




























KASB ASSET ALLOCATION FUND 
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2013

Note 2013 2012

ASSETS

Balances with banks 4 57,906           115,743         
Investments 5 265,619         244,388         
Receivable against lending under margin trading system 6 21                  3,632             
Certificates of investment 7 -                 28,845           
Receivable against sale of investments 2,798             412                
Dividend and income receivable 8 1,266             1,679             
Other assets 7 21,267           -                 
Deposits and prepayments 9 3,083             3,056             
Preliminary expenses and floatation costs 10 -                 321                
Total assets 351,960         398,076         

LIABILITIES   

Payable against purchase of investments 12,201           29,611           
Payable to KASB Funds Limited - Management Company 11 732                969                
Payable to the Central Depository Company of Pakistan Limited - Trustee 12 59                  63                  
Payable to the Securities and Exchange Commission of Pakistan 13 352                326                
Accrued expenses and other liabilities 14 1,496             2,270             
Total liabilities 14,840           33,239           

Net assets 337,120         364,837         

Unit holders’ funds 337,120         364,837         

CONTINGENCIES & COMMITMENTS 15

Number of units in issue 16 7,072,493      9,363,152      

Net asset value per unit 47.67 38.97

The annexed notes from 1 to 33 form an integral part of these financial statements.

 
                         ________________________                                                           _____________________
                              Chief Executive Officer                                                                            Director

 For KASB Funds Limited
 (Management Company) 

(Rupees in '000)

(Number of units)

(Rupees)



KASB ASSET ALLOCATION FUND 
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2013

Note 2013 2012

Income
Income from term finance and sukuk certificates 5,258             4,849             
Income from government securities 46                  1,627             
Income from lending under Margin Trading System 2,995             249                
Dividend income 9,982             10,694           
Income from certificates of investment 2,849             -                 
Profit on bank deposits 6,226             12,280           
Capital gain / (loss) on sale of investments 80,065           (12,791)          
Reversal of provision against non-performing placements 17 15,180           9,792             
Unrealised (diminution) / appreciation in fair value of investments

classified as 'at fair value through profit or loss' (16,590)          5,693             
106,011         32,393           

Expenses
Remuneration of KASB Funds Limited - Management Company  9,323             10,297           
Sindh Sales Tax on Management Company's Remuneration 1,514             1,347             
Federal Excise Duty on Management Company's remuneration 55                  -                 
Remuneration of Central Depository Company of Pakistan Limited - Trustee 748                700                
Annual fee - Securities and Exchange Commission of Pakistan 352                326                
Transaction cost on securities 2,994             1,574             
Settlement and bank charges 200                80                  
Legal and professional charges 111                643                
Fees and subscription 365                580                
Auditors' remuneration 18 548                459                
Amortisation of preliminary expenses and floatation costs 10 321                640                
Printing and other expenses 122                120                
Provision against non-performing debt securities - AFS 4,511             4,046             
Provision against non-performing certificates of investment -                 2,842             
Provision against other assets 7,578             -                 
(Reversal) / provision against doubtful income receivables (4,168)            5,946             
Total expenses 24,574           29,600           

Net income from operating activities 81,437           2,793             

Net element of income / (losses) and capital gains / (losses)  
included in prices of units issued less those in units redeemed (13,263)          386                

Net income for the year before taxation 68,174           3,179             

Taxation 20 -                 -                 

Net income for the year after taxation 68,174           3,179             

Earning per unit 19

The annexed notes from 1 to 33 form an integral part of these financial statements.

 

 
                         ________________________                                                           _____________________
                              Chief Executive Officer                                                                            Director

 (Management Company) 
 For KASB Funds Limited

----------- (Rupees in '000) ----------



KASB ASSET ALLOCATION FUND 
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2013

2013 2012

Net income for the year 68,174           3,179             

Other comprehensive income

Items that may be reclassified subsequently to the income statement
Unrealised (diminution) / appreciation in fair value of investments 
classified as 'available for sale' during the year (3,710)            5,546             

Total comprehensive income for the year 64,464           8,725             
 

The annexed notes from 1 to 33 form an integral part of these financial statements.

 
                         ________________________                                                           _____________________
                              Chief Executive Officer                                                                            Director

 For KASB Funds Limited
 (Management Company) 

----------- (Rupees in '000) ----------



KASB ASSET ALLOCATION FUND 
DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2013

2013 2012

Accumulated losses brought forward
 - Realised loss (129,162)        (133,954)        
 - Unrealised gain 5,693             7,572             

(123,469)        (126,382)        

Net element of income / (losses) and capital gains / (losses) 
included in prices of units issued less those in units redeemed
- amount transferred to distribution (2,667)            (266)               

Final distribution: Rs 0.035 per unit for the year ended 
June 30, 2012 (2011: Rs. Nil per unit) (328)               -                 

Net income for the year 68,174           3,179             

Accumulated losses carried forward (58,290)          (123,469)        

Accumulated losses carried forward
 - Realised loss (41,700)          (129,162)        
 - Unrealised (loss) / gain (16,590)          5,693             

(58,290)          (123,469)        

The annexed notes from 1 to 33 form an integral part of these financial statements.

                         ________________________                                                           _____________________
                              Chief Executive Officer                                                                            Director

 For KASB Funds Limited
 (Management Company) 

----------- (Rupees in '000) ----------



KASB ASSET ALLOCATION FUND 
STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUNDS
FOR THE YEAR ENDED JUNE 30, 2013

2013 2012

Net assets at beginning of the year 364,837         357,767         

Issue of 113,656 units (2012:222,246 units) 5,687             7,883             
Issue of 2,598 bonus units (2012: Nil units) 101                -                 
Redemption of 2,406,913 units (2012: 256,725 units) (110,904)        (9,152)            

(105,116)        (1,269)            
Element of income and capital gains included in prices of units issued less

those in units redeemed:

- amount representing accrued (income) / losses and realised capital  
gains / (losses) -  transferred to the income statement 13,263           (386)               

- amount representing unrealised capital (gains) / losses -  transferred 
to distribution statement 2,667             266                

15,930           (120)               

Unrealised diminution in fair value of investments classified
as 'available for sale' at end of the year (36,747)          (28,526)          

Provision against non-performing debt securities classified as 'available for sale' 4,511             4,046             

Unrealised diminution in fair value of investments classified
as 'available for sale' at beginning of the year 28,526           30,026           

Unrealised (diminution) / appreciation in fair value of investments classified (3,710)            5,546             
as 'available for sale' during the year

Distribution during the year:
-  Issue of bonus units (101)               -                 
-  Cash dividend (227)               -                 

(328)               -                 
Element of income / (loss) and capital gains / (losses)  included 

in prices of units issued less those in units redeemed - transferred
to the distribution statement (2,667)            (266)               

Net income for the year [excluding net unrealised (diminution) /
appreciation in fair value of investments classified as 'at fair value through
profit or loss' and capital (loss) / gain)] 4,699             10,277           

Capital gain / (loss) on sale of investments 80,065           (12,791)          

Unrealised appreciation / (diminution) in fair value of investments classified
as 'at fair value through profit or loss' (16,590)          5,693             

Net  income for the year 68,174           3,179             

Net assets at end of the year 337,120         364,837         
 

The annexed notes from 1 to 33 form an integral part of these financial statements.

 
                         ________________________                                                           _____________________
                              Chief Executive Officer                                                                            Director

 (Management Company) 
 For KASB Funds Limited

----------- (Rupees in '000) ----------



KASB ASSET ALLOCATION FUND  
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2013

Note 2013 2012

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year 68,174           3,179             

Adjustments for non cash and other items:   
Unrealised diminution / (appreciation) in fair value of investments 

classified as 'at fair value through profit or loss' 16,590           (5,693)            
Provision against non-performing debt securities 4,511             4,046             
Reversal of provision against non-performing placements (15,180)          (9,792)            
Provision against non-performing placements written off (2,653)            -                 
Provision against non-performing certificates of investment -                 2,842             
Provision against other assets 7,578             -                 
Provision against non-performing certificates of investment written off (10,763)          -                 
(Reversal) / provision for doubtful income receivable (4,168)            5,946             
Net realised element of loss / (income) and capital losses / (gains) included

in prices of units issued less those in units redeemed 13,263           (386)               
Amortisation of preliminary expenses and floatation costs 321                640                

9,499             (2,397)            
Decrease / (increase) in assets 

Placements 17,833           9,792             
Certificates of investment 39,608           356                
Receivable against lending under margin trading system 3,611             -                 
Receivable against sale of investments (2,386)            (3,632)            
Dividend and income receivable 4,581             31,452           
Investments (46,042)          (6,024)            
Other assets (28,845)          -                 
Deposits and prepayments (27)                 -                 
Preliminary expenses and floatation costs -                 16                  

(11,667)          31,960           
Increase / (decrease) in liabilities 

Payable against purchase of investments (17,410)          16,204           
Payable to KASB Funds Limited - Management Company (237)               937                
Payable to the Central Depository Company of Pakistan Limited - Trustee (4)                   (2)                   
Payable to the Securities and Exchange Commission of Pakistan 26                  (56)                 
Accrued expenses and other liabilities (774)               (472)               

 (18,399)          16,611           
Net cash (used in) / generated from operating activities (20,567)          46,174           

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid (227)               -                 
Net payments from sale and redemption of units (105,217)        (1,269)            
Net cash used in financing activities (105,444)        (1,269)            

Net (decrease) / increase in cash and cash equivalents during the year (126,011)        44,905           
Cash and cash equivalents at beginning of the year 115,743         67,659           

Cash and cash equivalents at end of the year 4 57,906           115,743         

The annexed notes from 1 to 33 form an integral part of these financial statements.

                         ________________________                                                           _____________________
                              Chief Executive Officer                                                                            Director

 (Management Company) 

----------- (Rupees in '000) ----------

 For KASB Funds Limited



KASB ASSET ALLOCATION FUND 
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

1 LEGAL STATUS AND NATURE OF BUSINESS

Title to the assets of the Fund are held in the name of CDC as the trustee of the Fund. 

2 BASIS OF PREPARATION

2.1 Statement of compliance

KASB Asset Allocation Fund ("the Fund") was established under a Trust Deed executed between KASB Funds Limited
(KFL) as Management Company and Central Depository Company of Pakistan Limited (CDC) as the Trustee. The
Trust Deed was executed on October 25, 2007 and was approved by The Securities and Exchange Commission of
Pakistan (SECP) on November 26, 2007 in accordance with the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (NBFC Rules). The Fund has been assigned 'Asset Allocation' category under the
categorisation criteria issued by the SECP.

The Management Company of the Fund has been licensed to undertake asset management and investment advisory
services as Non-Banking Finance Company under the NBFC Rules issued by the SECP. The registered office of the
Management Company is situated at 9th Floor, Trade Centre, I. I. Chundrigar Road, Karachi, Pakistan. The JCR-VIS
has assigned management quality rating of AM3 to the Management Company and Pakistan Credit Rating Agency
Limited (PACRA) has assigned short term and long term ranking of 2 star to the Fund. 

The Fund is an open end fund and is listed on the Karachi Stock Exchange Limited. Units are offered for public
subscription on a continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund
at the option of the unit holder. 

The objective of the Fund is to generate a positive return and long term capital appreciation for unit holders by
investing in both the Equity and Debt markets. 

2.2

-

2.3

These financial statements have been prepared in accordance with approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued
by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984, the
requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003
(the NBFC Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the
NBFC Regulations or directives issued by the SECP differ with the requirements of IFRS, the requirements of the
Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

Standards, interpretations and amendments to published approved accounting standards that are effective in 
the current year

The following amendments to approved accounting standards have been published and are mandatory for the Fund's
accounting period beginning on or after July 1, 2012 :

IAS 1, 'Financial statement presentation'. The main change resulting from these amendments is a requirement
for entities to group items presented in 'other comprehensive income' (OCI) on the basis of whether they are
potentially reclassifiable to profit or loss subsequently (reclassification adjustments). The amendments do not
address which items are presented in OCI. The effect of this ammendment has been incorporated in these
financial statements.

There are other new and amended standards and interpretations that are mandatory for accounting periods beginning
July 1, 2012 but are considered not to be relevant or do not have any significant effect on the Fund's operations and
are therefore not detailed in these financial statements.

Standards, interpretations and amendments to published approved accounting standards that are not yet
effective

There are certain new and amended standards and interpretations that are mandatory for accounting periods
beginning on or after July 1, 2013 but are considered not to be relevant or do not have any significant effect on the
Fund's operations and are therefore not detailed in these financial statements.
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2.4 Critical accounting estimates and judgments

2.5 Accounting convention

2.6 Functional and presentation currency

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3 1 Financial assets

The preparation of financial statements in conformity with the approved accounting standards requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and liabilities,
income and expenses. It also requires the management to exercise judgment in application of its accounting policies.
The estimates, judgments and associated assumptions are based on the management's experience and various other
factors that are believed to be reasonable under the circumstances. These estimates and assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if
the revision affects only that year, or in the year of revision and future years if the revision affects both current and
future years. The areas where various assumptions and estimates are significant to the Fund's financial statements or
where judgment was exercised in application of accounting policies principally relate to classification and valuation of
investments (note 3.1 and note 5).

These financial statements have been prepared under the historical cost convention except that certain financial
assets have been carried at fair value in accordance with the requirements of International Accounting Standard (IAS)
39: 'Financial Instruments Recognition and Measurement.'

The principal accounting policies applied in preparation of these financial statements are set out below. These policies
have been consistently applied unless otherwise stated.

Items included in these financial statements are measured using the currency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistani Rupees which is the Fund's
functional and presentation currency.

3.1 Financial assets

3.1.1 Classification

a) Financial assets at fair value through profit or loss

b) Loans and receivables

c) Held to maturity

d) Available for sale

3.1.2 Regular way contracts

These are financial assets acquired principally for the purpose of generating profit from short-term fluctuations in
market prices, interest rate movements or are financial assets included in a portfolio in which a pattern of short-term
profit taking exists.

These are securities with fixed or determinable payments and fixed maturity that the Fund has the positive intent and
ability to hold to maturity.

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.

The Fund classifies its financial assets in the following categories: financial assets at fair value through profit or loss,
loans and receivables, held to maturity and available for sale. The classification depends on the purpose for which the
financial assets were acquired. Management determines the classification of its financial assets at initial recognition
and re-evaluates this classification on a regular basis.

These are non-derivative financial assets that are either designated in this category or not classified in any of the other
categories.

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the Fund
commits to purchase or sell the asset.
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3.1.3 Initial recognition and measurement 

3.1.4 Subsequent measurement

a) Financial assets 'at fair value through profit or loss' and 'available for sale'

- Basis of valuation of equity securities

- Basis of valuation of debt securities

Subsequent to initial recognition, financial assets designated by the management as at fair value through profit or loss
and available for sale are valued as follows:

The investment of the Fund in debt securities is valued on the basis of rates determined by the Mutual Fund
Association of Pakistan (MUFAP) in accordance with the methodology prescribed by SECP for valuation of debt
securities vide its circular no. 1 of 2009 dated January 6, 2009, circular no.33 of 2012 dated October 24, 2012 and
circular no. 35 of 2012 dated November 26, 2012. In the determination of the rates MUFAP takes into account the
holding pattern of these securities and categorises them as traded, thinly traded and non-traded securities. The
circular also specifies the valuation process to be followed for each category as well as the criteria for the provisioning
of non-performing debt securities.

The fair value of a security listed on a stock exchange, local or foreign as the case may be, and derivatives is valued at
its last sale price on such exchange on the date on which it is valued or if such exchange is not open on such date,
then at its last sale price on the next preceding date on which such exchange was open and if no sale is reported for
such date, the security is valued at an amount neither higher than the closing ask price nor lower than the closing bid
price.

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair
value through profit or loss. Financial assets carried at fair value through profit or loss are initially recognised at fair
value and transaction costs are expensed in the income statement.

- Basis of valuation of government securities

b) Loans and receivables

c) Held to maturity

These investments are subsequently carried at cost less provision for impairment, if any.

Net gains and losses arising from changes in fair value of financial assets carried at fair value through profit or loss are
taken to the income statement.

Net gains and losses arising from changes in fair value of 'available for sale' financial assets are recognised as 'other
comprehensive income' in the statement of comprehensive income until these are derecognised or impaired. At this
time, the cumulative gain or loss previously recognised as 'other comprehensive income' is transferred to the income
statement as capital gain / (loss).

Subsequent to initial recognition financial assets classified as loans and receivables are carried at amortised cost
using the effective interest rate method.

Transactions of purchase under Margin Trading System (MTS) of marketable securities are entered into at contracted
rates for specified periods of time. Securities purchased under MTS are not recognised in the Statement of Assets and
Liabilities. However, the amount paid under these agreements are recognised as receivable in respect of MTS. Profit
is recognised on accrual basis using the effective interest rate method. Cash releases are adjusted against the
receivable as reduction in the amount of receivable. The maximum maturity of a MTS contract is 44 working days out
of which 25 percent exposure is automatically released at expiry of every 15th day from the day of contract.

Gain or loss is also recognised in the income statement when financial assets carried at amortised cost are
derecognised or impaired, and through the amortisation process.

The investment of the Fund in government securities is subsequently stated at fair value which is determined on the
basis of rates announced by the Financial Market Association of Pakistan in accordance with the requirements of the
NBFC Regulations, 2008.
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3.1.5 Impairment

a) Debt securities

b) Equity securities

c) Loans and receivables

The carrying amounts of the Fund's assets are revalued at each reporting date to determine whether there is any
indication of impairment in any asset or group of assets. If such indication exists, the recoverable amount of the assets
is estimated and impairment losses are recognised immediately as an expense in the income statement. If any
impairment evidence exists for available for sale financial assets, the cumulative loss measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that financial asset previously
recognised in the statement of comprehensive income is reclassified from other comprehensive income and
recognised in the income statement.

As allowed under circular no. 33 of 2012 dated October 24, 2012, issued by the SECP, the management may also
make provision against debt securities over and above the minimum provision requirement prescribed in the aforesaid
circular, in accordance with a provisioning policy approved by the Board of Directors.

For equity securities classified as 'available for sale', a significant or prolonged decline in the fair value of the security
below its cost is considered, amongst other indicators, as an indicator that the security is impaired. If any such
evidence exists for 'available for sale' financial assets, the cumulative loss measured as the difference between the
acquisition cost and the current fair value, less any impairment loss on that financial asset previously recognised in
'income statement' is reclassified from 'unit holders' fund' to 'income statement'. Impairment losses recognised on
equity instruments are not reversed through the 'income statement'. 

Provision for non-performing debt securities is made on the basis of time based criteria as prescribed under circular
no. 1 of 2009 dated January 6, 2009, circular no.33 of 2012 dated October 24, 2012 and circular no. 35 of 2012 dated
November 26, 2012, issued by the SECP. Impairment losses recognised on debt securities can be reversed through
the 'Income Statement'.

c) Loans and receivables

d) Held to maturity

3.1.6 Derecognition

3.1.7 Offsetting of financial assets and liabilities

3.2

3.3

Other Assets are carried at cost less impairment losses, if any.

Cash and cash equivalents

For financial assets classified as loans and receivables, a provision for impairment is established when there is
objective evidence that the Fund will not be able to collect all amounts due according to the original terms. The amount
of the provision is determined based on the provisioning criteria specified by the SECP.

For financial assets classified as held to maturity, a provision for impairment is established when there is objective
evidence that the Fund will not be able to collect all amounts due according to the original terms.

Financial assets and financial liabilities are offset and the net amount is reported in the Statement of Assets and
Liabilities when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle
on a net basis, or realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents comprise of deposits accounts maintained with banks. Cash equivalents are short term
highly liquid investments that are readily convertible to known amounts of cash, are subject to an insignificant risk of
changes in value, and are held for the purpose of meeting short term cash commitments rather than for investments
and other purposes. Cash and cash equivalents are carried in the Statement of Assets and Liabilities at cost.

Financial assets are derecognised when the rights to receive cash flows from the investments have expired, have
been realised or have been transferred and the Fund has transferred substantially all the risks and rewards of
ownership.

Other Assets
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3.4 Derivatives

3.5 Financial liabilities

3.6 Provisions

3.7 Taxation

The Fund provides for deferred taxation using the balance sheet liability method on all major temporary differences
between the amounts used for financial reporting purposes and amounts used for taxation purposes. In addition, the
Fund also records deferred tax asset on unutilised tax losses to the extent that that these will be available for set off

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the amount of obligation can be made. Provisions are regularly reviewed and adjusted to reflect the
current best estimate.

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders.

The Fund is also exempt from the Provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Derivative instruments are initially recognised at fair value and subsequent to initial measurement each derivative
instrument is remeasured to its fair value and the resultant gain or loss is recognised in the income statement.

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instrument. A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expired.

3.8 Issue and redemption of units

3.9 Proposed distributions

3.10

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption
requests during business hours of that day. The redemption price represents the net asset value per unit as of the
close of the business day less any back-end load, any duties, taxes, charges on redemption and any provision for
transaction costs, if applicable.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the period in which such distributions are declared.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

An equalisation account called the "element of income / (loss) included in prices of units issued less those in units
redeemed" is created, in order to prevent the dilution of per unit income and distribution of income already paid out on
redemption.

against future taxable profits. However, the Fund has not recognised any amount in respect of deferred tax in these
financial statements as the Fund intends to continue availing the tax exemption in future years by distributing at least
ninety percent of its accounting income for the year as reduced by capital gains, whether realised or unrealised, to its
unit holders every year.

Units issued are recorded at the offer price, determined by the Management Company for the applications received by
the distributors during business hours on that date. The offer price represents the net asset value per unit as of the
close of the business day plus the allowable sales load, provision for transaction costs and any provision for duties
and charges, if applicable. The sales load is payable to the investment facilitators, distributors and the Management
Company.

The "element of income/ (loss) and capital gains/ (losses) included in prices of units issued less those in units
redeemed to the extent that it is represented by income earned during the year is recognised in the income statement
and to the extent that it is represented by unrealised appreciation / (diminution) arising during the year on available for
sale securities is included in the distribution statement.
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3.11 Borrowing costs

3.12 Revenue recognition 

-

-

-

- Dividend income is recognised when the right to receive the dividend is established.

- Income on market treasury bills is recognised on effective interest rate basis.

- Profit on bank deposits is recognised on an accrual basis.

- Income on MTS transactions is recognised on an accrual basis.

- Income on placements is recognised on an accrual basis.

-

3.13 Expenses

3 14 Net asset value per unit

Income on debt securities is recognised on an accrual basis.

Unrealised capital gains / (losses) arising on re-measurement  of investments classified as financial assets 'at fair 
value through profit or loss ' are included in the income statement in the year in which they arise.

Income on issue and repurchase of units is recognised when the units are issued and redeemed at the
transaction date.

All expenses including Management fee, Trustee fee and the SECP annual fee are recognised in the Income
Statement on an accrual basis.

Borrowings costs directly attributable to the acquisition of qualifying assets (one that takes substantial period of time to
get ready for use or sale) are capitalised as part of the cost of the asset. Other borrowing costs are taken to the
income statement in the period in which they are incurred. Currently the Fund does not have any qualifying assets.

Realised capital gains / (losses) arising on sale of investments are included in the 'income statement' on the date
at which the transaction takes place.

3.14 Net asset value per unit

3.15 Preliminary expenses and floatation costs

Note 2013 2012
4 BALANCES WITH BANKS

In saving account 4.1 57,906           115,743         

4.1 This saving account carries mark-up at the rate of 8.5% per annum (2012: 10.5% per annum). 

5 INVESTMENTS Note 2013 2012

'At fair value through profit or loss'
Held for trading
- Quoted equity securities 5.1 221,239         214,389         

Designated on initial recognition
- Fixed income and other debt securities 5.2 13,422           -                 
- Advance against Pre Initial Public Offer investments 5.3 -                 -                 

13,422           -                 
'Available for sale'
- Fixed income and other debt securities 5.4 20,278           29,999           
- Un-quoted equity securities 5.5 10,680           -                 

265,619         244,388         

(Rupees in '000)

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of operations of
the Fund. These costs are amortised over a period of five years in accordance with the requirements set out in the
Trust Deed of the Fund and the Non-Banking Finance Companies and Notified Entities Regulations, 2008.

The net asset value (NAV) per unit, as disclosed on the Statement of Assets and Liabilities, is calculated by dividing
the net assets of the Fund by the number of units in issue at the year end.

(Rupees in '000)
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5.1 Quoted equity securities - 'at fair value through profit or loss' - held for trading

- Fully paid up ordinary shares of Rs. 10 each unless otherwise stated

Chemicals
Dawood Hercules Corporation Limited -                                  533,872                                             -                                      533,872                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Engro Corporation Limited 35,000                             541,858                                             -                                      501,858                                75,000                                 10,158                     9,140                    (1,018)                                                      2.71% 3.44% 0.01%
Fatima Fertilizer Company Limited 293,245                           187,000                                             -                                      480,245                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Fauji Fertilizer Bin Qasim Limited 39,500                                               39,500                                  -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Fauji Fertilizer Company Limited -                                  357,700                                             -                                      205,000                                152,700                               17,225                     16,405                  (820)                                                         4.87% 6.18% 0.01%

328,245                           1,659,930                                          -                                      1,760,475                             227,700                               27,383                     25,545                  (1,838)                                                      7.58%
Commercial Banks
Askari Bank Limited 325,000                           -                                                     -                                      325,000                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Bank Al-Habib Limited 262,422                           10,000                                               -                                      272,422                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
MCB Bank Limited 134,070                           12,500                                               -                                      146,570                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
National Bank Of Pakistan 37,500                             455,000                                             4,275                                  386,775                                110,000                               4,763                       4,523                    (240)                                                         1.34% 1.70% 0.01%
NIB Bank Limited 300,000                           -                                                     -                                      300,000                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Silkbank Limited 616,503                           -                                                     -                                      616,503                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
United Bank Limited -                                  76,500                                               -                                      76,500                                  -                                       -                           -                        -                                                           0.00% 0.00% 0.00%

1,675,495                        554,000                                             4,275                                  2,123,770                             110,000                               4,763                       4,523                    (240)                                                         1.34%
Construction and Materials (Cement)
Attock Cement (Pakistan) Limited 10,000                             -                                                     -                                      10,000                                  -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Cherat Cement Company Limited -                                  376,000                                             -                                      207,500                                168,500                               10,239                     9,805                    (434)                                                         2.91% 3.69% 0.18%
Dewan Cement Limited -                                  1,217,500                                          -                                      1,217,500                             -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
D.G. Khan Cement Company Limited 549,000                                             -                                      549,000                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Fauji Cement Company Limited 937,500                                             -                                      937,500                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Fecto Cement Limited -                                  268,000                                             -                                      61,500                                  206,500                               9,745                       9,914                    169                                                          2.94% 3.73% 0.41%
Kohat Cement Limited 73,500                             817,500                                             -                                      606,000                                285,000                               23,652                     24,462                  810                                                          7.26% 9.21% 0.22%
Lucky Cement Limited 227,455                           42,000                                               -                                      269,455                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Maple Leaf Cement Factory Limited -                                  3,290,000                                          -                                      3,140,000                             150,000                               3,285                       3,290                    5                                                              0.98% 1.24% 0.03%

310,955                           7,497,500                                          -                                      6,998,455                             810,000                               46,921                     47,471                  550                                                          14.09%
Electricity
Hub Power Company Limited 45,000                             399,500                                             -                                      444,500                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Kot Addu Power Company Limited -                                  125,000                                             -                                      125,000                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Nishat Chunian Power Limited 98,000                             301,000                                             -                                      138,000                                261,000                               8,608                       8,631                    23                                                            2.56% 3.25% 0.07%
PAKGEN Power Limited 5.1.1 -                                  1,552,500                                          -                                      896,500                                656,000                               16,458                     16,092                  (366)                                                         4.77% 6.06% 0.18%

143,000                           2,378,000                                          -                                      1,604,000                             917,000                               25,066                     24,723                  (343)                                                         7.33%
Equity Investment Instruments
First Dawood Mutual Fund 5.1.2 -                                  1,399,500                                          -                                      1,399,500                             -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Namco Balance Fund -                                  5,000                                                 -                                      5,000                                    -                                       -                           -                        -                                                           0.00% 0.00% 0.00%

-                                  1,404,500                                          -                                      1,404,500                             -                                       -                           -                        -                                                           0.00%
Financial Services
Jahangir Siddiqui Company Limited -                                  416,500                                             -                                      416,500                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Next Capital Limited 250,000                           -                                                     -                                      250,000                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%

250,000                           416,500                                             -                                      666,500                                -                                       -                           -                        -                                                           0.00%
Leasing Companies
SME Leasing 604,575                           -                                                     -                                      -                                        604,575                               4,958                       3,930                    (1,028)                                                      1.17% 1.48% 1.89%

604,575                           -                                                     -                                      -                                        604,575                               4,958                       3,930                    (1,028)                                                      1.17%
Fixed Line Telecommunication
Pakistan Telecommunication Company Limited -                                  1,695,500                                          -                                      660,000                                1,035,500                            23,205                     22,978                  (227)                                                         6.82% 8.65% 0.03%
Telecard Limited -                                  1,740,000                                          -                                      1,740,000                             -                                       -                           -                        -                                                           0.00% 0.00% 0.00%

-                                  3,435,500                                          -                                      2,400,000                             1,035,500                            23,205                     22,978                  (227)                                                         6.82%
Food Producers
Engro Foods Limited 396,402                           40,000                                               -                                      436,402                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%

396,402                           40,000                                               -                                      436,402                                -                                       -                           -                        -                                                           0.00%
Industrial metals and Mining
Aisha Steel Mills Limited -                                  149,600                                             -                                      149,600                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%

-                                  149,600                                             -                                      149,600                                -                                       -                           -                        -                                                           0.00%
Oil and Gas
Attock Refinery Limited -                                  130,100                                             -                                      42,700                                  87,400                                 17,206                     15,081                  (2,125)                                                      4.47% 5.68% 0.10%
Mari Petroleum Company Limited -                                  97,000                                               -                                      63,000                                  34,000                                 5,274                       4,643                    (631)                                                         1.38% 1.75% 0.04%
National Refinery Limited 62,572                             62,572                                  -                                       -                           -                        -                                                           0.00% 0.00% 0.00%
Oil and Gas Development Company Limited 100,467                           188,600                                             -                                      176,067                                113,000                               27,728                     25,849                  (1,879)                                                      7.67% 9.73% 0.00%
Pakistan Oilfields Limited 68,814                             96,000                                               -                                      130,314                                34,500                                 17,641                     17,159                  (482)                                                         5.09% 6.46% 0.01%
Pakistan Petroleum Limited 89,146                             131,300                                             22,286                                202,732                                40,000                                 8,827                       8,463                    (364)                                                         2.51% 3.19% 0.00%
Pakistan State Oil Company Limited 99,427                             72,000                                               7,600                                  155,027                                24,000                                 7,705                       7,689                    (16)                                                           2.28% 2.89% 0.01%

420,426                           715,000                                             29,886                                832,412                                332,900                               84,381                     78,884                  (5,497)                                                      23.40%
Personal Goods (Textile)
Azgard Nine Limited -                                  480,000                                             -                                      -                                        480,000                               3,579                       3,053                    (526)                                                         0.91% 1.15% 0.11%
Kohinoor Textile Mills Limited -                                  898,500                                             -                                      290,000                                608,500                               9,760                       10,132                  372                                                          3.01% 3.81% 2.93%
Nishat Mills Limited 55,500                             162,000                                             217,500                                -                                       -                           -                        -                                                           0.00% 0.00% 0.00%

55,500                             1,540,500                                          -                                      507,500                                1,088,500                            13,339                     13,185                  (154)                                                         3.92%

5,126,175                            230,016                   221,239                (8,777)                                                      

Market 
value as a 

percentage 
of net 
assets

Market 
value as a 

percentage 
of total 

investment

Percentage 
of paid up 
capital of 
investee 
company 

held

As at July 1, 2012 Purchased during the year Bonus/ rights issue Sold during the year As at June 30, 2013 Carrying value Market value Appre-ciation/ (diminu-tion)Name of investee company

Number of shares

-------------(Rupees in '000)-----------

Note

 ------------------ No. of Shares ------------------

Balance as at June 30, 2013
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5.1.1

5.1.2

5.2

Term Finance Certificates
Agritech Limited - II 5.2.1 1,000        -            -            1,000          -              -             
Agritech Limited - V 5.2.1 148           -            -            148             -              -             
Jahangir Siddiqui Company Limited - V -            2,500        -            2,500          6,239            2.35

6,239            
Sukuk Certificates
New Allied Electronics Industries (Private) Limited - 5.2.2 160,000    -            -            160,000      -              -             
Maple Leaf Cement Factory Limited - I 5.2.3 -            5,000        -            5,000          7,183            2.70           

13,422          

5.2.1

5.2.2

5.2.3

--------- (Number of certificates) ---------

This represents sukuk certificates of New Allied Electronics Industries (Private) Limited (NAEIL). The investment in
NAEIL is secured against collaterals. On October 25, 2008, owing to financial difficulties, NAEIL only paid profit
amounting to Rs. 2.113 million and defaulted on repayment of principal amounting to Rs. 3.125 million. The Fund
has recognised full provision and has suspended accruals of profit thereagainst in light of the provisioning policy of
the Fund duly approved by the Board of Directors of the Management Company and applicable SECP circulars.
Management is continuously monitoring the Fund's exposure to this investment and is making necessary efforts for
the recovery of the amount.

This represents term finance certificates of Agritech Limited (AL). The investment in AL is secured against
collaterals. On July 14, 2010, owing to financial difficulties, AL only paid profit amounting to Rs. 2.462 million and
defaulted on payment of principal amounting to Rs. 3.497 million. The Fund has recognised full provision against this
investment in light of the provisioning policy of the Fund duly approved by the Board of Directors of the Management
Company and applicable SECP circulars. Management is continuously monitoring the Fund's exposure to this
investment and is making necessary efforts for the recovery of the amount. On January 9, 2012, AL has issued term
finance certificates carrying profit at the rate of 11% per annum against its defaulted coupon. The Fund has carried
such term finance certificates at nil value.

The above provision is without prejudice to the Fund's claim against the above company for the entire exposure and
unrecognised mark-up and other charges etc.

This represents investment in sukuk certificates of Maple Leaf Cement Factory Limited (MLCFL) purchased during
the year on April 12, 2013. These certificates were originally classified as non-performing on September 19, 2011.
Management of the Fund believes purchase of these sukuk certificates to be in the best interest of the unitholders of
the Fund, considering that MLCFL could be a turnaround company as MLCFL has been consistently paying the debt
to sukuk holders for the last one year and it is expected to become performing in upcoming months. Taking in view
the current classification of MLCFL sukuk certificates as non-performing and in light of provisioning policy of the
Fund duly approved by the Board of Directors of the Management Company and applicable SECP circulars the Fund
has recognised an unrealised loss amounting to Rs. 7.81 million against its investment in these sukuk certificates
and has not recognised any accrual of mark-up thereagainst. Management is continuously monitoring the Fund's
exposure to this investment and is making necessary efforts for the recovery of the amount.

The above provision is without prejudice to the Fund's claim against the above company for the entire exposure and
unrecognised mark-up and other charges etc.

Market / 
carrying value 
as at June 30, 

2013

Market / 
carrying value 

as a percentage 
of total 

investments

Fixed income and other debt securities - designated as 'at fair value through profit or loss' on initial
recognition

These shares were de-listed and traded at Rs 7 each prior to de-listing. Subsequently, the Fund has received Rs
9.32 million against the said investment i.e. Rs 6.72 per share. The remaining Rs 0.28 per share remain payable to
the Fund. Management taking a conservative view has not recorded a debtor of Rs.0.39 million representing the
outstanding amount. Out of the total number of shares disposed, 11,000 shares were disposed prior to the de-listing
and at the market rate prevailing at the date of transaction. 

Investments include quoted equity securities with market value as at June 30, 2013 aggregating to Rs. 9.812 million
which have been pledged with National Clearing Company of Pakistan Limited for guaranteeing settlement of the
Fund's trades in terms of Circular No. 11 dated October 23, 2007 issued by the Securities and Exchange
Commission of Pakistan.

Name of the investee company Note
As at 

July 1,
2012

Purchases
during the

year

Sales
during 

the
year

As at
June 30,

2013
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5.3

Rupees in '000s

Dewan Cement Limited 5.3.1 10,000        -              -              10,000        -               -               

5.3.1

5.4 Fixed income and other debt securities - 'available for sale'

Rupees in '000s
Term Finance Certificates
Agritech Limited - II 5.2.1 6,000        -            -            6,000          -              -             
Agritech Limited - V 5.2.1 887           -            -            887             -              -             

Sukuk Certificates
Security Leasing Corporation Limited 5.4.1 9,500        -            -            9,500          8,524            3.21           
Maple Leaf Cement Factory Limited - I 5.4.2 7,400        1,800        1,000        8,200          11,754          4.43           

20,278          

5.4.1

5.4.2

Note 2013 2012
5.5 Un-quoted equity securities - 'available for sale' (Rupees in '000)

Burj Bank Limited 5.5.1 10,680    -          

5.5.1 During the year the Fund has received 1,333,333 shares of Burj Bank Limited in settlement of the amount due
against placement as further explained in note 17 to these financial statements. As per regulation 66(j) of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008, these have been recorded at the break-up
value as per the latest audited financial statements of the bank.

Advance against Pre Initial Public Offer investments - designated as 'at fair value through profit or loss' on
initial recognition.

This represents investment of Rs. 50 million as advance against issue of term finance certificates of Dewan Cement
Limited (DCL). The investment in DCL is secured against collaterals. In view of default by the borrower, the Fund
has recognised full provision against the said investment and has suspended accrual of markup thereagainst in light
of the provisioning policy of the Fund duly approved by the Board of Directors of the Management Company.

Management is continuously monitoring the Fund's exposure to this investment and is making necessary efforts for
the recovery of the amount. The above provision is without prejudice to the Fund's claim against the above company
for the entire exposure and unrecognised mark-up and other charges etc.

--------- (Number of certificates) ---------

As at
June 30,

2013

Carrying 
value as at 

June 30, 2013

Carrying value 
as a percentage 

of total 
investments

Name of the investee company Note
As at 

July 1,
2012

Purchases
during the

year

Sales
during 

the
year

These sukuk certificates were restructured in March 2011. According to the restructuring terms, Security Leasing
Corporation Limited (SLCL) will not pay mark-up, however, payment of principal will continue according to the
previous terms. These certificates are secured against registered charge over specific leased assets and associated
lease receivables with 25% security margin and will mature on January 19, 2022. The Fund had recognised a
provision of Rs. 4.5 million in respect of these certificates during the year ended June 30, 2012.

--------- (Number of certificates) ---------

This represents investment is sukuk certificates of Maple Leaf Cement Factory Limited (MLCFL). The Fund had
purchased 7,400 sukuk certificates during the year ended June 30, 2012 from another Fund under common
management at a mutually agreed rate. These certificates were classified as non-performing by MUFAP on
September 19, 2011.

During the year the Fund has traded into sukuk certificates of MLCFL by purchasing 1,800 certificates on December
13, 2012 and selling off 1,000 certificates on February 20, 2013. Management of the Fund believes purchase of
additional 800 sukuk certificates is in the best interest of the unitholders of the Fund, considering that MLCFL could
be a turnaround company as MLCFL has been consistently paying the debt to sukuk holders for the last one year
and it is expected to become performing in upcoming months. Taking in view the current classification of MLCFL
sukuk certificates as non-performing and in light of the provisioning policy of the Fund duly approved by the Board of
Directors of the Management Company and applicable SECP circulars the Fund has recognised a provision
amounting to Rs. 4.5 million (2012: Rs.4.05 million ) against its investment in these sukuk certificates and has not
recognised any accrual of mark-up thereagainst. Management is continuously monitoring the Fund's exposure to this
investment and is making necessary efforts for recovery of the amount.

Market
value as a
percentage

of total
investments

Name of the investee company Note
As at 

July 1,
2012

Purchases
during the

year

Sales
during 

the
year

As at
June 30,

2013

Market
value as at

June 30,
2013
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5.6 Significant terms and conditions of term finance and sukuk certificates

Significant terms and conditions of Term Finance Certificates outstanding as at June 30, 2013 are as follows:

Remaining 
principal 
(per TFC)

Issue 
date

Agritech Limited - II 4,996.80   Defaulted 14-Jan-08 Defaulted
Agritech Limited - V 5,000.00   Defaulted 1-Jul-11 Defaulted
New Allied Electronics Industries (Private) Limited - I 312.50      Defaulted 27-Jul-07 Defaulted
Security Leasing Corporation Limited 1,452.91   Nil 1-Jun-07 19-Jan-22
Maple Leaf Cement Factory Limited - I 4,489.40   Defaulted 3-Dec-07 Defaulted
Jahangir Siddiqui Company Limited - V 2,495.00   6 months K + 1.7% 4-Jul-07 4-Jul-13

5.6.1

5.7

Name of non-compliant asset

Value of 
assets 
before 

provision

Provision 
held, if any

Value of
assets after 
provision

Percentage of 
net assets

Other Assets
DHA Golf Club membership cards Defence Authority 28,845      7,578        21,267      6.31                 6.04               

Country & Golf Club 
2013 2012

5.8 Net unrealised (diminution) / appreciation in fair value of investments (Rupees in '000)
classified as 'available for sale' 

Fair value of investments         30,958 29,999       
Less: cost of investments       (67,705) (58,525)      

      (36,747) (28,526)      
Net unrealised diminution in fair value of investments classified as

'available for sale' at beginning of the year         28,526 30,026       
Provision against non-performing 'available for sale' investments           4,511 4,046         

        33,037 34,072       
        (3,710)           5,546 

5.9 Movement in provision against debt securities

Opening balance 95,062       91,016       

Provision against non-performing investment classified as 
'at fair value through profit or loss' during the year -             -             

Provision against non-performing investments classified as
'available for sale' during the year 4,511         4,046         

4,511         4,046         
Closing balance 99,573       95,062       

6 LENDING UNDER MARGIN TRADING SYSTEM

7 CERTIFICATES OF INVESTMENT (COI)

This represents amount receivable against Margin Trading System and carries profit ranging between 12% to 17%
per annum and will mature at the option of financee subject to a maximum of 44 working days.

The Fund invested Rs. 50 million with Al-Zamin Leasing Corporation Limited (Al-Zamin) via two different Certificates
of Investment (COI) of Rs. 25 million each on February 2, 2008 and August 7, 2008 respectively. COI placed on
February 2, 2008 was rolled over for a period of 6 months upon maturity on August 11, 2008. Partial payment was
made on maturity of COI placed on August 7, 2008 and the remaining amount was rolled over for a further 90 days.
Subsequently, the investment in these COIs was merged and some more partial principal payments were made by
Al-Zamin.

Name of Company

Details of non-compliant investment with the investment criteria as specified by the Securities and
Exchange Commission of Pakistan 

---------------- (Rupees in 000) -----------------

Mark-up rate 
(per annum) 

The Fund has stopped accruing markup on defaulted debt instruments and believes there is no guaranteed maturity
date of the same.

The Securities and Exchange Commission of Pakistan vide Circular no. 7 of 2009 dated March 6, 2009, required all
Asset Management Companies to classify funds under their management on the basis of categorisation criteria laid
down in the circular. The Board of Directors of the Management Company has approved the category of the fund as
an "Asset Allocation Scheme", in accordance with the said Circular. However, as at June 30, 2013 the Fund is non-
compliant with the aforementioned requirement due to the holding of unlisted DHA Golf Club membership cards, as
further explained in note 7.

Maturity 
date

Percentage
 of gross assets

Name of security
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a.

b.

c.

d.

i.

ii.

iii.

iv.

7.1

(Rupees in '000) (Rupees)

Net Assets Value announced by the Fund as on June 30, 2013 344,698         48.74             

Less: provision against DHA Golf Club Platinum Membership Cards (7,578)            (1.07)              

Net Assets Value as disclosed in these financial statements 337,120         47.67             

Subsequent to the year end and announcement of distribution, the management company vide its letter no.
KFL/SMN/1307/3 dated July 19, 2013 has apprised the SECP with respect to its efforts for selling such cards and
further informed that taking a cautious approach the investment committee has decided to make a provision against
the valuation of these cards, valuing them at Rs 1 million each.

Any change in the valuation or provisioning on these membership cards will be first approved by the SECP under
intimation to us;

Membership cards shall not be valued more than gold card price published / disclosed on the website of DHA
Gold Club; 

Any change in the valuation or provisioning on those membership cards will be first approved by the SECP.

KASB Funds Limited shall liquidate the said cards within three months of the date of this letter;

KASB Funds Limited shall disclose the book value and the market value in the published accounts of the funds
and shall give a detailed disclosure regarding this arrangement in its financial statements.

Based on the price of a gold card as per DHA Golf Club’s website of Rs 1.35 million and the proportion of the
outstanding amount between the two funds, an amount of Rs. 28.8 million was settled against the Fund’s investment.
Provision of Rs.10.76 million made in prior years against this investment has been written off during the current year.

KASB Funds Limited shall disclose the book value and market value in the published accounts of the Funds and
shall give a detailed disclosure regarding this agreement in its financial statements.

Subsequently, the SECP vide its letter no. SCD/AMCW/KAAF/417/2013 dated February 19, 2013 conveyed its no-
objection in relation to the above mentioned settlement subject to the following conditions:

On November 27, 2012 KASB Funds Limited (KFL) entered into a settlement agreement with ICIB, whereby it was
agreed by the borrower to settle its total outstanding balance towards the Fund and KASB Income Opportunity Fund
(KIOF), fund under common management, against 27 platinum membership cards of the Defence Housing Authority
(DHA) Golf Club. Balances of Rs 39.6 million and Rs 10.3 million were outstanding to the Fund and KIOF, respectively.

CDC, the trustee of the Fund, vide its letter no CDC/T&C-UI/DH/0022/2013 dated January 21, 2013 granted consent
on the above settlement subject to the approval of the SECP and conditions defined hereinafter:

On May 17, 2013 the management company requested an extension in respect of condition (iii) placed by the SECP in
its letter dated February 19, 2013 as mentioned above. The SECP vide its letter no. SCD/AMCW/KAAF/569/2013
dated June 3, 2013 conveyed that the request made by the management had not been acceded to.

Al-Zamin was later merged with and into InvestCap Investment Bank Limited (ICIB) with all the assets, liabilities,
commitments and obligations of Al-Zamin being transferred to and taken over by ICIB being the surviving entity of the
said merger.

Due to the continuous delays in payments, the Fund recognised a provision of Rs 7.9 million and Rs 2.8 million during
the year ended June 30, 2011 and June 30, 2012 respectively and suspended accrual of markup in line with the
provisioning policy of the Fund which was duly approved by the Board of Directors of the Management Company. The
carrying value of the investment in the Fund was Rs. 28.8 million as at June 30, 2012.

Membership cards shall not be valued at the price more than the gold card price published / disclosed on the
website of DHA Golf Club or shall be valued at any other price / criteria that SECP may allow;

KASB Funds Limited shall make active efforts to sell these membership cards at the earliest in the best interests
of the Unit Holders and share with us a detailed sale plan alongwith its execution timeline;

After further deliberations, the Fund recognised the said provision amounting to Rs. 7.578 million against its share of
cards on June 30, 2013. The management company has not obtained prior SECP approval against such provision as
required under the SECP letter dated February 19, 2013 and has admitted the said fact in its aforementioned
intimation letter to the SECP. The provision has resulted in the profit for the year being less than the amount distributed
to the unit holders. Furthermore, the NAV per unit announced by the Fund is different from that reported in these
financial statements, as shown in 7.1 below.

Reconciliation between net assets announced at year end June 30, 2013 and net assets value reported in
these financial statements

 Net assets 
value 

 Net assets 
value per unit 
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Note 2013 2012
8 DIVIDEND AND INCOME RECEIVABLE (Rupees in '000)

Dividend receivable 173                116                
Income accrued on bank deposits 741                1,525             
Income accrued on lending under Margin Trading System -                 38                  
Income accrued on term finance and sukuk certificates 352                -                 

1,266             1,679             
9 DEPOSITS AND PREPAYMENTS

Deposit with National Clearing Company of Pakistan Limited 9.1 2,750             2,750             
Deposit with Central Depository Company of Pakistan Limited 9.2 100                100                
Prepaid fee - National Clearing Company of Pakistan Limited 233                206                

3,083             3,056             

9.1 This represents deposit with National Clearing Company of Pakistan Limited in respect of trading of listed securities. 

9.2

Note 2013 2012
10 PRELIMINARY EXPENSES AND FLOATATION COSTS (Rupees in '000)

Preliminary expenses and floatation costs 321                961                
Less: Amortisation during the year (321)               (640)               

-                 321                
11 PAYABLE TO KASB FUNDS LIMITED - MANAGEMENT COMPANY

Management fee payable 11.1 568 835
Sindh Sales Tax payable on management fee 99                134 
Federal Excise Duty payable on management fee 11.2 55                   -   
Sales load 10                   -   

732 969

11.1

11.2

Note 2013 2012
12 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF (Rupees in '000)

PAKISTAN LIMITED - TRUSTEE 

Remuneration payable 12.1 59                  60                  
CDS charges payable -                 3                    

59                  63                  

12.1

Based on the Trust Deed, the tariff structure applicable to the Fund as at June 30, 2013 is as follows:

Tariff per annum
Upto Rs 1,000 million Rs 0.7 million or 0.2% per annum of NAV, whichever is higher
On an amount exceeding Rs 1,000 million Rs 2.0 million plus 0.1% per annum of NAV exceeding Rs 1,000 million

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed as per the tariff specified therein, based on the daily net assets of the Fund. The fee is paid on a monthly basis in
arrears.

Net Assets

Under the provisions of the Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 and Non
Banking Finance Companies and Notified Entities Regulation, 2008, the Management Company of the Fund is entitled
to a remuneration during the first five years of the Fund, of an amount not exceeding three percent per annum of the
average annual net assets of the Fund and thereafter of an amount equal to two percent per annum of such assets of
the Fund. In the current year, remuneration of the Management company has been charged at the rate of two percent
of the average annual net assets of the Fund. The remuneration is paid to the Management Company on a monthly
basis in arrears.

During the current year, the Federal Government has levied Federal Excise Duty at the rate of 16% on the
remuneration of the Management Company through the Finance Act, 2013 effective from June 13, 2013.

This represents deposit with Central Depository Company of Pakistan Limited on account of initial deposit for opening
of investor account for electronic transfer of book-entry securities.
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Note 2013 2012
13 PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION

OF PAKISTAN

Annual fee 13.1 352 326

13.1

Note 2013 2012
14 ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in '000)

Auditors' remuneration payable 382                335                
Legal and professional charges payable 221                210                
Credit rating fee payable 107                110                
Provision for Workers' Welfare Fund 15.1 627                627                
Others 159                988                

1,496             2,270             
15 CONTINGENCIES AND COMMITMENTS

15.1 Provision for Workers' Welfare Fund

15.2 There were no other contingencies and commitments outstanding as at June 30, 2013 and June 30, 2012.

2013 2012
16 NUMBER OF UNITS IN ISSUE

Total outstanding at the beginning of the year 9,363,152      9,397,631      
Sales during the year 113,656         222,246         
Bonus units issued 2,598             -                 
Redemption during the year (2,406,913)     (256,725)        
Total units in issue at the end of the year 7,072,493      9,363,152      

(Units)

The Fund has been categorised as an Asset Allocation Scheme by the Management Company. Under the provisions of
the NBFC Regulations, a collective investment scheme categorised as an Asset Allocation Scheme is required to pay
an annual fee to the SECP at an amount equal to 0.095 percent of the average annual net assets of the Fund. 

(Rupees in '000)

In March 2013, a three member bench of the Sindh High Court in its judgment on various Constitutional Petitions
challenging the amendments brought in the WWF Ordinance, 1971 through the Finance Act, 2006, and the Finance
Act, 2008, held that WWF is a tax and consequently, the amendments introduced in the Workers’ Welfare Fund
Ordinance, 1971 through the Finance Act, 2006 and 2008 respectively (Money Bills) do not suffer from any
constitutional or legal infirmity. This judgment was in contrast to the July 2011 single member bench decision of the
Honourable Lahore High Court which had held such amendments as unlawful and unconstitutional for the reason that
they were made through the money bills. For the CISs and pension funds, the issue of chargeability or otherwise of
WWF levy to the CISs / pension funds is currently pending before the Honourable SHC. 

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance).
As a result of this amendment it may be construed that all Collective Investment Schemes / Mutual Funds (CISs) /
Pension Funds whose income exceeds Rs. 0.5 million in a tax year, have been brought within the scope of the WWF
Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or
taxable income, whichever is higher. In this regard, a Constitutional Petition has been filed by certain CISs through their
trustees in the Honourable High Court of Sindh (SHC), challenging the applicability of WWF to the CISs / Pension
Funds, which is pending adjudication.

During the year ended June 30, 2011, a clarification was issued by the Ministry of Labour and Manpower (the Ministry)
on July 8, 2010 which stated that mutual funds are not liable to contribute to WWF on the basis of their income.
However on December 14, 2010 the Ministry filed its response against the Constitutional Petition requesting the Court
to dismiss the same. This response was contradictory to the earlier clarification issued by the Ministry. Show cause
notices were then issued by the Federal Board of Revenue (FBR) to several mutual funds (CISs) / pension funds for
the collection of WWF. In respect of such show cause notices, certain mutual funds (CISs) / pension funds have been
granted stay by the Honourable SHC on the basis of the pending Constitutional Petition as referred to above.

Owing to uncertainty regarding applicability of WWF on the Fund, the Management Company has suspended further
accrual of the charge pertaining to the period from July 1, 2010 to June 30, 2013 and as a matter of abundant caution
has not reversed the earlier charge amounting to Rs. 0.627 million recognised till June 30, 2010. The aggregate
unrecognised amount of WWF as at June 30, 2013 amounts to Rs 1.43 million. Had the provision been recognised, the
net asset value per unit as at June 30, 2013 would have been lower by Rs 0.20.



14

The units in issue as at June 30 for each class:

2013 2012 2013 2012

Type 'A' Units 7,072,493      2,147,708      337,120         83,686           
Type 'B' Units -                 7,215,444      -                 281,151         

7,072,493      9,363,152      337,120         364,837         

17 REVERSAL OF PROVISIONING AGAINST NON-PERFORMING PLACEMENTS

2013 2012
18 AUDITORS' REMUNERATION (Rupees in '000)

Audit fee 300                275                
Half yearly review 110                80                  
Other certifications and services 85                  60                  
Out of pocket expense 53                  44                  

548                459                

Central Depository Company (CDC) being the trustee of the funds, vide its letter no. CDC/T&C-UI/DH/0215/2011 dated
July 15, 2011 conveyed its no objection to the SECP at their request. Subsequently the SECP vide its letter no.
SCD/AMCW/MF/DD-ZRK/KLF/340/2011 dated July 26, 2011 conveyed its no-objection to the settlement proposal
which was subsequently finalised.

As per the agreement SPLCL, amongst transfer of other assets, agreed to pay Rs. 23.085 million in cash to both the
funds. Out of this amount Rs. 3.085 million was paid as a down payment within fifteen days from the date of signing of
the agreement, Rs. 1 million each in January and February 2012 and the remainder as monthly instalments amounting
to Rs. 750,000 each. Out of the initial down payment Rs. 1,516,900 was deemed payable against the amount due to
the Fund. The subsequent payments have been equally distributed between the Fund and KIOF.

During the year the Fund has written off an amount of Rs 2.653 million which was already provided for in prior years as
being the unreceived amount from SPLCL. According to the settlement agreement an amount of Rs 3.375 million is
expected to be received in cash during the forthcoming period. This will be reversed accordingly on receipt.

(Units) (Rupees in '000)

In accordance with clause 6.2.1.2 of the offering document, the Management Company had issued type 'B' units to the
core investors. The Management Company offered a special rebate on the management fee to type 'B' units. The
management discontinued such practice from June 11, 2012 in compliance with the Circular 20 of 2012 issued by the
SECP prohibiting the sharing of management fee in any form with unit holders.

During the year ended June 30, 2012 the Fund had received cash amounting to Rs. 3.64 million and shares of Silk
Bank Limited, NIB Bank Limited and SME Leasing Limited, amounting to Rs. 6.15 million as per the agreement and an
addendum dated February 13, 2012. The Fund recognised a reversal of earlier provision to the extent of Rs. 9.79
million in respect of the above.

On August 26, 2008 the Fund had invested an amount of Rs. 50 million in letter of placement with Saudi Pak Leasing
Company Limited (SPLCL) out of which Rs. 19 million was repaid by the borrower on various dates. Owing to
continuous defaults in repayment of remaining principal by SPLCL, the Fund had recognised a full provision against the
outstanding principal amounting to Rs. 31 million in light of the provisioning policy of the Fund duly approved by the
Board of Directors of the Management Company.

On December 28, 2011 KASB Funds Limited (KFL), being the management company entered into a settlement
agreement with SPLCL as per which SPLCL agreed to discharge its liability to the extent of Rs. 127.5 million against an
amount of Rs. 36.8 due to the Fund and an amount of Rs. 102 million due to KASB Income Opportunity Fund (KIOF), a
fund under the common management.

During the year ended June 30, 2013 the Fund has received cash amounting to Rs 4.5 million as per the settlement
agreement. As per the settlement agreement and the second addendum dated September 25, 2012 the Fund has also
received 1,333,333 shares of Burj Bank Limited. This being an unlisted security was deemed as a prohibited
investment as per the NBFC regulations and the Fund’s constitutive document. However, as mentioned above, the
settlement received no- objection from both the SECP and the trustee. Furthermore, the State Bank of Pakistan vide its
letter no BPRD (RPD-01)/2013-866 dated January 22, 2013 also conveyed its no-objection to CDC permitting the
unblocking of the said number of shares and their subsequent transfer to the CDC account of the Fund held by the
trustee. As mentioned in note 5.5 these shares have been recorded at Rs. 8.01 per share being the break up value as
per the latest audited financial statements of the bank, in accordance with Regulation 66 (j) of the Non Banking Finance
Companies and Notified Entities Regulations, 2008.
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19 EARNINGS PER UNIT

20 TAXATION

21 FINANCIAL INSTRUMENTS BY CATEGORY ----- As at June 30, 2013 -----

Assets
Balances with banks -                    -                    57,906               
Investments 30,958               234,661             -                    
Receivable against lending under margin trading system -                    -                    21                     
Certificates of investment -                    -                    -                    
Receivable against sale of investments -                    -                    2,798                
Dividend and income receivable -                    -                    1,266                
Other assets -                    -                    21,267               
Deposits and prepayments -                    -                    3,083                

30,958               234,661             86,341               

Liabilities
Payable against purchase of investments -                        12,201               
Payable to KASB Funds Limited - Management Company -                        732                   
Payable to the Central Depository Company of Pakistan Limited - Trustee -                        59                     
Accrued expenses and other liabilities -                        869                   

-                        13,861               

----- As at June 30, 2012 -----

Assets
Balances with banks -                    -                        115,743             
Investments 29,999               214,389             -                        
Receivable against lending under margin trading system -                        -                        3,632                
Certificates of investment -                        -                        28,845               
Receivable against sale of investments -                        -                        412                   
Dividend and income receivable -                        -                        1,679                
Other assets -                        -                        -                        
Deposits and prepayments -                        -                        3,056                

29,999               214,389             153,367             

Liabilities
Payable against purchase of investments -                        29,611               
Payable to KASB Funds Limited - Management Company -                        969                   
Payable to the Central Depository Company of Pakistan Limited - Trustee -                        63                     
Accrued expenses and other liabilities -                        1,643                

-                        32,286               

Earnings per Unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted
average number of units for calculating EPU is not practicable. 

--------------------------------- Rupees in '000 ----------------------------------

------------------ Rupees in '000 -------------------

The income of the Fund is exempt from Income Tax as per clause 99 of Part I of the Second Schedule of the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains whether realised or unrealised is distributed amongst the unit holders. The Fund has not
recorded a provision for taxation in respect of income relating to the current year as subsequent to the year end the
Management Company has distributed the required minimum percentage of the Fund's accounting income for the
year as reduced by capital gains (whether realised or unrealised) to its unit holders as detailed in note 26.

----- As at June 30, 2013 -----

Available for Sale

Financial assets 
at fair value 

through profit or 
loss

Loans and 
receivables

Liabilities at fair 
value through 
profit or loss

Other financial 
liabilities

------------------ Rupees in '000 -------------------

Financial assets 
at fair value 

through profit or 
loss

Loans and 
receivables

Liabilities at fair 
value through 
profit or loss

Other financial 
liabilities

----- As at June 30, 2012 -----

--------------------------------- Rupees in '000 ----------------------------------

Available for Sale
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22 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Details of transactions with related parties / connected persons and balances with them at year end are as follows:

Note 2013 2012
(Rupees in '000)

22.1 Transactions with related parties / connected persons during the year

KASB Funds Limited
Remuneration for the year 9,323             10,297           
Sindh Sales Tax on remuneration 1,514             1,347             
Federal Excise Duty on remuneration 55                  -                 

KASB Bank Limited
Bank charges 5                    9                    
Profit on bank deposit 22.4 5,395             12,235           
Additional units: Nil units (2012: 35,514 units) -                 1,299             

KASB Securities Limited
Brokerage expense 22.3 218                118                

KASB Islamic Income Opportunity Fund
Purchase of sukuk certificates: Nil units (2012: 7,678 units) -                 27,530           

Crosby Phoenix Fund
Purchase of JSCL TFCs: 2500 units (2012: Nil units) 12,517           -                 

Central Depository Company of Pakistan Limited - Trustee
Remuneration for the year 748                700                
CDS charges 69                  40                  

KASB Modaraba
Purchase of Certificates of Musharika: 900,000 units (2012: Nil units) 90,000           -                 
Maturities of Certificates of Musharika: 900,000 units (2012: Nil units) 90,000           
Income on Certificates of Musharika 2,275             -                 

22.2 Balances with related parties / connected persons at year end:

KASB Funds Limited - Management Company
Management fee payable 568                835                
Sindh Sales Tax on remuneration of management company 99                  134                
FED on remuneration of management company 55                  -                 
Sales load payable 10                  -                 

KASB Bank Limited
Bank balance 57,891           115,743         
Profit receivable on bank deposits 742                1,525             
Units held: 6,473,552 units (2012: 6,473,552 units) 315,506         252,243         

KASB Securities Limited
Brokerage payable 30                  27                  

Central Depository Company of Pakistan 
  Limited - Trustee
Remuneration payable 59                  63                  
CDS Charges payable -                 3                    
Security deposit 100                100                

Related parties / connected persons include KASB Funds Limited being the Management Company, its related
entities, Central Depository Company of Pakistan Limited being the Trustee of the Fund, other Funds managed by the
Management Company and directors, key management personnel and officers of the Management Company, and unit
holders having more than 10% holding in the Fund.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provisions
of NBFC Regulations, 2008, and the Trust Deed respectively.

Transactions with related parties / connected persons are in the normal course of business, at contracted rates and
terms determined in accordance with market rates.
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22.3

22.4 The rate of return on this deposit is 8.5% per annum (2012: 10.5% per annum).

23 FINANCIAL RISK MANAGEMENT

The Fund has exposure to the following risks from financial instruments:

- Market risk 
- Credit risk and
- Liquidity risk

23.1 Market risk

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

23.1.1 Currency risk

23.1.2 Interest rate risk

a) Sensitivity analysis for variable rate instruments

b) Sensitivity analysis for fixed rate instruments

The amount disclosed represents the amount of brokerage paid to connected person and not the purchase or sale
values of securities transacted through them. The purchase or sale values have not been treated as transactions with
connected persons as the ultimate counter parties are not connected persons. 

The Board of Directors of the Management Company has overall responsibility for the establishment and oversight of
the Fund's risk management framework. The Board is also responsible for developing and monitoring the Fund's risk
management policies. The management of these risks is carried out by the investment committee under policies
approved by the Board of Directors.

The Fund primarily invests in fixed income instruments, money, stock and debt market instruments and government
securities with an objective of optimizing the return to the unit holders.

The composition of the Fund's investment portfolio and KIBOR rates is expected to change over time.
Accordingly, the sensitivity analysis prepared as of 30 June 2013 is not necessarily indicative of the effect on the
Fund's net assets of future movements in interest rates. The fluctuation in interest rate of 100 basis points is
reasonably possible in the current economic environment.

In case of 100 basis points increase / decrease in KIBOR on 30 June 2013, with all other variables held constant,
the net assets of the Fund and net income for the year would have been higher / lower by Rs. 0.04 million (2012:
Rs. 0.01 million).

As at June 30, 2013, the investment in debt securities exposed to interest rate risk is detailed in Notes 5.2, 5.3 and 5.4.

Yield / interest rate sensitivity position for on balance sheet financial instruments is based on the earlier of
contractual repricing or maturity date.

Market risk is the risk that the fair values or future cash flows of the financial instruments will fluctuate as a result of
changes in market prices, such as interest rates, equity prices and foreign exchange rate. The objective of market risk
management is to manage market risk exposure within acceptable parameters, while optimising the return.

The Management Company manages market risk by monitoring exposure on marketable securities by following the
internal risk management policies and investment guidelines and regulations laid down by the Securities and
Exchange Commission of Pakistan (SECP).

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Fund, at present is not exposed to currency risk as all transactions are carried
out in Pak Rupees.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Fund holds floating rate debt securities that expose the fund to cash flow and fair
value interest rate risk due to fluctuations in prevailing levels of market interest rates .

The Fund manages fair value risk by investing primarily in fixed and floating rate debt securities preferably with no cap
and floor to insulate the Fund from fair value interest rate risk.

Presently, the Fund does not hold any fixed rate instrument and is not exposed to fair value interest rate risk.
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On-balance sheet financial instruments

Financial Assets
Balances with banks 8.50% 57,906 -                       -                       -                    57,906
Investments -                    6,239 -                       259,380 265,619
Receivable against lending under margin trading system -                    -                       -                       21 21
Certificates of investment -                    -                       -                       -                    -                    
Receivable against sale of investments -                    -                       -                       2,798 2,798
Dividend and income receivable -                    -                       -                       1,266 1,266
Other assets -                    -                       -                       21,267 21,267
Deposits and prepayments -                    -                       -                       3,083 3,083
Preliminary expenses and floatation costs -                    -                       -                       -                    -                    

57,906 6,239 -                       287,815 351,960
Financial Liabilities 
Payable against purchase of investments -                    -                       -                       12,201 12,201
Payable to KASB Funds Limited - Management Company -                    -                       -                       732 732
Payable to the Central Depository Company of Pakistan Limited - Trustee -                    -                       -                       59 59
Accrued expenses and other liabilities -                    -                       -                       869 869

-                    -                       -                       13,861 13,861

On-balance sheet gap 57,906 6,239 -                       273,954 338,099

On-balance sheet financial instruments

Financial Assets
Balances with banks 10.50% 115,743 -                       -                       -                    115,743
Investments -                    -                       -                       244,388 244,388
Receivable against lending under margin trading system -                    -                       -                       3,632 3,632
Certificates of investment -                    -                       -                       28,845 28,845
Receivable against sale of investments -                    -                       -                       412 412
Dividend and income receivable -                    -                       -                       1,679 1,679
Other assets -                    -                       -                       -                    -                    
Deposits and prepayments -                    -                       -                       3,056 3,056
Preliminary expenses and floatation costs -                    -                       -                       321 321

115,743 -                       -                       282,333 398,076
Financial Liabilities 
Payable against purchase of investments -                    -                       -                       29,611 29,611
Payable to KASB Funds Limited - Management Company 969 969
Payable to the Central Depository Company of Pakistan Limited - Trustee -                    -                       -                       63 63
Accrued expenses and other liabilities -                    -                       -                       1,643 1,643

-                    -                       -                       32,286 32,286

On-balance sheet gap 115,743 -                       -                       250,047 365,790

23.1.3 Price Risk

In case of 5% increase / decrease in the KSE 100 index on June 30, 2013, net income for the year would increase /
(decrease) by Rs 12.57 million (2012: Rs 12.48 million) and net assets of the Fund would increase / (decrease) by the
same amount as a result of gains / (losses) on equity securities classified as 'at fair value though profit or loss. 

---------------------------------------------- Rupees in '000----------------------------------------------

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices (other than those arising from interest risk or currency risk) whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market.

The Fund is exposed to equity price risk because of investments held by the Fund and classified on the Statement of
Assets and Liabilities as 'at fair value through profit or loss'. To manage its price risk arising from investments in equity
securities, the Fund diversifies its portfolio within the eligible stocks prescribed in the Trust Deed. The NBFC
Regulations also limit individual equity securities to no more than 10% of net assets, or issued capital of the investee
company and sector exposure limit to 25% of the net assets or index weight of securities whichever is higher, subject
to maximum of 35% of net assets. 

---------------------------------------------- Rupees in '000----------------------------------------------

---------------------------------------------- As at June 30, 2012 ----------------------------------------------

Effective 
yield / 

interest rate 

Exposed to yield / interest rate risk Not exposed 
to yield / 

interest rate 
risk

Total Upto three 
months

More than three 
months and up-

to one year

More than one 
year

---------------------------------------------- As at June 30, 2013 ----------------------------------------------

Effective 
yield / 

interest rate 

Exposed to yield / interest rate risk Not exposed 
to yield / 

interest rate 
risk

Total Upto three 
months

More than three 
months and up-

to one year

More than one 
year
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23.2 Credit risk

Credit risk management

Exposure to credit risk

Settlement risk

Balances with bank

Bank balance by rating category 2013 2012

AA+ 0.01% 0%
A 0.02% 0%

BBB 99.97% 100%
100% 100%

Investment in debt securities

As at June 30, 2013, the Fund kept surplus liquidity with bank having following credit ratings. The rating to respective
bank is assigned by reputable credit rating agencies. The rating of the banks is monitored by the Fund Manager and
Investment Committee.

Credit risk on debt investments is mitigated by investing primarily in investment grade rated investments and purchase
of certificate of investments or by making placements with financial institutions having sound credit rating. Where the
investment is considered doubtful / becomes non-performing , a provision is recognised as per the criteria specified in
accordance with the provisioning policy of the Fund approved by the Board of Directors of the Management Company.
The management does not take into account the collateral value while considering investment for impairment testing.
Hence the collateral held is assumed to have zero financial effect in mitigating credit risk. The management regards
the credit worthiness of the borrower more important than the value of collateral and would be used as force majeure in
extremely difficult situation where recovery appears to be unlikely from customary measures like restructuring or
negotiations.

The analysis is based on the assumption that the equity index had increased / decreased by 5% with all other variables
held constant and all the Fund's equity instruments moved according to the historical correlation with the index. This
represents management's best estimate of a reasonable possible shift in the KSE 100 Index, having regard to the
historical volatility of the index. The composition of the Fund's investment portfolio and the correlation thereof to the
KSE 100 Index, is expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2013 is
not necessarily indicative of the effect on the Fund's net assets of future movements in the level of the KSE 100 Index.

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or commitment that
it has entered into with the Fund, resulting in a financial loss to the Fund. It principally arises from balances with banks,
receivable from sale of investment, dividend and profit receivables and deposits with central clearing companies. The
credit exposures arises from investment in debt securities is stated in note 5.2 5.3 and 5.4 to these financial
statements.

It is the Fund’s policy to enter into financial contracts with reputable, diverse and creditworthy counterparties and
wherever possible or deemed necessary obtain collaterals in accordance with internal risk management policies and
investment guidelines designed for credit risk management. However, for testing an investment for impairment the
management does not consider the value of collaterals or other credit enhancements and follows the guidelines
provided by the SECP in terms of Circular 1 of 2009 and other clarification circulars issued by the SECP and
provisioning policy of the Fund duly approved by the Board of Directors of the Management Company. The Investment
Committee closely monitors the creditworthiness of the Fund’s counterparties by reviewing their credit ratings, financial
statements and press releases on a regular basis. 

The Fund's maximum credit exposure, without taking into account collateral and other credit enhancement, at the
balance sheet date is represented by the respective carrying amount of relevant financial assets i.e. balances with
bank, deposits with central clearing companies, placements, certificates of investments and dividend and profit
receivable in the Statement of Assets and Liabilities. The credit exposure arises from investments detailed in note 5.2,
5.3 and 5.4 to these financial statements.

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of loss
due to the failure of counter party to honour its obligations to deliver cash, securities or other assets as contractually
agreed. Credit risk relating to unsettled transactions in securities is considered to be minimal as the Fund uses brokers
with high creditworthiness and the transactions are settled or paid for only upon delivery using central clearing system.
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Debt Securities by rating category 2013 2012

AA- 14,763           -                 
Non-performing (rated D) 18,937           100.00           

Deposits and prepayments

Concentration of credit risk

Past due and impaired assets

23.3 Liquidity risk

Management of liquidity risk

The Board of Directors of the Management Company is empowered to impose a redemption gap should redemption
level exceed 10% of the net assets value of the Fund in any redemption period. The liquidity position of the Fund is
monitored by the Fund Manager and Risk and Compliance Department on daily basis. The aim of the monitoring is to
ascertain the amount available for investment and also ensure sufficient liquidity is maintained to meet redemption
requests by analysing the historical redemption requests received by the Management Company. 

The analysis below summarises the credit quality of the Fund's investment in Term Finance Certificates, Sukuk
Certificates, Placements and Certificates of Investment as at June 30:

The Fund’s policy to managing liquidity is to have sufficient liquidity to meet its liabilities, including estimated
redemptions of units as and when due, without incurring undue losses or risking damage to the Fund’s reputation. For
the purpose of making redemptions, the Fund has the ability to borrow in the short term. However, such need did not
arise during the year. The maximum amount available to the Fund from the borrowing would be limited to 15% of the
net assets up to 90 days and would be secured by the assets of the Fund. The facility would bear interest at
commercial rates.

Deposits are placed with National Clearing Company of Pakistan Limited (NCCPL) and Central Depository Company
of Pakistan Limited (CDC) for the purpose of affecting transaction and settlement of listed securities. It is expected that
all securities deposited with NCCPL and CDC will be clearly identified as being assets of the Fund, hence
management believes that the Fund is not materially exposed to a credit risk with respect to such parties.

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whose aggregate credit exposure is significant in relation to the Fund’s total credit exposure. The
Fund’s portfolio of financial instruments is broadly diversified and transactions are entered into with diverse credit-
worthy counterparties thereby mitigating any significant concentrations of credit risk.

None of the above financial assets were considered to be past due or impaired in 2013 and 2012 except for the
exposures and the provisions there against as detailed in note 5. The management has not quantified the value of
collaterals held against debt securities as management does not incorporate collaterals or other credit enhancements
into its credit risk management nor does it consider the value of collaterals while testing investments for impairment
and follows the circulars issued by the SECP for the purpose of making provision against non performing exposures
and provisioning policy of the Fund duly approved by the Board of Directors of the Management Company.

Liquidity risk is the risk that the Fund will encounter difficulty in meeting it's obligations arising from it's financial
liabilities that are settled by delivering cash or other financial assets or that such obligations will have to be settled in a
manner disadvantageous to the Funds. Liquidity risk also arises because of the possibility that the Fund could be
required to pay its liabilities earlier than expected. The Fund is exposed to cash redemptions of its units on a regular
basis. Units are redeemable at the holder’s option based on the Fund’s applicable redemption price calculated in
accordance with the Fund’s constitutive documents and guidelines laid down by the SECP. Hence, unit holders' funds
appearing in the Statement of Assets and Liabilities represent the continuous obligation of the Fund for redemption by
its holders.
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Up to three 
months

 More than 
three months 
and upto one 

year

 More than one 
year  Total  

Payable against purchase of investments 12,201            -                  -                  12,201            
Payable to KASB Funds Limited - Management Company 732                 -                  -                  732                 
Payable to Central Depository Company of Pakistan -                  
  Limited - Trustee 59                   -                  -                  59                   
Accrued expenses and other liabilities 869                 -                  -                  869                 

13,861            -                  -                  13,861            

Up to three 
months

 More than 
three months 
and upto one 

year

 More than one 
year  Total  

Payable against purchase of investments 29,611            -                  -                  29,611            
Payable to KASB Funds Limited - Management Company 969                 -                  -                  969                 
Payable to Central Depository Company of -                  
  Pakistan Limited - Trustee 63                   -                  -                  63                   
Accrued expenses and other liabilities 1,643              -                  -                  1,643              

32,286            -                  -                  32,286            
24 UNIT HOLDERS' FUND RISK MANAGEMENT

-

-

-

The Fund has maintained and complied with the requirement of minimum fund size during the current year.

25 FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the balance
sheet date. The estimated fair value of all other financial assets and liabilities is considered not significantly different
from book values as the items are either short term in nature or periodically repriced.

The unit holders' fund is represented by the net assets attributable to unit holders / redeemable units. The amount of
net assets attributable to unit holders can change significantly on a daily basis as the Fund is subject to daily issuance
and redemptions at the discretion of unit holders. The Fund’s objective when managing the unit holders' fund is to
safeguard the Fund’s ability to continue as a going concern in order to provide returns for the benefits of the unit
holders, to maintain a strong base of assets to support the development of the investment activities of the Fund and to
meet unexpected losses or opportunities. As required under the NBFC Regulations, every open end scheme shall
maintain minimum fund size (i.e. net assets of the Fund) of Rs 100 million at all times during the life of scheme. In
order to comply with the requirement and to maintain or adjust the Unit Holders' Fund, the Fund’s policy is to perform
the following:

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing
parties in an arm's length transaction. Consequently, differences can arise between carrying values and the fair value
estimates.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining period
at the balance sheet date to the contractual maturity date. The amounts in the table are the contractual undiscounted
cash flows.

-------------------------------------As at June 30, 2013----------------------------------

-------------------------------------As at June 30, 2012----------------------------------

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

--------------------------------(Rupees in '000) -------------------------------

--------------------------------(Rupees in '000) -------------------------------

Monitors the level of daily issuance and redemptions relative to the liquid assets and adjusts the amount of
distributions the Fund pays to unit holders; 

Redeem and issue units in accordance with the constitutive documents of the Fund, which include the ability to
restrict redemptions and require certain minimum holdings and issuance; and

The Fund Manager / Investment Committee members and the Chief Executive Officer critically track the
movement of ‘Assets Under Management’. The Board of Directors is updated regarding key performance
indicators e.g. yield and movement of NAV and total Fund size at the end of each quarter. 
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- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

-

- Inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3)

Investments carried at fair value are categorised as follows: 

Level 1 Level 2 Level 3 Total

Financial assets classified as 'fair value through profit or loss'
Investment in equity securities - listed 221,239         -                 -                 221,239         
Investment in term finance and sukuk certificates -                 -                 13,422           13,422           

Financial assets classified as 'available for sale'
Investment in equity securities - unlisted -                 10,680           -                 10,680           
Investment in term finance and sukuk certificates -                 -                 20,278           20,278           

Level 1 Level 2 Level 3 Total

Financial assets classified as 'fair value through profit or loss'
Investment in equity securities - listed 214,389         -                 -                 214,389         
Investment in term finance and sukuk certificates -                 -                 -                 -                 

Financial assets classified as 'available for sale'
Investment in equity securities - unlisted -                 -                 -                 -                 
Investment in term finance and sukuk certificates -                 -                 29,999           29,999           

26 NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

27 DETAILS OF PATTERN OF UNITHOLDING

Individuals 7                    5,948             1.76               
Associated companies 1                    308,569         91.54             
Banks / Financial Institutions -                 -                 -                 
Others 1                    22,603           6.70               

9                    337,120         100.00           

Individuals 7                    6,864             1.88               
Associated companies 1                    252,243         69.14             
Banks / Financial Institutions 1                    87,270           23.92             
Others 1                    18,460           5.06               

10                  364,837         100.00           

--------------------  As at June 30, 2012 ------------------

Category Number of 
unit holders

Investment 
amount

Percentage of 
investment

According to the amendments to International Financial Reporting Standard 7, Financial Instruments : Disclosure -
Improving disclosures about financial instruments, an entity shall classify fair value measurements using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has
the following levels:

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, whether directly
(i.e. as prices) or indirectly (i.e. derived from prices) (level 2) ; and

--------------------  As at June 30, 2013 ------------------

Number of 
unit holders

Investment 
amount

Percentage of 
investmentCategory

-------------------------------- As at June 30, 2013 ------------------------------

----------------------------------- (Rupees in '000) --------------------------------

-------------------------------- As at June 30, 2012 ------------------------------

----------------------------------- (Rupees in '000) --------------------------------

The Board of Directors of the Management Company has approved a final dividend distribution of Rs. 10.5 per unit for
the year ended June 30, 2013 amounting to Rs. 74.26 million in their meeting held on July 4, 2013. The financial
statements for the year ended June 30, 2013 do not include the effect of this appropriation which will be accounted for
in the financial statements for the year ending June 30, 2014.
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28 LIST OF TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID
2013

1 Pearl Securities Limited 11.59%
2 KASB Securities Limited 9.42%
3 Arif Habib Limited 7.63%
4 Foundation Securities Limited 7.75%
5 Standard Capital Securities (Private) Limited 6.46%
6 M.M. Securities (PVT.) Ltd. 6.39%
7 Habib Metropolitan Finance Services Limited 6.34%
8 IGI Finex Securities Limited 6.30%
9 Al habib Capital Market (Private) Limited 5.95%
10 Fortune Securities Ltd. 5.15%

2012

1 Foundation Securities Limited 15.34%
2 Pearl Securities Limited 13.88%
3 Fortune Securities Limited 12.32%
4 KASB Securities Limited 8.97%
5 Habib Metropolitan Finance Services Limited 7.98%
6 Invest & Finance Securities Limited 6.37%
7 Invisor Securities (Private) Limited 6.04%
8 Arif Habib Limited 5.82%
9 Al habib Capital Market (Private) Limited 4.09%
10 Standard Capital Securities (Private) Limited 3.58%

29 ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

Held Attended Leave 
granted

Mr. Robert C. Richard Owen 8 6                    2                    
Mr. Muzaffar Ali Shah Bukhari 8 7                    1                    
Mr. Qaisar P. Mufti 8 8                    -                 
Mr. Amer Maqbool 8 8                    -                 

30 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Experience in 
years

1 Amer Maqbool MBA 17
2 Hussain Jaffer Ali Khoja ACCA 10
3 Irfan Nepal B.Com 19
4 Saqib Shah MBA 10
5 Mohsin Raza Wasaya B.Com 5
6 Syed Adnan Abdali ACMA 9
7 Adnan Akhtar Mannan ACCA 10

Mr. Irfan Nepal is the Manager of the Fund. He is also the Fund Manager of Crosby Dragon Fund.

31 CORRESPONDING FIGURES

Qualification

The 60th, 61st, 62nd, 63rd, 64th, 65th, 66th, and 67th Board meetings were held on July 05, 2012, August 29, 2012,
September 14, 2012, October 04, 2012, October 24, 2012, February 21, 2013, April 08, 2013, and April 29, 2013,
respectively. Information in respect of attendance by the Directors in the meetings is given above:

Number of meetings
Meetings not attended Name of Director

61st and 67th meeting
66th meeting

Name of Member Designation

Fund Manager
Chief Financial Officer
Compliance Manager

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements,
wherever necessary to facilitate comparison and to conform with changes in presentation in the current year. No
significant rearrangements or reclassifications were made in these financial statements.

Head of Investments
Fund Manager
Fund Manager

Chief Executive Officer



24

32 DATE OF AUTHORISATION FOR ISSUE

33 GENERAL

                         ________________________                                                           _____________________
                              Chief Executive Officer                                                                            Director

(Management Company)

These financial statements were authorised for issue on August 27 2013 by the Board of Directors of the Management
Company.

 For KASB Funds Limited

Figures have been rounded off to the nearest thousand rupees unless otherwise specified.




