BALANCE SHEET

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Authorised capital
40,000.000 {2005: 40.00C,000) ordinary
shares of Rs 10 each
30.000.000 (2005: 30,000.000) preference
shares of Rs 10 each|

Issued, subscribed and paid up capital
Reserves
Unappropriated protit

NON-CURRENT LIABILITIES

Long term finances and other payables
Defered liabilities

CURRENT LIABILITIES

Current portion of long term liabilities - secured

Finances under mark up arrangements and
other credit tacilities secured

Trade and other payabiles

Markup accrued on loans and other payables

CONTINGENCIES AND COMMITMENTS

Chief Executive Officer

18

Note

sdd

2006 2005
Rupees Rupees
400,000,000 400.000.000
300,000,000 300.000.000
700,000,000 700,000,000
246,487,500 244 487 500
395,081,250 39508 250
195,501,910 96,621,469
837,070,640 738.190.219
1,025.666,218  1.158.062811
| 164,238,327 18,400,700
1,041,904 545 1174 463.511
123,658,813 139,361 140
1,174,824,009 1,193 844 349
124,621,517 109 756.482
43,259,876 35 147 562
1,466,364,215 1,478.109,553
3,345,337,420 3.392.763,283
r BV ING B 2 | IMITED




NOTES TO THE FINANCIAL STATEMENTS
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for year For nine months
ended June 30, ended June 30,
2004 2005
Note Rupees Rupees
28. Finance cost
irterest and mark up o
- Term tinance certificotes 8,404,580 7,857,651
- Long *erm loons 48,332,918 24,412,649
- Finarces under mark up arangements and other credit tocilities 87.670,549 37 86808
- Firarice 'ease 347078
- Wereers' prefd porticipation fund 9.2 1,599,745 1175394
Exchange 1oss 6,151,133 2254 981
Bark charges and commmssion 27,245,700 13976914
199,406,645 93357953
29. Provision for taxation ’
For *he yeaor/ pencd|
- Current 17.871,406 10 500,200
Cefered 2,500,000 11000
20,371,406
Pricr yvears
- Current 61,652
- Defered -
41,652
20,433,058 T5.TRy .02

29.1 Tre provison for curent period taxation «epresents the tax lability under section 169 af ‘e [ntome fox
Ordinance. 2001,
Far porpeses of current taxction. the unassessed 1ox 1asses avaitable for marry ferwerd as ot 2005 are
poimated approximately ot Rs 26 494 milien (2005 Rs. 1C.085 milier].

292 The aumerical reconciiation betweer ‘be avercge tax rate and the cppicable fox rete 1S rot ueen
presented nthese finarcial statements as the totel ncome o the company folls under final tex regime
and nence tax has been orovided under sections 169 and 120 of theincome Tax Grd rarce, JUUT.

30. Remuneration of Chief Executive Officer, Director and Executives

30.1 The aggregate amount chargea 1 tne firancial statemerts for the year/ period for rerruneraton,
revding certain beaetits tothe ChintExecutive OHicer ord axeoutives nf the Company s as ‘allows:

Chief Executive Officer Executives
For year For nine months For year for nine months
ended June 30, endedJune3D., endedlune30. endedjune 30,
2004 2005 2004 2005
Rupees Rupees Rupees

scnagenalremuneratior 1,200,000 GCO D00 5,007,000 5470
Hovuseren® allowance . 227.000 SR an?
Utility allowarce 1.146.818 Thin 374
Remrbursement of medicalexpernses 4,000 2910
Leave ercashment 345,833 J7RAR3S
Barus - 165,000 23094
1,200.000 ROG 00 6.895.651 4974000
Number of persons 1 ] 5 4
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32.

33.

NOTES TO THE FINANCIAL STATEMENTS

The compony also provides the Chiet Executive Officer. some of the directors and executives with free use
of company maintainea cars and residentiol phones.

30.2 Remunerationto other directors
No meeting fee has been charged in the financial statements for the year/ period to 6 directors {2005 6
directors).

Transactions with related parties

The related porties comprise associated undertakings and key management personnel. The company in the
normal course of Lusiness carmies out transactions with various reiated parties. Amounts due from and to related
parties are shown under receivables and payables and remuneration of the key management personnel is
disc'osed innote 28. Other significant transactions withrelated parties are as follows:

for year For nine months
ended June 30, ended June 30,
2006 2005
Description Rupees Rupees
Purchase of goods cnd services 60,668,861 346.103.010
Sale of goods and services 3,016,225 755.786
Sale of property. plant and equipment 1,344,258 -

Alltransactions with related parties have been carmed out or commercial terms and conditions.
Non adjusting event after balance sheet date

I respect of cument year. the directors propose capitalization of Rs. 61.621,875 by way of issue of bonus shares a
75 shares per 100 shares each of issued. subscribed and paid up share capital. Banus issue is subject 1o approvol
ty shareholders at the forthtcoming Annual General Meetng and has not been ncluded as areserve in these
tinancial statements, This will be accounted for subsequently in the year ofissue.

Capaclty ond production

Unit 1 (Weaving) .
Number of iooms installed N 116
Caoacity after conversion into 53 picks - Meters 15,175,484 12.063,920
Actual proauction of fabrc after conversioninto 50 picks - Meters 13,204,632 10.886.920
Unit 2 (Weaving)

Number of looms instalied 204 204
Capacity cfter conversion into 50 picks - Meters 41,332,426 26,287 239
Actual production of fabric ofter conversion intc 50 picks - Meters 39,024.001 25.021.489

Uraer utiisation of available wegvirg capacity s due to:
-Change of articlesrequired

widthioss due to specification of the cloth
-Duetonorma maintenancce

Unit 3 (Spinning)

Number of spindiesinstatied 14,400 14,400
Capacity afterconversioninto 23 count - Kgs 4,849,904 3.637.428
Actual proauction of yarn after conversion into 20 count - Kgs 3.963.791 3,055,207
Unit 4 (Spinning)

Number of spind'esinstclled 21,120 21.120
Caopocity after conversior into 20 count - Kgs 7113193 1,185,532
Actual production of yarn ofter conversion into 20 count - Kgs 6,570,147 785118

Urcer utilisation of available spinning capacity is due to:
- Processing mix of coarser and finer counts
- Electricity shut downs
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NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended June 30, 2006

Foryear For nine months
ended June 30, ended June 30,
2006 2005
34. Cash generated from operations Note Rupees Rupees
Protit betore tax 143,962,249 111 745533
Adjustments for: o
Depreciation on property, plant and equipment 188,289.400 RE 737418
Employeesretitement henefits accrued 5,153,281 4212659
Gair on disposal of property. ptant and equipment (1.485.441)
Donation of property. plant and equioment 483,182
Exchange gain (1.845,391) [16 854 510)
Bad debts writ*en back (1.006.829) -
Finance cost 193,255,512 R7 462 997
Gain onremeasurement of short terminvestment ot far value (23,544) -
Profit betore working capital changes 526,782,397 277 N69.589
Effect on cash fiow due to working capital changes
{Increase}/ decrease i curent assets
-Stores, spares anc locse 1ools (12,542,718)
Stockintrade (39.916.901)
-Trade aebs (24.160.023)
-Loansand odvanrces 134,626,854
-Trade deposits and prepayments (enarn
- Taxrefunds due from governmerit (9.701,240)
Otherreceivgobles 1,409,733
Increase/ |[decrease] in current iabilties
-Trade and other payab.es
funclamed dividends| 14,642,496 34253607
 64.447,004 {445 192 595]
Cash generated rom/ [used in] ooerations 591,229,401 {168.123.006}
2004 2005
35. Cash and cash equivaients Note Rupees Rupees
Cash and bank balances 0 32,572,103 B.434 247
Frances under mark up arcngements cnd ather B - T
credtfaciities 8 4,824,009) 1.193.644.369)
- (1,142.251.906) | 185470122
For veor for nine months
ended June 30, ended June 30,
T00& 2005
34, tomings per snare Note Rupees Rupees
36.1 Baosic earnings per shore
Net profit for the year/! pericd Rupees 123.529. 19 953974 810
wWeign*ed average number of ordinary snares Number 24,648,750 24648750
Basic carnings pershare Rupees 5.01 389

36.2 Diluted earnings per share
There is no diluton effect on the basic earnings per share of the company as the cormpany bas ro sJaoh
commitments.
37. Rateofexchange
Liabilities in foreign currency bove beer trarsiated into Rupees ct US $ 1.657 (7005: US $1.64704. JPY 1$5.427 | 2005
JPY 184.060) and CHF 2 1538 (2005: CHF 2.137) equat *o Rs. 100. Assetsin toreign currency have been trars clexd
into Rupeesat US$ 1 .6625(2005 US$1.675)equoltoRs. 100,

an
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NOTES TO THE FINANCIAL STATEMENT

39.

40.

38.1 Financial risk management objectives

The company's aclivities expose it to a variety of financial nsks, including the effects of changes in foreign exchange
rates, market interest rates such as State Bank of Pakistan's discount rate, Treasury Bills rate and Karachi Inter Bank
Offer Rate (KIBOR), credit and liquidity risk associated with various financial assets and habilities respectively as
referred to in note 35 and cash flow nsk associated with accrued interests in respect of borrowings as referred to in
note 5.

The company finances its operations through equity, borrowings and management of working capitai with a view to
maintaining a reasonable mix between the various sources of finance to mmimiza risk

Taken as a whole, nisk arising from the company's financial instruments is lirnited as :here 1s no significant exposure
to market risk in respect of such instruments

(a) Concentration of creditrisk

Credit risk represents the accounting loss that would be recogmised at the reporting date iIf counter parties faled
completely to perform as contracted. The company's credit risk is primarily attributable to its trade dabts and its
balances at banks. The credit risk on liquid funds is limited because the counter pa-ties are hanks with reasonably
high credit ratings The company has no significant concentration of credit risk as exposure is spread over a large
number of counter parties in the case of trade debts Out of th:e total financial assets of Rs 390 751million {2005: Rs
482.233 million) financial assets which are subject to credit risk amount to Rs 358 213 millicn (2005 Ps 474 230
million}). To manage exposure to credit risk, the company apples credit limits to its customers

(b) Currencyrisk

Currency nsk 1s the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange
rates. Currency nsk arises mainly where recervables and payables exist due to transactions with foreign buyers and
suppliers. Payables exposed to foreign currency risks are covered partally threugh forward foreign exchange
contracts

(c) Interest rate risk management

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest
rates. The company usually borrows funds at fixed and market hased rates anc as such the nsk is minimzed
Significantinterest rate and cash flow risks exposures are primarily managed by contracting minimum and maximum
of interest rates as referred ton note 5.

(d) Liquidity risk

Liquidity risk reflects an enterprise's inability in raising funds to meet commitments. The company follows an effective
cash management and planning policy to ensure avalabiity of funas and to takn appropnate measures for rew
requirements

35.2 Fairvalue of financial instruments

The carrying values of all financial assets and labilities reflected in the financial statements approximate thevr fair
values. Farr value is determined on the basis of objective ev'dence ateach repaorting date

Number of employees
The company employed 2,202 employees as at June 30, 2006 (2005 2 001}
Date of authorisation

These financial statements were authorised for issue on September 23 2006 by the board of directors of the company



NOTES TO THE

41. Figures

In the financial siatement have been rounded off to the nearest rupee, except stated otharwise

42. Corresponding figures

42.1 Following reciassification have been made in the financial statements for better presentation.

Previous classification Current classification Rupees
Creditors, accrued Trade and other payables 109.756.482
and other liabilities Markup accrued on loans and

other payables 35.147.562
Advances, deposits, Loans and advances 286,804.021
prepayments and Trade deposits and
other receivables prepayments 3.893,245

Tax refunds due from
government 60515927
Other receivables 3.021,926

42.2 Corresponding figures have been re-arranged, wherever necessary, for the purposes of comparison. Significant re-
arrangements made are as follows

From To
Trade and other payables Accrued habilities Deferred Letter of Credit 132.021,900
Capital work in progress Capttal work in Property, plant 788,104,092
progress and equipment
Cash and bank balances Current accounts Saving accounts 3.429.571
Loans and advances Advances to employees Cash in hand 120.000
Sales - net Waste sale Local Sale 4,184 000

The above figure has been re-arranged as the re-classification made is considered more appropriate for purposes of
presentation.

42.3 Nomenclature of the following account has been changed.

Previous nomenclature Current nomenclature
Staff gratuity Employees ratirement benefits- gratuity
Chief Executive Officer Director
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RELIANCE WEAVING MILLS LIMITED

5. # PARTICULARS CI_.!C_ PHYSICAL TOTAL TAGE
DIRECTORS
1 MR, FAWAD AHMAD MUKHTIAR 5,933,240 5.933.240 241071
2 ME, FATAL AHMALD SHEIKH 6,278,878 6,278 K78 25.473
3 MR, FAISAL AHMAD MIUKHT AR 5,941,457 5941 457 24,104
4 MRS, AMBREEN FAWAD 112,500 112,500 0.454
-] MRS FARAH FAISAL 20,000 80,000 0.365
é MRS, FATIMA FATAL 112,500 112.500 0.456
CHARITABLE TRUSTS .
1 TRUSTEES MOOS5A LAWAI FOURDATION 9,600 5,600 0039
NIT AND ICP -
1 MATIOMAL BANE OF PAKISTAN TRUSTEE DEPTT. 962,494 952496 3.5905
i IMVESTMENT CORPORATION OF PAKISTAN 9,292 1,260 10752 0.044
MUDAREA COMPANY .
1 WIS BF MODARABA 7.200 7.200 0.0
NAFL COMPANY
1 MATIONAL DEVELOPMENT FINANCE CORFORATION 1,704 1,104 0004
MUTUAL FUNDS -
1 COC TRUSTEE-PAKISTAN STOCK MARKET FUND 247.050 247.050 [ Heal]
2 COC TRUSTEE-PAKISTAN CAPITAL MARKET FUND 240,000 240,000 D974
3 CDC-TRUSTEE PAK STRATEGIC ALLOC. AUND 472,000 672000 2724
4 PAKISTAN PREMIER FUND LIMITED 87500 B7.900 0.357
JOINT STOCK COMPANIES -
1 ARIF HABIB SECURITIES LIMITED 132,000 132,000 0534
2 MOOSAN SECURIMES (FVT] LD, 1.500 1.500 0,006
3 ¥ 5. SECURITIES & SERVICES {FVT) LTD. 720 720 o003
4 ¥ 5. SECURITIES & SERVICES (PVT) LTD. 200 200 0.001
3 5.4, BUKHARI SECURITIES (PYT) LIMITED 120 120 03,000
] JAMSHAID & HASAN SECURITIES [PVT) D, 340 350 0.001
7 MATHAR HUSSAIN SECURTTIES [PVT) LIMITED 10,400 10,400 0.042
8 HEBAL USMARN KODWVAVI SECURITIES [PVT) LID 500 500 0002
g CAPITAL VISION SECURITIES [PVT) LTD. 100 100 0,000
10 UVESECURMES (PRIVATE) LIMITED 37,600 37,600 0,153
11 HITECH COMPUTERS PVT LTD. 220 220 0.001
12 GEMERAL INVEST. & SECURITIES [PVT] LTD. 1.120 1.k20 0.005
13 MEGA SECURITIES [PRIVATE| LIMITED S00 500 D002
14 ARIF HABIB LIMITED 10,000 10,000 0,041
15 AT SECLURITIES [PVT) LD, 240 240 0o
14 MATS HM INVESTMENTS [PVT) LID 432 432 0.002
17 M5 PTRAMID INVESTMENTIFVTILID £ 400 5.400 00
18 BawW A SECURITIES (PYT | LTD. I, 740 | 740 0.007
OTHERS .
| AMIR FINE EXPORTS (PVT) LTD 5,000 14,400 19,400 0.079
2 EARACHL LAHORE STOCK EXCHANGE 9 3 OO0
INDIVIDUALS 2,325,088 1,394 431 3119519 15.0%0
TOTAL 23,222,581 1,426,149 24,648,750 100.00
44



PATTERN OF SHAREHOLDING

F o i i W = 1 '_-_

PERSONS HAVING MORE THAN 107 SHARES

MR OFAWAD AHMAD MUKHT AR 5933240 24071
MR EATAL AHMAD SHEKH & 278 878 25472
MR OFAISAL AHMMAD MUKHTAR 594" 457 24104

CHANGE IN THE HOLDING OF CEO, DIRECTORS AND THEIR SPOUSES

During the nerod CEO. Directors hove made follaowing transaction in the shares oof the Company:

Shares Shores Acquired
Acquired as a Gift
CEO
M Faza Anmaod Sheikh 1232114 27.600
Directors
Mr FawaQ Arrad Mokhtar 886.476 27.600
M. Foisol Ahmiad bookhror 894,694 27.600

Curinig the perioc Mrs Farrakh Mukhtar had gifted away her shares to three abeve mentored directors

~th tee same rotic.
Secondly nerther CFHO nor Company secretary clong with their spouses and minor childrer rad made

any tracsocton in the shares of the Caompany.
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FORM 34

Categories Shares Holders Shares Holders Shores Holders 7.0Qe

1-100 3,336 67 4679 66 8.015 133 003

101-500 83.889 520 50.607 17 134,456 69 055

501-1000 392.336 543 90 708 120 483042 663 194

1001-5000 135,660 67 244,808 12 380,448 179154

5001-10000 43380 6 213712 » 257.092 A 104

10001-20000 41.368 4 276.600 18 3137 948 o7 137

200C1-30000 90.360 4 78.900 3 169.260 T LAY

30001 40000 30.24C ] 182 824 5 113.064 & QB4

40001 50000 40,200 : 127,000 3 167,206 Y

60C01-70000 62 28C 1 124 200 Z 86 480 2 O

70001 -8000C 70,560 | 73 540 1

8000190000 349 860 4 349 867 £ a4

104001-13500C 688 902 6 488 972 £ 279

160501-160600 160,560 w 60,560 Y

239001-248000 726,550 3 726,550 1 298

275001-27520C 275 140 ] 175160 IR R

252000- 255000 252,000 v 252.00C ] 12

671001-672100 672.000 1 572,000 k!

_ 9s2401962500 962.496 | 742,496 160

5933201-5933250 5933240 | 5.933.240 | 2ar7

5941401 5941500 5.941.457 ' 5941457 2410

6278801-6278900 6278 878 ] ¢ 278 878 12547

TOTAL 1426149 1217 23222581  S49 24448750 1766 100
PARTICULARS HOLDERS SHARES %AGE
DIRECTORS L 18468575 7493
CHARITABLE TRUSTS - 9.400 004
NIT AND ICP 2 971788 3.94
MUDARBA COMPANY . 7 200 0.03
N.8.F.|. COMPANY I 104 0004
MUTUAL FUNDS 4 1246950 596
JOINT STOCK COMPANIES 18 23152 0.82
OTHERS 2 19.4C2 C.08
INDIVIDUALS 173 3,720,979 0
- TOTAL 1,746 24,448,750 100.00
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Note
ASSETS
NON-CURRENT ASSETS
Fromerty coart and egeipront 12
s teor deonsts
CURRENT ASSETS
13
Lok i trade 14
Trrrde detots 15
Looes and advances 16
Trade deposits and prepayments V7
Tox refonds due ‘ram government '8
Dirhor rocevables 19
Shert terr investments 20
Cash and bark balances 21

BALANCE SHEET

2006
Rupees

1,963.229,490
2421,340
1.965.650,830

92,855,401
746,643,801
229,707,309
150,177,167

5,804,422
49,793,062
1,612,193
70,523,132
32,572,103
1,379.688,590

'3,345,339,420

The an~eved notes from 1lto 42 form an integral part of these financial sta*ements.

2005
Rupees

2.036.092.537
2.421.340
2,038,513.877

80,312 683
706.726.900
204 540.457
286,804,021

3.893 245

60.515.92/

3.021.926

8,434,247
,354,249 406

3.392,763.283

Director

10 |



PROFIT AND LOSS ACCOUNT

Sales-net
Cost of sales

Gross profit
Other operating income
Administration expenses
Distnbution and marketing experises
Other operating expenses

Finance cost

Profit before tax

Provision for Taxation

Profit for the year/ period

Earnings per share

Note

22
23

24
25
26

27

28

29

36|

For year ended
June 30,
2006
Rupees

3,122,414.478
(2.699,848,853)

422,565,625
17,840,572
(48.421,073)
(39.031,349)
(9.584,851)

(199.406,645)
143,962,249

(20,433,058)
123,529,191

5.01

The annexed notes from 1 to 42 form an integral part of these financial statemerts.

Chief Executive Officer

20 AT o T T e e—

For nine months
ended June 30,
2005
Rupees

2.041,671,982

(1.B03,756,782)
25¥.915,200
200305.651
{27,491 287}
(AR AET 374
|77 48 747
(93,157,973
111 765523

(15.789.022)
95.974.510

q1 R -.;-

Director



CASH FL STATEMENT

For year ended For nine months

June 30, ended June 30,
2008 2005
Note Rupees Rupees
Cash flows from operating activities
Cash generated frorm/ (used in] operations 34 591,229 401 (168,123,006)
Finonce cost paid (196,446 ,255) (74,952,519
Taxes pold (18.419.737) (6,795.613]
Tax refunded 20,910,804 -
Emplovees refirement benelits paid (7,815,454) [1.226.242)
Net cash from/ (used in) operating activities 387.458,559 {251,104.280)
Cash flows from investing activities o o _
Fixed copital expenditures (131,389,013)| | (519,885,949
Sale proceeds of property, plant ond equiprment 14,517,929 -
Short term inveshments {70.499,584) -
Net cash (used in) investing activities (187.370.,670) (519,885,749)
Cash flows from financing activities —
Fepayment of term finonce cerlificales {42.35?.!42]} r {21 ,428,5?_H|
Froceeds from long term loans - 356,348,500
Repayment of long term loans (124,521,320) [73.130.526)
Lean from director [ 36,875,000 -
Repoyment of fingnce lease labiifies | - [12.834,492)
Dividend paid (24,426,211 }| ‘ (20,334.207)
MNet cash (used in)/ from financing activilies (154,929,473) 228,418,504
Net increase/ (decrease) In cash and cosh equivalents 43,158,216 (542.371,825)
Cash and cash equivalents at beginning of the year/ period (1.185.410,122) (643,038,297)
Cash and cash equivalents at end of the year/ period 35 (1.142,251,908)  (1,185.410,122)

Tne annexed notes from 1 o 42 form-an integral part of these firancial statements.

Chief Executive Officer Diractor
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Rupees

Reserve for
Share Share issue of General Unappropricted|
capttol premium bonus shares reserve profit Total

Balance os at September 30. 2004 205,406,250 41.081,250 41,081,250 354.000.00) 21.185.584 66?.754.334\

Final dividend for the yeor ended
September 30. 2004

Re. 1 per share [20.540,625) [20.540.625)
Nominal value of bonus

shares issued 41,081,250 - {41.081.250)
Profit for the period 93.976.510] 95976.510
Balance as at June 30. 2005 346.487,500 41,081,250 354,000,000 96621 469| 738,190,219
Final dividend for the period ended

June 30, 2005

Re. | per share - (24.648.750) 124.£48.750)
Profit for the year 123,529,191 123.529.'91
Balance as at June 30, 2006 246487.500 41081250 - 354000000 195.501.910 837070460

The annexed notes from | to 42 form an integral part of these financial statement-:

Chief Executive Officer Oirector
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STATEMENTS
| FortheiVEniE o e

1. Legal status and nature of business

1.1 The company is incorporated in Pokistan and & listed on Karochi and Lahore Stock Exchanges. It
Is principally engoged in the manufacture and sale of yarn and fabric.

1.2 The Fnoncial statements are presented in Pak Rs., which is the Compony's funclional and
presentation curency.

r 2. Significant accounting policies
2.1 Basis of preparation

These financial statements have been prepored in accordance with the reguirements of the
Companies Ordinance, 1784 and Infemational Accounting Standards {1AS] os opplicable in
Pakistan, Approved Accounting Standards comprise of such 1ASs as notified under the provisions
of the Companies Ordinance, 1984, Wherever, the requirements of the Companies Ordinance,
1984 or directives issued by the Securities and Exchange Commission of Pakistan (SECP) differ
with the requirements of these standards, the requirements of the Companies Ordinance, 1984 or
the requirements of the sald directives toke precedence.

Lost year as per SRO 684 (1) 2004 dated August 10, 2004 issued by the Central Board of Revenue,
the Compary's financial year was required fo end on June 30, instead of September 30 as per
pracfice in previous years, In arder o make the. Company's accounting perod consistent with
the aforementioned requirement the Company had prepared the finoncial statements covering
pericd of nine manths ended on June 30, 2005. Since the audited comparative figures available
are for the nine months ended June 30 2005 the some have been disclosed os comparatives.
Hence, the comparative gmounts for the Income statement, cash flow statement, statement of
changes in eguity. and related notes are nol entirely comparoble,

2.2  Adoption of revised International Accounting Standards

In the curment year, the company has adopted all of revised Standards and Interpretations issued
by the Intemational Accounting Standards Board (1ASE) and the International Finoncial Reporting
Interpretations Committee {IFRIC) of the 1ASE that are relevant to its opéarations and effective for
accaounting period beginning an ar ofter Jonuary 01, 2005. The odopfion aof these revised
Stondards and Interpretations has resulted in ne changes fo the company's accounting policies.

23 Accounting convention

These financial statements have been prepared on the basis of histoncal ceost conventian,
except for revaluation of certain financial instruments ot foir value and recognifion of certain
employvees refirement benefits at present value,

L

The preparation of financial statements in conformity with |A%s requires management o make
judgments, estimates aond assumptions thot offect the opplicafion of policies and reported
amounts of fixed assels. labilities. income and expenses. The estimales dnd associated
assumplions are based on historical experence and various other factors that are believed to be
reasonable under circumstances, the results of which ferm the basls of making the judgment
aboul camying values of assels and liabilities that are not readily apparent from cther resources.
Actual results may differ from these astimates.

The estimates ond underlying assumptions are reviewed on the ongoing baosis. Rewvisions to
accounting estimates are recognized in the periad in which estimates are revised,

Significant areas requiting the use of monagement estimotes In these financial staterments relate
to the useful life of deprecioble assets, provision for doubtful receivabies ond slow moving
inventory. However, assumpfions and judgments mode by management in the application of
accounting policies thot have significant effect on the financial statements are not expected to
result in material adjustments fo the camying amounts of assets ond ligbilifies in the next year,

L1



2.4

2.5

T e ok _
THE FINANCIAL STATEMENTS

Taxation
Current

The charge for current taxation is based on taxable income at the curent rate of faxation after
toking into account applicable tax credit, rebates and exemption available if any or mirimum
taxation at the rate of cne-half percent of the tumaover whichever is higher, However, for Income
covered under final tax regime, faxation is based on applicable tox rates under such regme.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all termporary
differences arising from differences between the carrying ameount of assets and liabilities in the
financial stotements and the comresponding tax bases used in the computation of the taxable
profit, In this regard, the effects on deferred taxation of the partion of iIncomea subject to final fox
regime is also considered In accordance with the requirermen! of Technical Reledse - 77 of
Institute of Chartered Accountants of Pakistan. Deferred tax liabilifies are generally recognised
for all toxable temporary differences and deferred tax assets are recagnized to the extent that il
s probable that taxable profits will be availoble against which the deductible temparary
differences, unused tax losses and tax credils can be ulilised.

Deferred tax i calculated at the rates that are expected to apply to the period when the
differences reverse based on tax rates that hove been enacted or substantively enacted by the
balance sheet date. Defered tax is charged or credited in the income statement, except in the
cose of items credited or charged to equity in which case it is included in equity.

Property, plant and equipment

Property, plant and equipment except freehold land and capital work in progress are stated at
tost less oecumulated depreciation and any identified Impoirment |oss. Freehold land s stated
af cost less ony Identified impairment loss. Cost in relafion to cerfain property, plant and
equipment sigrifles historical cost and bomrowing cost as refered to In note 2,20,

Depreciation on all property, plant and equipment is charged to profit on the reducing balance
methad so as to wiite off the cost of an asset over its estimated useful fife at the annual otes
mentioned in note 12.1

Full year's depreciation is charged on additions, while no depreciation is charged on deletion:
during the year. However, depreciation on major additions is charged from the month in which
the assets are put to use. Where the carmying amount of an assel i greater than its estimated
recoverable amount. it is wiiten down immediately to ifs recoverable amount, Impairment lass
or its reversal. if any. s also charged to profit. Where an impairment loss is recognised,
depreciation charge is adjusted in fulure perods to allocale the asset's revised carrying amount
over its estimated useful life.

Major renewals and improvements are capitalised. Maintenance and normal repors are
charged to profit as and when incurred, The profit or loss an dispasal or refirement of an asset
represented by the difference between the sale proceeds and the carrying amount of the asset
i5 recognised as profit or loss.

Leases
The company is the lessee:
Finance leases

Leases where the company has substantially all the rsks and rewards of owrership are clossified
as finance leases. At inception, finance leases are copitalised at the lower of prasent value of
minimum lease payments under the lease agreements and the fair value of the aesets.
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Eoch leose payment k ollocated between the liobility and finonce cost so as to ochieve o
constant rate on the balance outstonding. The interesi element of the rental is charged to profil
over the lease lermn,

Assets acquired under a finance lease are depreciated over Ihe useful life of the ossets on o
reducing bolonce method. Depreciation of leased assets is charged to profit.

Full year's depreciotion i chorged on additions whité no depreciation & chorgad on delefions
during the yeor. However, depreciafion on major addifions is charged from the month in which
ihe assets are pul 1o use.

Operating leases

Lease: where o significant portion of the risks and rewards of ownership are retained by the lessor
are clossified as operafing leases. Paymants made under operating leases [net of any incentives
received from the lessor] are charged to profit on a siraight-ine base over the legse tern.
Employee refirement benefil - gratuity

The main features of the scheme operated by the company for its employees are as follows:
Defined benelit plan

The company operates an unfunded gratuity scheme for all employees according 10 the tenms
ol employmeant subject to a minimum gudlifying perod of service. Annual provision B made on
the basis of octuariol valuation to cover obligations under the scheme for all employees efigible
o gratuity benelils imespective of the qudlifying period.

The latest actuarial valuation for gratulty scheme  was caried out as at September 30, 2004,
Projected Unit Credit Method, using the following significant assumptions is used for valuation of
the scherme:

- Discount rate 8 percent per annum.
- Expecled rate ol increase in salary level 7 percent per annum.

The company's policy with regard to actuarial gains/ losses is to fellew minimum recommended
approach under |AS 19,

Stores, spares and loose fools

Usable stores. spares and loose tools are valued principally ot moving average cost, while itemns
considered obsolete are camied of nil value. Hems in ransit are valued ot cost comprising
invoice value plus other chorges paid thereon.

Stock in frade

These are stated at the lower of cost and net realisoble value excepl for waste stack which s
valued at net realisable value,

Row material are staled of weighled average cosl.

Cost of work in process ond finshed goods comprises cost of ditect motericls, labour and
appropriate manufacturing overheads,

materials in franstt are stated at cost comprising invoice value plus other charges pald theraon.

Nel realisable volue signifies the estimdied selling price in the ordinory course of business less
caosts necesarily to be incurred in order 1o make a sole,

Investments

Held for frading
Investments which are acquired principally for the purpose of seling In the near term or the



NOTES TO THE FINANCIAL STATEMENT

2n

212

213

2.14

2.15

216

218

investments that are part of a portiolio of financial instruments extibiting short term profit taking,
are classified as investments at fair value through profit or loss. These are stated at fair values with
any resulting gaimns or losses recognized directly in the profit and 'oss acccount. The fair volue of
such investments are determined on the basis of prevailing market prces.

In associates

Investments in assocates were measured at cost in accordonce with nterratiora’ accounting
standard 28 "Accounting for investment in Associates”. Subsequent to revision of international
accounting s*andard 28 “Investment in Associates” agpplicable for annual perods beginning on
or affer January 0). 2005. investments in associates on which the Compary has significant
influence are occounted for using the equity method unless otherwise *he investrent s acquired
and held with a view to its disposal within 12 months of its acquisition.

Financial instruments

Financial assets ang financiai lichilities are recognised when the company becomes a party o
the contractual provisions of the instrument ond de-recognised when the company icses Contral
of the cantractual rights that comprise the financial asset and n case: of financ o iiakility when
the obligation specified in the contract is discharged. cancelled or expred.

The parficulor measurement methods adopted are disclosed 'n tha indlividoal polcy stutements
associated with each item of financial instruments,

Trade debts
Trade debts are carried at original invoice amount fess an estimate made for doubful debrs

based on a review of all outstanding amounts at the year end. Bad cebts are written off when
identified.

Cash and cash equivalents

Cash ond cash equivalents are carried in the balonce sheet at cost. For the purpose of cask flow
statemenrt cash ana cash equivalents comprise cash in hard, demand deposts. otrer short term
highly figuid investments that are readily convertinle to knownr amourts of cash and wnich cre
subject to an insignificant risk of change in value ard finances under Mmaork up arrongeman's. 0
the batance sheet. finances under mark up arrangements are included in curent listibhos.

Borrowings

Loans and borowings are recordea at the proceeds roceived. In subsequent oenods.
borrowings are statert a* amortised cost using the effectve vield mothod. Finance ©osts are
accounted tor on an accrual basis and are included under markur: ac ued or loans oo et
payables n current liabilities to the extent of the amaount remmaning Lnpe 1id

Trade and other payables

Liabilites tor trade and other amouants payaole are carred ar cost whizn s tae tar el ot tne
consideration 1o be paid in the future for gooas and services,

Provisions

Provisions are recoanised when the company £as a presert obligation as a resul® of cost cvernt,
which. if probable will result in on outlow of ecoromric benefits ana a reliosle ecinote oo e

made of *he amount af the abligntion
Derivative financial instruments

These are nitinlly recorded at cast and are remeasured to tar volue at subsequert reparting
dates.

Revenvue recognition

Revenue from sales is rec agrised on dispatch of goods ta customers
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Retumn on deposits & accrued on o time proporion basis by reference to the principle
outstanding and applicable rate of return,

219 Foreign cumencies

All monelory assets and liabilities in foreign curencies are franslated into rupees at exchange
~ rates prevailing of the balance sheet date. Transactions in foreign curencies are transiated info
rupees at the spot rate. Al non-monetary items are translated inio rupees af excharige rates
prevailing on the date of fransaction or on the date when fair values are determined.

All exchange differences are charged fo the profit and loss account.
220 Bomrowing cost

Mark up. Interest and other charges on long term loars are capitalised upto the date of
commissioning of the related property, plant and equipment ocquired out of the proceads of
such long term loans. All other mark up, interest and other charges are charged to profit,

3. lIssued, subscribed and paid up capital

2004 2008 2004 2005
{ Number of shares ) Rupees Rupees
[ 17,801,875 17.801.875 Ordinary shares of Rs 10 each fully paid In cash 178,018,750 178,018,750
4,844 875 6,846 875  Ordinary shares of Rs 10 each issued as fully
paid bonus shares 48,448,750 &8.468.750

24,648,750 24,643,750 246487500 244,487,500

Crdinary shares of fhe company held by associated undertakin gs are as follows:

. (Mumber of Shares)
|
{ Mukhtar Trading Company [Private) Limited - 875,254
Farukh Trading Company (Private) Limited - 867.036
Fatima Trading Company (Private) Limited - 924,634
- 246698
4. Reserves Note Rupees Rupees
Movement in and composition of reserves is as follows:
\ Capital reserve
- Sheare premium 4.1 41,081,250 41.0871,250
- Reserve for issue of bonus share B . N
T At the beginning of the year/ period - [ 41.081,250]
Nominal value of bonus shares issued [41.081,250)
Revenue
- General reserve 354,000,000 354,000,000

395,081,250 395,081,250

4.1 This reserve can be ufiised by the company only for the purposes specified in section 83(2) of the
Companles Ordinance, 1984,
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2006 2005
Note Rupees Rupees
5. Long term finances and other payables
These are composad of.
Secured
- Fram banking companies
Term finance certificole: 51 42,857,145 85714287
Long term loans 52 604,285,129 730,806,449
Defered letters of credit 53 444,700,061 455,143.595
Other payvakbles 54 20,607,694 25.759 4620
Unsecured
Loan from director 55 346,875,000 -
1149325031 1.27/.473.95]
Less: Current portion shown under cument iabihties o
-Term finance certificates 42857 145 42.857.142
- Long term locans ! 80 801,648 96 503 998

173.458.813 139,361,140
T 1,025.666,218  1,158,062.811

Term finance certificates (TFCs)

The TFCs have been issued as fully paid scrips of Rs. 5,000 and Rs. 100.000 denominations or exact
multiples thereof. These are listed on the Karachi Stock Exchange arud their market value is Rs.
47.143 million (2005: Rs. 94.286 milion} as at June 30. 2006.

Rate of return

The return on TFCs s payable semi annually and is calculated a° the State Bank of Pakistan's
discount rate + 2.5% per annum subject to @ mirimum of 15.25% and o ‘naximum of 17.5%,

Terms of repayment

The TFCs are redeemable in seven equal semi annual installments commenced fram Fetruary
2004 with a groce period ¢f 18 months from the date of issue.

Security

These TFCs have been secured by way of first pan passu coarge oo present and tuture fixed
assets of the company’s Unit | [Weawving).
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52  Longterm loans

Loan # Lender - Nofure 2006 2005 Rate of interest Number of instalments Interest payable
Rupees Rupees peronnum

1 Lt Biari Lirniert - Desard Firarnos | 000000 [ZEGI00 IMKBOR - % 12 gl ety redsimens Duarery
ending Decarmber 01 2010

2 Uritexd Blarm Liniliect - Demand Financs § 1,967 870 5020 AMKBOR = 2% 1 eyl hall pearty instaireris Sam anrusiy
mnding Juby 30, 2006

1 |ttt Bank Lienited - Deenanid Fnance I 275,000,000  ATSOONO000  GMKEOR 4 15% 105 gl Pl veerky nstalments Chunrtarty
commyrencing Jung 30, 2007

'l Viatred Bark of Pawssan - Dervard Franee 570669 GIETAED  BMKIBOR « 1 T5% & pgaal ! parly Pssaimenis Sarmd arrugy
nding Sapterriber 30, 2008

5 bty B Lrniised - Fovesd Al Poranceyg | 11980 VEIIN S0 &M Teswry bils ¢ 225% 4 equal hof yeary instalments Cunrieeyy
endeg iy X1, 2008

8 ket Bark Litriliel - Fixed Assud Frusrrrg 73,348 500 BIA4B500  BMEBOH + 1% & ecual hll yaary nstakmenls Chusrtisrty

commeancirg July 1. 2008

GAZSAE  TNA06M3

The compary has Bs 173310 milion (2005 Bs. 118,452 milion) undiown bomowing fockiies as of June 30, 2006
Securlly

loon Mo, 182

Tharn are secusad by a fist choge on fiked atseds of the Unit 3 [Spinning) of the comparny.

Loan No. 3

it b secured by o fist porl passu chope on ol feed asets of the Unll 4 (Spinning] of tha company
Loon No. 4

This foan & secured by O pan passy chaige Gver the assels of Unit 2 (Weaving] of the company,
Loan No, 5

This loan i secwred by o first chorge on all the esisting and fuhre fved asets of the company,

Loan No. &
It & secured by o st ponl pasu chome on al fxed ossets of Unit 2 (Weoving) ond Unit 4 {Spinning) of the comparny

£3 Theserepreen! delemed isttens of cedit estobishad with Notfional Bank of Pokistan and Meezon Bank Limited for
impori of plant ond mochinery and oe payoble atfer 720 days from the dote of bl of loding. These defemed
lertters of credit are secured by a hypathecation charge on all present and fulure curent assats of the compony
Including stock in rade, frode debts and len onexport bills as retemed to nole 8.2,

54  This represents ihe mork up povable by December 2010, under the epoyment temms relating 1o loon ne: 1in
note 52

55  Thesrepresents subordinated loon chianed fiom one of compony's drecion.

2004 2005
Note Rupees Rupees
& Delerred liobilities
Thase gre composed af:
Dalarad toxation 8.1 15,500,000 13.000.000
Employess refirement benefits - gratuity 6.2 = 738327 5400700
14,238,327 18,400,700
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2004 2005
Note Rupees Rupees

6.1 Deferred taxation

The liabilty tor defenred taxation comprises *emoorary differences re ating ?ﬂ:‘

Accelerated tox depreciatiorn 40,000,000 R AR
Uriused *ax iosses (44,500,000) g
15,500,000
6.2 Employees retirement benefits-gratuity
Presert value of defined benetit chbligaton 5.350.043 17 445406
Larecogrised actuarial loss (942,284) (744 415
Unrecogrised part of traes tional ianlity (3.669,430) IR oY)
Liatlity s ot June 30 738,327 SR DL SN
Liability as at July 01/ October 01 5,400,700 AR 953
Cha-ge to protit and loss account 5,153,281 42129459
Poyments maade durng the yeor) penoad (9.815,654) 128244
Lability as at june 30 738,327 5400700
7.\ Current portion of long term liabilities - secured
Terrv finance Certific otos 5 42,857,145 A7 85T 1472
Long term laans 5 80.801.648 WA LDE FYE
123,658,813 3% 347 140
8. Finances under mark up orangements and other
credit facllities - secured
Shor tere rurning fronces 8.1 142, 908,139 ATH AT DA
Fxpor hrancos 8.2 1,.031,915,870 15177143
1,174,824, 009 193 R44 369

8.1 Short fem runring finonces are avaiable from o corsartivy of comprerzial oone: andear mark up
arrargements amount to R 2 940 millon (2005 Rs. 3 790 miticr), "The rtes of mane Lp renge from Re.
7.7427 to Re. 02748 por Rs 1000 peor diem or part tnerect or tbe balance ocutddending, Inthe avent the
company fails to pay tne baarces or the expiry of the guartec vear. or eartier demand., aoaitinnng:
mare Lp s to be computed at the rate of Re. 01781 per Rs. 1 000 per dem o port thereof an the
balances anpaid,

8.2 The company has abtained export finarce facilites from commersicl nome agarogating o Bo 2795
million {2005 Rs 2.045 milinng heing the sob: it of *he finanre meot nrecd e pote B The rates of minvk

e
)y

i range from Re Q1227 to Re 07709 por R 1,000 por ciees or part oot o tne cutstaraing bocnce,

Of the aggreqate foclity of R 1170 milice (2005 Rz 1 075 miilion) ‘or opering tetter of cred s oro k.
115 million {2005 R, 15 o for goarantee: beirg the -
amount utlised at Jure 300 2006 was B 238247 milicr
{2005: Rs. 48 3 million) respactivaly.

ot of froncos mentinonaoed nonote B0 e
1 Ks 465 5%9 milhier| and Fuo 45 3 ealion

“he agarcgate faciitios are secured by o Pyoothecatan charge on al preseat and furoe canent ot

of the compony inclod rg stock 0 trade ade debts gnd Leoon e ol
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‘Ended June 30,2006

2004 2005
Note Rupees Rupees
Trade and other payable
“rade cred tars 47,942,940 48.210.847
Acorued liatrlites 34,215,796 35.220.690
Acyvances from customoers 7.566.296 2.981.263
Due to related parties 9.1 6,387,813 3.099.503
Workers profit particination furag 9.2 23171731 13.910.828
Unclaimed dividends 3,622,722 3,400,183
Orhers 1,714,219 2.933.148
124 621,517 109,756,482
9.1 Tnese relate to normal business of the company ond are interest free.
Faotima Sugar Mills Lmited 1,269.624
Relicrce Catton [Private] Limited 1,628,858 1734158
Relicnce Commodities |Private] Limted 1,181,842 453 301
Pak Argk Fertilizer [Private) Limited - 381515
Fazal Ciotn Mills Limited 2,307,489 300494
Fatima Fertilizer Company Limitea - 229 833
6,387,813 3.099.503
9.2 Workers' profit participation tund
Cpenng npalarce 13,910,828 6.850.038
Provision for the veor/ period 27 7,661,158 5.882.396
Interest for the year/ perind 28 1,599,745 1.178.394
Closing balance 23.171,731 13.910.828
. Markup accrued on loans and other payables
Mar up accrued on:
- Finances under mark-up arcngements and other
credit facilit es secured 23,157,212 13.493.012
lerm finance cerlificates - secured 4,703,546 7.072.649
- Long term loars - secured 15,399,018 14,581.9C1
43 259 876 35,147,562

. Confingencies and commitments
11.1 Confingencies

I:i - The compony has orovided bank guarantees in favour of Sul Northerr Gas Pioe Lire Limiced amounting to
Rs5. 48 3 milion (2005 Rs, 48 3millior| onaccount of payment of dues against gias sales etc
i) The Custams. Sates Tax and Excise Authorities have raised ¢ aemand of Rs 4 488 milion [includ ng Gereral
Sares Tax ard Igra Surcharge) for non compliance with the provisions of Fule 12{al(ii). 15(°]. 15{2l arc 11 cf
SRO 114001 %7 in rast dof raw cattan consignment The Collector Acjudication has clso imposed a
offence undear section 32 of the Customs Acit, 1949 The company filed an
ise andd Sales Tax Appellate Tribunal - Lohore and paia 174tk of the
of the Honourable Tribunal. The remaining 3/4th prircipal amount
dues ond penatties have peer stayed. This amoun® is currently
== tax. The CBR nomirated ar Alternate Dispute Resclution
stams, Sales Tax and Excise Authenties ang the compary. The

in tox refund

Committes mutual cons

committa given s recommeandation: in faveur of the company and management is confident that
CBR wil 0 decide the o .I e b 'w"'ﬂ zserecomendations.

11.2 Commitments Rupeesin million
Capital nxﬁf&ru-r'li'i_.lres 6.82 1.31
Lettersof cradit other than copital expandituras 7317 215

79.99 10.46
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L STATEMENTS
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13.

15,

12.4 Caopltal work in progress

Civil wiorks and bulldings
Plant and mochinety
Unollocated expenditure
Advonces

Stores, spares and loose lools

Stotes [including in translt Rs, 0,432 milion
{2005: Rs. 1.73Z milbon)]

Spaores [inchuding in transit Rs. Nl
[2005; Re. 2.448 milion)]

Loose tools

Provaion for obsolete items

2006 2005
Rupees Rupees
51,794,048 132,644 995

- &32 499 626

. 13.310,684

3.129.553 9.648,787
54923601  7B8.104.072
42.181.818 41,844,069
50,484,142 38,574,997
219,463 103,637
¥3.085,423 80,542,705
_(230022)  (220022)

~ 92.855.401 BD.312,683

131 Stores and spares include items which may resulf in Iiked capital expenditure but are not

cistinguishoble.

132 Included in stores are chemicals valuing Rs. Nit (2005: Rs, 1.674 million) and machine parts valuing Rs.

Wil [2005: Rs. &7 tholsands) held with third party

. Stock In trade

Revw miatarials [including in transit Rs, 8,702 millon
(2005: R< 2408 millkan ||

Work in process

Finished gogds [incloding In tronsit Re. Nil
|2005: Ru 1.472 millon))

Waoste

425 542 639
45 421,521

247 987 441
3,472,000

746.643.801

424 998,133
49,433 244

228,682,390
3413113
706,726,900

14.1 Included in raw materiols ore 318 bags (2005: 14.3 bags) of yam voluing Rs. 1.810 milion [2005: 0.553

million) held ot AAA Doubiers (Private) Limited for doubling purposs.

14.2  Raw materials and finshed goods amounting to Rs. 753,851 million (2005: Rs. 653.681 milicn) are
pledged with lenders Qs security against finances obloined under mark up arangements as referred o

innole 8

Trade debt:

Consideted good
Export - secured
Local - unsecured
Carsidered doubthul

Provision for doubtiul debts

145,704,731
44,002,578
690,748
230,398,057
(690,748)
229,707,309

$3.932.547
118,607 910
207.783.807
(2,243,350)

204,540,457

. b |

.~ (fortheYearndedJune30,2006



NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended June 30, 2006

2004 2005
Note Rupees Rupees
16. Lloans and advances

Advances - considered good

- To employees 16.1 7,965,874 7287711

- To supphers 18.689.847 23,644 643
Advances agoinst issue of shares - related party 16.2 100,000,000 240 000000
Advisory fee against TFCs 1,500,000
Due from related parties 16.3 8,107,054 4.433 305
Letters of credit - margins. aeposits, opening charges. efc. ) 13,914,390 16478362

150,177,167 86804027

16.1  Included in advances to employees are amounts due from executives R 7.045 milion (2005 F411.4725
million}.

16.2 These represent payment to Fatima Fertilizer Company limited tor issue of snares

16.3 Due from related parties

Reliance Commaodities (Private) Limited 4123715

Fatima Sugar Mills Limited - S AR

Fatima Fertilizer Company Limited 22,832

Pak Arab Fertilizer [Private] Limited 7.282.743

Gadoon Packing Limited 294,550 77,350

Relance Fabrics Limited N 19.997 19 957

Fazal Cloth Mifls Limited 486,914 56 54Y
8,107.056 4 433 305

These relate to normal business of the company anc are interest free.

17. Trade deposits and prepayments

Security deposits 917.530 £75.371
Prepayments 4,886,892 3217934
5,804,422 3.893 245
18. Tax refunds due from government 7 - —
Export rebote 5,688,107 B34 026
income tox 16,209,743 26 4373 RAR
Custom duty - 2 474303
Sales tox 27,895,212 13,371 730
o 49,793,042 40515927

19. Other receivables

Irsurance claim receivable -
Oter receivables 1,612,193

1,612,193

20. Short term invesiments
Held for frading - quoted (At fair valuve)

Pakistan Stock Market Fund 201 523,546
Investment in associate- (At cost) o
Pak Arab Fertilizer (Private) Limited 20.2 69.999.586

N 70,523,132

20.1 Tnis represents 4.580.852 units invested in Pakistan Stock Maorke! Fund ‘Mt sl Fona| maraged by Art
Habib Investment Maragement Limited. o

Ad



NOTES TO THE FIN

N STATEMENTS

20.2 This represents 1,178,431 fully paid ordinary shores of Rs, 10 each, The Company’s shareholding is 1.59%
[2005: Nil). These hove been stated of cost o falr value is not determinable, The investment has been
acouired and heid with a view to its disposal within twelve months of ocgulsition and company s ccfively
seaking a buyer for its disposal. In case Il the investment ks not disposed off within twelve maonths frem the
date of ooquisilion it will be remecwured under the equily mathod with retrospective effect under the 1AS-

8.
2004 2005
Note Rupees Rupees
21. Caosh and bank balances
Balonceas at banks
on current occounts;
- Pak rupee 19,757,754 4,218,844
Foreign currency - US § 19.183.92 [2005: IS § 2,109) 1,153.713 125,873
20,911,845 4344717
on saving accounts 21 11,100,450 3,429,571
Cash In hand 559,984 459,759
32572103 8434047
21.1  Eftecfive mark up rate in respect of saving occounts ranges from 4 S to 4.4% (2005: 3.5 % 10 A9E) per
arnmum.
For year For nine months
ended June 30, ended June 30,
2006 2005
Mote Rupees Rupees
22. Sales - net
Exporf 1,782,944 284 1,313,226,307
Local 1,302.651,773 755043612
Wosta 564,963,595 ¥.383.372
3,150,579.652  2.077.673.29)
Lesst  Commission 31,645,654 19.897.315
311893399 2057775974
Add: Doubling incoma 1.318.700 1.B38.610
Expor rebote o 2161,782 0 | 2057396
3480482 1894006

3122414478 2061671982

22.1 Soles are exclusive of soies tax of Re. Nil [Nine mianths ended June 30, 2005 Rs 74 198 mifflion),
23. Cost ol sales
Raw material consumed 2.025.393.592 1.452.875.335
stores ond spares consumed 104.582.112 42.353.210
Packing rmateriol comumed 25,444 600 11,947 809
Salories, woges and ather benafits 231 149,019,434 80792111
Fuel and power 217.261,497 119,789,449
Insurance ¥.688.170 4, B27.40%
Repairs and maintenance 7.204 224 3266718
Depreciotion on property. plan! and equipment 122 184,334,475 86.098.811
Litilities #35.342 428,979
Other axpensas 10,335,580 4,752.19%
2735201248 | 82714225

aSE
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25.

36

Onening work in process

Clasing work in process

Cost of goods manufactured

Openirg stack Finished goads

- Waste
Frished good:

Closing stacx
- - Waste

Note

For year
ended June 30,
2006
Rupees
(45.421,521)

3,811,743
2,739.012,991
228,682,390
3.413113
232,295,503
(267.987,641)
(3.472,000)
(271,459,641)
2,699.848.853

49,433,264 )

For nine months
ended June 30.
2005
Rupees

L

4
<1
.
e 1]

4G AT U4
AR
V815 428 247

219172905

Va5 113
220674 018

AR E9T)

231 salories wages arc other benetits include the fallowing inrespect of erplo vens rat remert barefts:

Curert service Cost
Irtecest cast for the yeor! perind

Actuanalloss recogrizec
Transitiona! | gbility

Other operating income

Exonange aan

Gan onale of property. olant ond equpment
Mork Lp oninvestment noassociates

Baa debts writter back

Cthery

24

2,226,247
801.204
1,833
1,402,538

4431822

7.996.524
1,485.44)
7,088,281
1,004,829
263.497
17,840,572

241  Tnsreoroserts tne gain on transiaton of letters of cred g0 closing rate e letioe

opoenedicmport oart and machinery

Administration expenses

Salanes. wages and other bonefits
Prin*ing and statonery

Moter vehicle rurning

Travelrg and conveyance

Rent rates ana taxes

Terevhane and pastage

fee subcrptior and penadicolks
Uttiities

Irsaronce

Repairs and mainteranc e
Frtestainment

Adveritement

Deoreciaton or property, niart and equpnren:
Pratessional services

Other expenses

251

§47 99K

394,018

=] .
o84 3

1. 227.124
1,501,438
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27.

For yeor

ended June 30,

For nine months
ended June 30,

2006 2005
Note Rupees Rupees
25.1 Ssalaries, wages and other benefits include *he following in respect of employees retiriemant henafits
Cument service cost 362,412 331.005
Interest cost tor the year/ period 130,429 81.880
Actuarial loss recognized 298
Transitonat hability 228,320 168,714
721,459 581,811
25.2 Professional services
The charges for professional services include the following in respect of auditors' services for:
M. Yousuf Adil Saleem & Co.
Statutory aqudit 200,000
Half yearly review 150,000
Cerdification 50,000
400,000
A. F. Ferguson & Company -
Stotutory audit - 200.000
Helf vearly review - 150,000
Tax services - 233.000
Certification and other services 164,443 50.000
Out of pocket expenses - 64,339
164,463 697.339
Distribution and marketing expenses
Qczean freight and shipping 146,330,113 14,048.777
cocal freight 11,037.055 8,193,400
Export develooment surcharge 44719823 3.124.155
Foraarding and clearng expenses 4,615,225 4.239.092
Marketing expenses 799.983 1.127.013
Other expenses 1,829,170 7,624 879
39,081,369 38.357.316
Other operating expenses
Term finance expenses 25,000 146,812
Workers' profit participation fund 9.2 7.661,158 5.882,39¢
Donarons 27.1 1,898,703 1.219.534
9.584.841 7.248.742
27.1 Donations | e
Names of donees in which a director or his spouse has an interest:
Farrukn Mukhtar Girls High school
(Miar Faisal| Director is the Trustee) 675,713
Farrukh Mukhtar Hospital, Multan
{Mion Faisal. Director is the Trustee) 365,500 772.662
Mian Mukhtar Trust, Multan
(Mian Faisal, Director is the Trustee) 72,000

7



