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Vision Statement
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DIRECTOR REPORT

The Directors have the honor to present the 48thannual report for the year ended June 2015.

2015 2014
Rupees in Million
Sales - =
Gross Profit / (Loss) (12.38) (13.69)
Operating Profit / (Loss) (22.61) (13.69)
Profit / (Loss) before taxation (22.61) (20.95)
Profit / (Loss) after taxation (23.36) (20.95)
(0.53) (0.47)

Earnings / (Loss) per share

The Mills operation remained closed throughout 2015. As stated in the lastquarterly report the exercise
for disposal of certain owned machinery is ongoing.Once the exercise is completed then a detailed plan
regarding future course of action will be presented to the shareholders.

Due to ongoing power crisis and law and order situation in the country, the industrial sector is finding it
very difficult to survive. Export oriented industry like textile is faced with an effective revaluation of the

Rs. as other competitors currencies have devalued.
With reference to qualification paragraphs in auditor’s report, para wise reply is as follow;

a) Auditors qualification of accounts with regards to going concern issue is inappropriate. The
management is currently engaged in the process of disposals of its machinery and once the proceeds
could be determined, an effective business plan could be evaluated. Other than that, the company has
the full support of the directors and is negotiating with its creditors for timely settlement of its liabilities.
The company administrative functions are completely updated and all the required regulations are been

followed.

b) Sending and receiving third party confirmation (in this case, balance conformation from First Dawood
Investment Bank and Bank of Punjab) is one of the procedures applied by auditors to verify the balance
pending. The management has not only disclosed each material fact about these liabilities under note
number 19.3, 19.6, 24.1, and 24.2 but also provided all documents relating to First Dawood Investment
Bank Limited and Bank of Punjab liability which could help them verify such balances through other
alternate audit procedures but the auditor still choose to qualify these liabilities because they couldn’t
satisfy themselves on the basis of their judgment.

c) This qualification is again the matter of third party balance confirmation, which the auditor did not
receive from MEO Engineering but this balance was verified by other alternative audit procedures on
the basis of the documentation and evidence provided during the audit process.

-
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d) The Auditor’s point about not carrying revaluation of the Property Plant and Equipment is due to the
on going process of machinery and equipment disposal. Hence, during this process, the revaluation
might not have a meanir;gful refection of company’s assets

e) As the management has disclosed in the note number 14.1 and 14.2 of the financial statements, the
management believes that the inflow of economic benefit from such assets is probable and could be
measured reliably as at June 30, 2015 as this is the amount of claim pénding before UK cotton exchange
under international cotton rules and all the relating documents for verification has been provided to the
auditors, but the amount still remain unverified in the matter of auditor’s judgment. i

f) The management believes that the liability should not be recorded more than the probable outflow of
economic benefit and in this case, as stated in note number 24.2, the management and the legal advisor
firmly believes that the outflow won't be more than what already recorded in the books of the company
and basing that, the management is of opinion that the markup of Bank of Punjab along with its pending
liability is correctly recorded and properly disclosed in the financial statements.

I would like to thanks the employees for all their hardwork and effort that they have put in the last year
that has gone by.

Future outlook

The management hopes that as the economy improves the textile industry will do better.The directors
are pleased to report that your company has taken necessary steps to company with the provisions of
the code of Corporate Governance as incorporated in the listing regulations of stock exchange.

In light of the company’s overall objective, the Board of Directors regularly reviews the company’s
strategic direction. Annual plans and performance targets set for the business the Board is committed to
maintain the high standards, of goods corporate governance. Given below is the statement of Corporate
and financial Report Framework.These financial statements present fairly the state of affairs of the
company, the results of its operations, cash flows and changes in equity.The Company has maintained
proper books of accounts.Appropriate accounting policies ha've been consistently applied in preparation
of thesefinancial statements and accounting estimates are based on reasonable and prudent judgment.
International accounting Standards as applicable in Pakistan has been followed in preparation of
financial statement and any departure there form has been adequately disclosed.

The system of internal control, which was in palace, is being continuously reviewed by the management.
The process of review and monitoring will continue with the object to improve it further. Hiring of

appropriate staff to strengthen the internal audit functions is under consideration.

The management of your company is leaving no stone unturned to improve the financial and
operational performance.
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All liabilities in regard to the payment on account of taxes, duties, levies, and charges have been fully
provided and will be paid in due course or where claim was not acknowledged as debt the same is
disclosed as contingent liabilities in the notes to the accounts.

L

There is no doubt about the company’s ability to continue as going concern.

There has been no material departure from the best practices of corporate governance, as detailed in
the listing regulations.The company operates un-funded gratuity scheme for its employees and
provision has been made in the accounts accordingly.No trade in the shares of the company were
carried out by the directors, CEQ, CFO, Company Secretary and their spouses and minor children.

During the year, four Board Meetings were held, the attendance by each Director given below:-

z
4

Name of Director Number of meeting attended
Mr. Nadeem Ellahi Shaikh 4

Mr. Abdullah Moosa

Ms. Marium Humayun*(Resigned on 7"’0ct 2015)
Mr. Muhammad Suleman

Mr. Raja Ghanzafar Ali

Mr. Sultan Mehmood

Mr. Mohammad Azad Khan

PRGOS () e b, W
ABBABNDS

Leave of absence was granted to the directors who could not attend some of the Board meetings.
Pursuant to the printing of these accounts Ms Marium Humayun resigned and was replaced by Mr.
Munawar Hussain. The change has been incorporated in the company books and intimation sent to
relevant regulatory authorities.

Code of Ethics and Business practice has been developed and are now being communicated and
acknowledged by each director and employee of the company.

The pattern of holding of the shares as on June 30, 2015 is annexed.

Retiring Auditors M/s. Mushtaq & Co. Chartered Accountants retire and being eligible offers themselves
for re-appointment for the financial year ending June 30, 2015.

The Directors wish to place on record the highly dedicated services rendered by the employees and

convey thanks to bankers and leasing companies for their valuable services.

By Order of the Board

Karachi NADEEM ELLAHI SHAIKH
Dated: 07.10.2015 Chief Executive
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PATTERN OF HOLDING OF SHARES

HELD BY THE SHARE HOLDERS
As on June.SO,_

No. of Shareholders Shareholdings Total Shares held
482 1 100 43,563
305 101 500 96,010
107 501 1000 90,701
149 1001 5000 1,378,340
22 5001 10000 174,775

10 10001 15000 119.599
5 15001 20000 89,200
3 20001 25000 73,000
1 30001 35000 30.500
l 35001 40000 39.000
¥ 40001 . 45000 127,736
1 45001 50000 50,000
2 70001 75000 146,200
1 3700001 3705000 3,701,464
2 10245001 40000000 38,266,606
44,426,694

Director, Chief Executive Officer

Nadeem Ellahi 18,293,275 41%
Marium Humayun 40,940 0.0922%
Raja Gazanfar Ali 1,000 0.0023%
Muhammad Suleman . 1,000 0.0023%
Abdullah Moosa 1,000 0.0023%
Sultan Mehmood 1,000 0.0023%
Muhammad Azad Khan b 1,000 0.0023%
Associated Company, Undertaking and related parties
NIT & ICP (investment Companies) 4,800 0.0108%
Banks Development Financial
Institutions, Joint stock,non Banking
Financial and other Institutions 171,499 0.3860%
Insurance Company
Modarabas and Mutual Funds
Shareholding 10% or more (Naveed Ellahi) 19,973,331 45%
General Public
Local 5,937,849 13.3655%
Foreign ;
Others

44,426,694 100%
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ALI ASGHAR TEXTILE MILLS LIMITED

STATEMENT OF COMPLIANCE
WITH THE CODE OF CORPORATE GOVERNANCE
YEAR ENDED JUNE 30, 2015

This statement is being presented to comply with the Code of Corporate Governance
contained in the Regulation No. 35 of Listing Regulations of Karachi Stock Exchange
for the purpose of establishing a framework of good governance, whereby a listed
company is managed in compliance with the best practices of corporate governance.

The Company has applied the principles contained in the Code in the following
manner:

1. The Board comprises seven directors, including the CEO. The Company
encourages representation of independent non-executive directors on its Board
including those representing minority interests. The board of directors has always
supported implementation of the highest standard of corporate governance at all
times.

2. The Directors have confirmed that none of them are serving as a director in more
than seven listed companies, including this Company.

3. All the resident Directors of the Company are registered as taxpayers and none
of them has defaulted in payment of any loan to a banking company, a DF! or an
NBFI. No director of the board is a member of stock exchange in Pakistan.

4. During the year, no casual vacancies occurred.

5. The Company has prepared a code of conduct which has been signed by all the
directors, non-workmen employees and has been communicated formally to
workmen employees of the company.

6. The Board has developed a vision and mission statement, overall corporate
strategy and significant policies of the Company. A complete record of particulars
of significant policies along with the dates on which they were approved or
amended has been maintained.

7. All the powers of the Board have been duly exercised and decisions on material
transactions, including appointment and determination of remuneration and terms
and conditions of employment of the CEO have been taken by the Board.

8. The meetings of the Board were presided by the Chairman. The Board met at
least once in every quarter. Written notices of the Board Meetings, along with
agenda and working papers, were circulated at least seven days before the
meetings. The minutes of the meetings were appropriately recorded and
circulated.
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9. Directors have attended orientation courses to appraise them of their duties and
responsibilities.

10.CFO and Company .secretary has been appointed during the year with the
approval of Board.

11.The Directors' Report for this period has been prepared in compliance with the
requirements of the Code and fully describes the salient matters required to be
disclosed.

12.The financial statements of the Company were duly endorsed by the CEO and
CFO before approval of the Board.

13. The Directors, CEO and executive do not hold any interest in the shares of the
Company other than that disclosed in the pattern of shareholding.

14_All the material information as described in clause (xx) of the code of corporate
governance is disseminated to the Stock Exchanges and the Security Exchange
Commission of Pakistan in time.

15.The Company has complied with all the corporate and financial reporting
requirements of the Code.

16. The Board has formed an Audit Committee. It comprises three members, all of
them are non-executive directors.

17.The Board has formed a Human Resource and Remuneration Committee. It
comprises three members, fwo of which are non-executive Directors.

18. The meetings of the audit committee were held at least once every quarter prior
to approval of interim and final results of the Company and as required by the
Code. The terms of reference of the committee have been formed and advised to
the committee for compliance.

19.The Board has setup an effective internal audit function manned by suitable
qualified and experienced personnel who are conversant with the policies and
procedures of the Company. They are involved in the internal audit function on
full time basis. ;

20. The statutory auditors of the Company have confirmed that they have been given
a satisfactory rating under the quality control review programme of the Institute of
Chartered Accountants of Pakistan, that they or any of the partners of the firm,
their spouses and minor children do not hold shares of the Company and that the
firm and all its partners are in compliance with International Federation of
Accountants (IFAC) guidelines on Code of Ethics as adopted by the Institute of
Chartered Accountants of Pakistan.

21.The statutory auditors or the persons associated with them have not been
appointed to provide other services except in accordance with the Listing
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Regulations and the auditors have confirmed that they have observed IFAC
guidelines in this regard. 3

22.The ‘closed period’ prior to the announcement of interim / final results and
business decisions, which may materially affect the market price of company's
securities, was determined and intimated to directors, employees and stock

exchange.

23.All related parties transactions has been reviewed and approved by the Board
and are carried out as per agreed terms. The transactions have been placed
before audit committee and Board of directors’ meeting for consideration and

formal approval.

24 We confirm that all other material principles contained in the Code have been
complied with except for the requirements pertaining to change in composition of
board of directors or some its committees.

NOLZZEN

Nadeem Ellahi
Chief Executive

Karachi
Date: 30.09.2015
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MUSHTAQ & CO.

CHARTERED ACCOUNTANTS

407, Commerce Centre, Hasrat Mohani Road, Karachi. Tel: 326385214 Fax: 32639843
Branch Office: 501-B, City Towers, Gulberg-II, Lahore. Tel: 35788637 Fax: 35788626
Email Address: mushtaq_vohra@hotmail.com

REVIEW REPORT TO THE MEMBERS
On the Statement of Compliance with Best Practices of the Code of Corporate Governance

We have reviewed the statement of compliance with the best practices contained in the Code of Cgrporate
Governance for the year ended June 30, 2015 prepared by the Board of Directors of Ali Asghar Textile Mills
Limited to comply with the Listing Regulation No. 35 of the Karachi Stock Exchange Limited and Lahore Stock

Exchange Limited, where the company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the
company. Our responsibility is to review, to the extent where such compliance can be objectively verified,
whether the statement of compliance reflects the status of the company’s compliance with the provisions of the
Code of Corporate Governance and report if it does not. A review is limited primarily to inquiries of the company’s
personnel and review of various documents prepared by the company to comply with the Code. -

As part of our audit of financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required
to consider whether the Board’s statement on internal control covers all the risks and control or to form an
opinion on the effectiveness of such internal controls, the company’s corporate governance procedures and risks.

Further, Sub- Regulation (x) of Listing Regulation No. 35 of Karachi requires the company to place before the
Board of Directors for their consideration and approval related party transactions distinguishing between
transactions carried out on terms equivalent to those that prevail in arm’s length transactions and transactions
which are not executed at arm’s length price recording proper justification for using such alternate pricing
mechanism. Further, all such transactions are also required to be separately placed before the audit committee.
We are only required and have ensured compliance of requirement to the extent of approval of related party
transactions by the Board of Directors and placement of such transactions before the audit committee. We have
not carried out any procedures to determine whether the related party transactions were undertaken at arm'’s

length price or not.

L

Based on our review, except for the note 9, of the Statement of Compliance with The Code of Corporate
Governance nothing has come to our attention which causes us to believe that the statement of compliance does
not appropriately reflect the status of the company’s compliance, in all material respects, with the best practices
contained in the Code of Corporate Governance as applicable to the company for the year ended June 30, 2015

Further, we highlight below instances of non-compliance with the requirements of the Code as reflected in the -
note/paragraph reference where these are stated in the Statement of Compliance:

i. As discussed in point 9 of the statement, only two directgrs meet the exemption criteria under clause (xi)
of the code

:;J:::CWU b OCT 2015 \ . ment Partner:

FCA

T e o —
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the forty ninth annual general meeting of Ali Asghar Textile Mills Limited will be
held at Plot No. 6 Sector No. 25, Korangi, Karachi on October 27-2015 6PM sharp to transact the
following business:
ORDINARY BUSINESS
1. For consideration of the audited annual financial statements and the reports of the directors and auditors.
2. Appointment and fixation of remuneration of auditors. =

3. To conform the minutes of the forty seventh annual general meetings.

4. To consider any other business with the permission of the chair.

By the order of Board

Muhammad Suleman
Dated: October 03, 2014 : CFO & Company Secretary

Notes:
H Closure of share transfer books:

Share Transfer Books will remain closed and no transfer of shares will be accepted for registration from
October 23 to October 30 (both days inclusive).

' 2. Participation in the annual general meeting:

A member entitled to attend and vote at this meeting is entitled to appoint another member/any other person
as his/her proxy to attend and vote.

w 3. Duly completed instrument of proxy, and the other authority under which it is signed, thereof, must be lodged
with the secretary of the company at the company's registered office at least 48 hours before the time of the
w meeting.

4.  Necessary Provision of email and physical mailing address and other material information:

As per SRO 787(1)/2014 of SECP, each TRE Holder/Sharcholder who desire to receive soft copy of accounts
is requested to update his/her email address with the share registrar and opt for the soft copy of financial
results of The Company, so all the results and material information could be transferred in more quicker and
better way and any change of address of TRE Certificate holder should be immediately notified to the
company's share registrars, C&K Management Associates (PVT) Limited, Address: 404- Trade Tower,
Abdullah Haroon Road Near, Metropole Hotel, Karachi-75530, Phone: 35687839, 3568593

5.  The CDC account holders will further have to follow the under-mentioned guidelines as laid down by the
Securities and Exchange Commission of Pakistan:
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A. For attending the meeting:

i) In case of individuals, the account holder or sub-account holder and/or the person whose securities are
in group account and their registration details are uploaded as per the Regulations, shall authenticate his
identity by showing his original computerized national identity card (CNIC) or original passport at the -
time of attending the meeting.

ii) In case of corporate entity, the Board of Directors' resolution/power of attorney with specimen signature
of the nominee shall be produced at the time of the meeting.

B. For appointing proxies:
i) In case of individuals, the account holder or sub-account holder and/or the person whose securities are
in group account and their registration details are uploaded as per the Pegulations, shall submit the proxy

form accordingly.

ii) The proxy form shall be witnessed by two persons whose names, addresses and CNIC numbers shall be
mentioned on the form.

ii1) Attested copies of CNIC or the passport
iv) The proxy shall produce his/her original CNIC or original passport at the time of meeting.

v) In case of corporate entity, the Board of Directors' resolution/power of attorney with specimen signature
shall be submitted along with proxy form to the company.

6.  Accounts of the company and other material information should be provided on the website www.aatml.com.pk
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MUSHTAQ & CO.

CHARTERED ACCOUNTANTS

407, Commerce Centre, Hasrat Mohani Road, Karachi. Tel: 326385214 - Fax: 32639843
Branch Office: 501-B, 5th Floor, City Towers, Main Boulevard, Lahore. Tel: 35788626
Email Address: mushtaq_vohra@hotnail.com

Leading Edge

Tilinois, USA

AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Ali Asghar Textile Mills Limited as at June 30,
2015 and the related profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part thereof, for the
year then ended and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purpose of our audit. F

It is the responsibility of the company’s management to establish and maintain a system of internal
control, and prepare and present the above sald statements in conformity with the approved
accounting standards and the requirements of the Companlies Ordinance, 1984. Our responsibility is
to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the above said statements are free of any material misstatement. An audit includes examining on a
test basis, evidence supporting the amounts and disclosures in the above said statements. An audit
also includes assessing the accounting policies and significant estimates made by the management,
as well as, evaluating the overall presentation of the above said statements. We believe that our
audit provides a reasonable basis for our opinion and, after due verifications, we report that:

a) The company has ceased the production since September 2011 and incurred a loss for the year
ended June 30, 2015 of Rupees 23.314 million (June 30, 2014: Loss Rupees 20.94 million) and
as of that date, reported accumulated losses of Rupees 201.478 million (June 30, 2014: Rupees
179.29 million). The company’s current liabilities exceeded its current assets by Rupees 18.223
million (June 30, 2014: Rupees 22.40 million) as of that date. These conditions along with
adverse key financial ratios, company’s inability to comply with loan agreements and pay debts
on due dates, discontinuance of operation and retirement of key employees indicate the
existence of a material uncertainty which may cast significant doubt about the company'’s ability
to continue as a going concern. Further the company has not been able to obtain enough finance
to revive production. These circumstances give rise to significant uncertainty as to the ability of
the company to continue operations as going concern in the foreseeable future and therefore,
the company may be unable to realize its assets and discharge its liabilities in the normal course
of business. The financial statements have been prepared on going concern basis, but in our
judgment, management's use of going concern assumption in these financial statements is

inappropriate.

b) Balance with the First Dawood Investment Bank Ltd amounting to Rs.47.6 million, stated in note
19.3 and with Bank of Punjab amounting to Rs. 18.77 million stated in note 19.6 remains
unconfirmed. Confirmation was sent. We were also unable to “satisfy ourselves as to the
correctness of the reported balances by performing other alternate audliting procedures.

c) Advance of Rs.4.92 million given to Meo Engineering included in note 12 remains unconfirmed.
Confirmation was sent.

d) The company has not carried out a revaluation of property, plant and equipment on June 30,
2015 under International Accounting Standard (IAS) 16 “Property, Plant and Equipment”. In the
absence of revaluation figures, it is not possible to perform impairment test as suggested in the
International Accounting Standards (IAS) 36 “Impairment of assets”. Hence impact of the same
on assets, revaluation surplus and on profit and loss account of the company cannot presently

be determined.
2) We are unable to verify the quality claim booked by the company against raw cotton purchase

(note 14.1) amounting to Rs. 7,362,358. Further, the company has filed a claim against the
supplier of raw cotton for the price difference of Rs. 14,000,000 for non-supply of raw cotton

(note 14.2) and has gone to arbitration as supplier denied admitting the claim.
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MUSHTAQ & CO.

CHARTERED ACCOUNTANTS

407, Commerce Centre, Hasrat Mohani Road, Karachi. Tel: 326385214 - Fax: 32639843
Branch Office: 501-B, 5th Floor, City Towers, Main Boulevard, Lahore. Tel: 35788626
Email Address: mushtaq_vohra@hotmail.com Hlinois, USA

f) The company has not accounted for the finance cost approximate to Rs. 2.058 million (2014:
Rs.2.815 million) on outstanding balances in respect of long term loan from Bank Of Punjab. Had
the company accounted for the finance cost, the loss for the year would have been increased by
Rs. 2.058 million and consequently accrued mark-up would have been increased by Rs. 4.873

million.

g) Except for the paragraph (a) to (g) and its effects on financial statements, in our opinion, proper
books of accounts have been kept by the company as required by the Companies ordinance,
1984;

h) in our opinion;

i. Except for the paragraph (a) to (g) and its effects on financial statements, the balance
sheet and profit and loss account together with the notes thereon have been drawn up in
conformity with the Companies Ordinance, 1984, and are in agreement with the books of
accounts and are further in accordance with accounting policies consistently applied.

ii. the expenditure incurred during the year was for the purpose of the company’s business;
and

ili.  the business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects of the company;

i) In our opinion and to the best of our information and according to the explanations given to us,
because of the significance of the inappropriate going concern assumption and other matters
discussed in paragraph (a) to (g), the balance sheet, profit and loss account, statement of
comprehensive income, cash flow statement and statement of changes in equity together with
the notes forming part thereof do not'conform with approved accounting standards as applicable
in Pakistan, and do not give the information required by the Companies Ordinance, 1984, in the
manner so required and respectively do not give a true and fair view of the state of the
company’s affairs as at June 30, 2015 and of the loss, comprehensive loss, its cash flows and
changes in equity for the year then ended; and

§) In our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIII of 1980). /

Karachi. ©T 7619
Dated: 0 & OCT

Chartered Accountants
Engagement Partner:
Mushtaq Ahmed Vohra,

FCA

e — v a—

-
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Ali Asghar Textile Mills Limited

BALANCE SHEET
AS AT JUNE 30, 2015

The annexed notes form an integral part of these financial statements.

2015 2014
Note Rupees Rupees
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 6 377,353,491 386,719,889
Long Term Investments ¥ 1,263,054 2,500,000
Long Term Deposits 8 2,472,446 2,376,169
Deferred Taxation 9 - -
381,088,991 391,596,058
CURRENT ASSETS
Inventories 10 941,269 941,268
Trade debts 1 - 911,932
Loans and advances 12 10,813,728 9,635,616
Trade deposits and short term prepayments 13 2,222,030 1,912,130
Other receivables 14 21,860,971 21,969,500
Tax refunds due from Government 15 14,687,476 14,538,143
Cash and bank balances 16 302,924 1,706,022
50,828,399 51,614,611
TOTAL ASSETS 431,917,390 443,210,669
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
50,000,000 (2014: 50,000,000) ordinary shares of Rs. 5 each 250,000,000 250,000,000
Issued, subscribed and paid-up capital 17 222,133,470 222,133,470
Unappropriated Loss (201,478,715) (179,299,479)
20,654,755 42,833,991
Surplus on Revaluation of Fixed Assets 18 261,206,317 262,341,121
NON-CURRENT LIABILITIES
Long term financing 19 78,835,116 62,185,116
Long term Deposits 839,925 627,850
Deferred liabilities 20 1,329,000 1,161,500
81,004,041 63,974,466
CURRENT LIABILITIES
! Trade and other payables 21 33,486,311 37,748,046
i Accrued Interest / mark-up 22 4,930,250 4,930,250
" Book overdrafts 23 10,124,765 10,108,297
ﬂ Current portion of long term borrowings 19 9,902,448 11,409,948
! Provision for taxation 10,608,503 9,864,550
69,052,278 74,061,091
CONTINGENCIES AND COMMITMENTS 24
TOTAL EQUITY AND LIABILITIES 431,917,390 443,210,669

./ IR

ABDULLAH MOOSA
DIRECTOR

OCIZZN

Karachi: NADEEM E. SHAIKH
Dated: CHIEF EXECUTIVE
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Ali Asghar Textile Mills Limited

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2015

Note

Sales 25
Cost of sales 26
Gross (Loss)
Distribution cost 27
Administrative expenses 28
Other expenses 29
Other income 30
(Loss)/Profit from operations
Finance cost 31
(Loss)/Profit before taxation
Taxation
l Current

Deferred
(Loss)/Profit after taxation
(Loss)/Earning per share - basic and diluted 32

The annexed notes form an integral part of these financial statements.

CLZZN

Karachi: NADEEM E. SHAIKH
Dated: CHIEF EXECUTIVE

2015 2014
Rupees Rupees
(12,378,346) (13,690,094)
(12,378,346) (13,690,094)
(12,650,643) (11,153,854)
(911,932) (5,606,395)
3,331,969 9,529,606

(10,230,606) (7,230,643)
(22,608,952) (20,920,737)
(7,698) (27.889)
(22,616,650) (20,948,626)

(743,953) -

(743,953) -
(23,360,603) (20,948,626)
(0.53) (0.47)

Sy

ABDULLAH MOOSA

DIRECTOR
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ALI ASGHAR TEXTILE MILLS LIMITED

Ali Asghar Textile Mills Limited

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2015

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss)/Profit before taxation

Adjustments for:
Depreciation
Staff retirement benefits - gratuity
Reversal of excess gratuity provision
Finance cost
Loss / (gain) on disposal of property, plant and equipment

Profit before working capital changes

(Increase) / decrease in current assets
Inventory 3
Trade debts
Loans and advances
Trade deposits and short term prepayments
Other receivables
Other Financial Assets

(Decrease) / increase in current liabilities
Trade and other payables

Cash generated from operations

Finance cost paid
Taxes paid
Staff retirement benefits gratuity paid

Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of property. plant and equipment
Long Term Investments

Deferred income

Long Term Deposits

Fixed capital expenditure

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds and repayment from long term financings - net
Deposit Received
Short term borrowings

Net cash used in financing activities
Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2015

Note Rupees

(22,616,650)

2014
Rupees

(20,948 ,626)

9,694,048 10,775,089
253,562 226,412
F (887,922)
7,698 27,889
« (2.229,997)
9,955,308 7,911,471
(12,661,342) (13,037,155)
- 680,850
911,932.00 :
(1,178,112) 1,122,734
(309,900) (242,302)
108,529 (103,261)
(467,551) 1,458,021
(4,261,735) 1,095,563
(17,390,628) (10,483,571)
(7.698) (161,026)
(149,333) 1,312,560
(39,500 (353,297)
(196,531) 798,237
(17,587,160) (9.685,334)
3 6,623,000
1,236,946 1,250,000
(96,277) 305,600
(327,650) (203,700)
813,019 7.974,900
15,142,500 (3,045,370)
212,075 195,850
16,468 (920,025)
15,371,043 (3.769,545)
(1,403,098) (5.479,979)
1,706,022 7,186,002
16 302,924 1,706,022

The annexed notes form an integral part of these financial statements.

CLZZN

NADEEM E. SHAIKH
Chief Executive Officer

Karachi:
Dated:

bt L

ABDULLAH MOOSA

Director
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ALI ASGHAR TEXTILE MILLS LIMITED

Ali Asghar Textile Mills Limited

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

1
11

1.2

22

23

3 T O e SO £ e S e I e R SN S

THE COMPANY AND IT'S OPERATIONS

The Ali Asghar Textile Mills Limited (the Company) was incorporated in Pakistan on February 9, 1967 as a public limited company
having its registered office at Uni Towers, I. I. Chundrigar Road, Karachi in the province of Sindh. Its shares are quoted on Karachi
Stock Exchange (Guarantee) Limited. The principal activity of the Company is to manufacture and sale of yarn. The manufacturing
facilities of the Company are located at Korangi Industrial Area, Karachi in the province of Sindh.

The Company has closed its operalion since September, 2011 and has sold a substantial portion of its Property Plant & Equipment.
The Company has accumulated losses of Rs. 201.846 million as at June 30, 2015. Current liabilities exceeds its current assets by Rs.
11.737 million.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the requirements of the Companies Ordinance, 1984 (the
Ordinance), directives issued by the Securities and Exchange Commission of Pakistan (SECP) and approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by
the International Accounting Standards Board as are nolified under the Ordinance, provisions of and directives issued under the
Ordinance. In case requirements differ, the provisions or directives of the Ordinance shall prevail.

Accounting Convention

These financial statements have been prepared under the historical cost convention excepl for measurement of certain financial assets
and financial liabilities at fair value and recognition of employee benefits at present value.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees which is also the Company's functional currency. All financial information
presented in Pakistan Rupees has been rounded off to the nearest rupee.

ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The estimates / judgments and associated assumptions used in the preparation of the financial statements are based on historical
experience and other factors, including expectations of future events that are believed to be reasonable under the circumstances. The
Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are as follows:

- Residual values and useful life of property, plant and equipment;

- Provision for slow moving and obsolete stores & spares and stock-in-trade:

- Estimates of liability in respect of employee retirement benefits - gratuity and compensated absences;
- Provision for current and deferred taxation;

- Classification of investment; and

- Valuation at fair value of derivative financial instruments.

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING STANDARDS
Amendments to published standards that are effective in current financial year and are relevant to the Company

Following are the amendments in the approved accounting standards that are effective and relevant to the company.

Presentation of items of Other Comprehensive Income (Amendments to IAS 1), (effective for annual periods beginning on or after
1 July 2012). The amendments require that an entity present separately the items of other comprehensive income that would be
reclassified to profit or loss in the future if certain conditions are met from those that would never be reclassified to profit or loss. The
amendments do not address which items are presented in other comprehensive income or which items need to be reclassified. This
new amendment is not expected to materially affect the disclosures in the financial statements of the company.

IAS 19 (Revised), ‘Employee benefits’ (effective for the periods beginning on or after 01 January, 2013). During the year the company has
changed the accounting policy in respect of past employment defined benefit plan as required under IAS 19. According to new policy, all acturial gain or
loss are recognised in other comprehensive income (OC!) in the period in which they occur. The amount recorded in profit and loss are limited to current
and past service costs, gain or loss on settlement and net interest income or expense. All other changes in the defined benefit plan obligation are
recognised directly in OCI with no subsequent recycling through profit and loss account. Proviously, the company recognised all acturial gain or loss in
profit and loss account and the cummulative balance of acturial gain or loss was Nil as on June 30,2013. Hence the effect of such change is considered
immaterial for these financial statements as a whole.

e
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4.2  New accounting standards, amendments to existing approved accounting standards and interpretations that are issued but
not yet effective and have not been early adopted by the Company

There are certain amendments to the approved accounting standards and a new interpretation issued by the International Financial
Reporting Interpretations Committee (IFRIC) which will be effective but are considered not to be relevant or are expected lo have any
significant effect on the Company's operations and are. therefore, not disclosed in these financial statements.

4.3  New amendments to approved accounting standards and interpretation which became effective during the year ended June
30, 2014

There were certain new amendments to the approved accountings standards and a new interpretation issued by the International
Financial Reporting Interpretations Committee (IFRIC) which became effective during the year but are considered not to be relevant or
have any significant effect on the Company's operations and are, therefore, not disclosed in these financial statements.

‘ 44  Standards, interpretations issued by the IASB that are applicable to the company but are not yet notified by the SECP

IFRS 9, ‘Financial Instruments’ (effective for periods beginning on or after January 1,2013). This is the first part of a new standard on
classification and measurement of financial assets that will replace 1AS 39. IFRS 9 has two measurement categories: amortized cost
and fair value. All equity instruments are measured at fair value. A debt instrument is measured at amortized cost only if the entity is
holding it to collect contractual cash flows and the cash flows represent principal and interest.

IFRS 10, ‘Consolidated Financial Statements’, applicable from January 01, 2013, build on existing principles by identifying the
concept of control as the determining factor in whether an entity should be included within the consolidated financial statements of the
parent company. The standard provides additional guidance to assist in the determination of control where this is difficult to assess.
This standard will be applicable on or after January 01, 2015 as per SECP SRO 633 (i)/2014 and shall supersede the requirements
relating to consolidated financial statements in IAS 27 'Consolidated and Seperate Financial statements' (as amended in 2008)

IFRS 11, 'Joint Arrangements', applicable from January 01, 2013, is a more realistic reflection of joint arrangements by focusing on
the rights and obligations of the arrangement rather than its legal form. There are two types of joint arrangement; joint operations and
joint ventures. Joint operations arise where a joint operator has rights to the assets and obligations relating to the arrangement and
hence accounts for its interest in assets, liabilities, revenue and expenses. Joint ventures arise where the joint operator has rights to
the net assets of the arrangement and hence entity accounts for its interest. Proportional consolidation of joint ventures is no longer
allowed. This standard will be applicable on or after January 01, 2015 as per SECP SRO 633 (i)/2014 and shall supersede IAS 31
‘Interests in Joint Ventures'.

IFRS 12, ‘Disclosure of interests in other entities’ (effective for the periods beginning on or after 01 January, 2013). This standard
includes the disclosure requirements for all forms of interests in other entities, including joint arrangements, associates, special
purpose vehicles and other off balance sheet vehicles. This standard will be applicable on or after January 01, 2015 as per SECP SRO
633 (i)/2014.

IFRS 13, 'Fair value measurement’, this standard provide< a precise definition of fair value and a single source of fair value
measurement and disclosure requirements for use across IFRSs. The requirements do not extend the use of fair value accounting but
provide guidance on how it should be applied where its use is already required or permitted by other standards within IFRSs or US
GAAP. The standard is not applicable until April 01, 2013 but is available for early adoption. This standard will be applicable on or after
January 01, 2015 as per SECP SRO 633 (i)/2014.

4.5 There are a number of other minor amendments and interpretations to other approved accounting standards that are not yet effective
and are also not relevant to the Company and therefore have not been presented here.

4.6  The Security and Exchange Commision of Pakistan through SRO 183(1)/2013 dated March 4, 2013 has amended the requirements of
' fourth schedule of Company Ordinance 1984. The amendments require some additional disclosure and modification of existing
disclosures. the company has made the disclosures accordingly.

5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are set-out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

51 Property, plant and equipment
Owned assets

Property, plant and equipment are stated at cost less accumulated depreciation except freehold land and leasehold land, which are
stated at cost less impairment losses, if any. Cost comprises acquisition and other directly attributable costs.

Depreciation is provided on a reducing balance method and charged to profit and loss account to write off the depreciable amount of
each asset over its estimated useful life at the rates specified in note 6.1. Depreciation on addition in property, plant and equipment is
charged from the month of addition while no depreciation is charged in the month of disposal.

e L e




ALI ASGHAR TEXTILE MILLS LIMITED

Annual Report 2015

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of the item if it is probable
that the future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized, if any. The costs of the day-to-day servicing of property, plant and equipment are
recognized in profit and loss as incurred

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with
the carrying amount of property. plant and equipment, and are recognized in the profit and loss account.

The Company reviews the useful life and residual value of property, plant and equipment on a regular basis. Any change in estimates in
future years might affecl the carrying amounts of the respective items of property, plant and equipment with a corresponding effect on
depreciation charge.

Leased assets

Leases in terms of which the Company assumes substantially all the risks and rewards of ownership, are classified as finance lease.
Upon initial recognition, the leased asset is measured at an amount equal to the lower of its fair value and present value of minimum
lease payments. Subsequent to initial recognition, the asset is accounted for in accordance with the accounting policy applicable to that
assel. Qutstanding obligations under the lease less finance cost allocated to future periods are shown as a liability.

Finance cost under lease agreements are allocated to the periods during the lease term so as to produce a constant periodic rate of
finance cost on the remaining balance of principal liability for each period.

Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain that the Company
will obtain ownership by the end of the lease term.

Derecognition

An item of property, plant and equipment is de-recognized upon disposal or when no future economic benefits are expected from its

use or disposal. Any gain or loss arising on de-recognition of the asset is included in the profit and loss account in the year the asset is
de-recognized. ¢ |

Capital work-in-progress

Capital work-in-progress is stated at cost accumulated up to the balance sheet date less accumulated impairment losses, if any. Capital !
work-in-progress is recognized as an operating fixed asset when it is made available for intended use.

5.2 Investments

Classification of an investment is made on the basis of intended purpose for holding such investment. Management determines the
appropriate classification of its investments at the time of purchase and re-evaluates such designation on regular basis.

Investments are initially measured at fair value plus transaction costs directly attributable to acquisition, except for “Investment at fair
value through profit or loss” which is initially measured at fair value.

The Company assesses at the end of each reporting period whether there is any objective evidence that investments are impaired. If
any such evidence exists. the Company applies the provisions of IAS 39 ‘Financial Instruments: Recognition and Measurement' to all
investments, except investments in subsidiaries and equity method accounted for associates, which are tested for impairment in
accordance with the provisions of IAS 36 ‘Impairment of Assets’.

Investment at fair value through profit or loss

Investments classified as held-for-trading and those designated as such are included in this category. Investments are classified as
held-for-trading if these are acquired for the purpose of selling in the short term. Gains or losses on investments held-for-trading are
recognized in profit and loss account.

Held-to-maturity

Investments with fixed or determinable payments and fixed maturity are classified as held-to-maturity when the Company has the
positive intention and ability to hold to maturity. Investments intended to be held for an undefined period are not included in this
classification. Other long-term investments that are intended to be held to maturity are subsequently measured at amortized cost. This
cost is computed as the amount initially recognized minus principal repayments, plus or minus the cumulative amortization, using the
effective interest method, of any difference between the initially recognized amount and the maturity amount. For investments carried at
amortized cost, gains and losses are recognized in profit and loss account when the investments are de-recognized or impaired, as
well as through the amortization process.

Available-for-sale

Investments intended to be held for an indefinite period of time, which may be sold in response to need for liquidity, or changes to
interest rates or equity prices are classified as available-for-sale. After initial recognition, investments which are classified as available-
for-sale are measured at fair value. Gains or losses on available-for-sale investments are recognized directly in statement of other
comprehensive income until the investment is sold, de-recognized or is determined to be impaired, at which time the cumulative gain or
loss previously reported in statement of other comprehensive income is included in profit and loss account. These are sub-categorized
as under:

—*ﬁ
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a) Quoted

For investments that are actively traded in organized capital markets. fair value is determined by reference to stock exchange quoted
market bids at the close of business on the balance sheet date.

b) Ungouted

Fair value of unguoted investments is determined on the basis of appropriate valuation techniques as allowed by IAS 39 ‘Financial
Instruments: Recognition and Measurement'. > :

5.3 Inventories

Inventories, except for stock in transit and waste stock / rags. are stated at lower of cost and net realizable value. Cost is determined as
follows:

a) Stores, spares and loose tools

Useable stores, spare parts and loose lools are valued principally at moving average cost, while items considered obsolete are carried #
at nil value. ltems in transit are valued at cost comprising invoice value plus other charges paid thereon.

b) Stock in trade

Cost of raw material, work-in-process and finished goods is determined as follows:

(i) For raw materials: Annual average basis.
(i) For work-in-process and finished goods: Average manufacturing cost including a portion of production overheads

Materials in transit are valued at cost comprising invoice value plus other charges paid thereon. Waste stock / rags are valued at net
realizable value.

Net realizable value signifies the estimated selling price in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary to make a sale.

54  Trade debts and other receivables

Trade debts are initially recognized at fair value and subsequently measured at cost less provision for doubtful debts. A provision for
doubtful debts is established when there is objective evidence that the Company will not be able to collect all amounts due according to
the original terms of the trade debts. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy of
financial reorganization, and default or delinguency in making payments are considered indicators that the trade debt is doubtful and the
provision is recognized in the profit and loss account. When a trade debt in uncollectible, it is written off against the provision.

5.5 Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at banks on current, saving and deposit accounts and other short term highly
liquid instruments that are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in
values.

5.6 Borrowings

Borrowings are initially recorded at the proceeds received. In subsequent periods, borrowings are stated at amortized cost using the
effective yield method. Finance costs are accounted for on an accrual basis and are included in current liabilities to the extent of the
amount remaining unpaid.

5.7  Staff Retirement Benefit
Defined benefits plans

The Company operates unfunded gratuity scheme for all its eligible employees. The Company accounts for gratuity provision on the
basis of actuarial valuation using the projected unit credit method.

Actuarial gains and losses arising at each valuation date are recognised immediately in the profit and loss account. However, the

amendment in IAS-19 Employee benefit, (effective from the accounting period beginning on July 2013), requires to recognize the
actuarial gain or loss in Other Comprehensive Income instead of Profit and Loss Account, whose impact is not significant.

Benefits under the scheme are payable to employees on completion of the prescribed qualifying period

5.8  Trade and other payables

Liabilities for trade and other amounts payable are initially recognized at fair value, which is normally the transaction cost.




ALI ASGHAR TEXTILE MILLS LIMITED

Annual Report 2015

59 Taxation
Current year

Provision for current tax is based on the taxable income for the year determined in accordance with the prevailing law for taxation of
income. The charge for current tax is calculated using prevailing tax rates or tax rates expected to apply to the profit for the year, if
enacted. The charge for current tax also includes adjustments. where considered necessary. to provision for tax made in previous
years arising from assessments framed during the year for such years.

Deferred tax

Deferred tax is accounted for using the balance sheet liability method in respect of all laxable temporary differences arising from
differences between the carrying amount of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are recognized for all taxable temporary differences and deferred tax assets are
recognized to the extent that it is probable that taxable profits will be available against which the deduclible temporary differences,
unused tax losses and tax credits can be utilized. Deferred tax assets are reduced to the extent that it is no longer probable thal the
related tax benefit will be realized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse based on tax rates that -
have been enacted or substantively enacted by the balance sheet date. Deferred tax is charged or credited in the profit and loss

account, excepl o the extent that it relates lo items recognized in other comprehensive income or directly in equity. In this case the tax

is also recognized in other comprehensive income or directly in equity, respectively.

5.10 Dividend and appropriation to reserves

Dividend and appropriation to reserves are recognised in the financial statements in the period in which they are approved by the
shareholders and therefore, they are accounted for as non-adjusting post balance sheet event.

5.11 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and reliable estimate of the amount can be
made. Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.

5.12 Revenue recognition

Revenue from sale of goods is recognized when goods are dispatched to customers and invoices raised.
Operating lease rentals are recorded in profit and loss account on a time proportion basis over the term of the lease arrangements
Dividend income and entitiement of bonus shares are recognized when right to receive such dividend and bonus shares is established.

5.13 Financial Instruments

Financial instruments carried on the balance sheet include investments, deposits, trade debts, loans and advances, other receivables,
cash and bank balances, long-term financing, liabilities against assets subject to finance lease, short-term borrowings, accrued mark-
up and trade and other payables etc. Financial assets and liabilities are recognized when the Company becomes a party to the
contractual provisions of instrument. Initial recognition is made at fair value plus transaclion costs directly attributable to acquisition,
except for “financial instruments at fair value through profit or loss” which are initially measured at fair value.

Financial assets are de-recognized when the Company loses control of the contractual rights that comprise the financial asset. The
Company loses such control if it realizes the rights to benefits specified in contract, the rights expire or the Company surrenders those
rights. Financial liabilities are de-recognized when the obligation specified in the contract is discharged, cancelled or expired. Any gain
or loss on subsequent measurement (except available for sale investments) and de-recognition is charged to the profit or loss
currently. The particular measurement methods adopted are disclosed in the individual policy statements associated with each item.

5.14 Borrowing cost
Interest, mark-up and other charges on long-term finances are capitalized up to the date of commissioning of respective qualifying
assets acquired out of the proceeds of such long-term finances. All other interest, mark-up and other charges are recognized in profit
and loss account.

5.15 Foreign currency transactions and translation

These financial statements are presented in Pak Rupees, which is the Company's functional currency. All monetary assets and
liabilities denominated in foreign currencies are translated into Pak Rupees at the rates of exchange prevailing at the balance sheet
date, while the transactions in foreign currencies during the year are initially recorded in functional currency at the rates of exchange
prevailing at the transaction date. All non-monetary items are translated into Pak Rupees at exchange rates prevailing on the date of
transaction or on the date when fair values are determined. Exchange gains and losses are recorded in the profit and loss account.

e
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5.16

517

5.18

5.20

Impairment

a) Financial Assets
A financial asset is considered to be impaired if objective evidence indicate that one or more events had a negative effect on the
estimated future cash flows of that asset.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as a difference between its carrying amount
and the present value of estimated future cash flows discounted at the original effective interest rate. An impairment loss in respect of
available for sale financial asset is calculated with reference to its current fair value.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets are assessed
collectively in groups that share similar credit risk characteristics

b) Non Financial Assets

The carrying amounts of the Company’s non-financial assets are reviewed at each balance sheet date to determine whether there i
any indication of impairment. If such indication exists, the recoverable amount of such asset is estimated. An impairment loss is
recognized wherever the carrying amount of the asset exceeds its recoverable amount. Impairment losses are recognized in profit and
loss account. A previously recognized impairment loss is reversed only if there has been a change in the estimates used to determine
the asset’s recoverable amount since the last impairment loss was recognized. If that is the case, the carrying amount of the asset is
increased to its recoverable amount. That increased amount cannot exceed the carrying amount that would have been determined, net
of depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is recognized in profit and loss
account.

Off-setting of financial assets and liabilities

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements when there is a legal
enforceable right to set off and the Company intends either to settle on a net basis or to realize the assets and to settle the liabilities
simultaneously.

Derivative financial instruments

Derivative that do not qualify for hedge accounting are recognized in the balance sheet at estimated fair value with corresponding effect
to profit and loss account. Derivative financial instruments are carried as assets when fair value is positive and liabilities when fair value
is negative.

Earnings per share - basic and diluted

The Company presents basic and diluted earnings per share (EPS) for its ordinary shares. Basic EPS is calculated by dividing the profit
or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during the
year. Diluted EPS is determined by adjusting the profit =i loss attributable to ordinary shareholders of the Company and the weighted
average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares.

Dividend and other appropriations

Dividend distribution to the Company’s shareholders is recognized as a liability in the Company's financial statements in the period in
which the dividends are declared and other appropriations are recognized in the period in which these are approved by the Board of
Directors.

Related party transactions

All transactions with related parties are carried out by the Company at arms’ length price using the method prescribed under the
Companies Ordinance 1984.

Nature of the related party relationship as well as information about the transactions and outstanding balances are disclosed in the
relevant notes to the financial statements.

Annual Report 2015
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2015 2014
Note Rupees Rupees
¥ LONG TERM INVESTMENTS
Orix Leasing - Held to Maturity ; 2| 1,250,000 2,500.000
Investment in Shares- :
Engro Power Generation Qadirpur Limited 7.2 13,054 -
1,263,054 2,500,000

7.1 This represents a Certificate of Deposits (CODs) of Rs. 1,250,000/- each for the terms of 4yrs, 3yrs, 2yrs and 1yr, respectively with
ORIX Leasing Pakistan Limited having semiannually profit on completion of each six months with expected rate of 12.5% - 13.52%.
These CODs shall be encashed by ORIX on respective maturity dates and to be adjusted against the long term loan liability (Note 20.2)
amounting of Rs. 5.0 million long term loan as per setlement agreement dated 27th December, 2011,

7.2  Number of shares: 434, Rs.30.08/- each (2014: Nil)

2015 2014
Note Rupees Rupees
8 Long term Deposits
Deposits for Utilities 952,946 895,669
Deposits for Leasing Companies 1,450,000 1,450,000

Other Deposits : 69,500 30,500
: 2.376.169

2,472,446 i

9 Deferred Taxation

Due to the losses, deferred taxation works out to be deferred tax asset amounting to Rs. 72.09 million (2014: Rs. 73.02 million). The
company has not recognised Deferred tax asset as it is not probable that in future taxable profit will be available against which unused
tax losses and unused tax credits can be utilized.

10 Inventories
Stores, spares and loose tools 10.1 941,269 941,268
941,269 941,268
Note 2015 2014
Rupees Rupees
10.1 Stores, spares and loose tools
Stores 921,968 921,966
Spares and Loose Tools 19,301 19,302
941,269 941,268
1 Trade debts )
UnSecured - considered good
Domestic Debts 911,932 - 911,932
Provision for doubtful debts 111 (911,932) -
- 911,932
11.1  Provision for doubtful debts
Balance at the beginning of the year (911,932) -
Reversed during the year 30 -
(911,932) B

'
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Note 2015 2014
Rupees Rupees
12 Loans and advances
Considered good
Advances - unsecured
- to suppliers 8,814,149 13.413.126
- to staff 1,999,579 1.635.866
10,813,728 15,048,992
Advances Written off 29 - (5.413,376)
10,813,728 9635616
13 Trade deposits and short term prepayments
Excise and taxation 131 1,611,230 1,611,230
Prepayments 610,800 300,900
2,222,030 1,912,130
13.1  This represent 50% payment made to Excise and Taxation Department of Government of Sindh against levy of Infrastructure Fee. (refer
note 22.4)
14 Other receivables
Quality claim receivable 14.1 7,362,358 7,362,358
Price difference claim 14.2 14,000,000 14,000,000
Profit receivable 470,247 470,247
Rent receivable 28,366 136.895

21,860,971 21,969,500
14.1  The company has recorded quality claim against raw cotton purchase

14.2 The company filed a claim against the supplier of raw cotton for the price difference of Rs. 14 million for non-supply of raw cotton and
has gone to arbitration as supplier denied to admit claim.
|
2015 2014 ‘
Rupees Rupees
15 Tax refunds due from Government !
Income Tax Refundable 14,144,694 14,045,543 \
Provision for Taxation - ” |
14,144,694 14,045,543 |
Sales tax receivable 536,452 486,270 E
FED receivable 6,330 6,330 |
14,687,476 14,538,143
Note 2015 2014
Rupees Rupees
16 Cash and bank balances
Cash in Hand
-at Mill - 48,763
-at Head office 23,383 34,740
23,383 83,503
Cash at Banks - Current Accounts 279,541 1,622,519
302,924 1,706,022
17 Issued, subscribed and paid-up capital
2015 2014 2015 2014
Number of shares Rupees Rupees
38,298,874 38,298,874 Ordinary shares of Rs. 5 each allotted for 191,494,370 191,494,370
consideration paid in cash
6,127,820 6,127,820 Ordinary shares of Rs. 5 each issued as 30,639,100 30,639,100

right shares

44,426,694 44,426,694

222,133,470 222,133,470
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17.1  The right shares were issued in June 30, 2008 against the conversion of director’s loan

18 Surplus on Revaluation of Fixed Assets

Balance as at July 01,

Land 242,442 989 242,442.989
Building - Mill 6,994,869 7,521,365
Building - Other 12,903,263 13,582,382
Add: Surplus on revaluation of land and building - -
262,341,121 263,546,736

Less: Incremental depreciation -
Building - Mill (489,641) (526,496)
Building - Others (645,163) (679,119)

Realisation of asset disposed off during the year
Land - -
Building - Mill - -
Building - Other -

261,206,317 262,341,121
Less: Related to deferred tax effect:

Surplus on revaluation recognized during the year

Reversal of deferred tax liability due to the transfer of incremental depreciation - -
to equity from surplus on revaluation - -
Balance as at June 30, 261,206,317 262,341,121

18.1 The valuation has been performed on the basis of current market value. Previous revaluation was carried out on June 30, 2006 by
M/s Consultancy Supporl and Services. Revaluation of Land was carried out on March 14, 2005 by Consultancy Support and Services,
and revaluation was carried out on April 1, 1994 on the basis of market value determined by Eastern Surveyors.

19 Long term financing 2015 2014
Note Rupees Rupees
Loan from Directors 19.1 17,902,000 2,000
Loan from others 19.1 917,301 917.301
Loans form banking companies and Redeemable Capital 19.2 60,015,815 61.265.815
78,835,116 62,185.116

19.1 These loans are secured, interest free and not repayable within the period of next twelve months.

2015 2014
19.2 Loans form banking companies and Redeemable Capital - secured Note Rupees Rupees

Redeemable Capital 19.3 47,636,398 47,636,398
Orix Leasing Pakistan Limited 19.4 1,250,000 2,500,000
Bank Alfalah Limited 19.5 2,261,250 3,768,750
Bank of Punjab 19.6 18,770,615 18,770,615

SaudiPak Leasing 19.7 - -
19.8 69,918,263 72,675,763
Less: Current portion shown under current liabilities and redeemable capital (9,902,448) (11,409,948)
60,015,815 61,265,815

B o
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21

211

22

221

23

23.1

24

241

Historical information

2015 2014 2013 2012 2011
--------------------- RUPEES------scenmmcacecnnnn
Present value of defined benefit obligation 1,329,000 1,481,500 2,131,011 1,184,967 10,733.598
2015 2014
Rupees Rupees

Reconciliation
Present value of defined benefit obligation - 1,161,500
Unrecognized actuarial loss - -

- 1,161,500

General description
The scheme provides for terminal benefits for all of its permanent employees who attain the minimum qualifying period. Annual charges
is made using the actuarial technique of Projected Unit Credit Method.

Principal actuarial assumption

Following are a few important actuarial assumption used in the valuation. % % 2
Discount rate 11.35 14
Expected rate of increase in salary 11.35 14
Expected gratuity expense for the year ending June 30, 2016 works out to Rs. 159,256.
2015 2014
Note Rupees Rupees
Trade and other payables
Trade creditors 13,940,090 15,221,154
Accrued liabilities 211 15,348,192 11,569,076
Advance from customers 2,347,210 9,106,996
Excise and Taxation ‘ 13 1,611,230 1,611,230
Unclaimed dividend ‘ 239,589 239.589
33,486,311 37,748,045
These balances include the following amounts due to related parties:
Gulnar Humayun (Rent Payable) - 1,304,958
Accrued interest /| mark-up
Accrued interest / mark-up on secured:
- long term financing 4,930,250 4,930,250
4,930,250 4,930,250

This balance includes markup payable to Bank of Punjab amounting to Rs. 4,930,250 (2014: Rs. 4,930,250), See Note 24.1.

Book overdrafts
Book overdraft 23.1 10,124,765 10,108,297

10,124,765 10,108,297

This represents cheques issued by the Company in excess of balance at banks which remained unpresented till June 30, 2015.

Contingencies and commitments

Contingencies

The Bank of Punjab has filed suit 62 of 12 before Honorable Banking Court NO. V, Karachi against the company for recovery of Rs.

42 35 million (Principal Rs. 17.1 million alongwith Markup Rs. 25.241 million) as outstanding dues against the leasing facilities provided
by the bank. The company has filed an application for leave to defend on 07.02.2013. The company has also provided liabilities
amounting to Rs. 18.77 million along with markup Rs. 4.93 million. The management believes that there wont be any outflow of
economic benefit more than what it has already recorded and disclosed. In the opinion of Legal advisors of the company, the
aforementioned amount of Rs. 42.35 million is exaggerated and is not supported by the statement of account filed by the Bank of
Punjab before the learned banking court. {
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24.2 The company has suit No. B-102 of 13. First Dawood Investment Bank Versus Ali Asghar Textile Mills Limited pending before
Honorable Highcourt of Sindh at Karachi. The company trying to settle its TFCs amounting to Rs.89.609 million with First Dawood Bank
Limited. The First Dawood Investment Bank has filed suit for the recovery of 89.609 million against lease finance which was converted
to TFC's. The company has counter filed case against First Dawood Investment and defending the case and in the opinion of Legal
advisor, the management of the company is trying to settle its TFCs with First Dawood Bank Limited al its earliest and is taking all the
steps o conclude the aforementioned case

The company has CP no. D-1009 of 12. Ali Asghar Textile Mills Limited Versus Fed. of Pakistan pending before Honorable Highcourt of
Sindh at Karachi. The company trying to settle it at its earliest and in the opinion of Legal advisor, The merits of the case pending are in
the favor of the company as it is taking all the steps to conclude the aforementioned case.

243

-

244 An Apeal (Apeal No. K469/2009) was filed under section 194A of Customs Act, 1969 before the Honorable Custom Appellate Tribunal
Karachi Bench, Karachi against the recovery of Rs. 29,112,294 in respect of non-achievement of export targets in terms of
concessionary SRO 554(1)/98 dated 12.06.1998 by Model Customs Collectorate of Exports Customs House, Karachi and was
vehemently contested on the behalf of the Mills. Hearing has been concluded and judgement reserved by the Honorable Customs
Appelate Tribunal Karachi Bench, Karachi. The Dispute has been decided in favour of Company vide order dated 18th August, 2015.

2015 2014
Note Rupees Rupees
24.3 Guarantees issued by banks on behalif of the Company 1,611,230 1,611,230
Commitments
There are no commitments of the company as at June 30, 2014,
2015 2014
Note Rupees Rupees
25 Sales
Local Yarn Sale - =
Waste - local / Polyester / Viscose : - =
Raw Cotton sale - -
Brokerage and commission - -
2015 2014
26 Cost of sales Note Rupees Rupees
Finished stock - opening - -
Purchase of finished goods - =
Cost of raw cotton sold - :
Cost of goods manufactured 26.1 12,378,346 13,690,094
12,378,346 13,690,094
Finished stock - closing = <
12,378,346 13,690,094
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26.1

26.2

26.3

27

28

Cost of goods manufactured

Raw material consumed
Salaries. wages and benefits
Stores and spares

Packing material

Doubling

Power

Rent, rates and taxes
Repairs and maintenance
Depreciation

Utilities

Work in process

Opening stock
Closing stock

Raw material consumed
Opening stock

Raw Material Sold
Purchases and related expenses

Closing stock

Salaries, Wages and Benefits include Nil (2014: Nil ) in respect of staff retirement benefits.

Distribution cost

Others

Administrative expenses

Directors' remuneration
Staff salaries and benefits
Travelling and conveyance
Rent, rates and taxes
Utilities

Postage and telephone
Printing and stationery
Vehicles running and maintenance
Fees and subscription
Entertainment

Legal and professional
Auditors' remuneration
Repairs and maintenance
Depreciation
Advertisement

Security Expenses

Note

26.2
26.3

28.1

2015 2014

Rupees Rupees
2,533,157 2,671,183
46,570 67,920
- 4,000
140,010 421,311
9,324,607 10,286,110
334,002 239,570
12,378,346 13,690,094
12,378,346 13.690,094
1,488,000 1,488,000
2,723,065 2,245,423
201,665 253,740
624,360 596,100
1,549,634 1,670,719
468,378 430,094
270,388 287,122
1,358,842 561,463
215,463 469,981
226,569 184,726
1,289,795 305,000
153,240 153,240
338,958 470,825
369,441 488,980
58,384 68,175
1,314,461 1,480,266
11,153,855

12,650,643
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28.1 Salaries, Wages and Benefits include Rs. 253.562 (2014: Rs. 226.412) in respec! of staff retirement benefits.

2015 2014
Note " Rupees Rupees
28.2 Auditors' remuneration
Annual audit 100,000 100,000
Half yearly review 53,240 53.240
153,240 153,240
2015 2014
Note Rupees Rupees
29 Other expenses -
Advances Written off 12 - 5,413,376
Loss on Settlement - 193,019
Trade Debts Written off 911,932 -
911,932 5.606,395
30 Other income
Rental Income 3,046,491 4,034,650
Gain/(Loss) on sale of fixed assets (Plant & Machinery) - 2,229,997
Creditors written off : B 2,899,059
Profit on Orix Investment 273,827 336,771
Scrap sales 11,000 29,129
Dividend Income 651
3,331,969 9,529,606
2015 2014
Note Rupees Rupees
3 Finance cost
Bank charges, commission and others charges 7,698 27,889
7,698 27,889
|
32  (Lcss)/Earning Per Share ‘
Basic (Loss)/Earning Per Share |
Profit after taxation (23,360,603) (20.948.626) ‘
Weighted average number of ordinary shares 44,426,694 44,426,694
(Loss)/Earnings per share - basic and diluted (0.53) (0.47)
Dilutive (Loss)/Earning Per Share
32.1 There is no dilutive effect on basic earnings per share. s

33 Related party disclosures

The related parties comprise associated companies (due to common directorship), wholly owned subsidiary, directors and key
management personnel. Amounts due to/from related parties are shown in the relevant notes to the financial statements. The Company
in the normal course of business carries out transactions with various related parties. Significant balances and transactions with related
nartiae ara ac fallnuwe

Nature of transaction Nature of Relationship 2015 2014
Rupees Rupees

Rent and other expenses
Gulnar Humayun Significant Influence over the company 624,360 596,100




ALI ASGHAR TEXTILE MILLS LIMITED

Annual Report 2015

‘@ouapisel je sain pue Auedwo?) ay) Aq

paulejuiewW 1BD 8y} yum papiaoid osie si Auedwod ay) Jo SANNDSXS JBIYD 8L | ‘UOIEIBUNLUBI JIBY) PaAIEM aABY Si0joa.ig Bululewsas ay |

b I suosJad Jo JaquinN
0€2'659 0£2'559

0€2'209 0€Z°L09 sannn pue juay
000'8Y 000'8¥ uoljeIBUNWEY
s10}9341Q
L I uosiad jo Jequinpn

0€2'LP0'C 0€Z'L¥0'Z
0€2'£09 0€2°209 sennn pue juay
000°0¥Y'L 000'0%¥'L uonessuNWway
aAlNd9xX3 J2Iyd

saadny saadny

v102 sioz S3IAILNI3XI ANV ¥OLI3HIA ‘IAILNO3XT 431HD 40 NOLLVYINNWIY
3 - §Q| S/0Z Olul UOISI8AUO0D Jaye uofonpoid [enjoy
€81'9.5'¢ £81°9.S'E $q| S/0Z OJu! UOISISAUOD Jajje Ajoeded pajjeisul
- 2 Aep 1ad payJom syIys jo JequinN
- - paxyJom sajpuids jo Jaqunu abelany
00¥'vlL 00¥'vL pajjeisul se|puids jo Jaquinu |ejo |
syun Bujuuidsg
viL02 S0z uoponpoud jenjoe pue Ayoedes jueld

S€

1 4%




"apes) apiaoid 0 Juapnud si i ey saaaleq Auedwod ay)
‘Ansnput ay) Ajjessuab pue s10}08s 9J11xa) 9y} Alejndiued JO SUOIIPUOD DILWOUODS ‘SBLBA0D3] pue
Sp109aJ yoe) Jsed ‘uonisod [eloueuly JO UONEIDPISUOD ‘BLIN|OA Sees ‘@oudladxa jsed ay) uo peseg  9°9€

Annual Report 2015

ZE6'L1L6 - .

: (2€6°116) Jusuwuredw
ZE6'LL6 ZE6'LL6

% b Jeak auo JanQ
£86°.22 L6S'SY , anp jsed Jeak | - 06
1LG/8E ¥9.L'8LY . anp jsed skep 06 - L€
8.£'962 /G /8E anp 1sed sAep 0 - 0

2 % anp jsed JON

-:SMOJ||0} SE SI 8]ep 198Ys 80Ue|eq aY) JO 8s0[0 ay) Je si0jgap apedy jo buibe syl  §'9¢

266116 Z£6'L16
6¥€'€09 (TN 47 SEg)
GEL'V6 LE9'GIL 3I1SEM
8¥8'cle L #0°S0€E _ UIeA

:SMOJ|0} SE SI SIaWOo)snd
ay) Jo adA) Ag @jep 198ys aouejeq 8y} Je sigap aped] J0j Xsu }ipaid 0} ainsodxa wnwixew a8y ¥'9¢

ALI ASGHAR TEXTILE MILLS LIMITED




ALI ASGHAR TEXTILE MILLS LIMITED

Annual Report 2015

36.7

36.8

36.9

36.10

Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The
company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity

to meet its liabilities.

The Company manages liquidity risk by maintaining sufficient cash and availability of funding through an adequate
amount of committed credit facilities. Management believes the liquidity risk to be low.

Following are the contractual maturities of financial liabilities, including interest payments. The amounts disclosed in

the table are undiscounted cash flows.

Contractual maturities of financial liabilities as at June 30, 2015:

N5 2

I_Six months | E‘)ix to twelve] I—Two to five
or less _I I months J

Carryin | Contractual More than
amount | cash flow [ years |tive years
PKR
Non derivative financial
liabilities:-
Long term financing 60,015,815 60,015,815 5,513,485 4,388,963 50,113,367 -
Long term loans from -
directors 18,819,301 18,819,301 - 8,374,589 10,444,712 -
Long Term Deposits 839,925 839,925 - 839,925 - -
Trade and other payables 33,486,311 33,486,311 9,694,287 25,887,514 (2,095,490) -
Accrued mark up & interes 4,930,250 4,930,250 - 1,457,382 3,472,868 B
Short term borrowings 10,124,765 10,124,765 6.512,249 3,612,516 - -
128,216,367 128,216,367 21,720,021 44,560,889 61,935,457 -

Contractual maturities of financial liabilities as at June 30 2013

Carrying _I [ Contractual | [ Six months

]I—Sm to twetveq[[ Two to five } More than

[ months

amount _I r cash flow | 17"' less

Non derivative financial

liabilities:-

Long term financing 61,265,815 61,265,815 6,352,831 5,057,117 49,855,867 -

Long term loans from - - =

directors 919,301 919,301 - 409,089 510,212 -

Long Term Deposits 627,850 627,850 - 627,850 - -

Trade and other payables 37,748,046 37,748,046 10,928,059 25,887,514 932,473 B

Accrued mark up & interes 4,930,250 4,930,250 - 1,457,382 3,472,868 -

Short term borrowings 10,108,297 10,108,297 6,501,657 3,606,841 - E
119,160,429 119,160,429 23,782,547 37,045,592 54,771,419 -

The contractual cash flows relating to the above financial liabilities have been determined on the basis of mark up
rates effective as at June 30. The rates of mark up have been disclosed in relevant notes to these financial

Market Risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market
interest rates or the market price due to a change in credit rating of the issuer or the instruments, changes in market

Currency risk

Currency risk is the risk that the fair value or the future cash flows of the financial instrument will fluctuate because
of the changes in the foreign exchange rates. Currency risk arises mainly from future commercial transactions or
receivables and payables that exist due to transactions in foreign currencies.

The Company is not exposed to any currency risk arising from various currency exposures
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36.11 Other Price Risk

36.12

36.13

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate of changes in market price (other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the individual financial instrument or its issuer,
or factors affecting all similar financial instruments traded in the market. The Company is not exposed to

Interest Rate Risk
This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in market interest rates.

Interest rate risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate
because of changes in market interest rates. Majority of the interest rate arises from short and long term
borrowings from bank.

Fixed rate instruments

Financial assets 1,263,053.85 2,500,000.00

Financial liabilities 10,124,765 10,108,297

Variable rate instruments

Financial assets = E

Financial liabilities 60,015,815 61,265,815

Fair value sensitivity analysis for fixed rate instruments
The company does not account for any fixed rate financial assets and liabilities at fair value through
profit and loss. Therefore, a change in interest rates at the reporting date would not affect profit and loss

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased / (decreased)
equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in
particular foreign currency rates, remain constant.

{l Profit and loss Il Equity It
100 bp || [_1o0bp 100 bp 100 bp
Increase | I Decrease Increase Decrease
PKR
Cash sensitivity analysis
Variable rate instruments 2015 600,158 (600,158) - -
Cash sensitivity analysis
Variable rate instruments 2014 612,658 (612,658) - -

Fair value of financial assets and liabilities
The carrying value of all financial instruments reflected in the financial statements approximate to their
fair values. Fair value is determined on the basis of objective evidence at each reporting date.
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Fair value of financial assets and liabilities

The carrying value of all financial instruments reflected in the financial statements approximate to their fair values. Fair
value is determined on the basis of objective evidence at each reporting date.

Fair Value Hierarchy

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair
value, grouped into level 1 to 3 based on the degree to which the fair value is observed.

Level 1 fair value measurement are those derived from quoted prices (unadjusted) in active markets for identical assets or li;

Level 2 fair value measurement are those derived from inputs other than quoted prices included within Level 1 that are

observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
-

Level 3 fair value measurement are those derived from valuation techniques that include inputs for the asset or liability that
are not based on observable market data (unobservable inputs).

As at June 30, 2015 other financial assets was categorized in level 1.

There were no transfers between Level 1 and 2 in the year.

Capital risk management

The company's prime object when managing capital is to safeguard its ability to continue as a going concern in order to
provide adequate returns for shareholder and benefits for other stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders,
issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the company monitors capital on the basis of the gearing ratio. The ratio is calculated
as total borrowings divided by total capital employed. Borrowings represent long term financing, long term financing from
directors and others and short term borrowings. Total capital employed includes total equity as shown in the balance sheet

37  Number of Employees 2015 2014
Total number of employees as at June 30 26 24
Average number of employees during the year 26 22

38  Corresponding Figures
Corresponding figures have been rearranged and reclassified to reflect more appropriate presentation of events and
wansactions of the purposes of comparison. Significant reclassification made is as follow:

Particular From To Note Am:t;nt in
First Dawood Investment Bank Loans from Banking Redeemable Capital 19 47,636,398
Company :

39  DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for issue on by the Board of Directors of the

40 GENERAL
The figure have been rounded off to the nearest Rupee.

Karachi: NADEEM E. SHAIKH ABDULLAH MOOSA

Dated: : CHIEF EXECUTIVE DIRECTOR
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PROXY FORM

1 e e R B e R R P B et e R S s bt e e R
L e ot T e == R S S e e being a member of
ALI ASGHAR TEXTILE MILLS LIMITED and a holder of ---«---=srswarucurecucarananns ordinary shares
85 Dor SHare RAISIoT FOHO N .-~ - o oo cr v sana st g s brsgs onmsn s i ae smn ahas AR S n e mmeaee
(in case of Central Depository System Account Holder A/c NO. ----=----=xearemamarimieine e,
Participant LD.NO. ----- === semmeene el ) hereby appoint ----------ccmemmniaaaa, 3
Of oo oo another member of the Company as per
Register Folio NO.--------crsememia L or (faling NI Bt} =it s enees
Of omm e another member of the Company) as my / our Proxy

to attend and vote for me/us and on my/our behaif at 48th Annual General Meeting of the Company
to be held on Thursday, October 30, 2014 2t 1:00 p.m. at Plot 2&6 Sector No.25 Korangi Industrial

Area Karachi and at any adjournment thereof.

(Member’s Signature)

Witness(1):
NIC #. Affix Rs. 5/-
Address Revenue Stamp
Witness(2):
NIC #. (Signature should agree with the
' specimen signature registered in
Address the Company)
Place Date
NOTE:
= The Proxy should be deposited at the Registered Office of the Company not later than
48hours before the time for holding the meeting. :
, 2 A member entitied to attend and vote at a General Meeting is entitled to appoint a proxy
to attend and instead of him/her.
3. In case of Central Depository System Account Holder, an attested copy of identify card
should be attached to this Proxy Form.
4, Proxies, in order to be effective, must be duly stamped, signed and witnessed by two

persons whose names, addresses and CNIC numbers shall be mentioned.




