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Condensed Interim Balance Sheet

As at 31 March 2009

ASSETS

31-Mar-08 30-Jun-08
Rupees Rupees
(Un-audited) (Audited)
Non-current Assets
Fixed assets 5 110,711,053 135,382,584
Cards and rooms 32,700,000 67,950,000
Long term investment in subsidiary company 175,004,000 175,004,000
Long term investments 6 547,809,851 556,374,351
Long term finances 21,692,442 21,436,448
Net investment in lease finance 32,865,916 55,931,406
Long term loans and advances 1,562,735 3,208,457
Long term deposits and prepayments 9,057,149 11,215,958
Deferred tax asset 75,962,978 75,962,978
Current Assets
Current maturities of non-current assets 82,890,447 96,734,937
Short term investments 7 159,680,804 1,578,486,799
Short term finances 67,861,366 193,162,298
Short term placements 8 408,317,389 2,498,281,543
Advances, deposits, prepayments and other receivables 420,851,379 852,836,224
Cash and bank balances 37,046,494 179,941,667
1,176,647,879 5,394,443,468
2,184,014,003 6,496,909,650
EQUITY AND LIABILITIES
Share Capital and Reserves
Share capital 441,000,000 441,000,000
Reserves 283,986,426 410,850,425
724,986,426 851,850,425
Deficit on Revaluation of Investments 7.3 (86,528,966) (3,533,300)
Non-Current Liabilities
Term finance certificates 9 328,477,243 539,627,983
Liabilities against assets subject to finance lease 5,245,790 5,940,335
Long term certificates of deposit 210,034,883 340,178,159
Long term security deposit 16,652,156 25,789,464
Current Liabilities
Current maturities of non-current liabilities 244,771,864 107,946,750
Short term borrowings 457,798,050 2,345,000,000
Running finance - Secured 1,088,962,624
Short term certificates of deposit 208,190,160 971,576,855
Trade and other payables 45,670,866 194,854,823
Provision for taxation 28,715,531 28,715,532
Contingencies and Commitments 10 985’116'471 4'737’%6'584
2,184,014,003 6,496,909,650

The annexed notes 1 to 14 form an integral part of this condensed interim financial information. The details of

valuation of investments, impairment and impact on profit and loss account are given in note 7.4.
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Condensed Interim

Profit and Loss Account (Un-Audited)
For the period ended 31 March 2009

INCOME
31-Mar-09 | 31-Mar-08 | 31-Mar-09 | 31-Mar-08
Rupees Rupees Rupees Rupees
Profit on financing 3,850,123 12,922,390 16,819,295 36,071,762
Mark-up on lease finance 3,845,006 1,981,028 6,911,567 6,418,028
Return on placements 9,379,243 37,513,781 87,703,135 190,248,751
Return on investments 11 14,777,444 99,573,718 168,794,555 264,492,750
Fees and commission 686,076 22,874,803 6,353,630 89,648,022
Profit on Bank Deposits 19,319,087 237,752 35,600,805 1,900,124
Other income 2,207,004 1,216,083 5,071,886 3,958,286
54,063,983 176,319,555 327,254,873 592,737,723
EXPENSES
Return on certificates of deposit 16,834,325 32,613,853 72,764,880 119,888,460
Return on term finance certificates 22,457,997 20,191,935 65,115,215 61,948,171
Mark-up on short term running finance — 6,006,818 6,309,662 21,769,788
Mark-up on borrowings from financial institutions 18,130,506 41,637,954 82,985,820 141,535,993
Amortization of premium on held to maturity
investments 2,842,005 2,637,009 8,526,015 7,911,027
Administrative and other operating expenses 26,395,499 54,688,148 118,815,624 177,815,790
Other financial charges 107,181 161,741 349,021 608,241
86,767,513 157,937,458 354,866,237 531,477,470
OPERATING (LOSS)/ PROFIT (32,703,530) 18,382,097 (27,611,364) 61,260,253
Impairment under SECP's SRO 150(1)/2009
of 13 Feb 2009
Impairment against Investment in Equity Securities 28,810,654 = 28,810,654 —
Adjustment for Price movement during the
current quarter 18,002,653 — 18,002,653 —
10,808,001 = 10,808,001 =
Net (Loss)/Profit before taxation (43,511,531) 18,382,097 (38,419,365) 61,260,253
Taxation 9,045 1,693,532 244,634 9,967,946
Profit after taxation (43,520,576) 20,075,629 (38,663,999) 71,228,199
(Loss)/Earnings per share-basic and diluted (0.99) 0.46 (0.88) 1.62

The annexed notes 1 to 14 form an integral part of this condensed interim financial information. The details of
valuation of investments, impairment and impact on profit and loss account are given in note 7.4.
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Condensed Interim

Cash Flow Statement (un-Audited)

For the period ended 31 March 2009

31-Mar-09 31-Mar-08
Rupees Rupees

Cash flow from operating activities

Profit before taxation

Adjustment for non cash expenses and other items:
Dividend income
Depreciation on tangible assets
Amortization on intangible assets
Amortization of premium on held to maturity investments
Amortization of issuance cost of listed TFCs
(Gain)/Loss on sale of fixed assets
Gain on sale of cards and rooms

Decrease/(increase) in operating assets
Repayment / (disbursements) of finances - net
Net investment in lease finance
Investment in placements - net
Investments - net
Loans and advances
Deposits and prepayments

(38,419,365) 61,260,252
(13,427,346) (119,725,269)
17,479,837 13,129,270
(2,333,100) 750,026

8,526,015 7,911,027
1,179,972 1,179,972
(1,502,269) 3,749
(69,750,000) =
(59,826,891) (96,751,225)
(98,246,256) (35,490,973)
131,871,292 (72,149,368)
16,029,130 (5,805,051)

2,084,964,154
1,336,130,025

2,190,926,073
(1,663,529,177)

Increase/ (decrease) in operating liabilities
Borrowings from financial institutions
(Repayments of) / receipts from certificates of deposit
Running finance facilities
Trade and other payables

Net changes in operating assets and liabilities

Net cash generated from / (used in) operating activities before taxes
Taxes paid

Net cash generated from/ (used in) operating activities
Cash flow from investing activities

Fixed capital expenditure incurred

Dividend received

Proceeds from sale of fixed assets

Cards and rooms

Net cash generated from investing activities
Cash flow from financing activities
Redemption of privately placed term finance certificates
Redemption of listed term finance certificates
Dividend paid
Repayment of lease obligation

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

440,288,520 82,584,742
6,469,193 (1,725,436)
4,015,752,314 530,301,783
(1,887,201,950) 465,000,000
(877,325,853) (960,892,341)
(1,088,962,624) (197,766,129)
(150,176,020) 335,704,810
(4,003,666,447) (357,953,660)
12,085,867 172,348,123
(86,160,389) 136,857,150
(19,483,703) (77,006,098)
(105,644,092) 59,851,052
(2,333,850) (9,558,407)
26,392,826 87,377,173
13,360,912 1,258,794
105,000,000 (6,000,000
142,419,888 73,077,560
(91,593,314) (91,593,314)
(200,000) (200,000)
(87,266,706) (87,210,812)
(610,949) (550,099)
(179,670,969) (179,554,225)
(142,895,173) (46,625,613)
179,941,667 133,428,181
37,046,494 86,802,568

The annexed notes 1 to 14 form an integral part of this condensed interim financial information. The details of
valuation of investments, impairment and impact on profit and loss account are given in note 7.4.
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Condensed Interim
Statement of Changes in Equity
(Un-Audited)

For the period ended 31 March 2009

Share Statutory Un-appropriated

capital reserve profit Total

Rupees Rupees Rupees Rupees
Balance as at 01 July 2007 441,000,000 126,486,545 234,746,181 802,232,726
Net profit upto 31 December 2007 — — 71,228,198 71,228,198
Transfer to statutory reserve - 14,245,640 (14,245,640) -
Final dividend for 2007
paid @ 20% (Rs. 2 per share) = — (88,200,000) (88,200,000)
Balance as at 31 March 2008 441,000,000 140,732,185 203,528,739 785,260,924
Net profit upto 30 June 2008 = = 66,589,501 66,589,501
Transfer to statutory reserve - 13,317,900 (13,317,900) -
Balance as at 30 June 2008 441,000,000 154,050,085 256,800,340 851,850,425
Net profit upto 31March 2009 - - (38,663,999) (38,663,999)
Transfer to statutory reserve = = =
Final dividend for 2008
paid @ 20% (Rs. 2 per share) = = (88,200,000) (88,200,000)
Balance as at 31March 2009 441,000,000 154,050,085 129,936,341 724,986,426

The annexed notes 1 to 14 form an integral part of this condensed interim financial information. The details of
valuation of investments, impairment and impact on profit and loss account are given in note 7.4.
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Condensed Interim

Notes to the Financial Statements
(Un-Audited)
For the period ended 31 March 2009

LEGAL STATUS AND NATURE OF BUSINESS

Escorts Investment Bank Limited ("the Company") is a public limited company incorporated in Pakistan under the
Companies Ordinance, 1984. The Company was incorporated in Pakistan on 15 May 1995 and started its
commercial operation on 16 October 1996. The Company is listed on the Karachi and Lahore stock exchanges.
Escorts Investment Bank Limited is licensed to carry out investment finance services as a Non-Banking Finance
Company under Section 282C of the Companies Ordinance, 1984 and Non-Banking Finance Companies
(Establishment and Regulations) Rules, 2008. The registered office of the Company is situated at Escorts
House, 26 Davis Road, Lahore.

JCR VIS Credit Rating Company Limited has reaffirmed the Short Term Credit Rating of the Company at “A-1”
(Single A one) while Medium to Long Term Credit Rating has also been reaffirmed at “A” (Single A) with stable
outlook.

BASIS OF PREPARATION

This condensed interim financial information is un-audited and have been prepared in accordance with the
requirements of the approved Accounting Standards as applicable in Pakistan relating to interim Financial
Reporting. This condensed interim financial information does not include all the information required for full
annual financial statements, and should be read in conjunction with the financial statements of the Company for
the year ended 30 June 2008.

This condensed interim financial information is being submitted to the shareholders as required by Section 245 of
the Companies Ordinance, 1984.

ACCOUNTING POLICIES

The accounting policies applied for the preparation of this condensed interim financial information are the same
as those applied in preparation of the annual audited financial statements of the Company for the year ended 30
June 2008.

ESTIMATES

The preparation of condensed interim financial information requires management to make judgments, estimates
and assumption that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates. The signifciant judgements made
by management in applying the Company's accounting policies and the key sources of estimation uncertainty
were the same as those that were applied to the financial statements for the year ended 30 June 2008.

FIXED ASSETS

31 March 2009

Additions Disposals

Cost Book Value
Rupees Rupees
Un-audited Un-audited

The following additions and disposals were made during the nine months:

Leasehold Improvements — 1,000,154
Office Furniture & Fixture — 1,321,532
Computer equipments 651,000 1,703,523
Office Equipment 23,600 3,185,991
Vehicles - Owned 1,659,250 4,647,443

2,333,850 11,858,643

ESCORTS INVESTMENT BANK LIMITEDlm




6 LONG TERM INVESTMENTS
31-Mar-09 30-Jun-08

Rupees Rupees
Un-audited Audited

Held to maturity

Pakistan Investment Bonds 539,920,154 548,446,169
Term Finance Certificates - Unlisted 10,939,394 11,259,091
550,859,548 559,705,260

Less:  Current maturity of Term Finance Certificates 3,049,697 3,330,909
547,809,851 556,374,351

7 SHORT TERM INVESTMENTS

31-Mar-09 30-Jun-08
Rupees Rupees
Note Un-audited Audited
Held by bank
Held to Maturity
Treasury Bill 44,815,650 —
Available for sale
Listed Term Finance Certificates 9,705,870 17,316,843
Listed shares and units 105,159,284 46,903,897
159,680,804 64,220,740

Held for trading

Listed shares 71872 = 1,514,266,059
159,680,804 1,578,486,799

7.1 These include Rs. Nil (30 June 2008 Rs. 1,401,417,949) investment in shares sold in future market with
settlement dates subsequent to the period under review.

7.2 During the period the Company has reclassified its investment portfolio of listed securities as at 01 July
2008 valuing Rs 112.848 million from "Held for Trading" to "Available for sale" category.

7.3 DEFICIT ON REVALUATION OF INVESTMENTS

31-Mar-09
Rupees

Un-audited

Available for sale

Deficit on Revaluation of Investments as on 31 December 2008 (115,242,617)
Charged to profit & Loss 28,810,654

(86,431,963)
Deficit on Term Finance Certificates (97,003)
Deficit on Revaluation of Investments as on 31 March 2009 (86,528,966)

7.4 The Karachi Stock Exchange (Guarantee) Limited (“KSE”) placed a “Floor Mechanism” on the market
value of securities based on the closing prices of securities prevailing as on August 27, 2008. Under the
“Floor Mechanism®, the individual security price of equity securities could vary within normal circuit
breaker limit, but not below the floor price level. The mechanism was effective from 28 August 2008 and
remained in place until 15 December 2008. Consequent to the introduction of “Floor Mechanism” by KSE,
the market volume declined significantly during the period from 27 August 2008 to 15 December 2008.
There were lower floors on a number of securities at 31 December 2008. The equity securities have been
valued at prices quoted on the KSE on 31 December 2008.

Furthermore, Securities and Exchange Commission of Pakistan ("SECP") vide notification SRO 150
(1)/2009 dated 13 February 2009 has allowed that the impairment loss, if any, recognized as on 31
December 2008 due to valuation of listed equity investments held as “Available for Sale’ to quoted market
prices may be shown under the equity. The amount taken to equity including any adjustment/effect for
price movements shall be taken to Profit and Loss Account on quarterly basis during the year ending 31
December 2009. The amount taken to equity at 31 December 2008 shall be treated as a charge to Profit
and Loss Account for the purposes of distribution as dividend.

|ESCORTS INVESTMENT BANK LIMITED




The impairment loss based on market values as at 31 December 2008 has been determined at Rs
113.449 million. In view of the “Floor Mechanism” as explained above and current economic conditions in
the country, the management believes that these are “rare circumstances” and the plunge in equity
markets cannot be considered to be a fair reflection of equity values. Therefore recognition of impairment
for ‘Available for Sale’ equity securities through Profit and Loss account will not reflect the correct financial

performance of the Company.

The recognition of impairment loss based on market values as at 31 March 2009 would have had the

following effect on these condensed interim financial information:

Effect of Impairment Loss in Profit and Loss Account

Effect on Tax charge for the period

Decrease in profit for the period

Decrease in deficit on revaluation of Available for Sale securities
Decrease in Un-appropriated profit

Decrease in earning per share

8 SHORT TERM PLACEMENTS

31-Mar-09

Rupees

31-Mar-09

(Rupees)

86,431,963
Nil
86,431,963
86,431,963
86,431,963
1.96

30-Jun-08
Rupees

Considered good

Unsecured
Secured under reverse repurchase agreements 8.1
8.1 Securities held as collateral - Market Value

Qouted shares

Un-audited

Audited

- 318,000,000
408,317,389 2,175,281,543
408,317,389 2,493,281,543

31-Mar-09

Rupees
Un-audited

420,471,895

30-Jun-08
Rupees
Audited

2,097,016,739

These represent secured placements for a maximum period of upto 66 working days and carry mark-up

ranging from 14% to 20.47 per annum (2008: 10.20% t0 17.19%)

ESCORTS INVESTMENT BANK LIMITEDlm




9 TERM FINANCE CERTIFICATES

31-Mar-09 30-Jun-08
Rupees Rupees
Un-audited Audited
Listed 328,477,243 493,831,270
Unlisted - 45,796,713
328,477,243 539,627,983

10 CONTINGENCIES AND COMMITMENTS

10.1 CONTINGENCIES

There is no material change in the status since the last audited published financial statements for the year
ended 30 June 2008.

10.2  CONTINGENCIES

31-Mar-09 31-Jun-08

Rupees Rupees

Un-audited Audited
Future sale contract - Shares - 1,504,130,820
Future purchase contract - Shares - 75,430,895
Capital expenditure 1,300,000 1,300,000

1 RETURN ON INVESTMENTS

Quarter Ended Nine months ended

31-Mar-09 31-Mar-08 31-Mar-09 31-Mar-08

Rupees Rupees Rupees Rupees
Un-audited Un-audited Un-audited Un-audited
Mark-up / return on investments 14,406,818 14,915,321 43,679,644 45,592,591
Dividend income 334,326 70,160,832 13,427,346 119,725,269
Capital gain on investments 36,300 14,497,565 41,937,565 99,174,890

Gain on sale of Corporate Membership
of KSE - - 69,750,000 o
14,777,444 99,573,718 168,794,555 264,492,750

mlESCORTS INVESTMENT BANK LIMITED




12 TRANSACTIONS WITH RELATED PARTIES
The related parties and associated undertakings comprise, subsidiary company, local associated companies,
staff retirement funds, directors and key management personnel. Transactions with related parties and

associated undertakings other than remuneration and benefits to key management personnel under the term
of employment are as follows:

31-Mar-09 31-Mar-08
Rupees Rupees
Un-audited Un-audited
Transactions during the period

Subsidiary Company:

Profit paid on certificates of deposit 51,370 -

Sale of membership of KSE 105,000,000 =

Sale of Fixed Assets 10,397,384 —
Associated companies:

Return on finances received 915,803 399,348

Guarantee commission earned 1,065,690 592,050

Profit paid on certificates of deposit 478,664 803,584

Chairman's secretariat expenses 2,700,000 2,700,000
Directors:

Return on finances received = 475,736

Profit paid on certificates of deposit 20,057,118 21,154,266
Executives:

Return on finances received 380,367 455,017

Profit paid on certificates of deposit 924,106 875,795

Fixed assets sold 291,528 —
Others:

Contribution to staff retirement benefits plan 2,394,120 2,590,642

31-Mar-09 30-Jun-08
Rupees Rupees
Un-audited Audited

Balance at the end of the period

Subsidiary Company:
Investment in Subsidiary Company 175,004,000 175,004,000
Certificates of deposit outstanding 22,346,233 —
Receivable from Subsidiary Company 10,397,384 —
Associated companies:
Advances outstanding 3,487,073 3,589,346
Letter of guarantee outstanding 78,940,000 78,940,000
Certificates of deposit outstanding 6,095,003 6,095,003
Other receivable 2,237,966 801,010
Directors:
Advances outstanding — —
Certificates of deposit outstanding 115,650,000 205,650,000
Other receivable 6,653,021 162,980
Executives:
Advances outstanding 12,340,838 11,038,194
Certificates of deposit outstanding 20,644,557 4,840,000

ESCORTS INVESTMENT BANK LIMITEDl




13  DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on 30th April 2009 by the Board of Directors of the
Company.

14  GENERAL

Figures have been rounded off to the nearest rupee.

Wb

) P
Chief Executive Director
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Condensed Interim

Consolidated Balance Sheet (Un-audited)

As at 31 March 2009

ASSETS

Non-current Assets

Fixed assets

Cards and rooms

Long term investments

Long term finances

Net investment in lease finance

Long term loans and advances

Long term deposits and prepayments
Deferred tax asset

Current Assets

Current maturities of non-current assets
Short term investments

Short term finances

Short term placements

Advances, deposits, prepayments and other
receivables

Cash and bank balances

EQUITY AND LIABILITIES

Share Capital and Reserves
Share capital
Reserves

Deficit on Revaluation of Investments

Non-Current Liabilities

Term finance certificates

Liabilities against assets subject to finance lease
Long term certificates of deposit

Long term security deposit

Current Liabilities

Current maturities of non-current liabilities
Short term borrowings

Running finance - Secured

Short term certificates of deposit

Trade and other payables

Provision for taxation

Contingencies and Commitments

The annexed notes 1 to 15 form an integral part of this condensed interim Consolidated financial information.

2,063,144,643

31-Mar-09 30-Jun-08
Rupees Rupees
N ) (Un-audited) (Audited)
6 119,895,678 135,382,584
84,105,000 84,105,000
7 547,809,851 556,374,351
21,692,442 21,436,448
32,865,916 55,931,406
1,562,735 3,208,457
11,281,149 11,219,958
75,962,978 75,962,978
82,890,447 96,734,937
8 159,680,804 1,578,486,799
67,861,366 193,162,298
9 408,317,389 2,493,281,543
403,736,937 850,924,424
45,481,951 306,541,667
1,167,968,894 5,519,131,668
2,063,144,643 6,462,752,850
441,000,000 441,000,000
174,989,377 376,569,625
615,989,377 817,569,625
8.3 (86,528,966) (3,533,300)
10 328,477,243 539,627,983
5,245,790 5,940,335
210,034,883 340,178,159
16,652,156 25,789,464
244,771,864 107,946,750
457,798,050 2,345,000,000
1,088,962,624
185,843,927 971,576,855
56,144,788 194,978,823
28,715,531 28,715,532
973,274,160 4,737,180,584
11 — —

6,462,752,850

The details of valuation of investments, impairment and impact on profit and loss account are given in note 8.4.

D

n

Chief éxecutive

|ESCORTS INVESTMENT BANK LIMITED

Director




Condensed Interim Consolidated

Profit and Loss Account (Un-Audited)
For the period ended 31 March 2009

INCOME
31-Mar-09 | 31-Mar-08 | 31-Mar-09 | 31-Mar-08
Rupees Rupees Rupees Rupees
Profit on financing 3,850,123 12,922,390 16,819,295 36,071,762
Mark-up on lease finance 3,845,006 1,981,028 6,911,567 6,418,028
Return on placements 9,379,243 37,513,781 87,703,135 190,248,751
Return on investments 12 15,438,940 99,573,718 99,706,051 264,492,750
Fees and commission 1,162,939 22,874,803 6,830,493 89,648,022
Profit on Bank Deposits 19,329,940 237,752 37,738,895 1,900,124
Other income 2,206,004 1,216,083 5,070,886 3,958,286
55,212,195 176,319,555 260,780,322 592,737,723
EXPENSES
Return on certificates of deposit 16,145,572 32,613,853 71,318,229 119,888,460
Return on term finance certificates 22,457,997 20,191,935 65,115,215 61,948,171
Mark-up on short term running finance = 6,006,818 6,309,662 21,769,788
Mark-up on borrowings from financial institutions 18,130,506 41,637,954 82,985,820 141,535,993
Amortization of premium on held to maturity
investments 2,842,005 2,637,009 8,526,015 7,911,027
Administrative and other operating expenses 34,886,352 54,688,148 128,357,298 177,815,790
Other financial charges 108,561 161,741 350,401 608,241
94,570,993 157,937,458 362,962,640 531,477,470
OPERATING (LOSS)/ PROFIT (39,358,798) 18,382,097 (102,182,318) 61,260,253
Impairment under SECP's SRO 150(1)/2009
of 13 Feb 2009
Impairment against Investment in Equity Securities 28,810,654 — 28,810,654 —
Adjustment for Price movement during the
current quarter 18,002,653 — 18,002,653 —
10,808,001 — 10,808,001 —
Net profit before taxation (50,166,799) 18,382,097 (112,990,319) 61,260,253
Taxation 154,340 1,693,532 389,929 9,967,946
(Loss)/ Profit after taxation (50,321,139) 20,075,629 (113,380,248) 71,228,199
(Loss)/Earnings per share-basic and diluted (1.14) 0.46 (2.57) 1.62

The annexed notes 1 to 15 form an integral part of this condensed interim Consolidated financial information. The details of
valuation of investments, impairment and impact on profit and loss account are given in note 8.4.
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Condensed Interim Consolidated

Cash flow statement (Un-Audited)
For the period ended 31 March 2009

31-Mar-09 31-Mar-08
Rupees Rupees

Cash flow from operating activities

(Loss)/ Profit before taxation

Adjustment for non cash expenses and other items:
Dividend income
Depreciation on tangible assets
Amortization on intangible assets
Amortization of premium on held to maturity investments
Amortization of issuance cost of listed TFCs
(Gain)/Loss on sale of fixed assets

Decrease/(increase) in operating assets
Repayment / (disbursements) of finances - net
Net investment in lease finance
Investment in placements - net
Investments - net
Loans and advances
Deposits and prepayments

Increase/ (decrease) in operating liabilities
Borrowings from financial institutions
(Repayments of) / receipts from certificates of deposit
Running finance facilities
Trade and other payables

Net changes in operating assets and liabilities

Net cash generated from / (used in) operating activities before taxes
Taxes paid

Net cash generated from/ (used in) operating activities
Cash flow from investing activities
Fixed capital expenditure incurred
Dividend received
Proceeds from sale of fixed assets
Cards and rooms
Net cash generated from investing activities
Cash flow from financing activities
Redemption of privately placed term finance certificates
Redemption of listed term finance certificates

Dividend paid
Repayment of lease obligation
Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The annexed notes 1 to 15 form an integral part of this condensed interim Consolidated financial information. The details of

(112,990,319) 61,260,252
(18,427,346) (119,725,269)
18,692,596 13,129,270
(2,333,100) 750,026
8,526,015 7,911,027
1,179,972 1,179,972
(1,502,269) 3,749
11,135,868 (96,751,225)
(101,854,451) (35,490,973)

131,871,292
16,029,130
2,084,964,154
1,336,130,025

(72,149,368)
(5,805,051)
2,190,926,073
(1,663,529,177)

455,782,136 82,584,742
4,249,193 (1,725,436)
4,029,025,930 530,301,783
(1,887,201,950) 465,000,000
(899,672,086) (960,892,341)
(1,088,962,624) (197,766,129)
(139,826,098) 335,704,810
(4,015,662,758) (357,953,660)
13,363,172 172,348,123
(88,491,279) 136,857,150
(19,919,972) (77,006,098)
(108,411,251) 59,851,052
(2,333,850) (9,558,407)
26,392,826 87,377,173
2,963,528 1,258,794
— (6.000.000)
27,022,504 73,077,560
(91,593,314) (91,593,314)
(200,000) (200,000)
(87,266,706) (87,210,812)
(610,949) (550,099)
(179,670,969) (179,554,225)
(261,059,716) (46,625,613)
306,541,667 133,428,181
45,481,951 86,802,568

valuation of investments, impairment and impact on profit and loss account are given in note 8.4.
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Condensed Interim Consolidated
Statement of Changes in Equity (Un-Audited)

For the period ended 31 March 2009

Share Statutory Un-appropriated
capital reserve profit Total
Rupees Rupees Rupees Rupees

Balance as at 01 July 2007 441,000,000 126,486,545 234,746,181 802,232,726
Net profit upto 31 December 2007 - - 71,228,198 71,228,198
Transfer to statutory reserve - 14,245,640 (14,245,640) -

Final dividend for 2007

paid @ 20% (Rs. 2 per share) = = (88,200,000) (88,200,000)
Balance as at 31 March 2008 441,000,000 140,732,185 203,528,739 785,260,924
Net profit upto 30 June 2008 - - 32,308,701 32,308,701
Transfer to statutory reserve — 6,461,740 (6,461,740) —
Balance as at 30 June 2008 441,000,000 147,193,925 229,375,700 817,569,625
Net profit upto 31March 2009 - - (113,380,248) (113,380,248)

Transfer to statutory reserve - - - -

Final dividend for 2008
paid @ 20% (Rs. 2 per share) - = (88,200,000) (88,200,000)

Balance as at 31March 2009 441,000,000 147,193,925 27,795,452 615,989,377

The annexed notes 1 to 15 form an integral part of this condensed interim Consolidated financial information. The details of
valuation of investments, impairment and impact on profit and loss account are given in note 8.4.
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Condensed Interim Consolidated

Notes to the Financial Statements (Un-audited)
For the period ended 31 March 2009

1 LEGAL STATUS AND NATURE OF BUSINESS

Escorts Investment Bank Limited and its subsidiary company ("The Group") comprises of holding Company
Escorts Investment Bank Limited (EIBL) and a wholly owned Subsidiary company Escorts Capital Limited
("ESCAP").

EIBL ("the Company") is a public limited company incorporated in Pakistan under the Companies Ordinance,
1984. The Company was incorporated in Pakistan on 15 May 1995 and started its commercial operation on 16
October 1996. The Company is listed on the Karachi and Lahore stock exchanges. Escorts Investment Bank
Limited is licensed to carry out investment finance services as a Non-Banking Finance Company under Section
282C of the Companies Ordinance, 1984 and Non-Banking Finance Companies (Establishment and
Regulations) Rules, 2008. The registered office of the Company is situated at Escort House, 26 Davis Road,
Lahore.

ESCAP ("the Subsidiary") was incorporated as a public limited company in Pakistan on 5 June 2008 under the
Companies Ordinance, 1984 and became a wholly owned subsidiary company of EIBL in June 2008. The
subsidiary is principally engaged in brokerage business. The registered office of the subsidiary is situated at
Escorts House, 26 Davis Road, Lahore.

2 BASIS OF PREPARATION

This condensed interim consolidated financial information of the Group (“financial statements") is un-audited and
have been prepared in accordance with the requirements of the approved Accounting Standards as applicable in
Pakistan relating to interim Financial Reporting. These financial statements do not include all the information
required for full annual financial statements, and should be read in conjunction with the financial statements of the
Group for the year ended 30 June 2008.

This condensed interim financial information is being submitted to the shareholders as required by Section 245 of
the Companies Ordinance, 1984.

3 ACCOUNTING POLICIES

The accounting policies applied for the preparation of this condensed interim financial information are the same
as those applied in preparation of the annual audited financial statements of the Group for the year ended 30
June 2008.

4 ESTIMATES

The preparation of financial statements requires management to make judgments, estimates and assumption
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates. The signifciant judgements made by management in
applying the Company's accounting policies and the key sources of estimation uncertainty were the same as
those that were applied to the financial statements for the year ended 30 June 2008.

5 BASIS OF CONSOLIDATION

The basis of consolidation for the preparation of this financial statements are the same as those followed in
preparation of the annual audited consolidated financial statements of the Group for the year ended 30 June
2008.

6. FIXED ASSETS

31 March 2009

Additions Disposals

Cost Book Value
Rupees Rupees
Un-audited Un-audited

The following additions and disposals were made during the nine months:

Computer equipments 651,000 =

Office Equipment 23,600 -

Vehicles - Owned 1,659,250 1,461,259
2,333,850 1,461,259

|ESCORTS INVESTMENT BANK LIMITED




7 LONG TERM INVESTMENTS

31-Mar-09 30-Jun-08
Rupees Rupees
Un-audited Audited

Held to maturity

Pakistan Investment Bonds 539,920,154 548,446,169
Term Finance Certificates - Unlisted 10,939,394 11,259,091
550,859,548 559,705,260

Less:  Current maturity of Term Finance Certificates 3,049,697 3,330,909

547,809,851 556,374,351

8 SHORT TERM INVESTMENTS

31-Mar-09 30-Jun-08
Rupees Rupees
Note Un-audited Audited

Held by bank

Held to Maturity

Treasury Bill 44,815,650 -

Available for sale

Listed Term Finance Certificates 9,705,870 17,316,843

Listed shares and units 105,159,284 46,903,897
159,680,804 64,220,740

Held for trading

Listed shares 8.1&82 — 1,514,266,059
159,680,804 1,578,486,799

8.1 These include Rs. Nil (30 June 2008 Rs. 1,401,417,949) investment in shares sold in future market with
settlement dates subsequent to the period under review.

8.2 During the period the Company has reclassified its investment portfolio of listed securities as at 01 July
2008 valuing Rs 112.848 million from "Held for Trading" to "Available for sale" category.
8.3 Deficit on revaluation of investments

31-Mar-09
Rupees
Audited

Available for sale

Deficit on Revaluation of Investments as on 31 December 2008 (115,242,617)
Charged to Profit & Loss 28,810,654

(86,431,963)
Deficit on Term Finance Certificates (97,003)
Deficit on Revaluation of Investments as on 31 March 2009 (86,528,966)

8.4 The Karachi Stock Exchange (Guarantee) Limited (“KSE”) placed a “Floor Mechanism” on the market
value of securities based on the closing prices of securities prevailing as on August 27, 2008. Under the
“Floor Mechanism®, the individual security price of equity securities could vary within normal circuit
breaker limit, but not below the floor price level. The mechanism was effective from 28 August 2008 and
remained in place until 15 December 2008. Consequent to the introduction of “Floor Mechanism” by KSE,
the market volume declined significantly during the period from 27 August 2008 to 15 December 2008.
There were lower floors on a number of securities at 31 December 2008. The equity securities have been
valued at prices quoted on the KSE on 31 December 2008.
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Furthermore, Securities and Exchange Commission of Pakistan ("SECP") vide notification SRO 150
(1)/2009 dated 13 February 2009 has allowed that the impairment loss, if any, recognized as on 31
December 2008 due to valuation of listed equity investments held as “Available for Sale’ to quoted market
prices may be shown under the equity. The amount taken to equity including any adjustment/effect for
price movements shall be taken to Profit and Loss Account on quarterly basis during the year ending 31
December 2009. The amount taken to equity at 31 December 2008 shall be treated as a charge to Profit
and Loss Account for the purposes of distribution as dividend.

The impairment loss based on market values as at 31 December 2008 has been determined at Rs
113.449 million. In view of the “Floor Mechanism” as explained above and current economic conditions in
the country, the management believes that these are “rare circumstances” and the plunge in equity
markets cannot be considered to be a fair reflection of equity values.Therefore recognition of impairment
for ‘Available for Sale’ equity securities through Profit and Loss account will not reflect the correct financial
performance of the Company.

The recognition of impairment loss based on market values as at 31 March 2009 would have had the
following effect on these condensed interim financial information:

31-Mar-09
Rupees

Effect of Impairment Loss in Profit and Loss Account 86,431,963
Effect on Tax charge for the period Nil
Decrease in profit for the period 86,431,963
Decrease in deficit on revaluation of Available for Sale securities 86,431,963
Decrease in Un-appropriated profit 86,431,963
Decrease in earning per share 1.96

9 SHORT TERM PLACEMENTS

31-Mar-09 30-Jun-08
Rupees Rupees
Note Un-audited Audited

Considered good

Unsecured - 318,000,000
Secured under reverse repurchase agreements 9.1 408,317,389  2,175,281,543
408,317,389  2,493,281,543

9.1 This represents clean placements with financial institution and carries mark-up 18.5% per annum (2008:
11% perannum).

9.2 Securities held as collateral - Market Value

31-Mar-09 30-Jun-08

Rupees Rupees
Un-audited Audited

Qouted shares 420,471,895 2,097,016,739

These represent secured placements for a maximum period of upto 66 working days and carry mark-up
ranging from 14% to 20.47 per annum (2008: 10.20% t0 17.19%)

|ESCORTS INVESTMENT BANK LIMITED




10 TERM FINANCE CERTIFICATES

31-Mar-09 30-Jun-08
Rupees Rupees
Un-audited Un-audited

Listed 328,477,243 493,831,270
Unlisted - 45,796,713
328,477,243 539,627,983

11 CONTINGENCIES AND COMMITMENTS

11.1  Contingencies

There is no material change in the status since the last audited published financial statements for the year
ended 30 June 2008.

11.2 Commitments

31-Mar-09 30-Jun-08
Rupees Rupees
Un-audited Audited

Future sale contract - Shares - 1,504,130,820
Future purchase contract - Shares - 75,430,895
Capital expenditure 1,300,000 1,300,000

12 RETURN ON INVESTMENTS

Quarter ended Nine months ended
_ 31-Mar-09 31-Mar-08 31-Mar-09 31-Mar-08
Rupees Rupees Rupees Rupees
Mark-up / return on investments 14,406,818 14,915,321 43,679,644 45,592,591
Dividend income 334,326 70,160,832 13,427,346 119,725,269
Capital gain on investments 697,796 14,497,565 42,599,061 99,174,890

15,438,940 99,573,718 99,706,051 264,492,750

ESCORTS INVESTMENT BANK LIMITEDl




13 TRANSACTIONS WITH RELATED PARTIES

The related parties and associated undertakings comprise, subsidiary company, local associated companies,
staff retirement funds, directors and key management personnel. Transactions with related parties and
associated undertakings other than remuneration and benefits to key management personnel under the term of
employment are as follows:

31-Mar-09 31-Mar-08
Rupees Rupees
Un-audited Un-audited

Transactions during the period
Associated companies:

Return on finances received 915,803 399,348

Guarantee commission earned 1,065,690 592,050

Profit paid on certificates of deposit 478,664 803,584

Chairman's secretariat expenses 2,700,000 2,700,000
Directors:

Return on finances received - 475,736

Profit paid on certificates of deposit 20,057,118 21,154,266
Executives:

Return on finances received 380,367 455,017

Profit paid on certificates of deposit 924,106 875,795

Fixed assets sold 291,528 -
Others:

Contribution to staff retirement benefits plan 2,394,120 2,590,642

31-Mar-09 30-Jun-08
Rupees Rupees
Un-audited Audited

Balance at the end of the period
Associated companies:

Advances outstanding 3,487,073 3,589,346

Letter of guarantee outstanding 78,940,000 78,940,000

Certificates of deposit outstanding 6,095,003 6,095,003

Other receivable 2,237,966 801,010
Directors:

Advances outstanding = =

Certificates of deposit outstanding 115,650,000 205,650,000

Other receivable 6,653,021 162,980
Executives:

Advances outstanding 12,340,838 11,038,194

Certificates of deposit outstanding 20,644,557 4,840,000

14. DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on 30th April 2009 by the Board of Directors of the Company.

15. GENERAL

Figures have been rounded off to the nearest rupee.
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Head Office s
Lahore Branch

Escorts House

26 - Davis Road, Lahore
Tel: (042) 637 1931 - 34
Fax: (042) 637 5950
info@escortsbank.net
www.escortsbank.net

Branch Offices
Karachi Office

Ground Floor, Bahria Complex |, Moulvi
Tamizzudin Khan Road, Karachi

Tel: (021) 563 6061 - 66

Fax: (021) 563 6075

Email: karachi@escortsbank.net

Islamabad Office

32 - West Sohrab Plaza, Jinnah Avenue
Blue Area, Islamabad

Tel: (051) 287 4601 - 03

Fax: (051) 287 4604

Email: islamabad @escortsbank.net
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