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MESDON STATEMENT

FBGF endeavors o provide nvestors w ih an
opportunity t earncom e and bng-em
capialappreacraton by nvesting n a hige poolof
finds representihg equiy /non equiy
nvestm ents 1 a broad range ofsectors

and fnancialnsttum ents.
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REPORTOFTHED RECTORSOFTHEMANAGEMENTCOMPANY

The D rectors of the FaysalAssetM anagem entLiin ied, the M anagem ent Com panyofFaysaBalanced
G row thFund ,areplkasedtopresenttheS econdAnnua R eportontheafla irsoFBG Falongw iththeaudired
accounts R eportsoftheTrusteeandAudiorstotheUniH odersforthefnancialyearendedJune30,2005 .

SALE AND REDEMPTIONOFUNITS

Duringtheyear,unisworthR upees65 .99m illionw ereissuedandunisw thavalieofR upees570.11m illion
wereredeem ed.

UniHolders
AsofJune30,2005  wrlinisoutsandinghasreducedby23.16% whereasthevalieofhetassetsreduced
by onl 11.86% andstoodatl5,600,587unisw ithavalue ofRs.1,761m illion (June30,2004:20,302,136
unisw ithavalieofR s1,998m illion).

G
UnipricesarebeingannouncedonadailybasisbasedontheN AVoftheunderlyingportfolio Thehighest

andlow estoffer/redem ptionpricesduringtheyearasw ellasthepricesprevailngasofune30,2005were
asbebw :

O fler Prices Redem ptonP rices
H ghest 131.88 12917
Lowest 99 52 97 47
AsofJune30,2005 11527 11290

NVESTING ACTVITIES

TheFundhashcreasedisexposurelistedequityanddebtsecuritesw hilste lim matingisexposureon
camryovertransactionsbytheyearend nview oftheriseihntemationabipricesandm a prprivatization
prospects theFundhashcreasedisexposurenO iandG assectorandTelkcom sectorbesidesdiversifying
is Ihwvestm ent h other sectors. The fiindalsoincreased is hvestmenth listed and mted TFC soffering
icmtveconstantetums.

PERFORMANCE

FBGF bythegraceofA In ghtyAIhh hasperfom edw ellastheFundhasappreciatedbyl4.70% duringthe
firstii lyearofoperationscom paredtothel 0% target.

AsofJune30,2005 ,totalnetassetsoftheFundam ountedtoPKR 1,761m illionandtheNAVperuniwas
PKR 112 90.Durng the year, the KSE 100 hdexrem a hed vohtkeuntilD ecem ber2004butgradualy
hcreasedtotouchisallbin epeakofl 0,303 .13M arch2005. Duringthisperiod them arketw asm arredby
overspecubton, "matbnal exuberance", and high vohtlty. Durng the year, the NAV of FBGF ako
hcreasedgraduallyandconservative lyandtouchedispeakofR £.129 17 Therafter,them arketcrashed
andclsedat?,450.12ondJune30,2005,whichshow sadeclneofover27.7% from ispeaklevelH owever,
theFundhasreducedbyl2 .6% andisNAVstoodatll2 .90onJune30,2005 .Thisshow sthattheFundwas
wellprotected from the equiy m arket vohtlty due o sttategic bw albcatbn h equiy hvestments.As
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such keepihginview thebalancednatureofthefund ,ithasperfom edconserative yinlnew iththeKSE -
100hdexdurhgtheperbdundereview .
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Asset Allocation

AsofJune30,2005 ,theFundwasihvestedupto55.8% nequibdes,34.9% nfixedincom emmvestm entswhile
therem ainmgfundswerem anlyplacedinshortterm deposis .Thepresentallocationisbasedontheview
thatequityvaliationsarefullypricedintheshort-tem andthisallocationw ilbe hcreasediftheshareprices
undergoanothem a prcorrectionorthereisanyfurtherinm provem entinm acroeconom icand /orcorporate

fundam entals.

FBGFAssetA llocation

FixedIncom e
June30,2005 Cashs Cash
Investm ents )
34 95 Equivalents

93%

Equity
Investm ents
55.8%

TheFund 'sihvestm entihequitym arketsasofifune30,2005stodatPKR 983 2m illion .TheFundhastaken
a posiive vew on the Oi & Gas Expbmtion, Technobgy & Communiatons, Commerxil Bankig,

ThsuranceandO &G asM arketihgsectors.
FBGF SectoralA Ibcatbn
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Thcome and Retuim on Units

DuringtheyearendeddJune30,2005 ,theNAVofthefindhashcreasedfromRs.98 43t0Rs.112.90 .Thus
postinganoverallyie dtoishvestorsofoverl4 .70% .ThefundhaspostedaNetP wofiaflerTaxoR s.233 2
m illion .Thism anhlyhclidesanetrapimlganofR s.175.72m illion .

Thcom e Distribution

TheBoardhasapprovedbonusdividendatR s.12 Speruniie .12 .5% .Thebookcbsurefortheenttlem ent
wasfrom Julyl ,2005tJulyl2,2005 bothdaysihclusive).

Valuation of TFCs

Duringtheyear,them anagem entdecidedtovalueitsinvestm entinTem FinanceC ertificates (TFC s)atits
fairvaluedeterm medonthebasisofdiscountedcashflowm ethodmnlnew thTA S -39 nsteadofvalimgitn

accordancew thNBFCRuls,2003whichrequiresthevaliationbasedonS tockE xchangequotedm arket
price. The m anagem enthas m adethischangeasTFC sarenotactive lytradedonstockexchangeandit
beleves that the discounted cash fbow basik mflects a more malistic m easurem ent of this mvestm ent.
Consequently mviewoftherecenthkehinterestratesandasm orefullyexplanedintheNote4 .1and5 4of
thefinancialstatem ent,thenetincom eofthefundfortheyearandthenetassetvalueofthefundasatiune

30,2005 havereducedbyR .13 44m illion Accordigly thenetassetvalieofeachunihasreducedbyR s.
0 .86perunt.

Mutual Fund Rating

Siice, the indhascom pleteditsfirst year of operations, the m anagem ent phns to obtah mthg or is
m anagem entcom panyandthe fuindduring2005-2006 .

M eetings of the Directors
M r.M ocham m adA luddi Ansarisresignationasdirectorw asacceptedw .e .f. O ctober2, 2004 . Mr. Ageel

Karimn Dhedhivasco-optedbyBoardasdirectorw e .£0 ctober2 ,2004 nplaceoM rM ocham m adA lnddin
Ansariw hohasresigned.

NSo. Nam e Designation M eetings
Total | Attended Leave
G ranted

1. M rFarookBengali Chaim an 4 3 1
2. M rAhsanRazaDumani ChefExecutwve O fiicer| 4 4 -
3. M rH assanM oham edM ahm ood D Irector 4 4 -
4. M rM oham m adKhanH otd D Irector 4 4 -
5. M rAjmzRahin D fector 4 4 -
6. M rFeroz R &zvi D Iector 4 4

7. M r.JIgbalA lin oham ed D iector 4 3 1
8. M rM oham m adA lnddinAnsar D ector 1 - 1
9. M rAgeelKarin Dhedhi D iector 3 2 1
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Cormporate Govemance

1. Them anagem entcom panyhasin plem entedtherequirem entsoftheC odeofC orporateG ovemance
bstyearAprescribedstatem entbythem anagem entalongw iththeaudiors review reportthereon
fortheyearendeddJune30,2005fom sparofthisannualeport.

2. Statem entsunderclhusexixoftheC ode:

i ThefnancialStatem ents preparedbytheM anagem entpresentsfa rtythestateofafia irs
oftheFundandresulofitsoperations,cashflow sandm ovem entnunihoder'sfund.

i ProperooksofaccountsoftheFundhavebeenm antahed.

s Approprateaccountingpolicieshavebeen appliednprepamtionoffnancialstatem ents
andaccounthgestim atesarebasedonreasonabkandprudentjidgm ent.

. htematbnal Accountihg Standards have been lowed in the prepamton of fnancial
statem entsw thoutanym ateradeparture .

V. The system of mtemalcontrolissoundindesignandhasbeeneffectivelyin plem ented
andm oniored.

vi ThereisnosignificantdoubtuponFund ‘sabiliyytocontihueasgoingconcem.

Vil Therehasbeennom ateria departure fiom theBestP racticesoftheCodeofC orporate
G ovemance asdemiedinthelListingR egultions.

Vit Outstandig satutory paym ents onaccount of axes, ffany, have fulydisclbsed 1 the
accounts.
ix. ThedetmilsoBoardM eetingshe dandattendedbythedirectorsfom spartofthisAnnual
R eport.
X. TheprescribedpattemofsharrholdhgisgivenasparofthisAnnuaR eport.

ThesalandrepurchaseofunisoftheFundcamiedoutbytheD rectors,CEO ,CFO ,Com panySecretaryof
theM anagem entC om panyhchidihgthe rspouseandm norxhidrenareasunder:

Trades By: hvestm ent Redem pton
—————————————— N o ofinits)———-——-

D irectors:

M r.Igbal]A Iim oham ed - 500,000

Ex-CFO

M rSalin Jamal - 502

PATTERN OF HOLD ING

Thepattemofuniholderspresentsaveryw eldiversifiedblendofinvestors PubliclLin i=dC om panishold
1.79% units Banksholds42 48% ,25.52% isheldbytheretirem entfiinds,8 .97% byF hancialhstiitions,
954% by ndividual and 11.70% by hsurance, other comporates and non-prmofic organizatons. Detmaied
pattemisalsoannexed.

FUTURE OUTLOOK

TheKSE-100IndexiFY 05hasw imessedoneofthem ostbullishphasesiPakistanstockm arkethistory
bIbwedbyoneofthew orstcrashinhistory Duringtheperiodunderreview ,theKSE -100Indexrose
2,169 .16pomts (up4l.08% )toclbseFY05at7,450.12ponts Durmg3Q FY05theKSE -100Ihdexrecorded
anall-tim ehighofl0,303 .13ponts butashampcornectonnthelatterhalfoM arch 05resultedinthem arket
shredding2 ,532 .8ponts down24 5% )w thintwoweeks 4Q FY05hasseentheKSE -100nhdexconsolidate
andsettlew thinthe7000-7500pontsmnge.
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W iththe M arch '05settlem entcrisesbehindus ,andCO Tphasihgoutonschedule ,theKSEm anagem ent
andSECPconthuetorem aindeadlockedoversom ekeyexposureandm arghissuespermahingbrokers.

Them uchanticpatedincreasenCVTIFY 05 /06Budgetdidnotm aterialize ,sendingpositvevibesacross

the m atket. Thisyears m arketstim ulantbudgetw astin elyfollow ed by the successfiulprivatizationofthe
stateownedPTCL,alandm arkeventinthehistoryofthecountry ,fetchingtheG ovemm ent,USD 2 .6billion
($1 .96 share) W ith'm arginfinancing"products intheofferingandtheprivatizationprocess pickingup ,the
bssofconfidencenthem arketisexpectedtoberestored . mtheshortdtem ,weexpectthatthem arketw 111
remah rmngebound untl fnalphaseoutofC O Tw ithsuccessfulreplacem entofmamgih fnanchg, and
politicalandeconom Icstabilityinthepost-bcabodieselectionsscenario mthe bngrun werem amnbullish
onthem arketandareconfidentthatpolicymiiativesbythepresentgovemm entw illyie dtangbleresulsin

thefom othighereconom icgrow thandin provedivestm entenvionm entw hichshouldhe pattractforeign
directandportolonvestm ent.

Audiors
TheAudiC om m teeinism eetinghe dondJuly12 ,2005 recom m endedthere-appohtm entofM essersFord
RhodesSidatHiyders Co. CharteredAccountants,asaudiorsoffBG FortheF hancialYear2005-2006.

TheBoarofdirectrsapprovedtheappontm ent.

Acknow ledgem ent

TheBoardoD irectorsoftheM anagem entC om panyisthankfullounitholdersfortheirconfidenceonthe
M anagem ent,theS ecuridesandExchangeC om m issionofP akismnandthem anagem entofKarachis tock
Exchangefortheirvaluablesupportassismnceandguidance .TheBoardalsothankstheem ployeesofthe
M anagem entC om panyandtheTrusteeforthe rdedicationandhardw ork.

(ForandonbehalfoftheBoard)

AhsanRazaDurrani
Karachigul12,2005 ChiefExecutiveO fficer
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DETALS OF PATTERN OFHOLDING (UNIS)
AS ATJUNE 30,2005

AssociatedCom panies

FaysaBankLi ied
AKD Securites (Pvt.)Lin ied

D irectorsandCEO

ChiefExecutiveO fficer:

M rAhsanRazaDurani

D irectors:

M rM oham m adKhanH ot
M rAjpzRahin

M rFerozR izvi

PublicLin t=dCom panis

Banks

FhancalhstutionandM odambas
Retrem entFunds

hsuranceCom panis

O therC opomteSectorenttes
hd¥viduals

Unis Held

2,000,000
600,000

1,000

996
1,005
10,000

280,000
4,626,813
1693411
3,980,847

210,045

721,818
1,474,652
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REPORT OF THE TRUSTEE
FAYSALBALANCED GROW TH FUND

ReportoftheTrusteepursuanttoRule76 h)oftheNon-BankihgF hanceCom panis (E stablishm entand
Regubton)Ruks,2003.

FaysalBalnced G rowth Fund,anopen-endfundw asestablishedunderatrustdeedexecutedbetw een
FaysalAssetM anagem entLin fedastheAssetM anagem entC om panyandM uslin Com m erxcia Fihancial
Sewies (PvtLin ftedastheTrusteeonJanuary29,2004 TheSchem ew asauthorizedbyS ecuritesand
ExchangeComm issionofP akismnonFebruaryl8,2004 .

AspertheAgreem entofC hangeoflTmusteedatedJunel 2005andD eedofC hangeofTrusteedatedJune4,
2005,Musln Comm erxciaFhancialSewies Pvt)Lin tedretiredastheTrusteeandCentra D epository
Com panyofPakisanlin irdwasappoitedastheTrusteeoFfaysaBalncedG row thFund.

Thourophion, FaysalA ssetM anagem entLiin ited ,theM anagem entC om panyoffaysaBalancedG row th
Fundhashallm aterialrespectsm anagedFaysaBalancedG row thFundduringtheperiodJune 04,2005t
June30,2005mnaccordancew iththeprovisionsoftheTrustD eed (@ndthem odificationsauthorizedbythe
Securities and Exchange Comm issibn of Pakistan fiom tine to tine) and the Non-Bankihg Fiance
Com paniks Establishm entandR egulbtion)Rulks,2003 .

Forthepurposeofinformm ation ,theattentionoftheunitholdersisdrawntow ardsthepoint(@)ofAudiors'
ReporttotheUniH oldersw here mitisspecifiedthatduringtheperiodJuly01,2004toM ayl11,2005 ,the
TFC swerevaliedbasedontheNon-BankihgFnhanceC om panis Establishm entandR egulation)Ruls,
2003 HowevereffectiveM ay12,2005 ,theFundhasvaliedisTFC sonthebasisofdiscountedcashflow
m ethodasallow edbyIAS39.

Date Julyl2,2005 M oham m adH anifJakhura
Karachi ChifExecutiveO fficer
CentraD eposioryC om panyofPakisanLin ied

10
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STATEMENTOF COMPLIANCE W I'Hl THE CODE OF CORPORATE
GOVERNANCE FOR THE YEAR ENDEDJUNE30,2005

Thisstatem entisbengpresentedbytheBoardod rectorsofFfaysalAssetM anagem entlLiin ired (FAM Lthe
com pany) them anagem entcom panyoffaysaBalncedG row thFund (theFund)tocom plyw iththeC odeof
Coporate Govemance contmaied i Regubhtion No 37o0fliistingR egulations of KarachiS tock Exchange
Regubtons for the purposeofestablishing a fiam ew ok of goodgovemance ,wherebylisted com pany is
m anagedncom pliancew ththeBestP racticesoftheC odeofC oyporateG ovemance.

FAM L ,theM anagem entC om panyisnotlistedandhence ,theC odeisnotmpplicabletiH ow ever,the find,
being Iisted on KamchiStock Exchange, com esundertheam bitofthecode .Thefundbeingaunitrust
schem e doesnothaveitssownBoard . TheBoardofdirectorsofthem anagem entcom panym anagesthe
aflairsofthefund.

Them anagem entcom panyhasappliedtheprinciplescontahedihthecodehthefollbw mgm anner:

1. Them anagem entcom panyencouragesrepresentationofindependentmon-executivedirectors At
presenttheBoardhclidestw oindependentnon-executivedrectors.

2. The diectorshaveconfim ed thatnoneofthem isserving as a diector h m ore than ten listed
com panks, nclidihgtheM anagem entC om pany.

3. AltheresidentdrectorsoftheM anagem entC om panyareregisteredastaxpayersandnoneofthem
hasdefaultedinpaym entofanybantoabankingcom pany,aD FIoranNBF orbeingam em berofa
stockexchange hasbeendechredasadefaulerythestockexchange.

4. NocasualvacancyoccurreddurngtheyearintheBoard.

5. TheM anagem entC om panyhasprepareda “Statem entofEthicsandBushessPractices” which
hasbeensignedbyallthedrectorsandem pbyeesofthem anagem entcom pany.

6. The Board has devebped a visbn/ Esbn statem ent, overall corpormate strategy and significant
polcies ofthefund Acom pleterecordofparticularsofsignificantpoliciesalongw iththedateson
whichtheyw ereapprovedoram endedhasbeenm aintaed.

7. Allthe powers of the Board have been duly exercised and decisins on m ateral ttansactons,
nclidihgappoitm entanddeterm hationofrem unermtionandtem sandcondibonsofem ploym ent
of the CEO havebeentakenbytheBoard .There i no other executive director of the com pany
besidestheCEO .

8. Them eetingsoftheBoardw erepresidedoverbythechaim anand,nhisabsence byadirector
electedbytheBoardforthispurposeandtheBoard m etatleastoncemeveryquarterduringthe
perbd. W rfen notices of the Board meetings, abng wih agenda and workihg papers, were
cirrulatedatleastsevendaysbeforethem eeting .Them nutesofthem eetingsw ereappropriately
recordedandcicultedtoallconcemed.

11
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9. TheD irectorsoftheFaysalA ssetM anagem entlin fedareprofessionallyqualifiedpersonsw ithrich
experence n fnancil sector and are well aware of their duties and responsbilites under
M em orandum andA rtclesoffAM LandNBFCRulks,2003.

10. Thediectors ' reportfor this perbd hasbeenpreparedincom pliancew iththerequirem entsofthe
Codeandfullydescribesthesalientm attersrequiredtobedisclosed.

11. The fnancialstatem ents ofthe Fund wer dulyendorsedbyCEO andC FO oftheM anagem ent
Com panybeforeapprovalbbftheBoard.

12. TheD frectors ,CEO donotholdanyinterestintheunitsofthefundotherthanthatdisclosedmnthe
pattemofthesharrholdings unis).

13. TheFundhascom pliedw ithallthecoporateandfnanci reportngrequirem entsoftheC ode.

14. The Boardhasform edanauditcom m ittee . £ com prises of urm em bers, allofwhom arnon-
executivedrectorshclidihgthechaim anofthecom m itee.

15. Them eetingsoftheauditcom m iteew ereheldatleastonceeveryquarterpriortoapprovalofthe
financhlstatem entsoftheFundasrequiredbytheC ode.

16. TheM anagem entC om panyhasoutsourcedisihtemalhudifiinctontoM .YousufAdiSaleem &
Co.ChareredA ccountants.

17. Thesmtutoryaudiorsofthecom panyhaveconfim edthattheyhavebeengivenasatsfactoryratng
underthequa litycontrotreview program ofthe hstiuteofC harteredA ccountantsofP akistan that
theyoranyoftheparmersofthe firm ,theirspousesandm morchildrendonotholdsharesofthe
Com panyandthatthe fitmn andallitsparmersareincom pliancew thnhtemationalFedemtbn of
Accountants (IFAC JguidelnesoncodeofethicsasadoptedbyhstuteofC harteredA ccountantsof
Pakktan.

18. Thesmtutoryaudiorsorthepersonsassociatedw iththem havenotbeenappontedtoprovideother
sewicesexceptihaccordancew ththeListingR egulhtionsandtheaudiorshaveconfim edthatthey
haveobserwedIFACguidelnesnthisregard.

19. W e confirm thatallbthem ateriaprinciplescontahedintheC odehavebeencom pliedw ithandthe
Secretaria Xl om planceC ertdficatew ouldbe filedabngw iththeannuaketumoftheC om pany.

Kamchi AhsanRazaDurrani

July5,2005 ChefExecutiveO fficer

12
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REVEW REPORT TO THE UNII' HOLDERS ONSTATEMENT OF
COMPLIANCE W ITH THE BEST PRACTLCES OFTHECODEOF
CORPORATE GOVERNANCE

W ehavereview edtheS mtem entofC om pliancew iththeBestP racticescontanedintheC odeofC orporate
G ovemanceprepared by the BoardoD irectorsof FaysalRssetM anagem entLin i=d (the M anagem ent
Com pany)hrespectofFfaysaBalncedG row thFund (theFund)tocom plyw iththeListingR egulationNo.
37oftheKarachiS tockE xchange wheretheFundislisted.

Theresponsbiliyforcom plancew iththeC odeofC oporateG ovemanceisthatoftheBoardoD irectorsof
the M anagem ent Com pany.O urresponsbilityistoreview , © the extent where such com plance canbe
obpectiveyverified ,w hethertheS atem entofC om pliancereflectsthestatusoftheFund 'scom pliancew ith
theprovisionsoftheCodeofC orporateG ovemanceandreportifidoesnotAreview islim itedprin arilyto
hquires of the M anagem ent Com pany's personnel and weview of varbus docum ents prpared by the
M anagem entC om panytocom plyw iththeC odeofC opormateG ovemance.

Asparourmudioffnancilstatem entsw earerequiredtoobta hanunderstandingo ftheaccountingand
htemalontrolsystem ssufficientto pbn the audtand devebp an effectiveaudiapproach W e have not
carredoutanyspecilreview ofthehtemalontrolsystem toenableustoexpressanophionastow hether
theBoard sstatem entonihtemalontroltoversa llcontrolsandtheeffectivenessofsuchihtemalkontols.

Based on ourreview nothing has com etoourattentionw hichcausesustobelievethattheS tatem entof
Com plancedoesnotmppropriately reflect the Funds com plance, h allm ateralrespects,w iththeBest
PracticescontahedintheC odeofC opomteG ovemance ,fortheperiodendeddJune30,2005.

FordRhodesSidatHyder&Co.
KARACHI Julyl2,2005 CHARTERED ACCOUNTANTS
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AUDTTORS'REPORT TO THE UNII' HOLDERS

W ehaveaudirdtheannexedstatem entofassetsandlabiliiesoff AYSALBALANCEDGROW THFUNDas

atJune30,2005andtherelatedincom estatem ent,distrbutionstatem ent,statem entofm ovem entinunic
holders'fundsandcashflow statem ent,togethexw iththenotesfom ngpartthereof ortheyearthenended

andw estatethatw ehaveobtamedallthehfom ationandexplnationswhich ,tothebestofourknow ledge

andbeliefw erenecessaryforthepuryposesouraudi.

Thstheresponsbiliyofthem anagem entcom panytoestablishandm antahasystem ofintemalontroland
prpar and presentthe above saidstatem ents nconfom iyw ththerequirem entsoftheTrustD eed the
Non-BankihgFhance Companks Estblishm entandRegulation)Rules,2003andapprovedaccounting
standardsasapplicablenPakistan O unesponsbiliyistoexpressanophivnonthesestatem entsbasedon
ouraudi.

W econductedouraudimnaccordancew iththeaudiingstandardsasapplicablkenPakistan Thesestandards
requie thatw eplanandperfom theauditoobtmainhreasonablassuranceaboutw hethertheabovesaid
statem entsarefreeofanym aterialm isstatem entAnauditinclides exam g on a testbasis, evilence
supporthgtheam ountsanddisclbsureshtheabovesaidstatem ents Anaudialsomclidesassessigthe
accountihg polices and spnificant estin ates m ade by m anagem ent, as wellas, evaliathg the overall
presentaton oftheabovesaidstatem ents W ebelievethat ouraudiprovidesareasonablbasisforour
opihibnandaffrerdueverification w ereportthat:

a) Asmorefullyexplainedmnotes4 .1ands Atothefnancialstatem ents , duringtheperioddJuly0l,
2004toM ayll,2005Tem FinanceC ertificates (TFC s)w erevaliedinaccordancew iththerequirem entof
theNon-BankihgF hanceCom panis Establishm entandRegulhtion)Rulks, 2003 NBFCRulks) However,
effectiveM ayl12,2005theFundhasvaluiedisTFC sonthebasisofdiscountedcashflowm ethod Hadthe
Fundvaluedishvestm entsihaccordancew ihtheNBFCR ulssubsequenttoM ayll,2005theN etihhcom e
oftheFundfortheyearandtheN etA ssetValueoftheFundasatJune30,2005wouldhavebeenhigherby
Rs.13,444,203 /-Consequentlythenum berofunissold fredeem edduringtheperiodasw ellastheelem ent
ofincom eandcapimlamns/(losses)nthepriceofunissold kessthosenhunisredeem edasrecordedbythe
Fundwouldalsohavebeendifferent.Theeffectsofsuchdifferencesontheaforem entioned elem enthave
notbeenquantifiedasthesam eisconsideredin practicablkbythem anagem ent.

Except or the effects of the m atter stated nparagraph @)above, houropnion and t thebestofour
hfom atibonandaccordhgtotheexplanationsgiventous,thestatem entofassetsandliabilites, mcom e
statem ent,distrbution statem ent, satem entofm ovem entimunitholders 'fundsandcashflow statem ent,
togethew iththenotesfom hgpartherrofhavebeenpreparedmnaccordancew ththere evantprovisionsof
the TrustD eed, the Non-Bankihg Fiance Compankts Estwblishmentand Regubkton) Ruks, 2003 and
approved accountig standards asapplicable n Pakistenandpresentatrueandfairview ofthestateof
Fund'saffairsasatune30,2005andofthetransactionsoftheFundfortheyearthenended.

FordRhodesSidatHyder&Co.
KARACHI: July12,2005 CHARTERED ACCOUNTANTS
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STATEMENTOFASSETS AND LRBILITIES
AS ATJUNE 30,2005

2005 2004
Note Rupees Rupees
Assets
hvestm ents 5 1,597,523,641 482,224,800
Advanceagaihstpurchaseoflem Fiance Cerdfrates - 147,500,000
Receiabks 6 31,780,917(| 1,259,661 454
Preln haryexpenses andfbat@aton costs 1,954,796 2 454,795
Bank balnces 8 232,210,681 114,734,050
Tomlhssets 1,863,470,035 2,006575,099
Liabilites
Rem unemton payabk to theM anagem ent C om pany 9 3,249,229 3,714,774
Rem unemton payabk o theTmstee 10 226 646 247282
Crdiors accruedandotherBbbilites 11 98,639,517 4,316,624
TomIkbiltes 102,115,392 8,278,680
Comm im ents 12
Netassets 1,761 354,643 1,998,296419

Unitholders funds @s perstatem entattached)

Num berofiinitshissue

Netassetvaliepermuni

1,761,354 643

1,998,296 419

15,600,587

20,302,136

11290

98 43

Theannexed notesfom anhtegralparofthesefnancialstatem ents.

ForfaysaRssetM anagem entLin ied

M anagem entC om pany)

M oham m adKhanH otd
D ector

AhsanR azaDumani ApzRahin

ChefExecutive O ficer D fector
ForCentta D eposioryC om panyofP akisanLin i=d
(Tmstee)

M cham m ad HanifJhakuma
ChefExecutve
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NCOME STATEMENT
FOR THE YEAR ENDED JUNE 30,2005

Note
Incom e

Netgain/(loss)onsaleotheld-ortradihghvestm ents
Thcom efrom reverserepurchasetransactions oflistedsecurides
Profirramedon Tem FnanceC ertdficates
D ividendihcom e
Retumonbankbalances
Elem entofincom eandcapialfoss)/gansh prces
ofunissold lkessthosemnunitsredeem ed

Unrealizedlossonhed-fortradihghvestm ents

Expenses

Rem unerationofthe M anagem entCom pany 9
Rem unerationoftheTrustee 10
Brwkerageandsettlem entcharges

Bankcharges

Audiorsrem uneraton 13
SECPannualfee 111
Listngfee

Am ortizationofprelin haryexpensesand fbataton costs

Netprofit/(loss)fortheyearbeforetaxation

Provisionforaxation-current 14
Netprofit/(loss)fortheyearaftertaxation
Netprofit/(loss)perlUnit

Theannexed notesfom anintegralpartofthesefinancialstatem ents.

ForFaysalAssetM anagem entLin ied

M anagem ent C om pany)

Forthe
period from
Fortheyear April7,2004
endedJune toJune3o0,

30,2005 2004

Rupees Rupees
327,809,407 (14,095,186)
83,456,880 19,388,882
33,771,565 98,022
37,425,900 4,999,200
2,442,670 2,962,270
(33,915,953) 195,152
450,990 469 13,548,340
(152,090,893) (28,921 444)
298,899,576 (15,373,104)
42,885,730 9,102,109
2,906,001 604,624
20,391,059 2,911 401
36,370 9,600
308,000 150,000
1,905,947 404,517
33,000 37,000
499,999 45,205
68,966,106 13,264 456
229,933,470 (28,637,560)
3,279,651 3,279 ,651)
233,213,121  (31,917,211)
14 95 157)

AhsanRazaDurmani
ChiefExecutiveO fficer

Ajpz Rahin

D rector

ForCentraD eposioryCom panyofPakistanLin ied

(Trustee)

M oham m adH anifThakura
Chifixecutive

M oham m adKhanH otd

D rector
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DISTRBUTDN STATEMENT
FOR THE YEAR ENDEDJUNE 30,2005

Fortheperiod
Fortheyear from April 7,
endedJune3l0, 2004 todune

2005 30,2004
Rupees Rupees
Undistrbutedbbssbroughtforw ard 31,917,211) -
Net hcom e/(bss)or theyear 233,213,121 31,917,211)
Fnaldistrbuton@ Rs.12 5perunit tansfenedto
reserveforissueofbonusunis D echredfor
distrbutbnonJul 12,2005 (195,007,337) -
Accum ulatedprofit/(loss)carred forw ard 6,288,572 31,917,211)
Theannexednotesfom anihtegm parofhesefinancihlstatem ents.
ForraysaR ssetM anagem entlin ied
M anagem entC om pany)
AhsanRaza Dunani A-pzRahin M oham m adKhan Hotd
ChefExecutweO fficer D ector D Iector

ForC entta D eposioryC om panyofP akistanLin ied
Tmstee)

M oham m adH aniiJhakurma
ChefExecutive
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STATEMENTOF MOVEMENT NUNITTHOLDERS'FUNDS
FOR THE YEAR ENDEDJUNE30,2005

Netassets atthebeginningo ftheyear

Am ounts receivedonissueofs594 ,969Unis

2004 20,910 ,674Unis)

Am ounts padl onredem ptionofs,296,518Unis (2004 :
608,538Unis)

Elem entofincom e andcapimlgamshpricesofunitssold
Ess those munisredeem ed

Netprofit/(oss)rtheyear

1,998,296 ,419

Fortheyear Fortheperiod
endedJune 30, from April7,2004
2005 toJune30,2004
Rupees

66,041,475 2,090,663,715
(570,112 ,325) 60,254,933)
(504,070,850) 2,030,408,782

33,915,953 (195,152)

233,213,121 (31,917,211)

Netassets asattheendoftheyear

1,761,354,643

1,998,296 419

Netassets asattheendoftheyearconsistof:

Capialkccount
Reserveforissueofl 942,304 (2004 N i)bonusunis
Accum ukbted profit/(loss)

1,560,058,733
195,007,337
6,288,572

2,030,213,630

31,917,211)

1,761,354 643

1,998,296 419

Theannexednotesfom anintegralpartofthesefinancial
statem ents

ForFaysalA ssetM anagem entlLin ied

M anagem entC om pany)

AhsanRazaDurani
ChiefExecutweO fficer

A$®zRahin

D rector

M oham m adKhanH oti

FoxCentraD eposioryC om panyofP akistanLin ied

(Trustee)

M oham m adH anifThakura

ChiefExecutive

D rector
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30,2005

Note
Cash Flow from O peratingA ctivities

Netncom e

Adjustm entsfor:

NetgahonsalofHeldfortradingihvestm ents

Elem entofincom eand capialgans mclidedipricesofiinits
soldlessthosemnunitsredeem ed

Securities andderivative financiInstrum ents -net

Unrealizedlosson Heldorradingihvestm ents

Am ortizaton ofprelin haryexpenses andflbatationcosts

(lhcrease)DecreasemnAssets
Receivabks exclidihgadvancetmaxation)
O therassets

hcrease/Decrease)inCurrentLiabilities

Rem unerationpaidtotheM anagem entC om pany
Rem unerationpaidtotheTrustee
C rediors ,accruedandotherliabilite s exclidhgtaxation)

Sak ofinvestm ents
Purchase of hvestm ent
Advancetax pad

Cash Flow from FinancingA ctivities

Am ounts receivedonissueofinits

Paym entagainstredem ptionofiinits

Netrecepts/paym ents)m adeagaist sak/edem pdon)ofunits

Net hcreaseibalance wihbanksduringthe year
Bankbalncesatthebegining oftheyear
Bankbalancesattheendoftheyear 8

Theannexed notesfom anhtegralpartofthesefnancialstatem ents

ForfaysalAssetM anagem entLin ited

M anagem entC om pany)

Fortheperiod
Fortheyear from April7,
endedJune 30, 2004toJune3l30,
2005 2004
Rupees Rupees
229,933,470 (28,637,560)
(327,809,407) 14,095,186
33,915,953 (195,152)
152,090,893 28,921 444
499,999 45,205
88,630,908 14,229,123

1,161,656,833

147,500,000

(1,180,594 ,584)
(150,000,000)

1,309,156,833

(1,330,594 ,584)

465 ,545) 3,714,774
(20,636) 247,282
2,490,591 1,036,973
2,004 410 4,999,029
10,900,420,056 309,254,428
11,676,805,583) (913 562,728)
1,859,143) -
621,547,481 (1,915,674,732)
66,041,475 2,090,663,715
(570,112 ,325) (60,254,933)
(504,070,850) 2,030,408,782
117,476,631 114,734,050
114,734,050 -
232,210,681 114,734,050

AhsanRazaDurani
ChiefixecutiveO fficer

AjzRahin
D rector

M oham m adKhanH otd
D Irector

ForCentraD eposiory Com panyofP akismnLin ied

(Tustee)

M oham m adH anifThakura
ChiefExecutive
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NOTES TO THEFINANCIALSTATEMENTS
FOR THEYEARENDEDJUNE30,2005

1. LEGALSTATUSAND NATURE OFBUSINESS

FaysalBaknced Growth Fund (theFund)has been establshedundertheN on-BankingF nance

Com panis E stablishm entandR egultion)Rulks, 2003 (theNBFCRuks)andhasbeenauthorized
asaunitrustschem ebytheS ecuridesandExchangeComm issionofPakistan (SEC P )onFebmary
18,2004 .thasbeenconstiutedunderaTrustD eed datedJanuary29,2004 betweenFaysalAsset
M anagem entlLin ied,acom panyhcorporatedundertheC om panisO rdhance,1984andM uslm

CommercihFhanchlSerwies Prvate)Lin ted M CFSL)astheTrustee alsohcomwporatedunder
theC om pani¥sO rdiance ,1984andawhollyownedsubsidiaryoM uslin Com m erxcia BankLin ied
dll June 04, 2005 and thersafter between Faysal Asset M anagem ent Lin ied, a com pany
ncompormtedundertheC om paniesO rdinance,1984andC entraD eposioryC om panyofP akistan
Lin t=d CDC )astheTwustee.

The Fund & an openended babnced mutual fuindandoffersunitsforpublicsubscriptionona
contihhuousbasis. Theunisaretransferablkandcanalsoberedeem edbysurrenderingtotheFund.
TheunisarelistedontheKarachiS tockE xchange.

TheprincipalactviyoftheFundistom akenvestm entsinequiym arketmndfixedincom esecurides
clidingm oneym arketinsttum ents.

2. STATEMENTOFCOMPLIANCE

Thesefinancihlstatem entshavebeenpreparedhaccordancew ithapprovedaccountiigstandards
as applicablemPakistanandthe requirem entsoftheTrusth eedandtheNBFCRules Approved
accountihg standarscom prise ofsuchhtemationalA ccounting Standarsasnotifiedunderthe
provisbns oftheCom paniesO rdinance , 1984 W herevertherequirem entsoftheTrustD eed ,the
NBFCRulks,ordirectivesissuedbytheSEC Pdifferw ththerequirem entsofthesestandards the
requirem entsoftheTrustD eed ,theNBFCRulksandthesaiddrectivestakeprecedenceexceptfor
thevaliationoflem financecertficatesasstatediiNote4 .1and5 4tothefnancilstatem ents.

3. BASIS OF MEASUREMENT

Thesefinancihlstatem entshavebeenpreparedunderthehistoricaktostconvention ,exceptforthe
m easurem entatfaivalieothe d-ortradhghvestm entsecuries.

4. SUMMARY OF SGNIFICANT ACCOUNTING POLICIES

4.1 hvestments
hvestm entsw hichareacquiredprincpallyforthepurposeofgeneratingaprofitfrom short
tem flictuatons nhprice or deakrs m arghareclhssified as hell-fortrading. hvestm ents
that are notheld to maturty and not hed for tadihg are chssified as avaibbk for sak.
hvestm ents w thfixed m aturityw herem anagem enthasboththententandabilitytoholdto
m aturty arechssifiedashe d-to-m aturty .

Allnvestn entsarenidallyrecognizedatcostbeingthe marvalue oftheconsiderationgiven
nclidihgacquisionchargesassociatedw ththenvestm ent.

20



FAYSAL

AnnualR eport2005 BALANCED W/

GROW TH FUND

42

43

A flrerinitta recogniton ,investm entsw hicharechssifiedashed-ortradihgandavaibbl -for-
sak are remeasurad at 2l valie. Gaihs or bsses on hvesm ents hell-forttadinhg ar
recognizedinicom e G ainsorbssesonavaibblk -forsalhvest entsarerecognizedinthe
unihoders fundsuntlthe hvestm entissodorotherw isedisposedofforuntilthenvestm ent
isdeterm nedtobein paired,atwhichtim ethecum ulativeganorlbbssprevibuslyreportedn
uniholders 'fiindsishcludedinincom e. vestm entschssifiedasheld-to-m aturyarestated
atam ortizedcost.

For hvestm ent InG ovemm entsecuritesfa irvalieisdeterm nedbyreferencetoquotations
obtahedfrom R euters Formvestm entsihm arkket@bkequiysecurites fawalieisdetem ed
byreferencetos tockE xchangequotedm arketpricesatthecbseofbusihessonbalhncesheet
date.

UptlMay 11,2005the Fundspolicy was t valie IstedTFC s atfair valie detem fhed by
referencetoS tockExchangequotedm arketpricesattheclbbseofbushessonbalancesheet
date andunlisted TFCs attheirinvestm entpriceasrequiredbytheNBFCRules W itheffect
fromM ayl2,2005 ,them anagem enthaschangedtheaboveaccountimgpolicyw ithrespecto
valiaton of TFCsw hicharenow valuedonthebasis ofdiscounted cash fbw m ethod. The
m anagem enthasm adethischangeasTFC sareneiheractive tradedontheS tockE xchange
o refecttheprevailingihterestratesadjustm entin them oneym arketnortheirquotedprices
areadjusted Por the r=dem ptons. horder © adopta polcy that & i to all hvestors the
m anagem ent has detem hed the ¥ valie of both Isted and unlisted TFCs ushg the
discountedcashflowm ethodasire flectsfa im easurem entofsuchivestm entasallow edby
RS -39 AstheFundhasacquiredTFC sduringtheyearthereisnofinancialin pactofthe
abovechangeonopeningbalanceofretanedeamings .Thefnancialim pactofthechangemn
accountingpolicyforthecurrentyearhasbeendiscbsednotes 4.

Securitiesunderrepurchase fresaleagreem ents

Transactionsofpurchaseundenesalk (everse repo)of arketmbkandgovemm entsecurites
areenteredhtoatcontractedratesforspecifiedperiodsofim e .S ecuritiespurchasedw itha
corespondig comm iment o resell at a speciied future date @Everse-repos) are not
recognizedinthestatem entofassetsandlabilites Am ountspaidundertheseagreem entsare
hclidedihreceivablkes Thedifferencebetw eenpurchaseandresakprice istreatedasicom e
from reverserepurchasetransactionsandaccruedoverthe lifeofthereverse repoagreem ent.

Transactonsofsaleunderrepurchase (repo)ofmarket@bkandgovemm entsecuritesare
entered nto at conttacted mtes Por specified perbds of tine. Securities soldd wih a
sin ulaneous comm im ent to repurchase at a specified future date @=pos) contiue t© be
recognized n the statem ent of assetsand labilitesand are m easured 1 accordance wih
accountingpolicksformvestm entsecurites Thecountepartylabilite sforam ountsrece ved
under these tmnsactons are recored as labilies. The difference between sak and
repurchase price ¥ treated as bonow g charges and accrmed over the life of the repo
agreem ent.

Issueandredem ptionofunits

Unisissuedarerecordedattheofferpriceprevalentonthedaytheunisareissued .Theoffer
pricerepresentsthenetassetvalueofiinisattheendofthedayplustheallow ablesaleslbad.
The saks bad & payablkto the M anagem ent Com pany asprocessihg fee.Issueofunitsis
recordedonacceptanceofapplicationfrom nvestor.

Unis redeem ed are recorded at the redem pton price, prevaknton the day the unis ar
redeem ed Theredem ption price represents the net asset valie at the end of the day.
R edem ptonofunisisrecordedonacceptanceofapplicationforredem ption .
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4.7

48

4.9

Revenuerecognition

G alnorlossonsaleofm arketableandgovemm entsecuritiesisaccountedforimtheyearin
whichiarises.

D ividendicom eisrecoredw henthesharehoders righttorece vepaym entisestablished.

Mark-up on govemm ent securiies, tem finance certdgficates, rtum on cerdfcates of
nvestm entprofitoncleanplacem entsandretumonbankbalancesarerecognizedonatin e
proportonbasis.

Elem entofincom eandcapitalgainsinpricesofunitssoldlessthoseinunitsredeem ed

To prevent the diuton of per uni ncom e and distrbution of ncom e aleady pail out on
redem ption asdidend anequalizationaccountcalledelem entofincom eandcapimagansin
pricesofinissoldlessthosehunisredeem ed”iscreated.

The‘elem entofincom eandcapimlganshpricesofinissoldlessthosemunisredeem ed”
accountscredirdw iththeam ountrepresentingnetincom eandcap ialainsaccountedformn
thelasmnnouncednetmssetvalieandinclidednthesakproceedsofunis Uponredem ption
ofunis,the“elem entof hcom e and capialgains n prices of unis sold Ess those 1 unis
redeem ed” account & debied wih the am ount representihg net hcom e and capialgans
accountedfornthe astannouncednetassetvalueandnclidedintheredem ptonprice.

The net “ekment of mcom e and capialgans h prices of unis sold kss those n unis
redeem ed”duringanaccountingyearisttansferredtotheincom estatem ent.

Taxation

Provisbn orcunenttaxation i based on taxabk hcom e at the prevaiihg mtesoftax.The
ncom eoftheFundisexem ptfrom taxationunderclause99oftheP artlofthe2™ Schedukto
the hcome Tax O rmiance, 2001, subjkct ®© the condion that not kss than 90% of is
accountihgicom eoftheyear,asreducedbycapialgainswhetherrealizedorunrealized,is
distrbutedam ongsttheunihoHders.

Tradedateaccounting

Alregulamw aypurchases/salesofnvestm entsarerecognizedonthetradedate ,ie .,thedate
the Fund comm is to purchase /sell the nvestm ents. Reguhr way purchases or saks of
nvesm entrequirede liveryofsecuritiesw thinthreedaysafierthetrtansactiondateasrequired
byS tockExchangereguktions.

O ffsettingoffinancialassetsandliabilities

Fihancilassets and fnanchl lebiltes are onl offset and thenetam ountreported i the
statem ent of assets and Ilabilies when therr & a kgally enforceab® rght to set off the
recognizedam ountandtheFundintendstoeihersettleonanetbasis ,ortorealizetheasset
andsettlethe Iabilitysin ulaneously.

NetAssetValieperlUnit

ThenetassetvalieperunidiscbsedihtheS tatem entofA ssetsandLibilidesiscalculhtedby
dividihgthenetassetsoftheFundbythenum berofunisoutstandingattheperiod fearend.
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4 10Eamings per uni

Eammgsperunitiscalculatedbydividngthenetincom e fortheyearbythenum berofunits

outstandhgasattheendoftheyear.

4 11 Prelin nary expenses and floatation costs

Prlin hary expenses and fbattbn costs represent expendiure ncuned pror to the
comm encem entoftheFund Thesecostsarebehgam ortizedoveraperiodofsixtym onths.

2005 2004
Note Rupees Rupees
INVESTMENTS
Held fortrading
Listedequityysecuridies 51 983,217,844 482,224,800
Listeddebtsecurites 52 512,341,208 -
1,495,559,052 482,224,800
Unlisteddebt securites 53 101,964,589 -
1597523641 482,224,800
No of
shares No of
atthe Acquired Bonus /ight Disposed shares M arket
begining duringthe sharesreceived duringthe attheend value % of
oftheyear year duringtheyear year oftheyear Rupees) netassets
5.1 Listedequitysecurities*
* O rdharysharchavingafacevalieofR s.10/each
unkssstatedothemw ise .
Cement
DG KhanCem entlin ied 293,000 5,735,500 11,000 6,039,500) - - 0.00%
Fauji em entC om panyLin ied - 1,690,000 - (1,040,000) 650,000 8,320,000 47%
KohatC em entlin ied 69,500 16200 - 85,700) - - .00%
PoineerCem entlin ied - 25,000 - (25,000) - - 00%
CheratCem entLin ied - 2,500 - ,500) - - 00%
LuckyC em entlin ied - 1,238,000 - (770,000) 468,000 21,294,000 21%
M apkLeafC em entlin ied - 300,000 - - 300,000 6,540,000 37%
ThsuranceCom panies
Adam pehsuranceCom panyLin ied - 1,000,000 - - 1,000,000 66,750,000 79%
Comm ercialBanks
BankofPunjabLin ied - 810,000 - (810,000) - - .00%
N ationaBankofP akistan - 2,102,300 30,000 (2,132,300) - - .00%
M uslin Com m exciaBank - 2,175,000 50,000 (1,825,000) 400,000 31,720,000 80%
UnbnBankLin ied - 300,000 - (100,000) 200,000 7,900,000 45%
AskariC omm erxcaBankLin ied - 1,188,600 20,000 (1,088,600) 120,000 9,360,000 53%
BankA fakhLin ied - 500,000 - 4,900) 495,100 20,175,325 15%
NDLC -IFICBank - 200,000 - - 200,000 4,600,000 26%
Pakistanhdustra redis hvestm ent
Compomtbon - 25,000 - (25,000) - - 00%
0 il& G asM arketingCom panies
ShelPakistanLin ied 35,000 3,500 - (38,500) - - 00%
PakistanS tateO i€ om panyLin ied 504,000 7,671,600 - (7,922,600) 253,000 97,658,000 54%
SuiN orthemG asP jpelinesC om panyLin ied - 4 404,900 - 4,304,700) 100,200 6,142,260 35%
SuiSouthemG asC om panyLin ied - 775,000 - 475,000) 300,000 6,945,000 39%
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No.of

shares No.of

atthe Acquired Bonus/right Disposed shares M arket

beginning duringthe sharesreceived duringthe attheend valie % of
oftheyear year duringtheyear year oftheyear Rupees) netassets

Transport
Pakstanhtematonal rlhes - 100,000 - (100,000) - - 0.00%
Chem icals
I PakistanLin ied - 3,596,400 - (2,828 ,400) 768,000 59,520,000 3.38%
PakisanPTALM fed - 8,865,000 - (8,865,000) - - 0.00%
0 1l& G asExplorationCom panies
PakistanO iF HdsLin ied - 4,690,800 - @ 595,600) 95,200 26,789,280 152%
0O ilandG asD evelopm entC om panyLin ied - 15,959,000 - (15,511,300) 447,700 47,142,810 2.68%
PakistanPetroleum Lin ied - 6,471,300 - (5,621,300) 850,000 182,835,000 1038%
Fertilizer
FaujFertlizerC om panyLin ied 530,000 1,751,900 92,670 2,374,570) - - 0.00%
FaujiFertilizerB nQ asin Lin ied - 2,586,500 - ©,086,500) 500,000 13,450,000 0.76%
EngroChem alPakistanLin ied - 946,900 - (597,400) 349,500 40,279,875 2.29%
SyntheticandR ayon
DewanSaln anFbresLin ied 400,000 950,750 36,750 687,500) 700,000 11,795,000 067%
DewanFarogSpiningM illsLin ied - 1,500,000 - - 1,500,000 13,200,000 0.75%
TechnolbgyandCom m unication
Pakitan Telcom municatonCom panyLin ied 2,824,000 21,034,500 - (21,953,500) 1,905,000 125,634,750 7.13%
Calm ateTelpsTelcom Lin ied 593,000 - (1,000) 592,000 23,088,000 131%
Tell adLin ied 1,593,500 - - 1,593 500 19,361,025 1.10%
Textie
KohhoorTextieM ilsLin ied 539,000 361,000 29,640 (921,070) 8,570 325,660 0.02%
NagihaCottonM ilisLin ied 54,500 16,500 - - 71,000 1,846,000 0.10%
AzgardN heLin ited - 1,207,000 - (72,000) 1,135,000 36,320,000 2.06%
N ishatM illsLin ied - 334,000 - (334,000) - - 0.00%
N ishat(Chunin)Lin ied - 94,400 - (10,000) 84 400 8,026 440 046%
Pow erG eneration& D istribution
HubPow erC om panyLin ied 3,000,000 3,375,000 - 6,375,000) - - 0.00%
Refhneries
NatbnaR efneryLin ied - 307,800 - (255,500) 52,300 16 54249 0 0.94%
AttackR efineryLin ied - 40,000 - 0,000) - - 0.00%
M odaraba
FistH abibM odaraba - 422,500 1,500 - 424,000 3,392,000 0.19%
Chse -EndM utualFund
PIC LG row thFund - 1,250,000 - 1,250,000) - - 0.00%
Paper&Board
PackagesLin ied - 38,320 - @6,100) 12,220 1,710,800 0.10%
Cable& ElectricG oods
PakE kctronLin ied - 732,000 47,310 @16,600) 362,710 14,472,129 0.82%
PakE kctronLin ied- Preferenceshares - 5,000,000 - - 5,000,000 50,000,000 2.84%
Thvestm entBanks Lo /Securites
FIrstD aw oodhvestm entBankLin ted - 5,000 - - 5,000 82,000 0.00%

8,249,000 113,986,170 318,870 (101,611,640) 20,942 400 983,217,844 55.82%
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52

Bonus /fight

No ofholding shares No.of
atthe Acquired received Disposed holdingsat % of
beginningof duringthe duringthe duringthe theend Marketvalue net
theyear year year year oftheyear Rupees) assets

No.ofholdings e———

Listeddebtsecurities

Comm ercialBanks
UniedBankLin ied (1% issue) - 25,000 - - 25,000 118,772,350 6.74%

UniedBankLin ted (2™ Hsue) - 5,000 - - 5,000 24,365,080 138%

LeasingCom panies

TrustLeasihgC om panyLin ied - 4,500 - - 4,500 19,654,020 112%

Thvestm entCom panies

JahangirS ddiguik C om panyLin ied - 7,650 - - 7,650 35,566,519 2.02%

TechnologyandCom m unication

Tekcard - 20,000 - - 20,000 100,149,917  569%

01il&GasExplorationCom panies
ChandaO il&G asS ecuritizationC om panyLtd . - 30,000 - (2,000) 28,000 139,584 430 7.92%

NamatBasal ilaG asS ecuritzationC om panyLtd. - 15,000 - 15,000 74,248,892 422%

- 107,150 - (2,000) 105,150 512,341,208 29.09%

53 Unlisteddebtsecurities

54

TransportandCom m unication

Spelllelecom - 102 - - 102 101,964,589 5.79%

- 102 - - 102 101,964,589 5.79%

Asstatedinnote4 .1TFC s ,bothlistedandunlisted ,arevaliedbasedondiscountedcashflow

m ethodasallow edbyIA S -39 How ever,theNon-BankngF nanceCom panis [E stablishm entand
Regulhtion)Rulks,2003rquirrlistedsecuritestobevaliedonthebasisoftheclosihgpriceofthe
StockE xchangeonw hichthesam earelistedandunlistedtobevaliedatthe hvestm entprice Had
thesebeenvaluedonthebasisrequiredbytheNBFCRules,thenetincom efortheyearandnet
assetasofthebalncesheetdatew ouldhavebeenhigherbyR s.13 ,444 203 /-.

Further, thenetassetvalue of the Fund durng the kst quarterm ay alo have been bwer or
higherbased on the prevaiing stock exchange mtes and as such therr may bedifferencesin
the “elem ent of hcom e and capimlgains n prices of unis sold kss those of unis r=deem ed”
accordigl . Theim pactofthem ethodusedbytheFundonthe“elem entofincom eandcapital
gans mpricesofunissoldlessthoseofunisredeem ed”paidorrece vedisnotquantifiableand
I consierrd Immateral as difference between the cbshg Stock Exchange price and

discounted cash fow fortem finance certdficates formm lessthan0.77% ofthenetassetwalue at
theyearend.
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55 Siygnificantterm sandcondiionsofl'FC sareasollows:

Markup
Num ber of FaceValue Rate Secured/

Nam eofSecurity Certificates Rs.) (Perannum ) Maturity Unsecured Rating
UniedBankLin ied (1stssue) 25,000 5,000 8 45% August2012 Unsecured A
UniedBankLin ied (2ndissue) 5,000 5,000 9 49% March,2013 Unsecured A
TmstLeasihhgCom panyLin ied 4,500 4,500 % +6m onths July,2009 Securd AA-

KBOR
JahangiS ddiguik C om panyLin ied 7,650 5,000 829% Dec,2009 Unsecured AA+
ChandaO &G asS ecuritization 3.25% +3m onths
Com panyLin ied 30,000 5,000 KBOR Feb,2012 Securd A
Nain atBasaD &G asS ecuritization 2 .5% +6months
Com panyLin ied 15,000 4,950 KBOR Aprl2010 Securd A
Spelll'ekcom 102 1,000,000 3.5% +6months Oct2005 Securd A
KBOR

3.75% +6m onths

TekCard 20,000 5,000 KRBOR May,2011 Secured A
2005 2004
Note Rupees Rupees
56 Costofheld-ortadihgnvestm ents as atJune30,2005 1,749,752 659 511,146,244

5.7 Netunrealized (loss)/gainduringtheyearinthevalue
ofinvestm entsclassifiedasHeld -fortrading

M arketvalueofm arketabk securideschssifiedas

Heldfortrading 1,597,523,641 482,224,800
Less Costofm arketablksecuritbesclassifiedas
Heldfortrading 1,749,752 659 511,146,244

(152,229,018) 28,921 444)

Netunrealizedgai /(loss)in m arketvalueofsecurites

C lassifiedasH eldPoriradhgatthebegihningoftheyear 28,921 444 -
Less R ealizedondisposalduringtheyear 28,783,319 -
138,125 -

(152,090,893) 28,921 444)

6. RECENABLES -considered good

Aganstsalofheld-fortadingihvestm ents-net 10,984,022 79,066,870
hrespectofreverserepurchasetransactionsof
Iistedequiysecuriies 61 - 1,175,765,955
O thenrecewabls
M ark-upreceivableon Tem FianceC ertficates 14,540,076 -
D ¥idendreceivable 3,992,270 3,699,200
Advancetax 62 1,859,143 -
Thcom erecevablkonm oney m arkettransactons - 564,453
Retumreceivablkonbankbalances 311,388 564,976
Prepaidsettlem entcharges 94,018 -

31,780,917 1,259,661 ,454

61 Them arketvalieoflistedequitysecuritbesheldihrespectoftheseaggregatestoRs Nil(2004 :
Rs.1,215,200,305).
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10.

11.

62 Thk representstaxw thheldtillS eptem ber30,2004underthenew lyinsertedSection233 @ )of
theIncom eTaxO rdinance ,2001throughFhanceAct,2004 .Thisam ountw illbeclain edas
refundablehtheretumofincom efortheyearendingdune30,2005.

2005 2004
Rupees Rupees
PRELIM NARYEXPENSESANDFLOATATODNCOSTS
Prelin haryexpenses andfbamtioncosts hcuned 2,454,795 2,500,000
LessAm ortzationduringtheyear 499,999 45205
BalanceasatJune30,2005 1,954,796 2,454,795
BANKBALANCES -bcalcurrency
hdeposiaccounts 232,210,681 114,734,050

REMUNERATONPAYABLETOTHEMANAGEMENTCOMPANY

TheM anagem entC om panyisentitledtoarem unerationforservicesrenderedtotheFundundexrthe
provisionsoftheNBFCRules,2003duringthe firstfiveyearsofafundsexistence ,ofanam ountnot
exceedihgthreepercentoftheaverageannuahetassetsoftheFundandthereafterofanam ount
equaltotw opercentofsuchassets.

REMUNERATONPAYABLETOTHETRUSTEE

TheTrusteeisentitledtoam onthlyrem unerationforservicesrenderedtotheFundundexrthe
provisbns of theTrustD eedasperthetariffspecifiedtherein basedonthedailynetassetsvalieof
thefund.

2005 2004
Note Rupees Rupees

CREDITORS ACCRUEDANDOTHERLIABILLITIES
Agahstpurchaseofthed ortradihghvestm entnet 95,111,954 -
Salksbadpayablk 791,269 146,648
SECPannualfeepayable 11.1 2,310,463 404 517
Accruedexpenses 425,831 150,000
Settlem entchargespayable - 335,808
Provisbnfor axaton - 3,279,651

98,639,517 4,316,624

11.1 SECPannualfeepayable

ThisrepresentsannualfeepayabletotheS ecuritiesandExchangeComm issionofP akistan
(SECP)In accordancew ih Rule790ftheNBFCRules, 2003 ,wherebytheFundisrequiredto
paySECPanamountequaltoonetenthofl% oftheaverageannuahetassetoftheFund.

27



FAYSAL

AnnualR eport2005 BALANCED W/
GROW TH FUND
2005 2004
Rupees Rupees
12. COMMIIMENTS

Canmyovertransactions (hclidingtransactionstoberolledover)
enteredintobytheFundinrespectofiwhichthepurchase

transactionhasnotbeensettledasatune30 - 2A463,021,625

Fortheperiod
Fortheyear from April7,
endedJune 2004 toJune

30,2005 30,2004
Rupees Rupees
13. AUDITORS REMUNERATON
Audifee 200,000 125,000
0 ther certdficaton andservices 75,000 -
Reviewofstatem entofrom pliancew thC ode ofC orpomate
G ovemance 33,000 25,000
308,000 150,000
14. TAXATDN
hviewofaccountinglossfortheperiodendedJune30,2004 nodistributionhadbeenm adebythe
Fund Accordingly, onprudencebasis ,provisionforcurrenttaxationofR 8.3 ,279,651 /-wasm adein
theaccountsfortheperiodthenended .ThesaidprovisionofRs.3,279,651 /-hasbeenreversed
duringthecurrentyearonthebasisofaclarificationissuedbyC entralBoardofR evenuevide cicular
datedletterC No.l 11)E&IC 2002dated Decem ber04,2004 .
Noprovisionforcurrentyeartaxationhasbeenm adeinthefinancialstatem entsinview ofthe
exem ptionunderC lause990fPartltotheSecondScheduleoftheIncom eTax0O rdinance ,2001,
subjpecttotheconditonthatmotlessth an90% ofitsincom eexclidingrealizedandunrealizedcapital
gainsfortheyearisdistibutedam ongtheunisholders.
15. TRANSACTONSW THCONNECTEDPERSONS

ConnectedpersoninclideFaysalA ssetM anagem entlLiin iftedbeng them anagem entcom pany,Faysal
BankLin irdandAgeeXKarin DhedhiSecurties (P rivate )Lin ied.

2005 2004
Rupees Rupees
FaysalAssetM anagem entLim ited
Rem unermtionoM anagem entC om pany 42,885,730 9,102,109
Saks bad 984,973 104,848
FaysalBankLim ited
Issueofunits - 2,000,000Units
Pwfit ondeposi account 2,305,831 2,953,187
AgeelKarim DhedhiSecurities (Pvt.)Lin ited
Brokeragefee 2,825,785 125,750
Purchaseofm artketabk securies 2,353,881,336 120,152,750
Salkofm arkemblesecurides 1,476,762,890 12,412,200
Profi onm oneym arkettransactions 3,800,827 7,043,753

Listedequiysecuritespurchasedunderresalkcom m im ent
Listedequiysecurtiespurhasedunderresalecom m im ent

12,515,861 485

24,974 ,335,140

m atured 12,518,597,972 24,653,153,369
Bsueofunits - 1,000,000 Unis
Redem ptionofunits - 400,000 Unis
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Thetransactionsw ithconnectedpersonsaremthenom alcourseofbusiness atcontractedratesandtemm s
detem inedihaccordancew ithm artketrates.

l16. WNTERESTRATESENSITIVITYPOSITION

161 TheFund'sihterestratesensiiviyre htedtofinancizlassetsandfinancillabilibesasatune30, 2005
canbedetemm medfrom thefollow ng:

ExposedtohterestR ateR isk ——

M orethan Notexposed
Uptothree  threemonths Morethan ©Rhterest Total
months anduptoone oneyear RateR sk
year

Am ountinR upees

On-balncesheetfnancialinsttum ents

FhanchRssets
Thvestm ents 614,305,797 - - 983,217,844 1,597,523 ,641
Recewvabks - - - 31,780,917 31,780,917
BankBalknces 232,210,681 - - - 232,210,681
846,516 478 - - 1,014,998,761 1,861,515,239
Fhnancialliabilibes
Rem unemtbnpayabktotheM anagem entC om pany - - - 3,249,229 3,249,229
Rem unemtonpayabktotheTmstee - - - 226 646 226 646
Crediors accmuedandotherlabilides 98,639,517 98,639,517
102,115,392 102,115,392
On-balancesheetgap 846,516,478 - - 912,883,369 1,759,399,847

16 2 Theratesofretumonfinancialassetsareas lows:

Percentage Percentage
2005 2004
Tem FhanceCertdficates 829% -1285% 6% -10%
Bankbalnces 0.5% 7.25% 1% -3%

haddition duringtheyeartheFundalsochargedm ark-uponreverserepurchasetransactionsoflisted
equitysecuritiesrangmhgbetween5.50% t©11.87% (2004:5.50% t©l11% ).Thebalanceithisaccountis
nilattheyearend.
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17.

18.

MATURITIESOFASSETSANDLIABILITIES

June30,2005

M orethan
Uptothree threem onths M orethan
Total
m onths anduptoone oneyear
year

Am ountinRupees

Assets

hvestm ents

Recewvabks

Prelin haryexpensesandfbatationcost
BankBakhnces

Liabilides

Rem unemtonpayabktotheM anagem entC om pany
Rem unermtionpayabktotheTrstee

C rediors accruedandotheriabilites

NetAssets

FINANCIALRISK MANAGEMENTPOLICIES

18.1 M arketpricerisk

1,597,523 641

1,597,523 641

31,780,917 - - 31,780,917
125,000 375,000 1,454,796 1,954,796
232,210,681 - - 232,210,681
1,861,640,239 375,000 1454,796 1,863470,035
3,249,229 - - 3,249,229

226 646 - - 226 646
98,639,517 - - 98 639517
102,115,392 - - 102,115392
1,759,524 847 375,000 1454,796 1,761,354 643

M arketpricerisk B the vk that thevalieofafinancial nstum ent will fluictuateasaresultof
changes 1 market prices. The M anagem ent Com pany m anages m axket risk by m oniorng
exposure on marketablk securities by olbwing the mtemalguilelnes of the hvestment
Comm iteeandregulationslhiddownbytheS ecuritesandE xchangeC om m issionofPakistan.

18.2 Yild /interestraterisk

Y ie driskistheriskofdeclneneamigsduetoadversem ovem entoftheyie dcurve.

hterestrateriskisthe risk thatthevalieofthefmancial hsttum entw flifluctuateduetochanges
1 the market hterest mtes. Sensiviy o nhterstmte rsk arises from m ism atches of fnancal
assets and labilies and offbalknce sheet fnancikl nstum ents that m ature or eprice h a
g¥wenperiod . TheM anagem entC om panym anagesthese m ism atchesthroughriskm anagem ent
strategieswhersignificantchanges hgapposibons canbeadjusted.

TheFundisnotm ateriallyexposedtoyield /interestrateriskastherearenointerestbearing
financalliabilitie sgivingrisetom ism atchesoffinancialassetsandfinancialliabilites.
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19.

20.

18 .3 Liguidityrisk

Lguidiy risk ¥ the risk that an entewprise will encounterdifficuly n mihg funds tom eet
comm im ent associted wih fnancil nstrum ents. The M anagem ent Com pany m anages
Iguidiyrisk by olow hghtemaluidelnes ofthehvestm entC om m iteesuchasm onioring
m aturities of fnancklassets and financikllabiltes and nvestng n highl Iyuid fnanchal
assets.

TheFundisnotm ateria llyexposedtoliquidityriskasallobligations /com m im entsoftheFund
are short erm hnature and all assets of the Fund ar easily ralzabk /convertbk nto
cashontheS tockExchangesandover-the countem arket.

18 4 Creditrisk

Credi risk arisihg fiom the mabilty of the counter partes to m eet the tem s of the Funds
fnancalnsttum entcontracts isgenerallylin tedtotheam ounts,ifany bywhichthecounter
pary oblgations exceed the oblgatons of the Fund. The Funds polcy & to enter nto
financil nstum ent contacts by folowig ihttemal guidelnes duly appmved by the
hvestm ent Comm itere such as approvig counter partes, apprvig credit Iin is and
obmhihgadequatecolhterahndbyfolow hgstrictcreditevaliationcriteria laiddow nbythe
m anagem ent.

Concentraton of credi risk exist when changes 1 econom I or hdustry factors sin fbrky
affectgmups ofcounterpartes whose aggregate crediexposure i spnificant h rehton to
the Funds toal credi exposure. The Funds portfolb of fnanchl nstrum ents i brwadly
diversifiedandtransactions ar entered htow thdversecrediw orthy counterpartesthereby
m tigatihganysinificantconcentrations ofcredirisk.

FAIRRVALUEOFFINANCIALINSTRUMENTS

Fairvalueisthe amount brwhichanassetcouldbeexchanged ,ora labilty settled, between
know ledgeablew illingpartesin ana m 'slength transaction.C onsequentlydifferencescanarise
between caryihg valiesandthefairvalueestim ates.

Underlyingthedefinition offa irvalieisthepresum ptionthattheFundisagoingconcemw ithout
any htention or requirem entto curailm aterially the scakofitsoperations or to undertake a
transactiononadversetem s.

Fnancilassetswhichare ttadableian openm arketmarerevalued atthem arketpricesprevailng
onthebalancesheetdate. Theestim ated airvalieof allother fnancialassets andliabilites is
considerednotsignificantlydifferentfrom bookvalieasthe item sareshortterm mnature.

2005 2004
Rupees Rupees
PERFORMANCETABLE
H ghestofferprice init 131.88 10192
Low estredem ption prce /unt 97 47 97 .81
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21. DATEOFAUTHORISATION FOR ISSUE

Thesefinancilstatem ents w ereauthorizedforissuebyBoardo®d irectorsofM anagem entC om pany

on Julyl2,2005.

22. GENERAL

221 Conesponding fgures havebeenreclassified wherevemecessary Therewerenom aterial

rechssificatons.

22 .2 Figuresare roundedofflothenearestrupee.

ForraysalAssetM anagem entLin ied

M anagem entC om pany)

AhsanRazaDurmani A5z Rahin M oham m ad Khan Hot

ChiefExecutweO fficer D Iector D Irector

ForCentraD eposioryC om panyofPakistanLim ied
(Twstee)

M oham m adH anifThakura
ChiefExecutve
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