deferred Liabilities 

Staff retirement benefits 

Deferred tax liabilities 

Creditors and Accruals 

Amounts due to other insurers/reinsurers 

Accrued Expenses 

Provision for taxation - net 

Other Creditors and Accruals 

Borrowings 

Short-term finance 

Other liabilities 

Liabilities against assets subject to finance lease 

TOTAL LIABILITIES

 

Contingencies & Commitments 

 

(Un-audited)
June 30, 

2009
Rupees 

INTERIM CONDENSED BALANCE SHEET 

08

TOTAL EQUITY AND LIABILITIES

       750,000,000

 

345,000,000 

152,513,530

75,115,917 

572,629,447 

1,518,100 

         33,345,626 

117,486,714 

17,857,468 

168,689,808 

         15,877,048 

6,282,033

22,159,081 

         25,438,057 

           1,723,679 

8,085,417

25,155,761

60,402,914

4,124,683

 

55,468,543 

310,845,029

884,992,576

         500,000,000

 

302,406,780 

106,322,600 

75,115,917 

483,845,297 

1,557,026 

13,452,365 

174,797,915 

32,637,621 

220,887,901 

          12,196,817 

            5,832,868 

          18,029,685 

          19,793,505 

            4,142,066 

            6,161,192 

          19,721,296 

          49,818,059 

          13,972,546 

          56,542,892 

         359,251,083 

         844,653,407 

(Audited)
Dec. 31,

2008
Rupees 

Note  

5  

4



AS AT JUNE 30, 2009 (UN-AUDITED)

Cash & Bank Deposits 

Cash and other equivalents

Current and other accounts 

Deposits maturing within 12 months 

Deposits maturing after 12 months 

Loans  

Loans to employees 

Investments 

Investment Property 

Other Assets 

Premiums due but unpaid 

Amounts due from other insurers/reinsurers 

Prepaid re-insurance premium ceded 

Reinsurance recoveries against outstanding claims 

Deferred Commission Expense 

Accrued investment income 

Sundry receivables 

Fixed Assets - Tangible

Owned 

Land Freehold 

Buildings

Furniture, Fixtures, Office & Computers Equipments 

Motor Vehicles 

Leased 

Motor Vehicles 

TOTAL ASSETS 

Khawas Khan Niazi
Chief Executive

Huma Waheed
Director 

Ch. Habib-ur-Rehman
Director/President 

26,662

156,011,153

14,900,000

35,832,328

206,770,143

1,630,954

40,379,870

44,094,568

149,066,036

14,287,348

101,597,898

6,520,026

48,629,197

2,357,577

5,811,890

328,269,972

2,800,000

57,629,712

63,555,823

28,439,151

152,424,868

71,083,214

09

Mian M. A. Shahid
Chairman 

844,653,407

68,835 

    99,683,370 

    31,200,000 

    34,200,134 

  165,152,339 

1,368,600 

49,317,059 

43,570,408     

257,327,042 
13,225,163     
58,423,180

7,950,806      
26,429,129

3,202,434      
28,172,886     

394,730,640

2,800,000
 

56,188,968
     

64,381,506
     

40,357,582
     

163,728,056
   

67,125,474
 

884,992,576
 

Note

6

7

The annexed notes form an integral part of these interim condensed financial statements.

(Un-audited)
June 30,

2009
Rupees 

(Audited)
Dec. 31,

2008
Rupees 
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INTERIM CONDENSED CASH FLOWS STATEMENT
FOR THE HALF YEAR  ENDED JUNE 30, 2009 (UN-AUDITED)

June 30, 2009

Rupees 

June 30, 2008

Rupees 

12

Khawas Khan Niazi
Chief Executive

Huma Waheed
Director 

Ch. Habib-ur-Rehman
Director/President 

Mian M. A. Shahid
Chairman 

Operating cash flows:

a) Underwriting activities:

Premium received 
Reinsurance premium paid
Claims paid
Reinsurance and other recoveries received
Commission paid
Commission received
Net cash flow from underwriting activities
b) Other operating activities:

Income tax paid
General management expenses paid
Other operating receipts/(payments)
Loan to employees and agents 
Net cash flow from other operating activities

Total cash flow from all operating activities
Investment activities:

Investment income received
Rental income received
Sale/(Purchase) of investment
Fixed capital expenditure
Net cash flow from investing activities
Financing activities:

Bank borrowings
Lease liability paid
Net cash flow from financing activities
Net cash inflow from all activities
Cash and cash equivalents at the beginning of the period 
Cash and cash equivalents at the end of the period
Reconciliation of profit and loss account

Net cash flow from operating activities
Depreciation
Investment income  
Lease finance charges
Provision for taxation
(Increase)/Decrease in Liabilities
Increase/(Decrease) in Assets other than cash
Taxes Paid
Rental income received

Profit after Taxation

           278,907,526 
         (110,988,349)
         (108,331,569)
            59,096,931 

           (54,719,139)
            34,651,750 
            98,617,150 

             (2,075,775)
           (76,365,090)
           (18,663,641)
                 262,354 

           (96,842,153)

              1,774,998 

              3,890,887 
                 485,850 

             (8,937,189)
             (6,671,454)
           (11,231,906)

             (9,847,863)
           (22,313,033)
           (32,160,896)
           (41,617,804)
           206,770,143 
           165,152,339 

              1,774,998 
           (17,100,986)
              4,735,744 

             (3,987,684)
             (4,449,165)

39,857,233
65,353,460

              2,075,775 
                 485,850 

88,745,224 

           225,542,420 
           (75,799,154)
         (108,054,985)
            41,005,237 

           (46,530,048)
            23,005,625 
            59,169,095 

             (7,225,349)
           (46,807,467)
                   73,378 
               (258,466)
           (54,217,904)

              4,951,191 

              1,684,847 
                 240,000 

             (2,015,377)
           (16,398,932)
           (16,489,462)

              1,687,256 
              9,408,132 
            11,095,388 
               (442,883)
           191,199,078 
           190,756,195 

              4,951,191 
           (15,156,919)
              1,684,847 

             (3,447,216)
             (4,275,000)
           134,595,649 
           (55,580,560)

                         -   
                         -   

          62,771,992 

The annexed notes form an integral part of these interim condensed financial statement
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INTERIM CONDENSED STATEMENT OF INVESTMENT INCOME 
FOR THE HALF YEAR ENDED JUNE 30, 2009 (UN-AUDITED)

Quarter ended

20

Khawas Khan Niazi
Chief Executive

Huma Waheed
Director 

Ch. Habib-ur-Rehman
Director/President 

Mian M. A. Shahid
Chairman 

Income from non-trading investments:

Available for sale

Dividend income
Gain or loss on sale of 'available for sale' investments

Held to maturity 

Return on government bonds

Return on F.D.R

Less: Reversal of provision for available for sale investments

Net Investment Income

The annexed notes form an integral part of these interim condensed financial statements.

June 30, 
2009
Rs.

June 30, 
2008
Rs.

Six months ended

June 30, 
2009
Rs.

June 30, 
2008
Rs.

        110,827 
        181,063 

291,890 

1,498,141 

     1,415,099 
3,205,130

 

137,361  

3,342,491

        180,232 
                -   

180,232
 

                -   

     1,452,672 
1,632,904

 

                -   

     1,632,904 

         124,263 
         623,096 

747,359
 

      2,338,225 

      1,512,799 
4,598,383

 

         137,361 

   4,735,744 

       189,507 
               -   

189,507 

               -   

    1,495,340 
1,684,847

 

               -   

    1,684,847 
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Notes for the Interim Condensed Financial Statements
For the Half Year Ended June 30, 2009

1. STATUS AND NATURE OF BUSINESS

The company was incorporated on October 20, 1959 as a Public Limited Company and its shares are quoted 0n 
Karachi Stock Exchange (Guarantee) Limited. The Registered Office of the Company is situated at 204, 2nd Floor, 
Madina City Mall, Abdullah Haroon Road, Saddar, Karachi and Head Office is in Lahore. The principal activity of the 
Company is General Insurance Business and qualifies as a domestic insurance company under Insurance 
Ordinance, 2000 and undertakes Fire, Marine, Motor and Miscellaneous General insurance. It has not transacted 
any business out side Pakistan.

2. BASIS OF PREPARATION

The interim condensed financial statements are unaudited but subject to limited scope review by the auditors and 
are being submitted to the shareholders as required under Section 245 of the Companies Ordinance, 1984 and 
Listing Regulations of  Karachi Stock Exchange. These interim condensed financial statements have been prepared 
in accordance with the requirements International Accounting Standard 34 '' Interim Financial Reporting '' as 
applicable in Pakistan and in the format prescribed by the Securities & Exchange Commission of Pakistan its 
circular No. 7 of 2003.
The interim condensed financial statements do not include all the information and disclosures required in the 
annual financial statements, and should be read in conjunction with the Company's annual financial statements for 
the year ended December 31, 2008.

3. ACCOUNTING POLICIES

These financial statements have been prepared using the same accounting policies, which were applied in the 
preparation of the annual financial statements of the Company for the year ended  December 31, 2008.21

 10,963,475 

 23,536,525 

 34,500,000 

Jun 30,
2009

Dec 31,
2008

 
(Number of Shares)

 10,963,475 

 19,277,203 

 30,240,678 

Issued, Subscribed and paid up capital:
 Fully paid shares

Ordinary shares of Rs. 10/- each fully paid in cash

Bonus shares

Ordinary shares of Rs. 10/- each issued as fully
paid bonus shares

Jun 30,
2009

Dec 31,
2008

 
 (Rupees) 

  109,634,750 

  235,365,250 

  345,000,000 
 

  109,634,750 

  192,772,030 

  302,406,780 

4.      PAID-UP CAPITAL

5. CONTINGENCIES AND COMMITMENTS

There have been no changes in the contingencies and commitments as disclosed in the annual  financial statements 
of the company for the year ended 31 December 2008.
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6.  INVESTMENTS

Available for sale

Marketable securities 

Less: Provision for impairment in value in investment

Held to maturity

Available for sale

6.1    - Listed shares
         - Unlisted / delisted shares
         - Mutual fund certificates

Aggregate market value of investments is Rs. 9,871,908/= (December 31, 2008: Rs. 9,162,072/=)

7.  ADDITIONS/ DELETIONS IN FIXED ASSETS

Following are the major additions and deletions at cost in fixed assets:

Owned Assets

Building

Furniture, fixture, office and computer equipments

Motor vehicles

Leased Assets

Leased vehicles

Additions includes transfer of leased assets to owned assets

Jun 30,
2009

Dec 31,
2008

  (Rupees) 

    11,670,386 

     (1,798,478)

      9,871,908 

    39,445,151 

    49,317,059 

      4,115,980 
      7,054,406 
         500,000 

    11,670,386 

    11,806,692 

    (2,644,620)

      9,162,072 

    31,217,798 

    40,379,870 

      3,676,000 
      7,054,406 
      1,076,286 

    11,806,692 

 ADDITIONS 
 Jan-Jun 

2009

 DELETIONS 
 Jan-Jun 

2008

                   -   

      4,416,466 

    24,524,584 

    17,251,000 

    46,192,050 

         255,890 

      6,973,499 

      1,198,960 

    23,127,500 

    31,555,849 

6.1

Notes for the Interim Condensed Financial Statements
For the Half Year Ended June 30, 2009
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9. RELATED PARTY TRANSACTIONS

The company has relationship of associated undertaking with M/s. United Track Systems (Private) Limited due to 
common directorship. Transactions with related party is summarized as follows:

Purchase of Track Systems

10. TAXATION

Provision in respect of taxation, for the period under review, is estimated only and final liability will be determined 
on the basis of annual results.

11. DATE OF AUTHORIZATION FOR ISSUE

These interim condensed financial statements have been authorized for issue on 25-08-2009  in accordance with a 
resolution of board of directors of the company.

12. CORRESPONDING FIGURES

Corresponding figures have been reclassified and re-arranged, wherever necessary to confirm with the current 
classification. However, there are no material classification to report.

Jun 30,
2009

Dec 31,
2008

  (Rupees) 

    30,419,370     46,350,790 

Khawas Khan Niazi
Chief Executive

Huma Waheed
Director 

Ch. Habib-ur-Rehman
Director/President 

Mian M. A. Shahid
Chairman 

Notes for the Interim Condensed Financial Statements
For the Half Year Ended June 30, 2009
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