PICIC Energy Fund (PEF)

QUARTERLY REPORT FOR THE PERIOD FROM JANUARY 20, TO MARCH 31, 2006

e |
[
f-“l-..
=
-
i
[ e
=
o
i
Ml

vianmagea .)J .

P s

— s danu-m e




ntents

SCHEME'S INFORMATION 03
DIRECTORS' REPORT Ty 04
STATEMENT OF ASSETS AND LIABILITIES 06
INCOME STATEMENT 07
CASH FLOW STATEMENT N 08
STATEMENT OF MDVEHE;J'IF' IN EQUITY AND RESERVES 09

NOTES TO THE FINANCIAL STATEHENTS 10




wa PICIC

- Asset Management Company Ltd.

A Wholly Owned Subsidiary of

Pakistan Industrial Credit &
Investment Corporation Limited (PICIC)



FICIC = 5

Scheme’s Information
PICIC ENERGY FUND (PEF)

Investment Adviser PICIC Assat Man nt Company Led.
5th Floor, Stace Lite Bullding Ne. 1,
LI Chundrigar Road, Karachi-74000, Pakistan Tel ; (021) 2419831

Board of Directors of the Investment Adviser
{As on Mareh 31, 2006)
Mr. Asadullah Khawain Chairman
Mr. A KM Sayeed
Mr. Irciza Husain
Major (i Mohammad Fazal Durrani
Mr. Muhammad Ali Khoja
Syed Abid Raza Chief Executive

Company Secremry of tha Investment Adviser
Mr. Sulaiman 5. Mehdi

Chief Financial Officer of the Invescment Adviser

Mr. Zahoar Amanullah

Audic Committes of the Investment Adviser

Me. Irtiza Husain Chairmian
Mr. A K. M. Sayeed

Major &) Mohammad Fazal Durrani

Mr. Muhammad Ali Khaja

Investmant Commitee of the Invasomeny Advigser

Mr. AJCM. Sayeed Chairman
Mr. Asadullab Khawaje

Mr. Muhammad All Khoja

Syed Abid Raza

Human Resource Commiteee of the Investment Adviser

Major (k) Mohammad Fazal Durrani Chairman
Mr.AK M. Sayeed

Mr. Muhammad All Kheja

Syed Abid Raza

Trustee Central Depository Com aof Pakistan Ltd,
CDC House, 99-B Bleck-B, S M.C H.5.,
Main Shahra-e-Faisal, Karachi-74400, Pakistan Tel - (02Z1) 111-111-500

Bankers PICIC Commercial Bank Limiced
Metropalitan Bank Limiced
Bank Al-Falah Limited

Auditors M. Yousuf Adil Saleemn & Co.
Charterad Accountants
Legnl Adviser Bawaney & Partners
Registrar and Share Moble Computer Services (Pvr.) Lid.
Transfer Office Ind Floor Sohni Center BS 5 & &, Main Karimabad, Block-4,

Federal "B* Area, Karachi-75950 Pakistan. Tel : (021) 6801880-2
PICIC Asset Manogemean! Company Lid, - The Investimant Adviser 03



ﬁl CELEES

DIRECTORS’ REPORT

PICIC ENERGY FUND (PEF)

The Board of Directors of PICIC Asser Management Company Limited, the Investment
Adviser of PICIC Energy Fund (PEF) is pleased to present herewith the first un-audited
aceounts of PEF for the period from January 20 to March 31, 2006.

PICIC ASSET MANAGEMENT COMPANY LIMITED

PICIC Asset Management Company Limited is a wholly awned subsidiary of Pakistan
Industrial Credit & Investment Corporation Limited (PICIC) with an authorized capleal
of Rs.5,000 million and paid-up capital of Rs.3,000 million.

MARKET OUTLOOK

Duiring the quarter under review the KSE-100 Index grew by 20% from 9,557 to [ 1,486,
as agalnst growth of 25% in the corresponding period last year from 6,220 to 7,770,
Market capitalization during the quarter grew by |9% as compared to 24% during the
corresponding period last year.

During the quarter under review the KSE- (00 Index made a High of 11,610 and a Low
of 9.557 with total index movement of 2,053 points depicting average daily volarilicy of
5% as compared o total index movement of 4,087 poines with average daily volatility
of |.B3% in the corresponding period last year, The average daily velume for the period
under review remained at 455 million as compared to 612 million in the corresponding
period |ast year.

PERFORMANCE OF PEF

During the period fram January 20 to March 31, 2006 the total income of the fund
amounted to Rs. 109 million against total expenditure of Rs.| | million. The net income
of the fund for the peried from January 20 to March 31, 2006 stood at Rs.98 million
translating into an earning per certificate of Rs.0.98.

The net assets of PICIC Energy Fund (PEF) stood at Rs.1,098 million on March 31, 2006
and the net asset value per certificate at Rs.|0.98

During the period under review the Fund has succeeded to reap good results which
amply justify the smart and prudent fund management on part of PICIC Asser Management
Company Ltd. We at PICIC AMC Ltd. would Insha-Allah continue te endeavor on
maximizing certificate-holders value by capitalizing on all emerging opportunities.

04| PICIC Asset Monagemant Company Ldl. - Tha investment Adviser
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PICIC ENERGY FUND (PEF)

STATEMENT OF ASSETS AND LIABILITIES (Un-AUDITED)

AS AT MARCH 31, 2006
Nore |

Rupees in "000°
ASSETS
Bank balances - deposit accounts 318567
Ivestments - held for crading 4 &8|.601
Receivable ageinst sale of investments 151,478
Dividend receivable 10,484
Orthear receivable |.800
Sacurity depasit 200
Deferred Expenses - Preliminary & Floatation 9,500
Total Assets 1:173,630
LIABILITIES
Prefiminary & Floatation Expenses payable 1o Investment Adviser 10,000
Fee payable to Investment Adviser 6,505
Fez payable to Trustes 115
Fee payable ta SECP riy
Payable against purchase of Investments 58,658
Accrued expenses 63
Total Liabilities 75,558
MET ASSETS 1,098,072
CAPITAL AND RESERVES
Capital 5 1.000,000
Unappropriated profic 98.072
TOTAL CERTIFICATE HOLDERS' FUNDS 1,098,072
NET ASSET VALUE PER CERTIFICATE - Rupees 10,98
The annexed notes from | to [0 form an integral part of these financial statements.

For PICIC Asset Management Company Limited
({Investment Adviser)
Asadullah Khawaja Syed Abid Raza Irtiza Husain
Chairman Chief Executive Director

06 PICIC Assel Management Company Lid, - The Invastment Advise
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PICIC ENERGY FUND (PEF)

INCOME STATEMENT (UN-AUDITED)
FOR THE PERIOD FROM JANUARY 20 TO MARCH 31, 2006

INCOME ;
Capital gain on sale of investments - net 98,468
Dividend |0.855
Unrealized loss on remeasurement of investments - nec (Z1.666)
Return on deposit accounts with bank 21,509
109,166
OPERATING EXPENSES
Fee to Investment Adviser 6,505
Fee to Trustze 258
Fee to S.ECP 217
Securities Transaction Cost -] 3412
Amortization of Deferred Expenses - Preliminary & Floatation 500
Other expenses 202
[ 1,094
Profit before taxation iﬂ;ﬁﬁ
Taxacion ! =
Profit after taxation 58,072
Earnings per certificate . Rupees
With unrealized |oss ns8
Without unrealized loss 1.20

The gnnexed notes from | te 10 form an integral part of these financial stavements,

For PICIC Asset Management Company Limited

(Imvestment Adviser)
Asadullah Khawaja Syed Abid Raza Irtiza Husain
Chairman Chief Executive Director

PICIC Assel Management Company Lid. - The Investment Adviser  [07 |
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PICIC ENERGY FUND (PEF)
CASH FLOW STATEMENT (UN-AUDITED)
FORTHE PERIOD FROM JANUARY 20 TO MARCH 31,

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before wmxation
Adjustments for :

Capital gain an sale of Investments - net

Dividend income

Unrealized loss on remeasurement of investments - net
Amortization of Deferred Expenses - Preliminary & Floatation
Operating cash out flows before working capital changes
Increase | (Decrease) in assets | liabilities

|nvestments - held for trading

Recelvable against sale of investments

Other receivable

Security deposit

Fee payable to Investment Adviser

Fee payable to Trustes

Fee payable o SE.C.R

Fayable against purchase of investments

Accrued expeanses

Cash generated from operations

Dividend received
Met cash generated from operating activities
CASH FLOYYS FROM FINANCING ACTIVITIES

Issue of Certificaces
Cash generated from financing activities
Met increase in cash and cash equivalents
Bank balances at the beginning of the period
Bank balances at the end of the period

The annexed netes from | to |0 form an integral part of these financial statements,

For PICIC Asset Management Company Limited

2006

98,072

(98,468)
(10,855)
21,666

200
10,915

(604,799)
(I51,478)
(1,800)
(200)
6,505
15

217
58,658
&3

T (B1804)

ar
[681,433)

1,000,000

1,000,000
318,567

1B 567

(lnvestment Adviser}
Asadullah Khawaja Syed Abid Raza Irtiza Husain
Chalrman Chief Executive Director
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PICIC ENERGY FUND (PEF)
STATEMENT OF MOVEMENT IN EQUITY AND RESERVES (uN-AUDITED)
FORTHE PERIOD FROM JANUARY 20 TO MARCH 31, 2006

lssue of cercificares 1,000,000 - 1,000,000

Profit for the period from January 20, 2008 - 98,072 98,072
to March 31, 2006

Balance as at March 31, 2006 | 000,000 98.072 |.098.072

The annexed notes frem | to 10 form an integral part of these financial statomernts.

For PICIC Asset Management Company Limited

(Investment Adviser)
Asadullah Khawaja Syed Abid Raza Irtiza Husain
Chairman Chief Executive Director

FMCIC Asset Manogement Compony Lid. - The Investment Adviser
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PICIC ENERGY FUND (PEF)

NOTESTO THE FINANCIAL STATEMENTS (UN-AUDITED)
FORTHE PERIOD FROM JANUARY 20 TO MARCH 11,2004

I. STATUS AND NATURE OF BUSINESS

PICIC Energy Fund (Fund) is a closed end scheme established in Pakistan by a Truse
Deed executed on March 16,2005 under the Trust Act, 1882 (| | of 1882) between
PICIC Asset Management Company Limited (PICIC AMC) as Investment Advisor
and Central Depository Company of Pakistan Limited {CDC) as Trustee. The Fund
is governed under the Mon-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (MEFC Rules). The Registered office of the Fund is situated
at Karachi, Pakistan. The certificates of the Fund are listed on all three Stock
Exchanges of Pakistan. Principal business of the Fund Is to invest in listed equity
securities of energy sector with an objective to capture significant return.

The certificates of the Fund were offered for public subscription en December
28 & 29, 2005. The Fund Property was fully constituted on January 20, 2006, hence
these are the first interim guarterly financial smrements of the Fund effective from
that date

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the requirements
of the Companies Ordinance, 1984 (The Ordinance), the Non-Banking Finance
Companies (Esmblishment and Regulation) Rules, 2003 (NBFC Rules), directives
issued by the Securities and Exchange Commission of Pakistan (SECP) and the
approved accounting standards as applicable in Pakistan, Approved Accounting
Standards comprise of such International Accounting Standards (IAS) as are notified
under the provisions of the Ordinance, VWherever, the requirements of the Crdinance,
the Rules or directives issued by SECP differ with the requirements of these
standards, the requirements of the Ordinance, the Rules and the said directives
take precedence.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial
statements are set out below :

[‘"] PICIC Asssl Management Company Lid, - The Imvestment Advises
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3.1 Accounting convention

The financial statements are prepared under the historical cost convention,
except for investment which are stated at fair value,

3.2 Investments

Financial assets at fair value through profit & loss account

These are investments designated at fair value through profit & loss account
at inception, These are |nitially measured at fair value and changes on
remeasurment are taken to profit & loss account.

All regular purchases ( sales of investments are recognised on the trade
date, i.e., the date that the Fund commits te purchase / sell the asset
Purchases or sales of investment require delivery of securities within three
days after the transaction date as required by stock exchange regulations.

3.3 Taxation

Charge for current taxation is based on taxable income at the current rates for
taxation after taking into account tax credits available, if any.

3.4 Revenue recognition

Capital gains / (losses) arising on sale of investments are included in the incame
statement in the period in which thay arise,

Dividend income is recognised on the date of book closure of the Investee company.
Profit on hank deposit is recognized on accrual basis,
3.5 Expenses
Expenses are accounted for an accrual basis and are charged ta income statement,
3.6 Offsetting of financial instruments
Financial assets and liabilities are offset and the net amount reported in the
statement of assets and liabilities when there is a legally enforceable right to set

off the recognised amounts and there |s an intention to settle on the net basis,
or realise an asset and settle liability simultaneously.

RICIC Aszal Monogemeani Company Lid. - The Invesiment Adviser [ 11 l
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3.7 Financial Assets and Liabilities

Financial assets carried on the statement of assets and liabilities include bank
balances , receivable against sale of marketable securities, investment in marketable
securities classified as 'held for trading', dividend and other receivable.

Financlal liabilitles carried on the statement of assets and liabilities include
remuneration payable to the Investment adviser, payable against purchase of
marketable securities, accrued expenses and unclaimed dividend.

At the time of initial recognition, all financial assets and financial liabilities are
measured at cost, which Is the fair value of the consideration given or received
for it. Transaction costs are included in the initlal measurement of all financial assets
and financial liabilities except for transaction costs that may be incurred on disposal.
The particular recognition method adopted for measurement of financial assets
and liabilities subsequent to initial recognition is disclased in the individual pelicy
statement associated with each item.

3.8 Preliminary and Floatation Expenses
Prefiminary and floatation expenses represent expenditure incurred prior to the
commencement of the operations of the Fund. These costs are amortised over &
period of 5 years.

3.9 Transactions with connected person | related party

Connected person | related party transactions are stated at arm'’s length prices
based on the methed prescribed in the Ordinance.

12| PICIC Asset Maonagemen! Company Lid. - The Investmeant Advizer
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4. INVESTMENTS - HELD FORTRADING
Unless stated otherwise, the helding are in the Ordinary shares / certificaces of Rs. 10/ each.

NUMBER OF SHARES | CERTIFICATES-———-——  YALUE OF SHARES | CERTIFICATES PERCENTAGE IN RELATION TO
MNAME OF INVESTEE Bonus [ Coat Carrying Value Market valoe  Net Asset  (nvestee paid  Total
Opeing  Purchases  Right Sales Cloging e Ruspes in '000' oo o the Fund  up capical Invesoment
REFIMERIES
ATTOCK KEFNERY LIMTED - 00,000 . 150,000 150,000 30,70% 0,709 W70 143% D335 190%
HLATICNAL BEFINERY LIMTED . 250,000 : - 50,000 WI1E 58916 BS71S  THI% 0365 1155%
550,000 - 150,000 400,000 139625 179 625 12425  I024% 16.49%
POWER GENERATION & DISTRIBUTION
FiLIl POWVER COMPRNY LIMITED - 4,599,000 - 1999000 2,000,000 51,075 51,075 000 419% 1 675
KT ADDAL) POWER COMPANY UMITED: - 1 055500 - 5,500 450000 11549 11545 19,755 | B [.05% 100%
SOUTHERN ELECTRIC POWER COMPANY LIMITED . 109,000 . 10%.000 . - , - " - [
6,163,500 . 1711500 LA50,000 Tihls 7360 £5,755 559% 9.65%
OIL & GAS MARKETING COMPANIES
ATTOCK PETRCLEUM LIMITED . 260,000 E 150,000 130,050 49379 49,379 45500 4)4% 0.33% b8
RAKISTAMN STATE-QIL LIMITED . | 044 500 : 54500 B0000 140762 140,761 130550 | 169% 0.20% I%.15%
S NORTHERN Gag COMPARY LIMITED - 984,00 . 984,600 - . i 3 = - :
SUA SCOUTHERN GAS COMPANT LIMITED = £243,500 . 1615000 (28,500 1480 14889 BI% 23e% f09% 180%
6,354,600 - 546,100 1,108,500 215,08 215,03 Wiere 189K 963K
OlL & GAS EXPLORATION COMPANIES
01L& GAS DEVELOPEMENT COMPANY LIMITED = 5,206,500 . 4,454,500 750,000 L1735 H289% | 16,200 10785 0a2% |7.34%
PREETAN O RELDIS LIMITED - | 234,000 - 34,000 150,000 145,565 145,585 156,125 |420% 0.19% L%
PR ISTAN PETROLELIM LIMITED . 1047200 + 1,347,200 100,000 A0 1403 A e SR I b 001% 108y
E487700 = 7,387,700 I, 110,000 84987 184,387 101445 1745% 44135
March 31,2006 . 11,755,800 - |6,697,300 5058500 703,248 703,266 4a1 601 SLOTH 100%

o
13| PICIC Asset Mandgement Company Lid. - The Investment Adviser
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5. CAPITAL
March 31,
2006 2006
Mo. of Certificates Issued, subscribed and paid up capital Rupees in '000'
in ‘000"
Fully paid ordinary certificates of Rs. 10/- each
[ 00,000 Issued for cash 1,000,000
| 00,000 1,000,000

The total authorised number of certificates are 100,000,000 with a par value of Rs. | 0/-
per certificate,

PICIC Asset Management Company Limited held 16,000,000 certificates of Rs.10/- each
as at March 31, 2006.

Pakistan Industrial Credit & Investment Corporation Limited, an associated company,
held 5,240,260 certificate of Rs. |0/~ each as at March 31, 2006.

PICIC Commerical Bank Limited , an associated company, held 5,889,900 certificate of
Rs.10/- each as at March 31, 2006,

March 31,
6. SECURITIES TRANSACTION COST 2006
Rupees in "000°
Transaction cost associated with - inltial recogniton of financial asset 1259
Transaction cost associated with - derecognition of financial asset 1,153

3412

7. TAXATION

The Fund is exempt from tax under clause 99 of part | of Secand Schedule of the
Income Tax Ordinance, 2001, subject to the condition that not less than 90% of its
accounting income for the year, as reduced by the capital gains whether realized or
unrealized, is distributed among its certificate holders. The management intends to avail
the tax benefit at the period end.

The Fund is also exempt from the provisions of section |13 (minimum tax) under
clause || of Part |V of the Second Schedule of the Income Tax Ordinance, 2001,

FICIC Assel Manogemen! Company Lid. - The Investmeant Adviser
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8. TRANSACTIONS WITH CONNECTED PERSONS/ RELATED PARTIES

Detail of transaction with related party is as follows: M“I";;‘: L
PICIC Asset Management Company Limited Rupees in '000'
Provision of remuneration to Investment Adviser 6,505

9. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on April 21, 2006 by the Board
of Directors of the Investment Adviser.

10. FIGURES

Figures have been rounded off to the nearest thousand rupees.

Far PICIC Asset Management Company Limited

(Investment Adviser)
Asadullah Khawaja Syed Abid Raza Irtiza Husain
Chairman Chief Executive Director

PICIC Asset Manogemen! Company Lid. - The investment Adviser 15



