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Notice of Annual General Meeting

Fateh

y

Motice 1s hereby pven that the 38th Annual General Meeting of the Sharcholders of FATEH TEXTILE MILLS LIMITELD
will be held on Saturday the 30th October 2000 ar 08.00 am. ar the Regstered Office of the Company ar Hali Road, S LTE,,
Hyderabad for the purpose of transacting the followng business:
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fi.

Toconfirm the minutes of the last Annual General Meeting of the Company held on 3 1st Ocrober 2009,

To recewe, consider and adopt the audited accounts of the Company for the vear ended June 30, 2000 together with the
Directors’ and Auditoes' Reports thereon,

To dechre Cash Dhvidend @& 15% as recommended by the Directors for the year 2000-20140,

The Court through an interim order restramed the Company from mking up the dividend agenda for the year 2000-021n
Annual Geneml Meeting held on 31st Macch 2008, Since the Court has vacated the order, the matter s beng placed
before the shareholders for consideratnon and approval,

Toappont Auditors for thevear ending June 30, 2001 and to fix thetr cemunermtion,

To transactany other business with the permission of the Chair

By Orderof the Board

For FATEH TEXTILE MILIS LIMITED

Mall

MUHAMMAD NADEEM AQEEL

Company Secretary

HYDERABAD: 9th Ocrober 2010,

NOTES:

1.

[

fi.

The Share Transfer Books of the Company will remam closed for 7 days from 24eh o 3tth Oetober 2000 (both daes
melusive). Transfer recewved at our Share Registrr Office M/s. Progressive Management Services (pyt) Lud, Hith Floor,
Mehdi Towers, A-115, S.MCHLS, Shahmhb-e-Fasal, Karmch, at the close of business on 23, 10,2000 will be treated in
time for the purpose of above entitlement o the transferces

A member ehgible toattend and vore at this meeting may appoint another member as his/her proxy to attend and vote
mstead of him/hee A prosy must be 2 memberof the Company( except for a comporation),

Prosies in order to be effective must be recerved by the Company at the Registered Office not later than 48 hours before
the hme forholding meetmg.

Shareholders whe have deposited their shares o Cental Deposstory Company of Pakistan Limited under Central
Depository System (CDS) must bring thew omgnal Natonal Tdentity Card (NIC) or Onginal Passport alongwith ther
account number in (DS at the ime of attending the meenng IF prosies are granted by such shareholders the same must
be accompanied with attested copies of the NIC or the Passport of the beneficial owners Representatives of compomte
members should bring the usual documenis required for such purpose.

Shareholders are requested to immediately nonfy the Share Registrar of the Company change of theiraddress, of any.

hMembers who have notver submitted photocopy of their CNIC are requested to send the same 1o the Share Registrar of
the Company at the earhest.
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Company’s Vision & Mission Statement

L L]
Vision
[Fateh to be the first choice of customers in international
textile market and to make the Fateh brand globally known

for quality products with innovative desipn capabilities.

Mission
To be a market leader in textiles specially in bedwear items,
Our mission 1s to exceed our customers' expectations by
producing quality products employing state-of-art/latest
technology, international best practices and an mtegrated
approach to manufacturing technology, contributing to the
economic growth of the nation by increasing exports and

earning foreign exchange for our Country.



Directors' Annual Report to the Members

Forand on behalf of your Board of Directors, | el pleasure in welcoming you to this 38th Annual General Meening of the Company and

presenfing you the Audited Accounts and Audirors Report thereon together with nores forming part therenf for the financial year ended
o e 30, 0.

Ohar Country’s economic growth which has aleeady being Faced o serious ser back because of inflation, bugh mpue cost, reducton in
subsidies, secunty threats, instabality, enerpy cnses and now facng un-precedentant floods which has romed the national economy m
addinon rontlicting colossal loss o the mfrasruchure.

The catton crop production s esamuted ar TOUH wallion e 11,5 mullion bales by considering crop damaged due 1o focds in coron wacts
ol Punpab and Sindh against the porential production of 13860 million bales under the current year soswn area, Apart from ood damages,
the sources forther sad that pest attack was also wamessed and conmnued s prowth, However, the medence of Cotton Leal Curd Virus
(CLOV) rermaned higher than the previous vearup eo 62,37 percent.

Econamic challengzes hawe heightened with the resurgence of inflanonary pressures, growing energy shortages and widening of fiscal and
exteemal current account deficits. Moreover, increased domestic uncertainties have also impacted external investment inflows. High cost of
doing business which includes increasing trend of powerand gas mriffs, hiting astronomical highs, therefore dechines gross margn along
with reduction in Sales volume of your Company, thus putting upward pressureon the costs besides increase inwage bll,

OPERATING RESULTS:

Drunng the agcounnng vearunder discussion, your Company has achieved a umover of Re2A442 mallion as compared o Rs 3,051 mllion,
adechine up o 20%s than the corresponding peried of Last year’s result, due fo the above desenbe Factors op mo some extent,

Costof Sales depicts a pacture of subsantial increase, the man fctors bebind the surpe incledes increasing rend of rew materal, power
and gas ranffs, hring aswanomical highs, therefore declines gross margin thus putting upward pressure on the costs besides increase i
ather inpur cosr.

Adrministration expenses were Rs. 60216 million as compared o last year resules of Rs61.659 million, o reducnon up to 2%, Selling
expenses is showing rising trend in proportionate to sales due o increase i freight and other charges. Otther income was mereased
considerably dug to provision of exchange gain difference-

Firnancial gxpenses has also shown o nsing trend and sood at RE361 197 million due tomark up on rebnance and runming Anance, KIBOR
ditterence and lite payment made by buyerup ra some extent.

After provision of current and deferred taxtation the profic stood ar Re4622 million ag compared 1w Bs34.026 million last year, The
carnngs per shareworked our o Rs 3,70 per share against Rs.27.22 per share Forthe previous year,

Your Directors recommend the following appropriation:
Prosfit before bacation Ra. 27,722 mullion

Taxation

Current Rs. B.100 mullion
Deferred B 153000 rmillson Rs.23 100 millon
Profitafter fasirion Rs. 4.622million
Un approprusted profit browght forsaed RsA43.231 mullion
Rad7.553 million
Appropriaton:
Transker to General Reserve Rs. ]
Final Dividend paid - 2008- 2001 Rs. (1.2541) million
Rs. (1.250) million
Un approprated profit carried Forward Rs o604 millicn
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DIVIDEND:

Your Company is continucusly facing more fnancial constraints due fo the described facrors, however it has always been policy of the
company o distribute as much remrn o the members as possible. Therefore, your Directors are pleased to recommend & final cash
dividend i@ 15%, The final cash dividend @1 5% is propesed ro be paid o all such shareholders of the company whose names appearin the
company's regaster as on 24h October 2000,

The Court through an interim order restraned the Company fram taking up the dividend for the vear 2000-2002 agenda in Annual General
Meenng held on 3sr March 2003, Since the Court has wacated the order, the marter 15 being placed before the sharehalders for
consideration and approval.

MERGERSCHEME:

Your Company's merger plan of absorption of two of its assocated undertakings wath the objecr of strengthening its finaneal resources,
resart to economy in cost and savingin tasation is pending with the Henoueable High Court of Sindh, Karachi for approval,

COALFIELD:

Tharty (30 years rning lease of Lakhea coalfield compnses of an area of B626 acres equivalent 10 33 square kilometer was swarded bo your
company by the Government of Sindhovide Nonbeation dated 14122005 For the development and establishment of coal mining and coal
washing plant leading o power plant ap e 2000% The designated area is the fully explored coalficld of Pakistan having necessary
mbrastructure and connected by metallic road and a rail track.

The mining part of the mega project for the development of Coal Mines 1 moving sutisfactory. Feasibilite reports are also in preparation
Fere the trnport of 30 8 W coal fire power plants.

SOCIAL HEALTHAND HUMAN RESOURCES

The Group s actively parncipanng in the Soctal and Health uplift of the Group Companies in pachcular and the cty of Hyderabad in
general. Though the employees are covered under the government Social Secunty Scheme yet o Hospitad wath gqualified Dhoctor and
Compounders s working m the Mills round the clock, The Group is also running mao charitalble Hospieds in the city o provide medseal
facilities to poor athng people, The Human Resource policy based on Birmess, ment and on equal opporfunity. The Company mantans a
high standard of working environment.

ENVIRONMENTAL POLICY

Fateh Group is very conscious about the environmental conditions net only in the Plants butalso inthe adjoining area and all effores are
made to keepand  mainmain the environmeneal conditionin a befitting manner. Big Plantation is done an the Facrories area and
beautiful grass-lawns, Mosque, play ground, canteen erc., are provided for the emplovees o make them figta their work. Adequare
arrangements are made to dispose oft industrial waste and ajjulent roaveid pollution and degradarion.

FUTURE PROSPECT:

Your Company is confronnng with many challenges including record hiking of coton prices as well as other input costand their impact on
varying degrees, therefore furre performance wall be reliant on cost savings, inereased sales and high operanng efficiencies, Teis pretty clear
thiat of the unfavorable eovironment conomues, would make another year, very ditficule. Keeping i view the Foregoing constraings, your
Dhrectors are muaking all it efforts to remain competitve inthe market, We believe thar the uncompromsing commitment o excellence
and guality is the main doving Foree wath which the company expects ro steer forarard o meet fumee challenges,

Weare also working on different options lor diversifying company's product line and as a part of such steateges vour Company has dieectly
entered mto domeste market through opeming of Company's Sales Qutlers theoughout the Country For the local sale of is products, where
wi have pot encouraging sign and the Company is making efforts to gain handsome ameouint of share in the domestic marker by way of
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introduction of itz products and also to mtroduce new products. Iris hoped to get further acceleranon in this grosvth pattern.
CORPORATE GOVERNANCE

The statement of complianee with the best pracnces of Code of Corporite Governance is annesed,

CORPORATE AND FINANCIAL FRAMEWORK

Ineompliance wath the Code of Corporate Governunee, the Board i committed to mumtamn the Corporate Governance in latter and spirie.
The Board has reviewsd the Code of Corporate Governance and gves hereonder stiterments of Corporate and Financial Reporting

Framework:

0 The financial statements under review have been prepared inaccordance with the provisions of the Compames Ordinance, 1984 as
amended by Gompanies (Amendment) Ordinance, 2002, the requirements of Securitics and Fxchange Commusston of Pakistan and the
Listing Regulations of Karichi Stock Exchange (G) Limited. These fmancial statements present furdy the Company's stare of affairs, the
resultof its apestions, cishflows and changegin equaty:

0 Properboks of account hive heen mantaned by the Company.

0 Appropmate seeounting policies have beenconsistently applied in peeparataon of Gonancal statements and accounting estimares are
based on resonabile and prodeat judgment.

0 Iofermatiomil Financial Reporting Standards (1FRS) s applcable m Pakistn have been followed in preparanon of these fnancial
statements and any departure there from has been adequately disclosed.

0  Thesystemof internal eontrol of the Company s sound m design and bias been effectvely implementedand monimored.
O Thereare nosgnificentdoubns upon the Company's abiling (0 continue a1 going concern.

O There has been no material deparnute from the Best Practices of Corporite Governance, as detailed in the lsting regulations of
kb Stock Exehange (G Limited wherever applicalile o the Company forthe year ended Jume 30, 2010,

0  Owestanding fises and other government levics are grven inrelated noels) o the francial statements
0 Thekeyoperstingand fnancial dats for the last s years, in a summanzed form, is annesed,

0  The Company operates an unfunded granuty.scheme for ws all elighle employees. Oblganons under the scheme are provided
anniilly, The prowvision i adjusted miennially is per actuamal valuation s required by TAS-19,

0 Durmgthe year four meetings of the Board of Ditectors were held and attendance at meetings were as Follows:
Mame of Director Meetings attended

Mr. Gehiar Ullah 4

Mr. Asad Ullah Barkiar 1

Me. Humayun Barkat 4

Mr. Magsood Ahmed Khun 4

M Muhammiad Saleem 4

Mr: Muhamnad Aguly (NTT Nominee) 3

M. Sooh Taj Mulvammad 4

Leave of absencewas granted to Directors who could not attend some of the Board Mestings.



AUDITCOMMITTEE:

The Board of Dhirectors in complance to the Code of Corporate Governance has established an Audit Commuetee. The names of it
members are grven under Company Information,

PATTERN OF SHAREHOLDING:
The pattern of sharcholding and the addinonal informanon as required by the Code of Corporate Governance is enclosed.

AUDITORS:

As required by the Code of Corporate Governance, the Audit Committee of the Board has recommended the name of Mys. Rahim Jan &
Company, Chartered Accountanms, karachs whe retive and being eligible, offer themselves for reappointment for the financial year ending
June, 2011,

ACENOWLEDGEMENT:

The Board extends ther thanks to the company's bankers and the Anancial imsttunons for thelr continued sapport, valuable fnancial
assistance, imely services and cooperanon.

The Board alsowish to place on record the conbinuous haed work and efforts putup by all the employees for the businessof the Company.

For and on behalt ot the Board

B R~

rohar Ullah

Hyderabad: 28th September 2010, Chairman



Statement of Code of Corporate Governance

L

This statement 1s being presented to comply with the Code of Corporate Governance contained in Listing

Regulations of Karachi Stock Exchange (G) Limited for the purpose of establishing a framework of good
governance, whereby alisted company 1s managed in comphance wath the best practices of corporate governance,

0  The Company encourages effective representation of independent non-executive Directors on its board, At
present the Board includes non-executive directors.

0 The Directors have confirmed that none of them is serving as a Director in more than ten listed companies,
including this Company.

0 - All the resident Directors of the Company are registered as taxpayers and none of them has defaulted in
payment of any loan to a banking eompany, a DFI or an NBF1 or, being a member of a stock exchange, has
been declared as a defaulter by that stock exchange,

0 Noecasual vacancy occurred in the board during the year,

0  The Company has prepared a 'Statement of Fthics and Business Practices' which has been sigmed by all the
Directors and employees of the Company.

0 The Board has developed a vision/mission statement, overall corporate serategy and sipgnificant policies of
the Company. A complete record of particulars of significant policies along with the dates on which they
were approved or amended has been maintained.

0  The Board has formed an audit committee. It comprises of three members, of whom two are non-executive
directors.

0 The Audit Committee was established to assist the Board in discharging its duties and responsibilities
ensuring good Corporate Governance including review of reports of Company's Anancial results and
internal control procedures for management decisions and evolving strategy for safeguarding Company's
assets and its business potentials.

0 The meetings of the Audit Committee were held at least once every quarter prior to approval of interim and
financial results of the Company and as required by the Code. The terms of reference of the committee have
been formed and advised to the committee for compliance.

0 The Boaed has set-up an effective internal audit functon who are considered suitably qualificd and
expetienced for the purpose and are conversant with the policies and procedures of the Company and they
areinvolved in theinternal audit function on a full tme basis.

0  The Company has arranged anorientation course during the period.

0 - The transactions with related partes are placed before the Audit Committee and Board of Directors for
review and approval along with the method for pricing

0 Al the powers of the Board have been dul}-' exercised and decision on matenal transactons, including
appointment and determination of remuneranon and terms and conditons of emplovment of the CHO and
other execunve divectors, have been taken by the Board,

0 The meetings of the Board were presided over by the Chairman and, in his absence, by a Direcror elected by
the Board for this purpose and the Board met at least once in every quarter. Written notices of the Board
meetings along with agenda and working papers, were circulated at least seven days before the meetings. The
minutes of the meetings were appropriately recorded and circulated.



0 The Board has approved appointment of CFO), Company Secretary and Internal Audit function, including
their remuneration and terms and conditions of employment, as determined by the CEQ.

0 The Directors' Report for this vear has been prepared in compliance with the requirements of the Cade and
fully describes the salient matters required to be disclosed.

0 The financial statements of the Company were duly endomsed by CEO and CFO before approval of the
Board.

0  The Directors, CECY and executives do no hold any interest in the shares of the Company other than that
disclosed in the pattern of shareholding.

0 The Company has complied with all the corporate and financial reporting requirements of the Code.

0 The Statutory Auditors of the Company have confirmed that they have been given satisfactory rating under
the quality control review program of the Institute of Chartered Accountants of Pakistan, that they or any of
the partners of the firm, their spouses and minor children do not hold shares of the Company and that the
firm and all its partners are in compliance with Internatiomal Federation of Accountants (IFAC) puidelines on
code of ethics as adopted by Institute of Chartered Accountants of Pakistan.

0 The Staturory Auditors or the persons assoctated with them have not been appointed o provide other
services except in accordance with the listing regulations and the auditors have confirmed that they have
observed IFAC guidelines in this regard.

0 Weconhrm that all other matenal principles contained in the Code have been substantially comphed wath,

HUMAYUN BAREAT

Hyderabad: 28th September 2010 Chief Fxecutive
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Pattern of share holding
as at 30th June, 2010
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Details of Pattern of Shareholding as per Requirement
of Code of Corporate Governance

CATEGORIES OF SHAREHOLDERS % AGE
HELL
™ Associated companies, underrakings and related pames
Brarkar Linited 132,600 1061
[ ] NIT and [CP
Manonal Bank of Takistan, Trustee Department 24,640 T.57
Invesmment Corporanon of Pakistan -
* Directars, CEO and their spouse and mmnor children
Me. Gaohare Ullah 115,250 0.0
Me Asad Ullah Barkat 124,013 .92
Me. Humavun Barkat 151 1041 12.09
Me Mageood Ahmed Fhan 2500 0.20
M Muhammad Saleem 2,500 (.20
Me sonfi Ty Muhammad 2,501} 0.0
Me Muhammad Ayub (NTT Mominee)
- Execunves
L Public Secror Companics and Corporanons
] Banks, [3FIs, NBFIs, Tnsurance Companies, Modaraba
and Murual Funds 23,451 1.8
L] Admimserator, Abandoned Propemes, Gove of Pakistan LCH} (INE|
] Joant Stock Companies
[ ] Indiveduals G03.337 44.26
] Shareholders holding ten percent or mose vwontng
mregest in the hsted company
Me Tnavat Ullah 171,837 13.75
Sles Kulzoom [navat 164,250 1474
Me. Humavun Barkat 151,104 12.09
Barkat Lanuted 132 60k 10.61




Key Operating and Financial Data

Fateh
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ing Data 2010 2009 2008 2007 2 2005
Sales 2425405 3050088, 47160816005 6280408315 GORTTOLITT  5.B00673,142
Cost of sales JAZDO0A2S  ZOTLRMMA6L 4272302100 ST45212640 6020402274 5174952851
Gross pmfrt L8, 568,130 T0 L40h 432 443,779 585 34, 195 066 (il B9 LS 634,715,331
{?lpcmtmg Profit/ Liss (641,098,077 (1 341L,196) 333,547,783 303,194 356 462,141,377 440.005,099
Profit before tax 712047 30,026,362 37,550,385 101,667,425 136, TR 485 140,150 451
Profit after tax 25, 100, (00 34020 362 RS0, 385 50,667,425 100,705 485 (18,190,431
Financial Data
Paid-up capital L2 300 12 500,001 12,3401, 1) L2300,k 12300k N 12 B0
Fized assets Z05223631 1095505077 O Z1MI0RER. 230048442 2369911,566 1282427959
Long term investment 325,700,132 5M575T9 S26052414 328,134,792 526,511,147 523,688,550
Curtent assets TI67.913,083  GUSS 245058 6223660333 S088,736,120 4733660406  5,024,800.601
Current liabilities 604404222 5587473433 46204T4SHT . 10358085 2UA3491LB21 3179415765
Eey Ratios
(Gross margm 1, 76% 2.59% B 4.65% 0T {1
ing margin (246%0) (110154 T8 6.25% 6.91% T73%
thpmﬁt 1.149% 1130 (0 b 81 1.51% LB6a%
Current ratio 1.19% bl |.H L5 L6 |5k
Earning per share (Rupees) i 5k 645 4153 RIL5G 8655
Cash dimdend 15% 111%%s 10ty To%% Ta% 2
Break-up value (Rs./share) 1234 1,230 1,203 1,208 1,173 1,09
Statistics
Number of spindles LTI 3,720 30,720 kil 3,720 30,720
Yarn production into
20/'s counts (Kgs) 1,244,100} i 2434120 8,100,224 £397273 f 654,583



Review Report to the Members on Statement of Compliance with best practices
of Code of Corporate Governance

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate
Governance prepared by the Board of Dircetors of Fateh Texale Mills Limited ("the company”) to comply with
the listing Regulation of the Karachi Stock Exchange (Guarantee) Limited, where the Company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of
the Company. Our responsibility is to review, to the extent where such compliance can be objectively verified,
whether the Statement of Compliance reflects the status of the Company’s compliance with the provision of the
Code of Corporate Governance and report if it does not. A review is limited primarily to inquiries of the
Company personnel and review of vanous documents prepared by the Company to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audir and develop an effective auditapproach. We are not required
tor consider whether the Board's statement on internal control all risk and controls, or to form an opinion of the
effectiveness of such controls the company's corporate governance procedures and risk.

Further, sub regulation (xail) of listing regulanon 37 netified by the Karachi Stock Exchange (Guarantee) Limited
vide circular KSE/N-269 dated 19 January 2009 requires the company to place before the board of directors for
their consideration and approval related party transactions distinguishing between transactions carried out on
terms equivalent to those that prevallinarm's length transactions and transactions which are not executed atarm's
length price recording proper justification for using such alternate pricing mechanism. Further, all such
transactioms are also required to be separately placed before the audit committee, We are only required and have
ensured compliance of requirement to the extent of approval of related party transactions by the board of
directors and placement of such transactions before the audit committee. We have not carred out any procedures
to determine whether the related party transactions were undertaken at arm's length price or not.

Based on our review nothing has come to our attention which canses us to believ ¢ that the Statements of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the best
practices contained in the Code of Corporate Governanee. f
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RAHIM JAN & CO.
Chartered Accountants
Engagement Partner: Badrur Rehman

Dyate 28.09.2011)
koarachi:
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Auditor’s Report to the Members

' Fateh

We have audited the annexed balance sheet of Fareh Textle Mills Linmted as at June 30,2010 and the relared profit
and loss account, cash flow statement and statement of changes in equity together with the notes forming part
thereof, for the period then ended and we state that we have obtained all the information and explanations which, to
the bestof our knowledge and behe |, were necessary for the purposes of our audit,

It ts the responsibility of the company’s management o establish and mamtain a system of nternal control, and
prepare and present the above said statements in conformity with the approved accounting standards and the
requirements of the Companies Ordinance, 1984, Our responsibility is to express an opinion on these statements
based on our audit,

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require
that we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free
of any material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the above said statements. An audit also includes assessing the accounting policies and significant
estimates made by management, as well as, evaluating the overall presentation of the above said statements. We
believe that our audit provides a reasonable basis for our opinion and, after due verification, we report that-

a) inour opinion, proper books of account have been kept by the company as required by the Companies
Ordinance, 1984:

b} inour opiion-

(i) the balance sheet and profit and loss account together with the notes thereom have been drawn up in
conformity with the Companies Ordinance, 1984 , and are in agreement with the books of account
and are furtherin accordance with accounting policies consistently applied;

(i) the expenditure incurred during the period was for the purpose of the company’s business; and

(iti) the business condueted, investments made and the expenditure incurred during the period were in
accordance with the objects of the company;

c) i ouropinion and to the best of ourinformation and according to the explanations given to us, the balance
sheet, profit and loss account, eash flow statement and statement of changes in equity together with the
notes forming part theseot conform with approved accounting standards as applicable in Pakistan, and,
gve the mformabnon sequired by the Compames Ordinance, 1984, 1n the manner so required and
respectively give a true and fair view of the state of the company’s affur as at June 30, 2000 and of the
profit,its cash flows and changes in equity for the period thenended; and

d} i our opinion Zakat deductible at source under Zakat and Usher Ohrdinance, (xvin of 1980, was deducted
by the company and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

#
e
RAHIM JAN & CO.
Drate: 28.09. 20140 Chartered Accountants
kKarach: Engagement Partner: Badrur Rehman

15






Accounts

2009/2010

17



Accounts

CAPITAL & LIABILITIES

SHARE CAPITAL AND RESERVES
Authonsed Capital
2000000 ordinary shares of Re 10/ each

lssued, subscribed and paid up capital
General reserve

Investment revaluaiion reserve
Unapproprated profit carned forward

SURPLUS ON REVALUATION OF F
ASSETS | i

LOAN SUBORDI
LONG TERM LOANS |

LIABILITIES AGAINST A
FINANCE LEASE

DEFERRED LIABILITIES
Gratuity and staff benefits
Deferred raxanon

CURRENT LIABILITIES

Trade and others payable

Mark-up on secured finances

Short term running finances

Current portion of long reem labalines
Provision for taxanon

CONTINGENCIES AND COMMITMENTS

NOTE:

The annexed notes 1 to 4 form an integral part of these
ACCOLUNES




June 30, 2010

PROPERTY & ASSETS




Profit & Loss Account

for the year ended June SW\
Note 2010

No Rupees

Sales

)

f‘.

Cost of sales
Gross profi

Administration expenses
Selling expenses

Operating loss

Other ncome

Financial expenses

Otther charges ‘

r

Profit before taxation
Taxanon
Current

Deferred

Profit after taxanon

Other Comprehensive income for the vear
Unrealized gain /(loss) on mvestment
available- for- sale

Toral Comprehensive mcome for the vear

Earning Per Share

MNote:
The annexed notes 1 to 4 form an mtegral part of these accounts,

= =

HUMAYUN BARIKAT MAQSOOD AHMED KHAN
Chief Executive Director



Statement of Changes in Financial Position

(Cash Flow Statement)
for the year ended June 30, 2010
Mote
Mo
Cash from Operating Activities

et profit before mxation
 Addjustment ﬁ:rr

e - 5 : - I
___ = TR,
EN\.-’&'&M

%B
hares
I-}cmgl:'mﬁt on bank deposﬂ d%h{]: R
S

Dvdend recenved =2 )
Caprtal work - m - progress )

HUMAYLIN BARKAT B ACSCOD AHMED KHAN
Clhuef Execute Dhrector




Statement of Changes in Equity
for the year ended June 30, 2010

Baklance as ar 1=t July, 2008

Mot Peofit for the year ended June 302009

Unrealised gain / (Loss) on evalustion of investments Q

Fmal Dhadend Paicd  for 200720608

Transfer o Generl Reserves

Balance as at 1= July, 200

Met Prafit for the vear ended June 50, 2000
Unrealized gain on revaluation of investments
Funul Thyvacdend Pal for 2008-20H17

Transferred from [ to General Reserves

Balance as at June M1, 2000

Balance as at Jupe M1, 2009

Surplus on
Share Creneral Revaluation Unappropriaeed

Capital Reserve of Invesrments Profir/ (Loss) Toral

Rupees Rupees Rupees Rupees Rupees
12,500,000 IR REL UL 2095004 10,455,450 1,506,050, 464
i il i M U26.362 3426362
0 (L7483 i (LA674,534)
q n a 1,250,000 1, 250001)
) (] (3] L]
LT TART ORI CHI a0,180 5,231 812 1.537,151,002
0 i i A2 147 4622047
i n 1,343,553 0 1,343,353
il il 0 (1,250,000 (1,250,000
i i i i il
12,501,000 148 1K RHD 1,763,733 13,050 1,341.867,692
12,500,000 1A 00 420,180 43,231 812 1,537,151,992

T

HUMAYUN BARKAT

Chief Executive

BMAQSOOD AHMED KHAN

Director
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2.3

2.4

2.5

Notes to the Accounts for
the year ended June 30, 2010

STATUS AND NATURE OF BUSINESS

Fareh Texule Mills Limared was mcorpomied i Pakistan as a povate mated company and
converted into public hmated company i 1960 and subsequently hsted on Karach: Stock
Foaxchange, The company 15 engaged in the business of manufacturing, bleaching, dyeing,
ponting, buying, sellng and dealing in texnle, yarn, cloth and fibnes made from aw cotton and
polvester fiber,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Convention

These accounts have been prepared under the histoneal cost convennion, except for certam
fixed assets which nclude revaluation amount and investments  avalable for sale”™ which are
stated at faie value. The investments in shares of ABL are, however, stated at cost.

Statement of Compliance

These accounts have been prepared in accordance with the approved accounting standards as
appheable i Pakistan and the requirements of Compames Ordinance, 1984 Approved
accountng standards compnse of such Internanomal Fmancial Reporung Standards (IFRSs)
1ssued by the International Accounting Standard Board as are notfied under the provision of
the Compames Chrdinance, 1984, Wherever the requirements of Compames Ordinance, 1984
or directives 1ssued by the Secunties and Exchange Commussion of Pakismn differ with the
requirements of these standards, the requirements of Companies Ondinance, 1984 or the
requirements of the sad direcnves take precedence,

Fixed Assets and Depreciation

These are stated at cost less aceumulated deprecianon and mparment loss except land, factory
and colony buillding and plant and machinery in which element of revaluaton 15 ncluded.
Depreciation s caleulated on written down value of assets. Full year's deprecttion is charged on
addiions, while no deprecanon is charged on deletions during the year, Charge for depreciation
in profit and loss account 1 on the basis of histoncal cost. Mamntenance and normal repairs are
charged to meome as and when incurred. Major rencwals and improvements are capitahised.
Gain or loss on disposal of operatng fived assets 15 recogmised i current vear's income
slatement.

Stores, Spares and Loose tools
These are valued at lower of cost and net realizable value using moving average cost method
exceptitems n transitwhich are stated at cost accumulated upto the date of balance sheet.

Stock-in-Trade
These are valued at lower of cost and net realisable value, Cost 15 calculated on the followng
lrass:

Raw Materals Atweghted average cost

Material-in-Transit Atcostaccumulated upto the date of balance sheet
Goods inprocess At manufactuning eost

Finished Goods Ataverage manufacturing cost.

Met reahisable value sigifies the estmated sellmg price prevailing m the market less estimated
selling expenses incidental to sales and average manufacturing cost includes direct overheads




2.6

2.7

Trade Debis

Trade recervables are recogmeed and carned at omgnal inveece amount except that export balls
recervable are carred at the rate of exchange prevailing at the vear end. Bad debts are adjusted
agamst provision for doubtful debis orweatten off against the profit of the company durng the
vear in which these are deemed to be irrecoverable. Provision 18 made for debts whach are
considered doubtful of recovery.

Long Term Investments
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Al investments are mitially recogmsed ar cost, bemg far value of the consideration
given including acquisinon charges associated with investments and classified as either
“held for rading” or “avarlable for sale™

[nvestment “held for trading” are those which are either acquired for generating a
profi for short-term Aueianon in prces or dealer's margn, orare securnnes included
ina portfolio in which a pattern of short teem profit tmking exists. Gams and losses on
investments held for tading are recognised inincome statement.

[nvestments mtended to be held for an indefinite period of nme, which may be sold in
response toneeds for bguidiey or change initerest mte are classified as “avadable for
sale”™. These are classified as non current unless management has an mtention of
holding the investment for not more than 12 months from the balance sheet date n
whach case they are ncluded as current assers.

Gains and losses onoanvestments “avadable for sale”™ are recogmised as sepamte
component of equity unol mvestments are disposed of or untl the mvestment 15
determined o be impaired, at which time the accumulated gains / loss previously
reported in equity s ncluded in meome statement.

All purchases and sales of mvestments are recogmsed on the tade date, which s the
date that the company commuts to purchase or sell the invesiments,

Fasr value of publicly traded myvestment 18 based on quoted market prices at balance
sheerdate.

Staff Retirement Benefits

The Company operates unfunded granury scheme for all ws enntled workmen. In
terms of the scheme the workers are entitled for encashment of this entitlerment ar
thewr opoon. The provision s adjusted mennally as per actuaral valuatnon requared
under [AS -19. During the mnterim period provision 15 updated on the old basis, The
most recent actuacial valuation was carvied out in Seprember 2007 using projected unig
credht method, which has been gven effect tomn these accounts.

Taxation
Charge for current taxanon s based on taxable income at current tax mtes after

conswdering tax credits and tax rebates of any, avaidable to the company.

Provision for deferred taxation 15 made on all significant temporary tming differences
which are hikely o reverse in future, usmg the halnlity method,

Assets Subject to Finance Lease

These are recogmsed as assets and habihities at the mceprion of the lease equal o the
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fair value of the leased assets or, if lower, at the present value of minmum lease
payments, using the discount factor as mterest mte which 15 impheit in the lease. The
financial charpes are allocated to the related accountng perods m a manner so as o
provide a constant periodic rate of charge. These leased assets are depreciated n
accordance wath the deprecianon pobcy, which s consistent with depreciable assets,
whichare owned,

Foreign Curreu»::} Transactions

['tansacuons in foreign currencies are recorded at the rates of exchange ruling on the
date of the ransacnion. All monetary assets and lalalites i foreign currencies are
teanslated nto rupees at the mte of exchange ruling on the balance sheer date.
Fxchange gains and losses are mcluded in income statement currently,

Trade and other Payables
[iabilities for trade and otheramounts payable are carned at costwhich s the fair value
of the consideration to be paid in future for goods and serviees receved.

Borrowing Cost

Borrowmg cost that are directly attriburable o the acqusition, constructon or
production of a qualifring assets are capatalized as a part of the cost of that asset. All
other borrowmngcosts are charged tomeome.

Revenue Recognition

Sales are recorded on dmparch of goods.

Dwvidend mecome on equity tnvestment 15 recognised when the company's night 1o
recewve the payment has been established. Return on deposits are recognised on
accrual bass,

Research and Development Euppnrt

The manufeturing cum exportng units mrespect of certam type of fabrics have been
allowved Rescarch and Development Support by the Goverament at specified rates and
with specified conditions

The income 15 accounted for on accrual basis and s grouped under “other income™ in
the financial seaterments,

Research and development cost is charged to tncome as and when incurred.

Sales
Sales are recognize on dispatch of goods,
Sales include export rebates, which are accounted for onacerual basis

Offsetting of Financial Assets and Financial Liabilities

A financial asset and a financmal habihity 15 offset and the net amount s reported m the
balance sheet if the company has the legal enforceable nght to set-off the transaction
and alsooantends esther (o settle on a aer basis or to realize the asser and senle the
liahility ssmultanecusly.

Provisions

A provision 15 recogmised when the company has a present obligation(legal or
constructive) as a result of a present or past event and it 15 possible that an outflow of
resources embodying economic benefies wall be required to settle the oblganon and a
rehiable estmate can be made of the amount of the obligaton. These are reviewed at
each halance sheet date and adjusted 1o reflect the current best estmate. IF 1015 no
longer probable that an outflow of resources embodning economic benefies wall be
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required to settle the obhigation, the provision 1s reversed,

Impairment of assets

The company assesses at each balance sheer date whether there s any indication that
an asset has been impaired. If any such mdicanon exists, the company estimates the
recoverable amount of the asset, If, and only if, the recoverable amount of an asset is
less than sts carrving amount, the carrying amount of the asset 15 reduced 1o 15
recoverable amountand 15 recopmsed as an expense m the income statement.

Cash and its Equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of
cash flow statement it comprises cash n hand and demand deposits, short term highly
lquid mvestments that are readily convernble to known ameunt of cash and which are
not subject of significant change i value,

Related Party Transactions

Transactions between the company and related parties are made at arm's length prices
determuned in accordance with the comparable uncontrolled price method which sets
the price by reference to comparable goods sold n an economically comparable
market toa buyerunrelated to seller

Dividend and Appropriation to Reserves

Dividend s recognized in the financial statements in the penod n whach this 1s
approved.

Financial Assets and Liabilities

All financial assets and habilities are vutally recogmised at cost which s fur value for
the consideration received or gven. These financial assets and labilines are
subsequently measured at fir value.

Capital Work in Progress
This is stated at cost which meludes all specific expenses mcurred for mstallation [/
erection and are trans ferred to fixed assets when put o use.
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ISSUED, SUBSCRIBED & PAID-UP Rupees
SHARE CAPITAL

1,250,000 (20009: 1,250,000} Fully pand ordmary shares
of Rs 100 /- each ssued for cash. 12,500 00K0

20
Rupees

L2 5000000

GENERAL RESERVE

Opening Balance T AR
Transferduring the year (i

TAB U000
1]

L AST 00,000

1AS T 00,00

SURPLUS ON REVALUATION OF
FIXEDASSETS

Revalvation  of Land, Factory & Colony Building and Plant & Machinery was carried out by
Sudat Hyder & Co Chartered Accountants under asset valuanon method duly assisted by an
mndependent valuer vaz. b /s Igbal A Nanjee & Co. Surveyors and valuation consultants as on
September 30, 1999 gesulting into creation of a surplus of Rs 7T17.856 mulhon. Subsequently at
was carricd out by M /s Igbal A, Nanjee & Co, Survevors and valuation consultants as on June
21, 2003 resulting into creation of a surplus of Rs, 1,139.013 million. Amortezation of both

revaluatioms are given m Note no 15.2,
The movement m thas account 15 a8 under:-
Opemng Balance as at July 1 1,145,743.347

Amortization of revaluation surplus represeneing
Ineremental Depreciation for current vear trans ferred

1,205, 599,600

e accumulated deprecmnon - (5.1) (33,870,716) (59,856,352)
1,091,872.631 [, 145,743,347
(3.1) In accordance with the amendment m Section 235 of Companies Ordinance ,

1984  nserted by Companies (Amendment) Ordinance 2002, the balance of
revaluation surplus is being amortzed by the incremental  deprecation which  has

been transferred to Accumulated Deprecmnon,

LOANSSUBORDINATE TOEQUITY
(UNSECURED) 51,000,000

ST 000N

These have been receved from directors and bear no interest.

LONG TERM LOANS
Financaal Instunons
Demand Finance -Secured
MCB Bank Linuated {7.1) 5,004,000 S0 000
Aldlied Bank Limated (7.2 1,233,000, 000 1,235 0000, (000
Mational Bank of Palkstan (7.3 +69,558,602 469,558,642
1,7089,562,692 1,71K,562,692
Less: Current Matunty (Note 7 13) (474,562,692 (474,362,697)
1,235 0000, 0000 1,235,100, 000
i The total loan lability was Rs. W54 milhion i teems of  the compromise

agreement i suit & B-75 filed in 2000 and decreed by Honomble High Court of
Smdh byanorder passed on 25th September, 2002 against which Rs. 83500 millon
were pad as down payment and in instalments, leaving the balance of Rs 5.004 million

pavable as on 30062006, which was payable i monthly msealment of Rs 15000
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(b)

(<)

(d)

mullion each, but remans unpasd. However the markup s fully provided.

In case of default m payment of any two mstalments as per repayment schedule
the entire balance of loan habdhty with up to date mark up at the prevalng rate will
become payable.

This 15 secured by hypothecation of taw maredal, cloth and  garments stored at
mulls premuses or elsewhere in Paksstan and charge over book debrs as well as fxed
assets, as additional securiry

On 5th October 2005, Company and Allied Bank Limited agreed to settle this long
term loan hability at a sum of Rs 1300 million  out of which company paid a sum of
R 63 million as down parment leaving the balance of Rs. 1235 mullion payable within
the period of five years. The frst four quarterly payments were of Rs 50 million
commencing from 15th March, 2006 and the remamng balanee of s 1035 mullon
wete to be pad in 16 equal quarterly mstalments with mark up of KIBOR plas 1%,

The bank defaulted in fulfilling the requirements as enunciated m para 5 of the above
sand agreement and therefore the company has filed a suicagainst the bank for specific
performance mn Sindh High Court which is pending. For the same reason markup on
the loan 15 not bemng provided.

Inspite of rermnders by the auditors, the bank does not respond

This 15 secured by

An  equitable mortgage which mnked (pan passu) with National Bank of Pakistan
of Plot of land bearing. Mo~ L47 /A, SLTE, Hyderabad 1ogether
with all factory builldings, workshop, plant & machmery and hypothecation of
equipments, stores ete.of spmmning unic 7 2,

Second charge by war of mortgage of plor No A- 4 S5ITE, Hyderabad,
together with buddings, plant & machmery and equipments, and — hypothecason
of  stock of mwmatenals, goods . process, fiished goods,  stores, spares &
packing materals.

A floating charge on the current assets of the company to rank as third, the first
charge being in favour of  Natonal Bank of Pakistan and second charge in favour of
Askart Bank Limired,

Hypothecation overstocks and  maw materals, charge over present and - future
book  debts, recewvables, clums, wmvestments, and nghts over assers, .

Asa result of compromise agreement of  April 2003 with NBP, the principal
amount settled was Rs 1236588 million plus madk-up of  Rs. 2300006 mullion. The
mark-up has already been fully pasd.

Outof the above princrpal amount, Rs. 35,000k million has been paid in the previous
year and Rs, 784431 million has been converted  into long term  loan, pavahle
from 1st Ddecember, 2005 in half  yeady equal instalment of Rs, 78,443 million
cach along  with  mark-up @ 2% above SBP discount mte. The balance of Rs
437.157 has heen converted mto short term faciloy. The accrued  mark-up  was
pavable on or before 1st December, 2005 and  therealier on or before first day of
every siv months whach s being paud.

It hasbeenagreed that company's exports to the extent of Bs 2,500 million would
be routed through NBP and the bank would deduct 10% of  the export proceeds to
be adjusted first against  the outstanding mark-up thereafrer agamst the half yearly



prncipal amount.
This 15 secured by

{a) First charge by way of registered mortgage of plot no. A-4, 51 TE  Hyderabad
together with all fctory budding, plant and machinery and all fixed assers.

(b First charge by way of hypothecanon and letter of hen on book debts, stock and all
mowvable assers.

HH0 ANE
Rupees Rupees
8, OBLIGATION FOR ASSETS ACQLUITRED
UNDER FINANCE LEASE
Future Minimum Lease Payments
K00 - 2010 1] 34002974
201102011 20,109,852 200,10 H32
2012012 10,227 552 10,227 552
2012- 2013 2,556, 488 2,556,888
32,894 292 B6,897,266
Less: Finanesal charges allocated
ter future pernds, 41153674 11,277,572
28 840614 75.619,694
Less: Current Portion (MWote-9) 17,297 688 446,779,080
11,542,996 28 841,614
Reconcilation of minimum lease pavments and ther presentvadue s green below:
{Amount in Rupees)
2010 2009
Minimum | Presentvalue | Minimum | Present value
lease of minimum lease of minimum
payments lease payments lease
payments payments
Due within one vear 20109 852 17,297 688 Ad002.974 46,779 080
Dueafier one vear but not 12,784,441 11,542,924 32894092 28,840,614

later than five vear

332 594,393 TEBAG14 A6, 807,266 75,619 604

The implicit ate used as the discounmng factor mnges from 7.5%0t0. 25 % per annum,
Lease rentals are pavable inequal monthly/ quarrerly instalments,

The costof repair, taxes andinsurance are to be bore by the company.

The company has purchase opnon afier the expiry of lease penod.
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2010 2008
Rupees Rupees
9. GRATUITY AND STAFF BENEFITS
Provision for gratuty
Opening balance B AR0LG00 90823248
Provision made duning the vear 2,294 700 406,374
0,675,300 0488702
Less: Pasd during the vear 202 40 1,108,102
LU 4729001 8,380,600
MEMBERSHIP DATA
Mumber of members 126 126
Total monthly ehmble salary 723,150 567,350
ACTUARIAL ASSUMPTIONS
[mseount rate 101 %4 10 %
FExpected rate of salary increase n future years g oy )0,
Average expected remaming workang lifetime of
Employees. 10 years 11k vears

EMPLOYEES COMPENSATEDD ABSENCE

Employees are allowed to proceed on annual earned leave accrued to them as a sesult of services

rendered by them o company.

10. DEFERRED TAXATION
Deferred Tax {11}

bl LRI AIEN)

26,000 0K

1.1 In view of the fact that the company s an export onented company whose export
sales are approxemately 67 "o of the total sales and whereas export proceeds are subjec
to collection of  tax at source which are treated as discharge of full and final tax
liability for the purpose of Income Tax Ordinance 2001 and therefore nming
difference are unlikely 1o reverse on this pornon of sales which warcants defereed ax
provision. The remaining 33" of sales wall be assessed under the normal assessment
on which the deferred mx s provided after considenng the accelerared deprecianon,

lease rentals and staff gratuity etc,

11. TRADEAND OTHERS PAYABLES
Trade creditors
Accrued expenses
Security deposits
Income tax deducted ar source
Workers' profit parncipancon fund

(11.1)  WORKERS PROFIT
PARTICIPATION FUNIDY
Opening at July (1
Profit Allocation for the year
Interest Accrued

Less: Pavment made during the yvear

Balance at June 30

320,146,194 381,653,215
6,195 805 37,200,800
20,000 20,0000
14,150,013 13,530,125
3,863,437 +.361,883
348,375,451 438,766,033
Rupees Rupees
20010 200K
4,361,883 10,345,704
13000000 2,035,000
308,250 326,700
6,170,133 12,727 404
2,306,656 8,365,521
3,863,437 4,361,583
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SHORT TEREM RUNNING FINANCES
UNDERMARK-UPARRANGEMENT
From Banking Companies
{ Secured ) 3,152,781, 660 3,133,938,733

These are secured aganst hypothecaton and pledge of  stock- m-tade  and stores, book
debts, lien on export contracts, letters of credit and foreymn balls deawn, personal guarantee
of sponsoring direcrors as wellas equitable mortgage of fived  assers.

Facility extended to company amounts to Rs 4463.706 million. Mark up ischarged on the
Running finance facility ranges from KIBOR (3 months ask) plus 2% to 2.5% per Annum,

CURRENT PORTION OF

LONGTERM LIABILITIES

Long Term Loans {Note# T) 474562602 474,562,692
Fance Leases {MNote# 8) 17,297 688 46,779,180
Chwver Due Lease Renals 191,581,086 143,711,407

GE3 441 d66 667,053,179

MNIB Bank Limited has filed a swit oo June 11, 200K, in the Banking Court-1 Karachi for
the recovery of Rs 44,820,550 representng prncipal as well as mark up and surcharge
on default payment. The sut has been decreed by the Court wn favour of bank on
February 10, 2001, for an amount of Rs 27643415, along with the cost of fund from
the date of decree. The lmbility has been fully provided.

CONTINGENCIES & COMMITMENTS

1 Inrespect of letters of creda 35646 mulhon ML36 mulhon

{1) L

1l I respect of letters of eredit (Loca 10,400 mullion 1400 mullion

(i) P

{111) Payment against documents (PAL) il (L8135 million

(v The company 18 contesting a number of cases under foreiem exchange regulanons m
pan} i3 tal i reg

respect of non repatriation of export proceeds, however, the legal advisor of the
company  has opmed  that no fnancial loss 15 expected. The aggregate epatriable
amountis Rs 161,893 mullion. {2007 s, 133,742 mulhon)

vy There exists contmgent labiiy:

In respectof export bills sold. Rs 434233 million  Rs 430,770 million
In respectof bank Guarantec Rs 7654 million R 76534 mallion
{vi) Mark up on loan from Allied Bank Limited amounting to Re 733,103 mallon {2008

R 565181 nulhon).
This 15 not provided in the books because the matter s subjudice in the court.
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15. FIXED ASSETS

AMOUNT IN RUPEES

COST

DEPRECIATION

ASON

ADBITHON/
(IELETION)

REVALUATION

|RATE

AMRTIZATION
F
SURPLLS O

WRITTEN
NN
YALLE
AS TRy

JHE-2110

ACCLHULATED
DEFRECIATIDN

TRITTEN
[HI™
VALLE

AS0ON
JGA0H

PARTICULARS QL-07-200% ¥ REVALLATION
Faetory Land-Le e hokd 3 LD | I ] i 1} il ] JRSIRLMES 5010
Agmoultucd Larxd JIT, 2500 [ u ! i i L] ] MR
Faetary & Colery Building
1 Lease Hokd Land TRE.900 O] 43201400 1 142714 U] MoRRetss | ieh(54EAY 180510500
Ganden Buikding [ 4 LT ] ! L 15451 134207 v [l
Plat 8 Machinery T30 40 ITESAMOHI] T M 3EE U ETaRS | ETAAIRAIE RS 2H
Garden Fined Agsets AT i ] i o | 1601
Uffce Equapments 1180 90N i asen] w - ol g
lols & Equipments WAL H71 0 n Ho2n] m [ ] L EN b il
Ekvtrc Fatags FESLHT 1424 FIZAN] 0 i (] LT R (ke et M T
Fummtun: & Fixtums 1T, Han 4 331,341 1] R4 0 1] | 14552811 324204 L |
Water Pipe Line THTIIS0 1 u TAm) [ I GE01. 400 !E_.i‘-ll* FIT s
Vehscles W42089 | 6, 284000 ] $4x080] [ £350,7H | M;amT G160 SESLEN)
| 0
Aar Conchioneng Mant 1237477 258300 EAS T LR R i B L I 1238, 450 H2
Arme LIRS I 1l U ES] ) TSRS N It | T 135317
Compisers 35009568 L L i ERRITR ) I IRsLa70| TLIH I 1] HAHLGH T, 119988
A5 3000 | 130577305 [ BRI T THLARMTL AT Y EIRMTIG A3, TH L 250040 b | LR RO S 8 TRLAHE T4
ASSETS SUBJECT TO
FINANCE LEASE
Mt e Machirery 101,044, 235 ] O] 3OLM042250 0k | l480T3550]  JANERE [ O 1740l 7TH | ZUT MM T | 241104275
Wehacles SUMRET ] (6,284 00} u Shde T D 4,416,780 351,758 L 453373 225317 LALLiB0)  5E40AR
il
AL AEATI L 6,28 00 A | 474072 136302730 248404580 I ::4.5}3.‘3!]_] 176323505 | 2RNTAT] 28632553
TOTAL  2009-2000 J43%203483 | 155205325 0 ] 4359685, 138 1FOBELTEG) 91713063 SHEMLT G LN P 2MB2ZLA3G 16 513,
TOTAL 2008 - 2009 | 4,%35504 53 IUIELL] 0] 4386, 74,863 LM A42)  BR13ATA2 a6 352 0] 2 3004RE TaG | LBHES 1S
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Rupees Rupees
15.1 Deprecianon of assets have been 2040 2009
apportoned as under;
[a) Costof sales HELKIG BEH RO BT1,587
(b} Admamstmnon Expenses 3571847 4 9500967
{c)  GardenIncome 44,5346 54,749
91,713,051 U4.877 303
15.2 Surplus on revaluanon of land, factory & eolony bulding and plant & machmery was

incorporated firstly on 30th September, 1999 and subsequently on June 300, 2006,
summarized position of which are as follows:-

@E'Lml Fli::? FﬁL& P;:-‘: Total
Rupess Rupets E;:ld.mg H::Ium:rg.' Rupets
pees upess
Costasat fune 301, 2005 G6M 28T | 45335125 | 230005 THH| 24975718521 2R 520,004
Less: Accumulated depreciation upto
June 308, 2003, I'I 0] 152420258 | L418,767750 ) LaT1L107007
Wrtten down value GAMIRT | 45355025 | TUATEATT ) LOTH A 003 | 421030 077
Depreciated replacement cost | 317 325 (00 § 3RS TRCLO0000 | DERORR 000 | LTI IS 600 | 2 W0 542 pl1
Surplus 030713 | 330 754875 | 18050647 | 20 A2 50T | 1130012042
Openng Balance 0] 41575505 57200360 | G190TGRG | T17 855,650
IOGALTIS | IR IMATO | 246704506 | 918 192,145 | 185 hog, 202
Incremental depreciation transferced to
Retaned earnimgs,
Upto 30-06-2000 0 | wagmnr| smamzie| seims
Related Deferred tax ] il il 0] BE925HK
Current years - Incremental depreciation
transferred to accumulated deprecmtion. ] O raamane] wsozoE | SNATTIG
Balance LR B72.631

Had there been  noo revaluaton the

plant & machmeryas at June 30 20Hhwould have been as follows:-

firures of land, factory and colony building and

Accumulated Written
Cost Depreciaion Diown Value

Rupees Rupees Rupees
Land 3,779,530 ] 3,779,530
Factory and colony Building 183,510,412 141,246,623 43204189
Plant and Machinery 2036992 | 80 1A20, 440,929 (116,543 250
e L 224283 522 1,560,603 533 (063,588 9065
L 2073362122 1474 319820 508542202




16.

17.

2010 2009

Rupees Rupees
CAPITALWORKIN PROGRESS
Development of coal mines 276,563,379 112,655,825
This represents development of coal mines which are in progress and permission for the sale of
suplus coal has also been granted to the company by the Government till the funchonmg of
their power plant.
Thirty (319 years muning lease of Lakhra coalfield comprses of an area of 8626 acres equivalent
to 35 square kilometer was awarded to the company by the Government of Smdh vide
nocficaton dated 14th December, 2005 for the development and establishment of coal miming
and coal washing plant leading to power plant upro 200
LONGTERM INVETSMENTS
Quoted Companies - Available for sale 5,620,165 4,276,612
Less:
Provision for shate investment the ft 1,382,588 1,382,588
Prowision for dimunition i valoe 119 438 119 438
4. 118,134 2,774,586
Add:
Others (17.1) 521,582,993 521,582,993
525,701,132 524357579
17.1 This1s made up asunder:

Allied Bank Lamited (17.1.1)

16.376 mullion shares of Rs. Weach 521,582993 521, 582093

Investmentin Talpur Texole Mills (17.1.2)
Goodwill 7531 Tif e T
51" sharcholding 2,550,000 2,550,000
Current Account 1,116,127 1,116,127
Loan Account 2300 2 300,000
6,741,498 6, 741498

Less:-

Provision for dimomiton movalue 6,741,498 o, 741,498
[ (b
521,582,993 521,582,993

17.1.1  The ABL shares were pledged with the bank as secueity for the loan obraned. On 23ed
July, 20014, the bank mvited bids for the sale of these shares with reserve price of Hs 25
per share, Highest id is stated o have been recerved ar R, 25,51 per share which was
approved and sum of Rs 417.754 (m} has been kept m the deposit account by Alhed
Bank Limited.

At the sam time, 1. on 23ed July, 2004 Privanzation Commission of Pakistan mvited



open bid to mise addsnonal 75% capatal of Allied Bank Limited and the Highest bad
receved was Rs. 43 per share,

[t would therefore be noted that nght shares were sold for Rs, 43 per share where as at
the same ome the holding of the company’s imvestments was sold for Rs, 25.51 per
share.

The above disparity and mjustice compelled the company to file swit against the bank
in the High Court of Sindhwhich s soll pending,

The prce of ABL shares quoted at Karachr Stock Exchange (Guarentee) Lid. was
R=56.95 per share as at June 30, 20010, However gam (of Rs, 411030 m) on these
shares have not been mbken " sttement of changes m equire” as required by TAS 39
smce management has decided thart these shares should reman atats cost price ull the
outcome of suitand countersut in Sindh High Court.

1712 It was a joant venture with PIDC, Management of which was 1aken over by them n
1968, The provect is stated to have been closed 1 1977 and does not exists any more,

PIDA has sold out the machmery and other equipments of TTAM for Rs. 7.1 (m) and
deposited the proceeds with Nazir Smdh High Court

What happened o the Land, Bulding and other assets hilke store & Sparcs, Debtors,
Bank Balances etc, 15 not known and requires to be ascertamed. The amount
depostted with Nawic Sindh High Court 1s got to be released for which action s on
hand. Necessary adjustment shall be earned out alter the entre position 15 sorted out.

20140 M
STORES, SPARES & LOOSE TOOLS Rupees Rupees
Stores 20,758,165 24.124,298
Spares 8,730,435 5,244 264

70 488 6000 79368562
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STOCK-IN-TRADE
Raw and Packing materals
CGonds m Process

Frmshed Goods

Raw maresial in Transt

TRADE DEBTS-UNSECURED

Considered pood
Consdered doubtful

Prowision for bad and doubtful debts

1,267,658,996
15,013,722
2,426,043

]

1,694,516,130
19,946,736
47,114,145
44315

1,303,098,761

1.761,621,326

5,655,316,029
312,208,453

4,949 818,503
312,208,453

5.967,524,482
(312,208,453)

5,262,026,058
(312,208,453)

5,655,316,1129

4,949, 818,505

The amounts due from assocated undermkings meluded 10 the above good balance are as

under:-
Hero Maotors Linmited
Fateh Motors Limired

14,365,245
30,201,707

20,035,035
1

44,660,952

200350135
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ADVANCES, DEPOSITS, AND
PREPAYMENTS -(Considered Good)

Advances:
Employees
Contractors
Aganst purchases
Apamnst travelling
Supphiers
Oithers
Apainst expenses

Deposits:
Securities - others
Margin on bank guaraniees

OTHER RECEIVABLES
Export Rebates
Sales Tax Refundable

CASH & BANKBALANCES

Cash m hand

Cashat banks { In current accounts |
{ In deposit accounts)

SALES

Sales

Less:

Sales commmussion
Sales Tax

The sales inculde:
Export Sales
Coal Sales

COST OF SALES

Faw & Pacleng Marenals consumed (25.1)
Salarvies, Wages & Other Benefits
Stores, Spare Parts Consumed
Repaars and Mantenance
Fueland Power

Rent, Rates and Taxes

sample Expenses

Insurance

Coal mning expenses
Deprecianon

2,067 896,736
07,754,487
18,391,701

4,453,986
94,402,726
1,267,951
796,534
320,153

[ 8,U88,5T8
RAE96,858

2010 2009

Rupees Rupees
8,320,633 390,600
0 1,332,357
0 2,151,676
] DB, 568
21,223 h¥ 15,680,911
5,886,305 500606,587
91,990 91,990
35,530,431 32,622 698
247,690 247 690
0 7,655,250
247,690 7 002,940
35 778,121 30,525 638
58,374,740 60,314,166
72441371 131,592,597
230822111 190,906,763
18,675 200,217
5,247,083 2644354
8,146,304 8,151,592
13I~|-1.'7’I|.:|E1: 11,005,163
2459974760 3,091,203 969
1,002,979 3,018 060
| 2151 2,826 37,196,996
17415805 41,215,056
2442 558 955 3USLO8R913
1,568,353,573 2,624,004 215
21,098 420 0

2,767,606,216
47985,174
9,817,187
2,543,590
47,182,833
2,490,266
1,341,492
378,535

4]

81,287 877

2.392.369.709

2.060,633 170




26.

27.

28.

Cioods-mn-Process
Opemng inventory

Closingainventory

COST OF GOODS MANUFACTURED
Fimshed Goods

Opening balance

Closing balance

254 RAW & PACKTING MATERIAL
CONSUMED
Opemnginventory
Add: Purchases

Less: Closing Inventory

ADMINISTRATIVE EXPENSES
Sakanes, Wages and Benefirs
Travellng, Conveyance and Entertunment
Rent, Rates, Taxes and Subscription
Repairs and Maintenance

Printing and Stationery
Commurnicanon

Vehicles Runnimg Fxpenses
Computer Consumables

Orther Administrative Expenses

Legal & Professional Charges

Gluest Expenses

Depreciation

SELLING EXPENSES
Freyght & Handling

Export Expenses
Advernsement

Export Development Surcharge

OTHER INCOME

Dividend Income

Profiron Bank Deposus

Mhscellenous Income

Gain on Exchange Rate

Income from Gardens-net

Research and Development Support- Net  {28.1)

20111 N
Rupees Rupees
19,946,736 21,259 431

(15,013,722) (19.946,736)

4.933,14 1,312,695

2.397.302.723 2.961,945.865

47,114,145 37,016,741
(20,426,043) (47,114,145)
26,688,102 9,902,506
—2.423,990.825 2971 848 461
1,694,516,130 2,024,389 576
1,641,039,600 2.437,732,770
3,335,555,731 44621223
1L267,658,996 [,694,516,130
2067 896,736 2,767,606,216
30,396,351 34,791,687
B89, 128 303,586
5,616,142 3,064,532
66,702 80,1000
401,079 350,621
2,275,822 1,627,626
2013,816 209,806
54,5306 54,5500
3,045,964 2,652,131
4,206,500 9,105,000
677,822 1,123,221
3,571 847 3,796,602
60,216,029 61,659,532

10,295,719

8,009,433

6,375,454 8,520 482
1,123 806 1,017,402
633,200 1,465,778
18,450,179 19,022 097
113,128 128 342
376,978 3774032
29.T0R i
654,407,292 S04,799 581
BIRD43 31,919

] {1,089,211)
(653,745,201 AU4,247 664
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31

32,

2010 200
Rupees Rupees
281 Research and Development Support i} 476,324
Research and Development Expenses 1] 1,565,535
1 (LUBS.211T)
FINANCIAL EXPENSES
Interest & Orther Charges on:
Long Term Loans 67,212,316 37 429,617
Mark-up on Export Refinance 214,781,683 223 080,627
Mark-up on Running Finance 2T A0T7.805 151,012 661
Mark-up on Lease Finance 7,333,626 16,051,110
Bank Charges & Commussion 1,143,108 925,130
WEEE 308,250 326,700
361,196,588 428 825 845
OTHER CHARGES
Auditors' Remuneration (3001) 773,270 T63,31H)
Workers Profit Pacticipation Fund 1,500,000 20155000
Mz Expenses 3,497 966 300376
Prowsion forbad & doubiful delis i 28000000
Donanons (30.2) 956,552 1,013,585
0,728,188 34,854,201
301 Audn Fee AR SILTELY
Review of half vearly account 00,100 2100
Outof Pocket Expenses 73,270 63,300
713,270 765,300
302 Recipents of donanons donot include anybody i whomany director orhus spouse had
a |'|..1.' mterest.
TAXATION CURRENT B, L0, 5,0 HI0,000
PROPOSED DIVIDEND
Pursuant to requirernent of TAS-10 "Events after the balance sheet date” the proposed dividend
has notbeen  mcluded as a lability in these financial statements
EARNING PERSHARE
Met (Loss)/Profitafter tax for the vear 4,622,147 34026,362
Mumber of Ordinary Shares 1,2500HN) 1,250,000k
Earnmg per Share (Rupees) 3.70 2722
FINANCIALINSTRUMENTS AND
RELATED DISCLOSURE
31 Credir Risk

Credie nisk represents the accounting loss that would be recognized at the reporting date 1f
counter parties faled completely to perform as contracted. The company apphes credit
limuts toats customers and does not have significant exposure to any inderidual customer



34.2 Interest Rate Risk
Interest rare risk arises from the possabilicy thar changes in nterest rtes will affect the value
of financial mstruments. The company s not exposed toany mterest rate nisk.
343 Fair value of Financial Instruments
The carryng value of all the financial mstruments reported i the fmancial statements
approximare their farvalue.
344 Market Risk
Market risk includes (1) currency nisk whach sigmifies that value of a financial instrument
will fluctuate due to changes in foreipn exchange rates (2} Price nsk which signifies that
value of financial mserumentwill fluctuate as result of exchange in market prices. This nsk
embaodies potennal loss and gan. the company s not exposed toany mareral marker nsk
34.5  Financial Assets & Liabilitiesas on 30th June, 2010
Interest Bearing
Rate 20 2009
of Matunrity Upto | Marurity After Mom Interest Toal Total
interest Ce Year Ce Year Sub Total Bearing Rupees Rupees
Financial Assets
Imveztment 1k [¥] i i 525,701,133 525,701,132 524 337 579
Trafle Delstors i 0 i 0| sessaa0m0 | 5655316000 | 4049818505
Yibvamees, deposar:
and prepayments [} v a it 35 TTE121 35778121 40,525,038
Onher seceavable i il a {1 230822111 230,822.111 190,906,763
Cash and bank i 0 0 ] 13412062 13,412,062 11,006,163
0 0 il i | 6461029954 | 6,461,029454 | 5716,613,649

Financial Liabilities

Lasabilitves Apamst
Assets Subpect o

Fingnce Lease 7.5% 1o 25% 17,207,685 11,542,926 28,840,614 0 28,840,614 75,619,604
Long Terms Loans | 3 monthis (=4 474562692 | 1 2335000,000 | 1,709,562,692 0| L709562692 | 1,709,562,692
' FABGIR +25%
Bhort Term Bank 1 he =
L 5 (msk 7R = = e
Borrowings . . | 3152:7ETg 0 | 3152781660 o | 3asz7stee0 | 3053938733
Trade & Oth

m;:ﬂ],l,.: & 0 0 0 0 308,375,451 308,375,451 438, Tho,0133
Wark up on secuned

e i 0 i i | TEeTeeeasn | 1,827,696,850 | 1,206,503,082

3644642040 | 1,246,542,026 | 4801084966 | 2226072300 | 717257267 | 6674300233
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A ].ithluJir_l."I-ii:.TI-;
|nu|:lﬂ.i|::.' o e funds boomeet commitments indscntes |.|.-|:|u:in|:1il:.' n=k The man e ment
closely monitors the ability of the company 1o paise funds snd i csh Bow position.

3.7 Ii::h:i.g'u l!:'l'l'_hin'l_q:: Kick
Ferreigm c:uch.u'lge m=k anses mamnly doe o converscon ol F'.!mE:. CUTrEnCy assels and
liahilities fito local L FEfLCY, The COmpany i 4k muieﬁ;—-ll}' -:rpn:-;rd. f4a Em;:g; CLETENCY
riskon assets and luabalenes.

55 REMUNERATION OFCHIEF EXECUTIVE,
DIRECTORSAMNDOTHER EXECLUTIVES
The aggregate amount charged in accounts dunng the vear for rermmerntion, mcludmg bene fits
i the Chief Execative, full time working Directors and ather Executives of the company is as
frllorarse-
Chief Tastal Total
[ xeciaimve | ditecinrs Executives 200 0
Raipraws Bugsees Rurpees Faipuis Bupia=
:‘-hl.'lmg feis i 1,50 Lk 1,5 o THER
Rermumarations 414 (H) 1242, D i} I 656100 AL A0
Hisse remit allevwance L& 00D 3720 i} el LT SRR IHL
Ulnikities 198 650 555,60 i 754 250 S INIED
Reimbursable expenses ik 50 205 480 i} 2635350 235,585
Rupees LRI 2374 5480 i 3,235 il 280 AT
Mumber of persons
200 1 3 il 1
XK 1 k] it i

There was oo loan oradvance granted o Directos dunng the vear, Company maintsned car
= peovided w0 Chael Esecowve and o full tose workimg Dicectors and nyedicall expenses for
sell’ and fanuly are paid ot actual,

Julil 2
Rupees Rupeces
5o PRODUCTION CAPACTTY
Spmning
Plamt n;:||'|:u:|'|3.' al RELal afrer conversinn
ke ol e |:1~|:£:1I| ‘],,ﬂ'.ﬂﬁjh‘lll L:',l-llelllﬂ:':l
Actunl producton of vamm ofter conversion
o M covinis (hops] 12 0000 il
mupnher of s.pinrlle-: 30,720 30,73
Mumibser of shifts asched por day il il

D ter cifferent kinds of products mix the producton capacity of composibe anit cannct be
:|-:|.-.|:ra:rl;_|.' deterimined,



HELATED PARTY THRAMNSACTIONS

0
Fupees

G
FRupees

Belated parties connprise associated comparses, magor shameholders, dhneo s, companie: with
common  directorshp. Tramsachons of the company with related party and  balunoes

owtstanding at the vearend are &s follows.

Assneiaied Compaiie:
Flieres Ml otarrs: Limied

Sabeal tectof parts
PRasewahiles a5 at ¥ June

Fateh M otors Limited

Sale of avtoraolids pacts
Recievables as st 30 lune

Fateh Construction Compamy Limied

Purchase of showmooms

Prvable asat 31 June
Fateh Perrolewm Limired

Services Lorooal mines
Pavabile as a1 30 [ume

MNUMBER OF EMPLOY EESATYEAR EMND

CORRESPONDING FIGURES

i e have been rounded off o the ne.:.n:lt.ru]:q.-n:.

DATE OF AUTHORIZATION PORISSUE

7i EARIL 17582414
14,369 245 20035035
79936, 218 i
30,2 AT ii
21,505 504 i

Ll Il
il IZ655,K25
i} i
3z2 534

There finsncial statements were autharized for issue on Z8th Septemben2000 by the boand of

direciors of the company,

o

FILMAYLN BARKA]

Chiel Exccuve

/]

MAQSCOD AHMED KHAM

| iector
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Turn Over

8,000,000
7,000,000
6,000,000
5,000,000
4,000,000
3,000,000
2,000,000

1,000,000
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Amount Growth
Year (000'Rupees) %age
2000-01 3,225,767 -1
2001-02 5443 784 69
2002-03 7,091,941 30
2003-04 7,470,440 b
2004-05 5,800,675 22
2005-06 65,687,701 15
2006-07 6,280,408 B
2007-08 4716,082 -25
2008-09 3,060,989 -35
2009-10 2442 558 =20
Yo

LO-D00Z

Z0-Loog

ED-E002

FO-E002

S0-F002

a0-5002

L0-8002

80-L002

&0-8002

QL-e002

—— Series2
—— Series |



Earning per share-Rupees

Year Rupees
2000-01 18.66
2001-02 76
2002-03 B2.94
2003-04 1555
2004-05 B6.55
2005-06 BO.56
2006-07 40.53
200708 B.45
2008-09 27.22
2008-10 3.70
Earning Per Share
200
150"

100

sof”

o

'02000-01 @2001-02 200203 02003-04 W2004-05 02005-06 W2006-07
O02007-08 @2008-09 O2005-10
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Revenue Realised Per Share

Year Rupees
1999 3280.72
2000 2908.97
2001 258051
2002 435503
2003 BBT3.55
2004 57635
2005 4647 74
2006 535016
2007 503153
2008 377287
2009 2440.79
2010 1954.00

000 /

5000

4000

3000

2000
1000 |

0/

19598 2000 2001 2002 2003 2004 2005 2006

2007 2008 2009 2010 |ORUPEES



Profitability Brief

( Rs. “000)
DATA 0001 02 12403 0304 | 0405 | 0598 0607 0708 | o808 | 09-10
Sales 3205767 | SA43 784 | 7091949 | 7470440 | 5808675 | 6687 701 | 6280408 | 4716,082| 3,050,089 | 2442 558
Grosa Profit 503575 | 78507 | &7i9ae | eos426| 634715 | 6e6g0o | 544095 | 443780|  ToM0|  18.56E
Proft After Tax 73335 paoa | 103673 | 194376 | 108,190 | 100705 | 50,967 BosGl 3402 |  1eE
Tolal Assats 5204 783 | 5755435 | 5095615 | 6,583,204 | 6834755 | 7730857 | 7920856 | 8E33613| 9,619,590 | 10,077 220
Equity 580,160 | 580253 | 1075450 | 1274298 | 1373140 | 1466464 | 1,500,470 | 1,506,050 1,537,152 | 1,556,857
PROFITABILITY
Gros Prafil 1541 1442 1229 1203 10,83 9.7 8.65 B.41 258 0.76
Pet Profn D7z a7 145 260 186 151 081 07 112 080
Fietum on Investmant 044 016 1.73 282 158 1,30 E3.00 010 035 018
Ratum on Equity 3480 150 960 1575 758 6,87 33 053 27 1.28

18
16T o
14 ]
12 CGOSS PROFIT
10 E=NET PROFIT

8 RETURN ON INVESTMENT
6 ——RETURN ON EQUITY

4

2 \H"“M

o H=-L







FATEH TEXTILE MILLS LIMITED
FORM OF PROXY

[/ we of bewng a

member(s) of the Fateh Texnle Mills Lamted, Hyderabad, holding

Omdmary Shares hereby appoimnt ol or
tmhng hum /her ol another member of

the Company, as my four proxy to attend and vote for mefus and on oy /oo behalf ar the 58th Annual

General Meeting of the Company to be held on Sameday the 30th Ocrober 2000 ar O8.00 am. and or any
adjournment thercat.
17 Witness: Signed by me thas day of ik

Sypned

MNarne

Affix Revenue Stamp Rs 5/
Adddress:

BIC No,

27 Wiimess:

Mame

Mldress:

MIC New Folio MNo,/CRC Account No.

L. A member enntled to vote ar the meetmg may appomt a proxy. Proxies n order to be effectrve, must
be recewved at the Regstered Office of the Company duly stamped and symed not laer then 48 hours
before the meeting,

=

Prosies granted by shareholders who have deposited theie shares into Central Depository Company of
Pakistan Lamuted must be accompansed wath artested copees of the Nanonal Idennry Card (N1C) or the
Passport of the benebenl owners. Representatwes of corporate members should brmg the usual documents
required for such purpose.

3 A proxy must be a member of the Company.

4. I the member s a corporanon s commen seal should be affixed 1o the proxy form.

47





