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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 17" Annual General Meeting of Bestway Cement Limited (the Company)
will be held at Bestway Building, 19-A, College Road, F-7 Markaz, Islamabad at 11:30 a.m. on Saturday,
30" October, 2010 to transact the following business:

ORDINARY BUSINESS

1. Toconfirm the minutes of the 16th Annual General Meeting held on October 31, 2009.

2. Toreceive, consider and adopt the audited accounts for the year ended June 30, 2010 together|
with the Directors' and Auditors' Reports thereon.

3. To appoint auditors of the Company and fix their remuneration for the year 2010-11. The
present auditors M/s KPMG Taseer Hadi & Co. retire and being eligible, offer themselves for
reappointment.

4. To elect seven directors in accordance with the provisions of Section 178 of the Companies
Ordinance, 1984 for a term of three years commencing from October 30, 2010. The following
Directors retire on the date of the AGM and are eligible for election:

1. Sir Mohammed Anwar Pervez V. Mr. Mazhar Rafi
ii.  Mr. Zameer Mohammed Choudrey vi. Mr. Ghulam Sarwar Malik
iii.  Mr. Arshad Mehmood Chaudhary vii. Mr. Mehmood Afzal

1iv.  Mr. Muhammad Irfan Anwar Sheikh

5. Any other business with the permission of the chair.

October 09, 2010 Kaleem Ashraf
|slamabad Company Secretary

NOTES

The share transfer books of the Company will remain closed from October 29,2010 to November 5,2010
(both days inclusive). No transfer will be accepted for registration during this period. Transfers received
in order at Progressive Management Services (Pvt.)) Ltd, 10" Floor, Mehdi Towers, A-115)
S.M.C.H.S., Shahrah-e-Faisal, Karachi upto the close of business on October 28, 2010 will be treated in
time to attend the Annual General Meeting.

1. A member entitled to attend, speak and vote at the Annual General Meeting may appoint a proxy,
to attend and vote in place of the member. The Proxy Form, duly completed and signed, must be
received at the Registered Office of the Company, 19-A, College Road, F-7 Markaz, Islamabad
not less than 48 hours before the time of holding the meeting.

2. No person shall act as proxy unless he/she himself/herself is a member of the Company, except
that a corporation may appoint a person who is not a member.

3. Ifamemberappoints more than one proxy and more than one instrument of proxy is deposited by
amember with the Company, all such instruments shall be rendered invalid.

For CDC Account Holders/Corporate Entities:
In addition to the above the following requirements have to be met:

4. The proxy form shall be witnessed by two persons whose names, addresses and NIC number|
shall be mentioned on the form.
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N

Attested copies of NIC or the passport of the beneficial owners and the proxy shall be furnished
with the proxy form.

The proxy shall produce his original NIC or original passport at the time of meeting.
In case of corporate entity, the Board of Directors’ resolution/power of attorney with specimen
signature shall be submitted (unless it has been provided earlier) along with proxy form to the
Company.

Members are requested to promptly notify any changes in their addresses.
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DIRECTORS REPORT

The Directors take pleasure in presenting their report together with the Company's Financial
Statements for the year ended 30 June 2010 and the Auditors' Report thereon.

Holding Company

Bestway (Holdings) Limited of United Kingdom is the ultimate parent company of the
Company.

Industry Overview

During the year under review, despatches of cement by the industry grew by 11.15% to 34.21
million tonnes as against 30.78 million tonnes for last year. The exports contracted by 6.38%
however, domestic market grew and recorded a healthy increase of 21.43%. Capacity
utilisation for the industry increased to 76.29% for the year under review as against 67.42% for

lastyear.

Production and Sales

Hattar
2010 2009 Increase Percentage
Tonnes Tonnes Tonnes Increase
Clinker production 1,139,861 1,074,607 65,254 6.07 %
Cement production 1,332,262 1,068,705 263,557 24.7 %
Cement sales 1,346,074 1,061,763 284,311 26.8 %
Clinker sales 3,439 1,221 2,218 181.7 %
Chakwal
2010 2009 Increase/ Percentage
Tonnes Tonnes (Decrease) Increase/
Tonnes (Decrease)
Clinker production 2,522,131 2,183,928 338,203 155 %
Cement production 2,889,594 2,161,503 728,091 33.7%
Cement sales 2,903,739 2,162,611 741,128 34.3%
Clinker sales - 164,010 (164,010) (100 %)

2010 was another year of fierce competition however your Company was able to increase its
share to 15.69 % of the market in the north zone as compared to 14.53% last year and retained its
position as one of the largest cement producers in the country. Bestway Cement continued to be
one of the largest exporters of cement to Afghanistan and India. The industry asawhole
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exported 10.66 million tonnes during the year as against 11.38 million tonnes during the year
ended 30 June 2009. Bestway Cement's share stood at 9.19 % of total exports at 0.98 million
tonnes asagainst 1.07 million tonnes in 20009.

Operating Highlights

The Company recorded sales of Rs. 18,486 million compared to Rs. 19,577 million during the
preceding year. Net turnover amounted to Rs. 13,333 million compared to Rs. 14,815 millionin
the corresponding period last year, which represents a decrease of 10%, after payment of
Rs. 4,290 million towards Sales Tax and Excise Duty and Rs. 863 million as rebates and
discounts to customers. Gross Profit decreased to Rs. 1,768 million from Rs. 4,770 million last
year. The drop in sales, net turnover and gross profit was primarily caused by significantly
lower selling prices due to fierce competition.

Finance cost decreased to Rs.2,223 million for the year ended 30 June 2010 from Rs. 2,286 million
last year. Loss before taxation for the year ended 30 June 2010 stood at Rs. 1,412 million as
compared to profit of Rs.1,205 million for the previous year. Loss after taxation for the year
ended 30 June 2010 amounted to Rs.1,209 million as compared to profit of Rs.974 million last
year. Loss per share of the Company for the year ended 30 June 2010 on its paid up capital stood
atRs.3.71ascomparedto lastyear's EPSof Rs. 3.17.

Balance Sheet
The capital and reserves of your Company decreased to Rs.7.01 billion as compared to Rs.8.22

billion at the end of last financial year. This was primarily due to the losses during the year
ended 30 June 2010.

Your Company has continued to discharge its repayment obligations on all types of loans on
time. The net current liabilities on 30 June 2010 stood at Rs.4,310 million as against Rs.2,606
million on 30 June 20009.

08
) -
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Woaste Heat Recovery Power Plant

During the year under review work on the waste heat recovery project at Chakwal was
completed and it started commercial operation. The kiln preheater and clinker cooler outlet
release a lot of exit gases at high temperature which leads to the wastage of heat energy. The
implementation of this project has reduced emission of waste gases and have a very positive
impact on Environment besides generating 14~15 MW power. The plant is how working
satisfactorily. This project has significantly reduced Company's dependence on external source
of electricity and is also helping in reduction of cost of production.

We feel immense pleasure in informing our shareholders that our waste heat recovery project
has been registered with UNFCCC under the Clean Development Mechanism. It is a matter of
great pride that this is the first project in cement industry and only the ninth project in Pakistan
to have been registered to date.

Other Investments

Bestway's investment in United Bank Limited continues to prove highly successful as the bank
continued to show steady performance for yet another year. Profit before tax for the year ended
31" December 2009 stood at Rs.14.4 billion as against Rs.14.1 billion for the corresponding
period of last year which represents an increase of 2.4% year on year. During the year Customer
deposits and other accounts increased by 2.3% to Rs.504 billion.

We are delighted to inform you that the Bank announced a cash dividend of 25% and 10%
bonus shares for the year ended 31 December 2009 thus providing a return of Rs.213 million
along with 8.5 million bonus shares on your investment in the Bank. Later in September 2010
the Bank also announced an interim dividend of 10% for the year ending 31 December 2010.
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Plants' performance

Your Company's management follows an elaborate plan of preventative maintenance, which it
has adopted, right from the beginning. This proactive approach ensures efficient and stable
operations with minimum disruptions. Our well-knit team of dedicated managers, engineers,
technicians and other members of the management and administrative staff play key role in the
successful implementation of thisapproach.

Hattar plant continued to operate smoothly throughout the year at above its rated capacity.
Both production lines at Chakwal also continued to operate smoothly throughout the year.

Marketing

Bestway Cement is a company driven by efficiency and quality consciousness. Strict quality
control procedures are applied to ensure that these aims are achieved. Some of the best quality
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control equipment in Pakistan is in use at the plants. Apart from the usual equipment,
Bestway's laboratories are equipped with state-of-the-art technology including X-ray
Fluorescent Analyser and Diffractometer.

Bestway Cement introduced this technology in Pakistan for the first time. By virtue of this
equipment, the Company has been able to consistently produce better quality cement than is
currently available in the country.Bestway continues to be among the top brands both in the
domestic market and in Afghanistan and India where it is now firmly established as the best
brand. Your Company has been able to maintain its status as a market leader due to its
consistently superior quality, effective marketing strategy, customer care and sheer dedication
of its marketing team. Your Company is the 2 largest cement producer in Pakistan.

In recognition of its performance, your Company continues to win awards for being the leading
exporter, including trophies from Rawalpindi and Sarhad Chambers of Commerce & Industry.

Trainingand development

The Company places great importance on the training, development and education of its
personnel. In order to keep its workforce abreast with best operational techniques and
practices, technical and general managerial training courses are organised for various
departments and categories of personnel. Staff is also sent on courses, workshops and seminars
organised externally by other institutions. The Company actively encourages and assists its
employees in pursuit of professional development and career enhancement.
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Health, Safety and Environment

Your Company attaches highest priority to the health and safety of its personnel who are an
essential and valuable component of its operations. Initiatives including safety meetings,

incident reporting, safety audits, good housekeeping and hygiene controls are actively and
consistently pursued to instil safe behaviour in all personnel.

Bestway Cement actively pursues protection and up gradation of the environment by ensuring
that its plants continue to comply with established environmental quality standards at all
times. Our plants not only meet the stringent environmental quality standards prescribed by
the Environment Protection Authority of Pakistan, they even surpass the international
standards for emissions. Your Company always participates in various environment uplift
programmes including the Tree Plantation drive each year by planting thousands of plants and
trees in our factory areas and surrounding hills in order to contribute our share towards the
improvement of environment.

Impressed by Company's vision and its implementation through contributions in the field of
environment friendly policies, the National Forum for Environment and Health has awarded
its 7" Environment Excellence Award 2010 to your Company.

We feel immense pleasure in informing our shareholders that our waste heat recovery project
has been registered with UNFCCC under the Clean Development Mechanism. It is a matter of
great pride that this is the first project in cement industry and only the ninth project in Pakistan
to have been registered to date.

Social Responsibility

Your Company regards itself as a responsible corporate citizen. Right from the outset, Bestway
Cement has taken its social responsibilities, particularly towards the local community, very
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seriously and takes pride in its active participation in the development and welfare of the
under-privileged.Bestway Foundation, the charitable trust of the Bestway Group to which
your Company is a major contributor, was established in the year 1997. The Foundation is also
certified from the Pakistan Centre for Philanthropy.

Bestway Foundation's main goal is provision of education in rural communities. Quality
education is fundamental to building up a strong and vibrant society. This aspect has long been
neglected especially in the rural areas where masses are still deprived of good educational
facilities. Bearing this in mind the Foundation embarked upon an ambitious plan of revitalising
primary and secondary education in rural areas. Bestway Foundation (in collaboration with
the District Government Education Department) adopted 29 schools in the far-flung corners of
Rawalpindi District, which lacked basic infrastructure, facilities and sufficient number of
teachers. You will be pleased to learn that the Foundation has been able to achieve desired
results and the schools being supported by the Foundation have shown marked improvement
and students have shown very good results in the Secondary School Examinations of 2010 also.

In addition, the Foundation continues to provide scholarships to talented students who, for
want of sufficient resources are unable to continue with their higher studies. Financial
assistance is also provided to a large number of widows and indigents of the local community
in the shape of monthly stipends. In the area of basic health, free medical facilities are provided
to the local community through a dispensary located at our factory premises.

Future Prospects

During the financial year ended 30 June 2010 the demand for cement witnessed growth of more
than 11 percent despite continued uncertainty on economic, political and law & order fronts.
Thisindeed isawelcome sign asitindicates the resilience of demand for cement.

As a consequence of unprecedented flooding caused by heavy monsoon during the 1% quarter
of 2010-2011 demand for cement has been adversely affected, however the devastation caused
by the floods should result in additional demand for cement for the rehabilitation of
infrastructure and housing.

In the year under review the cement industry has had to contend with low selling prices due to
fierce competition, high interest rates, increasing power tariffs and increase in duties, taxes and
royalty on raw materials. Selling prices have however started showing signs of firming up with
further improvement likely in the coming months. There also has been improvement in the law
& order situation recently. These factors should result in higher domestic demand and selling
prices of cement.

On the export front, regional markets like the UAE are likely to remain depressed for the
foreseeable future, while other markets like Afghanistan continue to generate good demand for
Pakistani cement. Bestway is already firmly established as the leading brands in Afghanistan
and your Company will continue to expand its share in that market. Other markets like Africa,
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Indiaand Srilanka are likely to continue to generate some demand for our cement for few more
yearsto come.

Your management is cognisant of the challenges that lie ahead and will continue to make all out
efforts to ensure further growth and superior returns in the ensuing years.

Corporate Governance

Statement on Compliance with Code of Corporate Governance is annexed.

Pattern of shareholding

Pattern of shareholding as required under the Code of Corporate Governance is given in the
accounts.

Shares transacted by CEO, Directors, CFO, Company Secretary and their spouses and minor
children

One of the directors transacted following shares of the Company during the year under review:

Opening balance 22,450
Purchases during the year 9,500
Closing balance 31,950

Presentation of Financial Statements

The financial statements prepared by the management of the Company fairly present its state
of affairs, the results of its operations, cash flows and changes in equity.

Books of Account

The Company has maintained proper books of account.

Accounting Policies

Appropriate accounting policies have been adopted and consistently applied in preparation of
financial statements, except for the change in estimate as mentioned in the note 3.6, and

accounting estimates are based on reasonable and prudent judgement.

Application of International Accounting Standards

International Accounting Standards, as applicable in Pakistan, have been followed in
preparation of financial statements.
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Internal Control System

The system of internal controls is sound in design and has been effectively implemented. The
system itself is also subject to continuous review for enhancement wherever and whenever
necessary.

Going Concern

There are no doubts about the Company's ability to continue as a going concern.

Listing Regulations

There has been no material departure from the best practices of corporate governance, as
detailed in the listing regulations.

Financial highlights

Key financial data for the last ten years is annexed.

Board Meetings

Attendance by each director in the 28 Board Meetings held during the year was as given below:

No. of meetings attended

Sir Mohammed Anwar Pervez 02
Zameer Mohammed Choudrey 09
Arshad Mehmood Chaudhary 01
Muhammad Irfan Anwar Sheikh 22
Mazhar Rafi 25
Arshad Hameed 04
Ghulam Sarwar Malik 23
Mehmood Afzal 17

The directors who could not attend a Board Meeting were duly granted leave of absence from
the Board in accordance with the Law.

Auditors

The present auditors, Messrs KPMG Taseer Hadi & Co., Chartered Accountants retire at the
conclusion of the Meeting and, being eligible, have offered themselves for reappointment. The
Audit committee of the Company has considered the matter and recommended the retiring
auditors for reappointment.
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1.

10.

This statement is being presented to comply with the Code of Corporate Governance contained in listing
regulations of the Karachi Stock Exchange (Guarantee) Limited (KSE) for the purpose of establishing a
framework of good governance, whereby a listed company is managed in compliance with the best
practices of corporate governance.

The Company has applied the principles contained in the Code in the following manner:

The Company encourages representation of independent non-executive directors and directors
representing minority interests on its Board of Directors. At present the Board does not include
independent non-executive directors and directors representing minority shareholders.

The directors have confirmed that none of them is serving as a director in more than ten listed
companies, including this Company.

All the directors of the Company are registered as taxpayers and none of them has defaulted in
payment of any loan to a banking company, a DFI or an NBFI or, being a member of a stock
exchange, has been declared as a defaulter by that stock exchange.

A casual vacancy was occurred in the Board of Directors of the Company during the year ended
June 30,2010 and was duly filled in according to the procedures.

Bestway Group enjoys an enviable reputation for having high ethical standards. The Board
considers this to be central to the Company's success and goodwill and is fully conscious of its
responsibility to ensure adherence to these ethical standards. The Company has prepared
“Statement of Ethics and Business Practices” which has been duly communicated,
acknowledged and signed by all the directors and employees of the Company.

The Board has developed a vision/mission statement, overall corporate strategy and significant
policies of the Company. A complete record of particulars of significant policies along with the
dates on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions,
including appointment and determination of remuneration and terms and condtions of
employment of CEO and other executive directors, have been taken by the Board.

The meetings of the Board were presided over by the Chairman and, in his absence, by a director
elected by the Board for this purpose and the Board met at least once in every quarter. Written
notices of the Board meetings, along with agenda and working papers, were circulated at least
seven days before the meetings. The minutes of the meetings were appropriately recorded and
circulated.

The Directors of the Company have given a declaration that they are aware of their duties, powers
and responsibilities under the Companies Ordinance, 1984 and the listing regulations of the stock
exchange.

The directors also attended orientation courses during the year for the changes in the corporate
legislatures and to apprise their duties and responsibilities.

The Board has approved appointment of CFO and Company Secretary, including theirn
remuneration and terms and conditions of employment, as determined by the CEO.
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11. The Directors' Report for the FY 2009-10 has been prepared in compliance with the requirements
ofthe Code and fully describes the salient matters required to be disclosed.

12. The financial statements of the Company were duly endorsed by the CEO and the CFO before
approval of the Board.

13. The directors, CEO and executives do not hold any interest in the shares of the Company other
than that disclosed in the pattern of shareholdings.

14. The Company has complied with all the corporate and financial reporting requirements of the
Code.
15. The Board has formed an audit committee. It comprises of three members, and all the members

including the Chairman of the Committee are executive directors and the appointment has been
made with the approval of Board of Directors including non-executive directors.

16. The meetings of the audit committee were held at least once every quarter prior to approval of]
interim and final results of the Company and as required by the Code. The terms of reference of
the committee have been formed and advised to the committee for compliance.

17. The Company has had a fully functional audit department since inception. The members of the
department are considered suitably qualified and experienced for the purpose and are conversant
with the policies and procedures of the Company and they are involved in the internal audit
function on a full time basis.

18. The statutory auditors of the Company have confirmed that they have been given a satisfactory|
rating under the Quality Control Review programme of the Institute of Chartered Accountants of
Pakistan, that they or any of the partners of the firm, their spouses and minor children do not hold
shares of the Company and that the firm and all its partners are in compliance with the
International Federation of Accountants' (IFAC) guidelines on the code of ethics as adopted by
the Institute of Chartered Accountants of Pakistan.

19. The statutory auditors or the persons associated with them, have not been appointed to provide
other services except in accordance with the listing regulations of the KSE and the auditors have
confirmed that they have observed IFAC guidelines in this regard.

20. The management of the Company is committed to good corporate governance and appropriate
steps are being taken to comply with best practices.

21. Related party transactions have been placed before the audit committee and approved by the
Board of Directors to comply with the requirements of listing regulation number 37 of the
Karachi Stock Exchange (Guarantee) Limited.

22. We confirm that all other material principles contained in the Code have been complied with.

Forand on behalf of Board

Zameer M. Choudrey

Chief Executive
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REVIEW REPORT

— TotheMemberson Satement of Compliance
with Best Practices of Code of
Cor porate Gover nance

We have reviewed the Statements of Compliance with the best practices( “the Statement”) contained in
the Code of Corporate Governance prepared by the Board of Directorsof Bestway Cement Limited, ("the
Company”) to comply with the Listing Regulations N0.35 of Karachi Stock Exchange(Guarantee
Limitedwhere the Company islisted.

The responsibility for compliance with the Code of Corporate Governance is that of the Board o
Directors of the Company. Our responsibility is to review, to the extent where such compliance can b
objectively verified, whether the Statement of Compliance reflects the status of the Company’
compliancewith the provisions of the Code of Corporate Governanceand report if it doesnot. A review i
imited primarily toinquiries of the Company personnel and review of various documents prepared by th
Company to comply withthe Code.

Aspart of our audit of financial statementswe arerequired to obtai ned an understanding of the accountin
and internal control systems sufficient to plan the audit and develop an effective audit approach. We ar
not required to consider whether the Board' s statement coversall risksor controls, or to form an opinio
ontheeffectivenessof such controls, the Company’ scorporate governance proceduresand risks.

Further, Sub-Regulation (xiii @) of Listing Regulations 35 notified by the Karachi Stock Exchang
Guarantee) Limited vide circular KSE/N-269 dated January 19, 2009 requires the Company to plac
before the Board of Directors for their consideration and approval of related party transactions
distinguishing between transactions carried out on terms equivalent to those that prevail in arm’slengt
transactions and transactions which are not executed at arm’s length price recording proper justificatio
for using such alternate pricing mechanism. Further, all such transactions are also required to b
separately placed before the Audit Committee. We are only required and have ensured compliance o
requirement to the extent of approval of related party transactions by the Board of Directors an
placement of such transactions before the Audit Committee. We have not carried out any procedurest
determinewhether therel ated party transactionswereundertaken at arm’ slength price or not.

Based on our review, nothing has come to our attention, which causes us to believe that the Statement o
Compliance does not appropriately reflect the Company’s compliance, in all material respects, with th
best practices contained in the Code of Corporate. Governance as applicabl e to the Company for they
ended June 30, 2010.

slamabad KPMG Taseer Hadi & Co.
30 September 2010 Chartered Accountants
Riaz Pesnani
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AUDITORS” REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Bestway Cement Limited (“the Company™)as at 30 June
2010 and the related profit and loss account, statement of comprehensive income, cash flow statement
and statement of changes in equity together with the notes forming part thereof, for the year then ended
and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved accounting
standards and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an|
opinion on these statements based on our audit.

'We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free of any material misstatement. An audit includes examining on a test basis,
evidence supporting the amounts and disclosures in the above said statements. An audit also includes
assessing the accounting policies and significant estimates made by management, as well as, evaluating
the overall presentation of the financial statements. We believe that our audit provides a reasonable basis
for our opinion and, after due verification, we report that:

(a) in our opinion, proper books of account have been kept by the Company as required by the
Companies Ordinance, 1984;

(b) in our opinion:

(1) the balance sheet and profit and loss account together with the notes thereon have been
drawnup in conformity with the Companies Ordinance, 1984, and are in agreement with
the books of account and are further in accordance with accounting policies consistently,
applied; except for the change as mentioned in note 3.1 with which we concur.

(i1) the expenditure incurred during the year was for the purpose of the Company’s business;
and

(iii))  the business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects of the Company;

(c) in our opinion and to the best of our information and according to the explanations given to us, the
balance sheet, profit and loss account, statement of comprehensive income, cash flow statement
and statement of changes in equity together with the notes forming part thereof conform with the
approved accounting standards as applicable in Pakistan, and, give the information required by
the Companies Ordinance, 1984, in the manner so required and respectively give a true and fair
view of the state of the Company’s affairs as at 30 June 2010 and of the loss, its cash flows and
changes in equity for the year then ended; and

(d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIIT 0f 1980).
Islamabad KPMG Taseer Hadi & Co.
30 September,2010 Chartered Accountants

Engagement Partner: Riaz Pesnani
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BALANCE SHEET AS AT 30 JUNE 2010

CONTINGENCIESAND COMMITMENTS 12

CHIEF EXECUTIVE

2010 2009
Note Rupees Rupees
SHARE CAPITAL AND RESERVES
Authorised share capita
350,000,000 (2009: 350,000,000) ordinary shares of Rs. 10 each 3,500,000,000 3,500,000,000
| ssued, subscribed and paid up share capital 4 3,257,475,910 3,257,475,910
Share premium 1,963,498,330 1,963,498,330
Unappropriated profit 1,785,148,713 2,994,585,223
7,006,122,953 8,215,559,463
NON CURRENT LIABILITIES
L ong term financing - secured 5 9,686,358,893 11,455,803,336
Liability against assets subject to finance lease - secured 6 154,309,555 194,033,624
L ong term murabaha - secured 7 1,885,000,000 330,000,000
L ong term advances 8 - 1,749,960
Deferred ligbilities 9 386,112,881 613,414,947
12,111,781,329 12,595,001,867
CURRENT LIABILITIES
Trade and other payables 10 1,558,426,981 1,355,336,265
Markup payable 278,889,458 341,291,606
Short term borrowings - secured 1 3,584,835,474 2,385,747,374
Current portion of long term financing 5 3,419,444,445 3,170,833,334
Current portion of liability against assets subject to financelease 6 43,433,792 38,672,516
Current portion of long term murabaha 7 120,000,000 120,000,000
9,005,030,150 7,411,881,095
28,122,934,432 28,222,442,425

The annexed notes from 1 to 39 form an integral part of these financial statements.
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BALANCE SHEET AS AT 30 JUNE 2010

2010 2009
Note Rupees Rupees
NON CURRENT ASSETS
Property, plant and egquipment 13 16,896,396,926 16,991,285,086
I nvestment property 14 340,715,834 336,340,149
Long term investments 15 6,096,182,548 5,297,909,985
L ong term advances 16 24,018,000 720,741,010
Long term deposits 17 70,450,847 70,450,847
23,427,764,155 23,416,727,077
CURRENT ASSETS
Stores, spare parts and |oose tools 18 2,167,264,132 1,779,660,333
Stock in trade 19 785,462,819 1,056,308,381
Trade debts - considered good 20 297,188,037 585,065,905
Advances 21 395,685,381 333,071,964
Deposits and prepayments 22 7,619,146 9,041,107
Interest accrued 62,490 89,941
Other receivables 23 30,579,142 27,546,535
Due from Government agencies 24 823,532,386 562,639,377
Bank balances 25 187,776,744 452,291,805
4,695,170,277 4,805,715,348
28,122,934,432 28,222,442,425
DIRECTOR & CFO
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 30 JUNE 2010

2010 2009
Note Rupees Rupees

Turnover - net 26 13,333,062,606 14,814,797,196
Cost of sales 27 11,564,255,751 10,044,450,173
Gross profit 1,768,806,855 4,770,347,023
Administrative expenses 28 123,548,579 140,138,550
Distribution cost 29 1,074,655,856 1,395,877,311
Other operating expenses 30 - 71,506,461
Finance cost 31 2,223,124,658 2,286,086,256
Other operating income 32 (240,527,682) (327,972,309)

3,180,801,411 3,565,636,269
(L oss)/ profit before taxation (1,411,994,556) 1,204,710,754
Taxation 33 202,558,046 (230,686,768)
(L oss)/ profit for the year (1,209,436,510) 974,023,986
(L oss)/ earnings per share (basic and diluted) 36 (3.71) 3.17

The annexed notes from 1 to 39 form an integral part of these financial statements.

CHIEF EXECUTIVE DIRECTOR & CFO
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STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED
30 JUNE 2010

2010 2009
Rupees _Rupess
(Loss)/ profit for the year (1,209,436,510) 974,023,986
Other comprehensive income for the year -
Total comprehensive income/ (expense) for the year (1,209,436,510) 974,023,986

The annexed notes from 1 to 39 form an integral part of these financial statements.

CHIEF EXECUTIVE DIRECTOR & CFO




annual report 2010

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2010

CASH FLOWSFROM OPERATINGACTIVITIES
(Loss)/ profit before taxation

Adjustmentsfor:

Gain on disposal of operating fixed assets

Depreciation

Rental income from investment property

Profit on deposit accounts

Profit on held to maturity investment

Gain on remeasurement of investment property to fair value
Finance cost

Provision for staff retirement benefits

[Trial period electricity generation from waste heat recovery project
Dividend income

(Increase)/ decrease in current assets
Stores, spare parts and loose tools
Stock in trade

Trade debts

Advances

Deposits and prepayments

Other receivables

Due from Government agencies
(Decrease)/ increase in current liabilities
Long term advances

Trade and other payables

Cash generated from operations

Finance cost paid
Staff retirement benefits paid
Income tax paid

Net cash (used in)/ from operating activities
CASH FLOWSFROM INVESTINGACTIVITIES
Additionsin operating fixed assets
)Additionsin capital work in progress
Decrease/ (increase) in stores held for capitalization
Proceeds from encashment of performance guarantees
Proceeds from sale of operating fixed assets
Decrease/ (increase) in long term advances
Profit on deposit accounts received
Dividend received
Additionsin long term investments
Net cash used in investing activities
CASH FLOWSFROM FINANCINGACTIVITIES
Advance for issue of right shares
Long term financing - disbursements
- repayments
Long term murahaba - disbursements
- repayments
Increase in short term borrowings
Net cash from financing activities

Net (decrease)/ increasein cash and cash equivalents
ICash and cash equivalents at beginning of the year
ICash and cash equivalents at end of the year

[The annexed notes from 1 to 39 form an integral part of these financial statements.

CHIEF EXECUTIVE

2010 2009
Rupees Rupees

(1,411,994,556) 1,204,710,754

(1,370,555) (841,402)
666,723,685 584,903,235
(12,797,185) (21,746,044)

(723,668) (918,961)
(8,802) (7,684)

(4,375,685) (45,009,385)

2,223,124,658 2,286,086,256

34,739,153 21,191,221

89,922,000 -

(212,840,328) (193,491,208)

2,782,393,273 2,630,166,028

1,370,398,717 3,834,876,782

(387,603,799) 209,096,326
270,845,562 (326,581,637)
287,877,868 (219,945,264)
(62,613,417) (136,436,531)

1,421,961 12,588,904
(3,032,607) (69,539,913)
43,998,999 73,715,604
(1,749,960) (10,499,760)

173,792,131 (236,165,612)
322,936,738 (703,767,883)

1,693,335,455 3,131,108,899

(2,320,489,599)| [~ (2.257,226,642)
(17,387,403) (9,139,100)
(304,892,008) (256,799,701)

(2,642,769010) = (2,523,165,443)

(949,433,555) 607,943,456

(95,922,864) (333,442,537)
(577,524,924) (2,061,473,547)

9,797,148 (121,277,984)

- 674,903,451

3,263,670 1,622,605

4,003,000 (688,717,010)

751,119 927,691

212,840,328 193,491,208
(105,543,751) -

(548,336,274)  (2,333,966,123)

- 385,031,267
2,050,000,000 2,570,000,000
(3570,833,332) | (1,883,363,332)

1,675,000,000 -
(120,000,000) (120,000,000)

1,199,088,100 878,072,550

1,233,254,768 1,829,740,485
(264,515,061) 103,717,818
452,291,805 348,573,987
187,776,744 452,291,805

DIRECTOR & CFO
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2010

1.

2.1

2.2

2.3

2.4

Thecompany and itsoperations

Bestway Cement Limited (“the Company") is a public company incorporated in Pakistan on
December 22, 1993 under the Companies Ordinance, 1984 and is listed on the Karachi Stock
Exchange (Guarantee) Limited since April 9, 2001. The Company is engaged in production and
sale of cement. The Company'sregistered office is situated at Bestway Building, 19-A, College
Road F-7 Markaz, |slamabad.

Basisof preparation
Satement of compliance

These financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by International Accounting Standard
Board asarenotified under the Companies Ordinance, 1984, provisionsof and directivesissued
under the Companies Ordinance, 1984. In case requirements differ, the provisions or directives of
the CompaniesOrdinance, 1984 shall prevail.

Thesefinancial statements are separate financial statements of the company in which investment
insubsidiary and associatesisaccounted for onthe basis of direct equity interest rather than onthe
basisof reported results.

Basisof measurement

Thesefinancial statements have been prepared on the historical cost basis except that investment
property isstated at fair value.

Functional currency

The Company's functional currency is Pakistan Rupee (PKR). Figures in these financial
statements have been rounded off tothe nearest PK R, unlessotherwise stated.

Useof estimatesand judgments

The preparation of financial statements in conformity with the approved accounting standards
reguires management to make judgments, estimates and assumptionsthat affect the application of
policies and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are
believed to be reasonabl e under the circumstances, the results of which form the basis of making
the judgments about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual resultsmay differ fromthese estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions tg
accounting estimates are recognized in the period in which estimates are revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

Information about significant areas of estimation, uncertainty and critical judgementsin applying
accounting policiesthat havethemost significant effect on theamountsrecognisedin thefinancial
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2010

24.1

24.2

243

244

245

25

statementsisdiscussed inthe ensuing paragraph.

Property, plant and equipment

The Company reviews the useful lives and residual value of property, plant and equipment on g
regular basis. Any changein estimatesin future years which might affect the carrying amounts of
the respective items of property, plant and equipments with a corresponding effect on the
depreciation chargeandimpairment loss.

Provision for inventory obsolescenceand doubtful receivables

The Company reviewsthe carrying amount of stores, spare partsand loose toolsand stock intrade
on aregular basis and provision is made for obsolescence if there is any change in usage pattern
and physical form of related stores, spare parts and loose tools. Further the carrying amounts of
trade and other receivables are assessed on aregular basis and if there is any doubt about the
realisability of thesereceivables, appropriate amount of provisionismade.

Taxation

The Company takes into account the current income tax law and decisions taken by the taxation
authorities. Instances where the Company's views differ from the views taken by the income tax
department at the assessment stage and where the Company considers that its view on items of
material natureisinaccordancewithlaw, theamountsare shown ascontingent liabilities.

The Company also regularly reviews the trend of proportion of incomes between Presumptive
Tax Regimeincomeand Normal Tax Regimeincome and the changein proportions, if significant,
isaccounted for intheyear of change.

Provision of staff retirement gratuity

The Company adopts certain actuarial assumptions as disclosed in note 9.2 to these financial
statements for valuation of present value of defined benefit obligations. Any changes in these
assumptionsinfutureyearsmight aff ect unrecognized gainsand lossesinthoseyears.

Provisionsand contingencies

The Company reviews the status of al the legal cases on aregular basis. Based on the expected
outcomeand lawyers judgments, appropriatedisclosure of provisionismade.

New accountingstandar ds, inter pretationsand amendmentsnot yet effective

The following standards, interpretations and amendments to approved accounting standards are
effective for accounting periods beginning from the dates specified below. These standards,
interpretations and the amendments are either not relevant to the Company's operations or are not
expected to havesignificant impact onthe Company'sfinancial statements;

IFRS 2 (amendments relating to group cash-settled share-based Payment transactions) - Share-
based Payment (effective for annua periods beginning on or after 01 January 2010),

1
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2010

IFRS 5 (amendments resulting from April 2009 Annual Improvements to |FRSs) - Non-Current
Assets Held for Sale and Discontinued Operations (effective for annual periods beginning on or|
after 01 January 2010).

IFRS 8 (amendments resulting from April 2009 Annual Improvements to IFRSs) - Operating
Segments(effectivefor annual periodson or after 01 January 2010).

IFRS9 - (Classification and Measurement) - Financial Instruments (effective for annual periods
beginning on or after 01 January 2010).

IAS 1 (amendments resulting from April 2009 Annual |mprovementsto |FRSs) - Presentation of
Financial Statements (effective for annual periods beginning on or after 01 January
2010).

IAS 7 (amendments resulting from April 2009 Annual Improvements to IFRSs) - Statement of
Cash Flows (effectivefor annual periodsbeginning on or after 01 January 2010).

IAS 17 (amendments resulting from April 2009 Annual Improvements to IFRSs) - Leases
(effectivefor annual periodsbeginning on or after 01 January 2010).

IAS 24 (revised definition of related parties) - Related Party Disclosures (effective for annual
periodsbeginning on or after 01 January 2011).

|AS 32 (amendmentsrel ating to classification of right issue) - Financial Instruments: Presentation
(effectivefor annual periodsbeginning onor after 01 January 2010).

IAS 36 (amendmentsresulting from April 2009 Annual Improvementsto | FRSS) - Impairment of
Assets(effectivefor annual periodsbeginning on or after 01 January 2010).

IAS 39 (amendments resulting from April 2009 Annual Improvements to IFRSS) - Financial
Instruments: Recognition and Measurement (effectivefor annual periods beginning on or after 01
January 2010).

IFRIC 14 (IAS 19 - The Limit on a Defined Benefit Asset, Minimum Funding Requirements and
their Interaction), amendment with respect to voluntary prepaid contributions is effective for
annual periodsbeginning onor after 01 January 2011.

IFRIC 19 - Extinguishing Financial Liabilities with Equity Instruments (effective for annual
periodsbeginning onor after 01 July 2010.

The International Accounting Standards Board made certain amendmentsto existing standardsas
part of itsimprovement project. The effective dates for these amendments vary by standard and
will be applicable to the Company in ensuing years. These amendments are unlikely to have an
impact onthe Company’ sfinancial statements.

3. Significant accounting policies
The accounting policies set out below have been applied consistently to all periods presented in

these financial statements except for the change as mentioned in note 3.1 to these financial
Statements.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2010

3.1 Changeinaccounting policy

The Company has applied revised IAS-1; "Presentation of financial Statements (2007)", which
became effective as of 01 January 2009. This change requires the Company to present all
transactions with the owners in the statement of changes in equity whereas all other changes in
equity are presented in statement of comprehensiveincome. This presentation hasbeen appliedin
thisfinancial information asof and for theyear ended June 30, 2010.

Comparative information has been represented so that it is also in conformity with the revised
standard. Since the change in accounting policy only impacts presentation aspects, there is ng
impact on (loss)/ earningsper share.

3.2 Saffretirement benefits
Gratuity

The Company maintains an unfunded gratuity scheme for all its eligible employees. Annual
provision for gratuity ismade on the basis of actuarial valuation carried out by using the Projected
Unit Credit Method. L atest val uation wasconducted asat June 30, 2010.

The amount recognized in the balance sheet represents the present value of defined benefits as
adjusted for unrecognized actuarial gainsand losses. The Company usesthe corridor approach as
definedin|AS 19" Employee Benefits' for recognising actuarial gainsor |osses. Past service cost
resulting from changes to defined benefit plans to the extent the benefits are already vested is
recognised immediately and remaining unrecognised past service cost i srecognised asan expense
onastraight linebasi sover theaverage period until the benefitsbecomevested.

Certain actuarial assumptions have been adopted as disclosed in note 9.2 to the financial
statements for valuation of present value of defined benefit obligations. Any changes in these
assumptionsin futureyearsmight affect unrecognized gainsand |l ossesin thoseyears.

Compensated absences
The Company recognises provision for compensated absences payableto employeesat thetime of
retirement/ termination of service. The provision is determined on the basis of last drawn salary
and accumul ated |eavesdueat thereporting date.

3.3 Taxation
Incometax expense comprisescurrent and deferred tax. Incometax isrecognizedin profit andloss
account except to the extent that it relatesto itemsrecognized directly in equity, inwhich caseitis
recognizedin equity.
Current
The Company accountsfor current taxation on the basis of taxable income at the current rates of

taxation after taking into account tax creditsand rebates, if any, in accordancewiththeprovisions
of thelncomeTax Ordinance, 2001.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2010

3.4

3.5

3.6

3.6.1

Deferred

A deferred tax asset isrecognized to the extent that it is probable that future taxable profitswill b
available against which thetemporary difference, unused tax lossesand tax creditscan be utilized.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it isn
longer probablethat therelated tax benefit will berealised.

Deferred tax is recognized using the balance sheet liability method, providing for temporar
difference between the carrying value of assetsand liahilitiesfor financial reporting purposesan
the amount used for taxation purposes. Deferred tax is measured at the tax rates that are expect
to beapplied totemporary difference when they reverse, based on the lawsthat have been enact
or substantively enacted by the reporting date. Deferred tax assetsand liabilitiesare offset if ther
isalegally enforceable right to offset current tax liabilities and assets, and they relate to incom
taxeslevied by the same tax authorities on the same taxabl e entity or on different tax entities, bu
they intend to settle current tax liabilitiesand assetson anet basisfor thesetax assetsand liabilities
will berealised simultaneoudly.

The effects on deferred taxation of the portion of income expected to fall under presumptive tax
regimeisadjusted in accordance with the requirement of Accounting Technical Release- 27 of the
Institute of Chartered A ccountantsof Pakistan. Deferredtax ischarged or credited toincome.

Provisions
Provisionsare recognized when the Company hasalegal or constructive obligation asaresult of a
past event if it is probable that an outflow of resources embodying economic benefits will be
required to settlethe obligation and reliabl e estimate of the amount can be made.
Borrowing cost

Markup, interest and other charges on borrowings are capitalized up to the date when the
qualifying assets are substantially ready for their intended use. Borrowing cost isincluded in the
related property, plant and equipment acquired/ constructed out of the proceeds of such
borrowings. All other markup, interest and related charges are charged to the profit and loss
accountintheperiodinwhichthey areincurred.
Property, plant and equipment
Tangibleassets

Owned

These are stated at cost, which includes purchase price, import duties, directly attributable costs
and related borrowing costs less accumul ated depreciation and impairment loss, if any. Freehold
landisstated at cost lessimpairment | oss, if any.

Normal repairs and maintenance are charged to the profit and loss account as and when incurred
whereasmajor improvementsand modificationsare capitalized.

Capital work in progressisstated at cost including where appropriate, rel ated borrowing costs|ess
impairment loss, if any. Thesecostsaretransferred to operating fixed assetsasand when assetsare
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 2010

availablefor use.

Depreciation is charged to income applying the reducing balance method except leasehold land,
buildingsand plant and machinery. Buildingsand plant and machinery are depreciated on straight
line method. Leasehold land is amortized over the remaining period of the lease. Rates of
depreciation/ estimated useful livesarementionedin note 13.1.

Depreciation is charged on prorated basis from the month in which an asset is acquired or
capitalized, whileno depreciationischarged for the month in which the asset isdisposed off. Days
in excess of fifteen days are considered as full month for the purpose of calculation of
depreciation.

Gains and losses on disposals of property, plant and equipment are taken to the profit and loss
account.

L eased

L easesinterm of which the Company assumes substantially all therisksand rewardsof ownership
are classified asfinance lease. Assets acquired by way of financelease are stated at amountsequal
tothelower of their fair value and the present val ue of minimum | ease paymentsat theinception of
the lease less accumulated depreciation and impairment losses, if any. Outstanding obligations
under the lease less finance charges allocated to the future periods are shown as liability.
Depreciation on assets held under finance lease is charged in a manner consistent with that for
depreciabl eassetswhich are owned by the Company.

3.6.2 Intangibleassets

An intangible asset is recognised if it is probable that the future economic benefits that are
attributable to the asset will flow to the enterprise and that the cost of such asset can aso be
measuredreliably. Theseare stated at cost | essaccumul ated amortisation and impairment 0sses, if
any.

Amortisation is charged by applying straight line method, so as to write off the cost of assets at
amortisationrateasmentionedin note 13.3tothefinancial statements.

Subsequesnt expenditure is capitalised only when it increases the future economic benefit
embodied inthe specific asset towhichit relates. All other expenditureisrecognised in profit and
lossaccount asincurred.

3.7 Investment property
Investment property is stated at its fair value at the balance sheet date. Gains or losses, if any,
arising from changesinthefair valueof investment property arerecognized asprofit or lossfor the
periodinwhichthey arise.

3.8 Impairment
The carrying amount of the Company's assetsare reviewed at each balance sheet dateto determine

whether there is any indication of impairment. If any such indication exists, then the asset's
recoverable amount is estimated. Impairment losses are recognized as expense in the profit and
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3.9

3.10

311

312

lossaccount. Animpairment lossisreversed if there has been achangein the estimates used to determine

therecoverableamount and lossisreversed only to the extent that the asset’ scarrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if noimpairment losshad been recognised. For non-financial assets, financial assets
measured at amortized cost, available-for-salefinancial assetsthat are debt securities, thereversal
isrecognisedin profit andlossaccount.

Foreign currency transactions

Foreign currency transactions are recorded on exchange rates prevailing on the dates of
transactions. Monetary assets and liabilitiesin foreign currencies are translated at the exchange
rates prevailing at the balance sheet date. Exchange gainsand losses areincluded in the profit and
lossaccount.

Investments
Investmentsin subsidiariesand associated companies

Subsidiaries are those enterprises in which the Company directly or indirectly controls,
beneficialy ownsor holds more than 50% of the voting securities or otherwise has power to el ect
and/or appoint morethan 50% of itsdirectors

Associatesarethose entitiesinwhich the Company hassignificant influenceand whichisneither a
subsidiary nor ajoint venture of the Company .

Investmentsin subsidiariesand associatesare stated at cost and the carrying amount isadjusted for,
impairment, if any.

Held tomaturity investments

Investmentswith fixed or determinable paymentsand fixed maturity and wherethe Company has
positiveintent and ability to hold to maturity are classified as held to maturity. These areinitially
recognized at cost and are subsequently carried at amortized cost using the effective interest rate
method.

Sores, sparepartsand loosetools

Thesearevalued at lower of moving average cost and net realisable value, whileitems considered
obsolete are carried at nil value. Cost comprises purchase price and other costs incurred in
bringing the stores, spare parts and loose tools at their present location for intended use less
recoverable government levies. Itemsin transit are valued at costs accumulated up to the balance
sheet date.

Sock intrade

Stocks of raw materials, work in process and finished goods are valued at the lower of weighted
average cost and net realisable value. Cost of work in process and finished goods comprises of
direct materials, labour and appropriate manufacturing overheads. Net realisable value signifies
estimated selling pricelesscostsnecessary to beincurred to affect such sale.
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Materials in transit are stated at cost comprising invoice purchase price plus other charges paid
thereon

3.13 Revenuerecognition

Revenue from sales is recognized on dispatch of goods when significant risks and rewards of
ownership are transferred to the buyer. Return on investments is recognised on effective yield
method. Dividend income is recognized when the right to receive such income is established.
Rental incomeoninvestment property isrecognised when due.

3.14 Markup bearingborrowings

Markup bearing borrowings are recognized initially at cost, less attributable transaction costs.
Subsequent to initial recognition, markup bearing borrowings are stated at original cost less
subsequent repayments, while the difference between the origina recognized amounts (as
reduced by periodic payments) and redemption value is recognized in the profit and | oss account
over the period of borrowings on an effectiverate basis. The borrowing cost on qualifying asset is
includedinthecost of related asset asexplainedinnote 3.5.

3.15 Financial instruments

Financial assetsand liabilities are recognized in the bal ance sheet when the Company becomes g
party to the contractual provisions of an instrument. Financial assets are derecognised when the
Company looses control of the contractual rightsthat comprisethe financial asset. The Company
de-recognizes the financial assets and liabilities when it ceases to be a party to such contractual
provision of theinstruments. Any gain or lass on derecognition of thefinancial assetsand financial
liabilitiesistakento profit and lossaccount.

Tradeand other payables
Liabilities for trade and other amounts payable are carried at cost, which is the fair value of the
consideration to be paid in future for goods and services received, whether or not billed to the
Company.

Tradedebtsand other receivables

Trade debts and other receivables are recognized at original invoice amount less allowance for
estimated irrecoverableamounts.

Offsetting of financial assetsand financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance

sheet if the Company hasalegally enforceabl e right to setoff the recognised amounts and intends

either to settleon anet basisor torealizethe assetsand settletheliabilitiessimultaneously.
3.16 Cashand cashequivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow|
statement, cash and cash equivalents comprise cash and bank balance, demand deposits, other
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short term highly liquid investmentsthat arereadily convertibleto known amounts of cash and which are
subject toaninsignificant risk of change.

3.17 Dividend

Dividend distribution to the shareholders is recognised as liability in the period in which it is
declared.

4. Issued, subscribed and paid up share capital

2010 2009 2010 2009
Number of shares Rupees Rupees
261,709,169 261,709,169 Ordinary shares of Rs.10 each issued for cash 2,617,091,690 2,617,091,690
64,038,422 64,038,422 Ordinary shares of Rs. 10 each issued as fully paid bonus share 640,384,220 640,384,220

325,747,591 325,747591  Total 3,257,475,910 3,257,475,910

Bestway (Holdings) Limited, U.K. isthe parent company controlling 222,358,381 i.e. 68.26%
shares (2009: 222,358,381 i.e. 68.26% shares) of the Company.

2010 2009
5.  Longterm financing - secured Note _ Rupees _ Rupees
L oans from banking companies 51 4,362,500,000 5,500,000,000
Syndicate term finance facilities 52 8,743,303,338 9,126,636,670
13,105,803,338 14,626,636,670
Current portion of long term financing (3,419,444,445) (3,170,833,334)
9,686,358,893 11,455,803,336
5.1 Loansfrom banking companies
Term Finance from MCB Bank Limited 511 962,500,000 1,100,000,000
Term Finance from Allied Bank Limited 512 1,000,000,000 1,000,000,000
Term Finance from Habib Bank Limited - 400,000,000
Term Finance from Habib Bank Limited 513 2,400,000,000 3,000,000,000
4,362,500,000 5,500,000,000
5.2  Syndicateterm finance facilities
Term finance from syndicate 521 1,719,970,000 2,579,970,000
Term finance from syndicate 522 1,333,333,338 1,866,666,670
Term finance from syndicate 523 3,640,000,000 4,680,000,000
Term finance from syndicate 524 2,050,000,000 -
8,743,303,338 9,126,636,670

5.1.1 Thisrepresentsterm financefacility of Rs. 1,100 million. Thisfacility isrepayablein 8 equal semi
annual installments started from April 2010. Markup is payable on quarterly basis at three months|
KIBOR plus 0.55% (2009: three months' KIBOR plus 0.55%) per annum. The facility is secured
by first pari passu hypothecation charge on all present and future assets excluding land and
building of the Company for an amount of Rs. 1,466.67 million.

5.1.2 Thisrepresentsthe term finance facility of Rs. 1,000 million. Thisfacility isrepayablein 9 equal
semi annual installmentsstarting from June 2011. Markupis payabl e on semi annual basisat six
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months KIBOR plus2.45% (2009: six months KIBOR plus 2.45%) per annum. Thefacility issecured by
first pari passu hypothecation chargeonall present and future assets excluding land and building
of the Company for anamount of Rs. 1,333.34 million.

5.1.3 Thisrepresentstheterm financefacility of Rs. 3,000 million. Thisfacility isrepayablein 10 equal
semi annual installments started from December 2009. Markup is payable on quarterly basis a
three months' KIBOR plus 1.25% (2009: three months' KIBOR plus 1.25%) per annum. The
facility is secured by first pari passu hypothecation charge on al present and future current and
movable assets of the Company and equitable mortgage ranking pari passu charge over the
immovableassetsof the Company including land and buil ding for an amount of Rs. 4,000 million.

5.2.1 Thisrepresentsasyndicated term finance facility of Rs. 4,300 million from a syndicate of Habih
Bank Limited, MCB Bank Limited, The Bank of Punjab, Allied Bank Limited and Standard
Chartered Bank (Pakistan) Limited with the participation of Rs. 1,500 million, Rs. 1,200 million
Rs. 600 million, Rs. 500 million and Rs. 500 million respectively. Thisfacility isrepayablein 10
equal semi annual installments started from November 2007. Markup is payable on semi annual
basisat six months KIBOR plus 1.10% (2009: six months KIBOR plus 1.10 %) per annum. The
facility is secured by first pari passu hypothecation charge on al present and future assets of the
Company and first pari passu equitable mortgage over immovable properties of the Company fol
anamount of Rs. 4,586.67 millioninfavour of syndicate.

5.2.2 Thisrepresents asyndicated term finance facility of Rs. 3,200 million from a syndicate of Habi
Bank Limited, MCB Bank Limited and Allied Bank Limited with the participation of Rs. 1,00
million, Rs. 1,000 million, and Rs. 1,200 million respectively. Thisfacility isrepayablein 12 equal
semi annual installments started from May 2007. Markup is payable on quarterly basis at s
months KIBOR plus 1.25 % (2009: six months KIBOR plus 1.25 %) per annum. The facility i
secured by first pari passu hypothecation charge on all the present and future assets of th
Company and first pari passu equitable mortgage over immovable properties of the Company fo!
an amount of Rs. 2,844.44 million (2009: Rs. 4,266.67 million) in favour of syndicate and pledg
over 85.29% sharesof Mustehkam Cement Limited.

5.2.3 Thisrepresents a syndicated term finance facility of Rs. 5,200 million from a syndicate of Alli
Bank Limited, Bank Alfalah Limited, Standard Charterd Bank (Pakistan) Limited, Askari Ban
Limited, Fayasal Bank Limited , Habib Bank Limited, Silk Bank Limited, HSBC Bank Middl
East Limited, Bank Al Habib Limited, Habib Metropolitan Bank Limited and Soneri Ban
Limited with the participation of Rs. 550 million, Rs. 1,000 million, Rs. 600 million, Rs. 50
million, Rs. 500 million, Rs. 500 million, Rs. 500 million, Rs. 400 million, Rs. 300 million, Rs. 25
million and Rs. 100 million respectively. This facility is repayable in 10 equal semi annual
installments started from April 2009. Markup is payable on semi annual basisat rate of six month
KIBOR plus2.05 % (2009: six months KIBOR plus 2.05 %) per annum. Thefacility issecured b
first pari passu hypothecation charge on all present and future assets of the Company and equitabl
mortgage over immovable propertiesof the Company for an amount of Rs. 6,933.33 million.

5.2.4 This represents a syndicated term finance facility of Rs. 2,050 million obtained during the y
from a syndicate of Allied Bank Limited, Habib Bank Limited, The Bank of Punjab and Faysal
Bank Limited with the participation of Rs. 1,000 million, Rs. 500 million, Rs. 300 millionand R
250 million respectively. This facility is repayable in 06 equal semi annual installments startin
from December, 2012. Mark up is payable on semi annual basisat six months KIBOR plus2.25%
per annum. The facility is secured by first pari passu hypothecation charge on all the present an
future assets of the Company excluding land and building for an amount of Rs. 2,733.33 millioni
favour of syndicate.
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6. Liability against assets subject to finance lease - secured

2010 2009
Minimum : Present value of || Present value of
Finance cost for o .
lease ) minimum lease minimum lease
future periods
payments payments payments
Rupees Rupees Rupees Rupees
Not later than one year 65,405,134 21,971,342 43,433,792 38,672,516
Later than one year and
not |ater than five years 195,216,735 40,907,180 154,309,555 194,033,624
Current portion of liability
against assets subject to
finance lease - - (43,433,792) (38,672,516)
260,621,869 62,878,522 154,309,555 194,033,624

6.1 Thisrepresentslease finance facility of Rs. 227.05 million (present value of Rs. 197.74 million
(2009: Rs. 232.71 million)) for acquisition of plant and machinery obtained from Meezan Bank
Limited, repayable in 10 semi annual installments started from November 2009. Markup is
payable on a biannual basis at six months KIBOR plus 2.05% (2009: six months' KIBOR plus
2.05%) per annum with afloor and cap of 2.5% (2009: 2.5%) and 28% (2009: 28%) respectively.
The facility is secured by way of ownership of leased assets and 10% security deposit of the

financed asset.
2010 2009
Note Rupees Rupees
7 Long term murabaha - secured - -
Faysal Bank Limited 7.1 120,000,000 180,000,000
Faysal Bank Limited 7.2 210,000,000 270,000,000
Meezan Bank Limited 7.3 1,675,000,000 -
2,005,000,000 450,000,000
Current portion of long term murabaha (120,000,000) (120,000,000)
1,885,000,000 330,000,000

7.1  Thisrepresents murabahafinancefacility of Rs. 300 million. Thisfacility isrepayablein 10 equal
semi annual installments started from November 2007. Markup i s payable on semi annual basisat
six months KIBOR plus1.10 % (2009: six months KIBOR plus 1.10 %) per annum. Thefacility is
secured by first pari passu hypothecation charge on all present and future assets of the Company
and equitable mortgage over theimmovabl e properties of the Company for an amount of Rs. 320
million.

7.2 Thisrepresents murabahafinancefacility of Rs. 300 million. Thisfacility isrepayablein 10 equal
semi annual installments started from April 2009. Markup is payable on semi annual basis at rate
of six months KIBOR plus2.05% (2009: six months KIBOR plus 2.05%) per annum. Thefacility
issecured by first pari passu hypothecation charge on the present and future assets of the Company|
and equitable mortgage over immovable properties of the Company for an amount of Rs. 400
million.
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7.3  This represents during the year utilized amount of commaodity murabaha finance facility of Rs
1,900 million. Thisfacility isrepayablein bullet installment at the time of maturity in July, 2012.
Mark up is payable on annual basis at the rate of two years KIBOR per annum. The facility is
secured by standby letter of credit(s) (SBLCs) of worth USD 19.78 million and ranking
hypothecation charge on the present and future both current and fixed assets of the Company|
excluding land building for anamount of Rs. 285 million.

2010 2009
8.  Longterm advances Note Rupees _ Rupees
Advance rents 8.1 6,357,960 12,249,720
Current portion of advance rents 10 (6,357,960) (10,499,760)
- 1,749,960

8.1  Thisrepresents advance rent received in respect of investment property held for rental purposes.

0. Deferred liabilities

Deferred taxation 9.1 307,869,780 552,523,596
Provision for gratuity 9.2 64,649,982 49,522 737
Provision for compensated absences 9.3 13,593,119 11,368,614

386,112,881 613,414,947

9.1 Deferred tax liability is recognised on following major temporary differences:
Taxable temporary differences
Accelerated depreciation 2,921,708,816 2,467,378,905

Deductible temporary differences
Liability against assets subject to finance lease
Unabsorbed tax losses

(53,983,934) (63,528,776)

(2,559,855,102) (1,851,326,533)

(2,613,839,036) (1,914,855,309)

307,869,780 552,523,596

9.1.1 Movement of deferred tax liability isasfollows:

Opening balance 552,523,596 392,368,409
(Credit)/ charge for the year (244,653,816) 160,155,187
Closing balance 307,869,780 552,523,596
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2010 2009
Note Rupees Rupees
9.2 Theamount recognised in the balance sheet is as follow:
Present value of defined benefit obligation 85,085,476 68,599,173
Net actuarial losses not recognized (20,435,494) (19,076,436)
Net liability at end of the year 64,649,982 49,522,737
The movement in present value of defined benefit obligation is asfollows,
Opening balance 49,522 737 36,351,025
Charge for the year 25,146,563 18,919,917
Benefits paid during the year (10,019,318) (5,748,205)
Closing balance 64,649,982 49,522,737
Expense recognised in profit and loss account:
Current service cost 12,775,772 10,554,093
Interest cost 9,927,487 6,410,812
Actuarial losses recognised 2,443,304 1,955,012
25,146,563 18,919,917
Actuarial Assumptions
Valuation discount rate 13% 13%
Salary increase rate 13% 13%
Expected gratuity expense for the next financial year isRs. 27,587,174
(2009: Rs. 21,836,239)
Historical information
Present value of the defined benefit obligation
2010 2009 2008 2007 2006
(Rupees) 64,649,982 49,522,737 36,351,025 28,009,841 19,789,808
9.3 Actuarial valuation of compensated absences has not been carried out since the management
believesthat theeffect of actuarial valuationwould not bematerial.
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2010 2009
Note Rupees Rupees
10. Tradeand other payables

Payabl e to contractors and suppliers 631,863,980 290,124,710
Accrued liabilities 10.1 488,223,452 538,049,574
Advances from customers 10.2 120,744,210 177,511,469
Security deposits 27,498,062 23,498,062
Workers' Profit Participation Fund - 47,412,246
Workers Welfare Fund 24,094,215 24,094,215
Retention money 15,800,654 25,624,071
Salestax payable 35,384,336 17,326,545
Excise duty payable 186,921,254 179,142,726
Current portion of advance rents 8 6,357,960 10,499,760
Other payables 10.3 21,225,508 21,739,537
Unclaimed dividend 313,350 313,350

1,558,426,981 1,355,336,265

10.1 Thisincludesanamount of Rs. 0.23 million (2009: Rs. Nil) payableto Sui Northern GasPipelines
Limited (SNGPL) against gas consumption during the month of June 2010. The Company has
issued bank guaranteesin the normal course of businessto SNGPL for commercial and industrial
useof gasfor anamount of Rs. 589.663 million (2009: Rs. 804.997 million).

10.2 This includes Rs. 40.10 million (2009: Rs. 146.45 million) advances from customers against
export sales.

10.3 This includes an amount of Rs. 7.615 million (2009: Rs. 6.658 million) payable to parent
company.

11.  Short term borrowings - secured

Running finance from banking companies

Habib Bank Limited 111 24,537,361 35,248,523
Barclays Bank Limited 11.2 348 303,031,113
Bank Al Habib Limited 11.3 5,641,012 499,694,381
Askari Bank Limited 114 499,987,281 -
Soneri Bank Limited 115 130,288,840 122,149,900
Allied Bank Limited 11.6 53,941,720 478,734,518
Meezan Bank Limited 117 300,000,000 200,000,000
Habib Bank Limited 11.8 365,000,000 315,000,000
Habib Bank Limited 11.9 354,997,244 -
NIB Bank Limited - 124,630,817
1,734,393,806 2,078,489,252
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11.1

11.2

11.3

11.4

11.5

2010 2009
Note Rupees Rupees

Foreign currency import finance
Meezan Bank Limited 11.10 362,798,983 -
Habib Bank Limited 11.11 224,162,400 -
Bank Al- Habib Limited 11.12 318,592,794 -
MCB Bank Limited 11.13 249,842,491 230,101,122

1,155,396,668 230,101,122
Export refinance
Soneri Bank Limited 11.14 93,045,000 77,157,000
Allied Bank Limited 11.15 350,000,000 -
Barclays Bank Limited 11.16 65,000,000 -
NIB Bank Limited 11.17 187,000,000 -

695,045,000 77,157,000

3,584,835,474 2,385,747,374

Thisrepresentsrunning finance facility of Rs. 400 million for aperiod of one year (2009: Rs. 400
million). Markupispayableon quarterly basisat therate of onemonth'sKIBOR plus 1.00% (2009:
one month's KIBOR plus 1.00%) per annum. The facility is secured by ranking hypothecation
charge on all present and future book debts, receivables and other movable assets of the Company|
for an amount of Rs. 150 million and lien over US Dollar account upto Rs. 0.455 million of the
Company.

Thisrepresents running finance facility of Rs. 500 million for aperiod of oneyear (2009: Rs. 500
million). Markupispayableon quarterly basisat therate of onemonth'sKIBOR plus 1.75% (2009:
one month's KIBOR plus 1.70%) per annum. The facility is secured by first pari passu
hypothecation charge on al present and future current assets of the Company and ranking
hypothecation charge on all present and future fixed assets excluding land and building of the
Company for anamount of Rs. 667 million.

Thisrepresents running finance facility of Rs. 500 million for aperiod of oneyear (2009: Rs. 500
million). Markup is payable on quarterly basis at the rate of three months KIBOR plus 1.00%
(2009: three months KIBOR plus 1.50%) per annum. The facility is secured by first pari passu
hypothecation charge on all present and future current assets of the Company for an amount of Rs.
666.67 million.

This represents the utilized amount of running finance facility of Rs. 500 million for a period of
oneyear (2009: Rs. Nil). Mark up is payable on quarterly basisat the rate of three months KIBOR
plus 1.00% per annum. The facility is secured by first pari passu hypothecation charge on all
present and future assets of the Company excluding land and building for an amount of Rs. 666.67
million.

Thisrepresentsrunning financefacility of Rs. 375 million for aperiod of oneyear (2009: Rs. 375
million). Markup is payable on quarterly basis at the rate of three months' KIBOR plus 1 % (2009:
threemonths KIBOR plus1 %) per annum. Thefacility issecured by first pari passu
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hypothecation charge on al present and future current assets of the Company for an amount of Rs. 500
million.

11.6 Thisrepresents running finance facility of Rs. 1,000 million for a period of one year (2009: Rs,
1,000 million). Markup is payableon quarterly basisat therate of onemonth'sKIBOR plus 1.50%
(2009: one month's KIBOR plus 1.50%) per annum. The facility is secured by first pari passu
hypothecation charge on all present and future current assets of the Company for an amount of Rs.
1,333.33miillion.

11.7 Thisrepresents|stisnafacility of Rs. 300 million for aperiod of one year (2009: Rs. 200 million)
with maximum tenure of 183 days. Mark up is payable at the time of maturity at the rate of six
months' KIBOR plus 0.75% (2009: six months' KIBOR plus 0.75%) per annum. The facility is
secured by first pari passu hypothecation charge on all present and future current assets of the
Company and ranking hypothecation charge on all present and future fixed assets of the Company|
excluding land and building for an amount of Rs. 400 million.

11.8 Thisrepresentsrunning finance facility of Rs. 365 million for aperiod of oneyear (2009: Rs. 365
million). Markup is payable at the time of maturity at the rate of one month's KIBOR plus 1.00%
(2009: three months' KIBOR plus 1.50%) per annum. The facility is secured by first pari passu
hypothecation charge on all present and future current assets of the company for an amount of Rs.
100 million and first pari passu hypothecation charge on all present and future fixed assets of the
Company excluding land and building for an amount of Rs. 322 million. It is also secured over|
equitable mortgage over land and building.

11.9 Thisrepresentsrunning finance facility of Rs. 355 million for aperiod of oneyear (2009: Rs. 225
million). Markup is payable at the time of maturity at the rate of one month's KIBOR plus 1.00%
per annum. Thefacility is secured by ranking hypothecation charge on present and future current
and movabl e assets of the Company for anamount of Rs. 474 million.

11.10 Thisrepresentsutilized amount of USD 4.24 million of foreign currency import financefacility of
USD 4.25 million obtained during the year for import of raw materials for maxium tenure of 180
days. Thefacility carriesmark up at therate of six months' LIBOR plus 2.50% per annum payable
at the time of maturity or on quarterly basis whichever comes earlier. The facility is secured by
ranking hyothecation charge on all present and future assets of the Company excluding land and
building for an amount of Rs. 500 million.

11.11 Thisrepresentsutilized amount of USD 2.62 million of foreign currency import finance facility of
USD 8.35 million obtained during the year for import of raw materialsfor maximum tenure of 180
days. Thefacility carriesmark up at therate of six months' LIBOR plus 3.00 % per annum payable
on maturity. The facility is secured by ranking hypothecation charge on all present and future
current and movabl e assets of the Company for anamount of Rs. 486 million.

11.12 Thisrepresentsforeign currency import financefacility of Rs. 500 million (2009: Rs. Nil) obtained
for import of raw materials for aperiod of 6 months. Thefacility carries markup at the rate of six
months' KIBOR plus 1.00 % per annum payable on maturity. The facility is secured by first pari
passu hypothecation charge on al present and future current assets of the Company for an amount
of Rs. 668 million.

11.13 Thisrepresentsutilized amount of USD 2.93 million (2009: USD 2.82 million) of foreign currency
import financefacility of USD 5.88 million (2009: USD 6.85 million) obtained for import of raw e
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materialsfor maximum tenure of 180 days. Thefacility carries markup at the rate of six months LIBO
plus 3.50% (2009: six months LIBOR plus 3.00%) per annum payabl e at thetime of maturity. Th
facility is secured by ranking hyothecation charge on all present and future assets of the Compan
excluding land and building for an amount of Rs. 500 million.

11.14 Thisrepresents export refinancefacility of Rs. 100 million (2009: Rs. 100 million) for aperiod of
oneyear. markup ispayable at thetime of settlement of thefacility or on quarterly basiswhichev
comes earlier at the rate defined by State Bank of Pakistan plus 1.00% per annum. Thefacility i
secured by first pari passu hypothecation charge on all present and future current assets of th
Company for anamount of Rs. 134 million.

11.15 Thisrepresentsexport refinancefacility of Rs. 350 million for aperiod of oneyear (2009: Rs. NIL)
for maximum tenure of 180 days. Markup is payable at the time of settlement of the facility or o
quarterly basis whichever comes earlier at the rate defined by State Bank of Pakistan plus 1.00%
per annum. Thefacility issecured by first pari passu hypothecation chargeon all present and futur
current assetsof the Company for anamount of Rs. 1,333.33million.

11.16 This represents utilized amount of export refinance facility of Rs. 75 million for aperiod of on
year (2009: Rs. NIL) for maximum tenure of 180 days. Markupis payableat thetime of settlemen
of the facility or on quarterly basis whichever comes earlier at the rate defined by State Bank of
Pakistan plus 1.00% per annum. Thefacility issecured by first pari passu hypothecation chargeon
al present and future current assets of the Company and ranking hypothecation charge on all
present and future fixed assets excluding land and building of the Company for an amount of Rs.
667 million.

11.17 This represents export refinance facility of Rs. 187 million for a period of one year (2009: Rs,
NIL). Markup is payable at the time of settlement of thefacility or on quarterly basiswhich comes
earlier at therate defined by State Bank of Pakistan plus 1.00% per annum.The facility is secured
by first pari passu hypothecation chargeon all present and future current assets of the Company for
anamount of Rs. 250 million, ranking hypothecation chargeon all present and future current assets
of the Company for an amount of Rs. 388.80 million and ranking hypothecation charge on all
present and future fixed assets of the Company excluding land building for an amount of Rs. 300
million.

11.18 Unavailed facilities

The Company has running finance facilities and other short term borrowings facilities for an
amount of Rs. 685 million (2009: Rs. 655 million) which the Company has not availed as at the
year end.

Facilities of letter of guarantee and letter of credit amounting to Rs. 633.61 million (2009: Rs.
229.63 million) and 3,657 million (2009: Rs. 3,806 million) respectively are available to the
Company. Letter of guaranteeissecured by first pari passu charge on present and future assets of

the Company. 2010 2009
12.  Contingencies and commitments Note Rupees Ruﬂ

In respect of bank guarantees 12.1 68,329,762 85,115,746
In respect of letters of credits 685,764,775 894,060,562
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12.1 All bank guaranteesare secured by way of charge over operating fixed assets of the Company.

12.2 Competition Commission of Pakistan (CCP) has issued a show cause notice dated October 28,
2008 to 21 cement companies (including the Company) under section 30 of the Competition
Ordinance, 2007. On August 27, 2009, CCP has imposed a pendlty of Rs. 562 million on the
Company. The cement manufacturers (including the Company) have challenged the CCPorder in
Honourable High Court and the Honourable High Court has passed an interim order restraining
CCPfromtaking any adverse action agai nst these 21 cement companies.

Against the above referred order of CCP dated 27 August 2009 an appeal was also filed as
abundant caution in the Honourable Supreme Court of Pakistan under Section 42 of the
Competition Ordinance, 2007. These appeals are till pending and management is confident of g
favourable outcomeof thecase.

12.3 Taxrelated contingenciesaredisclosed in note 33tothesefinancial statements.
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13.1.1 Depreciation on oper ating fixed assets has been allocated as follows:
2010 2009
Note Rupees Rupees
Cost of sales 27 656,237,833 573,955,696
Administrative expenses 28 6,949,570 7,159,219
Distribution cost 29 3,536,282 3,788,320
666,723,685 584,903,235
13.1.2 Disposal of operating fixed assets
Book Sale Gain Mode of
Description Cost value proceeds disposal Sold to
Rupees Rupees Rupees Rupees
Vehicles
Honda Civic 1,131,920 358,544 471,907 113,363  Negotiation Employee
Suzuki Bolan 420,550 36,092 36,092 - Negotiation Employee
Honda Citi 840,042 219,858 288,284 68,426 Negotiation Employee
Suzuki Baleno 790,245 182,990 322,804 139,814 Negotiation Employee
Suzuki Alto 504,960 148,919 242,321 93,402 Negotiation Employee
Honda Civic 1,223,950 340,904 470,583 129,679 Negotiation Employee
Toyota Corolla 912,390 44,584 630,000 585,416 Negotiation Employee
Suzuki Cultus 598,065 163,312 203,357 40,045 Negotiation Employee
Honda Citi 837,342 242,369 378,295 135,926 Negotiation Employee
Suzuki Cultus 593,350 155,543 220,027 64,484 Negotiation Employee
2010 7,852,814 1,893,115 3,263,670 1,370,555
2009 2,997,468 781,203 1,622,605 841,402
13.2 Capital work in progress
Opening balance 2,390,891,489 489,533,961
Additions during the year 13.2.1 487,602,924 2,061,473,547
2,878,494,413 2,551,007,508
Transferred to operating fixed assets:
Plant and machinery (2,580,153,283) (152,642,991)
Buildings on free hold land (184,268,367) (7,473,028)
Intangible assets 133 (30,000,000) -
(2,794,421,650) (160,116,019)
13.2.2 84,072,763 2,390,891,489
13.2.1This includes borrowing cost capitalised amounting to Rs. 203.83 million (2009: Rs. 188.43
million) at capitalisation rate of 13.98% (2009: 15.08%) per annum.
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2010 2009
Note Rupees Rupees
13.2.2 Break up of capital work in progressis as follows:
Plant and machinery and other equipment 59,326,209 2,050,465,243
Building and civil works 4,033,622 105,489,629
Advances for capital work in progress 18,225,693 46,502,100
Borrowing cost 2,487,239 188,434,517

84,072,763 2,390,891,489

13.3 Intangible assets

Cost

Opening balance July 01 - -
Additions during the year 13.2 30,000,000

Closing balance June 30 30,000,000 -
Amortisation rate 15% -

Intangible assets were available for use on June 30, 2010.

14. Investment property

Opening balance 336,340,149 291,330,764
Gain on remeasurement of investment

property to fair value 14.1 4,375,685 45,009,385
Closing balance 340,715,834 336,340,149

14.1 OnJune28, 2010, anindependent exercisewascarried out to cal culatethefair value of investment
property. To assess the land prices, market research was carried out in the area around the plot
where the investment property is situated. Fair value of investment property is based on
independent valuer's judgment about average prices prevalent on the said date and has been
prepared on openly available/ provided information after making relevant inquiries from the
market. Vauation was carried out by an independent valuer who holds arecognized and relevant
professional qualification and hasrecent experienceinthelocation and category of theinvestment
property being valued.

15. Longterm investments

Investmentsin related parties - at cost - quoted
Subsidiary company - Mustehkam Cement Limited ~ 15.1 4,233,311,598 3,435,047,837

Associated company - United Bank Limited 15.2 1,862,802,950 1,862,802,950
6,096,114,548 5,297,850,787

Other investments

Held to maturity investment - at amortised cost 15.3 68,000 59,198
6,096,182,548 5,297,909,985
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2010 2009
Note Rupees Rupees
15.1 Subsidiary company - Mustehkam Cement Limited (MCL)
39,623,533 shares (2009: 13,014,741 shares) of Rs. 10 each
Market value Rs.14.50 per share (2009: Rs. 42.75).
Equity held 95.03% (2009: 86.59%) 4,233,311,598  3,435,047,837

15.2 Associated company - United Bank Limited (UBL)
93,649,694 shares (2009: 85,136,131 shares) of Rs. 10 each
Market value Rs. 54.20 (2009: Rs. 38.29 per share) 1521 1,862,802,950  1,862,802,950

15.2.1 This represents 7.65% share (2009: 7.65%) in the equity of 1,224.2 million (2009: 1,112.8
million) shares of Rs. 10 each in UBL, an associated undertaking. Bestway Group holds 30.3%
(2009: 30.3 %) equity in UBL . Increasein number of sharesrepresent bonus sharesreceived during
theyear.

15.3 Held to maturity investment - at amortised cost
Defense Saving Certificates (DSCs) 68,000 59,198

Thefair value of DSCsis not expected to be materially different from its carrying value.
16.  Longterm advances

Advance against issue of right shares - 692,720,010
Advance for gas pipeline 16.1 28,021,000 32,024,000
Current portion of advance for gas pipeline 21 (4,003,000) (4,003,000)
24,018,000 28,021,000
24,018,000 720,741,010

16.1 Thisrepresentsoutstanding amount of long term advanceof Rs. 40.03 million paidto Sui Northern
GasPipelinesLimitedtofacilitate gas pipelinelaying for the Company'splant located at Chakwal
The advance along with markup at the rate of 1.5% per annum is recoverable in 10 equal annual
installmentswhich started from March 2008.

17.  Thisincludes security deposits amounting to Rs. 64.182 million (2009: Rs. 64.182 million) given
for theelectricity connectionsof theplants.

18. Stores, spare partsand loose tools
Stores, spare parts and loose tools 1,614,162,311 1,594,862,258
Stores and spare partsin transit 553,101,821 184,798,075
2,167,264,132 1,779,660,333

19. Sock in trade

Raw and packing material 117,241,263 72,714,881
Work in process 547,211,031 654,426,964
Finished stock 19.1 121,010,525 329,166,536

785,462,819 1,056,308,381

—_——
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20.

21.

22.

23.

23.1

Tradedebts

19.1 ThisincludesRs. 30.785million (2009: Rs. 141.26 million) stock intransit.

ThisincludesRs. 71.73 million (2009: Rs. 405.89) receivablefrom customersagainst export sales.

Advances

Advances to directors and executives
- considered good

Advances to suppliers and contractors
- considered good

Advance for export related expenses
Advanceto related party
Current portion advance for gas pipe line

toKarachi, thestock wasin Karachi at theyear end.

2010 2009

Note Rupees Rupees
1,392,498 575,897
173,422,108 126,730,525
21.1 24,722,069 157,013,598
21.2 192,145,706 44,748,944
16 4,003,000 4,003,000
395,685,381 333,071,964

21.1 Thisrepresentsadvance paidfor transportation of cement against export despatchesfrom plant site

21.2 Thisrepresentsamount due from Mustehkam Cement Limited, arelated party and carries markup

at Company's weighted average borrowing rate of 13.89% (2009: 15.08%) per annum. The
Company has taken approval in its Annual General Meeting for giving advances to the related
party to meet itsurgent working capital requirement upto Rs. 200 million.

Deposits and prepayments
Security deposits
Prepayments

Margin on letter of credits

Other receivables

Due from related parties
Mustehkam Cement Limited
Bestway Power Limited

Others

This represents amount due from related party against management charges.

231

4,483,946 4,410,490
3,135,200 1,037,616

- 3,593,001
7,619,146 9,041,107
30,000,000 25,000,000
- 1,771,974
30,000,000 26,771,974
579,142 774,561
30,579,142 27,546,535
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2010 2009
Note Rupees Rupees
24. Duefrom Government agencies - -
Advance tax - net 24.1 571,926,716 309,130,478
Excise duty 357,706 2,260,935
Customs duty 24.2 28,372,522 28,372,522
Capital value tax 24.2 11,729,200 11,729,200
Excise duty refundable 24.3 211,146,242 211,146,242
823,532,386 562,639,377

24.1 Thisincludesan amount of Rs. 14.70 million (2009: Rs. 14.70 million) pertaining to tax suffered
by the Company on asal eand | ease back transaction for which the claim of refund hasbeen|odged.

24.2 Thisrepresentscustomsduties paidin excessof 5% of theval ue assessed by the custom authorities
for import of off high way dump trucks and the amount paid as Capital Value Tax (CVT) on this
import. The collector of customs assessed 30% duty and CVT @ 7.5% of the assesed value on
import of off high way dump trucks and did not allow exemption avail able to the Company under|
SRO No. 575(1) 2006 dated June 06, 2006. The Company deposited these amounts under protest
asguaranteefor clearance and filed an appeal before Honorable Sindh High Court. The Honorable
High Court granted the leave of appeal and held that exemption for import of off high way dump
trucksisavailableto the Company under SRO No. 575(1) 2006 dated June 06, 2006, thereforethe
excessamountspaid should berefunded to the Company.
The Company has obtained legal opinion on the basis of which it decided to account for these as
refundinthebooksof account of the Company.

24.3 TheHonourable Supreme Court of Pakistan initsjudgment dated April 14, 2007 in acomparable
casefor levy of exciseduty, dismissed the appeal filed by the Federal Board of Revenue (FBR) and
upheld the decisions made by the Honourable High Courts of Peshawar, Sindh and Punjab. The
dispute related to levy of excise duty on the retail price inclusive of excise duty or retail price
excluding excise duty. The FBR's point of view was that excise duty be calculated on a declared
retail priceinclusive of excise duty whereas the concerned respondents contended that the excise
duty would not beincludedinretail pricefor calculation of exciseduty payableto the Government.
The full bench of Supreme Court upheld the judgments made by High Courts and dismissed the
appeal of FBR. The FBR moved a review petition before Supreme Court of Pakistan which is
pending. Based on the legal opinion, the management believes that the Company'sclaimisvalid
andtheamount isfully recoverable.

25. Bank balances

Cash at banks
Current accounts 25.1 98,282,231 72,328,800
Deposit accounts 25.2 89,494,513 379,963,005
187,776,744 452,291,805

25.1 Thisincludes Rs. 9.43 million (2009: Rs. 40.44 million) held in current accounts maintained
with United Bank Limited, arelated party.
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25.3

26.

27.

25.2 Thisincludes an amount of US Dollar 0.457 million (2009: US Dollar 0.478 million) in US

Dollar saving accounts. US Dollar 0.455 million (2009: US Dollar 0.476 million) are under

lien with Habib Bank Limited.

Deposit accounts carry interest rates ranging from 1% to 5% (2009: 1% to 5%) per annum.

2010 2009
Turnover- net Note Rupees Rupees
Gross turnover 18,486,164,147 19,576,807,743
Government levies
Sales tax (1,912,814,087) (1,960,357,113)
Excise duties (2,376,790,578) (2,163,368,265)
14,196,559,482 15,453,082,365
Rebates and discounts (863,496,876) (638,285,169)
13,333,062,606 14,814,797,196
Cost of sales
Raw and packing materials consumed 27.1 2,089,322,332 1,450,068,038
Fuel and power 7,576,383,560 7,614,037,240
Stores, spare parts and loose tools consumed 425,889,384 385,314,722
Repairs and maintenance 51,110,158 22,239,490
Salaries, wages and benefits 27.2 266,354,576 248,822,437
Support services 106,668,579 101,710,229
Insurance 22,131,998 20,018,007
Equipment rental 4,561,834 9,441,214
Utilities 5,960,926 6,426,115
Travelling, conveyance and subsistence 25,233,489 28,613,170
Communication 3,769,919 4,393,172
Printing and stationery 3,636,649 3,128,210
Entertainment 1,806,363 2,185,257
Depreciation 13.1.1 656,237,833 573,955,696
Other manufacturing expenses 9,816,207 7,241,875
11,248,883,807 10,477,594,872
Opening work in process 654,426,964 333,571,286
Closing work in process (547,211,031) (654,426,964)
Cost of goods manufactured 11,356,099,740 10,156,739,194
Opening finished stock 329,166,536 216,877,515
Closing finished stock (121,010,525) (329,166,536)
11,564,255,751 10,044,450,173
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2010 2009
Note Rupees Rupees
27.1 Raw and packing materials consumed -
Opening balance 72,714,881 179,277,943
Purchases made during the year 2,133,848,714 1,343,504,976
Closing balance (117,241,263) (72,714,881)
2,089,322,332 1,450,068,038

27.2

28.

28.2

Salaries, wages and benefits include staff retirement benefits amounting to Rs. 28.15 million

(2009: Rs. 17.90 million)
Administrative expenses

Salaries, wages and benefits
Rent, rates and taxes

Repairs and maintenance
Insurance

Utilities

Travelling, conveyance and subsistence
Communication

Printing and stationery
Entertainment

Advertisements

Charitable donations

Legal and professional charges
Fees and subscription
Management charges

Auditors remuneration
Depreciation

Other

(2009: Rs. 3.42 million).

28.1

28.2

28.3
284
13.11

82,588,449 80,037,199
1,270,220 1,011,760
4,816,958 2,798,243
1,270,110 448,731
2,908,323 1,862,494
8,928,396 8,552,981
2,060,280 1,887,990
2,641,712 1,646,420

355,865 277,115
515,955 271,267
120,100 25,248,032
3,850,877 1,755,342
1,500,791 3,424,049
511,292 1,338,529
2,182,000 2,032,000
6,949,570 7,159,219
1,077,681 387,179
123,548,579 140,138,550

28.1 Saaries, wages and benefitsinclude staff retirement benefits amounting to Rs. 4.06 million

A provision at 2.5% of the accounting profit after tax for an amount of Rs. Nil (2009: Rs. 24.35
million) has been made for donation to Bestway Foundation. The chief executive and directors
are among the trustees of the Foundation. None of the trustees or their spouses have a

beneficial interest in the Foundation.

28.3 This represents management charges of the parent company.
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2010 2009
28.4 Auditors remuneration Note Rupees Rupees
Audit fee 900,000 800,000
Audit of consolidated financial statements 300,000 300,000
Fee of half year review 300,000 250,000
Taxation services 600,000 600,000
Out of pocket expenses 82,000 82,000
2,182,000 2,032,000
29. Distribution cost
Salaries, wages and benefits 29.1 23,602,883 22,252,686
Support services 536,634 490,267
Rent, rates and taxes 3,982,966 2,827,857
Repairs and maintenance 1,270,378 623,558
Utilities 693,699 578,517
Travelling, conveyance and subsistence 4,125,284 3,224,167
Communication 1,182,119 1,316,036
Printing and stationery 2,417,597 2,439,118
Entertainment 559,805 499,605
Advertising and promotion 2,052,475 2,183,590
Depreciation 13.1.1 3,536,282 3,788,320
Fees and subscription 31,366,718 2,732,932
Freight and handling - Local 89,045,199 47,814,072
- Export 910,203,637 1,304,378,438
Other 80,180 728,148
1,074,655,856 1,395,877,311
29.1 Salaries, wages and benefitsinclude staff retirement benefits anounting to Rs. 2.52 million
(2009: Rs. 2.46 million).
30.  Other operating expenses
Workers Profit Participation Fund - 47,412,246
Workers Welfare Fund - 24,094,215
- 71,506,461
31. Finance cost
Markup on long term financing 1,984,266,153 2,137,248,178
Markup on long term morabaha 62,070,952 75,835,303
Markup on liability agianst assets subject to finance lease 37,089,423 35,248,394
Markup on short term borrowings 128,023,401 27,525,662
Bank charges and commissions 11,674,729 10,228,719
2,223,124,658 2,286,086,256
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2010 2009
Note Rupees Rupees
32. Other operating income
Income from financial assets
Profit on deposit accounts 723,668 918,961
Exchange gain - net 1,219,270 57,267,631
Profit on held to maturity investment 8,802 7,684
1,951,740 58,194,276
Income from non financial assets
Gain on disposal of operating fixed assets 1,370,555 841,402
Dividend income from UBL (associated company) 212,840,328 193,491,208
Rental income from investment property 12,797,185 21,746,044
Gain on remeasurement of investment property to
fair value 4,375,685 45,009,385
Management fee from related parties - net 5,307,498 660,387
Return on short term deposit receipt - 3,103,907
Other 1,884,691 4,925,200
238,575,942 269,778,033
240,527,682 327,972,309
33. Taxation
Current 42,095,770 70,531,581
Deferred - current (244,653,816) 160,155,187
(202,558,046) 230,686,768
33.1 Numerical reconciliation between tax (credit)/ expense and product of accounting (loss)/ profit
multiplied by the applicable tax rate is as follows:
Accounting (loss)/ profit (1,411,994,556) 1,204,710,754
Tax on accounting (loss)/ profit at applicable rate
of 35% (2009: 35%) (494,198,095) 421,648,764
Tax effect of low rates on certain income 337,265,494 (17,872,909)
Tax effect of permanent differences 85,211,023 (44,136,066)
Tax effect of income taxable under final tax regime (130,836,468) (128,953,021)
(202,558,046) 230,686,768
33.2 Provision for minimum tax at half a percent of turnover, under section 113 of Income Tax

Ordinance, has not been made in the accounts due to gross loss to Company and current tax
representsonly final taxation on exportsrealisations.
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33.3 Returns of total income for the Tax Years 2003 to 2006 and 2008 (years ended 30 June 2003 to

2006 and 2008) stand assessed in terms of section 120 of the Income Tax Ordinance, 2001
[Ordinance]. The tax authorities are empowered to amend the assessments within five years
from the date of the original assessment. The assessment for the Tax Year 2005 was rectified in
terms of section 221 of the Ordinance by the tax authorities on the issue of set off of brought
forward losses thereby creating atax demand of Rs. 40.55 million. Subsequently the aforesaid
rectified order was further rectified under section 221 of the Ordinance in terms of which the
demand of Rs. 40.55 million was reduced to Rs. 38 million.

Appesl filed by the Company with the Income Tax Appellate Tribunal for assessment year
2000-2001 was decided against the Company. A miscellaneous application has been filed by
the Company with the Income Tax Appellate Tribunal which is pending adjudication. Further
the Company contested the order of the Appellate Tribunal with the High Court which isaso
pending decision to date.

Thetax audit for Tax Year 2007 was finalized by the income tax department and order under
section 122(4) of the Ordinance was passed which was contested by the Company with
Commissioner (Appeals). The Commissioner (Appeals) has deleted additions/ disallowances
of Rs. 614 million and confirmed addition/disallowances of Rs. 7 million only, made through
the amendment of original assessment as aresult of audit. The Company preferred further
appeal against the Commissioner (Appeals) order of confirmation of disallowances of Rs. 7
million, with the Income Tax Appellate Tribunal, which is pending decision to date.

No provision has been made in these financial statements in respect of outstanding issues as
management isconfident of afavourableoutcome.

Remuner ation of thechief executive, dir ector sand executives

The aggregate amounts charged in the financial statements for the year with respect tq
remuneration, including benefitsand perquisites, wereasfollows:

Chief Executive Directors, including Chairman Executives
Rupees Rupees Rupees
2010 2009 2010 2009 2010 2009

Managerial remuneration and
allowances 18,000,000 18,000,000 40,624,674 36,713,333 66,596,846 63,096,462
Bonus - 1,515,000 2,140,000 - 3,429,450
Provision for gratuity 1,256,098 1,320,175 6,411,989 5,377,571
Compensated absences 1,782,356 1,386,082 7,679,470 4,002,843

18,000,000 18,000,000 45,178,128 41,559,590 80,688,305 75,906,326
Number of persons 1 1 5 5 41 39

34.1 Thedirectors and executives excluding chairman and chief executive are also provided with

35.

medical insurance facility as per their entitled limits.
Transactionswith related parties
The Company is asubsidiary of Bestway (Holdings) Limited, UK ("the parent company")

therefore all subsidiaries and associated undertakings of the Parent Company are related parties
of the Company. Other related parties comprise of directors, key management personnel,
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Transactions with parent company
Management charges

Transactions with subsidiary company
Advance against issue of right shares
Purchase of clinker

Sale of cement

Purchase of packing material

Sale of packing material

Sale of coal

Purchase of coal

Stores, spare parts and loose tools given
Stores, spare parts and loose tools received
Advances given

Recoveries made

Mark up on advances given
Management fee

Management fee
Service/ bank charges
Charitable donations
Dividend received
Sale of cement

Transactions with key management personnel
Remuneration, allowances and benefits

35.1 Remuneration, allowances and benefits

Managerial remuneration and allowances
Bonus

Provision for gratuity

Compensated absences

Transactions with associated undertakings under common director ship

entities with common directorships and entities over which the directors are able to exercise
influence. Balances with related parties are shown elsewhere in the notes to the financial
statements. Transactions with related parties are as follows:

2010 2009
Rupees Rupees
511,292 1,338,529
105,456,180 692,720,010
359,153,437 -

- 54,070,009
2,338,693 13,818,777
7,214,731 -

464,711,380 245,517,510
- 266,595,676
17,877,221 11,911,122
16,798,283 4,828,040
569,797,000 804,272,503
466,147,566 784,675,356
51,077,349 53,149,361
30,000,000 25,000,000
480,000 480,000
3,443,886 2,845,807

- 24,350,600

212,840,328 193,491,208
- 189,150
63,178,128 59,559,590
58,624,674 54,713,333
1,515,000 2,140,000
1,256,098 1,320,175
1,782,356 1,386,082
63,178,128 59,559,590
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36.

37.

37.1

(Loss)/ earnings per share (basic and diluted)

2010 2009
(Loss)/ profit for the year (Rupees) (1,209,436,510) 974,023,986
Weighted average number of ordinary sharesin
(Loss)/ earnings per share - basic and diluted (Rupees) (3.71) 3.17

Thereis no dilution effect on (loss)/ profit per share of the Company.

Financial instruments

The Company hasexposurestothefollowingrisksfromitsuseof financial instruments:
Creditrisk

Liquidity risk

Market risk

The Board of Directors has overall responsibility for the establishment and oversight of the
Company'’s risk management framework. The Board is also responsible for developing and
monitoring the Company’srisk management policies.

The Company’s risk management policies are established to identify and analyse the risks faced
by the Company, to set appropriate risk limitsand controls, and to monitor risks and adherencetq
limits. Risk management policiesand systemsarereviewed regularly to reflect changesin market
conditions and the Company'’s activities. The Company, through its training and management
standards and procedures, aims to devel op adisciplined and constructive control environment in
whichall employeesunderstand their rolesand obligations.

TheBoard of Directorsof the Company oversees how management monitors compliance with the
Company’s risk management policies and procedures, and reviews the adequacy of the risk
management framework inrelation to therisksfaced by the Company. The Board isassisted in its
oversight role by Internal Audit. Internal Audit undertakes both regular and ad hoc reviews of risk
management controlsand procedures, theresultsof which arereportedto the Board

Creditrisk

Creditrisk istherisk of financial lossto the Company if acustomer or counterparty to afinancial
instrument fails to meet its contractua obligations. The carrying amount of financial assets
represents the maximum credit exposure. The maximum exposure to credit risk at the reporting
dateisasfollows:
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2010 2009
Rupees Rupees
Long term deposits 70,450,847 70,450,847
Long term advances 28,021,000 32,024,000
Trade debts 297,188,037 585,065,905
Advances 193,538,204 45,324,841
Deposits 4,483,946 8,003,491
Interest accrued 62,490 89,941
Other receivables 30,579,142 27,546,535
Due from Government agencies 251,605,670 253,508,899
Bank balances 187,776,744 452,291,805
1,063,706,080  1,474,306,264
The maximum exposure to the credit risk for trade debts at reporting date by geographical
regionis.
Domestic 225,461,841 179,177,231
Middle east and African countries 48,338,944 387,266,726
Asia - other than domestic 23,387,252 18,621,948
297,188,037 585,065,905

The maximum exposure to the credit risk for trade debts at reporting date by counter party is

4

End user customers 17,035,489 16,141,625
Deders 280,152,548 568,924,280
297,188,037 585,065,905

The maximum exposure to credit risk for trade debts at the reporting date are with dealers and
represents debtors within the country. Included in the these an amount of Rs. 71.73 million
(2009: Rs. 405.889 million) secured against the letter of credits.

The Company's most significant domestic customer is a dealer from whom Rs.21.28 million
(2009: Rs. 22.99 million) is outstanding at the year end.

The Company has placed funds in financia institutions with high credit ratings. The Company
assesses the credit quality of the counter parties as satisfactory. The Company does not hold
any collateral as security against any of its financial assets except as mentioned above.

Impair ment losses

The aging of trade debts at the reporting dateis:

Gross I mpair ment Gross I mpairment
2010 2010 2009 2009
[ Rupees [ Rupees |

Not past due - - - -
Past due 1-30 days 210,389,477 - 298,735,083 -
Past due 31-60 days 56,501,739 - 165,973,453 -
Past due 61-90 days 4,449,873 - 74,426,753 -
Over 90 days 25,846,948 - 45,930,616 -

297,188,037 - 585,065,905 -
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Based on past experience, the management believes that no impairment allowance is necessary
in respect of trade debts.

The alowance accountsin respect of trade debts are used to record impairment losses unless
the Company is satisfied that no recovery of the amount owing is possible. The amount
considered irrecoverable is written off against the financial asset directly.

37.2 Liquidity risk

Liquidity risk isthe risk that the Company will not be able to meet its financial obligations as
they fall due. The Company's approach to managing liquidity is to ensure, as far as possible,
that it will always have sufficient liquidity to meet its liabilities when due, under both normal
and stressed conditions,with-out incurring unacceptable losses or risking damage to the
Company's reputation. The following are the contractual maturities of financia liabilities,
including expected interest payments and excluding the impact of netting agreements:

Carrying Contractual ~ Six months or Six to twelve Onetotwoyears Twotofiveyears After fiveyears
amount cash flows less months
2010 [ Rupees |
Financial liabilities
| ong term financing 13,105,803,338 18,060,652,109 2,682,507,792 2,673,892,407 4,992,707,564 7,711,544,346
Liabilities against assets subject
to finance lease 197,743,347 260,621,869 32,702,567 32,702,567 65,405,134 129,811,601
| ong term murabaha 2,005,000,000 2,575,424,492 89,486,696 85,224,953 380,587,199 2,020,125,644
Trade and other payables 1,431,324,811 1,431,324,811 - - - -
arkup accrued 278,889,458 278,889,458 278,889,458 -
Short term borrowings 3,584,835,474  4,149,118,928 1,546,127,164 2,602,991,764 - -
20,603,596,428  26,756,031,667  4,629,713,677 5,394,811,691 5,438,699,897 9,861,481,591
2009
Financial liabilities
| ong term loans 14,626,636,670 20,138,281,761 2,576,963,423 2,494,823,580 5,020,581,373 9,800,208,667 245,704,718
iabilities against assets subject
to finance lease 232,706,139 333,812,960 33,381,296 39,033,387 78,066,774 183,331,503
| ong term murabaha 450,000,000 715,903,329 93,626,959 84,992,876 163,855,891 373,427,603
Trade and other payables 1,355,336,265  1,355,336,265 1,355,336,265 - - -
arkup accrued 341,291,606 341,291,606 341,291,606 -
Short term borrowings 2,385,747,374  2,882,176,501 255,034,880 2,627,141,621
19,391,718,054  25,766,802,422  4,655,634,429 5,245,991,464 5,262,504,038  10,356,967,773 245,704,718

37.2.1 The contractual cash flow relating to long and short term borrowings and murabaha have been
determined onthebasi sof expected markup rates. The markup rateshave been disclosedin note5,
6, 7and 11 tothesefinancia statements.

37.3 Marketrisk
Market risk istherisk that theval ue of thefinancia instrument may fluctuate asaresult of changes
in market interest rates or the market price due to change in credit rating of the issuer or the

instrument, changein market sentiments, speculative activities, supply and demand of securities
andliquidity inthemarket. The Company isexposed to currency risk andinterest ratesonly.

37.3.1 Currency risk

2010 2009
Exposureto currency risk US Dollars US Dollars
Trade debts 839,932 4,985,367
Secured bank loans (13,529,995) (2,826,240)

Net exposure (12,690,063) 2,159,128
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The following significant exchange rates applied during the year

Averagerates Reporting date spot rates
Rupeed Dollars 84.00 80.00 85.40 81.42

Sensitivity analysis

A five percent strengthening of the PK R against US Dollar at 30 June would have increased profit
and loss account by the amounts shown below. This analysis assumes that all other variables, in
particular interest rates, remain constant. Thisanalysisisperformed on the samebasisfor 2009.

Profit or loss

Rupees

30 June 2010

Effect in US Dollar - gain 54,183,524
54,183,524

30 June 2009

Effectin US Dollar - loss (8,789,378)
(8,789,378)

A five percent weakening of the PKR against US Dollar at 30 June would have had the equal but
opposite effect on the above currencies to the amounts shown above, on the basis that all other
variablesremain constant.

37.3.2 Interestraterisk

Theinterest raterisk istherisk that thefair value or the future cash flows of afinancial instrument
will fluctuate because of changes in market interest rates. Magjority of the interest rate exposure
arisesfrom short and long term borrowings from banks and short term depositswith banks. At the
balance sheet date the interest rate profile of the Company'sinterest bearing financial instruments

'S Carrying Amount
2010 2009

Fixed rateinstruments __Rupees _ Rupees
Financia assets 28,089,000 32,083,198
Financid liabilities 3,525,441,668 307,258,122
Variablerateinstruments

Financial assets 119,494,513 379,963,005
Financial liabilities 15,367,940,491 17,387,832,062

Fair valuesensitivity analysisfor fixed rateinstruments

The Company does not account for any fixed rate financial assets and liabilities at fair value
through profit or loss.

Cash flow sensitivity analysisfor variablerateinstruments

A change of 100 basis points in interest rates at the reporting date would have increased
(decreased) profit or loss by the amounts shown below. This analysis assumes that all other
variables, in particular foreign currency rates, remain constant. The analysisis performed onthe
samebasisfor 2009.
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37.4 Fair value versus carrying amounts

the balance sheet, are as follows:

Profit or loss
100 basis points 100 basis points

increase decrease

Rupees Rupees
Cash flow sensitivity (net)
Variable rate instruments 154,695,236 (154,695,236)
30 June 2010 154,695,236 (154,695,236)
Variable rate instruments 98,977,899 (98,977,899)
30 June 2009 98,977,899 (98,977,899)

Thefair values of financial assets and liabilities, together with the carrying amounts shown in

2010 2009
IAssets carried at amortized cost Note Carrying amount Fair value Carrying amount Fair value
Rupees Rupees

Long term deposits 17 70,450,847 70,450,847 70,450,847 70,450,847
L ong term advances 16 28,021,000 28,021,000 32,024,000 32,024,000
Trade debts 20 297,188,037 297,188,037 585,065,905 585,065,905
Advances 21 193,538,204 193,538,204 45,324,841 45,324,841
Deposits 22 4,483,946 4,483,946 8,003,491 8,003,491
Interest accrued 62,490 62,490 89,941 89,941
Other receivables 23 30,579,142 30,579,142 27,546,535 27,546,535
Due from Government agencies 24 251,605,670 251,605,670 253,508,899 253,508,899
Bank balances 25 187,776,744 187,776,744 452,291,805 452,291,805

1,063,706,080 1,063,706,080 1,474,306,264 1,474,306,264
Liabilities carried at amortized cost
Long term financing 5 13,105,803,338  13,105,803,338 14,626,636,670 14,626,636,670
Liabilities against assets subject to financelease 6 197,743,347 197,743,347 450,000,000 450,000,000
L ong term murabaha 7 2,005,000,000 2,005,000,000 232,706,139 232,706,139
[Trade and other payables 10 1,431,324,811 1,431,324,811 1,355,336,265  1,355,336,265
Markup accrued 278,889,458 278,889,458 341,291,606 341,291,606
Short term borrowings n 3,584,835,474 3,5684,835,474 2,385,747,374  2,385,747,374

20,603,596,428 20,603,596,428 19,391,718,054 19,391,718,054

37.5 Determination of fair values

A number of the Company’s accounting policies and disclosures require the determination of fair value,
for both financial and non-financial assets and liabilities. Fair values have been determined for
measurement and / or disclosure purposes based on the following methods.

Non - derivative financial assets

The fair value of non-derivative financial assetsis estimated as the present value of future cash flows,
discounted at the market rate of interest at the reporting date. This fair value is determined for disclosure
purposes.
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Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of
future principal and interest cash flows, discounted at the market rate of interest at the reporting date.

37.6 Capital management

The Board's policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future devel opment of the business. The Board of Directorsmonitorsthereturn on
capital, which the Company defines as net profit after taxation divided by total shareholders equity. The
Board of Directors aso monitorsthe level of dividend to ordinary shareholders. There were no changesta
the Company'sapproach to capital management during theyear and the Company isnot subject to externally,
imposed capital requirements except for the maintenance of debt to equity ratios under the financing

agreements.
38.  Plant capacity and production of clinker 2010 2009
Note  Metric Tonnes Metric Tonnes

Available capacity - Hattar 1,170,000 1,170,000

- Chakwal line-| 1,710,000 1,710,000

- Chakwal line-Il 1,710,000 1,710,000
Actual production - Hattar 1,139,862 1,074,607

- Chakwal line-I 38.1 1,059,316 824,128

- Chakwal line-l1 1,462,814 1,359,800

38.1 During the year the actual production from Chakwal line-I and line Il remained limited due to
planned shut downsfor the syncronisation with waste heat power project and for theimprovement
inoperational efficiency of Chakwal linel.

39. General

39.1 Thesefinancial statementswere authorized for issue by the Board of Directors of the Company in
their meeting held on 30 September, 2010.

CHIEF EXECUTIVE DIRECTOR & CFO
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Held by the
Shareholders as at June 30, 2010
No. of Shareholders
No. of Shareholders From | To Total Shares Held

76 1 100 3,873
42 101 500 12,573
38 501 1000 30,807
55 1001 5000 127,485
8 5001 10000 52,655
7 10001 15000 94,551
2 15001 20000 39,895
5 20001 25000 111,056
6 30001 35000 194,875
2 35001 40000 78,367
4 50001 55000 215,123
1 60001 65000 64,194
8 65001 70000 535,564
1 80001 85000 81,301
1 115001 120000 119,790
1 125001 130000 129,904
1 150001 155000 154,410
7 165001 170000 1,178,597
1 170001 175000 171,760
1 185001 190000 185,425
1 200001 205000 200,427
4 215001 220000 878,460
1 230001 235000 234,256
1 240001 245000 240,112
1 255001 260000 256,383
1 260001 265000 263,568
2 275001 280000 556,358
1 285001 290000 289,159
1 300001 305000 304,683
1 335001 340000 336,743
1 495001 500000 497,794
1 505001 510000 507,310
1 575001 580000 576,062
7 600001 1100000 6,431,151
1 1100001 1600000 1,216,134
2 1600001 2100000 3,713,961
2 2100001 2600000 5,157,645
1 2600001 3100000 2,698,994
3 3100001 3600000 9,947,199
1 4100001 4600000 4,323,753
4 6100001 6600000 24,716,368
1 11600001 12100000 12,014,147
1 12600001 13100000 12,647,560
1 15100001 15600000 15,191,463
1 60100001 110100000 83,194,720
1 110100001 160100000 135,770,976
312 325,747,591
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Categories of Shareholding
as at June 30, 2010

Categories of Shareholders Sharehcl}lltc)i'ecrjg Shares Held Percentage
MUTUAL FUNDS 1 3 00.00
JOINT STOCK COMPANIES 20 1,725,388 00.53
ASSOCIATED COMPANIES, UNDERTAKINS AND RELATED PARTIES 4 237,549,884 72.92
DIRECTORS, CEO AND THEIR SPOUSES AND MINOR CHILDREN 16 46,718,469 14.34
EXECUTIVES OF THE COMPANY/MODARABA 15 114,083 00.04
OTHERS 1 20,623 00.01
INDIVIDUALS 255 39,619,181 12.16

312 325,747,591 100.00

Categories of Shareholders
as at June 30, 2010

Categories of Shareholders N?;Igfdse?gre Shares Held

MUTUAL FUNDS

04192-2381 N. H. CAPITAL FUND LIMITED 3

JOINT STOCK COMPANIES

06122-8870 A 1 SUPPORT SERVICES (PVT) LTD. 256,383
00307-15812  ADHI SECURITIES (PVT)LTD. 900
03855-21 DARSON SECURITIES (PVT) LTD. 100
07286-27 DR. ARSLAN RAZAQUE SECURITIES (SMC-PVT) LTD. 150
11668-24 DURVESH SECURITIES (PVT) LTD. 65
01990-19373  FAIR DEAL SECURITIES (PVT) LTD. 499
04234-5651 FAIR EDGE SECURITIES (PVT) LTD. 1,000
03939-11093 HIGHLINK CAPITAL (PVT) LTD. 3,000
00307-46 IGI FINEX SECURITIES LIMITED 1
06122-9340 MAP RICE MILLS (PVT) LTD. 576,062
04184-12753 PACE INVESTMENT & SECURITIES (PRIVATE) 6
LIMITED 50002.
05850-11 PACE INVESTMENT & SECURITIES (PRIVATE) 2,000
06122-1370 PAK PEARL RICE MILLS (PVT) LTD (00154). 819,794
06916-20 PASHA SECURITIES (PVT) LTD. 10
01917-33 PRUDENTIAL SECURITIES LTD. 500
06684-3924 SAFE SECURITIES (PVT) LTD. 54,618
09787-1022 STOCK MASTER SECURITIES (PVT) LTD. 300
06445-9870 STOCK STREET (PVT) LIMITED 1,000
03210-28 Y.S. SECURITIES & SERVICES (PVT) LTD. 6,000
03277-40179  YOUSUF YAQOOB KOLIA AND COMPANY (PVT) LTD. 3,000

20 1,725,388
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Shareholders
as at June 30, 2010

Categories of Shareholders Hgig;ihare Shares Held
ASSOCIATED COMPANIES, UNDERTAKINGS AND RELATED PARTIES
06122-3699 BESTWAY (HOLDINGS) LIMITED (00212) 3,392,685
0000l BESTWAY (HOLDINGS) LIMITED 83,194,720
00055 BESTWAY CASH & CARRY LIMITED 135,770,976
00059 BESTWAY NORTHERN LIMITED 15,191,463
4 237,549,844
DIRECTORS, CEO AND THEIR SPOUSES AND MINOR CHILDREN
00004 MR. ARSHAD MEHMOOD CHAUDHAREY 2,578,823
07476-1048 MR. GHULAM SARWAR MALIK 31,950
06122-1198 MR. M.IRFAN A. SHEIKH (00139) 68,686
00935-12185 MR. MAHMOOD AFZAL 8,000
00844 MR. MAZHAR RAFI 14,820
6122-11965 MR. MAZHAR RAFI 2,798
00048 MR. MOHAMMAD IRFAN ANWAR SHEIKH 81,301
00002 SIR. MOHAMMED ANWAR PERVEZ 12,647,560
00015 MST. RAKHSHANDA CHOUDREY 185,425
05264-8917 MST. RAKHSHINDA CHOUDREY 6,169,971
00008 MR. RIZWAN PERVEZ 6,188,213
00066 MR. SHUAIB ARSHAD CHAUDHARY 240,112
00067 MISS. TAHIRA ARSHAD CHAUDHARY 234,256
00003 MR. ZAMEER MOHAMMED CHOUDREY 6,188,213
00898 MST. ZOHRA PERVEZ 64,194
05264-8875 MST. ZOHRA PERVEZ 12,014,147
15 46,718,469
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Shareholders
as at June 30, 2010
. No. of Share

Categories of Shareholders Holders Shares Held
EXECUTIVES OF THE COMPANY/MODARABA
00875 COL. MUHAMMAD TARIQ 6,000
00364-45326 M. MUSADDAQ ALI KAHN 6,000
00876 MR. IRSHAD ALI AMEER 6,000
00884 MR. KALEEM AHMED 1,000
00894 MR. KAUSAR HUSSAIN 3,000
00878 MR. NAEEM ULLAH 5,000
00883 MR. SADAT ALAM 4,000
00890 MR. SAKHI ZAMAN 3,000
00885 MR. SHABBIR HUSSAIN 4,000
00887 MR. SHABBIR AHMED 3,000
00888 MR. TANVEER AHMED 3,000
00889 MR. ZAIGHAM ABBAS 3,000
05264-8826 MR. MUHAMMAD SAADAT ALAM 38,658
05264-8867 MR. SHAHID SOHAIL KHAN 23,425
00880 MR. SHAYAN AHMED 5,000

15 114,083

OTHERS
06411-21 CDC - TRUSTEE AND INDEX TRACKER FUND 20,623
11148-571 1 20,623
03038-14955
CATEGORIES TOTAL 57 286,128,410
INDIVIDUALS 255 39,619,181
GRAND TOTAL 312 325,747,591

Categories of Shareholders Shares Held  Percentage
ASSOCIATED COMPANIES, UNDERTAKINGS AND RELATED PARTIES
00055 BESTWAY CASH & CARRY LIMITED 135,770,976 41.68
00001 BESTWAY (HOLDINGS) LIMITED 86,587,405 26.58
06122-3699
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AUDITORS” REPORT TO THE MEMBERS

We have audited the annexed consolidated financial statementscomprising consolidated bal ance sheet of
Bestway Cement Limited (“the Company”)asat 30 June 2010 and therel ated consolidated profit and loss
account, consolidated statement of comprehensive income, consolidated cash flow statement and
consolidated statement of changes in equity together with the notes forming part thereof, for the year
ended. We have al so expressed separate opinion on thefinancial statements of Bestway Cement Limited
anditssubsidiary company.

Thesefinancia statements are th responsibility of the Company’s management. Our responsibility isto
expressan opinion onthese financial statementsbased on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statementsarefree of any material misstatement. An audit includes examining on atest basis,
evidence supporting the amount and disclosures in the above said statements. An audit also includes
assessing the accounting policies and significant estimates made by management, aswell as, evaluating
the overall presentation of the above said statements. We believe that our audit provides a reasonable
basisfor our opinion.

I'n our opinion, the consolidated financial statements present fairly thefinancial position of the Company
asat 30 June 2010, and theresult of itsoperations, itscomprehensiveincome, its cash flow and changesin
equity for the year then ended in accordance with approved accounting standards as applicable in
Pakistan.

| lamabad KPMG Taseer Hadi & Co.

30 September , 2010 Chartered Accountants
Engagement Partner: Riaz Pesnani
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CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2010
2010 2009
Note Rupees Rupees
SHARE CAPITAL AND RESERVES
Authorised share capital
350,000,000 (2009: 350,000,000) ordinary shares of Rs. 10 each 3,500,000,000 3,500,000,000
I ssued, subscribed and paid up share capital 4 3,257,475,910 3,257,475,910
Share premium 1,963,498,330 1,963,498,330
Exchange translation reserve 579,217,097 486,648,272
Cash flow hedge reserve (13,189,978) (12,786,337)
Unappropriated profit 4,271,289,486 4,230,726,308
10,058,290,845 9,925,562,483
Minority interest 157,375,906 481,507,638
10,215,666,751  10,407,070,121
NON CURRENT LIABILITIES
Long term financing - secured 5 13,482,192,226 || 15,655,803,336
Liability against assets subject to finance lease - secured 6 154,309,555 194,033,624
Long term murabaha - secured 7 1,885,000,000 330,000,000
Long term advance 8 - 1,749,960
Deferred liabilities 9 1,225,693,196 2,326,202,885
16,747,194,977  18,507,789,805
CURRENT LIABILITIES
Trade and other payables 10 2,246,189,610 1,515,469,677
Markup payable 361,303,917 435,441,878
Short term borrowings - secured 11 4,641,908,139 3,450,242,645
Current portion of long term financing 5 4,298,611,112 3,170,833,334
Current portion of liability against assets subject to financelease 6 43,433,792 38,672,516
Current portion of long term murabaha 7 120,000,000 120,000,000
11,711,446,570 8,730,660,050
38,674,308,298  37,645,519,976
CONTINGENCIESAND COMMITMENTS 12
The annexed notes from 1 to 38 form an integral part of these consolidated financial statements.
CHIEF EXECUTIVE
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CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2010

2010 2009
Note Rupees Rupees
NON CURRENT ASSETS -
Property, plant and equipment 13 25,755,960,207  25,215,948,736
Goodwill 1,135,192,353 1,135,192,353
Investment property 14 340,715,834 336,340,149
Long term investments 15 5,445,240,148 4,793,728,886
Long term advance 16 24,018,000 28,021,000
Long term deposits 17 87,495,534 87,495,534
32,788,622,076  31,596,726,658
CURRENT ASSETS

Stores, spare parts and loose tools 18 2,686,048,335 2,218,330,368
Stock in trade 19 1,065,833,617 1,253,453,026
Trade debts - considered good 20 315,857,176 588,805,549
Advances 21 257,510,799 333,343,138
Deposits and prepayments 22 8,578,946 10,132,921
Interest accrued 62,490 89,941
Other receivables 23 1,341,800 3,845,193
Due from Government agencies 24 1,339,808,133 1,178,627,762
Bank balances 25 210,644,926 462,165,420
5,885,686,222 6,048,793,318

38,674,308,298  37,645,519,976

DIRECTOR & CFO
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CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED

30 JUNE 2010

2010 2009
Note _Rupees _Rupees
Turnover - net 26 15,154,627,998 16,146,838,417
Cost of sales 27 13,457,014,344 11,254,821,929
Gross profit 1,697,613,654 4,892,016,488
Administrative expenses 28 200,787,352 172,859,237
Distribution cost 29 1,080,812,151 1,473,601,596
Other operating expenses 30 - 71,506,461
Finance cost 31 2,572,607,642 2,442,877,083
Other operating income 32 (22,124,400) (135,123,452)
3,832,082,745 4,025,720,925
Share of profit in associated company 15.1 772,394,949 546,879,528
(L oss)/ profit before taxation (1,362,074,142) 1,413,175,091
Taxation 33 1,076,769,338 (359,817,238)
(L oss)/ profit for the year (285,304,804) 1,053,357,853
Attributableto:
Shareholders of the Parent Company (264,470,503) 1,068,892,075
Non-controlling interest (20,834,301) (15,534,222)
(285,304,804) 1,053,357,853

The annexed notes 1 to 38 form an integral part of these consolidated financial statements.

CHIEF EXECUTIVE

DIRECTOR & CFO




ENDED 30 JUNE 2010
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR

(Loss)/ profit for the year attributable to:
Shareholders of the Parent Company
Non-controlling interest

Other comprehensiveincome:

Exchange trandation reserve

Loss on cash flow hedge reserve

Related deferred tax asset on cash flow hedge reserve
Other comprehensive income for the year - net of tax

Total comprehensiveincome for the year

Total comprehensive income for the year attributableto:

Shareholders of the Parent Company
Non-controlling interest

CHIEF EXECUTIVE

2010 2009
Rupees Rupees
(264,470,503) 1,068,892,075
(20,834,301) (15,534,222)
(285,304,804) 1,053,357,853
92,568,825 327,043,686
(620,986) (19,671,288
217,345 6,884,951
92,165,184 314,257,349
(193,139,620) 1,367,615,202
(172,305,319) 1,383,149,424
(20,834,301) (15,534,222)
(193,139,620) 1,367,615,202

DIRECTOR & CFO

The annexed notes from 1 to 38 form an integral part of these consolidated financial statements.
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30 JUNE 2010

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED

The annexed notes 1 to 38 form an integral part of these consolidated financial statements.

CHIEF EXECUTIVE

2010 2009
Rupees Rupees
ICASH FLOWSFROM OPERATINGACTIVITIES
(Loss)/ profit before taxation (1,362,074,142) 1,413,175,091
Adjustments for:
Gain on disposal of operating fixed assets (1,370,555) (841,402)
Depreciation 999,158,131 783,916,915
Provision for slow moving and obsolete stores, spare parts and loose tools 41,000,000 -
Rental income from investment property (12,797,185) (21,746,044)
Profit on deposit accounts (724,623) (1,077,485)
Share of profit in associated company (772,394,949) (546,879,528)
Profit on held to maturity investment (8,802) (7,684)
Gain on remeasurement of investment property to fair value (4,375,685) (45,009,385)
Finance cost 2,572,607,642 2,442,877,083
[Tria runloss (28,701,556) -
Provision for staff retirement benefits 42,668,497 23,957,371
2,835,060,915 2,635,189,841
1,472,986,773 4,048,364,932
(Increase)/ decrease in current assets
Stores, spare parts and loose tools (508,717,967) 308,631,073
Stock in trade 187,619,409 (216,891,360)
Trade debts 272,948,373 (219,320,888)
Advances 75,832,339 (175,883,079)
Deposits and prepayments 1,553,975 14,308,755
Other receivables 2,503,393 443,125
Due from Government agencies 176,579,594 (63,634,858)
(Decrease)/ increase in current liabilities
Long term advances (1,749,960) -
Trade and other payables 701,421,348 (117,255,780)
907,990,504 (469,603,012)
Cash generated from operations 2,380,977,277 3,578,761,920
Finance cost paid (3,146,487,455) (2,341,456,120)
Staff retirement benefits paid (23,634,200) (11,512,896)
Income tax paid (338,221,497) (305,767,682)
(3,508,343,152) (2,658,736,698)
Net cash (used in)/ from operating activities (1,127,365,875) 920,025,222
ICASH FLOWSFROM INVESTINGACTIVITIES
\Additionsin operating fixed assets (176,471,057) (367,533,795)
Additionsin capital work in progress (917,555,471) (6,316,728,209)
Decrease/ (increase) in stores held for capitaization 46,444,425 (113,437,018)
Proceeds from encashment of performance guarantees - 674,903,451
Proceeds from sale of operating fixed assets 3,263,670 1,622,605
Decrease in long term advance 4,003,000 4,003,000
Increase in long term deposits - (73,901)
Decrease in long term advances - (10,499,760)
Profit on deposit accounts received 752,074 1,086,215
Dividend received 212,840,328 193,491,208
Net cash used in investing activities (826,723,031) (5,933,166,204)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short term borrowings 1,191,665,494 1,225,605,951
Long term financing- disbursements 2,525,000,000 5,500,000,000
- repayments (3,570,833,332) (1,883,363,332)
Long term murahaba - disbursements 1,675,000,000 -
- repayments (120,000,000) (120,000,000)
Proceeds from issue of right shares 1,736,250 385,031,267
Net cash from financing activities 1,702,568,412 5,107,273,886
Net (decrease)/ increasein cash and cash equivalents (251,520,494) 94,132,904
Cash and cash equivalents at beginning of the year 462,165,420 368,032,516
ICash and cash equivalents at end of the year 210,644,926 462,165,420

DIRECTOR & CFO
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE
YEAR ENDED 30 JUNE 2010

1. Thegroupanditsoperations

Bestway Cement Limited ("the Parent Company") isapublic company incorporated in Pakistan on
December 22, 1993 under the Companies Ordinance, 1984 and is listed on the Karachi Stock
Exchange (Guarantee) Limited sinceApril 9, 2001. The Parent Company isengaged in production
and sale of cement. The Parent Company'sregistered officeis situated at Bestway Building, 19-A,
CollegeRoad F-7 Markaz, | lamabad.

The Parent Company has 95.03% (2009: 86.59%) holding in Mustehkam Cement Limited ("the
Subsidiary Company"). The Subsidiary Company isa public company incorporated in Pakistan on
July 29, 1954 under the Companies Act, 1913 since repealed and replaced by the Companies
Ordinance, 1984 and is listed on the Karachi, Lahore and Islamabad Sock Exchanges. The
Subsidiary Company is engaged in production and sale of cement. The Subsidiary Company's
registered officeissituated at Bestway Building, 19-A, College Road, F-7 Markaz, | slamabad.

2. Satement of compliance, basisof consolidation and significant accounting estimates
2.1 Satement of compliance

These consolidated financial statements have been prepared in accordance with the approved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by International Accounting Standard
Board asare notified under the Companies Ordinance, 1984, provisionsof and directivesissued
under the Companies Ordinance, 1984. In case requirements differ, the provisions or directives of
the CompaniesOrdinance, 1984 shall prevail.

2.2 Basisof consolidation

These consolidated financial statements include the financial statements of the Parent Company
and the Subsidiary Company together constituting "the Group".

Subsidiaries are those enterprises in which the Parent Company directly or indirectly controls,
beneficially owns or holds more than 50 percent of the voting securities or otherwise has power tg
elect and appoint more than 50 percent of its directors. The financial statements of the Subsidiary
Company are included in the consolidated financial statements from the date the control
commences until the date the control ceases. The financial statements of the Subsidiary Company
havebeen consolidated onaline-by-linebasis.

All materia inter company balances, transactions and resulting unrealized profitsy (losses) have
been eliminated.

Minority interest isthat part of net results of the operations of the Subsidiary Company attributabl e
tointerestswhich are not owned by the Parent Company. Minority interest is presented asaseparate
itemintheconsolidated financial statements.

2.3 Basisof measurement

These consolidated financial statements have been prepared on historical cost basis except that
investment property isstated at fair value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE
YEAR ENDED 30 JUNE 2010

2.4 Functional currency

The Group's functional currency is Pakistan Rupee (PKR). Figuresin these consolidated financial
statementshave been rounded off to the nearest PK R, unlessotherwise stated.

2.5 Useof estimatesand judgments

The preparation of consolidated financial statementsin conformity with the approved accounti
standards requires management to make judgments, estimates and assumptions that affect th
application of policies and reported amounts of assets, liabilities, income and expenses. Th
estimates and associated assumptions are based on historical experience and various other factor
that are believed to be reasonable under the circumstances, the results of which form the basis o
making the judgments about carrying values of assets and liabilities that are not readily apparen
from other sources. Actual resultsmay differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions t
accounting estimates are recognized in the period in which estimates are revised if the revisiol
affectsonly that period, or in the period of therevision and future periodsif therevision affects bot
current and future periods.

Information about significant areas of estimation uncertainty and critical judgments in applyin
accounting policies that have the most significant effect on the amounts recognised in th
consolidated financial statementsisdiscussed intheensuing paragraph.

2.5.1 Property, plant and equipment

The Group reviewsthe useful livesand residual value of property, plant and equipment on aregul
basis. Any change in estimates in future years which might affect the carrying amounts of th
respective items of property, plant and equipments with a corresponding effect on the depreciatio
chargeandimpairment | oss.

2.5.2Provision for inventory obsolescenceand doubtful receivables

The Group reviewsthe carrying amount of stores, spare partsand loosetoolsand stock intrade on
regular basis and provision is made for obsolescence if there is any change in usage pattern an
physical form of related stores, spare parts and loose tools. Further the carrying amounts of trad
and other receivables are assessed on aregular basisand if thereisany doubt about the realisabilit
of thesereceivabl es, appropriate amount of provisionismade.

2.5.3Taxation

The Group takes into account the current income tax law and decisions taken by the taxatio
authorities. Instances where the Group's views differ from the views taken by the income t
department at the assessment stage and where the Group considersthat itsview onitems of material
natureisinaccordancewith law, theamountsare shown ascontingent liabilities.

The Group also regularly reviews the trend of proportion of incomes between Presumptive T
Regime income and Normal Tax Regime income and the change in proportions, if significant, i
accountedfor intheyear of change.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE
YEAR ENDED 30 JUNE 2010

2.5.4Provision of staff retirement gratuity

The Group adopts certain actuarial assumptions as disclosed in note 9.2 to these consolidated
financial statements for valuation of present value of defined benefit obligations. Any changesin
theseassumptionsin futureyearsmight aff ect unrecognized gainsand lossesinthoseyears.

2.5.5Provisionsand contingencies

TheGroupreviewsthestatusof all thelegal casesonaregular basis. Based onthe expected outcome
andlawyers judgments, appropriatedisclosureor provisionismade.

2.6 New accountingstandards, inter pretationsand amendmentsnot yet effective

The following standards, interpretations and amendments to approved accounting standards are
effective for accounting periods beginning from the dates specified below. These standards,
interpretations and the amendments are either not relevant to the Group's operations or are not
expectedto have significantimpact onthe Group'sfinancial statements;

IFRS 2 (amendments relating to group cash-settled share-based Payment transactions) - Share-
based Payment (effectivefor annual periodsbeginning on or after 01 January 2010).

IFRS 5 (amendments resulting from April 2009 Annual Improvements to IFRSs) - Non-Current
Assets Held for Sale and Discontinued Operations (effective for annual periods beginning on or|
after 01 January 2010).

IFRS 8 (amendments resulting from April 2009 Annual Improvements to IFRSS) - Operating
Segments(effectivefor annual periodsonor after 01 January 2010).

IFRS 9 - (Classification and Measurement) - Financial Instruments (effective for annual periods
beginning on or after 01 January 2010).

IAS 1 (amendments resulting from April 2009 Annual Improvements to IFRSs) - Presentation of
Financial Statements (effectivefor annual periodsbeginning on or after 01 January 2010).

IAS7 (amendmentsresulting fromApril 2009 Annual Improvementsto |FRSs) - Statement of Cash
Flows (effectivefor annual periodsbeginning onor after 01 January 2010).

IAS 17 (amendmentsresulting fromApril 2009 Annual | mprovementsto I FRSs) - L eases (effective
for annual periodsbeginning onor after 01 January 2010).

IAS 24 (revised definition of related parties) - Related Party Disclosures (effective for annual
periodsbeginning on or after 01 January 2011).

IAS 32 (amendmentsrelating to classification of right issue) - Financial |nstruments: Presentation
(effectivefor annual periodsbeginning onor after 01 January 2010).

IAS 36 (amendments resulting from April 2009 Annual Improvements to IFRSs) - Impairment of
Assets(effectivefor annual periodsbeginning on or after 01 January 2010).

IAS 39 (amendments resulting from April 2009 Annua Improvements to IFRSs) - Financial
Instruments: Recognition and M easurement (effective for annual periods beginning on or after 01
January 2010).

IFRIC 14 (IAS 19 - The Limit on a Defined Benefit Asset, Minimum Funding Reguirements and
their Interaction), amendment with respect to voluntary prepaid contributionsiseffectivefor annual
periodsbeginning onor after 01 January 2011.

IFRIC 19 - Extinguishing Financial Liabilities with Equity Instruments (effective for annual
periodsbeginning onor after 01 July 2010).

The International Accounting Standards Board made certain amendments to existing standards as
part of itsimprovement project. The effective datesfor these amendmentsvary by standard and will
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE
YEAR ENDED 30 JUNE 2010

be applicable to the Group in ensuing years. These amendments are unlikely to have an impact on th
Group’sconsolidated financial statements.

3.  Significant accountingpolicies

The accounting policies set out below have been applied consistently to all periods presented i
these cosolidated financial statements except for the change as mentioned in note 3.1 to th
consolidated financial statements.

3.1 Changeinaccountingpolicy

3.1.1 TheGroup hasappliedrevised |AS-1; " Presentation of financial Satements(2007)", which becam
effective asof 01 January 2009. This change requiresthe Group to present all transactionswith th
ownersin the statement of changes in equity whereas all other changesin equity are presented i
statement of comprehensive income. This presentation has been applied in this financial
information asof and for theyear ended June 30, 2010.

Comparative information has been represented so that it is aso in conformity with the revi
standard. Since the change in accounting policy only impacts presentation aspects, there is n
impact on (loss)/ earningsper share

3.1.2As of 1 January 2009 the group determines and presents operating segments based on th
information that internally is provided to the CEO, who is the group’s chief operating decisio
maker. This change in accounting policy is due to the adoption of IFRS - 8 Operating Segment
Previously operating segments were determined and presented in accordance with IAS - 1
Segment Reporting.

Each of the group’s plant qualify as a separate segment in accordance with IFRS 8, however, th
have not been presented as separate segments and have been aggregated in the consolidat
financial statements as they have similar economic characteristics, products, services and type o
customers.

3.2 Saffretirement benefits
Gratuity

The Group maintains an unfunded gratuity schemefor al itseligible employees. Annual provisio
for gratuity ismade on the basis of actuarial valuation carried out by using the Projected Unit Credi
Method. Latest val uation was conducted asat June 30, 2010.

The amount recognized in the consolidated balance sheet represents the present value of defin
benefits as adjusted for unrecognized actuarial gains and losses. The Group uses the corrido
approach asdefined in IAS 19" Employee Benefits' for recognising actuarial gainsor losses.
service cost resulting from changes to defined benefit plans to the extent the benefits are alread
vested isrecognised immediately and remaining unrecognised past service cost isrecognised as
expenseonastraight linebasisover theaverage period until the benefitsbecomevested.

Certain actuarial assumptions have been adopted as disclosed in note 9.2 to the consolidat
financial statements for valuation of present value of defined benefit obligations. Any changesi
these assumptionsin futureyears might aff ect unrecognized gainsand | ossesinthoseyears.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE
YEAR ENDED 30 JUNE 2010

Compensated absences

The Group recognises provision for compensated absences payable to employees at the time of
retirement/ termination of service. Theprovisionisdetermined on the basisof last drawn salary and
accumul ated leavesdueat thereporting date.

3.3 Taxation

Income tax expense comprises current and deferred tax. Income tax is recognized in consolidated
profit and loss account except to the extent that it relates to items recognized directly in equity, in
which caseitisrecognizedinequity.

Current

The Group accounts for current taxation on the basis of taxable income at the current rates of
taxation after taking into account tax creditsand rebates, if any, in accordance with the provisions of
thelncomeTax Ordinance, 2001.

Deferred

A deferred tax asset is recognized to the extent that it is probable that future taxable profitswill be
available against which the temporary difference, unused tax losses and tax credits can be utilized.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is na
longer probablethat therelated tax benefit will berealised.

Deferred tax is recognized using the balance sheet liability method, providing for temporary
difference between the carrying value of assets and liabilities for financial reporting purposes and
the amount used for taxation purposes. Deferred tax ismeasured at thetax ratesthat are expected to
be applied to temporary difference when they reverse, based on the laws that have been enacted of
substantively enacted by the reporting date. Deferred tax assetsand liabilitiesare offset if thereisa
legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes
levied by the same tax authorities on the same taxabl e entity, or on different tax entities, but they
intend to settle current tax liabilitiesand assets on anet basis or their tax assetsand liabilitieswill be
realised simultaneously.

The effects on deferred taxation of the portion of income expected to fall under presumptive tax
regimeisadjusted in accordance with the requirement of Accounting Technical Release - 27 of the
Institute of Chartered Accountantsof Pakistan. Deferred tax ischarged or credited toincome.

3.4 Provisions

Provisions are recognized when the Group hasalegal or constructive obligation asaresult of apast
eventif itisprobablethat an outflow of resources embodying economic benefitswill berequiredto
settlethe obligation and reliabl e estimate of theamount can be made.

3.5 Borrowingcost

Markup, interest and other charges on borrowingsare capitalized up to the date when the qualifying

assets are substantially ready for their intended use. Borrowing cost is included in the related
property, plant and equipment acquired/ constructed out of the proceeds of such borrowings. All
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other markup, interest and related charges are charged to the consolidated profit and loss account in the
periodinwhichthey areincurred.

3.6 Property, plant and equipment
3.6.1 Tangibleassets
Owned

Thesearestated at cost, whichincludes purchase price, import duties, directly attributable costsand
related borrowing costsless accumul ated depreciation and impairment loss, if any. Freehold landiis
stated at cost lessimpairment loss, if any.

Normal repairsand maintenanceare charged to the consolidated profit and | oss account asand when
incurred whereasmajor improvementsand modificationsare capitali zed.

Capital work in progressis stated at cost including where appropriate, related borrowing costs|ess
impairment loss, if any. These costs are transferred to operating fixed assets and intangible as and
when assetsareavailablefor use.

Depreciation is charged to income applying the reducing balance method except leasehold land
buildings and plant and machinery. Buildingsand plant and machinery are depreciated on strai ghﬁ
line method. Leasehold land is amortized over the remaining period of the lease. Rates o
depreciation/ estimated useful livesarementionedin note 13.1.

Depreciation is charged on prorated basis from the month in which an asset is acquired of
capitalized, while no depreciation is charged for the month in which the asset is disposed off. Days
inexcessof fifteen daysare considered asfull month for the purpose of cal culation of depreciation.

Gains and losses on disposals of property, plant and equipment are taken to the consolidated profit
andlossaccount.

L eased

Leasesin term of which the Group assumes substantially all the risks and rewards of ownership are
classified asfinancelease. Assetsacquired by way of financeleaseare stated at amountsequal to the
lower of their fair value and the present value of minimum lease payments at the inception of the
lease less accumulated depreciation and impairment losses, if any. Outstanding obligations under
thelease lessfinance charges all ocated to the future periods are shown as liability. Depreciation on
assets held under finance lease is charged in a manner consistent with that for depreciable assets
whichare owned by the Group.

3.6.2Intangibleassets
An intangible asset is recognised if it is probable that the future economic benefits that are

attributabl e to the asset will flow to the Group and that the cost of such asset can also be measured
realiably. Theseare stated at cost | essaccumul ated amortisation and impairment losses, if any.

amortisation rate asmentioned in note 13.3 to the consolidated financial statements.

Amortisation is charged by applying straight line method, so as to write off the cost of assets aﬂ
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3.7

3.8

3.9

311

3.10 Foreigncurrency transactions

Subsequsent expenditure is capitalised only when it increases the future economic benefit
embodied in the specific asset to which it relates. All other expenditure is recognised in
consolidated profit andlossaccount asincurred.

I nvestment property

nvestment property isstated at itsfair value at the consolidated bal ance sheet date. Gainsor losses, if
any, arising from changesin thefair value of investment property arerecognized asprofit or lossfor
theperiodinwhichthey arise.

Goodwill

Goodwill representsthe excessof cost of acquisition over the Group'sinterest inthe net fair value of
the identifiable assets, liabilities and contingent liabilities of a subsidiary company and associated
undertaking recogni sed at thedate of acquisition. Goodwill isinitially recognised asan asset at cost.
Subsequently, goodwill ismeasured at cost |essaccumul ated impairment losses, if any, and charged
tothe consolidated profit and lossaccount.

Impairment

The carrying amount of the Group's assets are reviewed at each balance sheet date to determine
whether there is any indication of impairment. If any such indication exists, then the asset's
recoverable amount is estimated. Impairment |osses are recognized as expense in the consolidated
profit and loss account. An impairment lossisreversed if there has been a change in the estimates
used to determine the recoverable amount and loss is reversed only to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if noimpairment | oss had been recogni sed.

Foreign currency transactions are recorded on exchange rates prevailing on the dates of
transactions. Monetary assets and liabilities in foreign currencies are translated at the exchange
rates prevailing at the balance sheet date. Exchange gains and losses are included in the
consolidated profit and lossaccount.

I nvestments
I nvestment in associates

Associates are those entitiesin which the Parent Company has significant influence but not control
over the financial and operating policies. Investments in associates are accounted for using the
equity method. Under the equity method, theinvestment in associatesisinitially recognized at cost
and the carrying value is increased or decreased to recognize the Parent Company’s share of the
profit and loss of theassociate after the date of itsacquisition and the Parent Company’sshareinthe
associates' equity that has not been recognized in the associate’ s profit and loss account. The Parent
Company’s share of profit and |oss of associatesisincluded in the consolidated profit and loss for
theyear. Thismethod isapplied from the date when significant i nfluence commences until the date
whenthesignificant influence ceases.

When the associates’ share of |osses exceed the carrying amount of investment in associates, the
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carrying amount isreduced to nil and the recognition of further lossesisdiscontinued except to the extent
that the Parent Company hasincurred obligationin respect of theassociate.

Heldtomaturity investments

Investmentswith fixed or determinabl e payments and fixed maturity and where the Group has both
the intent and the ability to hold till maturity are classified as held to maturity. These are initialy
recognized at cost representing thefair value of consideration given and are subsequently carried at
amortized cost using the effective interest rate method. Management determines the appropriate
classification of itsinvestments at the time of the purchase. All regular way purchases and sales of]
investment securitiesareaccounted for at the settlement date.

3.12 Stores, sparepartsand loosetools

These are valued at lower of moving average cost and net realisable value, while items considered
obsoleteare carried at nil value. Cost comprises purchase price and other costsincurredin bringing
the stores, spare parts and loose tools at their present location for intended use less recoverable
government levies. Itemsin transit are valued at costs accumulated up to the consolidated bal ance
sheet date.

3.13 Sock intrade

Stocks of raw materials, work in process and finished stocks are valued at the lower of weighted
average cost and net realisabl e value. Cost of work in process and finished stock comprisesof direct
materials, labour and appropriate manufacturing overheads. Net redisable vaue signifies
estimated selling pricelesscostsnecessary to beincurred to effect such sale.

Materials in transit are stated at cost comprising invoice purchase price plus other charges paid
thereon.

3.14 Revenuerecognition

Revenue from sales is recognized on dispatch of goods when significant risks and rewards of
ownership are transferred to the buyer. Return on investments is recognised on effective yield
method. Dividend income is recognized when the right to receive such income is established.
Rental incomeoninvestment property isrecognised when due.

3.15 Markup bearingborrowings

Markup bearing borrowings are recognized initially at cost, less attributable transaction costs,
Subsequent to initial recognition, markup bearing borrowings are stated at original cost less
subsequent repayments, whilethe difference between the original recognized amounts (as reduced
by periodic payments) and redemption value is recognized in the consolidated profit and 10ss
account over the period of borrowings on an effective rate basis. The borrowing cost on qualifying
asset is included in the cost of related asset as explained in note 3.5.

3.16 Financial instruments

Financial assets and liabilities are recognised in the consolidated balance sheet when the Group
becomes a party to the contractual provisions of an instrument. Financial assets are derecognised
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when the Group looses control of the contractual rights that comprise the financial asset. The Group
derecognises the financial assets and liabilities when it ceases to be a party to such contractual
provision of theinstruments. Any gain or |oss on derecognition of the financial assetsand financial
liabilitiesistakentothe consolidated profit and lossaccount.

Tradeand other payables
Liabilities for trade and other amounts payable are carried at cost, which is the fair value of the
consideration to be paid in future for goods and services received, whether or not billed to the
Group.

Tradedebtsand other receivables

Trade debts and other receivables are recognized at original invoice amount less allowance for
estimated irrecoverableamounts.

Offsetting of financial assetsand financial liabilities

Financial assetsand financial liabilitiesare offset and the net amount isreported in the consolidated

balance sheet if the Group has a legally enforceable right to setoff the recognised amounts and

intendseither to settleonanet basisor torealizethe assetsand settletheliabilities simultaneously.
3.17 Cash and cash equivalents

Cash and cash equivalents are carried in the consolidated balance sheet at cost. For the purpose of

consolidated cash flow statement, cash and cash equivaents comprise cash and bank balance,

demand deposits, other short term highly liquid investments that are readily convertible to known

amountsof cash and which are subject to aninsignificant risk of change.
3.18 Dividend

Dividend distribution to the shareholders is recognised as liability in the period in which it is
declared.

4.  Issued, subscribed and paid up share capital

2010 2009 2010 2009
Number of shares Rupees Rupees
261,709,169 261,709,169 Ordinary shares of Rs.10 each issued for cash 2,617,091,690 2,617,091,690
64,038,422 64,038,422 Ordinary shares of Rs. 10 each issued as fully paid bonus share 640,384,220 640,384,220
305747501 325,747,591  Total 3,257,475,910 3,257,475,910

Bestway (Holdings) Limited, U.K. is the parent company controlling 222,358,381 i.e. 68.26%
shares (2009: 222,358,381 i.e. 68.26% shares) of the Parent Company.
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2010 2009
5. Long term financing - secured Note Rupees _ Rupees
L oans from banking companies 51 6,037,500,000  6,700,000,000
Syndicate term finance facilities 52 11,743,303,338 12,126,636,670
17,780,803,338 18,826,636,670
Current portion of long term financing (4,298,611,112) (3,170,833,334)
13,482,192,226  15,655,803,336
5.1 Loansfrom banking companies
Term Finance from MCB Bank Limited 511 962,500,000 1,100,000,000
Term Finance from Allied Bank Limited 512 1,000,000,000 | 1,000,000,000
Term Finance from Habib Bank Limited 5.1.3 2,400,000,000 || 3,000,000,000
Term Finance from Habib Bank Limited - 400,000,000
Term Finance from Habib Bank Limited 514 1,200,000,000 || 1,200,000,000
Term Finance from Habib Bank Limited 515 475,000,000 -
6,037,500,000  6,700,000,000
5.2 Syndicate term finance facilities
Term Finance from syndicate 521 1,719,970,000 2,579,970,000
Term Finance from syndicate 522 1,333,333,338 || 1,866,666,670
Term Finance from syndicate 523 3,640,000,000 || 4,680,000,000
Term Finance from syndicate 524 2,050,000,000 -
Term Finance from syndicate 525 3,000,000,000 || 3,000,000,000
11,743,303,338  12,126,636,670
5.1.1 Thisrepresentsterm finance facility of Rs. 1,100 million. Thisfacility isrepayablein 8 equal semi
annual installments started from April 2010. Markup is payable on quarterly basis at three months|
KIBOR plus0.55% (2009: three months' KIBOR plus 0.55%) per annum. Thefacility is secured by
first pari passu hypothecation charge on all present and future assets excluding land and building of
the Group for anamount of Rs. 1,466.67 million.

5.1.2 This represents the term finance facility of Rs. 1,000 million. This facility is repayable in 9 equal
semi annual installments starting from June 2011. Markup is payable on semi annual basis at six
months' KIBOR plus 2.45% (2009: six months KIBOR plus 2.45%) per annum. The facility is
secured by first pari passu hypothecation charge on all present and future assets excluding land and
building of the Group for anamount of Rs. 1,333.34 million.

5.1.3 Thisrepresents the term finance facility of Rs. 3,000 million. Thisfacility isrepayablein 10 equal
semi annual installments started from December 2009. Markup is payable on quarterly basis at
threemonths' KIBOR plus 1.25% (2009: threemonths' KIBOR plus 1.25%) per annum. Thefacility
is secured by first pari passu hypothecation charge on all present and future current and movable
assets of the Group and equitable mortgage ranking pari passu charge over theimmovabl e assets of
the Groupincluding land and building for an amount of Rs. 4,000 million.

5.1.4 Thisrepresentsaterm financefacility of Rs. 1,200 million from Habib Bank Limited. Thefacility is
repayablein 6 equal semi annual installments starting from June 2011. Markup is payable on semi
annual basisat six months KIBOR plus 0.25% (2009: six months KIBOR plus 1.25%) per annum
The facility is secured by ranking hypothecation charge on all present and future book debts,
receivabl es and movabl e assets of the Group for an amount of Rs. 1,412 million. Thisfacility isalso
secured by lien for an amount of US Dollars 15.124 million of directors of the ultimate Parenq

Company:.
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5.1.5 Thisrepresents term finance facility of Rs. 475 million from Habib Bank Limited. Thisfacility is

repayablein 6 equal semi annual installments starting from June 2011. Markup is payable on semi
annual basis at six months KIBOR plus 0.25% per annum (2009: Nil). The facility is secured by
ranking hypothecation charge on all present and future book debt, receivables and other movable
assets of the Group for an amount of Rs. 560 million. This facility is also secured by lien for an
amount of USDollars5.862 million of directorsof the ultimate Parent Company.

5.2.1 This represents a syndicated term finance facility of Rs. 4,300 million from a syndicate of Habib

Bank Limited, MCB Bank Limited, The Bank of Punjab, Allied Bank Limited and Standard
Chartered Bank (Pakistan) Limited with the participation of Rs. 1,500 million, Rs. 1,200 million,
Rs. 600 million, Rs. 500 million and Rs. 500 million respectively. Thisfacility isrepayablein 10
equal semi annual installments started from November 2007. Markup is payable on semi annual
basis at six months KIBOR plus 1.10% (2009: six months KIBOR plus 1.10%) per annum. The
facility is secured by first pari passu hypothecation charge on all present and future assets of the
Group and first pari passu equitable mortgage over immovable properties of the Group for an
amount of Rs. 4,586.67 millioninfavour of syndicate.

5.2.2 This represents a syndicated term finance facility of Rs. 3,200 million from a syndicate of Habib

Bank Limited, MCB Bank Limited and Allied Bank Limited with the participation of Rs. 1,000
million, Rs. 1,000 million, and Rs. 1,200 million respectively. Thisfacility isrepayablein 12 equal
semi annual installments started from May 2007. Markup is payable on quarterly basis at six
months KIBOR plus 1.25% (2009: six months KIBOR plus 1.25%) per annum. The facility is
secured by first pari passu hypothecation charge on all the present and future assets of the Group
and first pari passu equitable mortgage over immovable properties of the Group for an amount of
Rs. 2,844.44 million (2009: Rs. 4,266.67 million) in favour of syndicate and pledge over 85.29%
sharesof Subsidiary Company.

5.2.3 This represents a syndicated term finance facility of Rs. 5,200 million from a syndicate of Allied

Bank Limited, Bank Alfalah Limited, Standard Charterd Bank (Pakistan) Limited, Askari Bank
Limited, Fayasal Bank Limited, Habib Bank Limited, Silk Bank Limited, HSBC Bank Middle East
Limited, Bank Al Habib Limited, Habib Metropolitan Bank Limited and Soneri Bank Limited with
the participation of Rs. 550 million, Rs. 1,000 million, Rs. 600 million, Rs. 500 million, Rs. 500
million, Rs. 500 million, Rs. 500 million, Rs. 400 million, Rs. 300 million, Rs. 250 million and Rs.
100 million respectively. This facility is repayable in 10 equal semi annual installments started
fromApril 2009. Markup is payable on semi annual basisat rate of six months KIBOR plus2.05 %
(2009: six months' KIBOR plus 2.05 %) per annum. The facility is secured by first pari passu
hypothecation charge on all present and future assets of the Group and equitable mortgage over
immovablepropertiesof the Group for anamount of Rs. 6,933.33

5.2.4 Thisrepresentsasyndicated term financefacility of Rs. 2,050 million obtained during theyear from

asyndicate of Allied Bank Limited, Habib Bank Limited, The Bank of Punjab and Faysal Bank
Limited with the participation of Rs. 1,000 million, Rs. 500 million, Rs. 300 million and Rs. 250
million respectively. This facility is repayable in 6 equal semi annual installments starting from
December, 2012. Markup is payable on semi annual basis at six months KIBOR plus 2.25% per
annum. Thefacility issecured by first pari passu hypothecation charge on all the present and future
assets of the Group excluding land and building for an amount of Rs. 2,733.33 millionin favour of
syndicate.

5.2.5This represents a syndicated term finance facility of Rs. 3,000 million from syndicate of Allied

Bank Limited, Arif Habib Bank, Standard Chartered Bank (Pakistan) Limited, Askari Bank
Limited, Bank Al Habib Limited and MCB Bank Limited with participation of Rs. 1,400 million,
Rs. 500 million, Rs. 400 million, Rs. 300 million, Rs. 200 million and Rs. 200 million respectively.
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Thisfacility isrepayablein 10 equal semi annual installments starting from November 2010. Markup is
payable on semi annual basis at six months KIBOR plus 0.75% (2009: six months' KIBOR plus
0.75%) per annum. Thisfacility is secured by first pari passu mortgage charge on all present and
future immovable properties and first pari passu hypothecation charge on all present and future
moveabl e propertiesof the Group for anamount of Rs. 4,000 million.

6 Liability against assets subject to finance lease - secured

2010 2009
Minimum lease | Financecost for || Present valueof || Present value of
payments future periods minimum lease || minimum lease
payments payments
Rupees Rupees Rupees Rupees

Not later than one year 65,405,134 21,971,342 43,433,792 38,672,516

Later than one year but not later than five years 195,216,735 40,907,180 154,309,555 194,033,624
Current portion of liability against assets subject to finance lease - - (43,433,792 (38,672,516)

260,621,869 62,878,522 154,309,555 194,033,624

6.1 Thisrepresents lease finance facility of Rs. 227.05 million { present value of Rs. 197.74 million
(2009: Rs. 232.71 million)}for acquisition of plant and machinery obtained from Meezan Bank
Limited, repayablein 10 semi annual installments started from November 2009. Markup is payable
on abiannual basis at six months KIBOR plus 2.05% (2009: six months KIBOR plus 2.05%) per
annum with afloor and cap of 2.5% (2009: 2.5%) and 28% (2009: 28%) per annum respectively.
The facility is secured by way of ownership of leased assets and 10% security deposit of the

financed asset. 2010 2009
Note Rupees Rupees
7 L ong term murabaha - secured b —=_

Faysal Bank Limited 7.1 120,000,000 180,000,000
Faysal Bank Limited 7.2 210,000,000 270,000,000
Meezan Bank Limited 7.3 1,675,000,000 -

2,005,000,000 450,000,000
Current portion of long term murabaha (120,000,000) (120,000,000)

1,885,000,000 330,000,000

7.1 Thisrepresents murabahafinance facility of Rs. 300 million. Thisfacility isrepayablein 10 equal
semi annual installments started from November 2007. Markup is payable on semi annual basis at
six months KIBOR plus 1.10 % (2009: six months KIBOR plus 1.10 %) per annum. Thefacility is
secured by first pari passu hypothecation charge on all present and future assets of the Group and
equitable mortgage over theimmovabl e propertiesof the Group for anamount of Rs. 320 million.

7.2 Thisrepresents murabaha finance facility of Rs. 300 million. Thisfacility isrepayablein 10 equal
semi annual installments started from A pril 2009. Markup is payable on semi annual basisat rate of
six months' KIBOR plus 2.05% (2009: six months KIBOR plus 2.05%) per annum. Thefacility is
secured by first pari passu hypothecation charge on the present and future assets of the Group and
equitable mortgage over immovabl e propertiesof the Group for anamount of Rs. 400 million.

7.3 This represents during the year utilized amount of commaodity murabaha finance facility of Rs.
1,900 million. This facility is repayable in bullet installment at the time of maturity in July 2012.
Markup is payable on annual basis at the rate of two years KIBOR per annum. The facility is
secured by standby letter of credit(s) (SBLCs) of worth USD 19.78 million and ranking
hypothecation charge on the present and future both current and fixed assets of the Group excluding
land and building for anamount of Rs. 285 million.
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2010 2009
8. Longterm advances Note Rupees Rupees
Advance rents 8.1 6,357,960 12,249,720
Current portion of advance rents 10 (6,357,960) (10,499,760)
- 1,749,960

9 Deferred liabilities

8.1 Thisrepresents advance rent received in respect of investment property held for rental purposes.

Deferred taxation 9.1 1,140,320,765 2,259,864,751
Provision for gratuity 9.2 69,552,586 53,705,502
Provision for compensated absences 9.3 15,819,845 12,632,632
1,225,693,196 2,326,202,885
9.1 Deferred tax liability is recognised on following major temporary differences:
Taxable temporary differences
Accelerated depreciation 4,005,081,005 2,578,029,952
Fair value of identifiable assets 930,583,324 1,052,779,060
Profits of associate 302,344,437 862,361,414
Deductible temporary differences
Liability against assets subject to finance lease (53,983,934) (63,528,776)
Cash flow hedge reserve (7,102,295) (6,884,950)
Unabsorbed tax losses (4,036,601,772) (2,162,891,949)
(4,097,688,001) (2,233,305,675)
1,140,320,765 2,259,864,751
9.1.1 Movement of deferred tax liability is asfollows:
Opening balance 2,259,864,751 392,368,409
Credit to cashfkow hedge reserve (217,345) (6,884,950)
(Credit)/ charge for the year (1,119,326,641) 286,149,758
Closing balance 1,140,320,765 2,259,864, 751
9.2 Theamount recognised in the consolidated balance sheet is as follows:
Present value of defined benefit obligation 91,824,649 73,835,573
Net actuarial losses not recognized (22,272,063) (20,130,071)
Net liability at end of the year 69,552,586 53,705,502
Movement in the present value of defined benefit obligation is as follows:
Opening balance 53,705,502 39,618,179
Charge for the year 28,139,767 21,269,779
Benefits paid during the year (12,292,683) (7,182,456)
Closing balance 69,552,586 53,705,502
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2010 2009
Note Rupees Rupees

Expense recognised in consolidated profit and loss account is as follows:

Current service cost 14,910,338 12,485,835

Interest cost 10,737,944 6,828,932
Actuarial losses recognised 2,491,485 1,955,012

28,139,767 21,269,779

Actuarial assumptions
Valuation discount rate 13% 13%
Salary increase rate 13% 13%

Expected gratuity expense for the next financial year is Rs. 31,012,369 (2009: Rs. 24,699,718)

Historical information
Present value of the defined benefit obligation
2010 2009 2008 2007 2006

69,552,586 53,705,502 39,618,179 29,809,661 19,789,808

Rupees

0.3 Actuaria valuation of compensated absences has not been carried out since the management
believesthat the effect of actuarial valuationwould not bematerial.

10 Tradeand other payables

Payable to contractors and suppliers 1,081,931,876 365,784,206
Accrued liabilities 10.1 647,377,299 587,183,063
Advances from customers 10.2 134,017,523 180,787,721
Security deposits 28,048,062 23,723,062
Workers' Profit Participation Fund 1,970,768 49,383,014
Workers Welfare Fund 4,351,852 28,446,067
Retention money 30,548,987 36,957,064
Sales tax payable 35,384,336 17,326,545
Excise duty payable 233,654,421 193,044,895
Current portion of advance rent 8 6,357,960 10,499,760
Other payables 10.3 41,951,783 21,739,537
Unclaimed dividend 594,743 594,743

2,246,189,610 1,515,469,677

10.1 Thisincludesan amount of Rs. 0.23 million (2009: Rs. Nil) payableto Sui Northern Gas Pipelines
Limited (SNGPL) against gas consumption during the month of June 2010. The Group has issued
bank guarantees in the normal course of businessto SNGPL for commercial and industrial use of
gasfor anamount of Rs. 664.96 million (2009: Rs. 914.15million).

10.2 ThisincludesRs. 40.10 million (2009: Rs. 146.45) advancesfrom customersagainst export sales.

10.3 Thisincludesanamount of Rs. 7.61 million (2009: Rs. 6.66 million) payableto Bestway (Holdings)
Limited, U.K. (ultimate parent company).
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2010 2009
11 Short term borrowings - secured Note Rupees _Rupees
Running finance from banking companies
Habib Bank Limited 111 24,537,361 35,248,523
Barclays Bank Limited 11.2 348 || 303,031,113.00
Bank Al Habib Limited 11.3 5,641,012 499,694,381
Askari Bank Limited 114 499,987,281 -
Soneri Bank Limited 115 130,288,840 | 122,149,900.00
Allied Bank Limited 11.6 53,941,720 478,734,518
Meezan Bank Limited 11.7 300,000,000 200,000,000
Habib Bank Limited 11.8 365,000,000 315,000,000
Habib Bank Limited 11.9 354,997,244 -
NIB Bank Limited - 124,630,817
Allied Bank Limited 11.10 136,934,916 148,823,974
Bank Al Habib Limited 11.11 399,990,113 399,613,353
NIB Bank Limited 11.12 133,769,727 245,699,947
Barclays Bank Limited 11.13 300,128,837 270,357,997
2,705,217,399 3,142,984,523
Foreign currency import finance
Meezan Bank Limited 11.14 362,798,983 -
Habib Bank Limited 11.15 224,162,400 -
Bank Al-Habib Limited 11.16 318,592,794 -
MCB Bank Limited 11.17 249,842,491 230,101,122
Allied Bank Limited 11.18 86,249,072 -
1,241,645,740 230,101,122
Export refinance
Soneri Bank Limited 11.19 93,045,000 77,157,000
Allied Bank Limited 11.20 350,000,000 -
Barclays Bank Limited 11.21 65,000,000 -
NIB Bank Limited 11.22 187,000,000 -
695,045,000 77,157,000
4,641,908,139 3,450,242,645
11.1 Thisrepresentsrunning financefacility of Rs. 400 million for aperiod of oneyear (2009: Rs. 400
million). Markup is payable on quarterly basis at the rate of one month's KIBOR plus 1.00%
(2009: one month's KIBOR plus 1.00%) per annum. The facility is secured by ranking
hypothecation charge on al present and future book debts, receivables and other movabl e assets
of the Group for an amount of Rs. 150 million and lien over US Dollar account upto Rs. 0.455
million of the Group.
11.2  Thisrepresentsrunning financefacility of Rs. 500 million for aperiod of oneyear (2009: Rs. 500
million). Markup is payable on quarterly basis at the rate of one month's KIBOR plus 1.75%
(2009: onemonth'sKIBOR plus1.70%) per annum. Thefacility issecured by first pari passu




annual report 2010

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE
YEAR ENDED 30 JUNE 2010

hypothecation charge on al present and future current assets of the Group and ranking hypothecation
charge on al present and future fixed assets excluding land and building of the Group for an
amount of Rs. 667 million.

11.3  Thisrepresentsrunning financefacility of Rs. 500 millionfor aperiod of oneyear (2009: Rs. 500
million). Markup is payable on quarterly basis at the rate of three months KIBOR plus 1.00%
(2009: three months' KIBOR plus 1.50%) per annum. The facility is secured by first pari passu
hypothecation charge on all present and future current assets of the Group for an amount of Rs,
666.67 million.

11.4  Thisrepresentsthe utilized amount of running finance facility of Rs. 500 million for aperiod of
oneyear (2009: Rs. Nil). Mark upispayable on quarterly basisat therate of threemonths KIBOR
plus 1.00% per annum. The facility is secured by first pari passu hypothecation charge on all
present and future assets of the Group excluding land and building for an amount of Rs. 666.67
million.

11.5  Thisrepresentsrunningfinancefacility of Rs. 375 million for aperiod of oneyear (2009: Rs. 375
million). Markupispayableon quarterly basisat therate of threemonths KIBOR plus 1 % (2009:
three months KIBOR plus 1 %) per annum. The facility is secured by first pari passuy
hypothecation charge on all present and future current assets of the Group for an amount of Rs,
500 million.

11.6  Thisrepresentsrunning finance facility of Rs. 1,000 million for a period of one year (2009: Rs|
1,000 million). Markup is payable on quarterly basis at the rate of one month's KIBOR plus
1.50% (2009: one month's KIBOR plus 1.50%) per annum. The facility is secured by first pari
passu hypothecation charge on all present and future current assets of the Group for an amount of
Rs. 1,333.33million.

11.7  Thisrepresentsistisnafacility of Rs. 300 million for aperiod of oneyear (2009: Rs. 200 million
with maximum tenure of 183 days. Mark up is payable at the time of maturity at the rate of six
months KIBOR plus 0.75% (2009: six months KIBOR plus 0.75%) per annum. The facility is
secured by first pari passu hypothecation charge on all present and future current assets of the
Group and ranking hypothecation charge on all present and future fixed assets of the Group
excluding land and building for an amount of Rs. 400 million

11.8  Thisrepresentsrunning financefacility of Rs. 365 million for aperiod of oneyear (2009: Rs. 365
million). Markup is payabl e at the time of maturity at the rate of one month's KIBOR plus 1.00%
(2009: three months' KIBOR plus 1.50%) per annum. The facility is secured by first pari passu
hypothecation charge on all present and future current assets of the Group for an amount of Rs,
100 million and first pari passu hypothecation charge on all present and future fixed assets of the
Group excluding land and building for an amount of Rs. 322 million. It is also secured over
equitablemortgageover land and building.

11.9  Thisrepresentsrunning financefacility of Rs. 355 millionfor aperiod of oneyear (2009: Rs. 225
million). Markup is payabl e at the time of maturity at the rate of one month'sKIBOR plus 1.00%
per annum. Thefacility issecured by ranking hypothecation charge on present and future current
and movableassetsof the Group for anamount of Rs. 474 million.

11.10 Thisrepresents running finance facility of Rs.150 million (2009: Rs. 150 million). Markup is
payable on quarterly basis at one month's KIBOR plus 1.5% (2009: one month's KIBOR pluss

90
)
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1.5%) per annum. Thefacility issecured by first pari passu hypothecation chargeon al present and future
assets (excluding land and building) of the Group for anamount of Rs. 200 million.

11.11 Thisrepresents running finance facility of Rs. 400 million (2009: Rs. 400 million). Markup is
payable on quarterly basis at three months KIBOR plus 1.5% (2009: three months KIBOR plus
1.5%) per annum. The facility is secured by first pari passu hypothecation charge on all present
and futurecurrent assetsof the Group for anamount of Rs. 533.34 million.

11.12 Thisrepresents running finance facility of Rs. 250 million (2009: Rs. 250 million). Markup is
payable on quarterly basis at three months KIBOR plus 2.85% (2009: three months' KIBOR
plus 3.15%) per annum. The facility is secured by first pari passu hypothecation charge on all
present and futurefixed assetsof the Group for an amount of Rs. 333.34 million.

11.13 Thisrepresents running finance facility of Rs. 300 million (2009: Rs. 300 million). Markup is
payable on quarterly basis at one month's KIBOR plus 2.5% (2009: one month's KIBOR plus
2.5%) per annum. Thefacility is secured by first pari passu hypothecation charge on all present
and futurecurrent and movabl e assetsof the Group for anamount of Rs. 400 million.

11.14 Thisrepresents utilized amount of USD 4.24 million of foreign currency import finance facility
of USD 4.25 million obtained during the year for import of raw materials for maxium tenure of
180 days. The facility carries mark up at the rate of six months' LIBOR plus 2.50% per annum
payable at the time of maturity or on quarterly basis whichever comes earlier. The facility is
secured by ranking hyothecation charge on all present and future assets of the Group excluding
land and building for an amount of Rs. 500 million.

11.15 Thisrepresents utilized amount of USD 2.62 million of foreign currency import finance facility
of USD 8.35 million obtained during the year for import of raw materialsfor maximum tenure of
180 days. The facility carries mark up at the rate of six months LIBOR plus 3.00 % per annum
payable on maturity. The facility is secured by ranking hypothecation charge on all present and
future current and movabl e assets of the Group for anamount of Rs. 486 million.

11.16 This represents foreign currency import finance facility of Rs. 500 million (2009: Rs. Nil)
obtained for import of raw materialsfor aperiod of six months, Thefacility carriesmarkup at the
rate of six months KIBOR plus 1.00 % per annum payable on maturity. Thefacility is secured by
first pari passu hypothecation charge on all present and future current assets of the Group for an
amount of Rs. 668 million.

11.17 This represents utilized amount of USD 2.93 million (2009: USD 2.82 million) of foreign
currency import finance facility of USD 5.88 million (2009: USD 6.85 million) obtained for
import of raw materialsfor maximumtenure of 180 days. Thefacility carriesmarkup at therate of
six months' LIBOR plus 3.50% (2009: six months LIBOR plus 3.00%) per annum payable at the
time of maturity. Thefacility is secured by ranking hyothecation charge on all present and future
assetsof the Group excluding land and building for an amount of Rs. 500 million.

11.18 Thisrepresents the foreign currency import finance facility of Rs. 150 million (2009: Rs. Nil)
utilizablein USD. Markup is payable on quarterly basisor on maturity whichever isearlier at six
months LIBOR plus 2.75% per annum. Thefacility is secured by first pari passu hypothecation
charge on all present and future assets (excluding land and building) of the Group for an amount
of Rs. 200 million.

11.19 Thisrepresentsexport refinancefacility of Rs. 100 million (2009: Rs. 100 million) for aperiod of
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oneyear. Markup ispayableat thetime of settlement of thefacility or on quarterly basiswhichever comes
earlier at theratedefined by State Bank of Pakistan plus 1.00% per annum. Thefacility issecured
by first pari passu hypothecation charge on all present and future current assets of the Group for
anamount of Rs. 134 million.

11.20 Thisrepresents export refinance facility of Rs. 350 million for a period of one year (2009: Rs.
Nil) for maximum tenure of 180 days. Markup is payable at the time of settlement of the facility
or on quarterly basis whichever comes earlier at the rate defined by State Bank of Pakistan plus
1.00% per annum. Thefacility is secured by first pari passu hypothecation charge on all present
and future current assetsof the Group for anamount of Rs. 1,333.33 million.

11.21 Thisrepresents utilized amount of export refinance facility of Rs. 75 million for aperiod of one
year (2009: Rs. Nil) for maximum tenure of 180 days. Markup ispayableat thetime of settlement
of thefacility or on quarterly basis whichever comes earlier at the rate defined by State Bank of
Pakistan plus 1.00% per annum. Thefacility issecured by first pari passu hypothecation charge
on all present and future current assets of the Group and ranking hypothecation charge on all
present and futurefixed assets excluding land and building of the Group for an amount of Rs. 667
million.

11.22 Thisrepresents export refinance facility of Rs. 187 million for a period of one year (2009: Rs.
Nil). Markupispayableat thetime of settlement of thefacility or on quarterly basiswhich comes
earlier at therate defined by State Bank of Pakistan plus 1.00% per annum.Thefacility is secured
by first pari passu hypothecation charge on all present and future current assets of the Group for
an amount of Rs. 250 million, ranking hypothecation charge on all present and future current
assets of the Group for an amount of Rs. 388.80 million and ranking hypothecation chargeon al
present and future fixed assets of the Group excluding land building for an amount of Rs. 300
million.

11.23 Unavailedfacilities

The Group hasrunning financefacilitiesand other short term borrowingsfacilitiesfor an amount
of Rs. 685 million (2009: Rs. 655 million) whichthe Group hasnot availed asat theyear end.

Facilities of letter of guarantee and letter of credit amounting to Rs. 633.61 million (2009: Rs.
229.63 million) and 3,657 million (2009: Rs. 3,806 million) respectively are available to the
Group. Letter of guaranteeissecured by first pari passu charge on present and future assets of the

Group.
12. Contingencies and commitments
2010 2009
Rupees Rupees
121  Contingencies of Parent and Subsidiary company
12.1.1 Inrespect of bank guarantees 68,329,762 85,115,746

All bank guaranteesare secured by way of charge over operating fixed assetsof thegroup.

12.1.2 Sales Tax Department has conducted Sales Tax Auditu/s 25 andraiseda tax demand of
Rs. 52,749,082 vide Order-IN-Original No. 01 of 2010 dated 27/3/2010 mainly consisting of
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misconstrued/ duplicate demand raised on account of salestax and federal excise duty relating to sale of
clinker and rejection of input tax on certain eligibleitems. The Group has filed an appeal before
the Commissioner of Inland Revenue (A ppeal s) against theimpugned order, whichispending for
adjudication. No Provision has been made in the financial statements as the management is
confident of afavourableoutcome of thecase.

12.1.3 Competition Commission of Pakistan (CCP) has issued a show cause natice dated October 28
2008 to 21 cement manufactures (including the Group) under section 30 of the Competition
Ordinance, 2007. On August 27, 2009, CCPimposed a penalty of Rs. 636 million on the Group.
The cement manufacturers (including the Group) have challenged the CCPorder in Honourable
High Court and the Honourable High Court has passed an interim order restraining CCPfrom
taking any adverseaction against these 21 cement manufactures.

Against the above referred order of CCP dated 27 August 2009 an appeal was also filed as
abundant caution in the Honourable Supreme Court of Pakistan under Section 42 of the
Competition Ordinance, 2007. These appealsare till pending and management is confident of a
favourable outcomeof the case.

12.1.4 Tax related contingenciesarediscl osed in note 33to these consolidated financial statements.

2010 2009
12.2 Commitmentsof Parent and Subsidiary company Rupees Rupees

In respect of letters of credit and contract for upgradation 710,599,823 1,028,021,410

12.3 Shareof contingencies and commitmentsin associated company
Contingencies

Direct credit substitutes 1,617,110,015 1,966,958,744
Transactions related 7,595,060,378 6,662,352,029
Trade related 9,101,532,573 10,998,792,626
Tax related 469,000,000 396,000,000
Others 1,581,325,610 1,418,947,934

Commitments
In respect of sale of forward foreign exchange contract 3,633,708,308 4,208,754,371

In respect of purchase of forward foreign exchange contract  7,044,624,135 4,780,999,769
Others 3,025,269,468 4,551,837,440
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2010 2009
Note Rupees Rupees

13.1.1 Depreciation on oper ating fixed assets has been allocated as follows:

Cost of sales 27 986,094,103 770,368,898
Administrative expenses 28 8,238,658 8,459,458
Distribution cost 29 4,825,370 5,088,559

999,158,131 783,916,915

13.1.2 Disposal of operating fixed assets

Description Cost Book Sale Gain M ode of Sold to
value proceeds disposal
Rupees Rupees Rupees Rupees

Vehicles
Honda Civic 1,131,920 358,544 471,907 113,363 Negotiation Employee
Suzuki Bolan 420,550 36,092 36,092 - Negotiation Employee
Honda City 840,042 219,858 288,284 68,426 Negotiation Employee
Suzuki Baleno 790,245 182,990 322,804 139,814 Negotiation Employee
Suzuki Alto 504,960 148,919 242,321 93,402 Negotiation Employee
Honda Civic 1,223,950 340,904 470,583 129,679 Negotiation Employee
Toyota Corolla 912,390 44,584 630,000 585,416 Negotiation Employee
Suzuki Cultus 598,065 163,312 203,357 40,045 Negotiation Employee
Honda City 837,342 242,369 378,295 135,926 Negotiation Employee
Suzuki Cultus 593,350 155,543 220,027 64,484 Negotiation Employee

2010 7,852,814 1,893,115 3,263,670 1,370,555

2009 2,997,468 781,203 1,622,605 841,402

13.2 Capital work in progress

Opening balance 7,073,141,108 916,528,918
Additions during the year 1321 1,382,334,531  6,316,728,209
Trial runloss 13.2.2 28,701,556 -

8,484,177,195  7,233,257,127
Transferred to operating fixed assets:

Plant and machinery (8,185,836,064) (152,642,991)
Buildings on free hold land (184,268,367)
Transferred to intangible assets:
Intangible assets 133 (30,000,000) (7,473,028)
(8,400,104,431) (160,116,019)
13.2.3 84,072,764  7,073,141,108

13.2.1This includes borrowing cost capitalised amounting to Rs. 668.58 million (2009: Rs. 679.02
million) at capitalisation rate ranging from 13.85% to 13.98% (2009: 14.64% to 15.08%) pe
annum.
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2010 2009
Note Rupees Rupees
13.2.2 Trial run loss
Turnover - net 569,292,201 -
Cost of sales (597,993,757) -
(28,701,556) -
13.2.3 Break up of capital work in progressis as follows:
Plant and machinery and other equipment 59,326,209 5,464,856,096
Building and civil works 4,033,622 818,925,459
Advances for capital work in progress 18,225,693 46,781,219
Borrowing cost 2,487,239 679,029,881
Other directly attributable expenses - 63,548,453

84,072,763 7,073,141,108

13.3 Intangible assets

Cost

Opening balance July 01 - -
Additions during the year 13.2 30,000,000 -
Closing balance June 30 30,000,000 -
Amortisation rate 15% -

Intangible assets were available for use on June 30, 2010.
14. Investment property

Opening balance 336,340,149 291,330,764
Gain on remeasurement of investment property to fair value 4,375,685 45,009,385
Closing balance 141 340,715,834 336,340,149

14.1  On June 28, 2010, an independent exercise was carried out to calculate the fair value of
investment property. To assesstheland prices, market research was carried out in the areaaround
the plot where the investment property is situated. Fair value of investment property isbased on
independent valuer's judgment about average prices prevalent on the said date and has been
prepared on openly available/ provided information after making relevant inquiries from the
market. Valuation was carried out by an independent val uer who holds arecognized and relevant
professional qualification and has recent experience in the location and category of the
investment property being valued.

15. L ong term investments
Equity accounted investment - quoted

Associated company - United Bank Limited 151 5,445,172,148  4,793,669,688
Other investments
Held to maturity investment - at amortised cost 15.2 68,000 59,198

5,445,240,148  4,793,728,886
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2010 2009
Note Rupees Rupees
151 Associated company - United Bank Limited
Cost of investment 93,649,694 shares
(2009: 85,136,131 shares) of Rs. 10 each 1,862,802,950 1,862,802,950
Share of post acquisition profits brought forward 2,463,889,753 2,110,501,433
4,326,692,703 3,973,304,383
Share of profit for the year 772,394,949 546,879,528
Dividend received during the year (212,840,328) (193,491,208)
559,554,621 353,388,320
Parent Company's share of the associate's exchange
trandation reserve 579,217,097 486,648,272
Parent Company's share of the cash flow hedge reserve (20,292,273) (19,671,287)
5,445,172,148 4,793,669,688

15.1.1 This represents 7.65% share (2009: 7.65%) in the equity of 1,224.2 million (2009: 1,112.8
million) shares of Rs. 10 each in UBL, an associated company. Bestway Group as a whole
controls 30.3% (2009: 30.3 %) equity in UBL. Increase in number of shares represent bonus
sharesreceived duringtheyear.

15.1.2 Summarised financial information of theassociated company isasfollows:
Assets Liabilities Income Profit after tax
2010 (Rupees, 000) 668,774,588 599,281,657 34,168,135 10,016,009
2009 (Rupees, 000) 654,134,958 595,878,407 32,122,658 4,597,772
Fair value of the investment in associated company as of the year end was Rs. 5,075 million
(2009: Rs. 3,260 million).
Investment in the associated company is less than 20%, however the Group has significant
influenceduetoitsrepresentation onthe Board of Directorsof the associated company.
152  Held to maturity investment - at amortised cost
Defence Saving Certificates (DSCs) 68,000 59,198
Thefair value of DSCsis not expected to be materially different from its carrying value.
16. L ong term advance
Advance for gas pipeline 161 28,021,000 32,024,000
Current portion of advance for gas pipe line 21 (4,003,000)  (4,003,000)
24,018,000 28,021,000
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17.

18.

19.

19.1

20.

21.

annual installmentswhich started from March 2008.

Longtermdeposits

This includes security deposits amounting to Rs. 79.482 million (2009: Rs. 79.482 million

givenfor theel ectricity connectionsof the plants.

2010 2009

Sores, spare partsand loose tools Note Rupees _Rupees
Stores, spare parts and loose tools 2,129,397,531 2,040,287,310
Stores and spare partsin transit 608,545,217 188,937,471

2,737,942,748  2,229,224,781
Provision for dow moving and obsol ete stores, spare parts
and loose tools (51,894,413) (10,894,413)

2,686,048,335  2,218,330,368
Sock in trade Rupees
Raw and packing material 155,652,564 75,331,221
Work in process 780,333,422 819,807,569
Finished stock 19.1 129,847,631 358,314,236

1,065,833,617  1,253,453,026
Thisincludes Rs. 31.60 million (2009: Rs. 141.26 million) stock in transit.

Trade debts- considered good

Thisincludes Rs. 71.73 million (2009: Rs. 405.89 million) receivable from customers against

export sales.

Advances

16.1 Thisrepresentsoutstanding amount of long term advance of Rs. 40.03 million paid to Sui Northern
Gas Pipelines Limited to facilitate gas pipeline laying for the Parent Company's plant located at
Chakwal. The advance along with markup at the rate of 1.5% per annum isrecoverablein 10 equal

Advances to directors and executives - considered good
Advances to suppliers and contractors - considered good

Advance for export related expenses
Current portion of advance for gas pipe line

211
16

1,392,497 575,897
227,393,233 171,750,643
24,722,069 157,013,598
4,003,000 4,003,000
257,510,799 333,343,138
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22.

23.

24,

site to Karachi, the stock was in Karachi at the year end.

21.1 Thisrepresents advance paid for transportation of cement against export despatches from plant

2010 2009
' Note Rupees Rupees
Deposits and prepayments -
Security deposits 5,293,746 5,220,290
Prepayments 3,285,200 1,319,630
Margin on letter of credits - 3,593,001
8,578,946 10,132,921
Other receivables
Due from related party - Bestway Power Limited - 1,771,974
Others 1,341,800 2,073,219
1,341,800 3,845,193
Due from Government agencies
Advance tax - net 24.1 665,778,591 370,114,396
Sales tax 18,423,872 151,004,467
Excise duty 357,706 2,260,935
Customs duty 24.2 28,372,522 28,372,522
Capital value tax 24.2 11,729,200 11,729,200
Excise duty refundable 24.3 615,146,242 615,146,242
1,339,808,133  1,178,627,762

24.1 Thisincludes an amount of Rs. 14.70 (2009: Rs. 14.70 million) pertaining to tax suffered by the

Group on asaleand | ease back transaction for which theclaim of refund hasbeenlodged.

24.2 Thisrepresents customsdutiespaid in excess of 5% of the value assessed by the custom authorities

for import of off high way dump trucks and the amount paid as Capital Value Tax (CVT) on this
import. The collector of customs assessed 30% duty and CVT @ 7.5% of the assesed value on
import of off highway dump trucksand did not allow exemption avail abl e to the Group under SRQ
No. 575(1) 2006 dated June 06, 2006. The Group deposited these amounts under protest as
guarantee for clearance and filed an appea before Honorable Sindh High Court. The Honorable
High Court granted the leave of appea and held that exemption for import of off high way dump
trucks is available to the group under SRO No. 575(1) 2006 dated June 06, 2006, therefore the
excessamounts paid should berefunded to the Group.

The Group has abtained legal opinion on the basisof which it decided to account for these asrefund
inthebooksof account of the Group.

24.3 The Honourable Supreme Court of Pakistan in its judgment dated April 14, 2007 in acomparable

casefor levy of excise duty, dismissed the appeal filed by the Federal Board of Revenue (FBR) and
upheld the decisions made by the Honourable High Courts of Peshawar, Sindh and Punjab. The
dispute related to levy of excise duty on the retail price inclusive of excise duty or retail price
excluding excise duty. The FBR's point of view was that excise duty be calculated on a declared
retail price inclusive of excise duty whereas the concerned respondents contended that the excisg
duty would not beincludedinretail pricefor cal cul ation of exciseduty payableto the Government.
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25.

25.3

26.

27.

recoverable.

Bank balances

Cash at banks
Current accounts
Deposit accounts

United Bank Limited, an associated company.

HabibBank Limited.

Deposit accountscarry interest ratesranging from 1%to 5% (2009: 1%to 5%) per annum.

Turnover - net

Gross turnover

Government levies
Sales tax
Excise duties

Rebates and discounts

Turnover - net during trial run

Cost of sales

Raw and packing materials consumed

Fuel and power

Stores, spare parts and loose tools consumed
Repairs and maintenance

Salaries, wages and benefits

Support services

Insurance

Equipment rental

Utilities

Thefull bench of Supreme Court upheld the judgments made by High Courts and dismissed the appeal of
FBR. The FBR moved areview petition before Supreme Court of Pakistan whichispending. Based
onthelegal opinion, themanagement believesthat the Group'sclaimisvalid and theamountisfully

2010 2009
Note Rupees Rupees
251 121,139,436 81,929,956
252 89,505,490 380,235,464
210,644,926 462,165,420

25.1 ThisincludesRs. 21.42 million (2009: Rs. 46.68 million) held in current accounts maintained with

25.2 Thisincludesan amount of USDollar 0.457 million (2009: USDollar 0.478 million) in USDollar
deposit accounts. US Dollar 0.455 million (2009: US Dollar 0.476 million) are under lien with

21,841,583,424 21,363,131,330

(2,307,234,154)  (2,161,425,614

(2,869,191,407) (2,375,585,196

16,665,157,863  16,826,120,520

(941,237,664) (679,282,103

15,723,920,199  16,146,838,417
(569,292,201) -

15,154,627,098  16,146,838,417

27.1 2719,816,342  1,568,533,940

8,999,714,705  8,291,323,094

470,149,944 415,266,290

54,615,201 25,328,454

27.2 317,025,657 277,853,750

142,095,958 142,238,517

27,798,008 22,588,354

7,277,579 12,427,408

6,928,496 7,600,505
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27.1 Raw and packing materials consumed

Opening balance
Purchases made during the year
Closing balance

Rs. 20.50 million).
28.  Administrative expenses

Salaries, wages and benefits 28.1
Rent, rates and taxes

Repairs and maintenance

Insurance

Utilities

Traveling, conveyance and subsistence
Communication

Printing and stationery

Entertainment

Advertisements

Provision for slow moving and obsol ete
stores, spare parts and loose tools

Charitable donations 28.2

2010 2009

Note Rupees Rupees
Traveling, conveyance and subsistence 33,498,637 33,636,300
Communication 4,108,351 4,701,158
Professional charges 1,160,333 449,933
Printing and stationery 4,382,980 3,634,391
Entertainment 1,806,363 2,185,257
Depreciation 1311 986,094,103 770,368,898
Other manufacturing expenses 10,594,693 8,525,949
13,787,067,350 11,586,662,198
Opening work in process 819,807,568 599,148,613
Closing work in process (780,333,422) (819,807,569
Cost of goods manufactured 13,826,541,496 11,366,003,242
Opening finished stock 358,314,236 247,132,923
Closing finished stock (129,847,631) (358,314,236
14,055,008,101 11,254,821,929

Cost of salesduring trial run (597,993,757) -

13,457,014,344  11,254,821,929

75,331,221 190,280,130
2,800,137,685  1,453,585,031

(155,652,564) (75,331,221
2,719,816,342  1,568,533,940

27.2 Salaries, wagesand benefitsinclude staff retirement benefitsamounting to Rs. 35.93 million (2009:

109,638,235 106,560,483
1,692,620 1,414,960
4,816,958 2,798,243
1,296,354 478,833
2,908,323 1,862,494
9,295,320 8,673,698
2,066,273 1,888,990
2,791,246 1,881,030

376,364 201,245

730,255 723,417
41,000,000 ]

120,100 25,248,032
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2010 2009

Note Rupees _ Rupees

Legal and professional charges 6,098,811 4,154,832
Fees and subscription 4,972,991 3,935,883
Management charges 28.3 511,292 1,338,529
Auditors' remuneration 284 3,002,000 2,727,000
Depreciation 13.1.1 8,238,658 8,459,458
Miscellaneous 1,231,552 422,110
200,787,352 172,859,237

28.1 Salaries, wagesand benefitsinclude staff retirement benefitsamounting to Rs. 4.159 million (2009:
Rs. 3.548 million).

28.2 A provision at 2.5% of the accounting profit after tax of the Parent Company for an amount of Rs
Nil (2009: Rs. 24.35 million) has been made for donation to Bestway Foundation. The chief
executive and directors are among the trustees of the Foundation. None of the trustees or their
spouseshaveabeneficial interest in the Foundation.

29.

28.4 Auditors remuneration

Audit fee

Audit fee of consolidated financial statements

Half yearly review
Taxation services
Out of pocket expenses

Distribution cost
Salaries, wages and benefits
Support services
Rent, rates and taxes
Repairs and maintenance
Utilities
Traveling, conveyance and subsistence
Communication
Printing and stationery
Entertai nment
Advertising and promotion
Depreciation
Fees and subscription
Freight and handling - local

- export
Miscellaneous

28.3 Thisrepresent management chargesof the ultimate parent company.

1,300,000 1,100,000
300,000 300,000
400,000 325,000
900,000 900,000
102,000 102,000

3,002,000 2,727,000

29.1 26,175,469 26,176,954
663,066 958,158

3,982,966 2,827,857

1,333,628 675,034
693,699 578,517

4,125,284 3,224,167

1,259,534 1,377,910

2,587,752 2,638,257
600,829 537,101

2,052,475 2,183,590

13.11 4,825,370 5,088,559
31,634,107 3,746,793

90,461,644 48,936,642

910,319,611  1,373,899,712

96,717 752,345

1,080,812,151  1,473,601,596




annual report 2010

YEAR ENDED 30 JUNE 2010

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE

(2009: Rs. 2.493 million).

29.1 Salaries, wages and benefits include staff retirement benefits amounting to Rs. 2.57 million

2010 2009
. Rupees Rupees
30. Other operating expenses —_— -
Workers Profit Participation Fund - 47,412,246
Workers Welfare Fund - 24,094,215
- 71,506,461
31. Finance cost
Markup on long term financing 2,230,993,853  2,137,248,178
Markup on short term borrowings 228,159,709 181,370,344
Markup on long term murabaha 62,070,952 75,835,303
Markup on liability against assets subject to finance lease 37,089,423 35,248,394
Bank charges and commissions 14,293,705 13,174,864
2,572,607,642 2,442,877,083
32. Other operating income
Income from financial assets
Profit on deposit accounts 724,623 1,077,485
Exchange gain - net 12,242 55,849,621
Profit on held to maturity investment 8,802 7,684
745,667 56,934,790
Income from non financial assets
Gain on disposal of operating fixed assets 1,370,555 841,402
Insurance claim received - 1,500,000
Rental income from investment property 12,797,185 21,746,044
Gain on remeasurement of investment property to fair value 4,375,685 45,009,385
Management fee from related party 480,000 480,000
Return on short term deposit receipt - 3,103,907
Sale of scrap 470,618 442,689
Others 1,884,690 5,065,235
22,124,400 135,123,452
33. Taxation
Current 42,557,303 73,667,479
Deferred (1,119,326,641) 286,149,758
(1,076,769,338) 359,817,237
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33.1 Numerical reconciliation between tax (credit)/ charge and product of accounting (loss)/ profit
multiplied by theapplicabletax rateisasfollows:

2010 2009
Rupees Rupees
Accounting (loss)/ profit (1,362,074,142)  1,413,175,091
Tax on accounting (loss)/ profit at applicable rate
of 35% (2009: 35%) (476,725,950) 494,611,282
Tax effect of low rates on certain income (390,074,276) 4,211,123
Tax effect of permanent differences 2,449,372 (3,432,748)

Tax effect of income taxable under final tax regime  (212,418,484) (135,572,420)
(1,076,769,338) 359,817,237

33.2 Parent company

Returnsof total incomefor the Tax Years 2003 to 2006 and 2008 (years ended 30 June 2003 to 2006
and 2008) stand assessed in terms of section 120 of the Income Tax Ordinance, 2001 [Ordinance].
Thetax authorities are empowered to amend the assessments within five years from the date of the
original assessment. The assessment for the Tax Year 2005 was rectified in terms of section 221 of
the Ordinance by thetax authoritieson theissue of set off of brought forward | ossesthereby creating
atax demand of Rs. 40.55 million. Subsequently the aforesaid rectified order was further rectified
under section 221 of the Ordinancein terms of which the demand of Rs. 40.55 million was reduced
toRs. 38 million.

Appeal filed by the Parent Company with the Income Tax A ppellate Tribunal for assessment year
2000-2001 was decided against the Group. A miscellaneous application has been filed by the
Company with the Income Tax Appellate Tribuna which is pending adjudication. Further the
Parent Company contested the order of the Appellate Tribunal with the High Court which isalsg
pending decisiontodate.

Thetax audit for Tax Year 2007 wasfinalized by theincometax department and order under section
122(4) of the Ordinance was passed which was contested by the Company with Commissioner
(Appeals). The Commissioner (Appeals) has deleted additions/ disallowances of Rs. 614 million
and confirmed addition/disallowances of Rs. 7 million only, made through the amendment of
original assessment as a result of audit. The Company preferred further appeal against the
Commissioner (Appeals) order of confirmation of disallowancesof Rs. 7 million, with the Income
Tax Appellate Tribunal, whichispending decisionto date.

33.3 Subsidiary company

Tax assessmentsof the Subsidiary Company up to andincluding theAssessment Year 2002-03 (year
ended 30 June 2002) standsfinalized under relevant sections of therepealed IncomeTax Ordinance
1979[1979 Ordinance]. Assessmentsfor Tax Years 2003 to 2009 al so standsfinalized under section
120 of thelncomeTax Ordinance, 2001.

For the Assessment Year 1998-99 the Taxation Officer raised additional tax demand under section
87 of the 1979 Ordinance amounting to Rs. 10.388 million for non payment of advance tax. NQ
appeal wasfiled withthe Commissioner (A ppeal s) against theimpugned order uponinstructionsby
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the Government of Pakistan, being a State owned Enterprise, which insists upon resolution of disputes
with FBR through inter ministerial consultations. As the Subsidiary Company is ho more a Sate
owned Enterprise, it hastherefore, pursued the case bef orethe appel late authoritiesand accordingly
filed an appeal with the Commissioner (Appeal s) with thereguest for condonation of delay infiling
appeal within prescribed time. This request for condonation of delay was not accepted. The
Company filed appeal withthelncomeTax Appellate Tribunal wherethe request for condonationin
filing of appeal was again not entertained. The Company has now filed a reference with the
Honorable High Court and believes for a favourable outcome of No provision has been made in
these financial statements in respect of outstanding issues as management is confident of a
favourable outcome.

34. Remuneration of thechief executive, directorsand executives

The aggregate amounts charged in these consolidated financial statementsfor the year with respect
toremuneration, including benefitsand perquisites, wereasfollows:

Chief Executive || Directors,including Chairman || Executives
Rupees
2010 2009 2010 2009 2010 2009

Manageria remuneration and
allowances 18,000,000 18,000,000 40,624,674 36,713,333 70,752,221 67,651,500
Bonus - - 1,515,000 2,140,000 - 3,429,450
Provision for gratuity - - 1,256,098 1,320,175 6,626,500 5,572,189
ICompensated absences - - 1,782,356 1,386,082 8,157,691 4,180,115

18,000,000 18,000,000 45,178,128 41,559,590 85,536,412 80,833,254
Number of persons 1 1 5 5 45 39

34.1 The Directors and executives excluding chairman and chief executive are also provided with
medical insurancefacility asper their entitled limits.

35. Financial instruments
TheGroup hasexposurestothefollowing risksfromitsuseof financial instruments:

Creditrisk
Liquidity risk
Market risk

TheBoard of Directorshasoverall responsibility for the establishment and oversight of the Group’s
risk management framework. The Board is aso responsible for developing and monitoring the
Group'srisk management policies.

The Group’srisk management policiesare established to identify and analysetherisksfaced by the
Group, to set appropriaterisk limitsand controls, and to monitor risksand adherenceto limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions
and the Group’s activities. The Group, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all
employeesunderstand their rolesand obligations.

The Board of Directors of the Group oversees how management monitors compliance with the
Group’srisk management policiesand procedures, and reviewsthe adequacy of therisk
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management framework in relation to therisks faced by the Group. The Board isassisted in its oversight
role by Internal Audit. Internal Audit undertakes both regular and ad-hoc reviews of risk
management control sand procedures, theresultsof which arereportedtothe Board.

35.1 Creditrisk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
instrument failsto meet its contractual obligations. The carrying amount of the following financial
assets represents the maximum credit exposure. The maximum exposure to credit risk at the
reporting dateisasfollows:

2010 2009
Rupees Rupees
Long term deposits 87,495,534 87,495,534
Long term advance 28,021,000 32,024,000
Trade debts 315,857,176 588,805,549
Advances 1,392,497 575,897
Deposits 5,293,746 8,813,291
Interest accrued 62,490 89,941
Other receivables 1,341,800 3,845,193
Due from Government agencies 655,605,670 657,508,899
Bank balances 210,644,926 462,165,420

1,305,714,839 1,841,323,724

The maximum exposure to the credit risk for trade debts at reporting date by geographical

regionis:
Domestic 244,130,980 182,916,875
Middle east and African countries 48,338,944 387,266,726
Asia - other than domestic 23,387,252 18,621,948
315,857,176 588,805,549
The maximum exposure to the credit risk for trade debts at reporting date by counter party is:
End user customers 17,035,489 16,141,625
Dedlers 298,821,687 572,663,924
315,857,176 588,805,549

The maximum exposure to credit risk for trade debts at the reporting date are with dealers and
represents debtors within the country. Included in these is an amount of Rs. 71.73 million (2009:
Rs. 405.889 million) secured against theletter of credits.

The Group's most significant domestic customer is adealer from whom Rs. 21.28 million (2009;
Rs. 24.57 million) isoutstanding at theyear end.

TheGroup hasplaced fundswith financial institutionswith high credit ratings. The Group assesses
the credit quality of the counter parties as satisfactory. The Group does not hold any collateral as
security against any of itsfinancial assetsexcept asmentioned above.
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35.2

Impair ment losses

Theaging of trade debtsat thereporting dateis:

Gross I mpairment Gross Impairment
2010 2010 2009 2009
| Rupees | Rupees |
Not past due - - - -
Past due 1-30 days 229,058,616 - 302,214,824 -
Past due 31-60 days 56,501,739 - 166,233,356 -
Past due 61-90 days 4,449 873 - 74,426,753 -
Over 90 days 25,846,948 - 45,930,616 -
315,857,176 - 588,805,549 -

Based on past experience, the management believes that no impairment allowance is necessary in
respect of trade debts.

The allowance accounts in respect of trade debts are used to record impairment losses unless the
Group is satisfied that no recovery of the amount owing is possible. The amount considered
irrecoverableis written off against the financial asset directly.

Liquidity risk

Liquidity risk istherisk that the Group will not be able to meet its financial obligations as they
fall due. The Group's approach to managing liquidity isto ensure, as far as possible, that it will
aways have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Group's reputation.
The following are the contractual maturities of financia liabilities, including expected interest
payments and excluding the impact of netting agreements:

Carryingamount Contractual cash Sixmonthsor ~ Sixtotwelve = Onetotwoyears Twotofiveyears After fiveyears

flows less months
2010 [ Rupees

Financial liabilities
Long term loans 17,780,803,338  24,356,752,356  3,283,935381  3532,070499  6,617,349,226  10,923,397,250
Long term murabaha 2,005,000,000 2,575,424,492 89,486,696 85,224,953 380,587,199 2,020,125,644
Liability against assets
subject to finance lease 197,743,347 260,621,869 32,702,567 32,702,567 65,405,134 129,811,601
Trade and other payables 2,105,814,127 2,105,814,127  2,105,696,040 54,236 63,851
Markup accrued 361,303,917 361,303,917 361,303,917 - -
Short term borrowings 4,641,908,139 5369,307,399  1,716,871,097  3,652,436,302

27,092,572,868  35,029,224,160  7,589,995698  7,302,488557  7,063,405410 = 13,073334,495

2009

Financial liabilities
Long term loans 18,826,636,670  26,821,791,460  2,874,823,807  2,843464,676  6,497,290,962  13,683,797,708 922,414,307
Long term murabaha 450,000,000 715,903,329 93,626,959 84,992,876 163,855,891 373,427,603 -
Liability against assets
subject to finance lease 232,706,140 333,812,960 33,381,296 39,033,387 78,066,774 183,331,503
Trade and other payables 1,324,182,196 1,324,182,196  1,315,702,743 8,136,366 54,236 63,851
Markup accrued 435,441,878 435,441,878 435,441,878 - - -
Short term borrowings 3,450,242,645 4,118,899,619 342,951,593  3,775,948,026

24,719,209,529  33,750,031,442 5095928276  6,751575331  6,739,267,863  14,240,620,665 922,414,307
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35.2.1 The contractual cash flow relating to long and short term borrowings and murabaha have b
determined on the basis of expected markup rates. The markup rates have been disclosed in not
5, 6, 7 and 11 tothesefinancial statements.

35.3 Marketrisk

Market risk is the risk that the value of the financial instrument may fluctuate as a result o
changesin market interest rates or the market price dueto changein credit rating of theissuer or
the instrument, change in market sentiments, speculative activities, supply and demand of
securitiesand liquidity inthemarket. The Group isexposed to currency risk and interest ratesrisk
only.

35.3.1 Currencyrisk

2010 2009
Exposureto currency risk USDollars US Dollars
Trade debts 839,933 4,985,367
Secured bank loans (14,540,008) (2,826,240)
Net exposure (13,700,075) 2,159,127
The following significant exchange rates applied during the year
Averagerate Reporting date spot rates
2010 2009 2010 2009

Rupees/ Dollars 84.00 80.00 85.40 81.42

Sensitivity analysis

A five percent strengthening of the PKR against US Dollar at 30 June 2010 would haveincreased
profit and loss account by the amounts shown below. This analysis assumes that all other
variables, in particular interest rates, remain constant. This analysis is performed on the same

basisfor 2009.
Profit or loss
Rupees

30 June 2010
Effect in US Dallar - gain 58,495,979
58,495,979

30 June 2009
Effect in US Dollar - loss 8,789,376
8,789,376

A five percent weakening of the PKR against US Dollar at 30 June would have had the equal but
opposite effect on the above currencies to the amounts shown above, on the basis that all other
variablesremain constant.

35.3.2 Interestraterisk

Theinterest raterisk istherisk that thefair value or thefuture cash flowsof afinancial instrumen
will fluctuate because of changesin market interest rates. M gjority of theinterest rate exposure

108
)
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arisesfrom short and long term borrowingsfrom banksand short term depositswith banks. At thebalance
sheet datetheinterest rate profile of the Group'sinterest bearing financial instrumentsis.

Carrying Amount

2010 2009
Rupees Rupees

Fixed rateinstruments

Financial assets 28,021,000 32,083,198
Financial liabilities 3,611,690,740 307,258,122
Variablerateinstruments

Financial assets 89,505,490 380,235,464
Financial liabilities 21,013,764,084 22,652,327,333

Fair valuesensitivity analysisfor variablerateinstruments

TheGroup doesnot hold any financial asset or liability at fair valuethrough profit andloss
Cashflow sensitivity analysisfor variablerateinstruments

A change of 100 basis points in interest rates at the reporting date would have increased

(decreased) profit or loss by the amounts shown below. This analysis assumes that al other
variables, in particular foreign currency rates, remain constant. The analysisis performed on the

samebasisfor 2009.
Profit or loss
100 basispoints 100 basis points

increase decrease

Rupees Rupees
Cash flow sensitivity (net)
Variable rate instruments 206,814,707 (206,814,707)
30 June 2010 206,814,707 (206,814,707)
Variable rate instruments 141,318,213 (141,318,213)
30 June 2009 141,318,213 (141,318,213)

35.4 Fair valueof financial assetsand liabilities

Thefair valuesof financial assetsand liabilities, together with the carrying amounts shownin the
bal ance sheet, areasfollows:
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2010 2009
Assets carried at amortized cost Note Carryingamount  Fair value Carrying amount Fair value
Rupees Rupees
Long term deposits 17 87,495,534 87,495,534 87,495,534 87,495,534
Long term advance 16 28,021,000 28,021,000 32,024,000 32,024,000
Trade debts 20 315,857,176 315,857,176 588,805,549 588,805,549
Advances 21 1,392,497 1,392,497 575,897 575,897
Deposits 22 5,293,746 5,293,746 8,813,291 8,813,291
Interest accrued 62,490 62,490 89,941 89,941
Due from Government agencies 24 655,605,670 655,605,670 657,508,899 657,508,899
Other receivables 23 1,341,800 1,341,800 3,845,193 3,845,193
Bank balances 25 210,644,926 210,644,926 462,165,420 462,165,420

1,305,714,839 1,305,714,839 1,841,323,724 1,841,323,724

Liabilitiescarried at amortized cost

Long term loans 5 17,780,803,338  17,780,803,338  18,826,636,670  18,826,636,670
Liahility against assets subject to financelease 6 197,743,347 197,743,347 450,000,000 450,000,000
Long term murabaha 7 2,005,000,000  2,005,000,000 232,706,140 232,706,140
Trade and other payables 10 2,105,814,127  2,105,814,127 1,324,182,196 1,324,182,196
Markup accrued 361,303,917 361,303,917 435,441,878 435,441,878
Short term borrowings n 4,641,908,139 4,641,908,139 3,450,242,645 3,450,242,645

27,092,572,868  27,092,572,868  24,719,209,529  24,719,209,529

35.5 Determination of fair values

A number of the Group’s accounting policies and disclosures require the determination of fair value, for
both financial and non-financial assets and liabilities. Fair values have been determined for measuremen
and/ or disclosure purposes based on thefoll owing methods.

Non - derivativefinancial assets

The fair value of non-derivative financial assets is estimated as the present value of future cash flows,
discounted at the market rate of interest at the reporting date. Thisfair value is determined for disclosur
purposes.

Non-derivativefinancial liabilities

Fair value, which is determined for disclosure purposes, is cal culated based on the present value of futur
principal andinterest cashflows, discounted at the market rate of interest at thereporting date.

35.6 Capital management

The Board's policy isto maintain a strong capital base so as to maintain investor, creditor and mark
confidence and to sustain future development of the business. The Board of Directors monitors the retur
on capital, which the Group defines as net profit after taxation divided by total shareholders equity. Th
Board of Directors also monitorsthelevel of dividend to ordinary shareholders. There were no changest
the Group's approach to capital management during the year and the Group is not subject to externall
imposed capital requirements except for the maintenance of debt to equity ratios under the financin
agreements.

36. Transactionswith related parties

TheGroupiscontrolled by the ultimate parent company, thereforeall subsidiariesand associat
undertakings of the ultimate parent company are related parties of the Group. Other relat
partiescompriseof associate company, directors, key management personnel, entitieswith
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36.1

37.

Transactionswith ultimate parent company

Management charges

Transactionswith associated undertakings under common director ship

Management fee

Service/ bank charges

Charitable donations

Dividend received

Sale of cement
Transactionswith key personnel

Remuneration to chief executive, directors
and executives

Remuner ation, allowances and benefits

Managerial remuneration and allowances
Bonus
Provision for gratuity

Compensated absences

Plant capacity and production of clinker

Available capacity
Parent Company:
Hattar plant
Chakwal line-|

Chakwal line-11

Subsidiary Company:
Hattar plant

Actual production
Parent Company:
Hattar plant
Chakwal line-l
Chakwal line-11

Subsidiary Company:
Hattar plant

common directorshipsand entities over which the directors are ableto exerciseinfluence. Balanceswith
related parties are shown elsewhere in the notes to these consolidated financial statements
Transactionswithrelated partiesareasfollows:

2010 2009
Note Rupees Rupees
511,292 1,338,529
480,000 480,000
3,443,886 3,368,890
- 24,350,600
212,840,328 193,491,208
- 189,150
36.1 63,178,128 59,559,590
58,624,674 54,713,333
1,515,000 2,140,000
1,256,098 1,320,175
1,782,356 1,386,082
63,178,128 59,559,590
Tonnes Tonnes
1,170,000 1,170,000
1,710,000 1,710,000
1,710,000 1,710,000
37.2 1,109,700 573,000
1,139,862 1,074,607
37.1 1,059,316 824,128
37.1 1,462,814 1,359,800
37.3 669,847 225,982
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37.1  During the year the actual production from Chakwal line-l and line Il remained limited due t
planned shut downs for the syncronisation with waste heat recovery power project and for th
improvement in operational efficiency of Chakwal linel.

37.2  Work on upgradation of dry line was completed and commercial operations commenced 0
February 01, 2010. Thenew lineisconsistently producing clinker well aboveitsrated capacity.

37.3 Shortfall in actual production is due to less production from the upgraded kiln during trial ru
period and temporary shutdown of semi-wet lines due to higher cost of production. Availabl
capacity has also been adjusted for the period in which the production facilities remain
unavailabl e dueto upgradation.

38. General

These consolidated financial statements were authorized for issue by the Board of Directors o
the Parent Company intheir meeting held on 30 September 2010.

CHIEF EXECUTIVE DIRECTOR & CFO






