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Noti ce of Meeting

NOTI CE | S HEREBY G VEN that the Thirty-sixth Annual General Meeting of Zulfeqar
Industries Limted will be held at Hotel Holiday |Inn, Crowne Plaza, Shahrah-e-Faisal,
Karachi, on Saturday 21st Decenber 1996 at 3.00 p.m to transact the follow ng business.

1. To confirmthe minutes of the Thirty-fifth Annual General Meeting held on 28th June
1995.

2. To receive and consider the statenent of accounts for the period of 18 nonths
ended 30th June 1996, the report of Auditors and Directors thereon.

3. To declare a dividend.
4. To appoint Auditors and fix their renuneration.
5. To transact any other business with the pernission of the Chair.

By Order of the Board

Kar achi

28th Novenber 1996 (Muhanmad Rasheed)
Conpany Secretary

NOTES:

i) The Share Transfer Books of the Conpany will renmain closed from 12th Decenber
1996 to 21st Decenber 1996 (both days inclusive).

ii) A nenber entitled to attend and vote at the Annual General Meeting is also entitled
to appoi nt another nenber as proxy to attend and vote instead of him

iii) The instrunent appointing proxy nust be received at the Registered Office of the
Conpany not |ess than 48 hours before the tine appointed for the neeting.

Report of Directors to the Menbers

The Directors of your Conpany feel pleasure in placing before you the Audited Accounts
and Audit report for the of 18 nonths period ended 30 June 1996.

The period under review is an inprovenent over previous year mainly because the

conmpany canme out to a great degree fromthe financial crunch, it was facing prior to sale
of Karachi Factory. The operations were re-sussicated with enmergent consolidating and
econom zi ng neasures at Hyderabad where the plant and Machinery of Karachi Factory

was al so transferred.

The conpany earned a pre-tax profit of Rs. 16.061 nmillion in the 18 nonths period
against Rs. 7.827 nmillion in the previous year. The G-oss Profit margin increased by 7%
and turn over nodestly increased by 4% The Conpany had to spend nore on

advertising in view of the growing conpetition in the market with nulti-nationals
aggressively advertising their products. Continued decline in rupee value agai nst nain
foreign currencies, inflationary trend and inposition of regulatory duty were the najor
factors responsible for the increase in cost of production. The conpany successfully

| aunched revanped prem um brand soap "Capri”. Initially it was well received, however,
full results will be available next year.

Exci se Duty exenption available to Hi -Lander Soaps (Pvt) Limted at Mrpur, Azad
Kashmir has virtually been w thdrawn by |evying another tax in the nane of Education
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Cess equival ent to Excise Duty from August 1996. The conpany has nade strong
representation to the Govt. of Azad Kashmir against this decision. W are optimstic for
the withdrawal of the decision otherw se the operations are endangered to becone un-
econom cal .

M. Mishtaq H Khwaja resigned fromthe Board and was replaced by Mss S. Feriel
Rifaat Asad Ali.

The Board w shes to place on record appreciation for the useful services rendered by
M. Mishtag H Khwaja during his tenure as Director of the Conpany.

We would like to express our appreciation for the efforts and dedication of all enpl oyees
of the conpany which enabled us to run the conpany efficiently during the period.

The profit and appropriation for the year are as follows:

(Rupees in '000)

Operational profit for the year 14, 486
Add: Qther I|ncone 1575
Profit before tax 16, 061
Less: Provision for taxation 2,795
Profit after taxation 13, 266
Less: Proposed Cash Dividend at 15% (3,000)

10, 266
Accunul ated (Loss) Brought Forward (14, 735)
Accunul ated (Loss) Carried Forward (4, 469)

The present auditors Taseer Hadi Khalid & Co., Chartered Accountants, retire and being
eligible offer thenselves for re-appointnment as auditors of the conmpany on a
remuneration to be fixed by you.

A statement showing the pattern of shareholding in the Conpany as at June 30, 1996 is
att ached.

Auditors' Report to the Menbers

We have audited the annexed bal ance sheet of Zulfegar Industries Linmted as at 30 June

1996 and the related profit and | oss account and statenent of changes in financial position,
together with the notes form ng part thereof, for the eighteen nonths period ended and we
state that we have obtained all the information and expl anations which to the best of our
know edge and belief were necessary for the purposes of our audit and, after due verification
thereof, we report that:

(a) in our opinion, proper books of account have been kept by the conpany as required by
the Conpani es O di nance, 1984;

(b) in our opinion:

(i) the bal ance sheet and profit and | oss account together with the notes thereon
have been drawn up in conformity with the Conpani es Odinance, 1984 and are

in agreenent with the books of account and are further in accordance with
accounting policies consistently applied;
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(ii) the expenditure incurred during the year was for the purpose of the conpany's
busi ness; and

(iii) the business conducted, investnents nade and the expenditure incurred during
the year were in accordance with the objects of the company;

(c) in our opinion and to the best of our infornmation and according to the explanations given
to us, the balance sheet, profit and | oss account and the statement of changes in

financial positions, together with the notes formng part thereof, give the information

requi red by the Conpanies Ordinance, 1984 in the manner so required and respectively

give a true and fair view of the state of the conpany's affairs as at 30 June 1996 and of

the profit and the changes in financial position for the year then ended; and

(d) in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance,
1980.

Bal ance Sheet
As at 30 June 1996

Not e 30-Jun 31- Dec
1996 1994
(Rupees in '000)
FI XED CAPI TAL EXPENDI TURE 3 22,137 26, 381
TRADE MARK - At cost 371 371
LONG TERM DEPGCSI TS AND PREPAYMENTS 918 2,404
LONG TERM | NVESTMENT 5 3, 000 -
CURRENT ASSETS
Stores and spares 6 5,331 4,682
St ock-in-trade 7 59, 208 65, 132
Trade debtors - unsecured considered good 8 19, 921 11, 870
Advances, short term prepaynents
and ot her receivabl es 9 38, 111 18, 314
Cash and bank bal ances 10 5,828 6, 633
128, 399 106, 631
CURRENT LI ABI LI TI ES
Current maturity of finance |ease 966 992
Fi nances under
mar k-up arrangenents - secured 11 42,579 30, 277
Short term Morabaha finance - secured 12 8, 000 7,500
Due to hol di ng conpany 13 19, 069 6,616
Creditors, accrued expenses and other liabilities 14 32, 158 51, 710
Provi sion for taxation 15 2,550 2,428
Di vi dend Payabl e 3, 000 -
108, 322 99, 523
NET CURRENT ASSETS 20, 077 7,108
NET ASSETS 46, 503 36, 264
FI NANCED BY:
SHARE CAPI TAL 16 20, 000 20, 000
REVENUE RESERVE 6, 000 6, 000
ACCUMULATED ( LGSS) (4, 469) (14, 735)
SHAREHOLDER S EQUI TY 21,531 11, 266
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SURPLUS ON REVALUATI ON OF FI XED ASSETS

LI ABI LI TI ES AGAI NST ASSETS
SUBJECT TO FI NANCE LEASE
DEFERRED LI ABI LI TI ES

These accounts should be read in conjunction with the attached notes

Profit and Loss Account
For the eighteen nonths period ended 30 June 1996

Sal es - Net
Cost of Goods Sol d
Goss profit

Admi ni strative expenses

Selling and distribution expenses
Fi nanci al expenses

Workers' profit participation fund

Qperating profit/(loss)
O her income/ (charges) - net

Profit on disposal of Karachi factory

I'and and bui | di ng
Profit before taxation
Taxat i on

Current - mninumtax

Prior year's
Def erred

Profit/(loss) after taxation

Accunul ated (I oss) brought forward

Less: Transfer from surplus on

reval uation of fixed assets on assets

di sposed during the year.
Proposed Dividend @ 15%
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17 16, 519 16, 519
18 - 1, 067
19 8, 453 7,413
46, 503 36, 264
Not e Si x Twel ve
nont hs nont hs
period period
ended 30 ended 30
Jun- 95 June 1996

(Rupees in '000)

20 252, 247
21 223, 384

22 3,709
23 18, 292
24 6,938

25 311

(15, 332)

500, 099
440, 941

59, 158
7,493
25,698

10, 560
833

1, 264

13, 863
(15, 332)

" (1, 469)

Ei ght een
nont hs
peri od

ended 30

Junel996

(Rupees in '000)

752, 346
664, 325

11, 202
43,990
17, 498

845

1,575

13, 266

(14, 735)

(1, 469)

(3, 000)

Year

ended 31
Decenber

1994

478, 856
455, 619

6,501
23,715
11,670

412

(125)
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Accunul ated (I oss)

These accounts shoul d be read in conjunction with the attached notes.

St at ement of Changes in Financi al

For the eighteen nonths period ended 30 June 1996

CASH FLOANS FROM OPERATI NG ACTI VI TI ES
Profit before taxation

Adj ustments for:

Mar k- up expense

Reval uation reversed

Depr eci ation

Provision for gratuity

Gain on sale of fixed assets

Operating profit/(loss) before working charges
(I'ncrease)/decrease in operating assets

Stores and spares

Stock in trade

Trade debtors

Advances, short term prepaynents
and ot her receivables

I ncrease/ (decrease ) in operating liabilities

Posi tion

Creditors, accrued expenses and other liabilities

Due to hol di ng conpany

Cash (used)/generated from operations

I ncone tax paid
Gratuity paid
Mar k-up paid

Net cash flows fromoperating activities
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(15, 332) (1, 469) (4, 469) ' (14, 735)
Ei ght een Year ended
months period 31 Decenber
ended 30 June 1994
1996
(Rupees in '000)

16, 061 10, 825

11, 965 9, 136

- (2,998)

4,025 2,918

2,308 997

(424) (26, 726)

17,874 ' (16, 673)

33,935 ' (5, 848)

(649) 282

5,924 13,934

(8,051) (1,727)

(11, 723) (3,627)

14, 499 8, 862

(19, 882) 18, 486

12, 453 (6,814)

(7,429) 11, 672

12, 007 14, 686

(11, 776) (3,936)

(239) (580)

(11, 635) (11, 183)

(23, 650) (15, 699)

(11, 643) (1,013)
Ei ght een Year ended
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nont hs peri od
ended 30 June

(Rupees in '000)

CASH FLOAS FROM | NVESTI NG ACTI VI TI ES

I nvest nent

Fi xed capital expenditure

Sal e proceeds of fixed assets

Long term deposits and pre-paynents

Net cash flows frominvesting activities

CASH FLOWS FROM FI NANCI NG ACTI VI TI ES
Mor abaha fi nanci ng
Repaynent of lease liability - net

Net cash flows fromfinancing activities

Net increase in cash and cash equival ents

Cash and cash equival ents at the beginning of the period
Cash and cash equival ents at end of the period

NOTE:

CASH AND CASH EQUI VALENTS

Cash and bank bal ances
Fi nance under mark-up arrangenents

Notes to the Accounts
For the eighteen nonths period ended 30 June 1996

1. STATUS AND NATURE OF BUSI NESS

The conpany was incorporated in February 1960 as a private |imted conpany and
subsequently converted as a public limted conpany in Novenber 1986 and was |isted

on Karachi Stock Exchange and Lahore Stock Exchange in Decenber 1986 & 1987
respectively. The conpany is a subsidiary of Treet Corporation Linited which holds
52.03 percent of its shares. The principal activity of the conpany is manufacture and
sales of toilet and washing soaps

2. ACCOUNTI NG POLI CI ES
The significant accounting policies are summarised as foll ows:

2.1 Accounting convention

These accounts have been prepared under the historical cost convention except

to the extent that certain fixed assets as stated in note 3.1 are shown at reval ued
anount s

2.2 Staff retirenent benefits

(a) Staff gratuity

The conpany operates an unfunded gratuity schene and provision is nmade
annual ly to cover the obligations under the schene
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31 Decenber

1994

1996

(3, 000) -
(2,257) (2,610)
3, 645 30, 768
1, 486 (976)
(126) 27,182
500 (2, 500)
(1,838) (1,076)
(1,338) (3,576)
(13, 107) 22,593
(23, 644) (46, 237)
(36, 751) (23, 644)
5,828 6, 633
(42, 579) (30, 277)
36, 751 (23, 644)
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(b) Provident fund

A recogni sed provident fund schenme is in operation which covers all

per manent enpl oyees who have conpleted three nonths service and have

been issued confirmation letters. Equal contribution are made nonthly both
by the company and the enployees in accordance with the value of the
schenme at 10% of basic pay.

(c) Retirenent benefits

Retirenents benefits are calculated with reference to | ast drawn sal ary and
prescribed qualifying period of service of the enployee. Amounts are
charged to profit and | oss account as and when paid.

2.3 Taxation

a) Current

The charge for current taxation is based on taxable incone at the current
rates of taxation after taking into account applicable tax credits and tax
rebates available, if any.

b) Deferred
Deferred taxation is provided using the liability nethod on all major timng
di fferences. However, deferred tax debits are not accounted for.

2.4 Fixed assets

- Oaned

(a) Fixed assets including all additions are carried at cost or revaluation
| ess accumul at ed depreciation. ©n disposal or scrapping, the cost of
the assets and the correspondi ng depreciation is adjusted from both
the accounts and the resultant gain or loss is dealt with through the
profit and | oss account.

(b) Depreciation on fixed assets other than freehold and | easehold land is
charged on a reducing bal ance nmethod at the rates specified in note
3. 1.

(c) Afull year's depreciation is charged on all fixed assets capitalised
during the year while no depreciation is charged in the year fixed
assets are di sposed or scrapped.

(d) Assets which have been fully depreciated are retained in the books at
a nom nal value of Re. 1.

(e) Normal repairs and mai ntenance are charged to expenses, as and
when incurred. Major renewals and inprovenents are capitalised and
the assets so replaced, if any, are retired.

-- Leased

Assets subject to finance | ease are stated at |ower of present val ue of

m ni num | ease paynents under the |ease agreenents and the fair val ue of

the assets. The related obligations, under the | ease are accounted for as
liabilities. Financial charges are allocated to accounting periods in a manner
so as to provide a constant periodic rate of charge on outstanding liability.
Depreciation is charged to incone applying the reducing bal ance nethod at

the rates indicated in note 3.1.

2.5 Capital work-in-progress
Capital work-in-progress represents expenditure on fixed assets in course of
construction and installation. Transfers are made to relevant fixed assets
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category as and when assets are avail able for use.

2.6 Stores and spares
These are val ued on noving average nmethod. Itens in transit are valued at cost
conprising invoice value plus other charges incurred thereon.

2.7 Stock-in-trade

Stock-in-trade, except for those in transit, are valued at |ower of cost determ ned
on noving average cost basis and net realisable value. Cost of work-in-process

and finished goods conprises cost of direct materials, |abour and an appropriate
portion of manufacturing overheads.

Itenms in transit are valued at cost conprising invoice value plus other charges
incurred thereon.

Net realisable value signifies the estimated selling price in the ordinary course of
busi ness | ess costs necessarily to be incurred in order to nake the sale.

2.8 Trade debtors
Known bad debts, if any, are witten off and provisions are nade agai nst debts
consi dered doubtful .

2.9 Basis of allocation of common expenses

Treet Corporation Linmted (hol ding conpany) has allocated its rel evant expenses
except directly identifiable expenses for the year to Zulfeqgar Industries Linited
being the costs incurred and services rendered by the holding conpany on behal f
of Zulfeqar Industries Limted on a proportionate basis.

2.10 Foreign Currency Translation

Transactions in foreign currency are accounted for in Pak rupees at the exchange
rate prevailing on the date of transactions except those, covered under forward
exchange contracts where the rate contracted for is applied. Exchange gains and
| osses are included in income currently.

2.11 Revenue recognition

Local Sales are recorded on despatch of goods to custoners. Export sales are
recorded on the basis of goods shipped to custoners. Rebate on exports if any
are recorded on recei pt basis.

3. FI XED CAPI TAL EXPENDI TURE
30-Jun 31- Dec
1996 1994
(Rupees in '000)

Operating assets 3.1 21, 954 25, 051
Capi tal work-in-progress 3.2 183 1, 330
22,137 26, 381

3.1 Operating Assets - at cost |ess accunul ated depreciation

COST OR REVALUATI ON

As at 01 Addi tions/ Adj ust . As at 30
Jan- 95 (Di sposal s)/ Jun- 96
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Rat e
%

As at 01

Jan.

1996

(Rupees in '000)
DEPRECI ATI ON Witten down
val ue as at
For the (Di sposals)/ As at 30 30 June
period Adj ust . Jun- 96 1996
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OANED
Freehol d | and 609 - - 609 -
Bui |l ding on freehold | and 3,099 1, 504 4,603 10
Pl ant and nachi nery 46, 644 493 2,474 42, 356 10
(7, 255)
Furniture and equi pments 2,705 444 - 3,142 10
(7
Vehi cl es 3,900 962 - 3,812 20
(1, 050)
56, 957 3,403 2,474 54, 522
(8,312)
LEASED
Pl ant and nachi nery 4,174 - (2,474) 1,700 10
Vehi cl es - 745 - 745 20
4,174 745 (2,474) 2,445
61, 131 4,148 - 56, 967
(8,312)
31 Decenber 1994 66, 655 2,159 - 61, 131
(7,683)

3.1.1 Depreciation pertains to manufacturing units and as such has been fully allocated to
cost of goods sold.

3.1.2 Revaluation of certain fixed assets was undertaken in 1981 and 1982 by the financi al
consul tants in collaboration with mechanical and civil engineers in accordance with the
general |y accepted accounting principles. The book value, and reval uati on anount

were as follows:

Book val ue

(Rupees)
Land 0.029 nmillion
Bui | di ng 0.075 mllion

Pl ant and Machinery 2.607 nmillion

Rupees

3.1.3 Had the assets not been reval ued,

Reval uati on surpl us
(Rupees)

0.580 million
0.765 mllion
15.174 million

the depreciation charged in respect of buildings

and plant and machi nery woul d have been lower by Rs. 0.227 million (1994: Rs. 0.430
mllion) with corresponding effect on the results for the period/year.

3.1.4 Disposal of fixed assets

(Rupees in '000)

Particul ars Cost Sal e

Proceeds

Witten down
val ue

Accunul at ed
Depr eci ati on

Profit/
(loss)
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- - - - 609

1, 603 367 - 1,970 2,633

29,725 2,380 (4,317) 28, 549 13, 807
761

1,312 248 (5) 1, 555 1,587

2,444 531 (767) 2,208 1, 604

35, 084 3,526 (5, 089) 34, 282 20, 240

761 e

993 290 (761) 522 1,178

- 209 - 209 536

993 499 (761) 731 1,714

36, 077 4,025 (5, 089) 35,013 21, 954

36, 803 2,918 - 3,642 36, 879 25, 051

Mode of Sale Sold to
(1 oss)
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Pl ant & machinery

Toyota Corol | a
Suzuki Ato

Honda Accord

Honda CD- 70

Equi pnent

RUPEES

31 Dec
1994 RUPEES

3.1 Capital work-in-progress - at cost
Represented by:

Pl ant and nachinery under installation
Electric installation

4. LONG TERM DEPCSI TS AND PREPAYMENTS

Deposits

Letter of guarantee - Margin
Uilities

Agai nst finance | ease

Trade deposits

Prepaynment s

5. LONG TERM | NVESTMENT
This represent investnent in wholly owned subsidiary,

Li m ted. The conpany has acquired 300,000 ordi nary shares of Rs.
val ue of share of Rs. 10/- each is Rs. 20.37 as at 30 June 1996 (Chief Executive Syed

Asad Ali).
6. STORES AND SPARES

Stores
Spar es
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7, 255 4,317 2,938 2,983 45 Negoti ation
191 141 50 117 67Executive Car Schene
117 23 94 94 - Executive Car Schere
516 447 69 225 156Negoti ati on
225 156 69 225 156Staff Mdtor Cycles
Schene
8 6 2 2 - Executive Fridge
—————————————————————————————————————————————————————————— Schene
8, 312 5,090 3,222 3, 646 424
7,684 3,642 4,042 30, 768 26,726
30 June 31 Decenber
1996 1994
(Rupees in '000)
- 1,330
183 -
183 1, 330
623 1,801
4 77
244 417
47 52
918 2, 347
- 57
918 2,404
Hi - Lander Soaps (Private)
10/ - each, break-up
3,549 2,887
1,782 1, 795
5,331 4,682

Hi | ander (Pvt) Ltd.
(Subsi di ary conpany)

M. Abdul Qadir- enployee
M. Mihammad Si ddi que
enpl oyee

M. Mijeeb Mushtaq 75,
Khayaban- e- Shuj at DHS.

Kar achi .

Various enpl oyees

M. Mihammad Si ddi que
enpl oyee
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7. STOCK- | N- TRADE

Raw material s 19, 243 18,113
Packi ng naterials 4,102 9, 067
Wor k-i n-process 13, 423 2,749
Fi ni shed goods 18, 359 8,074
Stock in transit 4,081 27,129

59, 208 65, 132

8. TRADE DEBTORS - Unsecured consi dered good

Subsi di ary conpany 4,417 -
O hers 15, 504 11, 870
19, 921 11, 870

Maxi mum aggr egat e anobunt due from subsidiary conpany at the end of any nonth
during the period was Rs. 21.55 million (1994: NL).

30 June 31 Decenber
9. ADVANCES, SHORT TERM PREPAYMENTS 1996 1994
AND OTHER RECEI VABLES Not e (Rupees in '000)
Advances - consi dered good
To enpl oyees - secured 9.1 759 610
To suppliers and contractors 1, 547 994
For taxation 13, 484 8, 959
15, 790 10, 563
Tax refundabl e 6, 763 3,224
Prepaynent s 568 3,212
23,121 16, 999
Q her receivabl es
Associ ated conpani es 9.2 - 425
M scel | aneous 3,892 890
Subsi di ary conpany 9.3 11, 098 -
14,990 1,315
38,111 18, 314

9.1 Maxi num aggregate ampunt due from executives at the end of any nonth during the
period/year was Rs. 0.156 million (1994: Rs. 0.271 million).

9.2 Maxi num aggr egate anount due from associ ated conpani es at the end of any nonth
during the period/year was Rs. 2.36 mllion (1994: Rs. 2.2 mllion).

9.3 Due from Hi |l ander Soaps (Pvt) Limted

10. CASH AND BANK BALANCES
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Current accounts 912 4,184
Col | ection accounts 4,916 2,349
Cash in transit - 100
5,828 6, 633
11. FI NANCE UNDER MARK- UP
ARRANCGEMENTS - Secur ed
The conpany has running finance facility of Rs. 30 million (1994: Rs. 20 million) froma
bank at mark-up of 50 paisas per Rs. 1,000 per day. The arrangenent is generally for a
period of one year and is renewabl e subject to paynment of re-purchase price by
specified date. The arrangenent is secured agai nst a charge by way of registered
hypot hecati on of stock-in-trade, book debts and nortgage over plant and nmachinery of
the conpany.
The bal ance of the bank finance in excess of the facilities represents cheques issued
but renmi ned unpresented, which are to be matched agai nst subsequent receipts.
The facilities for opening letters of credit and guarantees anpunted to Rs. 70.00 nmillion
(1994: Rs. 52.72 nillion). O these facilities, the amount utilized at 30 June 1996
aggregated to Rs. 29.921 million (1994: Rs. 25.383 nillion).
12. SHORT TERM MORABAHA FI NANCE - SECURED
The conpany has entered into various norabaha agreenents with First Professional
Mbdar aba and First Paramount Mdaraba for sale of plant and nachinery of Rs. 8
mllion (1994: Rs. 7.5 mllion) with corresponding purchase price of Rs. 8.661 mllion
(1994: Rs. 8.54 nillion). These facility are secured by way of hypothecation of plant and
machi nery, demand promi ssory note and corporate guarantee of Treet Corporation
Li mited (hol di ng conpany).
13. DUE TO HOLDI NG COVPANY
Mark-up at the rate of 17%p.a is charged on the nonthly bal ances due to hol ding
conpany. The anmount represents the bal ance or transacti ons on account of common
expenses and |icence fee charges. There is no agreed repaynent date for the principal
anmobunts due to the hol di ng conpany.
14. CREDI TORS, ACCRUED EXPENSES
AND OTHER LI ABI LI TI ES
Not e 30 June 31 Decenber
1996 1994
(Rupees in '000)
Trade creditors 8, 870 27,081
Accrued expenses 6, 350 4,806
Advances from custoners 4,489 3,593
Workers' profit participation fund 14. 1 845 412
Due to associ ated conpani es 4, 465 6, 326
Sal es tax payabl e 2,938 8, 206
Uncl ai ned di vi dend 8 8
Gher liabilities 3,618 1,278
Over drawn bank bal ances 14. 2 575 -
32,158 51, 710
14.1 Openi ng bal ance 412 50
Al l ocated during the period/year 845 412
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1,257 462
Paynment nade during the period/year 412 50
845 412
14.2 This bal ance represents cheques issued at the period end which were cleared
through the funds arranged by the conpany subsequent to 30 June 1996.
15. PROVI SI ON FOR TAXATI ON
The incone tax assessnments of the conpany have been finalised upto and including
assessnent year 1995-96. Appeals for the assessnent years 1986-87, 1987-88 and
1990-91 are pending before various Appellate authorities.
16. SHARE CAPI TAL
Aut hori sed
5,000, 000(1994: Rs. 5,000,000) ordinary
shares of Rs. 10/- each 50, 000 50, 000
| ssued, subscribed and paid-up
shares of Rs. 10/- each
1,550, 000shares issued as fully paid
in cash 15, 500 15, 500
50, 000shares issued as fully paid
for consideration other than cash 500 500
400, 000shares issued as fully paid bonus shares 4,000 4,000
2, 000, 000 20, 000 20, 000
At 30 June 1996 1.04 million (1994:1.04 nillion) ordinary shares of the conpany were
held by Treet Corporation Linited (holding conpany).
17. SURPLUS ON REVALUATI ON OF FI XED ASSETS
The revaluation of fixed assets was undertaken in 1981 and 1982 respectively, which
resulted in a revaluation surplus or Rs. 19.517 nillion which was credited to surplus on
reval uation of fixed assets.
The novenent in the revaluation surplus during the period/year is as follows:
As at 01 January 16, 519 19, 517
Less: Amount realized during the period/year - 2,998
16, 519 16, 519
18. LIABILITIES AGAI NST ASSETS
SUBJECT TO FI NANCE LEASE
30 June 31 Decenber
1996 1994
(Rupees in '000)
As at 01 January 2,059 3,135
Add: Lease acquired during the period/year 745 R
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2,804 3,135
Less: Repaynents nade during the period/year 1,838 1,076
966 2,059
Less: Current naturity - shown
under current liabilities 966 992
- 1, 067
18.1 Salient features of the |ease agreenents are as follows -
- Discounting factor 21.49%to 21.50% per annum
- Nurmber of nonthly |ease installnments 36
- Anpbunt per installment Rs. 155, 890
- Security deposit 10%
- Conpany has purchase option at the end of the |ease term
- Security deposit adjustable fromresidual val ue.
- The conpany is liable to pay |ate paynment surcharge @3% per nmonth in
case of default in paynent of |lease rent with in due date.
- The future conmitnents for mininmumlease paynents under the | ease
agreements are as follows:
1995- 96 - 1, 227
1996- 97 817 563
1997- 98 - 188
817 1,978
Less: Financial charges
al l ocabl e to future periods (95) (336)
Security deposit 244 417
149 81
966 2,059
19. DEFERRED LI ABI LI TI ES
Deferred taxation 404 1,433
Staff gratuity 8, 049 5, 980
8, 453 7,413
20. SALES - Net
Si x Twel ve Ei ght een Year
nmont hs nmont hs nmont hs ended 31
period period period Decenber
ended 30 ended 30 ended 30 1994
Jun-95 Jun- 96 June 1996
(Rupees in '000) (Rupees in '000)
G oss sales 254,724 509, 475 764, 199 485, 554
Less: Trade pronotion 2,428 9, 082 11, 510 6, 698
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di scount Rebate on
damaged stock

21. COST OF GOODS SOLD

Raw and packing naterial consuned
Stores and spares consuned

Sal ari es,
Enpl oyees retrenchment cost

Repai rs and mai nt enance

Fuel and power

Rent, rates and taxes

i nsurance

Product research and devel opnment
Exci se duty and sal es tax

Travel ling and conveyance
Printing and stationery

Post age, tel egram and tel ephones
Legal and prof essi onal

Ent ert ai nnment

Subscri ptions

Trade mark |icence fee

Depreci ation

QO her expenses

Openi ng stock of work-in-process
Cl osing stock of work-in-process
Common expenses charged by
Treet Corporation Limted

Openi ng stock of finished goods
C osing stock of finished goods

wages and other benefits

21.1 Raw and packing materials consuned

Openi ng stock
Pur chases

C osing stock

Less: Sales tax refund adjustnent

49 294 343 -
2,477 9, 376 11, 853 6, 698
252,247 500, 099 752, 346 478, 856
Si x Twel ve Ei ght een Year
nont hs nont hs nont hs ended 31
period period period Decenber
ended 30 ended 30 ended 30 1994
Jun- 95 Jun- 96 June 1996
(Rupees in '000) (Rupees in '000)
21.1 146, 239 268, 432 414, 671 272, 444
2,139 4,478 6,617 4,088
15, 632 33, 067 48, 699 27,769
- - - 1,247
946 2,786 3,732 3,272
6,783 14, 360 21,143 10, 491
650 2,039 2,689 1,579
471 644 1,115 828
112 570 682 173
63, 979 111, 632 175, 611 110, 208
337 921 1,258 1,448
65 149 214 63
203 537 740 530
114 42 156 164
127 255 382 267
31 53 84 77
893 2,053 2,946 1,562
3.1 1, 356 2,669 4,025 2,918
158 362 520 502
240, 235 445, 049 685, 284 439, 630
2,749 8, 057 2,749 6, 100
(8,057) (13, 423) (13, 423) (2,749)
- - - 776
234,927 439, 683 674, 610 443, 757
8,074 19, 617 8,074 19, 936
(19, 617) (18, 359) (18, 359) (8,074)
223,384 440, 941 664, 325 455, 619
27,180 18, 265 27,180 23,908
157, 110 315, 847 472, 957 302, 696
184, 290 334, 112 500, 137 326, 604
(18, 265) (23, 345) (23, 345) (27,180)
166, 025 310, 767 476, 792 299, 424
19, 786 42,335 62,121 26, 980
146, 239 268, 432 414, 671 272, 444
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21.2 Renuner ation of chief executive,

No. of persons

Renuner at i on

Provi dent fund

Bonus

Ent er t ai nment

Housing and Uilities
Medi cal

Leave passage

21.1.1 The Conpany al so provides its working director with free use of

and transport facilities.

director and executives.

21.1.2 Aggregate anobunt charged in these accounts for fee to five non-executive directors
was Rs. 0.0035 million (1994: Rs. 0.0075 million to five non-executive directors).

22. ADM NI STRATI VE EXPENSES

Enpl oyees cost

Fuel and power

Repai rs and mai nt enance
Rent, rates and taxes
Legal and prof essi onal
Charity and donation
Audi tors' remuneration
Post age and tel ephone
Printing and stationary
Travel I ing and conveyance
Conput er expenses

I nsur ance

General advertisenent
QO her expenses

Common expenses charged by
Treet Corporation Limted
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Chi ef Executive Gt her working Directors Executives
Ei ght een Year ended Ei ght een Year ended Ei ght een Year ended
nont hs 31 nont hs 31 nont hs 31
period Decenber peri od Decenber peri od Decenber
ended 30 1994 ended 30 1994 ended 30 1994
June 1996 June 1996 June 1996
1 1 1 6 1
- 444 300 1, 060 154
- 12 24 89 12
- 60 24 - 18
- 342 196 751 84
- 376 94 1,251 7
- - - 129 17
- 1,234 638 3,280 292
residential tel ephone
Si x Twel ve Ei ght een Year
nont hs nont hs nont hs ended 31
period period period Decenber
ended 30 ended 30 ended 30 1994
Jun- 95 Jun- 96 June 1996
(Rupees in '000) (Rupees in '000)
1, 640 4,299 5,939 1,629
32 82 114 33
13 90 103 65
261 549 810 80
104 140 244 51
22.1 62 143 205 80
22.2 45 50 95 172
466 914 1,380 312
317 346 663 99
158 184 342 104
104 241 345 16
37 38 75 14
177 71 248 22
293 346 639 193
3,709 7,493 11, 202 2,870
- - - 3,631
3,709 7,493 11, 202 6,501
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22.1 The directors and their spouses did not have any interest

22.2 Auditors' Renuneration

Audit fee
Q her advisory services
Qut of pocket expenses

23. SELLI NG AND DI STRI BUTI ON EXPENSES

Adverti sing
Frei ght and octroi
Product devel opnent

Common expenses charged by
Treet Corporation Limted

Common expenses charged to
Hi - Lander (Pvt) Ltd.

24. FI NANCI AL EXPENSES
Mar k- up on:

- Runni ng finance

- Mor abaha finance

Mar k-up on anount due to:
- Associ at ed conpani es
-CQthers

Fi nanci al charges and front end
fee on | ease arrangenents

Bank charges and commi ssion

Mar k-up on advances from

Treet Corporation Limted

25. OTHER | ncone( CHARGES) - Net

I nsurance conmi ssion

Rebat e on export

Gain/ (1 oss) on sale of fixed assets
Trade mark fee received from

Hi | ander Soaps (Pvt) Limted

M scel | aneous
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in the donee fund.

35 35 70 35

- - - 126

10 15 25 11

45 50 95 172
7,706 8, 636 16, 342 6, 067
4,109 6,594 10, 703 6,514
256 579 835 521
12,071 15, 809 27, 880 13, 102
6,221 14,777 20, 398 10, 613
- (4, 288) (4, 288) -
6,221 9,889 16, 110 10, 613
18, 292 25, 698 43, 990 23,715
1,913 4,353 6, 266 6,017
2,536 3,162 5, 698 2,499
4,449 7,515 11, 964 8,516
35 3 38 312
983 1, 245 2,225 1, 850
1,018 1, 245 2,263 2,162
660 312 972 620
173 385 558 372
638 1,103 1,741 -
6,938 10, 560 17, 498 11, 670
- 177 177 63

- 70 70 73

311 113 424 (287)

- 654 654 .

- 250 250 26

311 1,264 1,575 (125)
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26. PLANT CAPACI TY AND PRODUCTI ON

Assessed/rat ed Actual Production
Si x Twel ve Ei ght een Year
nont hs nont hs nont hs ended 31
period period period Decenber
ended 30 ended 30 ended 30 1994
Jun- 95 Jun- 96 June 1996
Soaps (in tons) 9, 500 3,694 6, 876 10, 570 6,514
Due to growi ng conpetition and easy availability of foreign brands of soaps, plant
capacity could not be fully utilised.
27. TRANSACTI ONS W TH RELATED PARTI ES
I nterest paid/ payable to hol ding conpany 638 1,103 1,741 -
Pur chases and services received 18, 751 50, 183 68, 934 37,111
Sal es and services rendered 8, 283 6, 966 15, 249 22,993
Common expenses charged by
hol di ng conpany 6,221 14, 175 20, 396 15, 020
28. GENERAL

28.1 Previous year's figures have been re-arranged, wherever necessary, to facilitate
conpari son.

28.2 Figures have been rounded off to the nearest thousand of rupees.

STATEMENT PURSUANT TO SECTI ON 237 OF THE COWPANI ES

ORDI NANCE, 1984

The audited accounts along with the Auditor's report and Director's report of the

subsi di ary conpany, Hi-Lander Soaps (Pvt) Limted, for the year ended 30 June 1996
are annexed to these account.

1996
Hol di ng 100%
Net aggregate anount of the subsidiary's profit not dealt with in the conpany's accounts

- For the year ended 30 June 1996 3,112
- For previous years fromthe date the conpany is a subsidiary -

Net aggregate anount of the subsidiary's profit dealt with in the conpany's accounts
- For the year ended 30 June 1996 -

- For previous years fromthe date the conpany is a subsidiary. -

Form 34
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PATTERN OF SHAREHOLDI NG AS AT 30 JUNE, 1996

No. of Share Hol di ng Tot al
Share Hol ders Hel d
1033 From 1 to
185 From 101 to

24 From 501 to
29 From 1001 to
4 From 5001 to
3 From 15001 to
2 From 20001 to
1 From 35001 to
1 From 130001 to
1 From 515001 to
1 From 1040001 to
1284
Cat egori es of
Share Hol ders Nunber Shares Held Percen
I ndi vi dual s 1264 222,566
I nvest nent Conpani es 2 17, 200
I nsurance Conpani es 2 131, 766
Joint Stock Conpanies 11 1,067, 026
Financial Institution 4 561, 277

The Admi ni strator Abandoned
Properties Organisation
CGover nment of Paki st an 1 165

1284 2,000, 000

Shar es

100
500
1000
5000
10000
20000
25000
50000
135000
520000
1045000

t age

11.13
0. 86
6. 59

53. 35

28.06

Hl - LANDER SOAPS (PVT) LI M TED

Report of Directors to the Menbers

The Directors are pleased to present the Audited Accounts and Audit Report of the
conpany for the period ended 30th June 1996. The conpany has nmade a profit of 3

mllion rupees on a turnover of 128 nillion rupees. Soap industry in Azad Kashmr
enjoyed initial Excise Duty and Sal es Tax exenption for a period of five years. Suddenly
Education Cess equival ent to Excise Duty was |evied through a notification on 20-8-96.
The inposition of education cess in such a manner made our operations highly un-

econom cal . The conpany is neking efforts with the Governnent of Azad Kashmir for

the withdrawal of Education Cess fromour industry.

The financial results of the conpany are as under: -
(Rupees in '000)

Qperating Profit 3, 689
Q her income 77
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19 466
38 587
17 176
71 148
30 232
51 930
45 722
35 048
130 122
519 891
1, 040, 678
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Profit before taxation 3,766
Taxation-current (mininmum tax) 654
Un- appropriated profit to be

carried forward 3,112

The Auditors Ms Hasan Tabani & Co. Chartered Accountants retire and being eligible
offer thensel ves for re-appointnent.

Kar achi Syed Asad Ali Mishtaq H. Khwaj a
24th Novenber 1996 Chi ef Executive Director

Auditors' Report to the Menbers

We have audited the annexed bal ance sheet of Hi-Lander Soaps (Pvt) Linmited as at 30

June 1996 and the related profit and | oss account and statenment of changes in financial
position, together with the notes fornmng part thereof, for the eighteen nonths period then
ended and we state that we have obtained all the information and expl anations which to the
best of our know edge and belief were necessary for the purposes of our audit and, after due
verification thereof, we report that:

(a) in our opinion, proper books of account have been kept by the conpany as required by
the Conpani es O di nance, 1984;

(b) in our opinion:

(i) the balance sheet and profit and | oss account together with the notes thereon
have been drawn up in conformty with the Conpanies O dinance, 1984 and are

in agreement with the books of account and are further in accordance with
accounting policies consistently applied;

(ii) the expenditure incurred during the year was for the purpose of the conpany's
busi ness; and

(iii) the business conducted, investnents nade and the expenditure incurred during
the year were in accordance with the objects of the conpany;

(c) in our opinion and to the best of our infornation and according to the explanations given
to us, the balance sheet, profit and | oss account and the statement of changes in

financial position, together with the notes form ng part thereof, give the information
required by the Conpanies Ordinance, 1984 in the manner so required and respectively

give a true and fair view of the state of the conpany's affairs as at 30 June 1996 and of

the profit and the changes in financial position for the period then ended; and

(d) in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance,
1980.

Karachi: 24th Novenber 1996 HASAN TABANI & CO.

CHARTERED ACCOUNTANTS

Bal ance Sheet
As at 30 June 1996

Not e 30 June
1996
FI XED CAPI TAL EXPENDI TURE 3 7,465, 998
LONG TERM DEPGCSI TS 180, 000
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CURRENT ASSETS
Stores and spares
St ock-in-trade
Trade debts - unsecured consi dered good
Advances, deposits prepaynents
and ot her receivables
Cash and bank bal ances

CURRENT LI ABI LI TI ES
Current maturity of finance |ease
Short term finances - secured
Fi nance under mark-up arrangenents - secured
Due to hol di ng conpany
Creditors, accrued expenses and other liabilities
Provision for taxation

NET CURRENT LI ABILITIES
NET ASSETS
FI NANCED BY:
SHARE CAPI TAL
UNAPPROPRI ATED PROFI T
SHAREHOLDERS' EQUI TY
LI ABI LI TY AGAI NST ASSETS

SUBJECT TO FI NANCE LEASE
CONTI NGENCI ES

These accounts should be read in conjunction with the attached notes.

Syed Asad Ali

Karachi: 24th Novenber 1996 Chi ef Executive

Profit and Loss Account

For the period ended 30 June 1996

Not e
Sal es - Net 13
Cost of Goods Sold 14

Goss Profit
Admi ni strative expenses 15
Selling and Distribution Expenses 16
Fi nanci al expenses 17

Workers' Profit participation fund
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10

RUPEES

11

12

RUPEES

Mushtaq H. Khwaj a
Director

18 nont hs'
period ended
30 June 1996

128, 115, 459
110, 277, 103

17, 838, 356

119, 400
12,627,935
1, 203, 699
198, 220

25, 348
3, 346, 320
6,401, 524

405, 223
2,607, 479

22,785, 894

498, 555
700, CC0

1, 745, 445
14,761, 832
4,973,594
654, 331

3, 000, 000
3, 111, 840



PakSearch.com - Pakistan's Best Business site with Annual Reports, Laws and Articles

Qperating Profit
O her | nconme

Profit before taxation
Taxation - Current (mninmmtax)

UNAPPROPRI ATED PROFI T

14, 149, 254
3, 689, 102
77,069
3,766,171
654, 331

18

RUPEES

These accounts should be read in conjunction with the attached notes.

St at enent of Changes in Financi al
For the period ended 30 June 1996

CASH FLOW FROM OPERATI NG ACTI VI Tl ES
Profit before taxation
Adj ustment for:

Mar k- up expense
Depreci ation

Operating profit before working capital changes
(I'ncrease) in operating assets

Stores and spares

Stock in trade

Trade debtors

Advances, deposits, prepaynents

and ot her receivables

Increase in operating liabilities

Short term finance

Creditors, Accrued expenses & other liabilities

Due to hol di ng conpany

Cash generated from operations

Taxes paid
Mar k-up paid

Net cash from operating activities

CASH FLOW FROM | NVESTI NG ACTI VI TI ES
Fi xed capital expenditure
Long term deposits and pre-paynents

Net cash used for investing activities
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Posi tion

18 nont hs'
period ended

Not e 30 June 1996

3,766, 171

672,616
867, 042

5, 305, 829

25, 348
13, 346, 320
6,401, 524

(20, 077, 415)

700, 000
4,973,594
14,761, 832

5, 663, 840

101, 000
672,616

4,890, 224

8, 333, 040
180, 000

(8,513, 040)
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CASH FLOW FROM FI NANCI NG ACTI VI TI ES
| ssue of shares

Lease financing

Repaynent of lease liability

Net cash from financing activities
Cash & cash equivalents at the end of the period

Not e:

Cash & Cash equival ents

Cash and bank bal ances

Fi nance under nark-up arrangenents

Notes to the Accounts
For the period ended 30 June 1996

1. STATUS AND NATURE OF BUSI NESS

The conpany was incorporated as a private |inmted conpany under the Conpanies
Ordi nance, 1984. The conpany is a subsidiary of Zulfeqgar Industries Limted. The
principal activity of the conmpany is manufacture and sales of toilet soaps.
2. ACCOUNTI NG PCLI CI ES
The significant accounting policies are sumarised as foll ows:

2.1 Accounting convention
These accounts have been prepared under the historical cost convention.

2.2 Taxation
a) Current

The charge for current taxation is based on taxable incone at the current
rates of taxation after taking into account applicable tax credits and tax
rebates available, if any.

b) Deferred

The conpany accounts for deferred taxation using the liability nmethod for all
significant timng difference. However, deferred tax is not provided if it can
be established with reasonable probability that these timng difference will
not reverse in the foreseable future.

2.3 Fixed assets

- Oaned

(a) Fixed assets including all additions are carried at cost |ess
accurul at ed depreciation. On disposal or scrapping, the cost of the
assets and the correspondi ng depreciation is adjusted fromboth the
accounts and the resultant gain or loss is dealt with through the profit
and | oss account.

(b) Depreciation on fixed assets other than freehold and | easehold |land is
charged on a reducing bal ance nmethod at the rates specified in note 3.

(c) Afull year's depreciation is charged on all fixed assets capitalised
during the year while no depreciation is charged in the year fixed
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1, 800, 000
(315, 150)
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assets are di sposed or scrapped.

(d) Assets which have been fully depreciated are retained in the books at
a nom nal value of Re 1.

(e) Nornmal repairs and mai ntenance are charged to expenses, as and
when incurred. Major renewal s and inprovenents are capitalised and
the assets so replaced, if any, are retired.

- Leased

Assets subject to finance | ease are stated at |ower of present val ue of

m ni num | ease paynents under the |ease agreenents and the fair val ue of

the assets. The related obligations, under the | ease are accounted for as
liabilities. Financial charges are allocated to accounting periods in a manner
so as to provide a constant periodic rate of charge on outstanding liability.
Depreciation is charged to incone applying the reducing bal ance nethod at

the rates indicated in note 3.

2.4 Stores and Spares
These are val ued on noving average nethod. Itens in transit are valued at cost
conprising invoice value plus other charges incurred thereon.

2.5 Stock-in-trade

Stock-in-trade, except for those in transit, are valued at |ower of cost detern ned
on noving average cost basis and net realisable value. Cost of work-in-progress
and finished goods conprises cost of direct materials, |abour and an appropriate
portion of nanufacturing overheads.

Itens in transit are valued at cost conprising invoice value plus other charges
incurred thereon.

Net realisable value signifies the estimated selling price in the ordinary course of
busi ness | ess costs necessarily to be incurred in order to nmake the sale.

2.6 Trade debtors
Known bad debts, if any, are witten off and provisions are nmade agai nst debts
consi dered doubtful.

2.7 Basis of allocation of cormbn expenses

Zul fegar Industries Limted (hol ding conpany) has allocated its rel evant expenses
except directly identifiable expenses for the year to H -Lander Soaps (Pvt.)
Limted being the costs incurred and services rendered by the hol di ng conpany

on behal f of Hi-Lander Soaps (Pvt.) Linmited on a proportionate basis.

2.8 Foreign Currency translation

Transactions in foreign currency are accounted for in Pak rupees at the exchange
rate prevailing on the date of transactions except those, covered under forward
exchange contracts where the rate contracted for is applied. Exchange gains and
| osses are included in income currently.

2.9 Revenue recognition
Sal es are recorded on despatch of goods to custoners.

3. FI XED CAPI TAL EXPENDI TURE
Operating Assets - at cost |ess accunul ated depreciation
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OANNED
Land
Freehol d

Bui | di ng
On freehold | and

Pl ant and nachi nery

Furniture and
equi prent s

Vehi cl es
LEASED

Pl ant and nachi nery

RUPEES

3.1 Depreciation pertains to manufacturing

cost of goods sold.

4. STORES AND SPARES

Stores
Spar es

5. STOCK- | N- TRADE

Raw material s
Packing materials
Wor k- i n- process
Fi ni shed goods

6. ADVANCES, DEPOCSI TS, PREPAYMENTS
AND OTHER RECEI VABLES

Advances- consi dered good
To enpl oyees-secur ed
To suppliers and contractors

For taxation

Deposits and prepaynents

COosT
As at 01 Addi ti ons As at 30
January June
1995 1996
- 1, 500, 000 1, 500, 000
- 527, 793 527, 793
- 4,269, 271 4,269, 271
- 180, 976 180, 976
- 55, 000 55, 000
- 1, 800, 000 1, 800, 000
- 8, 333, 040 8, 333, 040

units and as such has been fully allocated to

30 June 1996

RUPEES 25, 348

2,110, 887
2,407,764
1, 915, 856
6,911, 813

RUPEES 13, 346, 320

69, 783
38, 860
101, 000
209, 643
96, 500

306, 143
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Rat e
Per cent

10

10

10

20

10

DEPRECI ATI ON
For the
peri od

74,694

578,981

22, 367
11, 000
180, 000

867,042

As at 30
June
1996

74, 694

578, 981

22, 367
11, 000
180, 000

867, 042

Witten down
val ue as at
30 June
1996

1, 500, 000

453, 099

3,690, 290

158, 609
44,000
1, 620, 000

7,465, 998
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Q her receivabl es
Associ at ed conpani es
M scel | aneous

(6.1) 29, 080
70, 000
99, 080
RUPEES 405, 223

6.1 Maxi mum aggregate anmount due from associ ated conpani es at the end of any

nonth during the period was Rs. 233,087

7. CASH AND BANK BALANCES

Cash in hand

Cash at bank:

- Current accounts

- Collection accounts

8. SHORT TERM FI NANCE UNDER MARK- UP
ARRANCGEMENTS - Secur ed

Runni ng finance

30 June 1996

18, 464, 531
7,610, 261

2,607,479

RUPEES 2,607,479

(8.1) 1,745, 445

8.1 The conpany has running finance facilities of Rs. 3,000,000 froma bank at mark-up

of 55 paisas per Rs. 1,000 per day. The arrangenent
year and is renewabl e subject to payment of
The arrangenent is secured against a charge by way of
stock-in-trade, and nortgage over fixed assets of the conpany.

9. DUE TO HOLDI NG COVPANY

is generally for a period of one
re-purchase price by specified date.
regi stered hypot hecati on of

The amount represents the balance of transactions on account of supplies/comon

expenses. There is no agreed repaynment date for the principal

anount due to the hol di ng

conpany. No mark up is charged by the holding conpany on bal ance due to it.

10. CREDI TORS, ACCRUED EXPENSES
AND OTHER LI ABI LI TI ES

Trade creditors

Accrued expenses

Advances from custoners

Workers' profit participation fund

Qher liabilities

11. SHARE CAPI TAL
Aut hori sed

500, 000 Ordinary shares of Rs. 10/-

I ssued, subscribed and paid up
shares of Rs. 10/- each

http://mww.paksearch.com/Annual/ANNUAL96/ZIL96.htm (27 of 31)5/23/2011 11:51:34 PM

2,894,747
593, 498
1, 193, 385
198, 220
93, 744
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RUPEES 5, 000, 000
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300, 000 Shares issued as fully paid in cash RUPEES

12. LIABILITY AGAI NST ASSETS
SUBJECT TO FI NANCE LEASE

Lease acquired during the period

Less: Repaynents made during the period

Less: Current maturity - shown
under current liability

RUPEES

12.1 The conpany has acquired plant and nachi nery under |ease arrangenents from
Uni versal Leasing Corporation Limted.

12.2 Salient features of the |ease agreenents are as follows.

- Discounting factor

- Nunber of nonthly lease installnents

- Anmpbunt per installment

- Security deposit

- Conpany has purchase option at the end of the |ease term

- Security deposit adjustable fromresidual val ue.

- The future commitnents for mininmumlease paynents under the | ease agreenents
are as follows.

1996- 97
1997-98
1998- 99

Less: Fi nanci al charges
all ocable to future periods
Security deposit

RUPEES
13. SALES - Net
G oss sal es
Less: Trade pronotion di scount
Rebat e on danmaged stock
RUPEES
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3, 000, 000

1, 800, 000

315, 150

1, 484, 850

498, 555

30. 40% per annum
36

Rs. 69,127

10%

829, 524
829, 524
138, 254

1,797,302

(492, 452)
180, 000

18 nont hs'
period ended
30 June 1996

130, 866, 083

2,742,225
8, 399
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14. COST OF GOODS SOLD
Raw and packing naterials consuned

18 nont hs
Raw Packi ng period ended
Material s Material s June 30
1996
Pur chases 94,777, 884 17,912,112 112, 689, 996
C osing stock 2,110, 887 2,407,763 4,518, 650

92, 666, 997 15, 504, 349 108, 171, 346

Stores and spares consuned 786, 404
Sal ari es, wages and other benefits 3,839, 710
Repai rs and mai nt enance 1, 127, 464
Fuel and power 1,932,026
Rent, rates and taxes 203, 356
I nsurance 83, 009
Product research and devel opnent 17, 643
Travel | ing and conveyance 429, 424
Printing and stationery 196, 423
Post age, tel egram and tel ephones 249, 650
Legal and prof essi onal 72,938
Ent er t ai nment 338, 904
Trade mark |icence fee 654, 330
Depreci ation (3.1) 867, 042
O her expenses 135, 103
10, 933, 426
119, 104, 772
Cl osing stock of work-in-process 1, 915, 856
117, 188, 916
Cl osing stock of finished goods 6,911, 813
RUPEES 110, 277, 103

18 nont hs'

period ended
30 June 1996
15. ADM NI STRATI VE EXPENSES

Legal and prof essional 58, 600
Charity and donation (15.1) 7, 800
Audi tors' renuneration (15.2) 50, 000
O her expenses 3,000

RUPEES 119, 400

15.1 The directors and their spouses did not have any interest in the donee fund.

15.2 Auditors' renuneration

Audit fee 40, 000
Qut of pocket expenses 10, 000
RUPEES 50, 000
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16. SELLI NG AND DI STRI BUTI ON EXPENSES

Adverti sing 6, 187, 155
Frei ght and octroi 2,135,087
Product devel opnent 17, 863

8, 340, 105

Common expenses char ged
by Zul fegar Industries Limted 4,287, 830

RUPEES 12, 627, 935

17. FI NANCI AL EXPENSES

Mar k-up on running finance 672,616
Lease finance charges 376, 120
Bank charges and conmi ssion 154, 963

RUPEES 1, 203, 699

18. OTHER | NCOVE

Scrap sal es 63, 609
M scel | aneous 13, 460

RUPEES 77,069
19. TAXATI ON

The conpany is exenpted fromtax under clause 118 (c) of the second schedule to the
I ncone Tax Ordinance, 1979 for a period of eight years fromthe date of commerci al
production. The conpany, however, makes provision for mnimmtax at 0.5% of
turnover, as required under section 80 D of the Inconme Tax O dinance, 1979.

20. PLANT CAPACI TY AND PRODUCTI ON

Assessed/rat ed Actual Production
Soap (in tons) 1, 759
The actual production upto 30 June, 1996 has been for 18 nonths period and it is not
conparable with the capacity which is deternmned on an annual basis.
21. TRANSACTI ONS W TH RELATED PARTI ES
Pur chases and services received 81, 730, 162
Common expenses charged by hol di ng conpany 4,287, 830

22. CGENERAL
22.1 Figures have been rounded off to the nearest of rupees.

22.2 As these are the first accounts of the conpany, corresponding figures for previous
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peri od have not been shown.
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