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DIRECTORS' REPORT TO THE SHAREHOLDERS %
For the Quarter ended March 31, 2017

Your directors are pleased to present a concise review of the Company's operational and
financial performance accompanied with the unaudited condensed interim financial
statements for the quarter ended March 31,2017.

STATE OF COMPANY'SAFFAIRSAND BUSINESS OVERVIEW

The Company continued its growth pattern in 2017. The general insurance sector's
performance is strongly correlated to economic growth. Economic activities remained
more or less the same during the year. Although, with relatively stable law and order
situation in the country, the gross domestic product (GDP) grew by 4.7 percent in the last
fiscal year. Standard & poor's have upgraded Pakistan's credit rating from B- to B with
stable outlook.

Asia Insurance Company has continued taking long strides towards improvement in overall
operations and recorded a growth of 3% in Gross Premium Written and 1384% in Gross
Contribution Written during the current quarter, consequently the underwriting results have
decreased by (18%) for conventional and (85%) for takaful business.

The Company posted a healthy profit before tax of Rs. 35.82 million and Takaful PTF
deficit of Rs. (1.50) million which shows a growth of 2% and decrease of (71%) as
compared to corresponding period of last year. This growth rate is expected to prevail in
2017.

SUMMARY OF OPERATIONALAND FINANCIALHIGHLIGHTS

Your company has underwritten premium of Rs. 171.90 million and contribution of Rs.
6.54 million for Window Takaful Operations (WTO) during the period ended March 31,
2017 of current year. Department wise break up of which is as under:

Particulars Fire (Rs.) | Marine (Rs.)| Motor (Rs.) | Bond (Rs.) | Agri(Rs.) | Misc. (Rs.)

Conventional | 21951,892 | 9,233,796 | 29,103,344 | 2,905,044 | 74,108,893 | 34,599,211

Takaful 1,442,213 490,392 4,608,669 - - -

An overview of the financial statement reveals that the company has earned Net premium
revenue of Rs. 118.77 million and Net contribution of Rs. (1.46) million. Net premium of
the corresponding period in 2016 was Rs. 94.45 million and Net Contribution was Rs.
(0.88) million, and there has been a growth of 26% in Net premium revenue and Net
Contribution show a decrease of (66%). The Company has declared an after tax profit of Rs.
28.24 million for the period ended March 31, 2017 and the corresponding figure for March
31,2016 was Rs. 26.04 million, and there has been a growth of 8%.

DIVIDEND
No dividend is paid in this quarter due to accumulation of profits.
EARNINGS PER SHARE

Earnings per share is Rs. 0.63/-. Earnings per share has increased 8.43% as compared to the
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previous year due to stellar performance of underwriting supported by healthy performance
ofunderlying investments.

FUTURE OUTLOOK

The competitive scenario in the insurance industry has intensified therefore, the
management of the Company is making concerted efforts to increase market share and
profitability and the business of the Company is expected to continue to grow at a steady
pace. We are hopeful that this will result in improved sustainability and enhanced
shareholder equity in the future.

MATERIALINFORMATION

We would like to inform you on behalf of the sponsors of the Company that we are
evaluating the possibility of equity investment in the Company which will be subject to due
diligence and execution of binding documentation (including receipt of applicable
regulatory approvals and satisfaction of other conditions precedent). Our intention is to
raise investment amounting to approximately 25% of the existing equity in the Company.
However, the true quantum of such investment would be determined in due course and we
will keep you informed of any further material developments in this respect.

‘We would like to thank our valued customers for their continued patronage and support and
to Pakistan Reinsurance Company Limited, Securities and Exchange Commission of
Pakistan and

State Bank of Pakistan for their guidance and assistance.

It is a matter of deep gratification for your Directors to place on record their appreciation of
the efforts made by officers, field force and staff who had contributed to the growth of the
Company and the continued success of its operations.

iL\l ——,'L“L"
@on

Thtsham Ul Haq Qureshi
Chief Executive
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ASIA INSURANCE COMPANY LIMITED
CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)

AS AT MARCH 31, 2017 .

Un-audited Audited
31-Mar-17 31-Dec-16
RUPEES RUPEES
EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital
50,000,000 (2016: 50,000,000) ordinary shares of Rs.10/- each 500,000,000 500,000,000
Issued, subscribed and paid up capital 5 450,000,000 450,000,000
Retained earnings 134,979,654 106,740,127
Reserves 2,500,000 2,500,000
587,479,654 559,240,127
Surplus on revaluation of fixed assets 91,060,170 91,060,170
Underwriting provisions
Provision for outstanding claims (including IBNR) 70,337,007 75,038,239
Provision for unearned premium 279,924,407 246,062,718
Additional provision for unexpired risk 329,087 329,087
Commission income unearned 5,826,750 7,388,674
Total underwriting provisions 356,417,251 328,818,718
Long term financing 6 - -
Creditors and accruals
Premiums received in advance 536,102 3,259,458
Amounts due to other insurers / reinsurers 10,844,661 9,001,093
Accrued expenses 475,000 6,977,865
Taxation - provision less payments 10,142,988 2,119,404
Current portion of long term financing 6 724,008 1,354,013
Other creditors and accruals 56,937,162 51,215,733
79,659,921 73,927,566
Other liabilities
Unclaimed dividend 59,962 59,962
Total liabilities before window takaful operations 436,137,134 402,806,246
Total liabilities of window takaful operations - OPF 7 1,013,762 1,545,198
TOTAL EQUITY AND LIABILITIES 1,115,690,720 1,054,651,741
Contingencies and Commitments 8 - -

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.
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Chairman Director [ Dir‘éctor Principal Officer/Chief Executive
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ASIA INSURANCE COMPANY LIMITED
CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)

AS AT MARCH 31, 2017 .

Un-audited Audited
31-Mar-17 31-Dec-16
RUPEES RUPEES
ASSETS
Cash and bank deposits
Cash and other equivalents 126,058 75,649
Current and other accounts 106,065,725 116,064,261
Deposits maturing within 12 months 98,100,000 98,100,000
204,291,783 214,239,910
Investments 9 214,255,117 219,184,961
Current assets - others
Premiums due but unpaid - unsecured 78,350,678 70,166,141
Amounts due from other insurers/reinsurers - unsecured 118,980,717 96,072,972
Accrued investment income 7,730,280 6,065,917
Reinsurance recoveries against outstanding claims 22,105,776 27,463,241
Deferred commission expense 54,399,326 49,026,189
Prepaid reinsurance premium ceded 28,915,493 34,874,455
Sundry receivables 79,223,923 30,044,492
389,706,193 313,713,407
Deferred tax asset 4,108,235 2,422,633
Fixed assets (Tangible) 10
Land - freehold 115,000,000 115,000,000
Building 65,208,689 66,458,600
Furniture and fixtures 7,942,962 8,024,654
Office equipment 13,791,649 13,739,757
Motor vehicles 40,139,539 41,349,411
Computers and accessories 5,386,142 5,703,964
247,468,981 250,276,386
Total assets of window takaful operations - OPF 7 55,860,411 54,814,444
TOTAL ASSETS 1,115,690,720 1,054,651,741

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

n :‘/ "‘
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Chairman Director [ Dir‘éctor Principal Officer/Chief Executive
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ASIA INSURANCE COMPANY LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2017

NOTE

Net premium revenue
Net claims

Expenses

Net commission
Underwriting results

Investment income
Other income

General and administration expenses
Profit before tax

Profit before taxation from window
takaful operations - OPF 7
Provision for taxation - Current

Provision for taxation - Deferred

Profit after tax

Earnings per share

Fire and Marine, Credit and | Agriculture | 31-Mar-2017 | 31-Mar-2016
Property Aviation and Motor Suretyship | and allicd Miscellaneous Aggregate Aggregate
Damage Transport
RUPEES.

8,722,919 3,799,806 31,154,284 4206475  38291,823  32,598352 118,773,749 94,450,602

(599,911) (431,706) (5,354,465) - (4,466,760)  (11,446,025)  (22,298,867) (6,550,668)
(4,490,602) (1,888,917) (5,953,544) (594.272)  (15,160,132) (7.077,809)  (35,165,276) (24,167.828)
(2.142,113) (943,124)  (5.829,714)  (1,170.253)  (7.653281)  (5.807.826)  (23,546,311)  (17,659,597)

1,490,293 536,149 14,016,561 2441950 11,011,650 8,266,692 37,763,295 46,072,509

Appropriations have been reflected in statement of changes in equity.

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.
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56,968,474

(22,727,083)

34,241,391

1,577,403

35,818,794

(9,264,869)
1,685,602

28,239,527

48,995,740

(14,206,611)

34,789,129

189,392

34,978,521

(10,173,593)
1,238,681

26,043,609

Restated
0.58
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ASIA INSURANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2017 .
31-Mar-17 31-Mar-16
RUPEES RUPEES
Profit after tax for the period 28,239,527 26,043,609

Other comprehensive income / (loss)

Items that may be subsequently reclassified to profit or loss - -

Items that may not be subsequently reclassified to profit or loss - -

Total comprehensive income for the period 28,239,527 26,043,609

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.
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ASIA INSURANCE COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2017

PoN

Operating Cash Flows
a) Underwriting activities

Premiums received

Reinsurance premiums paid

Claims paid

Reinsurance and other recoveries received
Commissions paid

Commissions received

Other underwriting payments

Net cash inflow from underwriting activities
b) Other operating activities

Income tax paid

General management expenses paid

Other operating (payments)/receipts

Other receipts in respect of operating assets

Net cash outflow from other operating activities
Total cash (outflow)/inflow from all operating activities
Investment activities

Profit / return received

Increase in net assets in window takaful operations
Dividends received

Payments for investments

Proceeds from disposal of investments

Fixed capital expenditure

Proceeds from disposal of fixed assets

Total cash inflow/(outflow) from investing activities

Financing activities

Financing obtained less repayments

Financial charges paid

Total cash outflow from financing activities
Net cash (outflow)/inflow from all activities

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

12

31-Mar-17 31-Mar-16
RUPEES RUPEES
160,994,287 126,545,072
(34,371,957) (20,784,033)
(29,484,375) (15,580,771)
7,841,741 4,108,571
(23,060,383) (28,903,275)
2,480,488 2,069,168
(47,688,308) (16,466,725)
36,711,493 50,988,007
(1,241,285) (7,726,425)
(58,314,264) (18,023,534)
(6,977,865) 50,000
6,562,397 226,144
(59,971,017) (25,473,815)
(23,259,524) 25,514,192
736,716 3,216,936
(1,577,403) (189,392)
370,448 319,500
(306,370,833) (6,548,161)
321,673,405 5,311,397
(5,254,742) (6,908,383)
4,427,000 -
14,004,591 (4,798,103)
(630,005) (777,720)
(63,189) (136,819)
(693,194) (914,539)
(9,948,127) 19,801,550
214,239,910 70,763,852
204,291,783 90,565,402




ASIA INSURANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2017 .

31-Mar-17 31-Mar-16
RUPEES RUPEES
RECONCILIATION TO PROFIT AND LOSS ACCOUNT
Operating cash flows (23,259,524) 25,514,192
Financial charges paid (63,189) (136,819)
Depreciation (4,711,077) (2,771,493)
Increase in assets other than cash 74,328,423 69,083,116
Increase in liabilities (33,960,893) (69,770,547)
Dividend 370,448 319,500
Profit from window takaful operations 1,577,403 189,392
Interest, rental and other income 12,272,334 2,377,587
Deferred taxation 1,685,602 1,238,681
Profit after taxation 28,239,527 26,043,609

Definition of cash
Cash comprises of cash in hand, policy stamps, bond papers, cheques in hand, bank balances and other
deposits which are readily convertible to cash in hand and which are used in the cash management function on
a day to day basis.

Cash for the purpose of the Statement of Cash Flows consists of:

Cash and cash equivalents

Cash in Hand 126,058 417,584
Current accounts and Other Accounts 106,065,725 55,147,818
Deposits maturing within 12 months 98,100,000 35,000,000

204,291,783 90,565,402

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.
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ASIA INSURANCE COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF INVESTMENT INCOME (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2017 .
31-Mar-17 31-Mar-16
Rupees Rupees

Income from trading investments:

Gain / (loss) on investments at fair value through profit and loss 10,735,716 (41,271)
Dividend income 370,448 319,500
11,106,164 278,229

Income from non trading investments:

Held to maturity

Return on government securities 805,458 809,838

Return on fixed income deposits - 100,205

Amortization of discount/premium relative to par 18,218 18,218
823,676 928,261

Available for sale

Dividend income - -

Loss on sale of non trading investments (63,236) -

‘available-for-sale’

Gain on revaluation of trading Investments 960,345 1,520,646

Impairment in value of ‘available-for-sale’ investments - (134)

Investment related expenses (1,260,097) (29,915)

Net Investment Income 11,566,852 2,697,087

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

aBAY s
/ &' A
Chairman Director i Director Principal Officer/Chief Executive
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ASIA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2017 .

21

22

23

24

STATUS AND NATURE OF BUSINESS

Asia Insurance Company Limited (the Company) is a quoted public limited company, which was incorporated in Lahore on
December 06, 1979 under the repealed Companies Act, 1913 (now the Companies Ordinance, 1984). The Company is
engaged in non-life insurance business mainly comprising of fire, marine, motor and miscellaneous. The Company
commenced its commercial operations in 1980. The registered and principal office of company is situated at 19 C/D, Block L,
Gulberg I11, Main Ferozpur Road, Lahore-Pakistan. Shares of the Company are quoted on Pakistan Stock Exchange.

The Company has been allowed to work as Window Takaful Operator through License No.10 on August 13, 2015 by
Securities and Exchange Commission of Pakistan under Window Takaful Rules, 2012 to carry on Islamic General Takaful in
Pakistan . It has not transacted any business outside Pakistan.

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the requirements of International
Accounting Standard 34 - Interim Financial Reporting and the requirements of the Companies Ordinance, 1984, the Insurance
Ordinance, 2000 and the SEC (Insurance) Rules, 2002, Takaful Rules 2012 read with Circular No. 25 of 2015 issued on July
9, 2015 and the directives issued by SECP. Wherever the requirements of the Companies Ordinance, 1984, the Insurance
Ordinance, 2000 and the SEC (Insurance) Rules, 2002, Takaful Rules 2012 read with Circular No. 25 of 2015 issued on July
9, 2015 or directives issued by the Securities and Exchange Commission of Pakistan differ with the requirements of these
standards, the requirements of the Companies Ordinance, 1984, the Insurance Ordinance, 2000 and the SEC (Insurance)
Rules, 2002, Takaful Rules 2012 read with Circular No. 25 of 2015 issued on July 9, 2015 or the requirements of the said
directives take precedence.

These condensed interim financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Company's annual financial statements for the year ended
December 31, 2016.

BASIS OF PREPARATION

The accounting policies and the methods of computation of preparation of these condensed interim financial statements are the
same as those applied in the preparation of the financial statements for the year ended December 31, 2016.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention without any adjustment for the effect of
inflation except for land which is shown at revalued amount and certain investments which are stated at fair value. The
financial statements, except for cash flow information, have been prepared under the accrual basis of accounting.

FUNCTIONAL AND PRESENTATION CURRENCY

These financial informations have been presented in Pakistan rupee, which is also the Company's functional currency. All
financial information presented in Pakistan rupees are rounded off to nearest rupees unless otherwise stated.

SIGNIFICANT ESTIMATES AND JUDGEMENTS

The preparation of the condensed interim financial statement requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these estimates.

The significant judgments made by management and the key sources of estimating uncertainty in preparation of these
condensed interim financial statements were same as those applied to the annual financial statements for the year ended
December 31, 2016.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the condensed interim financial statements are the same as those
applied in the preparation of the financial statements of the Company for the year ended December 31, 2016.
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ASIA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2017 .

5.1

7.1

8.1

8.1.

—

8.2

8.2.

-

8.2.2

FINANCIAL RISK AND CAPITAL MANAGEMENT

The Company's financial risk management and capital management objectives and policies are consistent with that disclosed
in the annual financial statements for the year ended December 31, 2016.

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Issued, subscribed and paid up capital:

Un-Audited Audited Un-Audited Audited
31-Mar-17 31-Dec-16 31-Mar-17 31-Dec-16
(Number of Shares) (Rupees)
25,000,000 25,000,000 Ordinary shares of Rs. 10/- each fully 250,000,000 250,000,000
paid in cash
15,000,000 15,000,000 Paid up capital for general insurance 150,000,000 150,000,000
fully paid bonus issue
5,000,000 5,000,000 Statutory fund for window takaful 5.1 50,000,000 50,000,000
operations
45,000,000 45,000,000 450,000,000 450,000,000

Amount of Rs. 50 million is deposited as statutory reserves to comply with provisions of para 4 of Circular No 8 of 2014 read
with section 11(c) of Takaful Rules, 2012 issued by Securities and Exchange Commission of Pakistan.

LONG TERM FINANCING
The company is availing long-term Musharika Financing from Burj Bank Ltd.

WINDOW TAKAFUL OPERATIONS - OPERATORS' FUND

Total liabilities in window takaful operations 1,013,762 1,545,198
Total assets in window takaful operations 55,860,411 54,814,444
Profit for the period 1,577,403 3,093,913

The condensed interim financial statements of window takaful operations are separately prepared under the provisions of
clause 11(b) of Takaful Rules, 2012 read with Circular No. 25 of 2015 issued dated July 9, 2015.

CONTINGENCIES AND COMMITMENTS

Contingencies

There has been no change in the contingencies since December 31, 2016.

Commitments

There has been no change in the commitments since December 31, 2016, except as follows.
Ijarah Disclosure:

The company has entered into an Car Ijarah agreement with Mezaan Bank Limited. The company has made a payment of Rs.
4,450,263/~ during the period.

Future Ijarah Rental Payment:

Payable not later than 1 year 8,435,210 8,490,204
Payable later than 1 year and not later than 5 years 13,216,237 11,093,686
21,651,447 19,583,890
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ASIA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2017

PoN

9.1

10

10.1

Un-Audited Audited
INVESTMENTS 31-Mar-17 31-Dec-16
(Rupees)
Available for sale: 9.1
Marketable Securities - Book Value 437,142 509,712
Less: Impairment in value of investments - 43,680
437,142 553,392
Fair value through Profit & Loss - Held for trading:
Investments in Mutual Funds - Fair value 110,374,390 103,919,685
Investments in Ordinary Shares 77,100,767 88,387,284
187,475,157 192,306,969
Held to Maturity:
Defence Saving Certificates (DSCs) 525,000 525,000
Pakistan Investment Bonds (10 years) 25,817,818 25,799,600
26,342,818 26,324,600
214,255,117 219,184,961
The market value of investments held as Available for sale is Rs. 1,389,548/- (2016: Rs. 1,427,669/-)
FIXED ASSETS - TANGIBLE
Owned Assets
Opening book value 250,276,386 256,919,359
Additions during the period 10.1 10,804,352 137,618,715
Disposals/adjustments during the period (11,038,280) (131,036,426)
250,042,458 263,501,648
Depreciation\adjsutments charged during the period (2,573,477) (13,225,262)
Closing book value 247,468,981 250,276,386
Particulars [ 31-Mar-17 | [ 31-Dec-16
[Additions/transfer| [ Disposals/Adj. | [ Additions/transfer [[ Disposals/Adj. |
(Rupees) (Rupees)
Land - - - (45,000,000)
Building - on freehold land 418,676 - 110,821,919 (43,212,282)
Furniture & Fixtures 120,184 - 6,529,068 (995,654)
Office Equipment 403,382 - 10,370,469 (2,467,741)
Vehicles 9,746,610 (5,488,670) 6,279,260 (34,147,685)
Computers and accessories 115,500 - 3,617,999 (1,965,647)
Musharika Vehicles - (5,549,610) - (3,247,417)
10,804,352 (11,038,280) 137,618,715 (131,036,426)
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ASIA INSURANCE COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD ENDED MARCH 31, 2017 .

12 TRANSACTIONS WITH RELATED PARTIES Un-Audited Audited
31-Mar-17 31-Dec-16
Transaction with related parties are as follows: (Rupees)
Relation Transaction

Key management personnel

Chief Executive/ Directors Commission paid 4,000,000 11,969,443
Chief Executive/ Directors Remuneration paid 300,000 1,266,000
Chief Executive/ Directors Rent paid 290,400 1,257,600
Chief Executive/ Directors Bonus Shares Issued - 138,651,270

Retirement benefit plan

Asia Insurance Company - L .
Provident Fund Trust Contribution to provident fund 578,251 2,175,822
13 TAXATION

Provision in respect of taxation, for the period under review, is estimated only and final liability will be determined on the
basis of annual results.

14 EVENTS AFTER BALANCE SHEET DATE

There are no events after balance sheet date causing any adjustment or disclosure in the condensed interim financial
information.

15 GENERAL
Figures in the financial statement have been rounded off to the nearest rupee.
16 CORRESPONDING FIGURES

Corresponding figures have been reclassified and re-arranged, wherever necessary to confirm with the current classification.
However, there are no material classification to report.

17 DATE OF AUTHORIZATION FOR ISSUE

These interim condensed financial statements have been authorized for issue on April 26, 2017, in accordance with a
resolution of board of directors of the company.
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