
A wholly owned subsidiary of  NIB Bank Ltd.

Scheme's Information

Vision Statement

Mission Statement

Directors’  Report

Fund Managers’ Report

Statement of Ethics and Business Pratices

Core Values

Statement of Compliance with
the Best Practices of Code of Corporate Governance

Review Report to the Certificate Holders  on Statement
of Compliance with best Practices of the Code of
Corporate Governance

Report of the Trustee

Independent Auditors’ Report to the Certificate Holders

FInancial Statements

Income Statement of PICIC Asset Management Company Ltd.
In Relation to PICIC Growth Fund (Scheme)

Contents

01

02

03

04

13

16

17

18

20

21

22

23

51



01

A wholly owned subsidiary of  NIB Bank Ltd.

Management Company
PICIC Asset Management Company Limited
9th Floor, Muhammadi House, I.I. Chundrigar Road, Karachi, 74000, Pakistan.
UAN: 1111 PICIC (74242) Fax: 021-32418055-56  Toll Free: 0800 PICIC (74242)
Email: customerservice@picicamc.com, info@picicamc.com
Web: www.picicamc.com

Board of Directors of the Management Company
(As of June 30, 2010)

Mr. Asadullah Khawaja Chairman
Mr. Imran R. Ibrahim
Mr. Muhammad Faraz Haider
Mr. Nauman Hussain
Mr. Yameen Kerai
Mir Adil Rashid Chief Executive

Head of Finance & Company Secretary of the Management Company
Ms. Qurrat-ul-ain Jafari

Audit Committee of the Management Company
Mr. Yameen Kerai Chairman
Mr. Muhammad Faraz Haider Member
Mr. Imran R. Ibrahim Member

Investment Committee of the Management Company
Mr. Asadullah Khawaja Chairman
Mr. Imran R. Ibrahim Member
Mr. Yameen Kerai Member
Mir Adil Rashid Member

Human Resource Committee of the Management Company
Mr. Asadullah Khawaja Chairman
Mr. Imran R. Ibrahim Member
Mr. Nauman Hussain Member
Mir Adil Rashid Member

Trustee
Central Depository Company of Pakistan Limited
CDC House, 99-B, Block “B” SMCHS, Main Shahra-e-Faisal, Karachi-74400, Pakistan.

Bankers
Bank AlFalah Limited
Habib Metropolitan Bank Limited
NIB Bank Limited

Auditors
A.F Ferguson & Co.
Chartered Accountants

Legal Adviser
Bawaney & Partners

Registrar and Share Transfer Office
Noble Computer Services (Pvt) Limited
Mezzanine Floor, House of Habib Building (Siddiqsons Tower)
3-Jinnah Cooperative Housing Society,  Main Shahra-e-Faisal,
Karachi, 75950, Pakistan. Tel: (021) 34325482-87 Fax: (021) 34325442

Scheme’s Information
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Vision Statement
TO BE THE TOP PERFORMER OF THE MUTUAL FUND INDUSTRY THROUGH
WEALTH MAXIMIZATION OF THE CERTIFICATE HOLDERS BY INVESTING
IN THE BEST AVAILABLE OPPORTUNITIES WITH EMPHASIS ON GROWTH,
WHILE CONSIDERING RISK PARAMETERS AND APPLICABLE RULES.
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TO PROVIDE INVESTORS LUCRATIVE INVESTMENT OPPORTUNITIES THROUGH
AN INVESTMENT MIX OF BLUE CHIP SHARES HAVING THE POTENTIAL OF
OFFERING HEALTHY DIVIDENDS AND GROWTH OPPORTUNITY.

Mission Statement
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The Board of Directors of PICIC Asset Management Company Limited, the Management Company of PICIC Growth
Fund is pleased to present the 30th Annual Report of the PICIC Growth Fund.

PICIC ASSET MANAGEMENT COMPANY LIMITED

PICIC Asset Management Company Limited (PICIC AMC) is a wholly owned subsidiary of NIB Bank Limited (NIB).
NIB is a subsidiary of Fullerton Financial Holdings Limited which is a wholly owned by Temasek Holdings, the
investment arm of the Government of Singapore.

FINANCIAL RESULTS

The financial results of PICIC Growth Fund for the year under review are summarized as under:

Un-appropriated (loss) brought forward

Profit after taxation for the year
Profit available for appropriation

Appropriation:
Interim Dividend for the year ended June 30, 2010
 @ 20% (Distributed on October 16, 2009)

Un-appropriated (loss) carried forward
Earning per certificate (Rupees)

(Rupees in '000')

(294,420)

551,693
257,273

567,000

(309,727)
1.95

MARKET REVIEW

In the Fiscal Year 2010, the KSE-100 Index rose by 35.74% from 7,162 to 9,721 as compared to a decline of 41.72%
during FY 2009. Market capitalization during FY 2010 rose by 28.85% from Rs.2.12 trillion to Rs.2.73 trillion, as
compared to a decline of 43.86% during FY 2009.

During the year under review the KSE-100 Index reached a High of 10,677 and a Low of 7,162 with relative stability
versus the volatility witnessed in the previous fiscal year. Average daily volume stood at 161 million shares as compared
to 106 million shares in FY 2009. The total Index Points Movement (IPM) during the period under review was 3,515
points as compared to 7,406 points in FY 2009.

Foreign flows into the market played a major role with a total of USD 561million flowing into the markets in FY 2010.
The pattern of flows has been the feature of note as the return of the market is skewed positively towards a few key
heavyweights. Of particular importance is OGDC which has contributed 52.34% to the total return of the market while
the top 6 scrip's including top tier names such as OGDC (52.34%), MCB (5.69%), Unilever (4.88%), Nestle (4.41%),
PPL (3.71%) and UBL (3.56%) have combined to give a 74.59% return. The market is at a 50% discount to its regional
peers in particular many blue chip stocks in sectors such as OMCs and Banks offer even steeper discounts with higher
potential capital gains.

ECONOMIC REVIEW

Pakistan, in FY 2010, posted a restated real GDP growth of 4.1%, as compared to 1.2% in FY 2009. Economic
indicators have broadly improved which has resulted in an improvement in Pakistan's Sovereign Credit rating by S&P
to B-/Stable. The recovery has however been mild in the latter half of FY 2010 due to widespread fiscal indiscipline.

Macroeconomic indicators have improved but the overall situation remains fragile. Inflation has fallen from 20.77%
(July-June FY 2009) to a lower level of 11.73% (July-June FY 2010) which is still a relatively higher number. The

Directors’ Report
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current account deficit fell from 5.6% of GDP to a more manageable 2.6% of GDP backed by strong remittances
growth, falling oil prices and stable export growth. Foreign reserves have also been sufficiently augmented to close
at USD16 billion providing some currency stability.

The government's high fiscal spending, coupled with large domestic borrowings continues to be of concern, which
has resulted in larger than expected budget deficit (estimated at 6.2% of GDP, well exceeding IMF targets of 5.1%).
This excessive spending has been financed mainly through domestic bank borrowings and consequently the private
sector remains constrained by the lack of liquidity in the banking system.

The floods, which have hit the country on the outset of fiscal year 2011, are a national disaster on an unprecedented
scale which ill further suppress the economic recovery. The funding required for emergency aid work as well as
infrastructure replenishment will increase the government's borrowing requirements from the banking system, particularly
as significant foreign flows have yet to materialize. This situation will further exacerbate persistent double digit inflation.

The State Bank kept a firm grip on interest rates in FY10 and implemented a marginal 50 basis point cut in the Discount
Rate in November 2009 to make it 12.5%. In the first Monetary Policy Statement of 2011, the State Bank, with a
mindful view of both the immediate and medium term government liquidity requirements chose to increase the Discount
Rate by a 50 basis points to its current level of 13%.  Given the systematic liquidity shortage and persistent high levels
of inflation, further tightening remains a distinct possibility. The economic landscape remains tenuous, but the expected
foreign flows should act as both a stimulus and a support, by enhancing fiscal stability and subsequently economic
growth.

OPERATING RESULTS

During the period under review total income stood at Rs.769 million including unrealized loss of Rs.480 million (2009:
unrealized loss of Rs.673 million) as compared to total loss of Rs.2,177 million in the corresponding period.

Realized capital gain during the period stood at Rs.904 million as compared to realized capital loss of Rs.2,014 million
in the corresponding period. The dividend income during the period stood at Rs.244 million as compared to Rs.442
million in the corresponding period.

Total expenditure during the period stood at Rs.217 million as compared to Rs.166 million during the corresponding
period.

Tax provision for the current year amounted to nil due to tax exemption under Clause 99 of Part I of the Second
Schedule of the Income Tax Ordinance, 2001 and Regulation 63 of NBFC & NE Regulations, 2008.

The net profit for the period stood at Rs.552 million including unrealized loss of Rs.480 million as compared to a net
loss of Rs.2,343 million reported for the corresponding period. This translates into earnings per certificate of Rs.1.95
for the period as compared to loss per certi f icate of Rs.8.26 in the corresponding period.

The net assets increased from Rs.6,523 million as on June 30, 2009 to Rs.6,937 million as on June 30, 2010 and
accordingly the net asset value per certificate increased from Rs.23.01 per certificate as on June 30, 2009 to Rs.24.47
per certificate as on June 30, 2010.

DIVIDEND

The Board of Directors of PICIC Asset Management Company Limited (the Management Company) has declared
an interim cash dividend of 20% (i.e. Rs.2.00 per certificate) of PICIC Growth Fund for the year ended June 30, 2010
resulting in total cash payout of Rs.567 million.

FUTURE OUTLOOK

The overall recovery does not come without its caveats; both the economy and resultantly the market have performed better
on the basis of a base effect, as the crises in the previous fiscal year had resulted in large imbalances in the economy and
steep decline in the market. Additionally both the economy and the market have recovered on account of foreign inflows.
The economy still remains vulnerable to commodity prices which have remained relatively stable thus fur.
The start of FY 2011 brings numerous challenges to the fold. In no small measure the long expected implementation
of Capital Gains Tax would be a test for the market. CGT was an eventuality hence it is not its imposition but the
modalities involved that remain an impediment to the market, however in due time these will be factored in the investor's
psyche.

The problems being faced by the market due to the imposition of CGT has spurred the drive for re-instatement of a
margin product.  The fact that even in the recovery phase the market, without any leveraged product, has only shown
an Average Daily turnover (ADTO) of USD 84 million versus the leveraged driven ADTO of USD 436 million over the
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period FY 2004 - FY 2008 is noteworthy. It demonstrates the impact that leverage has on the functioning of our market
and hence its likely reintroduction bodes well for the upcoming year. A total of eight new listings in FY 2010 and further
listings expected in FY 2011 should also add to market interest.

The consequences of fiscal indiscipline, its resulting impact on corporate sector growth and inflation would remain
key challenges for the Economy and Corporate earnings going forward. The advent of floods only added to the ongoing
fiscal woes. If foreign donor flows materialize along with the flood aid pledges the fiscal situation may improve and
allow room for monetary relaxation but that is unlikely to transpire in the near term.  Based on fundamentals, the
Pakistani market is currently trading at 50% discount to its regional peers, given the steep nature of the discount, the
market is likely to show stable returns in fiscal year 2011.

PERFORMANCE RANKING OF THE FUND

In March 2010, JCR-VIS Credit Rating Company Limited has upgraded the fund performance ranking of PICIC Growth
Fund from 'MFR-2 Star' to 'MFR-3 Star' for the one year period ended December 31, 2009.

MANAGEMENT QUALITY RATING OF THE MANAGEMENT COMPANY

In June 2009, JCR-VIS Credit Rating Company Limited has upgraded the Management Quality rating of PICIC Asset
Management Company Limited from 'AM3-' to 'AM3'.

TRANSACTION WITH CONNECTED PERSONS

Transactions between the Fund and its connected persons are carried out on an arms length basis. The Fund has
fully complied with the best practices on transfer pricing as contained in the Listing Regulation No.38 of the Karachi
Stock Exchange.

CORPORATE GOVERNANCE

PICIC Growth Fund is listed on all three Stock Exchanges and the Management Company is committed to observing
Code of Corporate Governance prescribed for listed companies.

DIRECTORS' DECLARATION ON CORPORATE AND FINANCIAL REPORTING FRAMEWORK

a. The financial statements prepared by the Management Company of the Fund, present a fair state of affairs of the
Fund, the result of its operations, cash flows and statement of movement in equity & reserves and distribution.

b. The Fund has maintained proper books of accounts.

c. Appropriate accounting policies have been consistently applied in preparation of financial statements and accounting
estimates are based on reasonable and prudent judgment.

d. International Accounting Standards, as applicable in Pakistan, the Non-Banking Finance Companies (Establishment
& Regulation) Rules, 2003, the Non-Banking Finance Companies & Notified Entities Regulations, 2008, requirements
of the Trust Deed and directives of Securities and Exchange Commission of Pakistan have been consistently
applied in preparation of financial statements.

e. The system of internal control is sound in design and has been effectively implemented and monitored.

f. There are no significant doubts upon the Fund's ability to continue as a going concern.

g. There has been no material departure from the best practices of Corporate Governance, as detailed in the Listing
Regulations.

h. Key operating and financial data of last six years is summarized on page No. 8 (Annexure-A)

i. All trades during the year in the certificates of the Fund carried out by the Directors, CEO, Head of Finance &
Company Secretary and their spouses and minor children has been annexed on page No. 9 (Annexure-B).

j. There is no statutory payment on account of taxes, duties, levies and charges outstanding.

k. The statement as to the value of investments of provident, gratuity and pension funds is not applicable in case
of Fund as the Fund has no employees.

l. A statement showing the number of Board meetings and attendance by each director has been annexed on page
No. 9 (Annexure-C).
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m. The detailed pattern of certificate-holding as required by the Companies Ordinance, 1984 and the Code of Corporate
Governance is annexed on Page No. 10 (Annexure-D).

AUDITORS

The Fund's external auditors A. F Ferguson & Co., Chartered Accountants have expressed their willingness to continue
as the Fund's auditor for the ensuing year ending June 30, 2011. The Audit Committee of the Management Company
has recommended the appointment of A. F Ferguson & Co., Chartered Accountants, as the Fund's auditors for the
year ending June 30, 2011.

ACKNOWLEDGEMENT

Finally, we once again avail this opportunity to thank all our valued certificate holders and correspondents for their
continuing patronage and support. We would also like to thank the Ministry of Finance, Securities & Exchange
Commission of Pakistan, State Bank of Pakistan, Central Depository Company of Pakistan Limited (Trustee), National
Clearing Company of Pakistan Limited and other regulatory authorities, financial institutions and the auditors for their
continued guidance and assistance. The Board also wishes to place on record its appreciation for the staff for their
unswerving commitment and hard work and to the certificate-holders for the trust and confidence reposed in us.

Karachi
August 19, 2010

For and behalf of the board

Mir Adil Rashid
Chief Executive Officer
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PICIC GROWTH FUND
SUMMARIZED OPERATING AND FINANCIAL RESULTS

FOR THE LAST SIX YEARS IN COMPARISION TO CURRENT YEAR

Rupee in ‘ 000’

 2,234,380
 6,038,966

 994,546
 (220,843)

 9,047,049

 1,575,000
 630,000

 2,524,738

 4,317,311

 9,047,049

 57.44

 547,331

(118,677)
 466,403

 9,139
 904,196

 158,929
 358

 39,642
 198,929

 705,267

 -
 -

 705,267

 3.56

 June 30,
2010

 June 30,
2009

 June 30,
2008

 June 30,
2007

 3,962,314
 2,839,842

 331,846
 (196,762)

 6,937,240

 2,835,000
 2,992,500
 (309,727)

 1,419,467

 6,937,240

 24.47

 903,509

 (480,082)
 244,075
 101,606
 769,108

 151,707
 563

 53,886
 206,156

 562,952

 11,259
 -

 551,693

 1.95

 3,871,301
 2,410,152

 344,973
 (103,569)

 6,522,857

 2,835,000
 2,992,500
 (294,420)

 989,777

 6,522,857

 23.01

 (2,013,978)

(673,200)
 442,192

 68,446
 (2,176,540)

 134,143
 505

 31,762
 166,410

 (2,342,950)

 -
 -

 (2,342,950)

 (8.26)

 5,916,081
 4,545,273

 932,366
 (109,292)

 11,284,428

 2,835,000
 2,992,500
 2,332,030

 3,124,898

 11,284,428

 39.80

 184,399

 (1,009,969)
 465,982

 68,339
 (291,249)

 249,134
 479

 58,120
 307,733

 (598,982)

 -
 -

 (598,982)

 (2.11)

 7,768,015
 4,520,672
 1,904,529
 (704,283)

 13,488,933

 2,835,000
 2,992,500
 4,561,137

 3,100,296

 13,488,933

 47.58

 882,486

 498,732
 598,242
 147,779

 2,127,239

 245,018
 490

 92,563
 338,071

 1,789,168

 -
 -

 1,789,168

 6.31

 7,685,039
 3,869,359
 1,175,817
 (831,262)

 11,898,953

 2,835,000
 2,992,500
 3,622,469

 2,448,984

 11,898,953

 41.97

 4,232,009

 (1,193,622)
 519,612

 63,726
 3,621,725

 210,407
 533

 167,402
 378,342

 3,243,383

 -
 3,652

 3,239,731

 15.28

 June 30,
2006

 June 30,
2005Year Ended

Annexure-A

STATEMENT OF ASSETS & LIABILITIES

Net Assets:
Investment in HFT
Investment in AFS
Other Assets
Liabilities

Total

Financed By:
Capital
Premium on issue of certificate
Unappropriated (loss)/profit

Surplus on revaluation of AFS Investment

Total

Net Asset Value per Certificate (Rupees)

INCOME STATEMENT

Income:
Gain/(Loss) on Sale of Investments -net
Unrealised (Diminution) /appreciation on
  remeasurement  of investment - net
Dividend
Other Income

Expenditure:
Management Fee
Auditors' Remuneration
Other Expenses

Profit/(Loss)Before Taxation

Worker Welfare Fund (WWF)
Taxation - Prior years

Profit/(Loss) After Taxation

Earnings/(Loss) per Certificate (Rupees)
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PICIC GROWTH FUND
STATEMENT SHOWING CERTIFICATES TRADED/HELD BY

DIRECTORS, CEO, CFO, AND COMPANY SECRETARY OF PICIC ASSET MANAGEMENT COMPANY
LIMITED (THE MANAGEMENT COMPANY) AND THEIR SPOUSES AND MINOR CHILDREN

Sr. No.

1

2

3

4

5

6

7

*Mr. Shahid Ali Khan resigned from Board during the year ended June 30, 2010 and
**Mr. Ibrahim was appointed as Director of PICIC Asset Management Company Limited

Names

Mr. Asadullah Khawaja

Mr. Imran R. Ibrahim

Mr. Muhammad Faraz Haider

Mr. Nauman Hussain

Mr. Yameen Kerai

Mr. Mir Adil Rashid

Ms. Qurrat-ul-ain Jafari

Designation

Chairman

Director

Director

Director

Director

CEO

Head of Finance & Company Secretary

Shares Held

23,400

-

-

-

-

-

-

STATEMENT SHOWING ATTENDANCE OF THE BOARD OF DIRECTORS' MEETING
OF PICIC ASSET MANAGEMENT COMPANY LIMITED

(THE MANAGEMENT COMPANY) FOR PICIC GROWTH FUND

Mr. Asadullah Khawaja

Mr. Shahid Ali Khan *

Mr. Nauman Hussain

Mr. Yameen Kerai

Mr. Muhammad Faraz Haider

Mr. Imran R. Ibrahim**

Mr. Mir Adil Rashid

Chairman

Director

Director

Director

Director

Director

CEO

1

2

3

4

5

6

7

5

5

5

5

5

5

5

5

2

5

5

4

2

5

-

1

-

-

1

-

-

Meetings
DesignationNamesSr. No.

Total Attended Leave Granted

Annexure-C

Annexure-B

AS AT JUNE 30, 2010

FOR THE PERIOD FROM JULY 01, 2009 TO JUNE 30, 2010

PICIC GROWTH FUND
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PICIC GROWTH FUND
STATEMENT SHOWING PATTERN OF CERTIFICATES HELD BY

THE CERTIFICATE-HOLDERS OF PICIC GROWTH FUND

100

500

1,000

5,000

10,000

15,000

20,000

25,000

30,000

35,000

40,000

45,000

50,000

55,000

60,000

65,000

70,000

75,000

100,000

500,000

1,000,000

5,000,000

10,000,000

283,500,000

TOTAL

506

3,313

1,712

4,271

1,259

631

278

232

141

100

63

66

61

34

20

15

34

15

89

175

11

21

3

5

13,055

1

101

501

1,001

5,001

10,001

15,001

20,001

25,001

30,001

35,001

40,001

45,001

50,001

55,001

60,001

65,001

70,001

75,001

100,001

500,001

1,000,001

5,000,001

10,000,001

Number of
Certificate-

holders

Annexure-D

From To
Certificates

31,114

945,740

1,408,084

10,978,235

9,332,368

7,886,445

4,923,216

5,220,040

3,981,087

3,281,412

2,361,613

2,850,254

2,967,904

1,770,898

1,169,382

936,536

2,309,781

1,091,746

8,030,566

34,264,436

7,769,102

49,883,367

19,142,191

100,964,483

283,500,000

Holdings

AS AT JUNE 30, 2010
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PICIC GROWTH FUND
STATEMENT SHOWING CATEGORY OF CERTIFICATE-HOLDERS

OF PICIC GROWTH FUND

12,818

13

17

8

128

6

1

11

12

5

2

7

2

3

1

1

20

13,055

115,046,854

32,040,751

45,719,885

206,223

11,981,380

313,050

500,000

16,498,172

1,188,946

897,261

3,643,411

4,800

8,444,483

39,352

15,132,858

28,350,000

3,492,574

        283,500,000

Individuals

Financial Institutions

Insurance Companies

Investment Banks/Companies

Joint Stock Companies

Modarabas

Leasing Companies

Foreign Investors

Charitable Trusts

Cooperative Societies

Mutual Funds

ICP

NITL

NIUT

NIB Bank Limited

PICIC-AMC

Others

 TOTAL

Number of
Certificate-

holders
Category Description

40.58

11.30

16.13

0.07

4.23

0.11

0.18

5.82

0.42

0.32

1.29

0.00

2.98

0.01

5.34

10.00

1.23

100.00

Holdings %

AS AT JUNE 30, 2010
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PICIC GROWTH FUND
PATTERN OF CERTIFICATE HOLDING OF PICIC GROWTH FUND

AS PER REQUIREMENTS OF CODE OF CORPORATE GOVERNANCE

115,023,454

15,132,858

28,350,000

1,977,683
6,466,800

4,800

-

23,400
-
-
-
-

-

11,981,380
32,040,751

39,352
206,223

45,719,885
313,050

3,643,411
16,498,172

6,078,781

283,500,000

Individuals

Associated Company
     NIB Bank Limited

Management Company
     PICIC Asset Management Company Limited

National Investment Trust Limited
National Investment Unit Trust
Investment Corporation of Pakistan

Chief Executive
   Mir Adil Rashid

Directors & their spouses
     Mr. Asadullah Khawaja
     Mr. Imran R.Ibrahim
     Mr. Muhammad Faraz Haider
     Mr. Nauman Hussain
     Mr. Yameen Kerai

Executives

Joint Stock Companies
Banks
Development Financial Institutions
Non-Banking Financial Institutions
Insurance Companies
Modarabas
Mutual Funds
Foreign Investors
Others

Total

Certificate HeldCategory Description

AS AT JUNE 30, 2010

DETAILS OF CERTIFICATE-HOLDERS HOLDING TEN PERCENT OR MORE
CERTIFICATES OF PICIC GROWTH FUND

10.00

10.73

PICIC Asset Management Company Limited

Pakistan Reinsurance Company Limited

%Category Description

AS AT JUNE 30, 2010

28,350,000

30,406,721

Holding



PICIC Growth Fund (PGF) is a closed-end equity fund. The objective of the Fund is capital growth of the Certificate
Holders for which investments would be made in the best available opportunities, while considering acceptable risk
parameters and applicable rules and regulations.

MARKET REVIEW

In the Fiscal Year 2010, the KSE-100 Index rose by 35.74% from 7,162 to 9,721 as compared to a decline of 41.72%
during FY 2009. Market capitalization during FY 2010 rose by 28.85% from Rs.2.12 trillion to Rs.2.73 trillion, as
compared to a decline of 43.86% during FY 2009.

During the year under review the KSE-100 Index reached a High of 10,677 and a Low of 7,162 with relative stability
versus the volatility witnessed in the previous fiscal year. Average daily volume stood at 161 million shares as compared
to 106 million shares in FY 2009. The total Index Points Movement (IPM) during the period under review was 3,515
points as compared to 7,406 points in FY 2009.

Foreign flows played a major role in market revival in FY 2010 with a total of USD 561million. Whilst significant it's
the pattern of flows that have been the feature of note as the return of the market is positively skewed towards a few
key heavyweights. Of particular importance is OGDC which has contributed 52.34% to the total return of the market
while the top 6 scrip's including OGDC, MCB and PPL have combined to give a 74.59% return. The market is at a
50% discount to its regional peers in particular numerous blue chip stocks in sectors such as OMCs and Banks offer
even steeper discounts with higher potential capital gains.

PERFORMANCE

During the year under review PGF recorded a return of 15.06% a 20.69% underperformance vs. the Benchmark KSE-
100. The performance of the Fund has been inhibited due to the skewed nature of market returns and relative inflexible
potential of the portfolio to diversify because of the frozen portion.

In the pursuit of healthy returns the fund management team has been faced with two difficult prospects, one is universal
whereby regulatory limits restrict mutual funds holding over 10% of Net Assets in any particular scrip. The second is
the frozen proportion of Pakistan State Oil which is approximately 40% weight of PGF's portfolio.

Only six scrips combined to give approximately 75% of index returns in FY 2010 which included OGDC (52.34%),
MCB (5.69%), Unilever (4.88%), Nestle (4.41%), PPL (3.71%) and UBL (3.56%).

OGDC weight in the benchmark KSE-100 index for FY10 averaged around 20% whereas regulatory limits only permit
up to 10% holdings as aforementioned. Consequently even if the fund held the maximum permissible limit of OGDC
for the entire period it could have only captured 50% of OGDC's returns. OGDC accounted for over half the returns
of the index and hence resulting in 25% of the index returns being unrealizable because of the regulatory limit. The
regulatory limit constrains all mutual funds; however the problem is compounded in PGF due to the frozen proportion
of PSO held in AFS.

Oil sector contributed 60% in the KSE-100 Index return of 35.74% in FY10 with a return of 21.29%.  As the Oil sector
accounts for approximately 40% of market capitalization in the benchmark KSE-100 Index, building any meaningful
position in the oil sector in addition to the frozen proportion of PSO can result in our exposure to the Oil sector rising
to 65% of the total portfolio. This constrained our ability to meaningfully diversify; to circumvent this we had to completely
liquidate positions in overvalued scrips and build overweight positions in others.

As on June 2010 closing the market was trading at approximately an earnings multiple of 7.0X. Key Blue chip scrips
in Oil sector were trading at varied earnings multiples, of these OGDC (10X), PPL (7.6X), POL (6.6X), APL (5.3X)
and PSO at (4.9X). During the fiscal year 2010 this kind of relative multiples variation was broadly observed hence
we offloaded our OGDC stake and increased weightage in both APL and PSO. However, due to foreign interest
OGDC continued to trade at inflated multiples whereas yet, PSO and APL have continued to under-perform.

Other sectors of note in terms of performance were Banks (5.56%), Food Producers (3.13%) and Chemicals (2.80%).
In order to capture substantive proportion of banking sector returns we averaged a holding in the Banking sector
around the average 23% capitalization based weight age in the index.  In Chemical Scrips we alternated our weightage
but on average it remained close to the average of 8% capitalization based weight age in the index. Combination of
Oil, Banking and Chemicals took our invested weightage to above 95% hence sectors like Food producers remained
un-attainable for our portfolio.

The fund management team maintains that whilst faced with challenges that are both regulatory and technical in
nature, it has built a portfolio of stocks that consists of sound companies with strong fundamentals. We are convinced
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that in due course of time this portfolio will realize its true potential and will not only recuperate the return differential
with the index but will also outperform.  Our view is also endorsed by two underlying reasons: firstly the portfolio has
a healthy mix of scrips in various sectors that are trading at a discount vis-a-vis the market multiple and have high
dividend yields. Secondly the broader market, in part reflected by sell side reports, shares our view on the scrips held
in our portfolio, having a strong upside potential.

STRATEGY

The management team at PICIC has formalized in detail the strategic parameters of the Fund, whereby investment
decisions are determined by certain core parameters that amongst others take into account fundamentals, liquidity
and strategic interest.  Stock selection and allocation is an ongoing process on the basis of relative attraction of scrip's
subject to the aforementioned parameters.

Three developments will have a significant bearing on the asset allocation as firstly sectors have been reclassified
at the bourses, secondly regulatory limits for stock wise and index wise exposure have been raised and thirdly the
induction of new IPOs into the market.

In terms of future outlook, the consequences of Government fiscal indiscipline, its resulting impact on corporate sector
growth and inflation would remain key challenges for the Economy and Corporate earnings going forward. The advent
of floods only added to the ongoing fiscal woes. If foreign donor flows materialize along with the flood aid pledges
the fiscal situation may improve and allow room for monetary relaxation but that is unlikely to transpire in the near
term.

In the current scenario therefore low leverage companies and sectors which face inelastic demand markets are the
ideal defensive choice; exposure to the Oil Sector, Power and Chemicals are such defensive positions. We have a
high exposure of our funds to the oil sector, an average of 20% in PGF & PIF in addition to the approximate 40%
exposure to Pakistan State Oil (PSO) in AFS Portfolio. In view of the strict monetary environment we have also reduced
our position in the Banking Sector and diverted it towards high yield defensive stocks in Chemicals and Power Sectors.
We also would wish to retain a sufficient cash levels to utilize any opportunities that the market may offer at attractive
levels.

ASSET ALLOCATION

Following charts give the fund's asset allocation as on June 30, 2010 are as follows:
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PATTERN OF CERTIFICATE HOLDERS AS ON JUNE 30, 2010
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PICIC Asset Management Company Limited, a wholly owned subsidiary of NIB Bank Ltd. (the Management Company
of PICIC Growth Fund) will be guided by the following principles in its pursuit of excellence in all activities for attainment
of the organizational objectives:

AS DIRECTORS:

• Formulate and monitor the objectives, strategies and overall business plan of the company.
• Oversee that the affairs of the company are being carried out prudently within the framework of existing laws &

regulations and high business ethics.
• Ensure compliance of legal and regulatory requirements.
• Protect the interest and assets of the company.
• Maintain organizat ional  ef fect iveness for the achievement of  the organizat ional  goals.
• Foster the conducive environment through responsive policies.
• Ensure that company's interest supercedes all other interests.
• Transparency in the functioning of the company.
• Ensure efficient and effective use of company's resources.
• Have capability to maintain independent judgment where there is potential for conflict of interest.
• Ensure that none of the director(s) involved either directly or indirectly in activities such as taking bribes, kickbacks

and payoffs.
• Shall maintain secrecy of the material non-public information and proper disclosures in this regard should be made

where deem mandatory.

AS EXECUTIVES, MANAGERS AND STAFF:

• Follow the policy guidelines strictly adhering to the rules and procedures as approved by the Board.
• Strike and work diligently for profitable operations of the company.
• Provide direction and leadership to the company.
• Ensure shareholders satisfaction through excellent product and service.
• Promote a culture of excellence, conservation and continual improvement.
• Cultivate work ethics and harmony among colleagues and associates.
• Encourage initiatives and self-realization in employees.
• Ensure an equitable way of working and reward system.
• Institute commitment to a healthy environment.
• Productive devotion of time and efforts.
• Promote and protect the interest of the company and ensure that the company's interest supercedes all other

interests
• Exercise prudence in using the company's resources.
• Observe cost effective practices in daily activities.
• Strive for excellence and quality.
• Avoid making personal gain (other than authorized salary and benefits) at the company's expense, participating

in or assisting activities which compete with PICIC AMC Limited.
• Efforts to create succession in related areas would be appreciated/encouraged.
• In case of having material non-public information, shall not involve in insider trading.
• Report the matter to superior(s) or higher Authority where conflict of interest arises along with proper disclosure

or evidence.
• Shall report the matter to superior(s) or higher Authority in case of observing the breach of fiduciary duty.
• Establish and monitor controls within the organization to prevent involvement of activities such as taking bribes,

kickbacks and payoffs.

FINANCIAL INTEGRITY:

• Compliance with accepted accounting rules and procedures.
• In addition to being duly authorized, all transactions must be properly and fully recorded. No record entry or

document may be false or misleading and no undisclosed and unrecorded account, fund or asset may be established
or maintained.  No company payment may be requested, approved or made with the intention that any part of
such payment is to be used for any purpose other than as described in the document supporting it.

• All information supplied to the auditors must be complete and not misleading.
• PICIC AMC Limited will not knowingly assist fraudulent activities by others.

STATEMENT OF ETHICS AND BUSINESS PRACTICES
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PICIC Asset Management Company Limited, Management Company
of PICIC Growth Fund believes in:

• Highest standards of personal and professional ethics and integrity.

• Providing impeccable services to its certificate holders.

• Maximizing certificate holders' value through meeting their expectations.

• Innovation and technology as rewarding investments.

• Training, development and recognition as employees' key motivators.

• Democratic leadership and candor as key ingredients for effective team work.

• These core values are the manifestation of its claim of being “The Trusted Name”.

Core Values
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This statement is being presented by the Board of Directors of PICIC Asset Management Company Limited
(Company), the Management Company of PICIC Growth Fund (Fund) to comply with the Best Practices of the
Code of Corporate Governance (Code) contained in Regulation No.35, Chapter XIII and Chapter XI of the Listing
Regulations of Karachi, Lahore and Islamabad Stock Exchanges respectively for the purpose of establishing
a framework of good governance, whereby a listed company is managed in compliance with the best practices
of corporate governance.

PICIC Asset Management Company Limited, though an un-listed company complies with the Code as the fund
under its management is listed on all three Stock Exchanges.

The Company has applied the principles contained in the Code in the following manner:

1. The Company encourages representation of independent non-executive directors on its Board of Directors.
At present the Board comprises of six (6) directors of which five (5) are non-executive and only the Chief
Executive Officer (CEO) is an executive director. The Company, being an un-listed company, does not have
any minority interest.

2. The directors have confirmed that none of them is serving as a director in more than ten listed companies,
including this Company.

3. All the resident directors of the Company are registered as tax payers and none of them has defaulted in
payment of any loan to a banking company, a DFI or an NBFI or, being a member of a stock exchange, has
been declared as a defaulter by that stock exchange.

4. One casual vacancy occurred in the Board on February 19, 2010, which was filled by the Directors on April
7, 2010.

5. The Company has prepared a 'Statement of Ethics and Business Practices', which has been signed by all
the directors and employees of the Company.

6. The Board has developed a vision/mission statement, overall corporate strategy and significant policies for
the Fund. A complete record of particulars of significant policies along with the dates on which they were
approved or amended has been maintained.

7. All the powers of the Board have been duly exercised and decisions on material transactions, including
appointment and determination of remuneration and terms and conditions of employment of the CEO have
been taken by the Board. There is no other executive-director of the Company besides CEO.

8. The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected
by the Board for this purpose and the Board met at least once in every quarter. Written notices of the Board
meetings, along with agenda and working papers, were circulated at least seven days before the meetings.
The minutes of the meetings were appropriately recorded and circulated.

9. The related party transactions have been placed before the audit committee and approved by the board of
directors with necessary justification for non arm's length transactions and pricing methods for transactions
that were made on terms equivalent to those that prevail in the arm's length transactions only if such terms
can be substantiated.

10.Although no orientation courses were held, the directors have been provided with the copies of the NBFC
(Establishment and Regulation) Rules, 2003, NBFC & NE Regulations, 2008, Companies Ordinance 1984,
Listing Regulations, Code of Corporate Governance, Prudential Regulations, Company's Memorandum and
Articles of Association and all other relevant rules and regulations and hence are conversant with the relevant
laws applicable to the Company & Fund, its policies and procedures and provisions of Memorandum and
Articles of Association and are aware of their duties and responsibilities.

11.The Board has approved appointment of Head of Finance & Company Secretary, including remuneration
and terms and conditions of employment, as determined by the CEO.

STATEMENT OF COMPLIANCE WITH
THE BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

FOR THE YEAR ENDED JUNE 30, 2010
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12.The Directors' Report for this year has been prepared in compliance with the requirements of the Code and
fully describes the salient matters required to be disclosed.

13.The financial statements of the Company were duly endorsed by the CEO and Head of Finance before
approval of the Board.

14.The directors, CEO and executives do not hold any interest in the certificates of the Funds other than that
disclosed in the pattern of certificate-holding.

15.The Company has complied with all the corporate and financial reporting requirements of the Code.

16.The Board has formed an Audit Committee. It comprises of three members, all of whom are non-executive
directors, including the chairman of the committee.

17.The meetings of the Audit Committee were held at least once every quarter prior to approval of interim and
final results of the Fund and as required by the Code.  The terms of reference of the Audit Committee has
been approved by the Board.

18.The Asset Management Company has outsourced the internal audit function of the Company to M/s Ford
Rhodes Sidat Hyder & Co, Chartered Accountants, Karachi, for financial year ending June 30,2010, who
are considered suitably qualified and experienced for the purpose and are conversant with the policies and
procedures of the Fund.

19.The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the
Quality Control Review Program of the Institute of Chartered Accountants of Pakistan, that they or any of
the partners of the firm, their spouses and minor children do not hold certificates of the Fund and that the
firm and all its partners are in compliance with International Federation of Accountants (IFAC) guidelines
on the code of ethics as adopted by Institute of Chartered Accountants of Pakistan.

20.The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the Listing Regulations and the auditors have confirmed that they have observed
IFAC guidelines in this regard.

21.We confirm that all other material principles contained in the Code have been complied with.

Karachi
August 19, 2010

For and behalf of the board

Mir Adil Rashid
Chief Executive Officer
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We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate
Governance prepared by the Board of Directors of PICIC Asset Management Company Limited (the Management
Company) of PICIC Growth Fund to comply with the requirements of Chapter XI of the Listing Regulations of
the Karachi, Lahore and Islamabad Stock Exchanges where the Fund is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of
the Management Company of the Fund. Our responsibility is to review, to the extent where such compliance
can be objectively verified, whether the Statement of Compliance reflects the status of the Fund's compliance
with the provisions of the Code of Corporate Governance and report if it does not. A review is limited primarily
to inquiries of the Management Company's personnel and review of various documents prepared by the
Management Company to comply with the Code.

As part of our audit of the financial statements, we are required to obtain an understanding of the accounting
and internal control systems sufficient to plan the audit and develop an effective audit approach. We have not
carried out any special review of the internal control system to enable us to express an opinion as to whether
the Board's statement on internal control covers all controls and the effectiveness of such internal controls.

Sub- Regulation  (xiii) of Listing Regulation 35 notified by The Karachi Stock Exchange  (Guarantee) Limited
vide circular KSE/N-269 dated January 19,  2009 requires the company to place  before the board of directors
for their consideration and approval related party transactions distinguishing between transactions carried out
on terms equivalent to those that prevail in arm's length transactions and transactions which are not executed
at arm's length price recording proper justification for using such alternate pricing mechanism. Further, all such
transactions are also required to be separately placed before the audit committee. We are only required and
have ensured compliance of the above requirements to the extent of approval of related party transactions by
the Board of Directors and placement of such transactions before the audit committee. We have not carried out
any procedures to determine whether the related party transactions were undertaken at arm's length prices or
not.

Based on our review, nothing has come to our attention, which causes us to believe that the Statement of
Compliance does not appropriately reflect the Management Company's compliance, in all material respects,
with the best practices contained in the Code of Corporate Governance as applicable to the Fund for the year
ended June 30, 2010.

Karachi
August 19, 2010 Chartered Accountants

REVIEW REPORT TO THE CERTIFICATE HOLDERS ON THE
STATEMENT OF COMPLIANCE WITH THE BEST PRACTICES

OF THE CODE OF CORPORATE GOVERNANCE
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Report of the Trustee pursuant to Regulation 41(h) and Clause 9 of Schedule V of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008

PICIC Growth Fund (Fund), a closed-end scheme was established under a trust deed dated July 20, 2004
executed between PICIC Asset Management Company Limited, as the management company and Central
Depository Company of Pakistan Limited, as the trustee.

In our opinion, the Management Company has in all material respects managed the Fund during the year ended
June 30, 2010 in accordance with the provisions of the following:

(i) Investment limitations imposed on the investment powers of the management company under the constitutive
documents of the Fund; and

(ii) the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 and the constitutive documents of the Fund.

Karachi
August 30, 2010

Muhammad Hanif Jakhura
Chief Executive Officer
Central Depository Company of Pakistan Limited

TRUSTEE REPORT TO THE CERTIFICATE HOLDERS

PICIC GROWTH FUND
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We have audited the accompanying financial statements of PICIC Growth Fund, which comprise the statement
of assets and liabilities as at June 30, 2010, and the related income statement, distribution statement, cash flow
statement, statement of movement in certificate holders fund and statement of changes in equity for the year
then ended, and a summary of significant accounting polices and other explanatory notes.

Management Company's responsibility for the financial statements

The Management Company of the Fund is responsible for the preparation and fair presentation of these financial
statements in accordance with approved accounting standards as applicable in Pakistan. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with the auditing standards as applicable in Pakistan. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of the Fund's affairs as at June 30,
2010 and of its financial performance, cash flows and transactions for the year then ended in accordance with
approved accounting standards as applicable in Pakistan.

Other matters

In our opinion, the financial statements have been prepared in accordance with the relevant provisions of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008.

Karachi
August 19, 2010

Chartered Accountants
Rashid A. Jafer
Engagement Partner

INDEPENDENT AUDITORS'
REPORT TO THE CERTIFICATE HOLDERS
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PICIC GROWTH FUND
STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2010

ASSETS

Bank balances 4  246,157  296,840
Investments 5  6,802,156  6,281,453
Receivable against sale of investments  65,851  3,951
Dividend receivable  -    20,548
Taxation - net  17,153  17,153
Accrued income on bank deposits  10  2,806
Security deposits  2,675  3,675
Total Assets  7,134,002  6,626,426

LIABILITIES
Fee payable to Management Company  11,562  10,871
Fee payable to Trustee  404  392
Fee payable to SECP  7,206  6,372
Payable against purchase of investments  89,498  13,548
Accrued expenses and other liabilities 6  14,230  3,441
Dividend payable  73,862  68,945
Total Liabilities  196,762  103,569 

NET ASSETS  6,937,240  6,522,857 

CAPITAL AND RESERVES

Capital 7  2,835,000 2,835,000
Premium on issue of certificates  2,992,500  2,992,500
Accumulated loss  (309,727)  (294,420)
Unrealised appreciation on re-measurement of  
  investments classified as 'available for sale' - net  1,419,467 989,777 

CONTINGENCIES AND COMMITMENTS 8

TOTAL CERTIFICATE HOLDERS' FUNDS  6,937,240  6,522,857

NET ASSETS VALUE PER CERTIFICATE - Rupees 9  24.47  23.01

Rupee in ‘ 000’

Note 2010 2009

The annexed notes from 1 to 28 form an integral part of these financial statements.

For PICIC Asset Management Company Limited (Management Company)

Chairman DirectorChief Executive
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PICIC GROWTH FUND
INCOME STATEMENT

FOR THE YEAR ENDED JUNE 30, 2010

INCOME
Capital gain / (loss) on sale of investments - net
Dividend income
Unrealised appreciation / (diminution) on re-measurement of investments
  classified  as financial assets 'at fair value through profit or loss' - net
Gain on sale of letter of rights
Profit on bank deposits
Other Income

OPERATING EXPENSES
Fee to Management Company
Fee to Trustee
Fee to S.E.C.P.
Securities transactions costs
Auditors’ remuneration
Other expenses

Net income / (loss) from operating activities

Workers’ Welfare Fund
Net income / (loss) before taxation

Taxation
Net income / (loss) after taxation

Other comprehensive income / (loss) for the year
Unrealized appreciation / (diminution) on remeasurement
  of investments classified as 'available for sale’
Total comprehensive income /  (loss) for the period

Earnings / (loss)  per certificate (Rupees)
With unrealised appreciation / (diminution) on re-measurement of investments
  classified as financial assets 'at fair value through profit or loss' - net

With out unrealised appreciation / (diminution) on re-measurement of
  investments classified as financial assets 'at fair value through profit or loss' - net

Rupee in ‘ 000’

Note 2010

 903,509
 244,075

(480,082)
 -

 101,587
 19

 769,108

 151,707
 5,168
 7,206

 37,209
 563

 4,303
 206,156
 562,952

 11,259
 551,693

 -
 551,693

 429,690
 981,383

 1.95

 3.64

2009

(2,013,978)
 442,192

 (673,200)
 13,137
 53,639

 1,670
 (2,176,540)

 134,143
 4,729
 6,372

 16,262
 575

 4,330
 166,411

 (2,342,951)

 -
 (2,342,951)

 -
 (2,342,951)

 (2,135,120)
 (4,478,071)

 (8.26)

 (5.89)

The annexed notes from 1 to 28 form an integral part of these financial statements.

For PICIC Asset Management Company Limited (Management Company)

Chairman DirectorChief Executive

10
11
12
13
14
15

16

17
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PICIC GROWTH FUND
DISTRIBUTION STATEMENT

FOR THE YEAR ENDED JUNE 30, 2010

(Accumuated loss) / unappropriated profit brought forward

Net income / (loss) after taxation for the year

Final cash dividend @ 10% for the year ended June 30, 2008
  (Re. 1 per certificate)
  (Distributed on July 28, 2008)

Interim cash dividend @ 20% for the year ended June 30, 2010
  (Rs. 2 per certificate)
  (Distributed on October 16, 2009)

Accumulated loss carried forward

Accumulated loss comprising of:

Realised income

Unrealised loss

Rupee in ‘ 000’

Note 2010

 (294,420)

 551,693

 -

 (567,000)

 (309,727)

 322,629

 (632,356)

 (309,727)

2009

 2,332,031

 (2,342,951)

 (283,500)

 -

 (294,420)

 659,196

 (953,616)

 (294,420)

The annexed notes from 1 to 28 form an integral part of these financial statements.

For PICIC Asset Management Company Limited (Management Company)

Chairman DirectorChief Executive
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PICIC GROWTH FUND
STATEMENT OF MOVEMENT IN CERTIFICATE HOLDERS' FUND

FOR THE YEAR ENDED JUNE 30, 2010

Net assets value per certificate at the beginning of the year

Movement in net assets value per certificate from operating activities

Capital gain / (loss) on sale of investments - net
Dividend income
Unrealised diminution on re-measurement of investments classified 
  as financial assets 'at fair value through profit or loss' - net
Gain on sale of letter of rights
Profit on bank deposits
Other income

Operating expenses 

Net increase / (decrease) in net assets value per certificate from operating activities 

Movement in net assets value per certificate from financing
  and investing activities 
Dividend paid
Unrealised appreication / (diminution) on re-measurement of 
  investments classified as 'available for sale' - net
Net decrease in net assets value per certificate from financing and
   investing activities

Net assets value per certificate at the end of the year

Rupee in ‘ 000’

Note 2010

 23.01

 3.19
 0.86

 (1.69)
 -

 0.36
 -

 2.72
 (0.77)

 1.95

 (2.00)

 1.51

 (0.49)

 24.47

2009

 39.80

 (7.10)
 1.56

 (2.38)
 0.05
 0.19
 0.01

 (7.67)
 (0.59)

 (8.26)

 (1.00)

 (7.53)

 (8.53)

 23.01

The annexed notes from 1 to 28 form an integral part of these financial statements.

For PICIC Asset Management Company Limited (Management Company)

Chairman DirectorChief Executive

9
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PICIC GROWTH FUND
CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Net income / (loss) before  taxation

Adjustments for :
Capital loss/(gain) on sale of investments - net
Dividend income 
Unrealised diminution on re-measurement of investments classified as  
  financial assets 'at fair value through profit or loss' - net

Operating cash out flows before working capital changes

Increase / (decrease) in assets / liabilities
Investments - net
Receivable against sale of investments
Accrued income on bank deposits
Prepayments
Security deposits
Fee payable to Management Company
Fee payable to Trustee
Fee payable to SECP
Payable against purchase of investments
Accrued expenses
Cash generated from / (utilised in) operations

Dividends received
Net cash generated from / (utilised in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid 
Net cash used in financing activities
Net decrease in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Rupee in ‘ 000’

Note 2010

 551,693

 (903,509)
 (244,075)

 480,082

 (115,809)

 332,414
 (61,900)

 2,796

 1,000
 691

 12
 834

 75,950
 10,789

 246,777

 264,623
 511,400

 (562,083)
 (562,083)

 (50,683)
 296,840
 246,157

2009

 (2,342,951)

 2,013,978
 (442,192)

 673,200

 (97,965)

 (642,397)
 (3,951)

 1,039
 28

 -
 (7,936)

 (141)
 (6,085)
 13,548

 407
 (743,453)

 461,762
 (281,691)

 (289,015)
 (289,015)
 (570,706)

 867,546
 296,840

The annexed notes from 1 to 28 form an integral part of these financial statements.

For PICIC Asset Management Company Limited (Management Company)

Chairman DirectorChief Executive

4
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PICIC GROWTH FUND
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2010

Balance as at July 01, 2008

Final cash dividend @ 10% for the
  year ended June 30, 2008
  (Re. 1 per certificate)

Total comprehensive loss for the year

Balance as at June 30, 2009

Total comprehensive income for
  the year

Interim cash dividend @ 20%
  for the year ended June 30, 2010
  (Rs. 2 per certificate)

Balance as at June 30, 2010

Rupee in ‘ 000’

The annexed notes from 1 to 28 form an integral part of these financial statements.

For PICIC Asset Management Company Limited (Management Company)

Chairman DirectorChief Executive

 11,284,428

 (283,500)

 (4,478,071)

 6,522,857

 981,383

 (567,000)

 6,937,240

Issued,
subscribed

&
paid- up
capital

Premium
on issue of
certificates

Reserve
for Issue
of Bonus
Certificate

Unappro
-priated
profit /

(accumulated
loss)

Unrealized
appreciation /

(diminution) on
remeasurement of

investments
classified as

'available for sale'

Total

 2,835,000

 -

 -

 2,835,000

 -

 -

 2,835,000

 2,992,500

 -

 -

 2,992,500

 -

 -

 2,992,500

 -

 -

 -

 -

 -

 -

 -

 2,332,031

 (283,500)

 (2,342,951)

 (294,420)

 551,693

 (567,000)

 (309,727)

 3,124,897

 -

 (2,135,120)

 989,777

 429,690

 -

 1,419,467
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PICIC GROWTH FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2010

STATUS AND NATURE OF BUSINESS

PICIC Growth Fund (the Fund) is a closed end scheme. The registered office of the Fund is situated at
Karachi, Pakistan. The certificates of the Fund are listed on all Stock Exchanges of Pakistan. The principal
business of the Fund is to invest in listed equity securities with an objective to generate capital growth.

"The Fund is being managed by PICIC Asset Management Company Limited which is the Management
Company. Central Depository Company of Pakistan Limited is the Trustee of the Fund.

JCR-VIS Credit Rating Company Limited has assessed the Fund's performance ranking at 'MFR 3-Star' for
the one-year and two-year and  'MFR 2-Star' for the three-year periods ended December 31, 2009.
Management quality rating of 'AM3' has been assigned by JCR-VIS Credit Rating Company Limited to PICIC
Asset Management Company Limited.

The Securities and Exchange Commission of Pakistan (SECP) notified the Non-Banking Finance Companies
and Notified Entities Regulations, 2008 during the year ended June 30, 2009. As per clause 65 of these
regulations a closed end fund shall, upon expiry of every 5 years from November 21, 2007, hold a meeting
of certificate holders to seek the approval of the certificate holders (by special resolution) to convert into an
open end scheme or revoke the closed end scheme. However, as the Fund's 'Available for sale' portfolio
is frozen as a result of an agreement with the Privatization Commission, Government of Pakistan, the Fund
is required to hold the aforementioned meeting on the completion of one year from the date of removal of
freezing of the portfolio or five years from November 21, 2007 whichever is later.

BASIS OF PREPARATION

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board as are notified under the Companies
Ordinance, 1984, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations) and directives issued by the Securities and Exchange Commission
of Pakistan (SECP). Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations
or directives issued by SECP differ with the requirements of IFRS, the requirements of the Trust Deed, the
NBFC Rules, the NBFC Regulations or the directives issued by SECP prevail.

Changes in accounting policies and disclosures arising from standards, interpretations and
amendments to published approved accounting standards that are effective in the current year

IAS 1 (Revised), ‘Presentation of financial statements’ (effective from January 1, 2009),  was issued in
September 2007. The revised standard prohibits the presentation of items of income and expenses (i.e,
‘non-owner changes in equity’) in the statement of changes in equity, requiring ‘non-owner changes in equity’
to be presented separately from owner changes in equity. All non-owner changes in equity are required to
be shown in a performance statement, but entities can choose whether to present one performance statement
(the statement of comprehensive income) or two statements (the income statement and statement of
comprehensive income).  Where entities restate or reclassify comparative information, they are required to
present a restated statement of financial position as at the beginning of the comparative period, in addition
to the current requirement to present statements of financial position at the end of the current period and
comparative period.

The Fund has adopted IAS 1 (Revised) and has elected to present one performance statement. As a result
the non-owner changes in equity which were previously credited directly in the statement of changes in
equity are now shown as other comprehensive income in the performance statement (referred to as the
income statement in these financial statements). The adoption of the above standard has not affected the
values of the net assets of the Fund for either the current or any of the prior periods. Therefore, restated
statement of assets and liabilities has not been presented. The adoption of this standard has resulted in
increase in certain disclosures.

1
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IFRS 8, ‘Operating segments’ was effective from January 1, 2009. IFRS 8 replaces IAS 14, ‘Segment
reporting’. The new standard requires a ‘management approach’, under which segment information is
presented on the same basis as that used for internal reporting purposes. The segment information is
therefore reported in a manner that is more consistent with the internal reporting provided to the chief
operating decision-maker.

Other standards, interpretations and amendments to published approved accounting standards that
are effective in the current year

The following new standards and amendments to existing standards are mandatory for the first time for the
financial year beginning July 1, 2009:

IAS 39 (amendment), ‘Financial instruments: Recognition and measurement’. The amendment was part of the
IASB’s annual improvements project published in May 2008. The definition of financial asset or financial liability
at fair value through profit or loss as it relates to items that are held for trading was amended. This clarifies that
a financial asset or liability that is part of a portfolio of financial instruments managed together with evidence of
an actual recent pattern of short-term profit taking is included in such a portfolio on initial recognition. The adoption
of the amendment did not have a significant impact on the Fund’s financial statements.

IFRS 7 (amendment) ‘Financial instruments: Disclosures’. The amendment requires enhanced disclosures
about fair value measurement and liquidity risk. In particular, the amendment requires disclosure of fair value
measurements by level of a fair value measurement hierarchy. The adoption of the amendment results in
additional disclosures, but does not have an impact on the Fund’s financial position or performance.

IAS 38 (Amendment), 'Intangible assets' (effective from January 1, 2009). The amended standard states
that a prepayment may only be recognised in the event that payment has been made in advance of obtaining
right of access of goods or receipt of services. This amendment is not expected to have a significant effect
on the Fund's financial statements.

There are other standards, interpretations and amendments that were mandatory for accounting periods
beginning on or after July 1, 2009 but were considered not to be relevant or did not have any significant
effect on the Fund's operations and are, therefore, not disclosed in these financial statements.

Standards, interpretations and amendments to published approved accounting standards that are not yet
effective:

The following standards, amendments and interpretations to existing standards have been published but
are not yet effective:

a) IFRS 8 (Amendment), 'Operating segments' (effective from January 1, 2010). There is a minor amendment
to the standard to clarify that an entity is required to disclose a measure of segment assets only if that
measure is regularly reported to the chief operating decision maker. The amendment is not expected to
have any impact on the Fund's financial statements.

b) IAS 7 (Amendment), 'Statement of Cash Flows' (effective from January 1, 2010). The amendment requires
that only expenditures that result in a recognised asset in the statement of financial position can be classified
as investing activities. The amendment is not expected to have any impact on the Fund's financial statements.

c) IAS 24 'Related Party Disclosures' (revised) (effective from January 1, 2011). The revised standard
simplifies the disclosure requirements for government-related entities and clarifies the definition of a related
party.

There are certain other new standards, amendments and interpretations that are mandatory for accounting
periods beginning on or after January 1, 2010 but are considered not to be relevant or to have any significant
effect on the Fund's operations and are therefore not detailed in these financial statements.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires the use
of certain critical accounting estimates. It also requires the management to exercise its judgment in the
process of applying the Fund's accounting policies. Estimates and judgments are continually evaluated and
are based on historical experience, including expectations of future events that are believed to be reasonable
under the circumstances. The areas where various assumptions and estimates are significant to the Fund's
financial statements or where judgment was exercised in application of accounting policies relate to the
classification and valuation of investments as disclosed in notes 3.2 and 5 of these financial statements. 
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Accounting convention

These financial statements have been prepared under the historical cost convention except that certain
investments have been carried at fair value. 

Functional and Presentation Currency

These financial statements are presented in Pak Rupees, which is the Fund's functional and presentation
currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented except as explained in note 2.2
to these financial statements. 

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances. Cash and cash equivalents are carried in the balance
sheet at cost.

Financial assets

The Fund classifies its financial assets in the following categories: financial assets 'at fair value through profit
or loss', 'available for sale' and loans and receivables. The classification depends on the purpose for which
the financial assets were acquired. Management determines the classification of its financial assets at initial
recognition and re-evaluates this classification on a regular basis.

Investments are categorised as follows:

a) Financial assets 'at fair value through profit or loss'

Financial assets that are acquired principally for the purpose of generating profit from short-term fluctuations
in prices are classified as held for trading in the financial assets 'at fair value through profit or loss' category.

b) Available for sale

These are non-derivatives financial assets that are intended to be held for an indefinite period of time which
may be sold in response to needs for liquidity or changes in prices.

c) Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market.

Regular way Contracts

All purchases and sales of securities that require delivery within the time frame established by regulation
or market convention such as 'T+2' purchases and sales are recognised at the trade date. Trade date is
the date on which the Fund commits to purchase or sell the assets. 

Initial recognition and measurement 

Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried
at fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially
recognised at fair value and transaction costs are expensed in the income statement.

Subsequent measurement

Subsequent to initial recognition, financial assets are valued as follows:

a) Financial asset 'at fair value through profit or loss' & 'available for sale'

The investments in quoted equity securities are classified either as financial assets 'at fair value through
profit or loss' or as 'available for sale'. These investments are marked to market using the quoted market

2.6
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prices available at the stock exchange. 

Gains and losses arising from the difference between the carrying amount and the value determined in
accordance with the above mentioned criteria in respect of financial assets 'at fair value through profit or
loss' are taken to the income statement. 

Net gains and losses arising from the difference between the carrying amount and the value determined in
accordance with the above mentioned criteria in respect of 'available for sale' financial assets are taken to
equity until the 'available for sale' financial asset is derecognised. At this time, the cumulative gain or loss
previously recognised directly in equity is transferred to the income statement. 

b) Loans and receivables

These financial assets are carried at amortised cost.

Impairment

The Fund assesses at each balance sheet date whether there is objective evidence that the financial asset
or a group of financial assets is impaired. In the case of equity securities classified as available for sale, a
significant or prolonged decline in the fair value of the security below its cost is considered as an indicator
that the securities are impaired. If any such evidence exists for available for sale financial assets, the
cumulative loss-measured as the difference between the acquisition cost and the current fair value, less any
impairment loss on that financial asset previously recognised in the income statement - is reclassified from
equity to income statement. Impairment losses recognised on equity instruments are not reversed through
the income statement.

For financial assets classified as 'loans and receivables', a provision for impairment is established when
there is objective evidence that the Fund will not be able to collect all amounts due according to the original
terms. The amount of the provision is determined based on the provisioning criteria specified by SECP.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have
expired or have been transferred and the Fund has transferred substantially all risks and rewards of ownership.

Transaction costs associated with derecognition of all categories of financial assets are expensed out in the
income statement.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions
of the instrument. Financial liabilities and other payables are initially recognised at fair value and subsequently
carried at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expired.

Derivatives

Derivative instruments held by the Fund generally comprise of unpaid letters of right and future contracts
in the capital market. Derivative instruments are initially measured at fair value and are subsequently marked
to market at each balance sheet date. The resultant gain or loss is recognized in the income statement.

Financial assets and financial liabilities

Financial assets carried on the statement of assets and liabilities include bank balances, investments,
receivable against sale of investment, dividend receivable, accrued income on bank deposits and security
deposits.

Financial liabilities carried on the statement of assets and liabilities include fee payable to the Management
Company and Trustee, payable against purchase of investments, accrued expenses and other liabilities and
dividend payable.

At the time of initial recognition, all financial assets and financial liabilities are measured at fair value. The
particular recognition methods adopted for measurement of financial assets and financial liabilities subsequent
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to initial recognition are disclosed in the individual policy statements associated with each item.

Offsetting of  financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of assets and liabilities
when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle
on a net basis, or realise the assets and settle the liabilities simultaneously.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income for the year, as reduced by capital gains, whether realised or unrealised, is distributed among the
certificate holders. 

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of
the Second Schedule to the Income Tax Ordinance, 2001.

The Fund provides for deferred taxation using the balance sheet liability method on all major temporary differences
between the amounts used for financial reporting purposes and amounts used for taxation purposes. In addition,
the Fund also records deferred tax asset on unutilised tax losses to the extent that it is probable that the related
tax benefit will be realised. However, the Fund has not recognised any amount in respect of deferred tax in these
financial statements as the Fund intends to avail the tax exemption under clause 99 of Part I of the Second
Schedule to the Income Tax Ordinance, 2001, in future years by distributing at least ninety percent of its accounting
income for the year as reduced by capital  gains, whether realised or unrealised, to its certificate holders every
year.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate of the obligation can be made. Provisions are regularly reviewed and
adjusted to reflect the current best estimate.

Dividend distribution and transfer between reserves 

Dividends declared and transfers between reserves made subsequent to the balance sheet date are
considered as non-adjusting events and are recognised in the financial statements in the year in which such
dividends / transfers are declared / made.

Revenue recognition

- Gains / (losses) arising on sale of investments are included in the income statement in the period
in which they arise.

- Dividend income on equity securities are recognised in the income statement when the entity's
right to receive payment is established.

- Profit on bank deposit is recognized on an accrual basis.

- Unrealised gains / (losses) arising on revaluation of investments classified as financial assets 'at fair value
 through profit or loss' are included in the Income Statement in the period in which they arise.

BANK BALANCES

In deposit accounts
In current accounts

June 30,
2010

June 30,
2009

 246,157
 -

 246,157

 296,840
 -

 296,840

Rupee in ‘ 000’

3.11

3.12

3.13

3.14

3.15

4
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6 ACCRUED EXPENSES AND OTHER LIABILITIES
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CDS Charges Payable
Auditor's Remuneration Payable
Other Payables
Securities transaction costs - Brokerage
Workers' Welfare Fund

Rupee in ‘ 000’

June 30,
2010

 96
 325

 1,145
 1,405

 11,259
 14,230

June 30,
2009

 111
 370

 1,109
 1,851

 -
 3,441

 220,500
 63,000

 283,500

220,500
 63,000

 283,500

Fully paid ordinary certificates of Rs. 10 each
Issued for cash
Issued as bonus certificates

 2,205,000
 630,000

 2,835,000

 2,205,000
 630,000

 2,835,000

"Number of
Certificates in '000'"

PICIC Asset Management Company Limited (the Management Company) holds 28,350,000 certificates
of Rs.10 each as at June 30, 2010 (June 30, 2009 : 28,350,000  certificates).

NIB Bank Limited holds 15,132,858 certificates of Rs.10 each as at June 30, 2010 (June 30, 2009:
15,132,858 certificates).

NIB Bank Limited owns 100% shareholding in the Management Company.

Individuals
Associated Companies / Directors
Insurance Companies
Banks / DFIs
NBFCs
Retirement Funds
Public Limited Companies
Others

40.57%
15.35%
16.13%
11.32%

0.07%
0.07%
4.23%

12.26%
100.00%

Category

 12,817
 3

 17
 16

 8
 11

 128
 55

 13,055

Number of
certificate

holders

 115,023,454
 43,506,258
 45,719,885
 32,080,103

 206,223
 207,850

 11,981,380
 34,774,847

 283,500,000

Certificates
held Percentage

Rupee in ‘ 000’

June 30,
2010

June 30,
2009

7.4 Pattern of certificate holding at June 30, 2010

6.1

Note

7 CAPITAL

7.1 Issued, subscribed and paid-up capital

Through Finance Act., 2008, an amendment was made in section 2(f) of the Workers’ Welfare Fund Ordinance,
1971 (the WWF Ordinance), Whereby the definition of ‘Industrial Establishment’ has bee made applicable to
any establishment to which West Pakistan Shops and Establishment Ordinance, 1969 applies. Accordingly,
the management has made a provision at the rate of two percent of profit before taxation for the year ended
June 30, 2010

2010 2009

6.1

7.2

7.3
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Individuals
Associated Companies / Directors
Insurance Companies
Banks / DFIs
NBFCs
Retirement Funds
Public Limited Companies
Others

7.5 Pattern of certificate holding at June 30, 2009

Category
Number of
certificate

holders

Certificates
held Percentage

41.94%
15.34%
16.44%

5.00%
0.31%
0.69%
3.97%

16.31%
100.00%

 13,603
 2

 17
 16
 12
 17

 133
 59

 13,859

 118,912,287
 43,482,858
 46,612,000
 14,172,267

 869,646
 1,948,850

 11,255,574
 46,246,518

 283,500,000

9 NET ASSET VALUE PER CERTIFICATE

Total net assets - Rupees in thousand

Total certificates in issue - in thousand

Net assets value per certificate - Rupees

 6,937,240

 283,500

 24.47

 6,522,857

 283,500

 23.01

June 30,
2010

June 30,
2009

10 FEE TO MANAGEMENT COMPANY

11 FEE TO TRUSTEE

Trustee fee  5,168  4,72911.1

June 30,
2010

June 30,
2009

Rupee in ‘ 000’

The trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of
the Trust Deed as per the tariff specified therein, based on the net assets of the Fund. The remuneration
is paid to the Trustee monthly in arrears.

8 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2010.

11.1

In accordance with the NBFC Regulations an asset management company  is entitled to remuneration as
consideration for managing the assets under management. The fee of the Management Company has been
determined at the rate of two percent per annum of the average annual net assets of the Fund.



13.1 List of top ten brokers by percentage of commission
paid for the year ended June 30, 2010

(i) Global Securities Pakistan Limited
(ii) Intermarket Securities Limited
(iii) AKD Securities Limited
(iv) WE Financial Services Limited
(v) First Capital Equities Limited
(vi) D J M Securities (Private) Limited
(vii) Taurus Securities Limited
(viii) Ismail Iqbal Securities (Private)Limited
(ix) Fortune Securities Limited
(x) Elixir Securities Pakistan (Private) Limited

Percentage

19.59%
7.13%
5.86%
5.57%
5.25%
4.21%
3.75%
3.67%
3.50%
3.21%
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Based on the Trust Deed, the tariff structure applicable to the Fund as at June 30, 2010 is as follows:

Amount of Funds under management (Net Assets)

Up to Rs 250 million
On amount exceeding Rs 250 million up to Rs 500 million
On amount exceeding Rs 500 million up to Rs 2,000 million
On amount exceeding Rs 2,000 million up to Rs 5,000 million
On amount exceeding Rs 5,000 million

Tariff per annum

0.20% p.a.
Rs 500,000 plus 0.15% p.a. on amount exceeding Rs 250 million
Rs 875,000 plus 0.08% p.a. on amount exceeding Rs 500 million
Rs 2,075,000 plus 0.06% p.a. on amount exceeding Rs 2,000 million
Rs 3,875,000 plus 0.05% p.a. on amount exceeding Rs 5,000 million

12 FEE PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Under the provisions of the Non Banking Finance Companies and Notified Entities Regulations, 2008 (the
NBFC Regulations), a collective investment scheme is required to pay as annual fee to the SECP, an amount
equal to 0.095 percent of the average annual net assets of the scheme.

13 SECURITIES TRANSACTION COSTS

Transaction costs associated with initial recognition of financial assets
Transaction costs associated with derecognition of financial assets
FED @ of 16% on initial recognition / derecognition

 15,502
 16,575

 5,132
 37,209

 7,609
 7,803

 850
 16,262

June 30,
2010

June 30,
2009

Rupee in ‘ 000’



(i) Global Securities Pakistan Limited
(ii) Al-Falah Securities (Private) Limited
(iii) First Capital Equities Limited
(iv) WE Financial Services Limited
(v) D J M Securities (Private) Limited
(vi) JS Global Capital Limited
(vii) Fortune Securities Limited
(viii) Invest & Finance Securities Limited
(ix) Invisor Securities (Private) Limited
(x) Cassim Investments (Private) Limited

Percentage

18.88%
14.37%

8.99%
8.69%
7.54%
4.51%
4.26%
4.25%
4.05%
3.47%

17 EARNINGS PER CERTIFICATE

There is no dilutive effect on earnings per certificate as computed below:
Net income / (loss) after taxation (with unrealised diminution)
Net income / (loss) after taxation (without unrealised diminution)
Weighted average number of certificates - in thousand
Basic earnings / (loss) per certificate (with unrealised diminution) - Rupees
Basic earnings / (loss) per certificate (without unrealised diminution) - Rupees
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13.2 List of top ten brokers by percentage of commission paid
for the year ended June 30, 2009

14 AUDITORS' REMUNERATION

Annual statutory audit fee
Fee for half yearly review
Fee for review of the statement of compliance with the best practices
  of the Code of Corporate Governance
Taxation services
Other certifications
Out of pocket expenses

 275
 165

 50
 -

 30
 43

 563

 250
 150

 50
 70
 30
 25

 575

June 30,
2010

June 30,
2009

Rupee in ‘ 000’

16 TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part I of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting
income for the year, as reduced by capital gains, whether realised or unrealised, is distributed amongst the
certificate holders. The Fund has not recorded provision for taxation as the Management Company has
already distributed more than 90 percent of the Fund's accounting income for the current period to its
certificate holders.

15 OTHER EXPENSES

Printing and stationery
CDS charges
Annual fee and subscription charges
Annual listing fee
Postage
Professional tax
Bank charges
Others

 934
 1,165

 150
 283
 930

 65
 6

 770
 4,303

 1,539
 995
 150
 207

 1,026
 100

 6
 307

 4,330

June 30,
2010

June 30,
2009

Rupee in ‘ 000’

 551,693
 1,031,775

 283,500
 1.95
 3.64

 (2,342,951)
 (1,669,751)

 283,500
 (8.26)
 (5.89)
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18 TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

18.1 Among others, connected persons include PICIC Asset Management Company Limited being the Management
Company of the Fund, NIB Bank Limited being the holding Company of the Management Company and
Central Depository Company of Pakistan Limited being the Trustee of the Fund. 

18.2 The transactions with connected persons are in the normal course of business, at contracted terms
determined in accordance with market rates.

18.3 Remuneration to the Management Company is determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed respectively.

18.4 Remuneration payable to the Trustee is determined in accordance with the provisions of the Trust Deed.

18.5 Details of transactions and balances with connected persons are as follows:

 151,707

 81,983

 5,168

 234

 6,283

 134,143

 21,560

 4,729

 -

 2,909

For the
year ended

June 30,
2010

For the
year ended

June 30,
2009

Rupee in ‘ 000’

18.5.2 Transactions outstanding at the year end

PICIC Asset Management Company Limited - Management Company
  Fee payable to Management Company
  Certificates issued (No. of certificates 28,350,000)

NIB Bank Limited
  Bank Balance - deposit accounts
  Certificates issued (No. of certificates 15,132,858)

Central Depository Company of Pakistan Limited
  Fee Payable to Trustee

Director/ Executives of the Management Company
  Certificates issued [No. of cerficates: 23,400 (2009: Nil)]

Global Securities Pakistan Limited
  Brokerage payable

 11,562
 283,500

 200,132
 151,328

 404

 234

 145

 10,871
 283,500

 9,616
 151,328

 392

 -

 214

June 30,
2010

June 30,
2009

Rupee in ‘ 000’

18.5.1 Transactions during the year

PICIC Asset Management Company Limited - Management Company
  Remuneration to Management Company

NIB Bank Limited 
  Return on bank deposit accounts

Central Depository Company of Pakistan Limited
  Fee to Trustee

Directors / Executives of the Management Company 
  Certificates issued [No. of cerficates: 23,400 (2009: Nil)]

Global Securities Pakistan Limited
  Brokerage expense
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FINANCIAL RISK MANAGEMENT

The Fund’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.

Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprises three types of risk: currency risk, interest rate risk and
other price risk.

Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. The Fund, at present, is not exposed to currency risk as its operations
are geographically restricted to Pakistan and all transactions are carried out in Pak Rupees.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. As the Fund has no significant interest-bearing assets, the
Fund’s income and operating cash flows are substantially independent of changes in market interest rates.

Yield / interest rate sensitivity position for on balance sheet financial instruments is based on the earlier
of the contractual repricing or maturity date and for off balance sheet instruments is based on settlement
date.

On-balance sheet financial instruments

Financial Assets
Bank balances
Investments
Receivable against sale of investments
Dividend receivable
Accrued income on bank deposits
Security deposits

Financial Liabilities
Fee payable to Management Company
Fee payable to Trustee
Payable against purchase of investments
Accrued expenses and other liabilities
Dividend payable

On-balance sheet gap

Off-balance sheet financial instruments

Off-balance sheet gap

Total interest rate sensitivity gap

Cumulative interest rate sensitivity gap

 246,157
 -
 -
 -
 -
 -

 246,157

 -
 -
 -
 -
 -
 -

 246,157

 -

 -

 246,157

 246,157

 246,157
 6,802,156

 65,851
 -

 10
 2,675

 7,116,849

 11,562
 404

 89,498
 2,971

 73,862
 178,297

 6,938,552

 -

 -

Rupee in ‘ 000’

Upto three
months

More than
three months
and upto one

year

More than
one year

Not exposed to
yield / interest

rate risk
Total

Exposed to interest rate risk
as at June 30, 2010

 -
 -
 -
 -
 -
 -
 -

 -
 -
 -
 -
 -
 -
 -

 -

 -

 -

 246,157

 -
 -
 -
 -
 -
 -
 -

 -
 -
 -
 -
 -
 -
 -

 -

 -

 -

 246,157

 -
 6,802,156

 65,851
 -

 10
 2,675

 6,870,692

 11,562
 404

 89,498
 2,971

 73,862
 178,297

 6,692,395

 -

 -

19

19.1

19.1.1

19.1.2
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On-balance sheet financial instruments

Financial Assets
Bank balances
Investments
Receivable against sale of investments
Dividend receivable
Accrued income on bank deposits
Security deposits

Financial Liabilities
Fee payable to Management Company
Fee payable to Trustee
Payable against purchase of investments
Accrued expenses and other liabilities
Dividend payable

On-balance sheet gap

Off-balance sheet financial instruments

Off-balance sheet gap

Total interest rate sensitivity gap

Cumulative interest rate sensitivity gap

 296,840
 -
 -
 -
 -
-

 296,840

 -
 -
 -
 -
 -
 -

 296,840

 -

 -

 296,840

 296,840

 296,840
 6,281,453

 3,951
 20,548

 2,806
 3,675

 6,609,273

 10,871
 392

 13,548
 3,441

 68,945
 97,197

 6,512,076

 -

 -

Rupee in ‘ 000’

Upto three
months

More than
three months

and upto
one year

More than
one year

Not exposed to
yield / interest

rate risk
Total

Exposed to interest rate risk
as at June 30, 2009

 -
 -
 -
 -
 -
-
 -

 -
 -
 -
 -
 -
 -
 -

 -

 -

 -

 296,840

 -
 -
 -
 -
 -
-
 -

 -
 -
 -
 -
 -
 -
 -

 -

 -

 -

 296,840

-
 6,281,453

 3,951
 20,548

 2,806
 3,675

 6,312,433

 10,871
 392

 13,548
 3,441

 68,945
 97,197

 6,215,236

 -

 -

The rates of return on financial instruments are as follows:

Balance with banks - in deposit account 5.22% to 11.50 % 10.00% to 14.50%

Percentage per annum
2010 2009

19.1.3 Price risk

The Fund is exposed to equity securities price risk because of investments held by the Fund and classified
on the balance sheet as financial assets 'at fair value through profit or loss' and 'available for sale'. To
manage its price risk arising from investments in equity securities, the Fund diversifies its portfolio within
the eligible stocks prescribed in the Trust Deed. The Fund’s constitutive document / regulations also limit
individual equity securities to no more than 10% of net assets, or issued capital of the investee company,
whichever is lower, and sector exposure limit to 25% of net assets. However, relaxation in this regard has
been obtained from the regulators in respect of  frozen investments classified as 'available for sale' as
disclosed in note 5.2.1.

In case of 1% increase / decrease in KSE 100 index on June 30, 2010, post-tax profit for the period would
be affected by  Rs 25,729 thousand (2009: Rs 27,788 thousand) as a result of gains / losses on equity
securities classified as financial assets 'at fair value through profit or loss'. Other components of equity
would increase / decrease by Rs 21,640 thousand (2009: Rs 18,496 thousand) as a result of gains / losses
on equity securities classified as 'available for sale'.

The analysis is based on the assumption that the equity index had increased / decreased by 1% with all
other variables held constant and all the Fund’s equity instruments moved according to the historical
correlation with the index. This represents management’s best estimate of a reasonable possible shift in
the KSE 100 Index, having regard to the historical volatility of the index. The composition of the Fund’s
investment portfolio and the correlation thereof to the KSE 100 index, is expected to change over time.
Accordingly, the sensitivity analysis prepared as of June 30, 2010 is not necessarily indicative of the effect
on the Fund’s net assets of future movements in the level of the KSE 100 Index.
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19.2 Credit risk

Credit risk represents the risk of a loss if the counter parties fail to perform as contracted. Credit risk arises
from deposits with banks and financial institutions, credit exposure arising as a result of dividends receivable
on equity securities, receivable against sale of investments and accrued income on bank deposits. For banks
and financial institutions, only reputed parties are accepted. Credit risk on dividend receivable is minimal
due to statutory protection. All transactions in listed securities are settled / paid for upon delivery using the
National Clearing Company of Pakistan Limited. The risk of default is considered minimal due to inherent
systematic measures taken therein. The Fund's policy is to enter into financial contracts in accordance with
the internal risk management policies and investment guidelines approved by the Investment Committee.
The Fund does not expect to incur material credit losses on its financial assets.

The analysis below summarises the credit quality of the Fund's financial assets as at June 30, 2010

Bank balances by rating category

A1+

2010 2009

100.00% 100.00%

The maximum exposure to credit risk before any credit enhancement as at June 30, 2010 is the carrying
amount of the financial assets. Investments in equity securities, however, are not exposed to credit risk.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure.
The Fund's portfolio of financial instruments is broadly diversified and transactions are entered into with
diverse credit-worthy counterparties thereby mitigating any significant concentrations of credit risk.

19.3 Liquidity Risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its
obligation in full as they fall due or can only do so on terms that are materially disadvantageous.

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through
other facilities. The Fund manages the liquidity risk by maintaining sufficient balances with banks and
marketable securities.

The Fund has a policy is to invest the majority of its assets in investments that are traded in an active market
and can be readily disposed of. The Fund’s listed securities are considered readily realisable, as they are
listed on the Karachi Stock Exchange.

The Fund is not materially exposed to liquidity risk as all obligations / commitments of the Fund are short-
term in nature and are restricted to the extent of available liquidity and all assets of the Fund are readily
disposable in the market.

The maturity profile of the Fund's liabilities based on contractual maturities is given below:

Upto three
months

More than three
months and

upto one year
More than
one yearTotal

As at June 30, 2010

Rupee in ‘ 000’
Fee payable to Management Company
Fee payable to Trustee
Payable against purchase of investments
Accrued expenses and other liabilities
Dividend payable

 11,562
 404

 89,498
 2,971

 73,862
 178,297

 11,562
 404

 89,498
 2,971

 73,862
 178,297

 -
 -
 -
 -
 -
 -

 -
 -
 -
 -
 -
 -
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20 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable
willing parties in an arm's length transaction. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
balance sheet date. The estimated fair value of all other financial assets and liabilities is considered not
significantly different from book values as the items are either short - term in nature or periodically repriced.

According to Amendments to International Financial Reporting Standard 7, Financial Instruments : Disclosure
-Improving disclosures about financial instruments, an entity shall classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:

- quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

- inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from  prices) (level 2) ; and

- inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety
shall be determined on the basis of the lowest level input that is significant to the fair value measurement
in its entirety.

Investments of the Fund carried at fair value are categorised in the level 1 category.

20.1 Financial instruments by category

Upto three
months

More than three
months and

upto one year
More than
one yearTotal

As at June 30, 2009

Rupee in ‘ 000’
Fee payable to Management Company
Fee payable to Trustee
Payable against purchase of investments
Accrued expenses and other liabilities
Dividend payable

 10,871
 392

 13,548
 3,441

 68,945
 97,197

 10,871
 392

 13,548
 3,441

 68,945
 97,197

 -
 -
 -
 -
 -
 -

 -
 -
 -
 -
 -
 -

Financial
assets 'at fair
value through
profit or loss'

Available
for sale TotalLoans and

receivables

As at June 30, 2010

Rupee in ‘ 000’
Assets
Bank balances
Investments
Receivable against sale of investments
Dividend receivable
Accrued income on bank deposits
Security deposits

 246,157
 -

 65,851
 -

 10
 2,675

 314,693

 -
 3,962,314

 -
 -
 -
 -

 3,962,314

 -
 2,839,842

 -
 -
 -
 -

 2,839,842

 246,157
 6,802,156

 65,851
 -

 10
 2,675

 7,116,849
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21 CAPITAL MANAGEMENT 

The Fund's objectives when managing capital are to safeguard its ability to continue as a going concern so
that it can continue to provide returns for certificate holders and to maintain a strong capital base to meet
unexpected losses or opportunities.

In order to maintain or adjust the capital structure, the Fund may adjust dividends paid to certificate holders
or issue new certificates.

22  FUND MANAGEMENT

The Management Company has constituted a Management Investment Committee for making investment
decisions  with respect to the different classes of assets in which the funds of the closed end schemes (i.e.
PICIC Growth Fund, PICIC Investment Fund and PICIC Energy Fund) are to be invested, disinvested and
re-invested from time to time.

Liabilities
at fair value

through
profit or loss

Other financial
liabilities Total

As at June 30, 2010

Rupee in ‘ 000’
Liabilities 
Fee payable to Management Company
Fee payable to Trustee
Payable against purchase of investments
Accrued expenses and other liabilities
Dividend payable

 -
 -
 -
 -
 -
 -

 11,562
 404

 89,498
 2,971

 73,862
 178,297

 11,562
 404

 89,498
 2,971

 73,862
 178,297

Financial
assets 'at fair
value through
profit or loss'

Available
for sale TotalLoans and

receivables

As at June 30, 2009

Rupee in ‘ 000’
Assets
Bank balances
Investments
Receivable against sale of investments
Dividend receivable
Accrued income on bank deposits
Security deposits

 296,840
 -

 3,951
 20,548

 2,806
 3,675

 327,820

 -
 3,871,301

 -
 -
 -
 -

 3,871,301

 -
 2,410,152

 -
 -
 -
 -

 2,410,152

 296,840
 6,281,453

 3,951
 20,548

 2,806
 3,675

 6,609,273

Liabilities
at fair value

through
profit or loss

Other financial
liabilities Total

As at June 30, 2009

Rupee in ‘ 000’
Liabilities 
Fee payable to Management Company
Fee payable to Trustee
Payable against purchase of investments
Accrued expenses and other liabilities
Dividend payable

 -
 -
 -
 -
 -
 -

 10,871
 392

 13,548
 3,441

 68,945
 97,197

 10,871
 392

 13,548
 3,441

 68,945
 97,197
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22.1 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

Mir Adil Rashid

Mir Adil Rashid is the CEO of the Management Company, who brings with him more than eleven years of diversified
professional experience in the fields of portfolio management . His last job assignment was as CEO of Global
Securities Pakistan Limited. He has attended various conferences and workshops on strategic planning, team
building and business development. He holds a Bachelor of Science degree.

Mr. Khashe Lodhi

Mr. Khashe Lodhi is the Chief Investment Officer at PICIC Asset Management Company Limited. He is responsible
for devising investment strategies and managing portfolios of PICIC Growth Fund, PICIC Investment Fund and
PICIC Energy Fund. Before joining the Management Company, he was with UBL Fund Managers in the capacity
of Head of Islamic Funds. He has seventeen years of professional experience in Treasury, Fund Management
and Portfolio Management. He holds a masters degree in Business Administration from the Institute of Business
Administration (IBA).

Syed Shahnawaz Nadir Shah*

Syed Shahnawaz Nadir Shah is serving as the Head of Research at PICIC Asset Management Company Limited.
He holds vast & rich experience in the areas of equity research, equity broking, fund management and corporate
finance. Prior to joining the Management Company, he was working as the Chief Investment Officer at AMZ Asset
Management Limited. He holds masters degrees in Business Administration from the Institute of Business
Administration (IBA) and in Economics.

* Resigned w.e.f. June 2, 2010

Mr. Ali Sibtain

Mr. Ali Sibtain has a vast experience of more than six years in the field of capital market. He started his profession
as a Research Analyst at Echo Research, UK . Before joining the Management Company he was working in
KASB Funds in the capacity of Fund Manager. He holds a Masters degree in International Securities & Investment
Banking from University of Reading, UK.

Mr. Muhammad Faraz Khan

Mr. Faraz has a rich experience of more than four years in the field of capital market. Prior to joining the
Management Company, he was associated with National Asset Management Company Limited. where he was
responsible for looking after the research and portfolio management of funds under management. He holds a
Masters Degree in Finance & Banking from College of Business Management.

23    ATTENDANCE AT MEETING OF BOARD OF DIRECTORS

The Board of Directors of PICIC Asset Management Company Limited met on August 19, 2009, October 16,
2009, February 19, 2010, April 19, 2010 and  May 7, 2010 during the year. The number of meetings attended
by each director  are set out  below:

Mr. Asadullah Khawaja
Mr. Imran R. Ibrahim**
Mr. Nauman Hussain
Mr. Yameen Kerai
Mr. Muhammad Faraz Haider
Mr. Shahid Ali Khan *
Mr. Mir Adil Rashid

5
5
5
5
5
5
5

5
1
5
5
4
2
5

-
-
-
-
1
1
-

Held Attended Leave
granted

Number of meetings
Name of Director

* Resigned from the directorship of PICIC Asset Management Company Limited during the year.
** Elected as director of PICIC Asset Management Company Limited during the year.
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The breakdown of the Fund's investment portfolio between industry sectors has been disclosed in note 5
of the financial statements.

Past performance is not necessarily indicative of future performance and investment returns may go up or
down.

SEGMENT INFORMATION

Operating segments are reported in a manner consistent with the internal reporting used by the chief operating
decision-maker. The Investment Committee of the Management Company has been identified as the chief
operating decision-maker, which is responsible for allocating resources and assessing performance of the
operating segments.

The Fund has determined the operating segments based on the reports reviewed by the Investment
Committee, which are used to make strategic decisions.

The Investment Committee is responsible for the Fund’s entire portfolio and considers the business to have
a single operating segment. The Investment Committee’s asset allocation decisions are based on a single
integrated investment strategy and the Fund’s performance is evaluated on an overall basis.

The Fund trades in listed Pakistani equity securities with an objective to generate capital growth.

The internal reporting provided to the Investment Committee for the Fund’s assets, liabilities and performance
is prepared on a consistent basis with the measurement and recognition principles of approved accounting
standards as applicable in Pakistan.

24    PERFORMANCE TABLE

Net Assets at June 30 - ex final distribution (Rupees in million)

Net Assets Value per certificate - ex final distribution (Rupees)

Distribution per certificate
Cash Dividend

1st Interim
2nd Interim
3rd Interim
Final

Stock Dividend
1st Interim

Distribution dates
    Cash Dividend

1st Interim
2nd Interim
3rd Interim
Final

Stock Dividend
1st Interim

KSE 100 Index Growth percentage

Return of Fund as a percentage of average NAV  

Total return
Capital growth
Income distribution

Average Annual Return
Current year
Last two years
Last three years

2010

 6,937

 24.47

2.00
 -
 -
 -

 -

16-Oct-09
-
-
-

-

35.74%

12.94%
5.46%
7.47%

12.94%
-24.47%
-15.22%

2009

6,523

 23.01

 -
 -
 -
 -

 -

-
-
-
-

-

-41.72%

-66.77%
-66.77%

0.00%

2008

11,001

 38.80

 1.50
 -
 -

 1.00

 -

14-Feb-08
-
-

28-Jul-08

-

-10.77%

-4.61%
-10.30%

5.69%

2007

12,284

 43.00

 2.00
 -
 -

 4.25

 -

16-Feb-07
-
-

18-Jul-07

-

37.87%

19.92%
5.46%

14.46%

24.1

24.2

25
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There were no changes in the reportable segments during the period.

The Fund is domiciled in Pakistan. All of the Fund’s income is from investments in entities incorporated in
Pakistan.

The Fund has a highly diversified portfolio of investments and no single investment accounts for more than
10% of the net assets of the Fund.

The Fund also has a diversified certificate holder population. As at June 30, 2010, there were only two (2009:
two) certificate holders who each held more than 10% of the Fund’s certificate capital. Their holdings were
10.73% and 10% (2009: 10.73% and 10%) respectively.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 19, 2010 by the Board of Directors of the
Management Company.

CORRESPONDING FIGURES

Corresponding figures have been rearranged, wherever necessary, for the purposes of comparison. No
significant rearrangements or reclassifications were made in these financial statements except as required
because of the changes in accounting policies as more fully explained in note 2.2.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

For PICIC Asset Management Company Limited (Management Company)

Chairman DirectorChief Executive

26

27

28

28.1
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PICIC ASSET MANAGEMENT COMPANY LIMITED
INCOME STATEMENT

IN RELATION TO PICIC GROWTH FUND (SCHEME)
FOR THE YEAR ENDED JUNE 30, 2010

INCOME
Management fee
Dividend income
Unrealised diminution in the value of investments classified as 'held for trading'
Impairment in the value of investments classified as available for sale

EXPENSES
Salaries, allowances and other benefits
Charge for defined benefit plan
Contributions to defined contribution plan
Directors' fee
Rent, rates and taxes
Fees and subscription
Vehicle running and maintenance cost
Travelling and conveyance
Repairs and maintenance
Legal and professional charges
Telephone and utilities
Insurance
Depreciation
Amortisation of intangible assets - management rights
Others

Profit before taxation

Taxation - current

Profit after taxation

Rupee in ‘ 000’

Note: Other revenue and expenses not relating to the scheme have not been included in the above statement.

 151,707
 56,700

 -
 (321,174)
 (112,767)

 12,112
 198
 452
 203

 1,385
 592
 645
 166
 260

 1,512
 959
 502

 1,329
 92,170

 426
(112,907)
 (225,674)

 (19,106)

 (244,780)


