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Notice of Meeting

NOTI CE | S HEREBY G VEN that the Nineteenth Annual General Meeting of Treet
Corporation Limted will be held at Hotel Holiday Inn, Crowne Plaza, Shahrah-e-Faisal,
Karachi, on Saturday 21st Decenber 1996'at 2.00 p.m to transact the follow ng business.

ORDI NARY BUSI NESS:

1. To confirmthe minutes of the Extraordinary General Meeting held on 30th June

1996.

2. To receive and consider the statement of accounts for the period of 18 nonths
ended 30,th June 1996, the repeal of Auditors and Directors thereon.

2. (a) declare a dividend.

3. To appoint Auditors and fix their remuneration.

4. To transact any other business with the perm ssion of the Chair.
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NOTES:
i) The Share Transfer Books of the Conmpany will remain closed from 12th Decenber
1996 to 21st Decenber 1996 (both days inclusive).

ii) A menber entitled to attend and vote at the Annual General Meeting is also entitled
to appoi nt another member as proxy to attend and vote instead of him

iii) The instrunent appointing proxy must be received at the Registered Office of the
Conpany not less than forty eight hours before the tinme appointed for the neeting.

Report of Directors to the Menbers
The Board of Directors of your Conpany feel pleasure in presenting the Accounts for
Ei ghteen Months period ended 30 June 1996.

The Directors are greatly satisfied to have achieved record earnings. Sales reached 595
MIlion Rupees for an averaged out year of 12 nonths, nore than 189 million rupees

hi gher than the record set last year. Gross earnings increased to 18.8%from 14. 9%

This is especially commendabl e keeping in view the continued sliding in foreign currency
exchange rates and increase in cost of utilities coupled with inflationary pressures.
These factors together adversely contributed to the increase in cost of alnost all inputs
of Conpany's products. Rupee declined by 14% against US Dol | ar during 18 nonth

period. Regulatory duty on inports at the rate of 10% was inposed in the year 1995.

To conbat the situation, the Conpany besides consolidating its acquisitions resorted to
relentlessly cutting costs and achieving higher standards of production efficiency.

Fighting and instability in Afghanistan casually and tenporarily obstructed snuggl ed
goods trade into Pakistan and provided an opportunity to the Conpany to fill in the gap
and nodestly stabilise its selling prices in the market.

Inevitably, the advertising expenditure and Travelling cost of sales staff remmined high
and was incurred to achi eve higher sales.

Looki ng ahead, the Conpany has excellent growth potentials in the categories of

di sposabl e shaving systens and Doubl e Edge Stainless Blades. This is precisely the
area where we are also trying to grow overseas with particular reference to energing
nar ket s.

The Enpl oyee- Managenent rel ations remained cordial as usual which nade it possible
to present these results to you inspite of odds as nmentioned above. The Board of
Directors record its appreciation for valuable contribution made by M. Shabbir A
Ferozpurwal la and M. Attaul Haque Ansari during their tenure as Directors of the
Conpany and extend warm wel cone to M. N. Z. Mama on the Board.

The profit and appropriation for the year are as follows:

Operational Profit for the year
Add: Ot her Income

Profit before Tax
Less: Provision for Taxation

Profit After Taxation
Less: Loss brought forward

Avai | abl e for Appropriation
Less: Proposed Cash Dividend 15%
Transfer to General Reserve

Un-appropriated profit
Carried forward

The present Auditors Taseer Hadi Khalid & Co., Chartered Accountants, retire and being
eligible offer thenselves for re-appointnent as Auditors of the Conpany on a
remuneration to be fixed by you.

http://www.paksearch.comVAnnual/ANNUAL96/TREET96.htm (2 of 19)5/23/2011 11:23:34 PM

(Rupees in '000)

43, 166
9,722

52, 888
20,078
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A statenent showi ng the pattern of Shareholding in the Conpany as at June 30, 1996 is
att ached.

Auditor's Report to the Menbers
W have audited the annexed bal ance sheet of Treet Corporation Limted as at 30 June 1996 and
the related profit and | oss account and statement of changes in financial position, together with the
notes formng part thereof for the eighteen nonths period ended and we state that we have obtained
all the information and expl anations which to the best of our know edge and belief were necessary for
the purposes of our audit and after due verification thereof, we report that:

(a) in our opinion, proper books of account have been kept by the conpany as required by the
Conpani es Ordi nance, 1984;

(b) in our opinion:

(i) the bal ance sheet and profit and | oss account together with the notes thereon have been
drawn up in confornmity with the Conpanies O dinance, 1984 and are in agreenent with

the books of account and are further in accordance with accounting policies consistently
appl i ed:

(ii) the expenditure incurred during the period was for the purpose of the conpany's
busi ness; and

(iii) the business conducted, investnents nade and the expenditure incurred during the
period were in accordance with the objects of the conpany;

(c) in our opinion and to the best of our information and according to the explanations given to us,
the bal ance sheet, profit and |oss account and the statenent of changes in financial position,
together with the notes forming part thereof, give the information required by the Conpanies
Ordinance, 1984 in the manner so required and respectively give a true and fair view of the state
of the conpany's affairs as at 30 June 1996 and of the profit and the changes in financial position
for the period then ended; and

(d) in our opinion, no zakat was deductible at source under the Zakat and Ushr O dinance, 1980.

Bal ance Sheet
As at 30 June 1996

Not e
FI XED CAPI TAL EXPENDI TURE 3
LONG TERM | NVESTMENTS - at cost 4
TRADE MARK - at cost Rs. 240 (1994: Rs. 240)
LONG TERM ADVANCES, DEPCSI TS
AND PREPAYMENTS 5
CURRENT ASSETS
Stores and spares 6
Stock and stores-in-transit - At cost
St ock-in-trade 7
Due from subsidiary conpany 8
Trade debtors - Unsecured consi dered good
Advances, deposits, prepaynents and other receivables 9
Cash and Bank Bal ances 10
CURRENT LI ABI LI TI ES
Current maturity 11
Fi nance under mark-up arrangenments - secured 12
Mor abaha finance - secured 13
Loan fromdirector - unsecured 14
Creditors, accrued expenses and other liabilities 15
Provision for taxation 16

Uncl ai med di vi dend
Di vi dend payabl e
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30 June 31 Decenber

1996
(Rupees in '000)

94, 408
31,571

1,781

35, 089
13,795
74,102
19, 069

7,537
22,584

183,126

12, 844
73, 477
9,484
4,000
59, 289
13, 300

372
6,273

1994

93, 634
31,571

3, 400

40, 370
13, 163
43, 558
6,616
5,719
10, 900

126, 970

34, 368
80, 196
3,500
6, 000
40, 546
3,756
372
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NET CURRENT ASSETS/ (LI ABI LI TI ES)

NET ASSETS

FI NANCED BY:

SHARE CAPI TAL

RESERVES

UNAPPROPRI ATED PROFI T/ ( LGSS)

SHARE HOLDERS' EQUI TY

LI ABI LI TI ES AGAI NST ASSET SUBJECT TO
FI NANCE LEASE

DEFERRED LI ABI LI TY FOR STAFF GRATUI TY
COW TMENTS

These accounts should be read in conjunction with the attached notes.

Profit and Loss Account

For the eighteen nonths period ended 30 June 1996

Sales - Net
Cost of Goods Sol d

Goss profit

Adnmi ni strative expenses

Sel ling and distribution expenses
Fi nanci al expenses

Workers' profit participation fund
Workers' Wl fare Fund

Qperating profit/(loss)
O her income

Profit before taxation
Taxation

Current
Prior year's

Profit after taxation

Accunul ated (| oss)/unappropriated
profit brought forward

Profit available for appropriation
Appropriation

Proposed Cash dividend @

15% (1994 nil)
Transferred to general reserve

Unappropriated profit/
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21
22

23
24
25

26

17 41, 822 27,882
18 51, 349 19, 379
727 (810)
93, 898 46, 451
19 9,092 19, 232
28, 857 21,154
20 SV
131, 847 86, 837
(Rupees in '000) (Rupees in
Si x Twel ve Ei ght een
nont hs nont hs nont hs
period period period 30
ended 30 ended 30 Jun- 96
Jun-95 Jun- 96
274,141 616, 668 890, 809
222,071 501, 372 723, 443
52,070 115, 296 167, 366
5,452 12,234 17, 686
18, 304 42,453 60, 757
15,571 26, 276 41, 847
791 2,053 2,844
353 713 1, 066
40, 471 124, 200
11, 599 31, 567 43, 166
3,080 6, 642 9,722
14,679 38, 209 52, 888
6, 860 13, 300 20, 160
- (82) (82)
-6, 860 (20, 078)
7,819 24,991 32,810
(810)
32,000
6, 273
25, 000
31,273

' 000)
Year

ended 31

Decenber
1994

404, 958
344,762

13, 068
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accumul ated (| oss) 727 -810

These accounts should be read in conjunction with the attached notes.

Statenent of Changes in Financial Position
For the eighteen nonths period ended 30 June 1996

Ei ghteen Year ended
Mont hs peri od 31- Dec
ended 30 1994
June 1996
(Rupees in '000)

CASH FLOWS FROM OPERATI NG ACTI VI TI ES
Profit before taxation 52, 888 8,075

Adj ustments for:

Depreci ati on 33,216 23,584
Provision for gratuity 9,425 4, 397
Gain on sale of fixed assets (1,068) (531)
Gain on sale of long terminvestnents - (9, 549)

41,573 17,901
Qperating profit before working capital changes 94, 461 25,976

(I ncrease)/decrease in operating assets

Stores and spares 5,281 (1,603)
Stock in trade (30, 544) 2,643
Stock and stores in transit (632) 1,657
Due from subsidiary conpany (12, 453) 6,814
Trade debtors (1,818) 1, 895
Advances, deposits, prepaynents and other receivables (1,300) 1,004
(41, 466 12, 410

I ncrease/ (decrease) in operating liabilities
Export refinance |oan - - 3,500
Morabaha finance 5,984 (15, 500)
Creditors, accrued expenses and other liabilities 18,743 (711)
Loan from Director -2,000 6, 000

Cash generated from operations 75,722 24,675
Taxes paid (19, 300) (4,829)
Gatuity paid (1,722) (727)
Di vi dend pai d - (422)

(21, 022) (5,978)
Net cash fromoperating activities 54, 700 18, 697

Cash Flows From Investing Activities

Capi tal expenditure incurred (19, 490) (24,812)
Proceeds fromsale of fixed assets 1, 607 695
Proceeds fromsale of long terminvestnents - 19, 134
I nvest ments acquired - (2,945)
Net cash frominvesting activities (17, 883) (7,928)

CASH FLOAS FROM FI NANCI NG ACTI VI TI ES

Repayment of redeemabl e capital (12,195) (7,007)
Repayment of |ong term|oan (5, 554) (4,992)
Payment of |ease obligation (27,108) (12,542)
Repaynment of liability for investnment in associated

under t aki ng (1,847) (2,542)
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Proceeds fromsale and | ease back of fixed assets
Proceed fromissue of right share

Net cash fromfinancing activities
Net increase in cash and cash equival ents

Cash and cash equival ents at the beginning of the
peri od/ year

Cash and cash equivalents at end of the period/year
Not e:
Cash and cash equival ents

Cash and bank bal ances
Fi nance under mark-up arrangenents

Notes to the Accounts
For the eighteen nonths period ended 30 June 1996

1. STATUS AND NATURE OF BUSI NESS

The conmpany was i ncorporated on 22 January 1977 as a public linmited conpany and its shares
are |listed on Karachi and Lahore Stock Exchanges. The principal activity of the conmpany is the
manuf acturing and sale of razors and razor bl ades.

2. SI GNI FI CANT ACCOUNTI NG PQLI Cl ES

2.1 Accounting convention

These accounts have been prepared under historical cost convention

2.2 Staff retirement benefits

(a) Staff gratuity

The conpany operates an unfunded gratuity scheme and provision is nade

annual Iy to cover the obligations under the schene

(b) Provident fund

A recogni sed provident fund schene is in operation which covers all pernanent
enpl oyees who have conpl eted three nonths service and have been issued
confirmation letters. Equal contributions are nmade nonthly both by the conpany
and the enpl oyees in accordance with the rule of the schene at 10% of basic pay.
(c) Retirement benefits

Retirement benefits are calculated with reference to | ast drawn-salary and
prescribed qualifying periods of services of the enployees. Anpbunts are charged
to profit and | oss account as and when paid.

2.3 Taxation

(a) Current

The charge for current taxation is based on taxable incone at the current rates of
taxation after taking into account applicable tax credits and tax rebates.

(b) Deferred

Deferred taxation is provided using the liability method on all major timng
differences. However, deferred tax debits are not accounted for.

2.4 Fixed assets and depreciation
Owned

Fi xed assets including all additions are carried at cost |ess accunul ated depreciation.
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- 22,720
20, 912 -
(25, 792) (4,363)
11,025 6, 406

(73,552) (79, 958)

10, 950 6, 644
(73,477) (80, 196)
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On di sposal or scrapping, the cost of the assets and the corresponding depreciation
is adjusted fromboth the accounts and the resultant gain or loss is dealt with through
the profit and | oss account.

A full year's depreciation is charged on all fixed assets capitalised during the year
while no depreciation is charged in the year fixed assets are disposed or scrapped.

Depreciation on fixed assets other than freehold | and is charged on a straight |ine
method at the rates specified in note 3.1.

Assets which have been fully depreciated are retained in the books at a nominal value
of Re. 1.

Normal repairs and mai ntenance are charged to expenses as and when incurred.
Maj or renewal s and inprovenments are capitalised and the assets so replaced, if any,
are retired.

Leased

Assets subject to finance |ease are stated at |ower of present value of mininmmlease
payments under the |ease agreenent and the fair value of the assets. The related
obligations, under the | ease are accounted for as liabilities. Depreciation is charged
on straight line nethod at the rates given in Note 3.1 to the accounts. The finance
charge is calculated at the rates inplicit in the |eases.

2.5 Capital work-in-progress

Capital work-in-progress represents expenditure on fixed assets in the course of
construction and installation. Transfers are nmade to relevant fixed assets category as and
when assets are available for use.

2.6 Long terminvestnments
These are stated at cost net of provisions nade for decline other than tenporary in value
of investnents, if any.

2.7 Stores and spares
These are valued at |ower of noving average cost and net realizable val ue.

2.8 Stock-in-trade

Stock of raw materials, packing materials, work-in-process and finished goods are val ued
at the lower of nobving average cost and net realizable value. Cost in relation to work-in-
process and finished goods includes prime cost and appropriate proportion of production
overheads. Net realizable value signifies the estimated selling price |ess costs necessar-
ily to be incurred in order to make the sale.

2.9 Stock and stores-in-transit
These are valued at invoice value plus other charges incurred thereon.

2.10 Trade debtors
Known bad debts, if any, are witten off and provisions are made agai nst debts consi dered
doubt ful .

2.11 Foreign currencies

Assets and liabilities in foreign currencies are translated into rupees at rates of exchange
whi ch approxi mate those prevailing at the bal ance sheet date except for liabilities covered
under forward exchange contracts which are translated at the contracted rates. Ex-

change differences are taken to profit and | oss account currently.

2.12 Basis of allocation of commpn expenses

The conmpany has al located its rel evant expenses (except directly identifiable expenses)
for the period to Zulfeqar Industries Linmited (subsidiary conpany) being the costs
incurred and services rendered by the conpany on its behalf on a proportionate basis.

2.13 Revenue recognition

Local sales are recorded on despatch of goods to customers. Export sales are recorded
on the basis of goods shipped to custoners. Rebates on exports, if any, are accounted
for on receipt basis.

2.14 Dividend income
Di vidend income is recognised on receipt basis.
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3. FI XED CAPI TAL EXPENDI TURE

Operating assets
Capi tal work-in-progress

3.1 Operating Assets - At cost |ess accunul ated depreciation

OWNED
Freehol d | and

Bui | di ng on freehold
I and

Pl ant and machinery

Furniture and
equi pnents

Vehi cl es

LEASED
Pl ant and machi nery

Equi prent

Vehi cl es

Rupees

31 Dec, 1994 Rupees

3.1.1. Depreciation charged for the period/year

Cost of goods sold
Adnmi ni strative expenses
Selling and distribution expenses

3.1.2 Disposal of fixed assets

Particul ars
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CosT

As at 01

Jan- 95

3,239

28, 754

148, 651

11,584

10, 554

202,782

50, 983

has been allocated as follows:

Accunul at ed

Addi tions/
(Di sposal s)

22
23
24

30 June
1996

(Rupees in '000)

31 Decenber

1994

77,677 85, 453

16, 731 8,181

94, 408 93, 634

Adj ust . As at 30
June 1996

- 3,239

942 29, 696

25, 897 174, 548

3,279 13, 980
(883)

7,599 15, 526
(2,627)

37,717 236, 989
(3,510)

14, 000 41, 075
(23, 908)

- 286 645

1,039 1,039
(2,583)

(11, 738) 42,759

25,979 279, 748
(3,510)

29,716 257,279
(902)

30-Jun 31- Dec
1996 1994
(Rupees in '000)

30, 706 22,354

981 497

1,529 733

33, 216 23,584

Witten Sal e

Profit

(Rupees ' 000)
DEPRECI ATI ON Witten down
Rat e As at 01 For the (Disposals)/ As at 30 value as at 30
Jan- 95 Period Adjust. Jun- 96 Jun- 96

- - - - - 3,239

5to 10 19,918 3,305 - 23,223 6,473

10 125, 769 18, 348 6,977 151, 094 23, 454

10 to 20 8,958 946 71 9, 150 4,830
(825)

20 6, 822 3,279 1,507 9, 462 6, 064
(2, 146)

161, 467 25,878 8, 555 192, 929 44,060
(2,971)

10 8,989 6, 657 (6,977) 8, 669 32, 406

10 to 20 121 111 - 161 484
(71)

20 1, 249 570 - 312 727
(1,507)

10, 359 7,338 (8, 555) 9, 142 33,617

171, 826 33, 216 -2,971 202,071 77,677

148, 982 23,584 -740 171, 826 85, 453

Mbde of sale Sold to



PakSearch.com - Pakistan's Best Business site with Annual Reports, Laws and Articles

depreci ation

down val ue proceeds

VEHI CLES
Toyota Corolla 370 296 74 161 87Negoti ati on Ms. Safia Sarwat H-B,
Marine Drive Aptt. FL-111
Bl ock-VI1, difton, Karachi.
Toyota Corolla 190 190 - 118 118Executive Car Scheme M. Shafiq Anjum Enployee
Suzuki Mehran 150 120 30 50 20Executive Car Scheme M. M Nazir, Enployee
Suzuki Alto 137 187 - 68 63Executive Car Scheme M. Rashid Nasir, Enployee
Suzuki Swift 203 203 - 55 55Negoti ati on Hi - Lander Soaps (Pvt) Ltd.
Mrpur, Azad Kashmir
Suzuki Swift 188 188 - 50 50Executive Car Scheme M. Azhar Ahsan. Enployee
Suzuki Swift 189 189 - 55 55Negot i ati on M. Tahreemul - Haq B- 14
Bl ock 13-D, Gul shan-e-|gbal
Karachi .
Honda Mdtorcyl es 146 113 33 138 105St af f Mot orcycl e Various Enpl oyees
Schene
Suzuki Mehran 135 135 - 61 61Executive Car Scheme M. M Din, Enployees
Suzuki Bol I an 200 100 100 200 100 Insurance Claim
Toyota Corol la 220 66 154 154 -Executive Car Schene M. Asadul | ah Khan
Enpl oyee
Mtor Cycles 498 409 90 392 302staff Mtorcycle Various Enpl oyees
Schene
2,626 2,146 481 1,497 1,016
FURNI TURE AND
EQUI PNENT
Conput er DRS-20 842 800 42 89 47Negot i ati on I CL Gindlays Bank Build
I.1. Chundrigar Road, Karachi.
Refrigerators 42 25 16 21 5Negoti ation Various Enpl oyees
Rupees 3,510 2,971 -539 1,607 1,068
31 Dec 1994 Rupees 903 740 163 694 531
3.2 Capital work-in-progress is represented by:
30 June 31 Decenber
1996 1994
(Rupees in '000)
Advance to contractors 2,898 2,835
Pl ant, machinery and equi pment under
installation 13, 833 5, 346
16, 731 8,181

4. LONG TERM | NVESTMENTS - at cost
(Rupees in '000)

Conpani es No. of Ordinary Shares Cost Mar ket Val ue Per cent age of
of Rs. 10/- each Hol di ng
30 June 31 Dec. 30-Jun 31 Dec. 30-Jun 31 Dec. 30-Jun 31 Dec.
1996 1994 1996 1994 1996 1994 1996 1994

Subsi di ary conpany
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Zul fegar Industries
Limted 1, 040,678

Associ at ed Conpani es

Wazir Al Industries
Limted 589, 050

International General
I nsurance Conpany of
Paki stan Linited 3, 300

4.1 The conpany pl edged 420, 000 (1994: 520,000) shares of Zulfegar Industries Limted with
Dadabhoy Leasing Conpany Linited for norabaha financing facility granted to Zul fegar
Industries Linmted. Zulfeqgar Industries Limted has repaid the financing, however, the above
shares have not yet been rel eased by Dadabhoy Leasing Conpany Ltd.

5. LONG TERM ADVANCES, DEPCSI TS AND PREPAYMENTS

Advances to enpl oyees - secured

Deposits

Letter of guarantee - Margin
Uilities

Lease facility

Prepaynent s

6. STORES AND SPARES
Stores
Spar es

7. STOCK- | N- TRADE

Raw nmaterials and chemicals
Packing materials

Wor k- i n- process

Fi ni shed goods

8. DUE FROM SUBSI DI ARY COVPANY

Return at the rate of 17%per annumis charged on the nonthly bal ances due fromthe sub-
sidiary conpany, 7ulfeqar Industries Linmited. The anbunt represents the bal ance of transac-
tions on current account including conmon expenses and |icence fee charges. There is no
agreed repaynent date for the principal amounts due from subsidiary conpany.

9. ADVANCES, DEPGCSITS, PREPAYMENTS
AND OTHER RECEI VABLES

Un secured consi dered good

Advances

To enpl oyees

To suppliers
For custom duty
For taxation
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1, 040, 678 7,849 7,849
589, 050 23,454 23,454
3,000 268 268
31,571 31,571
30 June 31 Decenber
1996 1994
(Rupees in '000)
- 54
172 -
167 107
1, 442 3,172
- 67
1,781 3,400
6,527 9,184
28,562 31, 186
35, 089 40, 370
31, 710 8, 889
8, 642 7,434
14, 996 10, 030
18, 754 17, 205
74,102 43, 558
30 June 31 December
1996 1994
(Rupees in '000)
2,157 1, 456
1,313 799
56 184
13, 006 4,241

11, 513

12, 370

10, 407

10, 014

5,203

22,67

5,203

2,267

79
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Letter of credit - margin deposit
Prepayment s
Lease deposits

Q her receivables
Associ at ed conpany
M scel | aneous

9.1 Maxi num aggregate anmount due from associ ated conpani es at the end of any nmonth during
the period/year was Rs. 1,489 million (1994 : Rs. 1,028 nmillion).

10. Cash and bank bal ances

Current accounts
Col | ection accounts

11. CURRENT MATURI TY

Redeemabl e capital -non participatory
Mar k-up based term finance certificates

Long-termloan, lease facility and liability for
investment in an associ ated conmpany

Long-term | oan- secur ed

Lease facility

Liability for investment in an associated
Conpany- secur ed

12. FI NANCE UNDER MARK- UP
ARRANGEMENTS- Secur ed

ANZ Grindl ays Bank
National Bank of Pakistan

The conpany has bank finance facilities of Rs. 63.6 mllion (1994:Rs.63.6 nillion) under
mark-up arrangenents from ANZ Grindl ays Bank and National Bank of Pakistan. The facilities
carry mark-up at 44 to 51 paisas per Rs. 1,000 per day net of pronpt paynment rebates and

are secured against preferential charges by way of registered hypothecation of stock in trade,
stores, spares and book debts.

The bal ances of bank finance in excess of the above facilities represents unpresented
cheques which are to be matched agai nst subsequent receipts.

The facilities for opening letter of credit and guarantees anpunted to Rs. 45.677 nmillion

(1994:Rs. 45.677 million). O these facilities the anount utilized at 30 June 1996 aggregated to
Rs. 21.484 nmillion (1994:Rs.20.631 nillion).
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16, 532 6, 680
- 47

736 1,022
1,322 1,054
14 490
3,980 1, 607
3,994 2,097
22,584 10, 900
3,657 1,585
7,293 5, 059
10, 950 6, 644

30 June 31 Decenber

1996 1994
(Rupees in 000)

- 12,195

- 5,554
12,844 14,772

- 1, 847
12,844 22,173
12,844 34, 368
31, 496 32,030
41, 981 48, 166
73,477 80, 196
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13. MORABAHA FI NANCE - secured

The conpany has entered into norabaha facilities for sale of plant and nachinery of Rs.

9.484 nmillion (1994:Rs.3.5 mllion) with corresponding purchase price of Rs. 10.625 mllion
(1994: Rs. 3.99 million). The facility is secured by way of hypothecation of plant and machin-
ery, demand prom ssory note, and conpany's guarantee.

14. LOAN FROM DI RECTCR - unsecured
The conpany has obtained short termloan of Rs. 4.00 million (1994:6.00 nillion) fromone of
its director. The loan carries mark up @ 17% per annum

15. CREDI TORS, ACCRUED EXPENSES
AND OTHER LI ABI LI TI ES
30 June 31 Decenber
1996 1994
(Rupees in 000)

Creditors
Associ ated conpany 3,453 1,910
Q hers 6,577 2,737
10, 030 4,647
Accrued expenses
Mar k- up on:
Term finance certificate - 3,298
Mark-up on long termloan - 141
Fi nance under mark-up arrangenents 5, 427 4,003
Mor abaha finance 571 245
Loan from Director 537 794
Overdrawn bank bal ance - 785
Sal es tax payable 2,417 5,364
Ct hers 26, 437 13, 660
35, 389 28,290
Qther liabilities
Advance from custoner 2,828 1, 458
Due to associated conpani es 1,978 2,298
Workers' welfare fund 713 135
Workers' profit participation fund 2,053 432
Enpl oyees deposit 2,478 2,051
G hers 3,820 1,235
13,870 7,609
59, 289 40, 546
15.1 Workers' profit participation fund
Bal ance at 01 January 432 -
Allocation for the period/year 2,844 432
3,276 432
Less: Paid during the period/year 1,223 -
2,053 432
16. TAXATI ON
The income tax assessments of the conpany have been finalised upto and including assess-
ment year 1995-96. However, appeals are pending with various appellate authorities for
assessnments years 1987-88, 1989-90, 1991-92 to 1994-95.
17. SHARE CAPI TAL
Aut hori sed 30 June 31 December
1996 1994

(Rupees in 000)
5, 000, 000(1994: 5,000, 000) ordinary shares of
Rs. 10/- each 50, 000 50, 000

| ssued, subscribed and paid-up shares of
Rs. 10/- each
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600, 000shares issued for consideration other
than cash 6, 000 6, 000

495, 000shares i ssued to Pakistan Industrial
Credit and Investnent Corporation
Li m ted under conversion option 4,950 4, 950

2,594,075 Shares issued as fully paid-up in cash 25,940 12, 000

493, 150shares issued as fully paid bonus

shares 4,932 4,932
4,182, 225 41, 822 27,882
18. RESERVES
Capital reserve 18. 1 8,949 1,979
Ceneral reserve 18. 2 42,400 17, 400
51, 349 19, 379
18.1 Capital reserve
Excess of net worth over purchase
consi deration of unrelated assets of Wazir
Al Industries Limted 629 629
Share prem um 18.1.1 8, 320 1, 350
8,949 1,979
18.1.1 Share prem um
Openi ng bal ance 1,350 1,350
Prem um on 1, 394, 075 shares issued 6, 970 -
8, 320 1, 350
18.2 General reserve
Openi ng bal ance 17, 400 17, 400
Transferred fromprofit and | oss account 25, 000 -
42,400 17, 400

19. LIABILITIES AGAI NST ASSETS SUBJECT
TO FI NANCE LEASE
30 June 31 Decenber
1996 1994
(Rupees in 000)

Bal ance as at 01 January 34, 004 23,829
Add: Assets acquired during the period/year 15, 039 22,720
49, 043 46, 549

Less: Repaynents made during the
peri od/ year 27,107 12,545
21,936 34, 004
Less: Transferred to current maturity 12, 844 14,772
9,092 19, 232

The salient features of the leases are as follows:

* Discounting factor 19.37%to 22.91%
* Nunmber of nonthly |ease instal ments 36 per annum

* Anount per instal ment Rs. 2,271,671

* Security deposit 5%to 10%

*

Conpany has purchase option at the end of the |ease term
Security deposit adjustable fromresidual value.

*
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* The conpany is liable to pay additional rental

paynment of |ease rent on due date.

* The future commitnents for mninum|ease paynents under various |ease agreenents

are as follows:

1995- 96
1996- 97
1997-98
1998- 99
1999- 2000

Less: Financial charges allocable to future
peri ods
Security deposit

20. COW TMENTS

Capi tal commitnents

21. SALES - Net

G oss sal es
- Local
- Export

Add: Export rebate

Less: Trade pronotion di scount
Conmi ssi on and di scount

21.1 Includes sales of soap anpbunting to Rs.

22. COST OF GOODS SOLD

Raw and Packing material consuned 22.1
Manuf acturi ng charges

Stores and spares consunmed

Sal ari es, wages and ot her benefits
Fuel and power

Repairs and mai ntenance - vehicles

Rent, rates and taxes

I nsurance

Product research and devel opnent
Sal es tax

Travel I ing and conveyance
Printing and stationery
Post age and tel ephone
Legal and professional
Ent er t ai nnent

Subscri ptions

Depreci ation

21.1

16.9 mllion (1994: NI)

- others
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ranging from2%to 3%in case of default

Si x
nont hs
peri od

ended 30
June 1995

- 19, 945
14,124 13, 086
6,373 4,420
1,626 -
1,084 -
23, 207 37,451
(4, 035) (7,673)
2,763 4,226
(1,272) (3, 447)
21,935 34,004
30 June 31 Decenber
1996 1994
(Rupees in '000)
3,432 10, 809
Twel ve Ei ght een Year
nont hs nont hs ended 31
period peri od Decenber
ended 30 ended 30 1994
June 1996 June 1996
254, 580 590, 193 844,773 383, 727
19, 527 29,176 48,703 25,861
274,107 619, 369 893, 476 409, 588
1,536 5,301 6, 837 1,321
275, 643 624, 670 900, 313 410, 909
1,343 6, 789 8,132 5,743
591 1,213 1,372 208
8,002 9, 504 5,951
274,141 616, 668 890, 809 404, 958
104, 468 259, 667 364, 135 170, 596
- 1,457 1,457 .
14,714 34,567 49, 281 18, 333
36, 786 73, 306 110, 092 57,674
7,170 18, 313 25,483 11,183
36 158 194 93
990 2,484 3,474 1,524
538 1,334 1,872 845
485 973 1,458 954
791 326 1,117 148
41, 273 92,765 134, 038 58, 484
855 1,796 2,651 2,276
174 490 664 379
594 1,056 1,650 935
223 242 465 464
106 282 388 244
40 158 198 71
10, 903 19, 803 30, 706 22,354
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Gt her expenses

Openi ng stock of work-in-process
G osing stock of work-in-process
Common expenses charged to ZI L

Cost of goods manufactured
Openi ng stock of finished goods
Cl osing stock of finished goods

Tot al

22.1 Raw, chenmical and packing materials consuned

Openi ng stock
Pur chases

C osing stock

Less: Sales tax refund adjustnent

23. Administrative Expenses

Sal ari es and other benefits

Electricity and gas

Repairs and nai ntenance - vehicles

others

Rent, rates and taxes

I nsurance

Adverti sing

Travel ling and conveyance

Ent er t ai nnent

Post age and tel ephone

Printing and stationery

Legal and professional 23.1
Donat i on 23.2
Conput er expenses

Meeting and conference

subscri ption

Depr eci ati on 3.1.1

Common expenses charged to
Zul fegar Industries Limted

23.1 Legal and professional expenses include the followi ng in respect of auditors' renuneration
and expenses.

Audit fee
O her advisory services (including
secretarial and corporate advisory

services)

Qut of pocket expenses
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156 478 634 403
220, 302 509, 655 729, 957 346, 960
10, 030 8, 660 10, 030 8, 397
(8,660) (14, 996) (14,996) (10, 030)
- - - (776)

221, 672 503, 319 724, 991 344, 551
17, 205 16, 806 17, 205 17, 416
(16,806) (18, 753) (18,753) (17, 205)
222,071 501, 372 723, 443 344, 762
16, 323 18, 382 16, 323 20, 388
118, 083 310, 734 428, 817 189, 370
134, 406 329, 116 445, 140 209, 758
(18,382) (40, 353) (40,353) (16, 323)
116, 024 288, 763 404, 787 193, 435
11, 556 29, 096 40, 652 22,839
104, 468 259, 667 364, 135 170, 596
2,677 6,115 8,792 5,993
97 205 302 247

14 43 57 69

135 233 368 279

382 671 1,053 846

287 540 827 644

20 359 379 28

230 535 765 530

98 190 288 222

380 1,204 1,584 1,063

236 457 693 343

151 322 473 294

117 183 300 202

201 319 520 255

60 101 161 75

49 94 143 71

318 663 981 497

5, 452 12, 234 17, 686 11, 658

- - - (3,631)

5,452 12,234 17, 686 8, 027
40 40 80 35

24 85 109 72

10 10 20 10

74 135 209 117
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23.2 The directors and their spouses did not have any interest in the donee fund.

24. SELLING AND DI STRI BUTI ON EXPENSES

Sal ari es and other benefits 7,766 16, 111 23,877 11, 955
Adverti sing 8,596 20, 300 28, 896 8, 155
El ectricity and gas 262 800 1,062 519
Repai rs and nai nt enance- vehicles 120 202 322 244
-others 235 494 729 476
Freight, octroi and handling 2,833 6, 804 9, 637 5,468
Rent, rates and taxes 265 563 828 518
I nsurance 283 417 700 344
Travel ling and conveyance 2,030 6,184 8,214 3,781
Ent ert ai nnent 73 135 208 167
Post age and tel ephone 771 2,139 2,910 1,677
Product devel opnent 332 213 545 778
Printing and stationery 224 516 740 507
Legal and professional 6 17 23 14
Meeting and conferences 195 396 591 210
Subscription 50 108 158 82
Depreci ation 3.1.1 443 1, 086 1,529 733
Conput er expenses 41 143 184 65

24,525 56, 628 81, 153 35, 693

Common expenses charged to Zul feqar
Industries Limted -6, 221 -14,175 -20, 396 -10, 613

25. FI NANCI AL EXPENSES
Mark-up interest on:

- Termfinance certificates 759 - 759 2,444
- Long - termloan 586 - 586 1, 094
Mar k- up on:
Fi nance under mark-up arrangenents 5,904 11, 542 17, 446 11, 336
Mor abaha finance 1, 353 2,190 3,543 3,328
Loan from Director 510 964 1,474 794
C hers 1,716 3,602 5,318 3,115
Advances from associ ate conpany 143 14 157 506
Fi nanci al charges on | eases 3,642 5,733 9, 375 7,377
Exchange risk fee 73 - 73 251
Bank charges 885 1,682 2,567 1, 270
Workers profit participation fund - 131 131 -
Conmi ssion on right issue - 418 418 -
15,571 26, 276 41, 847 31,515

26. OTHER | NCOVE

Trade mark licence fee 28.1 893 2,053 2,946 1,562
I nsurance conmi ssion 114 316 430 265
Profit on sale of fixed assets 553 516 1, 069 531
Sal es of scrap and enpties 867 2,636 3,503 1,132
Rent al 15 - 15 30
Gai n on disposal of investment - - - 9, 548
Di vi dend i ncone - 18 18 -
Less: Return on advance to
Zul feqgar Industries Linited 638 1,103 1,741 -
3,080 6, 642 9,722 13, 068

26.1 The conpany has entered into an agreenent dated 24 July 1986 with its subsidiary Zuffeqar

Industries Linmted for allowing the use of its trade marks "Fantasy", "Capri" and "Sandal een"
soaps agai nst a consideration of an annual licence fee @0.5 percent of turnover of related
products.
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27. REMUNERATI ON OF CHI EF EXECUTI VE,
DI RECTOR AND EXECUTI VES

No. of persons

Reruner at i on
Provi dent fund

Bonus

Ent er t ai nnent
Uilities
Medi cal

Leave passage

The conpany provides free residential
tive, director and executives.

Chi ef Executive
Ei ght een
nont hs
peri od
ended 30
June 1996

Year ended
31
Decenber
1994

tel ephones and free transport facilities to the chief execu-

Aggregate amount charged in these accounts for fee to 12 non-executive directors was Rs. 0.003
mllion (1994: Rs. 0.007 nmillion to 5 non-executive directors).

28. PLANT CAPACI TY AND PRODUCTI ON

Hyder abad

Lahore

Assessed/rat ed

(Rupees in '000)

171. 2/ 300

-/300

Si x
nont hs
peri od

ended 30
Jun- 95

The actual production upto 30 June 1996 has been for eighteen nonth period and is not conpara-

ble with the capacity which is deternined on an annual

29. TRANSACTI ONS W TH RELATED PARTI ES

Purchases and services received

Common expenses charged to subsidiary

Conpany

Interest paid on balances due to an
associ ated conpany

Interest on bal ances due from subsidiary

Conpany

30. GENERAL

30.1 Previous year's figures have been re-arranged, wherever necessary,
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basi s.

(Rupees in '000)

Si x
nont hs
peri od

ended 30
Junel995

to facilitate

(Rupees in '

(Rupees in "'

Qher working Directors Executives
Ei ght een Year ended Ei ghteen Year ended
nont hs 31 nont hs 31
period Decenber period Decenber
ended 30 1994 ended 30 1994
June 1996 June 1996
1 1 1 12 7
375 336 300 1, 648 1,089
- - 24 154 83
- 75 - 357 -
- - 24 - -
384 180 168 1,531 762
473 116 6 322 131
114 177 30 270 126
1, 346 884 552 4,282 2,191
Actual Production
Twel ve Ei ght een Year
nont hs nont hs ended 31
peri od period Decenber
ended 30 ended 30 1994
Jun- 96 Jun- 96
000)
167 332 499 280
149 292 441 223
Twel ve Ei ght een Year
nont hs nont hs ended 31
peri od period Decenber
ended 30 ended 30 1994
Junel996 Junel996
000)
25, 263 44,159 69, 422 49, 176
6,221 14,175 20, 396 15, 020
143 14 157 364
638 1,103 1,741 -
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conpari son.

30.2 Figures have been rounded of f to the nearest thousand of rupees.

STATEMENT PURSUANT TO SECTI ON 237 (1)
OF THE COVPANI ES ORDI NANCE, 1984

A copy of the latest audited accounts of the subsidiary Zul feqar Industries Linited and Hi-Lander
Soaps (Private) Linmited for the period ended 30 June 1996 together with the director's and
auditors' report is enclosed.

The information required in terms of sub-section 6 of section 237 of the Conpani es Ordinance,
1984 is as follows:

Zul fegar Industries Ltd

30-Jun
1996
(Rupees in 000)

Extent of interest of the parent conpany in

the subsidiary conpany

Net aggregate profit of the subsidiary after

taxation relating to the interest of the

hol di ng conpany not dealt with in the

conpany' s account

- For the period/year

For the period from 15 Septenber 1980,

the date of acquisition of the subsidiary,

upto 30 June

Form - 34

PATTERN OF SHAREHOLDI NG AS AT 30 JUNE, 1996
No. of
Share Hol ders Share Hol di ng
2264 From 1 to
367 From 101 to

97 From 501 to
7 From 1001 to
16 From 5001 to
6 From 10001 to
2 From 15001 to
1 From 25001 to
3 From 30001 to
1 From 35001 to
1 From 40001 to
1 From 55001 to
1 From 60001 to
1 From 65001 to
1 From 95001 to
2 From 145001 to
1 From 170001 to
1 From 195001 to
1 From 215001 to
1 From 395001 to
1 From 540001 to
1 From 545001 to
1 From 720001 to

Cat egori es of
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52.03%

2,292

(913)

Hi - Lander Soaps (Private)

Limted
31 30 June 31 Decenber
Decenber 1996 1994
1994
(Rupees in 000)
52. 03% 52.03%
4,458 3,112
(3, 205) -
Total Shares
Hel d
100 41, 600
500 87, 320
1000 67,618
5000 171, 446
10000 113, 765
15000 74,400
20000 31, 389
30000 26, 757
35000 101, 020
40000 37,161
45000 43, 950
60000 57,900
65000 63,514
70000 69, 150
100000 95. 96
150000 296 583
175000 172 273
200000 197 400
220000 218 659
400000 399 441
545000 544 206
550000 550 000
725000 720 711
4,182, 225
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Share Hol ders

I ndi vi dual s

I nvest ment Conpani es

I nsurance Conpani es
Joi nt Stock Conpanies
Financial Institution
Mbdar aba Conpani es

The Corporate Law Authority,
CGovernnent of Paki stan

The Adni nistrator Abandoned
Properties Organisation

CGover nnent of Paki stan

Foreign I nvestor
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Number

2823

PN W

Shar es Hel d Per cent age

1, 800, 369
291,742
641, 842

97,922
755, 475
43, 950

924

550, 000

4,182, 225

43.04
6.98
15.35
2.34
18. 06
1.05
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