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DIRECTORS' REPORT

Dear Shareholders,

On behalf of the Board of Directors of Shaffi Chemu:al Industries Ltd., | place before you the
guarterly financial statements of the company for the guarter ended March, 31, 2014, _
FINAMCIAL HIGHLIGHTS: ! i
Due to suspension of industrial activities during the quarter under review, Sales-net are ni
comparing to Rs. 2.997 M of the correspanding quarterly accounts of 31/03/2013. Similarly Gros
Profit/Loss is nil as against Gross Profit/Loss of Rs. 0.112 M of the corresponding quarter endeg
31/03/2013. The disputed cases related to First Capital ABMN AMRO equities (Pakistan] Ltd, Lahure!
Stock Exchange and others are contested vigorously at its proper forums by your company and are
explained in the latest annual financial statements for the PE: 30" June, 2013 under the title
“Contingencies and Commitments”, , |

As informed earher in the annual report R.E. 307 lune, 2013 and half yearly report for the PE. 31°
December, 2013 that due to persistent recession, increase in the financial cost and that of raw
material and also because of adverse econamic factors coupled with stiff competition ameng th

competitors and other circumstances, the company without any incentive from the Government in
the remote area of Gadoon Amazai is even unable to meet the manufacturing cost of goods and
allied expenses. So on the face of multiple hurdles & crucial situation, the directors of the cr:rmpanyi
are considering seeking approval of the shareholders to close down all manufacturing activities |nI

ardertosave the shareholdersinterastin company from furth erdeclineinvalue of shares. ,
|

EARNING PER SHARE:
~ The earnings per share of the company Fcfthequarter under review are Rs. (0. IJ3]| as cnmparecita
Rs. (.08 in the corresponding quarterended 31" March, 2013,

ACKNOWLEDGEMENT:
The Board r.:uf Directors deeply expresses its appreciation to the staff, workers and all other
stakeholdersforthencontlnuedsupportlnachmwngthe reported level of performance.

Forand onbehalf of Board

Lahore : i IFTIKHAR SHAFFI
Dated:- 28" April, 2014 ; . Chief Executive



EQUITY AND LIABILITIES

SHARE CAPITAL AMD RESERVIS
Anthorized Capital

L2000,00 Ohwelinary shares of Re 19/ eagh
Tsswed, Subsedbed and Paid U Capital

12,000,000 Ddinary shaves of Lis, 10/~ caeh ully paid in cash

Fanr Valoe Brserve
Sogurmalated Trodit

SURPLUS QN REVALUATION OF PROPERTY, FLANT

AMND EQUIPMENT

NON-{:URREN’.‘T LIABILITIES
Long Tera Loan
Dieferred Liakdlivies

CURRENT LIABILITIES

Trade and Ocher Payables

Aceroed Intetest an |}€.l|.'ru'.'.'i|1!;n

Short Teer: Borrowings - Securcd

Provision for Tazetion

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

ASSETS

MNON-CURRENT ASSETS
Propery, Flang and Foquipment
Laog Term Depasits

Long Terim Investments

CURRENT ASSETS
Swock in Trade

Taade Dicbis

Loanrs and Advances
Cichier Receienbias

Cash and Bank Ealances

TOTAL ASSETS

The anneeed nates lorm an integral past of this Francial informatise,

sy

B Dol
_;____L{.‘,f?...-*

Chief Executive

B

COMDENSED INTERIM BALANCE SHELT
Ag ot March 31, 2004 (Un-Audiced)

SHAFFI CHEMICAL INDUSTRIES LIMITED

Un-Audited Audited
March 31, 214 June 30, 2013
Motz Rupces Rupees
Restaced
120,000,000 L2000 £330
] 20,000,000 120,000,000
- 260 580 340,115
(15,347 0241 (150,428,195
(33,057,434} (27,058, 053
5,076,116 5,379,190
5 11,250,764
i 3,856 1506.561
3 RAG 13,087,325
436718 | E5087,511
596,000 45,000
49,901 574 49,991 574
55,795 | 56525
16,154,087 T3HIA10
7 - a
TR 65,174 842
5 18,328,010 10406,507
223,560 223 560
* 30,493,805 286,730
10 1,078,547 | 1160TT
956,204 1,065,390
544,50 414,424
6,140,245 4,163,755
18,060 1,553,234
0,436,245 11,261,935
S 58,505,627 55,178,542
Director
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SHAFFI CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
For The Period Ended March 31, 2014 (Un-Audited)

Grpss Profic / (Loss)

Mine Munthe Endesd Qu.ﬂ.'l.lﬁl Ensled
Pelsizcls 31, 2014 March 31, 2013 Mlarch 31, 2014 tarch 31, X113
Mote Rupres Fpces Bupees . © Rupoes
Salea s 1,542,051 9.-}?3,!2_5- - 2,597 162
Cost of Sules ; 1 11,755,585) IV - (2,535,054,
(213,234 2H2101 i T o112,06

THstribution Expeises (60,07 1Y (49,695 (3,000}
Addmlnlatrative Expeases 12,577,152) (2579500 {676,166),
Other Ofpcmliu:g Incame 424,192 E 325 284 2,618
(2,157,961} (L,357,341) (675882 gokaSaT)
{2,400, 495} (2,515,240 (675,552) (574,861
Finanee Cost {17,193) (200400 (11,712} 584
2,336, 280) {687, 505) £383,708)
“Share of profit ¢ (loss) of assecinted company 6,347,700} : 4,042,237 {772,282 1,550,085
Prifin / {Loss) hefore Taxation © A{TT66,597) 3,728957 (1,468,877 1005575
TAXATION
~Curont : 12 (59,795 5,366 - (14, 0E)
-Share of e of asociiied compa: 514 (1,215,543 1,048,034 {54,500
HED, 719 1,260,707 1048034 158,372)
Peofit / (Lose) aftct Taxatida (B85, 675) LACS, 248 (411,843 936,004
Earaings per sharc : 13 {0L57) .31 {05y 0,08
. The annexed neses farm an integeal part of 1his linarcial information.
Chief Executive _ Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
For The Perdod Ended March 31, 2014 (Un-Audited)

SHAFFI CHEMICAL INDUSTRIES LIMITED

Ming Munths Ended .

uazricr Ernled

PROFLT [/ {1.055) FOR THE FERIOD

OTHER COMPREHENSIVE TRCOME

Ieems chat will nine he seclssified o prodit or Loss

leems chat mny be reclssicied aibaeguently 10 prodt o ks
Ularzalised pain o (Jods) arising on remeasarement of

availzble for sale invessmenss of associated companies
Reversal of impairment loss [ -jimpﬁimmui Jess]) on lams
tEE Snbments

Unrealized gain asisiag on renseasurcment af available for
sale imvestmenrs

Crier Comprebioosve neonme toc the period

TOTAL COMPREHENSIVE INCOME FOR THE FERIOD

The ancesed wotes form e integrl paze of s financicd Snfoemazion

Chief Executive

Muzeh 35, 2014 March 31,2021 Maret 31, 2014 Mnrch 31, 2003
Eupees ey Rupees - Rupess
[6.555,674) 2463145 ($1,843) W
AT AU [ 3165000 (o 3,455 390}
2713527 I 2A457,376)
500471 e (3178 i
ETRARE 5,165,030 (4 BOEATE) SABES00
(6,590, 1501) LG5S {5,177,915) 4,301 54
—~
Director




SHAFFI CHEMICAL INDUSTRIFES LIMITEI

CONDENSED INTERIM STATEMENT OF CASH FLOWS
For The Period Ended March 31, 2004 (Un-Audited)

Marech 31, 2014 Z March 31, 2013
Rupees Rupees
CASH FLOWS FROM OPERATIMG ACTIVITIES
Profic/ (Loss} hefore mxation [7.76:6,397) 3,725,957
Adjustinents for ;
Depreciation 1,078,537 1184206
Share of profit / {loss) of. associsced company 5,347,700 (5,062,237
Provision for gratuity 522,921 122,128
Ineerese Income (6,442 (32,263)
Finance Cast 17,193 21,041
Orperating Profit/ {Loss) befure Workdng Capital Changes (BN, d25) (1,041,061)
Changes in Working Capital :
(Increase) f Decrease in Current Assets
Stowck in Trude 21,230 25340320
Trade Diebis 1,012,196 3043000
Laans and Malvimices {120,464) 1,261,722
Oither Receivables 25,547 B, 153
: U88,5009 1,584,504
Increase  (Drecrease) in Cureent Liabilitdes
Trade and Other Pigsbles | 12,349,207 | | 411,595 |
Changes in Working Capital 13,337,716 1,996,009
Cash Generated from |/ (used in) Operations 12,531,288 (955,038
“Taxes paid {56,325)
('imlui!_g- Eﬂif.:l,-'::lf.ﬁl.lall:d. (2,028,620} =
Finance Cost Paid (17,1%3) 21,01k
: (2,102,144 (21,0415,
MNet Cash Generared fram / (Used in)  Operating Activities 10,429,144 (933,908)
CASH FLOWS FROM INVESTING ACTIVITIES
Net Cash Generated from Tnvesting Activities iiim 5
Met Cash Flows Before Financing Activities 10,425,144 (033,995)
CASH FLOWS FROM FINANCING ACTIVITIES
Shorr Term Boroowrings - £
Inrerest Incoine 1,442 32345
Loan from Directors (11,250, 764) -
Met Cash Flows From Financing Activities (11,244,322} 32,245
Mee Inceense / (Decrease) in Cash & Cash Tquivalenss H1E 17 HaG,243
Cash & Cazh Equivalents at the Beginning - 1,533,238 1,754,734
Caszh & Cash Equivalents at 1he End T1E060 2720977
© The annexed notes form an integral part of this financial infarmatian, t
Chief Executive Drector
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SHAFFI CHEMICAL INDUSTRIES LIMITED

SHAFFI CHEMICAL INDUSTRIES LIMITED
COMNBENSED IMTERIM STATEMENT OF CHANGES [N EGUITY
For The Periad Ended March 31, 2014 (Un-Audited)

[ T CAPITAL NESERVES| WEVEHUE RESLEVES
[ezurrlanzd
SHORECREMAL | FlMIE o iy nappagriatod | TOTAL RESERWS Tam, BRIy
Rezarwe
prafit !
= o {ILURCER] wan
Balance as ar 0L July 2012 1200 i ] . ERZIZARN MTELEN
Prang sei enmoes (e 4 ; 3,341 ERRET 3,13441
Tslance ax al 1 July W2 [Renad) L5t e el . - 1:3?.-2176.I:\&: [ v FAL5AD
Tisferr uf itzne deenly smliszd in ecuiny By e asacianed compsic - e [ELF - L ke B
sere el depesiation on Tk co revaliation of propeiy, plans & : g s : a0 70 amaAm
eqjelprvgnr-mes o Sefered s 2 B el
Preafiz fur e perod 5 & [ LTAnzsa AR r X
Cabrer o prehensne inecete fior e presd : - - |4 RIS | SIS0 3, 1G5
Termil coniipezheraive iting for the perise » ; 50106 54028 SAMI2EE
Detance an al s March, 2613 T g : phTEE] e A5 AT
Dalazrce aaas OLJnly 3313 {Rectarad) 120 A0S (LB (L4TNEA05T) [ER A )
[l of ivoms dinciely coedingd = sty by The sescchainl dopanics - . 15765 4,705 TS
ien iz surploe on peval i o propers. pant i s z > T W74 A
et o defrenad 1 ; : a ;

et paingd Y . | - r_.'u_assmﬁ# m.ﬁ&i.@ .;.1355;."51
Chheer comproTenaive gk 622 tha perssl | | 2040710 2,370 9631 FTEARE | 3 7B
Total comprehzniéne s for dse paried = 234471 5,155 AL I TG o LT ke
Hialaseee ses a $ls1 Manch, 2014 T gl 23,56 IR [Inh T A (3,057
Tz anmnzned moes vz an enegred oot of thess fire

i SaE
¥
R
_:..F/Mi ‘:'{.f"""
Chief Executive Director



SHAFFI CHEMICAL INDUSTRIES LIMITED

CONDENSED INTERIM NOTES TO THE FINANCIAL INFORMATION
For The Period Ended March 31, 2014 (Un-Audited)

1 STATUS AND MATURE OF BUSINESS

Tle Company was incorporeted under the Companies Ordinanee, 1984 a5 Public Limited Company on 277 Szptember, 1994, The
shares of U company are queded on Kasschi and Labore Seeck Tncbange: nf Palistan, The mudin activity of the company is 1o
mianufachzre and process uf 1i-Oeryle-Orthe Phathabures (DOF) Cherniels Curzently, the company i producing Lith and Dilte

Binder, The vegiseered cffice af i compnny is simared 2t Gadoon Amazai, Tnduseesal Estae, Sawzbi, Khyber Pakhtoonkhya

I

-BASIS OF FREPARATION

These finaucial srrements have been preparad uader the historical cost convension extepl for Building and Plant & Machinere which
are stated on revalued amounrs znd stafl setirement henefite wlich have bean recagmtieed ar preseor value decermined by ke aetr,
These condensed interim financial stateenents zre an-aadiied and are submitted oo the shareholdess as required undar Section 245 of tha
Companics Crredinance, 1984, These intedm financial smatements arg prepared in acoordance wits the requirements of the Internaionad

Aceounting Standards 14 Iaterim Finansial Reposting |

3 ACCOUNTING POLICIES

The acconting policies sdopeed in proparation of thess Anangial smicments are the same a5 thiss applied in the preparation of the
preceding annual audited prblished fnancal starsments of die Corrpany,

4 . PRIOR YEAR ERRORS .

The folowdng insdvernant ezmes were corrected and restared whenever sequired: :

4.1 The management while incorporating surplus on revalnacion of propery, plant 2od cauipment and incremental depreciation therenn
wrodtgly feeronensly reconded the same without the effect of deferzed txation, Conseguently, the surplos on revaluation of propecty,
p|s1!1r and uqlli]:-u'.cnr ard incrernental |]|.'p1'=riario-.1 thereon were overstated and related deferred ax |.'i.'||:|i]il;:|'was md'n:'.-s:n:ad. Toater o
the related deferred tas labaliny on revaluation serphes was rectified but the surplus i revaluntion of peoperty, plint and squipment and

incroental dq:-n:l:i:lri-::-r. thereen wers not recrifiad, Deaw, the error has been coctified h}' resraLing the pcrin:lT yesrs and the offeer of the

Eifar s ng F|1|J!v'.r.'5! 5

Litipact of the crrors on finangial staements

23
Previeusly Restated . Irnpace
renarted

o Rupees Bzpres Bupecs
Effect on toral comprehensive income
Increase/{decrease} in income
Incremental depreciation an susplus on revslaton of oy,
plant and equiprent - 678,726 441,172 (237,354
Effect on balance sheer . e
{Inecease}/decrease in surplus on revaluation of fixed assels
Burplus an tevaluntion of property plast and equipment 8,854,403 580,362 5134041
MNet impact ns on July 1, 2013 280,457
Effect on eyuity as on July 1, M3
Dueeease f(decrease] in unapproprisied losses ; ;
Unzppraopriaed loswes ; (153,325,685) (150,420,198} (2.896,487)
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SHAFFI CHEMICAL INDUSTRIES LIMITED

Effect on ol eamprehensive income

Increrses (decrease) in income

Ineremenial depreciadon on sueplus on revaluation of prapersy,
plant and equipment

LEffect on balance sheet ;
nerease)/decrease in surplus on revaluation of fixed assets
Furping on revaluation of property, plant and eguipment

Met impact s on July 1, 2012

Effect on equity ws on July 1, 2002

Increasef{d-etease) in unappropriated losses

Unapspropriated losses

2012
Freviously Restared Impact
reported
Rupees Kopees Bupees
Tdl,467 481,954 {250 51%
0,695,870 6,302,315 3,393,554
3,134,041
(B3, 202,499) (A0,078,458) 13,134,041y

4.2 The financial starements of the assotiaced company were restaed by the management of thas company amnd consequenty, the long term

invehment in aszociited colmpany under equity method and impaeirment losses theezon were uderstaced. The long term investment in
associated coinpany and accumulared i impirment losses chereon has been restated ae:

Effeet o balange sheet

Increase, (decrease) in asses

Long rerm inecsments woder equity method ar the year esd
Accumulited impairment loszes at the vear end |

Met impact as on June 30, 2013

Liffect on equity as on June 30, 2013

(Increase) fdecrease in unappropriated profits & losses

Unappropeiated profits & losses

ISBUTED, SURSCRIBED AND PATD U CAPITAL

Mumber of shares

}'[su;h A1, M4 Jume 30, 2015
12,000,000 12000000 Cashe
12,000,000 12000, 00

Gratuity-defined benefit plan

Deferred cueatinn

6  DLFERRED LIABILITIES

2013
Proviously Restated Impace
reported ;
Rupiees Rupees Rupees
104,550,518 103,085,790 {1, 465,028)
(74,679, 368) (73,214,340 1465028
29871450 20,571,450 T
Tn=Arrckited Audited
March 31, 2014 June 30, 2013
Rupecs Rupees
120,000,004 120,000,000
120,000,008 120,008 000
Un-Audited Adived
March 3, 2014 Juse 30,2013
Rupees Rupees
ELL IR 1,506,567
6.1 3 g
300,856 1,506,561




- SHAFFI CHEMICAL INDUSTRIES LIMITED

Marcls 2004
5.1 Deferred Taxazlon : Ba.lan_neitthe Hecb:gm:u:dln Balarice ot and of
baginning of the prafit & lass the pericd
pariad accaung
Accelerated b depreciation allowance LAld,415 (5,745 1,408,640
Suzplas oo revalustion of propersy, plaar ard suiposmn CA R AET LR 2733,
Fiawisiza for doubeful deles {32 AN 5 [5.F2 600
Trocvisions Foar slose msving spock [ {28,095y - IR0
Prensian for gracaity tivibae . 5a75E| C104,714)
et ceonparary lilfrcncrs (LELRATE, ARH AT 460,560
Ebfert of ascamuslaned 12z bisacs g 4 PARIFEREEN 1504 548) vk a5% 755
(BB 200 (1,244 023) 0, 120,514)
Maereangmition of deferred rax asss [ 58 .874,201 1,246,025

120,314

6.2 Dhetomred wae asseraf Ba B0 20 millive (200 3: G857 d-mill

31135 mEZon has not boon recognised becass tlhe company is

ety ssnining lnsses and in the G yrars sufficient cxable profics will not be mailihle aggainst whith the asser can be unilized,

T CONTINGENMCIES AND COMMIETMENTS

There is oo majar change o oonsingencies and comminnchis as have been disclosed i last mdiced Bnzncial seipesent of the Ciampany,

Tn-Aundied Auadied
e Masch 31, 2084 June 30,2013
i PROFERTY, FLANT AND EQUIPMENT Rupers Rapess
Teewde vl 22 che begineing of the perive 19,406,597 I SEI A5
Lass: Diepreciation dhaspesd ciring cheperiad ; (1,078,547) (1,579,062}
g 18,328,010 19,4106 597
Allocaring of Deprecintion .
Coraf Gands Sald : 1,027 2k 1,207074
Admésisimir Expenses E,528 1,954
1074587 1,570,463
Ui Anelineed Audined
March 3L, 2014 Fauie: I, 20312
r Rupees Kupees
Reatared
9 LONG TERM INVESTMEMNTS
Léng cerm investanent in assodiared compant umder cquicy meshod l 2007 FERETLAD
Loy torm irvestmen: swaihlle fur sale ' e Ny 4415500
H.403,803 34,286, 75
21 Long 1eem invesienent in associated eampany ander equity methad
Lewtg derm invement i associhnad company under equice metlsad 13,525 K560 103 085,740
Les= Impaiement Joss
At the beginring of e e {TR214, 3400 =
Imtpaicenent krss charged dusing thee yezie (16 TT2 18T (T2 300
Reversal of ingaizment lias during the vear f I'.’.d{ii.TﬂI =
Tenpaicrmen loss for the year 2,15, 527 73,204,340
A b end of sl g (70,50 EL3) 4,540
; 23,129,097 DET1 A
TrneAudived Audiced
Riarch 33, 2004 Jmne 3, 2013
Higces e
10 STOCK IN TREADE
Rz Maeeisls : = 1,637,354 7
lemaz Pronision for show moving: stance 5 R {TGEDEG, (THE DG
571,278 1,067 (60
Tirizlia Groads 207,564 SR AT
1,075,847 1160077

e i s

b



7| SHAFFI CHEMICAL INDUSTRIES LIMITED

al

¥

Mine donths Ended Quarbm Ended
Llrw'h'i',zi?l.-': March 31, 2013 Maorch 31, 204 Morch 31, 2013
Rupms Bugows R‘L‘IFN.'E! ) Rupl:l.':i
11 COST OF SALES
Cost ol goods asoulictured LAT0,167 ; 8,610,143 - LA2BH50
Crpenting stovk of fashed jroods e ST 93514 - 1110655
W3, 154 955],577 - 145,611
Closing Stock of finished gocda (207,560 {700,555 — (70,555
1,755 585 5,701 172 g 2885 1135
12 TANATION
‘Taxation - minimmaem mrnover [ 15,420 45,566
Tagatin - dividend under TR 3 373 -
54,15 45300
13 EARMIMGS PER SHARE
Tredit ¢ {hassh after saxarion (B BR36TH) 2,445,245
Murmber of shures
Tesued, subsetibed and l.:x.l."d up cnpi:nl 12000, D) 1A
Ql.l:uu.:r‘]-.?;d:d
March 3, 2014 Bapch 31, 2015
Rupes Kupees
Earnings per share (0,571 0.1

1 TRANSACTIONS WITH RELATED PARTIES

Tranzshetions mnd eontraces with the related parties ave castied cut au asin's length prices determined in accordancs with comparalile
uieontrlled price meshed. 3

e pelatet parties comprises of sssociared companics, divectors of the companies, ksy managemnent perzonacl and seefe cetremene Aands,

Dietai] of reansactions with related partes; I.Jn-.l\ud.i,mr;.l Aucited
Maurch 31, 2013 Juse 50, 205
RHEM in Millions

Capatal Industrial Eaterprises (Privatg} Limited [7.4%0

15 Figurcs kave been rounded off 1o the mearest rapee.

16 Thess condensad et of Interim - financinl informarica ase sulhodsed for issue on Apil 26, 2004 by the beard of ditectors of the
Company.

Chief Executive ' Director
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