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AMessage From The Chairman

To ensure quality, cost reduction and effective marketing of our product, we have prepared a team of highly
skilled technical engineers, professional accountants and MBA's. The team of professionals 1s focusing for
state of the art technology, quality product, human resource development, cost effectiveness of the product
and to co-op with the marketing of increasing demand of our products.

We are also focusing environmental friendly site of our project by installing highly sophisticated
Electrostatic Precipitator Equipment, Growing Trees, Plantations and awareness programs for cleanliness

etc resulting dust free environment.

Since we have introduced the above basis in our company, therefore we are confident that we will achieve

the highest standards in production, quality, cost reduction and effective marketing of the products.

To ensure moral and social responsibility of prospering our people, we believe in helping our partners and
local community in which we work around to prosper along with us. We look forward to working with you

as we continue to build tomorrow.

-

KAMRANKHAN
CHAIRMAN
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Core Values

At Flying Cement, core values are always given great importance. These values are not only theoretical but
in actual fact delve deep in the hearts of entire team.
These values are reflected within the name of FLYING itself:

F=Focus— Webelieve on focusing on reducing cost and improving quality thereby offering profit to our
shareholders.

L=Leadership —Our objective is to lead as a cost effective competitor. We understand the demand of
cement industry ata global level as well as the needs of people within Pakistan.

Y =You - Flying Cement always maintains "You first' approach, not only to please our customers but also to
satisfy our shareholder.

I=Initiatives — Taking initiative in incorporating modern technology to reduce cost and to improve quality.

N=New- We are pioneer in using new ideas and strategies for the cost effective and quality cement
manufacturing.

G =Global - We strive to be reckoned with dignity in global market.

Business Ethics

¢ Transparency in transactions

+** Sound business policies

¢ Judicious use of Company's resources
¢ Avoidance of conflicts of interest

s Justicetoall

+ Integrity atall levels

s Compliance oflaws of the land

ANNUAL REPORT|2012| &
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The Vision

“To be a premier quality cement manufacturing unit engaged in nation building through the
most efficient utilization of resources”.

The Mission

“Successfully deliver quality cement by using innovative practices with the ultimate goal of
increasing the satisfaction of our customers™.

“To minimize the cost of production by using state of the art technology and utilizing our
experience in increasing profits for our shareholders™.
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Notice of 19" Annual General Meeting

Notice is hereby given that 19

th

Annual General Meeting of the shareholders of Flying Cement Company

Limited will be held on Wednesday the October 31, 2012 at 10:00 A.M at Smart Hotel, 36-Commercial
Zone, Liberty Market, Gulberg II1, Lahore to transact the following business:

o To confirm minutes of 18" Annual General Meeting held on 31" of October 2011.
o To receive, consider and adopt the audited accounts of the company for the year ended June 30,
2012 together with the Directors' and Auditors reports thereon.
o To elect seven Directors of the Company as fixed by the Board of Directors U/S 178(1) of the
Companies Ordinance, 1984. The names of retiring directors are:
* Mr. Kamran Khan Mr. Momin Qamar
®  Mr. Yousaf Kamran Khan Mr. Qasim Khan
®  Mrs. Shaista Imran Mrs. Samina Kamran
*  Mrs. Misbah Momin
o Toappoint the Auditors and fix their remuneration for the next financial year.
o Totransact any other business with the permission of Chairman.
By Order of the Board
--Sd--
Mubashir Asif
COMPANY SECRETARY

Lahore: October 09,2012

Notes:
1.

2.

The Share Transfer Books of the company will be closed from October 22, 2012 to October 31, 2012 (inclusive of both
days)

A sharcholder eligible to attend and vote at the meeting may appoint another member as his/her proxy to attend and
vote. Votes may be given personally or by proxy or by attorney in case of corporate entity. In this case the instrument of
proxy complete in every respect, must reach to the Registered Office of the Company not later than 48 hours before the
time of the meeting.

Any person being eligible, who intends to contest the election of Directors or otherwise file with the company at its
Registered Office not later than fourteen days before the date of Annual General Meeting, a notice of his/her intention to
offer himself/herself for election as Director.

The shareholders are requested to bring Original Computerized Identity Card to prove their identity along with account
details etc at the time of meeting. In case of corporate entities, the Board of Directors' resolution / power of attorney with
specimen signature of the nominees shall be submitted (unless it has been provided earlier) along with proxy form of
the company.

The shareholders are requested to notify immediately the change in their addresses, if any.

ANNUAL REPORT|2012| &
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Directors' Review to the Members

On behalf of the Board of Directors, I am pleased to present the Annual Report of Flying Cement Company
Limited (“the company”) along with the audited financial statements, and Auditors' Report thereon for year
ended June 30,2012.

Financial Performance

The turnover for the year was Rs 1,666 Million (2011: Rs 1,013 Million) and the cost of sales were Rs 1,477
Million (2011: Rs 887 Million). Profit after taxation was Rs. 28.487 Million (2011: Loss Rs 145.941
Million), cumulating earning per share (EPS) 0f Rs 0.16 (2011: Loss Rs 0.83).

During the year under review your company produced 239,452 M. Tons of Clinker (2011: 192,616 M.Tons)
and sold 248,859 M.Tons of Cement (2011: 180,000 M.Tons). Despite of increase in production of
Clinker/Cement, the company could not achieve the desired results due to increase in cost of production
which mainly attributes to energy cost. However, operational expenses have been maintained at lowest
level and comparable with any other competitive industry.

Staff Retirement Benefits
An unfunded gratuity scheme has been maintained. Provision has been made in the financial statements
accordingly for permanent employees of the company.

Reporting

The Board has ensured completeness, true and fair presentation and timely issuance of its financial
statements in accordance with the provisions of the Companies Ordinance 1984, the listing regulations of
Stock Exchanges and International Financial Reporting Standards.

Corporate and Financial Reporting
The company 1s committed to gain highest standards of corporate governance. The Board is pleased to give
following specific statements to comply with the requirements of the Code of Corporate Governance:

a) The financial statements prepared by the management present fairly its state of affairs, the result of
its operations, cash flows and changes in equity.

b) Properbooks of accounts have been maintained by the company.

¢) Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

d) International Financial Reporting Standards as applicable in Pakistan have been followed in
preparation of financial statements.

e¢) The system of internal control is sound in design and has been effectively implemented and
monitored.

There are no significant doubts upon the company's ability to continue as a going concern.
g p pany y gomg
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g) There has been no material departure from the best practices of corporate governance as detailed in
the listing regulations.

h) Key operating and financial data for the last six years is annexed.

1) No trade in shares of Flying Cement Company Ltd. was carried out by the directors, CEO, Head of
Internal Audit, CFO, Company Secretary and their spouses and minor children except of those as
reported to the regulatory authorities and disclosed in the annexed Pattern of Shareholding.

1) Reasons for significant deviations from last year's operating results have been explained in the
relevant section of the Directors' report.

k) Information aboutoutstanding taxes and levies is given in the Notes to the Financial Statements.

1) The company has no significant plans and decisions regarding corporate restructuring, business
expansion and discontinuing of operations

m) Details of number of Board and Committees meetings held during the year and attendance by each
director has been disclosed below.

n) The board has been provided with detailed in house briefings and information package to acquaint
them with the code, applicable laws, their duties and responsibilities enable them to effectively
manage the affairs of the company for and on behalf of the shareholders.

Attendance of Board and Committee Meetings
During the year seven board meetings, four audit committee and four human resource & remuneration
committee meetings were held. The attendance is as follows:

Number of Attendence
S. No. Directors Bo:frd Audit HR &R
Director Committee | Committee
1 Mr. Kamran Khan 7 N/A N/A
2 Mr. Imran Qamar* 3 N/A N/A
3 Mr. Momin Qamar 7 2 N/A
4 Mr. Yousaf Kamran Khan 7 4 4
5 Mr. Qasim Khan* 4 2 4
6 Mrs. Shaista Imran 5 N/A N/A
7 Mrs. Samina Kamran 7 N/A 4
8 Mrs. Misbah Momin 7 4 N/A

* Meetings held during appointment tenure.
Leave of Absence was granted to those directors who could not attend the Board Meeting.

ANNUAL REPORT|2012| S
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Compliance with the Code of Corporate Governance
The Statement of Compliance with Code of Corporate Governance is annexed with the Report.

Outlook for the year 2013

The increase in demand of cement is being envisaged due to massive construction of houses in the Country.
The foreign remittances are increasing and the people are focusing these remittances for construction of
houses. Keeping in view the above stated factors, the increase in demand of cement will in turn push the
prices of cement high.

Future of cement industry seems very promising due to high demand of cement in our neighboring
countries like India, Afghanistan and in African Countries as well. Our company has an edge as against our
competitors for export of cement to India due to the nearest approach through land route.

In the budget 2013, the government reduced the excise duty on cement from Rs 500 per ton to Rs 400 per
ton which of course will help to increase the demand of cement. Effect of the reduction has been passed to
the consumers which will give positive sign in increase in sale of cement.

Further, we envisage climate friendly site of our project as we are installing the latest technology of
Electrostatic on plant.

Auditors

The Auditors M/s. Tahir Siddiqi & Co; Chartered Accountants, are the retiring auditors of the company and
offer their services for re-appointment. They confirm that they have been given satisfactory rating under
the Quality Control Review Program of the Institute of Chartered Accountants of Pakistan (ICAP) and the
firm is fully compliant with the International Federation of Accountants (IFAC) guidelines on code of
ethics, as adopted by the [CAP. The Audit Committee and the Board recommended their re-appointment by
the shareholders at the Annual General Meeting of Company as Auditors for the year ended June 30, 2013.

Pattern of Shareholding
The pattern of shareholding as at June 30, 2012 along with disclosures as required by the Code of Corporate
Governance is annexed.

Appreciation
The Directors acknowledge the devotion to duty and are appreciative of the support of employees and
customers.

For and on behalf of the Board

v

Agha Hamayun Khan
Chief Executive

Lahore: October 09,2012
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Statement Of Compliance With Code of Corporate Governance

This statement 1s being presented to comply with the Code of Corporate Governance contained in Listing
Regulation No. 35 of the Karachi, Lahore and Islamabad Stock Exchanges for the purpose of establishing a
frame work of good governance, whereby a listed company is managed in compliance with the best
practices of corporate governance.

The company has applied the principles contained in the CCG in the following manner:

1. The company encourages representation of independent non executive directors and directors
representing minority interest on its Board of Directors. At present the board includes:

Non Executive Directors Mr. Yousaf Kamran Khan
Mr. Qasim Khan
Mrs. Shaista Imran
Mrs. Samina Kamran
Mrs. Misbah Momin

Executive Directors Mr. Kamran Khan
Mr. Momin Qamar
Agha Hamayun Khan (CEO)

2. The directors have confirmed that none of them 1s serving as a director in more than seven listed
companies, including this Company.

3. All the resident directors of the Company are registered as taxpayers and none of them has
defaulted in payment of any loan to a banking company, a DFI or an NBFI or, being a member of a
stock exchange, has been declared as a defaulter by that stock exchange.

4. A casual vacancy occurred in the Board on 31" of October, 2011 and was filled on the same day
during the year ended June 30,2012.

5. The company has prepared a “Code of Conduct” and has ensured that appropriate steps have been
taken to disseminate it throughout the company along with its supporting policies and procedures.

6. The board has developed a vision/mission statement, overall corporate strategy and significant
policies of the company. A complete record of particulars of significant policies along with the dates
on which they were approved or amended has been maintained.

7. All the powers of the board have been duly exercised and decisions on material transactions,
including appointment and determination of remuneration and terms and conditions of
employment of the CEQO, other executive and non-executive directors, have been taken by the
board.

8. The meetings of the Board were presided over by the Chairman and, 1n his absence, by a director
elected by the Board for this purpose. The Board met at least once in every quarter. Written notices
of the Board meetings, along-with agenda and working papers were circulated at least seven days
before the meetings. The minutes of the meetings were appropriately recorded and circulated.

ANNUAL REPORT|2012| @
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

The board has been provided with detailed in house briefings and information package to acquaint
them with the code, applicable laws, their duties and responsibilities to enable them to effectively
manage the affairs of the company for and on behalf of the shareholders. Majority of the Directors
on the Board are having more than 14 years of education and more than 15 years of experience
therefore they are exempted from the Directors Training Program. The company is making
arrangements for Directors training program with “The Institute of Corporate Governance and The
Institute of Business Management”.

The Board of Directors has approved the appointment of CFO and his remuneration and terms and
conditions of employment, as determined by CEO. Any change to the remuneration terms and
conditions of the employment of CFO, Company Secretary, Head of Internal Audit have been
determined by CEO with the approval of Board of Directors.

The directors' report for this year has been prepared in compliance with the requirements of the
Code of Corporate Governance and fully describes the salient matters required to be disclosed.

The Financial statements of the Company were duly endorsed by the CEO and CFO before
approval of the Board.

The directors, Chief Executive Officer and executives do not hold any interest in the shares of the
company other than that disclosed in the pattern of shareholding.

The company has complied with all the corporate and financial reporting requirements of the CCG.

The Board has formed an Audit Committee. It comprises of three members, all of them are non-
Executive Directors.

The meetings of the audit committee were held at least once in every quarter prior to approval of
interim and final results of the company and as required by the CCG. The terms of reference of the
committee have been formed by the Board and advised to the committee for compliance.

The board has formed an HR and Remuneration Committee. [t comprises three members, of whom
all are non-executive directors including chairman of the committee.

The Board has setup an effective Internal Audit function which is considered suitably qualified and
experienced for the purpose and 1s conversant with policies and procedures of the company.

The statutory auditors of the company have confirmed that they have been given a satisfactory
rating under the quality control review program of the Institute of Chartered Accountants of
Pakistan (ICAP), that neither the firm nor any of the partners of the firm, their spouses and minor
children at any time since the last Annual General Meeting held, purchased, sold or took any
position in the shares of the company or any of its associated companies or undertakings and that the
firm and all its partners are in compliance with International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by the [CAP.

The statutory auditors or the persons associated with them have not been appointed to provide other
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services except in accordance with the listing regulations and the auditors have confirmed that they
have observed IFAC guidelines in this regard.

21. The 'closed period', prior to the announcement of interim/final results, and business decisions,
which may materially affect the market price of company's securities, was determined and
intimated to directors, employees and stock exchanges.

22. Material/price sensitive information has been disseminated among all market participants at once
through stock exchanges.

23. We confirm that all other material principles enshrined in the CCG have been complied with.

On behalf of the Board of Directors

g

AGHAHAMAYUN KHAN
Chief Executive

Lahore: October 09,2012

-
—
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH

THE BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate
Governance prepared by the Board of Directors of Flying Cement Company Limited (the Company) to
comply with the Listing Regulation No. 35 of the Karachi, Lahore and Islamabad Stock Exchanges where

the company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors
of the Company. Our Responsibility is to review, to the extent where such compliance can be objectively
verified, whether the Statement of Compliance reflects the status of the Company's compliance with the
provisions of the Code of Corporate Governance and report i1f it does not. A review 1s limited primarily to
inquiries of the Company personnel and review of various documents prepared by the Company to comply
with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not
required to consider whether the Board's statement on internal control covers all risks and controls or to
form an opinion on the effectiveness of such controls, the Company's corporate governance procedures and
risks.

Further, the Listing Regulations of Karachi, Lahore and Islamabad Stock Exchanges require the company
to place before the Board of Directors for their consideration and approval, related party transactions
distinguishing between transactions carried out on terms equivalent to those that prevail in arm's length
transactions and transactions which are not executed at arm's length price, recording proper justification for
using such alternate pricing mechanism. Further, all such transactions are also required to be separately
placed before the audit committee. We are only required and have ensured compliance of requirement to the
extent of approval of related party transactions by the Board of Directors and placement of such
transactions before the audit committee. We have not carried out any procedures to determine whether the
related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the statement of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the
best practices contained in the Code of Corporate Governance, as applicable to the company for the year
ended June 30,2012.

--Sd--
Tahir Siddiqi & Co.
Lahore: Chartered Accountants
October 9, 2012 Engagement Partner: Imran Saeed
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of FLYING CEMENT COMPANY LIMITED as at June 30,2012 and the
related profit and loss account, statement of comprehensive income, cash flow statement and statement of changes in
equity together with the notes forming part thereof, for the year then ended and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the purposes of our
audit.

It 1s the responsibility of the Company's management to establish and maintain a system of internal control, and
prepare and present the above said statements in conformity with the approved accounting standards and the
requirements of the Companies Ordinance, 1984, Our responsibility 1s to express an opinion on these statements
based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require
that we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of
any material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the above said statements. An audit also includes assessing the accounting policies and significant
estimates made by management, as well as, evaluating the overall presentation of the above said statements. We
believe that our audit provides a reasonable basis for our opinion and, after due verification, we report that:

a. inouropinion, proper books of account have been kept by the Company as required by the Companies Ordinance,
1984;

b. inouropinion:

(i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in
conformity with the Companies Ordinance, 1984, and are in agreement with the books of account and
are further in accordance with accounting policies consistently applied;

(i) the expenditure incurred during the year was for the purpose of the Company's business; and

(iii)  the business conducted, investments made and the expenditure incurred during the year were
in accordance with the objects of the Company;

¢. inour opinion and to the best of our information and according to the explanations given to us, the balance sheet,
profit and loss account, statement of comprehensive income, cash flow statement and the statement of changes in
equity together with the notes forming part thereof conform with approved accounting standards as applicable in
Pakistan, and give the information required by the Companies Ordinance, 1984, in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2012 and of the profit,
comprehensive income, its cash flows and changes in equity for the year then ended; and

d. inouropinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980)

--Sd--

Tahir Siddiqi & Co.

Lahore: October 09, 2012 Chartered Accountants
(A member firm of TIAG Int'l)
Engagement Partner: Imran Saeced

—
(48]
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BALANCE SHEET
AS AT JUNE 30, 2012

EQUITY AND LIABILITIES
SHARE CAPITAL & RESERVES

Authorized share capital
200,000,000 ordinary shares of Rs 10/- each.

Issued, subscribed and paid up capital

176,000,000, ordinary shares of Rs. 10/- each.
Reserves

Surplus on revaluation of fixed assets
NON-CURRENT LIABILITIES

Long term liabilities

Liabilities against assets subject to finance lease

Long term deposits
Deferred liabilities

CURRENT LIABILITIES

Trade and other payables
Accrued interest / mark-up
Short term finances
Current portion of

Liabilities against assets subject to finance lease

Long term finance
Provision for taxation

TOTAL LIABILITIES
Contingencies and commitments
TOTAL EQUITY AND LIABILITIES

ASSETS
NON-CURRENT ASSETS

Property, plant & equipment
Long Term Security Deposits

CURRENT ASSETS

Stores, spares & loose tools
Stock in trade
Trade debts

Advances, deposits, prepayments & other receivables

Cash and bank balances

TOTAL ASSETS

2012 2011
Note Rupees Rupees
2,000,000,000 2,000,000,000
1,760,000,000 1,760,000,000
(213,741,429) (274,493,777)
1,546,258,571 1,485,506,223
7 1,655,259,450 1,687,524,545
8 775,617,487 651,524,133
9 3,851,668 14,024,401
10 13,405,340 12,405,340
1" 517,151,250 795,453,934
1,310,025,745 1,473,407,808
12 936,566,701 506,872,934
13 62,295,053 32,318,949
14 72,219,824 236,751,259
9 17,640,907 9,099,656
8 - 16,041,300
28 - 7,239,487
1,088,722,485 808,323,585
2,398,748,230 2,281,731,393
15 - -
5,600,266,251 5,454,762,161
16 4,940,369,960 4,901,092,134
23,200,000 24,110,050
17 350,465,195 266,010,253
18 110,181,988 116,717,388
19 5,921,194 6,260,889
20 164,036,464 130,832,791
21 6,091,450 9,738,656
636,696,291 529,559,977
5,600,266,251 5,454,762,161

The annexed notes from 1 to 38 form an integral part of these financial statements.

e Qi
Momin Qamar
Director

gl

Agha Hamayun Khan
Chief Executive



PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2012

Sales

Cost of Sales

Gross (Loss)
Operating Expenses
Distribution Cost

Administrative Expenses

Other Operating Expenses

Operating (Loss)

Finance Cost

(Loss) Before Taxation

Taxation
Profit/(Loss) After Taxation

Loss Per Share (before tax) - Basic

Earning / (Loss) Per Share (after tax) - Basic

Note

22

23

24

25

27

26

28

29

29

FLYING CEMENT
COMPANY LIMITED

2012 2011
Rupees Rupees
1,307,903,515 723,948,685

(1,477,297,999)

(886,966,148)

(169,394,484)

(163,017,463)

(4,634,666)

(9,223,472)

(3,999,096)
(10,247,210)

(77,693)

(13,858,138)

(14,323,999)

(183,252,622)

(177,341,462)

The annexed notes from 1 to 38 form an integral part of these financial statements.

e Qe

Momin Qamar
Director

(73,321,272) (45,066,748)
(256,573,894) (222,408,210)
285,061,147 76,466,790
28,487,253 (145,941,419)

(1.46) (1.26)
0.16 (0.83)
bty

Agha Hamayun Khan
Chief Executive

—
[&2]
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STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2012

Profit / (Loss) for the year
Other Comprehensive income

Total Comprehensive income / (loss) for the year

The annexed notes from 1 to 38 form an integral part of these financial statements.

Momin Qamar
Director

2012 2011
Rupees Rupees
28,487,253 (145,941,419)
28,487,253 (145,941419)

g

Agha Hamayun Khan
Chief Executive




CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2012

Cash Flows From Operating Activities

Loss before taxation
Adjustment for:
Depreciation
Provision for gratuity
Loss on sale of assets
Finance cost

(Increase) / Decrease in Stores, spares & loose tools
Decrease in Stock-in-trade

Decrease / (Increase) inTrade debts
(Increase) / Decrease in Advances, deposits, prepayments and other
receivables

Increase / (Decrease) in Trade and other Payables

Cash generated from / (used in) operations

Gratuity Paid
Taxes paid
Net Cash from Operating Activities

Cash Flows From Investing Activities

Fixed Capital Expenditures
Proceeds from sale of fixed assets
Net Cash (used in) Investing Activities

Cash Flows From Financing Activities

Finance cost paid
Liabilities against assets subject to finance lease
Long term finance
Long term deposits
Net Cash from Financing Activities

Net Increase / (decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents - at the beginning of the year
Cash and Cash Equivalents - at the end of the year

The annexed notes from 1 to 38 form an integral part of these financial statements.

HM« @ Py
Momin Qamar
Director

FLYING CEMENT
COMPANY LIMITED

2012 2011
Rupees Rupees
(256,573,894) (222,408,210)

89,351,259 91,474,862

182,079 -
- 77,693

73,321,272 45,066,748

162,854,610 136,619,303
(93,719,284) (85,788,907)
(84,454,942) 24,876,957
6,535,400 55,312,545
339,695 (5,812,008)
(28,157,158) 71,166,227
540,371,593 (193,859,054)
340,915,304 (134,104,240)
- (928,689)
(83,773,395) 135,586,219
257,141,909 553,290
(128,629,084) (165,740,660)
- 29,100,000
(128,629,084) (136,640,660)
(43,345,168) (15,715,093)
(1,631,482) (2,264,011)
76,348,054 89,598,100
1,000,000 605,340
32,371,404 72,224,336
160,884,229 (63,863,034)
(227,012,603) (163,149,569)
(66,128,374) (227,012,603)

gty

Agha Hamayun Khan
Chief Executive
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2012

Balance as at June 30,2010
Total Comprehensive (Loss) for the Year

Incremental depreciation

Balance as at June 30, 2011

Total Comprehensive Income for the Year

Incremental depreciation

Balance as at June 30, 2012

Ordinary Share Capital Accumulated Capital Reserve Total
(Rs.) (Loss) (Rs.) (Rs.)
(Rs.)
1,760,000,000 (288,454,917) 126,978,994 1,598,524,077
- (145,941,419) - (145,941,419)
- 32,923,566 - 32,923,566
1,760,000,000 (401,472,771) 126,978,994 1,485,506,223
- 28,487,253 - 28,487,253
- 32,265,095 - 32,265,095
1,760,000,000 (340,720,423) 126,978,994 1,546,258,571

The annexed notes from 1 to 38 form an integral part of these financial statements.

e Qe

Momin Qamar
Director

gl

Agha Hamayun Khan
Chief Executive
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012
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4.2

(a)

(b)

(c)

(d)

(e)

LEGAL STATUS AND OPERATIONS

The Company was incorporated as Public Limited Company on December 24, 1992 under the Companies Ordinance, 1984. The company is listed
on Karachi, Lahare and Islamabad Stock Exchanges in Pakistan. The main objective of the company is to manufacture and sale the cement. The
registered office of the company is situated at 103 Fazil Road, Lahore Cantt and the factory in Khushab.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan. Approved
accounting standards comprises of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standard
Board (IASB) as are notified under the Companies Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1984.
In case requirements differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of financial statements in conformity with approved accounting standards requires the use of certain critical accounting estimates. It
also requires management to exercise its judgment in the process of applying the Company's accounting policies. Estimate and judgments are
continually evaluated and are based on historic experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. In the process of applying the Company's accounting policies, management has made the following estimates
and judgments which are significant to the financial statements:

a) recognition of taxation and deferred tax;

(
(b) determining the residual value and useful lives of property, plant and equipment;
(c) accounting for post employment benefits;

(

d) impairment of inventories / adjustment of their net realizable value.

SIGNIFICANT ACCOUNTING POLICIES

Accounting Convention

These financial statements have been prepared under the historical cost convention except for those as stated in the respective polices and notes
given here under.

Standards, Interpretations and amendments to approved accounting standards which became
effective during the year

The following standards, interpretations and amendments to approved accounting standards have been published and are mandatory for the
companys accounting petiod beginning on or after July 1, 2011.

IFRS 7 (Amendment), Financial Instruments: Disclosure ;The amendment emphasizes the interaction between quantitative and
qualitative disclosures about the nature and extent of risks associated with the financial instruments .The amendment has only
resulted in additional disclosures with respect to financial instruments which have been duly incorporated in these financial
statements.

IFRS 7, 'financial instruments: Disclosures' (effective July 1, 2011). This amendment aims to promote transparency in the reporting
of transfer transactions and improve users' understanding of the risk exposures relating to transfers of financial assets and the
effect of those risks on an entity's financial position, particularly those involving securitization of financial assets. The amendment
does not have any impact on the Company's financial statements during the current year.

IAS 1, 'Presentation of financial statements' (effective January 1, 2011). The amendment clarifies that an entity will present an
analysis of other comprehensive income for each component of equity, either in the statement of changes in equity or in the notes
to the financial statements which have been made in these financial statements.

IAS 24 (revised), 'Related party disclosures’, issued in November 2009. It superseded IAS 24, 'Related Party Disclosures', issued in
2003. IAS 24 (revised) is mandatory for periods beginning on or after January 1, 2011. The revised standard clarifies and simplifies
the definition of a related party and removes the requirement for government-related entities to disclose details of all transactions
with the government and other government-related entities. The Company complies with the requirements of revised IAS.

IAS 34 (Amendment),Interim Financial Reporting. This amendment provides guidance to illustrate how to apply disclosure
principles in IAS 34 and add disclosure requirements around (a) the circumstances likely to affect fair values of financial
instruments and their classification, (b) transfers of financial instruments between different levels of the fair value hierarchy, (c)
changes in classification of financial assets and (d) changes in contingent liabilities and assets. The amendment pertains to interim
reporting and was duly incorporated in the Companys quarterly condensed interim financial information(s) previously presented
during the financial year.
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(a)

(b)

(c)

(d)

(e)

(f)
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New accounting standards, amendments to approved accounting standards and interpretations that are issued but not yet effective
and have not been early adopted by the Company.

The following new standards, amendments to approved accounting standard and interpretations are not effective and have not
been early adopted by the Company:

IFRS 7(Amendments),Financial Instruments: Disclosures (Effective for the periods beginning on or before January 1, 2013).The
amendments contain new disclosures requirements for financial assets and liabilities that are offset in the Statement Of financial
position or subject to master netting agreement or similar arrangement. This amendment is only expected to result in additional
disclosures and will not impact the Companys financial results.

IFRS 9,Finanacial Instruments (effective for the periods beginning on or after January 1,2015).This is first standard issued as part
of a wider project to replace IAS39,Financial Instruments: Recognition and Measurement.IFRS9 remains but simplifies and the
mixed measurement mode land establishes two primary measurement categories for financial assets at (a) amortized cost and (b)
fair value. The basis of classification depends on entitys business model and the contractual cash flow characteristics of the
financial assets. The company is yet to assess the full impact of IFRS9; however, initial indications are that it may not significantly
affect the Companys financial assets.

IFRS13,Fair Value Measurement (effective for the periods beginning on or after January 1, 2013).This standard aims to improve
consistency and reduce complexity by providing a precise definition of fair value and a single source of fair value measurement
and disclosures requirements for use across IFRSs.It is unlikely that this standard will have a significant effect on the Companys
financial Statements.

IAS1 (Amendments),Presentation of Financial Statements(effective for the periods beginning on or after July 1,2012).The main
change resulting from these amendments is a requirements for the entities to group items presented in other comprehensive
income; on the basis of whether they can be potentially reclassified to profit and loss subsequently (reclassification
adjustments).Since ,the company currently does not have any items of other comprehensive income, the amendment are not
expected to have an effect on the Companys financial statements.

IAS 19 (Revised), 'Employee benefits' (effective for periods beginning on or after January 1, 2013). The amendments will make
significant changes to the recognition and measurement of defined benefit pension expense and termination expense. The
amendment requires actuarial gains and losses to be recognized immediately in other comprehensive income. This change will
remove the corridor method and eliminate the ability for entities to recognize all changes in the defined benefit obligation and in
plan assets in profit or loss, which currently is allowed under IAS 19, and that the expected return on plan assets recognized in
profit or loss is calculated based on the rate used to discount the defined benefit obligation. The Company is in process of
reviewing the implications of the revised standard on its financial statements.

IAS 32, 'Financial instruments: Presentation’, (effective on or before January 1, 2014). This amendment clarifies some of the
requirements for offsetting financial assets and financial liabilities on the balance sheet. The management of the Company is in
the process of assessing the impact of this amendment on the Company's financial statements.

There are other new accounting standards, amendments to approved accounting standards and interpretation that are not yet
effective, therefore they are currently not considered to be relevant to the Company and therefore have not been detailed in these
financial statements.

Property, Plant, and Equipment

Owned

Property, plant and equipment except land, building, plant and machinery and capital work in progress are stated at cost less accumulated
depreciation and impairment loss, if any. Capital work in progress is stated at cost less impairment loss, if any, whereas land is stated at revalued
amount less impairment loss (if any). Building and plant and machinery are stated at revalued amount less accumulated depreciation less
impairment loss (if any).

Maintenance and repairs are charged to profit and loss account as and when incurred. Major renewals and improvements which increase the
assets remaining useful economic life or the performance beyond current estimated levels are capitalized and the assets so replaced, if any are retired.

Gains or losses on disposal of Property, plant and equipment, if any, are recognized in the profit and loss account.

The carrying values of the Property, plant and equipment are reviewed for impairment when events or changes in circumstances indicate that the
carrying value may not be recoverable. If such indications exists and where the carrying values exceeds the recoverable amount, the assets are
written down to the recoverable amounts.

Depreciation is calculated on systematic basis over the useful lives of assets and charged to Profit and Loss Account on the reducing balance
method at annual rates mentioned in note 16 after taking into account their residual values.

Asset's residual values and useful lives are reviewed and adjusted, if appropriated at each balance sheet date.
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Leased

Leases wherein the Company has substantially all the risks and rewards of ownership are classified as finance leases. At inception, finance
leases are capitalized at the lower of present value of minimum lease payments under the lease agreements and the fair value of the assets,
less accumulated depreciation and impairment loss, if any.

The related rental obligations, net of finance costs, are included in liabilities against assets subject to finance lease as referred to in note 9. The
liabilities are classified as current and non-current depending upon the timing of the payment.

Minimum lease payments made under finance leases are apportioned between the finance cost and principal liability. The finance cost is
allocated to each period during the lease term so as to produce a constant periodic rate of interest on the remaining balance of the liability.
Contingent lease payments, if any are accounted for by revising the minimum lease payments over the remaining term of the lease when the
lease adjustment is confirmed. The interest element of the rental is charged to Profit & Loss Account over the lease term.

Assets acquired under a finance lease are depreciated on systematic basis over the estimated useful life of the assets on reducing balance
method at the rates mentioned in note 16. Depreciation of leased assets is charged to Profit & Loss Account.

Residual values and the useful lives of the assets are reviewed at least at each financial year-end and adjusted if impact of depreciation is
significant.
Capital Work in Progress

Capital work in progress is stated at cost less any identified impairment loss.

Stock - in - trade
Stock of raw materials, work in process and finished goods are valued at lower of the weighted average cost and the net realizable value. The
cost is determined as follows:-

Raw Materials & Work in Process weighted average cost

Finished Goods weighted average cost

Stock in transit is valued at cost comprising invoice value and other charges incurred thereon accumulated to the balance sheet date.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated cost of completion and the estimated cost
necessary to make the sale.

Stores, spares & loose tools
These are valued at lower of cost and estimated net realizable value. The cost is determined on weighted average cost basis. Items in transit are
valued at cost comprising invoice value and other charges thereon accumulated at the balance sheet date.

Taxation

Current

Provision of current tax is based on the taxable income for the year determined in accordance with the Income Tax Ordinance, 2001. The charge
for current tax is calculated using prevailing tax rates or tax rates expected to apply to the profit for the year if enacted after taking into account
tax credits, rebates and exemptions, if any. The charge for current tax also includes adjustments, where considered necessary, to provision for
tax made in previous years arising from assessments framed during the year for such years.

Deferred

Deferred tax is accounted for using the balance sheet method in respect of all temporary differences arising from differences between carrying
amount of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of tax. Deferred tax liabilities
are recognized for all taxable temporary differences and deferred tax assets are recognized to the extent to which it is probable that taxable
profits will be available against which the deductible temporary difference, unused tax loss, and tax credits can be utilized. Deferred tax is
charged or credited to profit & loss account.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the liability
is settled, based on tax rates that have been enacted or substantially enacted at the balance sheet date.

Trade Debts
Debtors originated by the company are recognized and carried at the original invoice. Bad debts are written off, when identified.

Cash and Cash Equivalents
Cash and Cash equivalents are carried in the balance sheet at cost. For the purposes of the cash flow statement, cash and cash equivalents
comprises cash in hand, with banks on current , saving and deposit accounts, short term borrowings under mark-up arrangements.

Trade and other payables
Trade and other payables are carried at the cost which is the fair value of the consideration to be paid in future for the goods and services
received.
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Mark-up bearing borrowings
Mark-up bearing borrowings are recognized initially at amortized cost. Subsequent to initial recognition, mark-up bearing borrowings are stated at
amortized cost less subsequent repayments.

The company accounts for lease obligations by recording the asset and corresponding liability there against determined on the basis of
discounted value of minimum lease payments. Financial Charges are recognized in the profit & loss account using the effective mark-up rate
method.

Borrowing costs

Mark-up, interest and other direct charges on borrowings are capitalized to the related qualifying asset till substantially all the activities
necessary to prepare the qualifying asset for its intended use are complete. All other mark-up, interest and related charges are charged to the
profit & loss account in the year in which they are incurred.

Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a result of past event, and it is probable that outflow of
resources will be required to settle the obligation and a reliable estimate can be made of the amount of obligation. However, provisions are
reviewed at each balance sheet date and adjusted to reflect current best estimates.

Foreign currency transactions

Transactions in foreign currencies are accounted for in Pakistan rupees at monthly average rates. Monetary assets and liabilities in foreign
currencies are franslated into rupees at the rate of exchange prevailing at the balance sheet date. Exchange gains or losses are charged to
Profit & Loss Account.

Financial Instruments
Financial assets and liabilities are recognized when the company becomes a party to the contractual provisions of the instrument. The particular
measurement methods adopted are considered in individual policy statement associated with each item.

Offsetting of Financial Assets and Liabilities
A financial asset and financial liability is offset and net amount is reported in the balance sheet if the company has a legal enforceable right to set
off the recognized amounts and intends either to settle on a net basis or to realize the assets value and settle the liability simultaneously.

Impairments
The carrying amount of Companys assets is reviewed at each balance sheet date to determine whether there is any indication of impairment. If
any such indication exists, the asset's recoverable amount is estimated and impairment losses are recognized.

Related Party Transactions

The Company enters into transactions with related parties on an arm's length basis. Prices for transactions with related parties are determined
using admissible valuation methods, except in extremely rare circumstances where, subject to approval of the Board of Directors, it is in the
interest of the Company to do so.

Staff Retirement Benefits

The company operates an unfunded gratuity scheme for all its permanent employees which provides for the graduated scale of benefits
dependent on the length of service of the employee on terminal date, subject to the completion of minimum qualifying period of service. Gratuity
is based on employees |ast drawn salary.

Provisions are made to overcome the obligations under the scheme on the basis of actuarial valuation and are charged to Profit & Loss Account.
The most recent valuation was carried out as on June 30, 2012 using the Projected Unit Credit Method.

Actuarial gains or losses are recognized as income or expense when the cumulative unrecognized actuarial gains or a loss for each individual
plan exceeds 10% of higher of (a) the defined obligation and (b) the fair value of plan assets. These gains or losses are recognized over the
expected average remaining working lives of the employees participating in the plan.

The amount recognized in the balance sheet represents the present value of defined benefit obligations as adjusted for the unrecognized
actuarial gain and losses and unrecognized past service costs, if any, and as reduced by the fair value of plan assets (if any).

Dividend and appropriations
Dividend and appropriation to reserves are recognized in the financial statements in the period in which these are approved.
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Surplus on Revaluation of Fixed Assets

The surplus arising on revaluation of fixed assets is credited to the "Surplus on Revaluation of Fixed Assets account” shown below equity in the
balance sheet in accordance with the requirements of section 235 of the Companies Ordinance, 1984. The said section was amended through the
Companies (Amendment) Ordinance, 2002 and accordingly the Company has adopted the following accounting treatment of depreciation on
revalued assets, keeping in view the Securities and Exchange Commission of Pakistan's (SECP) SRO 45(1)/2003 dated January 13, 2003.

Depreciation on assets which are revalued is determined with reference to the value assigned to such assets on revaluation and depreciation
charge for the year is taken to the profit and loss account; and

An amount equal to incremental depreciation for the year net off deferred taxation is transferred from "Surplus on Revaluation of Fixed Assets
account" to accumulated profit / (loss) through Statement of Changes in Equity to record realization of Surplus to the extent of the incremental
depreciation charge for the year.

Revenue Recognition
- Revenue from sale is recognized on dispatch of goods to the customers.

- Gain on sale of property, plant and equipment is recorded when title is transferred in favour of transferee.

- Income from Banks is recognized when earned.

2012 2011
Rupees Rupees
SHARE CAPITAL
a) Authorized
200,000,000 (2011: 200,000,000) ordinary shares of Rs.10/- each. 2,000,000,000 2,000,000,000
b) Issued, Subscribed and Paid Up.
- 137,419,189 (2011: 137,419,189) ordinary shares of Rs.10/- each
fully paid up in cash 1,374,191,890 1,374,191,890
- 22,580,811 (2011: 22,580,811) ordinary shares of Rs. 10/- each
fully paid up for consideration other than cash. 225,808,110 225,808,110
- 16,000,000 (2011: 16,000,000 ) bonus shares of Rs.10/- each
fully issued as bonus shares 160,000,000 160,000,000
1,760,000,000 1,760,000,000
RESERVES
Capital Reserve 6.1 126,978,994 126,978,994
Revenue Reserve
Un-appropriated (Loss) (340,720,423) (401,472,771)
(213,741,429) (274,493,777)

Capital reserve consists of gain on disposal of 21,296,200 shares by director / beneficial owners of the company in open market since 2008. This
gain is tendered to the company as required by the Companies Ordinance 1984.

SURPLUS ON REVALUATION OF FIXED ASSETS

Opening Balance of Revaluation Surplus 1,687,524,545 1,720,448,111
Surplus transferred to retained earning (accumulated loss)
Incremental depreciation 49,638,607 50,651,640
Deferred Tax effect (17,373,512) (17,728,074)
32,265,095 32,923,566
1,655,259,450 1,687,524,545

The company got its assets i.e. land, building, plant & machinery revalued on June 30, 2006 on the basis of current market prices by M/s Hasib
Associates (Pvt.) Limited, an independent and approved valuers from Pakistan Banks Association. This amount was credited to Surplus on
Revaluation of Fixed Assets account to comply with the requirements of section 235 of the Companies Ordinance, 1984. It includes surplus on
revaluation of freehold land amounting to Rs.114.261 million { 2011 Rs. 114.261 million).
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8.2.1

2012 | I 2011
Rupees Rupees
LONG TERM LIABILITIES
Loans from banking companies - secured 8.1 149,850,000 158,599,800
Loans from related parties - unsecured 8.2 594,063,487 492,924,333
Excise duty payable 31,704,000 -
775,617,487 651,524,133
LOANS FROM BANKING COMPANIES - SECURED
Askari Bank Ltd. - Term Finance | 8.1.1 - 24,791,100
National Bank of Pakistan 8.1.2 149,850,000 149,850,000
149,850,000 174,641,100
Less: current portion shown under current liabilities - 16,041,300
149,850,000 158,599,800
LOANS FROM RELATED PARTIES - UNSECURED
Directors & shareholders loan 8.2.1 594,063,487 492,924,333
594,063,487 492,924,333

Initially Term Finance facility of Rs. 50 million {2011: Rs. 50 million) was availed from Askari Bank Limited payable in equal quarterly installments.
The said facility was restructured in August 2008 and then on May 31, 2010, repayable in seventeen quarterly installments. The rate of mark-up
being 3 months KIBOR + 3 % payable quarterly. The finance was secured against 1st charge on present and future current assets of company,
personal guarantees of directors and additional collaterals along with group inter corporate guarantees.During the year the Company has paid the
loan.

Demand Finance of Rs. 150 million (2011: Rs. 150 million) was availed from Mational Bank of Pakistan payable in quarterly installments. The
finance is secured against first parri passu charge on fixed assets of Flying Board & Paper Products Ltd., personal guarantees of sponsors,
directors and cross corporate guarantee of Flying Board & Paper Products Ltd. The rate of mark up is 3 months (Ask Side KIBOR) + 3.5 %.

The directors have personally financed a portion of the expansion project and the loan is interest free. The repayment of the loan will be made after
the completion of the expansion project subject to availability of funds.

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

This represent finance leases arrangement with Meezan Bank Ltd., Saudi Pak Leasing Company Ltd. for leasing of vehicles and machinery. Lease
rentals are payable on monthly basis in advance and include finance charges. The rate of mark-up used as discount factor (implicit in the lease)
ranges from 15% to 18.6% per annum. Taxes, repairs, replacements and insurance costs are to be borne by the company. In the case of
termination of agreement, the lessee has to pay the entire rent for un-expired period subject to certain credits. Purchase option can be exercised by
the company.

2012 2011
Present value Minimum Present value of
Minimum lease of minimum
Years Finance charges lease Finance charges minimum Lease
payments Lease ts Payments
Payments paymen Y
Rupees Rupees
Not later than one year 25,850,546 8,209,639 17,640,907 | 12,621,963 3,522,307 9,099,656
Later than one year

but not later five years 4,009,740 158,072 3,851,668 | 16,038,781 2,014,380 14,024,401
29,860,286 8,367,711 21,492,575 | 28,660,744 5,536,687 23,124,057
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2012 2011
Rupees Rupees
LONG TERM DEPOSITS- unsecured
Dealers 10.1 3,205,000 3,205,000
Transporters 10.2 10,200,340 9,200,340
13,405,340 12,405,340

These represents interest free security deposits from stockiest and are repayable on cancellation of dealership or cessation of business. These are
being utilized by the company in accordance with agreed terms.

These represents interest free security deposits from transporters and are repayable on cancellation of dealership or cessation of business. These
are being utilized by the company in accordance with agreed terms.

DEFERRED LIABILITIES

Deferred Taxation 111 516,969,171 795,453,934
Gratuity 11.2 182,079 -
517,151,250 795,453,934

Deferred Taxation - Net

Taxable temporary differences - effect thereof

Excess of accounting book value of fixed assets over their tax base 1,225,687,456 1,350,409,877

Deductible temporary differences - effect thereof
Gratuity (63,728) -
Unused tax losses (708,654,557) (554,955,943)
516,969,171 795,453,934

The scheme provides for terminal benefits for all its permanent employees who attains the minimum qualifying period. Annual charge is made using
the actuarial techniques of Projected Unit Credit Method.

Movement in Net liability recognized

Net Liability at the beginning of the year - 928,689

Charge for the year 11.23 182,079 -

Benefits paid during the year - (928,689)
182,079 -

Movement in Present value of defined benefit obligation

Present value of defined benefit obligation - 986,162
Current service cost 182,079 -
Interest Costs - -
Actuarial (gain) / loss . i

Benefits paid (928,689)

182,079 57,473

Expenses recognized in Profit & loss account
Current service cost 182,079 -
Interest Costs . -

Actuarial (gain) / loss . -

Total amount chargeable to profit and loss account 182,079 -
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14.1.3

14.1.4

2012 2011
Rupees Rupees
Change in Actuarial Gains/ (Losses)
Unrecognised actuarial gains/(Losses) as at 30 June 2011 - (57,473)
Actuarial gains/(Losses) arising during the year - -
Actuarial (gains)/Losses charged to profit and loss during the year - -
Unrecognised actuarial gains/{Losses) as at 30 June 2012 - (57.,473)
Reconciliation of Payable to defined benefit obligation
Present value of defined benefit obligation 182,079 57.473
Unrecognized actuarial gain / (loss) - (57,473)
Net liability at the end of the year 182,079 -
Principal actuarial assumptions
Discount rate 13% .
Expected rate of increase in salaries per annum 129, .
Average expected remaining working life time of Employees 12 Years N
Expected charge to profit& loss Account for the year ended June 30, 2013 amounts to Rs.245,356 in respect of gratuity.
TRADE AND OTHER PAYABLES
Trade Payables 740,158,944 187,595,275
Accrued liabilities 2,679,845 5,220,651
Taxes and Other Govt. Levies payable 190,331,959 300,099,735
Other liabilities 3,395,953 13,957,273
936,566,701 506,872,934
ACCRUED INTEREST / MARK-UP
Mark-up on long term financing - secured 41,176,000 21,924,532
Mark-up on short term financing - secured 15,327,118 7,527,025
Finance lease 5,791,935 2,867,392
62,295,053 32,318,949
SHORT TERM FINANCES
Loans from banking companies-secured 141 72,219,824 236,751,259
72,219,824 236,751,259
LOANS FROM BANKING COMPANIES-SECURED
Banks - secured
Askari Bank Ltd. 14.1.1 - 155,782,646
Albaraka Islamic Bank 14.1.2 16,662,934 22,762,523
Bank of Punjab
Demand Finance | 14.1.3 47,102,600 49,751,800
Demand Einance Il 14.1.4 8,454,290 8,454,290
72,219,824 236,751,259

A letter of credit (S/U 180 days ) of Rs. 60 million (2011: Rs. 60 million) is obtained from Askari Bank Limited. The facility is secured against Ist
charge on current assets of the company and fifth charge on all present and future current assets of the company. Mark-up is charged as per bank's
Schedule of charges. The acceptances against this facility on 30-06-2012 is Nil { 2011 Rs. 155.782 million). During the year, the Company has paid

all its liability regarding the above said borrowing.

A letter of credit facility usance / acceptance 180 days of Rs. 22.50 million (2011: Rs. 22.50 million) is obtained from Albaraka Islamic Bank with a
sub limit of letter of guarantee of Rs. 0.20 million ( 2011 Rs. 0.20 million) to meet the contractual and import requirements of the company. The

finance is secured against 2nd charge over current assets of the company. Mark-up is charged as per bank's Schedule of charges.

Forced Demand Finance Facility of Rs. 49.752 million (2011: Rs. 49.752 million) obtained from The Bank of Punjab payable in twelve equal
monthly installments. The demand finance attracts mark-up at average 3 months KIBOR + 300 BPS without floor and cap. The finance is secured
against charge over current assets of the company and charge on fixed assets of M/s Poly Paper & Board Mills (Pvt) Ltd. and personal

guarantees of directors of the both companies.

The Bank of Punjab has restructure / reschedule demand finance by extending the repayment period till May 31, 2011. The outstanding markup
till June 04, 2010 is converted in to another demand finance facility repayable in twelve equal monthly installment of Rs 0.846 million. Mo markup

is applicable on this demand finance Il facility.
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15 CONTINGENCIES AND COMMITMENTS

15.1  Contingencies
15.1.1 The Albaraka Islamic Bank has issued letter of guarantees on behalf of the company for the following:
- Excise Collection Office, Sindh Development & Maintenance amounting to Rs. 00.20 million
15.1.2 The Company has issued guarantees on behalf of their associated undertaking to various banks.

15.1.3 The Competition Commission of Pakistan (CCP) has issued a show cause notice to the company for an increase in prices of cement across the
country. The case is currently before the the Honorable High Court. The Court granted the stay order restricting the CCP to pass any adverse

order(s) against the show cause notices issued to the cement manufacturers.
15.1.4 The Company has dispute with Saudi Pak Leasing Company Limited regarding penalty on rentals overdue. The amount of penalty is Rs. 4.07
million and the Company is in negotiation with Saudi Pak Leasing Company Limited to settle this matter.
15.2 Commitments

15.2.1 The Albaraka Islamic Bank has issued letter of credit on behalf of the company amounting to Rs. 5.31 million.

2012 2011
Rupees Rupees
16 PROPERTY, PLANT & EQUIPMENT
16.4 409,546,536 406,073,025

Capital Work in progress - at cost

| 4,940,369,960 | | 4,901,002,134 |

ANNUAL REPORT|2012| %



[HrLr 1 AR 164 6

[E6PR € I sanmd g MjRRqIpY
16T ST pyos spoof o )
R i
10 0
ey [y

2pun e popey e g Se jeal oy oy gedy] 79

il 0l

[

18

[ [ 7 W) W) mgEau] joaey [EuLy

DS ATHSE S WYTE0N  WIOSE  SWWSMINE ORI DWSIIWST SIS WIOIHT WSS RTIH STDY (10 D sy
Y fRTIT - WEHTT T U0WY ANSIEL (WY IWWNRT  RERELIT  TOOTIRT WSS ONWORT  LCORIS mSLEW WTINWD WD Tl gy sy
WS AR - WO T U0mY GNSIEL WY IWRNIRT  RERELIT  TOCORT  WSHE DNWOWT LURST WSS WTIOW WD A oog BN EusiY)
AT 16 6 - ST W % T M LY FACS URISUTTI 018 97Ky - - - ) uocpray]
- - - - - - - - - - - . - - - - )
g poisig
R N T S 9057 STENEEE  OUORTT  SORmOLT IR WOIDT WS R ST
- - 076 - - - - - - - - - : - - - ey | SRy
ESHII - - - - - sy} - SIS - LTI - - - - - Py
NSNS ARSI BFSTE REIO BETL MR s SWWST  OCSFINT  mOSICORT  QIORCI SIUSKT  IOWOTT WSLEW RTIOHL wTUDY aney ooy fmuad
T PpRIEE
s L BT NPT L TN SWWCRINE  OCOFTT  DNCIT  WINCIE IUSET  TOeTTT WSLEW  RTIHL WY e Yog
BT 06 ¢ BT 6L WY LI N IV WETHT TN ST MEWSL IR - - - U] pagmuIY
UOgEEY
SCBENOS  WOIOSE OWT  SERIW OEWS DIENT SR OEESS  LDEWTY  SOLNET  GSTICEET  WSTONRS  IWDILT OWILT WSLSW sTIOWL WTUD (AgagRrey fze jy
(10 14 sy
o B 5 o 5 5 R 9 i R 5y R 9 R 5y 9y 5
walny suaudinby B Ungenjesad 1 ] ey 1) [t ey 1)
wuwwy PR ARy WP amuy  swadnby  wgeges ey p
Pl P P Dy ampumg sl wpg gmy g fmppng o By -pue]

FLYING CEMENT
COMPANY LIMITED.

INTISAIN0A ANV ALEZA0N 11

Qlz1oz| 140d3d IYNNNY



2|z10z| 14043 TYNNNY

.8 SLITAIYL TR LS
g5
8
oz
£5 BRI [0S sosuad ] eIy
o
BRITISIL [ 01T oS spoo Jo 507)
o wy
] 1
UeRIN Y

B sE ez s e g nf wpeesky] - 79]

[ %l wal wl wal %0l %l [ %l [ [ %) [ L] JOEY [BUTY
HTR ST MWL TS I (9L WVIeeR  WSTST  LOWHRT  rSWOLT GRS WIS e WELEIEL T ITH WY DI 05 e sy
DITBl0SeFF A {1t LR LT S HFI6Y Wit Y T80 WOYI0SF  SWRISEIRT SITEIF T T eIl SEIRL 08 Ry RO R K WsLes el WL WTUTY [10F g wmp e sy
DIC6I0S6rT U T SFSTE WPTY DOUL LNTO0R YIS SWWSMST  OUORTT mSIOT  SOOR SIS T0TT WSS s WY An[g yoog N Fusep)
T HLF 16 BESTILT LSS 0oL 9T 1668 816 BLFLSEL LESSEsh I UFDTOL BTWCS MY - - - By uopraadyg
B SETS - ol LR - - - - - - - - - - - - -
LOEHEE - LOEHET - - - - - - - - - - - - E ooty
LI 8F - D UL SR : = - . - - - - - - = : - ]

{AEN) [rotsiy

§SY BT 6E9T MEWIL  TWOSS  STMeT SOl G096l WEIRER  BSTST  ACWEMST  SWLOTT o BEDITIS ISR SCUTLT WSLEW  STIUHI 9L

SERI6LL - - SO0 LLIRD 08 0% N - - il - TEEs 68 N - N - - WOEppy

iy WEWIE  TEOET IWOCH SR f9TeL WRISER  BCEST  LWEHSY  REWCOTT  SEREILST SIS e uen RTIOHL  WTUDY anfgy pog 1y fuwadg
THOT i Juny papuaeay
CEERTIST WEWIE I WYL GVIL WIS LIS6HR'E ST S BSITNTIS ISR AT ST T Ay og kY
£V TE W W SIFART HEFY ST TULTE T e LTS 39 061 1965 781 SN TWIE hOS - - - Wye2I] paAHmyY
ugen[Eay
6 SET AT 0008z (V58I RE SERIIT HEEHET TN SHOHTTL HETSE BYTUERIT SHILE T FRELAILT [05TERBLS [S9I0TLET S8 OELTHT M&LE Tl T 19THI 9T (AEgeney Smize]) lay
(10
kt| | R kt| W W R kt| k| W | R | Lt | ki kL] kL]
ey yuandnby 0] uoljenfesdd [ e uogen[ensy 1) [Ew) UDEnfEARY 1)
U oy el PIpA QPR pamsy  suodnby e ARy 3
[, e ] jol umng - pspa Wy ey Jelg fupng POy 301 - pue]

INARAINOT ¥ INVTd ALEL40Hd 151



ANNUAL REPORT|2012| 8

FLYING CEMENT
COMPANY LIMITED

16.3

16.4

17

20

21

Had there been no revaluation the carrying amount of the assets would be:

Land
Building

FPlant & Machinery

CAPITAL WORK IN PROGRESS

Building

Plant & machinery

STORES, SPARES AND LOOSE TOOLS
Stores & Spares

Furnace oil, coal & lubricants

Packing material stock

STOCK IN TRADE

Raw material
Work in process

Finished goods

TRADE DEBTS- considered good though unsecured

ADVANCES, DEPOSITS, PREPAYMENTS & OTHER RECEIVABLES

Advances to suppliers - Unsecured, considered good
Advances to staff - Unsecured, considered good
Security deposits

Margin held by banks

Advance Income Tax

Letter of credit

Sales tax refundable

Other advances

CASH AND BANK BALANCES

In Hand

At Banks- current accounts

2012 2011
Rupees Rupees
6,276,246 6,276,246
237,417,771 242,263,032

1,688,703,722

1,596,115,662

1,932,397,739

1.844.654,940

80,720,239 74,055,527
328,826,297 332,017,498
409,546,536 406,073,025

9,759,389 14,443,881
323,708,835 246,651,486

16,996,971 4,914,886

350,465,195 266,010,253

9,502,789 11,053,876

23 98,330,015 102,995,445
23 2,349,184 2,668,067
110,181,988 116,717,388

5,921,194 6,260,889

76,318,207 38,262,609

237,400 237,400

18,593,160 18,593,160

4,664,155 8,340,000

47,277,626 23,846,112

16,807,916 22,762,523

- 18,384,999

138,000 405,988

164,036,464 130,832,791

4,396,451 1,850,812

1,694,999 7,887,844

6,091,450 9,738,656




FLYING CEMENT
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22 SALES
Gross Sales
Local 1,665,550,093 1,013,428,052
1,665,550,093 1,013,428,052
Less :
Sales Tax 230,219,228 147,431,016
Excise Duty 124,427,500 126,410,200
Sp.Excise Duty - 14,181,131
Rebate/Commission on Sales 2,999,850 1,457,020
357,646,578 289,479,367
NET SALES 1,307,903,515 723,948,685
23 COST OF SALES
Raw Material Consumed 35,803,750 13,594,266
Furnace Qil, Diesel, Coal and Lubricants consumed 707,088,635 432,860,837
Atmospheric Loss 35,825,094 -
Packing Material consumed 89,854,565 58,051,008
Stores and Spares consumed 7,789,476 5,635,928
Material Transfer to Associate 18,779,357 -
Salaries , Wages and Benefits 39,039,750 35,464,532
Water Charges 2,367,883 2,219,495
Electricity 428,708,198 260,923,831
Extraction Charges 11,060,400 5,929,592
Repair and Maintenance 1,914,906 387,989
Vehicle Running Expenses 3,481,222 2,745,354
Communication 220,475 206,326
Entertainment 105,620 137.889
Rent Rates and Taxes 36,000 1,214,190
Printing and Stationery 28,442 77,083
Traveling and Conveyance 299,779 516,024
Other manufacturing Expenses 1,988,939 2,083,377
Depreciation 16.2 87,921,195 88,210,331
1,472,313,686 910,258,052
Work In Process
Opening stock 102,995,445 80,730,457
Closing stock (98,330,015) (102,995,445)
4,665,430 (22,264,988)
Cost of Goods Manufactured 1,476,979,116 887,993,064
Finished Goods
Opening stock 2,668,067 1,641,150
Closing stock (2,349,184) (2,668,067)
318,883 (1,026,917)
Cost of Sales 1,477,297,999 886,966,148
24 DISTRIBUTION COST
Salaries , Wages and Benefits 3,121,845 2,432,610
Rent Rates and Taxes 261,195 180,000
Traveling, Conveyance and Vehicle Running 21,395 265,170
Printing and Stationery 295,183 181,864
Communication 401,860 360,114
Electricity, Water & Sui Gas 72,159 29,111
Advertisement 142,206 293,954
Entertainment & Miscellaneous 318,823 256,273
4,634,666 3,999,096

2012
Rupees

2011
Rupees

ANNUAL REPORT|2012| %
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25

251

25.2

253

26

27

ADMINISTRATIVE EXPENSES

Salaries , Wages and Benefits
Traveling, Conveyance and Vehicle Running
Printing and Stationery

Legal and Professional
Communication

Rent, Rates, Taxes and Other Charges
Charity and Donation

Fee and Subscription

Auditor's Remuneration

Insurance

Entertainment & Miscellaneous
Depreciation

25.1

25.2

253

16.2

Salaries , Wages and Benefits includes Rs. 182,079 (2011: Rs. Nil) in respect of gratuity.

2012 201
Rupees Rupees

2,810,668 1,693,719
2,086,480 1,594,919
140,300 331,023
337,250 487,200
708,021 516,570
95,845 44,600
99,300 65,510
666,424 670,075
450,000 392,000
181,742 1,096,000
217,378 91,063
1,430,064 3,264,531
9,223 472 10,247,210

The company had paid the charity and donation of Rs.99,300/-(2011: Rs. 65,510) and directors or their spouses were not interested in the donee.

Auditor's remuneration
Tahir Siddiqi & Co.
-statutory audit

Mumtaz Balouch & Co
-cost audit

FINANCE COST

Lease Finance Charges

Mark Up on Letter of Credit
Mark up on Long Term Loan
Mark up on Short Term Finance
Bank Charges and Commission

OTHER OPERATING EXPENSES

Loss on disposal of assets

410,000 362,000
40,000 30,000
450,000 392,000
3,529,698 6,221,011
. 206,156
68,441,739 37,044,097
. 594,053
1,349,835 1,001,431
73,321,272 45,066,748
. 77,693

77,693




28

29

29.1

29.2

30

31

32
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2012 2011
Rupees Rupees
TAXATION
Prior (6,576,385) 2,666,113
Current = 7,239,487
(6,576,385) 9,905,600

Deferred (income) (278,484,762) (86,372,390)

(285,061,147) (76,466,790)
EARNING / (LOSS) PER SHARE-BASIC
There is no dilutive effect on the earning per share, and basic earning per share is based on:
(Loss) before taxation (256,573,894) (222,408,210)
Profit / (Loss) after taxation 28,487,253 (145,941 .419)

(No. of shares)
Weighted average number of ordinary shares 176,000,000 176,000,000
(Rupees)

Loss per share (before tax) - Basic (1.46) (1.26)
Earning / (Loss) per share (after tax) - Basic 0.16 (0.83)
NUMBER OF EMPLOYEES
Total number of employees at the end of year. 290 273

RELATED PARTIES TRANSACTIONS

Related parties of the company comprise associated undertakings, directors, key employees and management personnel. Detail of transactions
with related parties except remuneration and benefits to directors and management personnel under their terms of employment, are as under:

Sales to Associated Companies 18,779,357 -

Purchases from Associated Companies 63,851,822 105,595,393

Gratuity (See note # 11.2)

FINANCIAL RISK MANAGEMENT

The Company has exposures to the following risks from its use of financial instruments:

- Market risk
- Credit risk
- Liquidity risk

The Board of Directors have overall responsibility for the establishment and oversight of the Company's risk management framework. The Board is
also responsible for developing and monitoring the Company's risk management policies.

The Company 's risk management policies are established to identify and analyse the risk faced by the Company, to set appropriate risk limits and
controls, and to monitor risks and adherence to limits. Risk management policies and systems are regularly reviewed to reflect changes in market
conditions and the Company's activities. The Company, through its training and management standards and procedures, aims to develop a
disciplined and constructive control environment in which all employees understand their roles and obligations.

The Board of Directors of the Company oversees how management monitors compliance with the Company's risk management policies and
procedures, and reviews the adequacy of the risk management framework in relation to the risk faced by the Company. The Board is assisted in its
oversight role by Internal Audit. Internal Audit undertakes both regular and ad-hoc reviews of risk management controls and procedures, the results
of which are reported to the Board.

ANNUAL REPORT|2012| &



ANNUAL REPORT|2012| R

FLYING CEMENT
COMPANY LIMITED

321

32.2

32.3

Credit risk
The company’s Credit risk exposures are categorized under the following heads:

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at reporting date was:

2012 2011
Rupees Rupees
Trade debtors 5,921,194 6,260,889
Advances, deposits, prepayments and other receivables 23,632,715 27,576,548
Cash at banks 1,694,999 7,887,844
31,248,908 41,725,281
The trade debts at the balance sheet date are all domestic debts.
The aging of trade receivables at the reporting date:
Mot past due 1,184,239 1,252,178
Past due 1-30 days 2,072,418 2,191,311
Past due 31-60 days 1,421,087 1,502,613
Past due 61-90 days 473,696 500,871
Over 90 days 769,754 813,916
5,921,194 6,260,889

Based on historic records, the company believes that no impairment allowance in respect of loans and receivables is required.
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company's approach to managing
liquidity is to ensure as far as possible to always have sufficient liquidity to meet its liabilities when due. The Company is not materially exposed to
liquidity risk as substantially all obligations / commitments of the Company are short term in nature and are restricted to the extent of available
liquidity. In addition, the Company has obtained finance facilities from various commercial banks to meet any deficit, if required to meet the short
term liquidity commitments.

At June 30, 2012 . Six to
. Contractual Six months or .
Carrying amount cash flows less twelve One to two years Two to five years
months
Long term finances 743,913,487 743,913,487 743,913 487
Trade and other payable 746,234,742 746,234,742 746,234,742
Accured Markup 62,295,053 62,295,053 62,295,053
Short term borrowings 72,219,824 72,219,824 72,219,824
Liabiliies against assets 21,492,575 21,492,575 12,310,527 5,330,380 3,851,668

subject to finance lease

1,646,155,681  1.646,155.681 893,060,146 5,330,380 3,851,668 743,913,487

AEduNe 30, 2011 . Contractual Six months or St "
Carrying amount twelve One to two years Two to five years
cash flows less
months
Long term finances 667,565,433 667,565,433 15,494 438 546,862 8,749,800 642,774,333
Trade and other payable 206,773,199 206,773,199 206,773,199
Accured Markup 32,318,949 32,318,949 32,318,949
Short term borrowings 236,751,259 236,751,259 236,751,259
Liabilities against assets
subject to finance lease 23,124,057 23,124,057 7,131,693 1,967,963 10,172,733 3,851,668
1,166,5632,897  1,166,532,897 498,469,538 2,514,825 18,922,533 646,626,001

Market Risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or the market price due
to change in credit rating of the issuer or the instrument, change in market sentiments, speculative activities, supply and demand of securities and
liquidity in the market. The Company is exposed to currency risk and interest rates only.
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34

34.1

35

36

37

38

Capital Risk Management

The Company's prime objective when managing capital is to safe guard its ability to continue as going concern in order to provide adequate returns

for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust capital structure, the company may adjust the amount of dividends paid to shareholders, issue new shares or sell

assets to reduce debt.

Consistent with others in the industry, the company monitors capital on the basis of the gearing ratio. This ratio is calculated as debt divided by total

capital employed.Total capital employed is calculated as equity as shown in the balance sheet plus debt.

2012 2011
Rupees Rupees
Total Barrowings 837,625,886 927,440,749
Total 1,546,258,571 1,485,506,223
Equity
Total Capital Employed 2,383,884,457 2,412,946,972
Gearing 35.14% 38.44%
Ratio
REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVE
Chief Executive Director Executives
2012 2011 2012 201 2012 201
Rupees Rupees Rupees Rupees Rupees Rupees
Managerial remuneration - - - - 744,000 3,585,200
Medical allowance - - - 74,400 359,520
- - - - 818,400 3,954,720
- - 1 5
The Chief Executive of the company forgo his right to receive the salary.
PRODUCTION CAPACITY
Installed Capacit | Actual production
2012 [ 2011 2012 [ 2011
Tons Tons Tons Tons
Clinker 1,200,000 1,200,000 239,452 192 616
Cement 1,260,000 1,260,000 248,702 179,688

Reason for shortfall

Under utilized capacity due to Inefficient and old machinery / equipments of the plant is under replacement, which caused long shutdowns frequently

resultantly hampering production.

CASH AND CASH EQUIVALENTS

Cash & Bank Balances 6,091,450 9,738,656
Short term finances (72,219,824) (236,751,259)
(66,128,374) (227,012,603)

DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for issue on October 09, 2012 by the board of directors of the company.
GENERAL

- Figures in the financial statements have been rounded off to the nearest rupee.

- Corresponding figures have been rearranged and reclassified, wherever necessary, for the purposes of comparison.

e Qs g

Momin Qamar Agha Hamayun Khan
Director Chief Executive
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33 Capital Risk Management
The Company's prime objective when managing capital is to safe guard its ability to continue as going concern in order to provide adequate returns
for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust capital structure, the company may adjust the amount of dividends paid to shareholders, issue new shares or sell

assets to reduce debt.

Consistent with others in the industry, the company monitors capital on the basis of the gearing ratio. This ratio is calculated as debt divided by total
capital employed.Total capital employed is calculated as equity as shown in the balance sheet plus debt.

2012 2011
Rupees Rupees
Total Borrowings 837,625,886 927,440,749
Total 1,546,258,571 1,485,506,223
Equity
Total Capital Employed 2,383,884.,457 2,412,946,972
Gearing 35.14% 38.44%
Ratio
34 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVE
Chief Executive Director Executives
2012 2011 2012 2011 2012 2011
Rupees Rupees Rupees Rupees Rupees Rupees
Managerial remuneration - - - - 744,000 3,595,200
Medical allowance - - - 74,400 359,520
o = - - 818,400 3,954,720
- - 1 5
341 The Chief Executive of the company forgo his right to receive the salary.
35 PRODUCTION CAPACITY
Installed Capacity | Actual production
2012 [ 2011 2012 [T 2011
Tons Tons Tons Tons
Clinker 1,200,000 1,200,000 239,452 192,616
Cement 1,260,000 1,260,000 248,702 179,688

Reason for shortfall

Under utilized capacity due to Inefficient and old machinery / equipments of the plant is under replacement, which caused long shutdowns frequently
resultantly hampering production.

36 CASH AND CASH EQUIVALENTS

Cash & Bank Balances 6,091,450 9,738,656
Short term finances (72,219,824) (236,751,259)
(66,128,374) (227,012,603)

37 DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for issue on October 09, 2012 by the board of directors of the company.
38 GENERAL

- Figures in the financial statements have been rounded off to the nearest rupee.

- Corresponding figures have been rearranged and reclassified, wherever necessary, for the purposes of comparison. L2 o
ta Mgy

fef e @) s _

Momin Qamar Agha Hamayun Khan

Director Chief Executive
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Particulars 2012 2011 2010 2009 2008 2007
Operating Results (Rs.)
Net Sales 1,307,903,515 723,948,685 80,616,760 666,072,160  158298,146  1,178,787,297
Gross Profit / (Loss) (169,304.484) (163,017463)  (159,072.514)  (148,958,014)  (277,118,832) 118,129,457
Pre tax profit / (loss) (256,573,894) (222,408.210)  (201,969.892)  (239449.822)  (331,339,139) 79,595,906
After tax profit / (loss) 28487253 (145941419)  (172,173,547) 161,746,756 (272,587247) 16,645,595
Financial Position (Rs.)
Current Assets 636,696,291 529,559,977 692,300326  673,708476 659,210,727 689,992,129
Current Liabilities 1,088,722,485 808,323,385 45860161 673,113,384 637,789,931 473,390,167
Property, Plant & Equipment 4,940,369,960 4901,092,134  4,856,004,029 4754732832 4,696,595213  4,716,694,669
Total Assets 5,600,266,251 5454762,161 5548304355 5428441308  5,355,805,940  5406,686,798
Long Term Liabilities 792,874,493 677,953,874 600,716,992 340,609,791 63,850,168 72,408,095
Share Holser's Equity 1,546,258.571 1485506223 1598524077  1737,102,148  1,864,567.807  1,975,195,347
Ratios (%)
Current Ratio 0.58 0.66 0.93 1.00 1.03 1.46
Debt to Equity Ratio 35.14% 38.44% 0.38 0.20 0.03 0.04
Gross Profit to Sale Ratio -12.95% -22.52% -197.32% -22.36% -175.06% 10.02%
Net Profit to Sales Ratio (before tax) -19.62% -30.72% -250.53% -35.95% 209.31% 6.75%
Earning / (Loss) Per Share (Rs.)
Basic (before tax) (1.46) (1.26) (L15) (1.36) (1.83) 045
Basic (after tax) 0.16 (0.83) (0.98) 0.92) (1.55) 0.09
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PATTERN OF SHAREHOLDING
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AS AT JUNE 30, 2012
No of Shareholders % Total Shares Held
From dTo
514 1 100 27350
388 101 500 162693
1767 501 1000 1156205
1390 1001 5000 3698647
455 5001 10000 3644999
155 10001 15000 1961144
119 15001 20000 2200235
89 20001 25000 2046462
41 25001 30000 1170684
23 30001 35000 758720
28 35001 40000 1075863
21 40001 45000 912639
38 45001 50000 1887503
13 50001 55000 677865
6 55001 60000 348573
9 60001 65000 571939
8 65001 70000 549550
=3 70001 75000 367040
10 75001 0000 780473
4 80001 25000 330900
3 85001 90000 261000
3 90001 95000 2819069
18 95001 100000 1794941
2 100001 105000 207000
3 105001 110000 323000
3 110001 115000 341474
1 115001 120000 120000
3 120001 125000 374000
Z4 125001 130000 257798
2 130001 135000 265050
2 135001 140000 275074
1 140001 145000 141010
1 150001 155000 152200
1 155001 160000 157000
24 165001 170000 339242
1 180001 185000 182000
2 195001 200000 400000
2 200001 205000 403751
1 205001 210000 210000
1 225001 230000 227980
1 230001 235000 231000
2 235001 240000 475499
1 245001 250000 246601
1 255001 260000 260000
1 260001 265000 265000
1 290001 295000 292999
2 295001 300000 598015
24 300001 305000 606094
1 320001 325000 320265
1 345001 350000 346624
1 355001 360000 355050
1 440001 445000 445000
1 645001 650000 647050
1 785001 790000 787511
1 795001 800000 800000
1 900001 905000 901851
1 1020001 1025000 1025000
1 1645001 1650000 1649822
1 1710001 1715000 1714763
1 1905001 1910000 1910000
1 2160001 2165000 2160050
1 3995001 4000000 4000000
1 5035001 5040000 5039280
1 7005001 7010000 7009400
1 7670001 7675000 7674500
1 9830001 9835000 9832007
1 11055001 11060000 11055550
1 14830001 14835000 14834314
1 15620001 15625000 15622798
1 24775001 24780000 24779549
1 29070001 29071000 29070435
5171 Total 176000000
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FLYING CEMENT
COMPANY LIMITED

CATEGORIES OF SHAREHOLDERS

AS AT JUNE 30, 2012

PARTICULARS SHAREHOLDERS SHARES HELD | PERCENTAGE
Directors, CEO, Spouce & Childern 10 120,050,433 68.2105
Associated Companies 1 7,674,500 4.3605
Banks, DFI, NBFI | 8,000 0.0045
Insurance Companies 1 3,000 0.0017
Modarabas, Mutual Funds 4 3,564,590 2.0253
General Public (Local) 5102 43,020,444 24.4434
General Public (Foreign) 23 293,598 0.1668
Others 29 1,385,435 0.7872
Total 5171 176,000,000 100
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FLYING CEMENT
COMPANY LIMITED

PATTERN OF SHAREHOLDING
ADDITIONAL INFORMATION AS AT 30TH JUNE 2012

SHAREHOLDERS CATEGORY No. of Shares Held
ASSOCIATED COMPANIES
M/S Flying Kraft Paper Mills (Pvt) Ltd 7674500}
MUTUAL FUNDS
First Equity Modaraba 200000f
N.H.Capital Fund Limited 5
CDC-Trustee Alflah GHP Value Fund 1714763
CDC-Trustee Alflah GHP Alpha Fund 1649822
DIRECTORS, CEO, THEIR SPOUSES AND MINOR CHILDREN
Mr. Kamran Khan 14834314
Mr. Momin Qamar 29070435
Mr. Yousaf Kamran Khan 0832007
Mr. Qasim Khan 647050|
Mrs. Shaista Imran 5039280
Mrs.Samina Kamran 15622798
Mrs. Misbah Momin 7009400
Mr. Imran Qamar (Husband of Mrs. Shaista Imran) 24779549
Mr. Bilal Qamar (S/O Mrs. Shaista Imran) 11055550
Mr. Asim Qamar (S/O Mrs. Shaista Imran) 2160050]
EXECUTIVES -

PUBLIC SECTOR COMPANIES AND CORPORATIONS -

BANKS, DEVELOPMENT FINANCILA INSTITUTIONS, NON

BANKING FINANCIAL INSTITUTIONS, INSURANCE COMPANIES, 11000
MODARABAS AND MUTUAL FUNDS.
OTHERS 1385435

SHAREHOLDERS HOLDING 5% OR MORE
(other than those reported in Directors)

INDIVIDUALS

(other than directors and their spouses) Sl

The CEO, Directors, CFO, Head of Internal Auditors, Company Secretary and their spouses and
minor children have made no Sale/Purchase in the shares of company during the financial year
ended June 30, 2012 other than below:

No. Shares

Name Sold Giftted

Mr. Momin Qamar 1222800 5000000
Mrs. Samina Kamran - 5800000
Mr. Imran QQamar 2691796 -
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FLYING CEMENT COMPANY LIMITED
19" Annual General Meeting

Registered Folio / Participant ID No.

Account No.

No. of Shares Held

PROXY FORM

IMPORTANT

Instrument of Proxy will not be considered as valid unless deposited
or received at the Company’s Registered Office at 103-Fazil Road,
Lahore Cantt not later than 48 hours ago before the time of holding
the meeting.

[ /We of

being a
member of Flying Cement Company Limited hereby appoint as my /
our proxy to vote for me / us and ommy / our behalfat the 19" Annual General Meetingof the Company
to be held on the3 1% day of October, 2012and at any adjournment thereof.

Signature

Please affix Rupees
Five revenue stamp

Witnesses:

1. 2.

Signature: Signature:

Name Name

Address Address

NIC or Passport # NIC or Passport #




FLYING CEMENT
COMPANY LIMITED

The Company Secretary,

Flying Cement Company Limited

103-Fazil Road, St. Jhon Park,
Lahore Cantt.

Pakistan.

AFFIX
CORRECT
POSTAGE

Fold Here



