
!QUITY AND llAJ4unU

CAPrlAl AND RESElV!S

Authorised capital

40,000,000 (2005: 4O,(XX).(XX)1 ~;
shaes of Rs 1 0 each

~,(XX),(XX) (~~.(XX),(XX)) .., :-,a;.

shaes of Rs 10 each

Issued. subscrtbed~ pt:M~~aplta
ReS«V8S

lmOPP"~M~~

NON.CURRENT UAIILITIES

long tefm finaoces and other paycX)tes
Deferred iobiities

CURRENT UA81llTIES

Cooent pcx1ton of long term iab8ties . seclWed

Fi1onces under ~ up ooangements ood
other crecit faclties . secured

Trade and a1her payabtes
Markup accrued on loans and other ~

AND COMMITMENTSCONTINGI

Chief Executive Officer

18

2006
IUpMS

2005

RupMsNote

«X),@~..400.000,000

3OO,OOO.CXX) 3OO.(XX).(XX)

700.(XX) .(XX)700,(XX),OOO

246.487.500
395.081.250
96.621,469

738.190.219

2~,487 .500

395,081,250

195,501,'10--

837,070,660

3
4

[1.025,'".218!
I 16,238.327]
1.041.904.545

11.158.062.8111
1- 18.-400.7001

1.176.-463.511

."

123,418,813

1.174,&24,009

124.'21.517

43,25'.876

1.466.~.215

139.361.1~

1.193.8-4-4.369

109.756.-482

35.147.562

1.478. 109,553

"1

s:c~!
9

~.,. ;

II

3.392.763,283 .3,3045,33' ,420



21. ~nc. cost

Interest a1d mark up on
. Term firKJnCe certllicates
- Long term loans
- Flnooces under rTXJt up amngemenb and ott'l8r credt foc8fles
- FW)Once lease
- W~efS' profit paficipation fund ,.2
Exchange loss
Book cha'ges ood comrrjssion

2' . ProvIsIon tor taxaloft

Fa the yeal
- Current
- DefetTed

~

PriCKy~
-CUlTent
- Deferred

29.1 The provision for c\nent period toxotk>n ~nts the tax liability under .ctlon 169 of the Income Tax

Ordnance, 2001.
for purposes of current taxation. the unassessed tax losses ovalkX>le for cory f~ as at 2005 are
estimated appro>cimotely at Rs. 126.496 mlon (2005: Rs.

2t.2 The r.If,...~ recor~.bet~, the average tax rote and the applicable tax rote has not been
~1ed ~~ A!:o~stat..., ,~ as the totol income of the company foils under final tax regime
and hence tax has been provided und«, sections 169 and 120 of n'Ie Income Tax Q'dmnce. 200 1 .

30. .enM".-.uf~ ~ CNIf EHcuIwe ~.., I*8dor and ~
30.1 The aggregate amount chaged In n'Ie finondol statements for the year! period for remune.-otion.

including certOI1 benefits. to the Chief ExecutIve Officer and executives of the Company is os follows.

Manag~ remuneratioo
House rent alowonce
Utiity allowance
~eimbooement of medical expenses
Leave encashment
Bonus

Number of penon.

38

fOf nine mo"",s
ended June 30.

2005
Rupees

forVe«
ended June 30.

200'
RupeesNote

9.857.651
26.412649
37.868.208

369.176
1.178.394
3.494.981

13.976.914
93.157.973

8,e6'-
68,332.918
87,670,569

1.599.7"
6.151,133

27.2_~
1 ",406.645

10.500.<XX>
11.(XX).(XX)
21.500.(XX)"

17.871.-
2,500.000

20,371 ,~

r- (7.710,977)1
I 2,~.~1
~ (5,710.97Zl

15.789,023

=~
61,6&2

.~-

10.055 miionj.

ExecuftYes-
for YeG' for nine months

ended June 30. ended June:M).
2006 2005

Rupees Rupees

CI-. Exec" 0IIc.-
For year fOf '*- months

ended June 30.
2006

Rupees

ended June 30,
2005

Rupees
9OO,CXX) 5.007.000 3.007.560

227,000 1.353,~
1.146,818 150,378

.,CXIO 2910
~- 228,837

_165.a ~,914
6.895.651 4.974.001

=

5 .

1.200.000
~

. -
1.21».- 900,000

1 ..



the c~ ~ ~ ~ 0Wf E.ecvtiYe Ofr.:s. some of the ~ ~ ~ ~ .. ~
of company maintained coo ~ ~ phones.

8.2 ..;. ~ ~ -- ~-;
No mee~ fee has been o;;tu~" '- ;r-u-~~ a~u~..,.a.-.ts fa' '- yea-1 ~ to 6 caec)c.. ('DJ5: 6
drectm).

':;:;- ~~ ~ . ~ P8I8I
The ~ pa1I8S ~ ~«i u.-~.~¥ ~ key "U-~..v..t pef1OmeI. The ~., 1h8
nom1Ol co.xse of business cCJ1fes out troosoctbns wI1h va'M)US related pattes. Amounts dJ8 from and to related
paties c.e ~ ~ ~ ~ ~ ~ renu-"'WUI of ~ key monog&oT,v"t ~ Is
(isck)I8d ., note 3. Other ~ fg- dOCi'u -Ii wIh r8kIted pales cxe m ~

Par ,.. Par ,... :-..
~ -. ended J-- .... ~

DelCt~ .."...
P\XchOl8 of goods ~ ~ 60.668.161 36. 1 03.0 1 0
Sc8 of ~ ~ ~ 3.01'.221 755.786
Sale of ~. pkInt and ~t 1 .346.211 -
AI trontoctO'5 ~ I8oted paties hoYeb88n casted wt ooc.;, :iaI ~ and concitbns.

~ ~-~ ~ ~ .1- ~ ~

In respect of ClNrent yea. the diwcton p.-opoa& c~":.:aofMl of Rs. 61.621.875 by way of is1ue of ba'u Ito8S .
25 sha8S Pef' 1 00 ~es each of D.-ed. ~~ a1d ~ ~ ~ ~ Iotu 8M . ~ to ~.,.a
by ~ uv.".okj8f1 at the fa1hcon*tg Am.O Gel- -~ ~ oW a1d tkB rM)t ~ ~ ~ m a ~ YW ., ...
financk]1 statements. TNs wi be accounted fa~ttv., '-yecxof~.

C4-:=-:1y8ld~
~ 1 r::~y~..) .
Number of looms Instolled f1 116

Copacftyoftscoovenion~SOJ*=t$-~ 15.171.486 1~9Z)
Ac1va ~tk)n of fat.tc: an. CQi"y~ nto 5) J*=t$. M8e.s 13'-.6D 10,86.93)

U.. 2 r:;~.~.)
N~ of k)oms ~- ~ .. 3)4
CapacIy~cor~~5J~-~ 41.132.426 26.87.23'
Actual ~tbn of fat.tc: after conYenicx1lnto 5J ~. M8t.I 3'.._1 250m1,..,
u~ ~ of ovc.x. ~..;-o; ~ . <*.18 to:- Cha'Ige of aIc:* ~
. Wk1th loss 0Je tospeciftc otton of the oott\
- [).J8 to na'nd ~ntenoncce

~ a CIpI; ~
Numb. of s~es mtaled 1..- 14..0)
~ after ~ nta ~ COt.R1t . Kgs .,.., . * 3.637 .G
Actvd ~ of yon an. coovssion nto ~ c~ . Kgs s. t6S. 791 ~~~'1

Unft.CSpk-.-':'-..)
~of~i1stc8d 21.1. 21.1~
Copcx;:-fd*~~Z)~-Kgs 7.113.193 1.185.532
Actual P'oaoICtion of Va'" after c~ ~ ~ cO4.Krt . K~ 6.170.1 '7 785.118
~utlsatlonofa~~c~-J.:'"';-f. dueto:
- ~.x.-- oW "* of ~ ~ .. co.d
- B8c ~';- f stwt dowrw

31.

32.

33.

STATEMENTSNOTes TO THE FINANCIAL

.



C8 ~... d tent ..~ .
Prom befae fax
A41Stments fa:

08p'ack:i'i'J, on ~~71. r*Xtt m'Id ~-,;
~.~ iw -..g. ~.."1)6. - .v..~ acaued

Goi1 on ~ - : ~ ~ of property. ~ a'td ~ -. ... -,;
Donation of ~~71. pIcI1t and ~
~ u-1g6 gc*\
Iad~""'bock
~cost
Gai\ on Iv. -. ~ of R'IOIt term Wwestment at f<* Yciu8

Pro8 befae ~.w ~~ .:.'- ~
~on ccSt ~ Ole to~.y ~ cr~
~) 1.18c.~ W\ curent msets
. Stares. SPa'8S ~ loose tooB
-Stoct.n~
. T rode cMbIs
- Loans and ~
- T rode ~ ~Plwpoymen Is
. T~r-.dOletom~ g. -,~
- Ott.. rec8iYcX*s

~reosel (decr~) i'I c\NYent ~.
- Trade and ott'18t payables

(\K"JCkSI.ad ~)

COIt\W8f".v.utac:~ (~~)~v~-..

..

.. c- 8td c-. ~.,..-,:;
Cash and bo'* ~anc~
~u--~ ~nakup Yi~- ~ ..a.1ti ~ ofh.-

credtfoc"18s

S6.
- --- .- 36. 1 ~ ~ ..;;-. per II-.

Net profit fa the yeal period lupees 123,129,191 95.976.510
Weighted~r.xrc.ofa~-d'fshaes ;..-;.:. 34,68." 24.6&750
8asic~~¥p.-~ 1.01 3.89-- --

36.2 DIut8d ~..;.-. per""
Th«e is no ~fk)n effect ~ the b8 ~..-~ p.- stIcn of tM cc..'~-r'f as the ~V has no ~
cc..,. -..';0 -,~a.

.. oI_Kt ~
LkX)i1ittes In fOl'eign c~ have been ~1INt~ Into ~s at US $ 1.657 (~: US $ 1.670). JPY 195A27 cas:
JPY 1~.O6O) ~ 0. 2.1 S» (3X)5: c.. 2.137) ~ to Rs. 100. AD8ts ~ ~ c~ ~ ~ "~- oibi.c;
nto ~ at l5 $ 1 .662S (3X)5: US $ 1.675) ~ to Is. 1 00.

37.

-

for ,.. ;;- ~ -:- .;
ended J\ftte ~.

2005
Rupees

111,765.533

88.232.615
..212.959

PGy.-
ended J UN 30.

2006
IvpNS

143.'62.24'
Note

1..289.-
5.153.211

(1.481.~1)
.a. 182

(1.845.391)

(1.006.829)
193.255.112

(23.546)
W.7a:3f7

(16.8)4.510)

89.662.992

277.069"-

~-

(12.U2.718)
I(3'.'16.901)

(24.160.m) I
1J6.6B.MA
(1,'11.177)
(',701,260)

I1,"'.733

l~.~ L_~J"ow,- (~.192.595)
591.229"1 ( 168. 123.006)

D6
lupMl

32.572.103

~
RUPHI

8.434.2.7
Hoe.
21

. (1 . 193.844~9J
(1.185.410.122)

Par'" 11M -.:-..
8f*d ,... 8,

as
No8e IUPNI IUPMI
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NOTES TO THE FINANCIAL STATEMENT

..1 ~~ ~ :=-_.~: ;-":-.:x

TM 00rJ1*1y'11cIIYMi8I Upalelt to. Y8t8ty offtMnd8 rt8k8, ~.. 818* of $ ~ i1 b8Ign ..c: -~,.., ~ ~ - ~ ... d ~ 's ~ r8, Trw..y BIll r8I8 ~ ~ ~ Bri
c-. R8 ~). ~ ... ~ ,. ~::-::~~ ~ ... ~ ~ ... ~~~ ~.
r,*",. ~ i1 ~ ~... ~..,. ~::-::~:; ~ ~ ~-- i1 f88P8d d ~,;MC ,.. ...,~ ~..
,..5.
The .x ,j~ - , ~8CJJIy. ~,;MC.-~'" " ~ ~~ ~ ~. view to
" ~.., "* ~~~ ~d~~"~;o,.~.
~ ..wh*, ~ ~tan".x..~07'" : ~ ~. ~ ~..:acr...1 ~-~
to m8t8t ~ In ~ d IUch inem.m8n18.

(.) c.-~ ~--~
Cr8d1t rt8k ..~~ ~ 8CCOI.mting ~ ... ~Id be iecog;"~ 8t .. ~,. .. K ~ ~ f81ed
.x..,.-.e-i ~ .,..~m - .x..-';'-~. Th8 .x..'~-'F"1 ~ - . ...~ ~ ~-~ ~ 118 b8i8 ~ .., b

b8~. --. Th8 ~ _.~ ~ ~~~ ~.. -- ~ .. ~ ,... ". ~~-.y '- f» -~~.; .._~. d ~ - - expu.n '..-W8d ~. ..
n~d~~~"~~~~. ~d"~..n "-" _cARs. _.751~(2005: Ra.
482.233 m8kJn) fI181ci8I ~.. ~ eo ~it riIk.mount to RI. 358.213 ~ (2005: RI. 474.230
~). To"_~~..~ad_".x.~-.y~ad"~"a.-., Ib) c..,.., ,...

~~ ~ II t.. riIk hi t.. v8U ~ . ~ ~ wII ~-~~ - to ana- ~ b8ign ~.-. ~ - 8t888 ~ -"-- .~,x.-~~ ~ ~, ~II ~.. ~ .. -d;.. ~ .. w81"" ~ ..,
~~ ~,.. ~-.;:-:~~ ~ ..., a.,.." ,.. .. w.-~ ~ ~ '--d ..., .-:;---~
iXir (0) ~- -,. ,. ~ ;-.-:

~.. - Ie .. - -- ~ 8 ~-~ ~ ~ ,.-~-~.. ~ ': ~ .. ~ ---
r.-. n. w; wy ua.-y ~~ ... MI8d .., nwbt ~ ,.. .., - MdI .. Mk II ,~,~~~ :.
~1r.:8nt 1~1t rate.nd c8Ih now rtIk8 8xpOIU"." prWIWrMy ~ by ~n~ng m~mum and maximl.n
d~"'_r"' r;~~~5.

Cd) LI.~~~~

~ ~ r88Id8 8' ¥ ~ ~ 8'I8b8y ., raI.-'G ... m II.-: ~'.I':;' n..-; , ~ ., ~~..
CMh ,..'..., 81d pe..~ng poky to .'*Ire ~tMIMy of funds ~ to t8ke ~-or..~..te meeaurea for new
r8qw""" -,5

-.J F* of :' ~

rt. t.-;-Pii --d ~ ~ ~ -- ~ ~~ .~~=-~.,.. ~ ~ ~_.~..~
~. F.~ .o1*.m~~ ~ "bMild~."'1d8f"~.~ ~~oW d8.

.38. N ~ =---::;.I.~-

The a;.,~-.y ~~ 2.202..~. at JI6t8 30. ~ (2005: 2.001).

D_of~..
n-: ~ -,. -- 8Ii" .u.~ b -- ~ ~..;. 23. 3D by" ~ da.a.sd".x.., y.



.,.~
In h ~ a; ~,_. t8VW b8In ~ c.- ~ n -- ~ ~ ,

42. Con-- -1M"- - .;a-..

a. 1 F~ ~ 1ftc8D1 h8Y8 been rI.ct. W1 the ~ ..,... - ~ b' ~ ... ~ -.: -,.

P,.vlou. oI888IIc8tton Cu~nt d888lt1c8t1on Ru,...

c.8d*n, ~ T r8de 81d '*'" PIY8bIea 1 08, 756,482
"<**~~ ~~~~..t

,*",p5J~ 35,147,582

AdvWIC)IS.~. ~.81d~ 288,~,021
, ~..t Tr8d8*";-:~..t

~~~~ ...~..v.~ 3.83.246

4Z.2 C(,.,~ :.-~~ h8Y8 ~ j.-6.,..-~. wt...~.::::-::~:-;, b"'~d.x..,..~~-.. -.-:~-.:,.
_..~.w;;;. m8d8 are .. foIows

".. To

Tr8de~~..,,~ ~~~~ ~~dCrd 132.O21.~

CaPtaI ~ ~ progMI C8P'I8I ~ WI ~. pI8tt 788.104.092
... ~ n ~

C81 ~ ... b8~ ~ .xx..8 ~ ~ 3.43.571

lO8fW 81d ,.. M ~ to "'~ C81 " t..t 120,000

S8I88 - ,. WM8 ... Loc8 S8e 4, 184.000

". ~ --- '- b.-t ~,-- ~... ~-~::~-::-,-, n.ct.. .x..-~- na8 ~~ ~... b' ~ d
rN'~-~',

4Z.3 :-~I..~..d'h~-oi8XX)lft-b88n~.

r ; ~ c ;-.; ~.

Stal gratuity ~ ~ g,..ty

Cti8f~Offk:.w

NOTES TO THE

T8X"'~ian
~,...~
OIhIr ~

..515.W7

3.m1.9a

~---?«

a





MR. fA W AD AHMAD MUKHnAR

MR. FAlAl AHMAD SHBKH

MR. fAlSAl~MWHfAR

CHANGE IN THE HOlDING Of ao. DlleCTORS AND THHI SPOUSES

~ the period CEO. ~ ~ ~ :~.g ~tIOn i'\ .. shcns of the COrT~f:

ceo
~. Foza Ahmad SheIch

~L.
~. Fowod Ahmad Mukhkl'
IN. FoisQI Ahmad Mukhta

D\.wIng the period ~. Fcm.Ikh Muthta had ~ away her shcns to ttwee ~ ~~-.ad ~aC~""i
with the sane rat60.
Secondy loa,';;-a CFO fa ~ MCrvb'""t dong wHh the8' spouses ~ rrW'a ctti"-.. had nme
any transaction" 1t1e ~aes of the C~T~-.y.

'EISONS HA Y1NG MOIf YHM 1. --
5.933.2~
6.278.878
5,941.457

2..071

25.473

~.'04

Sh~
Acqwed

1.232.114

Shares AcqWed
as a GIt

21.600

27.600
27.600

886.476
894.694

48



C.I'I~- - .~I_II - ._1_- - I~. ~
1.100 ~ 67 ~ " 8,015 133 om

101-a 83.889 .D) S).4O7 111 134..496 691 0.55

5)1.100) m3.16 5C3 ~ 12> ~ 663 1."

1001.,.DX) 1~ 67 ~ 112 -- 119 1.!4

~ 1- 1 (XXX) 48 6 213.712 ~ 257 .092 36 1.04

1(XX)1.zxxx} 61.361 4 27"~ 18 337.968 22...37

~1..DXX) ~ 4 78.~ 3 169~ 7 0.69

DX) 1--«xm :K1.2«) 1 1 a.824 5 213.064 6 0.86

~1~ «).D) 1 127'(xx) 3 167:6» 4 0.-

6cm1.1(XXX) 62.8 1 124.D> 2 186..8) 3 0.16

7OX)1.«m) 70.5«) 1 70.560 1 0.29

.xX) 1..9CmJ 349.. 4 349.. 4 1 .A2

10cx)1-13SXD -- , -.~ 6 2.79
1~1.160600 160.560 1 160.560 1 0.65

239(X)1-28m ,.. J ~ 3 2.95

27D1-275D 271.18 1 275.160 1 1.12

25DX).. 25.DX) m.Im 1 152.(XX) 1 1m

671001-472100 672.a 1 672.tm 1 m

962«J1-962!J:JJ J62.- 1 962.496 1 ~.909&2«)1-9&2.-

~ 1-59mSJ

5941 «J1-5941 DJ

6278'~ 6.27U78

'gAL "-"" 1,117 ft_"'.81

PAanaAAlS

~.- \oIi$
CHAIITAIU Tlum

Nn AND ICP

MUDAllA COW ANY

M.a.'.I. COWAHY

INnUAlftlHOS

JOINT STOCK COMPANIB

OTHelS

~y-..aa

..

962..e6

5.933.2«)

5.941~7

~

5.933.2«)

5.9.1~

'J4m

2A.10

1 6.278.878 1 25.47

... M.~. 1.7" ,.

u.
74.93

O~

3.94

0.03

0.004

5.06

0.82
0.(8

Ha.DHS SKAla

18.-468.575

9.600

971.788

7.ZX>

1.10.

1.246. 9S)

a.152
1 '..«)2

2

...
2



ASSETS

NON.CURRENT ASSETS

Property. plant and equipment
Long te«n deposits

CURRENT ASSETS

Stores, spares and loose tools

Stock in trade
Trade debts
loans and advances
Trade deposits and prepayments
Tax refunds due fr~ government
Other receivables
Shcxt telm Investments
Cosh and bank. bdonces

The annexed notes from 1

2005
Rupee,

2006
RupeesNote

2.036.092.537

2.421 ~
2.038.513.877

1,'63,229,490
2,421,340-

1,'65,610.830

f2

92,855,401 &),312,683
746,643.1 706,726,900
229,707 ,309 204.~,457
150,177,167 286.S04,021

5,*,422 3.893,2~
49,793,062 60,515,927

1.612,193 3.021.926
70,523.132 -

c-!2.572, 103 8,434,2~7
1,379.688.590 1.35.4.249.«)6

13
1~
1S
16
17
18
19
~
21

3.392,763.2833.345.33' .420

to 42 form an ~ pat of these ~ itut6t"i;e,""iti.

Dwector

4A



$G8I-net
Cost of soles

Groapr08

Other operafing Income

Admi15tration ~

D5tribution and ~emg expenses

0tt'Ier ~-ufj-.g ~nses

Rnance cost

Pra8b8f0r8fax

Provision fO( Taxation

,... b the year I ~

Ecm.,gs per share

The oonexed notes from 1 to 42 form on Intega pat of these ft"IonckJI statements.

~ExeaIIIve~

.

For year ended
June 30.

2006
Rupees

For nne monHts
ended June 30.

2005
Rup..sMole

22
23

3,122,414,478
(2,6",&48,853)

422.565.625

17.840,572

(48,421.073)

(39,O31.~')

(9,584,841)

(1",406.645)

143.962.24'

(20,433.058)

20.305.65124

25 (27.691.287)

(38.357.316)

(7.248.742)

(93.157.973)

111.765.533

(15.789.023)

95.976.510
- -

26

27

28

»:
'D,5Jt,'9'

"

:»

~



STATEMENT



~e as at September 30. 2(X)4

fi1aI dvIdend f~ the year ended
~ta.T~ 30. 2004
Re . 1 p« shae

~~~~of~
~DJed

Proftt for the ~

~e as at June :I). ~

~ dtYktend fa' the ~ ended
~~. 3X)5
Ie. 1 per~

~fa'1heY8Q'

Idca'1ce ~ (It u. ~ ZX)6

the ~ notes frQm 1 to 42 form CXl integra port of these finanda :

CN8f Executtve Officer

luPMS
l...w for

--of
--1tIares

Shcn
COpllg

Genera Unappropriated
r.-rft .-011 Totd

~..«)6~ 41~1.250 41,(M1.250 ~.(XX).(XX) 21.185.584 662,754.334

(20.5«).625) ~A'ISJ

41J»1:SJ - (41.~I.250J

95.976.510 95,976,510

246.487.500 41 "'1:15) ~.(O).(XX) 96.621.~9 738.190.219

(24.6.48.750)

123.529.191

(24.~.750J

123.529.191

~
,

2~..487.500 41J81,2S) - &ooo.«YJ 195.501.910 837.070.660

statements

Di'ector



STATEMENTS



NOTES TO THE
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nded Jun. 30. 2006



~..~,,-.-,8I that me pat of a t){II--;:. of ~u-~ ~ «u-;..-,y; ~ t8m1 pofit ~
~ .:;k:.-'~ ~ i-r.'eS -,~. at b QI8 ~ ~ a loss. n.. ae sk1I8d ~ b Yt*J8Iw-.,
any ~ gai1s a losses ~ogr*8d ~-:ttf '" the p'OIt and loss ~. n,. fcW ~ of
such nvestments ae de~ on the bOIls of ~YdIng maket prices.
~ .~= c..
~~-"n...,ts n astOCXJtes W8e ~ at cost n \Xcc.~e wfth i'1~.~i~-u acc~
~ 28 'Acc~~ fa w;-~"...,t n ...~::-~:iM". St~t to ~ of W~
accounti"Q standad 28 "lnY~""'lt n AIIOckJteI" appIccZM fa anr'll..d P6w"'~ ~,.-~,g on
Of after Januay 01. 2005. lnves1ments n asIOciat8S on wtich the C<ilT..,o-rf has ~
InfkJence me ~c~ b' ~ the ~ nlV'w'JIxi w-. ~~ h ti--16.-tnrGt,t Is ~
a'Id hekt ~ 0 view to b ~-~ wilt*' 12 n~-M. of b ~-~

~ ~:;-.;:;-~.;;.~

FInancial OS1ets ood finoncialliabilties a'8 ~ognAd wt8\ the C«npa"f becomes 0 party to
the controctua ~ of the nNnent a'Id ~~-.-c; ~ the c~,~,y k)ses Ca1tro1
of the ~ ~ ~ ~,~- the ~u-~ ~ C8'wJ ~ ~ d ~J~ ""t wt'8n

the obIgof~ ~~ i'1 n... ~moct Is ~~ u~ ~-=~~ Q' n,. pa1icuIa' ~v.,...,t n..tt-~ adapted ae ~:',.:~::; n tt.e ~<i\'idlQ pcIcy statements

assockJt8d wtth each Item of ~ n1Nments.
~~
Trade debts me carted at ~¥- u ~~ ~ - ~ ~~ mode fa' ~ debts
bC8ed 00 a ;V-T"",,9V of ~ ac.,~~,g ~ at .. yec.- ~. Icxt debts ae v..~ off ~
identified.
c-. ... c-. =-.:~
~ a'Id cCIIh ~1Q ae cc-.ted ~ n... ~- ~ ~ at cCJIt. fo'" ~ d c<B1 now
itu;v.TIVi'it ~ C81d ~ ~ts ~,~- CCBh n ~ .1G.,...,-..:o' ~ ottw shcxt ~
highly liquid k'1vestments tt1at ~ reoc:8'J' cor;.~ to ~ ~ts of cash and wHch are
subject to 00 i~ont Fit of cta'Q8 k'1 vca.. a1d ~ t,x'K8 mmt up ~.gv.TI8ntI. ~
the ~e sheet. ~ g- ~ ~ Rat ~ i»i y - ~ -,ts ~ ~- ~ ~ cur.w ~ IdS.

l~ C81d ~v..w-.gs ~ ~~ at the JXOCeeds received. ~ .~t Pef1ocB.
bcwrowings ae stated at ~ cOlt "*10 the effective yteId meth)d. ~e cO5b ae
OCCOI.N\t8d fa' on m cx:CNa basS a1d ~ ~ ~ ~ ~a\.-ed 00 bans a1d oth.-
~ k'1 cloment ~. to the ext.w of the aro.n iv.-,-~-~-.g~.
""""-;x;~
Llabltles for trode and oth8f' amounts poyobfe ae carted at cost wNch Is the far voue of the
co.-.sidera;'~ -, to be ~ k'1 the fUt\n for goods a1d servk:es.

"o.W--.;
Provi$k)ns ae ~~ when the ~ has a ~ t ~~ ~ a red of post event.
which. if ~Ie, W11 resuft In an outftow of econorT1c benefits and a rwIa~ es1tmate con be
mode of the amount of the obligation.
~-:-;~~ : ~ ~~~-;.;;.-;:;
These ae ~ recad8d at cost a1d a'8 i"VrT~ to fc*' Yc8.Ie ~ ~-~-~ ~-';.'-.w
dotes.

.wi iK:;"=:;;;

R ev~ from sdes is ~ jsed 00 ~cti of ~ to CtA~,

2.11

2.12

2.13

2.14

2.15

2.16

2.17

2.18



STATEMENTS



Long term lnanc:es and other

These ae composed of:

Secwed- from baftkli".w campm-..
Tecm finance certificates
Long term oons
Defefred letten of credit
Other payobles

UnlKwed
Loan from cti'ector

5.

less: CulTent POfflon shown urder clxrent liabilties

- T «Tn finance cerflficates

- long term bans

T.,." ~ne. c..-t.. (TFCs)
The TFCs have been issued as f\A1y pok:t scrips of Rs. 5.(XX) and Rs. 100.(XX) denoma,atk)ns a exact
multipfes thereof. These ae fisted on the Karachi Stock Exchange a'\d their mcwtet vaue Is Rs.
47.143 n'-.Ion (2005: Rs. 9..286 m80n) os at June 30. 2(X)6.

. - of retwn
The return on TFCs is paycX>6e 18m anrMJaIy and s c~~ at the State Bank of Pakistan's
discount rate + 2.~ per anoom sr.b;ect to a ~ of 15~ and a ~m of 17 .~.

T8rn1I of repayment
The TFCs ae redeemable i'I seven equal serri omooI i1stc*nents commenced from February
2004 with a gace period of 18 months from the date of ~.

Secw"Y
These TFCs have been secured by way of first pari passu charge on present ood MtXe fIXed
assets of the company's Unit 1 (Weaving).

.

2005
Rupees

2006
RupeesNote

85.71".287
7~.806.449
..s5.1 ~.595

25.759.620

42.857,145
604.285,129
~.700,O' 1

20,607,'9'

$;'f-
A
U
~4

36~~~~
1.149.325,031

~
1,297,423,951

I ~,857.1421
I 96.503.9981

139.361.1~

I 42.857.1.451
I ~.801.6681

123.658.813
1,025.666,218 1.158,062.811



STATEMENTSNOT!S TO THE FINANCI



6.1 D8f8IT8d taxation
The ~ for defeITed taxotk>n comJXtses temporay cifferenc85 relating to:

Accelerated tax depl'eclolioo
Unused tax losses

6.2 :'.ot*;y~ ~ : --.;:.~ .1'";1"::r

Present vaue of defined beneftt ~-,
Unrecog1sed octuarfolloss
Unrecognbed pa1 of tra'IsItIonal k:Jb8ty
LIobiityosat.Alne30
Llobility as at July 011 October 01
Charge to ~flt ond loss occount
Payments mode ~g the year! period
Ua~1ty as at June ~

c~ porion 01-' t8nI ~=~~ . l8CurM

Term finance certifICates
Long term loons

t.

~nc8S under mark up mrangements and other
crecIt roc... . secured

Shoo term running finances
Export finances

&

Short t~ fOOni"lg finances a'8 0Y0IcX8 from a consor11um of commerdal banks under IT'ak up
OO(W)g8ments amount to Rs. 2.960 ~ (D)5: Rs. 3.790 rrilon). The rates of mat. up range from Re.
0.2427 to Re. 0.2748 pet' RI. '1JXtJ per d8m a' pat thefeof on It)8 bak]nce outstand'l"lg.ln the event. the
company faIs to pay the ~-~.. ~ the ~ of the qucxt«. yea. or eater demand. additional
mat. up is to be ~ at the rate of Re. 0.1781 per Rs. 1.(XX) per diem a' pat thereof on the
bdances ~.

The company h'as obtaCr".ad export ~e fadlifles from cOnYnercial bonks aggregafng to Rs. 2795
mllon (2005: Rs 2.O4S ~) bei')Q the g..t) Imit of the finance mentioned... note 8.1. The rates of mat
up range fTan Re. 0.1227 to Re. 0.1709 per Rs 1 ,(xx) per diem cx pat thereof on the outstQ'}ding bdance.

Of the aggegate fociity of Rs. 1.170 don (2005: Rs. 1.075 mlk>n) for opening letter of credits and Rs.
115 mIion (2005: Rs. 115 mlk>n) for gua'antees bei'1g the sub ~mit of finances mentioned in note 8.1. the
amoont u*ed at Nne 30. 2006 was Rs. 238.247 rrilon (2005: Rs. 465.599 Friton) and Rs. ~.3 mlk)n
(2005: Rs. 48.3 m80n) respectively.

The ~~e foc'ties ore secured by a hypothecation charge on al ~esent and M\Ke current assets
of the company Inoudng stock in trade. trade debts ~ Ien on expcwt bills,

8.1

u

.

2006
Rupees

2005

.up"sNote

60.(MX).~

(44.500.000)
-T5:~---

16.500.<XXJ
(3.500.<XXJ1
13~

$.-.043
('42.286 )

(.1.6".4.10)

78.327

11,MS,406

(9~.418)

(5.300.288)
5.400,lW

I.-.~
5.153.281

('.811.~)
738.327

2.~13.983
4.212.959

( 1.226.2~1
5.400.700

~2857 .142
96.503.998

139,361.1«1

5
S

42,857,145
80,801,661

123.658.813

~1
tot

142.908.139
1.031.915.870--
1.174.824.009

678.667.226
515.177.1~
.193.844.369



9. Trade ~ .. payable
Trodecreditoo 47,'42.9~
Accrued IkJb8tIes ~.215,796
A~es frOO\ customers 7.566.2'6
DuetorekJtedporties 9.1 6,387,813
waters' ~ patk::ipotlon fI.M 9.2 23.171.731
Undained cIvkiends 3.622.722
0thefS 1.714.219

, 124,621,517

9.1 These ~te to nQ'Tnal bu~ness of the company and are intec'est free.
Fatima SVOCX Mils Urnted 1.269,624
Relonce Cotton (Private) Lmted 1,628.858
Relance Commodties (Private) Umited 1,181,842
Pak Arab Fertlizer rPrivate' Umlted
Farol Cloth Mills limited
l=atWf)(] Feffilizer Company Limited

9.2 WOlken' proIt pmtI~n fund

Ope~ng bok:Jnce
Provision for the yea/period
Interest for the year/ period
Ck:Jsing baance

MakUf) occrued on loans and oth8f payab181

Mat up OCCnJed on:
- Finances under mark-up arangements and other

credt facilities - secured
- Term finooce certificates - secured
- long t~ loons - sect.Ked

10.

11. ConHngenel8s and C.,.lftl.::rn.nts

11.1 C~;~~

IiI The company has prov'Mjed bonk guarantees in favour of Sui NOOhem Gas Pipe Li"Ie Umited amounti'}g to
Rs. ~.3 mIk>n (2005: Rs. ~.3~) on account of payment of dues agant gas sales etc.

(i) The Customs. Sales Tax and ExcSe Auttmtles have raised a ~ of Rs. 4.688 m8on pncluding General
Sales Taxond IqraSurChage) ~noncompb'lCewlththe~ofRute 12(a)(ii). 15(1j. 15(2) O'\d 11 of
SRO 11 ~(1)97 in respect of nput of raw cotton conggnment. The Cdector Adjudcofion has also imposed a
penalty of Rs. 20 nilon on aieged offence under secfloo 32 of the Cust~ Act. 1969. The company ffled an
appeal before the Customs. Centrol Excise and saes Tax Appeiote T~ - Lahore O'\d paid 1 14th of the

prInc~ demand ~ per the drectives of the Haoouro~ Tribunal. The remQ~ 3/4th pf'ncipa amount
along ~ Iqra S\Kcharge. oddltiord dues and penalties hove been stayed. ThIs anount Is currently
induded In tax ref\m ~ government - soles tax. The CaR nomnoted an Alternate Dispute Resdution
Commttee with mutua consent of Customs. Sales Tax and Excse Authorities a1d the CaT'f)(rIY. The
commttee has given Its recommendotk)ns In fovC1.X or the c~ and management Is confident thot
CBR will aso decide the some on the bam or these recomendatbns.

11.2 ~...':;-'-..;.~ ~ ~ ~
Capitol ~"dlMes ,.u 1.31
Letters of CIedt other than capital expencitures 71.17 9. 15

79." 10.46

2006

Rupees

D5
lupeesNote

48.210.867
35:m.690
2.981.263
3 .099 .SO3

13.910.828
3..4(X).183
2.933.148

109.756.482

1.7~.158
~.~1
381.515
~.696

229.833
3.099 .503

2,307,489

6:J11;1ff

13.'10.128
7.661.158
1.5".145

6.850.038
5.882.396
1.178,394

27.
23,171,731 13.910.828

23,157,312
4,703,546

15.3",018
43.259.876-

13,~93.012
7.on649

1~,581,901
3S.1~7 ,562

.Ji.
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16. ~ C8Id ~
AdVa'ICes - CCI. - ,.-;ac: good

-To~
. To ~-~

Adva'.ces ~a: ... of ~ - I~ paty
~ f tee ~ Iii TfCI
Due from ,~,;.c: pa1tes
Letters of Cf8dt."~.jepc..~ ~-;'-oij .-:tu1;J8S, etc.

16.1 ~ ~ ~es to ~ ae ~ts QJ8 ~ ~ Rs. 0.00 ~ ~ Rs.o.~2S

n6x\J.
16.2 These ,ap nt povment to FatIma ~ CfjfT~IY Umited f~ Issue of shares.
16.3 Due ~ ~~ patI8I

R*'- ~v COrTmoclfies (Private) ~

Foti'na~M8s~
~ 161~ Cc...~.y ~
Pat Arab f&-I;'-~ (Prtvote) ~8d
~~~oW~
R8b\c8 Faatcs Umlted

~CIoth~Li'TWIed

These retate to norma ~ of the ~.~-.y ~ ~ tee.

JIad8 ~~-:~ 8td ..;JpC;r-;;-~~17.

Sec\Nttydeposfll
Prepayments

18. Tax r-'undl due tom government

~r8bc-.
~tax
custom duty
saestc.

1t. 0Iw MC;Jt~

~. dc*n r8Cet~
Ottw~

.. S'-t 181m ~y~ ~
~ ,. ~"'-.. - ~~ (AI ,. Yc*IeJ
Pc8isti6-' Stock MC8tet ~
;;;-.'~~.;.-;, .. aaocW8- (A' co'"
Pt* AIob fv.~ (PrIvate) Lmted

&1 D* .~~ :. 4._~8.\1 ds i;-w'Wt-vd ~ Pc*B~~. Stoct ~ ~ (Mut\Q ~. rr~~ bv All
~ ~~"--,t Mc;,-~,-,t ~

~
~

2001
Rupees~

2.a7 .111
23.664.643

2«J.~.~

1'.1

16.2

16.3

7,965.17'
11,689.147

1~,OOO,OOO
1,5G).~
1,107.M6

13,91'.390
~--

1..177.1'7

4.~.-
16.418.362

286.NJ4.021

4,123.715
5.668~

22.U2
7.212.763

2N,JiO
1'."'

486.914- --.:1--oi:--. ~

-

227,3,50
19,991
~~

4.4~~

'17'" 675.311
~~- 3.217.934- ~~. G2 3.893.245

--

1.688.107
16.209.743

8.006.~
~-~~.868
2.474~

13.371.~
40.515.927

5-~~
2.~.126
3:021.926-

8.
27.1'5.212
.t.n3:-~

.
1.612.193
1"lim

20.1

20.2

523.546

,t.""-
~1ii
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Op6.~oij ~ ~ J)ft)C8SS
~~~~

Cost ~ gooc8 ~ tured
~-~"'~ .~i.:".ac;~

-Wasie

Ct*Gstoct

&1 S<*8*. ~ ~ oetw ~~ ~.. ~.v ft reIPect d v..~ re~T...'t b6.-~
o..,.nt ~. cost
Interest cost for the yeal period
~ k)a lWCog.-~
Ti,,- ~ ..';"- a ~

J4. 0IIef ..~.. ~~

&changep
Gdn on sale of~..,. ~ ~..~.;
MaX up on nveI1m8nt in ~
Bod debts wrtt18n bock
~

M.1 Ttjs lep_~S ttI8~ ~ ..T...b.dl84t8sda.-atdosW'lg rote. These lett~ of a8dt ~ ~
opened to ~ ~ ~ xI- ~- .. i.

21. Aa.*.,~.. .::-::..
~.~~~~ ~ 21.1 17.381.1" 9.151.787
Pri'\~ ~ ~"1 -.568 721..526
MotCW' ~ MWW1g 2.450.417 1.210..m
TroveRng and conveyance 12.255.288 6.524.697
Rent. rates and taxes 1.103.CXIO 831.~9
Tatep:"",o.-. ~ POItooe 3.47~ '.846.73.5
Fee.~-..o-~~~-:-:;':I~ 870'- 1.394.342
~ 947."5 471.123
~ 3".018 332.145
ReP<*s and ff,(;jr-ltef-.ance 1.1 '8.78 991.964
&ttertoi'ment 144.114 290.994
Mvv.--:.-., t, 211.78 243.900
c.r..-8CkJ"'oM-'~~~-;-f.pbW~~ 12.2 1.fM.7B ') J_~NW
~-*es
0.- V"4)6I~

.

ForyeG'
ended June 30.

~
!a_~

Par ... ;; :-..
~ June 8,

~
~~

I 37.719.'.m1!

I (49.433.264) I

111.713.9831

I (228.682.390) l
I (3.613.113) I

(232.295.533)
1.8)3.756.782:

Note

I ~ 433::2W
L~ !~~1) I
_~11.7a

2.739.012."1
228.682.3.0

3.613.113--- I

232.295.i03
1

(267.'87.641) I

__l3.~
.~goom
-WCBIe

(271.45'.641)
2.'" au-~--

2.~.~
511.029

2.226.2A7
801,-.

1.833
1 ,.a.538

.,A31,822--

~

1~
-"3:631.1"

M.1 7."'.524
1.485.461
7.088.261
1.006.12t

-- _~7
17.140.172-~~

2).299 .A91.
"

6.1~
~~6S1

25.1 9.151,787
721.526

1.210..503
6.52~.697

831.~
1.846.735
1.394.342

471.123
332.145
991.9M
290.".
2-43.900

2.133~
843.318
700,CXX>

27.691~1

12.2
25.2



for ~ fOf nIne montt
ended Jun. 30. ended Jun. 3(

2006 2005
Note Rupees Rupees

~ ~aM~ benefits I-ICkJde the folowing In respect of employees retirement benefits:&1
Q.ft8nt tefYk:e cost
~.:w.; c(8 fa' 1M ~I period
~k)Jsrwc.-~
Transttloá ~

25.2 ~~ ~ i5t-.~"

The Chages for ~onol services ~~ the folowW1g In re5Pect of ~ ~ fa:

M. rOUtfA' Ac8 s & Co.
StoMay a..dt
Hafyeatyrevlew
Certtftcatlon

A.. ,. ~ & Company
StatutCKy audit
Holf yeorty review
Tax $«vices
Cet1ificafion and other sefVices
Out of pocket expenses

24. ~ ~ naketlng 8XP8ft181

Ocean freight and shippng
local freig\t
Expcwt development surcharge
Forwa'd.--,g and deaing expenses
Marketing expenses
Other e~nses

27. Other op.-": oW 8XP8nt8t

Tem1 finance expenses
W~ers' profit porticipooon ruM
Donatiom

27.1 00 ;0

Names of .;.;;;-~ ~ which a ~ ~ a' ttS spouse has an interest:

Panukh Mukhtor G~ High school
Di'ector is the Trustee)(Mat rasa.

Farrukt. Mukhb HotpItoI. Multan
(Man Faisal. Director Is the Trustee)

.wan MukhIar TN", Mulan
(MkJn Fcisot. Di'ector is the Trustee)

362,412
130,42'

298
228,320
721,459

200,~
11O,CQ)
IO,CQ)

a,ooo--

D>.(XX)
1S),(D)
233,(0)

so.(xx)

64,339

...
164.463

~

IM.- 697.339

14.~.m
8.193.400
3.124.155
~.239.O92
1.127.013
7.624.879

- 38.357.316

146.812
5.882.396
1.219.534
7.24.7G

'.2
27.1

675.713

36&.500

72.000

772.662

37


