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CHAPTER-1
ECONOMIC PERFORNMANCE AND PROSPECTS
I-OVERVIEW

The basic framework of the Annual Plan 1994-95 is being proposed taking into
iccount: a) medium term strategy of sustained growth with macro-economic stability and

driority to improvement in social and physical infrastructure; and b) performance of the
xconomy during 1993-94.

1.2 The main emphasis of the Plan is on reviving the growth to 6.9 percent from
ts low levels of the last two years (i.e 2.3 1n 1992-93 and 4 percent in 1993-94). The
sroposed growth target may seem optimistic, but is not difficult to achieve as is evident from
dast record. During the next year, production of some important agriculture products like
>otton, wheat and gram are expected to register substanial growth over the depressed or
1egative growth of 1993-94 which was caused by unusual factors like drought and curl leaf
virus attack on cotton. Increase in the availability of necessary inputs like water, fertilizer
ind seed, adjustment in support prices and other promotional measures are likely to help
ichieve the high growth target of 8 percent in the aericulture sector.

[.3 A growth rate of 6.9 percent proposed for the manufacturing will be achieved
Qrough revival of growth in some industries (like cotton ginning), coming into operation of
1ew plants and more efficient use of existing capacity. The lilkhlllz.alm!l ol industrial and
rade policy, improved availability of power wnd increase in exports wiil also stimulate
ndustrial growth. Similar growth rates are also expected from other sectors.

[.4 The total investment 1s projected at 20.4 percent of GDP. Efforts will be made
‘0 ensure that about 79 percent of this investment is generated through national savings
hereby reducing the dependence on external resources from 5.3 percent in 1993-94 to 4.3
sercent in 1994-95. 1t is expected that policies and measures taken by government for
simulating domestic and foreign investiment and improved law & order and political situation
~iil have a healthy effect. The policy of reduced budget deficit and self financing by public
sector corporations and agencies will also generate additional resources for investment.

.5 The process of improving the macro-cconomic balance will be continued
luring 1994-95. The overall budget deficit is expected to be reduced to a level lower than
y percent of GDP, monetary expansion will be kept at around 11.8 percent and the current
wccount deficit be reduced to 4.3 percent of GDP mainly through ensuring a high growth rate
n exports. By ensuring greater diseipiine on the demand side and with improevement on the
supply side, the rate of infiation is intended to be brought down 10 7.0 percent,

1.6 In the next year the policics of privatization. deregulation and Eberalization
rill continue which will encourage new investment as well as more efficient use ol exising
apacity. In addition, higher allocal ons to social and physical infrasiructure are envisaged

ke public sector development programme, the privale sector is being encouraged 1o enter
n these areas in associition with the puhl,c seClor or on s own. Expansion in private
nvestment is thus expected te in muny arcas, in particelar in power rat
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1.7 The expanded economic activity coupled with Social Action Programme and
other social and infrastructurad programme iare likely to generate |.48 million additional job
opportunities during 1994-95. The programnies relating to rural electrification, farm 1o
market roads, social action programmes and other similar programmes and measures wiil
help improve the lividng conditions of people In packward and rural areas.

ILREVIEW OF ANNUAL PLAN, 1993-94

1.8 The performance of the cconomy during the year has been significantly below
the expectations in a large qumber of areas. The expected recovery of the cconomy remained
slow on account of virus attack on cotton and adverse impacts of drought on Rabbi crops and
of power shartage in general. The fall in cotton production had a chain effect on the
performance of manufacturing, internal trade and exports. The major indicators of current
year's macro-ecconomic performance die given below:-

TABLE-]
1992-93 1993- 94
Target Expected
Growth Rale
GDP 2.3 7.5 4.0
Agriculture -5.3 9.4 2.6
Manufacturing 5.4 8.2 5.6
Other Seclors 4.8 6.4 4.0
Total Investiment Rill.Rs. 277.8 323.5 311.9
Fixed Investment 256.7 299.0 287.3
Public 121.9 140.5 134.8
Privale 134.8 158.5 152.5
Savines (Biltion Rs.) 277.8 323.5 311.9
National Savings 1821 284.7 229.4
External Resources(Net) 95.7 3R.8 2.5
External Sector
Exports (% increase) 0.3 22.2 -3.2
Imparis (% increase) 11.7 -4.2 -9
Current Account Deficit
(Million %) 3688 1286 2731
(As percent of GDP) 7.1 2.5 5.3
NMonclary Expansion (%_change) 18.6 14.3 14.0
infation (% change in CiPh 9.3 8.0 10.9
Employment (Afillion Jobs) 0.1 0.8 0.6
Power Generation (GWH) 48330 34634 5127269




GDP Growth

1.9 The periculture sector, which was forecast to grow by 9.4 percent, once again
suffered a serious sethack. The production of Cotton plunged 10 8.04 million (larget 12
million) bales, whereas the production of wheat and gram is estimated 8.2 percent and 29
percent below the targets. The shortfall is attributable to about 13,1 percent decline in the
area sown under rabbi crops in the wake of protracted dry spetl which adversely affected the
sowing in rain fod arcas. The production of sugar and nice, however, touched an all time
record, while the production of maize increased by 3.1 percent. The fertilizer off-take. water
availability and the distribution of improved seeds, however, were close to target.

1.10 While the livestock and fishing sub-sectors were able to yield growth rates
close 1o the target, the output of forestry grew at a much higher rate of over 8 pereent
against the target of 2.4 percent. The total output of agriculture however, inereased by 2.6%
against the target of 9.4%.

1.}1] The output of mining and quarrying scctor, increased by 5.8 pereent against
the target of 9.1 percent. The extraction of crude ail virtually remained at the previous year’s
Jevel of 60 thousand bpd, whereas the extraction of coal remained below the target because
of delay in the commissioning of coal based power plants in Lakhra bed. The extraction of
gas, however, was up by about Pl percent.

1.12 In the Annual Plan, the major contribution to the industrial growth target of
8.1 percent was anlicipated [rom the recovery in the output of cottan ginning, 22 percent
increase in exports and new capacity in large number of industrics, Although the 4.5 percent
growth in the output of Jarge-scale manufacturing, is much below the target, nevertheless the
output of industrics accounting for 63 percent of large scule’s industriat output grew by | 1.5
percent. 1t was only the cotion ginning and some other industrics with a weight of 37
percent, that the growth rate has been negative by 7.5 percent. The industrices which recorded
growth above the average growth rate of the scctor included fertilizer (29.1%) sugar
(17.7%), sewing machines (15.3%), caustic soda (13.6%), cigarctics (8.3%). soda ash
(6.5%) and cotton yarn and cement cach by 5.5 percent.

113 The clectricity and gas, after remaining the leading sector in lerms of growth
for three years, slipped to third position due mainly to 16 pereent dechine i the hydel
generation as a result of low water levels at Tarbella and Mangla, However, heiped by 9.9
percent growth in the contribution of gas distribution to GBP, (he combined vutput of
electricity and gas sector was up by 6.1 percent compared (o the target of 8.5 percent.

i 14 About 35 percent of the transport and commuaications sector’s share in GDP
is contributed by the public seclor eaterprises and the rest by the other modes of
trasnportation. While the real output of road transport imercased by 4.5 pereent, hat of public
enterprises went up by 10.8 percent in nominal terms. However, in view of 101 % increase
in the prices of transport and communication services, the real growth rate dropped to 3.7
percent from 6.3 pereent in 1992-93

L. 15 The tow rate of growth of 2.6 percenl (farget 8.5%) in the output of Irade
secior is explained by the tess supply of marketuble goads. The marketable surplus of crops
virtually remained constant, the ouiput of farge-seale manufeciurime grew by 4.5 percent,
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while imports declined by 9.7 percent in dollar terms and by about 2.9 percent in real terms.
The output of remaining seclors, with a share of about 27 percent in GDP, grew by 4.5
pereent.

Savings and Investment

1.16 The gross domestic fixed investment is estimated at Rs. 287.3 billion against
the plan target of Rs.299 billion, with both public and private sectors experiencing shortfail
of Rs.5.7 billion and Rs.6 billion in their respectlive targets. Compared to last year, the fixed
investment was higher by 1 1.9 percent 1n sominal terms, but after adjustment for intiation,
increased by 4.6 percent in real terms. The stagnation in investment, in real terms, may
partly be attributed to political uncertainly in the earlier part of the year. It seems that
buoyancy in the share markel and the measures taken by the government to accelerate
investment, have yet o be translated into action.

1.17 The size and the structure of investment are an important indicators of growth
potential of the economy. At the national level about 25.4 percent of Investment was
channeted into industrial sector followed by 13.9 percent and 13.1 percent as the shares of
electricity and gas and T&C, respectively. Of the other sectors, the physical planning and
housing got 12.5 percent, agriculture 8.2 pereent and services 4.4 percent. However, the
investment priorities between the public and private sectors remained at variance with each
other. While the manufactunng secior claimed the lion’s share of 45.5 percent of private
‘nvestment, the highest share of 23.5 percent of the public investment went to the energy
sector. Whereas the sccond priority in private “avestment was accorded to the housing sector
with a share of 19.6 percent, n the public sector, it was claimed by T & C sector with a
share of 20.1 percent. The social sectors together received 12.3 percent of total public
investment.

1.18 The national savings which were expected to finance about 88 percent of the
investment remained 19.4 pereent helow the target. As a consequence anly 73.5 percent of
the investment could be financed through national savings. Savings remained depressed
because of negative growth in the per capita GDP in the previous year, sluggish growth of
4 percent in GDP 1n the current year, high rate of inflation and decline in exports and
remittances.

Monetary Situation:

1.19 Consistent with the nceds of tfinancial discipline and macro economic balance.
the monetary expansion for 1993-94 was targeted at 14 percent. During July-Aprit 7, 1993-
94, total monetary assets increased by 12.4 percent, compared to 13.1 percent during the
same period last year. Compared to the targeted credit for budgetary support of Rs. 20
billion for the year, about Rs. 16.7 billion were utilized upto 7th April, 1994. The utilization
of credit by the privale sector, it 7th April, 1994 almost reached 82.6 percent of the
allocated credit. Details of causative factors of changes in monelary assets in July-March,
1993-04 are given at Annex-1.5.




B:lance of Payments:

1.20 Anticipating acceleration in exports growth, moderate Increase in remittances
and a gradual decline in imports, the current account deficit was forecast to decline from
$7020 million in 1992-93 to $ 1286 million in 1993-94. A devaluation of Pak Rupee of 9.6
per cent was effected in July 1993 to improve export competitiveness. The subsequent events
diring the year, however, behaved differently with the result that the plan targets could not
be attained.

Ecports:

121 The exports which were projected to increase by 22 percent, infact declined
br 3.4 percent in dollar terms. The principal reasons for setback in exports have been heavy
stortfall in exportable surplus of cotton and cotton based manufactures and continued
weakening of export prices in the international market. Against the full year target of 2
million bales, just half a million bales of cotton could be exported. On the other hand the
e:pected impact of devaluation on exports has been thwarted by domestic inflation eroding
oir competitiveness. For the fuil year the export are expected to reach $ 6566 million against
tle target of $ 8188 mullion.

Inports:

122 The imports which were projected to decline to $9250 million, are expected
t reach $ 9070 million. The sharpest decreases were experienced in the import of
nachinery, crude oil, sugar, pulses, edible oils, wheat and some other items. While the
cevaluation had a restraining effect on imports in general, the fail in import prices of crude
dl, fertilizers, wheat and edible oils atso contributed to this tavourable outcome.

lnvisibles:

23 The invisibles deficit projected at $ 224 mitlion, increased marginalty to $ 227
nillion. Though the remittances fell short of the target by $ 200 million but the same was
«ffset by an identical increase in the private transfer under FCA.

.24 With the trade and invisible deficits of $ 2504 million and $ 227 million
espectively, the current account deficit came down to $ 2731 mitlion from $ 3088 million
n 1992-93. However, compared to the target the current account deficit enlarged by $ 1445
niliion.

Zapital Account:

.25 Present estimates place the gross aid disbursements at $ 2603 miliion against
he target of $ 2336. The increase is expected in project aid and commodity aid
fisbursements. Allowing for other capital flows, the “overzil balance’ is expected to be
yositive by $ 385 million. However, after taking into account net position with IMF and
sther transactions of banking system, the year 1993-94 is likely to close with a reserves’
suiid up of $ 1111 mitlion. This wilt bring the reserves to a level of § 1580 million,
squivalent 1o § weeks 1uports.
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fields and about 4 percent decline expected in the output from southern fields, no increase
is anticipated in the extraction of crude oil.

1.34 In the manufacturing sector, a nuniber of new large and medium factories
involving an investment of Rs.34.7 billion would be operational in 1994-95. However, in
view of concentration of new projects in textiles related activities, the prospecis of structural
related growth appear limited. The critical restraining factors in increasing the production,
however, will continue to be the availability of agro-based raw material, intensity of Joad
shedding and export prospects of manufacturing goods. In anticipation of additional output
from new capacitics, improvement in power suppty and revival of domestic and external
demand, the output of large-scale manufacturing is projected to grow by 6.2 percent. Item-
wise projections are shown in Annex-1.2.

1.35 The income and growth prospecis of electricity and gas distribution sector n
1994-95 appear somewhat bright. Anticipating an additional capacity of about 1371 MW on
stream, the generation of electricity is expected to increase by 11 percent, while the
distribution of gas is forecast to increase by 3.6 percent. However, the combined output of
electricity and gas distribution is estimated to go up by 8.6 percent.

1.36 In the banking and insurance seclor a large number of new institutions have
come up during the last few years. The contribution of this sector to GDP is forecast to g0
up by 16 percent in nominal terms and by 5.8 percent in real terms.

1.37 For the other sectors with a weight of about 52 percent in GDP, a growth rate
of 6.3 percent has been visualized as against their current year growth rate of 3.6 percent,
with about 56 percent of the additional output envisaged to emanate in trade and transport
sectors alone.

1.38 The projected GDP and its sectoral composition is shown in Annex-1.3.
Investment: .
1.39 The size and structure of investment is critical to growth. The Plan, therefore,

envisages to increase the fixed investment by 16.7 percent to Rs.335.2 billion. Considering
the complementary relationship between the public and private capital formation in large
aumber of areas, the fixed investment is proposed to be apportioned between the public and
privale sectors in the share of 53.6 percent and 46.4 percent respectively. The size of fixed
pvestment thus would amount (0 Rs.155.5 billion (public) and Rs.179.7 billion(private)
respectively. The scctors which are expected to stimulate the overall growth potential
(agriculture, manufacturing, energy) have been assigned priority in the allocation of
development resources. For the promotion of investment in agriculture, a reforms package
envisaging the introduction of Peoples Tractor Scheme, reduction of duties on the import of

agriculture machinery and increase in the allocation of agriculture loans, has already been
announced.

1.40 Keeping in view the national aspiration to attain self-reliance the Plan
envisages to finance abouit 78.8 percent of the mvestment through national savings and 21.2
percent through external resources inclucing 3 percent as the share of direct foreign private
‘nvestment. An atiractive package of incentives is already availabte for foreign investment.
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Internally, the rationahzation of fiscal incentives, reinforced by the reduction in mark-up rate
 banks loans, the expansion of capital market, introduction of new savings schemes for the
cverseas Pakistanis to invest 1n government bonds and certificates, creation of new
nstruments of financial intermediation and availability of investment goods, will constitute
tie main elements of strategy for the promotion of savings and investment.

41 The details of macro-econonic framework are given at Annex-1.4.
Monetary Situation

42 Together with the improvement in fiscal position, the plan also envisages to

teep the monetary expansion much below the projected nominal growth of 14 percent in
4DP, through reduced borrowing for budgetary support and containing the credit expansion
O the private sector through indirect intervention by the State Bank. A monetary expansion
of about 11.8 percent is considered consistent with the objectives of growth and price
dability, envisaged in the Plan.

>rices;

.43 An important target of the Plan is to keep the inflationary pressure in check
hrough better demand management and balanced supply of goods. On the demand
nanagement side monetary expansion will be kept at below the nominal growth of GDP. On
he supply side a 7.6 percent increase in the output of agricultural and manufacturing sectors
ind liberalized imports will have a favourable impact on prices. The macro-econonic
srojections for 1994-95 thus are based on 7.0 percent inflation during the year as against
tbout 10.9 percent likely during 1993-94.

Balance of Payments:

l.44 It is anticipated that 1994-95 will see a turn around in the balance of payments
sosition reflecting a resumption in the growth of exports, a moderate increase in imports and
"ecovery in workers' remittances. The export receipts are forecast to increase by 19 percent
0§ 7815 million with non-traditional exports expected to remain buoyant. The exports of
.extile goods are expected to rise substantially from January i, 1995 when the quota under
MFA, during its first phase of three years, would be increased by 16 percent. However, to
compete in the world market this will require a substantial guaditative improvements.

1.45 Imports are projected to increase by 10.7 percent 10 $ 10,044 million with
major increases expected in the imports of capital goods, fertilizer, POL products and wheat
of ahout 2 million tonnes at a total cost of $ 300 million.

1.46 Workers’ remittances are forecast to increase to § 1500 million from $ 1400
millien in 1993-94 but the other private transfers are expecied to be lower by $ 80 million.
On the other hand the invisible deficit on service account is also foreeast to go up by $ 30
million, thus resulting in a deficit of $ 237 milbion in the overall invisible balance. On the
basts of trade and invisible projections, the current account deficit is expected 1o decline fo
$ 2466 million(4.3% of GDP).
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1.47 Compared to the current years' gross disbursements of official assistance of
$ 2603, the disbursement in 1994-95 is expected at $ 2597 million due to decline in the
disburse ments of project and commodity aid. After allowing for other capital movements, the
overall balance of payments is expected to be positive by $ 64 million. Taking into
consideration Pakistan’s net position with IMF and other transactions of the banking system
for the year 1994-95, a build up of $ 496 miliion in foreign exchange reserves is expected
to take place.

1.48 Annex-1.6 to 1.8 presents e€xports, imports and consolidated balance of
payments position for the years 1992-93 to 1994-95.

Conclusion:

1.49 The major thrust of Government policy is on private sector. These targets are
therefore indicative. Attempt will be made to realise these goals through the adoption of
appropriate policies as well as strengthening institutional framework and giving priority to
social and physical infrastructure in public sector development programmes. In this context
emphasis will be given 103~

(a) ensuring necessary inputs and taking policy measures for accelerating
agricultural production;

(b) encouraging investment and more efficient use of existing capacity;

©) restructuring  fiscal pohicy, in particular the rationalization of tariff,
simplification and broadening the direct tax and shift from trade related to
consumption related taxes;

(d) Liberalization of monetary policy with emphasis on indirect controts enlarging
financial market, ensuring adequate availability of credit to private sector and
price stability; and

(e) adopting measures for reviving export growth and encouraging greater inflow
of external resources.
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ANNEX—1.1

QUTPUT OF AGRICULTURE

| Percent Change
ITEMS UNIT  1992-93  1693-94 1994-95 [1983-94 1994-95
_._Targets  Prov. = Targets = Prov. Targets

I KHARIF CROPS

Rice (000 MT) 3116 3381 3931 4020 28 1 07,
Basmati (000 MT) 1100 1150 1216 1274 10.5 48
Others (000 MT) 20186 2231 2775 2746 37.6 1.0

Bajra (000 MT) 203 203 138 208  —32.0 471"

Maize (000 MT) 1178 1279 1215 1290 3.1 6.2

Jawar (000 MT) 238 275 210 238 —11.8 13.3

Sugarcane (000 MT) 38059 38800 44607 46000 17.2 3.1

Cotton (Min Bales) 9 12 B 9.5 —11.2 18.1

il. FABI_CROPS

Wheat (OOOMT) 16157 16500 15154 16900 -6.2 11.5
Barley (000 MT) 158 150 154 162 -~ 2.5 52
Gram (000 MT) 347 565 401 520 1%.3 29.8
Rapeseed & Mustard (000 MT) 207 258 202 242 —2.4 i19.8
Tobacco (000 MT) 100 g7 100 103 0.0 3.0
I, _INPUTS
Fertilizer off—take (OO0 NT) 2148 2175 2310 2540 7.5 10.0:
Water availability (MAF) 125 128 128 130 2.3 1.3:
Improved Seeds (000 MT) a8 157 100 185 13.4 BS,DI
IV, LIVESTOCK
Milk (000 MT) 17120 18025 18006 19000 52 55
Meat (CO0MT) 1607 1760 1704 1805 6.0 5.9:
Poultry Meat (000 MTY 265 210 268 295 1.1 10.1
Woaol (000 MT) 51 52 52 53 2.5 2.55
Hides (Min Noj 5] . 6 6 & 1.8 1.8;

Skins (Min No) a7 39 as 39 3.6 26




ITEMS

INDUSTRIAL PRODUCT!ON
(Large Scale)

Sugar

Jute Goods

Cement

Pape! & Board

Fertilizer {N)

Soda Ash

Caustic Soda

Billets

H & CR Sheets

Cotton Yam

Cotion Cloth

Cigareltes

Motor Tyres

Trucks/Buses

LCV/Cars/Venicies

Bicycles

Tractors

Sewing Machines

Air Condilioners

Electric Motors

Transformers

Cotton Ginning

Petroleum Products

MINERAL PRODUCTION

Crude O
Natural Gas
Coal
Limestone
Rock salt

{NDUSTRIAL AND MINERAL PRODUCTION

UNIT

(000 MT)
{ooo M)
(000 MT)
(000 MT)
{©o0 M)
(000 MT)
(000 M)
(GO0 MT)
(000 MT)
(000 MT)
(Min Sg M)
(Bin Nos)
(000 Nos)
(D00 NoS)
(000 Nos)
{000 Nos)
(000 Nos)
{000 Nos)
{000 Nos)
(000 Nos)
(000 Nos]
{MIn Bales)
(000 Ltr)

{000 BRL)
(MMCF)
(000 MT)
(000 MT)
(000 MT)

199293

2395
97
8558
2e4d
1332
186
81
338
656
1219
317
30
712
3.4
39
574
171
72
15
33
22
9.05
7610

21887
583463
3182
8794
913

~ 1993-94
Targels Prov.

2660 2820
100 78
8650 Q028
290 245
1650 1720
203 198

84 Q2
215 350
675 678 -
1070 1286
335 300
37 33

847 724
3.8 2.7

47 25

588 590

25 13.9

75 83
40.5 10
326 26
21 17

12 8
6229 7724
23540 21901
620478 613000
3695 335C
aooo jelalsts]
1100 937

1994—-95
Targets

3100
79
9400
265
18C3
220
a7
375
700
1330
311
34
770
2.8
26
622
149
88
10
28
20
9.5
7917

20440

635000 .

3680
9466
1015

ANNEX—1.2

'"Pércent'Chéngjé
1993-94

Prov.

17

7

—-20.0
5.5

-7,
29.

13
3

3.
5
-5
8.
7
A
.0
2.
-18.
15
-34.5
—20.
—-22.

4
-21
-35

—11

Ry 03w O
-~ OO =

2
1

6

5]
4
5
3

3

8
7
3
o
7
4

199495
Targets

~hr®AEMNMO
o N =

~ 0 L O O G L @ O
Moo B =i s o

»© o
o O

15.0
18.8
2.5

—-6.7
36
99
45
83
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ANNEX-1.3

GROSS DOMESTIC PRODUCT

(AT 198081 MILLION RS)

. RCHANGE
92-93 1999-94 1994-95 | " 1893 -94 {994 95

(R) m (P) M 0 (P R ) S

Agricifture 118802 132167 121932 131733 9.4 2.6 8.0
Maor crops 53277 63063 53089 58875 14.0 —0.4 10.9
Mier crops ' 21063 22221 21844 23087 5.1 3.7 5.6
Livestocks 38308 40453 40599 43155 5.6 5.0 6.3
Fisting ' ) 4909 4962 5075 5253 3.8 3.4 3.5
Foestary 1245 1468 1345 1383 2.4 8.0 2.8
Mining & quarring 2642 2879 2794 2996 91 5.8 7.2
Manuacturing 82916 97693 94881 101510 8.2 5.6 6.9
Lage Scale 63604 69171 56458 70592 8.1 4.5 6.2
Srrall Scale 26312 28522 28522 30918 8.4 8.4 8.4
Constuction 20701 22114 21467 23008 5.5 3.7 7.6
Eiectroity & gas distribution 18005 20134 19104 20754 as 5.1 8.6
SUB~-TOTAL 2500085 274987, 260278 280091 8.7 4.1 7.8

Transjort & communication 50148 . 52422 52014 550381 4.1 3.7 58
Trade 81c16 88140 83146 89250 8.5 2.5 7.3
Bankiig & insurance 11173 11609 12089 12737 5.6 7.8 5.8
Cwnaeship of dwelling 26939 28367 28361 29858 5.3 5.3 53
PubticAdministration & defence 33295 35048 33729 35112 4.3 1.3 4.1
Services 38708 41224 41236 43929 6.5 5.Z 6.5
SUB~TOTAL 241279 256809 250525 265917 6.2 3.6 6.1

GDP fc) 491345 531786 510803 546008 7.5 4.0 6.9

" R: Revisad T %érget ) P: PrE)\_.'lso"a' R
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Annex—1.4
MACRO - ECONOMIC FRAMEWORK

Current Billion Rs

Percentage Change

1992 -93 1993-94 _ 1994—95 1993-94 1994-95
(R) ) (P) (M (P} M
GOP (fc) 1200.5 1413.5 1399.4 1600.5 16.6 14.4
Indirect Taxes (Net) 141.5 166.7 165.6 184.5 17.0 11.4
GDP (MP) 1342.0 1580.2 1565.0 1785.6 16.6 141
imports of Goods & Services 375.0 411.8 401.6 451.9 7.1 12.5
Total Resources/Uses 1717.0 1992.0 1966.6 2236.9
Total Consumption 1159.9 1295.5 1335.5 1498.8 15.1 12.2
Total Investment 277.8 3235 311.9 363.4 12.3 16.5
Fixed Investment 256.7 299.0 287.3 335.2 11.9 16.7
Public 121.9 140.5 134.8 - 185.5 10.6 15.4
Private 134.8 158.5 152.5 179.7 18.1 17.8
Changes in Stocks 21.1 24.5 24.6 28.2 - -
Exports of Goods & Services 279.3 373.0 39.2 374.7 \ 14.3 17.4
Memo ltems \
As % of GDP
investment 20.7 20.5 19.9 20.4 - -
Fixed Investment 19.1 18.9 18.4 18.8 - -
Public 9.1 8.9 8.6 8.7 - -
Private 10.0 10.0 9.7 10.1
Imports of Goods & Services 27.9 26.1 25.7 253 - -
Exports of Goods & Services 20.8 23.6 20.4 21.0 - -
External Resources{(net) 7.1 . 5.3 43 - -

National Savings
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Annex 1.5

CAUSATIVE FACTORS OF CHANGES IN MONETARY ASSETS

.

(Billion Rs.)

1991-92 | 1992-93|Stock at the | 1993—94 ] J— April 1993—94
Revised |Pro¥i— end of
sional June 93 Credit July — July— April
Plan April* as % of
Pro— Credit
visional Plan
L. Governnent Sector 76.7 71.8 325.2 225 8.3 36.9
a) Budgetiry Support 70.3 62.6 302.8 20.0 16.7 83.5
b} Commudity Operations 4.2 7.3 30.2 2.5 —-6.8 -
c) Zakat Find -1.2 1.3 -7.7 - —1.4 —
d) Effect o privatisation fund 3.4 0.6 -0.1 - -0.2 -
and PT> deposits 1
t
i
Il. Credit t* WAPDA i
QGDC,N'C,PTV & PTC 1.0 5.6 6.8 3.7 0.9 24.3 i
Iil.Public Sector Enterprise ~0.1 ~1.6 28.8 —2.8 - 7
IV.Private 3ector 30.2 58.8 310.1 36.3 30.0 - !
V.COthers -5.0 —14.0 —54.4 1.4 -
V{. Domedic Credit Expan, 102.8 120.6 616.5 62.5 _37.8 60.5 :
Growth rae (%) {6.1)
Vil. Foreitn Assets(net) 4.9 -324 | —56.6 17.4 31.6 181.6 ?
Vill. Mongary Expansion {(M2) 107.7 88.2 559.9 79.9 69.4 86.9
Growth rae (%) 1{12.4)

* Data rdates upto 7th April, 1994
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Annex—1.6
EXPORTS
. {(Value in Million $}
1992-93 1993-94 1994 -95 Percent Change
Actual - Proj. [
Plan Est. 1903-94 1994-95
Targets 1992-93 1993-54
1 2 3 4 5 6(4:2) 7{5:4)

I. Primary Commauadities £88.00 824.00 335.00 610.00 —43.0 82 .1
Raw Cotton 271.00 384.00 98.00 210.00 -63.8 114.3
Volume {Min Bales) 1.5 2.00 0.50 1.00 —-67.7 100.0
Price ($/Bale) 174.84 192.00 196.00 210,00 121 71
Total Rice 317.00 440.00 237.00 400.00 -25.2 68.8
Basmati Rice 199.00 264.00 130.00 200.00 -34.7 53.8
Volume (000 MT), . 462.00 595.00  312.00 470.00 325 50.6
Price ($/MT) 430.74 443.70 416.67 425,53 -3.3 2.1
Other Rice 118.00 176.00 107.00 200.00 -9.3 86.9
Volume (000 MT) 570.00 822.00 640.00 4000.00 12.3 56.3
Price ($/MT) 207.02 21411 167.19 200.00 -19.2 19.6
Ii. Cotton—based Manufactures 3723.00 4677.00 3646.00 4308.00 -2.1 18.2
Yarn 1122.00 144400  1170.00 1400.00 4.3 19.7
Volume (Min Kgs) 555.00 625.00 585.00 640.00 54 9.4
Price (3/Kg) 2.02 2.31 2.00 2.19 -1.0 9.5
Cloth 863.00 1073.00 780.00 923.00 -9.6 18.3
Volume (Min Sq. Meter) 1128.00 1278.00 1026.00 1154.00 -9.0 12.5

* Price ($/Sq Meter) 0.77 0.84 0.76 0.80 -1.3 5.3
Readymade Garments 618.00 758.00 620.00 745.00 0.3 202
Tents and Canvas 40.00 48.00 32.00 40.00 —-20.0 25.0
Hosjery 464.00 593.00 500.00 575.00 7.8 15.0
Madeup articles {incl.towels) 616.00 761.00 544.00 625.00 -11.7 14.9
tl. Other Traditionals 1082,00  1148.00 108500  1172.00 0.3 8.0
Fish and Fish preparations 182.00 165.00 175.00 192.00 -3.8 9.7
Leather 223.00 245.00 215.00 220.00 -3 23
Carpels 174.00 178.00 135.00 160.00 —22.4 18.5
Synthetic Textiles 503.06 530.0C 560.00 600.00 11.3 _7’.1
V. All Others ($ Miifion) 1420.00 1701.0C 1600.00 4900.00 12.7 18.8
Total (cify £813.00 8350.00  8666.00  79%0.00 —0.2 19.9
Total (fob) 6782.00 8188.00 65685.00 7815.00 -3.2 19.0
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Annex—1..
IMPORTS
1992-93 1993 —-94 1994-95 Fercent Change
Acttal @ - ——————————— Proj. L
Plan Est. 1993--94 199495
Targets 1992 -93 1993 -4
1 2 3 4 5 6(4:2) 7{5:4)
Wheat {ublic Sector)
Volume (Million MT) 2.34 0.75 1.50 2.00 —3598 333
Value § Million) 390.00 117.00 195.00 300.00 -50.0 53.8
Price {{/MT) 166.67 156.00 130.00 150.00 -22.0 15.4
Tea
Volume (Mil. Kg) 126.00 133.00 120.00 125.00 -4.8 4.2
Value § Million) 207.00 220.00 192.00 203.00 -7.2 57
Price {5/Kg) 1.64 1.65 1.60 1.62 -2.4 1.3
Edible (ils
Volums (000 MT) 1331.00  1277.00 1180.00 1300.00 -11.3 10.2
Value § Million) 584.00 563.00 506.00 548.00 —13.4 83
Price (5/MT) 43877  440.88 428 81 42154 2.3 —1.7
Crude il
Volum: (Million barrel) 29.64 28.52 30.34 29.77 2.4 -1.9
Value & Million) 538.00 495.00 434.00 450.00 -19.3 3.7
Price (i/barreal) 18.15 17.36 14.30 15.12 —21.2 57
POL Preducts
Volum: (Million MT) G.66 8.90 8.16 10.13 22.5 24.1
Value § Million) 1040.00  1270.00 1017.00 1213.00 -2.2 19.3
Price (/MT) 156.16 14270 124,63 119.74 —-20.2 -39
Fertilize
Volum: (000 MT) 1427.00 1133.00 1520.00 1615.00 6.5 6.2
Value § Miliion) 249.00 202.00 253.00 336.00 5.6 27.5
Price (/MT) 174.49 178.29 173.03 208.05 -0.8 0.2
Capital s00ds
Value $ Million) 4189.00 4400.00 2450.00 3800.00 -17.6 10.1
Others $ Million) 3732.00 2853.00 3841.00 45372.00 2.9 6.2
Total (cf) 10929 10120 9323 10922 -9.4 10.4
Total (fb) 10049 9250 9070 10044 -9.7 10.¥
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Annex-1.8
BALANCE OF PAYMENTS
(Million §)
1992-93 1093-04 199495
Actual ————— =T Proj.
Plan Est.
Target
Trade Balance “3367  —1062  —2504 2229
Exports (fob) 6782 8188 6366 815
Imports {fob) 10049 9250 9070 10044
Invisibles Balance —421 —224 -227 -237
Services (net) —2769 -2591 -2567 —2597
Invisible receipts 1628 1195 1662 1805
Invisible Payments 4397 4386 4229 4402
Freight & Insurance 880 870 828 878
Public & Guaranteed Debt 834 770 889 854
Others 2683 2746 2512 2670
Private Transfers 2348 2367 2340 2360
Remittances 1562 1600 1400 1500
F.C.A(Resident Pakistanis) 543 500 70 600
Others 243 267 240 260
CURRENT ACCOUNT BALANCE _3688 —1286 —2731 —2400
LONG TERM CAPITAL (net) 2427 1699 2671 2199
Gross Dishursements 2493 2336 2603 2597
Project Aid 1895 1753 2000 1995
Commeodity Aid 232 245 322 210
Food Aid in 224 241 342
Refugee Assistance 57 114 40 50
Other Official Transfers (net) —46 —40 ~65 -
Amortization —1200 —1405 —1487 —1524
Private Long Term Capital (net) 1279 808 1620 1126
Errors & Omissions 26 - - -
BALANCE REQUIRING OFFICIAL FINANCING —1235 413 -60  —267
OFFICIAL ASSISTANCE & DERT RELIEF 767 433 445 331
Debt Relief 4 4 4 -
Medium & Short Term Capital (net) 273 189 331 231
Other short—term asseis/liabilities 357 65 0 -
FEBRC. DBC & FCBC (net) 123 175 60 100
OVERALL BALANCE/
NET FOREIGN ASSETS — 468 846 385 64
IMF {net) 7 230 299 356
Purchases 263 313 381 462
Fund SAF - - - -
Fund SBA - - - -
Repurchases —186 —83 -82 - 106
Re payment of Deposits - - - -
Ba nk's Foreign Currency Deposils 239 - 650 330
Ot her Deposit Money Banks -3 -200 -3 -274

hanges in Reserves —-512 876 1111 490

e ——

-
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CHAPTER 2

PUBLIC SECTOR DEVELOPMENT PROGRAMME

The PSDP 1994-95 has been cast within the frame-work of the policy agenda of
the Government. The total estimated size of the budgetary PSDP for 1994-95 is Rs 90.0 billion
showing an increase of 20.4% over the previous year.

2.2 The Public Sector Development Programme consists of following three types of
public investment:-

1) Programme of Federal Ministries and attached
Departments
D Provincial Development Programme
1N Investment Programmes of WAPDA, OGDC, NHA and PTC and other

Federal Corporations.

2.3. The programme in Part-1 and Part-II would be entirely financed from the
budgetary resources. The development programme under Part-I11 relating to NHA would also
be entirely budget financed while only foreign loans of WAPDA, OGDC and PTC which pass
through the budget to them will be reflected in the budgetary programme.

BUDGETARY DEVELOPMENT PROGRAMME

2.4, The programme includes the allocation for the programmes of Federal
Ministries/ Divisions foreign loans and grants available for WAPDA, PTC, NHA and OGDC and
Provincial Programme. The position is summarized in the table below:-
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TABLE
BUDGETARY PUBLIC SECTOR DEVELOPMENT PROGRAMME

(Million Rupees)

Programme Allocation for 1993-94 Proposed Allocation
for 1994-95
Total F. Aid Total F. Aid

Federal Ministries/ 30857.9 13470.1 42200.0 15034.6
Divisions,People’s
Programme, TSP and
ARP
WAPDA PTC, OGDC and 22100.0 12939.8 22800.0 16800.0
NHA (Budgetary
Portion)
Provincial Normal 13000.0 4000.0 15000.0 3000.0
Programme
Provincial SAP 8300.0 2200.0 10000.0 6000.0

Total (BDP) 74757.9 32609.9 60000.0 40834.6

The sectoral details of Federal Ministries Programme 18 placed at Annexure-2.1

PROGRAMME OF WAPDA, OGDC, PTC AND NHA

2.5. Programmes of these corporations and the mode of their financing are indicated
below. These estimates are, however, indicative as the investment of these corporations will
depend on the resources mobilized by them domestically and abroad.




(Million Rupees)

Corporation Total Budgeted Budgeted Self Bank Foreign
Rupee Aid Finan- Borrow- Equity
cing ing

WAPDA" 26561.0 0.0 10000.0 NA NA NA

oGpc” 7712.6 0.0 800.0 4647.1 1863.3 402.2
PTC™ 12100.0 0.0 1000.0 6000.0 1500.0 3600.0
NHa" 11000.0  6000.0 5000.0 0.0 0.0 0.0
To-al: 57373.6 6000.0 16800.0 10647.1 3363.3 4002.2

* Subject to approval of the respective Committee/Board.

Prigramme of Other Corporations

2. For 1994-95, the Programme of Other Public Sector Corporations have been
plamned to make an investment of Rs 45007.2 million which consists of Rs 9517.3 million of
sel’ financing Rs 8009.8 million from bank credit Rs 2816.0 million from market loans and Rs
24¢64.1 million from foreign equity. However these are indicative figures and the level of
inv:stment will be sustained within the framework of government monitoring«and credit policy.
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SECTOR DEVELCFHE
'E - 1984

ANNEXURE -2.7

(Million Rupees)

SARISTRIES/DIVISIONS

1T 1954 -85

T F. Aid

—
RAupes |
i

£ griculture 714868 £55.321 152.547 1055212 306443 658.770
Fertlizer Suhaid 146 60T ©.000 i46.60C 78.78% ¢.000 TB.787
incustry 1428677 21.710 120 .967 663.276 127.454 535 822
ghinersls ) 1525.65% 652141 856.514 2083.730 374.212 1718.811
Wgiar 2705.540 5540.611 3764.82¢9 11283.631 E713.4C0 4550.231
Powaer 4554 .065 1E50.00C 2304065 G417.60C5 1650.453 4767 .1582
Fusls 804.66E 17.951 786 717 1435441 2.264 1434177
Transport & Communications 4R37.307 1846608 1890.628 3208.873 1907608 1302.267
Physicel Planning & Housing 1015.487 359.203 555.594 2012,738 782.6:8 1250.117
fiura! Development T737.52% £90.683 46.048 645.901 577.306 €8.596
Fducetion & Training 422,347 76 102 244,241 613.121 £6.331 546,790
Science & Technelopy 150.487 10.885 136.492 7297 823 20.185 277.628
Heaith & Nutritien 501.522 2+1.78¢% 789.734 1451.085 478.142 9g2.953
Wass Madis 93.021 a.uop £3.091 130.127 0.000 130.127
“uiute, Sports & Tourism 207.427 5.147 292.280 262.943 13.584 239.3589
Henpower & Employmeant 361.682 236.584 23.10¢2 425.052 392,948 22.103
Wwomen Development B86.761 0.000 85.761 141.07¢9 1.878 139.101
Fopulation Waliare 1100.000 S00.000 €00.000 296,160 462,800 E43.360
Social Woltare 60.980 i.466 58,524 76.542 0.000 76.842
Hesearch, Stetistics & Plen. 25.008 13.297 11.789 §9.321 48626 20.685
Emvironment 56,063 16.534 39.52¢ 137.634 75.487 58.137
Speciel Areas 2718.683 542.310 2176.373 3161.613 868.992 2192.621
Total: 28057.565 - 3470.053 15587.512 36670.000 15034.555 216835.445
Less {Shostfall): 542702  09.000 _a.a00 0.000 0.000 Q.000
Tetal (Ministriag): 28514.862  14470.05% 15687.512 36670,000 15034555 21635.445
SPECIAL PROGRAMMES
Peopies Programme 700.000 700.000 3000.000 0.000 3000.000
Tamenr — e—3indh Pregramme $500.000 1800.00C 25800000 0.000 2500.000
Afgher Rehabilitetios Frog. 143.00C 143.000 30.000 Q.000 25,000
Tarst [Special Frograpuss; 2343000 BRAL.00O " TB520.000

Pravineiel SAP Tied Alioo

ceEt Fepuoeuist Yo,

Totpt (Frovincent:

Totel (Gorporations):

Tota! {Budpeteryll

7500.000
000,000
1800,000
11806.000

22T40.000_ 12938.7¢

T47567.861

LR LS AN

$3h T DY

2B

THu0 000
3030000
180G 000
2G38.764

8160.238

i~ gie0z96 | | Z2800.085 TYGE00000

AZ8aH T&H

10030.040
FEOON DI

10G0U.L00
BQ0.00U
1099.0090
11000000

1 000:0.000
200,800
1000.0G0
5000.000

40534855

§000.000

16000.200

0 100
[ elale)
o.C00
GUN0.000

T 6000.000_
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3.5 The physical targets for 1993-94 and 1994-95 are given in Table-l.

TABLE |
Physical Targets
{Tentative)
Facility Targets for Target for
1993-24 1994-95

New Primary Schools

Total 5,232 5,509

Girls 3,401 3,681

Boys 1,831 1,228
Additional Enrolment {000}

Total 209 1004

Girls 386 411

Boys 523 595
Construction of new BHUs Q2 24
Canstruction of new RHCs 19 6
Upgradation of BHUs 198 557
Upgradation of RHCs 25 81
New Urban Health Centres 88 21
Construction of new Dispensaries 63 78
Rural Water Supply (% Pop. covered) 51 56
Rural Sanitation (% Pop. covered) - 16 21
Village Health Workers {VHWS) - 33,000

Financial Allocations

3.6 A major objective of SAP is 10 improve the quality of service detivery. To
ensure this sufficient increases have been provided in recurrent expenditure over
the last two years. Within the recurrent expenditure, special emphasis has been
given to accelerate the increase in non-salary compenent which is the most strong
argument for delivering quality of service. As against the level of expenditure of
Rs. 18.8 billion as recurrent expenditure for SAP during 1993-94, an amount of Rs.
21.8 billion is estimated to be provided by all the agencies, registering an increase
of 16 per cent. The total government contribution far SAP would rise from 1.6 per
cent of GDP in 1993-24 to 1.7 per centin 1994-95.
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CITAPTER-4

Main Features of Sectoral Prosrammes

AGRICULTURE

Review of 1993-94

4. The growth target for Agriculture was set at 9.4 % which was purly based on the
re:overy from negative growth of 5.3 percent in 1992-93. The estimated growth rate for 1993-94
at2.6 percent fell short of the target mainly on account of attack of leaf curl virus on cotton and
dnught during sowing of Rabi crop. The cotton crop production declined by 12,1 per cent as
campared to last year’s achievement of 9.1 million bales. However, the production of sugarcane
ard rice has increased significantly and surpasssed the target by 15 and 18 per cent respectively.
Tle production of maize was 1.2 million tonnes which is close to the target. The performance
of Rabi crops especially wheat and gram was badly affected due to persistent dry spell at the
tine of sowing. The production of wheat and gram 1s estimated to be 15.2 million tonnes and
0.4 million tonnes respectively.

4.2 The growth rate of major crops was (-) 0.4 per cent, minor crops 3.7 per cent,
lirestock 6.0 per cent, fisheries 3.4 per cent and forestry 8.0 per cent.

43 In the Federal Public Sector Programme Rs.714.9 million were allocated for the
agricutture sector against which Rs.954.7 million has been utilized. A provision of Rs.804.500
milion including a supplementary grant of Rs.657.9 million (without supplementary grant the
provision was Rs.146.600) was made for fertilizer subsidy which has been fully utilized. Major

pojects included in the programme relited to agriculture research and education, forestry and
fiheries.

P-ogramme for 1994-95

44 Consistent with the policy of reviving the economy, growth rate of 8.0 per cent
isprojected for agriculture sector during 1994-95. The contribution of major crops will be 10.9
per cent and minor crops 5.6 per cent, whereas livestock, fisheries and forestry sub-sector will
centribute 6.3, 3.5 and 2.8 per cent respectively. The avatlability of inputs will be ensured and
necessary policy measures will be undertaken to achieve these targets.

Major programnies

45 In the federal development programme Rs.1055.2 million have been allocated for
1¢94-95 besides, Rs.78.8 million provided for subsidy on fertilizer,

45 The development programmes to be implemented during 1994-95 are mainly the

centinuation of on-going projects. However, some new priority projects will also be initiated.
Tiese programmes are discussed in the subsequent paragraphs.
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Fertilizer Offtake

4.7 A fertilizer offtake target of 2540 thousand nutrient tonnes has been fixed for
1994-95 which is 9.9 per cent higher than the estimated offtake of 2311 thousand nutrient tonnes
in 1993-94.

Productivity Enhancement Proeramme(PEP)

4.8 A productivity Enhancement Programme (PEP) will be implemented with a view
to increase agricultural productivity. The priority programine to be funded under PEP include
supply of gypsum to farmers at subsidized rates. Certified seed, implements for deep tillage,
sprinkle/drip irrigation units and fractional tubewells will also be provided at subsidized ratzs.

Agricultural Research

4.9 The research activities for development of new, high yielding, insect, pests and
disease resistant varieties of crops and improvement of agronomic practices will be coptinued.
The Agricultural Research Project-11 (ARP-11) will strengthen the provincial and federal research
capabilities with special emphasis on horticulture, soil science, social sciences, livestock anc
integrated pest management. Research programme for improvement of cotton yield and quality
of lint will be continued. To control cotton leaf curl virus disease, a research project will be
launched by the Federal and Provincial Cotton Research Institutes.

Aericultural Education

4.10 Strengthening of teaching, research and laboratory facilities in Agricultural
Universities Peshawar and Faisalabad will be continued. The pace of implementation of the
projects for establishment of Agricultural Colleges at Multan and Dokri will be further advanced.

Aericultural Extension

4.11 Technology for improving the yield and productivity of crops, developed at
research institutes will be transferred to the farmers through extension system and mass media.
The Pakistan Cotton Standards Institute, Karachi, will be completed. Work on classing and
grading of cotton lint and setting of appropriate standards has been completed. '

Forestry

4.12 The implementation of Forestry Planning and Development Project will be
continued. lts main emphasis 1s on plantation of trees on farmers’ fields with a view to meet the
increasing demand of fuelwood and timber. Farmers will be trained in nursery raising rachniques
and tree plantation. Research on Poulownia, tree water requirements, forssiry and range
management will be carried out by the Pakistan Forest Institute, Peshawar.




Arimal Husbandry

413 The implementation of Livestock Development Project will be continued. It
ervisages to provide livestock production extension services, animal health cover, improve
livestock breeds and slanghter houses and strengthen technical capabilities of the provinces.
Research will be continued to improve the production of sheep and wool.

Fsheries

414 The construction work on Korangi Fisheries Harbour Project will be completed
aid it will be fully operational by June, 1995. Efforts are being made to attract private scctor
tc establish onshore refrigeration facilities. A project on establishment of hatchery complex for
poduction of seed of fin fish and shrimp will be launched in 1994-95,

WATER RESOURCES

Review of 1993-94

415 The overall water availability in the irrigation system increased by 1.89 MAF
(1.24 MHM) from 125.12 MAF (15.43 MHM) in 1992-93 to 127.01 MAF (15.67 MHM) in
1993-94 (79.56 MAF surface and 47.45 MAF groundwater). Out of total water available during
1393-94, 73.72 MAF was available during Kharif and 53.29 MAF during Rabi. Sub-sector-wise
piysical achievements are given in the following table.

Table
Physical Targets and Achievements during 1993-94
£.No. Item Unit Targets Achievements PFaoatt
1993-54 1993-94 Ach.
1. Water Availability MHM 15.79 15.67 99
MAF 128.01 127.01 99
‘e Disastrous area Mha 0.09 0.09 100

Protected fronm
Waterlogging and Salinity

SCARP TWs (drilling) No 209 300 144
‘£, surface Drains MCM 20 26 130
£, Subh-surface Drain Ha 6452 6452 100
b Flood Control

- Earth work MIM 119 50 67

- Stone work MCHM 35 20 57

1992 Flood/Rain Damages
- Earitn work MM 1642.
~ S5tone wori MM 153.

NA NA
NA NA

[F ]



8. OFWM Programme
- Watercourse .No. 4011 4011 100
Improvement
- precision Land Ha 15792 15792 100
Levelling
4.16 In the Federal Public Sector Development Programme an allocation of Rs.

§705.54 million was made for water sector against which Rs. 10341.956 million is expected to
be utilized up to end of June 1994, Major projects undertaken under the programme include
drainage and reclamation, irrigation, flood control and survey and investigation.

programme for 1994-95

4.17 1t is expected that water availability would be increased from 127.01 MAF (15.67
MHM) in 1993-94 to 129.65 MAF (15.99) in 1994-95. Out of total 129.65 MAF (15.99 MHM),
about 81.23 MAF would be available from surface water supplies through watercourse
jmprovement, canal remodelling and small irrigation schemes. The remaining 48.42 MAF would
be extracted from underground fresh water aquifer mainly by private and SCARP tubewells.
About 0.1 Mha (0.25 MA) of affected land would be reclaimed by installing 804 SCARP and
more than 6000 private tubewells, excavation of 27 MCM (954 Mcft) of earth for surface drains
, construction of 365 Km of interceptor drains and laying tile drains in an area of 6236 hectares
(15409 acres). Moreover, about 2820 water-courses will be improved and 17106 hectares (42269
acres) of land precisely levelled. Detailed physical targets for 1994-95 are shown in Annexure-
4.1

Main Projects

4.18 During 1994-95 an amount of Rs.11293.6 million has been provided for water
sector which 18 16% higher than previous year. Main programmes/projects to be implemented
during 1994-95 are given below:

1) Drainage and Reclamation Programine
4.19 This programme will continue to receive major share 1.e Rs. 6531.50 million (58

%) of Water Sector financial allocation. The programme envisages installation of 804 SCARP
wbewells, excavation of 27 MCM (954 Mcft) earth for surface drains , construction of 365 Km
of interceptor drains and laying tile drains in an area of 6236 hectares (15409 acres). It is
expected that 0.1 Mba (0.25 MA) will be protected from waterlogging and salinity. The
programme includes 18 on-going projects (13 in Punjab, 3 in Sindh and 2 in NWFP) apart from
the on-going project planning activities. Adequate allocation have been made for LBOD for its
timely completion. Two new projects namely Right Bank Outfall Drain and Larkana Shikarpur
Drainage Project Disposal of Saline Effluent both in Sindh will be undertaken during the year.
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i1) Irrigation

a. Chashma Right Bank Canal Project.

4.2) Stage-1 and II of CRBC project have been completed whereas work on Stage-III
1s expected 10 be carried out at a faster rate which includes construction of flood carrier and
open channels, structures, access roads and acquisition of land, etc.

b. Pat Feeder Canal Project.

4.2 Work on the main canal and related flood control measures is in progress.

Phisical work includes 8.9 MCM (316 Mcft) earthwork and 0.008 MCM (0.3 Mcft) concrete
wok during 1994-95,

C. Irrigation System Rehabilitation Programme(ISRP-10),

4.2} The ISRP-II, an IDA and USAID assisted programme, will be continued to carry
out rehabilitation/remodelling of irrigation channels in all the four provinces. Physical works

incude 11 MCM (402 Mcft) of earthwork, 0.02MCM (0.7 Mcft) of stonework and 0.3 MCM
(1.2 Mcft) of concrete work.

iii) On-Farm Water Management(OFWM)

4.8 It 1s an on-going programme being implemented with the assistance of World
Bark, Government of Japan and ADB. The ADB assisted QFWM-1I has been compieted and
Phzse-I1I will be initiated during the year. The World Bank and Japan assisted OFWM Project
wolld be continued. Physical work includes renovation of 3435 watercourses, precision land

lev:lling of 19486 hectares (48150 acres) and establishment of demonstration centers, at an
estiated cost of Rs. 1068.5 million.

v) Flood Protection Programimne.

4.4  Under Normal programme and Flood Sector Project, about 21 MCM (728 Mcft)
of tarthwork and 2 MCM (68 Mcft) of stonework is expected to be carried out during 1994-95.
In :ddition the work wili also continue on 1992 Flood/Rain Damages Restoration Project.

V) Survey, Investigation and Research,

4.5 Survey, Investigation and Research is a continuing programme being carried out
by NAPDA. During the year 1994-95, the work will continue on a number of important projects
suci as International Waterlogging and Salinity Research Project, Pakistan Snow & Ice
Hylrology Project. investment Project preparation in Water Sector Umberalla-ll and Ground
Waer Investigation-Cum-Development in Selected area of D.G. Khan.,
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ENERGY
POWER
Review of 1993-294
4.26 Duriﬁg 1993-94, an additional capacity of 1848 MW comprising of two units (864

MW) at Tarbela (13-14),two units (200 MW) at Mangla (9-10), two units (420 MW) at
Muzaffargarh (1-2), twO units (270 MW} at Guddu (7-8), Combined Cycle Faisalabad (44 MW)
and one unit (50 MW) of F.B. Lakhara arc expected to be commissioned increasing the total
installed capacity in the country to 11997 MW. Besides, 541, 170 new connections are expected
to be provided by WAPDA and KESC. It 1s expected that 4565 villages including abadis
would be electrified under village electrification programme.

Programme for 1994-95

4.27 It is planned to add 1371 MW during 1994-95 comprising of 630 MW
Muzaffargarh (3,5,6), 597 MW Kot-addu (units 11-15),100 MW Lakhara fludised bed (2-3) and
44 MW combined cycle at Kotri. Accordingly, the total installed capacity is expected to increase
from 11997 MW to 13368 MW. The energy generation 18 targeted to be 56886 GWH as
compared to 51229 GWH during 1993-94 showing an increase of 11.04%.

4.28 During 1994-95 about 5,70,000 new connections would be provided besides
electrification of 2500 villages.

Fuel

—

Review of 1993-94

4.29 Average oil production during 1993-94is expected to be about 57,900 barrels per
day against a target of 60,000 BPD, whereas gas production is expected to be 1776.5 MMCFD
against the target of 1700 MMCFD. The shortfall in the production of oil is due to reservoir
behaviour and natural decline in production from Dhurnal and Bhangali fields. It is estimated
from the current drilling pace that 46 wells would be drilled during 1993-94 against the target
of 47 wells. About 211136 new gas connections would be provided besides extension of gas to
72 new towns.

Programme for 1994-935

4.30 During 1994-95 the crude production is expected to be 56,000 barrels per day,
whereas gas production is projected to be 1954 MMCFD. Itis planned to drill 45 wells in both
public and private sectors. About 227112 new gas connections would be provided and gas net
work would be extended t0 4] new towns.

4.31 work will continue on gas pipeline projects to connect Qadirpur and Dhodak
fields with SNGPL and Kadanwari gas fields with SSGC systemn. Besides, work on SNGPL-V1
(Phase-11) project would be in advanced stage. It is expected that SSGC and SNGPL would be
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trarsformed to private companies during the year by off loading gevernment shares as per the
agrements with the World Bank and Asian Development Bank.

4.2 An allocation of Rs.7854.046 million including foreign aid of Rs.1652.717 has
been made for the Energy Sector.

MANUFACTURING

REVIEW OF 1993-94

4.3 The growth target for Manufacturing sector was set at 8.2 percent during 1993-94.
Incustrial production has been adversely affected by fall in cotton production, Joad shedding and
pesistant recession in world market. Consequently the actual growth in the manufacturing sector
1s :stimated at 5.6 percent.

4.4 The major achievements in the manufacturing sector is in the private sector and
albcations for public sector development programme for this sector is limited. Against an
albcation of Rs. 142.677 million, an amount of Rs.284.677 million has been utilized. The higher
utlization is due to supplementary grant of Rs.142 million for Peoples Stee! Mills, Karachi. The
myjor projects in the Public Sector, include Heavy Electrical Complex(HEC), modernization of
C™L, Karachi/ Lahore, extension of National College of Textile Engineering(NCTE), Faisalabad
ard Girls Hostel of NCTE, Faisalabad. Assistance Credit Cell-III Heavy Engineering Complex
hes almost been completed and is expected to start commercial production soon,

PROGRAMME FOR 1994-95

435 For the year 1994-95 a growth target of 6.9% has been set for the manufacturing
sector, 6.2% in the large scale and 8.4 in the small scale sector. Necessary measures and policy
initiative will be undertaken to boost industrial investment and production. Special attention will
be given to small scale industries and export goods.

436 In the Federal Public Sector Development programme Rs 663.276 million has
been earmarked for the manufacturing sector for the year 1994-95. The major projects to be
ezecuted include Peoples Steel Mills Karachi, Pak-American Fertilizer, Daud Khel, Heavy
Eectrical Complex, Hazara Phosphate Haripur. In addition, Rs 9104.24 million have been
alocated for Public Corporation Programme for the manufacturing sector projects for 1994-95.

MINERALS

FEVIEW OF 1993-94

437 During 1993-94, the Mineral sector recorded a growth rate of 5.8%. Under PSDP
F5.2123.955 million are expected to be spent during the year against the budgeted allocation of
Fs 1525.655 million. The excess expenditure is due to additional allocation of Rs 596 million
nade to Saindak Copper Gold Project.



Programme for 1994-95

4.38 In 1994-95 a growth target of 7.2% has been envisaged. A programme of
Rs.2093.730 million for federal agencies/organisations from Budgetary  Development
Programme has been approved for the year 1994-95 in the mineral sector. Bulk of the allocation
has been earmarked for Saindak Copper Gold Project.

TRANSPORT AND COMMUNICATIONS

REVIEW OF 1993-94

4.39 Transport & Communications has been a priority area of development. In 1993-94
an allocation of Rs.35,572.44 million (including Rs.31,685.14 million for the Public Sector
Corporations) was made for Transport and Communication in the Federal Public Sector
Development Programme, The revised estimate stood at Rs.39,891.189 million including

Rs.36,376 million for the Public Sector Corporations. Salient features of the programme are
highlighted below:

Railways.

4.40 Against an allocation of Rs.2633.48 million an expenditure of 2579.48 million was
incurred on renewals/ rehabilitation of track, procurement of spares, renovation of
coaches/wagons, manufacture of 5 DE locomotives at the Risalpur factory, rehabilitation and
procurement of traction motors and Improved Signaling works etc. Besides down payment for
procurement of 18 D.E.Locos was also made during the year under review.

Ports hippin

4.41 Against an allocation of Rs.802.10 million an expenditure of Rs.626.082 million
was incurred on continuation of work on the Gwadar Fish Harbour, Construction of Jinnah
Bridge Phase-1I, Port Qasim Phase I project and construction of bulk water main from Karli
Lake to Port Qasim. :

National Highways & Bridges.

4.42 The entire allocation of Rs.11,800 million for National Highways was incurred
mainly on continuation of work on Lahore-Islamabad Motorway, dualisation of National
Highways N-5 under the Forth IBRD Highway Project, Indus Highway and improvement of
national highways network in different parts of the country. :
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Cinil Aviation®

4.43 Against an allocation of Rs. 1285 million an expenditure of Rs. 705.9 million was
inwrred on completion of work on Aeronautical Communications & Control System
(AC&C),New Karachi Terminal Project and other improvement works.

P A,

4.4 Against an allocation of Rs.300 million an expenditure of Rs. 541.0 million was
inwrred on procurement of fifth and sixth Airbus A 310-300 aircraft.

Teecommunicationsg

4.5 The entire allocation of 18,300 million was incurred on installation of 478,000

tebphones, establishment of Optic Fiber Links between major cities and extension of NWD
fadlities to 92 new stations.

4.6 The entire allocation of Rs. 21.99 million was incurred on installation of new
tebphone lines and carrier speech channels VHF channels new exchanges and
exransion/conversion of exchanges in Azad Jammu & Kashmir and Northern Areas.

PEOGRAMME FOR 1994-95

4.7 The Transport & Communications Sector continues to enjoy priority in 1994-95.
A1 allocation of Rs. 38,837.473 million has been made for this sector which includes Rs.
35627.6 million for Public Sector Corporations. Sub-sector wise programmes for 1994-95 are
gien below:-~

Ralways:

4.-8 Work on Procurement of Spares, fitment of roller bearing, track circuiting of
staions, procurement of 18 locos, recommissioning of 46 D.E. locomotives, rehabilitation of
track, manufacture of Passenger coaches, rehabilitation of traction motors, completion of
Lcomotive factory and signalling ‘works etc. will be continued.

Pot & Shipping
4.9 Work on Gwadar Fish Harbour, construction of Jinnah Bridge Phase-II and bulk

waer supply from Karli Lake to Port Qasim will be accelerated,

Ngional Highways & Bridges

4.:0 The on-going projects will be speeded up. These include work on
Larore-Islamabad Motorway, dualisation of National Highways N-5 under World Bank
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financing, Indus Highway project, dualisation of Kharian- Rawalpindi section of N-3,
Hyderabad and Moro Bypass, improvement of D.1.Khan-Kuchlak road N-50, Improvement of
Quetta-Taftan road (N-40) and widening/Reconditioning of (N-25) Hub-Bela-Saryab road etc.

Telecommunications

4.51 As many as 2,00,000 jines,will be installed and old Gateway exchange at
Karachi,will be replaced. Construction of new Gateway exchange at Islamabad, expansion of
satellite earth station at Islamabad and Karachi, replacement of 85000 old EMS lines into digital
exchanges introduction of very small apperture terminals (V-Set) at 50 stations, customer
service stations at 85 different places and extension of NWD facilities to 36 new stations will
be undertaken.

S.C.O.

4.52 Expansion/improvement of local Telephone system, Trunk Exchanges, Trunk
facilities for new exchanges will be undertaken and new pPCO’s in AJ&K and Northern Areas
will be opened.

Civil _Aviation Authority

4.53 The remaining work on Aeronautical Communications and Control System, New
Karachi Air Terminal Project is expected to be completed during the year.

P.LA.

4.54 PIA will procure one Boeing 747 simulator, six new wide bodied aircraft, and two
used Airbus A300 B4 besides procurement of equipment and workshop facilities during 1994-95.

PHYSICAL PLANNING AND HOUSING

Review of 1993-94

4.55 An allocation of Rs.5659.660 million was made in federal programme for this
sector in 1993-94. Against this,an expenditure of Rs.5463.593 million has been incurred,
showing a utilization of 97 percent.

4.56 The major programmes carried out included provision of residential plots to low
income groups, urban and rural water supply and sanitation, improvement of katchi abadis,
construction of hourses for Government Employees, and Government offices/Buildings. Details
of physical targets and expected achievements for 1993-94 are given below:-
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Ttem Unit Target Achiev- %age
ment Achievement
z.Urban Resid.Plots No. 150,000 120,000 80%
I.Urban Water Supply Addl.Pop. 3,000 2.75 g1
to be
served in
million.
c¢.Urban Sewerage/ —-do- 2.00 1.45 72
Drainage
¢.Rural Water Supply -do- 6.00 5.00 383
e.Rural Sanitation -do- 3.50 2.50 71
:.Govt. Servants No 3500 3000 86
Housing.
g.Katchi Abadis Million Pop. 1.00 0.50 50
Improvement
3.7-Marla Plots in No.of Plots 0.500 £0.200 40
Rural Areas. Millien.

droeramme For 1994-95

1.57 The PSDP allocation of Rs.2012.735 (Federal) has been made for this sector in
1994-95 which will be utilized for the following on-going and new projects:-

A. Federal

i) Continuation of work on projects of national importance in Islamabad e.g.
Clover Leaf at Faizabad, P.M.’s Staff Colony, Parliamentary Lodges for
Members of the Parlaiemnt, Election Commission, Audit House, FPSC
Offices, etc.

ii) Completion of schemes relating to Prime Minister’s Residence and
ancillary buildings in Islamabad Supreme Court, P.M.’s Secretariat, CBR
House and Government Servants Housing at various places in the country.

iii) Continuation of work on schemes of provision of residential/non-
residential accommodation for Civil Armed Forces in the province of
Balochistan, NWFP, Sindh and Punjab.

iv) CDA will continue the implementation of the Japanese funded (a) Khanpur
Metrepolitan Water Supply Project, and (b) Bulk Water Supply from
Simly Dam to Islamabad.
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V) Implementation of Rural Water Supply and Sanitation Projects under
Social Action Programme and schemes relating to housing and office
buildings in Azad Kashmir, Northern Areas and FATA etc.

B.Provincial

4.58 The Provincial Programmes will mainly concentrate on the development of site
and services in respective urban and rural areas; construction of water supply and sanitation
systems. Regularization and development of Katchi Abadis; construction of houses for Provincial
Governments Employees.

4.59 In major urban centres, following projects are being implemented/would be
implemented during 1994-95 by the Provincial Governments with the assistance of International
and Bilateral funding agencies like World Bank, Asian Development Bank, ODA, Governments
of Netherlands and Germany, etc.

i) Greater Karachi Bulk Water Supply Scheme(100 MGD) Phase-II

il) Greater Karachi Sewerage and Sewage Disposal Projects (KSDP-II).

iii) Trunk infrastructure: Lahore Water Supply, Sewerage, Storm Drainage and
Sewage Treatment project.

1v) Second Urban Development Project for NWFP: Greater Peshawar Water Supply
Project.

V) Greater Quetta Water Supply Project.
Vi) Hyderabad Water Supply and Sewerage Project.
vii)  Greater Faisalabad Water Supply and Sewerage Project.

viii) Multan Water Supply and Sewerage Project.

ix) Pakistan Urban Water Supply Project (Phase-1 for Rawalpindi).

MASS MEDIA

Review of 1993-94

4.60 During the year 1993-94 , three main agencies of the Mass Media were allocated
funds amounting to Rs 93.091 million for completion of their ongoing programmes. However,
a visible segment of the programme envisaged new schemes.

4.6} Television was major recipient of development funds which were solely
consumed by the on-going schemes mostly the Rebroadcast Centres and video playback centres
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at less developed areas of the country. The primary concentration was on providing the
muximum TV coverage to Batochistan. The Corporation also arranged Rs 58.070 million out of

itt own resources for replacement of old equipment and construction of office building at
Isamabad.

452 Radio broadcasting made a headway by pacing up the physical work on its major
orgoing projects. The multistoreyed broadcasting house Karachi showed satisfactory physical
prgress, while 10 KWMW Transmitters and Broadcasting Houses Zhob and Loralai are nearing
th: completion. 100 Kilowatt medium wave transmitter at Peshawar is complete and at Karachi
abio reached final stages of completion.

4.53 Associated Press of Pakistan concentrated on completion of its Headquarters

building at Islamabad, whose structure has been erected. The agency also purchased high speed
N:ws Printers at a cost of Rs 1 million.

Programme for 1994-95

454 The priority in all the mass media agencies will be on on-going programmes for
wiich Rs 130.127 million have been allocated. These are discussed as under:-

Pikistan Television Corporation

455 The agency will provide maximum T.V. coverage to the remote parts of the

camntry mostly located in Balochistan. Rebroadcast and video play back centres will be
esablished and News Bureau at Larkana will be established.

Pikistan Broadcasting Corporation

4.56 The thrust of Pakistan Broadcasting Corporation will be on new programmes to
be initiated under the Prime Minister’s Directive, the major being Transmitter and Broadcastifng
Hyuse Larkana. The other major scheme during the year is 100 KW MW, 100 KW SW
trinsmitter and Broadcasting House Mirpur. The under construction Broadcasting House Karachti
wll consume sizeable portion of PSDP 1994-95. Work on ongoing 10 Kilowatt Medium wave
tinsmitter and Broadcasting Houses at Zhob, Loralai and 100 KW MW transmitters Peshawar

ard Karachi will continue. All these transmitters will start transmission of programmes during
1€94-95.

Aisociated Press_of Pakistan

457 The Headquarter Building at Islamabad will be ready for occupation during
1€94-95.
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CULTURE, SPORTS, TOURISM AND YOUTH

REVIEW OF 1993-94

4.68 The allocations of Rs.207.427 million were mostly utilized for the construction
of motels at varius places and for the restoration and preservation of different historical sites.
A Cultural Heritage Fund was established and also a Synthetic Atheletic Track at NSTCC,
Karachi. The projects National Archives Building of Pakistan, National Art Gallery,
International support for preservation of Moengodaro Monuments also made some headway.
Construction of sports stadia at Kalat, Sibi, Makran, Muzaffarabad, D.1.Khan, Kohat and
Customs sports complex, Karachi continued. '

PROGRAMME FOR 1994-95

4.69 Emphasis during the year will be on the completion of on-going projects in all the
sub-sectors. The total size of the Federal Programme is R$.252.943 million.

4.70 In the Tourism, sub-sector Motels in the Northern part of the country will be
completed. Hotel training Institute Swat will be initiated at a cost of Rs.21.64 million with an

Australian grant. Sking resort in Northern Areas will also be started on the Prime Minister’s
Directive.

4.71 Youth hostels and Youth Development Centres will be constructed in various cities
of the country. Youth Development Fund has been provided funds to be utilised through NGOs.
The gigantic project of International Youth Centre at lslamabad has also been provided funds
for its take off. Five Youth Development Centres in Punjab and Sindh will be constructed; under
the Prime Minister’s Directive.

4.72 Funds have been provided to nearly all the ongoing schemes in the sub-sector of
Culture and Archaeology for Preservation and Restoration of Historical monuments at various
places. A sizeable amount has been kept for projects of Jehangirs Tomb and Lahore Fort.
National Art Gallery islamabad will register some progress. Some new provincial projects will
also be accommodated on 50% matching grant basis. Building Project of the National Archives
of Pakistan and Museum at 1slamabad and Expansion of Taxila Museum will be underiaken
during the year.

4.73 During the year sports stadia at Mansehra, Sukkur, Khairpur will reach their final
stages. Some other projects of Tubewell installation, Construction of Tennis Courts, Swimming

pool at Karachi will be carried out. Under the President’s Directive Training at Gojra will be
provided.

Provincial:

4.74 The provinces allocated Rs 82.278 mitlion for the CST Sector. Various schemes
were also funded by Federal Government on 50% matching grant basis.
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Education

Review of 1993-94

475 Rs. 422.3 million were aliocated (excluding alloction of Rs.97.2 million for
Arriculture Universities) for educational development programme of Ministries of Education,
Dsfence and Establishment Division. Rs.437.8 were incurred giving 104 % utilization. Higher
utlization was due to supplementary grant provided for Cadet College Larkana.

476 Major programmes implemented related to development of higher education (i.c.
e:pansion and development of Universities and other higher learning institutions) and award of
scholarships. During the year, physical facilities for higher education institutions were
d:veloped. 77 scholars were sent abroad for higher studies. About 1,000 foreign scholars sought
almission in various higher level institutions of the country on self-financing basis. Other
Faderal programmes included expansion and development of facilities for primary, secondary
aid coliege education. Rs. 44.724 nullion were allocated for completion of ongoing works on
tree Cadet Colleges and to initiate works for establishment of five new Cadet Colleges in the
ountry. Federal programmes included completion of Secondary Education Reform Project.

477 Facilities of 30 new primary schools were created or improved by adding
dassrooms, provision of furniture, books, etc. Eight primary and middle schools were upgraded.
Work on Secondary Education Reform (Feasibility Study) was initated. Literacy programmes
vere conducted in about 300 literacy centres in Islamabad Capital Territory.

trogramme for 1994-95:

.78 The allocation of education sector for 1994-95 is Rs.613.121 milhion {excluding
Jlocation of Rs.101.2 million for Agriculture Universities). Out of the total atlocation, Rs.269.9
nillion (46.5%) and Rs.120.1 million (20.7%) are earmarked for universities and scholarships
espectively. During the year about 100 scholars will be sent abroad for higher education.

L.79 Rs.44.724 million have been allocated for completion of ongoing works for three

~adet Colleges and to initiate works for establishment of five new Cade Cotleges in the country.
“ederal programmes include compietion of Secondary Education Reform Project.

SCIENCE AND TECHNOLOGY

REVIEW OF 1993-94

.80 An amount of Rs.150.487 million was allocated to the Science and Technology
Sector. The entiiz amount was utilized. The major programnies executad included:-

i) 80 scholars were sent abroad for higher studies in hi-tech fielcs.



40

11} The concept of split Ph.D training programme to involve local universities for
developing their R&D competence as well as to economize the cost was
introduced.

iii)  PCSIR established a demonstration-cum-training centre for rurai technologies in
Northern Areas for the economic uplift of the area.

v) Pak Swiss Training Centres imparted technical training in the fields of industrial
electronics, instrumentation and precision mechanical technojogies.

v) pakistan Council of Appropriate Technology disseminated micro-hydel plants in
Northern Areas.

Programme for 1994-95

4.81 The programme of high level Science & Technology manpower development will
continue. Some new R&D projects will be initiated under the National Technology Policy
programme. The new Laboratories of CAMB will be made fuily operational with some new
projects to be started. The construction of building of Pakistan Museum of Natural History will
continue. R&D activities at Medicinal Botanics Centre, Peshawar will be strengthened by

commissioning sofisticated equipment.

4.82 National Institute of Oceanography will continue its R&D activities on study of
seasonal fluctuations and its effects on productivity in Arabian Sea. National University of
Science & Technology will start its first session in different engineering disciplines. R&D
activities on various research projects of Nationai lastitute of Biotechnology and Genetic
Engineering will continue. The facilitics at Atomic Energy Medical Centre and KIRAN will be

upgraded.
4.83 Rs.297.823 million have been allocated for Science & Technology Sector during
1994-95.
| HEALTH & NUTRITION
HEALTH

Review of 1993-94

4.84 During the year construction of 19 RHC’s 92 BHU's and 1985 hospital beds
continued and 95 rural health centres and 198 basic health units were upgraded. About 3.56
million chiidren upto one year were fully immunized against six preventable diseases and 11.7
militon packets of ORS distributed to prevent complications of diarrhoea among children. During
the year 3083 doclors, 225 dentists, 1701 nurses and 4410 paramedics were produced. TBA

traiping programme progressed satisfactorily with an output of around 6120 birth attendants.
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4.8% Rs.501.523 million were allocated for Health & Nutrition during 1993-94.

PRCGRAMME FOR 1594-95

-

4.8¢ Health Sector Programme will continue to place emphasis on provision of primary
healh care and improve effectiveness of health care programme by addressing the issues of
under utilization of rural health facilities and continuing problems of mal-nutrition and
preventable diseases.

4.8" In addition to the existing system of providing Primary Health Care (PHC) and
Rurd Health CentrestRHCs) a programme of Village Health Workers (VHWSs) will be
intriduced to disseminate PHC to the community under the Prime Minister's Programme for
Family Planning and Primary Health Care. Out of total 33,000 Village Health Workers(VHW),
10,(00 will be trained during 1994-95.

4 Ri Due to new global targets of Polio eradications, elimination of nconatal tetanus
and measles, reduction of childhood tuberculosis and whooping cough to a minimum level,
prioity will continue on protection of children against six vaccine preventable disease of
chillhood by immunization. Provision of orat rehydration salt for the treatment and compiication
of darrhoea will remain the priority area. Expanded Programme of Immunization and Contro)
of Liarrhoeal Discases will also be extended. Treatment of acute respiratory infections among
chiliren; anaemia in adolescent females and expectant and lactating mothers; and control of
iodiie deficiency disorders will be given due priority.

4.8 Training of non-dactor health manpower including nurses and lady health visitors
willbe intensified and programmes for in service training of alt categories of health manpower
willbe carried out as a part of continuing eduction. Health Development Centres and Human
Resources Development Units in all provinces for effective planning and management of heaith
servees will also be established.

4.9( Targets for the year 1994-95 include construction of 24 new BHU's 6 new
RHC's, upgradation of 81 RHC's and 557 BHU’s, and establishment of 91 Urban Health
Cenres. During the year 3460 doctors, 250 dentists, 3600 nurses, 9700 paramedics, 33,000
VH¥'s and 7,340 TBA’s will be produced.

49! Immunization of 3.92 million children against six common discases of childhood
will be carried out alongwith distribution of 15.66 million ORS packets for treatment of
diarhoeal diseases.

4.9; An allocation of Rs.1461.095 million has been made for the Health & Nutrition.




42
NUTRITION
Review of 1993204
4.93 Rs.5.212 million were allocated for Nutrition Programes, of which Rs.4.466

million were utilized. Under the Programme for Development of Human Resources and Growth
Monitoring of Children and Pregnant and Lactating Mothers, about 190 health personnel were
trained in Punjab and Sindh, while 50 basic health units/rural health centres having trained
manpower, were equipped to undertake nutrition activities. All the Provincial Nutrition Units
inciuding AJK continued their activities for planning, management and monitoring nutrition
activities.

4.94 In order to control lodine Deficiency Diseases in the endemic areas about 3,000
tonnes iodised salt was distributed, 0.70 million persons were administered lipoidal capsules and
a promotional campaign taunched.

4.95 To promote and protect breastfeeding and lactation management, promotional
campaign was taunched and 14 hospitals were awarded certificates for carrying out successfully
the Baby Friendly Hospital Initiative (BFHI) and 20 more hospitals were selected for introducing
BFHI. with the assistance of UNICEF.

PROGRAMME FOR 1994-93

4.96 Rs. 15.69 million including foreign aid af Rs.10 million have been allocated for
ongoing nutrition progranmes excluding SAP.

4.97 During the year, numan resources development and Growth Monilonng of
vulperable i.e. children, and pregnant and lactating mothers will continue.

4.98 To control 1DD in endemic areas 12,000 tonnes lodised salt would be supplied
and 1.0 million persons would be administered lipoidal capsules. Private sector would be
supported to involve in production and marketing of iodised salt.

POPULATION WELFARE

Review of 1993-94

4.99 A PSDP allocation of Rs. 1100 million including foreign assistance component of
Rs.500 million was earmarked for the programime and it is estimated that the sector will utilized
Rs.965.57 million (88 %) uplo end June, 1994.

4,100 It is estimated that the programme will increase its service delivery outlets in
public sector o 4846, 508 in the NGO sector and 67000 sale points through the project titled
"Gocial Marketing of Contraceptives"(SMC). The programme will also raise the involvement of
Registered Medical Practitioners to 63590, Hakeems and Homoeopaths to 7570 and Traditional
Birth attendants (TBAS), to 5000.
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4.101 On the basis of contraceptive mix offered by the Population Welfare Programme
duing the fiscal year 1993-94 it is estimated that a total of 2.712 mitlion acceptors are served
anc 0.448 million likely births prevented by June, 1994,

Pracramme for 1994-95

4.02 An amount of Rs.996.16 million has been allocated for the Population Welfare
acivities during 1994-95.

4.03 Service outlets in the Public Sector will be increased to 6824 and NGOs to 512
an village based Family Planning Workes to 5023. Involvement of RMPS will be increased to
1275 and Hakeem & Heomeopaths to 10715, TBAS to 7190 and sale points of SMC project
wll be increased to 70,000 during 1994-95.

4104 The Population Welfare Programme, through its overall activities envisages to
seve 2.851 million acceptors and consequently prevent 0.514 mitlion births.

MANPOWER AND EMPLOYMENT

RZVIEW OF 1993-94

4 105 Public Sector Programmie in this sector mainly relate to training and education,
Ir 1993-04 Rs.361.693 million were allacated for the following on-going schemes:-

(i National Vocational Training Project Phage-11

4 106 The Project was allocated Rs. 346 million against which Rs.141 million were
sent. So far equipment for 20 existing TTCs has been delivered and Hangu, Jaranwala and
Toba Teh Singh, Dera Murad Jamali, Shikarpur, Khairpur and Karak was year completion.

4.107 Progress of the Project is behind schedule. Sites for 21 centres have becn selected,
cvil works on 10 centres nearing completion and drawings for 6 centres have been finalized.
I view of cost increase and delays, the project has been revised. Against an allocation of Rs.
%46 million in financial vear 1993-94, Rs.126 including FEC of about Rs.1t34 mithion were
Wilized. The decrease in expenditure is due to delay in supply of equipment, and execution of
dvil works on six TTCs by the Provinces.

¢.108 The Project has been provided Rs.420 million with FEC of Rs.400 mittion in
'994-95 for completion < ongoing work wid construction of new TTCs at 6 sites 1.e. Attock,
leiah, Sanghar, Nowshoroferoze, AbG wbad and Gawadar by respecuve Provincial
Governments. An amourt of about Rs. 130 million is already available in tocal currency with
NTB in the assignment Account to meet the project requirement.
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(ii) Human Resources Development - Strengthening of Data Base Project:

4,109 ° Under the Project, manpower data is being collected through field surveys and
labour market information flows are being improved with a view to help plan better for future.

(ii1) Pakistan Manpower Institute (PMD) Hostel:

4.110 The project envisages to construct hostel for visiting scholars and course
participants at PMIin {slamabad. The project fully utilized allocated amount of Rs.3.665 million
in 1993-94.

(iv)  National Industrial Relations Commission (NTRC) Building:

4.111 The project envisages to construct office building for NTRC at islamabad at a cost
of Rs.19.644 million. During 1993-94 Rs.1.612 million were allocated which were fully utilized.

(v)  Expansion and Strepothening of Worker's Education:

4.112 The project approved at a total cost of Rs.14.8 million aims at opening of new
centres at Multan, Faisalabad and strengthening of the existing programme for workers,
education. During 1993-94 Rs.3.233 million were allocated which were utilized.

Programme for 1994-95

4,113 The government will continue to focus on promotion of investment and growth,
encouragement of labour intensive sectors, viz small scale industry, social sector and rural
development.

4114 For 1994-95, Rs.425.052 million have been earmarked to meet expenditure on
the on-going construction work on VTCs equipment for TTCs, etc.

WOMEN DEVELOPMENT

4.115 The Ministry of Women Development sponsored projects of national level like
training of persons belonging to public and private sector involved in women development and
awakening campaign for women. The programmes were planned and extended in collaboration
with the Federal and the Provincial line departments and the NGOs. The projects comprised of
vocational training in the fields of secretariat work, computers, comimunications, pharmaceutical,
hair-dressing etc. New field training areas like wax molding precision casting and electronics
were explored.

4.116 The Ministry of Women Development also sponsored a variety of small projects
for women development to cater for special concerns for women. These projects consisted of
community welfare centres, dispensaries, eye units, gyne wards, day care centres, women
hostels, industrial homes, training cenires, water supply schemes, women cooperatives darul
falah/ amans, legal aid centres, credit schemes, literacy/ education centres, librarics,
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strengthening of female educational/technical institutions, grant-in-aid for women programmes
an¢ for the NGOs.

4. 17 In 1993-94, the Ministry utilized the entire PSDP allocation of 85.761 million.
Ofthis total, Rs.56.761 million was spent on the regular programme of women development and
the remainder Rs.29 million was utilized on Special Women Action Programme (SWAP).

Propramme For 1994-95

4.18 For 1994-95, Rs.141.079 million has been allocated. Qut of this, Rs. 105.785
milion will be spent on regular programmes of the Ministry of Women Development and the
renaining amount on Special Women Action Programme (SWAP).

SOCIAL WELFARE

Review of 1993-94

4.19 The Soctal Welfare Sector was allocated Rs 60.990 million for Social Welfare
Pogrammes, Special Education, Vocational Training and Rehabilitation of the Handicapped, and
Suff Welfare Services. This was mainly utilised for consolidation and completion of certain
pnjects which had reached a fairly advanced stage. The provision of welfare services to the
urderprivileged, orphans, widows and the destitute, through existing welfare institutions,
continued to be the major concern of Government,

Poeramme for 1994-935

4120 An amount of Rs 76.842 mitlion has been allocated for the Social Welfare Sector
asa whole. Out of this, Rs 61.116 millions have been earmarked for Special Education and
Sccial Welfare Division and the remaining for Establishment Division (Staff Welfare
Oganisations).

RURAL DEVELOPMENT

Rwiew of 1993-94

4121 At Federal level the rura! development programmes relate to rural/farm to market
raads and integrated rural development. During the year construction/rehabilitation/improvement
o' 200 km. of farm to market roads were completed. Rs.737.531 millicn{including Rs.690.583
nijiton of foreign aid) were allocated to Rural Development during the year.

Porramme for 1994-95

4122 An amount af Rs.643.90! miltion including Rs.577.306 miilion of foreign aid has
h.en allocated for Rural Development. This allocation will be utilized for undertaking the
cmstruction/improvement of Farm-io-Market roads and for integraied areas development
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projects. These projects aim to provide social and physical infrastructure in order o discouraged
poppy cultivation in the poppy growing areas.

People’s Programme;

4.123 The programme aims at development at the local tevel by under-taking small
schemes for repairs/construction of rural roads, repair/construction of school buildings and
provision of drinking water & sanitation, provision of health facilities, establishment of public
call offices, electrification of villages and provision of natural gas etc. The basic concept and
approach of the programme is the participation of elected representatives of the public at national
level (i.e. MNAs and Senators) who identify development schemes in their respective
constituencies on the basis of development needs of the area. By 12th April, 1994, about 3653
schemes costing Rs.1524.126 million were approved and are at various stages of implementation.
For the year 1994-95 Rs.3000.00 million have been allocated for People’s Programme.

ENVIRONMENT

Review of 1993-94

4.124 In order to effectively implement the NCS a comprehensive Compendium of
existing Laws related to Environment has been developed, for strengthening the legislative
measures. With the approval of the Pakistan Environmental Protection Council, the Naiional
Environment Quality Standards relating 10 municipal and liquid industrial effluents, industrial
gaseous emission and motor vehicle exhaust and noise have come into force. In the case of
ndustrial units, the following schedule shall apply:

*Existing industrial units 1.¢ those
units already in production : : 01 July, 1996

*New Industrial units i.e those units
that will come into production on of
after 30th June, 1994 : : 01 July, 1994

4.125 In line with the NCS, the requisite institution-building has begun with the
establishment of an NCS Implementation Unit and the Pakistan Environment Protection Agency
in the Environmentand Urban Affairs Division, and an Environment Section in the Planning and
Development Division. The Pakistan Environmental Protection Agency and Provincial
Environmental Protection Agencies have been strengthened. Also, the Environments Celts/Units
have been created in WAPDA; SNGPL; NHA; and OGDC to carry out all their operations in
accordance with the principles of environmental conservation, as well as to carry out
Environmental Impact Assessment Studies, etc.

4.126 In the Non-government seclor, the Sustainable Development Policy Institute
(SDPI) has been established to provide advice to EUAD, P&D Division and the Population
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W:ifare Division on matters pertaining to sustainable development. A number of NGOs are
aleady working on envirenmental issues, and many new ones have emerged in the area of the
environment. '

4.127 At the Governmental level Rs.56.063 miilion were provided in the 1993-G4
Development Budget. An Environment NGO Management Fund was created under the E&UAD,
wiich would be used both to provide grant assistance to NGOs, and the credit or subsidies to
th: private sector.

Proecramme for 1994-85

4128 The major Environmental Policy issues to be addressed during 1994-G5 are
hereunder:-

{a) Institutional Strengthening

At Federal level, with the assistance of World Bank and 1CUN the recently
created NCS Unit, Pakistan Environmental Protection Agency in E&UA Division
and the Planning Section will be strengthened through extension of institutional
upgradation and logistic support. For strengthening these institutions, a sum of
Rs. 25.364 million has been allocated for the year 1994-95. At Provincial level,
the Environment Celis and Environmental Protection Agencies are also being
strengthened to undertake meaningful planning and processing of environment
projects as well as to initiate EIA process as per the Environment Quality
Standards, aiready approved by Pakistan Environmental Protection Council. All
the Provinces are also formulating their Conservation Strategies, followed by the
establishment of Conservation Strategy Unit.

(b} Legislation

The Environment and Urban Affairs Division, with the assistance of TUCN-
Pakistan, has completed a detailed exercise of reviewing existing legisiations on
environment including the Environmental Protection Ordinance 1983, and has
made a compendium of existing laws under each relevant head by extracting their
specific environment related provisions/clauses. The Government has already
instituted the requirement that developmient picjects should be evaluated for their
environmental impact. Discussion is underway on specific mechanisms for
improved planning at the Federal and Provincial levels; investment in the
protection and improvement of natural resources through Government agencices,
and strengthening of community-based management systems for the protection and
development of common resources.

{c) Mass Awareness

1) A number of seminars and wourkshop on environmen:i awarencss and impact
assessmient {E1A) have been conducied with the coiiaboration of IUCN. As a
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result the project entiiled “Epvironmental Awareness Through the Use of the
Mass Media" is in the third year of implementation, with allocations of Rs. 2.4
& 4.528 million, respectively in the consecutive years. An aliocation of Rs.4.528
millon has been ailocated for the year 1994-95.

PR 28 |

involved in the activities of mass awareness, as widespread ignorance about
environmental issues 15 a major obstacle to conservation. Eavironmental

The Provincial EPAs, numerous NGOQs, and various Government agencies are

awareness messages, however, would not emphasize the role of Government

exclusively, and will focus instead on the responsibility of citizens for a cleaner
environment.

A Communication- Strategy for the implementation of the NCS has been
developed through collaboration of a number of Governmental and other
instigutions.

D. Environmental Projects

The Annual Plan 1994-95 envisages implementation of environment projects both
at Federal and Provincial levels mainly focusing or the maintenance natural
resources and efficiency in the use of critical renewables and non renewables. It
comprises all approved projects of Federal and Provincial Governments. In this
connection, substaniial sum have been allocated for Federal Environment projects.
Main emphasis 1s on strengthening of instiiutional capabilities of {ederal

Environmental Agencies, environmental awareness at grass root level as well as
execution of environment development projects throughout the country.

E. Allocation for 1994-95

Total Federal PSDP allocation for Environment Sector for 1994-95 is Rs. 137.634
million, including Foreign Aid/Assistance of Rs. 78.497 miliion.
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Annexure-4.1

Key Physical Targets 1994-95

S.No. Item Unit Expected Target for
Achievement 1994-95
during 1993-94

1. Water Availability MAF 127.01 129.65
MHM 15.67 15.99
2. Disastrous area Mha 0.09 0.10

Protected from Waterlogging
and Salinity

3.  SCARP TWs No. 300 804
(drilling)

4.  Surface Drains MCM 26 27

5.  Tile Drains Ha 6452 6236

6.  Interceptor Drains Km -

7. Flood Control
- Earth work MCM 80 21
- Stone work MCM 20

8. 1992 Flood/Rain Damages
- Earth work ..MCM NA 89
- Stone work < MCM. NA 8

OFWM Programme _
9. - Watercourse - No. 4011 3435
Improvement

- Precision Land : e
Levelling - Ha 15792 19486

“BRARY

Acett, 1,2(_3(?

PUPPL--191% 4) Planning Disision-- 7-0-94 130
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