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Notice is hereby given that the 49th Annual General meeting of the Shareholders of the Company will be
held at the Auditorium of the Institute of Chartered Accountants of Pakistan, G-31/8 Kehkashan, Clifton,
Karachi, on Thursday, October 26, 2017 at 05:30 p.m. to transact the following business:

1. To confirm the Minutes of the last Annual General Meeting of the Company held on 25th October,
2016.

2. To receive, consider and adopt the annual audited accounts of the Company  together  with  the
Directors’ and Auditors’ Report thereon for the year ended June 30, 2017.

3. To appoint statutory Auditors for the year 2017-2018 and fix their remuneration. The present
auditors M/s. Muniff Ziauddin & Company, Chartered Accountants, have offered themselves for
re-appointment as Auditors of the Company.

4. To consider any other business with the permission of the Chair.

     BY ORDER OF THE BOARD

         NASIM AHMED
      Company Secretary

Karachi: October 02, 2017

NOTES:

1. The Share Transfer Books of the Company will remain closed from October 18, 2017 to October
26, 2017 (both days inclusive).

2.  A member entitled to attend and vote at this meeting may appoint another member as his/her
proxy to attend and vote instead of him/her. Proxies, in order to be effective, must be received
at the Registered Office of the Company not less than 48 hours before the time of meeting.

3. Members are requested to promptly notify the Company of any change in their address.

CDC Account Holders will further have to follow the under mentioned guidelines as laid
down in circular 1 dated January 26, 2000 issued by the Securities and Exchange
Commission of Pakistan.

A. For Attending the Meeting:

i) In case of individuals, the account holder or sub-account holder and/or the persons whose
securities are in group account and their registration details are uploaded as per the Regulations,
shall authenticate his identity by showing his original Computerized National Identity Card
(CNIC) or, original passport at the time of attending the meeting.
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ii) In case of corporate entity, the Board of Directors’ resolution/power of attorney with specimen
signature of the nominee shall be produced (unless it has been provided earlier) at the time
of the Meeting.

B. For Appointing Proxies

i) In case of individuals, the account holder or sub-account holder and/or the person whose
securities are in group account and their registration details are uploaded as per the Regulations,
shall submit the proxy form as per the above requirement.

ii) The proxy form shall be witnessed by two persons whose names, addresses and CNIC numbers
shall be mentioned on the form.

iii) Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be furnished
with the proxy form.

iv) The proxy shall produce his/her original CNIC or original passport at the time of the Meeting.

v) In case of corporate entity, the Board of Directors’ resolution/power of attorney with specimen
signature shall be submitted (unless it has been provided earlier) along with proxy form to the
Company.



REVIEW REPORT BY THE CHAIRMAN

S. M. JAWED AZAM
CHAIRMANKarachi: October 02, 2017
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As required under the Code of Corporate Governance, an annual evaluation of the Board of Directors of
Al-Abid Silk Mills Limited is carried out.

For the financial year ended June 30, 2017, the Board’s overall performance and effectiveness has been
assessed as satisfactory. The Board is performing its duties and striving hard in the given circumstances
to achieve the goals of the Company. Improvement is an ongoing process leading to action plans.

The Board is holding regular meetings discussing to various situation under present circumstances. All
meetings are conducted smoothly.
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DIRECTORS’ REPORT TO THE SHAREHOLDERS
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH BEST PRACTICES OF
CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of
Corporate Governance (the Code) prepared by the Board of Directors of AL-ABID SILK MILLS LIMITED (the
Company) for the year ended June 30, 2017, to comply with the Code contained in regulation No. 5.19 of the
Rule Book of Pakistan Stock Exchange Limited.

The responsibility for compliance with the Code is that of the Board of Directors of the Company. Our responsibility
is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance
reflects the status of the Company’s compliance with the provisions of the Code and report if it does not and to
highlight any non-compliance with the requirements of the Code. A review is limited primarily to inquiries of the
Company’s personnel and review of various documents prepared by the Company to comply with the Code.

As part of our audit of financial statements, we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required
to consider whether the Board of Director’s statement on internal control covers all risks and controls or to form
an opinion on the effectiveness of such internal controls, the Company’s corporate governance procedures and
risks.

The Code requires the Company to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the Board of Directors for their review and approval its related party transactions
distinguishing between transactions carried out on terms equivalent to those that prevail in arm’s length transactions
and transactions which are not executed at arm’s length price and recording proper justification for using such
alternate pricing mechanism. We are only required and have ensured compliance of the requirement to the
extent to the approval of the related party transactions by the Board of Directors upon recommendation of the
Audit Committee. We have not carried out any procedures to determine whether the related party transactions
were undertaken at arm’s length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company’s compliance, in all material respects, with the best
practices contained in the Code as applicable to the Company for the year ended June 30, 2017.

Further, we highlighted below instances of non-compliance with the requirements of the Code as reflected in
the note reference where these are stated in the Statement of Compliance:

Note
Reference Description

9 The Board has not made arrangements to carry out orientation courses on the Code of Corporate
Governance for its directors. Furthermore, the directors (excluding exempted directors) have not
acquired the mandatory certification of director training program from the Institute specified by the
SECP.

                   MUNIFF ZIAUDDIN & CO.
Karachi: October 02, 2017       CHARTERED ACCOUNTANTS

     (SOHAIL SALEEM)
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AUDITORS’ REPORT TO THE MEMBERS
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We have audited the annexed balance sheet of Al-Abid Silk Mills Limited as at June 30, 2017 and the
related profit and loss account, statement of comprehensive income, cash flow statement and statement of
changes in equity together with the notes forming part thereof, for the year then ended and we state that
except for the matter described in paragraph (iii) and (iv) below we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control,
and prepare and present the above said statements in conformity with the approved accounting standards
and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on these
statements based on our audit.

Except for the matters described in paragraphs (iii) and (iv) below, we conducted our audit in accordance with
the auditing standards as applicable in Pakistan. These standards require that we plan and perform the audit
to obtain reasonable assurance about whether the above said statements are free of any material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the above
said statements. An audit also includes assessing the accounting policies and significant estimates made by
management, as well as, evaluating the overall presentation of the above said statements. We believe that
our audit provides a reasonable basis for our opinion and, after due verification, we report that:

(i) during the year ended June 30, 2017 the company sustained after tax loss of Rs. 315 million
(2016: 684 million) and its accumulated loss stood at Rs. 6,744 million which has eroded its equity
to an adverse balance of Rs. 6,237 million before surplus on revaluation of fixed assets of Rs. 2,686
million and, as of that date Company’s current liabilities exceeded its current assets by Rs. 6,819
million. These events indicate a material uncertainty that may cast significant doubt on the Company’s
ability to continue as a going concern and therefore the Company may be unable to realize its assets
and discharge its liabilities in the normal course of business. The financial statements have been
prepared on a going concern basis but, in our opinion, management’s use of the going concern
assumption in the financial statements is inappropriate.

(ii) the net book value of property, plant and equipment as at 30th June 2017 amounts to Rs 3,659
million (2016: 3,997 million). Due to absence of revenue during the year and recurring yearly losses,
the company should perform impairment testing of its property, plant and equipment. As at June 30,
2017, the company did not perform impairment testing of its property, plant and equipment in accordance
with the requirement of IAS 36 - Impairment of Assets. We were unable to quantify the effect of
potential impairment, if any, of property, plant and equipment. Further during the year the Company
did not revalue it’s fixed assets in accordance with the requirements of IAS 16. We were unable to
quantify the effect of potential revaluation, if any, of fixed assets.

(iii) we have not received direct bank confirmations from the banks and financial institutions for
short term loans amounting to Rs. 5,035 million as mentioned in note 16  and for bank balances of
Rs. 9.4 million as mentioned in note 26 to the financial statements. All lenders have gone into litigation
for repayment of liabilities and sale of the company’s hypothecated/mortgaged properties. Moreover,
we have also not received direct confirmations from trade and other creditors amounting to Rs. 943
million and various leasing companies amounting to Rs. 67 million.



MUNIFF ZIAUDDIN & CO.
CHARTERED ACCOUNTANTS

(Sohail Saleem)
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(iv) as mentioned in note 1.1 to the financial statements, the Company has not recorded markup
on finances obtained from banks amounting to Rs. 361 million on the plea of restructuring
negotiation/litigation with the respective banks. Had the provision of mark-up been made in the financial
statements, the loss for the year would have been higher by Rs. 361 million and accumulated loss
and mark-up payable would have been higher by Rs. 361 million and shareholders’ equity would have
been lower by the same amount.

      (a)  in our opinion, proper books of account have been kept by the Company as required by the
Companies Ordinance, 1984;

      (b) in our opinion:

1 except for the effects of the matters referred to in paragraphs (i) to (iv) the balance sheet and
profit and loss account together with the notes thereon have been drawn up in conformity
with the Companies Ordinance, 1984, and are in agreement with the books of account and
are further in accordance with accounting pol icies consistently appl ied;

2 the expenditure incurred during the year was for the purpose of the Company's business; and

3 the business conducted, investments made and the expenditure incurred during the year were
in accordance with the objects of the Company;

      (c) Due to the significance of the matters referred to in paragraphs (i) to (iv) above, in our opinion and
to the best of our information and according to the explanations given to us, the balance sheet, profit
and loss account, statement of comprehensive income, cash flow statement and statement of changes
in equity together with the notes forming part thereof do not conform with approved accounting
standards as application in Pakistan and, do not give the information required by the Companies
Ordinance, 1984, in the manner so required and do not give a true and fair view of the state of the
Company’s affairs as at June 30, 2017 and of the loss, its changes in equity and cash flows for the
year then ended; and

           (d)    in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance,1980.



The annexed notes form 1 to 42 an integral part of these financial statements.
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Chief Executive Officer



JUNE 30, 2017
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Director



The annexed notes form 1 to 42 an integral part of these financial statements.
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Director

The annexed notes form 1 to 42 an integral part of these financial statements.
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Director

The annexed notes form 1 to 42 an integral part of these financial statements.
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Director

October 02, 2017.

director-unsecured director-unsecured

Retirement Benefits Retirement Benefits 11 7,118,935 7,358,935
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