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NOTI CE OF THE MEETI NG

Notice is hereby given that the sixteenth Annual Ceneral Meeting of FRONTIER CERAM CS LIMTED will be held at
Industrial Estate, Janrud Road, Peshawar on Saturday, Decenber 26, 1998 at 9:00 A°M to transact the follow ng business:

1. To confirmthe minutes of the Fifteenth Annual General neeting of the conpany held
on Decenber 27, 1997.

2. To receive, consider and adopt the Audited Accounts together with the Directors and Auditors Reports for the year
ended June 30, 1998.

3. To appoint Auditors for the year ending June 30, 1998 and fix their renmuneration. The present Auditors, Ms Kahim
Jan & Co Chartered Accountants, being eligible have offer thenselves for reappointnent.

4. To elect Directors of the Conpany ,including the chief Executive, for a period of three years, under section 178 (1) of
the Conpani es Ordinance 1984. All directors of the conpany retire and the follow ng Directors being eligible, have
notified their intention to offer thenselves for election:

1. M. S .U Durrani 5. Lt. Col (R Saadat Hussain
2. M. lgbal Hussain Khattak 6. Ms. Zainab |brahim

3. Ms. A Mtloob 7. M. Shansul Hassan

4. M. Ansarullah

5. To transact any other business with the pernission of the Chair.
BY ORDER OF THE BOARD
Decenber 4, 1998 Lt. Col. (R Saadat Hussain
Conpany Secretary

NOTES:

1. The Register of Menbers of the Conpany will be closed from Deenbet 19, 1998 to Decenber 26, 1998 (both days in-
cl usive).

2. A nenber entitled to attend and vote at the General Meeting is entitled to appoint a proxy to attend and vote on his/her
behal f. Proxy fornms nmust be deposited at the conpany's Registered Ofice atleast 48 hours before the neeting.

3. Menbers are requested to notify the Conpany or the Registrar of the Conpany any change in their address.

DI RECTORS REPORT

Your Director's are pleased to present hereunder the 16th Annual Report together with audited accounts for the year ended
June 30, 1998.

http://www.paksearch.com/Annual/ANNUAL98/FORTE98.htm (2 of 18)5/24/2011 1:03:49 AM



PakSearch.com - Pakistan's Best Business site with Annual Reports, Laws and Articles

APPROPRI ATI ONS (Rs. in Mllion)
1998 1997

Sal es 151. 35 204. 83
G oss Profit 23. 464 58. 791
Less: Admin, selling & Distribution Expenses 26. 385 24. 899
Operating (Loss) / Profit (2.921) 33. 892
Add: ot her Incone 1.061 1.561

(1.860) 35. 45
Fi nanci al Expenses 15. 913 31. 920
Wor ker Participation Fund - 0.119
Provi sion for Taxation 1. 147 1.024
Net (Loss) Profit carried ... ...
forward to Bal ance Sheet (18.920) 2.390

REVI EW OF OPERATI ONS

The year under review was a difficult one for the national Econony and specifically for the industrial sector. The profitability
of a nunber of conpanies was eroded and the viability of some was threatened due to circunstances beyond control. Your
conpany coul d not be an exception to this general phenonena.

The deteriorating | aw and order situation in Karachi (which is the nation's comrercial and industrial hub) coupled with the
credit squeeze and the recession in the market increased the prevailing uncertainly and dealt a serious blow to the econony. This
crisis in the econony was further accentuated by the declining value of the Pak rupee. The general spiral of price |level and con-
tinuing inflation pushed the cost of input which increased the cost of goods produced.

(A) During the year under review the factory produced 454, 642 Sq. Metres of Tiles against 526, 378 Sg. Metre Tiles in the
previous year and 1,171 ton sanitary ware against 1,645 tons in the previous year.

Sal es decreased by 26.11 percent to 151.349 million from 204.825 nillion in the previous year. Goss profit nmargin
declined to 15.5 percent (1997:28.7 percent) owing to increase in the cost of goods sold. The decrease in production

and sal es and the substantial increase in cost of goods were nainly due to:

1. Lower production resulting fromdisconnection of Gas during winter.

2. Heavily adulterated and | ow quality Furnace oil supply not suitable for plant operations.

3. The increasing quantity of snuggled tiles and sanitaryware freely available in the Peshawar and Quetta mar-
kets.

4. Severe conpetition from substandard goods being produced by our cottage industry.

(B) This affected the conpany's narket and resulted in accumul ation of stocks resulting in adverse financial consequences.
Smuggl ed goods are sol d bel ow our cost of production. In order to match our conpetitors there is need that we start
produci ng various sizes of tiles.

(c) Decreased in production volume, coupled with increased cost of electricity and gas contributed to increase in cost of
sal e and pushed up administration and selling expenses.

on Markup charges being |evied. Wth the announcenent of the State Bank of Pakistan Scheme for stuck up loans in

June 1997, it was hoped that a resolution of issues was possible but this was not the case and it was in this back drop
that the conpany's Advisers and Lawyers reconmended that the conpany seek |egal renedies. In Septenber 1997,

suits were filed for recovery against DFI's in the Sind High Court.

(D) FUTURE OUTLOOK
The conpany's viability/survival now rests on the resolution of the disagreenents with DFl's, either through courts of
law or by agreeing a settlement with them The ministry of petroleumand natural resources will be requested again to
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solve. The long pending issue of natural gas supply to the conpany on twelve nonth basis instead of nine nonths of
the year so that heavy revenue | osses are avoi ded.

(E) Bal ancing and nodernisation of the plant is essential, in view of the technology advances made in the Industry. There
is a pressing demand from custoners for a variety of sizes in tiles.

SALES TAX

It is also hoped that the sale Tax refund will be awarded in favour of the conpany so that the necessary changes /
i nprovenents in the plant and machi nery can be brought about to enable essential bal ancing and nodernisation. The
matter is now subjudice in the H gh Court.

It is also necessary to state that the collectorate of Sale Tax Peshawar has raised a denand of

Rs. 18,092,402 agai nst your conpany as nore fully described in note no. 10 to these financial statenments. The man-
agenment is hopeful that this demand will be set side in appeal which has already been filed.

DI VI DEND

In view of the current financial condition of your conpany, the Directors are not recommendi ng a dividend for the
year 1997-98.

ACKNOWLEDGVENT

The Board acknow edges the devotion and hard work of the staff and enpl oyees of the Conpany during the year.

PATTERN OF SHAREHOLDI NG

The pattern of shareholding is given on page no. 25.

AUDI TORS

The present Auditors, Ms RahimJan & Co. Chartered Accountants, retire and being eligible, offer thenselves
for re-appointnent.

On behal f of the Board of Directors

S. U. DURRANI
CHAI RVAN

AUDI TOR' S REPORT TO THE MEMBERS

We have audited the annexed bal ance sheet of FRONTIER CERAM CS LIM TED as at June 30, 1998 and the rel ated

profit and |l oss account and the cash flow statenment, together with the notes form ng pan thereof, for the year then ended

and we state that we have obtained all the infornation and expl anati on which to the best of our know edge and belief were neces-
sary for the purpose of our audit and, after due verification thereof, we report that:

(a) I'n our opinion, proper books of account have been kept by the conpany as required by Conpani es O dinance,
1984.

(b) I'n our opinion,
(i) The bal ance sheet and profit and | oss account together with the notes thereon have been drawn up in con-
tinuity with the conpanies O dinance, 1984 and are in agreenent with the books of account and are further

in accordance with accounting policies consistently applied.

(ii) The expenditure incurred during the year was for the purpose of conpany's business; and
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(iii) The business conducted, investnents made and expenditure incurred during the year were in accordance wth
the objects of the conpany.

(c) I'n our opinion, and to the best of our information and according to the explanations given to us, the bal ance sheet,
profit and | oss account and the cash flow statenent together with the notes form ng part thereof, give the information
required by the Conpani es Ordinance, 1984 in the manner so required respectively give a true and fair view of the
conpany's affairs as at June 30, 1998 and the Loss and cash flow for the year then ended, and

(d) No Zakat was deductible at source under Zakat and Ushar Ordinance 1980.

Kar achi
02nd Novenber, 1998.

BALANCE SHEET AS AT JUNE 30, 1998

RAHI M JAN & COVPANY
Chartered Accountants.

1998 1997
NOTES (Rs.) (Rs.)
PROPERTY AND ASSETS
Fi xed Assets - at cost |ess depreciation 11 397, 231, 145 427,371, 145
Long Term deposits and deferred cost 12 742,700 742,700
CURRENT ASSETS:
Stores, spares and | oose tools - at cost 13 29,677, 339 25, 685, 612
Stock in Trade - at cost 14 146, 842,040 142,751,213
Trade Debtors 15 70, 241, 570 64, 356, 607
Advances, Deposits, Pre paynents &
O her receivabl es 16 36, 373, 319 35, 888, 712
Cash and Bank Bal ances 17 12,672, 493 12, 806, 816
295,806, 761 281, 488, 960
CURRENT LI ABI LI TI ES:
Fi nance under Mark-up Arrangenents 7 86, 322, 156 79, 820, 395
Current Portion of Long term Loan 8 73, 307, 208 73, 307, 208
Liabilities
Creditors, Accruals and other Liabilities 9 46, 788, 130 50, 192, 118
206, 417, 494 203, 319, 721
Wor ki ng Capi t al 89, 389, 267 78, 169, 239
Total Assets 487, 363,112 506, 283, 084
Long Term Loans 6 (107, 095, 109) (107,095, 109)
Net Assets 380, 268, 003 399, 187, 975
REPRESENTED BY:
| ssued, subscribed and paid up capital 3 77,412, 000 77,412, 000
Profit & Loss - debit bal ance (52,296, 595) (33,376, 623)
Redeemabl e Capi t al 5 71,226, 822 71,226, 822
Surpl us on Reval uation of fixed assets 4 283, 925,776 283,925, 776
380, 268, 003 399, 187, 975
Conti ngenci es and Conmi tnents 10

http://www.paksearch.com/Annual/ANNUAL98/FORTE98.htm (5 of 18)5/24/2011 1:03:49 AM




PakSearch.com - Pakistan's Best Business site with Annual Reports, Laws and Articles

ANSARULLAH KHAN
CHI EF EXECUTI VE

Lt. Col.
DI RECTOR

The Annexed Notes Forman integral part of these accounts.

(R) SAADAT HUSSAN

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED JUNE 30, 1998

NOTES
Sal es - Net 18
Cost of Sal es 19
G oss Profit
OPERATI NG EXPENSES
Adm ni strative expenses 20
Selling and Distribution expenses 21
Qperating (loss)/Profit
Profit on Sale of fixed Assets 22
Profit on PLS Saving Account
O her | ncone
Fi nanci al Expenses 23
Taxation: Current- Turnover Tax 24
Worker's Profit Participation Fund
(Loss) / Profit for the year
Accunul at ed Loss Brought Forward
Accumul ated Loss Carried to bal ance Sheet
ANSARULLAH KHAN Lt. Col
CHI EF EXECUTI VE DI RECTOR

The Annexed Notes Forman integral part of these accounts.

STATEMENT OF CHANGES | N FI NANCI AL POSI Tl ON
(CASH FLOW STATEMENT) FOR THE YEAR ENDED JUNE 30,

Cash col |l ected from custoners

Cash paid to suppliers

Adm ni strative Expenses paid

Selling & Distribution expenses paid

Bank charges paid

QG her Inconme received

Decrease/ (i ncrease) in prepaynments and other receivable
I ncrease/ (Decrease) in accruals and other liabilities
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1998 1997
(Rs.) (Rs.)
151, 349, 789 204, 825, 312
127, 885, 687 146, 033, 998
23,464,102 58,791, 314
14,756,979 13, 360, 777
11,628,548 11,538, 639
26,385,527 24,899, 416
(2,921, 425) 33, 891, 898
475, 612
550, 300 548, 685
35, 453 1,012, 758
1,061, 365 1,561, 443
(1, 860, 060) 35, 453, 341
15,913,355 31,919, 785
1, 146, 557 1,024,126
- 119, 496
(18, 919, 972) 2,389, 934

(33,376, 623)
(52, 296, 595)

(35, 766, 557)
(33, 376, 623)

(R) SAADAT HUSSAN

1998

145, 464,826 199, 745, 843
(98, 410, 825) (116, 256, 590)
(13, 880,193) (12,339, 986)
(11, 628,548) (11, 538, 639)

(323, 111) (311, 389)
1,061, 365 1,561, 443
(484, 607) 8, 601, 766
(4, 550, 545) 6,137, 864
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(Decrease)/Increase in finance under mark-up arrangenent 6, 501, 761 (234, 389)

Increase in inventory (8,082, 554) (275, 933)

Cash generated from operation 15, 667, 569 75, 089, 990

CASH (OQUTFLOWS) | NFLOAS FROM

I NVESTI NG ACTI VI Tl ES

Addition in fixed assets (463, 836) (1, 753, 662)

Change due to sale of fixed assets 252,188 -

Long term deposits - 500, 000
(211, 648) (1, 253, 662)

CASH (OQUTFLOWS) | NFLOAS FROM

FI NANCE ACTI VI TI ES

Long Term Loans - Net - (15, 818,515)

Redeemabl e Capital - Net - (16,596, 959)

Di vi dend pai d - (5, 805, 900)

I nterest Expenses (15, 590, 244) (31, 608, 396)

(15,590, 244) (69, 829, 770)

Net - I ncrease/ (Decrease) in cash & cash equival ent (134, 323) 4,006, 558
Cash and Cash equivalent as at July | st. 12, 806, 816 8, 800, 258
Cash and Cash equival ent as at June 30th. 12,672, 493 12, 806, 816
ANSARULLAH KHAN Lt.COL. (R SAADAT HUSSAN

CHI EF EXECUTI VE DI RECTOR

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED JUNE 30, 1998
1. THE COMPANY AND | TS OPERATI ONS

Frontier Ceramics Limted was incorporated in Pakistan in July 1982 as a Public Limted Conpany, and was listed on
the Karachi and Lahore Stock Exchanges in March 1992.

The principal activity of the conpany is the manufacture and sale of tiles, sanitary wares and allied accessories.
2. SUMMARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES

2.01 ACCOUNTI NG CONVENTI ON

The accounts of the Conpany have been prepared under the historical cost convention as nodified by cap-
talisation of certain exchange differences in the cost of relevant assets wi thout any adjustnents for the effects
of inflation except plant & machi nery which has been re-valued (Note No. 4)

2.02 STAFF RETI REMENT BENEFI TS
The Conpany operates a provident fund scheme for all its enployees, contributions in respect thereof are
made in accordance with the terms of the schene.

2. 03 TAXATI ON

Charge for current Taxation in the accounts is based on taxable income of the conpany after taking in to ac-
count rebate, if any allowable to the conpany. The conpany accounts for deferred taxation using liability
nmet hod arising on all major timng differences.
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2.04 FI XED ASSETS

Fi xed assets are stated at cost |ess accunul ated depreciati on except |easehold |and and capital work in prog-
ress which are stated at cost.

Depreciation is charged on reduci ng bal ance nethod at the rates specified in Note 11. Full years depreciation
is charged on fixed assets purchased during the first half of the accounting year but no depreciation is
charged on fixed assets acquired during the second half of the accounting year. No depreciation in charged if
the assets are disposed off/deleted in the first half of the accounting year but charged if disposal/deletionis
nmade in the second half of the accounting year.

Normal repairs and nmi ntenance are charged to expenses as and when incurred while major renewal s

and replacenents are capitalized. Gains and | osses on disposal of fixed assets are taken to profit and | oss ac-
count currently.

2.05 STOCK I N TRADE, STORES, SPARES & LOOSE TOOLS

These are stated as fol |l ows:

Stores, Spares & Loose Tools At Average Cost

Raw & Packing Materi al At Average Cost,
except in transit, which are
stated at actual cost.

Work in process At Cost

Fi ni shed Goods At Lower of Cost or Market Val ue

2.06 RATE OF EXCHANGE

Foreign currency | oans and other foreign currency transactions are recorded at the rate prevailing on the date
of transaction. Repaynent of foreign currency |loans are nade at the rate at which the same were di sbursed
because of exchange risk having been covered.

2. 07 REVENUE RECOGNI TI ON
Sal es are recorded on dispatch of goods to custoners.

SHARE CAPI TAL 1998 1997
NOTES (Rs.) (Rs.)

AUTHORI ZED:

8, 000, 000 Ordinary Share of Rs. 10/- each 3 80, 000, 000 80, 000, 000

| ssued Subscribed and paid-up Capital 7,741,200 ordinary
shares of Rs. 10/- each issued for cash 77,412, 000 77,412,000

SURPLUS ON REVALUATI ON OF FI XED ASSETS 4 283,925,776 283,925,776

Reval uati on of plant & machinery has been carried out as on June 30, 1996
by an independent valuer. Ms d obal Engineers (Pvt) Ltd. Faisal abad, and
duly certified by RH & Co. Cheered Accounts a firm approved by

the State Bank of Pakistan for the purpose of revaluation of fixed assets.
Reval uati on has been carried out on a basis of depreciated replacenent

val ue.

(Refer to note no. 11)

REDEEMABLE CAPI TAL ( SECURED) 5
Participation Term Certificates (PTCs)

Term Fi nance Certificates (TFCs) 5.01 3,174,781 3,174,781
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Accrued Markup and overdues converted into term

finance certificate capitalized dues 5. 02 90, 145, 041 90, 145, 041
93, 319, 822 93, 319, 822
Less: Transferred to current maturity 22,093, 000 22,093, 000
71,226, 822 71, 226, 822
TERM FI NANCE CERTI FI CATE 5.01 3,174,781 3,174,781
Banker Equity Limted Syndicate sanctioned and Investnent of Rs.
77.196 mllion for the purchase of fixed assets. The total redenption val ue
(Purchase val ue) of These TFC s ampbunt to Rs. 148.182 million.
In view of the substance of the transaction, sale and re-purchase of assets
referred to above has been taken at the sales price.
The TFC s are secured by a first charge on the fixed assets both novabl e
and i nmovabl e including uncalled capital, book debts, investnent and
property of the conpany ranking pari passu with National Devel opnment
Fi nance Corporation, Pakistan Industrial Credit & |Investment Corporation
Bankers Equity Limted Syndicate.
ACCRUED MARKUP AND OVERDUES CONVERTED
| NTO TERM FI NANCE CERTI FI CATE CAPI TALI ZED DUES 5.02 90, 145, 041 90, 145, 041
The capitalized dues were repayable in ten sem -annual installnments com
mencing fromO01-10-97 and carry narkup at the rate of 21.535% per an-
num The existing loan installments falling due after 31-03-95 to be paid as
per the original repaynment schedul e.
The agreenent in this respect could not be signed as the conpany desired
not to include markup on markup as per S.B.P. |oan schene circular no.
19 dt. 05-06-97 under which the conpany clainms remi ssion in nmarkup etc.
However, after the failure of the negotiations the conpany has filed a suit
in the court of |aw
NOTES 1998 (Rs.) 1997 (Rs.)
LONG TERM LOANS ( SECURED) 6
Forei gn Currency
Paki stan Industrial Credit & |nvestnent
Cor por ati on 6.01 128, 449,183 128, 449, 183
Nati onal Devel opnent Fi nance Corporati on. 6.02 29, 860, 134 29, 860, 134
158, 309, 317 158, 309, 317
LESS: TRANSFERRED TO CURRENT MATURI TY 51,214, 208 51, 214, 208
107,095,109 107, 095, 109
| NTEREST RATE AND REPAYMENTS:
PI CI C Loan 6.01

Paki stan Industrial Credit and Investnment Corporation has reschedul ed the
outstanding loan of Rs. 64.907 nillion and capitalised the bal ance amount of
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financial charges outstanding as at Dec. 31, 1995 anpunting to Rs. 87.103
mllion, thus raising the amount of loan to Rs. 152.009 nmillion.

Qut of the capitalized financial charges Rs. 38.494 nmillion was already
capitalised in Dec. 1989, Rs. 19.952 mllion on 30th June 1993, and Rs.
28.657 mllion in Dec. 1995.

Qut of bal ance over dues as on Dec. 31, 1995 Rs. 59.212 nillion shall be
treated as a separate loan carrying interest at the rate of 18% per annum This
I oan shall be repaid in 36 nmonthly installment which commenced from 20th

Jan. 1996.

The remai ni ng outstanding | oan which was 84.711 mllion as at Dec. 31,

1995 shall carry usual interest ~ of 14%per annum This portion alongw th
accrued interest thereon shall be repaid in 72 nonthly installments com
nmenci ng Jan. 1st 1999. The loan is secured by a first charge on the fixed as-
sets of the conpany, floating charges and hypothecation on all assets of the
conpany present and future ranking pari passu with each other, with

PTC/ TFC s of Banker equity limted syndicate and Bel |nvestnent.

Total anpunt of foreign currency disbursed has since been fixed in Pak
Rupees.

The proposal for rescheduling of PICIC |oan was not acceptable to the com
pany since markup on markup and penal markup had been in corporated by
PICIC. The conpany nede several attenpts to settle the |oan under the

S.B.P. Loans schene circular No. 19 dr. 05-06-97 under which the conpany
clainms for remission in markup etc. The conpany expected an amicable set-
tlement. However after the failure of the negotiations it has filed a suit in
courts of law. Markup on narkup has been deferred by the conpany till the
final decision of the courts. (See note 10). However PICIC vide their letter
no. LAS-F-30/150 Dated January 6,1998 has refused the restructuring pack-
age earlier offered by themvide their letter no. PD 11CCC/ 123/ 96 dated
July 18, 1996.

NDFC Loan: 6.02

The rate of interest is 11% and forei gn exchange risk is 3% per annum
payabl e on the 15th day of March and 15th day of Septenber each year. To-
tal ampunt of foreign currency disbursed has since been fixed in Pak Rupees.

The above loan is repayable is sixteen half yearly installnents comencing
from 1st March, 1993. Against this |oan, the conpany has regularly paid Rs.
0.5 million p.m till March 1997 which NDFC has set-off against their

mar kup dues.

The conpany made several attenpts to settle the |loan under the S. B.P. Loans
schene circular no. 19 dt. 05-06-97 under which the conpany clains for

rem ssion in markup etc. The Conpany expected an amnicable settlenent.

However after the failure of the negotiations it has filed a suit in court of
Law. Markup on markup has been deferred by the conpany till the final

deci sion of the courts. (See note 1 0)

1998 1997
NOTES (Rs.) (Rs.)

FI NANCES UNDER MARK UP
ARRANGEMENTS - ( SECURED)
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For Banks

Cash Finance - hypothecation 7.01 60, 000, 000 60, 000, 000

Cash Finance - Pl edge 7.02 6, 712,632 ---

Runni ng Fi nance 7.03 19, 609, 524 19, 820, 395
86, 322, 156 79, 820, 395

7.01 National Bank of Pakistan has sanctioned credit facility of Rs.

60.00 mllion for cash finance Rs. 10.00 million for inport L/C

limt, Rs. 5,00 million for inland L/Climt and Rs. 5.00 million for

guarantee limt.

The above finance is secured by first charge agai nst hypot he-

cation of stock in trade, spares, book debts, current assets and per-

sonal guarantees of the directors of the conpany and risk sharing

guarantee of BEL and NCB's.

The validity of the facility has expired on 30.06.98 however since

then it has been renewed for a full period of one year.

The rate of mark up is Rs. 0.54 (1997 Rs. 0.51) per 1000 per day

on daily product basis payable half yearly. A rebate of paisa 2 per

1000 per day on product basis will be adm ssible if nmark up is paid

on due date.

7.02 National Bank of Pakistan has granted cash finance facility of Rs.

10 mllion against pledge of stock of finished goods. The above fi-

nance i s secured against 50% margin of finished goods as at June

30, 1998. The rate of markup is 54 paisa per Rs. 1000 per day on

daily product basis payable half yearly. A rebate of 2 paisa per Rs.

1000 per day on daily product basis is adnmissible if nmarkup is paid

on due date. The validity of this facility has expired on June 30,

1999.

7.03 The Bank of Khyber has sanctioned credit facility of Rs. 20 M1 -

lion for cash finance Rs. 10 million for inport L/C Limt and Rs. 5

mllion for guarantee limt.

The above finance is secured by hypothecation of stocks,

stores and spares of the Conpany. The rate of mark up is Rs. 0.52

(1997 Rs. 0.50) per 1000 per day on daily product basis payable.

quarterly. Arebate in mark up @2%w |l be allowed on tinely re-

paynent .

The validity of the facility has expired on 30.04.98 however since

then it has been renewed for a full period of one year.

CURRENT PORTI ON OF LONG TERM LI ABI LI TI ES 8

Redeemabl e Capital (Note No. 5) 22,093, 000 22,093, 000

Long Term Loans. (Note No. 6) 8.1 51, 214, 208 51, 214, 208
73,307, 208 73,307, 208
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8.1 As stated in notes no. 5 & 6 the conpany has filed suits in court of
law and therefore the current maturity of these | oans has not been
cal cul ated and transferred to this account.

CREDI TORS, ACCRUALS AND 9
OTHER LI ABI LI TI ES:

Creditors 461, 602 885, 217
Accrued Liabilities 2,397, 186 2,457,186
O her Liabilities 5, 550, 231 8, 804, 800
Interest Accrued on secured Loans 36, 924, 206 35, 243, 709
Workers Profit Participation fund 680, 836 592, 031
Taxat i on 774,069 2,209, 175

46, 788, 130 50, 192, 118

1998 1997

NOTES (Rs.) (Rs.)
CONTI NGENCI ES AND 10
COVM TMENTS
Bank Guarantee to SU Northern Gas
security against Bill 1, 915, 000 1,915, 000
Letters of Credit for inport of Raw Materials
and Spare Parts. 13, 526, 244 16, 032, 678

SALES TAX

During the year under review Col |l ectorate of Sales Tax Peshawar has raised
a demand of Rs. 18,092,403 agai nst the conpany alleging that this repre-
sents Sales Tax | ess paid by the conpany to the departnent conparing the
sales as shown by it in audited account for the year ended June 30, 1997.
The conpany has gone into appeal against this demand with the rel evant
Court of |aw

MARKUP
The conpany is contingently liable for an ambunt of Rs. 83,493,925 in re-

spect of deferred markup on markup and associated penalty uptill
30. 06. 98.

FI XED CAPI TAL EXPENDI TURE AS ON 30- 06-98

PARTI CULARS Cost of Reval uation Addi tion Cost of Accunul ated Net Book val ue depreciation Rate of
as at 1-7-97 (Del etion) Reval uation Depreciation at 30-6-98 for the year Depreciation
Adj ustnments  Upto 30-6-98 as at 30-6-98

Leasehol d Land 3, 419, 658 98, 587 3, 518, 245 .- 3,518, 245 --- ---

Bui | di ng

Factory on Leasehol d Land 62, 641, 108 62, 641, 108 (39, 328, 261) 23,312, 847 2,590, 31610% on written down val ue

O fice on Freehold Land 7,071, 689 --- 7,071,689 (1,984,427) 5, 087, 262 267, 75105% on witten down val ue

Plant & Machinery 399, 160, 725 5,907,532 405, 068, 257 (52, 689, 216) 352, 379, 041 26, 344, 6086. 6% on original cost/reval uation
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El ectrification

Casting Benches

Furniture & Fixture

Vehi cl es

Air-Conditioners & Cool ers
O fices Equi pnent
Cenerators

Laboratory Ware

O her Assets

Capital Work in Progress

Total 1998

Total 1997

ALLOCATI ON OF DEPRECI ATI ON

LONG TERM DEPCSI TS
Security Deposits

STORES, SPARES AND LOOSE TOOLS - AT COST

Stores
Spar es

STOCK 1N TRADE - AT COST
Local Raw Materi al

I mported Raw Materi al
Material in Transit
Packi ng Materi al

Fitting and Accessories
Work in Process

Fi ni shed Goods

12, 055, 064 --- 12,055,064 (4,664, 743) 7,390, 321 388, 96405% on
1, 796, 000 1,796,000 (1,169, 773) 626, 227 69, 58110% on
2,179, 268 95, 840 2,255,108 (1,242, 267) 1,024, 232 106, 92110% on

(20, 000) 11, 391
7,702, 374 (839, 4000) 6,862,974 (6,319, 224) 1,179, 618 294, 90420% on
635, 868
992, 477 36, 510 992, 987 (471, 039) 532, 967 55, 16210% on
(36, 000) 11, 019
2, 423, 987 137, 363 2,526,350 (1,136, 837) 1, 409, 447 147, 74310% on
(35, 000) 19, 934
430, 000 - 430, 000 (210, 618) 219, 382 24, 37610% on
30, 130 . 30, 130 (22, 709) 7,421 1, 85520% on
962, 562 8, 946 971, 498 (427, 363) 544, 135 59, 46710% on
5, 820, 932 (5, 820, 932) 0 0 0 0
506, 685, 974 6,284,768 506, 219, 410 (109, 666, 477) 397, 231, 145 30, 351, 648
(6, 751, 332) 678, 212
504, 932, 312 3,188,474 506,685, 974 79,314,829 427,371,145 30, 798, 199
(1, 434, 812)
1,998 1,997
Rs. Rs.
29,474,862 29,777, 408
876, 786 1,020, 791
30,351,648 30, 798, 199
NOTES 1998 (Rs.) 1997 (Rs.)
12
742, 700 742,700
13
10, 375, 221 9, 217, 690
19,302,118 16, 467, 922
29,677,339 25, 685, 612
14
3,189, 713 2, 253, 904
31,754,459 26,493, 954
3,417, 927 6, 988, 364
5, 601, 513 5, 545, 764
7,617, 660 7,752, 051
32,186,035 31,109, 703
63,074,733 62,607, 473
146,842,040 142, 751, 213
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TRADE DEBTORS: - 15
Consi dered Good 70, 241, 570 64, 356, 607
Consi der ed Doubt f ul 4,739, 876 4,685, 231
74,981, 446 69, 041, 838
Less: Provision for Doubtful Debts 4,739, 876 4,685, 231
70, 241, 570 64, 356, 607
ADVANCES, DEPGCSI TS, PREPAYMENTS 16
AND OTHER RECEI VABLES: -
Suppliers 1, 417, 580 1, 799, 968
Contractors & Consul tants 328, 750 328, 750
Due from Enpl oyees :- For expenses 395, 956 408, 606
Advance agai nst sal aries 204, 370 253, 715
Sal es Tax paid in Advance 7,981, 405 9, 227,008
Excise Duty paid in Advance 595, 452 521, 475
Insurance C aim 16. 01 7,718, 189 7,718, 189
Duty & Taxes Refundabl e 3, 095, 769 3,095, 769
Deposits and Advances 4,131, 397 57, 700
L/ G Margi n Deposits 605, 250 1, 327, 882
Prepaynent s 4,024, 661 6, 276, 709
Tax Deduction U S 50 5,874, 540 4,872,941
36, 373, 319 35, 888, 712
16.01 Clai mhas been | odged with the insurance conpany for the |oss
caused by danage to stock and | oss of production due to industrial
di spute and conpul sory cl osure of the kiln.
CASH AND BANK BALANCES: 17
Cash in hand 150, 386 213,713
Cash in Transit 4,080, 000 188, 234
PLS. T.D.R A/C --- 165, 000
Cash at Bank in current account 8,442, 107 12, 239, 869
12,672, 493 12, 806, 816
SALES
Tiles 147,493,798 190, 581, 754
Sanitary ware 57,151, 659 67, 975, 391
204, 645, 457 258, 557, 145
Less: Di scount 27,198, 539 17, 267, 867
Sal es Tax 17, 600, 354 21, 639, 887
Exci se Duty 8,496, 775 14,824,079
151, 349,789 204, 825, 312
COST OF SALES 19
Raw Mat eri al Consuned 19.01 51,212,761 63, 650, 445
Mul d Dyes & Consumabl e store 304, 529 392, 533
Gas & Electricity 20, 806, 107 20, 220, 344
O | & Lubricants Consuned 3,093, 945 3, 654, 395
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Wages, Sallies & other benefits
I nsurance

Repairs and Mai nt enance
Resear ch & Devel opnent

O her production expenses

Packi ng charges

Depr eci ati on

Begi nning Stock WI.P. July 1st

Less closing stock WI.P. June 30

Add: Stock of finished Goods July 1 st
Consunption of fitting and accessories

Less stock of finished Goods June 30

RAW VATERI AL CONSUMED
Openi ng

Local

| npor t ed

Pur chases:
Local
| npor t ed

Cl osing Stock
Local
i nported

Packi ng Materi al
QOpeni ng
Pur chases

Cl osing Stock

ADM NI STRATI ON EXPENSES
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11,512,948 10, 733, 659
1,971, 604 2,096, 021
4,702, 642 4,968, 885
89, 601 11, 316
484,528 497, 797
19.02 3, 631, 626 4,036, 950
29,474,862 29,777, 408
127,285,153 140, 039, 753
31,109,703 31, 652, 068
158,394, 856 171, 691, 821
32,186,035 31,109, 703
126, 208,821 140, 582, 118
62,607,473 65,311, 981
2,144, 126 2,747, 372
190, 960, 420 208, 641, 471
63,074,733 62,607, 473
127, 885,687 146, 033, 998
19.01  meemeeeee e
2, 253, 903 2,913, 338
26,493,954 24,864, 020
28,747,857 27,777, 358
7,698, 114 5, 654, 939
49,710,962 58, 966, 005
57,409,076 64, 620, 944
86,156,933 92, 398, 302
(3,189,713) (2,253, 903)
(31,754, 459) (26, 493, 954)
(34,944,172) (28, 747, 857)
51,212,761 63, 650, 445
19. 02

5, 545, 764 4,962, 159
3, 687, 375 4, 620, 555
9, 233, 139 9,582, 714
(5,601,513) (5,545, 764)
3, 631, 626 4, 036, 950

1998 1997

NOTES (Rs.) (Rs.)

20
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Sal aries, Allowances & Benefits 4, 355, 548 3,994, 920
Rent, Rates and Taxes 576, 672 635, 569
Printing and Stationery 392, 434 395, 059
Post age, Tel egrans, Tel ephones & Tel ex 2,390, 915 2,328, 765
Fee and Subscri ptions 192, 084 197, 321
Travel ling and conveyance 397, 044 391, 044
Legal and Professional Charges 1, 352,183 267,026
Electricity, Gas and Water Charges 675, 662 698, 836
Lease Rental s 228,785 219, 636
Repairs & Mai nt enance 309, 940 301, 291
Mot or Vehi cl e Expenses 1, 455, 189 1, 406, 523
Ceneral Expenses 475, 642 430, 289
Audit Fee 45, 000 45, 000
Provi sion for doubtful Debts 1, 000, 000 1, 000, 000
Charity & Donation (20.1) 33,095 28,701
Depreci ati on 876, 786 1, 020, 791

14,756, 979 13, 360, 777

(20.1) Directors and their spouses have no interest in
organi sations who received donations.

SELLI NG & DI STRI BUTI ON EXPENSES: 21

Sal aries, Allowances & Benefits 3,502, 837 3,207, 169
Advertisenents and Pronotion 487,768 496, 662
Travel i ng and conveyance 441, 281 404, 397
Post age, Tel ephone, Tel egram & Tel ex 603, 251 595, 709
Mot or Vehi cl e Expenses 948, 124 904, 678
Ent ert ai nnent 203,574 168, 232
Printing and Stationary 117, 210 1 04,890
Rent, Rates and Taxes 747, 414 763, 406
Frei ght Cartage Etc. 4,182, 264 4,520, 988
O her Expenses 394, 825 372,508

11, 628, 548 11,538, 639

DI SPOSAL OF FI XED ASSETS

Note 22 Profit Mbde of Particul ar
DESCRI PTI ON Original cost Accum Duty WD.V Sal es Proceed (Loss) Di sposal of Buyer
Mazda Truck 300, 000 249, 669 50, 331 288, 750 238,419 Tender Royal C assica Trader, 147-c KDA Schene, Karachi
Suzuki Swit Car 160, 000 133, 157 26, 843 136, 500 109, 657 - do- - do-
Suzuki Pi ckup 202, 500 98, 820 103, 680 127, 050 23, 370 -do- -do-
Motorcyle (2 no) 54, 400 40, 139 14, 261 50, 400 36, 139 - do- - do-
Air condioners (2 no.) 36, 000 11,019 24,981 24,150 (831) - do- - do-
Fax Machi ne/
Conput er Equi pnent 35, 000 19, 934 15, 066 29, 400 14, 334 - do- - do-
Furniture 20, 000 11, 391 8, 609 11, 550 2,941 -do- -do-
Ni ssan Pul sar 122, 500 114,083 8,417 60, 000 51, 583Enpl oyee M. Fayaz Khan F.C. L Peshawar
930, 400 678, 212 252188 727, 800 475, 612
1998 1997
NOTES (Rs.) (Rs.)
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FI NANCI AL CHARGES 23

Interest on long termloans -- 11, 660, 566

Mar k- up on Redeemabl e Capital -- 4,453, 528

Mar k- Up on short Term Runni ng Fi nance 15, 590, 244 15, 494, 302

Bank Charges 323,111 311, 389
15, 913, 355 31,919, 785

TAXATI ON 24

Income Tax is fully paid for assessed tax upto
assessnent year 1997-98

SALES TAX 25

Sal es Tax has been paid under protest to the sales tax and excise depart-
nent since 1988. The Contention is that this should be exenpted to the
conpany vide SRO No. 529(1)/88 dated 26th June, 1988, wherein the units
whi ch were set up between 1st July, 1988 to 30th June, 1991 were exenpted
from paynent of sales tax for a period of eight years. The conpany com
menced its comercial production from 1st July, 1988, and therefore quali -
fies for exenption under the above SRO The ampbunt of sales tax paid by the
conpany from 1st July, 1988 to 30th, June 1996 is Rs. 157.995 million. the
waf aqi mohtasi b has since decided the case in our favour. However the re-
| ated government department has filed an appeal before the President of
Paki st an agai nst the said order.

CAPACI TY 26

The installed production capacities of the plant are 3,000 tons for Sanitary
ware and 500,000 Sgm for Tiles. Actual capacities attained during the year
in respect of Sanitaryware & Tiles were 1,171 tons & 454,642 Sgm respec-
tively (1997 Sanitaryware 1645 tons and Tiles 526378 Sqm)

REMUNERATI ON OF DI RECTORS AND EXECUTI VES 27
Manager i al Chi ef Directors C her 1998 1997
Executive Executives

Reruner ati on 189, 600 255, 800 235, 200 680, 600 637, 546
House Rent 85, 320 115, 110 105, 840 306, 270 280, 828
Conveyance 3, 600 6, 300 7,200 17,100 14, 250
Uilities 9, 480 12, 790 11, 760 34,030 31, 876
Total 1998 288, 000 390, 000 360, 000 1, 038, 000 0
Total 1997 276, 000 430, 500 258, 000 0 964, 500

No of Persons

1998 1 2 2 5

1997 1 2 2 5
In addition to the above, all the directors and executives are provided free use of conpany cars as per their entitlenent.
Aggregate anmount charged in the accounts for fee to directors was Nil, (1997: Rs. Nil)

Previ ous year figures have been rearranged wherever necessary for the purpose of conparison.
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Figures are rounded off to the nearest rupees

ANSARULLAH KHAN
CHI EF EXECUTI VE

Lt. Col
DI RECTOR

(R) SAADAT HUSSAN

PATTERN OF SHAREHOLDI NG AS AT 30 JUNE, 1998

Nurber  of Share Hol di ng
Share Hol ders
58 1 100
4.65 101 500
88 501 1, 000
76 1,001 5, 000
5,001 10, 000
10, 001 15, 000
15, 001 20, 000
40, 001 45, 000
45, 001 50, 000
75, 001 80, 000
95, 001 100, 000
135, 001 140, 000
145, 001 150, 000
460, 001 465, 000
470, 001 475, 000
960, 001 965, 000
1, 205, 001 1, 210, 000
1,370, 001 1, 375, 000
CATECGORI ES OF SHARE NUMBER OF SHARE
HOLDERS HOLDERS
I ndi vi dual s 4,889
I nvest ment Conpli es 1
I nsurance Conplies 2
Joint Stock Conplies 1
Fi nancial Institutions 3
Mbdar aba
Foreign Investors
Co- operative societies
Charitable Trusts
Q hers
4, 896

Tot al

Shar es
Hel d

5, 800
2,019, 900
90. 10
186, 200
74,200
27,100
20, 000
135, 000
47.50
77,000
300, 000
135, 900
147. 50
464, 000
471, 805
960, 400
1, 208, 195
1, 370, 600

SHARE HELD

4,897, 300
135, 900
200, 000

1, 370, 600

1,137, 400

7,741, 200

63.
.75
.59
17.
14.

PERCENTAGE

26

70
70
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