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We have audited the annexed balance sheet of NetSol Technologies Limited as at June 30, 2009 and the related 

and

Kabani Saeed Kamran Patel & Co.

AUDITORS’ REPORT TO THE MEMBERS
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BALANCE SHEET
As at June 30, 2009

CHIEF EXECUTIVE DIRECTOR

Notes Jun-09
Rupees in ‘000’

ASSETS

 519,424
 871,832 

 61,571 
 15,188 

 -

 1,468,015

CURRENT ASSETS

 623,499 
3,570

 444,901
22,870

 16,177
61,547

 28,220 
19,875

 227,992

1,448,651

TOTAL ASSETS  2,916,666
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Notes Jun-09
Rupees in ‘000’

EQUITY & LIABILITIES

SHARE CAPITAL & RESERVES

Authorized share capital
 1,500,000 

 779,102 
 13 

 1,599,803 

2,378,918

NON-CURRENT LIABILITIES

 11,691
 122,020 

 1,333 

 135,044 

CURRENT LIABILITIES

 139,311 
 22,121

 200,000 
 26,118 
15,154

 402,704 
CONTINGENCIES & COMMITMENTS 27  -  -   

TOTAL EQUITY AND LIABILITIES  2,916,666 

CHIEF EXECUTIVE DIRECTOR

BALANCE SHEET
As at June 30, 2009
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Notes Jun-09
Rupees in ‘000’

Revenue  1,081,395 

(628,826)

 452,569 

 (85,054)

(251,839)

 (29,714)

 200,257 

 34,074 

 320,293 

 (19,526)

 300,767 

 (6,656)

294,111

Earning per share Basic & Diluted - In Rupees 4.03

PROFIT AND LOSS ACCOUNT
For the year ended June 30, 2009

CHIEF EXECUTIVE DIRECTOR
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Jun-09
Rupees in ‘000’

CASH FLOWS FROM OPERATING ACTIVITIES
   

 300,767 
   

 76,976 
 10,540 
 16,374 
 29,714
 (1,149)

 (180,562)
  Interest expense  18,373

 (3,650)
 (34,074)

 80,610  -   
   
    13,152 
   

 313,919 

   

   
Trade debts  204,838 

(1,838)
 26,344

 (36,389)
   

 192,955 
Interest paid  (15,636)
Taxes paid  (8,957)
Dividend paid  (58,850)  -   

   
 423,431 

   
CASH FLOWS FROM INVESTING ACTIVITIES
   

 (127,502)
 1,752 

 (440,870)
 (46,583)

 18,817 
 (4,694)

Interest received  3,678 
Dividend received  34,074 

   
 (561,328)

   
CASH FLOWS FROM FINANCING ACTIVITIES
   

Issuance of share capital  62,232  -   
 (250)  -   

 83,516  -   
 (18,124)

 10,582 
 100,000  -   

 -
   

 237,956 
   

 100,059 
   

 127,933 
   

 227,992 
   
   

.

CASH FLOW STATEMENT
For the year ended June 30, 2009

CHIEF EXECUTIVE DIRECTOR
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STATEMENT OF CHANGES IN EQUITY
For the year ended June 30, 2009

CHIEF EXECUTIVE DIRECTOR

and paid-up money
capital

Balance at June 30, 2007

Balance at June 30, 2008 

Balance at June 30, 2009  779,102 13 273,016 1,326,787 2,378,918
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1. LEGAL STATUS AND NATURE OF BUSINESS
    

         
2. BASIS OF PREPARATION  

notes.

3. ADOPTION OF NEW AND REVISED STANDARDS AND INTERPRETATIONS

   

NOTES TO THE ACCOUNTS
For the year ended June 30, 2009
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NOTES TO THE ACCOUNTS
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4. USE OF ESTIMATES AND JUDGMENT
      

expenses.

periods.

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES       

5.1 Property and equipment

     

NOTES TO THE ACCOUNTS
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  Impairment

5.2 Intangible assets

NOTES TO THE ACCOUNTS
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NOTES TO THE ACCOUNTS
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5.7 Trade debts

   
  License sale

   

  Maintenance

NOTES TO THE ACCOUNTS
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5.13 FINANCIAL INSTRUMENTS 

  Financial assets

NOTES TO THE ACCOUNTS
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lo

 approved.

NOTES TO THE ACCOUNTS
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Jun-09
Rupees in ‘000’

6. PROPERTY & EQUIPMENTS

478,943
40,481

   519,424

         
                 2009

2008  2009  2008 year 2009 2009
       
    R u p e e s I n  ‘0 0 0’     

Tangible Assets     
 119,296    -  -  -  119,296 

199,008  46,321  152,687
 164,993  67,793  97,200 

 3,956  836  3,120

 7,303  1,485  5,818 

 13,314  2,311  11,003

 1,118  457  661 

 19,122  5,639  13,483

 8,208  2,729  5,479 
Intangible Assets     

 130,164 59,968  70,196

    
 666,482  187,539  478,943 

NOTES TO THE ACCOUNTS
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    R u p e e s I n  ‘ 0 0 0 ’    
      

      
June 2009  104,907  31,348  1,634   

      

       

       

     
Tangible Assets     

  freehold land     

Intangible Assets     

 (52)     
    

Jun-09
Rupees in ‘000’

6.3 DEPRECIATION IS ALLOCATED IN
  THE FOLLOWING MANNER

54,958
22,018
11,095

   88,071

NOTES TO THE ACCOUNTS
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  2009

2008  2009  2008 year 2009 2009
       
    R u p e e s I n  ‘0 0 0’     

 27,122  12,135  14,987 

 2,038  234  1,804 

 836  96  740 
 -  -  -

 22,604  7,869  14,735 

 8,555  340  8,215 

    
 61,155  20,674  40,481 

       

    

    

    

    

    

    

Jun-09
Rupees in ‘000’

7,767
2,773

553
   
   11,093

NOTES TO THE ACCOUNTS
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7. INTANGIBLE ASSETS  
    2009

2008  2009  2008  2009 2009
     
    R u p e e s I n  ‘0 0 0’     

In-house    
   
   

     
     
     

       

In-house    
   
   

     

     

     
     

NOTES TO THE ACCOUNTS
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Jun-09
Rupees in ‘000’

16,374
   
   16,374

   
8. CAPITAL WORK IN PROGRESS

   
 61,571 

   

8.1

8.2

   

15,188

9.1

Long term loan: considered good
4,370

 -  -   
 (4,370)

   
    -

 - (550)
   
    -
   

NOTES TO THE ACCOUNTS
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10.1

   

   
Jun-09

Rupees in ‘000’

3,570
(3,570)

   
    -
   

10.2

10.3  -
   

3,570

11. TRADE DEBTS    
   

623,499
80,610  -   

   
   704,109

(80,610)  -   
   
    623,499 

11.1

   
 11.2

12. EXCESS OF REVENUE OVER BILLING    
   

NOTES TO THE ACCOUNTS
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Jun-09
Rupees in ‘000’

  
 2,692 

 578 
 18,100

 1,500 
  
   22,870 

14. TRADE DEPOSITS AND SHORT TERM PREPAYMENTS    
  

 12,823 
 3,354 

  
   16,177 
  
15. OTHER RECEIVABLES    
  

 23,932 
 -

 37,615 

   61,547 
  
16. DUE FROM RELATED PARTIES    
  

 1,314 
 - 

18,511
 50  97 

  
   19,875 

  

17. CASH AND BANK BALANCES
  

At b
 201,760 

 2,416 
 21

 22,120
  
   226,317 

In hand  1,675 

   227,992 

  

NOTES TO THE ACCOUNTS



ANNUAL REPORT2 0 0 9

17.1

17.2

18. SHARE CAPITAL
  

 18.1 Authorised share capital

Jun-09 Jun-09
 Rupees in ‘000’

      
150,000,000 1,500,000 

 18.2 Issued, subscribed & paid-up capital
  

38,741,691
387,417

  
39,168,512

 391,685 
  

77,910,203 779,102

    
18.3

18.4
as 20% bonus shares.

18.5

18.6

NOTES TO THE ACCOUNTS
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Jun-09
Rupees in ‘000’

19. RESERVES
   

 273,016 
   

 1,326,787 
   
    1,599,803 
   
20. LIABILITIES AGAINST ASSETS 

   SUBJECT TO FINANCE LEASE   
   

 25,309 
 (13,618)

   
    11,691 

   
   Lease Financial          lease liability

16,686 3,068 13,618
13,138 1,447 11,691

   
   29,824 4,515 25,309

21. LONG TERM LOAN   

 100,000  -   
 34,520 

    134,520 
 (12,500)  -   

    122,020 

NOTES TO THE ACCOUNTS
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21.1

21.2

Jun-09
Rupees in ‘000’

22. DEFERRED INCOME     
   

2,482
 -

   
   2,482

(1,149)
   

1,333

    
22.1

23. TRADE AND OTHER PAYABLES     
   

Trade creditors  39,867 
 45,348 

 385 
 7,128 

 - 223
 36,871

 2,267 
 6,089 

 887  -   
 469 

   
    139,311 
23.1  DUE TO RELATED PARTIES
   

 25,690 
 11,181  -   

   36,871

NOTES TO THE ACCOUNTS
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23.1.1

23.1.2

24. EXCESS OF BILLING OVER REVENUE 
   

Jun-09

Rupees in ‘000’
25. SHORT TERM BORROWINGS

 200,000 

25.1

25.2

p.a.

25.3

26. CURRENT PORTION OF LONG TERM LIABILITIES
        

13,618
12,500  -   

     
  26,118

27. CONTINGENCIES & COMMITMENTS

   

NOTES TO THE ACCOUNTS
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    Jun-09 Jun-09 Jun-09 Jun-08
     
28. REVENUE
   

 321,800
 490,950 
 114,196 

   
  

 1,350  -   
 148,247 

 4,852 
   

1,081,395
   
29. COST OF REVENUE
   

288,695
 6,731 
 8,336

 80,659 
 36,562  -   

 2,444 
 15,707 
 61,048 

 6,802 
10,085

 961 
 4,341 
 1,372 
 2,897 

 18,210 
 3,921  293 

 956 
 54,958 

 7,767 
 16,374 

   
 628,826 

NOTES TO THE ACCOUNTS



ANNUAL REPORT2 0 0 9

  Jun-09 Jun-09 Jun-09 Jun-08  
  
30. SELLING AND PROMOTION EXPENSES  
   

24,221
 -

 8,007 
 11,179 

 2,314 
 1,068 

 282 
 491 
 208 

1,191
 1,080 

13,266
 2,767 

 516  52 
18,464

   
 85,054 

31. ADMINISTRATIVE EXPENSES
   

 11,029 
 69,518 

 492  305 
 3,838 
 4,105 

 12,553 
 2,607 

 179
4,609

 2,539 
 1,027 
 2,667
 7,020 
 4,994

10,554
1,200

 236 
 417 

 1,059 
2,893

 2,727 
 175 

 80,610  -   
 22,018 

 2,773 
   

 251,839 

   

NOTES TO THE ACCOUNTS
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Jun-09
Rupees in ‘000’

  Audit fee  200  300 
450

  Professional services 350
200

   
    1,200 0

32. RETIREMENT BENEFIT

    Jun-09 Jun-09 Jun-09 Jun-08
33. OTHER OPERATING EXPENSES    
   

 29,714 

 29,714 
   
34. OTHER INCOME    
   

180,562
 3,136 
 1,149 

 14,806 
 90  -   

 514  -   

 200,257 
   
35. FINANCE COST    
   

 4,583 
 13,790 

 16 
 1,137 

 19,526 
    

NOTES TO THE ACCOUNTS
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Jun-09

Rupees in ‘000’

36. EARNING PER SHARE
   

 294,111 

72,965
   

 4.03 

37. TAXATION

   
 300,767

   
Enacted tax rate 35%

   
 105,268 
 (87,062)
 (11,550)

    6,656 

   

NOTES TO THE ACCOUNTS
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38. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS & EXECUTIVES

   

  2009 2009 2009

3,200 3,976 64,908
     

 -  - 265 2,573
       

1,280 1,590 25,963
       

320 320 398 6,491
       

144 66 1,933
       

Total 4,944 6,295 101,868
       

1 2 2 89

cars.    
  

39. FAIR VALUE OF FINANCIAL ASSETS & LIABILITIES

        
40. CAPITAL MANAGEMENT

-

NOTES TO THE ACCOUNTS
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41. TRANSACTION WITH RELATED PARTIES

directorship.

Jun-09
Rupees in ‘000’

the Company s
  

 3,838 
  

11,184
  Provision of services 4,874
  Dividend received 34,074

431 0
 514 

  
90,196

  Purchase of services 1,800
  
  

 8,480 

  

NOTES TO THE ACCOUNTS
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  Interest / Non-Interest

  TOTAL

  bearing bearing

   R u p e e s i n  ‘0 0 0’ 

Financial Assets   
    
Maturity up to one year:   
Trade debts  - 623,499 623,499

 - 444,901 444,901
 - 12,823 12,823
 - 23,932 23,932
 -  -  -

Other receivables  - 37,615 37,615
 223,880 4,112 227,992

- 19,875 19,875
 -  3,570  3,570  -  550 550

    
  

 - 15,188 15,188
 -  -  - 

    
Total Financial Assets 223,880 1,185,515 1,409,395

   2  0  0  9

  Interest / Non-Interest

  TOTAL

  bearing bearing

   R u p e e s i n  ‘0 0 0’ 

Maturity up to one year:   
200,000  - 200,000
 17,270  122,041  139,311 
26,118  -  26,118 

    
  

11,691  -  11,691 
87,500  34,520  122,020 

    
342,579 156,561 499,140

    
(118,699) 1,028,954 910,255

    
  

    
Guarantees issued to customers  - 24,367 24,367

NOTES TO THE ACCOUNTS
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42.1  INTEREST RATE RISK EXPOSURE
  

43. CONCENTRATION OF CREDIT RISK

44. FOREIGN EXCHANGE RISK MANAGEMENT

45. LIQUIDITY RISK

46. ANNUAL SOFTWARE DEVELOPMENT CAPACITY

     
  

NOTES TO THE ACCOUNTS
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47. SEGMENT REPORTING

  

  2009 2009 2009 2009 2009

     R U  P  E E  S  i  n   ‘ 0  0  0 ’       
           

Revenue  154,449  597,787  205,319  123,840  1,081,395
 (197,726)  (278,016)  (95,489)  (57,595)  (628,826)

 (43,277)  319,771  109,830  66,245  452,569 

  expenses (15,561)  (44,816)  (15,393)  (9,284)  (85,054)
 (24,447)  (146,645)  (50,367)  (30,380)  (251,839)

 (4,243)  (16,426)  -  (5,642)  -  (3,403)  -  (29,714)
 53,255  116,776  40,108  24,192  234,331 

 (34,273) 228,660  78,536  47,370  320,293 
 (882)  (12,023)  (4,130)  (2,491)  (19,526)

 (35,155)  216,636  74,407  44,879  300,767
          

        
          

 727,637 -  - -  - -  -  727,637 
 87,516 -  - -  - -  -  87,516 

Non cash expenses other 
16,374 -  - -  - -  -  16,374 

 499,140 -  - -  - -  -  499,140 

48. CORRESPONDING FIGURES

Note From Note     To (Rupees in ‘000’)

  and other receivables   

49. DATE OF AUTHORIZATION FOR ISSUE 

Directors.
     
50. FIGURES

NOTES TO THE ACCOUNTS

CHIEF EXECUTIVE DIRECTOR


