Golden Arrow Selected Stocks Fund Limited

Our Vision
To be a leading investment Company in financial industry
with diversifying its business activities by good
asset allocation and generating better financial

results and yield to the stakeholders.

Our Mission

To set a standard of investing in better performing
and result oriented securities by adopting best

business practices and ethics.
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NOTICE OF MEETING

ey ientt the Toeny Scond Al GeneralMeoingaf Golden Arow et Sk Fund L wil
m o Fridey: S0k Sepemer 20050 .30 m. o The i of Charred Accounants of Fakisn

ORDINARY BUSINE:

3

Karachi: August 5, 2005

To receive, consider and adopt the Audited Accounts together wih the Directors' and Auditors' Report
for the year ended 30h June 2005,

To approve the payment of cash dividends @ 40% i.c. Rs. 2.00 per share of Rs. 5/- each for the year
ended June 30, 2005

To o Auwditors afthe Company and o 1 their remuncaio. The present Audiors Messrs. M
Yousuf Adil Saleem & Co., ‘Accountants, reires and being eligible, offer themselves for re-
appoiniment.

To teansact any other business as may be placed before the meeting with the permission of the Chai

CIAL BUSIN

To cons

T the sharcholders, subj the s and Exchs
Commision of Pakisan’s Circular No. 19 of 2004 dted Apel 14, 2004 I, therefore, proposed o considr and, it

SRESOLVED THAT
ofcircalting |
Kistan's Circuar No. 19 of 2004 datd 14t Apel 2004

RESOLVED FURTHER THAT any one of the
Soscty beand s
e dbove.

tors o the Chief Exccutive of the Company or Compiny

By Onder o the Board

Mubammad Amin Hussain
‘Company Sccretary
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DIRECTORS’ REPORT
TSt o it of G o Selected Stocks Fund Limited (GASSFL) is pleased to present its
the Fund i

T ok st By

ler i tarting the financial year at 5287 on
T 3000 e o hit an all-time
igh o 10506 on 16ih of March, However, he pace of appreiaion in pric level s unsustanable
ch and mid-Apri
in the market. Due to
Trotedkol h ded i
h h thus i the market. The

100 howover, the badla /

consolidating in trading range.

the Government of Paki five
e GDP grow at The
that grow by 10.2%, i that grow by 7.9%
and . central ba pol
Rine month, which ket . Howover, with

‘and tighten the monetary poliy. The GoP il o Bog o 755 GDE gowth for st ow yoars. Wo el

Operational Results

a record year for the fund in more than one ways. The Fund has posted a net proft after tax of PKR
15086 mn (EPS PRI 320 for FY05, up 12042 rom . years pmm.rrmsu 19 (EPS PR332 The
ized go e NAY

ablo securi AV of the
B e e NAY and EPo s d e o dion
offect of the 229.41% rights issue. The profit after tax includes PKR 164.08 mn in capital gains and PKR

Payout to Shareholders
R 2,00 per share .. 40%
hall bo 2005
Future Prospects
OF course, we do not expect arally
but e pice o
mattr o the markes, more koping our s e ocined investment aproach in oxpect the
iy, o ol o K e

gaiing local | T

dditionall
Tho strategy has helpet last year and
‘eliove that it will
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1 Amember pros i/ her at.
i 40
olding the mecing. A proxy mustbe a member.
2
daysinlusive).
3 deliveryof
s ith Central CDO),
STATEMENT 16001)(6) OF NCE, 1984
“The sttement ses out the mateia futs petainn to e special business 0 be transacted at the Annual General
Mecting ofthe Company to be held on 301h September 2005
PLACEMENT
215 from time
o time) the wansonit ther by post 1o the
Sharsholders or publishthe same n the lading daly newspapers.
T S and xchnge Commiiona ok (SEC)ide s Cialr Mo, 19 of 2004 s et

oo 245 o e Companies
Oriianee,
areplaced on the websitc
i
SEC

HAORL) o plsce Al s cals oe W NebelIh oF AKD hveatacar Mk

at Limited i.c.
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ORTING
U The fnancalsatement, cuh flow and changes in iy, propared by the Management of the
‘Company, present firly it state of afairs and the result of is operatio
Company b ined proper books of accounts.
9 In preparation of

4 In preparation of financial satements International Accounting Standards, as applicablo in Pakistan,
i s

auditor. Th o
of the Management.

6
n C
8 Direct
Total No. of Meetings
Name of Director cetings Held Attended
i Amed Al Satar 5
i Faisl B 5
. Tanfigoe ol H
iss Avesha Aqoel Dhedhi 4
aushoen Rafig Tumbi 0
i Parveen Akhter Mal z
Nomi (-eDuslmulSPlMCLr
1 iy carried out by s Di CEO, CFO,
e By
Traded By: Purchases Bonus & Right Sales
(No. of Shares ) (No.of Shares)  (No. of Shares)
Directors
. Faisal Bengal - 3200 E
M. Taufique Habib 2 5
ed Abdul Sattar : ,D m 8000
s Ayesha Ageel Dhedhi i 2
s Nausheon Hata Tumbi -
Mr. Moham: i =
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STATEMENT OF COMPL WITH BEST OF CODE OF
GOVERNANCE
y it Regulat
No.37 i

whereby i i practices

of corporate governance.

‘The company has applied the principles contained in the Code of Corporate Governance as follows:

n pany encourages depend At present the Board
i S s

2 The directors have confirmed that none of them is serving as a director in more than ten listed
Comptaten, cloding hl orapon

) All the resident directors of the company are registered as taxpayers and none of them has defaulted
in payment of any loan o a banking company, a DFI or NBFI or, being. member of stock exchange,

125 been declared as a defuultor by such stock exchange,
4 All casual vacancies occurring in the Board were filled up by the Dircetors within 30 days thereo.

5 The Company has complied with the Best Practices contained in the Code of Corporate Governance
e ed i

6 The Board has developed a vision and mission statement and an overall corporate strategy and
significant palicies of tho compa

Al the prrs o the Board havebeen duly exrcsed and decions n matern raactions,inchding
torms and con I the Chief Executive Offcer (CEO) have
et takem by th B,

The Chief Financial s appointed during June 30,
2005 with the approval of the Board.

‘The mestings o the Bon
elected by

Sine 30,2005, Wrtion Rotke of 2o Bousd Mestngs Somgwith smacs sud workins o o
circulated at least seven days before the meetings. The minutes of the meetings were appropriately
recorded and circulated.

o el ove by S G and

his absence, by a director

10) The Company has arranged an orientation course for its directors to apprise them of their duties and
responsibiltis.

1) The Direcors Report fo theyear endod June 30, 2005 has been prepared i compliance with the
requirements of the Code of Corporate Goverr

12) The financial statements of the Company were duly signed by the CEO and CFO before approval of
the Board.

13) The Directors, CEO, CFO, Company Secretary and their spouses and minor children neither executed
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‘any trade nor hold any interest in the shares of the Company, other than that disclosed in the patern
of shareholding.

14) The Company has complied with all the corporate and financial reporting framework requirements
of the Code.

15) The Board has formed an Audit Committee. It comprises of three members, al of whom are non-
exccutive directors,

16) The meetings of the Audit Committee were held prior to approval of interim results of the Company.
The terms of reference of the commitice have been framed, approved by the Board and advised to
the committee for compliance.

m i i

18) The Statutory Auditors
ander the quality e Tt ool b fobeetl vl o
that they or any of the partners of the firm, ( ren do not hold shares of
the company and that the irm and al its arthors aro in Somplance with International Federation

the

of Pakstan.

9) The Statutory A

L them have od
el e neliors that they
e sheervol IEAC giaeins i tis regar

0) We confirm that all other material principles contained in the Code have been complied with.

PATTERN OF SHAREHOLDING
As annexed on Page 10 & 11

INVESTMENT POLICY

General nature of
i et o s Tt pospeasof e Corpans I 1o rovale s vehics whmny investors can invest
'AKD

Invest h 1 ions of the BourdafDxmcm's The oiect
e o & s s e s through

in high quality growth st ndbigh s et

sorpe, Although the CompanysFnd may bo jri ol Hraes

significant position on other securities listed on a stock exchange (e dnbcnuncm particiation terms
cerlificate, from time o time * against capital losses when the stock
aarkas sgpasee volasceble, Gakction of seciestios fx the poeiokio wll bo bsed, e Fax a poveible, on
their potential capital appreciation possibilities.

1 policy, with i i i
approciation possibilities, may involve 4 substantially greater portion of the portfolio for capital gains
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ACKNOWLEDGEMENTS

of Pakista ity of Finanee,th Siaie Bank of Paklslnn ‘and the managements of the Stock
Exchanges fo their suppart to mutual fun hole and our custodian Mis Central
o e suport o us, Tho

e
b AL SE L i

For and on behafofthe Board

F:
Karachi August 5, 2005 Chief Executive
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CATEGORIES OF SHAREHOLDERS
S AT JUNE 30, 2005

CATEGORIES OF SHAREHOLDERS SHARES HELD  PERCENT
Assacated Companles, Undertakings and Relatd Pasties
'AKD Tnvestment Man: 5526590 1214
e o Dhodbs Smcaies =, 20,394,082 2004
NIT :
icp 7,965 010
Chi children 087
M. Ahmed Abdul Sattar ”
M Faisal Bengali
. Taufique Habib
Mr. Muhammad Ali Yacoob
Miss Ayt Agel Dedhi =
M. Nausbee Rai :
e e Al ik Ofmines Dircor of SIAICL)
Exceutives -
Public Scctor Companies and Corporations 010
Insitutic ” Mutual Funds 828131
duals 5,766,041
Others 898,757
‘Shareholders holding ten percent or more other than Associates
Company and Directors z
Total 70.238,002 10000
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
CCOMPLIANCE WITH BEST FRACTIGES OF CODE OF
CORPORATE GOVER!

We have reviewed the Statement of Compliance with the best practices contained in the Gode of Corporate
by the Baard of Arrow. Stocks Fund Limi
T = h any is listed.

tock E:

f the Board of Directors of

the Company. Our responsibiliy s to review, o the cxt

Company': i
the Code of report i it does not. A ited pr inquiries o the
Company d roview of by pas vl Code.

the accounting
‘We have not

As part of our audi

the

the Board’s statement on

Based on our review, nothing has come to our attention, which causes us to believe that the Statement of
» in all material respects, with the best.

ractices conained in the Code of Corporate Jlicable to the Company
June 30,

Karachi: August 5, 2005
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AUDITORS’ REPORT TO THE MEMBERS
We have audited the annexed statement of assets and liablities of GOLDEN ARROW SELECTED STOCKS
FUND LIMITED 005 istributic

h
thereof, for the year then ended and we state that we have obtained all the information and explanations
which to the best of our knowledge and belief, were necessary for the purposes of our audit.

It

and
e e oemoenes Sobbcra: 354 aod Hen Bamking nnccComp‘mul&lelmhmem
= Reguiation) Rles, 2005, Our responiiy is  spress an oinion o these statement bsed o

requie that we plan and per{nnn the udit o otain roasonable esuranee abont wmm the above said
free of any material a fost basis, evidence
rtin i
lc:aummg polices psed and signifcant ostimates e il
presentat

T aftr due verification we report that

& i our opinion, proper bunks of acsount b been kept by the Co
Companies Ordinance, 1984 and the Non Banking Finance Comp:
Regutation) Rules, 2003,

any as required by
nies (Establishment and

£

in our opinion :

the statemen of asets nd lablses an income statment together wih the, st thercon

 been drawn up. in conformity with the Companics Ordinance, 1984 and Non Banking
Finance Companios (Esta Regulation) Rules, 2003 and are in agreement with
the books of account and are further in accordanco with accounting policies consistently applied

i

the expenditure incurred during the year was for the purpose of the Company's business; and

the business conducted, investments made and the expenditure incurred during the year were
i accordance with the objectives of the company;

i and according to the explanations given to

part thereot confor with approved accounting standards as appicable in Fakistan and, g1
information. roquired by the Companies Ordinance, 1984 and niing Fancs

e ot tos somony s st 6 of Jume 50y 2008 an] of tho s
e et Tbution, movement in cquity and réserves and cash flows for the year then ended; and

4. i our opinion 7akat deductible a source under the Zskat and Ushr Ordinance, 1980 (XVIIL of 1980), was deducted.
by the C F
M.Yousuf Adil Saeem & Co.
Karachi: August 5, 2005 hartered Accountants
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Golden Arrow Selected Stocks Fund Limited

STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2005

Note 2004
(Rupees in 000")
(Restated)
SSETS
s N 73556 41007
Receivable against sale of securiies 44 X
Investment in marketable securities 5 548,147 162268
dvance for purchase of securities 6 7000
Dividond receivable 1141
ther assets 7 1640
Total assets 635,968
LIABILITIES
avale sinst purchas of securiis F
Remuneration pryable o invostment 8 593
xpensesand oer Babies 9 678 185
Unclaimed dividend 10 3,016 1,205
Total linbilties 12,629 —
NET ASSETS 626339 207807
SHARE CAPITAL & RESERVES
Authorized capital
140,000,000 (2004:100,000,000) urdinary shares of Rs. 5 each 700,000 500,000
Tssued, subscribed and paid up eapital n 351,165 100,502

General reses
Unreaised apprciaion in markt value o

securitiesclssified s available o el
Unappropriated pre

The annexed notes from 1 t0 25 form an intogral part of these financial statements.

Faisal Bengali

‘Ayesha Ageel Dhedhi
Chief Exccutive Diroctor

Annual Report 2005 14
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2005

Note
INCOME
Capital gain on sale of marketable securities 12
Dividend income.
ain remeasurement of marketable securities

Profiton torm finance cortificate
Profit on deposit account
OPERATING EXPENSES
Administrative 13
Remuneration to investment adviser H
Ammual e toSecurife & Bzchange CommissionofFaisian 91

‘commission and cha 1
Profit before taxation
Taxation 15
Profit for the year after taxation
Earnings per share (Rupees) 16

11025 6 tegrol part

2005 2004
(Rupees in 000)

Fuisal Bongali
Chief Exocutive

[Annual Report 2005
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Golden Arrow Selected Stocks Fund Limited

DISTRIBUTION STAT}
FORTHE YEAR ENDED JUNE 20, 2005

2005 2004
(Rupees in ‘000")

(Restated)
Accumulated profit brought forward 67 6m
Effect of change in accounting policy as stated in note 2 37688 10
Restated balance of unappropriatd profit brought forward 106805 48784
Final dividend fo the year ended June 30, 2003 @ 225 (Re.L1 per share) - @210
Fina oo e yar onded e 30, 2004
@175% (Re. 088 per sharo a7588)
Bonus isue or the year ended June 30, 2004 @ 20% 20100 -
Net profit for the current year 180859 80131
Unappropriated profitat the end of the year 2997 106805
Proposed i nded June 30, 2005 b
(Refer notes to the accounts 10.1
1025 I part of ¢
" Faisal Bengali ‘Avesha Ageel Dhedhi
Chief Executive Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2005

2005 2004
(Rupees in ‘000"

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 180,859 80,131
tments for non cash item:

6335 (20363

172,524 59,768

(Increase) | decrease in assets

Reccivable against sale of secur

nestment in marketablesecuiics
ince for purchase of securities

idend receivable

Other assets

Increase | (decrease) in liabilities
Payable against purchase of securitie
Remuneration payable to investment adviser
‘Accrued expenses and other lsbilties

Cosh (s i)/ eneratedfrom oerations
Tax

Net cash (used in) | generated from operating activities «182211) 58,486

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid @LA%0)
Tssue of right shares s
Net cash generated from | (used in) financing activities @1420)

Net increase in bank balances during the year 32500
‘Bank balances at the beginning of the year 41007
Bank balances at the end of the year 78,556

The annexed notes from 1 to 25 form an integral part of these financial statements

Faisal Beny ‘Ayesha Aqeel Dhedhi
Chief Exccutive Director
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STATEMENT OF MOVEMENT IN BQUITY AND RESERVES
‘THE YEAR ENDED JUNE 30, 2005

sy s e

S e e =

o TR =

—

et e e e w  am me e
I

SRR s —— e e A

i ki mem mam
Ol o s ot

pring e o i S o
i dviend o th s o e 30,2500 w0 e om
P —— oo = R 7 .
- 200 ) 7
Rt o - 5 moms am
rr—

il pion e o 5 T w18

kb i - = sas. s om
it e b e -t f o

e o i i x EYPIR PR
Ul sprctionin sl s sl
Pt o ey endod e 30,2504 e s o
[ERe—— Ty e w0 v o

e e st 1025 form gl ot of el e

Faisal Bengali ‘Ayesha Ageol Dhedhi
Chief Exceutive Director
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Golden Arrow Selected Stocks Fund Limited

NOTES TO THE ACCOUNTS - JUNE 30, 2005

1. STATUS AND NATURE OF BUSINESS

Company was incorporated on May 09, 1983 in Pakistan as a public limited company under
Compnnlea ‘Act, 1913 (now Companies Ordmnncm 1984 wit roisore offe in Karach, Sndh. T
was registered as an investment company under the Investment Companies and Investment Advisers
Rales, 1971 (Rules). Company is listed an the Karachi and Lahoro Stock Exchangoa. The Company

losed-end mutual fund and its principal activity s to make investment in marketable securitios.

During the year the Company has changed its investment adviser and entered nto an agreement
th AKD Investment Management Limited which has been approved by the Securities and Exchange
Comnision f Pakistan (SECP):

STATEMENT OF COMPLIANCE

ancial
1984, the NBFC Rule, directives isaed by the SECP and approvd secouning standards s upphmble

T e e requi
ofthe Companics Ordinaos, 1984, the NBFC Rulos or diseetves ssed Iy SEEE difer with the
‘and the

said directives take precedence.

fhe year,the SECP substiutd the ourthSchedul o the Oxinance whic s effctiv rom
ok ety ending on or after July 5, 2004. This has resulted in the counting policy
pertaining t rocognition of dividends deciared Subsequent (o the year end (note 10,1

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1, Accounting convention
Thes fnancin tatoments of the Company ar preard under the isorical cont convtion, xcept
marketable securitios which aro inehuded at (i valoe in ccondance with. e recegiHin Pk
Specifie in the relovant International Accounting Standards and the requirement of NBFC Rujes
8.2 Marketable securities

Investments held for trading

for trading s

e e foeloh e e il ot st
ven o th dats when he company
associated with the investment. Subsequently, these are valued at fair value, which is the quoted bid
price at sock xchange at thestatement of assets and libiltiesdate. The resultant gain or loss on

Investments available for sale

Other Investments are classified as available for sale and are initially measured at cost being the fair

Annual Report 2005 19
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value of consideration given on the date when the company commits to purchase the investment,
including transaction costs associated with the investment. Subsequently, these are valued at fai

e whieh i the quoted bidpriceat stk exchange . the balanco shosexcopt o Lorm fnance
certificates which in accordance with the directives of the SECP are carried at cost as no quotes were

in equity.
Held to maturity

Only those securities are classified as held to maturity which have fixed or determinable payments

Securities that are not traded in market and for which reliable quotes are not available, are carried
at cost in accordance with NBFC Rules 2-xxxiv ()

3.3 Revenue recognition

Capital gains /
vl oo et e 5 S st

Dividend ecop the righ the date of book
closure ofthe investee declaring the dividend,

Profit on bank depositsis recognised on acerual basis.
8.4 Taxation

into account tax eredits and tax rebates available, if any.

5 Offsetting financial instruments

Financial assets and ligbil th
liabilities when there is a legally enforceabl right to off set the recognized amounts and there is an
b bilites s

3.6 Financial assets and financial liab

Financial assots and Jiabilities are recog t tho time when the company becomes
a party to the contractual provisions of the astrament and derecogised when sos

control of contractual rights that comprise the inancial assets and in e ke O finanal abilives
when

Financial assets carried on the statement of assets and liabilities include bank balances, receivable
tment i s g

and ‘available for sale, dividond and profit rceivable

Financial

fabilities carried on the statement of assets and liabilities include remuneration payable

[Annual Report 2005 201



Golden Arrow Selected Stocks Fund Limited

ment advise, avable agsinst purchase of marketable securites, aceucd expenses and
other labilitcs, proposed and unclaimed dividen

that may be incurred on disposal. The particular recognition method of
financial assets and liabilties subsequent to initial recognition is disclosed in tho individual poliey

8.7 Payables and aceruals

Payables and accruals are carried at cost which is the fair value of the consideration to be paid in the
5 mpany.

38 Provisions

o pasions s tecogniced when the company has a present lgal o constructiv obligation s  result
of past ovent be requi
02eilothe bligation and a reliale estmate of e oot s

39 Related party transactions

y transactions ar stated at am'slength prices based on the method given in note 17 to
e

2005 2004
(Rupees in ‘000°)

BANK BALANCES

In deposit accounts 0498 39,782
In current accounts 1063 1265
73,556’ AT

INVESTMENT IN MARKETABLE SECURITIES

Held for trading (note 5.1) 420022 162268
Available for sale (note 5.2) 127,125

548,147

[Annual Report 2005 |
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Golden Arrow Selected Stocks Fund Limited

2005 2004
(Rupees in ‘000’)
6. ADVANCE FOR PURCHASE OF SECURITIES

Term Finance Certificates of United Bank Limited. - 5000
Ordinary shares of Pakistan International 2,000
‘Airlines —

7. OTHER ASSETS

Tax refundable 421 23
payment 7
Profit receivable on term finance certificate 227
e on bank deposit fored good 956
1640

8. REMUNERATION PAYABLE TO INVESTMENT ADVISER

he rate of two percent of average
oty e scet of e Compant i scanedance wich ol 5 o Lhe MR Rt

9. ACCRUED EXPENSES AND OTHER LIABILITIES
A s prgable (0 SECP (.1) 156 205
Custodi 2 21
2 emaneation 135 105
ContralDepostory Company charges % it
Withholding tax 2 &
3
9.1 Annual fo t0 SECP s at one tenth of one f average mont
‘ompany i terms of Rule 54 of the NBFC Rules.
10. DIVIDEND
Unclaimed dividend 3016 1205
Final dividend (note 10.1)
a0l6 10

s nmc 2 Suul\ e ke e compurative financial
et
Prostor Lo o he P el Ervors ant Chano i Accounting boltee o thre | been
nochange, e wnipropiatot e o s neron b o A e a2
e bt lower and ighr rospeoivly by K. 140460 thousand (2004 K. 17668 thousmn
10:2The Banedof Dirctor
i dividen or e o J\me oot o R S vy mrh oot R d0i50
it dividend and dividend payable
25 Geplaiied in note 10,1 above.

101 The Gompanyefective fom cartensye s ntsecoizd th inal divkdend,proposd subsoquent
to
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' Golden Arrow Selected Stocks Fund Limited

11. ISSUED, SUBSCRIBED & PAID UP CAPITAL

2005 2004 Fully paid shares of Rs.5-  Note
No. of shares each,

57916842 11804320 Issued for
13316,160 5296080 lamwed ae s shares
0, 2 20,100,400

12. CAPITAL GAIN ON SALE OF MARKETABLE
SECURITIES
Opening value of securities
Purchases

Closing value of securities

Sale of marketable securities

13. ADMINISTRATIVE EXPENSES

Custodian foe
Listing fee
Auditor’s remuneration 181
Lol and profssona churges
DG char

irectors’ meoting
T e 182

13.1 Auditors’ remuneration

Statutory audit fee
Half-yearly review
Special cortification
Out of pocket expenses

2 2004
(Rupess in ‘000')

162268 148578

18:2 It includes Rs. 500,400/- (2004: Rs. 500,000) in respect of fec paid to SECP for increase in authorized
capital,
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Golden Arrow Selected Stocks Fund Limited

Note 2005 2004
(Rupees in ‘000")
14. BANK COMMISSION AND CHARGES
Bank commission on right issue 1,052 =
Bank charges - g7

1095 Eid
15. TAXATION
The Company is exempt from tax under clause 99 of part I of the Second Schedule of the Tncome Tax

Ordinance, 2001, subjet o the condition that not lest thm 90% of its accmunting income of that vess
as reduced by capital gain whether realized or unrealized, is distributed amongst its sharcholgers

e ampany il exempt. rom the provions o setion 13 (niimurn t0) under dause 11 of Pat
IV of the Second Sehedle o the Tncome Tax Ordnane

16. EARNINGS PER SHARE

Profit for the year after taxation
Weighted average number of shares

Basic carnings per share

17. TRANSACTIONS WITH RELATED PARTIES

AKD Investment Management Limited
(2004: Golden Arrow Investment & Research Limited)
Remuneration to Investment Adviser

3567

Ageel Karim Dhedhi Securities (Pvt.) Limif
3004 Concordia Securifies (P Limtied)
Sales of marketabl secrities through aseciated company

19158 411505

‘The Company continues to have a policy whereby all transactions with related parties and associated

FAIR VALUE OF FINANCIAL INSTRUMENTS

Investment in marketable securities are carried at their fair value, except for TF
management s of the view that the fair market alue of most of the remaining
assets from

's. The
nancial
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Golden Arrow Selected Stocks Fund

19, YIELD/ INTEREST RATE RISK

i the ik ha e il of it
terest/ mas
liabilities ths

10.1 MARK-UP/ INTEREST RATE RISK EXPOSURE

The management of the Investment Adviser of the company granages this isk with the

object

The Co osure to intorest rate risk and the offective rates on its fnancial assts
and libilies are summmaried 4 o

Mk ltarset bl .o o shont
Boaive  Tpiothre ore G Morotian  er | Total
Yield/ months  three months one year %

upto

Financial Assets Interest
rates

Bank balances 25
Receivable aguinst markeabl securiies:
oot okt s 6257545

70,493 [ — 4548 63851
Financial Liabilities
Remuneration payabe to Investment Adviser [~

Accrued expenses and other liabilities S
inclaimed dividend

IR — e 1|
: &8 T8
3016 3016

= 62

On-balance sheet gap - 2005

On-balance sheet gap-2004 (Rested)
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Golden-Arrow Selected Stocks Fund-Limited

20. MARKET RISK
Marka ik I the sk thaf e o of financial instruments will luctuate as a result of changes in
‘market price. The Comy urities
£ per the internal guidelines of he Investment Adviser

21. CREDITRISK

Tk bt
pey ot Campany el o
22. LIQUIDITY RISK .

o e of 1 Corapen e ety Sopotai o the masker

23. PERFORMANCE TABLE =

Distribiition
Dividend* "o
2005 >
2004 1ns% o bun 1209
12003 2% I s o 2458
2001 aitgironduss b
2000 2 "ot o)
1999 5% o
1998 e
1997 b oo
1996

declared and distributed subsoquently 1o tho yoar ond.
24. DATEOF AUTHORIZATION FOR ISSUE oo 101

for th Augus,
the Company.
i iy g b nood dor s v AT o amacigt e
FIGURES
ded
Bongall ‘Ayesha Aqeel Dhedhi
Chief Executive Director.
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Golden Arrow Selected Stocks Fund Limited
STATEMENT OF INCOME & EXPENDITURE IN RELATION
P
FOR THE YEAR ENDED 30 JUNE 2005

Remuneration from Golden Arrow Selected
‘Stocks Fund Limited 8935

Less: Operating Expenses:

benefits
’l\-.val!mg e

lectricity
ephons

atage
Printing and stationery expenses

Vehicles running expenses
Amortization of deferred expenditure
Auditors’ remuneration

Depreciation

Loss for the year

Note: Other has not been it il
statement.

2005 k]




Golden Arrow Selected Stocks Fund Limited

B
Annual General Meeting
1/,
of
Fund Limited holding
of or failng him /
o whois/arealso member(s) of Goldern Arrow

Selected Stocks Fund Limited as my / our proxy in my / our absence to attend and vote for

me /us and on my 1 General
005 and

As withess my / or hand seal this dayof 2005

Singned by

Sharehalder Folio No. Singnature on

CDC Participant L. No.

Sub Account No.

The gt should
agmeoviththe
pecimen regitered

i the Compans.

porieci

Cumvlny. Gnldgn Armw Belocton Suathe Fund Limiied sos. Continental Trade Centre,

2. No person shall act s proxy unless he himself is a member of the Company except that a
ration may appoint a person who is not a member.

If & member appoints more than one proxy and more than one instruments of prox
deposited by member with the Company, all such instruments of proxy shall be rendered

i are each req ttach an photocopy of
their National Identity Card or Passport with this proxy form before submission to the
Company.



