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NAMCO BALANCED FUND
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To be preferred choice of investors
seeking long-term safety, growth
and consistent returns
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To serve our valued clients in
realizing their investment objectives
through offering efficient,
transparent and reliable range of
investment management
alternatives and to maximize their
satisfaction by combining
pragmatic application of risk
management techniques, state of
the art technology and dedicated
team of professionals committed to
achieve excellence
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NAMCO BALANCED FUND

REPORT OF THE DIRECTORS OF THE INVESTMENT ADVISER

The Board of Directors of National Asset Management Company Limited, the Management Company of NAMCO
Balanced Fund, is pleased to present the audited annual accounts of NAMCO Balanced Fund (NBF) for the year
ended June 30, 2008.

Market Review

The financial year 2007-08 was not good for the stock market keeping in view the performance of last few years.
The KSE 100 Index which was at 13,772 points at the commencement of financial year and touched the level of
15,700 during the year, closed at 12,289 points on June 30, 2008. The upward inflationary pressure resulting in
hike of discounts rates, widening fiscal and trade gaps, unpredicted surge in oil prices, weakening of Pak rupee
and the political uncertainty were the major causes of this steep decline.

Fund Performance

For the year ended June 30, 2008, your Fund earned a gross revenue of Rs.143.8 million comprising of realized
capital gain Rs. 70.1 million, dividend income Rs. 29.0 million, profit on deposits with banks Rs. 16.5 million and
from other sources Rs. 28.2 million. The steep market decline culminated into the diminution of Rs. 126.9 million
in the value of investments in equities, thus, reduced the gross revenue of Rs. 143.8 million to Rs. 16.8 million.

Operating expenses during the same period were Rs. 42.0 million. Earning per certificate for the period under
review was Rs. 1.02 without unrealized diminution and Rs. (0.25) with unrealized diminution. Net asset value
per certificate on June 30, 2008 was Rs. 10.19.

For the most part we remained focused on the stocks that offer value, with emphasis on the E&P stocks as they
offered value at current level in the wake of escalating oil prices. We booked profits on steep rises, however, the
banking sector and stocks of high leveraged companies suffered a set back due to increase in discount rates. Going
forward, we shall remain focused on fertilizer and energy sectors on the back of growth potential and good payout
history.

Future Outlook

The future outlook for the stock market is cautiously positive. The KSE market has seen the worst fall in the recent
period despite better expected corporate earnings. The price earning multiples have reached attractive levels and
thus lend a good investment opportunity. Improvement in law & order, political stability, load shedding and other
macro economic factors, however, are prerequisite for putting the economy back on track.

Management Company Rating

JCR-VIS Credit Rating Company Limited has maintained the management quality rating of AM3 minus for National
Asset Management Company Limited (NAMCO), the Investment Advisor for NBF. The AM3 minus rating is
categorized as "Good Quality Management", which reflects NAMCO's capability to meet high quality objectives in
its management functions.
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NAMCO BALANCED FUND

Compliance with Code of Corporate Governance
In compliance with the Code of Corporate Governance, the Board of Directors declares that;

e These financial statements present fairly the state of affairs of the Fund, the result of its operations,
cash flows and changes in equity.
The Fund has maintained proper books of accounts.
Appropriate accounting policies have been consistently applied in preparation of financial
statements and financial statements are based on reasonable and prudent judgment.
® International Financial Reporting Standards, as applicable in Pakistan have been followed in
preparation of financial statements and any departure there from has been adequately disclosed.
The system of internal control is sound in design and has been effectively implemented and
monitored.
There are no significant doubts upon the Fund's ability to continue as a going concern.
There has been no material departure from the best practices of corporate governance, as
detailed in the Karachi Stock Exchange listing regulations.
There were no transactions during the period in certificates of the Fund carried out by the directors,
CEO, CFO and Company Secretary of the Fund including their spouses and minor children except
as disclosedin these financial statements.
®  Pattern of certificate holdings is given on page 42 of the Annual Report.

Board Meetings

During the year four board meetings of the Investment Advisor of the Fund were held. The details of the attendance
by each director in the board meetings are given on page 40 as note 33 to the accounts.

Auditors

The present auditors, Messrs. A. F. Ferguson & Co. Chartered Accountants, retire and being eligible, offer themselves
for reappointment. The audit committee of the investment advisor in its meeting held on September 01, 2008
recommended their reappointment as auditors of the Fund for the year to be ended June 30, 2009.

Acknowledgements

The Board wishes to express its appreciation for the continued cooperation, support and the guidance of Securities
& Exchange Commission of Pakistan, Karachi Stock Exchange, National Clearing Company Limited, Trustee of the
Fund as well as the brokers of the company.

The Board also appreciates the management team and the staff members for their commitment and dedicated

efforts.

September 01, 2008 ALI A. MALIK
Chairman
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NAMCO BALANCED FUND

Statement of Compliance with the Code of Corporate Governance
NATIONAL ASSET MANAGEMENT COMPANY LIMITED
INVESTMENT ADVISER
For the year ended June 30, 2008

This statement is being presented to comply with the Code of Corporate Governance contained in Regulation
No. 37 Chapter XI of listing regulations of Karachi Stock Exchange for the purpose of establishing a framework
of good governance, whereby a listed collected investment scheme is managed in compliance with the best
practices of corporate governance.

The Investment Adviser has applied the principles contained in the Code in the following manner:

1.

10.

11.

12.

13.

The Investment Adviser encourages representation of independent non-executive directors on its Board. At
present the Board includes four independent non-executive directors, whereas total number of directors is
five.

The directors of the Investment Adviser have confirmed that none of them is serving as a director in more
than ten listed companies, including the Investment Adviser.

All the resident directors of the Investment Adviser are registered as taxpayers and none of them has defaulted
in payment of any loan to a banking company, a DFI or an NBFI or, being a member
of a stock exchange, hasbeen declared as a defaulter by that stock exchange.

No casual vacancy occurred in the Board during the period under review.

The Investment Adviser has prepared a 'Statement of Ethics & Business Practices', which has been signed by
all the directors and employees of the Investment Adviser.

The Board has developed a vision/ mission statement, overall corporate strategy and significant policies of
the Investment Adviser. A complete record of particulars of significant policies along
with the dates on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including
appointment and determination of remuneration and terms and conditions of employment of the CEO have
been taken by the Board.

The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by
the Board for this purpose and the Board met at least once in every quarter. Written notices of the Board
meeting, along with agenda and working papers, were circulated at least seven days before the meeting. The
minutes of the meeting were appropriately recorded and circulated.

During the year, the directors were apprised of their role and responsibilities as director and Asset Management
Code of Professional Conduct.

The Board has approved the appointment of CFO and Company Secretary including their remuneration and
terms and conditions of employment, as determined by the CEO. The function of internal audit has been

outsourced.

The directors' report for this year has been prepared in compliance with the requirements of the Code and
fully describes the salient matters required to be disclosed.

The financial statements of the Fund were duly endorsed by the CEO and CFO before approval of the Board.

The directors, CEO and executives do not hold any interest in the shares of the Fund other than that disclosed
in the pattern of certificate-holding.
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NAMCO BALANCED FUND

14.

15.

16.

17.

18.

19.

20.

The Investment Adviser has complied with all the corporate and financial reporting requirements of the
Code.

The Board has formed an audit committee. It comprises three members all of whom are non-executive
directors including the Chairman of the Committee.

The meetings of the Audit Committee were held at least once every quarter prior to approval of interim and
final results of the Fund, as required by the Code. The terms of reference of the Committee have been formed
and advised to the Committee for compliance.

The Board has outsourced the internal audit function to Messrs Avais Hyder Liaquat Nauman, Chartered
Accountants who are considered suitably qualified and experienced for the purpose and are conversant with
the policies and procedures of the Investment Adviser and they are involved in the internal audit function
on a full time basis.

The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the
quality control review programme of the Institute of Chartered Accountants of Pakistan, that they or any of
the partners of the firm, their spouses and minor children do not hold certificates of the Fund and that the
firm and all its partners are in compliance with International Federation of Accountants (IFAC) guidelines
on code of ethics as adopted by Institute of Chartered Accountants of Pakistan.

The statutory auditors or the persons associated with them have not been appointed to provide other services,
except in accordance with the listing regulations and the auditors have confirmed that they have observed

IFAC guidelines in this regard.

We confirm that all other material principles contained in the Code have been complied with.

ETRAT H. RIZVI

September 01, 2008 Chief Executive
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NAMCO BALANCED FUND

REPORT OF THE TRUSTEE TO THE CERTIFICATE HOLDERS

Report of the Trustee Pursuant to Regulation 58(1) and Clause 9 of Schedule IV of the
Non-Banking Finance Companies and Notified Entities Regulations, 2007 during the
Period Ended June 30, 2008

NAMCO Balanced Fund, a closed-end scheme was established under a Trust Deed executed between National Asset
Management Company Limited as the Investment Adviser and First Dawood Investment Bank Limited as Trustee
on April 17, 2006. The Scheme was authorized by the Securities and Exchange Commission of Pakistan on May
03, 20006.

In our opinion, National Asset Management Company Limited, the Investment Adviser of NAMCO Balanced Fund
has in all material respects managed NAMCO Balanced Fund during the period ended June 30, 2008 in accordance
with the provisions of the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003, the Non
Banking Finance Companies and Notified Entities Regulation, 2007 and the constitutive documents.
We are not aware of any material shortcoming that may have an impact on the decision of the existing or the
potential Certificate Holders remaining or investing in the Fund.

September 01, 2008 Rafique Dawood
Karachi Chairman & Chief Executive
First Dawood Investment Bank Limited
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NAMCO BALANCED FUND

REVIEW REPORT TO THE CERTIFICATE HOLDERS ON STATEMENT
OF COMPLIANCE WITH THE BEST PRACTICES OF
THE CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate
Governance prepared by the Board of Directors of National Asset Management Company Limited, Management
Company of NAMCO Balanced Fund to comply with the Listing Regulation No. 37 (Chapter XI) of the Karachi
Stock Exchange.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the
Management Company of the Fund. Our responsibility is to review, to the extent where such compliance can be
objectively verified, whether the Statement of Compliance reflects the status of the Fund's compliance with the
provisions of the Code of Corporate Governance and report if it does not. A review is limited primarily to inquiries
of the personnel of the Management Company and review of various documents prepared by the Management
Company to comply with the Code.

As part of our audit of the financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We have not carried
out any special review of the internal control system to enable us to express an opinion as to whether the Board's
statement on internal controls cover all controls and the effectiveness of such internal controls.

Based on our review nothing has come to our attention, which causes us to believe that the Statement of Compliance
does not appropriately reflect the Fund's compliance, in all material respects with the best practices contained
in the Code of Corporate Governance as applicable to the Fund for the year ended June 30, 2008.

A.F.Ferguson & Co.
Chartered Accountants
Karachi
Dated: September 09, 2008
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NAMCO BALANCED FUND

INDEPENDENT AUDITORS' REPORT TO THE CERTIFICATE HOLDERS

We have audited the accompanying financial statements of NAMCO Balanced Fund, which comprise the
statement of assets and liabilities as at June 30, 2008, and the related income statement, distribution statement,
cash flow statement, statement of movements in equity and reserves - per certificate and statement of
changes in equity for the year ended June 30, 2008, and a summary of significant accounting policies and
other explanatory notes.

Investment Adviser's responsibility for the financial statements

The Investment Adviser of the Fund is responsible for the preparation and fair presentation of these financial
statements in accordance with the approved accounting standards as applicable in Pakistan. This responsibility
includes designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable
in the circumstances.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards as applicable in Pakistan. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by Investment Adviser, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of the Fund's affairs as at June
30, 2008 and of its financial performance, cash flows and transactions for the year then ended in accordance
with approved accounting standards as applicable in Pakistan.

Other matters

In our opinion, the financial statements have been prepared in accordance with the relevant provisions of
the Trust Deed, the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC
Rules) and Non-Banking Finance Companies and Notified Entities Regulations, 2007.

A.F. Ferguson & Co.
Chartered Accountants
Karachi
September 09, 2008
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NAMCO BALANCED FUND

STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2008

ASSETS

Bank balances

Investments

Receivable against sale of investments
Receivable against continuous funding system
Dividend and other receivables

Prepayments and security deposits
Preliminary expenses and floatation costs
Total assets

LIABILITIES
Current liabilities

Current portion of amount payable to Investment Adviser in
respect of preliminary expenses and floatation costs

Fee payable to Investment Adviser

Fee payable to trustee

Fee payable to Securities and Exchange Commission of Pakistan (SECP)
Payable against purchase of investments

Accrued expenses

Unclaimed dividend

Long - term liability

Preliminary expenses and floatation costs payable to the
Investment Adviser

Total liabilities

NET ASSETS

CERTIFICATE CAPITAL AND RESERVES

Certificate capital

Unrealised appreciation on re-measurement of investments classifed
as 'available for sale' - net

Undistributed income

TOTAL CERTIFICATE HOLDERS' FUNDS

NET ASSETS VALUE PER CERTIFICATE - RUPEES

COMMITMENTS

Note

A\

O 0 I

10

11

10

12

13
14

June 30, June 30,
2008 2007

o Rupees——--
33,924,239 228,480,941
837,373,543 911,077,025
38,196,234 28,710,420
113,259,104 29,172,730
8,187,469 5,905,220
5,211,007 1,175,000
- 1,900,725
1,036,151,596  1,206,422,061
1,801,986 1,801,986
2,542,288 22,113,785
67,028 54,562
1,087,247 758,008
5,095,590 37,455,814
1,088,271 458,854

261,450 -

11,943,860 62,643,009
5,405,958 7,207,944
17,349,818 69,850,953

1,018,801,778

1,136,571,108

The annexed notes from 1 to 37 form an integral part of these financial statements.

For National Asset Management Company Limited
(Investment Adviser)

Chief Executive Officer Director

1,000,000,000 1,000,000,000
7,438,358 -
11,363,420 136,571,108
1,018,801,778 1,136,571,108
10.19 11.37
Director
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NAMCO BALANCED FUND

INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2008
Note For the year For the period
ended June from September
30, 2008 16, 2006 to
June 30, 2007
nnnnnnnnn -—-Rupees———- e
INCOME
Capital gain on sale of investments - net 15 70,164,527 79,098,752
Dividend income 29,021,100 5,720,735
Unrealised (diminution) / appreciation on re-measurement of investments
classified as financial assets at fair value through profit or loss-net 6.4 (126,937,571) 22,605,118
Unrealized loss on spread transactions 6.5 (107,029 -
Unrealised gain - letters of rights - 1,475,709
Unrealised gain - futures contracts 6.6 125,135 -
Income from continuous funding system 7,164,682 5,210,142
Profit on bank deposits 16,508,148 50,655,847
Income from certificates of musharika 4,282,315 3,957,254
Income from certificates of investment 1,428,288 943,151
Income from term deposit receipts - 1,250,240
Income from term finance certificates 10,736,227 1,806,397
Profit on commercial papers 4,487,036 340,001
Other income 5.841 -
16,878,699 173,063,346
OPERATING EXPENSES
Fee to Investment Adviser 16 32,617,431 22,113,785
Remuneration to Central Depository Company of Pakistan Limited (CDC) 390,881 904,999
Fee to trustee 17 844,446 593,273
SECP fee 1,087,248 758,008
Securities transaction cost 18 4,244,292 4,511,686
Auditors' remuneration 19 449,055 364,153
Amortisation of preliminary expenses and floatation costs 9 1,900,725 7,109,205
Annual listing fee 60,000 -
Bank charges 58,400 2,350
Legal and professional charges 110,301 80,000
Other expenses 20 323,608 54,779
42,086,387 36,492,238
(Loss) / income before taxation (25,207,688) 136,571,108
Taxation 21 - -
(Loss) / income after taxation (25,207,688) 136,571,108
(Loss) / earnings per certificate (Rupees) 22
With net unrealized (diminution) / appreciation on remeasurement of investments (0.25) 1.37
Without net unrealized (diminution) / appreciation on remeasurement of investments 1.02 1.12
The annexed notes from 1 to 37 form an integral part of these financial statements.
For National Asset Management Company Limited
(Investment Adviser)
Chief Executive Officer Director Director
ANNUAL REPORT 12




NAMCO BALANCED FUND

DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2008

Undistributed income brought forward

Final cash dividend for the period ended June 30, 2007
declared subsequent to period end - Re 1 per certificate

(Loss) / income after taxation for the year / period

Undistributed income carried forward

For the year For the period
ended June from September
30,2008 16, 2006 to
June 30, 2007
nnnnnnnnnnnnnnn Rupees—--r-mmmmmmmmemmmeen-
136,571,108 -

(100,000,000) -

(25,207,688) 136,571,108

11,363,420 136,571,108

The annexed notes from 1 to 37 form an integral part of these financial statements.

For National Asset Management Company Limited

(Investment Adviser)

Chief Executive Officer

Director

ANNUAL REPORT
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NAMCO BALANCED FUND

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2008

Subscription money received during the period
from September 16, 2006 to June 30, 2007

Issue of certificates

Income for the period ended June 30, 2007

Balance as at June 30, 2007

Balance as at July 01, 2007

Final cash dividend for the period ended
June 30, 2007 declared subsequent
to period end - Re 1 per certificate

Loss for the year ended June 30, 2008
Unrealised appreciation on re-

measurement of investments classified
as 'available for sale'- net

Balance as at June 30, 2008

The annexed notes from 1 to 37 form an integral part of these financial statements.

Unrealised
appreciation on re
Certificate Subscription -measurementof Un-distributed
capital money investments income Total
classified as
available for sale -
net
Rupees
1,000,000,000 1,000,000,000
1,000,000,000 (1,000,000,000)

136,571,108 136,571,108
1,000,000,000 136,571,108 1,136,571,108
1,000,000,000 136,571,108 1,136,571,108

(100,000,000) (100,000,000)

(25,207,688) (25,207,688)

7438358 7,438,358
1,000,000,000 7438358 11,363,420 1,018,801,778
For National Asset Management Company Limited
(Investment Adviser)
Director Director

Chief Executive Officer
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NAMCO BALANCED FUND

STATEMENT OF MOVEMENT IN EQUITY

AND RESERVES - PER CERTIFICATE
FOR THE YEAR ENDED JUNE 30, 2008

Net assets value per certificate at the beginning of the year /
period

Capital gain on sale of investments - net
Dividend income

Unrealised (diminution) / appreciation on re-measurement of investments

classified as 'financial assets at fair value through profit or loss' - net
Unrealised gain on letter of rights

Income from continuous funding system

Profit on bank deposits

Income from certificates of musharika

Income from certificates of investment

Income from term deposit receipts

Income from term finance certificates

Profit on commercial papers

Operating expenses
Unrealised appreciation on re-measurement of investments

classified as 'available for sale' - net

Issue of certificates during the year / period
Final cash dividend for the period ended June 30, 2007 declared
subsequent to period end - Re 1 per certificate

Net assets value per certificate at the end of the year /
period

For the year
ended June 30,

2008

11.37

0.70
0.29

(1.27)
0.07
0.17
0.04
0.01
0.11
0.05
0.17

(0.42)

0.07

(1.00)

10.19

For the period
from September

16, 2006 to

June 30, 2007

The annexed notes from 1 to 37 form an integral part of these financial statements.

For National Asset Management Company Limited

(Investment Adviser)

Chief Executive Officer Director

0.79
0.06

0.23
0.01
0.05
0.51
0.04
0.01
0.01
0.02

1.73
(0.36)

10.00

11.37

Director
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NAMCO BALANCED FUND

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2008
Note For the year For the period
ended June 30, from September
2008 16, 2006 to
June 30, 2007
CASH FLOWS FROM OPERATING ACTIVITIES R Rupees -
Income before taxation (25,207,688) 136,571,108
Adjustments for non-cash changes and other items:
Fee to Investment Adviser 32,617,431 22,113,785
Fee to trustee 844,446 593,273
Dividend income (29,021,100) (5,720,735)
Unrealised (diminution) / appreciation on re-measurement of investments
classified as 'financial assets at fair value through profit or loss'- net 126,937,571 (22,605,118)
Unrealised gain - letters of rights - (1,475,709)
Unrealised loss on spread transactions 107,029 -
Unrealised gain - futures contracts (125,135) -
Amortisation of preliminary expenses and floatation costs 1,900,725 7,109,205
Operating cash inflow before working capital changes 108,053,279 136,585,809
(Increase) / decrease in assets
Investments - net (45,777,625) (886,996,198)
Receivable against sale of investments (9,485,814) (28,710,420)
Receivable against continuous funding system (84,086,374) (29,172,730)
Prepayments and security deposits (4,036,007) (1,175,000)
Other receivables (814,724) (4,406,720)
(144,200,544) (950,461,068)
Increase / (decrease) in liabilities
Fee payable to SECP 329,239 758,008
Payable against purchase of investments (32,360,224) 37,455,814
Accrued expenses 629,417 458,854
(31,401,568) 38,672,676
Fee paid to the Investment Adviser (52,188,928) -
Fee paid to the trustee (831,980) (538,711)
Preliminary expenses and floatation costs paid (1,801,986) -
Net cash used in operating activities (122,371,727) (775,741,294)
CASH FLOW FROM INVESTING ACTIVITIES
Dividend received 27,553,575 4,222,235
Net cash inflow from investing activities 27,553,575 4,222,235
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issuance of certificates - 1,000,000,000
Dividend paid (99,738,550) -
Net cash (used in) / generated from financing activities (99,738,550) 1,000,000,000
Net (decrease) / increase in cash and cash equivalents (194,556,702) 228,480,941
Cash and cash equivalents at the beginning of the year / period 228,480,941 -
Cash and cash equivalents at the end of the year / period 23 33,924,239 228,480,941

The annexed notes from 1 to 37 form an integral part of these financial statements.

For National Asset Management Company Limited
(Investment Adviser)

Chief Executive Officer Director Director
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NAMCO BALANCED FUND

NOTES TO AND FORMING PART OF THE FINANCIAL SATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

1

1.1

2.1

2.2

2.3

STATUS AND NATURE OF BUSINESS

NAMCO Balanced Fund (the Fund) was established under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and has been authorised as a closed
end scheme by the Securities and Exchange Commission of Pakistan (SECP) on May 03, 20006. It
was constituted under a Trust Deed, dated April 17, 2006, between National Asset Management
Company Limited as Investment Adviser and First Dawood Investment Bank Limited as the Trustee.

The Fund is a closed end balanced mutual fund and its certificates are listed on the Karachi Stock
Exchange. The principal activity of the Fund is to make investments in equity market and fixed
income securities including money market instruments.

On November 21, 2007 the Securities and Exchange Commission of Pakistan (SECP) notified the
revised NBFC Regulations. Regulation 75 of these Regulations requires that an Investment Adviser
managing a closed-end fund shall, upon expiry of five years from the date of launch of the Fund,
hold a meeting of the certificate holders of the Fund to seek approval of the certificate holders
(by special resolution) to continue as a closed-end fund or convert into an open-ended scheme
or wind up the closed-end fund.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such International
Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board as
are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the
Non-Banking Finance Companies and Notified Entities Regulations, 2007 (the NBFC Regulations)
and directives issued by the Securities and Exchange Commission of Pakistan (SECP). Wherever
the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or directives issued
by SECP differ with the requirements of IFRS, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations or the directives issued by SECP shall prevail.

Amendments to published accounting standards effective in the current period

Amendments to IAS 1 - "Presentation of Financial Statements - Capital Disclosures", introduces
certain new disclosures about the level of and the management of the Fund's capital. Adoption
of this amendment has only resulted in additional disclosures which have been set out in note 28
to these financial statements.

Other new standards, amendments and interpretations that are mandatory for accounting periods
beginning on or after July 1, 2007 which are not considered relevant or do not have any significant
effect on the Fund's operations are not detailed in these financial statements.

Standards, interpretations and amendments to published approved IFRS that are not
yet effective

The following standards, amendments and interpretations of approved accounting standards,
effective for accounting periods beginning from the dates specified below are either not relevant
to the Fund's operations or are not expected to have significant impact on the Fund's financial
statements other than certain increased disclosures in certain cases:

IAS 1 - Presentation of Financial Statements

(Revised September 2007) effective from January 1, 2009
IAS 23 - Borrowing Costs (Revised March 2007) effective from January 1, 2009
IAS 27 (Revised) - Consolidation and Separate Financial Statements effective from July 1, 2009 IFRS 3
(Revised) - Business Combinations effective from July 1, 2009
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3.1

3.2

3.3

4.1

4.2

IFRS 7 - Financial Instrument: Disclosure effective from April 28, 2008
IFRS 8 - Operating Segments effective from January 1, 2009
IFRIC 12 - Service Concession Arrangements effective from January 1, 2008
IFRIC 13 - Customer Loyalty Programmes effective from July 1, 2008

IFRIC 14 - IAS 19 - The Limit on a Defined Benefit Assets,

Minimum Funding Requirement and their Interaction  effective from January 1, 2008
IFRIC 15 - Agreements for the Construction of Real Estate effective from January 1, 2009
IFRIC 16 - Hedges of a Net Investment in a Foreign Operation effective from October 1, 2008

BASIS OF PREPARATION

These financial statements have been prepared under the historical cost convention except for
certain investments which are carried at fair value.

The financial statements are presented in Pak Rupees, which is the Fund's functional and presentation
currency.

Critical accounting estimates and judgements

The preparation of financial statements in conformity with the approved accounting standards
requires management to make estimates and assumptions that effect the reported amounts of
assets and liabilities, income and expenses. It also requires management to exercise judgement in
application of its accounting policies. The estimates and associated assumptions are based on
management experience and various other factors which are believed to be reasonable under the
circumstances. These estimates and assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimate is revised if the revision
affects only that year, or in the year of revision and future years if the revision affects both current
and future years.

The significant accounting areas where various assumptions and estimates are significant to the
Fund's financial statements or where judgment was exercised in the application of accounting
policies are as follows:

i. Classification and valuation of investments (notes 4.2 and 6)
ii. Amortisation of preliminary expenses and floatation costs (notes 4.7 and 9)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set
out below:

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. Cash and cash equivalents
comprise of bank balances, certificates of musharika and certificates of investment with original
maturities of three months or less.

Investments

The Investment Adviser determines the appropriate classification of the Fund's investments in
accordance with the requirements of International Accounting Standard (IAS) 39: 'Financial
Instruments: Recognition and Measurement', at the time of purchase and re-evaluates this
classification on a regular basis. All purchases and sales of securities that require delivery within
the time frame established by regulation or market convention such as 'T+2' purchases and sales
are recognised at the trade date. Trade date is the date on which the Fund commits to purchase
or sell the assets.
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Investments of the Fund are categorised as follows:

4.3

4.4

a) Financial assets at fair value through profit or loss

Investments that are acquired principally for the purpose of generating profit from short-term
fluctuations in prices are classified as held for trading in the 'Financial assets at fair value through
profit or loss' category. These investments are initially recognised at fair value and the transaction
cost associated with the investments are taken directly to income statement. Subsequent to the
initial recognition, these investments are marked to market using the closing market rates and are
carried on the statement of assets and liabilities at fair value. The fair value of financial instruments
traded in active market is based on quoted market prices. Net gains and losses arising from the
changes in fair values of these investments are taken to the income statement in the year in which
they arise.

b) Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. These investments are initially recognised at fair value. Subsequently these
investments are carried at amortised cost.

c¢) Held to maturity

These are securities with fixed or determinable payments and fixed maturity that the Fund has
the positive intent and ability to hold to maturity.

These investments are initially recognised at fair value plus transaction costs that are directly
attributable to the acquisition of the financial assets. Subsequently to initial recognition these
investments are carried at amortised cost.

d) Available for sale

These are non-derivative financial assets that are not classified as (a) loans and receivables, (b)
held to maturity investments or (c ) financial assets at fair value through profit and loss.

Investments categorised as available for sale are initially recognised at fair value plus transaction
costs that are directly attributable to the acquisition of the financial assets. Subsequent to initial
recognition, these investments are measured at fair value. Net gains and losses arising on changes
in fair values of these investments are taken to equity until the available for sale investment is
derecognised. At this time, the cumulative gain or loss previously recognised directly in equity is
transferred to the income statement.

Investments are de-recognized when the rights to receive the cash flows from the investments
have expired or have been transferred and the company has transferred substantially all risks and
rewards of ownership.

Impairment of investments is recognised when there is a permanent diminution in their value.

Derivatives

Derivative instruments are carried at fair value. The resultant gain or loss is recognised in the
income statement.

Spread transactions (Ready-Future Transactions)

The Fund enters into certain transactions involving purchase of a security in the ready market and
their simultaneous sale in the futures market (spread transactions). Securities purchased by the
Fund in the ready market are carried on the statement of assets and liabilities till their eventual
disposal, and the forward sale of securities in the futures market is accounted for separately.
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4.5

4.6

4.7

4.8

4.9

Short-term liabilities and other payables

Short-term liabilities and other payables are initially recognised at fair value and subsequently
carried at amortised cost.

Securities under resale agreements - Continuous Funding System (CFS) transactions

Securities purchased under an agreement to resell (reverse repo) are included as receivable against
CFS transactions at the fair value of the consideration given. The CFS transactions are accounted
for on the settlement date. The difference between the purchase and sale price is treated as income
from CFS transactions in the income statement and is recognised over the term of the respective
transactions.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the
commencement of operations of the Fund. These costs are being amortised over a period of one
year.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the obligation can be made. Provisions
are regularly reviewed and adjusted to reflect the current best estimate.

Dividend distribution and transfer between reserves
Dividends declared and transfers between reserves made subsequent to the balance sheet date are

considered as non-adjusting events and are recognised in the financial statements in the year in
which such dividends are declared / transfers are made.

4.10 Taxation

Provision for current taxation is based on taxable income at the current rates of taxation after
taking into account tax credits and rebates, if any.

The Fund provides for deferred taxation using the balance sheet liability method on all major
temporary differences between the amounts used for financial reporting purposes and amounts
used for taxation purposes. In addition, the Fund also records deferred tax asset on unutilised tax
losses to the extent that it is no longer probable that the related tax benefit will be realised.
However, the Fund has not recognised any amount in respect of deferred tax in these financial
statements as the Fund intends to avail the tax exemption under clause 99 of Part I of the Second
Schedule to the Income Tax Ordinance, 2001, in future years by distributing at least ninety percent
of its accounting income for the year as reduced by capital gains, whether realised or unrealised,
to its certificate holders every year.

4.11 Impairment

The carrying amounts of the Fund's assets are reviewed at each balance sheet date to determine
whether there is any indication of impairment of any asset or a group of assets. If any such indication
exists, the recoverable amount of such asset is estimated and impairment losses are recognised
in the income statement.
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4.12Revenue recognition

- Dividend income on equity securities is recognised in the income statement when the right
to receive the dividend is established.

- Income on continuous funding system transactions is recognised on an accrual basis.

- Income from certificates of musharika, certificates of investments, term finance certificates
and commercial papers is recognised on an accrual basis.

- Unrealised gains / losses arising on re-measurement of investments classified as 'financial assets
at fair value through profit or loss' are included in the income statement in the year in which
they arise.

- Profit on bank deposits is recognised on an accrual basis.
4.13 Financial assets and financial liabilities

Financial assets carried on the statement of assets and liabilities include bank balances, receivable
against continuous funding system transactions, investments, receivable against sale of investments,
dividend and other receivables and security deposits.

Financial liabilities carried on the statement of assets and liabilities include fee payable to Investment
Adpviser, fee payable to trustee, annual fee payable to Securities and Exchange Commission of
Pakistan, payable against purchase of investments, accrued expenses and preliminary expenses
and floatation costs payable to the Investment Adviser.

At the time of initial recognition, all financial assets and financial liabilities are measured at the
fair value. The particular recognition methods adopted for subsequent re-measurement of significant
financial assets and financial liabilities are disclosed in the individual policy statements associated
with each item.

4.14 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of assets
and liabilities when there is a legally enforceable right to set off the recognised amounts and there
is an intention to settle on the net basis, or realise an asset and settle liability simultaneously.

Note June 30,2008 June 30, 2007
Rpees
5 BANK BALANCES
Balance in PLS accounts 33,924,239 228,480,941

6  INVESTMENTS

Financial assets at fair value through profit and loss - held for trading

- Quoted equity securities - regular market trade 6.1 612,732,186 727,211,322
- Quoted equity securities - spread transactions 6.2 5,827,745 -

- Derivative financial instruments 6.6 125,135 1,475,709
Available for sale

- Equity securities 6.3 78,722,647 -
Loans and receivables

- Fixed income and other debt securities 6.8 110,000,000 35,000,000
Held to maturity

- Fixed income and other debt securities 6.9 29,965,830 147,389,994

837,373,543 911,077,025

ANNUAL REPORT 21




NAMCO BALANCED FUND

*99189AU] 211 Jo [earded dn pred oy3 Aq paprAIp SuIpjoyaIeys S puny 21 St PAILNI[E),

BLLEY  %ICO0  %600F (90S°0%E'C)  0SLTHEOY  9ST'E8IHS 0€T'¢L8'ES  006'9LT 00¥'SLY 00%°0Z 006915 000°61Z PINWI] UBISHYE JO YUY [PUONEN
- - - - - - - - 00STL 000°ST 0057 000°6S PaWIT YueqA
%6180 %E000  %ELIO cLecTe 086'¢S8'9  S090€5‘9 €09°0€59 00012 00099% - 000'LS¥ 000°0¢ panwry yueq EOW
%SHEO  %IFO0  %E8TO (081°'1%€) 00%'¢88'C  085'9TT'¢ 08°9ZZ°¢ 000017 00€'629 00$'611 000°05¥% 000°0LZ paywr yueg §f
BLLTO %9000 %SHT0 (LSL'Y18) 0ZIT8H' T LL8'96TT LT9'86T'T 000°9¢ 000y 0008 006°SI 001°6S panwr yueg uenodonsw qiqeH
- - - - - - - - 00€'19 - 00€19 - panwry yueq qiqeH
%0ETO %0100 %G68T'0 (FTU'9L0'D)  00TLI6T  HTEECO0'E $TEC00°C 000°6S 005°00€ - 005°9¢1 000°661 PaNwWI yueg [esie]
- - - - - - - - 005201 - 00SLZ 000°6L PANWIT YUY [EDISWWO) JUIISII)
%8Y6'T %6600 %1091 (LSSOIT'ET)  LOO'60E9T  $9S'STS6T S8%'057°67 006°€TS 056'9C¥ 0SL%6 001969 000002 panwry qefung jo yueg
BLLLO  %HTO0  %SHTO (92569 000 I8%T  9TS'0¥ST 9ZS 0T 000001 000Z6L - 000262 - PNWIT UBISHE] TWE[S] Jueq
- - - - - - - - 00S611 - 000'9T 005°€6 PONWIT qIqeH-V Yueg
%60 %HIO0  %EFHO F61°528) 00991y FOLTHE'S $6SLS0'S 000°011 05€°¢87 0S€°¢¢ 000°08T 000°08T PANWIT Ye[edV Yueq
%8860 %ISO0  %TI80 (€0€'8%T'9)  TOL'ILT'S  SOF'GISHI THE9ETHL 008507 000°6SI 0SL0S 050°01T 000001 PINWIT YUEY [EDIIWWOD) LENSY
%LSOO %9000 %LFOO (0SLD) 00S°6.L¥ 0SZ'18% 0SZ'18% 000°6Z 000°L5T - 000787 - PpawI Yueq qiqey Juy
%BILOO %1000 %650°0 (S8%'LD) 068965 SLEFT SLEFTY 000L 002°99 002% 00069 - PINWI Yuey PNV
SINVE TVIOHIWINOD
%SOUY  %TOLT  %ETHE (T6S°¢E8' ) 0€¥'¢88'%¢  TZO'GIL9E 9ILTHTIE 000°6LL 00TL6T'T 00%'9 008L8%'1 000785
- - - - - - - - 00SCE - 005°¢C - PINWIT SININDIG PIWYY ZIAII]
%S80°0 %8000 %0LO0 SHE'9 STO'CIL 089°90L 089°90L 00SL 00¥°L0T - 006'%1T - PINWIT SIUIUWNISIAUT S
- - - - - - - - 000°S - 000°S - papwry eaded [eqoro s
%800 %EL00  %IEO0 (902°987)  087°0Z¢ 985909 98%°909 0009 00518 00%°9 00118 - paarwr Auedwo) R BIYOA JIWO PIAL(
%8TLO %9000 %860 [s2at €TL9609  9SE'TS6'S 965°7S6's 00S°TT 00%'LY - 006'8S - panwry Auedwo)  mbipps sdueye(
- - - - - - 000°0¢ - 000°0¢ - PINWIT YUEY JUIUNSIAU] [O]
%S80T %880 %TE80 0I6'SL8T  00T'880'6  06TTITL 062TITL 000801 - - 000801 - parwry sonmbg [eUOneN 11
%6680  %LFET  %6ELO (SLTFI96'T)  0T6TIESL  S6I'96%°6 688'810°6 000765 00$%¢T - 00STI¢ 000°LIS PIIWIT YUBY JUIUNSIAU] $110ISY
%980 %LO00  %LIEO SLYHS 009°627'¢  STI'SLI'S STI'SLI'E 00002 009°9¢S - 009'16¥% 000°€9 PINWIT SINLNDIS IqeH JLIY
UFYE0  %EETO  %ILLO (010°999°T)  089°C06L 0696956 0696956 000'T¢ 00121 - 00€°¢SI - PANWIT qIqeH JUY
SALLIYNDIS/STINVAINOD/SMNVE INTWISTANIT
%0180 %EEH0 %5990 (€O1'09%' D) TITE8L9  CIE'EhT's E80LY $1216T FILGIL - $IT'8SI PILTST
- - - - - - - - 00S - 00S - paywr SuIsedT NS
%0080 %98€0  %LSY0 (809'7LET)  0TEL699  8TGTLO'S SHY'66T'L 000892 00596 - 000721 00$°0¥T PINWIT ULISBIE] SUISEYT XLIO
- - - - - - - - PIL'TT - 00501 PITTL panwry uonesodio) SUISET IV
%0100 %LF00 %8000 (6%'s8) 768's8 L8ETLL L8CTLL $IT'¢C - - jata'7d - uone10dio) uresed UIWEZY
SHINVAINOD ONISVAT
%90TT _ %8L8T %6060 (€00°618T)  S8L'CST'6  88LYLOTI L9S'CL6'8 0059871 000%9 - 000982 0057901
%CCOT  %8EST  %0¥80 (800 T) 000958 80£ 96701 L€8961'8 000°00TT 000%9 - 00009 000%00T EQEIEPOI UBIPIEND Y Y d
%F800  %0OFE0  %690°0 (569'8L) €8L669 08%'8LL 0€L9LL 00598 - - 00092 00509 eqEIEpO SUISEYT UrWEZ- Y
SVIVIVAOW
SHLLIYNDYS ALINOT YTHIO
- - - - - - - 000°00Z - 000002 - PUNJ ONWE[S] POOME(]
SANNA TVNLLOAW ANA-NAdO
SAWAHOS INTWISTANI JALLDATIOD
s d Yy
* §)1osse
syuow %«:Q«u 19U jo uonn
41S2AUT n-pred |s8ejuadaod \Mﬁwﬁ npea 1505 woo—m ‘o€ u%u% a1 u%w_ Mn&
)0, DIISIAU e seonjea frgdd SO’ unfjese U LI SY 184 9 urIn| ¢
2oL s I -vw—.-ﬁqz.w -02addy | 1oael Surire) 3800 Surpjon qunmﬁ / snuog ww.w«s—u.iw %qwmwaﬁmﬂw I9ISIAVLJO SWEN
0) UONIE[2 UF 98e)uadIdd 8007 ‘0€ 2un( e se duUe[eg e $3JBYS JO ON— e

Yora QT SY JO SIIBDYNIID / $aIBYSs AILUIPIO UI 2I¢ SSUIPIOY ) ‘OSIMIIYIO PIIEIS SSI[U[)

19

19

(opexy 1oyrewr yengaJ - sanrImdas Ayrnbo pajond) Surpen 10y pray - ssof Jo 1yoxd YSnosy) anJeA Jrey je s)asse [ePUeUL] 19

22

ANNUAL REPORT




NAMCO BALANCED FUND

*23182AU] 213 Jo [earded dn pred o3 Aq paprAIp SUIP[OYSILYS §,pUNg 31 SE PIIE[ND[ED.,

%60%°0  %CI00  %9¢c0  (SIOTST)  0SSLIHF'E  SOS'6LS'C S9G'6LS'E 000°S€ 000°ST¢ - 000°0S€ - PANWITIWDWI) AN
- - - - - - - - 00002 - 00002 - pawI 3udWI) FUIAL]
%YBE0  %9Y00  %SIE0 LFTI8'D)  001°CIT'C  1LS'FT09 TYETEL'S 00S°LIE 005°S61 (1194 0SLLY 000°¢¥¥ parw] Auedwo) yudwa) Hneg
- - - - - - - - 000°6Z - 00062 - PINWIT IUIWID VEMI
%S8TT  %€90°0  %9S0°T (809'8C1'S) THETILOL OSI'TOG'ST  L8L'ETS'ST  00£°091 008'65% - 001°0S% 000°0LL PANWIT TUSWI) UEYY D'
%ETR0  %HILO  %LLYO  (TOEL'CSEE) TTHS689  FISBHTOI  ST8THSG 00%'68 008°'sh - 00519 00L°CL PIWIT UBISHEJ JUIWID JOONY
- - - - - - - - 000°€9 - 000°€9 - PIINWI SALNSNPUT IUIWI)) SeqqV [V
JINIWAD
%9TL0  %6LO0  %COT'0  (9€0°TE6)  009°ISOT  9€9°¢86'T 1869561 000°SS 198°20T %296 020°'S¥ 009°€91
- - - - - - - - TOTCIT 1999% B 00589 PINWIT S[IN Je3NS B[EMUEIPUE],
%OTIO  %6LOO  %EOT0  (9€0°TE6)  009ISOT  9€9°¢86'T 1869561 000°¢S 005°¢ 000°S 005'8¢ 000°SL powry s fuesieyeys
- - - - - - - - 00209 08¢°T 0Zs'1 001'9¢ Tesng M
- - - - - - - - 00062 - 000°S 000'%2 (UoeD ¢ sy on[eA 2deY) S[IIIN JeSns qiqey
SHIYLSNANI GIITIV ¥ ¥4vONS
- - - - - - - - 0€T'6C 0€99 006C 00961 (YO € "$Y INJLA DIT]) PAINWIT [BY ],
L0l
%900 %L8Y'0  %8F9'1 (8LFPEY) 0€0°88L01 TI8'TEI'IT  8EH0T8'0C  000'68% 00ST€TT 091°¢ 0¥€LITT 000005
%9660 %900 %6180  (C0F€€9) 0606558 <6V LG8 000168 000726 008969 - 008°€09 000061 P S[IIN JEUSIN
%BLILO — %TEEO %6850  (0SI'0LLT) 00STO00  0SO'TLLS 155,088 000°0SZ 000°¢TT - 000°¢ST 000012 PaNWIT (ULIUNYD) 1LYSIN
%6IT0  %I600 %080 (09S°€S6)  OF80E8T  00FH8LT 8TL'8EH'T 000°T€T 0007 - 000901 000°00T PIWIT SN [HX], JOOUTYO]
%YLOO  %E000  %090°0 1e¢Tt 009°€19 692°€09 697°€09 000°01 0002 - 000252 - PINWIT SUIN pIeszy
- - - - - - - - 00L°00T 091°¢ 0%S'L6 - PIWIT SN WIUS( SUSHIV
ALISOdWOD ATLLXAL
%2200 %6F00 %8100 0SI'T 081°08L 0€0°6LI 0€0°6.L1 0059 00002 - 0059 - PIIWI] ST S[BXA], UTwes
ONIAVAM TTLLXAL
- - - - - - - - 00S'Ly - 00S°LY - PaWI $AISNpUI §°A
ONINNIAS TTLLXAL
%S¥8H  %OLS0  %T86'E  (969°SE) 12TTLE0Y  L16°909°0F  S6%09Z°0%  Z0¢'SOE 79018 ryT8I 201°€69 00%°0%2
%SL60  %IS00  %IL080 S6CHITT  VIC09T8  6I0956S 6109¢6°S 200%6 THT86L THY6ST Z08TII 0000 PIWIT DULINSUIY ULISHE]
- - - - - - - - 000°TL - 005°9¢ 00S%¢ Ppanwr Auedwo) 2DULINSUY ¥ N[ MON
%6SH'0  BLESTO  BLLEO 0TL'SIS 091°THE'C  0FF'OTES L98°696°T 000°0¢ 0¥8'8¢ 0%0°01 0092 00778 pawr Auedwo) sduEINSu] qIqeH
- - - - - - - - 0066 - 0066 - PIINWI] IULINSSY AT NI
%TLTO %000  %THLO (09¢'11) OFF'EP¥' T 000°SSH'T 000°SSHT 000" 00€°ZIT - 009'8L 00LLE POIWIT 2DULINSU] [EIIUID NJH
%L6TO  %I6TO  %FHTO  (6TTILOT) L8L'GSYT  910°97S‘E LOTOFS'E 00£°09 090°T 09621 00%'LT 000°1Z panwr Auedwo) 2OULINSU] [EIDUID LILYSY
%IHE'T %6800  %SIF'T (TTOE'LTLT) 0TS'SEIHT THH'EIE9T  THH'EIE'9T 00016 00€°65€ - 00€'S0% 000°¢H panwr Auedwo) souensu] dfwepy
AONVINSNI
WEITEL  %TSE0  %8LLOT  (99L°6TS'8%) GVTTIS'60L SIO'THE'8ST  SOF'SCTLST  009LLET — O0L'SHS'H 00Z'78¢ 00SF0LY  009°9¢8°T
%88LT  %LI00  %0LV'T (66S°0CGL) 08 SLGHT 655968¢CC  I8CL¢8CC  0009LI 000191 0SC9C 0SLSLT 000°SE PIWIT Yueq paiun
%BILIO %2000  %IFL0 (LIS96S° D) OIT'PEHT  LTY'0C0C €6L°090°¢ 00019 000°¢€ - 000°'1¢ 0009 PINWIT UBISEE] YUY PaIolieyD PIEpULI§
%TTTO  %8IO0  %E8T0  (0SC'ECTYT) 000°C98T  0S£'98%‘C 0$€095°¢ 000°SL - 000°0L 000°ST 00005 PWIT Jueq LU0
%LTTO  %FLOO  %HOT'0 006'9¢ 00S°090°T  009°¢Z0°T 009°€20°T 000°0L 005262 - 005281 000°081L POIWI] YUEY [EIDIDWWO) Yed IPNeg
- - - - - - - - 00S°LS - 00S'LS - PIAWIT Jueq [BRIWWOD DIDId
%BLLEO  %STO0  %HLEO (COI'86LT) 0ST'TE8F  €HH0£99 CHH0€9'9 000°6Z¥ 000°0%¢ - 000°C€L 000°0¢ PANWIT Yued GIN
oo svadny-———
* s1osse
sjuow ended 19U Jo uonn
1SaAUT n-pred | s8eyuadiod \Mﬁ_«ﬁ onpea 1500 woo—w ‘0¢ .—%u% o uMWm_ .—Mu%
0, 921S2AU € Se anjeA Dl SO aunfjese ULIn| SIYSLx El ULIN ¢
eIl * I 193 .-La 02addy | 1oyae | Suped 1890 SuipjoH mo_smﬁ / snuog mwwm:u.:h N_wm,wnﬂﬁ 991S9AU] JO SWEN
01 uonNeJ Ut 98eIUadIod 8007 ‘0€ dunf e se duUeleg ———————$3JBYS JO ON—

23

ANNUAL REPORT




NAMCO BALANCED FUND

*23182AU] 213 Jo [earded dn pred oy3 Aq papIAIp SUIP[OYDILYS S,pUNg 31 SE PAIE[ND[ED.,

- - - - - - - 00661 - 00661 - (DD ¢ Sy aN[EA IDE]) PAAIIWIT SIALNSNPU] soINy LTy
SHIYOSSADOV ¥ SLYVd TTIFOWOLOV
%TOLT __ %Y¥I'0  %86ET  (88TITLYFI) HTLYTHI  TIT'G96'8T  €EITHL'BT  009'LIT 002781 - 00£°60T 00506
- - - - - - - - 00SCT - - 00SCL POIWIT URISIE] SI[ADIOI0N BNZng
%FSOT  %IFLIO  %6SET  (6SG9SLFI) FTLLYSCT €89F%09'8T  FOLLLEST — 009'SIT 0007 - 009°F1T 000°€T paywry Auedwo) 1010 BINZNg Yed
%8Y0°0 %000 %600 1L9°¢¢ 001°00% 6ZH'H9¢ 6THH9¢ 000'T 00LTL - 00L'6S 000°ST pawry Auedwo) JOIOW snpu|
- - - - - - - - 000°SL - 000°s¢ 000°0% PIWIT SIED SENY EPUOH
YTTIWASSY A TIIOWO.LAV
%660 %TLLO _ %LIFO0 (TO6'S96'D) €L9F8TH  SLS'OST9 SLS'0ST9 001°00L 06LTLL 06T'LL 00L°S91L 00068
- - - - - - - - 0SSTS 0SSTI 0008 0007¢ PIIWIT SILNISNPU] [EUONEUINU]
%0ET0  %HLOO  %LOTO (008'999)  000°T60°'T  0088SLT 008'8SLT 00005 000°'SH - 000°$6 - PANWIT S]PAS 1500
%69€°0 %8GO0 %F0C0  (TOI'66TD)  €L9T6O'C  SLLIGEY SLLTI6EY 001°0S 0bT'SL 0%9°S 00,79 000°LS PIWIT SIONPOI PIHIV PUE [991§ JUIISIID
ONTYTANIONA
%LOLBL  %6FL0  %LLEST  (€2L779S0) 8T8TSOOSI 1SS CIT6ST  0LL'COT09L 00T %99 0087209°T 008°0C 00Z2°9€€T 000016
%8619 %8TO0  %S60'S  (TES'EBI'D) 068°COGTS TTHL80FS  H09°CI0OFS  000°TIT 000L8% 0080 00CTLY 000°$0T PIIWIT WNI[OIId] ULISHE]
%S€98  %IOL0  %860'L LEL'SLL 88TIIC'TL ISS'SEITL  TTLGYI'CL  00T'86L 008'¢9¥ - 00$'8LE 005°€¢8T PINWIT SPPY[IO urIsH{ed
%EILC %9000  %CSO'E  (801'8TS)  000°060°TE SOI'BIOIE  HL6'STLIC  000°0ST 007°0€9 - 00L'8S¥% 00S°12% panwr vonesodio) 1udwdopadd se9 ¥ 10
%190 %HLO0  %TET0 (02890 0S9LFE' T OLV'PLE'T 0LV FLET 000°S 0081 - 0089 - Auedwo) sen e
SHINVAIWOD NOLLVYO'TdXH SV ¥ TIO
%1% %OIT0 _ %0LTS  (I6¥'6ILL) 88%069°CS 6L660¥ 19 LBPS'LISTO 009181 001'89% 000°¢ 001'%9% 009781
%IIE0  %II00  %LSTO  (LLO'€99T) 00THIOT  LLTLLTY €8T9LEY 00009 000°0€ - 00S°62 005709 PINWIT ULISDEJ SEO UIIYLION g
- - - - - - - - 00%'LE - 00¥%'LT 000°0L PANWIT (UEISHIE) [1PYS
%EE6T  %8SO0  %FSOY  (TEC'STOF) 09L'90ETH T60TE6'SH  FSLOY6'SH  000°66 002'81¢ - 001'CHE 00T'%L parwr Auedwo) [10 2eI§ URISHE
%LOTT  %LFO0  %6S60  (T8OTEHT) 8TS'69LG  OI900TIL  0I9'00T'IT  009°TT 0078 000°¢ 00179 000°8¢ PINWIT WNI[ONDJ JOONY
SHINVAIWOD ONLLANYVIN SV ¥ TIO
%I8L'T  %TSO0  %EOLT (€LO'ESH'D)  000°99T°81  €L0'GIL0T  10$'829°0T  000°9SS 00S'8LI - 005605 000°¢22
- - - - - - - - 0000¢ - - 0000¢ xw:NQEOU JIMOd JTIIDITH UIIYINOS
%ITLO  %SLO0 %650 (866'TEL)  00S'6£0°0  86HILI'9 8GHILL'9 0058Z1 005°€6 - 000222 - Auedwo) 1m0 Nppy 103
%09%' T %LEOO  %00T'T (SLOTTE'D) 00S°9TTTT SLSLFSHT  €OOLSHFL  00S'LTH 000°€ - 00S°L8T 000°SLI Auedwo) 1om04 qNH
NOLLOFIYLSIA ¥® NOLLVHINTD ¥IMOd
%E0TT __ %8YI'0 %0181 (S93'96€'e) €86 THF'ST 8¥¥'8LL°CT  8FF8LLET  00F'S0¢ 005'69% 000 00¥'88% 005'%82
%TLT0  %L00  %IFL0 (OY€T6L)  OIL8EHT  9S¥0%CC 9¢H°0¢T T 00S°6 006%% - 006L2 00$9C paarwi| A1ouay urIsHed
%BIEYT  %LSOO  %OFEC'T FHPCHLOC) CLECCYCT LITSTELL  LIT'QTELT  006'SH 001'89 000C 000'%6 000'8T PaNWIT AIDUY [EUONEN
%005°0 %900 %60 (SLLGIY)  000°0SEC  SLLGITY SLL'GITY 000°0ST 000%LZ - 000'%2¢ 00000 PAINWIT ULISH{Ed JOJISOY
- - - - - - - - 005°C8 - 00s°T¥ 000°0% PINWIT AIDULIY HOONY
AGANIITH
%1070 %9000  %SOT0  (399°08%)  008%89T  ¥9¥'SOI'C FO¥°CO1'T 005 %1 0009 - 00%°0C - parwry Auedwo) 033EqOL, UEISIE]
0D0VHOL
%€9E€  %Tle0  %¥9LT  (068°660°CD) ¥9LHII'8T $SOH9TEh  $09°8061F 00T S60 0097L6€°T 0SL79 0S€90€T __ 00L8ITT
%6620 %00 %9%C0  (SSH'89CC) 00¥C0ST SS80LLY ISE86CF 000'89¢ 00<C8T 00S79 000°¢8T 000°00¢ panwry Auedwo) 1UdWI) UEISH{Ed
%EIT0  %HEO0  %FELI0  (696°SLET) 0SL'CIET  GILGELT $€L6TST 000°6ZT 000'¢8 - 00008 000°0€1L PINWI IUSWI) JedT d[den
oo svadny-———
x S
syuow ended 19U Jo ugonn
1S9AUT n-pred | s8eyuadiod \Mﬁ_«ﬁ onpea 1500 woo—w ‘0¢ .—%u% o uMWm_ .—wmu%
10, 331s9AU] | ®seonea ner 150! sunfye se uranp s1yS1x oy} Suranp ¢
eIl I 193 .-w“a 02addy | 1oyae | Suped o SurpjoH safes / snuog saseyIng N—w—m.wn~%< 3391S9AU] JO SWeEN

01 UOHE[2 UT 98e1u2dI9d

8007 ‘0€ dunfie st duUe[eg

24

ANNUAL REPORT




NAMCO BALANCED FUND

*99182AuT 2171 Jo Tearded dn pred oy Aq paprAIp SUIP[OYLILYS S,pUNJ 911 SE PAIL[NO[E)),

%TL0EL %OVL'L  %O¥L°09 (TLS'LE6°OTL) 98LTEL'TIY LSL'699°6EL 0TH000°CEL 9LLECT6OL  LSH'6OLST  8LLULIL I8C'T00LL  HI049S‘8 SINIWLSTANI TVILOL
- - - - - - - - 0057961 - 00$°9%1 00005
- - - - - - - - 00519 - 00S 1T 00005 paaWIT 2¥[d UL suosbipprg
- - - - - - - - 000°S€T - 000°6€T - (uraspyed) 2oed
SNOANVTIIOSIN
- - - - - - - - 01687 <OI'1 <O1I'S 00,72 PITWIT SSE[D [UeyD
SOINVYED ¥ SSVTO
BLLET %800 %FITT (8IS'L68'Y)  66LLIETT  LICSOTLL  LIE'SOTLT  001'6¥ 009021 0S0'% 0SSFHET 001°T¢ Py sasexded
AAVOL ¥ YddVd
- %S00 %EET0  (S9€°6L) 000'8SET  SOCCCH T COCCCHT 000°ST 00961 - 006%91 00579
%COT0  %SH00  %Eel 0 (S9¢SL) 0008SET  S9CCCH T SOCCCHT 000°SC 00009 - 000°S8 - PIIWIT OPIX0ID EILIS
- - - - - - - - 00SFIT - 00$%9 00005 PIWIT ULISHEd 1D1
- - - - - - - - 006°1C - 00%SL 0059 PANWIT UBISHEd DOY
STVOINEHO
- - - - - - - - 01z°z1 OIT'T 00T'TT - S$ILI0JEIOQET UOOUYSIH
STVOLLOAOVINIVHA
%SET9  %HITO  %HO'S  (SI0'0SEE)  069°69€TS  SOLGILFS — SOLGILFS — 000°6¥9 008THT'T 00L°CT 00TISHT 000%2¥
%cc80  %II00  %S[90  (86£16%)  0F¥90889 8C0CLCL 8C0TLIL 0007TS 009THE - 009°¢8ST 000°0TC Auedwo) 1z1nIag Hneg
%I9TT  %HSO0  %ILL'T (SILTSI'E)  OI6TGO8T  STOFPTIT  STOFHTIT  000°C0S 00016 - 000 %L 000°0ST PINWIT WISED UIg JZINIA e
%TSIE  %6H00  %16ST 860°¢6L 0FI'96€°97 THO'C0T'9T  THO'C0T'9T  000'%6 00Z°60S 00L°ST 005°€TS 000'%9 PaIWIT UBISHEd [EdIWIY) 013Uy
WAZTITLLYHA
%8Y9C  %SHTO __ %866T _ (SI06ZI'Y) 0£9°CHS0E  SHOTLO8E  T6I'C99LE  000°680T _ 00€FH0S - 00€€6I'T____000°00%
%6YC0 %00  %98C0  (¢¥90¥S)  0CS8I6T <9I 6SHE 9T6SHC 00010 000°S91 - 000'99¢ - PWIT WOII[], [EDPHOM
%0ST0 %0600 %9070  (6TS9TYTD) 0SL'E60T  6LTOTLS 6LT0TLE 000°6€€ 000°01 - 000°6¥H€ - uespied YL
- - - - - - - - 00¢'8% - 00¢'8% - woorred Yed
%HTTT  %ELO0 %8I (1ZT19%'S)  08F'F29'8T 10L'S80YC  8FZ'9L0'CT  000°T8¥ 008'¥81L - 008962 000°0L¢  panwr] Auedwo) UONESIUNWIWOII[I], ULISHEd
%ST80  %6IT0  %8LYO (€29°009) 0889069  €OSLOFL COS'LOV'L 000°TL 00LFL - 00L'STT 000°0¢ S2I30[0UYDIY, [0SIIN
- - - - - - - - 00<°1Z - 00S$1T - PIWIT JIOMION UOISIAI[I, 247
NOLLVOINNIWINOD ¥ ADOTONHOHL
%16T0  %ET00 %670 (SEC06LD)  000°SEH'T  SEE'ST9'€ SE€'6To'e 000°L8% 001°6L - 001'90S -
- - - - - - - - 00161 - 00T6T - uoneisodio) Surddiyg [euoneN ueisned
%I6TO  %ETO0  %6£T0  (SECO6L'T) 000°SEHT  S€€'STIC SEECTo'e 000°L8% - - 000°L8% - uonesodIod SSUIITY [EUONEUINU] UBISHEd
TIOdSNVYL
- - - - - - - - 00007 - - 00002 PIIIWIT UORNYI[H Jed
SAOOD TVOILLOIT ¥ H14V0D
s d Y
* S B
sjuow ended 19U Jo uonn
1S9AUT n-pred | s8eyuadiod \Mﬁ-ﬁﬁ onpea 1509 woo—m ‘0¢ .—Mu% o uﬂwﬁ u%v%
10, 331s9AU] | ® seonea Ter 150! sunfye se uranp s1yS1x Yy Supanp ¢
oL I 193 ..La 2xddy | jore | Surared o SurpjoH safes / snuog saseypIng ﬁw—mwana%&‘ 99ISIATL JO SWEN
0] uoneJ Ut 98eIUadIod 800C ‘0O¢dun(iesedpuereg | e SIIRYS JO ON----mrrmrmmmmmmmem

25

ANNUAL REPORT




NAMCO BALANCED FUND

*99182AU] 211 Jo Tearded dn pred oya Aq papraIp SUIP[OYDIEYS §,pUNJ U SE PAIB[ND[ED..

%969°0 %810°0 %TLS 0 (620°L0T) SYLLT8S WHLLHE6'S 00S6IC 005°0SS - 000°0LL - SINTWISTIANI TVILOL
A z N - - B B 00S°¢ - 00S°¢ - P2AWIT IPIXOIDJ BIRIIS
STVOIWAHD
- - - - - - - 000°¢€ - 000°¢€ -
- - - - - - - 000 - 000'¢T - PIINWIT WISE) Ulg JIZIIID] Hneyg
- - - - - - - 00001 - 00001 - [eo1wayD oxgug
REVARIAREET
- - - - - - - 000°T - 000°T - PIIWIT WO, [[EDPHOA
NOLLVDINNIWIWOD ¥ A90TONHOIL
%¥¥0°0 %0000 %9€0°0 SE€8°T $86'89¢ 0SI'L9¢ 00<°T 00<°18 - 000°¢8 -
%500 %0000 %9€0°0 <E8°T €86'89¢ 0SI°L9¢ 00S°T 00S°€T - 000LT - PINWIT WND[0NDJ UBISHE]
- - - - - - - 00S°LT - 00SLT - PINWIT SPPYTIO URISHE]
- - - - - - - 00<‘8¢ - 00<‘8¢ - uoneiodion 1uswdopad( seo ¥ 10
SHINVAIWOD NOLLVIOTIXH SVO ¥ TI0
%EYT0 %¥00°0 %8IT°0 09%'10) 00Z'T0TT  099TTTT  000°CTH 00S°TS - 00$°€6 -
- - - - - - - 00S°S - 00S°S - Auedwo) 1mod nppy 103
%EYT0 %¥00°0 %8110 09%10) 00Z°T0Z°T  099TTTT  000°TH 000°9% - 00088 - Auedwo) 1omod qny
NOLLOYIYISIA ¥ NOLLVYANAD YAMOd
- - - - - - - 00S'% - 00S'% - W) ueyy ‘O'd
INIWHD
- - - - - - - 00$9Z1T - 00$9Z1T -
- - - - - - - 000°T - 000°T - PIVWIT S[IFA JEUSIN
- - - - - - - 008°6Z1 - 005°6T1 - PNWIT SUIN pIvszy
ALISOdWOD TTLLXAL
- - - - - - - 00ST - 00<°T - parwry Auedwo) adueansuy aa(wepy
AONVINSNI
%6050 %¥10°0 %81¥°0 GOo¥'LS) 096°L6TY  ¥96F¥EH  000°9LT 000'8¢T - 000 %1% -
%9ET0 %¥00°0 %110 06519 000ZETT  06¥89IT 000001 00$°621T - 005622 - Sued gIN
- - - - - - - 00065 - 000°6S - urIsSHEd JO yueq [EUONEN
- - - - - - - 000°ZT - 000°Z1 - Py yuey S
%ELEO %0100 %90€°0 F16'sS) 09S0ZI'C  BLFOLI'S  000°0L 000°9¢ - 000TIT - PINWI Ye[eL TV Yueg
- - - - - - - 00<°T - 00<°T - PINWIT yury LILYSY
SINVE TVIDYIWIWOD
- - - - - - - 005 - 00SL - Auedwo) 3 mbipprs sueye(
SHLLIYNDIS/STINVAIWOO/SINVE INTW.LSTANI
82 d Iy
« s)19sse uvonn . porxad
[ie=]iig Ide: ]i4 ansSsy OLID <
.Mwu\:: -—HN«M owhwn%un.v_o& wﬂﬂ-«ﬂﬁ awM.waz 150D um-ﬁv_w a«owmc WN«MN p miwmw u:m W.MTME %wwwwaﬁm«
Telon DIISAU] e seoanjea Soad Amd.w W—-mﬁ—om saes \ snuoyg saseydInd 991SIAU] JO dWEN
1IN
0} UONE[2J UT 23e)uadIdd 8007 ‘0Ocdunfiesedpueeg | 000 e SOIBYS JO ON------------m-
(suonoesuen peards - sonrmdas A3mbo pajond)) Surpen Joj proy - ssof 10 11jord YSnoay) anfea Jrej Je S19SSe [EIDULUL] 79

26

ANNUAL REPORT




NAMCO BALANCED FUND

-29189AU] 21 Jo [earded dn pred oy £ papIAIP SUIP[OYDIBYS $,pUNJ DI SE PIIB[NI[ED),

%10%°6 %TIL'T %LTLL 8CCBEHL  LYY'TTL'SL 6STHBTTIL SLLOGET 00S°€C 0¥8‘IL SEYTRET - SINFWLSTIANI TVLOL
%6110 %010°0 %860°0 (STT'89Y) 0000001  STT'BIET 00000 - - 000002 - uoner0dio) SaUIITY [EUONEUINU] URISIE]
LIOdSNVYIL
%2070 %0€0°0 %991°0 (00T°S91)  00Z°069°T  00¥°SS8T 00009 - - 00009 - PIIWIT JUIWD)) IIIUOIL
INTWID
%E6H0 %S00°0 %S0F"0 (SS6°CLS'E) €989TI'F  0TS800LL  00S8% - 0sZ'9 0Ty - PoIWIT Jukg PaIrun
SYINVE TVIDIIWINOD

%ET8'L %090'T %09 1€9%2T0L TEITIS'SY)  T0SL8T'SS 009°ST9 00ST 06S°S 015229 -
%ILIO %E10°0 %1¥1°0 (ESLFIS)  T8G'SEHT  SEL0S6'T  009% - - 009% - panwr] [eaded [eqoo s
%8LYT %E10°0 %6LE'T (966'FSLT) SLO6'8YOFL  1L6'CO8'ST 0059T 005 065°S 01¥'ce - parnwr Auedwo) 3 mbipprs s3ueye(
%YL6'S %¥C0'T %016'% 08CHOHTL SLILTO0S  S6LTESLE 00SH6S - - 00S%6S - pasrwry sanmby [euoneN 1sig
SALLIYNDIS
/ SHINVAIWOD / SYINVE INTW.LSTANI
%YL 0 %LS90 %8790 LOTTZET  0SP'C6€9  €HETLOS  SLO9'OSH 000°T - SLOLSY - parwr] SUISEST ANS
SHINVAWOD ONISVA'T

llllll saadny———mm
*® S)19sse d
[Shieliig eyded 12U jo uonn 8007 ‘0¢ PO onssy porxad .
as2au1 npred [o8wuadsad| EEER | I 1500 | sunfiese | g SyB oy Bupmnp [ LOOTTO
Te10L, 991S2AU] | B SeonJeA Soxd nF.w 1 Surpjon pe u.—.« mﬂ /snuog | saseydand T sV 991$3AU] JO dweN
1PYIeN

0) UONEPRI Ul 98e1UddIdd

8007 ‘0€ dunf e se dUeleg

——$2JEYS JO ON—-

sonLmoas Aymbo pajond) - 9fes J0J S[qereAy €9

27

ANNUAL REPORT




NAMCO BALANCED FUND

June 30, June 30,
6.4 Netunrealised (diminution) / appreciation on 2008 2007
re-measurement of investments classified as Rupees
'financial assets through profit or loss' - net
Market value of securities 612,732,186 727,211,322
Less: carrying value of securities 739,669,757 704,606,204
(126,937,571) 22,605,118
6.5 Netunrealised diminution on re-measurement of investments
classified as 'financial asset through profit or loss' sold under
futures contracts
Market value of securities 5,827,745 -
Less: carrying cost of securities 5,934,774 -
(107,029) -
6.6 Derivative financial instruments
- Unrealised gain on futures contracts 125,135 -
- Unrealised gain on letters of rights - 1,475,709
125,135 1,475,709
6.7 Netunrealised appreciation on re-measurement of investments classified
as 'available for sale' - net
Market value of securities 78,722,647 -
Less: carrying value of securities 71,284,289 -
79 13893 58 -
6.8 Loans and receivables
Certificates of musharika 6.81 & 6.8.2 35,000,000 35,000,000
Certificates of investment 6.81&6.8.2 75,000,000 -
110,000,000 35,000,000
6.8.1 Certificates of musharika and certificate of investment
Number of certificates .
Name of investee company Opening | Purchased | Matured Closing Carrying of ﬁ et
balance | duringthe| duringthe | balance value assets
year year
Certificates of musharika 7 9 9 7 35,000,000 3.44%
Certificates of investment - 2 - 2 75,000,000 7.36%

6.8.2 Significant terms and conditions of certificates of musharika and certificates of investment are as follows:

Name of the investee company Principal Mark-up rate Maturity date

value (Per annum)
Rupees

Certificates of musharika

Al-Zamin Leasing Modaraba 25,000,000 12.25% December 07, 2008

Al-Zamin Leasing Modaraba 10,000,000 12.10%  September 09, 2008

35,000,000

Certificates of investment

Al-Zamin Leasing Modaraba 15,000,000 10.50% July 25,2008

First Dawood Investment Bank 60,000,000 11.00% April 29, 2009

75,000,000
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Note June 30, June 30,
2008 2007
6.9 Held to maturity Rupees
Term finance certificates 6.9.1 - 119,750,000
Commercial papers 692 &6.9.3 29,965,830 27,639,994
29,965,830 147,389,994
6.9.1 Term finance certificates
Name of investee Profit / mark-up | Opening | Purchases | Matured | As atJune 30,| Carrying %
company rate balance | duringthe | during the 2008 value of net
year year assets
o Number of certificates (Rupees)
Term Finance Certificates
Shahmurad Sugar Mills
Limited 13.35% 6,000 6,000
Prime Electrics Securitization
Company Limited 12.59% - 12.70% 8,000 8,000
Three Star Cement Private
Limited 12.47% - 12.75% 500 500
6.9.2 Commercial papers
) Opening | Purchases | Matured | As at June 30, Amortised "%
Name of investee company balance | duringthe | during the 2008 cost of net
year year assets"
e Number of certificates (Rupees)
Azgard Nine Limited 3 3
(Face value 10 million each)
Pak American Fertilizer 3 3 29,965,830 2.94%
(Face value 10 million each)
6.9.3 Significant terms and conditions of commercial papers are as follows:
Name of investee Profit/ mark-up | Opening | Purchases | Amortised | Matured | Asat June "%
company rate balance | duringthe | duringthe | duringthe | 30,2008 of net
year year year assets"
Rupees
Commercial paper
Azgard Nine Limited 13.37% 27,639,994 - 2,360,006 30,000,000 - -
Pak American Fertilizer 11.20% - 27,838,800 2,127,030 - 29,965,830 2.94%
29,965,830
June 30, June 30,
2008 2007
7 DIVIDEND AND OTHER RECEIVABLES Rupees
Dividend receivable 2,966,025 1,498,500
Income accrued on lending in continuous funding system transactions 688,342 270,680
Income receivable on certificates of musharika 2,103,028 268,596
Income receivable on investment in term finance certificates - 1,806,397
Income receivable on investment in certificates of investments 1,428,288 -
Profit receivable on bank deposits 1,001,786 2,061,047
8,187,469 5,905,220
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Note June 30, June 30,
2008 2007
8 PREPAYMENTS AND SECURITY DEPOSITS RUpEES-——-rrrrrrmeeeeee
Prepayments
- Annual Fee to National Clearing Company of Pakistan
Limited (NCCPL) 847,028 -
Security Deposits
- National Clearing Company of Pakistan Limited 3,500,000 1,000,000
- Central Depository Company of Pakistan Limited 175,000 175,000
- Margin against CFS MK-II 688,979 -
5,211,007 1,175,000
9 PRELIMINARY EXPENSES AND FLOATATION COSTS
Opening balance 9.1 1,900,725 9,009,930
Less: amortisation during the year / period 1,900,725 7,109,205
- 1,900,725

9.1 Preliminary expenses and floatation costs represent expenditure incurred prior to the
commencement of operations of the Fund. These expenditures were amortised over a period of
1 year commencing from September 16, 2006 as per the requirement of the Trust Deed of the
Fund.

10 PRELIMINARY EXPENSES AND FLOATATION COSTS PAYABLE TO

INVESTMENT ADVISER

Opening balance 9,009,930 -

Cost incurred during the year / period - 9,009,930

Less : paid during the year / period 1,801,986 -

Closing balance 7,207,944 9,009,930

Less: current portion of preliminary expenses and floatation

costs payable to Investment Adviser 10.1 1,801,986 1,801,986
5,405,958 7,207,944

10.1 These costs have been incurred by the Fund's Investment Adviser. The Fund is required to settle
the liability in respect of these costs in five equal yearly installments of Rs 1,801,986.

11 ACCRUED EXPENSES

Brokerage payable on continuous funding system 61,368 163,854
Brokerage payable on regular market trade 608,466 -
Auditors' remuneration 318,760 240,000
Legal and professional charges 60,302 55,000
Payable to CDC 39,375 -
1,088,271 458,854
Note June 30, June 30,
12 CERTIFICATE CAPITAL 2008 2007
Issued, subscribed and paid-up certificate capital certificates of Rupees
2008 2007 Fully paid ordinary certificates of
Number of certificates Rs 10 each

100,000,000 100,000,000 Issued for cash 121 1,000,000,000 1,000,000,000
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12.1 National Asset Management Company Limited (NAMCO) and First National Equities Limited hold 10,000,000
(June 30,2007: 10,000,000) and 2,000,000 (June 30,2007: 2,000,000) certificates respectively of Rs10 each

as at June 30, 2008.

12.2 Pattern of certificate holding of the Fund as at June 30, 2008 is as follows:

Certificate Holding

Category Certificate Number of | Percentage
holders certificates
Individuals 250 1,191,000 1.19
Insurance companies - - -
Banks, Development Financial Institutions and Non-Banking
Financial Institutions 15 36,237,267 36.24
Modaraba 2 7,300,000 7.30
Directors, CEO & their spouses & minor children 1 12,500 0.01
Associated companies 4 18,760,833 18.76
Others 25 36,498,400 36.50
297 100,000,000 100
12.3 Pattern of certificate holding of the Fund as at June 30, 2007 was as follows:
Certificate Holding
Category Certificate Number of Percentage
holders certificates
Individuals 558 2,521,967 2.52
Insurance companies 1 95,000 0.1
Banks, Development Financial Institutions and Non-Banking
Financial Institutions 14 36,845,367 36.85
Modaraba 2 7,400,000 7.4
Directors, CEO & their spouses & minor children 2 12,500 0.01
Associated companies 4 20,367,333 20.37
Others 24 32,757,833 32.76
605 100,000,000 100
June 30, June 30,
2008 2007
13 NET ASSET VALUE PER CERTIFICATE Rupees
Total net assets 1,018,801,778 1,136,571,108
Total certificates in issue 100,000,000 100,000,000
Net asset value per certificate - Rupees 10.19 11.37
14 COMMITMENTS
Continuous Funding System (CFS) transactions (including transactions to
be rolled over) entered into by the Fund in respect of which the
purchase transactions have not been settled as at year end 646,380 -
Spread transactions (including transactions to be rolled over ) entered into
by the Fund in respect of which the sale transactions have not been
settled as at year end 6,041,980 -
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For the
For the year period from
ended June September
30, 2008 16, 2006
to June
30, 2007
CAPITAL GAIN ON SALE OF INVESTMENTS Rupees
Securities classified as 'financial assets at fair value through profit or loss'- net 69,045,386 78,972,067
Securities classified as 'available for sale' - net 181,701 -
Spread transactions 565,490 126,685
Letters of rights 371,950

70,164,527 79,098,752

FEE TO INVESTMENT ADVISER

Under the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2007, the
Investment Adviser of the Fund is entitled to a remuneration during the first five years of the Fund, of an
amount not exceeding three percent of the average annual net assets of the Fund and thereafter of an amount
equal to two percent of such assets of the Fund. In the current year, the Investment Adviser has charged
remuneration at the rate of three percent of the average annual net assets of the Fund. The amount of
remuneration is being paid monthly in arrears.

FEE TO TRUSTEE

The Trustee of the Fund is entitled to a monthly remuneration for services rendered to the Fund under the
provisions of the Trust Deed and offering document as per the tariff specified therein, based on the daily
net asset value of the Fund. Based on the Trust Deed and offering document the tariff structure applicable
to the Fund in respect of the trust fee as at June 30, 2008 is Rs. 550,000 plus 0.05% per annum on the net
assets value of the Fund exceeding Rs. 500 million.

For the
period from
For the year September
ended June 16. 2006
30,2008 to’June
30, 2007
SECURITIES TRANSACTION COSTS Rupees
Transaction cost associated with initial recognition of financial asset 2,308,368 3,312,060
Transaction cost associated with derecognition of financial asset 1,935,924 1,199,626

4,244,292 4,511,686

AUDITORS' REMUNERATION

Annual statutory audit fee 250,000 200,000
Fee for half yearly review 100,000 75,000
Fee for the review of statement of compliance of code of corporate governance 50,000 40,000
Fee for certification of Pre-IPO certificates - 40,000
Out of pocket expenses 49,055 9,153
449,055 364,153
OTHER EXPENSES
CFS MK-II charges 93,779 -
Fee to NCCPL 229,829 54,779
323,608 54,779
TAXATION

The Fund is exempt from tax under clause 99 of Part 1 of the Second Schedule to the Income Tax Ordinance,
2001, subject to the condition that not less than 90% of its accounting income for the year, as reduced by the
capital gains whether realised or unrealised, is distributed among its certificate holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11 of Part IV of the
Second Schedule of the Income Tax Ordinance, 2001.
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For the year For the period
ended June from September

30, 2008 16, 2006 to
June 30, 2007
22 EARNINGS PER CERTIFICATE Rupees

Net (loss) / income after taxation
(with net unrealised appreciation / (diminution) on investments
classified as held for trading) (25,207,688) 136,571,108
Net income after taxation
(without net unrealised appreciation / (diminution) on investments
classified as held for trading) 101,711,777 112,490,281
Weighted average number of certificates 100,000,000 100,000,000
Basic (loss) / earnings per certificate
(with net unrealised appreciation / (diminution) on investments
classified as held for trading) (0.25) 1.37
Basic earnings per certificate
(without net unrealised appreciation / (diminution) on investments
classified as held for trading) 1.02 1.12

22.1 There were no convertible dilutive potential ordinary certificates in issue as at June 30, 2008 and 2007.

23

24

CASH AND CASH EQUIVALENTS

Bank balances

33,924,239

228,480,941

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Among others, connected persons include National Asset Management Company Limited being the Investment

Adpviser and First Dawood Investment Bank Limited being the trustee of the Fund.

The transactions with connected persons are in the normal course of business, at contracted rates and terms

determined in accordance with market rates.

Details of transactions and balances with connected persons are as follows:

For the year For the period
ended June from September

30, 2008 16, 2006 to
24.1 Transactions during the period June 30, 2007
Rupees
National Asset Management Company Limited - Investment Adviser
Investment Adviser fee 32,617,431 22,113,785
Preliminary expenses and floatation costs incurred - 9,009,930
Certificates issued (No. of certificates 10,000,000) - 100,000,000
First National Equities Limited
Brokerage 433,364 141,640
Purchase transactions of marketable securities 488,583,703 180,449,445
Sale transactions of marketable securities 484,771,552 121,836,773
Certificates issued (No. of certificates 2,000,000) - 20,000,000
First Pakistan Securities
Brokerage 900 33,975
Purchase transactions of marketable securities 1,344,500 44,552,917
Sale transactions of marketable securities - 22342120
Certificates issued (No. of certificates 1,500,000) - 15,000,000
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For the year For the period
ended June from September

30, 2008 16, 2006 to
June 30, 2007
Rupees:

Switch Securities Limited
Brokerage 26,199 -
Purchase transactions of marketable securities 13,378,650 -
Sale transactions of marketable securities 6,049,225 -
The Bank of Khyber
Certificates issued (No. of certificates 6,867,333) - 68,673,330
First Dawood Investment Bank Limited - Trustee
Fee charged 844,446 593,273
Executives of the Investment Adviser
Certificates issued (No. of certificates 7,500) - 75,000

June 30, June 30,

2008 2007
Rupees:

24.2Transactions outstanding at the year end

National Asset Management Company Limited - Investment Adviser

Fee payable 2,542,288 22,113,785

Balance payable in respect of preliminary

expenses and floatation costs 7,207,944 9,009,930

Certificates in issue (No. of certificates 10,000,000) 100,000,000 100,000,000

First National Equities Limited

Brokerage payable 86,407 95

Certificates in issue (No. of certificates 2,000,000) 20,000,000 20,000,000

First Pakistan Securities

Brokerage payable 1,169 -

Certificates in issue (No. of certificates 1,500,000) 15,000,000 15,000,000

Switch Securities Limited

Brokerage payable 3,237 -

The Bank of Khyber

Certificates in issue (No. of certificates 6,867,333) 68,673,330 68,673,330

First Dawood Investment Bank Limited - Trustee

Fee payable 67,028 54,562

Executives of the Investment Adviser

Certificates in issue (No. of certificates 7,500) 75,000 75,000
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25 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Fund's Market Rate of Return (MROR) sensitivity related to financial assets and financial
liabilities as at June 30, 2008 can be determined from the followings:

Exposed to MROR risk as at June 30,2008

Exposed to MROR risk
Upto thhfggggﬁ?hs More Not
three and unto than exposed to Total
months one ygar one year MROR risk
Rupees

On-balance sheet financial instruments
Financial assets
Bank balances 33,924,239 - - 33,924,239
Investments 54,965,830 85,000,000 097407713 837373543
Receivable against sale of investments - - 38,196,234 38,196,234
Receivable against continuous funding system 113,259,104 - 113,259,104
Dividend and other receivable - 8187469 8,187,409
Security deposits - - 4303979 4303979

202,149,173 85,000,000 748155395 1,035304,568
Financial liabilities
Fee payable to [nvestment Adviser 2,542,288 2,542,288
Fee payable to trustee 67,028 67,028
Payable against purchase of investments 5,095,590 5,095,590
Accrued expenses 1,088,271 1,088,271
Unclaimed dividend 261,450 261,450
Preliminary expense and flotation costs payable 7207944 7,207,944

16,262,571 16,262,571

On-balance sheet gap 202,149,173 85,000,000 731,892,824 1,019,041,997
Off-balance sheet financial instruments
CFS transactions (including transactions to be rolled
over ) entered into by the Fund in respect of which
the purchase transactions have not been settled as
at June 30, 2008 646,380 646,380
Spread transactions (including transactions to be rolled
over ) entered into by the Fund in respect of which
the sale transaction has not been settled
asat June 30,2008 6,041,980 6,041,980
Off-balance sheet gap 60,088,360 6,688,360
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Exposed to MROR risk as at June 30,2008
Exposed to MROR risk
Ui MTCI dore o
three and upto than exposed to Total
months one yle)ar one year MROR risk
Rupees

On-balance sheet financial instruments
Financial assets
Bank balances 228,480,941 - - - 228,480,941
Investments 10,000,000 52,639,994 119,750,000 728,687,031 911,077,025
Receivable against sale of investments - - 28,710,420 28,710,420
Receivable against continuous funding system 29,172,730 - 29,172,730
Dividend and other receivable - 5,905,220 5,905,220
Security deposits - - 1,175,000 1,175,000

267,653,671 52,039,994 119,750,000 764477671 1,204,521,336
Financial liabilities
Fee payable to Investment Adviser 22,113,785 22,113,785
Fee payable to trustee 54,562 54,562
Payable against purchase of investments 37455814 37455814
Accrued expenses 458,854 458854
Preliminary expenses and flotation costs payable 9,009,930 9,009,930

09,092,945 09,092,945
On-balance sheet gap 267,053,071 52,039,994 119,750,000 095384726 1135428391
Off-balance sheet financial instruments
CFS transactions (including transactions to be rolled
over ) entered into by the Fund in respect of which
the purchase transactions have not been settled as
at June 30, 2007
Spread transactions (including transactions to be rolled
over ) entered into by the Fund in respect of which
the sale transaction has not been settled
as at June 30, 2007
Off-balance sheet gap
2008 2007

25.1 The rates of return on financial instruments are as follows:

Percentage per annum

Balances with banks - Saving accounts 5% to 14% 10% to 11.45%
Receivable against continuous funding system 12.33% to 37% 11% to 19%
Investments
- Term finance certificates 12.47% t0 13.35%  12.66% to 13.35%
- Certificate of musharika 12% to 12.25% 12% to 13.25%
- Certificate of investment 10.50% to 11.00% -
- Commercial papers 11.20% to 13.37% 13.37%
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26 MATURITIES OF ASSETS AND LIABILITIES

Assets

Bank balances

[nvestments

Receivable against sale of investments
Receivable against continuous funding system
Dividend and other receivable

Prepayments and security deposits

Liabilities

Fee payable to Investment Adviser

Fee payable to trustee

Fee payable to SECP

Payable against purchase of investments

Accrued expenses

Unclaimed Dividend

Preliminary expenses and floatation costs payable
to Investment Adviser

Net assets

Assets

Bank balance

[nvestments

Receivable against sale of investments
Receivable against continuous funding system

as at June 30,2008
More than
Upto three three More than
Total months  monthsand  one year
upto one year
Rupees
33924239 33,924,239 .
837,373,543 752,373,543 85,000,000
38,196,234 38,196,234 -
113,259,104 113,259,104
8,187,469 8,187,469 - -
5,211,007 939,546 596,461 3,675,000
1,036,151,596 946,880,135 85,596,461 3,675,000
2,542,288 2,542,288
67,028 67,028
1,087,247 1,087,247
5,095,590 5,095,590
1,088,271 1,088,271
261450 261,450
7207944 1,801,986 - 5,405,958
17,349,818 11,943,860 - 5,405,958
1,018,801,778 934,936,275 85,596,461 (1,730,958)
as at June 30,2007
More than
Upto three three More than
Total months  ponthsand  one year
upto one year
Rupees
28480941 228480941 : .
911,077,025 738,087,031 52,039,994 119,750,000

28,710,420 28,710,420
29,172,730 29,172,730

Dividend and other receivable 5,905,220 5,905,220 -

Prepayments and security deposits 1,175,000 - 1,175,000

Preliminary expenses and flotation costs 1,900,725 1,900,725 - -
1,206,422,061 1,032,857,067 52,639,994 120,925,000

Liabilities

Fee payable to Investment Adviser 22,113,785 22,113,785

Fee payable to trustee 54,562 54,562

Fee payable to SECP 758,008 758,008

Payable against purchase of investments 37455814 37455814

Accrued expenses 458,854 458,854

Preliminary expenses and floatation costs payable

to Investment Adviser 9,009,930 1,801,986 - 7,207,944

09,850,953 62,643,009 - 7,207,944
Net assets 1,136,571,108 970,214,058 52,039,994 113,717,056
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27.2

RISK MANAGEMENT

The Fund primarily invests in listed equity and various debt securities. These investments are subject to varying natures
of risk. These risk emanate from various factors that include, but are not limited to the following:

Yield / Interest rate risk

Yield risk is the risk of decline in earnings due to adverse movements of the yield curve. Interest rate risk is the risk that
the value of the financial instruments will fluctuate due to changes in the market interest rates. Sensitivity to interest /
mark-up rate risk arises from mismatches or gaps in the amounts of interest / mark-up based assets and liabilities that
mature or reprice in a given period. The Investment Adviser manages this risk by matching the repricing of financial asset
and liabilities through risk management strategies.

Market risk

Market risk is the risk that the value of financial instruments may fluctuate as a result of changes in market price of securities
due to change in market sentiments, speculative activities, supply and demand of securities and liquidity in the market.

The Investment Adviser manages market risk by monitoring exposure on marketable securities by following internal risk
management policies and investment guidelines approved by the Investment Committee and regulations laid down by the
Securities and Exchange Commission of Pakistan.

27.3 Credit risk

Credit risk arises from the inability of the counter parties to fulfill their obligations in respect of financial instruments
contract.

All investing transactions are settled / paid for upon delivery using approved brokers. The Fund's policy is to enter into
financial instrument contract by following internal guidelines such as approving counterparties, approving credits, obtaining
adequate collaterals and transactions through approved brokers.

Concentration of credit risk exist when changes in economic or industry factors similarly affect group of counter parties
whose aggregate credit of exposure is significant in relation to the Fund's total credit exposure. The Fund's portfolio of
financial instrument is broadly diversified and transactions are entered into diverse creditworthy counterparties thereby
mitigating any significant concentration of credit risk.

274 Liquidity risk

28

29

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments associated with
financial instruments. The Fund is not materially exposed to liquidity risk as all obligations / commitments of the Fund,
other than preliminary expenses and floatation costs payable to the Investment Adviser, are short-term in nature and are
restricted to the extent of available liquidity and the significant assets of the Fund are readily disposable in the market.

CAPITAL RISK MANAGEMENT

The Fund is a closed end fund. As required by the Non Banking Finance Companies and Notified Entities Regulations, 2007,
the Investment Adviser is required to invest or arrange the investment of two hundred and fifty million rupees for a
minimum period of two years or life of the collective investment scheme which ever is lower which has been maintained
by the Fund as at June 30, 2008. The Fund has no other restriction or specific capital requirement on the subscription of
certificate capital.

The Fund's objectives when managing capital are to safeguard its ability to continue as a going concern so that it can
continue to provide returns for certificate holders and to maintain a strong capital base to meet unexpected losses or
opportunities.

The Fund has a limited number of certificates sold at the Fund's inception. However, in order to maintain or adjust the
capital structure the Fund may issue new certificates. The Fund's certificates are not redeemable directly with the Fund.
Instead the certificates are traded on the stock exchanges at a price that is either at a premium or discount to the certificate's
net asset value.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing parties
in an arm's length transaction. Consequently differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.
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Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
balance sheet date. The estimated fair value of all other financial assets and liabilities is considered not
significantly different from book value as the items are short term in nature.

FUND MANAGER

Mr. Faisal Merchant is the Manager of the Fund. He has obtained a Masters degree in the Business Administration.
He is only managing NAMCO Balanced Fund as at June 30, 2008.

RATING OF THE FUND AND INVESTMENT ADVISER

JCR-VIS Credit Rating Company has assigned a management quality rating of '"AM-3' to the Investment Adviser.
The Investment Adviser has initiated the process of obtaining the rating of the Fund which is expected to
be completed in 2008. Pending completion of this process, the rating of the Fund has not been disclosed in
these financial statements.

DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE
Mr. Etrat H. Rizvi

Mr. Etrat H. Rizvi is the Chief Executive Officer of National Asset Management Company Limited. He has a
Masters degree in the Business Administration from the Institute of Business Administration, Karachi. He has
over thirty one years experience of working in banks, development financial institutions and regulatory
organisations. Prior to joining the National Asset Management Company Limited he was working as
Commissioner in Securities and Exchange Commission of Pakistan. He had also been the Chairman of The
Bank of Khyber, Managing Director of National Development Leasing Corporation and Managing Director
of Paramount Leasing Limited.

Mr. Mutahir N. Pasha

Mr. Mutahir N. Pasha is the Chief Investment Officer. He has a Masters degree in the Business Administration.
He has served as member of investment committee and head of capital markets in the National Development
Finance Corporation (NDFC). Prior to joining the NDFC, he held positions of Chief Operating Officer and
Head of Research & MIS at Corporate brokerage houses in Lahore and Islamabad. Before joining NAMCO he
was the Vice-President - Head of Equity Operations in the National Bank of Pakistan.

Mr. Faisal Merchant

Mr. Faisal Merchant is the Fund Manager. He has a Masters degree in the Business Administration. He has
fourteen years of diversified experience of working in treasury, finance, credit, marketing, investments and
operations. Prior to joining NAMCO, he was working as Manager Treasury in an Investment Bank.

Mr. Shoukatullah

Mr. Shoukat Ullah is the Manager-Fixed Income Division . He has a Masters degree in the Business Administration.
Prior to joining NAMCO he was working as Deputy Manager-Investment in the

ICP and was responsible for managing the equity portfolio of ICP’s investors scheme.

ATTENDANCE AT THE MEETINGS OF THE BOARD OF DIRECTORS

The Board meetings were held on July 16, 2007, October 25, 2007, February 21, 2008 and April 21, 2008.
Following is the list of persons who have attended the directors' meetings during the current year.

. . Number of meetings
Name Designation
Held Attended Leave granted
Mr. Ali A. Malik Director 4 4
M. Etrat H. Rizvi Director 4 4
Mr. Shafiq A. Khan Director 4 3 1
Mr. Imtiaz A. Pervez Director 4 4
Mr. Ali Raza Jaffery Director 4 4
Mr. . Khaleeq Ahmed Chief Financial Officer and
Company Secretary (Note-33.1) 4 2
Mr. M. Ahsan Hashmi Chief Financial Officer and
Company Secretary (Note - 33.1) 4 2
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33.1 Mr. S. Khaleeq Ahmed resigned from the offices of Chief Financial Officer and Company Secretary
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35
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37

on January 29, 2008. Mr. M. Ahsan Hashmi has been appointed as the new Chief Financial Officer
and Company Secretary w.e.f. January 29, 2008. This appointment was formally approved in the
Board of Directors' meeting held on Febuary 21, 2008.

LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION CHARGED
For the year ended June 30, 2008
Name of broker

AKD Securities Limited

Intermarket Securities Limited

Global Securities Limited

First National Equities Limited

Khoja's Capital Management Private Limited
JS Global Capital Limited

Dawood Equities Limited

Shehzad Chamdia Securities Limited

Invisor Securities Limited

SAAO Capital (Private) Limited

For the period from September 16, 2006 to June 30, 2007
Name of broker

Global Securities Limited
Invisor Securities Limited

AKD Securities Limited

Arif Habib Securities Limited
First National Equities Limited
Intermarket Securities Limited
Ace Securities Private Limited
Eastern Capital Limited
Al-Hoqani Securities

Switch Securities Private Limited

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, whenever necessary, for the purposes
of comparison. Significant reclassification made for better presentation are as follows:

Note Reclassification from component Note Reclassification to component  Rupees

7 Dividend and other receivables 6 Investments 1,475,709

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on September 01,2008 by the Board of Directors of
the Investment Adviser.

FIGURES

Figures have been rounded off to the nearest decimal places unless otherwise specified.

For National Asset Management Company Limited
(Investment Adviser)

Chief Executive Officer Director Director
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Pattern of Certificate Holding

As at June 30, 2008

Having Certificates

No of Certifiactes Percentage
Certificate held
Holders From To

160 101 500 80,000 0.08%
34 501 1,000 34,000 0.03%
34 1,001 5,000 88,000 0.09%
8 5,001 10,000 71,000 0.07%
2 10,001 15,000 23,500 0.02%
2 15,001 20,000 39,500 0.04%
2 25,001 30,000 55,000 0.06%

1 40,001 45,000 43,000 0.04%

2 45,001 50,000 100,000 0.10%
2 50,001 55,000 110,000 0.11%
1 55,001 60,000 56,500 0.06%

6 95,001 100,000 600,000 0.60%

1 105,001 110,000 110,000 0.11%
1 120,001 125,000 121,000 0.12%
1 165,001 170,000 165,500 0.17%
1 195,001 200,000 200,000 0.20%

4 245,001 250,000 1,000,000 1.00%

1 320,001 325,000 322,233 0.32%
1 380,001 385,000 381,500 0.38%
2 485,001 490,000 976,233 0.98%
3 495,001 500,000 1,500,000 1.50%
1 805,001 810,000 806,000 0.81%

1 985,001 990,000 986,733 0.99%

3 995,001 1,000,000 3,000,000 3.00%

1 1,435,001 1,440,000 1,435,200 1.44%
1 1,440,001 1,445,000 1,440,800 1.44%

2 1,470,001 1,475,000 2,946,934 2.95%
1 1,510,001 1,515,000 1,512,000 1.51%
1 1,895,001 1,900,000 1,900,000 1.90%

1 1,920,001 1,925,000 1,920,400 1.92%
3 1,995,001 2,000,000 6,000,000 6.00%

1 2,430,001 2,435,000 2,433 667 2.43%

1 2,470,001 2,475,000 2,472.967 2.47%

2 2,495,001 2,500,000 5,000,000 5.00%

1 4,930,001 4,935,000 4,933,667 4.93%

1 4,995,001 5,000,000 5,000,000 5.00%

1 5,395,001 5,400,000 5,400,000 5.40%

1 5,595,001 5,600,000 5,600,000 5.60%

1 6,865,001 6,870,000 6,867,333 6.87%

1 7,365,001 7,370,000 7,367,333 7.37%

1 7,495,001 7,500,000 7,500,000 7.50%

1 9,395,001 9,400,000 9,400,000 9.40%

1 9,995,001 10,000,000 10,000,000 10.00%
297 100,000,000 100.00%
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NATIONAL ASSET MANAGEMENT COMPANY LIMITED

NAMCO Balanced Fund

Categories of Certificate Holders
As at June 30, 2008

Certificate Certificate

Particulars Holders Holdings Percentage
Individuals 250 1,191,000 1.19%
Insurance companies - 0.00%
Financial companies 15 36,237,267 36.24%
Modarabas 2 7,300,000 7.30%
Directors, CEO & their spouses & minor children 1 12,500 0.01%
Associated companies 4 18,760,833 18.76%
Others 25 36,498,400 36.50%
TOTAL 297 100,000,000 100.00%
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NATIONAL ASSET MANAGEMENT COMPANY LIMITED

NAMCO Balanced Fund

Categories of Certificate Holders
As at June 30, 2008

No. Of
Particulars Certificates
held
Individuals 1,191,000
Associated Companies, Undertakings and Related Parties
- The Bank of Khyber(TFC's A/c) 6,867,333
- National Assset Management Co. Ltd. 10,381,500
- First Pakistan Securities Limited 1,512,000
- First National Equities Limited 2,000,000
Directors, Chief Executive & their spouses and minor children
- Syed Etrat Hussain Rizvi/ Samina Rizvi 12,500
Banks, Development Financial Institutions, Non-Banking Financial Institutions. 36,237,267
Others 32,974,933
Modarabas and Mutual Funds 7,300,000
Foreign investors 1,523,467
Certificateholders holding ten percent or more other than associated companies
and directors -
Total 100,000,000
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Rupees
INCOME

Investment adviser's remuneration from 32,617,431
NAMCO Balanced Fund
OPERATING EXPENSES
Personnel cost 12,379,961
Rent, Rates and Taxes 600,000
Technical and professional services 2,196,397
Printing, stationery & other supplies 416,436
Travelling & conveyance 391,959
Staff training 40,016
Communication cost 484,534
Depreciation 1,356,237
Marketing and Advertisement 257,900
Repair and maintenance 262,284
Fees and subscription 1,267,033
19652757
Net Income for the year 12,964,674

Note:

STATEMENT OF INCOME & EXPENDITURE

IN RELATION TO THE NAMCO BALANCED FUND
FOR THE YEAR ENDED JUNE 30, 2008

statement.

Other revenue and expenses not relating to the Fund have not been included in the above
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