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DATA AGRO LIMITED
ADDENDUM

Plaase note that following errors has been made during the process of printing of the accounts for the year ended June 30,2009

Please read as follows on page No. 16:
Easning/[loss) por share Ry 0 46 insteed of Re. 2 69

Please read as follows note 12.1.1 of Operating Fixed Assets on page No. 25:
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Please read as follows note No. 26 Eaming/(loas) per share on page No. 32:
Net profi{loss) Jor the year afier tbaton Re. 1,823,069 insised of Re. 1,823,063 and Eaming/{loss) per sharea Rs. 0.46 instoad of Re. 2.69.







3 , - _ _
) - ANNUAL REPORT
DA o __ AND ACCOUNTS

QUALITY SEED

Company Information _ | | | L 2

Notice of Meeting . 3 3

Directors’ Report Including Visi'onIMissi'dn Sfatement and Corporate Governance 4-8

Statement of Ethics & Business Practices o ~ 9
Key Operating & Financial Data f - _‘ | - 10-11
Auditors’' Compliance Revi.ethe‘pgrt:'__.' | N o 12
Auditors’ Report D -‘ S BT
Balance Sheet e - o 14-15
Profit & Loss Account o 16
Cash Flow Statement -' N N ) 17
Statement of changes in Equity - - . 18
Notes to the Accounts - . . o 19-34
Pattern of Share Holding | | | | 35-36
Form of Proxy 37




\‘l

Dl

DATA

QUALITY SEED

DATA AGRO LIMITED

. - . . !
¢ h...,'. j

COMPANY INFORMATION

Chief Executive: Mr. Faaiz Rahim Khan

Directors: ' Mr. Umar Sadik
- Mr. Hamid Jamshed
Mr. Muhammad Ayub Khan
- Mr.-Asif Rahim Khan "~
- Mr. Sohail Ahmad Khan -
Mrs. Badar Hussain . =

Company Secretary:  Mr. Usman Khalil

Audit Committee: .- .. Mr. Hamid Jamshed (Chairman) -
Mr. Umar Sadik (Member)
Mr. Muhammad Ayub Khan- (Member)

Auditors: M/s. Rafaqat Mansha Mohsm
Dossani Masoom & Co.
Chartered Accountants
3rd Floor, Sharjah Centre,
62- Shadman Market |
Lahore. -

Bankers: o ~ Al-Baraka Islamic Bank B.S.C. (E C )
Habib Bank Limited
Allied Bank Limited
The Bank of Punjab
MCB Bank Limited

NIB Bank Ltd

Legal Advisor: Cornellus Lane & Mufti

Nawa-i-Waqt House,
- 4, Shahrah-e-Fatima Jinnah

Lahore.
Registered Office: 3-A, Race View, Jail Road,; -
| Lahore.
Factory: = - Khanewal -Kabirwala Road,

- District Khanewal.
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NOTICE OF ANNUAL GENERAL MEETING |

Notice is hereby given that the! 17" Annual General Meeting of Shareholders of Data Agro
Limited will be held on Saturday, October 31, 2009 at 03.00 P.M. at the Registered Office of the
company, 3-A, Race View, Jaill Road, Lahore to transact the following business:

1. To confirm the minutes of 16" Annual General Meeting held on October 30, 2008.

2. To receive and adopt the Audited Accounts of the company along with Director’'s and
Auditor’s reports thereon, for the year ended June 30, 2009.

3. To appoint Auditors of the. company for the year ended June, 30 2010 and to fix their
remuneration. The retiring auditors M/s. Rafaqat Mansha Mohasin Dossani Masoom &
Co. (Chartered Accountants), being eligible has offered themselves for re-
appointment.

4. Any otherbusiness withthe permission of the chair.

The Share Transfer Books of the Company will remain close from October 27 2009
to November 02, 2009 ( both days inclusive).

BY ORDER OF THE BOARD
(USMAN KHALIL)

Company Secretary
Lahore

October 08, 2009.

NOTES:
(A) A member entitled to attend and vote at above meeting may appoint another as proxy.
Proxies in order to be effective must be received at the Registered Office of the Company not

later than forty eight hours before the time of meeting and must be duly stamped, signed and
witnessed. \

(B) Members are requested to notify the Company of any éhange intheir addressed.
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DATA AGRO LIMITED
DIRECTOR’S REPORT

The Directors of your, Company are please to present the 17th annual report along with the audited
accounts for the year ended June 30, 20089.

Performance Review ,
In this year the company has processed seeds of Cotton, Wheat and produced Hybrid Corn. We are

actively involved in changing the focus of the company to Hybrid Corn production. However the company
has established itself in the processing field and processed 3,042 Metric Tons (2008: 4,734 Metric Tons)
of seeds of other parties. Decrease in processing of third party is due to less cultivation of crops like Corn
and Cotton due to announcement of high price of wheat by the government.

2009 2008
| (M.Ton) (M. Ton)
Production | -~ 157 115

Financial Results
The summary of financial results is being furnished hereunder for a quick glance.

2009 | 2008
| (Rupees) (Rupees)
Sales ' 51,466,254 57,765,713
Cost of sale 43,701,782 50,463,357
Gross profit . 7,764,472 7,302,356
Operating expenses | 7,717,185 7,143 246
Finance and other charges - 322,487 171,741
Other income ' 393,193 483 785
Profit/(loss) before taxation 117,993 471,154
Taxation 1,324,815 (1,351,915)
Profit/(loss) after taxation (1,206,823) 1,823,069

| have explained that due to increase in price of wheat, farmers were less interested in other crops. This
was the main reason for decrease in sales and processing of seeds of other parties which resulted in your
company being unable to meet its targets. Also unfortunately inflationary trends in the economy have
been dominant yet again. This is especially true in the agro industry. Cost of different related items
Increased significantly.

As mentioned earlier we have invested heavily in the R&D of Hybrid Corn. This has also lowered our profit
margins. However we are very hopeful that the coming quarter will produce good results from Hybrid
Corn sales. Our initial feedback from our sales and distribution staff is encouraging. The yield resuilts are
according to our expectations. | -

We maintained our presence in other crops of Wheat, Paddy and Sunflower. Our sale of cotton seed in
both fuzzy and delinted form maintained high standards of quality. Our hybrid corn distribution and sales
team has made significant gains in its ability to market seed and recover funds from the dealers.

The management has done extremely well in controlling administrative costs. Also distribution has been
made more effective while maintaining strict financial checks. The company meets all Prudential
Regulations/Ratios of State Bank of Pakistan. We have the option of raising funds from banks but as a
policy are not taking any loans. -

)
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(;orporate Governance
F'lease note that your company is fully complaint to the provisions of the Code of Corporate Governance

as incorporated in Listing Rules of the stock Exchange;

The following are statements on corporate and financial répOrting frame work;

1.

4

8

Thefi nancual statement, prepared by the management of the company, present fairly its state of
Affairs, the result of its operations, cash flows and changes in equity.

Proper books of accounts have been maintained by the company.

Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

International accounting Standards, as appllcable In Pakistan have been followed in preparation
of financial statements.

The system of internal control is sound and is continuously reviewed by internal audit and other
such procedures. The process of review will continue with the objective to improve further

The company has followed the best practices of Corporate Governance, as detailed in the listing
regulations wherever possible. : -

Thereareno doubts upon the company's ability to continue as going concem.

The company has not declared any dividend due to the accumulated losses.

Board Audit Committee

The board has constituted an audit commlttee consnstlng of three non-executive dlrectors

Key Operating and Financial Data

Astatement summarizing key Operatlng and financial data for six years including current year is

annexed.

Vision/Mission

The statement reflecting the Vision/Mission of the company is annexed.

Efhics and Business Practices

The statement outlining the Ethics and Busmess Practices of the company is annexed.
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Board Meeting o . ,
During the financial year under consideration seven meetings were held and the attendance
by respective directors was as follows:

Mr.Sohail Ahmad Khan
Mrs. Badar Hussain -

Name of Directors = "~ NumberofBoard ~ Leave Granted
' Meetings Attended o

Mr. Faaiz Rahim Khan 4 2
Mr.Umar Sadik o 1
Mr.Asif Rahim Khan 4 2
Mr.Hamid Jamshed = 6 -
Mr.Muhammad Ayub Khan 4 2

3 3

4 2

Pattern of Shareholdings |
The pattern of Shareholdings is on page No.35.

Future Outlook SR '

lIn the future we shall concentrate on Hybrid Corn seed but also try to slowly make our range of see:ds
more comprehensive. In the coming year we shall add at least two new crops with one of them be ng
peas. This willincrease our capaeity utilization further and it will be within our high standards of quality.

Auditors | - - |
The present Auditors M/S. Rafagat Mansha Mohsin Dossani Masoom & Company, Chartered
Accountants, retired and being eligible, offerthemselves for re-appointment.

Acknowledgment

| want to thank our employees, customers, and suppliers for their continued support and faith in the
company. All our shareholders must closely examine the results and see that we are making progress in
the right directions. | would like to express our gratitude to our shareholders for support and

encouragement.
LAHORE FAAIZRAHIM KHAN
October 07, 2009 Chief Executive
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VISION/MISSION STATEMENT

a. Vision Statement
Our Visionis..

* A leading producer of agro products (seeds, chemicals) by providing the highest
quality of products and services to its customers/growers by making an efficient use
of the sciences of modern genetics, biotechnology and plant nutrition.

* To strive for excellence through commitment, integrity, honesty and team work.

* Highly ethical company and be respected corporate citizen to continue playing due
role in the social and environmental sectors of the country.

To develop an extremely motivated and professional trained work force, which
would drive growth through innovation and renovation.

Sustained growth in earhing Inreal terms.

b. Mission Statement

w

Our mission is to be dynamic, profitable and growth oriented company by providing
good return on investment to its shareholders and investors, quality products
to its customers/growers and a secure and friendly environment place of work to its

employees and to project Paksitan’s image in the National and International agro
Market. '
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R STATEMENT OF COMPLIANCE WITH CODE OF
CORPORATE GOVERNANCE

This statement is being presented to comply with the code of company governance contained in listing regulations
no 37 of the Karachi Stock Exchange, Chapter XIiI of the listing regulation of the Lahore Stock Exchange for purpose
of establishing a framework of good governance, whereby a listed company is managed in compliance with best

practices of corporate governance.

The company is in the process of implementing the requirements of the Code of Corporate Governance issued by
the Securities and Exchange Commission of Pakistan and adopted by the Stock Exchange. Steps are being tat.en
by the management of the company for its implementation.

The company has applied the principal contained in the Code in the following manner:

1. None of the members of the board are director in more than ten listed companies.

2. All the directors of the companies are registered as taxpayers except where such person is a non resident
and none of them has defaulted in payment of any loan to a banking company, DFI, or an NBFI or, beinj
a member of a Stock Exchange, has been declared as a defaulter by that Stock Exchange.

3. The company has developed a “Statement of Ethics and Business Practices” which has been signed by &l
directors and empioyees of the company.

4. The board has developed a “Vision /Mission Statement” over all corporate strategy and significant policias
of the company.

5. All the powers of the board have been duly exercised and decision on material transactions, including
appointment and determination of remuneration and terms and conditions of employment of the CEO and
other executive directors, have been taken by the board. |

6. The meetings of the board where presided over by the chairman and the board met at least once every
quarter, written notices of the board meetings , along with the agenda and working papers, were normally
circulated at least seven days before the meetings. The minutes of the meeting were appropriately recorded

‘ and circulated.

7. The board is in the process of arranging orientation courses for its directors to further appraise them of their
duties and responsibilities. |

8. The board has approved appointment of CFO and Company Secretary including their remuneration and
terms and conditions of employment as determined by CEO.

9. The director’s report for the year has been prepared in compliance with the requirements of the code and
fully described the salient matters required to be disclosed.

10. The financial statements of the company were duly endorsed by the CEO and CFO before approval

of the board. -
11, The directors, CEO and executives do not hold any interest in the shares of the company other than that

disclosed in the pattern of shareholdirngs.

12. The company has complied with all the corporate and financial reporting requirements of the Code.

13. The board has formed an audit committee. It compromise of three members, of which all are non-executive
directors including the chairman of the committee.

14. The meeting of the committee were held at least once every quarter prior to the approval of
interim and final result of the company as required by the Code.

15. The statutory auditors of the company have confirmed that they have been given a satisfactory rating under
the quality controlled review program of the Institute of Chartered Accountants of Pakistan, that they or
any of the partner of the firm, their spouses and the minor children do not hold shares of the company and
the firms and all its partners are in compliance with International Federation of Accountants (IFAC)
guidelines on Code of ethics and adopted by Institute of Chartered Accountants of Pakistan.

16. The statutory auditors or the persons associated with them have been appointed to provide other services
except in accordance with the listing regulations and the auditors have confirmed that they have observe ]
IFAC guidelines in this regard.

17. We confirm that all other material principals contained in the Code of Corporate Governance have been
complied with. |

18. There was no party related transaction during the year.

Place: Lahore. | FAAIZ RAHIM KHAN
Date: October 07, 2009 Chief Executive
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STATEMENT OF ETHICS AND BUSINESS PRACTICES

DataAgro Limited was established with an aim of producing quality delinted cotton seed for its customers.
The following core values have been incorporated in our system to promote ethical business practices

while producing quality products.

THE QUALITY OF PRODUCT

We strive to produce the best quality delinted cotton seed for our customers. We continuously update
ourselves with technological advancements in cotton seed delinting technology and strive to implement
‘hese changes in our company. We maintain all relevant technical and professional standards to be

>ompatible with the requirements of the trade.

=MPLOYEES

Recruitment of personnel on merit offering training and career development, equal opportunities of
growth, no discrimination or harassment and reward for achievements. Improved working conditions,
ensuring safety and health. Terminal benefits as per policy on retirement or redundancy.

Izmployees shall not use company information and assets for their personal advantage. Conflict of
Interest shall be avoided and disclosed where it exists and guidance sought.

(.USTOMER RELATION

lznsure customer satisfaction by providing quality products at competitive prices and ensuring after sale
service and advice. Prompt, efficient attention to complaints is Integral to our client care commitment.

SHARE HOLDERS, FINANCIAL INSTITUTIONS & CREDITORS

Protection of investment made in the company. We focus on maximizing long term share holder's value
through strong financial performance and returns. disciplined and profitable expansion. Acommitment to
éccurate and timely communication on achievements and prospects.

SUPPLIERS

FPrompt settling of bills, co-operation-to achieve quality and efficiency, no bribery or excess hospitality
e ccepted orgiven.

SOCIETY/COMMUNITY

(-:ompliance with the spirit of laws. Timely payment of all Government taxes and dues. Eliminate the
release of substance that may cause environmental damage. Financial assistance for promoting
education and social activities including games and donations charity to deserving.

GENERAL

The company shall neither support any political party nor contribute funds to'groups or associations
whose activities promote political interest through trade association.

IMPLEMENTATION

Company board to ensure implementation of these codes, regular monitoring, review for
T oditication/amendment where necessary.

)
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
COMPLIANCE WITH BEST PRACTICES OF CODE OF
CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of
Corporate Governance prepared by the Board of Directors of Data Agro Limited ("the Company") to
comply with the Listing Regulation No. 37 of the Karachi, Lahore and Islamabad Stock Exchanges.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors
of the Company. Our responsibility is to review, to the extent where such compliance can be objectively
verified, whether the Statement of Compliance reflects the status of the Company's compliance with the
provisions of the Code of Corporate Governance and report if it does not. A review is limited primarilv to
inquiries of the Company personnel and review of various documents prepared by the Company to
comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting
and internal control systems sufficient to plan the audit and develop an effective audit approach. We have
not carried out any special review of the internal control system to enable us to express an opinion as to
whether the Board's statement on internal control covers all controis and the ‘effectiveness of such
iInternal controls.

Further, Sub- Regulation (Xiii) of Listing Regulation No. 35 (previously Regulation No. 37) notified by The
Karachi Stock Exchange (Guarantee) Limited vide circular KSE/N-269 dated 19 January 2009 requires
the Company to place before the Board of Directors for their consideration and approval related pzrty
transactions distinguishing between transactions carried out on terms equivalent to those that prevail in
arm'’s length transactions and transactions which are not executed at arm's length price recording proper
Justification for using such alternate pricing mechanism. Further, all such transactions are also requirec to
be separately placed before the audit committee.

We are only required and have ensured compliance of requirements to the extent of approval of related
party transactions by the Board of Directors and placement of such transactions before the audit
committee. We have not carried out any procedures to determine whether the related party transacticns
were under taken at arm's length price. ' |

Based on our review nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflects the Company's compliance, in all material respects, with the

best practices contained in the Code of Corporate Governance as applicable to the Company for the year
ended June 30, 2009.

Date: October 07, 2009 RAFAQAT MANSHA MOHSIN DOSSANI MASOOM & CO.
Place: Lahore CHARTERED ACCOUNTANTS

&
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AUDITOR’S REPORT TO THE MEMBERS

We have audited the annexed balance sheet of DATA AGRO LIMITED as at June 30, 2008
and the related profit and loss account, statement of changes in equity and cash flow
statement together with the notes forming part thereof, for the year then ended and we state
that we have obtained all the information and explanations which. to the best of our
knowledge and belief, were necessary for the purpose of our audit.

It is the responsibility of the Company's management to establish and maintain a system of
internal control, and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the Companies Ordinance, 1984
Our responsibility is to express an opinion on these statements based on our audit

We conducted our audit in accordance with the auditing standards as applicable in
Pakistan. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the above said statements are free of any material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the above said statements. An audit also includes assessing the accounting
policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable
basis for our opinion and, after due verification, we report that-

a. Inouropinion, propér books of accounts have been kept by the Company as required by
the Companies Ordinance, 1984

b. In our opinion: -
(1) The balance sheet and profit and loss account together with the notes thereon have
been drawn up In conformity with the Companies Ordinance, 1984, and are in

policies consistently applied:

(1) The expenditure incurred during the year was for the purpose of the Company's
business; and

() The business conducted, investments made and the expenditure incurred during
the year were in accordance with the objects of the company.

C. Inouropinion and to the best of ourinformation and according to the explanations given
to us, balance sheet, profit and loss account, statement of changes in equity and cash
flow statement together with the notes forming part thereof conform with approved
accounting standards as applicable in Pakistan, and give the information required by the
Companies Ordinance, 1984, inthe manner so required and respectively give a true and

fair view _of the state of the Company's affairs as at June 30, 2009 and of the loss, its
changes in equity and cash flows for the yearthen ended: and

a. Inouropinion, no Zakat was deductible at source under the Zakat and Usher Ordinance.

1980.
Date: October 07, 2009 RAFAQAT MANSHA MOHSIN DUSSANI MASOOM & CO.
Place: Lahore. CHARTERED ACCOUNTANTS

ANNUAL REPORT
AND AGGOUNTS
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DATA AGRO LIMITED

DATA
| "BALANCE SHEET AS
EQUITY AND LIABILITIES
Note 2009 2008
Rupees Rupees
SHARE CAPITAL & RESERVES
- Share capital | 4 40,000,000 40,000,000
Revenue Reserves | (14,604,533)  (16,076,827)

25,395,467 23,923,173

SURPLUS ON REVALUATION OF | |
PROPERTY PLANT AND EQUIPMENT S 24,998,691 27,677,808

NON-CURRENT LIABILITIES

ong term financing B & 40, 378,943

40,378,943

Liabilities against assets subject to finance lease 7 - -

Deferred liabilities 8 9,978,232 8 079613
50,357,175 48 458 556

CURRENT LIABILITIES

Trade and other payables 9 | 2 972 937
Current maturity of long term liabilities I | 317,268
Provision for taxation | 10 L 288 829
4,043,640 3,579,034
CONTINGENCIES AND COMMITMENTS 11 - -

TOTAL EQUITY AND LIABILITIES 104,794,974 103,638,571

The annexed notes from 1 to 32 form an integral part of these financial statements.

(FAAIZ RAHIM KHAN) ' (ASIF RAHIM KHAN)
Chief Executive | Director
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AT JUNE 30, 2009

Note 2009 2008
ASSETS Rupees Rupees
NON-CURRENT ASSETS
Property, plant and equipment 12 58,064,279 64,280,882

CURRENT ASSETS _
Stores, spares, parts and loose tools 13 2,628,733 1,987,185
Stock in trade ._ 14 12,181 ,986 9.667,447
Trade debts R * 15 17,356,442 14,579,104
Loans and advances 16 5,840,646 7,564 071
~ Trade deposits and short term prepayments 17 1,372,445 3,063,407
Tax refund due from the Government | 465,559 465 559
Cash and bank balances 18 6,884,883 2,030,915
' 46,730,694 39,357,688
TOTAL ASSETS 104,794,974 103,638,571

The annexed notes from 1 to 32 form an integral part of these financial statements.

(FAAIZ RAHIM KHAN) (ASIF RAHIM KHAN)
Chief Exec}utive | Director
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QUALITY SEED

PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2009

Note 2009 2008
Rupees Rupees
Turnover | ' 19 51,466,254 57,765,713
Cost of sales 20 43,701,782 50,463,357
Gross profit | - 7,764,472 7,302,356
Administrative expenses ' 21 4 653 740 3 963,120
Distribution cost 22 3,063 445 3 180,126
| | _1,717185 7,143,246
Operating profit / (loss) | 47,287 159,110
Finance cost . 23 322,487 171,741
(275,200) (12,631)
Other income - 24 393,193 483,785
Profit / (loss) before taxation 117,993 471,154
Taxation 25 . 1,324815 . (1,351,915)
Profit / (loss) _&te_r taxation (1,206,823) 1,823,069
Earning / (loss) per share 26 (0.30) 2.69

The appropriations from profits/(loss) are set out in the statement of changes-in equity.

The annexed notes from 1 to 32 form an integral part of these financial statements.

(FAAIZ RAHIM KHAN) (ASIF RAHIM KHAN)
Chief Executive. | Director
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STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2009

Note

CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) before tax
Adjustments for:

Depreciation excluding surplus
Depreciation on revaluation surplus

Financial charges
Provision for gratuity

Operating Profit/(loss) before working capital changes
Working capital changes

(Increase ) / decrease in current assets
Stores, spares and loose tools
Stock in trade

Trade debts

Loan and advances
Trade deposits and short term payments

Increase /(decrease) in current liabilities

Trade and other payables

Cash generated from/(utilized in) operations

FFinancial charges paid
Gratuity paid

Income Tax paid

Net cash flow from/(utilized in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Fixed Capital expenditure

Net cash flow from/{utilized in) investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Lease liability paid
Net cash flow from/(utilized in) financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash & cash equivalents are

Cash in hand
Cash at bank

(FAAIZ RAHIM KHAN) ‘
Chief Executive

2009
Rupees

117,993

2,187,882
4,121,718
322,487
742,593

7,492,674

(641,548)
(2,514,539)
(2,777,338)
2,121,014
1,690,962

(2,121,449)

856,964
6,228,188

(108,748)
(166,370)

| (688,836) |

(963,954)
5,264,234

(92,998)
(92,998)

(317,268)

(317,268)

4,853,968
2,030,915

6,884,883

| 42 627
6,842,256

6,884,883

112.770
1.918 145

ANNUAL REPORT
AND AGGOUNTS

2008
Rupees

471,154

2,468,763
4,579,687
171,741
489,130

8,180,475

199,505
6,286,813

(7,925,149)

(7,981,815)

(110,960)
87,700

(171,741)
(52,600)
(166,999)

(391,340)
(303,640)

(138,240)

(138,240)

__ (278,800)
(278,800)

e,

(720,680)
2,751,594

2,030,914

L —— .

2,030,915

(ASIF RAHIM KHAN)
Director
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QUALITY SEED

STATEMENT OF CHANGES IN EQUITY |
FOR THE YEAR ENDED JUNE 30, 2009

SHARE

DESCRIPTION CAPITAL
Rs.

Surplus on |
Revenue TOTAL revaluation of TOTAL
Reserves Property, plant and
Rs. Rs. equipment Rs. Rs.

19,123,307

Balance as at June 30, 2007 | 40,000,000 (20,876,693) 30,654,605 | 49,777,912

1,823,068 1,823,069 1,823,069

Profit/(loss) for the year . | -
Transferred from surplus on revaluation to

unappropriated profit/(loss) due to
incremental depreciation

Balance as at June 30, 2008 40,000,000 (16,076,827) 23,923,173 27,677,808 51,600,981

23,923,173
(1,206,823)

- 2,976,797 2,976,797 (2,976,797) -

27,677,808 51,600,981

(1,206,823)

Opening balance 40,000,000 (16,076,827)

(1,206,823)

Profit/ (loss) for the year -

Transferred from surplus on revaluation
to unappropriated profit/(loss) due to
incremental depreciation

Balance as at June 30, 2009 40,000,000 (14,604,533) 25,395,467 24,998,691 50,394,158

: 2,679,117 2,679,117 | (2,679,117) :

7\

The annexed notes from 1 to 32 form an integral part of th‘ese financial statements.

(FAAIZ RAHIM KHAN) (ASIF RAHIM KHAN)
Chief Executive - Director
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NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED JUNE 30, 2009

1. STATUS AND NATURE OF BUSINESS
The company was initially incorporated as a private limited company in Pakistan underthe Companies Ordinance, 1984 on November 10,

1992 and was converted into a public limited company on March 06, 1994. The company is listed on Lahore and Karachi Stock Exchanges.
The principal activity of the company is production, processing and grading of agro seeds. The registered office of the company is situated at
3-A, Race View, Jail Road, Lahore, Punjab, Pakistan and principal place of business ig at 8-km kabirwala road, Khanewal.

2 BASIS OF PREPARATION

2.1 BASIS OF MEASUREMENT
These financial statements have been prepared under the historicai cost convention without any adjustment for the effect of inflation or

reference to current values, except to the extent that land, building and certain plant and machinery have been included at revalued
amounts, staff retirement benefits recognised at present value and financial assets has been measured and recorded at fair value.

2.2 STATEMENT OF COMPLIANCE | :
These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan and the

requirement of the Companies Ordinance, 1984. Approved accounting standard$ comprise of such International Financial Reporting
Standards (IFRSs) as notify under the provision of the Companies Ordinance, 1984. However, the requirements of the Companies
Ordinance 1984 or the requirements of the SECP directives shall take precedent or be followed where the requirements of these standards
are in consistent with the requirements of the Companies Ordinance, 1984 or the requirements of directives issued by the Securities and

Exchange Commission of Pakistan (SECP).

2.3 FUNCTIONAL AND PRESENTATION CURRENCY
These financial statements are presented in Pakistan Rupees, which the company’s functional and presented currency. All financial

information presented in Pakistan Rupees has been rounded to the nearest rupees.

2.4 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS
The preparation of financial statements in conformity with approved accounting standards requires management to make judgements,
estimates and assumptions that effects the application of policies and reported amounts of assets and liabilities, income and expenses. The
estimates and the related assumptions are based on historical experience and various other factors that are believe to be reasonable under
the circumstances. The estimates and related assumptions are reviewed on an ongoing basis. Accounting estimates are revised in the
period in which such revision are made.

Significant managements estimates in these financial statements relate to the useful life and residual value of property, plant and equipment,
provision for doubtful receivables, slow moving inventory, defined benefits plans accurred liabilities, taxation etc. However, the
management believes that the change in outcome of estimates would not have a material effect on the amounts disclosed in the financial
statements. | |

2.5 INITIAL APPLICATION OF A STANDARD, AMENDMENT OR AN INTERPRETATION TO AN EXISTING STANDARD AND
| FORTHCOMING REQUIREMENTS. B

Initial Application: | ' ' " Effective for periods

| ‘ beginning on or after
IFRS 7-Financial Instruments: Disclosures: Apnil 28, 2008
IAS 29-Financial reporting in hyperinflationary Economies April 28, 2008
IFRIC 12-Service Concession Arrangements July 01, 2008
IFRIC 13- Customer Loyalty Programs; and July 01, 2008
IFRIC 14-IAS 19- The Limit on a Defined Benefit Assets, Minimum January 01, 2008

Forthcoming Requirements:

IAS 1-Presentation of Financial Statements (Revised) January 01, 2009
AS 23-Borrowing costs (Revised) « January 01, 2009
IAS 27-Consolidated and Separate Financial Statements (Revised) January 01, 2009
IAS 32-Financial instruments (Amended) January 01, 2009
IAS 39-Financial Instruments: Recognition and Measurement (Amended) January 01, 2009
IFRS 2-Share-based Payment (Amended) January 01, 2009
IFRS 3-Business Combinations (Amended) July 01, 2069

IFRS 8-Operating Segments January 01, 2009
IFRIC 15-Agreements for the Construction of Real Estate Janu‘ary 01’ 2009
IFRIC 16-Hedge of Net Investment in a foreign Operations | October 01' 2008
IFRIC 17-Distributions of Non Cash Assets to Owner | July 01 2069

IFRIC 18-Transfers of Assets from Customers July 01: 2009

The company expects that the adoption of the above standards and interpretations will not have any I matenal impact on the Company’s

financial statements in the period of initial application except for certain changes and:/ or enhanceménts in thé presentation and disclosure
of financial statements. T |
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DATA AGRO LIMITED

3. SIGNIFICANTACCOUNTINGPOLICIES
3.1 PROPERTY, PLANTAND EQUIPMENTS
OWNED ASSETS
Property, plant and equipment are stated at historical cost or revalued amount less accumulated depreciation and impairment in value.
Cost of property, plant and equipment consists of purchase price/construction cost (after trade discount and rebates, refundable
taxes/duties) and relevant directly attributable cost for bringing the property, plant and equipment into its intended use. Pre-production and
trial run operating results are charged to income.

Depreciation is charged on diminishing balance method at the rates specified in Note 12. Full year depreciation is charged on assets in the
year in which it is recognized and available for use and depreciation of an asset ceases at the earlier of the date that the assets is classified
as held for sale and the date the asset is derecognized. No depreciation is charged in the year of their disposal. Depreciation is also not
charged if the assets residual value exceeds its carrying value.

Surplus on revaluation of building, plant and equipment due to incremental depreciation is directly charged to unappropriated profit and loss
In accordance with section 235(2) of the Companies Ordinance, 1984 read with SRO 45(1)/2003 dated January 13, 2003 issued by the
Securities and Exchange Commission of Pakistan.

Residual value and useful lives are reviewed at each balance sheet date and adjust if expectations differ significantly form previous
estimates. The management estimates that the financial impact of changes in the residual values and the useful lives during the year ended
June 30, 2009, is immaterial. |

Residual values are determined by the management as the amount expects it would receive currently for an item of property, plant and
equipment if it was already of the age and in the condition expected at the end of the life base on the prevailing market prices of the similar
assets already at the ed of its useful lives. -

Normal repair & maintenance costs are charged to the profit and loss account in the year in which these are incurred. Major renewals,
improvements, cost or expenditure incurred on the property, plant equipment subsequent to their initial reorganization is capitalized when it
Increases the future economic lives of the relevant assets and it is probable that future economics benefits embodied within the item of
addition will flow to the company and its cost can be measured reliably.

The gain or loss diéposal or retirement of an asset represented by the difference between the sale proceeds and the carrying amount of the
assets is recognized as an income or expense. |

LEASEDASSETS -

The leases, where all the risks and rewards incidental to ownership of the leased assets have been transferred to the company are ciassified
as finance leases. Assets subject to finance lease are stated at the lower of present value of minimum lease payments under the lease
agreements and the fair value of the leased assets less accumulated depreciation and accumulated impairment losses, if any.

The related rental obligations, net of finance charges, are included in liabilities against assets subject'to finance leases. The liabilities are
classitied as current and long term depending upon the timing of the payment.

Each lease payment s allocated between the liability and finance charges so as to produce a constant periodic rate of interest on the balance
outstanding. The interest element of the rental is charged to income overthe lease term.

Assets acquired under a finance lease are depreciated over the useful life of assets on reducing balance method at the same rates that are
applicable to the owned assets. Depreciation of lease assets is charged to profit and loss account.

Full depreciation on additions in leased assets is charged when an assets is acquired whiie no depreciation is charged in the year in which the
assetis disposed offAransferred to own assets. -

CAPITALWORKIN PROGRESS .

Capital work in progress is stated at cost less any identifiable impairment loss and includes the expenditure on material, labour and
appropriate overheads directly relating to the project. These costs are transferred to fixed assets as and when assets are available for
intended use. -

L

3.2 INTANGIBLEASSETS
Intangible assets is an identifiable non-monetary item without physical substance.

Intangible assets are recognized when itis probable the expected future economic benefit will flow to the entity and the cost of the asset can
be measured reliably. ~

Intangible assets are stated at cost less accumuiated amortization and accumulated impairment losses, if any. Amortization is charged over
the estimated useful life ofthe asset on a systematic basis applying the straightline method |

Usefullives of intangible operating assets are reviewed, ateach balance sheetdate and adjusted ifthe impact of amortization is significant.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale proceeds and the carrying amount of
the assetis recognised as an income orexpense.
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3.3 IMPAIRMENT | | _ L
The carrying amount of the company’s assets are reviewed at each balance sheet date to determine whether there are any indications of

impairment. If any such indication exist, the assets recoverable amount is estimated and impairment losses are recognized in the profit and
loss account. The recoverable amount is the higher of an assets fair value less costs to sell and value in use.

Whére impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised recoverable amount but limited to
the extent of initial cost of the assets. Reversal ofimpairment loss is recognized as income.

3.4 STOCK, STORES AND SPARES . _ _ | |
Inventories are valued at lower of cost and net realizable value as per requirement of IAS 2. Cost of major stock items is determined as follows:

-Stores, spares and loose tools At moving average cost

-Raw material At annual average cost

-Finished goods Comprised of direct material, labour and

appropriate manufacturing overheads.

-Waste ‘Atnetrealizable value. .

-Material in transit ‘Are stated atinvoice value plus other charges incurred thereon.
Netrealizable value signifies the estimates selling price in the ordinary course of business less costs necessary to be incurred in order to make
a sale.

3.5 LOANS AND ADVANCES
Loan and advances are recognized initially at cost and subsequently measured at amortized cost.

3.6 CASHAND CASHEQUIVALENTS. |
For the purpose of cash flow statement, Cash and cash equivalents comprise of cash in hand and balance with banks on current and deposit

accounts.

3.7 STAFF RETIREMENT BENEFITS
Defined benefit plan - ~
The company operates an unfunded gratuity scheme covering for all its permanent employees who have attained the minimum qualifying
period for entitlement to gratuity. Provision are made periodically on the basis of actuarial valuations for the gratuity scheme. Actuarial gains
and losses in excess of corridor limit (10% of the higher of value of plan assets and present value of obligations) are amortized over the
expected remaining working lives of the employees. Vested past service cost is recognized immediately, whereas non-vested past service
costis recognized over the period in which it becomes vested.

THE PRINCIPAL ACTUARIAL ASSUMPTION USED IN THE VALUATION ARE AS FOLLOWS:

2009 2008
Discount rate . 10% | 12%
Expected rate ofincrease in salaries 10% * 12%
Expected mortality rate EFU (61-66) mortality | EFU (61-66) mortality
' table projected table projected
Actuarial valuation method . Unit Credit - Unit Credit
Average expected remaining life ofthe employees 6 Years 6 Years

'

Actuarial valuations are conducted annually and the last valuations were conducted as on June 30, 2009 by M/s. Nouman Associateé based
on the “projected unit credit method”. | |

3.8 TRADEDEBTS AND OTHER RECEIVABLES

Trade debts and other receivables are carried at original invoice amount less an estimates made for doubtful debts, if any, base on the review
of all outstanding amounts at the year end. Debts considered irrecoverable, are written off, as and when identified.

3.9 REVENUERECOGNITION
customers when significant risks and rewards are transferred to the buyer.

Income form processing and harvesting services is recognized on accrual basis in accordance with the terms and conditions of the agreement '

with customer to the extent services are actually rendered and associated costs and outcomes of the transaction involving the rendering of
such services can be measured reliably.

3.10 EXPENSE RECOGNITION
Expenses are !'elcognized on accrual basis, or otherwise, as stated.

3.11 BORROWINGS

_Loans and borrowings are recorded at the proceeds received. Financial charges are accounted for on accrual basis and are included in
interest/mark-up payable og loans and other payables to the extent of amount remaining unpaid, If any.

3.12 BORROWING COST 0 |
- ABorrowing costs are recognized as an expense in the yeqrin which these are incurred.

21
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3.13 TRADEAND OTHER PAYABLES

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be paid in future for goods and
services received, whether or not billed to the company. '

3.14 RELATED PARTY TRANSACTIONS
Transactions and contracts with related parties (if any) are carried out at amm's length price determined in accordance with comparable

uncontrolled price method. -

3.15 FINANCIALINSTRUMENTS
All the financial assets and liabilities are recognized at the time when the company becomes a party to the contractual provisions of the
instruments. All financial assets and liabilities are initially measured at cost, which is the fair value of the consideration given and receivable
respectively. These financial assets and limbilities are subsequently measured at fair value, amortized cost or cost, as the case may be. The
particular measurement methods adopted are disclosed in the individual policy statements associated with each item.

Financial assets are derecognized when the rights to receive cash flow from the assets have expired or have been transferred. The company
has transferred substantially ali isks and rewards of ownership. Financial liabilities are derecognized when they are extinguished i.e. When
the obligation are discharged, cancelled or expired’

A financial asset and financial liability is set off and the net amount is reported in the financial statements if the company has a legally
enforceable right to set off the transaction and also intends either to settle on a net basis or to realize the asset and settle the liability
simultaneously.

Any gain or loss on the recognition and derecognition of the financial assets and liabilities is included in the income for the year in which it
arises.

3.16 CONTINGENT LIABILITIES
Contingent liability are disclosed when there is possible obligation that arises from past events and whose existence will be confirmed only by
the occurrence or non occurrence of one or more uncertain future events not wholly within the control of the company; or there is present
obligation that arises from past events but it is not probable that an outflow of resources embodying economic benefits will be required to settle
the obligation orthe amount of the obligation cannot be measured with sufficient reliability.

- 317 TAXATION
CURRENT |
Provision for current taxation is based on taxable income for the year at the current rates oftaxation after taking into account tax credits and tax

rebates available, if any.

DEFERRED

Deferred tax is recognized using the liability method, on all temporary differences at the balance sheet date calculated at the prevailing rates,
between the tax bases of assets and liabilities and their carrying costs for the purposes of financial reporting. Deferred tax liabilities are
recognized for all taxable temporary differences to the extent that such differences will reverse in the due future and taxable income will be
available for deducting temporary differences. |

The carrying amount of deferred tax asset is reviewed on the balance sheet date and is reduced to the extent that it is no longer probable that
the sufticient taxable profit will be available to allow in all or part of it for the deferred tax asset.

Detferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the assets is realized or the
iability is settled based on the tax rates that have been enacted currently or subsequently atthe balance sheetdate.

Unrecognized deferred income tax assets are reassessed at each balance sheet date and are recognized to the extent that it becomes
probable future taxable profits will allow deferred tax asset to be recovered.

3.18 PROVISIONS
Provisions are recognized in the balance sheet when the company has a legal or constructive obligation as a result of past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of obligation.

3.19 RESEARCH AND DEVELOPMENT COST
Research and development cost are recognized as expenses in the year in which these are incurred.

3.20 OFF SETTING:
Financial assets and liabilities are offset and the amount is reported in the financial statements only when there is legally enforceable right to
set-off the recognized amount and the company intends either to settle on a net basis, or to realize the assets and to settle the liability
simultaneously.

3.21 EARNING PERSHARE \ .
The company presents basic and diluted earning per share (EPS) for its ordinary shares. Basis EPS is calculated by dividing the profit or loss
aftributable to ordinary shareholders by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is
determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding for the effects for all dilutive potential ordinary shares.
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2009 | 2008

4- SHARE CAPITAL Rupees | Rupees

Authorized

5,000,000 (2008: 5,000,000) ordinary shares

of Rs. 10 each ~ 50,000,000 90,000,000

Issued, subscribed and paid-up |

4,000,000 (2008: 4,000,000) ordinary shares

of Rs. 10 each fuIIy paid for cash consuderatlon 40,000,000 40,000,000

Shares held by Associates ~ Number of Nunél'::er of

Data Enterprises (Pvt.) Ltd | Shares ares

Percentage of equity held 9.87% ( 2008: 9.87% ) 394,900 394,900

4.1- The shareholders are entitied to receive distributions to them including dividend and other entitiements in the

form of bonus and right shares as and when declared by the company. All shares carry “one vote” per share
without restriction.

4.2- There is no movements in share cabital during the year.
5- SURPLUS ON REVALUATION OF PROPERTY PLANT AND EQUIPMENT
Opening balance:

. and freehold 886,638 886,638
Building freehold 4,887,607 5,430,675
Plant & machinery | 21,903,563 _ 24,337,292
Addition: during the year 27,677,808 30,654,605

Land freehold . -
Building freehold - -

Plant & machinery | I—;I -

_ 27,677,808 30,654,605
Less: Transferred to unappropriated profit/(loss) due to
incremental depreciation net of deferred taxation 2,679,117 2,976,797
Surplus related to deferred tax: ) | |
- Prior | - | -
- Current , _ - | J -
24,998,691 27,677,808

5.1 Incremental depreciation due to revaluation is Rs. 4,121,718/- (2008: Rs. 4,579,686)

6- LONG TERM FINANCING

Loan from related parties (unsecured) 6.1 40,378,943 40,378,943

6.1 The above loans was borrowed from director, free of interest/ mark-up, and not payable in next 12 months.

The payment period following within next 20 months subject to availability of funds and position of working capital

of the company.

7. LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

Present value of minimum lease payments - 317,268
Less: Current portion shown under current liabilities paid dunng the period - 278,800
| - 38,468
—___—__ﬁ

The future payments and the period in which these wilt be due are as follows: -

GROSS MINIMUM LEASE PAYMENTS
Not later than one year

Later than one year but not later than five years

- 340, 068
LESS: FINANCE CHARGES ALLOCATED TO FUTURE PERIOD

Not later than one year l 22, 800

Later than one year but not later than five years
’ 22 300
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PRESENT VALUE OF MINIMUM LEASE PAYMENTS
Not later than one year

Later than one year but not later than five years

Note

Less: Current portion of liabilities against assets subject
to finance lease

This represents vehicles acquired under lease arrangements from Standard Chartered Leasing Limited. (Formarty Union Leasing
Limited). The liability under the leasing arrangements was payable in 60 equal monthly installments by 28-06-2009. The present
value of minimum lease payments was discounted atimplicit rates ranging from 10% to 13% perannum.

The liabilities are secured by way of charge over the leased assets and also secured against the personal guarantees of the directors

and chief executive.

2009
RUfees

DATA AGRO LIMITED

2008
Rupees

317,268 }

317,268
317,268

il R — A —

in case of default of any payment, additional charges are payable as per Bank's prevalent schedule of ch arges on all sums unpaid .

In case of early termination of lease agreements the company shall deliver vehicle to lesser along with the payment of agreed loss

value as perlease agreement.

The company intends to exercise its option to purchase the leased vehicles at the residual value of the vehicles upon completion of

lease period.
Taxes, repairs, replacements and insurance costs are to be borne by the lessee.

8- DEFERRED LIABILITIES
Deferred tax - net
Gratuity

8.1- DEFERRED TAX - NET

Deferred tax liabilities/(assets) arising due to:
Accelerated tax depreciation

Provision for workers fund

FProvision for gratuity

Provision for doubtful debts
Finance lease arrangements

8.1
8.2

Surplus on revaluation of property plant and equipment
Unused losses and depreciation

8.2- Employees Retirement benefits (gratuity unfunded)
Present value of defined benefits
Unrecognized actuarial gain/(loss) 82.1

Movement in present value of obligations

Present value of defined benefits obligation at the beginning
Current service cost for the year

Interest cost for the year

Acturial (gain) / loss on PVDBO
Benefits paid during the year

Benefits due but not paid
Liability at the end of the year

8.2.1-Movement in Actuarial gains/(losses)
Unrecognized gain/(loss) at the beginning of the year
Gain/(loss) recognized during the year
(Gain)/loss charged to P&L during the year

Unrecognized gain/(loss) at the end of the year

8.3- Apportionment of staff retirement benefits

The expenses recognized in the income statement under following heads:
Cost of good sold
Administrative and general expenses
Selling and distribution expenseées

8,104,164
1,874,069
9,978,232

(1,311,253)
(466,029)
(655,924)
(535,964) .
184,533

(2.784,637)

13,460,834

(2,572,033)

8,104,164

2,401,195
(D27,126)

1,874 ,069

1,667,971
538,548
200,157

190,889
(166,370)
(30,000)

2,401,195

(370,125)
(190,889)
33,888

(527,126)

463,556
169,970
139,067

772,593

6,781,767
1,297,846
8,079,613

(1,747,128)

(454,246)
(390,574)
119.622

(2.472,326)
13,156,307
(3,902,214)

6,781,767

1,667,971
(370.125)

1,297,846

1,065,311
366,355
106,531

182,374
(52.600)

1,667,971

(203,995)
(182,374)
16,244

(370,125)

282,354
106,824
89,953

489,130
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Note . 2009 2008
9- TRADE AND OTHER PAYABLES Rupees Rupees
Creditors ~ - 13,460
Accrued liabilities | 2,373,862 1,658,375
Advances and deposits - 308,044 171,685
Worker's profit participation fund 9.1 1,319,728 1,108,349
Tax deducted at source ' 42,006 21,068
. | | 4,043,640 2,972,937

9.1- Reconciliation of Worker’s Profit Participation Fund : |
Balance as at beginning | 1,108,349 1,083,055
Return on funds utilized by the company ' 205,045 -
Contribution for the year ' 6,334 25,294

1,319,728 1,108,349
Payment made during the year - -

1,319,728 1,108,349
Return-on funds utilized by the company is computed at the rate of 2.5% above the bank rate.

10. PROVISION FOR TAXATION |
Opening balance - 288,829 144 765

Add: Provision for the year - 288,829

- 288,829 433,594

Less: Adjustment against completed assessments (288,829) (144,765)
= | 288,829

Provision for taxation for the current year has been made on the basis of minimum tax liability under section 113 of the
Income Tax Ordinance, 2001 due to assessed business losses and unabsorbed depreciation except current year.
Assessment upto tax year 2008 has been completed by virtue of provisions of section 120 of the Income Tax
Ordinance, 2001. There is no pending litigation with tax department on issue of taxes payable.

11. CONTINGENCIES AND COMMITMENTS . .
12. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets | 121 57,537,042 63,621,836
Leased assets 12.1 527,237 659,046
58,064,279 64,280,882
Owned assets ' eased asae?]
Freshold | Building on Plant and }Fumiture and] Agricuftural | Office Harvesting . Total . Total
land freehold land| machinery |fittings equipment | Equipment | equipment Vehicles Venicles
Year ended June 30,2007 - -
Opgqing net book value 3,010,000 15,725,228 49,745,185 255,993 15,200 288525 1,029,316 296,840 70,367,285 823,808 71,191,033
Additions : 18,700 : 8,000 - 111,540 - - 138240 - 138,240
Surplus on revaluation of | |
fixed assets - - | - - - - - - - - )
Depreciation charged for year - 1574393 4,974,519 26,399 3,040 40,107 205,863 59,368 6,883,689 164,762 7,048,451

. m
Closing net book value 3,010,000 14,169,533 44,770,666 237 584 12,160 360,958 823,433 237472 63,621,836 659,046 64,280,882
At June 30, 2008 |

Cost 3,010,000 15,743,926 49 745 185 263993  15.200 401,065  1.029.316 206,840 70505525 823 808
Accumulated depreciation - 1574393 4974519 26,399 3, 040 40,107 205 863 59968 6883 689 164,762 7;'333 ﬁ?
Net book value 3,010,000 14,169,533 44770666 237 504 12 160 360.958 823,453 237472 63,621 836 659.046 64 280 882
Year ended June 30,2008 —
Opening net book value 3,010,000 14,169,533 44.770.666 237.594 12,160 360,958 823 453 237472 63621836 650,045 64 280882
Additions . 12.600 ] 19,400 - 60,998 i i 92 998 . 92908
Surplus on revaluation of | |
fixed agsqts - s - - - - - . . . i
Depreciation charged for year - 1,418,213 4,477,067 25,699 - 2,432 42,196 164,691 47494 6,177,792 131,809 6,309,601

| ’ [} ] ] 1 ] ]
Closing net book value 3,010,000 12,763,920 40,293,569 231,295 9,728 379 760 858,762 189978 57 537,042 527.237 58064279
At June 30, 2009 —
Cost 3,010,000 14182133 44.770 666 256,994 12.160 421,956 823,453 237,472

_ . ' " ' | r ' ' b ’ " ' 63,71 3

Accumulated depreciation - 1,418,213  4477.067 25 699 2 432 42196 164,691 47 494 5.17; gg; ?S?E‘SS nggggg?
Net book value 3010000 12,763,920 40 293 599 231,295 9 728 379 760 658 762 189,978 57,537,042 527 237 53'054’27'6

Depreciation on operating fixed assets is charge at the following rates:
Annual rate of depreciation (%)

Building on free hold area 10
Plant and machinery 10
Furniture and fittings - 10
Vehicles 20
Office equipment 10
Harvesting equipment ' 20
Agricultural equipment 20
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Note: The carrying amount of the revalued assets that would have been included in the financial statements had these assets being carried at ts
as at 30-06-2009 as at 30-06-2008

cost less accumulated depreciation and accumulated impairment losses is shown as under
Inclusive Exclusive - Inclusive Exclusive
of surplus of surplus of surplus of surplus

Land freehold 3,010,000 1,364,059 1,645,941 3,010,000 1,364,059 1,645,941
Building on freehold land 12,763,920 6,767,457 5,996,462 14,169,633 7,519,397 6,650,136
Plant and machinery 40,293,598 30,328,008 9,965,591 44,770,666 33,697,787 11,072,879

56,067,519 38,459,525 _ 17,607,994 61,950,199 42,581,243 19,368,956

—
T

Carrying Value Carrying Value

Description

First Revaluation was made on 30-06-1996 of land, building and plant and machinery and was carried out by independent valuer M/s Haseeb Associates and
certified by M/s. Anjum Asim Shahid & Co. Chartered Accountant, revaluation surplus was amounting to Rs. 32.959 Million. Second revaluation was made on
May 22, 2006 of aforesaid assets by the independent valuer M/s. Mughal Associates and certified by M/s. Khalid Majid Rehman Sarfraz Rahim Igbal Rafiq,
Chartered Accountants and revaluation surplus was determined at Rs. 46,026,266/- on that date and accumulated incremental depreciation on surplus till
balance sheet date is Rs. 40,525,965/- (2008: Rs.36,404,247). Revaluations surplus te the extent of incremental depreciation net of deferred tax is
transferred to revenue reserves and unrealized revaluation surplus on property, plant and equipment could not be distributed directly or indirectly by way of
dividend or bonus to the shareholders in terms of restrictions imposed by Section 235(2) of Companies Ordinance 1984.

BASIS OF REVALUATION

Land freehold Inspection and market inquiry was conducted to determine the value of fand and fair value was
determined mainly with reference to price of similar properties in the locality.
Building on Land Survey of the building was conducted and fair value was determined keeping in view the type of
freehold construction, existing condition, life lived, aging effect of super structure, expected future life and
residual factor. .
Plant and Fair value determined after conducting investigation, examining current condition, specification.
Machinery technical data, year of manufacturing, working efficiency, useful life, capacity utilization, maintenance
schedule, useful and expected future life, current market value and replacement of plant and machinery.
12.2- The depreciation for the year has been allocated as follows: 2009 2008
Cost of goods sold | 9,895,280 6,548,912
Administrative expenses 414,321 499 5639
_ 6,309,601 7,048,451

Total Depreciation
-Normal Depreciation

-Owned assets | 2,056,073 2,304,001
-Leased assets 131,809 164,762
-incremental Depreciation 4121,718 __4579,687

__ 6,309,601 7,048,450

13. STORES, SPARES PARTS AND LOOSE TOOLS

Stores and spares parts 13.1 2,417,310 1,775,762
Loose tools | - 211,423 211,423
2,628,733 1,987,185

13.1.- Store and spare parts are interchangeable and it is not practicable to distinguish from each other.
14. STOCK IN TRADE

Raw material | 1,099,676 8,627 327
Finished goods | | 11,082,310 1,040,120
12,181,986 9,667,447
15. TRADE DEBTS -UNSECURED _

Considered good | 17,356,442 14,579,104
Considered doubtful 1,931,326 1,115,927

| 18,887,768 15,695,031

Less: Provision for doubtful debts (1,531,326) (1,115,927)
17,356,442 14,579,104
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2009 2008
Notes Rupees Rupees
16. LOAN AND ADVANCES
Advances to executive staff: - -
Considered good . 16.1 697.225 | 525 624
Advances to other employees:
Considered good 1,267,217 605,529
Advance to suppliers: |
Considered good 3,165,562 6,119,866
Other advances
Advance income tax | 16.2 710,641 313,052
5,840,646 7,564,071

Advances to employees are provided to meet business expenses and are settled as an when the expenses
are incurred

16.1 MOVEMENT OF ADVANCES TO EXECUTIVE STAFF

Opening balance - 525,624 492 624
Advance during the year 310,000 84,500

| 835,624 577,124
Received/transferred during the year (138,399) (51,500)
Closing balance 697,225 525,624

The General Manager Dr. Anwar-ul-Haq has obtained above advance against salaries which shall be
adjusted on monthly basis in equal 12 months. The maximum aggregate amount due from executive staff
at the end of any month during the year was Rs. 754,224/- (2008; 525,624/-).

16.2 ADVANCE INCOME TAX

Opening balance - 313,052 290818
Tax deducted/paid during the year 450,542 _166,999
. _ 763,594 457,817
Adjustment during the year 52,953 __(144,765)
710,641 313,052
17. TRADE DEPOSITS AND SHORT TERM REPAYMENTS
Security deposits with statutory authorities 90,350 80,350
Prepayments . 17.1 1,282,095 2,973,057

1,372,445 3,063,407
17.1- PREPAYMENTS

Prepaid insurance - Vehicles | 70,947 41,468

Prepaid lease charges - Farms - 1,202,586 2,907 452

Prepaid consultancy charges - Generator 8,662 24,137

1,282,095 2,973,057

18. CASH AND BANK BALANCE | '

Cashin hand -

-Head office 5,693 5,693

-Factory ' 36,934 107,077

Cash at bank: 42,627 ... 112,770

-Current accounts 6,842 256 . 1,918,145

* . 6,884,883 2,030,915

2
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Note
19. TURNOVER

Gross Turnover 19.1
Less: Trade discounts

19.1  GROSS TURNOVER

Hybrid corn seed
Cotton seed
Vegetable seed
Okra seed
VWheat seed
S.S.G

Farm and chemical
Micronutrient
Other seeds
Seed processing
Harvesting

20. COST OF SALES

Raw material consumed 20.1
Chemicals, stores and others
Salaries, wages & benefits | 20.2

Fuel and power

Repair and maintenance (Plant & machinery)
Repair and maintenance ( Building )

Repair and maintenance (Electrical)
Processing expenses

Research and development expenses
Harvester expenses

Micronutrient expenses

Vehicle repair and maintenance
Laboratory expenses
Consulting charges - Generator
Entertainment

Telephone charges
Wood expenses

Kappa's Ginning charges

‘Travelling and conveyance

Depreciation 12.2
Miscellaneous charges

Adjustments of finished goods
- Opening ‘
- Closing

' | 133913

2009
- Rupees

55,227,937
(3,761,683)

51,466,254

11,060,878
7,640,964

74,625
1,917,665
2,873,151

262,258

419,701
1,145,545
2,677,876
24,994,785
2,160,489

55,227,937

| 25,475,156 I
i 2,799,591

| 4,583,231
6,927,313

1,926,373

99,254
1,071,463
2,162,751
1,919,823

153,529 \
115,627
52,895
15,675
169,337 I

99,935
48,725

103,319 |
20,137
5,895,280
4,745

53,743,972

1,040,120
11,082,310
- (10,042,190)

43,701,782

DATA AGRO LIMITED

2008
Rupees

58,895,787
(1,130,074)

27,765,713

7 874.300
3.980.700

623 375 |
{ 2.761.430
749 585

1,167,420
t 7,951,947
31,143,022

2,644 008

98,895,787

11,289,081
6,426,844
3,701,919
6,017,930

| 289,330

135,522
52,496

| 1,425,049

2,424,005
2,161,737
193,296
82,124
45,382
27,506
14,279
2,408
26,574

8,486
6,548,912
4,074

" 40.876 954

10,626 523 |

1,040,120)
9,586,403

50,463,357
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2009 2008
201 RAW MATERIAL CONSUMED Note Rupees Rupees
Raw material consumed - Fuzzy seed 2011 7,312,500 1,878,525
Raw material consumed - Wheat 201.2 3,881,355 1,760,112
Raw material consumed - Hybrid Corn seed 20.1.3 7,263,450 4,844 900
Raw material consumed - Okra seed 20.1.4 2,503,256 367,572
Raw material consumed - Delinted Cotton seed 20.1.5 3.742.525 2 111,529
Raw material consumed - S.5.G seed 20.1.6 326,530 261,991
Raw material consumed - Peas 20.1.7 397,803 -
Raw material consumed - Mungi Bean 20.1.8 47 737 64 452
_ 25,475,156 11,289,081
20.1.1 RAW MATERIAL CONSUMED - FUZZY SEED
Opening stocks - 01-07-2008 7,000,000 -
Add: Purchases 312,500 8,878,525
Add: Expenses on production - own farrns - - | -
Add: Freight on purchases - | -
7,312,500 8,878,525
Less: Closing stocks - 30-06-2009 - (7,000,000)
Consumed for own farm production 7,312,500 1,878,525
20.1.2 RAW MATERIAL CONSUMED - WHEAT SEED
Opening stocks - 01-07-2008 | 376,268 [ 1,954,080
Add: Purchases 15,500 | 60,000
Add: Expenses on production - own farms 3,832,730 122,300
| 4,224,498 2,136,380
Less. Closing stocks - 30-06-2009 (343,143) (376,268)
Consumed for own farm production 3881356 1,760,112
20.1.3 RAW MATERIAL CONSUMED - HYBRID CORN
Opening stocks - 01-07-2008 148,860 3,134,494
Add: Purchases - . :
Add: Expenses on production - own farms 7,744,099 1,859,266 |
_ 7,892, ,993,760
Less: Closing stocks - 30-06-2009 (629,509) ~(148,860)
Consumed for own farm production 7,263,450 4,844,900
20.1.4 RAW MATERIAL CONSUMED - OKRA SEED
Opening stocks -01-07-2008 l 1,075,200 l [ 244 909
Add: Purchases - 36,000
Add. Expenses on production - own farms 1,528,481 \_‘I 161,863
Less: Closing stocks - 30-06-2009 2(?8823%) (‘} g;g %(%)
Consumed for own farm production ~ 2503,256 | 367.572

20.1.5 RAW MATERIAL CONSUMED - DELINTED COTTON SEED

Opening stocks - 01-07-2008 BB - - )
Add: Purchases 2,680,985 1,646,822
Add: Expense on production - own farms N 1,061,540 464,707

Less: Closing stocks - 30-06-2009 3'742'52§. 2'111'52?
Consumed for own farm production . T 3742525 5111 520
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DATA AGRO LIMITED

2009 2008
| Rupees Rupees
20.1.6 RAW MATERIAL CONSUMED - S.8.G SEED
Opening stock - 01-07-2008 | - l | 4,895
Add: Purchases 46.000 .
Add: Expense on production - own farms 280,530 | 257,096
326,530 261,991
Less: Closing stock 30-06-2009 - L -
Consumed for own farm production 326,530 261,991
20.1.7 RAW MATERIAL CONSUMED - PEAS
Opening stock - 01-07-2008 | \ 27,000 1 B -
Add: Purchases - 27.000
Add: Expense on production - own farms 397,403 -
424,403 27,000
Less: Closing stock 30-06-2009 (26,600) __(27,000)
Consumed for own farm production 397,803 -
20.1.8 RAW MATERIAL CONSUMED - MUNGI BEAN
Opening stock - 01-07-2008 | ' - l ' -
Add: Purchases | 47 625 4 750
Add: Expense on production - own farms 112 59,702
47,737 64,452
Less: Closing stock 30-06-2009 - . -
Consumed for own farm production 47,737 64,452
20.2 Salaries, wages and benefits include Rs. 463,556/- (2008: Rs. 292,354/- ) in respect of staff
retirement benefits gratuity (Note # 8.3)
21. ADMINISTRATIVE EXPENSES
Salaries, wages & benefits 21.1 2,208,683 1,945,922
Printing and stationery | 327,170 | 157,415 !
Travelling and conveyance - 37,895 _ 17,348
Vehicles running and maintenance 119,105 128,478
Rent, rates and taxes 28,934 29,400 |
Postage and telegram ‘__ 140,845 19,740
Electricity expenses 497,099 308,137
Telephone expenses y 4,400 10,200
Entertainment 14,649 85,200
Newspaper and periodicals 3,722 3,051
Legal and professional charges 143,094 137,000
Auditor’'s remuneration 21.2 400,000 400,000
Canteen expenses - 87.138 92 479
Repair & maintenance - office equipment 28.240 17 278
Insurance expenses 97,758 62,033
Depreciation 12.2 414 321 499,539
Miscellaneous expenses 100,687 48,901
4,653,740 3,963,120
21.1- Salaries, wages and benefits include Rs. 169,770/- (2008: Rs. 106,824/- ) in respect of staff

retirement benefits - gratuity (Note # 8.3).
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51

21.2

22.

22.1.

23.

24,

25.

JUNTS

a i I '
L 2009 2008
: Note - - -Rupees : Rupees
Auditor’s remuneration
Audit Fee 250,000 0 000
Tax consultancy 150,000 150,000
400 000 . 400, 000
DISTRIBUTION COST

Salaries, wages and benefits 22.1 008,068 ‘ 731,978

Telephone expenses - - 13,803 1. 144,754

Travelling and conveyance 20,602 | 21,616

Entertainment 19,172 8,920

Advertisement = 170,087 65,592

Repair & maintenance - Vehicles - 126,714 | - - 440,978

Packing and stores expenses R - 6,760

Freight & octroi 599,850 |- 182,305

Germination claim 82,200 300,850

Sample of corn seed - - 15,850

Shortage of weightment - 31,094

Sale promotion expenses 31,376 93,428

Doubtful debts 415,399 1,115,927

Miscellaneous expenses 16,175 20,074

| 3,063,445 3,180,126

Salaries, wages and benefits include‘Rs. 1 39 067/- (2008:. Rs. 89,953/-) in respect of staff

retlrement benefits - gratuity (Note # 8.3)

FINANCE AND OTHER COST L
Lease finance charges 62,906
Bank Charges 49,123
Stock exchange fees 25,000
Other cost

Workers profit partrcnpatlon fund

25,294

Workers welfare fund | . - 9423
322,487 171,741
OTHER INCOME S -
Income from non financial assets o ~ "
Cleaning and drying- 393,193 465,600
Weighing ' - 27,185
- 393,193 - - 483,785
TAXATION | .
Current year | 241 ,67_3
Prior years 2 41 8 | -
DEFERRED 2,418 - 241,673
Current year (33,511) (152 786)
Prior years 1,355,908 | l
1,322,397 - 152 786
. 1,.324 815 BB,BBB
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251 NUMERICAL RECONCILIATION BETWEEN THE AVERAGE % AGE

| 0

EFFECTIVE TAX RATE AND THE APPLICABLE TAX RATE. , ~AGE
Applicable tax rate 35.00% 35.00%
Tax effect of non deductible. expenses 0.00% 0.00%
Tax effect of minimum tax liability 0.00% 251.94%
Tax effect of prior year relating to revaluation surplus  1480.71% 0.00%
Tax effect of prior year relating to wokers fund (394.91%) 0.00%
Tax charge relating to prior year (2.05%) - 0.00%
Average effective tax rate | 1122.8% 286.94%
Tax expense for the year divided by profit before tax

- N 2009 2008

26. EARNING PER SHARE Note Rupees . Rupees
Net Profit/(loss) for the year after taxation (1,206,823) 1,823,063
Number of ordinary shares issued and subscribed e e
at the end of the year | 4,000,000 - 4,000,000
26.1. BASIC . | '

Earning per share (0.30) 2.69

26.2. DILUTED

There is no dilution effect on the basic earning per share of the company as the company has no
such commitments.

27. NUMBER OF EMPLOYEES. 42 Nos. 44 Nos.
28. REMUNERATION OF CHIEF EXECUTIVES, DIRECTORS AND EXECUTIVES EXECUTIVE
Managerial remuneration 1,404 000 999,996
Commission or bonus | - -
Utilities - 66,000 50,004
House rent . - 630,000 450,000
Medical | 84,000 60,000
~ Pension, gratuity and contribution to other funds - , -
Other perquisites and benefits - :
- 2,184,000 1,560,000
Number of persons A 1

Executive has been provided with free use of company’s maintained car for official use only. No remuneration
was paid to chief executive and directors during the year nor any meeting fees.

'29. TRANSACTION WITH ASSOCIATED UNDERTAKING

Transactions / Services rendered / received NIL NIL
30. CAPACITY AND PRODUCTION

Annual rated capacity (at 100% capacity) _M.Tons __M.Tons
- (Based on 50 Tons per day of 24 hours and 365 days a year) 18,250 18,250

Actual Production

- Cotton seeds 27 50

- Other seeds o - 130 65

- Third party seed-processed 3,042 4,734

3,199 4,849

30.1.  The exact rated capacity of ihe plant can not be determined as it varies according to nature of
seeds to be processed and also affected by various other associated factors.

30.2.  Dueto perishable nature of the product, the actual production is limited to market demand.

&)
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31. FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

FINANCIAL RISK MANAGEMENT
The Company has exposure to the followings risks from its use of financial instruments:

ANNUAL REPORT
AND ACCOUNTS

Credit risk
Liquidity risk : ' ‘
Market risk

The Board of Directors has overall responsibility for the establishment and oversight of Company's risk management framework. The board is
also responsible for developing and monitoring the Company's risk management policies.

COMPANY RISKMANAGEMENT OBJECTIVES AND POLICIES

The Company risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits
and controis, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company's activities. The Company, through it's training and management standards and procedures, aims to
develop a disciplined and constructive control environment in which all employees understand their roles and obligations.

The Company's Audit Committee oversees how management monitors and compliance with Company's risk management policies and
procedures and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The Audit Committee
is assisted in its oversight role by Internal Audit. Internal Audit undertakes both regular and ad hoc reviews of risk management controls and
procedures, the results of which are reported to the Audit Committee.

31.1- Creditrisk
Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties fail completely to perform as

contracted and arise principally from trade receivables, loans and advances and trade deposits. Out of the total financial assets of Rs.
3,0637,880/-(2008: Rs. 27,703,056) financial assets which are subject to credit risk amountto Rs. 23,752,997/ (2008:Rs 25,672,141/-).

To manage exposure to credit risk in respect of trade receivables. Management maintains procedures covering the application for credit
approvals, granting and renewai of counter parties limit taking into account the customer's financial position, past track record, credit rating
and other factors. As a part of these processes, exposures of credit risk are regularly monitored, assessed and customer are persuaded for
prompt recovery. In addition to this the company has established an allowances forimpairment that is estimate of expected losses in respect of
trade debts. This allowance is based on the management assessment of specific loss component that relate to significant exposures. Sales to
customers are also made against advance payment to further prudently manage the credit risk. |

The Company limits its exposure to credit risk by following the polices and procedures of approval and continuous monitoring of loan and
advances extended to staff and suppliers and maintain bank account only with counterparty that have high degree of credit rating. Advance tax

Is adjustable or recoverable from FBR which is a State authority and have high credit rating. Given these high credit ratings, management do
notexpect that any of these counterparty fail to meet its obligations.

The carrying amount of financial assets represents the maximum credit exposure before any credit enhancements. The maximum exposure
to creditrisk at the reporting date was: . |

2009 2008
. Rupees Rupees
Trade debtors | 17,356,442 14,579,104
Loan’s and advances 6,306,205 - 8,029,630
Trade deposits | 90,350 3,063,407
Cash and Bank balance : 6,884,883 2,030,915
30,637,880 27,703,056

The trade debts as at the balance sheet date are classified by Geographical area as follows:

2009 2008
Foreign Rupees ] Rupees_
Domestic - 17,356,442 14,579,104
| | 17,356,442 14,579,104

Impairment Losses

The aging of trade debts at the reporting date was: 2009 | _ 2008 '

Gross debts Impaired Gross debts impaired
Not past due 4,153,235 - 149,963 -
Past due 0-30 days 575,089 - 1,842,411 -
Past due 30-60 days 1,067,000 - 374, 464 -
Past due 60-80 days 3,772,341 - 299,571 .
N Over 90 days 9,320,102 (1,531,326) 11,912,695 (1,115,927)
18,887,767 (1,531,326) 14,579,104 (1,115,927)
The movement in the allowance for impairment in respect of 2009 2008
trade debts during the year was as follows: Rupees Rupees
Balance at the beginning of the year 1,115,927 -
Provision made during the year | 415,399- 1,115,927
Provision used to cover write off , - -
Balance at the end of the year 1,831,326 1,115,927
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Based on past experience and practice, consideration of financial position, past track records and recoveries, the Company believes that
trade debtors past due to 60 days do not require any impairment allowance and no impairment loss is necessary in respect of remaining
portion of past due over 80 days other than amount provided. Trade debts are essentially due from corporate entities and farmers and the
Company is actively pursuing for prompt recovery of debts and does not expect these counter parties to fail to meet their obligations

The allowance accounts in respect of trade receivables, loans and advances are used to record impairment losses unless the Company is
satisfied that no recovery of the amount owing is possible, at that point the amount considered irrecoverable is written off against the financial

assetdirectly.

31.2- Liquidity risk
Liquidity risk is the nsk that the Company will not be able to meet its financial obligations as they fall due. Prudent liquidity risk management
implies maintaining sufficient cash and marketable securities, the availability of funding to an adequate amount of committed credit facilities
and the ability to close out market positions due to dynamic nature.of the business. The Company's approach to managing liquidity is to
ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,

without incumng unacceptable losses or risking damage to the Company's reputation.

The maturity profile ofthe Company's financial liabilities based on the contractual amounts is as follows:

2008 1 [ 2008

Carrying Contractual Carrying Contractual

amount Cashflows amount Cashflows
Loans and other borrowings - Unsecured 40,378,943 - 40,378,943 -
Trade and other payables - Unsecured 4,043,640 4,043,640 2,972,937 2,972,937

44,422,683 4,043,640 43,351,880 2,972,937

The Company is not materally exposed to liquidity risk as substantially all obligations, commitments of the company are of short term and
routine in nature ( Accrued expense) and are restricted to the extent of available liquidity except the long term unsecured interest free loan
obtained from the directors redeemable on the option of the Company. As a part of liquidity risk management policy Company follows effective
cashflow, planning, controlling and management procedures to ensure availability of funds through effective working capital management
and to appropriate measures for new requirements.

31.3- Marketrisk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will effect company's
income or the value of its holdings of financial instruments. The objective of the market risk management is to manage and control market
exposures within acceptable parameters, while optimizing the retumn on risk. |
31.3.1-Foreign currency risk management
Foreign currency risk arises mainly where receivable and payables exist due to the transactions with foreign undertaking. Financial assets and
financial liabilities of the company are not exposed to currency risk as a company has not entered into any transaction with any foreign
undertakings.
31.3.2 - Interest rate risk management:
The Company’s income and operating cashflows are substantially independent of changes in market interest rates. The Company has no
significant long term interest bearing financial assets and liabilities whose fair value or cash flows will fluctuate because of changes in market
Interest rates. As there is no interest bearing financial asset and liability therefore disclosure requirement of effective rate of interest not
attracted. .
31.3.3 - Capital risk management :
The company’s objectives when managing capital are to safeguard the company's ability to continue as a going concern so that it can continue
to provide returns for shareholders and benefits for other stakeholders, and to maintain a strong capital base to support the sustained
development of its businesses.
The company manage its capital structure by effective cash flow management to ensure availability of funds and by monitoring return on net
assets and make adjustments thereto in the light of changes in economic conditions. Consistent with others in the industry, the company
manage its capital risk by monitoring its debt levels and liquid assets and keeping in view future requirements and expectations of the
shareholders. Debt is calculating as total borrowings. Total capital comprises shareholders equity as shown in the balance sheet under share
capital and reserves. In order to maintain or adjust the capital structure, the company may also adjust the amount of dividends paid to
shareholders orissue new shares. |

31.3.4 - Other pricerisk
Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices

(other than those arising from interest rate risk or currency risk). The company is not exposed to any price risk as there are no financial
instruments at the reporting date that are sensitive to price fluctuations. -

31.4- Fair Value of financial assets and financial liabilities
The carrying value offinancial assets and liabilities reflected in the financial statements approximate to their fair value.

32. DATE OF AUTHORIZATION FOR ISSUE .
The financial statements have been authorized for issue on October 07, 2009 by the board of directors of the company.

(FAAIZ RAHIM KHAN)
Chief Executive

(ASIF RAHIM KHAN)

Director
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- PATTERN OF SHARE HOLDINGS
-~ AS AT JUNE 30, 2009 |

Number of Share From To

ﬁercentage of

Total Shares

Holders . Shares Shares Held TotaIICgQitaI
11 1 100 1,100 - -+ 0.03

3,346 - 101 - 500 1,671,300 - 41,78
5 | 501 1,000 4,600 012
5 1,001 5,000 13,000 0.33
4 5,001 10,000 39,000 0.98
1 13,001 20,000 18,100 0.45
1 20,001 25,000 21,000 0.53
1 25,001 30,000 29,500 0.74
1 30,001 35,000 34,000 0.85
2 110,001 115,000 229,200 -. - B5.73
2 145,001 150,000 299 000 - 7.48
2 - 165,001 170,000 334,700 8.37
1 195,001 200,000 200,000 5.00
2 215,001 220,000 434 800 10.87
1 275,001 280,000 - 275,800 6.90
1 390,001 - 395000 - 394900 987
3,386 - Total 4,000,000 100.00

CATEGORIES OF SHARE HOLDINGS

AS ON JUNE 30-06-2009
Share-holders Category

No. of No. of |
Directors, CEOQ and their spouse and minor children. | .

Execuﬂves

Associated Companies, Undertakings and related Parties.
Public Sector Companies & Corporations

NIT and ICP.
NBP (Trustee Department) 200,000
IDBP (ICP Unit) 34,000

Bank, DFI's, Non-Banking Modarba, Insurance Companies , M. Fund.
Others

“Shareholding 10% or More (Included in above Category)
Individuals.
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CATEGORIES OF SHARE HOLDERS
| - _. ” o o Shares held Percentage

Directors, CE & their Spouse éiﬁd M‘i_'r_lor__Ch'iIQren . |

Mr. Hamid Jamshed | . 500 0.01

1.
2. Mr. SohailAhmadKhan - | 500 0.01
3. Mr. Saad Khan | | R 149,000 3.73
4. Mr. Haidar Sadik | 219.200 5.48
5.  Mr. Muhammad Ayub Khan | 500 0.01
6. Mrs. Badar Hussain | | 168,000 4.20
7. Mrs. Faiza Khan 275,800 6.90
8. Mr. Asad Khan - | 150,000 3.75
0. Mr. Faaiz Rahim Khan | - 10,000 0.25
10. Mr. Umar Sadik - o S 10,000 0.25
11. Mr. Asif Rahim Khan : o | | 10,000 0.25
| " Total 993,500 2484
NIT & ICP
NBP Trustee Department | - 200,000 5.00
IDBP (ICP Unit) '. o o 34.000 0.85
' Total 34,000 5.85

Associated Companies, Undertakings and Related -Pérties
DATA ENTERPRISES (PVT) LTD. 394,900 9.87

Total 394,900 9.87

Banks, De;relopment Financial Institutions,
Non-Banking Financial Insitutions, Insurance |
Companies, Modarabas & Mutual Funds . . -~ - - - -

Shareholding 10% or more - -

General Public (Local) ..
Individuals 2,377,600 59.44

Total 2,377,600 5944
Grand Total 4,000,000  100.00
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