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CHAPTER 1
OUTPUT, INVESTMENT AND SAVINGS
1. REVIEW OF 1979-80

 With the end of the financial year 1979-80, two years of Fifth Plan have been completed with
gignificant gains in many sectors of the economy. Although budgetary and balance of payments
problems persisted, the year witnessed a high rate of economic growth. o ‘

Domestic Prodact

2. Gross Domestic Product for 1979-80 is estimated to increase by 6.2 per cent, somewhat
short of the 6.5 per cent planned target and sur-passing the’;grevious year’s growth of 5.9 per cent.
Thus yet another year has been added to a period of sustained growth of the economy, now spanning
three years. The sectoral composition of incremental GDP also presents a satisfactory picture.
Growth in the commodity producing sectors of 7.4 per cent has exceeded the lan target and is subs-

tantially higher than the growth in the services sector. This has served the dual purpose of controlling .

inflation and reducing trade deficit. Details may be seen at Annexure 1.

3. Agriculture and manufacturing are the two key sectors which impart stimulus to the rest
of the economy. In 1979-80 these two sectors accounted for 47 per cent of gross domestic product
and contributed about 48 per cent to the incremental gross domestic product, of which over 55 per
cent was contributed by major crops and large scale manufacturing. . -

. " 4. Theagriculture sector, which coversmajor and minor crops, livestock, fisheries and forestry,
. is still the biggest sector of the economy, contributing over 32 per cent to gross domestic product.
Ta 1979-80, gross value-added in this sector registered a growth rate of 6.0 per cent, comprising of
7.6 per cent in major crops, 5.5 per cent in minor crops aud 3.4 per cent in livestock, fisheries and
forestry. Growth in major crops has fallen significantly short of the annual plan target of 9.8%."
On the other hand minor crops and other sub-sectors petformed well and attained a growth of 4.1
per cent against the Annual Plan target of 2.5 per cent, thus enabling the agriculture sector as a
whole to achieve an overall growth of 6.0 per cent against the planned target of 6.6 per cent.

5. Although overall growth achieved in agriculture sector is lower than the planned targét,
it is the highest recorded since 1969-70. Furthermore, the shortfall from the planned value added

target reflected an exceptionally sharp increase in fertilizer use rather than output failure. Major "

crops output depicted strong gains, particulaly for wheat, maize, and cotton which together account

for nearly 60 per cent of the total outputof major crops. Wheat output cf 10. 76 million metric tormes °

is about 3 per cent higher than the target of 10.64 million tonnes. For cotton, a bumper crop of 4.17
million bales has been estirated against a target of 3.65 million bales. Although production of
rice and sugarcane fell short of expectations, major crops as a whole performed well. The output
of minor crops, livestock, fisheries and forestry also registered significantincrease and growth in these
sub-sectors was higher than in the prsvious year. A compa: ative statement for major crops is
given at Antiexure II. ) . : oo

6. Thelevel and patternof. agrimﬂtIife output in 1979-80 could, to some extent, be attributedto
weather conditions but the gains during the last two years were largely in response to the following
policies and actions designed to induce and sustain growth : '

(?) Support prices of crops were fixed at r?emﬁmefatiwie levels and broughf nearer to world
.PIICGSs ! . ’
(#) High quality domestic seedsof wheat and cotton were supplied at subsidised rates and were
supplemented with import of rust-resistant wheat varieties.
(i) Agriculture extension work was stepped up and, in particular, the Cotton Maximization
o Programme was suceessful in bringing about slgmﬁcant_ changes in cropping practices..
(1) Credits for inputs wére expanded and provided on iiberal terms to the small farmersand
to cooperative undertakings.
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(v) Adequate supplies of fertilizers were arranged and-the logistics of distribution stream-
lined to ensure timely availability.

(vi) Prices of fertilizer were subsidised to encourage greater use and better balance between
phosphatic and nitrogenous fertilizer, . .

7. Fertilizer consumption increased sharply over the past two ysars at an estimated annual
rate of 24 per cent. However, this rapid increase together with escalating import prices made the
subsidy bill inordinately large. ¥As such, fertilizer prices were raised by about 50 per centin February,
1980. Crop procurement prices were also suitably revised in order to maintain incentives,

v | 8‘.‘ As a result of Effher growth the share of agriculture sector in gross domestic product,
which has been gradually eclining, rr aintained its last year'slevel of 32.5%  This increased pro-

- duction also had a favourable effect on prices. The rising trend in prices of major crops was

checked and price increase dropped from 9.7% in 1978-79 to 6.6, in 1979-80. The prices of
minor crops, however, increased by 9.1%; in 1979-80 as against 4,47 in the previous year,

9. Although manufacturing industry contributes only about 16 per cent to GDP, its signi-

ficance cannot be over-emphasised as it represents the secondary stage of economic development

ofacountry. Inviewof this, the Fifth Plan had assigned a leading role to this sector in termrs of
output expansion. Large scale manufacturing was envisaged to contribute about 23 per cent to

the incremental gross domestic product and its relative share in domestic product was.planned to
Increase from 12 per centin 1977-78 to over 15 Der cent in 1982-83. These objectives can be achieved
if the output in this sub-sector increases at a rate of 12 per cent per annum. -

- _16. However, in the context of the sxpectations, the performance of large scale manufacturing
during the first two years presents a disappointing picture. So far, output of this sector has lagged
far behind the Fifth Plan target and its relative share in domestic product has remained Virtoally
static at the 1977-78 level. Compared with the Fifth Plan target of average annual growth rate of
12 per cent, an average rate of 6 Per cent per annum has been attained in the first two years. It
however, represents a major improvement over the average growth rate of2.2 per cent during 1970—
78. Besides, it is encouraging to note that 8.5 per cent growth. in 1979-80 represents substantial
improvement over 3.7 per cent of the previous year. ‘

11. Three main factors are responsible for the slower than - anticipated growth. Firstly,
slow growth incloth output, associated with the diversion of production from
the millsector to the small scale sector, appears to have continued despite removalof fiscal discrimi-
nation. HoweVer, this transfer should reflectin a higher growth in the small scale sector. Secondly,
there was an unforeseen decline in sugar output during the first two years of the Plan owing to in-
adequate suppliesof sugarcane to the mills. Thirdly, theunder construction large public sector plants
for fertilizers, cement and steel did not come into. production on schedule. A substantial part of
Fifth Plan growth was to stem from these plants. The targets and achievements of major

manufacturing indastries are placed at Annexure I,

12. On the basis of a survey, the small scale manufacturing sector is assumed to grow at -

an annual rate of 7.3 per cent. Bxtrancous but related information on exports and raw material
use in the small scale sector indicate that the assumed rate is by no means on-the high side. The

small scale sector of late is displaying greater activity than the large scale sector.

13. Trade is the third largest sector of the economy. Its performance depends directly on the

[ levelof marketed output in agriculture and manufacturing sectors and on import of consamer goods.

Although an increase of 6.7 per cent was recorded in the output of agriculture and manufacturing
sectors together during 1979-80, the who lesale and retail trade sector increased by only 5.5 per
cent mainly for two reasons. Firstlv, tha increase in the agricultural output was concentrated in
relatively non-traded crops and, secondly, the share of consumer goods in the import bill declined.

14. The construction sector, which hasbecome a leading sector in terms of growth, once again
registered a relatively high growth of 10.4 per cent. Increased availability of cement provided an
impetus to this sector which has already achieved over 41 per cent of the whole Fifth Plan target.
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Nationsl Resources

. .'15. Gross National Product at factot cost, which in the past has been yielding a higher growth.
rate than Gross Domsstic Product, has for the first time registered a lower growth of 5.7 per centifi

1979-80. Although net factor income from abroad iricreased by 22.2 per ceat in money terms, i

real terms, it has declined due to an increase of 22.4 percent in the import unitvalue index during

theyear. Gross percapita incomein real terms is thus2. 6 per cent higher in 1979-80 as compared to
the previous year. . : -

16. Gross National Product at currentmarket prices has increased by 20.4 percent during the
year under review. Since forelgn resources incredsed by 14. %?er cent over the year, total resources
available in the country yielded an increase 0f20.1 per cent. With the tight resource position during
the year, Government pursued a vigorous demand management policy as a consequence of which
consumption rate as per cent of GNP declined somewhat. Restrained public sector consumption
expenditures coupled with relatively lower private consumptiont have contributed to a fall in the
overall rate of consumption frcm 88. 5 percentof GNP to 88.2 per centin 1979-80. On the invest-
ment side, public investment as a proportion of GNP has also fallen slightly but the overall rate of
gross fixed investment has been maintained at 15.7 per centof GNP. Details of National Resources
are placed at Annexure IV. ] ‘ A

Irvestment and Savings

17. As a result of poor investment climate, tight tesource position and strained balance of
payments, investment growth in the country continues to be disappointing. Although monetary
investment outlays had increased considerably during the year 1979-80, their impact was eroded by
a steep rise in prices. ‘ .

. 18. An increase of 10.8 per cent in gross fixed investment in nominal terms was planned for
1979-80. It was expected that private investment which contributes about one third to total invest-
ment effort will increase by 20.4 per cent and public investrrent by 6.5 per cent. The growth dif-
ferential between the two sectors reflected the policy of encouraging new private investment and
containing public investment to the on-going commitments. Fixed Investment outlays during

" 1979-80 are estimated to have increased by 20. 6 per cent, private sector by 26.0 per cent and public

sector by 18.3 per cent. Thus, both private and public sectors have exceeded the platned targets in
monetary terms. However, thisincrease of 20.6 per cent in fixed investment flows was reduced by
price escalation of investment gocds to a negative figurein real terms. The Investment Price Index
is provisionally estimated to have registered an increase of 28 % during the year. Nevertheless as a
proportion of GNP, grossinvestment hasremained constantat 16. 5 per cent' during the last two years.
So has gross fixed investment at 15.7 per cent.. o

19. The squeeze on investible funds has emanated from two sources. One is the public sector

+ domestic resource constraint resulting from recent Government measures to restrict inflationary .

spending and the simultaneous need to absorb imported inflation. The other is the restricted exter-
nalresourceavailability. Although netforeign inflowshave increased by 14.6.per cent, over thelast
year in nominal terms, in térmsof goods and services they have actually dropped by about9 percent.

20. Theoverall financing of investment is given at Annexure V. The share of foreign resources
has fallen from 30. 1 percentof total gross investment t0 28.6 percentduring 1979-80. The shareof
national savings has consequentlg goneup to 71.4 percent. The degree of self-reliance in financing
investment was thus higher than has been the case in recent years. This increased national effort was

sustained by accompan growth in output and, more commendably, was brought about to-

gether with a lower lovel of deficit financing than in the previous year. "The impactof the investment
expenditure on price level was consequently minimal. Thus a heartening feature of the resource
picture is the increase in national savings rate to 11.8 per cent of GNP from 11.5 per cent in ‘the
previcus year, yielding a marginal rate of savings of 13 per cent for the ysarunder review. With the

external resource inflow stagnating, greater effort was made on the domestic front in order to bridge:

the resource gap. National savings, thas, increased by about23 per cent and financed a greater por-
tion of incremental investment during the year.

21. Nearlyone-fourth of national savings hiave been contributed by the public sector during the
year. The rest have come from the private sector. It may, however, be noted that these private
svings also include forced savings resulting from credit expansion for investment both in the public
and private sectors. o -' :




Public Sector Investmeat

+.22. In reviewing and analysing the public sector investment - flows certain specific considera-
tions arise which need to be borne in mind. Public sector investment is largely directed towards the
creation and strengthening of the economic infrastructure and overhead ‘capital i.e. public
fndustries, transport and communications facilities, public utilities and health, education and
other social facilities. By their Very nature, the projects in these sectors invoive considerable
investment over an extsnded period and, at the same time, generally give a low return in recogniz-
able financial terms. It is often several years before the impact of such investment becomes visible.
Besides, the implementation and the subsequent operation of the projects in the public sector

creates a basic requirement for a large number of skilled managers. ‘The country is not sufficiently

-well-endowed in the resources of skilled managerial manpower. The supply being well short of

demand the available managerial resources are spread rather thinly. This facter reduces the

effectiveness of public investment i ows, further prolonging the already lengthy gestation pericds,
and lowering further the returns ‘that may accrue. ’ s

23. Public sector investment is conceptually different from public sector development expendi-
ture. Details of calculations of investment are given at Annexure VI. Public sector investment is
observed to have increased by 18.3 per cent during 1979-80, while Annual Development Programme
of the Government rose by only 8.6 percent. Government corporations in large scale manufactur-
;lgg industries and enterprises in the energy sector account for a substantial part of the public sector
nvestment.

- 24. -Percentage shares of various sectors in the ADP are given at Annexure VII. Agriculture,
Water, Energy, Industries and Transport and Communications sectors have been given priotity over
other sectors. Several important public sector projects were completed during 1979-80. In the
energy sector the projects completed include the 5,000 barrel topping plant at Attcck Refinery and
125 m.w. gas turbine 2t SITE, Karachi. The Pipri marshalling yard, doubling of railway track from
Kotrito Hyderabad, Kotri Bridge, Ncwshera bridge and the airport at Saidu Sharif were completed
In the Transport and Communications sector. In the Industries sector, the Heavy Foundry and
Forge at Taxila reached completion stage. -

25.  An unusual and self-financed increase was recorded in inVestment in the Transportaad
Communications sector mainly contributed by Pakistan International Airlines and Pakistan Na-
tional Shipping Corporation. In the case of PIA, the aircraft fleet was substantially increased
to keeep in step with the increasing passegner and cargo load. ‘The PNSC also expanded its fieet,
by purchasing new ships, to meet its operational requirements. .

26. 'The year under review has demonstrated groater self reliance in financing of public sector
investments. The proportion of public sector investment financed by its own savings increased -
from 9.2 per cent to 25.8 per cent during the year. Public savings increased from Rs. 2.1 billion |
in 1978-79 to Rs. 7.0 billion in 1979-80, more than three fold increase in one year. Break-up of
public savings are given at Annexute VI, ‘ ' - : :

Privite Sector Investment

) 27." 'The private sector investment is more susceptible to short-term developments than the
publi¢ sector investment. The savings pattern in the society also influences the level and the direction
of investment flows. The recent years have seen changes in the sources of savings. The emigrant
Pakistanis account for increasing proportion of mational savings. Alongwith this development
there has also been a far regohing change in the asset preference shown by the private investor in
his choice of investmient. Long-gestation investments, which require a pool of skills, advance plan-
ning and information, and may also involve relatively larger ﬁnancia]‘p outlays, are being avoided.
Preference is shown inéreasingly for relatively low-cost, low-risk and quick pay-back investments
where acquisition is relatively simple (in that it does not involye too many administrative sanctions
and other formalities) and operation relatively straight forward, Dbreferably capable of being
managed personally by the owner. - T o S

.. .28,  The above -mentioned influences are, evident in the pattern of private investment during
1979-80, = 'The private investors® preferences are reflected in the fact that the funds largely went . to
tractors (Agriculture sector), low. cost transportation vehicles (Transport and communications secton),
private housing, (Ownership of diwellings sector) and perhaps small scale industry. In case rof
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. 29. Keepiag in view privato investrent during 197879 and prigiities laid down in the Fifih
Plan aiming at revivalof investment activity in the inidustrial sector, an investment of Rs.12 billion.

was planned in the private sector for the year 1979-80. Outof this Agriculture sector claimed 21.3 -

g cent, Manufacturing 23.8 per cent, Transport 17.3 per cent and about 22. 5 per cent were to b6
fvested in Ownershipof Dwellings. Againstthis Rs. 12.1 billion private investment was achigved.
Feansport and Ownership of Dwellings sectors, which involved small risk and ensured quick returns,
responded well and investment in these two sectors increased by 48 and 33 per cent’ respectively
during 1979-80. High growth rates were also recorded in services and agriculture sectors whi

increass in the manufacturing sector was moderate. Sectoral distribution of private investment is

given at Annexure IX and the relative shares at Annexure X.
50. Although planned target of private investment appears to have been achieved during the
year, itconceals the fact thatprice increases were much more than anticipated. Inspite of an iner-

_ease of 26 per cent in current prices, private investment has declitied in real termis during the year.

Continued shyness of investment climate is mainly responsible for low investment activity in the
private sector. | L ‘ ,

~ 31. Private investment is financed largely through private savings, more than half of which
is composed of own savings and the rest is bank credit. Foreign resources contribute 2 small: pro-
portion estimated roughly at about 10 per cent of the total private investment. =Private savings,
derived as a residual of public savings, are estimated at Rs.22.4 billion for 1979-80 . Thus, less
than half of the total private savings is absorbed in private sector investment, the 1estis transféfred
o gg public sector. = Privats savings have shown an inctease of oly 2.8 per cent during the year
uncer review.

Il TARGETS FOR 1980-81

32. The Annual Plan for 1980-81 (mid year of the Fifth Plan) hasbeen preparcd against the
back drop of real gains in some areas combined with significant ‘financial difficulties. and unceasing
pressutes in the external sector. . The Plan has attempted to consolidate the gains and make con-
certed efforts to overcome financial imbalances. : ) '

Dowmestic Product

.. 33 Gross d;om&ﬁicprééuet is projected to increase by 6.6 per cent, the targetforagnculture
sector being'5 .0 per cent and that for manufacturing 10.6 per, cent, The commodity sectors covering

agriculture, manufacturing, mining, electricity and gas and eonstruction activities are planned to
grow at 7.2 per cent as against 5.8 per cent projected for th vices sector. '

34. Inthe agriculture sector, a targetted growth of 5.8 pet cent for m'ajé: crops is expected to

be achieved through increase in the output of wheat, rice, maize, sugarcane, and cotton. Value-added .

in large scale manufacturing is projected to increase by 12 per cent. - Main contribution to growth
in large scale .mapyfagtu:i% is expected from sugar, cement, m.s. products and fertilizer. The sector-
‘wike growth targets of GDP are shown in Annexure L : )

35, With the achievemenit of targets set out for 1980:81, about 48 per cen of the Fifth Blan

1In the commodity $ector a

‘iirgets of incremental d ic product are likely to be achieved, in :
tairgets of incremental gross domestie pr Al kel tainly due to lower growth

‘growth rate slightly lower than that achieved in 1979-80 has been pla
rates expected for cotton crops. ‘ ‘

... 36. Agricultur e——ValwddedmagncuLtuze is envisaged to increase by 5 per cent and in major
«crops by 5.8 per cent. - Increases of 6 to 9 per centare forecast for Wheat, rice, maize:and sugar-
. cape. In view of the bumper crops in 1979-80, a moderate increase of 5.5 per cent is planned for
cotion, The production targets of mejor crops afe givén at Annexure 1L R

i
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- 37. The major portion of growth is planned to be achieved through improvement in per/hectare
yields. For this purpose fertilizer off takeis proposed to. be increased from 1.1 million n/tonnes
in 1979-80 to 1.2 million n/tonnes in 1980-81. Thus fertilizer use per cropped hectare comes
to about 61 kg. Fertilizer off-take during 1980-81 is anticipated to increase at a lower rate than
during the previous two years. One of the reasons is the 50 per cent increase in fertilizer prices in
February, 1980, despite an upward revision of crop procurement prices. Another reason is moré
effective usage of fertilizer expected to be brought about through extension services. Besides, about
6.52 million hectares- would be covered through aerial spray compared to 0.41 million hectares
covered in- 1979-80. ‘However, availability of water at farm gate Wﬂl@,more or less' remain 2t
1979-80 lével of 94.14. MAF. IR LAER ‘.

. 38, In addition to key inputs, price incentives and other measures are also proposed to ensure

the planned growth. Support prices for some of the crops have already been raised to provide
imcentives. Good quality seed will be made available in time and adequate credit will be pro-
vided to the farmers. : ‘ ‘ : o

39. Industry—in termsof GDP growth, the Fifth Plan Had assigned leading role to large scale
manufacturing. Compared with the Fifth Plan target of annual average growth rate of 12 per
¢ént, achievemerit by the‘gnd of 1980-81 is expected to average about 8.0 per cent per annum.

* 40. Value-added in the manufacturing sector is envisaged to grow by 10. vg@er cent in 1980-$1,
large scale by 12.0 per cent and small scale by 7.3 per cent.  With these growth rates, about 37.2
per cent of the Fifth Plan’s manufacturing growth target is likely to be achieved. It implies that
uring the last two years of Fifth Plan, the large scale manufacturing sector must attain an annual
growth rate of about 16 per cent per annum to ensure achievement of Fifth Plan target. The esti-
mated output in 1979-80 and projections for 1980-81 are given in Annexure HI.

i

_ 41. Main contribution to growth is expected from sugar, cement, m.s. products and fertilizer,
The 30 per cent planned increase in the output of sugar incorporates an element of recovery. In
the case of cement, two additional plants of Javedan and Mustehkam Cement factories would go
into production. Increase in fertilizer is mainly expected from Pak-Saudi and Pak-Arab -Fertilizer
Factories. Besides, four textile mills in the public sector are also expected to be operative in 1980-81.
The new capacity together with improved utilisation of existing capacity should enable realization
of about 12 per cent increase in output of large scale manufacturing. - '

LT o, . B R

42. For the purposés of macro-économic framework, it has been assumed that overall pricés,

on an average, will increase by 7.5 per cent in 1980-81. " The gross domestic product at current

factor cost will increase by 14.6 per cent as against the real W rate of 6.6 per cent, given an
increase of 7.5 per cent in the price level during 1980-81.- While indirect taxes are projected to
increase by 18.8 per cent, subsidies are expected to decrease by 17.0 per cent mainly due to the re-
duction of subsidy on wheat and fertilizer. The GDP at current market prices, therefore, will in-
crease by 16.0 per cent. ' Net factor income from abroad is expected to increase by 11.2 per cent
resulting in an overall incease of about 15.7 per cent il GNP at current market prices. '

43. Net foreign resources or the current account balance of payments deficit is expected to

 remain at the same level during 1980-81.  As a result the total resources available in the country are

projected to increase by 15.0 per cent.

44. The sources and uses of national resources during 1979-80 alongwith projections for 1980-81
are shown in Annexzure IV. Total consumiption is projected to increase by 15. 1 per cent during
1980-81 against an increase of 20.0 per cent in the previous year. Iis components, public
and private consumption, are also separately planned to grow at lower rates compared to the pre-
vious year.  Private consumption in current prices is projected to increase by 15,3 per cent, the
increase in real terms would be around 7 per cent thus ensuring about 4 per cent increase in real

. per capitd consumption.

" 45. Gross fixed investiiet is plansed to grow by 13.3 per cent and inventory build-up by

40.0 per cent. . Total investment thus shows an increase of 14.6 per cent for the year 1980-81.. As
a proportion of GNP, total investment is projected at 1€ 4 per cent, slightly short of the previous year.

.......

~
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The policy of encouraging private investment during the last few years is reflected in the planned' <

effort to increase the share of private sector in the country’s fixed capital formation. This share
js; projected to increase from 30.9 per cent in 1979-80 to 32.7 per cent in 1980-8L .

lﬁment- and Ssvings;

46. A gross fixed investment of Rs.d44.4 billion has been programmed for 1980-81. Of this
67 per cent is planned to be channelled throtigh the public sector and the rest through the private
sector. 'This investment programme aims at copso idating the achievements of the initial two
-years of the Fifth Plan and attempts to lay the foundations for future growth. The Annual Plas
projects an increase of 13.3 per cent in gross fixed capital formation in current prices. In real terms,

-+the increase projected would be about 6 per cent, assuming & 7.5 per cent increase in investment

costs. -This puts investment growth somewhat behind growth in out-put and leads to a fall in
gross fixed investment/GNP ratio from 15.7 per cent to 15.4 per cent in 1980-81. The rate of in-
crease in private investment is expected to -be higher than the aggregate growth rate whilst the

*

- public sector’s investment flows are rojceted to increase at a some what lesser pace. An object
of the constrained growth in the public sector investment projections is to meet the imperative of
4 consolidating the self-financing effort mounted in the previous year. o

. 47. On the financing side, about 25 per cent of gross investment in 1980-81 is planned to be

fmanced through external sources and the remaining 75 per cent through national savings.
against this, domestic effort-was 71 per cent in 1979-80. This reflects planning greater self-reliance

for purposes of investmet. National savings are projected to increase by 20.4 per crnt during the
year. e average rate of savings is thus estimated to increase to 12.3 per cent of GNP from 11.8°

per cent for the-previous year. The planned incremental investment of Rs. 6 billion is expected to
be financed largely through domestic effort. Marginai rate of savings works oyt to 15.3 per cent
for 1980-81. It was 13.0 per cent for the previous year in comparison. Details of financing are
given in Annexure V.. s , ' . o : .

Public Sector Iuvestment

' 48. An investment of Rs.29.9 billion is planned for the public sector. for.1980-81 visualising

- an increase of 10.3 ager cent over the previous year. This increase is essential to accommodate a
- major thrust in Socia

services and regional development alongwith sufficient allocation for com-
pleting on-going projects and adequate amount for new essential programmes.  Public investment
figures are given at Anmnexure VL - : . : S N

. 49. The %,L}b]ic‘ sector investment ptogramme consists largely of" infra-structure projects' and
81 Annual Dévelopment Programme almost 80 per cent of the allocation is for
five major sectors, viz; agriculture, water, energy, industry and transport and communications.

£

The relative shares of these five sectors continue to be approximately same as in the previos year with

 the exception of energy sector, which has received a higher allocation for oil exploration. - Sectoral

detanls of ADP are placed at Annexure VIL :

50. Major projects expected to reach comp'letion‘ during 1980-81 inclu&e new" fgenerafi@n

" capacity of 490 mw in the Energy Sector. This would be a direct result of completion of the gene-

‘yation scheme at Mangla (Units 7 and 8), Warsak (Units 5&6) and Guddu (Unit 3). - The addi-
“ tional g.neration*capacity would be instrumental in increasing the number of consumers. . Also
PARCO pipeline from Karachi to Multan is expected to be completed during the year. This pipe-
line would facilitate the up-country movement of oil and its products and thus ease the pressure
on the existing rail and road facilities. Several major projects are also expected to be completed

in the Transport and Communications sector during the year. Attock and Napier Mole bridges,

four berths at Port Qasim and the oil yard at Mahmood Kot will reach completion. In the case
of public sector industries, substantial new capacity for cement is expected to be added during 1980-81.
Details of these and other projects being completed during 1980-81 are presented in the relevant

: sectoral chapters. - i

31, In terms of institutional mechanisms, public sector investment would be financed through
domestic and foreign capital receipts of the government and transfers from the private sector and,
to a limited extent, through the deficit finance mecl anism. ‘A notable feature of the financing
plan is that the level of deficit financing proposed in 1980-81 is considerably less than that in 1979-80.




" Pdivate Sector Tnvestmietit

Dotails of Public Sector Developmient Proprammie firkiicitig re dsicassedtin a separate_chapli:
Public Sector’s own savings aré expected to be of the order of Rs. 11.5 billich in 1980-81, 4ii fix:
crease of about 64 per cent over the 6previous‘ year. Thus the rate of self-financing in the public
sector is planned to increase from 26 per cent in 1979-80 to 39 per cent in 1980-81. Detailsare
given at Annexure VIII. 3

.. The 1980-81 target for private investment is set at Rs.14.5 billion, which envisages about
cent increase ‘over the previous year’s level. - This expectation is based partially on'the po-
Ticies thitiated with the 1980-81 budgét.” The sistained growth-in output over'the past three yests
Hgs ‘increased the public’s confidence in the basic soundness of the country’s economy which would
) be a positive influence, on private investment decisions. The new policies include rationa-
isation of Ews and regulations relating to the corporate sector as well as Islamisation of the economy
‘through the ip'mé)o;%ed_ térm-participation certificates and the mudaraba schemes. These meastires
‘may well provide ‘a further impetus to private investment.

. 53. The sectoral break-up and sectoral shares of private investment are given at Annexures IX
#nd X. The sectoral shares i thie projections are largely on the pattern of the previous year. Four

- - #ectors account for 85 per cent of the projected private investment. These four sectors are agri-

, industry (large and small 'scale), transport and cominunications and private housing.
‘In ‘agricalture, 20,000 new tractors and related implements together with almost 18,000 ‘tubewells
account for by far the largest part of that sector’s projected investment, the balance being land
‘devélopment, channel improvement and non-thotigtized investment. In the case of industry, ‘the
projected ‘increase of 25 per cent over the prévious year is in. line with theindustrial investiment
#chedule'and supported by forecasts by PICIC 4ad IDBP.of 2 24 per cont increase during 1980:81
in their sanctions accompanied by a virtual doublinig of their disbursements. ‘

" 54. The projections for large scale manufaetun’“ng industry are algo in consonancé with the
Finance Minister’s undertaking in his budget speech that as long as private investment in forth-
coming ‘the public sector will not take up any new large industrial projects. The projections for
the Transport and ‘Communiestions sector are based on the likely import and sale of vehicles
duting 1980-81. This sector’s investment ‘comprise entirgly of motorisel vehicles. Adeguate
‘niimber of buses and ‘trysks have besn provided for and,alongwith this feature, the plaa also fully

. recognises the recent shift towards low-cost vehicles. The increase in private housing takes #to

account both the increased cost of cement and the substantially increased as well as intsrest-free
finances ‘of HBFC, ‘while adjusting for ‘thie lack of credit from the commeicial banks, In the
+ others » sector, the . miain identifiable element is the service industry which dllows for adetuate
ivvestmetit in medical and fecreational fagilities as well as hotel ifidusiry. b

55. The finaticing of private Sector investnient is achieved mainly thiotigh the privite sebtor’s
own savings, with a limited contribution from foreign 1oans in ¢ase of agriculture and indigstry. -
There is, of course, fairly developed institutional mechanism in the private sector (consisting of
specidlised and commercial ‘banks, stock market and related financial institutions) to enable
$mooth transfer of resources, within the private séctor as wellas between the private sector gnd
Bublicand foreign sectors, in line with investment policies. Privaite savings dre -expected to iificr-
case by dbout 7 percentin 1980-81. As'in the past; sbout half of private savings are expected to
be'invested in'the private séctor, the other half will be transferred to the public sector. i
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Anpexme X

)

SECTORAL SHARE OF PRIVATE INVESTMENT

'(percsnt)
pr———

* Sector 197879 197980  1980-81
Agricultwte . - - - - - - - 22 20 21
Manufacturing . .. . . . 24 22 23
Large scale - - - - - . an as (16)
Small scale . - - - - ) ) )
Transport - .. - - - - - 14 17 17
Ownership of Dyellings o e N - 24 5 2%
Services/Others e e -~ - - 16 16 15

‘ Total .. 100 100 100
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.xmlhon, out of which Rs. 21,59 ., and .
Rs. 4,150 million from the credit budget by the Public Sector Oorporatio /Agencm.‘ +dt. may be

PUBLIC SECTOR DEVELOPMENT PROGRAW

*iev.ew “of '1979-80

The Public Sector Develogment Programme for 1979-80 envxsa,ged an outlay of
‘million 'was to be |, financed. ‘from  budgetary resoutc

ted out that the original size of the Annual Development Programme 1979-80 had to-absorb

}62“58 % and 109, oragreed cuts due to resource constraint caused by a host of external and domestic

The net size of the programme thus stood at Rs. 21,597 nmlhom The provisions by exe-
cating agencies are summarized below ,
: (Million. Rs.)

A. Ammaal Development Programme (ADP)

(@) Federal Government . e 17,532

(b) Provincial Governments .. e w7 4065

. -Sub-Total (a+b) .. 21 597
‘B, Outside=ADP T - -

J (a) Federal Programme - .. - .. oo - 3,651

(b) Provincial Prograpime ' .. . . 499

‘ ‘ (. N

Su'g-Tota‘l (@a+b) e 4,150

Total—(A+B) .. 25 747 /

) 2. Awordmg to the latest md!eatwns, the revised wﬂmate of ADP for 1979-80 is Rs 21,916 mil-
Yion against the budget ofprowsmn of Rs. 21,597 million, shewin, ugla utilzation of 101 per cent. The

-‘eémparanve position. udget provxsmn and esﬁmated expenditure during 1979-80 by the ‘execu-
ting agencies is.as follows :
. . Tasie 1 .
’ ADP 1979-80 : Provision and Utilization o
R (leho‘ illion Rs.)
oL | o T Provision  Estimated  Percentage
- Executing Agency for Expendlture utilization -
o o "1979-80 1979~80 (Col. 3of
. L 7 o 3 Col 2)
A. Foderal Government .. ' .. .. 1752 1756 - 100
B. . Provincial Governments. . . . 4065 0 4380 108
ngab .. .. e eee 2,096 2355 107
Sind S T 878 107 .
N.W.F.P. - . o o 690 703 102
Baluchistan. .. e 359 446 124
: Total{(A+B): .., 2,97 21916 101

17
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3. In overall terms, the estimated expenditure/investment during 1979-80 including the invest-
ment in the Semi-Public Sector (outside-ADP) of Rs. 4,150 million is Rs. 26,066 million against the
target of Rs. 25,747 million showing an increase of 1.24 per cent. o

Public Sector Development Programme 198081,

4. The fiscal year 1980-81 is the mid-year of the Fifth Plan (1978—83) and the achievements. -
during this year will be crucial to the overall success of the Plan. The overall ‘objectives/targets
and strategy of the programme for 1980-81 have been framed in this perspective. The programme .
for 1980-81 envisages a total outlay of Rs. 30,964 million—Rs. 26,464—million to be fnanced vig
normal budget and Rs. 4,500 from the credit budget. The provisions by executing agencies are
summarised below :~ : L Lo ‘ g PR
ey . Y ) (Milljon Rs.) :’ . "‘:.;

=

ey

A.  Apnual Develbpjnent Programme (ADP) o P ; 1
(a) Federal Government .. .. .. 21,568 o
(b) Brovincial Governments .. .. .. 4,896
Sub—Total (a+b) L '26,464 —

. B. Outside-ADP

(@) Federal Programme . .- .. 3,880
() Provincial Programme .. ., .. .. 620

Sub-Total (@+b) - .. - 4500 | +
Total <(A+B) .. 30,964

5. I‘he"sector-wisé'details of the Public Sector Development Programme for 1980-81 are
given in Annexure I. , , '
: - -, ANNUAL DEVELOPMENT PROGRAMME 1980-81

.. .6, Thetotal ADP provision for 1980-81 is Rs. 26,464 million against Rs. 21,597 million during,,
1979-80 showing an increase of around 22.5 per cent. “Of this, the Provincial ADPs add E;Jmt%i
Rs. 4,896 million as against Rs. 4,065 million in 1979-80 which shows an increase of 20.4 per cent.
While the financial performance during 1979-80 compared with its reduced size was satisfactory,
the implemented development rogramme fell short of the Plan projection and left a bac k-log. The
back-log .was more pronounecd in the social sectors as immediate requirements of the on-going
projects like Pakistan Steel Mills, the Fertilizer Factories, Fertilizer Subsidy, Port Qasim, Tarbela
Dam.. etc. pre-empted the bulk of the available resources. 'The key consideration, therefore, in the
ormulation of the ADP 1980-81 was - to make a beginning towards clearing this ‘back-log.- The
sector-wise details by executing agencies are given in Annexure II. The relative sectoral priorities
in the ADP 1980-81 compared with 1979-80 are given in Annexure HI, A

Objectives
.11, The main objectives of the ADP 1980-81 are : T A
"t (@) To provide adequate’ funds for on-going projects-to facilitate their . speedy completion, ! »
- (o) To give priority to such foreign aided projects which are in consonancefwith our national ’
objectives since any reduction in the expenditure on aided projects would: also reduce
- resource availability. U -
 (e) To avoid over-extension and thin spread of limited resources. - S
@) To g&afe adequate provision for agricultural inputs to maintain the tempo of agricultural ~
growth, - . ! : . . . ) ] -
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(e) To make a major thrust in the critical energy sector to reduce dependence on imports.
¢) To mcrease provisions for social sectors to clear the past back-log as far as possible .

(2) To accelerate the development of rural areas. '
8. Provisions for major projects/programmes have been made in the light of the above ob~

jectives-and within the over-all ADP size-of Rs 26 464 million. Priorities have been given to some
major projects/programmes under the Federal and Provmc1a1 ADPs either by increasing their -

visions or by providing for their minimum essennal requuements in. order to protect the Fifth lan ‘

priorities and targets as far as possible.

9. Under the Federal and l'rovmclal Pro mcreased prowsmns have been made for
the following ‘major prOJects/pro :

TABLE I
. Major ProJects/Programmes receiving increased provzsions durmg 1980-81

(Mllhon Rs.

' o I "* Provision Provxsmn Absolute

Sl Project/Programme .- et for - = " for " increase
No. : 1979-80 . ,_1980-81,, o
1 L2 L 3 4B

A: Féderal_ ,

1. Fertilizer Subsidy .. LSt ians . 2423 0 38
2. Agriculture Research Diva. .. “Li. .. 46 T A

- 3. Food Grain Storages .. .. o 100 .. 405 305
4. Agriculture Universities . .. .. .. BT 6 .. .19
5. Khanpur Dam U 80 123 . 43
6. Chashma Right Bank Canal T 49 204 .. S5
7, Karachi Jrrigation Project (Bub Dam) .. .. 122 10 28
8. SCARPs .. .. o 61 . M0, . 23
9. Indus Basin/Tarbela .. . L 94 1008 114
10, Flood Control e 146 200 | 4
11, Tarbela Hydro Electnc Power Statlon (Umts 9 & o L
C12). <4 18~ - 17
12. 50 MW Gas Power Turbme Power Statlon Kotn SR Lo
" (Units 5&6) .. 7 128 .- 56
13. 500 KV Falsalabad-Mldian-Guddu-Karachl Trans- . : C e e
" migsion Lme . ‘ 292 o5 26?
'14. Sécond C;rcmt 500 K,V Taxbela-Falsalabad Trans— ' ‘ S
* mission Line . 4 16 R
15. 220 KV/DC Tarbela-Wah (Bm'han) Transmlsswn - Lo
.. Lime 6 . . 37 g ’3’1
16 Secondary Transmlsslonfand Grid Stations . 561 75,0,5' L 189
17. Power DevelopmenthzadKashmlr .. .. 25 38“ ', - ’13
3. Distribution of powerand VﬂlageElecmﬁcaﬁon s80 ¢ o0 T 120

Wiy BT an « ws v hew

B




-l
o,

18, ‘Dxesel Generatmn Setsmnaluehlstan:c% v oo 519
20. ‘Expansion of WAPDA, Training Institnte L 5 16 ¢
21. Fuel Reprocessing Plant .. ... .. 314400 86

‘2. DevelopmentofSolaanergy e e 130 a3
2. 06DC. .. . u o .~ el - 989 3718

24, Directorate of Petroleumn Concessions o 68 280 212
25.‘Supp1yofGastoQuetfa SR 51 200 143
.26 _SupplyofGasto Mirpur . . - —_ 15 15
:g?;‘:EXpbrtProcessingZo% . RO A 3 - 13
2'3.:Pakistan Seeunty ?nmmg Corporatmn EOVEI = ‘ 95 .95

- 29. Investment in IDBP . O T L850 50
"@L‘Shahdadkot Textile Mills e 31 : 51 o 20
31, Hazara Urea Fertilizer Plant .. .. .. - 100 149 49
32, B&MFoundary at Naya Daur Motors (phase-ll) - 25 61 36
33, B& M Machine ‘l‘ools Die ShopatNaya Dam' S o
.. Motors .. | | - 36 15
34 Manufacture of Wheel Rm;s .. .. 39 66 R
35, PIDC Minerals ~ .. .. .. @ .. 10 33 23
36. FUTGs .. .. .. .. . 246 I "
37 :Telegraph&”.[‘elephones T A A 35'6 , 520 L
ﬂﬁ?&-PaktstanRaﬂways T - R KT S 1

39. Gawadar Fish Harbout . e 4 B E IR

40. Third IBRD Highway .. . .. .. ... 4 200 156

41 National Highways .. .. .. .. ! 251 180

.42 Attock Bridge v Tk 4 T

43. D.L Khan-Darys Kban Bridge .. =~ ... .. 20 51 . 31

~ 44, Civil Aviation “ e m 33

" " #5 NLCPriority Roads .. w4 100 60
1 GhaziGhétBridge o s s T e

47. CDA .. .. v S0 e e 2m 1
_48;‘WorksD1v1slon G e T o ’Ri - 15 0 35

49 l’rlmaryEdueatlon T e l&‘ 30 12

_ . Universities S T 58
) 51 Teacher’sBdncatlon . e e 7 27 20
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1 2 3 4 5
52. Curriculum Development .o .. . 8 39 3t
53. Archacology & Archives - - e 12 27 15
54. Islamabad Sports Complex .. - - 84 120 36
55. Hockey Stadium, Karachi .. = = .. —_ 10 10
56. Installation of Computer system at Statlstlcs : ‘
Division . s — 21 21
57. Women Division .o e - .o, 20 40 20
58, Bolan Medical College. .. - . 50 83 33
59. Islamabad Hospital .. .o - .- 24 10 46
60 Ayub Medical College 18 30 12
61. Improvement of JPMC, Karachi — 10 " 10
62. Expanded Programme of Immunization in Paldstan. 43 34
63. Polio Vaccine Equipment . .. ‘ 22 19
64. Earthquake Reconstruction Programme .. 55, 72 17
65. Azad Kashmir 169 225 56
66. Northern Areas 106 139 33
67. FATA _ 197 225 - 28
68. FATA-DC ... 55 69 14
Total (A) 10,237 14,905 4,668
B. Provincial
Puynjab
69. On farm water management Project 37 50 13
70. Augmentation of Dnlhng capacxty of Agnculture
Engineering .. . 5 19 14
71, ‘Cl.’op Intensification Programme in Sahlwal . — 18 18
72. Supply of Pacca Nakkas for 11000 water courses .. — 25 25
73. Subsidy on inputs to farmers holdlng 12-1 /2 to 25 :
acres of land (5 to 10 hectares). . — 20 20
74. Tubewell-cum-Electrification .. - - 30 30
75. Farms-to-Market Roads .. . . — 89 -89
76. Construction of Khairwala Tiles Drainage Project. — .30 30
77. Lahore Greater Water Supply, Sewerage a.nd Dramage o
project 130 152 22
78. Greater Faisalabad Water Supply Sewerage and e
Drainage Project .. 61 %4 -33




1 2 3 4 5
Sind _ -
79. Hub Dam Water Supply Scheme -+ .. - .. - — 100 100
80. Hyderabad Water Supply & Sewerage Project .. 40 70 30
81. Block Allocation to Local Bodies for Rutal. Water ;
Supply & Drainage Schemes. .. .. .. .. — 15 15
82. Construction of 200 new primary schools in rijral | ' "
- areas .. .. .. C e e e —_— ‘13 13
83. Block Grant-in-aid to Local Bbdies for provision of .
Health facilities in Rural Areas . . .. .. — - 10 10
N ‘W.F IP L) .
There is 10 project in N.W.F.P. ADP for 1980-81
for which increased provision of more than Rs. 10
million over 1979-80 is provided .. ..
Baluchistan |
84. Baluchistan Livestock Development Project . - 16 16
Total—(B) ...~ 273 751 478
Total—(A+B) .. 10,510 15656 5,146

Note—In Table II above only those projects are listed for which increased provision of more than Rs. 10 million
have been provided in the ADP 1980-81 over' ADP 1979-80. ‘

10. In overall terms, against the total increase of Rs. 4,867 million in the ADP 1980-81 over
1979-80, an amount of Rs. 5,146 million has been pre-empted by increased provision for the major
projects/pro es_while reducing the provision for low priority projects/programmes. -In
the case of Federal ADP 1980-81, against the total increase of 4,036 million over-1979-80, an amount
of Rs. 4,668 million has been pre-empted by increased provision for the major projects/programmes.
In the case of Provincial programmes for 1980-81, against the total increase of Rs. 831 million over
1979-80, an amount of Rs. 478 million has been pre-empted by increased provision for major pro-
Jects/programmes. ’

National Prierity Programmes

, 11.  As regards the formulation of Provincial Jprogrammes, the National Economic Council
decided that the block allocation to the Provinces should be subject to broad directives with regard
to priorities of the Fifth Plan. In view of the resource constraint in the Provincial sphere also and -
to protect priority programmies, like ground plant protection, seed, livestock, extension services,
foodgrain storages, on-farm-water-management, urban and rural water supply and sanitation,
improvement of katchi abadies, low income bousing, primary education and rural health, the al-
location for these specific programmes will be treated as grants to the Provinces which will be specific
for the given programmes and not transferble to other sub-sectors.

~ “*This includes Rs. 90 million special grant for this scheme.

i
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12. An amount of Rs, 1,835,357 million has been pmvided inthe ?rowncml ADPs for pnontty
progtammes for 1980-81 wath the follomng break-up

(Mﬂhonks)

RamEb . L o L L e 21,.08.4..4‘51:

‘ Siﬂd .. '-.r!s:'j"“ Y U‘:"»m:o,. VU e . " .-“: C e r438.031" Lo

CONWER L e L T 219.017
Baluchistan . .. e e T 93.858

A T S Tol .. o 1835357

13., The sector and proje@t-mse d,etaﬂs of Pnonty Programmes are ngen in Annexure .
Brogmmmestobelmplementedby]imale '
14 Accordmg to the present mdwations, prommmes amountmg to Rs. 1,130. 640 mﬁhon

willibe implemented by: Local Bodies under the Federal Government . (the- ‘Federal Capital Area,

'Azad Kashmir, Northern Areas and the Federally Admmistered Tnbal -Areas)-and the - Provincial

. Govts "

15 The agency-mse break~up1sasfollows o | '
o R (MilhonRs:.)

Agency - o L Amount»- |

A Federal Do D e e L. . mem
B Provinclal. .. . .. .. . ... . 1,008.988
Punjab- "~ .. S e e e e . 629.237

sind Wl e LT e e T 1m0
CNWEPR .. .. 0 Ta L Lt 228:0m0
CBalwhistan .. . 0 L L L MmO

e Toul{A+B) ‘.;,'1130 640

e

* Bodies are given in Annexure' V.

16 The sector and agency~w1se details of the Programmes to be 1mp1emented by the I.oeal .

17. - The bread features of Secwral Programmes are given below :

18 Agrz‘cultwe _The prowsmn for agriculture sector has incteased: by 17.6 per cent from‘
Rs 3 297.163 million in 1979-80. to Rs 3,877.630 million during 1980-81. However, provision exclud-
ing: fertilizer subsidy increased from Rs 1, 181,763 million in 1979-80 to Rs. 1, ,429.297 million in 1980-
81 showing an increase of 21 per cent, Adequate ‘provisions have been made for fertilizer subsidy,.
plant protection, foodgrain storages, forestry, mproved seeds etc. - The major érop produotlon tar-
gets are given in Chapter 7 on Agnculmre _

19. The other ma N,or physxcal targets in respect of this sector durmg 1980«81 are: the femhzerj
off- take of 1.2 million N/tonnes increasmg the use of fertilizer per cropped hectare to 61 Kg: plant -

*  profection coverage through ground operation and aerial- spray of 3.04 million and 0.52 million
' hectare respectively; distribution of 84,203 thousand tonnes.of improved. quality seeds, and const-.

ruction of additional foodgrain storage capacity of 594 thousand tonnes wh ch will raise the total

‘ storage capacity to 3,338 thousand tonnes by the end of 1980—81




24

. 20.. Water Resourcés—The provision for Water Resources Sector has increased by 18 .4 per
cent from Rs. 2,662.253 million in 1979-80to Rs 3,152,530 million in 1980-81. Adequate provisions

have been made for Indus Basin Tarbela, Hub Dam, Khanpur Dam, Chashma Right Bank Canal |

Project and On-—Farm water Management during 1980-81.

. 21. 'The major physical térge'ts‘ of water sector include the water availability of 94.22 MAF
at farmgate, completion of Hub Dam by June, 1981 while the Khanpur Dam will reach an advanced

stage of completion; energization and replacement of 500 tubewells under the accelerated programme;
drain earth work excavation of 121 MCF; improvement of 415 water courses under water

ment programme and about 410 MCF of extension and strengthening of flood embankments under

the on-going work of fiood control programme. Work on the construction of Chashma Right Bank
Candl Project shall remain in progress.

22. . Power.—The provision has increased by 24.1 per cent from Rs. 3,238.936 million in

1979-80 to Rs. 4,019.836 million in 1980-81. The major components of power sector programme

consist of WAPDA and PAEC’s development schemes.

23. In the Power Generation sub-sector of WAPDA, work will reach an advanced stage
of execution on Tarbela Hydro-Electric Units 5—8, 50 MW Gas Turbine Power Station at
Kotri and 25 MW Gas Turbine Power Station at Quetta. Detailed investigations and studies will
be curried out in respect of major hydro-clectric schemes of Kalabagh Hydel Project, Tarbela
Units 9—12 and - Lakhra Coal Fired Power Station. Besides, Warsak Hydel Units 5 & 6, Guddu

Thermal stage 1" and Mangla Hydel units 7 & 8 will be completed and start producing 490 MW
of electricity during 1980-81. ’ ‘

24. In the Secondary Transmission sub-sector, the transmission lines of 512 KM lengih will
bs erected through the execution of major projects viz., 132'KV single circuit, 132 KV double circuit,
66 Kv single circuitand 66 Kv doublecircuit. Work on the 500 Kv Faisalabad-Multan-Guddu-
Karachi Transmission line and 220 KV Tarbela-Mardan Transmission line will reach an advanced

stage of execution while work on the erection and setting up of 44 Grid Stations will be under-
taken during 1980-81.

25. In case of power distribution and village electrification, the broad targets are: gemeral
consumers 2,35,200 ; industrial consumers 6,300 ; agricultural consumers 5,082 ; and villages 1,000.
In addition to its share of 450 villag>s in the Federal programme for rural electrification, the Govern-
ment of the Punjab is preparing a scheme for tubewell irrigation-cum-village electrification for which
specific provision has been made in the Punjab ADP, . ‘

~ 26. In Azad Kashmir, Northern Areas and FATA, the WOl'k\ includes setting up of small
hydel power stations, erection of transmission lines, setting up of sub-stations and extention of
distribution facilities. : :
. .27, Fyels—A provision ofRs. 1,500,300 million has been made which shows an increase
of 103 per cent as against Rs. 739.062 million in 1979-80. Of this, the OGDC has been provided

Rs.989 million. The physical targets of OGDC include the exploration and development of .

8 wells under concession and Joint Ventures another ten wells will be drilled. The total
domestic consumption of oil product will be 4737 the metric tons, and new gas connections will be
99,262 during 1980-81, The work on Quetta Natural Gas Pipe Line Project will be accelerated.

.28, Industry.—A provision of Rs. 4,074.406 million has been made as against
Rs. 4,057.131 million in 1979-80. Major allocations in this sector are primarily meant for the
requirements of Karachi Steel Mills, Fertilizer, Projects Cement, Plants, Textile Mills and other
industrial projects. Besides, Rs. 1,141.805 millicn will be spent by State Enterprises from the

credit “budget (Outside-ADP). The Ap_roductic;n targets of selected industries are given in

Chapter 12.

) 29. In ovVerall terms, the growth rats of 10.6 per cent is projected in the manufacturing
industry during 1980-81 as compared to 8.5 per cent during 1979-80. The large-scale manufacturing
1s expected to grow at 12 per cont with major growth coming from cement, sugar, chemical fertilizers
and basic metals. It is also expected that projects which went on stream in 1979-80 would imprcve
their capacity utilization during 1980-81. . '



©

25

o .30, In addition, some pngjia sts would also, go on. stream during 1980-81 e.g., Mustehkam
“‘Cemient (Bxpansion) Project would produce 3,00,000 tous of ‘additional cement per annum. * Five
“textile mills namely Shahdadkot, Tarbela, Harrapa, Lasbela and Bolan with 1,925 looms and 120,000
“spindles would also become operational during 1980-81. 1a addition, two sugar mills at Gicjra
and Summundri each with 2,000 tonnes crushing capacity per day, and two vegetable ghee units 2t
Dargai and Haripur each with 9,000 tonves capacity per annum, will also go into production. It
is also expected that the first blast furnace of Pakistan Steel Mills will be fired in 1980-81 to produce

£350,000 tonnesof pig iron an’d_ 215,000 tontes of coke per annum.

31. Minerals.—A provision of Rs. 95.986 million has been made during 1980-81 as againist
Rs. 96.045 million in 1979-80. During the year, wozk o the feasibility study of Saindak Integrated
‘Mineral Project, Chaghal District, Baluchistan will remain in progress. ’ o

32. In overall terms, the mineral production is yrojected to increase by 159 dusing 19 0-81

" with major leads in the development/producticn of those minerals which would vltimately feed the
. Pakistan Steel Mills and reduce its dependence on the imported stocks. Item-wise targets of various .

‘minerals for 1980-81 are given in Chapter 13.

33. Transport and Comngzieaﬁons.——eh the Trémpoft md‘ Communications Sector, the
provision has been increased by 27.4 per cent from Rs. 3,821,917 million in 1979-80 to Rs. 4,867.8358

- ‘million in 1980-81, The programme for 1980-81 includes the development of Railways, Perts

and Shipping (including Port Qasim), Post Offices, Telephone and Telegraphs, Civil Aviation,
Roads and Bridges, Urban Transport Corporations and Special Communicaticns Organization
‘etc. .The detailed physical targets are given in Chapter-14. ’ \

34, . The major physicaltargetsfor this sector include fhe rg-e‘ngiﬁiﬁg of19 BGDE Locomotives

-and manufacture and rehabilitation of 166 passenger coaches, complete track, rail and sleeper rene-
wal of 135 Kms, 56 Kms & 128 Kms, respectively. The roads programme includes the construction
of 1217.55 Kms of high and low type of new roads, improvement and rehabilitation of 1048.G Kms
of existing roads and improvement of 48,3 Kms of urban roads. As far as bridges are concerned,

~ Attock Bridge will be completed while Dadu Moro Bridge will reach an advanced stage of coniple-

tion. ‘
. 35, Under the tele-communications sub-sector, 20,000 mew telephone cpnneétio;ns would
be provided besides setting up of 40 small exchanges.and 29 public call offices in the miral areas

" during 1980-81. The work on the construction of 84 Post Office Buildings and 309 residential

A

 quarters for Post Offices Department will remain in progress. The work on Port Qasim relating
. to 4 berths of the marginal wharf and Jinnah Bridge are eﬁ;}b@cted to be completed by June, 1980-81.

" In the urban roads transport sub=sector, 283 new buses will ig
* ‘fubrication of bodies on chassis aid import of machinery for workshop as wcll as the rehabilitating:

be added to the existing fleet besides the

of 386 buses during 1980-81. "Under the Civil Aviation Prcgramme, the execution of Pasni and
Ormara Aérodrome, Strengthening of Multan Runway and work on the programme for flight
safety will remain~in progress during 1980-81 ‘ . L y

" 36. Physical Planning and Housing —A provision of Rs. 1,831.296 million-has been made for

1980-81 against Rs. 1,426.766 million in 1979-80 showing ati-inerease of 28.3 per cent. -During

1980-81, high priority has been given to water supply and sewerage schemes. In housing sub-ssctor,

the funds would be used for development of serviced plots leaving aetual construction of houses fo

Ahe private sector, The major physical targets for this seotor during 1980-81 including the comgﬁ—
14

- tion of construction of Presidential Estate Complex, 3,008 A:to D type quarters at Islamabad
houses for staffof the President Secreterist and 4,217 residential units for - government servants.

Sixty per cent work (over all).on the Simly Dam will be completed by June 1980:81. 'The-dam
.on completion by June, 1982 would provide 24 MGD of water to Islamabad. Civil Works on the

' Wational Assembly Building will 4ls0 be completed.

37, Mass Media—A provision of Rs. 112.068 million as been made in 1980-81 for Mass

- “Media Sector as compared to Rs. 97.213 miflicn in 1979480 showing‘an incredse of 15.5 per cent,

Pakistan Broadcasting Corporation has been provided an amount of Rs. 51.458 millicn to ccmplete
work on 2.'x 250 KW/MW and 2 x 100 KW MW Transmitter, Islamabad ; 10 KW MW Transmitter,

bebabasani &

- D. 1. Khan; 1,600 KW MW Transmitter Iglaﬁ:abad;&oadcasﬁng “House, Islamabad ; 300 KW MW.
- Transmitter, Poshawar ; 150 KW MW Transmitter; Quetta 100 KW M

KW MW Transmitied Kieipur
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and. Village broadcasters each at Khuzdar and Turbat. A provision of Rs. 80.000 million has been
made for Pakistan Television Corporation to be spent on Islamabad, Lahore, Karachi, Quetta and.
Peshawar T.V. Centres during 1980-81 with the distribution of Rs. 31.347 million Rs. 10. 580 millich,
12,536 million, Rs. 16.234 million and Rs. 9.303 million, respectively. T :

.. 38. - Edycation and Training.~~A:provision of Rs. 1,291,580 million has been made for Edu-
cation Sector for 1980-81 as against Rs, 891.132. million in 1979.80 showing an increase of
45.0 per cent. These allocations reflect the Fifth Plan Priorities and programmes which lay special
.emphasis on the quantitative and qualitative expansion of primary education and consolidation of
“educdtional programmes af all other levels of education by improving their physical facilities and

“teaching programmes. ‘The major physical targets for this sector include opening of 1,536 pri- -

mary and 698 mosque/mohallah schools, construction of buildings of 212 primary schools and 102
;residences for female teachers, upgradation of 217 primary and 92 middle schools, completion/cons-
“truction of 135 middle school and 158 high scheool buildings, comstruction of 18 student hostels
~and 16 teachers residences for sccondary schools, upgradation of 13 intermediate colleges to degree
“level, completion/continuation/start of work on 46 college buildings, constructicn of nine student
hostels and two hostels for lady teachers, and supply of scientific equipment. Some of the other
programmes include construction of academic/residential buildings of universities, provisicn cfscience
. equipment and books, award of 75,714 scholarships and interest free loans at varicus levels includ-
1ing foreign training of 353 university afid college teachers, strengthening of text books printing presses

in the country, continuation of construction of the sports complex at Islamabad, installaticn :of
- comtputer and repair of airconditioning plant at Karachi, and continuaticn and expansicn of the -
‘programme launched by Women’s Division last year for the upliftment of women. v

- 39. Health—A provision of Rs. ‘942.458 million has been made for Health Sector during
7 '1980-81 as against Rs. 716.984 million in 1979-80, showing an increase of 31.4 percent. The
., programme of 1980-81 is a step towards improvement of health facilities in rural areas. o

40. Physical targets for 1980-81 include the construction of 328 basic health units, 54 rural

* “health centres, 3038 hospitel beds and carrying out of immunization compaign against preventable

-diseasés. During the same period, 3012 doctors, 1020 nurses and 2797 paramedicals will be pro-
duced under the health manpower development programme.

... . 4l. Population Planning—A provision of Rs. 160 000 million has been made for the Popu-
- -lation Programme in 1980-81 as compared to Rs. 169.000 million in 1979-80 showing a decrease of
" 5.3 per cent. The major physical targets to be'achieved during 1980-81 are as follows :— o

_ Targets for 1980-81 =
... . .. From4l.5t040.1/1000 L
2. Reduction of Feftility Level by e . 34y

.. "8, No. © " Ttem

-"*'1. Reduction in Crude Birth rate "

;3. ‘Bnlisting of additional acteptors .. ce . .. 2.39 million.

i v 42. .Social Welfare.—A. provision of Rs. 38.334 million has been made for Social Welfare
- Sector in 1980-81 as against Rs. 31.875 million showing an increase of 20.3 per cent., The deve~
* lopment programme for 1980-81 envisaggi the continuation and expansion of various social welfare

s+ programmes with special emphasis on:child welfare, women welfare, tehabilitation services and pro-
- :motidn of voluntary social work at federal and provincial levels.. . . o 4 7

43. The programme envisages continuation and expansion-of 155 on-going social services

“upits and establishment of 35 new social services units throughout Pakistan. The infrastructural

... and supportive . programmes include disbursement of financial assistance to 1901 voluntary welfare

.-, agepoies-and 1142 lady industrial homes as well as organisation of 32 social work training courses
: and construction of 7 buildings to house social welfare institutions. - T

Lo A4, Manpower- and L?%?loy{nent.;ﬁe f)réi?ision has béeﬁ reduée&‘ from Rs. 59.36% mJ.ll:lon
... in 1979-80 to. Rs. 44.800 million’in 1980-81 showing a decrease of 24.5 pet cent mainl,
discontinuation of NDVP and shift'of a few schemes to non-development budget. -

y duetojthe ' ,'
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45, During 1980-81, 12 technical training apprenticeship trammg centres will be financed : -
viz 5 in Punjab, 3 in Sind and 4 in NWFP . Besides this, provision has also been made for interna~ '

- tional Weights and Measures Laboratories, Karachi; constfuction and extension of Labour
' Colony .in Quetta; Hostel for Trainees at Artisan Training Centre, improvement of Factory
R inffeetorate and 2 low-cost housing colonies for labourers Quetta -; and vocatinal training institute,
- ore. L . e
| ' .

 46. Rural Development.—The rural development programme, in view of its multi-sectoral

nature, has a share in the sectors like Agriculture, Water, Power, Physical Planning and Housing,

- Education, -Health, Rural Roads and Small-scale Industries. The -provisions and targets of these

sectors, therefore appear in the chapters concerned. However, a.separate prvosion . of

Rs. 507.082 million has been made in 1980-81 as against Rs, 202.682 million in 1979-80, showing

- an increase of 149.7 per cent. - This provision will be utilized by the Rural Development - Organiza-

. tion and the newly elected representatives of local bodies for the implementation of the specific
"development projects. o . ‘ o

. 47. Inthe Punjab, an amount of Rs. 355.088 million has been provided and the main targets
‘include the construction of 163 miles of mistalled and soled roads, 'wat butidi of 8.283 acres, rusning
of 3,000 adult literacy ‘centres for women, construction of, farms to market roads and execution of
other small village level schemes.

- 48. In Sind, an amount of Rs. 30.000 million has been provided for rural development - which
_includes Rs. 4.000 million provided for construction of roads alongwith a bridge. "Besides, Rs. 26 mil-
Hon shall bé given grant in aid to Union.Councils for undertaking small development works. .”

49. Yn NWFP , an amount of Rs."41.000 million has béén earmarked for the execution of
.schemes like maintenance, improvement and comstruction of rural roads etc. in different agencies
*‘h OfthePrO. ' Y o . . . e v . .
i 50. . In Baluchistan, & provision of Rs, 22.000 million has been made for two . schemes
" namely, Rural Development through World Food Programme, and Rural Development under
- British Government Fertilizer Grant. . . . A o R

. 51. Earthquake Relief & Reconstruction Programme.~For this programme, a provision of
" Rs. 72.000 million has been made for 1980-81 as against-Rs.' 55.075 million for 1979-80 showing:an
+ increase of 30.7 per cent. . . . : TR

i 52. - Investment Programme. outside. ADP .and its.financing ~An investment programme: of
.. Rs. 4,500 million has been envisaged for 1980-81 against the expected level of investment, of
" Rs. 4,150 tillion during 1979-80, showing an inctease of'8.4 per cent. This level of investment is

...slightly higher than the Fifth Plan Phasing of Rs. 4,000 million for 1980-81. The investment pro-
t" ‘gramme of public sector corporations outside ADP is mainly financed from foeign project aid and
... Toreign equity directly, committed for projcts, borrowing from banks/market and self-financing
*“from own resources. The programme of Rs. 4,500 million include varoius projects/programmes of
:gutonomous/semi-autonomous agencies in the fileds of Agriculture, Power, Fuels, Industry, Minerals,

Transport and Communications and Housing. Sector-wise suramary of semi-public sector iavest-

R *  ment programme for 1980-81 with its financing is given-at Annexure VI~~~ =~ o0 oo
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Aunexure LAnexure TN
REEATIVE SECTORAL PRIORITIES IN ANNUAL DEVELOPMENT PROGRAMME 1919-80 AND. 1980-81
N ‘ ercentage Inma:r
1. No. Secto: . ADP Percent: ADP . sh
8. No r 1979-80 smt:oge 1980-81 i 1980.81
over 1979.80-
i 2 3 4 5 6 Vi

| OMilion Rs) (%) = (MiloaRs) (D (%
1. Agriculture .. . 3297 15.3 3,878 14,5 17.6

2. Water 2,662 2.3 3,153 11.8 18.4
3. Power .. .. .. . 3230 15.0 400 151 %1
4. Fuels - e 79 3.4 1,500 56 1030
5. Industty . - w . 4057 18.8 4,074 15.3 0.4
6. Minerals .. .. % . 04 9% 0.4 —
7. Transport & Communications .. .. 3,822 1.1 488  18.3 2.4
8. Physical Planning and Housing. .. 1427 6.6 1,831 6.9 28.3:
9. MassMedia .. ... . . 197, . 5 s 1120 0.4 15,5
10. Education and Training L . 891 4.1 1,292 4.8 45.0°
il Health . - . - 7 3.3 o 3.5 31.4
12, Population Planning ... - - 169 0.8 160 0.6 (5.3
13. Social Welfare - - - 32 0.1 38 0.1 18.8
4. Maopower & Employment ... .. 2 03 45 0.2 (3.7
15. Rural Development .. .. .. 203 0.9 507 1.9 149.7
26. Earthquake Reconstruction Programme .. 5 . 03 7 03 30.9
17. - Block Provision/Miscellaneous ... .. 35 02 - T 0.3 1143
Total (Gross) .. .. 20,97  100.0 26662 1000 2.3
Less—Shortfall .. — ) 198 ‘

Tota—(Net) .. as07 ”26,464 B 22.5
Note l-- Someofthe 5;% AlloeutiomNigﬂ;isvggleMt tallg wlth those worked outin thetext due

Y Y

)
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PRIORITY PROGRAMMES AS REFLECTED IN THE PROVINCIAL ADPs FOR 1980-81
. h . (Million Rs)
" Sector Panjab  Sind  N.WEP. Baluchistan Tofal
REEE ' 4 s 6
Ground Plant Protection - — —  11.900 7.000 18.900
Agricalture extension . 50.268  20.267 8.006  —  18.581
' “Seed Industry Project 14.706 — 1% 3.50  19.75
" “Seed Corporation C— 2820 R
* Subsidy on Seed distribution 30.000 2.400 2000  0.500  34.909
"Watershed Management - 3.500 - — — 3,500
" .Completion. of Storages/construction of new o . o
| storages .. .. .. 65.280 5.500 3.417 1458 75.655
. Livestock Development ..~ - — 23485 23.48%
Acquacumne L - - — 6.000 — — 6.000
Total-(Agriculfure) .. ~ 163.754 | 62.367  26.882  35.943 - 288.946
?Vatm' o . ,
. On-Farm Water Management 50.000  10.000 5.630 2.500  68.130:
Industry .. - 55,042 - 12.837 — - 67.879
Physical Planuing and Housing
Rural Water Supply - 104.400 50.000 60.811 20,445  235.656
Utban Water supply and Sanitation . smem  124.130 — — 448112
Improvement of Katchi Abadies - 40.000 6.650 — —  46.650
Low-income Housing - 70.000 2.000 — —_ 72.000-
Utban Development —  27.000 — — 21000
Granat-in-Aid to Local Bodies e — 15.000 — — 15.000:
Total-(PP & H) .. 538382 224.780  60.811  20.445  844.418
Primary Bducation - - 86.173 43.291 71.473 23.325  224.262
Up-gradation of Primary Schools .. - 26.600 26.931 — — 53.531
Special Arcas .. - e —~  0.0% - —~  0.0%
Totl(Rduation) - - 3TB 033  T4B 2305 2188
Heslh
Rural Health Progeamme 164.500  27.735 54221 11.645  258.10%
Ruara _ﬁevelopmen
Rural Development Grants - - e 30000 - —  30.00
Grand Total .. 1084451  438.031 219017  $3.858 183535







TEMERSOTL g

SEWPUBMC SECTOR DEVBLOI’MENT PROGRAMME 1?80-81

(OUTS]DE ADP)

1
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Annexure VI

 Agencics/Sector

Local (fomponent

_Self  Credit | Equity

Eoreign Contpongnt

—-.._—n‘”'

L ,Credrf . Financing =~ -
™ LT B B 2 3 4 5 e 7
"L Agicditare .. . ' = = 60000 60.000 - - - -
ORECP. . - - ~ 60.000.  60.000 — - - -
i A I}"ower-...;‘ - - - i 138‘7241 mooo —  404.8%0 - 492.361 —
B KESC. . - - e I387.241 490.000 1 —  404.880 '492.361 -
) OLFuels.. .. = - - 983612 ST9.179 110.000 237.513  26.920 —
(Federal) : . IR
© @®06DC. - - 90100‘ — —  '50.100 wl Ty
(@) Dit. of Ofl Operdtions ~ = - 503.000 330,000 110,000 -53.000  10.000 -
I ) Dir, of Gas Operations - - 360.512 249,179 T e %4413 | 16920 P
o Ivmm-y .= e MBS 147 20998 5000 — -
. | ® Kammswelmms - - .750 000 750.000 — — - =
) ' @@ Other Corporations ~ 270.805 244807 20.998  5.000 — —_
V. Mioerals . = = TS0 750 - = - -
; ) Gemstone Corp. - ... - - 7.500  7.500- = . - =
’VI.Tmmpe:tnnﬂComunimﬁom - - 4090 100.000 —  300.000 | €9.900 - —
@ Roads'!‘ransPoItCorps - - 109, 900 100.000 - - 9,900 -
VI rmalrmsmnm - S 390.000 390.000 - — — —
= ‘CPtovmcia’I): L I
: @ L,D.A. - - - = 50000 50.000 — — — —
o VIL. Edwemion .. . - = 2000 2,000 — — — —
A - (Federal) : A Co
IX.N.D.F.C. R e . wis 88942 p— e -—- 88942 e
| ®NDFC. . - - 8B4 - - —. 88942 -
Total—(Outside ADP) . 4seo ooo 2743 486 130 998 947, 393 678.128 | —

#The project-wise details of NDEC forelgn czedit "of Rs. 88,942 million are not yet available, -

Noté:— In order to. control credit expapsion éwmg 1980-81, a review exercige for Eank eredit/‘NDFC‘
gupee credit was carried out in September, 1980 and effect of relevant changes shall be takes

into account m the revised. esﬁmates




R4




' related to the programme of pub

CHAPTER 3
FINANCING OF PUBLIC SECTOR DEVELOPMENT PROGRAMME

The original budget for the financial year 1979-80 included strong resource mobilization measures
reflecting Governments resolute effort to cut down heavy reliance on deficit financing which had
become a built-in part of budgetary machanism over the past several years. However, soon after
the announcement of the budget, many changes become unavoidable due to such factors as increase
in POL and fertilizer prices and the need to'provide relief to low paid personnel. Keeping in view
the heavy taxation imposed in the budget as well as the increase in the cost of living, some of the
taxes levied in the budget were withdrawn. Despite these changes, the Government held fast to its
desire for keeping deficit financing to a minimum by reducing the development as well as non-deve-
lopment expenditure. The relief to low paid en ployees, with drawal of some of the taxes and the
increase in POL and fertilizer prices weére almost offset as a result of the reduction in expenditure.
The basic structure of the budget thus remained intact. :

2. Taking into account the modifications introduced by Government after the announcement
of the budget, the Annual Plan for 1979-80 envisaged an expenditure of Rs. 25,747 million as public
sector development programme. Out of this outlay, a sum of Rs. 21,597 million pertdined to the
development expenditure to be implemented viaz the normal budget. The balance of the allocation
y ic sector undertakings to be financed from resources outside the
budget. The ADP of Rs. 21,597 million was expected to be financed by Rs. 13,258 mllion of
external resources and, Rs. 8,339 million of domestic resources including an uncovered gap of

-Rs. 3,279 million. Thus, the non-inflationary domestic resources for 1979-80 were estimated at

Rs, 5,060 million.
REVIEW OF 1979-80

3. The budgetary position ﬁn‘derwent further changes during the course of the year. The
following measures were taken to improve the fiscal situation : ‘

hY
(@) Adjustments in railway charges were made in July, 1979 and again in January, 1980. The
passenger fares for longer distances were enhanced in July, 1979 by about 209/ on an overall
basis. An increase of 309 in passenger fares and of 259 in coaching/goods rates was
‘made in January, 1980. ‘ .

() The domestic tariff of PIA was increased by 25% in October, 1979..

(¢) In order to meet the increased.cost of crude oil and refined petroleum products announced
by OPEC which became effective from 1st November, 1979, the internal prices of POL
products were raised in December, .1979 in the range of 14% to 100%. A further in-
crease in the range of 16 paisa to 62 paisa per litre was made in May, 1980.

()] Fe:ﬁlizer priées Were increaséd in February, 1980 .reciﬁcing ﬂiéreby the subsidy on fertilizer.
The subsidy on pesticides was substantialty withdrawn. -- '

(¢) To compensate the growers for higher cost of inpufs and with a view to continuing the
» policy of rationalizing subsidies, price. corrections were.made in agriculture by increasing
the procurement price of wheat from Rs. 45 per md. to Rs. 46.65 per md., basmati from
Rs. 60 per md. to Rs. 70 per md., IRRI-6 from Rs, 30 per md. to Rs 36 per md., sugar-
cane from Rs. 6.75~Rs 7.15 per md. to Rs. 8.75—Rs. 9.15 per md., and cotton
from Rs. 138— Rs. 160 per'ind. to'Rs. 160-—Rs. 182.40 per md.

v 4. Zakat and Usher Ordinance was promulgated on 20th June, 1980. Actual collection
started from 21st June, -1980. - :

5. An attempt was made during the course of the year to improve the budgetary situation
by intensifying tax collection efforts. It is estimated that the collections of major tax receipts of the
35 : A '

‘




36

Federal Government during 1979-80 will be higher than the estimate by about 7%. As a result;
the revenue assignments to provinces have gone up, correspondingly reducing grants-in-aid provided
‘to them. Relatedly, the-overall non-development expenditure of the F ederal Government also came
down. ‘ ;

6. The net capital receipts of the Federal Government declined substantially during 1979-80

due mainly to lower receipts under State Trading, withdrawal of funds against Government Treasury

. Deposit Receipts instead of deposits provided for this item in the budget, higher repayment of food

credits and shori-term borrowings and debit balances of Pakistan Railways. Self-financing by
autonomous bodies ajso reduced. )

7. The inflow of Foreign aid for financing the ADP was higher than the estimate due mainl§
to an increase in the availability of short-term credits.

8. The size of the ADP is estimated to exceed the plan provision. Details are given in the
chapter on Public Sector Development Programme.

9. Table I below indicates the position of financing the ADP for 1979-80, as shown in the
Annual Plan and the performance on the basis of revised estimates.

t

‘TABLE 1

Financing of ADP, 1979-80 :
‘ ' (Mil]ion Rs.)

N 1979-80  1979-80 _
\ (Plan (Revised.
Target) Estimate)

- A. Domestic Resources. . . . . .e .. . .o 5,060 . 4,498

() Federal Government .- . . .. . . e 2,741 2,721
@) Provinces .. ou . " “ . . . 131 270
(#ii) Autonomous Bodies .. . . .o .. we ' ee 2,188 1,507
B. External Resomees .. .y e e es ey e .. 13258 13610
OProject Ald .. e e e e e e 5,506 4,831
@) Commodity All e e ex e e e 229 176
@) Food Ald .. ee  ee e eeae iee e 548 32t
@) Other Ald .. ., . o . . .. 4,905 6,682
€. Gip between Devehpmehf Exp‘endiml"eaudke’somes' s . | . 3,279 *3,808
b". Total Finaucing .+ e . w o 21,597 21,916

10. As indicated in the Table I, the overall position leads to a budgetary gap of Rs, 3,808
million in the revised estimates for 1979-80. However, the end-year estimates reveal that deficit

financing during the year is higher than this amount. Details.may be seen in the chapter on Monetary

Policy and Credit Plan.

Public Sector Undertakings '
11. Investment by the Public Sector Undertakings is ¢stimated to remain at the original level

of Rs. 4,150 million . Detailed position in this regard is given in the chapter on Public Sector Deve- .

lopment Programme. \

‘T«\




