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FOREWORD

The Economic Survey contains an independent analysis and comprehensive
assessment of the economic and social developments that have taken place during the year
199899 which has indeed been the most difficult year in the economic history of Pakistan.
Besides global economic recession and East Asian turmoil the national economy was
subjeted to economic sanctions which not only put severe pressure on the balance of
payments but also damaged the gains of last year which were achieved as a result of 1997
econcmic reform programme. Nevertheless, the government _ through adroit economic
manazement has been able to overcome the economic crises and the economy has been put
on tte path of recovery. The current issue of the Economic Survey has reviewed the
performance of the economy in the backdrop of national and international developments

that tave taken place during 1998-99.

The Economic Survey, 1998-99 is a comprehensive document which analyses
the eronomic performance for the first 9-10 months of the current fiscal year. It will be
highly beneficial for the Members of the Parliament who want to visualize the next year’s
budge in the backdrop of current economic situation. Moreover, academicians, researchers,
studerts, policy makers as well as observers of the Pakistani economy will find this Survey

very seful.

The officers and' the staff of the Economic Adviser’s Wing of the Finance
Divisibn have worked hard in the preparation of Economic Survey for which they deserve

compl ments.

Mohammad Ishaq Dar
. Minister for Finance,
' Commerce and Economic Affairs
Islamabad June 10, 1999
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PREFACE

The Economic Survey is published annually as a pre-budget document. It
focuses on providing the most recent and.comprehensive information on the economy with
sectora. ;deve}opments and policy changes. Its analysis is based on the information and
statistical data made available for the first 9-10 months of the outgoing fiscal year. The
annual trends have been highlighted in the text while the statistical section provides detailed
data siice 1990-91.

Departing from the past practice of publishing all the historical data in the
Survey s Staristical Appendix; this year's Survey contains data from 1990-01 onwards mainly
to avoid repetition of the same data appearing both in the Survey and in a separate
publicaion, namely the Sraristical Supplement. The detailed time-series data will however
be pubished in the annual Sratistical Supplement of the Survey somewhere around late
October or early November. The two Chapters namely, Population and Population Welfare
Straregrand Labour Force & Employment have been merged fogether in one Chapter i.e.,
"Populetion, Labour Force & Employment”, ther.eby reducing the Survey Chapters from 18
to 17.

The completion of the Survey would not have been possible without the
cooperation of various Ministries/Divisions and Data Coltection Departments/Agencies who
ensured timely information to the Economic Adviser’s Wing of the Finance Division.

N

Comments/suggestions from the readers would be highly appreciated as it

would telp improve the Survey.

Dr. Ashfaque Hasan Khan
Egonomic Adviser
Islamabad June 10, 1999
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OVERVIEW _OF THE ECONOMY

The outgoing fiscal year 1998-99 has been the
most difficult and challenging year for Pakistan's
economy. The year witnessed the full impact of
the economic sanctions on domestic economy as
well as the continuatio_n__Qf deepening,_global

only precipitated  a Mbgi,a“nce,_oﬁ,.payments—fcnsls
but also damaged the gains achieved in the
preceding year, and most importantly, interrupted
the pace of implementation—of-structural reférms
and stabilization measures. On policy front, the
year also’ witnessed economic managers travelling
on “roads not taken before.”

The imposition of economic sanctions
and the suspension of new bilateral and
multilateral disbursement for non-humanitarian
assistance had created serious difficulties for the
country’s balunce of payments. It has had serious
“hearing also on the country’s exchange rate in
the open market. The ground realities forced
Pakistan to take various measures to minimize
e adverse effects of economic Sinctions as well
15 to protect the balance of payments from a
otal collapse. The measures taken include: a
levaluation of rupee by 4.2 percent, introduction
of dual exchange rate system, reduction in export
‘inance interest .rate. from L1 _percent__to_ 8
sercent, a 30 percent cash requirement for
mport L/Cs, restrictions on certain foreign
»ayments in addition to accumulation of arrears
an  debt service of non-preferred creditors,
reezing of the foreign currency account, and
rduction in expenditure.

Devaluation, dual exchange rate system
and reduction in export finance interest rate were
neant to improve external competitiveness and
emcourage  exports, Dual exchange rate, 30
percent L/C cash  margin  for imports and
eduction in  government expenditure  were
intended to discourage non-essential imports.
These measures were aimed at narrowing the
tade gap fo the maximum and coupled with
vstrictions  on  certain  foreign  payments in
aldition to debt service of non-preferred
ceditors, were intended to protect a minimum
level of foreign exchange reserves.

The above listed measures were expected
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to cause side effects in terms of decline in
imports and import-related taxes which constitute
roughly 40 percent of total taxes, and slowing
down of the overall economic activity with

consequential impact on tax collection. The
deviation from the budget estimates was,
therefore, quite natural to happen. There was

indeed a trade-off between protecting the
country’s balance of payments and tax collection.
The Government opted to protect the country’s
balance of payments for its wide-ranging
implications for the economy as well as for the
national security. The budget as well as the
overall fiscal deficit target were protected through
expenditure reduction,

At the same time, Pakistan continued its

. negotiation with the International Monetary Fund

(IMF) to reactivate the stalied IMF Programme,
After extensive negotiation for three months an
agréeement  was reached to reactivate the
Programme  in December 1998. With IMF
Programme in place, the other International
Financial Institutions also restored their financial
support and the Paris Club rescheduled external
debt to the extent of over $ 3.0 billion on
favorable terms for a consolidation period ending
December, 2000. A combination of deft economic
and financial management and support from the
International Financial Institutions (IFls) have
helped Pakistan to sail through the crisis in a
relatively shorter period of time when compared
with East Asian countries.

The pace of economic recovery was
hampered due to the inhospitable international
economic environment. The unprecedented depth
and severity of the recession in the crisis-hit-East
Asian  countries and its contagion effects
spreading all over the world have slowed down
the global economic activity. The world real GDP
which grew by 4.2 percent in 1997 decelerated
sharply to 2.5 percent in 1998 and is projected to
remain depress in 1999 (2.3%). The slowing
down of the global economic activity has also
caused a sharp decline in the growth of world
trade. Against a strong pick up of close to 11
percent in 1997, the growth of the world trade
has decelerated- to 3.0 percent in 1998 and is
likely to remain weak in 1999 (3.9%).
Consequently, the international commodity prices




remained  depressed. The prices of non-fuel
primary commodities declined by aimost 13
percent in 199% and are projected  to dechine
further by 4 percent in 1999.

Despite  difficulties of unprecedented
nature caused by the cconomic sanction and the
deepening of global economic  Tecession,
Pakistan’s overall economic performance during
the outgoing fiscal year 1998-99 has been rather
mixed. While on the one hand, growth
performance remained weak and both exports
and imports contracted, Pakistan’s performance
with regards to fiscal, monetary and inflation has
been impressive on the other. The real GDP
growth slowed down 10 3.1 percent in 1998-99 as
against a reasonable growth of 4.3 percent last
year, The slower growth of real GDP is mainly

" attributed to poor performance of agriculture,
and a relatively weaker performance of
manufacturing and services sectors. Agriculture
grew by only 0.35 percent while manufacturing
and services sectors registered a growth of 4.7
percent and 4.1 percent, respectively. Within
manufacturing, the large-scale manufacturing
registered a growth of 2.7 percent as against an
impressive increase of 7.6 percent last ycar. Total
investment as percentage of GNP dectlined from
17.3 percent to 14.9 percent mainly because of
the decline in fixed irvestment as well as n
changes in stock. The decline in fixed investment
is atiributed to @ decline in private secior
investment from 9.7 percent of GNP to 8.3
percent. Economic sanctions and the
consequential uncertainty that surrounded the
economy as well as the side effects of the
measures taken thereafter to protect the balance
of payments aré mainly responsible  for the
decline in investment rate in 1998-99. Like
investment, national savings as percentage of
GNP has also declined from 14.2percent in 1997-
98 1o 11.1percent in the current fiscal year.

Both  exports and imports  have
contracted  during the first ten months {July-
April) of the current fiscal year by 11.7 percent
and 11.2percent, respectively. Trade balance has.
however, improved hy 8.6 percent and amounted
o $ 1208 million as against $ 1322 million in the
comparable months of last year. The current
account deficit on the other hand, widened by
63.9 percent to $ 1536 million as against $ 937
million during the first nine months (July-March)
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of the current fiscal year.

Weaker  growth performance and
contraction in exports and imports
notwithstanding the positive developments in the
current fiscal year are also notable. The hard-
earned progress in reducing fiscal deficit in 1997-
98 has been sustained during the current fiscal
year. The overall fiscal deficit has further been
reduced to 4.7 percent of the GDP from 5.4
percent of last year. The tax and tariff reforms as
well as tight expenditure policies have paid rich
dividends in terms of Progress towards fiscal
consolidation. Another positive development on
the monetary side has been the containment of
monetary expansion to the targeted level. Money
supply grew by 3.5 percent during the first nine
months (July-March) of the current fiscal year
against the revised target of 7.7 percent for the
whole  year. Government borrowings  for
budgetary support showed a net retirement of Rs
39,9 hillion. Yet another  notable positive
development has been the decline in inflation to
6.1 percent durning the July-April 1998-99 as
against 8.2 percent of the comparable period of
last year. The current inflation rate is the lowest
in the 1990s and remained in the single-digit
since 1997-98 onward.

In the series of positive developments
mention must be made about the foreign
exchange reserves and the exchange rate regime.
Pakistan’s foreign exchange reserves remained
under severe pressure and went down to as low
as § 415 million on November 12, 1998. The
effective management of foreign exchange
reserves during  the crisis of unprecedented
nature led to a reserve build-up and it stood at $
1814 million by the end-Apnl despite making
payments to the extent of $ 2 billion during

January-April 1999.

On the exchange rate regime, Pakistan
moved away from 2 managed float to 2 dual
exchange rate system on July 22, 1998 as part of
the measures 10 minimize the adverse effects of
the economic sanctions. During the current fiscal
year, Pakistan continued  its efforts to move
towards a market-based unified exchange rate
regime and on May 19, 1999 the dual exchange
rate system was replaced by 2 market-basket
unitary exchange rate regime.
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While the economic sanctions and the-

rdlated developments have damaged the initial
wins of last year and in the process, slowed the
e:onomic activity during the current fiscal year, it
his, nevertheless, provided an opportunity to
rcdouble our efforts to implement structural
reforms and stabilization measures which were
nnitiated in March, 1997. Although, the economy
isback on the track of the recovery and signs of
the economic revival are quite visible, a much
nore is needed to restore macro-economic
sability, regain the lost growth momentum,
pomote human development and poverty
aleviation. The Government has aiready
enbarked on the path of adjustment and reforms
ard a series of wide-ranging measures have hesn
tazenn during March-May 1999 that include the
rclling back  of measures  taken after the
eonomic sanctions, reduction in maximum duty
or imports from 45 percent to 35 percent with
ths exception of automobiles, reducing the
number of non-zero tariff slabs from five to four,
raionalizing of duty drawback, reducing the
nunber of SROs relating to duty drawback,
erlarging the scope of items eligible for export
reinance, lowering of interest rate structure,
lovering of electricity tariff for large industrial
cansumers, and most importantly adopting a
nurket-based  exchange rate regime. These
measures are in the right direction and will help
inaccelerating the pace of economic activity,

There are, however, certain weak areas
thit would need special attention. Pakistan has
su:ceeded in reducing the fiscal deficit from
mere than 6 percent of GDP to 4.7 percent in
Jut two years. This adjustment has taken place
prmarily at the cost of development expenditure.
Further  fiscal adjustment must come from
revenue raising measures which puts the focus on
twation. The future tax reforms ‘must focus on
recucing the share of trade-related taxes in total
taxes, increasing the share of consumption-based
sabs tax; and increasing the relative contribution
of direct taxes. These objectives may be achieved
though base-broadening, rate reduction, and
stengthening  the  capacity  of  the  tax
adninistration. Efforts on tax side must be
conplemented by improving the composition and
effectiveness of budgetary expenditure.

_ Another area that would require special
attention is the export sector. Pakistan’s exports

(ix)

has been stagnating around $ 8 billion during the
last five years. One of the major structural
problems of Pakistan's exports is that its exports
base isnot only narrow but it is also undiversified
and concentrated in relatively low value added
products. The role of trade policy in promoting
exports will remain limited if country’s export

" base retains its current status. What would

require is a major focus on Pakistan's
compelitive  strength  and = a  consequent
diversification of its export base and upgrading of
its productive capacity. Trade policy reforms and
appropriate implementation programmes  will
then be able to facilitate an export expansion
strategy based on sound fundamentals,

GROWTH AND INVESTMENT
Growth Trends =

Despite  difficulties of unprecedented
nature caused by the external shock, the real
GDP registered a modest growth of 3.1 percent
in 1998-99 as against 4.3 percent oflast year, This
increase was . supported by relatively poor
performance of agriculture and weak
performance of manufacturing and services
sectors.

The commodity producing sector has
registered a growth of 2.1 percent in 1998-99 as
against a growth of 5.3 percent last year.
Agriculture has registered a meager growth of
0.35percent in 1998-99 against last year's growth
of 3.8 percent. The value added of major crops
registered  a negative growth of 0.6 percent
compared with an 1mpressive growth of 8.3
percent in 1997-98. Among the major crops, the
performance of rice and sugarcane were
impressive as they surpassed their respective
production targets. The record production of rice
and sugarcane was mostly offset by declines in
the cotton and wheat production, mainly because
of the adverse weather conditions and virus
attack. The growth rate of minor crop also
slowed down to 0.3 percent against 3.3 percent
growth achieved last year. The mining and
quarrying sector staged an impressive recovery as
it grew by 4.5 percent against a decline of 5.6
percent last year, The overall manufacturing has
registered a growth of 4.7 percent~ as against a
growth of 7.9 percent of last year. On the basis of
nine months (July-March) data, the large-scale
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manufacturing  has registered 8 growth of 2.7
percent as against 7.6 percent growth observed
last year. The slowing down of growth in large-
scale manufacturing is mainly attributed to
economic sanctions and the side effects of the
measures taken thereafter to protect the country’s
balance of payments. The construction sector has
witnessed a slower growth of (.8 percent during
1998-99 as against 2 growth rate of 1.3 percent
achieved last year. The ¢lectricity and gas sector
is estimated to grow by 2.7 percent in 1998-99 as
against a substantially higher growth of 9.0
percent during 1997-98.

Overall services sector has recorded a
growth of 4.1 percent during 1998-99 compared
with last year's growth of 3.2 percent. The
transport, storage and communications sector
grew by 5.3 percent in 1998-99compared with 8.1
percent in 1997-98. Wholesale and retail trade
1998-99
compared with 2.9 percent of last year. Finance

cector grew by 1.3 percent  during

and insurance sector grew by 9.4 percent in 1998-
99 compared with a negative growth of 22.4
recorded in  1997-98. Ownership  of
dwellings and the services sectors maintained last
year’s growth Jevel of 5.3 percent and 6.5 percent
respectively in 1998-99 . Public administration and
defense achieved slightly higher growth of 3.2
percent compared with 2.0 percent of last year.

percent

Savings and Investment

Total investment outlay in 1998-99 is
estimated at Rs 446.9 billion against Rs 468.0
hiliion during the last year which shows a decline
of 4.5 percent 1n nominal term. Fixed investment
increased only hy 1.0 percent in nominal term
from Rs 396.6 billion in 1997-98 to Rs 400.5
hillion in 1998-99. Investment rate |the share of
total investment in GNP {market prices)] declines
from 17.3 percent {0 14.9 percent in 1998-99.
National savings are estimated to finance 74.8
percent of total investment while the remaining
25.2 percent 18 financed by foreign savings.
National saving rate has also declined from 14.2
percent to 11.1 percent and foreign savings 4s
percentage of GNP increased from 3.1 percent to

(x)

3.8 percent in 1998-99. This suggests that the
reliance on, foreign savings in financing domestic
investment has gone up in 1998-99.

Agriculture
The growth of agriculture sector suffered

2 set back due fo unfavourable
conditions and virus attack and as such has

weather

registered a meager growth of (.35 percent as
against 3.8 percent of last year.

The production of rice increased to 4.7
million tons as compared to of 4.3 million tons
last year, while sugarcanc production reached to
55.2 million tons from 53.1 million tons last year,
showing an increase of 9.3 percent and 3.9
percent, respectively. The maize production
increased to 1.3 million tons as compared  to
previous year's production of 1.25 million tons,
showing a growth of 4.1percent. The production
of wheat during the current year is estimated at
1.1 million tons as against the last year's
production of 18.7 million tons. The decline in
production 18 mainly attributed to long spetl of
dry season during the
production of cotton is estimated at 8.8 million
bales as compared to 9.2 million bales of last
year. The decline in cotton production 1s mainty
due to leaf curl virus attack, adverse weather

sowing time. The

condition, and decrease in the area under the
crop. The production of bajra, jowar and tobacco
increased by 0.83 percent, 2.68 percent and 1.2
percent respectively. The fertilizer off-take during
the first nine months (July-March) of the current
fiscal year is estimated  at 2034.65 thousand
nutrient tons as compared with 2080.06thousand
nutrient tons of last year, thereby depicting 2
decline of 2.2 percent. Agriculture  credit
amounting to Rs.30,652. imillion was disbursed in
1998-99  (July-March}  as compared ~ with
Rs.23,276.0million during the same period of last
year, showing an increase of 31.7 percent.

Manufacturing, Mining & Tnvestment Policies.

The value addition in manufacturing
sector remained relatively weak and increased by

A
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4.7 percent tn 1998-99 as against an impressive
recovery of 7.9 percent in 1997-98. The large
scile manufacture grew by 2.7 percent July-
Mirch 1998-99 as compared with 7.6 percemt
growth achieved last year. The small-scale
nunufacturing continues to grow by 8.4 percent.
Fators like economic sanctionis, the side effects
- ofthe measures such as discouragement of non-
esential imports, decline in domestic and foreign
investment  due  to  uncertain  economic
" ensironment  and lower demand for exports
berause of the global economic recession
adsersely affected the growth of large scale
menufacturing. The government has intensified its
efforts to improve investment climate by taking a
sefies of measures during Mar¢h-May 1999. The
government  has also established Small and
Medium Development  Authority
(SMEDA) to encourage small and medium
enerprises to attain a sustainable higher growth
in ‘he manufacturing sector.

Enterprises

The value added in mining & quarrying

secor is expected to expand by 4.5 percent in the

fissal year 1998-99 against a 5.6 percent
cottraction in last year. The mining sector
renained volatile due to non-availability of the
dedred level of high risk investment capital.

The net foreign private investment (FPI)
infows stood at US $ 300.7 million during July-
Mach 1998-99 as against US $ 639.9 million in
the comparable period of last year, registering a
dechine of 33 percent. The portfolio investment
was declined to US $ 4.7 million during July-
March 1998-99 as against US $ 203.8 mullion in
the comparable period of last year. However, the
dedining trend was less severe in FDI inflows
wheh dechined to US $ 296.0million during July-
Mach 1998-99 as against US $ 436. 1 mullion in
the same pertod last year, indicating a decline of
32.1 percent. The South East Asian crisis, the
pod-May 1998 developments, freezing of foreign
curency deposit, and the TPP controversy were
responsible for this decline.

Incyme Distribution & Poverty
Stnce the early 1990s, the problem of

powrty has been intensified because of the
sloving down of economic activity. The structural
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adjustment programmes and macroeconomic
stabilization measures have imposed heavy
burden on the poor. Moreover, the burden of
increase in indirect taxes has also fallen
disproporticnately on the lower income groups.
Furthermore, reduction of development
expenditure has also contributed to growing level
of poverty. The targeted anti-poverty
programmes are limited with spending on Social
Safety Nets amounting to a mere 0.2 percent of
the GDP. The Zakat system caters to the needs
of about one million mustahegeen, but the
amount is insufficient to make a positive impact
on poverty alleviation. Baitul Maal also has a
limited outreach.

Fiscal Policy

Large fiscal deficits and resultant high
deht burdens have emerged as major source of
macro-economic 1mhalances in Pakistan during
the last three years. The reduction in large and
unsustainable fiscal deficit also received top
priority in the Federal Budget, 1998-99.The strict
observance of fiscal and financial discipline in
,1997-98and 1998-99 have, however, resulted into
reduction of fiscal deficit from more than 6.0
percent of GDP to 5.4 percent in 1997-98 and to

4.7 of GDP in 1998-99.

The projected federal gross revenue
receipts of Rs 518.5 billion for 1998-9% are 15.4
percent higher than the last year. These revenue
receipts comprise CBR tax revenue of Rs 354.6
billion (original target), non-tax revenue (Rs
120.5 billion)y and surcharges (Rs 43.4 billion).
However, the CBRs revenue collection target has
been revised downward to Rs. 310.0 billion,
mainly due to sharp decline in dutiable imports.

During the first 10 months (July-April)
of the current fiscal year, the CBR has collected
Rs. 229.6 billion which is 74.0 percent of the
revised annual target of Rs 310.0billion and 2.0
percent higher on net basis and 5.6 percent
higher on gross basis than the last years tax
collection of the comparable period. This
achievement in tax collection is considered to be
satisfactory because of the side effects of the
expenditure cut and import reducing measures,
taken to protect the country’s balance of
payments. The collection of direct taxes is higfier
by 4.8 percent but central excise has declined by




2.0 percent over the comparable period last year.
The import-related sales tax have, however,
increased by 41.1percent due to increase in the
sales tax rate from 12.5 percent (o 15,0 percent
whereas the custom duties witnessed a decline of
18,2 percent due to 2 significant reduction in
imports as well as reduction in the maximum
tariff rate from 43 percent  to 35 percent in
March, 1999.

As a result of prudent fiscal management
of the present government, the domestic debt in
relation to the GDP which was, on average, as
high as 44 percent during the first seven years of
the 1990s (1990-97), has declined to 42.3 percent
in 1997-98 and further to 40.5percent 1n 1998-99.
However, the mounting debt servicing has
emerged as the most serious fiscal problem over
the years. It was Rs. 262.8billion in 1996-97 and
had increased to Rs. 285.8billion in 1997-98(78.7
percent of tax revenue) and further to Rs. 341.4
billion in 1998-99 (81.5 percent of tax revenues
(budget estimates).

Although the primary deficit has declined
during the first seven years (1990-97) of the 1990s
with the exception of 1993-94, albeit, at a slower
pace, substantial fiscal adjustment has taken place
during the last two years (1997-98 and 1998993
when primary deficit turned to a large surplus.
While this development is encouraging and a
primary surplus is a pre-condition for stabilizing
public debt, reducing its size would  require
further substantial increase in the primary surplus
o a sustainable basis over medium-tern.

Money and Credit

Prudent monetary management  was
complemented by tight fiscal policy. During July-
March 1998-99, the overall money supply
increased by 3.5 percent compared to 8 much
larger expansion of about 14.0 percent in the
same period last year. Net domestic assets of the
banking system registered a rise of 0.9 percent
(Rs 11.8 billion), as against a rise of 11.6percent
(Rs 129.0billion) in the corresponding period of
last year. The Government borrowings from the
panking system for the budgetary operations
showed a net retirement of Rs 39.9 billion as
against the Credit Plan retirement target of Rs
58.1 billion for the whole year and a rise of Rs
39.5 biltion in the corresponding period of last

—ﬁ

year. Credit to the Government for its commodity
operations registered 2 retirement  of Rs 14.4
billion, as against a retirement of Rs 10.7 billion
in the same period last year. Bank credit to
private sector (including PSCES) increased by Rs
&5 5billion upto March 31, 1999. The uncertainty
that prevailed in the market due to the nuclear
Jetonation weakened investors confidence which
not only restricted demand for credit but also
caused deceleration in the economic activity.
Furthermore, the prudent lending by banks
together with recovery campaign for defaulted
joans also contributed to slower growth of bank
credit. Foreign assats (net) of the banking system
increased by Rs 30.3 billion up to March 31,1999
due to the improvement in the foreign exchange
reserves with the SBP, compared with a nise of
Rs 18.0billion in the corresponding period last

year.

A number of measures and
developments ~ were nitiated in the area of
monetary policy during 1998-99. These inciuded
reduction in statutory liquidity ratio (SLR) from
18 percent In June 1998 to 13 percent in May

1999 and cash reserve on rupee deposits

from 5.0

percent to 3.9 percent on daily basis. In order to
increase the availability of credit to private sector
the State Bank reduced 1its Tepo rate from 16.5
percent to 13 percent. To facilitate exports, the
SBP has also reduced the rate of return, under
the Export Finance Scheme and on the export
cales under LMM, from 11 percent to 8 percent.

The recovery laws pertaining to stuck-up
loans were further strengthened under the newly
enacted Banking Companies Act 1997. High
Court Judges have now been designated for
expeditious decisions on cases of loan defauits of
Rs 30 million and above. As a result, a significant

amount of non-performing  loans

has been

recovered by the banks and development finance

institutions (DFIs).

Under the Prime Minister’s National

Agenda to create self- employment opportunities

for the youth of the country, it was decided that
banks would launch a scheme for extending small
loans, giving preference to unemployed & skilled

0s5ess10 riof
|3 g P
professionals

youth, ~persons
experience, and

business

holding

diploma/degree in any technical/professional

field. The Banks/Small Business
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Corporation (SBFC) have earmarked a sum of
s 6618 million for extending loans under the
small Loans Scheme.

A Small and Medium Enterprises
Authority (SMEDA) has been
in  October

Jevelopment
sreated 1998 as an autonomous
torporate body at the federal level with Prime
Minister as its head. The SMEDA will be an
ipex policy making body for Small and Medium
Znterprises (SME) and provide support services,

renerate massive employment opportunities, drive .

ndustrial growth, revitalize small business and
lick start the economy through an aggressive
small and medium enterprise (SME) support
programme. As of Apnl 10, 1999, under the first
ategory, so far 69,168 applications have been
rceived and Rs 5,559.7 million have been
anctioned to 31,595applications out of which Rs
¢,149.1 milhon have been disbursed. In the
sccond category of loans, 181 applications have
teen received and Rs 153.2 million have heen
sanctioned to 58 applicants out of which Rs 81.5
nillion have been disbursed. The total amount

asbursed under this Scheme is Rs 4,230.6
nillion,
Capital Market

The stock market in Pakistan has been
witnessing declining business trends since the
omset of the East Asian crisis. This trend
persisted in the current year as well and the
fictors like global economic recession, crash of
ssme leading economies stock markets and local
fictors, such as, law and order sitvation, freezing
o foreign currency accounts, 1mposition of
economuc sanctions on account of nuclear tests in
May 1998, and unresolved dispute with the

Irdependent power projects (IPPs) have been at -

work during the first six months of the current
financial year. The stock market has started

stowing signs of recovery in the third quarter of

199899 especially after the successful negotiation
wththe multilateral agencies (IMF, World Bank,
"ADB etc). The bail out package and partial
wthdrawal of economic sanctions have also
pesitively impacted on the stock market. The
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~ period of lasi

KSE 100 index which stood at 766 at the end of
July 1998 increased to 1057 on March 27, 1999
and then crossed the 1300 point mark only
recently.

During July-Mz_lrch 1998-99, general
index of share prices increased by 4.3 percent as
compared to a decline*of 11.5 percent in the
comparable period last year. Out of 12 major
trading groups, indices of the 6 groups have
recorded positive growth. These include auto and
allied (0.5%), fuel and energy (15.8%), transport
and communication (16.7%), banks and other
firiancial institutions (3.6%), and miscellaneous
{0.4%). During 1997-98,all the 12 trading groups
registered Aggregate market
capitalization of ordinary shares which touched
the bottom line in June 1998 has started
improving. From June 1998 to March 1999, the
aggregate market capitalization has increased by
Rs 30.2billion from Rs 259.3billion in June 1998
to Rs 289.5 billion in March 1999.

decline.

Inflation

Another positive development in current
year has been the further decline in inflation. As
measured by the changes in the CPI, the rate of
inflation declined to 6.1percent during July-April
1998-99 as against 8.2 percent of comparable
- Tight monetary policy
complemented by prudent fiscal management and
depressed prices of Pakistan’s
major imports have been mainly responsible for
low inflation in the country.

year.

international

Trade and Payments

The external
remained

environment
inhospitable and has impacted the
performance of external sector during the current
fiscal year. Pakistan's exports amounted to $
6307.5 million in July-April 1998-99 which were
11.7 percent lower than last year's exports of $
7142 million. The break down of decline in
exports suggests that 65.4 percent (or 7.7 %)
decline is due to price effect and 34.6percent (or
4.0%) to quantity effect. Imports, on the other

economic
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hand declined by 11.2 percent during the first 10 aid during 1998-991s estimated at $ 2698 million

months -of the current fiscal ycar-—declining from which 15 higher by 28.1 percent and
§ 8464 million to ¢ 7515 mullion. Import dishursements are expected to fall by 18.9percent
cOompression policy pursued in the aftermath of to $ 2272 million.
the economic sanctions, decline in government
expend'{ture, and lower prices of Pakistan’s Education
major imports have reduced imports during the o
current fiscal year. Trade deficit, however, Pakistan has made progress in the '
improved by 8.6 percent and stood at $ 1208 education sector in erms of expanding the .
million as against ¢ 1322 million of the number of educational institutions and raising the
comparable period of last year. literacy rate from 26 percent In 1981 to 45
percent. in 1998. [n order to revamp education
Inspite of the imposition of economic sector a N&W education policy has been -
sanctions and suspension  of bilateral and introduced  last  year which is under
multilateral foreign aid disbursement, the balance implementation. The policy broadly aims at
of payments during  July-March, 1998-99 increasing  literacy  rate, reforming  the’
remained manageabie. The deficit in services examination system, anforcement of compulsory
(ne) fell sharply by 36.1 percent o $ 1519 primary education act by 2004-5 and raising the o
million. However, the inflow under private total expenditure on education up to 4 percent of

transfers (net) was reduced substantially by 58.7 GNP by the year 2010.

percent and current account deficit widened by

63.9 percent to $ 1536 million. The flow in long The literacy rate has increased from 26
term capital (net) depicted an increase of 92.7 percent (35% male and 16% female) in 1981 to
percent and amounted to $ 2428 million. The first 45 percent during 1998 (male 56.5% and female
three quarters of the current fiscal year ended 32.6%). During the year 1998-99 the number of
with a net increase of $ 817 million in reserves. Primary schools increased from 156,545in 1997-
The workers’ remittances during July-April 1998- 08 to 163,746, Middle schools from 15,747 to
99 witnessed & decline of 30.9 percent and stood 17,007and High schools from 10,183to0 10,519.In

at $ 874.6million as against $ 1266 million of last addition there were 498 Secondary Vocational -
year. The main reason for decline has been the Institutions, 735 Arts & Science Colleges, 265
exceptionally large spread that prevailed between Professional ~ Colleges and 26 Universities
the composite rate and the open market rate including one female university in the public
during Septembcr—NOVEmber, 1998. Beginning sector. The enrolment “at the Primary stage in
from December 1998 onward the position of 1998-99 increased by 5.9 percent (4.6% male &
inflows has improved considerably. The reserves 8% female). The Middle stage enrolment has

by end April 1999 reached as high as § 1814 increased by 3.3 percent (1.2% male & 6.8%
million, despite making payments of about $ 2 female) and High school by 7.7 percent (7.4%
billion during January-April 1999. ' male & 8.3% female).

pakistan’s outstanding external  debt * The participation rate at Primary stage is

{medium & long term) is close to ¢ 23 billion in - estimated at 77 percent (male 92% & female
1998-99, and registered an increase of only 1.0 62%) during 1998-99. At Middle stage the
percent over 1997-08. The debt servicing liability participation rate is estimated at 51 percent (64 % -
increased by 9.5 percent 10 $ 2577 million as a male & 37% female). The participation rate for
result of higher cost of borrowing and lower the High stage 18 estimated at 36 percent {45 %
maturity of loans. The commitments of foreign male & 37% female). Total expenditure as a o
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prportion of GNP has remained more or less
corstant at the last year's level of around 2.2
perent,

He:lth & Nutrition

Health facilities are still inadequate.
There was one doctor for 1,590 persons; one
demist for 38,185 persons and one nurse for
3,992 persons upto end December 1998. During
1998-99 it is expected that 84 BHUs and 30
RHZs would be established. Moreover 75 RHCs,
304 BHUs are likely to be upgraded and 2750
new beds will be added in the hospitals.
Moreover, 4300 new doctors, 430 dentists, 2800
nures and 6000 paramedics are likely to be
traned. Under the preventive programme,
traizing 15 likely to be imparted to 9200 TBAs
and 30 million packets of oral rehydration willbe
distibuted,
imrunized
chillhood.

children will be
six killer

9.5 millon

against diseases of

The total public outlay on health sector
durirg 1998-99 is Rs 20.8 billion (Rs 15.3 billion
expenditure and Rs 5.5 - billion
devilopment expenditure), which is 5.8 percent

currznt

higler than last year and constitutes 0.7 percent
of GNP. The estimated achievements of the
physdcal targets range between the minimum of
71 percent (UHCs) to the maximum of 100
(distribution of ORs packets). The
achievements include construction of 76 BHUs,
25 RHCs, and 5 UHCs, upgradation of 365
existng facilities (295 BHUs and 70 RHCs) and
addiion of 2,300 hospital beds.

percant

The per capita calories intake for 1998-
99 & estimated at 2606 calories per day in
Pakistan which is higher by 2.2 percent from the
reconmended dietary allowance of 2,550calories
per cay. The per capita per day intake of protein
is 6961 gram which is 16 percent above RDA of
60 gams and is 0.5 percent higher over the last
year level of 69.25 grams,

(xv)

Population, Labour Force and Empioyment

High population growth exerts pressure
on national efforts for future economic growth
and development, and simultaneously diverts
resources from productive to consumption uses.
It also creates greater demand for more and
Realizing
population  policy

more civic amenities. these

implications, the national
focussed on checking the population growth
which worked effectively. According to the fifth
Population and Housing Census, 1998 Pakistan’s
tota] population will be 134.5million by st July,
1999, showing a much lesser growth rate of 2.3
percent, against the general perception of around
3 percent . The crude birth rate which was 43.3
per thousand population in 1981 has declined to
32.7 per thousand and the crude death rate from
11.8to 9.1 per thousand.

The total labour force is 38.6 million,
growing at an annual average rate of 2.9 percent
since 1993.The labour force participation rate is
28.7 percent, Agriculture is still the largest source
of employment.
estimated to be 6.1 percent.

The unemployment rate is

Government is pursuing a multi-pronged
employment policy which focuses on revival of
agriculture and industrial sectors as well as
investment in labour intensive sectors like small
scale industry, social sectors, rural development
programmes, provision of credit facilities for self
employment, and expansion of technical training
facilities, It is expected that these measures will
arrest the increasing trend in unemployment.
Besides, under the new Education Policy,21 new
standards, 500
Degree Colleges and 250 Professional Colleges,
45,000 Primary Schools, 30,000 new Secondary
Schools, 20,000Mosque Schools and 75,000Non-
formal Basic Education Schools will be
established - which are  hkely to
employment opportunities, particularly for the
educated youth.

unijversities of international

generate
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Social Action Programie, Social Welfare And
Rural Development

The Govemnment has designed 2
comprehensive approach for social development
through Social Action Programme(SAP) . This
programme focuses on the improvement of
quality of elementary education ( Primary and
Middle schooling), primary health  care,
population welfare and rural water supply &
sanitation. The SAP (Phase-l) conceived in 1992-
93 was formally undertaken from 1993-94 for
three years {1993-96). 1t bad been completed "at
the cost of Rs. 106.4 billion which had largely
addressed the human development issues, such
as, policy reforms to improve social sector, design
for elimination of implementation deficiencies,
achieving financial targets, taising political
commitment, involving stakeholders  for
efficiency, cost effectiveness and improving social

services delivery.

After the successful completion of SAP
Phase-1 (1993-96), the SAP Phase-Il has been
launched for another five years (1997-2002) with
same aims and objectives as were in the case of
Phase-1 but with added focus on the Participatory
Development Programme (PDP), hasically meant
to encourage involvement of the private sector,
NGOs and Community Based Organizations for
provision of quality services. The overall size of
SAP-1I amounts to Rs. 498.8 billion, which is
higher by 368.8 percent than the actual outlay of
Rs. 106.4 million of the Phase-1.

The Govemnment is also striving hard for
promotion of social welfare and uplifting of the
rural areas through out the country. For the
financial year 1998-99,an allocation of Rs. 170.4
million has been earmarked for the special
education. Some 9 special education centers (4
pational and 5 provincial centers) are being
cstablished, in addition to the already working 46
special education centers and 9
{raining/vocational centers . The Pakistan Bait-ul-
Mal has also launched special projects for the

benefit of poor and deserving persons and is
providing special services for needy persons.

The National Zakat Foundation is also
providing grant-in-aid to the NGOs for sharing
the capital cost of their projects, aimed at
institutional rehabilitation of indigents, orphans,
widows and disabled persons. The Foundation
has sanctioned a grant of Rs. 27.3 million for 62
projects of which, Rs. 18.8 million have been
disbursed.

The present Government  aims  at
jmproving the status of the women by reducing
gender gap and ensuring better quality of life for
women. Micro credit amounting to Rs. 14.4
million has been provided to 568 women through
First Women Bank Limited. An allocation of Rs.
76 million has been made for women
development in the PSDP 1998-99as against Rs.
50.0 million in 1997-98.

For the uplift of the rural areas,
Tammer-e-Watan  Programmé has been
reactivated  from the mid 1998-99, with an
allocation of Rs. 3.0 billion. Some 997 villages
have been electrified during July-March, 1998-99,
bringing the total number of the electrified
villages to 66256.

Transport and Communications.

Considerable progress has been made in
the transport and communication sector during
the current fiscal year. During July-March 1998-
99 the total length of roads in the country was
181,836 km, including 118,194 km of high type
and 63,642 km of low type roads. The road
depsity in Pakistan was 0.23 km, while the paved
roads were 65 percent. The construction work on
Islamabad-Peshawar Motorway which started in
1998 is now picking up the pace and Is expected
to complete with the cost of Rs.26 hillion by
December  2000. Pakistan Railways network
consists of 8,774 route km during July-March,
1998-99.Its major assets include 506 locomotives,
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2,040 passenger coaches and 27,251 freight
vagons. During 1998-99 (July-Mareh) it carried
48.00 million passengers and its gross earnings
dood at Rs.6,700 million. During 1998-99
2akistan Railways has introduced fast non-stop
’assenger Service with lower class air conditioned
coaches between large industrial centers. The
tetwork of Pakistan International Airlines covers
‘5 international stations in four continents and 37
comestic stations covering almost all parts of the
country. Presently, three private airlines i.e.
‘haheen Air Lines, Bhoja Air and Aero Asia are
cperating i the country and providing air travel
eervices to the public. The country has two major
s2a ports namely Karachi Sea Port and Port
Oasim. Besides, two Fish Harbour-Cum-Mini

torts are being developed at Gawadur and Keti
tunder. The Karachi .port has handled 17.586
nillion tons of cargo during July-March, 1998-99
ompared with 17.020 million tons of cargo
wring the corresponding period of last year.

, Pakistan is now connected with most of
tie countries of the world through international
ateway exchanges. Value added services such as
irternet, E-mail, cellular mobile telephone,
odtical fiber system, card pay phone, paging
services etc. are now available in the country
which are providing innovative and modem
services to the consumers. At present there are
more than 3.6 million lines out of which about
2 86 million lines are connected to the customers,
2580 telephone  exchanges, 1,i15 NWD
ezchanges, 10,107 VHF PCOs, 401 telegraph
ofices and 155 customers service centres are
wirking in the country. The number of TV, VCR
sds in the country for the year 1997-98 were
2,736,241 and 130,640 respectively and for the
year 1998-99 (up to March 1999) these are
esimated at 2,911,127and 133,965 respectively.

Esergy
During

July-March  1998-99, - the

prduction of crude oil per day declined to 55,703 .
barels from 55,992 barrels per day of the same

period last year. The total production of crude oil
stood at 15.263million barrels during July-March,
1998-99 against 15,342 million barrels during the
same period of last year. The production of crude
oil declined due to depletion of oil fields. The
production of gas per day increased slightly to.
2,012 million cubic feet during July-March 1998-
99 from 1,922 million cubtc. feet over the same
period of last year. As such the total production
of gas increased to 551,392 million cubic feet
during July-March, 1998-99 from 526,628 miliion
cubic feet of the comparable period of last year.

The installed capacity of electricity (hydel
& power) increased by 21.0 percent during the
first nine months of the current fiscal vear and
stood at 19,359 mega watt. In July, 1998, a new
power policy was announced which introduced
various measures to exploit the existing power
resources in the country. The main objective of
the new power policy is to introduce competition
to achieve the lowest possible tariff through a
transparent bidding process. Government has
identified the hydel projects for which feasibility
studies are completed and can be implemented as
per provisions of new power policy.

Housing and Environment

The major objectives of the housing
sector are to improve the living conditions and
provide essential utilities like water supply and
sanitation in urban and rural areas to control
further growth of bigger cities by diverting
population migration from villages to
intermediate towns and to narrow down the gap

between shelter needs and houses/flat’s supply.

19.7 million households in
Pakistan (13.5 million in the rural and 6.2 million

There are

in the urban areas), accommodating total
population of 131.5 million. The household size
has marginaily declined from 6.7 persons in 1981
to 6.6 persons tn 1998 which is over crowded by
international standard. The present estimated

backlog of housing 1s 4 million units, including 52
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percent 10 deal wath over-crowding  plus 48
percent substandard dilapidated houses, requiring
immediate re-construction. About 35 percent of
total urban population lives in the "Karchi
Abadis™ and slums. Most of the rural houses are
Kaicha and devoid of water supply and sanitation
facilities. Safe water supply 15 available to 53
percent  of the  total population and
sewerage/sanitation facilities to only 32 percent.
The corresponding figures in the urban areas are
80 percent _and 50 percent, while in the rural
arcas, these are 48 percent and 23 percent,
respectively. Under the Prme Minister’s
Programme for Economic Revival, the
Government has decided to ntervene with a

package of 500,000 housing units. Pakistan 1s

I R

facing environmental  pollution and natural
resource degradation problems. These include:
industrial, municipal vehicular and air potlution,
deforestation, desertification, waterdogging and
salinity. The epvironmental programmes focus on

efficient and effective implementation of National -

Conservation Strategy (NCS) at the provincial
and federal levels in 14 core areas, identified
under the Strategy.

The Government has allocated Rs.318.4
miltion (FEC Rs.230.9)millton) for environment
sector in Federal PSDP 1998-99, whereas the
overall sectoral allocations under Provincial
ADPs are Rs.333.6 mitlion.
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A. GROWTH, DISTRIBUTION
AND POVERTY
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Growth and Investment

Hscal year 1998-99has indeed been the most
difficult aad challenging year for Pakistan’s economy.
After acheving considerable initial success in 1997-98
in restorirg macroeconomic stability on the one hand
and taking the economy to a relatively higher growth
path on the other, the economy was poised to
consolidae these achievemenis in 1998-99. The
impositiot of economic sanctions following the
nuclear tests in May 1998 and the related suspension
of most cipital inflows created: serious difficulties for
the county’s balance of payments. The Govemment
responded with a number of measures to contain the
impact o1 the bajance of payments and sustain
domestic *conomic activity. These measures included
among otlers the introduction of dual exchange rate
system, imroduction of 30 percent 1./C cash margin,
and redwtion in government expenditure, These
measures were intended to discourage non-essential
imports, which, in turn, was expected to cause a
decline inindustrial investment and hence, a decline
in indusrial production, exports, and overall
economic growth.

Lespite difficulties of unprecedented nature
caused by external shock the economy of Pakistan
performed reasonably well in 1998-99when compared
with criss-hit East Asian Countries experiencing
sharp conraction in their economic growth. The real
GDP registered a modest growth of 3.1 percent in
199899 a; against 4.3 percent of last year but fell
short of tie target of 6.0 percent (see Fig.l).

The modest increase in reai GDP was
supported by less than satisfactory performance in
agriculture which registered a marginal growth of 0.35

' Fig.1
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percent, a relatively strong growth in manufacturing

which grew by 4.7 percent, and a 4.1 percent growth
originating from services sector. With net factor
income from abroad declining by 11.6 percent
primarily because of lower inflow of workers’
remittances, the real GNP grew by 3.0 percent in
1998-99,. The overall performance of growth and its
various components are dpcumented in Table 1.1.

Table 1.1

Gross National Product (At Constant Factor Cost)

{Growth Rates)

1996-97 1997-98(R) 1998-99(T) 1998-99(P)
Commediy Sector 0.4 53 6.4 2.1
1. Agricuture 0.1 3.8 5.4 0.3
Major crops - 4.3 8.3 55 ' 0.6
Minor crops . 0.9 33 5.0 0.4
Livestock 4.2 -0.7 54 1.5
Fishng 4.8 7.8 6.4 3.7
Forestry 10.5 - 9.8 4.9 -24.3

Contd...
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Contd....

1996-97 1997-98(R) 1998-99(T) 1598-99(P)

5 Mining & Quarrying 1.9 -5.6 5.6 4.5

3. Manufacturing . 1.3 7.9 7.2 4.7~
Large Scale -2.1 7.6 6.5 : 2.7
Small Scale B.4 g4 8.4 8.4
4. Construction 1.1 -1.3 5.5 _ 0.8
5. Elect.& Gas Dist. 2.9 9.0 9.0 2.7
Services Sector 3.6 3.2 ) 5.7 41
6. Tran.Storage & Communication 3.8 8.1 5.6 53
7. Wholesale & Retail Trade 0.7 29 6.2 13
8. Finance & Insurance 11.5 224 6.6 9.4
9. Ownership of Dwellings 5.3 5.3 5.3 5.3
10. Public Admn and Defence 2.2 2.0 3.5 3.2
11. Services 6.5 6.5 6.5 6.5
12. GDP (FC) 1.9 4.3 6.0 31

13. Net Factor Income

From Abroad -135.0 215 - -11.6
4.2 - 3.0

14. GNP (FC) 1.5

R: Revised
P: Provisional
T: Target

Commodity-Producing Sector

The commodity producing  sector has
registered 2 growth of 2.1 percent in 1998-99 as
against a growth of 5.3 percent last year. The
deceleration of growthin commodity-producing Sector
is mainly attributed to the less than satisfactory
performance of agriculture  and large-scale
manufacturing, which together, accoust for 71 percent
of this sector. The performance of the each
components of the commodity-producing sector is
discussed in the ensuing pages.

Agriculture, accounting for 24.5 percent of GDP and

47.8 percent of commodity-producing sector still

remains the dominant Sector of Pakistan’ economy..

This was targeted to grow by 5.4 percent with major
and minor CFOpPS growing by 5.5 percent and 5.0
percent, respectively. Agriculture growth target was
based on the assumption of cotton output of 10.5
million bales, wheat production of 19.5million tonnes,
rice production of 4 4 million tonnes, and sugarcane
at 51.2 million tonnes. The provisional estimates
suggest that agriculture has registered a meagre
growth of 0.35 percent in 1998-99. More specifically
major Crops registered a negative growth of 0.6
percent against the target of 5.5 percent and minor
crop grew by 0.36 percent against the target of 5.0
percent. Among the major crops, the performance of
rce and sugarcane has been impressive as their

o)

Federal Bureau of Statistics.
Planring and Development Division.

Source:

production levels surpassed their respective targets.
For example, the production of rice stood at 4.674
million tonnes against the target of 4.4 million tonnes,
thus registering an increase of 7.9 percent over the
previous years production and exceeded the target by
6.2 percent. Similarly, sugarcane production 1S
estimated at 55.2 million tonnes against the target of
51.2 million, thus registering a growth of 3.9 percent
over the previous year’s production and surpassed the
target by 7.8 percent.

The record production of rice and sugarcane
was mostly offset by declines in the cotton and wheat
crops. The heavy and untimely rains in September,
foggy conditions in December, shedding of flowers
due to abpormai high temperature i Punjab, and
virus attack in Sindh caused cotton production to
drop to 8.8 million bales against the target of 10.5
million bales and against the last year’s production of
9.2 million baies. Thus, cotton production was less
than the target by 16.2 percent and was lower by 4.3
percent over the last year's production. ‘Wheat €rop
on the other hand was affected by the long dry spell
during the sowing season, especially in Punjab and in
the barani areas. Wheat output is estimated at 18
million tonnes which is 7.7 percent lower than the
target and 3.4 percent lower than the last year's
production. Since these two crops account for 55
percent “of value added in major Crops and have
registered a decline, the overall major crops have
declined by 0.6 percent in 1998-99.




The minor crops grew marginally by 0.36
percent in 1998-99 as against a growth rate of 3.3
percent in 1997-98. Livestock and fishing showed
growth of 1.5 percent and 3.7 percent, respectively
while fie value added of forestry registered a sharp
decline of 24.3 percent mainly because of ban on
wood harvesting in the NWFP.

The minning and quarrying sector staged an
impresdve recovery as it grew by 4.5 percent against
a declire of 5.6 percent last year. While the extraction
of coal and gas increased by 15.4 percent and .6
percent respectively, the output of crude oil declined
by 1.4 percent.

The overall manufacturing was targeted to
grow at 7.2 percent while the large-scale
manufaituring was expected to grow by 6.5percent in
1998-99. As against the target, the overall
manufaturing has registered a growth of 4.7 percent
which & lower than 7.9 percent growth achieved last
year. :

On the basis of nine months (July-March)
informiion the large-scale manufacturing has
registerrd a growth of 2.7 percent as against 7.6
percent observed last year. The slowing down of
growth in large-scale manufacturing is mainly
attribuezd to economic sanctions and the side effects
of meawures taken thereafier to protect the country’s
balance of payments from a totai collapse. The
growth in this sector has mainly been contributed by
vegetable ghee (12.7%), Cigarettes (6.9%), beverages
(28.7%, cotton cloth (10.2%), refrigerators (18.2%),
TV ses (25.2%), tractors (68.1%), nitrogenous
fertilizer (4.8%), power looms (61.6%), electric
transformers (91.0%), buses (198.5%) and jeeps &
cars ((}1.0%). There are industries which have
registerd negative growth such as cooking oil (-
5.4%), cotton ginned (-4.2%), leather (-11.1%),
cement (-1.9%), toilet soap (-7.5%), air conditioners
(-42.9%), billets (-23.0 %), sewing machines (-17.2%),
and diesel engines (-13.2%).

The construction sector has witnessed a
slower growth of 0.8 percent during 1998-99 as
against a growth rate of 1.3 percent achieved fast
year. Tiis decline is mainty attributed to a slower
growth in investment such as expenditure on land
improvement, construction of residential and- non
residental buildings, highways, bridges and other
utility Ines.

(2]

The electricity and gas sector is estimated to
grow by 2.7 percent in 1998-99 as against a
substantially high growth of 9.0 percent during 1997-
98. The electricity sector grew by 0.5 percent while
gas sector showed value addition of 5.2 percent.

Services Sector

Overall services sector has recorded a growth
of 4.1 percent during 1998-99 compared with last
year’s growth of 3.2 percent. The performance of the
components of services sector is discussed below.

" The iransport, storage and communications
sector grew by 5.3 percent in 1998-99 compared with
8.1 percent in 1997-98. High operating surplus of Rs
28.6 billion is shown by PTCL plus private telecoms
followed by PIA (Rs 4.4billion) and water transport
(Rs 1.3 billion). Pakistan Railways has, however,
shown a shortfail of Rs 1.4 billion. The overall growth
in the mechanized road transport sub-sector stood at
7.7 percent,

Wholesale and retail trade sector grew by 1.3
percent during 1998-99 compared with 2.9percent of
last year. The decline in growth in trade sector can be
attributed to lower production in agriculture and
manufacturing sectors and decline in imports (-11.2
percent upto July-April 1998-99).

Finance and insurance sector is estimated to
grow by 9.4 percent mainly because of 68 percent

" increase in the operating surpius of scheduled banks

which accounts for roughly 57 percent of this sector,

Ownership of dwellings and the services
sectors maintained last year’s growth level of 5.3
percent and 6.5percent respectively in 1998-99 Public
administration and defence sector achieved slightly
higher growth of 3.2 percent compared with 2.0
percent of last year. The sectoral growth rates
together with composition are shown in Table 1.1.

Relative Sectoral Contribution TowardsGDP Growth

Analysis of sectoral contribution towards real
GDP growth during 1998-99 indicates that
commodity-producing sectors have comtributed 1.6
percentage points and services sectors 1.5 percentage
points in the real GDP growth. The highest
contribution was made by agriculture sector i.e. 0.8
percentage points because of its largest weight in
the GDP, followed by manufacturing sector (0.6
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percentage points), trade sector (0.5 percentage
points), and transport, StOrage & communication

sector (0.3 percentage points) as shown in Table 1.2.

Table 1.2
Relative Sectoral Contribution Towards GDP Growth
(At Constant Factor Cost)

A) Commodity Producing Sector

i)  Agriculture .

if) Manufacturing

iify Mining and Quarrying

iv) Construction

v) Electricity & Gas Distribution

B) Services Sector
vi) Trade
vil) Transpott, Storage & Communications

viii) Finance & Insurance

ix) Ownership of Dwellings
x) Public Admn. & Defence
xi) Services

GDP

R: Revised.
p: Provisional.

Sectoral Shares in GDP

The sectoral shares in GDP have changed.
over time. The share of agriculture in GDP has
declined rather sharply from 38.9 percent in 1969-70
to 24.5 percent in 1998-99 - a decline of 14.4
percentage points in 29 years. The share ~ of
manufacturing on the other hand has increased only
marginatly from 16 percent 10 18.6 percent - an
increase of 2.6 percentage points during the same
period. The share of services sector, however, has
increased considerably during the same period - rising
from 38.4 percent to 48.7 percent. The process of
structural transformation suggest that the decline in
the share of agriculture must be compensated mostly
py the increase in fthe share of manufacturing.
However, in the case of Pakistan, the decline in the
share of agriculwre resulted largely from an increase
in the share of the services sector rathet than in that
of the manufacturing Sector. Notwithstanding the
decline in the share, agriculture gtill is by far the
single largest sector of the economy and also the
largest source of employment. The sectoral shares in
the GDP are given in Table 1.3, and Fig.2(a&b).

- 195697 1997-98 (R) 1998-99 (P)
0.99 2.3 1.60
049 1.08 0.76
0.34 0.79 0.58
0.01 0.02 0.02
0.07 0.16 0.11
0.08 0.18 0.13
0.94 2.07 1.51
0.30 0.67 0.48
0.19 0.43 0.32
0.56 0.09 0.07
0.11 0.25 0.18
0.12 0.26 0.19
0.16 0.37 0.27
1.93 4.30 3.11

Source: Finance Division (Economic Adviser’s Wing}.

Resources and Uses

Total resources ib 1998-99 (availability of
goods & services) at current market prices are
estimated at Rs 3,090.8 billion (including GDP at
market prices i.e. RS 3025.7 billion plus external
resources inflow of Rs 112.8 billion and net factor
income from abroad Le. minus Rs 47.7 billion). The
total sources are wtilized for (i) fixed investment
(1j)changes in stocks and (iii) total consumption. An
analysis of componenis onl the uses side reveals that
total consumption and fixed investment increased by
14.2,and 1.0percent respectively,however there is a
substantial decrease in changes in stocks (-35%) and
total investment (-4.5%). Sources and uses and their
components at current prices are shown in Table 1.4.

Savings and Investment

Total investment outlay in 1998-99 is
estimated at Rs 446.9 billion against Rs 468.0billion
during the last year which shows a decline of 4.5

~ percent in nominal term. Fixed investment increased
only by 1.0 percent in nominal term from Rs 396.6




billion in 1997-98 to Rs 400.5 billion in 1998-99.
Invegment rate [the share of total investment in GNP

percent in 1998-99. National savings are estimated
to finance 74.8 percent of total investment while

(marlet prices)] declines from 17.3 percent to 14.9 the remaining 25.2 percent is financed by
Fig.2(a) Fig.2(b)
Sectoral Shares In GDP (1998-98)} Sectoral Shares in GDP (1969-70)
( At Constant Factor Cost) { At Constant Factor Cost)
Agrl
28.9
services Sector
487 7 -
A Others
| # i‘ 8.7
: = 4 N Othars
8.2 Servlcggldsector Manuf?gturing
Agrl Meanufacturing.
24.6 18.6
Table 1.3
Sectoral Shares in GDP (At Constant Factor Cost)
196970 1996-97 1997-98(R) 1998-95(P)
Comnodity Sector 61.6 51.2 51.8 51.3
1. Agreculture 38.9 25.3 25.2 24.5
Mgor crops 23.4 10.1 10.5 10.1
Mmor crops 4.2 4.6 4.5 4.4
Livestock 10.6 9.6 9.1 9.0
Fithing 0.5 0.9 0.9 0.9
Foestry 0.1 0.2 0.1 0.1
2. Minng & Quarry 0.5 0.5 0.4 0.5
3.Marufacturing 16.0 17.7 [8.3 18.6
Lage Scale 12.5 11.6 1.9 11.9
Small Scale 3.5 6.2 6.4 6.7
4. Comtruction 4.2 3.8 3.9 3.6
5.Elec. & Gas 2.0 3.9 4.1 4.1
Serviees Sector 384 48.8 48.2 48.7
6.Trars. & Comm. 6.3 9.7 10.0 10.2
7.Trace. 13.8 15.8 15.6 15.4
8.Finmce & Insurance 1.8 2.9 2.2 2.3
9 Dwellings 34 5.6 5.7 5.8
10, Pub. Admn. & Def, 6.4 6.2 6.1 6.1
F1.Services 6.7 8.5 8.7 8.9

R: Rerised
P: Provisional.

Source: Economic Adviser’s Wing.
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Table: 1.4
Resources and Uses

(Rs Billion)

Resources and Uses 1997-93(R) : 1998-99(P) Growth(%)

GDP (Current Factor Cost) 2540.1 2785.0 9.6 !

Indirect Taxes (net) 196.8 | 240.7 223

GDP (Market Prices) 2736.9 3025.7 10.6 -
External Resources Inflow (net) 83.0 112.8 35.9 ’
Net Facior Income From Abroad -36.3 471 314

Resources/Uses 2783.6 3090.8 11.0 -
Total Invesiment 468.0 446.9 -4.5

Fixed Investment 396.6 400.5 1.0

Changes in Stocks 71.4 46.4 -35.0

Total Consumption 2315.6 2634.9 14.2 -
R: Revised. " Source: Finance Division (Economic Adviser's Wing)-

P: Provisional. Federal Bureau of Statistics.
Planning & Development Division.

Table: 1.3 p”
Savings and Investment
(Rs Billion)
1997-98 (R) 1998-99 (P) % Change (P)
Total Investment 468.0 4469 4.5
Fixed Investment 396.6 400.5 1.0
_public Investment 134.0 150.9 12.6
_Private Investment 262.6 249.6 4.9
Changes in Stocks 71.4 - 40.4 -35.0
National Savings 385.0 334.1 -13.2
Foreign Savings 83.0 112.8 35.9
As % of GNP
Total Investment 17.3 14.9
Fixed Investment 14.6 13.4 T
_Public Investment 4.9 5.0
_Private Invesiment 9.7 8.3
. Changes in Stocks 2.6 15
National Savings 14.2 111
Foreign Savings 31 3.8
As % of Total Investment
National Savings 82.3 74.8
Foreign Savings 17.7 25.2
R: Revised, : Source: Finance Division (Economic Adviser's Wing).
P: Provisional. Federal Bureau of Statistics.

Planning & Development Division.

The decline i total investment is mainly

foreign savings. National saving rate has also declined attributed to a marginal increase in fixed investment
from 14.2percent 10 11.1percen: and foreign savings but a substantial decline in stocks. Fixed investment, N
as percentage of GNP increased from 3.1 percent 10 though increased by 1.0 percent in nominal term, has
3.8percent in 1998-99. This suggests that the reliance actually dectined by 2.3 percent in real term. It may
on foreign savings in financing domestic investment be noted that the changes in stocks in 1997-98 was
has gone up in 1998-99. Details are given in Table unusually high because of the existence of large stocks
1.5. of wheat and sugarcane in the country. Thus, the
6




current year changes in stocks is measured from a
very high base and shows a substantial decline. The
“slow gowth in fixed investment is mainly due to a 5
percent decline in private investment.

Although private sector invesiment in
agriculuire, transport and communijcation, and
ownership of dwellings have increased by 25.9
percent 25.5percent, and 8.2percent respectively this
sector’sinvesiment has declined substantially in large-
scale manufacturing (-7.1%), mining & quarrying (-
31.5%).construction (-23,0%) and electricity & gas (-
62.5%) '

Public sector investrmient on the other hand
has incieased by 12.6percent against a decline of 19.3
percent in last year. The increase in public sector
investrrent is mainly aitributed to investment in one
major froject of PARCQO which alone amounted to
Rs 14.¢billion out of the total increase of Rs 16.9
billion in public sector investment. Public sector

investment has however, declined in other sectors
such as mining & quarrying (-17.9%), transport &
communication (-13.9%), construction (-1.3%), and
services sectors (-7.3%). Consequently, the total
investrnent as percentage of GNP has declined from
17.3 percent to 14.9 percent. This decline in
investment rate is mainly caused by decline in private
investment rate from 9.7 percent to 8.3 percent and
decline in changes in stock from 2.6 percent to 1.5
percent. Economic sanctions and the side effects of
the measures taken thereafter to protect the country’s
balance of payments are mainly responsible for the
decline in investment rate in 1998-99.

Like investment, national savings as
percentage of GNP has also declined from 14.2
percent in 1997-98to 11.1percent in 1998-99.Foreign
savings has however increased from 3.1percent to 3.8
percenit during the same period. National savings was
able to finance 74.8 percent of total investment in
1998-99 which is slightly less than last year (82.3%).
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CHAPTER

Agriculture

Agriculture is the largest sector of the
eccnomy. [t contributes more than 24 percent io
Gniss Domestic Products. Majority of the population
dirzetly or indirecily depend on this sector. It employs
abeut half of the total employed labour force and is
the main source of foreign exchange earnings. The
government has taken several measures besides the
agicultural package to boost agriculiural production
such as provision of adequate credit facilities, timely
avilability of inpuis, like water, improved seed,
ferilizer etc. During the current fiscal year the
goternment has distributed  4,09,922 acres of
agricultural land to 54,296 landless families of the
smidl farming communities in the four provinces of

Palistan. Investment in agriculture sector is likelyto .

grow by 106.8percent from Rs.22.2billion in 1997-98
to 5.45.9 billion in 1998-99. Moreover, policies to
arrest adulteration and other malpractices in the sale
of ‘ertilizer and pesticides continued during the year
and support prices of various crops were enhanced.

The performance of agriculiure sector
depznd to a large extent on the vagaries of nature.
Dewpite best efforts on the part of farmers as well as
oftie government, climatic conditions adversely affect

the outpui of various crops. This has been the case
during the current fiscal year as well. The agriculture
sector registered a marginal growth of 0.35percent as
compared with a growth of 3.82percent last year, The
decline in agricultural growth is mainly on account of
a decline in the production of cotton, wheat and value
added forestry. The decline in cotton production was
mainly due to ihe virus attack aitack, unfavourable
climatic conditions at the time of sowing and
harvesting as well as drop in the area under
cultivation. The production of wheat declined as
compared to last year because of the long spell of dry
season at the time of sowing. The growth of major
crops sharply declined to 0.6 percent during the
curreni year from 8.3 percent of last year. Similarly
minor crop registered a growth of 0.36 percent as
compared with 3.3 percent of last year,

The livestock sector grew by 1.5 percent
over the negative growth of 0.7 percent of last year,
and fisheries grew by 3.7 percent over 7.8 percent of
last year. Forestry sector declined by 24.3percent as
compared to a negative growth of 9.8 percent of last
year. The achievements in the major crops duting the
current year is given in the following Table 2.1.

Table 2.1
Production of Major Crops ‘
‘ (000 Tons)
Achievements Estimated Targets % Change in 1998-99
1997-98  Achievement 1997-98 1998-99 ~ over 1997-98

Coton (000 Bales) 9183.8 8789.5 10500 -4.29
Sugrcane 53104.2 55190.7 51660 3.93
Rict 4333 4673.8 4394 7.87
Maize 1251.2 1302.5 1501.30 4.10
Wheat 18694 . 18054.5 19083.5 -3.42

Crop Situation

Kharif and Rabi are the two major seasons
for agricultural crop. The Kharif crops commencing
fron April-June and ending upto October-December
inchde rice, sugarcane, cotton, maize, bajra and jowar
whie Rabi season starting from October-Déecember

Source: Ministry of Food, Agriculture and Livestock.

and ending in April-May include wheat, gram,
tobacco, rape seed, barely and mwustard. The minor
crop consists of pulses, potatoes, omnions, chillies,
garlic etc. The progress of the major and minor crops
is given in the following paragraphs,
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Major Crops
i) Kharif

Rice:Rice is very important food as well as cash crop
which is grown on 10.5 percent of the total cropped
area of the country. It is also one of the main export
stem of Pakistan. During the cutrent fiscal year {July-
March 1998-99) Pakistan exported 1.293 million tons
of rice earning $ 383.2 million foreign exchange as
compared to the export of 1.659 million tons during
the same period last year. The area cultivated under
the rice crop during the current year is estimated at
2423.6 thousand hectares  as compared 0 2317.3
thousand hectares last year indicating 4.6 percent
growth. The production of rice is estimated at 4673.8
thousand tons a8 compared to 4333 thousand tons of
last year, showing an increase of 7.9 percent. The
increase in production ig attributed to increase in area
under the crop, better support prices and control of
insects attack. Area, Production and Yield of Rice for
the last three ycars is reported 10 Table 2.2.

Table 2.2
Area, Production and Yield of Rice

//
Area Production Yield
Year (000 heciares) (000 Tons) (Kgs/hac.)
1996-97 2251 4305 1912
1997-98 2317.3 4333 1869.84
1998-99 2423.6 4673.8 1928.45

% Change in

1998-99 over

1997-98 4.6 7.9 3.1

99798 40 o

Source: Ministry of Food, Agriculture & Livestock.

Sugarcane:The sugarcane Crop occupies about 5
percent of the (otal cropped area. It is also a cash
crop. It serves as 4 major Taw material for the
production of white sugar and gur. The crop was
cultivated on an area of 1155 thousand hectarcs
during the current year as compared 10 1056.2
thousand hectares last year, showing an increase of
9.4 percent. The production during the current year
is estimated at 55160.7thousand tons which indicates
an increase of 3.9 percent over the last year. The
production of sugarcane also surpassed the target by
6.8 percent. The increase in production is mainly
attributed to increase in area under the crop. The
area, production and yield per hectare for the last
three year is given in Table 2.3.

Table 2.3
Area, Production and Yield of Sugarcane

e

Area Production Yield

Year {000 hectares) (000 Tons) (Tons/hac.) -
1996-97 965 41998 43521.2
1997-98 1056.2 53104.2 50278.5
1998-99 1155 55160.7 47780.0

% Change in

1998-99 over

'1997-98 9.36 3.9 -4.95

1997-98 930 T

Source: Ministry of Food, Agriculure and Livestock.

Cotton: Cotton 18 the main cash crop which
conirbutes substantionally to the paiional income.
Pakistan has a comparative advantage in cotton
production. Raw cotton and coton based products
e the main export items of the country. The
produciion of cofton crop has uffered consecutively
for the last several years from leaf curl virus and
during the current year the cropped area has also
declined. Consequently, its production has declined
from 9.2 million bales in 1997-98 to 8.8 million bales
in 1998-99 against the target of 10.5 million bales.
The area sown during the current year is estimated at
2922 6ihousand hectares as against 2959.70thousand
hectares of last year, showing a decline of 1.25
percent. The low production of cotton is autributed 10
rain and hailstrom in the Punjab, decrease in area
under crop, eatly harvesting/termination of crops due
1o introduction of early maturing varieties, shedding
of flowers due (0 abnormal high temperature and
virus attack in sindh. Area, production and yield of
cotton during the last fhree years is given in the
following Table 2.4. '

Table 2.4
Area, Production and Yield of Cotton

/
Area Production Yield
Year (000 hectares) (000 bales) (Kgs/hac.)
1996-97 3149 9374 507
1997-98 2959.7 9183.8 528.12
1598-99 2922.6 R789.5 511.86

% Change in

1998-99 over

1997-98 -1.25 4.3 -3.0

1997-98 A e

Source: Ministry of Food, Agriculture & Livestock.

B
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ii) Radi Crop

Whea:Wheat is the main staple food of the
populition and largest grain crop of the country. The
area ltivated during 1998-99 is estimated at 8332.3
thousnd hectares as compared to 8354.6 thousand
hectars of last year, showing a decline of 0.3 percent.
The production of wheat in 1998-99 is estimated at
18054.5thousand tons as compared to 18654 thousand
tons of last year, showing a decline of 3.4 percent.
During the period (July-March 1998-99)2.163million
tons ¢f wheat was imported to supplement domestic

prodution as compared to 4.10 million tons during

the sane period of last year. The production of wheat
has declined as compared to last year because of long
speli «f dry season during the sowing season,especiaily
in Puijab and in the barani areas.

Table 2.5
Area, Production and Yield of Wheat

Area Production Yield
Year (000 hectares) (00 Tons)  (Kgs/hac.)
1996-77 8109 16651 2053
199738 8354.6 18694 2237.56
1998-29 8332.3 18054.5 2166.8
% Change in
1998-29 over
199738 0.3 -3.4 -3.16

Soure:: Ministry of Food, Agriculture and Livestock.
Other Major Crops

The area of maize crop increased from 868.6
thousmd hectares of last year to 883.4 thousand
hectarzs during the current year registering an
increze of 1.9 percent. The production of maize has
been sstimated at 1302.5 thousand tons against the
prodwction of 1251.2 thousand tons of last year
showhg an increase of 4.1 percent. This increase is
artribdted to increase in the area of the crops,
favouable weather conditions and use of improved
seeds by the growers. The production of bajra stood
at 21%.1thousand tons as compared to 211.3thousand
tons «f last year, showing an increase of 0.85percent.
The production of jowar is estimated at 237.5
thous:mnd tons as compared to 231.5thousand tons of
last year, showing an increase of 2.7 percent. The
prodiction of gram is estimated at 699.5 thousand
tons s compared to 767.1thousand tons of last year
showig a decline of 8.8 percent. The production of
barely, rapeseed and mustard and tobacco have been

estimated at 172.3, 281.7 and 99.8 thousand tons
respectively during the current year as compared to
the actual production of 174.1, 291.5 and 98.6
thousand tons respectively of last year. The details are
given in Table 2.6.

Table 2.6
Production of Other Major Kharif and
Rabi Crops

(Production 000 Tons)

% Change in
1998-99 over
1997-98 1998-99 1997-98
Kharif :
Maize 1251.2 1302.5 4.10
Bajra 211.3 213.1 0.85
Jowar 231.3 237.5 2.68
Rabi
Gram 767.1 699.5 -8.81
Barley 174.1 172.3 -1.03
Rapeseed & 291.5 2817 -3.36
Mustard
Tobacco 08.6 99.8 1.22

Source: Ministry of Food, Agriculture and Livestock.
Minor Crops

il Seed The major oilseed crop include cotton,
rapeseed, sunflower, soyabean and safflower. The
domestic requirement for oilseed has almost doubled
during the last 7/8 years as a result of high growth of
consumption. The annual growth in consumption of
edible oil is 9 percent. For the current year edible oil
requirement for the country isestimated at 1.7million

~ tons as compared to 1.69million tons of the last year.

About 32 percent of the total demand of edible oil is
likely to be met through local production, the
remaining 68 percent will be imported as compared
to last year's local production of 30 percent and
import of 70 perceni. The total cost involved for the
import of edible oil will amount to US$ 653 million as
compared to last year’s US$ 712 million showing a
decrease of 8.3 percent. The area and production of
major oilseed crops during the year 1997-98 and 1998-
99 is given in Table 2.7.

The government is encouraging the growers
through various incentives to enhance production of
oilseed. The support price of sunflower, canola,
soyabean and safflower have been increased by 11.1
percent, 11.1 percent, 18.8 percent and 16.7 percent,
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Tabte 2.7
Area and Production of Major Oilseed Crops

{Fig. in 000}
1997-98 1998-99
Area Qilseed Edible Oil Area Qilseed Edible Oil

(Acres) {Tons) (Tons) {Acres) (Tons) (Tons)

D Cotton 7200 3600 360 7240 3153.6 315.36
i)  Rapeseed 638 196 62.72 729 276 88.32
iii)  Sunflower 248 174 66.12 427 2099 113.62
iv) Canola 55 34 12.92 175 87.5 33.25
v) Soyabean 16 8.5 1.53 2.49 1.25 0.28
vi) Safflower 3 1.2 0.22 2.15 0.09 0.01
Total 503.51 550.84

Source: Agriculure Statistics of Pakistan, MINFAL: Pakistan Dilseed Development Board.

respectively during the current year. The credit for
the oilseed growers has also been provided to the
wune of Rs 30. billion. The Qilseed Development
Board has made special arrangement for the
procurement of canola and sunflower production in
collaboration with Solvent Extraction Industry. It 1s
also engaged in research and development of the
oilseeds.

Pulses Gram, lentil{masoor), mMOONE and mash are
major pulses grown in Pakistan. These crops arc
grown mn the rainfed areas on marginal tands. The
area under gram crop in 1997-98 was 1102.3thousand
hectares. It decreased (o0 1089.4 thousand hectares in
1998-99, showing 2 decline of 1.2 percent OVer last
year. The production of gram during 1997-98 was
767.1 tons which declined to 699.5 thousand tons
during the current year. The area under MASOOR
crop 1997-98 was 64.8 thousand hectares which
increased to 67.9 thousand hectares during 1998-99,
showing an increase of 4.8percent. The production
of masoor in 1997-98 was 37.1thousand tons which is
estimated to have increased 0 393 thousand toms,
showing an increase of 5.9 percent. The area under
MOONG crop in 1997-98was 195.4thousand hectares
which rose to 196.9 {housand hectares in 1998-99
indicating an increase of 0.8 percent. While the
production of the ¢rop rose to 91.5 thousand tons in
1998-99 from 88.9 thousand tons of last year
registering growth of 2.9 percent. The area under
MASH is estimated at 46 thousand hectares with
production of 5.2 thousand tons during the current
-year as compared to last year’s production of 25.8
thousand tons and cropped area of 49 thousand

hectares. Both area and production of the crop
declined.

Potato Three crops of potato are cultivated in a year
i e.autumn crop, spring and summex crop. About 70
percent of potato c1op is produced in autumn, while
15 percent each i3 produced during spring and
summer. The area under potato ¢fop in 1997-98 was
104.6thousand hectares yielding production of 1425.5
thousand tons. The production is expected to rise 10
1611.4thousand tons In 1998-99 showing an increase
of 13.0percent. The domestic reaquirement of potato
is 1300 thousand tons.

Onion The area under onion crop in 1997-98 was 81.4
thousand hectares having production  of 1076.5
thousand tons. The crop size for 1998-99 is expected
at 1121.2thousand tons, showing an increase of 4.15
percent. The domestic requirement for 1998-99 is
1075 thounsand tons.

Chillies The area under chillies crop in 1997-98 was
00.4 thousand hectares with production of 140.2
thousand tons. The crop Wwas heavily damaged by
rains and production is estimated to decline to 135
thousand tons in 1998-99. '

Food Situation

The overail food situation during 1998-99
remained generally satisfactory. To provide relief to
the consumers, the government took various measures
1o control inflation in general and food item inflation
in particular. An Atta Subsidy Scheme was launched
on 2nd July, 1997 to help poorer families living below

12
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the poverty line (income upto Rs.1,500 per month)
for the purchase of food items like flour, pulses and
ghee. The allowance fixed previouslty at Rs.225 was
increased to Rs.300 per month.

It is expected that during the current year the
governnent willimport 2.336million tons of wheat as
compaed to 4.1 million tons last year to maintain
sufficient stock in the country. The production of rice,
maize ind sugarcane have gone up compared to last
year. Government also reduced import duty on tea
from 43 percent to 25 percent with effect from March
10, 1998 to ease pressure on the prices of this
essentidl item. The existing sales tax on palm oil and

soyabea oil was withdrawn in the budget for 1998-99.

Rates of customs duty on palm oil was reduced from
Rs.8,5:0 to Rs.4,800 per ton and on soyabean oil
from Rs.7,600t0 Rs.3,800per ton.

FARM INPUTS
Fertilizer
Provision of improved farm inputs is
necessay for enhancing agricultural production. In

accordance with the agricultural incentive package,
efforts are being made to enact special laws for
checking production of below standard fertilizer and
its adulteration. The steps have already been initiated
to check adulteration through the existing laws. The
country is not self sufficient in the production of
fertilizer and various types of fertilizer are being
imported to supplement the domestic production.
During the current year {(July-March 1998-99)
Pakistan imported 1,247 thousand nutrient tons
valueing US$ 135.879million of fertilizer amounting
to US$ 195.507million as campared to 679 thousand
nutrient tons during the same period last year.

The target for fertilizer offtake during the
current year has been set at 2786 thousand nutrient
tons as compared to the actual offtake of 2659.3
thousand nutrient tons during the last year. The off
take of fertilizer during the period July-March 1998-
99 stood at 2034.65 thousand nutrient tons as
compared with 2080.06thousand nutrient tons during
the same period last year. Open market sale price of
fertilizer prevailing in important cities of Pakistan are
as under.

Table 2.8
Open Market Sale Price of Fertilizer
Lahore Faisalabad Hyderabad Peshawar Quetta
Price Price Price Price Price
Hems 29498 8-5-99 20-4.98  8-5-99 29-4-98  8-5-99 29-4-98 29-5-99 20-04 98 08-05.99
Urea
1)  Sina 350.00 360.00 350.00  345.00 350.00 35000 350.00 345.00  360.00 340.00
2) Ksan 34000  350.00 340.00 310,00 340.00 340.00 340.00 320.00 N.A 33000
Ammoniun Sulphate 300.00  300.00 N.A 310.00 N.A 250.00  280.00 300.00 N.A N.A
Dia Ammonium Phosphate 572.00 700.00 610.00  695.00 610.00 700.00 61000 700.00 °"575.00 690.00
Nitro Phesphate 395.00 460.00 N.A 480.00 460.00 535000 440.00  505.00 N.A N.A
Single Swer
[} Piosphate(GR) N.A N.A N.A N.A N.A N.A N.A N.A N.A N.A
2) Plosphate(PD) N.A N.A N.A N.A N.A N.A N.A N.A N.A N.A
Tr. Super Phosphate (GR) 530,00  565.00 460.00  565.00 N.A 562.00 460.00 590.00 N.A N.A
Ammoniun Nitrate 22500 245.00 N.A 240,00  250.00  250.00 270.00  260.00 N.A N.A
Sulphate «f Pot 240,00 540.00 545.00 540.00 550.00 550.00 N.A N.A N.A N.A

N.A = Not Available
Improved Seed

For attaining sustained growth in agriculture
sector, seed is a critical and basic input.
Improvel/certifted seeds play an important role in
enhancirg the production of crops and per hectare
yield. Tie distribution of improved seed target of

Source: Federal Bureau of Statitics

257.7 thousand tons has been fixed for 1998-99
against the actual achievement of 122.2thousand tons
in 1997-98. According to the agricultural package the
seed laws will be revised to check both adultration
and wrong labelling by the seeds companies.
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Federal Seed Certification and Registration from Rs.35,000/- to Rs.80,000 per vnit during the
Department (FSC&RD) performs seed regulatory period 1998-99. The prices of locally manufactured

functions under Seed Act, 1976 irroughout its 16 seed tractors have registered declining trend due 1O
testing Jaboratories/offices located in varous withdrawal of custom duties on import of CKD Kits
ecological Zzones of the country.During st nine and exemption from payment of duties and taxes.
months (July - Mareh, 1999) the department extended
seed certification and seed quality control to various The sale of locally manufactured tractors for —
seed procurement agencies in the country. The the period July, 1998 to March 1999 stood at 17882
activities are cummarized as under: against 9959 tractors so0ld during the same period last
year (July, 1997-March, 1998). The detail is given
Total acreage inspected below.
of various crops = 147851.25acres /
Jui-Mar
Total acreage accepted = 97905.23 acres Mw e
MFE-240 (50 HPY 394,000 389,700 313,000
Estimated yield from ME-268/375
accepted acreage = 6433.25acres (70-75 HP) 694,000 688,500 560,000
A total quantity of 79597 m.t. of seeds for ~ DIAT4E0 (S0 HP) 408,000 389,250 320,000
crops like wheat, cotton, TICg, vegetables and oilseeds FIAT-640 @ HP) 541, 000 516,375 435,000 ‘

offered by different seed procurement agencies were

tested by Seed testing jahoratories. Seed testing MTZ (BELARUS) :

Jaboratories accepted/certified 70219 m.t, A total of (50-55 HP) © 355,000 399,508 435,000
3120 samples weit tested against bacterial, fungal and
viral -diseases. Under the Truth-in-Labeling {Seeds)
Rules 1991,seed of various Crops imported at Karachi
and Lahore were monitored. A total guantity of 22838 Booking of tractors with local Tanufacturers
m.t. of various CTOpS seeds imported .from Overseas ¢or the period July 1998 to March 1999 s 35044
were tested. Out of the tested quanuity, 10490 m.t. against which industry has been able to meet 50
were accepted - and .ﬂ.le .reSt were .rejected.To percent of the demand with their existing production
encourase the  participation of private seed capacity i e. delivering 17882 tractors on cash/credit
compan}es, 54 “T"“’: Co‘mpame.s‘were allowed seed basis. Due to recent concession granted 10 tractor —
production and d‘lstnbunon, raising the total mumber manufacturers the demand for tractors have increased
of seed compames {0 213. Moreover,33 wheat, 17 tremendously. About 10801 tractors have been sold

C;Fwn’ > glallzle agxdﬂllf{[)s} Zldn:e;n?i sfugarc;anz, 2 on cash whereas 7081 traclors Were sold through
chickpea, 6 OSeCtS odde orages crop arrangements of institutional credit.

varieties were evalnated for testing their Distinctness
Uniformity and Stability performance.

UNIVERSAL 434,200 -353,786 320,000
U-530(53 H.P)

To minimize harvesting losses of cereal crops

s and to promote mechanized harvesting and provision
Mechanization of quality seed MINFAL have arranged through
ADBP supply of 125 combine harvesiers and 11 units
of mobile seed processing $or offering to farmers at
attractive prices on cash/credit basis.

Mechanization ~ and modernization  of
agriculture i crucial - for achieving food self
sufficiency. It plays imporiant role in increasing
productivity and reducing pre and post harvest 105€s.
Varjous modes of mechanization in Pakistan include
agricultural tubewells, buldozers, combine harvesiers The p
and thressures etc. TO increase mechinazition in the
country the Prime Minister in the national agenda has
announced a number of incentives such as reduction
in prices of tractors and other machinery used for .
agriculture purposes, and withdrawal of sales tax on
buldozers, combined harvestors and other agricultural
machinery. Moreover import ,tariff on agricultural
machineray (not manufactured locally)is ze10 rated.
The prices of tractors have been reduced ranging

Plant Protection

lant protection MeASUIes help in
increasing the per acre yield by protecting the crop
from damage. The public sector provides facilities,
such as pest scouting, advisory Services and aerial
spray to the private sector who is responsible for
carrying out plant protection Measures including
ground sprays. On the demand of Provincial
Governments, the aerial sprays are arranged by the
Plant Protection Departmoit. For this purpose the
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Depatment has 22 aircrafts. It also carries out
regula vigilance surveys for control of locust in the
deserts of Punjab, Sindh and Balochistan. In case of
any lccust threat, it arranges ground as well as aerial
spray: to arrest their spread and minimise crop losses.

During the current year 1998-99 an area of
462 .5housand hectares has been set for aerial sprays.
The aops covered in this programme aie cotton,
peddy. sugarcane, orchards and others. To control
insects, pests and diseases the on-going research and
develpment activities will be continued. Efforts will
be male to popularize Integrated Pest Management
(IPM) techniques among the farmefs in order to
prevert indiscriminate use of insecticides. The
excesdve use of pesticides is a health hazard and it
also kills useful insects and predators. The
Goveniment Is also trying to popularize the use of
"Pheremones™ to control harmful insects. The
"Pheremenoes™ are environmentally friendly and safe
for otter useful insects and predators. Efforts will be
acceleated to prevent the sale of adulterated
pesticiles  through  administrative and judicial
measwes. The Government of Punjab has already
launched a sirong campaign in this regard, The
Federd Government has made a provision in the
PSDP 1998-99 for launching a project for the
replacerment of vehicles mounted with ULV pesticide
sprayes  for the locust control. The Punjab
Governiment has initiated a project, "Effect of Agro-
chemicai on soil, water and crops” in order o study
the impact of pesticides/fertilizer. The NWFP
Govenment has launched an IPM project for fruits,
vegetadles and sugarcane.

Irrigation

Effecient irrigation system is pre-requisite for
agriculure production. It provides food security
against the vagaries of monsoon and enables the
cropping intensity to increase. Despite having a very
good irigation canal net work in the world, Pakistan
still sufers from wastage of a huge amount of water
in the irrigation process. To improve the irrigation
system various measures such as canal remodelling &
rehabiltation, on-farm water management, small dam
schemes, instaliation of private tubewells, SCARP
tubewels, hill torrents development and management
have bten taken. '

Main programmes/projects to be completed

for improvement of irrigation system include surface-

irrigation, drainage and reclamation programme,
survey, investigation, rescarch, flood protection
progranme and, On Farm Water Management
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(OFWM). These project will be completed with the
assistance of Asian Development Bank (ADB) and
other donor agencies. Similarly to upgrade irrigation
system provincial programmes foe consturction,
extention, remodeling and rechabilitation of canal
system and their length are also underway in the four
provinces of Pakistan. With the completion of the
programmes the cropped area will increase.

The water availability during the period July-
March 1998-99 increased by 8.2 percent and stood at
108.23MAF as compared to 100.01 MAF during the
same period last year. It will include 35.84 MAF for
Rabi crop as compared to 34.43 MAF during the
Rabi 1997-98. During the Kharif 1998 season the
availability of water increased upto 72.29 MAF as
compared to 65.58 MAF during Kharif 1997, During
the period July-March 1998-99 the position of water
availability at kanal head as compared to the same
period last year is given in the following Table 2.9.

Table 2.9
Water Availability at Canal Head

‘(Milljon Acre Feet)

Kharif Rabi
1998 1998-99 Total

Punjab 37.07 18.94 56.01
Sind ~31.93 15.18 47.11
Baluchistan 2.85 1.02 3.87
NWFP 0.54 0.70 1.24
Total: 72.39 35.84 108.23

Source: Indus River System Authority, Lahore.
Support Price Policy

To benefit the farming community specially
the small farmers government revises and fixes the
support prices of important crops every year. Crops
covered under the support price programme inciude
wheat, cotton, rice(paddy), sugarcane, gram, onions,
potato, sunflower, soybean, canola and safflower.
Adequate upward revision in minimum support
procurement  prices is regularly made. In
recommending the support prices to the Government,
the  Agriculture  Price  Commission{APCOM)
considers a number of criteria, inciuding cost of
production, domestic and world demand and supply
situation, market prices, international prices (import
and export parity prices). These are generally
announced before the sowing tlime, to enable growers
to plan allocation of area, input and other resources
for different crops. The support prices of major crops
fixed for 1997-98 and [998-99 alongwith percentage
increase are given in Table 2.10.
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Table 2.10
Support Prices of Important Crops
(Rs.per 40 Kgs)
Crops 1997-98 1998-99 9 increase in
1998-99 over
1997-98
1. Grain Crops
a) Wheat 240.00 240.00 -
b) Rice {Paddy) '
Basmati Supper - 360.00 400.00 11.11
B/385 310.00 330.00 6.45
Irri-6 {FAQ) 153.00 175.00 6.45
1rri-6 (Superios) 167.60 - -
KS—ZSZ,Dr-SZ,Dr—SZ% (FAQ) 167.60 190.00 13.37
KS-282 ,Dr~82,Dr—83 (Super) 180.25 - -
¢) Rice (Cleaned)
B/385 5% Broken) - - -
B/385 (10% Broken) - - .
frri-6 (FAQ) - - -
Irri-6 (Superios) - - -
KS-282,Dr-82 Dr-83(FAQ) - - -
KS-282 ,Dr~82,Dr-83 (Super) - - -
2. Sugarcane (millgate)
Baluchistan 36.00 36.00 -
NWFP 35.00 35,00 -
Punjab 35.00 35.00 -
Sindh 36.00 36.00 -
3. Fibre Crops
Seed Cotton (Phutti)
Desi 440.00 - -
B-557, 149-F,Niab-78 500.00 - -
Sarmast Qualandri,CIM-?O
Deliapine, MS—39/40,MS-84 540.00 - -
K-68/69, MNH-93, MNH-129
4. Oil Seeds
Sunflower 450.00 500.00 1n.11
Soyabean 345.00 410.00 18.84
Safflower 300.00 350.00 16.67
Canola 450,00 500.00 11.11
5. Other Crops (at mandi level)
a) Potatoes
Sizes 40-35 mm 145.00 145.00 -
p) Onions (at mandi level)
above 50 mm 125.00 140.00 12.00
¢) Gram (at mandi level) 425.00 425.00 -
Source: APCOM.
Agricultura] Credit
Credit requirement of the farming essential ipputs like machinery and equipment

community bas been increasing every year
Availability of Agricultural credit on time fo the
farming community enables them 1O purchase

required for agricultural operations. The government
has increased agricultural credit from Rs.30 billion in

1997-98to Rs.40billion in 1998-99.During the period
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July-March 1998-99agricultural loans to the extent of
Rs.30652. 1 million were disbursed as compared to
Rs.23276 million during the same period last year.
The agencywise disbursement of this loan is reflected
in Tatle 2.11.

Table 2.11
Bre:kdown of Agricultural Credit as Production
Loans and Development Loans

{Rs. in Million)

Production Development Total

Loans Loans Loans

CBs. 4534.6 252.9 4787.5
ADBI 16641.4 5108.3 21749.7
FBC 4107.0 7.9 4114.9
Total: 25283.0 5369.1 30652.1

The ADBP provides agricultural credit to the
farmirg community in its various schemes such as
loan o small farmers, rabi compaign-one window
operations, short term/production loans, agri-business
credit and purpose-wise agri. credit disbursement.

Loanto Small Farmers

Under loan to small farmers scheme, an
amourt of Rs.12,008 million was disbursed during
July-March, 1999 to landless and subsistance farmers
sharing about 55 percent of agricultural credit.
Rs.16934 million (about 78 percent) of the agri.
credit was givento small farmers operating land upto
25.0 1cres (including landless) as compared to
Rs.12 197million disbursed during the corresponding
perio¢ of last year showing an increase of 38.8
pereert.

Under Rabi campaign-one window operation
during 1998-99 the” grow more. wheat" campaign was
launcted. ADBP has to ensure disbursement of Rs.10
billiot for production loans during rabi season. The
one window operation enables issuance of Pass-Book
to famners by the Post Offices, compilation and
verification of record by Revenue Authorities and
pre-appraisal, entertainment of loan cases and
sanction of loans on the spot on the same day by the
MCO. Under short term production leans the bank
advanced Rs.16641 million for production purposes.

Under the purpose-wise agriculiural credit
disbusement scheme which meant for agricultural
machizery, livestock, poultry farming, fishiries,
fertilizer, pesticides etc., the bank disbursed an
amourt of Rs.21749.65 million as compared 1o
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Rs.15528.45million during the same period last year
indicating an increase of 40 percent.

Agriculture Research

Pakistan Agricultural Research Council
(PARC) carries out its research  work for the
development of agriculture sector. It also focuses
attention on non-exploitative use of natural resources

- and Environmental protection. The following activities

were carried out by the PARC during the year 1998-
99.

‘CROP SCIENCES

About 26000 entries/genotypes of different
crops were acquired, evalvated screened and
distributed to farmers. The following varieties were
developed/released.

Varieties Developed

Wheat SULEMAN-96, MH-97,
CHAKWAL-97, Tatara
Abadgar, Nowshera-56

Rice : Super Basmati, Khushboo-97

Sunflower PARSUN-1

.Canola : #29, #8966, 95104/12,
95104/54, 95104/39(lines)

Groundnut ICG-7326, Chinese 684,

ICGS E-130 (lines)

Rapeseed & Mustard:  #29, #8955 (lines)

Sesamum : Rattodero-I, Sanghar-1

Chickpea Dashat, Hamsafar and

Parhat

Mungbean NARC-Mung-I

Mashbean NARC-Mash-I, NARC-
Mash-2, NARC-Mash-3

Sugarcane IN-88-1, IN-88-2, JN-89-3,

Thatta-10,CP-77/400,
CP-72/2086, CP-43-33,
BF-129, Abid-%96

Source: PARC Islamabad.
Production Technology

Wheat: Packages of technology were demonstrated to
farmers to inecrease the preduction of wheat crop.
Problems in rice-wheat system were investigated and

* planting of wheat with zero tillage was demonstrated.

Rice: The technique of raising nursery (mat type) was
refined, simplified and demonstrated. The machine

transplanting resulted 25-30 percent higher yield.

Technology for adoption of stem nodulation at high
N fixing Sesbania spp. was developed and
domonstrated for rice-wheat system. lt gave 14-20
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percent higher yield. Pest control strategy based on
judicious and effective use of insecticides in rice
production was developed.

Pulses: Production technology for pulses has been
developed and published in Urdu
the farmers through demonstration plots, newspapers
and TV programmes. The technologies developed
include disease resistant varieties possessing high yield
potential. Row spacing was introduced in chickpea,
mungbean and mashbean for cheaper mechanical
weed control. Three high yielding and early maturing
mash varieties, one pold seeded lentil variety and two
chickpea varieties were released for general
cultivation,

Oilseed Crops.-lncollaboration with PODB canola was
planted on 2,65,000acres throughout the couniry. A
multi-crop rapeseed/mustard thresher has been
developed with an output capacity of 12 bags (80 kg
each) per houf.

Sugarcane Crop: Sugarcane fuzz (325 lines) was
coltected both from the local and foreign origin and
tested  for  germination. Sugarcane  breeding
technology under control condition was indigenized.

Vegetable Craps: Germplasm of red chillies variety
Pusa, Pand Bahar of Tomato, Selection-2 and Arke
Animeka of Okra, Rondo of Peas was screened and
found high yielding. Red chillies were found tolerant
to bacterial wilt disease and Rondo of Peas against
powdery mildew. Seven hundred kg seed of different
vegetables was produced and distributed among the
interested kitchen gardeners.

Fruit Crops: Germplasin of different fruit varieties of
peach, plum, apple, grapes, guava and orange was
identified and evajuated for getting betier quality and
higher production. More germplasm of grapes,
presiman were identified. Varieties of olive, guava
and oranges were also identified and technology was
developed for getting better quality and high yield.

Integrated Pest Management

The IPM technology for rice, sugarcane,
fruits, cotion and vegetable was developed and
demonstrated. An improved production technology
for rice at farmers field at Gujranwala and Larkana
was demonstrated for increased production of rice
from 876 kg to 1830 kg per hectare.

Two bio-pesiicides "Nimbokil-60EC and
"Nimboli" were formulaied for the control  of
agricultural  insect pest and household  pest,

and distributed 10

respectively. Rearing techniques and mass production
of Trichogramma and Chrysopa have been developed.

¥Farm Machinery Institute

Farm machinery like no-titlage and multicrop
drills, pneumatic TOW CIOP planter, whole crop
harvester, Chinese paddy transplanter, self propelled
fodder mower and sunflower Wwere developed and
demonstrated. Moreover, paddy transplanter, flat
plaje solar collector for cereals, oilseed crops, fruits
and vegetable dryer, whole erop harvester, seed
cleaner and rapeseed thresher were also developed.

ANIMAL SCIENCES
Animal Production

Dairy Cattle Cross Breeding:Cow registry for keeping
production record at farmers level was introduced.
Breeding bulls at siX military farms with positive
breeding values were recommended for future use.
Three laboraiories were established/strengthened  at
NARC for generation of new knowledge in buffalo
nutrition and buffalo semen processing. A suitable
extender for buffalo semen to increase fertility rate
was developed. These research measures will help

production of high quality buffalo and dairy cattle.

Through crossbreeding  with superior exotic
breeds like Holstein-Friesian (H-F) and Jersy cattle,
semen for crossbred animals was produced. This
could be used to keep the foreign genetic inheritance
tevel at desired level i.e. 50 percent in crossbred.

Sheep and Wool: Two elite flocks of Lohi sheep and
Rambouillet were established at Livestock Production
Research Institute (LPRD) Bahadurnagar, Okara and
Jaba, respectively to produce superior rams. Superior
rams were also distributed among the farmers on cost
basis.

Animal Nutrition: Early weaning diets were developed
for rearing buffalo/cow calves to save milk for human
consumption based on cost effective feed.

Pouliry Production: Amino-acid and true
metabolizable  energy available from local feed
ingredients in poultry was carried out for the first
time in Pakistan. The study will help the poultry
industry  for ecopomical  and balanced feed
formulation which will reduce the cost of poultry and
livestock.

Animal Health: New disease in goats known as Peste
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des petit ruminants (PPR) or Rinderpest - like
disease i small ruminants has been diagnosed.
_ Facilities for its diagnosis were created and technical
assistance provided to FAO and Afghanistan.

Natural Resources

Land anc Water Resources: A number of research
projects elated to fertilizer usc, Land reclamation
stress physiology,micronutrient management, soil and
water comervalion and irrigation water management
were impemented. Main achievement are as under:

- Use of bip-organic fertilizer prepared by PARC
imprcves the yield of leguminous crops, i.e.
chickrea, soybean and gram by 15-100 percent if
applied at the time of sowing.

- Nitrozen use efficiency can be increased by 10-15
percext if 1/3 of N fertilizer application to rice is
at the time of transplanting and 2/3 after 45-30
days.

- Whed yield was improved by 15 percent in saline
sodicsoils where Gypsum was applied at the rate
of 120 kg per acre along with normal dose of
nitrogenous feed.

- Use >f Boron and Zink has improved cotton
yieldby 8-15 percent in cotton growing areas.

- Abicgenerator for amending sodic ground water
using effective micro-organism (EM) has been
devebped by WRRI of PARC. With the use of
this technology, the surface irrigation
requiement becomes about 3,000litres of water
per wre against 30,000 litres costing to about
Rs. 1¢0 10 200 per acre.

- Comnercialization and indigenization of raingun
sprintler and trickle irrigation technology have
been successfully undertaken. Technologies
proviled on drip irrigation system, high pressure
pump and raingun and development of high
densiy polyethylene UV stabilized pipes are
yieldng annual benefits of more than Rs.60
millin to the farmers,

- Enersy efficient pumping system (Jack pump)
has teen tested and evaluated for adoption and
indigiization of the technology.

- WRRI-NARC developed a bio-generator for
amenling Sodic ground water using effective
micrc-organizm (EM). By this-increase in crop
yield's 20 percent and the cost is only Rs.200 per
acre.

- The doping agricultural land technology (SALT)
has keen introduced to make denuded uplands
prodictive for farmers using locally available
resouwces.

- High honey yielding honey bee queens were
produced through generic engineering and given
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to keepers to improve their stock and increased
honey yield per colony.

Range Management and Forestry: Several research
projects related to range land rehabilitation,
agroforestry, honey bees and sericulture were
implemented. Saliem achievements are as follow:

- Honeybee Research Institute of PARC has
introduced I[talian Honeybee, in Pakistan. Total
number of bee colonies is more than 1,00,000
producing over 1400 tonnes of honey per annum.

- PARC has established National Aridland
Development and Research Institute (NADRI) at
Islamabad to plan a comprehensive project on
seabuckthorn, a multi-dimensional bush is used

for more than 200 purposes in nutrition,
medicine and cosmetics including control of
landslide, alleviation of sedimentation and

sittation at dams etc.

- Arid Zone Research Centre, Quetta of PARC
has introduced a forage species of Atriplex
saitbush. These shrubs are capable of giving
nutritious fodder and fuelwood and tolerate
temperature of below 0.C and drought condition
of 200-250mm of annual rainfall.

FORESTRY

In Pakistan actual productive forest area is
very small. Only one- third of the forest area is
productive and the remaining two- third is maintained
for environmental protection. The total forest area of
Pakistan is estimated at 4.20 million hectare or 4.8
percent of the total geographical area of the country.
The forest sector contributed about 0.]percent to the
GDP and 0.4to the agriculture sector during 1998-99.

Various kinds of forest in Pakistan are
coniferous forests, irrigated plantation, riverain
forests, scrub forests, mangrove forests, private
plantations and miscellaneous. In the province of
NWFP forest covers about 1214 thousand hectares,
while in Balochistan it cover only 333 thousand
hectares. In Punjab forest arca is is about 687
thousand hectares, Sind 923 thousand hectares,
Northern Areas 660 thousand hectares and AJK 416
thousand hectares. -

The estimated production of fuel wood
during the current year is 26 million cubic meters.
During 1997-98, the state forests contributed to 310
thousand cubic meter of timber as compared to 319
thousand cubic meters in 1996-97.A large quantity of
timber based products such as wood pulp, paperboard
and manufaciured articles of wood are imported
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annuaily to meet the domestic requirements of Table 2.12

fimber. The imports of various forest products in Estimated Livestock Population

1997-98 consists of fuel wood and charcoal, wood in ’ {000 No's)
rough or roughly squared, wood shaped or simply S_p_ec_ie—s__ 199697 199798 199899

worked, veneer, plywood, board improved oOf

Speeles T30
reconstituted  wood, wood manufactured not else Cattle 20803 21192 21592 o
where specified, pulp and waste paper, paper and Buffalo 20836 21422 2%033 ’
paper board, article made of paper pulp and paper Sheep 23668 23800 23938
board, cork raw and waste, cork manufactured eic. Goat 42648 44182 45774
During 1097-98, Pakistan spent Rs.7902.6million on Camels 803 794 784
import of wood and wood products as compared 10 Horses 331 327 325
Rs 7382.0in 1996-07 showing an increase JfRs.520.6 1SS 3625 3693 3761
million. Source: Ministry of Food, Agriculture and N
Livestock

To eam foreign exchange Pakistan also
exports forest products such as wood in rough or Production from livestock sector include milk,
roughly squared, veneer, plywood, board improved ot peef mutton, poultry meat, wool, hair, bopes, fals,
reconstituted wood and other wood worked, wood blood, eggs, hides and skins. The production of these .
manufactured not else where 5peciﬁed, paper and products for the last three years is shown in the table S
paper board, article made up of paper pulp and paper below.
board and sports goods. During 1997-98 Table 2.13
Pakistan  exported wood and wood products * Livestock Products

amounting o Rs.16802 million as against Rs.12231
million during last year. The wood based sport goods Products Units | 1996-97 1997-98 1998-99

accounted for 99 percent of the total exported forest Milk - 000 Tons 23580 2421 5 24876
products. Beef " 919 940 963
Mutton " 602 617 633
Government is encouraging afforestation and Poultry Meat 187 284 207
tree plantation campaigns are organized twice a year Wool 000 Tons 38.25 38.47 38.70
during spring and monsoon. Despite the constraints Hair " 16.16 16.73 17.33
like reduced allgeation  of funds and removal of Bones " 302.34  309.23 316.33
subsidy on planting stock for private sector, 207.32 Fats " 112.57 115.18 117.83 =
million saplings were planted. Many projects are Blood " 4275 33.55 34.38
under implementation by Federal and Provincial Eggs Nos. 6015 5737 5938
Forest departments at a total cost of Rs.6122.30 Hides 000 Nos. 7146 7304 7467
millions. In the ninth five-year plan (1998-99 to 2003- Skins " 34450 35340 36259
04) a total of 151 new projects at an estimated cost of /—/

Re. 16063 25 millions have been proposed. Source: Ministry of Food, Agriculture & Livestock.
Poultry: Poultry is an important sub-sector of
the livestock. Its importance can be judged from the
fact that almost every family in rural areas and every
fifth family in urban areas ate associated with poultry
production activities in one way Ot the other. It has
emerged as a check and balance force for stabilizing
the prices of beef and mutton. Modern poultry
production  in pakistan is constrained by high
mortatity in flocks and high incidence of disease and .
poor quality of day-old chicks and feed combined with
improper marketing  system. Despite  various
concessions and incentives provided by government,
the pouitry industry has yet to make a rapid progress.
The production of commercial poultry and poultry
products for the year 1997-98 and 1998-99 are given
in the following Table 2.14.

LIVESTOCK& POULTRY

Livestock is an important part of food items
and source of livelihood for a large number of people
Jiving in rural and urban areas. The livestock sector
contributed 9 percent O the GDP and about 37
percent 1o the agriculture sector during the current
year. It earned foreign exchange of Rs.35 billion
during the cufrent years. lts met foreign exchange
carnings were to the tuné of Rs.33.93billion during
1697-98, which is about 10 percent of the gverall
export earnings of the country. The livestock include
cattle, buffato, sheep, goat, camels, horses asses and
mules. The livestock population has gradually
increased over the years. Population of livestock for
the last three years is given in the following Table
2.12.
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Table 2.14
Production of Pouliry and Poultry Products

Units 1997-98 1998-99
Production of Day Old Chicks Million No's 201 203
Productior of Laycrs ! 10.06 10.36
Productio: of Broilers ! 162 170.10
Productior of Breeding Stock " : 2.3 2.4
Productior of Poultry Meet 000 Tons 180 188.7
Productior of Eggs Million Nos 2305 2374

The production of rural poultry products
during the last two year is given in the following
Table 2.13.

Table 2.15
Rural Poultry

Units 1997-98 1998-99
Day Old Chick Miilion Nos. 130 135
Cocks & ~“ock-ribs " 52 54
Layers " 52 54
Meat 000Tons 104 108
Eggs Miilion Nos. 3432 3564

Source: vinistry of Food, Agriculture & Livestock.

T> exploit the potential of livestock sector
concerted efforts are being made through improved
husbandry practices in terms of animal health,
nutrition, fodder production, livestock breeding
management, import/export of livestock and its
products. Livestock nutrition has been improved
through sewing of improved varieties of fodder seeds
like Sadatahar, Mott grass for increased per acre
yield and setter fodder efficiency. Silage/hay making
techiques and use of urea molasses blocks for
fattening of animals were encouraged. A project
namely FEstablisnment of Carttle Feed Miils is on
going uncer productivity enhancement programme
(PEP) at a total cost of Rs.18.5 million, in which
Governmelt of Pakistan is providing funds with
machinery and training (o farmers on feed
formulation production.

Ty encourage and organize the livestock
sector on commercial lines government has allowed
the expor of live animals, dressed meat and dry-
fodder etc Governmen: has constituted a National
Dairy and Livestock Development Board for

Source: Ministry of Food, Agriculture & Livestock.

accelerated promotion of livestock activities in the
country. It has been provided with Rs.i00 million to
initiate the operation. Private sector has been given
full opportunity to play its role in the development of
dairy and livestock industry in Pakistan. Islamabad
Milk Plant lying idle has been revitalized and made
operational through a joint venture with ldara-e-
Kisan. The projects namely "National Veterinary
Laboratory,” Islamabad has been approved and
launched. Ten private sector firms/processing units
have been registered for export of Sheep Casings. Out
of these, ten have been approved by European
Commission. Pakistan has earned 7-8 million rupees
through these exports. The import duty on micro feed
ingredients has been reduccd 10 10 percent.

FISHERIES

Fisheries share in GDP, though very little, it
contributes substantially to the foreign exchange
garnings through exports of shrimp and fish. During
the period (July-March) 1998-99 Pakistan’s export of
fish and fish preparations declined from 58125M.T i
1907-98 to 55,311 M.T in 1998-99. Consequently,
export earnings also declined from $135.8 million to
$89.8 million in 1998-99.

During 1998-99 towal fish production of the
couniry both marine as well as inland has been
estimated at 616,500M . tons as compared to 590,000
M. tons during last year showing an increas of 4.5
percent. The share of marine sector was 431,500M.
tons and inland contribution remained 167,530 M.
toms.

The total number ol persons engaged in
fisheries sector during 1998-99 is estimated to be
404,500, 0f which 113,850 persons were engaged in
marine sector and 290,650 were involved in inland
fisheries. During 1997-98 there were 404,210
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fishermen of which 113,750 were in mariné while improvement in post harvest techniques, development
290,460 were in inland fisheries sector. of value added products, up gradation of socio-
economic conditions of the fishermen’s COMMURILY.
Government of Pakistan is making efforts o Under Prime Minister directives Marine Fisheries
improve fisheries sector. A number ofintitatives have Department 1has also executed a project namely
been taken by Federal and respective provincial "Establishment of a Hatchery Complex for production
fisheries  department which interalia  include of Fish/Shrimp Seed.” It is expected that .
strengthening of infrastructure facilities, improvement implementation of this project wilt go a long way to e
of extension Services, introduction of aquaculture develop fish/shrimp farming which there by
techniques, diversification of fishing efforts, increasing production. :

e
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Manufacturing, Mining and Investment Pelicies

The manufacturing sector has passed through
a turbulent and disruptive period over the past twelve
months as a result of post May, 1998 developments.
The stocks inflicted by economic sanctions weakened
the re:overy in the manufacturing sector that had
begun in 1997-98 as a result of the policy reforms of
March, 1997. The value addition in manufacturing
sector increased by moderate 4.7 percent in 1998-99
as aganst an impressive recovery of 7.9 percent in
1997-48. The large scale manufacture grew by 2.7
percer in the period July-March 1998-99 as
compaed with 7.6 percent growth achieved last year.
The gowth estimates for small scale manufacturing
remaited at 8.4 percent. Factors like economic
sancticns, the side effects of the measures taken by
the government to minimize the adverse effects of the
sancticns, decline in domestic and foreign investment
due tc uncertain economic environment and lower
demard  for Pakistan exports caused by global

economic recession, adversely affected the growth of
manufacturing sector in general and large scale
manufacturing  in  particular. The government
intensified its efforts to improve investment
environmeni in the couniry through policy initiatives,
the defails of which are doccumented in the box. The
government has further decided to boost the small
and medium enterprises to attain a sustainable higher
growth in the manufacturing sector. For this purpose
Small and Medium Enterprises Development
Authority (SMEDA) has recently been established.

The value added in mining & quarrying
sector is expected to expand by 4.5 percent in the
fiscal year 1998-99 against 5.6 percent contraction of
last year. The mining sector remained volatile due to
non-availability of the desired level of high risk
investment capital.

- Complete removal of 30% L/C cash margin

facilitate exports.

35% with the exception of automobiles

10%.

MEASURES TAKEN DURING MARCH/APRIL 1999 TO REVIVETHE ECONOMY

- Duty draw back rates of more than 300 exportable items have been rationalized. This will cost the
national exchaquer an additional Rs 5.7 billion.

- The number of SROs relating to duty draw back has been reduced from 114 to only 4. This will

- To ensure transparency and facilitate easy access these SROs have been put on the web site of the
CBR for the first time in the history of the country.

- Scope of items eligible for export refinance has been enlarged.

- As part of the on-going tariff reform the maximum duty on imports has been reduced from 45% to
- The number of non-zero tariff slab has been reduced from 5 to 4 with rates: 35%, 25%, 15% and

- Custom duties on thousands of items covered under 3239 tariff lines have been reduced as under:

Cont. ...
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Cont...
Cusiom Duty Rates
Revised from Number of Tariff
Category of Goods Existing 31-03-1999 Lines Affected
Consumer Goods 45% - 35% , 2089 T
Intermediary Goods 35% 25% 363 ‘
Chemicals and Components 25% 15% 196
Basic Raw Materials 15% 10% 591 : )
Total 3239

- Restrictions imposed after the economic sanctions on saie of foreign exchange by the banking

system for travel, education and heaith have been lifted. K
- Electricity tanff for industrial, commercial consumers have been reducéd.
- The REPO (3 days) rate has been reduced by the SBP as part of reducing the entire structure

of interest rate from 18 percent on July 1, 1998 10 13 percent O May 19, 1999. .
- “The treasury bill weighted average rates have also came down as under:

. Date 3-Months 6-Months 12-Months

February 15,1999 12.714 13.299 13.811
March 4, 1959 12.370 12.958 BIDS REJECTED
March 26, 1999 10.733 11.350 11.804
- Five commercial banks accounting for 75% of market share have decided to reduce lending rate

by 2 percentage points. ‘
- Pakistan has now moved to a unified market-based exchange rate system since May 19, 1999.

PROFILE OF LARGE SCALE MANUFACTURING motorcycle, and steel products. The decline is mainly
. aributed  to closure  of mills/units due 10

The promoticn of large scale manufacturing maintenance, financial constraints and to the factors
is the key for accelerating the pace of economic mentioned above. The trends in some mMajor items are
development. The sector is passing through a difficult given in Table 3.1
phase owing 10 some externat and internal problems.

The side effect of the East Asian crisis, economic Textile Industry
sanctions and global economic recession have slowed
down the growth of the large scale manufacturing in The textile industry, inspite of its declining *
1998-99. Nevertheless, it has registered a positive share in overall manufacturing sector in recent years,
growth of 2.7 percent during July-March 1998-99. still remains the most important industry of Pakistan.
Some impoertant industries  which registered It provides roughly 38 percent of industrial
considerable growth include cotton cloth, fertilizer, employment and contributes 62 percent 10 Pakistan‘s ~
cigareties, vegetable ghee, soda ash, caustic soda, export earnings and 27 percent of the industrial value .
paper board, cement, bicycles, refrigerators, TV sets, addition. It remained under strain during cufrent
cars, buses and (ractors. Nevertheless, the output did financial year due 10 difficult external and internal
decline in certain important industries like biended conditions, soaring lint cotton prices and uncertain ki
tea, sugar, jute goods, L.C.V's, papet all types, supply of raw material.
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Table 3.1

Production of Selected Industrial Items

July-March
Items 1997-98 1998-99 * % Change
Cotton rarn(000.Kg.) 1155.2 1157.8 0.22
Cotton :loth(000.5q.m.) - 259.2 285.7 10.21
Cigarettzs(mln. Nos) 35.2 37.7 7.01
Jute goeds(000 tonnes) 68.5 63.5 -1.78
Nit. fertiizer(000 tonnes) 2813.5 2945.0 4.67
Phos.fettilizer(000 tonnes) 103.7 101.5 -2.13
Paper & paper board (000 tonnes) 198.8 203.8 1.00
Cement (000 tonnes) 6674.0 6875.0 3.01
Soda asx(000 tonnes) 177.6 186.1 4.77
Caustic soda(00C tonnes) 84.0 88.7 5.64
Sugar{((0 tonnes) 3232.8 3175.6 -1.77
Motor ¢ycles(000 Nos) 71.0 68.6 -3.45
Jeeps & Cars(000 Nos) 25965.0 28815.0 11.30
TractorsNos) 10108.0 16995.0 68.13
Bicycles (000 Nos) 327.6 409 4 24.98
Coke (00 tonnes) 491.1 443 .4 -9.71
Pig iron'hot metal(000 tonnes) 744 8 735.3 -1.27
Billets Q00 tonnes) - 278.7 212.2 -23.87

* Provigonal.

Problens of Textile Industry:

The main problems the industry is confronted
with are summarized below:
- the supply of raw cotton is uncertain and below
the required level.

- the cotton crop grown in Pakistan is mostly of
shert and medium  length while long staple
coton is required for production of fine quality
of yarn and cloth. There is dire need to increase
preduction of long staple cotton to shift textile
incustry to the production of fine products
ratier than inferior yarn and cloth.

- soaing lint cotton prices has eroded
conpetitiveness  of local industry viz-a-viz
suppliers of cheap products like India, China,
Soith Korea and Bangladesh.

- lacc of availability of Polyester Staple Fibre
(PSF) and Man-Made Fibers (MFF).

- inposition of anti-dumping duty on cotton yarn
ark cloth by some of the trading partners.

The textile industry is also facing the problem
of

closire of mills and financial constraints. The
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Source: FBS. Ministry of Industries and Pak Steel

solution of these problems are under active
consideration of the government. Economic Revival
Package 1997 and expor't enhancement measures are
already under implementation which aimed at the
revival of the sector. The government is accelerating
the pace of the implementation of these reforms. The
instalied and effective capacity of the textile industry
are summarized in the Table 3.2

Table 3.2
Installed Capacity of Textile Industry

1997-98* 1998-99 % Change *

Number of Mills 439 442 0.68
Installed Capacity :
(000 Number)
Spindles 8325 8356 -0.37
Rotors 145 146 0.72
Looms 10 10 0.00
Working Capacity
(000 Number)
Spindles 6566 6579 0.19
Rotors 83 69 -16.58
Looms 5 5 0.00
* July-March  Source:Federal Bureau of Statistics

Textile Commissioner‘s Org




Performance of Ancillary Textile Industry

A. Cotton Spinning Sector: There are 442 textile
mills in the country (50 composite units and 392
spinning units) and capacity utilization remained in
the vicinity of 74.6 percent in spindles and 56.0
percent in rotors. The production of cotton yarn
marginally increased from 1155.2thousand tonnes in
July-March 1997-981t0 1157.8thousand tonnes in July-
March 1998-99and registered a growth of 0.2 percent.
On the other hand export of cotton yarn depicted a
decline of 13.1 percent by moving to 301.6 thousand
tonnes during July-March 1998-99 from 346.9
thousand tonnes in comparable period last year. The
depressed economic activity in Japan and other
South-East Asian countries and global 2CONOMIC
recession have severly affected the exports of cotton
yarn from Pakistan. On the domestic front the fifth
consecutive crop failure during 1998-99 have exerted
upward pressure ot limt cotton‘s prices. The cost of
cotton constitutes 73 percent of the total cost of yarn
production. This has eroded the competitiveness of
the spinning sector at a time when 1he cheap supplier
of yarn are emerging from Central Asia, China and
India.

B. Weaving & Made-ups secior: The weaving sector
and made-up sub-sectors i .ehosiery, garments, towels,
canvas and bedwear could not isolate themselves from
soaring yarn prices. The performance of the industry
has been adversely affected by losses on export sales
and inability to absorb the increase in yarn prices.
The performance of the sub-sectors is evaluated
below:

a. Knitwear: There are about 10,000 knitting
machines  working in the country with
approximately 60 percent capacity utilization. The
sector is playing pivotal role in value addition in
the form of knitwear in textile sector. The sector
not only fulfiil domestic demand, but also earn
badly needed foreign exchange. The sector has
carned US $ 534 million in the form of value of
exports for knitwear during July-March 1998-99
as compared to US $510 miltion during the same
period last year. showing an increase of 4.8
percent. Inspite of marginal fall in unit value, the
sector wimessed an increase of 5.6 percent in
quantity exported which stood at 23,395thousand
dozens this year as compared to 22,144 thonsand
dozens last year.

b. Readymade Garments:; The garment industry

———

provides highest value addition in the textile
“sector and 15 divided in small, medium and large
scale units, most of them, having 50 machine and
below. The industry enjoys facilities of duty free
imports of machinery and tax concessions. Inspite
of increase in quantity exported by 3.0 percent,
the value of exports for this sector decreased by
13.6percent during July-March 1998-99 over the
corresponding period last year, by moving to USS$
483.7 million from US$ 559.6 million owing to
depressed prices in the international marker.

c. Towelindustry: As 2 result of over 300 percent
increase in export of towels, the indusiry
prospered within few years. Al present about
6500 towel looms are working in the country in
both organized and unorganized sector. The
growth in its eXports is also affected by recession
in-the textile industry. However, the industry
managed to grow by 6.6 percent in quantity but
fetched 5.1 percent lower value during July-
March 1998-99.1In the nine months 34 thousand
tonnes towels were exported against 32 thousand
connes last year but fetched value of US § 141
million this year as against US ¢ 148 million last
year.

d. Tarpaulin & Canvas: The highest raw cotion
consuming sector is the worst affectee of the
recession, as its eXporis declined by massive 46
percent in terrns of value and 33 percent in terms
of quantity. The sectol is heavily reliant of
exports 1o the extent of 90 percent of i3
production and thus extranéous conditions affect
the sector with great imensity.

e. Power Looms Sector: The steadily growing
modernization efforts in the power looms sector
are encouraged by the market forces. The main
problems of the sector are poor technology.
scarcity of quality yam and lack of institutional
financing for its transformation from unorganized
sector o orpanised sector.

The production capacity inthe weaving sector
is largely distributed in the following sub-seclors:

/__——l—’—
Installed  Worked
G,993 4919
13,340 12,000
225,253 1,80,200
2,48,586 1,97,119

Integrated Textile Mills
Independent Weaving Units
Power Looms sector

Total




C. Cotton Cloth: The cotton cloth is being produced
in toth mill sector and nom-mill sector. The
prodiciion of cotton. cloth in the mill sector has
incraased to 285.7million sq. mtr. during July-March
199%-99 compared to 259.2 million sq. mtr. in the
corresponding period last year. The non-mill sector is
prodicing bulk of cotton cloth. The production in the

non-nill sector has been estimated at 3974 million sq.

mitr Juring July-March 1998-99as compared to 3930.2
millon sq. mtr last year registering a growth of one
percent. The increase in production is not reflected in
expats which fell by 3.1 percent (declining from 938
millon sq. mtr last year to 909 million sq. mtr this
year quantitatively and in terms of value it fell by
15.5percent (by declining from US $ 938.1 million
last year to US $ 792.7 million this year) due to
massive fall of 13 percent in unit value of cotton cloth
in tte international market during first 9 months of
the current fiscal year.

D. Tilament Yarn Manufacturing Industry: On the
emegence of private sector during the 1980's, the
chalenges of modernization grew with leaps and
bourds. The filament yarn manufacturing industry
expmnded in the 1980°sin response o rising market
demund conditions. Today, there are 24 units engaged
in nanufacturing of three kinds of filament yam,
nanely Acctate Rayon yarn, nylon filament yam and
polysster filament yarn, with an installed capacity of
one lac tonnes. Out of this, 20 units are involved in
the jusiness of production of polyester filament yarn
with an installed capacity of 95 thousand tonnes.

E. Art Silk and Synthetic Weaving Industry: The Art
Silk and Synthetic Weaving Industry has developed
over time on cottage based power looms units
comprising of 8 to 10 looms. There are approximately
90,(00 power looms in operation of which 30,000
loons are working in production of blended yarn
whie rematning 60,000looms are devoted to filament
yarr production. The export of synthetic texiile
increased by 19.4 percent in terms of quantity while
experts vatue registered an increase of 20.9percent in
the seriod July-March 1998-99.

Jute Industry

There are 12 Jute mills in the couniry with
an iistalled capacity of 38894 spindles and 2008 looms
but one of these units is inoperative since last few
years. The main products manufactured by the Jute
Indistry are jute sacks and hessian cloth used for
pacling. Fiscal year 1997-98 was the best year of
perbrmance for Jute industry when value added in
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the sector increased by hefty 38 percent but the
period July-March 1998-99 depicted marked slow-
down. In this period the production of jute goods
declined by 7.8percent over the corresponding period
by moving to 63,177tonnes from 68507 tonnes in the
comparable period of last year.

Fertilizer Industry

There are 10 fertilizer units operating in the
country (Punjab 6, Sindh 2 and NWFP 2) with an
installed capacity of 4,651.6 thousand tonnes. Out of
these 10 units, four units having capacity of 2,721
thousand tonnes are in the private sector and 6 units
having 1,930 thousand tonmes capacity are in public
sector. The production of fertilizers has increased by
4.8 percent and stood at 3046.6 thousand tonnes
during July-March 1998-99as against 2917, 2thousand
tonnes in the same period last year. The production
of fertilizers like wrea and ammonium nitraie
increased by 5.3 percent and 0.8 percent respectively
while the production of nitro phosphate declined by
2.1 percent during July-March 1998-99 over
corresponding period last year.

Vegetable Ghee

There are 160 units producing vegetable ghee
and cooking oit with an installed capacity of around
2.5 million tonnes and 1.6/1.7 mitlion tonnes to meet
annual national requirement of about 1.4 mitlion
tonnes. The units under the Ghee Corporation of
Pakistan are at the final stages of privatization and as
such they are producing a small fraction of total
production while major production  activity is
concentrated in private sector. After the privatization
of 16 ghee units, presently 7 ghee mills are left under
administrative control of the GCP,

The production of vegetable ghee increased
to 615 thousand tonnes in July-March 1998-99 from
546 thousand tonnes during July-March 1997-98,
thereby, depicting an increase of 12.7 percent.(The
production of cooking oil declined by 5.4 percent by
moving to 75 thousand tonnes in July-March 1998-99
against production of 80 thousand tonnes in the
corresponding period last year.')

© Sugar Industry

There are 76 sugar mills working in the
country of which 39 are in Punjab, 31 in Sindh and 6
in NWFP having an installed capacity of 345,300




tonnes crushing per day (TCD) and 9850 tonnes of
sugar beat (all in NWED).

The total production of sugar during July-
March 1998-99 was 3176 thousand tommes as
compared to 32372 .8thousand tonnes during the same
period of last year, showing.a slight decline of 1.8
percent over the last year. The domestic availability in
large quantity brought tremendous fall of 92 percent
in import of sugar during July-March 1998-99 which
decreased to 8,941 tonnes this year against 109,393
tonnes last year.

Soda Ash and Caustic Soda

There are two umits each of soda ash and
caustic soda operating in the country with an instatled
capacity of 236,000 tonnes and 123,000 tonnes
respectively. The production of both chemicals
recovered from decreasing trend of last year. The
total production of soda ash and caustic soda
increased to 186,067 tonnes and 88,735 tonnes
respectively during July-March 1998-99 as compared
to 177,593 and 83,998 tonnes during the
corresponding period of last year, thereby, showing an
increase of 4.8 percent and 5.6 percent respectively.

Cement

There are 24 cement units in the coumry
with total instatled capacity of 16300thousand tonnes.
Out of these 24 units, 4 units with installed capacity
of 1831 thousand tonnes are in public sector and 20
units having capacity of 14,440thousand tomnes are in
the private sector, Distribution of installed capacity in
different provinces is given below: :

-

Capacity
Province Units (000 tonnes)
Punjab 8 7320
Sindh 9 3470
NWFP 6 4760
Baluchistan 1 750
Total 24 16300

The total production of cement is 6873
thousand tonnes during July-March 1998-99 as
compared to 6674 thousand tonnes during the same
period last year, showing an increase of 3.0 percent in
production. : .

Automobile Industry

The automobile indusiry is coming out of
slump, and tremendous increase in production are
recorded in the production of cars (11.3 percent),

- buses (198.5 percent) and tractors (68.1 percent)

while decline in production was pronounced in jeeps
(8.8 percent), LCV's (19.3 percent), motorcycle (3.3
percent) and trucks (48.5 percent) during the period
July-March 1998-99. The government has recenily
rationalized the CVT rates 10 boost the automobile
industry and the industry has already shown signs of
recovery. The automobile industry enjoys the status of
the most protected industry in Pakistan where the
effective protection rate (EPR) ranges between 701
percent 1o over 5000 percent.

PUBLIC SECTOR 1NDU$TRIES
The wave of liberalization, de-regulation and

privatisation swept through strongly fatty public sector
which swallowed in 1970°sand contracted in 1980°s.In

-an effort to minimize the state’s rtole in running

affairs of the corporate sector, the successive
governments strived hard to enhance the role of
private seciar in the 1990°s.0n 31st March, 1999, the
nine holding corporations pnder the administrative
control of Ministry of Industries and Production are
taking care of only 42 units which were 10} in 1991.
After so much privatization the Ghee Corporation of
pakistan (GCP) still controls the largest number of
units  (9), while National Fertilizer Corporation
(NEFC), Siate Engineering Corporation (SEC) and
pakistan Indusirial Developmert Corporation (P1DC)
controls six units each and, Pakistan Automnobile
Corporation (PACO) and State Cement Corporation
of Pakistan (SCCP) four units each. GCP*s remaining
units are in the final stages of privatization while
some other umits out of 42 in toto are also under
active consideration for privatization. The public
sector industries has played a crucial role in
establishment  of high-tech capital goods heavy
industries in Pakistan during 1970‘swhen the private
sector had restricted itself to highly and rapidly
rewarding consumer goods indusiry.

Performance During 1997-98

The burgeoning liabilities of the inefficient
public sector have been a burden on the national
exchequer for sorne years. The government is ridding-
off, itself by privatizing as much as it can in short
span of . time. The lackluster performance of the
public sector industries in the current year is evident
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from the fact that the collective pre-tax profit of all
the industries is expected- to dectine by massive 52
percnt. Key performance indicators present the
follewing picture for 1998-99 (8 months actual and 4
morths projections).
Table 3.3
Overall Performance of Public Sector Industries

(Rs. million)
1997-98 1998-99**% Change

Production value* 11,569 11,043 -4.55
Net Sales 28,871 27,726 -3.97
Pretax profit 187 (276)  -247.39
Taxzs and duties 6,293 5,594 -11.11

Source: M/O Industries.
Production Wing

* Arconstant prices of 1987-88
** §months actial 4 months estimate,

Proluction

The production value (at constant prices of
1987-88) in aggregate of all corporations is estimated
to cecrease by 4.55 percent during 1998-99 over last
year, Except for PACO, NFC and SEC which are
expicted to show an increase in their preduction
valies by 6.07 percent, 6.46 percent and 1.8 percent
resgectively, all other corporations are likely to show
a d:cline in their production vaiues. The expected
decine in production values is evident in Federal
Chemical & Ceramics Corperation (FCCCL) which
is licely to decline by 11 percent due to closure of its
onlv unit i.¢ Ravi Rayon, followed by State Cement
Coporation of Pakistan by 34 percent due to low
production at its cement plants and Pakistan Steel by
5 percent decline.

Net Sales

The overall net sales of all units are
proected to reach at Rs.27,726millicn in 1998-99 as
conpared to Rs 28,871 million last year, thereby,
shoving decline of 3.97 percent. The increase in net
sales is expected in the NFC (10.7 percent), SEC (40
percent) and PERAC (41 percent). The declining
trerd is more pronounced in the SCCP where sales
are expected to decline by 37 percent. The declining
trerd is also evident in the PIDC by 20 percent and
the PACO by 3 percent. Net sales of the Pak Steel
are expected to decrease by 9 percent.

Pretax Profit/Loss

During July-June 1998-99 aggregate pre-tax
profit in respect of all corporations is estimared to
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decline by 247.6 percent, largely due to a loss of
Rs.617 million incurred during the trial production of
the new plant of the Pak American Fertilizer.
Whereas, ali corporations have earned aggregate
profit of Rs. 187 million during 1997-98.The NFC is
expected to show a profit of Rs. 2153 million for
1998-99 as against Rs. 3077 million profit last year.
The PACO and the PERAC has also earned profils
of Rs.1.07 miltion and Rs.2153 millicn during current
financial year against Rs.2.68 million and Rs.3077
million tast year. The FCCCL is likely to reduce its
toss from Rs.207 miltion last year to Rs.106 million
this year mainly because of closure of its only unit.
The trend of minimizing loss is followed by the PIDC
from Rs.215 million last year to Rs.146 million this
year and the Pak Steel from Rs.1434 million in 1997-
98 to Rs. 1049 million in 1998-99_The increase in pre-
tax loss is evident in SCCP where pre-tax loss has
gone up to Rs.587 million in 1998-99 against Rs.298
millien in 1997-98.

Employmenrit

The total number of employees in ail
corporation is expected to reach 36634 persons by the
end of 1998-09 in all corperations as against 42,033
persons employed by the end of last year. The
number of employees is expected to drop in atl
corporations mainly due to Voluntary Retirement
Scheme.

Pakistan Steel

Pakistan Steel is facilitating establishment of
downstream industries in the country to utitize its full
potential. Pakistan Steel's products and by-products
are widely used by industrial units as raw matertal. kts
total installed production capacity of raw steel is 1.1
million tonnes. Pak steel is engaged in producing
coke, pig iron, billets, hot roted coils/ sheets, cold
rolled coils/ sheets, formed sections like chanmels,
angles and galvanized sheets. During July-March,
1998-99 production of raw steel was 614937 tonnes or
75 percent capacity utilization as compared to 631797
tonnes or 77 percent of capacity utilization in the

“corresponding period of last year.

_ The demand for iron and steel products in
Pakistan is growing at an average composite rate of
7 percent per anmum. In the first decade of next
century the demand for steel products is projected
around 8.4 million tonnes. Pakistan Steel has
embarked upon a plan to cope with increasing
demand by expanding the existing capacity to 3
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million tonnes per annum. carpets, surgical, leather and sports goods and light
: engineering products. The rapid development of

The production value of Pak Steels products smalt scale industry is mainty emanated from- s
is likely to decline by 5 percent during 1998-99. The freedom from regulations regarding labour relation
production of main items of Pakistan Steel remained laws and de-facto Jower incidence of taxation.
subdued. Overall performance of Pakistan Steel is -
summarized in Table-3.4 {(a) and production The government has established an advisory
performance of various items is givenin Table-3.4 (b) and regulatory body 1€ Smatl and Medium
Enterprises Development Authority (SMEDA) for !
Table-3.4(a) promotion of small and medium enterprises in the
Performance of Pak Steel (1998-59) country. The four provincial directorates under the
(Rs. mitfion) administrativ_e control of the provincial governmenis
__J——;—@WW are alread;/ in bu_sme5§. A surqmanzed review of all ~
oo VA H_J___.———*—-*‘Sjﬂg T 70 five agencies is given il following paragraphs.
Nert Sales 15,463 14,083 -8.92
Pre-ax profit(loss) (1435 (1049) 26.90 D Small and Medium Enterprise Development
Taxes and duties 2.534 2,962 16,89 Authority :
¥ At constant prices of 1987-88 Source: Pakistan Steel i

Realising the importance of Small and
Medium Enterprises in the Pprocess of industrial

4 .
Table 3.4(®) development and export promotion, the government

Productien Performance of Pakistan Steel . .
has secently established Smatl and Medium
(000 onnes) Enterprise Development Authority as an autonomous
corporate body at the Federal level for the promotion
July-March of Small and Medium Enterpriscs in Pakistan. This
ltem 1997-98 199798 199899 .
Authority would:-
Coke 668 491 443 . ) .
Pig Iron/Hot metal 1016 745 735 i) be the apex policy-making body for
Rolled & Cast Billets 348 279 212 small and medium enterprises (SMEs).
H.R.Products 427 332 309 )
C.R.Produc:s 159 120 111 " . o .
Calvanized Products 50 16- 45 iiy provide and facilitate support SETVICES _
1o SMEs. :
Intermediate/
Ancillary Producls iil) serve as the Key resource basc for
Raw Steel 244 632 615 SMEs in Pakistan.

Source: Pakistan Sleel

iv) serve as the voice of small business

PROFILE OF SMALL SCALE INDUSTRIES within the Government.

kick start the economy through
aggressive launch  of Small and
Medium Enterprise {SME) support
programme. N

Enhancing the capabilities of SMis is of v)
crucial importance for economic growth for two
reasons. First, it employs less fixed capital investment
(betow 2 million in Pakistan) and generate
employment opportunities  at less average cost.
Second, it uses indigénous technology, resources and
raw material and thus accelerates the pace of

development. It accounts for 30 percent of export . o . >
' vii) drive industrial growth towards value-

added exports.

vi) generate massive employment
opportunities at significantly low cost.

receipts of manufacturing sector and emptoys about -
80 percent of labour force in manufacturing sectof.
Inspite of all its potential, its share in GDP remained
in the vicinity of 5 percent. However, this sector has
played pivotal role in the growth of value added in
manufacturing sector and export of textiles, garments,

“r

viii) coordinate SBEC and commercial
banks in arranging finance for the self-
employment scheme.

]
<




ix) coordinate with financial institutions
for disbursement of loan to SMEs.

These institutions would provide
substantial amount as  bankable
proposition.  Syndication of banks
would be formulated for future
funding. '

x) facilitate development and growth of
small and medium enterprises in
Pakistan.

>

xi) prepare a plan of action to revitalize
the role of small business in the
development of the country.

xii) be run by the board of authority,

predominantly, —managed Dby the

initiative of the private sector with the
active - participation  of the key
government ministries.

Moreover priority has now been accorded in
four (4 categories i.e. (i) higher value addition ot
export aiented industries, (ii) high-Tech, (iii) pioneer
Industrizs, and (iv) agro-based or indiginous raw
materia consuming industries.

i1) Punjab Small Industries Corporation

In order to facilitate the expansion of the
cottage industry in the province, the Punjab Small
Industres Corporation (PSIC) was established. PSIC
has setup 13 small industrial estates in the province
where 1026 industrial plots of different sizes with
complee infrastructure facilities and production
capacitt worth Rs.2 billion per annum have been
develojed for setting up of small industrial units
which 1ave provided jobs to over 26000 persons.
There is enough potential for expansion of value
additios up to Rs. 8 billion and job opportunities for
60,0000ersons. PSIC has further plan to develop 13
industral estates in every district. The industrial
estates at Taxila and Kasur are under active
consideration  while initial work has  been
accomglished for industrial estates at Gujrat and
Sialkot Inspite of financial constraints the corporation
contined  its two credit schemes of rural
industralization programme and self employment
scheme for the smali entrepreneurs. PSIC has
disbured an amount of Rs.17603 Lacs to 6319 small
entrepezneurs in the province of Punjab while against
recoveable loans, it has recovered Rs. 13.6 million.
The Corporation is also running technical specific
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centres, crafis  development  centies, handicraft
development —centres, Ccarpet Cenires, vocational
training .centres/ dehi mazdoor training centres,

readymade garments training centres, hosiery knitting
training centres and embroidery training centres.
PISC has also established 14 Technology Specific
Service Centres in the field of light engineering, metal
products, leather garments, ceramics & pottery, sports
goods, wood working, cutlery, surgical instruments
and development of agricultural implements. So far,
40235 persons have been trained i these centres.

fii) Sindh Small Industries Corporation (SSIC)

The main function of Sindh Small Industries
Corporation  (SSIC} 1s planning, preparation and
implementation of development schemes pertaining to
small industries in the province of Sindh. The
corporation has established 17 small industrial estates
in almost all district headquarters of Sindh with 1983
developed industrial plots with required infrastructure
facility. The SSIC has extended loaning facilities to
strategic smail investors under Self Employment
Scheme since 1992 for purchase of locally
manufactured machinery up to one million and setting
up new smail industry. The $S1C has sanctioned 238
applications for 1998-99and disbursed loans worth 96
million to 179 small industrial units under this
scheme. SSIC has established 51 training centres of |
traditional crafts where training has been imparted to
1917 students in various trades. The corporation is
also running 64 Technical Training centres where
training is imparted to 1625 pupils. The training is
imparted in both traditionai and non-traditional fields
like carpet weaving, radio/T.V repair, electric wiring,
wood working, gas welding and ready-made ‘garments
etc. The Handicrafts Design Centre & Institute of
Handicrafts are carrying research in traditional trades
and latest modern designs to improve the quality and
value of the handicrafts. SSIC is striving hard to
provide export outlets to small industry alongwith
marketing facility through five handicraft shops and
for this purpose the Directorate of Exports is
established. :

iv) NWFP Small Industries Development Board

NWEP Smali Industries Development Board
(SIDB) was established in 1972 with main objectives
of promotion and preservation of traditiona} crafts,
skill up-gradation and run training programme,
provision of industrial infrastructure in industrial
estates and extend financial Thelp to small
entrepreneurs. The SIDB has established 9 smail




industrial estates throughout the province with all
basic amenities which contain 1620 factory plots, out
of which 1222 are already allotted. The board has
provided financial assistance of 187 million on
nominal interest to 420 prospective entreprencurs for
the establishment of micro enterprises in the province
under board’s subsidized credit scheme and self-
employment which generated employment for 5743
persons. The board has established four regional
offices at D.I Khan, Peshawar, Abbottabad and
Mingora (Swat) 10 facilitate small investors. The
board has closed 10 carpet training centres and 3
handicraft development CENtres after seeking desired
results while 5 carpet training cemires and 4
handicraft development/ textile centres are operative
where 1936 pupils are peing trained. Under its
women development programme six embroidery and
knitting training cenires are established for imparting
training to women. The board has established Arts
and Crafts Galleries at Peshawar and Islamabad

which are generating enough revenue and promoting

traditional handicrafts.
v) The Directorate of Small Industries, Batuchistan

The Provisional Directorate of Small
Industries, Baluchistan, is serving the cause of
prometion of small industries in the province by
imparting vocational training to boys and girls and,
running a mumber of handicraft centres. Beside head
office in Quetta, four zonal offices at Kalat, Sibi and
Loralai are facilitating the prospective small
entrepreneurs of the province. The directorate is also
running  four nandicraft  development/ training
centres, 28 carpet centres and three sales & display
depots  for providing external exposure to local
handicraft. In technical training centres a large
number of persons are obtaining technical know-how
in several trades such as carpets, handicraft
development, dari making etc. The total sanctioned

strength of trainees in all the centres is 1470 against

which 803 trainees are on roll. The directorate lagged
behind its other counterparts in other provinces in
many fields. It has only established one industrial
estate in Quetta with all necessary industrial
infrastructure. The poor performance is due to

financial and institutional constraints. No allocation

has been made in public sector development
programme (PSDP) for last three years.
MINING AND QUARRYING

Minerals play important role in the
industrialization = and development of a country.

I M

Pakistan‘s great potential of mineral exploration has
not yet been exploited fully for the growth and
development of the country. Notwithstanding,
concerted efforts by successive governments, its share
in the GDP has pot grown peyond 0.5 percent. The
present government has also shown determination
through major policy initiative in order to expand
mining sector activities mainly through foreign and
local private investment. Both public and private
sectors are actively participating in the development
of this sector by indulging in mineral exploration and
extraction. The public sector investment in mining has
been restricted to the development of ap institutional
pase or for too large or 100 risky investment. The
private sector investment is confined to minerals that
can easily be located and exploited with little capital,
have low processing requirements and technical skills
and ensure large Ieturns. Over the years &
considerable number of occurTences and prospects
have been identified and reported by a number of
agencies. However, very few have been evaluated or
developed for want of high risk capital investment.

Pakistan  has economically
reserves of coal, rock sait, lime stone and onyx
marble, china clay, dolomite, fire clay, gypsum, silica
sand and granite and precious, semi-precious stones.
The minerals deposits which apparently have sizeable
reserves but require quantum leap 1N mineral
exploration include gold, copper tin, silver, antimony,
platinum group of elements (PGE), tungsten, lead,
bauxite and fluorite. However, very few have been
evaluated or developed for want of high risk
investment and according 10, guantum  index of
mineral exploration 79 percent of value addition in
mineral exploration is concentrated inthree important
minerals namely coal, natural gas and crude oil.

The output in Mining and quarrying sector
as a whole increased by 4.5 percent during the year
1998-99 against the target of 5 percent and compared
with 5.6 percent decline of last year. An overview of
production  of principal minerals during first nine
months of the current fiscal year (July-March, 1998-
99) in comparison with performance in the same
period of last year is given in Table 3.5.

Implementation of National Mineral Development

Policy

The National Mineral Development Policy
has provided incentives like rationalization of duties
and taxes on imported machinery, equipment, Spares
etc. for exploration and development of precious and
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Table 3.5
Extraction of Main Minerals

(000 tonnes)

July-March
1996-97 1997-98 1997-98 1998-99 % Change

Coal 3496.00  3145.00 2276.00 2314.00 1.67
Natural zas(000 m.cu.mtr) 19.73 19.82 14.91 15,10 1.01
Crude Cil (min.barrels) 21.27 20.54 15.33 15.18 -0.98
Marble 459.00 345.00 257.00 291.00 13.23
Chromite 35.00 35.00 25.00 22.00 -12.00
Dolomite 215.56 116.05 81.56 102.86 26.12
Gypsum 522.00 307.00 234.00 160.00 -31.62
Limestote 9491.00 11166.00 7379.00 8719.00 18.16
Magnesie (tonnes) 6679.00 3397.00 2503.00 2854.00 14.02
Rock sak 1066.00 971.00 704.00 870.00 23.58
Sulphur tonnes) 640.00  22458.00 18209.60 13678.00 -24.88
Baryet 30.00 30.00 24.00 20.00 -16.67

Source: Federal Bureau of Statistics
base meals in Pakistan. The Mineral Investment ii) Balochistan Development Authority(BDA).

Facilitatbn Board (MIFB) was assighed to evaluate
implemeatation status of the policy in consultation
with the provincial governments. Under the National
Mineral Policy, the provinces are required to set up
Mineral Investment Facilitation Authority (MIFA)
under their respective Chief Minister with Secretaries
of the concerned provincial departments and
represenntives  of  business community  and
environment protection agency as its members, MIFA
has a mqnitoring role to mitigate procedural delays
and to work as an appellate forum for resolution of
disputes. MIFA has already been constituted in
Punjab, 3alochistan and AJK. The cases are under
active coasideration in NWFP, FATA and Singdh.

Mineral Development in the Public Sector

“here are four organisations working under
the Fedenlal government namely Geological Survey of
Pakistan, Pakistan Mineral Development Corporation
{PMDC), Saindak Metals (Pvt) Ltd (SML) and
Lakhra Coal Development Company (LCDC).
Alongwita these corporations, number of foreign
companiei are engaged in mineral extraction,
development  and  facilitation. The Provincial
governments are also assisting Federation through
following four corporations/authorities for
development and production of minerals:-

1) Funjab Mineral
Corporation(PMDC}).

Development

(a2

ii) Sarhad Development Authority(SDA).
iv) Sindh Coal Development Authority(SCDA).

Geological Survey of Pakistan {(GSP) assists
concerned government corporations and private
organizations involved in mineral activity through
geological mapping and , regional investigations.
During the period July-March 1998-99 GSP
geologically mapped an area of 4,740 sq.km area on
1:50,000 scale mainly falling in Sakha Kot, Naran,
Dhundamor and Batal areas of Hazara Division
(NWFP), Reshian, Chaman and Nauseri areas of
Punjab, Zhob and Loralai Districts of Balochistan and

~ Northern areas of Pakistan. GSP has covered 300 sq.

kms. area between Jhelum and Gujrat through gravity
and magnetic surveys with 200 obscrvations. GSP
carried out chemical analysis of 480 samples for 5,775
estimations at GSP Laboratories. The Geoscience
Laboratory  crushed/ pulverized 140 samples,
prepared 67 thin sections and analysed 312 samples
for 3,761 estimations.

Pakistan Mineral Development Corporation
(PMDC) has produced 260,679tonnes of Coal from
its four operating coal mines, three in Balochistan and
one in Sindh. PMDC has also produced 286,148
tonnes of rock salt from its three salt mines in Punjab
and two salt quarries in NWFP. PMDC as an
executing agency, 1is carrying out geological
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investigations under 2 scheme for goid and other
associated minerals in Northern Areas of Pakistan.
The project up till now has identified over 2000 single
and multiple elements of gold and base metals
anomalous ZONes. Exploration and evaluation of lead-
zinc deposit at Duddar in South-gastern Balochistan
is in progress under joint venture agreement befween
PASMINCO Australia  Limited, PMDC  and
Baluchistan Development Authority (BDA) and s0 far
investigation established that 14 million tonnes 8.6%
sinc and 3.2% lead are likely to be extracted in this
project.

Saindak Copper-Gold Project in District
Chagai (Balochistan) could not start commercial
production during 1998-99 for want of working
capital. The ambitious project is the first of its kind in
large scale metal mining in Pakistan which has been
implemented (o produce 15,810tonnes blister copper
per annuin with contained gold (1.47 tonnes) and
silver (2.76 tonnes).

Lakhra Coal Development Company (LCDC)
is a joint venture (¢ develop large scale mechanized
coal mining operation at Lakhra in which PMDC's
stake is 30% and WAPDA and Government of Sindh
accounts for 20% shares each while remaining 30%
share are reserved for the private sector participation.
The LCDC has produced/ supplied 232 thousand
tonnes of coal and 14 thousand tonnes of limestone to
WAPDA coal based power plant of 150 MV at
‘Khanote near Hyderabad.

Foreign Companies in Mineral Exploration: The
framework for competitive regulatory and fiscal
regimes laid down in the National Mineral Policy of
Pakistan has attracted 2 number of major foreign
mining companies in mineral exploration during 1998-
99. The foreign direct investment (FDD in Mining
and Quarrying sectof has increased by 163 percent in
1997-98 and stood at US $ 99.1 million against Us
$ 37.7 million in 1996-97. 1t fell by 30 percent during
July-March 1998-99. PASMINCO of Australia is
carrying out exploration in Lasbela district of
Ralochistan for zinc and lead under a joint venture
with PMDC and BDA. PASMINCO also drilled on
Duddar deposit, Mithi, Dhoro and Kanraj. It carried
out regional airbome geophysical survey of the
concession area and interpreting the results. BHP
Minerals of Australia is engaged 10 exploration of
copper and gold in Chagai district of Balochistan for
the last five yegars. ORANMORE Resources Lid of
Treland is conducting exploration of lead and zinc and
associated minerals in district Khuzdar Balochistan

under a joint venture of Balochistan government and
Pakistan Petroleum Ltd. MINORCO of Holland has
signed a broad term MOU to conduct exploration of
gold and other precious metals in Northern Areas
and NWFP.

INVESTMENT POLICIES
INDUSTRIAL INVESTMENT

The provisional estimates of industrial
investment O  BrOSS capital  formation in
manufacturing sector depicted an over all decrease of
14.2percent during 1998-99.The industrial investment
in Public sector exhibited a tremendous increase of
233.3 percent during the course of current year

mainly on account of one major project of PARCO -

while industrial investment in private manufactuting
sector decreased by 2.9 percent’ over previous year.
The capital formation in Large scale manufacturing
witnessed an increase of 16.2percent because of233.3
percent increase in industrial investment by large
scale mamufactures of public sector. The private
sector has increased its investment in small scale
manufacturing by 9.9 percent where it is the only
player. The trends in industrial investment  are
given in table-3.6.

Table 3.6
Industrial Ix;vmtment

(Rs. million)

e T

1996-97 1997-98  1998-99* % Change
Manufacturing _‘74700 71569 82127 14.19

Public Sector 8684 5345 17815 233.30
Private Sector 6601 6 66224 64312 -2.89
Large Scale 60469 55242 64186 16.19
Public Sector 2684 5345 17815 233.30
Private Sector 51785 49897 46371 -1.07
Small Scale 14231 16327 17941 = 989
Pubiic Sector | 0 - 0 0 0.00
Privale Sector 14231 16327 17941 9.89

Source: Federal Bureau of Statistics

* Provisional
Deletion Policy

The deletion poticy  for progressive
manufacture of different products of engineering
industry was approved Dby the ECC of the Cabinet
with a view to save foreign exchange, provide job
opportunities, e€nsure transfer of technology and
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developnent of engineering base in the country. The
approvel  engineering  industrics under this
progranme were allowed to avail concessionary rate

of dutr for the  import of components/sub-
components and raw materjal to  promofe
indiginiration. The deletion policy was further

reviewel in 1995 by the Cabinet and has been under
implementation since January 1996 for ensuring
higher legree of transparency. Sub-committees on
differen: industries have been set up to make the
deletion programme industry specific instead of firm
specific. The industry Specific Deletion Programme
(ISDP) for progressive manufacturing of Deep
Freezer, Motorcycles and Tractors have been
preparec during 1998-99and the CBR has been asked
for its inplementation accordingly.

Implementation of Deletion Policy: The deletion
policy hus attracted investment in many joint ventures
and tecknical collaboration for local manufacturing in
the courtry. During the course of 12 years of deletion
policy the cell has formulated many deletion
programmes. Some industries has obtained 1SO 9002
certificaion and some are on the road of obtaining
quality :tandards. Maay industries have succeeded in
export of parts/components. The varying degree of
deletion achievement with technology transfer in some
major products are given below:

1. Transformers 100%
2. Electric pumps 95%
3. Electric motors 100%
4. Tractors 82%
5. Electricity meters 85%
6. Deep Freezers 86%
7. Trucks & buses 58%
8. Refrigerators 84%
9. Electric Iron 74%
10. Motorcycles 72%
11. Wind. Airconditioner 76 %
12. Fruit Juice Extractor 81%
13. Sugar Plants 79%
14. Motor Vehicles 64 %

PRIVATIZATIONPROGRAMME

Privatizaiion of the state owned enterprises
(SOE's) was initiated with the floating of 10 percent
shares ¢f Pakistan International Airlines (P.I.A) to
the gereral public in 1989 but the process of

privatizition actually started in 1991. In the first,

phase, the pace of privatization was rapid and 70 units
were prvatized in two years time. But the pace of
privatizition slowed down since then due to host of
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reasons. The Privatization Commission took sieps to
accelerate the process and broaden the base of the
Commission. A 12 member large Commission was
constituted which included members from the
private/ corporate sector, Stock Exchanges and
representatives of the Chamber of Commerce &
Industry. The government is striving hard fo
strengthen the institutions before going to invite bids
from investors and improve the operational efficiency
and overall performance of state-owned enferprises.
The privatization process has helped develop physical
and technological infrastructure and strengthen the
capital market by broadening and developing its base
through enlarging the number of shareholders and
listing new enterprises.

The privatization of State Owned Enterprises
(SOE) are classified in to three broad categories (1)
outright sales in case of small manufacturing units
and thermal power generation of WAPDA, (ii) large
scale manufacturing and services to be sold through
suitable tranche at the national and international
stock exchanges and (iii) utlities and services such as
electricity gemeration and distribution, banks, gas and
telecommunication. The methodology of privatization
has been designed to ensure widespread dispersal-of
ownership by incorporating provisions for
participation of employees and the management,
equal opportunity for local and foreign investors and,
share market reforms. A great emphasis has been

_assured on transparency in the process of sale and

transfer, thoroughness in the preparation of reports,
information sheets and bidding documents.

The privatisation process has broadened its.
scope by inclusion of sectors like infrastructure, oil &
gas, public utilities, roads & railways and air ports
alongwith industry, power generation and banking.

Implementation Programme: So far about 103 units
beside partial divesture of PIA and PTCL have been
privatised. The restructuring process is continued in
some of SOE which will be privatized in due course
of time. The sectoral implementation programme is
reviewed below:

Financial Sector: Privatization Commission is striving
hard for divestment of remaining stake of Muslim
Commercial Bank (25%) and Allied Bank (49%)
while divesture of 26 percent share of Habib Bank
are under active consideration. The privatisation of
HBL would be followed by privatisation of United
Bank Limited (UBL), National Development Finance
Corporation (NDFC), National Investment Trust
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(NIT) and Investment Corporation of Pakistan acp).  Comd....

Financial Advisors have already been appointed for /’mﬁ_———/——’—’
privatisation of these institutions. o4 9596 9697 9798 Total
. Power & Gas - pd - - 2
Telecom .Se.ctor. The. former-Pakistan Telecommunication - 5 ) i 5
Telecommunication Corporation (PTC) has already Hotels, Resorts . ] . 5 5
been bifurcated i 10 three independent upits. The Newspapers ] 3 } 5 —
Pakistan Telecommunication Authority (PTA) and Miscellaneous 1 4 - 2 7
National Telecom Corporation (NTC) would continue Total 66 24 1 12 103
its functioning under the government's supervision Source: Privatization Commission
while spade-work for privatisation of Pakistan
Telecom Company Limited (PTCL) is under way. EXPORT PROCESSING ZONES AUTHORITY
Oii & Gas Sector: In order to facilitate the In order to exploit maximuml export potential g

privatisation of Sui Northern Gas Pipeline (SNGC) of the country, Export Processing Zones Authority
and Sui Southern Gas Company (SSGC) mew tariff (EPZA) was formulated as an aulonomous body in

and licensing rules have been drafted and legislation 1980 to plan, develop and manage Export Processing

is being made to establish the Gas Regulatory Zones (EPZs) in economically viable areas across the
Authority (GRA). The establishment of GRA would country under administrative control of the Ministry _
facilitate privatisation of gas companies. The spade- of Industries & Production. i
work for establishment of Petroleum Regulatory

Board (PRB) s also underway for privatisation of oil So far EPZA has established the following

and gas companies i.e Pakistan Petroleum Limited export processing zones (EPZ) in various parts of the

(pPL), 0Oil & Gas Development Corporation country. In order t0 achieve its objectives the EPZs

(OGDC) and pakistan State Oil (PSO). are exempted from several levies and administrative

bottlenecks.

Power Sector: A regulatory body for the power
sector National Electric Power Regulatory Authority {) Karachi Export Processing Zones (KEPZ)

(NEPRA) has peen established as a kick-start 10

attract  private investment in power sector. The Karachi Export Processing Zone (KEPZ) was
process of restructuring of Water & Power the first project of EPZA in the country which was
Development Authority (WAPDA) is going on and established over an area of 300 acres of land in 1981,
efforts would be made to privatize various area with the object to attract foreign capital, technology 2
electric boards. The privatisation of Karachi Electric and modern management skill for export oriented

Supply Corporation (KESC) is at advance stage” industries. In the first phase Karachi Export
Table 3.7 give the group—wise break-up of the Processing Zone (KEPZ) has developed 200 acres of
privatization of the SOE's during 1991-92 0 1998-99 land where 1100 plots of different sizes has been

(No unit was privatized during 1998-99). allotted to prospective investors with all infrastructure
facilities. Out of these plots 330 industrial plots are
Table 3.7 acquired by enirepreneurs for factories, 70 plots for
Privatization of SOE's warghousing and 33 small plots for financial sector
have been fully developed.
91-92 94-95
93.04 9596 9697 97-98 " Tatal Karachi Expott Processing Zone (KEPZ) has 4
Automobiles 7 - 7 attracted  considerable investment inflows amidst
Cement 8 3 - - it volatile economic conditions. On 31 March, 1999,
Chemicals 3 6 - 1 total number of industrial units in production stood at
e ering : ool f, 116, By 3lst March, 1999, KEPZ industrial and .
Ghee 16 . . 1 17 trading units imported matertal worth US § 457
Rice 7 1 - - 8 millions. Cumnulative exports from the zone amounted
Roti Plants 13 ] - 1 15 1o US $ 568 millions. During the period July-March
Banks ? ! - 2 3 1998-99, the industrial units imported raw material v
Comd.... and mahinery worth US $38.2 million as against total

exports worth US $ 58.0 million. Many industrial
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units, four banks and two insurance companies are
carryirg out their business in the Zone to facilitate
investnent climate. KEPZ consist of industries like
Garments, Leather goods, electrical & electronics,
engincering, light chemicals, paper products and
Fabri</Yarn.

ii) Sialkot Export Processing Zone

Pakistan’s second export processing zone was
establshed in Sialkot under joint venture
arrangements of EPZA and Punjab Small Industries
Corpcration  (PSIC) in association with Sialkot
Chanper of Commerce & Industry. It is being set up
by dedaring Phase-H1 of the PSIC's Industrial Estate
at Sanbrial near Sialkot as an EPZ, comprising an
area ¢f 130 acres. The project is on self-finance basis
and dzvelopment cost of the project is to be met by
Punjab Small Industries Corporation through sale of
plots.

iii) Rawalpindi Export Processing Zones

It is a joint venture project between EPZA
and Rawalpindi Chamber of Commerce & Industry.
Althowgh setting up of EPZ at Rawalpindi near
Rawat has already been notified but feasibility and
approval of CDWP is still pending. The project is on
self-firancing basis without involvingany government
expenditure.

iv) Risalpur Export Processing Zone

It is a joint venture between Sarhad
Develepment Authority (SDA) and EPZA. It is 1o be
developed over an area of 200 acres on self financing
basis wnd the cost is to be recovered through sale
proceeds of plots.

EPZs [n Other Cities

The memorandum of understanding (MOU)
for seting up eight (8) EPZ has been signed and
initial work has already been started between EPZA
and th: joint venture partners,

INDUSTRIAL ESTATES
At the time of independence, Pakistan
inheritd  poor industrial base and lacked
entrepieneurial class. Small industrial estates were
establithed to groom an entrepreneurial class as well
as initiate the process of industrialization. Pakistan‘s
first infustrial estate ‘Sindh Industrial Trading Estate

Lid. Karachi® was established in 1947.The number of
industrial estates have stagnated on 72 for many
years. The distribution of these 72 industrial estates is
among Sindh (24), Punjab (20), NWFP (I5),
Baluchistan (10) and Federal Capital area, Islamabad
(3). The industrial estates are administered by
respective  provincial governments and  all
infrastructure and utility services are provided by
them while' the federal Ministry of Industries &
Production 1s coordinating with all provincial
governments, These industrial estates enjoy exemption
from customs duty on imported machinery and other
incentives and facilities available under the rural
industrialization scheme, where ever applicable. The
private sector has been equally encouraged to
establish industrial estates in the country and
provision/ development of necessary infrastructural
facilities, especially power generation for their
industrial ventures has been allowed.

FOREIGN INVESTMENT

The socio economic development of a
developing country like Pakistan requires huge
investment to steer the country to a higher level of
equilibrium. Domestic resources are short to finance
our development needs and thus foreign private
investment {FPI) plays crucial role in filling the gap
between investment demand and saving. Pakistan is
making sirenous efforts to attract foreign private
investment (FPI) by offering attractive incentive
package which is second to none in the emerging
markets, There has been a substantial increase in FPI
in various sectors of the economy during the last few
years. The current year has been an abnermal year
because of the economic sanctions and the South East
Astan crisis has also hampered the inflows of FPL
Pakistan‘s major sources of FPI inflows remained
USA, UK and Japan. Therefore, economic sanctions
imposed by these countries adversely affected the FPI
inflows. Foreign investment on repatriable basis in
services/infrastructure, social and agriculture sectors
was also allowed subject to certain conditions as
spelled out in the Investment policy.

FPI has the potential of making a significant
contribution to development, not only through the
transfer of financial resources, but also through its
contribution to technology transfer, improved
management, know-how and, in some cases, the
facilitation of marketing the exports of developing
countries. Its role as finance for development and
catalyst for diversification of economic growth to




priority sectors and importation of new technology
cannot be denied.

A comparative evaluation of FPL in Pakistan: The
developing countries in 1990's resorted to FPl as 2
source of finance for development. The South East
Asian miracle prior to currency turmoil in 1997, was
a glaring example of significance of FPL The FPI had
provided dearly needed capital to finance gconomic
development, access 10 super technology, improved
managerial  skills and market orientation (o many
countries. Notwithstanding, the contagion impact of
south East Asian financial turmoil, ihe FDI inflows 0
developing countries have gone up to US $ 149 billion
in 1997 from US $ 130 billion in 1996. However, the
stocks crashed in emerging markets and portfolio
investment fell considerably in almost all developing
countries. China as an individual country remained
the highest recipient of FDI inflows with 31 percent
stake in overall FDI inflows inspite of consistent
decline since 1993 when it account for 18 percent
stake. The South East Asia still account for 11
percent stake in total FDI inflows 10 developing
countries. South Asia including Pakistan remained
uncompetitive due 10 its vulnerable 50Ci0-EConeMmic

FD! tnflows in to Deaveloping Countried

Current trends in Foreign Investment The financial
turmoil of 1997 in gouth East Asia had already
eroded credibility of the countries in the region but
economic sanctions imposed by some developed
countries proved last straw on the camel‘s back and
net FPI inflows 10 Pakistan declined massively by 53
percent in first nine months of the current financial
year. The portfolio investment was severely affected
by the external and internal shocks and declined to
US $ 4.7 million during July-March 1998-99 as against
US $ 203.8million in the comparable period last vear,

s B

and institutional set-up. Pakistan‘s stake in total FD1
inflows to developing countries remained below 0.5
percent .in 1997 while its share in South Asia declines
from 27 percent in 1993 © 18 percent in 1997. The
total foreign direct investment (FDI) flows in the
world in 1997 reached to US $ 400.5 billion against
Us $ 337.6 billion in 1996. The developed world's
stake in global inflows declined from 88 percent in
1980 to 60 percent in 1997 while developing countries
have increased their sharé of global inflows of foreign
direct investment (FDD) by increasing its share from
12 percent in 1980to 37 percent of total global FDI
inflows in 1997. The Asian continent has become the
largest FDI recipient region among developing world
in last few years as FDI inflows progressed by annual
average of 27 percetlt during 1990-96 which accounts
for 58.4 percent of total developing countries FDI
inflows and 22 percent of world FDI inflows.
Pakistan‘s FDI inflows continue to be affected by
international developmenis but inspite of all policy
inconsistencies and procedural bottlenecks have
increased by nearly four times from US $ 244 million
in 1990 to US $ 823 million in 1997. FDI trends in
developing countries are shown in fig-1 and fig-1L.

" Regional Dist.of FDL in Dev.Countries
1997

Lat,Amarica & Cerlo.
38%

East & SE. Asle

22%
Others
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i b 3%
T
china
30%

thereby, registering a massive decline of 97,7 percent.
The declining trend was 1ess SEvere in FDI inflows
which declined to US $ 296.0 million during July-
March 1998-99 as against US $ 436.1 million in the
same period last year, which reveal decline of 32.1
percent. The net FPI inflows stood at Us § 300.7
miltion during July-March 1998-99 as against Uus $
639.9 million in comparable period of last year, thus
showing an overall decline of 53 percent. As far as
sectoral  distribution of foreign direct investment
(FBD is concerned, the Power sector continue 1o
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domirate for some years and got lion's share (39.1
percett) of direct private foreign investment by
attracing US$ 115.8 million out of total volume of
US$ .96.1 million in the period July-March 1998-99
whichis lower than previous year's US$ 148.6million
out o’ US$ 436.1 million during July-March 1997-98.
The oher considerable recipient of the stake include

important sectors like mining & quarrying (15.7
percent), chemicals & pharmaceutical (13.6 percent)
and petro-chemicals & petrolenm refining (9.6
percent). Foreign Investment trends are given county-
wise in Table-3.8 (a) group-wise distribution of FDI
is given in Table-3.8 (b).

Table 3.8 (a)
Net Private Foreign Investment

(US $ Million) |

1997-98 1997-98 (Jul-Mar) 1998-99 (Jul-Mar)

Direct Portfolio Total Direct Portfolio Total Direct Poritfolio Total
USA 256.6 . 64.2 3208 199.8 61.9 261.7 123.1 -8.5 114.6
UK 135.5 -106.2 29.1 72.0 -78.2 6.2 67.2 -22.9 44.3
UAE 19.2 22.1 41.3 13.4 15.5 28.9 4.7 19.2 .23.9
Germuny . 24.0 0.3 24.3 6.6 1.0 7.6 18.3 0.0 18.3
Franc: 4.9 0.4 5.3 4.7 0.4 5.1 6.6 0.2 6.8
Hong Kong 2.1 2296 2317 2.0 200.6 202.6 0.7 7.2 7.9
Italy 0.9 0.1 1.0 0.0 0.1 0.1 0.2 0.5 0.7
Japan 17.8 -1.2 16.6 125 -1.2 11.3 44 .4 0.0 44 .4
S.Araia 12.0 1.3 2.5 1.2 0.5 1.7 1.1 0.0 1.1
Canaca Q0.5 Q.5 0.3 0.0 0.3 0.0 0.0 0.0
Nethelands 26.9 - 26.9 24 .4 0.2 242 4.9 0.1 5.0
Korea 5.9 - 5.9 4.2 0.0 4.2 4.6 0.0 4.6
Other; 106.0 10.7  116.7 95.0 3.41 8.4 20.2 8.9 29.1
Total 601.3 2213 8226 436.1 203.8 639.9 296.0 4.7 300.7
- Nil .. Negligible Source: State Bank of Pakistan

Table 3.8(b)

Group-Wise Distribution of FDI

(Million US $)

Econcmic Group

July-March
1997-98 1998-99

1. Power 148.6 115.8
2, Mning & Quarrying - oil & gas 66.1 46.4
3. Clemical, pharmaceutical & fertilizer 64.8 40.3
4, Pero chemical & petroleum refining 0.4 28.4
5. Fiancial business 17.2 1.1
6. Tnnsport and storage 4.0 10.8
7. Ccpstruction 17.5 6.8
8. Fcod, beverages & tobacco 14.3 6.5
9. Elcctrical Machinery 8.5 0.9
10. Machinery other than Electrical 0.0 0.9
t1. Transport & equipment 2.7 0.0
12. Textile 26.7 0.6
13. Tiade 6.2 34
14, Cement & non-metallic mineral products 3.0 0.0
15. Mztal product 1.0 0.2
16. Ekctronics 1.5 0.9
17, Piper and pulp 2.8 0.0
18, Tourism 5.7 0.0
19. Ohers 451 23.1

Total 436.1 296.1
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The foreign investment remained vulnerable
due to hostile external environment in the early part
of the fiscal year, The econotity came out of economic
crisis since January 1999, And after stabilization, the

o

government has redoubled its efforis to attract foreign
investment. The investment environment is improving
considerably and the net FPl inflow has witnessed
satisfactory increase after stabilization.
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Income Distribution and Poverty

I. Inceme Distribution

The process of economic development with
over enphasis on GDP maximization leads to uneven
incom: distribution. Glaring economic disparities
breed socio-political tension and polarization in the
society. Pakistan’s GDP growth has been impressive
over arelatively long. period. It has achieved average
annual growth rate of 5.6 percent since the early 60s
todate. Data on income distribution is available from
1963 t» 1994 on the basis of Household Income and
Expenliture Surveys conducted by the FBS. During
this period at least four distinct phases of inequality
trend zan be observed by looking at the ratios of
highes 20% to lowest 20% of household income
groups. The first phase spread over the period 1963-
71 shows that’ inequality in income distribution
narrovwed, the ratio of highest to lowest 20 percent
income group decreased from 7.1in 1963-6410 4.9in
1970-71.The second phase covering the period 1971-
79 suggests a widening of income inequality, the ratio
increas:d to 6.1 in 1979 from 5.4 in 1971-72.In the
third phase (1984-87), the ratio declined from 6.2to
5.5,depicting an improvement in income distribution.
In the fourth phase (1987-93), the inequality in
income distribution worsened as the ratio significantly

rose from 5.5tc 7.81in 1992-93.

The Gini Coefficient representing the same
trend shows that the coefficient declined from 0.386
in 1963-64 to 0.330 in 1970-71. However, it rose to
0.345during 1971-72and to'0.373in 1979.It declined
from 0.369 in 1984-85 to 0.346 in 1986-87. From
1987-88 upto 1992-93 it kept on increasing as it rose
from 0.35in 1987-881t0 0.41in 1992-93,indicating a
worsening of income distribution.

In recent years, the trends in income
inequality has followed closcly the growth
performance of the economy. During- 1985-88

Pakistan achicved a high growth (6.2% average)
which was accompanied by falling income inequatities;
the Gini coefficient fell from 0.355in 1585-8610 0.348
in 1987-88.0n the other hand, the relatively slower
growth of the real GDP in 1990-91 and 1992-93 was
accompanied with rising income inequality; the Gini
coefficient rose from 0.407 to 0.410. Table 4.1
reflects the behaviour of the Gini coefficient and
growth rates of real GDP from 1963-64to 1992-93,

Table 4.1
Household Income Distribution in Pakistan
Household Household Income Shares Ratio of GDP
Gini Lowest Middle Highest highest 20% Growth

Year Co-efficient 20% 60% 20% to Iowest 20% Rates
1963-64 0.386 6.4 48.3 45.3 7.1 6.5
1966-67 0.355 7.6 49.0 43.4 5.7 3.1
1968-69 0.336 8.2 49.8 42.0 5.1 6.5
1969-70 0.336 8.0 50.2 41.8 5.2 9.8
1970-7. 0.330 8.4 50.1 41.5 4.9 - 1.2
1971-7: 0.345 7.9 49,1 43.0 5.4. 2.3
1979 0.373 7.4 47.6 450 6.1 5.5
1984-8s5 0.369 7.3 47.7 45.0 6.2 8.7
1985-8¢6 0.355 7.6 48.4 44.0 5.8 6.4
1986-8" 0.346 7.9 48.5 43.6 5.5 8.8
1987-81 0.348 8.0 48.3 437 5.5 6.4
1990-9: 0.407 5.7 45.0 493 8.6 5.6
1992-9: 0.410 6.2 45.6 48.2 7.8 2.3
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The behaviour of income distribution during Contd...
the fifth phase (1990-91 10 1992-93) is depicted by Year Pakistan Urban Rural -
Year M 5
Lorenz Curves. )
: 1979 1032 1346 336
1984-85 1774 2390 1538
— 1985-86 1889 2537 1638
1986-87 2062 2739 1775 .
H‘;?(EEPiﬁgg\_’Ea) 1987-88 2131 2936 1815
1990-91 3168 3701 2931
1992-93 3590 4976 3070 ’
(Compound 10.4 11.1 10.0

Growth Rate)
e
Source: HIES of various years, FBS. -

Although the monthly average income of the
rural household has remained lower than their urban
counterparts, the rural income distribution has
remained  relatively  better than their urban
counterparts in all the years of the HIES. The share

ﬂf AR B ik e of the lowest 20 percent income group in the rural
o 1w 20 3°C F‘Hﬂou::m::“:“ %0 90 100 area has remained consistently higher than in the
urban area while the Teverse is the position in the

- igeo-gn 99793 case of the highest 20 percent income group which

lf J claimed lower share in rural areas compared to iheir

urban counterparts. The Gini coefficient for rural
areas declined from 0.34in 1985-86to 0.31 in 1987~
gg. It rose to 0.41in 1990-91 and again declined to
0.37 in 1992-93 while the Gini coefficient for urban
Another way (o get an insight into the areas declined from 9.40'm 1984-85t0 0.36in ‘1986-87

and then kept on rising upto 1992-93 confirming that

struciure  of inequality is analyze inter-sectoral : distribution 4 in the urb
disparity on rur lurban basis through mo nthly income distribution has worsene in the urban areas -

average household income. The rural households have compared with rural areas. The rural- urban trends
lower monthly average income compared f0 their are given in Table 4.3.

urban counterparts. This can be attributed 10 their
poor possession of productive assets, high under-
employment as well as disguised un-employment and
lack of socio-physical infrastructure. The monthly et

nMonthly Average Houschold Income

Table 4.3
Household Income Shares {(Rural-Urban})

average income for the sampled household of rural v ng;st Hig(,)h;st c Gfi;ﬁ,
and urban households are shown in Table 4.2 cat 07 % o-efhicient
Rural 1979 8.3 41.3 0.32
Table 4.2 1984-85 7.9 42.8 0.34
Monthly Average Household Rural/Urban Income 113222?] 'g% ‘;gg gg%
, ©1987-88 5.8 40.0 0.31
(In Rupees) 1990-91 60 474 0.41
Year Pakistan Urban Rural 1992-93 7.0 44 8 0.37
1963-64 203 236 193 Urban 157 o3 oy 0 .
1966-67 219 28! 198 1985-86 75 450 0.35
1968-69 215 293 190 1986-87 7.9 440 0.36
1969-70 223 303 197 1987-88 6.4 48.1 0.37
1970-71 235 317 209 1990-91 5.7 50.5 0.39
1971-72 265 361 234 1992-93 6.1 48.9 0.42
Contd.... Source: Calculated from HIES of various years, FBS.




Income Distribution of Regional Countries.

The latest available data on - income
distribuion in 9 selected countries of the region
including Pakistan is presented in Table 4.4.The tahie

indicates that income distribution in Pakistan in
terms of ratio of richest 20% to poorest 20% is better
than many countries included in the sample such as
Malaysia, Thailand, Philippines, China and Indonesia.

Table 4.4
Percentage Share of Income or Consumption in Selected Countries

Population below

Household Income Share Ratio of Richest

Survey Gini the Poverty Poorest Richest 20% to

Country Year Index  Line (%) National 20% 20% poorest 20%

Pakistan® 1991 31.2 34.0 84 397 4.7

Bangladesh 1992 - 283 C 427 9.4 37.9 4.0

China 1995 41.5 8.4 5.5 47.5 8.6

India 1994 29.7 40.9 9.2 39.3 4.3

Indonesit 1995 342 17.4 8.4 43.1 5.1

Malaysia 1989 48.4 15.5 4.6 537 1.7

Philippires 1994 42.9 52.0 3.9 49.6 8.4

Sri Lank: 1990 30.1 40.6 8.9 39.3 4.4

Thailand 1992 46.2 18.0 5.6 527 9.4
Source: World Development Report 1998-99.

* The figures for Pakistan are not comparable with those given in table 4.1 because of different sources

of information and methodology.
1. Povery '

Poverty is a complex and multi-dimensional
phenomeron. Conceptuaily, it can be visualized as un-
equal distibution of income or unjust sharing of the
fruits of cevelopment by a segment of the society in
a country. One key measurement of poverty is
"consumpiion poverty” which is based on daily
minimum catoric intake necessary for the human
being. Th: other measures of poverty are economic
and socid indicators, such as, lower per capita
income, poor living conditions, income inequality,
high incilence of diseases. high mortality rates

specially umong children, low life expectancy, low -

[heracy ew:. Absolute poverty is measured in terms of
fixed basket of basic needs or the level of calorie
intake necessary for nutrition. Poverty in this form
prevails it every part of the world but its incidence is
more severe in developing countries where the poors
constitute one third of the population of the world.
Over onefifth of the world population is living in
poverty wih income or consumption levels below the
nationally lefined poverty lines. It is unfortunate thar
the larges number of these impoverished people,
estimated at half a billion inhabit the South Asia.
Poverty stould not be allowed to degenerate into
indigence. The ultimate objective of economic
developmet is to increase economic and social well
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being of the people. This goal cannot be materialized
it a large segment of the society is deprived of the
benefits of socio-economic development.

The Government believes that sustainable
economic growth accompanied by macro-economic
stability is ultimately the most powerful means of
reducing poverty over the medium-term. The
implementation of a comprehensive programme of
stabilization and  structural  reforms by the
Government is aimed at achieving the cherished goal
of poverty alleviation. However, this is equally true
that the adjustment and reform measures must be
accompanied by improvement in delivery of basic
social services such as education, health and
population programme and direct intervention for
poverty alleviation. -

—

Poverty Trends

Absolute poverty, on the basis of calorie-
intake approach, declined in Pakistan from 46.5
percent in 1969-70to 7.3 percent in 1987-88.1n the
same period rural poverty has declined from 49.1
percent to 18.3 and in the urban areas it declined
from 38.8 percent (o about 15 percent. However,
since 1987-88 poverty is rising in Pakistan. In 1992-93,
22.3percent of the population had income below the
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poverty level compared with 17.3 percent 1n 1987-88. economic  activity. The structural —adjustment
The rtural poverty level al 26.2 percent and urban programmes and Macroeconomic stabilization
poverty at 21.7percent in 1992-93 has also increased measures have imposed heavy burden on the poor.
from the 1987-88 level (Table-4.5). Moreover, the burden of increase ip indirecl taxes has
also fallen disproportionately on the lower income
Table 4.5 groups.
Consistent Time Series on Poverty: Head Counts "'

Table 4.6 presents CroOsS country data on

- percent of population below the poverty line and per v
ﬂw capita income and availability of calories, for 10
156364 4024 38.94 44.53 couniries of Asia for comparison. The data reveals
1966-67 44.50 45.62 40.96 that percentage of population below the poverty line

1969-70 46.53 49.11 3876 is low in Pakistan as compared With Philippines, .
1979 30.68 3251 75.94 India, Bangladesh and Sri Lanka. However, the
1084-85- 24.47 15 87 21.17 percentage of population below the poverty line in
1987-88 17.32 18.32 14.99 China, Thailand and Malaysia is much lower than
1990-91 2211 23.59 18.64 Pakistan. Poverty based on caloric intake in Pakistan
1992-93% 12.32 26.24 21.70 is also lower than Philippines, Sn Lanka, and

/Source: ond Amiad and R Remal(1997). Thailand which enjoy higher per capita GNP as well oy

as GNP per capita measured at Purchasing Power
Parity. In fact Pakistan’s consumption poverty is much
less than many developing countries shown in the
table. It shows that appropriate public policies have
been designed in Pakistan to fulfil basic food needs of
the poor even at low level of income. Thus, reduction
of consumption poverty critically hinges on the social

Since the early 1990s, the probiem of poverty policy of the country. China and Malaysia are having
has been intensified because of the slowing down of similar levels of caloric intake at vastly different levels

Macroeconomic Policies and their impact on
Poverty  Alleviation in Pakistan, ILO,
Multidisciplinary Team Mimeo.

# 5 M. Younus Jafarl paper prepared for the Working Group on
Poverty Alleviatien for the Ninth Five Year Plan (1998-2003).

of income.
Table 4.6
Per Capita Income and Calorie Supply in Selected Asian Countries
GNP per capita GNP per capita Daily calorie Percent of popula-
(US$ 1997) measured at PPP* supply per tion below the
(USS 1997) capita 1995 poverty
. line  (year)
1. Pakistan 490 1590 2471 34.0  (1991)
2. Bangladesh 270 1050 2001 427 (1991-92)
3. China - 860 C 3570 2708 g.4 (1994)
4. India -390 1650 2382 40.9 (1992 -
5. Indonesia 1110 3450 2659 17.4  (1987) .
6. Malaysia : 4680 10920 ' 2765 15.5 (1989
7, Philippines 1220 3670 2319 52.0 (1985}
8. Sri Lanka 800 2460 ' 2302 40.6  (1985-86)
9. Thailand 2800 6590 2247 18.0  (1990) R
10.Nepal 210 1090 ‘ 2367 42.0 _(1995-96) '

O D S

Source: UNDP, Human Development Report 1998.
: World Development Report 1998-99.
« pPP-Purchasing Powerl Parity. i
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POVIRTY ALLEVIATION POLICEES AND
PROGRAMMES

The experience of Pakistan suggests that a
relativelr high growth rate has been associated with a
steady cecline in poverty. However, experience of
other developing countries also show that growth
alone ismot sufficient to reduce poverty. Thus, it is
now gen:rally believed that policies of achieving high
growth 1ate must be accompanied by direct poverty
alleviaticn measures and anti-poverty programmes.
Pakistans poverty . alleviation approach in the
medium- to-long term consists of sustained high
economi: growth with emphasis on equity and human
resource development. This is buttressed with short-
term measures of special programmes [0 improve
earning :apacity for the poor and well targeted social
safety nes for the really indigent.

Besides making efforts to achieve high and
sustainec growth in GDP with equity, the government
has laurched the following programmes and well
targeted social safety nets to reduce poverty and
mitigate the miseries of the vulnerable and socially
marginalzed groups.

1. Pakisan Poverty Alleviation Fund

Realizing the need to enhance access and
quality o social and economic services to low income
communties the Government of Pakistan took a
policy iitiative to set up an independent and
professionaily managed fund to provide low income
communties an opportunity for income generation
through access to micro-credit and community
physical nfrastruciure development. This fund called
the Pakitan Poverty Alleviation Fund (PPAF) was
established in February 1997 as a Private not-for-
profit Linited Company to reach the commuaities
through the NGOs and the CBOs. Private sector
participaion is being encouraged to provide micro-
credit fir income generating sub-projects and
communiy physical infrastructure schemes 10 improve
the living conditions of the poor. The project would
specificaly target women as the burden of poverty
falls dispoportionately on them. The PPAF has the
following unique features to distinguish it from
conventicnally financed programmes aimed at
reaching the poor:

) special status of the fund management
institution. as an independent legal
status, exemption from civil services
salary system; a clearly defined and
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protected budget; and exemption from
the Government’s usual procurement
and disbursement procedures;

b) emphasis on supporting investment
demand emerging from community
groups and on capacity building of the

NGOs; and
¢) project selection powers which
determine the range of investment

choices available to.community groups
is vested with the community through
project proposals and participation by
the community rather than itself
-identifying designing, or implementing
the projects.

The World Bank has agreed to make a major
investment in the PPAF Project. The terms and
extent of IDA credit for this project are under
consideration and negotiation. About $90 million of
the comtemplated fund is likely to come from the
World Bank, $8 million from the Federal Government
and $7 million to be contributed by the communities
themselves.

The 1arget population of the project is poor
and disadvantaged rural and urban communities,
specially women. It is anticipated that the under-
served districts and communities that lack essential
community physical infrastructure and have high
unemployment  and underemployment ~ will . be
targeted. The benefits of the project are two fold:

- Benefits wili accrue directly to poor
through: (a) = Income  generaiion
opportunities; (b) improved community
physical infrastructure in the
underserved areas; and (c) greater
economic imtegration of women; and

- The project will be complementing
* Government efforts; specially its social
Action Programme (SAP), in improving
the lives of poor. li will strengthen the
capacities of the NGOs and the
community based organizations
(CBOs), and the private sector, to plan
and implement development projects. It
will also complement the Participatory
Development Programme (PDP), under
the SAP, through which the NGOs are
“being supported to provide social sector
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services to the poor. This project will iii. A programme 0 Creaie temporary job
suppert the NGOs to provide income opportunities in public works for those
generating and community physical long-ierm unemploved.

infrastructure services 10 the poor.
iv. A programme for 1raining and

2 Social Action Programme (SAP) - redeployment policies.

As a major thrust in bringing direct 4 Farm-to-Market Roads -
intervention for poverty eradication and improvement
of social indicators (he Social Action Programme Farm-to-market roads (EMR) is  an *
(SAP-I) conceived in 1992-93was actually underaken important element in the programme of alleviating
trom 1993-94 and completed in 1996, The SAP was poverty 1n Pakistan. The FMR is going 10 be
divided into four cOMpONERLS: Primary education and constructed in the rural areas where an overwhelming
primary health care, rural sanitation and drinking number of people rely directly or indirectly OB v
water and populaiion programines. After successful agriculture for their living. The FMR is expecied io0
completion of SAP Phase-1 (1993-96),the government increase their houseltold income and wealth. It is also
initiated Five year SAP Phase-il (199772002). Like expeaed to provide access (o health services, schools
Phase-1, the main focus of the Phase-II is also on five and markets to selt their produce at lesser transport
priority areas with emphasis on the improvement of cost: During the time of the construction af the FMR
quality and delivery of services. It is expected that a large number of tural workforce will get T
with full implementation of SAP Phase-Ii, the social employment opportunities which will improve their
indicators  will improve considerably alongwith income level. It would therefore serve twin objectives
initigaiion of poverty. of raising productivity in the rural areas and extending

employment opportunities for rural population.
3. Public Works Programmes for Special

Employment 5. Small Farmer Based Agriculture
The Government is making efforts © reduce
- unemployment and generate income supplements for Agriculture credit has been enhanced 10
the unemployed. Slow growth in the construciion, penefit the small farmer. A net transfer of resources
financial services and manufacturing sectors has from rura) to urban areas has been the tradition of
reduced the employment prospects for new entrants the past. Ploughing back resources into the rural area
to the labour market and the re-employment provides a good option for sustainable eCONOMIC
prospects of displaced workers. The combined impact growth. A iractor scheme has also been launched 1© T
of these two factors is likely to lead 10 increase in the benefit agriculture Sector. Although targeted towards
open unemployment rates in future. Given the tght farmlands, this scheme may enhance productivity and
japour market, the aggregate income-generaing promote development of the rural services secior with
potential of the rural and urban households is likely other spin-off effects.
i0 be adversely affected. The ncrease in open
unemployment, together with the fall in potential 6. Land For Landless
earnings, will push more people below the poverty
level. To arrest this push, the government has A special programime for providing land to
designed programmes guaranieeing work on public the landless farmers has been started. Distribution of
projects in refurn for a subsisience wage as under:- state owned land 1o the landless along with essential
inpuis is a major intervention for the poor. .
i. A programmé offering start-up loans
for unemployed professionals and 7 Food Stamps Programme
managers 10 sel-up their own ventures
or small firms to create new jobs. Food stamps programme will be extended 1©
' the poor in ihe urban and the rural areas and the -
ii. A programme targeting job creation in vulnerables likely 10 fall below the poverty line. The
existing small  and medium-sized scheme has been successfully launched in the Punjab.
enierprises. The programme aims 1o The Atta scheme in Punjab has been extended 10 9 R
provide loans for job creation and for districts. The coverage has peen enhanced io 4,50,000
improving working conditions. households which get food stamps of Rs.150 per
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month ar RS. 1,800 per year. Atta in bags carrying
special narking is sold through the Utility Stores. The
annual bill- for covering this household comes (o
about Rs. 810 million at current prices.

8. Parti:ipatory Poverty Alleviation

The Participatory poverty alleviation is a
unique :oncept which designed in Pakistan for the
first tine. The Participatory Poverty Assessment
(PPA) is based on the perceptions of the poor
themseles in key issues related to poverty reduction.
The PFA will ensure that strategies framed for
poverty uleviation reflect the concerns, priorities and
obstacle: to progress as seen by the poor themselves.
Identifiation and reaching out to target vulnerable
grovps uch as disabled, destitutes, elderly, widows,
children at risk and female headed households will
assist inmapping of poverty and ensure effectiveness
of poveny alleviation programmes.

9. Pakisan Bait-ul-Mal(PBM)

The very purpose of the PBM 1is to provide
subsisterce living, sheiter, education and medical
relief fo- those who are permanently or temporarily
unable 0 earn their livelihood on account of sickness
or becawe of circumstances beyond their control. The
Pakistan Bait-ul-Mal has launched special projects for
the beneit of poor and deserving persons through the
programnes  such as National Cenire for
Rehabiliation of Child Labour, vecational training for

child workers working as apprentices in auto
workshops, mobile dispensaries scheme to provide
basic health facilities to those living in below poverty
line and dastkari schools for widows, orphan girls,
daughters of invalids to earn their Hhvelihood
honorably.

10. Inconie Transfers (Social Safety Nets)

Besides, the above mentioned programmes
for alleviation of poverty, the government has also
initiated some other income iransfer measures
through which the most destitute and socially
marginalized section of the society are provide relief.
The most notable among them are Islamic mode of
welfare system like Zakat and Ushr provide timely
support to those who are disadvantaged and
marginalized by the market forces.

These poverty alleviation programmes and
social safety net coupled with reduction in the cost of
living would go a long way in mitigating poverty and
providing relief 1o the needy in the short run. Their
impact, however, needs to be closely monitored to
ensure access to the target group. The long term
remedy however, remains to be sustained high
economic growth with equity. The government is
making strenuous efforts to achieve higher economic
growth with emphasis on human  resource
development. It has been successful in reducing the
persistent double-digit inflation to a single-digit
during the last two years.

L

\
NG

47






B. FISCAL AND MONETARY







CHAPTER

Fiscal Develoniment

Overview

Fisca] consolidation and financial discipline
lie at th: heart of structural reforms. Reducing fiscal
deficit through broadening the tax base and
rationalzing the tax rates on the one hand, and
containing the growth of unproductive expenditure on
the other have been the critical elements of the
strategy pursued by the Government to achieve fiscal
consolication.,

In Pakistan, as in many-other developing
countrics, fiscal imbalances and resulting debt burden
have been the main underlying cause of macro-
economc instability which in turn has impeded the
medium-to-long term growth prospects. The past

attempt: to achieve fiscal consolidation were not very .

successfel, despite imposition of new taxes and
curtailirg non-essential expenditures. The tax-to-GDP
ratio his remained stagnant in the neighborhood of
12 1o 1< percent over the last one decade. Pakistan’s
tax stneture has suffered from several weaknesses
that incude narrow and punctured base, over-reliance
on impt related .taxes, multiplicity of taxes, and
weak tx administration. The combined effects of
these veaknesses through low tax elasticity and
bucyancy resulted in low and stagnant-tax-to-GDP
ratic. fuch tax strocture has hampered resource
mobilization efforts in the past and required a series
of discretionary measures in every federal budget to
reduce the revenue-expenditure gap. The low and
stagnant tax-to-GDP ratic compelled the successive
Governnents to  generate  resources through
surcharges and non-tax revenue. Consequently, the
total revenue-to-GDP ratio ‘has hovered in the
neighbothood of 15 to 19 percent over the last one
decade see Table 5.1):

On the expenditure side, it is a fact that over
the yeas the structure of cumrent expendimre has
become inflexible. Large resources are pre-empted by
expendinre of essential and obligatory character such
as debt servicing and national security. Almost 90

percent of the current expenditure of the federal -

governnent is devoted to debt servicing and national
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securily (defense), leaving little room for economizing
expenditure. Although, the total expenditure-to-GDP
ratio exhibits a declining trend in the 1990s, this
decline has occurred primarily at the cost of
development expenditure whichhas declined from 6.4
percent of GDP in 1990-91 to around 3.6 percent in
1698-99. Decline in development spending has not
only caused a deterjoration in human and physical
infrastructure  but has also constrained the future
growth potential of the country. As a consequence of
the relative upward inflexibility of revenues and
relative downward inflexibility of expenditure the
overal] fiscal deficit remained in excess of 6 percent
during most of the years in the 1990s.In fact, during
the first three years of the 1990s (1990-93), fiscal
deficit averaged 8 percent of the GDP, declined to
slightly above 6 percent during the next four years
(1993-97), and further to around 5 percent during the
last two years (1997-990). Persistently large fiscal
imbalances raise two major concerns. First, the rising
trend in the interest burden on domestic debt
threatens the sustainability of the current macro-
economic stance. Second, servicing the country’s
domestic debt puts large claims on government
resources, which reduce the Government's capacity
to spend on key development activities. In addition, it
also creates a need for higher taxation which
undermines efficiency. In 1997-98, almost 79 percent
of tax revenue and 63 percent of total revenues were
used for debt servicing.

Realizing the importance of fiscal
consolidation in achieving macro-economic stability,
the present’ Government on assuming office in
February, 1997 moved quickly to introduce a wide-
ranging structural reforms and stabilization measures
including tax and tariff reforms. The driving
philosophy behind these reforms was to reduce tax
rates, broaden the tax base to the hitherto untaxed or
under taxed sectors and shift the incidence of taxes
from imports and investment to consumption and
incomes. The reduction in tax rates was intended to
stimulate investment and production on the one hand
and promote voluntary tax compliance on the other.
Broadening of the tax base was intended to ensure
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fair distribution of tax burden among various sectors The tax and tariff reforms as well as right
of the economy. On expendiwre  side, tight expenditure polices have vielded positive results
expenditure policies were pursued and strict financial during the last (wo years {1997-99) as the
discipline was enforced om both development and Government has succeeded in reducing fiscal deficit
non-developinent expenditure. The key objective of from over 6 percent of GDP in earlier years to 5.4
the fiscal adjustment has been to increase tax-to-GDP percent in 1997-98and further to 4.7 percenl in 1998-
ratio as a means of achieving fiscal consolidation and 99. The main fiscal indicators since 1990-91to 1998- -
improving resource allocation. 99 are given in Table 3.1 and Figure-1:
Table 5.1
Consolidated Fiscal Indicators as Percent of GDP (MP)
(Percentages)
Overalt Expepditure Revenue
Year Fiscal Total Carr, Dev. *Total Tax Non Direct Indirect
v Deficit Tax Tax Tax
1990-91 8.7 25.6 19.2 6.4 16.9 12.7 34 2.0 10.7
1991-92 7.4 26.5 19.0 7.5 19.1 - 13.6 4.3 2.5 11.1
1992-93 8.0 26.0 20.3 5.7 18.0 13.3 4.6 2.8 10.5 ¥
1993-94 5.9 23.2 18.7 4.5 17.3 13.2 4.0 2.8 10.4
1994-95 5.6 22.3 18.4 4.4 17.2 13.7 3.2 3.4 10.3
1995-96 6.4 24.2 19.8 4.4 17.7 14.3 29 3.7 0.5
1996-97 6.4 22.0 18.5 3.5 15.6 13.2 2.4 3.5 9.7
1997-98(RE) 5.4 21.9 18.6 33 16.5 13.3 3.2 3.8 9.5
1998-99(BE) 4.7 22.0 18.4 3.6 17.3 13.8 3.4 4.1 9.7
* Include SAP proceeds upto 1995-96 Source: Budget Wing, Finance Division
Fig.1

changes. The share of direct taxes has increased from
18 percent in 1990-91 t0 30 percent in 1996-97 but
fusther rose sharply to 35 percent in 1997-08 as a
result of the reforms initiated in March, 1997. The :
Fiscal Indicators(80-91 1o 98-99) share of direct taxes remained almost close to the
As % of GDP (mp} previous year's level in 1998-99. The share of indirect
taxes declined from 82 percent in 1990-91 to 70
percent in 1996-97 and further o0 65.3 percent in
1998-909. Within indirect taxes, the share of custom
duties has declined while the respective shares of the
sales tax and excise duties have gone Lp. These
changes are in line with the stated objectives of the
tax and tariff reforms, i.e.,reducing the dependence
on import-related taxes On the one hand and
increasing the reliance on copsumption  and 3
production based laxes on the other. It may be
pointed out that the desired effects of tax and tariff

=2 Fiscal Deficit L] Expenditure £7% Revenue
reforms may not immediately be reflected in large
changes in the scale of resource mobilization. .
However, over the medium term the enhanced
buoyancy of the more broad-based tax system,
typicatly associated with reforms shoutd impreve its
Notwithstanding stagnation in tax-t0-GDP revenue performance as well. The respective shares of
ratic over the last on¢ decade, the structure of various federal taxes during the last 9 years are shown
Pakistan’s taxation has witnessed considerable in the Table 5.2.
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Tabie 5.2 -
Structure of Federal Tax Revenue

{Rs. billion)

Year Total As% of Direct Indirect

Tax Rev. GDP Tax Tax Customs  Sales Excise

1960-5! 111 10.8 20 91 30 16 25
118.0] 182.0] (54.9) (17.6) (27.5)

1991-Q i42 1.7 29 113 62 21 30
{20.4} [79.6] (54.9) (18.6) (26.5)

1992-63 159 11.8 37 122 63 24 35
[23.3] [76.7) (51.6) (19.7)  (28.7)

1993-9 173 10.9 43 130 64 31 35
[24.9] T [75.1] (49.2)  (23.8)  (26.9)

19G4-% 226 12.0 62 164 77 43 44
. [27.4] [72.6) (47.0)  (26.2)  (26.8)

1995-%5 268 15.5 78 150 89 50 51
[28.1] [70.9} (46.8) (26.3) (26.8)

1996-G7 282 1.5 as i97 86 56 55
[30.1] [69.9) (43.7)  (28.4) (27.9)

1997-93 293 10.7 © 103 190 15 53 62
[35.0] [65.0] (40.0) (28.0) (32.6)

16G8-9 355% 11.7 123 232 Q5 67 70
[34.7} [65.3] (40.9 (28.9) (30.2)

* Budget Estimates

Source: Central Board of Revenue

Note: Figures in square brackets [ ] are shares in total (direct & indirect) taxes while figures in parentheses
( ) are shares of the individual taxes in indirect taxes.

Federsl Budget, 1998-99

The projected federal gross revenue receipts
of Rs =18.5biliion for 1998-99 are 15.4 percent higher
than 1 revised estimates of 1997-98. These revenue
receipt: comprise: tax revenue (Rs. 354%6billion), non
tax revenue (Rs.120.5 billion) and surcharges (Rs.
43.4 tillion). After paying Rs 134.9 billion as
provimial share, the net federal revenue receipts are
estimated at Rs 383.5billion. In addition, the federal
budger also includes capital receipts (Rs. 37.7billion),
self-fimncing of PSDP by provinces (Rs.3.9) billion)
and exernal resources (Rs. 142.0billion). The total
federal resources are thus estimated at Rs 567.1
biltion which is 9.2 percent higher than the previous
year while expenditure at Rs.606.3 billion is 11.1
perceni higher in 1998-99, thus leaving a budgetary
gap of Rs.39.2 billion to be financed through bank
borrowing sources. A comparison of the Federal
Budger 1997-98 and 1998-99is given in Table 5.3 and
shown in Figure-2.
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i Table 5.3
Federal Government Budget
1997-98 (RE} and 1998-99 (BE}

(Rs. billion)
1997-98 1998-99 % Change
[tem (R.E) % (BEY % 98-99
Share Share  uver 97-98
a) Federal Resources
Revenue receipts(Ner) 330.8 63,7 3835 67.7 15.9
Capital ReceiptsiNet} 60.7 11.7 37.7 66 -38.0
Others/PSDP  Self Fin. 3.9 0.8 39 07 0.0
External Financing 123.8 23,8 1420 25.0 14.7
Tatal(a} 519.2 100.0 567.1 100.0 9.2
b) Federal Expenditure
Current Expendiures 456.6 837 4957 818 8.4
Development Exp. 89.1 16.3 110.6 18.2 243
Total(b) 5457 100.0 606.3 100.0 11.1
Resource gap (h-a) 26.5 39.2

Source: Finance Division, (Budget Wing).
R.E. = Revised Eslimates
B.E. = Budget Estimates
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Fig.2
1. Federal Govt. Resources
(% Change)
19e7-98 1908-98 .
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& oPla.sn *p . Develo;;gezm Exp.
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Provincial Budgets billion which is almost of the last year’s level. Out of
total expenditure (RS. 718.6 billion), 83.7 percent
The size of the four provincial budgets for account for current expenditure  and 16.3 for
1998-99 is Rs.218.6 billion which is 10.3 percent development expenditure. The federal government
higher than last year. The. overall provincial revenue also provides budgetary funds for provincial ADPs "
receipts for 1998-99 are estimated at Rs 186 billien and SAP tied programmes.
which is 12.0percent higher than last year. Of which,
tax revenue amounting fo Rs 173.5billion is higher by The main components of the budget of the
12.9percent and non-tax revenue estimated at Rs 12.5 four provinces are presented In Table 5.4:
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Table 5.4
Provincial Budgets At a Glance

(Rs billion)

Punjal Sindh N.W.F.P. Baluchistan Total
ftem 1997-98 1998-99 1997-98 199359 1997-98 199899 1997-08 1998-G9 1907-68 1993-9¢
(R.E) {(B.E) (R.E) (B.E) (R.E) (B.E) {R.E) (B.E) (R.E) (B.E)
Receipti
Provincal Taxes 10.4 113 4.9 5.7 1.2 1.5 0.3 0.4 16.8 18.9
Share iy Federal Tuaxes 60.2 68.5 19.3 22.1 15.1 16.0 10.9 12.4 105.3 119.0
All Others 1.7 2.1 3.0 14.8 12.7 14.2 4.0 4.5 3i.4 35.6
Total Tax Revenues 12.3 _31.9 ' 37.2 42.6 29.0 31.7 15.2 17.3 153.7 173.5
Non-Tac Revenues 7.2 7.1 2.7 2.9 2.1 2.1 0.4 04 12.4 12.5
Tot:l Revenues 79.5 89.0 39.9 45.5 31.1 33.8 15.6 17.7 166.1 186.0
a) Curent Expenditure 78.3 374 43.1 47.4 30.1 33.0 13.4 15.2 164.9 183.0
Surlus/Deficit 1.2 1.6 =32 -1.9 1.0 0.8 2.2 2.5 1.2 3.0
b Dewlopment Expenditure 14.6 15.4 9.3 8.7 5.6 6.1 3.7 5.4 332 35.6
i} Dev.Rev.Account 7.8 8.6 - 0.7 0.4 1.3 1.9 0.2 0.3 10.2 11.2
i) Dev.Cap.Account 6.8 6.8 8.6 8.3 4.1 4.2 3.5 5.1 23.0 244
Total Expenditure(a+b) 92.9 102.8 52.4 56.1 35.7 391 17.1 20.6 198.1 218.6

Consclidated Budget (Federal & Provincial)

In the consolidated budget, 1998-99,the total
reventes have been estimated at Rs.522.9billion. Of
these, Rs.418.8billion willbe collected from taxes and
Rs. 1)4.1 billion from non-tax sources. The total
expeniitures have been projected at Rs.666.1billion,
resultng in an overall deficit of Rs.143.2billion. This
budgeary gap is to be financed through external
borroving (Rs 14.7 billion) and domestic borrowing
(Rs 128.5 billion) that includes bank & non-bank
borrowing. A summary of the consolidated budget is
givenin Table 5.5 and Figure-3.

Table 5.5
Summary of Consolidated Budget
(Rs. biltion)

% Change
1996-97 1997-98 1998-59 over
Item (P.AY (RE GBE 1997-98
A. Exxenditure 340.9 5995 666.1 1t
B. Toal Rev. 84,3  452,1  522.9 15.6
C. Owerall Def. 156.6 147.4 1432 -2.8
D. Fuanced by:
i) Ext. borrowing 27.6 351 14.7 -58.1
i1) Dom._Bor. 128.4 1123 1285 14.4
z) Non-bank bor. 36.5 81.6 86.3 9.4
b) bank bor. 71.9 30.7 39.2 27.7
As % of GDP (Market Price)
Overal Deficit 6.4 5.4 4.7
Extern:l bor. 1.1 1.3 0.5
Domesic borrowing 5.2 4.1 4.2
Na-bank bor. 123 3.0 2.9
baik borrowing 2.9 1.1 1.3

Source: Budget Wing, Finance Division

B.E: Budget Estimates.
P.A: Provistonal Actual
R.E: Revised Estimates
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Source: PE-Wing, Ministry of Finance

Fig.3

Consolidated Budget (Rs.Bin)
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a) Consolidated Expenditure.

The consolidated expenditure for 1998-99is
estimated at Rs. 666.1Dbillion or 11.1percent higher
than the last year. Of which, the current expenditure
are estimated at Rs. 555.5 billion (83.4%) and
development expenditure at Rs. 110.6billion (16.6%).
A summary of the consolidated expenditure is given
in Table 5.6.
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Table 5.6

Structure of Consolidated Expenditure
(Rs billion)

fiem 1996-G7 1997-98 1998-99
(P.A) % Share (R.E.)) % Share (B.E) % Share
A. Current Expendiwre 455.4 81.2 510.5 85.2 553.5 83.4 -
B. Development EXP. 85.5 15.8 89.1 15.8 110.6 16.6
Total Expenditure 540.9 100 599.6 100 666.1 100.0
As Percent of GDP(MP)
Current Exp. " 185 18.6 18.4
Development Exp. 3.5 33 3.6
Total Exp. 22.0 21.9 22.0 ;
Source: Budget Wing, Finance Division
i) Current Expenditure
percent of the iax revenues. The budget allocation for
The main components of the current 1998-99 on account of debt servicing {(excluding
expenditures are: defence, debt servicing, economic, amortization) is Rs. 2 14. ibiliion which is 13.1percent Ty
social and community services, general administration higher than the lasi year. Debt servicing constituies
and current subsidies. Defence expenditre for 1998- 38.5percent of the current expenditures. Expenditure
99 has been budgeted at Rs. 145.0 billion compared on general administration was budgeted at Rs.42.3
10 Rs.133.8billion of iast year. The share of defence billion which is 7.4 percent higher than the last year.
expenditure is 21.8 percent in wotal expenditure, 26.1 The structure of current expenditure is given in
percent in current expenditure and account for 34.6 Table 5.7.
Table 5.7
Structure of Current Expenditure
~ (Rs. billion}
1996-97 1997-98 1998-98
Item (P.A)}  %Share {(R.E} %Share (B.E) % Share
Defence 127.4 280 133.8 262 145.0 26.1
Debt Servicing 161.1 35.4 1892 37.1 214.1 38.5
Current Subsidies 1.9 2.6 13.5 2.7 11.5 2.1
Socio/Eco and 73.3 16.1 89.4 17.5 99.7 17.9
Community Services
General Admn 45.9 10.1 39.4 7.7 423 7.6
All others 35.6 7.8 44.9 8.8 42.9 7.7
Tota! Current Exp. 455.4 1000 510.4 100.0 555.5 100.0
As percentage of GDP (M P)
Current Expenditure 18.5 18.6 18.4
Defence 5.2 4.9 4.8 -
Debt Servicing 6.5 6.9 7.1
General Admn 1.8 1.4 1.4
Source: Budget Wing, Finance Division .
ii) Development Expenditure
Public Sector Development Programme framework of policy agenda of the present
(PSDP) for 1998-99 has been formulated within the Government that aims al €nsuring sustained growth
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with ecual distribution of economic benefits amongst
the pesple and removing regional disparities. Public
Sector Development Programme includes: Federal
Ministries/ Divisions, Provincial Development
Progranmes, Special Areas Development Programme
and oher non-budgetary Corporations. The total

PSDP for 1998-99 is Rs.110.6 bi

Sector Development Programme fc

percent higher than that of 1997-98. .
PSDP allocations reflecting developme.

given in Table 5.8.

Table 5.8
Public Sector Development Programnie
{Rs. billion)
1997-98 1998-99

Sector R.E % Share B.E % Share % Change
Federa Ministries Over 1997-98

1. tgriculture 0.3 0.3 0.5 0.4 80.5
2. hdustry 0.5 0.6 0.6 0.5 12.6
3. Fuel & Minerals 1.3 1.5 1.8 1.6 37.3
4. Vater 9.3 1.7 13.4 12.1 43.6
5. Tfower 4.5 5.2 4.4 4.0 -0.8
6.  Transport & Communication 2.4 2.8 4.2 3.8 758
7. TFhy.Planning & Housing 2.6 3.0 1.8 1.6 -334
8. Fural Development 2.1 2.5 2.7 2.5 31.5
9. Education & Training 0.8 0.8 0.9 0.8 19.3
10.  Eealth & Nutrition 2.0 2.3 2.7 2.5 35.1
11.  Manpower & Employment 0.2 0.2 0.1 0.0 -71.0
12, PFopulation Welfare : 1.2 1.4 2.0 1.8 67.5
13. Sicial Welfare 0.1 0.1 0.1 - 0.1 9.7
14.  Tameer-e-Sindh (0.9 1.0 1.0 0.9 11.1
15.  S»ecial Areas 33 3.8 4.0 3.6 20.0
16. Povincial Normal 25.9 - 29.9 32.0 28.9 23.6

Eevelopment programmes

17. Corporations’ Programme 28.2 32.5 34.0 30.8 20.6
18. Miscellaneous 1.1 1.3 4.4 4.0 287.3
Total (?SDP) 86.70 100 110.6 100 275

Out ofthe total PSDP of Rs. 110.6 billion, Rs 40.6
billion have been allocated for Federal
Ministres/Divisions, Rs. 32.0 billion for provincial
progranmes, Rs.34.0 billion for corporation’s
development programmes and Rs. 4.0 billion for
special srogrammes. The relative shares of the main
PSDP components are depicted in Figure-4:

b} Consolidated Revenue Receipts.

The consolidated gross revenue receipts (tax
and not tax) were projected at Rs.522.9 billion for
1998-9¢ which constitute 78.5 percent of the total
expendiure. The (ax revenues have been projected at
Rs.418.7 billion, showing an increase of 15.4 percent
over 1997-98. Out of Rs.522.9 billion revenues,
Rs.357.1 billion (68.3%) have to be collected by the
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Source: Planning & Development Division

federal government and Rs.165.8 bitlion (31.7%) by
the provincial governments.

i) Tax and Non tax Revenues

a) Tax Revenue

Tax collection constitutes 80.1 percent of the
total revenues while share of non tax revenues is 19.9
percent. The tax revenues are further classified into
direct and indirect taxes. The direct taxes have been
prajected at Rs.125.3billion, reflecting an increase of
20.6percent whereas indirect taxes at Rs.293.4billion
or 13.3 percent higher than last year. Direct and
indirect taxes constitute 23.9percent and 56.2 percent
of the total revenues respectively. The main
components of indirect Laxes are : excise duty, sales
tax and taxes on international trade {(custom duties).




Fig.d

FedMinlatriss
41

Provinclal Forg. Speclal Progs.
32 4

Corporations
34

1997-98

Public Sector Development Programme
| (Rs. Bilion)

1008-29

FedMinistries
20

Provincial Porg.
28 Sneolt‘l?‘mﬂi-

Corporations
28

[3)] Non-Tax Revenue.

Non-tax receipts have been projected at Rs
104.1billion or 16.8percent higher than the last year,
constituting 19.9 percent of total tax revenues. The
main components of pon-fax revenues arc: interest,
dividends and receipts from civil administration. Non-

" tax revenues from interest and dividends have been
projected at Rs.39.6 billion and Rs.64.5billion from
the civil administration and others. A break-up of tax
and nop-iax Tevenues since 1996-97 to 1998-99 (BE)
is given in Table 5.9

Table 5.9
Tax and Non-Tax Revenues

{Rs. billion}

1996-97 1597-98 1998-99 % Change
Revernues (P.A). % share (R.E) - % share (B.E) % share over 97-98
A) Tax Revenue 324.6 84.5 362.9 80.3 418.7 80.1 15.4
1) Direct taxes 87.1 22.6 103.9 22.9 125.3 239 20.6
ii) Indr.taxes 237.6 61.8 259.0 57.3 293.4 56.2 133
B) Non-Tax Revenue 59.7 15.5 8§92 197 1041 199 16.8
Total Revenues 384.3 100.0 452.1 100.0 522.9 100.0 15.6

Fiscal Measures During 1998-99

Soon after taking charge from February 1997,
the present Government has introduced a series of
structural reforms including tax and tariff reforms.

These have been further consolidated during 1998-99.

The economic sanciions imposed on Pakjstan after
May 28, 1998 have, Rowever, created serious financial
difficulties for the economy and also interrupted the
government’s efforts o accelerate the pace of
impiementing fiscal reforms. During 1998-99,several

Source; Budget Wing, Finance Division

measures are taken as part of the fiscal consolidation
exercise. These are discussed below:

Direct Taxes
a) Income Tax
- a surcharge of 10 percent payable on all
personal incomes, including that of

association of persons and Unregistered
" firms (URF) .or Hindo Undivided




Families (HUF) has been levied.
perquisites are taxable at the rates
applicable to salaries.

an adjusiable withholding income tax on
the owners of commercial goods and
passenger transport/motor - vehicles has
been imposed at graduated rates ranging
from Rs.1,200t0 maximum of Rs.36,000
per annum. Similarly, passenger
transport vehicles with registered seating
capacity of four or more are now
required to pay advance tax @ Rs. 100/
per seat per annum.

fixed line telephone bills have been
brought within the purview of
withhelding tax and rates range from
Rs.50/ to a maximum of Rs.200/- but
there is no withholding tax on bills upto
Rs.1000/- per month.

for tax purposes, loans, advances and
gifts would be acceptable only if made
through crossed cheque or by the
national tax number (NTN) holders.

expenditure under a single account head
exceeding Rs.50,000/-in aggregate is not
deductible, if made otherwise than
through a cross cheque or a bank draft.

all profit & loss account expenses
exceeding Rs.5000/- other than certain
specified expenses, would be tax
deductible only if made through cross
bank cheque or by 2 cross bank draft,

to promote transfer of rechnology, with-
holding tax rate on royalties has been
reduced to 13 percent.

private limited companies with paid up
capital of Rupees five lacs instead of
Rupees three million, will ger their
accounts audited and certified by a
Chartered Accountant/ Cost
Management Accountant.

registered firms with capital of rupee
one million rupees are required 10
withhold tax from their contractors and
suppliers,
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b)

)

depreciation allowance is admissible @
40% ,60% and 80%, depending upon the
category of the industry. Besides, a re-
investment allowance equal to 50% of
the cost of plant, machinery and
equipment has been allowed to the
existing industries.

for donations to non-profit charitable
institutions, the maximum limit of Rs.
2.5 million has been removed and
portion of the income that could be
donated has also been enhanced from
10% in case of companies and 25% to
30% in other cases.

for all construction contracts of the value
upto Rs.30.0million, the tax rate will be
5% and whereas for those exceeding
Rs.30.0 million, the rate willbe 6%.

Wealth Tax

all the wealth tax payers have been
subjected to surcharge @ 10% of the
tax, payable on their net wealth or
assets.

specific exemption has been allowed
from minimum wealth tax on immovable
properties and advance payment of tax
on motor vehicles to NGOs and
charitable institutions,

wealth  tax exemption available to
original allotiees on investment in stock
& shares of a public company engaged
in an industrial undertaking has been
increased from rupees one lac to two
lacs.

Capital Value Tax

scope of Capital Value Tax (CVT) has
been enlarged and all transfers including
acquisition of assets through purchase,
gift, exchange surrender or
relinquishment of rights now attract
charge of CVT.

CVT on motor “vehicles previously used
in Pakistan has been withdrawn w.e.f.Ist
July, 1998.
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_ail mported motor vehicles whether new

or old have been subjected 10 CVT at
import stage w.e.f st July, 1998.

Indirect Taxes

a)

b}

Central Excise

1o avoid multiplicity of taxes, excise duty
has been withdrawn ofl the following
items so that these items may exclusively
come within the domain of sales tax:
arms & ammunition, ceramic sanitary-
ware, CEraImic tiles, foam & tubes,
symhe[ic & artificial fibers, tyTes &
tubes, refrigerators, deep freezers, glass
and glassware, and paper sacks.

excise duty rate on lubricating oils has
heen converted into an ad-valorem rate
i.e. 10% of the retail price.

~heavy naphtha  which is used as raw

material in pesticides has been exempted
from the central excise duty.

central excise duty on internet SeIvices
nas been withdrawn.

Sales Tax

{0 generale mOTe revenues, General Sale
Tax (GST) has been enhanced from 12.5
percent 10 15 percent in 1997-98.

all fixed sales tax schemes have been
abolished w.e.f.01.07.1998.

sales tax has been levied on retailers
whose annual tumover exceeds Rs.5.0
million.

locally assembled tractors, bulldozers
and combined harvesters for agricultural
purposes have been exempted from the
levy of sales tax. Moreover, the imported
CKD kits of such tractors, bulldozers
and combined harvesters shail also be
exempted from the sales tax.

insecticides, pesticides, fupgicides and
herbicides or weedicides for agricuttural
purposes shall also be exempted from
the sales tax.
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Customs

regiétered persons selhing taxable goods
to "pon-registered persons” shall pay 2
further tax of 1% in addition to the

standard rate of sales (ax.

to encourage industrialization, the plant
and machinery of different descriptions
have been exempted from the sales tax.

administrative -powers of the Federal
Government/CBR  to grant exemptions
have been withdrawn. .

trade enrollment certificates have been
prescribed for retailers whose annual
turnover is less than Rs.5.0 million.

maximum tariff has been reduced 10 43
percent in 1997-98 and further to 33
percent in 1998-99,with the exception of
autommobiles.

a 10 percent regulatory duty on imporis
nas been abolished.

custom duties slabs have been reduced
initially from thirieen {o five in 1997-98
[10%, 15%, 25%. 35%, and 45%) and
further to four in 1998-99 (35%, 25%.
15% & 10%).

rate of tariff on plant and machinery has
been standardized and brought down
10 percent.

tariff rates on smuggling-prone itemns
nave been brought down fo 10 percent
and 25 percent.

3 minimum tariff of 10 percent has been
imposed across-the-board, excepting
essential items like wheat, fertilizer and
life saving drugs.

customs tariff rates wherever required,
have been rationalized.

duty concessions have been extended t0
Aviation, Shipping, Investment and

petroleum Industry.

gverseas Pakistanis have been allowed




from their own earnings to send goods

. worth US$ 10,000/- without opening a
letter of credit but no duty tax
exemption will be granted on such
imports.

- whenever possible, the regulatory duty
and concessionary rates of duty have
been transposed into the tariff.

- powers of the Central Board of Revenue
to grant custom duty exemptions through
SROS have been withdrawn and shifted
to Parliament.

ploe- %' @

- the entire tariff related notifications and
a declared values of imported goods have
been . placed on the internet.

ADLITIONALRESOQURCE MOBILIZATION
As per new budgetary measures 1998-99 the
additioral Tesources of Rs.16.4 billion are to be

mobilized, as per details in Table 5.10:

Table 5.10
Additional Resource Mobilization, 1998-99

(Rs. billion)

Source 1998-99
(B.E)

Direct Taxes 8.2

Indirect Taxes 8.2

- Custyms Duties 5.8

- Saler Tax 2.4

Total R:sources '16.4

Source: Budget Wing, Finance Division
Tax Collection by CBR During 1998-99

During July-April, 1998-99, the CBR has
collectec Rs 229.6 billion as against Rs 225.1 billion
of the omparable period of last year, showing an
increase of 2.0 percent on pet basis. However on
gross basis, the tax coflection amounted to Rs 269.5
billion er 5.6 percent higher than the comparable
period «f last year (Rs 255.3billion). Considering the

side eflzcts of the expenditure cut and impor.

reducing measures taken to protect the couniry’s
balance of payments, higher tax collection of 2.0
percent on net basis and 5.6 percent on gross basis
can be :egarded as satisfactory. Besides, during the
period nder review, the Government has provided
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322 percent more rebate/refund than last year (Rs
39 .9 billion as against Rs 30.2 billion). Furthermore,
the erosion of tax base caused by lesser imports has
also impacted the tax collection efforts as about 40
percent taxes are import- related.

Further disaggregation reveals that the direct
taxes during July-April, 1998-99 have increased by 5.7
percent on gross basis and 4.8 percent on pet basis.
The indirect taxes have increased by 5.6 percent on
gross basis and 0.6 percent on pet basis. Within the
indirect taxes, the sales tax is increased by 32.0
percent on net basis and 34.5percent on gross basis,
despite the fact that 42.7 percent more refund/rebate
have been given to the exporters. The central excise
and customs duties have registered a decline of 2.0
percen: and 18.2 percent on net basis, respectively,
mainty due to a subsiantial decline in imports, higher
rebate/refund, conversion of the custom duty on
edible oil into sales tax, and reduction in the custom
rates of the smuggling prone items. The tax-wise
details for the last two years are given in the Table
5.11 '

Domestic Debt

Persistence of large fiscal deficit over an
exténded period has resulied in the rapid growth of
public debt in Pakistan since the mid-1980s.The rapid
increase in public debt and the attendant exponential
growth of debt servicing threatens the sustainability of
the current macroeconomic stance. Public debt has
grown at a faster rate since 1984-85-both absolutely
and in relation to GDP. Total domestic debt stood at
Rs.203. 1billion in 1985-86 and rose to Rs.381.3billion
by 1989-90--an increase of almost 88 percent in four
years. Fiscal deficit as percentage of GDP averaged
7.7percent during the same period. Most importantly,
revenue surplus turned for the first time into revenue
deficit in 1984-85 to the tune of Rs. 6.4 billion and
then quickly graduated to Rs.23.9 billion by 1989-90.
The growth in public debt would have been more
steeper had the government not been borrowing from
the banking system at highly subsidized rates, ranging
from 0.5 percent in the case of the State Bank of
Pakistan to 6.0percent from Commercial banks. The
low cost of borrowing coupled with concessional
foreign assistance enabled Pakistan to finance large
budgetary deficits on the one hand and keep the debt
servicing burden relatively low on the other.

' The domestic debt in relation to GDP
averaged 44 percent during the first seven years
(1990-97) of the 1990s. It declined to 42.3percent in




——>—

Table 5.11 .
Direct and Indirect Taxes .
(Rs billiom)
1997-98 1998-99 Jul-April July-Aprit % Change
{Actual) (B.E) 1997-98 1998-99 in 98-99
over 97-98
A. Direct Tax
Gross 81.4 86.0 5.7 .
Refund/Rebate . 6.5 7.3 15.7 *
Net 103.2 123.0 74.9 78.5 4.8
B. Indirect Tax
Gross . 173.9 183.5 5.6
Refund/Rebate 237 32.4 36.8
Net 190.4 231.6 150.2 151.1 0.6
1.1 Sales Tax
Gross 53.1 71.3 34.3
Refund/Rebate 12.4 17.7 427
Met 53.9 67.3 407 53.7 32.0
Gross ) 48.6 47.8 -1.6
Refund/Rebate 01 0.3 216.7
Net 62.0 69.5 48.5 47.6 2.0
B.3 Custoins
Gross 70.2 64.3 -10.9
Refund/Rebate 11.2 14.4 28.8
Net 74.5 94.7 61.0 499 -18.2
Gross 255.3 269.5 5.6
efund/Rebate 30.2 39.9 32.2
225.1 229.6 2.0

R
Net 293.6 154.6
Source: Cenrtral Board of Revenues

1997-98 and further t0 40,5 percent in 1998-99, mainly from Rs.448.2billion to Rs.1048.8billion. However, as
because of the sharp reduction in fiscal deficit from a result of the prudent fiscal management that led 1@
6.4 percent of GDP in 1996-97to 5.4 percent in 1897- a sharp decline in fiscal deficit during the last two
9g and further 10 4.7 percent in 1998-99. The most years (1997-98 and 1098-99), the rale of increase of

deleterious feature of the domestic debt is the pace af domestic debi slowed down 10 8.1percent per annum.
which it has accumuiated overtime. It has grown at an The annual details since 1994-95 10 1998-99are given
average rate of 15.2 percent during 1990-97 rising in Table 5.12:

Table 5.12 T

Internal Qutstanding Debt
' (Rs billiom

————

— 1994-95 1995-96 1996-97 1997-98 - £998-99
’ ' (PA) (RE}

Totl Dom. Debt 807.6 918.6 1048.8 1157.2 12263
_ Permanent 290.1 291.4 2893 280.7 289.2
_ Floaling 294.2 3613 433 8 473.8 449.7
_ Unfunded 223.3 265.9 325.7 402.6 487.4

Total Debt 25 : -

percent of GDP(MP) 42.9 42.9 42.7 423 40.5

pereen” 7T T~

Source: Budget Wing, Finance Division
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Mnicrest Payments

The burden of debt servicing has emerged as
a seriors problem because it not only claims large
povernment  resources  but  also  reduces  the
governnent’s ability to spend on key development
activities like soctal and physical infrastructure.
During the past 7 years (1990-97), the interest
paymens on both domestic and external debr have
risen nwre ihan three times trom Rs 50.0billion in
3990—9110 Rs 162. ibillion in 1996-97.1n other words,
Jnierest payment during 1990-97 grew at an average
aie of 22.1 percent per annum. It rose to Rs 214.1
{>illion n 1998-99 but the pace of acceleration was
#lowed down 1o an average of 15.3percent during the
(st twe years, Nevertheless, interest payments has
etergec  as the single largest item of current
cxpendiure, consuming a large sum of budgetary
resources. A breakup of interest payments is givenin
Table 513.

The interest on domestic debt has increased
from Rs. 37.0billion in 1990-91 1o Rs.173.1billion in
1997-98 but is likely to decline to Rs.171.9billion in
1998-99. During the first seven years of the 1990°s
interest payments on domestic debt grew at an annual
average rate of 24.6 percent bui the pace of
acceleration slowed down to an average of 14.4
percent during the next two years mainly because of
the slower growth of domestic debt. The interest on
foreign debt during the 1990s,increased by more than
three times--rising from Rs 13.0 billion to Rs 42.2
billion.

Fiscal vulnerability of Pakistan can be judged
by the fact that more than 80 percent of tax revenue
or 65 percent of total revenue is used to muake
paymenis for debt servicing [both inmterest and
principal}, constraining government’s ability to spend
on key development activities. Consequently, it creates
a need for higher taxation.

Table 5.13
Interest Payments

{Rs. billion)

On Domestic_Debt On Foreign
Year Federal Provineial Total Debt Total
1990-91 , 35.7 1.3 37.0 13.0 50.0
1991-92 50.3 2.5 52.8 14.6 67.5
1992-93 62.7 3.3 66.0 15.9 g1.9
1993-94 77.5 4.7 82.3 19.6 101.9
1994-95 77.9 3.1 81.0 23.2 104.1
1995-G6 102.3 4.6 106.9 26.6 133.5
1996-97 126.5 7.1 133.6 28.5 162.1
[987-98(PA) 166.0 7.1 173.1 28.7 201.8
1998-9%(BE) 164.5 7.4 171.9 42.2 214.1

Being a single largesi iiem, the debt servicing now
accounts for more than 60 perceni of current
expendinre and 51.2 percent of total expenditure in

Source: Budget Wing, Finance Division

1998-99. The domestic outstanding debt and debt
servicing in relation to r€levant fiscal indicators are
given in Table 5.14.

_ Table 5.14
Domestic Debt & Debt Servicing

Domesiic Cut- Debt Total Debt Servicing as % of

standing Debt Servicing Tax Total Current Total
Year (Rs Billion) (Rs Billion) Revenue Revenue Expenditure  Expenditure
1690-91 448.2 73.5 56.7 42.8 37.6 28.2
1991-92 531.5 96.4 58.7 41.6 41.9 30.0
1992-93 615.3 111.0 62.2 46.0 40.7 31.8~
1993-94 711.0 145.7 69.9 53.4 49.6 39.9

Cond....
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Domestic Out- Debt _ Total Debt Servicing as % of
standing Debt Servicing Tax Total Current Totak
Year (Rs Billion) (Rs Billion) Revenue Revenue Expenditure Expenditure
1994-95 807.7 164.5 63.8 50.9 47.5 384 - -
1995-96 918.6 194.7 63.7 51.2 45.9 37.6
1996-97 1048.8 262.8 80.9 63.4 57.7 48.6 )
1997-98(PA) 1157.2 285.8 78.7 63.2 60.0 47.7
1998-99(RE) 1226.3 341.4 81.5 65.3 61.5 51.2
Source: Budget Wing, Finance Division
Fiscal deficit minus interest payment has adjustment has taken place primarily at the cost of i
been defined as primary deficit, indicating the gap in development spending which has declined from 6.9;
resources occasioned by the current policies of the percent of GDP to close to 3 percent during the same
governgent becuasc interest payments arc committed period. Achieving substantial progress towards fiscal
expenditures on the stock of debt. consolidation  through  cuts in development
expenditure is no longer 2 viable option. Therefore, ¥
As shown in Table 3.15,the primary deficit any fiscal adjustment will have to rely mostly on

has declined sbarply from Rs. 39.2billion in 1990-91 revenue raising measutes which puts the focus on
to Rs 4.3billien in 1995-96but turned surplus during taxation. Thus, increasing the tax-to-GDP ratio and

the last three years. Although the primary deficit has improving resource allocation should be the means of
dectined during the first seven years (except 1993-94) achieving fiscal consolidation. Further tax reforms
of the 1990s albeit, at a slower pace, substantial fiscal must focus on: i) reducing the share of trade-related
adjustment has taken piace during the last two years taxes in total taxes; ii) increasing the share of
(1997-98 and 1998-99) when primary deficit turned to consumption-based sales tax, and iii) increasing the
a large surplus. While this development is relative contribution of direct taxes. These objectives
encouraging and a prunary surplus is 2 pre-condition may be achieved through base-broadening, Taie
for stabilizing public debt, reducing iis size would reduction, and strengthening the capacity of the tax
require further qubstantial increase in the primary - administcation. On the expenditure side, more cost- )
surplus on a sustainable basis over medium-term. effective public programmes may free resources for .
better uses, and changes in the composition of :
pakistan has succeeded in reducing fiscal government spending can re-orient public resources
deficit in the 1990s from 8.7 percent of the GDP 1o away from current consumption towards growth-
4.7 percent -- an adjustment of 4 percentage promoting investment in physical, social and human
points during the last 9 years. However, this fiscal infrastructure.
: Table 5.15

Budget Deficit, Interest Payments and Primary Deficit
(Rs. billion)

1997-98 1998-99
1990-91 1991-92 1992-93 1993-94 1994-95 1995-96 1996-97 (P.A) R.E)

Year '
92.2 105.4 137.8 156.6 147.4 143.2

Y

Budget Deficit 89.2 89.9  107.5
Interest Payments on
Public Debt 50.0 67.5 81.9 101.9 104.1 133.5 162.1 201.8 214.1

primary Deficit 39.2 22.4 25.6 -9.7 1.3 43 6.1 <544 -70.9 -
Source: Budget Wing, Finance Division

-
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CHAPTER

Money and Gredit

Introdaction

This chapter deals with monetary and credit
developments during the fiscal year 1998-99 with a
brief bick-ground of developments since mid 1990s.
~Bankin; and financial sector reforms which play
crucial role in the successful implementation of the
monetay policy have been discussed. Besides,
recovery of defaulted loans of banks/DFls, special
credit «cheme and recent regulatory & credit control
measur:s have also been reviewed.

The quality of financial intermediation plays
a vital -ole in the economic development of a nation.
As inermediaries, the financial sector not only
mobilizes savings and allocates these savings to the
highest - return investment opportunities but also
plays 1 important role of facilitating payments. Like
many other developing countries, Pakistan is
implementing a comprehensive financial sector reform
progranme since the early 1990s with a view to
improving the effectiveness of monetary policy by
making a shift away from the direct to indirect
control of money supply and greater reliance on
market forces. The main financial liberalization
policier aimed at liberalizing interest rates, reducing
controli on credit, enhancing competition and
efficiercy in the financial system, and strengthening
the swervisory framework of the State Bank of
Pakistan (SBP). The outcome of these reform
progranmes so far has been encouraging in many
respect.

There is now a visible shift in the allocation
of credt under the Credit Plan from the Government
1o the orivate sector. Credit to the private secior as
ratio t¢ money supply (M2) has increased from 30.1
percent in 1993-94 to 51.5 percent in 1997-98 and
further to 55.3 percent in March 1999. From 1993-94
to 199:-97, the annuai average flow of credit to the
private sector was Rs 55.9billion which tncreased to
Rs 743 billion in 1997-9%. On the other hand, the
ratio o government bhorrowing for budgetary support
to motey supply (M2) has come down from 49.2
perceni in 1993-94 to 46.0 percent in 1997-98.

Borrowing for budgetary support averaged at Rs 45.9
billion during 1993-97, increased to Rs 72.5billion in
1996-97 but was reduced to Rs 48.5Hillion in 1997-98.
However, during the current fiscal year (upto March
31, 1999) a net retirement of Rs 39.9 billien by the
Government on account of budgetary support has
taken place.

Another positive development on the
monetary side has been the containment of monetary
expansion to the targeted level. During 1993-94 to
1996-97, the average growth of money supply has
been 15.3percent per annum ds against the target of
12.8 percent. In 1997-98, the growth decelerated to
14.5percent and remained well around the target of
14.2 percent. However during the first three quarters
of the current fiscal year, money supply grew only by
3.5 percent against the whole year’s target of 7.7
percent. The roie of the State Bank has also been
enhanced through conferring sufficient autonomy to
strengthen its supervisory and monitoring role to
oversee the functioning of the entire financial system
without any intervention from the government. The
monetary trend compared with inflation and GDP
growth rates are given in Table 6.1 and Figures-1.

As part of the financial sector reforms, the
Government has not only privatized some
nationalized commercial banks but also allowed the
private sector to establish financial institutions so as
to increase competition and efficiency in the banking-
system.

Policy Development in 1998-99

Notwithstanding the contination of tight
menetary  policy, some important — monetary
developments did take place during 1998-99. A
number of policy measures were initiated in the
month of June, 1998 to ease liquidity pesition of the
banks which were squeezed with freezing of the
foreign currency accounts and permission for
withdrawing these deposits in Pak Rupees. These
inciuded reduction in statutory liquidity ratio (SLR)
by 3 percent - from 18 percent to 15 percent, cash
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Table 6.1
Relationship Between M2, CP1 and GDP Growth Rates

Monet Agpresate (Rs. Billion
Private Budgetary Growth (%)
M2 Sector Support M2 CP! GDP -
1990-91 401 221 195 7.4 12.7 5.6
1991-92 506 251 257 26.2 10.6 7.7 ’
1992-93 595 310 323 17.8 9.8 2.3
1993-94 703 352 346 18.1 11.3 4.5
1994-95 825 416 382 17.2 13.0 5.2
1995-96 939 479 434 - 13.8 10.8 52 »
1596-97 1053 547 507 - 12.2 11.8 1.9
1997-98 1206 622 555 14.5 7.8 4.3
1998-99 (Jul-Mar) 1248 690 515 3.5 6.3 3.1

Spurce: SBP. Finance Division
credit to private sector the State Bank reduced its
repo raie from 16.5 percent 1O 15.5 percent in March
1999 and to 14 percent on 3rd April 1999, and
fursher to 13 percent from May 19, 1999. The SBP
also removed resiriction on credit to the public sector
Growth of M2,CP1 & GDP commercial enterprises (PSCEs) in March 1999 bui
the banks were advised to ensure that credit line be
considered on merit/subject 10 strict observance of
prudential requirements. Fo facilitate exports, the
SBP reduced the rate of return, charged under Export
Finance Scheme and on the export sales under LMM,
from 11 percent to 8 percent. (Details credit controk
measures are in Box).

The recovery laws pertaining [© stuck-up
loans were further strengthened under the newly
enacted Banking Companies ACt 1997. High Court
Judges have been designated for expeditious decisions
on cases of loan defaults of Rs 30 million and above.
As a result, a significant amount of non-pertorming
loans had been recovered by the banks and
_J development finance institutions (DFls).

45 Dk @n July-Harch san-0g

—
reserve on ru;)ee deposits from 5.0 percent 10 3.75 To strengthen Prudential Regulations for
percent on daily basis. With effect from May 19,1999, banks, a number of measures Were taken during 1998-
SLR requirements Were gurther reduced to 13 percent 9. Most importantly, in arriving at per party limit 3
and cash reserve requirements to 3.5 percent. under Prudential Regulation-l, 90 percent of Pak.
Rupee equivalent of face value of Spectal US Dollar
The uncertainty that prevailed in the Bonds converted at official rate, todged by the party
market after the nuctear detonation weakened the as collateral, have now been made available for .
investors confidence which not only restricted demand deduction. Further, the panks have also been directed
for credit but also caused deceleration in the to accept the accounts of borrowers (other than a
economic activity. Furthermore, the prudent lending public or a private company which is a subsidiary of
by banks together  with recovery campaign for a public company) which are Countersignedfaudited -
defaulted loans also contributed to slower growth of by the Cost and Management Accountants for the
bank credit. In order to increase the availability of purpose of Prudential Regulation-TV. Previously,only
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Credit Control and other Measures during 1998-99

The important measures 1aken from st July 1998 1o dale are:

1.

2

In July, 1998, all banks/NBFIs were directed that encumbrance or lien of any kind upon any
foreign currency deposit/foreign currency certificates as a cover against any direct er indirect
liability of the depositors must be removed by July 31, 1998 (later extended to 30th November,
1998) through set off or direct liquidation of the liabilities so covered by the borrowers. Further,
no new ecncumbrance or lien should thereafter be created against foreign currency
deposits/certificates  held on May 28, 1998.

Effective from 12t July, 1998, all import letters of credit were made subject 1o a minimum cash
margin of 30 percent except for wheat, cotton and cotton yarn, crude petroleum, petroleum
products, edible oils all sorts, dyes tanning & colour material/chemicals, medical produets, raw
hides and skin, wet blue leather and leather, pesticides etc. insecticides/fertilizers, seeds and
plants for sowing, items imported against various schemes of temporary import for exporis e.8.
NDND scheme, manufacturers in bond scheme etc. and public sector inports. Effective 16th
October 1998all import letters of credit, other than for import of wheat and POL products, were
made subject to a minimum cash margin of 30 percent. Later, minimum cash margin for opening
letters of credit for import was retaxed 1o 20 percent on Llth January. 1999 and then to 10
percent w.e.f.January 23,1999, The requirement of minimum cash margin was withdrawn with
effect from February 24, 1999.

On 22nd July, 1998 it was decided that the amouunts held inthe Special Exporters’ Account would
be exempted from maintenance of Statutory Cash reserve/Statutory Liguidity Requirements. The
banks were required to show these amounts as a footnote in their weekly statements submitted
to the State Bark.

On 2nd September 1998, financing facility under Export Finance for export of 'Rice Gluten’ was
allowed for a period of 150 days for 1998-99 only.

Effective from January 1, 1999, small and medwm exporters, emerging exporters and indirect |
exporter were made eligible for financing facility under Export Finance Schene.

Effective from 4th March, 1999 the minimum rate of return to be paid by recipients of financing
facilities from the Siate Bank for meeting temporary liquidity shortages and SBP 3-Day Repo
Rate against Government of Pakistan Market Treasury Bills and Federal Investment Bonds was
reduced by 1 percentage point to 15.5percent. The Repo Rate was further reduced to 14 percent
w.e.f.3rd April, 1999 and 1o 13 percent w.e.f.May 19, 1999.

Restriction on commercial banks’ with regard to their lending to Public Sector Enterprised over
the outstanding level of borrowings of PSEs as on end-May, 1995 (imposed on 19th November,
1995) was withdrawn w.e.f.8th March, 1999. This relaxation would not apply to WAPDA, KESC,
PTCL, SNGPL, SSGC and OGDC. Banks were, however, advised to ensure that requests from
PSEs for credit lines would be considered on merit and prudential requirements strictly observed.

Effective from March 11, till June 30, 1999 export finance facility was made available for export
of cotton yarn of below 30 counts enabling the exporters to avail the above facility for all counts
of cotton yarn.




On Oth April, 1999, the Stat
and Financial and Investme
services shall be allowed © do so through
laws of Pakistan for the exclusive purpose

the purpose 5
equity holding of 51 percent in

10. The ransactions undertaken/servi
pALTpOSES should not create any financial
balance sheet of the holding compary 0T O
bank

percent of the paid-up shares of any

financial years.

requirements, pesides meeting the standard
up capital of such a subsidiary shall be not
for the purpose shall be public limited ¢
equity holding up to 1

With a view to further st
Open Market Operations

11.

weeks. However, the State B
ir can hold two way open mat

12. Effective May 19, 1999, Stautory Liqu
13 percent and Statutory Cash Reserve

as a ratio of demand and time liabilities o

e Bank amended prudential
nt Advisory services. Banks

capital of such a subsidiary shall be not less than
hall be public limited companies
the company’s pai
capital shall be offered to the general public.

ces provided by the subsidiaries s€t up

to: invest in teal estates; grant credit in any form whatsoe

such companies which failed to earn net profi

The holding company shall ensure that subsidiaries do
accounts in accordance with the internationally accepted accounti

ompanies which may
00 percent but not less than 51 percen

eamiine the conduct 0
of State Bank of Pakistan,
it was decided that effective from 13th Apri
the new system auctions and open market operations
ank would reserve the right
ket operations when pecessary an
markel Operations occasionally on other dates.

id Asset requirements W
requitements Were reduced from 5 perce

regulation regarding Asset Management
desiring to undertake asset management
subsidiary company 0 be formed by them under the
of undertaking such activities. The minimum paid up
Rs 100 million. The companies to be set Up for
which may commence business with a bank’s
d-up capital. The balance of 49 percent share

for asset management
obligation whether contingent oOf otherwise on the
therwise. The said qubsidiaries shall not be permi_tted
ver, hold and invest in more than 1
or financial institution; and invest in the securities of
¢ for two financial years out of the preceding three

conduct their operations and publish their
ng standards and disclosure
s sel by the domestic regulatory authorities. The paid-
less than Rs 100 million. The companies to be set up
commence business with 2 banks’s
¢ in the company’s paid-up capital.

f auction of Market Treasury Bills as well as
and 1o ensure lransparency and regularity,
fixed scheduled would be followed. Under
would be regularly held in alternative
of accepting or rejecting any amounts,
4 it can also conduct special open.

}, 1999, 2

ere reduced from 15 percent 0o
nt to 3.5percent
f scheduled banks.

the accounts signed by the Chartered Accountants
were acceptable to the barks under this Regulation.

In order (o create seif-employment
opporiunities for the youth under the Prime
Minister’s National Agenda launched from July 1998,
it has been decided that banks would Jaunch small
loans scheme giving preference 10 un-employed and
skilled youth possessing business experience and
professionals holding diploma degree in any technical
or professional field. Under this scheme, small and
medium loans are provided under two categories;
under first category, loans ranging from Rs 10,000 t0

Rs 500,000and under second category, loans Tanging
from Rs 500,001 t0 Rs 5,000,000are provided. The
banks/Small Business Finance Corporation (SBFC)
have earmarked Rs 6618 million, for the Small Loans
gcheme. Small and Medium Enterprises Development
Authority (SMEDA) have been created since October
1998, as an au{onomous corporate body at the federal
level with Prime Minister as its head. In the first
category, so far 69,168 applications have been
received. Of thes¢ 55,318 applications have been
scrutinised and Rs 5.36 billion sanctioned o 31595
applicants. In the second category of loans, 181
applications have been received. Of which, 132 have
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been scrutinised and Rs 0.153billion sanctioned to 58
appliants. The total loans disbursed so far under the
self-enployment scheme amount to Rs 4.15 billion.

Mondary and Credit Development

Sectoral monetary and credit targets for
100239 were estimated by taking into account the
estimited GDP growth, inflation and likely behaviour
of the external sector. Based on GDP growth target
of 6.) percent and inflation target of 8.0 percent,
demard for money in 1998-99 was estimated at Rs
164 .Cbillion, showing an increase of 13.6percent over
end Jine, 1998.Since the developments in the foreign
sector during the current fiscal year were assumed to
have a neutral impact on monetary growth, the
domeitic credit expansion was projected at Rs 164.0
billioa.

The Credit Plan 1998-99was however revised
as a result of the events in the wake of nuclear
. detomtion and rescheduling of external debt agreed
with e IMF and the Paris Club. The revised Credit
Plan 1998-99 has envisaged an overall money supply
(M2) growth of 7.7 percent (Rs 93.3 billion) as
compured with the original target of 13.6percent (Rs
164 tillion). The révised target for domestic credit
exparsion was brought down to 6.5 percent (Rs 83.4
billioa) from the original target of 12.8 percent (Rs
164 .Cbillion). The revised Credit Plan mainly reflect
the accounting impact of rescheduling of foreign debt.
The 1et foreign assets of the banking system which
were =stimated to have a neutral impact on domestic
[iquicity in the original Credit Plan, were estimated to
exert an expansionary impact of Rs 9.9 billion. In
additbn, an amount of Rs 89.1billion debt relief for
govenment and Rs 16.4 billion for public sector
enterjrises were expected. A target of net retirement
of Rt 58.1 billion has been fixed for financing the

govenment’s budgetary operations from the banking -

systen compared with an original target of expansion
of Rs 43.0 billion. The target for Commodity
Operdions remained unchanged at Rs 10 billion.
Credi target for the private sector and PSCEs have
been set at Rs 82.1 billion after adjusting for debt
reliefof Rs 16.4 billion for PSCEs. Credit allocation
to aworomous bodies have been enhanced from Rs
3.5 bilion to Rs 20 billion, after incorporating the
impac of Rs 16.5 billion provided for the
restnuzturing of WAPDA (Rs 5.0billion) and KESC
(Rs 11.5billion). In the revised Credit Plan, *Other
Items (net)” have been estimated fo  exert an
exparsionary impact of Rs 29.4 billion, as against a
neutr:l impact in the original Plan.
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Causatives Factors of Changes in Monetary Assets

By 31st March, 1999 the overall money
supply increased by 3.3 percent, as against a much
larger expansion of about 14.0 percent during the
same period of last year. The lower growth in money
supply was snainly the result of tight monetary policy
and net retirement of bank credit by the government
on account of budgetary support. Net domestic assets
of the banking system denoted a rise of 0.9 percent
(Rs 11.8billion), as against a rise of 11.6percent (Rs
129.0billion) in the corresponding period of last year.
The Government borrowings from the banking system
for budgetary operations increased by Rs 29.8billion.
At the same time, the Government deposits of Rs
69.7 billion were built-up, representing Rupee
balances in the Special Account with SBP for foreign

_debt retirement and Saudi Oil Facility-Counterpart

Rupee A/C. Net of these deposits, Government
borrowings for budgetary support during July 1, 1998
to March 31,1999 showed a net retirement ofRs 39.9
billion as against the revised Credit Plan retirement
target of Rs 58.1billion for the current fiscal year and
against the borrowing of Rs 39.5 billion in the
corresponding period of last year. The credit to the
Government for its commodity operations registered
a retirement of Rs 14.4billlon as against a retirement
of Rs 10.7 billion in the same period of last year.
Bank ecredit to private sector (including PSCEs)
increased by Rs 65.5 billion up to March 31, 1999,
compared with Rs 85.1 billion in the corresponding
period of last year.

Although the net credit to private sector and
PSCEs during the first nine months of the current
year shows a decline as compared with the first nine
months of 1997-98,it conceals more than it explains
the true credit situation in the country. During the
current fiscal year, the credit retirement by the
private sector amounted to Rs 34.2billion up to the
first week of September 1998 as against Rs 14.5
billion of the comparable period of last year. The
higher credit retirement during the current fiscal year
is mainly due to the recall of loans extended to
private sector against the Foreign Currency Accounts
used as collateral. After the peak retirement, the
credit expansion to private sector and PSCEs from
the first week of September 1998 to end-March 1999
amounted to Rs 99.7 bililon as against the same
amount of comparable period of last year. Therefore,
there was no deciine in credit to private sector and
PSCEs during the current fiscal year as against the
comparable period of last year. Apart from the credit
retirement by the private sector a number of factors
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coniributed to the slower growth of bank credit to the large expansionary influence of Rs 18.9billion during
privaie sector. The uncertainty which prevailed in the the same period last year. Foreign Assets (net) of the
market because of the economic sanctions and the banking system increased by Rs 30.3 billion up fo
side effects of the measures taken during the post - March 31, 1999 due to improvement in the foreign
May 28, 1998 developments to protect the couniry’s exchange reserves with ihe SBP compared witha rise
batance of payments from a total collaps have led o of Rs 18.0billion in the corresponding period of last
a slower growth of bank credit 1o the private sector. year. Domestic credit expansion wogether with an -
Furtherinore, causious and prudent lending by banks increase in net foreign assets resulted in monetary
* togesher with their vigorous efforts of recovery of the expansion to the tune of Rs 42.1billion (3.5 percent}, ‘
defaulied loan also contributed to the slower growth as compared with Rs 147.0 billion (14.0 percent
of bank credit. during the same period of last year.
The “Other liems (nen)” of the banking The factors causing changes in monetary -
system registered an expansionary impact of Rs 0.8 assels are given in Table 6.2.

pillion during the period under report as against a

L s

Table 6.2
Factors Causing Changes in Monetary Assets
(Rs. billion)

Revised Credit Actual
Credit Plan 1998-99 1997-98
Sector/Factor Target 1998-99 (July-March) (July-March)
A. Domestic Credit 83.4 11.8 129.0
(Growth Rate %) (6.5) (0.9 (11.6)
1) Government Sector Borrowing 481 -57.5 27.1
. Budgetary Support ) -58.1 -39.9 39.5
. Commodity Operations 10.0 -14.4 -10.7
. Effect of Zakat Fund - 3.3 2.2 )
. Privatization Proceeds - - 1.1 T
- Others - G.2 -0.7
i) Autonomious Bodies 20.0 3.0 -2
iit) Private Sector including PSCEs 82.1 63.5 85.1
a) Private Sector - 68.8 78.0
b) Public Sector Commercial Enterprises - 33 7.1
iv) Other lems (net) 204 0.8 18.9
B. TForeign Assets (Net) 9.9 30.3 18.0
Total Monerary Expansion 93.3 42.1 147.0
(A+B) ‘
(Growth Rate%) (7.7 (3.5) (14.0}) -
Source: State Bank of Pakistan
Components of Monetary Assets(M2) have recorded divergent trends. The annual average
' growth of currency in circulation was 10.4 percent -
~ The components of monetary assets (M2) while demand deposits, time deposits and resident
are: (i) currency in circulation, (i) demand deposits, foreign currency deposit grew by 5.5 percent, 16.8
(iii) rime deposits, (iv} other deposiis (excluding IMF percent and 36.2 percent respectively. During this
A/C. counterpart and (V) residents’ foreign currency period the overall money Supply (M2) registered an -
deposits. During 1993-94 to 1997-98, the growth annual average growth rate of 15.2 percent.
patterns of the components of monetary assets {(MZ2)
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Curreicy in Circulation: Currency in circufation is
the mwst liquid form of money supply. During 1994-
98, anual average growth of currency in circulation
was 1).4 percent against an average growth of 15.2
percen of mouney supply (M2). During July-March
1998-¢9 currency in circulation inereased by 15.3
percert  (Rs 41.8billion) as compared with an

increase of 11.0percent (Rs 26.8billion) in the same
period last vear. As on 31st March 1999, currency in
circulation constituted 25.2 percent of money suppiy
compared to ils share of 2206 percemt in the
comparable period of last year. The details are
documented in Table 6.3.

Table 6.3
Stock of Components of Monetary Assets (M2)

(Rs billion}
End June End March
Compment 1994 1995 1996 1997 1998 1998 1999
Currerey in Circulation 184.7  2i53.6  234.1 244.1 2729 271.0 314.8
Demard Deposits with banks (a) 168.6 202.5 207.1 1923 201.0 176.5 295.2
Other Deposits with SBP (b) 3.5 5.1 6.8 7.1 6.4 6.9 8.0
Time Deposits with banks (a) 2525  296.5 3447 386.8 4474 437.1 479.6
Resideis Foreign Currency Deposits 92.1 105.1 146.0 2229 2786 308.8 150.9
Moner Supply (M2) 703.4 8247 9387 1053.2 12063 1200.3 1248.4
As percent of M2

Currercy in Circulation 26.3 26.1 24.9 23.2 22.6 22.6 252
Demard Deposits 24.0 240 22.1 18.3 16.7 14.7 236
Other Deposits 0.8 0.6 0.7 0.7 0.5 0.6 0.6
Time l¢posits 35.9 36.0 36.7 le.7 37.1 36.4 38.4
RFCLE 13.1 127 15.5 21.2 23.1 25.7 12.1

Source: State Bank of Pakistan
a) Excluding inter-bank deposits, deposits of government and foreign constituents.
b) Excluding IMF A/C No. 1 & 2 and SAF Loan Account, Counterpart Funds and Deposit of foreign

governments, ceniral banks, international organizations and deposits of money banks.

Dematd deposits withscheduied banks: The share of
outstaiding demand deposits to the stock of M2 was
23.6prreent in March 1999, up from 14.7 percent in
Marck 1998, During 1994-98, average share of
demard deposits to M2 was 21,1 percent. In absolutg
term, demand deposits increased by a large amount
of Rs 94.2 billion in the current fiscal year uplo
March 1999, against an actual contraction of Rs 15.8
biilior in the same period last year.

Time Deposits: The time deposits which constituted
36.4 pereent of the monetary assets in March 1998
increaced to 38.4percent in March 1999.1n absolute
term, time deposits with the scheduled banks
increaced by Rs 32.13billion during Fuly-March 1998
99, as against their expansion of Rs 50.26billion in
the sane period last year. Average ratio of time
deposis to M2 was 36.5 percent during 1994-98
period
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Residents’ Foreign Currency Deposits (RFCD): This
scheme was introduced in February 1991. Within a
span of 7 years from 1991-92 o 1997-98, it became
the most important constituent of money supply (M2).
However, as a result of freezing of the RFCD in May
1998, a large scaic conversion into local currency has
taken place. The outstanding deposits with the
scheme has considerably shrunk during the first nine
months of 1998-99, rendering it an uninteresting
instruments of meoney holding. During the first nine
months of the current vyear, conversion to local
currency worth Rs 127.6billion from this scheme has
taken place as against a net addition of Rs 85 9biilion
in the first nine months of 1997-98.

Measures of Money Supply and their Behaviour

The most commenty used three measures of
money supply are as follows:
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Ml= Currency in Circulation + Demand M3= M2 + NDFC Bearer Certificates +

Deposits with scheduled banks + Deposits  in National ~ Savings
Other deposits with the State Bank Schemes (NSSsy + Deposits of
of Pakistan. Federal Bank for Co-operatives.
v
M2= M1 + Time Deposits ~ With The annual trends of M1, M2 and M3 since
Scheduled Banks and Residents 1990-91to 1997-98and upto March 1999 are given in _
foreign currency deposits. Table 6.4.
Table 6.4
Stocks of Monetary Aggregates
(Rs billion) .
End Period Stock Money Supply & Monetary Assels (Percentage Change) -
(Last Working Day of) (ML) (M2) (M3 (M1) {(M2) M3)
June, 1991 265.1 400.6 569.40 - 10.4 17.4 12.9
June, 1992 302.9 505.6 679.17 14.2 26.2 19.3
June, 1993 © 321.8 595.4 777.33 8.2 17.8 14.4
June, 1994 358.8 703.4 022.22 9.4 18.1 18.6 :
June, 1995 423.1 824.7 - 1083.73 17.9 17.2 17.5
June, 1996 448.0 938.7 1254.23 5.9 13.8 = 15.7
Tune, 1997 443.6 1053.2 1435.48 -1.0 12.2 16.2
June, 1998 480.3 1206.3 1669.28 8.3 14.5 16.3
March,1998* - 4544 1200.3 1658.86 2.4 14.0 15.6
March, 1999* - 617.9 1248 .4 N.A. 28.6 3.5 NA.
Source: State Bank of Pakistan % E.A. Wing, Ministry of Finance.
@ = Asfrom 23rd February, 1951 the Resident Foreign Currency Deposits are treated as part of Monetary
Assets knocking them off as foreign liability.
* = Cover the period of July-March.

During the first nine months of 1998-90, M1 Interest Rate Structure
has increased by 28.6 percent (Rs 137.6 billion), as

against an increase of 2.4 percent (Rs 10.8 villion) in The main thrust of the market - oriented
the comparable period last year. M?2 has recorded 2 monetary policy has been to cotrrect distortions in the
growth of 3.5 percent compared (o its growth of 14.0 interest rate structure. In June 1990 the maximum
percent last year. During 1998-99,al] the components lending rae was 20 percent while the minimum
of M1 have recorded growth. From 1991 to 1998, concessionary lending rate was 6 percent. The spread
annual average increase in M1 was 9.2 percent, between the maximum and the minimum lending
compared to 17.2 percent i the case of M2 during rates has gradually been reduced by eliminating the
the same period. ' element of subsidy and the minimum rate increased
from 6 percent to 14 percent in 1995, Thereafter, it .
was reduced to i1 percent in 1997 and further to 8
Income Velocity of Money percent in the current fiscal year but the number of
schemes under the concessionary finance has been
The income velocity of money measures the confined mainly to the export promotional activities, ‘
speed at which money changes hands. Income velocity
of money (M2) which was 2.5 during 1995-96 declined The maximum lending rate Was as high as 25
to 2.4 in 1996-97 and 1997-98. During the first 9 percent in 1997, which was reduced to 22 percent in
months of 1598-99, income. velocity of money slightly 1998. However, as a result of the decline in inflation .
comedown to 2.3. over the last two years the maxipaum lending rate has

further been reduced by 3 percentage points to 19
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percent in March 1999 by various commercial banks.
Lowerhig of the lerding rate is a healthy development
and it s likely to boost investment activities in the

country. Various lending rates and weighted average
deposit rates of the scheduled banks are given in the
Table. 6.5 below:

Table 6.5
Lending and Deposit Rates (%)

Lending Rates

Weighted average

Maximum Concessionary Weighter average deposit rate
June 1990 20 6 11.0 8.2
June 1995 20 14 13.2 8.0
June 1996 23 13 13.0 8.2
June 1997 25 I 13.5 8.2
June 1998 22 11 16.1 8.5
March 1999 19 8 - -

Keeping in view the declining trends in
lending rate and low inflation in the country, the
governnent has also decided to reduce interest rates
on varbus national saving schemes by 2 percentage
points.

Recovery of Stuck-up Loans

The stuck-up loan portfolio of banks/DFIs
has bemn a source of major concem for the overall
financid health of the banking system in the country.
The Stte Bank of Pakistan has set up a Monitoring
Divisior to co-ordinate and collect relevant
infornution on defaults and actual recovery of loans
-for revewing the progress of the banks/DFIs. The
defaulied loans (rupees one million and above) which
were R; 146.1billion as of 30th June, 1998 has been
reducec to Rs 134.8 billion, ending 31st December,
1998. 2 significant amount of non-performing loans
has bee1 recovered through different measures taken
by banks/DFIs. By December, 1998 an amount of Rs
19.6 Hllion has been recovered in cash by
banks/DFIs, against a cash recovery target of Rs 46
billion ixed by end of May, 1999. Through concerted
efforts and rigorous follow-up, the target has since
been achieved by the banks/DFIs.

Under the newly enacted Banking companies
(Recoviry of Loans, Advances Credit and Finances)
act 1997, thirty four Banking courts have been set up
upto 3(th June, 1998 to deal with claims of below Rs
30 milion while High Court Judges have been
designaed for expeditious decisions on cases of loan
defaults of Rs 30 million and above. Under the new

Source: State Bank of Pakistan.
recovery law, 50181 cases involving an amount of Rs
91.1billion as of 15th March, 1999 have been filed by
the banks and the NBFIs. An amount of Rs 4.4
billion has been recovered through legal system.

Micro Credit Schemes

To arrange equitable distribution of bank
credit among various sectors of the economy with
particular reference to the needs of the sectors
neglected in the past, a Small Loans Scheme was
launched in December, 1972. Initially, the National
Credit Consultative Council used to fixspecific targets
for the small loans to be granted by the banking
sector. Loans provided under this scheme were
guaranteed by the State Bank of Pakistan and 30
percent of any bonafide loss (principal amount only)
incurred in any transaction of loans and advances
were to be reimbursed to the banks. However, the
system of allocating the targets for the scheme was
discontinued in June, 1995 and now banks are free (o
extend credit to this sector accoiding to their own
lending policies. Under the Scheme, the following
loans are provided:

a) Smalil Loans for Business & Industry:

- Loans and advances, including bills
purchased and discounted, given by any
bank for business purposes, not exceeding
Rs 300,000/~ per borrower, including those
to dependent members of his family,
would be treated as "Small Loan".
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b) Sinall Loans for Industrialists:

. Loaps and advances given 10 industrial
units, including cotiage indusiries, which
have fixed asseis (excluding land and
buildings) the original value of which did
not exceed Rs 20 mitiion would be treated
as "Small Loans”.

Lending for Small and Medium Industries

Under the Prime Minister’s National Agenda
programime 10 create setf- employment opportuniiies
for the youth of e COUtTy. it was decided that banks
would launch a scheme for extending small loans
giving preference to unemployed & skilled vouth,
persons possessing prior business experience, and
professionals holding diploma/degree in any
technical/professional feld. The scheme has been
commenced  w.e.f. 15th July, 1998. jnitially. the
scheme has been operated through NBP, HBL, UBL.
MCB, ABL and SBEC. However. later on the Bank
of Punjab and pank of Khyber have also been

included in the Scheme. Special counters at

designated branches have been opened by these
Insticutions alt over the country for distribution and .
receipt of applications forms for loans under the
Scheme. Banks/Small Business Finance Corporation
(SBFC) are required to process and . finalize
applications (received complete in all respects) within
15 days of their receipt. Under the Scheme, small & =
medium loans are provided as per the following 1wo

caregories:

Loans ranging from Rs.10.000 w0
Rs. 500,000/-

1st Category.

Loans ranging from Rs.500,001 to
Rs.5.000,000/-

2nd Carcgory:

In order to enable banks/SBFC 10 facilitate
the provision of loans under the Scheme, necessary
exemption  from prudential Regulation has been
granted 1.€. per party limit on clean loans/advances
for self-employed loans under the first category Was
raised from RS 100,000t0 Rs.500,000.

i

First Category

Loans under this category willbe D

assets.

holders from Government

The guaramt

valuing not less th

One person can guarantee 2 maxim

The guarantor’s un-encusibered

Terms and Condition of Loans

rovided by banks/SBYC 1o borrowers against one personal

guarantee Of any other security acceptable (o the banks an

Al Pakistani Citizens (unemployed youths male/femate)  with minimum middle pass/degree

recognized
professionals will be eligible to borraw.

The applicant’s age should not be less than 19 years.'
He/she should be residing at the current address fo

Applicant should neither be an employee of a Government/

4 full time student of an educational institution.

or should be an officer of Govemmem/Semi-Govemmem

Owners of un-encumbered immovable proper
an the amount of loans (o be guaranteed by them.

him and his financial position SO justities or W

immovable property/assets

acceptable as morigage against the loans.

d hypothecation of the entire business

colleges universities, skilled persons and other 12

¢ the last one year of more.

Semi-Government department nor

or financial institution.

ties or any other security acceptable to the bank

um two loans provided the property and assets owned by _

here the first loan is being repaid regularly.

equal to the value of loan i$ J
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Loan along with its mark-up is repayable in seven years. The grace period for loans under this
category is not exceeding 12 months.

The guarantor should be a resident of the area at least for last one year.

Guarantor should be of good moral/sound character.

Seconc Category

3

Under this category, banks will allow financing for new industrial units, BMR and expansion of
existing units.

Loan in this category will be provided against the mortgage of property/machinery/business
assets and hypothecation of stocks etc.

There would be a grace peried of 12 moaths.

A minimum of five years business experieace of the borrower has been prescribed by the banks.
In this category the age of the borrower should be between 30 to 55 years,

Otherterms for both categories

*

The repayment period ranges between 24-84 months.

He/She should neither be a borrower from any other bank/financial institution nor a defaulter.

The rate of mark-up to be charged from the borrowers under bosh the categories would be 15
percent, if the loan installments are being repaid on time, otherwise rate of 16 perceat would

be charged.

The banks/SBFC have earmarked a sum-of
Rs 6618 nillion to be provided as loans for Small
Loans Scteme.

Small & Medium Enterprises Development Authority

To develop the Small & Medium Enterprises
(SMEs) i Pakistan, the Prime Minister has created
a Small and Medium Enterprises Development
Authority (SMEDA) in October 1998 as an
autonomois corporate body at the Federal level with
Prime Mnister as its head. Iis governing board
consists of a chairman and members from
Government and private Sector. Terms of reference
of SMED\ are that it will be the apex policy making
body for SME's and provide and facilitate support
ser\iices, generate massive employment opportunities,
drive industrial growth, revitalise small business and
kick start the economy through aggressive lauach of
small anl medium enterprise  (SME) support
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programme. Banks/SBFC participating inthe SES are
to co-ordinate with SMEDA.

As on April 10, 1999, 69,168 applications
have been received in the first category. Out of which
55,318 applications have been scrutinised and 23,723
applications have been rejected, while Rs 5,559.7
million have been sanctioned to 31,595 applications.
In the second category of loan, 181 applications have
been received by the participating institutions. Out of
which, 132 applications have been scrutinised and 74
applications were rejected, while Rs 153.2 million
have been sanctioned to S8 applicants. In total, an
amount of Rs 4,149.1million has been disbursed (74.6
percent of the sanctioned amount} under first
category and Rs 81.5 million (33.2 percent of the
sanctioned amount) under the second category,
thereby raising the total disbursements under this
Scheme to Rs 4,230.6million.






GHAPTER

 Capital Market

Stock market facilitates mobilization of
resource; and promotes investment. A healthy stock
market upplements the development efforts of both
the privite and public sectors. The stock market is an
importart tool of modern capital market to raise the
capital sock of the economy and work as an effective
medium of exchange of business information among
sharchollers and investors. It channels a part of
national savings into investment activities. Business
and ecoromic health of a country is reflected through
the stoci exchange market.

Opening up of the economy in the early
1990s' by de-regulation, libcralization and
privatizstion gave a boost to the econemic activity in
the couttry and the stock market wimessed 49 new
floatatioss for Rs 2.0 billion in the year 1990.
Pakistan stock market was opened to foreign investors
in 1991 nd this proved to be a major stimulant in the
developnent of the market. There has been
substantal increase in the public floatations over the
subsequent years and the number of listed companies
now stads at 770 as against 438 in 1989, With the
increase in the number of listed companies, the
market 1as attained greater depth in turnover as well.
Against a daily turnover of 1.1 million shares in 1989,
it reached 14.0 million in 1995, 55.65 millioa in 1997
and 933 million shares in 1998-99, In addition, a
number of policy decisions have been taken to
liberalizz2 investment procedures and encourage
capital ‘ormation through stock exchanges. Some
stgmificant developments in the corporate sector were

made in the 1990s which vastly enlarged the size and
depth of the capital market.

For the past few years the stock market in
Pakistan has been witnessing declining business trends
which continued in the current year also, due to some
unfavourable domestic, regional and international
factors. The declining trend continued during the first
six months of the current year. The Karachi Stock
Exchange (KSE) 100 index which was at 1746 points
at the beginning of 1998 touched its lowest ebb at 766
in July 1998. A number of factors were responsible
for this decline which included: contagion effects of
South East Asian financial debacle, global recession,
crash of stock markets of some leading economies,
imposition of economic sanctions on account of
nuclear tests in May-1998, and local factors, such as,
law and order situation, freezing of foreign currency
accounts, and unresolved dispute with the
Independent Power Projects (IPPs).

Listing of Companies

As on end March 1999, 781 companies were
listed with Karachi Stock Exchange (KSE), 626 with
Lahore Stock Exchange (LSE) and 284 with
Islamabad Stock Exchange (ISE) as compared to
their listing of 724, 564 and 200 companies
respectively in 1994, Listed companies of the three
stock exchanges and general index of share prices are
given in Table 7.1.

Table 7.1

Listed Companies on

Various Stock Exchanges

End March
End Fum 1993-94 1994-95  1995-96 1996-97 1997-98 1997-98 1598-99
Karachi Stock Exchange {(No.}. 724 764 782 781 778 778 781
Lahore Stock Exchange (No.) ) 564 611 635 645 631 631 626
Islamabid StocR Exchange (No.) 200 243 271 283 285 285 284
Gen. Incex of Share prices(90-91=100)  290.2 186.9 170.2 143.0 98.8  126.5 103.0

Source: KSE, LSE, ISE.
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General Indsx of Shars Prices(80-91-100}

During the one year period from December
31,1997 10 December 31,1998 the number of limited
companies in Pakistan has increased by 370 only as
compared (0 1464 companies in the previous year.
The provincial break-up of the limited companies as
on December 31, 1998 is given in Table-2.

Development During July-March, 1998-99

During the first nine months of the current
financial year, (WO companies were listed on Lahore

—

Liated Companies on Stock Exchanged

Siock Exchange, including one technical listing, and
only one gompany On Islamabad Stock Exchange.
Whereas Do new company Was listed on Karachi
Stock Exchange. During the first nine months of the
preceding year 2 companies were listed on Karachi
Stock Exchange while two technical listing each was
made, at Lahore and Islamabad Stock Exchanges. By
way of mnew subscription, Rs 300 million was
mobilized by the Lahote Stock Exchange and Rs 963
million by the Islamabad Stock Exchange during the
first nine months of the current year. No fund was
mobilized on KSE.

Table: 7.2
Number of Limited Companies

Nature of Companies Punjab Sind Balochistan NWFP Total
A)Companies Lid. by Shares : )

i) Public 1,376 1,163 57 124 2,690

i) Private 19,474 14,539 315 2,637 36,513
B)Companies Limited by Guarantee and

Association not for profit. 148 200 12 14 374
C)Foreign Companies 277 253 3 7 540
Total companies As on 31-12-1998 21,275 16,482 772 2,379 40,522
As on 31-12-1997 20,778 16,207 386 2,781 40,152

Source: Corporate Law Authority Islamabad.

March, 1998—99compared to 15.9billion shares in the
comparable period last year, representing 2 growth of

The turnover of shares in the three stock
exchanges aggregated 10 74.4 billion during July-
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33.5percent. Most of the tramsaction of shares in
stock markets were not long term investment rather
seem; to be speculative as it resulted in panic selling
by th: vast majority of small share holders. The small
invedors in the share market had been waiting for a
right opportunity only to recover their lost capital.
Hencs higher turnover of shares could not be termed
as a lealthy sign for the market, rather it tepresented
a most volatile market *condition. However, the stock

markst has started showing some signs of recovery

with the beginning of the calendar year 1999,
especially after the successful negotiation between the
Government of Pakistan, and the multilateral agencies
(IMF, World Bank, ADB etc). The bail out package
and partial withdrawal of economic sanctions had
positve impact on the stock market. The KSE 100
inde: which stood at 945 at the end of December
1998increased to 1057 on March 27, 1999,

Secteral Analysis

As compared to the first nine months of
1997-98,the overall performance of the stock market
durirg the current financial year was encouraging but
it ha; to go a long way to attain the market boom of

the mid 1990s. During July-March 1998-99, general -

inde: of share prices increased by 4.3 percent as
compared . to a decline of 11.5 percent in the
comyparable period last year. Out of 12 major trading
grows, indices of the 6 groups have recorded positive
growth. These included auto and allied (0.5%), fuel
and energy (15.8%), transport and communication
(16.7%),banks and other financial institutions (3.6%),
and niscellaneous (0.4 %). During 1997-98, all the 12
tradiig groups registered decline. Aggregate market
capinlization of.ordinary shares which touched the
bottem line in June 1998 has started improving. From
June 1998 to March 1999, aggregate market
capitilization has increased by Rs 30.2billion {rom Rs
259 ¥billton in June 1998 and to Rs 289.5billion in
March 1999, However it was still far below of Rs
427 | billion in March 1998.

Business trends of some leading sectors
-indjate that share price indices and market
capimlization have undergome changes of varying
magtitude during past five years. Share price indices
of citton and other textiles was at 188.3in June 1994
whici came down to 74.2in June 1998 and further to
*13.5n March 1999, Similarly, its market capitalization
has declined from Rs 76.8billion in June 199410 Rs
25.1billion in June 1998.However, it increased to Rs
27.7biltion in March 1999. The price index of the
cement was as high as 986.5in June 1994 but it came
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down to 65.6in June 1998 and further to 60.0 in
March 1999, Its market capitalization has also come
down from Rs 31.4 billion in June 1994 to Rs 6.4
billion in June 1998 and further to Rs 5.6 billion in
March 1999. Price index of fuel and energy and
transport and communication have declined from
441.2 and 2099 in June 1994 to 142.9 and 54.2 in
June 1998 but they improved to 165.5 and 63.3
respectively in March 1999.The market capitalization
of fuel and energy group was Rs 62.2billion in June
1994, it declined to Rs 45.5 billion in Jume 1998.
During the first nine months of the current fiscal
year, fuel and energy group gained Rs 10.8billion in
its market capitalization. Similarly transport and
communication group also gained Rs 9.2 billion.
Some national and international factors which were
mainly responsible for stock market crash in Pakistan
in the previous years were still there. Moreover, these
factors were further compounded by the world wide
recession mm the commodity market resulting
slowdown in external trade of Pakistan.

Pakistan had to face not only the fallout
effect of the world-wide recession in the commodity
market, but it also faced international economic
sanctions, with its profound effects on the stock
market behaviour. Some major domestic factors
which continued to drag the stock market during the
current year are;

- Pakistan’s economy remained under pressure
during the first half of the current year
mainly due to unanticipated developments
that took place in the last quarter ‘of 1997-98
followed by economic sanctions, which also
affected the stock market.

- Freezing of foreign currency accounts in May
1998 affected flow of foreign exchange and
remittances.

- Unresolved issue of power tariff between the
government and Independent Power Projects
(IPPs). '

- Massive erosion of equity values and the
accompanying volatility imposed severe tests
on the regulatory functions of the
management of stock market.

- Lack of interest from financial institutions
and foreign fund houses.
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. Poor performance of the corporate SECIOL. July 1, 1998 coutld mnot improve much in the

‘ subsequent montks. The bearish trend however,

. QGeneral law and order situation in the started  subsiding though very slowly, from the

country and; beginning of 1999, mainly due 10 successful

negotiations with the IMF and other international

. Fall in volume of both exports and imports dofors. Anpouncement of an economic package by
of the country, as compared 1o last year eic. the Government during March-April 1999 further -

added impetus to the stock market. At the end of
March 1999, KSE-100 index increased to 1057 points

Performance of Stock Exchanges and further to 1107 points by the end of Aprit 1999.
' The Daily turnover of shares was 77 million in 1998
The behaviour of the national  stock which increased to 93.3 million in the first nine
exchanges (KSE, LSE & ISE) is discussed below; months of 1998-99.
Karachi Stock Exchange (KSE) During the first nine months of the current
financial year, total turnover of shares on KSE
Karachi Stock Exchange being the premier increased 1o 17.1billion or by 49.6 percent, compared
exchange of the country represents the business mood to 11.4 billion in the corresponding period last year.
of the couniry. At the beginning of the current fiscal A profile of the KSE since June 1995 fo July-March,
year, the business trend in KSE was depressed and its 1998-99 is given in the following Table 7.3. ”
index which touched the lowest ebb of 863 points on
Table 7.3
Profile of Karachi Stock Exchange
1994-95 1995-96 1996-97  1997-98 1998-99
(Jul-Mar)
a) New Companies Listed 65 38 14 2 Nil
b) Fund Mobilized (Rs Billion) 37.8 20.8 155 2.2 Nil
¢) Listed Capital(Rs Billion) 134.4 202.7 208.8 212.2 2135
d) Turnover of Shares (In Million) 2229 52100 8095 14992 17113
e) KSE 100 Index 1497 1340 1753 880 1057 -
f) Daily Turnover of share(Million) 13.9 26.4 56.1 71.0 933
g) Aggregale Market Capitalization :
(Rs billion) 2933 368.2 469.2 259.3 289.5
Source; Karachi Stock Exchange.
The listed capital op KSE has increased from was greater efficiency and transparency in transactions
Rs 212.2billion at end Jupe 199810 RS 213.5 bitlion which have resulted in greater investors’ confidence.
at end March 1999. This has been possible due to a number of policy
. decisions taken by the Exchange during this year.
In order to cushion the impact of negative These include complete scrapping of the out cI¥ )
factors and check downward trend, the KSE had t0 system and switching over 10 full automated trading,
rake a number of risk management Mmeasures, such as, thereby routing of all transactions through the
the reduction in exposure limits of the members Karachi Automated  Trading System (KATS).
ander the Regulations governing Members, strict Furihermore, induction of more than 192 compaiies
monitoring of the exposure timits and introduction of listed on KSE into the Central Depository System has -
an approved list of securities for deposits of exposure also helped achieving more than 90 percent of
with margins. KSE introduced a new concept of two transactions being settled through Central Depository
tier trading system in order (o activate illiquid shares, Systern (CDS). It is expected that all the listed
thereby allowing trading of such shares in the second companies will be inducted into the CDS by June -
session. The wrnover on KSE has increased. There 1999,
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Lahore Stock Exchange (LSE)

During July-March 1998-99,the turnover of
shares on Lahore Stock Exchange was 6.3 billion,
compared to 4.1billion shares in the same period last
year. Tetal paid up capital with [.SE has increased
from R: 186.9billion in 1997-98 to Rs 187.0 billion
during Juiy-March 1998-99. During the current year,
wo conpanies were listed on LSE out of which one

was technical listing. Amount of fund mobilized by
way of subscription was Rs 0.3 billion. Lahore Stock
Exchange has become the first fully automated stock
exchange of the country. The most noticeable areas of
its. development were the exchange’s trading,
clearingand data dissemination systems. A profile of
LSE since 1994-95to July-March, 1998-99is given in
the following Table 7.4.

Table 7.4
Profile of Lahore Stock Exchange

1994-95 1995-96 1996-97 1997-98 1998-99

(Jul-Mar)
a) New Companies Listed 47 24 10 2 2
b) Funl Mobilized (Rs Billion) 6.6 19.7 0.7 Nil 0.3
¢) Listed Capital{Rs Billion) 98.2 119.4 184.7 186.9 187.0
d) Turzover of Shares (In Million) 959 2573 2776 5848 6343

Islamatad Stock Exchange (ISE)

During the first nine months of 1998-99,only
| new eympany was listed on ISE, compared to 2 in
the sam: period last year. Total paid up capital with
ISE increased to Rs 150.2 billion during July-March
1998-95, from Rs 149.1billion in the same period last
year. Turnover of shares also registered a tremendous
jump o 213 percent from 288.98 million shares in
July-Mach 1997-98 to 903.20million during the first
nine months of the current financial year. The
average turnover of share during June, 1997 was less
than 0.7 million shares per day, which surpassed 2.0
million shares per day by June 1998. This trend of
increase in trading volume continued unabated and in
the curent financial year average turnover on ISE
exceedel 5 million shares per day and a record
wrnover of 9.4 million shares, was achieved on
October 17, 1998. '

The transparency and efficiency brought
about ty Islamabad Stock Exchange Computerized

Source: Lahore Stock Exchange

Trading System (ISECTS) were the major factors
responsible for increase in the trading volumes. In
addition, for quick data dissemination to and from
member terminals, the existing serial port wiring was
replaced by hub-based Local Area Network
wiring.These hardware changes, coupled with
modification of the software, has enabled 1SECTS to
process trade transactions ten times faster and display
four separate scrip pages simultaneously on one
screen. With the advent of the Wavetech PTV
Teletext System, the KSE data is now brought to ISE
through PTV-2 satellite broadcast for which dish
antennae, cabling and the required satellite
receivers/decoders have been provided to all active
Members. The Wavetech Systermn has made possible
for the general public to watch the Ready Board

~ quotations of the three Stock Exchanges on television

anywhere in Pakistan as well as in 50 countries
around the world. A profile of ISE is given in the
following Table 7.5.

Table 7.5
Profile of Islamabad Stock Exchange

1994-95 1995-96  1996-97 1997-58 1998-99
(Jul-Mar) *
a) New Companies Listed 43 28 12 2 1
b} Fund Mobilized (Rs Billion) 15.4 11.5 33 11.3 0.96
¢} Listed Capital (Rs Billion) . 65.1 84.1 92.4 149.1 150.2
d} Turmver of Share (In Million) 82 154 114 478 903

79

Source: Islamabad Stock Exchange.



S

Developments of Capital Market

The Government has taken a number of
sieps to re-vitalize the capital market.
Operationaﬁsa{ion of the Central Depository Systerm
(CDC) in Sepember, 1607 has been a major Step in
[his direction. Almost ail tisied companies will be on
the Ceniral Depository System by the end of this
year. Automation of trading at the stock exchanges
hhas been another major developmeni. Computerized
trading  was inauguraied at the Karachi Stock
Exchange on October 27, 1997, The trading at Lahore
and [siamabad siock Exchanges has also been made
fuily automated  which has brought greaer efficiency
and transparency in the trading of stocks. Anether
major development on which the Government is nOW
concentrating is the estabiishment of National
Clearing and Settlement System for all the three
Srock exchanges of the couniry. Government has been
encouraging the development of the Term Finance
Certificates, for meewng financial needs of the private
sector from the capital market. The federal and
provincia governments reduced the stamp duty on
issue of such instruments last year. Federal
Government has also allowed tax exemption fo
certain categories of persons investing in listed Term
Finance Certificates, Pakistan Credit Rating Agency
Limited (PACTA) was established as a joint venture
between 1FC, IBCA of UK and Lahore Stock
Exchange. Keeping in view the need for healthy
competition, a second credit rating comparny namely
DCR-VIS Credit Rating Company has also been
established. Presently  there are 49 corporate
brokerage houses at Karachi, Lahore and Tslamabad
Stock Exchanges, the number of brokerage houses
with foreign collaboration has increased significantly.
The foreign fund managers have also augmenied their
operations and their participation 1 increasing with
time.

In order to promote institutional investment
and strengthen stock market, Government has been
encouraging establishment of mutual funds (especially
open-ended) n the privaie sector in collaboration
with international fund rmanagers. Some significant
changes has been made in the Investment Companies
& Investment Advisers Rules, 1971 including their
minimum paid up capita, disclosure requirements,

invesiment in unlisted and fixed income securities,
capiial balance requirement etc.

Some important steps have been taken for
restructuring  the capital market. The Government
jaunched a bold package in March 1997 for
promotion of investment and development of the
capital market with 2 view to strengthening the
market infrastrcture, reorganizing the Corporate
Law Authority (CLA) into an autonomous Securities
& Exchange Commission of Pakistan (SECP) since
January 1, 1999 and t0 play a more effective role in
regulation of the market.

Securitization 18 an emerging funding option
for Non-Bank Fipancial Institutions (NBFIs). SECP
is in the process of finalizing the legal frame work for
securitization of assets, which has been recommended
by a committee of legal and financial experts. By
introduction of this concept, Pakistan would soon
enter into an era where financial markets could reap
the advantages of this mode of financing.

Development Finance Institutions (D¥Is)

During 1997-98,DFls sanctioned a total loan
of Rs 66.8 billion against which they disbursed Rs
65.5 billion. During the first nine months of the
current financial year, sanctions and disbursement of
joans by DFIs were smaller against ftheir
corresponding “period last year. During July-March
1998-99, DFIs sanctioned a total loan of Rs 25.4
billion, as compared 1o Rs 52.6 billion in the
c9mparable period of last year. They disbursed an
amount of Rs 29.0billion in the first ning months of
the current financial year compared to Rs 51.5billion
in the same period last year.

The loan sanctions and disbursements by the
invesiment banks have increased during the first nine
months of 1998-99, compared with their performance
in the same period last year. They have sanctioned
{oans of Rs 17.3billion, compared to Rs 13.0 billion
during the same period last year. Their combined
disbursement of loans amount to RS '17.3 billion
during ]uly-Ma:ch 1908-90, as against 10 Rs 12.7
billion in the same period last year.
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Table 7.6
Sanctions and Dishursement of Loans
{Rs billion)

1997-98 1997-98(Jul-Mar} 1998-99(Jut-Mar)

Sanc. Disb. Sanc. Disb.” Sanc. Disb.

1. DFls 66.8 65.5 52.6 51.5 29.4 29.0
2. Investment Banks 16.9 16.9 13.0 12.7 17.3 17.3
3. Housing Finance Corporation 1.4 1.3 1.1 1.0 1.1 0.9
4, Discount Houses 0.38 0.37 0.21 0.20 0.26 0.26
5 85.4 84.1 66.9 65.5 48.0 47.4

. Total

Aiction of Government Securities

The sale of Federal Investment Bonds (FIBs)
all maturities, through auction was suspended from
July,1993 due to very thin participation by investors
(Bnk and Non-bank) in many auctions arranged
prior to July, 1998.

The Short-Term Federal Bonds (STFBs) with
six month maturity were replaced by six month
Gevernment  of Pakistan’s Market Treasury Bills
(VRTBs) w.e.f. 25th June, 1998 and their first
auction was settled on 26th June, 1998. In addition,
twy more instruments viz 3-months (90 days) and 12
menths (365 days), Government of Pakistan Market
Tr:asury Bills were also introduced, and the first
auction of which was held on 13th July, 1998.

During July-March 1998-99, the SBP
corducted 19 auctions of Market Treasury Bilis
(QVRTBs) of 3, 6 and 12 months maturity. The total
arount of bids offered was Rs 614 .3 billion and bids
acepted amounted to Rs 184.8billion. The weighted
average yleld on 3 months (MRTBs) ranged between
9. percent and 14.6percent, the weighted average

Source: State Bank of Pakistan

yield of 6 months MRTBs was between 11.4 percent
and 15.7 percent and weighted average yield of 12
months MRTBs between 11.8 percent and 16.0
pereent.

Sale/purchase of outstanding F1Bs continued
in the Secondary Market despite suspension of their
auctions. Trading of STFBs remained in vogue till
their maturities. Secondary Market trading of Market
Treasury Bills of 3, 6 and 12 months quickly picked
up after their issue through auctions and remained
active during the period under review.

Sate/purchase of STFBs/T-Bills by SBP with
scheduled banks through Open Market Operations
continued during the period under review for keeping
reserve money al levels consistent with M2 in Credit
Plan 1998-99.

SBP as a lender of last resort, continued to
provide cash accommodation to needy banks against
T-Bills and FIBs during the period under review. The
Repo Rate for this facility by SBP was reduced from
17.50percent to 16.50percent from 1st July, 1998 and
further to 15.50percent from 4th March, 1999.
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| 8
inflation

Persistence of higher inflation is harmful to
growth and economic welfare. It is for this reason
that Gevernments in general and monetary authorities
in paricutar make every effort to ensure price
stabilits. Inflation in Pakisian, as measured by the
change: in the Consumer Psice index (CPl), remained
at the couble-digit level during the first seven years of
1990s with the exception of 1992-93 when it was
atmost closed to a double-digit level, Several factors
were responsible for the persistence of double-digit
inflatior in Pakistan. These included poor fiscal
managenent resulting in the monetization of large
fiscal leficits, deceleration of economic growth,
particularly of commodity producing sectors, resulting
in suppy bottlenecks of essential jtems, frequent and
large ircrease in administered prices, and excessive
reliance on indirect taxes for resource mobilization.
Thus, 5 against an average of 7.3 percent in the
19805, nflation averaged |1.4percent during the first
seven years (1990-97) of the 1990s.

After remaining at the double-digit level
(averagng 11.7 percent per annum) for the four
consecitive years (1993-94 1o 1996-97) inflation
decelerited sharply to 7.8 percent in 1997-98 against
the sarzet of 9 percent. Both food and non-food
inflatior remained in line with the overall inflation.
The reurn to a smgle-digit inflation was mainly
attributed to a tight monetary policy complemented
by a prudent fiscal policy leading to a low
monetization of budget deficit, improved supply
situation because of the higher-than-targeted growth
in  mawfacturing and reasonable growth in
agriculure, little upward movement in administered
prices, reduction in taxes and tanff, and depressed
internatonal prices of Pakistan's major imports.
Hard-eaned progress in bringing down inflation has
been sistained in 1998-99 despite facing economic
difficulies of unprecedented nature. Before we delve
into the details of the developments on inflation front
during 998-99it is essential that we ¢escribe, though
briefly, the various price indices that are used to
measure the cost of living in Pakistan.
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Measuring the cost of living

There are four price indices regularly
compited to measure the cost of living or changes in
the price level. These indices are: the Consumer Price
Index (CPI), the Wholesale Price Index (WPI), the
Sensitive Price Index (SPI), and the GDP deflator.
The most commonly used measure of the level of
prices is the CPI. At the same time the CPl is the
most closely watched index of prices from the policy
point of view as it represent the cost of living. It
covers 460 consumer items, for 5 income groups
collected from 25 urban centres on monthly basis [See
Rox]. The weights of the different consumer items in
a basket of commodities were constructed from
especially designed survey conducted in 1990-91.The
CP! is the price of this basket of goods and services
relative to the price of the same basket in the base
year (in our case 1990-91). The WPIL covers 97
commodities under 5 cominodity groups which does
not include services. The SPI is also a consumer price
index but its coverage is limited to 47 consumer
items, The GDP deflator is the ratio of GDP at
current prices to GDP at base year (in our case [980-
813. It covers all the goods and services produced in
the economy and hence, it is the most broad based
measure of inflation. Hence, the differences in
coverage of items pertaining to four price indices may
exhibit variation in inflation.

Development in Prices during 1998-99

As stated above, the hard-earned progress in
bringing down inflation in 1997-98 has been sustained
during the current fiscal year. As measured by the
changes in the CPI, inflation during the first ten
months (July-April) of the current fiscal year declined
to 6.1 percent as against 8.2 percent of the
comparable period of last year and against the target
of 8 percent. Both food and non-food inflation
remained close to overall inflation rate [See Table 8.1
and Fig 1].
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BOX
Technical Features of CPI, WPIySPI and GDP Deflator

Index Commodities Commodities Catego- Income Centers Markets Lag in
Covered Group ries of Groups Covered Computation
Consumers -
Consumer 460 9 1.Industrial 1. Upto Rs 1500 25 61 Monthly -
Price Index 2. Rs 1501 1w 4000
2.Commercia 1, Rs 4001 10 7000

4, Rs 7001 10 10000
3.Govt. Employees 5. Above Rs 10000

Wholesale -
Price Index 97 5 . Monthly
Sensitive
Price Index 47 1.Industrial Upto Rs 1500 12 50 Weekly
[N
Z.Commercial
3.Govt. Employees
GDP Deflator  All goods and ) Yearly
services included
in GDP
Source: F 1

ederal Bureau of Statistics

,=/
,-/ Table 8.1 o
/ Inflation Rate (CPT}
/ : _ (Percent) FIG-1
5’ //—CPI Food  Non-Food INFLATION RATE (CPD)
g Period (General) Group Group
" Jul-Apr 199798 8.2 8.2 8.2 10
Jul-Apr 1998-99 6.1 6.2 5.9 I
Jul 98/Jul 97 6.7 6.0 7.5 n 207
; Aug 98/Aug 97 7.0 6.5 7.5 1 ok
Sep 98/Sep 97 6.4 55 7.4 1 A
. Oct 98/0ct 97 6.5 5.6 7.5 ? s
- Nov oR/Nov 97 6.2 7.2 52 {
*, Dec 98/Dec 97 6.4 7.2 5.4 o zb-f
" Jan 99/Jan 98 6.2 6.8 5.1 n .
Feb 99/Feb 98 6.2 6.6 : 5.9 0 A
Mar 99/Mar 99 4.8 5.7 _ 3.7 1097-98 (Jul-APpr) 1998-99 {Jul-Apr)
Apr 99/Apr 98 4.6 5.3 3.8
—— cPI Food group
Source: Federal Bureau of Statistics -
EEE Non-Food gIoup
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Given the economic difficultics faced by the
country as a result of the economic sanctions during
the curent fiscal year, progress in 1998-99in reducing
inflatior is noteworthy. Tight monetary policy
complenented by prudent fiscal management and
depresstd international prices of Pakistan’s major
imports have been responsible for further slowing
down « the increase in the general price level.
Further disaggregation reveals that within the non-
food goup various items exhibit mixed trend. For
example, increase in prices of apparel, textile and
footwea, transport and communication, and cleaning
laundry and personal appearance have been higher in
current fiscal year than the last year. On the other
hand, tte rate of increase in prices of all other items
under mn-food group were lower in the current fiscal
year as compared with last year. [See Table 8.2].

Table 8.2
Price Trends By CPI Commodity Groups
(Percentage Change)

Average % change

July-April
Compaoneus Weight  1997-98  1998-99
CPi 100.00 8.2 6.1
A. Food Group 49.35 8.2 6.2
B. Non-lood Group 50.65 8.2 5.9
i) Adparel,textile and 7.56 4.4 6.5
frotwear
iiy House rent " 18.98 9.7 7.0
iii) Fel and lighting 6.13 14.0 4.8
iv) Household fumiture 2.00 9.1 3.5
eipment, et¢
v) Tansport and 5.08 6.2 1.6
Cimmunications
vi) Recreation, Enterain-  3.12 10.7 4.6
nent and education
vi) Ceaning laundry and 5.40 2.8 5.4
Personal appearance
viii} Medicines 2.38 6.1 1.5

Source: Federal Bureau of Statistics

Inflation on point-to-point basis exhibited an
overall declining trend, However, until February 1998
the rate of decline was relatively maderate but sharp
decline .n inflation was witnessed since March 1999
onward [See Table 8.3 and Fig 2].

As stated above, the CPI is constructed for

five incane groups: i) upto Rs.1500,(ii) Rs.1501-4000;

(i) Re4001-7000; (iv) Rs.7001-10,000; and (v)
Rsl100Cl and above. During the first ten months
(July-Ajril) of the current fiscal year different income
groups, though faced different inflation, these were
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Table 8.3
Monthwise Inflation Rate

(Percentages)
Period 1998-99 1997-98
Jul 1998 6.7 11.6
Aug 1998 7.0 10.9
Sep 1998 6.4 10.3
Oct 1998 6.5 9.4
Nov 1998 6.2 8.9
Dec 1998 6.4 8.1
Jan 1999 6.2 58
Feb 1999 6.2 50
Mar 1999 4.8 7.3
Apr 1999 4.6 5.3

Source: Federal Bureau of Statistics

Flg-2
Comparlsan of Inflallon 38-99 & 97-98
{% Change)

Sep Oot Moy Dec  Jan

Fob  Nar  Apr

— 1998-59 " 1997-98 I

nevertheless lower than the corresponding period of
last year [See Table 4]. Inflation for the lowest
income group (upto Rs.1500) is estimated at 5.9
percent which is not only lowest among the various
income groups but it is substantially lower then the
corresponding period of last year for the same group.
The highest-income group (Rs.10,0001 and above)
faced 6.9 percent inflation which is higher than the
overall inflation (6.1 %) in the country but much
lower than the corresponding period of last year for
this income group. [See Table 8.4]




Table 8.4
[nfiation by Income Groups

1997-98 1998-99

Income Group (Jul-April} (Jul-April)

Upto 1500 8.4 5.9
1501-4000 8.2 6.0
4001-7000 ‘83 6.2
7001-10000 8.3 6.6
10001 & above 8.1 6.9

00L& above T s

Source:Federal Bureau of Statistics

Another interesting feature of the inflation is
\hat during 1997-98 the lowest income Zroup faced
the highest inflation (8.4 %) and the highest income
group faced the lowest inflation (8.1%). During the
current fiscal year the trend has, however, been
reversed and the inflation exhibited rising trend as
one move from lowest L0 highest income group. In
other words, the lowest income group faced lowest
inflation (5.9 %)} while the highest income group faced
the highest inflation (6.9%). Given the economic
difficutties faced by the nation in the wake of
economic sanctions it appears that the people in
general and poorest in particular have been shielded
from the soaring prices as it has been commonly
observed in the Last Asian countries after the
financial crisis in that region. As stated earlier, the
tight monetary policy,the prudent fiscal management,
improved supply situation of essential commodities,
complemented DY depressed internationai prices of
Pakistan’s major import iterns have responsible for
price stability in the country during the current fiscal
year.

The rate of inflation, as measured by the
changes in the WPI is estimated at 6.7 percent during
July-April 1998-99  as compared Wwith 6.9 percent of
the corresponding period of last year. The increase is
mainly attributed 10 higher prices of raw materials
(10.3%) and fuel, lighting & fubricants (9.7%). Both
food and non-food components  of the WP1 also
declined as compared with last year. The price
changes in WPI by commodity groups are shown in
Table 8.5.

The SPI reflects the changes in prices of 47
essential commodities of daily use. During the first
ten months (July-April) of the current fiscal yeat the
SPI recorded ap increase of 6.8 percent as against 8.0
percent of the comparable months of last year. Out of
47 essential items only 7 iterns [4 food items such as

N

Table 8.5

Annualized Percent Change in WPI
{Percent)
Percent Change
July-April
" Commodities Weight 1997-98 1998-99
T T e
General 100.00 6. 6.7
Food 45.79 7.8 6.2
Non-Feood 54.21 6.1 7.1
Raw Material .76 7.5 10.3
Fuel, Lighting &
Lubricant 15.28 12.7 9.7
Manufaciuring 25.53 2.6 3.0
Building Materiai 4,64 -1.2 2.2

[y e er oy

Source: Federat Bureau of Statistics

red chilies (55.5%}, mustard oil (24.2%), gram puise
(21.5%) and vegetable ghee tin (16.9%) and 3 non-
o0d ilems such as shoes lady bata (28.1%), lawn
Hussain (21.8%) and cigarette K2 (15.8%)] have

recorded a substaptial increase it the prices.
PRICE STABILIZATION MEASURES

Resides the traditional monetary, fiscal and
exchange rate policies  to contain inflationary
pressures the Government also takes various price
stabilization measures which are discussed below.

i} Supply Augmenting Measures

To prevent domestic scarcity of essential
items of daily use 1o arise, a quick mechanism of
supply augmenting has been pursued. Domestic stock
position of food stems and their availability were
closely monitored and timely decisions were taken 10
import essential items, such as wheat, pulses, milk
powder, edible oil etc. s0 as 10 keep prices stable in
the country.

ii) Distribution Measures

To overcome the shortages of essentiat
consumer items Of daily use and 10 ensure their
availability in sufficient quantity a network of 713
utility stores has been established. The items of daily
use are being sold s relatively cheaper prices through
these utility stOTES.
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iii) Special Marketing Arrangements

Friday, Tdesday and Sunday bazaars are
being held in a number of cities/towns for sale of
perisiable commodities (vegetables, fruits etc) and
other essential commeodities of mass consumption.
The prices of essential consumer items in these
bazawrs have been lower than the organized markets
whic1 greatly helped in stabilizing the prices of
comnodities of daily use.

iv) Institutional Measures

a) Eonomic Coordination Committee: The Economic
Coeordination Committee of the Cabinet (ECC) also
keep: a close watch on prices and supply of essentiat
comnodities through weekly meetings and takes
necessary corrective measures to ensure adequate

supplies of various commodities with a view to

stabilizing prices.

b) Committee on Kitchen Items: A high level
Committee of the Federal Secretaries on Kitchen
items headed by the Deputy Chairman, Planning
Commission has been constituted which meet every
week to monitor the trends in the prices of essentiat
commodities of dailly use and recommends corrective
measures, such as, ensuring of prompt imports and
suitable adjustments in impont and export duties and
taxes as and when required.

v) Administrative Measures

To check price hike and discourage hoarding
and profiteering, all divisional/district authorities have
been asked 1t keep a constant vigil over prices and
availability of essential items.

87







C. BALANCE OF PAYMENTS







Trade Policy, 1998-99

The trade policy announced for the fiscal
year 998-99 was premised on the principle of
"expors should pay for the impors". The policy
endeavoured to improve the export incentive system
by streagthening institutional support mechanisms. [t
also pryvided an environment for boosting exports by
making them more profitable through improvement
in effidency as well as equitable access to the export
instrunents for all exporters (direct & indirect). The
ultimatz objective of the policy was o encourage
exportled growth and stimulate export-oriented
industrialization. The salient features of the trade
policy vere summarized below:

- Export proceeds conversion rafe
increased and mark-up on export
refinance to all direct and indirect
exporters reduced to 8 percent.

- Tax free imporis of inputs by Export
Processing Units and direct and indirect
exporters/manufacturers were  also
allowed.

- 5 percent of FOB duty and tax free
import of accessories for value added
garments, including leather garments etc
for direct and indirect exporters were
allowed.

- Export refinance ceiling was raised to Rs
"~ 25 billion,

- Export refinance for service sector was
allowed and it was also made available
for the export of day old chicks and eggs
for hatching.

- Sales tax free inputs for exporters-cum-
manufacturers from registered persons
were allowed.

- Rs 5 billion at concessional mark-up for
conversion of existing SME’s into export-
oriented SME’s were made available.

- Private sector allowed to export coke,
rock salt & caustic soda and restriction
on onyx block & breeding camels were
dispensed with.

- Quota restriction on raize, gram &
gram split, soda ash, breeding camels,
endemic birds, cement and clinker were
removed. :

- Export of kitchen items to Afghanistan
were allowed via land route through
specified procedure.

- Pakistani construction companics were
brought at par with foreign compantes
for temporary import of machinery,

- PSI restriction was dispensed with for
[SO-9000 certified exporters.

- Free import and export of cotton were
allowed to continue.

- Duty draw back facility for the exporters
of pharmaceutical products was
introduced.

- Quota management was handed-over to
private sector.

Balance of Payments

The pressure  which was built up on
Pakistan’s balance of payments during 1996-97 was
eased to a large extent in 1997-98. Trade balance
(based on exchange records) improved by 40.6
percent to 3 1,867 million in 1997-98 -- lowest during
the last one decade. Its ratio to GDP also came down
to 2.9 percent from 5.0 percent in 1996-97. The
current account deficit was reduced by one-half and
stood at $ 1,921 million in 1997-98, reflecting an
improvement of $ 1,925 million and as percentage of
GDP, reduced to 3.0 percent against 6.1 percent a
year ago (1996-97). The private transfers witnessed a
significant increase of 8.5 percent and workers
remittances increased by $ 81 mitiion or 5.7 percent,
However, long term capital (net) declined by $ 310
million in 1997-98i.e.to $ 1,708 million from $ 2,018
million in 1996-97 and tite year ended with a draw
down of reserves by § 306 million. The details of the
balance of payments since 1990-91 to 1997-98 are
given in table 9.15.



Table 9.15

Balance of Payments

90-91
-2483

Components 91-92

Trade balance

Exports (fob) 5902 6762

Imports(fob) -83385 -8998
Services (net) -1790 -2224
Private transfers (net) 2102 3114

Wworkers remittances 1848 1463
Current account balance 2171 -1346
Long term capital {net) 1729 2541
Changes N IeSEIves
(- = Increase) -6 -130

The imposition of economic sanctions leading
o the suspension of new bilateral and multilateral
disbursement for non-humanitarian assistance created
serious - difficulties for the country’s balance of
payments 1n 1998-99. A series of measures were taken
not only to protect the balance of payments from
serious difficulties but also to strengthen its position.
These Mmeasures included a devaluaton of rupee by
4.2 percent, introduction of dual exchange rale
system, reduction in eXport refinance interest rate
from 11 1o 8§ percent and a 30 percent cash
requirements for import L/Cs. In addition to these
measures Government continued to take several other
measures during the current fiscal year with a view 10
strengthen the couniry's balance of payments. These
measures are summarized below:

. Export proceeds Were allowed to be
remunerated at the composite rate which
was allowed for all export proceeds,

home remittances and non-essential
imports.
. To boost exports and develop

information technology in the country,
the exporters of software and Internet
Service Providers were exempted from

central excise duty.

_ Indirect exporters were allowed to aval
financing facilities under Export Finance
Scheme and complications emerging
from inclusion of indirect exporters were
also removed.

. Edible oil, pulses, fertilizer, pesticides
and pharmaceutical products ~ Were

92-93
-3267
6782
-10049
-2748
2327
1562
-3688
2515

98

589

93-94

-2000
6685
-86835
22355
2390
1446
~1963
2503

-1583

Source: State Bank of Pakistan, Karachi.

RN

(3 Million)

94.95 95-96 9697  97-98
2537 -3704 3145  -1867
7759 831} 8096 8434
10296 12015 -11241  -10301
22384 -3249 3659 3264
2437 2378 2958 3210
1866 1461 1409 1490
2484 4575 agd6 -1921
2702 2599 2018 1708
238 431 1032 306

excluded from essential  import  list,
making these items 10 be importable o1l
the composite rate.

“To encourage import of capital goods,

the State Bank of Pakistan has
withdrawn the requirement of 30 percent
cash margin on import of plant &
machinery through aid, suppliers’ credit
and loans for the private secior.

Effective from 11th January 1999, the
State Bank of Pakistan announced the
reduction of cash margin for opening
letters of credit for 1mports from 30
percent to 20 percent, This requirement

was further reduced t0 10 percent w.e.f.

25th January, 1999 and was withdrawn
w.e.f.February 24,1999,

Export Processing Units which exports
70 percefl of their production, were
allowed to import inputs for .exports
without payment of customs duty, sales
tax or withholding tax.

Non-resident pakistanis were allowed o
send with their Own foreign exchange
resources, goods worth uple us §
10,000/- without opening letlers of credit
or registering as importers. Any resident
Pakistani could clear these goods on the
payment of normal duties and [axes
either in foreign exchange or in rupees
supported by foreign remittance bank
epcashiment certificate.

e n rm——




An overseas Pakistani remiting US 3
100,000 through banking channel, could
avail tax exemption entitlement of Rs
400,000 which can be off-set against
liability of customs duty/sales tax on
local purchase or imports. For
remittances worth US $ 50,000 the
exemption of taxes would be to the
extent of Rs 200,000.

. Effective from 31st March 1999, the
government  reduced the maximuin
customs tariff from 45 percent to 35
percent.

. Effective from 4th March 1999.the State
Bank of Pakistan raised forward cover
fee on foreign currency deposits to
expedite the conversion of frozen foreign
currency deposits into rupees and bonds.

. Effective from May 19, 1999 the dual

exchange rate sysiem was replaced with
a market-based unitary exchange rate
system.

Fiscal Year 1998-99 (July-March)

As a result of the above listed measures
taken during the current fiscal year the balance of
payments remained manageable. The provisional data
on baance of payments for the period July-March,
1998-39 reflects that the trade deficit (based on
exchaige records) has improved by 15.2percent to 3
1,191 million over the level of $ 1,404 million
recorced in the comparable period last year. The
defici in services (net) fell steeply by 36.1 percent to
$ 1,5.9 million due to a sharp decline of § 1,083
millic in service payments. The inflow under private
unreqited transfers (net) in this period was reduced
substantially by 58.7 percent to $ 1,174 million and a
reducion of $ 373 million (31.7 %) was witnessed in
the workers remittances. Consequently, the current
accout deficit has been widened by 63.9 percent to
$ 1,5:6million, compared with $ 937 miilion in same
perioc of last year. The flow in long term capital
{net) went from $ 1,260 million to $ 2,428 million -
an increase Qf 92.7 percent. The first three quarters,
therebre, ended with a net increase of § 817 million
in res:rves, The components wise details are given in
table 9.16.
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Table 9.16
Balance of Payments
($ Million)

July-March

Componenis 1997-98 1998-99(P)
Trade balance -1404 -1191

Exports (fob) 6295 5653

Imporis(fob) -71699 -6844
Services (net} -2378 -1519
Private transters {net) 2845 1174

Workers remittances 1175 802
Current account balance  -937 -1536
Long term capital (net) 1260 - 2428
Changes in reserves
(- = Increase) -219 -817

P: Provisional Source: State Bank of Pakistan, Karachi.

Workers Remittances

Workers remittances continue 10 be a
significant component of balance of payments and
have made sufficient contribution towards overall
foreign exchange earmings of the country. The inflow
of workers remittances has been widely fluctuating
over the years and has declined from § 1,848 .3mitlion
in 1990-91 to $ 1.409.5million by 1996-97. However,
the remittances rose to $ 1,489.5miltion or by 5.7

percent in the fiscal year 1997-98.

Workers remittances during July-April 1998-
99 amounted to § 874.6 million as against $ 1,266
million in the comparable period of last year,
indicating a decline of 30.9 percent. The main reason
for decline has been the exceptionatly large spread
that prevailed between the composite rate and the
open market rate during September - November,
1998. The premium touched a level as high as Rs 14
per US dollar or 28 percent on September 6, 1998 but
it averaged in the range of 10 to 17 percent during
September - November, 1998.

The exceptionally large spread between the
composite and the open market rate discouraged
expatriate  Pakistanis lo send their remittances
through normal banking chamnels. During September
- November 1998 remittances were only 55 percent of
the comparable months of last year. But beginning
1998 onward the position of the
inflows has improved considerably and has now
reached a level of 82 percent during December-April
1998-99 as against the comparable months of last
year. The annual trends of the workers remittances
since 90-91 to 98-99 (July-April) are depicted in Fig.3.




Fig.3
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Foreign Exchange Reserves

Pakistan’s  foreign exchange  rescrves
flucinated widely in recent years. Tt stood at $ 529
million in end June 1990 but peaked at $ 2,737
million in end June 1995, Since then, it exhibited a
declining trend and stood at $ 793 million on
February 17, 1997. Thereafter. it continued  to
increase, though slowly and reached at $ 1,263 million
on May 28,1998 - the day Pakistan detonated nuclear
bomb. The imposition of cconomic sanctions led to
the suspension of new bilateral and multilateral
disbursement for non-humanitarian assistance and put
remendous  pressures 00 reserves which gradually
came down to as low as $ 415 million on November
12, 1998. As a result of the effective management of
foreign exchange reserves, the reserves level stood at
¢ 1,814 million by end April, 1999 despite making
payments to the extent of $ 2 billion during January-
April, 1999.The annual trend of the foreign exchange
reserves since June, 1990 to April 1999 is given in
Fig.4.

Exchange Rate

Pakistan continued to pursue 2 managed
floating exchange rate policy until Tuly 21, 1998.1In
order to minimize the adverse effects of economic
sanctions, Pakistan moved to a dual exchange rate
system with effect from July 22, 1998. Under the new
exchange raie regime there existed two exchange

Fig.4
Trend in Foreign Exchange
Reserves during 1990-99
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rates, namely inter-bank floating rate and composite
rate, beside official exchange raie determined by the
State Bank of Pakistan. The inter-bank floating rate
was determined by market forces of demand & supply
and the composite rale was the weighted average of
official exchange rateé and the inter-bank floating rate.
Initially 50:50 weights were assigned to inter-bank
floating rate and official exchange rate. These welghis
were changed to 80:20 and further to 95:5 with 95
percent weight assigned to inter-bank rate and only 5
percent 10 official exchange rate in order 10
determine  the composite  rate. With growing
improvement in the economy, the built up in foreign
exchange reserves, apd stability in the exchange rate
regime, Pakistan had already reached very close to a
market-based exchange rate regime when 95 percent
exchange ratc was determined in the inter-bank
market.

The dual exchange rate sysiem which was

introduced on July 22, 1998 was replaced with

market-based  unitary exchange rate syslem w.e.f.

May 19, 1999. The official exchange rate and also
surrendering requirement of 5 percent of export
proceeds were abolished. Under the unitary exchange
rate system floating inter-bank rate would apply to all
foreign exchange receipts and payment both in public
and private  SECLOrs. All  foreign exchange
requirements for all approved purposes {(including
imports, invisibles, debt repayment etc.) will be met

100
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by ne Authorized Dealers from the inter-bank
markst. The Authorized Dealers would neither
appreach the State Bank for release of foreign
exchimge for any purpose, nor would they have to
surrender it to the State Bank. However, the Siate
Bank can, and will, intervene in the market for the
sale and purchase of foreign exchange on its own
accowt at rates and timing of its choosing. While
each Authorized Dealer is free to fix its own buying
and telling rates, the spread between the spot buying
and elling rate should not exceed Rs 0/50 per US

dollar. The State Bank willnot provide forward cover
1o Authorized Dealers, however, Authorized Dealers
may provide forward cover for exports, imports and
other permitied (ransactions for any duration, in
accordance with the conditions prevailing in the
market. Withdrawal in rupees from Foreign Currency
Accounts and encashments in rtupees of various
foreign exchange denominated bonds (DBCs, FCBCs
and US Dollar Bonds) and profit thereon will be
made at average inter-bank closing rate for the
previous working day.
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Foreign Economic Assistance

Pakistan, like many other developing
counties, has heen deficient in domestic resources to
finance the investment necessary to sustain a rising
per cipita income and thus relied heavily on external
economic assisiance to bridge resource gap since the
early 1950s. The foreign economic assistance has,
therefore, played a vital role in accelerating the pace
of eonomic development by supplementing the
domestic resources. However, persistent inadequacy
of domestic capital has perpetuated dependence on
exterral borrowings. Over-lime, the volume of debt
has abo been piled up with increased liabitity of debt
service payments.

Over the vears, the composition of external
assisunce has changed from grant & grant like
assistince to hard term loans, repayable in foreign
exchaige. The shift in the composition of external
assistince had serigus imptications for Pakistan debt
servicz obligations with net inflow of resources
depleing over the years and leaving little amount
every year for the new development initiatives.
Notwthstanding these developments, there has been
a pottive and significant contribution of foreign
economic assistance in sustaining higher growth in
Pakisan, as it has hetped in providing infrastructural
base ‘or growth.

Quanum and Type of Foreign Assistance

The stock of foreign economic assistance
contirued to grow in volume over the years. By end
June, 1999, the total commitments of public &
publidy guaranteed medium and long-term external
toans, including grants, have been assessed at $ 62.1
billior. Of this, $ 52.1 billion or 83.9 percent are
projeced to be disbursed. Further disaggregation
reveals that out of the disbursed amount loans
accouxt for 80.0percent (§ 41.7billion) while grants
constiute 20,0 percent (§ 10.4 billion).

Comjosition of Aid

-

The composition of aid has changed
consicerably from grants and grant like assistance to
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hard term loans over the years. The share of grant
and grant-like assistance in the total commitments
was 80 percent during the First Five Year Plan period
(1955-60) after which they dropped to 46 percent
during the Second Plan (1960-65) and continued to
dectine thereafter, averaging 31 percent during the
Third Ptan (1965-70), 10 percent during the Fourth
Plan (1970-75). However, due to the relief assistance
for Afghan refugees, its share increased to about 22
percent during the Fifth Plan (1978-83) and remained
at the same range during the Sixth Plan period (1983-
88). The share of grants and grant like assistance
continued to exhibit a declining trend thereafter and
averaged at 16 percent during Seventh Plan period
{1988-93) and 9 percent during 8th Plan period (1993-
68). They formed only 5 percent in 1997-98 but is
likely to increase to 8 percent of total commitments
during 1998-69.

Terms of Aid

The terms of loans and credits, however,
softened gradually during the 1960"sand the 1570%s a3
compared with the terms in the 1930°s, During-the
1680s and the first eight years of the 1990s (1990-98),
these terms have been made somewhat harder. The
rate of interest which averaged about 4.6 percent
during the 1950s declined to 3.3 percent during the
1960s and the 1970s,but increased to 4.8 percent and
4.1 percent during the 1980s and the first eight years
of the 1990s (1990-98), respectively. The repayment
period of toans/credits obtained during the 1950s was
21 years with a grace period of 2 years which
improved to 30 years with a grace period of 7 years
during the 1960s,but was reduced to around 25 ycars
with a grace period of 6 years during the 1970s.
Repayment period, however, improved to 28 years
including a grace period of 7 years during the 1980s
but declined to 23 years including a grace period of 6
years during the first eight years of the 1990s (1990-
98). By and large, the hardening of terms reflected by
higher average imterest rate and lower average
maturity of loans have had adverse implications for
Pakistan’s external debt servicing.
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Sources of Aid : this, 47 percent was on bilateral and 37 percent on

muliilateral basis. The members of non-Consortium
The major sources of foreign economic provided § percent while Islamic countries contributed
assistance to Pakistan have been the Consortium, 5 percent to total assistance. The share of relief
non-Consortium  and [siamic countries. The Aid-to- assistance for Afghan Refugees was 3 percent. The
Pakistan Consortium - now renamed as ’Pakistan share of Consertium SOQUICES (excluding aid under
Development  Forum’ (including assistance from outside  Consortium arrangements  and relief
Consortium  sources under outside Consortium assistance) in total commitments is likely to decrease
arrangements) which was organized in 1960, remains from 67.4 percent in 1997-98 to 61.5percent in 1998-
the largest source of econonlic assistance to Pakistan 99, Source-wise commilments and disbursements for

by providing 84 percent of the total commitments. Of 1997-98 and 1998-99 are summarized in Table 10.1.

Table 10.1
Sources of Foreign Aid *
($ million)

Comnitments Disbursements
97-98 % 98-99 % 97-98 % 98-99 %
Share (B) Share- Share (E) Share
Consortium 1,420 67.4 1,659 61.5 - 1,824 65.1 1,798 79.1
Non-Consortium . 669 31.8 955 35.4 958 34.2 417 18.4
Islamic countries 16 0.8 82 3.0 18 0.7 55 2.4
Sub total 2,105 100.0 2,696 99.9 2,800  100.0 2,270 99.9
Relief Assistance
for Afghan Refugees 1 0.0 2 0.1 1 0.0 2 0.1
Total 2,100 100.0 2698  100.0 2,801 100.0 2,272 100.0
* Fxcluding short term credits of one and less than one year maturity. Source: Economic Affairs Division

(F) Estimates.

Source wise disbursements during 1997-98
and 1998-99 are also depicted in Fig-1.

Fig.1
sources of Foreign Aid
Disbursements

Commitments of Aid

The commitment of foreign aid continued to
rise every year and reached $ 3,439%million in 1989-90.
A declining trend was witnessed thereafter, as
commitments sharply reduced to $ 1,897 million in

< 12004 1092-93, reflecting a net fali of $ 1,542 million or 44 .8
g 10004 percent OVer 1989-90. However, commitments rose
& 800 again to $ 3,025 million in 1994-95 but this revival

could not prolong as the commitments fell again to §
2,681 million in the following year (1995-96) and
further to $ 1,759 miliion in 1996-97.However, these
were up at $ 2,106 million during 1997-98. The
commitments for 1998-99 are estimated 10 g0 up
further to § 2,698 miltion. In total commitments
(excluding relief assistance for Afghan refugees), the
share of Consortium Ssources, non-Consortium  and
Islamic countries, during 1998-99 is expected to be
61.5 percent, 35.4 percent and 3.0 percent
respectively. The commitnients by use and type of aid
for 1997-98 and 1998-99 are given in Table 10.2.
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Table 10.2
Commitments of Aid by Use
($ mitlion)

1997-98 _ 1998-99 (E) % Change

. Projct Aid 776 £,840 137.1
II. NonProject Aid 1,330 858 -35.5
a) Non-Food 751 651 -13.3
b) Food Aid 578 205 -64.5
¢) Relief Assistance for Afghan Refugees 1 2 100.0
Total 2,106 2,698 28.1
E: Estinates Source: Economic Affairs Division

Disburs:ments of Aid
which would be less by 18.9percent over the level of

The disbursement of aid as a proportion of $ 2,801 mitlion in 1997-98.
total commitments with some fluctuations has

declined over time. The gross disbursements fell from In the total disbursements (excluding relief
104 pereent of total commitments in the Third Plan assistance for Afghan refugees), the share of aid from
period :1965-70) to 60 percent in the Sixth Plan Consortium sources, non-Consortium and Islamic

period ( 983-88). It rose to 87 percent during Seventh countries for the year 1998-99 has been projected at
Plan pedod (1988-93) and further to 105 percent in 79.1 percent, 18.4 percent and 2.4 percent
8th Plar period (1993-98). The ratio is expected to respectively. The position of disbursements during
fall agai1 to 84 percent during 1998-99. An amount of 1997-98 and 1998-99 by type and use of aid is
$2,272nillion is expected to be disbursed in 1998-99 summarized in Table 10.3.

Table 10.3
Disbursements of Aid by Use
($ million)

1997-98 1998-99 (E) % Change

I. Prgect Aid 1,552 1,405 -9.5
. No-Project Aid 1,249 867 -30.6

a) Non-Food 626 676 8.0

b) Food Aid 622 189 : -69.6

¢) Relief Assistance for Afghan Refugees 1 2 100.0
Total 2,801 2,272 -18.9
E: Estinates ' Source; Economic Affairs Division

An overall picture of the aid commitments and disbursements since 1990-91to 1998-991s given in Table
10.4 and in Fig-2. ‘

Tahle 10.4
Disbursements as Percentage of Commitments
Disbursements
~ Commitments % Change over  Disbursements % Change over as percent
Year $ Million last year 3 Million last year . of Commitments
1990-91 2,576 251 . 2,156 -7.9 83.7
1991-92 2,689 4.4 2,471 14.6 91.9
1992-93 1,897 -29.4 2,493 0.9 131.4
Comtd...
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Contd. ..
' ' Disbursemnients

Commitments % Change Over Disbursements % Change over as percent
Year $ Miilion last year $ Million last year of Commitments
1993-94 2,581 36.1 2,549 2.2 98.8
1994-95 3,025 17.2 2,600 2.0 86.0 ‘
1995-96 2,681 -11.4 2,565 1.3 95.7 B
1996-97 1,759 -34.4 2,233 -12.9 126.9
1997-98 2,106 19.7 2,801 254 133.0 o
1998-99 * 2,698 28.1 2,272 . -18.9 84.2

* Estimates : Source: Economic Affairs Division

Table 10.5

Aid Utilization
. Fig.2
Annual Commitments & . 55509
Disbursements during 90-91 to 98-99 1997-98 E-
3500 : (E)
) Tota! disbursement (¢ million) 2,801 2,272 N
3000 N
5 . As % of iotal disbursement :
25004 it 1. Poject Aid 55.4 61.8
2 E : A8 F . Non-Project Aid 446 38.2
T 2000
= a) Non-food 223 29.8
2 1500 b) Food Aid - 222 8.3
= ¢y Relief Assistance for
1000 s Afghan Refugees 0.1 0.1
AR Total - 100.0 100.0
500t E: Estiniates. Source - Economic Affairs Division.
oA B B AP it e The annual trends of project and non-project
aid since 1990-91 to 1998-99 with respective shares
are given in Table 10.6and also reflected in Fig-3. 2
B Commitments 3 Disbursements Table 10.6

Disbursement of Project and Nen-Project Aid

SR (8 Million)
Project Vs Non-Praject Aid Year ~ Project % Non-Pro- % Total
Aid Share ject Aid Share
The element of project aid in the total 1990-9% 1,408 65.3 748 347 2,156
disbursement has been increasing over the years. The 199192 1,766 71.5 705 285 2471
ol forel o I.Stgance l'ke){ o 100293 1,895 260 598 240 2493
otal ~loreign cconomic _assistance likely 10 b€ 1993-94 1,961 769 588 231 2,549
disbursed upto Junc 1999 (excluding $ 0.7 hillion 109495 2,079 80.0 521 200 2,600
‘repayable in local currency) is estimated at § 52.1 1995-96 2,151 83.9 414 16.1 2,565 s
billion. Of which, the shares of project aid and non- 1996-97 1,821 1.5 gz 185 223
tecl &l e expecled to be ecent and 37 1997-98 1.552 554 1249 446  2.801
proj L aid ar. xpect be 63 p‘r l. . 1998-99* 1,405 61.8 867 382 2,272
percent respectively. The share of project aid dunng “J_’_,/—’—/‘ . L — -
1097-98 was 55 .4 percent which is expected to go up # Estirates Source: Economic Affairs Division :
1o 61.8 percent in 1098-99. The share of non-project
. P . prol External Debt
aid on the other hand is likely to decrease from 44.0
ercent in 1997-98t0 38.2 ercent during 1998-99due . .
P P E Currently, Pakistan’s accumulated disbursed

mainly to lower disbursement of food aid. The details

are given in Table 10.5. and outstanding external debt (medium & long-term)

is close to § 23 billion. External debt has grown at an
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Fig.3 ‘
Disbursement of Project and Non-
Project Aid
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average rate of 5.2 percent per annum ditring the first
nine yea's of the 1990s. Further break down of the
period rveals that external debt has grown at an
average mnual rate of 9.3 percent during 1990-91 to
169495 vhile the rate of accumulation slowed down
to an awerage of almost one percent per annum
during 995-96 to 1998-99. The slower rate of
accumulaion of medium and long-term external debt
during tle second half of the 1990s suggests that
Pakistans reliance on the short-term debt may have
gone up luring this period.

The external debt to GDP ratio has exhibited
a fluctvating trend during the 1990s.It was 34 percent
in 1990-91 but rose shaiply to 39 percent in 1993-94
and then exhibited a declining trend thereafter, As
percentage of the export carnings, external debt has
remained in the range of 250 to 300 percent during
the 1990s which is .sufficiently higher than the
prescribed sustainable debt limit of 225-250 percent.
As such, Pakistan can be regarded as a highly
indebted developing country.

Pakistan's debt servicing liability exhibits a
rising trend in the 1990s - rising from § 1,316 million
in 1990-91 o $ 2,577 million in 1998-99, thus
registering an average increase of 8.8 percent per
annum. Accumulation of external debt, higher cost of
borrowing and lower maturity of loams are mainly
responsible for steady increase in debt servicing
liability. Debt servicing of medium and long-term
external debt is estimated at $ 2,577 million in 1998-
99 which is 9.5 percent higher than the previous year,
Debt servicing as perceniage of foreign exchange
earnings has increased from 13.7 percent in 1990-91
to 23.3 percent in 1998-99. Furthermore, as
percentage of export earnings, debt servicing has also
increased during the 1990s-- rising from 21.5percent
to 32 percent which is higher than the sustainable
limits of 20-25 percent. What is disturbing to note is
the fact that almost one-third of export earnings is
now being consumed for debt servicing. The details
pertaining o exteinal debt are documented in Table
10.7 and Fig.4.

Table 10,7
External Debt
($ million)
90-91 9152 92-93 93-94 94.95 95-96 96-97 97-98 98-99(E)
Disbursed & Outstnd. Debt* 15,471 17,361 19,044 20,322 22,117 22,275 23,145 22,617 22,976 -
Debt Sericing** 1,316 1,513 1.648 1,746 2,042 2,136 2,265 2353 2,577
- Principal 782 921 999 1,078 1,294 1,346 1,520 1,623 1,824
- hterest 534 592 649 668 748 790 745 730 753
Debt Serzicing as % of FEE 13.7 134 153 6.2 16.5 16.7 176 17.6 23.3
As % of GDP '
- Qmustanding Debt. 34.0 356 36.8 39.0 363 349 36.7 357 355 .
- Debt Servicing 2.9 3.1 3.2 3.3 34 33 3.6 3.7 3.9
As % of Export Eamings
- Outstanding Debt. 252.3 2515 2795 2987 271.8 255.8 2782 262.1 285.0
- Debt Servicing 21.5 21.9 242 257 25.1 245 272 273 32.0

*

Regular debt (payable in foreign exchange only). Medium and long term.

*#  Excludng inlerest on short term borrowings and IMF charges.

FEE: Foreirn Exchange Earnings.
E. Estimaes
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Debt Servicing and Net Inflow of Aid

The growing indebtedness has increased the
liability of debt service payments which in turn has
squeezed the inflow of net foreign resources. As a
result, the net transfer of foreign aid as percent of
gross disbursement has been continuously declining in
the 1990s. The net transfer was 36 percent of the
disbursements in 1990-91 but continued 10 decline .
and turned negative in 1996-97. It improved (0 6
percent during 1997-98 due to greater inflow of loans
and food aid, but is projected to be negative again by
13 percent in 1998-99 due to lower aid disbursement Ca
and higher debt gervice payments.

Fig.4
Debt Cutstanding & Service
Payments during 90-91 to 98-99 .

250004V

($ Mitlion)

As stated earlier, debt service currently
accounts for as much as 32 percent of Pakistan’s
export earnings and 23 percent of the total foreigo
exchange earnings. These ratios are quite high in the Y
sense that the debt servicing is a very large proportion '
of the gross inflows; the current aid flows, instead of
being utilized 10 build up the productive capacity of
economy are being used up in debt servicing. The
annual net inflow of aid as percent of disbursemenis
is given in Table 10.8and shown in Fig.3.

3 Debt Outstanding

@ Service Payments

Table 10.8

Debt Servicing and Net Transfers : .
(5 million)

Year Gross Disbursements* Debt Servicing™* Net Transfers NT As % of Gross
{(N.T.)  Disbursements
1990-91 2044 1316 728 36
1991-92 2366 1513 853 36
1992-93 2437 1648 789 32
1993-94 2530 1746 784 31
1994-95 2571 2042 329 21
1995-96 2555 2136 419 16
1996-97 2231 2265 (-) 34 )1
1997-98 2800 2333 : 447 16
1998-99 (E) 2270 2577 (-)307 (=) 13
Source Economic Affairs Division. S

+ Excluding relief assistance for Afghan refugees
#* Exchuding interest on short-tefm bOrrowings and IMF charges.

E. Estimates.

Rescheduling of Debt 1999 for rescheduling  of its public and publicly
guaranteed debt which was agreed on debt service
The shortage of foreign exchange reserves payments, due for the period from 1st January, 1999
created problem of servicing the bilateral debt of o December 31, 2000 i.e. in respect of the loans
creditor  countries. To over come this situation, which were contracted uplo 30th September, 1997.
government approached the Paris Club in January. The government is also seeking refinancing of the
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debt which is due to all its external public or private
creditors in line with debt relief agreed with Paris
Club creditor countries.

Pakistan is expected to get a total relief of
around $ 3.1 billion from the Paris Club as well as
non Paris Club creditor countries, as per detail in
Table 10.9

Table 10.9
Debt Relief
($ Mitlion)
July-December
1908-1999  1999-2000 2000 Total
Paris Club Bilateral
Creditors 1085.8 1140.6 517.6 27440
Non-Paris Club
Bilateral Creditors 139.1 141.9 638 3448
Total 1224.9 1282.5 581.4 3088.8

Source; Economic Affairs Division
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D. SOCIAL SECTOR







GHAPTER

Education

Education is an indispensable ingredient of
human cevelopment and a basic right of every citizen.
At the ttreshold of the new millennium and the dawn
of the 21st century it has attained additional
importarce for Pakistan. The couniry has not only to
redress ‘he vast gap in education and literacy of the
past decudes but has to prepare itself for confronting
the chalenges of the new era charaterised by swiftly
progressng information technology.

Pakistan has made some progress in the
education sector in terms of expanding the number of
educatioial institutions and raising the literacy rate
from 2¢ percent in 1981 to 45 percent in 1998,
Nevertheless, in the face of rapidly increasing
populatin, existing low level of literacy, participation
raie and standard of education, and the gender and
regional disparity the facilities are inadequaie, The
educatiol sector is beset with several problems with
implicatons for future socio-economic development
and equty. Much is to be desired both in qualitative
and quartitative terms. Education policies introduced
since incependence have not been able to make any
significgat redressal in the malaise afflicting the
educatiol system.

The government is aware of the problems of
the education sector. In order to revamp education
sector a new edncation policy has been introduced
last year which is under implementation. The pelicy
broadly aims at increasing literacy rate by
universaizing basic education, encouraging private
investment in education; improving the quality of
higher >ducation by encouraging internationally
recogniz:d research in the universities; reforming the
examinaion system, enforcement of compulsory
primary :ducation act by 2004-05and raising the total
expenditire on education upto 4 percent of GNP by
2010. Mereover, programme 2010 focusing on human
resource development has also been introduced.
Howevel, 1t needs to be ensured that the policy
implementation is effective. An efficient and effective
monitorilg system needs to be designed for
implementing these programmes in letter and spirit.
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Literacy Rate and Number of Institutions

The literacy rate has increased from 26
percent (35 percent male and 16 percent female) in
1981 to 45 percent during 1998 (male 56.35 percent
and female 32.6percent). During the year 1998-99the
number of Primary schools has increased from 156545
in 1997-98 1o 163746, Middle schools from 15747 to
17007, and High schools from 10183 to 10519, In
addition there are 498 Secondary Vocational
Institutions, 735 Arts & Science colleges, 265
Professional Colleges and 26 Universities including
one female university in the public secior.

Enrolment

The overall enrolment at the primary stage in
1998-99increased by 5.9percent (4.6 for male and 8.0
percent female). At the middle stage enrolment has
increased by 3.3 percent (1.2 percent male and 6.8
percent female) while at the high school level
enrolment rose by 7.7 percent (7.4 percent male and
8.3 percent female). These ratios indicate that female
enrolment at all stages has increased at a higher rate,
indicating the government’s policy of reducing gender
gap and increasing women’s access to education. The
enrolment in the Secondary Vocational Institutions
was 85000, in Arts & Science Colleges 760000, in
Professional Colleges 135,680and in the Universities
93,608.

The enrolment in educational institutions of
primary, middie and high level as well as by sex is

given in Table 13.1.

Participation Rates

The overall participation rate at primary
stage, (Class 1-V), is estimated at 77 percent (male 92
percent, female 62 percent) during 1998-99.At middle
stage (classes VI-VIII) the participation rate is
estimated at 51 percent(male 64 percent and female
37 percent). The participation rate for the high stage
(Class IX-X) is estimated at 36 percent (45 percent
male and 26 percent female). Sex wise participation




—';—

Table 13.1
Enrolment in Educational Institutions by Kind, Level and Sex
{000 Nos)
Change %age Increase
Level of Education 1997-98 1998-99 during in total -
{E) {E) . 1998-99 Enrolment S

Total primary level '
(Classes 1-V) 16319 17298 979 5.9 ‘

Male 9671 10118 447 4.6

Female 6648 7180 532 8.0
Total middie level
(Classes Vi-viinp 3853 3984 131 33

Male 2402 2433 31 _ 1.2

Female 1451 1551 100 68
Total high level _ -
(Classes 1X-X) 1559 1680 121 1.7

Male 996 1070 - 74 7.4

Fematle 563 610 47 8.3
E: Estimated Source: Academy of Educarionat Planning & Management (Ministry of Education)
rate indicates that the female participation rate at all 7,045, in Arts & Science Colleges 24,963, in
level is far below the male participation. This can be Professional Colleges 7,743 and in Universities 6,998.
attributed mainly to high drop out of female students.

Physical Targets and Achievements of Public Sector i
Table 13.2 Development Programme

Participation Rates
In the PSDP 1998-99 opening of 1807

(Percentage) primary schools, reconstruction of buildings of 1528

Vear 1098-99 shelterless primary schools, conversion of 647 Mosque

Stage Both Male Female Schools as primary schools, prnvisidOn of additional

, class rooms in the existing Over crow ed 5637 primary

Primary Stage (Class V) m 92 62 schools and consolidation and improvement of 13698

) . rimary and middle schools were targeted. In the-

Middle Stage (Class VIVIID Sl 64 37 ]s)econdary education sector the target included
. upgradation of 964 primary 102 middle schools and 47 ,

High Stage (Classes IX-X) 36 45 26 high schools, establishment of 24 new high schools

Source: Planning & Development Division  and construction of the buildings of 103 middie and

high schools. To expand the existing capacity of class

Number of Teaching Staff rooms in the middie and secondary schools, 389

additional class rooms will be constructed. The

The number of teachers at primary siage existing over crowded middle and secondary schools

increased from 347,800in 1997-98 to 374,500in 1998- and 136 existing middle and primary schools will be
99, ar middle stage from 92,400 to 100,800,and at consolidated and improved. The above largets are
high stage from 161,300 to 162,000. Number of likely to be achieved fully 28 shown in table 13.3.

teachers in Secondary Vocational Institulions were
’ i
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Table 13.3
{Federal and Provincial Governments combined 1998-99 Public Sector)

Targets Estimated Achieve-
{(Nos) Achieve- ment Per-
ment {Nos) centage

Primary Education
Openin: of Primary School 1807 1807 100
Reconsruction of Building of Shelterless Primary Schools 1528 1528 100
Convenion of Mosque Schools as Primary Schools 647 647 100
Additicn of Class Rooms in Existing Over Crowded Primary Schools 5637 5637 100
Consoldation and Improvement of Primary and Middle Schools 13698 13698 100
Sccondairy Education
Upgradation of Primary Schools 964 964 100
Upgracation of Middle Schools 102 102 100
Upgracation of High Schools 47 47 100
Establithment of New High Schools 24 24 100
Reconsruction of Building of Middle and High Schools 103 103 100
Additicn of Class Rooms in Existing Over-crowded Secondary Schools 389 - 389 100
Consol dation and improvement of Existing Middle and Secondary 136 136 100

School:

Public Sector Expenditure on Education

During the eurrent year 1998-99 total public
sector expenditure on education is estimated at
Rs.68.3 billion as compared to Rs.64.0billion of last
year stowing an increase of 6.7 percent. However,
totat expenditure as a proportion of GNP has
remained more or less constant at the last Year's
ievel of around 2.2 percent. The development
expendrure isestimated at Rs.6.1billion as compared
to Rs7.9 billion of Jast year, whereas, non
development expenditure is expected at Rs.62.2billion
as compared to Rs.56.1 billion of last year. Public
sector :xpenditure on education and expenditure as
percennge of GNP for the last three years are given
in Tabk 13.4.

TFable 13.4
Tublic Sector Expenditure on Education

{Billion Rs)

1996-97 1997-98 1998-99
Develoyment Exp. 5.90 7.9 6.1
Non-development Exp.  352.40 56.1 62.2
Total 58.30 64.0 68.3

Total Ixp.as % of GNP'  2.50 225 2.2

Source: Planning & Development Division.
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Source: Planning and Development Division.

Literacy Plans and Programmes

Efforts are being made to achieve universal
primary education by taping all resources including
foreign aid. A number of primary education
development project/ programmes are being
implemented in the four provinces and AJK with the
financial assistance especially from the World Bank
and Asian Development Bank. To promote literacy
rate in the country, the following steps have been
taken by the Government.

1. PMLC has developed National Action Plan
to achieve 70 percent literacy rate by year
2003. About 7117 non-formal basic education
schools have been established to provide
second chance to those students especially
girls who either have dropped out or have no
access to formal system.

ii. Private sector has been involved for
promotion and expansion of primary
education.

tii. Community mode! schools have been opened

in selected areas of Pakistan to provide
primary education facilities especially to girls.



iv. Motivation campaign has been launched 10
motivate parents/guardian 10 send their
children/wards for primary schoeling.

V. Increased community participation in the
process of education development, village
education and school management
commitiees have been set up in the country.

vi. National Education Foundation has been
established to promote basic education
amongst disadvantaged groups and rural
population  to assist the provincial
foundations.

Social Action Programme

Sacial Action Programine (SAP) has been
introduced to improve the social indicators. Its main
focus is on elementary education (primary and middle
schooling). The strategy of this programme 1s t0
improve cOverage, quality and effectiveness of service
delivery, project implementation, budgetary and
operational efficiencies, increasing access for women
and girls, government financing and community
participation.

The policy of co-education at the Primary
leve! has recorded positive impacts oD enrolment and
school participation Tates especially for girls. The
higher achievement in female enrolment and
substantial rise inthe participation rate at the primary
and middie level for females has been made possible
because of additional schooling facilities, constructed
under SAP for females. Female teachers Were
appointed and provided necessary training. The
relaxation in requiréments of qualifications, age and
posting of female teachers near their homes
encouraged their availability and helped in reducing
gender gaps in teaching staff. To develop a data base
for future Educational Planning, Federal Education
Management Information Systemn {FedEMIS) and
Provincial Education Management Information
System (ProEMIS)  were established and made
functional. Education Foundations (EFs} were
established 1o assist NGOs and private sectofr in
promoting education. Community participation were
enhanced through Parent Teacher Associations
{(PTAs), School Management Committees  (SMCs)
and Village Education Committee (VECs). In
addition, private engineering firms were engaged 10
design schoots and  supervise and maintenance
activities.

——»—

After successful completion of SAP Phase-1
{1993-96}, the government has initiated SAP (Phase-
11) Project for five years (1997-2002). The overall size
of SAPP-II allocation for primary and elementary
education comes 10 Rs.329.1billion of which Rs.307.1
billion would be provided by the provinces.

The actua! expenditure of SAPP-1 and projected
outlays of SAPP-1I on elementary education is given
below:-

(Rs. Billion)

e e

SAPP-I (1993-96) SAPP-HI (1997-2002
Provincial Fedem! Toral Provincial Federal Total
___’rf___f————r—

65.3 4.3 69.6 3071 22.0 329.1

Source: Federal SAF Secrefarial, P & D Division, islamabad.

The achievements of SAP with respect to
basic ducation is given in the following table-13.5.

Table No.13.5
Physical Achievements of SAPP-1(1993-96}

e oy vy

Irems Unit 199293  SAPP-i{1993-96)
Benchmark Achievements

Basic Education

Enrollment at Million 9.0 10.5
Primary School Level

Male Million 5.9 6.6
Female Million 3.1 3.9
Primary School (%) 69.0 7.0
Participation Rate -
Male (%) 83.0 29.0
Female (%) 34.0 57.0
Adult Literacy : )
Rate (%) 35.4 45.0
Male (%) 47.3 56.5
Female (%) 22.3 32.6

Source: Federal SAP Secretariat, Planning & Development Div.

Primary/Secondary Education

Government of Pakistan has fixed the target
of universalization of primary education (UPE) in all
the three dimension of UPE i.e. universal access,
nniversal retention/completion and  universal
achievement by the year 2010. A number of
programmes and projects both i formal and non-
formal sectors have been initiated to achieve this
target. In conjunction  with expanded primary
education programme, sustainable literacy
programimes were launched. About 7117 non-formal
pasic education centres were consolidated and 245,000
youth who had lost the chances of geiting education

earlier were provided literacy and numeric. In Punjab .

and Federal area, 1020 *Crash Literacy Centers” with
an enroliment of 24 ,000students were also established
on pilot basis. National Education Foundation
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established 200 " Community Supported Schools" in
the deyrived areas of FATA, FANA Azad Kashmir
and blamabad Capital Territery. About 11500
studens mainly girls and out of school youth have
benefizd from this programme. The programme has
been dzvised with total support of the community and
based on the principle of sustainabiiity. During the
next hree years another 200 schools will be
establithed,”

Secondary Education is an important sub-
sector of the entire education system. It provides
middie level work force for the economy and acts as
a feed:r for the higher levels of education and a
ladder for acquiring professional and higher
educaton. While expanding the coverage of secondary
educaton, special emphasis has been laid on the
improiement of its quality. Computer education has
been ntroduced in a large number of secondary
schook; throughout the country and Master teachers
from 4dl the four provinces are trained at the federal
level. To help teachers to properly teach the new
subjec, 721 master trainers have been trained in the
subject. A Teachers Guide has also been prepared for
classes VI-VIIl. This guide has been distributed
among 50,000, teachers free of cost.

During the year a comprehensive exercise has
been tndertaken to review the existing scheme of
studies at secondary and higher secondary level i.e.
grade X-XII. This will open up new avenue for job
market. To reduce the existing differences berween
formal education system and Deeni Madaris, the
Goverrment  has  introduced modern  subjects
(Englih, Economics, Mathematics and Pak. Studies)
in 140 Deeni Madaris and trained 550 teachers of
Deeni Madaris in formal school subjects. While the
Dars-e-Nizami group comprising Religious Education
has bexn introduced in the formal Education system
at 88C and HSSC level.

Scienc:/Technical Education

For the promotion and qualitative
improsement of science education the Government
has lainched a Project titled" Science Education
Project - Phase-I1 (SEP-II} with ADB loan assistance
for a period of six years. The project mainly focuses
on the improvement of physical facilities in secondary
school: for teaching science, introduction of new
science curricula, local and foreign training facilities
for Mahs and science teachers and Master trainers
under fellowship programme. The project will also
encourige public private school partnership for
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promotion of science education in the country. It will

benefit about six million students of science,
mathematics and Computer Education.
National M™auseum of Science and

Technology has contributed for the promotion of
Scientific literacy through display of its 350 exhibits
on various aspects of science and technical education
to about 80,000 visitors including 50,000 students of
educational  institutions during 1998. National
Educational Equipment Centre (NEEC) Lahore has
developed overhead projectors, student Microscope
and various glass and plastic items for primary and
middle school teaching kits. The centre has published
a teacher guide for-primary school kit and middle
school science kit alongwith the resource books. Steps
are underway for mass production and distribution of
overhead projectors and middle school science kit to
the educational institutions in the country. .

National Institute of Science & Technical Education

(NISTE)

NISTE has developed a research based
curricula for science and technical education for
middle, secondary and post secondary level
Curriculum  of Diploma of Associate Engineers
(DAE) has also been revised. The instituie has
introduced 11 textbooks on Technical Education. The
institute has imparted training to more than 2500
trainers including pre-service and in-service training
in various science and technical fieids.

To provide trained teachers 1o the
polytechnic institutions, Bachelor of Education in
Technology (B.Ed. Tech) curricula has been

developed with the assistance of Canadian and
Pakistani experts and in consultation with Chambers
of Commerce and Industry. One hundred and twenty
technical teachers have successfully completed long
term training course at National Technical Teachers
Training College and 1100 teachers have received in
service training at  industrial  establishment,
Engineering Universities and organizations of repute.
In addition, 1000 students have been admitted in
National Technical Teachers Training College
Islamabad in various short courses of computers, Air
conditioning, Automobile etc. Moreover Sixieen
Institute-Industry Management Committees inPunjab,
Eight in Sindh and Two in NWFP have been
established,

A legislation enabling students to acquire
apprenticeship in the industrial establishment, during




(heir studies has also been developed, Forty on¢
Polytechnic Cinstitution ow of 350 are being
sirengthened wiilt physical inputs like additional class
rooms, worksiops, computer Labs., equipment, books
and furniture eic. SiX new technologies are being
introduced in the Polytechnic. To promete vocational
education and training programme, through public
privaie partnership, ‘1 line with the new education
policy. a vocational  raining project has been
launched. The first vocational centre under this
programme & Rawalpindi has since been started in
November. 1998, Further efforts are being made (0
vocationalize the’ school education.

Higher Education

Universities as a seal of higher learning play
crucial role in providing leadership of high calibre and
research as well as innovations in all spheres of life.
There were only [wo public sector universities in
pakistan in 1948 whose number has increased to 26
including one recently established women university
in 1998-99. Becaust of high rate of return 10
university education and pressure of population,
demand for higher education in Pakistan is increasing
quite rapidly. At present less then 3% of the age
group (17-23) have an acCess to higher education.
University education particularly in Science and
Technology is very expensive as well as highly
subsidized. Due 10 resource  constraints, the
government alone cannot provide higher education 10
meet the growing demand. The government is
therefore  encouraging privale  Sector through
incentives to establish universities of high quality.
The private sector has responded favourably and se
far, six universities are functioning in the private
sector and imparting quality education to 3200 post-
graduate students. In order to improve the quality of
the higher education entry lest syst€m has been
introduced in all the educational institutions and
Quota sysiem has been abotished. Self financing
scheme has been introduced 1o improve access o
higher education. This creates the problem of inequity
in higher education. The high income groups are
already beneficiaries of the highly subsidized
university educaiion. Almost all public seclor
universities have established foreign linkages with
reputed universities of advanced countries Lo improve
their quality of education. Provincial governments
nave enacted legisation in order to discourage
malpractice inthe examination system which is one of
the basic cause of falling standard of education.
Research projects worth Rs.70.00 miltion have been
launched for the promotion of research in universities

and centres of excellence in Pakistan. The curricula of
various subjects have been revised. Equipments worih
Rs.400 million each have been provided (0 the
Agriculfure University, Faisalabad and University of
Engineering and Technology Lahore through
Japanese assislance.

Weomen Education

Pakisian is committed 10 universal primary
education for all boys and girls of 5-9 years of age
and to remove gender disparities. Considerable
progress has also been made in female education with
respect to the number of institutions, enrollment and
ieachers. Increased access of females to general and
vocational education through a wide spread  of
educational facilities, use of mix of non-formal and
distance education modes based on new education
rechnology, expansion of the non-governmental sector,
through financial ‘ncentives and innovative campaigns
through print and broadcast media are some of the
measures  taken Dby ihe government  for the
improvement of female education.

Equal access 10 edycation has been the main
focus of the new Education Policy. Concerted efforts
have been made to improve the female education.
Adoption of co-educatton in primary schools in all
provinces has been adopted 1O spread female
education. A number of schemes and programmes of
grants and schotarships for male and femate students
are available both in private and public sectors.
Various programmes/projects have been launched tn
the country to enhance the literacy rate for women
such as enhancement of girls participation especially
in rural areas. Government has also jaunched middle
schooling project in Sindh, NWEP and Baluchistan for
girls. Stipends have been given o girls t0 retain them
at schools. In order 10 produce more female teachers;
the Sindh implementation unit has awarded stipend 0
female teachers under rural  female stipend
progranmene. Motivational campaign for the purpose
of generating enrollment in primary schools has been
launched. Under Norwegian Agency for Development
(NORAD) stipend and free text books/school bags
have been given to pool girls students of rural areas.
Trends in female enroliment is also increasing
towards selected science subjects in universities at

- Master. M.Phil and Ph.D. levels. Besides necessary
initiatives have Dbeen provided for promotion  of
literacy for women/girls, through Government
Organizations and NGOs both at National and local

" levels.
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Schola-ships

Scholarships on merit basis are offered, to
encourige and facilitate scholars for higher studies.
There has been a major shift in emphasis from
humanties and social sciences to the studies of
sclence subjects. A number of programmes namely
(1) Certral Overseas Training Scheme (ii) Quaid-e-
Azam scholarships Scheme (iii} Merit Scholarships
Scheme  (iv) 100 Scholarships  Scheme (v}
Commenwealth  Schotarship Programme and (vi)
Culturd Exchange Scholarship Programme for higher
studies abroad are being sponsored/coordinated by
the Government of Pakistan. Presently, 211 students
are stulying abroad under various schemes sponsored
by tte Government of Pakistan. Under
Commoanwealth  Scholarship Programme, 20
Scholaships/tellowships have been awarded (13 for
higher studies leading to Ph.D and 7 for post-
Doctont Studies during 1998-99) whereas sixty four
nomimtions for higher studies leading to Ph.D> and 19
nominzions for Post-Doctoral Fellowships have been
made wnder Commonwealth Scholarships programme.
Under Cultural Exchange Programme, 9 scholars
have yproceeded abroad during the same period.
Beside:, scholarships for studies abroad, 81
meritonous scholarships have been disbursed to
studens at higher secondary school level within
Pakista1. Presently 30 students from various foreign
counirgs are studying in Pakistan in various
disciplnes under Cultural Exchange Programme.

Government of Pakistan has also established
Fellowships/Chairs in prominent Uniyersities 1n
variou: countries to project history, culture and
languaze of Pakistan. During the year 1998-99Quaid-
i-Azarr Chair at Rabat University has been filled up.
A Nev Chair "Allama lgbat Fellowship has been
establithed at the University of California™ Berkeley,
USA ty shifting the same from Al-Farabi University,
Almany, Kazakhastan.

Legislition for Regulating the Private Schools

The Government has established Educational
Foundition for providing financial assistance to
private sector  for opening  non-commercial
institutons. specially in rural areas. The Education
Foundiion is being strengthened to repulare and
strearmine the un-planned growth of private sector
educatbn. Legislation for regulating the private
school: management have been enacted by all
provinees o regulate private institutions. Similarly
Goverrment of Pakistan has also prepared a draft
legislaion for Federal/Northern/FANA  and FATA
arcas.
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Curriculum Improvement

During the year under review efforts
continued to improve the curricula in the education
secror. Instructional material on "new’ dimenston of

education concerning Islamic Education, Drugs,
Environment, Population and International
understanding was developed for inclusion into

texibooks prescribed for schoots and teacher training
institutions. In order to acquaint the Muslim Students
with the norms of Islamic teaching an amount of
Rs.1.30 million has been released to 54 religious
schools and Rs.0.869 million for teaching school
subjects classes V1 1o X. Quraan-e-Pak Nazira with its
translation  will be introduced compulsorily tfrom
classes [-VIIl, Teaching of Holy Quraan with
translation for classes 1X-XII has been integrated with
Arabic and Islamic Studies. The government
introduced modern subjects (English, Economics,
Mathematics and Pak Studies) in 34 Deeni Madaris
and trained 100 teachers of Deeni Madaris in formal
school subjects.

A Middle School Project being financed by
Asian Development Bank willdevelop curriculum and
textbooks for classes VI-VIIL. Tt will also develop
teacher’s guide. National Curricula for Physics,
Chemistry, Mathematics, Biology, Computer Science
and Statistics for classes XI-XII has been revised. The
Bill on National Examination Testing Survey (NETS)
has been appraved by the Cabinet and submitted to
Senate for approval. Population education curricula
for primary, middle and secondary levels and
instructional material package for teacher training
have been developed. National Conference on
Curriculum Reforms under Programme 2010was held
from 28-29 December 1998.The main objective of the
Conference was to discuss improvement in curriculum
at primary level, preparation of action plan for
developing curriculum and setting up a task force for
improving curriculum,

Teachers Training Projects (TTP) has
developed and revised curricula for B.ed (Elementary
to M.A. Econemics). Teaching of Social Studies,
Urdu, Philosophy, Arabic, Islamiyat for Diploma
Education of Teacher Training Project, Punjabi book
for class IX-X and integrated book for class-1I have
been reviewed. Under ‘the project for diploma in
teacher’s education the existing PTC and CT
programme will be reptaced. Provincial Institutes of
Teacher Education in each Province will be
established and training out posts in remote areas
especially for female teachers will be established.







CHAPTER

Health and Nutrition

Health facilities in Pakistan are inadequate
and larze portion of the population does not have
access 0 even basic health care. Health cover is
mainly provided by the Govemnment, though the
private sector is increasingly entering this field,
particuhrly in the urban areas. Public expenditure in
health sctor has gradually increased from O.4percent
of GNP in 1960s 1o 0.7to 0.8 percent in 1990s. Most
of the facilities are concentrated in urban areas.
However efforts are being made to provide greater
access D basic health facilities in rural areas through
the Socal Action Programme and Prime Minister’s
Progranme of Lady Health Visitors. Government is
also tryng to improve health and nutrition status of
the people through promotional, preventive and
curative  services. Extended programme of
immunization, nutritional and child survival, cancer
rreatment and greater role for the private sector are

some of the areas witnessing progress during 1998-99.
During the year under review emphasis was laid on
the provision of primary health care and consolidation
of gains already made in particular through
improvement in the primary health care, better
utilization of rural health facilities and continuing the
programme of nutrition and preventable diseases.

The Social Action Programme launched in
1992-93 and since extended upto 2002 is aimed at
improving the social indicators in the country. The
programme has achieved progress yet Pakistan still
lags belind in human development indicators. For
instance, the infant mortality rate is still high and
remains at 88 per 1000 live births. Other social
indicators also reflect comparatively poor
performance as is depicted in Table 12.1.

Table 12.1
Health Indicators

Life Under-5 Infant Under weight

Expectancy Crude Crude Mortality Mortality children

at Birth Birth Rate  Death Rate Rate Rate under age

(Year) (per 1000)  (per 1000)  (per 1000} (per 1000} five (%)

1996 1595 1995 1996 1996 1990-97
Pakistar 63% 40 9 123 28 38
Bangladzsh 59 35 11 112 77 36
China 7i 19 8 39 33 16
India 63 29 10 85 65 53
Indonesa 67 24 8 60 49 34
Sri Lanla 75 20 6 19 15 a3
Nepal 57 39 13 1i6 85 47
Malaysiy 74 28 5 i4 1i 23
Philippiies 68 30 6 44 37 30
Thailanc 72 19 6 38 34 26

Source: World Development Report 1998/99

Human Development Report 1998
* Planning and Development Division
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(b) Hospital Facilities

Health Facilities () Public Sector
(a) Teaching Facilities The existing national network of health

services in the public sector consists of 872 hospitals,

There are 18 registered medical teaching and 4,551 dispensaries, 5,155 basic heaith units (BHUs), e

training colleges (17 in public sector and one in the including 651 sub health centres, 852 maternity &
private sector). In agdition, 5 more medical teaching child heaith centres (MCH), 514 rural health centres .
colleges are provisionally recognized in the private (RHCs) and 263 wberculosis (T.B.) centres. There
sector. The number of dental colleges is g of which 3 are 90,659 beds in these facilities. The number of
are in the public sector and 3 are provisionally registered medical doctors has increased to 82,682
recognized in the private sector. During 1998, 74 registered dentists (0 3 444; registered nurses ©
nursing schools 90 midwifery schools and 19 public 372,038 registered lady health visitors to 4,959 and )
health schools were imparting training o the health registered midwives 10 272.103. The population in
personnels. relation to medical personnel “works out at 1,590

persons per doctor, 38,183 per dentist and 3,992 per
nurse upto end December 1998 as shown in table

12.2. .
Table: 12.2
Health Manpower and Population per Health Staff
(_Number)
Upto 1996 Upto 1997 Upto 1998
Registered Doctors 74,229 78,470 82,682
Registered Dentists 2.938 3,159 3,444
Registered Nurses 24,776 28,601 32,938
Population per Doctor 1,689 1,636 1,590
Population per Dentist 42,675 40,652 38,185
5,060 4,480 3,992

Population per Nurse
Source: Ministry of Health

Planning & Development Division

(ii) Semi Government and Autonomous Bodies restricted to urban areas, bur also provides some
Primary Health Care services in rural areas. There
Semi Government and autopomous bodies are large, medium and small sized Non Governiment
are also providing health services to their employees Organizations i the social sector that provide health
in particular and the public in general through their care and other social services to the public.
own nerwork. Some of these organizations with
significant health infrastructure  are Local Bodies, Traditional Medicine
Social Security, CDA, WAPDA and Railways. :
The Government of pakistan have conferred *
{iii) Private Sector recognition to the Traditional System of Medicine i.e.
Unani, Ayurvedic and Homeopathic by enacting the
The private health sector accounts for nearly Unani, Ayurvedic and Homeopathic Practitioners Act
two third of all health expenditure in the country. 11 of 1965. According to the preamble of the sald Act, -
private sector facilities are of varying quality and the purpose of this legisiation is firstly to promote
largely urban and curative, The regulation of the and popularize these systems of medicines, secondly
private sector is rather weak. Moreover there are to regulate education and research in them, and
many non profit private institutions run by ethnic and thirdly to provide for registration of Practitioners Of -
religious communities 0T philanthropic associations ‘these systems. Under this Act, the National Council
and foundations. The non profit sub sector is mostly for Homeopathy and the National Council for Tibb
120
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have been established to manage research and
registration  of practitioners  of these systems of
medicize. The Government have been providing grant
in aid to National Council for Tibb as well as to
recognzed Tibbia Colleges. At presemt there are 21
recognzed Tibbia collegs and 83 recognized
Homeooathic Institutions in the couniry. There are
41,635registered Hakims, 336 registered vaids and
44 410-egistered homeopaths in the couniry.

Druag Control Organization

The Drugs Conirol Organization iscomposed
of Drugs Control Offices in Islamabad and in all the
provindal capitals. The main objective of the Drug
Contro, Organization is to ensure the availability of
safe, effective and quality drugs at reasonable and
affordasle prices. The organization consists of 89
regular drug inspectors (8 at federal area and 81 at
provindal level), and 5 drug testing laboratories
operatitg in the country.

Physic:l Targets and Achievements under the
develoyment programme during 1998-99.

The physical targets of the public sector
development programme during 1998-99 include

construction of 84 BHUs, and 30 RHCs, upgradation
of 75 RHCs, and 304 BHUs: construction of 7 UHCs,
and addition of 2750 hospital beds, training of 4,300
doctors, 430 dentists, 2,800 nurses, 6,000 paramedics
and 9,200traditional birth attendants (TBAs). Under
the immunization programme 9.5 million children
were 10 be immunized and 30 million ORS packets
distributed.

The likely achievements of the physical
targets during the year range between the minimum
of 71 percemt (Urban Health Centre) and the
maximum of 100 percent (distribution of ORS
packets). This include construction of 106 new
facilities (76 BHUs, 25 RHCs and 5 UHCs),
upgradation of 365 existing facilities (295 BHUs and
70 RHCs) and addition of 2,300 hospital beds. In
health manpower development 4,100 doctors, 400
dentists, 2,600 nurses, 5,700 paramedics and 8,500
birth atiendants have been trained. On the preventive
side, 9.3 million children have been immunized from
six killer diseases (polio, measles, whooping cough,
tetanus, diphtheria and tuberculosis) and 30 million
ORS packets administered to children below 5 years
of age against diarrhoeal diseases. The overall success
rate has been 91 percent. Physical targets and
achievements during 1998-99are given in Table 12.3.

Table 12.3 '
Physical Targets and Achievements During 1998-99
Estimated
Targets Achievements Achievements

Sub-secor {Nos) (Nos}) (%)
Al Rural Health Programme

i. New Basic Health Units (BHUs) 84 76 90

ii. New Rural Health Centres (RHCs) 30 25 83

iit. Upgradation of existing RHCs 75 70 93

iv. Upgradation of existing BHUs 304 295 97

v. Urban Health Centres 07 05 71
B. Beds in Hospitals/RHCs/BHUs 2750 2300 84
C. Health Manpower Development

i. Doctors 4300 4100 05

il. Dentists 430 400 93

iti. Nurses 2800 2600 93

iv. Paramedics 6000 5700 ‘ 95

v. Training of TBAs 9200 8500 92
D. Preventive Programme

i. Immunization (Million Nos) 9.5 9.3 98

ii. Oral Rehydration Salt (ORS) 30 T30 100

(Million Packets)
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Outlay on Health Services in Public Sector development expenditure) including 5.5 billion as
federal ajiocation. The planned expenditure 00 health
Total outlay on health sector (federal plus is 5.8 percent higher over last year's expenditure of
provincial) during 1998-991s Rs 20.8 billion (Rs 15.3 Rs 19.7billion and is 0.7 percent of GNP as shown in
biilion current expenditure and Rs 5.5billion Tabie 12.4.
Table 12.4 i

Health and Nutrition F.xpenditures
(Million Rs) R

Public_Sector Expenditure
federal plus rovincial

Year Development Current Total Change As % of
Expenditure Expenditure Expendijture (%) GNP .
1996-97 6485 11857 18342 12.1 0.8
1997-98 6077 13587 ) 19664 7.2 0.7
1998-99 3492 15316 20808 5.8 0.7
Source; Planming and Development Division.
Specific Health Projects During 1998-99 month children who are inadequately vaccinated .
during the first year of life. These vaccines have
1) Prime Minister’s Programme for Family reduced substantiaily the estimated number of 100,000
Plapning and Primary Health Care deaths annually due to measles, 70,000 cases of
neonatal  teranus, and 20,000 cases of paralytic
The Prime Minister’s Programme for Family poliomyelitis which would have occurred otherwise.
Planming and Primary Health Care was launched in During 1998-99 the immunization —coverage is
April 199410 extend outreach services specially in the estimated to have been achieved at the level of 90%.
rural and less developed urban areas. The main
objectives of the programime is to reduce the infant i) Malaria Control Programme(MCP)
and child mortality rate, malnutrition and deaths due
1o diarrhoeal diseases and to sustain the expanded Traditionally, Malaria has been a major

programine of immunization (EP1) against the SIX public health problem of Pakistan and will continue
diseases. The first phase has been implemented in 42 to pose a potential threat 10 the health of millions of

districts and so far 43334 lady health workers (LHWSs) people for years to come because of the prevailing
have been trained and posted in rural/urban  health socio-economic and epidemiological situation in the
centres. country. The current project (1993-94 1o 1997-98) for
. Malaria Conirol at an estymated cost of Rs.829.11
i) Expanded Programme of Immunization million is under implementation through out the
(EPD country. This project has furthet beent extended for
two years (1998-99 to 1999-2000). Overall Annual
The National EPl Programme targets Parasite Incidence in (he country during 1998
prevention of six EPI1 diseases by vaccination - remained nearly 0.548per thousand population, close
namely poliomyelitis, neo-natal  tetanus, Pertussis, to the target of 0.5 cases Pef thousand population.
diphtheria, ruberculosis and measles, Immunization The programime is providing the coverage to 120 "
services against these diseases are being provided million of population from the ravages of malaria
through static centres as well as outreach and mobile especially to the population living in rural areas. -
teams throughout the country. These services are
provided for the 5.1 million children bora in Pakistan The Malaria Control Programme has been
each year and include 1 dose of BCG vaccine, 4 doses provincialized and the implementation of the
of oral polio vaccine (OPV), 3 doses DPT vaccine programme has been handed over to the respective
and onme dose meases vaccine. The additional 5.8 provincial governments while Federal Government
million preguant Women are targeted to Teceive 2 (Directorate of Mataria Control, Ministry of Health) -
doses of teranus toxoid (TT). Vaccination is also is discharging the functions/role  such  as 1
provided where possible 1o the 20-40% of 12-23 Policies/Planning (ii) Technical  advice, (i) -
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Coordinaton,  (iv) = Evaluvation/monitoring ()
Research and training and (vi) Logistics supplies
(insecticides and equipments) to provinces.

iv) AIDS Control Programme

Covernment is committed to prevent and
control the dangerous disease of AIDS in the country.
Developnent project for AIDS prevention is under
implemenation at a cost of Rs 774 million. The
screening centres have been established and work is
going on te project. To bring awareness among the
people health education programme through the
press, TV and Radio has been launched.

V) Cancer Treatment

Pikistan = Atomic Energy Commission
(PAEC) }as played a pioneer role in establishing
nuclear nedical centres for diagnosis and treatment
of cancer ind allied diseases in Pakistan. The PAEC,
over the yzars has set up ten muclear medical centres
throughow the country. The eleventh medical centre
(KIRAN) which is the second in Karachi has also
been consructed and is being equipped while the
twelfth ome has also been completed recently in
Bahawalpir. The PAEC is not only constructing these
centres, btt also upgrading these centres regularly. A
cancer howpital is also operating in the private sector.
Cancer treatment facilities are now available in most
of the uman and rural areas to cater to a large
segment ¢of the population, Most of these centres are
equipped with Cobalt-60 units for- radiotherapy
treatment. The sophisticated equipments including
linear acc:lerators - and simulators are available at
selected <¢entres at Peshawar, Islamabad, Lahore,
Jamshoro in addition to the newly established
institutes it Karachi and Bahawalpur. These centres
also have facilities for computerized treatment
planning systems te deliver accurate radiation doses.
These cenres also utilize cytotoxic drugs and have
adequate wmber of trained medical and paramedical
staff for this purpoese. Being encouraged from PAEC,
such faciliies for cancer treatment have been set up
in a few cties in the private sector as well,

Efective policies and programme are being
evolved toimprove the situation of cancer treatment
in Pakistar. Training facilities are being provided to
the manpcwer engaged at cancer centre locally as
well a¥ abroad to improve their expertise. A large
number ofdoctors and paramedical staff arc trained
through sciolarships provided by the (IAEA), (JICA),
(UICC) ard other such agencies.

The World Health Organization (WHO) has
initiated a cancer registry programme for which PC’s
and requisite software have been provided and
instalted at all PAEC nuclear medical centres which
would provide hospital-based registry. It is hoped that
it would heip in working out epidemiology of different
cancers in Pakistan and help in chalking out policies
and programmes for their prevention. These policies
will improve the treatment modalities and help in -
reducing morbidity and mortality arising due to
cancer.

The number of patients visited PAEC nuclear
medical centres during 1997 and 1998 are given in
Table 12.5.

Table 12.5
Nuclear Medicine and Radiotherapy -

New Follow up

Patients Patients Total
1997 )
Nuclear Medicine 106,611 55,345 161,956
Radiotherapy 12,527 75,324 87,851
Total 119,138 130,669 249,807
1998
Nuclear Medicine 99,463 45,994 145,457
Radiotherapy 10,584 79,580 90,164
Total 110,047 125,574 235,621
Percent Change in
1998 over 1997 -7.6 -3.9 -5.7

Source: Pakistan Atomic Energy Commission

Social Action Programme (SAP)

The focus during the SAP-II (1997-2002) has
been on the consolidation and combining of available
facilities and health outlets for delivery of quality
heaith and family planning services, In addition to this

for control of HIV/AIDS, Malaria, Measles,
Poliomyelitis, Diphtheria, Pertussis, Childhood
Tuberculosis and Neo-natal Tetanus  diseases

laboratory test facilities have also been established
and immunization programmes have been provided.
The financial allocations to health programme under
SAP for 1998-99 was Rs 14.721 billion (Rs 8.105
billion current and Rs 6.616 billion development
expenditure). The allocation is likely to be fully
utilized during the year under review.
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Physical Targets and Achievements under SAP Sybstitusion Projects in the poppy growing areas of
NWFEP and FATAs coupled with strict enforcement
The physical targets likely to be achieved in of ban. The area under poppy cultivation during the

the Primary Health Sector during 1998-99 include current €rop se€asom, 1998-99, is being estimated
construction of 24 new Basic Health Units (BHUS), through surveys.
33 Rural Health Centress (RHCs) and up-gradation
of 65 BHUs and 57 RHCs, Immunization of about The statistics regarding seizure of narcotics h
3.99 million children under 5 yecar age, training of py all the Law Enforcement Agencies during the '
4,346 Traditionat Birth Attendants (TBAs) and period from July, 1998 0 March, 1999 are as under:- )
recruitment, training and deployment of additional i
4.402 Lady Health Workers (LHWSs). In addition 10 w
1his_ ;,352 LHW superyisors placed and about 1‘0,000 1 No. of Cases (316 12159 24112
officials have been: rained to condu::t the trgmmg of 9 No. of Defendant 1894 12242 24187
LHWs, abqut 1,17§nurses and 2,443parar'nedlcs have 3. Drug Seized (Kgs.) 4355 2604 57814 -
been recruited. trained and deployed during the year /
1998-99. Total 251 tehsil headquarter  veferral o . _ . .
hospitals have been constructed and  facilities of Besides 10,01 1Liters of Acetic Anhydride was seized
laboratory ambulance and X.Ray provided. Also during the current financial year. As-se_ts of 20 drug
aboul 115 health outlets have been selected  for (raffickers amounting (0 Rs.170.7 Million have been _
provision of family plansing services. traced‘and _froz.en. Mpreover, 68 assets .cgses iare -
under investigation. This year, the US Adminisiraion
Control and Preve qtion of Drug Abuse has given full certification to Pakisian in recpgnition
According fo National Susvey o Drug Abuse of etiorts for .control of drug crafficking and
in Pakistan which was conducted in 1993, there Were eradication of opium poppy ¢rop-
3.01 million drug abusers, The number of drug The Control of Narcotic Substances Act and
abusers s increasing @ 7% per annuim Anti Narcotics Force Act, 1047, have been recently
The area under illicit poppy cultivation which extendefd to _FA,TAS’[ PATAS of NWFP_ and
was 80,500acres in 1978-79has been brought down 1o Balochistan. This 15 2 major break thrm}gh n l‘aw
5041 acres in 1997.98 The decrease in acrcage under enforcement efforts of the govemn"\ent ag jurisdiction
pOPPY Cultivation has  been achieved  through of AI\.IF has been extended 10 Tribal Areas for the
implementation Of Area Development Projects/Crop first ume.
Drug Abuse Control Master Plan © _:\-1
The Cabinet in its meeting held on 16th February, 1999 approved Drug Abuse Control Master Plan
for Pakistan with an allocation of Rs 2832 million. It is a comprehensive policy document which has
been prepared with the financial assistance and collaboration of the United Nations Drug Control
Programme (UNDCP). The Plan encapsules the governmem’s policy/strategy 10 control narcoucs,
during the period from July 1998 - June 2003. The objectives of the plan are:-
Reducing the demand of illicit drugs through & campaign for creating general awareness, atmed
particularly at the high risk groups. Nearly 80% of the country’s population is likely 1o be covered.
Undertaking harm reduction, freatment and rehabilitation programmes for the addicts, especially
for those using heroin and serious illicit synthetic drugs. , ’
Controlling the supply and production of narcotics substances within the couniry through:
i)  Eradication of the opium poppy ¢Top 2000,
i) Eliminating the heroin laboratories.
Limiting the smuggling,trafﬁcking and distribution of narcotic drugs, psychotropic substances and -
their precursors into, within and out of the countty, through vigorous interdiction and prosecution
measures.
Stepping up efforts 10 forfeit drug generated assels and check money laundering.
Enhancing international cooperation in counter narcotics activities. -
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NUTRITION

Tie average food availability remained
satisfactors during 1998-99.The per capita availability
of rice pilses, milk, meat, fruits and vegetables
incrcased oy 1.86percent, 12.5 percent, 1.99 percent,
3.0 perceni and (.33 percent respectively in 1998-99
over 1997-98. The per capita availability of wheat
decreased by 1.58 percent in 1998-99, over previous
year becaise of lower imports to boost up local
productior. Per capita calories intake for 1998-99
estimated at 2606 calories per day in Pakistan has
increased by 2.2 percent over the recommended
dietary albwance (RDA) of 2,550 calories. However
it decreasel by0Q.6percent over the last year’'s level of
2622 caloiies. Intake of protein per capita per day is
69.61 grans which is 16 percent above RDA of 60
grams an¢ is nominally higher (0.5 percent) over last
vear's lev:l of 69.25 grams. Food availability and
wrend of per capita calories and protein intake are
given in tle annex.

Tie following micronutrient deficiency

control prgrammes were carried out during 1998-99..

Iodine Deficiency Disorders (IDD) Control Prog.

Tae main goal of this programme is to
produce more jodized salt and its distribution
throughou the country. For this purpose Utility
Stores Ccrporation (USC) marketing channels are
being used for the sale of iodized salt. Both public
and privat: sectors are involved in the production and
marketing  of the iodized sali. The promotional
campaign through T.V.and Radio network and other
media cortinued during the year under review. The
quality otf:odized salt has been improved through the
quality courol system.

Anemia Control Programme

A programme for anemia control through
food fortiication on pilot scale was initiated during
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1998-99. A field assessment of flour milling sector and
quality control agencies has been conducted to
develop a programme for iron fortification of wheat
flour.

Vitamin A Deficiency Control Programme

The vitaminization of edible oil/ghee with
vitamin A has already been legislated and standards
formulated since 1965. However, the required level of
vitamin A is not met by the manufacturers. An
assessment of quality control and technical operations
for vitaminization of edible oil bas been conducted to
strengthen the ongoing programme. Necessary
technical support to oil manufacturers and the quality
conirol agencies is being provided to improve the
quality of the product for eliminating vitamin A -
deficiency which is sub-clinical at present but may
emerge as a public health problems in the future.

Promotion and protection of Breast-feeding

The Baby Friendly Hospital initiative has
been extended to 24 more hospital n the country.
Promotional activities were carried out through multi-
media campaign. The Breast-feeding Act is likely to
be finalized to control/streamline the promotion of
infant formulas by the manufacturing companies.

Prime Minister’s Programme on Basic Health and
Family Planning

The capacity of the LHWs in P.M.
Programme was enhanced to deliver nutrition services
10 mothers and the infants as well as deliver inpuis
and services for protection and management of breast
feeding, elimination of micro-nutrient malnutrition
e.g. IDD, IDA and Viamin A deficiency, and
counseliing for benefits of mothers and young
children.
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Annex

Food Availability
(Kg.’CapitalYear)

19-50 79-30 87-88 9330 89-90 50-81 91-97 92-93 93-94 9495 95-96 96-97 9795 9399
B D

Cereals 139.3 147.1 140.27 159.53 146.47 149.61 161.11 167.51 15244 156.94 157.85 .
Pulses 13.9 6.3 6.6 617 537 597 566 6.82 5.00 5.58 6.15 585 ?
Sugar 17.1 287 27.13 2491 2702 28.81 2677 23.10 31.65 2871 26.35 28,94 30.97 30.76
Milk 1070 948 99.63 104.5% 107.60 108.90 131,11 113.26 115.76 11838 121.06 123.89 126.93 125.71
Meat 9.3 137 1640 1699 1927 17.48 17.98 18.00 2029 20.85 2137 21.27 2113 21.93
Eges 0.17 122 200 200 210 220 230 225 220 240 220 2.20 2.15 2.20
Edible Oil 2.3 6.3 1120 997 10.33 1027 11.83 12.50 10.50 12.18 11.42 10.46 1095 10.72

Caloric & Protein Availability
Calories per day
(Number) 2078 2301 2320 2448 2534 2384 2435 2595 2629 1536 2522 2546 2622 2606

Protein per day
(Grams)

68.20 66.39 §7.59 69.25 69.61

Division

6198 63.44 67.66
" Sousce: Planning & Development

E: Estimated
T: Targets ) . -
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CHAPTER

Population, Lakour Force and Employment

[, POPJLATION

The fifth Population and Housing Census of
Pakistar was conducted from 2nd to 18th March,
1998, According to provisional results of the Census,
total Pcpulation of Pakistan is 130.6million, showing
an ovenll increase of about 55 percent over the last
Census held in 1981, This indicates an average growth
rate of 2.6, as against 3.1 observed during 1972-8].
There s a welcome decline in the population growth
of all areas, except Islammabad which showed an
undersandable growth due to large in-migration since
becomirg the Capital of Pakistan. The growth rate of
FATA which was negative in 1981 Census had turned
into pesitive but mainly due to better coverage and
improv:d enumeration methodology of the current

Table-13.1
Popdation with growth rates since 1981 to 1999
(Million)

Year Total Growth
(Mid) Population Rate

1981 84.9 3.0
1982 87.4 3.0
1983 89.9 2.9
1984 92.4 2.8
1985 94.9 2.7
1986 97.5 2.7
1987 100.1 2.7
1988 102.7 2.6
1989 105.4 2.6
19904 108.0 2.6
1991 110.8 2.5
1992 113.6 2.5
1953 116.5 2.5
1994 119.4 2.5
1955 122.4 2.5
1996 1254 2.5
1997 128.4 : 2.4
1998 131.5 2.4
1999, 134.5 2.3

Source Population Census, 1998 and Planning and
Develcpment Division, Islamabad. ’
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Census. The annual population with growth rates
since 198110 1998 are given in Table-13.1 and Figure-
I:-

Fig.1

Annual Growth Rate of Population

- (Percentages)

LI - ST e e WL

2 . . . . . : . ; ‘ .
.81 85 90 91 92 93 94 95 496 97 98 99
(Mid Year)

—— Growth Rate

By 1st July, 1999, population of Pakistan
would reach 134.3 million, showing a growth rate of
2.3 percent. In 1951, the growth rate of population
was 1.8 percent per annum which during 1972-73
climbed 1o 3.7 percent but it had decelerated to 2.4
percent by mid year 1998. By the terminal year, 2003
of the 9th Five Year ‘Plan (1998-2003),the population
growth is projected to slowdown to 2.0 percent.

The province/area wise population with
respective average annual growth rates and shares for
1981 and 1998 Census are given in Table-13.2 and
Figure-2 :-
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Table 13.2
Population Growth Rates and Area Shares, 1981 and 1998 Census

—— —

Area Population Annual Growth Population

(000} Rate Proporion

1981 1998 1981 1998 1981 1998 .

PAKISTAN 84254 1305880 3.1 2.6 100.0 100.0
NWEFP 11061 175555 33 2.8 13.1 13.4 ,
FATA 2199 3138 -1.5 2.1 2.6 24
PUNIJAB 47292 72585 2.7 2.6 56.2 55.6
SINDH 19029 29991 36 2.7 22.6 23.0
BALOCHISTAN 4332 6511 7.1 2.4 5.1 5.0
ISLAMABAD 340 799 4.3 5.2 0.4 0.6

{Capiial Territory)

Source: Population Census 1981 & 1998

Figure-2

f : Province wise share of population

1681 Census 1998 Census

SIND 1SLAMABAD SIND ISLAMABAD
22.6 0.4 k) 1.2
BALOCHISTAN BALOCHISTAN
5.1 5
NWFP PUNJAB NWFP PUNJAB
13.1 56.2 13.4 Y 55.6
FATA FATA SHEHR

2.6 2.4 4—]

The proporiion of population by each Rural/Urban Break-up

province shows slight vartation, as compared to 1981
Proporiions. NWFP, Sindh and islamabad Capiral a) Total Population -
Territory have slightly increased from 13.1¢t0 i3.4

percent, 22.610 23.0 percent and 0.4 10 (.6 percent The urban/rural population break-up reveals

respectively while the share of Punjab has relatively that share of rural population has declined from 71.7

declined from 36.2t0 55.6 percent, FATA from 2.610 percem in 1981 to 67.5 in 1998 or by 4.2 percent -
2.4 percent and Ralochistan from 3.1 %0 5.0 percent. while share of the urban population has increased

These slight variations could be attributed 10 2 from 28.3 percent in 1981 t0 32.5 percent in 1998 or

aumber of factors like varying degree of infout- by 4.2 percent which means that every third person

migration, over/under coverage and difference in the now lives in a cily or (OWL. =

methodology of the 1998 census.
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h) Provincial Break-up

An analvsis of the 1998 Population Census
reveals that the Capital Territory Islamabad is now
the mos urbanised with an urban population share of
65 .6 percent while the FATA is the most less

urbanised, with urban popuiation share of 2.7 percent;
as there are only a few towns. Amongst the provinces.
the Sindh is the most urbanised (48.9%) followed by
Punjab (31.3%), Balochistan {23.3%), and NWFP
(16.9%}. A comparison of the urban/rural population
by arcus is given in table-13.3 and Figure-3:-

Table 13.3
Rural/urban Population, 1981 and 1988 Census

{(Percentages)
Arca Rural Proportion Urban Proporiion
1981 (998 % Change 1981 1998 % Change

PAKISTAN 71.7 67.5 -5.9 28.3 32.5 14.8
NWFP 84.9 83.1 2.1 15.1 16.9 11.9
FATA ‘ 100.0 97.3 2.7 - 2.7 -
PUNJA3 72.4 68.7 St 27.6 31.3 13.4
SINDH 56.7 51.1 9.9 43.3 48.9 12.9
BALOCHISTAN 84.4 76.7 0.1 15.6 233 49 .4
ISLAMABAD 40.0 34.4 -14.0 60.0 65.6 9.3

(Capital Territory)

Figure-3
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¢} Population By Big Towns

There are 23 big urban centres, having
populaton” of 0.2 million and above. The biggest city
in Pakistan is Karachi with a population of 9.3
million, followed by Lahore (5.1 million) and
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Source: Population Census 1981 & 1998

Faisatabad (2.0 million). These three big cities
accoun: for 38.4% of totat urban population of
Pakistan. The other big cities with population of over
one million are: Rawalpindi. Multan, Hyderabad and
Gujranwala. Almost half of the urban population
lives in these seven big cities. However, the threc big
cities of the Sindh Province (Karachi, Hyderabad and
Sukkury account for 73.1 percent of total urban
population and 35.7percent of the total population of
that province.

d) Share of Afghan Refugees

The infiux of Afghan Refugees into Pakistan
started in 1978 and was at peak of 3.7million in Junc,
(990. The latest data reveals that Pakistan s still
hosting 1.5 million Afghan Refugees al the end of
February, 1999. Pakistan had maintained a policy of
temporary protection for the Afghan Refugees on
humanitarian ground but with voluntary return, as a
preferred option. Since July 1990 to February, 1999,
approximately 2.0miilion refugees had repatriated to
Afghanistan. However, due to continued factional
fighting amongst various Afghan groups, scarcity of
economic opportunitics and other socic-economic
conditions in Afghanistan, about 0.31] million fresh
Afghans had again took refuge in Pakistan since May,
1992 to February, 1999. The situation demands that
the world community should continue 1o share burden
of Afghan Refugees with Pakistan, till they all return
to Afghanistan.



Crude Birth Rate (CBR)

The Crude Birth/Death Rates arc assessed
through periodic Pakistan Demographic Surveys
(PDS). According 10 these surveys, the crude birth
rate has witnessed a declining trend since 1984 w0
1998 1t had fallen from 42.7 during 1984-8810 39.5
per thousand during 1989-94 for all areas. A steep fail
of 7 percent has been recorded in urban areas since
1984-88 10 1996 while there is a 6 percent decline in
rural areas for the same period. According to 1998
Census, the crude birth rate has declined to 32.7per
thousand which 1s a positive outcome of family
planning services. The crude birth rates bY
urban/rural areas for some selected periods are given
in Table 13.4.

Table 13.4
Crude Birth Rate by Urban-Rural Residence

(Per 000)
Survey All Urban Rural
Period Arcas Areas Areas
Census 1998(P) 32.7 N.A N.A
PDS - 1996(F) 35.1 30.8 38.7

PDS - 1989-94(A) 39.5 34.1 41.9
PDS - 1984-88 (A) 42.7 38.5 447

Source: Federal Bureau of Statistics, Islamabad
A Average
P- Provisional
N.A: Not available.

Crude Death Rate

Crude death rate (CDR) is defined as total
deaths per thousand population in a year. Expansion
and improvement in medical services/general health
care has led to decreasc in CDR from 10.9 per
thousand in 1984-8810 8.7 per thousand in 1996.The
fall in rural arcas (2.0%) is higher than in urban
areas (1.5%) because the basic health care facilities
have largely expanded, through a network of Basic
Health Centres and Basic Health Units through out
rural areas. However, a8 per 1998 Census, the crude
death rate is actually estimated to be 9.1per thousand
population but no bifurcation on urban and rural
basis is available .These rends are given in Table-
13.5:-

——7—

Table 13.5
Crude Death Rate by Urban-Rural Residence -

(Per 000)
Survey All Urban Rural
Period Arcas Arcas Areas
Census 1998(P} 9.1 N.A N.A
PDS - 1996(P) g7 . 6.9 10.1
PDS - 1989-94 (A) 10.1 7.7 11.2
PDS - 1984-88 (A) 10.9 8.4 12.1

Source: Federal Buread of Staristics, Islamabad

A Average
P: Provisional
N.A: Not Available

Infant Mortality Rate (IMR)

Below one year mortality is considered as
infant mortality which had been quite high in the past.
The improved availability of health services in the
country (both by coverage and quaiity) had
considerably lowered the infant mortality rate.
However, in the remol¢ areas, it is still high due to
deficient health facilities but it had declined from 112
per thousard in 1984-88to 85.5per thousand in 1996,
as per Pakistan Demographic Surveys (PDS). The fall
in urban areas 1s ste€per than rural areas because
the urban areas are beticr covered by the Mother-
Child Health Care facilities. These trends are shown
in Table 13.6.

Table 13.6
Infant Mortality Rates by Urban-Rural Residence

(Per 000 live birth)

ey
Survey All  Urban Rural
Period Areas Arcas Areas
PDS - 1996(P) 85.5 64.1 §9.5
PDS - 1989-94 (A) 102.8 72.6 114.2
PDS - 1984-88 (A) 112.0 g88.2 121.5

Source: Federal Bureal of Statistics,Islamabad
A Averagé :

P: Provisional
Sex Distribution

According to the provisional results of 1998
Census, the overall sex ratio i.e. males per hundred
fernales in the country is 108.1 which was 110.61in
1981. The decline in sex ratio could be attributed to
different factors i.e., betler census coverage and
improved life expectanty of the fernales. Biologically,
the sex ratio at birth is 105.
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The sex ratio by provinces/areas and
urbar/rural areas is shown i Table 13.7 which
indicizes that it is slightly higher in urban areas, as

they do attract more males than females for a variety
of socio-economic reasons.

Table-13.7
Sex Ratio 1981 and 1998 Census

{Males per 100 Females)

Area Sex Ratio Sex Ratio Sex Ratio
{Total} {Rural} (Urban)

1981 1998 1981 1998 1981 1998
PAKSTAN 110.6 108.1 108.7 106.4 115.3 111.9
NWIP 108.7 104.3 107.3 102.8 117.1 1i12.3
FATA 108.3 108.8 108.3 108.6 - 119.4
PUNIAB 110.8 106.9 109.7 105.6 114.0 110.0
SINTLH 110.7 111.7 106.6 110.0 116.4 113.4
BALDCHISTAN 111.5 114.9 109.8 112.8 121.0 122.0
ISLAMABAD 118.9 116.2 110.9 107.8 124.5 121.0

(Captal Territory)

Houwehold Size

The average household size has declined
slighly from 6.7 persons in 1981 fo 6.6 persons in
1998 The highest household size of 8.8 was observed
in FATA, followed by 7.6in NWFP, 6.8in Punjab, 6.4
in Biochistan and 5.8 each in Sindh and Capital
Terriory Islamabad. However, between the two

Censises period, the average household size for

Balochistan and Sindh has slightly decreased from 7.3
to. 64 and 7.0 to 5.8 respectively due to rapid
urbarization/family break-ups while in all other areas,
it ha relatively increased. The household size by
areas is shown in Table 13.8,

Source: Population Census 1981 & 1998.

(PDSs) conducted during 1981-1998 reveals that a
large proportion of Pakistan’s population is under 15
year age. It has slightly declined in 1998, as
compared to 1981 census data but indicates
prevalence of high ferdlity rae as well as high
dependency ratio. The ratio of population for the 13-
64 age has shown proportional increase while it has
declined for 65 year and above age group in 1998, as
compared to 1981, This shows that productive
population in the country has increased. Percentage
distribution of population by sex and sclected age
groups is given in Table 13.9.

Table 13.9
Table 13.8 Distribution of Population by Age Groups
Awrage Household Size, 1981 and 1998 Census
(Persons) (Percentage Share)
1981 Census 1998 Census Na. of Survey/ Under 15-64 65 Years
Household Household Household Census 15 Years  Years & above Total
Area Size Size (Million} Male
PAKI!TAN 6.7 6.6 19.7 Census 1993(P) 43.1 533 3.6 100.0
NWFI 6.8 7.6 2.3 PDS -1996(P) 45.5 50.5 4.0 100.0
FATA 8.3 8.8 0.4 PDS - 1989-94 (A) 462 499 -39 100.0
PUNIAB 6.4 6.8 10.7 PDS - 1984-88 (A) 46.2 49.4 4.4 100.0
SINDH 7.0 58 5.2 Census 1981 44.5 51.0 4.5 100.0
BALCCHISTAN 7.3 6.4 1.0 Female
ISLAMABAD 5.7 5.8 0.1 Census 1998(P) 43.2 53.6 3.2 100.0
{Capin! Territory) PDS - 1996(P) 442 52.2 3.6 100.0
Source: Population Census 1981 & 1998. PDS - 1989-94(A) 43.1 51.3 34 100.0
Age Distribution PDS - 1984-88 (A) 45.6 50.9 3.5 100.0
Census 1981 458 50.4 . 3.8 100.0

The age distribution data based on two
censises and various Pakistan Demographic Surveys

Source: Federal Bureau of Stalistics,[stamabad and Population
P.Provisionral Census Organisaticn, Istamabad
A Average )
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Population Welture Progranime (PWP)

Higﬁ population growth exens pressure on
sational efforts for future economic growth and
development  and simulianeousty diverls resources
from productive uses 0 more consumption and
creales  grealer demand for more and more civic
amenitics. Realizing these implications. the national
population policy focussed on aceelerating the
development  process and improving the quality of
lile vf the masses. T also centered on meeting he
needs of the people by securing sustained political
commitment and mobilizing broad-based support for
the  family planning progranume. The thrust of the
policy was 1o take the issue, as a national cause by
creaing  public  awareiess of the adverse
consequences  of unchecked  population growth and
making the people ware that population is a major
cross-cutting issue which equally aifects all persons
and sectors . It is theretore. everybody s problem and
pecds w0 be addressed  both individually and
collectively by the nation as a whole.

The population welfare programme is also
one  of the components of the Social Action
Programme  for ephancing  the availability of
reproductive health services, including family planning
serviees for both the women and men. all over the
country. At the same time. it also ensures that quality
of health care extended range of services and their
effective utilization and gap between the knowledge
and practice must be narrowed down by focusing on
qnmet  necd. The salient features of the family
planning programme  are reviewed in the following
paragraphs:-

iy Serviee Delivery Infrastrueture

The service defivery infrastructure  of the
programme envisaged under the Ninth Five
Year Plan (1998-2003) has been launched
and shortfalls of the previous years is being
made up by recruiting echnical staff on
contract basis, improving quality of health
care, ensuring regular supply of medicines.
contraceptives, equipment and strengthening
outreach  through satellite  clinics and
community workers. By the end of the
current year, 1998-99, 1513 family welfare
centres, 101 reproductive health "A’ centres,
131 mobile service units, and 500 outlets of
target group institutions would be providing
information and services. Over 6673 outleis
of provincial line depariments including

heatth  depariments  will he invoived in
providing reproductive health  services.
Around 22,290 registered -medical
practitioners, 13,325 hakeems and 7,235
homoeopaths willbe associated Lo strengthen
service detivery. referral and motivallon
activities. The social marketing net work of
60.000 outlets would  Dbe distributing
conventional and hormonal congraceptives
(on pilot basis). The programme 15 supported
by its own network of services known as
“Green Star Clinics”. Training is imparted 10
dociors.  paramedics. chemists and Lady
Health  Visitors(LHVs). An advocacy
campaign is sndertaken for the programime
with the involvement of decision makers 10
help increase knowledge and understanding
of reproductive heallh care needs. The
National Trust for Population Welfare bas
been reconstituted and reactivated to provide
institutional  meechanism 10 mvolve and
support larger nutmber of Non-Governmental
Organisations(NGOS) and Community Based
Orgzmisa{ions(CBOs) in the programme.
During the year 182 NGOs with 500 outlets
would be brought on ground to supplement
population welfare activities. Family planning
services are also being maintained in AJK,
Northern Areas and FATA adjoining NWFP.
In vural areas, 12,047 village based fanuly
planning workers are providing door 1o door
family planning and mawernal health care
services.

iy Promotional Activities

The programnic is supponed by a whole
range of multi channel  promotional
campaign, with the content and message
updated to address emerging lssues in the
framework  of reproductive health. It
comprises daily spofs, jingles talk shows,
drama serials and panel discussions on T.V.
and Radio. Close eircuif telecast at aitports,
railway stations and parlour care, cinema
spots, ads in nEWSPApers, cartoons, hoardings
and bill boards al prominent places. bus
panel, rock publicity, population walks €ic..
are being undertaken. A National
Convention on World Population Day was
held on 11th July,19981n lslamabad to give
prominence [0 the population 1ssue. The
inter-persenal communication has been
promoted through service delivery network,
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group meetings. scniinars, exhibitions. sialls
elc, and wide distribution of print material.
RAPID prescntation on implications of high
population growth have also been bheld in
various institutions and colleges. Support of
religious leaders has been solicited . Special
altention has also been given to  male
participation  in the programme.  New
counseliing  manuais  and materials  have
been prepared

i1, Training Activitics

Clinicat Training activities include: {8 months
basic training of 340 family welfare
workers/counsellors, 6 months training of 45
field officers. short term 1raining of 830
medical  personnel  of provincial line
departments  and target group instituions,
advance-on-the  job training of 600
paramedics of the programme and 70
paramedics of NGOs. In addition, 304 faculty
members of training institutes will also be
provided training by June, 1999. Similarly,
non-clinical  training/ orientation  were
provided to 2000 programme personnel.
10,000 employees of other nation building
departments and 12,000 community-based
eraups during this period. The curriculum for
training of both technical and non-technical
personnel have been revised and up-dated 1o
include  reproductive  health  concepts.
Similarly, reproductive health/ family
planning curriculum has been idemtified for
inclusions in the syllabi of medical colleges
and public health schools. In the same
manner, population development contents
have been included in the text beoks upto
secondary level. Efforts are under-way to
incorporate these upto University level as
well.

iv. Kesearch Programmes

National Institute of Population Studies
(NIPS) Istamabad is responsible for
conductling action oriented research and
evaluative studies on population and
development/population welfare programime.
During 1998-99, 1t has conducted the
following studies:-
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- Population and Family Planning
Indicators 1994,

- Evaluation of NGOs.

- Evaluation of Audio Visual Vans.

- Evaluation of Population Wellare
Training Institutes.

- Evatuation of  Socio-Econamic
Conditions and Use of Family
Planning in  Kawchi  Abadis  of
Islamabad.

- Effectiveness of Mass Media in
Promoting Family Planning
Programme.

- Inter-personal  Communication  of
Family Welfare Cenires.

- Publication of Main Report  of
Fertility and Family Planning Survey
1996-97.

During 1998-99, the Nationa! Institute of
Fertility Control has conducted the following
studies:-

a) Attitude and counseliing  skills of
service providers influence on
contraceptive acceptance and clinical
compliances,

b} Study of family size and
contraceptive  use among  the
employees of Population Welfare
Programme.

) Motivation and management  of
nerplant  acceptors by the rural
family welfare waorkers.

d) Field siudy of once a wmonth
mestgyna.

v. Monitoring and Supervision

Menitoring Teams of Ministry of Population
Weifare (MOPW) and United Nations Fund
for Population Activities (UNFPA) have
undertook field visits to cbserve quality of
care issues like conditions of service outlets,
basic amenities, staff presence, storage
conditions etc., carried-out physical count of
contraceptives  stock, examined record
keeping and imparted on-the-job training of
the staff. The Ministry of Population Welfare
also undertook follow-up - field monitoring
10 over-see the corrective measures, taken
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since the last visitby MOPW/UNFPA fteam as part of SAPP-II monitoring. The contraceptive
to improve the working of service delivery performance during 1997-98 and 1998-99 (July-March
units. In addition, Third Party Validation 1999) is given in Table 13.10.

was also earmarked by the Auditor General

Table-13.16
Contraceptive Performance
(Figures in Million)

1697-98 Tuly-March, 1998-99
Target Achievement Target Achievement

Method No/Unit No/Unit in % No/Unit No/Unit in % .

- Condom (Units) 147 435 141.178 95.8 : 138.000 114.536 83.0

_ Orai Pills {Cycles) 7.372 2.467 33.5 4.456 2.285 51.3

- 1UD {Insertions) 1.168 0.873 T4.7 .. 0.675 0.898 133.0

- Injectable (Vials) 5.67% 1.646 29.0 1.631 1.662 101.9 -
- Contracepiive 0.043 0.106 24.7 0.113 0.104 92.0

{Surgery Cases)
Source: Ministry of Population Welfare, Islamabad.

To strengthen overall support for the (2.6 percent IN1ET-CEMNSUS 1981-1998)to 2.4 per cent in
programme, the two Standing Committecs oR 1998 Contraceptive prevalence rate has risen from
Population one each of the Senate and 14.4 percent in 1993.64 to 27 perceni at present.
National Assembly have met regularly to Awareness for one method of family planning is over
-eview the implementation of the programme 94 percent. Similarly, e total fertility rate has

and to provide guidance for improving 1ts declined from 5.91n 1993-94 10 5.3 in 1996-97.
execution. Initiatives have been taken by the

parliamentary Group on Population and

Development 10 formulate a project whereby I1. LABOUR FORCE AND EMPLOYMENT
20 elected representatives will be - provided

funds to support multi-sectoral programme Estimated on the basis of population of 134.5
including  family planning 10 their million for Mid Year 1999 and participation rate of
constituencies.In addition, local government 28.7 percent, the total labour force comes to 38.6
elected representatives at the grassroot level million. Of this, 25.9 million or 67 percent is in the
will also be associated with reproductive: rural areas and 12.7 million or 33 percent in the
health and family planning programme. urban areas. Since 1993, 1t is growing at an average
National standards for family planning have annual rate of 2.9percent. The unemployment rate 1s
been formulated and disseminated to service estimated 1o be 6.1 percent during 1999.
providers to improve quality of care. N
Agricuture s still the largest source of
vi) Programine Performance employment (44.1%), followed by finance & social
services (15.6%), trade (14.6%), manufacturing and
The Popuiation Welfare Programme has mining (11.2%) eic. Trends in rural/urban R
been able to achieve the 1argeis of the distribution of labour force since 1993 to 1999 are

Eighth Five Year Plan (1993-98) . The reflected in Table 13.11and Figure-4.
population growth rate has been brought
down from 2.9 percent in 1993-94
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“Table 13.11
Rural - Urban Labour Force

(Figures in Million)

Year Populanon Labour Force Rural Urban
(Mid-year} Million Annual Million % Share Million % Share.
growth
1993 116.47 32.45 1.6 23.10 1.2 9.35 28.8
1964 119.39 33.29 2.6 23.52 70.7 9.77 0293
1995 122.36 33.60 - 0.9 23.37 69.6 10.23 0.4
1996 125.38 34.43 2.5 23.84 69.2 10.59 30.8
1697 128.42 36.84 7.0 24.93 67.7 11.91 323
1998 131.51 37.73 2.4 25.42 67.4 12.31 2.6
1999 134.51 38.59 2.3 25.86 67.0 12.73 33.0
Source; Planning Commission/Labour Force Surveys 199495 to 1996-97
Fig.4
According 1o the latest Labour Force Survey, 1696-97,
the overall labour force participation rate is 28.7
percent (29.4 percent in rural areas and 27.1 percent
in urban areas). CAR was 27 3 percent in 1994-95,as
Annual Trend of Lobour Force compared {0 27.9P€I’C€l’1[ in 1993—9451m113r1y, RAR
(i) ) _ dectined from 42.0percent in 1993-94t0 41.2 percent
[’ T I———— in 1994-95 but increased to 43.0 percent in 1996-97.
s ! Labour force participation rate differs from
L """ rural to urban areas. In rural areas, participation rate
LA N S S A is higher than the urban areas, as agriculture is more
1 of a family occupation than mere a work. Women's
A e e SRR NEEERS R participation raie is lower than men’s due to culwural
{‘ taboos and non-availability of suitable job
C T e **‘,;';5‘ T e opportunities. Since 1992-93to 1996-97 the crude and
{Mid Year) ' refined labour force participation rates by areas and
— otat tavaur Farce  —i— Kuror Labeur Forgs = Urbas Labour Ferce sex are given in Table 13.12.
Employment Situation

Labour Force Participation Rate *

In Pakistan, labour force participation is
estimated on the basis of Crude Activity Rate (CAR)
and Refned ActivityRate (RAR) methods. The CAR
is the prcentage of labour force in total population
and FAR is the percentage of labour force in
populaton of persons 10 years of ag? and above.
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According to the Labour Surveys, the
employed is defined on all persons of ten year age
and more who worked at least one hour during the
reference period and were either "paid employees” or
"self employed”. Based on this definition, the total
number of employed labour force in 1999 is estimated
at 36.2 million, as against 35.4 miftion in 1998. The
total number of employed persons in urban areas has
slightly increased to 11.8 million in 1999 from 11.4
million, a year before. Rural employment increased
from 24 .0million in 1998 to 24.4 million in 1999. The
annual break by urban/rural areas for the last seven
years is shown in Table 13.13.
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Table 13.12
Labour Force Participation Rates

{Percentages)
Crude Activitv Rate (CAR) Refined Aciivity Rate (RAR}
Pakistan Rural Urban Pakistan Rural Urban
1996-97
Boil Sexes 287 284 27.1 43.0 45.1 38.9 K
Male 47.0 47.2 16.5 70.0 71.8 66.5
Female - 9.0 10.5 59 13.6 16.3 3.4 -
1994-95
Both Scxes 27.5 28.0 16.1 41.2 43.1 37.0
Mule 43,9 46.0 457 69.1 71. 643
Female 1.6 8.7 1.9 114 13.2 7.0
1993-94
Both Sexes 279 28.7 258 42.0 442 37.0
Male 45.7 45.9 354 69.1 71.0 6t.7
Female 8.9 10.5 1.9 13.3 16.0 71
19492-93
Both Sexes 27.9 28.8 25.8 42.3 44.6 37.5 -
Male 45.9 46.3 45.0 69.2 71.3 64.9
Female 8.6 10.1 5.0 13.2 . 158 7.3
Source: Labour Force Surveys 1992-93 (0 1996-97.
Table 13.13
Employed Labour Force By Area
(Figures in Millicn)
Year Employed Annual Rural % Share Urban % Share
Labour Force growth(%) :
R — ‘
1693 30.92 ' 2.8 22.11 71.5 8.81 28.3
1994 31.68 2.5 22.53 71.1 9.15 289
1945 31.80 0.4 22.25 70.0 9.55 30.0
1996 32.58 ) 2.5 22.69 69.6 5.89 30.4
1997 34.59 6.2 2351 68.0 11.08 82.0
1998 35.42 2.4 23.97 67.7 11.45 323
1999 36.23 23 24.38 67.3 11.85 32.7
Source: Labour Force Survey 1992-93 10 1996-97.
A large proportion of the employed labour Table 13.14
force is in rural areas which indicates that non-wage Total Employed Labour Force By Sectors
employment, mainty self-employed and uppaid family (Figures in Million)
hetpers still dominate the employment scene i the Sector 1997 1999 (E)
couniry. However. migration of youth from rural 1o f________—-——v——ﬁ———*—*_ :
arban areas is atfecting this pattern. On the basis of Ag.nlculture ' ) 15.23 15.98 >
results of the Labour Force Survey 1996-97, the Mining & Manufacturing 3.87 4.06
distribution of employed labour force by different Construction 235 2.46
sectors for 1997 and 19991s presented in Table 13.14. Trade 5.05 5.29
Transport 1.97 2.07 -
Employed Labour Force by Sectoral Shares Commmunity & Soc.Ser. 5.40 5.65
_ Others 0.69 0.72
Changes in the growth patiern of .the Tota) 32,59 363
cconomy over the years have brought corresponding
E: Estimaies Source: Labour Fovce Survey. 19%6-97.
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changes in the employment structure though the
Agricultre Sector is still the largest employer but its
relative srare has declined from 50.0percent in 1993-
94 10 441 percent in 1996-97.On the contrary, the
relative hare of employed labour force in trade
sector ha increased from 12.8 percent in 1993-9410
14.6 perent in 1996-97. Finance Community and
Social Sectors has provided employment to 15.6
percent i1 1996-97, whereas the Manufacturing,

Table 13.15
Zmployed Labour Force By Sectors

{Percent Share)

Sector 1993-94 1994-351996-G7
Total 100.00 100.00 100,00
Agriculure 50.04 46.76 44,10
Manufacrurng incl.mining & quarrying 10,12 10.50 11.20
Constructiol 650 7.21 6.8
Wholesale ind retail trade 12.78 14.50 14,60
Transport 495 507 3570
Finance conmunity, social & persl. serv. 14,70 15.05  15.60
Others 091 0.88 2.00

Source: Labour Force Survey 1993-9410 1996-97.

Construction and Transport sectors have absorbed
11.2 percent, 6.8 percent and 5.7 percent, compared
to 10.5 percent, 7.2 percent and 5.0 percent
respectively in 1994.95. The sectoral shares of
employed labour force for 1993-94,1994-95and 1996-
97 are given in Table 13.15.

Employment by Occupational Groups

While looking ar employment by major
occupational groups, agriculture’s role 18 again
conspicuous. The data given in Table-13.16 for 1999
reveals that major pormion (37 percent) of the
employed persons accounts for skilled agricultural &
fisheries workers group. The next important
occupational  group is  elementary  unskilled
occupations accommodating about 22.9percent of the
employed persons followed by craft & related trades
(9.9%), legislators, senior officers & managers
(8.6%), service & sales workers (7.7%), plant &
machine operators/assemblers(4.7%), professionals,
(3.6%) and technicians and associate professionals
(2.8 %).

‘Table 13.16
Employed Persons By Major Occupational Groups

(No. in Million)

1997 1999

Major Occupational Groups No. % Share No. % Share
Legislato's, senior officials and managers 3.0 8.7 3.1 8.6
Professioials 1.2 3.5 1.3 3.6
Technicimns and associate professionals 1.0 2.9 1.0 2.8
Clerks 1.0 2.9 1.1 3.0
Service vorkers and shop and market sales workers 2.7 7.8 2.8 7.7
Skilled agricultural and fishery workers 12.7 36.7 13.3 36.8
Craft anc related trades workers 3.4 9.8 3.6 9.9
Plant & machine operators and assemblers 1.7 4.9 1.7 4.7
Elementay (unskilled occupations) 7.9 22.8 8.3 22.9

Total: 34.6 100.0 36.2 100.0

Source: Calculated on the basis of Labour Force Survey 1996-97.

Unemployment

Unemployment is defined as all persons of
ten years age and above who during the period under
reference were: (a) without work i.e. were not paid
employnent or self-employed, (b) currently available
for work i.e.,were available for paid employment or
self-empbyment and (c) seeking work 1i.e., had
taken specific steps in a specified period to®*seek
paid empoyment or self- employment. According to
this defirition, about 2.4 million persons of labour
force wee estimated as unemployed in 1999, as

compared o 2.2million in 1997, According to Labour
Force Survey 1996-97 the rate of open unemployment
was 6.1 percent and 5.4 percent as per Labour Force
Survey of 1994.95. This indicates that rate of un-
employment has increased between these two surveys
by 0.7 percent. Moreover, the rate of unemployment
is also more in urban areas than the rural areas. The
annual unemployed labour force by urban/rural areas
since 1993 to 1999 is given in Table 13.17 and

Figure-5.




Figure-3
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Table 13.17
Unemployment Rates

(Figures in million}

Unemploved Labour Force Unemployment Rate (%
Year Population Total Urban Rural Total Urban  Rural
1993 ' 116.74 1.53 0.54 0.99 4,73 5.88 428
1994 119.39 1.61 0.62 (.99 4.84 6.51 422 N
1995 122.36 1.80 0.68 1.12 5.37 6.90 4.80
1996 125.38 1.85 071 1.14 537 6950 4.8
1997 128.42 2.25 0.83 1.42 6.10 7.10 5.7
1998 131.51 2.3} 0.86 1.45 6.10 7.10 5.7
1999 134.51 2.36 0.89 1.47 6.10 7.10 5.7

Source: Labour Force Survey 1992-93 10 1996-97
Employment Promotion Policies. i) PM’s Self-Employment Scheme
Under Prime Minister's Self Employment
The government peing cognizant of the un- Scheme, WNational Bank of Pakistan {(NBP},Habib
employment situation in the country, is pursuing a Bank Limited (HBL), Unite¢ Bank Limited (UBL). R
multi pronged employment policy which focuses on Muslim Commercial Bank (MCB), Allied Bank of )
higher investment and of labour intensive seclors viZ Pakistan Lid(ABL), Bank of Khyber (BOK) and Bank
small scale industry, social sectors and rural of Punjab(BOP) and Small Business Finance
development programmes, provision of credit facilities Cortporation (SBFC) are granting loans 10
for self employment, encouraging overseas migraion, unemployed youths and skilled professionals having "
expansion of technical traimng facilities along with diploma/degree and business experience. There are
decentratized  decision making and involvement of two categories of loans being granted under the
private seclor 10 reverse the trend of growing Scheme i.e. loans ranging from Rs.10.000 1o Rs.’
unemployment. Some of the specific measures which 500.000 for sinall businesses and from Rs. 500.00110 i
the present Governmeit has adopted for generating Rs. 5,000,000for small industries etc. The position of
employment are - loans granted upto 27.3.1999is given in Table 13.18.
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Table 13.18
Sunctisn & Disbursement of Loans under Self
Euiployment Scheme

(Rs. in million)

(',‘z—lt-n:go_r.\' Sanctioned  Disbursed
a) Loun ranging Rs. 10,000/

e Rs3060,000/- 5340.5 3820.8
b) Loan ranging Rs.500.001/-

o Rs.5000.000/- 137.7 69.6
Grand wal a +b) 5478.2

3890.4

Soure:: Finance Division. hniternal Finance Wing
{i) Small Business Finance Corporation

$mall Business Finance Corporation (SBFC)
is a deveopment financial institution established by
the Government of Pakistan through an Act of
Parlimmert. 1972, for providing financial assistance on
soft terns to small business enterprises, individual
businesstren and enirepreneurs of cottage/small scale
industries in private sector. The main objective of
setting  1p  the Corporation i1s 10 encourage
development  and  promotion  of smail  business
enerprises including cottage/small scale industries in
order e reduce unemployment and enhance
productior capacity of the country, so as, to gear up
the natienal economy for improving the living
standard f the people of small means. The SBFC has
started pioviding credit facitity to small borrowers for
smatl anc cottage industries since 1984, It has also
staricd  roviding loans to educated unemployed
vouths urder the name of YIPS (Youth Investment
Promotior  Society) since 1986-87 and lending
operation: were dominated by Y1PS from year 1986-
8710 199)-91.SBFC also started implementing a Self
Employment  Scheme by the name of Self
Employment Programme (SEP} from April 15, 1992
the domirance of the YIPS lending has now shifted in
tavor of tational Self Employment Scheme (NSES) .
Oui of ptal outstanding advances. sthe NSES has
contributed 58% and YIPS 37%.

During the financial year [998-99 (July-
March), «anctions and disbursements of loans by the
SBFC hwe shown a considerable increase, as
compared 1o the corresponding period last year. This
tnerease is atiributed 10 introduction of new loan
scheme n July 1998 under Prime Minister’s Self
Employnen: Scheme (SES). Up to March 1999, the
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Ministry of Labous,

programmes  for
-

SBFC has sanctioned Rs. 2,208.4 million. against
11.435cases under SES. Qui of these sanctions, loans
amounting to Rs. 1.551.95 million have been
disbursed to 9.383 persons. The SBFC has generated
employment for 28,149 persons under the Prime
Minister's Self Employment Scheme upto March 31,
1999. Total loan sanctions by the SBFC during July-
March 1998-99 stood at Rs. 2,217.0 million against
11,443cases and disbursed Rs. {1,584 .8million against
9.403 cases.

iii} Vocational Training

Vocational training enhances ability of an
individual to gain access to gainful and sustainable
job. At present, a training capacity of 46452 irainees
is available in the country. The programmes will be
expanded and made demiand driven, as per market
needs. The training institutions will be re-oriented to
enhance its support function, provide flexibility and
autonomy in training programmes and make them
more responsive to training needs. Skill Development
Councils (SDCs) have been established by the
Manpower and Overseas
Pakistanis, as an industry led auwonomous
organization. The aim is to assess the training needs
by the geographical areas, priorities them on the basis
of market demand and to facilitate training of the
workers through training providers in the public and
private sectors. The SDCs will be provided support to
bridge the gap between public sector institutions and
private sector industry. The SDCs will also help to
meet the needs of small and medium scale
enterprises. Besides, the High Tech Training
Institutions will be established 1o meet the demand of
new technologies.

iv) Small and Medium Enterprises Development
Authority(SMEDA)

Pakistan has vast opportunities and talent

. which needs to be properly exploited. Small and

medium enterprises (SMEs) are a major source of
job creation and business expansion. A Small and
Medium  Enterprises  Development  Authority
(SMEDA) has been setup for growth and
developmeni of SMSs in Pakistan. SMEDA willserve
as the key institution in  designing (raining
entrepreneurs  and organising
wotkshops and seminars on various topics, such as,
Business Skills Development, Product Development
and Management of Technology etc in order to build
a critical base of competent enlrepreneurs.
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v) Other measures
Under the new Education Policy, 21

During the year 1998 ,ahout 1,04,000 persons universities of international standards, 500 new

have been sent abroad for employment. Efforts would Degree Colleges and 250 Professional Colleges wilibe

be made 10 explore more opportunities for overseas opened. 45,000 Primary  Schools, 10,000 new

employment. For this purpose, high level contacts Secondary Schools and 20,000Mosque Schools will be

would be established with labour importing couniries opened. Besides, 75,000 non formal Basic Education hy

in the Middle East and Far East. - Schools shali be established under which a lot of
enployment opportunities shall be provided tw the -

The liberal economic and fiscal policies of educated youth.

(he Government 2aiso help in generating economic :

activities thereby creating TNEW opporunities for Recemly, the Prime Minister has also

employment  and business in the couniry. An announced a public transport scheme under which .

economic revival package has already been announced vehicles woulid be provided 10 unemployed persons on

to stimulate invesimemnt and industrial production, gasy instaliments. About 5,000 Taxis, 2000 pickup

boost exports, broaden the tax bases and lower tariffs. vans, 1000 trucks and buses, 5000 auto rickshaws and

In addition, construction of additional Motorways 25,000 motorcycles/scooters will be provided under

and sewing up of industrial zones throughout the this scheme. The scheme willalso generate additional

country, would also generae new opportunities for activities for the maintenance and repair of vehicles. -

employment in the country.
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GHAPTIR

Social Action Pregramme, Social Welfare and

Despite achieving reasonable level of GDP
growth sver a lomg period, Pakistan’s human
developnient indicators remain even low. Almost
every sodal indicator for the country (literacy, health

putrition, population growth, access to family planning
services, potable drinking water, sanitation etc)
compares poorly with other developing countries, as
indicated in Table-14.1. '

Table 14.1
Social Indicators in International Perspective

Items Pakistan All Developing
1997-98 Countries(1993)
- Populaton Growth rate % 2.4 2.1
- Adult Literacy Rate % 45.0 (1998 Census) 70.4
- Primary School Enrolment(%) 15.0 104.2
Male 90.0 110.0
Female 60.0 99.0
- Life exyectancy at birth (Years) 63.0 62.2
- Infant Mortality Rate(Per 1000) 90.0 ' 65.0
- Total Fertility Rate % 5.0 (1998 Census) 3.0
- Contracptive Prevalence Rate(%) 24.8 55.0
- Rural Fopulation’s access to:
Safe Nater(% Population) 48.0 71.0
Rural Sanitation(% Population) 23.0 42.0

Source:Federal SAP Secretariat, Planning and Development Division. Islamabad.

It is an established fact that economic growth
can not te sustained, without increasing productivity
and qualty of the human capital. Without adequate
human nfrastructure, meaningful socio-economic
developnent can not take place. The development of
human cipital has become all the more important for
survival  an era of knowledge based competition
with rapil changes in the information technology.

I. SCCIAL ACTION PROGRAMME (SAP)

In order to improve the Social indicators,
the povernment has designed a comprehensive
approach for social development under the Social
Action ?Programme (SAP), covering elementary
education (primary & middle schooling), primary
health cae, population welfare and rural water supply
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& sanitation. The strategy of this programme is to
imprave coverage, quality and cffectiveness of service
delivery, project implementation, budgetary &
operational efficiencies, increasing access for women
and girls, government financing & community
participation. The SAP has made progress in
addressing the human development issues by (a)
accelerating policy reforms to improve social sector
design for elimination of implementation deficiencies,
(b) achieving financial targets, (¢) raising political
commitment, (d) involving stakeholders for efficiency
and cost effectiveness, and (e} improving social
services delivery.

The Social Action Programme Project
(SAPP-I) conceived in 1992-93 was formally
undertaken from 1993-94 with the assistance of




e

donors for three Yyears (1993-96). The actual 100 Million), Netherlands Government {$ 13 million).
investment made during SAP-1 aggregated 10 Rs 1064 and Official Development Assistance (ODA) of UK

biltion. Of this, foreign assistance was Rs 13.1 billion ($ 20 million). The key physical achievements of SAP-
or 12.3 percent. This was committed by the Wworld { are given in Table 14.2.
Bank/IDA (S 206 million), Asian Development Bank

Table 14.2

Physical Achievements of SAPP-1(1993-96)

RV

Sr. Jiems Unit 1992-93 SAPP-1 Achieve-
Benchmark ments (1993-96)
Basic Education
). Egqrollment at mMillion 9.0 10.5 .
Primary Schoot Level
Male Million 5.9 6.6
Female Miltion 3.1 39
ii). Primary Schoo! (%) 69.0 73.0
Participation Rate
Male (%) 85.0 89.0 -
Female (%) 540 57.0
iii). Adutt Literacy Rate (%) 35.4 ) 45.0
Male (%) 47.3 B 56.5
Female (%) 22.3 32.6
Basic Health Care
). Limmunization of (Children Million 3.6 6.9
million)
V). Infant Mortality Rate . : (Nos) 101.0 90.0
vi). Life Expectancy Years 57.7 63.0
Male Years 57.5 63.1
Female Years 60.7 63.0
Rural Water Supply & Sanitation
vii}). Rural Water Supply Million 38.7 48.1 N
{Population Coverage) (%) 47.0 53.0
viit).  Rural Sanitation Million 10.4 19.6
(Population Coverage) (%) 13.0 20.5
Contracepfive services/Methods
iX). Growth Rate (%) 30 2.4
x). Total Fertility Rate(TFR) (%) 6.2 5.1
i Coniraceptive Prevalence Rate (%) 14.0 27.0
Source: Federal SAF Secrelariat, Planning & Developmernt Division,Islamabad.
SAP Policies and Implementation Strategies their homes encouraged ,t}he':_'r\ avajlability and helped
in reducing gender 2aps in reaching staff. To develop .
Elementary Education: The policy of co- a data base for educational . planning, Federgl
education in primary education sector recorcded some Education Management Information  System
positive impacts 0l student enroiment. The school (Fed EML1S) and Provincial Education Managemem
parlicipation  rale especially for girls has been Information System (ProEMIS) were established and
improved. The higher achievement in female made functional. Education Foundations{EFs) wele b
participation was possible becaust of additional established in the province to assist NGOs and
schooling facilities constructed under SAP for female. private sector in promoting education. Community
Female teachers weit appointed and provided participation was enhanced through Parent Teacher
necessary training. The relaxation in requirements of Associations (PTAs), School Management -
qualifications, age and posting of female teachers near Committees . (SMCs) and  Village Education
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~under the

Commirees (VECs). Some of the schools were put
supervision of focal community
organizations. In addition, private engineering firms
were aigaged to design schools and supervise
consiruciion and maintenance activities.

Primary Health €are (PHC): Non-salary
budget tinder PHC was raised to improve quality of
services Issues relating 1o staff absenteeism, nurses,
paramecical staff and non-availability of drugs were
resolvec by providing incentives and decentralizing
administative & financial powers, down to Basic
Health Units (BHUSs). For formulation of integrated
heaith olicy and making the health services more
efficient, Health Management
Informaion System (HMIS) were set-up at nattonal
and previncial levels. On the basis of information
collectel through HMIS, more effective and efficient

effective and

policies were designed for ensuring benefits for
paramecic staff, doctors and better service delivery to
the conmunities. During the SAPP-II attention is
being focussed on the consolidation of achievernents
of Phas:-1 and combining the available facilities and
health cutlets for delivery of quality health and family
plannin; services. In addition, for the contral of
HIV/AIDS, Malaria, Measles, Poliomyelitis,
Diphtheria, Pertussis, Childhood Tuberculosis and
Neo-nani Tetanus diseases laboratory test facilities
and imnunization programmes had been provided.

Rural Water Supply and Sanitation (RWSS):
Uniforn policies for RWSS were formulated at
national level and were made
responsbie for operation and maintenance (O&M)
cosis ofwater supply & sanitation system. As per new
policy, ~vater tariff will be collected by the Village
Water Jser's Committees (YWUCs) and  used for
improvement of RWSS schemes. A number of earlier
complecd RWSS schemes had also been handed over
to the communilies on experimenial basis. The
drinkin; water and sanitation tariff rates in all the
provinces had been revised upward for the smooth
functioring of the schemes. The communities had also
been given choice of selection of technology for the
RWSS «chemes best suited to their local environment.

communities

Population Planning: The un-reached rural
areas were covered through Viliage Based Family

Plannint Workers (VBFPWSs), Trained Birth
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Attendants (TBAs) and Lady Health Workers
(LHWs). There were positive results of VBFPWs
LHWs and TBAs in provision of the Family Welfare
Services. The information, education and
communication (IEC) strategy had been focused on
both male and female motivation. To enhance
demand of family welfare services, T.V. radio and
print media were fully used. “Greater collaboration
had been enforced between Ministries of Health and
Population Weifare for effective implementation of
reproductive health services.

To make the family planning programme
more effective and consolidate efforts of the
Ministries of Health and Population Welfare, a
Nationai Reproductive Health Services Package
(NRHSP) was also introduced. The policy package
was designed in light of information gathered at
service delivery outlets on the fertility, mortality,
disease burden, cost-effectiveness, and capacity of the
existing health service infrastructure. The NRHSP
package aimed at provision of comprehensive family
planning services for male and female from the
service delivery outlets by involving TBAs, VBFPWs,
LHWSs.

Participatory Development Programme (PDP)

Participatory ~ Development  Programme
(PDP) was launched in 1995-96,as a pilot community
development programme under SAPP-I to deliver
social services to the deprived communities and
indigent segments of the society, especially women
and children. Under PDP, a group of 28 NGOs from
all provinces/areas with 30 innovative projects costing
Rs. 336.3 million (effective from January 1996 to
December 1997), were launched for two years. The
GOP was to provide Rs. 198.7 million (including
consultants fee Rs 10.7 million) and communities to
conmtribute Rs 103.1 million and NGOs Rs 34.5
million. The experiment of establishing linkages at
grassroots under the PDP has been successful, as
positive progress has been made towards construction
of physical facilities and human resource
development. It helped to empower communities in
identification & planning of schemes, decision-sharing
and management” of service delivery in a tripartite
partnership by combining the government, private
sector represemted by NGOs and beneficiary
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communities. The government’s role was to define
policy goals and arrange support funding while the
NGOs were to motivate communities for participatory
development.

However, sustainability of the PDP projecis
remains doubtful. The sustainability issues were

examined by focusing on each NGO as follow: (i)

sustainability of the NGO itself, (ii) sustainability of
the sub-organizations which the NGO’s created at
grass-roots level, and (iii) the sustainability of the
projects which the NGO’s were implementing. This
three stage examination had shown that the
sustainability of the NGO's initiatives after the end of
PDP, was highly variable, as communities had hot
been properly involved, However, most of the PDP’s/
NGO's water supply schemes which had been
undertaken by following the basic community
participation principles, would generally be
sustainable. Besides, the Community Schools or those
having more than 50 students with a fee of Rupees 10
per student/per month had a beiter chance of
sustaining themselves, compared with home schools.
The health and family planning centres arc likely to

be unsustainable, unless there is another source of
funding for the staff salaries.

SAPP-II

After the successful compietion of SAP
Phase-1 (1993-96),the Government bas launched the
SAP Phase-1I project of five years (1997-2002). The
overall size of SAPP-II is worked out at Rs 498.8
billion. (Rs 64.7 billion are to be provided by the
Federal Government (13 %) and Rs 434.1 billion by
the Provinces (87%)). The major provincial share in
financing also reflects “that SAP components are
basically the provincial subjects. Besides, the federal
components would also benefit the provinces. Like
Phase-1, the main focus of the Phase-Il is also on the
five priority areas (i) primary/elementary education,
(ii)primary and preventive health care, (iii) nutrition
(iv) rural water supply & sanitation, and (v) family
planning. '

The actual expenditure of SAPP-I and
projected outlays of SAPP-II are given in Table 14.3,
-Fig.land 1L

Table 14.3
Actual Expenditure of SAPP-I and Qutlays of SAPP-II

(Rs Billion)

SAPP-1 (1993-96)

SAPP-IT (1997-2002)

provincial ~ Federal Total Provincial ~ Federal Total

a)  Elementary Education 65.3 43 69.6 307.1 22.0 320.1
{65.4%) (66.0%)

b) Primary Health Care 14.6 4.6 19.2 68.4 279 96.3
(18.1%) (19.3%)

¢) R.W.S.S. 13.4 1.1 14.5 453 4.1 49.4
(13.6%) (9.9%)

d) Populasion Welfare 0.0 3.0 3.0 13.3 6.0 19.3
(2.8%) (3.9%)

¢) Miscellaneous 0.0 0.1 0.1 0.0 4.7 4.7
0.1%) 0.9%)

Tosal 93.3 13.1 106.4 434.1 64:7 498.8
(87.7%) (12.3%)  (100.0%) (87.0%) (13.0%) (100.0%)

Source: (i) Federal SAP Secretariat, Planning and Development Division, Islamabad.
(ii) Figures in brackets, represent the sectoral shares in total outlays:

Out of total actual expenditure of SAPP-I 1o
(Rs 106.4 billion), Rs 93.3 billion (87.7%) had been
contributed by the Provincial Governments and Rs
13.1billion (12.3%) by the Federal Government. Out

of the total outlay of Rs 498 .8 billion of S_APP-lI, 87
percent would be provided by the provinces and 13
percent by the federal Govermnment.
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Sectoral Share of SAPP I and I

Fig-1
Actual Expenditure of SAPP-1
(Rs. in Bitiion)

1993-96

A
F'r?rnsry Haaith care
18.2

Finamial Allocations, 1998-99 |

Overall financial allocation for SAP in 1998-
99 is Rs 68.6 billion. Of which , Rs.43.7 bitlion is
recurrnt expenditure (63.7%) and Rs. 24.9billion is
develcpment expenditure (36.3 %) . The allocations
for no1-salary expenditure aggregates to Rs.5.1billion
which constitutes 7.9 percent in the overall non-
develcpment allocations. The govemment’s share is
Rs 56 1billion (81.8 %) and Rs [2,5billion are to be

Fig-ll
Outlays of SAPP-I|
{Rs. in Biltion)

1997-2002

4.7 Primgry Health care
ep.8

contributed. by the SAP donors (18.2%). The higher
allocations for non-salary component will improve
quality of services, through provisioning of additional

supplies of text books, instructional materials,
medicines, contraceptives, etc.
The physical achievements 1997-98 and

targets, 1998-99 of the SAPP-II by sectors/ sub-
sectors are given in Table 14.4.

Table [4.4
Physical Achievements 1997-98 And Targets, 1998-99

ltem Unit Targets Achievements Targets
1997-98 1997-98 1998-99
Nos In%
I. Primary Education
- New Primary Schools Nos 1546 1225 79.2 724
- Additional Class Room Nos 2524 1431 56.7 6866
- Buildings for Shelterless Schools Nos 2098 915 43.6 1434
- UP-gradation of Primary
Schools to Middle Schools Nos 1116 700 62.7 1344
- New Middle Schools Nos 92 139 151.1 198
II. Prmary Health
- THQ Hospitals Nos 294 196 66.7 251
Contd. ..

145




——7—

Contd.
liem Unit Targels Achievements Targets
1997-98 1997-98 1998-99
Nos In%

- New BHUs Nos 6 6 100.0 29
. New RHCs Nos 4 3 15.0 : 14
. UP-gradation of BHUs Nos 50 20 40.0 48
- Up-gradation of RHCs Nos 24 14 58.3 40
. LHW Recruited and Trained(Net) Nos 14369 14337 99.8 18252
. TBAs Trained Nos 4100 3896 95.0 2259
- Immunization Million Nos 4 5 125.0 3

111. RWSS
. Rural Water Supply (Million Pop.) Million 65.0 59.0- 90.8 66
. Rural Saniiation (Million Pop) Million 28.0 25.0 89.3 31

Impact of SAPP-11, 1998-99:

The impact of SAP during  1998-99 is
expected to be quite encouraging. Adult lileracy rai
recorded as 43 percent in 1998 is projected to reach
48.3 percemt by increasing  primary school
participation from 73.3 percenl 10 76.8 percent - (of
boys from 90 percent 1o 91.6 percent and girls from
60.5 percent 0 62.0 percent). The infant mortality
rate is likely to be decreased from 90 to 83 per 1,000
live births, Mother Moriality Rate (MMR) from 350
to 340 per 100,000live births and life expectancy 10
improve trom 63.5 years in 1997-98 1o 63.6 years in
1998-99- (male from 63.6 years 10 63.7 years and
female from 63.3 to 63.5 years). The population
prowth rate 1 projected to be decreased for 2.4
percent to 2.3percent with the decline in totat fertility
rale from 3 percent 10 4.8 percent and increase in
contraceptive prevalence rate from 24.8 percent 10
30.1 percent. The coverage of rural population for
water supply is estimated to improve from 48 percent
10 61.1 percent, while that for rural sanitation i3
expected to improve from 23 percent to 26.8percent.

11. SOCIAL WELFARE
Special Education

For the financial year 1998-99 an allocation
of Rs. 170.4 million Wwas earmarked for the
Directorate General of Special Education, including
Rs. 52.00 million for development (30.5%) and Rs
118.4 million for non development (69.5%). A
national policy for special education had been
formulated to provide basic ideology and guidelines
for the development of educational and rehabilitation
services for the disabled persons. Policies have also
been formutated 1o facilitate disabled in pubilic

Source: Planning and Development Division, Islamabad.

buildings, parks and places and issuance of special
cards 10 disabled persons, entitling them to avail 5%
seals in all the professional and technical insturions.

Under development programine, 9 special
education centres (4 national and 5 provincial
cenlres) are being established. Some 46 special
education centres and 9 as training/vocational centres
are operalional in the country. Besides, financial
assistance is also provided to NGOs for the welfare.
education, (raining and rehabilitation of disabled
persons. A total sum of Rs. 10.7 million will be given,
as grant-in-aid 10 almost 27 NGO's throughout the -
country in 1998.99.

The Government is giving due attention o
the welfare, education, rraining and rehabilitation of
disabted persons. In this context, the Prime Minister
has issued the following  directives for
implemeniation:-

. Enhancement of employment quota for disabled -
persons from 1% 102%.

. Earmarking 2% of Zakat and Ushe funds for
education, iraining and rehabilitation of disabled
persons.

. Pprovision of Rupees five million to Direciorate
General of Special Education for purchase of
buses for providing pick and drop facilities to
disabled children.

. Provision of imiegrated education for the disabled
i1 the new education poticy. 1998.
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Social Welfare

The government has designed a well-
largetted social safety net programme, for the poor
and nrgetted  groups. These programmes  are
discuss:d below.

@) Pakstan Bait-ul-Mal (PBM)

The purpose of PBM is lo provide
subsisence  living, shelter, education and medical
relief ©or those who are permanently or temporarily
mable to earn their livelihood on account of sickness
or beciuse of circumstances beyond their control. The
Pakistn Bait-ul-Mal has launched special projects for
the benefit of poor and deserving persons and is
providng special services under the followings
progranmes:-

i) Nuional Cemre for Rehabilitaiion of Child
Libour (NCRCL}

Tiere are approximately 3 million children in
Pikistan who are involved in child labour. It is
very difficult 1o eliminate child labour due to 2
nunber of reasons, mainly because of poverty.
P3M started pilot project for education and
rehabilitation of child labour of tender age drawn
fiom hazardous/exploitative industries. So far
PBM has established 33 schools for rehabilitation
o child labour and 17 more schools are in
pocess of establishment. A stipend of Rs. 150/-
P.M is given to each child who attends school
regularly. His parents are also given an
alowance of Rs. 300/- P.M to compensaie for
ite loss of wage of the child. A programme for
rhabilitation of parents to alleviate poverty
vhich is the main cause of child labour, has also
teen started by the PBM. Through this
pogramme, parents of children enrolled in
NCRCL are asked to propose/select any small
level business or work for which they are given
lran upto Rs. 5000/-.

ii) Cpen Tech Scheine

IBM has started a joint venture with Allama
Ijbal Open University for vocational training of
cild workers, working as apprentices in aulg
vorkshops. One hundred and seveniy existing
aito workshops have been selected all over
Yakistan in which Open Tech Study Centres had
teen established. PBM provides tool boxes to
aiccessful  candidates on completion of their
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training, enabling them livelihood

through self-empioyment.

to earn

ifi) Mobile Dispensaries

PBM has started a mobile dispensaries scheme
to provide basic health facilities 1o those living
below poverty line. Maobile dispensaries headed
by MBBs doctors visit Katchi Abadies and
provide medical check up and medicines free of
cost. So far five mobile dispensaries are
functional at Provincial Head Quarter. (two al
Lahore and one al each remaining Provincial
Head Quarter).

iv) Dastkari Schools

The main purpose of establishing Dastkari
Schools is to enable widows, orphan girls,
daughters of invalids to earn their livelihood
honorably. Trainers are provided all the required
material free of cost. A stipend @ Rs. 15/- per
student per day on the basis of atiendance is also
siven. The Pakistan Bait-ul-Mal (PBM) also
offers three courses in Cutling, Sewing, Hand-
knitting and Machine Embroidery, for the
duration of six months.

v) World Food Programme (WFP)

The World Food Progranime is an organ of
United Nations and provides food for nutrition
to workers all over the world, In Pakistan, WEFP
is catering to the worker’s requirements in the
forests of N.W.F.P, Azad Kashmir and
Baluchistan. The WFP has also approached the
Pakistan Bait-ul-Mat  (PBM) to help in
distribution of food. The Food Stamp Scheme
introduced for such workers by the PBM has
earned good name in the intemational forums
because of its better quality services. Under this
scheme, an amount of Rs. 89 million has been
disbursed in 1998, Some other imporiant
schemes and  projects being undertaken by
Pakistan Baitul Mal include: Atta Subsidy
Scheme, Individual Financial Assistance, Medical
Assistance, Financial Assistance for Education
and Remission of House Building Finance
Corporation (HBFC) Loans.

b) National Commission for child Welfare and
Development (NCCWD).

Keeping in view the issue of child labour,
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National Commission for Child Welfare and
Development (NCCWD)  took initiative  in
collaboration with 1LO to combat the problem of
child labour. In this regard, the NCCWD s
developing an NGOs policy and plan of action for
elimination of child labour and protection of working
children, as laid out in Article 32 of the Convention
on the Rights of the Child (CRL). The NCCWD has
devised a mechanism 1O undertake the venture in
collaboration  with lin€ departmenis  and NGOs
partnership by organizing workshops throughout the
couniry. After completion of series of workshops at
divisional level and provincial level, a national
workshop was organised.

c) National Zakat Foundation

The National Zakat Foundation provides grant in
aid to NGOs registered under Voluntary Social
Welfare Agencies (Registration and Control)
Ordinance 1961, for sharing the capital cost of their
projects, aimed at institutional. rehabilitation of
indigents, orphans, widows,disabled and similar other
pErsons. During July-March, 1998-99 a total of 3.96
million , 0.07 million, 0.06 million and ©0.22 millien
peneficiaries have been served through NZF funded
projects in Health, Vocational Training and Special
Education respeciively. The Foundation has also
sanctioned a grant of Rs. 27.3 million for 62 projects
during the same period. Of which, Rs 18.8 million
have been disbursed for 64 projects. Province-wise
break-up of the sanctions and disbursements is in
Table 14.5.

Table 14.5
Sanctions and Disbursements by NZF
During, J uly-March,1998-99

Province/ Amount No. of Amount No.of
Region Sanctioned Pro- Disbursed Projects
(Rs Mln.} jects (Rs Min.)

Punjab 16.0 30 9.2 25
Sindh 3.8 10 3.0 12
NWEP 3.0 10 2.4 13
Baluchistan 1.7 04 1.3 06
ICT/NA/

AJK 2.8 08 2.9 08
Total 27.3 62 18.8 64
source:  Ministry Women Development, Social Welfare

and Special Education, Islamabad.

Programme For Women’s Development

The present Government aims at improving
the status of the women by reducing gender gap and
ensuring better quality of life for women. The
following major initiatives have been undertaken
during 1998-99to make the Women fully productive
members of the society:-

a) Economic Empowerment of Women

(iy Export Trade Houses have been
established at Lahore and Islamabad for
women Entrepreneurs;

(ii) Micro credit amounting to Rs. 14.4million
has been provided to 568 women through
First Women Bank Limited;

(iiiy Separate enclosures for women have been
set up in weekly bazaars;

(iv) An allocation of Rs. 76 million has been
made for women development in PSDP in
1998-99 as against Rs. 50.0 million in 1997-
9g8. During 1998-99, the Women
Development Wing has, inter-alia,
continued funding of women's development
ongoing Projects in all parts of the country
including AJ&K. The projects being funded
during 1998-99are in the field of education
and training, mother and child health care,
skill development, exiension of micro-
credit, relief to women in distress and
consciousness raising and awareness for
women’s Tights & responsibilities through
mass media.

b) Social Empowerment of Women

(i)  Crisis Centres for Women in Distress have
been established one each at Islamabad
and Vehari. These Centres have helped In
combating violence against women and
rehabilitation of affected women,;

(i) The Prime Minister had launched National
Plan of Action (NPA) for Women on 14th
August, 1998.The project seeks to establish
a Coordination Unit, Monitoring and
Evaluation Unit, Resource Centre and
Gender Management Unit  with
corresponding  staff ~ at the federal,
provincial and district levels for effective
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implementation of the PM’s NPA, Foreign
Specialists in  MIS, Monitoring and
Evaluation, Institutional — Strengthening,
Capacity Building, and Publicity Promotion
have also been proposed for enhanced
implementation and training of local
experts to assess the impact of the NPA;

(ii) In term of UN Convention on Elimination
of all Forms of Discrimination Against
Women (CEDAW), ratified by Pakistan
since March, 1996, an implementation
report has been finalized and submitted to
Pakistan Mission in Geneva;

(ivy The recommendations contained in the
Report of the Commission of Inquiry for
Women have been taken up with the

concerned quarters for their
implemeniation;
(v. Efforts are being made to streamline

procedures of disbursement of Rs. 50
million Fund for Women in Distress and
Detention  being operated by the Law,
Justice and Human Rights Division and
disbursement of funds to women in distress
would be started soon ;

(v) A project titled-" "Gender Sensitization
Training Programme for Officers of
Federal and Provincial Governments” with
the Canadian International Development
Agency’s financial assistance of Rs. 2.8
million has been launched.

¢} Pditical Empowerment of Women

(I Women’s seats in the Local Bodies have
been enhanced by 100 percent.

{22 A bill for restoration of reserved seats for
women has been moved for consideration
and approval of the Parliamentarians.

(3  Establishment
Women s
legislation;

of Ombudsperson for
being proposed through

III RURAL DEVELOPMENT

The principal aim of rural development 18 to
improve standard of living of the rural people which
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forms about 67.5 perceni of total population by
providing infrastructure and social amenities which
include construction of roads, supply of potable water,
villages electrification, provision of educational and
health facilities eic. The major sectoral programmes
being implemented during 1998-99 to facilitate both
short and long term environmental and rural
development include: Rachna Doab Afforestation
Project, Tarbela Watershed Management Project, San
Dune stabilization Project, Conservation of
Biodiversity in Pakistan, Ozone Cell, Siran Kaghan
Forest Project and Environment Impact Assessment
Environmental Project. Different foreign aided
projects assisted by Asian Development Bank for
Farm-to-Market Roads Project and Japanese Assisted
Rural Roads Construction Project (under overseas
Economic Corporation Funds) are also under
implementation.The  financial allocation for the
construction/up-gradation of 550kms farm to market
roads is proposed to be enhanced from Rs. 2735.2
million to Rs. 3608.0 million or by 31.9 percent.

The present Government is strengthening the
local leadership capacity in rural areas by developing
the loca! initiatives, For this purpose the "Tameer-e-
Watan Programme” has been reactivated from the
mid 1998-99, with an allocation of Rs. 3.0billion. The
elected representatives 1.e. MPAs, MNAs and
Senators identify the development schemes for their
respective constituencies on the basis of development
needs of the area. Priority is given to the provision of
basic amenities, such as, water supply, sanitation,
construction of rural roads, streeis, provision of health
and educational facilities, village electrification,
provision of natural gas and establishment of public
call offices.

Village Electrification

Provision of electricity is being considered as
an important tool in improving the quality of rural
life. A target of 1494 village electrification was fixed
for 1998-99, but only 997 villages could be electrified
during July-March, 1998-99 bringing the total number
of electrified villages to 66256, as per details given in
Table 14.60n next page.

During 1999-2000, the ongoing schemes
which are fairly at the advanced stage of completion
would be completed.
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Table-14.0 tne Northern Areas and Chitral. Encompassing the
Village Electrified- Annual Targets/ Achievements institutional and economic development issues, the
wo major objectives of the new phase are:
w i) Promotiion ?ff lgcal irésmul'lor}s t;lo be the
pari of an effective an sustainable system
:23;?& i-é?ié ig’ég iggiﬁ for broad-based rural development; and =
5993'% 4300 3383 50927 i) Increase average Pef capita incomes 10
1994-95 2000 6243 57170 levels. comparable to that of the rest of the
1995-96 5000 4957 62127 :
: N COUNLTY.
1996-97 5000 2441 64568
1133;22 4000 691 65259 Major achievements of the AKRSP by the 5
w end of 1998 are listed below.
Source : Ministry of Waier and Power. {) More than 3500 vitlage organisations and

, : 2300 women’s organisations  have been
Role of NGOs.in Rural Development formed in the Programme Area.

Besides public sector’s  development ii) Approximately 2000 infrastructure schemes
programimnes tor rural development, the private nave been initiated. Of which, 1700 have
sector/NGOs  are also  being encouraged  for heen completed. These projects have
enhancing the pace of tural development In the collectively benefitied more than 100,000
country. particufarly through innovative participatory households in the Programme Area. 35000
approaches.  The agha Khan Rural  Support kanats of new land has been brought under
programme (AKRSF) and National Rurat Support cultivation, as a result of investment in the
Programme are the two main non-govemmental irrigation schemes.
organisations which have undertaken various
innovaiive uplift schemes/programines for the rural iii) More than 300,000 kilograms of improved
areas in Pakistan. Their activities are briefly discussed . cereal seed, 150,000 kilograms of fodder
as under: seed, and 200,000 kilograms of improved

_ potato seed have been supplied io small A
a) Aga Khan Rural Support Programme local farmers. In addition, over ] million
fruit trees had been distributed. Also 3500

The Aga Khan Rural‘ Support Programme cominunity members, both male and female,
(AKRSP) is a private, non-profit Company/ NGO, have been trained, as agricultural specialists.
esiablished by the Aga Khan Foundation with the
assistance of foreign donor agencies and Aga Khan iv) Around 5000 cross-breed cattle have been
Foundation itself. It started its activities in December, supplied to tocal populations. 240 brooding
1982 injtally in the villages of Gilgit and Ghizer centres had been estabiished, and 600,000
districts of the Northemn Areas 1o improve quality of poultry chicks supplied to these brooding
life of the villages in programme arcd through centres. Around 5000 male and female
¢realing income generating opportunities. In 1986,the livestock and poullry specialists have been <
programme  Was extended and replicated in the irained.

Chitrat district of the NWFP and the districis of

Skardu and Ganchey of the Northern Areas of v)  Some 15 million forest plants have been

Pakistan. The six districts of the programime area provided 10 communities  in Northern )
have a combined poputation of about one million, Pakistan,  while village organisations -
settled over an area of 74,200square kilometers. The themselves have planted 8 miltion irees,

AKRSP since 118 beginning focussed on enhancing established 1500 forest nurseries, and 1300

incomes and quality of life of the people of the village forestry specialists trained.

programunie ared. On entering iNo its new five year >
phase, 1997-2001,1he AKRSP's objectives have been vi) A big vegeiable seed production veniure has

further clarified to refiect the developmeni comiexl of been started in Gilgit, through a system of
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contract farmers. A major wool spinning
and weaving project, primarily benefiting
women has also been started in Chitral.
Over 2000 male village specialists and 1000
female specialists have been (rained for
various enierprise Seclors.

vi) Villagers have saved more than 400 million
rupees in collective savings. in which savings
of women’s organisalions came to K 96
miliion. Some 35,800households have taken
loans from AKRSP for various purposes.
The total portfolio of loans came to
Rs.251 3million and repayment of loans, as
an the essential indicaior of good lending
practice between AKRSP and its clienis has
topped 97.3 percent.

b) Naiional Rura! Support Programme

Tie Nationat Rural Support Programme (NRSP),
has been registered as a Limited Company since
Novenber, 1991 with its headquarter in Islamabad.
The ojective of the NRSP is to foster a country-wide
netwo'k of community organisalions ai the grassroots
level and enable them te plan, manage and
implenent their development plans at their own. The
ulimae goal of the NRSP is to reduce intensity of
poverty and improve rural peopie’s quatity of life.

The NRSP is the largest private non-profit
national development organisation in the country,
operating in twemty-one Districts of Pakistan and
Azad Kashmir in some of the biggest partnerships,
mvolving the government, NGOs, banks and donors.
Ii has the following 5 major fields of operation:

- Human Resource Development

- Rural Credit and Enterprise Development

- Natural Resource Managemeni

- Physical Infrastructure and Technology
Development

- Social Secior Services

As of February 28, 1999, the NRSP had
facilitated formation of 7,332 Community .
Organisations. About 167,819 members of these
Community OCrganisations have saved a sum of
Rs.t7t.4 million. A total of 79,455 houscholds have
availed credii upto February, 28, 1999, The number of
Community Organisations availing credit was 4,604
and total credit disbursed upto February, 28, 1999
amounted to Rs. 1.316billicn. The cumulative credit
recovery raie was 97.5% during 1997-98. 139,335
Commnwnity activists have been trained by NRSP.
Some 1,483 infrastructure schemes have Dbeen
compieted in collaboration with the NRSP. The total
cost of these commpleted schemes is Rs 39.5 million
and some 39153 households have benefitted from
them.
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E. PHYSICAL INFRASTRUCTURE







GHAPTER

Transport and Communications

A well-developed and integrated
infrastricture network is an essential pre-condition
for higier economic growth on a sustainable basis.
Transpert and communication, being an important
elemem: of the network, plays a vital role in the
econormic development of a nation. For a meaningful
econerric cooperation amongst nation, particularly in
the areis of trade and tourism, for attracting foreign
invesiment in the country and realizing the potential
gains fom an outward-oriented trade swategy, and
above dl, for national integration the availability of
efficierr transport and communications network at a
relativey lower cost is prerequisite. Furthermnore, n
a growng economy it is imperative that continuous
upgradng and rehabilitation programmes of existing
networt as well as investments in new capacities be
undertacen to sustain growth momentum. It is in this
backgrcund that the Government is making strenous
efforts to develop an efficient transport and
comnuiications network to meeting the growing need
of the country. It is also encouraging private sector 10
complenent the efforts of the Government in
accelersting  the development of transport  and
commuiications network and bringing about
improvements in accessibility and delivery of the
services provided.

This chapter reviews the existing situation of
transpot and communications network, various
measures taken, and achievements made in different
areas diring the first nine moaths (July-March) of the
current fiscal year. :

I. TRANSPORT SYSTEM

The transport system broadly consists of
roads retwork, railways, air transport services and
ports ard shipping services.

(a) Roads Network

The preferred moede of transportation in
Pakistar is road transportation, carrying 92 percent of
passengars and goods traffic. The total length of
roads i1 Pakistan is 181,836 Km, including 118,194
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Km of high type and 63,642 Km of low type roads.
The present road network is not adequate to meet the
requirements, however, the present government has
embarked upon an ambitious highways development
programme. The road density in Pakistan is 0.23Kimn,
while the paved roads are 65 percent. Table No.15.1
presents the comparison of national road density and
paved road with selected developing countries:-

Table 15.1
Comparison of National Road
Density with other countries

S.No. Road Road Paved
Country Length Density Road
(Km) Km/Sq.Km (%)
Pakistan 181,836 0.23 65
India - 2,060,000 0.61 50
Sri Lanka 99,200 1.50 40
Malaysia 945,000 0.29 75
Bangladesh 223,391 1.5¢ 7
Turkey 381,631 0.49 25

Source: Ministry of Communications

The above mentioned Table shows that the
road density in Pakistan is the lowest in the region.
However, paved roads in Pakistan are 63 percent, and
fares better than India, Srilanka, Turkey and
Bangladesh. However, the percentage of Malaysian
paved road is higher than Pakistan. The present
Government is taking various measures 1o increase
the paved roads in Pakistan.

National Highway Authority

National Highway Authority is responsible
for the development and maintenance of national
highways. It was established to plan, promote,
organize and implement programme for construction,
development, operation, repair and maintenance of
national highways and strategic roads. The total
length of roads under NHA is 7,144 Km, which
account for 4 percent of the entire road network and
63 percent of the road wraffic in the country. To
increase the road network in Pakistan, National
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, Authority has embarked upon an ambitious An allocation of Rs. 16.64billion was made
.wvay development programme. Details of the on during the year 1998-99.However a cut of Rs. 2.253
going highway’sprojecis. motorway projects, projects billion was imposed and NHAS PSDP was reduced
under Prime Ministers directives eic, undertaken by 1 Rs.14.387billion. This may affect the progress of
the National Highway Authority are documented in work.
box. .
DETAILS OF MOTORWAYS, HIGHWAYSAND OTHER PROJECTS .

Highway Projects.

i Karachi Mulran-Lahore-Torkham, N-5 (1756 Km);

ii. Mansehra-Naran-Jalkhad Kaghan Valley Road N-15 (175 Km);
iii. Karachi- Khuzdar- Quetta- Chamman, N-25 (816 Km);

iv. Hassanabdal- Gilgit- Khunjrab, N-35 (803 Km);

v. Lakpass (Quetta)- Nokundi- Taftan, N-40 (610 Km);

vi. Kuchlak- Zhob- D.I.Khan, N-50 (528 Kmy),

vii. Jamshoro Larkana- Peshawar, N-55 {1265 Km); -
viii. Rohri- Sibi- Queita, N-65 (385 Km); '
ix. Qila Saifullah- D.G.Khan- Multan, N-70 {439 Km);

x.  Lahore- Islamabad Motorway M-2 with links (335+32=367Km).

At

Development Programme of ongoing projects undertaken by the National Highway Authority
is given as under:

a. Dualization of Karachi-Lahore-Peshawar-TorkhamHighway (N-5)

564 Km already dualized and under operation upto 1996-97;
450 Km substantially completed upto Decemtber 31,1998;
100 Km will be completed by June, 1999,

407 Km will be compleied by June, 2000; B
Dualization work on Rahim Yar Khan Junction to Bahawalpur (171 Km) and Peshawar-Torkham )
has not yet started;

Lahore Bypass 17 Km and link from Molorway to G.T. Road near Kafashah Kaku (7 Km)
completed and opened to traffic.

The estimated cost of dualization of N-5 is over Rs. 30 billion.

b. Kaghan Valley Road (N-15)

Kaghan Valley Road at a cost of Rs 3.2 billion has been finalised for the construction of 175 Km
long Mansehra-Naran-Jalkhad Road. Project is expecied 10 be completed by December, 2000.

c. Karachi-Khuzdar-Quetta-Chamman-Highway (N-25)
- Wad-Khuzdar-Sorab (160 Km) completed in 1997, Cost Rs. 2 billion;

- Uthal-Bela (69Km) completion by June, 1999, cost Rs. 868 million;
- Sorab-Kalat (74 Km) substantially completed, cost Rs. 794 million. -

Design of Kararo-Wad (96 Km), Kalat-Quetta (130 Kmy), Quetta-Chamman (117 Km) has been
completed and consultant has been appointed for the design of Bela-Kararo section {40 Km). The
highway is being widened and improved to International standards.
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d. Lakpass-Dalbandin-Nokundi-Taftan Highway (N-40)

- Nokundi - Taftan (124 Km) improved and opened to traffic in 1992;

- Dalbandin-Nokundi Contract IITA 94 Km, cost Rs. 1,135 million, completion by June 1999,
- Contract IIIB 85 Km, cost Rs. 1,090 million, substantially completed in March, 1999.

- Design of Lakpass-Dalbandin Section (307 Km) has been completed.

e.  Sukkur-Sibi-Quetta Highway (N-65)

Feasibility study and Design work for the improvement of N-65 between Dera Allahyar and Sibi
has teen taken up under a Prime Ministers directive dated November 04, 1998. Construction work will
start during 1999-2000,

f. Quetta (Kuchlac)-Muslim Bagh-Zhob-D.I. KhanHighway (N-50)

- Zhob-Dhanasar-Mughatkot (78 Km) already upgraded by FWO;

- Bids invited from FWO & NLC for the construction of D.I.Khan-Mughalkot section
(124 Kmj;

- Consultants appointed for the feasibility study and design of Kuchlac-Muslim Bagh-Zhob (307
Km).

g.  Multan-D.G.Khan-QilasaifullahHighway (N-70)

- Design of entire N-70 (447 Km) completed by NESPAK in 1996;
- Up-gradation work on N-70 in Balochistan will be taken up during 1999-2000.

h.  Hassanabdal-Gilgit-Khungrab(N35)

Work on upgradation of critical reaches on N-35 and replacement of old steel bridges by
permanent concrete bridges has started. Work willbe completed at a cost of Rs.550 million by June 2000.

1. Indus Highway (N-55)

Work on upgradation of Indus Highway Phase I & II from Kotri to Sehwan (134 Km), Ratodero
to Rijanpur (270 Km), D.G Khan to Malana Junction (206 Km) and Serai Gambila to Badabher (147
Km) has almost been completed at a cost of Rs. 13 billion.

Design work on Phase III Sehwan-Ratodero (205 Km ),Rajanpur-D.G.Khan (110 Km) and Malana
Juncion to Serai Gambila (112 Km) has started. Work on Phase IIT will be taken up in the year 2000.
indu: Highway Project is being funded by OECF of Japan.

J- Kohat Tunnel

Tenders for Kohat Tunnel Project were opened in October 1998. The bid evaluation report has
been sent to OECF for concurrence. The project component includes construction of 1.88 Km long two
lane tunnel and 7.76 Km Northern approach toad and 20.408Km Southern approach road. Executive
Boari of NHA has recommended the PC-1 of Rs 6.6 biliion for the approval of National Highway
Courcil. The contract will be awarded shortly. The completion period of project is four years.
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k. Motorway Projects

1. Islamabad- Peshawar Motorway M-1 {154 XKm)

The construction work on |slamabad-Peshawar Motorway which started inn 1998 is now picking up ‘
pace. The project costing over Rs. 26 billion is expected 10 be completed by December 2000.

ii. Pindi Bhattian-Faisalabad Motorway M-3 (52 Km)

NHA has signed an agreement with a consortium of local companies for the construction of 52
Km long 6 lane Pindi—Bhattian—Faisalabad Motorway on BOT basis. The construction work has -
started and expected 10 be completed by October 2000 subject to financial close. The comstruction
cost of project is Rs. 7.2 billion.

iii. Karachi-Hyderabad Motorway M-9 (135 Km)}

Letter of Support (LOS) has been issued to Fauji Motorway Co. for the construction of Karachi-
Hyderabad Motorway on BOT basis. The estimated cost of the Project is Rs. 9 billion. -

iv. Karachi-Northern Bypass M-10 (64 Km)

Construction of 64 Km long Karachi Northern Bypass has also been planned on BOT basis. Bids
have been invited.

V. Other Misc. Project

Design of the following projects has also been completed and execution can start on availability of
funds.

- Makran Coastal Road 653 Km, Cost Rs. 11.442billion;
- Lowari Tunnel, Cost Rs. 15.3 billiorn; ' 3
- Gwadar-Ratodero Road 892 Km, Cost Rs. 23 billion;

- Hub-Dureji-Kakar Highway 300 Km, Cost Rs. 11 billion.

1. Projects Under Prime Ministers Directives

'NHA has also started work on certain projects ander the Directives of the Prime Minister. Details
and present status of these projects are as under:

i Chiniot Bridge Project: The project has been initiated at a cost of Rs.366 million in 1992.50 far
60 percent progress has been achieved. The project 1s expected to be completed by December,
1999. The enquiry report of design problem has been submitted by Pakistan Engineering Council. .

Four damaged piles will be redesigned.

. Thail-Parachinar: 75 Km of road at a cost of Rs.410 million has been initiated in 1992, The todate
progress is 62 percent. Expected completion date is December, 1999.

1. Ratodero-Shahdadkot—Quba Saeced Khan: 64 Km of road at the cost of Rs.817million was starred
in 1993. The todate progress is 48 percent. Expected completion date is December, 1999.

|
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iv. Shahdadkot-Khuzdar: 35 Km of road at the cost Rs.490 million was started in 1994. Todate
progress is 51 percent. Expected completion date is June, 2000.

v.  Sukkur Bridge: The project at a cost of Rs.1,500 million was started in March 1996. The todate
progress is 41 percent. Expected completion date is December, 1999.

vi. Improvement of KKH: 706 Km of road at the cost of Rs.551 million was started in July 1997,
expected completion date is December 1999,

Hill Roads

Islamabad to Satra Mile ACW (Murree Road): 10.9Km of additional carriage way at the cost of
Rs.120 million was started in May, 1993, The project from Islamabad to Barakahu has been
completed by May 31, 1998 and opened for traffic. The construction of remaining section of
contract from Barakahu to Satramile is under consideration.

Barian-Nathiagalli-Abbottabad: 57.50Km of road at the cost of Rs.1,500 million was started in
April, 1993, The rodate progress is 47 percent. Expected completion date is December 1999.

Mansehra-Naran-Kaghan-Jhalkhat Rehabilitation: 175 Km road at the original cost of Rs.5,968
million was initiated in June, 1997. It has been revised to Rs.3,294 million. The todate progress
is 5 percent. Expected completion date is June 2000 for section-1 and December, 2001 for section-

IT respectively.

(b) Pakistan Railways

Pakistan Railways is playing a crucial role in
the counmry$ economy by catering the needs of large
scale mevement of freight as well as passenger traffic
thereby contributing to the economic growth and
promotirg national integration. However, Pakistan
Railway: net-work has been deteriorating over the
years duz to lack of investment, financial constraints,
operational  inefficiency, over-staffing and mis-
managenent. The condition of assets is not
satisfactcry as about 60 percent of rails, 55 percent of
sleepers, 60 percent  of diesel electric and 100 percent
of stean and electric locomotives have become
obsolete.

The Government has introduced
organizaional, structural, and management changes
to imprcve the efficiency of the system as well as
attracting private investment in this sector. Pakistan
Railways monolithic structure/ organization has been

unbounded into three core business units viz. (i)
Passenger Business Units (ii) Freight Business Units
(iii) Infrastructure Business Units and one residual
(for ‘hospital, workshops, schools eic.) The
Government has decided to allow private investment
in Railway Sector to operate freight and passenger
trains -using rail track excess by paying charges 1o
Pakistan Railways.

Despite increase in the price of fuel and cost
of maintaining services, Pakistan Railways has not
enhanced its fares of passenger and freight traffic,
thus providing cheap and subsidized travel to the
general public. During 1998-99 it has introduced fast
non-stop Passenger Services with lower class air-
conditioned coaches between large industrial centers.
The following table shows performance of Railway
Sector for the period July-March, 1998-99 comparing
with the last year.




Table 15.2
Performance of Pakistan Railways

Units 1997--98 1998-99(P)

Pariiculars
July-March Tuly-March
Route K.M K.M. 8,774 8,774
Passenger Carried Million Nos,  64.87 48.00
Passengzt K.M Million 18,774 14.073
Freight carried Tones Million 5.98 4.00
Freight Tonne KM Million 4 444 2,725
Locomotives Nos. 587 596
Freight Wagons Nos. 23.843 27,251
Passenger Coaches Nos. 2.152 2,040
Gross Earnings Rs. Million G.6593 6.700
Source: Ministry af Railways.

An amount of Rs.2,823 million was allocated
to Railways under the Public Sector Development
Programme 1998-99 which is insufficient to even
liquidate the liabilities for payment of CD & ST for
the imports of on-going Pprojects. However major
works expected to be completed within resources
include (i) Rail renewal of 67 Km and sleeper
repewal of 30 K (an Rehabilitation of 24 old
locomotives (111 Fitment of roller bearing 10 1,500
gumber of wagons (iv) Induction of 4 new
tocomotives of 3000 HP (v Completion of Track
Circuiting of 94 station project.

(c) Air Travel Services

Realizing the importance of this sector the
Government has taken various measures for building
a strong air transport infrastructure in Pakistan. A
selective open skies policy has been adopted with a
qumber of countries on the principle of reciprocity
and bilateralism. In consonance with the privatization
policy formulated in 1990 for ercouraging private
sector to enter into the air travel services, three
private air lines namely Shaheen Air lines, Aero Asia
and Bhoja Air line are operating successfully on local
and international routes.

(i) Civil Aviation Authority

The Civil Aviation Authority 18 responsible
for the promotion and regulation of civil aviation
activities and development of infrastructure for safe.
efficient, adeguate, economical and  properly
coordinated air service in Pakistan. During the year
1998-99, various achicvements have been made by the
Civil Aviation Authority i.e. construction of terminal
building and allied facilities at Sukkur Aijrport was
completed, up-gradation of Moerjodaro  Alrport for
B-737 operation was completed, expansion of
international  departure lounge  at Islamabad
International ~ Airport Wwas cornpleted, work on
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construction of new rerminal complex at Lahore
International Airport is in progress, construction of 2
concourse hall at Quetta International Airport is in
progress, reconstruction  of secondary runway at
Karachi is 1o progress, work on WG survey for
introducing future air navigation system through the
satellite networks and automation of A.LS. is in
PIOgIEsS.

(ii) Pakistan International Airlines

The airline has been assigned to provide and
develop safe, efficient and economical air transport
services on both domestic and international routes.
PIAS network COVEIS 55 International Stations in
four continents and 47 Domestic Stations covering
almost all parts of the country. During July 1998
March 1999, PIA generated Rs.8,099 million. Seat
factor achieved during the period was 67 Opercent. A
total of 3.866million revenue passengers were carried
by PIA on both international and domestic routes.
PIA appointed Sabre Group, an internationally
renowned consultants of airline technology © help
achieve sustainable profitability in the future. During
the period under review, PIA undertook the re-
organization of different departments.' This was done
with the objective of remodeling the airlines on
modern lines and tapping the full potential of existing
manpower and other resources 10 meet targets set by
the management. Effective January 15, 1999, PIA
launched Frequent Flyer Programme Award Plus
on a big scale. This programine has been introduced
with the objective of providing better services and
facilities to its valued customeis.

PIA aircraft fleet as Ol March 31, 1999
consisted of 8 Boeing 7478, 10 Airbus A300-B4s,
6 Airbus A-3108, 6 Boeing 737, 13 Fokker F-275
and 2 Twin Otters. PIA achieved an overall system
regularity of 77.4 percent during July-March 1998-99.
PIA has finalized 2 deal with Cathay Pacific for
acquiring five Boeing 747-300 air craft on a two year
lease. This is an interim arrangement till replacement
of the aging Boeing 747-200 fleet with new air craft,

d. Ports & Shipping

The country has two major sea ports namely
Karachi Sea Port and Port Qasim. Beside, WO Fish
Harbour-Cum-Mini Ports are being developed at
Gawadar and Keti Bunder. Karachi Port is a deep
water natural sea poit with long approach channel
and can receive tankers, containers, bulk and general
cargo ships.
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Karachi Port is the main port of the couniry,
handlinz the majority of all dry and liquid cargo. The
Karach Port has handled 17.586 million tonnes of
cargo luring July-March 1998-99 (13.302 million
tonnes of imports and 4.284million tonnes of export),
comparzd with 17.020million tonnes of cargo (12.796
million tonnes of imports and 4.224million tonnes of
exports: during the corresponding period of last year.
The nunber of vessels handled during July March
1988-99 were 1,262 and total Dead Weight Tonnes
GRT 2).8million tonnes during the same period. The
Karach Port has also prepared a number of Port
Oriented Schemes for offering to the Private Sector
such =, Container Terminal at Berths 6-9, Bulk
Cargo Terminal and setting up of Off Dock/CFS
Termiml. In order to further improve its operation
severaliechnical studies have been completed and the
recomnendations will be implemented . These will go
a long way in meeting the future shipping and cargo
handlirg traffic of the country.

As part of the modernization of Karachl Port
two baiges were prepared by the KS & EW and were
handed over to the KPT on March 19, 1999.This will
ensure enhancement of KPT barge capabilities for
dredgirg spoil by 50 percent. The reconstruction of
Berths No. 5-10 has been completed. Additional 125
meters length of these berths are planned to be
upgraded so that simultaneous berthing of three ships
can tak: place. The newly constructed berths with a
depths of 13.5meter can berth larger Panamax vessel.

Port Qasim located 50 Kilometers Southeast
of Karichi, is Pakistan’s second deep sea port and
was bult in 1980 for overflow from Karachi port and
to handle raw material, imports for Pakistan Steel
Mills. ¥ithin a short-span it has grown into a full
fledged Port offering a wide range of facilities for
general'bulk cargoes specialized terminals for Oil,
Liquid Chemicals and Container Handling.

During the period July-March 1998-99, a
cargo wlume of 8.013 mjllion tonnes, comprising of
7.529 nillion tonnes of imports and 0.484 million
tonnes of exports was handled at the Port. During
the yea July-March 1997-98,Port Qasim contributed
about 77 percent of the total sea-borne trade of the
economy by handling 11.046 million tonnes cargo,
comprizing 10.847million tonnes of imports and 0.199
milliontonnes of exports.

Port Qasim has sought the participation and
involvement of private sector both relating to port
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facilities and operations as well as investment in the
industrial and commercial activities in its industrial
zones. The entire range of cargo handling i.e. from
opening of the hatch of ship to delivery to the
consignee for imports and vice versa is carried ow by
CHCs (Cargo Handling Companies) from the
private sector under one window operation.

Port Qasim has embarked on an ambitious
plan to upgrade and expand its facilities. Major
projects being planned and implemented  include,
deepening and widening of naviganonal channel for
75,000 dwt class vessels, night navigational facilities
and advanced vessel tracking system, development of
additional berths and cargo storage  areas,
infrastructure development in Port’s industrial areas,
procurement of additional tugs, marine Workshop
and Dry Dock facilities, dualization of Ports access
road to cater for increased traffic volumes.

Pakistan National Shipping Corporation (PNSC)

The Corporation isa national flag carrier and
its main objectives are i) to serve an operating link
between major trading partners of the country, if) to
maintain, a stabilizing influence on the freight rates
charged by the Conferences and other liner services
operating to Pakistan, 1ii) to save foreign exchange
and to provide strategic link in the case of
emergencies. The fleet sirength of Pakistan National
Shipping Corporation during the period July March
1998-99 was 15 vessels with a deadweight tonnage of
261,836and operating revenue for the same period is
Rs.2,674.4million. PNSC also handles operations for
shipment of rice exports, cement, fertilizer, iron ore,
coal and wheat imports. PNSC now has taken over
transpottation of crude oil requirements, which were
earlier awarded to foreign operaors. A dedicated
container service has been established between
Karachi, Colombo and Singapore. This has been
made possible after removal of taxes and duties from
imported ships, thus enabling PNSC to induct its
already acquired ships into the new service, PNSC has
expanded its ship repair relation with People Republic
of China and have effected tremendous savings in Dry
Docking of its vessels that were hitherto sent to other
shipyards. It has enhanced its services to China for
the imports of raw materials like Soda Ash and Coke
etc., by making regular calls at two Chinese ports.

1. COMMUNICATIONS

The importance of Communication in
development cannot be over emphasized as the world




has become a smaller place with the adven: of new
types of techrology such as the telex, the fax, phone
networks, internet, satellites ete. These new forms of
Communicatior have reduced drastically the time it
takes to transmit information. Information is
absolutely necessary in the highly competitive world
of international trade. Thus an efficient
Communication system not only promotes commetcial
exchanges but can also play a role in the development
of regional trade. Pakistan has developed a modern
telecommunication and postal system.

The Telegraph and Telephone (T&T)
Department  was converted into  Pakistan
Telecommunication Corporation on 15th December
1990 by delegating the powers @ the Board of
Directars for Dbetter functioning of the
telecommunication system in the country. Thereafier
on lst January, 1996, the said system was reorganized
by establishing the Pakistan Telecommunication
Authority (PTA), the National Telecommunication
Corporation (NTC), the Pakistan Telecommunication
Company Limited (PTCL). The PTA has been
organized 10 regulate  the establishment  and
operation/maintenance of telecomumunication system
in Pakistan. The NTC is established to control and
meet the telecommunication requirements  of the
Government and the Defence services by maintaining
complete secrecy. The PTCL is established for the
improvement of telecommunicarions system i.e. (o
provide most modern facilities to the customers On
commercial basis. Performance of the above
mentioned organizations are narrated below:

i) Pakistan Telecommunication Authority (PTA)

Pakistan Telecommunication Authority issues
licenses 1o Pakistan Telecommunication Company
Lid. (PTCL) Special Communication Organization
(SCO) and to private companies to operate teiecom
services in Pakistan. Presensdly 144 operators of
different telecom services are providing these to the
consumers which include cellular phones, card pay
phones, audio tex, E-mail/ Internet, data
communication, digital radio paging, trunk radio and
voice mail etc. The pumber of wireless licenses
increased from 721in July 199810 915 in March 1999.
This corresponds 1o increase in number of wireless
station from 6,748 in July 1998 to 7.214 in March
1999.
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it} National Telecommunication Corporation (INTO)

National Telecommunication Corporation has
been able to provide an instailed capacity of 45,500
lines in the Federal and Provincial Capitals and work
is in progress for instatiation of an other 26,500 new
lines in nearly 46 cities and ©OWDs of Pakistan spread
through out the country. The National Microwave and
Coaxial Cable Systems are being operated and
maintained by National Telecommunication
Corporation and work is in band to equip the Optical
Fipre Pairs allocated 10 NTC on the main and
alternate OFC routes. Once completed, the National
Telecommunication Corporation  wiil be abie 10
acquire the digital media for all its long haul, junction
and spur sysiems in addition to the existing systems.
The future development programime of NTC is aimed
at up-gradation and development of its existing
communication infrastructure and user services upto
the international standard.

iii} Pakistan Telecommunication Company Limited
(PTCL)

Al present there are more than 3.6 miliion
lines out of which about 2.86 miliion lines are
connected to  the ' custOmeLs, 2,580 telephone
exchanges, 1,1 1SNWD exchanges, 10,107VHF (very
high' frequency) PCOs, 401 telegraph offices and 155
customers Service centres are working in the country.
The Optical Fiber Cable National link, on
Rawalpindi-Karachi main route of mere than 2,000
km length and Alternaie link on Peshawar-Karachi
main toute of 1,546km length are operating in the
country for providing more than 70,000 speech
channels. In 1996, there were 18 telephone- lines for
1,000 people in Pakistan where as 15 telephones per
thousand in India, 3 in Bangladesh, 25 in Philippines,
14 in Srilanka, and 70 in Thailand. The telephone
lines per thousand in Pakistan are very low but it is
better than India, Bangladesh, Srilanka. However, the
telephone lines in Thailand is higher than Pakistan. in
1998 it was increased by 25 telephone per 1000 people
in Pakistan.

At present about 11,162 customers are
connected through internet, whereas the number of
internet connections shail be increased upto 50,000
during December, 1999. The Company has taunched
a programme 10 provide 25,000 card pay phones_
within 18 months in various cities of Pakistan. At
present ISDN services are offered over a limited
geographical areas in the cities of Islamabad, Karachi
and Lahore. PTCL has introduced C.L.L(Caller Line
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Identfication) system in the country. This facility is
being implemented in digital exchanges of big cities.
PTCL is working on Investment Programme to add
350,000 new telephone lines in current Annual
Deveopment Plan 1998=99. The contract for
proviling 266,000new/replacement of old lines under
Built Lease Transfer Scheme with Chines Firm has
also teen signed. PTCL has also planned to Jaunch
cell-plone business by Jine 1999.

PTCL provides telephone access to over 203
counties with about 5,582 international circuits.
There are 4 International Gateway Exchanges, 2 each
at Isamaba¢ and Karachi and 2 Satellite Earth
statiols, one at Mailach Islamabad and other at
Dehmrandro  Karachi. A 1,200 channel submarine
cable is operating between Pakistan and UAE with
about 80C circuits to handle international traffic to
UK md USA. A Coaxial Cable between Pakistan-
India and a Microwave link between Pakistan Iran
and Turkey operates to handle the traffic between
relevint countries. Similarty a 72 channels UHF link
existsberween Pakistan and Afghanistan.

The Telecommunication Sector has been
deregilated for private investment. The Government
has ssued licenses to a number of firms for
manuacturing, marketing, operating of certain
telecemmunication equipment and services such as
Card Pay Phones, Cellular Mobile Telephone
Services, Pager Services, Data Network Services,
Electionic Mail Services, manufacturing of digital
exchaiges/PABXSs, ielephone  cables, jointing
materal, telephone instruments, fax machines, etc.

The tariff structure  remains  under
constint review of the government io rationalize it
from the point of providing adequate returns to
telecan operators and fo tap the tremendous
potenial of the growth in demand and the market for
telecan services. The Government! of Pakistan has
reduc:d the Ceniral Excise Duty on telecom services,
encouages the use of value added services with
specid emphasis on the proliferation of Internet. It
has ako reduced import duties on telecom equipment
and alows tax exemption. Local call charges (Rs.1.75
per wit), having remained the same for many years
despie inflation, were finallytime-metered w.e.f July
01, )98 at the rate of 5 minutes per pulse unif.
However, PTCL still has no time metering on
Interret. As opposed to more than 75 countries of the
world, Internet can be used for any duration for a
charg: of one local call in Pakistan.
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PTCL has successfully entered into
arrangements  with foreign and local telecom
companies and has signed three contracts for Prepaid
Calling Card service to promote international calls
traffic. Pakistan enjoys a strategic position in global
telecommunications, an extensive, modem and secure
fiber optic cables systems, both iand-laid and
submarine, which form an impressive network for
PTCL. In recent years, company has taken steps to
increase its presence in the competitive international
business environment.

iv) Postal Services

The Post Office is a Federal Government
entity which provides postal facilities through a net
work of 13,294 post offices across the country, of
which 2,044 post offices located in urban areas and
11,250 post offices are located in rural areas. The
department is providing various traditional postal
services to the consumers at a reasonable price.
These include exchanges of mail, provision of a
remittance service and spectal mail services. lis vast
network of post offices in every nook and corner of
the couniry is of crucial importance. Beside postal
services it also provide services as savings bank, life
insurance, payment of miiitary pensions, disbursement
of assistance from the Baitui Mal, collection of motor
vehicle tax, renewal of arms and driving licenses, jssue
and renewal of radio licenses etc.

In order to matniain steady expansion of the
postal services in the country, a new scheme of
franchise post offices on commission basis was
introduced. So for 200 franchise post offices have
been set up in the country which are functioning
mainly in major cities.

III. ELECTRONIC MEDIA

Electronic media consisis of Pakistan
Broadcasting Corporation and Pakistan
Telecommunication Corporation Limited. These two
Corporations are playing an effective role for socio
economic uplift in the couniry and enteriainment to
the people.

(i) Pakistan Broadcasting Corporation (PBC)

Pakistan Broadcasting Corporation has
played a pivitol role in prometing national interest by
providing information, entertainment and education to
audiences at home and abroad in 35 languages (19
regional / sub-regional and 16 foreign) from 24 Radio
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Srations transmitting 419 hours daily covering 80
percent area and 95 percent population of the
country. FM 101 and the World Service transmissions
are on the Internet (web site .radio.gov.pk.} thus
expanding its listener ship to all over the world. For
overseas Pakistanmis in Europe, Middle East and Far
East, new Programmes for children and women have
been added in all four transmissions of the World
Services. At present 21 foreign Radio Stations are
monitored in seven languages by PBC Ceniral News
Organization. PBC is considering the expansion of
FM-101 service from 18 hours daily to 24 hours. F™M
Motorway channel is also under consideration of the
PBC. The PBC, through Internet Transmission, is
considering to provide knowledge abourt Islam to the
chitdren of Pakistanis in Europe & USA.

(ii) Pakistan Television Corporation Limited

A TV station was set-up in Lahore on
November 26, 1964. In June 1967 it was converted
into a public limited company, named as Pakistan
Television Corporation Limited, with the prime
objectives and functions to establish a Television Net-
work in the country for the provision of television
broadcast services by telecasting programmes of all
kinds i.e. news, pictorial, documentaries, local &
foreign films for the purposes of disseminating
information, education and purposeful entertainment.

There are two channels in the country,
namely, General Purpose Television (PTV-1) and
Second TV Channel for Education (PTV-2). PTV-1
has five television programme production CEnters,
located ar Lahore, Karachi, Islamabad, Peshawar and
Quetta and 36 rebroadcast centers through out the
country providing TV viewing facilities to 38 percent
of the area and 88 percent of population of the
Country. PTV-2 has one programime production unit
at Islamabad and 16 rebroadcast centers of which 10

are cosited with transmirters of PTV-1. The
broadcasts of PTV-2 are reaching 23 percent area and
56 percent population of the country. Average daily
transmission upto March, 1999 are 16 hours from
PTV-I and 10 hours from PTV-Z.

PTV has taken the following measures to
further improve its financial position during the
current financial year 1998-99 i.e. introduction of

PTV-WORLD towards the utilization of facilities
and commercial potential of PTV-2 which provides a
second choice to the viewers and an advertisement
venue to parties who cannot afford publicity of their
products on PTV-1, introduction of Prime TV from
Oslo and Mid-East Time from UAE for PTV viewers
in Furope and Middle East respectively, which has
opened new areas of income generation for PTV,
introduction of a separaie Sports Channel of 4 hours
daily transmission by utilizing facilities and spare time
segment of PTV-2, improvement in programming fare
by encouragement of private entrepreneur for
production of programme for PTV through sale of air
time.

The estimated number of TV, VCR sets in
the country for the year 1997-98 are 2,736,241 and
130,640 respectively and for the year 1998-99 (upto

March 31, 1999) these are estimated 2,911,127and

133,065 respectively. However, licence fee collection
ratio is about 47 percent of the registered sets which
is expected o improve in view of privatization of
Licence Fee Collection. Presently work on
establishment of 07 TV boosters on PTV-1 is in
progress. These boosters are located at Zhob, Wad,
Turbat, Dukki, Lasbella, Daroosh, and Booni.
Similarly, under the expansion programme of Second
TV Channel, fifteen TV boosters are being
established at Mangora, Layyah, Karachi, Quetta,
Faisalabad, Sahiwat, Mailsi, Bahawalnagar, Thandiani,
Pasrur, Khewra, Morasar, Chitral, Dir and Guli Bagh.
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CHAPTER

Energy

Energy is the basic ingredient to the process
of economic development as well as life blood for the
ecoromy. The socio-economic development of a
couttry can atso be judged by looking at the per
capia energy consumption, Although the per capita
energy consumption is low in Pakistan, it is
nevertheless increasing gradually over the last one
decide. Despite having vast potentialities for energy
rescurce, Pakistan remains energy deficient country.
Thepresent government has made tremendous efforts
to acelerate the pace of development in this sector.
A rew power policy has been unveiled in 1998 for
providing institutional frame work and encouraging
private sector in the exploration and development of

eneigy resources of the country. Efforts are being

mace to exploit the existing energy resources with a
viev (o build a strong indigenous exploration and
profuction base. These efforts are directed at
acheving cost effectiveness, reduction in import
dep:ndence, promotion of self-reliance through
accelerated  exploitation of energy resources with
minmum environmental degradation.

Major sources of energy in Pakistan consists
of «il, gas, petroleum products, coal and electricity.
Pakstan is highly dependent on imported oil to meet
its requirements and spends huge amount of foreign
exclange every year on this account. Until few years
bacc Pakistan used to get half of its electricity from
hydsl power and the remaining from thermal
gereration. Over the last five years, thermal capacity
has more than doubled inciluding about 4,000 M.W.
fron the Independent Private Power (IPPs). But the
suply from private sector being more expensive has
crested an upward pressure on consumer (ariffs.
Efforts are going on to regain hydel-thermal
syn:rgistic balance by exploiting the large untapped
hydel potential. Natural gas is the largest indigenous
souce of energy in Pakistan. Pakistan lies in the
vichity of abundant sources of natural gas in the
Weit and Cemtral Asia, specially Qatar, Iran and
Turkmenistan. Pakistan’s objective for gas import is
to ridge the supply gap in short-to-medium term
with main consideration of lowest delivery price and
earliest delivery time. There are a number of geo
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political factors that would influence the progress of
the gas import projects, priacipally the stability and
peace in Afghanistan. A consortium of international
companies, Centgas, is actively pursuing the project of
gas pipeline from Turkmenistan through Afghanistan.
Government of Pakistan, Turkmenistan and
Afghanistan have renewed their commitments {o the
gas import projects and trilateral efforts are being
made to get it of the ground.

Status of Petroleum Policy, 1997

In accordance with Petroleum Policy, 1997,
necessary changes have been made in the Income Tax
Ordinance, 1979 through Finance Bill 1998 A Model
Production Sharing Agreement has also been
prepared and a summary to this effect is being
submitted to the ECC of the Cabinet for approval.
Simultaneousiy, Ministry of Petroleum & Natural
Resources making necessary amendments/changes in
the Regulation of Mines and Oilfields and Mineral
Development (Government Control) Act 1948 and
Pakistan Petroleum (Exploration & Production)
Rules, 198610 cater for the changes extended through
the Petroleum Policy 1997.

Commercial Energy Supplies

The commercial energy supplies in the
country consist of oil, gas, petroleum products, coal &
electricity. The quantum of energy supplies from
these sources during July-March, 1998-99 stood at
41.166 million barrels of crude oil, {25.9 million
barrels imports & 15.263 million barrels local crude
extraction), 551,392 mef of gas and 12.369 million
tonnes of petroleum products (imports 7.494 million
tonnes & 4.875million tonnes local production), coal
2.939 million tonnes (imports 0.72million tonnes and
local production 2.219 million tonnes) and electricity
of 43,468GWh. Comparative figures for July~March,
1997-98 were 38.849million barrels of erude oil (23.5
million barrels of imports and 15.3 million barrels of
local production), 526,628 mcf of gas, petroleum
products was }3.38million tonnes (imports 8.7 million
tonnes & local production of 4.678 million tonnes)
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coal 3.37 million tonnes (importts 0.75 million tonnes
& local production of 2.62 million tonnes} and
electricity was 45.038 GWhn respectively. The per
capita availability of primary energy supplies showed
a rising trend over the years which indicate increasing
demand of energy supplies 10 meet the domestic,
industrial, commercial and power generatlion
requirements. Table 16.1shows the rend since 1991-
92 until July-March 1998-99.

Table 16.1
Primary Energy Supplies and
Per Capita Availability

Performance Profile of Crude Otl and Natural Gas
i) Crude Oil

The recoverable reserves of crude oil as on
March 31.1999were estimated at 238 million barrels
in the country. The average crude oil production at
the end of 3rd quarter of financial year 1998-99 was
55,703 barrels per day against 55,992 barrels per day
during the comparable period of last year. During the
reported period, 20,770 barrels per day was produced
in northern region and 34,934 barrels per day n
southern region compared with 21,964 barrels and
34.028 barrels per day respectively during the

Energy Per Capital comparable period of 1997-98. Apart from natural

Supplies Availability depletion of fields, work over at UTP field wells in
Year (Min TOE)} (TOE) the south and reduction in production of heavy oil
199192 30.475 0.260 fields of OGDCL and POL in the north, due 10
1992-93 32.953 0.273 maintenance operations at ARL heavy crude oil
1993-94 14.778 0.279 processing unit have caused shortfall in production
1994-95 36.062 0.282 during March, 1999. Position of crude oil production
1995-96 18746 0.294 for the year 1998-99 (July-March) and corresponding
1996-97 38.515 0.300 period of last year is given in Table 16.2.
1997-98 40.403 0.307 .
1998-99(Jul-Mar)  30.669 0.228 Consumption of Oil & Oil Products

e ¥ Dev.Insti Paki
Souree ::) ::S;Sﬁircb?dvi::rsm\;z?f of Pakistan Transport  sector has been .lhe largest
consumer of oil and oil products accounting for 47.5
Table 16.2
Production of Crude Oil
(Barrel Per Day)
Region 1997-98 July-March July-March % Change
1997-98 1998-99

Northern Region 21,730 21,964 20,770 -5.43
OGDCL 12,347 12,681 10,719 -15.47
OP1 1,503 1,333 2,035 +32.74
POL 7 5,269 5,194 5,514 +6.16
PPL 2,611 2.556 2,503 -2.07
Southern Region 34,552 34,028 34,934 +2.66
OGDCL 9,175 8,543 11,566 +35.39
UTP 25,295 25,397 23,290 -8.29
PPL 82 38 78 -11.36
Total 56,282 55,992 55,703 -0.51

percent of total consumption during Jul-Mar 1998-99

followed by power sector (32.0%), industry (13.5%).
household (3.3%), other government (2.25%) and

Source:Direciorate General of Petraleum Concessions.

agriculture (1.45%). For detail see Table 14.1of the
statistical appendix.
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i) Natural Gas

As on March 31, 1999 the recoverable
reseves of natural gas has been estimated at 21
rilli>n  cubic feet in the country. The average
procuction of nareral gas at completion of 3rd
quarer of 1998-99 was 2,012 million cubic feet per
day 1gainst 1.922million cubic feet per day during the

comparable period of last year.

Main companies currently engaged in
exploratory and development activities are LASMO,
MGCL, OGDCL, OP!, POL, PPL & UTP. Table 16.3
shows the position of natural gas production {or the
year 1998-99 (July-March) and the corresponding
period of last year.

Table 16.3
Production of Natural Gas
{(Million Cubic Feet Per Day)

Regin 1997-68 July-March) July-March % Change
1997-93 1998-99
LASMO 68 67 72 +7.46
MGCL 374 381 380 -0.26
OGECL 457 470 422 -10.21
OPI 11 12 11 -8.33
POL 23 23 i1 +34.78
PPL 822 805 939 +16.64
UTP 162 164 157 -4.26
TOTAL 1,917 1,922 2,012 +4.68

Conwumption of Gas

Power sector emerged as the largest
consimer of gas during July-March 1998-99
accownting for 29.0 percent of total consumption
folloved by fertilizer industry (25.8%), household
(21.£%), mdustrial sector (20.2%) and commercial

Source: Directorale General of Petroleum Concessions
sector (3.5%).

ff) Dritling Activities

At the completion of the 3rd quarter of the
current fiscal year, 22 wells were drilled, including 3
wells of OGDCL in public sector.

Table 16.4
Drilling Activities (Achievements)

S.No Sector 1997-98 1998-99
(Jul-Mar)
i) Public Sector (OGDCL) 12 3
Exploratory 8 2
Appraisal /Development 4 1
1) Private Sector 35 19
Exploratory 26 6
Appraisal/Development 9 13
Total 47 22

Source; Directorate General of Petroleum Concessions.
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iv) Discoveries
During the period July - March 1998-99 a responsibility to undertake systematic expioralory
total number of 3 gas fields have been discovered by Programme and to plan and promote oil and gas
the private sector. These are Zarghun South-1 (Gas) prospects. The OGDCL.'s concerted efforts were
of Premier, Badhra-2 (Gas) of LASMO and Hassan successful -as they resulted in 2 number of major oil
X-1 (Gas) of PPL. No discovery has been made by and gas discoveries. By March 1999 the OGDCL had -
0OGDCL during the reported period. made 47 discoveries which include 28 oil, 12 gas and ’
7 condensales discoveries. The OGDCL mnow -
v} Oil and Gas Development Company Limited produces approximately 38.0 percent indigenous oil
{OGDCL) and 24.0 percent of gas. Physical progress of the
The Oil & Gas Development Company company with effect from July 1, 1998 to March 31,
Limited was established as Corporation in Seprember 1999 in comparison with corresponding period of
1961. The Corporaiion {OGDC) was entrusied the previous years is given in Table 16.5 below: :
Table 16.5
OGDCL'S Comparative Performance Statement
{Current vs Last Year) ) -
S.No. Name of Activity Achievement Achievement 98-99 % Change
1997-98 (July-March)
1 No.of Well Spuded : 5 2 -60
Exploratory 3 1 -67
Development
2 Production 5,815,217 6,107,288 +5
Qil (US Barrels) *(21,301) *(22,371) +5
Gas (MMecft) 128,887 115,958 o -10
*(472) {424) -10 .
L.PG(Tonnes) 52.904 56,183 +6
(193) {200) +6
Sulphur (Tones) 17,879 12,854 28
(65) 4N 28
* Figures in brackets shows daily average production. Source: Oil & Gas Development Company Limited.
The OGDCL's major on going projects Bobi Complex development project located in district

scheduled 1o be completed during the financial year Sangher, Sindh will produce 2.500Bpd of oil and 120

1999-2000 include the Uch gas developmen project tons per day of LPG.

located in Dera Bugti which will produce 250 MMcfd -
of gas to be used for power generation for 586 MW Vi) Sui Northern Gus Pipelines Limited

UCH Power Plang Pirkoh compression . project

located in Dera Bugt will produce 200 MMcfd gas Sui Northern Gas Pipeline Limited was

for SNGPL/SSGC; Nandpur and Panipir development incorporated in 1963 and converted into a Public »
project located 1n district Khanewal Punjab province Limited Company in 1964. The principal business of

will produce 65 MMcfd of gas which has been the Company is (ransmission, purification and

dedicaied for power generation 1o 144 MW Fauji distribution of natural gas in Punjab and NWFP. In
Kabirwala Power Plant; kunnar complex development line with the policy of privatizaiion, the government -
project located in district Hyderabad Sindh will share holding in the company will be reduced to 40 '
produce 3.000Bpd of oil and 40 tons per day of LPG; percent and aboul 26 percent shares are anticipated
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to b placed with foreign company of international
repue.

During July 1998-March 1999 SNGPL has
givel connections {0 50 Industrial, 2,425 Commercial
and 60,146 Domestic consumers bringing the
progessive total number of consumers 10 2,120
Indisirial, 38,829 Commercial and 1,685,835
Dowrestic. SNGPL has so far supplies Gas 0 2064
Towns in Punjab and NWFP.

vii) Sui Southern Gas Company Limited

The Sui Southern Gas Company Limited was
established to carry out business of buying/storing,
distibuting. transporting, transmitting, processing and
selliig of natural gas and liquefied petroleum gas in
Sinch and Balouchistan. The SSGC also purifies gas
for Sui Northern Gas Pipelines Limited and
distibutes LPG in all provinces of Pakistan. SSGC
own and operates a Gas Meter Manufacturing Plant
ar Karachi, which is the only domestic & commercial
eas meter manufacturing facility in Pakistan. S8GC
owrs and operates high-pressure gas transmission
pipeine system transporting gas (o is franchise
regins. The center transmission system is protected
eattpdically and covered by the Company & Radio
Teleommunication  System.  Served by  the
trarzmission systen1, SSGC also owns and operates an
exteisive gas distribution system. The Company also
congructs and repairs HP/LP pipelines. S5GC is a
public limited company with 89.65 percent of its
shars  currently owned by Government and
Gov:rnment controlled Financial Institutions.

During July 98 — March 99, SSGC has given
conrections to 96 Industrial, 1,142 Commercial and
58,539 Domestic consumers bringing the progressive
total number of consumers to 2,082 Industrial, 18,367
Comrmercial and 14,07,600Domestic. The SSGC has
so fir supplied gas to 621 Towns/Villages of Sindh
and Baluchistan.

Profile of Electricity Generation

The water and Power Development Authority
(WAPDA) and Karachi Electric Supply Corporation
are the main organizations, involved in power
generation, transmission and distribution of electricity
in tte country. The Karachi Nuclear Power plant, a
puble sector organization and some independent
Pow:r Producers (IPP’s) are also involved in power
geneation. The present government has constituted
undea an act of the Parliament in 1997, a judicious
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regulatory body ‘namely National Electric Power
Regulatory Authority, (NEPRA), to regulate all issues
relating to electricity.

The bulk of the installed capacity of
WAPDA's power system comprising of Northern,
Upper, Lower Sindh and Quetta power market's
stood at 13,716 MW {hydel 4,825 MW and thermal
8.891 MW during July - March, 1998-69 followed by
1PP's 3,771 M.W, KESC 1,735 MW and Karachi
Nuclear Power Plant 137 MW. The total installed
capacity stood at 19,359 MW during July - March,
1998-99 compared  with 15,996 MW during
July-March, 1997-98 thereby registering an increase
of 21 percent.

[. NATIONAL ELECTRIC POWER REGU-
LATORY AUTHORITY (NEPRA)

The National Electric Power Regulatory
Authority (NEPRA), constituted under an Acl of
Parliament in December 1997, is respousible for
introducing transparent and judicious regulation in
Pakistan's power sector. The sector is currently in
the throes of a financial crisis and requires extensive
restructuring, which the government is committed to
accomplish, The establishment of NEPRA is a key
element in the restructuring and corporatization
process envisioned for the power sector as per the
Strategic Plan for the Privafization of the Power
Sector approved in 1992, The Authority will
eventually be responsible for issuing licenses to
generation, transmission and distribution companies,
establishing standards to ensure the quality and safety
of operation, approving investment programs of the
utility companies and determining tariffs.

The constitution of a regulatory regime is a
new experiment for Pakistan. Task groups have been -
formed within the Authority which are engaged in
devising procedures for licensing of the generation,
trapsinission and distribution companies which are
likely to be  established when the proposed
corporatization of the sector takes place. As of April
1999, the Authority has notified rules for holding
tariff hearings and has formulated standards for the
determination  of tariffs as well as establishing
procedures for the analysis of financial and technical
data submitted by the utilities for evaluation of tariff
petitions. The Authority has also notified rules for the
issuance of the licenses to distribution companies, and
has sent rules for generation licenses to the Federal
Government for approval. Performance standards for
the sector are currently being drafted.




——*—i,,

Power Policy 1998

i The presesnt government realized that the IPPs coming under the 1994 policy would be a burden
on the economy, vis-a-vis high tariff, as well as over-capacity in the near future. The government
considered it a priority to address this issue. Therefore, wvarious committees were formed and each
committee formulated certain guidelines, and recommended waysand means (o reduce cost of power, and -
negotiate with the IPPs. Meetings were held with the IPPs. For indigenous fuel projects having a capacity
of upto 20 MW, an average first 10 years tariff of US cents 5/Kwh was offered while remaining larger -
projects were offered tariff of US cents 4.8/Kwh. So far two smaller projects have agreed unconditionally
for a tariff of US cents 5/Kwh. Efforts are further continuing for tariff reduction by the other IPPs.

2. Keeping in view the power requirement projections from the year 2003-2004 onwards, the need
for a new power policy was felt, where the main thrust has been t0 explore the potential of indigenous
fuels and resources for power generation, especially coal and hydel. The objective of the New Power
Policy is to ntroduce competition to achieve the lowest possible tariff through a transparent bidding
process. New power policy was announced in July 1998, and it covers: '

Both solicited and unsolicited proposals. .
- Thermat and hydet IPPs.
- [PPs with integrated fuel facilities.
- Power plants based on renewable resources, including co-generation plants.

The salient features of the New Power Policy 1998 are as follows:-

- Detailed feasibility study will be prepared before bids are invited.

- Hydel projects based on BOOT basis; to be transfetred to the province at the end of the
concession period. ‘

- Thermal projects based on BOO basis.

- Letter of Support will be issued by PPIB.

- Provincial PPCs and AJK willissue pre-qualification documents, pre-quatify bidders, issue bidding
documents (prepared by PPIB) and evaluate bids.

- GOP guarantee for:

B

1. Contractual obligations of WAPDA/KESC.
3 Protection against political risks

3. Protection against change in 1axes and duties
4. Convertibility of Rupees into US dollars.

5. Remitibility of necessary funds.

- For hydel projects, GOP to bear the risk of availability of warer by making certain fixed payment
10 SpPONsors.

- Indexation of foreign component of tariff against Rs.-US$ exchange rate fluctuation.

- Indexation of tocal component of tariff against local inflation.

- No exemption from duties and faxes.

- fncentives for local engineering industry and equipment manufacturers for power plants.

L

GOP has identified the hyde! projects for which feasibility studies are completed and can
be implemented as per provisions of new power policy, WAPDA has been asked 10 carry out ranking of
these projects so that PPIB and provincial governiments can undertake further work.
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a March 1999, the Authority established a
new prec:dent in Pakistan by holding public hearings
to evaluite WAPDA''s request for an overall tariff
increase of the order of 11 percent. This gave
consumer groups as well as financial, technical and
legal exp:rts the opportunity (o analyze and comment
upon the tariff petition. During the course of the
hearing, WAPDA reconsidered its original petition
and re-suymitted a revised tariff petition wherein the
overall average tariff increase was constrained at 6.5
percent. The utilities are also being encouraged to
move towards the elimination of cross-subsidization in
the tarif’ structure. The tariff for the industrial
consumer has thus been reduced in real terms. A
similar e:ercise was undertaken in April 1999 with
regard tothe petition submitted by KESC.

“he public hearings conducted by NEPRA
are a siglificant attempt to introduce transparency
and pubic participation in the decision making
process- in essential feature of effective governance.
NEPRA' role is expected to assume further
prominen:e as the restructuring of the power sector
proceeds.

II. WATER & POWER DEVELOPMENT
AUTHORITY (WAPDA)

i) Installel Generation Capacity

The installed capacity of WAPDA power
system comprising of Northern. Upper. Lower Sind
and Queta power markets stood at 13,716 MW
(hydel 4,325 MW and thermal 8,891 MW) as on
March, 1¢99. The entire capacity of the hydel power
generatior exists in the WAPDA system, which
accounts for 35.18% of the total capacity in
WAPDA" system as on March 31, 1999. The total
thermal apacity of 8,891 MW comprises of 3,120
MW owned by WAPDA and 3,771MW owned by the
Private Sector. The installed capacity of hydel and
thermal jower stations of WAPDA and Private
Sector is given in Table 16.6.

ii). Power Development Programme

Tie power generation development
programmes of WAPDA mainly focus upon the
optimal utlization of indigenous hydreelectric, coal &
gas potential of the country. The Ghazi Barotha
piroiect, a site downstreamn of Tarbela near Attock
having 1,450MW (5x290 MW) is under construction
and is scheluled for completion by 2003.The work on
Chashma Lew Head Project of 184 MW (28x23 MW)
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Table 16.6
Instalied Generation Capacity
WAPDA and Private

S.No. Name of Capacity
Power Station (MW)
WAPDA System
Hydel:
1. Tarbela (1 - 14) 3,478
2. Mangla (1 - 10) 1,000
3. Warsak (1 - 6) 240
4. Small Hydels 107
Sub Total Hydel 4,825
Thermal:
5. Shahdara Gas Turbines 85
6. Faisalabad Steam 132
7. Faisalabad Gas Turbines 160
8. Faisalabad Combined Cycle 144
9, Multan Steam 260
10. MESCO Steam 20
11.  Muzaffargarh Steam (1 - 6) 1,370
12, Guddu Steam (1 - 4) s 640
13.  Guddu Combined Cycle (1 - 9) 1,015
14,  Jamshoro Steam (1 - 4) 880
15.  Sukkur Steam 50
16.  Kotri Gas Turbines 30
17.  Kotri Combined Cycle 144
18. Quetta Steam : 15
19.  Quetta Gas Turbines 68
20. Lakhra Ftuidized Bed (1 - 3) 150
21.  Pasni (diesel sets) 17
Sub Total Thermal . 5,120
Total (WAPDA) 9,945
Private Projects
1. KAPCO 1,621
2. Hub Power Project 1,292
3. Kohinoor Energy IL.td. 131
4, AES Lalpir Lid. 362
5. AES Pak Gen (Pvt) Lid. 365
Sub Total Private 3,771
Total(WAPDA & Private) 13,716

Source:Water and Power Development Authority

is going apace and is scheduled for completion by
August 2000. A nuclear power plant (325 MW) is also
under construction and is scheduled for operation in
QOctober 1999.

Table 16.7 gives a list of hydel projects whose
feasibility studies have been completed. The feasibility




studies of Kohala (593 MW) and Munda (600 MW)
are underway. The feasibility study of Basha Diamir
(3,360 MW) upstream of the Indus willbe undertaken
in the 9th Five Year Plan. Dasu (2.270MW), Tkakot
(2.400 MW) and Bunji (600 MW) have also been
identified as prospective sites for future large-scale
hydro development. .
Table 16.7

Hydel Power Projects .
Whose Feasibility Studies are Complete

IR e

S.No. Name of Capapeity

Project (MW)
1. Kalabagh 3,600
2. Neelum Jhelum 969
3. Matiltan (Ushw) g4
4. Allal Khwar 124
3. Khan Khwar 70
0. Summer Gah 28
7. Batal Khwar 8
8. Daral Khwar 36
g. Ranoclia 11
10. Golen Gol 106
11. New Bong Escape 45
12.  Shishi 2
13. Malakand-II 75
14. Rajdhani 92%*
15. Main Line Lower ucc T*
16. Sal 1G.5
i7. Nomal 3
18, Jinnah 56
19. Taunsa 120
20. C.J.Link (Tail) 33
21, Guddu 33
22. Renalla 4

Total 5,556.5

* Feasibitity completed but undet review.
Source: Water and Power Development Authority

Besides hydro, feasibility studies have also
been carried out for gas-fired combined cycle and
combustion turbines, which may be developed 10
provide low cost thermal pOWeT.

iii) Electricity Generation

The composition of electricity generation
shows that hydel power potential of the country has
not been fully exploited. The hydel potential mostly
located in Northern Areas and NWFP still remains
Jargely untapped. The hydel generation accounted for
41.4% of the total electricity generated by WAPDA
in the year 1997-98  However, the hydel generation is
43 .4 percent of the total electricity generated by

UG

WAPDA during the period from July 1998 to March
1999. The trend of electricity generation Since 1691-92
is documented in Table 16.8.

Table 16.8
Electricity Generation
(Million kKWh)

e e

Year Hydet Perceniage Thermal Percentage Tortal
to Total to Total

1991-92 18,647 49.0 19.419 51.0 38,066
1992-93 21,111 518 19.680 48.2 40,791
1993-94 19,436 45.8 22,960 542 42396
1994-95 22,838 49.6 23,268 50.4 46.126
1995-96 23.206 47.5 25,653 52.8 4B.B39
1996-97 20,858 411 29.924 58.9 50.782
1997-98 22.060 d41.4 31,199 58.6 353,259
1998-99 -

(Jul-Mar)* 17.114 434 22,321 56.6 39,435
* Provisional data includes imports from KESC, HUBCO,

KAPCO, KEL, AES Lalpir, AES Pak Gen and SEPCOL
Water and Power Development Autherity

Source:
iv) Transmission of Power
The total length of ransmission lines in the

country has increased to 41 .905circuit kms by March,
1999.The length of transmission lines include 500KV
4,145 circuit-kms), 220 KV (5,700 circuit-kms), 132
KV (24,779 circuit-kms) and 66 KV (7,281 circuit-
kms). :

v) Growth in Consumers

The number of consumers has increased
markedly as a result of rapid urbanization, extension
of electricity facilities to un-electrified areas and
village electrification. The number of consumers has
increased 1o 10.55 million by March, 1999. Table 16.9

indicates the trend since 199192,

Table 16.9 .
Consumers by Economic Groups
(Nos. Million) ’

/,/f'
Year General Industrial  Agriculture Total
//_/H/
1991-92 7.41 0.169 0.155 7.74
1992-93 7.85 0.172 0.153 8.18
1993-%4 8.26 0.175 0.157 8.59
1994-95 8.73 0.179 0.162 9.07
1995-96 9.14 0.181 0.165 9.43
1996-97 9.52 0.184 0.167 9.87
199798 9.86 0.187 0.171 1022
1998-99(Jul-Mar)* 10.19 0.189 0172 1053

* Provisional Data.
Source:Water and Power Development Authority
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vi) Villag: Electrification

The village and rural electrification has been
designed to increase the productive capacity of 70
percent of population living in rural areas. The
number cf vitlages electrified has increased to 66,948
by March 1999 as indicated in Table 16.10.

Table 16.10
Village Electrification

(Number)
Year Target Realization Progressive Total
1991-92 2,793 3,469 40,784
1992-93 2,070 4 824 45 644
1993-6G4 4,500 5,283 50,927
1994-95 2,000 6.243 57470
1995-96 5,000 4,957 62,127
1996-97 4.000 2,441 64,568
1997-98 4,000 1,383 65,95t
1998-99*
(Upto Mar) 4,000 997 66,948
* Inluding FATA & PATA
Source: Witer and Power Development Authority

vii) Electricity Consumption by Economic Groups

Tie sectoral consumption of electricity by
economic groups identifies domestic group as the
largest cnsumer of electricity during July-March,
1998-99 accounting for 42.52 percent of toial
consumption followed by industriat group (25.594
percent ) agriculture group (15.57 percent) butk
supply & >ublic lighting (11.29 percent ), commercial
group (455 percent ), and traction (0.04 percent).
Table 1611 shows the electricity consumptiotf by
econotnic groeups since 1991-92.

Table 16.11
Consumption by Economic Group
( Percentage to Total Sale )

Year Dumestic  Com-  Indus- Agri- Bulk-Supply Trac-
merctal trial culture & Public  tion
Lighting
1991-92  i3.11 407 3490 19.9 07.92 0.10
1992-93 5388 4.17 3489 17.89 7.08 0.09
1993-94 17.24 4.10 © 32,78 17.87 7.93 0.08
1994-95 1839  4.25  30.27 17.75 9.28 0.06
1995-96 .79  4.58 2874 18.42 7.41 0.06
1996-97  «0.47 4.56 26.26 18.22 10.44 0.05
199798 .52  4.48 2597 17.47 10.50 0.04
1998.99% .2.52 4.65 2594 15.57 11.29 0.04
{upto Mar)
* Provisional data
Source: Witer and Power Development Authority
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viti) Power Losses

WAPDA has taken vigorous measures (o
improve operational efficiency and management and
reduce power losses. These measures have resulted in
increasing energy sales and revenues through a
Programme of renovation, rehabilitation, installing
capacitors and  strengthening consumer-end
distribution supply network. During July-March, 1998-
99 the total losses incurred by WAPDA in its
transmission and distribution (T&D) system stood at
26.10 percent compared with 23.97 percent during
1997-98. Thus, WAPDA’s losses has increased over

the last year. Table 16.12 gives the wend of
WAPDA's power losses since 1991-92.

Table 16.12

WAPDA Power Losses

(In percent)

Year Consumption Té&D Losses
in Auxiliaries

1991-92 2.43 20.68
1992-93 2.28 21.06
1993-94 2.62 21.59
1994-95 2.60 21.45
1995-96 2.93 21.50
1996-97 2.41 21,72
1997-98 2.01 23.97
1998-99(Uptc Mar)y* 1.60 26.10
* Provisional Data
Source: Water and Power Development Authority

III. PRIVATE POWER SECTOR

In the private sector, WAPDA has signed
Power Purchase Agreements with 18 Power projects
having a total capacity of 5,816 MW including
KAPCO (1621 MW) and HUBCO (1292 MW). The
detail of these private projects is given in Table 16.13.

Table 16.13
Private Power Projects

$.No. Company Installed
. Capacity(MW)
¥, Kohincor Energy Lid. 131
2. AES Lalpir Lid. 362 .
3. AES Pak Gen (Pvt) Lid. 365
4. Southern Electric Power 115
5. Habibullah Energy Ltd. 140
6. Japan Power Generation 120
7. Rousch (Pak) Power Lid. 412
Contd..




I —

Conud..
S.No. Company Installed
Capacity(MW)
8. Liberty Power Project 235
9. UCH Power Project 586
10. Fauji Kabirwala 157
11. Altern Energy Ltd. 14
12. Eeshatech Lid. 20
13.  Davis Energen . 10
14. Power Generation System 116
15. Saba Power Company 114
16. Northern Electric Co. 6
Total 2903

Source :Water and Power Development Authority

The first three projects are commissioned and
are supplying electricity to the grid. The remaining
projects are under different stages of completion and
most of them will be completed during 1999-2000.

Table 16.14 gives a list of hydel power
projects, which have been issued letter of supports
(LOSs) by the Provinces under the 1995-hydel policy
and are registered by PPIB.

Table 16.14
Private Sector Hydel Power Projects
For which L.OSs have been Issued

Installed
S.No. Name of Project Capacity(MW)
1. Maikand-III 75
3. Matiltan. Distt. Swat 84
1 New Bong Escape, Mirpur 45
4. lLower UCC RD 283100 6
5 Main Line UCC RD 133296 6
6. B.S.Link (Head) 10
7. B.S.Link (Tail) 9
2. Madar Batdur, Muzaffarabad 10.2
g,  Riali Saidpur 1.6
10. Jari Mirpur 1.0
11. Ranolia 11.8
2. Batal Khwar, Distt. Swat. 8.1
Total 267.7

Source: Water and Power Development Authority

IV) WAPDA’S RESTRUCTURING

In order to bring around jmprovement in
financial, operational and management in all tiers of
WAPDA, measures are it VOBUE through independent
power distribution companies, i.€.,eight DISCOs, a

national transmission and dispatch cormpany (NTDO)
and three generation companies. These entilies are
corporatized and with PEPCO in place, their
privatization will be carried out ultimately, envisaged
in 2001.

v) THE KARACHI ELECTRIC SUPFLY
CORPORATION (KESC)

The Karachi Electric Supply Corporation
(KESC) has been granted the licence 10 generate,
transmit and distribute power under the jurisdiction
of Karachi and suburban areas of Karachi and part of
Balochistan i.e.Hub, Vinder, Uthal and Bela. It isthe .
responsibility of the Corporation to forecast the
demand for power and plan its generation,
transmission and distribution. Presently, the number
of consumers on billing panel is 1,424,837 as on
March 31, 1999.

i) Installed Capacily, Generation and Power Purchase.

The installed capacity of KESC stood at 1,735
MW during July - March, 1998-99.The Corporation
generated 4,834 million kwh electricity and sent out
4,492 million kwh during July - March, 1998-99.In
addition to its own power generation, KESC also
purchased electricity from other sources to meet the
consumers requirements. The KESC purchased 251
million kWh electricity from KANUPP, 105 million
kwh electricity from PASMIC, 1,360 million kwh
electricity from Private Power and 1,052 million kwh
electricity from WAPDA during Juty-March, 1998-99.
Total units of electricity thus available with KESC for
distribution  stood at 7.260 million kwh during
July-March, 1998-99.

ii) Privatization of KESC

Privatization Commission has started process
of privatization of KESC by appointing UBS
Securities (Pakistan) Ltd. as a Financial Adviser on
March 13, 1998, Privatization is in progress with a
planned strategic saie of upto 51% of KESC’s equity
interest along with management control. Preparation
phase of transaction s well underway. Initial due
diligence has been conducted. Expression of Interest
has been invited and eight interested parties have
been short-listed as potential buyer of KESC. At
present, the privatization effort is focused on KESC's
financial restructuring and resolution of regulatory
and labour issues. These activities are highlighted in
the following paragraphs.
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Finarcial Restructuring of KESC

KESC’s financial restructuring 1S at an
advan:e stage in the implementation process. Key
clemeit of the financial restructuring are the
convesion of GOP duress into subordinated debt
(Rs. .7 billion), conversion of GOP interest bearing
loans into equity (Rs. 3.045 billion) and issuance of
KESC TFCs (Rs. 11.5billion).

Reguhtory Framework

Establishment of certain elements of the
regulaory framework is prerequisite o privatization
of KE3C. Accordingly, the timing for development of
such elements will determine the timing for
privatzation of KESC. The Financial Adviser has
indicaed that the following elements should be in
place srior to privatization:

a. Issyance of licenses to KESC;

b. determination of detailed tariff guidelines and
tariff applicable to KESC;

c. establishment of the performance and
investment standards applicable to KESC;

d. clear decision regarding the structure of
KESC at the time of (and for some time
after) privatization of KESC.

Labour Issue

The privatization Commission, in its meeting
held en 4.1.1999,inter-alia approved the Labour
Restructuring Committee and its mandate. A draft
analyss report, outlining the labour restructuring
optioni, has been prepared and provided to the
members of the Committee.

Transiction Timing

The original schedule given by UBS to meet
the gosernment’s objective of privatizing KESC on a
fast-trck basis could not be met in view of several
factors, including changes in local and international
market conditions, absence of requisite electricity
regulapry framework in Pakistan, and process of
financial restructuring  of KESC. The revised
indicatve schedule proposed by UBS has been
prepared by working backward from the GOP target
of June 30, 1999 for selection of an investor for the
stratege sale of KESC. However, implementation of
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this timetable is contingent upon the timing for
implemeniation of transaction critical elements of the
regulatory framework, timely completion of the
financial restructuring, and finalization of the labour
strategy.

VI. NUCLEAR POWER ENERGY

Pakistan Atomic Energy Commission is
entrusted with the job of development of nuclear
power int the country. The Karachi Nuclear Power
Plant (KANUPP) was commissioned in 1971
KANUPP has gross capacity of 137 MWe and has
operated safely for more than 27 years. During July
1998 —~ March 1999 the plant has generated 284,34
GWh raising the life time plant generation to 9.2
billion kWh. KANUPP is a self-financing unit of
Pakistan Atomic Energy Commission  with no
budgetary allocation from the Government. The only
source of financing is the proceeds received from
KESC on account of sale of electricity produced by it.
A project “Safe Operation of KANUPP (S0CK)”
started in 1992 is continued under the auspices of the
IAEA to ensure plant’s safe operation by resolving
equipment aging and equipment obsolescence
problems affecting safety and te improve operational
safety practices and design safery. After completing all
the planned modifications and safety upgrades,
KANUPP is excepted to operate ten years beyond its
design life of 30 years i.e. upto year 2012. The second
nuciear power plant, a 300 MWe Chashma Nuclear
Power Plant (CHASNUPP) is being constructed at
Chashma, District Mianwali under a contract between
Pakistan Atomic Energy Commission and China

National Nuclear Corporation. At present installation

and commissioning of equipment is progressing well
and the plant is expected to start commercial
operation by end of 1999,

Coal

Estimated reserves of coal in the country are
of the order of 185 bitlion tonnes, which inciude 175
billion tonnes of Thar coal field discovered by
Geological Survey of Pakistan in 1992. Presently,
about 91 percent of total coal production in the
country are being utilized for burning and 9 percent
for power generation. The production of coal
remained stagnant as no significant market demand
has been created for coal consumption.

A brief review of the province-wise coal
extraction is given in the subsequent paragraphs.



Balochistan: The PMDC is operating three coal
mines in Balochistan al Sharigh, Sor-Range, Deghart
which produced 352.6501onnes of coal during July, 98
March, 1999. The overall resource potential is over
194 million tonnes with measured Teserves of 52.5
miliion tonnes.

N.W.F.P:Hanguis the only coal field in NWFP. Some
sporadic mining is reported from Charat. The
resource potential is over 44 million tonnes with
measured reserves of 0.5 million tonnes. During July,
98 March. 1999,99.494 tonnes of coal was produced
in NWFP.

I ISGRER

Punjab:The Punjab Mineral Development
Corporation 18 engaged in mining coal in Punjab and
produced 4,601 tonnes of coal during July,98 March,
1999. The project of Dandot Coal Mines is likely ©
be completed by July, 1999, which on completion, will
produce 20,000 tonnes of coal annually.

Sindh: The  Pakistan Mineral  Development
Corporation and the Lakhra Coal Development
Company are engaged in coal mining and coal
production in Sindh. During July, 98 March, 1999
732,354 tonnes of coal was produced by these two
organizations. :
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GCHAPTER

Housing and Environment

1. HOUSING SECTOR

Housing not only provides shelter bui also
impnves quality of life of individuals who form the
famiies, societies and nations. Better living condition
enhace the health, efficiency and overall personality
of inlividuals. Two International Human Settlements/
Habiat Conferences held in recent decades have
emplasized on the improvement of living environ-
ment of ail human beings through managing urbani-
zation and pursuing developing a greater balance
betwzen the urban and rural developments. The
Unitd Nations Centers for Human Settlements
propses to achieve these objectives through stimu-
latiny partpership for more effective resource
mablization & investment, encouraging participation
of al key sectors, men and women at the global,
national as well as local level; focusing on capacity
buildng and strengthening of local institutions,
docunenting the best practices and harmessing the
availible technology, ideas and information to develop
new solutions. .

According to the population census 1998,
there are 19.7 million households in Pakistan (13.5
millbn in rural and 6.2 million in urban areas),
acconmodating the total population of 131.5miliion.
The 1ousehold size has marginally declined from 6.7
persans in 1981 to 6.6 persons in 1998 which is over
crowled by international standard. The present
estimated backlog of housing is 4 million units,
incluling 52 percent to deal with over-crowding plus
48 percent substandard dilapidated houses, requiring
immediate re-construction. About 35 percent of total
urbar population lives in the "Katchi Abadis” and
slumi. Whereas, most of the rural houses are Katcha
and levoid of water supply and sanitation facilities.
Safe water supply is available to 58 percent of the
county's total population and sewerage/sanitation
facilijes to only 32 percent. While corresponding .
figurs in the urban areas are 80 percent and 50
percent, whereas in the rural areas, these arc 43
perceni and 23 percent, respectively.

The overall urban population at national level
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has increased from 28.3 percent in 1981 to 32.6
percent in 1998. Due to fast urbanization, the 1998
urban population of 42.9 million is estimated to
increase to 50.8 miilion by the year 2003.

High population growth exerts pressure on a
country’s efforts for future growth & development
and pre-empts resources for immediate consumption
and also creates greater demand for more and more
civic amenities. Due to higher growth of population,
the gap between needs and actual availability of
housing and basic amenities (i.e. water supply and
sanitation/drainage), continues to widen. The
problem is gigantic whose sclution requires joint
efforts both by the public and private sector.

Initiaily, economic development in Pakistan
resulted into dual economy i.e.a modern developed
sector (urban) co-existing with the less developed
traditional sector (vural). This increased the rural-
urban migration due to the pull and push factors
putting tremendous pressure on the fragile civic
amenities in the urban areas. To counter this, a
balanced regional development strategy was pursued
for a considerable period. But in the coming 9th plan
another strategy is being pursued through which
rational urbanization in all the regions of Pakistan
will be promoted. Private sector willbe encouraged to
exploit these opportunities. Considering urbanization
as a process of modernization, social change and
economic growth, an urbanization strategy will be
finalized with new approaches to stimulate urban
development  initiatives, through public-private
partnership, efficient institutional —set-ups and
integrated legal-administrative frame-work. The other
sectoral programmes wiilalso guide the urban growth
towards suitable locations on acceptable patterns,
which in turn will reduce the migration of population
to large cities.

Under the Prime Minister’s Programme for
Economic Revival (Housing Sector), the Government
has decided to intervene with a package of 500,000
housing units. This will be taken-up during the Sth
plan period (1998-2003). The said programme will be
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billion (91 percent), including Rs.31.1 billion as SAP
funding for implementing rural water supply & sani-
tation projects.

financed through non-Public  Sector Development
Programme (PSDP) resources and funds will be
primarily mobilized from the beneficiaries, 10

installments.
Physical Achiev ements

During 8&th Five Year Plan (1993-98), the
actual allocaiions for PP&H sector Wwere Rs.65.3
billion, against which actual utilization was Rs.59.5

The 8tk Five Year Plan's physical targets and
actual achievemenls are shown in Table 17.1.

Table 17.1

-

th Five Year Plan’s Targets and Achievements

Items Unit Targets Achievements Percentage
(1993-98) {1993-98) Achievements
Urban Residential
Plots (Small Size) Nos. 1,217,000 451,000 37.1
Urhan Sewerage & Total Population
Drainage Served 34.00 21.00 61.8
(in million)
Rural Water Supply '
(Under SAP) -do- 62.00 42.00 67.7
Rural Sanitation :
& Drainage {Under-
SAP) -do- 28.00 20.17 72.0
Govt, Servants
Housing Nos. 20,000 12,500 62.5
7 Marla Plots Nos. of
in Rural Areas Plots 500,000 675,000 135.0
Urban Water Tot Popu- 40.00 34.00 85.0
Supply lation served
(in million)
Kaichi Abadies
and Slums -do- 1.77 2.2 124.3
improvement
Govt. Offices/ Covered Area 3.00 2.02 67.3
Building Built

(in million Sq.Ft)

Source: Planning and Development Division
Development Programimes, 1998-99 '
The PP&H  Sector’s ‘major  development

programules in 1998-99 included the following:

provide sewerage conmection to 60 percent

population.

In rtural areas, (o extend drinking water
supply and sanitation coverage Uupto 55
percent and 25 percend, respectively.

iy Development of small sized residential plots v)
and services schemes for urban poor and

rural shelierless populaion.

i) Regulation and improvement of Katchi The overall size of the PP&H Programme 10

Abadies and upgradation of urban slums. 1998-99 was proposed at Rs.10.0 billion (Federal

Rs.1.7billion and provincial Rs.8.3billion), including

iiiy Housing for Federal Government Employees. financial allocations of the second phase of Social
' Action Programme (SAP-I) for rural water supply N

iv) In urban aréa, 10 increase overall piped and sanitation projects throughout Pakistan. Out of

water supply coverage 10 90 percent and which, the share of water supply and
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sewerge/sanitation projects is about 60 percent and
the talance of the financial allocations were
earmatked for housing projects of the public
emplovees, Govt. office buildings and urban

developments, including foot paths, parks etc. The
physical targets and likely achievements for 1998-99
are shown in Table 17.2.

_ Table 17.2
Targets and Achievements, 1998-99

Achievements
Physical 1998-99
Targets Total % of
[tem Unit 1998-99  (Actual) Target
Res. Pots in Urban Area Dev. Scheme Nos. 100,000 25,000 25.0
Urban Water Supply Addl. Population 2.500 1.250 50.0
to be served
(in million)
Urban Sewerage/Drainage ~do- 2.75 0.750 27.3
Rural Water Supply (SAP) ~-do- 7.000 1.750 25.0
Rural Sanitation (SAP) -do- 6.000 0.900 15.0
Govt. Servant Housing Nos. 7,000 225 3.2
Katchi Abadis Improvement Population to :
: Served in million 1.000 0.750 75.0
5 & 7 Viarla Plots in Rural Area Nos. in million 0.250 0.075 30.0

Pakistan PWD acts as an executing agency
for civil construction works of federally funded
development works. The Department is not only res-
ponsibl for annual repair and maintenance of
Federal Governments offices and residential buildings
but alse manages all lodges located in the country. In
additio1 to the normal development works relating to

Source: Planning & Development Division, [slamabad

the civil budget, the Department also undertakes
construction of office and residential buildings under
"deposit works" on behalf of various departments/
organization. The annual development and mainte-
nance works undertaken by the Pak. PWD for the last
five years are given in the Table 17.3.

Table 17.3
Annual PSD?P and Other PWD Works
(Rs. million)
Year PSDP Deposit Repair & Peoples Total
Works Maintenance Programme
1994-9; 398.6 1249.6 483.4 1392.2 35203
19935-9 302.7 1896.5 575.3 1028.8 3803.3
1996-9" 107.8 1176.4 432.9 41.7 1758.8
1997-9§ 144.5 215.7 317.2 52.4 729.8
1998-9% 144.3 197.8 131.6 124.3 595.0

Autonemous Housing Agencies

Besides, Pak. PWD, there are also four other
autononous agencies which undertakes the housing
‘projects Their activities are discussed below:

. N
i) Naticnal Housing Authority (NHA)

The N.H.A.is currently associated with a
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Source: Ministry of Housing and Works

country wide low income communities infrastructure
(shelter) project (World Bank aided), costing US $
672 million to provide basic services, infrastructure
up-gradation, credit service etc. in rural and urban
slum areas. As a first phase of this programme,” a
community participation programme has been
commenced .in NWFP for providing basic services in




55 urban/rural settlements.
ii) National Construction Limited (NCL)

National Construction Ltd has completed
more than 165 projects costing Rs.6.0 billion in the
country upto the end of December, 1998. Moreover,
20 projects are also in hand valuing Rs. 1.6 billion
and most of them are at various stages of completion.

iii) Federal Government Employees Housing
Foundation (F GEHE) ’

The Housing Foundation started its activities
by launching Phase-1 of the Housing Scheme on
ownership basis in Islamabad after geting land from
Capital Development Authority (CDA) in Sectors 1-8
and G-11 Islamabad in 19%8. As on 31.1.19990ut of
1595 houses planned, 1565 houses have been
constructed and handed over 10 the allottees. Phase-II
of the Federal Government Employees Housing
Scheme have also been launched since 1992 in Sectors
D-12 and E-12, Islamabad and 29()7 residential plots
have been allotied to0 the employees. However,
development of these two Sectols could not be
undertaken due to dispute/litigation between the local
affectees and the CDA. The Housing Foundation has

" also launched Phase-IlI of the housing scheme for
judges, civil servants and journalists in Sector G-13,
Islamabad since 1996.

The Government of Sindh has earmarked
about 115 acres of fand in KDA scheme No.33 at
Karachi. In Phase-I plots numbering 219 for
construction of houses have been developed. Low
category flais numbering 450 are being planned in
sector 24-B and 18-C. Phase-1I spread over an arcd of
92.31 acres Jocated in SECtofS 4-C, 19-C, 25-B and 30
in KDA scheme No.33 has also been launched.

The Peshawar Development Authority
(PDA) has earmarked 500 kanals of land in Regi
Laima township Scheme, Peshawar. It has planned to
develop about 1125 plots of various sizes.

iv) House Building Finance Corporation (HBFC).

HBFC has provided housing finance of over
Rs. 27,499 million to over 4 05,777
borrowers/partners for the construction and purchase
of house all over the country including Northern area
and Azad Kashmir. During 1998, HBFC fetched
unprecedented recovery figure of Rs. 2519 million, as
compared to TECOVETY of Rs. 2158 million in 1997.

778

——7—

The disbursement of Rs. 1029 million has been made
during 1998. Under various schemes of remission 10

"widows-for loan/investment, the HBFC has so far

waived off Rs. 935.2 million.
Private Housing Financing Companies

_In addition, the three private housing
financing companies namely; International Housing
Finance, Citibank Housing Fipance Company . and
LTV. Housing Finance Limited also provide loans for -
house building. Upto March, 1999 these three
agencies have sanctioned Rs.876.3 million to 1320
applicants and disbursed Rs.572.0million.

. ENVIRONMENT PROTECTION AND
POLLUTION CONTROL

Environmental awareness in Pakistan is of
recent origin. The government has only recently
formally integrated the environmental issues in its
development planning. In view of the complex and
diverse nature of the environmental problems,
sustainable  development siraiegy backed by
environment preservation & protection programmes
has been adopted by the government with necessary
institutional set-up and legal framework.

Pakistan is facing environmental pollution
and natural Tesource degradation problems. These
include: industrial, municipal vehicular and air
pollution; deforestation, desertification, waterlogging
and salinity. Pakistan generates OVeT 50,000 tons of
solid waste per day; out of which only 20 to 25
percent is collected but not disposed off in the proper
manner; causing Serious air, water and land pollution
and health hazards. Only 3 percent of the industry
treats their wastes while the rest discharges untreated
effluent into rivers, lakes and sea. Dumping of
untreated municipal and industrial wastes have caused
contamipation of surface and ground water resOurces
and threatened the aquatic life to the endangered
level, About 47 percent of the population is still
without access to safe drinking water, and nearly 84
percent of rural population is without sanitation
facilities. Water borne dis€ases account for 20 to 30
percent of all hospital cases and about 60 percent of
infant deaths in the COuUmMIy.

Vehicular pollution is also one of the largest
source of air pollution in our cities.During the last
few years, traffic in urban areas has increased
tremendously due 1O increasing trend in single
occupancy and private transport. The total vehicles in




the cointry which were about 0.85million in 1992 are
estimaed to exceed 4.5 million by the year 2000. The
level «f air pollution in our cities is as high as three
times of the acceptable limits. It has been estimated
that o1 average each vehicle in Pakistan emits 15-20
times more pollutants than the average vehicle in
develeped country.

‘According to an estimate, the country is .

loosinz 25 percent of its potential crop production
with a total value of $ 2.5 billion every year, as only
about 30 percent of our canal water reaches the crop
due tc high level of losses in existing canal and water
courses network. The Government has accorded a
very high priority to this problem and launched a USs
3 billbn National Drainage Programme, spread over
25 years with the help of international donors.

Considerable progress has been made for
enactoent of a new legislation for the protection and
conservation of the environment in the country. The
Envirmmental Protection Act 1997 has been
prommigated  which  provides framework  for
implenentation of National Conservation Strategy,
Establishment of Provincial Sustainable Development
Funds, Protection and Conservation of Wildlife
HUabitits and  Bio-diversity; Establishment of
Environmental Tribupals and Appointment of
Envirnmental Magistrates; Initial Environmental
Examnation (IEE); Environmental Impact
Assestment (EJA), and promotion of public education
and avareness of environmental issues through mass
media

The New Act provides compensation for
losses damages caused by a polluter for internalizing
this :xternality. It also empowers the federal
govenment to make rules for implementing
imporant international environmental agieements (o
which Pakistan is a party. Pakistan is also playing an
active rtole internatiomally by supporting and
establshing new global partnerships to protect the
envircnment at national, regional and global level and
has decome signatory (o many international
convetions /protocols/agreements. These include:
Agenca-21, UN Framework Convention on Climate
Change (UNFCCC); Montreal Protocol on Ozone
Depleing Substances; Global Environment Facility
(GEF, Comumission on Sustainable Development
(CSD' and Convention on the Control of Trans
Bouncary Movement of Hazardous Waste and their
Dizposal.

The environmental programmes focus on
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efficient and effective implementation of National
Conservation Strategy (NCS) at the provincial and
federal levels in 14 core areas, identified under the
Strategy. Major emphasis has been on the
institutional up-gradation, legislation; mass awareness;
massive  afforestation and marine  pollution
management. The Government has allocated Rs.318.4
milltion (FEC Rs.230.9) million) for environment
sector in Federal PSDP 1998-99, whereas the overall
sectoral allocations under Provincial PSDPs are
Rs.333.6 million.

Following are the major sectoral
programmes, being implemented during 1998-99 in
order to facilitate both short and long-term
environmental achievements:

Legislation

The Environmental Protection Act 1997
provides base for developing legal frame-work and
implementation  strategy in the country. The
Environmental Impact Assessment Guidelines have
been prepared for sectoral projects.- Methodology and
mechanism for enforcement of environmental laws
will be worked out. Environmental tribunals will start
functioning for reversal of gricvances of the affectees.

Mass Awareness Campaign

Responding to the pressing need for
increasing environmental awareness, a massive mass
awareness campaign has been launched by Ministry of
Environment, Local Government & Rural
Development through print and electronic media.

Afforestation

Forests occupy only 5 percent of the total
land area of Pakistan and are being depleted
increasingly. According to the World Bank Report,
Pakistan is facing one of the highest rate of
deforestation in the World. Total forest area of
Pakistan including AJ&K and Northern Areas is 4.2
million hectares which is 5% of the total country area.
One third of the forest area is productive and the
remaining two-third is maintained for environmental
stability. In addition to forest area administrated by
provineial forest departments, substantial tree -growth
exists on private farm lands in the form of compact,
scattered and linear plantations. According to
Forestry Sector Master Plan, 1992, trees on 3,40,000
hectares have been planted on farm lands and private
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lands under Watershed Management and Social
Forestry Programimes.

Rachna Doab Afforestation Project

This project was started in July 1995 at a
total cost of RS 550 million for a period of four yeass.
An amount of Rs.139.0 million has so far been
incurred. During the financial year 1998-99, Rs.20.0
million have been allocated. The work on this project
is in progress and will help increase the tree COVEL,
with positive affect on the surrounding environment.

Tarbella Watershed Management Project

Phase-I1  of Tarbella Watershed
Management Project was initiated in 1993-94 and has
been revised at a cost of Rs.753. Lmillion with FEC of
Rs.593.7 million, to be financed by World Food
Programme (Rs.257 [ million) and KFW of Germany
(Rs.336.8million). The original project area of 16,058
k.m was spread over six districts of Abbottabad,
Mansehra, DBata-gram, Kohistan, Changla and
Bunair. The revised  PC-II envisages afforestation
and sowing over 14,453 acres of privately owned
denuded marginal grasslands and community/social
forestry plantations OVer 2450 acres of badly denuded
agriculture lands. The project will also help establish
various Tnurseries, construction of new roads,
management of old roads and soil conservation in old
and new areas.

Sand Dune Stabilization Project

The Sand Dune Siabilization Project was
started in March, 1996 to control shifting of Sand
Dunes and ensure their stabilization. This project is
to protect the towi of Mashkhel from these dunes
and was approved at a cost of Rs.3.7 million. The
works is in progress and 18 expected to be completed
by 1999-2000.

Conservation of Bio-diversity in Pakistan

Biodiversity is one of the core area of
National Conservation Strategy (NCS) adopted by
Cabinet in 1992, Pakistan lies between latitudes 24
and 37 N and between 61 and 75 E longitudes and is
also characterized by a continental type of climate
which is arid and semi-atid with two distinct seasons,
summer and winter. Pakistas on account of its affinity

to three faunal regions has a rich and varied flora and
fauna. Recognizing that biological diversity is being
significantly reduced and its . conservation for
gustainable use 18 nmecessary, Pakistan had been a
party 1o the Convention on Biological Diversity since
26 July, 1994.A Rio-diversity Action Plan (BAP) s 1n
final stage. Project titled "Protected  Areas
Management Project” has been approved by Global

Environment Facility (GEF) amounting to US $ 10.8,

milion. This project aims at conserving three
National Parks (Hingoal National Park in Balochistan,
Gol National Park Chitral in NWFP, and Machiara
National Park in AJK which will be in operation
shortly to frame National Bio-safety Guidelines for
Pakistan. A grant of US § 104,000/~ has been secured
from GEF. Another project titled " Mountain Areas
Conservancy Project (MACP)” amounting to US$ 7.0
million has been approved. The project titled
"Maintaining Biodiversity ipn Pakistan with Rural
Community Development” is also being implemented
in NWFP and Northern Arcas with the financial

.+ assistance of US$ 2.5 million. A Biodiversity Register

is being prepared which will enlist all projects on
biodiversity and different institutions working in
piodiversity fields. A Clearing House Mechanism
(CHM) is being established in the Ministry of
Environment with financial assistance of US$ 10.6
secured from GEF. For long term sustainability of
protected areas (National Parks, Game Reserves €tc),
a Biodiversity Trust Fund will be established.

Environmental Impact Assessment

Under Pakistan Environmental Protection
Act, 1997, it has been made mandatory for the

sponsors of development projects of both, public and .

private sectors to carry out and submit the Initial
Fnvironment Examination (IEE) or Environmental
Impact Assessment (EIA) reporis 0 the Planning
Anthorities and to concerned EPAs, so that the
propo'sed development project should not have any
adverse impact on environment. The Canadian
[nternational Development Agency (CIDA) The
World Bank's Environmental Protection & Resource
Conservation (EP&RC) project would also
supplement  the ongoing activities for capacity
puilding, public and private institations to protect
environment. As a first step, EiA Guidelines for
different sectors are under preparation  for the
convenience of project proponents. A second step will
pe the institutionalization of EIA review process and
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ensuring public participation through NGOs/Local
Commurities and systematic institutionalization of
EIA int planning and development process at the
Federal/?rovincial and Local Government levels 50
that EIa could be used as an effective decision
making 0ol in the planning process. -

Ozone Cell

Pakistan has signed the Montreal Protocol
to phase out Ozone Depleting Substances (ODS). To
this end, an Ozone Cell was established in the
Ministry of Environment in 1996. The country
programne has been completed and about 15 ODS
phased out sub-projects in refrigeration, foam,
fumigation and solvent sectors have been approved
for grant of funding from the Multilateral Fund of the
Montreal Protocol. These sub-projects will help in
phasing out 978.2 metric ton of ODS. A grant
equivalert to about US $ 9.0 million has been
allocated by the multilateral fund for the
Implementation of the Montreal Protocol.

Environmental projects

Portfolio of Environmental Projects was
circulated among the donors for possible assistance.
The assistance has now been lined up for three and
is being implemented for improvement in urban
wastes management and treatment through adopting
cleaner technology, including Kasur and Korangi
tanneries effluent pollution control, solid waste
management, energy conservation, re-cycling organic
wastes, cleaning water bodies, air and noise pollution
control, and social forestry in rural areas.

Kasur Tanneries Pollution Control Project

The initial cost of the project was Rs 263.8
million which had been revised to Rs 378 million. The
objective of the project is to provide facilities for
evacuation of the stagnant pools of waster water,
collective treatment plant, effluent disposal system,
arrange solid waste management system and in-house
pollution control methods in tanneries. Abeout 73-80%
work of this project has been completed.
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INDSUR 1
ECONOMIC AND
19605 19705 1 960's 1990-98 1980-81 81-82 §2-83 = 83-84 84-85
Indicators Average {Annual) '
GROWTH RATE (%} (Constant fc)
GDP 6.77 4.84 6.14 478 6.40 7.56 6.79 3.97 8N S
- Agriculture 507 2.37 407 A58 3.66 472 4.40  -482 10.92
. Manufacturing gg3 550 821 534 10.63 13.75 7.03 7.89 8.09 .
. commodity Producing Sector 83 388 6.5 4.3 6.26 15.09 4.64 0.38 §.45
. Services Sector 574 626 6.62 468 6.58 7.90 924 761 8.21
GROWTH RATES (%) (Current MP)
Total investment 2176 13.10 14.32 083 19.62 963 1204 12.81 N
Fixed Investment 1477 2053 1257 1337 477 1443 1314 1207 12.59
public Investment 1399 25.33 1064 © 911 - 1.2 19.77 11488 787 1.3
Private Investment 2085 1697 1 497 16.82 13.06 797 1468 17.42 1407
As % of Total Investment
National Savings §7.53 79.13 7418  80.58 7407 9048 g2.42 7056
Foreign Savings 32.47 2087 7582 - 19.42 7593 g5? 1758 2944 *
As % of GNP (Current MP) :
Total Investment - 17.41 1749 1884 17.35 1767 16.96 16.70 16.95
Fixed Investment 16.37 15.84 17.15 1586  15.62 1530 15.07 15.27
Public investmnet } 917 85 7.80 8.67 8.94 8.67 8.23 8.24
Private Investment 7.20 728 935 7.18 6.68 6.63 6.84 7.02
National Savings o 11.74 1383 13.06 13.98 1323 1534 1376 11.96
Foreign Savings 567  3.66 4.87 3.37 4.63 1.61 2.93 4.99
GDP DEFLATOR (GROWTH %} 747 11.00 10.37 9.37 528 966 453
CONSUMER PRICE INDEX [CPI)
(Growth %) 383 1233 734 ag5 1385 1110 a70 130 570
FISCAL POLICY
- As % of GDP (MF)
I Total Revenue (Net) @ 131 16.8 172 113 16.9 16.0 16.2 17.2 16.4
bo- Tax Revenue - - 134 134 14.0 133 13.5 12.8 1.9
|__- Non-Tax Revenue . - 38 35 29 2.8 2.8 4.4 45
Total Expenditure 116 215 248 240 22.9 pAR: 239 23.8 247
. Current Expenditure - - 176 194 136 13.7 15.8 YA YN
Defence - - - 6.5 5.8 5.5 57 6.4 6.4 6.7
interest Payment - - 38 5.8 21 24 31 34 35
General Admn - - 1.3 16 1.0 1.4 1.1 1.4 1.4
- Development Expenditure - - 73 5.0 93 8.2 8.1 6.7 7.0
Dverali Deficit 2.1 53 70 6.7 5.3 5.3 1.0 6.0 78
MDNEY & CREDIT (Growth Rates %) : -
Monetary Assets M2} 16.3 21.0 10 171 13.2 11.4 253 1.8 12.6
Domestic Assets 15.00 20.50 158 1.1 1650 18.10 17.30 1520 25.00
STOCK EXCHANGE MARKET
{Growth rates) : s
- General Index for Share Prices - - 119 1314 1.0 0.3 33 8.5 233
. Aggregate Market Capitalization - - 22.9 40.93 -1.9 42.6 42.1 47.4 11.7
@ Total Revenue include SAP from 1095.96 onward P Provisional
BE Budget Estimates R Revised e
RE Revised Estimate :
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SOCIAL INDICATORS

X = "X ® = B E % B M

G586 6-87 87-68 8889 8990 90-91 9192 92-93 9394 94-95 9596 9697 9796 98-99
6.36 581 6.44 481 458 557 171 227 435 526 6.76 1.93 430 R an
505 325 273 687 303 49 950 529 523 657 11.72 0.12 38 " 0.35
755 - 753 998 39 572 625 805 535 538 369 480 1.29 788 " 470
694 576 612 577 469 591 861 0.08 484 568 845 0.37 534 * 2.14
577 586 677 381 448 521 676 463 418 482 498 361 in " 4.14

1158 1346 11.07 1965 1134 18.35 /26.16 13.80 10.01 13.42 16.42 8.09 733 ¢ -4.52
12.35 1427 11.22 1969 11.19 1997 2686 1388 947 1333 15.96 .77 029 0.97
1307 1703 683 1599 363 2085 2321 1446 7.05 1884 13.03 5728 -19.31 . " 12.63
11.49 1099 16.73 2394 1933 19.1%5 3031 1337 115/ 854 1868 1958 1334 * -4.97
79.35 8873 75.67 7446 7497 7484,/8474 6554 8059 7789 6193 6560 9227 * 74.76
9065 1127 2433 7554 2503 2516 1526 34.46 19.41 221 3807 3440 1773 * B4
17.37 1799 17.27 1825 1815 1852. 19.84 2055 19.37 1827 1890 1789 1726 ~* 14.91
15.75 16.43 15.79 1669 1658 17.01 18.41 18.98 1781 1679 17.29 1632 1462 13.36
856 915 845 865 8.0 827 870 902 828 818 821 6.81 494 * 5.03
719 728 735 804 858 873 97 997 954 861 9.08 9.50 968 " 8.33
13.78 1596 13.07 1359 1361 13.86 -/15.90 13.47 1561 1423 1170 1173 1420 * 1115
359 203 420 466 454 4667/ 304 708 37 404 7.8 6.15 306 *~ 3.76
329 452 061 859 645 1307 1007 8.67 1286 1416 804 13.34 782 * 6.39
440 360 630 1040 604 1266 1058* 9.83 1127 1302 1073 11.80 781 " 6.09
175 181 17.3 181 18.6 169 191 180 173 17.2 117 19.6 16.5 RE 173
123 145 13.8 143 140 127 136 133 132 137 143 13.2 133 ° 13.8
5.2 37 35 3.7 4.6 34 43 4.6 4.0 3.2 29 2.4 iz 3.4
261 266 267 261 257 7256 265 260 232 7228 242 220 219 " 220
184 203 19.8 199 193 19.2 190 203 187 184 1938 18.5 186 “ 18.4
6.9 1.2 7.0 6.6 6.8 6.3 6.3 6.5 5.8 55 586 5.2 49 48
3.8 4.2 49 6] 5.4 49 5.2 59 58 5.2 6.2 6.5 69 " 71
1.4 1.8 1.3 1.3 1.4 13 15 1.5 1.6 1.8 2.2 18 14 " 14
1.7 6.3 6.8 6.3 65 6.4 1.5 5.7 45 4.4 4.4 35 33 36
81 8.2 8.5 74 65 87 14 80 59 5.6 6.4 6.4 54 ° 47
148 137 12.3 78 175 174 262 178 181 17.2 1380 1220 14.2 3.50
15.40 1334 1270 967 1439 1678 2258 23.77 1157 1312 1880 1529  15.00 0.92
-30 302 170 49 37 426 885 -142 795 -3%6 -89 159 -30.9 43
11.3 295 207 152 10.7 40.7 2191 18 887 2715 245 285 447 11.6
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INDSUR 2

ECONOMIC AND
1060's  1970's  1980's 1990-98 1980-81 B1-82 B7-83 B384 8485
Indicalors Average {Annual)
BALANCE OF PAYMENTS {Growth rates %}
" _ Exports (fab) - 135 85 73 196 172 133 16 -79 _
- Imports (fob) - 16.6 45 49 145 37 2.1 6.7 0.3 *
- Trade Deficit - 205 09 1.8 99 248 134 1.2 6.9
- Private Transfers (net) - - 23 66 183 18 217 12 -1 -
- Workers Remittances - - 19 21 199 8.2 297 252 108
- Current Account Deficit - - 21.2 18.6 90 479 -66.3 92.8 68.5
As % of GDP (MP)
- Exports(fab) - 981 ~ 131 996 755 916 857 7.388
- Imports{fob} - - 18.74 178 1980 1878 1958 1925 19.28
- Trade Deficit - - 8.93 48 984 1123 1042 1088 1140
- Current Account Deficit - - 30N 49 369 499 180 320 539
COMMODITY SECTORS
SAgriculture
otal Cropped Area Min. Hectares - - 20.31 223 193 198 201 20.0 19.9
eat Production Min. Tonnes - - 12.51 16.4 115 113 124 10.9 1.7
Rice " " - 3.25 37 31 34 3.4 33 33
L~ Sugarcane " " - - 332 431 324 6 325 34.3 321
(Goftan . © Min.Bales - - 6.28 9.7 4.2 4.4 48 29 5.9
«Fertilizer Offtake Min.N/Tonnes - 1.45 2.2 11 1.1 1.2 1.2 1.3
¢— Credit Disbursed Bla. Rs - - 10.7 19.5 40 5.1 6.1 8.4 10.3
Manufacturing
Cotton Yamn Min. Kq. 5.6 34 100 133656 375 430 448 432 432
Cotton Cloth Min.Sq.Mtr. 3.1 5.2y (1.1) 3204 30B 325 336 297 712
Fertilizer Min. Tonnes 2715 132 107 3.6 1.6 20 286 27 27
Sugar " 343 22 144 2.6 0.9 1.3 1.1 1.1 1.3
Cement . 10.7 25 8.6 B.7 35 3.7 39 45 - 47
Soda Ash 000 Tonnes 12.0 26 6.7 198.9 96 107 94 107 122
Caustic Soda 000 Tonnes 244 5.0 6.6 95.8 39 M 41 40 45
Cigarettes Bin.Nos. 10.7 49 {0.4) KYR | 36 38 38 40 39
Jute Goods 000 Tonnes - 3.4 95 83.9 50 56 66 B4 18
INFRASTRUCTURE
Energy
Crude Oil Extraction Min. Barrels - 2B 109 21.4 3.6 40 47 49 95
Gas 8In.CF - 1654 385.2 67211 209B 3233 3471 3467 3619
Electricity (Installed 000 MW - 13 31 11.9 41 4.2 4B 5.0 5.6
Capacity)
Transport & Communications
Roads 000 Km 705 741 1238 2045 0396 96.86 99.79 111.92 118.47
Motor Vehicles on Road Min.Nos. - 036 135 30 076 08t 094 114 128
Paost Offices 000 Nos. 1.1 9.0 11.8 133 112 114 15 1.7 11.9
Telephones Min.Nos. 0.1 0.2 0.6 20 036 039 . 045 046 0.57

Mot available




SOCIAL INDICATORS

9586 6687 87-88 68689 8990 90-91 91-92 92-93 9394 94-95 9596 96-97 97-98 98-99
{Jui-Mar)
19.7 189 247 6.2 63 198 146 0.3 -1.4 16.1 7.1 -2.6 42 -10.2
0.4 3.2 19.5 4.2 28 1341 1.3 11.7 -13.6 1B.6 16.7 - -6.4 -84 111
144 246 115 0.6 -3.4 -0.4 -9.9 46.1 -38.8 26.9 46.0 -15.1 -486  -15.2
50 -84 -1138 5.9 5.2 -4.9 481 -25.3 2.7 2.0 -2.4 24.4 85 587
6.4 122 -11.7 5.8 2.4 -48 -208 6.5 -1.5 791 -21.7 -3.5 57 3.7
264 M8 1339 15.0 -2.2 148 -380 1740 -46.7 26.4 84.2 -15.9 -601 63.9
923 150 11.37 1157 1234 1297 1387 1312 1282 1272 13.03 12.85 13.31 -
18.77 17.38 18.03 17.99 1857 18.42 1845 10.44 1666 16.88 18.83 17.84 16.26
954 6§88 666 642 623 546 450 6.32 3.84 4.16 5.80 4.99 2.95 -
388 216 438 483 474 A77 276 71.14 377 4.07 717 5.10 3.03 -
203 209 195 2178 215 2118 217 22.4 21.9 221 22.6 229 23.0 230
139 120 12.7 144 143 146 157 16.2 15.2 17.0 16.9 16.7 18.7 18.1
29 3.5 3.2 32 3.2 33 3.2 31 40 34 4.0 4.3 4.3 4.7
27.9 299 33.0 370 355 366 389 381 44.4 472 452 42.0 53 b5.2
7.2 18 8.6 8.4 8.6 96 128 a.1 8.0 B.7 106 9.4 g2 8.8
156 1.8 1.7 1.7 1.9 1.9 1.9 2.1 2.1 2.2 2.5 2.4 2.7 20
127 159 15.9 14.8 13.8 149 145 16.2 15.7 22.4 19.2 195 33.4 30.7
482 586 685 758 M2 1041 1A 1219 1310 1402.7 14951 15208 15331 11578
253 238 282 270 295 293 308 325 N5 I8 3270 3335 3399 2857
2.1 29 29 29 3.0 3.0 28 3.2 39 3.8 4.2 4.0 3.9 3.0
11 1.3 1.8 19 19 1.9 23 2.4 29 3.0 25 2.4 386 3.2
5.8 6.5 7.1 7.1 15 7.8 8.3 8.6 8.2 8.5 95 g5 g4 6.9
128 130 134 144 150 147 186 186 187 185 2140 247 239.3 1861
o5 55 61 67 . 14 79 82 81 89 92.7 1090 118.2 115.7 88.7
40 40 4 32 32 30 30 30 36 30.7 455 46.1 48.2 377
100 114 112 104 a5 97 101 a8 76.4 673 706 68.7 92.0 63.5
143 150 16.3 17.1 195 235 225 21.9 20.7 19.9 211 21.3 205 15.3
380.2 026 437.3 4555 4981 5185 5507 5835 6242 6282 6BB.G 6976 699.7 551.4
6.3 6.7 6.8 71 74 8.7 9.4 10.6 11.3 12.1 13.0 14.7 15.6 15.7
126.24 1:3.95 142.94 151.45 162.35 170.82 18271 189.32 196.82 207.70 218.34 22959 240.88 181.84
1.44 155 1.67 1.84 199 212 247 2.65 2.83 3.03 3.26 3.50 3.80 3N
120 121 12.2 122 12.2 13.4 13.4 13.2 13.3 13.3 13.4 13.4 13.2 13.7
0.63 0.68 0.74 084 092 1.19  1.46 1.55 1.80 2.13 2.38 2.56 2.75 2.86
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INDSUR ECONOMIC AND
1060's  1970's 1980 1990.98 1980-81 81-82 g7-83 83-84 84-85
Indicators Averaqe (Annudl)
HUMAN RESOURCES
Population
Population Million - - 0637 11955 8487 8738 8989 9240 94.93
Labour Force™* Million LI - 9890 3360 2565 2627 26.91 2745 28.00
Employed Labour
Force* Million - - 2731 3181 2470 B2 9585 26.40 26.96
Un-employed Labour '
Foree® Million - - 0.99 1.79 0,95 1.00 1.06 1.05 1.04
Un-employment Rate® % per annum - - 35 5.31 372 3.81 3.1 3.82 372
Crude Birth Rate*® Per 1000 Persons - - - - - - 433
Crude Death Rate* Per 1000 Persons - - - - - - 18
infant Mortality Rate®  Per 1000 Persons - - - - - - 1267
SOCIAL DEVELOPMENT
Education
Primary Schools 000 Nos. - - 83.3 1555 59.2 611 14 73.2 738
Male ’ - 60.4 96.1 406 .7 211 52.3 52.3
Female - - 22.9 39.0 18.6 194 203 209 2158
Middle Schools - 6.4 12.1 5.3 5.4 5.4 6.0 6.1
Male - - 14 1.2 39 4.0 4.0 4.2 4.3
female - - 2.0 5.0 1.4 1.4 14 1.8 1.8
High Schools - - 49 9.2 35 36 3.7 4.2 4.6
Male - - 35 6.4 2.5 2.6 2.7 3.0 33
female . - - 1.4 2.8 1.0 1.0 1.0 1.2 1.3
Secondary/Voeational
Institutions Nos. - - 459 474 231 247 263 279 290
Male - 259 287 143 155 167 179 186
female - 201 261 88 92 96 100 104
Expenditure as % of GNP - - 1.8 2.3 1.4 1.4 1.9 16 1.8
literacy Rate Percent - - 295 291 26.2 262 271 218 28.8
Male - 390~ 499 350 380 360 37.0 381
Femnale - - 18.7 211 160 - 16.0 16.7 174 181
Health . : .
Registered Doetors {000 Nos.) 20 6.7 281 75.2 108 139 17.2 209 256
Registered Nurses - - - 99 25.6 5.3 6.1 6.8 13 8.3
Registered Dentists ' 0.2 0.7 1.4 3.0 0.9 10 1.1 1.2 1.3
Hospitals Numbers 380 529 51 919.1 602 600 613 626 633
Dispensaries {000 Nos.} 1.7 2.9 35 48 35 3.5 35 34 34
Rural Heaith Centres . 0.1 0.3 0.6 0.2 0.2 0.3 0.3 0.3
TB Centres Numbers a0 122 27386 98 a9 98 98 96
Beds in Hospitals .
and Dispensaries 000 Nos. 55 393 557 93.2 474 484 503 522 936
Expenditure on Health -
as % of GNP - 0.7 0.8 0.6 0.6 0.6 0.7

* Fgures yet to be worked out on th

- Not available

Note: Population have been estimated as on 30th June of the year

& basis of 1398 Census results for the period 1981-82 to 1988-89.
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8586 &-87 8788 B£889 8990 G90-81 91-972 G293 89394 8495 G596 95-G7 97.98 98-99

9750 100.09 10271 10535 108.04 110.79 11361 116.47 11839 12236 125.38 128.42 131.51
2805 2943 2961 3048 3115 3099 3194 3245 3329 336 3443 3684 37713

27.02 1?2853 2868 2852 3017 29.04 30.07 3092 3168 318 3258 3459 35.42

1.02 090 093 09 097 1.95 1.82 153 1.61 1.80 1.85 225 2.3

3.66 3.05 3.13 3.13 313 6.28 585 473 4.84 537 5.37 6.10 6.10
433 433 43.3 40.5 - - - . - - 35.10 - 32.70
115 104 10.5 10.8 - - - - - - 8.70 - 9.10
1158 1056 1039 1077 1077 1077 1080 1009 - - 85.5 - -

772 972 1059 1037 1105 1141 1124 1306 1340 1396 1431 1497 P 1565
54.8 737 81.0 76.2 805 840 BDB 925 94.0 976 99.7 1077 113.2

224 235 249 274 300 311 316 381 0.0 420 43.4 42.0 43.3
6.3 6.8 7.0 7.8 8.1 8.8 90 1.8 121 12.6 13.3 145 19.7
4.4 4.7 4.8 49 5.0 5.4 ‘55 6.7 6.9 1.0 1.6 8.7 99
19 2.1 22 29 3.1 3.4 35 5.1 5.2 5.6 5.7 5.8 5.8
47 5.2. 5.5 6.6 7.2 8.2 8.4 8.7 92 9.5 95 9.9 10.2
3.4 3.7 3.9 48 5.3 6.2 6.3 6.0 6.3 6.4 6.4 6.7 7.0
1.3 1.5 1.6 1.8 1.9 2.0 21 2.7 29 31 341 32 32
293 501 560 999 929 725 608 602 474 487 497 496 498
188 242 2N 544 510 380 297 286 256 263 273 270 272
105 259 289 455 419 345 mn 316 218 2 224 2726 226
2.3 2.4 2.4 24 2.2 21 22 2.7 22 2.4 2.4 25 23

298 307 | 317 327 338 349 360 377 384 396 409 422~ 43.6

39.2 403 M4 4726 439 451 6.4 477 49.1 50.5 51.9 534 54.9
189 197 206 215 224 233 243 754 265 276 288 300 31.3

300 340 386 429 473 519 556 600 63.0 662 69.7 74.2 78.5
105 120 13.0 14.0 15.9 168 182 194 202 214 223 248 28.7
1.4 1.6 1.6 1.8 1.9 21 2.2 23 24 26 28 29 3.2
652 670 682 710 719 756 776 778 799 822 827 858 865
3.4 34 35 3.6 37 38 39 4.1 4.2 43 43 45 45
0.3 0.3 0.4 04 0.4 0.5 0.5 0.5 05 0.5 0.5 0.5 0.5
100 101 104 21 1 220 219 228 233 242 260 262 262

959 577 601 645 664 730 758 769 80.0 8449 85.8 88.5 89.9

0.7 0.7 1.0 1.0 0.9 0.7 0.7 0.7 0.7 0.6 0.8 0.8 0.7







TABLE 1.1

GROSS NATIONAL PRODUCT
AT CONSTANT FACTOR COST OF 1980-81

{Rs million}
Seitor 1990-91 1991-82 199293 189384 1994.85 1995-96 199697 188798 198809
(R) [P}

1. Agrictlture 114542 125425 118,795 125005 933215 148,832 149,016 154,708 = 155,257

Major Erops 54,741 63.213 53,354 54,018 58,714 62,211 h9.518 64,438 54,066

Minor Crops 19.820 20,280 21,092 23,754 25,385 26,636 76,886 27.773 21872

Livestock 34,305 36,133 38,308 40,599 42,848 54,172 56,469 56,050 56,889

Fishing 4,430 4,650 4,909 5.442 5,047 4,804 5,139 5,541 5,744

Forestry 1,446 1.138 1,132 1,192 1.211 308 1,004 906 686
2. Mining & Quarrying 2,504 2,565 2,642 2,765 2,646 2,833 2,886 2,725 2,848
3. Manufacturing 78,969 85,324 89,884 94,734 98,228 102,939 104271 112,484 117,766

Large Scale 56,577 61.051 63,577 66,212 67,310 69,424 67,941 73,102 75.076

Small Scale 22,392 24,273 26,312 28,522 30,918 33.515 36,330 39,382 42,690
4, Construction 18,462 19,566 20,708 21,040 71,253 21,844 22,183 22,463 22,545
5. Electricity and Gas

Distribution 15,424 16,823 17.887 18,464 21,572 23,758 23,068 25,136 25,805
6. Transport, Storage

& Communication 42,718 47,199 50,333 52174 54,342 54,798 56,809 61,454 64,7118
7. Wholesale &

Retail Trade 73,380 78,760 81,061 83.340 87.245 92,542 93,208 95,862 97.092
8. Finance and Insuran 9,913 10,343 11,065 12,629 13,426 15,283 17,039 13,216 14,458
9. Ownership of

Dwellings 24,305 75,588 26,939 28,361 29,858 31,435 33,095 34,842 36,682
10 Public Admn. &

Defence 31679 32,495 33,295 33,759 34,814 35,817 36,712 37.458 38,667
11 Services 34,108 36,335 38,708 41,236 43,974 46,798 43,854 53,108 56.577
12 GDP [fc) 445,005 480,413 491325 513,635 540528 577080 588,191 613,458 632517
13 indirect Taxes 59,345 63.722 62,158 60,458 61,584 56,818 52,870 48,607 54,656
14 Subsidies 5,390 5,004 4,028 3.234 2,026 3,747 3,185 3,137 2,490
18 GDP (mp) 400,860 536,131 549455 570,859 600086 630,15 637,876 658928 794,683
1€ Net Factor income 7

from abroad 9,457 4,948 3,734 1,318 4,031 -1.858 4,362 5,298 -5,911
1% GNP{ic) 455,462 485362 495059 514954 HA4553 575224 583,828  §0B.160 626,606
1£. GNPlmp) 509,417 544,080 553,488 572,178 604117 628295 633514 553,630 678,772
1t Population

{in mifdion) 109.42 112.20 115.04 117.93 120.88 123.87 126.90 129.97 133.01
2{. Per Capita Income 4,163 4,376 4,303 4,357 4,505 4,644 4,801 4678 471

{fc-Rs)
2", Per Capita Income 4,656 4,849 4 809 4,852 4,998 5,072 4,992 5,029 5,103
R:Revised Source: Federa! Bureau of Statistics,
P:Provisional
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TABLE12

SECTORAL SHARES IN GDP {Real)

{in percent}

j990.01 199197 1092.93 1993.84 139485 {95.95 1996-97 199798 1998-93

(R ("
1. Commodity Producing
Sectors 515 5280 50.8 511 51.2 52.0 51.2 51.8 51.3
a. Agnculture 25.7 26.1 242 - 243 246 258 253 25.2 245
b, Manufacturing 177 178 18.3 185 18.2 178 17.7 183 186
¢. Mining and Quarrying 06 0.5 05 05 05 05 V) 04 05
d. Construction 41 4.1 42 43 40 38 38 3.1 36
e, FElectnicity & Gas
Distribution 35 35 3.1 36 39 4.1 39 41 a1
2. Sarvices Sectors 485 480 49.1 490 488 48.0 438 482 48.7
a. Wholesale & Retail 165 16.4 16.5 16.2 16.2 16.0 15.8 15.6 15.4
Trade
b. Transport, Starage and
Communication 9.6 98 10.2 102 101 95 97 10.0 10.2
¢. Finance and Insurance 2.2 2.2 2.2 2.5 25 26 79 2.2 23
d. Ownership of Dwellings 5.4 5.3 55 55 55 5.4 5.6 5.7 5.8
. Public Admn. & Defence 71 6.8 6.8 66 6.4 6.2 6.2 B.1 6.1
f. Services 76 76 78 8.0 8.1 8.1 8.5 8.7 8.9
R: Revised Source: Federal Bure:;u of Statistics
P Provisional : Economic Adviser's Wing
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TABLF 1.3

GDP/GNP REAL GROWTH RATES

{In Percent}
Sector 1990-91 1991-92 1992-93 199394 1994895 1995-96 199697 1997-98 1998-99
(R (Pl
1. Agriculture 4.98 950 -5.29 5.23 657 1172 012 382 0.35
Major Crops 5.69 1548  -15.60 1.24 B.69 596 -4.33 8.27 -0.58
Minor Crops 351 2.37 3.85 12.62 6.91 489 094 3.30 0.36
Livestock 5.00 5.95 6.0z 5.98 554 2643 4.24 0.74 150
Fishing 2.43 447 557 10.86 -1.26 -2.83 4.79 782 3.66
Forestry 486 2123 -061 5.30 159  -24.94 10.45 976 -24.28
2. Mining & Quarrying 10.36 2.44 3.00 466 -4.30 1.07 1.87 -5.58 451
3. Manufacturing 6.25 8.05 5.35 5.39 3.69 4.80 1.29 7.88 4.70
Large Scale 5.4z 781 4,14 4.14 1.68 3.14 -2.14 7.50 2.70
Small Seale 8.40 8.40 8.40 8.40 B.40 8.40 8.40 8.40 8.40
4. Construction 5.70 5.98 5.80 1.54 1.01 3.25 1.09 1.26 0.81
5. Electricity & Gas
Distribution 11.00 8.07 6.38 317 1683 1014 -2.91 8.98 2.66
A. Commaedity Praducing ]
Sector 5.9t 861 0.0% 4.84 5.69 8.45 0.37 5.34 2.14
5. Transport, Storage
& Communication 63 10.46 6.66 3.66 4.16 0.84 3.76 8.08 5N
7. Wholesale and
Retail Trade 5.35 7.33 2.92 2.88 4 64 6.07 0.72 2.85 1.28
B. Finance and Insurance 1.23 434 6.98 1413 6.31 1383 1149 2244 9.41
9. Ownership of Dwellings 5.28 h.28 528 5.28 5.28 5.28 5.28 5.28 5.28
10. Public Admn. & Oefence 3.30 258 248 1.39 3.13 3.17 z.21 203 322
11. Senvices 6.53 6.53 6.53 653 6.53 6.53 6.53 553 653
3. Services Sector 5.21 6.76 463 418 4.82 499 1.61 3.20 4.14
12. GDPlfe) 557 .M 227 1.51 5.26 6.76 1.93 430 n
13. Net factor income
from abroad -4480 4767 -2455 5488 20561 -14604 -13502 2146  -1157
14 GNP {fc} 3.60 8.56 2.00 3.8% 5.78 5.63 1.50 4.17 3.03
i: Revised Souree: Federal Bureau of Statisties
*: Provisionaf
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TABLE 1.4

EXPENDITURE ON GROSS NATIONAL PRODUCT
AT CONSTANT PRICES DF 1980-81

e

Flows 1990-91
Private Consumption
Expenditure 329,866
Gereral Govt. Cutrent
Consumption Expenditure 65,566
e rGross Domestic Fixed
He \Capitai Fosmation 83,871
Change in Stocks 7.596
Export of Goods and
non-Factor Services §7.700
Less lmports of Goods
and Non-factor Services 74639
Expenditure on GDP at
Market Prices 499,960
Plus Net Factor income
from the Rest of the Wortd a.457
Expenditure on GNP at
at Market Prices 509,417
Less Indirect Taxes 59,345
- Plus Subsidies 5,350
\{ 1 GINP at Factor Cost 455 462
R: Revised
P: Provisional

(Rs miltion}

189192 1992-93 1993-94 1994.95,  1995-96 1996-97 1997-98 1998-99
(R} P

375,373 384.254 398.431 427,038 458,798 473,913 471,393 501,955
60,407 71,134 53.869 §7.360 71.944 65,933 70,423 73.163
Q2,512 96,420 g5 548 99,981 104,929 100,946 95,461 93.227
8,678 8,668 8,785 8,660 g.558 9,427 16,496 10.054
99,821 101,136 104,282 i01.07% 103,091 95,353 99,961 98,784
97,660 112,157 100,056 104,028 118.169 113.696 100,806 g2 500
539131 549,455 570,859 600,086 630,151 637.876 558,928 684,683
4,949 3,734 1.319 4031 -1856 -4362 5298 5911
544,080 553,188 572,378 604 LY §26295 633514 653.630 678,772
63,722 62,156 60,458 1,584 55,818 52,870 48,607 54 656
5,004 4,026 3,234 2,026 3,747 318 343 2.480
485,362 495 058 514054 544558 575224  583.828 508,160 626,608

Note: Prvate Consumption Expenditure has been taken as residual.

Source: Federal Bureat of Statistics.




TABLE 1.5

GROSS NATIDNAL PRODUCT

AT CURRENT FACTOR COST
Ve
s (Rs million]
Sectors 1990-91  1991-92  1992-93  1993-94 . '1984-95 1995-96  1995-97  1997-08  1998-99
(R [P}

1 Agriculture 713130 282,374 297814 357824 437.034 491781 594,554 571,012 717.498
Major Crops 94570 125441 116,208 139.480 177.989 191473 N1 595 260,353 7272.073
Minor Crops 43567 46575 51,513 63467 72022 86,438 90,573 99,935 114,602
Livestock 86,219 100,726 117,792 141683 173,047 199,432 275,948 293,629 313,504
Fishing 6,072 #NAME? 9536 10,097 10,450 11,501 12,707 13.431 14,470
Forestry 2.707 2,524 2,764 3.197 3,548 2,947 3,73 3.564 2,849

. Mining & Quarrying 6.437 17 7.403 8,664 9,007 11,272 11,483 13,437 14,426

i Manfaciuring 158.840 186,832 207773 24707 288306 331,384 382,640 429,513 464,926
Large Scale 112,204 130,752 142,206 171,794 200,799 726482 755,798 284,725 304373
Smali Scale 46,636 56,580 B5.767 75278  B8,107 104802 126,842 144788 160,553

+ Constryction 38,172 43812 49,807 55,246 60,985 70,769 81,338 89,327 95,259

. Electricity and
Gas Distrubution 30584 36557 38627 40927 55127 74563 77,088 94,882 179,555

t. Transport, Storage
& Communication 77.703 100,956 127,508 148,288 170,857 186091 218,022 255,979 280,136

Wholesale & Re-
tail Trade 152.017 178040 195,301 229,399 275290 321,288 357177 400,647 419,746

. Finance B insurance 76,066 30672 35428 47024 55105 66,437 80,287 78,420 97,858

¢, Dwnership of
Dwellings 39624 46,207 53852 62,011 72,164  B3.067 96,323 109972 122,551

‘0. Public Admn. &

Defence 76519 85472 94560 105298 130,701 159,164 171,252 183.83% 204,152

1. Services 58376 79,904 92,756 110,005 131,950 155734 185,487 213,031 238,879

2. GDP (i) 908,374 1,077.943 1.200,128 1,412.858 1,688,126 1951560 2,755,649 2,540,147 2,784,986

‘3. Indirect Taxes 193,437 144815 151,300 169,285 200544 204102  214.663 210,346 252,184

4, Subsidies 11.211 11,373 9,800 9,056 6,599 13,820 12,931 13,574 11,487

5. GDP(mp) 1DZ0E00 1,211,385 1,341,629 1,573,097 1.882.071 2,141,842 2,457,381 2,736,919 3,025,683

‘8. Net Factor tncome
from abroad 23,908 12537 9,860 3,888 14,043 -7136 -19350  -24667  -28589

7. GNPiic) 937,282 1,000,480 1,210,089 1,416,846 1,702,169 11,944,424 2,236.289 2,515,485 2,756,387\

‘{Bf"GN'PTﬁ)T_j 1.044508 1223922 1,351,589 1,577,085 1,896,114 2,134,706 2,438,031 2,712,257 2,997,094

9. Population
{in miflion) 109.42 112.20 115.04 11793  120.88 123.87 126.90 12997  133.01

0. Per Capita
Ircome (fc-fis) 8,520 9,719 10519 12014 14081 15,697 17,623 19,354 20,723

1. PerCapita
Income (mp-Rs) 9546 10,908 11,749 13373 15686 17233 19,212 20,868 22533

'2. Per Capila
Income{mp-US 3) 428 439 453 443 508 513 493 483 483

'3. GODP Deflator
Index 20443 22469 24417  2/557 31459 | 339.89 3B85.24 1536 44191
Growth 13.07 10.07 867 172.86 14,18 8.04 13.34 7.82 .39

1: Hevised Source : Federal Bureau of Statistics

*. Provisional




oo e

TABLE1.6

EXPENDITURE DN GROSS NATIDNAL PRODUCT

AT CURRENT PRICES
{Rs million)
Flows " 189081 1891-92 1992-93 1993-94 199485 1995-36 1596-97 188798 1998-99
-
i) {P)
Private Consumption
Expenditure 697,448 049,954 970,879 1,121,636 1,367,057 1,566,242 1846373 1,895.202 2,233,307

General Government Current

Consumption Expenditure 145,579 155,567 174,880 188,102 219,125 268,098 288,813 301,614 335,754
Geoss Domestic Fixed

Cagital Formation 171646 225,360 756,644 280877 318,308 369.079 397,768 396,621 400,488
Change in Stocks 15,800 18,700 21.100 24,600 28,200 34,338 38,275 n,387 45,386

Export of Goods and Non-

Factor Services 172,812  209.215 217372 254,187 3N 795  3\8,375 390,520 441,406 455868
Less imports of Goods and

Non-Factor Services 188,681 247411 209 145 297305 362414 454290 504368 469311 446,148
Expenditure on GOP at

Market Prices 1020600 1,211,385 1 341629 1573007 1 887207t 2,141,842 2457.381 2736919 3.025,683

Plus Net Factor Income fram

the rest of the world 23,908 12,537 9,860 3,988 14,043 -N36 -19350 24662 -28589
Expenditure on GNP at
Market Prices 1,044,508 1223922 1.351 589 1577085 1 BEG, 114 2,134,706 2438031 2,112,257 2,997,094
Less Indirect Taxes 173,437 144815 151 300 169295  200.944 20411027 214863 210,346 752,184
Pus Subsidies _ 1121 11,373 9,800 9,056 6,599 13,820 12,931 13574 11,487
GNP at Factor Cast 937,282 1,090,480 1,210,089 1416846 1,702,169 1944424 2.236,299 2515,486 2,756,397
R: Revised Saurce: Federal Bureay of Statistics.
P: Provisional

Note: Private Consumption Expenditure has bee taken as residual
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TABLE 1.7

GRODSS FIXFD CAPITAL FORMATION {GFCF) IN PRIVATE, PUBLIC,
AND GFNFRAL GOVERNMENT SECTORS BY FCONOMIC ACTIVITY

AT CURRENT MARKET PRICES
{Rs millicn}
Sector 1990-91 199992 199293 190384 199485 199596  1996-97 1997.98  1998-99
{R) IP)
GICF {A+B+C) 177.646 225380 256,644 260,877 318,308 359.079 397,768 396,621 400,488
A Private Sector 91,226 118.B78 134,768 150,369 163,219 193,781 31.732 262,647 248,592
8.Public Sector 49,514 63,504 73,405 79,650 96,556 112478 113,203 74,396 85,081
C General Govt. 35,906 42,978 484N 50,858 5B,533 62,820 52,833 59,578 65813
Pivate & Public
A+B) 140,740 182,382 208,173 230,019 258,77 306,259 344,935 337,043 334,673
SiCTOR-WISE:
1. Agriculture 17,684 18,057 20,623 7 24,399 29,483 31,292 23,206 21457 33,000
2.Mining and
Quarrying 2561 3,799 3.379 4,987 8,565 B,309 15,895 11,021 B.336
3 Manfacturing 38,898 58,540 63,433 59,849 51,178 62515 74,700 71,569 82,127
Large Scale 34.084 52,598 56,536 61,783 41,355 50,558 50,469 55,242 64,188
Small Scale 4814 5942 6,837 8,565 9,823 11,957 14,231 16,327 17.94
4 Corstruction 5,127 8,043 9,942 12,155 13,208 15,721 16,052 16,341 13,509
% Electnicity
& Gas 74,103 30,881 33.647 40,323 67,999 74,751 60.739 66,554 43,648
& Transport and
Communication 20,558 25,80 34,908 79,237 30,760 45,068 69,875 53,365 59,016
7.Whotesale and
Retail Trade 1,708 1,955 1,998 2,447 3,893 5,018 4527 5,547 5,620
B.Finance &
Insurance 21,659 24,950 28177 32572 38,850 44,401 10,544 7.364 7,666
9. Services 8,442 10,346 11,166 14,065 15,841 18,584 24 47 28,543 28,551
P:Provisional [..Contd.)
R Revised

15
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TABLE 1.7
GRDSS FIXED CAPITAL FORMATION {GFCE} IN PRIVATE
SECTDR BY ECONOMIC ACTIVITY
AT CURRENT MARKET PRICES
(Rs million)
Sector 109091 1991-92 1992-93  1993-94 199495 199596 1996-97 1997-98 1998-99
| P
PRIVATE 91276 119.878 134,768 190,369 163,218 193,781 231,732 262,647 749,592
SECTORS
1. Agricufture 14898 14831 16,631 18,435 97485 21,776 20.055 21,419 26,958
2. Mining and
Quarrying 258 321 3N 468 1513 2,12 2,294 5.247 3,594
3. Manufacturing 36,169 55,347 £0,059 £6.901 48,721 58,675 66,016 66,224 54,312
Large Scale 31,559 49 569 53350  5B,508 38.898 46,718 51,785 49,897 46,37
Smali Scale 4610 5.778 6,709 8,393 9,823 11,957 14,231 16,327 17,941
4, Construction 1,959 4,306 6,800 8,225 9455 10687 10722 12,073 9,297
5. Electricity
& Gas - 51 2911 18,489 23,261 28.,184 40,373 15,157
§. Transport &
Commurication 8737  to.o0 11,246 8577 8007 13259 23441 33,187 41,645
7. \Wholesale and
Retail Trade 1,385 1,861 1,935 2,332 3.7197 4845 4,475 5,647 5611
8. Ownership of
Dwellings 20,747 23758 273712 30470 4028 38730 44977 49,182 53,200
9. Finance &
Insurance 273 464 536 818 3,079 4,008 8,869 5.625 5,774
10.8emvices 6,776 B,162 9.217 11,195 13602 16,363 22,749 23670 74,034
Real Estate 23 26 30 37 47 54 66 70 74
_fOther Semvices 6,753 8,136 g187 11.158 13555 16309 22,683 23.600 23,960
R: Revised |..Contd.}
P Provisional
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TABLE 1.7

GROSS FIXED CAPITAL FORMATION (GFCF) IN PUBLIC
AND GENERAL GOVERNMENT SECTORS BY ECONOMIC ACTIVITY

AT CURRENT MARKET PRICES
{Rs million)
Sector 1090.81  1991-97 1992-83  1993-94  1984.85  1995-96  1996-97 199798  1998-89
] ()
Public Sector and
General Govt. (A+B) 86,420 106,482 121,876 130,508 155,089 175,298 166.036 133,974 150,894

A. Public Sector 49,514 63,504 73,405 79,650 86,556 112,478 113,203 74,396 85,081

1. Agriculture 2,785 3,226 3,892 5,964 6,998 9,516 3,150 6,038 6,032

2. Mining and

Quarrying 2,303 3.478 3,008 4,519 7,052 6,797 13,601 5774 4,742

3. Manufacturing 2,728 3,193 331 2,848 2.457 3.840 8,684 5,345 17815
Large Scale 2,525 3,029 3,186 2,775 2,457
Small Scale 204 164 188 173 -

4. Construction 3,168 3.737 3,142 3.930 3,751 5,074 5,330 4,268 4,212
Indus Basin 207 160 81 51 26 44 141 87 25
Other Const. 2,961 3577 3.081 3,878 3,715 4,880 5,189 4,181 4,187

5. Eectricity & Gas 24103 30,881 33.076 37,412 49,510 51,490 32,555 26,181 28,40

6. Transport and

Communication 11.821 15,800 23,662 20,655 22,753 31,809 45,434 20,178 17.371
Railways 1,257 219 2,188 2,236 3,234 3,368 3,582 2,219 2,124
Post Offige & PTC 65,449 6,290 13,223 9,238 10,521 14,998 22,647 8,821 9,996
Gthers 4,115 1318 8,251 9,181 8.998 13,442 20,205 8,038 9,257

7. Wholesale and

Retail Trade 313 2384 63 115 96 173 LY 0 9

8_Finance &

Insurance 616 m 1,239 1,247 1,700 1,608 1,679 1,738 1,892

9. Services 1,666 2,184 1,849 2,860 2,239 2,221 1.722 4873 4,517

B. General Govt. 36,906 42978 484N 50,858 58,533 62,820 52,833 58,578 65,813

‘ Federal 11,661 13,378 14,459 15,780 19,586 20,118 21,485 23,773 26,313
Provincial 18,783 23,029 26,961 21675 31,195 34,522 24928 27824 31,232
tocal Bodies 6,462 6,571 7,051 7,393 7,752 8,180 6,420 7,981 8,268

R: Revised Source: Fedaral Bureau of Statistics.

P: Provisional

- Nit

Not available
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TABLE 1.8

GROSS FIXED CAPITAL FORMATION {GFCF) IN PRIVATE, PUBLIC
AND GENERAL GOVERNMENT SECTORS BY ECONOMIC ACTIVITY
AT CONSTANT MARKET PRICES

{RAs mitlion]
Sector 1990.91 1991.92 1997-93 1993-94 1894-85 1995-05 199587 1997-98 1998-499
[8) (P
GFCF {A+B+C) 83,871 92,512 95,420 05548  99.98 104,929 100,946 95461 93,227
A. Private Sector 40,203 44903  46.551 47533 49013 53032 57262 61,708 57,243
B. Public Sector 24580 27679 29.4H 28.398 31037 32,406 28942 17542 191N
C. General Govt. 19088 19.93¢ 20398 19,611 19.8N1 18,491 14742 15811 16,873
Private & Public )
(A+B) §4.783 72582 76023 75637 80,110 85438 86.204 79,650 76,354
SECTOR-WISE:
1. Agriculture 8,712 7.91 8,279 8,723 9814 9,227 5,157 6883 8,044
2. Mining and
Quarrying 1,309 1,714 1,447 1.854 2916 2,60 4378 2852 2,148
3. Manfacturing 13,000 18,010 17,862 18,303 12,530 14,270 14804 13421 14,410
Large Scals 10,544 15282 14917 15133 9383 19,821 10847 9,132 8,761
Small Scale 2546 28 2,945 3,170 3367 3,648 3857 42898 4,643
4. Construction 2714 2.621 1,938 2323 217 2541 2,154 1,838 1,484
5. Electricity
& Gas 12.458 14,036 14,266 14919 23006 22639 15758 17380 11,728
§. Transport and
Communication g4 1 40 14,285 10,816 9,624 12,897 18,270 13,149 14,496
7. Wnolesale and
Retail Trade 280 805 866 959 1,370 1,577 1,280 1498 1,462
8. Finance & insurance - - - - - - 287 1,865 1,985
9 Qwnerships of
Dwellings . - - - - . 12686 13128 3.1
10. Services 4,306 4,474 4,751 5245 5358 5,612 5729  7.388 7.326
R; Revised [..Contd.)

P- Provisional

- Not avaitable
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TABLE 1.8

GROSS FIXED CAPITAL FORMATION (GFCF} IN PRIVATE SECTOR
AT CONSTANT MARKET PRICES

[R5 millien)
Sector 1990-31 1091-82 199293 1993-84 199495 1995-96 1996-97 1897.98 1998-99
Lil] {P}
PRIVATE SECTOR 40,203 440803 46551 47539 49,013 53,032 57,262 61,708 57243
1. Agricubture 7,335 6,498 6,709 5,581 1332 6,421 5,330 5,377 657
2. Mining and
Quarrying 132 145 159 174 515 638 632 1.358 926
3. Manufacturing 12,200 17111 16941 17554 11986 13,463 13,246 12,637 11,701
Large Scale 9,763 14,468 14076 14448 B619  98Y4 9,289 8,248 7,052
Smali Scale 2,438 2,643 2865 3,106 3367 3649 35957 4789 4649
4. Construction 1,037 93 1326 1,572 1,558 1,729 1,439 1,476 1.021
5. Electricity )
& Gas - - 242 1077 6,255 7.045 2.776 10,531 3,899
6. Transport &
Communication 4,192 4316 4596 3174 2,505 3794 6,129 8177 10,229
7. Wholesale and
Retail Trade ng 710 839 814 1,336 1523 1,265 1,498 1,460
8.0wnership of
Owellings 10878 11286 11575 11969 11,838 12,1898 12686 13,126 13.71
9. Finance &
Insurance 141 164 229 3N 10N 1,263 2,504 1.501 1,495
10.Services 3456 3685 3922 4178 4,601 4941 6,255 8,127 6,167
Real Estate n 12 13 15 16 17 18 19 19
Other Services 3445 3673 3808 4163 4585 43824 6237 6,108 6,148
R: Revised {..Contd.)
P: Provisional
- Nil
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TABLE 1.8

GROSS FIXED CAPITAL FORMATION (GFCF) IN PUSLIC
AND GENERAL GOVERNMENT SECTORS
AT CONSTANT MARKET PRICES

(Rs million)
Sector 1990-91 1991-92 1997-.93 1993-94 1994.95 1995-96 1996.97 1997-98  1998-99
(R (PI
Public Sector [A+8] 43668 47.609 49863 48,003  50.968 51,897 43684 33.753 35,984
A. Public Sector 24580 27679 29,471 28,398 31,097 32,406 28,947 17942 1911
1. Agriculture 1,377 1.413 1,570 2,132 2,282 2,806 837 1,518 1,470
2. Mining and

Quarrying 11717 1,569 1,288 1.580 2,401 2,053 3,747 1,494 1,222
3. Manufacturing 889 899 921 749 544 807 1,558 884 2,708
4. Construction 1,677 1,585 613 751 618 812 715 552 463

Indus Basin 110 15 16 10 4 7 19 1 3
Qther Const. 1,567 1,609 597 741 614 805 696 511 460
5. Electricity & Gas 12.458 14,036 14,024 13,842 16,751 15594 8,982 6,829 1.329
&. Transport and

Comenunication 5,672 5,824 9,668 7,642 7.118 9103 12,14 4,972 4,267
Railways 603 946 894 827 1.012 a54 937 547 522
Post Office & T&T 3,085 2,714 5,404 3.418 3,292 4,292 5971 2,444 2,455
(thers 1,975 3,164 3,37 3,397 2.815 3847 5,283 1,981 1,290

7. Wholesale and

Retail Trade 161 135 21 45 34, 54 15 0 2
8. Finance &

Insurance 319 332 530 490 531 506 473 464 490
g, Services 850 786 829 1,067 757 871 474 1,261 1158
8. General Govt. 19088 19.930 20398 18.61 19,871 19,491 14,742 1581 16,873

Federal 6,031 5,204 £.085 6.089 6,649 5,242 5,985 5,308 5,746

Provincial 9,75 10678 11,346 10671 10580 10,711 6,856 7.384 8,007

Local Bodies 3342  3.047 2967 2,851 2532 2538 1,791 2,118 2170
R: Revised Souree: Fedaral Bureau of Statistics.
P: Provisional




TABLE 2.1

BASIC DATA ON AGRICULTURE

Index of Agricultural Crop- Improved Water
Years Praduction {a} ped Area  seed dis- Availa- Fertilizer
Al Food Fibre Other {milison tribution bility off-take
£rOps crops crops crops hectares] {000 Tonnes) {MAF) (000 NAT)
1990-91 142 122 230 110 21.82 83.727 119.62 1,802.88
1991-92 161 126 306 120 2192 65.93 122.05 1,883.92
1992-93 141 124 216 118 22.44 63.93 124.70 2,147.61
1993-94 143 129 192 134 21.87 63.27 128.01 2.146.77
1994-95 152 139 208 140 2214 7687 129,65 2,183.06
1995-96 165 144 253 136 22.59 76.25 130.85 2,515.00
1995-97 158 145 224 130 22.93 §6.00 132.05 2,413.00
1997-98 P * 170 157 219 160 23.04 71.83 133.78 2,659.30
1998-99 170 158 210 165 73.04 7193 133.78 2,034 865
P: Provisional
* Jul-Mar {Contd..)
TABLE 21
BASIC DATA ON AGRICULTURE
Produc- Milk Fish Total
Years Credit Tubewells  Tractors tion of Produc- Produc- Forest Pro-
disbursed installed  imported meat tion tian duction
{Rs min.j iNos) (Nos)p) (000 Tonnes) (000 Tornes) (000 Tonnes) {000 cu.mtr
1990-91 14,915,729 oo~ 13,841 1,581 15,481 483.0 1,072
1991-92 14,479.31 263 * 10,077 1,685 16,280 518.7 491
1992-93 16,198.11 217 * 16,678 1,872 17128 553.1 691
1993-94 15,674.05 249 * 15,129 2,060 18,006 557.1 703
1994-95 22,373.27 123 25721 2,114 18,986 558.1 684
1945-96 19,187.31 217 * 28,364 1.841 22,970 5419 720
1996-97 19,647.67 217 2,020 1,946 23,580 555.5 343
199788 ¢ 13,392.30 217 * 1,086 1.841 24,215 590.0 318
1998-98 ¢ 30,652.10 217 " 3.072 1,883 24,876 B16.5 310
. not available
E: Provisional Source: 1. Federal 8ureau of Statistics.
ia) Base 1959-50 = 100 and with new methodology 2. Ministry of Food, Agricuiture and Livestock.
b Also includes domestically manufactured tracters 3, Pianning & Development Division
{c Provisional, Jul-Mar
R: Revised

*

Only public sector
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TABLE. 2.2
LAND UTILIZATION

iMillion hectares)

Not Avail- Cuttivated Area Total
Totat  Beported  Forest abrle fer Cuttuvable Current Net Area Total Area  Area Sown Cropped
Year Area Area Area Cultivation Waste Fallow Sown Cuttivated more than Area Cols
Cols {7+8) once 16+10}

1 2z 3 4 5 6 7 8 8 10 "
1980-91 79.61 57.61 346 2434 885 4.85 16.11 2096 5.7 21.82
1991.92 7961 57.87 347 24.48 8.86 587 16.19 2106 553 21.72
1992-93 79.61 58.06 348 2435 883 495 16.45 2140 5.99 22.44
1993-94 13.61 58.13 3.45 24.43 8.74 5.29 16.22 2151 565 2187
1994-95 7961 58.50 3.60 24 .44 8.91 5.42 16.13 2155 6.01 22.14
1995-96 79.81 58.51 3.651 24.35 8.87 5.19 16.49 21.68 6.10 2259
199697 79.61 59.23 358 24 54 9.06 5.56 16.48 22.05 6.24 273
189798 * 1961 59.32 358 2455 - 9.14 5.45 16.69 22.04 8.35 23.04
199899 * 1961 £9.32 358 24 82 9.14 527 16.70 2192 6.34 23.04
{P}: Provisional Sourge: Ministry of Food, Agriculture & Livestock

= Ju-Mar

TOTAL AREA REPORTED is the totat physical area of the villege/deh, tehsit or district etc.

FOREST AREA is the area of any land classed o administered as forest under any legal enactment dealing with forests. Any
cuftivated area which may exist within such forest should be excluded (and shown under heading cultivated area)

AREA NDT AVAHABLE FOR CULTIVATION is that uncultivated area of the farm which is under farm home steads, farm roads and
other connected purposes and thersfore not available for cultivation.

CUl TURABLE WASTE 1s that uncultivated farm area which is fit for cultivation but was not cropped during the year under
reference nor it the year before that.

CURRENT FALLOVY is that area which is vacant during the yBar under seference but was s0WN 4t least once during the

previous year

Cut TIVATED AREA is that area which was sown at least during the year under reference of during the previous year.

Cultivated Area = Net Area sown + Current Faliow.

NET AREA SOWN fs that ared which is sown at least once during {Kharif & Rabi] the year under referance.
AREA SOVYN MORE THAN ONCE is the difference between the total crpped area and the net area SOWDN.
7074l CROPPED AREA means the aggregate area of crops raised in a farm during the year under reference including the are

under fruit trees.
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AREA UNDER IMPORTANT CROPS

{000 hectares|

Tatal Rapeseed
Food Sugar- and Sesa-

Year Wheat  Rice Bajra Jowar Maize Barley Grains  Gram  cane  Mustard  mem  Cotton Tobacco
"990-91 7.911 2,113 491 47 845 157 11,933 1.092 884 304 53 2.662 44
'981.92 7.878 2,097 313 383 848 149 11,667 997 886 7 70 2,836 54
'992-93 8.300 1,973 487 403 868 160 12,191 1,008 885 285 82 2.836 58
‘993-94 8,034 2,187 303 365 879 131 11919 1,045 963 269 73 2,805 57
'994-95 8,170 2125 509 438 890 165 12,286 1,065 1,009 301 80 2,853 47
‘995-85 8.376 2,162 407 418 881 171 12415 1,119 963 320 90 2,997 46
"998-97 8.109 2.25% 303 370 B 152 12,056 1,100 965 354 100 3,149 49
997-98 8.378 2317 460 330 863 163 12554 1,102 1.056 3.320 96 2,960 53
'998-88 P* 8,332 2424 463 396 885 154 12,654 1,080 1,155 325 1A 2,923 54
fote 1 ha = 2.47 acres Source: 1. Ministry of Food, Agriculture and Cooperatives
P Provisionat 2. Federal Bureau of Statistics
! Jul-Mar

TABLE 2.4
PRODUCTION OF IMPORTANT CROPS
{000 tonnes)

Total Rapessad

Food Sugar- and Cotton
Yiar Wheat Rice Bajra Jowar Maize Barey  Grains Gram cane Mustard (000 tonnes) (000 Bales)  Tobacco
1390-91 14565 3,261 196 239 1,185 142 19587 &3 35,889 228 1,837 9,628 IE)
119192 15,684 3243 139 225 1,203 140 20,634 513 38,865 220 2,181 12,822 97
1192-93 16,157 3,116 203 238 1.184 158 21056 347 38,059 207 1.540 9,054 102
1193-94 J15,213 3985 138 212 1,213 146 2096 4N 44,427 197 1.368 8.041 100
1194-95 17,002 3447 228 263 1,318 164 22422 558 47,168 229 1.479 8,697 81
1195-36 15,807 3966 162 255 1 ,283 174 22,747 680 45,230 255 1,802 10,595 80
1396-97 16,651 4305 146 219 1.7%9 150 22,750 594 41,989 286 1,594 9,374 92
1397-98 18,694 4333 211 236 1,251 174 24895 670 53,104 292 1,563 9,184 99
1198-88 P* 18,055 4674 213 238 1,303 172 24655 700 55,191 282 1,496 8,790 100
{f1: Provisional Source: 1. Ministry of Food, Agricuiture and Livestock.
* Jul-Mar 2. Federal Bureau of Statistics
T Target
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TABLE25

YIELD PER HECTARE OF MAJOR AGRICULTURAL CROPS

[Kg/ectare)
Wheat Rice Sugarcane Maize Gram Cotton

1990-91 1.841 1,543 40.MNM2 1.4 486 61%

1991-92 1,950 1,545 43,376 1.419 514 769

1992-93 1.946 1.579 43023 1.364 344 543

1993-84 1,893 1,826 451412 1,380 393 438

1994-95 2,081 1,622 45,747 1.481 524 557

1995-96 2.018 1,835 45,568 1,457 607 601

1996-97 2,053 1912 T 4352 1,445 540 507

199788 2,238 1.870 50.278 1,440 696 528

199893 P 2,167 %928 47,780 1471 642 512

P: Provisional Source: Ministry of Food & Agriculture ang Livestock

= Jyl-Mar

TABLE 2.6
PRODUCTION AND EXPORT OF FRUIT
Production of Important Fruit {000 tonnes] Expart
Year Citus  Mango Apple  Banana Apticat  Almonds Grapes Guava Qry 1000 Value
tonnes)  IMin. Rs
1880-9 1.609 776 243 202 81 32 33 355 12 835
1981-82 1,530 787 285 44 199 38 36 3n 12% 966
1997-93 1,565 794 339 52 122 40 Kii] 384 121 1179
1993-94 1,848 839 447 53 153 ° 45 40 402 127 1,324
1994-9% 1,933 804 533 80 178 43 43 420 138 1,256
1995-96 1,960 208 554 82 191 49 72 442 135 1,493
1996-87 7,003 914 569 83 188 48 74 448 219 2.776
1997.58 2,037 917 573 g4 189 49 74 455 202 2,184
1998.99 P* . .. . B 8 . - .. 1D 1,687
not available Source: Ministry of Food, Agriculture and Cooperatives

* Jul-Feb Federal Sureau of Statistics
P Provisional




TABLE 2.7

CROPWISE COMPOSITIDN DF VALUE ADDED OF
MAJOR AGRICULTURAL CROPS
{AT CONSTANT FACTOR CDST-BASE 1980-81)

|%age share)

(rops 199091 1991.97  1882-83  1993.94  1984-55  1995.86  1996-87 199788  1998-99°
A R P
Al Major Crops 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
faod Crops Total 5057 4567 51.32 53.02 53.17 51.23 53.76 54.08 54.51
Rice 13,16 11.66 12.50 15.84 1352 14.31 16.57 1%.02 16.68
Wheat 29.18 27.05 31.78 30.03 31.36 28.74 284 30.63 2985
Barley 0.32 0.28 0.36 0.33 0.34 0.34 0.31 0.33 0.33
Jowar 0.59 0.49 0.59 0.52 0.60 0.54 0.48 0.47 0.49
Bajra 0.66 041 0.68 0.46 0.71 0.47 0.45 0.60 0.60
Maize 2.99 2.67 2499 3.03 3.08 2.79 2.86 263 2.74
Gram 367 an 2.40 2.81 356 4.04 3.68 4.40 4.02
fibre Crops
Cotton Unginned 3332 38.93 n37 2753 27.80 31.57 2911 26.42 25.35
tash Crops
Sugarcane 13.80 13.08 14.61 16.86 16.7% 14.93 14.45 16.93 17.64
A Gther
Crops Total 231 2.32 2.70 258 2.32 2.27 268 257 2.50
Rape Seed &
Mustard 1.03 087 094 0.88 0.98 0.99 1.16 1.10 1.06
Sesamum 017 0.19 0.26 0.25 0.26 0.26 0.31 0.27 0.21
Tobacco 1.1 1.26 1.50 1.46 1.10 1.02 121 1.20 1.23
t: Provisional Source: Federal Bureau of Statistics deral Bureau of Statistics
i: Revised
' JulHMar
TABLE 2.8
CREDIT DISBURSED BY AGENCIES
{Rs million)
Year ADBP Taccavi Cooper- Commerciat Total
) tives Banks
1990-91 8,323.95 x 56.30 3.017.45 351759 + 14.915.29
199182 6.996.44 x 56.30 3,247.01 4,17956 + 14,4793
1992-93 8,64340 «x 50.80 2,478.00 452591 + 16.398.11
1993-94 8,989.26 x 2,621.49 4063.30 + 15.674.05
1934-95 14575.74 x 3.756.74 4,040.79 + 22,373.27
1995-96 10.339.27 x 3.803.38 5044.66 + 19,187.31
1996-97 11,687.11 x 3.431.13 4,429.43 + 19.547.87
1996-97 11,687.11 x 3,431.13 442943 + 19.547.687
1997-98 22.353.60 x 4,928.93 6,109.70 + 33.382.30
1998-99 P* 21,748.70 x 4,114.90 478750 + 30,652.10
Not appiicable Source: State Bank of Pakistan

Not Available

Including Agribusiness
Excluding Tobacco Marketing

Jul-Mar
Provisional
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TABLE 2.9

FERTILIZER OFFTAKE AND IMPDRTS OF PESTICIDES

Fertilizer off-take {000 N/T onnes) Import of Ferii- Import of Pesticides
Year N P K Total lizers Quantity Value
000 N/T {Tonnes} {Min Rs)
195051 147163 9850 32.7% 1 ,892 .88 685.0 13,030.% 1,489 43
1991-92 1,462.60 308.07 2330 1,883.92 632.0 15,258.3 1,945.98
1992-93 163534 470 2407 2 47.61 759.% 14,4348 1,730.60
1993-94 1,659.36 46424 237 2,146.77 503.0 12,100.4 1,706.30
199465  1,738.12 47840  16.54 2,183.06 72610 21,7764 2,978.10
1995-96 1,983.55 49445 29.70 2.507.70 - 5810 3,047.9 5,080.70
1995-97 1.985.10 41851 g.40 2,40908 878.1 30,8559 5,272.49
1997.98  2,087.60 55127 2040 7.659.30 679.0 18,195.2 3.010.10
1598-99 1.644.43 373.7% $.13 2.03465 1,247.7 17.813.0 3,101.18
. Not applicable Source; 1. Federal Bureau of Statistics.
. Not available 2. Fertilizer import Department, Ministry of
p provisionat, jJul-Mar) Food & Agnculture
TABLE 2.10

RETAIL SALE PRICE OF FERTILIZERS -

{Rs pex bag of 50 kilos/110ibs}

Date/Year Urea AN/CAN AS NP 33PG DAP s0P NPK
46% N 26% N 21%N 23:23 18% 18:46 50% K 10:20:20

1990-91 185.0 QoD * 850 * 1730 93.0 2490 150.0 176.0

199192 195.0 850 * BD.U * 173.0 93.0 2720 150.0 176.0

199293 205.0 1090 * 960 * 196.0 930 2640 195.0 247.0

1993-54 210.1 .- 1723 " 2028 958 268.0 195.0 247.0

1994-95 2350 1500 ¢ 1640 " 2500 1500 3790 1950 747.0

1995-96 2671.0 172.0 * 172.0 * 320.0 183.0 479.0 331.0

1996-87 340.0 2000 * 187.0 * 384.0 2110 5630 532.0

1957-98 3410 2736 * 7325 396.6 200.0 564.6 5400

1998-99P* 348.0 7318 * 2740 448.4 2765 6950.7 537.3 ..
Not available . source: FBS, NFDC, Pa00

. Not applicable aher deregulation )

P provisional {Jul-Apr)

* Average retail market rice {gerequiated w.e.f 4.5-1986} SSP: single super phosphate

AN/CAN Ammonium nitsate/calcium ammonium aitrate. (QAP: diammonium phosphate

ASN Ammonium supef nitrate SDP: sulphate of potash

AS Ammoniuen sulphate NPK: nitrogen phosphate and potash

NP Nitrophosphats




AREA |RRIGATED BY DIFFERENT SOQURCES

TABLE 2.11

{Million hectares)

Canal Canal
Year Canals  Wells Walis Tubewslls Tubewslls  Others Total
1990-91 789 0.13 0.08 256 5.87 0.22 16.75
1991-92 7.85 0.16 0N 2.59 5.93 0.21 16.85
1892-93 7.91 0.18 ¢.10 267 6.23 0.24 17.33
1893-94 1.73 0.14 0.08 2.78 6.22 0.17 17.13
1994.-95 1.51 0.17 0.10 2.83 6.41 0.18 17.20
1945-96 7.60 0.18 0.11 2.89 6.58 0.22 17.58
1996-97 1.8 0.18 (LR 2.88 6.61 0.26 17.85
1897-98 1.79 0.16 0.13 3.00 B.74 0.18 18.00
- Nil Source: Ministry of Food. Agroculture and Livestock
Not available

TABLE 2.12
PROCUREMENT/SUPPORT PRICES OF AGRICULTURAL COMMODITES

{Rs per 40 kg)
Rice Paddy Sugarcane
Year Wheat  Basmati trri-6 Basmati leri-B NWFP  Punjab Sind  Baluch-
385 {F.A.Q 385 istan ™
1990-81 112 283.00 127.00 . 14350 73.00 1525 1525 1575
199182 124 308.00 140.00 155.00 78.00 16.75 16.75 1778 17.00
1992-93 130 340.00 150.00 175.00 85.00 17.50 17.50 1780 1475
1993-94 160 360.00 157.00 185.00 $0.00 18.00 1000 1825 1825
188495 169 389.00 170.00 21090 102 60 20.50 20.50 2075 2075
1985-96 173 419.80 183.00  222.00 112.00 2150 2150 21713 2175
1996-97 240 461.78 21045 25530 128.80 24.00 2400 2450 2450
1987-98 240 310.00 153.00 35.00 3600 3600 36.00
1898-39 240 330.00 175.00 35400 35.00 3600  36.00
* No purchase {Contd.}

FAQ  Fair Average Cuality
™ Support price fixed by government since 1991.92
. Not applicable
**  Hs 240/-w.ef. 3 Apdil, 1997
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TABLE 2.12

PROCU REMENT/SUPPORT PRICES OF AGRICULTURAL COMMODITES

{..Contd.) - {Rs per 40 Kgb
Cotton Lint Seed Cotton (Phutti}
. Sarmast Sarmast -
Qallan- Qallan-
dri Delta- dri Delta-
AC-1134, B557 pne MS- AC-134, B-557 pine MS-

Year Desi NT 149.F 35-40 Oes NT F-148 38-40 potato  Dnion
1990-91 550 615 6495 630 220 235 245 260 55 52
1981-82 662 68% At 745 255 210 280 290 65 60
1992.93 695 - 770 * 800 215 . 300 " 310 67 65
1993-84 726 . gt * 831 290 . 315 " 325 17 8
1994-95 795 . ogs * 1085 340 . Ap0 " 423 84 78
1995-96 795 - ggs 1089 340 " 400 * 423 84 85
1996-97 .ot - - . 440 - 500 " 540 115 100
1997.98 . . - . 450 .- 575 * g20 . 145 12
1398-89 .. . . . . - . . . 145 .

. not applicable Source Ministry of Food, Agriculture & Livestock
. Nigh-78, CIM-107

pot avaitable
TABLE 2.3

PROCUREMENT, RELEASES AND STOCKS OF WHEAT & RICE

{000 tonres]
WheatMay-Apri] Rice Procured Ttocks Balance [on 1st July)
Year Procure- Releases Stocks lon Basmati Others Basmati Others
ment 1st May)
1990-91 44124 5,608.0 1,608 142.7 §73.8 7193 1175
1839192 3,1590 5,431.0 1,000 12186 3703 436.8 314.7
1992-93 3,2480 5.1430 506 5005 454 0 285.2 5405
1893-84 4,120.0 59820 1.007 1448 581.4 2248 5412
1994-95 36440 5.8990 776 284.0 . 7364 8485
189596 3,7400 5,138.0 385 508 154.6 4G4 3 117
1986-97 34480 5.987.0 453 . “ 159.4 1878 .
1897-98 39840 6,210.0 1,883
1998-99 3,980.0 §,200.0 130 . .. ..
Not available Source: 1. Ministry of Food, Agriculture & Cooperatives

2. Ministry of Commerce .




TABIE 2.14

LIVESTOCK POPULATIGN
{million numbers)
Year Buffaloes Cattle Goats  Sheep Poultry Camels Donkeys Horses Mules
1990-91 17.8 17.7 370 26.3 146.8 1.1 35 0.4 01
1891-92 183 11.7 38.7 274 156.2 1.1 3.8 05 0.1
1982-93 18.7 178 40.2 271.7 182.6 11 38 0.4 0.1
1993-94 19.2 17.8 420 283 250.0 1.1 38 0.4 ;0.1
199495 19.7 17.8 43.8 29.1 3188 11 40 0.4 0.1
1995-96 20.3 204 412 235 ° 3500 0.8 36 03 o
1986-97 208 208 428 23.7 3820 ‘0.8 36 0.3 0.1
1937-68 214 2.2 44.2 238 08 32 0.3 01
1998-89 E 220 216 458 238 0.8 38 0.3 0.1
. Not available Source: Livastock Division
E: Estimatad (Jul-Mar}
TABLE 2.15
LIVESTOCK PRODUCTS
{000 tonnes)
Yeur Milk ~ Besf Mutton Poultry  Wool Hair Bones Fat Blood Eggs Hides Skins
Meat (Min Nos.} [MinNos.) (MinNos.}
161091 15481 765 665 151 481 7.9 228 1018 401 4,480 58 32.7
1991-92 165,280 803 3 169 493 8.3 265 1045 42.5 4,914 50 - 3389
1642-93 17120 84 783 265 505 8.1 072 45.1 5,164 B.1 36.0
1913-64 18,006 887 817 286 51.7 9.0 217 100 413 5.740 6.2 318
1944-85 18,986 931 875 308 53.1 94 283 1130 50.7 5,827 6.3 39.3
1945-96 R 22,970 898 587 355 38.1 15.6 286 1104 320 5.757 10 327
1946-97 A 23580 918 602 3s7 383 16.2 0z 1zZ6 KR 6,015 7.1 345
197-98R 24,215 940 617 284 38.5 16.7 309 1152 336 5,737 13 353
198.99 p* 24876 963 633 297 38.7 113 36 1178 344 5,938 15 36.3
R: levised Source: Livestock Division

P: ’rovisional
Nae: Livestock Population and Products have been revised from 1995-86 onwards due to livestock census held in 1995-96
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TABLE 3.1

RESERVES AND EXTRACTION OF PRINCIPAL MINERALS

{000 tonnes)
Arti-  Argonite/  China  Celestits  Chromite Coal Dolomite Fire Clay  Fullers Gypsum Lime
Reservis/ mony Marble Clay (tonnes) ~ [tonnes) Earth  Anhydrite Stang
Years (tonnes) ] Very 49 fairly 185 Very  Over 100 fairly 350 Very
large milfion large hillion large million  large million large
Deposits tons Depasits fonnes Deposits  tons  Oeposits tons Deposits
1990-9 128 281 44 1773 24 3054  1545M9 120 23 468 a009
1951-82 . Kral 42 1069 28 3627 180987 139 21 LYl 8528
1992-9 5 388 37 1682 23 3256 220241 132 23 533 ans
1993-94 3 460 48 4398 " 3534 228090 116 17 666 9125
1994-9; - 467 n 1403 13 3043 227079 152 19 52D 9682
199593 458 43 762 27 3638 185115 12 18 420 9740
1996-9" 459 ‘66 812 35 3496 215556 110 12 522 9491
1997-81 - 345 68 961 H 3145 115046 94 18 307 11166
Jul-Ma
1997.91 - 257 49 776 25 2275 81555 68 11 234 7379
1998-91 P - 291 54 486 22 2314 102859 61 i1 160 8719
- Nitor Insignificant
P Prosisional
TABLE 31
RESERVES AND EXTRACTION OF PRINCIPAL MINERALS
{000 tonnes)
Magne-  Rock Silica Ochra Sulphur  Soap  Baryte  Bauxite/ Iron Crude Natural
site Salt Sand (tonnes]  (toanes} Stone Laterite Qre Ol {m. Gas (000
{tonnes) (tonnes) {tonnes)  barrels]  m.cu.mtr)
Gver 100 Very 0.8 0.6 ) Over 74 Over 430 184 432
Rastrves/ million  large million mifion millon  mitlion million million bitlicn
Yeas tons  deposits tons tons tons tons tons US barrels  cu. metre
19991 4,242 736 143 1,289 295 32 26 24,644 318 23.49 14 66
1958 -92 6,333 833 132 1,001 215 37 30 21,818 937 22.47 15457
199:-93 5.047 895 158 1,000 510 48 26 18.682 1.922 21.90 16.50
199:-94 7,000 a16 169 745 715 44 18 34,984 3,792 20.68 17.68
199:..95 5227 830 152 4,623 510 34 20 32,214 8,103 12.86 17.77
199:.98 14,981 958 184 8,081 20 40 14 18,554 6,046 21.05 18.85
10%6.37 6,679 1,066 i54 2,047 640 45 36 33583 4575 21.27 13.73
199798 3.397 an 135 3147 22,458 49 30 28,368 5,500 20.54 19.82
Jul-War
199°-98 2,503 104 97 253 18,202 38 24 16,060 3,852 15.33 1491
1991-99 2,854 870 j210] 2,817 13678 34 20 41,791 17,978 15.18 15.10

31

Source; 1. Federal Bureau of Statistics.
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TABLE 3.2

PRODUCTION INDEX OF MINING AND MANUFACTURING

Mining Manufacturing
Yoar 1964-65 1964-70 1975-76 1980-81 1964-65 1969-70 1975-76 1980-81 =
=100 = 100 =100 " =100 =100 =100 = 100 =100

1990-91 . 468.0 410.3 275.2 . . . 2025 ** i
199192 - 4721 4128 2718 i - . 2185 **
1992-93 " 4780 4206 2784 . - . 7215 **
1993-94 " 483.4 4271 272 .- “ - 2372 "
1994-95 . 4618 41786 2708 - . . 2408 7
1005-96 " 504.8 4453 298.7 . . .. 2484 **
1996-97 R " 5201 456.3 3056 . . - 2434 **
1097-98 . 512.3 4485 3025 \- .. . 2618 **

Not available Source: Federal Bureau of Statistics ‘

* The indices are based on 106 items

»»  The indices are pased on 96 items due 10 non-availability of data of 10 iterns from CBR as
a result of withdrawal of Excise duty since July 1988.

R Revisad
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TABLE 3.3

CMI* VALUE OF PRODUCTION AND VALUE ADDED OF MAJOR INDUSTRIES

{Rs Million}

Mapr. Industry Valug of Production Value Added

{985-86  1986.87 1987.88 1088-88  1990-91 198586  1986-87 1987-88 1988-89  1380-91
Fool 33,146 36,682 43,791 52.458 62,235 9,760 9,375 11.854 13,608 15,800
Bawirages 2,292 1,930 2,378 2,890 3,092 1,221 1,026 1,333 1,711 1,658
Tobicco 7.117 11,465 9.074 8,161 8,767 5612 9,776 1,488 5,042 7.050
Texiles 28,342 35,538 40,361 50.460 91,736 8,596 10,887 12,895 16,401 29,751
Weiring Apparels 2123 2,830 4,152 5.036 1.018 625 616 1.167 1.016 1,512
Leaher & Products 3,927 6,182 7,552 8,603 10,782 1,062 727 991 1,170 1,717
Girning, Prassing &

Baiing 10,520 9,436 12,095 11,976 19,838 1,147 632 1.091 750 1,282
Woid & Products 445 468 §62 580 792 156 137 254 223 286
Funiture & Fixture l 120 261 305 292 562 44 80 83 103 174
Pager & Products 1,820 1,777 2,952 3,840 5575 622 582 828 1,056 1,745
Prirting & Publishing 1570 1.834 1.947 2,042 3,752 622 758 707 1.032 2513
Drys & Pharmaceutical

Preducts 5.270 5,907 7.632 9,998 14,102 2,368 2,343 2,802 3,797 5140
indistrial Chemicals 9,584 11,328 11,484 13,333 20,186 4,586 5,388 5,185 5,834 8,713
Otter Chamical Products 4,243 6,038 5.875 6,811 8,425 1,942 2,103 2,598 2.530 2,838
Petolgum Refining 20,605 17,545 13,852 16,657 30,367 3,814 5,639 437138 1,662 2,273
Petalgum & Coal

Preducts 1,088 1,305 1,420 1,699 2,43t 227 338 550 63t 1.028
Rulber Products 2. 1874 2,040 2.683 3.035 861 709 695 1,088 1,067
Platic Products 981 1,302 1,340 1,462 1,985 N8 398 344 422 607
Not-Metalic Mineral

Preducts 7,793 10,015 11,723 ARYA 16,034 4,079 5,760 6.48C 5,799 8,416
frot & Steel Basic

Imeustries 9,601 13,662 16.112 18,353 21,868 2,194 5,051 4827 5,362 6,146
Fatricated Metal

Priducts +.219 1,728 2,108 2484 3,326 468 564 770 856 956
NorElectrical Goods 4,966 5,540 5,562 8,351 8,754 1,340 1,263 1,319 2,158 2,801
Ele:trical Machinery 5,196 7,055 8,668 9,850 12,408 1,857 1,702 2,428 2,919 4561
Trawsport Equipment 6,341 1627 10,195 10,665 14,529 1,384 1.596 2,706 1,722 2,875
Measuring, Photographic,

Optical Goods 335 493 706 343 1,056 80 90 202 15 262
Spirts & Athlstic goods 302 37 518 527 1.489 65 104 41 137 421
Otlers 347 348 480 481 713 133 17 187 159 194
Totl 171,124 200555 230,886 250,216 374,858 55,298 67671 74310 77.443 111,006

Noe: For earlier data, consult Economic Survey, 1991-82
* (ansus of Manufacturing Industries
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TABLE 3.4

CMI* EMPLOYMENT COST AND AVERAGE DAILY EMPLOYMENT IN MAJOR INDUSTRIES

Major Industsy Employment Cost {Rs Million) Avarage Daily Employment {000 Nos.)
108586 1986-87 1087-88 1988-89 1980-91 198586  1986-87 198788  1988-89 1890-99 *
food 1736 1913 2118 7601 » 33 66 &9 67 72 84
Beverages 141 1 16% 193 218 6 5 6 6 5 -
Tobacco 185 198 232 196 225 10 9 g 8 6
Textites 7840 3382 3537 4058 7062 177 188 m 178 238
Wearing Apparels 198 269 2 385 726 9 12 12 13 20
Leather & Products 127 329 n 475 612 7 1" 12 12 15
Ginning, Pressing &

Bailing 172 179 9 198 372 " 10 10 4] 10
Wood & Products 46 66 78 85 86 3 3 3 3 3
Furniture & Fixture VAl 33 4 37 54 1 2 2 i 2
Paper & Products 203 180 247 289 369 8 7 ] g 8
Prirting & Publishing 759 339 403 384 386 9 1 12 g 8
Drugs & Pharmaceutical

Products 566 643 826 1066 1545 15 14 15 17 18
Industrial Chernicals 747 853 881 1630 1483 19 18 16 16 18
{ther Chemical Products 781 408 393 422 a67 10 13 1 ] 9
petroleumn Refining 143 151 1719 178 250 3 3 2 2 2
Petroleum & Coal

Products 15 73 78 47 63 1 1 1 1 2
Rubber Products 789 180 205 257 nz 1 7 8 g 8
Plastic Products 104 119 133 3 195 4 5 4 4 5
Non-Metafic Mineral

Products B65 996 137 1236 1620 % 27 28 28 28
fron & Steel Basic _

Industries 1392 1763 173 2056 326 43 az 39 39 a4
Fabricated Metal

Products 168 720 237 350 358 9 | 9 12 12
Non-Electrical Goods 435 536 561 848 1215 19 18 19 4 25
Electrical Machinery 462 632 742 806 933 17 19 20 18 19
Transport Equipment 850 3 882 876 1100 17 21 23 20 18
Measurng, Photographic,

QOptical Goods 54 60 88 49 108 3 3 3 1 4

Sports & Athlstic goods 217 32 40 44 169 1 2 ] 1 8
Others 53 48 53 65 a0 3 2 3 3 2
Total 12120 14392 15892 18314 26546 507 532 515 525 622
Note: For earlier data consult Economic Suvey. 1991-92 Source: Fedsral Bureau of Sﬁa'ﬁﬁc_s-

« Census of Mamufactusing jndustries
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TABLE 3.5

CMI* INDIRECT TAX CONTRIBUTION
AND VALUE OF FIXED ASSETS IN MAJOR INDUSTRIES

|Rs Million)

viajor Industry Indirect Tax Contribution Valug of Fixed Assets

1985-86 1986-87 198788 1988-89 1980-91 19685-86 1986-87 198788 1988-8 1950-81
‘ood 3449 2542 2680 3266 4629 8065 8770 12264 10224 14944
leverages 611 513 737 937 187 742 1486 793 876 $140
‘obacco 4457 4862 4790 3708 5828 397 3N 201 524 515
Textiles 614 = T8 1026 1460 3846 12024 14832 15959 18461 35979
Nearing Apparels 2 2 4 8 12 215 330 473 522 az1
.eather & Products 4 17 16 19 24 380 507 598 1152 1571
Nood Products & Furniture . ] 8 ] 11 48 632 2105 09 744 610
*aper & Products 115 105 128 168 374 382 723 1378 1778 1663
>rirting & Publishing 3 14 14 18 19 640 1095 127 1022 968
Jrugs & Pharmaceutical
Praducts 70 g1 a3 101 206 831 1018 1294 1660 2178
ndustrial Chemicals 513 205 21t 289 453 7573 BO75 7248 6929 8082
Jther Chemical Products 322 545 505 630 623 453 807 884 943 998
‘stroleum Refining 2470 3380 2568 853 ns 2560 2536 2353 2161 1958
‘gtroleum & Coal
Products 214 232 - 346 513 1043 45 66 77 185 185
3ubber Products 14 138 133 202 32 725 671 758 758 83t
*astic Products 16 35 33 44 92 388 523 380 i1 666
Yon-Metalic Mineral
Products 1739 219 2519 2908 3962 5089 14568 9769 9812 12404
ron & Steel Basic
Industries 55 88 7 623 334 14728 23568 23894 23721 24051
“abricated Metal ‘
Products 77 44 54 4654 81 226 540 603 1038 817
vVon-Electrical Goods 30 21 24 23 53 1338 1887 1937 1923 2399
“lectrical Machinery 223 286 360 577 554 1034 1245 1485 2237 2901
lransport Equipment 35 18 16 25 53 1424 1604 1631 2141 2583
vieasuring, Photographic,
Opfical Goods 1 2 8 1 5 g1 11 186 83 174
3ports & Athletic goods - - - 1 2 30 43 58 76 138
Mhers i 105 237 113 157 447 691 868 B44 914
[otal 15201 16143 16564 16546 23821 52116 88037 86319 30045 113688

Wote: For earfier data consuit Economic Survey, 1991.92
* Census of Manufacturing Industries
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TABLE 3.6

COTTON TEXTILES STATISTICS

Working at the end
installed Capacity of the patiod Spindie Loom Consump- Tatal Surplus Total Pro-
Yaar No.of  Ne.of No.of  Na.of Hours Hours tion of Yarn Pro- Yarn duction
Ne.of  Spindies Looms Spindles  Looms Worked ~ Worked Cotton ducad of Clath
Mills {000) {080] {600} 000} (Million) {Millian) {min kg) {min.kg} {min. kgl (min. 5q mtr.|
1996-91 247 5,493 15 4,754 8 39,542 60.2 1,1975 10412 1,601.0 2029
1991-92 27 5,141 15 5,260 8 43,606 58.8 1,3428 1,170.7 11347 307.9
1992-93 284 6,768 14 5,433 ] 46,364 %5 14270 1,219.0 1,148.6 325.4
1503-94 320 8.182 14 5.886 B 47221 440 1,483.4 1.,30856 1,272.8 31490
1994-95 334 8,307 14 5,991 5 49,734 41 8 155849 1,368.7 1,3405 3218
1995-96 348 8,493 13 6,356 5 52,238 371 1.661.9 1.4950 1 :434.7 3270
1996-97 3_7 8137 10 6,465 5 53,625 3%.4 1,670.1 1,520.8 1,4738 3335
1997-98 353 8274 10 5,556 4 55,005 377 1.751.0 1,532.3 1,478.8 3403
Jul-Jan
1597-98 353 8,203 10 6,485 31,906 228 10283 906.1 875.7 202.7
1998-99 349 8,618 10 6,535 4 32,570 20.6 1,074.5 895.7 862.6 27208
Not available Source: Faderal Bursau of Statistics
TABLE 3.7
PRODUCTION OF FERTILIZERS, VEGETABLE GHEE, SUGAR AND CEMENT
{000 1onnes)
Fertilizers
Super Ammo- Ammo- Nitro
Phos- nium nium Phos- Vegetable Sugar Cement
Yeat rea phata Nitrate Sulphate phate Ghee
1880-81 2050.3 175.1 3188 923 32t.0 £556 1,934 1.762
199192 1,8080 194.0 300.0 929 309.8 639 2.3 8.321
1802-93 2.306.1 205.0 302.2 92.8 2973 725 2,384 8,558
1883-94 3,103.8 195.1 242.7 82.0 251.4 671 2,841 8,100
199485 3,000.2 147.0 3139 79.6 2850 678 2,564 7.913
1995-86 3,260 103.7 3835 83.7 336.5 n7 2,428 8,567
1986-97 3.258.7 0.1 330.2 80.9 350.3 FAL! 2,383 9,536
199798 3,2942 0.0 3163 0 293.2 735 3,565 9,364
Jut-Mar
1897-98 2.483.1 0.0 226.7 0.0 2075 546 3,226 6,965
1508-99 26148 0.0 7286 0.0 203.1 615 3,081 5,832
- Nil Source: Federal Bureau of Statistics
P Provisional
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PRODUCTION OF SELECTED INDUSTRIAL ITEMS

TABLE 3.8

Food and Tobacco Jute Tex- Rubber
Beverages Cigarettes tiles Motor Motor Cycle Cycle
Year {000 doz. [Miflion {00c Tyres Tubes Tyres Tubes
bottles) Nos) tonnes) (000 Nos) {000 Naos) 000 Nos) {000 Nos)
199091 67,607 29,887 96.9 952 646 3.828 5,468
1991-92 85,266 249,673 1009 784 618 3,791 5,757
1992-93 139,823 29,947 975 72 950 3.826 5.612
1993-94 113,704 35.895 76.4 783 706 3.872 6,191
1994-95 143,019 32.747 68.5 912 833 3.522 5,146
1995-96 131114 45,506 706 1.003 909 3,968 5,694
1996-97 115,817 46,101 68.7 525 643 4,112 5,205
1997-98 149,874 48.215 920 767 664 3,445 4978
I-Mar
1997-98 82,404 . 35.668 68.5 6514 512 2,459 3,643
1998-99 106,081 38,119 63.2 514 460 2,660 3,961
f Provisional {Contd.)
TABLE 3.8
PRODUCTIGN OF SELECTED SELECTED ITEMS
{..Contd.)
Chemicals Transport, Machinery &
Year Polishes & Electrical Appiiances
Saoda Sulphuric Caustic Chilorine Paints & Creams for Sewing Total
Ash Acid Soda Gas Vamishes Footwear Bicycles . Machines Fans*
(000 tonnes} {000 tonnes} (000 tonnes) (000 tonnes) [tennas) [min. groms) (000 Kos.} {000 Nos.) {000 Nos.)
1990-81 i47.2 935 785 6.7 14,308 651.1 478.8 813
1991-92 185.9 976 82.0 6.1 18,950 582.5 A78.4 85.1
199283 196.2 99 8 815 59 16,626 638.1 5B88.6 723
1993-94 197.0 102.3 89.0 5.8 9,373 602.8 563.7 6.7
1994-95 196.1 80.4 g2.7 7.8 6,885 7195 4734 66.1
1995-96 221.2 £9.2 109.0 9.1 8,030 8368 545.1 84.1
1996-97 2470 30.8 118.2 94 8.005 861.1 432 4 B1.1
199798 2393 8.1 115.7 97 5917 8710 452.1 36.2
Jul-Mar
1997-98 1778 208 84.0 74 4219 6336 3276 2688
1998-99 186.1 19.9 88.7 8.3 4,355 634.0 368.1 238 .
Contd.

37




I MRS

TABLE 38
PRODUCTION OF SELECTED INDUSTRIAL ITEMS
{..Contd.}
Flectrital Appliances Papers & Board Steel Products
Electric Electric Paper Paper
Year Bulbs Tubes Board (Al Types) Coke Pig lron Billets
{Min.Nos) {000 metres) 1000 tonnes) {000 tonnes} 1000 tennes) |00D tonnes) 1000 nnes)
1980-91 493 1,728 88.6 64.2 .
199182 43.2 4,460 110 66.0 7312 104B.1 306.7
1992-93 41.3 4,205 154.8 109.0 716.4 1098.2 338.4
‘ 1993-94 42.7 5,307 133.2 129.3 ms 1262.7 4039
|
1894-95 116 5,392 106.2 208.4 015 1044.7 3435
1995-96 458 5417 110.0 183.4 685.6 1002.2 332.7
1996-97 56.4 1646 1976 199.0 662.1 1068.6 378.4
1997-98 625 8,354 166.5 178.3 667.7 1015.8 348.1
Jul-Mar
1997-98 463 6.308 125.4 132.7 4911 744.8 278.1
1998-98 498 6,310 125.1 133.4 443.4 735.3 212.2
- Not available Federat Bureau of Statistics
P Provisional Ministry of Industries
TABLE 3.9
PERCENT GROWTH OF SELECTED INDUSTRIAL ITEMS
Cotton Cotton Jute Veg.Ghee Cigarettes  Fertilizers Cement  Soda Ash Caustic Sugar
Yam Cloth Goods Soda
1990-99 1422 {0.65) .15 {3.93) {7.41} {2.66) 366 1.53 6.01 415
199192 12.44 513 417 {2.59) 10.72) {5.50} 7.20 26.29 4.48 2006
1992-93 412 5.67 13.37) 13.46 {0.92) 1463 2384 554 10.61} 257
1993-54 744 3.22) 12164 {7.45) 19.86 2096 {5.35} [0.41) 9.20 18.17
1994-35 533 2.20 [10.34) 5.96 8.71) £1.27) 12.3Y) {0.486) 416 433
1995-56 9.16 1.60 307 323 3896 8.89 70.90 12.80 1758 [18.15)
199697 1.72 1.99 [2.69) {5.99) 127 [353) {0.32} 11.66 g.44 .77
199798 0.76 204 3382 6.38 462 13.15) {1.80) {3.12) 2.12) 4918
1998.99 * 0.20 10.20 (7.80) 12.70 6.90 4 43 {1.90} 4 80 5.60 (0.90)
- Not available Source: Federal Bureau of Statistics -
P Provisional
* Jul-Mar
Note: i) Fgures for 1950s, 1960s, 1970s and 1980s represent average annual growth rate.
[ii} Figures from 1980-81 onward represent percent growih over previous year.
{iiij Figures in parenthesis represent negative growth.
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TABLE 3.10
FOREIGN INVESTMENT

{Million US §)
Usa UK UAE Germany France HongKong Italy
1850-91 Direct 130.0 338 20 125 71 33 28
Portfalio 50 0.3 1.6 23 - 0.1

Total 135.0 335 106 14.8 1 34 2.5

1891-92 firect 2134 208 105 214 8.5 . 2.0
Portfolio 50.9 -1.2 476 05 . 83.7 63

Total 264.3 18.6 58.1 218 8.5 83.7 23

1992-83 Qirect 136.9 5.7 g5 36.2 5.7 12.4 0.6
Portfolic 5.7 18.7 0.9 - - 48.8 -

Total 162.6 45 .4 10.4 36.2 5.7 61.2 0.6

1993-94 Direct 1145 320 75 92.6 9.1 111 1.2
Portfelio 34.0 50.0 28 - 33 -19.2

Total 1485 82.0 0.1 82.6 12.4 1 -18.0

1994-95 Direct 176.4 38.7 468 17.6 13.5 22 63
Portfolio® 370.2 2438 349 11.2 I 1731 8.7

Total 546.6 282.6 81.7 288 5D.5 175.3 5.0

1895-86 Birect 318.8 3317 52.8 260 14D 339 05
Portfelio 358 68.1 -22.3 33 - 4.3 -

Total 355.7 393.8 305 293 140 2586 05

199687  Direct 246.2 2401 54.9 176 10.2 15 1.8

Portfolio 1113 78 5.2 19.7 . -20.8

Total 3575 318.0 48.7 373 10.2 <131 1.8

199798 Birect 256.6 1353 18.2 240 4.9 21 0.9
Portfolio 64.2 -106.2 221 0.3 0.4 2296 0.1

Total 320.8 éQ.‘I 413 243 53 3.7 1.0

1398-89 Direct 1231 67.2 4.7 18.3 6.6 0.7 0.2
Portfolio -85 =229 19.2 0.0 0.2 1.2 0.5

Total 1148 443 239 18.3 - 6.8 74 0.7

{Contd..)

3%
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TABLE 3.10
FOREIGN INVESTMENT
(Cond..) {Million US §}
Japan Saudi Arabia Canada Netherland Korea Others Total
198091 Direct 262 09 19 23 i 16.1 2460 A
Fortfolio 53 02 0.2 - - 124 80
Total 2049 0.7 z.1 23 - 37 23790
199197  Direct 17.7 0.1 " 30 08 : %9 3350 v
Portfolio . 1.1 13 - 343 _ 2185
Total 17.1 1.2 30 21 - nz 553.6
1992-93  Direct 22.0 B2 03 586 . 433 064
Portfolio 6.3 04 40 5.3 - 5.7 1368
Total 283 86 43 108 - 68.0 4432
1093.94  Direct 03 297 18 12 ‘-0.1 53.1 3541 —
Portfolio . 00 08 8.8 0.1 208.2 288.6
Total - 03 305 19 100 0.0 261.3 642.7
1g94.95  Direct 16.3 08 0.4 45 408 B4.0 4424 —
Portfolio 46 12 72 15 - 210.7 1089.9
Total 208 24 168 16.0 408 7947 1632.3
1995.95  Direct 82.1 269 08 ns A5 169.8 1017
Partiolio 131 A . . . 123 2050
Total 952 258 08 18 ns 282.1 1306.7
1896-97  Direct %6 110 17 77 73 875 821
Portfolio 69 . 08 35 - 733 2677
Total 435 76 25 1.2 73 140.6 9495
1997-98 Direct 178 12 05 269 58 106.0 601.3-—
Portiolio A2 1.3 0.0 00 0.0 10.7 213
Total 166 25 0.5 26.8 58 116.7 8226
1998-89 *  Direct 444 14 6.0 48 45 202 2960 ~
Portfolio 0.0 0o 0.0 0.1 - 89 47
Total 444 1.1 0.0 5.6 48 29.1 300.7
gtands for amourt less than § 0.05 million Source: State Bank of Pakistan .
- Not Available
Direct investment consists of cash, capital equipment brought in and reinvested eamings.
- July-March .
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TABLE 4.1
FEDERAL GDVERNMENT DVERALL BUDGETARY POSITION

[Rs Miltion)
1997-98 1898-39 % Change
Revised Budget in 9B-99
Estimates Estimates over 97-98
RECIEPTS
1. Direct Taxes 101,793 123.021 20.85
2. Inditect Taxes 195,824 231,566 18.25
i. Cusioms 78,710 894,720 20.34
i, Sales Tax 54,086 . 67,310 24.45
Hi. federal Excise 63,028 69,536 10.33
3. Total Tax Reverwe
142 297.617 354,587 18.14
4. Surcharges 46,91 43,365 |7.60)
i Natural Gas 6,364 7731 21.48
ii. Petroleum 40,567 35,634 {12.16)
5. Non-Tax Revenue 104,619 120,500 15.18
Total Revenue Receipts
Gross (3+4+5] . 448,167 518,452 15.43
7. Less Provincial Share
in Federa! Taxes 118,350 134,964 14.04
B. Total Revenue Receipts _
[Net) 330,816 383.48B 15.92
9.  Capitat Receipts 60,698 37,658 {37.86)
10.  External Resources 173,835 142,041 14.70
11.  PSDP financed by Provinces 3,860 3,880 -
12. TOTAL RESOURCES
{8+9+10+11) 519,210 567.046 9.21
EXPENDITURE
13.  Currenl Expenditure 456,636 495,675 B55
i Defence 133,834 145,000 B.34
i Debt Servicing
including repayment
of foreign Loans 744,232 275,586 1284
iii. Grants 21,298 20,736 (2.64)
iv.  General Administration 19,532 20,977 7.40
v.  Lawand Drder 8,243 8.404 1.95
vi.  Community, Social and
Economic Services 18,157 18,201 0.24
vii.  Subsidies 6,555 3,993 (39.08)
viii.  Unaliocable 4,785 6,853 43.22
ix. Cut in Non-salary Expenditure - (4,075)
14,  Development Expenditure 89,106 110,582 24.10
15.  Total Expenditure
3 +14 545,742 606,257 11.08
16.  GAP (15-12) 26,532 39,211 4779
17. Less Provincial Cash Buildup 4,210 -
18.  Financed by Bank Borrowing 30,741 39.204 2153
Note: Figures in parenthesis are negative Source: Budget Wing, Finance Division, Islamabad
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TABLE 42
SUMMARY OF PUBLIC FINANCE

~ {CDNSOLIDATED FEDERAL AND PROVINCIAL GOVERNMENTS)

{Rs million}

1990-8t 199192 199293 1993-94 199495 1995-86 1496-97 199798 1998-99

{PA) {RE) (BE} .
Total Revenues (4 +8+C) 171777 231503 241,128 772734 7957 380260 384331 452,148 522,891
Federal 164,650 215516 226,213 255,150 304,454 359,766 278.525 an4,757 357.0M1
Provinical 1121 15.928 14,915 17,584 18.478B 20,494 155,805 147,391 165,820
A, Tax Revenues 129,640 164,307 178,381 208,410 757,882 305,580 324841 362.961 418,759
Federal 124,311 156,829 11,477 199.607 748,058 293,815 310,681 346,248 399,852
Provinical "~ 5379 7,478 5914 8,803 9,833 11.665 13,960 16,713 18,807
B. Nor-Tax Revenues 34,217 57,262 51,137 62.324 60,040 62,580 59,689 89,188 104,132
Faderal 32.420 43,812 53,136 53,543 51,33 53,850 49,399 76,860 97,083
Provinical 1,797 8,450 8,001 8,781 8,645 B.B30 10.290 12,328 12.049
C. Surplus of Autonomous
Bodies & SAP 7.920 14934 1600 2,000 5,000 12.000 - - -
Expenditures 260.970 321,474 J4g.553 364,813 478284 518099 540919 599560 666,113
federal 201,264 - - - - 446,469 496,760
Provinicat 59,706 - - - - 153,081 169.353
Current 195,876 730,120 272457 793,480 345941 473,866 495411 510,454 555531
Fedaral 150,670 175,021 209,417 724425 256,457 316,007  346.009 38633%  41B.178
Provinical 45,006 55,099 63,040 69,035 89,484 107,859 109,402 124,118 137.353
Development £5.293 91,354 76,196 71.453 B2,343 94,233 85,508 Bg.106 110,582
Federal 50,593 - - - - - 60,134 78,082
Provinical 14,700 - - - - - 28,872 32,000
Overall Deficit §9,193 89.8M1 107.525 9z.179 105,352 137,839 156,588 147,411 143222
financing (net) 89,193 898370 107525 92,179 105,32 137838 156006 147411 143222
Extarnal {Net) 22,102 18,022 24,334 24,624 79,319 28586 27.636 35.076 14,713
Domestic (i £7.092 71,949 83,181 67,555 76.033 109253  128.370 112335 178,503
i} Domestic (Non-bank 73,724 (515) 19,972 55,048 49,927 56,980 56,495 81,094 89,305
i) Banking System™* 43,368 72 464 63,219 12,507 26.106 52,273 71875 30,741 39,204
Memorandum ltem
GOP {MP) 1,020,600 1,211,385 1,341,629 1573.085 1882071 21 41,842 2,457.38 7.736.918 3,025,683
{AS PERCENT OF GOP AT MARKET PRICE)
Tolal Revenue 16.9 18.1 180 173 17.2 17.7 1586 16.5 173
Tax Revenue 12.1 136 133 13.2 13.7 143 132 133 138
Non-Tax Revenus 3.4 43 48 40 3z 29 24 3.2 34
Autonomaus Bodies 08 1.2 0.1 0.1 0.3 06 - - R
Expenditure 256 265 26.0 732 228 4.7 720 218 220 -
Current ' 19.2 19.0 703 18.7 18.4 198 18.5 18.6 18.4
Development 6.4 15 5.7 45 4.4 44 35 - 33 36
Overall Deficit 8.7 74 8.0 59 5.8 6.4 6.4 5.4 47
fudgetary Support
{Banking System) 4.2 6.0 4.7 0.7 1.4 zZ4 z9 1.1 1.3 -
«+  Differs from monetary statistics due to covefage and timing- Source: Budget Wing. Finance Division, Islamabad

PA Provisional Actual
RE Revised Estimates
BE Budget Estimates
Note: Figures in parenthesis are in nagative
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(CONSOLIDATED FEDERAL AND PROVINCIAL GOVERNMENTS)

TABLE 4.3

ANNUAL GROWTH RATE OF PUBLIC FINANCE

{Per cent)
1990-91 1991-92 1992-93 1993-94 1994-95 1995-96 1886-397 199798 1998-99
(PA) (RE) (BE)
Total fevenues [A+B-+C) 3.7 34.8 42 134 18.4 17.8 i1 176 19.6
F:daral 36 309 5.0 12.8 19.3 18.2 {36.5) 334 17.2
Paovinical 1.7 123.5 {6.4) 17.8 5.1 10.9 BE0.2 (5.4) 12.5
A. TaxRevenues 8.5 28.7 8.6 16.8 23.7 18.5 B.2 11.8 15.4
Fideral 9.0 26.2 9.3 16.4 243 185 5.7 1.4 155
Povinical (1.9) 40.3 [7.5) 213 1.7 186 18.7 18.7 i2.5
B. Nor-Tax Revenues 113.1} 52.7 17.0 19 {3.7) 4.4 4.8 49.4 i6.8
Frderal {158.1) 35.1 213 08 (4.0] 48 (8.3) 56.6 19.8
Povinical 513 370.2 (5.3) 9.7 {1.9) 2.1 165 19.8 {2.3)
C. Sunlus of Autonomous ~
Bidies & SAP 168 886 {85.3) 250 150.0 140.0 -
Expenditures 17.7 3.2 85 47 17.4° 210 4.4 10.8 1.1
Curren 18.2 1786 18.4 11 17.9 225 7.4 121 8.8
Federal 189 16.2 9.7 7.2 14.3 232 85 1.7 8.2
Povinical 26.3 224 14.4 95 296 205 1.4 135 10.7
Devélcpment 16.5 339 [16.6) 6.2) 15.2 14.4 {9.3; 4.2 24.1
Overal Deficit 28.1 09 185 (14.3) 14.3 30.8 13.6 [5.8) 12.8)
Financng (ret) 59.1 307.9 18.5 (14.3) 143 308 13.2 (2.5 (2.8)
Eternal [Net) 3.7 [18.5) 35.0 12 19.1 {2.5) (3.3) 268 {58.1)
Domedic {f-+ii) . 1028 7.2 15.6 {18.8) 12.5 43.7 175 [12.5) 14.4
i) Dumeétic [Non-bank [19.8) 102.2) (3,978.1) 1758 {9.3) 14.1 [0.9) 44 4 8.5
it} Barking System™** 1,127.0 67.1 [12.8) (80.2) 108.7 100.2 375 {67.2) 27.5

-
PA  Povisional Actual

RE Revised Estimates
BE Bidget Estimates

Note: figures in parerthesis are negative

Difers trom monetary statistics due to coverage and timing.
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TABLE 4.4
CONSOLIDATED FEDERAL AND PROVINCIAL GOVERNMENTS REVENUES
{Rs million}
‘ % change
1990-91 199182 199283  1993.94 1994.95  1995-96 190587 199788 1998-98 in 1388-32
{PA) {RE) {BE}  aver 97-38
Total Revenue [1+4] 3 183.857 218,570 7385728 270,734 317,832 368,260 354,331 492,149 572,891 i586
Federal 156,730 200.642 274613 253.150 290,454 347,786 2728525 304,757 357.071 172 .
Provincial 7127 15,828 14,315 17,584 18,478 20,485 195,805 147331 165,820 125
j. Tax Revenues [Aa+8) 128.640 164,308 178,381 208.410 257892 305580 324,641 162,060 418,758 15.4
Federal 124310 156,830 171,477 189,607 248058 293915 310681 346.248 309,352 155
Provincial 5,330 7.478 8,803 4,833 11,665 13,360 16,13 18,807 125
A. Direct Taxes n+2) 70,762 78,807 37,803 44 586 63,142 80,048 87,059 103,955 125,342 7208
1. Income % Corp. Tax™ 19,060 35018 41,466 53205 75,681 80.405 95,598 114,521 19.8
2. Taxes on Propoerty Y 1.894 2.785 3,120 3,337 4,367 6,654 8,357 10.821 29.5
Federal 750 934 1.744 1.885 2,380 247 4 BAB 6,195 8,500 37.2
Provincial 922 g60 1,041 1,135 15057 1.896 2,008 2,162 Z2.32% 714
8. Indirect Taxes
(3+4+5+6+7] 108,878 134,501 140588 163.823 194,750 2725531 237582 259,005 293,417 133 -
3. Excise Outy 25023 30.706 15615 30081 44320 51918 56240 64196 70,764 10.3
federal 24,739 30.334 35,168 34,519 43,691 51,104 95297 g3028  69.536 10.3
Pravincial 784 372 445 542 629 815 943 1,328 1,228 89
4. Sales Tax® 5,308 20,789 73,516 30,379 43,57 43 869 55,668 54,086 71510 322
5. Taxes oninterna-
vienal Trade 50528  61.871 §3.225 64240 77652  ©8.908 86,094 78,710 80520 15.0
. Surcharges® 12,795 14,803 1221 76,483 20,710 2487 97317 46831 43,365 {7.6)
6.1 Gas® 3243 7.2 6549 9,284 8,220 9,782 4847 6,364 7.3 215
6.2 Petroleum” 9,052 7.512 5,663 17.200 12,480 15127 22476 40,067 35,534 (12.2)
1. Other Taxes™" 4173 8,372 5,828 7.660 8,497 3,356 12,263 15,122 17,258 14.1
7.1 Stamp Duties™™ 2,187 3,604 2.613 2.877 3.423 4,213 4483 5,788 5,713 8.0
7.9 Mator Vehicle Taxes™™ 1,10 1,154 1.306 1,246 1,603 1,667 1,926 2,185 2.472 13.1
7.3 Foreign Travel Tax 226 500 530 850 1,003 1,254 1,700 2.000 1786
74 Others™ 835 1,388 1,509 3,001 2,821 3,073 4520 5,049 7.074 189
Il. Nen-Tax Revenues
8+8+10) 34,217 572,262 61,137 £2,324 60,040 52,680 53,689 §9.188 104332 16.8
Federal 32,420 43,812  53.136 53,543 51395 53.8%0 43398  76.860 972,083 19.8
Provincial 1,787 8,450 8.001 8.781 8,645 8.830 10,290 12,378 12,048 [2.3)
8. intesest & Dividend + 9,480 17,533 18128 22,075 20,379 2893 25,95 36,774 39573 7.6
Federal 9,365 17,318 17854  21.780 20,059 9595 25856 75940  38.704 1.7
Pravincial 115 215 175 285 318 398 99 834 963 42
g, Beceipﬂrom(}wﬁ Admn. 18,733 25,270 32 H64 30,091 75.860 41,497 10,200 71,000 29,000 38.1
10. Others 5,004 9,458 q0.444 10158 13,001 18.190  2353% 91,414 35559 13.2
Federal 3.372 1,223 2.618 1672 4 675 9,758 13,343 19.820 24,379 22.4
Pravincial 1,682 8,234 7,876 8,486 8,325 8.432 10,191 11,494 11,180 2.7
pa  Provisional Actua! Saurce: Budget Wing, Finance Division, |stamabad

RE  Revised Estimates

BE  Budget Estimales

o Revenues under hese heads are exclusively Fedesal B
#»  Reyenues under these heads are exclusivety provincial )
+ Excludes irﬁe;governmental intergst receipis.

$ Excluding surplus of Autonomeus Bodies B SAP up to 1995-56.

Note: Figures in parenthesis afé negative




TABLE 4.5

CONSOLIDATED FEDERA.L AND PROVINCIAL GOVERNMENTS EXPENDITURES

(Rs million)
%Change
1990-971  1991-92 199293 199394 193485 1995-96 198697 1997-38 1998-99 in 98-99
[PA) |RE) (BE) over 97-98
Current ixpenditure 195,676 230120 272,457 293,460 345941 423,866 455,411 510,454 555,531 8.8
Fateral 150,470 175021 209,417  224.42% 256457 316,007 346,003  3B6,335 418,178 8.2
Provineial 45,006 55099 63,040 69.035 89484 107859 108,402 124,119 137,353 10.7
Deferce** 64,623 15751 87.481 91,776 104512 119,658 127.441 133,834 145,000 8.3
Intenst 50,048 62401 78,805 90,900 87246 132,529 161,155 189,265 214,105 13.1
Frderal 48,741 59857 75,534 86,164 84186 128,024 154,064  182.140 206,686 135
Povincial 1,307 2545 3.2Nn 4,736 3060 4,505 7,091 7.124 7.420 41
Currert Subsidies 10,712 7888 7.263 5.061 6451 10,730 11,920 13,572 11,486 {115.4)
Fideral 8,194 6438 5,911 3,978 4762 1,982 B.843 B.555 3,993 (39.1
Povincial 2518 1450 1,358 1,083 1690 2,748 5,077 7017 7,494 6.8
Gen. Administration 13.494 17930 20.30% 25,483 373 47825 45,927 39,343 42,308 7.4
F:deral 1514 10291 11,019 16,053 17008 18,892  20.677 19,532 20,977 74
Fovinciat 5,880 7639 8,286 9,430 17165 28,933 25,250 19.861 21,328 7.4
Socil/ECO/
Conmunity Service 28,128 45440 54,514 56,536 69232 74,325 73342 £89394 948747 11.6
Fedral 5,714 10597  15.441 13574 15815 16,799 15,964 18,157 18,201 6.2
Prorincial 72414 34843 39173 42 962 53317 574026 57378 71,242 81,547 145
All Obers 28,670 201 24,003 23,703 34327 38,797 35626 44,931 42 887 (4.7)
Fideral 15,786 12087 14,051 12,880 20074 74852 21,020 26,117 23.322 (10.7)
Fovineial 12.884 B624 8,852 10,823 14253 14,145 14,606 18.874 18,565 3.7
Developnent Expenditur 65,293 91354  7E6.196 71,453 82343 94,233 85508 89,106 110,582 24
Fedeal 50,583 - - - 60,134 78,582 30.7
Previcial 14,700 - - - - - - 28,872 32,000 10.5
Total Exjenditure 260,970 321474 348853 364.913 428284 518,039 540,919 599,560 666,113 1A
Fedeal 201,264 - - - - - - 446,469 496, 760 113
Provicial 59,706 - - - - - - 153,09 169,353 106
Memorawdum ltems: {As percent of GDP mp)
Curren] {xpenditure 19.2 19.00 20.3 186 8.4 198 18.5 186 18.4
Defeise 6.3 6.3 6.5 b8 55 5.6 52 4.9 48
Interst 49 5.2 5.9 5.8 5.2 6.2 6.5 6.9 71
Current Subsidies 1 0.6 0.5 0.3 03 05 b5 0.5 0.4
Gengal Administrati 13 15 15 15 1.8 2.2 18 1.4 14
Socil Services 2.7 3.7 4.1 36 3.7 35 3.0 3.3 3.3
Othes 28 1.7 18 15 18 1.8 4 1.6 14
Developnent Expenditur 6.4 75 5.7 45 4.4 4.4 35 32 36
Total Exjenditure 258 265 2B 232 227 24.2 220 219 220
[As Percent of Total Expenditure)
Currem xpenditure 5.0 716 781 80.4 82.9 818 84.2 85.2 834
Defeise 248 236 25.0 252 24.4 231 236 223 218
interst 19.2 19.4 226 249 22.7 256 29.8 318 32.1
Current Subsidies 4.1 2.5 2.1 1.4 1.5 2.1 2.2 2.3 1.7
Gengal Administrat 5.2 5.6 5.8 7.0 8 92 85 66 6.4
Socil/ECOS
Conmunity Service 10.8 144 ib.7 155 16.2 143 136 14.9 149
Othes 11.0 6.4 6.9 6.5 8 75 10.5 6.6 6.4
Developnent Expsnaditur 250 8.1 218 19.6 19.2 182 15.8 15.8 6.6
Jotal Exjenditure 100,0 1000 100.0 100.0 100 10D0.D 100.0 100.0 100.0

e

PA  Fovisional Actual

RE Fevised Estimates
BE Budget Estimates

- hot available

Note: Figures in parenthesis are negative

Ependitures under this head are exclusively Federal.

Source; Budget Wing, Finance Division, Islamabad
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TABLE 4.6

FEDERAL AND PROVINCIAL GOVERNMENTS SUBSIDIES

{Rs million)

199091 199192 1992-93 1993-94 199495 1995-95 1986-97 1997-98 1998-99

- — {RE) {BE)
A, Curremt Subsidies 0. 7.888 7268 5061 g452 11260 12928 13550 11481
Faderal g,194  6.438 5,911 3978 4,162 1,982 7.588 - - )
Provincial 2517 1,450 1,358 1,083 1,630 3,278 5,340 - -

Wheat and Sugar 4333 5,912 3.8 3,561 2900 10,757 11526 11,730 1M1
Federal 2.405 4,081 2,508 801 1,010 7588 6,353 4,12 3,618
Provincial 1,988 1.83% 1325 2780 1800 3188 5173 17017 7494

Edible DIl ALY 188 - 455 3486 348 - - -

Losses of Cotton Export
Corporation” a2 LY 1.927 800 - - - -

Pakistan Steel Mill® 1.258 1,866 1179 1.087 43 50 - 50

Agricultural Loan - - - . 1000 1000 - .

Others 1,905 1,943 332 238 491 1562 1,402 1,11 370
Federal 3g7 1012 798 2,006 gg7 1482 1285 . 1879
Pravincial - 12 33 362 104 110 167

B. Development Subsidies” 138 1,224 810 592 87 47 . 22 5

Fertilizer® 1,386 1,224 B10 592 g7 47 -

. Total Subsidies (A+8} 12087 9412 go/a 5,653 519 11,307 11,920 13572 11,486
Federal 10,109 7,188 591 4570 4829 10.482 6.843 6,555 3.993
Pravincial 1,988 1,043 2,168 1,083 1,680 3,279 5077 7,017 7,493

Memorandum ems:

As Percent of Total Subsidies

Current Subsidies 885 86.6 30.0 89.5 4.0 93.8 100.0 998 99.9

Development Subsidies 15 134 100 105 1.0 0.4 - 0.2 (.04

Current Subsidies as % of

Current Expenditure 5.2 4.4 27 1.1 1.8 2.6 28 2.7 2.

Development Subsidies as % of

Development Expenditure A 15 10 08 008 0.05 - 002 0.04

Total Subsidies as % of

Total Expenditure 4.4 35 23 15 t5 27 24 23 1.7

Total Subsidies as % of )

GDP at market prices iR 08 06 0.4 0.3 05 05 05 0.4 “

- nll gource; Budget Wing. Finance Division, Islamabad

*  Subsidies under these heads are exclusively federal
fE  Revised Estimates

BE Budget Estimates
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TABLE 4.7

DEBT SERVICING
{Rs million)
%Change
1990-81  1991-92  1992-93 199394 1994.95 199595 1996-97 1997-98 1998-93 in 08-09
{PA) |BE)  over 97-98
A. interestan both Federal
and Provisional Debt 50,017 67,473 Bt,947 101,923 04128 133,534 162,145 201,836 214,107 6.1
Al Feleral 48,710 54,929 78,677 97,188 101051 128,875 155,054 194,692 206,687 6.2
Ingrest on Domestic De 35,710 50308 62,733 77546 71865 302,300 126,532 165,954 164 521 (0.9
~ Inerest on Foreign Debt 13,000 14,623 15,944 19,642 23186 76,575 28,522 28,738 42,166 487
‘oreign Loans 11,234 12,855 14,416 17,774 20444 23,146 24,598 24,836 27.893 12.7
MF Drawings 970 810 846 935 139?; 1,220 1,524 1,555 1,818 233
‘o0d Credit/Short
lerm Sorrowings 796 358 682 933 1349 2,208 2,400 2.347 8,104 2453
‘uro Bond - - - - - - - - 4,145
A2 Povincial 1.307 2,544 3,272 4,735 3077 4,659 7.091 1124 7,420 4.2
B. Repayments/Amortization 23515 28862 23,085 43,798 60341 61,165 100,627 83,96t 127.378 51.7
of Foreiis Debt.
Fogign Loans 15,835 18,984 21,968 28,773 36133 38,133 48,997 59,327 68,900 16.1
Foid Credits 1,580 8,978 7087 15,025 247208 23037 51,630 24634 53,358 136.9
Patition Debt - - - - - - - 70
C. Total Omt Servicing (A-+ B} 73,532 96,435 111,012 145,721 164468 194,609 262,772 285,777 341,435 195
MEMDRANIUMITEMS As Fercent of GOFP (MF/
Interest 2a Domestic
Debt (Fideral) 35 42 47 43 4.1 48 5.1 6.1 5.4
Interestan Foreign Debt 1.4 1.2 1.3 1.2 12 1.2 1.2 1.0 14
Repaymunt of Foreign Deht 21 24 2.2 28 2.8 2.8 4.1 3.1 42
Total Dest Servicing 12 8.0 8.3 9.3 88 9.1 10.7 10.4 11.3
it Source: Finance Division,Islamabad
PA Prvisional Actual
8E: 8ulget Estimates

Note: Figures in paranthesis are negative.
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TABLE 4.8
INTERNAL DEBT DUTSTANDING
{AT END DF PERIOD)
{Rs millien)
' % Change
ﬂ'pe of Debt 1990-91 199192 109293  1993-94 1994.95 1995-96 1996-97 1997-98 1998-99 in 98-99
(PA) {RE] over 97-98 N
Permanent Debt 157,012 186.569 245489 264,191 200,119 291,350 289,296 780,764 289,195 30
Floating Debt 150920 197,216 215819 257637 204233 361,298 433,834 473,850 443,10 {5.1)
Un-funded Debt 140220 147,707 153,099 189,216 223315 265,969 325,706 402,626 487,379 214
Total 448,162 531,491 §15,307 711,044 807,667 918,617 1048836 1,157.240 1,226,284 6.0
Mermorandum items: Percent Share in Total Debt
Permanent Debt 35.0 35.1 39.9 312 359 317 218 243 236
Floating Debt 33.7 374 351 362 36.4 393 414 409 36.7
Un-funded Debt 313 218 25.0 266 216 288 1o 348 39.7
Total Debt as %
of GDP (mp] 439 4348 459 452 429 428 42.7 423 405
BE Budget Estimates Source: Finance Oivision, lslamabad
PA Provisiona! Actual
Note: Figures in paranthesis are negative.
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TABLE 5.1

COMPONENTS OF MONETARY ASSETS

{Rs miltion]
End March
Stocks atend Jung {a 1990 1981 1882 1993 1994 1995 1995 1997 1998 1998 1999
1. Currescy Issued 120B1B 144916 161,433 178933 199070 232589 253.908B  262,5B9 293263 288,927  333.453
2. Cumercy held by SBP 399 610 652 768 624 547 470 627 1,572 1,319 2,020
3. Curercy in titls of
Schediled Banks 5,351 7,339 B.952 11301 13,738 16,363 19,328 17.821 1B. 769 16,672 16,670
4. Currercy in circu-
lation 1-2-3) 115,067 136,967 151,819 166,864 184708 215579 734110 244,141 272922 270,866 314,763

5. Schended Banks
demaid deposits {b) 122881 125060 147,767 156,509 16B,554 202,505 207,108 192,275 200,997 176474 29518
5. OtherDeposits

with SBP [c) 2.209 3114 3.322 4,449 5,506 5,055 5,791 7135 6,412 5,928 7.951
7M1 {e+546) 240157 765144 302.90B 327872 358768 423,139 448,008 443551 4B0,331 454,368  B517BS5
B. Schewted Banks )

Time leposits (b] 101,084 126,016 158,657 206,294 252,497 796521 344,713 3BG.B0T 447433 437,085 479,561
9. Resicint Foreign
Curretcy Deposits|e) . 94B7 43004 61274 92,134 105,073 145958 222,882 278556  30B.BO4 150,938

10. TotalMonetary
Asset: MZ [7+B+8) 341,251 400,644 505569 595390 703,398 B24.733 93B580 1,053,234 1,206,320 1200257 1.24B.3%4
11, Growth Rate (%) 175 17.4 26.2 178 1B.1 172 138 122 145 14.0 35

Memoraidum !tems

1. Currency/Money Ratio 337 342 300 ZB.0 26.3 26.1 248 232 228 228 5.2
2. Demind Deposits/ _
Moy fatio 36.0 3.2 28.2 6.3 24.0 2486 221 1B.3 16.7 14.7 2386
3. TimeDeposits/
Mamey Ratio 296 315 KIS M8 KL 36.0 36.7 38.7 371 36.4 38.4
4, Othe Deposits/
Mney Ratio 0.6 0.B D.7 0.7 08 0.6 0.7 0.7 0.5 0.8 0.6
5. RFCU/Money ratio 2.4 85 103 131 12.7 155 212 23.1 5.7 121
6. Incone Velocity
of Monsy {d] 2.1 2.7 2.7 2.3 2.4 2.4 25 2.4 2.4 2.3 2.3
a. last vorking day. ' Source: State Bank of Pakistan

b. Exclufing inter-bank deposits and deposists of federal and provincial govemnments and foreign constituents.
c. Excluing IMF A/C Nos 102, SAF Loans, deposits money banks. counter-part funds, deposits of foreign central hanks,
Farein governments and International organizations.
d. Incone velotity of money is defined by the State Bank as GDP at current factor cost/quanerly average of Monetary Assets (M2).

Note: Trtal may not tally due to separate rounding off.
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TABLE 5.2

CAUSATIVE FACTORS ASSOCIATED WITH MONETARY ASSETS

{Rs million)
1991 1992 1993 1994 19985 1996
A. End June Stock
1 Public Sector Borrowing (net) 201,174 270.165 345,167 373,433 428,520 485 047 -
i+ i+ el ¥ +vi+vil)
i Net Budgetary Suppoi 194,501 757,074 372,972 345,917 387,336 434,062
i Commodity Operations 18,675 22.869 30,204 36,786 41519 47377 ’
i Zalat Fund etc. {12,002) {9.778) {7.809) {9,270} {11,465) {12.522)
v Utilization of privatization
proceeds by Govt./WATDA
y Use of Privatization proceeds/
NDRP Fund for Oebt Retirernent 14.530 25,130
vi Payment to HBL on AJC of HCEEB
vii  Others
2 Npn-Government Sector 260,962 292,381 352,954 392,820 487,357 531.064
i Autonomous Bodies™ 9,374 10,661 14,594 13,744 16,955 20121
i Net Credit to Private Sector
& PSCEs 251.588 281,720 338,360 379,076 445,402 510,943
a. Private Sectof 221.062 751,311 309,595 352,363 416,094 478,701
b. Public Sector Corp. :
other than 2{i| 30,526 30,408 28,765 28,713 79,308 32,242
3 Counterpant Funds (330 {191] {546) {388) {464) (617)
4 Other lterns [Net 138.857) (41,500} {52.848) (46,537 {74,705) {58,844}
§ Domestic Credit (1+2+3+4) 424,948 %20.895 544,729 718,328 813,708 866,650
§ Foreign Assets {Net] {74,305] 115.326) (49,339] {15.930) 11,027 27,971}
7 Monetary Assets {5+6] 400,644 505,569 595,390 703,398 974,735 938,673
B. Changes over the year [July-June
B Public Sector Borrowing lnet)
fiii+ii vV +vii) 27.438 7~ 58,931 75,002 78,266 53,087 68,527
i  NetBudgetary Support 38332 52,573 £5.698 23.145 36,419 51,726
i Commadity Operations {5.315] 4,194 7335 5,587 4,733 5,858
iii 7alat Fund etc. 5.579) 2,224 1.969 {1.461) (2.195) (1,087
w Utilization of prvatization
proceeds by Govi./WAPDA
v Use of Privatization proceads/
ND®P Fund for Debt Retwrement 14,130 12,000
vi Payment to HBL on AJC of HCEEB
vii Others
9 Non-Government Sacicl 21,102 31,419 60,573 39,866 63537 53.429
i Autonomous Bodies™ %97 1.287 3,933 (850] 3211 3,166
i Net Credit to Private Sectof
& PSCEs 21,110 30,132 56,640 40,716 66,326 50,263
a. Private Sector 75,096 30,248 58,204 42,768 63,731 57,329 **
b. Public Sector Corp. -
other than 213} 13,986} 1117 (1.644) {2,052} 2,595 2,934
10 Counterpart Funds 178 179 (395) 158 {76) 193}
11 Other items {Net) 4,362 14,643 {11.346) §,309 |28,168) 21138 **°
17 Domestic Credit Expansion
B+3+10+11) 53580 95,948 123,834 74,599 94,380 157,942 -
13 Foreign Assets {Net) 5712 © 8,973 {34,013) 33,408 76,957 (38.998)
14 Monetary Expansions
(13+14) 59,397 104,975 89,821 108,008 121,337 113.944
(Contd.}
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TABLE 5.2

CAUSATIVE FACTORS ASSOCIATED WITH MONETARY ASSETS

{Rs million)
End March
1997 1998 1998 . 1999
A, Stock End June .
1 Public Sector Borrowing (net) - 575.980 633,146 603,053 575,682
(i i v+ v+ i
i Net Budgetary Support 506,519 hh4,981 546,048 . 515,074 $
i Commodity Operations 53,078 63,664 42,377 49217
i Zalat Fund etc. (15.382) (18.51B) [17.568) (21.850)
v Utitization of privatization
proceeds by Govt./WAPDA 36,434 37,657 37,550 37.657
v Use of Privatization proceeds/ ‘ .
NDAP Fund for Debt Retirement |4,660) [5,749) {5.642) {5,749)
vi Payment to HBL on A/C of HCGES 287 287 287
vii Others g24 ! i 1,046 ?
2 Non-Government Sector 601,150 6B4,079 6B4.187 752573
i Autonomous Bodies® 29,196 28,302 27.078 31,341
it Net Cradit to Private Sector
% PSCEs 571,854 855,777 657,108 721,232
a. Private Sector 546,815 621,595 624,841 690,372
b. Public Sector Corp.
aother than 2(i) 25,139 34,182 32,268 30,860
3 Counterpart Funds 1736) {650) |608) : {565)
4 Other ltems [Net 161,899) {35,098) {43,157) 134,429)
5 Domestic Credit (1+24+3+4) 1,114,495 1,281,477 1,243,475 1.2983,260
& Foreign Assets [Net) (81.260) [75.157) (43.217) (44,868)
7 Monetary Assets [5+6) 1.053.235 1,206,320 1,200,257 1,248,394
B. Changes gver the year [July-June)
8 Public Sector Bosrowing [net)
(i i1+ i+ ¥+ v+ vil) 80,833 57,166 21073 [57.464)
i NetBudgetary Support 72,457 48,462 39,530 139,507
ii Commodity Operations 5,702 10,585 19,702) 114,447)
iii Zalat Fund etc. {2,870) [3.1286) [2,178) (3,332)
v Utilization of privatization
proceeds by Govi./ WAFDA 10,304 1,223 1,116 0
v Use of Privatization proceeds/
NDRP Fung for Debt Retirement {4.660) [1,089) {982) 0
vi Payment to HBL an A/C of HCGES 287 287 0
vii Others 824 ' - 222 ¢
9 Non-Government Sector 61,878 @ 82.929 83,035 68,494
i  Autonomous Bodies* 1242) _3 (894} 2,118) 3,039
i Net Credit to Private Sector
B PSCEs 62,121 83,823 85,153 55,455
a. Private Sector 58,907 @ 74,780 78,026 68,777
b. Public Secior Corp.
other than 2{j) 2,214 3 9,043 7129 13,322}
10 Counterpart Funds {118) 86 128 a5
11 Other Items {Net) 5152 @ 26,801 18,742 66
12 Domestic Credit Expansion
[B84+94+104+11) 147,B45 166,982 128,981 11,782
13 Foreign Assets (Net) {33.289) {13,897) : 18,043 30,292
14 Monetary Expansions
[13+14) 114,556 153,085 147,024 42,074

* Tillend Juna 1995 autonomous bodies consisted uf WAFDA, OGDC, PTC, NFC,and PTV, thereafter their composition has
been changed as WAPDA, OGDC, PTC, SSDC SNGPL, KESC and Pakistan Raitways.
~ Adjusted for SAF loans amounting to Rs 7371 millian '
** Adjusted for Rs 5278 million to exciude the impact arising due to mark up debited to the borrowars account.
@ Adjusted far Rs B207million being mark up debited 1o the borrowers account
$ Special Account-Debt Repayment and Saudi 0il Facility Counter-part Rupee Account adjusted.
1 Credit to NHA by commercial Banks.
2 Lredit to NHA and CAA &y commercial banks
3 The difference in flow data 15 due to change in the compasition of autenomeus bodies.
Note: 1. Totals may not tally due to separate rounding off.
2. Figures in parentheses indicale negative sign. Source: State Bank of Pakistan
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TABLES.3

SCHEDULES BANKS POSITION BASED ON
WEEKLY RETURNS: LIABILITIES AND ASSETS

{Rs miltion}
Outstanding Amount at end June 19990 1991 1992 1993 1994 1995
LIABILITIES
4. Capital {paid-up] and Reserves 22528 74,096 31,227 36,011 43,710 50.533
Demand Iiabi'.iti.;s in Pakistan
2. inter-banks Demand Liabilities 7554 10,048 13,440 12.822 14,532 16,787 =
2.1 Borrowing {2,3504 12.827) 15,740) {1.438) 12.878) (5,104}
22 (Qeposits 15,204) 17.222) 17,700 {11.386] 111,654) {11,683
3. Deposits (General) 122,90 147,926 186,353 247,71 756,188 296,739
4 Other Liabilities 4902 1323 7,665 9,112 12578 16,500
5. Total Demand Liabilities 12 +3+28) 135,427 165,238 207,458 739,645 783,298 330,028
TIE LIABILITIES IN PAKISTAN ’
G. Inter-banks Time Liabilities 7.887 3,093 5,059 4937 7,181 9059
6.1 Borrowing {2,545) (2,969) (4,695} (3,976} 13.333) 15,998)
B2 Oeposits {342) 11za) 1364 961} {3.848] (3.061]
7. Time Qeposits (Genaral 143,751 178,281 719,980 270,343 342,368 405,882
§.  Other Liabilities 1,268 2,551 4,348 3,920 4812 3,388
g.  Total Time Libilities [6-+7+8) 147,926 183.92% 279.387 279,200 354,361 418,379
10.  Tota Gemand and Time Liabilities 283,353 349,223 436,845 518,845 §37.659 748,355
11. Borrowing From SBP 40,285 48,785 57,287 64577 70583 82,668
12.  Borrowing from Barks Abroad 9,496 11,140 13401 14,614 14,217 14,280
13,  Money at Call and Short Notice in Fa 10,085 5,367 6,405 5,584 B.721 8,350
14, Other Liabilities 268,200 339,676 418,012 505,570 540,164 743.430
15, Total Liahilities £33.947 718,287 953,227 1,146,201 1,413,114 1,647.616
16.  Total Statutory Reserves 14,672 17,730 22163 26,271 32,219 37,835
16.4 Do Demand Liablities (7.2761 18,533 {10,693} 112,311 114,501) (16,919
16.2 OnTime Liabilities Assels (7.396) {9,196} (11.469] (13.960} 17,7181 (20,918}
17,  Cash in Pakistan 5,351 7339 8,962 11,341 13,959 16,363
9. Balances with SBpP 21.146 25,000 48,827 48,745 63,748 78,503
19, Other Balances 2215 3,984 5,325 8,920 14814 11,012
20, Money at Call and Short Notice in Pa 12.319 5,038 6,719 7.002 1.062 8814
2. 17+18+19+20 as % of 10 145 123 15.0 1456 1558 15.3
FDREIGN CURRENCY
27.  Foreign Currency held in Pakistan 98 395 409 2,194 4,761 3,017
23. Balances with Banks Abroad 7,901 10,873 10,844 6,190 7.899 8,163
24.  Total Foreign Currency 7.999 11,268 11,753 §,384 12,160 11,180
BANK CREDIT ADVANCES
25. ToBanks 7,410 9,090 13,314 783 8.616 13,482
76. To Others ’ 183,324 197,296 227,000 308,992 347,868 413,811
27.  Total Advances 190,734 206,386 240,314 316.822 356,484 427,293
78. Bills Purchased and Discounted 76,242 41,020 46,631 44 143 52,483 58 649
79, Total Bank Credit 216,970 747,406 286,945 360,97 408,967 486,942 i
30, 29as% of 10 6.6 0.8 65.7 69.5 B4.1 853
INVESTMENT IN SECURITIES AND SHARES
31.  Centrai Government Securities 44,456 77838 102.535 140,124 147,076 166,687
32, Provincial Government Secunties 3987 399 3892 3727 3.345 3,340 -
33.  Treasury Biils 26,562 30,633 38,768 35,660 83,443 90,059 '
34 Other Investment in Securities & Sahf 47983 46,782 51,873 31,33 32,632 35,210
35, Total Investment in Securities and Sh 122,986 159,749 197,068 210,842 266,496 295,296
36, 3Has%ofll 43.4 4586 451 4086 418 395
37.  Other Assets 744,955 318,093 397,628 490,036 £25,910 739,506
3. Total Assels 533,947 718.287 963.227 1,146,201 1,413,114 1,647,616
39, Excess Reserves (18-16) 6,474 7,281 26,665 22474 31523 40 668
. Contd.




TABLE 5.3

SCHEDULES BANKS POSITION BASED ON
WEEKLY RETURNS: LIABILITIES AND ASSETS

{Rs million)
. End March
Oustanding Amount at end Jjune 1896 1897 1948 1998 1989
LIAILITIES
1. Capital (paid-up) and Reserves 56,255 60,935 91,060 60,027 72,987
Demand kabilities in Pakistan :
2. Inter-banks Demand Liabilities 13,281 13,722 10,891 5717 6,818
2. Borrowing 1115} 1407 {78] 1167} {186}
21} Deposits {13,166) {13,315]) {10,813 (5.610) 16,633)
3. Deposits (General) 338,408 358,457 411,361 358,203 410,914
4, Other Liabilities 19,224 21,654 25,120 22,718 37.482
5. Totai Dernand Liabilities (2 +3+4) 371.913 383,833 447,472 426 698 455,215
TIME LIABILITIES iIN PAKISTAN
6. Inter-banks Time Liabilities 5,508 5,422 10,658 5,016 10,568
6! Borrowing 12,865) (3.618) (7.744) {3.447 (6,679)
62 Deposits {2,544) 11,804] {2,814) 11,569) (3.880)
7. Time Deposits (General) 485,677 571,574 628,078 631,287 621,423
8  Other Liabilities 4,737 5,369 7141 4,704 8,812
8 Totai Time Libilities {6+ 7+8) 505,923 582,365 645,875 641,017 641,804
10 Total Demand and Time Liahiities 877,836 976,198 1.083,347 1,067,716 1,097,019
11 Borrowing From S8P 56.914 77,598 113,518 112,814 124,973
12 Borrowing from Banks Abroad 13.424 14,622 16,518 18,651 20173
12 Money at Call and Short Notice in Pakistan 8.070 5,370 71,768 8,876 13.006
14 Other Liahilities 897,892 933,560 764,881 852,672 256,404
12  Total Liabiljties 1,810,341 2,129,084 1,587,693 2,220,756 1,688,562
1t Total Statutory Reserves 44,295 49,078 55,056 53,835 55,501
1£.1  On Demand Liabilities {18,989} 19,460 (22,762) [21,784) {23,411}
16Z On Time Liabilities Assets {25,246) {28,118) {32,294) {32,051} {32,090)
A'SETS
1. Cash in Pakistan 19,328 17.821 18,769 16,672 16,670
1t.  Balances with SBP 63,502 89,756 84,740 90,488 91,838
1. Other Balances 14516 16,864 18,210 8,007 9.677
2. Money at Call and Shart Notice in Pakistan 8,988 5,772 8,503 8,976 13.506
2. 17+18+19+20as % of 10 12.1 13.2 11.8 "n.i 12.0
F(REIGN CURRENCY
2. Foreign Currency held in Pakistan 3.667 4.647 2,706 5,650 3.3
2:.  Balances with Banks Abroad 16,545 10,918 21,798 18,722 30,882
2¢,  Total Foreign Currency 20,212 15,565 24,504 24,412 34,203
BANK CREDIT ADVANCES
28, To Banks 5448 3,650 5.687 3,503 4,826
2t To Others 474,731 552,522 644,049 621.131 668,745
2. Total Advances 480,180 556,212 649,736 b624,634 674571
Zi.  Bilis Purchased and Discounted 62,5411 70,675 63,073 66,388 61,518
2!, Total Bank Credit 542,681 626,887 712,808 691,022 736,085
3t 28as%of10 . 61.8 64.2 65.2 64.7 67.1
INVESTMENT §N SECURITIES AND SHARES
3. Central Government Securities 144,822 134 417 123,847 123,812 118,987
3. Provincial Gavernment Securities 3,338 2,399 2.148 2149 1.870
. Treaswy Bilis 137,110 167,845 735,388 217,185 181,790
3. Other nvestment in Securities & Sahres 42,512 39,023 40,900 41,616 59,588
3. Total lnvestrment in Securities and Shares 327,682 343,784 402,119 384,762 372,348
3l 3bas%ofll 374 35.2 36.8 36.0 338
3. Other Assets 9132711.0 1,012,645 254,870 aa5 406 227,888
3. Advance Tax Paid 48,332 62,604
3 Fixed Assests 13,237 24,640
4),  Total Assets 1,910,331 2,128,084 1,587,583 2,220,756 1,589,562
4. FExcess Aeserves (i8-16] 19,207 40,678 29,684 3.664 36,438

*Excluding Contra tems
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TABLE 5.4

INCOME VELOCITY OF MONEY
{Rs in million]
Money Supply Monetary Income Velocity . -
End June Stotk (M1} Assets (M2) of Manetary |
{Rs miliion} (Rs million} Assets (M2} B
193091 265,141 400644 2.7
1991-92 302,908 505,568 21
1992-93 327,822 595,390 2.3
1993-94 358,768 703,398 24
1994-95 423,139 874,733 24
1995-96 448,009 938,680 25
1996-97 443 551 1,063,234 2.4
1997-98 480,331 1,206,320 24
Jul-Mar
1997-88 454,368 1,200,257 2.3
1998-99 617,895 1,248,394 2.3
Sotrce: State Bank of Pakistan
TABLE 5.5
MONEY SUPPLY
(M1, M2, M3}
{Rs biliion]
End Period Nairow Money % Change Monetary Assets % Change Broad Money - % Change
Stocks [last {M1) M2} (M3)
working day Basis} (a) la) la)
1990-:1 265.14 10.4 400.64 174 569.40 129
1901-62 30291 14.2 505.57 6.2 679.17 193
1992-63 327.82 82 595.39 178 771.31 14.4
1993-94 358.77 9.4 703.4 181 972.22 188
1994-95 42314 179 824.73 17.2 1083.73 175
1995-96 448.01 59 938.68 13.8 1254.23 15.7
1986-97 443,55 (1.0 1053.23 122 1435.48 19.2
1997-98 480.33 8.3 1206.32 145 1669.23 16.3
Jui-Mar
198798 454.37 2.4 1200.26 14.0 1658.86 156 -
1968-99 £17.90 286 124889 35
Source: Finance Division/S8P
a Definition of M1, M2 and M3 are given in chapter on Money and Credit of the text.
Mot available -
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TABLE 5.6
CLASSIFICATION OF SCHEDULED BANKS ADVANCES BY BORROWERS

{ALL BANKS)
{Rs mitlicn)
End June
Dustanding 1990 1891 1992 1993 1994 1995 1996 1897 1988
1. ‘oreign Constituents 774 2532 361.9 25 4N 5 2462 3.7 - -
1, Official
II. Businass 71.3 25340 36158 3123 430.4 a7 3.2 -
Ul. Personal 0. 0.2 0.4 0.2 1.1 45 0.4 - -
2. Qomestic Constituents: 216,9125 735.0749 279,989.2 343,729.2 3951266 453.666.8 502,641.5 577.917.6 668,994.0
|. Governments 23.990.0 18,6743 2486990 323729 385058 44,3368 50,615.9 556.050.0 66,462.0
a} Federal Government: 156519 113511 15,1310 205178 26,0446 30,5528 365214 406650 454476
| Commodity Dperations  15,651.8 11,1510 15131.0 20,5 78 25,0446 30,5089 365136 406650 453366
(i Others 439 78 1M11.0

b} Provincial Governmants: 8,338.1 75232 97380 11,7314 124612 13.416.7 13,4834 14,7560 208328

{ Commodity Operations 8,338.1 75232 7,730 97314 10238.3 11,0422 108737 12,4852 18,3782

{i Others - - 20000 20000 22279 23745 26096 22708 24547

c) Local Bodies 367.4 611.2 193.9 181.6

II. Public Sector Enterprises 15,9805 16,4349 20,3562 19.371.7 20,7042 264267 31,7796 44,708.7 5B,087.7
a) Agriculture, Forestry,

Hunting & Fishing 420 54.2 h3.8 430 54 1278 203.3 342 1.0497
b) Mining and Quarrying 552.7 860.1 7075 26855 1,12 1,731.2 20034 3598.7 3,106
c) Manufacturing 88842 8,3348 88542 61880 73152 105191 11,8653 172146 21,6935
d) Construction 805.0 1359 1.0305 346.7 1505 1258 333.2 716.8 577.6
e} Electricity, Gas Water and

Sanitary Services 34920 30882 44699 25694 42603 45092 60316 60854 5H8313
f) Commerce 450.8  1.5745 30854 28106 22350 28006 36456 56081 73185
g) Transport, Storage

and Communication 207 1380 2650 11,7093 18337 27115 42925 75666 11,2087
h) Services 44.5 79.3 56.9 535 1.2/89 14252 1456 133.2 4293

i) Other Public Sector Enterpr  1,502.2  2,9699 18230 29856 23440 24658 Z2659.0 33911 6,774
lil. Private Sector {Business) 155,794.2 178,899.5 222,572.8 258.020.6 290,7579 332,018.0 358,503.58 404,4459 4736098
a) Agriculture, Forestry,

Hunting & Fishing 39,9159 51,3018 54,2105 548337 535267 59,1397 550124 58,7268 80,903.7
b) Minirg and Quarrying 850.8 9427 13801 17734 29121 2,7979 40877 36421 78207
¢) Manufacturing 63,9778 72,7690 95,782.8 109,350.4 123,071.3 1498120 1749175 203,506.3 250,852.2
d) Construction ) 43139 3896 60327 58384 76372 79763 68566 88359 95949
@) Electricity, Gas Water and
Sanitary Services 524.9 963.3 8739 11433 28544 43461 52635 46696 53,8362
f) Commerce 35,3758 33,7100 494708 518728 588138 615172 644938 695938 651769
gl Transport, Storage .
and Communications £,2203  .2395 17065 113189 126585 139916 13,3800 143113 119172
h) Services 22079 21441 30875 2396 25896 31114 45506 55784 56961
i} Other Private Business 7.308.7 119325 10,2179 208941 26.704.2 7293274 299412 3458185 428122
IV Trust Funds and non- .
profit organisations 4411 335.4 9.7 340.2 2156 446.1 508.6 1.603.2 9.4B790
V Parscnat 20545.0 20.473.2 11,7058 324853 43,2876 48.323.2 60.489.7 70.151.9 54,2799
¥l Other activities not adequataly
described 1616 756.4 193.9 1385 1,8855 1,1i55 7461 1,40893 20827
Total 216,989.6 2353281 280,351.1 3440416 395558.1 453,130 5026451 577.917.6 668,994.0
-4l ) Source State Bank of Pakistan
{P} Provisional

Noe: Data from 1972 to 1989 on old pattem may be seen in Table 5 Money and Banking, Econemic Survey 19906-91
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TABLE 5.7

CLASSIFICATIDN OF SCHEDULED BANKS ADVANCES
(By Securities Pledged - Al Banks)

{Rs million}
End June
Stock of Secunties 1990 1991 1862 1993 1994 1895 1996 1857 1998
T Gold Bullion, Gold and Silver
Drnamenis and Precious Metals 10089 13283 13168 13484 864.3 g30.7 10458 9330 22140
1. Securities, Shares and other :
Financial Instruments 88609 66442 94483 84480 §583.3 13.837.0 15.880.4 18691.0 18,818.0
A. Cuoted onthe Stock Exchange 6,081.9 47435 ° 18708 BB47.6 68148 10,710.0 13.349.4 14,4855 13,581.0
. To Stock Brokers and Deafers 15733 1,97486 25463 18798 1666.7 38314 5,219.6 3,988.0 6,060.0
1a} Govt. and other Trustee Securities 176.7 89.0 228.3 §37.4 4321 5415 2.084.8 9775 932.7
{b} Shares and Debentures 1,2855 11328 1,660.3 632.3 7456 24274 25536  2,761.3 46872
{c} Participation Term Certificates 0.2 0.3 03 64.4 08 0.1 - 524
{d} Others 5108 7427 $59.8 645.7 738.0 662.0 581.3 596.8 4401
2. To Others 4,118.8 27688 532 5 45878 418482 10187 81287 10,4875 75208
{a) Govt, and other Trustee Securities 2,231.8 1,485.3 2.891.4 g435 10640 1,2835 18142 25210 2,3680.6
(b} Shares and Debentuses 8046 7021 1.038.5 22054 2,519.2 45374 5.528.2 50765 3.823.8
{c) Participation Term Certificates 133 18.6 174 - - - - 16.1 0.5
{d} Othars 1,063.0 562.9 3735 14288 12650 1.195.7 7856 2.8740 1,338
8. Unquotedon the Stock Exchange 2,769.0 1,500.7 35775 18004 2788 5 31270 2.550.0 52055 5,7237.1
1. To Stock Brokers and Dealers 16286 1424 2100 261.7 7326 4152 ina 5338 651.8
ta) Govt. and other Trustee Securities 102.6 850 1326 172.0 124.7 2484 137.7 2253 621.7
{b) Shares and Debentures 600 48.6 714 65.8 83.0 62.5 18.9 3168 20.7
(c} Participation Tesm Certificates - - - - - -
{d) Others - 8.7 258 89 1038 15.2 g16 5.4
7. To Others 7.606.4 1,758.3 336715 1.532.7 25359 27118 2.378.2 457 45453
{a} Govt. and other Trustee Sgcurities 13808 1.4792 16793 1.361.6 15771 21748 14200 37462 32715
{b} Shares and Debeniures 4009 164.8 4878 76.2 806 1258 150.0 1482 134.8
{c} Participation Term Certificates 6.7 39 8.2 8.6 18 1.6 - 1.9
|d} Others 8181 1103 1.192.4 85.3 g76.4 409.4 768.2 783 11213
il Merchandise: 83,321.2 §7.,215.3 g6,751.0 131 34p.2 1438862 165,293.9 183,563.1 215,643.5 267.665.6
A. Food ltems: 78,268.8 78,0633 30,8263 38,7645 44,9563 484621 57,2304 52,8484 £5,336.0
1 Wheat 12,755.7 11,7602 13.000.7 18.157.2 158413 72146848 79 513.7 30,242.8 35,5217.2
2 Rice §,784.4 7.680.4 10,1238 12,0200 15,3779 15855.2 13421 8 10,8184 16.817.6
3 Qther Grain and Pulses: 206.4 18584 2254 797.7 526.8 7220 BEL 6 3443 806.5
{a} Indigenious 152.7 17025 16659 698.9 4139 3409 862.3 221.0 456.7
(o) Imported 53.8 156.0 58.6 988 112.9 381.0 34 123.3 3496
4 Ediple Dils: 2.258.1  1,300.1 24623 27394 33863 44149 56876 89928 10,679.8
a} Indigenous 760.8 865.7 gza6  1.,069.3 1,780.4 2.257.7 5,461.2 5,467.4 8,731.8
{b} lmported 1,4873 4344 16327 1.730. 15855 21572 1 2264 35253 1,948.1
5 Sugar: 18528 34545 20205 20498 2535.4 3,008.0 37288 18572 10,4875
{a) indigenous 1,498.7 gasg 16342 1 3867 16482 7440 32440 57420 9.4933
(b} imported 3542 24656 386.2 653.6 goa2 1,264.0 4858 22182 884.2
§ Kariana and Spices 350.4 3183 4255 648.7 351 568.5 an2.? g53.7  1,185.7
7 Fishand Fish Preparations 4849 564 .8 5288 620.5 905.6 452.2 466.3 3235 1,1418
g Other Food lems: 1,037.0 1,106.8 1.1308 1,730.4 20732 18384 18425 31150 4,580.0
{a) indigenous 557.5 663.4 goBo  1.3634 1 8sn3 14050 1 2131 2.706.1 3,017.7
[b} imported 4795 443.2 5228 367.0 174.0 4333 47298 4088 15724
g. Raw Materials 19,861 .8 20,1365 22,1794 756541 24,8966 1728264 362540 46,4328 60,423.2
1 Coftton Raw: 35139 3.506.0 306042 B.2508 85078 130705 13.862.5 18.603.0 240743
{2) indigesous 23825 25128 76471 B6.1438 60449 10,1854 11897 158871 70,795.6
14}] imported 1,1314 1,293.4 12571 21072 24628 2.B85.1 2,162.8 76159 3,278%8
2 Synthetic Fibres B48.5 1,297.4 g748 11274 gs0.8  1,016.1 1,276.7 1,807.8 1.875.9
[a} Indige nous 3288 mn86 3585 579.2 3515 198.4 §775 104638 1 ,139.4
{b] imported 519.6 588.6 566.3 5482 6093 817.7 539.2 721 7365
3 Fertilizers: 20887 21711 2,294 g4g0 20283 1441 3 1133 27082 16076
{a} Indigenous 10294 21165 2,143 763.4 715.4  1,4248 4756  2,393.7 1,697.7
{b} imported 135.3 BO.6 150.3 gap 13088 85 1.7957 3545 9.9
4 Petroleum Crude: 11835 1.242.2 17,3150 29150 12559 18713 28108 44604 7.348.9
{a} Indigenous 529.4 4554 588.2 2781 3205 5518 14484 1 4750 50747
(o} imported 654.2 786.8 7768 2638 54 11753 1,361 5 29815 22787
nil
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TABLES.7

CLASSIFICATION OF SCHEDULED BANKS ADVANCES

{By Securities Pledged - All Banks)

i..Contd. {Rs million)
End June
Stock of Securities 1990 1991 1932 1993 1994 1895 1996 1997 1998

% lron and Steel: 50079 404765 65643 40982 2663.4 37341 5,146.7 5095.0 50184

{a} Indigenous 2,368.1 20778 26323 24114 8945  1,4098 26044 40205 28058

[b) ¥mported 3,538.8 1,969.8 39320 1,686.8 1.774.8 2,324.3 2,542.3 10746 22129

& Wool and Goat Hair 463.7 439.5 515.2 315 539.7 6220 691.4 1,255.2 1.054.2

7 Hides and Skins 1,2826  1.4115 1.425.1 22424 2.446.1 0 2.419.7 27653 38546  4528.1

8 (il Seeds 3385 114.3 3/6.0 38 414.9 218.2 693.3 3023 738.0

8 Pesticides and Insecticides 214.4 198.6 238.2 26B.6 156.9 133.7 2015 5105 8185

{a} Indigenous 1370 1144 152.2 141.8 51.9 46.2 53.3 52.7 298.7

(b) Imporied 774 847 86.0 1248 105.1 875 238.3 457.8 517.8

1t Cther Raw Materials: 41441 5.342.3 4,622.5 5,518.8 6,000.8 8,495.5 6,8845 78357 13,3598

(a} Indigenous 1,708.1 1.918.1 19052 11,7615 23334 30279 - 2,2839 32458 65407

(b) Imported 24360 34232 2,173 37513 36074 54677 46006 45839 68180

C. Fiished/Manufactured Goods: 35,0895 39,0155 43,7453 666216 73,9434 84,0058 80,078.7 106.362.4 121,910.4

{ Cotton Textiles 5,078.6 6,025.1 83314 10,4717 95849 141221 13,3264 18,1009 20,6214

la) Indigenous 4,137.8 4,8726.8 5,158.5 9.488.2 48,0116 12,6187 11,1583 16,596.1 17.82/8
(b) imported 9409 11982 $,1728 9725% 1.573.4 1.503% 2,168.1 15047  2,7835

7 Cotton Yarn 3.163.8 28755 3,9442 3,648.7 4,293.8 46105 6,619.3 8,398.5 17,3388

(a) Indigenous 25853 1,973.3 33,2230 2,468 .4 3.000.2 3.193.7 4,937.4 7.609.4 5,694.2

[b) imported 5785 896.1 722 1,180.3 1,2935 1.416.8 16819 7891 1,644.7

3 Other Textiles: 24538 2,598.4 3,0588 4,288.8 5.027.7 7.306.5 B,657.9 8,089.2 9,065.4

{a) indigenous 2,053.4 2,296.2 29588 3.434.0 4,858.2 7.008.9 6,985.9 712835 8,400.3

(b} Imparted 400.2 302.3 438.0 854.8 168.5 297.7 1.672.0 805.7 © B65.1

4 Machinery: 33017 37898 43162 12,4430 15,5566 152636 14,7699 21,5703 18,998.9

(a) Loeally Manufactured 1,700.7 20138 21315 56245 659300 86978  B.7164 11,2268 95876

{b) imported 1.592.0 1,7700 1,984.7 6,818.5 86266 6.565.8 650535 10,3435 94113

5 Handloom Produgts 286.0 2778 356.7 526.9 8131 128.4 1335 2422 1454

6 Carpets and Rugs 15976 24610 1.9M6 17385 26038 18161 25774 19449 271363

7 Ready made Garments 18872 21240 23527 26961 2,782.3 45487 427292 65793 66583

B Cement and Cement Products: 120 3295 389.0 783.7 10469 1.1711.2 997.4 885.9 2,797.49

|a) Indigenous M4 283.0 300.8 4571 5317 1,1409 952.9 835.7 25295

(b} Imparted 70.6 46.5 88.1 326.6 509.1 303 445 502 268.2

9 Sports Goods 405.2 356.4 505.2 481.6 515.1 1.0166 518.7 1,468.8 7219

10 Surgical Instruments 294.1 KLY 366.7 465.4 280.0 3426 604.7 1720 553.1

1" chemicals and Dyes 31072 31259 38737 6,386 6,127.4 55463 70245 72070 10,1525

1: Other Finished Goods: 13,202.4 14,710.7 16,4591 225811 253018 28129.7 30.619.7 31,1034 427204

la) Indigenous 55813 50362 69581 88464 11,9075 126027 12,5878 172458 21,9511

(b} Imported 76218 96745 95011 13,7447 13,3043 15527.0 18.031.9 13,857.6 20,7693

IV FixedAssets including Machinery 219333 233227 31,3378 35,2820 43.386.7 521151 556268 70,5879 79.868.7
V Realstate 49.216.2 560222 655873 71,4622 77,765 . 99,0382 109,7845 118,091.4 1345296
{a) Lind 32,1245 38.001.7 435048 473454 458702 955,280.2 63,3339 625861 B3,6413

(b} Biilding 17.001.7 18,0205 220825 241168 31,8462 43,7580 464506 555053 50.888.3

\ 1 Residential 115994 12,7338 14,9864 18,3110 21,4995 29,4556 31,2800 36,9054 29,745B
2 Non-Residential 54923 52867 70961 58058 10,3467 143024 15,1705 1B8,599.9 21,1426

VI FixeDeposits and Insuranee Policies 52931 65948 11837 147124 178422 243514 27,7398 44,1124 523973
la) Bnk Deposits 5.038.0 6,539.7 11,2681 13,8470 16,4424 22,9191 25638.8 409880 47.899%

(b} isurance Policies 7551 55.1 5706 BG5.4 1,399.8 1.432.4 21014 31245 50977

Vi Othes 47,2663 54,1995 64,0682 81,4486 102,258.8 98,3468 108,985.7 108,847.4 112,895.8
{a) Cher Secured Advances 205953 31,0822 31,1156 545408 71,3048 66,8418 66,1628 754354 744151

(b} Awances Secured by Guaranteeds 12,729.7 165269 232548 17,7855 24,1653 203558 29.7615 255306 28,541.7

[c] Usecured Advances 49413 65305 96978 91223  6,78B.7 111451 13,0614 78214  9BB3A
Taal ) 216,989.9 23532817 2B0.351.1 3440416 395558.1 4538130 5026451 5779176 668,994.0

-
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TABLE 5.8

DOMESTIC & FOREIGN FINANCIAL INSTITUTIONS
{As on 31-12-1998)

A, Nationalised Scheduled Banks 13 Habib Bank A.G. Zurich
1 First Women Bank Ltd. 18 Hongkong & Shanghai Banking Corp. Ltd,
2 National Bank of Pakistan 15 International Finance investrnent
3 Habib Bank Ltd. and Commerce Bank Ltd.
4 United Bank Lid. 16 Mashreq Bank PSC
B. De-nationatised Scheduled Banks 17 Dman International Bark S.0AG.
1 Allied Bank of Pakistan Limited 18 Rupali Bank Lid. )
2 Muskm Commercial Bank Limited 19 Societe Generale. the French Int. Bank Ltd.
C. Specialized Banks 20 Standard Chartered Bank
1 Agricultural Developmant Bank of Pakistan 21 Trust Bank Ltd.
2 industrial Development Bank of Pakistan
3 Punjab Provincial Cooperative Bank F.  Development Financial |nstitutions

4 Federal Bank fof Cooperatives
n.  Prvate Scheduled Banks

1 Askari Commercial Bank Lid.

7 Bank Al-Habib Lid.

1 tnvestment Corp of Pakistan
2
3
Bolan Bank Ltd. 4 Pak Kuwait Investment Company
5
6
7

National Development finance Corp.
Pakistan Industrial Credit and Investment Corp.

Faysal Bank Ltd. Pak Libya Holding Compary

Bank Al-Falah Lid.

3

4

5 Regional Development Finance Corp.
6 Indus Bank Ltd.

7

B

9

Saudi Pak Industrial and

Metropolitan Bank Lid. Agricultural Investment Corporation
Platinum Bank Ltd. B Small Business Finance Corporation
Prime Commercial Bank Ltd. 9 House Building Finance Corporation

10 Prudential Barik tid. 10 National Investment Trust

11 Gulf Commexcial Bank Ld.

12 Soner Bank Ltd. G. |mestment Banks

13 Union Bank Ltd. 1 Crescen lnvesiment Bank

First International investment Bank
Atlas BOT Investment Bank
E  Foreign Banks Security Investment Bank

14 The Bank of Khyber 2
3
4
ABN Amro Bank NV 5 Fidelity investment Bank
B
7
B
9

45 The Bank of Punjab

3

2 Albaraka lslamic Bank BSC{EC) Prudentia} Investment Bank

3 Amefican Express Bank Ltd. islamic Investment Bank

4§ ANZ Grindlays Bank t1d. Asset lvestment Bank

5 Bark of America (NT & SA] Al-Towfeek Investment Bank

6 Bank of Tokyo Mitsubishi Lid. 10 Al-Faysal Investment Bank .
7 Bank of Ceylon 11 City Corporation investment Bank (Pak) Ltd.
B Credit Agricole Indosuel 42 Erankiin Investment Bank Lid.

g Citibank N.A. 13 Orix Investment Bank {Pak) Ltd.

10 Deutsche Bank A.G. 14 Trust Investment Bank Ltd.
11 Doha Bank Ltd. {5 Escorts Investment Bank
42 Eemirates Bank International i1d. P.J.S €. 16 Al-Meezan Investment Bank Lid.

Source:; State Bank of Pakistan
and Einance Division




TABLE 5.9

SCHEDULED BANKS IN PAKISTAN
{Weighted Average Rates of Return on Advances)

|Percent)
Stock Financia!
/s at the Precious Exchange Merchan- Real Obli- Total
Eid of Metal Sscurities dise Machinery Estate gations Others Advances
| INTEREST BEARING
1393 Jun 12.70 13.24 13.90 14.30 12.63 8.22 12.81 13.08
{11.89] 19.09) 113.99) {14.41) {13.27) {8.16) 113.38) {13.40)
Dec 14.12 781 12.08 14.00 12.85 1060 11.56 12.46
14.21) {8.93) {12.01) {1413} [13.06} {1062} {12.18) {12.82)
1384 Jun 13.48 9.58 1265 14.49 1233 13.40 1.1 12.78
- (13.62) {11.80) (12.68) 114.62) {13.16) {12.74) {11.60) {13.14)
Dsc 12.85 12.08 12.90 14.22 13.00 12.93 13.57 13.43
(13.26) {10.06) {12.92] {14.35) [13.38) {13.61) (13.99} [13.66]
1395 Jun 13.89 12 66 12.23 14.28 13.04 1330 12.18 13.18
{13.99) {8.99) [12.25) (14.39) (13.46) {13.41} (12.74) (13.42)
Dec 1332 1158 11.84 14.38 1291 1497 13.23 13.39
{13.68) {11.58) {12.00) {14.79) {13.15) {16.11) 113.72} {13.70)
‘996 Jun 12.50 13.58 11.77 14.82 12.16 1366 11.87 13.04
{12.85) 13.31) {11.89) {15.13} {12.76) {13.90) {12.40) [13.42)
Dsc 12.26 12.94 13.00 15.07 12.59 13.16 13.67 13.70
111.73] {1229 (13.00) 115.22) 13.43) {13.39} (14.07) {13.96)
‘997 Jun 11.55 15.35 13.21 14.44 12.73 13.85 13.15 13.53
{11.95) (15.43) (13.39) {14.48) {13.11) (13.94) (1381) {13.85)
Dec 12.25 13.20 13.7% 15.35 131 12.3% 12.59 13.72
{12.85) {13.92) {13.58) (15.42) {14.26) 12.18) {13.39) {14.25)
‘9938 Jun 14.47 16.38 1484 16.12 16,23 16.32 16.48 16.03
(14.77) 12.33) (14.54) {16.15) {16.32) {16.45) (12.79) (16.37)
L ISLAMIC MOBDES QF FINANCING
‘993 Jun 14,92 15.14 14.06 14.41 1151 13.78 13.20 13.36
{15.58) (15.32) 14.77) (14.20) (12.32) (13.98) [14.14) {13.99)
Dec 12.90 14.48 14.30 13.40 1254 13.80 13.58 13.68
13.52) {15.50) (19.22) (13867] {13.41) {14.08) (14.49) (14.48)
'ag4 Jun 115.51) 16.05 14.41 13.85 12.84 13.91 13.25 13.78
{15.81) {15.88) {15.04) {14.19) {13.82) {14.21) {14.23) [14.48)
Dec 13.94 16.30 1457 14.80 11.80 12.34 12.82 13.54
{14.83) {16.19}) 115.30) (15.19) {13.35]) (1250} {13.79) 15.37]
‘985 Jun 14.24 16.45 1452 1468 12.40 14.70 12.95% 13.80
{14.53) 116.47) 11547} {14.80) {13.29) {15.10) (14.11) {14.62)
Dec 1468 16.72 15.19 1492 10.92 15,35 13.77 13.87
15.06) 116.73) (15.83) {15.01) {12.43) {15.45) [14.88) 114.79)
‘996 Jun 16.32 1659 15.21 15.28 13.09 15.76 13.58 14.48
{16.64] {16.45) (16.14) {15.49) [14.09) {16.00) {14.51) [15.26)
Dec 13.26 17.24 15.56 14.71 12.82 14.77 13.16 14.32
(13.23) {17.43) {16.30) 115.22) {14.55] {15.22) 114.12) [15.20)
‘887 Jun 11.68 16.57 16.01 13.87 12.42 15.99 13.64 14.65
{11.68) {16.73} (16.26) (13.91) 114.29) {15.88) (15.04) {15.34)
Dsc 12.47 16.77 15.19 1458 13.73 15.44 14.68 14.78
(12.85) (16.95] [15.86) (14.69) (14.78) (15.48) 15.71) {15.43)
888 Jun 15.87 16.61 15.87 16.39 14.50 15.21 15.45 15.58
(16.15) {16.49) 116.19) (16.49) {15.16} 114.89) (16.16) {15.81}
Hote: Waighted average rates shown in parentheses represant Private Sector. Source: State Bank of Pakistan

39




TABLE 5.10
PLS DEPOSITS/PROFIT RATES™

Country Banks
ABL HBL  MCBL _ NBP UBL  FWBL IDBP _ADBP PPCB~ Prime  Union Soneri  Gulf
PLS Call Deposits 1994 1B - . - - - - - - 9.0 - -
1995 76 - - - - 78 - - 13.0 - “ -
1936 - - - - - - - - - - - - B
1997 - - - - - - - - - - -
1998 8.7 - - - - - - - - - -
Saving Accounts 1994 B.Z 8.0 B.A B.5 8.0 B.5 B.0 B.5 a3 . a5 9.2
1985 8.0 6.5 8.3 86 6.0 886 890 85 9.3 9.0 93 195 E
1996 85 6.5 85 a9 6.0 B85 8.0 8.5 9.3 95 10.0 1o
1997 8.0 75 8.4 8.5 6.0 15 80 85 - 9.3 10.0 15 1.0
1898 70 15 8.0 8.0 6.0 15 80 75 15 93 13.2 11.0 11.0
Term Deposits 1994 102 104 105 1.1 100 1.0 10.4 11.0 115 115 1.8 115
(Six Months} 19495 99 98 10.7 1.1 10.0 11.0 04 110 115 1.5 115 15
1886 10.6 98 11.0 116 105 11.0 10.4 1.0 118 115 118 115
1887 a9 108 1049 1.1 105 105 10.4 115 1.8 12.0 133 15

1998 10.0 115 108 10.4 1056 105 104 105 85 118 125 12.8 15

(Dse Year} 1994 10.7 10.8 110 1.8 105 15 10.8 115 128 2.0 13.2 120
1885 10.3 10.1 1.2 (1] 105 115 108 15 12.8 120 128 125

1996 111 10.1 1.5 125 1.0 "5 108 ns 12.8 12.0 13.0 125

1997 104 1.4 11.4 118 110 1.0 108 128 128 125 14.3 125

1998 105 120 13 AR 110 110 108 11.0 128 133 138 125

{Two Year) 1984 1186 118 12.0 120 11.0 125 11.8 129 135 130 14.2 125
1885 12 1.1 12.3 121 110 125 11.8 120 135 128 13.8 133

1996 12.0 1 12.5 12.6 115 12.5 1.8 12.0 135 12.8 14.0 133

1897 13 123 12.4 120 15 125 ns 125 135 13.3 145 133

1988 114 12.5 12.3 1.3 15 125 18 5 10 135 13.8 14.0 13.3

(Theee Year) 1954 126 12.7 128 128 12.0 135 128 125 145 14.0 15.2 -
1895 121 120 13.2 128 12.0 135 128 125 145 140 148 -
1996 130 12.0 135 13.4 12.5 13.5 128 125 - 14D 15.0 145
1997 120 130 13.4 128 125 13.0 12.8 13.0 14.5 145 15.0 145
1998 12.3 130 13.3 12.0 1258 1356 12.8 1290 120 145 148 145 145
(Four Yeat) 1894 135 13.7 138 13.7 130 - 137 13.0 14.9 15.5 -
1985 13.0 12.7 1490 13.7 13.0 - 13 130 149 - 154 -
1996 14.0 127 14.4 14.3 13.5 - 37 130 - - 15.4 -
1997 13.1 13.7 14.2 1386 135 - 137 135 158 - 155 - -
1998 133 135 135 128 135 - 137 125 130 15.6 - 150 -
(Five Year) 1894 14.4 15.0 149 16.1 140 155 14,7 135 5.0 185 15.8 155
1885 14.0 14.0 147 16.0 14.0 155 14.7 135 165 151 155 16.4
1996 150 140 15.1 16.6 15.0 155 14,7 135 - 1541 6.7 16.4
1997 14.0 15.0 149 15.7 15.0 14.5 147 14.0 16.8 16.0 165 16.4
1998 140 140 140 145 15.0 145 14.7 130 13.5 16.8 16.3 16.0 16.4
- il {Contd.)
= Eqr the six momths ending December
~  Punjab Provincial Co-operative Bank
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PLS DEPDSITS/PROFIT RATES*

TABLE 5.10

Country Banks

Plati- indus Bank Al-  Bolan Askari Bank Khyber  Bank aof Faysal
nium Habib Affalah Punjab Bank
PLS Call Deposits
1894 - - - - - - - -
1995 - - - - - - - - 14.1
1896 - - - - - - - -
1937 - - - - - -
1998 - - - - - -
Saving Accounts
1994 - 10.0 93 BS 85 9.3 - 8.7 9.2
1895 8.0 e 10.0 B.5 an 8.3 8.8 9.5 9.5
1996 9.0 11.0 1.0 9.5 8.5 9.5 86 9.0 98
1997 9.0 1.0 15 75 105 11.0 a.0 9.0 10.8
1998 1.0 110 125 9.0 11.0 12.0 4.0 B.O 109
Term Deposits
(Six Months} 1994 - 12.0 10.5 11.0 10.5 12.1 - 95 11.5
: 1895 12.5 129 1.z 10.5 1.0 12.1 1.3 103 12.6
10696 2.5 120 12.0 11a 15 124 14 1.7 12.2
1997 12.5 11.8 12.0 10.0 1.8 125 11.8 120 12.2
1998 125 125 128 10.0 13.0 127 116 125 12.3
{One Year)
1994 - 133 1.5 15 113 13.1 - 10.0 121
1995 13.0 13.5 12.0 11.0 12.0 13.1 12.0 10.7 12.5
1096 130 13.5 125 115 12.3 135 1.6 125 125
1897 13.0 12.8 139 11.0 125 135 125 13.0 12.7
1998 13.0 13.0 13.0 129 14.0 13.7 125 12.8 128
{Two Year)
1994 - 13.5 - 2.0 12.6 - - 1.8 13.3
1995 13.5 14.0 12.2 1.5 13.0 - 122 1.7 13.5
1996 135 14.0 13.4 12,5 133 - 12.7 126 136
1897 13.7 13.7 140 12.0 135 - 12.6 132 13.7
1998 13.7 13.7 1449 12.3 14.5 - 126 14.0 138
[Three Year)
1994 - 145 12.0 13.0 12.5 - - 115 14.4
1995 145 150 12.4 13.0 14.0 14.7 13.0 12.5 15.5
1996 145 15.0 14.2 145 14.3 15.1 13.7 138 5.1
1997 14.8 14.8 145 13.0 145 15.2 135 13.4 15.2
1998 148 14.8 14.5 130 155 ih.2 135 15.0 15.3
{Four Year}
1894 - 15.0 145 - - - -
1995 15.0 - - - - - 40 -
1996 - - 15.0 15.0 15.0 - 147 13.4
1997 - 159 135 15.0 - 142 14.4
1998 16.0 159 14.0 16.0 - 142 155
(Five Year)
1954 . 8.5 - 5.0 14.4 16.3 - - -
1995 16.0 - 145 145 15.5 16.3 1540 151 -
1996 16.0 16.0 16.0 15.5 16.0 16.7 158 16.6 16.1
1897 174 17.0 16.0 4.0 16.0 16.8 16.0 16.5 16.2
1998 170 17.0 16.0 150 17.0 16.8 155 16.0 16.2
- nil.

*  For the six months ending December
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TABLE 5.10

PLS DEPOSITS/PROFIT RATES®

Metro- Country Banks Foreign Banks
Prudential _ Poiitan Avetage Average hini. Maxi.
PLS Call Deposits 1994 - - 8.9 101 8.7 12.3
1995 - - 1.3 14.8 11.6 231
1996 . - 171 99 5.0 13.6 ®
1997 - - - 139 99 13.0 N
1998 - - 14 9.7 6.0 133
Saving Accounts 1994 - 8.7 8.8 7.0 12.0
1995 95 95 8.6 9.4 80 1.7
1996 110 105 9.2 10.0 8.0 12.0
1897 115 15 9.4 10.4 8.1 120
1988 15 120 596 i0.8 90 13.2
Term Deposits 1994 1.0 10.7 8.7 15.5
(Six Months) 1935 115 1.3 10.4 1.7 9.6 15.7
1896 12.3 11.8 11.4 121 105 139
1837 13.0 123 115 128 1.2 14.8
1998 120 135 1186 - 132 10.5 14.8
{One Year) 1994 121 - 1.1 11.4 7.0 16.3
1985 125 12.5 118 12.4 10.% 16.D
1996 135 13.0 12.2 12.7 1.0 145
1987 138 135 12.3 134 §2.3 145
1998 130 145 12.3 138 1.0 15.3
(Two Year} 1994 13.3 - 137 10.0 98 103
1995 135 13.0 125 12.9 11.0 145
1996 14.0 138 128 138 125 148
1997 143 14.0 124 148 14.0 16.0
1998 143 150 130 156 15.0 165
[Three Ysar] 1984 145 - 13.2 114 11.0 116
1995 15.5 14.0 13.5 138 120 15.3
1996 15.0 145 139 145 139 155
1897 15.0 15.0 138 158 15.0 i65b
1998 15.0 15.3 139 16.4 155 18.0
{Four Year) 1994 - - 14.0
1985 16.0 145 14.0 15.6 156 6.6
1996 16.0 15.0 143
1897 16.0 155 14.4 155 155 155
1998 16.0 155 14.4 18.3 170 195
{Five Year} 1994 - 15.2 14.6 14.% 150
1985 155 15.0 15.3 16.4 15.0 183
1996 110 158 15.0 16.0 15.7 i6.4
1997 17.0 16.0 15.2 113 16.0 19.0
1998 17.0 16.0 15.5 18.3 16.5 25
- nik. Source: State Bank of Paxistan

* Forthe six months anding December
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TABLE 5.11

RATES OF PROFIT DECLARED BY THE
DDMESTIC CDMMERCGIAL BANKS AND FOREIGN BANKS
{Half Year Jul-Dec. 199B)

Spacial Notice Deposits

Nature of 7 to 29 days 30 days and Saving PLS Call Term Deposits
Deposits Notice over notice Accourts Deposits 1 Month 2 Months 3 Months
1 Allied 3ank of Pakistan Ltd. 5.0 58 7.0 6.7 - - 8.9
2 Habib ank Ltd. 7.5 9.0 75 - 95 10.0 1.0
3 Muslin Commercial Bank Ltd. 7.0 85 8.0 - 9.2 10.0 10.1
4 Natioral Bank of Pakistan 59 6.8 8.0 - - - 92
5 UnitedBank Ltd. 55 6.5 6.0 B 85 9.0 95
6 First Viomen Bank Ltd. 55 6.5 15 - - - 10.0
7 |pBP 5.1 6.0 8.0 - - - 9.2
8 ADBP 55 6.3 75 - B - iD.0
9 PunjabProv. Cooperative Bank 45 55 15 - - 8.5
10 Prime jommercial Bank Ltd 7.0 8. 9.3 . 10.0 108
11 Union 3ank Ltd 15 BS 13.2 - 10.8 - 1.8
12 SonenBank Ltd 7.3 8.3 11.0 - 11.3 - 12.3
13 Albaraia Bark Ltd 1.0 - 10.7 - 12.0 - 13.5
14 Indus ank Ltd. 85 B "o - 11.7 . 12.0
15 Frenct Int. Bank - - 12.0 - 12.0 12.7 131
16 Bank #-Habib 1.2 - 125 - 105 11.0
17 Bolan ank Ltd. 5.5 6.5 ap - a.0 9.3
18 AskanCommercial Bank Ltd. 9.0 i0.0 11.0 - 115 12.0 125
19 The Bk of Punjab 8.0 B85 8.0 - 10.0 11.0 1.5
20 The Bank of Khyber 6.3 73 9.0 - - 9.2 10.3
21 Amerdan Express Bank Ltd. 71 8.3 9.0 - - 12.0
22 ABN fmro Bank NV 85 12.1 13.2 - - B 12.7
23 Bank d America 70 8.0 10.0 - 10.0 11.5 13.0
24 Bangie Indosusz 1.3 8.3 12.0 - it.0 - 1.5
25 Mashrg Bark PSC. 6.7 1.1 10.3 - 12.0 . 12.5
26 Bank o Tokyo Mitsubishi Ltd. 6.3 7.2 9.6 6.0 T - 11.0
27 Citibatk N.A. - - 12.7 13.3 14.0 - 14.4
28 Doha lank Ltd. 6.8 18 12.0 - 11.0 - 125
28 Deutsihe Bank A.G. 8.5 g5 9.0 - - 100
30 Emiraes Bank Ltd. 105 123 100 - 12.3 - 135
31 FaysalBank Ltd. 73 B.9 i0.9 - 110 - 1.7
32 ANZ Gindlays Bank P.I.C. 80 85 9.0 - 12.0 11.3 13.0
33 Habib3ank A.G. Zurich 9.0 9.0 120 - 1.5 125 125
34 The Hing Kong & Shanghai
Bankng Corporation Ltd. 9.0 - 11.0 - 11.0 - 12.0
35 LF.LC Bank 8.0 - 115 - 12.0 - 13.0
36 RupaliBank Ltd: 6.3 - 9.8 B 10.3 - 11.3
37 Standird Chartered Bank 10 8.0 10.5 - 12.3 - 12.4
38 Bank ul-Falah Lid.* 1.6 9.0 12.0 - 105 . 1.7
39 Metroxolitan Bank Ltd. 8.0 8.8 12.0 - 125 - 130
40 Guif Cymmarcial Bank** 14 8.3 1.0 8.1 10.1 - 1.0
41 Platimm Commercial Bank 75 390 1.0 - 10.5 - 1.3
42 Pru. livestment Bank 75 9.0 115 - 105 - 11.5
43 Bank «f Ceylon 80 - 11.0 - 115 - 12.0
44 Dmanlmt.Bank {S.A.0.6) 75 8.5 105 - - .
45 Trust dank Lid. - - - - - .
- hil {Contd..}

The mme of Habib Credit and Exchange 8ank hes been changed as “Bank Al-Falah L1d."
The mime of Schon Bank has been changed as *Gulf Commercial Bank.”
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TABLE 5.11

RATES OF PROFIT DECLARED BY THE
DOMESTIC COMMERCIAL BANKS AND FOREIGN BANKS
{Half Year Jui-Dec 19598)

Nature of Deposits Term Deposits
4 Months 6 Months 1 Year 7 Years 3 Years 4 Years 5 Years
1 Allied Bank of Pakistan Ltd. - 10.0 105 11.4 12.3 13.3 140
7 Habib Bank Lid. - 15 12.0 125 13.0 135 14.0 -
3 Muslim Commercial Bank Ltd. - 108 113 123 13.3 135 14.0
4 National Bank of Pakistan - 10.4 1.1 1.3 120 12.8 145
§ United Bank Ltd. 10.0~ 105 1.0 115 125 135 15.0
6 First Women Bank Ltd. - 105 11.0 125 135 - 145
7 \DBP - 10.4 10.8 118 128 13.7 147
8 ADBP - 105 1.0 115 12.0 125 130
9 Punjab Prov. Cooperative Bank - 95 10.0 1.0 2.0 13.0 13.5
10 Prime Commeicial Bank Ltd - 11.8 2.8 135 145 156 16.8
11 Union Bank L1d - 125 13.3 13.8 148 - 16.3
12 Soneri Bank Ltd - 128 13.9 14.0 145 15.0 16.0
13 Albaraks Bank Ltd - 13.8 140 - - - 165
14 ‘ndus Bank Ltd. - 125 13.0 13.7 14.9 15.9 170
15 French int. Bank 13.4% 13.7 14.2 - - - 18.6
16 Bank Al-Habib - 120 13.0 140 145 - 16.0
17 Bolen Bank Ltd. 10.0 12.0 12.3 13.0 140 15.0
1§ Askan Commercial Sank L1d. - 13.0 140 145 15.5 16.0 170
19 The Bank of Punjab - 125 128 14.0 15.0 15.5 16.0
20 The Bank of Khyber 1D.4 116 125 12.6 135 14.0 155
71 Amercian Express Bark L1d. - 12.5 13.0 - - - -
27 ABN Amro Bank NV - 13.3 14.3 151 159 - 17.6
23 Bank of America 133 13.8 145 - - - -
74 Banque indosuez - 120 130 - .- - -
25 Mashriq Bank PSC. - 13.4 14.0 - 185 - 19.0
96 Bank of Tokyo Mitsubishi Lid. - 125 13.0 - - - .
27 Citibank N.A. - 14.8 144 - 16.1 - 17.3
28 Doha Bank Ltd. - 138 14.4 - - - -
29 Deutsche Bank A.G. - 105 11.0 - - - -
30 Emiiates Bank Ltd. .- 145 15.3 16.5 18.0 19.5 215
31 Faysal Bank Ltd. - 12.3 12.8 13.8 15.3 - 16.2
97 ANZ Grindlays Bank p.LC. - 135 140 15.0 155 - -
33 Habib Bank A.G. Zuiich 135 14.5 15.5 165 17.0 18.0
34 The Hong Kong & Shanghat
Banking {orporation L1d. - 12.5 13.0 - . - .
35 |.F.1.C.Bank - 14.0 15.0 - - - -
36 Rupali Bank L1d. - 12.7 134 - - - R
37 Standard Chartered Bank - 12.8 140 - - - .
39 Bank Al-Falah L1d.* - 12.7 13.7 - 15.2 - 16.8
38 Metropolitan Bark Lid. - ‘ 135 145 15.0 15.3 15.5 16.0
40 Guif Commercial Bank*" - 11.b 125 133 145 - 16.4 R
41 Platinum Comrairial Bank - 125 13.0 13.7 14.8 16.0 170
42 Pru, Investment Bank - 12.0 13.0 143 5.0 16.0 17.0
43 Bank of Ceylon - 130 140 16.0 1865 - -
44 Dman Int.Bank {5.A.D.9) - - - - - - -
45 TrustBank itd. - - - - - -
Nil Sowce: State Bank of Pakistan

*  The name of Habib Credit and Exchange Bank has been changed as "Bank Al-Falah Ltd.
=»  The name of Schon Rank has been changed as 'Gulf Commercia Bank.”

-~ Rate of return on five months deposits
§  Bank has deposit for five months on which gave a return of 13.6 per cent
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TABLE 5.11
BRATES OF PROFIT DECLLARED BY THE
DOMESTIC COMMERCIAL BANKS AND FOREIGN BANKS
{Half Year Jan-Jun 1998)

Special Notice Deposits
710 28 days 30 days and Saving Term Deposit
Notice over notice Accounts 1 Month 2 Months 3 Months
1 Aliied Bank of Pakistan Ltd. ’ 50 5.8 7.0 - . 8.9
2 Habib Bank Ltd. 1.5 90 8.0 9.2 95 10.0
3 Muslim Commercial Bark Ltd. 58 6.7 8.4 9.2 - 96
4 National Bank of Pakistan 6.1 in 8.3 - - 85
5 United Bank Ltd. 55 6.5 6.0 8.5 a.0 8.5
6 First Women Bark 1td. 5.5 65 15 - - 10.0
7 IDBP 5.1 6.0 8.0 - - 92
8 ADRBP h8 713 8.5 - - 11.0
9 Prime Commerciat Bank Ltd 7.0 B.0 93 96 - 10.8
10 Union Bank Ltd 7.0 B.O 10.0 0.5 - 11.5
11 Soneri Bank Ltd i3 8.2 "o 11.2 - 12.3
12 Atbaraka Bank Ltd 6.7 - 05 1.0 - 13.0
12 Indus Bark Ltd. B.5 - 1.0 11.4 - 116
14 french Int. Bank - - 12.0 12.0 12.7 131
15 Bank Al-Habib 72 8.0 1.5 105 - 11.0
16 Bolan Bank Ltd 6.0 70 q.0 8.3 - 10.0
17 Askari Bank Ltd. 7.0 8.3 10.5 10.5 10.B 1.0
1B The Bank of Punjab B.0 85 8.5 - - 11.3
19 The Bank of Khyber 6.6 7.6 an - 97 10.3
70 Amercian Express Bank Ltd. 1 B.3 9.0 - - 12.0
21 ABN Amro Bank NV i5 B.7 108 - - 11.8
72 Bank of America 1.0 8.0 1. 10.0 125 11.0
23 Bangue Indosuez 7.3 93 120 11.0 . 11.5
24 Mashrig Bank PSC. 6.7 1.7 10.3 12.0 - 12.5
25 Bank of Tokyo Mitsubishi Ltd. 5.2 71 a5 - - 10.9
26 Citibank N.A, 8.0 a0 9.7 120 - 13.0
27 Doha Bank Ltd. 6.8 1B 12.0 1.0 - 12.5
28 Deutsche Bank AG 8.5 95 oo - - 1.0
29 Emiérates Bank Int, Ltd. 6.5 1.5 90 95 9.8 10.0
30 faysal Bank Ltd. 1.3 8.8 10.9 10 11.3 1.7
3t ANZ Grindlays Bank PIC 7.1 8.2 8.1 - - 10.0
32 Habib Bank A.G. Zerich a0 9.0 12.0 12.5 - 13.0
33 The Hong Kong & Shanghai - - - - - -
Banking Corporation 90 - 1o 1.0 - 12.0
34 |.FA1C. Bank 69 - 10.7 1.2 - 12.3
35 Rupali Bank Ltd. 6.1 B4 93 98 . 10.7
36 Standard Chartered Bank 7.0 B.O 106 12.3 - 12.7
37 Bank Al-falah Lid. @ : 16 90 .o 0.5 - 1.7
38 Metropoliton Bank Lid. B.O 8.8 12.0 12.5 - 13.0
39 Schon Bank 714 8.3 1.0 10.1 - 11.0
40 Platinum Commercial Bank 1.5 9.0 1.0 0.5 - 115
41 Pru. Commercial Bank 75 9.0 115 120 - 12.3
42 Bank of Ceylon 8.0 - 1.3 120 - 125
43 Oman Int. Bank {SAQG) 15 85 95 - - -
44 Trust Bank 70 8.1 10.0 10.5 - -
@ The name of Habib Credit and Exchange Bank has been changed as "Bank Al-Falah Ltd. {Contd..)
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TABLE 5.11

RATES DF PRDHIT DECLARED BY THE
DOMESTIC COMMERCIAL BANKS AND FOREIGN BANKS
{Half Year Jan-Jun 1998}

Term Deposits
4 Months 6 Months 1 Year 2 Ygars 3 Years . 4Years 5 Years

1 Aliied Bank of Pakistan Lid. - - 10.0 105 114 12.4 13.3 14.0
2 Habib Bank Ltd. - 110 116 123 13.0 135 14.0 i
3 Muslim Commercial Bank Ltd. - 10.8 113 12.3 13.3 14.2 14.6
4 National Bank of Pakistan - 0.7 115 116 12.4 132 153
5 United Bank Ltd. 00 * 105 1190 15 12.5 13.5 15.0
§ First Women Bank L1d. - 10.5 11.0 125 13.5 - 145

7 1DBP - 10.4 10.8 118 120 13.7 14.7
8 ADBP - 115 1.5 125 13.0 135 140
g Prime Commercial Bank Ltd - 118 12.8 135 145 158 168
10 Union Bank Ltd T 120 12.5 133 145 - 16.0
11 Sonefi Bank Lid - 12.8 13.8 14.0 145 150 16.0
12 Aibaraka Bank Ltd - 133 135 - - - 16.0
13 indus Bank Ltd. - 1.8 128 13,7 148 15.9 17.0
14 French Int. Bank - 13.7 143 - - - 18.6
15 8ank Al-Habib - 12.0 13.0 14.0 145 - 16.0
16 Bolan Bank Ltd. - 11.0 120 13.0 13.8 15.0 155
17 Askari Commetcial Bank Lid. - 11.8 12.5 135 145 150 16.0
18 The Bank of Punjab - 125 13.0 140 15.0 155 16.0
18 The Bank of Khyber 10.4 116 125 128 13.5 142 . 16.0
20 Amercian Express Bank Ltd. - 125 13.0 - - - -
71 ABN Amro Bank NV - 12.1 129 13.3 4.3 - 15.3
22 Bark of America 13.3 12.0 125 - - - -
73 Banque indosuez 120 13.0 - - - R
24 Mashriq Bank PSC. 125 13.4 140 - 16.5 - 19.0
25 The Bank of Tokyo Mitsubishi Lid. - 12.4 1z2.9 - - .
26 Citibank N.A. - 13.5 142 - 16.2 - 17.7
27 Doha Bank L1d. - 13.8 14.4 - - - -
28 Deutsche Bank AG - 120 12.5 - - . -
29 Emirates Bank . Ltd. 165 112 125 - - - .
30 Faysal Bank Ltd. - 12.3 128 13.8 15.3 - 16.2
31 ANZ Grindiays Bank PIC -~ 115 13.0 14.0 - . -
32 Habib Bank A.G. Zurich - 13.5 145 55 16.5 17.0 18.0
33 The Hong Kong f Shanghai - - - - - - -

Banking Corporation Lid. - 125 13.0 - . - -
34 |FJ.C.Bank - 13.8 145 - . - -
35 Rupali Bank Ltd. - 12.1 12.8 - - - -
35 Standard Chartered Bank - 130 14.0 143 - . -
37 Rank Al-Falah Ltd. - 12.7 13.7 - 15.2 - 16.8
18 Metropoliton Bank Ltd. - 135 145 15.0 15.3 15.5 16.0
33 Schon 8ank ' - 1.5 125 13.3 145 - 16.4 -
40 Platinum Comm. Bank - 125 13D 13.7 148 16.0 17.0
41 Prudential Comm. Bank - 130 138 143 15.0 16.0 17.0
42 Bank of Ceylon - 13.0 140 16.0 16.5 - -
43 Dman Int. Bank {SAUG) - - - - . - -
44 Trust Bank - - 12.0 - - - -
Nil “Sowce: State Bank of Pakistan

+  Bank also had deposits for 5 month.
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TABLE 6.1

SECTORAL INDICES OF SHARE PRICES

{1990-91 = 100)

End June End Mar
1992 1993 1994 1995 1996 1997 1998 1998 1999
1 Cotton and Other Textiles 17443 130.08 188.28 107.70 89.14 84.44 714.20 7665 7348
2 harmaceuticals & Chemicals  231.28  236.39 40559 31176 311.74 252.20 208.60 24563 197568
3 Zngineering 159.99 142.26 27794 14744 144 .03 107.52 100.60 99.76  90.10
4  Auto & Allied 17539 19297 27297 14056 121.1 104.95 i01.40 91,77 19180
5 Cables and Electric Goods 216.78  195. 74 31441 201.12 24197 14212 126.10 128.19 11559
6 Sugar and Aliied 12343 12139 153.50 98.73 86.06 80.27 70.50 7392 M52
7 Paper and Board 137.43 14153 21988  151.17 143.82 125.13 108.80 10790 99.62
8 Cement 305.86 38235 - 986.48 49682 220.17 14471 65.60 79.83 5997
9 Ffuel and Erergy 75523 20121 4117 3577 289.03 266.27 142 .80 25053 165.54
10 Transport and .
Communications 255.75 183.34 209.88 10594 96.22 82.40 54.20 §8.24  63.25
11 Banks and Other
Financial Institutions 149.42 13492 287.01 172.18 104.82 104.97 76.10 89.70 78.83
12 Miscellaneous Sectors 145.79 14768 204.76 158.55 222.29 209.58 18279 20113 193.41
General Index of Share Prices  188.50 161.72 28023 18885 170.19 143.02 98.80 12651 103.00
Changa (%) 8850 {14.20) 78.59 [35.60) {8.90} {16.00) {39.90} {1154} 430
Figures in the parantheses represent negative sign. Source: State Bank of Pakistan
TABLE 6.2

MARKET CAPITALIZATION OF DRODINARY SHARES

{Rs billion)
End June End Mar
1982 1993 1994 1995 1996 1997 1998 1999 1999
1 Cotton and Other Textiles 48.13 3B.91 16.77 46.24 37.70 35.28 25.10 25.32 217
2 Pharmaceuticals 4113 -43.76 76.91 50.86 73.23 7557 46.80 §7.04 52.11
3 Engineering 1.68 1.80 3.66 212 2.34 1.5 1.50 143 1.3
4 Auto & Allied . 5.61 963 13.07 524 8.16 758 §.20 §5.06 7.03
5  Cables and Electric Goods 3.62 5.06 B.23 4.84 5.5B 2.6B 2.00 221 1.65
6  Sugar and Allied 6.84 759 963 6.12 521 477 430 434 4.1B
7 Paperand Board 394 3.97 6.69 ~ 500 457 345 250 2.BB 2.80
8  Cement : 669 11.45 3138 22.20 18.23 14.45 §.40 7.94 556
9  Fuel and Energy 36.83 29.41 62.18 59.78 1M11.77 116.52 4550 123.55 96.33
10 Transport and Communications 10.59 117 B.72 23.B6 29.59 140.47 65.20 113.69 74.43
11 Banks and Other
Financial Institutions 33.23 33.02 7535 43.51 41.77 4158 28.00 36.16 30.64
12 Miscellansous Sectors 20.06 22.65 31.98 23.56 27.08 2499 26.10 - 32.75 2573
13 Aggrepgate mc 21836 21443 40458  293.33 365.24 46915 25930 42709  289.51
Growth %) 218.10 {1.B0) 88.70 [27.50) 24.50 78.40 144.70) (9.00) 1185

Figure in the parentheses represent negative signs
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TABLEG.3

NIES, FUND MDBILISED AND

NUMBER DF LISTED COMPA
VARIOUS STOCK EXCHANGES

TOTAL TURNOVER OF SHARES IN

Jul-Mar
1997-98 1938-89

1995-86 1896-97 1936-97 1897-98

199293 1993-94 1994-85

Karachi Stock Exchanag

hdlgblll 22 R &

A. New Comparies Listed
65 38 14 13

il No.of Companies 57 44

i} Fund Mobitized
15.5 13.7 0.4 0.4 -

1261 9.75" 37.80 20.77

IRs pillion]

8. Tolél Tuenover of Shares
5.195.81 8,085 5,707 14.892 11,438 17.113

tin million) gg3.20 183186 2,229.07

Lahore Stock Exchanae

LallUib o0

A. New Companies Listed
24 10 9 2 2 % 141"

4] 22 47

i) No.of Companies

i) Fund Mobilized
1.89 1.06 6.56 19.67 0.7 0.7 0.3 - -

(Rs billion}

B. Total Turnover of Shares
8%.16 369.65 gsg74 257327 2.776.00 1,913 5848 4129 5,343

itn million)

\stamabad Srock Fxchange

A. New Comparies Listed
iy No.of Compamies 46 43 28 12 10 2 2 * 1

i) Fund Mobilized
{Rs billion) 0.78 2.67 15.36 11.96 33 18 0.01 - 0.96

8. Total Tuinover of Shares
9.46 37.96 81.79 153.78 114 &8 478 478 903

{in million)

Source; CLA, KSE, LSE, iSE.

 |siamabad Stock Exchange became cperative in 1992-93

. Nl

= Technical listing

= 1 addition to funds mobilised throug
billion has been added due o listing O
constitute fresh mobilisation of funds

of Rs 3.3 billion an additional amount of Rs 8.0

right issue for an arount
y listed on KSE and LSE. This listing does not

1 bonus and
f two companies, which were alread
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TABLE 6.4

SALF OF GOVERNMENT SECURITIES THROUGH AUCTION

{Rs Million}
Nop. Secxities 1580-93 1891-92 199293 1993-94 1894-95 1995-96 1986-97 1997-58
1 Shoi Term Federal Bond
{SixMoanths Madurities)
al Amount Oifered - - 183462 485554
b} Amount Accepted - - 144757 2468676
¢} Weighted Average Yield #
i} Minimum - 13.00 12.10
i) Maximum - - - - 17.42 16.46
27 Six vionths Treasury Bills
{SixMonths Maturities)
al Amount Offered 43218 122818 200486 277341 250457 135548 - 33353
b) Amount Accepted 30722 6014 106212 136505 146693 106308 25453
¢) Weighted Average Yield #
i} Minimum 7.0200 33700 11.7681 10.3772 10.5643 12.6284 14.7
i) Maximum 9.4500 13.1500 12.8474 14.3943 12.7277 13.0238 15.7
3 Federal Investment Bonds
Al Amount Offered in all Maturities 33268 56407 77127 63784 42154 18026 4,841 4450
B) Acceptances 34937 44974 53578 26611 23988 15965 4,727 3,660
al 3 Years Maturities
i} Ammount Accepted 13534 10648 12600 10708 8785 3877 1111 1331
i) Weighted Average Yield #
aj)  Minimum 12.B600 12.8500 12.8500 12.9845 13.8973 13.0000 13.00 13.00
bl  Maximum 13.0000 13,7900 13.0400 13.8188 13.0282 13.0000 13.00 13.58
b) 5 Years Maturities
il Ammount Accepted 6169 3007 5138 4034 2267 4168 106 177
il Weighted Average Yield #
a) Minimum 13.5400 14.0000 13.9900 13.8872 13.8998 14.0000 14.00 14.00
by Maximum 14.0000 14.6900 14.0000 14.4521 14.0000 14.0000 14.00 14.00
c] 10 Years Maturities
i}  Ammouni Accepted 14834 31318 35840 11868 18938 7918 3510 2152
if] Weighted Average Yield #
a) Minimum 14.6200 14.8974 15.6000 15.0000 14.8875 15.0000 15.00 15.00
bj Maximum 15.0000 15.6600 15.1200 16.5087 150008 15.0276 15.02 15.03
# Perent per annum {Contd.)

Nate: 1 Six Morths Treasury Bills sold through auetions at discount were replaced by Short Term Federal
Bonds {STFB) from July, 1396 are now sold at face value and repaid at maturity with the rate of

return fixed at auction.

2 Auction of STFBs has been discontinued in end-June 1998 and eplaced by Government of Pakistan Market

Treasury Bills (MTBs) (3.6 and 12 months maturity). The first auction of Six months MTBs was held on

24-6-1987
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TABLE 6.4

SALE OF GOVERNMENT SECURITIES THROUGH AUCTION OF
MARKET TREASURY BILLS OF 3, 6, AND 12 MONTHS
MATURITY -1998-99*

(Rs in mitlion}

1. 3-Month Maturity

a) Amount Offered 93,630.00
bl Amount Accepted 20,697.00
Weighted Average Yield
a) Mimmum . 450
b} Maximurn 14.62
2. §-Maoonths Maturity
a) smount Offered 788,555.00
b} Amount Accepted 95,895.00
Weighted Average Yield
a) Minimurm 11.35
b} Maximurm 15.74
3 12-Maonths Maturity
a) Amount Offered 777,129.00
b) Amount Accepted 5&,058.00
Weighted Average Yield
a) Minimum 11.80
bl Maximum 16.00

gource: State Bank of Pakistan
Note: As the T-Bills are issued on discount, the figures i 1able indicate disgounted

values.

TABLEBS
NATIONAL SAVING SCHEMES (NET INVESTMENT)

{Rs Miltion}

Dutstanding

as on

1980-91 1991-92 1897-93 190384 199485 199586 1995-97 199798 30-6-98
77054 5578.28 548981 11,369.93 70.,654.79 20,143.52 31,405.33 26,050.00 162.620.00

warme of Scheme

. pefence Savings Certificates
. National Deposit Scheme (1.015.566) (778.22) (689.29) (709.28) (948.02) {1,266 83} (932.29] (90.00} 130,00

Khaas Deposit Scheme (30.203.71) (28,929.55) (22,702 46) (841.36)  [428.04) (360.87) [219.77) (30.00) 820 .00

]
2

3

4. Premium Savings Scheme (0.15) [@.01) 10.15} {0.08) (0.00} (0.09) 0.00

5. Special Savings Certificates {R} 18,326 44 18,134.70 15,439.23 5,650.64 7.422.87 12,344 B0 14,902 46 15,630.00 114,400.00
B8

7

8

9

. Special Savings Certificates (8) 1,375.50 1,025.46 835.89 5g2.24 1068393 (727.80) (1.266.51) (1.650.00) 1,720 00

. Regular income Certificates 0.00 p0o 112035 474395 4.023.00 473202 16,47207 47,770.00 72,860.00
. Savings Accounts 1,659.33 907.73 (389.88) 10,576.99 (146.81] 487259 (5,588 86) (7.750.00] 6,970.00
. Special Savings Accounts 4875.13 5,316.49 3,736.92 1,092.98 210177 213832 3849.91 1,660.00 26,490.00
10. Mahana Amdani Atcounts 154 56 186.77 20052 209.41 205.35 0487 148.58 40.00 1,860 .00
11. Prize Bonds 3.086.05 18338 490552 4.648.27 543578 6.305.80 9,546.59 8,150.00 68,700.00
17. Postal Life Insurance 39752 1.125.78 1,090.00 976.34 1.430.56 109334 1,464.32 400.00 8,100.00

Grand Total 5,406.75 440051  9.037.25 37.798.17 40.873.68 4978056 6977183 84,660.00 464,570.00
Note: Figures in the parentheses represent negative signs. Souice; Directorate of National Savings
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TABLE 6.6

MARK UP RATE/PROFIT RATE ON DEBT INSTRUMENTS
CURRENTLY AVAILABLE IN THE MARKET

S.No. Schemes Markup/Profit Rate

1. Prize Bonds

Maturity Period Tax Status

il Rs 100/- 12.00 % p.a. One month hoiding Prize money is taxable.
period

ii) Rs 500/-. Rs 1000/- 12.00% p.a. Two month holding Prize money Is taxabie.

" Bs 5000/- Rs 10,000 and Rs 25,000 pariod
7. Faderal investment Bond {Coupan Rate)

3 Years 13.00 % p.a.

5 Years 14.00%pa. |

10 Years 15.00 % p.a.

3. Bearer National Fund Bond Rolled

2-3 years Maturity 1250 -1300%p.a.

Amount {Principal plus interest) to
be paid on Bs 100/-

4. Fareign Exchange

Less than 1 years 100.00
More than 1 year 114.50
More than 2 years 131.00
More than 3 years 152.00
More than 4 years 174,00
More than & years 199.00
More than 6 years 231.00

Annual rate of compound imerest comes 15.00 %

5 Dollar Bearer Certificates { Salg of DRG discontinued w.e {, 72-11-1994}

6. Foseign Currency Bearer Certificates for the moﬁth of February 1998
Rats is fixed on morthly basis by adding 2.5 % over the world yield on
bonds of respective currency.,

i} US Dollars B.00O % p.a.
i) Steriing Pound B.75 % pa.
i) D.M. 7.00 % p.a.
vl J.Yan 3.75 % p.a.

7. Unfunded Debt
Defence Saving Certificates 18.04% p.a {m) 10 Years Non-Taxable
National Deposits Schemes 13.00% p.a 7 Years Taxable
Special Saving Certificates {B) 16.88% p.a. 3 Years Non-Taxable
Spacial Saving Certificates (6) 12.91% p.a.dm) 3 Years Non-Taxable
Reguiar Income Certificates 18.00% p.a 5 Years Taxable
Khas Depostt Scheme 13.42% pa. 3 Years °
Mahana Amdani Accounts 14.87% p.a.im) 5 Years Nan-Taxable
Saving Accounts 13.00% p.a. Running account b

p.a. Perannum
Bearer

Registered
m  on maturity

o B
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TABLE 71
PRICE INDICIES

1. CDMBINED CONSUMER PRICE INDEX BY GROUPS

General food Apparel House Rent  Fuel & Household Fur-  Transport Recreation Cleaning, Laun-
Beverages Textile Lighting nituse, Equip~ @ Commu-  Entertainment  dry & Personal  Medicine
Year & Tobacco & Footwear ments etc. nication & Education Appearance
{Base: 1990891 = 100}
199192 110.58 11064 112.84 11353 110.28 109.26 110.3% 109.91 108.77 109.89
199283 121.45 123.81 122.58 $2203 115.18 117.66 114.04 113.08 118,66 $16.89
1993-94 135.14 13759 131.66 13400 13362 124.27 127.60 12068 136.53 150.92
1994-85 152.73 16059 146 86 147.93  142.47 13718 135.17 13017 150.79 16354
1995-96 169.21 176.86 164.12 161.74 16351 155.41 148.39 15059 17268 179.16
1996-97 189.18 197388 179.87 178.14 18358 177.58 171.39 170.72 19654 20229
1997-98 203.95 213.02 18781 18529 210.59 191.79 180.59 186.84 201.81 212.18
Jul-Apr
$997.98 202.91 21232 186.27 19388 200.92 191.34 180.35 186.14 20132 21257
1998-.99 215.27 22553 199.09 20753 215.83 198.04 194.06 194.61 21219 21586
(Contd )
TABLE 7.1
PRICES INDICES
2. Wholesale Price Index by Groups 3. Sensitive 4. GOP
Raw Fuel, Lighting Manufac- Buitding Price Indicator Defiator
rear '} Generai 3 Food Materials & Lubricants tures Materials
! 1 (Base 1990-91 = 10D}
19¢1-92 109.84 $10.87 108.63 111.90 108.15 104.63 113.54 72469
194293 117.92 122.64 120.77 114.34 112.80 106.91 122.38 24497
1583.94 137.26 139.68 155.22 133.88 131.47 122.62 136.81 27557
19¢4-85 159.22 164.77 179.05 147.39 151.55 149.50 157.34 31459
19%-95 176.80 184.13 188.47 173.82 164.94 161.10 174.18 335.89
19(6-97 19992 20594 21550 204.19 184.62 181.96 195.88 385.24
19¢7.98 21308 220.78 232;79 22865 189.17 181.93 210.28 415.36
19¢8-99 _ 440.30
JutApr
1947.98 21194 22009 23051 22588 188.66 180.58 209.28
1948-99 226814 23377 25429 2411 194.27 184.61 223.44

Source: Federal Bureau of Statistics
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TABLE 7.2

MONTHLY CHANGES (%)

Base 1990-91 = 100
o Period 199192 1992.93 To0a04 199495 109596 199657 199798 1998-99
CONSUMER PRICE INDEX (C.P4) ‘
Jul ; 1.1 1.06 159 1.38 140 0.52 0.86

Aug 1.20 1861 1.78 0.95 2.02 1.30 0.85 0.87

Sep 070 - 044 0.89 149 0.90 116 083 0.1

oct 0.85 0.28 1.30 150 0.1 120 0.40 0.43

Nov 0.28 0.67 055 140 10712 0.74 0.48

Dec 0.12 0.12 0.28 1.00 067 0.7 0.11 024

Jan 0.47 0.41 0.88 146 037 2.17 0.05 0.18

Feb 1.19 0.64 1.29 0.06 0.70 1.09 0.36 0.38

Mar 1.00 0.39 0.46 0.88 1.35 045 171 0.35

Apr 0.45 143 239 0.12 0.81 2.39 0.45 0.27

May 0.77 124 015 0.59 0.37 020 0.15

Jun 0.57 0.90 1.03 055 011 031 0.47 .
\WHOLESALE PRICE INDEX [W.P.L)

Jul 118 133 139 -1.06 0.99 159 0.33 1.14

Aug 0.61 0.90 2.28 146 1.71 182 0.14 139

Sep 077 074 152 1.15 0.42 0.05 0.33 013

pet 0.57 014 0.62 0.60 031 0.27 0.42 0.14

Nov 038 0.16 0.49 242 068 2.38 053 0.79

Dec 0.38 0.23 0.35 1.68 035 139 030 0.03

Jan 080 195 423 202 112 230 0.01 0.59

fab 057 0.05 3.08 055 0.70 0.65 0.34 0.60 . .

Mar 0.06 0.31 0.78 1.18 1.7 0.29 1.73 028 '

Apr 1.03 149 473 012 165 1.48 os0 . 053

May 0.28 -10.08 0.61 0.86 018 0.35 0.50 .

Jun 0.61 2.14 051 138 1.17 0.41 0.08 ]
GENSITIVE PRICE INDICATOR (S.P1)

Jul 132 1.28 174 130 1.12 0.15 0.81

Aug 0.84 139 1.25 0.70 1.73 0.98 0.14 136

Sep 1.04 014 1.28 105 0.02 142 0.48 049

oet 0.74 055 0.95 1.70 082 0.99 0.36 059

Nov 042 0.50 0.47 150 056 146 0.94 163 .

Dec 061 0.07 015 115 103 0.78 0.08 0.31

Jan 0.68 0.38 0.73 1.38 512 150 024 £.78

Feb 1.16 0.28 0.77 0.38 085 138 0.30 0.55

Mar 0.89 026 0.74 0.88 124 436 651 0.5 .

Apr 1.74 0.89 321 0.72 1.18 378 0.69 045

May 2.06 182 0.79 156 058 - 0.47 0.13

Jw 1.75 2.48 2.13 141 0.82 0.18 201 ;

Source: Federal Bureau of Statistic.
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TABLE 7.3 (A}

CDNSUMER PRICE INDICES BY INCOME GROUPS

All Income Upto Rs 1501 10 Rs 4001 to Rs 7001 to Above
ncosme Group Groups Rs 1500 400060 7000 10,000 Rs 10,000
[Base 1990-91 = 100} .
1931-92 110.58 110.83 110.63 110.45 110.24 110.06
1992-93 121.45 122.62 12166 120.66 119.92 119.60
1993-94 135.14 136.22 135.36 134,42 133.68 133.14
1994-85 152.73 155.21 153.39 150.90 148.93 147.50
1995-86 169.21 171.70 168.81 167.24 165.72 16493
1996-97 189.18 191.97 180.02 186.90 184.97 183.46
1987-98 203.96 206.95 204.74 20 B3 189.69 187.96
Jul-Apr
1997-98 202.91 206.00 203.70 20053 198.52 196.72
1998-89 215.27 218.19 21592 213.00 21156 210.38
Source: Federal Bureau of Statistics.
TABLE 7.3 (B)
ANNUAL CHANGES IN PRICE INDICES
AND GDP DEFLATOR
Year Consumer Wholesale Sensitive GDP Deflator
Price Price Price
Index index Indicator
1981.92 10.58 9.84 10.54 10.07
1992-93 .83 7.36 0.7 8.67
1993-94° 11.27 16.40 11.79 12.86
1894-95 13.02 ‘ 16.00 15.01 1416
1995-96 10.79 i1.10 101 8.04
199687 11.80 1302 12.45 13.34
1947-98 8 658 735 7.82
1948-39 6.00 *
Jul-Apr
1997-98 8.18 6.90 785
1598-93 6.08 §.70 8.77 .
* GODP deflator figure is for the whole year 1998-89. Source: Federal Bureau of Statistics
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TABLE 7.4

AVERAGE RETAWL PRICES OF ESSENTIAL ITEMS

{Average of 12 cemers)

{Rs/Unit)
Beet
Wheat Wheat  Basmati®  Moand Gram {Cow/ . Mutton Dry
{Av.Qityd Flour Rice pulse ~ Puls® Buffalo  [Gost)  Eggs Hen Potato Onion  Tomato
Year ¥g (Av.Qlity) {Broken {Washed) (Av.Qity) with (Av.Qiy)  (Farm] {Av.Ofty)  (Av.Qity] tav. Qity} h
Kg Kg Kg Kg bane} Kg Doz. kg  Kg Kg
Kg .
199081 3.07 3.66 6.10 1254 7.85 7551 50.39 13.28 5.19 -7.70 12.52
1991-92 362 4.20 6.97 16.16 8.70 2952 53.86 15.95 6.3Z 417 B.7S
199293 3.85 4.44 8.06 17.09 11.35 32.49 50.09 15.96 5.77 FAL 11.64
1993-94 428 4493 8.77 17.09 11.72 3563 69.94 18.69 5.81 5.88 - 14 64
1904-95 5.07 5.18 9.09 20.24 21717 4068 81.68 20.64 6.32 7.76 18.22
1995-96 5.14 5.90 11.27 21.86 21.67 4729 91N 2137 10.45 7865 14.05
1996-97 659 7.32 12.85 2180 15.00 54.01 99.42 2430 12.08 9.22 14.35
1997-98 796 8.54 1340 2845 op22 5544 10337 29.73 §.31 1045 2034
Jul-Apr
1997-98 §.06 8.67 1335 27.76 20.61 55.36 102.92 31.06 10.08 10.46 17.89
1998-99 7.78 8.31 14.43 32.98 2158 55.75 10608 2106 8.77 16.38 21.37
{Contd.)
TABLE 7.4
AVERAGE RETAIL PRICES OF ESSENTIAL ITEMS _ )
{Average of 12 Centers)
(Contd.) {Rs/Unit)
Mustard Vegeta- Rock Red Sugar Gur Mitk Teain
Oil ble Ghee Salt Chilliss {Dpen {Sup. Fresh Packet
(Mim {Loose} tPowder} {Av.Qity) Market] Qity) [{%is] {Sup.Qityh
Year Kg L) L] Kg Kg Kg 250 Gram
$990-91 20.93 19.00 Z.00 2438 11.26 8.24 n Z0.00
1591-82 26.85 2053 2.7 3105 1y .62 8.67 8.82 70.04
1992-93 30.26 2408 222 41.08 12.29 10.03 9.0 2382
1893-54 33.18 79.09 2.25 39.33 123 10.49 11.07 2185
1994-95 43.93 3899 2.40 7012 13.74 11.07 12.18 29.08 i
1995-96 46.50 39.38 2719 82.32 16.78 14.54 13.67 30.33
1996-97 47.21 4276 3.13 74.15 71.26 18.67- 15.12 38.31
1997-98 4965 45.78 317 62.55 1954 18.91 16.27 4988
Jut-Apr
1997-98 44.24 40.36 285 56.40 17.80 17.40 14.48 44 40
1998-99 63.32 54.29 3.20 87.39 18.83 17140 1768 52.00

(Comtd.)
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TABLE 7.4

AVERAGE RETAIL PRICES OF ESSETIAL ITEMS

{Average of 12 Centers)

|Centd.) {Rs/unit)
Cigaret- Shoes Kerosene  Firewood Match Washing Life-
tes® Coarse Vol Gents [Kikar/ Box (40/ Soap buoy
Year latha  Pnnted Concard Babul) 50 Sticks) 707/5558 Soap
{Pkt} Mir.) {M1r.) {Bata) {172 Ltrs.) {40 Kgs.) {Each) {Cake) (Cake)
1930-91 - 3.4B 10.71 2524 47995 257 50.07 0.35 2.49 4.02
1911-92 3.56 12.08 27.6b 149.95 5.90 55.68 0.44 2.72 410
191293 3.60 13.48 2718 149.95 5.96 62.31 0.49 am 4.64
1913.94 3.64 1414 2856 185.78 7.01 67.51 0.49 is2 6.00
1914-95 s 15.76 29.76 224.95 1.36 71.83 0.50 414 6.35
1995-96 369 1831 2780 299.95 8.27 78.54 0.50 5.03 7.29
1946-97 3.80 2089 30.0% 337270 10.66 88.88 0.50 5.95 8.53
1947-98 3.79 7224 3134 339.00 11.60 95.00 0.50 6.18 8.58
Ju-Apr
1637-98 3.79 2210 31.08 339.00 11.60 94,81 050 617 B8.50
138-99 4.10 2307  31.40 341.75 1162 97.40 0.50 B.53 9.15
{Contd.)
TABLE 7.4
AVERAGE RETAIL PRICES OF ESSENTIAL ITEMS
{Averags of 12 Centers)
(Contd.) (Rs/unit)
Elsctric ~ Cooked Cooked Rice  Masoor  Mash Cooking  Vegetahle
Bulb Besf Dal [¢ri-6 Pulse Putse Garic Gl Dalda Ghee
Year [60-W) Plate Plate Xg Kg Kg Kg 2.5 Lt 2.5Kg
1330-31 11.03 8.22 552 4.84 18.77 14.19 36.02 577 48.07
1981-92 11.98 9.35 6.08 5.66 23.70 15.75 23.15 62.83 51.74
1992-93 12.00 10.51 6.59 541 21,75 1495 18.01 0.74 62.07
199394 12.28 11.58 7.28 667 1987 14.91 27.02 87.22 77.95
1994-95 13.00 13.17 8.36 707 2020 2393 3165 116.83 104.62
1995.96 1329 14.48 9.43 909 8.0 »79 2714 12250 109.82
1996-97 14.94 15.84 g.95 993 3079 3182 3434 134.64 119.06
1997-98 14.96 16.44 10.40 10.48 34.49 2859 36.85 148.95 13188
Jul-Apr
1997-98 14.96 16.38 10.31 1036 3432 2895 3735 14613 129.60
1898-99 15.30 17.76 11.10 12.03 35.79 30.13 41.25 168.13 156.38
{Contd.)
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TABLE 7.4

AVERAGE RETAIL PRICES OF ESSENTIAL ITEMS
(Average of 17 Centers)

(Comtd.\ {Rs/Unit}
Tea Pre- Lawn Shirting Shoes Chappal  Bread Milk Pow-
Curd pared  Banana Hussain  Hussain Lady Gemts Plain  der Nido
Year kg - Cup Doz. M. Nr. Bala *~ Spamg MSize 18Kg
1930-91 9.98 135 1166 33.85 30.98 156.20 33.97 4.34 217.27 -
1991.92 11.22 154 141 37.64 35.79 174.95 36.95 5.01 7459
1992-93 12.43 172 19.06 33.42 39.54 174.95 36.95 5.78 84.96
1993-34 13.86 1.99 19.28 42.38 4190 181.68 46.31 6.55 90.40
1994-95 15.25 220 - 104 4483 45.08 191.95 55.95 7.40 105.47
1995-96 17.16 2.55 21.38 46.26 5059 - 211.80 63.83 7499 79.1
1996-97 18.74 302 2037 5203 53.58 248.03 7870 9.09 91.00
1997-98 19.91 330 20.18 56.02 55.25 245.00 7900 103A 102.40

1997-98 19.71 328 19.94 55.21 55.14 245.00 79.00 1030 102.12

1998-99 7n.73 360 2069 N.73 56.68 25950 7900 1037 10498
Source: Federal Bureau of Statistics
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TABLE

15

INDICES OF WHOLESALE PRICES OF SELECTED COMMODITES
{1990-91 = 100 beyond 1990-91)

Gram Sugar  Vegetab- Vegeta- fresh Motor

Yiar Wheat Rice (Whole)  Refined le Ghee Tea Meat bles Milk Cotton Fuels
199132 $16.48 110.40 116.50 103.64 105.52 100.82 1on 96.82 116.71 106.04 102.50
199233 122.77 122.28 148.18 110.57 123.78 119.10 12102 107.36 126.15 119.20 103.37
199334 136.04 130.94 220.32 115.96 151.04 136.40 140.28 143.43 142.92 168.20 123.39
199445 161.26 141.25 3137 123.67 205.90 148.50 162.40 155.19 163.96 207,62 124.80
199536 163.76 167.12 303.57 152.97 208.27 157.91 162.86 173.11 190.39 21057 139.42
199637 206.13 185.50 199.41 192,12 22441 187.75 201.85 188.93 218.18 242 .89 173.35
199738 246.80 197.08 260.78 175.98 241.78 255.96 210.00 23140 216.25 24584 188.14

Jul-Aor B
199738 250.78 194.75 263.51 178.17 23623  253.89 208.69  221.00 22991 245.22 " 188.00
199833 242 B1 239,65 305.60 170.39 78764  766.56 214.68 209.41 24477 260.67 201.04
{Contd.}
TABLE 7.5
INDICES OF WHOLESALE PRICES OF SELECTED COMMODITIES
{1990-91 = 100 beyond 1990-91)
Other Fire Cotton Ferti- Trans-

'Bar Qils Wood Yarn Matches Soaps lizers port Leather Timber Cement
19¢1-92 100.39 111.43 105.40 107.59 106.27 109. 1 103.24 100.57 114,90 108.00
19€2.93 101.23 124.16 103.44 117.63 116.70 113.37 116.55 109.58 130.28 11413
1993-94 120.72 133.68 137.83 120.69 140.04 153.70 135.89 11554 144.50 137.61
194-95 12247 142.95 173.62 120.73 146.33 178.99 167.72 12450 161 .57 169.92
19%-96 14169 153.83 184.24 122.99 171.03 198.95 216.71 138.98 175.41 166.18
19%-97 209.46 175.15 20158 184.13 209.33 24769 234 60 162.65 202.36 200.32
19¢7-98 22468 190.80 199.64 208.14 20054 256.19 23481 152.12 220.08 212.05
Juldpr
19¢7-98 228.68 189.69 199.59 208.14 199.63 252.68 235.01 154 .85 219.19 208.22
198-99 228.68 188.60 203.27 Z208.14 21141 27707 229.20 128.26 226.05 218.46
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TABLE 8.1

BALANCE OF PAYMENTS
{US $ millicnj
‘ Jul-Mar
Items 1890-91 1991.82 1992-93 1993-94 1994-85 1995-96 1996-97 1997-88 9788 93-99 (P)
Trade Balance 2483 223 -3267  -2000  -2537 3704 -3145 1867 _ -1404 -1191
1. Exports (f.o.b) 5302 6762 6782 6685 7759 8311 BO96 8434 6295 5653
2. imports ff.o.b.] -8385 -8998 -10049 8685 -10296 -12015  -11241  -103%1 -7689 -6844
3. Non-Factor Services
{Net) 630 -958 -1250 757 -613 -1296 1482 -934 -758 -B53
- 4. Imvestment Incoms-
{Net) ' 1160 1266 -1498 1598 17N -1953 -2167  -2330  -1620 -986
Income 82 69 n 96 182 184 155 124 95 50
Paymants 1242 -1335 -1569 -1694 -1953 -2137 -2322 -2454 -1715 -1016
5.  Prvate Transfers {net) 2102 3114 2327 2390 2437 2378 2958 3210 2845 174
{Workers Remittances) (1,848) (1,468) (1562) {1,446) [1,866) (1,461) (1.400) [1.490) [1.175) 1802)
Current Account Balance - =21 <1346 -3688 -1965 -2484 -4575 -3846 -191 -937 -1536
6. Private Capital [nst) 506 - 568 1475 1958 1725 2681 1482 -393 -263 -125
6.1 Direct Investment (a) 254 562 447 549 1529 1311 968 793 614 268
§.2° QOther Long-term 187 445 804 719 10t 223 325 -175 -499 244
6.3 Short-term 65 -440 -76 540 95 1147 189 -10M -378 837
7.  Public Capital (net} 1737 942 1898 1613 1072 1514 1266 1662 1475 1530
7.1 Disbursements,
Long-term (b) 2013 2339 2346 2470 2559 2577 2280 2788 2447 2148
7.2 Less:Repayments, .
Long-term -785 794 1156 -1293 1455 1503 -1592 1724 1330 799
7.3 (Other(Short-term
and Long-term)ic] 509 -603 708 336 -32 449 578 598 358 181
8.  Change in Reserves
{- = increase) 6 -130 589 -1585 -238 431 1032 306 -219 -817
9. Errors & Omissions (net) -66 -34 78 79 -15 51 66 346 -56* 948
{Pl  Provisional Source; State Bank of Pakistan

{a)  Includes Portfolio investment exgept Foreign Exchange Bearer Certificates, Dollar Bearer Certificates, Fure Bond and FCBC.
(k) includes Net Official Transfers

[¢] Includes Foreign Exchange Bearer Certificates {Introduced w.e.f. Augus!: 1985),Dollar Bearer Certificates

{introduced w.e.f. April. 1891}, Euro Bond and Foreing Currency Baarer Certificate.

Including encashment of resident foreign currency accounts in Pak rupees.
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TABLE 8.2
BALANCE OF PAYMENTS
) {US $ miltion)
Items 1987-88 1988-88 1989-90 1890-31 1631-92 1997-93
Trade Balance -2557 2573 -2485 -2483 -2236 -3267
»
Exports (f.0.b} 4367 4634 4926 5807 6767 6782 :
Imports {fo.bl 5919 -1207 411 -8385 -8098 -10049
Services (Net) 1381 -1481 1616 1790 7224 7748
Receipts 970 1081 1398 1630 1581 1628
Paymems -2351 2542 3014 -3470 -3805 -4376
Shipment (602) ’ (630) 642) (709) (734) (880)
lnvestment Income (933) (1,013 {1.074) (1,242 [1,335) 11.569)
Others {816) (803) [1.298) [1.467) [1,736) (1,927)
Private Unrequited
Transfers (net) 2258 2100 2210 2102 3114 2327
{Workers Remittances) [2.813] (1,887 (1.942) (1,848) [1.468] (1,562
Current Account Balance -1682 -1934 -1891 217 -1348 -3688
fong-term Capital [net) 1299 1952 1671 1729 72541 2515
Private Capital [net) LK1 390 466 510 {661 1384
Official Capital [net}@ 868 1562 1205 1218 1480 131
Basic Balance -383 18 -220 442 1185 -1173
Errors and Omissions [net)* -19 -5 af -1 -474 50
Batance Requinng Oﬁicial
Financing 402 57 173 443 721 -1223
Official Borrowings 262 68 550 449 5% 634
(Official Short-term
Capital [ret) 253 88 324 440 £00 630
Balance of Payments
Borrowings 9 156 226 g 9 )
IMF Trust Fund -} {147 (247) 3! - -
Others|Debt
cancellation] {8) 8 18 18) 8 4
Change in Reserves
- = increase) 140 11 371 & -130 589
[Comtd.)




TABLE 8.2

BALANCE OF PAYMENTS
{US § miliion}
Jul-Mar
Items 159493-94 188495 1995-96 $8996-97 1897-98 1997-98 1998-38 (P}
Trade Balance -2000 -2537 -3704 -3145 -1867 -1404 -1191
Exports {f.o.b} 6685 7758 8311 8096 8434 . 6295 5653
imports (f.o.b} ' -8685 -10296 -12015 -11241 -10301 -7699 T -6844
Services (Net} -2355 -2384 -37249 -3659 3264 2378 -1518
Receipts 1729 2150 2100 1840 1708 1277 1053
Payments -40759 -4534 -5349 -h448 4972 -3655 -2572
Shipment {784) {918) [1,045) {978) {921} 691} 626)
Investrnent Income {1,694) {1,953 [2.137) {2,322 (2,454) {1,715} {1,018)
Others {1,597 1,663} i2.167) [2,199) {1,597) {1,249) {530)
Private Unrequited
Transfers [net) 2380 2437 2378 2958 3210 28_45 1174
{Waorkers Remittances) (1,446) (1,866) {1.461) (1,409) {1,480} {1,175} (802)
Current Account Balance -1965 -2484 -4575 -3846 -1921 -837 -1538
Long-term Capital {net) 2503 2702 2588 2018 1708 1260 2428
Private Capital (net) 1368 1630 1534 1293 518 115 " B12
Official Capital {net)@ 1135 1072 1065 125 1090 1145 1816
Basic Balance 538 218 -1876 -1828 -213 323 892
Errors and Oimissions {net}® 669 20 1086 255 -665 -434 31
Balance Requiring Official 1207 238 -8B0 -1573 -878 -1 1203
Finanging
Official Assistance &
Dabt Relief 378 ] 449 541 572 330 -386
Medium and Short-
Term Capital 422 269 n 204 408 415 -176
Other Short-Term Assets/
Liabilities FESC, DBC .
FEBC & Euro Bonds (Net) -44 -269 108 337 164 -85 =210
Change in Reserves
|- = increase) -15685 -238 431 1032 306 219 817
@ includes Official Unrequited Transfers Sowrce: State Bank of Pakistan
* |ncludes Private Short-term Capital
iP) Provisional

Nate: Figures may not tally with table B.1 due to some changes in nomenclature and
rearrangement of some components in the light of 4th edition of IMF Balance of Payments Manual.
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TABLE 8.3

COMPONENTS OF BALANCE OF PAYMENTS

{AS PERCENT OF GDF}
Current
Trade Worker's Remit- Account
Year Exports ~  lmports -~ Deficit ™ tances # Deficit -
1990-91 13.47 16.74 327 4.06 4.77 :
1981-82 14.16 18.97 482 3.0 2.76
1997293 13.18 19.24 6.05 302 7.14
1993-84 13.05 - 16.42 3.38 2.17 3.77 -
1994-95 13.34 17.04 370 3.06 407
1095-86 13.65 - 18.50 485 228 747
1096-97 13.20 18.87 567 224 6,10
1307-08 1362 1597 2.35 2.35 3.03
~ Based on the data compiled by FB8S. Source: FBS, SBP B E.A.Wing
# Based on the data compiled by SBP.
TABLE 8.4
EXPORTS, IMPORTS AND TRADE BALANCE
{Rs milion] (US § milkion}
Year Current Prices Growth Rate {%) Current Prices Growth Rate (%]
Exports mports __Balance Exports _tmporis Balance Exports lmports Balance  Exports_!mports Balance
1990-91 138,280 17114 -32832 7988 1496 -2254 6131 7619 -1488 2376 986 -24.89
1881-92 -171,728 229,889 -5B161 7419 3435 77.15 6.904 9,252 -2348 1261 7143 57.80 N
1992-93 177.028 758,643 81615 300 125t 4033 6813 9941 3128 -1.32 745 33.22
1993-94 205,408 258250  -5Z751 608 015 337 6903 B564 . -1761 015 1385 4370
1994-95 951173 320892 69719 2223 24.26 3217 8,137 10394 2257 19.61 2137 28.17
1995-96 294741 397575 -102834 1795 2390 4750 8707 11,805 -3098 S " 1358 3726
- 1996-87 425,313 465.001 -139688 1037 1696 3584 g320 11894 -H74 -4.44 075 1536
1997-88 373,160 436,338 53178 1471 .16 5477 B8 10118 -1480 370 -14893 583
Jul-Mar
1997-88 276,226 333,157 56931 - - - G442 7792 130 - - -
1998-99 783540 324,358 -40819 265  -2.64 -28.30 5,590 6,630 940 187 -1491 3037

Source: Federal Bureau of Statistics & Economic Adviser's Wing.
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TABLE 8.5

UNIT VALUE INDICES AND TERMS OF TRADE (T.0.T)
(1990-91 = 100)

‘ Jul-Mar

Griups 109182  1932-93 1983-94  1994-95 199596 1996-97 1997-98  1997-38 1998-99
AliGroups ' . .

Exports 119.82 123.54 142.93 168.61 185.36 204.85 24562 24593 256.70

Irnparts 131.88 133.459 141.16 164.22 185.48 200N 198.87 201.53 219.36

101 90.92 9255 101.25 102.57 99.94 101.58 12351 122.03 117.02
Foud & Live Animals '

Exports 106.61 118.30 12747 13717 159.21 180.63 203.20 203.54 217.36

Imports 111.66 115.32 127.25 152.02 181.19 191.78 217.54 211.13 222.28

1.0.T. 95.48 102.58 10017 90.23 87.87 94.19 93.41 96.45 37.80
Beverages & Tobacco '

Exports 122.06 150.13 138.85 15504 12851 141,10 143.35 131.48 111.35

Imports 118.04 158.71 232.30 280.40 357.50 381.24 359.60 399.74 61062

T.0.T. 102.54 94.59 59.77 55.29 35.95 3m 3587 32.89 18.35
Cride Materials
{iredible except fuels}

Exports 94 .36 84.74 97.62 145.78 167.34 181.16 186.45 184.09 206.26

Imports 11353 113.42 158.62 138.86 175.15 183.03 186.22 187.01 20135

1.0.T. 83.11 7a.n 61.54 10491 85.54 93.85 100.12 58.44 102.44
Mnerals, Fusls & Lubricants

Exports 96.61 1172.0% 124 50 132.03 133.15 200 53 176.62 185.79 153.07

Imparts 86.81 86.34 8559 95.63 110.70 134.14 121.46 128.61 100.81

T.0.T. 111.29 134.63 145.58 138.06 120.28 149.43 14541 14444 157.79
Ciemicals '

Exports 11354 118.80 125.85 206.64 221.42 219.08 25786 . 258.94 268.58

imports 11651 116.72 128.32 154.31 187.06 193.88 185.87 188.15 154.00

T.0.T. 7.7 101.87 97.92 133.31 118.37 113.00 138.66 137.62 138.44
Aiimal & Vegetable

Qils, Fats & Waxes

Exports i - - - - - - - - -

imports 108.90 132.95 152.44 233.27 267.05 242.81 303.07 203.48 340.50

10T - - - - - R .
Manufactured Goods

Exports 126.36 131.48 153.43 186.63 199.88 210,74 26789 265.07 276.49

imports 12463 132.02 146 .47 161.17 198.76 203.43 220.74 222.25 228.39

T1.0.7. 10139 99.59 104.75 115.80 100.56 103.59 121.36 12107 121 .bﬁ
Nachinery and Transport

Equipment

Exports 138.56 149.78 139.7% 180.05 22785 187.95 271.8% 218.17 3017

Imports 22400 22087 21517 24486 - 24552 268.00 25035 25443 343.86

T.0.T. 61.86 67.78 64.95 £5.36 92.74 70.13 91.01 85.7% 8758
MNiscellaneous Manufac-

tured Articles

Exports 115.46 125.64 148.06 14766 174.29 213.59 245.64 24583 25851

imports 152.83 159.45 133.45 -203.86 210.15 22452 230.03 246.02 22383

1.0.T. 75.55 78.80 76.54 72.43 82.94 95.13 107.22 99.92 115.49

Not applicable
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TABLE 8.6

ECONOMIC CLASSIFICATION OF EXPDRTS AND IMPORTS
A EXPORTS
{Rs million}
Year Primary Commodities Semi-Manutactures Manufactured Goods
Value  Percentage Value Percentage Value Parcentage Total
Share Share Share Value
1990-91 25,820 19 33,799 24 78,663 - 57 138,282
1991492 32,645 19 36,731 21 102,352 60 171,728
1092-93 26,133 15 36,507 21 114,388 64 177,028
1993-94 21,31 10 48,748 24 135,430 66 205,499
1994-95 28,113 " 62,624 25 160,436 64 251,173
1995-96 47852 16 63,802 22 183,087 62 294,741
1996-97 36,452 1 66,983 21 721,972 63 325,313
1997-98 47,379 13 64,661 17 261120 10 373,160
Jul-Mar
199798 37,258 14 47,128 17 191,840 69 276,226
199889 33-,1 44 12 57,485 18 197,901 70 783,540
{Contd.)
TABLE 8.6
ECONOMIC CLASSIFICATION OF EXPORTS AND IMPORTS
8. IMPORTS
{Rs million]
industrial Raw Material For
Capital Goods Capita! Goods Consumer Goods €onsumer Goods
Year Value Percentage Valus Pescentage Valus Percemntage Value Percentage Total
Share Share Share Share Value
1990-91 56,303 33 11,621 1 76,280 A4 26,800 16 171,114
1991.92 96,453 47 15,167 7 88,791 38 29478 13 229,889
199293 108,993 42 14,304 b 89,290 38 36,056 14 258,643
1993-94 97,301 38 15,692 6 110,291 43 34,966 13 258,250
1994-95 112,305 35 16,754 5 148.419 46 43,414 14 320,892
1995-96 140,405 35 22,541 6 180,539 45 54,080 14 397575
1996-97 169,774 37 22,2599 5 202,379 43 70,588 15 465,001
1997-98 139,618 32 23,344 5 195,578 45 77.848 18 436,338
JulMar '
1997-98 104,894 B3 17,291 5 145,516 44 65,356 20 333,157
1998-93 - 100,962 3 17861 6 153,036 47 52.400 16 324,359

86

Source: Federal Bureau of Statistics.




TABLE 8.7

MAJOR EXPDRTS BY VALUF, QUANTITY AND UNIT VALUE

Fish & Fish Preparations Rice Hides and Skins Raw Wool
Year Valie Qty uv. Value Oty Uv. Value Qty Uv. Value Qty uv.
Rs min. m.kg  Rs/kg Rs min. 000 mt Rs/mt Rsmin. 000 kg Rs/kg Rsmin. m.kg Rs/kg
188091 257 48 54 7,848 1,205 6,515 1 3 435 196 42 471
189+92 2,852 64 44 10,340 1512 6,839 1 2 368 204 55 373
199:-93 4,733 87 55 8,214 1,032 7958 2 4 487 155 48 326
199:-84 4,644 69 67 7319 984 7,435 1 9 131 181 43 425
199:85 4,780 63 76 14,026 1.852 1572 1 B 121 33 59 56.1
199:-85 4,707 66 i 17.141 1,601  10.706 10 53 198 M, 7.0 61.6
1996-97 5,798 80 3 18,453 1,767 10443 4 45 97 528 8.2 64.5
199-98 1,374 77 95 24,562 2,091 11,745 - 293 38 76.9
Jul-ar
19988 5,787 58 100 18,903 1,659 11,394 - 247 32 B3
199189 4,488 55 82 19,439 1317 14,760 - 108 1.3 19.7
' (Contd.)
TABLE 8.7
MAJOR EXPORTS BY VALUE, QUANTITY AND UNIT VALUE
Raw Cotton Cotton Waste | eather Cotton Yarn
Year Value Qty uv. Value Qty uv. Value Qty . Value Qty [1R'S
Rsmin. 000mt  Rs/mt Rsmin. mkg fis/kg Rs min. m.se.m RAsfsg.m Rsmin.  mkg Rs/kg
1580-91 8,553 282 33810 1,255 791 159 6,184 18.3 3378 26,675 5011 53.3
1391-82 12,944 455 28435 1,482 938 15.9 5,991 156  3B35 29,170 5009 57.7
192-93 1,001 263 26,627 1,281 882 145 5,769 152 3798 29,183 5553 52.8
1393.94 2,383 75 31,400 1878 114 B85 6,772 152 41589 33,076 5786 658
139495 1,824 31 62,057 1,852 958 20.4 8,401 18.1 464.8 47,191 5221 90.4
119596 17,421 3N 58,017 1931 821 235 8,726 16.4 5315 57,154 5359 97.3
196-97 1.239 21 59,018 1832 793 204 9,322 143 6518 55239 5082  108.7
1197-98 5,483 83 61846 1.812 849 213 8,970 129 6980 43,988 4619 1082
Jul-Mar
1197-98 5018 81 61950 1,443 688 204 6,608 95 69586 37828 3468  108.0
"198-99 18 ? 58177 1,088 523 20.8 5,346 9.0  705.1 33,928 3017 125
{..Contd.]
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TABLE 8.7

MAJOR EXPORTS BY VALUE, QUANTITY AND UNIT VALUE

Cotton Thread Cotton Cloth Petroleum & Products Synthetic Textiles

Year Value Oty uv. Value Qty uv. Value Qty uv. Value Qty uVv.
Rsmin. m.kg Rs/kg Rs min. m.sg.m _As/sq.m Rs min. 000 mt Rs/mt Rsmin, msg.m_ As/sq.m
1990-91 76 8.9 893 15,199 10565 143 2,228 605 3,565 7.807 5045 155
199%-92 33 038 108.2 20,372 1.196.1 174 2048 630 3,251 10,403 510.7 204
1992-93 125 11 114 22431 11278 19.9 2,137 558 3,833 13,078 601.4 218
199394 121 14 106.0 24789 10468 3.7 1.621 an7 3,985 19,610 a75.2 224
1994-85 29 05 1307 33373 11606 288 2,493 586 4,255 17,748 570.6 25
1985-96 50 03 1829 43,279 1,3234 327 2,242 495 45728 15,436 506.4 05
1995-97 69 04 1823 49,354 12574 393 anz 485 6,623 20,049 593.9 338
199798 7 0.3 230 53,091 12713 425 1,526 247 6,176 26,728 7104 378

Jut-Mar
1997-98 62 03 2383 40,146 9384 428 1,278 200 6,403 19,638 523.4 375
1998-99 61 03 M8 40,295 948.5 42.5 1.494 305 4,805 14,605 366.1 398
(Contd.)
TABLE 8.7
MAJOR EXPORTS BY VALUE, QUANTLTY AND UNIT VALUE
Foot Wear Animal Casings Cement & Products Guar & Products -

Year Value Oty uv. Value Qty Uv. Value Oty UVN. Value Qty uv.
fs min,  m.paif Rs/pair Bsmin. 000kg _ Rs/ia Bsmin. 000 mt  Rs/mt Rsmin. 000mt Rsfmt
1990-91 724 1.1 653 308 562 . 550 158 229 673 653 68 9442
199182 937 "3 B8.6 289 458 618 115 . . 816 54 11365
1992-93 979 a7 101.2 62 537 439 55 - " 658 g5 10081
109394 1135 94 1205 228 506 446 2 - . g19 56 16374
1994-95 1514 10.8 140.7 n 613 604 3 . “ a0t 54 16576
1295-96 1723 86 1999 561 747 751 3 . - 1447 §1 23800
1896-97 2014 8.2 2456 594 686 866 61 - 1253 39 3ng
199798 1865 8.1 2310 618 596 888 69 . - 1409 24 53802

Jui-Mar
1997-98 1515 6.4 235.2 427 479 892 8 . . 899 14 65216
1998-99 1317 6.5 202.9 436 519 838 15 . . 1051 13 79737
. {Contd.}
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TABLE 8.7

MAJOR EXPORTS BY VALUE, QUANTITY AND UNIT VALUE

Oil Cakes Paints & Varnishes Tobacco Raw & Ready Made Garments
_ Manutactured & Hosery
Year Value Oty UV, Value Qty (TR'S Value (y UV, Value Oty Uv.
Rs min.  mkg As/kg As min.  mkg Rs/kg Rs min. Rs min,
1996-9 i6 G5 311 116 18,666
1991-9! 8 6.3 24.7 7 25,823
1992-9 1 5 0.2 22.7 N 28,154
1993-91 12 0.3 40.4 134 33.850
1994-% 13 6.3 4.7 185 41,051
1995-% G 0.1 99.5 91 45,663
1996-¢7 33 G4 88.6 95 55,533
1997-9 pis 6.3 936 22 62,359
Jul-Ma
1997-8 20 0.2 86.7 103 45,799
1998-B 23 0.1 88.7 152 50,882 .. .
{Contd.}
TABLE 8.7
MAJOR EXPORTS BY VALUE, QUANTITY AND UNIT VALUE
Drugs & Chemicals Surgical Instruments Carpets & Rugs Sporis Goods Other Exports
“ear Vaiwe Qty UV Value Oty UV, Value [y uv. Value by Uv Value Oty UV
Rs min. Rs min. Rsmin. msgm Rs/sqgm Rs min. Rs min.
930-81 350 1.961 5,003 35 14097 3,009 29,003
991-92 555 2,253 5,709 39 14538 3,515 35,677
992.93 620 2,661 4,524 33 13680 3,423 41,407
953-94 730 2.819 4583 31 14689 6,028 47,664
994.95 1,222 3,513 6.116 34 18120 8,185 55,860
995-96 1,544 4,293 FREL 37 19460 8,375 60,367
996-97 1,435 4,941 1.820 3.7 2135 12,13 74,565
‘99798 1,907 541 8,708 35 25220 16,593 93,176
Jul-Ma¢
1997.98 1,179 4,067 5,904 24 2,460.0 11,807 67.545
{998-99 1,378 4,121 6,723 26 25858 9,134 86,330
not available Source: Federal Bureau of Statistics
My Quantity
JV. Unit vaiue

89




TABLE 8.8

RICE EXPORTS

{uS § millian)
Basmati Other Varigties Total
Year Qty{ton) Value Qty (ton) Value Qtylion) Value
1990-91 456,391 218.45 738,184 127.77 1,204,575 346.22
1991-92 557.898 23042 953,946 18526 1,511,844 41568
199293 462,224 199.36 569,908 117.75 1,032,132 KIEAR
1993-94 305,714 12596 678.611 11621 984,325 2427
1994-95 452,300 183.74 1,399,967 2700 1,852.267 45425
1995-96 716,392 29527 884,132 . 208.69 1,600,524 503.96
1996-97 457,245 20484 1,309,961 26362 1,767,206 468.56
1997-98 §52.377 253.32 1,538,866 309.1% 2,091,243 h62.42
Jul-Mar
1997-98 408.34% 184.93 1,250,647 24985 1,558,988 434.78
1998-99 425,362 200.27 891,201 185.78 1,316,563 389.05
Souce: Federal Bureau of Statistics
TABLE 8.9
QUANTITY AND UNIT VALUE OF SELECTED IMPORTS
Wheat unmilled Tea £dibie Oil Crude Petroleum Petroleum Praducis Cherical Fertilizer
Year Quantity UV Quantity UV- Quantity Uy, Quantity uv. Quantity Uv. Quantity IA'S
poomt  Rs/mt oo0 kg Rsikg 000 kg Rs/kg 000 mt Rs/mi 000 mt Rs/mit 000 mt Rs/mt
1990-9% §72 . 3.208 104055 3592 959,622 939 4038 3.358.05 4315 5,522.26 1477 5,021

1991.92  2.018 4,205 11023 3906 1,045,948 9.8 4076 331600 5,206 4,012.80 1.269 5,019
1992.93  2.868 4212 125,651 4287 1,230,907 1234 4,178 3.284.16 6531 402758 1,427 4,511
199394 1802 3,804 116,140 4839 1,121,334 1300 4102 3.219.18 7.474 3.843.58 1524 5,261

1994-85 2,517 4874 118,629 4968 1,394,573 22.08 3978 3.890.42 8177 4.128.17 602 6572
199595  1.968 7.718 114760 49.73 1,142,843 25.09 3097 4.785.78 10,370 4,843.90 1,493 7.88%
1996-97  2.500 7,570 gs.426 61.09 1,056,824 22862 3844 591881 10,418 6,296.81 1,703 8,776
1997-98 4,088 7.013 98649 9952 1,178,612 2825 4048 496439 9,570 4.902.44 1.049 8,601
Jul-Mar

1997-98  4.050 7.047 77.432 98.04 g85.727 2112 3,066 5,224 21 7772 5.17466 674 8,860
199899 72163 5.741 94 025 92.79 995,078 3202 3436 4,112.08 1.306 420724 1,750 7.799
UV, Unit value : Sawce: Federal Bureau of Statistics
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TABLE 8.10
MAJOR IMPORTS

{Rs million)
Jul-Mar
items 1990-91 199192 1992.93 199394 1994-95 199596 1996-97 199798 1997-38  1898-39
1. themicals 15.448 21997 23144 25946 32,700 45897 46,189 51,747  37.408 40,329
2. Yugs and
nedicines 4,408 5,184 .5.980 6,992 8.147 11,007 10634 10,745 7,982 9,357
3. yes and
wlours 2,136 2,945 3219 4,109 4174 4,982 5,249 5,927 4,258 4,770
4. ‘hemical ) ‘
‘ertilizers 5911 6,367 6.438 8018 395 11,767 14948 9,079 15,880 9,748
5. iectrical goods 4,929 7.469 6,955 8,801 8,561 14815 16,525 13,236 10,890 4,878
6. \ﬂachine}y
{non-slectrical] 30,195 54,547 55650 48037 64616 71,125 90,666 69,341 51,683 52,759
7. Transport
sguipments 11,443 20638 32,745 25029 19067 18748 21658 20849 14934 18,247
8. ‘’aper. board and
itationery 3,216 4.027 3,663 3848 4,036 5412 5.159 5,435 3,904 4,103
9. ‘ea 3,729 4,306 5,386 5,619 5,794 5,707 5218 9,818 7592 8,725
VT'O/. jugas-refined 3,596 913 551 447 69 54 9,862 1,888 1.650 126
1. At-silk varn‘ 1,980 2,605 1,968 1,763 1,355 1,962 1,95 1,656 1,215 1,627
12, ron, steek & manu-
actures thereof 7.100 10,236 9,75¢ 11,940 14839 20555 23625 19003 13,541 13.105
13. don-ferrous meta 2,110 2,784 2,857 3,054 3,773 6,131 5.034 4,260 3,355 3159
14, etroleym &
roducts 37823 34406 40066 42177 48978 67338 88,353 67507 53647 44,867
v'15. idible oils 9020 10025 15185 14899 30,/ 28675 23906 33304 24,022 31.892
16. arains, pulses
tHiours 3.855 9879 14330 8,847 15297 18604 20646 32697 31,761 14,948
17.  Mher imports 79144 31,461 30,748 38,824 54 761 64,795 75378 80,048 5957 61.719
rand Total 171,114 229883 258,643 758,250 320,892 397575 465,00' 436,338 333,157 324,359

91

Source: Federal Bureau of Statistics.
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TABLE 8.1
DIRECTION OF TRADE
|As million}
A. Organization of Istamic Countries (0][Wy
{a) Arab League
Year Al-  Bahain  frag Jordan  Kuwait  Lebanon libya Oman Jatar Saudi Soma-  UAE South  Syria  Total
geria Arabia fia Yemen
1 2 3 4 5 B 7 8 9 10 11 12 13 14 1% 16
1890-31
Exports a9 303 88 85 162 53 115 496 364 4936 43 4247 1081 18 12120 .
Imports 731 3047 19 357 1185 103 245 872 772 10726 5 5088 809 . 24844
1581-92 _
Exparts 32 632 32 861 627 133 135 57 313 7339 15 7657 776 71 15104
\mperts ? 5028 4 276 213 14 2 147 2437 12047 16 8136 8 2 31200
1992-93
Exponts 26 582 274 58% 1016 128 131 607 282 8280 34 10992 553 21 2315
imports 26 2707 2 309 g477 8 225 787 2413 14083 3 7870 400 3 36847
1993-94
Exports 72 561 460 154 788 111 736 367 7182 123 12897 588 By 74329
Imports 3 5562 g 100 13734 a 2 1218 3021 139865 42 8500 38 2 48014
199495
Exparts 116 g37 355 491 742 265 218 843 456 6898 481 10154 g4z 377 23076
fmports -am 1 493 18673 24 . 7550 3289 15871 77 127118 271 764 58067
1995-86
Exports 43 1080 294 351 az3 215 143 1209 77 17170 Bg 13988 g9 304 27104 .
tmpaorts 2 3973 . g0t 75489 g 3N 813 2053 23507 g 19562 776 g 77180
1986-67
Exparts 70 1302 Y 228 1206 963 249 1652 178 8452 79 168611 agg 134 31253
Imports 3 33 345 803 32243 19 1 1436 537 27793 13 37879 57 17 108472
199798 ]
Exparts 125 1601 288 242 1355 A48 238 2308 1347 9365 g8 18974 712 218 31378
imports 4 4804 - 1371 23802 1 4 130 484 29317 11 28843 164 g Qo174
Jul-Mar
1997-98 -
Exports 28 1188 3% 105 1040 394 212 N9 0N 7162 62 14003 sog 267 27732
imports 4 3526 - g91 18670 & 2 104 199 23658 10 23490 191 7 T8
1558-99 ‘
Exports 51 1192 4H 178 1297 272 208 1830 1244 6727 131 14421 g4 110 28830
imparts 1" 2827 1 g3 17478 g - 1461 547 21825 155 21481 84 10 66507
* Excluding Maldives, Malaysia and Indoresia. {Comd...}
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TABLE 8.1

DIRECTIDN DF TRADE
(Rs million)
B.0ECD
(b) EL.O (c) Dther Asian {d) Other African Total* {a} Consortium
Year fran  Turkey Total Afgha- Others Total Egypt Came- Sierra- Others Tota! {aicy Usa  Canada
nistan roun leone
1’ 18 19 20 21 22 23 24 Z5 26 27 28 29 30 N

1990-9%

Expors 2194 18656 4060 68 30 9 49 145 112 943 1248 17527 14893 2323

impors 4063 1111 51714 151 2 153 288 1 45 335 30806 20224 1944
1991.92

Expors KEYE] 872 4448 ng 37 353 48 18 2 997 1063 25058 22005 3293

impors 3842 1690 5532 134 3 137 672 1 397 1070 37939 24124 2069
1997.93

Expors 1130 2413 3543 432 19 451 189 13 - 1000 1202 28411 24b42 4020

Impors 4501 1633 6234 21 18 245 237 177 414 43740 24398 2528
199394

Expars 574 1460 2034 464 62 526 406 93 746 1245 28134 29502 4871

Impots 3927 1200 5127 33 8 344 222 6 1 208 437 53922 27347 1241
1994.95

Expors 2369 3425 5794 1010 111 112 1078 110 1 1138 2325 32316 40600 53153

Impots 5076 2983 B059 3H1 8 359 1488 463 1951 68436 301N 3794
1995-98

Expors 3998 7839 8837 450 78 528 1719 23 - 1752 3494 37881 45802 4451

impots 8150 7860 8810 755 9 764 1012 4 3 1119 2138 8B8YZ 35574 3454
1995-97

Expors 622 2448 3070 598 40 636 1654 30 - 1629 31333 38272 57629 5885

impots 11177 2781 13858 1273 15 1288 366 779 1145 120863 55986 2258
199798

Expors 1018 3022 4040 1352 31 1383 1961 23 1 1961 3945 46748 76684 niz

impots 6809 1813 8622 19 28 1218 1025 7 3 786 1821 101835 49018 5426
Jul-Mar ’
199798

Expors 894 7314 3208 732 % 758 1407 12 1 1445 2865 34563 55000 5157

Impots 5415 1267 6683 B 19 874 355 5 3 534 B97 80212 41491 4743
1998-99

Expofs 474 1337 1811 1416 51 1467 1361 110 4 1423 2898 35026 60890 5672

Impots 2093 3763 5856 1395 12 14807 1147 5 4 210 1366 75136 26737 2504

{..Contd.)
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TABIE B

DIRECTION OF TRADE
{Rs million)
8. Organization for Econemic Coaperatien and Development (DECD)
{2} Consartium {b} Other than Consortum
' Year Bel- France West Isaly Nether- UK Har-  Swe-  Japan Tatal Den- Fnland  Aust  Portu- Switzer-
um Germany lands way den . mark ria gal land
32 3 34 35 36 37 38 39 40 a1 42 13 44 a5 46 a7

1990-91
Exports 7380 5300 12281 5200 2753 10051 563 2620 11448 69812 1093 1285 683  BiD BS7
Imports 2493 4949 12479 5919 3061 8435 428 1651 22161 83694 370 452 §53 275 4377
1991-92
Exports 2308 6667 12175 5482 3707 11375 705 7564 14226 84598 9g6 522 681  BIZ 827
imports 7785 10883 18277 9537 3718 12533 625 2009 32934 119455 1308 588 BE7 87 6024
1992-93 N
Exports g0t 7630 13803 4520 4579 12654 759 1954 12109  B96H 1025 528 663 1229 943
imports 7768 10747 19354 8719 5154 13414 442 2857 41091 131470 1085 560 1012 50 5888
1993-94
Exports 4762 8371 16428 5582 g292 16031 BB 2312 16460 111272 1080 344 872 1385 1087

imports 3549 10374 19971 6224 4174 12657 394 2796 30407 119251 707 548 628 47 5350
199495

Exports g530 68318 17520 13715 gogs 17725 1009 2319 16753 131497 1464 577 955 2408 984

tmports 2958 7181 A 714 16754 4300 16410 321 2764 30667 1369683 817 927 594 48 7498
1995-96

Exports 7003 9167 20066 8227 8970 18811 952 2565 19544 145398 1779 582 768 2853 1087

imports 431 7853 2314 13547 §473 17310 786 2644 42653 157900 3229 2287 g34 203 18880
1996-97

Exports g453 9377 24408 9455 10616 23282 1273 3270 18700 172348 1764 758 gsi 3906 1397

Imports 4778 9016 26208 15665 9323 2336 463 2663 40137 189032 2183 4925 g18 200 11937
1997-98

Expods 10201 10754 73340 10052 11779 25597 1501 3331 15583 195974 w7 707 767 4753 1292

Imports 4840 8139 22508 10168 sggt 17718 369 4402 34247 16214 i004  B11 497 133 13736
Jul-Mar
199798

Exports %3 7825 17113 7528 gg05 168976 1090 2551 12187 143785 1532 507 564 3558 970

Imports 3199 5776 17158 7529 4317 12437 298 3651 25349 125943 79 478 338 80 10560

1998-99
Exports 5983 8974 18978 7539 q313 18537 1147 2445 9696 150075 1539 817 704 2688 909,
jmports 4088 5482 13413 8110 5300 14395 174 1377 26597 108177 582 405 391 176 12094

{Contd.)
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TABLE 8.11

OIRECTION OF TRADE
{Rs million)
B. Organtsation for Economic
Cooperation & Development (0ECD) C. Council of Mutuai Ecenomic Association [CMEA} D. SAARC
Year {b) Other than Consortium Total Russian A
Sjain Greece Austra- New Total [OECD] USSR Feder- Bulga- Czecho- Hung- Poland Roma- Total  Bangla- India
lia Zealand ation  ria slovakia ary nia desh
48 4 50 51 52 83 54 55 56 57 58 59 60 61 §2 63 64
1990-91
Exports 2'42 480 1478 3 9309 79N 1283 - 135B 657 426 B8 235 4105 2160 933
imports 1/B &N 3070 363 11609 95303 1256 - i72 425 427 5000 3B9 3169 758 1026
1991.92
Exports 346 280 2103 an 9728 94326 1519 - 127 210 295 79 229 2459 3218 2814
Imports 183 121 4945 389 15413 134908 3553 - B3 1076 703 307 B35 5906 1183 1213
1987-93
Exports 224 403 2664 628 16607 100278 - 1174 12 343 77 24 72 1782 2880 2175
imports 385 191 5708 442 15931 1474 - 1317 149 724 663 240 245 3338 1129 1748
1993-94 B
Exports 3137 518 3078 jo4 12055 123327 - 773 38 54 118 33 34 1050 3082 1288
imports 1356 489. 5528 471 15225 134476 - 2093 93 129 917 344 530 41N 864 2126
1994.95
Exports 420 852 3458 B01 15659 147160 - 408 233 40 245 96 110 1132 5233 1284
imports 103 420 5326 447 18675 155658 - 4372 104 35 578 1169 387 6548 964 1974
189596
Exports 4127 1510 3786 956 17695 163053 - 577 39 199 380 163 184 1542 3956 1379
imports 7183 144 8354 486 37310 194810 - 4149 370 208 717 B37 1573 7854 1194 3172
199697
Exports 5135 2043 4755 93 21818 194166 . 1115 66 268 254 348 138 2190 3413 1412
lmponts 387 161 10438 434 34483 223515 . 3348 161 156 835 940 B19 6258 1499 7980
1997.98
Exports BB1 2095 5298 1160 26071 222045 - 1163 30 322 392 272 135 2314 4287 3912
Imports 346 448 17624 763  3B250 200974 - 1948 252 2320 601 439 333 3914 1654 6675
Jul-Mar
1997-98
Exports 5754 1658 4135 896 19575 163360 - 1038 2] 253 275 183 93 1838 2890 1540
Imports 2155 261 15997 415 31380 157323 - 1505 230 173 487 4N 293 3099 1266 4612
1998-99 . -
Exports SW6 1617 4052 820 18352 168427 - 174 70 273 33 2N 10t 1242 4067 7B46
imports 11_87 262 9246 574 25217 133394 - 1622 115 146 28 7_ 404 213 2787 1160 5067
{..Contd.}
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TABLE 8.11
DIRECTION OF TRADE
(Rs miikion)
E. Association of £ Central G. South
D. SAARC i South East Asian Coustries {ASEAN) America America H. Other Eurgpean Coustries
Year Maldi Nepal  S7 Total Malay- Singa- Indone- Trai-  Phitp-  Total Malta Yugo- Others Total
ves Lanka sia pare sia tland  pines stavia
£5 66 67 68 69 H Ik 72 73 74 79 78 17 ™ M 80 81
1990-91
Exports 29 9 1711 4842 ga7 3093 706 1760 769 7025 196 o727 28 511 267 806
Imports 2 10 782 2578 §g36 5528 1448 1437 25 15274 332 2819 221 574 587 1336
1891-92 , :
Exports 35 75 207 8109 1547 3067 2129 2399 453 9565 319 ggg 43 136 368 547
Imports 3 156 gag 3404 9563 3315 2007 1838 43 16866 237 3014 B89 475 661 1225
1992-93
exports 35 1B 1607 6719 7407 3542 1608 1987 689 9233 487 gg4 78 153 429 660
imports i M g5g 3871 13300 4072 7821 1637 127 21957 44 #4193 76 g8 673 847
199394
Exports 20 77 1989 5475 1469 2724 9a6 1569 gs5 7813 g5+ 1798 82 29 469 560
Imposts 3 21 1180 4174 14207 50586 3366 1884 70 24583 260 2546 44 19 {145 1208
1994-85
Exports 32 96 1869 B514 1571 3181 2745 1617 1075 10138 g6t 2429 6 24 546 746
ympois & 13 15729 4485 28158 5732 3780 2629 72 40372 190 4632 6 4 72463 2473
1995-98
fxports 87 141 2723 7786 1300 300 5361 3822 1876 15549 g2 4219 78 15 74 BY
imports 10 15 1635 5926 28619 6948 4375 4367 297 44601 gog 4804 7B § 334t 3420
1996-97 -
Exports 72 174 272 8293 272 7662 2567  B21 j003 8275 1570 4066 115 24 885 1074
Imports 38 14 1832 11163 22001 7477 5445 5468 511 41902 930 796 45 23 2579 2647
1997-98
fxports 77 246 4385 12877 1226 1899 6294 1656 785 11820 2640 5982 92 5 1009 1106
impocts 7 34 1639 10009 30808 9388 B462 5896 185 54740 24 4578 19 23 1878 1920
Jul-Mar
1997-98
Exporis 52 j54 3457 6088 998 1547 4626 1216 §19 9006 1976 4262 60 3 765 828
lmporis 5 29 1337 7284 22611 5982 §232 4238 141 39204 317 3681 7 19 1443 1469
19498-99
Exporis 43 221 38l 15768 1163 1450 4541 1146 548 9248 2721 3685 6B g 6§87 064
mports t 43 150 742t 73748 11288 g721 5086 118 48461 g8 7H0 T 15 1636 1722
{..Contd.}
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TABLE 8.11
DIRECTION OF TRADE
{Rs Million)
i, Other Asizn Countries J, Central Asian States
Year China Heng N. S. Burma Others Total Karakhs- Kyrghyzs- Uzbek- Tejik-  Turkmen- Total
Keng Korea  Kores tan tan istan isian istan
8. 83 84 85 86 87 88 89 a0 a1 92 a3 94 85
1930-81
Expots 1364 8285 8 5421 48 5112 20238 -
Impots 8658 780 8 4778 58 2088 16368 - R
1891-82
Expots 1378 12593 32 5052 52 5657 24674 - -
Impots 8932 1058 3 7625 452 7732 21892 - -
1992.93
Fxpots 1080 11679 21 4283 53 5345 23061 78 1 84 2z 2 168
impats 10828 1358 1 11566 144 4075 28672 - - 1 1
1993-04
Expats 1613 14930 14 5483 94 6541 28881 n 9 o4 35 50 906
tmpirs 13242 1163 1 9578 611 3448 27993 2 4 2 - - 8
1994-95
Exparts 2796 16589 63 8385 157 9350 37340 243 3 767 48 303 1332
imptrts 14133 1319 7 10294 830 4188 30754 67 126 40 12 245
1995-8¢
Exputs 4885 26997 88 8455 55 8069 50469 456 3 1468 202 372 2529
lmmpirts 18334 1679 7 11145 538 5674 37371 22 g9 2 2 35
1896-9.
Expurts 4031 30482 790 8140 265 7708 50676 400 147 1486 175 260  Z468
Imots 21170 1616 11 11829 683 5250 40565 173 4 45 14 88 374
1897-9¢
Expirts 6954 26401 113 7356 216 70310 48050 835 349 1431 434 313 3353
Impsrts 22048 1938 52 15896 620 6238 46590 27 Z a8 1 22 180
Jul-Mal
1897-81
Expirs 4851 20009 101 h827 168 5518 36466 639 274 1237 348 258 2817
Imports 16447 1368 27 10358 469 4320 32987 26 27 11 22 86
1898-9)
Exports 5042 20654 28 5689 81 3732 3276 588 192 471 177 93 1521
lmgorts 14468 1961 49 12820 257 6172 3BNs 15 - 1636 - 10 18661
{Contd.)
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TABLE 8.1

DIRECTION OF TRADE

[Rs million)
K. Other African Countries Grand
Year Libe- Ghana Kenya Maun- Nige- Tanza- Mala-  Others Total Total
fia 1ius fia nia wi i
96 g7 98 99 16 101 102 103 104 105 106

199091 i

Exports 23 3 332 384 62 204 3 na 4150 138282

Impons - ' 1 1812 18 B 369 162 961 3329 171114
1991-92 .

Expons 21 320 584 297 148 504 " 3897 5782 171728

Imports 2 2 2070 33 3 455 130 893 3588 229889
1992-93

Exports 34 227 55 480 173 460 8 3357 5285 177028

imports 3 2 267 107 4 497 58 1138 4478 258643
1993-94

Exports 20 116 598 506 234 257 25 4225 5981 205489

Imports 1 10 2833 52 3 497 121 1392 4909 258250
1994-95

Exports 53 19 837 460 324 497 35 6879 9104 251173

Imports 246 12 3645 47 21 573 n 2386 7001 320892
1995-96

Exports 47 180 927 720 390 658 60 6892 gg74 29471

imports - 5 3838 56 14 594 i 4485 9163 397575
1996-97

Exports fi:) 72 7606 595 623 B64 137 9338 14313 325313 _

\mports i 14 BN b K _ 535 18 4589 8888 465001
1997-98

Exports 129 252 3563 636 944 1391 172 9138 16225 373160

imports 76 8 5587 5 19 73 198 4188 10794 436338
Jul-Mar
1997-98

Exports a9 727 3201 519 633 1206 121 7016 13022 276226

Impurt's - 3 4324 4 19 5392 98 2490 7535 333157
1998.99

Exports 44 99 1402 579 866 848 103 6241 10182 283540

imports 174 2 6474 3 2 an 62 2647 9741 324359
- negligible Source: Federal Bureau of Statistics
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TABLE 8.12

DESTINATIDN OF EXPORTS AND ORIGIN OF IMPORTS

{% share]
Jul-Mar
REGON 1890.91 1991-92 199293 199334 199495 1995-36 199697 198768 158798  1888-99
1. Developed Countries
Exports 60.8 96.7 57.1 60.3 58.9 556 60.0 59.4 59.4 59.7
imporls 58.3 62.2 58.6 52.6 49.3 49.9 48.7 455 476 4186
a. DECD
Exports 57.2 h4.9 56.7 60.0 58.6 053 58.7 59.5 59.1 59.4
" jmports 65.7 58.7 57.0 52.1 485 490 48.1 46.1 47.2 411
b. Other Furopean Countries
Exports 0.6 0.3 0.4 0.3 0.3 0.3 0.3 0.3 0.3 0.3
imparts 0.8 0.5 0.3 0.5 0.8 09 08 0.4 0.4 0.5
2. CMEA®
Exports 3.0 1.5 10 0.5 0.4 05 0.7 06 0.7 04
Imparts 18 30 1.3 16 2.1 19 1.3 09 0.9 0.9
3, Developing Countries
Exports 39.2 44.3 419 39.7 40.7 439 333 336 3939 399
tmports 497 378 41.4 458 48.6 48.2 50.0 5286 515 575
a. DIC
Exports 12.7 14.6 16.0 13.7 129 128 1.8 12.5 12.5 12.4
imports 178 16.5 16.9 209 213 724 26.0 233 241 232
b. SAARC
Exports 35 4.7 38 3.1 34 27 25 3.5 29 5.6
Imparts 15 1.5 15 186 14 5 2.4 23 2.2 23
c. ASEAN
Exporis 5.1 5.6 52 37 4.0 03 25 32 33 33
imporls 89 73 8.5 9.5 126 1.2 8.0 126 118 148
d. Central America
Exports 0.1 0.2 0.3 0.5 0.4 0.3 0.5 0.7 0.7 0.8
imposts 0.2 0.1 0.1 0.1 0.1 0.2 0.2 0.1 0.1 0.2
e. South America
Exports 0.2 0.5 05 09 10 1.4 1.2 1.6 16 13
Imports 1.6 1.3 1.6 1.0 14 1.2 1.7 1.1 1.1 24
f.  Other Asian Countries
Exnorts 14.6 14.3 130 14.0 14.9 171 15.6 12.9 13.2 124
imports 9.6 45 1. 108 9.5 9.4 8.7 10.7 949 10
g. Other African Countries
Exports 3.0 4.4 30 29 36 38 4.4 43 4.7 36
Imports 20 16 17 18 2.2 2.3 1.9 2.5 23 30
h. Centsal Asian States
Exports - 0.1 0.4 0.5 08 08 0.4 1.0 0.5
Impaorts - - 0.1 0.1 . - 0.5
Total 100.0 100.0 100.0 1000 100.6 100.0 1000 100.0 100.0 100.0
not available Saurce: Federal Bureau of Statistics

mil.
* {ounciat for Mutual Economic Assistance.
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TABLE 8.13
WOBRKERS REMITTANCES
(US § miliion)
Jul-Mar
COUNTRY 139C-91 1991-97 1392-93 199394 1994-85 1995-96 1996-97 1997-98 1997-98 1998-93
|. CashFlow 1676.92 1,782.45 1,238.51 100336 13101 122728  1078.05 1.237.68 964.04 B651.62
Batwrain 310 21.75 75.42 7597 35.90 33.23 79.18 343 75.69 73.73
Canada 11.26 986 7.54 555 491 567 359 414 312 2.45
Germary 3262 3312 4064 28.88 711 26.06 _ 1898 16.62 12.23 8.1
Japan 7684 1296 11.62 7.3 6.90 365 3.05 265 212 2.86
Kuwait 15.12 4474 60.722 4785 57.86 4543 38.38 52.40 42.01 62.20
Norway 21.28 16.25 15.18 11.85 13.40 1.72 787 7.16 5,72 383
Qatar 2427 12.87 109 157 1152 1408 968 12.17 9.724 945
Saudi Arabia £81.97 516.16 575.94 493 65 554.08 503.22 418.44 474 86 369.18 24497
Sultanat-g- 7498 60.35 5167 46.07 61.49 64.44 46.11 61.97 45 .44 33.33
Oman
UAE. 17203 105.07 97.78 99.36 178.26 161.93 164.39 207.70 171.58 97.69
Abu Ohabi ™I 38.74 3247 79.32 51.99 48 .98 44 91 7513 64.19 28.80
Dubai 68.72 49.07 41.79 51.12 90.09 81.19 93.07 101.01 82.86 55.54
Sharjah 2760 17.26 17.50 16.73 28.96 78.95 22.90 28.54 22.39 11.73 -
Others - - - 2.18 727 281 3.51 2902 2.14 162
UX. 180.05 137.92 11402 101.18 109.96 109.74 97.94 98.83 76.80 56.1
U.SA 190.23 150.34 157.80 122 .49 141.09 14192 146.25 166.29 130.05 652.95
Other Countries 159.07 126.46 119.79 95.75 114.65 106.19 94.11 98,58 74.86 43.66
1. Encashment” 221317 215.03 323.73 352.20 548.37 73389 33142 751.87 701.27 150.87
Total I +1) 184820 146748 156224 144556 186610 146117 140047 148986 1.1 75 80259
*+ Encashment and Profit in Pak As. of Foreign Exchange Bearer {Contd.]

Certificates {FEBCs) & Foreign Currency gearer Certificates {FCBCs)
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TABLE 8.13
WORKERS REMITTANCES
{% Share)
Jul-Mar
COUNTRY 1990-91 1991-92 1992-93 1993.94 1994-85 1995-96 1986-97 199798 199798 1998-99
Bahran 2.29 222 2.05 2317 2.72 2N 2.70 2.171 2.65 3.64
Canaa 0.69 0.79 0.61 (.52 0.37 0.46 ¢33 0.33 0.32 0.38
Germeny 2.01 2.64 328 264 210 212 1.76 1.34 1.26 1.35
Japar 1.65 1.63 .94 0.65 052 6.30 G.28 G.21 G.22 0.44
Kuwat 0.93 353 4.86 4.38 4.39 3¢ 3.56 4.23 4.34 955
Norway 1.31 1.30 1.23 1.68 1.02 0.95 0.74 (.58 0.59 0.59
Qatar 7.49 1.63 0.88 0.89 0.87 1.1 0.90 0.98 0.95 1.45
Saud Arabia 4192 1.2 42.47 4515 42.05 41.00 38.81 38.37 38.14 37.59
Sultaat-g-
Onan 4.61 482 417 4.21 467 5725 4.28 5.01 469 5.1
U.AL 1057 §.3% 7.89 969 1353 13.19 15.25 16.78 17.72 14.99
Py Bhabi 4.65 3.69 2.62 2564 395 3.99 4.17 6.07 6.63 4.42
Dubai 4.22 392 3.86 - 4 68 6.84 6.62 8.63 8.16 856 8.52
Swarjah 1.76 1.38 1.41 153 2.26 2.36 212 2.31 2.31 1.80
(thers - - - D.20 0.55 0.23 0.33 0.24 0.22 .25
UK. 11.67 10.94 9.21 9.5 §.34 8.94 9.08 7.99 193 8.55
U.Sa 11.69 1200 12.74 11.20 10.71 11.56 13.57 13.44 13.43 9.66
Dthe Countries 9.78 1016 967 8.76 8.70 8.65 8.73 7.96 1.73 6.70
Tota 100.0C 00,06 #REF! 100.00 100,60 160.00 16006 160.00 10C.06 160.G0
Source: State Bank of Pakistan
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TABLE 8.14

GOLD AND CASH FOREIGN EXCHANGE RESERVES HELD AND CONTRDLLED
BY STATE BANK OF PAKISTAN

{Rs million}

Total Cash Gold
Period Jun® Dec.” tow High dun® Dec.* Low High Jun® Dec.® Low High

1980 31,711 21,037 19975 31711 16,951 6,077 5,015 15_.751 14,960 14,960 14,960 15,342
1891 33862 29948 70990  33.862 16,413 12397 6,03 16413 17448 17551 14,960 17.551
1992 44,375  M.970 21797 46124 26,932 24,476 10,246 28681 17.443 17,494 11,443 17,551
1993 37276 62.252 28.901 62.252 16,435  41.411 11,407 4141 on 841 20,841 17494 20,841
1994 107,383 121116 §3393 122,490 78,087 96,730 42 557 96,730 24796 24.386 2084} 24,186 .
1995 115,984 79.639 3,409 113505 91321 54,961 38821 89119 24563 24,678 24,663 24,678
19865 114380 71.577 §5.045 114390 96.736 43,923 41,267 86,736 27654 27854 24678 27,654
1997 80,174 97170 1,830 104898 57,203 69,193 34176 76,927 27871 271971 27654 27.8M

1998 80,308 80.079 56,375  B0.3%5 52,017 51.741 28,084 52,017 28,291 28,338 28.291 28,338
* Last day of the menth. Source: State 8ank of Pakistan
TABLE 8.5
GOLD AND CASH FOREIGN EXCHANGE RESERVES HELD AND CONTROLLED
BY STATE BANK OF PAKISTAN

(US § million)

Tota Cash Gold
Period Jun” Dec.” Low High Jun* Dec.” Low High Jun* Dec.” Low High
1830 1,451 958 g0 1453 766 2 207 766 685 681 681 T4
1991 1390 1,208 913 1390 674 500 263 674 716 708 6217 EAL:]
1992 1,761 1,629 1123 1830 1,069 950 414 1,138 592 679 679 710
1993 1369 2081 1,038 2061 604 13N 342 13N - 165 590 671 765
1994 3,337 3922 2,080  3.967 2,545 3.132 1,403 an 192 790 682 192
1995 3730 2,758 1549 3663 2937 2,039 1431 2876 793 7o It 793
1996 3,251 1,780 1.7 3291 2,465 1,082 1.026 2,465 186 685 688 186
1997 1977 2200 1537 2315 1,287 1,567 B49 1,742 630 633 633 590
1998 1737 1737 1227 1740 1,125 1122 609 1,125 612 615 612 615
“ftast day of the month. Source: State Bank of Pakisian
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TABLE B.16

EXCHANGE RATE POSITION
{Pakistan Rupees in Terms of One Unit of Foreign Currency)

|Average During the Year} Jul-Mar

Cantry Currency  1990-81 1981-82  1882-83 199394  1994.95  1995.96  1996-37 1939798  1998-93
Asstralia Dollar 17.6004 18.1123 18.2623 20.8851 22.5083 254912 30.5300 29.3472 20.5751
Austrid Schilling 2.0077 2.1433 3.3550 25433 2.5358 3.263% 3.4654 3.4242 3.8845
Bingladesh Taka 0.6281 0.6518 (8628 0.7536 (3.7673 0.8204 0.9128 (.8513 0.8622
Begium Franc (+.6860 0.7327 0.8061 (.8558 1.0045 1.1185 1.1854 1.1683 1.3008
Cinada Dollar 18.42G7 21.3864 20.7582 22 5554 223750 246581 28,5449 30.4828 303567
Clina Yuan 4.4487 45781 4 5996 4.3316 3.6803 4.0354 4.6988 5.2154 55757
Denmark Krone 3.5852 3.8558 4.3059 45248 5.2534 5.9354 63775 6.3310 7.6658
Frnce franc 41815 44467 48938 5.2027 5.9623 6.6921 7.2196 7.1856 §.6034
Germany Mark 14.1248 15.0838 16.5751 17.803% 20.6804 225N8 24,4163 240985 26.8221
Hilland Guilder 12.5333 13.3928 14,7394 15.8401 18.4547 205247 21.7451 21.3938 -

Hing Kong Doltar 2.8828 3.2047 3.3574 3861 3.5802 43345 5.0381 5.5762 5.5614
Infia Rupee 1,1988 D.9811 0.9405 0.96909 0.9814 (.9783 1.0854 1.1285 1.0855
Irin Rial 0.3357° 0.3659 0.3507 G.6173 (0176 (.0182 3.0275 0.4246 0.9263
Itily Lita .0183 0.0201 0.019G 0.0185 0.0158 9.0212 0.0250 0.0246 0.0272
Jipan Yen 0.1639 0.1886 62177 0.2843 0.3277 0.3281 03376 0.3411 (.3708
Kiwait Dinar 86.4030 87.2127 1M 5740 1043748 1125264 1296853  141.7816  152.0020
Nalaysia Ainggit 5.2463 93259 101692 11,5288  12.1848  13.2805  15.5861 125285  11.8952
Mpal Rupee (.7143 05832 05741 06121 0.6178 0.6107 0.6837 0.7034 (6793
horway Krone 3.8301 3.8505 4.0096 4.1305 46915 5.3528 6.0509 5.8345 §.0972
Sngapare Doitar 12.7847 14 8944 15.9865 19.0212 21.2485 7238411 27.4575 27.0657 213217
Si lanka Rupee 0.5539 0.5831 0.566( 0.8120 620 0.6281 0.6823 7038 0.6883
Swveden Krona 38414 4.1508 3.9886 3.8008 4,1543 5.0484 55230 5.5260 5.7959
@itzerland Franc 16.6698 16.9154 18.3825 20.8077 24.7362 28.0734 28.8164 253698 32.6125
SArabia Riyal 5.8958 6.6442 §.9407 8.0642 8.2475 9.0608 10.4440 115178 12.3138
Thaifand Baht 0.8627 09626 1.0028 1.1567 1.2174 1.2i78 1.2178 1.1562 1.2058
LAE Dirham 61231 6.7874 7.0923 B.2415 8.4214 9.2329 10.663% 11.7623 12.5843
K P. Sterli 41.5778 43.7454 42.0315 451600 48.6951 519182 63.0683 71.1450 76.2547
LSA Dolar 22.4728 24.3441 25.9538 30.1638 30.8517 33.5684 38.9836 43,1858 46.1315
WAF SDR 31.1323 341378 396217 42.2167 48.1618 43.6416 55.2477 58.4654 63.3510

Source: State Bank of Pakistan







TABLE 9.1

PUBLIC AND PUBLICLY GUARANTEED EXTERNAL DEBT
BISBURSED AND OUTSTANDING
As on 31-12-1998 (Provisionat}

{US $ million}
Particulars . Disbursed and Undisbursed Total
Outstanding Debt Debt Debt
|. Consortium .
1. Belgium 28.5 43.8 76.4
2. Canada 3376 6.8 344 .4
3. France 709.8 162.8 872.7
4. Bermany 1.1145 335.0 1,445
5. Naly 187.3 - 187.3
6. Japan 35074 1,618.0 5125.4
7. Nethertands 938 1.0 104.2
8. Norway 8.8 235 32.3
9. NORDIC 342 10.0 442
10. Sweden 911 ' a7 100.8
11. UK 57.7 53.2 1109
12. USA 25246 20,7 2,545.3
TOTAL {1} B.685.4 2,300.7 10,986.1
II-Muitilatera) -
1. ADB 5.052.4 167/5.3 6,727.7
Z. IBRD 3.334.8 518.1 3,854.0
3. IDA 3625 1.013.3 . 4,642.8
4. {FAD 1228 74.3 187.1
5. IFC Q.7 - 0.7
6. Bank of Indosueaz Singapore 25 - 25
7. NBP Bahrain 200 - 200
8. E.l. Bank - 95.8 958
TOTAL ill} 12,162.8 33778 15.540.6
1. Nen-Consortium
1. Spain 17.2 5.2 2.4
2. China 58.3 323 2206
3. Denmark 18.1 - 18.1
4, Czechosiovakia 11.2 - 11.2
5. Romania - - .
6. Austria 20.3 - 20.3
7. Russia 1788 850 2748
8. Switzerland 56.8 05 573
9. Finland 5.2 - 5.2
10. Australia (Wheat Board} 423 1478 180.2
11. Korea 640.1 2.7 6428
TOTAL (1E1} 1.250.4 2836 . 1,534.0
IV. lslamic Counines
1. Kuwait 54.0 787 133.7
2. litya 18.4 - ' 18.4
3. UAE B 55.7 - 55,7
4. Saudi Arabia 68.6 35.4 124.0
5. QPEC fund } 3.0 274 66.4
6. 108 81.1 67.8 1488
7. CGman 1.5 - 75
TOTAL {IV) 324.3 210.3 5346
TOTAL (1 +11+118+1V) 224328 6.172.4 28,605.3

Source: Economic Aftairs Division




I PR

TABLE 9.2
COMMITMENTS AND DISBURSEMENTS OF LOANS AND GRANTS (BY TYPE) :
Us § millien)
Project Aid Non-Project Aid Total
Won food Food BoP Relief
Commit- Disburse- Cornmit- Disburse- Commit- isbuse- Commit- Disburse-  Commit- Disburse- Commit- isburse-
ments ments ments  ments ments ments ments menis menits  menis ments  ments
1. Pre-Plan
195152 43 - - - - £3
1952-53 12 - 84 - - - - 106
1953-54 70 9 9 - - - - 28
1954-55 45 39 16 - - . - 100
Sub-Tota!l 170 48 119 - - - - 337 o
i._tsiPlan
1955-56 91 67 32 - - - - 190
1956-57 71 52 i - - - - 130
1957-58 137 62 35 - - - - 734
1958-59 129 91 85 - - . . 785
1959-60 93 103 40 ’ - - - - 236
Sub-Total 527 405 = 3P 244 % 173 192 * - - - - 1,07 B4z *
[il, Znd-Plan
1960-61 3723 160 96 1 60 7 - . - - 479 3472
1961-62 238 202 126 8 511 a4 - - - - 479 304
1962-63 354 244 91 98 200 159 - - - - 645 501
1963-64 345 267 85 130 96 144 - - - - 526 541
1964-69 442 336 301 173 23 197 - - - - 832 706
Sub-Total 1,702 1,209 §99 420 510 785 - - - - 2911 2394
Iv, 3rd Plan -
1965-56 369 367 109 109 59 57 - - - - 537 533
1966-67 282 331 209 179 137 113 - - - - 628 523
1967-68 210 401 194 148 157 182 - - - - 561 729
1968-69 473 389 153 17 30 34 - - - - 656 594
1969-70 248 323 216 158 91 83 - - - - 555 564
Sub-Total 1582 1.81% 881 163 474 469 - - - - 2937 3.043
V. Noa-Plan
1970-71 616 365 124 186 133 61 - - - 873 612
191-712 72 281 6 74 65 49 - - - - 143 409
1972-73 139. 100 307 161 97 94 - - - - 543 355 ’
1973-74 425 - 110 94 181 138 17 610 30 - - 1,768 498
1974-75 122 286 120 183 13 a7 160 410 - - 1,115 a786
1975-76 534 389 241 155 148 160 30 360 - - 951 1.064
1976-17 641 448 m 211 140 12 219 188 - - 1AM 860 -
1977-78 613 516 206 143 73 95 n 102 - - 963 856
Sub-Total 3,762 2,556 1209 1,299 a06 785 1,090 1,090 - - 6957 5730
{Contd..)
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TABLE 9.2

COMMITMENTS AND DISBURSEMENTS OF LOANS AND GRANTS (BY TYPE)

{US § million}
Project Aid Non-Project Aid - Total
Non-Feod Food i8] Relief

Commit- Dishurse- Commit-  Disburse- Commit- Disburse- Commit- Disburse- Commit-  Dishurse- Commit- Dishurse-

ments ments ments ments ments ments ments ments ments ments mants ments
VL. 5thPlan
1978-7 1.064 599 190 213 95 50 g6 86 1,39 948
1979-81 1,002 808 121 161 b5 Al 419 419 61 61 1,658 1.470
1980-8 591 676 182 103 3 66 16 16 m it 973 972
1981-8: 887 536 320 174 110 89 10 10 293 293 1.620 1,102
1982.81 1,115 744 174 299 120 80 178 178 1,587 1.301
Sub-Toal 4,659 3,363 987 950 413 306 531 531 643 643 1,233 5,793
V. 6t Plan
18838 1.580 6495 166 149 88 177 - 155 155 1,989 1,176
1984-8 1,804 903 161 125 196 79 150 150 231 1,257
1985-8i 1.810 1,055 186 93 - 163 245 135 135 2,294 1,528
1986-87 2.035 1.006 n ‘205 130 57 130 130 2,628 1,398
1987-83 1,903 1.223 390 219 230 218 164 164 2,687 1.824
Sub-Taal 9,132 4.882 1234 FEl 807 778 - 734 734 11,907 7.183
Vill. T Plan
1.988-81 1.979 1.262 683 537 392 542 146 @ 146 132 132 3.312 2,619
1989-9) 2,623 1.312 201 386 258 287 217 @ 217 140 140 3.439 2.342
1930-% 1,935 1.408 346 451 134 136 50 50 m m 2,576 2,156
1991-9 2,219 1,766 43 316 322 84 105 105 2,689 2,47
1992-8 1.204 1.895 182 232 454 309 57 b7 1,897 2,493
Sub-Teal 9,960 7,643 143 1,922 1,561 1.558 413 413 545 h45 13913 12,081
[X. 8¢ Plan
1993-¢4 1.822 1.961 41 318 329 251 - 19 19 2,581 2,549
1994-% 2,714 2,078 3 234 273 258 - 29 29 3.025 2,600
1995.5 2,218 2,151 57 2 385 383 10 10 2,681 2,565
1996-57 1,351 1.821 1 1 405 409 - 2 2 1,758 2,233
19978 778 1.552 1 626 578 622 - 1 1 2,108 2,801
Sub-Tetal 8,882 9,564 1.223 1,200 1,986 1923 - - 61 61 12,152 12,748
X. 8th %lan
1948-49 (E) 1,840 1.405 651 676 205 189 2 2 2,698 2,272
Grand “otal 42,196 32,826 8,742 4,265 7,153 6,963 2,034 2,034 1,985 1,985 62,110 52,073
% of Tal 6749 63.0 14.1 15.9 11.5 13.4 3.3 348 3.2 38 100.0 100.0

- i

* Distursements during 1951-52 to 1959-60

@ INF(SAF) Loan
[E} Estmated
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TABLE 9.3

ANNUAL COMMlTMENTS, DISBURSEMENTS, SERVICE PAYMENTS
AND EXTERNAL DEBT QUTSTANDING

(U § miltion)
Debt outstanding Transactions during period Debt Servicing as % of
(end of period) Fareign
Year Dis- Undis- Commit- Disburse- Service Payments”” Expost  Exchange
bursed pursed* _ments ments Principai  Interest__Total Receipts _ Earnings GO
1950-61 n .. 478 342 11 6 Vi 14.8 " 0.4
1861-62 225 . 4723 304 iy 1" 3 272 . 0.7
1862-63 408 . B 501 34 13 47 724 .10
1863-64 661 . 526 541 44 18 62 274 S B 3
1964-65 1.0 - 837 106 37 5 62 25.8 . 1.1
1965-66 1,325 . 537 533 3 33 T4 28.2 . 11
1965-67 1,696 . 628 623 52 44 86 352 . 13
196768 2,098 . 561 125 62 45 108 3.2 . 1.3
1968-69 2532 . 656 594 93 g5 158 443 . 1.8
1968-70 2,958 . 555 564 105 n 1. 52.1 . 18
1970-1 3.425 . 873 612 101 81 182 433 . 1.7
1971-72 3.766 L 143 409 71 51 122 206 .13
1872-73 4,022 . 543 355 107 gs 183 236 18.1 30
1873-14 4,471 . 1,268 498 118 PR 182 14.2 2.2
1974-75 4,736 1,854 1.11% 976 144 104 248 239 16.3 2.2
1675-76 5,795 1,811 51 1.064 14 108 248 218 13.7 18
1976-77 6,341 1814 1M 950 175 136 N 213 153 2.1
1977-78 7,188 2.00 963 856 169 162 327 72439 1.2 18
1978-78 7,782 2,514 1,385 948 234 203 437 55 120 2.2
1979-80 8,658 2,586 1,658 1,470 350 734 5B4 247 1ns 2.5
1980-81 8,765 2,579 973 972 380 243 603 204 106 21
1981-82 8,798 2.8 1,620 1.102 288 203 481 188 8.8 1.8
1982-83 8,312 3087 1587 1,301 380 244 B34 235 9.6 22
1983-84 9,468 3,436 1,989 1178 453 2714 721 26.3 10.9 23 -
1984-85 §.732 4321 2,31 1,257 513 275 188 N6 128 25
1985-86 11.108 5.242 2,794 1,528 603 303 906 295 135 2.8
1986-87 12,023 6,113 2626 1,399 723 378 1.101 299 1586 33
1997-48 12,813 7,070 2,687 1.824 691 426 1117 51 14.7 28
1988-89 14,180 7372 3313 @ 2618 685 440 1,125 241 144 2.8
1989-90 15,084 8,279 3,439 @ 2342 m 491 1,232 248 144 3.1
1890-91 15,471 9,232 2576 2,156 782 534 1316 215 137 258
1991-92 17,361 9,451 2,589 24N Ly 592 1,513 218 134 kR
1992-93 19,044 8,178 1897 2,493 938 649 1648 2472 153 3.2
1993-84 20,372 go14 2,581 2548 1,078 668 1,746 2517 16.2 33
1894-95 22117 9,808 3,025 2.600 1,284 748 2,042 251 16.5 3.4 )
1995-96 22.215 1783 2,681 2,565 1,346 790 2,136 245 16.7 33 7
1996-87 73,145 8,584 1.758 2,233 1.520 745 2,265 1.2 1156 36
1997-98 22817 g044 2108 2,801 1,823 730 2,353 273 178 37
1998-93 £ 22,976 6,223 2698 2,272 1,824 753 2577 320 233 38
not available Source: Econaric Affairs Divisizn .
* Exclusive of grant
b Excludes interest on short term horrowings and {MF charges
inclusive of IME(SAF] Loan
E Estimated
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TABLE 9.4

DEBT SERVICE PAYMENTS ON FOREIGN LOANS
{Paid in foreign exchange)

{US § million)
Country 1990-91 1991-92  1992-93 1993-94 1994-95 1995-35 1996-97 1397-98 1998-09
{Jul-Mar]
I.CONSORTIUM
1.Belgium
Principal 2.184 3.973 5.159 6.17 7.747 7.945 7.233 6.033 8.778
Imerest 0518 1.319 3.696 3.088 3178 2773 1.920 2621 2.781
2.Canada :
Principal 12.058 17.958 27934 40.060 35 597 37.213 25.821 23 680 39.140
Inerest 2.130 3.666 4,627 4673 3.882 3.949 3.858 2.774 4 695
3.France -
Principal 23.084 27.143 37.266 29.278 52.212 67.708 66.661 40.697 59.070
Interest 18.279 2.8 28.655 28.165 39.722 47,559 44165 22,757 27.437
4.Germany
Principal 51.308 83.385 80.641 89.238 107.781 112.143 107.998 58.662 108.501
interest 27.057 47 237 47 954 40418 44753 43,487 34.999 17.507 39.064
5.ltaly
Principal 13.993 13.272 11.368 9.344 9.797 9.574 9.283 13.239 20519
interest 5.379 4.692 4.063 4.075 4,434 4140 41 3820 21694
§.Japan
Principal 71717 92.086 113.289 134.769 166.826 181.428 167.078 169.558 112.265
Interest 66.964 70222 82.308 95.227 114136 104.946 97.918 98.308 66.673
7.Netherland
Principal 11.655 12.382 19.026 12.976 16.603 13.789 14.076 12.273 14.124
Interest 6.106 5.564 §.202 5.358 4418 5073 4143 3102 3.068
8.Norway
Principal - - 0.254 0.259 0.766 2.044 2.322 2.484 2.765 3.080
Imerest - 0.243 0.222 1.058 1.216 2.453 2,349 1.892 1.900
9.Sweden
Principat 1.888 2.674 3.891 B8.285 13.311 14.034 13.836 18.721 22.473
Imterest 0.532 0670 6.451 5.054 3.845 4.778 5.466 7.854 9.478
10.UK
Principal 29510 44103 19121 0.197 0.000 0.000 0.369 2.880 1.841
Interest 9.682 6.028 3.890 0.406 0.409 1372 2.9 3.260 4.052
11.USA '
Principat 247883 255758 267.207 268.520 290.310 291.234 333.834 431.831 440.277
Interest 106.123 92.801 81.413 77.468 §1.001 88.313 95359 100.959 81.025
TOTAL (})
Principal 476490  552.988 586912 599.208 702.223 737.480 749673 780.339 830.168
interest 742 867 2%5.758  264.259 265.841 300.494 308.943 297.007 764854  261.828
ILFINANCIAL INSTITUTIONS
1.ADB
Principal 72.369 89.297 1143585 129.039 158331 174.253 194.501 200.635 96 644
tnterest 94.353 106.585 122.031 137.192 160.608 180.518 142 960 138.966 B0.645
Contd.

109




——f

TABLE 8.4

DEBT SERVICE PAYMENTS ON FOREIGN LOANS
(Paid in foreign exchange}

{US § million]
Country 1990-81 1991-92 199293 1993-94 199495 1995.96 1996-97 1897-98 1998-99
- (Jul-Mar}
218RD : -
Principal 78.584 116.560 139208 162.431 202.477 726513  230.249 201.189 134.128
interest 147.614 167.309 189.803 191,709  209.564 213.720 204.294 176294 132244
3iDA i
Principal 20.755 22.058 25.045 28.950 33.108 37.468 41.444 45 713 38.936
interest 16.045 16.843 18.456 20.148 22.848 24.981 75.492 26.330 20,115
41FC ‘
Principal 5.377 5.651 5558 4159 3.096 Z.884 2532 2.402 1538
Interest 1.988 2224 1.738 1.786 1.116 0.806 0513 0.289 0.136
5.1FAD
Principal 1.189 1.282 2.283 2.836 4372 4957 4776 6.333 4212
Interest 0.940 0.998 1.155 1300 1525 1875 2.097 2.281 1.759
6.JMF Trust Fund
principal 2.720 - 0.000 0.000 0.000 0.000 0.000 pHod 0.000
Injerest 1.864 2358 0.000 2.927 0.000 0.000 0.000 0.000 0.000
7.NDROIC .
Principal - - - - - - 0.000 0346 0,346 0173
Interest - - - - - DA 1.458 1.448 0.793
8. Bank of Indosusaz
Principal - - - - - - - 13.055
interest - - - - - - - 4819 -
TOTAL {il}
Principal 180094 234843 786,448 327415  401.084 445075 473.938 458574 275291
Interest 262.804 296.317 333.273 354570 395681 421715 376.80% 350527  235.692
Ill.NON-CONSOHﬂUM -
1 Australia :
Principal - 3807 26.744 40,708 20263 - 4982 54.360 186.972 163.275
Interest - 0.390 1966 18N 0.919 0421 3.0M 9551 6.445
72 .Austria
Principal 1.773 2515 1833 4454 4721 1.627 5.580 2.445 9862
Interest 0,928 1.279 p.787 p.884 1.708 2.339 2530 1.042 3.684
3.Bulgaria
Principal 0.096 0.085 £.000 0.000 £.000 {.000 £.ooe 0.000 £.000
Interest p.000 0.000 £ ood 0.000 {.000 0.000 0.000 0.00D 0000
4 China
Principal 13.732 17.657 22.092 72.448 31.368 50.862 725217 72.356 54.000
Interest 4555 9.940 12.632 10.670 13.318 26641 30.832 32.643 20.73% B
5 Czechosiovakia '
Principal 0.271 0.79?2 0.643 2.425 2.798 335 2.763 3.069 2.768
\nterest 0.218 0.391 1.664 2192 1.878 2.035 1.452 1.378 1.054
6.Denmark -
Principal 1.441 1517 1.530 1.475 1.726 1.729 1588 1.442 £.783 '
Interest - - 0,000 {.000 0.000 0.000 0.000 0.000 0.000
Contd.
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TABLE 9.4

DEBT SERVICE PAYMENTS ON FOREIGN LOANS
(Paid in foreign exchange)

{US $ million}
Comntry 1990-9% 1991-92 199293 © 1993-94 1994-95 1995-96 1996-97 199798 1998-99
{Jut-Mar|
7.Iast Germany
ringipal - - 0.000 0.000 0.000 0.000 0.000 0.000 0.000
nterest - - 0.000 0.000 0.000 0.000 0.0o0 0.000 0.000
8.finland
*rincipal 0.320 1.110 1.709 1.83% 1.839 2.184 1.839 1.838 1.838
nterest 0.447 0.213 0.0Z0 0.012 0.207 1.224 0.0a7 0.006 0.004
9.lorea
Principal - - 0.000 D.000 0.733 3.696 3.696 3.696 62.532
Interest - 1.964 2.010 1.527 2.559 1.817 1.868 40.578 34541
1¢Poland
Fringipal - - D.000 0.000 0.000 0.000 0.000 0.000 0.00D
Interest - - 0.000 0.000 0.000 0.000 0.000 0.000 0.000
11Romania
Principal 4,968 4.439 4,253 4.1 4154 4.154 0.000 0.00D 0.000
Interest 1.108 0500 . D706 0515 0.327 0.139 0.000 0.000 ° 0.000
12.8witzerland
Principal 1573 1.801 2.1 2.341 3.091 9.323 8.400 5415 15.780
Irterest 1.322 2.247 3.262 4012 4.75% 4.805 4.894 3.086 5015
1% Yugoslavia
Principal 0.153 0.138 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Interest 0.014 0.010 0.000 0.000 0,000 0.000 0.000 0.000 0.000
1: USSR _ )
Principal 32076 33.932 23.580 31.107 41.01 21.205 41333 26.363 4.04%
Interest 7.214 12.018 14.896 15.028 12.154 8.028 9.788 6.733 0.500
1. Singapore
Principal - - 0.000 0.000 0.000 0000 0000 0.000 0.000
Interest - - 0.000 D.000 0.000 0.000 0.000 0.000 0.000
18.5pain ‘
Principal - . 0.000 0.000 0.000 0.000 2.935 5.006 3.377
Interest - - 0.000 0.000 0.000 0.000 1.777 2.316 1577
TITAL [181)
Principal 56.303 67.294 84.849 111.488 111.684 103.137 205021 309.102 318.264
Interest 15.847 29.347 38.075 36.7%1 37.368 47548 56.151 . 97344 73.751
[LISLAMIC COUNTRIES '
18ahrain
Principal - - 0.000 0.000 0.000 0.000 10.000 10.000 5.000
Interest - - 0.000 0.000 0.000 0.000 3.656 2.905 1.096
2itan
Principal 13.636 13.636 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Interest 08606 0.536 0,000 0.000 0.000 0.000 0.000 0.000 0.000
Contd.
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TABLE 9.4

DEBT SERVICE PAYMENTS ON FOREIGN LOANS
{Paid in foreign exchange)

{US $ million}

Country 1880-91 1981-82  1992-83 159394 199485 1985896 1886-37 1037.88 1098-88
' (Jul-Mar)
3.libya o
Principat 1.881 1818 1.866 1.564 0.000 0.000 .158 1.416 0.000
Interest 0.477 0.390 0.363 0.310 0.000 0.000 1418 0.208 0.078
4 Xuwait
Principat 8.009 11.645 7.781 7.827 9.302 7.753 7.703 7.016 5.829 M
Interest 3.051 217 2.378 2.732 2.486 235 2.12% 3.812 1.565
5.Qatar
Principal - 0.000 ¢.000 0.000 3.000 0.000 0.000 0.000
interest - 0.060 0.000 0.000 0.000 0.000 $.000 0.000
6.0man
Principal 0.103 2500 2500 4,210 1.250 3.750
interest - 0.707 1.436 0914 0.384 0.102 0964
7.Saudi Arabia
Principal 70.14 11.808 11.885 §.308 13874 14877 14.653 13.078 7.770
Imterest 2.843 2.538 2395 2.222 2.185 1.965 1.732 1.356% 0565
8 UAE
Principal 1417 7.414 6508 1.413 7413 6,686 4.BU6 5.606 8212
interest 4.261 4027 3.791 3640 33233 3.11% 2918 2.746 4 B33
9,0PEC Fund
Principal 5.381 5.947. £.087 6.108 6.77% 5912 15.480 8.770 7.681
interest 0.383 0.377 0.355 0.335 0.4723 0.501 0.884 0.848 0.499
10,08 ’
Principal 11.606 13.163 1.212 7.433 16.433 4995 1.030 16.847 35.772
Interest 0.726 0.865 0.826 0.8t 2.275 D.485 0.867 5.713 7.847
11.Malaysia '
Principal - - 0.000 0.000 22.318 16.011 21.702 0,000 0.000
Jmerest - 0.000 0.000 2.086 2.804 1122 0.00a 0.600
TOTAL {iV)
Principal 68.644 65.431 41.349 39.756 78.612 59.740 81.602 64.083 74.014
imerest 12.297 10964 10373 10.757 13874 12.088 15.101 17.786 ~ 77.298
GRAND TOTAL
{1+
Prncipal 182.431 970.556 " ggg 558 1078.000 1293603  1346.442 1520234 1623.198 1487.737 :
fmerest 533.815 591886 548.980 668.000 747817 790,295 745067 730.311 588.569
| Syurce: Eoonomic Affairs Division
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TABLE

495

GRANT ASSISTANCE AGREEMENTS SIGNED

{(US § mitlion}
. ) 1998-99
1996-91 199197 199293 1893-94 1994-05 199596 1986-97 1997-08 {Jui-Mar)
. Consortium including outside R
__Congortium arrangerments;
1. Canada 56 4.2 - 453 142 0.2 43
2. Germany 115 205 49 63.1 218 - 18.8 10.6 1.8
3. Japan 131 68.8 943 255 100.4 65.2 345 401 0.6
4. Netherlands 5.7 317 Z64 26.4 1A 5.1 15.7 - 1.3
5. New Zealand - - - - - - -
6. Norway 73 247 59 5.4 8.1 3.3 15 1.7
7. Sweden 0.z -
8. Australia 2.7 - 2.2 - - -
9, Switzesland - - 7.3 32 48 - 35 5.2 -
10. UK 8.1 25.7 38.6 20.6 7.2 28 972
11. USA{Outside Package) 4.5 19 - 19 19 1.0
Package Aid - -
12. UN and Special- - - - - - - - -
ised agencies 1.7 6.4 - - 6.8 5.0 1.2 - -
13. UNDP Special Grant 24.2 270 24.7 175 1.0 1.6 5.2 17
14, EEC 225 - 6.0 280 57.4 28.7 22.8 93.2
15. World Food Programme 385 - 4.2
16. ltaly 53 - 1.1 - 1.2 - - -
17. France 16 - - - - -

Sub-Totat {1) 89.3 273.3 172.% 220.8 301.6 179.6 148.2 911 2211
'_Non Consortium - - - .
1. Austria - 2.3 -

2. China - 50 6.0
3. Spain 13.7 -

Sub-Total (H) - 23 - 13.7 6.0 5.0
1lf Istamic Countries - - . . B .
1. kan 75.0 R R . .
2. UAE 50,0 - - - . .

Sub-Total {1513 +11i) 214.1 2733 172.1 2232 1b4.2 97.1 2211
W _Relief Assistance for - - - }

__Afghan Refugees 1115 105.0 56.7 18.6 789 10.3 14 12 0.9

Total {Grants) 3755 378.3 7288 2418 32949 203.5 1556 98.3 2220

- il

FAC: Food Aid Convention

EFC: European Econemic Community

Source: Economic Affairs Division
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TABEL 9.6
TOTAL LOANS AND CREDITS CONTRACTED
(US § million]
1938-99
Lending Country/Agency 1990.91 1991-92 199283 199394 1094.95  1995-06  1996-97 1997-98  {Jul-Mar)
A, Consortum including
outsige GopsOIHUM
asrangernents: "
() Bilateral:
1. Belgium - 140 - 12 - 68 - - 8.3
2. Canada . 306 51.2 - 3.9 - - 36.8 12.0 -
3. France 111 208.7 1208 906 69.2 47.3 217 -
4. Germany 1456 g8 1020 2248 76 96.5 1483 305 10.1
5. laly - 60.2 - - - - . - R
6. Japan 3000 3102 1423 7307 §76.4 5317 388.5 750.0 £00.0
7. Netherlands - - 83 - - - - - 1.0
B. Norway 13.0 27.4 - 1.4 46 1.7 21 213 -
9. Swaden - 63.1 - 1.2 10.0 31.8 - ) ,
10. NDREIC Tnv. Bank - - - 76.2 105 101 - -
11.UK - - - - - - - - 57.4
12. USA 1333 238.0 3210 200.0 2350 350.0 478.6 305.0 -
Sub-Total {a) 703.0 984.0 7516 12868 10452 1082.0 9958 643.6 728.8
b) Multilaterai: _ . - -
1.18RD 428.1 180.0 - 15600 g6y 3820 - 72508 3500
2.1FC - - - - - - . - -
3.10A 2450 1885 7539 3975 2333 6.7 106.3 535.2 -
4. ADB 706.4 691.1 403 .4 368.9 4153 536.4 400.2 2899 508.8
5. IFAD %4 168 148 .o - 157 144
6. EI8* - - - - 419 30.1. - 230 -
Sut-Total (b) 14088  1087.2 76 8164 w4z 11202 5222 11125 859.6 .
Sub-Total A la+bl a1g 20712 15232 29137 24694 72022 15180 17560 15884
{..Contd.]

* Fuiopean Investment Bank
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TABLE 9.6

TDTAL LOANS AND CREDITS CONTRACTED

{US § million)
] $988-89
Lewding Country/Agency 1990-91 199192 199293 199394 1894-95 1995-96 199('3-97 1997-98  Jul-Mar
B. Non-Consostiym:
1. Austria 13.5 - - 3.0 - - -
2. Australia 53.5 1014 - 10.0 45.0 85.0 236.1 188.8
3. Bulgaria - - - -
4. China 75.6 9.2 - 9.2 124.5 80.0 -
5. Switzerland 18 - - 450
6. Spain - - - ne -
7.Xorea - 17.8 20.7 - -
__Sub-Total (8 o6 94.0 1299 9.2 137.5 2416 85.0 236.1 188.8
C. islamic Countrigs; - -
1. Malaysia - - 100.0 - .
2. Kuwait 208 - 16.9 ) 335 298
3. Saudi Arabia 134 - - 145 - -
4. OPEC Fund 9.0 8.0 - B.5 - 16.0
5. Islamic Dev. Bank 19.6 49 15.5 65.0 - - 419
__Sub-Total (C] 62.8 12.9 15.5 116.9 88.0 335 16.0 1.7
D IMF Trust Fund - - - -
Grand Total 22503 21781 16686  2339.3 2694.9 24773 1603.0 2008.2 1848.9

- ail

Source: Economic Affairs Division






TABLE 101
NUMBER OF EDUCATIDNAL INSTITUTIDNS BY KIND, LEVEL AND SEX
) Numbers
Prirary Middle High Secondary Voca- Arts and Professional Univer-
School Schools Schools tional Institutions ~ Science Colleges Colieges sities
Total Female Total Female Total Female  Total Female Total Female Total Female  Total
1990-91 114,142 31,124 8,761 3.446 8,210 2,050 725 345 612 222 99 8 27
189192 112,379 31,591 9,041 3537 8,374 2,063 608 mn 633 733 139 9 73
1992-93 130,596 38,080 11,808 5,095 8,724 2,713 602 316 649 243 147 9 23
1093.94 134,050 39,987 12,126 5,194 9,181 2924 474 Zi@ B 651 R 248 R 1685 R 10 R 5 R
1994-95 138,634 41,967 12571 5562 9518 3102 AB7 221 B 678 R 257 B 167 B 10 R % R
1995-96 143,130 43,434 13.330 5,719 9,542 3,105 497 7248 TNLH R 276 R 261 H 168 R 25 R
19496-97 P 149,661 42,042 14,487 5760 9,858 3,169 496 226 73H 285 265 16 25
1897.98 P 156,545 43,303 15,747 5,800 10,183 3,232 498 225 735 285 265 16 B "
1998-99 P 163,746 44,602 17.007 5841 10,519 3,297 498 776 735 285 285 16 6 *
R: Revised
P: Provisimal
* Ircludingone Female University
TABLE 10.2
ENBOLMENT IN EDUCATIONAL INSTITUTIONS BY KIND, LEVEL AND SEX
imary Stage Middle Stage High Stage Secondary  Aris and Science Professional
{-V) {VI-vill) {IX-X} Vocational Colleges Colleges Universities
Year {000 No) {000 No) {000 No) (000 No) (000 No) {Number) {Number)
‘otal Female Total  Female Total Female  Total Female  Total Female Total Famale Total Female
1980-91 13,837 385 2821 842 1,004 785 a0 19 630 211 75,786 18,902 61,857 11,667
199192 10,736 3,14 2,981 858 1,078 295 an 21 679 232 109,608 22,543 55,944 12,727
199293 11,726 4596 3,040 994 1,168 357 93 24 703 251 76,726 14,125 58,301 14,856
1993-94 13.288 5,005 3305 1123 1315 4N 84 18 A 6/ R 240 A 99787 R 25705 R 77118 R 19342
1994-95 #,264 5,638 3,816 1,347 1525 514 86 5 8 704 R 276 B 100,969 R 22,715 R 80651 R 21,174
1995-96 1,527 5,702 3,605 1.270 1,447 480 83 14 R 734 B 299 B 128621 R 33403 B 8295 R 23105
1996-97 R $.395 6,156 3,726 1,357 1,521 520 85 14 760 37 135,274 34,320 91,883 25,050
199798 F  B.319 6,648 3853 1.4%% 1593 563 85 14 760 317 135,680 34,422 93,608 25,550
1998-99P 17,298 7,180 3,984 1,557 1,680 610 85 14 760 17 135,680 34,422 93,608 25,550
P: Provisional
R: Revised
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TABLE 10.3
NUMBER OF TEACHERS IN EDUCATIONAL INSTITUTIONS IN PAKISTAN,

Y KIND, LEVEL AND SEX

Primary Schuols Middie Schools High Schools gecondary Yoca- Aris and Science Professional
{Thousands) [Thousands) " [Thousands) ticnal Institutions Colleges Colleges Universities
{Mumber) {Number} {Mumber) {Number} »

Totai  Female Total Female Total Female Total Female Total Female Total Female Total Female
1990-51 2778 927 84.1 .32.0 1525 438 7,402 2,568 ) 20,792 1,271 4,544 901 4,744 640
198182 7935 948 875 337 1570 458 5.703 2,677 20,548 7,447 5,651 1,028 4,926 674
199283 7980 963 718 318 1736 382 8,153 2.605 20,872 7644 4520 927 5,728 747 :
1993-54 3220 10858 804 398 1708 553 7.965 R 1,603 R 21885 R 7945 R 5484 R 1381 R 5217 B 918 R
199455 3340 1145 854 384 1758 ©9.7 6943 R 1708 R 22821 R 68159 R 650 R 1,35 R 5316 R 939 R
1995-36 3310 10583 943 378 160.0 4838 7045 R 1,799 R 24923 R 9,142 R 7431 R 1503 R 5,417 R 827 R
1956-97 R 3229 1118 g4.7 389 160.7 5341 7.045 1825 24,963 8,202 . 7.598 1581 = 5,162 418 ~
1557-98 R 3428 1144 g2.4 400 i61.3 878 7.072 1,830 24,863 9,202 7.743 1,569 6,998 852
199899 P 3745 1170 1008 412 162.0 63.0 7.045 1,799 24 963 8,207 7.743 1,568 5,958 952 -
.. Not available
R: Revised

P- Provisional

Mote: Mosque Schools are ingluded in Primary Schoaols.
1. Central Bureau of Education, Ministry of Education was responsibie for data on education system in ihe country till its abofition in 1893.
Thareafier the responsibility of data collection was transferred to the Provinces and Acadermy of Educational Planning and Management.

Source: 1. Data from 1990-81 to 1991-92, Ministry of Education, Federal Bureau of Statistics.

2. Federal Education Management information System (Fed EMIS} is responsible for the Data of Primary, Middle and High
Schools from 1952-83 to 1998-89.

3. The data for Secondary Vocational Institutions, Arts and Science Celleges, Professional Colfeges and Universities onward
from 1582-93 has been compiled by the Federal Bureau of Siatistics.

4. The data for Secondary vocational institutions, Arts and Science Colleges, Professional Colleges. from 1996-97 1o 1998-99
is Provisional.
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TABLE 111

NATIONAL MEDICAL AND HEALTH ESTABLISHMENTS (Progressive)
(Calendar Year Basis)

¥

Registered with Pakistan Medical and Demal Council and Pakistan Nursing Council

1

19

{Numnber}
BHUs Maternity
Sub & Child Rural Population
Year Hospi- Dispen- Health Health Health ™ Totat per
tals saries Centres Centres Centres Centres Beds Bed
1990 756 3,795 4,213 1.050 453 220 72,997 1.480
1991 776 3,993 4,414 1,067 465 218 75,805 1,461
1992 T8 4 095 4,526 1,055 470 228 76,938 1,476
1993 799 4,206 4,663 849 * 485 233 80,047 1,455
1994 822 4,28G 4,902 853 * 496 242 B4,883 1,406
1995 827 4,253 4,986 858 * 498 260 85,805 1,426
1996 858 4,513 5,143 8b3 * 508 282 £8.454 1.417
1997 865 4523 5,121 853 * 513 262 89,929 1.428
1998 872 4,551 5,155 852 * 514 263 90,659 1.450
* The decrease in MCH since 1983 as against last year is due 1o exclusion/separation Source: Ministry of Health
of family welfare centres from MCH structure in NWFP ’
TABLE 11.2
REGISTERED MEDICAEL AND PARAMEDICAL PERSONNEL (Progressive)
AND EXPENDITURE DN HEALTH
(Calendar Year Basis)
[Number)
Regis- Regis- Regis-  Register- Register- )
tered tered tered ed Mid-  ad Lady Population per Expenditure(Min. As) ™
Doctors  Dentists  Nurses wives Health Develop- Non-Deve-
Year i i il Visitors  Doctor Dentist  Nurse ment lopment
1990 51,883 2.077 16,948 15,009 3,06 2,082 52,017 6,374 2741.00 4997.00
1993 55577 2193 18,150 16,299 3463 1,993 50,519 6,104 2402.00 6129.65
1992 g0,042 2279 19389 17678 3796 1,892 49,850 5,858 21523 7452.31
1993 63,003 2.401 20,245 185641 3920 1,848 48508 5,753 2875.00 7680.00
1994 66,156 2589 21,419 19,758 4107 1,803 46,114 5574 3589.73 #501.00
1595 69,681 2,791 22,298 70910 4,185 1,785 44 478 5,487 5741.07 10613.79
1596 74279 2938 24,776 21662 4,407 1,689 42675  5.060 £485.40 1185743
1987 78,470 3159 28,661 21,840 458% 1,636 40,652 4,480 §076.60 13586.91
1588 82682 3444 32938 22103 4959 1590 38,185 3,992 5491 81 15315.86
~ Expenditure figures ate for respective financial years (1338 ~1998-89} Source: 1. Ministry of Health

* 7. Planning & Development Division
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TABLE 11.3

DATA ON EXPANDED PROGRAMME OF IMMUNIZATION

VACCINATION PERFORMANCE {0-4 YEARS)

{Calendar Year Basis)
Vaceine/doze. 1977-91 1992 1993 1994 1995 1998 1997 1,958
B.L.G. 43,919,014 4,493,204 4,386,566 4,062,494 3,448,380 4,841,421 4804197 4,950,658
polO O - 683,027 945,422 1,150,751 1,006,578 1,372,479 1,522,005 1,605,409
] 50,119,823 4,487,009 4,385,104 4,232,616 3,674,893 4,797,043 4,738,990 4,757,494
i 39.589.959 4,082,824 2,952,446 3,730,368 3,140,562 4,282,053 4,220,589 4,203,658
i 31,404,805 3,772,438 3,685,900 3,465,714 2.844 617 3,994,281 3.947.036 3,973,201
v R ; - - 291,470 - - -
BR 9,905,195 1,450,294 §15,611 308.150 255,728 142,538 91,503 6R.5A1
LA i 32,257,418 4,367,523 4307513 4,091,294 3,538,808 4,805,075 4,739,559 4,698,422
il 27.824,900 3,997,160 3,891.586 3,646,715 3,125,084 4,294,106 4,212,948 4,162,716
i 75,785,231 3,756,121 358,555 3,406,264 2.875.592 4,012,259 3,935,580 3,831,296
8h 5,386,637 1,182,141 717,090 764,550 225,41 136,804 89,295 53.407
1T I 23,112,062 3,593,438 3,311,162 3,231,954 2,871,196 3,829,804 3,732,952 3,851,395
I 15,859,646 7,906,551 2525322 2,510,437 2230115 3,041,824 2.911,654 3,037.436
il - 745,958 572,158 714,445 750,536 987,924 1.097,745 1,025.006
W - 87,673 273,831 ?40,281 739,625 491,361 445,040 475,544
Y - 13,454 86,176 87,277 69,994 166,413 250,960 219,993
MEASLES 28,047,403 4,003,305 3,818,546 3,690,315 2,991,394 4,471,778 4,242,400 4.149,778
- Nil Source: Ministry of Heaith
8.LCG. Bacillus + Calamus + Guerin
DPT Dipthena + Perussis + Tetanus
1.1 Tetanus Toxoid
a.R Booster
TABLE 11.4
DOCTOR CONSULTING FEE IN VARIOUS CITIES
(In rupees)
Faisal-  Guiran- Hyder- Isiam- Karachi Lahore Pesha- (uetta Rawal- Sukkur Average
Period abad wala abad abad war pindi ’
November 90 51 67 32.50 50.0D 76.88 26.54 30.00 22.50 5710 25.83 3500 35.79
" g1 420D 3250 50.00 27.50 27.09 24.64 2250 50.00 26.67 40.00 35.29
' g2 3187 3250 5657 2150 26.49 24.64 22.50 52.50 29.17 7500 38.86
! 93 3254 43.75 80.00 271.50 78.85 27.14 27.50 52.50 2917 75.00 42.40°
' g4 3250 40.00 $5.00 2750 31.00 2464 30.00 82.50 2017 7000 4323
' 95 3750 4D.00 65.71 27 50 32.24 30.00 30.00 90.00 30.00 75.00 45.79
: g6 30.00 40.00 53.00 3250 31.88 27.86 30.00 80.00 30.00 55.00 4102
g7 35.00 40.00 45.75 3250 31.88 27.86 30.00 80.00 30.83 50.00 4143
! o8- 3500 40.00 3375 3344 31.80 33.21 30.00 10750 3000 30.00 40.45

Source; Federal Bureau of Statistics, Monthly Stat
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TABLE 121

POPULATION
Labour Crude  Crude Infant Life Expectancy
Pepu- Force Civilian tmg- - Bisth Death  Mortali- at birth Com-
Cenus iation Partici- Labour ioyed Rate Rate  ty Rate {years) pound
Yedas {min) pation Force Total {...per 1000 persons) Male  Femaie growth
Rate(%) [min) {min) rate
1981 84.87 2757 25.78 2470 4330 1180 . - .. 3.06
1991 110.79 2797 30.99 29.04 107.70 59.30 60.70 254
199z 113.61 28.11 31.94 30,07 108.00 53.30 60.70 254
199z 116.47 2786 32.45 3092 100.90 59.30 BD.70 252
1694 119.39 27.88 33.29 3158 53.30 6070 251
1948 122.36 2746 33.60 31.80 . .. . 62.4D 6210 249
199¢ 125.38 2746 34.43 325 3510 B.70 855D 6290 g2.10 247
199; 128.42 28.69 36.84 34.59 " . . 63.00 6250 2.42
199¢ 131.51 2B8.59 37.73 3542 327 9.1 . 63.10 6300 24
1949¢ 13451 2B.59 38.09 36.23 63.00 6300 2.28
.. mt availabie SOURCES:
Note: Population have been {1) Population: Popuiation Census Organisation, Planning Commission

estinated as on 30th June of the

year

[2) Labour Force
Participation Rate

(3] Infant Mortality Rate/
Life expectancy at birth:

{4} Crude Birth Rate/
Crude Death Rate.

and Demographic Survey 1991 and 1995-97.
Labour Force Surveys
Poguiation Census of Pakistan 1998

Pakistan Demograghic Surveys, Federai Bureau of
Statistics and Planning Commission

Population Census of Pakistan 1981 and 1998,
Pakistan Demographic Survey 1996-97

TABLE 12.2

POPULATION AND ITS GROWTH BY SEX AND RURAL/URBAN AREAS

{Population 000)
Census All Areas Rural areas Urban areas Male Female
1981 84,870 60,850 24,020 44 550 40,320
1990 108,040 75,500 32,540 56.320 51,720
1991 110,780 77170 33620 57,720 53,070
1892 113.610 78,770 34,840 59,150 54,450
1993 116,470 80,330 36.140 £0.000 55,870
1994 119.390 81,880 37510 62,100 57,290
1995 122,360 83,470 38,890 63,610 5B.750
1996 125,380 85,130 40,250 65,150 60,230
1997 128,420 86,890 40,530 66,710 61,710
1998 131.510 88,600 42,910 68,290 63,220
1999 134 510 90,130 44,380 69,810 64,700

not availabie Source: 1. Population Census Drganization

2. Planning Commission, islamabad

Note: Population Census were conducted in February 1951, January 1961, September 1972, and
March 1981 and 1998. Popuiation have been estimated as on 30th June of the Year.
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TABLE 123

POPULATIDN BY SEX, URBAN/RURAL AREAS, 1972,1981 AND 1998 CENSUS

{in thousands)

Population” Density
Region/ Total Urban Rural {Per sq.
Province Both Sexes _ Male Female Both 3exes  Male Female Both Sexes Male Female km)

1972 CENSUS )

PAKISTAN §5210 34833 30476 16594 a2’ 7567 48716 25806 22909 82
\slamabad 235 136 105 77 46 31 158 84 74 259
Punjab 376510 20210 17400 9183 4977 47206 28428 15234 13194 183
Sind 14156 574 6582 5728 3131 2595 84130 4443 3987 108
NWFP B369 4363 4326 1198 647 549 7193 e 3477 113
Batuchistan 2429 1290 1139 399 218 181 2029 10N 958 7
FATA 249 1266 1225 13 8 5 2478 1258 1220 92 ~

1981_CENSUS

LIS Lt

PAKISTAN ga253 44232 40021 23841 12787 11074 60412 31465 28947 106

Istamabad 340 185 155 204 113 91 136 72 B4 376
Puriab 47797 24860 22432 13052 £952 6700 3424 17908 16332 230
Sind 19029 9999 4030 8243 4433 3810 10786 5566 5270 135
NWEP 11061 5761 5300 1665 898 767 9396 4863 4533 148
Raluchistan 4332 2784 2048 677 in 3086 3655 1913 1742 13
FATA 2199 1143 1096 - . . 2199 1143 1056 81

1998 CENSUS

Ady M e

PAKISTAN 130579 67840 62739 42458 22419 20039 88121 45471 42700 164
\slamabad 799 430 369 524 287 237 Z14 142 132 -BBZ
Punjab 77585 37509 35076 72699 11888 10811 49886 25620 24266 353
Sind 70997 19823 14168 14662 7792 6869 15329 8030 7299 213
NWFP 17555 B963 Bo9Z 2973 1573 1400 14582 7390 7192 236
galuchistan 6511 3481 3030 1516 B33 663 4995 2648 2347 19
FATA 3138 1635 1503 83 45 38 3055 1580 1465 115
.. not avaifable. Spurce: Population Census Organization.

* This population does not include the population of AJK and Northemn Areas.

[
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TABLE 12.4 *

POPULATION BY AGE, SEX URBAN/RURAL AREAS 1981 AND 1998 CENSUS

{In thousands)

\ge Total Urban . Rural
{inyears]  Both Sexes Male Female Botl: Sexes Male Female Both Sexes Male Femnale
1981
All @es 84,253 44,232 40,021 23,841 12,767 11,074 60,412 31,465 28,947
0-¢ 12,911 6,365 6.546 3.579 1.813 1.766 9,332 4,662 4,780
5-¢ 13,494 6,992 6,502 3,662 1,839 1.713 9,942 5,153 4,789
10-1 11,092 6,012 5,080 3.119 1.653 1,466 1973 4,359 3614
15-8 7.97 4,304 3,667 2,540 1,365 1.175 5,491 2,939 2,492
20-4 6,395 3,356 3,038 2,108 1,158 850 4,287 2,198 2,089
25-8 5.626 2,968 2,658 1.719 843 776 3,907 2,025 1,882
30-4 4,741 2,451 2290 1.391 757 834 3,350 1,694 1,656
35-8 4,309 2177 2,132 1.276 668 608 3,033 1.509 1,524
4044 3.969 1,989 1980 v 1,132 606 526 2,837 1.383 1.454
45-9 3,158 1,653 1.50% 882 490 397 2,276 1.163 1.113
504 3.045 1,681 1,354 796 459 337 2,249 1,222 1,027
5549 1,654 882 772 474 242 182 1,230 640 580
60-t4 2,276 1,334 947 549 327 222 1.727 1,007 720
659 1.013 - 570 443 232 135 97 781 435 346
T0-'4 1,193 696 487 261 152 109 93z 544 388
75 ind abov 1,406 B02 604 281 160 121 1,125 642 483
1998

Afl iges 127.442 86,205 61,237 85,066 43.830 41,236 42,375 22,374 20,001
0-¢ 18,611 9,488 8123 13.241 6,789 6,452 5,370 2,700 2.670
5.4 19,944 10,376 9,568 14,083 7.401 6.682 5.861 2,975 2.885
10-4 16,487 8,681 1,805 11,063 5,905 5,148 5,435 2,777 2,658
15-9 13.1‘94 6,781 6,413 8,474 4,377 4,097 4,720 2,404 2,316
20-:4 11,491 5,766 . 5725 7,309 3,554 3,755 4,182 2,212 1,870
25-8 9,565 4964 4,601 5,986 2,942 30,044 3,579 2,022 1,657
30-:4 8,103 4,330 3,773 4,981 2535 2,446 3122 1.796 1,326
35.9 6.144 3,278 2,866 3.770 1,941 1,829 2374 1,337 1,037
40-4 5,641 2.848 2,793 3.583 1,747 1,836 2.058 1.0 957
45-8 4,494 2,294 2.200 2.965 1.479 1,488 1,529 815 4
50-t4 4,080 2151 1.929 2,754 1.446 1.308 1,326 705 621
55-18 2,698 1.448 1,248 1.837 878 869 861 47 390
60-t4 2,618 1,406 1,212 1.837 988 849 781 418 363
65-t9 1.509 828 681 1,062 585 477 447 243 204
704 1,354 744 610 983 547 446 361 187 164
75 ad abov 1,505 817 688 1,135 §16 518 370 201 169
Not: Data pertaining 1981 includes FATA and excludes in 1898 Source: Population Census Organization.
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TABLE 125

ENUMERATED POPULATION OF PAKISTAN 8Y PROVINCE, LAND AREA
AND PERCENTAGE DISTRIBUTION 1951-1998

Area Pepulation (In thousand)
Pravince Sq km 1951 1861 1872 1981 1998*
PAKISTAN 796,085 33,816 47,978 65,321 84,253 130,578
1100.0 {100.9) [100.0} 1100.0) {1000} {100.0)
NWFP 74,521 4,587 5,752 8,392 11.061 17555
9.4 (135] 113.4) [12.8) {13.1) {13.4]
FATA 27.220 1,337 1847 2481 2,198 3,138
(3.4 381 143 (3.81 {2.61 2.4)
Punjab 205,344 20,557 25,500 37612 47,292 72.585
(75.8) {60.8) 169.3 (57.6) {56.1) (%5.61
Sind 140,914 6.054 8,374 14,158 18,028 75,891
1wl 117.8) {18.5] 210 {22.6) 173.0
Rajuchistan 347,180 1.187 1,385 2.433 4,332 851
(436 (3.5 3.2) (3.1 5.1) {5.0
|slamabad 906 94 120 735 340 739
0.1} {0.3) 0.3 0.4 10.4) 0.8}
+ Provisional Estimates of 1998 Popuiation Census Source: Population Census Organisation
ntheses.

Note:

Percentage distribution is given in pare
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TABLE 126

LITERACY RATIOS OF POPULATION BY SEX, REGION AND

URBAN/RURAL AREAS, 1998 AND 1981 CENSUS

Total Urban Rural
1998 [ 1981 | 1988 ] e | 1938 [ 11 |
Sex 15 Years 10 Years 10 Years 15 Years 10 Years 10 Years 15 Years 10 Years 16 Jears
i Above & Above & Above B Above f Above & Above & Above & Above & Above
PAIISTAN
Both Sexes 42.7 45.0 726.2 62.9 64.7 471 36 34.4 173
Male 85.3 56_5 35.0 72.1 72.6 553 45.4 47.4 26.2
Female 29.0 326 16.0 51.9 55.6 37.3 17.3 20.8 7.3
ISIAMABAD
Both Sexes 67.2 69.0 51.7 739 75.2 £3.3 52.7 56.3 338
Maie 712 779 63.1 80.6 811 713 68.9 .0 49.6
Female 54.8 58.2 375 650 677 527 354 40.3 15.9
PUNJAR
Both Sexes 448 474 27.4 64.0 65.8 48.7 35.4 385 20.0
Male 57.4 58.7 36.8 731 734 55.2 492 513 296
Female 3.3 353 16.8 53.4 57.2 36.7 214 5.1 9.4
swD
Both Sexes ) 451 46.7 3. 635 65.2 50.8 5.2 27.0 15.8
Male 56.1 56.6 39.7 715 721 578 385 395 245
Female 327 3H4 216 54.0 571 42.7 11.0 131 h.2
NVFP
Both Sexes 34.2 373 16.7 56.1 58.7 358 29.1 325 132
Ma.le 50.6 52.8 259 4 124 4740 45.4 48.2 217
Femaie 17.4 211 65 37.7 42.7 7.8 13.1 i6.7 38
BAUCHISTAN _ '
Both Sexes 245 26.6 i0.3 468 56.3 32.2 171 ig.9 6.2
Male 353 36.5 15.2 811 62.4 42.4 26.6 278 a8
Female 12.4 15.0 43 30.4 3.3 18.5 7.0 g8 1.7
FAA '
., Both Sexes 6.4 G.4
Male 109 109
Femnale 08 ns

FA'A: Federally Administered Tribal Areas.

Not available.
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TABLE 12.7

DISTRICT WISE PDPULATIDN BY SEX AND RURAL/URBAN

1998 CENSUS
1981-98 .
Artea 1998-Census 1981 Avg. Annual R
Houssholds Male Female Both Sexes Population Growth Rate
NWFP 1,301,104 8,962,343 8,592,131 17,554,674 11,061,328 2.75
Rural 1,889,904 7,389,954 7,191,873 14581627 4,395,675 262
Urban 411,200 1.572.589 1,400,458 7.873.047 1,865,653 346
MALAKAND DIVISION 498,438 7,135.435 2,071,376 4,212,671 7,466,767 3.20
Rural 462 428 1,971,883 1,930,007 3,901,690 2,378,689 295
Urban 36,010 163,812 147,369 311,181 88,078 7.70
Crital District 41,191 160,485 156,713 317,198 208,560 250
Rural 36,879 144,497 142,761 287.258 208,560 180 N
Ueban 4312 15,088 13.952 79,940 - -
Upper Dir District 73,344 789,394 283,436 572,830 362,565 273
Rurat 70,230 276612 771,442 548054 362.565 246
Urban 314 12,782 11,894 24,776 - -
Lower Dir District 78,349 351,629 359,048 710,677 404,844 3.36
Rural 73,626 328,582 338,321 566,903 404 844 768
Urban 4,723 23,047 20,727 43,774 - -
Buner District 56,591 248,917 251,226 501,143 265,517 3.80
Rural 56,581 749,817 251,226 501,143 265517 380
Urban - - - - - -
Swat District 145,036 540,935 608.637 1249672 715,838 3.33
Rural 17553771 549,073 526,030 1.075.103 527.860 an
Urban 19,658 91,882 82,607 174,468 88,078 4.0 h
Shangta District 53,994 720,598 209,053 429 651 251 546 320
Burat 53,9%4 720,598 709,053 476 651 751,546 320
Urban - - - - - -
Malkand P.A. 48,933 222,537 209,263 431,800 257,797 3.08
Aural 45,731 207,404 191,174 393578 257.797 252
Urban 4,202 20,133 18,088 38,222
HAZARA DIVISIDN 543,708 1,754,748 1,716,651 3,471,288 2.701.25] 1.49
Rural 497,895 1,593,385 1,575,637 3.169.032 2511846 1.38
Urban 45813 161,353 141,014 302,367 189,411 2.1
Kohistan District 74.041 259,290 209,763 469.053 465,237 0.05
Rural 74041 259,290 209,763 469,053 465,237 0.05
Urban - - - - - -
Batagram District 48,053 156,734 147,413 304.147 339,119 064
Bural 45,053 156,734 147.413 304,147 339,119 0.64
Urban - - - - - -
Mansehra Oistrict 177.311 563.734 577,838 1,14 573 730,235 2.34
Rurah 167.833 531,164 546,662 1,077.826 732,79% 2.28
Urban 9478 32,570 17 63,747 37,436 3.18 "
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TABLE 12.7

DISTRICT WISE POPULATIDN BY SEX AND RURAL/URBAN

1998 CENSUS

1981-98

Area 1998-Census 1981 Avg. Annual

Households Male Female Both Sexes Papulaticn Growth Rate -

AbbottabacBistrict 138,807 435,926 439,231 875,157 647,635 1.79
Rurat 115,585 348,728 369,609 EREN 550,669 157
Urban 23,222 87,198 70,222 157,426 96,966 289
Haripur BisTict 107,496 339,064 342,405 681,469 479,031 2.09
Rural 04,383 297479 302,730 600,269 424,022 2.08
Lkcban 13.113 41,585 39,615 81,200 55,009 2.32
MARDANDIVISION 313,005 1,254,208 1,206,952 2,461,180 1,506,500 2.93
Rural 753,469 - 1,011,216 979.818 1,981,034 1,281,897 2.62
Urban 59,536 242,992 227,134 470,126 224603 4.44
Mardan Disnct 176.920 746,152 704317 1,450,469 881,465 297
Rural 141,386 592,362 564,351 1,156,713 715,163 287
Urban 35,534 153,730 139,966 293,756 166,302 3.40
Swabi Qistrct 136,085 508,056 502,635 1.010,691 625,035 287
Rural 112,083 418,854 415,467 834,321 566,734 2.30

Urban 24,002 89,202 87,168 178,370 58,301 6.72 .
PESHAW/R DIVISION 525,454 2,023,347 1,857,642 3,880,989 2,281,752 3.17
Rural 319,282 1,273,698 1,201,301 2,480,999 1,432,679 3.78
Urban 206,172 743,649 656,341 1,385,890 849,073 2.98
Charsadda Jistrict 127.982 504,060 469,134 973,194 630,811 2.58
Rural 102,361 408,942 379,568 786,510 498,977 2.7
Ueban 25,621 97,118 89,566 186,684 131.834 2.07
Peshawar [istrict 281,456 1,067,397 871,232 2.038,629 1,113,303 3.82
Rural 132,070 544,457 506,167 1,050,624 547,055 Rk
Urban 149,386 522,340 465,065 988,005 566,248 3.33
Nowshera Jistrict 116,016 451,890 417,276 869,166 537,638 2.86
Rural 84,853 328,299 315,566 643,865 386,647 3.04
Urban 31,185 123,591 101.710 225,30 150,991 2.38
KOHAT DINISION 153,574 636,030 653,302 1,289,332 758,772 3.17
Rural 121,183 508,329 542,231 1,050,560 622,847 312
Urban 32,393 127,701 111,071 238,772 135,925 3.37
Kohat Distret 77,748 279,413 278,800 558,273 326,617 320
Rural 55,911 196,768 211,455 408,223 238,798 3.20
Urban 21837 82,705 67,345 150,050 87,819 3.20
Hangu Distrct 31,949 149,676 158,622 308,298 182,474 3.13
Rural 24,536 118,259 128.346 246,605 148,047 3.05
Urban 7413 31417 30,276 61,6493 34,427 3.49
Karak Distrot 43,877 206,881 215,880 422,761 249,681 314
Rural 40,734 183,302 202,430 395,732 236,002 3.09
Urban 3,143 13,579 13.450 21029 13,679 4.08
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TABLE12.7

DISTRICT WISE PDPULATIDN BY SEX AND RURAL/URBAN

1098 CENSUS
/’- N
1981-98
Area 1998-Census 1981 Avg. Annual
Housgholds Male Female Both Sexes Poputation Growth Rate . *
BANNU DIVISION 125,246 594,423 Bg5,869 1,160,292 710,786 2.92
Rural 113.710 544,377 522,497 1,066,874 548,821 297
Urban 11,536 50,046 43372 93.418 61,965 2.44
Rannu District 71,065 346,236 326,685 §72.921 423,018 2.77
Rural 59,010 320,288 305.737 £26.025 379,808 2.98
Urban 6.055 25,248 20,948 46,896 43,210 0.48
Lakki Marwat District 54,181 248,187 239,184 487,311 287,768 3.5
Rural 48,700 224,089 216,760 440,849 269,013 2.9
Urban 5,481 24,098 72424 - 46,522 18,755 5.49
0.1, KHAN DIVISION 141,679 564,292 514,339 1,078,631 535,494 3.16
Rural 121,939 481,256 440,182 921,438 518,896 3.43
Urban 19,740 83.036 141597 157.193 116.598 .17
[.l. Khan District 115,748 443879 403,249 847.?24 494.432 322
Rural 99,528 378.867 345,094 723,961 402,837 35
Urban 16,220 65,108 58,155 123,263 91,595 1.76
Tank District 75,931 120,317 111,090 731,407 141,062 295
Rural 22,411 102,389 95,088 187,477 116,059 317
Urban 3,520 17.828 16,002 33,830 75,003 181
FATA. 357.112 1,635,344 1502,519 3,131,863 2,198,547 2N
Rural 347,193 1,590,110 1464622 3,054,732 2,198,547 1.85
Urban © 998 45,234 37,897 83,131 . - -
Bajaur Agency 57,831 306,322 290,354 596,676 289,206 435
Rural 57,831 306,322 290,354 596,676 289,206 435
Urban - - : - - -
Mohmand Agency 38,195 174,843 196,793 331,596 163.933 423
Rural 3B,18% 174.843 156,753 331,596 163.933 423
Urban - - - - - -
Khber Agency 53,041 279,648 754,734 534,383 284,256 3.18
Bural 52824 251,062 231,366 492,428 284,256 3.16
Urban 6,217 28 587 23,368 51,850 - -
Kurram Agercy 45,21 225,781 215,843 441 624 294,362 M -
Rural 42,512 212,998 203.884 416,882 794,362 2.07
Urban 2,758 12.783 11,959 24,742
(rakzair AENCY 75.545 112,081 111.804 273,885 358,791 -2.73
Busal 25.545 112.081 111,804 223,885 358,791 213 -
Urban - - : - - -
N. Waziristan Agency 41,148 190,399 167.468 357.867 238910 240
Rural 40,205 186,535 164,898 £1.433 238,910 2.29
Urban 943 3,864 2.570 6.434 - - -

128




TABLE12.7

DISTRICT WISE PODPULATION BY SEX AND RURAL/URBAN

1998 CENSUS
19B1-98
Area 199B-Census 18B1 Avg. Annual
Households Male Female Both Sexes Population Growth Rate

S Wairistan Agency 51,738 724,380 158,512 413,897 309.454 1.72
Fueal 51,738 224,380 189,512 413,892 308.454 1.72
trban - - -

T, Area Adj. Peshawar Distt. 6,250 27,015 76,902 53,917 37.061 2.23
Furai 6,260 27.015 26,902 53,917 37,061 223
Ltban - - -

T. Area Adj. Kohat Distt. 9,870 46,317 44 489 . 90,B06 57.245 2.75
furaj 9,870 46,317 44,488 90,806 57.245 2.75
{rban - - -

T. Area Adj. Bannu Distt. 2.054 10,308 9,242 19,550 63,213 -6.67
Fural 2,054 10,308 8,242 19,550 63,213 -6.67
Lrban - - - -

T. Aij. Lakki Marwat Distt. 937 3424 3.5 6.955 16,148 -4.B3
fural 937 3424 351 6,955 16,149 -4.83
Lrban - - - -

T. Ad. D.. Khan Disit. 5,610 20,683 18,690 39,373 55,824 -2.03
fural 5,610 20,683 18,690 39,373 55,824 -2.03
frban - - - -

T. Ara Adj. Tank Distt. 3,612 14,142 13,197 27,339 30,183 -{).58
lural 3,612 14,142 13.197 27,339 30,183 -0.68
fthan - - - - - -

PUNJAB 10,718,046 37,508,842 35,076,588 72,585,430 47,292,441 2.55
jural 7,444,020 25,620,210 24,265,730 49,885,540 34,249,600 2.24
Irban 3.274,026 11,888,632 10,810,858 22,699,490 13,042,841 N

BAWALPINDI DIVISION 1,122,853 3,395,746 3,384,197 6,779,913 4,552,495 2.37
fural 731,264 2,089,223 2,220,615 4,309,838 3,153.506 185
Irban 391,588 1,306,483 1,163,562 2,470,075 1,388,588 3.40

Attok District 213,158 675,438 635,127 1,264,565 876,667 2.1B
jural 169,259 431,605 572,145 1,063,75C 748,069 1.74
fban 43,900 137,833 122,882 260,815 127.588 429

Rawslpindi District 537.272 1,793,784 1,638,198 3.351,893 2,121,450 2.73
jural 256,911 767,463 800,405 1,567,868 1,106,585 2.07
Irban 280,361 846,331 837,784 1,784,125 1,014 B55 337

Jhelim District 181,079 546,443 557,461 1,103,904 TIB.778 2.07
jural 135,440 389,687 419,243 808,936 587,197 1.90
}sban 45,639 156,756 138,212 754,968 194,584 257

Chakwal District 191,343 506,041 553,410 1,059,451 775,600 1.85
jural 169,654 440,458 4BB,B16 979,784 711,045 159
Irban 21,689 65573 64,594 130,187 64,555 4N
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TABLE 12.7

DISTRICT WISE POPULATIDN BY SEX AND RURAL/URBAN

19098 CENSUS
1981-68 By
Area 1958-Census 1981 Avg. Annual
Households Male Female Both Sexes Population Growth Rate

SARGODHA DIVISICN 875,986 2,862,883 2,759,482 5,622,366 3,930,628 2.13

fural £§70.470 2,187,318 2,102,468 4,269,778 3,050,192 2.00

Urban 205,511 $85.573 £57.015 1,352,588 880,436 258 B
Sargodha Divison 417,054 1,353,618 1,288,728 2,653,346 1,511,848 1.95

Rural s 303.958 977,103 930,788 1,807,881 1,413,597 1.78

Urban 113,096 366,519 358,940 745 455 498,252 2.40
8hakkai Distn'.cl 158,855 538,358 505,228 1,043,586 565,884 2.58

Rural 135,152 451,829 424,388 876.217 568,870 257

Urban 24700 86,529 80,840 167.369 97.014 3.28 h
K hushab [_Jislﬁct 147.682 241,100 447,094 898,194 541,366 1.93

Rural 110,876 378,742 335,138 563,880 495,647 1.13

Urban 36.808 112.358 111,958 720,314 145,718 251
Miarwali Oistrict 151,385 519,807 517,433 1,037.240 711,579 2.24

Bural 120,486 408,636 412,154 §21,7390 572.078 2.15

Urban 30.509 101N 10521 215,450 139,451 2.58
FAISALABAD DIVISION 1,434,081 5,062,872 4.6872,036 9,734,908 6,667,425 2.25

Rusal 574,556 3,364,350 3,135.963 §,500.313 4,791,951 181

Urban 459,525 1,688,522 1,646,073 3,734,585 1,875,474 3.76
Faisalabad District 763,750 2,780,813 2,558,958 5,340,71 3,561,909 2.4

Rural 447 547 1,586.344 1,474,067 3,060,411 2,315,648 1.85

Urban 370,803 1,194,469 1,085,851 2,280,360 1,246,261 3.62 -
Jhang District 440,814 1,456,113 1,347,684 2,804,397 1970944 z.09

Rural 344,054 1,115,745 1,033,316 7,149,081 1,527,366 z.03

Urban 35,760 340,968 314,368 655,336 443,578 2.32
Tobs Tek Singh District 2728517 915,346 774,394 1,589,740 1,134,572 2.00

Aural 187,555 562,261 578,580 1,290,841 549,937 1.83

Urban 41,962 153,085 145,814 298,899 185,635 2.84
GUJRANWALA DWISION 1,578,488 5,893,703 5,421,506 11,115,209 7.522.352 2.32

Rural 1,097,292 3,873,450 3,758,086 7631518 5,482,218 1.96

Urban 481,196 1,820,253 1,663.440 3,463,693 2.040,074 3.20
Gujranwala District 455,699 1,793,768 1,620.54% 3,374,311 2,108,365 280 i

Rural 276,302 861,799 806,07 1,667,873 1,180,542 205

Urban 229,397 891,367 814.4M 1,706,438 527,123 365
Hafizabad District 119,166 428,756 393,847 872,103 567,972 220

Rural 89,327 312,744 288,670 589,414 434,952 1.90

Urban 30,839 115,512 107477 727,688 132510 3.08
Gujrat District 283,234 926,193 916,088 1,842,281 1,288,818 212

Rural 207,122 £47,231 670,347 1,317,578 855,596 1N

Urban 76.112 278.952 245,741 574,703 333,223 2.1
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TABLE12.7

DISTRICT WISE POPULATION BY SEX AND RURAL/URBAN

1998 CENSUS

i 198198

Area 1998-Census 1881 Avg. Annual

Households Male Femle Both Séxes Population Growth Rate
Mandi Eahauddin District 175,644 982,816 556,517 1,133,333 846,114 1.76
Rurl 149,831 495,050 470,995 966,045 765,391 138
Urtin 25,13 87,766 85,522 173,288 80,723 459
Sialkat district 373,058 1,375,739 1,312,832 2.688.67 1,802,505 2.38
Ruril 275,204 1,007,308 878,028 1,985,337 1,327,404 2.39
Urkan 87,855 368,430 334,804 703,334 475,101 2.33
Norowa District 171,686 626,833 621,577 1,248,510 908,977 1.8
Runt 150,408 549,317 545,852 1,095,269 818,283 1.73
Urban 21,280 77616 75,625 153.241 90,694 3.13
LAHOFE DIVISION 2,050,483 7,321,579 6,663,852 13,985,431 8,670,358 2.85
Runi 1,033,331 3,628,862 3,330,557 5,959,518 4,696,969 2.34
Urtan 1,017,352 3,692,617 3,333,295 10253812 3,973,389 N
Lahore Jistrict 903.558 3,262,904 2,343,811 6,212,715 3,544 947 3.35
Rual 151,651 h67,882 515,619 1,083,504 556,456 3.95
Lirtan 749,807 2,695,022 2,434,192 5,128,214 2,988,486 3.23
Kasur Ostrict 344,298 1,227,395 1,115,625 2,347,020 1,528,002 2.58
Rual 267,176 944,436 861,344 1,805,780 1,196,428 2.45
Uirian 77122 282,959 258,281 541,240 331574 2.92
Okara {istrict 343,380 1,147,848 1,047,749 2,195,698 1,487,261 2.32
Rual 270,181 873,308 B11.688 1,685,584 1,214,577 195
Urlan 73,189 274,043 236,061 510,104 272,684 3.5
Sheikhipura District 461,247 1,683,331 1,546,667 3,229,898 2,110,153 2.53
Ruat 344,113 1,242,738 1,141,806 2,384,644 1,729,508 1.91
Lirlan 117.134 440,593 404,761 845,354 380,645 480
MULTIN DIVISION 1,676,584 5,934,970 5,493,185 11,428,155 7,533,110 2.48
Rual 1,308,138 4560,175 4,241,894 8,802,163 5,836,571 2.34
Urlan 367.445 1,374,795 1,251,191 2,625,986 1,587,139 2.97
Vehari Jistrict 304,655 1,060,718 987,052 2,047,171 1,328,808 257
Rual 257,583 891,003 827,509 1.718512 1,147,482 2.40
Unan 47,072 169,716 158,543 329,259 181,326 3.57
Sahiwa Distfict 270,150 940,973 880,170 1,821,143 1,281,526 209
Ruat 227413 785,257 735,836 1521,093 1,080,331 2.03
Unan 42,737 165,716 144,334 300,050 201,195 2.38
Pakpatan District 201,71 660,822 613,431 1,274,253 843,623 2.45
Rual 174,488 567,287 526,773 1,094,070 730,149 24
Unan 26,833 §3,525 86,658 180,183 113,474 2.78
MultanDistrict 438,912 1,614,160 1,468,851 3,083.021 1,870,075 2.67
Rual 261,678 931,412 863,439 1,794,851 1,172,591 253
Unan 177.234 682,748 605,422 1,288,170 797,484 2.86
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TABLE 12.7

DISTRICT WISE POPULATION BY SEX AND RURAL/URBAN
1998 CENSUS

1981-98
Area 199§-Census 1981 Avg. Anoual
Households Male Female Both Sexes Population Growth Rate
Lodnran District 163.804 602,380 5,559,146 1.161,526 739,912 259
Rural 141,025 515,683 478,007 993,690 566,180 2.38
Urban 22,719 86,697 81,139 167,836 13,732 4495 B
Kanewal District 297,342 1,055,816 984,525 2,040,411 1,369,766 237
Rural 246,552 869,523 §10.430 1,679,953 1,139,838 20
Lirban 50,730 186,393 174,095 360,488 229,978 2 68
0.G.KHAN DIVISION 885,014 3,329,503 3,072,228 B,401.731 3,748,837 3.20
Rural 768.220 2,882,037 2,659,870 5,541,907 3,344,199 30
Urban 116,794 447,466 412,358 859,824 402,638 4.56
D.G.Khan District 212.48% 845,657 765,933 1,631,595 943,663 377
Rural 181.758 728,663 876,727 1,405,390 821,722 321
Urban 30,723 116,994 108,211 226,205 121,94 3.70
Rajanpur District 153,428 569,600 515,307 1,084,907 636,921 3.6
Rural 133,182 488,300 439,105 827,405 577.019 283
trban 20,246 81,300 16,202 157,502 61,902 5.64
Leizh District 155.148 568,928 534,938 1,103,866 666,917 am
Bura‘l 135,633 496,869 457,195 964,065 803,745 2.7
trban 19,515 72.0028 67,742 139,801 62,172 482
Muzaffargarh District 363,957 1,345,318 1,236,045 2,581,363 1,497,736 3.6
Rurat 317,647 1,168,205 1,076,842 2,245,047 1,341,113 3.07
Lirban 46,310 $77.113 159,203 336,316 156,023 4.62 -
BAHAWALPUR DIVISION 1,084,557 3,917,616 3,600,101 7,512,717 4,668,636 2.64
Rural §58,942 3,054,703 7816197 5,870,800 3,793,534 2.60
Urban 2345614 §62.913 783,804 1,646,817 876,302 " 3718
Gahawalpur District 359,655 1,265,080 1,145,486 2,410,568 1,453,438 3.02
Rural 264,541 913,933 539,418 1,753,352 1,123,334 2.6
Urban 95.114 353,147 306,957 557,214 330,704 413
gahawalnagar Distnct 313,568 1,051,116 982,656 2,033,782 1,373,747 2.33
Rural 256,725 851,202 794,903 1,546,108 1,128,814 224
Urban 56,843 180,914 187,763 387.677 244,933 2.74
Rahimn Yar Khan District 471,334 1,601,420 1,471,049 3,073,389 1,841,451 3.06 .
Rural 338,677 1,289,568 5,181,875 2.471 443 1,541,386 281
Urban B2,6%7 311,862 290,074 501,926 300,060 418
SINDH 5,170,054 15,823,097 14,168,064 29,991,161 19,028,666 2.71
Rural 2,811,764 8,030,596 7,298,731 15,329,329 10,785,630 209
Urban 2,258,790 7,792,489 6,869,333 14,661,832 8,243,036 3.4
LARKANA DIVISION 741,747 2,157,790 2,011,698 4,169,488 2,746,201 2.49
Rural 574.038 1,585,594 1,480,014 3,065,608 2,216,666 1.92
Urban 167,708 572,186 531,684 1,103,880 529,535 441




TABLE12.7

MSTRICT WISE POPULATION BY SEX AND HURAL/URBAN
1998 CENSUS

1981-98
Area 1998-Census 1981 Avg. Annual
Households Male Female Both Sexes Papulatian Growth Rate

Jacobarad Qistrict 257,383 728 547 672,028 1,400,575 1.011.,212 1.93
Rual 201,851 550,158 506,787 1,056,945 852,785 127
Urlan 56,732 176,389 165,241 343,630 158,426 466
Shikarpr District 152,312 447877 418,016 865,893 596,409 2.22
Rual 122,340 341,060 317,754 658,814 481503 1.86
Urlan 29972 106,817 100,262 207.079 114,906 3.52
Larkan Jistrict 332,052 981,365 921,654 1,903,020 1,135,580 3.07
Rual 250,047 694,375 655,473 1,349,849 882.377 253
Urlan §2.005 286,990 266,181 553,171 256,203 4,63
SUKKJR DIVISION 959,456 2,851,205 2,600,519 5,466,724 3,746,446 2.24
Rua! 751,603 2,103,663 1,926,943 4,030,506 2.913.847 1.93
Urian 207.853 747542 578,576 1,426,118 832,599 3
Sukkur Qistrict 139,573 465,71 412,087 877858 553,848 2.74
Rual 78,458 224,259 201,531 425,790 N1635 1.85
Unan 61,115 241512 210,556 452,668 242,213 374
Ghotki Jistrict 183,475 500,504 451,957 952 451 568,823 308
Rual 158,489 471,285 378,864 800,148 481,776 2490
Unan 24,986 79.219 73,093 152,312 77,047 4.09
Kairpu District 263,474 791,747 723.021 1.514,758 981,190 2.59
Rual 208.270 604.644 550.723 1,155,367 733.956 270
Unan 55,204 187,103 172,298 359,403 247,234 2.22
Naush:fro Feroze District 192,070 554,682 509,959 1,064,651 829,051 1.48
Rual 164715 457,208 419,052 876,260 719,096 1.17
Unan 27.355 97.474 0917 188,381 109,955 3.22
Nawat Shah District 180,864 538,501 508,485 1,046,986 813534 1.49
Reral 4167 396,267 376,773 773.040 657,384 0.9
Unan 39,193 142,234 in,nz 273,946 156,150 336
HYDEIABAD DIVISION 1,238,379 3,500,821 3,179,181 5,680,002 4,678,290 212
Ruat 904,097 2,404.233 2,176,083 4,580,316 3,460,571 1.66
Unan 334,278 1,096,588 1,003,098 2,099,586 1,217,719 325
Qadu Listrict 313532 856,773 774,654 1,631,427 1,081,611 245
Rual 253,665 677,613 608,373 1,285,985 830,019 1.92
Unan 59,867 179,160 1A6,281 345,441 151,692 4.96
Hyderaad District 485,967 1,481,868 1,358,785 2,840,653 2,059,026 1.91
Rual 262,512 72551 567,125 1,392,695 1,147,787 1.14
Unan 223,355 756,297 691,660 1,447.957 911,239 2.7
Badin listrict 215,133 502,242 526,152 1,108,384 776,614 2.1
Rial 185,266 484,888 440,039 924,827 694,475 .70
Unan 29,857 97,354 86,113 183,467 82,183 4.83
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TABLE 12.7

DISTRICT WISE POPULATION BY SEX AND RURAL/URBAN

- 1998 CENSUS
1981-98
Area 1998-Census 1881 Avg. Annual
Households Maie Female Both Sexes Population Growth Rate

Thatsa District 223,743 579,938 519,580 1,009,628 761,039 2.19
Rural 202,554 516.181 460,546 976,707 688.340 2.08
Urban 21.188 63,777 59,044 122,821 72,899 313
MIRPUR KHAS DIVISION 538,247 2,061,569 1,831,244 3,882,813 2,419,745 2.82
Bural 587.165 1,693,649° 1,466,281 3,118,930 1,964,694 2.76
Urban 12.077 397.920 364,963 762,883 455,051 3.08
Sanghar Disirict 756,400 743,553 76,469 1,420,022 917,863 2.60
Rural 209,181 576,24% 522,151 1,098,396 720470 2.51
Urban 47,203 167,308 154,318 321.626 197.693 290
Mirpur Khas District 152,404 467,654 432,293 - 899,947 577,879 2.64
Bural 111,873 317,100 790,896 607,996 393,628 259
Urban 40,431 150,554 141,397 281,351 184,250 2.74
umerkot District 124.259 345,666 310,458 856,174 383,018 3.21
Bural 106,515 786,445 259,896 546,341 334,982 2382
Urban 17,744 59,221 50,562 109,783 48,036 498
Tharparkar District 166,179 494,696 412,074 906,720 540,985 3.08
Rural 159,486 473,859 393,338 867,197 515,913 3.10
Urban 6,693 20,837 18,686 39,523 25,072 27
KARACH! DIVISION 1,531,234 5,261,712 4 540,422 9,802,134 5,437,984 352
Rural 94,861 283,455 248,410 537,869 225,852 5.07
Urban 1.436,373 4,978,253 4,791,012 9,769,265 5,208,132 3.45
Malir District 167,911 578,695 452,334 1,041,029 479,570 534
Rural 51.783 178,598 156,666 335,264 170,667 407
Urban 108,122 400,097 305,668 705,765 259,503 §.06
Karachi East Qistrict 419,333 1,444,968 1,271,821 2,716,789 1,494,786 357

Rural - - 17,925 -
Urban 419,393 1,444,968 1,271,821 2,716,783 1,476,861 3.65
Karachi West District 322.488 1131442 948,891 2,086,303 912,698 496
Rural 33,072 104,861 97,744 197,605 41 816 956
litban 286.414 1,026,551 856,147 1,882,698 870,882 4,64
Karachi South District 275,523 979,394 795,521 1,724,915 1,243,928 1.94

Rural - - - - -
Urban 275,823 979.394 795,521 1,724,915 1,243,928 194
Karachi Central Cistrict 345,821 1,177,243 1,061,855 2,239,098 1,357,002 2.99

Bural - 44
Urban 345,821 1,177.243 1,061,855 2,238,098 1,356.958 299
BALOCHISTAN 1,018,261 3,480,765 3,030,593 6,511,338 4,332,376 2.42
Rural HIEREN 7647564 7,347,455 4,995,018 3,660,931 184
Urban 204.070 833.201 683,138 1.616,339 671,445 491
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TABLE 12.7

DISTRICT WISE PDPULATION BY SEX AND RURAL/URBAN
1998 CENSUS

1881-98
trea 1898-Census 1981 Avg. Annual
Househelds Male Female Both Sexes Population Growth Rate
JUETTA DIVISION 235,439 938,650 780,058 1,718,708 880,618 4.01
Rura 152,89 554,977 481,729 1,038,706 538,001 39z
Urban 86,550 383.673 298.329 682,002 341,527 415
(uetta District 88,450 425,474 333.7N1 755,245 381,566 413
Rural 25,232 108,399 80,538 198,838 95,847 4.39
Urban 74,218 317,075 243,232 560,307 285,719 4.04
Fshin District 58,561 194,776 171,387 365,163 202,256 355
Rural 55,654 183.834 161,850 345,684 187,541 3.66
Urban 2,907 10,842 8,537 20,478 14,715 1.86
Klla Abdullair Distriet 50,342 210,022 180.716 380,738 176,341 478
Rural 44,863 173.278 151,983 325,261 146,548 4.80
Urban 5,478 36,744 28,733 65,477 28,793 474
Clagai District 31,086 108,378 84,184 202,552 120,455 3.10
Rural 27,140 89,466 77,357 166,823 109,155 252
Urban 3946 18.912 16,827 35,739 11,300 7.00
ZtDB DIVISIDN 143,142 536,310 450,255 897,165 748,545 1.69
Rural 133,205 485,327 422,870 908,137 703,714 1.51
Urban 5,937 51,583 37.385 88,968 45,831 3.98
Lonlai District 43,863 158,380 140,648 300,028 235,038 .45
Rural 38,770 137,654 125,055 262,709 211,138 1.02
Uitban 4,193 21,726 15,593 31.318 13,800 5.98
Mu:a Khe! District 19,126 72,798 58,612 132.41 91,174 222
Rural 19,125 12,789 58,612 132411 91,174 222
Urban - - -
Barlhan District 14,693 52,191 47,311 99,502 61,686 285
Rural ' 13,787 48,112 43,989 82,101 61,686 2.38
Jiban 912 4,079 3,322 7401 -

KillaSaifullah District 28,796 101,904 86.825 188,729 148,362 1.42
jural 28,796 101,904 86.625 188,728 148,362 1.42
Irban - - -

Zhob District 36,558 150,636 125,859 276,495 213,285 1.54
tural 31,726 124,858 107,389 232,247 181,354 t.48
lrban 4,832 25,778 18,470 44,248 31,931 1.94

SIBIIVISION 76,618 263,040 276,688 489,708 305,768 2.8
Fural 66,917 218,446 188,397 406,543 277722 2.27
Lrban 9,699 44,594 38,271 82,865 28,046 6.38

Sibi Dstrict 26,734 95,864 82,790 178,654 98,482 3.56
Riral 19.815 65,173 55.913 121,086 10,637 3.722
iban 6,919 30,631 26877 57,568 217845 4.36
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TABLE 12.8

PERCENTAGE DISTRIBUTION OF POPULATION OF 10 YEARS AND ABDVE AND CIVILIAN
LABOUR FORCE BY SEX AND NATURE OF ACTIVITY: 1996.97

Civilian Labour Force

Not in Civilian
. - Population Total Emplayed Unemployed . Labour Force
Total  Maie Famalel Total  Male Female' Total  Male Femalel Total  Male Female] Total  Male Female

PAKISTAN 10000 5211 4789 4301 3648 653 4038 3405 543 263 154 10g 56.99 1563 4136

e —
Rural 10000 5191 4809 4510 3728 782 4255 587 668 255 141 114 5490 14.63 4027

hree Urban 10000 5251 4749 38497 3492 400 3613 333 380 279 48 101 g108 1759 43.49
-—._F-—; BALUCHISTAN  100.00 53.47 46.53 38.94 3681 212 3789 3821 148 175 081 064 61.06 1686 44.41
Z‘afa;m Rura! 100.00 53.23 45.77 4000 3178 2.1 3884 0 154 13 0.68 0.68 6000 1545 44358
h::rr Urban 10000 5444 4555 3473 3298 175 3303 3267 128 g8 031 049 6527 2148 43.81

“ R NwWrP 10000 5136 4864 3814 3357 457 3486 3B 279 348 L7100 177 61386 17.79 4407

9 r,l Rural 10000 5088 4912 3851 3352 499 3482 N9 303 3w 173 196 61.49 1736 44.13

) Urban 100.00 5356 46.44 3542 BT 285 394 3220 174 248 157 091 4357 19.78 43.79

N PUN.JAB 10000 5156 4844 4524 375 849 4219 3485 734 306 190 1.5 54.76 1481 3995

Rural 100.00 S1.50 4850 47.7% 3765 10.11 4504 601 904 27 164 107 5224 13.85 13839

Urban 10000 5169 4831 398s 3483 505 3.10 3238 372 37 245 133 6042 16.85 4327

SINGH 100.00 5388 46.12 40.23 3737 285 3907 368 226 118 056 060 5977 1651 4328

Rural 10600 5413 4587 4250 3934 315 4139 389 244 q 92 038 072 5750 1478 427

Urban 10000 5363 4537 3798 3542 755 36.77 3469 208 121 0.73 048 6202 1821 4381
Source: Labour Force Survey 1994-95, Federal Bureau of Statistics




TABLE 12.9

LABOUR FORCE AND EMPLOYMENT

139

(Million)
1880 1991 1892 1933 1884 1985 1996 1987 1998 1998

Popuatic 10804 11079 11361 11647 11933 12236 12538 12842 13151 13451
Runl 7550 7717 78.77 80.33 8188 83.47 85.13 86.89 83.60 8013
Urbin 32.54 3363 34.84 36.15 37.51 38.89 46.25 4153 42.91 4438
Waorking Age Population 72.06 ni 74.4.2 7582 79.23 81.M 83.45 85.48 8753 89.53
Runl 4959 4302 51.40 51.4 53.26 54.18 55.26 56.40 57.51 58.51
Urbun 22.47 221 3.0 24.88 2597 21.26 78.18 2909 30.01 31.02
Labouy Firce 31.15 30083 - 3184 32.45 33728 - 3360 34.43 36.84 37.73 3859
Runi 2257 22.15 2284 23.10 23.52 23.37 73.84 2493 2542 25.86
Urbin 8.57 ‘B84 8.10 9.35 9.77 10.23 1058 11.81 12.31 12.73

- Employel Labour Force 30,17 79.04 30.07 30.82 3168 -31 .80 3258 3459 35.42 36.23
Runl 21.99 20.83 21.60 21 2253 22.25 272898 351 2387 24.38
Urian’ 8.19 8.1 8.47 8.81 4915 855 a.89 11.08 11.45 11.85
Unempicyed Labour Force 0.87 1.85 - 187 1.53 1.61 1.80 185 2.25 23 2.36
Runt A 058 1.21 1.23 0.93 089 1.12 1.14 1.42 1.45 1.47
Ustan 0.397 . 073 0.64 0.54 U.Bé 0.68 0.7 0.83. 086 0.89
Unempicment Rate (%} . 3.13 6.28 5.85 4713 4184 5.37 537 6.10 6.10 6.10
Runt 260 548 5.40 4.28 422 480 4.80 5.70 570 . 5.70
Urtan 458 8.18 687 5.88 6.51 6.90 6.90 7.0 7.10 710

Labour Farce Partici- -
pation Rites (%) 28.83 2797 281 27.86 27.88 2146 2746 2868 28868 28.88
Runi 23.90 28.70 78.99 28.76 28.73 78.00° 28.00 29.40 29.40 28.40
Urtan 25.28 26.37 26.08 25.83 25.79 26.12 26.12 2715 27.15 27.15
" Scurce:

(i) Labour Force Surveys, Federal Bureau of Statistics
[ii} Ecomomic Adviser's Wing ‘
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TABLE 1210

POPULATION AND LABOUR FORCE

{million)
Cruda Employed Mining Eloctri-
Year Popula- Activity Labour  Unemp- Labour  Agricul & Manu- Construs  city & Gas Trans- Trade Others
"~ tion Rata{%) Force loymenit Force tyre  factering ton Distri- port
bution ¥

1980 108 .04 883 A5 087 3017 1543 387 193 0.18 1.48 360 369 )
1891 110.78 2797 3098 1.98 29.01 13.77 359 192 0.24 1.52 384 442
1992 113,61 8.1 31.94 187 3007 1451 an 1.90 0.24 1.66 KRl 406
1893 116.47 2786 3245 1.53 3092 1470 3.40 2.14 0.26 1.7 412 459 -
1994 119.38 2788 338 1.6% 3168 1985 Kiral 2.06 0.28 157 4.05 4,67
1898 122.36 2746 3380 1.80 3180 14.88 3.34 2.29 0.26 1.61 463 481
1996 125.38 2746 3443 1.85 3758 15.24 342 235 0 1.65 4.72 493
1997 y28.42 2869 3684 2.25 3459 1535 187 235 0.34 1.97 5.05 507
1998 131.51 2869 37.713 2.3% 3542 16862 3.97 24 0.3% 2.07 5.17 5.17 -
1998 13451 2869 3858 2.36 36.23 1598 4.06 2.46 (.36 207 5.29 5.29

Source: i) Federal Bureau of Statistics
(i} Planning Commission.

TABLE 12.11

DISTRIBUTION OF £MPLOYED PERSONS OF 10 YEARS AGE
AND ABOVE BY MAJOR INDUSTRIES DIVISION

{Percentage]
Mining & Electricity
Years Agricul- Marnufac- Construc- & Gas Trans- Trade (Others
ture tuning tion Distribution port

1980 51.1% 1284 6.38 0.59 488 11.93 12.22
1891 47.45 1238 6.62 083 5.24 13.24 15.22
1882 48.27 12.53 §.33 0.78 5.51 13.10 13.48 N
1983 47.55 11.00 6.93 0.84 552 13.32 14.84
1994 50.04 10.12 6.50 0.87 495 12.78 14.75
1895 48.79 10.50 .21 082 507 14.50 15.12 -
1996 46.79 1050 1.21 082 5'70 1450 16.12 )
1997 44.10 11.20 6.80 n.s2 5.70 14.60 16.78
1898 4410 11.20 6.80 0.82 5.70 1480 16.78
1998 4410 11.20 6.80 0.82 5.70 14.60 15.78

Source: Federal Bureau of Statistics
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v TABLE 12.12

PERCENTAGE DISTRIBUTION OF EMPLOYED PERSONS OF 10 YEARS AGE
AND ABOVE BY MAJOR INDUSTRY DIVISION: 1996-97

Major Industy PAKISTAN BALUCHISTAN NWFP PUNJAR SIND
Division Total Rural Urban Total Rural Uthan Total Aural  Urban Total Rural Urban  Total  Rual Urban
100.00 10000 100.00 10000 10000 100.00 10000 100.00 100.00 1G0.00 10G.0C 10000 10000 10000 100.0C

Agriculture Fires-

try. Hunting ind

Fishing 4415 6083 568 5457 6444 10.00 4557 5350 B55 4532 6029 553 3837 6815 5.06

Mining and Garrying 010 009 013 083 077 183 0.2 013 0068 003 002 006 047 0168 047

Manufacturin 1196 879 2104 186 124 522 561 418 1228 1220 864 2166 1194 247 2254

Electricity, Gis

and Water 098 054 176 084 06t 189 088 068 184 082 054 157 152 102 207

Construction 675 ©B0 6654 768 723 970 1032 1045 974 645 628 691 567 592 540

Wholesale, Fetail

Trade, Restarant )

and Hotels 1462 95 2638 1330 97% 2919 1356 1153 23.06 1396 948 2584 1733 ‘7.97 2780

Transport, Sbra-

ge and Comnuni-

nication 571 411 938 731 643 1130 787 700 11982 491 387 835 676 335 1058

Financing,

Insurance, Real

Estate and Bisiness

Services 098 o031 253 0a7 001 08 0N 048 175 078 030 2.06 185 028 359

Commusuty, Social

and Personal

Services 15,58 1080 2636 13.18 349 2986 1534 1206 3067 1548 1081 2797 1634 1066 2269

Activities No

Adequately [efined 004 002 009 - - 0.02 - 013 ©004 002 0.09 006 003 009
not avaitible
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TABLE 12.13

AGE SPECIFIC LABOUR FORCE PARTICIPATION RATE

Age Group 199091 198182 1992-93  1993-94 199485  1895-8B 199687  1997-88 1998-93

10 years & over |

Both Sexes 43.16 4293 4235 42.01 125 4125 43.01 4301 4301

Male .21 7027 6924 goq7  Gat0 810 7000 70.01 7001

Female 12.78 1398 1315 13.32 1139 11.39 1363 1363 13.63

10-14

Male 18.22 2014 1802 1676 1655 16.54 1719 17.18 17.48

Female 5.91 8.06 177 5.94 5.70 5.70 781 7161 761

15-19 -
Mala 55.21 533 5313 5229 5113 5113 5289 52.89 52,89

Female 1318 1352 1246 1206 964 ggs 1306 13.06 13.06

20-24

Male 87.72 gaJ7 8391 84 91 85.45 g546 8505 85.05 85.05

Female 13.95 1408 1347 w0z NI 11N 15.08 15.08 15.08

7534

Male 9773 %% 9705 o756 9122 St 12 97.21 9721

Female 1365 1580 1454 15.67 12.85 1285  13.78 13.79 13.79 )
3544

Male 98.08 a806 9827 gg23 9788 9783 9846 96.46 98.46

Female 15.57 1838 16.43 17.11 1568 1566 1651 1661 1661

45-54

Male 96.05 g592  95.84 gg00 9107 9707 954 9654 9654

Female 1123 17.41 16,81 1750 1475 1475 1151 17.51 1751

5559

Male goes 9178 8012 grgs 9150 9150 9043 90.13 90.13 -
Fomale 13.79 1455 1662 1508 1523 1523 1880 19.60 19.60

B0+

Male g2p4  60ss S0 g2p2 6285 5265  63Al 53.41 B3.41 ¢
Female 859 1065 9.79 10.01 275 9.76 1234 12.34 12.34

Sourca: Labour Force Surveys, Federal Bureau of Statistics
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DAILY WAGES OF CONSTHUCTION WORKERS IN DIFFERENT CITIES*

TABLE 12.14

{In rupses)
[at_egnry of
vorkers and ‘
clies 1990 1991 1992 1893 1994 1995 1996 1897* 1998
(arpenter .
tslamabad 100.00 120.00 145.00 150.00 150.00 175.00 190.00 200.00 200.00
Karachi 121.86 131.66 155.00 164.81 178.94 205.00 219.62 23105 250 00
Lahore 113.83 12928 129.28 150.00 151.42 185.00 195.71 717580 226.42
Peshawar 100.00 100.00 100.00 115.00 135.00 135.00 150.00 175.00 200.00
Quetta 110.00 126.25 170.00 170.00 180.00 200.00 215.00 230.00 250.00
Mason {Rai}
Islamabad 100.00 120.00 145.00 150.00 150.00 175.00 180.00 200.00 200.00
Karachi 121.86 131.66 150.00 161.82 171.18 205.00 234.61 245.19 250.00
Lahore 113.57 128.57 12857 150.00 151.42 185.00 197.14 21750 226.42
Peshawar 100.00 106.00 100,00 115.00 135.00 135.00 150.00 175.00 200.00
Quetta 110.00 126.25 14750 162.50 175.00 188.75 210,00 225.00 250.00
Lzbourer {Unskilled)
Istamabad 50.00 60.00 65.00 70.00 77.50 90.00 95.00 100.00 110.00
Karachi 57.14 59.23 65.00 73.40 80.88 101.80 133.20 15653 160.00
Lahore 5785 o7 71.07 8.7 85.71 105.00 108.21 117.14 122.50
Peshawar 37.50 47.50 50.00 50.00 60.00 £65.00 70.00 75.00 50.00
Quetta 45.00 51.25 58.75 75.00 77.50 71.50 85.00 95.00 110.00

* Data pertains to month of November each year

i43.

Source: Federa Bureau of Statistics






TABLE 131

TRANSPORT
Railways [a] Length of Roads(b)
Year Number Lacomo- Freight
| Route of Passen- Freight Freight tives Wagons Kilometers
Kilo- gers casri- carried Tonne {Nos } (Nos.) High Low
metres ed {Mil- {Million Kilometres Total Type Type
- Tion} Tonnes) Million
18901 8.775.00 84.90 1.72 5,709 753 34 851 170,823 86,839 83.984
199192 8,775.00 73.30 - 7.56 5,862 752 30,369 182,709 95,374 87.335
199233 8,775.00 59.00 137 6.180 703 28,451 189,321 99,083 90,238
19934 8.775.00 61.72 8.04 5,938 676 29228 196,817 104,00 92,816
1994-5% 8,775.00 67.70 8.11 6,711 678 30,117 207,645 111,307 96,338
139536 B8,775.00 73.65 6.85 5,077 522 26,755 218,345 118,428 99,917
189637 8,775.00 58.80 6.36 4,607 633 25,213 229,585 126,117 103,478
193738 877500 64.90 5,98 4,447 611 24,275 240,885 133,462 107,423
- Jul-Mar
199839 P 8,774.00 48.00 4,00 2,725 596 27,251 181836 * 118,194 63,642
P: Pnvisianal [Contd.)
* Minstry of Communication in Collaboration with NHA, NTRC & all Provinicial Highway Departments is preparing a National Plan
for reids. The data for provincial roads, farm to market roads, district council roads, etc. provided by the provincial governments shows
that tie length of road network in Pakistan is 181,836 K.M. :
TABLE 13.1
TRANSPORT
- [Contd)
: Gross Earnings [Million Rs)
Shipping (d) Pakistan Pakistan Punjab Karachi NVWFP
Cargo Handled at () No. of Dead Railways National Urban Transport fioad
Year Karachi Port {000 tonnes) Vessels Weight lal Shipping Transport Corp. Transport
Total Imports  Exparts Tannes Corp. Corp. Board
1930-£1 18,710 14,714 3,956 28 494 956 5.696.0 3,865.0 166.6 156.7 2661
19312 20,457 15,266 5,186 28 494 956 8.235.9 4.063.0 107.7 182.7 2612
19923 22,370 17255 4915 29 518.953 9.031.0 3.137D 953 1826 261.2
1993-4 22,569 17606 4,859 27 595,836 91340 3,302D 409 221.30
1994-& 23,008 17526 5572 15 264,410 89,2240 4,311.D 73.2 210.50
- 1995-% 22,684 17.114 5570 17 790,353 8.365.0 6,962.0 6.6
1996-€7 23476 18,363 5,113 15 261,817 93943 7.7615
1997-9 22,684 17,114  B570 15 . 261836 9,805.0 4,597.0
Jul-Ma
1998.93 P 17,586 13302 4,284 15 261,836 . B6,700.0 2,674.0
.. Notavailable la): Ministry of Railways

P Pravsional

Note: turjab Urban Transport Corporation, Karachi Transpost

Carponition, NWFP Road Transport Board have been closed
down ad are now under process of windingup/disolution.

|b}: National Transport Research Center
{c}: Karachi Port Trust
{d}: Pakistan National Shipping Corporation
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TABLE 13.2

PAKISTAN INTERNATIONAL AIRLINES CORPORATION

Route Revenue Revenue Revenue Revenue Available Passenger
Year Kilo- Kilome- Hours Passengers Passengers Seat Load
metires tres Flo- Fiown Carried Kilome- Kilome- Factor
wn {000} = (600} tres {min) tres{min) %
1990-91 255,336 50,255 116,616 5,033 8,398 13,401 67.1
1991-92 258,558 6,570 127.423 5,584 9,925 15,066 658
1992-93 270,536 69,377 132,779 5,780 10,102 15,733 64.2
1993-94 303,321 59,024 131122 5,645 10,108 15.159 66.7
1994-95 353,221 72.544 134,683 5517 10,382 15,848 655
1995-96 310,205 74,288 138,014 5,399 10,592 16,573 639
1996-97 336,230 78,796 143,686 5,883 11,661 17,528 66.5
199798 325,744 738663 136,104 5,531 11147 16,952 65.8
Jul-Mar
1998-08 P 347,918 59,097 95,321 3,866 8,099 12,082 61.0
P Provisional {Contd.)
TABLE 13.2
PAKISTAN INTERNATIONAL AIRLINES CORPORATION
{Comtd.}
Revenue Available Revenue Dperating Operating PIA Fleet
Year Tonne Tanne Load Revenue Expenses No.af
Kilome- Kilome- Factor {Mitlion {Million Planes
tres {minj tres (min] % ‘ Rupees) Ruppes]
1990-91 1,228 2,045 60.0 16,849 16,966 a4
1991-92 1,304 2,265 576 20441 18.861 45
1992-93 1,333 2,362 86.7 21,870 21.347 45
1993-94 1,36% 2,347 58.2 2363 22,13 47
1994-95 1,408 2,452 57.4 25.417 24199 47
1995-96 1,402 2.526 55.5 21,505 27.150 47
1996-97 1,495 2,645 56.4 32,732 32,809 47
1997-98 1,425 2435 58.5 47
Jul-Mar
199889 P 1,001 1,718 58.3 . . 45
.. Nat available Source: Pakistan Internationat Ailines Corparation
P Provisiona
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TABLE

13.3

NUMBER OF MOTOR VEHICLES REGISTERED

Motaor Cars Motor Motor Motor
Yea Jeeps & Sta- Cabs/ Buses Trucks Cycle Cycle Others Total
tion Wagons Taxis 2 Wheels 3 Wheels

199) 682,636 32,304 84,016 105,245 1,250,749 50,862 507,025 2,112,837

1941 731,960 33,238 89,094 107171 1,381,135 52,439 528878 2,923.913

192 819,350 41,245 94,988 11,391 1,497,017 b6,267 558,926 3,179.184

199 B68.159 47,897 98,681 114,394 1,573,370 59,510 589,281 3,351,292

194 902,654 52,444 107,440 118,389 1,679,258 62,183 615,497 3,537,866

19% 923,577 53,400 113516 118174 1,754,737 63,370 642,174 3,669,948

196 966,747 54,501 114,415 123,658 1,842,531 64,756 666,549 3,838,157

1947 1,068,116 83,182 119,365 131,322 1,995,421 76,224 700,315 4,173.945

198 P 1,084,372 83,263 120,050 131,357 2,050,511 79,630 713,650 4,262,833

P Irovisional Source: Federal Bureau of Statistics

TABLE 13.4
MODTOR VEHICLES ON ROAD
(000 Number)
Mator
Year Cycles/ Motor  Jeeps  Station Tractors Buses Taxi Delivery Trucks  Others Total
Seooters Cars Wagons Cabs  ickshaw  Vans

1990 B95.2 421.7 398 69.3 2582 43.3 30.8 1.3 57.6 B82.7 515 1,989.4
1991 980.0 " 4337 35.1 455 276.7 46.0 17 428 948 85.5 51 2,130.7
1992 1,1766 4742 398 58.7 5.4 524 40.7 472 1129 948 61.2 2,506.4
1993 1,300.8 503.3 42.6 b5.3 379.3 578 45.3 51.1 122.0 102.9 B30 2,743.4
1994 1,417.1 528.6 46.2 58.8 4025 624 48.7 541 1285 109.2 na 2,928.2
1995 1.497.4 550.6 48.9 622 4272 66.1 52.5 594 1363 1152 7.3 3,091.1
1996 1,593.2 577.6 51.4 65.3 444.3 69.8 55.4 66.4 1424 1214. 196 3,266.8
1997 1.,710.7 606.3 54.1 68.4 466.2 14 58.7 B5 1488 1284 B4.2 34758
1998 1,843.7 638.B 515 128 492.2 79.7 63.2 82.9 1574 136.5 89.7 3,Nn4272
P Provisional Source: National Transport Research Center
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TABLE 135

PRODUCTION AND IMPORTS OF MOTOR VEHICLES

Jul-Mar
Type of Vehicles 109091 189192 199793  1993-94 1094.95 1995.96 199597 199708 1997-98 1998499

PRODLCTION (Nas.)

| Trucks 2,099 1,627 2,222 1,394 703 3,030 2.016 1,850 1,465 755
Buses 826 1.114 11477 427 312 438 862 475 2-73 815
L.CVs 11,882 11.411 11,478 5,128 5,154 6,834 9,817 4 886 7.697 6.211
4x4 Vehicles 2,796 1.774 1,324 B16 1.310 2,274 792 §51 467 426
Tractors 13,793 9,917 17127 14,907 17,144 16,208 10.417 14,144 10,108 16,995
Motor Cycle/Scooters/

Rickshaw 98,647 97,162 95,793 63.998 60960 121809 1N 7.180 96,991 71.023 68,574
Cars 75166 78911 26,945 19,514 20,995 31,079 33,462 33,683 25,408 28,389
IMPORTS (Nos.)

Cars 40,827 42532 100,188 38,218 31,743 35,100 31,817 36,851 27,069 30,752

Jeeps 2078 1519 1,484 343 1535 959 542 1 1 145

Motor Rickshaw 450 1,053 2,773 548 250 . . 900 900 -

Station Wagon 1,179 1,594 746 751 328 265 173 143 120 80 B
Suses Including Trolly

Buses 594 922 2,247 893 267 344 396 498 295 369
Lorries/Trucks Includ-

ing Ambuiance 4,623 2,760 4,743 2.673 882 1,948 2,101 1,034 847 317
special Lories. Trucks ’

& Vans 250 360 535 451 218 102 198 99 92 150
Motor Cycle 84893 971,650 119,970 85,349 62,100 11523 135720 90,435 §8,773 55463
Scooter 7 19 308 3 40 . . 7 7 8
Motorised Cycles 510 584 426 26 234 1,305 990 975 907 44
Fassengers M. Ca 149 16 12 88 224 919 338 318 269 18
Road Tractors for '

Traers 1 7 10 z7 4 183 340 38 21 30
Tractor Agricultura 408 491 . 952 10,084 6.805 2.020 1,086 1,086 3,072
Tractor Caterpiller 1 18 . 3 2 1 6 - - -
Tractor Heavy Duty

for const. i 64 115 14 2 . 14 28 16 -
Tractor Roads . 1 - . . . 8
Tractor {NES} 87 596 78 115 80 323 179 13 92 432
Car's Chassis with

Engine g 23 1 1 - .. 28 2 1
Bus etc. Chassis 15 102 24 48 12
Spi. Truck eic. Ch 1 . - 26
Rickshaw, Chassis with

Engine .- 10 " y - - - .

Pickup 18,300 19,194 17.931 §.099 5,791 5.506 5511 §.314 3,662 2,770
Delivery Van 5118 5,176 22,343 2,823 1,940 1.831 4,851 5,218 4,625 2,491
Chassis Un-Mounted -

Motor Vehicles . 712 457 . 127 1 194 9 9
Bicycle 3 289 458 928 9,916 9,303 3,618 7.844 5,059 73,630
Motor Vehicles for

Goods 3 75 134 57 43 151 22 18 12 91
Passenger Vehicles

Public No 56 7 17 15 8 i 22 4 - 60
Tracter Chassis with

Engine .. . . .. 480 .. . . .
.. il available ' Source- Federal Bureau of Statistics
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TABLE 13.6

POST AND TELECOMMUNICATIONS

No of Post Offices [a) Nao of Telegraph Offices{b) Telephones  No of TV Sets Radio Sets VCR Sets

Year Urban  Rural Total Urban  Rural  TYotal {000 Nos.) PCO (000 Nos.) {000 Nos.)  {QO0 Nos.)
(b) ib) e (a) {c]

1990-91 1,867 11546 13,413 185 302 497 1,188.0 3,861 1.806.9 1.309.8 213.é .
1991-9; 1809 1141 13,380 299 210 509 1,4680.7 4,676 16140 829.9 1156
1992-92 1,983 11,213 13,196 320 210 512 15475 5618 1.713.1 743.3 120.4
1993-94 1,970 11,315 13,285 327 85 12 18011 6422 19752 6978 123.2
1994-8% 2,626 11,294 13,320 330 86 416 2.126.% 7600 21496 589.7 125.3
1995-9€ 2,092 - 11,327 13.419 318 104 423 23758 9410 22736 hh19 126.7
1996-9; 2024 11,192 13216 340 93 433 2557.6 10,040 2,522.0 4735 128.7
1997-9¢ 2,044 11250 13,294 356 92 448 2,756.1 10,071 2,736.2 412.1 130.7
Jui-Mar
1998.9¢ 2044 11,250 13294 308 93 401 28611 10107 * 29118 37986 13349 P
Note: i} The number of TV and VCR sets are estimated, while the (a): Directorate General Pak. Post Office.

i)
i)

number of radio sets are based an licenses issued.
48 PCDs converted into Customer Service Centres in urban areas.
Custorner Service Cemre increased upto 155 in urban areas.
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(b): Pakistan Telecommunications Company Ltd.
{c): Pakistan Television Corporation.

P: Pravisional







TABLE 141

COMMERCIAL ENERGY CONSUMPTION

t. Gil[PetroIeum {tonnes)

‘gar Households Industry ?3::(2; Transport Power Other Govt. fotal
1991-91 944,256 1,147,698 265,229 4,841,362 2,434,136 328,582 8,961,273
199°.92 613,706 1,369,525 781,539 5,619,552 2715418 323,228 10,982,968
199:-93 622,075 1,479,935 287,181 6,107,416 3,158,124 357,115 12,011,846
199.-94 588,851 1,653,516 307,795 6,414,582 3,902,308 357528 13,225,581
199:-95 585,173 1,889,443 768,631 6,646,175 4,215,635 355,110 13,860,167
199:-96 596,031 2,416,278 250,031 7,135,631 4,785,856 417,254 15,601,081
189-97 503,738 2,141,065 268,866 7,172,269 5,110,233 403,795 ?5.805,966
199°-98 498,949 2,081,172 244,977 7.364,767 6,053,784 380,756 16,624,405
Jul-dar
199798 396,913 1,629,187 183,317 5,301,094 4,730,180 278,517 12,519,268
1991-99 393,656 1,616,359 174,362 5,686,801 3,824,733 269,994 11,965,905
{a}: HSD consumption in agricuttural sector is not available seprately and is included under Contd.

transport sector. Agricultural sector represents LDO only.
TABLE 14.1
COMMERCIAL ENERGY CONSUMPTION
{Cond.} - .
2. Gas [mm cft}(b}
Transport

‘sar  Households Cornmercial Cement Fertilizer Fower Industry {CNG}* Total
199091 66,797 12,317 13.020 107,954 176,408 88.841 - 465,338
199192 70,741 13,067 11,761 101,493 193,893 95,661 25 486,606
189293 75,783 14,326 11.914 119,628 186,853 102,981 31 511,527
19994 B2.461 15,239 10,187 144,514 197,694 100,631 43 550,769
199495 97.045 16,064 6,730 141,697 181,107 104,098 47 546,788
199596 116,103 16,960 1.569 150,374 186,507 111,202 163 582,868
188687 115,468 18,403 8,718 150,483 193,984 110,365 358 597,798
199798 134,500 18,764 12,092 147,752 179,042 115,250 490 607,891
Jul-May
199798 88,951 14,978 8,590 111,628 134,912 88,886 27 458,155
199893 E 100,377 16,327 120.828 136,190 84,698 468,519
- No- availabie {Contd.}

[b): ixcluding LPG
[CNO* : Compressed Natural Gas

£: Esimated
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TABLE 141

COMMERGIAL ENERGY CONSUMPTION

{..Contd.}
3. Electricity (Gwhl 4. Goal {000 metric 1onne)
Trac- House- Commer- indus  Agncul- Street QOther Total House-  Pawer Brick Total
Year tion  hold cial tnal tural  Light  Govt. noid Kilrs -
1890-91 33 10,408 2,072 11.229 5,620 . 27 31,034 38 245 30260 3.054.4

10991.92 29 11458 2,143 12.289 5847 310 1,802 33,879 6.8 g5 35803 35%6.7
1992-93 27 13370 2333 13.043 5636 297 §,887 36,493 32 467  3.2166 3.266.5
1993-94 277 14333 2547 12.637 5772 798 1,967  37.381 33 435 34870 35338
1994-95 77 15684 2623 12528  6.291 324 2116 39,448 32 407 29990 30430
1995-96 20 17316 2862 12,183  6.69 378 2.382 41,738 KR 398.9 32358 36378
1996-97 18 172739 300 11,982  7.086 388 2,491 42,715 9.7 3519 31913 35529
1997-98 15 18.669 2334 12297  £.937 38/ 3,726 44,306 23 3465 2,800 3.158.7

Jul-Mar

1997-94 13801 2399 9,348 5500 2364 33312 2.0 2340 73840 25200

190899 9 13885 1765 9052 4553 237 3699 33294 1.3 2058 19211 22190

.. nat available Source: Ministry of Petroleum & Natural Resources,

E: Estimated Hydrocarbon Development Institute of Pakistan {HOIP)

TABLE 14.2
COMMERCIAL ENERGY SUPPUIES
0il Gas Petraleum Products Caal Electricity
Crude tocal (mct)® installed Generation
ail Crude Produc- Produc- Capacity (Gwhi(b}
|Imports Extraction imparts tian imports tian (MW (3l
Year {000 biarrels) {004 barrets] {000 tomnos} 1080 Yonnes] [00G 1onnes) {000 1onnes]
1990-91 28,178 23485 516483 4,310 6,437 97 3,054 8,716 41,042
199%-92 30,016 72469 550,715 5,275 6,360 985 3.627 9,369 45.439
1992-83 29 407 21895 583,545 6612 6.180 954 3,266 10,586 48,750
1993-94 30,770 20675 524229 1875 6,276 1.094 3534 11,319 50.640
1994-95 28,386 19858  628.21% 8,737 5,884 1,086 3,043 12,100 53,045
$995-96 31.044 21063 666,580 HIRE:S 6,343 1,080 3,638 12,969 56.945
1996-97 28,588 21270 697,763 10,398 5,830 840 - 3553 14,818 59,125
$997-98 29,826 20543  699.708 11,064 5.858 960 3,159 15,659 62.104
Jul-bar
1997-98 23,507 16347  526.628 8.702 4678 7”0 2,620 15.996 45,038
1998-99 25,903 15,263 551,392 7.494 4875 E 720 E 2.8 E 15,725 E 43,468 E
* Milion cubic feet Seurce: Miristry of Petroteum and Natural Resources,
{a) MW: Mega Watt Hydracarban Development Institute of Pakistan [HOIP)
|b) Gwh: Giga Watt Hour
E: Estimated
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TABLE 14.3

 COMMERCIAL ENERGY SUPPLIES

Elactricity
Hydroelctric (Hydel) Thermai Nuciear
' Year installed Generation Installed Generation Installed fenaration

Capacity (Gwh) (b) Capacity (Gwh) Capacity {Gwh)

(MW] {a) (MW) (MW)
1996-91 2,898 18,343 5741 22,354 137 385
1991-57 3,330 18,247 5,802 28,375 137 418

’ 1992-93 4,626 21,142 5,823 27,057 137 582

1993-94 4,726 19,436 6.456 30,707 137 437
1894-95 4,876 22,858 7137 30,176 137 5M
1995-96 4,826 23,205 8,006 33,257 137 483
1996-97 4826 20,858 9,855 37.921 137 346
1997-98 4,826 22,060 10,655 39.669 137 375
Jul-Mar
1997-98 4,825 15,756 11,11 28,568 137 314
1998-99 4,825 12,8/8 E 10,763 E 25489 E 137 284
(a) MW: Mega Watt Source: Ministry of Petroleum and Natural Resources,

{b) Gwh: Giga Watt Hour

E Estimated

Hydrocarbon Development Institute of Pakistan (HOIP}
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TABLE 14.4
SCHEDULE OF ELECTRICITY TARIFFS

Ettective 1-8-1936 Efiective 1-3-1996
Zonsumption fFixed/Min Energy Additionat Fixed/Min Lnergy Additional
during the Charges Charges FAS. Surcharge Charges Charges F.AS. Surcharge
month {kwh} {As/Kwh) {Ps/kwhj iPsfkwh)  (Ps/kwhi {Rs/Kwh]  {Ps/Xwh) (Ps/<whl  (Ps/Kwh)
GENERAL SUPPLY TARIFF A-1 *
For first 50 units - 54 7 29 - 54 7 Ell
For next 100 units - 68 7 48 - 68 7 50
{51-150)
for next 150 units - 17 15 83 - I 15 86
(151-300
For next 700 units - 110 75 148 - 110 75 153
(301-1000)
For next 1000 units - 147 75 198 - 147 74 205
{1001-2000j
For next 1000 units - 147 75 214 - 147 75 221
(7001-3000)
For next 1000 units - 147 IE) 730 . 147 15 737
{3000-4000)
Above 4000 units - 147 75 244 - 147 T 251
GENERAL SUPPLY TARIFF A-2
For first 100 units - 217 75 185 - Yawi 1 202
Above 100 Units - pLA Icl 209 - 741 15 217
INOUSTRIAL SUPPLY
B-1 upto 40 kw - 118 75 14 - 114 i) 146
B2 41-500 kw 151 ils) &) 157 - 68 IS 162
B-3 upto 5000 kw 145 67 5 118 - g7 75 122
B-4 for ali loads 140 62 75 114 62 75 118
SUPPLY TG AGRICULTURAL
TLaE ELLS {TARIFF-D)
1 SCARP - 85 5 127 - 85 i 131
2 For bonafied forest
agri tubewells and lifts
i| Punjab & Sindh 41 43 75 135 41 43 15 M
i) NWEFP & Baluchistan 36 34 [E 118 36 34 79 122

FLAT RATE TARIFF D-1 [Rs/HEmonth)
(FOR FRIVATE AGAI. TUBEWELLS)
1 Punjab & Sindh 147 - - 151 1417 - - 156
2 NWEP & Balushistan
& Oistts, Miaowali & Bhawalnagar
in Punjab & Tharparkar in Sind 122 - - 127 122 - - 13
SUPPLY TO BES. COLONIES ATTA CHED
70 INDUSTRIAL PREMISES (TARIFF-HI

1 Consumers having their - 104 » 141 . 104 75 145
own transformer
7 Consumer not having their
own transformer - 105 75 142 - 105 75 147
TARIFF-f FOB RAILWAY TRACTION
Tariff4 - 81 5 116 - g1 75 120
TARIFF-J FOR CO-GENERATION CONSUMERS
Sale of Power by WAPDA - 133 5 142 - 133 7% 147
Purchase of Power by WAPDA 103 - - - 108 . .

= During December 1o July - 78 - - - 78
o} During August 10 November
Ncte- In addition to above she “Surcharge” @ 10.4% of supply charges is also leviable
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TABLE 14.4
SCHEDULE OF ELECTRICITY TARIFFS

Effective 1-10-1946 Effective 1-11-1996
Sonsumption Fixed/Min Energy Additional Fixed/Min Energy Additional
during the Charges Charges F.AS. Surcharge Charges Charges F.A.S. Surcharge
; montt (kwh) (Rs/Kwh)  [Ps/Kwh}  {Ps/Kwh) {Ps/Kwh] [Rs/Kwhj iPs/Kwh)  (Ps/Kwh] {Ps/Kwh)
GENERALSUFPLY TARIFF A-1
For fist 50 units - 54 7 34 - 64 7 37
For next 100 units
{51-130) - 68 7 H4 - 68 7 58
for next 150 units
{151-100) - 77 15 91 - 77 15 96
For nixt 700 units
(301- 00D - 110 75 160 - 110 15 167
For mext 1000 units
(16012000) - 147 % 242 - 147 75 219
For next 1000 units
(200+3000} - 147 75 229 - 147 75 237
For rext 1000 units
{3000-4000) - 147 5 245 - 147 75 253
Abow: 4000 units - 147 75 259 - 147 75 267
GENERAL SUPPLY TARIFF A-7
For fist 100 units
Abow: 100 Units - 217 » 210 - 27 75 218
INDLSTRIAL SUPPLY - 244 75 226 - 241 5 235
B-1 ioto 40 kw - 119 75 153 - 119 75 160
B-2 1.500 kw - 68 75 169 151 68 Fs) 176
B-3 wto 5000 kw - 67 75 127 145 67 15 133
B-4 fir all loads - 62 » 123 148 62 75 128
SUPPLY 17 AGRICULTURAL
TUBE VFLLS [TARIFF-0f
1 SCARP - 85 75 136 - 85 75 141
2 br bonafied forest
agri tuhewells & lift
i FPunjab & Sindh 4 49 75 146 49 49 75 152
i} NWFP & Baluchistan 36 34 5 127 36 34 75 132
FLAT BAE TARIFF D-1 (Bs/HF/month}
{FOR PHVATE AGRI. TUBFWELLS)
1 lunjab & Sindh 147 - - 165 147 - - 174
2 "WFP & Balushistan 122 - - 139 122 147
t Distts. Mianwali & Bhawalnagar .
i Purjab & Tharparkar in Sind - - - - - -
SUPPLY 0 RES. COLDNIES ATTACHED
TO INDISTRIAL PREMISES [TARIFF-H)
1 {onsumers having their
swn transformer - 104 75 1592 - 104 7% 159
2 tonsumer not having their
wwn transformer - 105 75 153 - 105 75 160
TARIFF-IFOR RAILWAY TRACTION
Tarif-l - 61 i) 116 - 61 75 129
TARIFF-. FOR CO-GENERATION CONSUMERS
;ale of Power by WAPDA - 133 75 153 - 133 75 160
‘urchase of Power by WAPDA
31 During December to July - 103 - - - 103 -
v During August to Novemb - 78 - - - 78 -

NGte- Insadition to above the 'Surcharge” @ 10.4% of supply charges is also Ieviable.
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TABLE 144

SCHEDULE OF EXECTRICITY TARIFFS

Effective 1-12-1996 Effective 1-1-1997
Consumption Fixed/Min  Energy Additional Fixed/Min  Energy AdGiOi
during ihe Charges Charges F.AS. Surcharge Charges Charges F.AS. Surcharge ]
month (kwh) [Bs/Kwh] (Ps/Kwhi {Ps/Kwh] [Ps/Kwh) {Rs/Kwh) {Ps/Xwh} {Ps/Kwh) {Ps/Kwh)
GENERAL SUPPLY TARIFF A-1
For first 50 urits - 54 7 40 - 54 7 43
For next 100 units - 68 7 62 - 68 7 66
(51-150)
For next 150 urits - 77 15 101 - 77 15 106
{151-300)
For next 700 units - 110 75 174 - 110 75 182
(301-1000)
For next 1000 units - 147 ) 726 - 147 I&) 734
(1001-2000]
Far next 1000 units - 147 75 246 - 147 75 254
(2001-3000) - -
For next 1000 units - 147 IE] 262 - 147 75 270
(3000-4000)
Above 4000 units - 147 5 275 - 147 7 283
GFNERAL SUPPLY TARIFF A -z - -
for first 100 units - 217 75 278 - 217 75 237
Above 100 Units - 241 F) 244 - 241 75 253
JNDUSTHIAL SUPPLY
B-1 upto 40 kw 119 75 167 119 Fi) 174
8.7 41-500 kw 191 68 75 183 183 151 68 75 14u
B-3 upta 5000 kw 145 67 il 139 139 145 167 i) 745
§-4 for ali loads 140 62 L 133 133 140 62 F) 138
SUPPLY TO AGRICUL TURAL
TUBE WELLS [TARIFF-Of
1 SCARP - 85 75 146 . 85 i3 151
2 For bomafied forest
agri wbewells & hift
i} Purjab & Sindh 4 43 75 158 M 41 48 ™ 166
W NWP & Raluchistan 36 34 75 138 K] 34 75 144
FLAT RATE TARIFF D-1 [Rs/HFManth)
JFOR FRIVATE AGH!. TUBFWELLS]
1 Punjab & Sindn 147 - - 184 147 - - 195
2 NWFP & Balushistan 122 - - 156 122 - - 166
& Distts. Mianwali & Bhawalnagar
in Punjab % Tharparkar ins Sind
SUPPLY TO RES. CDLONIES ATTACHED
7O INDUSTRIAL PAEMISES | TARIFE-HY
1 Consumers having their
own transiormer - 104 » 167 - 104 s 175
2 Consumer kot having their
awn transformer - 105 75 168 - 105 75 176
TARIFF-1 FOR RAILVAY TRACTION '
Tanff-l - 61 75 137 - il 75 145
TARIFF-J FOB CO-GENERA TION CONSUMERS
Sale of Power by WAPDA - 133 ) 167 - 133 75 174
purchase of Power by WAPDA
a) During December to July - 103 - - - 103 -
b) During August to Novemb - 78 - - - 78 -
Note: 1) The above Tigures cover some portion of the taritts scheduie. For fuli details. WAPDA may be consulied. -

2) In addition to above, the "Surcharge” @ 10.4 % of supply charges in alse leviable.
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TABLE 14.4

SCHEDULE DF ELECTRICITY TARIFFS

Etfective 1-2-1997

Effective 9-3-1998

Corsumnption Fixed/Min Energy Additional Fixed/Min Energy Additional
durng the Charges Charges F.AS. Surcharge Charges Charges F.AS. Surcharge
moith (kwh) [Rs/Kwh) {Ps/Kwh) (Ps/Kwh) [Ps/Kwh} {Rs/Kwh} {Ps/Kwh} {Ps/Kwh) IPs/Kwh)
GENERL SUFPPLY TARIFF A-1
Forirst 50 units - 24 7 50 - 54 7 73
Forext 100 units - 68 7 76 - 68 7 122
[51150)
For sext 150 units - 77 15 120 - 77 15 193
(15 -300)
For1ext 700 units 110 75 209 - 110 75 303
{30 -1000)
Fariext 1000 units - 147 Is 267 - 147 75 380
[*0k1-2000)
For 1ext 1000 units - 147 75 282 - 147 75 400
(2011-3000}
Foriext 1000 units - 147 75 298 147 75 420
(30(0-4000)
Above 4000 units 147 75 311 147 75 435
GENERL SUPPLY TABIFF A-2
Forirst 100 upits - 717 75 257 - 217 75 346
Abwe 100 Units 241 75 783 741 75 368
NLUSTRIAL SUPPLY '
B-1 pto 40 kw - 119 75 197 - 119 .75 252
8-2 41-500 kw 151 68 75 713 151 68 % 274
B8-3 spto 5000 kw 145 67 75 165 145 67 75 213
B-4for ali loads 140 67 75 157 140 62 75 7G5
SUPPLYTO AGRICUL TURAL
TUBE VELLS (TARIFF-Gf
1 SCARP 85 75 in Bh 7% 213
2 For bonafied forest
agri tubewells & Lift
i Punjab & Sindh a3 49 75 188 # 49 75 234
i) NWFP & Baluchistan 36 34 75 163 36 34 75 201
FLAT ReTE TARIFF D-T [Rs/HF/ Month)
{FOR FIVATE AGRI. TUBEVWELLS)
" 1Punjab & Sindh 147 - - 220 147 - - 373
2 NWFP & Balushistan 122 - - 187 122 - - 316
3 Distts. Mianwali & 8hawalnagar
n Punjab & Tharparkar in Sind
SUPPLYTO RES. COLONIES ATTACHED
TO INOISTRIAL PAEMISES [TARIFF-H)
1 Zonsumers having their
awn transformer 104 75 197 104 75 784
7 Consumer not having their
wwn transformer 105 75 198 105 75 285
TARIFF-FOR BAILWAY TRACTION
Tarif-l - 61 75 . 165 61 75 234
TARIFF-! FOR CO-GENERATION CONSUMERS :
3ale of Power by WAPDA - 133 75 198 - 133 75 270
*urchase of Power by WAPDA
3} During December to July - 103 - . L 103 - -
) During August ta Novemb - 78 - - - 78 -
Mote: 1) The above figures cover some portion of the tariffs schedute. For fulf details, WAPDA may be consuited.

2} In addition to above the "Surcharge” @ 10.4% of supply charges is also leviable

157



G IR

TABLE 144
SCHEDULE OF ELECTRICITY TARIFES

Efiective 1-4-1999

Tant Category/ Fixe:d/Min Energy Additiazal
Particulars . Gharges Charges FAS. Surchargr
[Ra/KwM] {Ps/Kwh) [Ps/Kwihy [Ps/Kwrh)
CENERAL SUFFLY TARBF A-1
Upto 50 Units . 54 7 73
For Gensumption atove 50 units
For First 100 units - 68 ) 7 89
For next 200 units - 7 15 160
(101-300)
For next 700 units - 110 5 786
{301-1000]
For next 3000 units - 147 5 385
[1001-4000)
Above 4000 units 147 5 436
Flat Rate for FATA [Rs/Con/Manth] 90 - - 537
Minimum Monthly Charges: a) Single Phase Connections
b) Three Phase Connection: Rs 150/ plus Rs 25/ per KW for foad in excess of & KW.
GENFRAL SUPPLY TARIFF A-Z
For firs1 108 units - 17 i) 346
Above 100 Units - M % 356
Minimum Menthly Charges: a) Single Phase Connecuiens
b) Thiee Phase Connection: Rs 500/ plus Rs 50/- per KW for load in excess of 5 KW.
INDUSTRIAL SUPPLY
B-1 upto 40 kw 18 7% 246

There shall ke minimum menthy charges of Rs 100/Kw for first 20 Kilowatts of load and Rs 150/Kw for Inads
between 20-40 Kw.

g-2 41-500 kw 300 68 T 184
8-3 Upto 5000 KW {Normal) 280 67 ] 144
2.3 To0 (0ff-Peak) 290 53 7% 103
-3 700 {Peak) 280 135 75 169
8.4 For All loads (Normail 280 62 il 133
g-4 TOD (Off-Peak) 780 49 75 96
8-4 70D (Peak) 280 125 75 167
BULK SUFPLY TARIFFS
C-1(a) 400 Volts {Lic./Non-License] 83 75 752
C-1(b) 400 Volts (Other Consumers) 220 . 68 7 291
-7 [a] 11/33KV (uc.Mon Lic.) - 69 5 238
for Govetnment of AJEK - 69 7 162
C-7|b) PGF WAH - 95 75 274
£-2 [c) T1/T33 KV {Other Consumers) 216 65 75 748
¢-3 66/132/220 KV 214 63 75 774
TEME/COGENRALWAY/P.LIGHT TA RIFFS
E-1 (1) Domestic Supply 170 75 299
£-1 (ii) Commercial Supply 319 7% A46
E-2 [} Industriat Supply 174 75 303
E-2Z[ii}a Bulk Supply 10 Lic/Non-Lic (400%V) i35 75 N5
E-2 b Bulk Supply to Lic/Non-Lic (1 1KV) 123 i) 302
E-2Z {uii) Sulk Supply to (ther Consumers 144 S 323
G-1 f1) Public Lighting of provincial Govis. Unit Charges as per Tariff A-1
G-11ii] Public Lighting othet than G-1(1} 152 bi 449
H-} Residential Colonies of Industnes 104 iG] 302
H-2 Residential Colonies of Industries i05 1% 04
| Raibway Traction 61 i} 250
J-1 Cogeneratioh Tanff (Sale by WAPDA) 133 15 270
J-7 {a) COG. Tariff |Purchase by WAPOA Dec.July 103
47 {b} CGG. Tasitf [Purchase by WAPDA Aug-Nov 78
AGRICULTURAL TARIFF-O
1 SCARP - BS ] 213
iy Punjab & Sindh 150 49 75 B0
") NWFP & Baluchistan 132 34 75 70
FLAT RATE TARKF D-1 {Rs/HFMonth)} Fixed Charges Addl, Surcharge
Rs/HP/Menth Rs/HP/Menth
1 Punjab & Sindh 147 - . 3
7 NWFP & Balushistan 122 - - 316
§ Distts. Miamwali, Shawalnagar
& Tharparkar
Nate: 1) The sbove figures cover some portion of the tariifs schedue. For full detais, WAPGA may be consuhed.

2} In addition to ahove the “Surcharge” @ 10.4% of supply charges is also leviable
3) Supply charges \nclude fixed charges, energy charges, F£AS and low power facter penalty.
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TABLE 14.5

OIL SALE PRICES

Effective from

19-8-93  14-6-95 28-10-95 14486 4-2-97 15.10-97 10-6-93 18-7-08 26-1-99  16-4-99
B-NRL/PRL, Karachi Asftr,
Mbtor Gasoline 13.13 13.75 141 14.91 17.23 17.55 17.7% 22.19 22.18 2219
HIBC {Automative 100 Octane) 15.97 16.88 18.06 18.28 20.04 2065 2065 25.82 25.82 2582
Siper (90 Octane) (Blend of M 14.27 15.00 16.05 16.26 18.35 - 2364 Z3.64
Gasaline (@ 60% and HOBC 40%)
Kerosene 6.00 6.25 6.69 1.26 9.44 9.44 9.44 9.44 9.44 9.44
HID 6.12 6.50 6.96 7.46 9.66 9.66 9.66 9.66 8.66 8.66
Lo 4.84 5.00 5.35 5.73 179 .79 . .19 1.1 .7
Auation gasoline {100LL) 10.20 10.20 10.20 10.20 10.20 10.20 10.20 10.20 10.20 10.20
JE-1:
t For sale 10 PIA Bomestic 5.80 6.00 6.47 6.14 8.13 8.13 5.53 4.96 496 5.23
ii} For sale 1o PIA foreign
flights & foreign airline 5.40 5.50 6.91 177 9.33 7.56 6.97 6.82 6.53 743
Jr-4 7.15 7.50 8.03 7.94 5.91 10.20 10.20 10.20 10.20 10.20
Rs/M.Ton
FC Ex-NRL 2,843.50 2,986.00 3.195.00 3,640.00 6,296.70 6,296.70 5,500.00 5.500.00 5,500.00 5,500.00
Ex-PRL 2,543.50 2,986.00 3,195.00 3640.00 6.296.70 6,206.70 5500.00 5.500.00 5.500.00 5.,500.00
Ex-imports 284350 2,986.00 319500 3,640.00 6,296.7¢ 6,296.70 5.500.00 5.,500.00 5,500.00 5,500.00
Ashalt [Ex-NAL) excluding 524700 551000 5,896.00 5.856.00 -
paking cost {Bs/Lirs.}
EXARL, Rawsipindi
Mrtar Gasoline 13.13 13.7% Wi 14.81 17.23 17.7% 17.75 2219 7213 2218
Keosene 6.00 6.25 6.69 126 9.44 9.44 9.44 9.44 9.44 9.44
HS 6.12 6.50 6.96 446 9.66 9.66 9.66 9.66 8.66 9.66
LD) 4384 5.00 5.35 573 7.1 7.79 9 1.79 719 1.79
JP4 115 750 8.03 794 I 10.20 10.20 10.20 10.20 1020
JP1 (PiA Domestic Flights) 5.80 6.00 6.42 B.14 8.13 835 5.53 4.76 4.76 4.78
F.C. (Rs/M.Ton} 284350 2986.00 3,15500 3,640.00 5.296.70 6.296.70 5500.00 5.500.00 5.500.00 5,500.00
Ashalt {Rs/M.Ton) 5.247.00 5510.00 5,896.00 5.896.00 - - - -
’ Sowrce:  Ministry of Petroleum and Natural Resources,

Hydrocarbon Development Institute of Pzkistan [HDIP)
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TABLE 14.6

GAS SALE PRICES
-- {Rs/meit}
Category

Effective from
19893 51294 146-95  16-5-96 1197  30-4-97 1-1-99

QOMESTIC [Slab)

| Upio 355 9565 3745 q077 4268  49.08 4900 4909
o 356to 7 309.21 44.04 4gs 507 65838 5.3 58.38
W 7.1110 10.86 4550 5273 g538 6350 7970 7m0 107
v above 10.85 5580 6327 se45 8318 9563 9563 95.63
Commecial ne2 1627 9457 w024 11528 T 528 115.28
Industrial - - - - 102.06  107.46 .
General gz7x B4 ga5  BOOg 10245 10246 102.46
Cement 1954 6177 g40s  Bg0g 10246 10246 102.46
CNG Station - - - . 050 8058 10246
FERTILIZER i
SNGPL'S SYSTEM
For Feed Siack 7750 2250 7790 2957 3401 3401 340
For Fuel Generation §5.77 122 qa0s  Bop9 10246 10295 107 .48

FOR MARI GAS CO. SYSTEM

Far Feed Stack (New) a5 9.75 9.75 9.7 9.75 9.5 9.7%
Far Feed Stack {Oid) - - - - 23.39 23.39 23.34
For Fuel Gereration 52.56 52.56 66.61 7084 81.21 g1.21 2121
POWER
SNGPL & SSGCL'S SYSTEM 62.75 67.77 84.05 8909 10246 102.46  102.46

GAS DIRECTLY SCLO 10
\M&PDA‘S_@D_QQLD,WER STATION

g1 FIELD (917 BTU 4373 56.84 66.10 78.10 a2.08 92.08 92.08

KANDHKOT FIELD 1868 87U} 41.30 5359 6237 73.70 86.89 86.89 86.89

MAR! FIELD {754 8TU) 3596 46.74 54.17 54.02 7550 7550 7250
Source:  Ministry of Petroleum and

Natural Resources,
Hydioearbon Qevelopment tnstitute of Pakistan {HDIP)
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WEIGHTS AND MEASURES

One lakh - Onc hundred thousand - 160,000
Ten lakh - One mithion - 1,000,000
Oune crore - Ten million 10,000,000
One billion - One thousand million
One trillion - One thousand illion

WEIGHTS
One seer = 2.057 lbs. = 0.9331 kg
One maund = 82.286 Ibas. = 37324 kg
One CWT = (hundred wights) = 112 lbs. - 50.8011 kg
One long ton = 2240 lbs. = 1.016 metric lons
One cotton bale = 375 lbs, = 170.2 kg
One bushet = .73 mds. = 2725 kg

AREA
Once Acre = 4840 sq.vards = 0.4047 hectare
One cubic metre = 35315 cubic feet
LENGTH -

One yard = 36 inches = 0.914 melere
One mile = 1760 yards = 1.709 km

LIQUID MEASURES
One impenal gallon = 4.361 litres = 1.20094 Amcrican galions
One American barrel = 34.9726 imperial gallons = 42 American gallons
One ton of liquified methane = 50,000 cuhic fect of natural gas = appl 16 barrels
One tonne of olf = 7.454 barrcls

CURRENCY EQUIVALENTS
Prior to 1972
One Rupec = US $0.21
One US S = 476

Upto February 1973
One Rupee = $ 0,09
One US $ = Rs 1L.00

With eflect from 8th January 1982, Rupee is [loating against dollar and is lnked to a basket of
CUrrencies.

YEARS

Fiscal/Trade/Agriculture Year - July 1 to Junc 30
Before 1959-60, the liscal year was from April
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ADBP
ADP
« AJK
APC
BEL
BIM
cee
CCl
CClse
DA
COWP
CLA
EcC

ECNEC

£E0C
ENERCON
QP .
FOABS
EPB
EPZ
FATA
FDA
ECCTL
GCP
GEMCP
&SP
Gl
HBFC
HOA
HIES
IcP
\DBP
|RDP
KANUPP
KDA
KESC

Agricultural Development Bank of Pakistan
Annual Development Programime

Azad Jammu and Kashimii

Agricultural Prices Comimission

Rartkers Equity Limited

Board of Industial Management
Commodity Credit Corporation

Cangolter of Capital 1ssues

Chief Controller of import and Export

“pcRoves |
\ KPT Karachi Port Trust ¢
Kic Karachi Transport Corporation
LDA Lahore Develepment Authonty
MDA Multan Development Authonty
NCCC National Credit Consultative Council L
NOFC National Development Finance Corporation
NDISC National Design and Industrial Service Corporation
NEC National Economic Council
NFC Nationd Fertilizer Corporation
NEML National Fertilizer Marketing Limited

Capital Development puthorty

Central Development Working Party
Comporate Law Authonty

Econormic Coordination Committee (of the
(Catinet)

Executive Commities of National Economic
Council

Export Development Corporation

Energy Conservation Centre

Office of Energy Planning

Errployees Old Age Benefit Scheme
Export Promotion Bureal

Export Processing Zone

Federally Administered Tnbai Areas
Faisalabad Development Authonty

federal Chemical {aramics Corporation Limited

Ghee Corporation of Pakistan

Gemstone Corporation of Pakistan
Geologice) Survey of Pakistan

Governiment Vocational Institutions

Haouse Building Finance Corporation
Hyderabad Development Authority
Household Income and Expenditure Survey
investment Corporation of Pakistan
Industrial Development Rank of Pakistan
Integrated Rural Development Programime
Karachi Nuciear Powes Plant

Karachi Development Authority

Karachi Bectiic Supply Corporation

NIT

NLC
NWEP
0G0oC
OPIC
PALC
PARC
PASMIC
PASSCO

pRC
PCSIR

PECO
PEARC

Pt
P
PICIC

PIOC
PMOC
PNSC
POL
PPL
PR
PSIC
PTVC

National nvestment Trust

National Logistics Cell

Narth Westerm Frontier Province

Oil and Gas Development Corposation
Overseas Pavate invesiors {Corporation
Pakistan Automobile Carporation

Pakistan Agricuitural Research Council
Pakistan Steel Mils Corporation

Pakistan Agricultural Storage and Semvices
Carporation

Pakistan Broadcasting Corparation
pakistan Counci of Scientific and Industrial
Research

Pakistan Engineeting Company

State Petroieumn Refining and Petro Chemical
Corporation '
Pakistan international Ajriines Corporation
Pakistan Insurance Corporation

Pakistan Industrial Credit and Investment
Corparation

Pakistan industrial Development Corporation
Pakistan Mineral Development {orporation
Pakistan National Shipping Corporation
Pakistan Oitfieids Limited

Pakistan Petrcleum Limited

Pakistan Railways

pakistan Small Industries Corporation

Pakistan Tefevision Corporation




PUTC
QDA
ROC
RECP
SBFC
SBP
SCCF
TcP
TOF
WAPA

Purjab Urhan Transport Corporation
Quetta Development Authority

Rescurce Development Corporation

Rice Export Corporation of Pakistan

Smali Business Finence Corporation
State Bank of Pakisten

State Cement Corporation of Pakistan
Trading Corporation of Pakistan

Tarbela Development Fund

Water and Power Development Authority

International Organizations

ADB
COF

CiDs
ECODC
ECC
EFTA
ESCAP

FAC
IBRE

0A
(OB
[FA)
IFC
ILD
M
OELD

Op-C
RC
UNCEF
UnoP
UNPA

Asian Development Bank

Commonwealth Development Finance
Corporation

Canadian International Development Agency
Eoenomic and Soctal Council

Furopean Economic Cemmunity

European Fiee Tréde Association

Econoric and Social Commission for Asia and
Pacific

Food Aid Convention

international Bank for Resonstruction and
Development

international Development Association
Istamic Development Bank

International Fund for Agricultural Development
Internaticnal Finance Corparation
International Labour Organization
Internaticnal Manetary Fund

Organization for Economic Co-operation and
Development

Orgarization of Petroleum Exporting Countries
Regicnal Cooperation for Development
United Nations Children Emergency Fund
United Nations Development Programme
United Nations Fund for Popuiation Activities

PCPPI—2654(99)Fin. Div—1-6-1999—5000.

BE
BHU
BMR
CIF
CKD
cLee
Pl
FOB
GOP
GNP
LIBOR
LPG
MAF
MCFY
MCH
NR
NWD
OtM
ORS
PCO
PL-180
PLS
POL
PTC
PWP
RE
RHC
SCARP
Sq.Ft
SAl
TOE
T
THY
WP!
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Terms used in Text

Budget Estimates

Basic Health Units

Balancing, Medernisation and Replacement
Cost, insurance and Fresght
Completely Knacked Down
Cash Loan Commodity Credit
Consumer Price index

Free Dn Board

(Gross Domestic Product
Gross National Product
London inter Bank Offer Rate
Liguefied Petroleumn Gas
Miihen Acre Feet.

Million Cubic Feet

Matarmity Child Health Centre
Non-Repatriable Investment
Nation Wide Dialing System
Operations and Maintenance
Oral Re-hydration Salt

Public Calf Office

Public Law-4B0 {of the United States of America)
Profit Loss Sharing

Petroleum Qil and Lubricants
Participation Terms Certificate
Peeples Works Programma
Revised Estimates

Rura! Haalth Centre

Salinity Control and Reclamation Project
Square Feet

Sensitive Pnce indicator
Tonne Oil Equivalent
Technical Training Centre
Training and Visit

Whale Pnce Index
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