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SUHAIL JUTE MILLS LIMITED

DIRECTORS REPORT TO THE SHAREHOLDERS

Tne Directors are pleased to place before you the Financial Statements for and as at the year ended
30 June 2017 along with the Notes thereon at the 36” Annual General Meefing of the Gompany.

COMPANY'S AFFAIRS

There have been no material changes or commitments effeding the financial position of the Company
since the close of the current financial vear on 30 June 2017

During the current Financial Year the Company's merger with {Colony) Sarhad Textile Mill Limited
was duly approved by the Honorable Lahore High Courf and this was duly acknowladged by the office
cf the Registrar, SECP.

The Company's financial statem®nts as at 30 June 2017 are being presanted on a realizable basis
duly incerporating the assets and hiabiities of (Colony) Sarhad Textie Mills Limited, The Company is
n the process of finalizing the plans to assess the way forward 2s 3 going congern,

The increased share capital 5 not reflected in these accounts as fhe issuance of shares la
shareholders of (Colony) Sarhad Textile Mils Limted has not been compleiec. '

The process of issuing snares of Suhail Ju'e Mills Lid to the Sharehoicers of [Colany) Sarhad Textile
Mills Lid at the sanctioned swag ratio is underway ard cnce the physical issuance of shares is
comgpleled, the merger transachion will deemed to be duly effected. :

Once the physical issuance of shares is complete the share capal of Suhail Jute Mills Lid will be
increased 10 4,332,818 shares of RS. 10 each, with the paid up capital raised o RS 43,328,188 The
effect of the share issue is currently refiecled in the Memer Reserva, which will be aoorooriately
adiustad.

During the financial year the Company incurred a loss of RS 57.978 milion {lass of RS. 15.48 per
share). The amounis represent the Administaive Costs expended o maintain and securs the
merged Assets of the Company and pravide for the Finance Cost on oulstanding borrowings, The
loss for the year includes costs incurred by the merged Company as well

. AUDITORS REPORT

The valus of the merged Company's Assefs and Liabilties have been assessed by management at
the realizable value and as reflected in the books of account | is not expecied thal there will be any
material difference in the values that have been reflectad.

We expect to carry out a full fair value assessment of he combined. post-merger assets and lishilifias
of the Company. through an independent valuer and mcorporaie the same in the accounts. at the
earliest possible time.
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0 pt F(9) above Company was unable to comply with the requirement to arrange
rmial i ir urses | 1se of financial constraints, Every effort is made to keep Directors

ibreast of reguirements by the Company, etherwise, It is intended to comply during the next

inancial year and we seek a condonation in the light of our financial constraints.

Inrespectof (17

o1 of ), the Board has not formed the requisite committee as yet. The principal reason
tor this 1s that the Campany operations are gl||'rn."ull) r-.uspcmicd and it is in the process ol g
wibstantial finaneial restructuring in the form of a proposed
tended to

condonatie

Scheme of Armangement. It is
:onstitute the Committee after the completion of the Scheme of Arrangement and
i is sought in the light of facts submitted above

[he Campany has been unable to meet subscription ofthe Stock Exchanges due to its financial
constramts

P 75

SOHALL FAROOQ SHAIRH
CHIEF EXECUTIVI
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2017

1. LEGAL STATUS AND OPERATIONS

Suhail Jute Mills Limited (the Company) was incorporated in Pakistan in 1981 as a public limited
Company under the Companies Act, 1913 (now Companies Ordinance, 1984). Its shares are
quoted on Pakistan stock exchanges in Pakistan. The Company is principally engaged in the
business of manufacturing and sale of jule products. The registered office of the Company Is
situated at 14-B, Civil Lines, Rawalpindi, while the production facilities are situated at Kabul River
Railway Station, Mardan Road, Nowshera, Khyber Pakhtunkhwa.

2. MERGER OF SUHAIL JUTE MILLS LIMITED AND (COLONY) SARHAD TEXTILE MILLS
LIMITED

The merger of formerly (Colony) Sarhad Textile Mills Limited (CSTM) with and into the Company
was made in pursuance of the court order sanctioning the scheme of arrangement for meger
whereby the entire undertakindg of CSTM, including all properties, assets, liabilities, rights and
obligations of CSTM as at June 30, 2012 were merged with and vest in the Company in
consideration for issue of 150,050 fully paid ordinary shares to the shareholders of CSTM which
rank pari passu with the existing shares of the Company

CSTM was incorporated in Pakistan as a private limited company in 1853 under the Companies
Act, 1913 now the Companies Ordinance, 1984 and was converted into public limited company in
1955. CSTM was listed on Pakistan Stock Exchanges and principally engaged in the business of
manufacturing and sales of yarn and gray fabrics

3. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Company has incurred loss after taxation of Rupees 58.127 million. The Company
suffered accumulated losses of Rupees 733.28 million as on June 30, 2017 which he mec
equity into negative balance of Rupees 493.59 million. The company has ceased operations since
June 2012.

Keeping it view the above factors the management of the Company decided to prep
financial statements on the basis of estimated realizable / settlement values of ets
liabilities respectively in addition to historical cost convention. All assets and liabilities in these
financial statements have been presented in the order of liquidity

4. STATEMENT OF COMPLIANCE

These financial stalements have been prepared in accordance with approved accounting
as applicable in Pakistan. As per the guidance of circular No.17 dated July 20, 2017 issued by
Securities and Exchange Commission of Pakistan (SECP) companies whose financial year closes
on or before June 30, 2017 shall prepare their financial statements in accordance with provisions of
the repealed Companies Ordinance, 1984. Accordingly, approved accounting standards comprise
of such Intemational Financial Reporting Standards (IFRS) issued by the Internalional Accaunting
Standards Board as are notified under the Companies Ordinance, 1984, provsions of and
directives issued under the Companies Ordinance, 1984 . In case
provisions of or directives under the Companies Ordinance, 1984 shall prevail

requirements differ
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5. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGMENTS

accounting polic

areas whe

SUMpUons

» as follows

in determining the

dual values and useful lives of

i) >ounting for defined benefit plan (Note 11).

is (Note No. 20)

Estimates ant lgments are tinually evaluated and are based on historical experience and
1 of futt s that are believed to be reasonable under the

| OF NEW AND REVISED STANDARDS AND INTERPRETATIONS

6.1 Standards, interpretations and amendments not yet adopted

retations to exist

ctandarde that are not vat
slanGaras thal are not yet

ind haw pany
Effective for period
beginning on or
1A JLEITIE fCa | 5 Ual
P L n (Amend January

and Joint Ventures
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6.2 Standards, interpretations and amendments to approved accounting standards that
are not yet effective

5 and inter

which

ons hawe beer ued by the Intemalional
be notified by the Securities and
applicability in Pakistan:

IFRS 1 First-time Adoption of International Financial Reporting Standards
IFRS 9 Financial Instruments
FRS 14 Regulatory Deferral Accounts
IFRS 15 Rewvenue from Contracts with Customers
IFRS 16 Leases
IFRS 17 insurance Contracts
6.3 The following interpretations issued by the |ASB have been waived of by SECP:
IFRIC 4

IFRIC 12 Senice Concession Ar

'TH'iiI’"uII}S whether an arrangement contains |

6.4 Standards and amendments to approved accounting standards which became
effective during the year ended June 30, 2017

dard and ame

2 were st

iccounting standards which became

ve during the year ended June ant or have

nificant

ct on the Company's op

aments

7. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

e

The significant accounting policies which have been adopted in preparation of these financial

sialementis are summa

zed below

7.1 Accounting convention

These financial statements on the basis of estimated realizable / selllement values of assets

abilities respectively in addition to historical cos

conventon

7.2 Staff retirement benefits

Defined benefit plan

schneme.

cordance with actuanal

y to cowver obligatic
tions. Projected Unit Credit
> valuation carmied on

xd for actuaral valuation. The

rized in Note 11. The

balance shee!l date

witflows

) on employees' retirement benefit
ensive income and past s

nized imn

fit ar
it an

nvice cost Is
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SU

T

3 Taxation

Current

3

Prousion for current taxation is based on taxable income of the Company after taking into
account rebates, if any, allowable to the Company. In case of loss the tax liability is
calculated according to the section 113 of Income Tax Ordinance, 2001,

Deferred

Deferred income tax, if any, is accounted for using the balance sheet liability method in
act of all temporary differences arising between the carrying amount of assets and
ties In the financial statements and the comresponding tax bases used in the computation
of taxable profits. Deferred tax liabilities are recognized for all taxable temporary timing
¢ nces and deferred tax assets are recognized to the extent that it is probable that future
g profits will be available against which the deductible temporary differences can be
utilized. Defemred tax is calculated at the rates that are expected to apply to the period when
the timing differences will reverse, based on the tax rates that have been enacted, Deferred
rged or credited to income except in the cases where it is included In equity.

7.4 Trade and other payables

s and alher amounts payable are carried at cost which is the fair value of
: paid in the future for the goods and / or senices received, whether or

not billed to the Company

4
o

Borrowings

ds received. In subsequent perod:

borrowings

=t r
a at the proce

1g the effective yield method. Finance costs are

accounted for

7.6
ympany has a present legal or constructive obligation as
past ewvents able that an outflow of resources embodying economic |
will be required to set gation and a reliable estimate can be made of the
f obligation revewed pericdically and adjusted to refiect the
cur i€ timates
T 7 pe a2
f.¢ Froperiy

revalued amounl less accumulated
which are stated at revalued amount /

cost 5t ly attributable costs. Depreciation is pro

) Jui sount to write off the deprec
mount of rales specified in N
Jepr tign or I plant and equipment is charged from the month in which
Set 1C L api while no depreciation is charged for the month in which

1 » disposed off

are Incluc

carrying amounts

riate, only when it is prob that future econo

fthe item can be

1y and the cc
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Maintenance and repairs are charged to profit and loss account as and when incurred. Major
renewals and improvements are capitalized and the assets so replaced, if any, are retired.
Gains and losses on disposal of assets, if any, are included in profit and loss account

currently.

7.8 Impairment

The Company assesses at each balance sheet date whether there is any indication that
assets may be impaired. If such indication exists, the carmrying amounts of such assets are
reviewed to assess whether these are recorded in excess of their recoverable amounts. Where
carrying values exceed the respective recoverable amounts, assets are written down to their
respective recoverable amounts and the resulting impairment loss is recognized in profit and
loss account. The recoverable amount is the higher of an asset's fair value less costs to sell

and value in use.

7.9 Stores and spare parts

These are valued at wejghted average cost less allowance for obsolete and slow moving items.
items in transit are valued at inwice value plus other charges incurred up to the balance sheet

date.

7.10 Stock in trade

Stock in trade is stated at the lower of average cost and net realizable value, less allowance
for obsolete items.

Raw material at moving average purchase cost and directly attributable expenses.

—
Work in processiat moving average cost of raw materials and applicable manufacturing
and finished goods|expenses

Raw material injat inwice value plus other charges incumed up to the balance sheet
transit date.

7.11 Trade and other receivables

Trade receivables are recognized and carried at original invoice amount less any allowance for
any uncollectible amounts. Carrying amounts of frade and other receivables are assessed on
a regular basis and if there is any doubt about the realisability of these receivables,
appropriate amount of provsion is made. Other receivables and receivables from related
parties are recognized and carried at cost.

7.12 Cash and cash equivalents

Cash and bank balances are defined as cash in hand, demand deposits and short term
placements readily convertible to known amounts of cash and subject to insignificant risk of
changes in value. Cash and cash equivalents are carried in the balance sheet at cost. For the
purposes of the cash flow statement, cash and cash equivalents comprise of cash in hand,
balances with banks on current accounts and deposit accounts availed by the Company.
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} Foreign currency transactions and translations

!
i s are translated into reporting currency at the rates of exchange ]
) tt ns except repayments of foreign currency loans, which are l
netary assels and liabilities in foreign currencies are i
1 =s of exchange prevailing at the balance sheet date. i
ot ent of foreign currency transactions and translation
a at the balance sheet date exchange rates are included in
Financial instruments |
7.14 inanclial asseis

ancial assets in the following categories
i receivables, available-for-sale and held to

al fair value
aturity. The
purpose for which the financial assets were acquired.

assification of its financial assets at the time of initial

rough profit or los

s are financial assets held for trading
spon initial recognition as at fair value through profit
classified as held for trading if acquired principally for

ort term

ancial assets at fair value through profit & loss \

Assets In this category are classified as

ns and receivables

receivables are non-denvative financial assets with fixed or determinable
that are not guoted in an active market hey are included in current
pt for maturities for greater than twelve months after the balance sheet

= classified as non-current assets. Consistent with prior years, loans

f th twelve 1 maturities are classified as trade debts,

s and profit receivable from banks in

r sale financial assets

r-sale 1ssets are non-derivalives thal are either designated in this
ot class any of the other categories. They are included in non-
m f tends to dispose off the investments within
It Available-for-sale financial a:
W
3 ir 1as
! ale are sold or impaired, the accumulated
| in equity are included in the profit and |
sses fron 1ent secunties. Interest on available-fc 2
flective interest method is recognized in the profit and
aer for-sale equity instruments are recognized in the
ount the Company's rnght to receive payments is
i turity
v f | or delerminable payments and fixed maturity, where
b 1i and ability 1 1 till 1

waturity are carmed at amortizec
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7.14.2 Financial liabilities

All inancial liabilities are recognized at the time when the Company becomes a party lo
the contractual provisions of the instrument

Financial liabilities, other than those at fair value through profit or loss, are measured at
amortized cost using the effective yield method.

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled ar expired. Where an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange and modification is treated as a de-recognition
of the original liability and the recognition of a new liability, and the diflerence in respective

A

camying amounts is recognized in the profit and loss account

7.14.3 Offsetting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the
financial statements if the Company has a legally enforceable right to set-off the
transaction and also intends either to settle on a net basis or to realize the asset and
settle the liability simultaneously

7.15 Contingent liabilities
Contingent liabilities are disclosed when:
a) there is a possible obligation that arises from past events and whose existence will be

confirmed only by the occurence or non occumence of one or more uncertain future
events not wholly within the control of the company; or

b) there is present obligation that arises from past ewents but it is not probable that an
outflow of resources embodying economic benefits will be reguired to settie the obligation
or the amount of the obligation cannot be measured with sufficient reliability

7.16 Revenue recognition

Local sales are recorded when the goods are dispatched and significant risks and rewards of
ownership are transferred to the customer.

Export sales are recorded on shipment basis while export rebate is accounted for on receipt
basis

Retum on investment in associated undertaking is recorded on accrual basis while return on
bank deposits are accounted for on a time proportioned basis on the principal amount

on investments is recognized when the right to receive the payment is







SUHAIL JUTE MILLS LIMITED
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CORPORATE GOVERNANCE

N fespect of the Review repart on Corporals Govemence, i is submitied thal the Company has been
nar-eparational 1or a considerable period of tine and has been in a fransiticnal state of implemeantng
a Merger for the period under review. As such #s 2l complisnce with the Code has not Bean
passible,

Cin specific mallers, it iz statad that:

I,

I,

W,

The Campany inlends to induct an Independent Direcior a1 the earlisst.

The Company could not afford the cost of the required Courses, out has striven ta keea the
Directors agprised of duties ant responsiblities

As the Company has been non-operstional and not involved in fresh hiring. it relies on long
establishad HR practices. and i in compiance with Labouwr tawes, in respect of it long-
sEPiINg employess

Firancial canstrainks have preventad deesrance of Siock Exchenge dues.

The Company does not have a Il fime Chainnan: A Direcior other than CEC s aleciad Lo
Chalr & Board mesting. Thers = ro =iztutony requirement 1o have & full tme Chalrman,

The Company has not crested or mainlained a functional websie due to cost and qualified
Ferscrnel consiraints, but infends o oo 50 m Ihe near fulure.

¥We take this opportunily o welcoma our new sharsholders from the fomer {Colony) Sarhad Textile
Mills Lad,

The Board wishes to BXNESS i3 adpraciation for the efons of all officers and staff ol bash Companias,

S.ND HAME OF DIRECTOR ATTENDAMCE
1 P, Eahail Farooo Shakh 3
2 Mr. Famukh Hancon Rashd Ml
r 3 PP MWEanir BMohein Shakh 1
4 Mirs, Moekum Schail Shesm 3
5 Mrs Sadia Biohsn Nil
& fatrs, Mada Shaild 3
7 Mr Mohanrmag Shatwnes- Shaid

RANALPINDI ON BEHALF OF THE DIRECTORS

CHIEF EXECUTIVE
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Note 2017 2016
Rupees Rupees
8. SHARE CAPITAL +
Authorized:
5,000,000 (2016 : 5,000,000) Ordinary
shares of Rupees 10 sach. 50,000,000 560,000,000
Issued, subscribed and paid up:
3,245,000 (2016 : 3,245,000) ordinary
shares of Rupees 10 each, issued for
cash
» 32,450,000 32,450,000
500,000 (2016 : 500,000) ordinary
shares of Rupees 10 each, issued for
consideration other than cash
8.2 5,000,000 5,000,000
37,450,000 37,450,000

8.1 Shares held by assoclated undertakings:

2017 2016
No. of shares held

{Colony) Sarhad Textile Mills Limited g§.2 500,000 500,000
M. Farooq (Private) Limited 500 500
Surriya Farooq Charitable Foundation 20,000 20,000

8.2 These issue of shares to (Colony) Sarhad Textile Mills Limited Is in accordance with the Deed
of Composition dated April 10, 1983 between Nowshera Textiles Limited, Nowshera (Khyber
Pakhtunkhwa), (Colony) Sarhad Textile Mills Limited, Nowshera, (Knhyber Pakhtunkhwa) and
Suhail Jute Mills Limited, Nowshera (Khyber Pakhtunkhwa).

The shares held by CSTM in the Company will be cancelled pursuant to terms of scheme of
arrangement for meger sanctioned by the court

9. RESERVES
General reserve 9.1 3,380,000 3,380,000
Dividend equalization reserve 9.2 7,490,000 7,480,000
Capital reserve 1,251,607 .
Accumulated loss (745,251,743) (358,291,864)

(733,130,136) (347,421,864)

9.1 This represents amount transferred to the general reserve from Reserve for Participation Term
Certificates (PTC) contingencies created in year 1992,

9.2 This represents the reserve for the purpose of cash and stock dividend at 20 percent of the
issued share capital proposed in 1992, but not approved by the shareholders.
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Noie

10. SURPLUS ON REVALUATION OF

11.

FIXED ASSETS

Opening balance
Free hold land
Building
Plant and machinery

Surplus / (deficit) on revaluation made
during the year;

Free hold land
Building
lant and machinery

Accumuiated depreciation

Revaluation of free hold land, building on free hold land and plant
was camed out on January 26, 2017 by an independent valuer, BFA (Private) Limited, under the
market value basis. Prevously, the revaluation of free holc ilding
and machinery of the Company was carried out on June
the Company was revalued in 1992 and 2008, whereas the

machinery were revalued in 19985 and 2008.

Note
STAFF RETIREMENT BENEFITS
Staff retirement benefits 11.1
Deferred liabilities - staff gratuity

Note

11.1 The amounts recognized in the
balance sheet:

Present value of defined benefit
obligation

2017
Rupees

20186
Rupees

878,418,412 |
98,476,144
188,174,667 |

1,165,069,223

| 342,316,197 |
(23,476, 144)

i (64,901,667)

607,683,803 |
| 08,476,144

188, ??4,66?__!

894,334 614

{‘“"“” CREER

| =l

283,938,386

1:519.007,60".:‘4
(103,813,344)
1,315,194,265

B34 334 614
(97,875,889)

796,458,725

and machinery of the Company

2017 2016
Rupees Rupees
4,701,089 4,720,831
1 092.841
6,003,930 4,720,831
2017 2016
Rupees Rupees
4,701,088 4.720 831




2017
Rupees
4,720,831
583,381
(603,123)
4,701,089

2016
Rupees

1,141,673

241,049 260,699
342,332 400,610
583,381 METH
recognized in
; 603,123
1 low
7.7

Effect of dect

~e-RUP € 8 S ommmmms
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: are based on the changes in assumptions while holding all other
assumption constant. In pra 3 this is unlikely to oecur, and changes in seme of the
assumptions may be correlated. When calculating the sensitivity of defined benefit obligation to
significant assumptions the same method (present value of the defined benefit obligation
palculated with"the projected credit unit methed at the end of the reporting peried) has been
apnlied when calculating the liability recognized within the balance sheet.

The above sensitiity analys

Nate 2017 2016
Rupees Rupees
12. TRADE AND OTHER PAYABLES

Trade creditors

22,779,540 6,139,963

12,1 42,596,722 33,621,374
1,600 1,600

Advance from customers 3,400,000 .
Workers' Profit Participation Fund 12.2 42,013,859 28.711.071

269,503

384,359 197,548
221,486 222,803
500,000 -

employee retirement bepefit 193 31.877.227 31.952.543
2,937,008 165,613

Aocrued expenses

aecunty deposits

Workers' welfare fund
Unciaimed divide

Withhoiding tax pa

|axation

T 146,981,304 101,812,415 .

12.1 This Inc amount payable to director of the Company on account of remunemalion and

godown rent

Note 2017 2016
Rupees Rupaes

12,2 Workers' Profit Participation

Fund

Openingtbalance 39,129,470 27,038,562

Interest for the year 12.2.1 2,884,389 2,671,509 :

42,013,859 29,711,071

12.2,1 Interest on the balance is charged at the rate of 8.89 (2016 ; 9.88) percent per annum

Note 2017 2016
Rupees Rupees
12,3 Payable to employee
retiremen} benefit funds

Gratuity payable 12.3.1 28,471,386 28,750,286
Provident fund payable 12.3.2 3,405,841 3,202,257

31,877,227 31,952,543
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13.2 Albaraka Islamic Bank

The Company has drawn

sanctioned in Qctober 2011.
180 rla

d with in 180

annum (if |

. This facility expi
1
T a . . ; 1
This facility is also secured against First Pan Passu charge over entire present and fuiure fixed 1|
1] jlll

D

ets of the company including fre

filed by the bank orderad ¢

The court on petitios

13.3 Loan from Director

from the d

ured borrow

s interest free uns

the Company payable at the convenie

Company

4. PROVISION FOR TAXATION

14.1 No provision 1or current taxation has been

)T rtax ur seclion

Turno

taxable inc

as the Compa

rduring the y

y has no turmnowe

ments because t

the financiz

ized In the

d it is probable that the Compan:

14.2 Deferred 1ax asset
sufficient tax losses
deductible temporary differe

:.' I'J"ufli.lll Il-||?! :-

¢es in near future.

5. CONTINGENCIES AND COMMITMENTS

Contingencies
=

Court against the ]

15,1 The Sarhad Development Authority n appeal in Peshawar High
decision made in the civl suit (Na. )or
the recowery of an amount of Rupees 2,550,000 against surrender of land measuring six acres [

nkhwa. The Sarhad Development Authority ;

i |

I.
|

2011 in favor of Suhail Jute Mills Limited for

a payment of Rupees 1,667,343 aft

situated at Gadoon Industrial Estate, Khyber Pakhtu

had acknowledged the sumender of land and made _
deducting charges of Rupees 882,657 which was retumed by the Company with the ple il
The Company has also filed an appeal before the District ||

Th
e

ql in the above degisior
{

total amount should be refunded
} to this issue dismis!

Judge, Peshawar against other

demand of Rupees £

15.2 Income

under section 161/205 of the |

lissioner Inland Rewenu
in of the liability,

nat vat finalizae
ot yet hnalized

determine

Rewenue has




Ty T —— e

SUHAIL JUTE MILLS LIMITED 34

16.3 Company has secred running finance facllities from Faysal Bank and Albaraka Bank as
disclosed in Note 11 to the financial $tatements. These bank have filed suits for recovery of all
outstanding over due principal and mark-up amount. In case of Faysal Bank the proceedings are
pending with Lahore High Court and there are remoté chances of decision in favor of the
Company. In case of Albaraka Bank the Banking Court, Rawalpindi has already Issued decree in |
favor of the Bank, which (s not yet executed In vew of charge on assets of Faysal Bank, as well
and and the Company is not pursuing the matter further, Accordingly as company is already in
legal proceedings with both banks mark-up on outstanding borrowing amount has not been
seniced and charged in these financial statements from July 01, 2014 in case of Faysal Bank
and from July 01, 2012 in case of Albaraka Bank, The management and legal advsor ere of the
opinion that mark-up freezes' upan decree by the court / initiation of recovery proceedings.

15.4 The company is contingantly liable in respect of guarantees of Rupees 463,100 Issued by the
bank in normal course of business.

15.5 The company is in litigation with sales tax authorities circle 1, Rawalpindi for refund of sales tax
amounting to Rupees 2.452 million (2016: 2,452 million). The case is pending with the Honorable
Lahore High Court, Lahore

16.6 The company Is in litigation with various parties for which cases have been filed by / against the
company in different courts of law as normal business events.

Note 2017 2016
Rupess Rupees
16. CASH AND BANK BALANCES
Cash Iin hand 59,250 49 B67
Cash at banks |
Currant accounts 92,420 424,716
Saving accounts 8,855 9,632 |
161,525 484,215 |
17. ADVANCES - CONSIDERED GOOD
Income tax 128,034 o7.,742
Staff
Loans 279,598 154,598
Expenses 27,132 60,880
434 764 313,220
18. DEPOSITS AND PREPAYMENTS |
Deposits 501,940
Prepaymenis 270,360
772,300

19, OTHER RECEIVABLES

Income tax 1,391,983
Sarhad Pewelopment Authority 15.1 2,550,000
Rent receivable 18,000
Other 12,133

BT
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20. STORES AND SPARE PARTS 2017 2016
Rupees Rupees
Spare parts 7,620,045 7,821,911
Stores Sl 020305.489 2,110,339
9,725,184 9,732,250
Provision for obsoléscence (7,784,741)

B S i S

21. LONG TERM INVESTMENT
Available for sale investment - unquoted

Farooq Energy Company (Private) Limited

190 shares (2016 : 190) of Rupees 1,000 each 190,000 190.000

22. LONG TERM SECURITY DEPOSITS

Sui Northem Gas Pipelines Limited 30,000
Building SRR 232 43_2 L.
2 262,482
23. PROPERTY, PLANT AND EQUIPMENT
| T ouldingon | Plantand | Ofice | Fumimre | Mowr | Ubmry | .. |
Sarticula | Frée hold ) § v : | | ettt otal
Particalars Il Fréz hold land lrm‘_-r.:kr tand |  machinery equipment |g~nd fixturas | vehicles books Tota

e RU 6 st

Met book valus B16

Year ended June 30, 2018

610 000,000

Net book value

Year ended June 30, 2017

Accumulated depweciation

¥ resluation

Net book value

Az at June 30, 2017

11,647, 445

1.19@.3!5:1.3]' 91,516.412 1,548,939 563,29

Deprecialion rate - 1.5- 3% 1-19% 10% 10% 20% 0%
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23,1 De.ail of assets disposed off during the year:

|_.._ e e e | TN G

|
| e | |
[ Cost/ | Net | Sale

! 0 ; Rovatuad Accumulated
Qty I escription evaluec Depreciation
Amount |

|
| Mode of
| Disposal

|
| Sold to |

| _Su?t,:'u*.l_ﬁema | 5 B 520,357 € T%S,I"]Lrﬂ'—[ﬁ;goiiallon Nasir B:shr—]|
] RIL-77B5 ]
e | fnte  STACS N i SesaniieE. . - |

e e PRI S L

hold land and plant and machinery are s
tems of property, plant and equipment measured using (he cost

d at revalued amounts

Cost of free hold land, building o
(see Note 10). The carrying amount
model are gs under:

——

2017 0 o

- s : - =t
Cost IACCUITI ulated| Written Cost | Accumulated f Written Down
osl : { i 5
- | Depreciation ‘Down Value | Depreciation | \falue

T T

e m s e s ~==RUpees

7,589,031

Lease hold land 12,519,048 - 12,515,048
Building on land 26,049,078 (16,912,984) 9,136,084 19,015,207 (16,847,977)
58,789 (119,536,549)

Plant & machinery 131,156,789 (119,937,239] 11,219,550 131,
equipment 142,289 - 142,289 -

Office

761,027  (136.384 526)

160,867,204 (136,850,233) 33,016,971 157,

Not 2017 20186

Rupees Rupees
24. COST OF SALES
ning-stock finished g
t of goeds manufactt 24.1 - “
Closing stock finished goods

24.1 Cost of goods manufactured
Raw material consumed:

Opening balance 824.389 B24.389

O e o /634,390

Closing stock i (324339)_

25. FACTORY OPERATING EXPENSES

a5 adminislrative expenses as the fac

Fact zrating expenses for the 1 classified
sre of administrative nature.




SUHAIL JUTE MILLS LIMITED

37

26. ADMINISTRATIVE EXPENSES

Salaries, wages and benefits 261
Directors' remuneration 26.2
Directors' meeling fee

Traweling

Moter vehicle running expenses

Entedainment

Prnting and statianery

Communication

News paper and periodicals

Reni, rates and taxes

Utilities

Fees and subscrption

Legal and professional

Auditors' remuneration 26.3
Depreciation 23
Repairs and maintenance

Insurance

Miscellaneous

Provsion for obsolele stores and spare

Bad debts written off

11,554,312

10,059,932
9,373,240
9,500
345,540
1,384,587
554,682
363,960
453,309
54,402
2,374,495
3,113,933
148,009
669,890
250,000
6,856,628
805,437

90,707
1,458,778

50,091,341

182,841
1,401,079
445,946
208,178
395,570
29,295
937,514
2,118,359
91.034
604,620
250,000
7,018,850
502 300
7,460
84,843
1,455,125

26.1 Salaries, wages and benefils include gratuity provision of Rupses 583,381 (2016 : Rupees 661,309).

26,2 Directors' remuneration

The aggregate amounts charged In these financial statements in respect of remuneration including benefits applicable
lo the managing director, directors and executives of the Company are given below:

‘ 2017 - Rupees 2016 - Rupees ]

I Director | Managing Director Director T Managing Director ]'
Fea 9,500 9,000
Remuneration 4 6,002,880 . 4.347.000
Rented accommeodation 2,148,300 1.854 800
Traveling and conveyance 106,722 - 191,951
Communication 43.829 84 752
Utilities R R 942 130
Rupees R 9.530_ ool 9,3"253,_240 N 9.000 ¥ ?_.52(}'_633
Number 1 1 1 1

The Managing Director has also been provided with a Company maintained car, utifities and telephone at his residence
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- |
AUDITOR'S REPORT TO THE MEMBERS li.-

We have audiled the annexed balance sheel of SUHAIL JUTE MILLS LIMITED as at June 30, 2017, \i-
the related profit and loss account, cash flow statement, statement of comprehensive income and II
statement of changes in equity together with the notes forming parl thereof, for the year then ended. i
Except for the matter referred to in paragraph 1, we siate that we have obtained all the information-and \
explanations which, to the best of our knowledge and belief, were necessary for the purposes of our l!
yetit |
audit i
t is the responsibility of the company's management to establish and maintain a system of internal ||'
cantrol, and prepare and present the above said statements in conformity with the approved accounting i

standards and the requirementis of the Companles Ordinance, 1984. Our responsibility is to express an |
opinion on these statements based on our audit

l
We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These |
standards require that we plan and perform the audit to obtain reasonable assurance about whether the |
above said statemeants are free of any material misstatement. An audit includes examining, on a test ‘ll
basis, evidence supporting the amounts and disclosures in the above said statements. An audit also ‘.'
includes assessing the accounting policies and significant estimates made by management, as well |

as, evaluating the overall presentatidn of the above sald statements. We believe that our audit provides

|

a reascnable basis for our op ; fte 3 ati e report that: |i

1 reasonable basis our apinion and, after due verification, we report that |

|

1 During the year the company merged with it associated company (Colony) Sarhad Textile Mills ||

Limited following an order of the henorable Lahore High Court. Consequernt upon that assets and I

liabilities of the two companies should be staled at fair value as required by IFRS. The company |
has not ascertained fair value of its assets and liabilities through an independent valuer or by

applying any other method. As a result we have not been able to asceriain whether these assels

and liabilities have been stated at an appropriate carrying amount. The amount of misstatement, if
any, has not been determined

in our opinian, proper books of accounts have been kept by the company as required by the
Companies Ordinance, 1984

{b) in our opinion;

i.  the balance sheel and income and expenditure account together with the notes therson
have been drawn up in conformity with the repealed Companies. Ordinance, 1984, and are
in agreement with the books of accounts and are further in a-.?coa:‘_dance with accounting
policies consistently applied;

the expenditure incurred during the year was for the purpose of the company's business;
and

ii. the business conducted, investments made and Lthe expenditure incurred during the year
were in accordance with the objects of the company

in our opimion, because of the significance of the matters discussed in paragraph 1 above, we
haye not been able to obtain

sufficient appropriale audit evidence to provide a basis for an audil
apinion on these financial statements, hence we do not express an opinion on the annexed
balance sheet of SUHAIL JUTE MILLS LIMITED as at June 30, 2017
loss account, cash flow stalement, statement

the related profit and

comprehensive income and stalement of
changes in eguity together with the notes forming part thereof, for the year then ended; and

in our opinion no Zakat was deduclible at source under the Zakatl and Ushr Ordinance, 1880
(V1 of 1980).

Rawaipindi, Amir Alam Khan & Co.
oly-11-17

Chartered Accountants

Abdul Basit




SUHAIL JUTE MILLS LIMITED O |

i |
Note 2017 2016 I
Rupees Rupees ﬁ
26.3 Auditors' remuneration i
L
Statutory audit 175,000 175,000 ’
Half yearly review of financial statements 75,000 75,000 ‘
250,000 250,000 |
. - —— e — — ——— il
|
27. FINANCE COST 15:
Mark-up on bridge finance 5,227,129 E\
Interest on workers' profit participation fund 2,884,389 2,671,509 l.l
Bank charges 162,825 192,187 ”
8,274,343  2,863,69 it
I
28. OTHER OPERATING INCOME |
Income from financial assets i

Mark-up on borowing by associated

undertak
undertaking 502,490
Interest on bank deposits 1 249 279
Income from assets other than

financial assets

Old liabilities written back - 2,566,437
Rental income 207,000

Gain on sale of property, plant and 182,531 1 275 863
Ll . 389,780 4345069

29. LOSS PER SHARE - BASIC AND DILUTED

Loss after taxation - Rupees {57,975,904) (48,474,397)
Weighted average number of - ordinary 3,745,000 3.745.000
shares e

Loss per share - Rupees % (15.48) _ (12.94)

29.1 There are no dilutive potential ordinary shares outstanding as al reporting date.
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Note

30. CASH FLOWS FROM OPERATING
ACTIVITIES

Loss before taxation

Adjustment for:
Financial charges
Gain on sale of property, plant and
equipment
Depreciation
Old liabilities written back
Income tax refunds written off
Bad debts written off
Markup on borrowing by associated
undertaking
Provision for siores and spares
obsolescence
Staff retirement benefit

Joint office expenses

Working capital changes:

(Increase) / decrease in current assets
Stores and spare parts
Advances - considered good
Receivables
Deposils and prepayments

Increase / (decrease) in current liabilities
Trade and other payables

Cash used in operations
Financial charges. paid
Employees' retirement benefits paid
Taxes paid

Net cash used in operating activities

39
2017 2016
Rupees Rupees
(57,975,904) (48,474,397)
8,274,343 2,863,696
(182,531) (1,275.863)
6,856,628 7,018,850
(2,566,437)
19,823,265
11,554,312
(502,490)
1,458,778 1,455,125
583,381 661,309
(1,000,000)
(29,430,993) (21,996,942)
7,066 | 9,426
3,456 | |'78.2[J4,1]
(153,887) (99,569)|
2,345 (503,448)
7,647,899 | 5,955,935
7,506,879 5.284.140
(21,924,114) (16.712,802)
(162,825) (192,187)
(12,902) (21,900)
 (22,099,341) (16,926,889)
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31. FinANCIAL INSTRUMENTS BY CATEGORY

31.1 Financial risk management objectives and policies:

The Company
working capital with a view to

instruments is significant due to non-availabi

banks. This is due to no production since Jt

Note

FINAMCIAL ASSETS

Due from associated undertaking
Long term investment

Short term investments
Advances and receivables
Deposits and ,.':Jre’rmy.:rnm'.:e?-

Cash and bank balances

FINANCIAL LIABILITIES
Staff retirement benefits
Loan from directors

Trade and other payables

Accrued mark-up

Running finance under mark up

arrangements

32. FINANCIAL INSTRUMENTS AND RELATED DISC

The Company's activities expose it to certain fi
varous factors that include, but not limited to
Company's overall risk manag
seeks {o minimize potential
measured and managed by the

32.1 Credit risk and concentration of credit risk

risk arises

i B9
deposits with banks

including trad

The maximum expos
tabulated below;

nancial risks

valents,

JH

finances its operations through equity, borrowings and management of
maintaining an appropriate mix between varous sources of
finance to minimize risk. Taken as a whole, the f'.';<.‘;mpar‘y'3 rsk 'e'tl'_iSi'f'r\] from financial
/ of finances to pay off the borrowings from
ly 2C

2017 2016
Rupees Rupees
. 69,037,148
190,000 190,000
3,346,651 3.202 257
2,859,731 712,016
501,940
i LR i TR |
e T AL 76,092,596
6,003,930
170,265,962
100,576,456
54,086,276

_ 158,809,828
489,742,452

LOSURES

intracted.

as

,042,729).

June 30, 2017, along with

derivative financial instrumen

wal Py T L,
well as credit exposurs

Out of the fotal §

the financial assets that

Such financial risks emanate from
market risk, credit risk and liquidity risk. The
s on the unpredictability of financial markets and

flects on the Company's financial performance. Risks

Company are explained in notes 32.1, 32.2 and 32.3 below:

Credit risk represents the accounting loss that would be recognized at the reporting date if

its and

) CUSIOMErs,

comparative is
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Note 2017 2016
Rupees Rupees

Financial assets
Due from associated undertaking - 69,037,148
Long termm investment 190,000 190,000
Short term investments 3,346,651 3,202,257
Advances and receivables 2,859,731 2,712,016
Deposits and prepayments 501,940 466,960
Cash and bank balances 102,275 434,348

7,000,597 76,042,729

Due to the Campany's long standing business relationships with these counterparties and
after giving due consideration to their strong financial standing, management does not
expect non-performance by these counter parties on their obligations to the Company. The
Company's major exposure Is with its associated undertaking.

32.2 Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulties in raising funds to meet
commitments associated with financial instruments. The management is exposed to liquidity
risk as the borrowing facilities havwe expired, not renewed and payable at any time on
demand of the sponsoring bank

The management forecasts the liquidity of the Company on basis of expected cash flow
considering the level of liquid assets necessary to meet such risk. This involves monitoring
balance sheet liquidity ratios against internal and extemal regulatory requirements and
maintaining debt financing plans.

I[ With in one More than 2017 2016 \‘

| year one year
s |
Rupees

Financial Liabilities
Interest bearing:
Accrued mark-up 54,086.276 - 54,086.276 54086.276
Short term borrow|ng 223.210.499 - 223;21 0.499 158.809828
Staff retirement benefits = 6,003,930 6,003,930 4,720,831
Non Interest bearing:
T—adc and Othef payatﬂeﬁ 1005?6,456 - 100,576,456 71 9785'1
LisandonT disssion: 105,865,291 ‘ 105,865,291 91,484,356

483,738,522 6,003,930 489,742,452 381,079,832

32.3 Market Risk
Currency Risk

Foreign currency risk arises mainly where receivables and payables exist due to
transaclions entered into foreign currencies. The Company primarily has no foreign currency
exposures.
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Interest rate risk

Interest / mark-up rate risk arlses from the possibility that changes In Interest / mark-up
rales will affect the value of financial instruments, At June 30, 2017 the Company's financlal
instruments mainly affected due to changes in the interest rates on amounts placed on
deposits with banks where changes in Interest rates may have impact on the future profits /
cash flows, The effects of changes in interest rates on the future profits arising on the

balances placed on deposits with banks Is not considered to be material.

33. RELATED PARTY TRANSACTIONS

34

The related parties comprise of directors, key management personnel, entities over which the
directors are able to exercise influence, major suppliers and employers funds. All transactions
with related parties are camied out at arms length prices determined in accordance with
comparable uncontrolled price method. The remuneration of managing director and other
executives is given in note 26.2 to the financlal statements. Balances outstanding and transaction

made with related parties at the year end are as follows:

Note 2017
Rupees

Associated company
(Colony) Sarhad Textile Mills
Limited

Markup on borrowing -
Joint office expenses charged -

Contribution to staff retirement

benefits
Gratuity - expense charged 583,381
Gratuity - payment made (12,902)

Key management personnel
Managing Director

Loan received 15,016,134
Loan repayments 635,200
2017
Kgs

PRODUCTION DATA

Capacity on 360 days basis 6,000,000

2016
Rupees

502,490
1,000,000

861,309
(21,900)

19,427,289
230,481

2016
Kgs

6,000,000

Production achieved
Sacking clath i
Hessian cloth -

Twine -
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35.

36.

It is difficult to describe precisely the production capacity of a Jute mill since it fuctuates widely
depending on the pattern of production and number of shifts worked in a particular year. The
production facilities of the Company remained idle throughout the year due to non availability of
raw material,

CAPITAL MANAGEMENT POLICIES AND PROCEDURES

The Company's cbjectives when managing capital are to safeguard the Company's ability to
continue as a going concem in order to provide returns for sharehoiders and benefits for other

 stakeholders and to maintain an optimal capital structure to reduce the cost of capital. In order to

maintain or adjust the capital structure, the Company may adjust the amount of divdends paid to
shareholders, return capital to shareholders through repurchase of shares, issue new shares or

sell assets to reduce debt.

ENTITY-WIDE INFORMATION

36.1 The Company constitutes of a single reportable segment, the principal classes of products
are Jute Twine, Gunny Bags, Hessian Cloth and Rice bags.

36.2 The Company's principal classes of products accounted for the following percentages of

sales:
2017 2016
Jute Twine 0.00% 0.00%
Gunny bags 0.00% 0.00%
Hessian cloth 0.00% 0.00%
Others 0.00% 0.00%
0.00% 0.00%

36.3 Information about geographical areas

The Company does not hold non-current assets in any foreign country.

36.4 Information about major customers

The Company has not made sales to any major external customers which tantamount to 10
percent or more of the entity’s revenue.
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37. NUMBER OF EMPLOYEES

Total number of employees at end of

the year

Average number of employees for the

year

38, DATE OF AUTHORIZATION FOR

ISSUE

2017 2016
93 50
94 50

These Financial Statements were authorized for issue on 03rd November 2017 by the Board of

Directors of the Company.

39. GENERAL

39.1 In these financlal statements figures have been rounded off to the nearest rupse and those of
the prevous year haw been re-arranged and re-grouped wherever necessary to facilitate

comparison.

39.2 The comparative figures do no Include the effect of merger therefore are not entirely

Rawalpindi,

comparable.

Ay Lé\ [i /A {{{ ?

DIRECTOR
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BALANCE BHEET AS AT JUNE 30, 2017

16

Note 2017 2014
Rupees Rupass
Share Capltal And Reserves =
share capital 8 37,450,000 a7.460,000
Resurves ¢} (733,1 30,1351; (347, 421,864)
Merger resene 202,240,278 | R e
(493,439,800) (309,071,884)
Surplus On Revaluation Of Fixed Assats 10 1,318,104,268 786,468,728
Liabllities o : S ey
Staff relirement benefits . 1 6,003,830 4,720,831
Irade and other payables 12 146,081,304 101,912,416
Acarued rark-up 84,088,276 54,086,276
Shor tarm Borowinga 13 320,075,700 | 260,204,184
‘rovalon for taxation 14 s oL aia o) =
536,147,300 411,013,708
Contingencles And Commitmants 16 . Pl
1,387,801,706 887,600 867
Assats
Cash and bank balancss 16 161,826 404,216
hor tarm Investments 12.3.3 3,346,081 3,202 267
\dvances - conaldered good 17 434,764 313,220
Daposlts and prepayments 18 772,300 718,870
Other recelvables 10 3,072,118 2,721,044
Stores-and spare parts 20 1,840,443 3,406,287
Sloak In trace - Raw materal 824,388 B24, 380
ang tam investmaent 21 190,000 180,000
Long lerm securily deposita 22 262,482 176,000
Due from associated undertaking . 86,037,148
Froperty, plant and equipment 23 1,345,007,038 816,430,237
_1,387,901,708 BB7,500,867

i
/
he annaxed notas from 1 to 39 form an integral par ol

- 41
Rawalpindl, -~ /(& _L

e J/ CHIEF EXECUTWE

Jile &LL/

DIRECTOR
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED JUNE 30, 2017

Nate 2017 2016
Rupees Rupees

SALES y
COST OF SALES 24 5
GROSS LOSS : :
FACTORY OPERATING EXPENSES 25 §
ADMINISTRATIVE EXPENSES % (50,094,341) (30,132,505)
FINANCE COST 27 (8,274,343) (2,863,69%)
INCOME TAX REFUNDS WRITTEN OFF i (19,823,265)
OTHER OPERATING INCOME 28 389,780 4,345,069
LOSS BEFORE TAXATION T (57.975908) . (48.474.397)
TAXATION 14
LOSS AFTER TAXATION  (57,975,904) (48,474,397)
LOSS PER SHARE - Basic and diluted 29 (15.48) (12.04)

The annexed notes from 1 ta 38 form-an integral part of these finapo@atistatements.

N L= f r

P e U / ~

Rawalpindi, I/, £ 8 i e
p Yo o \K

/| - ek CHIEF EXECUTIVE DIRECTOR
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 2017

Note 2017 2018
Rupees Rupees

CASH FLOWS FROM OPERATING
ACTIVITIES 30 (22,099,841) (16,926,889)
CASH FLOWS FROM INVESTING
ACTIVITIES
Proceed from sale of asset 185,000 1,313,000
Purchase of office equipment : {19,500) (111,300)
Short term investment (144,394) (3,072,156)
Cash acequired as result of merger 448,135
Net cash flows generated from / (used in)
investing activities LA _.quz.ﬂ N __;_1&7&__{15_,5_&]_
CASH FLOWS FROM FINANCING
ACTIVITIES
Short term borrowings 21,307,910 19,193,538
Net cash generated from financing activities 21,307,910 19,193,538
Net (decrease) / increase in cash and cash
SRAD (322,690) 396,193
Cash and cash equivalents at the beginning
i b 484,215 88,022
Cash and cash equivalents at end of the 161,525 484,215
year i e e R

The annexed notes from 1 to 39 form an integral part of these financial statements

CHIEF EXECUTIVE DIRECTOR

Rawalpindi,
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