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Mission Statement

To be the premier sugar and allied product's manufacturer while providing our clients with

flexibility, on-time delivery, and consistent quality and to achieve sustainable and equitable

expansion and growth through efficient and cost effective resources and at the same time

developing a Corporate business environment most suited to all the employees and people

Concerned.

Vision Statement

To transform the Company into a market leader for the Quality Sugar Manufacturing, while

keeping our focus on the growing customer base, be characterized by a high degree of

professionalism and is accountable for the successful fulfillment of the company's mission, and

to play a meaningful role in the economy of Pakistan.

-
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NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN to allthe Members of Abdullah Shah Ghazi Sugar Mills Limited (the

'Company") that 33'dAnnual General Meeting of the Company will be held at 09:00 am onNovember 30

2017 at Diamond Banquet, Plot No. C-36,37 Extension, Gulshan-e-Hadeed, Phase-1, Karachi, to

transact the following business:

To confirm the minutes of the Annual General Meeting held on Jlune 12,2017.

To receive, consider and adopt the audited accounts of the Company for the year ended

September 30, 2016 together with Directors' andAuditors' Report thereon.

3. To appoint Statutory Auditors of the Company for the financial year 2016-17 and fix their

remuneration.

4. To transact any other matter with the permission of the Chair.

By Order of the Board

SALEEM ABBAS
COMPANY SECRETARY

Lahore:
November 08,2017

NOTES:

1. The Share Transfer Books of the Company will remain closed for the period from November 22,

2017 to November 30, 2017 (bothdays inclusive) and no transfer will be accepted for registration

during this period.

Members are requested to immediately notify change in their addresses, if any, at our Shares

Registrar Transfer Agent Central Depository Company of Pakistan, Located at CDC House,

99-B, Block-B, S.M.C.H.S, Main Shahrah-e- Faisal, Karachi, Pakistan.

A member of the Company entitled to attend and vote at this meeting, may appoint another

member as his/her proxy to attend and vote instead of him/her. Proxies, in order to be effective,

must be received by the Company at the above said address, not less than 48 hours before the

meeting.

Any individual beneficial owner of CDC, entitled to vote at the Annual Genefal Meeting, must

bring his/her CNIC with his/her to prove his here identity, and in case of proxy attested copy of
share holder's CNIC must be attached with the proxy form. The representative of corporate

member shouldbring the usual documents required for such purpose.

1.

2.

2.

J.

4.
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DIRECTORS' REPORT

IN THE NAME OF ALLAH THE MOST GRACIOUS AND MOST MERCIFUL

Dear Members; Assalam-o-Alaikum :

On behalf of the board of directors, I welcome all of you to the 33.d annual general
meeting of the Company and present before you the annual report for the financial year
ended September 30, 2076 along with financial statements and auditors' report thereon.
The financial results of the year under review can be summarized as follows:

FINANCIAL RESULTS

Despite of all the financial odds, the management was able to complete all expansion and
maintenance work by making the mills ready for crushing season 2015-2076. Unfortunately
there remained a persistent shortage of sugar cane crop especially in mills' surrounding areas
and generally in entire lower Sindh. This scarcity of crop resulted in to fewer crushing days that
were restricted to 54 only. Sugar prices remained under pressure which were grossly
mismatched with higher sugarcane prices. Additionally there were trashes of sub-standard
moisted sugar stocks which were completely disposed-off during the year at best possible
reduced rates.

AII these factors resulted in to above unhealthy financial numbers as outlined above.

OPERATING RESULTS:

Particulars
20t6

Rupees
201.5

Rupees

Net sales 43O,564,355 L,763,890,388
Gross loss (323,660,O6L) (486,469,577)
Net loss after tax (384,25O,365) (515,794,666)
Key performance indicators

Gross loss as %o to sales (75.17 o/o) (27.58 o/o)

Net loss %o to sales (89.24 o/o) (29.24 o/o)

ILossJ/ earning per share (4.8s) [6.s 1)

Particulars 201( 2075

Crushing days Days 54 ono/

Cane crushed Tons LOz,698.3tB 267,160.L35
Avg. crushing per day Tons L,901.820 3,070.806
Sugar produced Tons 8,195.000 26,490.000
Average sugar recovery o/o age 8.434 o/o 9.91_0 0/o

Molasses recovery o/o age 5.353 0/o 5.049 0/o
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FUTURE OUTLOOK:

Due to scarcity of sugar cane in surrounding areas of mills and current liquidity crunch resulting

from persistent losses, future looks tough. Howevel management is striving hard to safely sail

out Company out of current troubled situation and firmly believes that following factors will
eventually pave way to deliver long term values to all stakeholders including our worthy

shareholders:

in future.

successful and the Company will be able to settle the subject amount in a convenient and

sustainable manner.

liabilities on long-term basis are underway and some financial institutions have

restructured their facilities and management expects that the remaining will also

turnout successful.

as a "going concern".

mills.

EXPLANATIO N ON QUALIFICATION IN AUDITOR'S REPORT :

M/s Kaleem & Co., Chartered Accountants were appointed on 27 February, 20\7 to act as

Auditors in annual general meeting held on lune 1.2, 20L7, a date falling subsequent to the

Balance Sheet date. Consequently, they were unable to carry out physical examination of closing

stock in trade.

CORPORATE AND FINANCIAL REPORTING FRAMEWORK:

The Directors are pleased to confirm compliance with corporate and financial reporting

framework of the Securities and Exchange Commission of Pakistan and the Code of

Corporate Governance for the following:

CORPORATE GOVERNANCE COMPLIANCE:

The compliance with the best practices of Code of Corporate Governance provides

comfort to the Board. Therefore, the management ensures that all requirements of the

code of corporate governance are complied with. The statement of compliance with the

best practices of Code ofCorporate Governance is annexed.

STATEMENT ON CORPORATE AND FINANCIAL REPORTING FRAMEWORK:

In compliance with the Code of Corporate Governance, we give below statements on

Corporate and Financial Reporting Framework:

Annual Report
2015-2016
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fairly its state of affairs, the results of its operations, cash flows and changes in
equity.

requirements.

financial statements and accounting estimates are based on reasonable and prudent
judgment.

followed in preparation of financial statements.

implemented and monitored.

concern.

detailed in the list in regulations,

related note[sJ to the accounts.

of investment in the irrespective accounts is given in related note[s) to the
accounts.

Exchange and Securities and Exchange Commission of Pakistan in a timely fashion.

have made no trading in the company's share during the year. The number of
shares, if any, held by them is annexed,

BOARD MEETINGS:

During the year under review four [04J meetings of the Board of Directors were held.
Participation of Directors is as follows: -

Director's Names
Mr. Riaz Qadeer Butt
Mr. Muhammad Rashid Rana

Mr. Atif Butt
Mr. Muhammad Talib
Mr. Yasir lqbal
Mr. Muhammad Dawood
Mr. Muhammad Nawaz

Meetinss Attended
7

4

4

4

4

4

4
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AUDIT COMMITTEE:

The audit committee is performing its duties

the Company's Board of Directors.

with terms of reference framed by

HUMAN RESOURCES AND REMUNERATION COMMITTEE:

The HR and Remuneration Committee comprises of three members. The Committee met once in

a year.

PATTERN OF SHAREHOLDING:

Pattern of shareholding as at September 30, 2016 is annexed.

AUDITORS:

The present auditors, M/s Kaleem & Co., Chartered Accountants, retire and offer

themselves for re-appointment for 201.6-L7. Audit Committee has also recommended them

for re-appointment.

Annual Report
2015-2016
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APPRECIATION:

The Board acknowledges the continued support
shareholders, bankers, sugarcane farmers and all

places on record its appreciation for employees of
hard work.

and cooperation extended by the

other stakeholders. The Board also

the Company for their devotion and

On behalf of Board of Directors

RIAZ QADEER BUTT

[CHIEF EXECUTIVE)

Lahore: November 08,2077
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OPERATING HIGHLIGHTS

(Figure in

DESCRIPTION 2016 2015 2014 2013 2012 2011

430,564

(323,660)

(349,341)

(409,656)

(384,250)

792,617

545,718

(1,430,699)

2,638,978

1,326

410,012

2,758,443

384,237

(75.17)l

(e5 14)l

-.r-rl

1,763,890

(486,470)

(526,580)

(563,636)

(515,795)

792,617

568,857

(1,077 ,737)

2,714,146

1,326

464,544

2,440,283

455,997

(27 58)l

(31 .e5) I

::::l

1,057,295

(ee,9BB)

(144,42e)

113,462

68,685

792,617

574,722

(595,1 5e)

1,900,958

5,357

1,678,716

2,338,501

474,351

illl

1,277 ,459

44,833

(6,488)

(e5,508)

(98,400)

792,617

608,650

(697,069)

1,811,671

5,376

1,348,260

1,648,374

812,735

:,lli:l

581,462

145,850

1 18,808

9,250

0.686

792,617

644,802

(635,650)

1,828,255

5,316

1,405,252

1,570,257

822,629

25.08

1.59

0.895

0.010

1,263,144

184,950

159,036

19,450

8,978

792,617

57,002

(637,770)

871,509

4,935

958,891

1,053,983

569,504

14.64

1.54

0.910

0.110

Turnover (Net Sales)/ Toll manufacturing income

Gross Profit / (Loss)

Operating Profit / (Loss)

Profit / (Loss) before Taxation

Profit / (Loss) after Taxation

Shareholder Equity

Surplus on Revaluation of Fixed Assets

Accumulated Profit / (Loss)

Property, Plant & Equipment

Other Long Term Assets

Current Assets

Current Liabilities

Long Term Liabilities

Gross Profit / (Loss) Ratio %

Profit / (Loss) before Tax Ratio%

Current Ratio

Earning / (Loss) Per Share
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Pattern of Shareholding
FORM "34. THE COMPANIES ORDINANCE 1984 (SECTION 236 (1) & 464)

lncorporation Number

Name of the Company

Pattern of Holding of the shares held by
the shareholders as at

Annual Report
2015-2016

001 I 303

ABDULLAH SHAH GHAZISUGAR MILLS LTD

30-09-201 6

4 No. Of Sharehotders I strareholdings'slab I rota! shqry! t=!q
7L3
66L
1"37

220
69
18
1-5

6
10
5

5
L

7
L

L

L

L

2

t
2
L

2

t
L

L

L

L

L

L

L

L

1-

L

1-

1,

101_

501
1001
5001
10001
15001
20001,
2500L
30001
35001
40001
45001
50001
60001_

75041
80001-
85001
90001_

95001
100001
105001
115001"
L20001-
1-80001
200001
250001
295001-
330001
385001
810001-
1855001
4890001
65355001

1-OO

500
1-OOO

5000
1_OOOO

15000
20000
2sooo
30000
35000
40000
45000
50000
55000
65000
80000
Ssooo
90000
95000
100000
105000
110000
120000
12sOOO

1_85000
205000
255000
300000
335000
390000
815000
1-860000
4895000
65360000

57,764
250,594
1,27,L35
660,557
587,475
227,500
270,086
L45,L69
288,448
169,OOO

193,500
44,OOO

347,OOO
53,555
65,OOO

76,500
83,947

L75,575
93,OOO

200,ooo
L0L,400
2L6,OOO
120,OOO

]-23,L00
182,OOO

202,500
254,L6L
300,ooo
333,627
389,OOO

8L4,500
1,859,815
4,89O,249

65,359,509
189L

'10

79,26L,666
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5.1

5.2

5.3

5.4

5.5

5.6

5.7

5.8

and their spouse(s) and minor children

. RIAZ QADEER BUrI 1.

T

L

1.

1

1

t

s00

400

404

400

400

100

400

6s,482,609

0.40%

o.aa%

a.Dco./.

o.o0%

0.00%

0.04%

a.aa%

82.62%

MAD TALIB

TIF BUTT

MAD RASHID RANA
,ASIR 

IQBAL

NAWAZ

DAWOOD

Companies, undertakings and related parties

BAHU SUGAR MILLS (PVT) LTD

Public Sector Companies and Corporations

Banks, development finance institutions, non-banking finance companies,

2,240,142

4,890,7 49

2.83%

6.t7%companies, takaful, modarabas and pension funds

Funds

Public

a. Local

b. Foreign

1863

12

6,451.,1.17

1,93,789

8.L4%

0.24%

Totals 79,26L,666

Share holders holding 5%o or more

HAQ BAHU SUGAR MILLS (PVT.) LIMITED

AL BARAKA BANK (PAKISTAN) LIMITED

82.62%

6.17%

6 Signature of Company Secretrary

7 Name of signatory

8 Designation

9 CNIC Number

10 Date

Saleem Abbas

Company Secretary

32304-8810990-s

30-09-20r"6

11

1891 100.00%



ABDULLAH SHAH GHAZI SUGAR MILLS LTI).

CATEGORIES OF SHARE HOLDERS
AS REQUIRED UNDER COD OF CORPORATE GOVERNANCE (CCG)

AS ON SEPTEMBER 30,2016

Annual Report
201s-20t6

s.No. Folio # Name of shareholder
Directors and their spouse(s) and minor children

Number of shares held Percentage

o.oo%
o.oo%
o.oo%
o.oo%
o.oo%
o.oo%
o.ooyo

1

2

3

4
5

6

7

6785
6847
6844
6449
6850
6889
6904

MR. RIAZ QADEER BUTT

MUHAMMAD TALIB

ATIF BUTT

MUHAMMAD RASHID RANA

YASIR IQBAL

MUHAMMED NAWAZ
MUHAMMAD DAWOOD

500
400
400
400
400
100
400

2,600 o.ooy"

Associated companies, undertakings and related parties

L 6776 HAQ BAHU SUGAR MILLS (PVT) LTD

2 O3s2s-7O7O7 HAQ BAHU SUGAR MILLS (PVT) LTD

t23,too o.t6%
65,359,509 42.46%
6s,4a2,609 42.62%

Executive
NIL

L

2

3

4
5

9 M/S. NATIONAL BANK OF PAKISTAN TRUSTEE DEPARTMENT

5077 M/S. PAKISTAN INDUSTRIAL CREDI. INVESTMENT CORPN. LTD.

5L45 INVESTMENT CORPN.OF PAKISTAN

1C81,9-26 PAK BRUNEI INVESTMENT COMPANY LIMITED

OTOAA-47 THE BANK OF PUNJAB, TREASURY DIVISION.

1O0 O.OOYI

27,200 0.o3%
20,000 0.o3%

1,8s9,815 2.35%
333,627 0.42%

2,240,742 2.43%

Banks, development finance institutions, non-banking finance companies, insurance companies, takaful, modarabas and pension funds

1 5306 M/S. ADAMJEE INSURANCE CO. LTD

2 09944-24 AL BARAKA BANK (PAKISTAN) LIMITED

500 0.oo%
4,a90,249 6.17yo

4,490,749 6.17y"

Mutual Funds
NIL

General Public Foreien
NIL

Others
L

2

3

4

5

6

7

8

9

10
Lt
72

5L43
5L44
s259
5254
5304
5428

06445-28
L424t-22
o4952-28
!o363-22

06452-L0042
os736-15

M/S. ASIF AGENCIES

M/S. KARACHI INVESTMENT COMPANY (PRIVATE) LTD.

M/S. PAK GREASE MFG. CO. (PVT)

M/S. THE PAKISTAN FUND

M/S. CENTRAL CHEMICAL LTD

M/S. VALIKA ART FABRICS LTD.

DARSON SECURITIES (PVT) LIMITED
FI KREE'S (SMC-PVT) LTD.

SHERMAN SECURITIES (PRIVATE) LIMITED
SALIM SOZER SECURITIES (PVT.) LTD.

AL NOOR MODARABA MANAGEMENT LTD

NCC - PRE SETTLEMENT DELIVERY ACCOUNT

3,400 0.oo%
1,000 0.oo%
7OO O.OOY,

101,400 0.73%
1,OOO O.OO%

100 0.oo%
s00 0.oo%

2,707 0.OO%

31,OO0 0.O4%

15,088 0.o2%
10,000 0.o70/o

27,500 0.o3%
t2 193,749 o.24yo

Total 1891 79,26L,666 LOO.OO%

General Public Local

12

1863 6,45L,L77 a.t+%;
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AUDITORS' REPORT TO THE SHAREHOLDERS

We have audited the annexed balance sheet of ABDULLAH SHAH GHAZI SUGAR MILLS LTD. as at September 30, 2016 and the related profit & Ioss account,
statement of comprehensive income, cash flow statement and statement of changes in equity togetherwith the notes forming part thereof, for the year then ended
and we state thatwe have obtained all the information and explanations which, to the best ofour knowledge and belief, were necessary forthe purpose ofour audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control, and prepare and present the above said statements in
conformity with the approved accounting standards and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on these
statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that we plan and perJorm the audit to obtain
reasonable assurance about whether the above said statements are free of any material misstatement. An audit includes examining. on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the accounting policies and significant estimates made by
management, as well as, evaluating the overall presentation of above said statements. We believe that our audit provides a reasonable basis for our opinion and,
after due verification, we reportthat:

(a) DuringtheauditoffinancialstatementsfortheyearendedSeptember30,20l6,wewereunabletocompleteauditproceduresinrespectofbalancesrelaiingto
stock in trade as at September30, 201 6 as we could not physically verify the stock.

(b) inouropinion,properbooksofaccountshavebeenkeptbytheCompanyasrequiredbytheCompaniesOrdinance,lg84;

(c) in ouropinion:

i) the balance sheet together with the notes thereon have been drawn up in conformity with the Companies Ordinance, 1 gB4 and are in agreement with
the books ofaccount and are further in accordance with accounting policies consistently applied;

ii) the expenditure incurred during the yearwas forthe purpose ofthe Company's business; and

iii) thebusinessconducted investmentsmadeandtheexper:;iiture incurredduringtheyearwereinaccordancewiththeobjectsoftheCompany.

inouropinionandtothebestofourinformationandaccordingtotheexplanationsgiventous exceptforthematterreferredinparagraph'a'abovethebalance
sheet, profit & loss account, statement ofcomprehensive income, cash flow statement and statement ofchanges in equity togetherwith the notes forming part
thereofconformwithapprovedaccountingstandardsasapplicableinPakistan,and,givetheinformationrequiredbytheCompaniesOrdinance, 1g84 inthe
mannerso required and respectively give a true and fairview of the state of the Company's affairs as at September 30, 2016 and of the Ioss, comprehensive
loss, its cash flows and changes in equityforthe yearthen ended; and

in ouropinion, no Zakatwas deductible at source underthe Zakat and Ushr 0rdinance, 1 980.

(t) Without further qualifying our opinion, we draw attention to the following matters:

(i) Note 2.3 of the financial statements which indicates that the company has incurred a loss after tax of Rs .384,250,364 (201 5: 563,636,492) . As at
balance sheet date, it has accumulated loss of Rs. 1 ,430,699,304 (201 5: Rs. 1 ,077 ,736,628), shareholders' equity is negative by an amount of Rs.
638,082,644 and its current liabilities exceeded its current assets by Rs.2,348,431 ,435 (2015: Rs. 2,394 ,747 ,700).f his'factor indicates a material
uncertainty which may cast significant doubt on the company's abilityto continue as a going concern and therefore it may be unable to realize its
assets and discharge its liabilities in normal course of business.

ICALEEMAND COMPANY
CIIARTERED ACCOUNTANTS

. j ]rrC, lirl A $lr*ei $ ?.

*v*iry *r'rlrd. l;i*r*
iarll, le!isix

3tlr*$: ili-41) 3{l:;};l-21
[-rai; : l;t**n.*$irril.t;r:

(d)

(e)

Muhammad Kaleem Rathor
Lahore
Date: November 08, 2017
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STATEMENT OF COMPLIANCE
WITH THE CODE OF CORPORATE GOVERNANCE

This statement is being presented to comply with the Code of Corporate Governance (Code) contained in Listing

Regulation No. 5.19 Chapter 5 of the Pakistan Stock Exchange Limited for the purpose of establishing a frame work of

good governance, whereby a listed company is managed in compliance with the best practices of corporate

Sovernance.

The Company has applied the principles contained in the CCG in the following manner:

1. The Company encourages representation of independent non-executive directors and directors representing

minority interests on its board of directors. At present the board includes:

Category Names

lndependent Directors

Executive Directors

Non-Executive Directors

Mr. Atif Butt

Mr. Riaz Qadeer Butt

Mr. Yasir Iqbal

Mr. Muharnmad Rashid Rana

Mr. Muhammad Talib

Mr. Shoukat A1i Butt

Mr. N{uhammad Nau.az

The independent director meet the criteria of independence under clause I(b) of the CCG.

2. The directors have conJirmed that none of them is serving as a director on more than seven listed companies,

including this Company (excluding the listed subsidiaries of listed holding companies where applicable).

3. All the resident directors of the Company are registered as tax payers and none of them has defaulted in
payment of any loan to a banking company, a DFI or an NBFI or, being a member of a stock exchange, has been

declared as a defaulter by that stock exchange.

4 The Company has prepared a "Code of Conduct" and has ensured that appropriate steps have been taken to

disseminate it throughout the Company along with its supporting policies and procedures.

5 The board has developed a vision/mission statement, overall corporate strategy and significant policies of the

Company. A complete record of particulars of significant policies along with the dates on which they were

approved or amended has been maintained.

6 All the powers of the Board have been duly exercised and decisions on material transactions, including

appointment and determination of remuneration and terms and conditions of employment of the CEO, other

executive and non-executive directors, have been taken by the board/shareholders.

All the powers of the Board have been duly exercised and decisions on material transactions, including
appointment and determination of remuneration and terms and conditions of employment of the CEO, other

executive and non-executive directors, have been taken by the board/shareholders.

14
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7 The meetings of the board were presided over by the Chairman and, in his absence, by the Chief Executive

Officer and the board met at least once in every quarter. Written notices of the board meetings, along with
agenda and working papers, were circulated at least seven days before the meetings. The minutes of the

meetings were appropriately recorded and circulated.

B Directors are well conversant with the fiduciary responsibilities and orientation courses were arranged in-
house and however during the year under consideration at least one director was required to acquire the

certification under the directors' training program which could not be acquired due to other commitments of

directors.

9 There was no change in the position of CFO, Company Secretary and Head of Internal Audit during the year.

The Directors' report has been prepared in compliance with the requirements of the CCG and it fully describes

the salient matters required to be disclosed.

10 The director's report for this year has been prepared in compliance with the requirements of the CCG and fully

describes the salient matters required to be disclosed.

11 The financiai statements of the companv \,vere ciuiv endorseil by CEO and CFO before approval of the Board.

12 The directors, CEO and executives do not hold anv interest in the shares of the Companr., other iiran that
disclosed in the pattern of shareholding.

13 The Companv has complied u,,ith all the corporate and financial reporting requirements of the CCC.

L4 The system of internal controls is sound in'.design and has been effectively implemented and is being
consistently reviewed by the Internal Audit Department.

15 There has been no material departure from the best practices of Corporate Governance as detailed in listing
regulations of Pakistan Stock Exchange.

16 The board has formed an Audit Committee. It comprises of three members, all of whom are non-executive
directors and the chairman of the committee is an independent director.

17 The meetings of the audit committee were held at least once every quarter prior to approval of interim and
final results of the company and as required by the CCG. The terms of reference of the committee have been

formed and advised to the committee for compliance.

18 The board has formed an HR and Remuneration Committee. It comprises of three members, of whom one is
and independent director, the other is an executive director and the Chairman of the committee is a non-
executive director.

1,9 The board has outsourced the internal audit function to Riaz Ahmad, Saqib, Gohar and Company, Chartered
Accountants who are considered suitably qualified and experienced for the purpose and are conversant with
the policies and procedures of the Company.

15
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20 The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under
the quality control review program of the Institute of Chartered Accountants of Pakistan (ICAP); that they or
any of the partners of the firm, their spouses and minor children do not hold shares of the company and that
the firm and all its partners are in compliance with International Federation of Accountants (IFAC) guidelines
on code of ethics as adopted by the ICAP.

2L The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the listing regulations and the auditors have con-firmed that they have observed
IFAC guidelines in this regard.

22 The 'closed period', prior to the announcement of interim/final results, and business decisions, which may
materially affect the market price of company's securities, was determined and intimated to directors,
employees and stock exchange.

23 Material/price sensitive information has been disseminated among all market participants at once through
stock exchange.

24 We confirm that all other material principles contained in the CCG have been complied with.

For & on behalf of the Board

LAHORE:

DATE: November 08,2017 CHIEF EXECUTIVE OFFICER
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REVIEW REPORT TO THE MEMBERS
ON STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices (the Statement) contained in the Code of Corporate
Governance (the Code) for the year ended 30 September 2016 prepared by the Board of Directors of Abdullah Shah Ghazi
Sugar Mills Limited (the Company) to comply with the Listing Regulation No. 5.19 Chapter 5 of the Pakistan Stock
Exchange Limited, where the Company is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Company. Our responsibility is to
review, to the extent where such compliance can be objectively verified, whether the Statement reflects the status of the
Company's compliance with the provisions of the Code and reporl if it does not. A review is limited primarily to inquiries of
the Company's personnel and review of various documents prepared by the Company to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and intemal
control systems sufficient to plan the audit and develop an effective audit approach. We are not required to consider
whether the Board's statement on intemal control covers all risks and controls, or to form an opinion on the effectiveness of
such internal controls, the Company's corporate governance procedures and risks.

Further, Listing Regulation of the Pakistan Stock Exchange (Guarantee) Limited require the Company to place before the
Board of Directors for their consideration and approval of related party transactions, distinguishing between transactions
carried out on terms equivalent to those that prevail in arm's length transactions and transactions which are not executed at
arm's length price, recording proper justification for using such alternate pricing mechanism. Further, all such transactions
are also required to be separately placed before the Audit Committee. We are only required and have ensured compljance of
requirement to the extent of approval of related pafty transactions by the Board of Directors and placement of such
transactions before the Audit Committee. We have not carried out any procedures to determine whether or not the related
pafty transactions were undertaken at arm's length price or not.

Based on our review, except for the matter described below, nothing has come to our attention, which causes us to believe
that the Statement does not appropriately reflect the status of the Company's compliance, in all material respects, with the
best practices contained in the Code, for the year ended 30 September 2016.

During the year under consideration a minimum of one director was required to acquire certification under directors training
program, which has not been complied with. ( Ref. B of the statement).

l ij;,-,-]. t-lik ,{ i::t*ll i l,

ii:rll. frilr:;*

Muhammad Kaleem Rathor
Lahore
Date: November 08, 2017

KALEEM AND COMPANY
CHARTERED ACCOUNTANTS
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- BALANCE SHEET AS ON SEPTEMBER 30, 2016

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital

Issued, subscribed and paid-up capital
Accumulated losses

Surplus on revaluation of property, plant and equipments -net

NON-CURRENT LIABILITIES

Long term loan frorn related party - unsecured
Long term loan frorn bank - secured

Retirernent benefit obligations
Deferred taxation

CURRENT LIABILITIES

Trade and other payables
Finance cost payable
Short terrn borrowings - secured
Current portion of long terrn loan from bank

CONTINGENCIES AND COMMITMENTS

ASSETS

NON CURRENT ASSETS

Property, plant and equipments
Long term deposits

CURRENT ASSETS

Stores and spares

Stock in trade
Trade debts - lJnsecured - Considered good

Advances, deposits and prepayrr:rents

Advance income tax - net
Cash and bank ba'lances

The annexed notes forrn an integral part of these financial statements

3,O50,3L6,24'1 3,1,80,0a6,708

2,638,978,078 2,71,4,1,46,332

1,326,L65 -1,,326,1,65

3,0503A6,241 3,L80,0L6,708

201,6

RUPEES

_1499999999_

792,6L6,660
(L,430,699,3O4)

(638,O82,544',)

545,7a8,063

2015

RUPEES

_1.0@9oo49t

792,616,660

(L,077,736,628)

(285,1L9,968)

568,856,725

B

o

10

11

12

13

1,4

9

15

123,4A6fi1,4

18,750,000

4,338,633

237,732,442

123,4L6,314

56,250,OO0

5,325,743
27L,OO5,O82

l-r,1%,? 44rorq @n 61861

I uz,tsz,zo+ | | 87,660325 
|I s61,2ss,63s | | 407,811,201 |

I so,zso,ooo | | rs,zso,ooo 
I

2,758,443,433 2,440,282,812

1,7

18

19

l-- qt-wr,4-,4o61 l---n1,6? r,? %1

I zm,zs+,oez ll 351,862,278 
|

lrffil@
4ao,o1L,998 464,544,211,

1,6

CHIEF EXECUTIVE
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED SEPTEMBER 30,2016

2016
NOTE

RUPEES

2015

RUPEES

430,564,355 1,,763,890,388

754,224,416 2,250,359,965

(323,660,061) (486,469,577)

Sales - net

Cost of sales

Gross loss

Administrative and general expenses

Distribution expenses

Operating loss

Finance cost

Loss for the year

Other income

Loss before taxation

Taxation

- Current

- Deferred

- Prior

Loss after taxation

Loss per share - basic and diluted

The annexed notes form an integral part of these financial statements.

20

21,

22

ZJ

24,450,02'L
'1,,230,460

25,680,48'1,

38,284,360

1,,826,51,6

40,1'1,0,976

(349,340,542)

60,317,263

(526,580,453)

39,501,,57624

25

26

27

(409,657,8051

2,300

(565,082,029)

1,445,537

(409,655,505) (563,636,492)

1+Z,ZZS,OZZ1

(506,204)

(47,841,826)(25,405,140)

-EE+zsom)

(4.8s)

_(515,?94,666)

CHIEF EXECUTIVE DIRECTOR
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-
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED SEPTEMBER 30,2016

20'1.6

RUPEES

(384,250,365)

906,634

1,05

625,577

2015

RUPEES

(515,794,666)

583,942

186,861)

397,081

Loss after taxation

Other comprehensive income:

Re-measurement of r-ret clefined benefit liabilitv
Relatecl deferred tax

Total comprehensive loss

The arurered notes form an integral part of these financial statements.

CHIEF EXECUTIVE

_w,6r4 I 88)_ ____€119%s81_

DIRECTOR
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- CASH FLOW STATEMENT
FOR THE YEAR ENDED SEPTEMBER 30,2016

20'16

RUPEES

(409,655,505)

79,505,676

60,317,263

5,158,169
(625,108)

1,777,766

(204,611)
105,133,186

(2,279,739)
(48,357,062

54,29'L,774

(263,521,,739) ----@,4s6@

2015

RUPEES

(563,636,492)

84,334,100
38,50L,576

2,350,190
125,185,866

237,396,1.24

877,080,568

L0L,856,725

1,216,333,417

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxatior-r

Adjustments for non cash and other items:
Depreciation
Financial charges
Workers' r,t,elfare fund
Prior year adjustment
Provision for gratuitv

Cash florv before n'orking c(rpit.il changr.s

Changes in working capital
(lncrease) / decrease in current.lssets :

Stores and spares
Stock in trade
Trade debts
Aclvances, cleposits ;rr-rrl prep3l 111gp15

Increase / (decrease) in current li.rbilities:

Tracle and other par.ables

Cash generated from operations
Pavments for:
Taxes
Financial charges
Gratuity

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditures
Long term cleposit
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Long tern-r loan from bank
Short term borror,r,ings - Net
Net cash (used in) financing activities

Net (decrease)/increase in cash and cash equivalent
Cash and bank balances at the beginning of the l,sat
Cash and bank baiances at the end of the vear

The anlexed notes form an integral part of these financial statements.

('1.4,760,251)------BWT (34,510,068)---aNMrTd

--16?,514,68, a zsfioo,rrll
267,524,689-----E{M 387,700,019

La65,582,809

a--itufr31 -- rd6n?01
| 5,783,e34 | | 22,88e,05e 

I

| 1.,858,242 | | 1,75e,63e 
I

a-ryaw
(4,337,4211 (893,492,007)

r. ;;l w
2,8L4,415 10,172,929

(46,555,566)

--(?3@10,172,929

(238,796,1271

---Gfr@11.,388,322

CHIEF EXECUTIVE DIRECTOR
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Balance as at October'1,,2015

Total comprehensive loss for the year

Transfer from surplus on revaluation of
property, plant and equipments in respect of
incremental depreciation - Net of tax

Balance as at September 30,2015

Total comprehensive loss for the year

Prior year adjustment

Transfer from surplus on revaluation of
property, plant and equipments in respect of
incremental depreciation - Net of tax

Balance as at September 30,2016

3L,287,220 11 )R7 ))O

___?wJs,660_ (1,430,699,304) ___(6n,082rtM)

DIRECTOR

792,616,660 (595,159,119)

(515,397,585)

32,820,406

197,157,211

(515,397,s85)

32,E20,406

792,616,660 ('1,,077,736,628)

(383,624,788)

(625,108)

(285,119,968)

(383,621,788)

(625,108)

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE

STATEMENT OF CHANGES IN EQUTTY
FOR THE YEAR ENDED SEPTEMBER 30, 2016

SHARE
CAPITAL

RUPEES

ACCUMULATED
LOSSES

RUPEES

TOTAL

RUPEES

Annual Report
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2.2

2.3

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30,2016

STATUS AND NATURE OF BUSINESS

The Company was incorporated in Pakistan on February 25,1984 as a Private Limited Company and was subsequently converted into a Public
Limited Company on February 11,, 1990. The Company is listed in Pakistan Stock Exchange. The principal business of the Company is
manufacturing and selling of refined sugar and by products. The Mill is located at Garho, Sindh. Name of parent company is M/s. Haq Bahu Sugar
Mil1s (Private) Limited and registered office of the company is situated at7 /10, A-2 Arkay Square Shallra - e - Liaqua! New Challi, Karachi.

BASIS OF PREPARATION

2.1 Statement of Compliance

These financial statenrents have bcen preparecl in accorclance with the approved accounting stanclarcls as applicable in Pakistan. Approvecl
accounting standards cornprise of such lnternational Financial Reporting Stanclards (IFRSs) issucd by the International Accounting
Standarcls Boarcl (IASB) arrcl Islamic Financial Accounting Standards (IFAS) issued bv the Institute of Chartered Accountants of Pakistan as
are notifiecl uncler the Conpanies Ordinance, 198:1, the recluirements of the Companies Ordinance, 1984 trnd the directives issued bv the
Securities ancl Exchange Commission of Pakistan (SECP). V,lherever the requirements of the Conrpanies Ordinance, 198.1, or directir.es issued
by the SECP differ rvith the rcquirements of lFRSs, the requirements of tlre Companies Ordinance 1984 or the sairl directives issued br. the
SECP shall prevail.

During the vear on 30 Mar' 2017, the Companies Act, 2017 (the Act) t'as enactecl u.lrich replaced and repealed the Companies Orclinance,
198'l (the repealed Ordinance). Hon'er.er, the Securities ;rnd Exchange Commission of Pakistan (SECP) through its Circular No. 17 of 2017
clated 20 Julv 21J17 has advised that the Companies u'hose financial vear closes on or before 30 june 2017 shall prcpare their financial
statements in accorclance lvith the provisions of the rcpealecl Companies Ordinance, 198.1.

Accounting Convention

These financial statements have been prepared uncler the "going concern convention" except of certain classes of property, plant and
equ-ipment lvhich are stated at rer.alued anrount .lncl emplolee retirement benefits r.hich are stated at f.rir value.

@
The financial statenr(rts of the companv for the vear enclecl September 30, 2016 reflect th;rt companr. htrs sustainecl a net loss after taxation of
Rs. 38'1.250 million and as of tlrat d.rte it has accunrulatecl losses of Rs. 1,.130.699 million (2015: Rs. 1,077.736 nillion) resulted in negative
ecluitvof Rs.638.083millionanclits currentli.rbilitieserceeclcclitscurrentassetsbvRs.2,348.'131 rnillion(2015: Rs.1,975.739million).These

concern ancl thereforc the compant ma\-not be able to realize its assets ancl discharge its liabilities in the normal course of business. IIoh,ever
mana[5ement has takeu the follou ing signi{icant mea-sures to improyc the operational performance a1d liquiclih, of the company:

a) Un{avorable busjness conditions are tcrnporan'ancl cvclical in nature ancl woulcl reverse in future;
b) Arbitration t'fforts that have bccn undertaken to resolve clispute lvith TCP rvill be successful ancl the Companv u,rll be able to settle

the subject.rnlount in a conr-enient.rncl sustainable 1n.1nnLrr;

c) Negotiations rtith all thc securecl creclitors ancl financial institutions to rcstructure thc liabilities on long-term basis are underu,al, an6l
sorne tinirnciirl institrrtions have restructurert their {acilities anci management expects that the rem;rining will also turnout successful;

d) There xill be a pcrsistent fin.rncial support irom sponsors to enable Companv to surr.ive as ar'going concern'.
e) Further, the rntrnagement is ;:ctivelr- pursuing ir plan to recluce cost and to incrcase the efficicncv of rnills.

Finallv, the nlanagement is verv much convinced that the abo-e lneasules rvould result in improving the financjal position and operational
I)L'rionnJnae of thc Lonlp(ilr\.

SIGNIFICANT ACCOUNTINC IUDGMENTS, ESTIMATES AND ASSUMPTIONS

It trlso requires m.rnagemenr to erercise its juclgmelrt in the process of applving tJre Companv's accounting policies. Estimates ancl judgmer-rts are
continuallv evalu.rted ancl are ba.sed on historical erperience and otller factors involving tr higher degree of expcctations of future evtnts that are
belier.ed to be reasonable under the circumstances.

Revisions to accounting estimates are recogt1izcd in the periocl ilL u,hich the cstimate is revisecl if the revision affects o111, that period or in the period
of revision and futurc periods if revision alfects both currcnt .rnd futurc periods. Thc areas involr.ing a highcr degree of juclgmcnts or complexitv or
atoas tvhere assumptions and estimates are significtrnt to thc financial statcments are as follolvs:

3.1 Emplovee Benefits

The cost of clefined henefit retirement plan (gratuitv) is determinecl using actuarial valuations (projected unit credit method) performed by
inclepenclent actuaries. The actuarial valuation inr.oh.es making assun-rptions about discount rtrtes, future salarv increascs, and mortality
ratcs. All assumptions arc rer.ier,r.ecl at eacl'r reporting clate.
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3.2 Taxation

In making the estimate for income tax pavable bv the Cornpanv, the Comptrnv takes into account the applicable tax lart's and the decision Lry

appellate authorities or certain issues in the past.

3.3 Propertv, Plant and Equipment

'l'he Companv revicns appropriateness of the rate of depreciation.rnd use{tLl lifc usecl in the calcuiation of depreciation. FrLrther, there

applicable,.rn estimate of the recovc'rable amL.unt of assets is nracle for possible impairment on an amual b;rsis. In nraking these estimates,

the Cornpan,v usc's the technical resources availablc n.ith the Conrpanl'. Anv change in the estimates in the future might aifect the carn-ins

amourlt of respective item o{ property, plant ;rnc1 equipment, u.ith corresponding c,ffc.cts on the depreciation charge ancl impairment.

Assumptions atrd estimates used in cletermining the depreciation rates, recoverable;rrnount, resiclual r'a1ues and useful lives o{ the propt-rtr',
plant ancl ecluipment-note 5.3 and 16.

3.4 Inventories

'l'he Companv revietvs the net realizable vtrlue of stock in tracle and stores ard spare parts to assess .1nv dimirlution in the rcspectir.e carn ing

necessarv to make the sale.

Assumptions and estimates used in determining the estimated selling price and estimated cost and provision for slow moving stores and

spares-note 5.4, 5.5 & 17 respectively.

3.5 Impairment

The management of the company reviews carrying amounts of its assets inciuding receivables and advances and cash generating units for
possible impairment makes formal estimates of recoverable amounts if there is such indication.

3.6 Provisions and Contingencies

The company reviews the status of all pending litigations and claims against the company. Based on its judgment and the advice of the legal
advisors for the estimated financial outcome, appropdate disclosure or provision is made. The actual outcome of those litigation and claims
can have an effect on the carrying amounts of the liabilities recognized at the balance sheet date.

STANDARD. INTERPRETATIONS & AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING STANDARDS THAT ARE
NOTYET EFFECTIVE

The lollowing standards, amendments and interpretations with respect to the approved accounting standards as applicable in Pakistan, will be
effective from the dates mentioned below against the respective standard or interpretation:

Standard or interpretation

Effective date
(Annual periods

beginning on or after)

LJamary 20L8
IFRS 2

IFRS 12

IFRS 10

IFRS 11

IAS 1

IAS 7

IAS 12

IAS 16

Sharecl-basecl Pavments - Classification ancl Measurement of
Share-based Pa\rnents Transactions (Amendments)

Consolidated Financial Statements, IFRS 12: Disclosure of
Interests in Other Entities and IAS 28 Investn:rent in Associates -

Im.cstment Entities: Applying the Consolidation Exception
(Arncndment)

Consolidatccl Financial Statcmenis ancl IAS 28; Investment in
Associates ancl Joirrt Ventures - Sale or Contribution of Assets
bet$.ccn an InYestor an.l its Associate or loint Venture
(Amendment)

Joint Arrangements - Accounting for Acquisition of Interest in
Joint Opcration (Amendment)

Presentation oI Financial Statements - Disclosure lnitiative
(Amenclmcnt)

Statcment of Cash Florr - Disclosure Initiatir.r, (Amenclment)

Income l'ares - Recognition o{ Deferred Tar Assets for Unre.rlized

losses (Amendments)

Property, Plant and Equipment and IAS 38: Intangible Assets -

Clarlficatron of Acceptable Method of Depreciation ancl

Amortization (Arnenclment)

1 January 2016

Not Yet Finalized

1 January 2016

1 January 2016

1 January 2017

LJamary 20L7

1 January 2016
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IAS 41

IAS27

IFR.S 5

IFRS 7

IAS 19

IAS 34

Standard or interpretafion

IFRS 9

IFRS 14

IFRS 15

The above standards and amendments are not expected to have any material impact
statements in the period of initial application.

Annual Report
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In addition to the above standards and amendments, improvements to various accounting standards have also been issued by the IASB in
September 2014. Such improvements are generally effective for accounting periods beginning on or after 01 January 2016. The improvements
contain amendments to the following standards:

Standard or interpretation

Property, Plant and Equipment and IAS 41 Agricutture -
Agriculture: Bearer Plants (Amendments)

Separate Financial Statements - Equity Method in Separate
Financial Statements (Amendment)

Non-current Assets Held for Sale and DiscontinueC Oper;-rtions

Financial L-rstruments Disclosures: Disclosures: Offsetting
Finar-rcial Assets and Financial Liabilities (Amendment)

Erlplovee Ber-refits

Jnterim Financial Reporting

Frnancial In.-<truments: Classification and Nleasurement

Regulatorr DeferralAccounts

Rer.enue from Contracts ryith Customers

1 January 2016

1 Jar-ruarv 2016

on the Company's financial

IASB effective date
(Annual periods

beginning on or after)

1 january 2018

lJanuary 20L6

llanuary 201,8

llamtary 2019

The above impro\ s11..1. a1e not e\pected to h.rr.e anv material irnpact on the Company,s financial statements in the
period of irritial,rp1.1i6s11,,11.

Further, the follorving r-rerr -<tanclarcls haYe L.eer-r issuecl bv the IASB, r,vhich are vet to be notified by the SECp for the purpose of applicability ir-r
Pakistan.

IFRS 16 Leascs

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

5.1 Staff Retirement Benefits

The Compaay oPerates an un-funded Sratuity scheme covering a.ll employees eligible to the benefit. Provisions are made on the basis of
actuarial recomrnendations. The actuarial valuations are carried out as at 30th September 2016 using the projected Unit Credit Method, as
required by Intemational Accounting Standards (IAS-19).

The amount recogrrtzed in balance sheet represents the present value of the defined benefit obligation as on 30th September, 2016 as adjusted
for unrecognized actuarial gains and losses.

The amendments in IAS 19 require the recognition of changes in defined benefit obligation and fair value of plan asset when they occur thus
eliminating 'Corridor Approach' permitted under previous version of IAS 19 thus accelerating recognition of past service cost. All actuarial
gains and losses are recog-nized immediately through'other Comprehensive Income,.

5.2 Taxation

Cunent
Provision of current tax is based on the taxable income for the year determined in accordance with the prevailing law for taxation of income.
The charge for current tax is calculated using prevailing tax rates or tax rates expected to apply to the profit for the year if enacted after
taking into account tax credits, rebates and exemptions, if any. The charge for current tax also includes adjustments, where considered
necessary/ to provision for tax made in previous years arising from assessments framed during the year for such years.
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- Deferred

Deferrecl tax is recognizecl using the balat-rce sheet liabilitv methocl on all temporan' differences tretu.een the carrr-ing .lmounts of assets and

liabilities for thc financial reporting purposes and the .rmounts used for taxation purPoses.

Deferrecl tax asset is recognized for all the deductiblc temporarv differt'nces onlr, to thc extent that it is probable that future taxable profits

u.ill be ar.ailable against u,hich the asset mav be utiliztd. Deferred tax asset is reducecl to the extent that it is no longcr probable that related

tax benefits r,r.ill be realizecl. Deferrecl tax liabilities are recognized for all the taxable temporarv differences.

Defcrred tar asset;rnd liabilities are nreasured at the tar rates thtrt are expcctecl to applr: to the period uhen the asset is realized or the

Iiabilitv is settlecl, based or.r thc tax rates thi-it have been e'nacted or substantiallv enacted b]'the bal.rnce shect date.

Deferrecl tax is chargccl or c::edited in the incorne statement, exccpt in the casc of item.s creclitetl or ch;uged to comprci-rensive income or

equitv, in u,hich case ii is rncludecl in comprehensive income or equitv.

Property, PIant and Equi

Opcrating fixecl assets are statcd at cost less accunul.rted deprtciation ancl imperirment loss, if anv, except certain classes of propertl', pl;1nt

methocl ovcr estirnatec{ uscful life at tlre rates spccified rn note oi propertr.', plant:rncl cquipment.

during the vear proportiouatell'.

retained earnings / (rccur.nulatec'l losses).

loss.rccount.

Major reneu.als and impror.entents are capitalized.

Al1 expenditures connected lr,ith specific assets and incurred cluring dcvelopment, install:rtion.tnd corstruslipn periocl are carriecl ars capital

r., ork in progrL.ss. These arc transferred to the specific asset .rs and rvhou these .rssets ale' availal.le for cotrmercial or intended usc.

Stores and Spares

using rvcighted averagc method.

Net realizable value signifies the estimated selling price in tl-re ordinarv course of business less costs neccssarih- to be incurrecl in order to

make the salc.

Stores in transit are valuecl at ir-n'oice values includrng other cl-rargcs, if anr-, incurled thereon.

Stoc!-iq !ra4q
Tlre,se are r.alued at lor,r.er of cost and net realizable value. The cost is rlcterminecl as follort s:

Rarv materials: lVeighted average cost

Goods in transii: Cost comprising iuvoice t;rlue plus other char:ges incurrecl tl'releon.

lVork in process: Weightecl aver;Ille manufacturing cost

Fimshed goorls: Averagc manufacturing cost

Molasses: Contracted price / r-iet rcalizable r,alue

Net realizablc r.alue signifies the estimated selling price in orclinart'course of busincss lcss expenses necessal\'to be incurrt'c'l in orcler to

make sale.

5,6 RevenueRecognition

Rerrenue from sale of goocls is measured at fair r..:riue of thc consider;rtion receivcd or leceivable, rret of tii-.count.'q and aPplic;rble taxes.

Rer.enue is rccognized lr,hen the significant risks and ren'ards of oranership l-rave bccn transfer-r'ec1 to thc custotrer, rccovctt'of tlre

managcment u.hen tire goocls and thc ilnlcunt of tevcntte can be me.rsurcd reliablv.

Sale of goocls is recordecl rt,hen signific;rnt risl<s:rnd ren';rrcls of orvncrship are transfe'rrccl to the customer;

Intcrest and rent:ri incoi.ne ate rccognized on accrual basi:;

Dir,idend income ls recognizcd rvhen the compan\-s right to receivc the dividenrl is cstablishecli and

Sale of scrap is reco;;nized on actual realization basis.

5.4

5.5
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5.8

5.7 Borrowings

Loans and borror'vings are recorded at their fair: r'alue beir-rg the proceecls receir.etl. Financial charges are accounted for by applving effectit,t
intercst rate rnethocl and inclucled in accruecl expenses.

Borror'ving Cost incurrecl on finance obtair-rcd for the construction of qualifving assets are capitalized up to the date the respective .rssl.ts are
available for the intcnded use. All ot1-rer mark up intercst ancl other relatecl charges are taken to profit and loss ;rccorlnt.

Impa:lqneqt

Tlre carrYing amounts of the compat1\''s asscts are rcviel-ec1 .rt each balance sheet clate to detcrmine tvhether there is an inrlication of
irnpairrnent loss. If anv such indication erists, the recoverable amount of the asset is estimated in orcler to c.letermine the extent of the
impairment loss, if any. hnpirirment krsses are recogr-rizecl crs c\penses in the profit anci Ioss account.

5,9 Provisions

outflor'l'of resources embodving econonic ber-refits rrill be recluireci to settle the obligation of tr,l-rich reliable estilttate can be made. The
expense related to pror:ision is presentecl in profit .rtrcl ioss net oi ar-l' reimbursemcnts. The provision is recognizecl at its present r.alue,
accounting for time value of r.noner', cxcept rr'l-Lere thc impact for cliscounting is consiclered to bc in-u11aterial.

5.10 Foreign Currencv Translation

Assets and liabilities in foreign currelrcies are tr;rnsl.rtec1 ir-rto rupees at the rate of exchange prevailing at the balance sheet clate ercept for the
li:rbilities covered under forr-ard erchange contracts uhich are transl.rted at the contracted rates. Transaction in foreign currencies a,re
conYerted into rupees at the rate of ruling on the c1;rte ol transactions. Profit or loss arising on translation is recognized in the profit and loss
account currentlt'.

5.11 :Iqde_Dc!!c

Tracle tlebts are stated initrallv:rt tl're fair r,.:rlue. Subsequent to initial recognition, these are statecl at their arnortizecl cost as reduced bv
appropriate proYision for impairment, knorvn impaired receivables are tvritten off, tl.hile recclvables considered cjoubtful are fully providec.l
l()r.

5.12 Financial Instruments

Ali tire fin;rncial assets ancl liabilities are recognized at the time r.r,hen the Comp.:rnv becomes a party to the c6ntractual pro'isions of t1c

is clerecognized frotr the balance shcet, il'hcn, and onh,n,hen it is extinguishecl, i.e. u.hen the obligation specifiecl in the contract is
dirclrarHed c.I)cclle!l 1'1 g11riygs.

Financial Assets

Financial assets are inYestment in.rssociates, long terrn loans antl .,dvances, long term cleposits, trade clebts, short term loans ;rnd adr".a1ces,

ancl subsequent to initial recogr-ition financial assets are carrictl at cost, if fair r.alue is not materiallv clifferent at t1-re balance sheet date.

Financial Lisbilities

tracling are carried at fair: r'alue ancl all othcr fintrncial liabilities are [teasure at amortized cost.

5.13 Off Setting of Financial Assets and Liabilities

A finar-rcial asset and a financral liabilitv are offsct and the net amount is reportecl in the balance sheet if the companv has a legallY
enforceable right to set-off thc recognizecl amounts and intends eitl-rer to scttle on a net basis or to realize the asset and settle the liabititr.,

5.14 Trade and Other Pavables

Trade ancl other paYables are carried at cost n hich is the fair value of consideration to be paid for goods and sel,ices.
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5.15 Iisreh

Ijarah pavments under an Ijtrrah are recognized as an expense in the profit and loss account on a straightJitre basis over the Ijtrrah tenn.

5.16 Cash and Cash Equivalents

Cash ancl cash equir-alcnts are carried in tlre balance sheet at nominal amounts. For the purpose of thc cash flort statement, cash and cash

equir.trlents comprises cash in hancl .rncl balance u,ith banks irt cuffent trncl pals accounts.

5.17 !-qery_en-dAlvare

Loans and aclvances arc recorclecl at cost. The irrecor.erable loans and advances are u'ritten off, provision is made against loans anrl aclr'ances

consiclereci d oubtfu1.

5.18 Dividends

Diviclencl clistribution to thc company s shareholclers is recognized as a liabrlitl, in thc financial statements irt the period in u,hich the

clividends are approved.

5.19 Transactions with Related Parties

Transactions w,ith relatecl parties are priced at ar1 arm s length basis. Prices for these transactions are determinerd on the basis o{ conlparable

uncontrollecl price mcthod, which sets the price bv reference to comparable goods soJcl or services renclerecl in an economicallv cornparahle

market to;r buver urrrelatecl to the sellcr.

5.20 Earnings per Share

The Cornpanl prresents basic and diluted carnings per share (EPS). Basic EPS is calculatc'cl bv divicling the profit and loss attributale to

ordin.rrv shareholclers of the Cornpanv bv the u,eigllt€rd averafje number of ordinarl, shares outstanding cluring the vear. Diluted F,PS is

cletermincd by using profit ancl loss attributable to ordinart'sharcholders' and the u.eighted aver.rge number of ordinarv shares outstancling,

adjusted for the effect of all dilutive potential ordinarY shtrres.

20L5
RUPEES

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Authorized share ctrpital
100,000,000 (2015: 100,000,000) Ordinarv shares Of Its. 10/- Each

79,267,666 (20L5:79,26L,666) Ordinarv shares of Rs.-10/- each

iullv paicl in cash

5.-1. 65,482,609 (2015:65,-182,609) ordinarv shares arc heLl br-Haq Bahu Sugar.\1i11s (Priratc) Linitecl
(2015 : 82.t12'l;) shareholding in the companr'.

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENTS - NEt

Opening Balance

Less: Transferred to equity in respect of:

Incremental dcpreci.rtion on reYaluecl Asset

Rclatecl deferrecl tax liabilitr'

Closing Balarce - Cross

Less: Related Deferred tax liability
Iielatecl Deferrecl Tar Liabilitv on Revtrluation Surplus

Effect of chtrnge ir1 tax r;rte

lleversal of Deferrecl Tar
Amount rcalized durinp; the vear on accou nt of incrernenttrl clepreci.rtiotl

260,753,858

829,61 0,583

- 
rll rx?rlo,l

I r ll rrrn.;7:rl
(45,313,797)

?81rr5q?86

t--r"trr5.-i58 l
| (8.11s.51s) 

|tttt
| (r+.u5r..i77) 

|

238,548,723

Annual Report
2015-20t6

-

2016
RUPEES

1,000,000,000 1,000,000,000

_____J22,6a6,660_ ___Je2,619,660_

(holding company) rcpreseritirrg 82.62ok

829,610,583

303,L51,217

(8,631 ,21 1 )

(1 8,32'1,251)

(15.,141,897)

(48,265,303)

Closing Btrlance - Net
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The company has complied with the requirements of SRO 45(I) 2003 for the effect of incremental depreciation. The incremental depreciation
charged on revalued assets during the years and in prior year has been transferred to unappropriated losses to record realization of surplus to the
extent of incremental depreciation to comply with the amendment in section 235 of Companies Ordinance, 1984 and {urther notification of Securities

and Exchange Comrrrission of Pakistan to clarify the fueatment of surplus arising on revaluation of fixed assets.

201.6

RUPEES

2015

RUPEESLONG TERM LOAN FROM RELATED PARTY - Unsecured

Subordinated Loan from Holding Company ______123fi31!_ ______1'.x,n6&_

The loan has been advanced by M/ s. Haq Bahu Sugar Mills (Pvt.) Ltd which carries markup @ 3 months KIBOR plus L% (20L5: @ 6 months KIBOR

plus 1%) payable half yearly. Since the loan will not be repayable within next twelve months there{ore the same has been classified as long te+m

liability. The loan is subordinated to certain short term finance facility obtained by the company.

LONG TERM LOAN FROM BANK- SECURED

Markup bearing Finances from Conventional Bank
Less: Current Portion

9.1. 56,250,000 75,000,000
(32500,000) (18,750,000)

_______lgEq,9aq_ _______E25q,Qa!_

9.7 The facility has been obtained from Summit Bank Limited and is repayable in eight equal quarterly installments of Rs.9.375 million with a

grace period of six month. The facility carries markup @ 3 months KIBOR plus 1% per annum payable quarterly in arrears. The facility is
secured against first pari passu charge over present and fufure fixed assets of the company, post dated cheques as per repayment schedule
and personal guarantees of all sponsoring directors.

10 RETIREMENT BENEFIT OBLIGATIONS

Balance sheet liability
Re-measurements chargeable in other comprehensive income

Expenses chargeable to profit and loss account

Benefits paid

10.1 Amount charged to profit and loss account

Current service cost

Interest cost on defined benefit obligation
Total amount chargeable to profit and loss account

10.2 Re-measurements charqeable in other comprehensive income

Remeasurement of plan obligation:

Actuarial (gains)/losses from changes in demographic assumpticns

Actuarial (gains)/losses from changes in financial assumptions

Experience assumptions
Total re-measurements chargeable in other comprehensive income

a) Changes in Present Value of Defined benefit Obligations

10.2

10.1

5,325,743

(906,634)

1,777,766

(1,858,242)

5,319,134

(583,942)

2,350,1.90

(1,,7s9,639)

-------J3n,633: _______j,32sx43_

1,404,634

J/Jtr)/

1,750,883

599,307

lzz,ioty
(884,273)

---------995'534L

-------289;teq-

583,942

_--__.583242_

Present value of defined benefit obligation
Current service cost

Interest cost on defined benefit obligation
Benefits due but not paid (payables)

Benefits paid
Remeasurements:

Actuarial (gains)/losses from changes in demographic assumptions
Actuarial (gains)/losses {rom changes in financial assumptions
Experience assumptions

Present value of defined benefit obligation

5,325,743

1,,404,634

J/JIIJZ

(725,s30)

(1,,858,242)

(22,361)

(884,273)

________9,613,103_

5,319,134

1,750,883

599,307

(1,,759,539)

Fsa,iqz)
_______132s243_
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Signif icant actuarial assumptions

Discount rate used for intelest cost in
profit arrd loss account clrarge

Discount rate used lor vear erd oblig:rtion

S.rlarv increase used for vear end obli5;ation

\et salarv is increased at

\lortalit! ratt-.s

1\itl-rdrax'al rates

Retirement assunrptiorr

Allocation

Total retirement benefits costs are incluclecl

in salaries ancl bonefits and allocatctl as foliolvs:
Cost of sales

Adn.rir.rrstratir,e and gcneral c\pelrses

10.5 Year end sensitivity analvsis (t 100 bps) on

defined benefit obligation

Discount rate + 100 BPS

Discount rate - 100 BPS

S.rlary Tncleirse + 100 BPS

Salaly lncrease - 100 BPS

1-lre .rver:i:rge duration of the clefinecl Lrencfit obligatirm is 8 r,e.rrs.

DEFERRED TAXATION

Dc.ferred tttx liabilitrl arising due to

.rccelerateel tax clt preciation
rer.;rluation - Net of relatecl clcpreciation

Dt.ferred tox assets arisirtg orrt of
staff gratuity
available tax losse.s :rnd credits

lsset not recogniztd

Creci itors for g5oods anrl serrrices
\clvance flom customers

- Tradrng Clorporatior.r of Pakistan
- Others

.\ccrued liabilitles
Deposits
lloacl cess

Iticorne tax pal,able
\\'orkcrs profit participation fund
\Vorkcrs r,r,elf:rre fund
Sale-q tax Lravable
(fther liabilities

2rb
RUPEES

9.2a"h

N/A
1-Jar-r-17

2005

Agc-Basecl

Age 60

20t5
t{UPEES

'13.50'r.

9.25q,

8.25'',i,
'i-lan-16

Setback I Year

Age-tsased

Agc 6t)

10.1

1,031,104

7lb,662

1,339,756

1,010,134

________!211,766_ _______J350,1%_

11

3,339,51s

3,935,803

3,c)11,725

3,326,676

1.21,954,711

238,518,723

(1,314,976)

(3a3,71 2,E6{r)

.1,916,972

5,769,023

5,781,278

1,929,366

11\ 71q a))
260,753,E58

(1,704,238)

(238,1,1 r ,7sE)

15,445,592

(222,2S6,E50)

L46,627,384

(124,377,698)11.1

_____ 237,132,M2_ _____4[05,082_

n,hich the s;rid asset c.ln be utilized.

1] TRADEANDOTHERPAYABLES

12.1

1,1 8E,21 1,031

i11 I r.. -lQi

395,973,002

20,702,767

3L),076

, _rlR lo7

3,448,E16
Jr. )t)l ROQ

4,616,856

15,491,308

358,607

1,.1 IE,245,569

421,162,41)5
).1 5r? qtR

13,230,0,10

39,076

2,41E,207

2,775,635

1'1,733,730
.1,616,856

6't7,366
269,711

1.2.2

12.3

30
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201.6

RUPEES12.r

2015

RUPEESThe companr,. is in disputc r.r,ith Tr;-rding Corporattion of Pakist;,r

lyqt ers' profit part

Opening balance
Interest provicleci for the r.ear

Workers' welfare fund

Opening balance
Pror.ision for the rzear

For details refer to note 15.1 (b)

11.,133,730

5,158,159
36,819,.188

-r ltJ i.1)

_____L62nM_ ____41133230_
12.3

.1,616,856 4,61.6,856

UNANIE qOST PAYABLE

\{alkr-rp on borror.ving from conventiorral banks:

Long term fin;rncing - Sumrnit Bank
Short tcrnr borrorvings

Sun'rmit Bank

Silk Bank

Islarnic mode of iinancing:
Short term borror.ings - Bank Islirmi

Other fin;rncing:

Long tem firLancing - Ilaq Bahu Sugar i\lills (Privtrtc) Limitccl

SHORT IERM BORROWINGS

Markup Baseci Bolrott,ing Irom Conrrcr.rtional Bar-rks (Sccured):
C;rsh Finar,ce
llunning Finar:rce

Short Tcrm Fin.r.ncc

Islan'ric Mode of financing (Se.cured):

Istisntr

N{r-rrabaha

Other Financing (Unsccurecl):

____1.616-8s6 ____! 61!E!_

73,125,629

7E,237,180 68,831,808

_____142te3zg!_ 87,660,375

113,839,683

L4

14.1

14.5

14.6

274,998,51,8

18,973,0i10

___361,%!,635 _ 407fJJ,201

per arulum PaYable quarterlv in arreats. The ftrcilitv is secured against pledge of refined sugar u.ith 10il, m.rrgi1.

to Rs.93.33 rnillion, first pari passu charge over present ancl future fixecl assets of the companr';rrrounting to Rs.34 million and personal
guarantees of directors.

Annual Report
2015-20t6

I t:::r;r,li l;::r;:rl
24,715,859 5,702,938

39,240,365

ll I t [-*1vil t- 5Ero2:7el
i+t | +z,,*n,uz,,|| vt,atr,:ttI
I+.1 I .o^n.,,^zll x,,oo.onZl

67,284,117

a---- z4q,rB 2oo1 l-24le ps, :Eo1
I z+,qsg.sts | | zq,gsq:fi 

|

274,998,5'1.8

18,973,000
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-= L--.. :...:Llitv has been obtained from Summit Bank Limited amounting to Rs.47.24 million. The facilitv carries markup @ 3 rnonths KIBOR

: -:: I , fgv annum pavable quarterly in arrears. The {acility is secured against first pari passu charge or.er a1l present and future fixed assets
': :::. ;.rmlr.-rrtv amountit'rg to Rs. 96.67 million, post dated cheques as per repavment schedule and personal guarantees of directors.

-..1 -:r. :.rcriltr has been obtained from Bank Islan'ri amounting to Rs. 250 million. The facilitv carries markup @ 6 months KIBOR plus 2.5?" per

,..:ri'.::m l.-a\-able quarterlv in arrears. The facilitv is secured against orl,nership of Istisna goods, first pari passu charge over present and future
::...i assets of the comparw amountinEJ to Rs. 334 million (2591, safetv margin) and personal guarantees of clirectors.

1= i :r. ;acilitr- has been obtained from Bank Islami amounting to Rs. 25 rnillion. The facilitv carries markup @ 6 months KIBOR plus 4% per

::r:r,:nr palable quarterlr,in arrears. The facilitv is secured against ranking charge over current assets of the companv rt,ith 251./" margir-r and

- --r:Lrrate guarantee arnounting to Rs. 25 million.

,=.r Trr. loan is interest free and unsecured ancl is pavable w-ith the mlltual consent.

: :L-]\TI\GENCIES AND COMMITMENTS

-i.1 Contingencies

.: -:'.e f onrpanv recei\.ed advances from Trading Corporation of Pakistan (TCP) under four clifferent sugar supply agrccments. The Cornpany

.,:.: rlispute.l the supply of sugar under thc said agrcemcnts contending that TCP made numerous breaches of the agreements causing

c)

::..rnrous losses to the Companv and has filed a civil suit in court of Honorable Cir.il Judge, Lahore pravinp5 to refer the dispute for

:,:-l.rtr.rtion under the terms of the agreements. The Court has initiatecl exparte proceedings against TCP and matter is a pending adjudication.

During the vear under consideration TCP filed a complaint rvith National Accountabilitv Bureau (NAB), Sindh for recover\r of the amount

,.,rt ancecl bv it as referred in preceding paragraph. Total ermount claimecl by TCP is I{s.1,311.528 nrillion being principal amount of

tl. i,0.913 nrillion plus Rs.740.615 million being penaltv, rnarkup and othcr incident charges, The matter is pending r,l,ith NAB for disposal

enJ the management expects that outcome u.i1l be in its favor and penaltv, markup and other incidcntal charges of Rs.740.615 nrillion woulcl

not lre pavable, hence no provision there against has been made in these financial statements. During the vear TCP has encashed Margin on

Gu.rrantee deposited by the companv lt ith the banks ar-rd therefore the principal amount claimecl has betn reduced to 521.155 million.

Due to financial crunch faced bv the Companv the long term loan from Summrt Bank (refer note 9) could not be scrvicecl in a timely manncr.

Summit Bank Limited has filed lawsuit for recoverv of this finance facilitv in Lahore High Court rvhich is ;r pencling adjudication.

Il-rc Companv had deposited an amount of Rs.20.832 imllion of excise clutv in1,991,-92 unc{er protest nith collector of custorn and central

crcise, Hvderabad on account of rebate of excise dutv earlier claimed as per the inccntirrc given bv the government. The Honorable High
Court of Sinclh has decided the case in favor of Collector of Customs. The companv has filecl an appeal ir.r Suprerne Court of Pakistan u,hich

is pending for hearing. The manapJement of the colrrpanv erpects favorable outcome. Hor.r,evtr, as a matter of prudence companv has r.nade

pror-ision there against in these financial statements.

15.2 Commitments

The Comp;rnv has entered into Ijarah agreements for Rs. 4.409 rnillion (2015: Rs. .1.409 million) u,ith Bank Alfalah Limited to acquire vehicles.
The rentals under these agreements are pavable monthlv up to October 2017 carry.ir-rg profit rates ranging from three ancl six n'ronth KIBOII
plus 1.23lii to 1.419i, per annum (2015:1.23% to 1.4196 per annum). The total of future Ijara}r pavr.nents are as uncler:

rl

d)

Less than one year

\'Vithir-r one to five vears

20'1.6

RUPEES

1.,031,7Lt)

13,E50

2015

RUPEES

1,274,556

1.,1.04,384
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16 PROPERTY.PLANTANDEOUIPMENTS

Operating Fixed Assets
Capital Work in Progress - At Cost

Capital work in progress - At cost

Opening balance
Add: Additions during the year

15.5.1 Breakup is as follows

Plant and machinery
Civil works

STOCK IN TRADE

\'\'ork in process

Finished goods

17.1 Finished goods stock r.aluing Rs. 3.;145 rnillion (2015: Rs. 66.478 million) '

banks.

17.2 Finished goods stock has been written dorvn to net realizable value bv Rs

ADVANCES, DEPOSITS AND PREPAYMENTS

Aclr'ances - Unsecured, considered good

Crolvers
Contractors
Suppliers
Emplovees
For expenses

Other receirrable
Export rebate receivable

Prepayments
Sales tax receivable

18.1 It includes advances to executives amounting to Rs. 2.467 million (2015:

2.467 mlllion (2015: Rs. Nil).

19 CASHANDBANKBALANCES

Cash in hand
Cash with banks

- In current accounts
- In saving account

30,518,092 1.,320,898

21.6,216,000 350,546,380

_-____LMZAM_ ______351W83_

were pledged as security for the finances obtained from commercial

r.39.924 million (2015: Rs.35.785 million).

_ ,o) nr1

- 100,789

______1!5899t!2_ _______57.@N_

Rs. Nil) and maximum amount due at the end of any month was Rs.

7,580 2,051,610

2,705,765 8,091,012

101,070 30,307

2016
RUPEES

1.,387,534,905

1.,251.,443,173

2015

RUPEES

1.,465,986,581.

1.,248,159,751

L6.L

16.5

'16.5.2

16.5.1

2,638,978,078

1.,248,1.59,751

3,283,422

2,714,746,332

355,621.,863

892,537,888

17

___JEreE3_ _____1248p28_

1.,23s,252,625

1.6,190,548

1.,231.,937,408

1.6,222,343

-----18&83- ----L248EZE-

16.5.2 Additions to capital work in progress includes amount of Rs. Nil (2015: Rs. 38.873 million) borrowing cost capitalized during the year
using average borrowing rate of Nil (2015: 12.49%) per armum.

f-?4:na8151I z,ose,ns II s,zsz,zso II dzeoos I

I s,eoo,ozo 
I

| ,r,u*,ooo 
I

105,809,369

l------87fr,tu1I t,+oa,zzz I

[ ':::;:* 
|

| 4,085,1e0 
|

I t,6oe,2o4 
|

| 15,815,000 
I

56,849,495

17.1.

33
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2r 6

RUPEES
S-\LES - Net

Gross loca1 sales

Susar

Total gross sales

le:s Sales tax

Sales - Net

COST OF SALES

a rrst oi sugar ca11e

itr.rcs ancl spares consumed
,-lrl ar-Lci Iubricants consumed
i...rking m.rterial consumed
Ch.-mical consumed
>alaries, rvages and benefits
i\ .tier, iuel and po\\.er
\ ehicle running and maintenance
:rt-Lght, hanclling and octroi
lr.surance
iiar.r rentals
Dc;.reciation
Others

\-J-l: \\ urk irr Pr661'r5 - Opening
T.-- \\ork in froce\\ - Clo>in.
Cost of goods manufactured
\.1.1. I ini-hed good - Openirrg

Less: Finishecl good - Closing

ADMINISTRATIVE AND GENERAL EXPENSES

S.rlarics, bonus trncl allon ances

Fees, subscription and renelr.als

Vehicle running and maintenance

Legal and professional charges
Printin g .rnd stationerv
]n su ra ncc

Irar-e11in g, corlveliance and entertainment
Rent. riltes and tares
Repairs and maintenance

Telephone and telex

Electricity
Auditors remuneration
Depreciation
C)thers

Ijarah rentals
Entertainment

Annual Report
20"1s-2016

425,740,992

36,359,739

2015

RUPEES

1.,792,541.,801.

106,619,507

462,100,737

(31.,536,376)

7,899,1.61.,308

(135,270,920)

_____ 430,591899_ ____J263,8e0,388_

165,589,170
t1 7R1 q71

2,411,782
3,045,617

6,486,497

6'1,8.15,118

3,996,730
) 56q )11

E67,310
)n) nr)

71,696,E-1.4

6,594,854

1.,106,51.4,964

40,380,812
5,s99,645

13,174,527

70,344,605

87,480,190

9,183,854
4,644,077
) qq? )))

1,596,496
,q10ro(

78,956,753

9,890,957

649,091,230

L,320,898

(30,518,092)

1,373,279,397

2,218,671_

(1.,320,898)

619,894,036

350,546,380

(21.6,21.6,000)

1,374,177,170

L,226,729,175

(350,s46,380)
21 .2

21.1 ltsincludesanamountoflts. 1.031 million(2015: Its. 1.3.1tJ) inrespectofstaffretirementbenef:it.

_-Jp!,224,n6_ ____289e2265_

21.2 Cost of goods solcl includes cost o{ sugar stock loss amounting to Its. 222.396 million (2015: Rs. 258.964 million) due to moisture and
dampening.

22.2

L6.2

2,694,039

6,81.0,E27

L,019,1L0

615,950

69,513

1,332,348

2,81n,520
,19 q?o

36,640

L96,7L7

866,401)

,r,E08,862

2,285,11L

595,870

747,531

8,405,867

7,538,785

7,896,874

1,529,1 00

J\)), / ) /

45,771

1,978,977

E10,457

324,238
.1E,.160

467,357

866,-r00

5,377,317

6,157,181

2,060,506

31 1,666

34

_______4,4so,on_ __382.860_

2L.1.

16.2

22.L
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- 201.6

RUPEES

2075

RUPEES
22.7 Its includes an amount of Rs. 0.746 million (2015: Rs. 1.010) in respect of staff retirement benefit

Auditors' remuneration

Arurual audit fee

Review of code of corporate governance

Half year review
Cost audit fee

DISTRIBUTION EXPENSES

Loading and unloading charges

Stacking and re-stacking charges

Transportation charges

Numbering charges

Re loading charges

Carriage and freight

FINANCE COST

Mark up on subordinated sponsors' loan
Markup on long term loan
Mark up on short term borrowings
Markup on WPPF

Bank charges and commission

Less: borrowing cost capitalized

OTHERINCOME .r'l .'

Scrap sales

Profit on deposit account

Gain on sale o{ vehicle

TAXATION

Cunent

The assessment of the company deemed to have been finalized up to tax year 2016.

26.1 Relationship between tax expense and accounting profit

Accounting profit for the year
Applicable tax rate
Tax on accounting profit
Tax effect of expenses that are not deductible

in determining taxable profit
Tax effect of expenses that are deductible

in determining taxable profit
Tax effect loss related to presumptive tax regime

Adjustment of brought forward losses

Tax refundable under normal rules

Tax payable under normal rules

Minimum tax liability U/s. 113 (2015: U/s 113 - C)

In view of gross loss sustained by the company, no provision for
2001.

600,000

100,000

100,000

66,400

600,000

100,000

100,000

66,400

________q9q4q_

505,060

425,,{00

:oo,ooo

135,740

712,625

137,892

63,576

536,44L

240,242

--------!239,460*

9,105,672

7,795,302

)/,)J1,7))
5,1 5E,169

625,765

_______1,8%,516_

11.,979,971.

1,0i18,430

58,341.,578

4,31.4,242

1.,720,009

60,317,263 77,374,230

(38,872,654)

_____38E01,575_______60,3U,263_

754,808

8,681.

682,048

___________z3oo_ -______J,44s,szz_

2,300

(409,655,50s)

31,"/.

(126,993,20n

26,010,701

(11,69s,651)

112,678,L57

(563,636,492)

(186,000,042)

28,60s,81 6

(13,893561)

1.71.,287,787

NIL NIL

--

taxation is required in terms of section 113 of the Income Tax Ordinance,

35
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-
2016

RUPEES
2015

RUPEES

LOSS PER SHARE - Basic and diluted

.-::.. :: ri ililutive elfect on basic earnings per share

:: :hc cor.upanv, rvhich is based on:

LLr:: .litr-r t.rxation

\\ eightecl average number of ordinarv shares

L.is per share - Basic ancl diluted

RE\IU\ERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

-. ::g-eeate amount charged in the accounts for remuneration, incluc-ling all
I:::..r..rnr- rr'.rs as follorvs:

20L6
Chief

Executive Director Executive Total

(384,250,365) (515,794,666\

NUMBER OF SHARES

79,261.,666 79,257,555

(4.8s)

benefits, to the Chief Executive, Directors and Executives of

20L5
Chief

Executive
Director Executiwe Total

300,000 6,1.56,000 6456,000

(6.s1)

Remuneration
Pcrquisites ancl

other benefits

Total rupees

\o. of persons

300,000 849,000 L,L49,0OO

300,000 849,000 L,L49,000 300,000 6,155,000 6,456,00t)

TR {\SACTION WITH RELATED PARTIES

:nl cntities uncler cornrnon clirectorship, kev rnanagement personnel and post emprlovment beneiit plans. Amounts due to and due from related

:.trties .tre shou,n undcr respective notes in thesc financial statenlents. Other significant transactions u,ith related parties are as follows:

E"1rtt""t1-rtP ----l @

Parent company
Long terrn loan
Markup pavable
Markup expense
Trade pavable

\UMBfR OF TMPLOYEES

\unrber of enplovees as ert Sep. 30
Ilegular
Contractual

-\r"erage number oI emplovees durin5; the 1,ear
Ilegular
Contractual

CAPACITY AND PRODUCTION

123,4L6,3L1

78,237,180
9,105,672

270,521

4L

352

L23,4L6,3L4
68,831,808
11.,979,971.

270,521.

33 49

226 375

).1

371.

2016

2015

8,195

26,41)0

5,500

4,000

102,698

267,L60
54

87

Reason for shortfall:
Under utilization of production capacity is due to scarcity of sugarcane in Sindh.

Year
No. of Days

Mill Operated

Sugar
Production
(M.Tons)

Tota1 Crushing
Capacity
(M.Tons)

Actual Crushing
(M.Tons)

31

36

-1.L2
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FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The companv is exposed to the follorving risks from its use of financial instruments:

- Creclit risk
- Liquiclitv risk
- Market risk

also rcsponsible for developing and monitoring the Companl, s risk management policies.

32.1 Credit risk

Creclit risk rcPresents the accounting loss that w'ould be recognizecl at the reporting clate if counter parties failed cornpletelv to perforrn as

contracted. 'fhe companv s credit risk is primarv attributable to its reccivables and balances u,ith bar-rks.

The carrving afrounts of financial assets reprcscnt the maximum credit exposurc. The maximum exposure to crcdit risk at the reporting5 clate
is:

Dcposits, loans and other reccivables

Bank balances

2076

RUPEES

86,788,505

2,705,765

89,494,270

2015
RUPEES

35,832,671.

8,091.,012

4re21683

The company manages credit dsk of receivables through the monitoring of credit exposures and continuous assessment of credit worthiness of its
customers. The company believes that it is not exposed to any major concentration of credit risk as it operates in an essential products industry, its
customers are credit worthy and dealing banks posses good credit ratings.

Name of Bank Rating
Agencv

Rating
Shortterm I I Longterm

MCB BankLimited
Bank Alfalah Limited
National Bank of Pakistan
Allied Bank Limited
Soneri Bank Limited
Meezan Bank Limited
Habib Metropolitan Bank Limited
Silk Bank Limited
United Bank Limited
Bank Islami Pakistan Limited
Summit Bank Limited
Askari Bank Limited
Sindh Bank Limited
Habib Bank Limited

JS Bank Limited
A1 Baraka Bank Limited
Bank AI Habib Limited

Liquidify risk

PACRA
PACITA

P.ACRA

PACRA
PACRA

JCR-\IIS
PACRA

JCR-VIS

JCR-VIS
PACRA

ICn-vrs
I'ACRA

JCR-VIS

JCR-VIS
PACRA

PACRA

PACRA

A1+

A1+
A1+
A1+
A1+
A-1+

A1+

A-1+

A1

A-1

A1+

A-1+

A-1+

A1+

A1

A1+

AAA

AAA
AA+

AA+

A+

AA+

A+

AA+

Liquidity risk reflects an enterprisers inability in raising funds to meet comrdtments. The company follows an effective cash management
and planning policy to ensure availability of funds and to take appropriate measures for new requirements. The fotlowing are the contractual
maturities of the financial liabilities, including estimated markups:

37
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- carrying
amount

contractual
cash flows

six months or
Iess

six to twelve
months

1 to 2 vears 2 to 5 years

2016

Financial Liabilify
Long Term Loan from related party
Long Term Loan from bank
Short term borrowing
Accrued markup
Trade & Other Payabies

2015

Financial Liability
Long Terrn Loan from related party
Long Term Loan from bard<

Short term borrowing
Accrued markup
Trade & Other Payables

t23,41.6,371

75,00ii,Ll0t)
.r07,811,201

87,660,375

1,183,376,79i

1 5l A)r) )Rl
92,100,000

1b,471,029
87,660,374

1,183,376,193

-1 hltLl );g
I R.L? l ql

115,071,029

87,660,375

1,1 83,376,193

123,41.6,371

75,000,000

361,255,635

142,193,7t)4

1.,281,608,597

149,.r58,0:15

90,825,534

376,1.39,611)

112,193,701

1,281,608.597

4,308,54E

2,618,301

37 6,1.39,611)

1.12,1.93,704

1,281,6t)8,51)7

4,356,1.56

2,647,2_33

1,715,014

2,857,E08

8,688,509

5,280,000

9,14+323
5,700,01r0

2016

RUPEES

123,4L6,31.4

75,000,000

361.,255,635

132,10,1,823

80,280,000

132,820,637

80,700,000

:'..rr e beer-r determrntd on the basis of markup ratcs r.Ifu.ct as at September 30.

32.3 Market risk

-\l;'Lrket risk is a risk thtrt c}ranges in market priccs, such as ioreigr exchange rates, intL.rcst rates and equity prices r.r,ill affect the Comp:rnrr s

.urrcncv risk, holvever thc cornparl\,s exposllre to inter:est rate risk is as follou,s:

32.f Interest rate risk

cxposure to the risk of clranges in interest rates relatcs primanlt'to t)-rc fo1lol.i:rg:

Vanable rate instruments ;1t amounts:

Financial liabilities
Long term loan fronr rel.rtecl partv
Long terrn io.rn fronr bank

Short ternt borror,r,ings

Interest bearinq financial assets:

Bank Balances in deposit/ saving accounts

Fair value sensitivity analysis for fixed rate instruments:

The companr. does r-rot account for any fixed rate financial assets

repor:ting d.:rte lvould not affect profit or loss.

______5se,67124e_ __609,n7,515_

t0'L,070 __-_______30,307_

2015

RUPEES

123,41,6,31,4

75,000,000

407,811.,201,

38
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Cash flow sensitiviiy analysis for variable rate instruments:

shol-n belon':

Effect on loss / proli:t due to change of 100 BPs

Increase

Decrease

201.6 20.t 5

BUIqEI Bqi,EEg

4,038,550 6,285,639

4,038,5s0 6,285,639

32.5 Fair value of financial inst{uments

Fair 
"'a1ut'is 

Lhe price'that tlor,rld be receivcd kr seil an.rsset or paid to tr;rnsfer a liability in an orclerly trans;rction betrt,een market

fair values.

32.6 Cap:.te&_E& 4easCeqen!

CORRESPONDI\C-EIGUBT5

significant reclassificatiotl.

DATE OF AUTHORIZATION FOR ISSUE

l l-re financral statements lvere approved bv the board oi directors and authorized ior issue on Noyember 0g, 201 7.

FUNCTIONAL,AND PRESENTATION CURRENCY

Rupecs been rouncied to nearest rul-.ee.

CHIEF EXECUTIVE DIRECTOR

Annual Report
20t5-2016
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FOR.]VT OF PROXY
IMPORTANT
This form of Proxy duly complctcd must be depositcd at the Compatty's Sharcs

officeCcntral Dcpository Company of Pakistan, CDC Housc,99-8, Block-B, S.M.C'H"S.,

Main Shahrah-e-Faisal, Karachi, Pakistan.

A Proxy should also be a tnetnbcr of the Corrrparry.

I/rvc

-?UI

bcing a rncnibcr (s) of,ABDLILLAII SIIAI't GIIAZI SUGAR l"'{ILLS LII!4ITED and h*klcr r:f

hci"by appoirit

or faiiing hrm

ivho is aisc- rncnri:cr of ATJDULLAI-{ SIiA}l Ctll\ZI SUGAR MTLLS Lih{ITED vidr: Re;tistcrcd F*lio l''io.rCDC

Partic ipant's

ID and Account No. as my1'our prcxy to vote ibr nieiu and olt :ny/our bcl:alf at tilc 33ld

Annual General Meeting of the Co*puny to be held on Thursday, November 30, at 09:00am and
any adjoumment thereof

Signcd this day of 20t7.

Signature

Witness:Witness:

Name: Nar:rc :

Address :

SICNATURE

Address :

SICNATUt{D




