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Vision

To excel in delivering highest standards quality
Jute products to customers as per
Their customized needs.

Mission Statement

To transform Company into a modern and dynamic Jute Industry
and to provide quality products to consumers and explore new
markets to promote / extend sale of the Company's products
through good governance and foster a sound and dynamic team,
so as to achieve optimum profitablity
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NOTICE OF ANNUAL GENERAL MEETING

NOTICE is hereby given that Annual General Meeting of Suhail Jute Mills Limited will be held on
Wednesday 27 Nov. 2019 at 3:30 p.m. at the Registered Office of the Company, 14-B Civil Lines
Rawalpindi, to transact the following as Ordinary business: * -

1. To receive, consider and adopt the Annual Audited Financial Statements of the Company for the year
ended June 30, 2019 together with the Directors’ and Auditors’ Reports thereon.

2. To appoint auditors of the Company for the year ending June 30, 2020 and fix their remuneration, The
present auditors, M/s Horwaih Hussain Chaudhry Chartered Accountants, have consented to continue as
Auditors and The Board of Directors, based on the recommendation of Audii Committee, has
recommended their re-appointment as auditors of the Company, for the year ending June 30, 2020.

3. To discuss any dther matter with the permission of the Chair.

By Order of the Board of Directors
Company Secretary
Rawalpindi Dated: October 28, 2019

1. The Annual Report containing the Annual Audited Financial Statements for the year ended June
30, 2013 is also available on the Company’s website.

NOTES

1. The Register of Members will remain closed from November21 2019 to November 27 2019 (both
days inclusive). The Members whose names appear on the Register of Members as on November 20,
2019 shall be entitled to attend and vote at the AGM

2. A member entitied to attend, speak and vote at the meeting shall also be entitied to appoint histher
proxy to attend, speak and vole instead of him/her. and a proxy so appointed shall have such rights
with respect to attending, speaking and voting. The Instrument of Proxy and the Power of Attorney or
other authority (if any) under which it is signed or a notarized certified copy of that Power of Attorney
or authority, in order to be effective, must be received by the Company at least 48 hours before the
meeting. A proxy need not be a member of theCompany. The Form of Proxy is enclosed with this
notice. Members may request pariicipation through Video link in terms of SECP Circular No.10 of
2014, read with Section 134(1)(b) of the Companies Act 2017.

3. Any company or other body corporate which is a member of the Company may, by resolution of its
Directors, or proxy signed by authorized officers, authorize any of its officials or any other person to
act as its representative at the meeting and the person so autharized shall be entified to exercise the
same powers as if he/she were an individual member of the Gompany.

4. Individual members who have lodged their shares at the Central Depository Company (CDC),-
desiring to attend the meeting are requested to bring their original Computerized National Identity
Cards (CNICs) along with the Investor Account or Participant 1D and House Account/ Sub-Account
nurnbers, for identification purposes, whereas, in case of corporate member, the resolution of Board
of Directors / Power of Attorney with specimen signature of the nominee may preferably be provided
to the Carnpany well in advance or ctherwise produced at the time of meeting.

5. Members are requested to notify any change of their registered address, if any, immediatsly, but
befare the first day of book closure, to the Company Secretary. :

6. Pursuant to Section 242 of the Companies Act, 2017 [the Act] read with relevant provisions of the
Companies (Distribution of Dividends) Regulations, 2017 [the Regulations), all listed companies have
been mandated to pay dividend directly into the bank accounts of entitled sharehoiders, as
designated by them. Please provide bank account details at the earliest.
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DIRECTORS REPORT TO THE MEMBERS
FOR THE YEAR ENDED 30 JUNE 2019

We are please to present to the shareholders the Direclors Report for the period.
The following persons served on the Board of the Company during the financial year
NAMES OF DIRECTORS- 7 : Total

Attend

S.NO | Name ‘Current status Maeting | Meeting
1 SOHAIL FAROOQ SHAIKH CEO 8 8
2 NEELUM SOHAIL SHAIKH CHAIRPERSON 8 8
3 SADIAMOHSIN - DIRECTOR 8 5
4 FARRUKH HAROON RASHID | DIRECTOR 8 6
5 SHAHMEER SHAIKH DIRECTOR a 8
6 SALEEM ASGHAR MIAN NOMINATED AS INDEPENDENT DIRECTOR| 2 2
T SYED IBRAHIM AHMAD NOMINATED AS INDEPENDENT DIRECTOR | 2 2
8 NADIA SHAIKH RESIGNED ON 6 May 2019 6 5
[ MAHIR MOHSIN. RESIGNED ON 6 May 2019 8 8

PRINCIPAL ACTIVITIES, DEVELOPMENT AND PERFORMANCE OF THE COMPANY :

It is important to take into consideration the size of the Company and its non-operational status and the fact that the
Company is in a transitional phase postmerger with the possible benefits of the merger still not fully manifest.

The Company was unable to re-commence its commercial production due to the unavailability of working capital
finance. As a result the Company is not considerad as being a ‘going concern’ and has consequently presented its
financial statements on a ‘realizable basis’.

Subsequent to the completion of its merger with its former associated company, the Company hés identified surplus
assets that may be disposed ofi to repay Banks and other creditors and provide working capital finances to
re-commence cperations, as was envisaged in the Merger Plan approved by the Court in sanctiening the Merger.

The Company continued to incur administrative expenditure essential to safaguard its infrastructure, service its
corporate and statutory obligations and to keep its existing plant and machinery in order. The entire amdunt of he
funding required for this purpose was entirely met by funds provided by the principal shareholder, from personal
resources.

During the year, the Company sought shareholder approval in the form of a special resolution to dispose off surplus
assets. The Company has received expressions of interest for the assets and is in the procass of negofiating the
terms of disposal, under Board supervision. Management is hopeful that the disposal of assets will successiully take
place in a reasonable period of time and the Company will be able to raise working capital.

PRINCIPAL RISKS AND UNCERTAINTIES

Needless to say, the fact that the Company has been non-operational for an extended period is subject to
uncertainties and risks, The inordinate delay in the completion of the merger has alsc exacerbated the risk. These
risks may be significantly offset by the availability of surplus assets that, when realized, are expected to be sufficient
to meet its obligations and re -commence operations. The main risk faced by the company, is that the principal
shareholder becomes unable sustain the funding that is required to keep the Company in existence with no other
source of funding available. Management, continues to pro actively pursue the implementation of the merger plan as
a means of overcoming these risks.and has taken steps to implement the plan primarily by identifying surplus assets
and initiating a process whereby funds are genarated by the disposal of assets.

CHANGES IN THE NATURE OF THE BUSINESS OR ITS SUBS!DIARIES
Apart from the developments disciosed above no changes have taken placs.

The Company has no subsidiaries.
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COMMENTS IN AUDITORS REPORT.

There are no adverse gualifications in the Auditors’ Report. The reference to material uncertainty is in consonance
with the view of management as disclosed in the Notes to the Accounts and by the presentation of the accounts on a
realizable basis, rather than adopting an assumption that the Company is a ‘going concemn’'.

PATTERN OF SHAREHOLDINGS IN THE FORM SPECIFIED
See Page Nos. 9 & 10
DOMICILE

The Company is a Pakistan domicile company and has no holding company.
EARNINGS (LOSS) PER SHARE

The Company incurred a loss of RS.$ 40.844 Million (RS 9.47 per share) during the year as compared to a foss of
RS. 38.312 (RS. 9.07 per share) in the last financial year.

REASONS FOR LOSS AND PROSPECTS OF PROFIT

The losses have arisen because the Company has not been able re commence commercial production since its
cessation of manufacturing operations in 2010. The operations were discontinued because of the extensive damage
to the manufacturing facility by unprecedented floods and the subsequent non availability of working capital. The
Company is hopeful that funds generated by the disposal of surplus assets will enable it to recommence commercial
production, as envisaged in the Court approved Merger Plan. However, it is not possible to quantify or, specify the
time horizon for this as it is entirely dependent on the outcome of the efforts to dispose off surplus assets, which is
underway.

DEFAULTS IN DEBTS AND REASONS FOR DEFAULT

As delailed in the Financial Accounts, the Company is in default of its obligations to Financial institutions against
which Decrees have been ordered and execution proceedings are being conducted in accordance with the law by
the Courts of jurisdiction.

The Company defaulted on its obligations directly because of the damage to its assets and destruction of all its
stocks by the Flood events of 2010. The stocks carried as collateral security for the working oapnal finance were
destroyed by the flood waters leaving the company with the underlying debt outstanding. However, the lenders are
adequately secured by mortgaged Assets, an arrangement that was put in place after the collateral stocks were lost
dueto the floods. The assets that are mortgaged against the said obligations are separate from those that have been
identified as surplus assets and which are available for disposal.

ADEQUACY OF INTERNAL FINANCIAL CONTROL

The Company's intéhal financial controls are considered adequats in the circumstances. Due to its non-operational
stater and in the absence of any revenue source, all expenditure is being met by the principal shareholder from
persenal resources. This in itself presupposes close scrutiny of all cutgoings.as to jusiifiable need and cost.

The Company has accounting systems that provide complete and accurate financial information on a timely
basis.that serve to safeguard its assets, detect and prevent fraud and errors. Moreover, due to the prescribed
statutory frameworks such as the IFRS, Directors refer to, approve and authenticate financial statements based on
the principles and guidance provided by such frameworks.

MATERIAL POST CLOSING CHANGES

There have been no material changes or commitments that have occurred between the close of the financial year on
30 June 2019 and the date of this report.

SPECIAL DEVELOPMENT-

The Company had made every effort {o open a specially designated bank account.to hold the balance of the amount
due to the participants of the discontinued provident fund, as directed by the SECP. In the absence of an existing
Provident Fund entity / Trust, Banks had refused to open such an account. As a result, the Company decided to
encash the units of the National Bank of Pakistan Liguid Government Securities Funds (a collective investment
scheme) where the balance of the discontinued Provideni Fund was segregated and held. The Company Is in the

4
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Catagories of Shareholding required under Code of Corporate Governance (CCG)
As on June 30, 2019
No. of
Sr. NoName Shares Held Percentage
Associated Companies, Undertakings and Related Parties (Name Wise Detail):
1 |SURIYYA FAROOQ CHARITABLE FOUNDATION 20,000 0.4616
2 |ISMAIL FARQOQ INDUSTTEIS (PVT.) LIMITED 500 0.0115
[Mutual Funds (Name Wise Detail) | - e I
Directors and their Spouse and Minor Children (Name Wise Detail):
1 [MIAN SOHAIL FARDOQ SHAIKH 2,249 937 51.9278
2 MRS, SADDIA MOHSIN 328,439 7.5803
3 |MRS. NEELUM SOHAIL 5.869 0.1355
4 |MIAN FARRUKH HARDON RASHID 519 0.0120
5 |[MR.SHAHMEER SHAIKH 6,741 0.1556
& {SYEDIBRAHIM AHMAD - 0.0000
7 _|MR.SALEEM ASGHAR MIAN - 0.0000
8 [MRS. MEHREEN HAROON RASHID 330,529 7.6285
fExecutiv&s: S 1 - [ - J
Mblic Sector Companies & Corporations: [ = | - }
Banks, Davelopment Finance Institutions, Non Banking Finance 20,673 0.4771
Companies, insurance Companies, Takaful, Modarabas and Pension Funds:
Shareholders holding five percent or more voting intrest in the listed company (Name Wise Detail)
S. No.[Name - Holding | Percentage,
1 IMIAN SOHAIL FARQQQ SHAIKH 2,249,937 51.9278
2 |MRS. SHARMEEN AZAM 323.500 7.4663
3 |MRS. AMBREEN ZAHID BASHIR 323,300 7.4617
4 |MRS, MEHREEN HAROCON RASHID 350,522 7.6285
5 - |MRS. SADDIA MOHSIN 328,439 7.5803
All trades in the shares or the listed company, carried out by its Directors, Executives and their
spouses and minor children shail also be disclosed: :
SN0 |NAME |  satg | purcHASE
NiL
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SUHAIL JUTE MILLS LIMITED
Report on the Audit of the Financlal Statements

Opinion
We have audited the annexed financial statements of Suhail Jute Mills Limited, which comprise the statement
of financial positien as at 30 June 2019, and the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equily, the statement of cash flow for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to the best of cur
knowledge and belief, waere necessary for the purposes of the audit.

In our opinion and to the best of gur information and according to the explanations given to us, the statement of
financial position, the statement of profit or loss, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by the
Coripanies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the
state of the Company's affairs as at 30 June 2019 and of the loss and ether comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (TSAs) as applicable in
Pakistan. Our responsibilittes under those standards are further deseribed in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our repori. We are independent of the Company in accordance
with the International Ethfcs Standards Board for Accountants' Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We balieve that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
Emphasis of Matter

We draw attenlion to Note 4 of the financial statements, which describes that these financial statements have
been prepared on the basis of estimated realizable/settlement values of assets and liabilities respectively in
addition to historical cost convention. All assets and liabilities in these financial statements have been
presented in order of liquidity. Our opinion is not modified in respect of this matter.

Material Uncertainty relating to Going Concern

The Company has incurred loss after taxation of Rs. 40.843 million for the year ended 30 June, 2019 (2018: Rs.
39.312 million). The Company has suffered accumulated loss of Rs. 816.364 million as on 30 June, 2019
(2018: Rs. 779,390 million).

The company has also ceased operations since June 2011. Thus, there is a material lfncenainty of the
company to continue as a going congern.
Key Audit Matter(s) :
Key audit matters are those matters that, in our professionat judgment, were of most significance in our audit of
the financial staterments of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not prowde a separate opinion
on these matters.

We have determined that there are no key audit matters to communicate in our report.
Information Other than the Financial Statements and Auditors' Report Thereon _
Management is responsible for the other information. Other'information comprises the information included in
the annual report for the year ended 30 June 2019, but does not include the financial statements and our
auditors' report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appear to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements.
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act,
2017(XI1X of 2017) and for such internal confrai as management determines i§ necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a concem, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting units management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

Boards of directors are responsible for overseeing the Company's financial reporting process.

Auditors® Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists,
~Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with [SAs as applicable in Pakistan, we exercise prafessional judgment and
maintain professional skepticism throughout the audit. We also:

4« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of ftemal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

= Evaluate the appropriateness of accounting pohcres used and the reasonableness of accounting estimates
and refated disclosures made by management.

« Conclude on the appropriateness of management's use of the going eoncemn basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's reporl. However, future avents or conditions may
cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal confrol that we identify
during our audit. *

)

Report on Other Legal and Regulatory Requirements ‘
. Based on our audit, we further reperl that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);
b) the statement of financial position, the statement of profit or foss, the statement of

comprehensive income, the statement of changes in equity and the Statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
.2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) investments made and expenditure incurred during the year were for the purpose of the
Company's business; and

d) No zakat was deductible at source under the Zakat and Ushr Ordlnance. 1980 (XVIII of
1980).

The engagement partner on the audit of "SUHAIL JUTE MILLS LIMITED" for the year, ended June 30, 2019
resulting in this independent auditors' report is C.A Habib.

x

Place: Islamabad HORWATH HUSSAIN CHAUDHURY & CO.
Dated: October 7, 2019 (CHARTERED ACCOUNTANTS)
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STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2019
EQUITY AND LIABILITIES NOTE
SHARE CAPITAL AND RESERVES
Authorized Share Capital:
(5,000,000 ordinary shares of Rs.10 each)
Issued, subseribed and paid up capital
(4,332,819 ordinary shares of Rs. 10 each) 7
Reserves 8
Merger reserve
Surplus on revaluation of property, plant and equipment 9
CURRENT LIABILITIES
Staff retirement benefits 19
Trade and other payables 11
Acerued mark-up ¥
Unclaimed dividend
Loan from directors
Short term borrowings - secured 12
Provision for taxation 13
ASSETS
CURRENT ASSETS
Cash and bank balances 14
Short term investments
Advances, deposits, prepayments and other receivables 15
Stores and spare parts 16
Stock in trade 17
Long term investment 18
Long term security deposits 19
Property, plant and equipment 21
CONTINGENCIES AND COMMITMENTS 20

AUDITORS' REPORT ANNEXED:

The annexed notes from 1 to 34 form an integral part of these financial statements.

CHAIRMAN / CHIEF EXECUTIVE

15
2019 2018
Rupees—-———eeeee

50,000,00 50,000,000
43,328,190 43,328,190
(804,242,575) (767,268,915)
196,362,085 196,362,085
1,338,470,742 1,342,300,767

773,918,442 814,722,128 .
6323910 | 5,720,034
170,072,639 158,119,129
54,086,276 54,086,276
384,359 384,359
185,418,953 163,868,975
190,215,865 187,598,695
606,502,002 569,777,468
1,380,420,444 1,384,499,596
279,980 227223
3,752,309 3,523,577
5,413,825 5,216,800
1,922,629 1,937,657
824,389 824,389
190,000 190,000
262,482 262,482
1,367,774,830 1,372,317,468
1gng!4zu¢g 1,384,499,596

DIRECTOR
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STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2019

Note 2019 2018
Rupees

Sales - > N
Cost of sales : "
Gross profit / (loss) - -
Administrative expenses 22 (35,181,607) (33,137,852)
Finance cost . 23 (6,837,704) (6,525,772)
Other operative income 24 1,175,617 351,516
Loss before taxation ' (40,843,694) (39,312,108)
Income tax expense _ 13 - -
Loss after taxation (40,843,694) 7 (39,312,108)
Loss per share - basic and diluted 25 (9.43) (9.07) |

The annexed notés from 1 to 34 form an integral part of these financial statements.

CHAIRMAN / CHIEF EXECUTIVE DIRECTOR
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
e LT T U B
Loss after taxation (40,843,694) (39,312,108)
Other comprehensive income for the year

Actuartal gain on re-measurement of staff retirement

benefit 40,008 022,633

Total comprehensive loss {or the year (40,803.,686) (38,389.,475)

The annexed notes from 1 to 34 form an integral part of these financial statements,

CHAIRMAN / CHIEF EXECUTIVE DIRECTOR
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®

- Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Cu_rta(xilm_ent_ot Settlement (effective
for annual periods beginning on or after 1. January 2019). The amendments clarify that on
amendment, curtailment or settlement of a defined benefit plan, a company now uses updated
actuarial assumptions to determing its current service cost and net interest for the period; and the
effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of the
plan and is dealt with separately in other comprehensive income. The application of amendments is
not likely to have an impact on Company’s financial statements.

- Amendment to IAS 28 ‘Investments in Associates and Joint Ventures’ - Long Term Interests in

Associates and Joint Ventures (effective for annual period beginning on or after 1 January 2019). The

- amendment will affect companies that finance such entities with preference shares or with loans for

which repayment is not expected in the foreseeable future (referred to as long-term interests or ‘LTI’).

The amendment and accompanying example state that LT1 are in the scope of both IFRS 9 and IAS

; 28 and explain the annual sequence in which both standards are to be applied. The amendments are
not likely to have an impact on Comimny's financial statements. ;

= Amendments to IAS 19 ‘Employce Benefits’- Plan Amendment, Curtailment ot Settlement (effective
for annual periods begifining on or after 1 January 2019). The amendments clarify that on
amendment, curtailment or settlement of a defined benefit plan, a company now uses updated
actuarial assumptions to determine its current service cost and net interest for the period; and the
effect of the asset ceiling is disregarded when calculating the gain or loss on any settlement of the
plan and is dealt with separately in other comprehensive income. The appl:catton of amendments is
not likely to have an impact on Company’s financial statements.

- Amendment to TFRS 3 ‘Business Combinations’ — Definition of a Business (effective for business
combinations for which the acquisition date is on or after the beginning of annual period beginning
on or after 1 January 2020). The TASB has issued amendments aiming to resolve the difficulties that
arise when an entity determines whether it has acquired a business or a group of assets. The
arnendments clarify that to be considered a business, an acquired set of activities and assets must
include, at a minimum, an input and a substantive process that together significantly contribute to the
ability to create outputs. The amendments include an election to use a concentration test. The
staridard is effective for transactions in the future and therefore would not have an impact on past
financial statements.

- Amendments to TAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes
i Accounting Estimates and Errors (effective for annual periods beginning on or after 1 January
2020). The amendments are intended to make the definition of material in IAS 1 easier to understand
and are not intended to alter the underlying concept of materiality in IFRS. In addition, the IASB has
also issued guidance on how fo make materiality judgments when preparing their general purpose
financial statements in accordance with IFRS.
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6.2

6.3

6.4

There was no material expected credit loss recognized at initial application date and as at 30 June
2019. ' ;

The Company does not have any financial instruments eligible for hedge accounting, accordingly
there was no impact to the Company as a result of adopting IFRS 9,

IFRS 9 replaces the “incurred loss™ model in JAS 39 with an “expected loss™ moedel. The new
impairment model applies to finaneial instruments measured at amortized cost, and contract assets
and debt investments measured at FVTOCIL Under IFRS 9, credit losses will be recognized earlier
than under IAS 39. The standard also provides a simplified approach to measure expected credit
losses using a lifetime expected loss allowance. The credit loss model groups receivables based on

~ similar credit risk characteristics and days past due in order to estimate loss allowance.

IFRS 15 'Revenuc from Contracts with Customers'

The IASB issued IFRS 15 Revenue from Contracts with Customers ("IFRS [5") in May 2014. This
IFRS replaces [AS 18 Revenue, IAS 11 Construction Contracts and several revenue-related
interpretations. IFRS 15 establishes a single revenue recognition framework which requires an euntity
to recognize revenue to reflect the transfer of goods and services for the amount it expects to receive,
when control is transferred to the purchaser.

Staff retirement benefits

Defined benefit plan

The Company operates an unfunded gratuity scheme covering all eligible employces completing the
minimum qualifying period of service as specified by the scheme. Provision is made annually to
cover obligations under the scheme in accordance with actuarial recommendations. Projected Unit
Credit Method has been used for actuarial valuation.

Actuarial gains and losses (re-measurement gains/losses) on employees' retirement benefit plans are
recognized immediately in other comprehensive income and past service cost is recognized in profit
and loss when they occur.

Taxation
Current

Provision for current taxation is based on taxable income of the Company after taking into account
rebates, if any, allowable to the Company. In casc of loss the tax liability is calculated accnrdmg to
the section 113 of Income Tax Ordinance, 2001.
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6.12.3

{a)

(b)

60.12.4

6.13

b

Finaneial liabilities-Classification and subsequent measurement

Financial liabilities are measured at amortised cost or FVTPL. A financial liability is classified as

FVTPL if it 1 classified as held-for-trading, it is derivative or if is designated as such on initial
recognition. Other financial liabilities are subsequently measured at amortised cost using the effective

meihod, Inferest expense and foreign exchange gains and losses are recognised in profit or

Derecognition

Financial assets

The Company derecognises a finaneial asset when the contractual rights to fhe cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all the risks and rewards: of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially: all of the risks and rewards of
ownership and it does not retain control of the financial asset

Financial liabilities

The Company de recognis

! ncial liability when its contractual obligations are dischargéd or
cancelled. or expire. The Company also derecognises a financial liability when its terms are:modified

and the cash flows of moedified liability are substantially different, in which case a new financial

liability 1s recognised al fair value

ancial liab

On derccognition of a fin

ility, the difference between the carrying amount extinguished and

the consideration paid is recognised in profit or lo

Off-setling of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position, if the Company has a legally enforceable right to offset the recognised amounts

1

and intends either fo settle on a net basis or fto realize the assets and settle the habilities

simultaneously.

Contingent liabilities

Contingent liabilities are disclosed when!

there is a possible obligation that arises fromi past events and whose existence will be confirmed only
by the eccurrence or nen oceurrence of one or more uncertain future events not wholly within the

control of the company; or
there is present obligation that arises from past events but it is not probable that an outflow of

resources emboedying economic benefits will be required to settle the obligation or the amount of the

obligation cannot be measured with sufficient reliability.
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W
ﬂ

6.14 Revenue recognition

6.15

6.16

6.17

Revenue from contracts with customers is recognized when or as the company satisfies a performance
obligation by transfering a promised good or service to a customer. A good or service is transferred
when the customer obtains control of that good or service. The transfer of control of Jute twine,
Gunny bags, Hessioan cloth and Rice bags coincides with the title passing to the customer and
customer taking physcial possession. The Company physically satisfies its performance obligations at
a point in time in the amount of revenue recognized relating to performance. For sale of Jute twine,
Gunny bags, Hessioan cloth and Rice bags the transfer of control usually occurs on delivery of goods
to the customer. -

Generally for such sales, the customer has no right of return. The Company does not have any
obligations for return of Jute twine, Gunny bags, Hessioan cloth and Rice bags

Earnings per share

The Company presents basic and diluted earnings per share (EPS). Basic EPS is calculated by
dividing the profit and loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period. Diluted EPS is determined by using
profit and loss attributable to ordinary shareholders and the weighted average number of ordinary
shares outstanding, adjusted for the effects of all dilutive potential ordinary shares,

Other income / finance cost

Other income comprises gain on disposal of property, plant and equipment.

Finance cost comprises interest expense on borrowings, Workers' Profit Participation Fund, and bank
charges.

Fair value measurement

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date in the principal or, in its
absence, the most advantageous market to which the Company has access at that date. The fair value
of a liability reflects its non-performance risk.

A number of the Company’s accounting policies and disclosures require"fhc measurement of fair
values, for both financial and non-financial assets and liabilities.

When one is available, the Company measures the fair value of an instrument using the quoted price
in an active market for that instrument. A market is regarded as active if transactions for the asset or
liability take place with sufficient frequency and volume to provide pricing information on an
ongoi..g basis.
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If there is no quoted price in an active market, then the Company uses valuation techniques that
maximize the use of relevant observable inputs and minimize the use of unobservable inputs. The
chosen valuation technique incorporates all of the factors that market participants would take into
account in pricing a transaction. .

If an asset or a liability measured at fair value has a bid price and an ask price, then the Company
measures assets and long positions at a bid price and liabilities and short position at an ask price.

The best evidence of the fair value of a financial instrument on initial recognition is normally the
transaction price i.e. the fair value of the consideration given or received. If the Company determines
that the fair value on initial recognition differs from the transaction price and the fair value is
evidenced neither by a quoted price in an active market for an identical asset or hiability nor based on
a valuation technique for which any unobservable inputs are judged to be insignificant in relation to
the measurement, then the financial instrument is initially measured at fair value; adjusted to defer the
difference between the fair value on initial recognition and the transaction price. Subsequently. that
difference is recognized n profit or loss on an appropriate basis over the life of the instrument but no
later than when the valuation is wholly supported by observable market data or the transaction is

closed out. —
Note 2019 2018
Rup
7/ ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
&
2019 2018
(Number of shares)
< Ordinary shares of Rs. 10
3,245,000 3,245,000 Sasliissued tor oaal 7.1 32,450,000 32,450,000
Ordinary sha:;es of Rs. 10
- 500,000 each issued for 7.2 - 5,000,000
consideration other than cash i
3,245,000 3,745,000 32,450,000 37,450,000
Cancelled ordinary shares of -
- (560,000) Rs. 10 each issued for - (5.000,000)
consideration other than cash
1,087,519 1,087,819 Issued against merger 10,878,190 10.8‘_1'8.190
4332819 4,332,819 43,328,190 43,328,190
71 Shares held by associated undertakings
2019 2018 2019 2018
(Nuinber of shares) —{Rupees)
S00 500 M Farooq Private Limited ) 5,000 5,000
20,000 20,000 Surriya Farooq Charitable Foundation 200,000 200,000
7.2 This represents the shares alloted 1o the members of Colony Sarhad Textile Mills Limited against the merger of
both companies,
Note 2019 2018
Rup
8 RESERVES
General rescrve 8.1 3,380,000 3,380,000
Dividend equalization reserve B.2 7,490,000 7,490,000
Fair value réserve 1,251,607 1,251,607
Accumulated loss (816,364,182) (779,390,522)
(B04,242,575) (767,268,915)
8.1 This represents amount transferred to the general reserve from Reserve for Participafion Termn Certificates (PTC)

for contingencics created in year 1992,

8.2 This represents the reserve for the purpose of cash and stock dividend at 20 percent of the issued share capital
proposed in 1992, but not approved by the shareholdars.
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10.4

10.5

10.6

Note 2019 2018
Charge for the year Rupees -
Current service cost 246,337 274,403
Interest cost 397,547 364,334

643,884 638,737
Remeasurement recognized in OCI
Actuarial gain on re-measurement of defined benefit obligation 40,008 922,633
The principal actuarial assumptions used in actuarial valuations were as follows;
Valuation discount rate 14.25% 9.00%
Salary increase rate short term (1 year) 9.25% 4.00%
Salary increase rate long term . 12.25% 9.00%
Withdrawal rates Low Low
Mortality rates Adjusted SLIC  Adjusted SLIC
2001-2005 2001-2005
€

Seunsitivity analysis )

The calculation of defined benefit obligation is sensitive to assumptions set out above. The following table
summarizes how the impact on the defined obligation at the end of reporting period would have increased /
(decreased) as a result of change in respective assumptions

Effect of increase
2019 2018
Rupees———
Discount rate changed by 1% 4,804 820 4,417,193
Salary rate change by 1% 5,292,617 4,686,190
Withdrawal rates change by 10% / 1 year mortality age set-back / set- 5,022,846 4,428,967

forward

The above sensitivity analysis are based on the changes in assumptions while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be co-related. When
calculating the sensitivity of defined benefit obligations to significant assumptions the same method {present
value of the defined benefit obligation calculated with the projected credit unit method at the end of the reporting

period) has been applied when calculating the liability recognized within the balance sheet,

Note 2019 2018
Rupees-

TRADE AND OTHER PAYABLES
Creditors 22,517,919 23,488,209
Accrued expenses 121 58,188,129 49,557,853
Security deposits 1,600 1,600
Advances from customers 3,400,000 3,400,000
Workers' profit participation fund 122 49,815,967 45,748,891
Workers welfare fund 269,503 269,503
Other taxes payable 976,498 719,246
Qthers 2,679,329 2,938,864
Payable to employees retirement benefits 123 32,223,695 31,994,963

170,072,639 158,119,129
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11.1

11.3

12

121

This includes an amount payable to director of the company on account of remuneration Rs. 49,090,585/ and

godown rent Rs. 2,981,800/~ respetively.

Note
Worker's (Profit) Participation fund
Opening balance
Interest on funds utilized by the Company 11.2.1

Interest on funds utilized by the Company is charged at KIBOR + 2.5%

Payable to employees retirement benefits Note
Gratuity payable 11.3.1
Provident fund payable 11.3.2

2019 2018
Rupees
45,748,891 42,013,859
4,067,076 3,735,032
49,815,967 45,748,891
2019 2018
Rupees
28,471,386 28,471,386
3,752,309 3,523,511
31,994,963

32,223,695

This represent gratuity payable to 301 employees who left after the floods in July, 2010.

This represents balance of the amount payable to employees that has arisen as result of the discontinuation of the

provident fund of the company.

The Company has invested an amount of Rs. 3,783,828 (2018: 3,523,577) against the balance of the discontinued
provident fund, in units of "NAFA Government Securities Liquid Fund". The investment is being held in the

name of Suhail Jute Mills Limited.
SHORT TERM BORROWINGS Note
From banking companies- Secured
Faisal Bank Limited 12.1

AL baraka Islamic Bank Limited 12.2
Bridge Finance facility

Faisal Bank Ltd
Ranning finance facility 12.1.1
Finance against imported merchandise 12.1.2

2019 2018
Rupees

128,809,828 128,809,828
30,000,000 30,000,000
31,406,037 28,788,867
190,215,865 187,598,695
127,885,528 127,885,528
924,300 924,300
128,809,828 128,809,828

Running finance facility of Rs. 128.55 million was sanctioned in June, 2011 and is payable on demand. The
facility had been obtained to meet working capital requirements. The rate of mark up is 3 months KIBOR plus

2.91 percent per annum.

The facility is secured against first exclusive hypotheeation charge for Rupees 100 million on all present and
future current assets of the Company and pari passu charge for Rs,280 million on fixed assets of Company

mcluding land, building and plant and machinery.
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12.1.2

12.2

15

Finance against imports facility of Rs. 20 million had been obtained to finance import of raw material, and is
payable on demand. The rate of mark up is 3 months KIBOR plus 2.91 percent per annum.

The facility is secured against pledge of imported goods in factory godown amounting to Rs. 1,027,000 with built
in margin under custody of bank’s appointed Maccadum and lien over shipping documents.
The court on petition filed by the Bank ordered a decree in favor of the bank.

AL Baraka Islamic Bank

The Company has drawn down Rs. 30 million out of total facility of Rs. 30 million sanctioned in October, 2011.
It carries mark up at the rate 6 months KIBOR plus 2.5 percent per annum (if paid with in 180 days) and 3
months KIBOR plus 3 percent per annum (if paid within 90 days). This facility has expired in June, 2012,

This facility is also secured against First Pari Passu charge over entire present and future fixed assets of the
Company including free hold land and building on free bold land.

The cowrt on petition filed by the Bank ordered a decree in favor of the bank.

PROVISION FOR TAXATION

No provision for current taxation has been made due to the reason that the Company has no taxable income.
Turnover tax under section 113 of Income Tax Ordinance, 2001 does not apply as the Company has no tumover
during the year.

Deferred tax asset is not recognized in the financial statements because the Company has sufficient tax losses
available and it is probable that the Company will not be able to utilize deductible (emporary differences in near
future.

2019 2018
CASH AND BANK BALANCES Rupees:
Cash in hand 70,393 + 39,071
Cash at banks: ‘
- in current accounts 209,587 188.151
- I $aving accounts - -
209,587 188,151
279,980 227,223
ADVANCES DEPOSITS PREPAYMENTS AND OTHER
RECEIVABLES
Advanees - considered good:
- Employees 279,598 279,598
- Expenses 18,800 17.304
Deposits 501,940 501,940
Prepayments 175,432 (| 216,322
Sarhad Development Authority 2,550,000 2,550,000
Income tax withheld (Refundable) 1,888,055 1,646,604
Other receivables - considered good B 5,032

5,413,825 35,216,800
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21. PROPERTY, PLANT AND EQUIPMENT
. Building os Plant end Furnlture and Library
Particulars Free hold lnnd I fresbold land l bty | Hiiices | Office mlynm!l Mator vehiicles [ ol |t Taotal l |
Rupees
Year ended Jone 30, 2018
Opening het book value 1,190,316,197 91516412 61,642 448 563,295 1.548 989 409,531 163 1,345,997,035
Cost | 1,190,316,197 I 111,623,856 $0.325,710 4,521,883 12,189,978 7,845,087 60,721 1,415,883,456
i = (20,107 444) (27,683 282) 3.95. 10.,640,98 435,55 60,560, (69,886,421
For the year: -
Additions - = = - = - -
Susplug on revaluation 42,000,000 (10,642,802) 31,357,198
Diaposiils ' : = 2 = - - (25,732 - (25.732)
Cost = = . = ” 1,428,400 = 1,428,400
Accunulited deprecintion - - 9 - - - (1,402.668) * (1,402,668
Depiteciation charge (2,745.492) (1,977,503) (56,330) {154,899 {76,760) 49) (5.011,033)
As ut-June 30, 2018 L =
Cost l 1,190,316,197 I 111,623,856 49,325,730 4,521,885 l 12,189,978 6,416,687 @0,723 1,414,455,056
deprecinti = (22,852,936) (29,660,785] (4.014,920) (10,795,888) (6,109,648) (60,609) (73.494,.786)|
Net hook vilue - 2018 1232.316,197 78,128,118 50,664,985 506,965 1,394,090 307,039 114 1.V12. 317,468
Yeur ended June 30, 2019
Opaning net book value 1.232316,197 78.128.118 59,664,945 506,965 1.394,000 307,039 114 1,372,317,468
Coa ] K232316,197 | 100,981,054 89,325,730 4,521,885 I 12,189,978 6,416,687 60,723 1,415,883,456
A 4 deprecian : (22,852,936)| (29,660,785) (4,014,920) {10,795 888) (6,109,648) {60,609) (73494,786)
For the year: -
Additicnsg - - - o - - -
Surplus on rovaluation - - - - - - - -
Disposals - - - - - 44,383 - 44,383
Cost . F S - - 2,029,822 - z.nza.aﬁl
/ € - - - - (1.985,439) - (1.985,439)
Depreciation charge - (2,343, 844) (1,911,740) (30,697) (139,409) (52,531) (39 (4,498,255)
As at June 30, 2019 -
Cost 1232,316,197 100,981,054 §9,325.730 4,521,885 12,189,978 5,815,263 60,723 1,445.210,832
d dey : (25,196,780) (31,572,525) (4,065,617 (10,935,297) (4,176,740 (60,643 6,007.,602)
Net book valuee - 2019 lemlﬁlﬂ ‘lSITlIa.‘M 57,753 208 456168 WI Ilﬂ 81 1,367,774.830
Depreclation rate - 1.5% -3% 3% -15% 18% 0% 2% £l
211 Detnlls of assets disposed off during the year: :
Accumuloted
-] [arooms | sunpon | v
Descripiion sl B price Sid 1o Modeof
R -
Rup!
- MISMAIL | Negotinifon
B 3, 75, 371,748 i
RIV-2500 R60.R22 57,570 ,252 375,000 QURESHI 2
—‘ SYED AHSAN | Negotiation
RIZ-8645 1.169.000 LI27.5369 41,131 845,000 803869 SHAM deal
Totul 2,029,822 1,985,439 44,383 1,220,000 1,175,617

212 Costof free hold land, building on free hold land and plamt and machinery are stated ol revalued smounts (See Note 10). The camrying amount of these items of property, plant and

* equipment measured using the cost miodel are s under:

2013 2018
Cost I Accumainted Written down Cost ; Accumulated Written down
Depreciation value | Depreciation value
' Rupees

1L519,048 [ izsiom 1151048 [ 15904 ]
26,049,078 (17,452,937)| 8,596,141 26,049,078 (17.187.077)| BR62,001 |
131,156,789 i 10,534,709 131,156,789 | (120273, 1

142,289 (1423 140,866 142,289 5
169,867,204 138,07 31, 764 1 7,204 137, 3. S30
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22

Note 2019 2018+
} Rupees————
ADMINISTRATIVE EXPENSES 22.1
Salaries, wages and benefits : 1 9,377,481 9,435,948
Directors' meeting fee 19,500 4500
Travelling 420,960 317,055
Motor vehicle running expenses 1,130,646 1,267,323
Entertainment 532,620 600,212
Printing and stationery 399.647 302,499
Communication ‘ 484,684 470,410
News paper and periadicals 57,694 44,526
Rent, rates and taxes 1,130,520 1,354,566
Utilities 4,374,978 3,530,219
Fees and subscription 159,269 101,088
Professional charges 815,107 770,740
Auditor's remuneration 22.2 225,000 225,000
Directors’ Remuneration 223 10,451,030 8,851,119
Depreciation 4,498,255 5,011,032
Repairs and maintenance 690,059 627574
Insurance 189,777 164,597
Provision for obsolete stores pu - =
Doubtful debts written off : = $
Miscellaneous 224,380 59,445
35,181,607 33,137,852

Factory operating expenses for the year have been classified as administrative expenses as the factory remained un-operational and the
expenses incurred were of administrative nature.

2019 2018
Rupees
Auditor's remuneration
Statutory audit 175,000 175,000
Semi annual review fee ] 50,000 1,000
225,000 225,000

REMUNERATION OF DIRECTORS, EXECUTIVES AND MANAGING DIRECTOR

The aggregate amounts charged in theses financial statements in respect of remuneration including benefits applicable to the managing
director, directors and executives of the Company are given below.

fu}

2019 2018
Rupees Rupees

Director | Executive M:.magmg Director | Executive Managing

Director Director
Fee 19,500 - - 4,500 - -
Managerial Remuneration - - 5,785,800 - - 5,259,900
Rented accommodation - - 2,599.200 - - 2,363,100
Travelling and Conveyance - - 333,959 - - 22,000
Communication - - 36,801 - - 46,943
Utilities - - 1,695,270 - - 1,159,176
19,500 2 10,451,030 4,500 = 8,851,119

Numbers 7 - 1 7 - 1

.

The Managing Director has also been provided-with a Company maintained car, utilities and telephone at his residence.
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The Company has not disclosed the fair value for these financial assets and financial liabilities, as these are
either short term in nature or repriced periodically. Therefore, their carrying amounts are a reasonable
approximation of their fair values.

The Company has exposure to the credit risk, market risk and liquidity risk from its use of financial
instruments.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The Board is also responsible for developing and monitoring the Company's risk
management policies. i

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monifor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities. The Company, through its training and management standards and procedures, aims to
develop a disciplined and constructive control environment in which all employees understand their roles and
obligations. e

Credit risk and concentration of credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties fail
completely to perform as contracted.

Credit risk anses from cash and cash equivalents, derivative financial instruments and deposits with banks
and financial institutions, as well as credit exposures to customers, including trade receivables and committed
transactions. Out of the total financial assets of Rupees 9,636,114 (2018 : Rupees 9,157,601), the financial
assets that are subject to credit risk amounted to Rupees 9,636,114 (2018 : Rupees 9,15.7,691).

The maximum exposure to credit risk as at June 30, 2019, along with comparative is tabulated below:

89

2019 2018
Rupees

Exposure to credit risk ;
Long term investment ‘ 190,000 190,000
Short term investments 3,752,309 3,523,577
Advances deposits and prepayments 5,413,825 5,216,800
Cash and bank balances 279,980 227,223
9,636,114 9,157,601

Due to the Company’s long standing business relationships with these counterparties and after giving due
consideration to their strong financial standing, management does not expect non-performance by these
counter parties on their obligations to the Company.
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27.6 Market Risk

28.

Currency Risk

Foreign currency risk arises mainly where receivables and payables exist due to transactions enfered into

foreign currencies, The Company primarily has no foreign currency exposures.

Interest rate risk

Interest / mark-up rate risk arises from the possibility that changes in interest / mark-up rates will affect the
value of financial instruments. At June 30, 2019 the Company's financial instruments mainly affected due to
changes in the interest rates on amounts placed on deposits with banks where changes in interest rates may
have impact on the future profits / cash flows, The effects of changes in interest rates on the future profits

arising on the balances placed on deposits with banks is not considered to be material.

RELATED PARTY TRANSACTIONS

The related parties comprise of key management personnel, entities over which the Company are able to
exercise influence and employers funds. All transactions with related parties are carried out at arms length
prices determined in accordance with comparable uncontrolled price method. The remuneration of managing
director and other executives is given in note 22.3 to the financial statements. Balances outstanding and

transaction made with related parties at the year end are as follows:

Related party Basis of relationship Percentage of shareholding %
Seiye lfarooq fhapeasis Associated company 0.50%
Foundation
Is‘lm.ul Farogq Inugtiien jrinte Associated company 0:01%
Limited
Mian Sohail Farooq Sheikh Key Management personnel 51.92%
Staff retirement benefits fund Provident fund trust Nil
2019 2018
Rupess
Transactions and balances with related parties
Caontribution to staff retirement benefits
Gratuity - expense charged 643,884 638,737
Gratuity - payment made - -
Key management personnel
Sohail Farooq Sheikh -Managing Director
Loan received 21,549,978 22,391,880
Loan repayments’ - -
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I

29.

30.

31
311

31.2

313

31.4

2019 2018 -

Kgs p Kgs
PRODUCTION DATA
Capacity on 360 days basis 6,000,000 6,000,000
Production achieved
Sacking cloth - -
Hessian cloth - -
Twine - -

It is difficult to describe precisely the production capacity of a Jute mill since it fluctuates widely depending
on the pattern of production and number of shifts worked in a particular year. The production facilities of the
Company remained idle throughout the year due to non availability of raw material.

CAPITAL MANAGEMENT POLICIES AND PROCEDURES

The Company’s objectives when managing capital are to safeguard the Company's ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain
an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company may adjust the amount of dividends paid to shareholders, return capital to shareholders through
repurchase of shares, issue new shares or sell assets to reduce debt,

ENTITY-WIDE INFORMATION

The Company constitutes of a single reportable segment, the principal classes of products are Jute Twine,
Gunny Bags, Hessian Cloth and Rice bags.

\

The Company's principal classes of products accounted for the following percentages of sales:

2019 2018
Jute Twine 0.00% 0.00%
Gunny hags 0.00% : 0.00%
Hessian cloth 0.00% 0.00%
Others » 0.00% 0.00%

0.00% 0.00%

Information about geographical areas
The Company does not hold non-current assets in any foreign country.
Information about major customers

The Company has not made sales to any major external customers which tantamount to 10 pereent or
more of the entity's revenue.
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2019 - 2018
32. NUMBER OF EMPLOYEES

Total number of employees at end of the

74 93
year
f
Average number of employees for the year 74 04
33. DATE OF AUTHORIZATION FOR ISSUE
These Financial Statements were authorized for issue on 28 October 2019 by the Board of

Directors of the Company.
34. GENERAL

In these financial statements figures have been rounded off to the nearest rupee and those of the previous
year have been re-arranged and re-grouped wherever necessary to facilitate comparison.

- CHIEF EXECUTIVE DIRECTOR







