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CHAPTER - 1
ECONOMIC PERFORMANCE AND PROSPECTS

A. REVIEW OF ANNUAL PLAN, 1989-90

Pakistan economy witnessed continuation of growth momentum combined
with a shup reduction in the rate of inflation, while substantially keeping 1o the
domestic ind external financial targets of the government’s structural adjustment
programmz. With an expected 5.2% increase in GDP, the rate of inflation is expected

10 be belw 8 per cent. The current account deficit on the balance of payments wus:

reduced 1 3.9 per cent ot GDP. The rate of monetary expansion was held below the
nominal icrease in GNP with an adequate provision for credit to the private sectlor.

ECONOMC GROWTH

1.2 Annual Plan, 1989-90, aimed at a GDP growth of 5.8%, on the assumption
of a recoery in rice and cotton production and the resumption of normal production
in large sale manufacturing. The agriculture value added i1s now expected to grow by
4.0%, corpared to a target of S.2%, largely due to an 11.5% shortfall from the target
in the proluction of rice. Growth in construction, public administration and defence ulso
fett shortHf targets in the wake of tight budgetary and monetary policies being pursucd
by the swernment to control inflation. In response to the government’s industriad
promotiol efforts, however, value added in large scale munufacturing grew by 7.7%¢ us
against Ainual Plan target of 7.09.

SECTOR:L. PERFORMANCE

1.3 Agriculture: Annual Plan, 1989-90, envisaged an agricultural growth of
5.2%, win major crops targetted to grow by 5.5%, minor crops, by 3.6%, livestock,
fishery arl] forestry by 5.69%. The growth targets for major crops presumed a recovery
in the ouput of rice and cotton and normal increases in the output of all other crops.
The prodiction estimates of kharif crops (cotton, rice, sugarcane) indicated that except
rice, the witput of rest of the crops was close to turgets. The output of rice, however,
wus recorled 11.59% below the target, mainly due to shortage of water ut sowing timc
and subsegquent damage to standing crops caused by heavy rains. Of the rabi crops, the
producticn of wheat 1s estimated at a record level of 15.0 million tonnes. The mujor
crops, as1 whole, would grow by 2.9% according to estimates. Production estimates of
minor_crs are not yet available.

1.4 Livestock:  The livestock sector indicated a growth rate of 6.19 and
thereby ontributed about 44.49% to the overall growth rate of agricutture sector. Of the
major prducts, milk production mmereased by 6.0% from 13,708 thousand tonnes in 1985-
89 1o 14528 thousand tonmes in 1989-90, meat production increased by 6.3% with
poultry neat recording an impressive increase ol about 13.4%. Similarly production of
eges wen up by 8.8% (from 4,300 million in 1988-89 to 4,080 million) in 1989-90. The
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fishing and forestry products also increased by 2.3% and 1.7% respectively. The actual
production of crops and livestock products during 1989-90 and targets for 1990-91 are

shown in Appendix-1.1.

1.5 Mining & Quarrying: In 1989-90 extraction of crude oil and naturul gus N
s a whole was estimated to be 11 26% and 8.16¢ higher in respective order over the lust

vear. ln absolute terms, (he extraction of crude oil is estimated to average 52,020 BPD

and of gus 1,349 MMCFD. Of the other minerals, significant gains were expected in the

output of coal, limestone and gypsum. In overall terms, this sector fared significuntly

better as compared to 1988-89. The estimated growth rate for 1989-90 worked out o

9767 (target 7.3%) as against 2.1% growth realized during 1988-89.

1.6 Manufacturing: Annual Plan. 1989-90. projected a growth rate of 7% for
the targe scale manufacturing sector. The sources of this growth were 1o be:

(i) Recovery of output from the depressed levels of the
preceding year;

(i) Fuller utilization of new capacity which conmumenced
production during the second half of 1988-89: and

(iii)  Additional output from new capacity scheduled to come on
stream in various branches of industries.

L7 In response 1o governments industrial promotion efforts, the production
in the large scale manufacturing recovered rapidly from the depressed levels of 1988
R0 The increase was particuluriy marked in the production of items such as vegetuble
ghee. sugar, writing and printung paper. caustic soda. cotton yarn and cloth, cement. cars
& jeeps. motor cycles, sewing machines. mun-made  varn, refrigerators and  air-
conditioners., The productian of items like woolen carpets & yarn, paints & wvarnishes,
re-rolled steel, electric meters and diesel engines, however, declined. The decline in the
output of these industries was attributed 1o a variety of reasons. The decline in re-rolled
steel, electric motors, ractors, and woolien varn production was jargely explained by
shortage of raw material and spares. In other industries, load shedding, breakdown in
machinery, law and order cituation etc. can be cited us some of the major factors
Production of Pakistan- Steel products also suffered a setback due 1o abnormal
conditions and major repairs of bloomcaster and mixer. In overall terms, the large scule
manufacturing sector recorded a growth of 7.7% compared to Annual Plan target of
7.06%. The growth rate could have been even higher but for the inability af the Index of
Industrial Production to capture the output of industries in newly emerging high vrowth
areas e.g. food processing, petrochemicals, electronics, sanitary wares and fittings, toys
and furnishing ete.

1.8 Construction: Value added in construction increased by 3.1% in 19849-90
as against 2.3% during 1988-89.

1.9 Electricity and Gas Distribution: In this sector, Anpual Plan’s growth
targets were surpassed by a wide margin. The sule of electricity increased by 10.5¢¢ in
volume and 25.0% in value {sales revenue) over 1988-89. However, value added from
electricity generation and distribution was estimated to be 23.6% higher in nominal
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terms, ant after adjustment for inflation, by 9.29% in real terms. Similarly the sale of
gas rose ly 6.7% over the last year. For the sub-sector, as 4 whole, a growth rate of
8 3%%. aganst the target of 5.8%, was estimated. Besides the addition of ubout 1,206
MW geneating capacity, as a result of commissioning of abeut seven units, adjustments
in the wriff structure of electricity and gus -in 1989-90 budget contributed to
improvenznts in the operational efficiency of the system.

1.10 Other Sectors: Value added in the other sectors, accounting for
about 49% of GDP, went up by 4.8% as compared to the Annual Plan target of 3.0%,
mainly diz 1o lower than expected growth rates i wholesale & retail trade and in the
output oftransport & communication and public administration & defence sub-sectors.
The shorfall in targets of public administration & defence sub-sectors was Jargely
explainec by the government’s strict expenditure control-policies. In the transport &
communiation sector, the growth performunce reflected the operating losses incurred
bv Railwys, Post Offices. and Port Qasim. Also. profits of Pakistan International
Airlines, “elevision Corporation and Karachi Port Trust were lower than 1988-89. In the
banking ¢ insurance sub-sector, the shortfall from the target was largely due to a zero
growth i1 the operating surplus of State Bank of Pakistun and lower profits relative to
1988-89 ¢ Insurance Corporations and a tew Development Iinancial Institutions. n
overall trms commodity sectors grew by 5.5% and those of services by 4.8%. The
compositon of GDP is shown in Appendix-1.3.

INVESTAENT AND SAVINGS

i.11 As estimated in the Nationa! Accaunts, total fixed investment is expected
at Rs 147 billion (target Rs 141.8 billion), comprising Rs 73.6 billion (target Rs 73.5
biliion) it the private sector and Rs 70.1 billion (target Rs 68.3 billion) in the public
sector. ompared ta 1988-89, total fixed investment in nominal terms increased hy
10.3% wih private and public sector’s investment increasing by 19.9% and 12.7%
respectivly. As a proportion of GDP, the fixed investment level rose to 16.5%, from
16.0% ir 1988-89 (Appendix 1.4). Of the public investment of Rs 70.1 billion, energy
(electriciy & gas distribution) claimed 28.9%, transport & communications 9.3% and
comstrucion (residential, non-residential buildings und others) about 44%.

112 : The prospects for private investment were brightened by a number of
initiative taken by the government to promote private investment. These included the
simplifiations of approval procedure for investment, raising the exeniption level for
approva upto Rs 1 billion, adoption of de-reguiation policies, providing fiscul
concessins and liberal credit facilities to the private sector, and above all the
establisiment of a Board of lnvestment (BOI) headed by the Prime Minister. The
estimate of private investment during 1989-90 indicated that against Annual Plan target
of Rs 725 billion, private investment is expected at Rs 73.6 billion. Encouraged by the
governnent’s liberal industrial policy, the investment in large scale manuofacturing
industris recorded the highest growth of 34.3% over the revised estimates for 1988-8Y.
that is fom Rs 17.2 billion in 1988-89 1o Rs 23.1 bilion in 1989-90. Of the remaining
private sector, the fixed investment in agriculture increased by 10.2%, followed by
services(15.39%), ownership of dwellings (13.4%), transport & communications (12.5%)
and smidl scaie industries (12.19%) (Appendix 1.5).
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1.13 National savings increased from 12.7% of GDP in 1988-89 1o 14.1% of
GDP in 1989-90, with marginal rates of national savings reaching 245, As a result,
about 78% of the total investment was tinanced by national savings in 1989-90. The
government's strict expenditre control policies, adjustmtent in the prices of public
atilities, higher exports growth relative 1o Imports, and restoration of price stability,
were some of the major contributory factors to the improvement in savings raies
qttained in 1989-90. (Appendix 1.4).

PUBLIC SECTOR DEVELOPMENT OUTLAY AND ITS FINANCING

1.15 Consalidatad Public Secter Development Programme (PSDP) allocations
for the federal and provincial governments and the public and semi-public bodies was
placed at Rs 71 billion for 1989-90. Of this Rs 36 billion pertained to Budgetary
Development Programme (BDP) and the balance of Rs 15 billion to Corporations
Development Programme (CDP), reflecting the development outlays of the public and
semi-public bodies outside the budget. To finance the BDP of Rs 56 billion, Rs 22
billion (39 per cent of BDP) was expected from net external resources and Rs 34 billion
(61 per cent of BDP) from net domestic resources. Non-inflationary domestic resources
in the budget were estimated at Rs 29.5 billion, and borrowing from the banking system
was placed at Rs 4.5 billion.

1.15 Expected financing position of the budgetary development programme af
1989-90 is reflected in the 1990-91 budget documents released by Ministry of Finunce.

BALANCE OF PAYMENTS

1.10 The Annual Plan for 1989-90 hud forecast an improvement in balance of
payments position reflecting a resumption in export growth, decline in imports and «
slight drop in workers’ remittances.  The latest estimates in respect of the externul
sector show some improvement as compared to the targets.  With a significunt
improvement in trade deficit and substantial increase in invisible surplus the current
account deficit on the balance of pavments is expected to come down to USS 1.503
million (3.8 per cent of GNP) from 1988-89 level of US § 1,959 million (4.7 per cent ol
GNP).

117 Net long term capital flows are expected to decline sharply from USS
1,892 million in 1988-89 10 US$ 1,403 million in 1989-90 largely because of shortfalls in
disbursements of food aid.  After taking into account other capital movements, the
overall balance is expected to decline to a deficit of only US$ 35 million as compaured
to the Plan target of US$ 133 million, and US$ 150 million during 1988-89. With the
net inflows from the IMF of US$ 191 million and other transactions of the banking
svstem, foreign exchange reserves are expected to increase by US$ 322 miliion in 198Y-
90 against 4 target of US$ 60 million.

1.18 A brief review of the main components of the balance of payments is
presented in the following paragraphs.
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1.19 Export Performance: Amnnual Plan 1989-90 projected export earnings to
rise by 10.. per cent to US $ 4,904 million. During the first nine months of 1989-90
total expors have increased by 6.1 per cent over the corresponding period last yeuar.
Export earings during this period show improved performance of textile group (cotton
yarn, cotta cloth, readymade garments, hosiery and made up articles [excluding
towels]). (ther exports have shown substantial improvement. Exports, other than rice

and cotton have registered a growth of about 22 per cent over the same period last
year.

1.20 It is expected that total export revenues would be US § 4,953 million in
1989-90, hzher bv TIS $ 49 million than the Plan target and 7.8 per cent over the
previous yar. The latest estimates of exports are given in Table-1.1 below. Details are
at Appends-1.6.

Table - 1.1
COMPOSITION OF MERCHANDISE EXPORTS
(Uss Million)

1988-89 1989-90 (% change)

(Actual,/ (Est.) 1989-90/

Prov) 1988~-89

PRIMARY COMMODITIES 1233 1022 -17.1

(Otton 929 609 -34.4

Hce 304 413 35.8

Basmati Rice 156 258 65.4

Other Varieties 148 155 4.7

COTTON KRSED MANUFACTURES 1956 2354 20.3

{otton Yarn 601 764 27.1

otton Cloth 465 536 i%. 3

leady-made Garments 335 360 7.5

lade-up articles 347 400 15.3
including Towels)

losiery 167 270 61.7

‘ents & Canvas 41 24 ~41.5

OTHER EPORTS 700 740 5.7

eather 243 275 13.2

tarpets & Rugs 230 195 -15.2

'ish & Fish Prep. 110 90 -18.2

'ynthetic Textiles 117 180 53.8

MINOR EPORTS 772 965 25.0

EXPORTS (cif) 4661 5081 9.0

EXPORTS (fob) 4594 4953 7.8

1.21 Import Trends: Annual Plan for 1989-90 placed imports at US § 6,960

million. 11 the first nine months of the year the total import payments have declined
marginalh in nominal dollar terms over the same period last year. Imporis of
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machinery, iron & steel, edibie oils, fertlizers, insecticides, plastic materials and
synthetic textiles have declined while payments on account of crude oil, POL products,
wheat and tea have increased. It is, hou@ver.exp&nedthatthesetrendsrnayrnodcmnc
in the following months so that imports for the full vear 1989-90 will aggregate USH
7.308 million, an increase of 1.4¢% over 1988-89. The latest estimates for the full vear
suggest that non-oil imports of the public cector would fall by 7 per cent in 1989-90 over
the last year mainly because of decline h1pngnnentsfur\wheat,edﬁﬂe oils, traclors and
imports financed by project assistance. However. the imports by TCP are estimated {0
make a substantial addition i the aggregate due 1o 1IMport of sugar. The expenditures
on POL have been estimated to rise by 24 per cent due to 4 significant increase in the
prices of crude oil and petroleum related products. The value of imports By priviic
sector is also expected 10 show a modest growth of about 5 per cent (Table-1.2). Details
are viven in Appendix-1.7.

Table~1.2
COMPOSITION OF MERCHANDISE IMPORTS
(USS Million)

1988-89 1989-90 (% change)

(Actual/ (Est.) 1989-90/
Prov) 1988892
pPublic Sector 4317 4305 -0.3
Non-0il Imports 3356 31132 -7.2
Imports financed by
project Assistance 795 723 -9.1
Wheat 383 326 -16.0
Fertillzers 188 185 -1.6
Edible Oils 438 372 -15.1
Imports by TCP 20 72 260.0
Imports by PACO 154 183 18.8
Imports of tractors 79 42 -46.8
Others 1294 1210 -6.5
POL 561 1192 24 .0
Private Sector ' 3252 3400 4.6
personal Baggage/NRI 115 115 0.0
gales of Duty Free Shops and
unacccompanied badgdage 50 50 0.0
Aided import for Afghan Refugees 100 100 0.0
Total Imports (cif) 7834 7970 1.7
Total Imports (fob) 7204 7308 1.4

1.22 Invisibles: Workers remittances for 1989-90 were projected at USS {835
million. In the first nine months of this vear, remittances have aggregated USS 1,499
million compared with USS } 430 million in the corresponding period last yeur. On the
basis of this improvement (4.8 per cent). it i< pow estimated that remittances for the full
vedr will aggregate US$ 1.950 million, significantly above the Plan turget. After allowing
for other net service flows, the avisibie balance surpius is expected to reach USS 702
million in 1989-90, as against LSS 631 miliion during 1983-89. an improvement of 7.1
percent(llﬂﬂe 1.3
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Table—~1.3
Invisible Balance
(US$ Miliicn)

1988-8¢ 1989-90 % Change

(Actual/ (Est) 1989-90

Prov) 1988-8¢9

Iinvisibl: Balance 651 762 17.1
Serrices -1478 -1467 -0.7
eceipts H 1005 1050 4.5
rayments -2483 -2517 1.4

Prirate Transfers 2129 2229 4.7

(pf which:remittances) (1897) C(1950) (2.8)
1.23 Capital Account; Annual Plan for 1989-90 visualized that gross uid

disbursemats would be US$ 1,894 miliion. indicating a decline of 21 per cent over
disbursemats in the previous year (US$ 2,399 million). Present estimates suggest thit
gross distirsements may be USS 2,013 mithon. less by US$ 386 million disbursed lust
year (maitly because of a decline food aid). However, allowing for other cupitul
flows, the werall balance of payments is expected 1o record a deficit of USE 35 milhion.
After takim into account Pakistan’s net position with the IMF and other transactions of
the banki system, the yvear 1989-90 is likely to witness an improvement in foreign
exchange eserves of about US$ 322 million against o largel of USS 60 mutlion.

MONEY NID CREDIT

{.24 The Credit Plan for 1989-90 envisaged net expansion in domestic credit
of Rs 27.8 billion (8.96%) and the overall monetary expansion of Rs 30.88 billion
(10.95%) ncluding impact of Rs 3.00 billion from improvement in net foreign usseis.
However, in January 1990, the sectoral performance in the first six months wis
reviewed,and keeping in view the future assessment for credit requirements, soime
revisions vere made. As a result, the domestic credit was raised 1o Rs 29.43 billion
(9.48%) ad the overall monetary expansion waus reduced to Rs 3041 biltion (10.78%7).
Table 1.47elow shows the original and revised sectoral credit allocations and the actural
performaice upto 03-03-1990.
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Table I.4
CREDIT PLAN FOR 1989-90
(Million Rupees)

._._--.—_‘.__,-.._.—_—,-.--._.-..._..-...____.._.._._..._._...-.—_._.-____....._.__...______._._...___._..____._.___._.___

CREDIT PLAN ACTUAL ACTUAL
1989-90 1.7.1988 1.7.1989
ORIGINAI, REVISED TO TO

—..—_--__._—_-....—.—.-_--_.._.__.—.—-.___..__.___.__-...-—.___..____._.___..___.-.—__..___..__—_..__._._...—_.

T Government Sector 6000 10030 -8291 66674
a) Budgetary support* 4000 5000 ~-7164 1223€
n) Ccommodity Operations 2000 5500 -769 6773
c) Effect of zakat Fund - 470 -358 -1329
with SBP
11 credit to Wapda,
oGDC and PTV O 0 ~153 -61
T11 Public Sector 2000 500 180 -835
Enterprises
Iv Private Sector 21380 21380 13826 16311
v other Items (net) - 1500 ~-2876 -4142 737
VI Domestic Credit 27880 29434 1420 22819@
(8.96) (9.48) (0.49) (7.35)
VvI{ VYForeign Assets(net) 3000 976 3417 3319@
vIiiI Monetary Assets 20880 30410 4837 2613
(10.95) (10.78) (1.80) (9.27)
P = Provisional.

= includes impact of changes in government deposits with scheduled banks.

i = Adjusted for R4 2.732 Million on account of the impact generated due to receipts under stand-by-
arrfngement credited to govermment deposit nccount by debit to IMF A\NC No.l consequent upon
reversal of bock entry.

Figures in parenthesis are percentages.

1.25 Overall Monetary Expansion:  Monetary data available from the State
Bank of Pakistan upto 3rd May 1990 indicated that so far during the current fiscal yeur
monetary assets increased by Rs 26,138 million or 9.27% as against the annual ceiling
of Rs 30,410 million or 10.78% mainly due to cubstantial accumulation of Rs 3,319
million in foreign assets as against nominal expansion of Rs 976 million estimated for
the vear. The existing spurt was mainly because of the receipt of Rs 2,732 million from
the IMF stand-by.

1.20 Actual expansion of Rs 22.819 mitlion in Domestic Credit upto 3rd May,
1990 was brought about both by an increase in borrowing by the Government Sector
and the Private Sector. 'Other ltems™ exerted expansionary impact which was contrary
to the expected decline during the year.

PRICES

1.27 The pressure on consumer prices which intensified in 1988-89, peuked in
January-February 1989, at a level of about 119 per vear. Since then, the annualized
rate of inflation had fallen in successive months. with a particntariy sharn decline in
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July, 1989, s a result, during the first ten months of 1989-90 the annualized rate of

inflation aveaged around 5.6% despite an upward revision in the prices of fertilizer,
kerosene o1 and petrol by the government in March, 1990, The pressure on prices
eased by tvo factors. On the demand side the government’s success in reducing
inflatjonary oressures was largely a result of the pursuit of a tight fiscal and monetary
palicy. On te supply side, un over 5.5% growth rate of commodity output, maintenance
of food stocs, timely imports, distribution through Utility Stores and appropriate market
interventior operations, served to ease inflationary pressures.

1.28 Unlike the changes in Consumer Price Index, the growth rate of the GDP
deflator is onsidered to be a more broad based indicator of inflation, because it shows
price movenents of all goods and services produced in an economy. Against the Annual
Plan targetof 8.0% increase, the GDP deflator, in 1989-90 was estimated to have
increased b 7.6%.

B. PROPOSED ANNUAL PLAN, 1990-91

ECONOMIZ GROWTH

1.29 The proposed Annual Plun for 1990-91, aims at a 5.5% growth in GDP,
comprising +.8% in agriculture, 7.7% in manufacturing and 5.2% in the other sectors of
the econonv. The growth projections are premised on a normalization of the law and
order situaion, normal weather conditions, continuing improvements in agricultural
input supples, completion of new industrial and energy projects on schedule and above
all, prevaleice of fiscal and monetary stability.

1.30 The growth strategy of the Plan embodies all the essential components of
the governpent’s three years macroeconomic and structural adjustment programmie
initiated in1988. The key objectives of the Annual Pian are to:

- Achieve a real GDP growth of 5.5%:

- Reduce inflation (GDP deflator) from 7.6% in 1989-90 to
7.0% in 1990-91;

- Maintain external competitiveness;

- Reduce current account deficit from 3.99% of GNP to 2.9%
in 1990-91:

- Contain the rate of monetary expansion below the growth
rate of nominal GNP; and

- Raise the investment level from current 18,19 of GDP 1o
18.9% of GDP in 1990-91.

1.31 These objectives are 1o be realized by pursuing policies conducive to full
exploitatios of production possibilities, liberalization of imports to alleviate supply
bottienecks assigning greater role to private sector and continuation of prudent
exchange rte, fiscal and monetary policies.

1.32 A significant segment (44.49) of major crops growth is expected to be
contributec hy rice and wheat. Of the remaining crops, cotton is expected to account for
31.3%, fothwed by 14.3%% by sugarcane and 546z by maize. In terms of physical output,

T T I YIRTICT ARy
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the production of rice is projected to increase to 3.480 thousand tonnes from 3.220
thousand tonnes in 1989-90; the outpui of wheat, 10 15.8 million tonnes from 15.0
million tonnes last year; and that of cotton to 9.0 mittiop bales from .56 mitlion bales
last year. Keepingin view the production and pricing policies recently introduced for the
promotion of sugarcane and additional sugar mills likely to come 01 production, the
sugarcane production target for 1990-91 is ptaced at 38.00 million tonnes. .

1.33 The contribution of livestock 10 GDP is projected 1o go up by 6.26¢ with
over 85% contribution to growth emanating from milk and meat. Product-wise, the milk
production is forecast 10 g0 up by 6% followed by 8.1% and 7.2% increases in the
output of meat (all kinds) and eggs respectively. As 4 result, the share of livestock in
agricultural value added is expected to reach 29.8¢% from 29.4% in 1989-90.

134 Consistent with the objectives of the Seventh Plan, the emphasis in the Annual
Plan will continue to be on food self-sufficiency und creation of surplus for export.
Towards this aim the main elements of the agricultural production strategy will be:

- improvement in productivity:
- efficient use of basic Inputs:

- distribution of-certified high yietding and diseuse resistant
varieties of seeds;

- improvements in on-farm water management practices;
- development of agriculture related rural infrastructure; and

- diversification of production structure in favour of crops
responsive to the needs of domestic and international
markets.

1.35 The manufucturing scctor, which provided a basis for over 0% GDVP
crowth per annum in 1980s, after suffering @ temporary set-back in 1988-89. recovered
sharply in 1989-90. This is reflected by about 7.7% increase in large scale
manufacturing value added in 1989-90. 1t is expected that the achievements during the
vear supplemented by the additional capacity scheduled 1o come on streani, will result
in about 7.4% growth in large ccale manufacturing value added in 1990-91.

1.36 As a result of about Rs 46.8 billion investment in the large scale
manufacturing during the tast two years, large number of new units (including BMR)
are expected to be completed in 1990-91. The additional capacity is scheduled v
industries such as textile, sugar, vegetable ghee, jute goods, paper and board, electric
meters. sanitary wares. floor coverings, plastic moulds. polythene bags, awdio cassette
etc. The fast developing industrial estate at Gadoon-Amazai (NWFP) constituies
another bright feature of adustrial development in 1990-91. Some of the main projects
likely to go into production would cover new fields like video cassettes players. tood
choppers and mixers, fruit juice extractors, steel ingots ete. Besides opening new
frontiers of production. the establishment of industries at Gadoon-Amazai also signifies
regional dimensions as it would generate €CONOMIC penefits in a relatively less
developed part of the country. The detailed industrial production is siown in Appendix
1.2

1.37 In order to maximize production from the exisling capacity, the emphasis
will continue to be placed on modernization and balaneing facilities and upgradation of
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products aswell as of processing technology. The policies of greater reliance on market
forces, decntralization and a large role for productive private sector initiatives will
continue atan important element of industrial development. strategy.

1.38 The Annual Plan provides for a fixed investment of about Rs 35.8 hillion
for the mamfacturing sector. As a proportion of total fixed investment, the share of

manufactuing works out to over 20.9% as against the recent five years average of about
19%.

1.39 In the mining and quarrying sector, an output growth of 3.7% is envisaged,
based on @ average extraction of 62.5 thousand barrels of crude oil per day as against
52.0 thousid barrels in 1989-90. Likewise the extraction of natural gas is projected 10
average 1,98 MMCFD as against 1,349 MMCFD m 1989-90. Value of these lwo
minerals (t constant prices) is forecast to go up by 8.5%, wherein 3.29 increuse is
implicit inthe extraction data of other minerals, supplied by the source agencies. The
overall grovth rate of the mining sector works out to be about 5.7%.

1.40 Value added in electricity and gas sub-sectors is estimated through income
approach. Source-wise, about 86% of value added in this sector is contributed by
electricity mnd 14% by gas distribution. Value added in this sector 1 estimated to grow
by 7.8%, omprising 7.7% growth in the share of electricity and 10.7% in value added
from gas dstribution. Apart from full generation from seven units (capacity 1,206 MW),
mostly conmissioned in the last quarter of 1989-90, few new units with a combined
capacity 0 550 MW are expected 10 come onstream.

1.41 About 62% value added in transport and cOmMmMuNICAion $eCLor emaniles
from roadtransport and the rest is contributed by the public sector enterprises. Value
added fran road transport is estimated to grow by 6.2%, and in public sector
enterprise by 10% in nominal terms and 2.3% in real terms. The growth rate could
have beer higher but for the negative profits of railways, Port Qasim and Post Oftice
departmeit. The overall growth, however, works out to 4.7%.

1.42 Based on the projected growth structure of production sectors and the
composithn of imports, value added in the trade sub-sector Is estimated to grow by
53%. Vase added in constraction depends on the size and composition of investment
in civil vorks. Taking the previous two years average, about 36% of total fixed
investmen envisaged in the Pluan is assumed to be spent on civil work, Value added in
this secto is estimated to grow by 5.6%. While the projected growth rate of 3.3% in the
banking nd insurance sub-sector is based on information supplied by institutions,
accountirg for about 30% of sub-sector vaiue added, in the public administration wnd
defence, : growth rate of 3% has been used taking into account the employment etfect
alone wit productivity assumed to be constant. The sector-wise composition of GDP ix
shown inAppendix.1.3.

INVESTHENT AND SAVINGS

1.43 As estimated in the National Accounts, the targeted growth of GDP in
1990-91 vill be supported by a nominal fixed investment of Rs 171.1 billion with «
public sctor fixed investment programme of Rs 82.6 billion and private seclor
investmet of Rs 88.5 billion. As a proportion of GDP, the total investment Is
estimater to reach 18.9% from 18.19% in 1989-90.

1.44 Private lnvestment: For the promotion of investment, the private sector
is expectd to take the lead, encouraged by the simplification of approval procedures,
casing olregulatory restraints and fiscal concessions. About 31.7% of fixed mvestment
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is expected to take place in the private sector. The proposed size of Rs 88.5 billion is
202 per cent higher than the estimated investment of Rs 73.6 billion in 1989-90. The
sectoral distribution of private investment is shown in Appendix 1.5.

1.45 Savings: Approximately 84.0% of the total investment will be financed
through national savings. The proposed level of savings imply an improvement in
average (natiomal) savings from 14.1% in 1989-90 to 15.99% of GDP in 1990-91. The
implicit marginal rates of savings are 30.4% (national), and 32.3% (domestic). Privae
savings rate of about 12.5% of GNP experienced over a span of past seven yedrs could
at best be categorized as satiSfactory. The overall savings performance nevertheless was
adversely affected by low rate of public savings. In view of the government’s structural
adjustment programme, the public sector is expected to.improve its savings performance
through actions and policy reforms, which encompass both increased revenues and
restrained current expenditure. For the mobilization of private savings, besides over
2 0% increase in real per capita income, the focus of strategy will be on anti-inflationary
policies, reforms in tax systems, restructuring the interest rates on savings schemes and
strengthening the financial institutions.  In addition, the anticipated improvements in
exports to GDP ratio and terms of trade are also likely to supplement the savings
efforts. The mobilization of domestic resources for investment has become all the more
imperative to counter a likely shift in the flow of global capital to new areas of interest.
The macroeconomic framework is given in Appendix 1.4.

BALANCE OF PAYMENTS

1.40 It is expected that 1990-91 may see an improvement in the balance of
payments position. This is contingent on u continuance of growth of exports. Exports
are projected to grow by 13.3 per cent while imports are projected to grow by 3.2 per
cent. The import projections assume more stable prices for key imports, inctuding
petroleum and edible oils. The increase in exporl earnings is expected 10 be
broad-based with both volume and price increases making a contribution. Non-traditio-
nal exporis are projected to remain buoyant. Workers’ remittances are expected 1o
decline by 3.8 per cent to US$ 1,875 million. With invisible payments rising by 7.3 per
cent, the invisible balance is anticipated to decline by 21 per cent 1o US$ 602 million.

1.47 On this basis. the current account deficit is estimated to come down to
US$ 1,329 million, equivalent to 2.9 per cent of GNP. Gross disbursements of ofticial
development assistance are expected 10 increase by 5.2 per cent to US$ 2,118 million.
Disbursements of commodity aid are expected 1o be higher than the last year, but food
aid is expected to show a sharp decline. After allowing for other capital movements, the
overall balance of payments is expected to be in surplus by US$ 247 million. Taking
into consideration Pakistan’s net position with the IMF and other transactions of the
banking system for the year 1990-91, a reserve build-up of US$ 333 million is expected
to occur. Appendix-1.8 presents the balance of payments picture for 1988-89 10 1990-
91.

MONEY AND CREDIT

1.48 The net monetary expansion is expected to be in line with the growth of
GNP. However, monetary policy will continue w0 provide adequate credit 1w the
productive sectors and also to contain inflationary pressures in the economy. Private
sector would continue to get enhanced credit in line with the government policy of
privatization of the economy. '
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CHAPTER - 2
PUBLIC SECTOR DEVELOPMENT PROGRAMME, 1990691

The fiscal year 1990-91 will be the third year of the Seventh Five Year
Plan (1988-3) which is being reviewed in the light of its first two years’ experience and
the socio-eonomic agenda of the government. The Public Sector Development
Programme{PSDP) for this year has been designed to reflect the current as well as loug
term concens of the government. Peoples’ Programme initiated last year, in
combinatio. with higher allocations to the sectors of education, health, nutrition and
women devlopment, is expected to help alleviate poverty. The allocations to the sectors

of agricultve, water, power and transport and communications will strengthen the
production rase. ‘

SIZE ANDDISTRIBUTION

2.2 A Public Sector Development Programme (PSDP) of Rs 79.0 billion 1s
proposed fo the year 1990-91. This compares to an allocation of Rs 71 billion in 1989-
90, and an stimated utilization of Rs 70 billion. The components of the above PSDP,
together wib comparative figures for 1989-90, are given in Table 2.1,

PUBLIC SECTOR DEVELOFMERT PROGRAMME 1989-91

{NATIONAL)
Allocation for 1989-90 Allocation for 1990-91
Particulirs Iocal Foreign Total Local Foreign Total
Rupees Aid Rupees Aid
1. BDP 41.1 14.9 55.0 44.0 12.0 63.90
A. Fderal 25.7 14.0 40.8 24.6 18.4 43.0C
(Normal) .
B. 2)PF 3.0 0.6 3.6 4.7 0.6 5.3
C. Kovincial 12.4 0.4 2.8 14.56 0.1 14.7
2. CDP 8.5 6,5 15.0 10.6 5.4 16.0
Total BDFP 49.6 2Z21.4 71.0 54.5 24.5 79.0

T e i £ o ——— " T p—— i oAb ot o ik e O L M W rih b el e s . ey Y ik mrm e (= L o man M W T S Srm WA Sem = W MR R wr W e - o e aae —

BD!= Budgetary Development Programme
CD'=Corporations Development Programme (federal only)
SD1= Special Development Programme

FEDERALBUDGETED DEVELOPMENT PROGRAMME

2.3 The size of the (Normal) Federal PSDP for 1990-91 is Rs 43.0 biliion
which is 519% higher than the revised estimates of the previous vear (Rs 40.8). The
programm. includes Peoples’ Programme of Rs 3.0 billion. In terms of sectors, priority
is accorder to the availability of the physical and social infrastructure with the sectors
of energy power and fuels), transport & communication and water claiming about 789
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of total PSDP. The social sectors of education, health and population welfare have been
allocated 9.1%. The allocation for Health is about three times higher than the previous
year's estimated atilization. (Appendix-2.1).

PROVINCI{AL PROGRAMME

24 An allocaiion of Rs 12.8 billion were made allocated to the provinces
during 1989-00 against whiich, it is estimated that Rs 12.8 billion would be spent. An
allocation of Rs 14.7 billion is being recommended for normal programmes Of provinces
which will be distributed on the population formulae in vogue. The province-wise
distribution is shown in Table- 2.2 below: :

Table — 2.2
PROVINCIAL PSESDP 1990~-921
(Million Rupees}

-.-..-—_—--....-——.-..—...._.—.-_.—-..—..-..-—_..-—-—-———.-..———.__-..--————-.._--—_._.—.......-—_.—...—_-._

Province Rupee Foreign Aid Total
Punjab 7617 43 7660
Sindh 3068 46 3114
NWEP 2489 17 2506
Balochistan 1426 15 1441
Total 14600 121 14721

SPECIAL DEVELOPMENT PROGRAMME

25 For 199u-91 Special Development Programme of Rs 53 billion is

proposed 1o be provided. This will meet ihe requirements of AJK, FATA and NA as
well as the Provinces.

FEGERAL CORPORATIONS

2.6 Total outiays for Federal Corporations are placed at Rs 16.0 billion,
consisting of self tinancing Rs %2 billion, bank credit of Rs 2.1 billion and foreign
aid/equity of Rs 5.7 hillion , a3 against revised estimates of Rs 15.0 billion for 1989-90.
The detiled allocations of CorpGrations programme are given at Appendix-2.2.
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CHAPTER -3

MAIN FEATURES OF SECTORAL PROGRAMME
UNDER THE FEDERAL PSDP

AGRICULTURE

4

Review of 189-90

The overall performance of the agriculture sector was generally
satisfactory despite adverse effect of heavy rains and floods on Lharif erops.

Programmi for 1990-91

3.2 An allocation of Rs 1,254 million has been made for 1990-91 showiny an
increase of1.5% over the revised estimates of 1989-90. Aside from this a provision of
Rs 1,251 mllion has been made for fertilizer subsidy.

3.3 The bulk of proposed programme consists of ongoing projects like
agricultureresearch, extension, marketing and storage in the main agriculture sectar
and affiliaed programme in animal husbandry, forestry and fisheries. Some major
projects ae cotton development projects of Sindh and Punizb, Gadoon Amazui
Developmunt Project, Civil works associated with Agriculture Universities, Faisalabid!
and Tandoam, Z.A. Bhutto Agriculture College, Dhokri, Oilseed Development Project
Modern Diry Farms, afforestation and fish harbours at Gawadar and Korangi

WATER RESOURCES
Review of 1989-90

34 The highest priority has been accorded to the Drainage and Reclamation
Programmz to control waterlogging and salinity particularly in the disaster areas. To
improve nhe management and efficiency of irrigation and drainage system the
programne of Irrigation System Rehabilitation, Command Water Management and On-
Farm Watr Management have been continued in addition to small irrigation schemes
in specialareas and Balochistan. An amount of Rs 3,479.8 million i$ expected to be
atitized diring the year 1989-90 which is 10.3 per cent above the amount of Rs
3,154.032 nilljion allocated for the same period.

35 The total water availability is expected to be inereaxed from 114.06 MAF
in 1988-8¢to 117.14 MAF in 1989-90 (2.16%). Of this incrcuse, ebout 1.48 MAF would
be availalle from surface water sources mainly improvemeit of watercourses, cunal
remodelliig and small irrigation schemes. The remaining 1.0} MAF wouid be acquired
from the >umpage of groundwater mainly by privaie wewei's. The disaster areu of
about 0.37 MA is to be provided protection against waterlogging and salinity by
commissining 1030 tubewells of various capacities, constructing 789 Mcft of surface
drains an providing tile drainage to an atfected area of about 39540 acres. About 958
watercouses would be improved and about 13896 acres of tanc precisely levelled.

AT T T I T
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Pregramme for 1990-91

3.6 Water Sector has been allocated Rs 5,476 million for 1990-91, about 57
per cent more than the utilization during 1989-90. Furthermore, the projects expected
to be completed during 1990-91 have been provided adequate funds for their timely
compietion. Resultantly, cropping intensities and crop vields would be enhanced through
improved land and water management. It is expected that water availability would be
increased from 117.140 MAF in 1989-90 1o 119.620 MAF in 1990-91. Out of the total
119620 MAFE, 75.64 MAF would be obtained from surface supplies, through
watercourse improvement, canal remodelling and small irrigation schemes and the
remaining 43.98 MAF would be exiracted from underground mainly by the private and
SCARP tubewells. About 0.477 MAF would be reclaimed by installing 412 public
wmbewells, excavating 813 Mcft of earth for surface drains and laying tile drains in an
area of 107,000 acres. Moreover about 2193 watercourses will be improved and 43,654
acres precisely levelled. The sub sector and agency-wise physical targets for 1990-91 are
shown in Appendix-3.1.

ENERGY
Review of 1989-90

37 Power: 1206 MW capacity comprising of 670 MW Jamshoro Units
1,2 and 3, 112 MW Kot Addu combined cycle Unit-9, 420 MW Bin Qasim Units 3 and
4 (KESC System) and 4 MW Kargah Hydel Station, Gilgit were commissioned which
would help to reduce loadshedding. The installed capacity will increase from 7224 MW
to 8430 MW. The additional number of electricity consumers are expected to be over
six lakhs. During the year, 2500 villages were electrified.

38 In the private sector, an agreement was signed with M/s Hawker Siddley
& XENEL (HRP Group) for implementation of the Hub River Power Project of 1292
MW capacity which is about 18% of the existing installed capacity. Tenders were also
invited for Kabirwala Combined Cycle Plant in the private sector and a number of other
projects in the private sector were at various stages of processing and negotiations.

3.9 Fuel: Against the target of 60 wells a total of 66 wells were drilled
comprising of 31 by OGDC and 35 by the private sector. Oil production increased from
an average of 46,767 BOPD in 1988-89 to 52,020 BOPD in 1989-90. The average
extraction of gas increased from 1248 MMCFD to 1349 MMCFD during 1989-90.

3.10 Ten new discoveries (Tando Ghulam Alj, Pasakhi, Fim Kassar, Bhangali,
Kato, Kandan Wari, Bhatti, Pasakhi North, Bhal Syedaan and Quadir Pur) of oil and
gas were made upto April, 1990. Besides, a number of projects of transmission of gas
including SNGPL-VI and Indus Right Bank capacity expansion remained under
implementation. Dakhni project has commenced production, and Adhi Project is likely
to be commissioned in June, 1990. Another oil storage project (50,000 tonnes)
Debottlenecking of Keamari Facilities (DKF) has been commissioned. Phase T and I
of National Refinery Ltd (NRL) expansion programme were also completed.

Programme for 1990-91
3.11 Power: An addition of 550 MW in capacity comprising of 210 MW

Jamshoro Unit-4, 210 MW Muzaffargarh unit 1,112 MW Kot Addu Combined Cycie
Units 10 and 18 MW diesel generating set at Pasni are proposed to be commissioned.

PR T
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Accordingly the installed capacity of power is targeted to increase from 8430 MW 1o
8980 MW n 1990-91. Also work would continue on major projects such as Mangla
Units 9 & 0O, Tarbela Units 11-14, Bin Qasim Unit § and Muzaffargarh Units 2 & 3
and Fluidizd_Bed Lakhra Units 1-3. These projects will be completed during the 7th
Five Year ’lan period.

3.12 Besides, the Government in line with its privatization policy will continue

its efforts b induct private sector in power generation in order to supplement WAPDA
and KESC’ efforts. :

3.13 Details of physical achievements during 1989-90 and financial allocation
and targetsfor the year 1990-91 are given in Appendix 3.2,

3.14 Fuels: The Plan envisages a drilling target of 59 wells comprising
of 37 wellsry OGDC and 22 wells by the private sector. It is estimated that the average
oil extractin will increase from 52020 BOPD to 62500 BOPD and gas extraction from
1349 MM(FD to 1398 MMCFD in 1990-91. The expansion of transmission sysiem
envisaged mnder SNGPL Project-VI would be under impiementation. Works under
Project-Vland Indus Right Bank Pipeline Expansion project will also be completed.
Work on PO’s 100,000 MT capacity Storage Development Project and 80,000 MT Pipri
Storage priject would be implemented. A study will be undertaken for PARCO pipeline

capacity exansion project for increasing its capacity from 3 million tons to 4.5 million
tons. '

3.15 A total of 111,600 new gas connections would be provided during 1990-
91. An allication of Rs 96.6 million has been made for the appraisal of Dhodak field
which willenable start of implementation of its Development Project-Il. Details ot
physical ahqievements and targets are at Appendix-3.3.

INDUSTRY

Review of 1989-90

3.16 The overall pace of implementation of public sector industrial projects
remained low. Against allocatioh of Rs 158.6 million a utilization of Rs 90 million has
been estinated showing 37 per cent utilization.

3.17 Simplification of procedures and deregulation policy of the present
Governmet, an encouraging achievement in the field of private investment, has been
noticed. A investment of Rs 26.8 billion is estimated for the year 1989-90 against the
Annual Pan target of Rs 20.5 billion, showing 30.7 per cent increase in the private
investmen sector.

Programne for 1990-91

318 Rs 114 million has been earmarked for industry in the Federal BDP,
inciuding 3pecial Areas. It compares well with revised budget estimates of Rs 90.0
million dwing 1989-90.

3.19 In the private sector an investment of Rs 31.3 billion is targeted against
the revisel estimate of Rs 26.8 billion for the year 1989-90 showing 16.8 per cent
increase er previous year.
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MINERALS

Review of 1989-90

3.20 During the vear under review Rs 294 million are estimated to be incurred
against an allocation of Rs 296.7 million. The overall utilization is mainly attributed
 to expenditure on the Saindak Integrated Copper-Gold Project.

Programme for 1990.91
3.21 Allocations for the mineral development programme are estimated at Rs
62 million which includes Rs 18 million for establishment charges of Saindak Project

and Rs 11.7 million for mineral development in Azad Kashmir. In addition Rs 562
million will be spent on the development of Saindak from the credit budget.

TRANSPORT AND COMMUNICATIONS

Review of 1989-90
3.22 " An allocation of Rs 6,892 million was made for transport and communica-

tion in the Public Sector Development Programme. Against this, the revised estimates
stood at Rs 6,873 million, constituting 2 utilization of about 99 per cent.

Programme for 1990-91

3.23 An allocation of Rs 8,107 million, other than the allocation for Public
Sector Corporations has been made for Transport and Communication in the Federal
Public Sector Development Programme for 1990-91.

PHYSICAL PLANNING AND HOUSING

Review of 1989-90

3.24 A total allocation of Rs 788 million was provided in the PSDP, againsl
which an expenditure of Rs 1,051 million was incurred.

325 Details of physical targets and achievements are given in Table 3.1.
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Table - 3.1

PHYSICAL TARGETS AND ACHIEVEMENTS, 1989-90

M By e i o e A Al S e S M i e T MR AL W W T R PP TR e (e e e i e e ok Ak o T L G R TR STE M SR A D . AL S A e

Targets Achievements %Achieve- Rk
‘ ments

1. Plot:(urban Nos 120,000 108, 000 90
areat) .

2. Urbal Water Addl. Pop 2.62 2.41 92
Supply (million)

3. Urbal Sewerge/ —-do- 2.00 1.70 85
Draijage

4. Rura. Water ~do- 4.70 4.46 95
Supp.y

5. Rura. Sanitation ~do- 2.50 2.25 90

6. Govt Servants Nos 5,000 3,250 65
Hous.ng '

7. Envionmental Nos 0.80 0.72 90
Imprvement of
Katarhi Abadis
dwel.ers.

8. 7-Ma’la Progr- Nos 400,000 380,000 95
amme.

S. Hous:s for Nos 55,000 19,250 35
Shel:erless
under P.M.
Programme

PROGRAMIME FOR 1990-91

326 The total size of the Federal PSDP has been proposed as Rs 797 million.

327 The overall physical targets for 1990-91 (Federal and Provincial) are being

proposedin accordance with the 7th Plan phasing and are given in Table 3.2.
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Table - 3.2
PHYSICAL ‘TARGETS

Item Unit Physical Targets
1. Urban Residential Plots Nos. Million  0.150
2. Urban Water Supply Addl.Pop. to be
served (Million) 3.0

3. Urkan Sewerage/Dré&nage Addl. Pop. to be

served (Million) 2.7
4., Rural Water Supply - do - 5.5
5. Rural Sanitation - do - 3.2
6. Government Servants Housing . Nos. 5000

7. Environmental improvement of

Katachi abadis. Pop. to be served
Million) 1.5
8. Rural Housing Hos. of plots/
nouses (Million) 0.300

S i — TR T PP T P SR A e e e M A W o M e A e o e et . i e b o RS N S M e A WS S AR S A e e e -

MASS MEDIA

Review of 1989.906

328 An amount of Rs 277.84 million was allocated for Pakistan Broadcasting
Corporation and Pakistan Television Corporation. According to revised estimates, an
expenditure of Rs 238 million has been incurred showing utilization of about 869%. A
brief review is given below.

329 Pakistan Broadcasting Corporation: The Corporation completed the
projects of 300 KW MW transmitter and Broadcasting House, Khuzdar and baluncing
and modernization of equipment at various installations throughout the country. During
the year new transmitters at Gilgit and Faisalabad and village broadcasters at Sibi and
Abbotiabad were commissioned.

3.30 Pakistan Television Corporation: Pukistan Television Corporation
has met a major part of its development requirements through self-financing. An
amount of Rs 3.006 million was provided from People’s Works Programme for the
project of Rebroadcasting Centre at Leiah. The physical progress on projects of TV
centers at Quetta and Peshawar and Rebroadcast centers at Tando Allah Yar,
Parachinar and Gilgit was slower than planned.

Programme for 1990-91

331 In Mass Media sector an aliocation of Rs 378 million has been provided
which is 58.8 per cent higher than the revised estimates of 1989-90. This allocation is
meant for Pakistan Broadceasting Corporation and Pakistan Television Corporation.
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332 Pakistan Broadcasting Corporation:  Pakistan Broadcasting Corporation

prograrnm: will be for ongoing projects only. Adequate allocation has been made for

10 KW MV transmitters at Gilgit, Zhob and Loralai for their early completion. The
agency.wil undertake work on modification of its transmitters and projects of 100 KW
MW transnitters at Karachi and Peshawar, Due to commissioning of new transmitters
sizeable irrease in area and population of radio coverage will be achieved.

3.33 Pakistan Television Corporatiun: Allocations for the Corporation
are for oagoing and new projects. The entire amount will be arranged by the
Corporatian through self-financing.

CULTURE, SPORTS, TOURISM & YOUTH AFFAIRS

Review of{989.90

3.34 Against an allocation of Ks 12981 million Rs 125 million were utilized.
Sub Secto wise review is given below.

3.35 Culture: A sizable pertuon of expendiwure  was  consumed by
Mohenjoaro Monuments project. Physical work on this project was resuwicted 1o stone
pitching aid groundwater control works and construction work on spurs 5 & 6 as per
target coud not start, Also projects of Wazir Khan's Baradari Lahore, Nutional Museum
Karachl ad Lok Virsa Islamabad were complieted during the vear under review.

330 Sports: Projects of Sports Training  and Coaching Centre Quetlta,
Squash carts and Tennis Courts Lahore, Resurfacing of Hockey Club Karachi, Sports
Stadium 1 Bannu and Hockey Stadium lLushore were completed. Physical work on
Projects & Swimming Pool Complex, Islamabad and Sports Stadium at DI Khan
advanced:o 78% and 219 respectively.

3.37 Tourism: ‘Important projects implemented during the vear were Malam
Jabba Sking Resort, Kirthar National Park, Sound and Light Show Lahore Fort, Touris
lLodges a Fort Munro and Pak Pattan, tourist attractive places of Hiran Minar,
Sheikupua and Lal Sohunra Bahawalpur, campsite Naran, Extension of motels it
Kalam arl Mayadam, and tourist complex Ziarat.

3.38 Youth: Youth sub-sector performance was restricted 1o ongoing
projects ¢ vocational training centers, vouth hostels and sports stadia.

PROGRAVMME FOR 19906-91

3.39 An amount of Rs 603 million has been allocated to Culture Sports,

Taurism nd Youth sectors, which is 382,46 higher than the revised estimates of 1989-
90.

3.40 Culture: [n Culture sub-sector itke last year Mohejodaro Monuments
project wll get maximum share of the tota! allocation. Funds have also been allocated
for the enstruction of spurs 3 & 6 and ground water control works., Other important
projects ve Jahangir's Tomb, National Art Galleries Islamabad and Archives Building
Islamabai (Phase-I1).

T T NCARNAL e by vt R b o b e Y
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3.41 Sports: Total allocation for Sports sub sector is less than the revised
estimates of 1989-90. Due 1o low allocation many ongoing projects could not get any
allocation which will delay their completion. .

3.42 Tourism: Its main project is Malam Jabba Skiing resort Swat. It will
eurn about Rs 5 million per year. PTDC important projects are: Roadside facilities at
Chhattar Plain, Damboodas, Dassu and Khuddabad, Tourist accommodation at Giigit
and motels at Skardu, Thalach, Muzaffarabad and Ayubia.

343 Youth: Youth sub-sector will get @ record amount of Rs 514 million. This
amount will be spent on the projects of 300 Peoples Youth Centre, Youth Hostels at

Quetta and Peshawar and of Tehsil Sports Stadia at Mirpur Khas, Nakyal, Gojora, Pak
Pattan, Mandi Bahauddin, Shakargarh. Khandhkot, Hasilpur, and Jhatpat.

EDUCATION AND TRAINING
Review of 1989-90

3.44 During the year, Rs 1521 million are estimated Lo be spent on the
programmes of education, against an allocation of Rs 1,971 million.

Programme for 1990-91

345 The PSDP allocation for the normal programmes (excluding vouth training
programme) of education in tederal and other federally administered areas for 1990-91
is Rs 1,578 million. In addition Rs 385 million has been allocated for training of
educated unemploved youth, over and above tast year’s allocation of Rs 1,100 million
which has been made pon-lapsable upto Junc 1991,

3.46 Primary education will receive unprecedented allocation. There are six
major foreign assisted projects being undertaken in the provinces, which will provide
about 20% of the expenditure on these projects in their Provincial Development
Programme. The remaining 809 will be provided to provinces over and above thetr
normal share of Provincial Development Programmes.

347 The highest increase in allocation (686¢) is for technical education
followed by allocation for secondary education (67%) for college education (65%¢) and
university education (37¢) more thun the revised budget estimates for the last vear.
During the vear allocution for training of educated unemployved vouth, a priority
programme of the Government, has been provided a lumpsum amount of Rs 385
million plus the unspent amount from lust year's allocation of Rs 1,100 million. Other
new programmes 10 be initiated are Girls Primary Education Development Project
assisted by ADB, Establishment of Cadet College Sarhari, Sind, College of Home

Economics and Management Sciences at Islamabad. and Federal College of Arts and
Design, Jamshoro, Sind.
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SCIENCE & TECHNOLOGY

Review of 989-90 .

348 Rs 300.0 million were allocated to the Ministry of Science and Technology
out of whth Rs 200.0 million (67 per cent) were for the manpower development
programme Estimated expenditure on the manpower programme, however, is Rs 240040
million, the difference being met through supplementary grants. Overall utilization is
thus 111 pr cent. Details by sector are given in Table 3.3 below:

Table - 3.3
SECPORWISE FINANCIAL ALLOCATION & UTILIZATION 1989-3S0
(Rs in million )

Sector Allccation Utilization %

Utilization

Educatim & Training 215.76 255.28 118
Industries & Power 55.20 51.82 94
Cceanoglaphy 9.94 9.94 96
Health 8.10 5.60 . G9
Housing & Works 3.0¢0 3.00 100
Water 8.00 8.00 100
300.00 333.24 111

3.49 The Ministry continued its programme of high level training of scientists,

engineersand doctors and 3 new scholarships were awarded, taking the total 1o 744.
The seclecion process for the third phase of the programme, for a further 100
scholarshbs, was initiated.

Programne for 1990-91

3.50 A sum of Rs 401 million, an increase of 20 per cent over the previous
year, has yeen allocated for the Ministry of Science and Technology. Of this, Rs 243
million isfor the manpowes development programme.

HEALTH AND NUTRITION

REVIEWOF 1989-90

3.51 Health: Physical achievements during the year included construction
of 26 RECs, 410 BHUs, and 3,500 hospital beds against a target of 30 RHCs, 516
BHUs ari 5,800 hospital beds. About 4.0 million children upto two - years have been
fully imninized against six vaccine preventable diseases and 5.0 million ORS packets
have beer distributed to combat complications of diarrhea among children. Health
manpawe targets have been nearly met. During the year 3,587 doctors, 200 dentists,
1.610 nuses and 3,577 paramedics have been produced. TBA training programmc
progressel satisfactorily with an ouiput of around 4,500 birth attendants.

352 The child Survival programme which supports the existing efforts and
concentries on training of various categories of health personnel could not be started.

3.53 Nutrition:  Rs 11.1 million were allocated against which Rs 7.2 million
are expeted 10 be utihzed.

bl Cind e} e L
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354 The Provincial Nutrition Units trained about 500 health personnel In
nunicipal areas, urban slums and selected rural areas in under-developed barani district
and aboul 150 female teachers in nutrition. In addition, 42 health centers in Punjab in
arban slums were equipped to start growth monitoring activities.

355  To control iodine deficiency disorders in Northern Areas, Azad Kashmir and 1n :
northern districts of NWFP: (a) about 2,50.000 lipoidal injections were administered and
80,000 capsules distributed; and (b) Sarbad Development Authority and industrial
promotion service of Aga Khan,_(IPS) contimued limited production of iodized salt.

PROGRAMME FOR 1990-91

3.56 Health: Emphasis will be iaid on consolidation of primary health
care facilities, safe motherhood, child survival and decentralization of health
a2 dminisiration. Free medical care will be ensured t0 those who cannot afford to pay.
Family planning services will be provided through all health care facilities. Incentives
will be provided to doctors desirous of settling in rural area. Social security will be
expanded and health insurance, ut least. on experimental basis, will be started as
envisaged in the Health Policy. '

357 Targets include construction of 27 RHCs: 375 BHUs, 13 Health Centers
in the urban areas as filter clinics and addition of 2,690 hospitul beds both in urban
and rural areas. During the year 3,000 doctors, 260 dentists, 1,340 nurses, 5,000 para-
medics and 4,000 TBAs will be trained.

3.38 Child Survival activities include immunization of 4.0 million children
against six common diseases of childhood and distribution of 6.0 million ORS puckets
tor treatment of diarrhoeal diseases through public sector health outlets. Maternal and
chitd health will continue to enjoy high priority. Physical targets for 1990-91 und
tentative achievements for 1989-90 are given at Appendix - 3.4

f I

3.59 Nutrition: Rs 6.1 million huve been allocated for nutrition programines.
3.60) To enhance the capability of the provincial governments and federal
agencies in Policy Planning. Coordination, Monitoring and Evaluation of Nutrition
Programmes, technical assistance will be provided at federal level.

POPULATION WELFARE

Review of 198§9-90

3.61 Rs 4455 million including foreign assistance component of Rs I8
million (40.8 per cent) were allocated. Besides, on the request of Population Wellure
Division. additional funds of Rs 97 million. including « GOP component of Rs 23

million were provided. It is estimated that the programme will utitize Rs 500 million.

3.62 During the period under review broad based multisectoral approach was
followed. More emphasis was laid on distribution of contraceptives through service
outiets of pubiic, private and non-governmental seClars. Far improving service delivery,
training fuciiities were provided o dieid functionaries. The number of Family Welture
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Centers (FWCs), Reproductive Health Service Centers (RHCs), Extension Service
Teams, Provncial Line Departments (PLDs) and Target Group Institutions (TGls)
could not beincreased due to financial constraints. However, the service outlets in
private and wluntary organization sectors were expanded considerably (Appendix 3.5)

3.63 It was estimated that under the programme 171.69 million units of
condoms/foens, 1.61 million cycles of oral pills dispense, 0.677 million injectable vials,
insert 0.582 rillion IUDs would be distributed and 0.087 miilion contraceptive surgeries
would be peformed through various programme and non-programme service outlets.
Methodwise rerformance appears at Appendix - 3.6.

PROGRAMNE FOR 1990-91

3.64 A financial allocation of Rs 398 million has been earmarked for the
programme, n addition it is thought that it may also receive some foreign assistance
from the intrnational donors through the proposed ’Board for Population Welfare
Activities’ oiside the PSDP.

3.65 The major thrust of the Programme will be expansion and strengthening
of service clivery systems and information, education, and communication (1EC)
programme. The service delivery, sub-sector will aim at a gradual shift from conven-
tional to clincal and semiclinical methods of contraceptives. The existing service outlets
in public setor will be strengthened and consolidated. The programme will also
extensively nvolve the service outlets of health sector departments, provincial line
departments corporations, NGOs, commercial outlets and private registered medical
practitioners These activities will be reinforced through IEC programme.

MANPOWER AND EMPLOYMENT

REVIEW O] 1989-90

3.66 An allocation of Rs 517.11 million was made for the Manpower Sector
and utilizatin was Rs 204 million. The thrust of the development schemes continued
to be on skil development mainly, because of the relatively large allocation for the

National Vcational Training Project, Phase-I1.
PROGRAMAE FOR 1990-91

3.67 An allocation of Rs 308 million has been made for Federal projects in
the manpowr sector. The following projects will be implemented:-

i National Vocational Training Project Phase 11; and

i Development and Utilization of Human Resources.
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WOMEN’S DEVELOPMENT

REVIEW OF 1989-90 -

3.68 The present democratic government has attached priority to the weifare
and development of women in urban/rural areas. A number of new programmes have
been developed. Most of these projects are being implemented in the rural areas
through the NGOs. ]

3.69 An amount of Rs 162.5 million was allocated to Ministry of Women’s
Development (programme wing Rs 88.400 million and SWAP Wing Rs 74.15 million).
for development programmes both at Federal and Provincial level.

3.70 Under regular programmes, major portion of the budget allocation (88%)
is being spent on meeting the recurring cost of the on-going schemes as well as those
«chemes which have completed their stipulated period as the provinces are not picking
up the recurring expenditure. The balance amount of the budget allocation (129%) is
being utilized for new schemes. -

3.71 In various sectors, projects are identified and established in consultation
with the Federal and Provincial Line Departments, NGOs, Zila Councils and the Lady
Social workers.

PROGRAMME FOR 1990-91

372 In view of the importance which the present government attaches to the
development and welfare of women - an allocation of Rs 212 million in 1990-91 has
been made.

3.73 Against this allocation a large number of potential schemes were
identified and approved in different sectors to assist the up-lift of female population.
The priority areas include, social awareness and social education, education & training,
skill development and income generation, social welfare, community development and
health, hygiene and nutrition. The projects in various sectors under this programme are
also identified in consultation with the Federal and Provincial agencies, Line
Department and NGOs. For Special Women's Action Programme (SWAP), reasonable

amount has been allocated for the implementation of the various projects during 1990-
91.

SOCIAL WELFARE

REVIEW OF 1989-90

374 The Social Weifare Sector utilised an amount of Rs 110 million for the
continuance of its on-going programme. The major emphasis during the vear remained
on the consolidation/completion of on-going programmes. The 46 Special Education
Centers continued providing education. treaiment, training and rehabilitation services
to the handicapped children. The Social Services Unit/Institutions like Child Weltare
Centers, Maternity and Child Health Centers and Medical Social Services Projects
provided most needed care and services tike immunization, provisian of blood. drugs
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and other posthesis to the poor and needy patients, Senior Citizens Clubs were also

established 1 two Provincial Headquarters to cater to the needs of the old, infirm and
elderly peoge.

PROGRAMA/E FOR 1990-91

375 An amount of Rs 111 million has been provided for the development of
Social Welfre, Special Education and Rehabilitation Services.

RURAL DEVELOPMENT

REVIEW G 1989-90

3.76 Rs 529 million were provided under the Federal Programme mainly for
the constrution/rehabilitation of rurai roads and utilization was Rs 534 million,

FEDERAL >ROGRAMME FOR 1990-9]

3.77 An amount of Rs 631 million including Rs 315 million as foreign exchange
componenthas been allocated for rural development under tederal programme.

3.78 The main programmes of the Ministry of Local Government & Rural
Devejopmat include construction/rehabilitation  of rural roads under Asian
Developmat Bank assisted farm-to-market road projects phase-1 and USAID road
resources nanagement project. Narcotics Control Division have been recommended un
allocation f Rs 135 million for its projects aimed at the eradicution of opium poppy

cultivationthrough development in Mobmund and Bajaur Tribal Agencies und Black
Mountain Kala Dhaka) areas.

PEOPLE’ ! PROGRAM

3.79 This programme was launched in March 1989 with an initial allocation
of Rs 2.0 lillion for the year 1988-89. Rs 3.0 billion were provided during 1989-90 for
this progranme. Tt is estimated that Rs 5.0 billion wili be utilized by June 1990. Rs 3.0
billion hav: been allocated for 1990-91 for this programme.

b Moo U L o kit i . A GAL M
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AGRICULTURE Appendix 1.1
. 7 Change
1889-90 1990-9) -—-—- oo mmmo o
Units 1988-88 ~—~—----mm o mT oo mmT Target 1888-80 1980-81
Target Revised Revised Target
1. ROPS
Rice (O00XM_T 3200 3640 3220 3480 0.7 8.0
(Basmati) " Toios2 1057 1160 1050 11.3 -9.5
{Irri) " 2158 2583 2060 2430 ~4 .5 18.0
Wheat " 14419 15000 15000 * 15800 4.0 5.3
Muize s 1204 12068 1179 1278 -2.1 8.5
Gram ” 456 580 570 590 25.0 3.5
Barley " 123 128 120 122 -2.4 1.7
Jowar v 248 224 262 265 5.6 1.1
Bajra ” 201 235 205 208 2.0 1.5
Rape & Mustard " 249 235 245 260 -1.6 6.1
Bugarcane " 36976 34330 36188 38000 -2.1 5.0
Tobacco " 14 59 74 74 0.0 0.0
Cotton M.Bales 8,385 8.700 8. 580 9.000 2.1 5.1
2 LIVESTOCK FPRODUCTS
Milk 000 M. T. 13708 14528 14528 15400 6.0 6.0
Beef 000 M. T. G268 658 658 592 5.1 5.2
Mutton Q00 M. T. 610 652 652 678 6.8 6.9
Poultry meat 000 M.T. 172 194 195 222 13.4 13.8
Egps M_Nos. 4300 4680 4680 5020 £.8 7.3
Hides 000 Hos 5800 5880 5874 5889 1.3 2.0
Skins GO0 Nos 35180 36370 36366 37588 3.4 3.4
Wool 000 M.T. 56.9 59.0 61 .3 64,8 1.7 5.7
Hair 000 M.T. 3.3 8.8 8.8 g.3 6.0 5.7

“lhe target approved by the NEC in its meeting held on 5th May, 1989,
Jay, 1989, and used in the preparation of Annual Flan's GDP estimates.
[his was subsequently raised to 15.5 million tonnes by the FCA in
its meeting held on 21lst Gctober, 1989.
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INDUSTRIAL PRODUCTIOR Appendix 1.2

(Large Scale)

t  1988-59 ! 1989-30 ! 1990-91! Z increase
Units t b ommmm e e e ! Target ! ==-—-—"TwssosmomoosmmTEETTEmTT
H ! Target Revised! ! 1989-90 t 1990-91 4
t ! 1 L itk b H Target
! ! ! t Target* Revised !
Vegzetable Ghee 000" M.T. 640 710 718 756 3.6 1z2.2 5.3
Sugar ’ - 11858 1880 1970 2135 3.8 6.0 8.4
Jute Goods . 104 105 105 110 7.1 1.0 4.8
Cement " 6970 7950 7563 8030 8.2 8.5 6.2
Paper & Board " 103 202 106 111 16.8 2.9 4.7
Fertilizer (R) " 1137 1200 1201 1207 z.B 5.8 D.5
Sode Ash " . 144 155 162 163 2.6 12.5 0.6
Caustic Soda - BB 65 71 73 3.2 7.8 2.8
Billets " 236 420 250 200 40.0 5.8 -20.0
H&C .R.Sheets " B39 780 S44 487 4.3 -14 .9 -10.5
Petro. Products " 5417 6328 5565 6123 5.1 2.7 i0.0
Cotton Yarn " 758 700 823 893 5.8 8.6 §.5
Cotton Cloth Mill.Sg.MLr. ®* 289 270 297 334 17 .4 1C.4 12.5
Cigarettes Million Nos. 31567 36400 32500 33800 2.5 3.0 4.0
Trucks/Buses 000" Ho. 2.83 3.74 2.91 3.5 10.7 10.86 20.3
LCVs/Cars/Jeeps » 34.50 ' 37.19 40,60 42,50 9.8 17.7 4.7
Bicycles " 560 650 616 668 22.8 10.0 B, &
Tractors (Pub Sector) " 14.1 20.1 12.0 13.2 3.4 -14.9 10.0
Sewing Machines " B4 87 o9 i07 6.1 17.9 5.1
Airconditioners " 20 18.5 25 28 11. 4 25.0 2.0
FElectric Motors " L] 420 28 29 5.2 -19.8 3.6
Moter Tyres " o07 830 890 g20 13.0 ~-1.9 3.4
Transformers " 22.8 18.0 24 28 5.9 5.3 8.3
Other Engineering Million Rs.
Goods
E.M.C 87-88 Prices 538 N.A. 419 470 - - 122
B.F.F. ” 325 N.A, 345 377 - - g.3
P.M.T.F. " 36l N.A. 380 428 - - 12.1

# based on 1988-89 revised estimates.
«* The non-mill sector production is shown below:

1988-89 1980
1989-90 2465
18990-91 2550
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GROSS DOMESTIC PRODUCT

(Million Rupees)

Appendix 1.3

SECTORS

AT 1980-81 PRICES

Annual growth rate{Z)

1987-88 1988-89 1989-90 1980p-91 ! 1986-89 1989-90 1990-91 ’
' O
! Target Revised Target
1
Agriculture 89108 195138 110346 115678 ! 7.1 5.2 4.0 4.8
mmmmmmmmmmm A !
Major Crop: 48452 51837 53443 55849 ! 7.2 5.5 2.9 4.5
Minoxr Crop: 16756 18205 18924 19643 ! 8.6 3.6 3.9 3.8
Livestock 28906 30614 32481 34495 ! 5.9 6.0 6.1 6.2
Fishing 37786 3946 4038 4180 ! 4.5 3.0 2.3 3.5
Forestry 1218 1436 1460 1511 ! 17.49 2.5 1.7 3.5
Mining & Quarying 2029 2071 2272 2402 ! 2.1 7.3 9.7 5.7
Manufacturing B7622 70300 75847 B1666 ! 4.0 7.4 7.9 7.7
Large Scal 50043 51244 55190 59274 1 2.4 7.0 7.7 7.4
Small Scal 17579 190586 20657 22392 ! B.4 B.4 8.4 8.4
Construction 16563 16937 17466 18444 ! 2.3 5.5 3.1 5.6
Electricity &3as Distri. 10711 12125 13126 14130 ! 13.2 5.8 B.3 7.8
________________________________________________________________ | e e e e e e =
Sup-Total Comodities 196033 207571 219057 232340 1 5.9 6.0 5.5 6.1
_________________________________________________________________ 1 e e e e et s M e e e e e s an m s s an
Transport, Strage & !
Communication 39283 39078 408903 42907 ¢ -0.35 5.2 h.7 4.9
Wholesale & Rtail Trade 63932 87400 70696 74302 1 5.4 5.7 4.9 5.1
Banking & Insrance 9452 8512 8786 a076 1 -9.9 4.0 3.2 3.3
Ownership of wellings 20828 214928 23086 24305 ! 5.3 5.3 5.3 5.3
Public Admn &lefance 27666 28511 30405 31317 ! 6.7 5.8 3.0 3.0
Sarvices 28212 30D54 32017 34108 ! 6.5 6.5 6.5 6.5
_________________________________________________________________ | e e e o o e e
Sub-Total Serices 189383 196483 205893 216015 ! 3.7 5.6 4.8 4.9
e o e e e e o e e e e I e e e
GDFP at FactorCest 385416 404D54 424930 448355 ! 4.8 5.8 5.2 5.5

T LD (ki e -2
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MACRO ECONOMIC FRAMEWCRE Appendax 1.4
(Current Billion Rupees) B
1988-89 1989-90 1990-91 Kominal Growth Rates(1)
Target Revised Target 1988-88 1989-90 1990-91 -
GDOP at Factor Cost . 686 .4 784 .6 776.9 876.7 14.2 14,4 13.2 12.8
Indirect Taxes (net) 86 .6 a8 .6 95.7 110. 86 16.5 15.4 10.5 i5.6
GDP at Market Prices 773.0 584 .2 a72.6 §87 .2 14.5 14.5 12.9 13.1
Ket Factexr Income 48 .7 16.9 22.5 19.4 -89.7 -11.5 20.3 -12.8
GNP at Market Prices re1.7 sg1.1 895.1 1006.6 13.7 13.9 13.1 2.5
et Foreign Savings 371.7 27 .4 34 .6 29.9 27.4 ~-27.2 -8.2 -13.6
Total Resourcs/Uses 829.4 928.5 929.7 1036.5 14 .3 12.0 12.1 115
Consumption 6g3.4 772.7 772.0 848.6 17.5 11.4 11.3 101
fired Investment 123.6 141.8 1437 171.1 11.1 15.3 16.3 19.1
Private 61.4 3.5 73.8 8a8.5 18.6 18.7 19.9 z0.2
Public 62,2 £8.3 70.1 82.6 4.8 11.8 12.7 i7.8
Changes in Stocks 12.4 14.0 14,0 15.8 - - - -
Toral Investment 136.0 155.8 157.7 ig6. 9 11.8 14.8 16.0 18.5
ks ? of GDP
Investment 17.6 17.8 18.1 18.9
Fixed Investment 16.0 16.0 16.5 17.3
Net Foreipn Savings /GNP 4.8 3.0 3.8 3.0
Rational Savings 12.7 14.5 1a.1 15.9
pomestic Savings 10.3 12.6 11.5 13.9
Marginal rates of Savings
National 6.5 29.4 24.0 30.4
Domestic 8.4 23.0 21.1 32.3
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PRIVATE INVESTMENT FPROJECTIONS

appendix 1.5

{Currept Billion Rupees)

Sector 1988-89 1988-90 Z Increase 1980-91 % Increase
Revised Estimates in 88-90 Projections in 1980-81
over B8-89 over 1989-90
Aprialture 11.7 13.8 16.2 15.7 15. 4
Manuacturing 20.% 26.8 30.7 31.3 16.8
Lrge Scale (17.2) (23.1) (34.3) {26.9) (26.5}
Sall Scale (3.3) (3.7) (1z. 1) (4,47 (l8.9)
Enery - - - 3.8 -
Traupert and 6.4 7.2 12.5 8.0 11.1
Coopmnication
Owneship of Dwellings 15.7 17.8 13.4 20.5 15.2
Servces/others 7.1 5.2 15.5 9.2 12.2
Total: 61.4 73.6 19.9 B88.5 20.2
—— Y prm Ty
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EXPORTS Appendix 1.6
Major Commodities 1988-88 1988-890 1990-981 Percent Change
(actual/ (Est.) {Target)  ~-—=---"oTToeTTSTmomommommIITET
Prov.) 1989-90 1990-81

PRIMARY COMMOOITIES
Raw Cotton

Volume (Mil. Bales) 4.94 2.50 3.00 -48.4 20.0

Value {$ Million) §29.00 609.00 720.00 34 .4 i8.2

Price ($/Bale} 188.06 243.60 240.00 - 29.5 -1.5
Total Rice .

Volume (000 MT) 854 .00 1125.00 1349.900 31.7 19.9

Value (§ Million) 304 .00 413.00 456.00 35.8 10.4

Price (S/MT) 355.97 367.11 338.03 3.1 -7.9
Basmati Rice

Volume {000 MT) 228.00 500.00 549 .00 75.4 37.3

Value ($ Million) 156.00 258.00 302.00 B5. 4 17.1

Price (§/MT) 684.23% 645,00 550.09 5.7 14,7
Cther rice .

Volume (DQ0 MT) 526.00 725,00 800 .00 15.8 10.3

Value (§ Milliom) 148.00 - 155.00 154 .00 5.7 -0.6

Price {(S/MI) 236,42 213.79 192.50 -9.6 -10.0
COTTOR BASED MANUF.
Yarn

Voiume (Mil. Kg) 292.00 340,00 167.00 1E.4 7.9

Value (§ Million) 8601.00 764 .00 844,00 27.1 10.5

Frice (5/Kg) 2.06 2.25 2.30 9.2 2.3
Fabrics

Volume (Mil. Sgm) 845,00 925.00 1010.00 9.5 §.2

Value ($ Million) 465,00 536,00 606.00 15, 13.1

Price (S/5qm) 0.55 0.58 0.60 5.4 3.
Readymade Garments

Volume (Mil. Doz) 15.18 18.50 20.00 14.5 §.1

Value (§ Million) 335.00 3680.00 420,00 7.5 16.7

Price (§/Doz) 20.73 19.46 21.00 -6.1 7.9
Tarp. & Canvas

Volume (Mil. kg) 20.23 12 . 44 13.50 -38.5 8.5

Value (5 Million) 41.00 24 .00 27 .00 -41.5 12.5

Price (5/kg} 2.03 1.93 2.00 -4.9 3.0
Hosiexry

Yolume {(Mil. Doz) 12.65 19.28 21.37 S52.4 10.8

Value (5 Million) 167.00 270.00 310,00 61.7 14.8

Price ($/Doz) 13.20 14 .00 14,51 6.1 3.6
Text. Madeups

{Including Towels)

Value (8 Million) 347 .00 400 .00 451.00 15.3 12.8

contd
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MajorCommodities 1988-89 1889-80 19490-461 Percent Change
(Actual/ (Est.) (Target)  —=-r=r-ommmomsoo o oomeososee s
Prov.) 1989-90 1980-81
- i 2 3 4
OTHEREXPORTS

Fish : Fish Prep.

Volme (Mil. Kg) 45.086 45,00 44 .21 -0.1 -1.7

Vale (§ Million) 110,00 80,00 84 .00 -18.2 -6.7

Brie (5/Kg} 2,44 2.00 1.90 -18.0 -5.0
Leatbr

Voame (Mil. Sqgm) 16.50 19.37 21,72 17.4 iz. 1

Vaise (8 Million) 243 .00 275.00 315.00 13.2 14.5

Prze (8/8qm) 14,73 14.20 14 .50 -3.6 2.1
Carpts

Voume (Mil, Sgm) 3.15 2,82 3.00 ~10.5 5.4

Vaue {5 Million) 230.00 195.00 220.00 -15,2 iz.8

Frce (3/8qm) 73.02 Bg.15 73.33 ~5.3 6.0

Synt. Text. Fabrics

Vowme (Mil. Sgm) 213,18 285.71 290 .00 34.0 1
Vaue ($ Million) 117,00 180 .00 194 .00 53.
Proe {(5/3qm) 0.55 ¢.63 0.67 14.5 6.3

o
~J
o th

MINO EXPORTS

Vave (5 Million) 772.00 985.00 1110.00 25.0 15.0
Tota Exports (¢if) 4661.00 5081.00 5757.00 9.0 13.3
Tots Exports (fob) 4594 .00 44953.00 5612.00 7.8 13.3

R N S M e s S Lo
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IMPORTS Apendix 1.7
Major Tommodities 1988-89 1988-90 1890-91 Percent Change
(Actual/, (Est.) (Target) —-—---——""--""v7TTTo7
Prov) 1989-90 1990-21

WHEAT

Volume (000 MT) 1815.00 1610.00 150,00 -11.3 ~53.4

Value (§ Million) 38800 326.00 157.00 -16.0 ~51.8

Price (5/MT) 213.77 202.48 209.33 ~5.3 3.4
TEA

Volume (Mil. KgJ 104,50 100.00 95.00 -4.3 -5.0

Value ($ Million) 153,22 162.00 156.75 s.7 -3.2

Price {(5/Kg) 1.47 1.82 1.65 6.2 1.9
EDIBLE OIL3

Volume (000 MT} 858.75 917.09 859.00 5.8 -6.3

Value ($ Million) 438.11 372.60 3g8.70 -15.0 7.0

Price (S/MT) 510.17 406.32 464 .14 -20.4 14,2
CRUDE OIL

Volume (000 MT) 3527.00 3166.00 3354 .00 -10.2 5.9

Value (5 Million) 371.00 4343 .80 445 00 8.8 10.3

Price {S/MT) 105.18 127.48 132.58 21.2 4,1
POL PRODUCTS

Volume (000 MT) 4514 .00 5505.00 5600.00 22.0 1.7

* Value ($ Million) 590 .00 742.00 757 .00 33.7 4.1

Frice (3/MT2 : 130.70 143 32 135.18 9.7 -5.7
FERTILIZER

Volume (000 MT) 752.00 11273 .90 1459 .00 49,2 33.6

Value (3 Milliom) 188 .00 185.00 250,30 -1.6 35.3

Price {(5/MT} 250.00 165.03 166.98 -34.0 1.2
CAPITAL GOODS

Value (3 Milliom) 2575.33 2550 . 40 2834 .56 -1.0 3.3
OTHERS (S Million) 3130.34 3161.40 3433.68 1.8 7.9
TOTAL IMPORTS (cif) 7834.00 7870 .00 %233.00 1.7 3.3
TOTAL IMPORTS (fobl 7204 .00 7308.00 7543 .00 1.4 3.2

e i n S ey § e
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BALANCE OF PAYMENTS

4

Appendix 1.8

($ Million)

19868-89 1888-80 1990-91
Prowv/ Annual Revised Target
Actual Plan Estimates
TRAE BALANCE -2610 -20586 -2355 ~-1931
xports (fob} s 4584 4904 4853 5612
mports {(fok) i ~7204 ~69B0 -7308 -7543
INVSIBLE BALARCE 551 £673 762 502
SEWICES (Net) -1478 -1441 -1467 -1588
nvisible receipts 1005 999 1050 1101
nvisible Payments -2483 ~2440 -2517 -2700
Freight & Insurance -830 -638 -BB2 ~-680
Public & Guranteed Debt -603 -646 ~B48 ~681
Others =-1250 -1156 -1209 ~-1329
PRYATE TRANSFERS 2129 2114 2228 2201
0f which: Workers’' Remittances 1897 1835 1950 1875
CURENT ACCOUNT BALANCE -1959 -1383 ~1583 -1329
LOG TERM CAPITAL (net) 1882 1230 1403 1527
Sross Disbursements 2399 1884 2013 2118
Project Aid 1205 1095 1087 1262
Commodity Aid 525 473 526 580
Food Aid 537 176 240 146
Refugee Assistance 132 150 150 130
grher Official Transfers (Net) o] 0 0 0
Amortisation -734 -818 -817 ~809
Gther {Incl. Private 227 154 207 218
Lomig-term Capital (Net)]
OQutstanding export bills 0 0 0 0
Errors & Omissions 10 0 0 0
BALANCE REQUIRING OFFICIAL FINARCING -57 -153 -190 198
OFICIAL ASSISTANCE & DEBT RELIEF ~-93 20 155 49
Debt Relief 9 9 9 9
Medium & Short Term Capital (net) -170 -39 71 -10
Others 40 1] 0 1]
FEBC (net) 28 30 75 50
GCURALL BALANCE ~15C -133 -35 247
W7 FORLIGN ASBETS ~150 -133 -35 247
IMF (net) 148 153 191 32
Purchases 371 31B 355 144
Fund SAF 142 215 216 144
Fund SBa 228 103 1398 0
Repurchases -223 -165 -164 -112
Rpayment of Deposit (Zakat Fund) =40 0 ~Z24 ~19
Baks' Foreign Currency Deposits/Liabilities 35 4Q 180 73
Nt. Change in Reserves -7 60 322 333
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PUBLIC SECTOR BUDGETARY DEVELOPMENT  PRCGRAMME appendix 2.1
1990~91 SECTCRAL PERCENTAGE Emmmmomemmm s
(Million Rs)
3 .No. Agency /Sub-Sector Revised PSDF Z ape
Estimates Allocation Change
1989-90 1980~-81%* .
1 Agriculture 1,236 1,254 1.5
(8837
2 Fertilizer Subsidy 1,509 1,251 -17.5
3 Industey 3 90" 114 26.7
{24)
4 Minerals 284 62 -78.9
{10)
5 Water 3,480 . 5,476 ; 57 .4
(3,353)
6 Power 16,325 16,603 1.7
{8,000)
7 Fuels 2,492 3,232 29.7
(435
8 Transport & Comnunicaticns 6,873 8,107 18.0
(4,513)
g Physical Planning & Housing 1,051 797 -24.2
10 Mass Media 238 378 58.8
11 Rural Roads & Model Villages 534 531 18.2
(315)

12 Science & Technology 333 401 20. 4
(273

13 Educaktion & Training 1,521 1,578 3.7
(773

14 Health 687 1,724 130.9
(365)

15 Fopulaton Welfare 500 588 19.6
{185}

16 Culture, Sports & Tourism 125 503 3ez2. 4

17 Manpower & Employment 204 308 53.2

{1871}

18 Women Development 162 212 30.9
18 Sccial Welfare 110 111 0.9
23 rFesearch, Statistics & Planning 51 6 25.5

(30)
2.1 Peoples Prcpramme 1,600 3,000 0.0
Total (Federal Gross) 40,815 46,504 13.9
(16,414)
shortfall (-} 0 3,504 0.0
Total (Het Federal) 40,815 43,000 S04

+ Note: Figures in parentheses represent foreign aid component
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FEDERAL CORPORATION DEVELOPMENT FROGRAMME (CDP)
(OUTSIDE BUDGET)

Appendix 2.2

(Million Rs)

o
=
s}

zctor-Programme Total Self Banlk Local Foreign
Allocation Financing Credit Equity Aid Equity
for 1980-~91
I INDUSRY 3839 1248 382 a7 1812
i) SEC 11z 0 112 o] 4]
ii) NFC 1 543 161 4] 0 382
1ii) SCCP 1446 758 o 0 680
iv}) FCCL 520 57 4] 37 426
v) FACO 658 150 258 50 400
vi) Bhutte Display House 118 118 0 0 0
vii) Peoples Steel Mill 42 S] 22 0 14
1T MINEELS 582 0 301 o 261
i) Sindak Project 582 8] 301 0 261
I1I FUELS 4995 2558 805 274 1358
i) RL 124 0 B4 4 56
ii) NGPL 2962 1480 500 270 712
i1i) 5GP 512 248 126 Q 138
ivy 80 2985 110 115 o] 70
W) 'ARCO 1102 720 Q 4] 382
Iv FOWEF 4014 3100 560 ol B58
i) HMDC {(Lakhra Project) 202 148 56 0 0
iiy EEC 3812 2954 0 Q 8358
v TRANPORT AND COMMUNICATION 2780 1264 526 0 1000
i) CHSC 780 264 526 Q 0
ii) lAA 2000 1000 a 0 1000
Total 18000 8170 2080 361 5389

b
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WATER RESOURCES Appendix 3.1
(PHYSICAL TARGETE) mmimemmmmmm

S .No Sector Units Achievement Targetb Percent
- 188¢-90 1990-91 increase

1 Water availability MAF 117 .140 119.620 2

3 Area Protected MA 0.237 0.477 101

3 No of Tubewells

Drilled Nos 329.000 714d.3000 116
Energized Nos 1030.000 412.000 ~B0

4 Surface Drains Mo ft 789_000 813.000 3
Acres £400,000 7489.000 17

% Tile Drains Acres 3954 . 000 107000.000 171
6 Wat.er-Course Nos 958 . 000 2193 .000 129

renovati;n with lining

7 Precision Land Levelling Acres 13896 000 43654.000 214
& Demonstration Plots Nos 1527 .000 2157 .000 431
9 Flood Protection Programme
Earth Work Mcft 194 414 821.000 323
Stone Work Mcft 18.162 76.762 323
i0 Canal Rehabilitation and Miles 55.000 112.000 104

Remod ang Canal Lining

NIV
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POWER
{PHY3ICAL TARGETS)

Appendix 3.2

51 Items Unit 1988-80 1980-91
Ho Achievement Targets
1 2 3 4 5
Additional Installeg ™
Capacity M 1208 550
2 Energy Generation Gwh
Wapda 32,367 34,927
Kesc 6,879 7,673 v
Total 39,346 42, 600
3 Village Electrification (WAPDA) Nos 2500 1500
4 Demand MW
Wapda 5093 6714
Kesc 1240 1250
5 Consumers Added {WAFPDA) Nos 559000 559000
{KESC) Nos 55000 561240
Total Nos 614000 515120
# Include import 387 GWH from Kanup
#% Inelude import 350 GWH from Kanup

Ll i i L D)
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FUEL Appendix 3.3
(PHYSICAL TARGETS? ==

TARGETS EXPECTED -~ EXCESS(+)/ TARGETS PERCENTAGE
1988-90 ACHIEVEMENTS SHORTFALL(-) 1980-91 CHARGE FROM
1949-90 (z) 1289-50

ACHIEVEMENTS

L. hriiling Hos
a) 0GDC Nos 34 3 -8.82 37 19.35
p) Frivate Nos 26 25 34 .62 22 -37 14

5. Ewploratory Wells KRos 25 23 -§.00 21 -5 69
a) 0OGbhC Nos 1% 10 -23.33 12 -20 .06
w) Private Has 19 13 30.00 8 -30.7¢8
Osvelopment Wells Raos a5 43 22.886 38 -11 62
ay OGDC Mas 1€ 21 1053 25 19.04
1y Private Nos 18 22 37.50 13 -40.80

. Dailv hAverape 0il BOPD 54423 52020 4 53 £2500 20,15
Produgsrion

C. Daily Average Gas MMCFD 12389 1349 0.75 1398 2. 86
Froduction

. Ng of gas consumers added Nos QZE75 93240 7.08 1116060 17045

A P A—— kS P e e - "
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HEALTH Appendix 3.4
{PHYSICAL TARGETS) mmmmmm e

= R [ .l

fl
il
4

SECTCR - URIT 198g-90 1880~-91
ACHTEVEMENT TARGET

4. URAL HEALTH PROGRAMME

RURAL HEALTH CENTRES No 2B 27
BASIC HEALTH URITS » No 410 375
1
B. IOSPITAL BEDS No 3500 2890
. IEALTH MANPOWER .
DOCTORS Ko 3587 3000
DENTIBSTS Ne 200 200
NURSES No 1510 1340
PARAMEDICS No 3577 5000
TB&sS No 4500 4000
0. PREVENTIVE PROGRAMME
IMMUNI ZATION Million 4 4
Children
ORAL REHYDRATION SALTS Million

Packets 3 6

T T g T T T Y Y DT Y TR T W Wy
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POPULATION WELFARE Appendix 3.5
4 PHYSICAL TARGETS ) [ e 1

5. Ho Name of Service Outl 1988-89 1988-5889 Target N
{Benchmark) == s 1990-921
Target Achiev: Percent
Achiev:
1 FAMILY WELFARE " 1250 1250 1250 ¢ 1256
CENTRES
2 REPRODUCTIVE HEALTH 34 34 34 A 0 34
3 EXTENSION TEAMS 11 11 11 0 11
4 NON-GOVERNMENT 450 450 485 107.8 535
ORGANI ZAT1CONS .
5 PROVINCIAL LINE 172 172 i7z2 0 180
DEPARTMENT
6 FAMILY PLARNING ' 1044 1044 1048 100.5 2049
IKPUTS INTC HEALTH
PROGRAMME
7 HAKEEM MATABS 1156 1600 1600 4] 1800
g HOMEOPATHS CLINICS a 600 600 100 - 300
2 TARGET GROUP 174 174 174 9] 174
INSTITUOTION
19 TRADITIONAL BIRTH 0 111 278 251 1000
ETTERDANTS
11 SOCTAL MARKETING OF O 54000 58000 107 .4 62000
CORTRACEPTIVES
12 OUTLETS OF AJK AND : 196 196 196 0 238
HORTHIRN AREAS
13 REGISTERED MEOICAL 0 1l o 0 1000

PRACTIONERS

e e em |+ T A s Sy T SR ST ST —
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POPULATION WELFARE

(TARGETS ) Appendix 3.6
o . (Figures in Million).
=z L"“*Eﬁ‘_‘:::‘—‘h:::::-_u:m: :::: =2 mames
S. o Method Unit Achit evements Target 4 Charge
i . o e (1389-g0) (1590-91)
1 CoboM Units 171,690 124, 860 -27.3
2 OR. PILL Cweles 1.810 1.593 -1.1
3 TUl Cases 0.582 0.751 29.0
& INICTABLE Vialg 0677 ©.903 33.4
5 CONRACEPTIVE SURGERY Cases 0.0a7 0. 139 50 8
6 ACGPTCRS Nos 2.885 2,687 -6.9
7 BIFH AVESION Net 0.308 0.356 15.6
8§ BINH AVERSION INCLUDING Nos
0.493
CARY-OVER EFFECT 0548 13

PCPP1~-2263(90)P .. Div.5-6-1990—1 000.
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