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CHAPTER 1
REVIEW OF 1977-78

At the beginning of fiscal year 1977-78, Pakistan was confronted with various economic pro-
blems. First, the growth in output of commodity producing sectors which had been weak for some
years. was dismal in 1976-77 with per capita GDP falling below that of the recession and drought
affected fiscal year 1974-75. Second, exports continued to stagnate for the third successive year
contributing to a large trade deficit. Third, the level of national and domestic savings was still low,
despite impressive recovery from the through reached in 1974-75. Fourthy increase in domestic savings
was forced through deficit financing with its inflationary cons%uenoes; although the pace of inflation
stackened in 1976-77, the sharp increases in previous years had still not worked thm‘i%:]h the system
and the heavy deficit financing in 197677 threatened to magnify these forces. Fifth, the large
project and programme portfolio in the public sector was straining the financial and organizational
implementation capabilities leading to delays and waste. Sixth, the performance of public sector
corporations displayed low levels of profitability and productivity. Finally, performance, drive and
morale of the private industrial sector had been undermined by the extension of nationalization to
medium-sized agro-based industries. .

2. These deficiencies presented a formidable challenge that could not be overcome imme-
diately especially within the continuing adverse international economic framework and the continu-
ing need to bear the burden of Tarbela repairs. It was in this setting that the Annual Plan for 1977-
78 had been formulated.

3. A beginning was made through a series of measures to revive lagging production and
exports, improve government finances, and restore the legitimate role of private enterprise. To
with start, the Annual Plan and the Budget for 1977-78 included restraints on public sector invest-
ment. The containment of public sector development outlay was accompanied by increase in taxes
and tariffs and reduction in subsidies. '

4, A rnumber of measures were taken in September 1977 in an attempt to restore
private sector confidence and revive output and exports, the more important of which included the
denationalization of cotton ginning, rice milling and flour milling units ; opening up a number of
areas which had previously been declared closed under the Economic Reforms Order to private
enterprise ; simplification of export rebate procedures ; removal of fiscal anomalies affecting domestic
production, lowering of interest rates for investment credit; and special incentives for the ailing
textile industry. Further measures were taken in January 1978 to raise additional budgstary re-
venues with a view to reducing reliance on deficit financing and containing inflation.

: 5. The measures mentioned above met with varying degrees of success in each aspect. The GDP
registered a growth rate of 6.5 per cent(1), while the GNP was much higher at 9.2 per cent due
mainly to the surge in home remittances. Significant advances both in the commodity and services
producing sectors assisted in this recovery.

Agricultare .

6. The growth rate in agriculture at 4.3 per cent reflected primarily the improved performance
of the cotton crop from 2.4 million bales in 1776-77 to 3.2 million bales in 1977-78. Amongst
major crops, rice and sugarcane production were better than in the previous year. Wheat output,
however, declined due to unfavourable weather around harvesting time and serious ‘rust’ attack,

The actual performance compared with production in the preceding year are given in the following
table :

®

TaBLE 1
. Targets and Production in Agriculture
(1976-77 and 1977-78) .
(Million Tons)

1976-77 1977-78
, - R (Actual) (Provisional)
Wheat* . .. .. - .. 9.0 8.15
Rice .. .. .. .. .. 2.69 2.85
Sugarcane .. .. .. .. .. 28.92 28.97
Cotton (Million bales) 2.45 3.20

t(t}) Recent but partially revised estimates stéggést that the growth rate of GDP was between 6.0 and 6.5 per cent
but i

¢ sectoral composition differed from the figures quoted later. In particular, agticultural growth was lower and
industrial growth higher than mentioned in the text. ;

*The figures are subject to revision.
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Industrial Predection

7. The growth in the manufacturing sector at 4.7 per cent was derived mainly from fuller
capacity utilization in chemical industries and sharp increase in grain milling, cotton ginning,
edible .oil processing and sugar output. Output increase in some other industries such as metal
products was also satisfactory. The textiles and paper and board sectors did not fully revive,
The main problems of the textile sector were poor cotton availability in the first quarter, inadequacy
of export demand, deterioration in prefitability, liquidity squeeze and decline in efficiency and pro-
ductivity. As 2 result of the measures taken in October 1977, production revived somewhat from:
the low levels. reached in the early months of 1977-78 but the total output in the year was stjll
close to the level of 1976-77. 'Table I gives the details of the production in 1977-78 alongwith the
performance in 1976-77. ‘ v ;

TasLe 1I s

Industrial Production of Selected Products®
¢! 976-77_and 1977-78)

197677 . 157778

S, No. Unit — T =

. » ) ‘ (Actual) (Provisional),
1. Cotton Yarn . {Mﬁﬁ;);kgs)” T 290:'
- 2. -Cotton cloth (Mill sector only) .. .. (Million sq. , 411 400

- + meters). .
3. Sugar .. .. . .. (000’ M Tons) 736 850
4. Vegetable Ghee .. ) .. . ” 324 360:
5. Cigarettes .. . L .. (Billion Nos.) 28 32
6. Paper » .. e .. (*000° M ton)- oz : 25
7. Board .. . . 38 B
8. M.S. Products .. N .. ” 264 280
0. Nitrogenous Fertilizer .. .. ' 314 320
10. Phosphatic Fertilizer .. | - ” 14 14
11, Cement .. . » 3,051 . 3,150
iz. Wheat Milling - .. .. .. ” 8.3 9.2
13. RiceMillng .. .. . .. .. " 2§ 2.1
14. Cotton Ginning (000" bales) T2 . 3.0

Consumption and Prices . ‘ .
8. The per capita availability of 10 basic items of consumption increased by 5.4 per cent over
1976-77. According to the price indicators, the rate o! inflation was lower than the one prevailing

in 1976-77. The wholesale, consumer and sensitive price indices rose (June, 1978 over June 1577)
by 2.41, 7.17 and 3.47 per cent respectively.

Balance of Payments

9 The balance of payments position improved considerably during 1977-78. The year
witnessed the first major upturn in export earnings in thrée years. The value of merchandise ex-
ports which had crossed the ¢ 1 billion mark-in 1473-74 had increased marginally to g 1.132 billion
by 1976-77. In 1977-78. exports increased by 16 per cent to 8 1.3 billion. The increase in exports
was surpassed by another surge in home remittances which increased by nearly 100 per cent to $
1.28 billion in 1977-78. Imports also increased by almost 12 per cent widening the trade deficit to
$ 1386 million. However, despite a-sharp increase in invisible payments the current account de--
ficit decreased from g 1051 million in 1976-77 to ¢ 570 million in 1977-78. [Foreign exchange re-
serves increased by about $ 300 million. '

e




Savings and Investment
10. There was marked departure from past trends in investment and its ﬁnancmg Investment

outlays had been ascending steeply for some years, having risen from 13.5 per cent in 1973-74 to
ublic investments, increases in which were

[ 976 77 Therie Wasp bl id flow would rise. This
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176 77 h1600 llion. i tho e 8
84 billion thh ared 10 11 o ot

domestic 1es0ur ul’t lﬁ i 157778 a8 Rs 2 oy in clgd ver 80
s 11, The gross BV 08§ 1 estent Was '17 Za,bri g, Net il sviog i gtﬁ‘“nal jool
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‘ ‘ Investment Savings and Extemal Resources
’ (Rs. Million)
] 197677 157178
" (Actual) (Provisional)
. Public Investment .. . L . 19,043 19,709
Private Investment .. .. . . .. 7,787 9,127
Changes in Stocks .. . .o .. .e 1,000 1,006
Gross Tavestment .. . . . . . 27,830 29,836
Financed by Net External Resources Inflow .. e T e 10,405 5,643
National Savings .. .. . . .. .. 17,425 24,193

12. To sum up, nqﬁceable improvements took place during 1977-78 in respect of output,
savings, balance of payments and prices. However, the economic situation continues to be aﬂ‘ected
by severe strains in these areas. In particular, the decline in wheat output and the financing of go- '
vernment mvestments will constitute major problems dunng 1978-79.
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CHAPTER 2 -
MACRO-ECONOMIC FRAMEWORK

GDP growth rate of about 6.5* per cent is estimated to have been realised in 1977-78 as
against 1.4 per cent in 1976-77. Compared to GDP, the growth in GNP was much higher at 9.2
cent because of the surge in home remittances. The commodity producing sectors during
1977-78 increased by over 4.43 (—agriculture registering an increase of 4.3 j,whilst manufacturing
recorded 4.7%,. The growth in agricultire reflects mainly a recovery in cotton production from
2.4 million bales last year to 3.2 million bales in 1977-78. Cotton output is, however, still below
the peak output levels experienced during 1971 and 1972. Ashongst other major crops the output
of rice and sugarcane showed improvement over the previous year’s output levels. However, the
wheat production for 1977-78 shows a substantial decline in the latest estimates. '

2. The growth in manufacturing is primarily derived from fuller capacity utilization in
cchemical industries and sharp increases in sugar, grain milling, cotton ginning and edible oil pro-
cessing. Output increase in some other industries such as metal products has also been satisfac-
tory. However, the expected revival in the textiles as well as the paper and board sector did not

materialise.

3. The Annual Plan for 1978-79 is being prepared within the framework of the Fifth Plan.

The GDP growth in 1978-79 is forecast at 6.1% which is below the Fifth Plan average of 7%.

The slow start mainly pertains to the large scale manufacturing sector where completion of on-

going projects will contribute substantially to economic growth from 1979-80. The commodity

and services sectors are expected to grow at 6.4 per cent and 5.8 per cent respectively. The sector-

wise growth rates of GDP are shown in Table I. ‘
TABLE 1

Growth in gross domestic product at constant factor cost ,
: ‘ (Percentage)

1976-77 1977-78 1978-7§

Sectors

Revised  Provisional Projected
Commodity Sectors .. R 1.2 4.4 6.4
1. Agriculture 2.‘1 4.3 6.0
(a) Major Crops . e .. 1.4 5.5 7.2
(b) Cthers .. .. o .. B 3.1 2.8 4.5
2. Manufacturing. . .. .. . .. (—)1.0 4.7 7.4
(a) Large Scale .. . . . o (M2.3 5.3 ‘8.7
(b) Small Scale .. . . . 3.0 3.0 3.0
Services Sectors | 1.6 8.5 - 58
1. Construction . .. .. (=09 85 6.4
2. Trade and ’Tranéport e e oo (=03 8.3 6.2
3. Others .. . .. . 3.8 8.6 5.3

| Total (GDP) .. 1.4 6.5 6.1

© *The estimate;was based on a wheat output figure of 8.8 million tons. Tn the subsequent estimates lower wheat
output has been offset to a considerable extent by industrial data showing larger increases in industrizl output.
The overall growth rate of G.D.P. would be above §jper cent, with G.N.P, growth roughly 9 %.Agricultural growth
would be substantially lower and industrial and services sectors recording higher growth.
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4. Growth in agricultural value added is forecast at 6.0 per cent which is equal to the Fifth
Plan average. Cotton output is projected to increase during-the year by 12.5 per cent to'. 3.6
million bales. The target compares with the average output of 3.4 million bales during the last
s;ven7years and is well below the record crop of almost 4 million bales harvested in 1971-72 and
1972-73. ;

. 5. Growth targets for other major crops, ranging from 4.5 per cent for wheat to 4.1 per cent
for sugarcane mainly reflect higher fertilizer use and better utilization of irrigation water. The
Annual Plan provides for about 14 per cent increase in fertilizer and 2.27{ in water usage. Ade-
quate fertilizer supplies are to be made available from imports arranged recently, existing pro-
ducticn levels and additional capacity of the ' Multan Fertilizer Factory which will come into
- stream during the course of the year. Further more, in order to revive wheat production incentive
prices will be set and good quality seed made available. '

6. The performance and targets of major crops are shown in Table IL

Tasre II

Agriculture Sector Production Targets -
o ' (Million Tons)

197677 197778  1978-79
(Actual) (Revised  (Targets)

estimates)
1. Wheat e e 90 88 9.2
2. Rice . . .. .. . 2.7 2.86 3.0
3. Cotton (Million bales) .. .e ... 2.4 3.2 3.6
4. Sugarcane .. .. .- .. .., 28.92 28.97 30.15
5.

Maize .. .. .. e e 0.82 . 0.82 0.87

7. Value added in the manufacturing sector is envisaged to rise by 7.4 per cent compared
with a Fifth Plan growth rate of nearly 10 per cent. The large scale manufacturing component
is forecast to increase by 8.7 per cent over the year ; cotton yarn output by 8.59%, cotton cloth by
12.5%, caustic soda by 25% and paper and board by 207(. Improvement in the rate of capacity
utilization would provide the basis for the larger part of this increased output. Fertilizer output
is likely to boost up by 44 per cent which is to come from the operation of the Pak-Arab Fertilizer
Tactory at Multan. This factory is expected to go into production during the first half of the
fiscal year. Moderate increase is also anticipated in the manufacturing of cigarettes, soda ash,
mild steel products, hydrogenated vegetable oils and the processing of food grains as well as ginning
of cotton.

8. Selected targets for large scale manufacturing sectors output are given in Table IIL
' TasLe I

Large Scale manufacturing Sector Production Targets
: (000) tons

1976-77 197778  1978-79
(Actual) (Revised  (Targets)

. Estimates)
1. Cotton Yarn (Mill. Kgs.) . . .. 282 295 320
2. Cotton Cloth (Mill. Sq. Metr.) .. . .. 411 400 450
3. Sugar .. .. .. . .. 736 850 830
4. Vegetable Ghee .. . .o s 324 360 . 385
5. Paper .. .. .e .o . 27 25 30
6, Board .. . .. . .. 38 35 40
7. Soda Ash .. . . . 55 74 80
8. Caustic Soda .. . .. e 25 32 40
9. Nitrogenous Fertilizer (Nutrient tons) .. .. 314 320 ' 420
10. Phosphatic Fertilizer (Nutrient tons) .. .. 14 14 . 60
1. Cement .. .. .. .. *3,091 3,150

3,200

o




CHAPTER 1
REVIEW OF 1977-78

At the beginning of fiscal year 1977-78, Pakistan was confronted with various economic pro-
blems. First, the growth in output of commodity producing sectors which had been weak for some
years. was dismal in 1976-77 with per capita GDP falling below that of the recession and drought
affected fiscal year 1974-75. Second, exports continued to stagnate for the third successive year
contributing to a large trade deficit. Third, the level of national and domestic savings was still low,
despite impressive recovery from the througl reached in 1974-75. Fourthy increase in domestic savings
was forced through deficit financing with its inflationary consequences; although the pace of inflation
stackened in 1976-77, the sharp increases in previous years had still not worked through the system
and the heavy deficit financing in 1976-77 threatened to magnify these forces. Fifth, the large
project and programme portfolio in the public sector was straining the financial and organizational
implementation capabilities leading to delays and waste. Sixth, the performance of public sector
corporations displayed low levels of profitability and productivity. Finally, performance, drive and
morale of the private industrial sector had been undermined by the extension of nationalization to
medium-sized agro-based industries. .

2. These deficiencies presented a formidable challenge that could not be overcome imme-
diately especially withio the continuing adverse international economic framework and the continu-
ing need to bear the burden of Tarbela repairs. It was in this setting that the Annual Plan for 1977-
78 had been formulated.

3. A beginning was made through a series of measures to revive lagging production and
exports, improve government finances, and restore the legitimate role of private enterprise. To
with start, the Annual Plan and the Budget for 1977-78 included restraints on public sector invest-
ment. The containment of public sector development outlay was accompanied by increase in taxes
and tariffs and reduction in subsidies.

4. A rnumber of measures were taken in September 1977 in an attempt to restore
private sector confidence and revive output and exports, the more important of which included the
denationalization of cotton ginning, rice milling and flour milling units ; opening up a number of
areas which had previously been declared closed under the Economic Reforms Order to private
enterprise ; simplification of export rebate procedures ; removal of fiscal anomalies affecting domestic
production, lowering of interest rates for investment credit; and special incentives for the ailing
textile industry. Further measures were taken in January 1978 to raise additional budgetary re-
venues with a view to reducing reliance on deficit financing and containing inflation.

5. The measures mentioned above met with varying degrees of Success in each aspect. The GDP
registered a growth rate of 6.5 per cent(1), while the GNP was much higher at 9.2 per cent due
mainly to the surge in home remittances. Significant advances both in the commodity and services
producing sectors assisted in this recovery. C

Agriculture

6. The growth rate in agriculture at 4.3 per cent reflected primarily the improved performance
of the cotton crop from 2.4 million bales in 1776-77 to 3.2 million bales in 1977-78. Amongst
major crops, rice and sugarcane production were better than in the previous year. Wheat output,
however, declined due to unfavourable weather around harvesting time and serious ‘rust’ attack.
The actual performance compared with production in the preceding year are given in the following
table :

e

TAaBLE 1
Targets and Production in Agriculture
(1976-77 and 1577-78) .
(Million Tons)

T 1976-77 1977-78

i (Actual) (Provisional)
Wheat* .. .. .. o .. 9.0 8.15
Rice .. .. .. .. .. 2.69 2.85
Sugarcane .. .. .. .. .. 28.92 28.97
Cotton (Million bales) e . . .. 2.45 3.20

%) Recent but partially revised estimates suggest that the %rowth‘ rate of GDP was between 6.0 and 6. 5 per cent
but the sectoral composition differed from the figures quoted later. In particular, agricultural growth was lower and
industrial growth higher than mentioned in the text. ;

*The figures are subject to revision.
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Industrial Production

7. The growth in the manufacturing sector at 4.7 per cent was derived mainly from fuller
capacity utilization in chemical industries and sharp increase in grain milling, cotton ginning,
edible .0il processing and sugar output. Qutput increase in some other industries such as metal
products was also satisfactory. The textiles and paper and board sectors did not fully revive,
The main problems of the textile sector were poor cotton availability in the first quarter, inadequacy
of export demand, deterioration in profitability, liquidity squeeze and decline in efficiency and pro-
ductivity. As 2 result of the measures taken in October 1977, production revived somewhat from:
the low levels reached in the early months of 1977-78 but the total output in the year was still
close to the level of 1976-77. Table II gives the details of the production in.1977-78 alongwith the
performance in 197677, ; :

Tapre II -

Industrial Production of Selected Products* B
 (1976-77 and 1977-78)

197677 157178

8. N ' : Unit — e
' » ‘ ‘ . (Actual) (Provisional),
T Comeavam . . . oMot B0
- 2. -Cotton cloth (Mill sector only) .. .. (Million sq. 411 400

B : + meters).
3. Sugar .. . .. (‘000° M Tons) 736 850
4. Vegetable Ghee .. _ .. .. » 324 360
5. Cigarettes ... .. ‘s .. (Billion Nos.) 28 32.
6. Paper " .. .. .. -« (000" M ton)- | 27 : 25
7. Board . . v 38 . ‘3’5:
8. M.S. Products .. .. ” 264 280
9. Nitrogenous Fertilizer - o ” - 314 320
10. Phosphatic Fertilizer .. L | ” 4 14
11. Cement .. . ” 3,071 . 3,150
12. Wheat Milling - .. e ” 8.3 9.2
13. Rice Milling .. e e . ” | 2.6 2.7
14. Cotton Ginning .. (‘000 bales) 21 . 3.0

Consumption and Prices _ ‘

8. The per capita availability of 10 basic items of consumption increased by 5.4 per cent over
1976-77. According to the price indicators, the rate of inflation was lower than the one prevailing
in 1976-77. The wholesale, consumer and sensitive price indices rose (June, 1978 over June 1577)
by 2.¢1, 7.17 and 3.47 per cent respectively.

Balance of Payments

¢. The balance of payments position improved considerably during 1977-78. The year
witnessed the first major upturn in export earnings in three years. The value of merchandise ex-
ports which had crossed the $ 1 billion mark in 1973-74 had 1ncreased marginally to § 1.132 billion
by 1976-77. 1In 1977-78. exports increased by 16 per cent to $ 1.3 billion. The increase in exports
was surpassed by another surge in home remittances which increased by nearly 100 per cent to ¢
1.28 billion in 1977-78. Imports also increased by almost 12 per cent widening the trade deficit to
$ 1386 million. However, despite a-sharp increase in invisible payments the current account de--
ficit decreased from § 1051 million in 1976-77 to $ 570 million in 1977-78. Foreign exchange re-
serves increased by about $ 300 million.




CHAPTER 2
MACRO-ECONOMIC FRAMEWORK

GDP growth rate of about 6.5* per cent is estimated to have been realised in 1977-78 as
against 1.4 per cent in 1976-77. Compared to GDP, the growth in GNP was much higher at 9.2
§>erCent because.of the surge in home remittances. The commodity producing sectors during

971-78 increased by over 4.43 7/ —agriculture registering an increase of 4.3 7, whilst manufacturing
recorded 4.7%,. The growth in agriculture reflects mainly a recovery in cotiton production from
2.4 million bales last year to 3.2 million bales in 1977-78. Cotton output is, however, still below .
the peak output levels experienced during 1971 and 1972. Ashongst other major crops the output
of rice and sugarcane showed improvement over the previous year’s output levels. However, the
wheat production for 1977-78 shows a substantial decline in the latest estimates. ‘

2. The growth in manufacturing is primarily derived from fuller capacity utilization in
chemical industries and sharp increases in sugar, grain milling, cotton ginning and edible oil pro-
cessing. Output increase in some other industries such as metal products has also been satisfac-
tory. However, the expected revival in the textiles as well as the paper and board sector did not

materialise.

3. The Annual Plan for 1978-79 is being prepared within the framework of the Fifth Plan.
The GDP growth in 1978-79 is forecast at 6.19, which is below the Fifth Plan average of 7%.
The slow start mainly pertains to the large scale manufacturing sector where completion of on-
going projects will contribute substantially to economic growth from 1979-80. The commodity
and services sectors are expected to grow at 6.4 per cent and 5.8 per cent respectively, The sector-
wise growth rates of GDP are shown in Table I ‘
' TapLe 1

Growth in gross domestic product at constant factor cost

' -

" (Percentage)

1976<77 1977-78 1978-7§

Sectors
Revised  Provisional Projected

Commofity Sectors .. o 1.2 44 6.4
1. Agriculture ‘e .. .. . 2.1 4.3 6.0
(a) Major Crops - 1.4 5.5 7.2
(b) Cthers .. ‘e .. .. B 3.1 2.8 4.5
2. Manufacturing. . (-)1.¢ 4.7 7.4
(a) Large Scale .. .. T .. . (23 5.3 8.7
(b) Small Scale .. . .. . 3.0 3.0 3.0
Services Sectors ' 1.6 8.5 5.8
1. Construction e .. - (0.9 85 6.4
2. Trade and (Trans'port e .., .« (=03 8.3 6.2
3. Others - .. .. . 3.8 8.6 5.3
| Total (GDP) .. 1.4 6.5 6.1

+ *The estimatejwas based on & whsat output figure of 8.8 million tons. In the subsequent estimates lower wheat
output has been offset to a considerable extent by industrial data showing larger increases in industria! output.
The overall growth rate of G.D.P. would be above §jpér cent, with G.N.P. growth roughly 9% Agricultural growth
would be substantially lower and industrial and services sestors recording higher growth.

5 .
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4. QGrowth in agricultural value added is forecast at 6.0 per cent which is equal to the Fifth
Plan average. Cotton output is projected to increase during the year by 12.5 per cent to’. 3.6
million bales. The target compares with the average output of 3.4 miilion bales during the last
sgvezn7years and is well below the record crop of almost 4 million bales harvested in 1971-72 and
1972-73. ' -

5. Growth targets for other major crops, ranging from 4.5 per cent for wheatta 4.1 per cent

for sugarcane mainly reflect higher fertilizer use and better utilization of irrigation water. The
Annual Plan provides for about 14 per cent increase in fertilizer and 2.2%; in water usage. Ade- .
quate fertilizer supplies are to be made available from imports arranged recently, existing pro- , g
ducticn levels and additional capacity of the Multan Fertilizer Factory which will come into
- stream during the course of the year. Further more, in order to revive wheat production incentive "
prices will be set-and good quality seed made available.
6. The performance and targets of major crops are shown in Table II.
Tasce II :
Agriculture Sector Production Targets - s
. ‘ (Million Tons)
| ' . B 197677 . 197778 197879
‘ (Actual) ' (Revised (Targets)
} estimates)
1. Wheat . ) 9.0 88 9.2
2. Rice . . . . 2.7 . 2.86 3.0
3. Cotton (Million bales) .. .e .. 2.4 3.2 3.6
4. Sugarcane .. .. .. .. .o, 28,92 28.97 30.15
| 5. Maize .. .. .. ey 0.82 . 0.82 0.87
| 7. Value added in the manufacturing sector is envisaged to rise by 7.4 per cent compared ¥
‘ with a Fifth Plan growth rate of nearly 10 per cent. The large scale manufacturing component
; is forecast to increase by 8.7 per cent over the year ; cotton yarn output by 8.5%;, cotton cloth by
! 12.5%, caustic soda by 257; and paper and board by 207,. Improvement in the rate of capacity
‘ utilization would provide the basis for the larger part of this increased output. Fertilizer output
is likely to boost up by 44 per cent which is to come from the operation of  the Pak-Arab Fertilizer
Factory at Multan. This factory is expected to go into production during the first half of the
fiscal year. Moderate increase is also anticipated in the manufacturing of cigarettes, soda ash,
mild steel products, hydrogenated vegetable oils and the processing of food grains as well as ginning T
of cotton. . | y
8. Selected targets for large scale manufacturing sectors output are given in Table IIL
‘ ‘ TasLe 1T
Large Scale manufacturing Sector Production Targets
I (000) tons
| - - 197677 197778 197819
‘ (Actual) (Revised  (Targets)
‘: _ - Estimates) ‘
i E—— - - - - - e — - e e — E—
| 1. Cotton Yarn (Mill. Kgs.) . . . 282 295 320
2. Cotton Cloth (Mill. Sq. Metr.) .. . . 411 400 450
3. Sugar .- .- . . . 736 850 830
: 4. Vegetable Ghee e oo . . 324 360 . 385
| 5. Paper e e e 27 25 30 L
f 6, Board .. .o .o K 38 35 40
‘ 7. Soda Ash . . . e 55 - 74 80
‘ 8. Caustic Soda .. . .. .. . 25 32 40 v
| 9. Nitrogenous Fertilizer (Nutrient tons) .. o 314 320 ' 420
| 10. Phosphatic Fertilizer (Nutrient tons) .. . 14 ‘14 . 60 !
1. Cement . 13,091 3,150 3,200 |

o
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CHAPTER 2 -
MACRO-ECONOMIC FRAMEWORK

GDP growth rate of about 6.5% per cent is estimated to have been realised in 1977-78 as
against 1.4 per cent in 1976-77. Compared to GDP, the growth in GNP was much higher at 9.2
per cent because of the surge in home remittances. The commodity producing sectors during
1977-78 increased by over 4.43 %—agriculture registering an increase of 4.3 ;,whilst manufacturing
recorded 4.77/. The growth in agriculture reflects mainly a recovery in cotion production from
2.4 million bales last year to 3.2 million bales in 1977-78." Cotton output is, however, still below
the peak output levels experienced during 1971 and 1972. Amongst other major crops the output
of rice and sugarcane showed improvement over the previous year’s output levels. However, the
wheat production for 1977-78 shows a substantial decline in the latest estimates. '

2. The growth in manufacturing is primarily derived from fuller capacity utilization in
chemical industries and sharp increases in sugar, grain milling, cotton ginning and edible oil pro-
cessing. Output increase in some other industries such as metal products has also been satisfac-
tory. However, the expected revival in the textiles as well as the paper and board sector did not

materialise.

3. The Annual Plan for 1978-79 is being prepared within the framework of the Fifth Plan.

The GDP growth in 1978-79 is forecast at 6.19, which is below the Fifth Plan average of 7%.

The slow start mainly pertains to the large scale manufacturing sector where completion of on-

going projects will contribute substantially to economic growth from 1979-80. The commodity

and services sectors are expected to grow at 6.4 per cent and 5.8 per cent respectively. The sector-

wise growth rates of GDP are shown in Table I '
TaBLE 1

Growth in gross domestic product at constant factor cost ,

: : (Percentage)

197677 197778 1978-79

Sectors

Revised  Provisional Projected
Commedity Sectors . .. . .. 1.2 4.4 | 6.4
1. Agriculture 2.'1 4.3 6.0
(a) Major Crops 1.4 5.5 7.2
(b) Others .. .. e 3.1 2.8 4.5
2. Manufacturing. . .. .. .. . (=)1.0 4.7 7.4
(a) Large Scale .. . .. .. . (23 5.3 8.7
(b) Small Scale .. . . . 3.0 3.0 3.0
Services Sectors 1.6 8.5 5.8
1. Construction U .. .. 0.9 8.5 6.4
2. Trade and (Tranéport be o e o (=03 8.3 6.2
3. Others .. . . . 3.8 8.6 5.3

| Total (GDP) .. 1.4 6.5 6.1

' *The estimate;was based on a whsat outEut figure of 8.8 million tons. In the subsequent estimates lower wheat
output has been offset to a considerable extent by industrial data showing larger increases in industriz! output.
The overalt growth rate of G.D.P. would be above Gjper cent, with G.N.P. growth roughly 9 %.Agricultural growth
would be substantially lower and industrial and services sectors recording higher growth.

5
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4. Growth in agricultural value added is forecast at 6.0 per ceént which is equal to the Fifth
Plan average. Cotton output is projected to increase during-the year by 12.5 per cent to’. 3.6
million bales. The target compares with the average output of 3.4 miilion bales during the last

seven years and is well below the record crop of almost 4 million bales harvested in 1971-72 and
1972-73.

. 5. Growth targets for other major crops, ranging from 4.5 per cent for wheat to 4.1 per cent
for sugarcane mainly reflect higher fertilizer use and better utilization of irrigation water. The
Annual Plan provides for about 14 per cent increase in fertilizer and 2.2/ in water usage. Ade-
quate fertilizer supplies are to be made available from imports arranged recently, existing pro-
ducticn levels and additional capacity of the ' Multan Fertilizer Factory which will come into

- stream during the course of the year. Further more, in order to revive wheat production incentive
prices will be set and good quality seed made available.

6. The performance and targets of major crops are shown in Table IL
TasLe 11
Agriculture Sector Production Targets -

(Million Tons)

. 1976-77 1977-78  1978-79
(Actual) (Revised  (Targets)

estimates)
1. Wheat ) . 9.0 8.8 9.2
2. Rice ‘e .. . 2.7 2.86 3.0
3. Cotton (Million bales) .. . 2.4 3.2 3.6
4. Sugarcane .. 28.92 28.97 30.15
5. Maize 0.82 . 0.82 0.87
7. Value added in the manufacturing sector is envisaged to rise by 7.4 per cent compared e

with a Fifth Plan growth rate of nearly 10 percent. The large scale manufacturing component
is forecast to increase by 8.7 per cent over the year ; cotton yarn output by 8.5%;, cotton cloth by
12.59,, caustic soda by 257; and paper and board by 207;. Improvement in the rate of capacity
utilization would provide the basis for the larger part of this increased output. Fertilizer output
is likely to boost up by 44 per cent which is to come from the operation of the Pak-Arab Fertilizer
Factory at Multan. This factory is expected to gq into production during the first half of the
fiscal year. Moderate increase is also anticipated in the manufacturing of cigarettes, soda ash,
mild steel products, hydrogenated vegetable oils and the processing of food grains as well as ginning ‘ i
of cotton. \

8. Selected targets for large scale manufacturing sectors output are given in Table IIL ‘
' : \ Tasre II 1
Large Scale manufacturing Sector Production Targets

(000) tons
197677 197778 197879
(Actual) (Revised  (Targets)

: Estimates)
1. Cotton Yarn (Mill. Kgs.) . .. 282 295 32
2. Cotton Cloth (Mill. Sq. Metr.) .. .. . " 411 400 450
3. Sugar .. .. .. e .. 736 850 850
4, Vegetable Ghee .. . . . 324 360 385
5. Paper .. .. . ‘s . 27 25 30 Ay
6, Board .. e e . .. 38 35 40
7. Soda Ash .. e .. .. 55 - 74 80
8. Caustic Soda .. .. .. .. .. 25 3 48 .
9. Nitrogenous Fertilizer (Nutrient tons) .. .. 314 320 ' 420
10. Phosphatic Fertilizer (Nutrient tons) .. .. 14 14 . 60
1. Cement .. .. . .. 3,091 3,150 3,200




, 7 |
‘ 9. The output targets for agriculture and manufacturing and projections for other compo-
nents provide the underlyirg rationale for the growth of 6.1 percent in GDP (at factor cost). which
1s being postulated in Annual Plan. The sectoral composition of GDP js presented in Table IV,
: o TasLe IV | i
Gross Domestic Product at 1977-78 Factor Cost '
: . (Million Rs.)

197778 197879

1 Agticulture .. L . | 49,42 52,386 |
- (a) Major Crops .. e T . 27,064 - 29,013
(b) Minor Crops .. e e e 7,856 8,261
(¢) Others e . 14,502 15,112

2. Manufacturing .. - .. e 22,735 - 24,411
(¢) Large-Scale .. T o 17,307 18,820
(b) Small-Scale .. = .. S 5,428 5,591

3. ';Constmction .. A .. e L8442 ‘ 8,982

4. “I‘r‘ade‘ and 'I‘rans,portE . ve Ll . .. 33260 o 35,317

5. Others .. .. ... .. w73 40765

 GDPatFactorCost .. 152,57 161,861

- 10. Indirect taxes less subsidies are gfbjected to increase by over 14 per cent yielding an’
increase of 6.8 per cent in GDP at market prices. (Details of the indirect taxes and subsidies may be
seen in the chapter on Public Sector Financing). “Compared to GDP (factor cost) growth rate of
6.17%, the GNP at factor cost is estimated to increase by 6.3 per cent. The imports of goods
and ncu-factor services are forecast to increase by about 25%. The lower GNP growth is
explained by the expected slowing down in the recent jucreases recorded in the home remittances.
Imports of goods and services are, however, auticipated to rise gy 25%,.  Therefore, the total
resources to meet the expenditure on consumption, mvéstment and export is likely to increase
by 9.4 per cent during 1978-79. | _ B i
11. The Macro-Economic Framework is presented in the tables below :

" TaABLE V
GNP at Market Prices ' (At 1977-78 Pricés)

(Billion Rs.)

"‘si“N;;' ] o ﬁ 7 T 197178 197879
L abtaree T T T e e
2. Indirect Taxes less subsidies AT ;. 1531 17.43
3. GDP at Market Prices .. SR 167.88 .  179.3}
‘4. NetFactorlncome . .. .. .. . . 9.8 - 9.7
5 GNP“, Markei Priqqs S IR o 177.741 189.10

]
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» 'TABLE VI‘ ,
Sources and uses of National Resources, _ ) ‘
o ‘ Yo : V(Billionv Rs.)

S, No. 1977-78  1978-79

Sewees I | L
1. GNPatMP .. P e s 177.74 . 189.10
‘2. Net Foreign Savings’ .. s . e 5.6 11.45

| | “Total .  183.38  200.55

Pﬁvate'cénwmnﬁonﬁmnaﬁme" e e 134.85 146.24
Government Consumption Bxpenditure R . 18.28 . 19.81
TotalCo@sumpﬁoﬁExﬁgnditure o e T S 1. W 1 6.5
Fixed Investment .. . . .. e e 2925 32.75
Changesin Stock .. .. AL S w100 LTS

R - R T R N

TotslTnvestment .. .. .. .. - L 8025 3450

| Total 18338 200.55
12. The :‘Aﬁnual Plan aims at iﬁ;pIOVing' the consumption levels and, in keeping with the basic
_ needs objectives of the Fifth Plan, focuses on ‘the essential commodities. During 1978-79, the
" per capita consumption of these key commodities is expected to increase at the rate of 3.547.
The per capita avaﬁa‘ ability .of the essential commodities is shown below. S ‘
' C Tams VIL
Per Capita Consumption of ‘Essential Commodities

" Umt | 197778 1987

Wheat.. .. .. . G .. Kgg o 11950 120.94
‘Pulsés e e s 1M
~ Sugar .. e oy .. e e e m _ 9.92 - 10.59

I

Vegetable Ghee .. e 597  6.36
Milk . e e e 56.33 . 51.%2

s . 4

Cotb.. .. .. . .oSqms. 1407 1529

Besides the six consumption items mentioned above, adequate provision bas also been made in the

Plan to provide for the required per capita consumption of other-es:ential commodities f.e., raw

sugar, meat, vegetables, tea, rics and miscellaneous foodgrains. The per capita cousumption -

requitements of these items would be met largely through domestic production except in the cases:
of wheat, edible oil and milk where part of the requirements woul ﬁ met through imports.

' "13. The Annual Plan provides for an increase of about 14 percent in the total investment,

" The fixed investment is envisaged to increase-from Rs. 29.23 in 1977-78 to Rs, 32.75 billion in
~ 1978:79.. The public sectors share of this total amounts to Rs. 22.5 billion, consisting of a pro- -
~ gramme of Rs. 19.00 billion to be implemented through Government’s budget and the remainder
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of Rs. 3.5 billion to be undertaken in the semi-public sector outside the budget mechanism.

- Investment in the private sector is planned at Rs. 10.25 billion. A table giving the sectoral breakup

of investment is given below :

TaBLe VIII
Fixed Investment: Sectoral Allocations 1978-79
o ~(Rs. Million)
Public Sector
e Private Total
ADpP QOutside Sector o
ADP .

Agriculture .. . .. .. 2054.7 60.0 2205.0 4319.7
Industry . .. .. .. 4622.1 1581.9 2185.0 8389.0
Fuel and Mining .. .. .. 636.3 450.5 50.0 1186.8
Transport and Communication .. . 3943.0 444.5 1940.0 6327.5
‘Physical Planning and Housing .. .- 1661.9 192.7 2310.0 4164.6
Water . .. .. .. 2994.8 — — 2994.8
Power C e .. .. . 3478.1 515.1 — 3993.2
Other/Social Sectors/Services .. .. 2447.6 255.3 1560.0 4262.9
Gross Total .. .. . . 21888.5 3500.0 10250.0  35638.5
Less likely shortfall .. .. .. 2888.5 - _— 2888.5

19000.0 3500.0 10250.0 32750.0

14. About one fourth of the total fixed investment has been allocated to indusm?r in view

 of capital intensive projects like the Steel Mills, as well as the fertilizer and cement plants. In

view of priority being given to development of agriculture an enlarged provision of Rs. 7314.5
million has been made for water and agriculture. Transport and Communication and Power
sectors account respectively for Rs. 6327 and Rs. 3,993 millions of the planned investment. Once
again the allocations are large due to certain capital intensive projects of national ‘importance
such as Port Qasim and the integrated extra high voltage power transmission line. Physical Plan-
ning and Housing sector’s share stands at Rs. 4165 willion ; a major part of this is expected to go
into the construction of houses in private sector. The allocation for other social sectors have
also been raised to Rs. 4263 million. Details of the sectoral investment programmes may be seen
in the respective chapters.

15. It is proposed to financethegrossin vestment by domssti cresources of Rs. 18332 miilion
and gross external borrowing amounting to Rs. 14418.00 million; in percentage terms this amount
to 567, and 447/ respectively. Adjusting for repayment cf outstanding foreign loans, the invest-
ment is to be financed to the extent of 33.2 per cent by foreign savings; 28.3 per cent by net factor
incomes from abroad and 38.5 per cent by domestic savings. The table below indicates the overall
financing during 1978-79.

TABLE IX
Financing of Investment 1978-79
(Million Rs.)
Public Sector
Source - Private Total
ADP Outside Sector
ADP

Gross Investment .. . .. 19000.0 3500.0  10250.0  32750.0
A. Domestic Resources .. .. 6862.0 2717.7 8752.3 18332.0
B. Gross Foreign Resources. . .. 12138.0 782.3 1497.7 14418.0
(i) Loans .. . .. 12138.0 534.0 1226.0 13898.0

(i) Equity and Foreign Private

Investment .. ..

— 248.3 271.7 520.0
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" REVIEW OF 1977-78

CHAPTER 3
| PUBLIC SECTOR DEVELOPMENT/INVESTMENT PROGRAMME 197879

P

The Public Sector Development Programme for 1977-78 envisaged a net development/invest-
ment outlay of Rs. 21,000 million, of which Rs. 17,000 million were to be financed from
budgetary resources and Rs. 4,000 million from the credit budget by the public sector
corporations/agencies. Against the net outlay of Rs. 17,000 million, the® Annual Development
Programme financed from the fiscal budget envisaged a gross outlay of Rs. 18,585 million. By
the end of June 1978, additional budgstary allotations of Rs. 1,760 million had been authorised
E]}], the Ministry of Finance for the Federal and Provincial Programmes which raised the gross

ocation to Rs. 20,345 million. ‘

2. According to the latest estimates, the development expenditure in the Annpal Develo

ment Programme is estimated at Rs. 18,000 million during 1977-78 against the target of Rs. 17,
million which shows an increase of 5.9 per cent. The estimated' investment in the semi-public
sector programme, outside ADP, is Rs. 3,410 million against the target of Rs. 4,000 million which
shows 2 shortfall of 14.8 per cent. The decline in investment in the semi-public sector is mainly
under the Federa! Government Programme because of the slower execution of foreign aided pro-
jects. In overall terms. the total public sector development/investment expenditure during 1977-78
is estimated at Rs. 21,410 million compared to the target of Rs. 21,000 million which shows an
increase of 2 per cent.

3. 'The original allocations and revised estimates for the Federal and Provincial Govern-

. . ments’ Programmes for 1977-78 financed through budgetary resources are summarised below :—

_ TasLE 1 ,
ADP Allocations and Revised Estimates for 1977-78

(Million Rs.)

Executmg Agenciyi — B ADP 7‘ Revised
.- o e !;ayll&ca\txgps Estimates
A. Federal Government .. Ny .. .. .. ,(// /13,358 \‘n - 14,357

B. Provincial Governments : | 2

(i) Baluchistan . 302 | 344
(iiy NWFP 617 ) 688
(i) Sind | 156
(v) Punjab 1,988 /f 1855

Sub-Total—(Provincial Governments) . 365 / 3,643
i s s
Total .. \\1@/ 18,000

PUBLIC SECTOR DEVELOPMENT/INVESTMENT PROGRAMME 1978-79

4. The sectoral friorities implicit in the Fifth Plan (1978—83) required a net outlay of
Rs. 25,150 million (including semi-public) during 1978-79. However, in view of severe resource
_constraint on the one hand and to avoid serious dislocation to the programme on the other, an

. absolute minimum allocation of Rs. 22,500 million (Rs. 19,000 million in ADP and Rs. 3,500 mil-

. lion in semi-public sector) has been provided during 1978-79. - -Sector-wise details are given in

Annexure-1. .
. 11
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5. Asmentianed in the privious paragraph, the size of the Public Sector Development
Programme for 1978-79 has been fixed at Rs. 22,500 million. Allocations by executing:
authorities are as follows :—

(Million Rupees)

ADP

(a) Federal Government .. e . 14,900

(b) Provincial Governments . . .. .. 4,100
Total (a+b) .. 19,000

Outside ADP - T

(©) Federal Programme .. .. .. 2,848

(d) Provincial Programme .. . . 652

Total (c+d) .. 3,500
GRAND TOTAL .. 22,500

‘ 6. Annual Development Programme (ADP) 1978-79.—The gross allocation for the ADP
1978-79 is Rs, 21,889 million and the net outlay is Rs. 19,000 million. The operational shortfall
is Rs. 2,889 million or 13.2 per cent. The discussion on sectoral allocations is based on the gross
programme. Sector-wise details by executing agencies are given in Annexure-II. Relative Sectoral
Priorities in the ADP 1978-79 compared with ADP 1977-78 are given in Annexure-IT1.

7. 'The main objectives of the Annual Development Programme for 1978-79 are :

(i) To consolidate the investment so as to reduce the imbalance between commitments
and resources, promote quick yielding projects and provide opportunity for a limited
advance in new directions in the light of Fifth Plan priorities.

(ii) To provide adequate funds for on-going projects which are in an advanced stage of
execution and other key programmes related to output in short-run.

(ii) To give priority to foreign aided projects which are in consonance with our national
objectives, since any reduction in the expenditure on aided projects would also tend to
reduce the resource availability. :

(iv) To defer or restrain such projects/programmes which have not yet reached an advanced
stage of execution or are not likely to make a contribution in the short-run and te
avoid long-term commitments on projects which have not yet started.

(v) To make every effort to increase efficiency in implementation and utilization of existing
capacity and to stop the taking up of any new project unless it is inescapable.

(vi) To increase the investment in agriculture (particularly on agricultural inputs) to the
extent resources permit.

(vii) To increase allocation for social sectors in line with Fifth Plan priorities, even though
the increases may not be adequate for achieving Plan targets.

8. In the light of the objectives of the Programme and within the overall allocation of

© Rs. 19,000 million (net) for 1978-79, priorities have been given.to certain projects/programmes

' under the Federal and Provincial ADPs during 1978-79 by either increasing their allocations . or
providing for their minimum essential requirements in order to protect the Fifth Plan priorities
and targets as far as possible. )

e

Jon |
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9. Under the Federal Programme, increased provisions have been made for the following
projects/programmes —

Tasre II
Higher Allocations for Selected Projeets| Programmes.
(Millien Rs,)
‘ Absolute
Allocation Allocation  increase

8. No. Major Projects/i’rogramm&s for fr over
1977-78 1978-79 1977-78
2000.0  3,000.0  1,000.0

Karachi Steel Mills .

1.
2. Indus Basin/Tarbela .. e 350.0  1,173.4 823.4
3. Subsidy on Fertilizer .. . .. . 664.6 974.6 310.0
4. Tarbela Hydel Power Station (Units 5~8) ae 150.0 * 569.0 419.9
5. Port Mubammad Bin Qasim .. .. . 530.0 670.0 140.0
6. Karachi Irrigation Project (Hub Dam) .. .. 100.0 240.0 140.0
7. Guddu Thermal Power Station .. . . 100.0 236.0 136.6
8. Chashma Right Bank Canal .. . .. X 110.0
9. Khanpur Dam T .. o . 50.0 90.0 40.6
16. Railways .. . . . . 935.7  '1,000.0 64.3

Total ..  4880.3 ° 8063.0  3182.7

10, As against a net increase of Rs. 1,550 million. only in the total size of the Federal ADP
for 1978-79, an amount of Rs. 3,183 million has been pre-empted by Increased provision for major
projects ?clld te%us allocations for other sectors and programmes have either been held constant
or even reduced. . *

11. As regards the formulation of Provincial Programmes, the National Economic Council
decided that the block allocation to the provinces should be subject to broad directives with re gard
to priorities of the Fifth Plan. In view of the resource constraint in the provincial sphere also
and to protect priority sectors like ground plant protection, seed, livestock, extension services,
on-farm-water management, rural water supply and sanitation, primary education and rural health
programme, the allocations for these specific progr=mmes will be treated as grants to the provinces
~ and the release of funds would be subject to the observance of accepted priorities. As such the .

Provincial Governments have allocated an amount of Rs. 854.9 million during 1978-79 in their
respective liudgets for these priority programmes. Item-wise details of these allocations are given in
Annexure-1V. . ' S

Broad Features of Sectoral Programme
12. The broad features of sectoral programmes are given below :—

13. Agriculture~—The share of Agriculture Sector in ADP allocation (excluding IRDP)
has improved from Rs. 1,650.4 million (8.9 per cent) in 1977-78 to Rs. 2,054. 5 million (9.4 per cent)
in 1978-79. The percentage increase during the same period is 24.5. This is mainly due to increase
in the allocation for fisheries (98 %), agricultural extension services (88%), forestry (50%), ferti-
lizer (47 %) and improved seed (25%).

14. The major physical targets are the distribution of 820,000 nutrient long tons of fertilizer,
coverage of 3.60 million spray acres through aerial operations and 8.42 million spary acres
through ground operations during 1978-79. Over 2.44 million maunds of improved quality seed
are expected to be distributed and the ratio of farm families per field extension worker will improve
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from 1,000 farm families at present to 880 farm families in 1978-79. Additional foodgrain storage
shall be constructed for 210 1 ousanc tons which will raise the total storage capacity to 2,820
thousand tons by the end of 1978-79. During 1978-79, agricultural credit amounting te
Rs. 2,2 0C million will be given by various institutional agencies such as ADBP, Commercial
I anks, Cooperatives and Taccavi loans etc. .

15. Water—The share of Water Sector in ADP allocation has increased from Rs. 1957.5
million (10.5 per cent) in 1977-78 to Rs. 2994.8 million (13.7 per cent) in 1978-79. This shows
an acceleration of 53.0.per cent mainly due to increased allocation for Tarbela, Hub Dam, .
Khanpur Dam, Chiashma Right Bank Canal Project, « n-farm-vater Management and Accelerated
Programme of Water-logging and Salinity Control during 1978-79. '

16. 'The major physical targets include : an increase in water availability at farm gate from
91 .7 MAF in 1977-78 to 93.8 MAF in 1978-79 (including Tarbela releases from 7.4 MAF in
19°77-78 t0 9.3 MAF in 1978-79) and increase in the number of tubewells to be installed from 8,963
in 1977-78 to 9,291 in 1978-79 (including private, SCARP and Irrigation Department). Under
th e Accelerated Programme of water-logging and ‘salinity, an area of 0.85 million acres shall be
.pr.otected during 1978-79. Under the Water Management Programme, the number of water courses
im proved will increase from 54 in 1977-78 to 185 (besides 1,500 ft. in Baluchistan) in 1978-79 and
fan d levelled from 12,200 acres in 1977-78 to 49,025 acres in 1978-79. Hub Dam Project-is ex-
pec ted to be completed by the end of 1978-79 while Khanpur Dam Project is expected to be com-
ple ted by June 1980. Work on the new Chashma Right Bank Canal Project shall be started in
19 78-79. Under on-going flood contro] works, about 329 mcf. of earthwork and 301.5 mcf. of
sto ne pitching will be done during 1978-79. . .

17. Power,—The allocation for Power Sector _hés increased by 9.6 per cent from Rs. 3,174.4
million in 1977-78 to Rs. 3,478.1 million in 1978-79. However, in terms of relative share the
-allocation for this sector has decreased from 17.1 per cent in 1977-78 to 15.9 per cent in 1978-79.

18. The major components of the Power programme consist of WAPDA and PAEC’s
development ; rogrammes. In the Power Generation sub-sector of WAPDA, Gas Turbine Units
3 and 4 at Kotri (50 MW) would be completed and the work would be in different stages of
execution in respect of Guddu Thermal Power Station Stage-II 210 ] , Mangla Hydro-
electric Power Units 7 and 8 (200 MW), Tarbela Hydro-electric Power Station Units 5—8 (700 MW)

- and Warsak Hydro-electric Power Station Units 5 and 6 (80 MW). Work on the feasibility of
coal mining and utilization of coal for the generation of power in respect of Coal Fired Power Station
at Lakhra would also be takenup. In the Sub-sector “Primary Transmission” work on' the
scheme “500 KV Faisalabad-Multan-Guddu—XKarachi Transmission Line” will be progressed. The
other major Physical targets arein respect of Secondary Transmission Lines and Grid Stations for-
drawing 132 KV, 66 KV lines and erecting and augmenting grid stations and the distribution of power
for supplying electricitg to 80,000 new general consumers, 5000 industrial consumers, 5000 tubewells

~and electrification of 800 villages during the year 1978-79. '

19. Fuels—The share of Fuels Sector in the ADP 1978-79 has remained almost constant at
2.7 per cent of the total allocation as in 1977-78. However, in absolute terms, the allocation of
Rs. 595.3 million for Fuels Sector for 1978-79 is 20.9% higher than the allocation of Rs. 492.5
million for 1977-78. The OGDC has been provided Rs. 500 million for undertaking work on three
development wells at Toot, one well at Dhodak and 3 exploratory wells. The other programmes
in this Sector are in respect: of Petroleum Concessions and Oil Operations including Pakistan Oil
Fields and Pakistan Petroleum Limited.

20. Industry—The share of Industry Sector in the overall Annual Development
Programme has slightly declined from 21.2 per cent 1977-78 to 21.1 per cent in 1978-79.
However, the allocation of Rs. 4622.1 million for the Indus ry Sector in 1978-79 shows an increase
of 17.1 per cent over Rs. 3,947.6 million allocated in 1977-78. The allocations in this Sector are
primarily to meet the requirements of the Karachi Steel Mills, fertilizer projects and cement plants.
The bulk of investment in industry during 1978-79, amounting to Rs. 4,084.9 million would

be undertaken by the State Enterprises.
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21. Inoverall terms, a growth rate of 13.0 per cent is projected for 1978-79 compared
with an estimated achievement of 4,7 per cent in 1977-78. The production targets in respect
. of major commodities for 197879 are as follows : ‘ ,

TaBLE m
Out put of Major Industrial Products in 1977-78 and Targets for 1978-79.

1977-78 1978-79  Percentage

Ttems Unit Revised Targets change
‘ Estimates .
Cotton Yamn Million Kgs. T m 320 17.6
Cotton Cloth Million Sq. Meters 3 450 21.3
Hydrogenated Oil .. .. 000 tons 376 400 6.4
_ Sugar . .. 000 tons 850 850 —_
Paper and Board .. 000' tons 60 70 16.7
Cement .. . .. 000 toﬁs 3,224 3,250 0.8
Nitrogenous Fertilizer 000 Nutrient tons 313 420 34.2
Phosphatic Fertilizer 000 Nutrient tons 15 60 300.0
S_oda Ash . .. 000 tons 76 80 5.3
Caustic Soda . .. 000 tons ' 33 40 21.2
M. S. Products 000 tons 280 300 7.1

23. Minerals.—The share of Minerals Sector has declined from 0.7 per cent in 1977-78 to
0.4 per cent in 1978-79. The allocation for the Minerals Sector has reduced from Rs. 129.4 million
in 1977-78 to Rs. 91.0 million in 1978-79 showing a decrease of 29.7 per cent. The decrease is
mainly due to lesser allocation for Saindak Copper Project and mineral development programmes of

PIDC and PMDC. A
23. The major physical targets in the Minerals Sector are as follows :
TasLE IV
Estimated Production in 1977-18 and Targets for 1978-79

Estimated  Targets = Percent-

Minerals Unit Production for age
| in 1977-78 197879  change
" Coal . 000 tons 1,200 1,300 8.3
Rock Salt 000 tons 363 - 480 32.2
Chromite .. 000 tons 10 . 16 60.0
‘Silica sand .o 000 tons S 63 -76 20.6
Gypsum . .. 000 tons ' 356 450 26.4
Lime stone . .. 000 tons. 5825 6,757 16.0

- Marble . 000 tons 5 70 18.6
. China clay . 000 tons \ 0.28 0.40 . 42.9
. Fire clay . .. 000 tons 45 51 13.3
-" Fuller’s Farth .. 000 tons 14 18 1 28.6
= Magnesite . .. 000 tors 5 ' 8 60.0
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24, Transport and Communicaﬁons.——Althougil the share of Transport and Communications
Sector at 18.0 per cent in 1978<79 is less than 18.5 per cent in 1977-78, the total ADP allocation for
Transport and Communications Sector has increased by 15 per cent from Rs. 3429.7 million in
1977-78 to Rs. 3943.1 million in 1978-79. The Programme for 1978-79 provides for the
development of Railways, Ports and Shipping (inchiding Port Qasim), Post Offices, Telephone and
Telegraph, Civil Aviation, Roads/Bridges including FW C/LTO Roads, widening and improvement
of roads and restoration of flood damages and purchase of machinery.

25. The major physical targets in the Transport and Communications Sector for 1978-79
include the procurement of 30 locomotives, ard 4 shunters and manufacture of 188 passenger
coaches, re-engining of 10 locomotives, construction work on 96 miles of complete track
renswal, 35 miles of rail renewal and 99 miles of sleeper renewal for Pakistan Railways. Targets
sot for the roads programme include the construction of 461 miles of new roads, 509 miles
improvement of existing roads and completion of work on two bridges. Uader the telecom-
munications sub-sector, 25,000 new telephones will be installed and 19 existing morse telegraph
offices will be converted into teleprinter offices for rapid handling of telegrams.

26. Physical Planning ord Housing.—The share of Physical Planning and Housing Sector is
9.6 per cent in 1978-79 compared. to its share of 8.7 per cent during 1977-78. However, the allo-
cation of Rs. 1661.9 million for 1978-79 is 2.2 per cent higher than Rs. 1625.8 million for 1977-78.

27. During 1978-79 high priority is being given to water supply (particularly in rural areas)
and extension of sewerage. The water supply programme is conceived as part of the integrated
effort to improve health and living conditions in rural areas.  In the urban housing, public funds
shall be used exclusively for development of serviced plots leaving actual construction of houses
to private sector. In government offices and housing Sub-sector, the emphasis would be on
. economy and functional utility. 'The major physical targets for 1978-79 include the development
of urban residential plots (70,000). Additional population will be served by urban water supply
(2.248 million), by urban sewerage and drainage (1. 502 million), by rural water supply (1.827 mﬂgon)

and by rural sanitation (0.353 million). In addition 2,346 houses shall be constructed for govern- -

ment servants and 1.086 million sq. ft. of office space for government offices shall be provided.

28. Mass Media—The ADP allocation for the Mass Media Sector for 1978-79 is Rs. 138.2
million (0.6 per cent) as against Rs. 180.4 million (1.0 per cent) for 1977-78. Pakistan Broad-
casting Corporation has been allocated Rs. 43.1 million to complete work on 1000 KW MW
Transmitter, Islamabad, Broadcasting House, Islamabad, 300 KW MW Transmitter, Peshawar
and 100 KW MW Transmitter, Karachi, and to accelerate progress of work ou other projects
such as 100 KW MW Transmitter and Broadcasting House, Khairpur, 10 KW MW Transmitter,
DI Khan and 100 KW MW Transmitter, Muzaffarabad. An allocation of Rs. 92.7 million
has been made for Pakistan Television Corporation to accelerate work on Islamabad T.V. Complex
and Lahore, Karachi, Quetta and Peshawar T.V. Stations.

29. Education and Training—The share of Education and Training Sector is 4.0 per cent during
1978-79 compared to 4.1 per cent in 1977-78. However the ADP allocation for 1978-79 is
Rs. 878.2 million compared to Rs. 766.7 million for 1977-78 which is higher by 14.5 per cent.
The ADP for 1978-79 reflects the Fifth Plan priorities and programmes which lay special emphasis
on the qualitative improvement and quantitative expansion of primary education, and consolida-

tion of educational facilities at all other levels of education by improving their physical facil'ties

and teaching programmes.

30. The major physical tragets during 1978-79 include opening of 1,608 primary  schools ;
construction of 446 primary school buildings ; consolidation of 1,090 primary schools ; supply
of teaching Kkits to 20,000 primary schools ; upgradation of 140 primary schools to middle school
1ével and 61 middle schools to high school level ; consolidation of 662 secondary schools ; in-service
troining of 30,000 primary school teachers by radio and correspondence courses. by Allama
Iqbzl Open University, Islamabad, and 2,000 secondary school teachers in the teaching of agro-
technical subjects besides training provided under various provincial programmes, continuation of
.on-going programmes at Nawabshah, Karachi, Lahore and Taxila campuses of existing engineering
universities/colleges and to start work on the Baluchistan Engineering College ; improvement of
80 existing colleges, continuation of on-going work of construction at campuses of existing univesi-
ties ; award of scholarships/loans amounting to Rs. 59.1 1 ion and continuation of the on-going

. k

. work of construction of the Sports Complex at Islamabad.

ly}
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31. Health.—The allocation for Health Sector has increased by 11.3 . per cent to Rs. 761.3
million in 1978-79 compared with Rs. 684.3 million in 1977-78. However, its relative share in
the total Programme has decreased from 3.7 per cent in 1977-78 to 3.5 per cent in 1978-79. The
programme for 1978-79 is a step towards accelérating the improvement of health facilities in - rural
areas. Out of the total development outlay for Health Sector for 1978-79, the rural health programme
is allocated Rs. 240.7 million or 31.7 per cent. This will increase the coverage of health facilities
(within 3.2—6.4 Km) from 50 per cent in 1977-78 to 58 per cent in 1978-79. In the urban areas,
the programmes for strengthening medical education and facilities will be continued during 1978-79.

32. Physical targets for 1978-79 include the construction of 68 rural health centres, 466 basic
health units and 2,492 hospital beds, and the production of 2,117 doctors, 4,335 nurses and auxi-
liaries and 3,190 community health workers.

33. The sub-sectoral priorities in the health sector are rural health programme 31.7 per
cent, health manpower development (26.6 per cent), hospital facilities including teaching hospitals
(23.0 per cent), preventive programme 15.6 per cent, medical and nutrition research (2.7 per
cent; and miscellaneous (0.4 per cent). :

34. Population Planning—An allocation of Rs. 210 million (1.0 per cent) has been made
for the Population Planning Programms in 1978-79 compared to an allocation of Rs. 243 ‘million
(1.3 per cent) during 1977-78. The allocation for 1978-79 may be reviewed after the integration
of this Programme with health and other social services which is under consideration of the govern-
ment. The major physical targets are as follows : )

Items Targets for 1978-T9
1. Conventional contraceptives (Gross) .. . . .- 831,000
2. Oral Pills (Million Cycles) .. . .- .. .. .. 6.4
3. Voluntary Sterilization .. . . . .. 40,000
4, IUD Insertion .. .. .e . . .. .. 220,000
5. Liquid Foam (Bottles) .- . . o .. . 63,000
6. Injectables .. e . .. ., .. . 94,000

35. Social Welfare—~The share of Social Welfare Sector is around 0.1 per cent of the total
programme. However, the allocation of Rs. 27.1 million for 1978-79 is 60.4 per cent higher than
Rs. 16.9 million provided during 1977-78. Development Programme during 1978-79 envisages the
continuation and expansion of 139 on-going projects (Social Service Units)—123 in Punjab, 3 in
Sind, 8 in NWFP, 1 in Baluchistan and 4 in Federal Agencies. Besides this, 35 new social service
units—15 in Punjab, S in Sind, 3 in NWFP, 4 in Baluchistan and 8 in Federal Agencies will be
added. Needy children and women will form the two main target groups of beneficiaries under
these programmes. Besides, grants-in-aid will be given to 600 voluntary social welfare agencies,
6 university departments of social work, and 30 social welfare education and training units of an
equal number of colleges.

36. Manpower—The share of Manpower Sector has increased from Rs. 19.8 miltion (0.1 per
cent) in 1977-78 to Rs. 56.0 million (0.3 per cent) in 1978-79. In percentage terms, the increase
is 183. In order to provide job opportunities to educated and technical manpower, the National -
Development Volunteer Programme (NDVP) would be continued. Under the Federal programme,
an  allocation of Rs. 8.0 million has been made for Crash Programme for the training of
18, 036 skilled and semi-skilled workers during 1978-79. An allocation of Rs. 7.7 million has
been made for the Federal Programme for Skill Development. The physical target of this
programme is expected to be achieved by 40 per cent by the end of 1978-79.

37. In the Punjab, the Programme envisages the establishment of Technical Training Centre,
Gujar Khan, Staff Training Wing in Technical Training Centre, Gulberg, Lahore, Technical Train-
ing Centre, Rahimyar Khan (Phase-TII) and setting up of two new Technical Training Centres
at Rawalpindi and Sargodha. In Sind, the construction of buildings for new Technical Train-
ing Centre at Sukkur and International Weights and Measures Laboratory at Karachi will continue

during 1978-79.
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38, In NWFP, an allocation of Rs. 5.415 million has been made for Technical Training Centres
at D. I Khan, Peshawar and Mingora, Funds have also been provided for the completion
of Vocational Guidance Unit at Peshawar. Mobile Unit for Training of Mine W orkers and Oceupa-
tional Rehabilitation Centre at Khalabat. In Baluchistan, the work on the setting up of Artisan
Training School, Quetta, will be completd upto 72 per cent by the end of 1978-79. i ’

39, Rural Development.—Rural Development Programme, in view of its multi sectoral nature,
has share in the sectors like Agriculture, Water, Power, Physical Planning and Housing, Education,
Health, Rural Roads and Small-scale Industries. The allocations and targets for these scctors
appear in the relevant chapters. However, a separate allocation of Rs. 281.9 million has been
made in the ADP 1978-79 compared to Rs. 195.7 million in 1977-78 for the rural development pro-

es which are not covered in any other sector. The relative share has increased from 1.0 per
cent in 1977-78 to 1.3 per cent in 1978-79 and the overall increase is 44.0 ager cent. This allocation
will be utilized for carrying out specific functions by the newly set up Rural Development Organiza-
tions.

40. In the Punjab, the main physical targets include the construction of 155 miles of metalled
roads and soling of 162 miles of Katcha roads under the World Food Programme, the comstruction
of agricultural stores and provision of tractors and marketing facilities at Markaz level, runnin
‘andimaintenance of 5,500 adult education centrss and 1,205 industrial homes and renovation of 12
rural development Marzkaz. In Sind, “Composite Facilities Units” will be provided in the Mara-
kez at Taluka Headquarters in Phase-I and %h
areas. In NWFP, besides renovation/repairs etc, in the Marakaz areas, the Rural Development
Programme will also cover the setting up of rural infrastructure like roads in the existing Marakaz
areas. In Baluchistan, 46 Marakez would be established for the uplift or rural life during 1978-79.

Investment Programme Outside ADP 1978-79

41. An investment programme .outside ADP of -Rs. 3,500 inillién has been envisaged for

197879 against the estimated investment of Rs. 3,410 million during 1977-78. The investment
programme of public sector corporations outside ADP is mainly financed from foreign project aid
and foreign equity directly committed for projects, burrowing from banks/market and se If-
financing from own resources. The programme of Rs. 3,500 million for 1978-79 includes various
projects/programmes of ~autonomous and semi-autonomous agenies in the fields of power, fuels,
. industry, minerals, transport and housing. A statement showing semi-public investment pro-
amme for 1978-79 and its financing in respect of various semi-autonomous organizations is given

in Annexure-V,

ana level in Phase-II for the development of rural-
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Annegure T
SEMI-PUBLIC INVESTMENT PROGRAMME FOR 1978-79 ITS FINANAING
(OUTSIDE ADP) -
. (Million Rupees)
Local Component Foreign Component
SL Tota] e — -
No. Sector/Agency Allocation Total NDJF.C. Bank Seif ‘Total Credit Equity
Cutsids (L.ocal) - Credit Pinancing (Foreign)
ADP . .
1 2 3 4 5 6 7 8 9 10
1. Agriculture | 60.000  60.000 — 66.000 — — — —
(@) Federal (PASSCO) 60.000 60.000 — 60.000 — — — —
2. Power 515.100 253.000 = 253.000 —_— 262.100 262.100 -—
(@) Federal (KESC) .. 515.100 253.000 — 253.000 —_— 262,100 262.100 —
3. Fuels ‘412,000 393.2000 — 393.200 —_— 18.800 18.800 —
(@) Federal ) .. 412,000 393.200 — 393.200 . 18.800 18.800 —
(@) Pak ArabRe- . _ ,
finery .. (300.000) (300.000) — (300.000) — —_— — —
(i1) Gas Companies (112.000) (93.200) e (93.200) — (18.800) (18.800) —
4. Industry 1581.876 1340.874 169.000 1171.876 — 241.000 2.500 238.500
(a) Federal 1183.786 945.286 115.000 830.286 —_— 283.500 — _238.500
(i) PASSMIC '(500.000) (500.000) — (500.000) -— C - L e -—
(#i) Bim (Other ) ’ .
than (PASSMIC (453.700) (415.200) (115.000) (300.200) — (38.500) _ (38.500)
@it) Other Federal v , :
Programme .. (234.086) (34.086) 4,000 (30.086) —  (200.000) —  (200.000)
(b)) Provincial 394.090 392.590 50.000 341.590 -— 2.500 2.500 —
5. Minerals 38.500 33.500 11.500 22.000 — 5.000 5.000 —
' §a) Federal (PMDC) 11.500  11.500  11.500 — - —_ — —
b) Provincial . 27.000 22.000 = 22.000 — 5.000 5.000 _—
6. Transport and Commu- - '
nications .. 444.480 A344.780 — 38.780 306.000 99.700 99.7¢0 —
(@) Fe_deral 430.700 331.000 - 25.000 306.000 99.700 99.700 —
@) PIAC .. -(200.400) (176.000) — — (176.000) (24.400) (24.400) —_
@) KPT .. (205.300) (130.000) — — (130.000) (75.300) (75.300) -
(7ii) Urban Trans- o
port Corpora-
tion .. (25.000) (25.000) — (25.000) _— — —_ _
(b) Provincial 13.780 13.780 —_— 13.780 — —_ — —
7. Physical Planning and
Housing: .. 192.700 187.0060 — 187.000 — 5.760 5.700 —
@) Federal (Tourism) 7.000  7.000 — 7.000 - — — —
gb) Provincial .. 185.700 180.000 — 180.000 — 5.700 5.700 —
8. Miscéllansous 255.344 105.344 19.500 . 85.344 — 150.000* 150.000* ——
a) Federal . 85.844 85.844 — 85.844 — — —_ —
b) NDFC .. .. 150.500% -— — - — 150.500* 150.000%* -—
{c) Other Una]locable 19.500 19.500 19.500 == - — — —
Total .. 3500.000 2717.700 200.000 2211.700%* 306.000 782.300 543.800  238.S0¢

7 V*Proj;(:t-’wise details of NDFC loan are not yet available,
*#The credit allocations givenin the above table are on gross

basis. The National Credit Consultative Conugil

has approved an allocation of Rs. 2,400 million for Fixed Investment by Public Sector Enterprises during
1978-79. The figure of Rs, 2,211,700 million giver above may change during the course of year as additional
allocations are made from within the stipulated cefling of Rs. 2,400 million.

Note :—Although the total size of Programme Ou

the sectoral allocations have been revised

Couneil in August, 1978..

tside ADP remains the same as approved b{

; . ih ed by NEC in June, 1978
in the light of decisions made by National Credit Consuitative
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CHAPTER 4
FINANCING OF PUBLIC SECTOR DEVELOPMENT PROGRAMME

The Public Sector Development Programme for 1977-78 envisaged a net expenditure of
Rs. 21,000 million. Out of this outlay, a sum of Rs. 17,000 million pertained to the development
expenditure to be implemented via the normal budget. The balance of the allocation related to
public sector undertakings’ programme to be financed outside budgetary resources, including own
resources of the public enterprises, foreign equity participation and their direct borro mﬁ The
ADP to be implemented via the budget was expected to be financed from Rs. 11,984 million of
foreign resources and Rs. 5,017 million of domestic resources including an uncovered gap of
Rs. 1,491 million. The new fiscal measures taken in the budget for 1977-78 were estimated to

" raise additional resources for the programme to be financed through budgetary resources to the

extent of Rs. 1,542 million,
REVIEW OF 1977-78
Public Sector Budgetary Outlays

2. The budgetary position deteriorated during the cousse of the year due mainly to loss of
revenue from export duties and profits from cotton, increased expenditures on account of higher
wheat imports and payment of subsidies to cotton textile mills. Extra-budgetary allocations-for
the development programme including Tarbela had also to be made during the course of the year.
Tt was estimated in December, 1977 that as a result of these factors, the budgetary gap would
increase from Rs. 1,491 million to Rs. 3,070 million despite an additional revenue yield of about

" Rs 410 million on account of the levy of import duty on tea and the increase in excise duties on

cigarettes consequent upon the increase allowed in the retail prices of cigarettes.

3. Fiscal measures were announced on I1st January, 1978 to improve the fiscal situation.
Thase included the following :

() In order to mobilise additional resources and to reduce personal consumption of the
higher income group, a surcharge of 10 per cent was levied on the income tax and super
tax payable by all persons liable to tax for the assessment year 1977-78. In the case
of companies, however, the surcharge was not levied on retained profits.

(b) An upward adjustment was made in the import duty on certain items, notably ferrous
and non-ferrous metals, man-made yarns, motor cars, auto parts, airconditioners,
refrigerators and colour television sets. :

(¢) The levy of tax on agricultural incomes was postponed. Instead land revenue at
double the previous rates was imposed on land holdings in excess of 25 acres irrigated/
50 acres un-irrigated. It was also decided that cesses on land revenue would be charged
only from persons assessed to land revenue.

" (d) It was considered that the prevalent rates of abiana were very low and did not cover
the working expenses of irrigation works. The water rates were accordingly increised
by 25% with effect from Rabi 1977-78. "f

() Apart from the action taken under Martial Law to tighten up recovery of taxes, further
zction was taken to streamline tax assessm:nt and recovery machinery in order. to
ensure realization of additional revénues.

(f) In order to provide relief to consumers, a number of consumer items including extrac-
tion of cotton seed oil, unmanufactured tobacco (used in the manufacture of items other
than cigars, cherootes, cigarettes and smoking mixture), woollen yarn, toothpastes,
toothpowder, boot polishes, dry battery cells and rubber goods etc. were totally freed
from excise duty burden. Relief was also provided to the consumers in the form of
exemption/rebate of import duties in case of second-hand clothing and bicycles.

4. The measures above were estimated to yield net additional revenue of Rs. 1,735 miltion,
The overall domestic budgetary resources (excluding deficit financing) available for financing the
developmental programme increased from Rs. 3,525 million in the original budget to Rs. 5,275
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million in the revised estimates for 1977-78. Table I below indicates the position of financing

of the ADP for 1977-78, original and revised both.

TABLE 1
'Financing of A.D.P. 1977-78
{Rs in Million)

197778 1977-78

- Budget Revised

A. Domestic Resources. . .. .. .. .. .. 5,016 9,135
(a) Non-inflationary resources .. .. .. .. 3,525 5,275
(b) Gap between development expenditure and resources . 1,491 3,860
B. Foreign Resources .. .. .. .. .. 11,984 8,865
C. Total Financlng .. .. .. .. .. .. T5,000 18,000

5. Annexure Iindicates broad details of the estimates of resources for financing the ADP.
These estimates are discussed in the subsequent paragraphs:

Revenue Receipts

6. The gross revenue receipts of the Federal Government are estimated at Rs 25,389 million
in the revised estimates for 1977-78 as compared to the original budget provision of Rs. 23,957
million. The major factors responsible for the improved revenue picture include the reorienta-
tion of tax administration to ensure higher collection of major taxes, revenue buoyancy result-
ing from new measures announced on Ist January, 1978 and rice export - profits. Transfers
to the provinces (revenue assignments and agricultural income tax) have decreased from
" RS. 3,274 million in the original budget to Rs. 3,196 million in the revised estimates for 1977-78 as
a result of the deferment of the levy of agricultural income tax. Deducting payments from gross -
revenue, the net revenue receipts of the Federal Government stand at Rs. 22,193 million in the
revised estimates for 1977-78 as against the original budget of Rs. 20,683 million.

Non-Development Revenue Expenditure

7. At Rs. 20,080 million in the revised estimates for 1977-78, the non-development revenue
expenditure of the Federal Government is estimated near about the budgetted level (Rs, 20,282
mﬁon). While the aggregate level of non-development expenditure has been contained, major
components (Annexure I) show wide variations.

Net Capital Receipts

. .. 8. As shown in Annexurel, the net capital receipts of the Federal Government are placed

at Rs. 2,332 million in the revised estimates -for 1977-78 as compared to the original budget
provision of Rs 2,047 million. The increase of Rs 285 million occured mainly due to increased
. yield from the net proceeds of small savings schemes, an increase in non-bank borrowings, higher
recoveries of loans from Provinces/Autonomous bodies partly offset by an increase in the expendi-
ture on loans and advances and other non-developmental capital liabilities.

Provincial Contribution

9. No contribution by the Provincial Governments to the financing of the ADP was ;s;éémned'
in the original budget of the Federal Government for 1977-78. However, taking into account the-
effect of new measures announced in the federal budget for 1977-78, the provincial contribution to

4
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the financing of the ADP was estimated at Rs. ‘28 ‘million in the final budget of the
Federal Government for 1977-78. As a result of the increase in revenue _assignments
(other ‘than agricultural income tax) and revival of land revenue system with. enhanced
Tates during the course of the year, the provincial contribution is how estimated at
Rs. 130 million ‘in the federal budget. The budgets of the Provincial Governments however iridi-
caté that their conttibution to the financing of the ADP in the revised estimates for 1977-78 would

be Rs. 68 million oaly.
Adtonomous Bodies

- 10. The revised estimates of self-financing by Autonomous Bodies compare with the original
budget provision as per details in Table II.

Taste I
Self-financing . by Autonomous Bodies

(Rs. in Million)

1977-78 - 1977-78
Budget Revised

WAPDA .. .. . . . . . 608 246
Raflways . .. .. .. .. .. ..o 237 253
BIM Corporations .. .. .. .. .. 159 156
CDA .. .. .. S 20 20

PT.V. .. e 25 25
' Total .. 1,049 700

11. The seli-financing by WAPDA. was lower due to decrease in the operating revenue fol-
lowing an increase in power losses, a rise in the operating expenses, and higher payments on account
of interest and principal on the borrowings made by WAPDA.

Exteraal Rescurces

12. Against the budget provision of Rs. 11,984 m,ﬂlfon, the availability of external resources
is placed at Rs. 8,865 million in the revised estimates for the year. The difference resulted from lower
mﬂsogﬂttg of project nssistance, commodity aid and cash loans, offset partly by increased inflow

‘ood aid. . . )

Overall Position .

13, Overall, therevised estimates of resource availability (e3cluding deficit financing) for financ-
ing the public sector development expenditure through budgetary resources are placed at Rs. 5,275
1x:}g],]ign as compated to the original budget provision of Rs, 3,525 rrillion, Although the esdmates
of non-inflationary domestic resources are significantly higher than the original budget provision, a
substantial decline of Rs. 3,119 million in the revised estimates of external resources and an increase
of Rs 1,000 million in the ADP resulted in recourse to deficit financing at a level higher than stipu-
Iated. The gap between develogment expenditure and resources in the revised estimates for};977-
78-as per Federal budget is Rs. 3,860 million as compared to the original estimate of Rs.1,491 mil--
lion. .However, the data compiled by the State Bank of Pakistan after the close of the year indjcates
the quantum of deficit financing at Rs. 4,946 million. The increase is due to shortfall in Provincial
coiitribition and a decline in resources of tfié Federal Government after the framing of revised esti-
mates for 1977-78.. The position regarding deficit financing is discussed in the chapter on Monetary
Pom:and Ct’ﬁitplanu o ',‘,"A. 1 i I T s

4
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Pl;bllc Sector Undertakings

14. ‘The original net size of the semi-public secfor programme was kept at Rs. 4,000 million.
The current indications are that investment in the semi-public sector programme outside ADP would
be abé)ut Rs. 3,410 million. The financing pattern of the otiginal and revised programme compares,
as under : ’ ‘. S

1977-78 .1977-78
Original  "Revised

(Million Rs.)

1. Foreign Rescurces . . . .. e e .. 1,553 1,160
2 Rupee Resources .. .. .. .. .. .. 2,447 2,250
.(@) Internal .. ce e e .- . 143 100

(b) Bank Credit .. .. o . . 2,144 2,000

(c) NDFC Loans .. . .. . 160 150

3. Total Financing .. .. .. . LE .- 4,000 3,410

& e
FINANCING OF PUBLIC SECTOR PROGRAMME FOR 1978-79

15. The public sector programme approved for 1978-79 amounts to Rs. 22,500 million. = At
this level, 15.2 per cent of the public sector outlay of the Fifth Plan will be implemented. Out of the
total programme above, Rs 19,000 million will be financed through normal budgetary procedure
and the balance of Rs. 3,500 million by the public sector enterprises outside the ADP.

Financing of Public Sector Budgetary Outlay

16. The public sector outlay of Rs. 19,000 million to be implemented via the budget is proposed
to be financed from domestic resources to the extent of Rs. 6,862 million and the balance of Rs. 12,138
million from inflow of foreign assistance. The overall position of financing of the ADP for 1978-79
is shown in Table III. :

Tasrg III.
Financing of ADP, 1978-79

. o (Million Rs.)
A. Domestic Resources .. .. .. . .. .. 6862
(a) Without new measures .o .. .o .. .. .. 2,694

(i) Federal Government .. .. - .. .. . 1,724

(i) Provinces - .. .. e .. . =Y

(#ii)) Actonomous Bodies .. .. .o .. .. .. 970

(b) New Flsca.l Measures ‘e Y . . 1,910

(¢) Gap between Development Expendituré and Resources .. .. .. 2258

B. External Resources .. .. . .. . .. .. 12,138
() Project assistance .. .. . . . .. .. 5,176

(b)) Commodity Aid .. . . . . - 2,020

(¢) Food Aid .. e .. .. .. .. 662

(d) Cash Loans .. .. .. .. .. - 3,680
€ TotalFmancing .. .. .. .. . e .. .. 19000

» 17. Annexure I indicates broad details of the various estimates for 1978-79 as compared to the
sstimates for the year 1977-78. The various components are discussed in the following paragraphs.

PRRINC 2T BTy
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Revenue Receipts of the Federal Government

18. The gross tax receipts of the Federal Government for 1978-79 at 1977-78 rates ate projected
at Rs. 21,897 million as against the previous year’s revised estimate of Rs. 19,292 million. Import
duties account for an improvement of Rs. 1,190 million, excise duties Rs 653 million, taxes on income
Rs. 262 million, sales tax Rs. 86 million and other taxes and surcharges Rs. 414 million. The esti-
mii}es of tax receipts assume normal growth in the economy and the continuance of a liberal 1mport
policy. . ‘

19. The non-tax receipts of the Federal Government are likely to improve from Rs. 6,097 mil-
lion in the revised estimates for 1977-78 to Rs. 6,694 million in 1978-79. The various components
non-tax receipts are indicated in Annexure I. As indicated therein, the- improvement of Rs. 597
million during 1978-79 has occurred mainly as a result of an increase of Rs 778 million in the
recoveries of interest from provinces and autonomous bodies etc. partly offset by a decline in the
receipts pertaining to defence services and other miscellaneous items. The trading profits are esti-
mated to decline from Rs. 707 million in the revised estimates for 1977-78 to Rs. 695 million in
the budget for 1978-79 as per details below : ) )

' TaBLE IV

Trading Profits
(Million Rs.)

197778 1977-78  1978-79.
Budget Revised Budget

Rice .. i .. L .. . - 504 695
Cotton .. .. .. e .. .. 429 185 -
Edible Oil .. .. .. .. . .. — 18 _

Total .. 429 - 707 695

20. Transfers to the Provinces out of Federal taxes during 1978-79 are estimated at Rs. 3,694
million without taking into account the effect of new measures taken in the federal budget. Ex-
cluding these payments, the net revenue receipts of the federal governmsnt during 1978-79 are
estimated at Rs. 24,897 million without the effect of new tax measures. -This indicates an improv-
ment of Rs. 2,704 million over the revised estimates for 1977-78. ]

Nen-Development Revenue Expenditure ,

21. Broad details of the non-developmental expenditure of the federal government are shown
in Annexure I. Total expenditure is estimated to increase from Rs. 20,080 milliori in the revised
estimates for 1977-78 to Rs. 24,222 million during 1978-79. Defence and debt services would
claim 68 per cent of the total provision for 1978-79. Subsidies are likely to  increase from
Rs. 1,538 million during 1977-78 to Rs. 1,897 million in 1978-79 as a result of increased imports
of wheat. The expenditure of administrative departments has been provided at Rs. 2,050 million
during 1978-79 as against almost the same provision in the precedingSYear. The expenditure of
development departments is estimated to increase bg‘ 10 percent from Rs. 788 million in the revised
estimates for 1977-78 to Rs. 804 million in 1978-79. Grants to provinces had to increase |
from Rs. 1,347 million in 1977-78 to Rs. 1,773 million in 1978-79 in order to meet the increased
deficits of the provinces. Other miscellaneous expenditures are. likely to increase from Rs. 1,077
‘million in the revised estimates to Rs. 1,210 million during 1978-79.

antribuﬁon of Provinces

22. The pre-budget discussions indicated that as a result of the increase in their non-develop-
mental expenditures, none of the provincial governments would be in a osition to balance its
budget. Apart from the statutory grants to the provinces of N.W.F.P. and Baluchistan amounting
to Rs. 100 million and Rs. 50 million respectively, the federal budget for 1978-79 includes enhanced
.grants-in-aid to the provinces for meeting expenditure on pay increases, and covering revenue
iﬁcits etc. Taking into account the enhanced grants, the federal budget for 1978-79 (without
the effect of the new measure) assumes nil contribution by the provinces for financing the ADP
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for 1978-79. An analysis of the provincial budgets, however, indicates that despite the new tax
measures taken by the Punjab and N.W.F.P., their non-develogmental budgets will be in deficits
of Rs. 50 million and Rs. 27 million respectively. The budget s of Sind and Baluchistan also indicate
that they would be left in deficits of Rs. 32 million and Rs. 26 million. These deficits should be
met by savings in expenditure. ‘

Auicnomous. Bodies

23. The position of self-financing by autonomous bodies is shown in Table V.
TaBLE V
Self-financing by Autonomous Bodies

(Million Rs.)

T 197778 1977718 197879
Budget Revised Budget

without

new
Measures
WAFPDA .. .. .. . 608 246 419
Railways . . . . .. 237 253 275
BIM Corporations . e . .. 159 156 253
CDA .. .. .. .. .. .. 20" 20 10
PTV i . . . .. 25 25 —
PMDC .. .. . . .o — - 13
Total .. o 1049 00 970

24. Self-financing by autonomous bodies at 1977-78 rates is higher by Rs.270 million in
1978-79 compared to the revised estimates for 1977-78. The improvement emerges mainly from
WAPDA on the basis of the drive launched by them to reduce losses. WAPDA have estimated
that their losses would decline from 37 per cent in 1977-78 to 33 per cent in 1978-79. The net
profits of BIM Corporations particularly the State Cement Corporation of Pakistan are also
expected to be higher in 1978-79 as compared to 1977-78. Self-financing by the State Cement
Cor%ora%ion of Pakistan is estimated to increase from Rs..151 million in 1977-78 to Rs. 215 million
in 1978-79. . .

25. 1t is imperative that the public sector organizations should generate substantial resources
for financing their development programmes apart from meeting all their current cost from the
receipts derived by them. The operations of public sector corporations were examined from this
point of view and modifications were made in some cases.in the charges for goods and services
provided by them. These changes have been discussed under the portion pertaining to new fiscal
measures. It is necessary that the pricing policy of public sector undertakings should be reviewed
further and steps should be taken to increase their profits in future for the purpose of implementing
their huge investment programmes.

External Resources

26. The estimates of foreign assistance for 1978-79 are placed at Rs. 12,138 million including
Rs. 5,776 million of project assistance, Rs. 662 million of food aid and Rs. 5,700 million of non-
project aid including cash loans. Detailed projections and assumptions for adopting these estimates
are showi in the chapter on balance of payments. )
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New Fiscal Measures

Fedzral Government

27. ‘The need for a substantial effort at resource mobilisation was evident for financing the
development programme. Without such an effort, there would have been an undue reliance on
deficit financing. The new fiscal measures were framed keeping in view their beneficial effect on
the economy and the objective of stimulating investment and production. - The specific measures
are explained below :~-

Tax Measures
Clstoms

_(a) Import duties on textile machinery for balancing and modernisation of textile mills and
. new machinery imported for manufacture of garments and other textile made up goods
have been totally exempted. Airconditioning plants imported for textile ang other
industries which are necessary for efficient functioning of industrial processes have been
allowed to be imvorted on the normal rates of duty prescribed for machinery. The
tariff concession in respect of machinery would be admissible only for those items which

are not being manufactured in the country.

(6) Import duty on wool has been totally abolished in order to encourage the manufacture
of woollen yarn for carpet making industry.

(c) Duty on imported man-made fibres has been increased by Rs. 3 per k.g. in order to com-
pensate for the duty wavied on the spinning of such fibres.

@ Imgorts of power tillers and planteres has made totally free of all duties and taxes
and also made importable in the private sector. The import of tractors has also been
placed on the free list in respect of five standardised makes.

(e) The import duty on bus and truck chasis has been reduced from 60 per cent to 50 per cent.
In case of imports of chasis for buses and trucks in CKD condition, the import duty has
been reduced to 40 percent. In case of wagons, the rate of import duty has been reduced
from 100 per cent to 60 per cent.

-

(f) It has been decided that in case of refrigerators, import duty would be assessed on the
basis of capacity at the rate of Rs, 250 per cubic foot.

(g) Import duty on TV and TV components has been unified for both black and white and
colour TV at the rates applicable to colour TV.

(») Import duty on loose tea has been reduced from 60 per cent to 53 per cent.

(§) It has been decided that in future all re-rollable scrap would be Subjected to a uniform
rate of duty at 55 per cent plus sales tax of 10 per cent.

(/) The baggage rules and the rules regarding sending of gift parcels in Pakistan have been
liberalised. '

(k) Duty on photo and thermo-photo copying apparatus has been reduced from 85 per cent
to 40 per cent. . \

(D) Aircraft and aircraft spares imported by flying clubs for their own use have been exempted
‘from import duties.

(m) To encourage poultry and dairy industries, import duty on equipment imported for such
industry has been totally exempted. This exemption would however apply only to those |
items of machinery which are not being manufactured in the country. |

@) The equipment imported by a charitable hospital has been exempted from duty.

]
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Central Excise

(@) Central excise duty on cotton yarn, cotton cloth and processing of cotton fabrics, other
cotton products such as hosiery and towels, spinning of discontinuous man-made fibres
and fabrics of man-made yarn whether grey or processed have been totally exempted from
excise duty. With this concession and rising trend of international cotton prices, it will
not be necessary to give any subsidy on sales of raw cotton to the industry from the
next cotton crop.

(b) It has been decided to do away with the capacity system of taxation in relation to sugar.
However, in order to maintain incentive for maximising production, it has been decided
that production in a particular year which is over and above the average production in
the preceding three years would be charged duty at half the normal rates. In case of
new sugar mills, this incentive would be available on completion of three years following
the year of their commercial operation.

() Excise duty on restaurants with a turnover of less than Rs. 5 lakhs has been abolished and

a uniform rates.of 15 per cent has been levied, when the amount of turnover is more than .

Rs. 5 lakhs.

(d) To encourage the export of better quality leather, it has been decided to exempt tanned
leather from exeise duty. ‘

(¢) In order to improve the availability of cement and check black-marketing, its ex-factory
price has been increased from Rs. 440 per ton to Rs. 600 per ton.

Sales Tax ‘
(@) Buses and trucks have been exempted from sales tax.

‘() Asa conmsidn to poultry industry, the levy of sales-tax has been exempted for chicken
meat.

Facome Tax

(@) It was decided that the law regarding taxation of agricultural income would remai
suspended for 1978-79. Meanwhile, land revenue assessment would continue to be
charged at the enhanced rates of 1977-78.

(%) In order to reduce evasion of payments of income-tax by many owners of trucks, it has

" been decided that an amount of Rs. 1000 would be charged as advance against tax in

respect of every truck, at the time of registration and its annual renewal. This amount
would be adjusted at the time of income-tax assessment of the owners of the trucks.

(¢) In order to encourage investment, the exemption of capital gains from tax has been ex-
tended upto 30th June, 1981. - : ‘

(d) In addition to tax credit equal to 15 per cent of the cost of machinery and plants installed
for the purpose of balancing and modernisation or replacement of machinery already
allowed by the government, the concession regarding the carry forward of capital loss
has been continued. Tax credit concession has been made available in respect of exten-
sion to the existing plant to provide incentive for increasing production capacity. As
a further incentive for industrial investment, dividend income from industrial undertakin
set up by new public companies incorporated between 1st July 1978 and 30th June, 1982
has been totally exempted from tax for a period of five years following the commencement
of commercial production. This exemption would apply to all shareholders including
companies. [t has also been decided that the rates of interest on loans provided on fixed
industrial and agricultural investment will be limited to 11 per cent. As a further encoura-
gement to exports, the rate of interest for financing export has been reduced to 3 per cent.

{€) The existigg concession according to which gratuity received by a person on his retirement
is not subjected to tax has been extended to commutation of pension also.

,y?‘ j‘
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{f) The surcharge of 10 per cent on income tax has been continued, However, individuals

with annual taxable income of less than Rs. 50,000 have been exempted from the sur-
charge. The deduction of income tax @ 3 per cent being made at import stage if the value
of import licence is not less than Rs. I lakh has been discontinued in case of goods im-

ported under the gift scheme.

(g) To encourage the establishment of private schools and hospitals in rural areas, their income

OTHER

has been completely exempted from income tax. Donations made to such institutions
have also been exempted on the same lines as for charitable institutes.

MEASURES

(@) In order to popularise the use of pesticides, a subsidy of 75 per cent of the cost of pesticides

has been allowed. Subsidy at the same rate has also been allowed in respect of micro-
nutrients like zinc. It has also been decided to allow free imporis of pesticides by the
private sector.

(b) A few adjustments have been made in the prices of petroleum products. The selling price

of aircraft fuel JP 4 has been raised from paisas 87 per litre to paisas 98 per litre. The
price of JPI has been raised from Rs. 1.03 per litre to Rs. 1.57 per litre. This involves
extra cost for the PIA and accordingly suitable adjustments in the PIA domestic fares
have been made. The price of motor-gasoline has been increased from Rs. 2.80 per litre
to Rs. 3.00 per litre and of HOBC from Rs. 3.40 per litre to Rs. 3.60 per litre. The
price of furnace oil has been fixed at Rs. 700 per ton.

{¢) Airport fee for international passengers has been raised from Rs. 20 to Rs. 100 and for
"~ domestic passengers from Rs. 2.00 to Rs. 5.00.

- {d) In order to accelerate the extension of power ‘network to rural areas, the power rates of

e

‘both WAPDA and KESC have been resvised.. WAPDA has introduced a new fuel ad-

justment clause in respect of all types of consumers except domestic consumers involving
an inctease of paisas 4 per unit. In addition, WAPDA has increased power rates by
paisas 6 per unit for all consumers except domestic consumers and small industries. The
1977-78 rates for domestic consumers were paisas 22 per unit for the first 20 units and
paisas 25 per unit thereafter. These rates have been revised to be paisas 25 per unit for
the first 40 units and paisas 29 per unit for additional supply over and above 40 units per
month. In case of KESC, for domestic consumers the same rates would apply. For
small industries, KESC power rates have been increased by paisas 4 per unit and for all
other types of cunsumers the power rates have been increased by paisas 10 per unit,

In order to compensate for the increase in the international price of edible oil, the price
of vegetable ghee has been increased from Rs. 9 per seer to Rs. 10 per seer, Further, in
order to ease the supply situation and to bring about a shift in consumiption from vegetable
ghee to refined edible oil, it has been decided to allow free imports of edible oil for the -
refiners. It is expected that the fefined oil will sell atleast at Rs. 2 per seer below the price
now fixed for vegetable ghee.

(f) The telephone call charges have been increased from paisas 35 to paisas 50 per call.

28,

Correspondingly, the trunk call ratés have also been increased by 40 per cent.

Overall Pasition

The new tax measures taken by the Federal Governmenit are estimated to bring net addi-

tional revenue yield of Rs. 1,910 million. This would reduce the gap between development expendi-
ture and resources to Rs. 2,258 million.  This residual gap will be covered to the extent feasible
by improving tax administration and economising on expenditure so as to limit deficit financin 2
to the irreducible minimum. o

PrROVINCIAL GOVERNMENTS .

29. The new fiscal measures taken by the provincial governments are as follows :

Punjab : .
(a) The motor vehicles tax has been increased by 25 per cent for all categories of vehicles

subject to marginal adjustments, where necessary, - -
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() It has been decided to increase the registration fee for motor-cycles from Rs. 10 to Rs. 50,
for light vehicles from Rs. 30 to Rs. 150 and for heavy transport vehicles from Rs. 60 to
Rs. 300. Fee for temporary registration and transfer of ownership of all categories of
vehicles has been increased from Rs. 10 to Rs. 50. .

" (¢) The rates of dnvmg licence fees have been doubled. These rates would now range from
Rs. 20 to Rs. 40 for Adiﬂ‘erent categories of driving licences. .

(d) The rates of tax on hbtels have been rationalised by relating the same to the amount
~ charged by the hotel owners from the lodgers. . .

() The rates of entertainment duty on cinema tickets ha\-re been increased by 25 per cent on
all classes. I : : ‘ : .

(f) The Arms Licence Fees have been increased at different rates for various categories of e
weapons. :

(g) A paddy husking tax has been levied at the rate of 1.50 paisas per kilogram on the rice

husked by the rice husking mills. - This tax will not be levied on one huller units where
paddy is taken for husking mostly for personal consumption.

(%) The exemption limit in the case of urban immovable property tax with annual rental
value upto Rs. 1000 belonging to permanently incapacitated persons having no other
source of income has been raised to annual gross rental value of Rs. 3,600. .

(i) As an incentive for prompt payment. of p{vc:ﬁerty tax, it has been decided that a rebate
.. equal to 5 per cent of the amount of tax will be given to"a person who pays the entire .
-amount of tax in lumpsum within 60 days of the start of the financial year. Similarly a
o, rebate equal to 10 per cent of the tax has been allowed to owner of a motor vehicle who -
. ", pays the whole amount of the annual tax within the month of July. -
. "(j). The motor vehicles tax on the small mechanically propelled vehicles used for invalids
.. i; ‘has been abolished. ' :

o7 (k) It has been decided that for the purpose of payment of motor vehicle tax, cash payment

wt:: ., would.also be accepted by the post offices where stamps are not available.

e ) 5 !

(1) Contractors enlisted for supplying goods and services to the Federal and Provincial Go-

.. vernments were assessed to tax on persons engaged in professions, trades, callings and . ]
' . employment on the basis of their enlistment irrespective of the value of goods and services ‘
. actually supplied or work 'done. It has been decided that from Ist July, 1978, the con-
., tractors will be assessed to this:tax on the basis of the work done or goods or services

supplied during the preceding year. -

NW.E.P. |
(@) The motor car/jeep registr%iﬁon fee has been increased from Rs. 60 to Rs. 76.
(B) The capacity tax has been increased from Rs. 100 to Rs. 132 per seat per year in respect h

_ of buses on ¢ A * route, from Rs. 72 to Rs. 100 per seat per year for buses on ‘ B’ route
. . and from Rs. 48 to Rs. 60 per soat per year in the case of buses on * C’ route. ‘

,“ (¢) Trucks with different loading capacities have been subjected to increased tax at diﬁ‘erent'
o' rates. . , b

PR

(d) Drivers examination fee has been increased from Rs. 10 to Rs. 20.
(e) Copy of the licence fee has been increased from Rs. 10 to Rs. 20. .

(f) The learners licence fee has been increased from Rs. 10 t6 Rs. 20.

-"(2) The driving licence fee has been increased f;om Rs. 20 to Rs. 50 for light vehicles
Rs. 20 to Rs. 100 for heavy vehicles. ; ght vehicles and
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(h) The renewal of licence fee has been increased from Rs. 10.to Rs. 20 for light vehicles and
from Rs. 10 to Rs. 50 for heavy vehicles. - ‘
() Fee for renewal of driving licence after 30 days has been increased from Rs. 20 to Rs. 30.

() Fitness certificate fee has been increased from Rs. 20 to Rs. 50.  The fitness fee for heavy
vehicles has been increased from Rs. 20 to Rs. 100. The fitness certificates renewal if
applied within 15 days of its expiry has been increased from Rs. 10 to Rs. 25. The fitness
certificate renewal fee if applied for after 15 days of its expiry has been increased from
Rs. 30 to Rs, 50. The fitness certificate renewal fee for heavy vehicles if applied within
15 days of its expiry has been increased from Rs. 30 to Rs. 50.

-(k) The registration fee for motor-cycle/traillers has been increased from Rs. 10 to Rs. 20,
. for heavy vehicles from Rs. 60 to Rs. 250 and for other vehicles from Res. 30-to Rs. 100.
(D) Transfer fee for motorcycles has been increased from Rs. 10 to Rs. 20, for heavy transport

. - vehicles from Rs. 60 to Rs. 250 and for other vehicles from Rs. 30 to Rs. 100. R
(m) Copy of registration fee if the original one is lost has been increased from Rs. 10 to Rs. 50
for non-commercial vehicles and from Rs. 15 to Rs. 100 for commercial vehicles.. In
the case of bad shape, the fee increase for non-commercial vehicles is from Rs. 10 to Rs. 20
- and for commercial vehicles from Rs. 15 to Rs. 30,

() The Sugarcane development cess has been increased from paisas 12 per maund to paisa
.20 per maund. Sugar Beet has also been subjected to this cess at the same rate,

(o) The mutation fee has been increased. -

Relative Contribution of Domestic Resources in financing of ADP

30. The new fiscal measures taken in the budget for 1978-79 reflect Government’s long term
strategy of financing an increasingly larger part of development outlays through an improvement in, -
domestic resources. During 1978-79, the net utilization of foreign resources (gross foreign resources
minus foreign debt servi’cinfg provided in the budget) in the public sector is estimated to be Rs. 6,395
million meeting 33.69; of the development programme. The corresponding proporation of net
foreign resources to total ADP financing during 1977-78 was 34.7 % Broad details of the compara-
tive position of domestic and net foreign resources for 1976-77 to 197879 are shown in Table VI @fw:

} Tanrs V1 .
Financing of ADP during 1976-77 to 1978-79
- B (Million Rs.)

197677 197778 197879

Prov. Revised - Badget
' Accounts ’
A. Domestic Resources '
(1) Federal Govt. (c+d) . - . 5,234 7,064 8,758
(¢) Revenue Receipts (Net) .. .. . 17,787 22,193 25,438
() Non-Development Expenditure (Excluding ex- ‘ ‘
ternal debt services) - . . .. 13,451 17,651 18,759
(c) Revenue Surplus . .. . - 4,336 4,542 6,679
(d) Net Capital Receipts (excluding external debt ) , ,
repayment) .. .. . <. 898 2,522 2,079
(2)" Cortribution of Provinces o oo e 136 130 69
(3) Self-financing by Autonomous Bodies ... . 353 700 1,520
(4) Total Non-Inflationary Resources .. . 5,723 7,894 10,347
(5) Gap between expenditure and resources (including _
deficit financing) .. T .. 6,222 3,860 2,258
(6) ‘Total Domestic Resources .. e .e 11,945 11,754 T 12,605
B. Foreige Resources .. e .. 4,294 6,246 6,395
(Net of interest and principal payments)
Total Financing .o 16,239 18,000 19,000

Proportion of net foreign resources to total financing . . 26 .4% 34.7% 33.6%
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It may be seen that there has been a steady increase in non-inflationary domestic resources.
These are 80.8 %/ higher in 1978-79. Budget estimates compared to actuals of 1976-77. Improve-
ment has been used mainly to reduce the level of deficit financing. Increase in net use of foreign
resources has been less than the increase in the size of development programme.

Growth of Public Revenue & Non-Development Expenditure

31. The position of public reyenue and non-development revenue expenditure during 1975-77
to 1978-79 is shown in Annexure-II. The annual compound g owth rate in revenue receipts of the
fedetal and provincial governments during this period is estimated at 19 3 per cent compared to a
growth of 18.3 % in the non-development revenue expenditures. Combined tax receigts of the fede-
ral an provincia governments are estimated to witness an annual compound. growth rate of 17.9
per cent during this period. The total revenue receipts of the Government account for 18.2 per cent
of GNP in 1978-79 compared to 18.7 percent in 1977-78. Bulk of the realization during 1978-79 is

in the form of taxes (13.0 percent of GNP) supplemented by non-tax revenue (5.2 per cent of GNP). -

At Rs 33. 38 billion, the total revenue receipts of the Government in 1978-79 are estimated to show an
increase of Rs 4. 14 billion over the revised éstimates for 1977-78. The non-development expenditure
is estimated to increase from Rs 27.23 billion in the revised estimates for 1977-78 to Rs 31.62 billion
in 1978-79. As percentage of GNP, the non-development expenditure comes to 17.2%; during 1978-
79 as compared to 16. 6 per cent in the preceding year.

Public Secter Undertakings

32. The mode of financing of the investment programmes of public sector undertakings amounting
to Rs. 3,500 million is indicated in detail in Annexure V to Chapter 4. e

>,
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. Annexpre 1
FINANCING OF PUBLIC SECTOR DEVELOPMENT EXPENDITURE
- . - » 7 v (Million Rs.) '
- ' T *- 197778 197778 1978-19
- : Budget Revised Budget (*)
‘A" DOMESTIC RESOURCES
(a) Federal Government )
(1) Revenue Receipts (Gross) oo .« . .. .. 23,957 25389 28,501
() Tax Receipts .. . . . .. 17,647 19,292 21,897
Emport Duties .. e 6,557 7,860 9,050
Export Duties .. s . . .. 345 85 35
Federal Excise .. R 5,486 6,184 6,837
Taxes on Income e 2,348 2,655 2,917
Agri. Income Tax . . . 250 — 250
Sales Tax e e 1,450 1,614 1,760
Other Taxes .. * e . B oo e 73 78 82
Surcharges T . 1,138 816 1,026
(1) Non-Tax Receipts .. . . . 6,310 6,097 6,694
Interest Receipts e . .. 3,831 3,312 4,098
Post Office and T&T ‘v oo w0 .. 603 338 417
Currency & Mint. e e 365 a5t 415
Defence Services o e . T 418 400 222
Trading Profits . v e . . 429 707 695
Others .. e . 664 889 855
Less-Provincial Share in Taxes e e e . 3274 © 3,196 3,694
Net Revenue Receipts . .. . T .- . 20,683 22,193 24,897

) actuding the offct of mew Bscal mescures. -

4.
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Annexure I contd.
7 A(Mﬂlio_ans.)'r

— T b b7 1T
: - -Budget - Revised . Budget

' (2)- Non-Developrént Revenue Expenditure - . ‘e . zo,zsz ' 20,080 24,222
Defencs . .. e es e e e 9150 9400 . 10,160,
Debt Services . e e e 7529 3,934 - 6,328
Gatemal L. e e e o e e (I8 as5)  (618) -
(@External) .. e e e Gss) Q@) @13
Subsidies .. e e e . 584 1,538 . 1,897
Administrative Departments - .. . e e o0 1,897 5056 2,050
Developmeﬁt Departmients e L e L. 597 \ 728 804 -
Grants 1o Provinoes ... e - e . es . ces 1,423 - 1,347 1,773
Others . . e e el 1,332 1,017 1,26

@ Revense Surplus . e o oer Lo - m 2113 615

@) Net Capital Receipls .. - .o o° e v— e 2,04? 2,332 . 1,049
() Capital Recelpts .= -- e+ .. setd 4,045 6,490
mal Saviogs . e | el el e 037 - 1057 1,130
Rocoverles of Loans <. ee [ eeeil o 784 g1 . 826
Acerctions to Reserve Bunds ~ wo T we 17 we 0 B4 153 o
Special Troastty Deposit Recelpts ~ *~ 0 " - 320 400 0 400

Compensation Bonds ... e v [ I 5 5-
_ Non-Bank Borrowings .. e T e e T 200 242 200
i . Others T W e s 7 200
(i) Capifal Payments .. < e e 350 0 L8 5,441 {
Non-Development Loans - el e 19 . 1S 8
'Repayment of Forelgn Dbt +»  ss e AW " 86 3,777
Bxpenditure from Reserve Funds o oo oo o S 636 928
Tavestment in taken-over. Industries e 10 5 5
Miscellancous Jovestments ., .o e e 136 ne - 153
OtherTiems .. =~ e+ e e - 93 (=243 s
Total—Federal Govt. 3-+4)  * o . .- 2,448 4,445 1724,
~ 1 ‘- N . R
3 .
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- . .Annexure I—contd.
(Mﬂlion Rs.)
! - 197778 197718 197879
Budgst Revised Budget

(6) Self-Financing by Autonomous Bodies . .. .. .. 1,049 700 970
WAPDA e 608 246 419

" Railways . e . 237 253 275
BIM Comporations . .. . .. . .. 159 156 253
CDA. - .. . - 20 2 10
PT.V. B T . . .25 25 -
P.M.D.C. .. . . . .. —_ - 13
{(c) Provincial Contribution .. e .. .. 28 130 —
(d) Effect of New Fiscal Measures .. .. .. .. - - 1,910
) Total (@ to d) .. . . . R ¥ 5275 . 4,604

(/) Gap between Development Expenditure and Rmces (including T y

deﬁclt financing) .. ~. 1,491, ¥ # 3,860 2,258
Total Domestic Resdurces .;' . .. . .. 5,016 9,135 6,862
B. EXTERNAL RESOURCES ... .. . . 198 8865 12,138
(@) Project Assistance e e Mffjﬁ . 4688 5,776
() Indus Basin . .. .. N — 173 580
@##) Others e el .. 5,478 4,515 5,196
(6) Commodity Aid .. .. g . . 75 1,465 2,020
(&) Food Aid . . o . . 1,089 1,741 662
(d) Other Loans .. . .. . . 32 3,680

Total (Financing) . . .. . . 17,600 18,000 19,000
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' , Anneme I
RELATIONSHIP OF PUBLIC REVENUES AND NON-DEVELOPMENT EXPENDITURE WITH G.N.P.
(Million Rs.) 7
. Annual
. ) ) ’ ~ Compound
1973-74 197475 1975-76  1976-77 1977-78  1978-79 Growth
Accts, Accts. - Acets. Prov. Revised Budget Rate¥
Accts. 1978-79
over
- 1973-74
1. GNP (Current Factor Cost) .. 80413 104651 122634 138318 162430 184491* 18.1
2. Tax Receipis . . 10485 - 12846 15598 17718 21114 24067 i8.1
(As % of GNP) ‘e .. (13.0) (12.3) 12.7) (12.8) (13.0) (13.0) ’
(@) Central Govt. .. .. 9444 11429 139i5 16112, 19292 22097 18.5
(As % of GNP) .. .e 1.7 (10.9) (11.3) (11.6) (11.9) 12.0)
(b)' Provincial Govts. .. 1041 1417 1683 1603 1822 1970 13.6
(As % of GNP) .. e 1.3 1.3 (1.4 1.2 Q.1 a.n ’
"3, Non-Tax Receipts .. . s7  as47 487 510 64T 7688 199
(As % of GNP) .. e (3.9 3.9 3.5 3.7 4.1 4.2
* (@) Central Govt. .. . 2510 2956 3795 4497 6097 7051 23.0
(As % of GNP) .. .. G.1) @.8) 3.1 (3.2) 3.7 (3.8)
“*  (b) Provincial Govts. . 597 551 352 643 650 637 - 1.3
(As % of GNP) .. . ©.7 ©.6 ©.9 0.5 ©.4 0.3
4 Tota]Revenue Receipts . 13592~ 16393 19345 22855 27861 31755 18.5
(As % of GNP) .. . (16.9) 1s5.m 6.3 (16.5) 7.1 17.2)
(@) Central Govt. .. .. 11954 14385 17710, 20609 25389 29148 19.4
(As % of GNPJ .. L a9 (3T (44 (149 (5.6 (5.9
(b) Provincial Govts. .. 1638 2080 2235 2246 2472 2607B 9.8

(As % of GNP) .. o 2.0 1.9 (1.8) 1.6 (1.5) 1.4

5. Nor-Development Revenue
Expenditure .. 13444 18164 20088 21179 25¢47 29994 17.4

(As % of GNP) .. .. @6n (1.4 (164 (153 (159 (6.3
(@) Central Govt. .. _ .. 10818 14154 15109 15245 18694 21841 15.1
" (As % of GNP) .. .. 3.4 @35 (2.3 (Lo (L% ALy
(8) Provincial Govts. .. 2626 4010 4979 5934 7153 8153 25.4
(As % of GNP) .. SR %) S X R C 3% D SO %) B C 30 ) B OO

(*) Assumies p;'ice increase of 7.5%.

(%) As shown in the Provincial budgsts. As explained in paragraph 22 of the chaptet, the Federal budget for

1978-79 (without the effect of new measures) assumes 1o deﬁél)t in the Provinc?al budgets after takni‘: into
account revenue assignments, ‘The éxov_mal figures shown above, however indicate a deficit after includ-
ing ;he revenue assignments. The deficit bas to be_ met by the Provinces by savings in expenditure.

Note :—!’lI’r‘hg figures above exclude inter-governmental transfers relating to revenue assignments and grants to

e




] CHAPTER 5
PRIVATE SECTOR INVESTMENT AND ITS FINANCING
"+ According to latest estimates the Private Investment during 1977-78 is likely to be in the
region of Rs. 9130 million which shows an increase of 17.3.per cent in current prices over the esti-
mated investment during 1976-77.  However, improvement in the private sector investment in real
terms is likely to be somewhat modest as compared to the increase in money terms. The sector-wise
break-up is as follows. y e ’ o
: TapLe I
Private Investment
(Current Prices)

e (Million Rs.)
‘ | A 197778 Percentage
Sector 1976-77  (Estimates) Increase(-+
7 - 7 Decreaseg._‘.;
Agriculture .. .. . 1619 2046 (+)26.4
Manufactllring R e e . .. 1795 . 1831 (+) 2.0
(i) Large Scale ... . .. .. 1210 - 1189 =) 1.7
() Small Scale .. e .. 585 642 (+) 9.8
Fuel, Mining and Quarrying_ . e, . 36 40 (+)11.2
‘ Transport and Communications . oe - .. 1525 1763 (+g15_6
Ownership of Dwellings .. ‘e .. 1709 2055 (+)20.3
Services, etc. .. - .. . e . 1103 1395 (+)26.5
Total e 7181 9130  (+)17.3

2. The increase in ownership of dwellings and the services sectors reflect the growth in popula-
tion and the relative prices of construction inputs. The rate of increase in the investment going into
the agriculture is impressive. Tractors, other farm machi’ne?',, farm buildings, tubewells, and agri-
cultural transport equipment, as well as a certain amount of non-monetized investment Constitute
the private investment in agriculture. The increased expenditure has been largely for tractors and

- related machinery and to a lesser extent for tubewells. The other major increase during the year was
recorded in the transport and cmmunications sector. Preference for motorized vehicles for goods
and passenger transport as a secure, and profitable investment, which may be undertaken with a
relatively small capital sum, explains this development. The manufacturing investment has been
distributed amongst the major ifidustries in roughly the same proportions as in the ‘previous
_year and no major shift is perceptible.” '
ANNUAL PLAN FOR 1978-79
3. Keeping in view the performance during 1977-78 and overall investment target, the
private investment for 1978-79 is projected at Rs. 10250 million (1977-78 prices) which shows
an ihcrease of 12.3 per cent over the estimated investment during 1977-78. Sectoral details are
given in the table below : T e

: Tasis 1T |
Proposed Private Investment in 1978-79 <
(1977-78 Prices)
_ ) : (Rs. million)
- “ 197778 197879  Percentage
Sietor ’ Estimate Target increase Cof 3
‘ - e of Col. 2
1 2 3 . 4
1. Agriculture .. e e .. 2046 2208 7.8
2 Manufacturing . .. .. 1831 2185 19.4
Large Scale . v e 1189 1485 2%4.9
Small Scale .. | T . 642 700 9.1
3. Fuel, Mining and Quarrying .. . 40 50 25.0
4. Transport and Communications . . 1763 1940 . 10.1
5, Housing .. . . .o 2055 2310 12.4
6. Services/Others . . 1395 1560 11.9
Total .. 9130 10250 3

A ot
IS
W
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4. The above projections of private investment reflect a combination of Plan priorities for the
private sector and the existing %olicies towards the private sector. These projections are not egil-
ings in any sense and there is no bar to actual private investment exceeding the grojection in any sector
or in total. The relatively large increases that are implied in the projections for the manufacturing
and the fuel, mining and quarrying sectors afe geared in particular to the polic‘;iy objective .of .the
revivall of the private initiative in industry and the accelerated efforts directed at prospecting for
petreleum.

Financing of Investment During 1978-79

5. According to tentative estimates the private investment of Rs. 10250 million is proposed
to be financed to the extent of 14.6 per cent from foreign resources and 85.4 per cent by domestic
fesources. The details of financing are given in the table below : .

TasLe IIE
Financing of Private Investment During 1978-79

| (Million. Rs.)

Source - Amount P’efg%ntage
‘ Totl

A. Foreign Resources .. e .. 1498 14.6

(i) Loans . .. . . e 1226 12.0

(@) Equity and Foreign Private Investment . . 272 2.6

B Doniéstic Resources .. o ‘e . 8752 85.4

| (i) Own saving§ ‘and capital market - . . 5509 53.8

@) Credit .. .. .. . o .. 3243 31.6

() Non-banking financial institutions ... .. 1540 150,

(b) Banks ‘(d:ross) .. . 1703 16.6

Total (A+B) . 10250 - 100.0

6. ‘The foreign loans and equity finance is expected to flow mainly to the mmanufacturing, fuel,
mining and quarrying and the services sectors. Capital market is likely to be instrumental in financing
manufacturing sector and to a lesser extent perhaps the services sector. Bank and other institutional
finance figures in each of the sectors as does self-financing. The self-financing effort is a particalarly

- jmportant factor in the financing of the ownership of dwellings and the Transport and " com-
maunications sector. .




' CHAPTER 6
MONETARY POLICY AND CREDIT PLAN

Monetary and Credit Policy for 1977-78 was devised with the major objective of containing
inflationary pressures. In September, 1977, the ceiling of credit expansion was finalized at Rs.
7.500 million. Allowing for a draw-down in foreign exchange reserves of Rs. 500 million, this was
expected to result in a monetary expansion of Rs. 7,000 million. Accordingly the credit ceiling for
the private sector was fixed at Rs. 5,700 million ; of this an amount of Rs. 1710 million was allocated
to public sector enterprises. This amount was raised to Rs. 1900 million in April, 1972, Credit
allocation for the Government Sector was Rs. 1,800 million—Rs. 1,500 million for budgetary supp-
ort and Rs. 300 million for commodity operations..

REVIEW OF 1977-78
Monetary Assets

2. Latest data indicates that monetary assets, which amounted to Rs. 56868 million at the
~end of June, 1977, increased by Rs. 11.987 million upto the end of June, 1978, or by about 21 per
cent as compared with an increase of Rs. 10.732 million (or 23.4 per cent) in the same period last
year. The following table shows changes in monetary assets with the causative factors leading to
the change .in money stock during 1976-77 and 1977-78 : '

TABLE [
Causative Factors Affecting Changes in Monetary Assets
(Million Rs)

July, 77 July, 76
to to
June, 78  June, 77

Expan;i6n=
Contraction—
1. Private Sector . . P . . +5633 47143
(@) Private Sector (Proper) .. .. - - .. +3504 +5443
(b) Public Sector enterprises .. . . . +2129  +1700
2. Government Sector .. . . . +4848 + 6566
(@) Commodity Operations .. .. .. . . —98 + 385
(b) Budgetary Support .. .. .. . .. +4946 +6181
3. Foreign Sector . . R . .- v +3706  —2180
4. Other Factors .. . . . .. .. —2200 797

Total Causative .. +11987 4 16732

3. The above table indicates that domestic credit creation, both in the public and private
“sectors, declined considerably during: 1977-78 compared to thé preceding year. The impact of
this reduction was, however, substantially offset by a major change in the position of the foreign
sector. While in 1976-77, there was a large balance of payments deficit and a substantial draw-
down of foreign exchange reserves, the addition to foreign exchange reserves in 1977-78 resulted in

a major expansion in monetary assets.

4. Credit expansion in private sector (including public sector enterprises) during 1977-78
"was originally envisaged at Rs. 5700 million. Cf this, Rs. 3,99(2 million was estimated for private
sector -proper and Rs. 1710 million for public sector enterprises. Against this, the actual total
expansion in private sector was Rs. 5,633 million. Credit to the private sector proper expanded

43 -
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by Rs. 3,504 million while credit to public sector enterprises increased by Rs. 2,129 million. It is
significant to note that the credit expansion in private sector .this year is much below the previous

year’s level when the expansion was Rs. 7,143 million. Credit expansion in private sector,progr -

was Rs. 5443 million in 1976-77 while the credit expansion by public sector enterprises was
1,700 million. . .

5. The foreign sector was expansionary to the tune of Rs. 3,706 million as against the contrac-
tion of Rs. 2,180 million during the corresponding period last year. The expansion in foreign sector
is mainly due to home remittances. : ’ _ ‘

6. Component-wise break-down of monetary assets during the year 1977-78 shows that
a large part of increase in monetary assets occurred in money supply i.e. currency in circulation
and demand deposits. During the period under review, money supply went up by Rs. 7 ,182 million.
However, proportionately the inocrease was larger in time deposits and quasi-money. Therefore,
the increase in money supply was 19.5 per cent against 21.0 per cent in monetary assets.

Rs. 4396 million as against Rs. 2830 million and Rs. 4858 million respectively during the correspo
ing period last year. Deposit mongy went up by Rs. 9201 million or 76.8 -per cent of the total
increase in monetary assets as against 73.6 per cent during last year. Currency in circulation
went up by Rs. 2,786 million and constitutes 23.2 per cent of the total increase in monetary assets
against 26.4 per cent during the fiscal year 1976-77. '

7. Currency in circulation increased by Rs. 2786 million while demand deposits expanded lzly
nd-

8. Component-wise bre‘ak-ﬁp of increase in monetary assets during 1976-77 and 1977-78 is
~ given in the table below :

TasLe 11
Component-Wise Break-up of Changes in Mo;:zetar'y Assets
(Million Rupees)

f
tass

July, 77 July, 76
to to
June, 78  Jume, 77

32786

l' 1 7 éurréncyrin circulation ' . . - .- . +2830
2. Demand Deposits .. .. . S LT +4396 +4858
3. Time Deposits .. . . - . . .. +5052 +2947
4. Other Deposits .. .. ‘e o .- .. — 247 + 97

~ Total 411987 +10732
Credit Control Measures

9. During fiscal year 1977-78, the State Bank of Pakistan introduced the following credit
control measures with a view to containing credit expansion within reasonable limits, ensuring use
of credit for productive purposes and discouraging hoarding and speculation.

10. Effective from 7th July, 1977, State Bank d,ireéted the banks not to charge in%erest at a
rate higher than 8 per cent per annum ([ reviously 10 per céent) on advances for exports against

confirmed irrevocable letter- of credit or export orders in respect of all commodities other

than raw cotton, rice, wool, hide and skins and leather wet blue*. Accordingly, the rate of interest
on refinance from the State Bank under the State Bank’s Refinance S heme for exports was reduced
from 7 per cent to 5 per cent with effect from 7th July, 1977.

11. In orfder to provide further incentive to exporters, it was decided to reduce the rate of
interest on export finance from 8 per cent to 6 per cent per annum with effect from 30th March,
1978. Consequently, banks have been advised to charge interest on export finance falling within the:

“scope of Export Finance Scheme at 6 per cent per annum. The State Bank will provide refinance
facilities to the banks, if required, at 3 per cent. . g
*Interest rate on advances against cotton, rice, wool, hides, skins and leather wet blue s in the range of 11—14
per cend. .
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12.  Also effective from 7th July, 1977, the State Bank directed the banks to reduce the maxi-
mum rate of interest from 9 per cent to 7 per cent on their advances against export sales of locally
manufactured machinery. The rate of interest on refinance, provided by the State Bank under
the scheme for financing locally manufactured machinery, was also reduced from 7 per cent to
5 per cent. _As a corrollary to the measures amended in March, 1978 the rate of interest on export
finance for locally manufactured machinery was reduced from 7 per cent to 5 per cent, refinance
being provided by the State Bank at 3 per cent.

13.  Penal rates of interest have been provided for certain defaulters under schemes for financ-
ing of exports and for financing locally manufactured machinery. The following rates of penal
interest will be levied effective from 30th March, 1978, wherever necessary under the Schemes :

A —ExPORT FINANCE SCHEME

1. In case the borrower fails to effect shipment within due date : 6 per cent above the bank .

rate.

2. In case the bank fails to repay the refinance of State Bank within 3 days of payment by k

the exporter : 7 per cent above the -bank rafe.

3. If the bank verifies wrong enteries in Form ‘EE’ which occasion excess refinance : 7 per
cent above the bank rate, -

4. 1In case of shortfall in performance by the exporter : 6 per cent above the Bank rate.

5. In cases where borrowings of the bank underlﬁart-ll exceed the amount lent to eprrters
by the bank.

B. ScHEME FOR FINANCING LOCALLY MANUFACTURED MACHINERY

1. Misutilisation of concesssional ¢redit by exporters : 6 per cent above the Bank rate.
2. In case of misutilisation of funds by the bank : 7 per cent above the bank rate.

14. 50 per cent of the penal interest recovered from the exporter will be paid to the State Bank
within three days-of its recovery from the party and the balance will be retained by the bank concerned.

15. Certain changes were made in the margin requirements for opening letters of credit during
the year. These included the following : :

(@) There would be no minimum requirements for opening of letters of credit against ¢ Tndus-
. trial®> or ‘ Export performance * Import licences for the Import of CAPROLACTUM *
with effect from 21st July, 1977. .

(b) The minimum margin requirement for opening of letters for imp&t of raw rubber for
manufacture of tyres and tubes and raw jute was reduced from 25 per cent to 10 per
cent with effect from 28th September, 1977.

(¢) Minimum margin requirements for opehing of letters of credit for import of “Jute
Bags »* were reduced from 40 per cent to 25 per cent. with effect from 25th January,

1978. .
(d) Minimum margin requirement was withdrawn for openin% of letters of credit for import
of NEWSPR%NT ” by the NEWSPAPERS, from 26th March, 1978.

(e) It was decided to withdraw the minimum mar‘gin requerment for opening of letters
of credit for export of “ Rock PHOSPHATE ” and “ KIESELGHUR * by the manu-
facturers of fertilizer with effect from 23-d April, 1978. .

16. For financing local sales of locally manufactured machinery, the State Bank, effective
from 7th July, 1977, directed the banks/institutions that the loans should be given at 2 per cent

(as against 1 per cent earlier) below the rate at which foreign currency loans would have been .

~ given for the same mackinery, the State Bank providing/refinance at 2 per cent per annum below
the rate charged by the banks/institutions concerned.
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17. In order to encourage industrial investment, it was decided on 5th September, 1977,

that the rate of interest, which may be char%ed by the banks on loans and advances provided to
finance fixed investment should not exceed 12-1/2 per cent per annum®,

18. ‘The State Bank has instruc.ed all banks that advances against wheat and - wheat four
are now permissible only to flour mills. Relaxation allowed earlier to traders has been withdrawn
with effect from 20th August, 1977. Advancesto flour mills continued to be subiect to a minimum
margin of 30 per cent and the minimum period of advance in each case will be 6 months. The
existing advances were to be regularised by 30th. September, 1977. '

19. Advances against paddy/rice.(both cqarse‘ and superior variety) may also be allowed to
rice husking mills. Such advances will be subject to margin requirement of 30 per cent and
11119a7mmum period of advance in each case will be three months with effect from 22nd September,

7.

20. Previously maxzimum advance against Raw Cotton to Textile Mills was restricted to

the marke: value of stocks, equivalcnt to four months production requirements at any time.
It has been decied to withdraw the above restriction-with effect from 6th December, 1977.

The Credit Budget

21. The system of cred.i tudgeting as introduced Ly the Government in 1972, was also -

followed for the year 1977-78. The National Credit Consultative Council was charged with the
responsitility of preparation of credit targe:s each year in the light of priorities and targtes in
the Plan. 'The major obiective of credit budgeting is to check undue expansion of bank credit
to the private sector, wrile at the same time ensuring adequate flows of credit to the preferred
sectors. '

22. As already stated, the revised credit plan envisaged that out of the credit. expansion of
5890 million for the private sector, Rs. 3990 ‘million will be earmarked for private sector (proper)
and Rs. 1900 miltion for public sector enterprises. In case of private sector (proper) credit ex-
pansion by commercial banks was estimated at Rs. 2690 million and the focal currency loans
by ADBP, IDBP and State Bank loan to cospoerative - and non-banking financial insti-

totions at Rs. 500 million, 210 million and 590 million, respectively.’

73.  Available data for 1977-78 indicates that up to the end of June, 1978 loans by the com-
mercial banks amounted to Rs. 2520 million. Local currency loans through ADBP, IDBP
and State Bank Loans to Co-operative and Non-banking Financial Institutions were of the order
of Rs. 70 million, 250 million and 670 million, respectively.

24. The credit targets set for preferred sectors and small loans are expectd tc exceéd in almost
all the cases. Details of the targets and actual disbursements upto May, 1978 are given the follow-
ing table * '

Tasre III
Mané’atory Credit Targets for Commercial Bonks and Actual Achievements
' ) : (Million Rs.)
- " Credit Actual for
Target for 1977-78
- 1977-78
1. Small Loans : .
(@) For Agricultural Production (Gross disbursements) +720 +440
) (July, 77—March, 78)
(b) Small Business and Industry (vet increase) .. .. +850 , +871
, o © (July, 77—May,78)
(c) Housing (net increases) .. . .. +110 +112

(July, 77—May, 78)

2. Loans for tractors, tubewells and land improvement ete(,
. .. .. ‘e +160 +134

(net increase)

(July, 77—May, 78) .

" #The rate has been reduced in July, 1978 to 11 per cent.

v ¥
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25, Taking eleven-months period ending May, 1978,the annual credit target pertaining to small

- loans for housing was more than fulfilled, The achievement of credit target for small business

and industry was also fulfilled, Figures of credit for agricultural production are available only
up to end March, 1978, but it is also expecied to achieve the target set for this sector. The target$
of credit for purchase of tractors, tubewells and land improvement etc, are expected to be achieved.

26. Available information indicates that as against the credit allocation of Rs. 1900 million
for various public sector enterprises, Rs. 2129 million were drawn by the various agencies up
to the end of June, 1978. ’ ]

PROEJCTIONS OF MONETARY 4ND CREDIT EXPANSION, 1978-79

27. With the actual monetary expansion of Rs. 11987 million during 1977-78, the outstand-

. ing level of monetay assets reached Rs. 683855 million at the end of June, 1978. As decided

by the National Credit Consultative Council. Rate of monetary expansion is planned to be
brought down to around 13 per cent during 1978-79, compared to 21 per cent in 1977-78. This
would involve an increase of Rs. 8803 miillion in mobetary assets over the yea: and would permit
credit expansion of Rs. 10303 million, on account of likely draw-down of foreign exchange reserves.
The major part of the credit availability would be earmarked for working capital and investment
requirements of private and public sector industrial and commercial eaterprises, as also the credit.
requirements for the private sector in agriculture, housing and transport. The amount being
earmarked for private séctor is Rs. 5203 million. Public Sector enterprises are being allocated
an amount of Rs. 2600 million. The balatice amount isavailable for utilization bythe Govern-
ment for budgetary support and commodity opetations (Rs. 3000 million).

28. As approved by the National Credit Consultative Council, gross credit* requirements
for financing the fixed investment of the private and public sector enterprises and working capital
requirements of agriculture and industries efc., are spelled out in the following paragraphs. '

Agricultare

29. (i) Long and Medium Term Finance.—Total fixed investment in the agricultural sector
has been placed at Rs. 1,920 million in th¢ Annual Plan for 1978-79. Assuming that non-
monetized investmerit would be about Rs: 200 million, the target for monetized investment
can be taken at Rs. 1,720 million. If own savings are assumed to finance 40 per cent of total
investment, the requirement for long and medim fterm loans works out to Rs. 950 million.
After making an allowance of Rs. 15 million for taccavi loans and disbursement of long and
medium term loans of Rs. 665 million by ADBP and of Rs. 40 million by Federal
Bank for Co-operatives, the remaining amount of Rs. 230 million will have to be provided by

commercial banks.

30. (ii). Seasonal Finance—The estimate of agricultural credit requirements for financing
seeds, fertilizer and pesticides, prepared on the basis of information supplied by the Provinces
and using the methodology devised by a Special Committee of Experts constituted by Agri-
cultural Credit Advisory Committee, has been placed at Rs. 1,760 million for 1978-79. These
shott-term credit requirements will be met partly by institutional and partly by non-institu-
tional sources. In line with the recommendation of the Agricultural Credit Advisory Committee,
the share of institutional sources  in meeting the gross short-term credit requirments of the /Agri--
cultural sector at 70 per cent of the total works out to- Rs. 1350 million. Of the total insti-
tutional finance, Rs. 75 million would be provided by ADBP, Rs, 279 million by the Federal
Bapk for Co-operatives and Rs, 996 million by the commercial banks.

31. The target for private fixed investment in the manufacturing sector has been set at
Rs. 2,400 million, which is composed of sub-targets of Rs. 1,740 million for large-scale manu-
facturing and Rs. 660 million for small-scale manufacturm%E Private fixed investment in large
scale industries is expected to be financed partly through PAYE and repatriable and non-repatri-
able foreign investment (Rs. 120 million) and foreign ( and foreign currency loans of PICIC and -
IDBP (Rs.252'millin and Rs. 110 million respectively).” The need for local currency finance
thus works out to Rs. 1,228 million: - o ‘ o ‘ ' .

“The sectoral targets for private fixed investment have been revised by the Planning Division. The revisod aflg-
cations are ; Agriculture Rs. 2205 inillion, Manufacturing Rs. 2185 million, Fuel and Minerals Rs. 50 millioh, Transpest
and Communications Rs. 1940 million, Housing Rs, 2310 million and Services and others Rs. 1560 million. The credit
from banking system has been retained at the level approved by NCCC.
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This is expected to be met to the extent of Rs. 350 -million through sponsors equity, corporate
savings and public subscription. The remaining financing requirements of large-scale industry
for fixed investment amounting to Rs. 878 mﬁon will be met to the extent of Rs. 58 million
through local currency loans by the non-bank financial institutions from their own resources and-
Rs. 820 million by loans from the banking system.

32. In the case of small-scale industry, resource availability under repatriable and non-re-
patriable foreign investment is estimated at Rs. 180 million and foreign currency loans by IDBP
at Rs. 18 million, while investors’ own savings have been placed at Rs, 220 million. The financing
by People’s Finance Corporation and Equity Participation Fund is estimated at Rs, 24 million
and Rs, 13 million respectively. The mneed for local currency loans from the banking system for
fixed investment thus works out to Rs. 205 million.

33. The working capital requirements of industries, estimated on the basis of increase in
value added of 10.8 per cent in the case of large-scale industry - and 10 per cent in the case of
small-scale industry, converted at current factor cost after making an allowance of 5 per cent
increase in prices of manufactures as against the actual increase of 8.7 per cent during 1977-78
work out to Rs. 940 million and Rs. 420 million respectively. In computing these estimates
it has been assumed that the increase in the needs for working capital is equivalent to roughly 1/3
and 172 of the increase in value added in large-scale and small-scale industries rezpectively. The
estimate of Rs. 940 million for increase in working capital requirements of large-scale industry
pertains to total private .sector and public sector e iterprises. The credit requirements of large-
scale industries in the private sector for working capital have been estimated at about 60 per cent:
of the total or Rs. 560 million. . :

34, The target for private investment in hovsing Sector has been set at Rs. 2,200 miltion
during 1978-79. It is assumed that actual investment in housing would be almost three
times the amount loaned by the financijal institutions. This assumption is based on the observa-
tion that where loans are availed. of, owners® contribution is around fifty per cent of the total construc-
tion cost. In addition, houses are also constructed without recourse to borrowings from the
financial institutions. On this basis, the need for institutional credit for house construction
works out to Rs, 733 million. Loans by the Federal and Provincial governments to their

" employees for housing have been estimated at Rs. 50 million. HBFC has requested for Rs. 920
million as assistance from the State Bank during 1978-79. Last year HBFC had requested
for Rs. 535 million against which they were sanctioned an amount of Rs. 400 million. They
drew the full amount from the State Bank but their lendings amounted to only Rs. 330 million
against the lending target of Rs. 600 million. Keeping in view the overall investment require-
ments for housing in the country and HBFC’s - performance in the preceding year, it is proposed.
that State Bank’s assistance to them during 1978-79 may be placed at Rs. 45¢ million. This,
together with ADP allocation of Rs. 80 million would enable them to provide Rs. 530 million
for- housing durng the year. The remaining amount of Rs. 200 million will need to be provided
by the commercial banks. : .

amount to Rs. 140 million.
”I‘i'ansport .

. 36. Private fixed investment in the Transport and Communications sector has been placed
at Rs. 1970 million in the Annual Plan for 1978-79. Available data for previous years indicate:
that in financing fixed investment in the transport and communications sector the private sector

had not taken substantial recourse to bank finance. A provision of Rs. 200 million may be made-
for small loans from the banking system to finance private investment in transport.

35. It is estimated that gross credit disbursements for construction other than housing would

Commerce

" 37, Net increase in bank credit to commerce sector during 1978-79 has been placed at the.
preceding year’s revised estimate of Rs. 400 million. According to its own estimates, the out-:
standing level of Cotton Export Corporation’s borrowings from banks for holding stocks of;
cotton would amount to about Rs. 927 million at the end of June, 1979, compared to Rs. 1087 -
million in June, 1978, indicating a net retirement of Rs. 160 million over the year. The increase
of Rs. 560 million in credit to the commerce sector, excluding C.E.C. should be adequate to meet-

its.requirements.
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Fuel, Mining and Quarrying - ,
38. 'The target for fized investment in fuel, mining and- quarrying in the private sector has
been set at Rs. 60 million for 1978-79, It is evident from the past data that demand for credit
in the private sector for the purpose has not been large. Moreover, SLIC intends to provide

Rs. 5 million and NIT Rs, 58 million for this purpose during the year, which is more than a equate,
Hence there would be no need for credit from the banking system, , )

Services and Others

39. The target for private fixed investment in services and otheri sectors has been set at
Rs. 1250 million in 1978-79. The financing requirements of these sectors have been placed at
Rs. 650 million. SLIC is expected to finance investment in these sectors to the extent: of
Rs. 55 million and NIT in an amount of about Rs. 20 million. The remaining ‘amount of
Rs. 575 million will be provided by the banking system.

Public Sector Enterprises

40. A provision of Rs. 1900 million of credit was made in the Annual Plan for 1977-78
to finance the public corporations, programme being kept outside the ADP. Final information
on actual utilization of credit y various enterprises is not yet available. However, on the basis

of latest information, it appears that these allocations are] likely to be utilized by most of the
eaterprises, . : . )

o AL For 1978-79, the investment outlays of the public sector corporations being kept out- -
side the A.D.P. allocation are estimated at around Rs. 3500 million. The gross credit require-
ments to finance this programme are currently estimated at Rs, 2600 million, Of this, Rs..200
million are likely to be provided by NDFC and the balance of Rs. 2400 miltion will have to
be provided by the commercial banks. .







CHAPTER 7
BALANCE OF PAYMENTS .

The current account deficit in the Balance of Payments showed a marked improvement in
1977-78 over the levels obtaining in recent years. The deficit which had crossed the billion dollar
mark in 1974-75 and had covered around a level of § 1.1 billion since then, fell to $ 653 million
in 1977-78. The improvement was even stronger when compared with the target of § 1234 million
for the year. Earnings from merchandize exports rose by 15 per cent while payments for
merchandize imports increased by 14 per cent. Nevertheless, the trade deficit went up by 5 178
miljion during the year. The dominant cause of the improvement was a doubling-in an increase
of § 590 million. in home remittances. Although inflows of aid and credits were below the level
of last year, the foreign exchange reserves rose by over $ 300 million. '

2. The balance of payments strategy for 1978-79 will be to consolidate and improve upon the
gains obtained on the exports side and allow liberal imports to increase the supply of raw materials
and improve capacity utilization in industry. The simultancous additional requirement of wheat
imports and the anticipated increase in machinery imports will lead to a sharp increase in
merchandize imports. Invisible surplus is expected to decline following an increase in freight,
interest payments and technical assistance. The projections provide for a moderate increase in
home remittances. Although merchandize exports will increase by about 19 per cent compared
with 15 per cent in 1977-78, a 2} per cent increase in merchandize imports will widen the trade gap
by about $ 412 million and the current account deficit by about $ 512 million.

Review of 1977-78

3. The Annual Plan for 1977-78 had projected a deficit of § 1393 million in trade account
and $ 1234 million in the current account. The current account deficit together with the capital
account payments of § 300 million added upto foreign inflow requirement of $ 1534 million. The
provisional estimates depict a deficit of $ 1464 million in trade account and $ 558 million in current
account. A shortfall of $ 198 million is estimated in exports while the payment for imports is
estimated to be lower by $ 127 million ; as a result, the trade deficitis § 7! million higher than
the target. Lower deficit in the current account is due to home remittances which are $ 501
million higher than the projected level.

Exports

4. The Annual Planfor 1977-78 projected an increase of about 30 per cent in merchandize
exports. The target was based on production of 3. 5 million bales of cotton, a recovery in the export
of cotton yarn, increases in exports of cloth, a larger surplus of certain POL products and
continuance of export trends in other items. Exports earnings from rice were expected to
decline as the exceptionally large volume of exports attained in 1976-77, especially of the
highpriced  basmati variety, could not be maintained. The increase in merchandize exports
on statistical Division basis during the year was about 15 per cent, indicating a shortfail
of 8 169 million.. The shortfall of g 134 million in cotton group, $ 23 million in
POL and 47 million in all other items was compensated by un increase of $ 35 million in
earnings from exports of rice. Recovery in world prices enabled the target of earnings
from rice exports to be exceeded. Excluding rice, export earnings wereg 204 million below target
of which shortfalls in earnings from cotton and cotton-based exports accounted for 66 per cent,
and yarn alone for 46 per cent. :

5. The export earnings during 1977-78 compared with 1976-77 and the Annual Plan targets
are shown in table below :

TABLE 1
Merchandize Exports

(s Million)

197677 197778 1977-78
" (Actuals) " "(Targets) (Provisional

L B o Estimates)

" Cotton .. .. .. .. 29 135 110
‘Yarn e e L 118 200 107
Cloth .. . . .. 162 192 176
Rice .. .. .. .. .. .. 22 208 243
(Basmati) .. - .. .. .. (139) (88) 2109)
(Coarse) .. .. .. .. . (87) (120) 134)

.. 'Others .- . .. .. . 806 745 675
' ' Total ... ~ 1141 1480 1311

Scurce ; Statistical Division
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6. The Annual Plan for 1977-78 projected cotton output at 3. 5 million bales and the exportable
surplus at 225 million lbs. Although the volume of raw cotton export almost reached the
projected level, the earnings fell short of the target by g 23 million due to decline in prices. TFhe
earnings from cotton yarn below the Annual Plan target is mainly due to shortfall in volume by
about 48 per cent. On the other hand, the volume of cotton cloth export was higher by 24 million
sqg. yds. while the earning was $ 25 million below the Annual Plan target due to decline in prices. .

7. The earnings from export of rice was projected at g 208 million and the volume at 850,000
tons—250,000 tons of basmati and 600,000 tons of other varieties. The volume is estimated to be
about 3 per cent below the projected level while the earnings exceeded the Plan target by $ 35 million
due to increase in prices of all varieties. The average export price of basmati and other varieties
was higher by about 15 per cent during 1977-78, compared with the prices in 1976-77.

8. Miscellaneous exports which include POL, carpets and rugs, leather and fish are estimated
to increase by about 11 per cent during 1977-78.over 1976-77. Although the estimated earning
is higher by about $ 69 million over 1976-77, the earning will be short of the Plan target by $ 70
million. Delay in the commissioning of the national refinery expansion project resulted in lesser
than anticipated POL exports. For a variety of reasons, exports of some traditional commodities
and products such as fish and leather fell short of expectations. Carpet exports. on the other hand,
continued to expand and crossed the ¢ 100 million level, becoming the third largest export earner
after rice and cloth. ‘

9. The quantities and prices of the major exports during (976-77 and 1977-78 are given
in the table below :

TasLE II

Quantities and Prices of Major Exports : 1576-17 and 1977-T8

Quantities ' Prices

197677 197778 197677 157778

Cotton (Million Ibs) .. .. .. 31 205 .95 .54
Yarn ( ) .. .. .. 147 132 .81 4 .81
Cloth (Million sq. yds.) .. .. 500 542 .33 .32
Rice (000 tons) .. 883 823 256 295
(Basmati) «C » ) .. (402) (242) (345) (450)
(Coarse) C » ) .. (481 (581) (180) (230)

Source ; Statistical Livision
Merchandize Imports

~10. Merchandize imports (¢ & f) for 1577-78 were projected to increase by about 19 per
cent:. The projected increase of $ 500 million mainly related to fertilizer, POL and project aid
imports. The estimated imports (c & f) for 1977-78 are about 14 per cent higher than the 1976-77
.level and lower than the Plan targets by $ 104 million. Higher payments of 8 275 million were

" made for wheat, POL, pesticides and private sector imports against a shortfall of $ 379 million in
fertilizers, project aid and other imports.

7 11. Domestic procurement of wheat fell short of targets mnecessitating larger imports.
- Similarly, a shortfall in the cotton crop led to higher import requirements of edible oil which was
further aggravated by an increase in world prices. Finally, revival of industrial output and a
liberal import policy led to large industrial raw material imports. The substantial shortfall of
$ 250 million in project aid imports were due to delays in shipment., Fertilizer imports were also
affected by delayed arrivals. . '

Ragi!
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- 12.  The actual imports for 1976-77, Annual Plan targets for 1977-78 and estimated imports
in 1977-78 are given in table below : T - ‘ :
- ' : ' TasLE 11T

- Merchandize -Imports T

‘ ~ , (s Million)
197677 197718 197778
(Actuals) (Targets)  Provisional

.(Estimates)
Wheat .. .. .. .. 97 | 135
Edible Ol .. . . o 147 150 148
Fertilizers . L e .. 34 160 104
Pesticides o o e 31 23 26
POL .. . . . 412 . 488 437
TCP Imports .. v .. e e 45 83 63
BIM Imports . e .. .. 126 137 88
Imports financed by Project Assistance/Foreign Equity .. 400 © 749 437
Others .. .. 1305 1278 1477
Total Imports ¢ &f) ~ .. .. 2647 3139 3635
Less : Freight and Insurance .. . . 229 266 289
F.O.B. Imports . .. 2418 2873 - 2746
Invisible Trapsactions

' , was projected on current account invisible transactions during
1977-18 compared with a surplus of § 235 million in 1976-77. The revised estimates for 1977-78
show a surplus of $ 806 million, thus indicating an improvement of $ 647 million over the target.
The improvement reflects higher receipt of § 562 million and lower payments of 3 85 million. On
receipt side, home remittances accounted for an excess of $ 301 million over targets or about 59
per cent of the total. On the payments side, a shortfall of $ 65 million or about 76 per cent is
accounted for by the technical assistance related to. slower project aid disbursement and $ 20 million
by other items. Current invisible recsipts and payments for the year 1976-77, targets for 1977-78
and estimates. for 1977-78 are given in table below : : .

. Tasig IV
Current Ihvi;z‘blés

13. A surplus of 159 million

o (s Million)
_197671 197718 197778 s
(Actuals) ~ (Targets) (Estimates)

RECEIPTS . e s e 896 1022 1584
Nor-Factor Services . .- .. - 272 319 369
Transportation .. e . .. 128 155 33
Others iy 144 164 236
Factor Services .. i e . e P 624 - 703 1215
.. Home Remittances .. . 591 668 1181

- QOthers e e AT - 33 35 34
PAYMENTS . - - 661 - 863 78
Non-Factor Services - . - 439 627 - 559
Freight and Insurance T - 229 266 289
Others. - .. - e . 230 361 270

. Factor Services .. ... . ."-,’f"‘ i 22 - 236 . . 319

i
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Extema_l ‘Assistance and Other Flows

14. The current account deficit of $ 658 million together with the payments of $ 284 million
on capital account add upto a total deficit of § 942 million in the balance of payments for 1977-78
compared with $ 1290 million in 1976-77. The aid disbursements in 1977-78 is estimated at $ 856 '
million. The disbursements from Consortium and other traditional sources are estimated at § 671
million while assistance from OPEC members and IMF Trust Fund is estimated at $ 183 million.
The details for 1977-78 and comparative figures for the preceding year are given in table belo%:

TABLE V
Disbursements of External Assistance 1 (1976-77 and 1977-78)

(s Million)
| T197677 197778 %Change
Ccnsorﬁum .. 7 . 7 7. . V ) . .r - . .7 - 633 ) 56;57 7 —17.3
() Project .. .. .. S .o 351 327 —56.8
(ii) Non-Project .. .. . .- 220 144 —34.5
(iii) Food .. .. .. ‘e .. 112 94 —16.1
Non-Consortiom .. .. .. . .. 50 106 112.0
(@ Project .. . .. . . 47 101 114.9
(ii) Non-Project .. .. .. .- 3 5 66.7
Islamic Couniries .. .. .. .. .. 228 137 —39.9
@) Project .. .. .. . .. 51 88 7.5
(ii) Non-Project .. e .. T 177 49 —T72.3
Others (IMF Trust Fund) .. .. .. et — - 48 _

Total .. 91 86  —l1.0

{‘Excludes loans/credits of upto one year matuﬁty.
Source : Economic Affairs Division.

15. The burst in home remittances enabled the balance of payments deficit to be covered
by the reduced aid flows. However, the.final level of remittances could not be anticipated even
midway through the year. Besides, Pakistan had drawn down the reserves by approximately
$ 200 million in the previous year -and there was a need to replenish them. As such, short-term
credits and deposits were negotiated during the year and a postponement of the repayment of debt
to Iran was arranged. In addition, net IMF flows were contracted. Together with aid inflows
and the home remiitances, these capital flows enabled a build-up of reserves of over g 300 million
during 1977-78.

PRCIECTIONS FOR 1978-79

16. The balance of payments for 1978-79 is anticipated to deteriorate despite a 19 per cent
increase in export earnings. Merchandize imports are projected to increase by 24 per cent leading
1o a substantial increase in the trade deficit. ~ Most of the increase, about 65 per cent, pertains to
heavier requirements of wheat and larger imports of capital goods. It is expected that much of
these additional requirements will be financed from aid and credits. Another departure from
recent trends relates to home remittances, the value of which is expected to increase by 4 per cent.
The current account deficit in the balance of payments is forecast to increase to $ 1170 million and
the larger repayment of foreign loans and.credits would raise the aggregate inflow requirement to

$ 1.6 billion.

‘f"*"’

Merchandize Exports

~17. Merchandize exports are projected to increase from $ 1311 million in 1977-78 to 3 1560
million in 1978-79. About 61 per cent of the increase is expected from raw cotton, yarn and cloth ;
20 per cent from rice ; and about. 19 per cent from all other items. If cotton group is excluded,
the increase in exports earning will be arround 11 per cent.
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18. The estimates for merchandize éx rts for 1977-78 and projections for 1978-79 with
percentage changes are given in the table below : B )

Taste VI

Merchandize Exports

(s Million)

] ] 197778 - 197819 o
Provisional (Projections) Change

Estimates '

“Cotton .. o .. w0 205 85
Yam .. . . . .. o 107 160 50
Cloth .. . . . .. 176 180 2
Rice .. . . . . . M3 292 20
(Basmati) .. . . . . (109) (105) =9
(Coarse) .. e . . (134) (187) 40)
Others .. . . . . 675 723 7
fotal .. 1311 1560 19 -

19. During 1978-79 cotton crop is estimated at 3.6 million bales, of which about 360 million
Ibs. will be available for exports. At a price of 57 cents perIb. earnings from exports of 360 million
Ibs. during 1978-79 has been projected at 203 million.

20. The chief shortcoming in the 1977-78 export performance was poor export of yarn much
of which was due to cotton shortage in the first 3uarter of the fiscal year. After October, export
contracts recovered and actual exports also picked up with a lag. The target for yarn reflect per-
formance in the latter part of the year. Export earnings from cotton yarn are projected to increase
‘by 50 per cent from $ 107 million in 1977-78 to $.160 million in 1978-79, Although the price has
been assumed at a slightly lower level than 1977-78, the quantity has been projected to increase
‘by 70 million lbs. The earning from export of 200 miltion Ibs of cotton yarn at 80 cents per Ib
during 1978-79, is therefore, projected at $ 160 million.

21. FExports of cotton cloth increased by about 8 per cent from 500 mill sq. yards in 1976-77-
-to 542 million sq. yds in 1977-78. Diuring 1978-79 export of cotton cloth has been projected
‘at 600 million sq. yds and the earnings at § 180 million. Although the price is anticipated to
be lower than the Tevel in 1977-78 by about € per cent, the increase it quantity of about 1! per
_cent assumed for 1978-79 will raise the earnings from this item by about 2 per cent to $ 180 million.
"The projections are based upon the large backlog of unshipped contracts at the end of fiscal

year 1977-78.
22. Earnings from the export of rice are projected at § 292 million in 1978-79 against § 243

.million in 1977-78. Although the quantity of exports is projected to increase by about 2 per cent,
-the earning has been projected to increase by about 20 per cent due to increase in prices of both
basmati and coarse rice which took place during 1977-78 but were not realized on shipments of
.earlier contracts. The average price of basmati and coarse rice is estimated to be higher by about
17 per cent during 1978-79. The projected C%Jrices, it may be noted, are significantly below the
current world price and assume an improved world supply. At the assumed prices, the export
earnings would be even higher but for the change in composition of vatieties. The export of basmati
- rice is projected to decline by about 22 per cent while the export of coarse rice is projected to in-

.crease by about 14 per cent.

23, All other items which include POL products, fish and fish preparations leather, carpets
- and rugs, sports goods, tobacco, tents and canvas are projected to increase by about 7 per cent
..compared with an increase of about 11 per cent during 1977-78. The export earnings from all
_these items are projected at $ 723 million 1n 1978-79 compared with § 675 million in 1977-78.
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27. The requirement of edible oil will continue to increase till a breakthrough is attained
in the domestic production of oilseeds. Import of 324,000 tons in 1978-79 has been projected to
provide an increase of about 6.5 per cent in the per capita availability of edible oils including vege-
tableghee. : : T
- "P8! The payment for fertilizers import is projected to increase by g 56 million. The volume
of irapy 'rts during the year will be substantially higher than in 1977-78 in order to meet the expetted
increase in fertilizer use. The fertilizer factory at Multan will commence - production during 1978-
79. The full capacity output will not be atfained until the following year.- Roughly a sigaifi-
-cafit proportion of the import requirement during 1978-79 will be met through credits that have
already been contracted. On the other hand, approximately - 40 million of the fertilizers credits
disbursed in 1977-78 will have to be repaid in 1978-79. It is assumed that the credits disbursed

.. in thercurrent fiscal year which will have to be repaid in 1979-80 will cZset the payments to be made

for imports of previous year.

29. An increase of 93 per cent in the imports through BIM has been provided for tractors
and road vehicles. The increase is projected mainly in trucks, buses and engines for trucks and
buses, from around $ 10 million in 1977-78 to about $ 59 millioa in 1978-79.

30. Finally, the anticipated increase in the disbursement of project aid by about $ 234 million”
will raise the imports of capital goods through project aid and foreign equity by about $ 193 million
in 1978-79. . = '

Invisible Transactions

31. The sharp increase in invisible receipts during 1977-78 are not expected to continue in
1978-79. The performance in 1977-78 was dominated by a doubling of home remittances. The
inflows of the previous fiscal year suggests, however, that the tempo of increase has slackened
and that remittances have plateaued at a level slightly above $.100 million per month. The pro-
Jections assume that the average levels of recent months will be maintained during 1978-79. -

32. In the aggregate, invisible. receipts are expected to increase by 4.5 per cent only, On the
other hand, invisible payments are projected to increase by 27 per cent. The increase is due to
higher payments on account of freight and insurance which is linked with imports and technical
assistance which is linked with project aid. The factor services payments will increase by about
29 per cent of which the interest payments will account for about 95 per cent. ’

33. The invisible transactions projected for 1978-79 compared with the estimates for 1977-78
are given in the table below: .

TasLe IX
Current Invisibles
‘ (s Miilion)
1977-78 197879 -
Provisional ‘

- (Estimates) (Projections)
RECEIPTS e e .. 1584 1656
Noe-Factor Services .. .. .. o .. 369 . 386
. Transportation .. .. .. . .. 133 ' 160
Others T, .. .. .. .. .. 236 226
Factor Services . . .. .. .e 1215 1278
' Home Remittances .. .. . - ve 1181 1231
. Others .. .. .. L . 34 39
PAYMENTS .. .. .. .. .. 778 979
Non-Factor Services - .. . .. .. .. 559 695
Freight and Insurance .. .. . . .o 289 319
Others . .. ‘e oo .. e ° 278 378

“Factor Services .. . .. .. 219 284
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External Assistance

34. The current account deficit of $ 1170 million together with the payments of $452
. million on capital account places the gross inflow requirements at 1622 million in 1978-79
compared with $ 942 million in 1977-78. The aid disbursements visualised at this stage is § 1107
million. The project assistance is expected to be $ 750 million against 5 516 million in 1977-78,
indicating an increase of 45.3 per cent, and non-project assistance including food aid will be $ 357
million. Foreign equity and private investment is anticigated at$ 52 million. Thus, the total
oreign resources inflow is e ed to be around g1159 million aga'nst the total requirements of
$ 1622 million. The gap of $ 463 million will have to be financed by commercial borrowings,
draw-down of reserves, or arranging additional net aid flows. '

35. The projected disbursements of external assistance are shown in the table below :—

TasLe X
Estimates of Disbursements of External Assistanc?!
(1978-79) .
(3 Miliion)
) ~ Non- Tslimic

Consortium Consortium  Countries Total

Project Aid .. . . . 557 141 42 750
Non-Project Assistance .. . 179 — 36 2902

Food Aid .. . .. 67 — — 67

Total .. 813 o141 73 11072

1 ‘Bxcludes loans/credits of upto one yefa,r maturity.
2 To tal includes $ 75 million from IMF Trust Fund.

Balance of Payments

36. The balance of payments estimates for 1976-71, targets and provisional estimates
for 1977-78 and projections for 1978-79 are given in the table below : :

Tanre XI -

Summary Balance of Payments
. ( § Million)
] ToteaT 197178 197778 197879

o Provisional
(Actuals) (Targets) (Estimates) (Projection

Merchandize Trade . .. .. —1286 —1323 —1464 —1847

Exports (f.0.b) .. . . 1132 1480 1311 1560
Imports (f.0.b) .. . ‘e 2418 2873 2746 3407
Current Invisibles . . .. +235 +159 +806 +§77
Receipts .. .. .. - 896 1022 1584 1656
Payments .. .. ‘e 661 863 778 979
Current Account Deficit/Capital Account .. T 1051 1234 658 1179
Repayments. . Tl —239 —300 . —284 —452
Aid .. .. .. - +961 + 1060 + 856 +1107
Short-term Credits .. .. . —_ — +121 —_
Equity/Foreign Private Investments .. + 55 +24 +26 +52
Deposits/Defe ment of Iranian Loan .. — — +156 —
IMF and Others (including errors a d
omissions) ‘ . . . +90 +450 +102 +463

Changes in Reserves .. . .o +184 — —326 __
Source . State Bank. ' ' » B




CHAPTER -8
CONSUMPTION, NUTRITION PLAN AND BASIC NEEDS

I. CONSUMPTION PLAN
Review oF 1977-78

According to official production figures published by the Ministry of Agriculture, the

- production of wheat was 9.14 million metric tons in 1976-77 which determined foodgrain avail-
ability during 1977-78. This production figure suggests an increase of 4.8% in total foodgrain

availability (per capita). Major increases were recorded in the per capita availability of wheat

(5.8%) and maize (4.49,). The rise in foodgrain prices in the open market during the closing
months’ of the food year, however, indicates that the wheat crop was in all likelihood smaller

{(probably closer to 8.84 million metric tons representing no increase over the preceding year’s

level). This would suggest an increase of 2.59% in per capita foodgrain availability.

2. The overall availability of essential items increased by 5.4% ona per capitabasisin 1977-78
This includes the improvement in per capita availability of refined sugar and pulses by 1.9% and
2.4% respectively. A major increase was also recorded in the availability of vegetable ghee and
edible oils which rose by 87,. Other marked increases in per capita availabilities were tea, up
by 17% inspite of a substantial price increase, and cloth which rose by 12% in consequence of the
higher production of cotton and its manufactures. In the case of both tea and vegetable ghee
income elasticity of demand has been quite high. The increase in ghee production, though substain-
tial was not adequate to avoid emergence of shortages. i

3. Production figures for major items of consymption dug 1976-77 and 1977-78 are givén

in Table I below : :
TABLE 1

Production of Major Consumption Items

( 000 M. Tons)
Items 1976-77 1977-78 9% change
Wheat* .. .. .. .. e 8,691 9,143 5.20
Rice . - .. . .. .. 2,738 2,950 7.74
Pulses (Gram)* .. et . . 601 649 8.00
Sugarcane - .. .. .. . 29,522 30,081 1.88
‘Sugar (Refined) .. .. .. .. 736 850 15.49
Vanaspati Ghee .. .. .. .. 324 376 16.05
Cotton Seeds .. - .. .. .. 870 1,150 32.18
Cotton Cloth (Mln. sq. meters)

¥ 1,400 1,465 4.64

*In precéding year.

4. Prices of essential consumer goods (wheat/atta, sugar and vegetable ghee), were maintained
under strict control. No change was made in the ration price of the wheat and Atta, though there
was an increase of 3.7 in open market prices of wheat in June, 1978 compared to June 1977.
Sugar prices remained unchanged for sale under rationing arrangements which met the entire
‘requirements of ration areas. Open market prices of raw sugar actually declined. Vegetable
.ghee prices remained unchanged during the year. The increase in the price of this item announced
at the time of the Budget for 1978-79 was with drawn in August 1978.

5. The consumer price index for food rose by 7.079% in 1977-78 against 10.38% recorded

in 1976-77. Similarly the sensitive price indicator of 28 essential commodities showed an increase

-of only 3.59, against 10.89 in 1976-77. A comparative statement showing retail (open market),
_PTces in 1976-77 and 1977-78 is given in Table IT, .
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5.1 Prices of cnions and potatoes declined by 1i % and 6%, respectively. The retail price

of some other items however, remained under pressure. . The sha?est increase in price was recorded
in the case of tea (up by 58 %), due to the enhiancement of import duties and the continuing expansion
of demand. ) R

Tapre II
Average Retail Prices of Basic Articles of Consumption

% change
S. 1976-77 197778 in1977-78
No. Commodities- , “Unit (Price Rs.) (PriceRs) -over
1976-71
1. Wheat .. .. i .. KG. - 1.26 1.41 11.50 .
2. Rice Basmati (Broken) .. . e - 2.51 2.82 12,40
3. Pulses (Gram) .. .. .. v 2.04 3.10  52.00
4, Sugar Refined .. .o e a 4.30 4.30 —
5. Sugar Raw o .. e e 2.74 2.50 (—)8.80
6. Vegetable Ghee including Edible oil (open S
Market) .. . .- o . .o ..8.63 9.66 11.90
7. Meat: - .
(i) Beef v T - 6.77 6.81 0.60
(i) Mutton .. .. e . ee e 14.01 15.03 7.28 .

(iif) Poultry . . ie 18.17  20.93 15.19

8. Vegetables :

(i) Onions .. . .

(i) Potato (white) .. e 2.11 1.98 (—)6.16
9. Tea .. . .. . .. 250gms, = 5.50 *° 8.70° . 58.20
10 Mik .. " . " .. Litre 2.95 - 311  5.40
11. Cloth .. o . .. Meter 576 .. 6.14 6.60

2.14 1.91 (—)10.75-

oa

CoNsuMPTION PLAN, 1,978-79

6. The Annual Consumption Plan for 1978-79 is seeking primarily to meet the serious food

situation created by a sharp decline in wheat production during 1977-78. With substantial imports

of 2 million tons or possibly more, per capita availability of foodgrains is being sought to be pro- -

tected at the previous year’s level. Some increase in per capita availability is planned to guard
against the possibility that the actual production may be e en lower than the present estimates.

7. Government had to import 0.82 million tons of wheat during 1977-78. - Inspite of
these imports, the wheat situation remained tight duriog the previous year and good quality

wheat occassionally disappeared from the open market. Stocks of wheat were slightly increased -

from 4.57 lakh tons on 1st May, 1977 to 4.64 lakh tons on 1st May, 1978.

8. Government procurement fell by 21 %, from 2.38 million tons in 1976-77 to 1.87 million
tons in 1977.78. In 1978-79, procurement will further decline to about 1.1 million tons, so that
there will be a substantial increase in open market operations. On the other hand, Government
off-take, which was 2.81 million tons in 1976-77 increased to 2.96 million tonsin 1977-78. It is
projec ted that the off-take will be increased to 3.2 million tons in 1978-79.
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9. The allowances of rationed wheat,atta were not uniform in the four provinces Bf tha couns

try:: “The following rates of monthly allowance of wheat/atta were enforced in urban/rural areas
inthe: Provinices tefore Ist December, 1976. i T N

BRI "';’llf‘ . : - . - ) ABLB ' E

' Rates of Monthly Allowance of Wheat|Atta.

. T

" Name of Provinces ‘Ration iaér hééd per month in Kilogram '
e | Urban - Rural
Punjab. .. . .. 3.75—17.50 No quota fixed. Ad-hoc atran-

C . gements, - .
Sind .. . .. 4.67—6.50 1.87—4.67
N.W.F.P. e .. 3.30-7.50 - 0.93—3,75
Baluchistah - .. .. 4.67—6.50 .‘ No quota fixed. Ad-hoc arran-

s B -gements, o
Annual Consumption Plan and Basic needs 1978-79
' Changes in Per Capita Availabilities “
§.  Commodities Units ‘peas. PCA  PCA  WOME wammsy
No. 397677 (1971-78)  (1978-79)  over . . -over
4 197677 197778

1. Wheat kesfanoum .. .. . 13.08 11959  121.0 5.8 s
2. Ricokgsfammom . . . e 25.81.  26.36 26.74 2.13 1,44
3: Pulses kesfannuin .. PO 802 82 173 237 (5.85
4. Sugar (Refined) kes/anmum ., . 9.74 9.92 - 10.€0 1.85 6.85
5. Sugar (Raw) kgs/annum . o 2216 21.95 2128 (9)0.95  ()3.05
6. Vegstable Ghee (including Edible OIl) ke fannum 554 5.70 6.37 2.89 11.75
7. Milk kgs/annum v L 5547 56.33 57.55 1.55 317
8. Moat kesfannum .. - . 9.19 19.38 9.83 2.07 4.0
9. Vegetab]es.kgs/a.nnuﬂi .. .. . 26.54 28.16 30.45 - 6.10 ‘_ 313
10. Tea kgsfannum .. rem 0.82 0.86  17.14- * 4.8
11. Cloth (syn+ Cotton) Sqms/annum .. 12.83 14.33 14.95 1.0 4.33

Anngal Weighted Grow th Rate e 5.28 - 3.07

% Per Capita Availability.

10.” In order to meet demand, a uniform scale of 7.0 kgs per head per month was fixed for all
urban areas w.e.f. 1st December, 1976 ; children below 12 years are allowed half of this quantity,

11. There was a marked increase of 7.7 in the production of rice in 1977-78 over 1976-77.
Adjusted for government procurements, exports gnd changes in stocks, per capita availability of
rice increased by 2.1% in 1977-78. Export of rice, however, declined by about 8%, from 8.83
lakh tons in 1576-77 to 8. 0 lakh tons in1977-78, mainly because.the.carry- over stocks of basmati
on 1.7-1677 weré 1.071akh tons only, against 3.55 lakhtons availableon. 1-7-1576. During
1578-79 per capita availability of rice has been projected to increase by 177 ; exports will : iseby
about 5%.
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Puleses

12. The per capita availability of pulses rose from 8 .02 kgs in 1976-77 to 8.21 kgs in 1977-18,
showing an impro sment of 2.4%. During 1978-79 the per capira availability will, however, de-
cline by 5.8% ; mainly because the estimated production of gram in 1977-78 (available for con-
sumption for 1978-79) decreased by 4.5%. The shortfall is attributed to adverse climatic condi-
tions. " The prices of pulses increased by 52 per cent in 1977-78. This was related to increase in
support price.

Sugar

13. There was a record sugar production in 1977-78 totalling 8.50 lakh metric tons. Thus,
per capita availability of sugar increased from 9.74 kgs in 197677 to 9.92 kgs in 1977-78 ; simul-
taneously it allowed for building up of sugar reserves which i.. .esed from 50,000 metric toas to

1,50,000 metric tons in 1977-78. Sugar continues to be sold through the ration depots and per
capita quota remained unchanged. Some increase in effective quota is being provided through addi-
tional supplies for festivals and other special occasions, During 1978-79 per capita availability

of sugar is projected to increase by 6.99% over the previous year.

14. On the other hand, per capita consumption of raw suggar declined by 1.0% during
1977-78 from 22,16 kgs in 1976-77 to 21,95 kgs in 1977-78. The decline in the availability of raw
sugar will continue in 1978-79 by about 3. 09, which is in line with Government policy of encourag-

ing. the production of refined sugar and of discouragigg an expansion of raw sugar | consymption.

Vegetable Ghee

15. Production of vegetable ghee is estimated to have increased by about 16%, in 1977-78 as
against about 179 last year. The per capita availability of vegetable ghee, including edible oils,
increased by 2.9, from 5.54 kgs in 1976-77 t0 5.70 kes in 1977-78. The share of cotton seeds
and other oils produced locally has increased from 2 lakh fons to 2.3 lakh tons primarily due to
better cotton crop in 1977-78, while imports remained at about the same level in 1977-78 as compared
%o 1976-77. During 1978-79, the Per capita availability of edible oils is projected to increase by
11.8% to 6.37 kgs. )

16. Consumers are being induced to cut consumption of vegetable ghee and use edible oils
instead as a cooking medium. The public have however not so far developed a taste for refined oils
with a component of imported palm oil. The latter is being popularized by the Vegetable Ghee
Corporation by adopting a formula to  mix it with other oils and by further refining palm oil.
Steps will be tfaken to.*popularise the use of refined oils through the mass media.

Milk

. 17. The per capita availability of millk increased by 1.55%, from 55.47 kgs in 1976-77 to
56.33 kgs in 1977-78. Import of powdered \milk also rose from 20,300 metric tons to 31,000 metric
tons during the same period. Powdered milk is imported free of import duty and during the last
year the world milk exporting countries have been facing huge surpluses of milk. These surpluses
are now being reduced as a delibrate policy in the respective countries. ‘This may lead to gradual
increase in import price. A careful study of the import policy of milk has to be made to streamline
supplies in the local market. ~The per capita availability of fresh milk is projected to increase by
2.2%, to 57.6 kgs. in 1978-79.

Meat

~18. As wages and income rise there is a general tendency to consume more meat, which is

rich in animal protein. Meat prices (mutton and poultry), again remained under pressure during

1977-78. However, per capita availability of meat increased from 9.19 kgs in 1976-77 to 9.38
A kgsl ;1’178197‘;7-78. Tt is estimated that per capita availability will increase further by 4.8%1t09.83 kgs

in -79. .

19. Meat has an expanding domestic demand as also a substantial foreign market, There
is an urgent need to increase domestic production through better breeds, rich pasturing and discase
control measures. Research on these aspects is to be taken up by Government.

Vegetables A ] ,
' 20. The per capita_availability of vegetables, including potatoes and oniens, increased by

624, from 26. 54 kgs in 1976-77 to 28. 16 kgs in 1977-78. Export of potatoes and onions also increased

A
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from 16,000 tons to 55,000 tons in the same period. Prices of onions and potatoes regist , .
clinie of about 17% and 5% in 1977-78 orver the previous year. Itis estimg'gad that ;eg;sc?z;?aacgg-
sumption of vegetables will rise by 8¢ to 30.45 kgs in 1978-79.

' 21. Tea seems to have assumed an important place in the diet of the common man. Al
tea in itself is totally devoid of any nutrition value, yet it provides a stimulant and when mix;go\gigtﬁ
milk and sugar offers some nutritive value. A large amount of foreign exchange is spent on the
import of tea and its consumption 1 expected to continue to rise rapidly. Mainly because prices
of close substitutes like milk, and other beverages are much higher,

22. The per capita consumption has increased by 17 % from 0.70 kgs in 1976-77 to
in 1977-78. The seventeen per cent rise in the preceding ;ear- was pan‘tlgj,rs stock replen%lglﬁse%ng( ﬁi
wqr_ld prices came down. Itis projected to increase by a further 57, to 0.86 kgs in 1978-79.

Cloth

23. A major break through has been achieved in the production of cotton. Pr ion i
creased from 2.4 million bales in 1976-77 to 3.2 million bales 1131 1977-78 in respor?sl;'tcl: I"/c;iil'lbcélsogé::
sures taken by the Government to help the cotton textile industry. The preformance in terms of
per capita availability of colth including synthetic cloth is satisfactory. A significant increase in

local per capita availability has been recorded. In 1978-79, per capita availabili ;
to increase from 14.33 sqms to 14.95 sqms, an increase og‘ 4. 35/,, vailability has been projected

Programmes and Policies

24. In the Annual Plan, policies will be pursued with the prima objective of i i
protein calorie intake through short and long term measures It,'or inrg;easge in tl(;e ﬁfgiiﬁ}fnt%ef
hvpstock, livestock proc}ucts and pulses so as to ensure that these items are available at reasonable
gnpqs. _The current prices of meat and milk are high ; households in the lower income brackets

nd it difficult to afford these items in their diet. Therefore, while livestock farms will be expanded
and supplies of meat and milk increased through feedlot fattening of cows and buffaloes, attention
will also be given to augmenting the production of poultry, eggs and fish. Support price’s of major
pulses will be maintained and reviewed if necessary, to provide incentive to farmers to incre';,se
production, particularly in the barani areas. This will be supplemented by special programmes
for supply of improved seeds and credit facilities. Similarly, production incentives will be provided
to farmers to grow new oilseed crops such as soyabean and sunflowers and to bring more area
under groundnut, especially in the barani tracts so as to gradually improve domestic supplies of
oilseeds and edible oils and thereby reduce the heavy dependence on imports. P

5. Research and experiements will be conducted for solar dehydration of fruits an '
tables. If successful, wastage of fruits and vegetables will be reduced gnd will result rigl;sig%i% E’ge?;
of intake not only through higher availability but through a more even distribution by supplying
:0 %;eals of [ov;l productlona fThe development of énglﬁ extraction cane crushing machine using 1"{,0;1’

echnology is also proposed for use in areas outside the sugar mill zones which wi i
level gur production. & ch will augment village

26. Imports of wheat will be continued and rationing maintained ; thei ilabili
: ahcrigﬁﬂ rdij iI}1 meletinlg ﬁrotgini-gc';a;o;iges required.  For edible oils, imports l\fv iﬁ"%gaglgg tg%gg
though at a higher level than 1n 137/-75. Tea import will however be 1 :
ments of an expanding population. ' arger to meet the require-

27. Rice exports will be higher in 1978-79 but production will be adequate t
availability of supplies in the country and also somewhat higher levels of cofsumpti%gn?grel 91%%76;

over 1977-78.

28. Onion and potatoes which are consumed by the low income groups wi ! i

: By e ) ps will continue to be
exported but subject to quantitative restrictions so that there is no furthe: ] :
fevel obtaining in 1977-78. T pressure on the price

29 Recent studies on the marketing of agricultural products in Punjab, NWFP i
tan reveal high marketing margins between the prices received by farmejrs and those ?a(}dB%?i?g;:
sumers. Market committees would extend their regulations to livestock, vegetables and other
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- Annexure 1
' REQUIREMENT AND AVAILABILITY OF WHEAT (MAY—APRIL)
| o i N (000 Metric Tons)
Nso . Particulars ' (12;61;13 (éiZiZI;Zst;e) (IIQeré;g |
1. Opening Stock e 305 457 464 .
2. Production® .. . . . 8691 9143 8289
" 3. Deduction for Seed and Wastage @ 109% . 869 914 829
4, Imports - .. .. . oL .. 540 821 | OH
5. Government Procurement .. . .. . .. 2377 1871 1077
6. Offtake from Govt, stock . .. . . 2806 2959 3198
7. Closing Stock .. L . 4571 464 503
8. Available with Private Sector e ‘ 5445° 6358 6383
9. Tetal Domestic Consumption .. i e 8300 9043 - 9421 -
10.. Population (millions) .. v .. (73.43)  (75.62)  (71.86)
11, j’er capita availability : .
(&) Kgs/annum e .. 113.03 119.59 121.00 .
(bY Gms/day e .. .. 309.67 327.64 331.51

* A oné year lag hds boen taken Beiween production and con_mim;ition.




st e Annexare II
REQUIREMENT AND AVAILABETTY OF RICE

S (ULY-JUNE)
DU , ' : : . (‘OOO’M.Tons)

' S C etemr. 197778 197879
s’ No. Particulars - . . (Actual). (Esﬁmate) (Tatget)

L OpeningStocks G e e e e e mo. . A
5 LocalProduction .. . - o . ams 2% 3088
5 Doducation for socd & Wastage 6% .. +x . . 164 11 is4
4. International Exports/Procurement by Govt. for Export . 5 883 o810 850
5" Closing Stocks o T ae L e e c o am. a4 . 394
6 NetAwalablity .. e e e e D 195 193 . 208
"l';-_ Per capita availability : h h A . .
S @ ResAmmum e o e e 35.81 2636 2674
@) @melday) . .. e e et Sl e 1326

RS R - ’ : Ceeow oo oo Andexure T
ﬁ_
PER CAPITA REQUIREMENT AND AVAEABEITY OF TOTAL FOOD GRAINS
. (Kgs annum)

“, 7. A . o A . S . i’%

S.No. Paruculars

I s e . - - . 197677 1977-78-- 197879 - -- 1977-73
PR TR T R I SRR R S LI LI {Ag:tua]} EX @gﬁmate) . (Farget) = -

1. Wheat .. : o 113.03- 11959 12000 +1.2
2. Rice .. . v e e 25.81 26.36 674 +1,4 1
8. Other Foodgrains L e e 16.13 16.50 16.89 +2.4 = |
Total per capita-Availability : : '

(@) Kgs/annum .. . 154.97-  162.44  164.63 -

(b) grams/day .. .. . . . 42658 44504 451.04 -

..
-
.




One g lag has been taken between Prodiction & Consampption. .

-
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Annexilrev
REQUIREMENT AND AVAILABILITY OF SUGAR
(NOVEMBER-DECEMBER )
_ (000 M. Toris)

. 5 o 197677 197778 197879 <
S. No'. Particulars (Actual) (Estimate) (Targst) - .
Suvgar Cane

L Production .n e e e e e 29522 30081 30632

2. Deduction for Seed, Feed and Wastage  10% .. e 2952 3008 3063 ®

3. Crushed .. e . . - 8504 8627 9159

4, Available for raw Sugar Production T e 18066 18446 18410
Refined Sugar

1. OpeningStocks ... e e e e 29 50 150

2. Local Production .. . e e e e 736 850 850

3. Exports .. . . . .o . . — — e

4. Closing Stocks . e 50 150 175

5. Net Availability . .. . . . 715 750 8235 ’ X

6. Per capita vailability (Kgs/annum) . . oo .o 9.74 9.92 10.60
Raw Sagar . :

1. Production @ 10% recovery .. . . . 1807 1845 1841
2. Deduction for animal feeding @ 10% .. .. e .- 180 185 184
5. NetAvallsbilty .. . e e e 1627 1650 1657 ‘
‘4. Per Copita availability (Kgs/annum). .. . . . 22.16 21.95 21,28 o
Total Per Capita Availability, (Refined & Raw Sugar) (Kgs/annum). 31.90 31.87 31.88
<
3
- -




i
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Annexure VII
PRODUCTION DATA FOR EDIBLE OIL '
- QULY-JUNB)

(‘000 M. Tons)

S. No. Particulars 1976-77 19’{7-78 1978-79

(Actual)  (Estimate)  (Target)
1. Cotton . . .. . 870 1150 1280
2. Rape & Mustard e . .o e .o 297 240 315
3. ' Groundnut .. . 64 T2 76
4. Sesamum e . .. . 12 12 12
5. Others 2 2 3

REQUIREMENT AND AVAILABILITY OF LIQUID MILK

‘Anmnexzgre VIII
ST

(JULY—JUNE)

(‘000 M. Tons)

S. No. Particulars 197677 197778 197819

(Actual)  (Bstimate)  (Target)
1. Production e e e e e 7036 7181 7511
‘2. Per Capita Production (Kgs/annum) 95.82 94.96 96.47
3. 55% Consumed as fresh milk 3870 3950 4131
4. Dry milk Imported* 203 310 350
5. Net Availability 4073 4260 4431
6. " 55.47 56.33 57.55

Per Capita Availability (Kgs/fannum) .. .. ve

*One ton of dry milk is equivalent to 10 tons of liquid milk,

\

}

B

A
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' REQUIREMENT AND AVAILABILITY OF CLOTH
" (JULY—JUNE)
S. No. Particulars 1976-77 1977-78 1978-79
(Actual)  (Estimate)  (Targst)
A. Yarn (Million KGS)
1. Opening Stocks . 13 19 12
2. Production 282 272 320
3. Export of yarn 67 60 91
4. Required for Hosiery 9 10 1
5. Consumed by mill sector . 59 ‘ 53 64
6. Closing Stocks 19 12 10
1 4 Available for non-mill sector .. . 141 156 156
B. Cotton Cloth (Million $Q. Meter)
1. Opening Stocks e . e . .e 75 82 73
2. Total Production .. o e 1400 1465 1542
@) Mill Sector* o a1 - 373 450
(i) Non-mill sector* 989 1092 1092
(iii) Export of Cloth. . . . . .. 417 443 502
3. Export of Cloth bags/etchKnitted fabrics ete. bed sheet, reédy made
garments .. . T .. o e ‘e 200 - 210 215
4. Closing Stocks 82 7 a0
5. Available for domestic Consumption .. 776 821 858
6. Per Capita availability (Sq. meter/annum) 10.57 10.86 11.02
C. Synthetic Cloth
1. Production of yarn (min. kgs) | 5.19 5.64 7.00
2. Import of Yarn (mln, kgs) 10.56 20.08 23.00
3. Total Yarn (min/kgs) e 15.75 25.72 30.00
4. Production of cloth (M. sq. meter)** .. 173.25  282.92  3320.00 .
5. Exports (M. sq. meters) 7.00 20.90 24.00 -
6. Net availability (M. sq. meter) . . . 166.25 262.02 306.00
7.. Per Capita availability (sq. meter/annum) . . . 2.26 3.47 3.93
Total Cloth Per Capita Availability ‘
Cotton & Synthetic (sq. meter/ annum) ., i 12.83 14,33 14.95

~ *Ope Kg. of cotton yarn=7.0 SQMs of cloth.
**One Kg. of synthetic yarn=11.0 SQMs of cloth,
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If. NUTRITION PLANNING
Reévlew of 1977-78

a Progress achieved in different programmes of Nutrition during the year 1977-78 is given as
under : -

1. OperATIONAL PrOBES, FIELD STUDIE; AND SURVEYS

2. Micro-Nutrient Survey.—In order to update the information, a National Micro-Nutrient
Survey has been conducted with a sufficient sample to give the national estimates for future planning
purposes. A two-stage stratified random sampling was used to select a sample of 1060 households
in four provinces.  The 1060 households contacted contained in fact 1095 - households
consisting of 6733 individuals. The field work of the survey was completed by early 1977, whereas

-the analysis work including editing, coding and transfer of data to cards continued till the end of
1977. The Survey was designed to yield baseline data for policy and programme planning purposes.
Major objective of the survey was to assess the nutritional status of the people of Pakistan%y clinical,
biochemical and anthropometric and dietary intake measures. Analysis of the data obtained through
this survey was planned in two phases—the preliminary analysis and the detailed analysis, Based

- upon the detailed analysis, the report of the Micro-Nutrient Survey is being published in two volumes.
Volume I atiempts to describe the nutritional status of the population and their nutrition problems,
using straightforward descriptive statistical techniques, whereas Volume II endeavours to analyse
the key relationships among the major variables in the Survey. Volume I of the report has been
published in June 1978. Some of the findings of this report appear at AnnexureI. Work on Vol-
ume II of the report is in hand. The results of this survey have been utilized in the Fifth Five Year
Plan. .

3. Consumer’s reference|acceptability of Crushed Grity and Iodized Salt.—This experiment was
conducted in the year 1977. Three urban centres and nine semi urban/rural places were selected in
the goitre belt (Punjab, NWFP Provinces and the Azad Kashmir). Crushed Grity and Todized
salt was distributed in these areas. The results indicated that in the urban areas the acceptability of
iodized salt was upto 94 %, while in the rural areas it was 80%;.

4. National Nutrition Survey—The Ministry of Health was planning to undertake a fresh
assessment of the nutritional status of the country’s population on wider scale through a new survey,
Sample design of this survey consists of 5,000 households which covers a population of approxima-
tely 40,000 people. Necessary funds were provided for this survey in the ADP 1976-77 & 1977-78,
but no progress could be made so far. _ :

5. Shigar Valley Experiment. ~To have a present status of goitre among preschool children of
Shigar Valley of Baltistan area, a survey was planned to be carried out in October—November 1977.
Eight out of thirteen educational institutions located in the Valley were covered in this survey. -
The total number of the students present on the day of visit were examined clinically. In all 208
students were examined against the total enrolled strength of 441 (47% attendance)., Based on the
data collected, goitre prevalence comes to be 68.29 which is very high.

II. ORGANIZATION OF NUTRITION PLANNING WORKSHOP

6. A workshop on “Nutrition Planning in Pakistan™ was organized at Nathiagali from 23—28
July 1977, which was attended by not only the prominent experts on the subject from within the
country but -also by a team of foreign experts from M.LT., U.S.A., and the UNICEF mission.
After the deliberations the workshop came up with valuable recommendations. -

HI. Foop FORTIFICATION AND INTERVENTION PROGRAMMES
7. - The following food fortification programmes were pursued during the year 1977-78 :

(@) Fortification of atia with vitamins and minerals.—The project has been developed for
implementation through the Ministry of Food and Agriculture and stands approved by
the competent authority. ~ The Ministry of Food and Agriculture is processing ths
recruitments of staff for the execution of this project. =~ No physical progress has,
however, taken place during the year 1977-78.

(i) Iodization of salt.—The programme has dgot three distinct components. Progress achieved
in respect of each of these components during the year 1977-78 is provided as under:

(a) Skardu Project.—Efforts have béen made to reactivate the salt iodization plant in-
stalled at Skardu which has been lying without operation for quite sometime. A
total of 700 maunds of salt were 1odized and distributed in the Baltistan district
during the period under review.
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(b) Feshawar Froject—This scheme pertains to NWEFP Province and envisages the supply
of iodized salt to Chitral and Swat areas. The Project is jointly sponsored by the
Government of Pakistan and the USAID and UNICEF at a total cost of Rs, 1,34
mi(hliliofg(i Acquisition of land has been made and the machinery for thé plant has been
ordered. T ’ .

(¢) Rawalpindi/Islamabad Project.—A. scheme is being developed for installation of a
plant at Rawalpindi/Islamabad area to meet the iodized salt requirements of the
goit;ous belt viz. upper part of the Punjab, NWFP, Northern Areas and the Azad
Kashmir. :

(iii) Food aid Programme.—The World Food Programme (WFP) under their Project No. 2237
had donated 11,727 metric tons of wheat, 7,321 metric tons of Dried Skimmed Milk
(DSM) and 2,336 metric tons of butter oil. - These supplies were to be distributed free of
cost through the MCH centres. The Project has, however, achieved limited objectives
due to administrative problems.

(iv) Weaning Food Programme.—As a éomponent of the above mentioned WFP Project, a

pilot programme for the supply of cheap weaning food was developed. The low-cost .

protein-rich food called PROTOLAC with protein content of 20 % has been formulated.
"This mixture is based on locally available food ingredients and has got the composition

of 44%, wheat flour, 44% chick peas, 107 DSM and 2% of vitamins and minerals. .

The Project is designed to utilize the spare capacity of existing food processing factories
for the manufacture of 3,000 tons of PROTOLAC per annum. It was proposed to make
use of 5,800 metric tons of WFP supplies. The ration of about 100 grams of weaning
food to about 85,000 infants will add 360 calories and 20 grams of protein per child.
The Project has, however, failed to make any progress. ’ ’

Programme for 197679

8. The current Annual Plan isa combinaﬁc‘m of. furtherance of applied research, policy for-
mulation and programme development followed in the past few years. The programmes included in
‘the Annual Plan are based on detailed work plan of the Nutrition Cell for the year 1978-79. .

9. . An amount of Rs. 1.125 million has been allocated to the “Nutrition Planning and Re-
search Scheme” for the year 1978-79. Out of these allocations, a provision of Rs. 0.2 million has
been made for pilot scale interventions and research studies. An allocation of Rs. 1 million has
also been made by the Health Division for the conduet of National Nutrition Survey during the
year 1978-79. - ‘

10. The following programmes are included in the year 1978-79 :

(@) Macro-Economic Analysis.—:—;Econometrié analysis of the data collected obtained from the
Micro-Nutrient Survey is planned to be undertaken during the year 1978-79 for comple-
ting the Demand and Target Stady which would also include the multivariate analysis of
the data. )

(ii) Food Fortification and Technology Undertakings.—The Plan envisages further streng-
thening of the already launched food fortification programmes and related food technology
undertakings. Further assistance will be provided to the implementing agencies in the
form of evaluation and monitoring of programmes in hand and development of new
projects during the year 1978-79. '

(iid) An evaluation and monitoring of the Atta Fortification project will be attempted jointly
by the Nutrition Cell, Planning Division and the Ministry of Food and Agriculture.

(iv) A new project “Development of Weaning Food, based upon indigenous products” is
tanned to be developed with specific objectives, The Project will be developed in colla-
boration with the Health Division and will be designed to overcome the agminimtive

_ problems encountered during the launching of the previous year’s Weaning Food Project.

t
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(v) Efforts will be made to finalise the salt iodization programme to be executed by the Pak-
istan Mineral Development Corporation through the operation of an appropriate sized
plant to be installed at Rawalpindi/Islamabad. The Project will be made operative for the
supply of iodized salt to Azad Kashmir, Northern Areas and the parts of the Province of
Punjab and NWFP. Also the salt iodization plant at Peshawar is expected to become
operative during the year 1978-79.

(vi) Research Studies and Experimentation.—The Plan includes the following researcﬁ work tobe
undertaken during the year 1978-79 : . C

(a). A baseline survey of salt iodization programme of Northern Areas, Azad Kashmir
and parts of the Punjab and NWFP is planned to be undertaken during the year
1978-79 alongwith a marketing research study for finding out the salt distribution
pattern, its consumption systems and the extent of marketing margins,

(b) The Plan for the year 1978-79 also includes base line survey for the nutrition education
campaign to be conducted through the mass media. The nutrition education came
paign is planned to be launched in the selected areas of the whole country and will be
administered through the radio programmes to be addressed to the specific group of
audience. Similarly a nutrition education programme through school system is also
included in the Annual Plan for the year 1978-79. These programmes will be deve-
loped and launched during the current year.

(vii) Training programme.—Financial provision also exists for a training programme to be
pursued during the year 1978-79. The programme includes short term training facilities.
for the staff of the Nutrition Cell as well as the officials of the relevant implementing
agencies of different Nutrition Projects. One or two Workshops on the subject are also-
included in the training programme alongwith a study tour of selected countries for the-
senior level Nutrition Planners during the year 1978-79. -

11. Food Balance Sheets for the year 1977-78 and 1978-79 are given as Annexure II and III,
respectively, which show the availability of food and nutrients picture forf the country.
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 TABLE 5
" Per cent Prevalence of Clinical Lesions
S.No. Clinical Lesion Present Absent
1. Pale conjuctivae " 15.8 84.2
2. Xerophthalmia . 0.1 99.9
3. Keratomalacia 0.1 99.9
4. Night Blindness 0.9 99.1
5. Angular Stomatitis . 2.7 0973
6. Angular Scar’s .e ‘ 4.9 95.1
7. Cheilosis 2.6 97.4
8. Goitre . . 3.1 96.9
9. Xerosis .. 1.5 98.5
10. Dispigmentation . . 0.4 99.6
11. "Poor Skin Turgor .. 2.0 98.0
12. Muscle Wasting . . 0.8 9.2
13. Finger Nail Clubbing . . 0.7 99.3
14. Beeding of Ribs 0.2 99.8
15. Enlarged Spleen . 1.8 98.2
16. Enlarged liver . 0.4 99.6:
17. Bilateral oedema . . . 0.2 99.8
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Annexure IE
FOOD BALANGE SHEET FOR THE YEAR 1977-78
: Unit (000 tons)
o L o Per Capita consumption
Commodity Available Distribution Food net - - —
; » supply Losses. Gram/day Cals./day. Protein/day
Wheat - - 9680 884 8796 318.68 1128 33.46
Rice - - 2003 125 1968 © 91.30 252 5.35
Maize . ” . 348 111 237 ' 8.58 31 0.81
Other cereals (Barley) .. - 744 176 568 20.54 74 1.95
(Jawar) :
ajra) 7 ; 7 ‘
Total Cereals .. 12865 1296 11569 419.10 1485 41.57
Pulses : o .
Gram - 649 | 201 448 16.22 60 3.24
Other pulses 188 21 167 6.05 20 1.39
Total 837. 222 615 22.27 80 4.63
Oil Seeds '
Rape and Mustard 305 305 — - — —_
Cotton seeds . v - 1173 11‘73 — — — —
Sesamum sced e 12 12 — -— — —
Others 13 13 —_ - g -
Groundnut .. o 64 56.5 7.5 0.27 1.56 0.07
‘Tota} - 1567 1559.5 7.5 0.27 1.56 0.07
Fruit and Vegetables : ' )
Fruit - .. 2210 — 2210 80.07 17.62 1.12
Vegetable .. o e 3200 - 3290 86.60 49.00 0.05
_ Total 6400 200 — 6400 166.67  66.62  1.17
Sugar : — ettt S S S
Refined 768 — 768 27.8 108 —
Raw - - - 1575 —_ 1575 57.07 200
Total - 2343 - 2343 84.90 " 308 -
Meat : ' '
Beef - . 366 s 366 13.26 31.82 2.48
‘Muiton . ” - 314 - 314 11.38 24.12 2.01
Poultry 29 — 29 1.05 "1.56 " 0.19
Total | 709 - 709 25.69 57.5 4.68
Eggs - - 1208 - 57.5 2.08 3.31 0.26
Total 1208 —_ 57.5 2.08 3.31 0.26
Milk all sources 4352 - 4352 157.67 S 44 6.08
Total 4352 — 4352 157.67 144 6.08
Fish - e 198 —_ 198 7.17 10.68 1.36
Total 198 - 198 7.17 10.68 1.36
Oils and Fats: ‘ )
Direct consumption Refined oil A .
Vegetable oil 545 — 545 14.93 134 —-—
Total - 545 — 545 14.93 134 -
' o * Total calories : 2290.67 '
Total proteins : 59.82, grams
o Animal proteins : 12.38 grams
Foot Note : 1. Available supply : Available supply includes total production plus imports minus expotts, if any.

2, Distribution losses : Tncludes animal feed, seed, wastage and extraction rate losses,
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CHAPTER 9
PRICE SITUATION

The rate of inflation in Pakistan, faitly low in the past, was upset in 1972 by a confivence
of factors, which created a hyper-inflationary tendency. The inflation rate averaged nearly 24
per cent during 1972—75. The major contributory factors were a surge in world prices, devaluation
of May, 1972, large import requirements of essential commodities due to production shortfalls and
sharp monetary expansion. The rate of inflation came down in subsequent years.

Price Trends During 1977-78

2. The rate of inflation during 1977-78 considerably slowed down mainly due to larger
production flows. Rate of monetary expansion was reduced to a certain extent and administrative
measures were strengthened. The supply position of essential commodities remained satisfactory.
During the period under review, the G.D.P. growth rate was 6.5 per cent, (with the production sec-
tors contributing 4.5 per cent) as against a meagre growth rate of 1.4 per cent last year. The gro-
wth in G.N.P. was about 9 per cent in 1977-78 against 2.8 per cent in 1976-77. Essential imports
were also significantly higher than the last year to augment the domestic production. ‘

3. Table-I summarises the rate of increase in the wholesale price index, consumer price index
and the sensitive price index of 28 essential commodities during 1977-78. The month-wise increase
in respect of these three indices is given in annexures I to IIL

TasLE I
Price Increase during 1974—T8 (Base : 1969-70=100)

Wholesale Consumer Sensitive

Period Price Price Price

Index Index Indicator
June, 1574 .. .. e e .o .. 186.68 174.94 184.78
June, 1975 N e . .o e . .e 227.99 214.39 230.09
June, 1976 .o . .o .e . oe . 241.46 227.01 230.92
June, 1977 . . e . . . . 260.77  .247.40 255.75
June, 1978 . o . .. . .o e 268.36 265.15 264.62
1972—-75 (June/June) Yearly Average ‘e e .e 27.22 24.19 26.67.
Percentage Change in 1976-77 over the last year . e e 8.00 8.98 10.75
Percentage Change in 1977-78 over the last year = .. . o 2.91 7.17 3.47

4. The increass in the general wholesale price index during 1977-78 was a modest 2.9 per cent
as against 8 per cent last year. The moderate increase in the wholesale prices was largely due to a
decline in the index for manufaciures and stability in fuel and energy prices. On the other hand,
the food group index rose by 4.3 per cent and the raw materials index by 8.7 per cent. The table
II shows group-wise increase of the wholesale price index.

TasLE II
- Wholesale Price Index (1969-70=100)
T Raw~ Fuel, Ligﬁf- 7M§n11fac~

Period - QGeneral Food ’ Materials ing and tures

- Lubricants .
Tomo 1974 .. .. .. .. 1%.68 ' 189.38  189.10  222.50  172.91
June, 1975 . .. .. 227.99 249.20 207.92 248,80 192.19
June, 1976 .. .. .. .. 241.46 255.05 248.00 263.99 207.38
June, 1977 .. e . 260.77 - 274.61 '~ 248.48 272.65 237.37
June, 1978 . .. e 268.36 286.51 270.07 272.63 231.55
1972—75 (June/June) Yearly Average .. .. 2722 - 3L.15 23.32 30.55  21.66
Percentage Change in 1976-77 Over the last year 8.00 7.67 0.19 3.28 14.46
Percentage Change in 1977-78 over the last year 2.9 .. 4.33 8.69 (=001 ()2.45

.
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Consumer Price Index

5. Based on consumer price index, the rate of inflation works out to 7.17 per cent. During
the year under review, the prices of consumer goods like cycles, boot polish, tooth paste/powder, dry
battery cells, food stuffs, vegetables and fruits were reduced through fiscal measures, larger availabi-
lities and improvements in distribution. -

6. The table below shows the behaviour of consumer price index with its constituent groups:

Taste I
Consumer Price Indeéx (1969-70==100)

: 4 Food  Apparel Tex- ﬁousihgl & o
Period General Beverages &  tile & Household Miscellaneous
. Tobaceo Footwear Operations

June, 1974 . .- . - 174.%4 181.29 192.04 153.91 162.67

June, 1975 . iy .. .. 21439 225.66  228.%2  192.64  196.17
June, 1976 .. . .. "227.01 . 232.00 247.89 213.00 216.79
June, 1977 o ... a4 25608 25729 230.35  233.36
June, 1978 . .. .. .. 265.15 27419 270.54  247.50  253.07
1972—75 (June/June) Yearly Average 24.19 27.00 27.68 20.56 18.44
Percertage Change in 197677 over last year .. 8.98 10.38 3.79 8.15 7.64
Percentage Chango in 1977.78 over last year .. © .17 707 - 515 1.4 8.45
Sensitive Price Indicator

7. 'The sensitive price indicator of 28 essential commodities-showed an aggregate increase of
3.47 per cent as against 10.75 per cent last year. | . ' ’

8. It may be added that food items constitute about 42 t6 61 per cent of cost of living index for
different categories of workers for various income groups.. During the year under review, the items
~which came under pressure were wheat and wheat flour, rice, gram pulse, mutton, mustard oil, salt,
soaps and tea. The price of tea was revised from Rs. 6.40 to Rs. 8.70 per 250 gms, as a result
of rise in the international auction price of tea. The shortfall in the wheat crop led to an increase
in prices which was largely offset by a sharp fall in the prices of onion and red chillies by 50 and 34
per cent respectively due to better suppply position. Table IV gives the historical trend of sensitive
indicator. of 28 essential commodities : . .

: Tastk IV -

Sensitive Price Indicator (1969-70==100)

Period " Price Indicator
June, 1974 e T s
June, 1975 e moe
June, 1976 e e e 0m
Juze, 1971 e e el s
Jume, 1978 oL e
197275 (unsflune) Yearly Average ~ ... .. " .o . e 26.67.
Percentage Change 1976-77 over the last year e .o . o .. . 10.75

Percentage Change 1977-78 over the last year ... L o . .. . . 3.47
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9 The prices of red chillies and onion dropped appreciably due to larger production and
increased supply. The prices of cotton cloth declined marginally on account of subsidy prov:ded
by the Government on cotton supplies to mills. The trend is md1cated below : T

TapLg V , ,
Price Trend of four Selected Commodities

; T T T T Sorcentage
. : decline June, s
- Commodities 1978 over, June,  Weight
L 1977
Opion .. e o .. (%000 072
" Red Chilties O ()34.33 0.70
Long Cloth ) (2.5 - 1.25
Volls . el e e Ges 0
.10, Foﬂomng items- showed s1gmﬁcaﬂt increase in priees dunng the year:
Tabtg VI .
Price Trend of 8 Selected C’ommodztzes
- S e
} Increase
Commodity June, 1978 over Weight
, , : ; June, 1977
‘Wheat .. . e L T T 12.40 1 0.49
Wheat Flour (Open Market) R 821 . 2.58
Rice Basmati (Broken) 16.86 2.56
Gram Pulse 31.80 0.78
Mutton .. . e I 13.39 1.48
Beef ' e 25.51 0.94
Mustard Ofl 23.83 0.70
' Washing Soap ‘ 14,53 1.80
- 11. - Month-wise -details are given in annexure ™., e
Steps Taken to Regulate Prices

: 12. During the dyea,r under review, steps were takem to stabilise prices both through institu-
tional arrangements ag admmlstranve controls The detaﬂs are given below

(i) ’Igle pfécelof ratloned 1tems i.e. wheat ﬂoua' and sugar and vegetable ghee were kept at the
1 75 leve

(%) Number of Utility Stores was Increased from 500 in’ 1976—77 to ovet 750 by the end- of
June, 1978. These stores sell about 500 items of common use. As a policy measure, -
Utility Stores are being opened in arcas mhabzted by people of low income groups '

(ifi) A special cookmg 011 “PARWAN" was develcped by the Ghee Cor oration of Pakis-
tan which has already been marketed at a ‘price 17 per- cent lower than . the vegetable

- ghee price..

@@ To bring down the prices of various items of common use hke, tooth pastes, tooth powder -
dry battery cells and bicycles, exciSe duty concessions and rebates Were announced in

January 1978 by the CMLA

) With a view to su ervising and coordmatmg the implementation of all price control
measures, the Federal Prices and Supplies Board, under the Price Control and
Prevent:on of Proﬁtecnng and Hoarding Act, 1977 was reconsututed '
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(vi) Strict administrative measures were adopted and enforced by the Provincial Governe
ments. Price Reviéw Committees were formed at district level for keeping a watch on the
prices. » ,

(vii) Imports of vatious food items were allowed to augment domestic supplies. .

Forecast for 1978-79

13. The G. D. P. growth rate is estimated at 6.1 per cent during 1978-79 with agriculture
and manufacturing sectors contributing 6.0 and 7.4 per cent respectively. The monetary expan-
ison is estimated at 13 per cent as against 21.1 per cent last year and deficit financing is to be con-
tained to the minimum. On the other hand the increase in prices of utilities could lead"to some pre«
ssure on prices. :

14. While the general policies will be non-inflationary the price situation at theend of 1978-79
will depend upon world trends and domestic output of specific commodities, especially. wheat.
It is, therefore, of utmost importance o monitor the supllailsy of inputs and other determinants of
gmput tarﬁegs. At the same time the distribution bottlenecks and market imperfections will have to

he controlled. ’

’
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INDEX NUMBERS OF WHOLESALE PRICES BY GROUPS (1969-70==100)

Annexure I

‘Raw

Fuel, Light-

Manu-

Month Gereral - Fooc-i Materials ing& factures
Lubricants
June, 1977 26077  274.61  248.48  272.65  237.37
July 263.41 278.88  247.88  272.41 . 239.00
August 265.84  283.24  247.97  272.41 239.33
September 266.96.  283.98  248.16  272.21 242.11
October 264.53 28213 20923 221 23638
Noveniber 265.24  281.50  259.42  271.22  235.32
December "268.48  287.14 26143 27122 235.15
January, T8 269.11  287.14 26224 27122 235.39
February .. 273.64 29653 26233 - 27123 235.21
March 278.16  305.80  263.73  272.04  232.79
April ‘273.92  297.28  266.05  272.15  232.83
May 266.17  283.19  265.55 . 272.60  232.20
June; 1978 26836 286.51 270.07  272.63  231.55
- Percentage Change June,k 1978 over June; 1977., 2,91 4.33 8.69 (—)0.01 =)2.45
Percentage Monthly Change 1977-78 0.24 0.36 0.72 —

(=)0.20
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Apnexure TI
_—

COMBINED CONSUMER PRICE INDEX ALL INCOME GROUPS (1969-70==100)
Month General Bevfr%%g & Tex a.rg‘l fﬂﬁixo1d& os]]al!:glgt.ls
obwco Footwear Operations

Sune, 1977 . . .. 24140 25608  257.29  230.35  233.36
nly; .. . .. .. .. 254.67  265.56  259.43  232.05  241.59
August .. N . . 256.91  268.33 26040 23295  244.49
September .. . . .. 258.04  268.55  264.19  234.95  246.01
October .. . .. . . 259.11  267.31  265.17 236,55 253.27
November .. . . 258.70  269.19  267.64  237.90  243.11
December . .. .. . 25919 268.00  269.44  239.18  247.08
January, 78 . . .. . 259.66 © 267.98  268.05 24170  248.01
February .. .. . .. ee2.51 - 273.071  270.86  242.95  245.84
March .. .. .. .. 265.25 27755  269.24 24442 248.32
April .. .. . .. .. 267.25  279.45  269.17  245.49  251.13
May .. . . .. .. 261.92 26971  268.56  246.38  250.66
June, 1978 .. . . 26515 27419  270.54  247.50  253.07
Percentage Change June, 1978 over June, 1977 .. 717 - 7.07 5.15 7.45 8.45
[Percentage Monthly Change 1977-78 .. .. 0.0 < 05 . 043 0.62 0.70
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$. No. Commodies . Usit  Juwels7?  Juy  Augst September October

g2 Ll 119 L2 125
134 1M LB 135 1
0.95.°° 095 - 095 095 095
C 26 2.6 2.6 272 280

Wheat (A.:Q.)" . .
- Wheat Flour A.Q) .. -
Wheat flour (i{gﬁon) e .
Rice Basmati (Broken) ..

e 2m 221 2k 2.8
. 680 681 66 67 670
1441 1439 1390 1420 1453
1.96 229 235 237 246
150 2038 300 315 2.7
66 66 672 6.6 6.5
968 9.8  9.66 . 9.66 9.6
086 090, 092 08 0%
S 15.00 1382, 1256 1.6 9.8

 GramPulse (AQ) .. < .. o

Beef Cow/Buff (with bone) . ..; . ' ..

Mutton Goat (A.Q) . “.. . .

 Potato White (A.Q) 72 . _ .. - ..

Onion DIy (AQ) e o ae e

. ‘Mustard O (MiID) ..

. Ghee Vegetable (Loose)

. Salt Rock (Powdered) . .. .

13 Red Chilfles (A.Q) ¢ . . i
14. Sugar (Ration Shop) <.
15 GE@AQ).. . e -
16. Mik Bufftlo (Unbolled) .. .-
17, ‘Tea Brook Bond (Gold Label) ’
18. Cigarettes (King Stork)
19. Tea Propared e
30, LongCloth15000 ..

B L

.

©

[ I
&R BB

L h430 430 430 . 430 430
L 240 248 240 239 2.4
307 36 3dz 3.3 3.08
a 651 821 8 87 - 870
o7 om0 . 07T 0m
042 055 036 0.5 0.5
617 . 619 619 620 - 6.16

lfgggﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁé'

g5
g0

R

| 532 545 ss; S5 550

2. Vois .. e s 12.56 1273 1295, 12.80 12,60  °
23, Markin 54 Khaddi . s; sm 58 580 57
24, Kerosens Ol Blug) .. . .. .. 12Le " 0.62 0.2  0.62- . 062  0.60
35. Firowood Kikar/Babul .. .. 40K 1571 1570 -15.67 1575 1604 - o
26. MashBex . .. - .. .. Ban 03 - 02 02 02 02 o
21, Washing Soap 07/555 .. .. Cake SRR REE " SRS It SR VR o
. bowy .o .. . .. Cake  © L 1St L® LS 13 {l

*Controlled/Rationed Hems.

21. Mulls
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Annexure - IV
OF ESSENTIAL COMMODITIES (1977-78)
- ) Percen
November December Januaty February March  April May June  Average Clgr;lmgmls: ‘
‘ ‘ foﬁu;e 1o |
1.8 142 148  Lel 1M 176 138 1.3 1.4 12.40 |
138 147 1.5 162 1.0 1.6  1.48  1.45 1.4 8.21
096 0.9 095 095 095 095 095 095 0.5 —
2.76 278 278 2.8 2.8 294 2.9  3.05 2.8 16.86
2.89  3.40 3.5 374 411 4.07 2.9 ° 2.8  3.10 31.8)
672 675 678 6.8 636 692 69 6.9 6.8 2.79
14.63 1504 1524 1536 15.57  15.66- 15.81  16.00  15.03 13.39.
2.5 1.8 135 137 148  1.47 1.5 246 1.97 25.51
271 243 140 124 108 1.04 101 095  1.90 ° (-)50.00
6.45 644 651  6.60  6.66 676 7.3 821  6.80 23.83
. 9.66 9.6  9.66  9.66  9.66  9.66 9.6  9.68  9.66 e
0.94 0.9 0.9 0.9 09  1.00 1.0 - 1.02 0.9 18.60

8.88  10.37  11.05 10.86  10.69  10.40  10.19 - 9.85  10.82 (—)34.33

430 430 430 430 430 430 430 430 430 . _»
235 239 231 2.2 220 224 238 2.5 2.3 6.25
3.07 3.09 3.09 3.09 3.09 3.09 3.12 3.18 3.11 3.56
870 87 870 87 870 870 87 8.7 8.7 —
075 07 077 076 076 076 076 - 0.76  0.75 5.56
0.5 0.5 0.5 054  0.54 054 054 054 0.5 3.85
617 616 620 618 614 606 601 601 614 (2.5
550 5.2 552 552  $.55 5.5 5.5 537  5.49 0.94

1235 12.35 1235 12,33 1233 1228 12,000 1219  12.42  (—)2.95
5.78 5.80 5.83 5.80 5.72 5.69 5.71 5.72 517 . o~

0.60 0.60 0.61 0.61 . 0.62 0.61 0.61 0.60 0.61 -
1622 1655  16.57  16.66  16.69  16.5 . 16.51 . 16.51  16.29 5.09
02 02 02 62 02 02 02 02 02 —
1.36 1.35 1.36 1:36 1.35 1.3 133 1.34 1.34 14.53

1.56 -1.61 i.61 1.61 .6t 1.61 1.61 1.61 1.58 11.81







PART IT
PRODUCTION PROGRAMMES AND PHYSICAL INFRASTRUCTURE







CHAPTER 10
AGRICULTURE

The year 1977-78 remained generally favourable for agricultural production. Except for
wheat, the production of major crops increased significantly over the 1976-77 level. Wheat pro-
duction is being estimated between 8.1 and 8.2 million long tons, against the target of 9.5 miilion -
long tons and the 1976-77 crop of about 9.0 million long tons. Several factors have been indenti-
fied to be the cause of the decline in wheat production, specially in Punjab. One or the other or:
combination of these factors may have operated. These factors are : (a) late and abnormally
heavy rainfall during March, 1978—grain formation sta%e(IGO mm in Lahore against the normal
of 25 mm and 60 mm in Faisalabad against the normal o { 20 mm)— ‘promoting rust attac’ ; (b) low
rust resistivity of dwarf wheat varieties ; (c) unavailability especially at right time of good seed
of certain varieties ; (d) heavy frost in February, 1978 in some areas ; (&) limited cultivation over
the Katcha tracts ; (f) below normal rainfall in the barani areas > and (g) temperature fluctuations
at the grain formation stage, particularly low- temperatures in the beginning and abnormally high
temperatures in the later grain formation and ripening stages. (causing shrivelling of the grains).
The size of the 1977-78 wheat crop and causes of decline in production are being investigated in
greater depth separately, .

2. For the 1978-79 wheat crop, all out efforts need to made to be procure and distribute as
much of seed of rust resistant varieties as possible, not excepting import from suitable sour.es.
This should be done well in time before the sowing season. Also, a vigorous campaign should
be launched for maximum adoption of the recommsnded practices for each variety, particularly
those relating to time of sowing, seed rate, application of fertilizer, ete. Since abundsnt moisture
would be available, efforts should be made to bring maximum area under wheat during 1978-79.
Seed of promising and proved wheat varieties under similar conditions should be obtained in rea-
sonable quantities and sowa for observation and multiplication.  Zfforts should be
intensified to evolve rust resistant varieties. Trials should start on chemical control of rust
attack., ’

3. The downward trend in cotton production has been arrested and a crop of 3.2 million
bales is estimated against the target of 3. 5 million bales and the 1976-77 production of 2.45 million
bales. A record production of rice viz. 2.9 million long tons and of sugarcane viz, 29.5 million
long tons is estimated for 1977-78. The per acre use of fertilizer increased by about 12 per cent
from 32 lbs. per cropped acrein 1976-77 to 35 Ibs. per cropped acre in 1977-78. The water
availability at farm gate increased from 86.90 MAF in 1976-77 to 91.77 MAF in 1977-78, The
plant protection coverage was extended to 9.71 million spray acres during 1977-78, ‘against 11.7
million sgray acres (including 3.2 million spray acres sprayed by engaging private aircrafts) covered’
during 1976-77. (

4. During 1978-79, the first year of the Fifth Plan, policies and programmes would be followed
to set a base to accelerate growth rate in agriculture with a view to achieving the Fifth Plan targets,

5. Some of the policy decisions recently announced include allowing imports of five standar-
dised makes of tractors by the private sector, in addition to import of these makes under public sector.,
Furthermore, power tillers and mechanical farming equipments, not manufactured in the couniry,
can now be imported free of duty and taxes in the private sector as well. In addition, a subsidy
of 75 per cent on the cost of granular pesticides has been allowed. Free import of pesticides has
been allowed under the private sector. A subsidy of 75 per cent has also been allowed on cost of
Zinc Sulphate, the source of zinc which is an important micronutrien

6. Among the major agriculture programmes are the IBRD assisted modern system of exten-
sion services based on training and visit system (T & V) and the seed industry projects. In addition, -
rural development programme will be implemented with a new approach and scope to stimulate
agricultural growth. Furthenmore,_ Increase in prices of various paddy varieties under the price
support programme would help increase agricultural production, Allocation for agriculture
sector for 1978-79 has been enhanced by about 25% over the 1977-78 level. The major increases
are fo1i aggglgultura] extension (88 %), fisheries (90 %), forestry (509), fertilizer (479), and improved
seeds (23%). S '

o1
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7. Details of the agricultural development programmes follow :

Financial Allocation

8. A sum of Rs. 2,054,538 million has been provided in the ADP, 1978-79 for the agriculture
sector, against Rs. 1,650.439 million allocated for 1977-78 (an increase of about 25 per cent). Tt is
estimated that a sum of Rs. 1,421.2 million was vtilised during 1977-78, which comes to a utilisation
of 86 per cent. '

9. The break-down of the allocation for 1978-79, by executing agencies, vis-a-vis the allocation
for 1977-78 is shown below :

TapLr 1
. y Financial allocation, 1978-79
A : - - Percentage
Revised ADP increase in
Executing Agency . AD.P. Estimates Allocation for AD.P.
1977-78 1977-78 1978-79 allocation over
- ‘ 1977-78 ADP
' ' "~ _Million Rupees— ' (Per cent)
Federal .. .. .. .. 1,025.561 885.686 1,284.866 25.3
Beluchistan .. ; . .. 31.580 14.390 66.819 111.6 -
N. W. F. P. .. .. G 57.910 ©53.933 104.200 79.9
Sind . .. . .. 101.055 94.050  125.253 24.0
* Punjab .. . .. 434.333 373.140 - 473.400 - 9.0
Total ..  1,650.439*  1,421.199 2,054.538 2.5

*Excluding Rs. 46,9 million for IRDP, which were shown in the Annual Plan 1977-78 under Agriculture sector
but have now been reflected under Rural Development Sector.

10. The sub-sector-wise details of allocation for 1978-79, by executing agencies, may be
seen in Appendices I—VIL :

‘ PHYSICAL ARCHIEVEMENTS AND TARGETS
Crop Production ' .

11. Actual production.of major crops during 1976-77, likely achievements during 1977-78,
and targets for 1978-79 and bench-marks for 1977-78 for Fifth Plan are shown in Table 2.

TABLE 2

Production of Major Crops 1976-77, 1977-78, Fifth Plan Bench-marks 1977-78 and Targets
Jor 1978-79

1977-78
Crop 1976-77 Target Eéﬁma{ed" Achievement Bench-mark  1978-79
(Actunal) Achievement as percentage for Fifth Taregt
- of target Plan
] ‘ (1977-78)

1 2 3 4 5 A
] "~ —Thousand long tons— ~ (Per cent) —Thousand long tons—-',
Total Food-grains . 13,130 14,077 12,582 89.4 13,100 13,815
Wheat .. . .. 8,999 9,500 8,158 85.9 8,700 9,200
-Rice .. . .. 2,694 2,832 2,904 102.6 2,900 3,020
Maize .. .. .. 752 935 808 86.4 800 875

Other food-grains .. o 685 810 712 87.9. 700 720
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1 ’ ;/'j' - z T P B
Sugarcane | 29,057 29,50 29,607 100.4 28,000 - 30,150
Cotton (Lint) 428 612 566 92.5 578 630

~ Qu0* - (3,500 (3,133 . (3,300  (3,600)%

Oil Seeds .. .. . 1,228 1,610 1,453 9.3 1,544 1,660

Cotton seed .. . 856 1,225 L2 924 1,156 1,260
Rape and Mustard .. . 292 288 236 82.0 300 . 310.
Groundmut .. .. 6 75 n 9.7 63 15
Sesamum .. .. .. 12 12 12 100.0 12 2
Others . .. — 10 T2 20.0 13 3
. Pulses .. .. . 831 825 802 97.2 830 845
" Gram .. . . 639 630 610 9.8 648 640
Mash .. " 26 0 2 8.7 = 25 . 81
Mong .. .. .. 29 35 0 857 30 3
Masoor .. .. .. 3 - 30 . 33 110.0 30 32
Others .. .. .. 107 100 103 103.0 100 110

"*Figures in pstentheses indicate producdion of cotton lint in thousand bales. |
12. The input programmes proposed for 1978-79 to achieve the above mentioned erop pro-
duction targets are described below : : : ' ‘

Fertilizer ‘

- 13. Tt is planned to di’étﬁbute 820 thousand nutrient tons of fertilizer during 1978-79 (630
thousand nutrient tons of Nitrogen, 180 thousand nutrient tons of phosphorus and 10 thousand
nutrient tons of potash), as against an estimated off-take of 720 thousand nutrient tons in 1977-78.
This shows an increase of about 13.9 per cent over the previous year. The province-wise estimated
off-take during 1977-78 and the target-for 197879 are shown in Table 3. T

TABLE 3
Fertilizer off-take durtng 1971-T8 and Target for 197879

SR T " EBstimated  Off-take
Province : ) ) cig#-lf/% » 7 %)
_ T . B " (000 nutrient tons)
Punjab .. . .. . e .. 473 549 (67%)
Sind e o . o 194  185(22.5%)
‘N.W.FP... .. . A e .. . 50 74 9%)
Baluchistan .. . e v 3 12 (1.5%)
Total 720 . 820

14. 'The Fertilizer application per eropg»ed acre is expected to increase from about 35 nutrient
Ibs. in 1977-78 to about 39 nutrient Ibs. in 1978-79. : -
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Tablls‘i The estimated crop-wise usage of fertilizer for the years 1975-76 to 1978-79 is shown in
e 4. :
TABLE 4

Estimated Crop-wise usage of Fertilizer during 1975-16 through 197819

Crop 1975-76 1976-77 197778  1978-79
(Target)

(000 nutrient tons)

Wheat . . . . 264 303 346 394
Rice . . . . .- . 66 76 87 98
Maize .. v .. ‘. - 39 - 44 50 58
Cotton .. .. .. . . 88 101 115 131
Sugarcane .. . . e o e o 60 69 v 90
Others .. . . .. ‘e ”33 38 43 49

Total .. 55 631 720 820
o The cropwise break-down has been basod maialy on the estimates of ESSO Pakistan Fertlizer Comn:

pany, with some adjustments. - wn G

]

 16. The estimated availability and import requirements of fertilizer for 1978-79 to oot the
above targets are given in Table 5.
TABLE 5 (
Estimated availability and Import requirements of Fertilizer for 1978-79

- N P K  Total
Exzpected stocks on 1st July, 1978 .. . .. .. 68 45 3 116
Eetimated local production ..~ e . o 420 60 — 480
 Estimated total availability .. T 105 3 s
Offtake Target .. .. 60 180 10 80
Bstimated Imports .. 2. 1 1 2

17. To achieve the targeted off-take of 820 thousand nutrient tons during 1978-79, following
steps need to be taken or continued : '

(@) A position of over-supply at the aggregate level ; ‘

(i) Further improvement in fertilizer distribution machinery through expansion of rural

outlets and encouragemént of multiple marketing channels for sale ;

(iii) Maintenance of suitable input-output price relationship ;

(iv) Special efforts to popularize use of phosphatie fertilizers to further improve N:P ratio ;
(v) Subsidizing of fertilizer prices ;

(vi) Special efforts to popularize fertilizer in the barani area; and

(vii) Adequate credit availability. "

18. A sum of Rs. 974.600 million has been provided for subsidy on fertilizer distributibh
during 1978-79, against the revised esiimates of Rs. 617.200 million in 1977-78. -

19. A National Fertilizer Development Centre has been established in the Planning and
Development Division with the assistance from UNDP/FAQ/NORAD. The Centre will worle
out fertilizer demand by type, quantity and- source of fertilizer for each province and crop.
Marketing of fertilizer will be studied with a view to streamlining the system. The Centre
help conduct fertilizer als on farmers field and collect and process data for economic studies,
particularly on fertilizer prices in relation to agriculture commodity prices. Some international
and" local staff has joined the project, -
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20, Prownce-mse seed prdourement and dlstnbunon programme for the years 1917-78 and ,
1978-79 is gven in Table 6. _ , ' S
. TABLB 6 ; : ; a o : ‘

Promee-wm Seed Procurement %713?_%'%””@ Programme for 1977~78 and -

. 1977-78 g .‘ > 1978-79
s Quanﬁty Quantity Estxmated Dlstribut!on :
) pr@mued uted quantity ' target
. from - - procr
197677 . . from Ny
“eop . 197778 |
. CIOp . i

(OOQmaunds) T

Cotton ... = .. .. . 1013 - 4% . 700 700
Paddy .. STl e T 124

. Maize .. . oc .l T o 400 a1 15 1S

- Wheat ..o .. .ol 00 o700 - w0 Liso
SGram . .. L. Lo il oTas a8 200 0 T
Othefs :'," .. S se ‘,7.‘. ’ 30 T . f“‘: . 30 ) 30

sl s Tiw am

o Cotton .. ..o .o L. 53 465 - 150 150
“Paddy ... .. . a0 0 . un o1
Wheat - .. .o i c@ . 45 e 00 ‘

S T i .

. e B 4T 2 3 T 24

, © Subtoml .- % .40 29 104

o Wheat - .. L. T 0213 38 38 O
Ceec ol Substotal. S o®’o B W
. Toml 61 1M ”‘31: N

R ] addiﬁon Governmerit ha reomtbr‘ . decided to s hpen 30 000 tons (804;000 mds of Seed of yielding wheat
varieties for of Rabi 1978-79 Crop. Anangemen&s ve been finalized to imi)oﬂ ooohzﬁ xito
and270tons&o . Efforty are behg toimportremammgquanmyof&edalso.
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21. Punjab.~1It may be seen from the data given in Table 6 that against 1,275 thousand maunds
of seed of the major crops distributed in 1977-78, the target for 1978-79 has been placed at 2,039
thousand maunds, showing an increase of about 60 per cent. In 1978-79, the main quantitative
increase is envisaged for cotton, paddy and wheat seed.” The cotton seed distribution would increase
from 459 thousand maunds in 1977-78 to-700 thousand maunds in 1978-79 and paddy seed from
67 thousand maunds to 124 thousand maunds and wheat seed from 710 thousand maunds to 1,150
thousand maunds.

22. Sind.—Seed distribution target for cotton, paddy and wheat has been proposed at 261
thousand maunds in 1978-79, against 520 thousand maunds distributed in 1977-78. Major short-
fall in 1978-79 was in cotton seed distribution. Against 465 thousand maunds of cotton seed
distributed in 1977-78, the target for 1978-79 has been placed at 150 thousand maunds. Seed
distribution target for wheat has been placed at 100 thousand maunds in 1978-79, against the previous
year’s actual distribution figure of 45 thousand .maunds.

23, NWFP.—It is planned to distribute 104 thousand maunds seed of all the major crops in
1978-79, against 40 thousand maunds distributed in 1977-78, showing an increase of about 160 per
cent. Distribution of wheat seed is proposed to increase from 33 thousand maunds in 1977-78
to 75 thousand maunds .in 1978-79.

4. Baluchistan—Wheat seed distribution target for 1978-79 has been placed at 38 thousand
‘maunds, against 13 thousand maunds distributed in 1977-78.

25. The overall seed distribution target for 1978-79 for all the major crops has been placed

at 2,442 thousand maunds, against 1,848 thousand maunds of seed distributed in 1977-78. Thus,
the seed distribution target is about 32 per cent higher than in 1977-78. There is a need to increase

the efficiency of public sector organizations for procurement and distribution of improved seeds.
26. The rates of subsidy and premium (on purchase of improved seed from registered growersy
for various crops in the four Provinces are shown in Table 7.
TasLE 7
Rate of Subsidy and Premium on Purchase of Improved Seeds
Pundab Sind NWEFP , Baluchista-m
Crop Subsi:dy Premlum Subsidy Premmm Suﬁsidy Premium Subsiderremium )
...... Rupees per maund. .....
Cotton .. .. 10,00 15.00 —_ —_— — — —_ —
Paddy .. .. 6.5 2,00 - 2.00 — — —_— — ;
Maize . .. 65 2.0 - — 14% - - - .
Wheat . . 7..48 4.00 500 3.00 145 — 6.00 8.00 i
Gram ... 65 20 @~ @ —  — -
Othes .. .. 6% 20 — — 4% — — -~ ’
. o :
22.00

— ——w w T




97

27. The Provincial Governments have made provisions in their Annual Development Pro-
stammes for subsidies on &rocmement and distribution of improved seeds. The provision made
for the purpose is Rs. 20.00 million by the Punjab, Rs. 1.00 million by Sind, Rs. 1.63 million by
NWEFP and Rs. 0.10 million by Baluchistan. These provisions made by the Provincial Govern-
ments appear adequate for seed distribution targets of 1978-79.

28. 1t is estimated that area under high yielding varieties of wheat has increased from 10.70
million acres in 1976-77 (59 per cent of the total wheat area) to 11.30 million acres (72 per cent of
the total wheat area) in 1977-78 and would further increase to 11.90 million -acres in 1978-79 (74
per cent of the total wheat area). Similarly, the area under high yielding rice varieties is estimated
to increase from 1.70 million acres (40 per cent of the total rice area) in 1976-77 to 1.84 million acres
(41 per cent of the total rice area) in 1977-78 and to further 1.90 million acres in 1978-79,

29. The Federal and the Provincial Governments of Punjab, Sind and Baluchistan have made
provision in their Annual Development Programmes 1978-79 for implementation of Seed In dustry
Projects. In 1978-79, seed processing plants will be imported and installed, Nucleus and founda-
tion seeds of all the major crops would be produced by the Provincial Governments in 1978-79
for further multiplication in 1979-80 as certified seed. “The Seed Industry Projects would start .
yielding high quality seed of all the major crops in 1979-80 and onward. :

Plamt Protection

30. A sizeable damage is caused to crops by insect pests and diseases and the im portance of
plant protection measures in minimising losses needs no emphasis. The target for plant protection
coverage by curative measures fixed for 1978-79, both through aerial and ground operations is
12.02 million spray acres (3.60 million spray acres by aerial operations and 8.42 million spray
acres by ground operations), against an estimated coverage of 9.71 million spray acres (3.25 million
spray acres by aerial operations and 6.46 million spray acres by ground operations) during 1977-78.
The province-wise break-down of the estimated coverage during 1977-78 and the targeted coverage
during 1978-79 are shown in Table 8 below.

TABLE 8

Plant Protection Coverage 1977-78 and 1978-79

Estimated coverage 1977-78 Target for 1978-79
Province e . i , -
: Aerial Ground  Total Aerial Ground  Total
operations operations operations operations
..... .million spray acres..... .
Punjab o . 1.88 5.00 6.88 1.30 6.60 7.90
Sind . . 0.61 1.02 1.62 0.97 1.12 2.69
N.W.E.P. .. .. 0.73 0.31 1.04 0.9 0.45 1.44
Baluchistan .e . 0.03 0.13 0.16 0.3 0.25 0.59
Total .. .. 3.25 6.46 9.71 3.60 8.42 12.02

31. It may be pointed out that the aerial plant protection programme has been kept at about
the 1977-78 level while more emphasis is proposed to be placed on control of -pests and diseases
through expansion of ground operations.
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. 32.. Preventive meastres consisting largely of seed treatment against soil and seed borne
. diseases and control of pests through cultural practices will be intensified during 1978-79, The
crop-wise break-down of the estimated area covered with plant protection measures during 1977-78
and targets for 1978-79 are shown iq Table 9. o .
TABLE O

Crop-wise Coi:erage ofArea by Aerial and Ground Operations during 1977-78 and 1978-79

. 1977-78 (Estimated) 1978-79 (Target)
Crop Aenal Greund T Total Aevrialr ” Groun;i» v'.i’btal
opera-.  opera opera- opera~
tions . tions tions tions
) ————000 spray acres———— .
Cotton 1239 3,506 4745 800 4356 5,156
Paddy 1275 . 562 1,837 1449 854 2,303
Sugarcane - 500 503 1,003 - 700 772 1,472
Maize , 135 21 356 136 468 604
Oil seeds = 15 15 250 5. . 215
Orchiards '_ 51 466’_ 517. 166 599 765
Tobacco s 102 12 - 99 90 189
' Vegotables — 3 W — 4 Casy
Others L e 706 06 o~ 197 797
Total 3350 6463 O73 - 3600  BAS 12018

33. The province-wise and crop-wise estimated area covered by ground and aerial opéraﬁoﬂs
during 1977-78 and the targets for 1978-79 may be seen in A riexures VIII to XIL.

34. To achieve the above targets, the following measures need to be taken :
(@) Streamlining of 'the‘pesﬁéi&e diétriﬂiiﬁbn system ; a ’
(i7) Supply of spraying equipment ‘to farmers at sﬁbsi&ized cost ;
(i) Training of farmers in plant protection opemtions and handling of pesticides ;
() Provision of better training faciliies for the plant protection staff itself and improved
© supervision ; - S
(v) Improvement in coordination between the aerial and ground operations ; and

(vi) Expabsion of pest identification and warnmg system.

~
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© 35" X u of RS, 296 mmnnonhasbeenﬁovidedfofmﬁew&ﬁu&l Development Programms
1978-79 for the plant protecﬂon sub-sector. The agency-wxse break-down of ‘the '4llocations is
- as follows :
S L e CTABEE-FO o oo Moy
Tm'gets and Achievement for Ldﬂd D‘eve‘lopmm 1977-78 aﬁd 1978-79

Agercy L ADP Pro- Provrsion

1977-78 1978-79
~—million rupees—-, . ~

Federal .o T e T e oo e . 98.316 97.160
Pugjab .. .. . N . 148.551  133.800
Sind .s .o 3 . P .o n ) 33.(m 40-”
N.W.EP. .. e o e 17.000 18.900
Baluchistan ce - .. e .. 6.000" 6.500
Total - 302.867  296.360

Agncnltnral Mechamzatlon

36. The Provincial Governments maintain a ﬁeet of bulldozers for hlrmg out to farmers for
land levelling purposes. 'The targets and achievements for bulldozer procurement during 1977-78
alongwith targets for 1978-79 are shown below : A )

Agency - : 197778 1978-79
— B Target Achievement  Target
Lo "~ ——No. of bulldozers—

Baluchistan .. e e er e 10 - s 10
Sind D . 70 104 50
Pujab .. .. . . e 2 = 397
Sub-Total (Provinces). .. 100 160 457

FATA. .. 15 - 18 —

Total . 1S 178 457

, In NW FP,, ‘about 220 bulldozers were  propo

. to ‘be procured under non-developmental
-budget: through the Itahan Supphers Greﬂit d ‘

these were duly recelved.
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37, The targets for land development for 1977-78 and 1978-79 alongwith achievement during
19?74781.@shqwnb¢!9ﬁ2:_,"'Q'j.‘ P LT TR

Tapre 11 » ‘
Targets and Achievement for Land Devélopment, 1977-78 and 1978-79

v

1977-78

| | , 1978-79
Agency Target Achievement Target

‘ . ——thousand acres——

Baluchistan .. .. . . . 37 29 4
NWFP. L e .. 50 - § - 35
Sind .. . . R 59 ss T8
Punjab .. .. . A .. 90 114 255
Sub-Total (Provinces) . 236 206 412

FATA. .. 5 4 8

” Total .. - 241 210 420

38. Actual achievement in respect of land levelling was greater than the target for 1977-78 in
case of Punjab ; there was a slight shortfall in case of Sind and Baluchistan Provinces, while the per-
formance in case of N.W.F.P, was unsatisfactory. Poor performance in case of N.W.F.P. was mainly
because of delay in the arrival of new bulldozers, and engagement of the existing fleet in other ac-
tivities such as road construction in Tribal Areas and construction of embankments (bunds) in
D.I Khan Division to harvest torrent (Rod Kohi) waters. '

39. The Baluchistan Government proposes to purchase 10 bulldozers and four ten-wheeler
transporters. Workshops will be set up at various locations and equipment will be procured for
mobile workshops. In NNW.F.P, construction of category II workshops at Mansehra and Timmer-
garah, in Dir will be initiated. The Sind Government procured 160 light bulldozers during 1977-78
and envisages to purchase 50 heavy bulldozers under U.K. Government credit. In case of Punjab,
land for setting up of a workshop at Kasur has been purchased and the construction work will be
undertaken while arrangements for the. purchase of land for a similar workshop at Vehari are
being made. Additional facilities in the form of machinery, repair sheds, foundry shops & storage
and office accommodation will be provided at the existing workshops. Vehicles, transportation
machinery including tractor trollies will be purchased with a view to maintaining regu'ar P.O.L
supplies, and promptly attending to the break-downs in the field as well as keeping effective super-
visory control. Under the project entitled * Provision of tractor pools at ?&s' Headquarters”,
about 45 tractors, 30 rotavators and 32 seed-drills were purchased during 1977-78 while more
machines and equipment will be purchased during 1978-79. The aim is to make available farm
machinery to those who cannot afford to.purchase their own and also to popularise the use of im-
plements and machines not hitherto used by the farmers. Under the project entitled “ Training
of young farmers in operating tractors, implements, plant protection equipment, and running of
tubewells *°, about 500 operators were trained during 1977-78 and the training programme will be
expanded during 1978-79. Construction of buildings for offices and worksﬁop for Agricultural

Mechanisation Research Institute, Multan will be continued. Machinery would be purchased,
additional buildings would be constructed and more staff would be appointed at the karkhana
Aqlate Zarae, Bahawalpur which was transferred to the Agriculture Department by the Small In-
dustries Corporation in November, 1976. This Karkkana will be utilised for manufacture of im-
plements and appliances developed by the Agricultural Engineering Organization.

NIEEN
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- 40. An IRRI-Pak Agricultural Machinery Programme has been started as a coilaborative,
frogramme of the Agricultural Research Council of Pakistan and the International Rice Research
institute, Philippines. The objective is to provide suitable machines for small farmers through local
manufacturing channels. The  designs developed under this programme are  made available
free of costs to selected manufacturers in- the region. ' Cot

"'41. About 12 thousand tractors were imported during 1977;78'fqr sale to farmers against the .
target of 15 thousand. The target for import of tractors during 1978-79 would be 15 thousand,. :

Sofl Conservation

42. No soil conservation programmes have been proposed for "imgllementati.dn by Ageﬁéiéé;
in Northern and Tribal Areas under the development budget. - A new project on * Reclamation and’
Soil Conservation ” is to be implemented in Azad Kashmir. : , : A

43. Two on-going soil conservation programmes in Kachhi and Chagai Districts and a sand
dune stabilization programme in coastal areas of Mekran Coast, which were implemented during
1977-78 in Baluchistan, will be continued during 1978-79 as well. No project ‘on soil conservation
was implemented under the development budget in NWFP and Sind Provinces during 1977-78 and
the position would remain unchanged during 1978-79 as well. In case of Punjab, new vehicles are
proposed to be procured for replacement purpose and work on construction of buildings for offices
and stores for Soil Conservation Directorate, Rawalpindi will be continued. Soil con=-
servation activities on an extended scale will be.carried out under a new project to be implemented
in the Rawalpindi Division and parts of Sialkot, Sargodha, Mianwali and D. G. Khan Districts.
Another new project to be taken up for implementation during 1978-79 is known as “Soil Conserva-
tion in mini dams on sub-catchment basis”. This project would mainly cover Rawalpindi Division
and is designed to treat the problem of soil conservation and run-off of water in an integrated manner
on sub-catchment area basis through active participation of the people. Run-off of water would be:
tapped through mini dams, cattle ponds, and fish ponds in the upper reaches of each sub-catchment
and will te utilized for agricultural purposes.

Suppert Price Policy

* 44, The support/price policy programme has been kept under review to provide necessary
incentive for increased production. The existing position of prices of agricultural crops is as fol-
lows : :

(i) Wheat.—The support/procurement price of Rs. 37 per maund announced for the 1974-75
crop, remained operative for the 1975-76, 1976-77 and 1977-78 crops. For 1978-79
wheat crops the support price has been increased from Rs. 37 to Rs. 45 per maund (an-
nounced on 30th August, 1978). ‘

(ii) Rice and paddy—With a view to maintaining the production of basmati rice and to im-
prove relationship between the price of basmari and Irri-6 price, the per maund price of
basmati rice (fair average quality) has been increased from Rs. 95 in 1977-78 to Rs. 110
for the 1978-79 crop. Similarly, the price of Irri-6 rice has been increased from Rs. 46
to Rs. 49 per maund for fair average quality and Rs. 54 to Rs. 56 per maund for superior
grade. The per maund basmati paddy price has been increased from Rs. 52 in 1977-78
to Rs. 60 for the 1978-79 crop. The price for Irri-6 paddy Rs. 30 per maund announced
in 1977-78 will remain effective in 1978-79 also.

(iii) Sugarcane.—The per maund minimum guaranteed prices announced for 1975-76 crop
(Rs. 5.50 for NWFP, Rs. 5.75 for Punjab. and Rs. 5.90 for Sind) remained operative in
1976-77 and 1977-78. ‘

(iv) Cotton—The per maund prices of seed cotton 1977-78 crop were raised to Rs. 138 for
AC-134, N.T., BS-I; Rs. 149 for B-557,149F; Rs. 160 for Surmast, Qallandri, Deltapine,
MS 39, MS 40; and Rs. 132 for desi varieties, against the price of;Rs. 125 per maund for
'upland varieties and Rs. 120 per maund for desi varisties for the 1976-77 cotton crop.
The seed cotton prices of various types announced in 1977-78 will remain effective in 1978-
79, except for desi cotton whose price has been increased from Rs. 132 to Rs. 134 per
maund for 1978-79 crop.- . E

(v) Maize, potato, Onion and pulses—These crops were included in the price support pro-
gramme in 1976-77. The per maund prices fixed for 1976-77 viz. Rs. 32 for maize, Rs. 25
for potato, Rs. 18 for onion, Rs. 45 for gram (black, whole) and Rs. 70 for masoor (whole)

. remained operative in 1977-78 also. ' _ -

(vi) Oilseeds.—For the first time, the support price of Rs. 80 per maund for soyabean, Rs. 90
per mauclég for sunflower and Rs. 75 per maund for saflower for the 1977-78 crops were
announced.
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_: .45, The Rakistan Agricultural Storage and Services Corporation was established. in-1973. for
purchase of agricultural commodities directly from the producersin order to.ensure better prices-for
their produce. The Corporation was asked to procure wheat for supply to NWFP, Azad Kashmir
and'Deferice Forces and about 230 thousand tons were procured against the target of 500 thousand
tons for 1977-78. At the start of paddy procurement season, the prices were depressed below the
notified prices of IRRI and Basmati. PASSCO was directed to enter into paddy marketing and
about 138 thousand tons ofépaddy were procured duri dg 1977-78. . PASSCO sold about 5,014 tons of
pulsesto the Utility Stores Corporation, CSD private dealers etc during the year. The Corporation
also procured about 30 thousand tons of various pulses. In addition, 9,856 bags of potatoes were
sold in the open market from the produce of last year, while 1,661 tons of potatoes were purchased
from the produce of this year and were stored in cold storages. )

8

, 46, PASSCO completed construction of 140 thousand ton storage capacity for foodgrains.
In addition, a target of 160 thousand ton capacity was fixed for 1977-78. of which work on 86 ‘thou-
sand ton capacity is in progress. The progress is slow because of paucity of funds ~ Construction
of a cold storage of 3,000 ton capacity is nearing completion at Lahore. The Corporation also plans
to install Dehydration Plant near fruit and vegetable market, Lahore. Construction of two Pulse
(dal) splitting plants at Lahore and Sargodha has been completed, while land for another plant at
Hyderabad has been acquired.

47. PASSCO maintained 20 Agricultural Machinery Pool Centres with a total strength of 115
tractors and 50 threshers. The Machinery Pools are equipped with implements needed by the far-
mers for primary and secondary tilleage, land levelling etec.

' 48. The Board of Directors of PASSCO has decided that acc;ounfing year of PASSCO should
be in line with the Banking Institutions viz., January to December ; hence they have supplied in-
formation for first six months of 1978-79. ‘ ‘

49, Under procurement programme of agricultural commodities, PASSCO proposes to pro-
cure wheat 50 thousand tons, moong and mash 7 thousand tons, gram 4 thousand tons, masoor 200
tons and paddy 150 thousand tons during the first half of 1978-79. In addition, PASSCO plans to
install cold storages at Karachi, Quetta and Peshawar. Also, a Pulse (Dal) Plant will be installed at
Hyderabad. More tractors and agricultural implements will be purchased during the year.

50. A citrus grading plant established by the Federal Department of Agricultural and Livestock,
Products Marketing and Grading at Peshawar was put into commercial operation during 1977-78.
Transfer of the plant to NWFP Government is being negotiated. Work on the Federal Government
scheme “Development of Agricultural Marketing in Pakistan will commence during the year. It is
expected that grading of bones for export will be introduced during 1978-79. The market and la-
boratory research on various agricultural commodit’es continued during 1977-78 and grades for
mango, walnut, etc. were formulated. In addition, grade standard and grading and marking rules
were drafted during 1977-78 for frozen and canned shrimps and prawns. The programme will
continue during the year. It is expected that the Government of Punjab will initiate their pro-
grammes relating to “Creation of Commodity Marketing Board” and “Processing of mangoes and
citrus” during the year. :

Agricultural Credit

51. The farmers need credit for purchase of production inputs. The volume of institutional
éredit available to the farmers is far less thail their requirement. To alleviate this situation the
Goveinmet have taken several measures viz: induction of comirercial banks in agricultura lloaning,
introduction of “Pass Book System” and increased allocation in the credit plans. A target of
"Rs. 2.200° millioh- ! has” beert "ﬁxsd for -institutional agricultural credit during 1978-79, * against
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Rs. i,496. 4 million disbursed during 1977-78. The details regarding disbursement of loan to farmers
through institutional credit agencies during 1977-78 and target for 1978-79 are given below : .

Tape 12 . .
Institutional Credit to E,a’rmers" .

Institutional Credit Agencies

Year — . , — . —
ADBP Agri. Coops. Taccavi Commercial Total
o Banks
———million rupees—
1977-78 (estimated disbursement) 430, 53* 280.12% 6.09%*  779.80 1,496.51
1978-79 (target) -~ .. 690.00 319.60 i5.00 1,176.00  2,2060.00
*Upto March 1978,
*Bxcluding N.W.F.P.

52. Out of Rs. 430. 53 million disbursed by the ADBP during 1977-78, the short, medium and
long term loans were of the order of Rs. 4,72 million, 14.53 million and Rs. >71. 57 million, res-
pectively. Two bank branches sub-branches were added to the previous number of 174, while the
number of regional offices remained at 17. During the last few years, the bank had opened branches
at tehsil level on the request of Provincial Governments. The policy is to strengthen the existing
branches rather than to open new ones, except for a few branches to be opened in the IRDP markaz
during 1978-79.

33. Csvporaiv.s.—The Federal Bank for Cooperatives established in 1976 is the principal .
loaning agency for cooperative banks in the country. It provides the cooperative banks guidance in
improving flow of credit to small farmers through the cooperative societies. The bank sanctioned
Rs. 203.8 million as production laons to agricultural cooperative societies during 1977-78. The
target for disbursement of loan for 1978-79 has been fixed at Rs. 319.00 million.

54. Baluchision—Due to financial constraints, establishment of a cooperative farm
could not be organised during 1977-78. Three cooperative farms are proposedto be established during

1978-79.

55. N.W.F.P—Four cooperative farms were established i,n-1977-78, one each in D.I. Khan,
Bannu, Peshawar and Mardan Districts under the national scheme of cooperative farming. Con-

-solidation and development of these farms will continue during 1978-79. Under the scheme “Dis-

semination of Cooperative Education and Publicity”, construction of 3 residential flats, installation
of tubewells, sewerage system and construction of internal roads were undertaken during the year.
Training classes for Cooperative Inspectors and Sub-Inspectors and managerial staff of cooperative
societies will be held during 1978-79. In addition, four divisional level seminars will be organized
during the year. Under the cooperative soil conservation project for Peshoongari area of Peshawar
District, 5 tubewells will be operated to reclaim 500 acres of water logged agricultural land. Build-
ing for Women Handicraft Marketing Centre will be completed and equipment will be purchased.
About 10 thousand tons of fertilizer and 36 thousand tons of cement will be distributed through the
primary cooperative societies under the project entitled *“Revitalization of Rural Supply Cooperative
Corporation”. A sum of Rs. 10 lakh will be spent on construction of Cooperative Chamber.

. 56. Sind.aDevelogment and consolidation work on the already established cooperative farms
continued during 1977-78. It is envisaged to provide machinery to these farms during 1978-79.

57. {unjab.—Agricultural machinery such as tractors (20), cultivators (1 5), threshers (60),
rotavators (5) and tubewells (6) were provided during 1977-78 to the five cooperative farms already
established under the national scheme for cooperative farming. Six tubewells will be installed by
these societies in 1978-79. Small implements will also be supplied and construction of godowns and
offices for cooperative farming societies will be undertaken during the year. Under the*“Coopera-

“tive Sheep Shearing Scheme”, 1440 sheep were supplied to the members and 3,383 maunds of wool
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was procured and marketed during 1977-78. The programme relating to procurement and market-

ing of wool will continue during the jear. Installation of tubewells initiated under the project
“Cooperative Farming for Sugarcane Production in Pasrur during 1977-78  will continue during the
year. It is expected that about 500 acres of sugarcane will be raised for supply of cane to the sugar

- mill at Pasrur. A dair- cooperative farming society will be organized in Rawalpindi District for
supply of fresh milk to the Islamabad Milk Plant. - s

Government Foodgrain Storages

58. The storage capacity ‘available with the piublic‘ sector (upto June, 1978), storage under
comstruction and storage target for 1978-79 are shown below : '

~ Tasce 13
Stofage Capacity

" Estimated Té_l;get for . Target for Total cépa;-
capacity  1977-78 li- 197879  city by the

Agency ~ in June kely to be end of
1978 completed 1978-79
by end of

June, 1979

_——thousand tons

Provincial - ~

Punjab .. .- - 973 150 145 1,268
Sind | .. .. .- . 395 40 T 442
NWFP .. e 142 s 7 174
Baluchistan - . w190 - 21 14 - 114
subTotal .. . . 1s8 2% 153 1998

Federal | o
Food Wing (Food Directorate) . 25 - — 25
AK. and NA. .. . ‘e . 20 b — 20
Defence Di\;ision . v - 50 ;e —_— 50
Commerce Division . . 688 — 37 725
Sub-Total .. LT wm . — s s
Total .. 23m 26 20 2818

50. A sum of about Rs. 90 million for construction of new storages and about Rs. 30 million
for completion of the on-goigg schemes has been provided in the Annaul Development Programme,
1978-79. The funds provided for new storages in 1978-79 will be adequate to construct about 210
thousand ton capacity. By the end of 1978-79, the total storage capacity availabe in the public
sector would be 2.818 million toris (2,093 million tons with the Provincial Governments and Food
and Agriculture Division for wheat, 0.688 million tons with Rice Export Corporation for rice and
37 thousand tons with: the Cotton Export Corporation to store about 200 thousand bales of cotton).

60. With the expected increase in production of foodgrains, the demand for storages would
increase. A comprehensive plan on future need of storages for all agricultu al commodities and in-
putsis being prepared by a Canadian Consultant irm. The plan is expected to be ready by the end
of December, 1979. _ ‘

oy
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Research on Crop Production

. .776;. Following new high yielding varieties weic evolvﬁ/selected for general cultivation during
977-78 *

Punjab .- . .. .. Rice Pak. 177 (released).

Sind .- .. _ Batley T3, 70 (released), Rice {R-156 (Selected)
Cotton K-68 (Approved).

NWEP .. .. . Barley Beacher (released), Tobacco Varieties Coker:
213 and Speight G-28 (recommended for release).

About 7000 lines of wheat were collected from all over the world andefforts were made to develop-
yarieties with better yield potentials by incorporating divergent genes for resistance to all prevalent
saces of Tusts. As @ result of these efforts, a few varieties of wheat have been developed and many
advance lines aré under trials for release to the farmers.,

62. The Agricultural Reseaich Council of Pakistan has launched 2 nuraber of cooperative
¢-search programines. hese programmes include wheat, barley and triticales, malze, -sorghum
and millets, rice, oi seeds forage and fodder crops. In addition, cooperative research programmes on
pulses, yegetables, sUgaL crops, cropping patters, soil micro-nutrients_,npost harvest losses, and barani
farming have been formul ted for imp]ementation during 1978-19. Work on the establishment of
Pakistan Agricultural Research Centre, of the Agricultural Research Council will continue. Facilities
will be further expanded at the existing Agricultural Research Institutes located in the various pro-
vinces. Work will continue of evolution of high yielding, salt tolerant, fertilizer responsive early
maturin and disease registant varieties of wheat, rice, maize, cotton, ;oilseeds, pulses, ruits and
some other minor crops. Also, research on evolution of high yielding and frost resistant varietics of
sugarcane will continue. Some success has been achieved in the introduction of tea, coffee and other
special crops and it has beent planned to continue the work.

. 63. A joint Indus Basin Reseatch‘Assessment Group ‘was constituted under the aegis of the
Planning Division with the active participation of the Ministry of Agriculture, ‘Ministry of Irriga-
tion and Power and the Ford Foundation. The objective of this assessment 18 to identify basic
scientific public policy issues which affect the jong term potential and stability of the Indus Basinv
agricultmal system. The Group identified . scientific and technical as well as economic research
areas and suggested appropriate means for addressing major research tasks. '

64. A sum of Rs. 84.082 million has beent provided for the sub-sector in the ADP 1973-79
against Rs. 61.581 million allocated for 1977-78.

Agricuitural Education

65, 1n Azad Kashmirf, work on the establishment ofan Agricultural Training Institute was
started sometime ag0- This work willcontinue during 1978-79. Trainingand educational programme
will continve in Diamirin the Northern Areas. Scholarships will continue t0 be awarded to students
¢rom the Tribal Areas for studies in agricultute. ‘

. Baluchistali Government do not propose 10 implement any agricultural education pro-
gramme during 197879 under the development budget. “.Scholarslﬁps will be awarded to S ents
of Malakand Division of N_.W.F.P. for g’smdics at Agricvitural College, Peshavat. Facilities in
Peshawar. Pre-service training of Field as well as Stock Assistants, in-service trainisg of Agri-
culture and Field Assistants of Agriculture Department and Stock Assistants of Animal Husbandry
Department was continued af that Institute. Refresher courses for farmers werc 2lso organised.
Equipment, buildings, furniture and other facilities will be provided under the Third Education
Projectat the Agricultural Training Enstitute, Sakrand, Sind, Sargodha and Rahim Yar Khan, P unjab.
Hostel buildings, Jaboratories, classrooms, teaching equipment, furniture and teaching stafl wonld
be provided at Agriculture University, Tandojam to increase admission capacity and to siart
certain new courses at this institution. New books would be purchased for the library at the
Agriculture University, Faisalabad and more facilities will be provided for faculties of science ané
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Tural home economics at this institution. Work on the remaining items under the Revised Sup-
plementary Scheme (Phase-IIT) for Agricultural University, Faisalabad will be completed. . . Pre-
liminary wor;: u:i connection with the establishment of an Agricultural College for Barani Area will
be.taken in hand. o 4 ,

Agricoltiral Extension
67. A sum of Rs, 45.920 million has been allocated for the sub-sector during 1978-79, against

Rs. 24,468 million provided for 1977-78, which shows an increase of 88 per cent. The agency-wise
breakdown is as follows : S :

TarLe 14
Allocations for Agricultural Extension

Agency T
(Million Rupees)

Federal . .. . . . 10.000 8.000
Baluchistan .. . .. DR ‘. - 4.300
NWFP. .. .. . 1.100 3.240
Sind .. . . . . . . 0.500 5.500
Punjab e . . . . 12.868  24.880
Total .. 24 468 . 45 . 920

68. Programhws of maximization of cotton production would be extended to cover n carly
240 thousand acres (180 thousand acres in the Punjab and 60 thousand acres in Sind) to inc rease
-acre-yield of lint by 1.3 mds. in the Punjab and 1.7 mds. in Sind.

. 69. In the Northern Areas, provision has been made for setting up of extension service in
Skardu and Gilgit sgencies, while in Azad Kashmir, it has been planned to strengthen the agri- .
cultural extension service alongwith continuation of on-going programmes of production of vege-
tables, potato and apple and establishment of experimental demonstration farms under the Co-
oper.iive, Maize Production Programe. ‘ L

70. In Baluchistan, funds have been provided for strengthening of agricultural extension
service in the province including irrigated areas of Hub Dam. Farmers training programims
would also be implemented during the year. It has also been planned to initiate work on develop-
mext of barani agriculture. In addition. programmes for construction of stores and residential
-accommodation have been included for im; lementation during the year.

melas at various levels during 1977-78 and it has been fplanned to hold 39 shows and melas during
1978-79." In addition, programme for strengthening of agricultural extension service in D.I. Khan,

Swat and Mardan SCRAP areas has been proposed for 1978-79,

72. The Government of Sind has allocated a sum of Rs. 5.5 million for launching IBRD
assisted Fxtension and Agricultural Development Programme during the year. :

. 73. A sum of Rs. 10. 586 million has been allocated for launching of IBRD assisted Extension
and Agticultural Development Programme in the selected: districts of the Punjab. ' It has also been
programmed to initiate work on a new programme of green belts. " In addition to on-going pro-
grammes for development of barani agricultuse,. vegetable cultivation, setting up of information
and publicity cell and strengthening and: making extension service more mobile will be continued
during the year, - - oo ‘ S

A [ .
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74" Provincial Goveroments have planved to. stresigthen the,
indicated below : ) e

H

agricultural extension service as

Oy

Tasie 15 TR
Agricultural Extension Service Staff

Province Staff empjoyed d;lring 1'97i7-7>8 | ) Staﬁ' str\ength; proposed for 1978-79
EADA  Agriculture  Field EADA  Agriculture  Field
Officers Asstt, ‘ Officer - Asstt,
~-Number— |

Baluchistan .. 13 54 366 15 78 385
N.W.FP. .. 18 159 598 ‘18 159 598 |
Sind .. . 2 203 723 12 203 723 " |
Punjab .. B 480 2,487 62 543 2,580

Total .. 86 896 4,174 107 983 4,286

Agricnltural Economics and Statistics

75. Preliminary work on the Third Census of Agriculture initiated during 1977-78 will ccntinue
during the year. Work on establishment of Planning Cells in Baluchistan and Sind will be initiated
. during the year. Wheat survey on 148 sample dehs was done by the Statistical Organisation of
Sind Government. The sample survey work on 125 sample deks of cotton is in progress., The
organisation will be strengthened with US AID assistance and necessary equipment will be sup-
plied during 1978-79.. Under the Government of Punjab project * Economic Study Cell , five
studies relating to various aspects of agriculture were carried out during 1977-78. The Cell proposes

to undertake more studies during 1978-79.

Animal Husbandry

76. Greater Emphasis has been laid on implementing programmes to increase production of milk,
meat and eggs. Priority will be given to those measures which would produce quicker results.
The major programmes will include improvement and expansion of facilities for prevention and
control of diseases, opening of new veterinary hospitals/dispensaries, setting up of diagnostic lab-
ratories at strategic places and opening of new livestock farms. Details of the programmes for
the various administrative units/provinces-are described below : -

MILK AND MEAT PRODUC’IION

77. Federal—In the Federally Administrated Tribal Areas, abeut 179 bulls and 180 rams
were provided for breed improvement during 1977-78. The programme for 1978-79 provides
addition of 60 new rams and continuance of direct breeding facilities.

78. Free breeding service facilities were provided in Azad Kashmir through provision of

51 cow/buffalo bulls and 48 rams and bulls maintained under subsidy programme during 1977-78.

This facility will continue for breed improvement in 1978-79.

- 719. Baluchistan,—The on-going programme for range and Sheep/goat ‘development will
continue in Baluchistan. The existing dairy farm at Quetta will be further ° developed to start
supply of processed milk in the city.  Another dairy farm opened in the province durin g 1977-78
will also be improved and one more dairy farm will be opened at a suitable place in 1978-79. For
breed improvement, 170 rams were supplied to promising breeders in 1977-78 in important breeding
areas, Ten breeding bulls and 300 rams will be supplied during 1978-79. Three centres for arti-
ficial insemination were continued and 400 cases were inseminated during 1977-78. About 500
casos will be insaminated at 4 centres during 1978-79.
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.80, N.W.F.P—Breeding facilities will continue to be provided in the N.W.F.P. to increase

*: poténtial for milk, meat and ‘wool production during 1978-79, About 80 bulls and an equal num-
ber of rams/bucks will be main! 4 under subsidy programme during 1978-79, ‘against 4 bulls
and 107 rams/bucks maintained during 1977-78. The programme for 1978-79 also proposes to
expand the artificial insemination coverage to about 14,000 cows/buffaloes through 10 centres.
against 958 cases actually inseminated at these centres during 1977-78.

Bl Sind—The work on the improvement of cattle, buffalo and sheep breeds was continued

{h-Sind through supply of 7 cow bulls, one buffale bull and 8 rams during 1977-78. Ten cow

bulls, 5 buffalo bulls and 20 rams will be supplied for strengthening direct breeding facilities. The

‘artificial insemination technique will be expanded to larger area to provide insemination facility to

gbout 6,1%007 c'?gvs/buﬁ‘aloes at 5 centres during 1978-79, against 1,542 cases inseminated at 3 centres
uring 1977-78. .

82. Punjab.—In the Punjab, the work initiated during 1976-77, under the scheme entitled
“Punjab Livestock Project” for increasing milk and beef production through Village Livestock
Associations, will be activated during 1978-79. For providing direct breeding facilities in the areas
not covered by the artificial insemination programme, 10 cow bulls, 25 buffalo bulls and 178 rams
were supplied under maintenance subsidy programme during 1977-78. 'The programme for 1978-79
proposes supply. of 15 cow bulls, 60 buffalo bulls and 210 rams, during 1978-79. In addition,
artificial insemination coverage will be provided to about 171 thousand cows/she buffaloes from
86 centres during 1978-79. About 77 thousand cases were inseminated at 72 centres in 1977-78.

- POULTRY PRODUCTION

83. Federal—The scheme entitled “ Coordinated National Programme for development of
rural poultry in Azad Kashmir > started during 1976-77 will be continued to expand and improve
facilities for prevention and control of poultry diseases and multiplication of quality cockerels to
impro’vg the rural poultry. :

.84, Baluchistan.—The Government poultry/broilers farms in Baluchistan propose to pro-

' dute about 3.00 million eggs, 20 thousand each of layers and broilers during 1978-79, against 2.00

. million eggs, 11 thousand layers and 10 thousand broilers produced during 1977-78. In addition,

it is proposed to open a new poultry farm during 1978-79 against three such farms opened during
- 1977-78. ‘

o 85. N. W.F. P.—InN, W.F. P. about 80,000 eggs and 20,000 poultry meat birds and 6,000 f
layers will be produced at the Government farms during 1978-79. About 76,600 eggs, 1,100 poultry |
meat birds and 5,200 layers were produced in 1977-78. ‘

~ 86. Sind—In Sind, it is estimated that about 6.65 million broilers and 3.02 million layers were
gi%lduceclia during 1977-78. The production targets for 1978-79 is 7.26 million broilers and 3.11
million layers. C

87. Punjab.—The Government poultry farms of Punjab will be fully utilized for the develop-
merit of rural poultry through iricreased supply of hatching eggs and quality birds, at cheap rates.
The Government of Punjab has started a programme for supply of poultry feed at cheap prices by
establishing a poultry feed mill. g’ﬂle production targets for layers, broilers and eggs for 1978-79
under the ¢ Increased Poultry/Broilers Production Programme’ in the Punjab are 2.00 million
layers, 4.00 million broilers and 832.00 million eggs against 1.64 million layers, 3.78 million broilers
- “and 684.22 million eggs estimated to have been produced during 1977-78. .

AnMaL HearTH (Disease CONTROL)

" 88. In order to increase production of livestock by-products on a short term basis, full atten-
tion will be given to disease control and eradication of epidemics. : f :

~ 89. Federal—In the Federally Administered Tribal Areas, 7 veterinary dispensaries were
" opened during 1977-78, while 8 new dispensaries will be opened during 1978-79 to improve vetefi-
‘pary aid facilities, , ' o
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- ... 90.~ For, improving veterinary. coverage.in the Azad ‘Kashmir, buildings will be constructed
. fot 8, veterinary dispensaries during 197879, against 4 dispensaries constructed during 1977-78,
‘About 0.48 milfion animals and poultry birds were treated and 2,21 million were inoculated durin
1977-78. 'The programme for 1978-79 proposes treatment of 0.60 million cases and inociilation
of 3.45 million cases. ‘ » o '

91. Baluchistan—The veterinary aid facilities in Baluchistan will be improved by opening

?vo ]%@.;dm - 1978-79,  Five veterinary dispensaries were opened during 1977-78.. About

.7.00 million cases of livestock and poultry will be treated and 6,00 million cases inoculated/vacci-
nated during 1978-79, while 4.00 million cases were treated and 3.00 million cases were inoculated
in 1977-78.  About 0. 50 million doses of sera/vaccine were produced during 1977-78. The target
for 1978-79 is to produce 1.00 million doses. o ' -

92. N.W.F. P—In N.W.F.P,, about 0.48 million %mﬂﬁy birds will be treated
and 2.3 million will be vaccinated during 1978-79, against 0.79 million treated and 2.18 million
"vaccinated diring1977-78. Facilities for treatment of animals and birds will be improved by coti-
structing buildings for 6 veterinary dispensaries during 1978-79. Ten veterinary dispensaries were

opened and buildings for 7 dispensaries and 2 veterinary centres were constructed during 1977-78.
The production of sera and vaccine at the Veterinary Research Institute, Peshawar will be about

9.1 million doses in 1978-79, against 8.6 million doses estimated to have been produced during
'1977-78. o SEEE

-, 93. Sind—In Sind, about 1.40 million animals/poultry will be treated and 2.5 million, will
 be inoculated/vaccinated during 1978-79, against 1.20 million animals/poultry birds treated dnd
'1.66 million inoculated/vaccinated during 1977-78. In addition, work on the construction: of

four veterinary hospitals started-during 1976-77 will be completed and work will start on constriic-
tion of 4 new buildings at other sites. .

94. Punjab~—In the Punjab, 3 veterinary hospitals/dispensaries and 33 veterinary ‘centres
were opened during 1977-78. About 5.6 million cases of {ivestock/%oul were treated and 33.20
million were given preventive inoculation/vaccination during 1977-78 bout 9.20 million cases
are proposed to be treated and 40.80 million inoculated during 1978-79. Production .of sera and
vaccines in the Punjab during 1977-78 was 58 million doses. The target of sera and vaccine pro-
duction during 1978-79 is 55 million doses. ' .

Eyg

EDUCATION AND TRAINING

‘ 95. Federal—In FATA, funds will be provided for 5 scholarships to B.V.Sc./DVM course
, students during 1978-79, against 3 scholarships awarded during 1977-78, '
96. In Azad Kashmir, Stock Assistants will be trained during 1978-79 to provide vaccination

facilities under the programme for development of rural poultry.

97. Provinces—In ‘Baluchistan, interested young breeders of livestock will be trained as
veterinary auxiliaries. In N.W.F.P. 18 B.V.Sc./DVM course students availed of the scholarships
facilities during 1977-78. Seventeen such scholarships will be provided during 1978-79.

98.  Great potential exists for increase in livestock
of range lands. Some suitable programmes have been implemented in four provinces and Azad
Kashmir and Northern Areas. In Azad Kashmir, about 6,205 actes of range lands were develg;f)ed
upto 1977-78 and a target to dsvel;% 2,500 acres has been. progosed for 1978-79.  A’similar
programme for the same purpose will be started in Baluchistan during 1978-79.

99. In Sind, 1,250 acres were reseeded and one Toba (water pond) excavated in addition to
nmaintenance of 4 Tobas excavated during 1976-77. In addition to maintenance of the previous
works, the programmes for 1978-79 incl’ud@s reseeding over 1,600 acres and excavation of 8 Tobas.

100. In the Punjab, programmes for develo pment of range land were implemented in Cholistan,
Thal, D.G. Khan and Pothwar areas. In addition to reseeding of 2,879 acres, about 2,597 acres
of the reseeded area were maintained during 1977-78. Also, two Tobas were excavated and 25
Tobas were maintained. - It has been planned to reseed about 2,500 acres and to excavate 2 Tobas

duting 1978-79.

Range Mapagement . .
production through proper management
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101 'In N.W.F.P,, it is proposed to survey 50,000 acres o identify suitabl¢ ar¢as for proper
development of range lands, of which about 6,000 acres will be developed in 1978-79. Pasture
mana%ement will be undertaken over 1,000 acres in Hazara Division under the Watérshed Manage-
ment Programme, . ' : R

Forestry

102. The data relating to industrial and fuel wood production given in Table 16 show that
country on an average produces about 29. 1 million cubic feet of wood, against the annual estimated
requirements of 52 million cubic feet. T 6 a ‘

ABLE 1

Industrial and Fuel Wood Production for 1971-72 to 1977-78 |

Yea_r 7 7 o Industrial Fﬁel Woddl ) 'Fam}

"Wood
(million cft)
1971-72 .. .. .. .. . 12.0 24.0 36.0
197273 . . . 15.5 18.0 33.5
934 .. . g . . 12.3 18.7 31.0 .
197475 .. .. . . . 7.8 142 2.0
197576 .. . e D 8.4 18.6 27.0
197677 .. .. . . . . 1.1 22.2 3.3
197778 .. .. . . . . 4.8 16.0 20.8
. Average per annum .. 10.3 18.8 29.1

103. To help meet the wood deficit, programmes of accelerating the pace of afforestation
especially through planting fast growing species such as Robinia, poplar, mulberry, eucalyptus
cto. instead of conventional hard and soft wood tree species are under implementation. Produc-
tivity from the existing forest is expected to increase under systematic maragement. Afforestation
along canals, roads, rail roads and in blocks are being undertaken, Irrigation facilities are being
provided wherever feasible. In Azad Kashmir and Hazara Division of NWFP, programmes to
improve the management of the existing forests, introduction of industrial forest plantation and
introduction of intensive exploitation of the forests have been prepared with the assistance of World
Bank and are likely to be implemented during 1978-79.

104. The achievements under afforestation during 1977-78 and targets for 1978-79 are given

in “Tabl_e 17.

3

Tasig 17
Province-wise Achievement and Targets of Afforestation for 1977-78 and 1518-79

Compact Plantation " Lincar Plantation
Province Targets Achieve- Targets Tafgets Achié\;e- Targets
1977-78  ments = 1978-79  1977-78 ments  1978-79

1977-78 1977-78

——Acres— ——Avenue Milcs;—.,— ,
() Baluchistan . - 54 40 — 30 20
(i) NWFP ... 15611 1,160 3,860 317 342 463
(i) Sind oo 1,290 - 1,841 4,169 . C = — . —
(v Pun;ab‘ RS 3,795 .3,553 5,794 1,525 1,635 2,011

Total ' ..v 20096 - 6610 13,863 1,842 2,007 ° 2,494
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105. The data given in Table 11 show that the achievements during 1977-78 under compact
afforestationis about 33 per cent, mainly due to poor performance of the programme in NWFP.
It is suggested that Government of NWFP may make efforts to improve the situation through
winning the cooperation of people in raising and maintenance of trees. The achievement under
linear plantation has exceeded the target by about 9 per cent. Programmes for raising commercial
plantation by the industrialists for meeting their requirements of soft wood needs to be given due
consideration. It is planned to raise compact é;lantation over 13.9 thousand acres during 1978-79
against the estimated achievement of about 6.6 thousand acres, while targets for linear plantation
during 1978-79 is fixed at 2,494 avenue miles against 2,007 avenue miles planted during 1977-78.
Furthermore, forest nurseries for supply of planting stocks would be raised on about 960 acres during
1978-79 against 909 acres of nurseries raised during 1977-78.

106. In Azad Kashmir about 12,000 acres were closed while the net area planted is estimated
at about 6,000 acres. Furthermore, forest. nurserises were established over about 115 acres.
It is planned to plant about 6,000 acres and to raise sapling/planting material over about 115 acres
during 1978-79. .

107. Under the scheme, * Introduction and Establishment ‘of Sericulture in Sind ** about
17.73 ounces silk seed was procured. Furthermore, 4 acres of mulberry nursery and 44.5 acres
mulberry plantation were raised during 1977-78. It is planned to procure 15 ounces of silk sced,
to establish mulberry nursery over 5 acres and to raise 40 acres of mulberry plantation during 1978-79.
In the other provinces, similar projects are under implementation tc supply disease free silk seed
and other facilities for enhancing silk production.

108 Is is planued to improve the existing national parks game senctuaries and game reserves
in all the provinces as well as in Azad Kashmir and Northern Areas during 1978-79.

“Watershed Management

109. Unde: the Watershed Management and Forest Extension Programme launched in NWFP
about 10,943 acres were afforested, and about 203 thousand fruit plants were dpl‘anted. during 1977-78
It is planned to expand - this programme to cover Swat and Dir Areas during 1978-79. Under
both the on-going and new programme it is proposed to afforest 20,000 acres and to establish

- nurseries onabout 220 acres during 1978-79. "In addition, it is envisaged to establish fruit nurseries’

on 28 acres and to plant 447 thousand fruits plants during 1978-79.

110. In Azad Kashmir about 126 acres were afforested and nearly 124 acres were sown under
the watershed management programme during 1977-78. It is planned to plant 500 acres and to sow
seed on another 500 acres during 1978-79.

111. In Pupjab, under the Watershed Management Programme launched in the Lehtrar
Valley, afforestation was undertaken on 450 acres, and soil conser\ation works were carried over
3,600 acres during 1977-78. It is planned to carry out anti-erosion works on 975 acres and afforesta-
tion on 900 acres during 1978-79. ‘

Fisheries

112, Federal—The fisheries development programme aims at to exploit the fish resources

.. both from the marine and inland waters. The production of fish is expected to increase from 253

thousand metric tons in 1977-78 to about 263 thousand metric tons in 1978-79. -

113. Under the Federal Government scheme “ Cured Fish Investigation ”, junior staff has
already been appointed and tea%[lﬁlimnem: suchas jeep, chemicals and furniture have also been
purchased. Senior technical staff could not be appointed due to non-finalization of recruitment
rules during 1977-78. Work relating to site selection and provision of other facilities will be under-
taken during 1978-79. ‘ '

114. Construction work on the Karagh, Bara Ghanche and Ghizar trout fish farm was
completed during 1977-78. Also, equipment and material were purchased for fish disease research
and treatment laboratory. About 30 thousand green trout were produced through artificial

-hatching during 1977-78. In addition, 15 thousand trout fingerlings were liberated in Satpara,

Kachura and Sarfranga lakes during 1977-78. About 35 thousand green trout eggs and 25 thousand

‘trout fingerlings will be produced for liberation into trout waters of Ghizar district during 1978-79.
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115. Baluchistan.*Preparatiqﬁ‘ of layout plans for 'jetties at Pasni and Sonmiani remained
under progress during 1977-78 and the work is expected to be completed during 1978-79.

© 116. N.W.F.P.—Under the trout dfeVelopzﬁent programme, about 287 thousand ‘eggs of trout .

were produced and about 225 thousand fries/fingerlings of trout were stocked during 1977-78.

Under the warm water fisheries programme, about 75 thousand common carp fries were produced,

while fish seed stocking was of the order of 185 thousand during the year. Construction of 76 ponds,
one hatching room, one egg taking room and seven other buildings was completed.

117. During 1978-79, emphasis will be placed on commercial fish farming and utilization of
dams and reservoirs for fish culture. The main activity during 1978-79 will be to establish 26 ponds.
About 530 thousand eggs of trout and about 850 thousand fries of common carp will be produced

and about 900 thousand fish seeds will be stocked in dams and reservoirs during 1978-79.

118. Sind—Under the scheme * Carp fry collection and distribution facilities *’, a site covering
7 acres for establishment of fish nursery was acquired and construction of ponds started during
1977-78. Land has also been acquired for establishment of large hatcheries and layout plans of
buildings and tanks were finalised, Exotic fish Cyprinus carpio was reared. Arrangements for
. electricity and water supply etc. Wwere finalised.

119. During 1978-79, farm ponds will be stocked with brooder fishes. Exotic fishes will be
raised and acclimatised during 1978-79. = Under the scheme * Carp fry collection ”, four sets

of fry farms will be constructed and about 1,000 thousand fish fries will be collected and distributed

during 1978-79. In addition, garrage sheds will be constructed and more vans will be purchased.

120, Punjab;—Work on the development of small dams, resérvoirs,., lakes, waterlogged aréas
and village ponds etc. was intensified during 1977-78. ‘Work on establishment. of fish hatcheries
at Chenawan, Faisalabad and Mian Channu continued during 1977-78.

121. There were about 1,690 commercial fish farms in Punjab as on June 30, 1978.

. 122, Special emphasis was placed during 1977-78 on stock replenishment programme of natural
resources and their judicious management and exploitation. About 2.9 million fish were stocked
under the extension pro, me. A training programme was undertaken at the Fisheries Training

Institute. Qadirabad for 242 persons during the year.

123. During 1978-79, fish production programme will be further strengthened and efforts
will be made to utilize untapped fish resources in private and public sectors. Work on establish-
ment of fish hatchery, Chenawan will be completed during 1978-79, while work on fish hatcheries
at Mian Channu and Faisalabad will continue. About 200 private fish farms will be established
during the year. . :

124. The exotic fish, Cyprinus carpio has shown encouraging results in departmental farms

and 1,400 thousand fries were obtained during 1977-78. About 7,000 thousand fish seed of common

carps will be produced during 1978-79.

125. The Chinese. grass carp and‘_silver cax;}a have spawned succéssfuliy during July, 1978.
The programme will be intensified during 1978-79. , ‘

X
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SUMMARY-——PAKISTAN

Annexare- I
A S

Revmed '

Grand Total R '.‘

. Prov1slon for 1978-79
Sub-Sector/Category AD.P. Estimate e
1977-78 1977-78 On-gomg New Total
~ (Rs. Million)
L Crop Production Sub sector. ) ‘
Fertilizers .. 667.020 | 619.061 975.636 — 975.636
2. Improved Seed .. 84.382 57.550 88.963 15.129 104.092
3. Plant Protection 302.867 319.340 295.860 0.500 296.360
4. Soil Surveys 2.650 2.731 1.313 o= 1.313a) -
5. Mechanization (@) 50.932 37.475 8.150 . “
) 54.758 45.625 ]
6. Soil Conservation ‘ 3.635 2,111 2.418 6.400 8.818
II. Infra-structure and Institutional Arrangements ‘
7: Agril cultural Marketing . 1.100 .1.067 3.250 0.900 4.150
8. Coop eratives . 3.937(b) . 4.918 9.115 4.580  13.695(b)
Government Foodrgaln Storages 134.481’ 25.614 7.499 80.434 87.833
!0. Research on crop Production 61.581 52.747 70.782 13.300 84.082
11. Agricultural Education 17.287() 12.813 20.541 1.146 21.687(¢)
12. Agricultural Extension . 24.468 18.483 27.534 18.386 45.920
13. Agricultural Economics and Statistics. 1.000 1,195 1.496 1.132 2.628
14. Consolidation of Agrt Land Hold- ‘
- ings . o 0.160 ©0.100 — — -
‘TII. Other Sub-Sectors
15. Animal Husbandry 108.371 84.409 89.661 18.178 1 07.839
16. Range Management 3.027 2.408 4.80S 0.500 5.305
17. Foresiry . 49.633 35.734 55.959  18.332 74,291
18. Watershed Management 8.117 8.117 7.242 3.300 10.542
19, Fisheries 12.568 8.957 20.798 3.058 23.856
Total 1,540.982 1,’308.2@7 1720 347 193.425 1,913.772
Commerce Division 30.000 30.000 23.000 — 23.000
Pakistan Tobacco Board 2.000 2.004 2.800 = 2.800
Science and Technelogical DIVISIOH 1.300 0.776 — 0.200 0.200
Statistics Division .. 1.400 1.177 1.400 — -1.400
Finance Division 20,000 20.000 22.500 — 22,500
Planning Division .. 4.000 5.002 7.400 — 7.400
Kashmir Affairs Division .. .. 34.980 - 33.449 49.700 — 49.700
.State and Frontier Regtons Division .. 14.777 . 12.604 21.266 — 21.265
Interior Division 1.060 7.900 5.000 — 5.000
Industries Division = — 7. 500 7.500
‘ 1650 439 1421 199 1 853 413 201 125 2054 538 @

J‘V‘oAre A sum of Rs. 46, 900 mllhon was prov1ded in the ADP 1977-78 for IRDP whlch has now been trans-

ferred io rural Development sector.

(a) Excludes provision for tubewells and minor irrigation schemes reflected under Water Resources

Sector as under:

1977-78 Baluchistan Rs. 6. 238 million ; NWFP Rs 3.450 million ; Sind Rs. 7.700 million ; and
‘ Punjab Rs. 31.950 million. ‘

1978-7 Baluckistan Rs. 2.162 million ; NWFP Rs. 10.000 million ; Sind Rs. 13,800 million

and Pumab Rs. 55.700 million.

(b) Fxcludes provzmons made for scheme “

subsldlzmg the nstallation of tubewell/ce ntnfugal pumps on

. cooperative basis in N.\W.E.P. reﬁected under Water Resources Sector as under :

1977-78-Rs.—0.640 miltion.
1978<79-Rs—.0.800 million.

i f,” (c) In¢ludes provision for the scheme relating to Agrlcultm'al Univesity at ‘Tandojam shown under

. Education and Training in: the Sind Government’s A.D.P. Relevant provns(ons were ;
million during 1977-78 and Rs. 7.653 miillion during 1978-

(d) Includes Rs, 13,300 million shown under Murree~Kahuta Development Authority for Agriculture

Sector Programmés,

. 5.153
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Annexate 11
ANNUAL DEVELOPMENT PROGRAMME, 1978-79, AGRICULTURE
SUMMARY--ALL PROVINCIAL PROGRAMMES
- o —emi:% 191819 )
Sub-Sector/Category = e s —
ADP Revised On-going New Total
. Estimates
- - " (Million Rupees) T
1. Crop Production Sub-sectors )
.1.  Fertilizers .. .. 2.420 1.861 1.036 — 1.036
2. Tmproved Seeds .. ' .. 81.882 52.618 84.663 15.129 99.792
3. Plant Protection .. .. 204.551 225.840 198.700 0.500 199.200
4. Soil Surveys .. .- 1.050 1,131 1.313 — 1.313
5. Mechanization .. .. 54.758@) 30,932 37.475 87150 45.625(a)
6. Soil Conservation .. . 3.635 2.111 2.418 6.400 8.818
II. TInfra-structire and Institutional '
arrangements . ' )
. 7. Agricultural Marketing .. — — — 0.900 0.900
8. Cooperatives . .. 3.937(b) 4.918 . 9.115 4,580 13.695(b)
9. Govt. Foodgrain Storages .. 34.481 12.614 7.499 70.4_34 77.933
10. Research on Crop Production.  25.731 19.137 28.532 11.300 39.832
11, Agricultural Education .. 17.287(c) 12.813 20.541 1.146 2i.687(c)
12. Agricultural Extension .. 14.468 12.483 19.534 18.386 37.920 -
13. Agricultural Economics and .
Statistics . . . . 1.000 1.195 1.496 1.132 2.628
14. Consolidation of Agri. Land )
Holdings .. 0.100 ‘ 0.100 — — —
TII. Other Sub-Sectors :
15. Animal Busbandry .. 106.371 82.682 87.661 18.178 105.839
16. Range Management . 3.027 2.408 4.805 0.500 5.305
17. Foresiry .. .. . 49,633 35.734 55.959 17.982 - 73.941
18. Watershed Management ..  8.117 8.117 7.242 3.300 . 10.542
19. Fisheries. .. .. .. 12.430 8.819 20.608 3.058 23.666
. Total .. 624.878 535513 588.597 181075 769.672(d)
"~ " Note A suto of Rs, 38.200 million was provided in the ADP 1977-78 for TRDP, which has now been transfer-
¢ redto Rural Development Sector.
(@) Exgludes provision for tubewell and minor irrigation schemes reflected under Water Resources Sector as
under :

1977-78 : Baluchistan Rs. 6.238 million ; NWEFP Rs. 3.450 million ; Sind Rs. 7.700 million ; and Punjab
. Rs. 31.950 million. , :
1978-79 : Baluchistan Rs. 2.162 million ; NWEP Rs. 10.000 miilion ; Sind Rs. 13.800 million ; and
' Punjab Rs. 55.700 million. . ‘
(b) Bxcludes provision for scheme “ subsidising installation” of tubewells/centrifugal pum t
basis eﬂpected under Water Resources Sector as under : P ) b on cooperative
197718 .. .. .. .. . .« . .+ Rs. 0.640 million
1978-79 . .. e . e .. Rs. 0.800 million
(¢) Includes provision for the scheme relating to Agricultural University at Tandojam shown under Education
and Training in the Sind Government’s A.D.P. Relevant provisions were ; Rs: ;.‘ISSImﬂlio uring 1977-
and Rs. 7.653 million during 1978-79. : o Coor nd 197778

"(d) Tncludes Rs. 13.300 million shown under Murree-Kabuta Devélopment Authority for Agriculture Sector
Programmes. )
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. . Ausoywre T
ANNUAL DEVELOPMENT PROGRAMME, 197879, AGRICULTURE
SUMMARY—BALUCHISTAN
Sub-Sector/Category U Bl B i AN
ADP Revised - On going New Total
. Est:maws '
° 1. Corp Production Sub-sectors - . ¥ilion Rupes)
1. Fertilizers .. . —_ - - - -
2 ImprovedSeeds .. .. 10.001 3.69  5.000 0.600 5.600
3. PlantProteoton .. .. 6.000  4.330 6.00  0.50 6.500
. 4. Soil Surveys .. . ' — ‘ — — e
5 Mechanization .. ..  .2.292a)  2.688 1.550 4.150 5.700(b)
6. Sofl Conservation .. ..  0.435 0.301 0.600 = — £ 0.600
L. Infra-strocture and Institutional .
Arrangements -
7. Agricultural Marketing ..  — - - — -
8. Cooperatives. .. .. 0.583 0585 0.8 1500 2.3
9, GovtFoodgrain Storages ..  3.657  0.434 0633 650 . 7.133
10.. Ressarch on Crop Production.  — -~ _ 3.000 3.000-
11. . Agricultural Education . - - ' o - .
12. Agricultural Bxtension ..  — - - 4:300 4.300
13. Agtioultual Economis and , |
Statistics . - - — T2 . . 0782
14. Consolidation of Agri. Land -
Holdings . . . . == — — - =
15. Animal Husbandry . - ..  6.316 0.866 4.958 11,100 16.058
16. Range Management - - - - 0.500 0.500
1. Ferestry .. .. .. . L5 0.8 161 . 3260 s.011
18. Watershed Management .. — — - — -
19. Fisheries .. .. .. 0.0 0.593 8.901 10.500 9.401
' Total .. 31 sso'w 1, 390 - 30127' 36692 66.819

ia) Excludes Rs. 6,238 m:i]]aon for 2 schemes relating to er Reésources Sector,
b) Excludes Rs, 2.162 miillion for ** on farm mamgement reﬂecwd under- Water Resources Sector; |

Note —A sum of Rs. 5.200 million was provide ¢in the ADP 1977-78 forl RDP which has now been transferred te
Rural Development Seetor




£ R, 20,000 sl was vided in 6 ADP 1
ira. }Bevelopmem Sect
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_ég_nex'nre Vv |
ANNUAL DEVELOPMENT PROGRAMME 1978-79 AGRICULTURE ‘
SUMMARY—-SIND
’
; | . 191879 “
pa .+ Sub-Sector/Category i S I |
‘ . ADP Revised On-going New Total i
Allocation Estlmaﬁes : 1
! (Million Rupees)
1. Cromeducﬁon Sub-seetors ’ S !
L Femhzer . - o — — . |
- 2. Improved Seeds .. 8.500 2.800 11.000 —_ 11.000
3. Plant Protection 33.000 34.500 40.000 — 40.000 1
4. Soil Surveys — — — — — _ ?
5. Mechanization 29.803(e) 32.600 15.000 — 15.000(b)
6. Soil Conservation . - B = — —
11. Infra-structure and  Institutional \
© Arrangements i
A Agtieultura] Marketing i — " — — L
- Cooperatives — — 0.200 — 0.200 |
9. Govt. Foodgrain Storages - - — 3.000 3.000 ;
10. Research on Crop Production.  7.400 5.787 12.150 - 12.150
1i." Agricultural Education | 6.653() 6.253 10.153 — 10. 153(d)
12. Agricultural Extension 0.500 0.500 5.500 - 5.500
13. »Agncultural Economics and . ) .
. Statistics . 0.800 0.900 . 1.200 0.350 1.550
14. Cmsolidaﬂon of Agrl Land o
In."Other Sub-sectors
15. " Animal Flusbandry 6.050 3.913 4.872 — 4.872
16. Range Management 0.606 0.606 . 2.615 et 2.615
'17. Forestry .. 5.553 5.320 13.229 0.185 13.414
.18, Watershed Management e — — — —
19. Fisheries .. 2.190 0.871 4.899 0.900 ' 5.799 |
~ Total 101 oss ' 94.050 120 818 , 4 435 125 253

(a) Excludes provxsmn of Rs. 0.500 milllon for msﬁallatlon of 2 000 tubewells under subaxdlsed s:heme and
00 million for on farm water management project, reflected under Water Resources Sector. }

©®) Emludes provision of Rs. 13.800 million reflected under the programme of Water Resources Sector.
(¢) Includes Rs. 5.153 million for Agriculturil Education shown under Education and Training.
(d) Includes Rs. 7,653 miﬂlon for Agricultural Educamm shown under Education and Traming

Noie :—A sum of Rs. 5.400 million was pmwded in the ADP 197778, for IRDP, which has now been transfet
red to Rural Developmene %ctor




10.200(6) -

o200 03269 ¢ 450
s .. 30.0000 11380 6.866
‘ o1 osinT 7 13m0 _
4310 6810 1,146
Ciotsss o ize4 12.086

i

8506 66162 - 66.700
e, 238 ULEN 1.9
LU sars. o - 30.9m

: LN v s . O.m
5.545
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ANNUAL DEVELOPMENT PROGRAMME. 191&-79 AGRICULTURE ——
SUMMARY—FEDERAL ‘PROG
&b-sectorlCategory . - 1971.78 ‘ 197839, .
A Bl Ovem  New mom
1. Crop Production Sub-sectors T (Million Rupees) '

1. Fertilizers o wsc 664600  617.200  974:600 - '974_;600
2. Improved Seeds . - 2.500 4,932 4,300 — 4.300
3. Plant Protection .. .o . 98.316 "93.500 97.160 — 97.160
4. Soil Surveys .o o - 1.600 1.600 . - - — -
5. Mechanization . o . - —— — —_ -
6. Soil Conservation ’ . e —_ — — _ _

-II, Infra-stracture and“Insﬁtuﬁonﬂ arrangements
7. Agricultural Marketing as 1.100° 1.067 3.250 — 3.250
8. Cooperatives : s - - — — —
9. Govt. Foodgrain Storages .. e 100.000 13000 -— 10.000 10.000
10. Research on Crop Production . 35.850 33.610 42,250 2.000 44.250
11. Agricultural Education oe — — — — _
12. Agricultural Extension oe 19.000 - 6.000 8.000 — 8.000
13. Consolidation of Agri. Land Holdings oo P — - _

‘Il Other Sub-sectors

14. Animal Husbandry e 2.000 1.727 2.000 - 2.000
15. Range Management e ss — — S —_ _
16, Forestry .. . .e — — — 0.350 0;35(;
17. Watershed Management® ., . — C e —_— - _
18 Fisheries .. .. . . 0138 013 0.19 T
Total  w 916,104  TR2.7M4  USLI0 12330  1144.100
‘Statistios Division .. . .- 1.400 1177 1.400 —_ 1.400
- Commerce Division oo o - 32.000 32.004 25.800 —_ 25.800
-Science and Tech : Division ve . 1.300 0.776 —_— 0.200 0.200
Finance Division .. e - 20,000 20.000 22500 — 22500
-Planning and Develqpment Division .. . 4.000 5.002 -7.400 —_— 7.400
-Kashmir Affairs Division .. oe . 34.980 33.449  49.700 —_ 49,700
State and Frontier Reg%ons Division .. e 14.777 12.604 21.266 — 21 .566
Interior Division .. .. .o . 1.000 7.900 5.000 — 5.000
Industries Division . . .. - —_ . — " 7.500 7.500
Grand Total ..  1025. 561 885.686 1264 816 20. m

" Note—A sum of Rs, 8.700 million was provided in the ADP 1977.78 for IRDP
Rural Development Sector. Whlch has now been transferred to
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CHAPTER 11
WATER RESOURCES DEVELOPMENT

Notwithstanding the fact that the rim-station inflow of western rivers during 1977-78 was
6.59%, less than that of 1976-77, yet the surface and groundwater availability at farmgate increased
by 10% and 39 respectively. The comparative increase in surface water availability was owing
to the fact that the canal withdrawals during 1976-77 were below average due to canal closure caused
‘by disastrous floods of 1976. The increase in groundwater availability during 1977-78 is attributable
to_growth in number of public and private tubewells. '

2. At the farm:ate, the total water availability during 1977-78 was 91.77 MAF as compared
o 86.90 MAF in 1976-77.. Proportionate increase in surface and groundwater availability at
farmgate during 1976-77 and 1977-78 is brought out below : i

)

1976-77 1977-78 In'c/}’ease

Surfacc_ewater(MAF) . e C e . 58.32 61.25 +5.0
Groundwater (MAF) . . . 28.58 ~  30.52 - +6.8
Total (MAF) .. 86.90 91.77 = +5.6

During 1977-78, of 99.13 MAF Kharif river inflow, canals diverted 64.45 MAF, whereas in rabi
though the river inflow was 23.30 MAF, the canals withdrew 37.63 MAF. The excess diversion
of water through canals during rabi was due to Tarbela releases (6.63 MAF), and system gains

(4.52 MAF).

3. The annual river inflows at rim-stations from 1965-66 to 1977-78 are given in Annexure
VII which shows that there was a decrease of about 4% in the river flows during 1977-78 as com-
pared to the average of last 10 years, Water availability at farmgate since 1965-66 is shown in
Annexure IX. Source-wise water availability during 1977-78 is shown in Annexure X.

4. During 1977-78 an additional areas of about 0.85 million acres (MA) were protected under
the Accelerated Programme for waterlogging and salinity control, as given below :

, . Acres

" Punjab .. .. .. . e . 340,000
Sind .. . .. .. .. T .. 340,000
NWFP. .. .. e .. .. 150,000
Baluchistan .. . . . . oo .o o .. 20,000
- Total .. .. .. 850,000

5. During 1977-78, for the development of water resourcés, an amount of Rs. 1957.48
million was allocated which was 129 less than that allocated during the year 1976-77.  According
to the revised estimates, Rs. 2240.25 million (14 77 above the allocated amount) were utilized. The
peroentageLuﬁlizaﬁon was the same asin 1976-77.  Agency-wise financial details are given in
Annexure = ‘
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11. A brief review of progress in Federal and Provincial programames is given in the sube
sequent paragraphs. - o ‘
Federal Programmes » R -
IRRIGATION :

 12. Tarbzla]IBP.— ‘During 1977-78 an/ amount of RS. 683.45 xﬁil}ion was spent. A break-
down of expenditure is given below : | o ' o i )

' - ; 7 ‘ (Million Rs.)
() Main project: | .

@ MainDam .. .. .. e e .. . 527.49

(b) Compensation and rehabilitation - . .. - 67.46

@i) Fifth tunnel .. ... .. .. .. 9.01

(i) Other IBP WOk~ oo o e e e 79.49

Total i .. o 683.dsS

~ 13. Tarbela reservoir was filled in early Rabi and releases were mdde satisfactorily. A ‘total
of 7.45 MAF was released with 6.63 MAF in Rabi and 0.79 MAF in carly Kharif, Details are
-shown in Annexure VI . B

14. Hub and Khanpur Dams.— The initial allocation of Rs. 150 million for the two projects

‘were increased by about 259 to Rs. 188 million. The physical targets have been substantially

achieved. Hub will be completed by 1978-79 and Khanpur dam by 1979-80. However,

3rrangealni;nlts by user agencies have lagged behind and delay in the utilization of water from the
ams is likely. - _ ‘ :

15. New major dams.—~: Invésﬁgétions on new multipurpose dams. continued. A sum of |

_Rs. 14 million was spent on Kalabagh and other Post-Tarbela storage investigations.

SCARPs AND DRAINAGE

. 16. This top priority programmse within the Water sector included 35 projects under

- implementation by WAPDA. The expenditure incurred during 1977-78 was Rs. 7]2.13 million

. of which 96% was for project implementation and 4 %, on project planning. The scope of work:
undertaken and the actual achievements during 1977-7 - ‘

are given below :

Target of 35 Progress.

Item - TR -+ projects crcomple-

— ; : : - e tion in

_ 197178

Area (M. acres) . e e 0.80 0.85
Tubewells (Nos) - , . . 1280 1313

" Pumpage (MAF). .. - .. .. 088 = 0.94
Drains'(Miles) -~ .. .. .. o A 358 35T
MCF) . e e e 07 206

Ay

»
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17. The proziess during 1977-78 ranged between 999 to 106 % «f aggregate project targeté.
The details of the prograss are given in Annexure XII. The progress of those projects which are
aided by foreign agencies has been brought out separately i Annexure XVIL
RESEARCH

18. The important Federal projects in research/data collection are l given below :

1977-78
Scheme Score Revised Est.

(Rs. M)

(i) Central Monitoring Organization. Monitoring and evaluation of SCARPs. 15.0

(i) Mona Reclamation Experimental  Intensive research.on SCARPs. 7.2
© Project. ' ‘

(iii) Irrigation Research Council .. Mono-discipline research. 2.9

(iv) Alluvial Channel observation Channel hydraulics. 2.8

programme. _ :
Total .. 27.9

19. It will be noted that nearly 80 % of the resources have been concentrated on the problems
relating to anti-waterlogging and salinity control.

SURVEY AND INVESTIGATION

20. On survey and investigation an expenditure of Rs. 69.86 million was incurred in the
federal programme. The details are given below : i
|

TABLE 5 |

Survey and Investigation programme, 1977-78

_ . _ Expdt. in

Scheme Scope 1977-78
Revised Est.

B (M. Rs.)
Master Planning ‘s . .. Preparation of revised Acﬁon Plan 34.3
Surface Water Hydrology and expansion . Continued activity. 12.5

of basic hydrologic network. '
Kalabagh Dam'investigation . .. Detailed Investigation (Feasibility 3.1
L . studies).
Post-Tarbela works .. - .. General investigations and project pre- 2.5
paration.

General consultancy services .. .. Vetting projects.and plans. 6.0
FATA .. .. .. .. Groundwater investigation, . 6.5

Total .. . 69.9
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WATER MANAGEMENT

28. The On-Farm Water Management programme which began in Sind and Punjab last
year was also introduced in NWFP and Baluchistan this year.. An expenditure of Rs. 9.99
million in the Punjab, Rs. 4.58 million in Sind, Rs 0.71 million in NWFP and Rs. 1.285 million
in Baluchistan was made. Progress has been made mainly in the Punjab where 51 watercourses
were improved. In Sind, only 3 watercourses have been taken up and the project appears to be
moving very slowly. iu NWEF¥, 0a¢’ watercourse was improved and 448 acres precisely levelled.

) ANNUAL PLAN 1978-79

29. For 1978-79 the water resources development sector has been allocated Rs. 2997. 16 million
which is about 3:% more than revised estimates 1977-78. The .allocations in 1978-79 for .the
key programmes in the water sector namely, water development and drainage and reclamation
have been increased over the last year. There is a substantial increase in the water management
progrtamme. There is also an increased allocation for Tarbela/IBP works. There is however,
a_c]ilecrease in the allocation for flood control/protection, survey and investigation and miscellaneous
schemes. S

v 30, The allocations by broad categories are analysed below. :

1977-718 1978-79 % change
+

(revised (budget) or —
esiimates)
Water development .. . .. 1308.83 1684.22 +29
Flood protection .. . o 24797 137.22 —45
Tarbela/IBP .. . . . 633.45 .. 1173.49 +72
Total ..  2240.25 2994. 84 +34

31. ‘The basic objectives of the water development strategy remains un-changed though
progress will be slower in 1978-79 due to shortage of resources. The objectives are briefly re-
capitulated below : ‘

(i) A massive assault will be made on the problems of waterlogging and salinity. Schemes

.~ for useable ground water areas (amounting to 48 % of irrigated area) would be completed
'within 52years. Full protection to saline area would then be possible in a period of
11 to 12 years. . :

(ii) The availability of water would be st'eadily‘ increased at approximately 2.3 9 per angum,
3 ' ’ . )

R (iii) The water nianagement programme already launched will be substantially increased.

. (iv) Phase I of the flood protection %rogramme would be completed in the shortest possible
N time and work started on phase II of the programme.

(v) Backward areas, outside the Indus Basin irrigation system, will receive special attention.
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32. The sub-sector-wise allocations for 1978-79 are analysed below :
, TABLE 6 ‘
Sub-Sector-wise Allocations 1978-79

T

. o - 7 197879 9% Change
Sub-Sector (revised (Budget) 4+ of —

Eest.)

RS, miliopg———

Trrigation .. .o .. . 350.59 638.25 + 82
Drainage and Reclamation ... .. . 721.27 815.22 + 13
Flood protection/comtrol .. .. .. 241.97 137.22 — 45
Research .. .. - ce e  44.51 61.83 + 39
Water Management .. .. .. .. -16.56 47.26 + 185
Survey and Investigation . .. .. 127.34 100.36. — 21
Miscellaneous .. .. .o .. 41.55 21.30 — 49
Sub-{otal . 1556.80 1821.44 L+ 1T

Tarbela/IBP .. .. 683.54 1173.40 + 61

Granp ToTaL .. 2240.25 2994.84 + 34

33. Broadly, allocation for irrigation has been increased to provide for full requirement for
the completion of Hub dam and initiation of Chashma Right Bank Canal project. There is
a slight increase for drainage and reclamation which has been made to provide for the new projects-
such as Panjnad Abbasia Unit I, SCARP DI Khan and to accelerate East Khairpur Tile Drainage.

* TThe largest increase is in water management programme which has been necessitated due to
the increasing pace of the programme. The decrease in provision for flood protection is apparently
due to the fact that the Master Plan is under preparation and the schemes have not yet been identi-
fied for federal financing. - Cuts have also been made in survey and investigation and miscellaneous.

schemes.

34. The allocations by administrative agencies, are given in Annexure IT and summarised:
below : '

A. Federal Government (Rs. Million)
1. WAPDA -~ .. . e e . 1316.40
2. Flood Commission .. ‘e . .. .- .. 5.18
3. Other agencies .. .. .. . .- .. .. 68.15
4, Tarbela/IBP .. .. . . . .. 1173.40
Sub-Total . 2563.13
B. Provincial Governments )
i. Punjab .. . . . .. . 228.20
2. Sind .. . o o . .. .. 89.80
3. NWFP .. .. . . . . . .. 60.06:
4. Baluchlst'an .. . o . .. . i 53.65
' Sub-Total . 8L

Grand Total ..  2994.84
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s.- 39, Hub.Dam—During 1978-79, it is proposed to,complete this project and consequently
Rs. 240 million have been provided. The major. targets are 46 MCF of earth work and; some
concrete work which will require 22,100 tons of cement (3200 tons per month). The requirement
of steel has also been estimated at 22100 CWT. The major work wiil be concentrated on comple-
tion of spillway and dam closure, The project on completion, will supply water for municipal
and industrial needs of Karachi city and Baluchistan (96 MGD and 15 MGD respectively). Irriga-
tion water will also be made available to about 22,000 acres (21,000 acres in Baluchistan and 1,000
actes in Sind); The Governments of Sind and Baluchistan have to.ensure that arrangements for
receiving the water are completed in time.

.+ 440, Khanpur: Dam.—Rupees 90 million have been provided during 1978-79 for continuing work
on the canal system including canal lining. Orders will also be placed for the radial spillway gates
Wghich are estimated to cost Rs. 10 million. It is expected that dam will be completed in June,
il 80. : Y

. 41. Chashma Right Bank Canal Project—Rupees 110 million have been proﬁde’d’forifhe new
'Chashma Right Bank Canal project for procurement of earthmoving equipment including duties
and taxes, construction of colony and to initiate work on construction of the main canal. .

DRAINAGE AND RecLAMATION (SCARFPS)

42, With the main objective of utilization of the entire fresh groundwater potentia ‘within
five years, work: would be accelerated as far as possible within the resource limitation. A sum of
Rs. 797 million (67.9% of total water sector excluding Indus Basin Works) has been allocated
during 1978-79 to the accelerated programme for waterlogging and salinity control. Out of this,
an amount of Rs. 782 million or 98 % will be for project implementation and Rs. 15 million (or 2 %)
will. be for project planning and prepatation. The overall physical targets are shown in Annexure
XVI, and include drilling of 500,
“ments of 120 tubewells. Excavation of about 296 miles of drains is also envisaged. It is expected

that about 0.$ million acres will be given protection during the year. Some of the major projects
- to be undertaken in each province aré listed below :

(a) Punjab .. . .. SCARP II, Punjnad-Abbasia, Unit II, Anti-water-
. logging along links. E
(b) Sind . . .. Fast Khairpur Tile-Drain, LBOD, Ghotki, Larkana-
: ‘Shikarpur II and Rohri South.
(¢) NW.F.P. .. . .. Mardan and Bannu SCARP:, SCARP D. I. Khan,
and Peshawar SCARP. o
.. (d) Baluchistan . .. Hairdin Drain.

Froop CONTROL

43. Till such time as the MNational Master Plan for Flood Control is prepared, allocations have
been made for flood control works in the provincial ADPs. There is an allocation of Rs, 5.177
million in the Federal ADP for completion of the Master Plan which is expected by December, 1978.
The overall allocations are insufficient and the question of an increase may have to be' considered
in the course of the year. ' ' P

RESEARCH
44, The allocations for major research schemes under the Federal programme are given below :

Allocation

A (Rs. M)

o Central Monitoring Organization e .. . 19.60
Mona Project and Research on Water Management o - 8.80
Alluvial Channel observation project .. . v . 2.30

.4 ', Irrigation Research Council .. ' .. . - .. .. 825

R g N Total .. . 3835

bewells and energization of 971 tubewells which include replace-

Pl




135

45. Tt will be seen that nearly 949 of the allocation is for conducting research on problems .
«relating to waterlogging and salinity. : '

.OTHER FEDERAL PROGRAMMES

46. The allocation to the other federal agencies éxcluding WAPDA, 'IDFRC, Northern Areas
.and the Federal Flood Commission is Rs. 60..3 million as shown below :

Agency Allocation

(Rs. M)

1. FATA D.C. .. e .. .. .. .. 31.45
2. Pakistan Met. Department .. .. . .. .. .. -21.00
3. Survey of Pakistan - . . .. o . 1.00
4. Northern Areas .. .. .. .- . e 5.7
5. Azad Kashmir .. .. .. .. . A 8
Total .. .. 60.30

47. The programme of FATA includes survey and investigation of groundwater potential
-in Kurram agency which will be completed during the year. In addition 9 miles of new channels
-will be constructed and 18 miles of old channels will be improved in Bara river canal project, Spin
lain, Shalozan, Sateen, Kharseen and Sein tangi areas. Some of the groundwater schemes in
ajaur, Dattakhei, Hasan Khel, Left Bank Kurram and Chashmai areas will be completed where
it 1s expected that about 89 tubewells will be energized. The Pakistan Meteorological Department
'will utilize bulk of its allocations for providing better meteorological facilities for air craft operations
in the Northern Areas and aeromiet facilities at important air ports. The work relating to weather
surveillance radar at Sialkot and Satellite read-out station at Lahore alongwith river flow and flood
forecasting model being set-up under WMO-UNDP assistance will be completed. Work on the
agricultural meteorology station at Tandojam will continue and the seismic observatory at
Khuzdar, a UNESCO project, will be completed. The Survey of Pakistan will complete the scheme
of Multipurpose Geodetic Survey bench-marks by installing 100 such benchmarks. Details are
given in Annexure XVIIL ‘ ' -

SURVEY AND INVESTIGATION

48. During 1978-79, an allocation of Rs. 51.8 million has been made for completion of the
Master Planning activity undertaken by WAPDA under UNDP assistance with IBRD acting as
executing agency. Other programmes such as Post ‘Tarbela works, Kalabagh Dam, etc. will
continue. Details are as follows : - .

: TAaBrg 7 .
Survey and Investigation programmes

(Rs. in Million)

Scheme o Scope ' ADP
] Allocation
1. Master Planning . .. Prepération of Action Plan .. L 20.0
2. Surface Water Hydrology and Continuing activities. 7.2
' expantion of Hydroment network. ) , o
§ 3. Kalabagh dam investigation .. Feasibility Studies .. .. .. 9.0
4, Post-Tarbela works .. .. Projvect"Planning of various schemes .. 6.5
5, Qeneral consultancy .. .. Vetting of projects .. . .. 6.0
‘6. Survey and investigation in Tribal . General investigations and project pre- 2.9
Areas. ‘ paration. :

Total .. .. 7751.6
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- 49, Rupees 165.1 million have beon. allocated to the four provinces for continuing work o
cahal re-modeﬂing, construction of mwpchamels,‘smcmres, etc The allocations _fOI’ Punjab, Siﬂd,
‘.. NWFP and Baluchistan are - Rs. 50.3 million, Rs, 53.7 million, Rs. 42.4 million and Rs. 18.% o
By million, respectively. The details of work to be under taken by the provinces are shown below : -~ N
1 ‘Provincial Irﬁgﬂtion-‘l?ré)grammgfg ..' o o S JOI .

e T e New . Re-modelled New &
. Provinces . ¢ . oo . Chanmel channels -remodelled I

T L T S ) W e e
smd e I A W
, Baluchxstan s e e |

P U T R I s v

0. For improving the surface drainage systein constructéd by the Provincial Governments
' and constructing new drains an amount of Rs. 18.4 million has been allocated. Of this, Rs. 12,6
. 'million, Rs. 2.2 million and Rs. 3.6 million will be spent ini Punja