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- Notice of Annual Ge’;ieral Meeting_', o e ' ‘;;F HL

Notice is hereby gwen that the 24™ Annual General ‘Meeting of the

Shareholders of FATEHINDUSTRIES LIMITED, will be held on Thursday the 29"
October, 2009 at 8:30 a.m. at the registered office of the Company at-Mirpurkhas
Road, Hydera bad for the purpose of transactlng the following business:- -

1. To confirm. the minutes of the last Annual General Meetlng of the
Company held ‘on 30" October, 2008. ' |

2. To receive, consider and adopt the - audited accuunté of the Company
~ for the year ended June 30 2009 tugather wnth Durectnra and Auditmrs
Reports thereon.

3. To appoint Auditors fﬂr the year 2009 2010 and to f x- their remuneratmn

4. Any other business with the penfnissinn of the Chair.

_ By order of the Buard
for FATEH INDUSTRiES LIMITED

* Hyderabad. - - " Ghous Muhammad Khan

5" October, 2009 | g B | o Company Secretary
NOTES :

1 The share transfer books of the Cum.;ja;ny'willl'ren'i.:ain closed for. 7 days from
23" to 29" October, 2009 (both days inclusive),

2.  Any member of the (;umpany whn is entltled to attend and vnte may appoint
any other member of the Cnmpanv as hlsfher F’rnxv to attend and vnte in

3. Proxies in order to be effective must be received by the Company at the
' Registered Cifice nu_t Iater than 48 hours before the time of holding the

- 4. Shareholders are reqmred to nutlfy the change nf the:r address if any,
immediately. | *
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Directors’ Report to the Members s me *—EFiL
fnr the year ended June 30 2009 . | o il -

The Board of Directors present the eempenys snnusl audited ﬁnsnelel statement a}nngwﬂh Audlters.
‘Report for year ended June 30, 2009 |

.

The operational activities time being remain suspended due to Isek of working capital. Howéver, the
management is trying its best to revive its production activities immediately on realization of stuck up
funds from Russia.The management of the company is continuously eheslng for the recovery of stuck up
funds with the Russian Gnvernment for supply of gends . @ 4 s

During the year under review Cnmpany has earned profit before taxation® of Rs.5. ?33 million mainly due
to exchange gain on trade debts. The seeumuleted loss carried to belenee sheet amounts to Rs. 183.072
mitlion. - -

The accounts of the enmpsny are prepsred on ‘going concem basis as the management intends 1o resise
its production activities after realization of funds from abroad. The management will financially support the
company fill the recovery of the nutststndlng debts, as sueh Cnmpenys Bahk Ilsbltlty was squed -off with
the help of directors and. esseeteted eempames : -

Compliance with the Code of Corporate Gevernsnee

The requirements of Code of Corporate Governance set out by Karachi Stock Exchenge in their listing *
rules, relevant for the year ended June 30, 2009, have been duly complied with. The Directors confirm the
compliance of Corporate Governance, statement to this effect is ennexed |

Corporate and Financial Reporting Framewerk

e The financial statements, prepared by the management of the Cempeny, presents: tslrly :ts state

T . of affairs, cash flows and changes in equity;.
@  Proper books of accounts have been metntelned by the Company;

® Appropriate accounting policies have been 4r::1|r:tnslstently«F applied in preparatlnn nf financial
staternents and accounting estimates are based on reagonable and prudent judgment;

- ®  The International Accounting Stsnderds as applicable in- F'sklsten have been followed in
preparation of financial statements and any departure there frem has been sdequeteiy disclosed.

®  The System on internal control is sound in design; |
e Thereare no stgnlf icant dnuhts upon the company's ebthty to enntmue asa gelng concern;

® There has been no material deperture from the best: practices nf enrperste governance, as
detailed in the listing requiations; . .

& Dperstmg and ﬁnsneiel data for the last six years is as under; - o | ' {uuu]

mm——
Sules z
Gross Profit / {1 .oxs} E i 'I] ﬂ. ﬂ . ﬂ ] S D_ N g
" 1Seling & Administration Exprnses ' 9319 - . 9841 | 40803 ' s782)] . - 6,708 6,187 6,401
. |Profit/{Euss) before Tarativn ' : . {756} {7,985])] . (42,131} {6,064 b r 1,120 5,733
ProflcfLuss) afier Laxartion : ) {609} {7.985) (42.131) =, {6,064 - : 1,120 5733
Awthey . red Capital - 100,000 100,000 100,000 100,000 100, 100,000 100,000
Faid up Capital ) 20.000 20000 | 20,000 20,000 : 20,000 20,000
shurcholdec's equiny _ {1 1.5?5}';' A1 19.551:'1- - {161,790} - {167,854 : {168,66%) {162,980)
{iced Avens © |, 9838 88,875 49,236 44,661 40, : 33,514
l'l"nlul Assels ' 2 215.0H 208025 |- 166,451 161,210 155,311 : 168,160

- ®  No trading of shares have been carried out by the Chief Executive, Dtreeters Chtef Financial
| Officer, Company Secretary, thelr spouses and minor children;




- ®  During the year fﬂur'(ﬂtl}_ méefings_ 'pf the Bnard of Directors were -held, The SHERSTEErase
Director is as follows: ' - . B .

S.NO.  NAME OF DIRECTOR MEETING ATTENDED
1. . MrRaufAlam S 04 .
2. Mr. Aftab Alam. : T - 04
3. Mr. Saeed Alam o : 3 04
4. Mr. Muhammad Mohsin - - | | , 03
5. Mr. Muhgmmad Naveed TN - 03
6. Mr. Faraz Alam .- o - - 04
7. Mrs. Najma Roshan I L D #

®  Paitern of Sharehut;iin'g required under section 236 of the Companies Ordinance, 1984 is annexed:
e - Outstanding taxes and levies are given in the relevant notes to the audited financial statements; and

*  No matetial changes and commitments afféctihg the financial position of the Company have
occurred between the end of the financial year to which these financial statements retate and the
date of directors” report. a = '

RAuditors’ ﬂbrsar'vati'nn

1. On the issue of going concern we wouid like to state that the main reason for the above situation is
the stuck up funds- with Russia (former U.S.S.R). The operations carried out with the scarce
available financial resources were not feasible, therefore  to mitigate the losses, manufactunng
activities were closed in 2000 till the recoveiy of the stuck up funds. However, the management
has continued its efforts and-financial support tothe Company: '

Government of Pakistan and Russian Government have been discussing the matter of adjustment
of amounts receivable by Pakistani exporters from Russian Government for the last many years:
Government of Pakistan is pleading the case to safeguard the interest of Pakistani .exporters.
Government of Pakistan has frozen the account of Russian Government. which is currently
maintained at National Bank of Pakistan, Karachi, which will remain intact tili receipt of Pakistani
exporters’ stuck up funds that also include claim of Fateh Industries Limited.

In_the light of the current development for the recovery of stuck up funds from Russian
Government, the management is hopeful to receive the long outstanding foreign receivable
shortly. Further the management intends to restart its operations anew and have no plan to
liquidatethe assets. The financial -statement, -are therefore, prepared on going concern

assumption. . , B = . 5, R

2. No provision has been made in the-accounts for other receivables amounting to-Rs.30.873 million

' since this amount is' recoverable, soon after realization of outstanding debts. In this regard the

State Bank of Pakistan has allowed the -extension in maturity date of non-- repatriated foreign
proceeds upto 31st December, 2009, : ' |

Auditors .

The retiring Auditors M/s. Tanwir Arif & Co., Chartered Accountants, being eligible offer themselves for re
appoiniment fnr‘ the year gnded June 30, 2010; | | ' : '

L

- SAEED ALAM
- CHAIRMAN S
- BOARD OF DIRECTORS

Dated: 28th September, 2009



Statement of Compliance S S ——EFHL |
. for the year ended June 30, 2009- -'_ | B e w F I — -

This statement is being presented to comply w:th the Code ef Corporate Governance
contained in the listing regulations of- Karachi Stock Exchanges for the purpose of
establishing a framework of good governance, whereby a listed cempeny is managed
in compliance with the best preetleee df eerperete geuernanee

The company has applled the pnnelplee contained in the Cede In ‘the fellewmg manner:

1. The eempeny ‘encourages the prESEﬂtatan df tndependent rion-executive

| directors and-directors representing minority interests on its Board of Directors.
However there is nNoO repreeentat:en of nen-exeeutwe tndependent directors and -
minority eharehp!dere on the Beerd -

2.  The directors heve confirmed that none of them is serwng as a director in more
than ten listed eempemee |nelud|ne this company. -

3.  All the resident dlrecters of the Cempeny are registered as taxpeyere and none
~ of them has defeulted in payment-of any loan to a banking company, a DFI or
NBFI or, being a member of stock exchange, has been declared as a defaulter

by that stock exchange. | : | . w

4, No casual veeency eccurred in the Bderd till June 30 2009

<4 The company has prepared a ‘Statement of EtthS end Bue:neee Preetleee
which has been elened by all the directors. - |

6. All the powers of the Board hewe been duly exercised and dEGtSIDnS on material
. transactions, including appointment and determination of remuneration and
- terms and conditions of employment of the Chief Executive Officer (CEQ) and
other exeeutwe directors, heve been taken' by the Board.

7. The mee’ung of the Beard were pre5|ded over by the Chelrmen and the Board
met at least once in every querter Written notices of the Board Meeting, |
"alognwith agenda and working papers, were circulated: at least seven days

before the meetings. The mmutee of the meetinge were appreprletely recorded
and circulated. , Wy WE | oy ® : ~

8. Officers having' pee:hen of Chlef Financial Ofﬁeer {CFO) and Company

Secretary were-appointed prior to the wnplementetien of the Code ef Corporate
-~ Governance,

9. The Directors’ Report for the pendd ended June 30, 2009 hae been prepered in:
eemphenee with the requirements of the Cede end fully deeenbee the salient
matters required to be disclosed.

10. The financial statements of the eempeny were duly endersed by CEO and CFO
- before approval ef the Board.
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~11.  The directors, CEO and exécuti_ve do not _hnld any intgrest in the shares of the
cﬂmpany other-than that disclnsed in the pattern of shareholding.

12. The cumpany has cnmphed ‘with all the corporate - and financial reporting -
reqmrements of the Code C

13. The Board .has already formed an Audit Committee whmh comprises three
members of whom two (02) are non-executwe directors.

14. The maeting of the Audit Curnmlttee were held at least once every quarter prior

to approval of nﬁenm and final results of the Company as required by the
" Code. The terms of references of the cnmmtttee have been formed and advised
- to the committee for mmpliance | - -

15. The statutnry auditors of the ﬁumpany have confirmed that they have been
given a satisfactory rating under the Quality Control Review Programme of the
Institute of Chartered Accountants of Pakistan, that they or any of the partners
of the fi irm, their spouses and minor children do not hold shares of the Company
and that the firm and. all its partners are in compllance with International
Federation of Accountant (IFAC) guidelines ‘on Code of Ethu:s as adupted by
the Instttute nf Chartered Accuuntants of Pakistan.

16. The statutory audltors or the petsons associated with them have not been
appointed to provide other services except. in accordance with the listing
regulations and the auditors have confirmed that they have observed IFAC

guidelines in thls regard

17.  We confirm that all other material pnnmples cnntalned in the Cnde have bean
compiled with.

 SAEED ALAM

Chief Executive

" Dated: 28th Seplember, 2009



Audltors’ Repﬁrt to the Members ) - i : ——%—FJL

" for ﬂlE year ended June 30 2009

‘We have audited the annexed balance sheet of Fateh Industries Limited as at 3™
- June, 2009 and the related Profit and LosS . account, Cash Flow Statement and
Statement of Changes in Equity together with the notes furming part thereof, for the.
 year then ended and we state that we have obtained all. the information and
explanations which, to the best of our knowledge and bellef were necessary for the
purpose of our audit. | |

It is the responsibility of the company’s management to establish and maintain a
system of internal control, and prepare and present the -above said statements in
conformity with the appmved accounting standards and :the requirements of the
| Companies Ordinance, 1984. Our respnnmblhty IS tn express an opinion. on these
statements based on our audu. - - Z I - ~

. WE conducted our audlt in accordance with the audlting stan'clards asﬁppllcable in
Pakistan. These standards require that we plan .and perform the audit to obtain
reasonable assurance -about whether the above said statements are free of any
material misstatement. An aucht mcludes examimng, on test basis, ewdenﬂe Su ppDrtlng |
the amounts and disclosures in the above. said statements. An audit also includes
assessmg the accounting policies and significant estimates made by management, as
well as, evaluating the -overall presentation of the abnve said’ statements ‘We believe
~that our audit provides a reasunable basis for our uplnrun and, after clue verification,

 we report that: - R - |

1. As dISGUSSEd in noté 1.2 to the fi nanclal statements, the Cumpany has been
incurring continuous loss since last few: years. and has accumulated losses of Rs.
183.07 million. mcludlng profit of Rs: 5.732 miltion earned during the current yéar.
The negative equity of ‘the company an the balance sheet date stands at Rs.
162.97 million. The cumrent liabilities exceed current. assets. by Rs. 196.60
million thereby. Ieawng and ‘adverse current ratio of 0.41. The operations of the

_company are-closed since 2000 and all the employees. are laid: off. Thése factors
indicate the existence of material uncertainty, cast significant doubt” about the
company’s ability to continue as a going concern and therefore may. be unabie to
realize its assets and discharge: its liabilities ‘in. the normal course "of business.
Inspite of these factors thé financial statements have been prepared on going
concern assumption - although adjustments relating to. recoverability and -
reclassification of recorded assets and liabilities appear to be necessary.

2. the company has not made'pravjsiary for doubtful balances in other receivables
amounting to Rs. 30.873 million, H,ad"this_ provision been made, the company
would have incurred a loss Rs. 25.140 miltion instead of profit of Rs.5.732 million.

-
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a)

. b)

d)

N our opinion, except for the effect of the mettere referred to in paras 1to 2
above, proper books of account have been kept by the eempeny as required
by the Cempanlee Ordrnanee 1984 | | -

in our eptnlen exeept fer the effect of the rnettere referred to in paras 1 to 2 |
above: '

1) the Belenee Sheet end Profi t end Loss Account tegether w:th the notes
thereon have been drawn up in conformity with- the Companies
Ordinance, 1984, and are in agreement with the books of account and
are further in eccerdanee with aceeunting policies eeneiet’ently applied;

i) the expendrture tneurred dunng the yeer wee fer the purpeee of the
Cernpanve busnneee and - -

i) the business eenducted mveetrnente mede end the expenditure incurred

during the year were in accordance wﬁh the eb|ecte ef the Company,

in Qufr eplmen 'because of the effect of the mettere referred in 1 and 2 above .
and to the best of our information and eceerdlng to the explanations given to
us, the Belence Sheet, Profit and Loss Account, Cash Flow Statement and
Statement of Changes in Equity together with the nates forming part thereof
do not conform with approved accounting standards as applicable in
Pakistan, and, give the information required by the Companies ‘Ordinance,
1984, in the manner so required, and respectively do not give a true and fair

.view of the state of the Company's affairs as at June 30, 2009 and of the -

profit, its cash flows end changes in eqmty fer the year then ended ‘and

in our eplnleri no Zakat was deducttble et source under the Zakat and Ushr-
Ordinance, 1980 (XVIII of 1980). -

TANWIR ARIF & CO.
- CHARTERED ACCOUNTANTS

H‘Iﬂ!l‘lbl_ld: September 28, m e

10



Revww Report to1 t.he Memberé -* | | S | g ""—EFHL

for the year ended June 30, 2009

" REVIEW REPORT TO THE MEMBERS ON .
STATEMENT OF COMPLIANCE WITH BEST Pmcnces OF
'CODE OF CORPORATE GOVERNANCE oy

We have reviewed the Statement of Compliance with the best practices contained in

the Code of Corporate Governance .prepared by the Board of Directors of M/s. Fateh

Industries Limited, as at June 30, 2009 to comply with the |IStIﬁg Regulattnn No. 37
- of the Karachi Stock Exchange where the Cnmpany IS hsted

The responsibility for compliance with the ‘Code of Corporate Governance is that of
the Board of Directors of the Company. Our respunsibil'ity Is to review. to the extent
where such compliance can be objectively verified,. whether the Statement of
compliance reflects the status of the Company’s compliance with the pruwsnona of the

' Code of Corporate Governance and report if it does not. A review is limited primarity -

- to inquiries of the Company personnel and revtew of various documents prepared by
the Company to camply w:th the Cﬂde -

~ As part of our audit of ﬁnanclal statements we are required to obtain an
understanding of the accounting and internal control systems sufficient to plan the
audit and develop an effective audit approach. We have not carried out any special
review of the internal control system to enable us to. express an opinion as to whether
the Board's statement on internal control covers all cuntruls and the effectiveness of
such internal cnntmis ' : *

- Based on our review nnthing has come to our attention which causes us to believe
that the statement of compliance does not appmpnately reflect the company's

 compliance, in all material respects, with the best practices contained in the Code of
Corporate Governance for the year ended June 30, 2009,

.,  TANWIR ARIF & CO.
' CHARTERED ACCOUNTANTS

Dated: 28th September, 2009

11
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Balance Sheet as at _

~ 30-06-2009.

30-06-2008

% NOTE
- . NO RUPEES RUPEES
APITAL AND 'TE |
SHARE CAPITAL AND RESERVES  °
Authorized Capital - | | -
10,000,000 ordinary shares of Rs, 10/- each - ___ 100,000,000 100,000,000
Issued, subscribed and paid up share capital - k o 3 20,000,000 20,000,000
Investment revaluation reserve - S 1T . . 92,368 135,967 {
Accumulated loss | {183,072,214)| (188,804,828)
‘ (162,979,846) (168,668,861)
' CURRENT LIABILITIES
= Trade and other payables - | 9 100,979,409 97,332,540
Short term borrowings -~ = © 4 . 5 230,160,083 230,160,083
Contingencies and Commitments 6 0 0
: A F 331,139,492 327,492,623
168,159,646 158,823,762
Notes : e : s F 5. _
1. The annexed notes form an integral part of these accounts.
2. Auditor's report is attached - ' ' |
*° -SAEED ALAM

Dated: 26th September, 2009

12

" Chief Executive
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June 30, 2009 .
. NOTE  30-06-2009 30-06-2008
| | o NO '~ RUPEES RUPEES
* PROPERTY AND ASSETS |
TANGIBLE FIXED ASSETS
Operatlng fixed assetﬁ | - o . S 7 33,514,009 - ; 35,844,.601
' LONG TERM INVESTMENTS - = 8 . 109,934 153,533
CURRENT ASSETS TN
Stores, spare parts and Imse tools : 9 | 342,31? 2,'842,31} 1'._;
Trade debts 10 98,553,267 83,904,368 | © -
Advances, deposits ancl prepawnent:-; . S T b | | 94,624 33,600
Other receivables g 5y | 12 35 034,877 35,034,877
Cash and bank balances o S 13 . - 10,618 10,466
. 134,535,703 121,825,628
168,159,646 158,823,762
RAUF ALAM,
’ Director

13




Profit & Loss Account
for the year ended June 30, 2009

~FIL f.

Sales
Cost of Sale
Gross Profit / (Loss)

Admlnﬁtratlﬂn Expenses |

. Operating Loss

Other Income
Exchange Gain

Financial Expenses
Other Charges

.Prqfit before taxation

Taxation
Profit after taxation

Accumulated loss bruught forward

Accumulated loss camad fmward

to balance sheet

Earning per share

Dated: 28th September, 2009

14

" Note: The annexed notes form an integi'al'part of these accounts.

NOTE

-30-06-2009

Y

30-06-2008

_NO RUPEES RUPEES
0 0
0 0
| 0
14 6,400,536 6,186,742
—
| (6 400,536) (6,186,742)
15 1,152 1,152
| 12,188,998 7,370,093
| - 5,789,614 1,184,503
- 16 . 1,000 8,699
17 56,000 56,000 |
57,000 64,699
5,732,614 - 1,119,804
5,732,614 1,119,804
0 | 0
5,732,614 1,119,804
_(188,804,828) (189,924,632)
. (183,072,214) _ (188,804,828)
3,87 0.56 .
.SAEED ALAM RAUF ALAM
Chief Exacutive Director

g
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'.Cash Flow Statément" __ ' ; 3 ___.‘___:.FJL

~ for the year ended June 30, 2009

Cash Flow Statement -~ .~ NOTE ' 30-06-2009 - 30-06-2008

| , ) 7 NO__ __ _RUPEES - RUPEES
Cash flow from operating activities B . 33 : : | g = :
Profit / {Loss) before taxation ; e ow S | : ) 5 5,?32,514 | 1,119,804
Depreciation i C . o _ i N 7 | 3,330,592 | 3,701,960
Provision for stock obsolescence ' o - | - 14 - 2,000,000 1,800,000
Other income | - | B® 15 - (1,152) {1,152){.
Exchange gain : T | - L . _(12,188,998)| (7,370,093)

: | 2 el P NF ~__-(6,859,558) - (1,869,285)

QOperating (loss) before working. EEpItE| changes . : | I | {1,126,944) . (749,481)
{Increase) / Decrease In current assets . - . | | _ _ O
Trade debtors : ' w D T S . {14,648,899) (8,857,475)

Advances, depﬂsus and pre- pamnents : g = S . (61,024) -~ (24,450)

(Decrease) / Increase in mrrant Iiahilil:lu 3} ~ i - .
- Short: term borrowings | 'y o - o 0 0

Trade and other payables - | - - | % 3,646,869 2,252,614

- | _, __ o (11,068054) (6,629,311)

Cash(used in) / generatedfromnperahuns . A S . {(12,189,998) . (7,378,792)

o Markup / interest pald TR - - | al = £ ) o|- ) D

Exchange gain - .. o s 12,188,998 | | 7,370,093

‘ . | o . ' 12,188,998 7,370,093

Net cash flow from operating activities. T : = (1,000) (8,699)
Cash flow from investing activities Hy | h 5 - _ _

Dividend received L A 15 . 1,152 1,152

* 3 o 1,152 1,152

 Netincrease/(decrease) cash and cash equivalents - - 13- ., 152 (7,547)

Cash and cash equivalents at the beginning.of the year o - 13 10,466 18,013

Cash and cash equivalents at the aml of the year - o 10,618 10,466

e

| N o , SAEEDALAM ° RAUFALAM
Dated: 26th September, 2009 | | % 5w S ~ Chief Executive Director

18




Statement‘(.}f Charng;a;s in qu.llty o 5 b =, “_%"FﬁL I
for the year ended Jupe_Sﬂ, 2009 T ':' _ ;. -
N - - Slllrpll;:s'un | I _ | |
" Share - Revaluation  Accumulated
- C;gital _of ;nvest'ment —_ .(_Luss)- Total

'ga;aﬁne as at June 39,’ z:_ld:f | in-,inpu,ﬁou - 55,;9;‘ | ('139324,53'2} (159,569,3;3}
Profit’ for the year | '* | ) | | | 0 : . 0 | | 11;11';51,31?14 1,11"::1,'30;'
Unreali;ed gain on revaluation of in?eétmgnt - iy o .~ . B80®73 . | 0 Eﬂ,ﬁ@-?j
Balance as at June :50,_ Zuug o | .iq,m,qno_ D 135;9{55' (133,.304,323) | (168,668,861)
Profit for tﬁe year .;_*. | o o 0 _5,?3.2,?14 : 5,?32,6141‘
Un_réalized gain un_'rgxfﬁlua_tiqq Uf.invesmépt' - -_ 0 | (43;599) S : | 0 | {(43,599)
Balance'a;s at Juné ﬁh, 2009 T zd,m,ooo. T 92,368  (183,072,214) (162,979,846)

. .SAE.E.DAI.J;IV.I .~ RAUFALAM

Dated: 28th September, 2009 R - Chief Executive | ' Directos



Notes to the Accounts - -~ - . . o ﬂL
for the year ended June 30, 2009 _ - _- L =/§

1. THE COMPANY AND ITS OPERATIONS = -
1.1. Fateh Industries lelted is mcurpdrated in Fakistan as a pubhc hrnlted cdrnpany and is listed on
the Karachi Stdck Exchangc ‘ . | -
The company .is cngagcd rnamly in thc manufactunng and sale uf footwear of all kinds, however,
manufacturing is suspended s:nce 1999-2000 - - -

1.2  Going Concern - o .

These financial statements: have been prepared:on going concern basis, despite the fact that
operations are closed since the year 2000, there are accumulated losses and adverse financial ratios.
The core reason for the non- production and Insscs is due to funds blocked with Russia that rendered

the company in the financial distress. The manufa turing activities could not be profitabily carried out | |

with scarce financiat resources, hence to mitigate the operational cost and administration expenses
dpcratlcns were closed in the year 2000, hcwcvcr, iSdmc» mcwtablc expenses and cost were prcwided ‘
from the suppdrt of the dlI‘ECtOI'S | ¥
The Government of Pakistan and Russian decrnment are dlscusslng the matter for settlement of the’

claims of the Pakistani exporters. The Government pof Pakistan has. fruzun the account of the Russian
Government maintained with NBP, Karachl till thc ttlerent of the claims of the Pakistani exporters.
A draft prdtdcdl ha‘s been fi nallzed which is Ilkei'r td signed within due <ourse of time.

- In these circumstance, thc managémcnt is expecting recuucrv of stuck up funds and plans to restart
its operations anew. Furthermore, the State Bank of Pakistan has granted extension upto 31-12-2008
for realization of Export proceeds, which shows the gcnuanencss of clatms of the company and strong
possibility of recemt of funds frcm ahruad T —

The managcrncnt of the cumpany has no plan and do not see circumstances forcing it to liquidate its

assets other than under normal course of busmcss The ablhty uf the company to continue as a going
concern currently is based on the fdlldwmgs

~ i) Continued financial supbort fr_crm the dii'ectdrsfrcldrtcd parties

if) Revival of the operations dfter rcceipts of 's_t1.|ck _u&i funds from Russia | ;

" 2. SUMMARY OF s:smsxcm'r ACCOUNTING POLICIES
2.1 Accou nt:lng Cunventmn |

- F
I

These financial statcmcnts have ‘been prepared undcr thc "h|stdncal cost” convention except as
‘otherwise dlsclused in the accduntlnd paiicies below..

'- -
I
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2.2

2.3

2.4

2.5

18

Basis of Prelaaratien - |

i . ".

These financial statements have beén prepared in accart:lance with the approved accounting

‘standards as appltcable in Pakistan and the requlrements of the Companies Ordinance, 1984 {the

Ordinance). Approved accounting standards comprise of such. International Accounting Standards
(IAS) as notified under the provisions of the Ordinance. Wherever the requirements of the Ordinance
or directives issued by the Securities :& Exchange Commission of Pakistan {SECP) differ with the |
requirements. of these standards, the nequlrements of the Drdmance or the reqmrement of the said
directives would. take precedence -

Fixed Assets and Depreﬂatlen

These are stated at cost less accumulated deprectatlan except land, which is stated at cost.
Depreciation is calculated on the written down value of assets. Fuli'year's depreciation is charged on
additions, while no depreciatian Is charged on fixed assets. sold / deleted _during the vyear.
Maintenance and the normal repairs are charged to income as and when incurred. Major renewals

and improvements are capitalized. Gam or loss on disposal of operating fixed assets is recognized in
current year’s mcarne .

’

Long Term Investment

The rnanagement determmes the apprﬁprlate classifi cattcm of -its investments in accordance with the

reguirements of Inte_rnatlcnal Accounting Standard (IAS) _39 'Financial Instruments: Recognition and
Measurement’ at the time of purchase and classify these investments as either available for sale or

held for trading.

Investments are |n1t|all'f recarded at cost being the fair varue of the consideration given. Investments
other then Term Finance Certificates are accaunted fer on trade date basis, which is the ~ate that an
enterprise commits to purchase or sell an asset

Available for sale

These are mveatrnents that do nat fali under heId for trading and are stated at fair value with, any
resultant gain or loss recogmzed as eeparate component of equity until investments are sold, disposed
off or until the investment is determingd to be impaired, at which time the accumutated gain or loss
previouslv reported in eauity is :ncluded in urct‘ t and loss account,

'Held for tradmg

Held far trading investments are thosg which are E|ther acquired for generatmg a profit from short
term fluctuation in prices or dealers. margin. ‘Subsequently held for tradirig investments are re-
measured at falr value with any resultanl; gain or'loss recognized.in the profit and loss account.

Stores, Spare Parts and Loos. radls -

These are valued at.lower of moving average cost or net reahzab!e va!ue except iterms in transit which
are stated at cost accumulated up to the date of. baiance 5heet :
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2.6  Stockin Trade _ ; | A
. These are valued at Iewer of cost and net realrzahle vaiuej cost is r:aiculated on the follewmg basis:

Raw materials g At moving average cest

Goods in transit : At cost accumulated upta balance sheet clate
Goads in process At manufacturing cost.: .
Finished goods - At average manufacturrng cost.

Net realizable value signifies the estrrnated sellmg prlr:e prevarllng in the market less estrmated selling
expenses incidental to sales | : x
}

2.7  Trade Debts . | 3 |
Trade receivables are recognized and carried at origingl invoice amount: Bad debts are adjusted
against pravisions for doubtful. debts or. written off against the profit of the Company during the year

" in which these are deemed to be irrecoverable, Prewsmn is. made for. debts which are considered
doubtful of recovery. =~ | i - . |

2.8 Foreign Currency Transaetmn

- Transactions in foreign currencies "are acceunted fer in Pak Rupee at exchange rate
approximating thnse prevailing . on .the date of traqsactians Manetary assets and liabilities
denominated in foreign currencies are translated into Pak Rupee at- the ‘rates of exchange which
approximate those prevalent at the balance sheet date kxcept for liabilities covered under forward

exchange contract which are translated at the eentrac}ted rates. Exchange gain and losses are
~included in the income statement currentlv. .

2.9 Borrowing Cost

Borrowing cost that are directly ath'ibutable to the ufsmen r:anstrﬂctmn or production of a
qualifying asset are capitahzed as a part of {he cost .0 that asset AII ather borrawmg cests are
| charged to income, - - T

2.10 Provision for Gratulty |

The Company operates an . unfuncled gratuity scherne feI its aII ehglble empleyees and provision is
made annually to cover the nbilgatiuns under the scheme.!Provision for gratuity has not been made in
- the accounts as there was no staff emp10yed In the r:ampéw to whem gratulty is to be paid.

2,11 Taxation

'Charge for current taxatlan is based on taxable lneamerat_'r:urreni': tax 'rate's :after eensidering' the
rebates and tax credits avallable if EHY -

The company records deferrecl tax |liEIbi|ItY and assets an aII temperarf drﬁerenees However, the
management is of the opinion that timing difference relgting  to deferred tax will not bhe materially
reverse in fereseeable future, as the campany s income is tt:wered under presumptwe tax regime.

r | C
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' 2,12 Revenue Recogmtien
Sales are recorded on dispatch of goodﬂ Inceme other then seles are recerded on accrual basis.

L

|
2.13 Sales - | o
Sales lnelude rebates on expert sales, - 1

214 Offsetting of Financial Assets an:rFinamsal Liabilities

A financial asset and a financial liability {s offsét and. the net amount is J'ePorted in the balance sheet if
the company has the legal enforceable iright to set off the transaction and also tends either to settle
“on anet basls or to realize the asset andl settle the liability slmuitaneeuslv

2.15. Irnpelrment of Assets

The Company assesses at eech bal sheet date whether there is any indication that an asset has

" been impaired. If any such indication gxists, the company estimates the recoverable amount of the
asset. If, and only if, the recoverabie amount of an asset is less than its carrying amount, the carrying
amount of the assets is reduced to ltslrecevereble amount and is recegntzed as an expense in the
income statement : 2 : -

2.16 Cash and its Equivelents | '_ N

Cash and cash. equivelents are. eerned in the balant:e sheet at cost. For the purpose of cash flow
statement it comprises cash in hand and demand deposits, short term highly liquid investments that
are readily, eenserl:lbie to_known amou t of cash and which -are hot sub]ect of sagmﬂcant change in
value, , . s . _

2.17 Related Party Transactions

Transactions between the company end+related nartlesere made at arm's Iength prn':es determined in
accordance with' the. eumparable ntrolled price method which. sets the- price by reference to
.comparable goods sold in an economi ,|‘f eempare_ble matket to a buyer unrelated to seiler.

2.18 Fina ncial Assets and Llel:nlltles

All financial essets and liabilities are Inltglly recogmzed at cost whu:h is fair value for the consideration
recewecl or gwen These ﬁnanaal assetq and tlabulltles are subcsequently measured at fair value.

2.19 Provisions

Prewsehs are recegméed when the Ct:*m;::van'gir has a present (Iegel or censtructwe) obligation as a |
result of past events, it is probable thatian outflow uf reseurces embodying economic benefits will be
required to settle the ebilgatlon and a réllable estlmete ef the obllgehen can be made.

FLe
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_TRADE AND OTHER PAYABLES

" SHORT TERM BORROWINGS

. OPERATING FIXED ASSETS |

PARTICULARS | | . depreciation Charged | depreciatior | .vaiue  Value

Az on Addiglon t Atom . ; &5 ot ; _ f+’ﬂ- Rt s ot _ &3 at as at
£1-nl-08 - Howetion]  30-Jus-0y QL-Jul-08 foar . | (%) 30-Jin-p9 30-Jun-09 30-Jun-08

1 12 | 3 | ‘4 [rs s r ] 8 9
Land on free hokd 3585601 | - 3sesgol | ° = | N I - | a33es601 3,585,601

Factoty Bailding on : _ [ : :
free hold . 30,908,554 - . 30,508,554 25,885,922 | .102.153 10 26,288,185 4,520,369 5022632
i ieaes7 | - | - 1,943,657 1,487,054 iﬂ,ﬁd 10| 7 532714 410,941 | 456,601
Plant & Machinery 107,376,913 | - 1 107,376,913 | 86,285,427 2,3p39,149 | 10 38,394,576 | 18,982,337 21,091,486
Air Conditioning Plant 2,032,634 | - - 2,033,634 1638028 |  peser ) 1o|  serrdes |  3se04s 395,606
{Toois & Equipments 14,702,529 - | 14702529 | 10734417 i‘,hu 10 11,131,228 3,571,301 3,968,112
Furniture & Fixture 3,885,509 | - 3885508 | 3055030 | Pzn-u 10 313078 | 747421 830,479
Office Equipmant & Col 1,616,825 - 161882% | 1,243,420 B7,341 | 10 1,280,761 . 336,064 373,405
Elactric Fittings 5028629 | - | sezmsa 3976469 | - 1p52i6 [ 10 [ avezsas | seg9a4 | 1,082,160
Vehicles 1,524,250 - ! 1,524,250 1,477,339 _ !l,!ll B 1,486,721 | 37,529 46,911
Arrns . 143550 | 143,550 | . 122,944 2181 {20 |  12e308] . 19,445 21,606
_— L 172,749,651 172,749,651 [ usr,m,usu . 139,298,642 | 23,514,009 36,844,601
30-06- 2008 172,749 651 172,743,651 | 132,203,000 |°

o

30-06-2009  30-06-2008

cw P A . RUPEES RUPEES
ISSUED, SUBSCRIBED & » %
PAID-UP SHARE CAPITAL - ; 3
2,000,000 (2008:2,000,000) fully paid : K | : -
Drg:linaw shares of Rs. 10 each issued for cash T - | 20,000,000 20,000,000 8

10,815,778 10,840,778

Creditors . A - S .

Accrued expenses . K " B | 1,038,314 1,027,314

Advances from customers ' o = 5 8 . 15,464,959 13,005,058

Due to associated undertakings o - 71,941,799 70,740,831

Others . y . 1,718,559 1,718,559
: ! r ! !

From Directors and their family members (unsecﬁred_) | 5_1_5.

¥ !

_.230,160,083 230,160,083
3.1 Theloanis unsecu]‘ed aﬁdjnteres.t free, i*eﬁayable on deripand o
CONTINGENCIES AND COMMITMENTS. | | |
6.1 The company .is contesting a number of cases under f#mién'éxcﬂang_e "régulatiun' with State Bank of

-Pakistan - Adjudication, in respect of nﬂn-répatriétinn export proceeds. The State Bank of Pakistan
has allowed extension in maturity date upto December 3 , 2009. The management of the company is of
the opinion that no financial loss is expected: The aggrepate- amount of cases under adjudication with

State Bank of Pakistan is US$: 761,552/~. - i

cost . Accumutatad | DENRECIATION | Acowwssted | Book Book

Mote. Depreciation for the year is changed to Admindstration Expensec.
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11.

12.

13,
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30-06-2009 30-06-2008
| . RUPEES RUPEES
8. LONG TERM INVESTMENTS |
Availabe for sales o 8.1 109,934 153,533
8.1 These are fully paid ordinary shards of Rs. 10/- each. o |
—__2009 ] 2vos | [ zo08 ]
. B II_[-H]I' o . o 5 . Market/fair valye
160 . 160 ' Bata Pakistan Ltd, - 94,560 132,000
145 145 - Service Industries Ltd. 15,374 21,533
L R 109,934 153,533
STORES, SPARE PARTS AND LOOSE TOOLS | |
Stores | - k 465,584 465,584
Spare parts and loose tools. ‘ i 7,692,546 7,692,546
| . ¥ | : - 858,130 8,158,130
Less: Provision for obselence weom oW - 7,315,813 ° 5,315,813
o | ; my 842,317 2,842,317
TRADE DEBTS - Unsecured | - | .
Considered good o 98,553,267 83,904,368
Considered doubtful | . 426,767 426,767
: wn - : 98,980,034 84,331,135
Less: Provision for bad and doubtful debts (426,767) (426,767)
. | : | c __. 98,553,267 83,004,368
ADVANCES, DEPOSITS AND PREPAYMENTS - o
Considered good I 94,624 33,600
Considered doubtful 1 123,062 123,062
W T pomon o ; 217,686 156,662
Less: Provision of bad and doubtful . | | _ (123,062) (123,062)
- BB A | o 94,624 33,600
OTHER RECEIVABLES . ° T
Export rebate ' T 2 8 4,161,818 4,161,818
Others I 30,873,059 30,873,059
o 35,034,877 35,&34,531
CASH AND BANK BALANCES | |
Cashirihand -~ . - 228 228
With Banks on current account = . Coom o eh 10,390 10,238
- s sy, 10,618

22
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30-06-2009 - 30-06-2008

b X RUPEES -~ = RUPEES

14. ADMINISTRATION EXPENSES k . | -

‘ Provision for diminutionn value of stores and spares . B - 2,000,000 1,800,000
Rent, rates, taxes and fee | . i % 17,750 15,000
Property tax SN 7 o t ” 146,580 .0
Professional fee ; = B - . .. 60,000 .. 0
Printing and stationary . -~ . - ¥ . oy 25,185 - 20,915

- Advertisement 'expenses = - - PRI - 6,517 16,291
Utility expenses ' e r ' ) 813,912 632,576
Depreciation | S " : 3,330,592 - 3,701,960

6,400,536 6,186,742
15. OTHER INCOME | | L O
Dividend income - . I S . .1,152 : 1,152

1,152 1,152

16. FINANCIAL EXPENSES | |
Interest and other chargﬁ : | | _ - i

Bank r:harges and cummlssmn - 1000 ... 8,699
- - =5 1,000 §,699

17. OTHER CHARGES
- Auditors’ remuneration - o | - |
Auditfee = - . . < 5 . 40,000 | | - 40,000

Half yearly rewiew' L | _ | 16,000 [ | . 16,000
N t 3 56,000 = 56,000

18. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS
AND OTHER EXECUTIVES

Remuneration and meeting fees _were fnrgme hy the Dit‘ECtﬂl‘E and Chief Exec:utwe as such no
remuneration and perquisites were paid to them during the yqar - | |
There were no loans or advances granted to the Dlrecfors durhg the year.

19. AGGREGATE OF TRANSACTIONS
WITH ASSOCIATED UNDERTAKINGS

i) Purchase of gobds & services 0 G
i} Sale of goods & sérvices [+ 0
hii} Brokerage, discourt and commission .o - L 0
iv) Interest on lpans . - oy B

aj charged to associated cumpame'i ' B} L1 0o .

b) charged by associated companies. D 0
v) Loan and advances

a) advances provided - _ - . @ f _ 0 0

b} advances recelved 4 ' : ' ' 1,200,968 750,347
vi} - Any other transaction g - : o ; 0 D
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Related Parties Disclosure.” 4 | | &

20. - -
Name of Directors "Also Director in the following Associated Companies — I
Mr. Rauf Alam Fabeh Sports Wear Lid. | Finishers Limited ' Trends Linm i Modes Limited
Mr. Aftab Alam  Pateh Sports Wear Led. | . - ‘ ST | '
Mr. Saced Alam _ Fatsh Sports Wear Ltd. | | Finishars Limited ' . Modex Limited i
Mr. Muhammad Mohsin, T Fateh Sports Wear Le. T Trands Limited Modes  Limited
Mr. Muhammad Naveed 1 Fateh Sports Wear L. -r Trends Llntitﬂl -
Mr. Faraz Alam Fatah Sports Wear Ltd. - 5
Mrs. Najma Roshan ] Fateh Sports Wedr Lid. -~ -
21. Financial Instruments and Related Disclosures

24

21.1

Financial Assets and I_.ia_l:lllities

2009

Interest / Markup bearing _

' Non-Interest ; Markup / bearing

Effective yiald Hhﬁlrity ui:l‘.u ‘Matyrity after - Total Matunty upio. Malunty afler Total

. Markup | one yoar one year Rupees one year (e year Rupees
Trade debis R 0 0 .0 . 98,553,267 0 98,553,267
Other receivables 0 0 0 35,129,501 0 35,129,501
Cash & Bank Balances - .. 0 . 0 E: 0 10,618 0 10,618
5 " i 0 -0 O . 133,693,386 0 133,693,386

 Financial Liabilities - f .

Short term borrowings .0 ; ) I .0 230,160,083 0 230,160,083
Trade and other payables 0 .0 - . 0 100,979,409 - 0 100,979,409
' * 0 0 0 331,135,492 0 331,139,492

Financial Assets and Liabilities D s w g oF : o
- Ty 3 - Interest / Markup bearing ‘Non-Interest / Markup / bearing
Effective yield-  Maturity u Maturity after Tn;tal Maturity upto - - Matunty after Total
@ Markup " one yedr one year Rupees one year oRe year Rupees
Financial Assets ) s s 2 s
Trade debts. _ 0 0 -0 83,904,368 0 83,904,368
Other receivables . [ 0 0 35,068,477 0 35,068,477
Cash & Bank Balances .0 0 0 - 10,466 0 10,466
.0 0 0 118,983,311 0 118,983,311
g -- - —
Financial \liti s o3 _
Short term borrowings R 0 o 230,160,083 0 210,160,083
Trade and other payables 7 e 0 0 97,332,540 ) 97,332,540
I 0 0 0 327,491,623 0 337,491,623
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212 Risk Management , =
Overall, risks arising from the Cnmpanv s financial assets ancl Iabltltles are Ilrnlted
a) Interest rate risk managemant.
The fnllnwmg rate Iial:nlrtles comprise short fenn finance.:

b) Foreign Exr.hange rate risk manayement.

No foreign currerrcv loan is repayable except an advance fmrn the customer amnuntlng to Rs.15,464,959/-

¢} Credit Risk Management.

The Company Jds exposed to a cuncentmhun of credit risk nn is trade debts amounting to Rs.

92,095,005/~ by virtue of all its customers belng fure:gn The Eﬂmpany do not
EUStDmers

21.3 ° Fair value of Fmancial assets and Il-ilb"ltlES '

have any limits on its

The carrying value of all ﬁnanclal assets and liﬂblllttES reﬂected in the ﬁnancnal statements apprnxlmate their fair

values.
22. Date of Authnnzatmn of Issue
- These financial statements were authorized for lssue on IBth Saplaamber, 2009 by the Bnard of Directors of the
Company. | :
23. Produ:_:tmn Ca pacity
-- Due to nature of c:c:mpanf.‘s business, brﬁducﬁnn_cﬁpadty of the plant is not determinable. .
24, Number of Employees |
There is no employee as at Juﬁe 30, 2009 as well E# at Jﬁne'Sﬂ, ZDGB.
25. Earnmg per Share |
There is no dilutive effect on the basic earning per share of the Campany, which s based on:.
| o - 2009 2008
Profit after tax for the year . ' o Rs . . 5,732,614 1,119,804 -
Number of Drdinar"r* Shares P ' | I i =f.'=2=,ﬂﬂﬂ,ﬂnﬂ - 2,000,600
Earning per share - | P Rs. -2.87 - .0.56
26. Figures
.Figurez have been rounded off to ﬁm né.arest rupee, -
- SAEED ALAM  RAUFALAM
Dated: 28th September, 2009 : - . Chief Exe:cuﬁy'e 5. B ; | Directur
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- Pattern of Shareholdings.
for the year ended June 30, 2009 -

_SFAL

~ Pattern of holding of the shares held
by the shareholders of Fateh Industries Limited
as at 30th June, 2009

NO. OF . | e "] TOTAL SHARES
SHAREHOLDERS - 'SHAREHOLDING - ) ‘ HELD
456 ' From ' | To © 100 38,302
118 " From © * 101 To 500 32,748
39 From S01 . Te 1000 26,558
7 ~ From 1001 Te 5000 12,729
5 Fromn? 5001 Yo . 10000 42,719
1 From " 10001 To . 15000 14,737
1 From 15001 - ve 20000 - 16,174
2 From 30001 Jo . 35000 67,399
1 " From 35001 To. 40000 38,269
2 - From 40001 To - 45000 - 87,122
1  From 45001 -To . 50000 46,853
1- " From 50001 To 55000 51,371
1 " From 55001 - To - 60000 56,878
1 From 60001 . To 65000 62,102
From - 70001 ‘fo . 75000 72,014
2 ~ From 95001 - T . 100000 197,816 .
1 From 100001 " To 105000 100,891
1 From 110001 To - 115000 111,905
1 .From 120001 ~ ° To 125000 121,967
1 - From 135001 .. To 140000 . 135,325
1. From’ " 140001 To - 145000 143,705
. From 160001 To 165000 160,556
i1 . From 165001 .  Ta - - 170000 169,333
1 ~ °  From 190001  Te - 195000. | 192,527
647 =  TOTAL ' ___ 2,000,000
S. ~ CATEGORIES OF - SHARES -
NO. " sHaReHoOLDERs' - | NUMBERS HELD PERCENTAGE
1. Individuals . | | 625 765,663 38.29%
2. Associated Companies’ . : 1 - 561 0.03%
3  Joint Stock Companies . 1 1,023 - 0.05%
4 NITjICP . 1 . v 346 0.02%
5 Directors, CEO & Spouse = . 17 1,183,754 59.19%
6 Bank, Financial Institutions 2 48,653 - 2.43%
TOTAL - | . 647 2,000,000 . 100.00%
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Detalls of Pattern of Shareholdm S . o  TT—— ]
for the yearended June 30, 2009 g Y ; : - ?FWL

_ Cateqgories of Shareholders
No. of Shares
1. Associated companies, undErtaIgingshnd relhted_paﬂ:ies | | |
| ‘1. Fateh Sports W.Eil.r Limited | | ' «iF W oW K B | 561
| o | 9 | Total > 561
2.  #Joint Stock Companies e

1. Fateh Textile Mills Limited - s | " 465
| Total >

3. NIT / ICP (Name wise details)

1  Investment Corporation of Pakistan : : = 7 346
4, Durecturs, CEO and their spouse and mmur children | |

t  Mr. Rauf Alam (Chief Executive Officer) - . A 143,705
2 Mr. Aftab Alam (Director) o S T B 160,556
3 Mr. Saeed Alam (Director) - - wEE %, o 135,325
4 Mr. Muhammad Mohsin (Director) cw ) 8 : | 98,969
S Mr. Mchammad Naveed (Director) . R 100,891
6 M. Faraz Alam (Director) =~ T ' N v | 14,737
7 Mrs. Najma Roshan (Director) . - | T 192,527
8 Mr.Roshan Ali | - ' g A Lt | 111,905
9 Mrs, Seema Rauf - | @ 0 B : i 34,909
10 Mrs. Shabana Aftab - . = S 16,174
11 Mrs. Rana Saeed . . - . L .m o= B - e BT 32,490
12 Mrs. Fezia Mohsin ' g | - B , R | QB 847
13 Mrs. Rochi Naveed . .~ - " i s S 8,551
14.  M™r, Ashhar Alam - & | ] - 8,642
15  Mr. Aneek Alam - | - & @ s CET w0 8 242
16  Mr. Anhar Alam ) e . & A ' B | 8,642 .
17

Mr. Jamal Alam : S - o - ) | “. 8 642
' : | -Total > 1,183,754

=
-
-

5 Bank, Flnanclal Instltutmns, Noh-Bankmg Fmanclai Institution etc

1  National Bank of Pakistan Ltd. =~ . . . w8 y  om 46,853
2 Pakistan Industrial Cred:t&lnvesl:ment - : i :
Cﬂrp-::.-ratmn td. o - S ‘ o 1,860

F]
-~
]

Total > s 48,653
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