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DIRECTORS' REPORT FOR THIRD QUARTER, 2016
FOR THE PERIOD ENDED SEPTEMBER 30,2016

Dear Shareholders

The Directors of Pakistan International Airlines Corporation Limited (PIACL) hereby present
the performance report along with the financial statements for the period of nine months ended
September 30, 2016. The financial results for the period are summarized below:

[Rs. in Billion
2016 2015
(Restated)

Revenue (net) 67.90 69.24
Operating Costs & expenses:

uel Cost 19.68 21.67

| Other Cost of Services 5527 4457

istributiond: Admin Expenses 22 K7

|__Exchange Loss .09 00

Orther Income & Adjustments ¥1] 6

O Lass 17.66 .95

Finance Cost 43 10.02

Luoss Before Taxation 27.10 18.97

Loss After Taxation 27.28 19.36

Owerall downward trend in profitability could not be arrested despite decline in fuel expendinare
and borrowing cost, major cause being declining revenue due 1o stiff competition from gull
carriers, which badly hampered Airline’s yield. Ten days sirike and shudown of operation
during February 2016 also contributed in declining revenues. Cost of services increased by 24%
mainly due to nequisition of sircraft on leose and enhancement in employees” benefits.

Management is making all-out effort 1o increase revenue and curtall unnecessary expenditures,
o achieve this goal a program of ization and of aging fuel
inefficient aircrafi is being carried out to improve product and customers satisfaction, moreover,
PLA Premier Service was also launched on UK sector,

gies for i of i and collaboration with new business associates
remained the critical activities during the period under review. Management remained focused
on achieving timely implementation of ERP and necessary training programs were extensively
carried out in all key arcas of the Corporation.

PIA Investment Limited (a subsidiary) achieved a net profit of PKR 280.80 million whereas
Skyrooms Limited (a subsidiary) recorded during the period of nine months a net profit of PKR

R
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DIRECTORS' REPORT FOR THIRD QUARTER, 2016
FOR THE PERIOD ENDED SEPTEMBER 30,2016

We are hopeful that despite the current downturn, unh the induction of maodern, fuel efficient
aircraft, dedication of our empl. and inued support of all the stakeholders as well as
financial institutions, we will be able to face the future challenges.

For and on behalf of the Board

Mub@Emmad Irfan Elahi
Chairman-FIACL

May 10, 2017
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PAKISTAM INTERMATIONAL AIRLINES CORPORATION LIMITED

FOR THE NINI MONTHS PERICO ENDED SEPTEMBER 30, 2018
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UNCONSOUDATED CONDENSED INTERM STATEMENT OF CHANGES ¥ BOUITY (UN-AUDITED]
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NOTES 70 THE
FOR THE NINE MONTHS PERIOO ENDED SEFTEMBER 30, 7016

1. THE CORPORATION AND ITS OFERATIONS
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Ry, - 330 e
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mauty. Howmeer

2006, 5,000 milon,
oparsting a7 (11} 77, slevan (1) AZ20, four

302018
041 AT, ft 406 ATATZ

Y - .75 - 201 [N



mmbummmﬂn%mmmwamwmmumm-mw

mumnmmn—ammm wnmmmmm
Tust efficiency theough fleet mademiznion and optimum Noet deployment on mmmmm
mmmmum separation of n non-on: achviies

mmmmmwmmuwmmmmmm mummwm

The GoP through Priveticaton Comemission. has s rliied the process of neskucturing e Compeny mading i privale sackor
pericoaion g oo opteors of s Company, wd o Fiasscial Acviace. In vinw of
the shaon descibied sbov, deutt ity 1o continn 6 GO

. o, ratrengieren bebinnts that Mhmrmuunmmmmumm
whwmmnmuq—um condunaind interien bnancil suemnds. o @ gaing concum

2 BASS OF PREPARATION

21 Thess rpany 30, 2016 have

mmmmmmmuwmm-mrmmmm

‘which compiise Ihe Intematonal Accounting Standard (WS| 34 - Interim Financisl Reporting and provisions of and drciives.

Issued under the Companies Orinance, 1984 (ihe Orinance). In Giss whers requiements G, e povisions of o dicives iseed
under the Ordinance have been Iofiowed.

a2 Mmmmwmwmwsuwwmmnnm
firovcial stsimments. and thersion should be reed in conpn st winlrmants for the
oor e Decaerbor 31, 2018,

23 The US § amounts reperiad in the ncensclidaisd condensed imenm balance sheel unconscidatnd condensed inlerim profl and loss.

‘acooun: and inlerim cash Sow staed 2 addional infomaton, scidly for e comvenience of the.
users of siatoments. The US 5

et have boen Yansiansd ko IS § at o rake of R, 104 7307 = U § 1 [December 31,2015, A, 104 £116= U= 5 1, The LS § amauets.
in inlerim proft and loss accourt and condensed inimim cash fow sialemant have been

‘wnconsoliaied condensed
traneiated i US § ot he raie of s, 108 7307 = US'S 1 [September 30. 2015: As. 1015704 =US § 1)

au Judgements.
The prageration condenssd nerm fnancl ® Juigrments, msbimates and
‘assumptions that afiect the spplcaion of accounting polcies nd o reporied amourts of mvssts and llabifSes. ncome and expamses,
hamwmss, sl msulie ey cifer e these estmatns. Ei o healoricad
auprione mnd oiher ®

the sama is thess sppind in th pepambon of the Bl Leossokioted fsancial ilemants of e Company for e e ented
Descember 31, 2075, exept for the changes

a2 and poksies
shmamants fof ha yaar ended Decamber 31, 2015,

2 standards, wandards
o i monith pariod anded Beptanbar 30, 2615:
Thra wisn carlsin asandmints % e aperive sccounling slindiss and  hew imerrelalion e by T inematossl Finsncal

Floparing Comesiio (IFRIC which becarms aflacivg during B pariod But ara consiime nol 19 56 GWne of hins asy
sigrlicam et o the Comparm/'s e, thernwkorn, et stuted in

34
There: arm certsin smendments & stondards that are mardaiory for Booounting perids beginning sfter Jarusry 1,

0 approved accounting
20% bt arm ponsidersd not 10 be selevart o wil not have any sgrifcant eflect on the Company's operaions and are, henefon:, not

Aa statd I note 27 1o the snnus fiancial smamants Sr tha yaur anded December 31, 2015 afectva from Decamber 1. 2014, the
pany “Toir vaiues’ and ciassied as mvalnble for
(W5 38

w-vn-y--udnw-ws\ 2015, oy by dueric ek vhow o 3 vosits s iakdiios vt o e
e ol the
oot ry WS 50 whvch pmm P fur vakan i the
Price Bt wukd by receeed 15 sa 1 sesm o o (s Panaher 8 ety i crdry $amacion betwetn kel st f he
messuracenet e, Aa o resut of i, the managemast had riveied back ko reious pokcy |8, cov, aed e in
[

BT < |



The hove chargs had bese someced 0 ccondonce s B tequbaroare of NS0, Aesouring Pulies, Changes s Acorirg

Estimaiis snd Evors’ n the uscomacidsti financiel siserments for the pariod anded Sustermber 30, 2016 wih reroscecies sffect. Tha
Saptember 30,
s
(Un-Audsed)
Rupses in 900
Effact on snconsolidsteg proft and ks ccoust
1.231.828)
Ircraiesd i dabormed Lis e
s (e |
25
i)
E]
Total uscoraldated comprahsnaiva income
Mt eftct b unconsobdated squlty e
Saplomber 34,
18
Un-Audied)
Rupees in 900
From T
Addmrtricn weoerars Wndtarm ard ot of mmrvcms - Cttwrs: Wakirs and 10145
[ —— social sucurity coues
Adminisiriticn wxpenses: Wellars ard Diritsion costs: Walie and social
social securty cosis ‘securty coals securty costs 10427

PROPERTY, PLANT AND EQUFMENT

Cpmiting famc snsts 4142
Capilal mothie- pegpess 843

1,294,263 0 B0
1,87, 197,506
TL895TH FH B2 30T

Loawed
Alrcroft Semt § Engines cvertaning

Deletions. | writs offs . net ook valus

Qumed
Bukdings - on ofer land
Adsoraft Sest

calering.
equipment
Traefic ns

rpeert.
Fumture, fiesises e Riirgs

N mossttha partod andud
Baptembar 30 Saptember 31
W ws
Un-Auditod)  |Un-Audited
L) ——

T 105
50,500 0028
- 824382
3,506 anr
RIS 182
1,708 10075
T -
50
8311 17318
L
L 2118
1% THA
- 16,086
ML 1LTEGA35
8,408 .
64,858 124 206
Ll
168,520 -
P ®



18
(Ue-husted)  (Un-Audhed)
L
Motor ransport &0 1582
Ofica puipment 106 .
Computer ond ofice miksmaon . 184
Omer aqupment 73
Capial eparns-writion ot -
T
a2 . 2018, 31 sircratts inclecing
Rt . Fid e st

During the pariad ended Seplember 30, 201, four A-JI srom® hava boen grounded | retied fom mmm»m-am
mquirements of wmwmw-wn‘m BINTON mibon has been

wnconsalidsied condesed lerim los acoountwhich comprises of camying wuw—ﬁmaammdh unue
nmuumdwﬁvﬂmdhw“lﬂw -.wdhw

An 2 st an o Septamber 30, 2018, e four A-310 g s
1977797 R SET. At e
50, 2008,

I osor ing four 31 6 majer iovesiment and modfications In e sinuchur wen nosded
which have nol teen considened feasible by the Comgany's management due i Teir ol age Hence it had boen decided by e

,in coker 15 Felich & good market price. i inamationsl tender was Roalusd for thase four uinmm.nh»si 018

wm.memmmammmmmﬂrnmwnuummmmm

Ym"-'w-ﬂ-dumhhhmdm—-vwlmﬂ-wﬁmm-v-nn-&w--ﬂn 0w

can] o bt hetarieud i, et Ecurmnes s staee] s Tharalcrs,

i whathar remaising oo A-310 dreralts induting spans angnes. uuﬂmmmmmmmum
1,

of Ausors' and the Company's scceuniing pebicy for impaimment and accordingly mlm i espent his i
2018,

43 Changes in sstimatus.

Az a st of 0 by an indaper 28 of Decomber 31, 2015, e usehul Fves of sraf foel have
In acdton,

ferem an impact egpense for e cumert pasod. Had thar been no changs in e usatul v and

T taben e by . 360506 rrlbon, wheraiss T wiect 0n kifurm pericas s impeacticatin 1o mcaai comsabersg I mtsmauer

Saplember 33 Dacamber 1
s

% OTHER RECEIVABLES
Commidarad good
[Erm—p———— 10,598 a74
Escisa duty 106,000 103,000
e it rwesivalia 51 4870101 5217508
Recaivazkes Yom tha GoP 52 6135 410,080
Oters 53 1,083,048 367 5T7

BTSEEY 8154 ET4

Comaidured doubthul
T s e
JEETS

54 This includes sales txx refundable, mndmmmmumal 01 As. 4855 054 millon. represening inadusied
Wumwwmmmnmma«w et apsphcaion for wkurds. upin Dscember 31, 2011, n magonss.

-mem-mmwum-wm.mwa—m—umwn
bermatorsl 2008

BT < |



rummmmw«mmmmmmumwhmuummm“ intmrata, 3l

mmmmmmumﬂmmm-mﬁuhm m!:mnqhmnnw
Proseater in tra eansporiation Susissss. The management hat seprasanted balons #w FER its varw and ]
infnce has bean communicaied on the matnr. The maragement is fheior confident hat saies fx was ot payatie on such
imposts afusiad.

82 - anm, ragen
43 Amounting b Rs. 31, 2015 R 211 Tecavabi
SA - 4 101,268 . 2015 s, 66 112 miion}
G CASHAND RANK BALANCES Septmbar 30 Decumber 1
016
IUn-Audaeds
Moty e Ruperics In D00
In hand 18,756 &8
With barnks.

-0 cuman accousts «m'm zais.m
Frpm—pe——— uns.s 91 nz1

B0 Thia buss beees ackiusliod by an iggrogati aoust of Re. 1947320 milion (e 31, 2015: R, 2025 555 millon), rapasnting
bank overdrats

82 This has been adjusted try an aggrgale amount of Fs. 6,433 milon (December 31, 2015: R, 323 528 milon), represaning bark
Vot

(3] ta e, 38 . 018: . 14,271 milion).
T I8sUED,
Baptamber 30, December 31, Beptamber 3,  Decemsar 31,
2015 2016 2015
At} (Autted) {Un-Aarsed) ]
=senne NO. Of ShAMSE] -2 nneee e ApoEs I
Authoresed capital
Oelinary share capital
349,200,000  5M03S0000 A chisd sharss of Ra. 30 sach 3,492,500 53,402,500
1,500,000 1,500,000 ' class. shares of s § each T, A
E350,750,000  5,390,750.000 BE 53,500,000

Praference share capitsl
50,000,090 Prwdarnnce st of R 10
s TR i 7

Insasnd, mubmcribad ased paid up ahars capital

2,542,351 967 2842351 857 I dor conaduron in cash AT 2643519
Iesued for consideraon oher than cash
31,00 SO0 . for scquistion of shares 8,310 8310
230,804 482 209904482 ks bk shiaeh 2,330,345 2330345
2,356 84 848 Iesusd agmnst advance fom Go 72,585,436 2356843
223,761,118 BZ7E1115 CE 52357610
w 4 wach
063,574 TROASTE | ssued for Eih
It for considorion ol 1han cash
- fout ccquisition of shares 13
Issued a5 borus shares 0 2470
L] 7,
¥ IR EFEIEREN EEas 110
T4 As at Seglembar 30, 2018 the GoP hakd £.701_752,087 & class and 1462515 8
31, 0154, 701,752,087 A 1482515 8 clams

Y .7 =01 201
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10, TRADE AND OTHER PAYABLES -
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Others.
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oty Sapterbar 30 Ducamber 31
Financies Smcurity Expiry date 2 prery
Imitbon} | Un-Aadited | {hudned)

Frim Basking Companies (V— 42458 7843844

ationas Bark Of Uncondional  imovocable 31.0el18 5000 5,000,800 5,000,000
Pakisman : PRR

Makiora Bask O Unconfitonsl  imevocabie 310018 5000 000300 5000.000
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2018 5
Un-Audited) (Un-Auadited)
—————Rupees in W——
0. cASH GENERATED FROM OPERATIONS

Loss bedors taxation 27,106,214) (18,878,881}

Adjustments for:
Degenciation 4,998,653 2488715
af 54,855 (187 564)
Amorization/Adjustments of intangibles 13,080 16,830
Prenision for slow moving sicres iobeciels spanms 73,062 54,704
Prowtsion for smployees” banafits 3,274,937 3,270,059
Provvision for doubtul detits. 323,104 480,837
Prowision | {reversal) against doubtful scvances 8,026 -
Frowision against doubiful deposits 125,736 -
FRizversal of prowision for other recenable -
Finance costs 10,025 580
Property, plant and squipment witien off -
Urwaakaed archangs (gainikoss 2005418
Profit on bank deposits (27,102
Deeficit reeased on write off of srcraft T2

1,742,967
Wiorking capital changes :
(Incresssa) in sores and spares
Dacreasa | (Incroase) in ¥ade debits
(Incraase) in advancos
(Increase) | decrease in trade deposits and prepayments
(incresse) in oiher recaivables
Incroase in trade and cifer pryables

Gash genersted from operations P )., B
21, TRANSACTIONS WITH RELATED PARTIES
The relwled parties comprise of subsdiaries. proft oriented stale-contolied entiies, directors. key management

and empicyee benefit furds. The Company in the normal course of business carmies out Fansactions with

varous refated paries. The tansactions with refated paries, other ?an those refating fto ssuance of Sckets at

wmwwmwmm»mmdwvwwuwaamwm
shaternty 816 49 folows.

Soptembsr 30 Septembar 30

2016 s
[Un-Audited) [Un-Ausdited)
————Rupess in 00—

Skyrooms [Private) Limited - Subsidiary

Paymants made against in-trarsi passangers ATTETT

ABvANCES AxATONT

PIA Investments Limited - Subsidiary
Management fee mpense 22,847 37,087
Firance cost on advance 45,563 57,038
Aupvance received - 4,984,306

Minhal France A - Sub-subsidiary
Management fee income 51,767 -

. 0 201
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Abacus Distribution Systems Pakistan

|Privata] Limitod - Subsidiary

Charges in respect of courler services 122 .
‘Rutiramart funds

‘Contributicn i Provident Fund and clhers 27211 306,758

Inered on overdug batance of provident furd 443,547 81,708
Profit crianted state-controlied entities -

‘common ownership
Purchase of fusl 7,212,847 13,564 504
Wrsurance premium 782,882 To8.763
Late parpment interest 1,514,897 5
Finance cast 3,434,787 4081 895
Aurport retated charges 8,577,828 6,305 285
GoP - Major sharshcider

Finance cost 588,356 588356

Achvance agains! equity fram GoP ¥ 18745M1

Haj revenue = 200,128
Key management personnel

Salaries, wages and ather benefits. 113,058 124,048
Tha Comp of associates, dimciors and key managemant persanned are
ot deserminatla,

FINANCIAL RISK MANAGEMENT AND FAIR VALUE DISCLOSURES
Financial risk factors

Tha Campany acthities expese It b 8 variaty of Ainancial risks: market risk (nchading intrest rate risk. currancy risk and
prica risk), credi sk and Squidity risk

Thase unconscikdated condansed interim fnancial stalsmants &0 rot includa a8 Ainancial risk managament infomagon
‘and dsciosuas which arm requined in tha annual fnancial statements and should ba read in conuNcicn with e Company
annual financial stalaments a3 at Decamber 31, 2015, Thers have bean no changes in any fisk managemeant pokcis
#ing the yer end

Fair valug estimation

A3 8l Septeroer 30, 2016, Company’s al assats hose

a) Th buidi land and airfleet aoe stabed at revalued amounts. being the fair
value a1 the cate of revakation, less and subssquent impaiment losses, if
any;

&} Th nveeiments in listed the balance sheet at fair values; and

€] The camying value of all financial and non-financial assets and lisbiities measured at cther than cosl In Fwse
concansad fair valugs.

_



23 GENERAL

31 Nom adjusting events aflar balance sheet datn

07, 2018, one of 42} of the tall nuamber AP- Flight ha.
PK - 881, was crashed near Havelian Tehsil, Abbottstsd. As 81 September 30, 2016, the weien down valla and
agaregats surphs in eculty of this akcrafl s Fe. 1027184 mition and Rs. 427 557 milion, respecivaly. Investigations for
tha idervification of the reascn for he crash are sifl in process. Subsiantal recovery of e demags has been received by
the Company. regand

24 DATE OF AUTHORISATION FOR ISSUE

Thess unconsoidsted condensed interm firancial information were suthorised for issue by the Board of Director in their
mating Freld on May 10, 2017

< . 201
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PAKISTAN AIRLINES IMITED

CONSOLIDATED CONDENSED OTHER COMPREMENSIVE INCOME [UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Ning moniths period ended

Quarter snded
Seplomber  September 30,

Septembar Saptember 30,
30,2016 2015 30,2018 018
(Un-Audded)  (Un-Audiod)  (Un-Audited)  (Un-Audited)
(Rostaed)
Rupees in 900.
Lesss for the period (26,876 567) 18,505.302) 16,108,802) 18,743.304)
Other comprehensive income
e thaf wik be mciasstiod subsaquently 1o
consolidated Aol and kss sccount
Unrealised loss on re-maasuremant of #1220 2455 61,220 2455
aRiibin for sl investmants
Exchange déferences on transiation of
foreign aperations 2476

Tatal comgeahansive incame

—_EEEisMT) __ (15500451) __ (eoreez (DR

Surplus | {defict) ansing on revaluation of cperating fxed assets has besn reparted in accordance with the requiremants of

the Companies Ordnance, 1984, in 8 separsle accoun below squity

The annaxed notes 1 1o 22 form an integral part of these consaidated condensed interim financial statemants

Chigl

Incial Officer

BTy < |



CORCENSED AUDITEDY
FOR THE HINE MONTHS PERICC ENCED SEFTEMSER 30, 207
e, Meve vt pavcad a=dt
Wot Beptember 30, Seplember 31, Befiember 3,  Baplemiber 51,
7 4 s
UnAudited]  (Undudiedl  (Undedted]  (Un-hedbed)
(Fostaiedt
e P i B0 BB WO
CASH FLOWS FROM OPERATING ACTRITIES
Lot parerates o cperasers " sz T T L)
ProR ok gt e a7 i ]
Fisarcn coats pasd L I L) LTy
Tusos pat e ) amn [
st baseits e (roests) 54
Lvg rn Supaits ined fregaysants - et 33393 E!EI !ﬂ. 18
BATLTIE (R o) — b
CASH FLOWS FROM INVESTING ACTRITIER
Paschass of graserty, sl and saprres s LT BT B
Pazcaec b nate o cpweaing Sed aksety e 316 608 amr 3818
Cureny Favsslon yrces e rore & et
reassd | . ibvances - mm - =
Het caan weind i inetating acthviies [ T ez (=0
CABH FLOWS FROM FINANCGING ACTIVITIES
Aetearce spEes! sty ] 38008
Repapmesnt of g e farcing 1o 74,553
Fusceeds 1 aeg b frascing e )
e e T .t 3
Sacrt e Borowing - et s
Reguaymass of Gsigabans srck: frnaace iase - e

Wet casn gensrannd trom Arascing scivitiss
Incraases|Decrease) bs cash and cash squivalents

T
Cans and caah equivaients. sf B end of the paricd —SEmew e ___wam _____rg
CASH AND CASH ECUNALENTS
‘Camh srxd uast o . 10.295,348 s T LY s

Sheet s borrisngs 0
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