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PAKISTAN INCOME FUND

REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED 30™ SEPTEMBER 2009

The Board of Directors of Arif Habib Investments Limited (Formerly: Arif Habib Investment
Management Limited), the Management Company of Pakistan Income Fund (PIF) is pleased
to present its Report together with Condensed Interim Financial Statements for the quarter
ended 30" September 2009.

Fund Objective
The objective of the Fund is to deliver regular income and preservation of capital, primarily
from debt and fixed income securities investments.

Fund Profile

PIF is an Open-end Fund, which is allowed to invest in investment grade Corporate Securities,
Government Securities, Spread Transactions, Continuous Funding System (CFS), Certificates
of Investment (COls), Term Deposit Receipt (TDRs), Clean Placements and short maturity
Reverse Repurchase Transactions. The overall duration of the portfolio is kept below two
years, in order to keep interest rate risk at a relatively low and manageable level.

Funds Performance during the Quarter ended 30" September 2009

The net income for the quarter ended 30" September 2009 was Rs 99 million which comprised
mainly of income from Term Finance Certificates amounting to Rs 43 million, Government
Securities Rs 17 million, and bank deposits, COI, TDRs and Placement Rs 14 million

The net assets of the Fund as at 30" September 2009 stood at Rs 2,266 million. The ex-
dividend Net Asset Value (NAV) per unit at the start of the period was Rs 50.71 and with
an increase of Rs 2.28 in the NAV per unit during the period, the NAV per unit as on 30"
September 2009 was Rs 51.12 after interim distribution of Rs 1.87 per unit. The Fund earned
a total return of 19.08% per annum during the period.

Earning Per Unit (EPU)
EPU has not been disclosed as we feel determination of weighted average units for calculating
EPU is not practicable for Open-end funds.

Income Distribution

The Management Company on 30" September 2009 has announced an interim distribution
of Rs 1.87 per unit in the form of bonus units to A class units and equivalent cash dividend
for B class units for the period ended 30" September 2009.

Future Outlook

While declining core inflation and improvements in the external account have provided
impetus to the case for further monetary easing, pressures from the fiscal side, particularly
uncertainty with respect to the externally financed portion of the budget, will likely result
in the SBP to adopt a more cautious stance in this respect. Along this view, Market yields
will probably remain at higher levels for the time being. Thus, government securities will
continue to provide good yields in the near term with the advantage of a valuation gain once
interest rates do come down. This, to a large extent depends on SBP’s decision to
reduce the discount rate in its monetary policy statement in November, 2009.
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PAKISTAN INCOME FUND

REPORT OF THE FUND MANAGER
FOR THE QUARTER ENDED 30™ SEPTEMBER 2009

Objective
The objective of the Fund is to deliver regular income and preservation of capital, primarily
from debt and fixed income securities investments.

Fund Profile

Pakistan Income Fund (PIF) is an Open-end Fund, which is allowed to invests in investment
grade corporate securities, Government securities, spread transactions, CFS, COIs, TDRs
and short maturity reverse repurchase transactions. The overall duration of the portfolio is
kept below 2 years, in order to keep interest rate risk at a relatively low and manageable
level.

Performance in First Quarter FY10

PIF delivered an annualized return of 19.08% for the quarter ended 30™ September 2009,
compared to industry average of 10.76%. This outperformance is mainly attributed to price
appreciation in the TFC portfolio, which constitutes 41.72% of net assets of the Fund. In
addition, the Fund availed trading opportunities in the TFC and T-bill instruments, which
contributed in enhancing the overall return. The Fund’s weighted average portfolio credit
quality was AA+ with average duration of 147 days at the end of September 09.

During this period, the funds under management decreased by 4.37% to Rs 2.27 billion on
30™ September 2009 from Rs 2.37 billion (30" June, 09). As a policy, PIF distributes
quarterly dividends in order to provide better periodic net-of-tax returns to investors. During
this quarter, PIF has declared an interim dividend of Rs1.87 per unit.

Asset allocation during First Quarter FY10

Major asset class during July — September, 2009 was Government Securities followed by
Term Finance Certificates, Reverse Repo and Bank deposits. PIF gradually increased its
allocation in Treasury bills to 48.35% of net assets from 12.05% in the last quarter while
maturing its TDR and COI placements which stood at 31.65% at the end of year ending
30™ June 2009. Since the term placement rates offered in the market were almost in line
with T-bill rates, the switch from TDRs/COIs to short term government papers provided
liquidity in addition to increasing the overall credit quality of the Fund. These instruments
carry potential for valuation gains if there is a decline in the interest rates. The Fund invested
41.72% of net assets in TFCs as compared to 45.84% (June 2009) after decreasing exposure
in Banking, Leasing and Communication TFCs, which were offering comparatively lower
credit spreads. PIF remained invested mostly in high quality TFCs with average rating of
AA-. Bank deposits and other receivables stood at 3.41% of net assets. Short term placements
under reverse repo transactions in government securities stood at 5.5% at the end of the
quarter.
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Market Review

Interest rates have edged upwards in Q1 FY10 in longer tenors with a 23 bps and 31 bps
rise in 6-month and 1 year T-bills, while in the 3 month tenors there was a decline of 11
bps.There was however a more substantial rise in the 10 year PIB yield which rose by 48
bps to 12.47% at Q1 end. Liquidity pressures emanating from an aggressive T-bill auction
target in Q1 against maturities and deposit withdrawals as a result of the Ramadan-Eid
season restrained the KIBOR from slipping down significantly while expectations of the
Central Bank maintaining policy rate at 13% in September against previous anticipations
of a cut, were paramount in pushing treasury yields higher. During Q1 FY'10 2009, 6-month
KIBOR moved slightly downwards by 11 bps to 12.65%, after touching a low of 11.87%
on 27" July, 2009 and a high of 12.68% on 10™ & 12" September 2009.

In addition to this, SBP announced a cut in the discount rate by 100 bps in August, which
was less than originally anticipated. The State Bank of Pakistan (SBP) is viewing mixed
inflationary signals going forward and continued stress on the fiscal accounts. What
particularly concerns the Central Bank is that effectively a rising trend has been witnessed
in the CPI since February 2009, which if continued, will push headline CPI higher in the
months to come. September CPI recorded an increase of 10.12 percent.

On the positive side however, Non Food, Non Energy or core inflation fell to 11.9% YoY
in September against 12.6% a month earlier and in SBP’s view, slow economic activity is
likely to keep fundamental drivers of core inflation under control. In this regard, SBP may
opt for easing the discount rate by 100 bps to 12%, expectations of which may allow market
interest rates to adjust downward. Moreover, the liquidity situation is likely to improve into
Q2 FY10, driven by a build up of Net Foreign Assets (NFAs) of the banking system. A
more favourable, Balance of Payments (BoP) position has allowed the NFAs to increase
by PKR 127.48 bn July-Sept, consequently increasing the Monetary base (RM) by 7.43%
against 3.11% in the corresponding period in FY09. However, risks to lower interest rates
also emanate from the fiscal side as lack of clarity with respect the timing of foreign inflows
may increase budgetary financing needs from the domestic economy and decrease the
quantum of credit available in an already inactive credit market.

Government Bonds

During the previous quarter, SBP conducted a PIB auction on 2™ September 2009 with the
pre-auction targets of Rs 15.0 billion. Expectations of a further cut in discount rate, attracted
major participation in 10-year bond; received a participation of Rs 17.17 billion, against
which Rs 12.47 billion was accepted. The cut-off of 10-year bond was decreased by 13 bps
to 12.50% from 12.63% (previous). However, a decline of 46 to 55 bps in longer tenor
yields (15 to 30 yrs) was noted due to high demand by selective institutions. The Government
had also borrowed Rs 14.396 billion from Islamic institutions by selling GIS Sukuk through
auction at a cut-off of weighted average 6-month T-bill cut-off minus 5 bps.
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Treasury Bills

During last quarter, SBP conducted six regular T-bill auctions. The pre-auction target was
Rs 325.0 billion against a T-bill maturity of Rs 173.67 billion in the same period. A cumulative
amount of Rs 363.28 billion was accepted against total participation of Rs 771.01 billion.
In anticipation of cut in discount rate, major participation was in the 1-year T-bill. The first
auction (16™-July-09) witnessed a decrease of 70 bps in the cut-off of 1-year T-bill at
11.54%, while in the last auction (26"-September-09), cut-off of 1-year T-bill increased by
6 bps to 12.54%.

Corporate Bonds

Corporate sector demand in TFCs reduced the credit spread over benchmark (6-month)
KIBOR at quarter end. New issues from commercial banks are being offered at 2.5% over
benchmark rate, which has pushed the prices of existing papers down where credit spreads
have widened to almost 2.5% over 6 month KIBOR from 2% earlier. Later on, upward
adjustment was witnessed in TFC prices issued by Communication, Leasing and Real Estate
Companies with the resulting decrease in credit spreads from 11.00% to 8.40% in
Communications and 8.56% to 6.20% in Leasing.

Future Outlook

While declining core inflation and improvements in the external account have provided
impetus to the case for further monetary easing, pressures from the fiscal side, particularly
uncertainty with respect to the externally financed portion of the budget, will likely result
in the SBP to adopt a more cautious stance in this respect. Along this view, Market yields
will probably remain at higher levels for the time being. Thus, government securities will
continue to provide good yields in the near term with the advantage of a valuation gain
once interest rates do come down. This, to a large extent depends on SBP’s decision to
reduce the discount rate in its monetary policy statement in November, 2009.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT 30™ SEPTEMBER 2009

ASSETS

Bank balances

Receivable against sale of investments

Receivable against sale of units

Investments

Loans and receivables

Dividend and profit receivable

Advances, deposits, prepayments and other receivables
Total assets

LIABILITIES

Payable to the Management Company

Payable to Trustee

Annual fee - Securities and Exchange Commission of Pakistan
Dividend Payable

Payable on redemption of units

Accrued expenses and other liabilities

Total liabilities

NET ASSETS

Unit Holders’ Funds

Number of units in issue

Net asset value per unit

The annexed notes 1 to 8 form an integral part of these condensed Interim financial statements.

For Arif Habib Investments Limited
(Formerly Arif Habib Investment Management Limited)
(Management Company)

Chief Executive

Note

Unaudited

30™ September
2009

Audited
30" June
2009

(Rupees in '000)

27,336 145,616
49,637 -
1,099 37,445
1,991,148 1,371,646
124,705 750,000
32,395 67,317
57,529 6,940
2,283,849 2,378,964
96 3,095
259 283
412 3,132
10,732 -
4,266 774
2,063 1,742
17,828 9,026
2,266,021 2,369,938
2,266,021 2,369,938
Number of units
44,324,359 44,669,101
Rupees
51.12 53.06
Director
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE QUARTER ENDED 30™ SEPTEMBER 2009

Note 2009

2008

(Rupees in '000)

INCOME
Capital gain / (loss) on sale of investments-net 10,640 (6,267)
Income from Term Finance Certificates and Sukuk bonds 42,759 85,000
Income from Government Securities 17,007 -
Income from Continuous Funding System transactions - 45,293
Income from Certificates of Investment, Term Deposit Receipts and Placements 9,662 41,914
Income from reverse repurchase transactions 778 -
Profit on bank accounts 4,717 18,868
Unrealised appreciation / (diminution) in the value of investments - net 5.1 21,810 (4,884)
Unrealised gain on revaluation of futures contracts-net - 46
Total Income 107,373 179,970
EXPENSES
Remuneration to Management Company 8,237 21,010
Remuneration to Trustee 801 1,653
Annual fee - Securities and Exchange Commission of Pakistan 412 1,401
Securities transaction cost 237 1,247
Settlement and bank charges 79 3,104
Fees and Subscription 165 477
Legal and Professional Charges 48 70
Auditors' Remuneration 146 195
Printing and related cost 46 102
Total Expenses 10,171 29,259
Net income from operating activities 97,202 150,711
Element of income and capital gains included in prices of units issued

less those in units redeemed - net 1,594 5,868
Net income for the period 98,796 156,579

Earnings per unit (EPU) is not disclosed as the management is of the opinion that calculation of weighted average number of units is impracticable.

The annexed notes 1 to 8 form an integral part of these condensed Interim financial statements.

For Arif Habib Investments Limited
(Formerly Arif Habib Investment Management Limited)
(Management Company)

Chief Executive Director
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CONDENSED INTERIM DISTRIBUTION STATEMENT (UNAUDITED)
FOR THE QUARTER ENDED 30™ SEPTEMBER 2009

2009 2008
(Rupees in '000)

Undistributed income brought forward 136,595 174,537

th

Final distribution for the year ended 30" June 2009: Rs 2.35 per unit (Date of distribution: 6" July 2009)
(2008: Rs 1.45 per unit: 3" July 2008)

- Cash Distribution (4,581) (10,281)
- Bonus units (100,401) (160,686)
Net income for the period 98,796 156,579

Interim distribution for the quarter ended 30" September 2009: Rs 1.87 per unit, date: 30 Sep 2009
(Sep 2008: Rs 1.30 per unit 30" September 2008)

- Cash Distribution (10,732) (19,400)
- Bonus units (69,762) (128,849)
Undistributed income carried forward 49,915 11,900

The annexed notes 1 to 8 form an integral part of these condensed Interim financial statements.

For Arif Habib Investments Limited
(Formerly Arif Habib Investment Management Limited)
(Management Company)

Chief Executive Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE QUARTER ENDED 30™ SEPTEMBER 2009

CASH FLOW FROM OPERATING ACTIVITIES
Net income for the period

Adjustments

Unrealised (appreciation) / diminution on investments - net

Remuneration of Management Company

Remuneration of Trustee

Unrealised gain on revaluation of derivative - net

Net element of income and capital (gains) / losses included in
prices of units issued less those in units redeemed

(Increase) / decrease in assets

Receivable against Continuous Funding System (CFS) transactions
Receivable against sale of Investments

Advances, deposits, prepayments and other receivables
Investments

Loans and receivables

Dividend and profit receivable

Increase / (decrease) in liabilities

Accrued expenses and other liabilities

Payable to the Management Company

Payable to Trustee

Annual fee - Securities and Exchange Commission of Pakistan

Remuneration paid to Management Company
Remuneration paid to Trustee
Dividend Paid

Net cash inflow from/(used in) operating activities

CASH FLOW FROM FINANCING ACTIVITIES

Net payment from sale and repurchase of units

Net decrease in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes 1 to 8 form an integral part of these condensed Interim financial statements.

For Arif Habib Investments Limited
(Formerly Arif Habib Investment Management Limited)
(Management Company)

Chief Executive

10

2009 2008
(Rupees in '000)

98,796 156,579
(21,810) 4,884
8,237 21,010
801 1,653
- (46)
(1,594) (5.868)
84,430 178,212
- 854,623
(49,637) 149,903
(50,589) 48,527
(597,692) 211,101
625,295 (1,550,000)
34,922 (7.650)
(37,701) (293,496)
321 7,977
6 (103)
- ©)
(2,720) (7,974)
(2,393) (109)
(11,242) (19,302)
(825) (1,720)
(4,581) (10,363)
27,688 (146,778)
(145,968) (248,976)
(118,280) (395,754)
145,616 1,168,583
27,336 772,829
Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT

IN UNITHOLDERS' FUNDS (UNAUDITED)

FOR THE QUARTER ENDED 30™ SEPTEMBER 2009

Net assets at the beginning of the period

Issue of 24,745,206 units (2008: 109,534,938 units)
Redemption of 28,435,587 units (2008: 116,697,945units)

Element of income and capital gains included in prices of
units issued less those in units redeemed - net

Issue of 1,365,737 interim bonus units @ Rs 1.87 Per Unit for the quarter ended 30" September 2009
(2009: 2,573,381 @ Rs 1.30 Per Unit).

Issue of 1,979,902 bonus units for the year ended 30™ June 2009 @ Rs 2.35 Per Unit.
(2008: 3,211,792 bonus units @ Rs 1.45 Per Unit.)

Final distribution @ Rs 2.35 per unit for the year ended 30™ June 2009 announced
on6" July 2009 (2008: @ Rs 1.45 per unit announced on 31 July 2008)

Cash Distribution

Issue of bonus units

Net income for the period

th

Interim distribution @ Rs 1.87 per unit announced on 30" September 2009 (2009: Rs 1.30 per unit)
Cash Distribution
Issue of bonus units

Net assets at the end of the period
The annexed notes 1 to 8 form an integral part of these condensed interim financial statements.

For Arif Habib Investments Limited
(Formerly Arif Habib Investment Management Limited)
(Management Company)

Chief Executive

11

2009 2008
(Rupees in '000)

2,369,938 6,070,069
1,297,080 5,555,165
(1,482,886) (5,907,724)
(185,806) (352,559)
(1,594) (5,868)
69,762 128,849
100,401 160,686
(4,581) (10,281)
(100,401) (160,686)
98,796 156,579
(10,732) (19,400)
(69,762) (128,849)
(86,680) (162,637)
2,266,021 5,838,540
Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED 30™ SEPTEMBER 2009

1 LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Income Fund (PIF) was established under a Trust Deed executed between Arif Habib Investments Limited (Formerly: Arif
Habib Investment Management Limited), as Management Company and Central Depository Company of Pakistan Limited (CDC) as
Trustee. The Trust Deed was exccuted on 23" October 2001 and was approved by the Securities and Exchange Commission of
Pakistan (SECP) on 28" February 2002 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by
Non-Banking Finance Cq ies (Establisk and Regulation) Rules, 2003 (NBFC Rules).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules . The
registered office of the Management Company is situated at 2/1, R.Y.16, Old Queens Road, Karachi, Pakistan.

PIF is an open-ended mutual fund and is listed on the Karachi Stock Exchange. Units are offered for public subscription on a
continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund.

The Fund is allowed to invest in a mix of Continuous Funding System (CFS) transactions, investment-grade debt securities,
government securities, money market instruments and short-term reverse repurchase transactions.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned a management quality rating of AM2 to the management Company and AA-
(f) as stability rating to the Fund.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as trustee of the Fund.

2 BASIS OF PREPARATION
2.1 Statement of compliance

These un-audited condensed interim financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by
the International Accounting Standards Board as are notified under the Companies Ordinance, 1984, The requirements of the Trust
Deed, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives issued by
the SECP. Wherever the requirements of the NBFC Regulations or directives issued by the SECP differ with the requirements of
IFRS, the requi: of the NBFC Regulati or the directives issued by the SECP prevail. These financial statements are presented
in condensed form in accordance with International Accounting Standard, 34 "Interim Financial Reporting”. These do not include all
the information required for full annual financial statements, and should be read in conjunction with the financial statements of the

h

Fund as at and for the year ended 30" June 2009.

3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for the preparation of these condensed interim financial statements are the same as those applied in the

preparation of the annual published financial statements of the Fund for the year ended 30" June 2009.

4 RISK MANAGEMENT

The Fund's risk management objectives and policies are consistent with those objectives and policies which were disclosed in the
financial statements of the year ended 30" June 2009.

Unaudited Audited
Note 30" September 30" June
2009 2009
5 INVESTMENTS (Rupees in '000)
Investments at fair value through profit or loss
Term Finance Certificates 52 895,454 1,086,175
Government Securities 53 1,095,694 285,471
1,991,148 1,371,646
5.1 Net unrealised appreciation / (diminution) in value of investments
at fair value through profit or loss - net
Fair value of investments 1,991,148 1,371,646
Less: Cost of investments (2,035,258) (1,455,433)
(44,110) (83,787)
Less: Net unrealised appreciation in fair value of investments at fair value
through profit or loss at the beginning of the period / year 83,787 (39,071)
Less: Realised on disposal during the period / year (17,867)| 38,157
65,920 (914)
Net unrealised appreciation / (diminution) in the value of investment during the period / year 21,810 (84,701)

12




PAKISTAN INCOME FUND

(€88°1) $69°S60°L LLS'L60L
vLY 91y o1 TEEV6 TTET6 000°001 - 000°001 - WU 9 600 2quidas 97
Bl £6'€ (9) 01168 w168 000°001 - 000001 - RN 600 10quNdds 97
86T 60T () 08€°LY PO LY 000°08 - 000°0S - WUON 9 600T 2quitdas 01
€06 €6'L (ss€) ISL6L1 901°081 000°002 - 000°002 - LN 600 8NNV LT
(394 86'¢ 962) £92°06 65506 000001 - 000001 - RN 600 ¥sSNBNY €1
= = ° - - = 000°0S - 000°0S TedK | 6007 AN 1T
S = = - - = 000°08 000°0S - WUON 9 600T AEN ,LO
- - = - - - 000°001 000°001 - WUON 9
96T L0T (19) 0S6°9t 0Lt 000°0$ . - 000°0S LN 600Z 144V 60
e ¥T9 (029) 66111 611°TH1 000°0ST o 000°0S 000°001 16K | 600T UIEN 9T
5 B = - - - 000°001 000°001 - WUON 9 600T Areniqad 97
- - = - - - 000°01 - 000°01 WUON 9 600T A18n1q9, ,T1
1702 €6°L1 (s0) 607°90t $16°90F 000°STH 000°0S 000°sL€ 000°001 LN 600T Areniga ,z1
sing Aanseaa,
~(000, Ut s2adnyy)-———
oriod
syudUnsIAUL ST | ) 6002 dog 2_.“ Sunp pouad 600Z © &inp
12303 Jo 30 a8uyuddsad an[eA JNIEIAL 150D oy Suanp
/ uonenaaddy 0€ 1E Sy | paamep REELE aJ0oudy, 2yep anss|
8ejuadaad v su v se w I saseyoang |
n[eA PNIBIA 6007 B35 ,0€ e se duEeg “T000°001 S JO UONEUIWOUDP Ul ON[EA 2084 "

5501 10 Jyoad y3noay) Injea arej y

NJJS JUIWUIIAOS U JUIWISIAUY

dDHS Aq pansst ‘2007 1990100 p:€C PATEP [ “ON IB[NOIIO JO SULID) UI SIPE) §,pUNy () JO JUIWI[AS
Sureauerens 10§ paywry ueisnjed jo Auedwo) SuLes]) [euoneN s paspajd usaq saey yorym (Uol[iut [60°c SY :8007) €1L°01+ S 01 Sunesa133e on[ea IIej [IIm SAJBOYIIS)) 9OURUL] WLIDJ, SOPN[OUL dAOQE dY [,

(Lzz'ey) PSP'S68 189°LE6

0001 wl STl (€81°D) TST'8T SEV6T 000°L E - 000°L 900 19qUIDAON PN WONRIAL [[BIPHOM
ST 81's SS't (syT°D) TwwIe0l L8E'SO1 T10'Ie 000°1 - Tlo'ce 9007 1oquidydog paju yueg pajun
€€'8 PET 90T (s1€°e) $99°91 086°61 000°01 = > 000°01 800€ AInr PaIIWI'] YU UOUNSOAU] ISNIL
SLE [SY(] 670 (9£2) I0°T1 0STI1 00S°L o - 00S°L S00T 12qUIRAON PRNWIT JUBE JUUISIAU] ISNILL,
91’y sTT 86'1 (660°7) 168t £66'91 08661 - - 08661 $00T KeN PpajwIT PIBOAAL

- - - = = = = 000°01 - 000°01 900T A18n1991 , 10 PN (UBISD{E]) JUBE PAIILILYD) PIEpuTlS
00'S 9€'0 1€0 (99¢) TI€1°L L6Y'L 000 - - 000 900T UTEIN 60 PNWIT UBISP{E] d[1BdS
01 S6'€ LY'E (SL1°9) YLS'SL 6PLYS SE0°'LT - P SEO'LT 800T 1990100 8T PIWIT SUOREIIUNWWIO)) J[IOIN UeISDIEd
8I'y 169 L09 95 0P9°LET ¥80°LET 0ST'6T 000°6 - 0ST'8E L00T 1290100 .10 PIJWI] SUOHEOIUNWILIO)) J[IGOIN UBISPIEd
08°0 €60 w0 (og1n 98681 9IL61 000t 000°LT S 000°T€ L00T AeN panwy ueispied Suised] XHQ
006 w061 69°1 (0sL) 61T°8€ 696°8€ 000°6 = 000°€ 000°9 L00T dunf PaNWIT SANLNIAS SV
0¢ 190 ¥$°0 (€Ly) PETTI LOL'TT 910°¢ - - 910°¢ LOOT Y2IeN PaWT YUBE JUSWISIAU] SHOOST
S09 0L01 or'6 (029°'120) 096°TIT 08$°p€T 00t'8t - 00S°€ 0067t 800 WIEN PaNWIT UBISDIE] [EORUAY) 01Fug
iy €0°€ 99T (€s1°1) $8€°09 8€5°19 0TETT 000°S - 0TELT LOOT Axeniqad L0 PANWI QIQeH TV Jueg
099 187 [x44 (8€0°0) 8SL°S6 96L°L6 008°61 - - 008°61 S00T AXeni1qaq b0 Py ueg HeSY

—--(000, ut s3dnyy)-—— asyMI0 PaIPAds $SA[UN YIED 000 15 JO ANNI)
SpusUnSIAUT porrad porad
NssI AY) Jo IZIS 18303 $)ISSE JaU Jo (uoynurui() 600z dos 3y Surnp 600Z < g
IN[EA AT 150D ay) Surnp )
a1y 03 uonepaa |30 33eIuddaad | 3eyusdaad e se |/ uonenaaddy w0E I8 SV EXURTI N T 1 8SY 2)ep anss| Auedwod 293saau oY) Jo dwreN
u1 33e)uadIg € se / S31es
NJEA IR 6007 doS ,0€ JE Se dueeyg $9)EIY1.III JO IdIqUINN

15501 10 yyoad y3noay) anfeA arey 3y, SaJLIYNI)) dULUL] UL,




6.1

PAKISTAN INCOME FUND

TRANSACTIONS WITH CONNECTED PERSONS

Connected persons include Arif Habib Investments Limited (Formerly: Arif Habib Investment Management Limited), Arif
Habib Limited, Arif Habib Securities Limited and Arif Habib Bank Limited being companies under common
management, Central Depository Company Limited being the trustee, other collective investment schemes managed by the
management company and directors and officers of the Management Company.

Remunerations to the Management Company and trustee are determined in accordance with the provisions of NBFC
regulations and Trust Deed of the fund. All other transactions with the related parties / connected persons are carried on
agreed terms.

Details of the transaction with connected persons are as follows:

Unaudited Unaudited
30™ September 30" September
2009 2008

(Rupees in '000)
Management Company

Remuneration 8,237 21,010
Sales load 145 1,211

Central Depository Company of Pakistan Limited - Trustee

Remuneration 801 1,653
CDS charges 2 374
Arif Habib Bank Limited

Investment in Term Deposit Receipt - 600,000
Term Deposit Receipt - matured during the period - 500,000
Income from Term Deposit Receipt - 19,266
Profit on Bank Deposit 561 18,019

Directors and Officers of the Management Company

Investment in the Fund 254,931 units (2008: 593,943 units) 13,294 30,153
Redemption from the Fund 200,242 units (2008: 527,749 units) 10,443 25,551
Bonus 17,970units (2008: 26,769 units) 915 1,340

Pakistan Stock Market Fund
Investment in the Fund nil units (2008: 4,981,072 unit ) - 250,000
Redemption from the Fund nil units (2008: 4,981,072 unit) - 252,979
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PAKISTAN INCOME FUND

6.2 Balances with related parties

Unaudited Audited
30™ September 30" June
2009 2009
(Rupees in '000)

Management Company
Payable to Management Company 96 3,095
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 259 283
Security Deposit 200 200
Arif Habib Bank Limited
Bank Balance 5,865 12,465
Profit receivable on bank accounts 165 101
Amounts due on account of Conversion /
Transfer of units
(Payable) to Pakistan Income Enhancement Fund (903) -
Receivable from Pakistan International Element Islamic Fund 10 -
Receivable from / (Payable) to Pakistan Stock Market Fund 173 (294)
Receivable from Pakistan Cash Management Fund 252 -
Directors and Officers of the Management Company
Unit held 261,294 units (2009: 145,153 units) 13,347 7,702

7. DATE OF AUTHORISATION

nd

These condensed interim financial statements have been authorised for issue on 22™ October 2009 by the Board of Directors of the

Management Company.

8. GENERAL

Figures have been rounded off to the nearest thousand Rupees unless specified other wise

For Arif Habib Investments Limited
(Formerly Arif Habib Investment Management Limited)

Chief Executive

(Management Company)

Director
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