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The Board of Directors of PICIC Asset Management Company Limited, the Management Company of PICIC
Investment Fund, is pleased to present herewith the un-audited condensed interim financial statements
of PICIC Investment Fund for the three months period ended September 30, 2012.

PICIC ASSET MANAGEMENT COMPANY LIMITED

PICIC Asset Management Company Limited (PICIC AMC) is a wholly owned subsidiary of NIB Bank Limited
(NIB). NIB is a subsidiary of Fullerton Financial Holdings Ltd. which is wholly owned by Temasek Holdings,
the investment arm of the Government of Singapore.

MARKET REVIEW

In Q1FY13 the KSE-100 Index rallied by 11.91% from 13,801 to 15,444; an increase of 1,643 index points.
Correspondingly market capitalization during the period under review increased by 10.82% from Rs. 3.52
trillion to Rs. 3.90 trillion. Average daily volumes for the KSE All share index for the period under review
were 128.5 million shares traded per day; a 34.60% reduction from the 196.50 million shares recorded in
the previous quarter.

Foreign market participants invested to the tune of USD 92.05 million during the period under review as
compared to an outflow of USD 47.85 million during 4QFY12. This was largely due to attractive relative
valuations, improved global l iquidity and strong corporate earnings and payouts.

International markets continued to recover from the global recession, with the advent of further round of
quantitative easing (QE3), coupled with favorable economic data emerging from Europe and the United
States. MSCI world, MSCI Emerging Markets, MSCI Emerging Markets Asia ex-Japan and MSCI Frontier
Markets have posted positive returns of 6.13%, 6.97%, 8.45% and 6.98% respectively versus a positive
growth of 11.91% in the benchmark KSE-100 index. Hence, the Pakistani equity bourses outperformed the
main global indices by a substantive margin.

KSE 100 index's strong performance was led by the Personal Goods segment which outperformed the
market by 12.80%. Likewise, Construction & Building Materials segment outperformed by 8.17% and
Electricity outperformed by 7.33%. In contrast Chemicals underperformed by 10.51% and the Banking
sector lagged the index by 8.73%, due to ongoing gas allocation issues and the reduction in the key policy
rate leading to a compression in yields.

Q1FY13 saw improving macroeconomic indicators on both the domestic and external front. Of which, the
declining headline inflation statistics were the most prominent. Inflation has contracted to single digit during
the period; averaging 9.15% Y/Y and has fallen to a 35 month low of 8.79% Y/Y in the month of September.
The two major contributing factors for the decline in inflation were the slow down in food price appreciation
and reduction of government administered fuel and energy prices. With inflation dipping below consensus
estimates coupled with net retirement of government borrowing from the State Bank of Pakistan (SBP) has
improved the macroeconomic outlook going forward; and hence provided the SBP with the scope to continue
policy easing. SBP has slashed the policy rate by 150 basis points during Q1FY13 in order to restore
declining investment/GDP ratio and drive economic growth. Furthermore the SBP has expressed confidence
in the possibility of meeting government's stated inflation target of 9.5% Y/Y for FY13.

On the external front, improvement in Pakistan-USA relations has paved the way for much needed Coalition
Support Funds (CSF) amounting to USD 1.1 billion. Slowdown in imports owing to the laggard impact of
declining international oil prices in combination with CSF flows and healthy remittances growth resulted in
a current account surplus of USD 919 million during the first two months of FY13. However, IMF repayment
of USD 400 million depleted SBP's reserve from USD 10.79 billion to USD 10.36 billion and contributed
to Rupee depreciation of 0.4% during the period.

The fund management team remains committed to ensuring that its certificate holder's funds are prudently
invested across a wide range of blue chip equities with appropriate sector diversification. The companies
selected by the fund management team depict both fundamental growth and market liquidity. The liquid
nature of these investments, coupled with the blue chip nature of the stocks enhances the ability of the fund
to easily reallocate its portfolio as per the changing market fundamentals. The collective investment schemes
are being continuously monitored to ensure that any new potential opportunities are duly availed for the
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benefit of the fund's investors and to that end we aim to retain sufficient cash to benefit from such opportunities.

OPERATING RESULTS OF PICIC INVESTMENT FUND

During the period under review total income stood at Rs 224 million including unrealized gain of Rs. 87
million (2011:  unrealized loss of Rs 27 million) as compared to a total income of Rs. 21 million reported
for the corresponding period.

Realized capital gain during the period stood at Rs 91 million as compared to Rs 14 million in the corresponding
period. The dividend income during the period stood at Rs 41 million as compared to Rs 28 million in the
corresponding period.

Total expenditure during the period stood at Rs 32 million as compared to Rs 24 million during the
corresponding period.

Tax provision for the current year amounted to NIL due to tax exemption under Clause 99 of Part I of the
Second Schedule of the Income Tax Ordinance, 2001 and Regulation 63 of NBFC & NE Regulations, 2008.

The net profit for the period stood at Rs 192 million as compared to a net loss of Rs 4 million reported for
the corresponding period. This translates into earning per certificate of Rs 0.68 for the period as compared
to loss per certificate of Rs 0.01 in the corresponding period.

The net assets increased from Rs 3,345 million as on June 30, 2012 to Rs 3,411 million as on September
30, 2012 and accordingly the net asset value per certificate increased from Rs 11.77 per certificate as on
June 30, 2012 to Rs 12.01 per certificate as on September 30, 2012.

PERFORMANCE RANKING OF THE FUND

JCR-VIS Credit Rating Company Limited has assigned the fund performance ranking of PICIC Investment
Fund at 'MFR-2 Star' for the one year, two year and three year period ended June 30, 2012.

MANAGEMENT QUALITY RATING OF THE MANAGEMENT COMPANY

JCR-VIS Credit Rating Company Limited has assigned the Management Quality rating of PICIC Asset
Management Company Limited at 'AM2-'.

ACKNOWLEDGEMENT

Finally, we avail this opportunity to thank all our valued certificate-holders and correspondents for their
continuing patronage and support, the Ministry of Finance, Securities & Exchange Commission of Pakistan,
State Bank of Pakistan, Central Depository Company of Pakistan Limited (Trustee), National Clearing
Company of Pakistan Limited, other regulatory authorities, financial institutions and the auditors for their
continued guidance and assistance. The Board also wishes to place on record its appreciation for the staff
for their commitment and hard work and to the certificate-holders for the trust and confidence reposed in
us.
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AS AT SEPTEMBER 30, 2012

Rupee in ‘000’

Audited
June 30,

2012

Un-audited
September
30, 2012

Note

ASSETS
Bank balances 
Investments  
Receivable against sale of investments
Dividend receivable
Accrued income on bank deposits
Taxation - net
Security deposits
Total Assets

LIABILITIES
Payable to the Management Company
Payable to Central Depository Company of Pakistan Limited-Trustee
Payable to Securities and Exchange Commission of Pakistan
Payable against purchase of investment
Accrued expenses and other liabilities
Dividend payable
Total Liabilities

Net Assets

CAPITAL AND RESERVES
Issued, subscribed and paid-up capital
Premium on issue of certificates
General Reserve
Accumulated loss
Net unrealised appreciation on re-measurement of  
   investments classified as 'available for sale' 

Total Certificate Holders' Fund

Net Assets Value per Certificate (Rupees)

CONDENSED INTERIM STATEMENT OF
ASSETS AND LIABILITIES

  160,891
 3,267,605

 91,101
 13,153

 6
 6,474
 2,700

 3,541,930

 6,467
 484

 3,083
 94,008
 28,151
 64,630

 196,823

 3,345,107

 2,841,250
 984,688

 225
 (883,509)

 402,453

 3,345,107

 11.77

4

For PICIC Asset Management Company Limited (Management Company)

Asadullah Khawaja
Chairman

Mir Adil Rashid
Chief Executive

Yameen Kerai
Director

  543,789
 3,289,082

 -
 27,755

 7
 6,473
 2,700

 3,869,806

 6,596
 244
 835

 127,915
 30,972

 291,801
 458,363

 3,411,443

 2,841,250
 984,688

 225
 (918,444)

 503,724

 3,411,443

 12.01

The annexed notes from 1 to 11 form an integral part of this condensed interim financial information.
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FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2012

Rupee in ‘000’

Three months ended
September 30

2012
Note

INCOME

Capital gain on sale of investments-net
Dividend income
Net unrealised appreciation/(diminution) on re-measurement of investments classified
    as financial assets at 'fair value through profit or loss'
Profit on bank deposits
Total income

OPERATING EXPENSES

Remuneration of the  Management Company
Sindh sales tax on remuneration of the Management Company
Remuneration of  Central Depository Company of Pakistan-Trustee
Annual fee - Securities and Exchange Commission of Pakistan
Securities transaction charges
Other expenses
Total expenses

Net income/(loss) before operative activities

Workers' Welfare Fund

Net income/(loss) before taxation

Taxation

Net income/(loss) after taxation

Other comprehensive income/(loss)
Unrealised appreciation on remeasurement of investments classified
 as 'available for sale'

Total comprehensive  income/(loss) for the period

Earnings/(Loss) per certificate (Rupees)

With unrealised appreciation/(diminution) on re-measurement of investments
classified as financial assets 'at fair value through profit or loss' - net

Without unrealised appreciation/(diminution) on re-measurement of investments
classified as financial assets 'at fair value through profit or loss' - net

CONDENSED INTERIM INCOME STATEMENT
(UN-AUDITED)

 13,969
 28,410

 (26,771)
 5,001

 20,609

 16,470
 2,635

 713
 782

 2,951
 834

 24,385

 (3,776)

 -

 (3,776)

 -

 (3,776)

 (37,215)

 (40,991)

 (0.01)

 0.08

5

6

7

  91,238
 41,129

 87,499
 4,409

 224,275

 17,587
 2,814

 746
 835

 5,161
 841

 27,984

 196,291

 (3,926)

 192,365

 -

 192,365

 101,271

 293,636

 0.68

 0.37

The annexed notes from 1 to 11 form an integral part of these financial statements.

2011

For PICIC Asset Management Company Limited (Management Company)

Asadullah Khawaja
Chairman

Mir Adil Rashid
Chief Executive

Yameen Kerai
Director
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FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2012

Rupee in ‘000’

2012

Three months ended
September 30

CASH FLOWS FROM OPERATING ACTIVITIES
Net income/(Loss) before taxation

Adjustments for:
Capital gain on sale of investments - net
Dividend income
Unrealised (appreciation) / diminution on re-measurement of
    investments  classified as financial assets at 'fair value
    through profit or loss' - net

Operating cash outflows before working capital changes

Decrease / (increase) in assets
Investments - net
Receivable against sale of investments
Share Subscription money
Other receivables

Increase / (Decrease) in  liabilities
Remuneration payable to Management Company
Remuneration payable to Trustee
Fee payable to Securities Exchange Commission of Pakistan
Payable against purchase of investments
Accrued expenses and other liabilities

Cash generated from operations

Dividend received

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Bank balances at the beginning of the period

Bank balances at the end of the period

CONDENSED INTERIM
CASH FLOW STATEMENT (UN-AUDITED)

  (3,776)

 (13,969)
 (28,410)

 26,771

 (19,384)

 126,740
 (93,272)

 4,000
 28

 37,496

 (5,735)
 (20)

 (2,633)
 10,916

 993
 3,521

 21,633

 20,265

 41,898

 (356)

 (356)

 41,542

 238,064

 279,606

  192,365

 (91,238)
 (41,129)

 (87,499)

 (27,501)

 258,531
 91,101

 -
 (1)

 349,631

 129
 (240)

 (2,248)
 33,907

 2,821
 34,369

 356,499

 26,527

 383,026

 (128)

 (128)

 382,898

 160,891

 543,789

The annexed notes from 1 to 11 form an integral part of these financial statements.

2011

For PICIC Asset Management Company Limited (Management Company)

Asadullah Khawaja
Chairman

Mir Adil Rashid
Chief Executive

Yameen Kerai
Director
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FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2012

Balance as at June 30, 2011

Final cash dividend for the year ended
    June 30, 2011 @ 12.5% (Re. 1.25 per
    certificate)

Total comprehensive loss for the three
    months ended September 30, 2011

Balance as at September 30, 2011

Total comprehensive loss for the nine months
    ended June 30, 2012

Balance as at June 30, 2012

Final cash dividend for the year ended
    June 30, 2012 @ 8% (Re. 0.80 per
    certificate)

Total comprehensive profit for the three
    months ended September 30, 2012

Balance as at September 30, 2012

CONDENSED INTERIM STATEMENT OF MOVEMENT
IN EQUITY AND RESERVES (UN-AUDITED)

The annexed notes from 1 to 11 form an integral part of these financial statements.

Rupee in ‘000’

For PICIC Asset Management Company Limited (Management Company)

Asadullah Khawaja
Chairman

Mir Adil Rashid
Chief Executive

Yameen Kerai
Director

 (768,481)

 (355,156)

 (3,776)

 (1,127,413)

 243,904

 (883,509)

 (227,300)

 192,365

 (918,444)

 514,612

 (37,215)

 477,397

 (74,944)

 402,453

 -

 101,271

 503,724

 984,688

 -

 984,688

 -

 984,688

 -

 984,688

 225

 -

 225

 -

 225

 -

 225

 2,841,250

 -

 2,841,250

 -

 2,841,250

 -

 2,841,250

Issued
subscribed
and paid
up capital

Premium
on issue of
certificates

General
Reserve

Net unrealised
appreciation/(d
iminution) of
investments
classified as
available for

sale

TotalAccumulated
loss

 3,572,294

 (355,156)

 (40,991)

 3,176,147

 168,960

 3,345,107

 (227,300)

 293,636

 3,411,443



STATUS AND NATURE OF BUSINESS

PICIC Investment Fund (the Fund) is a closed end scheme. The registered office of the Fund is situated at
Karachi, Pakistan. The certificates of the Fund are listed on all Stock Exchanges of Pakistan. The principal
business of the Fund is to invest in listed equity securities with an objective to generate capital growth.

The Fund is being managed by PICIC Asset Management Company Limited which is the Management
Company. Central Depository Company of Pakistan Limited is the Trustee of the Fund.

JCR-VIS Credit Rating Company has assigned a management quality rating of 'AM2-' to the Management
Company and has assigned a performance ranking of 'MFR 2 Star' for the one-year, two-year and three
year period ended Juner 30, 2012 to the Fund.

As per clause 65 of the Non-Banking Finance Companies and Notified Entities Regulation, 2008, a
closed-end fund shall, upon expiry of every five years from November 21, 2007, hold a meeting of
certificate holders to seek the approval of the certificate holders (by special resolution) to convert into
an open-end scheme or revoke the closed-end scheme. However, as the Funds 'Available for sale'
portfolio is frozen as a result of an agreement with the Privatization Commission of Pakistan and
Government of Pakistan expiring on June 30, 2014. The Fund is required to hold the aforementioned
meeting on the completion of one year from the date of removal of freezing of the portfolio or five years
from November 21, 2007 whichever is later. Accordingly, the Fund shall continue in its present form until
atleast June 30, 2013. As such, these condensed interim financial statements have been prepared on
a going concern basis.

STATEMENT OF COMPLIANCE  

These condensed interim financial statements have been prepared in accordance with approved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and
directives issued by the Securities and Exchange Commission of Pakistan (SECP). Wherever the
requirements of the Trust Deed, the NBFC Rules, the NBFC Regulation or directives issued by SECP
differ with the requirements of IFRS, the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations or the directives issued by SECP prevail. 

This condensed interim financial information comprises of statement of assets and liabilities, income
statement, cash flow statement and statement of movement in equity and reserves, together with the
notes forming part thereof. The disclosures made in this condensed interim financial information have,
however, been limited based on the requirements of the International Accounting Standard 34, 'Interim
Financial Reporting'. They do not include all the information and disclosures made in the annual published
financial statements and should be read in conjunction with the financial statements of the Fund for
the year ended June 30, 2012. Comparative information of the condensed interim income statement,
condensed interim cash flow statement and condensed interim statement of movement in equity and
reserves for  three months period ended September 30 2011 are un-audited and have been included
to facilitate comparison.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for the preparation of these condensed interim financial statements
are the same as those applied in the preparation of the financial statements of the Fund for the year
ended June 30, 2012.

NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)
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FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2012

1

1.1

1.2

1.3

1.4

2

2.1

2.2

3

4

Rupee in ‘000’

Note

 2,347,660
 919,945

 3,267,605

4.1
4.2

2,267,867
1,021,215
 3,289,082

INVESTMENTS

Investments in marketable securities:

Financial assets at fair value through profit or loss
Available for sale

Audited
June 30,

2012

Un-audited
September
30, 2012
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7

PROVISION FOR WORKERS' WELFARE FUND

The Finance Act, 2008 introduced an amendment to the Workers' Welfare Fund (WWF) Ordinance,
1971. As a result of this amendment it may be construed that all Collective Investment Schemes /
mutual funds (CISs) whose income exceeds Rs. 0.5 million in a tax year, have been brought within the
scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two
percent of their accounting or taxable income, whichever is higher. In this regard, a constitutional petition
has been filed by certain CISs through their trustees in the Honorable High Court of Sindh, challenging
the applicability of WWF to the CISs, which is pending adjudication.

Subsequent to the year ended June 30, 2010, a clarification was issued by the Ministry of Labour and
Manpower (the Ministry) which stated that mutual funds are not liable to contribute to WWF on the basis
of their income. However on December 14, 2010 the Ministry filed its response against the Constitutional
petition requesting the court to dismiss the petition. According to the legal counsel who is handling the
case, there is a contradiction between the aforementioned clarification issued by the Ministry and the
response filed by the Ministry in Court.

Subsequent to the year ended June 30, 2011, the Honourable Lahore High Court (LHC) in a Constitutional
Petition relating to the amendments brought in the WWF Ordinance, 1971 through the Finance Act,
2006, and the Finance Act, 2008, has declared the said amendments as unlawful and unconstitutional
and struck them down. The Management Company is hopeful that the decision of the LHC will lend
further support to the Constitutional Petition which is pending in the SHC. However, pending the decision
of the said constitutional petition, the Management Company, as a matter of abundant caution, has
decided to retain the provision for WWF amounting to Rs.27.048  million (including Rs. 3.926 million
for the current period) in these condensed interim financial statements.

TAXATION 

The Fund is exempt from tax under clause 99 of Part 1 to Second Schedule of the Income Tax Ordinance,
2001, subject to the condition that not less than 90% of its accounting income for the year, as reduced
by the capital gains whether realised or unrealised, is distributed among its certificate holders. The
management intends to avail the tax benefit at the year end.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11 of Part IV
of the Second Schedule to the Income Tax Ordinance, 2001.
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5

Rupee in ‘000’

 1,196

 1,348

 407

 2,951

2,278

2,069

 814

 5,161

SECURITIES TRANSACTION COSTS

Transaction costs associated with
    - initial recognition of financial assets

Transaction costs associated with
    - derecognition of financial assets

FED / CVT Charges

Three months ended
September 30

2012 2011
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8.1

Rupee in ‘000’

 6,467
 551,592

 159,342
 418,948

 484
 200

33

 310

 683

 6,596
 551,592

 535,453
 418,948

 244
 200

41

 310

200

Transactions outstanding at period end

PICIC Asset Management Company Limited
  Payable to the Management Company
  Certificates issued (No. of certificates 55,159,172)

NIB Bank Limited
  Deposit accounts
  Certificates issued (No. of certificates 41,894,845)

Central Depository Company of Pakistan Limited
  Trustee fee payable
  Security deposit
  CDS charges payable

Directors/Executive of the Management Company
  Certificates issued (No. of Certificates : 31,032)

Global Securities Pakistan Limited
  Brokerage payable 

Un-audited
September
30, 2012

Audited
June 30,

2012

8 Transactions outstanding at period end

Transactions outstanding at period end

Transactions during the period

PICIC Asset Management Company Limited
  -  Management Company
  Remuneration to Management Company
  Sindh sales tax on remuneration of the Management Company

NIB Bank Limited
  Return on bank deposit accounts
  Bank Charges

Central Depository Company of Pakistan Limited
  Fee to Trustee
  CDS charges

Global Securities Pakistan Limited
  Brokerage expense

8.2

Rupee in ‘000’

 16,470
2,635

 4,972
 1

 713
63

 364

 17,587
2,814

 4,375
 6

 746
116

 644

Three months ended
September 30

2012 2011
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SEGMENT INFORMATION

Operating segments are reported in a manner consistent with the internal reporting used by the chief
operating decision-maker. The Investment Committee of the Management Company has been identified
as the chief operating decision-maker, which is responsible for allocating resources and assessing
performance of the operating segments.

The Fund has determined the operating segments based on the reports reviewed by the Investment
Committee, which are used to make strategic decisions.

The Investment Committee is responsible for the Fund’s entire portfolio and considers the business
to have a single operating segment. The Investment Committee’s asset allocation decisions are based
on a single integrated investment strategy and the Fund’s performance is evaluated on an overall basis.

The Fund trades in listed Pakistani equity securities with an objective to generate capital growth.

The internal reporting provided to the Investment Committee for the Fund’s assets, liabilities and
performance is prepared on a consistent basis with the measurement and recognition principles of
approved accounting standards as applicable in Pakistan.

There were no changes in the reportable segments during the period.

The Fund is domiciled in Pakistan. All of the Fund’s income is from investments in entities incorporated
in Pakistan.

The Fund has a highly diversified portfolio of investments and no single investment accounts for more
than 10% of the net assets of the Fund.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on October 24, 2012 by the Board of Directors
of the Management Company.

FIGURES

Figures have been rounded off to the nearest thousand rupees.
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For PICIC Asset Management Company Limited (Management Company)

Asadullah Khawaja
Chairman

Mir Adil Rashid
Chief Executive

Yameen Kerai
Director




